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A S  4 4 . 8 3 . 1 8 1  t o  d e t e r m i n e  c o s t  b e n e f i t  i n  c o m p a r i s o n  t o  e x i s t i n g  p o w e r  

g e n e r a t i n g  m e t h o d s  a n d  o t h e r  a l t e r n a t i v e s  c o n s i d e r e d  i n  r e c o n n a i s s a n c e  

s t u d i e s ;

( 6)  " f u n d "  m e a n s  t h e  p o w e r  c o s t  e q u a l i z a t i o n  f u n d  

e s t a b l i s h e d  u n d e r  ( a )  o f  t h i s  s e c t i o n ;

( 7 )  " p o w e r  c o s t s "  m e a n s  c o r  : s  u s e d  i n  d e t e r m i n i n g  p o w e r  

c o s t  e q u a l i z a t i o n  i n  a c c o r d a n c e  w i t h  ( b )  e n d  ( d )  o f  t h i s  s e c t i o n .

( o >  I f  t h e  a u t h o r i t y  r e c e i v e s  a  p e t i t i o n  r e q u e s t i n g  p o w e r  c o s t  

e q u a l i z a t i o n ,  s i g n e d  b y  a t  l e a s t  2 5  p e r c e n t  o f  t h e  c u s t o m e r s  o f  a n  

e l e c t r i c  u t i l i t y  t h a t  i s  s u b j e c t  t o  r a t e  r e g u l a t i o n  . n d e r  A S  4 2 . 0 5  a n d

t h a t  h a s  n o t  a p p l i e d  f o r  p o w e r  c o s t  e q u a l i z a t i o n  u n d e r  t h i s  s e c t i o n ,

t h e  a u t h o r i t y  s h a l l  r e q u i r e  t h e  u t i l i t y  t o  s u b m i t  a  p o w e r  c o s t  e q u a l i ­

z a t i o n  a p p l i c a t i o n .  U p o n  a  d e t e r m i n a t i o n  o f  e l i g i b i l i t y  f o r  p o w e r  

c o s t  e q u a l i z a t i o n ,  t h e  u t i l i t y ,  a s  a  p a r t  o f  i t s  s e r v i c e ,  s h a l l  r e ­

c e i v e  p o w e r  c o s t  e q u a l i z a t i o n  a n d  p a s s  p o w e r  c o s c  e q u a l i z a t i o n  b e n e ­

f i t s  t o  i t s  c u s t o m e r s  i n  a c c o r d a n c e  w i t h  t h i s  s e c t i o n .

*  S e c .  2 .  A S  4 4 . 8 3 . 1 6 3  i s  a m e n d e d  t o  r e a d :

S e c .  4 4 . 8 3 . 1 6 ” .  A D J U S T M E N T S  T O  P O U E R  C O S T  E Q U A L I S A T I O N  [ A S S I S T ­

A N C E ]  . ( a )  T h e  p o w e r  c o s t  c c u a l i z a t i o n  [ A S S I S T A N C E ]  p e r  k i l o w a t t -

h o u r  d e t e r m i n e d  u n d e r  A S  4 4 . 8 3 . 1 6 2  p a y a b l e  t o  a n  e l e c t r i c  u t i l i n y  t h a t  

i s  s u b j e c t  t o  r a t e  r e g u l a t i o n  u n d e r  A S  4 2 . 0 5  m a y  b e  a d j u s t e d  b y  t h c £ ,  

c o m m i s s i o n  i f

( 1)  a n  i n c r e a s e  o r  d e c r e a s e  i n  t h e  e l e c t r i c  u t i l i t y ' s  c o s t  

o f  f u e l  h a s  r e s u l t e d  i n  t h e  a p p r o v a l  o f  a  f u e l  c o s t  r a t e  a d j u s t m e n t  b v  

t h e  c o m m i s s i o n ;

( 2)  a  p e r m a n e n t  o r  i n t e r i m  r a t e  i n c r e a s e  o r  d e c r e a s e  h a s  

b e e n  a p p r o v e d  b y  t h e  c o m m i s s i o n ,  t h e r e b y  e s t a b l i s h i n g  a  h - ' g h c r  o r  

l o w e r  n o i  o r  c o s t ;

( 3 )  n r .  a d j u s t m e n t  i s  r e q u i r e d  a f t e r  t h e  a u t h o r i t y  h a s



(3) the total kilowatt-hours eligible for power cost 

equalization [ASSISTANCE] under this section sold to each class of 

customer during the preceding m onth;

(4) the total kilowatt-hours generated during the preceding 

monch, if available;

(5) any commission-approved amendments to the schedule of 

rates in effect during the preceding month; and

(6) an increase or decrease in the current unit price of* 

fuel from the base price used by Che commission in the determination 

of power costs which may be expected to result in a subsequent power 

coot equalisation [ASSISTANCE] adjustment.

(c) The provisions of AS 44.S3.162 relating to the determination 

of the amount cf power cost equalisation [ASSISTANCE] and payment of 

the eon." I la a tier, assistance ripply to canalization assistance under

AS 44.S3. 164 is amended to read

• discovered discrepancies in its review of monthly data submitted by

: . the electric utility; or

3 (4) the authority determines chat appropriations are insuf-

1 : ficier.t to finance full payments to eligible electric utilities.

5-' (b) An electric utility that is eligible to receive power cost

0 ; enunlization [ASSISTANCE] under this section and that receives power
I!

7;i cost equalisation [ASSISTANCE] per kilowatt-hour approved by the

o:; commission shall report monthly rn the authority within the time and

9;l in the form the authority requires. An electric utility shall report

•0;' (1) the power cost eoualizaticn [ASSISTANCE] per kilowatt-
I " ' *

hour approved by the commission;

‘2 (2) the total kilowatt-hours sold to each class of customer

;3-; during the preceding month;



Sec. 44. 83.164. FOUALIEATION ASSISTANCE TO UTILITIES NOT 

REGULATED BY PUBLIC UTILITIES CONHISSICN. (a) An electric utility 

that is not subject to race regulation by the commission may receive 

power cost equalization (ASSISTANCE] if the utility is otherwise 

eligible for et.taliration assistance under AS AA.03.162 and if the 

utility

(1> files with the commission financial data necessary to 

determine the power cost equalization [ASSISTANCE] per kilowatt-hour 

as prescribed by Che commission and that (UHICKI is in compliance with 

AS 44.83.162;

(2) reports monthly tc the authority, within the time and 

in the form the authority requires, the information required in (b) of 

this section;

(3) secs rates

(A) that consider the power cost equalization [ASSIST­

ANCE] provided under AS 44.83.16? by subtracting from its revenue 

requirements for electric service the power cost equalization 

[ASSISTANCE] per kilowatt-hour that it is eligible to receive; 

and

(B) under which the power cost equalization [ASSIST­

ANCE] provided in AS 44.83.162 is applied as a credit onhfg. 

against the cost of kilowatt-hours eligible for equalization 

assistance under AS 44.83.162 that are censured by each customer 

in any month;

(4) allows audits that the commission determines are neces­

sary co ensure [INSURE I compliance with this section; and

(5) furnishes its electric service, customers eligible under 

this program a notice as specified in AS 44.S3.162(k),

(b) An electric utility chat is elizibLo to receive power cost

-9- HCSSB 375(2d Tin)



! equalization [ASSISTANCE] under this section shall report in accor-

; dance with (a)(2) of this section

.! (1) the power cost equalization [ASSISTANCE] per kilnwatt-

i hour approved by the comrnis iion;

3 (2) the total kilowatt-hours sold to each class of customer

3'i during the preceding month;
I!

7' (3) the total kilowatt-hours eligible for power cost

3 equalization [ASSISTANCE] i.nder this section sold to each class of' —
9 customer during the precedii.g month;

10 (ti) the total k i o w a 11-hours generated during the preceding

it month, if available;

!2 (5) any amendments to the schedule of rates in effect

t3|! during the preceding month; and

(6) an increase or decrease in the current unit price of 

fuel from the base price used by the commission in the determination 

of power costs that [WHICH] may be expected to result in a subsequent

i.t ■
Ii

!5

1C
II

*7 ' equalization assistance level adjustment.

m

;9 u
Ii

(c) An electric utility that is eligible to receive power cost 

equalization ^ASSISTANCE] under this section may have its power co.it 

equalization [ASSISTANCE] per kilowatt-hour determination changed by

21 :i the commission if |

22 ’ (1) an increase or decrease in the electric utility's cost

of fuel has been verified by the commission;

(2) an increase in rates has occurred based on an increase 

in costs and has beer, verified by the commission;

(3) an adjustment is required after the authority hat 

discovered discrepancies in its review of monthly data submitted by 

the electric utility; er

(4) the authority determiner, that appropriations are 

HCSSP 376(2d Fin) -10-



insurricient to finance full payments to eligible electric utilities.

(d) The provisions of AS 44.83.162 relating to the determination 

of the amount of power cost equalisation [ASSISTANCE] and payment of 

the equalisation assistance apply to equn1izacion assistance under 

this section.

(e) An application for power cost equalisation [ASSISTANCE] by 

an electric utility that is eligible to receive power cost equaliza­

tion [ASSISTANCE] under this section does not extend the jurisdiction 

of the commission beyond that established by AS 42.05.010 - 42.05.721. 

Sec. 4. This Act takes effect immediately in accordance with AS 01.-



A N A L Y S I S  HCS SB 376 2 d (Fin)

Section 1.
(a) Purpose statement reflects that fund should be used to 
equalize electric power rates throughout state.

(b) No change from existing law.

(c) Increases from 55 to 70 community facilities and from 
600 to 750 for residential customers the amount of kilowatts 
a month to receive equalization. Anything over those amounts 
the consumer pays the full cost of electricity.

(d) Places the race equalization floor at 8.4c per kilowatt 
hour. Currently, there is a 14c to $47c limit.

(e) References change to monthly kilowatt hours to receive 
equalization.

(f)-(m) No change from exis<-ing lav/.

(n) Changes definition of eligible utility to receive 
equalization by placing a threshold of 7500 megawatt hours 
consumed during calendar year 1983. If the utility served 
more than one community, the threshold is 15,000 megawatt 
hours consumed during calendar year 1983. Any utility under 
these thresholds would receive rate equalization.

(o) Allows for 25% of a utilities consumers to petition the 
APUC to receive rate equalization.

Section 2 and 3. Changes word "assistance" to 
"eqiialization".

Section 4. Immediate effective date.
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I K  T H E  S E N A T E  ' B Y  T H E  F I N A N C E  C C H N I T T E E

H O U S E  C S  F O R  S E N A T E  S I L L  N O .  3 7 6  ( F i n a n c e )

I N  T H E  L E G I S L A T U R E  C P  T H E  S T A T E  O F  A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  p o w e r  c o s t  a s s i s t c n c e r  a n d  p r o­

v i d i n g  f o r  a n  a f f e c t i v e  d a t e . 0’

B E  I T  EJ A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  2. A S  4 A . J J 3 . 1 6 2  is r e p e a l e d  arid r e e n a c t c u  t c  r e a d :

S e c .  4 4 . 8 3 . 1 6 2 .  F C U E K  C O S T  E Q U A L I Z A T I O N .  (c) T h e  p o w e r  c o s t  

e q u a l i z a t i o n  f u n d  is e s t a b l i e h e d  a e  a  s e p a r a t e  f u n d  f o r  t h e  p u r p o s e  o f  

e q u a l i s i n g  p o w e r  c o s t  p e r  k i l o w a t t - h o u r  s t a t e w i d e  a t  a c o s t  e q u a l  to

t h e  m e a n  o f  t h e  c o s t  p e r  k i l o w a t t - h o u r  i n  A n c h o r a g e ,  F a i r b a n k s ,  ar.d

J u n e a u  b y  p a y i n g  raor.ey f r o m  t h o  f u n d  t o  e l i g i b l e  e l e c t r i c  u t i l i t i e s  i n  

t h e  s t a t e .  T h e  f u n d  s h a l l  b e  a d m i n i s t e r e d  b y  t h e  a u t h o r i t y  a s  a f u n d  

d i s t i n c t  fror. t h e  e t h e r  f u n d s  cl t h o  a u t h o r i t y .  T h e  f u n d  i s  c o m p o s e d  

c-‘r r.ortey a p p r o p r i a t e d  * t h o  p u r p o s e  o f  p r o v i d i n g  p o w e r  c o s t  

e q u a l i z a t i o n  t o  e l i g i b l e  e l e c t r i c  u t i l i t i e s .

(b) T h e  c o s t s  u s e d  t o  c a l c u l a t e  t h e  a m o u n t  o f  p o w e r  c o s t  

e q u a l i z a t i o n  f o r  al.' e l e c t r i c  u t i l i t i e s  e l i g i b l e  u n d e r  t h i s  s e c t i o n  

i n c l u d e  e l l  a l l o w a b l e  c o s t s ,  e x c e p t  r e t u r n  o n  e q u i t y ,  u s e d  b y  t h e  

c o a a a i a c i o n  to d e t e r m i n e  t h e  r e v e n u e  r e q u i r e m e n t  f o r  e l e c t r i c  u t i l i t i e s  

s u b j e c t  t o  r a t e  r e g u l a t i o n  u n d e r  A S  4 2 . 0 5 . 0 1 0  - 4 2 . C 5 . 7 2 1 .  T h e  c o s t s  

u s e d  ir. d e t e r m i n i n g  t h e  p o w e r  c o s t  e q u a l i z a t i o n  p e r  k i l o w a t t - h o u r  

s h u l l  e x c l u d e  a n y  o t h e r  t y p e  o f  a s s i s t a n c e  t h a t  r e d u c e s  t h e  c u r , t o n e r’s 

c o s t s  o f  p o w e r  o n  a k i l o w a t t - h o u r  b a s i s  a n d  t h a t  is p r o v i d e d  t o  t h e  

e l e c t r i c  u t i l i t y  w i t h i n  6 0  d a y s  b e f o r e  t h e  c o m m i s s i o n  deternine.fi t h e  

p o w e r  c o s t  e o u a 11 n a t i o n  p e r  k i l o w a t t - h o u r  o f  t h e  e l e c t r i c  u t i l i t y .

(c) A n  e l i g i b l e  e l e c t r i c  u t i l i t y  is e n t i t l e d  t:o r e c e i v e  p o w e r

- 1 -  H C S S B  3 7 6 (Fin)

Or i g i n a l  sponsors: S a c k e t t  and F e r g u s o n
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c o s t  c a n a l i z a t i o n
(1) f o r  s a l e s  o f  p o w e r  tc l o c a l  c o t a a u n i t y  f a c i l i t i e s ,  

c a l c u l a t e d  i n  t h e  a g g r e g a t e  f o r  e a c h  c craaunity s e r v e d  b y  t h e  e l e c t r i c  

u t i l i t y ,  f o r  a c t u a l  c o n s u m p t i o n  o f  n o t  m o r e  t h a n  7 0  k i l o w a t t - h o u r s  p e r  

m o n t h  f o r  e a c h  r e s i d e n t  o f  t h e  ccrstr.unityj e n d

(2) f o r  a c t u a l  c o n s u m p t i o n  o f  n o t  m o r e  t h e n  7 5 0  k i l o w a t t -  

h o u r s  p e r  m o n t h  s o l d  to e a c h  c u s t o m e r  i n  a l l  c l a s s e n  s e r v e d  b y  t h e  

e l e c t r i c  u t i l i t y  e x c e p t  tc c u s t o m e r s  c f  t h e  u t i l i t y  u n d e r  (1) o f  t h i s  

s u b s e c t i o n .

(d) T h e  a m o u n t  o f  p o w e r  c o s t  e q u a l i z a t i o n  p r o v i d e d  p e r  k i l o w a t t -  

h o u r  u n d e r  (c) o f  t h i s  section, m a y  n o t  e x c e e d  95 p e r c e n t  o f  t h e  p o w e r  

c o s t s ,  o r  t h e  a v e r a g e  r a t e  p e r  e l i g i b l e  k i l o w a t t - h o u r  s o l d ,  w h i c h e v e r  

is I o c s ,  a s  d e t e r m i n e d  b y  t h e  coacilsGicn. h o w e v e r ,

(1) d u r i n g  t h e  s t a t u  f i s c a l  y e a r  t h a t  b e g i n s  J u l y  1, 1 9 6 4 ,  

t h e  p o w e r  c o s t s  f o r  w h i c h  p o w e r  c o s t  e q u a l i z a t i o n  m a y  b o  p a i d  t o  a n  

e l e c t r i c  u t i l i t y  a r c  l i m i t e d  to m i n i m u m  p o w e r  c o o t s  o f  m o r e  t h a n  6 . 4  

c e n t s  p e r  k i l o w a t t - h o u r ;

' ) c u r i n g  e a c h  f o l l o w i n g  s t a t e  f i s c a l  y e a r ,  t h o  p o w e r  

c o s t s  f o r  w h i c h  p o w e r  c o s t  e q u a l i z a t i o n  n a y  b e  p a i d  t o  nr. e l e c t r i c  

u t i l i t y  s h a l l  b n  a d j u s t e d  b y  t h e  c o m m i s s i o n ,  c o n s i d e r i n g  t h e  r a t e  o f  

c h a n g e  i n  f u e l  c o s t  a n d  p o w e r  d e m a n d *  arid.

(3) t h e  p o w e r  c o s t  e q u a l i z a t i o n  p e r  k i l o w a t t - h o u r  m a y  b o  

d e t e r m i n e d  f.o r  s. u t i l i t y  w i t h o u t  h i s t o r i c a l  k i l o w a t t - h o u r  s a l e s  d a t a  

b y  u s i n g  k i l o w a t t  h o u r s  g e n e r a t e d ,

(o) A n  l . : c t r i c  u t i l i t y  w h o s e  c u s t o m e r s  r e c e i v e  p o w e r  cost, 

e q u a l i z a t i e n  u n d e r  t h i s  s e c t i o n  s h a l l  s e t  o u t  i n  i t s  t a r i f f  t h e  r a t e s  

w i t h o u t  t h o  p o w e r  c o s t  e q u a l i z a t i o n  a n d  t h e  a m o u n t  o f  p o w e r  c o s t  

e q u a l i z a t i o n  p e r  k i l o w a t t - h o u r  c o l d .  T h e  r a t e  c h a r g e d  to t h e  c u s t o m e r  

s h a l l  b e  t h e  d i f f e r e n c e  b e t w e e n  t h e  t w o  a m o u n t s .  P o w e r  c o s t  

H C S S B  37 6‘( F i n )  - 2 -



equalization paid unde:- this section shall be used to reduce the cost 

of all power sold to local coimunity facilities, in the aggregate, to 

the extent of 70 kilowatt-hours per month per resident of the 

cocrsunity, and to reduce the cost of the first 750 kilowatt-hours per 

customer per month for all other classes served by the electric 

utility.

(f) The power cost equalization program shall be administered by 

the authority based on a determination by the commission under (b) and

(d) of this section of power cost equalisation per kilowatt-hour for 

each eligible electric utility.

(g) An eligible electric utility may not be denied power cost 

equalisation because complete cost information is not available. An 

eligible electric utility that in exempt, from rnto regulation under 

AS 42.05,020 - 42,05.721 shall be assisted by the commission to pro­

vide the cost information the comrniccior. considers necessary to comply 

with the requirements of this section. Only power cost3 that are 

supportable nay be considered in calculating pover cost equnlizoticn. 

Each electric utility is responsible fox' keeping records that provide 

the information necessary to comply with the requirements of this 

section including, but not limited to, records of monthly kilowatt- 

hour sales or generation, monthly fuel balances, fuel purchases, axxd 

monthly utility fuel consumption.

(h) For each eligible electric utility, the determination of the 

cost ol' fuel by the commi as ion shall he in accordance with the proce­

dure for approving fuel cost rate adjustments cf electric utilities 

subject tc rate regulation under AS 42.05.020 - 42.C5.72i.

(i) Each electric utility receiving power cost equalization ap­

proved by the. commission shall

(1 ) report monthiv tc the authority within the time and in

-3- FOSSE 376(Fin>
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(2 ) use operational equipment designed to neter individual 

utility customer power coneunption and tc determine end record the 

utility's overall, fuel consumption.

(j) The authority shall review the report required under (i)(I) 

of this section and way submit the report to the commission for addi­

tional review before payment, After review and approval of the report 

by the authority, the authority shall, subject to appropriation, pay 

to each eligible electric utility an amount equal to the power cost 

equalization per kilowatt-hour determined by the commission ur.cer (b) 

cud (d) of this section, multiplied by the number of kilowatt-hours 

eligible ror power cost equalization that were sold during the

preceding north to all cuEtonero of the utility in accordance with (c) 

of this section. Payment shall be made by the authority within 30 days 

after receipt from the utility of the report required under (i) of 

this section. However, if there is a dispute between the authority 

ar.d the titility relating to the payment, the authority shall submit 

the report to the commission for review within 30 days after its 

receipt by the authority. h'hen a report is submitted to the 

ennnif-sion for review under this section, payment shall be mace by the

authority within 30 days after submission, based on £ commission

determination. If appropriations are insufficient for payment in 

full, the amount paid to each electric utility is reduced on a pro 

rat basic.

\) If au electric utility receive* power cost equalization

under this section, tho utility snail either

(1 ) give tho following notice to its cle-c^ric service 

customers eligible under this program for each period for which the 

payment is received:

FCSSB 376(Fin) -4-



1

NOTICE TO CUSTOMER 

For the current billing period the utility will be paid under the 

State of Alasl;aTs power cent equalisation program (AS 44.£3.161) to 

assist the utility end its customers in reducing the higlt cost of 

generation o£ electric energy.

Your total electrical service cost C ..................

Leas state equalixaticn $ .................

Your charge $.  .............i or

(?) £ive to its electric service customers a notice ap­

proved by the authority, which notice provides electric service cus­

tomers the same information provided by the notice in (1 ) of this 

subsection.

(1) In ord-r to qualify for power cost equalization, each

electric utility must nafce every re porable effort tc minimise

cdoiinictrativo, operating, and overhead costs, including using the 

bast available technology consistent with sound utility management 

practices. In reviewing applications Cor power cost equalisation, the 

commission has the authority to require the elimination of duplicative 

or otherwise unnecessary operating expenses. Each eligible electric 

utility shall cooperate with appropriate state, agencies to implement 

ccat-effective energy conservation measures, and to plan for and 

implement feasible alternatives tc diesel generation.

(ra) For purposes of (c) of this section, the number of residents 

of the community equals the number of residents of the community

determined by the Deportment of Community and Regional Affairs in 

accordance vtith AS D9.to.015.

(o) In this section

(1) "commie a ior. ’ 4 means the Alaska Public Utilities Cctsnxc-

sicnj
I

-5- k'CSSE 376(Fin)
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(2 ) "corcnur.ity facility" meant; a water end sewer facility, 

public outdoor lighting, charitable educational facility, cr conraimity 

building vhese operations ere not paid for by the state, the federal 

government, or private commercial interests*

(3) "eligible electric utility" cr "electric utility " 1 means 

each corporation (whether public, cooperative, or otherwise), company, 

individual, or association of individuals, their lessees, trustees, or 

receivers appointed by a court, that owns, operates, manages, or 

controls a plant or system .Cor the furnishing, by generation, trans­

mission or distribution, of electric service to the public for ecnpcn- 

sationj

(4) "energy conservation measures" include weatherLsation 

and other insulating methods, utilisation of war.to heat, appropriate 

sising of new generating equipment, end other programo of the state or 

federal government intended and available- for the purpose of energy 

conservationi

f5> "feasible energy projects" include projects that are 

selected after a field reconuaitearice study ur.der AS 44.£2.177 and 

after completion of a feasibility study according to the criteria in 

AS 44.S3.181 to determine cost benefit in comparison to existing power 

generating methods ar.d other alternatives considered in reconnaissance 

studiesj

(6 ) "fund" means the power cost equalization fund 

established under (a) of this section;

(7) "power costs" reano costs used in determining power 

cost, equalisation in accordance with (b) and (d) of this section.

(o) If the authority receives a petition requesting power cost 

equalization, signed by at least 25 norecr.c ci the customers of an 

electric utility that io subject to rate regulation under AS 42.05 and

K C S S B  3 7 6 (Fin)



that has not applied Ter power cost equalisation under this section, 

the authority shall require the utility tc submit a pover cost 

equalisation application. Upon a determination of eligibility for 

power cost equalisation, the utility, as a part of its service, shall 

receive power cost equalisation and pass pov7or cost equalisation 

benefits to its customers in accordance with this .section.

* Sec. 2. This Act tales effect immediately in accordance x^ith AS 01.- 

10.070(c).
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SECTION 1. (a) This subsection specifies that che purpose
of the power cost assistance fund is to equalize power cost 
around the state.

(b) No change from existing law.

(c)(1) Changes from 55 to 70 kilowatt hours the allowable 
rate stabilization for community facilities under the 
program.

(c)(2) Changes from 600 to 750 kilowatt hours the allowable 
rate stabilization fc residential consumers under the 
program.

W 2
(d)(1) Changes from June 30, to June 30, 1985 the
fiscal year to begin calculations for the new program 
revisions. Also, a new threshold of 6.4c a kilowatt is 
allowed. This removes the the thresholds of 45c as the
upper limit and 1 2 q as the lower limit.

(d)(2) Removes extraneous language and provides for the 
Alaska Public Utilities Commission to determine the power 
cost to be paid to a utility under the program.

(d)(3) No change from existing lav/.

(e) Changes from 55 to 70 and 600 to 750 the allowable
monthly kilowatt hours eligible to receive rate
stabilization for both community facilities and residential 
custome ?s.

(f)-(n) No change from existing law.

(o) New section to allow 25 percent of the customers of a 
utility subject to rate regulation to petition the APUC to 
be included in the power cost assistance program.

Section 2. Immediate effective date.
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LEGISLATIVE AFFAIRS AGENCY
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M E M O R A N D U M May 25, 1984 MAY 2 5 1984

SUBJECT

TO:

FROM

HCS SB 376 (2d Finance) 

Representative Tony Vaska

: Linn H. Asp
V\ Legislative

er
Counsel

I have received a copy of the May 25 memorandum from Jim 
Plasraan of your office, regarding problems with the 
above-referenced bill. This office did not prepare the 
second Finance Committee substitute. The question raised by 
Mr. Plasman on the definition of "consumption level" is a 
valid one. It is my opinion that as written the term "con­
sumption level" refers to the total consumption or sales of 
a utility, rather than only to the consumption or sales that 
are eligible for power cost assistance. The qualifying lan­
guage proposed by Mr. Plasman is necessary to give the sub­
section the meaning that is apparently intended.

The May 25 memorandum also refers to subparagraph (D) of AS 
44.83.162(n)(3) . Having reviewed that subparagraph, I am 
unable to determine its meaning. It should be redrafted 
after the intent of the author is ascertained.

L1IA: o j b 
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FISCAL NOTE

iRevis-.cn Care; 5/26/S4

R*CUEST fiscal detail

Tine; Power bcuahzation Program Catecory Affected:
program

Sponsor: uac&stt h Ferguson E?:w. Precis.r. or SwDprogran(s) Affeetec:
Rsc ue s * cr Ccrsri ss i one r Lyon
Date of Segues:: ij-10-84

5 X ? E K DIT UR £ S / ̂ E V E W*J £ 5: (Thousands of Dollars I
i
i r Y fcu i FV 35 ' rV gi ; ’ i7« • 1 'r’»

9C* A,
i r! Ja rY 89 !

! CURATING i : • ! !
Lot- ?£S5C<HU SvfCC5 ‘ 3010 i :loo.o ; *ioi:o • 110215 *104.0 1 ■ inf, . .6 ii

:o; 'tA'/iL ! i 1 •* T i
3C-C K W C T W l  { '1 0 .0 i 60,0 ! 7010 •?A'r .i 80.0 ' . 80JL. I
• tC S'JApliES ! i l ; i \
SCO ;C0I^C‘U i ;i • : • i
iZZ L**0 i ST-vCTUSCS 1 ! I ! I
'CO emits, CLAIMS S. 300.0 135,260,0 :38.775.0. :42,652J3 149.050.2 J 81.502.ft i

200 '■ISCtLLASEOUS 1 ! ! (
“ A 7 • .  ̂• i" « i A
V . Ur I • !<tf 8..34Q.0 .'35.410,0 ;3S. 946.0 !42,825.0 140 224.3 51 6 P.n. 3 i

.increases 1 0 .0:1 in? 15v »• •1.1*- I
f CA? j1Al 1 1 i» ! \

I REVENUE 1 * 1 1 1
FUNDING: (Thousands of Dollars!
tzstmi rufo 8,3iS._Q_J35,4.1CLO '38.946.0. •42.825.0 149.234_3_ c,pp n
r£PL=AL FWOS I i i ’ :
Cl MX?. I i ' ! ! !
•CtAL 8,340,0 135,410.0 32.946.0 JAIL 825,0 •«9.?-4.3 51 .69=.2 \

?CS:T JONE:
FUlL-T:m.£ __Q. t j-m ! 2 ! 2 * . 2 i
PAST-TIME 2 * ; o i n J n

' ,, L ' 0 n i

•r«»OAARr - ,0. ! 0 .,.., : o : a..
r>

: -<-*■ i
^Consists of an Accountant Technician l ar.d Economist; ^Includes a full Mt* Grant 
SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF SILL: Administrator

Technician I  AccDuntin

ANALYSIS: Attach a separate pac for analysis

srep>re<j Sy: He1n2 W. Noonan' Senior Economist
Division: Alasr.a Power"Authority) y

Approved by CcTfr3 ssI engr;. ■
Agency:^  _____________ ________________________________

D;S:'•fbuticn (by Agency preparing Fiscal r.ctc): 
Legislative Finance
Legislative Sponsor 
Requestor

Office of Management 3n“ Soogc:
Impacted Agency(ies)

rr.p-.e: (907 ;?75-CC01 
Da se: 5-10-84
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Sample of Revalue Reoulrensnt Increase

Power Cost Assistance Program Power Equalization Program
Non Fuel Paver Costs 25 0<* «  a*
Fuel Power Costs 25* O'* o-*$w
75cSr?ower Costs f o f
Less Fewer Costs „p c> . .
Exceeding 45c/Kwh * -6.4c

  4 r a t  T p -Elig ib le Ass1stcp.es * 43.6c
MuitioViea Sy: ----  -------

W * ™ *  Assistance 29, « e 4 1 . 4 2 ,

P ^ axwli0St /'ss,sten“  * 0 2 ,

would-be'approximatelyT B°WSr ‘5Ve' th6 general fund revenue requirements for FY 1985 

6.40c rate floor

teAJ Assistance - 132,050 Mwn X (25.76c - 6.40c) • 525,564,800 esf.
35 jwrren* reduction 3 1,350:200 est.

* Subto*al 5̂ 4,204,600' est.
M y j s s i s t a n c e  - 751,693 Mwh X (10,IS* - 6.40c) = 523,183,500 est.

9b Percent reduction Sil.404.7Q0 est.
Subtotal ■nr.TST^UiT est.

Tctal 540,083.400 est.

2277/023



The present funding level raouest for the Power Cost Assistance 
Program is $5,213,200 for FY 1985, when compared to the proposed 
Power Equalization Program i t  is estimated to require a funding 
level of $40,983,400; representing a 345 percent increase. Let me 
reiterate the $40,988,400 represents the total fur.ds needed to fund 
the entire program assuming a l l the customars/coirjr,unity fa c i l i t ie s  
already have a l l  the anticipated and required e lectr ic durable 
hardware and therefore have the immediate capabil ity to respond to 
the reduction in the e lec tr ic i ty  prices.
In the Fiscal Hots, the FY 1935 request was scaled down to 
$35,250,000 (a fourteen percent reduction) from the required total 
funding level of $40,993,400; this is due to the fact that within 
the f i r s t  year, the total impact cannot be economics 1 ly or 
f inanc ia l ly  achieved. This lag is primarily due to the accuisition 
backlog of e iectr ic  durable hardware and the rural consumer delayed 
price reaction. Inclusive in this analysis is also the fact that 
the customer w i l l  be facing a definite substitution and comparative 
income effect given this e lectr ic ity pricing scenario.
This proposed leg is lat ion is a clear attempt to bring the State
power system within a "Postage Stamp'1 parameter. As noted 
previously, i t  w i l l  c learly represent a redistribution of the 
Stated wealth and a clear benefit tc the e lectr ic rate oayers on a 
state-wide basis. I t  should, however, be noted that this 
leg is lat ion is one-hundred-eichty degrees (180*1 from the National 
Energy Policy Act, In that this leg is lat ion w i l l  subsidize
e lec tr ic  rates which w i l l  bring about a defin ite increase in 
consumption of e le c tr ic i ty .  The exact magnitude depends primarily 
upon the e last ic ity  of demand. On the national leve l ,  the economic 
and financial focus is more on a conservation mode and toward 
obtaining ar. equi l ibrium position relative tc treating electr ical
demand levels rather than encouraging the Increase use of 
e le c t r ic i ty .  I t  should again be noted that any major demand
increases in e lec tr ic i ty  in the rural sector w i l l  have a definite 
lag period cf aporoxinately 1 to 2 years. Within the urban sector 
the increased demand lag should be more immediate but comparatively 
smaller due to the existing pricing and demand structures.



Options:

(1) 8 .OOt/Kwh rate floor (Excludes AEL&? and Sitka)

Rural Assistance $22,118,300 est.

Other Assistance 5,537,7CQ ast,

Total $27,825>000 est.

(2) 7.S0c/Xwh rats floor (Excludes AEL3P and Sitka)

Rural Assistance $22,778,500 est.

Other Assistance 8,848,800 est.

Total $31,627,300 est.

(3) 7.25c/Kwh rate floor (Excludes Sitka)

Rural Assistance $23,108,700 est.

Other Assistance 10,578,300 est.

Totai $33,637,000 est.

(4) 7.00c/Kwh rate floor (Excludes Sitka)

Rural Assistance $23,43S,30f ->st.

Other Assistance 12.399 ,500 jst.

Total $35,833,300 est.

(5) 6.75c/Kwh rate floor

Rural Assistance $23,768,300 est,

Other Assistance 14,269,800 est.

Total $38,038,700 est.

The previous Power Equalization Assistance analysis (Option 1 - 5 } 

were taken out of context from an Alaska State Legislature 

memorandum from Richard Rainery, Rural Research Agency to 

Senator Frank Ferguson, Chairman, Community and Regional Affairs 

Coimittee - Hay 1, 1984.

The new full time posticns are required to administer the Power 

Equalization Program, namely, a Grants Administrator and an 

Accounting Technician. To oversee, the $35 million Program, the 

Grants Adminstrator would work directly with the A&l'C relative to 

the fonr.uation of rates and the Power Authority total Power 

Equalization Funding Program (i.e. Project Manager). Duties 

include funding levels, general ad/n last rat ion , statistical economic 

end financial analysis. The Accounting Technician would be 

assigned on a full-time basis to do tne monthly ballings and day to 
day operation of the Program.

7  / o r e



FUNDING: (Thousand-; of Dollars')

CUiSiAt AJiO 

FXSE3AL. FtfSOS 
OTHER 

TOTAl.

POSITIONS:
F U U - T W S  
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REOUEST

FISCAL NOTE

(Revi*: on O ate : 5 / 1 1 / 8 4

/ \ FISCAL DETAIL Dept. .cf Ccnroerca &
Ko.; BCS53375 (h  ̂  ) Agency Atrected: Eccrgnic Dsr.’ntcurnyt

Titl e: Relating to paver cost_______  Program Category Af t ecteo: Cc^svrrer PT7?rectlan
assistance;

~ ~  P r o g r a m 'o r  S u D p ro g ra fn ^ ’s ;  A r Y s c - i e a ;Sponsor: Ŝ .r.ker.r—anri JEecausca
R equestor:__________  '
Date of Request: 5/lu784""‘

MasVa. Public: Utilities Ocrrrni.n3icr

EXPENDITURES/REVENUES: - (Thousands of Dollars)
rY 84- 1 n  ’d r " i 1-1 a o 1 Fy 87 *n —: a- » JmTSSOPERATING i ............... i I 1 1

ICO PfcRSCKAL 5kjIV!CLS • i 123.9 ! 123.9. 1 123.9 1 123.9 1 123.9
2CO TRAVEL 1 10,0* » 10.6* *i 11.2* 1 11.9* 12.6*303 CONTRACTUAL 1 3,1.0 ! -0- { —0— 1 -o- —O-*
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600 L/vMl ti STRUCTURES ‘ 8-0 l 8.0 ! - 8.0 f 8.0 8.0 '
703 CRANTS, OMRS \ I \ . •
303- HlSCEVJVJTCUS ( i l l !
VOtAL OPERATf/JG 1 t 173.3 » 143.S 1 144.4 I 145.2 1 146.C

TXPTTaT

SC’JRCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:.
•Travel for 85-89 dess not include t r a v e l for assisting Alaska Pcwar Fiuthnrity in 
thair cccpliar.cc audits. . . .

ANALYSIS: Attach a separate page for analysis xf?/'
■----------- (.‘n
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Assumptions:

Program
Summary:

F I S C A L  NOTE ANALYSIS

B C S  for SB 376

The resolution under analysis includes a 
restructuring of the Power Cost Assistance 
(PCA) program and a complete redefinition of 
eligibility standards and computation metho­
dology. It is assumed that significantly more 
utilities will be eligible for FCA under the 
new guidelines and that these utilities will, 
in fact, apply for the assistance. Changes in 
methodology also will acquire relatively 
frequent adjustments for many of the partici­
pants in the program as base rates change in 
Anchorage, Fairbanks, and Juneau.

1.) The Alaska Public Utilities Commission would 
acquire the services of a Utility Financial 
Analyst (UF7*) and Utility Tariff Analyst (UTA) 
to provide the professional processing and 
analytical skills necessary to implement the 
expanded (PCA) program. Support services of 
one Administrative Support Technician (AST) 
would also be called for to facilitate the 
increased document flow and computer input 
generated by new and adjusted PCA applica­
tions.

2.) In conjunction with (1) above, the Commission - 
also includes an estimated 50.0 in one- '.me 
contractual expenditures for the compu.er 
enhancements necessary to implement the new 
PCA methodology. Also projected is the travel 
costs associated with staff compliance audits 
(assuming this is not funded in the future by

. the Alaska Power Authority). Formula alloca­
tions for equipment, supplies and expanded 
office space requirements make up the balance • 
of tho request.

3.) All costs associated with the new PCA program 
are General Fund expenditures.

'/• i   S i I
4.) C o s t s  a s s o c i a t e d  in the c o m p u t e r  e n h a n c e m e n t  

a n d  i n i t i a l  e q u i p m e n t  p u r c h a s e s  a r e  o n e - t i m e  
e x p e n d i t u r e s .  Other c o s t  c a t e g o r i e s  a r e  
c o n t i n u i n g  and m a y  b e  a d j u s t e d  b y - f u t u r e  

L e g i s l a t i v e  a c t i o n .
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K C S S B 3 7 6  concerns the establiehnvjmt of a major projects fund 
and the restructuring of the Fewer Cost Assistance Program 
(PCA). If approved, this bill yill result in wider eligibility 
and an increase in PCA requests. These increased requests 
will also result in expanded audit requirements. The bill also 
establishes a new methodology for confuting; the appropriate 
level of PCA to be granted to a given applicant. This methodo­
logy is based on the average cost of power in Anchorage, 
Fairbanks and Juneau. Therefore, changes that may occur in the 
base cost will require adjustments to all PCA computations.

J

Because of these factors, a Utility Financial Analyst will be 
necessary to provide audit and other analytical services.
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smanmraem)iatsxî a>â3JMSiww%S3!iof2Ui'ift HMraragi
HARCE/SIIP -

17A
unu PRIORI IY

i) Aug. uinr 
G

LOCAIJCN

ERA

rcnn 12

ELECT IOM OISIRICT

7
JUSTIFICATION

H5SSB376 concerns the establishment of a major projects fund 
and the restructuring of the Power Cost Assistance Program 
(PCA): If approved, the resolution will result in wider
eligibility, and an anticipated increase in PCA requests. 
These increased requests will, also result in expanded audit 
requirements. This bill also establishes a new methodology 
for computing the appropriate level of PCA to be gr.-inted to 
a given applicant. This methodology is based on the average 
coot of power in Anchorage, Fairbanks, and Juneau. Therefore, 
changes that may occur in the base cost will require adjust­
ments to all PCA. computations. 4

The addition of another full-time tariff analyst would be 
required to handle the tariff filings which would be a result 
of this additional regulatory function.
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a s k a  S t a t e  L e g i s l a t u r e

S e n a t e

Official Business Pouch  V 
S ta te  Capitol 

Juneau , A laska 99811

To: All House Members 

From: Sen. Frank R. Fergus 

Date: May 10, 1984 

Subj: HCS SB 376(Fin)

Some House members have asked if I would write a memorandum 
to clarify the purpose of HCS SB 376(Fin).

HCS SB 376(Fin) would provide the authorization for the 
power cost assistance program changes. The funding for the 
HCS SB 376(Fin) will be included in a separate appropriation 
bill.

The bill makes three changes to existing law and adds a new 
section.

1. Changes from 55 to 70 kilowatt hours the allowable 
monthly rate assistance for community facilities.

2. Changes from 600 to 750 kilowatt hours the allowable 
monthly rate assistance for residential consumers.

3. Removes the 45c upper limit and 12c lower limit on the 
cost per kilowatt hour assistance and creates a new 
threshold of 6.4c as the cost per kilowatt hour for 
assistance.

4. Adds a new section to allow 25% of the customers of a 
utility subject to rate regulation to petition the Alaska 
Public’ Utilities Commission for inclusion into the power 
cost assistance program.

With these changes the following utilities will become 
eligible for power cost assistance:

Alaska Electric Light & Power, Fairbanks Municipal, Glacier 
Highway Electric(Juneau), Glennallen, Golden Valley Electric, 
Homer Electric, Ketchikan, Matanuska Electric, Petersburg, 
Seward, Sitka, Valdez, Wrangell and rural utilities.

Only those communities with a rate lower than 6.4c a 
kilowatt hour will not be covered under the program which 
includes Chugach Electric and Municipal Light and Power. 
Customers of these two utilities already have electric rates 
that are lower than 6.4c per kilowatt.



PAGE 2

The program costs are projected to remain fairly constant 
over the next five years. This occurs because only the first 
750 kilowatt hours receive assistance. Any amount of usage 
above 750 kilowatts the consumer pays the full cost of 
electricity without any assistance. Keeping the monthly 
assistance only for the first 750 kilowatts a month will 
keep an effective cap on the program cost.

The total fiscal impact for HCS SB 376(Fin) is $35 million 
dollars. The fiscal impact was calculated by the Rural 
Research Agency in conjunction with the AFUC and Alaska 
Power Authority.

If you have any questions, please contact my office.
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ANALYSIS: Attach a separate page fo>Kanalysis

Prepared By: Al Adams, Chair > _______________Phone: 465-3706
Division:____ House Finance Committee_________Date: 5/7/84

Approved by Commissioner: Date:
A g e n c y : _________________________

Distribution (by Agency preparing fiscal note):
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget
Impacted Agency(ies) 12/1/83

XrOFB*MM



Revision Date:
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ANALYSIS

SB 376

A one percent increase for grant payments is expected which is approx­
imately equal to the percentage increase in the utilities that would 
participate in the program.
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§ 44.83.090 Alaska Statutes Supplement
^ . -.‘-‘if

5 44.83.090’
• - . . .  y-Vifc

. (F) development of a project under financing arrangements with £ 
other entities using leveraged leases or other financing methods;
,.;(G) an appropriation for a power project acquired pr constructed s  
under the energy program for Alaska (AS 44.83.380 — 44.83.425).,(§i.

(G), a  reference to AS 44.83.400 — 1 E ffe c t o f  a m e n d m e n ts .— 'T he 19$I 
44.83.510 was changed to AS 44.83.380—’'  am endm ent added subparagraph (G) a 
44.83.425 to reflect num bering changes . parag raph  (16). 
m ade by the i . .  ?•>
1.83.425 to reflect numbering changes . paragraph (16). -;c<j 20 AO.' 

ade by the revisor of statutes pursuant to , « 'V--V v;-; u ;

••...• V , .... , ~>,u..;,:v
Sec. 44.83.090. P o w er co n tra c ts  an d  the  A laska "Public - ^  

U tilities Com m ission, (a) The authority shall, in addition to the other 
methods which it may find advantageous, provide a method by whicn .j g j r e &T 
municipal eiectric, rural electric, cooperative electric, or private e l e c r j g ^ " ' ” 
trie utilities and regional electric authorities, or other persons authcH ‘l | j  
rized by law to engage in the distribution of electricity may secure a 
reasonable share of the power generated by a project, or any in te re s t^  
in a  project, or for any right to the power and shall sell the power or % 
cause the power to be sold a t the lowest reasonable prices which cover J a  
the full cost of the electricity or services, including capital ancles 
operating costs, debt coverage as considered appropriate by the author^ 
ity, and other charges tha t may be authorized by AS 44.83.010.—
44.83.510. Except for a 'con trac t or lease entered into under AS
44.83.380 — 44.83.425, a contract or lease for the sale, transmission ^  
and distribution of power generated by a project or any right to the
capacity of it shall provide: • •' r- Jl>

• r,..:. rr .■
(1) for payment of all operating and maintenance expenses .of.^ 

project and costs of renewals, replacements and improvements of it; >
(2) for interest on and amortization charges sufficient to retire bonds , 

of the authority issued for the project and reserves for them, plus a debt 
service coverage factor as may be determined by the authority t o W 'i 
necessary for the m arketability of its bonds;

(3) for monitoring of the project by the authority or its agents;

m .

Z ri

(4) foi “ull and complete disclosure to the authority of all factors of. 
costs in the transmission and distribution of power, so tha t rates to any\ 
persons may be fixed initially in the contract or lease an 1 may W ^ ^ p i ^ '  
adjusted from time to time on the basis of true cost data;

(5) for periodic revisions of the service and rates to persons on the
basis of accurate cost data obtained by and ‘YV’JKIVX'
systems approved by the directors and 
of the policy declared in AS 44.83.010

. . . . . .  . i ,

(6) for the cancellation and termination of a contract or lease upon v 
violation of its terms by any person;

.'.t.V&vJV. :i ■• *  * /  •• J * T J A . .  ^



• W '$ —
- 5 44.83,0903
'■''c'tffl 

rangements wit
nng methods; ^
id or constructed^
-44 .8 3 .4 2 5 ).«  
m§§ 16,17 ch 83 ^

.i.pdx.pjiJasw 
•>siu!rJ''.vg3h”

Im onts. — "The 1901 *%■.
subparagraph (G) of

.1 -TOi S/'n'iilK'lfci&Sj 
, : t AXiSlfclMteiSm
•--- ■:; -•d5 idris

Alaska ' Public 3

dition to the o ther"j
method by wtuSfi
c, or private eiecj;^ ^ ^
er persons autho-
city may secure
:t, or any in terest'**
sell the power or5' m .V J,

irices which cover
ding capital^'ana 
ate by the author; ’*
AS 44.83.010 

d into u n d e r‘AS ^
:ale, transm ission^
• any right to the '£

. .  .  ■ . . . ,  Ad ecjar^

ice expenses of, a 
movements of i t ; ..;
ent to retirebonds
• them, plus a d e b t ^ J p ^ |p
ie authority to be" j;

. . .  . . . .

or its agents;
ty of all factors 
) that rates to any 
ease and may bo
Jata;
to persons onrthe 
:ing methods 
a and effectuation

,~*i-'*$9!sY2FZ I 1 •<; <l;j if? :-‘

■act or lease upon j.-icjafti;
. /riZ5.*V .

§ 44.83.002 State Government

(7) for security for performance as the authority may consider prac­
ticable and a dvisable, including provisions assuring the continuance of 
the distribution and transmission of power generated by a project and 
the use of its facilities for these purposes; and ' ‘ ‘ ■' ‘

(8) other terms not inconsistent with the provisions and policy of this 
chapter as the authority may consider advisable. '•••■ " •• ••rsWKasK**-̂

(b) The authority is not subject to the jurisdiction of the Alaska 
Public U tilities Commission. Nothing in AS 44.83.010 — 44.83.510 
grants the authority any jurisdiction over the services or rates of any 
public utility or diminishes or otherwise alters the jurisdiction of the 
Alaska Public U tilities Commission with respect to any public utility, 
including any right the commission may have to review and approve 
or disapprove contracts for the purchase of electricity by a public util­
ity. (§ 1 ch 278 SLA 1976; am § 12 ch 156 SLA 1978; am § 6 ch 118 
SLA 1981) . w, : ’ " • -

R e v is o r ’s no tes . — In  the second sen­
tence of subsection (a), a reference to AS
44.83.400 — 44.83.510 was changed to AS
44.83.380 — 44.83.425 to reflect n um ­
bering changes made by the revisor of stat­
utes under AS 01.05.03Kb?. . *

E f fe c t  o f  am en dm en ts . — The  1981 
am endment substituted "except for a

contract or lease entered into' under AS 
44.83.380 — 44.83.425, a” for "a” 
preceding "contract” and added "or lease" 
preced ing "for the sale" in  the second sen­
tence of subsection (a) and added "or lease" 
fo llow ing  "contract" in  paragraphs (4) and 
(6) of subsection (a).

' .'it"

• 3r

' i. — • r
/;• rlV 

U.\
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Sec. 44.83.092. A u thority  fo r m unicipalities and  utilities to 
en te r  into p ow er sales co n trac ts . The authority and any munic­
ipality or public or private entity operating an electric utility, or a 
municipality or private entity and another municipality or private 
entity, may enter into a contract providing for or relating to the sale 
of electric power by the authority to the municipality or entity, or by 
the municipality or entity to another municipality or entity. The 
contract may provide . -s -• • •• •.. •■. ;vj ..

(1) tha t the amounts payable under the contract are operating 
expenses of the utility and are valid and binning obligations of the 
municipality or other entity payable from the gross revenues of the 
utility; • V  V  1  •• :.v<

(2) for or.e or more appropriations of the amounts payable under the 
contract; -s • ’ ’ •  <>../.

(3) for the municipality or other entity to assume the obligations of 
another contracting party in the evert cl a default by tha t party;

(4) tha t after completion of a project cne municipality or other entity 
is obligated to make payments notwithstanding a suspension or reduc­
tion in the amount of the power supplied by the project; or

(5) tha t payments under the contract are not subject to reduction by 
offset or otherwise. (§ 3 ch 89 SLA 1983)



■
or to be valid, binding or effective against the parties. (§ 1 ch 278 SLA 

1976; a m  § 6 ch 89 S L A  1983)
v f  u :k :.r f •• ■ .v s . : :  **

E ffe c t o f  am endm en ts . —' The 1983 b eg in n ing  o f tho first sentence ' and '■ •
amendment, effective Ju ly  22, 1983, sub- inserted "perfected or to be" in  the second,, 
stituted "is considered perfected and is sentence. .' ' r * /:*•.'
v a lid ” for "shall be v a lid ” near the - >j

*.l c , . . - . ...
, ■ >i ■ ’ : .-I* livnii- •*■ Jy

Article 4. P o w e r  Production Cost Assistance. .hV.urv̂ '/-',*̂ ..
;• : i v ’ .•.Jkoptl '

S e c t io n  . . . .  S e c t io n  . .  , . V i ' Ylr'--
• ‘ .• .. I . . .  . 1 ! .  4 • Li •, *-•« r"

162. Power cost assistance 164. Assistance to u t ilit ie s  not regulated 't'-' "--'.
163. Adjustments to power cost assistance by P ub lic  U t ilit ie s  Comm ission V a  Y-

.* .’- j - -* / *   V * \“  *‘L’ —. -
. . *11 J;*rl---------  ' : >>s‘.
■ .v: ; ....• . ■■■■::: ,   > :ftiJtiV3 ■ ' vV. . « . - . V. .f.

E d it o r ’s no tes . — Sections 51 and 54, a rt ic le  effective Ju ly  1;‘ 1985, were : . . ;1 .
ch. 83, SLA 1980, purporting to repeal th is  repealed by § 13, ch. 118, SLA 1981, . . ^ 3  V;.

§ 44.83.162 A l a s k a  S t a t u t e s  S u p p l e m e n t  § 44.83.162 . £<-v..

... ‘..'.'.Mi .-pv.L'̂ fjOd
       1 • fl --■> T  •- -p/fi-L .

. •________ ' ^ -v
Sec. 44.83.162. P o w er cost ass is tance , (a) The power cost assis- ‘<v :

tance fund is established as a separate fund to provide financial assis- .
tance to eligible electric utilities in the state. The fund shall be Y .. 
administered by the authority as a fund distinct from other funds of th e ' 
authority. The fund is composed of money appropriated for the purpose 
of providing power cost assistance to an eligible electric utility.

(b) The costs used to calculate the amount of power cost assistance ' 
for all electric utilities eligible under this section include all allowable ( 
costs, except return on equity, used by the commission to determine the j  YY 
revenue requirement for electric utilities subject to rate regulation ■ Yj’tYY 
under AS 42.05.010 — 42.05.721. The costs used in determining th e r 
power cost assistance per kilowatt-hour shall exclude any other type of . 
assistance tha t reduces the customer’s costs of power on a ’kilo^ 
watt-hour basis and that is provided to the electric utility within 60 jY'-C;'.
days before the commission determines the power cost assistance per' 
kilowatt-hour of the electric utility. ;.

(c) An eligible electric utility is entitled to receive power cost assis­
tance - < • • • «. v‘ .

(1) for sales of power to local community facilities, calculated in the 
aggregate for each community served by the electric utility, for actual 
consumption of not more than 55 kilowatt-hours per month for each 
resident of the community; and ■ I'tfWJiuutS

(2) for actual consumption of not more than 600 kilowatt-hours per 
month sold to each customer in all classes served by the electric utility 
except to customers of the utility under (1) of this subsection. ' ' i ’V ■>

(d) The amount of power cost assistance provided per kilowatt-hour' 
under (c) of this section may not exceed 95 percent of the power costs, 
or the average rate per eligible kilowatt-hour sold, whichever is less, 
as determined by the commission. However,

294
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{ 44.33.162 S t a t e  G o v e r n m e n t § 44.83.162

(1) during the fiscal year ending June 30, 1982, the power costs for 
which power cost assistance may be paid to an electric utility are 
limited to minimum power costs of more than 12 cents per kilo­
watt-hour and less than 45 cents per kilowatt-hour; . •_ j

(2) during each following fiscal year, the power costs for which power 
cost assistance may be paid to an electric utility are limited to ,i

(A) power costs tha t are greater than  the minimum power costs 
specified in (1) of this subsection plus one cent per kilowatt-hour for the 
fiscal year ending June 30, 1983, plus one cent per kilowatt-hour for 
each fiscal year thereafter; and •■•. . .  "

(B) power costs of less than 45 cents per kilowatt-hour; and
(3) the power cost assistance per kilowatt-hour may be determined ’ 

using kilowatt-hours generated for utilities with no historical kilo­
watt-hour sales data. ■ '■

(e) An electric utility whose customers receive assistance under this 
section shall set out in its tariff the rates without the power cost assis­
tance provided in this section and the amount of power cost assistance 
per kilowatt-hour sold. The rate charged to the customer shall be the 
difference between the two amounts. Power cost assistance paid under 
this section shall be used to reduce the cost of all power sold to local 
community facilities, in the aggregate, to the extent of 55 kilo­
watt-hours per month per resident of the community, and to reduce the 
cost of the first 600 kilowatt-hours per customer per month for all other 
classes served by the electric utility.

(f) The power cost assistance program shall be administered by the 
authority based on a determination by the commission under (b) and
(d) of this section of power cost assistance per kilowatt-hour for each 
eligible electric utility.

(g) An eligible electric utility may not be denied power cost assis­
tance because complete cost information is not available. An eligible 
electric utility tha t is exempt from rate regulation under AS 42.05.010 
— 42.05.721 shall be assisted by the commission to provide the cost 
information the commission considers necessary to comply with the 
requirements of this section. Only power costs that are supportable 
may be considered in calculating power cost assistance. Each electric 
utility is responsible for keeping records tha t provide the information 
necessary to comply with the requirements of this section including, 
but not limited to, records of monthly kilowatt-hour sales or 
generation, monthly fuel balances, fuel purchases, and monthly utility 
fuel consumption.

(h) For each eligible electric utility, the determination of the cost of 
fuel by the commission shall be in accordance with the procedure for 
approving fuel cost rate adjustments of electric utilities subject to rate 
regulation under AS 42.05.010 — 42.05.721.

(i) Each electric utility receiving power c .s t assistance approved by 
the commission shall

.•.a
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(1) report monthly to the authority within the time and in the form
the authority requires: and . . r'> v..q. doiiia_. V"; _

(2) use operational equipment designed to meter individual utility ’ : '
customer power consumption and to determine and record the utility’s ' • l ̂ •
overall fuel consumption. • ••• .... • • * ' fkv. . » ^

(j) The authority shall review the report required under (i)(l) of this'^f-'y /j^  
section and may submit the report to the commission for additional 
review before payment. After review and approval of the report by the 
authority, the authority shall, subject to appropriation, pay to each"' *%}%£' 
eligible electric utility an amount equal to the power cost assistance ' 
per kilowatt-hour determined by the commission under (b) and (d)'of 
this section, multiplied by the number of kilowatt-hours eligible for 
power cost assistance tha t were sold during the preceding mcnth to all, 
customers of the utility in accordance with (c) of this section. Payment 
shall be made by the authority within 30 days after receipt from the 
utility of the report required under (i) of this section. However, if there,; 
is a dispute between the authority and the utility relating to ,the j 
payment, the authority shall submit the report to the commission for, .
review within 30 days after its receipt by the authority. When a report, 
is submitted to the commission for review under this section, payment 
shall be made by the authority within 30 days after submission, based 
on a commissi i determination. If appropriations are insufficient for. 
payment in full, the amount paid to each electric utility is reduced on , 
a pro rata  basis. . K'wr.h

(k) If an electric utility receives power cost assistance under this 
section, the utility shall either . . . ,

(1) give the following notice to its electric service customers eligible . 
under this program for each period for which the payment

;vj^ L£Lras»*
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LZ

ri/vM .

NOTICE TO CUSTOMER '

For the current billing period the utility will be paid under the State 
of A laska’s power cost assistance program (AS 44.83.162) to assist 
the utility and its customers in reducing the high cost of generation; ,, - : . 
of electric energy. "-/J/ '
Your total electrical service cost . $. . .‘.rj.hiV.xij ' ‘,7.
Less state assistance ' .
Your charge $. or t •'
(2) give to its electric, service customers a notice approved by the , 

authority, which notice provides electric service customers the same 
information provided by the notice in (1) of this subsection. ' i ’•V...

(7) In order to qualify for power cost assistance, each electric utility 
must make every reasonable effort to minimize administrative, 
operating, and overhead costs, including using the best available 
technology consistent with sound utility management practices. In 
reviewing applications for power cost assistance, the commission has
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the authority to require the elimination of duplicative or otherwise 
unnecessary operating expenses. Each eligible electric utility shall 
cooperate with appropriate state agencies to implement cost-effective 
energy conservation measures, and to plan for and implement feasible 
alternatives to diesel generation.

(m) For purposes of (c) of this section, the number of residents of the 
community equals the number of residents of the community deter­
mined by the Department of Community and Regional Affairs in accor­
dance with AS 29.88.015.

(n) In this section
(1) "commission” means the Alaska Public Utilities Commission;
(2) "community facility” means a w ater and sewer facility, public 

outdoor lighting, charitable educational facility, or community build­
ing whose operations are not paid for by the state, the federal govern­
ment, or private r mmercial interests;

(3) "eligible electric utility” or "electric utility” means each corpora­
tion (whether public, cooperative, or otherwise), company, individual, 
or association of individuals, their lessees, trustees, or receivers 
appointed by a court, tha t owns, operates, manages, or controls a plant 
or system for the furnishing, by generation, transmission or distribu­
tion, of electric service to the public for compensation;

(4) "energy conservation measures” include weatherization and 
other insulating methods, utilization of waste heat, appropriate sizing 
of new generating equipment, and other programs of the state or 
federal government intended and available for the purpose of energy 
conservation;

(5) "feasible energy projects” include projects that are selected after 
a field reconnaissance study under AS 44.83.177 and after completion 
of a feasibility study according to the criteria in AS 44.83.181 to deter­
mine cost benefit in comparison to existing power generating methods 
and other alternatives considered in reconnaissance studies;

(6) "fund” means the power cost assistance fund established under
(a) of this section;

(7) "power costs” means costs used in determining the power cost 
assistance in accordance with (b) and (d) of this section. (§ 42 ch 83 
SLA 1980; am § 8 ch 118 SLA 1981; am § 3 ch 79 SLA 1983)

E ffe c t o f  am endm en ts . — The 1981 
amendment rewrote th is  section.

The 1983 amendment, effective Ju ly  20, 
1983, in  subsection (/), deleted " inc lud ing 
but not lim ite d  to the A laska Pub lic 
U t ilit ie s  Comm iss ion, the A laska Power 
Authority , the A laska Energy Center, and 
the d iv is io n  of energy and power 
development in  the Department of Com ­
merce and Econom ic Development” 
fo llow ing “appropriate state agencies" in  
the last sentence.

E d it o r ’s notes. — Section 16. ch. 118, 
SLA 1981, provides: "TRANS IT IONAL  
PROV IS ION S . POW ER  COST ASS IS ­
TA N C E . The A laska Power Authority 
sha ll make payments to e lig ib le  electric 
u t ilit ie s  in  accordance w ith  AS •1-1.83.162 
as that section read before its repeal and 
reenactment by sec. 8 of this Act, u n t il the 
earlie r of 

"(1) January 1. 1982; or 
"(2) the date on wh ich the A laska Power 

A uthority determ ines, w ith  respect to the 
electric u t il ity , that
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"(A) the e lectric u t il ity  has had suffi- b le for power cost assistance under AS.
c ient tim e to apply for power cost assis- 44.83.162 as tha t section is reenacted in  xfrr
lance under AS 44.83.162 as that section is sec. 8 of th is Act.” J v ^
reenacted in  sec. 8 of th is  Act, and the The rererence to AS 44.83.177 in  6ubsec-*
A laska P ub lic  U t ilit ie s  Comm iss ion has tion (n)(5) was substituted for a reference
had suffic ient tim e to rev iew  the applica- to AS 44.33.090 by the rcvisor o f statutes f ^ ' . .
tion; or under authority of AS 01.05.031(b). AS •

”(B) the A laska Power A uthor ity  or the 44.33.090 does not exist ; i4nd *1?'- 
A laska Pub lic  U t ilit ie s  Comm iss ion deter- reconnaissance studies ure covered by A5„
m ines tha t the e lectric u t il ity  is not eligi- 44.83.177. i  c

. .it .jytf'fy .
Sec. 44.83.163. A djustm ents to pow er cost assistance , (a) The *

power cost assistance per kilowatt-hour determined under AS i-yV
44,83.162 payable to an electric utility tha t is subject to rate regulation 
under AS 42.05.010 — 42.05.721 may be adjusted by the commission

' I'tvriyri
(1) an increase or decrease in the electric utility’s cost of fuel has

resulted in the approval of a fuel cost rate adjustment by the commis-
- <*'• .. .  .

’  ‘Lvfialrwlf * % ; *
(2) a permanent or interim  rate increase or decrease has been

approved by the commission, thereby establishing a higher or lower^ " 
power cost; ■ " '

(3) an adjustment is required after the authority has discovered 
discrepancies in its review oi monthly data submitted by the electric 
utility; or . . .

(4) the authority determines tha t appropriations are insufficient to 
finance full payments to eligible electric utilities. t ,.: .r-.A ...

(b) An electric utility that, is eligible to receive power cost assistance^ 
under this section and tha t receives power cost assistance per kilo- 
watt-hour approved by the commission shall report monthly to the 
authority within the time and in the form the authority requires. An 
electric utility shall report enjin

(1) the power cost assistance per kilowatt-hour approved by the com^ /jr..
mission; , yi; fV,vV

(2) the total kilowatt-hours sold to each class of customer during the f 
preceding month; .

(3) the total kilowatt-hours eligible for power cost assistance under_ • 
this sect ion sold to each class of customer during the preceding month;

(4) the total kilowatt-hours generated during the preceding month,
if available; ,, ,u.7 ■ '

(5) any commission-approved amendments to the schedule of rates 
in effect during the preceding month; and .

(6) an increase or decrease in the current unit price of fuel from the 
base price used by the commission in the determination of power costs 
which may be expected to result in a subsequent power cost assistance 
adjustment. . > -v<>

(c) The provisions of AS 44.83.162 relating to the determination of 
the amount of power cost assistance and payment of the assistance 
apply to assistance under this section. (§ 9 ch 118 SLA 1981) n
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action is reenacted ia**TiS^v£v. y ~»v-vv -’ >-* •
S 44.83.177 in 
ituted for a reference.
• he revisor of statutes 1 
AS 01.05.031(b). AS *5

not “ exist ' ' i n d
m~-*v
-*l- ■<

ies are covered by AS

,u"»‘

sistance. (a) The
lined u n d er'A S  '-.-J} p
to rate regulation M
y the commission

” '«-*•• •'f.Tif '■ ;tf
• w t  :• -irf fr t-yj t-a

‘s cost of fuel has
it by the commis- g

•'£
■ m v t ‘ ->*

.•crease has been
i higher or lower

y has discovered
ed by the electric M£r '

-•'■' • -V ••’ ^  "•> '*
f- *-t '•.-><>,;0. . £•>-*.■ ><•

ire insufficient to ' -L'V’: :. J
. . .  wv/ -
■ < K :*?&; <■ '

• * ■’* . * • _ , J

er cost assistance .^;'v,' ,i 
sistance per kilo- - 
t monthly to the 
•rity requires. An . -

■ .4 *~M 
roved by the com-k ; fl

« . n » r  -m j
■itomer during the , £•$ . ■ : ,

assistance under 3̂a
preceding month; 
preceding month,

?.»jv.uit ’. r ^ k  • 
schedule of rates •

.•_• -*?•> J-***-' ygjg: •
e of fuel from the 
io n  o f  power costs . r  
er cost assistance

•1 ,). ~.4h ■ **‘f* 1 •

determination of 
of the assistance
L A  1981) •••’•'■

§ 44.83.164 S t a t e  G o v e r n m e n t § 44.83.164

Sec. 44.83.164. A ssistance to u tilities no t regu la ted  by P ublic  
U tilities Com m ission, (a) An electric utility tha t is not subject to rate 
regulation by the commission may receive power cost assistance if the 
utility is otherwise eligible for assistance under AS 44.83.162 and if the 
utility - • • :• • ■- . • • * • • • u-'

(1) files with the commission financial data necessary to determine 
the power cost assistance per kilowatt-hour as prescribed by the com­
mission and which is in compliance with AS 44.83.162;

(2) reports monthly to the authority, within the time and in the form 
the authority requires, the information required in (b) of this section;

(3) sets rates --/
(A) tha t consider the power cost assistance provided under AS

44.83.162 by subtracting from its revenue requirements for electric 
services the power cost assistance per kilowatt-hour that it is eligible 
to receive; and

(B) under which the power cost assistance provided in AS 44.83.162 
is applied as a credit only against the cost of kilowatt-hours eligible for 
assistance under AS 44.83.162 tha t are consumed by each customer in 
any month;

(4) allows audits tha t the commission determines are necessary to 
insure compliance with this section; and

(5) furnishes its electric service customers eligible under this pro­
gram a notice as specified in AS 44.83.162(k).

(b) An electric utility tha t is eligible to receive power cost assistance 
under chis section shall report in accordance with (a)(2) of this section

(1) the power cost assistance per kilowatt-hour approved by the com­
mission;

(2) the total ki.owatt-hours sold to each class of customer during the 
preceding month;

(3) the total kilowatt-hours eligible for power cost assistance under 
this section sold to each class of customer during the preceding month;

(4) the total kilowatt-hours generated during the preceding month, 
if available;

(5) any amendments to the schedule of rates in effect during the 
preceding month; and

(6) an increase or decrease in the current unit price of fuel from the 
base price used by the commission in the determination of power costs 
which may be expected to result in a subsequent assistance level 
adjustment.

(c) An electric utility tha t is eligible to receive power cost assistance 
under this section may have its power cost assistance per kilowatt-hour 
determination changed by the commission if

(1) an increase or decrease in the electric utility’s cost of fuel has 
been verified by the commission;

(2) an increase in rates has occurred based on an increase ir. costs 
and has been verified by the commission;
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- -

(3) an adjustment is required after the authority has discovered 
discrepancies in its review of monthly data submitted by the electric* ~7.vV. 
utility; or . ■ v !

(4) the authority determines th a t appropriations are insufficient to’ •; 
finance full payments to eligible electric utilities.

(d) The provisions of AS 44.83.162 relating to the determination' of ’:f:£ 
the amount of power cost assistance and payment of the assistance' , 
apply to assistance under this section. ■ ' • i

(e) An application for power cost assistance by an electric utility that 
is eligible to receive power cost assistance under this section does not r 
extend the jurisdiction of the commission beyond tha t established by 
AS 42.05.010 — 42.05.721. (§ 42 ch 83 SLA 1980; am § 10 ch 118 SLA 
1981) ■ . . >

E ffe c t o f  am endm en ts . — Th is  1981 .• %* V i' f tP ’"* .
amendment rewrote th is  section.

•un

/(ji
»>' id

■y.&
mArticle 6. General Provisions. ’iy\.V;

S ec tio n  _ S e c t io n  : iu ,n  V f t i i
177. Reconnaissance study 185. Subm ission to the leg is lature .)
179. Review  of reconnaissance study by 186. [Repenledl .

office of management and budget 187. A pp lica b ility  of sections ‘
181. F eas ib ility  study and finance p lan 192. Insurance requirements in  con-
183. Review  of feas ib ility  studies and struction contracts .■ :

plans of finance by office o f 195. Operation of projects . , f, _ '
m anagement and budget 230. D efin it ions ’

. L'q.jijnu. ’ .

Sec. 44.83.177. R econna issance  study, (a) To identify power .. ^..v j
project alternatives and energy consumption patterns and needs for a ' /> / j
communiv.y or region, the authority shall, after consultation with other 
state agencies and after review of information on alternative sources ,f--i; 
of energy, complete a reconnaissance study for each proposed new ~,V,; 
power project or combination of projects. ->jxs*:dJ

(b) A reconnaissance study shall *•-.;• -J:}.;'fi.-h
(1) identify the present and anticipated electrical and thermal 

energy requirem ent; of a community or region; .♦<»* •/ :;,> •&.*
(2) survey all electrical and thermal energy sources and combina­

tions of sources available to the community or region and evaluate the 
relative economic merits of alternative sources of power and heat, 
including energy conservation; ^

(3) assess the effect of development of alternative sources of power 
and heat on the environment; and >■ a -.W

(4) include public comment from residents of the community and 
adjacent area.

(c) The authority, in consultation with the office of management and 
budget, shall adopt regulations defining - . -

(1) the methods which it shall apply to determine that the informa­
tion required by (b) of this section is obtained; and
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(2) standard criteria and measures for comparative analysis of alter­
native energy sources. • ■. ' tj

(d) In completing a reconnaissance study, the authority shall consult 
with the Department of Community and Regional Affairs to determine 
the information tha t each may require for energy planning and the 
development of technology. (§ 24 ch 83 SLA 1980; am § 11 ch 118 SLA 
1981; am § § 3  — 5 ch 133 SLA 1982; am § 4 ch 79 SLA 1983; am § 28 
ch 63 SLA 1983) . , , ' . • . , •, • r  : . •

E ffe c t o f am endm en ts . — The 1981 
amendment added subsection (d).

T he 1982 am endment, in  subsection (a), 
inserted "and energy consumption pat­
terns and needs" and "or reg ion,” substi­
tuted "sources of energy" for "sources of 
power," and added "or com b ination of 
projects" to the end. T he  am endment also 
rewrote subsection (b), w h ich  defines the 
scope of a reconnaissance study, and sub­
stituted "a lternative energy sources” for 
"a lternative power sources" in  paragraph 
(2) o f subsection (c).

T he  first 1983 amendment, effective 
J u ly  15, 1983, substituted "office of 
management and budget" for "div is ion of 
budget and management” in  subsection 
(c).

The second 1983 amendment, effective 
J u ly  20, 1983, substituted "Department of 
C om m un ity  and Regional Affairs" for 
"d iv is ion of energy and power 
deve lopment in  the Department of Com ­
merce and Econom ic Development" in  sub­
section (d). .

Sec. 44.83.179. Review  of reco n n a issan ce  stu d y  by office of 
m anagem ent an d  budget, (a) The office of management and budget 
in the Office of the Governor shall review reconnaissance studies for 
proposed projects of the authority.

(b) The review shall examine each reconnaissance study for compli­
ance with the requirements of AS 44.83.177(b) and (c). The office of 
management and budget may approve or disapprove a reconnaissance 
study. If the office of management and budget disapproves of a 
reconnaissance study, it shall return the reconnaissance study to the 
authority together with a comprehensive statem ent of the reasons for 
its disapproval. The authority may amend the portions of the 
reconnaissance study which the office of management and budget

-identifies as deficient and resubmit the reconnaissance study to the 
office of management and budget for reconsideration. .

(c) For purposes of this section, a power project is approved if the 
reconnaissance study for the project has not been disapproved by the 
office of management and budget within 30 days of submission of the 
reconnaissance study for the project to it by the authority. (§ 24 ch 83 
SLA 1980; am § 28 ch 63 SLA 1983)

E ffe c t o f  am endm en ts . — The 1983 
amendment, effective Ju ly  15. 1983. sub­
stituted "office of management and

budget" for "d iv is ion of budget and 
management" throughout this section.

Sec. 44.83.181. Feasib ility  s tu d y  and  finance plan, (a) Unless 
the reconnaissance study has been disapproved by the office of 
management and budget under AS 44.83.179, the authority shall corn-
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Official Business

A l a s k a  S t a t e  L e g i s l a t u r e

S e n a t e

iAPR 2 7 1984

Pouch V 
S tate Capitol 

Juneau. Alaska 99811

To:

Attn:

From:

Date:

MEMORANDUM 

Senator Frank Ferguson
Chairman, Community and Regional Affairs Committee

Mike Scott

Richard Rainery 
Rural Research Agency

April 27, 1984

Subject: Power Cost Assistance Program cost at 93% of power costs

Alaska Statute 44.83.162 (d) stipulates that "the amount of power cost 
assistance provided per kilowatt-hour under (c) of this section may 
not exceed 95 percent of the power costs, or the average rate per 
eligible Kilowatt-hour sold, whichever is less..." Previous 
calculations of the costs of a revised Power Cost Assistance Program 
(PCAP), by both this agency and the Alaska Public Utilities Commission 
(APUC) and Alaska Power Authority'(APA) hav^ been based on the average 
rate per eligible kilowatt-hour (KWH) sold. The assumption was that 
statute would be amended to exclude the "95% clause". At your 
request, the APUC has examined the impact of retaining current 
statutory language, as quoted above, on the costs of altering the 
eligibility floor for the PCAP. That information was included in a 
memorandum to the Rural Research Agency (RRA), dated April 25, 1984. 
The APUC calculations are summarized in the next section. As we have 
made some slightly different assumptions than has the APUC and 
included some utilities they did not in our calculations, the second 
section notes those differences and our approach to accounting for 
those differences in our final computations. The final section then 
indicates what the likely costs of various eligibility floors would 
be, in our view.

I. APUC Calculation of PCAP Assistance Under 95% Clause

The APUC's original reckoning of the costs of revising the PCAP 
Included a number of rate floors. In this case, APUC examined only 
one, the 8.360: per KWH rate they identified as "the average cost per 
KWH to purchase 600 residential KWH for An-’Uorage, Fairbanks and 
Juneau (excludes GHEA)." The following taba.e shows the APUC's first

1. APUC, letter to Mike Scott, 4/3/84; APA, undated work sheets; Rural 
Research Agency, memorandums, 4/2/84 and 4/11/84.

2. APUC, letter, 4/3/84, p. 1.
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computations in the first column, the affect of basing assistance on 
95% of power costs is shown in the second column and the adjusted 
revel of power cost assistance in the third. Jack Farleigh, executive 
director of the APUC, stated that the reductions due to the 95% clause 
can be applied to any eligibility floor as the number of KWH eligible 
would be the same and likewise associated costs. He also cautioned 
that the numbers provided were approximations, that cost data is 
particularly fluid and that in some instances the APUC made estimates 
based on the best information available.

Table I

PCAP Costs Based On 95% of Power Costs

At 8.36c Per Kilowatt-hour (FY 85 $)

Utilities
Cost Based On 
Average Rate

Reduction for 
95% of Costs

Cost Based 0; 
95% of Cost

Rural $16,701,155 $950,000 $15,751,155
Four Dam Pool 3,362,141 500,000 2,862,141
Railbelt 8,507,329 7,500,000 1,007,329
Snettisham 618,280 200,000 418,280
Increased
Rural demand 12,566,617 1,000,000 11,566,617
Total $41,755,522 $10,150,000 $31,605,522

Source: APUC, letter, 4/3/84 and memorandum to Richard Rainery, 
4/25/84.

If the 95% cost basis for PCAP assistance is retained in statute, the 
impact is significant. In the case of the 8.36q/KWH rate calculated 
by the APUC, the projected FY 85 funding requirement for the PCAP is 
reduced by about $10,000,000 or better than 24% of the amount required 
if assistance is based on the average rate for eligible consumption. 
The largest reduction is in the railbelt where rates are by far the 
lowest of any of the categories defined by the APUC.

II. Reconciliation of APUC and P.RA Assumptions and Components

The categories of utilities established by the APUC and APA for 
purposes of their computations do not match those used by ourselves.
We included a number of utilities that the APA did not include and the 
information used by ourselves for rates and eligible KHW differed from 
that in the h FA' s original calculations. Our data for these elements 
was, we believe, in some cases, more accurate and current than that 
used by the APA (whose statistics formed the basis for the APUC 
analyses), particularly in regard to consumption. In any event, the 
final difference between our tallies and those of the APA/APUC differ 
significantly in only two areas which will be noted below as we 
indicate the individual steps we took to reconcile these 
inconsistencies. The use of and modifications to APUC figures made by 
ourselves in order to identify the impact of basin* assistance upon

3. Jack Farleigh, APUC, telephone conversation, 4/27/84.
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95% of the costs of power for our estimates of the costs of various 
eligibility floors for the PCAP are listed below. Based upon the 
APUC's statement that the reductions attributable to the 95% clause 
should be relatively constant, we have determined the amount per KWH 
that assistance would be reduced and applied that to our own estimates 
of consumption in FY 85 to develop a relevant overall reduction 
amount. (All figures from APUC letter of 4/3/84, APUC memorandum of 
4/25/84, and RRA memorandums of 4/2/84 and 4/11/84, except where 
noted).

1. Rural Utilities:
APUC - 95% reduction 

Eligible KWH

Reduction/KWH 
RRA - Eligible KWH

$950,000
8 8 , 0 0 0 , 0 0 0

1.08C

110,863,500

95% reduction $1,197,300

(our estimate, based on APA 
computations and APUC letter 
of 4/3/84)

(we project 95-100 new 
utilities, APA only 29)

2. Four Dam Pool Utilities:
APUC - 95% reduction $500,000

Eligible KWH 56,133,000
Reduction/KWH .89c

RRA - Eligible KWH 106,873,000

95% reduction $951,200

(we include Ketchikan, APUC 
does not)

3. Railbelt Utilities: 
APUC - 95% reduction 

Eligible KWH 
Reduction/KWH 

RRA - Eligible KWH 
95% reduction

$7,500,000
405.647.000 

1.85c
419.136.000 
$7,754,000

4. Snettisham Utilities:
APUC - 95% reduction $2.00,000

Eligible KWH 8,200,000

Reduction/KWH 2.44c
RRA - Eligible KWH 8,965,000

95% reduction $218,700

(Glacier Highway Electric 
Association, or GHEA, rural 
Juneau only)

5. Other Utilities Not Included By APUC (not qualified at 8.36c rate 
floor):

Alaska Electric Light and Power (AELP), Juneau - 
Rate/eligible KWH 7.76c
95% of rate 
Reduction/KWH 
Eligible KWH 
95% reduction

7.37c (assumes all costs eligible) 
.39c 

69,021,000 
269,200
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Sitka Municipal Utility -
Rate/eligible KWH 7.20c (provided by utility)
95% of rate 6.84c (assumes all costs eligible)
Reduction/KWH .36c
Eligible KWH 18,545,000 (provided by utility)
95% reduction $66,800

TOTAL REDUCTION $10,390,400

The APUC, in addition to the above categories, has asserted that the 
inauguration of lower PCAP eligibility floors will stimulate increased 
demand for electricity in rural Alaska. We have not reached the same 
conclusion and have pointed out that there is no evidence to support 
that assertion. The original establishment of the program does not 
appear to have kindled increases in consumption. Consumption for 
utility categories other than the rural utilities have been calculated 
at the maximum possible eligible level. We do, however, in the next 
section, present estimates of the costs of several rate eligibility 
floors, so that a level which does allow a reserve for demand 
increases may be selected.

III. Revised PCAP Costs

With the information from the previous sectioi. and earlier tallies of 
rates and eligibility, we can determine the costs of funding the 
revised PCAP at a number of rate eligibility floors. Table II 
indicates the rates for eligible KWH and corresponding eligible KWH 
consumption for all affected utilities.

Table II

PCAP Eligible Rates and Consumption

Utility
FY 85 
R a t e / m i

FY 85 Eligible 
Consumption

Wrangell
Petersburg
Glennallen
Valdez
Ketchikan
Seward
MEA
HEA
FMUS
GVEA
AELP
GHEA (rural Juneau) 
Sitka
PCAP Participants 
Other Rural Utilities

17.30c 
13.13 
14.46 
13.18 
8.62 
9.32* 

10.92* 
9.31* 
8.07* 
11.55* 
7.76* 

10.96 
7.20 

24.44 
32.07

11,299
7,462

11.092
47,205
7,300

138,950
89,061
46,590
137,235
69,021
8,965
18,545

100,436
31,614

8,629 M W H

Source: RRA memorandums, 4/2/84 and 4/11/84, and * APUC letter, 4/3/84

A v e r a g e / T o t a l  13.04c 733,444 M W H
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The following formulas then indicate the funding required to operate 
the PCAP at several eligibility floor standards, based upon the 
average assistance level (average rate minus the eligibility entry 
point), the eligible KWH and the reduction to this overall level of 
assistance as a result of the retention of the 95% clause.

1. 8.00q rate floor (excludes Sitka and AELP):
645.878 M W H  x (1.3.77q - 8.00q) = $37,267,200

-10,054,400
$27,212,800

2. 7.500 rate floor (excludes Sitka and AELP):
645.878 M W H  x (13.77<? - 7.50o) = $40,496,600

-10,05A,400 
$30,442,200

(full assistance) 
(95% reduction)

3. 7.250 rate floor (excludes Sitka):
714,899 MWH x (13.190 - 7.250) = $42,465,000

-10,323,600

4. 7.000 rate floor (excludes Sitka)
714,899 MWH x (13.190 - 7.00o) =

5. 6.75o rate floor:
733,444 MWH x (13.040 - 6.75o)

$32,,141, ■P
*

o o

$44,,252,,200
-10,,323,,600
$33.,928,,600

$46,,133,,600
-10,,390,,400
$35,,743,,200

These figures suggest the maximum funding level required for the 
options examined. They may overstate actual funding required, 
particularly if the number of potential other rural utilities joining 
the program is overestimated. Again, we do not explicitly consider 
any possible increase in demand prompted by reductions in electric 
rates in rural areas. It should also be noted it is believed that ^ny 
such surge in demand will not be manifested for two to three years, 
so time to adjust the program, if necessary, exists. In any case, the 
alternative rate floors examined allows the selection of an 
eligibility level which, assuming a $35,000,000 appropriation, will 
leave a reserve should demand increase unexpectedly.

 ................— — —  ! ■■i i m t  i . i "  n j  BW a W B W H M B B W M B H B B B B B B M M B B M M B



M E M O

To:

From:

S ub j :

February 6 , 1984

A  N D U M

S E N A T O R  J O H N  S A C K E T T  
S E N A T O R  F R A N K  F E R G U S O N

M a x  G i f f o r d  
A d m i n i s t r a t i v e  A i d e

S B - 3 7 6 ,  P O W E R  C O S T  A S S I S T A N C E  P R O G R A M

T h i s  b i l l  w o u l d  c r e a t e  a n e w  s u b s e c t i o n  in AS  4 4 . 3 3 . 1 6 2 ,  
p e r m i t t i n g  at l e a s t  253 o f  t h e  c u s t o m e r s  of a r e g u l a t e d  
p o w e r  u t i l i t y  t o  p e t i t i o n  t h e  A l a s k a  P o w e r  A u t h o r i t y  to  
r e q u i r e  t h e  u t i l i t y  in q u e s t i o n  to s u b m i t  a p o w e r  c o s t  
a s s i s t a n c e  a p p l i c a t i o n .

C u r r e n t l y ,  t h e r e  a r e  s o m e  c u s t o m e r s  of r e g u l a t e d  u t i l i t i e s  
w h o  D O  N O T  b e n e f i t  f r o m  t h e  p o w e r  p r o d u c t i o n  s u b s i d y  
a u t h o r i z e d  b y  t h e  l e g i s l a t u r e  in 1981.

T h e  f i g u r e  of 253 w a s  s e l e c t e d  to c o n f o r m  w i t h  o t h e r  
p r o v i s i o n s  of l a w  (AS 42.05) r e l a t i n g  to r e g u l a t i o n  
o f  p u b l i c  u t i l i t i e s .

A t t a c h e d  a r e  l e t t e r s  a n d  a r t i c l e s  r e l a t i n g  to the 
p r o b l e m .



CITY OF C3AIG

P.O. Box 23 

Craig, Alaska S9921 

(907) 826-3275

J a n u a r y  3 1 ,  1 9 8 A

S e n a t o r  J o h n  S a c k e t t  

S e n a t o r  F r a n k  F e r g u s o n  

S t a t e  C a p i t o l  

J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  S e n a t o r s :

T h i s  is t o  s u p p o r t  S 3 3 7 6  r e l a t i n g  to  t h e  p o w e r  c o s t  a s s i s t a n c e  
p r o g r a m .

T h e  e l e c t r i c  c u s t o m e r s  in T o k ,  H y d a b u r g ,  a n d  C r a i g  h a v e  t r i e d  

f o r  y e a r s  t o  g e t  o u r  l o c a l  u t i l i t y ,  A l a s k a  P o w e r  a n d  T e l e p h o n e  

C o .  t o  p a r t i c i p a t e  in t h i s  p r o g r a m .  N o t  u n t i l  t h i s  m o n t h ,  a f t e r  

a c o s t l y  e f f o r t  a n d  a r e s u l t a n t  A l a s k a  P u b l i c  U t i l i t y  C o m m i s s i o n  

r e q u e s t  f o r  b r i e f s  o n  t h e  s u b j e c t ,  d i d  A P & T  a p p l y  f o r  t h i s  
p r o g r a m .

T h e  e n c l o s e d  l e t t e r s  f r o m  A P & T  e l o q u e n t l y  r e f l e c t  t h e  u t i l i t y ' s  
p o s i t i o n  a n d  o u r  f r u s t r a t i o n .

It is u n f o r t u n a t e  t h a t  a l a w  l i k e  t h i s  is n e c e s s a r y  a n d  m o r e  
u n f o r t u n a t e  t h a t  it w a s  n o t  p a s s e d  y e a r s  a g o .

c_» w i .  »_» i v  a » a  j .  i n  vr i
C i t y  A d m i n i s t r a t o r

D R P / h g

c c :  L i z  C u a d r a



S ' j J a s J c a .  9 f '  ty ~ e . b  A A \ o n  s. t o r .  m p  a n y .

7C7 WATCR 5THHT, TORI TOYVNMMD. w ae hi n q t o n 
mrrilOMF (WftlMJ-UM \1W 9 1 

RlC'u Z

ALASKA IOU7HC0M POV.'FP (OVP»NY 
JKAGWAY POWER ( LIGHT SY'.TfM 
TOK POWT* I LIGHT SYSTEM
national L/Tiirnrs, INC.
ALASXA CFNTPAl TVirPIIONF SYSTEM 
SKAGWAY TELEPHONE SYSUM 
SOUTHERN ALASKA TELEPHONE SYSTTM 

AlA'YA POWTR E TtlEPHCNE CORPORATION

ARTHijs g*ppfjt 
Chalff+W*UAttry GAfl'Tfn (MOWN

CHol'mnn
MA*OUr*tTr r-ACOfTT

S*c*0iH'y
MAPUOU" oAvunnnAll I |py

pAin; w n O N
P ^ m . F ' A n i

VrPNOM I NflT££*
V/<:» Pr*i Hint & Ĉ'C* ?n*tTT 3. GPIMU

c»f 1> !»,tI 5 f'OV

July 22, P S  I

Mr. 7‘horn as II. Abel, /k Iih inlstramr

Cltv nf C m  Ig

P.O. Pox 23

C m  Ic;, Alaska °9021

D e a r  Mr . Alacl:

In response to ymtr k r e r  nf July 10, 1 *»« I. w e  feel tint the r r n g r a m  sets 

up a very dangerous situation w h e r e  one person Is charged one rate and another 

Is charged n different rare. W e  m e  not sure that such discrimination Is con-* 

st!Mi:ImaI so w e  arc nor pavticipatIng In the plan.

If the State is anxious rn pay parr of tlie po'ver costs of certain people, it 

can m a l e  the pa ym ent s directly to ihe people if chooses on anv basis desired, 

thereby raking the rcspor-sIMJjry for nil oucsrlnns of subsidisation and d i s c r i m ­

ination upon itself,v.’hich is the proper role of a g o v e r n m e n t  agcncv.



707 WAlto STBJET rout tOWF15ENO. WASHINGTON '>‘11*0 
IflEPHOME !3P6Ua5.|73]

ASK* SOUTHERN POWER COMPA7IY 
»G'.VAY POWER S I'Gill SYSTEM 
¥ POWER K UGMt SYSTEM 
• NONAl UllllTiES inc . 
aiaSaA C E N I R a i  'fltPHONE YY5JEW 
SPAOWAY TElf RHONE SYS IE A'
SCUIHERN Al ASP A IfiEPnONF SYS1EM 
ASP A POWER S IEMRHONE COPPOPAtlOn

AMIMlJB GARPEI' 
ChH'f̂ Ort 

NANCY GARRETT R®OWN
Vif • Chairman

marguerite GABBETT
M A P I V O U  K R A V M O M O  

S«n.or Alt f Srcr»’n»y

t Al PM J. V/llSOM
rr#l«d#nl 

VERNON J NClTZEtVie • fit urt*"! 4 CM,! Inglttt- 
ROBERT S GRIMM

Vif* Prtiidtnl A Trtalur*' 
GAIl BROWN HOBBS

An I SflceRiory A Ati I. Trtoi

S e p t e m b e r  11, 19R1

M s .  Kllznbeth J. Hlckerson, Hcscnrch Assistant 

Alaska C o n s u m e r  Ad vo cac y P r o g r a m  

P.O. Box 1093 

An ch ora ge , Alaska 99510

D e a r  M s .  Hickerson:

T h a n k  you for your letter and the copy of M r .  R a n s o m ' s  letter. W e  provide 

p o w e r  at Cr ai g for less cost than the people of Kl aw ock can get it under the p r o ­

g r a m  of the Alaska T o w e r  Authority and the Alaska C o n s u m e r  A d v o c a c y  P r o g r a m  

and w e  see no reason to change our program.

Y o ur s trulv,

I



A L A S K A  C O N S U M E R  A D V O C A C Y  P R O G R A M

P.O. Box 1C93 Ancho rage .  AJaska 9 9 5 1 0  2 7 2 - 6 3 5 5

HI -1 I )

S e p t e m b e r  I**, 1981

Mr. R a l p h  W i l s o n ,  P r e s i d e n t

A l a s k a  I’o w c r  f> T e l e p h o n e  O o m p n n v  

702 W a t e r  S t r e e t

T o r e  T o w n s e n d ,  W a s h i n g t o n  O RTA 8 

D e a r  Mr. W i l s o n :

T h a n k  yo u  for y o u r  l et t e r  of S e p t e m b e r  l l, 19111. I w i s h  to p o i n t  out a g a i n  that 

p a r t i c i p a t i o n  in the Po w e r  Cos t  A s s i s t a n c e  P r o g r a m  d o e s  n o t  l ower the total 

p r o d u c t i o n  c o s t  of p o w er  hut rattier r e d u c e s  the a m o u n t  that tho i n d i v i d u a l  

c u s t o m e r  pays. E ven If you pr e s e n t l y  p r o v i d e  p o w e r  at C r a i g  " for less than cho 

p e o p l e  of K l a w o c k  can r.ot It u n d e r  t he p r o g r a m "  the total m o n t h  1 v am o u n t  due 

f r o m  y o u r  C r a i g  c u s t o m e r s  w o ul d  he r e d u c e d  if A l a s k a  P o w e r  and T e l e p h o n e  C o m p n n v  

w o u l d  p a r t i c i p a t e  in the program.

You n i g h t  als o  n o t e  that the Al a s k a  C o n s u m e r  A d v o c a c y  P r o g r a m  d o e s  no t a d m i n i s t e r  

the P o w e r  Cost A s s i s t a n c e  Program. W e  are n s t a t e  funded p r o g r a m  d e s i g n e d  to 

aid u t i l i t y  c u s t o m c - s  v>'th t heir problems.

I agai: u r g e  you to p a r t i c i p a t e  In I lie p r o g r a m  for the e c o n o m i c  b e n e f i t  of all 

y our c u s t o m e r s  in Tok , Pol l ake, lly iahurg, flkagwav and Craig.

E l i z a b e t h  .1. H l c k e r s o n  

R e s e a r c h  A s s i s t a n t

E.JU/i.lm

cc: M a y o r  R o b e r t  M a s s " g e e

M a v o r  .lames J. S p r a g u e  

Mr. A d r i a n  l.eCornu 

Mr. Pni'Cl L I.. Ilr-Mll 

Mr. P.av Wlfporr-.n 

Mr. M a r y  R a n s o m

S i n c e r e  1v ,

A L A S K A  C O N S U M E R  A D V O C A C Y  Pl.T-ilRAM

* ! if *|* * » •«' '! •• 1 i I 'i I !nh*f r Rf.fMrrh GftM ip
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ARTMI'P GABPfTf PAIPK J. WIISONQK(i,rrT\r*n Pr9 |.'|4|nl { 4 _
nancy g A-aprr bp OWN vebnon j. neitzeo j '•*- TC
V'f* Cnnlfmm Vlf# Pr̂t-rimnt S. Chlwi fnyi'*

MAPGUEBITf G/PPETT RCSE8T S. ĜIMM
$*rr*inry  v i e #  P ' f » .* ♦ • « ! 4  T r r a f c / '^ r

MAPitOU K PAYUOND GAIL 6ROV/N HOBOS
'ffnior Ait I 5f>cr#fory At* I. Sorr#»ory J An !, fr*

October 7, 1<).S1

Elizabeth J. N i c k e r s o n ,  RcscaiTh Assistant 

Alaska C o n s u m e r  Advocacy Pto»;r.-ini 
P.O. Box 1093 

.Anchorage, Alaska o o ^ iq

Dear Miss Nickerson-

If 'he Sr.ite re.illy v.'.m,, m  power costs nntl if vr.ii enn ret 

he I'-lynients nv.de directly m  the custotner who is rcrpnttsthl'. for " 
his charges, that wo-tld he msr fine.

V o u r s  truly,

R J W / r y

Ralph f. W  ilson 

President



^ l a s f c a  j S i a t e  | 5 e g i s l c r i u r e

Adri-sory Council Members 
Senator Kerttula, Chairman 
Senator Bennett 
Senator Fahrenkamp 
Senator Vic Fischer

S E N A T E  A D V I S O R Y  C O U N C I L

M E M O R A N D U M

TO: Senator Sackett

FROM: Kurt S. Dzinich j^j)
Senior Advisor

DATE: January 30, 1984

RE: Power Cost Assistance Fund

In response to your request regarding the APA's Power Coat Assistance 
Fund ( A S 4 4 . 8 3 . 1 6 2  through ASAA.8 3 .16A), the following information is 
provided.

The attached two pages are taken from the 1983 Interim Report "The 
Alaska Power Authority —  an Internal Review" prepared by the House Commit­
tee on Resources and released last week. They summarize the program for 
FYs 81, 82 and 83. The appropriation for FY8A was $8,300,000. As of 
today, there remains about $4.7 million as detailed on the attached sheet.

In FYSA, 95 communities serviced by 51 utilities are participating in 
this program according to APA. Using FY83 as a guide, the average monthly 
expenditure rate works out to about $700,000. Based on that, it appears 
there arj sufficient funds through the end of FYSA.

For FY85, the Governor has requested $7,153,300. I assume that they 
are planning to obtain some additional funds in order to insure that all of 
the FY85 requirements n 'e met.

Current statutes do not contain a termination date for this program. 
Because the amount of assistance is limited to the difference between 
12c/KWH (to be raised by 1c/KWH annually starting with FY83) and 45c/KWH, 
at some point in the future around year 2015 the program would run out, 
unless modified prior to that date.

Pouch V 
State Capitol 

Juneau, Alaska 99811 
Phone: (907) 465-3114



T h i s  p r o g r a m  w a s  e s t a b l i s h e d  in 1 9 8 0  a s  the P o w e r  

P r o d u c t i o n  C o s t  A s s i s t a n c e  P r o g r a m ,  to p r o v i d e  s t a t e  s u b s i d y  

to h i g h - c o s t  r e s i d e n t i a l  p o w e r .  In 1 9 8 2  the p r o g r a m  w a s  

c h a n g e d  to t h e  P o w e r  C o s t  A s s i s t a n t  P r o g r a m .  A p p r o p r i a t i o n s  

m a d e  to t h i s  p r o g r a m  a r e  for t h e  e x p l i c i t  p u r p o s e  of 

p r o v i d i n g  p o w e r  c o s t  a s s i s t a n c e  to e l i g i b l e  e l e c t r i c  

u t i I i t i e s . T h e  A l a s k a  P u b l i c  U t i l i t i e s  C o m m i  s s i o n  d e t e r m i n e s  

t h e  u t i l i t y  c o s t ,  e l i g i b i l i t y ,  a n d  th e a m o u n t  of s t a t e  

a s s i s t a n c e  reci e v e d  b y  the c o m m u n  i t i e s .

P O W E R  C O S T  A S S I S T A N C E  P R O G R A M  

F Y  8 1 - 8 3

2 • P O W E R  C O S T  A S S I S T A N C E  P R O G R A M

Ajthori zat ion

Ut iIi ty N ame

Aki achi ak Lt d..
Andreanof 
Atrraut I a u k

AN/EC (Election District 
22, 23, 24, 25, 26 
48 Vi Ilages)

BetheI Ut iIi t i es 
Betties Light and Power

Chefornak Light Plant 
Circle Electric 
Copper Valley - Glennallen 
Copper Valley - Valdez 
Cordova Electric

E a g •e Pcwe r

Ft. Yukon Ut iIi t i es

Haines Light and Power 
Hughes Light and Power

I I iarma-Newhalen

Kodiak Electric Assoc.-Kodiak 

Kodiak Electric Assoc.-Pt. Lyons 
Ko 11i k Electric Associ a ti on 

Kotzebue Electric Association 
Kwcthluk, Inc.

FY 81 
$2,657,600.00

Total Expended

0 . 0 0

FY 82 
$9,300,000.00

FY 83 
$8,300,000.00

1,088,603.69

65 ,951 . 47 
72,333.42 
97,894.45

37,703.55

231.570.18
32,209.74

98,385.63

Total Expended Total Expended

2,295.98
3,628.44

2,724,722.58

143,602.64

30,494.15

119,307.69
245.060.78
236,408.98

41 ,953.1 7

84,729.25 
1 .591.52

342,201.12

106,637.19

2,583.55 

275,448.90

6 7

40,682.61
30,917.53
3,487.74

3,239.296.93

223,112.71
43,434.04

1 ,613.78 
7,784.31 

0 . 0 0  

0 . 0 0  

247,759.32

5,495.92

111 ,201.23

84,093.66 
18,221.77

30,400.40

403,090.52
128,356.08
49,517.31

465,283.58
64,956.24



L e v e l oc k 20 , 2 8 1. 65

M  & D  Enterprises 95,125.74 166,441.80

Ma nl ey Ut iIi ty C o r p o r a t  ion 2,138.86 18,305.67 17,175.01

Ma no kot ak Natives Ltd. 5,811.68 42,771.77

Mc Gr ath Light and P o w e r 33,932.82 90,603.83 124,207.10

M' dd le K u s k c k w i m 10,775.74

Naknek El ec t r i c  - N a k n e k 43, <418..5 4 175,798.36 224,696.87

Naknek El ec tri c - E g e g i k 4,430.64 ‘ 20,202.29 24,357.28

Napakiak Ircinap 48,138.46 71,133.24

Napaskiak Inc. 14,185.68 35,610.55

Nelson Lagoon 6,522.28

N i k o l a i , Ci ty of 6,318.32

Nome Joint Ut iIi t i es 72,511.56 463,302.15 391 ,876.32

North Slope B o r o u g h 92,900.67

Northern Power and Eng. (Coldbay) 10,658.70 16,518.15

North.vay Light an d P o w e r 35,453.16

Nushagak Electric Coop. 80,622.55 202,745.29 278,768.62

Ouz inkie U t i l i t i e s 40,143.07

PeIi can 20,501.35 48,190.67

Puvurnaq Power C o r p a n y 1 ,785.69

Ruby, Ci ty of 31 ,869.15 65,221.87

Takotna 378.26 9,363.33 . 9,076.18

Tanana Power 35,824.50 90,138.02

Tati tlek 1 ,570.01

Tet I in 1 ,941.26

Thorne B a y 5,974.48

Tl ingit-Haida E l e c t r i c  Auth. 232,166.37 642,862.47 896,517.15

Una Iakleet Va I Iey 50,798.01 118,867.35 142,041.89

Una Iaska, Ci ty of 73,060.46 163,898.74

Yakutat 26,555.42 52,672.48

T O T A L 2,245,049.79 6,464,548.02 8,283,685.67
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44.83.090 „

(F) development of a project under financing arrangem ents with 
other entities using leveraged leases or other financing methods; '&  r

(G) an appropriation for a power project acquired or constructed 
under the energy program for Alaska (AS 44.83.380 — 44.83.425). (§ J  : 
ch 278 SLA 1976; am §§ 6 — 11 ch 156 SLA 1978; am §§ 16,17 ch 83 
SLA 1980; am § 5 ch 118 SLA 1981)

§ 44.83.090 A l a s k a  Statutes Supplement §

R e v is o r ’s no tes . — In  paragraph (16) 
(G), a reference to AS 44.83.400 — 
44.83.510 was changed to AS 44.83.380 — 
44.83.425 to reflect num bering changes 
made by the revisor of statutes pursuant to

. . . . .
.. t .v .-.*at t r

, . v

AS 01.05.031 (b). . . .
E f fe c t o f am endm en ts . — The 1981 

am endment added subparagraph (G) of 
paragraph (16). ...

• iv .  j

*

Inclrn Piihlin -
-• T-'1 ''

Sec. 44.83.090. P o w er co n trac ts  an d  the  A laska Public 
U tilities Com m ission, (a) The authority shall, in addition to the other 
methods which it may find advantageous, provide a method by which 
municipal electric, rural electric, cooperative electric, or private elec: 
trie utilities and regional electric authorities, or other persons autho- 
rized by law to engage in the distribution of electricity may secure a 
reasonable share of the power generated by a project, or any interest, 
in a project, or for any right to the power and shall sell the power or

%cause the power to be sold at the lowest reasonable prices which cover
the full cost of the electricity or services, including capital and
operating costs, debt coverage as considered appropriate by the author- ,
ity, and other charges tha t may be authorized by AS 44,83.010 — •"
44.83.510. Except for a contract or lease entered into under AS
44.83.380 — 44.83.425, a contract or lease for the sale, transmission
and distribution of power generated by a project or any right to the
capacity of it shall provide: • - 1 ‘ •” 'J.

. . .  ■ -r <tl
(1) for payment of all operating and maintenance expenses of a '

project and costs of renewals, replacements and improvements of it;
(2) for interest on and amortization charges sufficient to retire bonds

of the authority issued for the project and reserves for them, plus a debt yg* ■ 
service coverage factor as may be determined by the authority to be
necessary for the marketability of its bonds; " v . ? *r/r-i M(3) for monitoring of the project by the authority or jts agents;

(4) for full and complete disclosure to the authority of all factors of .vypv 
costs in the transmission and distribution of power, so that rates to any '■/■>£. 
persons may be fixed initially in the contract or lease and may be 
adjusted from time to time on the basis of true cost data; . J

(5) for periodic revisions of the service and rates to persons on the 
basis of accurate cost data obtained by the accounting methods and 
systems approved by the directors and in furtherance and eifectuation 
of the policy declared in AS 44.83.010 — 44.83.510; , . ei

(6) for the cancellation and termination of a contract or lease upon 
violation of its terms by any person; r.. isi

......l<nii
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44.83.092 State Government § 44.83.092

(7) for security for performance as the authority may consider prac­
ticable and advisable, including provisions assuring the continuance of 
the distribution and transmission of power generated by a project and 
the use of its facilities for these purposes; and

(8) other terms not inconsistent with the provisions and policy of this 
chapter as the authority may consider advisable.

(b) The authority is not subject to the jurisdiction of the Alaska 
Public Utilities Commission. Nothing in AS 44.83.010 — 44.83.510 
grants the authority any jurisdiction over the services or rates of any 
public utility or diminishes or otherwise alters the jurisdiction of the 
Alaska Public Utilities Commission with respect to any public utility, 
including any right the commission may have to review and. approve 
or disapprove contracts for the purchase of electricity by a public u til­
ity. (§ 1 ch 278 SLA 1976; am § 12 ch 156 SLA 1978; am § 6 ch 118 
SLA 1981)

Rev iso r's  notes . — In  the second sen­
tence of subsection ta), a reference to AS
44.83.400 — 44.83.510 was changed to AS
44.83.380 — 44.83.425 to reflect num ­
bering changes made by the revisor of stat­
utes under AS 01.05.031(b).

E ffe c t o f  am endm en ts . — The 1981 
amendment substituted "except for a

contract or lease entered into" under AS 
44.83.380 — 44.83.425, a" for "a" 
preceding "contract" and added “or lease” 
preceding "for the sale" in  the second sen­
tence of subsection (a land added "or lease" 
fo llow ing "contract" in  paragraphs (4) and 
(6) of subsection (a).

Sec. 44.83.092. A uthority  fo r m unicipalities an d  u tilities to 
en te r into pow er sales con trac ts . The authority and any munic­
ipality or public or private entity operating an electric utility, or a 
municipality or private entity and another municipality or private 
entity, may enter into a contract providing for or relating to the sale 
of electric power by the authority to the municipality or entity, or by 
the municipality or entity to another municipality or entity. The 
contract may provide

(1) that the amounts payable under the contract are operating 
expenses of the utility and are valid and binding obligations of the 
municipality or other entity payable from the gross revenues of the 
utility;

(2) for one or more appropriations of the amounts pavable under the 
contract;

(3) for the municipality or other entity to assume the obligations of 
another contracting party in the event of a default by that party;

(4) that after completion of a project the municipality or other entity 
is obligated to make payments notwithstanding a suspension or reduc­
tion in the amount of the power supplied by the project; or

(5) that payments under the contract are not subject to reduction by 
offset or otherwise. (§ 3 ch 89 SLA 1983)
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§ 44.83.162 Alaska Statutes Supplement § 44.S3.162

or to be valid, binding or effective against the parties. (S 1 ch 278 SLA 
1976; am § 6 ch 89 SLA 19S3)

Effect of amendments. —  The 1983 beginning of the first sentence and
amendment, effective July 22. 1983, sub- inserted "perfected or to be" in the second
stituted "is considered perfected and is sentence,
valid" for "shall be valid" near the

Articte 4. P o w e r  Production Cost Assistance.

Section Section

162. Power cost assistance 164. Assistance to utilities not regulated
163. Adjustments to power cost assistance by Public Utilities Commission

Editor’s notes. —  Sections 51 and 54. 
ch. S3. SLA 19S0, purporting to repeal this

article effective July 1. 1985. were 
repealed by § 13, ch. 1 IS. SLA 1981.

Sec. 44.83.162, P o w e r  cost assis tance , (a) The power cost assis­
tance fund is established as a separate fund to provide financial assis­
tance to eligible electric utilities in the state. The fund shall be 
administered by the authority as a fund distinct from other funds of the 
authority. The fund is composed of money appropriated for the purpose 
of providing power cost assistance to an eligible electric utility.

(b) The costs used to calculate the amount of power cost assistance 
for all electric utilities eligible under this section include all allowable 
costs, except return on equity, used by the commission to determine the 
revenue requirement for electric utilities subject to rate regulation 
under AS 42.05.010 — 42.05.721. ' ue costs used in determining the 
power cost assistance per kilowatt-uour shall exclude any other type of 
assistance tha t reduces the customer’s costs of power on a kilo­
watt-hour basis and that is provided to the electric utility within 60 
days before the commission determines the power cost assistance per 
kilowatt-hour of the electric utility.

(c) An eligible electric utility is entitled to receive power cost assis­
tance

(1) for sales of power to local community facilities, calculated in the 
aggregate for each community served by the electric utility, for actual 
consumption of not more than 55 kilowatt-hours per month for each 
resident of the community; and

(2) for actual consumption of not more than 600 kilowatt-hours per 
month sold to each customer in all classes served by the electric utility 
except to customers of the utility under (1) of this subsection.

(d) The amount of power cost assistance provided per kilowatt-hour 
under (c) of this section may not exceed 95 percent of the power costs, 
or the average rate per eligible kilowatt-hour sold, whichever is less, 
as determined by the commission. However,
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8 44.83.162 S t a t e  G o v e r n m e n t 8 44.83.162

(1) during the fiscal year ending June 30, 19S2, the power costs for 
which power cost assistance may be paid to an electric utility are 
limited to minimum power costs of more than 12 cents per kilo­
watt-hour and less than 45 cents per kilowatt-hour;

(2) during each following fiscal year, the power costs for which power 
cost assistance may be paid to an electric utility are limited to

(A) power costs tha t are greater than the minimum power costs 
specified in (.1) of this subsection plus one cent per kilowatt-hour for the 
fiscal year ending June 30, 1983. plus one cent per kilowatt-hour for 
each fiscal year thereafter; and

(B) power costs of less than 45 cents per kilowatt-hour; and
(3) the power cost assistance per kilowatt-hour may be determined 

using kilowatt-hours generated for utilities with no historical kilo­
watt-hour sales data.

(e) An electric utility whose customers receive assistance under this 
section shall set out in its tariff the rates without the power cost assis­
tance provided in this section and the amount of power cost assistance 
per kilowatt-hour sold. The rate charged to the customer shall be the 
difference between the two amounts. Power cost assistance paid under 
this section shall be used to reduce the cost of all power sold to local 
community facilities, in the aggregate, to the extent of 55 kilo­
watt-hours per month per resident of the community, and to reduce the 
cost of the first 600 kilowatt-hours per customer per month for all other 
classes served by the electric utility.
(D The power cost assistance program shall be administered by the 

authority based on a determination by the commission under ib) and
(d) of this section of power cost assistance per kilowatt-hour for each 
eligible electric utility.

(g) An eligible electric utility may not be denied power cost assis­
tance because complete cost information is not available. An cdigible 
electric utility that is exempt from rate regulation under AS 42.05.010 
— 42.05.721 shall be assisted by the commission to provide the cost 
information the commission considers necessary to comply with the 
requirements of this section. Only power costs that are supportable 
may be considered in calculating power cost assistance. Each electric 
utility is responsible for keeping records tha t provide the information 
necessary to comply with the requirements of this section including, 
but not limited to, records of monthly kilowatt-hour sales or 
generation, monthly fuel balances, fuel purchases, and monthly utility 
fuel nmsumption.

(h) For each eligible electric utility, the determination of the cost of 
fuel by the commission shall be in accordance with the procedure for 
approving fuel cost rate adjm 'm ents of electric utilities subject to rate 
regulation under AS 42.05.010 — 42.05.721.

(i) Each electric utility receiving power cost assistance approved by 
the commission shall
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(1) report monthly to the authority within the time and in the form 
the authority requires; and

(2) use operational equipment designed to rneter individual utility 
customer power consumption and to determine and record the utility's 
overall fuel consumption.

(j) The authority shall review the report required under (i)(l) of this 
section and may submit the report to the commission for additional 
review before payment. After review and approval of the report by the 
authority, the authon y shall, subject to appropriation, pay to each 
eligible electric utility an amount equal to the power cost assistance 
per kilowatt-hour determined by the commission under (b) and td) of 
this section, multiplied by the number of kilowatt-hours eligible for 
power cost assistance tha t were sold during the preceding month to all 
customers of the utility in accordance with (c) of this section. Payment 
shall be made by the authority within 30 days after receipt from the 
utility of the report required under (i) of this section. However, if there 
is a dispute between the authority and the utility relating to the 
payment, the authority shall submit the report to the commission for 
review within 30 days after its receipt by the authority, When a report 
is submitted to the commission for review under this section, payment 
shall be made by the authority within 30 days after submission, based 
on a commission determination. If appropriations are insufficient for 
payment in full, the amount paid to each electric utility is reduced on 
a pro ra ta  basis.

(k) If an electric utility receives power cost assistance under this 
section, the utility shall either

(1) give the following notice to its electric service customers eligible 
under this program for each period for which the payment is received:

NOTICE TO CUSTOMER

For the current billing _]10 utility will be paid under the State
of Alaska’s power cost resistance program (AS 44.83.162) to assist 
the utility and its cust' mers in reducing the high cost of generation 
of electric energy.
Your total electrical jervice cost $...............
Less state assistance $...............
Your charge $................; or
(2) give to its electric service customers a notice approved by the 

authority, which notice provides electric service customers the same 
information provided by the notice in (1) of this subsection.

(1) In order to qualify for power cost assistance, each electric utility 
must make every reasonable effort to minimize administrative, 
operating, and overhead costs, including using the best available 
technology consistent with sound utility management practices. In 
reviewing applications for power cost assistance, the commission has
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the authority to require the elimination of duplicative or otherwise 
unnecessary operating expenses. Each eligible electric utility shall 
cooperate with appropriate state agencies to implement cost-effective 
energy conservation measures, and to plan for and implement feasible 
alternatives to diesel generation.

(m) For purposes of (c) of this section, the number of residents of the 
community equals the number of residents of the community deter­
mined by the Department of Community and Regional Affairs in accor­
dance with AS 29.88.015.

. (n) In this section
(1) "commission” means the Alaska Public Utilities Commission;
(2) "community facility” means a w ater and sewer facility, public 

outdoor lighting, charitable educational facility, or community build­
ing whose operations are not paid for by the state, the federal govern­
ment, or private commercial interests;

(3) "eligible electric utility” or "electric utility” means each corpora­
tion (whether public, cooperative, or otherwise), company, individual, 
or association of individuals, their lessees, trustees, or receivers 
appointed by a court, that owns, operates, manages, or controls a plant 
or system for the furnishing, by generation, transmission or distribu­
tion, of electric service to the public for compensation;

(4) "energy conservation measures" include weatherization and 
other insulating methods, utilization of waste heat, appropriate sizing 
of new generating equipment, and other programs of the state or 
federal government intended and available for the purpose of energy 
conservation;

(5) "feasible energy projects” include projects tha t are selected after 
a field reconnaissance study under AS 44.83.177 and after completion 
of a feasibility study according to the criteria in AS 44.83.181 to deter­
mine cost benefit in comparison to existing power generating methods 
and other alternatives considered in reconnaissance studies;

(6) "fund" means the power cost assistance fund established under 
(a) of this section;

(7) "power costs” means costs used in determining the power cost 
assistance in accordance with (b) and (d) of this section. (§ 42 ch 83 
SLA 1980; am § 8 ch 118 SLA 1981; am § 3 ch 79 SLA 1983)

E ffe c t o f  am endm en ts . — The 1981 
am endment rewrote th is  section.

The 198.'] amendment, effective J u ly  20, 
1983. in  subsection 1 /). deleted " inc lud in if 
but not lim ited  to the A laska Pub lic  
U t ilit ie s  Comm iss ion , the A laska Power 
Authority , the A laska Energy Center, and 
the d iv is io n  of enem y ;lr|d power 
deve lopment in the Departm ent ot Com ­
merce and Econom ic Development 
fo llow ing "appropriate state agencies" in 
the last sentence.

E d ito r 's  notes . — Section 1(3, ch. 113. 
SLA  1981. provides- "TRA NS IT IONAL  
PROV IS ION S . POW ER  COST  ASS IS ­
T A N C E . The A laska Power Authority 
sha ll make payments to e lip ib le  electric 
u t ilit ie s  in  accordance w ith  AS -1-1.83,1G2 
as that section read before us repeal and 
reenactment by sec. 8 ol'th is Act, u n t il the 
ea r lie r of 

" i l l  January 1. 1982; or 
"(21 the date on wh ich the A laska Power 

Author.ty determ ines, w ith  respect to the 
electric u t ility , that

•r
.



Introduced: 1/25/84
Referred: Community and Regional

Affairs and Finance

1 IN THE SENATE B Y  SACKETT A N D  F E R G U S O N

2 SENATE B I L L  NO. 376 am

3 IN THE LEGISL A T U R E OF THE STATE OF A L A S K A

4 T HI R T E E N T H  L E G I S LA T U R E  - SE C O N D  SESSION

5 A B I L L

6 F o r  an Act entitled: "An t t relating to p ower cost assistance; and pro-

7 vid i n g  for an eff e c t i ve  date."

8 BE IT ENACTED BY THE LEGISL A T U R E  OF THE STATE OF ALASKA:

9 * Section 1. A S  44.83.162 is amended by adding a n e w  s u bs e c t i o n  to

10 read:

11 (o) If the authority receives a p e t i t i o n  r e q u e st i n g  power cost

12 assistance, signed by at least 25 perc e n t  of the customers of an

13 electric utility that is subject to rate r e g u l a t i o n  u nd e r  AS 42.05 and

14 that has not applied for p ower cost assi s ta n c e  u nder this section, the

15 authority shall require the util i t y  to submit a p o w e r  cost a s s is t a n c e

16 application. U pon a d e t e r m i n a t i o n  of e ligibility for p o w e r  cost

17 assistance, the utility, as a part of its service, shall rece iv e  p o w e r

13 cost assistance and pass p o w e r  cost a s s i s ta n c e  b e n efits to its

19 customers in accordance w ith this section.

20 * Sec. 2. This Act takes effect immedi a t e l y  in a ccordance w i t h  AS 01.-

21 10.070(c).
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R e f e r r  d: C o m m u n i t y  and R e g i o n a l

A f f a i r s  a n d  F i n a n c e

1  I N  T H E  S E N A T E  B Y  S A C K E T T  A N D  F E R G U S O N

2  S E N A T E  B I L L  N O .  3 7 6

3  I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4  T H I R T E E N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N

5  A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  p o w e r  c o s t  a s s i s t a n c e ;  a n d  p r o -

7 v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

8  B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9  *  S e c t i o n  1 .  A S  4 4 . 8 3 . 1 6 2  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o

1 0  r e a d :

1 1  (o) I f  t h e  a u t h o r i t y  r e c e i v e s  a  p e t i t i o n  r e q u e s t i n g  p o w e r  c o s t

1 2  a s s i s t a n c e ,  s i g n e d  b y  2 5  p e r c e n t  o f  t h e  c u s t o m e r s  o f  a n  e l e c t r i c

1 3  u t i l i t y  t h a t  i s  s u b j e c t  t o  r a t e  r e g u l a t i o n  u n d e r  A S  4 2 . 0 5  a n d  t h a t  h a s

1.4 n o t  a p p l i e d  f o r  p o w e r  c o s t  a s s i s t a n c e  u n d e r  t h i s  s e c t i o n ,  t h e  a u t h o r i -

1 5  t y  s h a l l  r e q u i r e  t h e  u t i l i t y  t o  s u b m i t  a  p o w e r  c o s t  a s s i s t a n c e  a p p l i -

1 6  c a t i o n .  U p o n  a  d e t e r m i n a t i o n  o f  e l i g i b i l i t y  f o r  p o w e r  c o s t  a s s i s -

L 7  t a n c e ,  t h e  u t i l i t y ,  a s  a  p a r t  o f  i t s  s e r v i c e ,  s h a l l  r e c e i v e  p o w e r  c o s t

1 8  a s s i s t a n c e  a n d  p a s s  p o w e r  c o s t  a s s i s t a n c e  b e n e f i t s  t o  i t s  c u s t o m e r s  i n

1 9  a c c o r d a n c e  w i t h  t h i s  s e c t i o n .

T O  *  S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . -

2 1  1 0 . 0 7 0 ( c ) .
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FURTHER:

Date < = ^ / c P  3  /4  ' ? / '__________

Mr. P r e s i d e n t

The C o m m i t t e e  on -in.-:tro_________________________ consid e r e d  eg -<7 <;______________

Pc.-ier c o s t  a s s i s  tance; uf d

and (a m a j o r i t y  of the committee) (the committee) reports it back w i t h  
the f o l l o w i n g  recommendations:

t ] do pass ^

(/] do pass w i t h  attac'hed/jamendment(s)

[ ] r e place w i t h / o r  adopt CS for _____________________________________________
[ j n e w  title
[ ] same title and recommends ___________________________________________________

[ ] and at tached a " L E T T E R  OF INTENT" [ ] N E W  F ISCAL NOTE

[ ] reports it back w i t h o u t  recomm e n d a t i o n

[ ] r ecommends referral to ___________________________________________  C o m m ittee

M E M B E R S  S I G N I N G  MEMBERS H AVING
D O  PASS O T H E R  RECOMME NDATIONS

Chairman

Chairman recommendation

i

C O M M ITTEE REPORT 

SEN A TE



Page: i Line: 1 2

A f t e r  "by" INSERT "at least".
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I n t r o d u c e d :  1 / 2 5 / 8 4
R e f e r r e d :  C o m m u n i t y  a nd R e g i o n a l

A f f a i r s  a n d  F i n a n c e

2  S E N A T E  B I L L  N O .  3 7 6

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4  T H I R T E E N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N

5 A  B I L L

6  F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  p o w e r  c o s t  a s s i s t a n c e ;  a n d  p r o -

7 v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

8  B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 *  S e c t i o n  1 .  A S  4 4 . 8 3 . 1 6 2  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o

1 0  r e a d :

1 1  ( o )  I f  t h e  a u t h o r i t y  r e c e i v e s  a  p e t i t i o n  r e q u e s t i n g  p o w e r  c o s t

1 2  a s s i s t a n c e ,  s i g n e d  b y  2 5  p e r c e n t  o f  t h e  c u s t o m e r s  o f  a n  e l e c t r i c

1 3  u t i l i t y  t h a t  i s  s u b j e c t  t o  r a t e  r e g u l a t i o n  u n d e r  A S  4 2 . 0 5  a n d  t h a t  l i a s

14  n o t  a p p l i e d  f o r  p o w e r  c o s t  a s s i s t a n c e  u n d e r  t h i s  s e c t i o n ,  t h e  a u r h o r i -

1 5  t y  s h a l l  r e q u i r e  t h e  u t i l i t y  t o  s u b m i t  a  p o w e r  c o s t  a s s i s t a n c e  a p p l i -

1 6  c a t i o n .  U p o n  a  d e t e r m i n a t i o n  o f  e l i g i b i l i t y  f o r  p o w e r  c o s t  a s s i s -

1 7  t a n c e ,  t h e  u t i l i t y ,  a s  a  p a r t  o f  i t s  s e r v i c e ,  s h a l l  r e c e i v e  p o w e r  c o s t

1 8  a s s i s t a n c e  a n d  p a s s  p o w e r  c o s t  a s s i s t a n c e  b e n e f i t s  t o  i t s  c u s t o m e r s  i n

1 9  a c c o r d a n c e  w i t h  t h i s  s e c t i o n .

2 0  *  S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . -

2 1  1 0 . 0 7 0 ( c ) .

L IN T H E  S E N A T E  BY  S A C K E T T  A N D  F E R G U S O N
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ANALYSIS 

SB 376

A one percent increase for grant payments is expected which is approx­

imately equal to the percentage increase in the utilities that would 

participate in the program.



§  4 4 . 8 3 . 1 6 2 A l a s k a  S t a t u t e s  S u p p l e m e n t §  4 4 . 8 3 . 1 6 2

o r  t o  b e  v a l i d ,  b i n d i n g  o r  e f f e c t i v e  a g a i n s t  t h e  p a r t i e s .  ( §  1  c h  2 7 8  S L A  

1 9 7 6 ;  a m  §  6  c h  8 9  S L A  1 9 8 3 )

$

E ffect o f  am en d m e n ts . — The 1983 beginning of the first sentence and
am endm ent, effective Ju ly  22, 1983, sub- inserted "perfected or to be” in the second
stitu tcd  "is considered perfected and is sentence,
valid" for "shall be valid" near the

A rtic le  4. P o w e r  P ro d u c tio n  C ost A ss is tan ce .
S ec tio n  S ec tion
162. Power cost assistance 16-1. A ssistance to u tilities not regulated
163. A djustm ents to power cost assistance by Public U tilities Commission

E d ito r ’s n o tes . — Sections 51 and 54. 
ch. 83, SLA 1980, purporting to repeal th is

article effective Ju ly  1, 1985, were 
repealed by S 13, ch. 118, SLA 1981.

Sec. 44.83.162. P o w e r  cost a s s is ta n c e , ( a )  T h e  p o w e r  c o s t  a s s i s ­

t a n c e  f u n d  i s  e s t a b l i s h e d  a s  a  s e p a r a t e  f u n d  t o  p r o v i d e  f i n a n c i a l  a s s i s ­

t a n c e  t o  e l i g i b l e  e l e c t r i c  u t i l i t i e s  i n  t h e  s t a t e .  T h e  f u n d  s h a l l  b e  

a d m i n i s t e r e d  b y  t h e  a u t h o r i t y  a s  a  f u n d  d i s t i n c t  f r o m  o t h e r  f u n d s  o f  t h e  

a u t h o r i t y .  T h e  f u n d  i s  c o m p o s e d  o f  m o n e y  a p p r o p r i a t e d  f o r  t h e  p u r p o s e  

o f  p r o v i d i n g  p o w e r  c o s t  a s s i s t a n c e  t o  a n  e l i g i b l e  e l e c t r i c  u t i l i t y .

( b )  T h e  c o s t s  u s e d  t o  c a l c u l a t e  t h e  a m o u n t  o f  p o w e r  c o s t  a s s i s t a n c e  

f o r  a l l  e l e c t r i c  u t i l i t i e s  e l i g i b l e  u n d e r  t h i s  s e c t i o n  i n c l u d e  a l l  a l l o w a b l e  

c o s t s ,  e x c e p t  r e t u r n  o n  e q u i t y ,  u s e d  b y  t h e  c o m m i s s i o n  t o  d e t e r m i n e  t h e  

r e v e n u e  r e q u i r e m e n t  f o r  e l e c t r i c  u t i l i t i e s  s u b j e c t  t o  r a t e  r e g u l a t i o n  

u n d e r  A S  4 2 . 0 5 . 0 1 0  —  4 2 . 0 5 . 7 2 1 .  T h e  c o s t s  u s e d  i n  d e t e r m i n i n g  t h e  

p o w e r  c o s t  a s s i s t a n c e  p e r  k i l o w a t t - h o u r  s h a l l  e x c l u d e  a n y  o t h e r  t y p e  o f  

a s s i s t a n c e  t h a t  r e d u c e s  t h e  c u s t o m e r ’ s  c o s t s  o f  p o w e r  o n  a  k i I o ­

w a '  t - h o u r  b a s i s  a n d  t h a t  i s  p r o v i d e d  t o  t h e  e l e c t r i c  u t i l i t y  w i t h i n  6 0  

d a y s  b e f o r e  t h e  c o m m i s s i o n  d e t e r m i n e s  t h e  p o w e r  c o s t  a s s i s t a n c e  p e r  

k i l o w a t t - h o u r  o f  t h e  e l e c t r i c  u t i l i t y .

( c )  A n  e l i g i b l e  e l e c t r i c  u t i l i t y  i s  e n t i t l e d  t o  r e c e i v e  p o w e r  c o s t  a s s i s ­

t a n c e

( 1 )  f o r  s a l e s  o f  p o w e r  t o  l o c a l  c o m m u n i t y  f a c i l i t i e s ,  c a l c u l a t e d  i n  t h e  

a g g r e g a t e  f o r  e a c h  c o m m u n i t y  s e r v e d  b y  t h e  e l e c t r i c  u t i l i t y ,  f o r  a c t u a l  

c o n s u m p t i o n  o f  n o t  m o r e  t h a n  5 5  k i l o w a t t - h o u r s  p e r  m o n t h  f o r  e a c h  

r e s i d e n t  o f  t h e  c o m m u n i t y ;  a n d

( 2 )  f o r  a c t u a l  c o n s u m p t i o n  o f  n o t  m o r e  t h a n  6 0 0  k i l o w a t t - h o u r s  p e r  

m o n t h  s o l d  t o  e a c h  c u s t o m e r  i n  a l l  c l a s s e s  s e r v e d  b y  t h e  e l e c t r i c  u t i l i t y  

e x c e p t  t o  c u s t o m e r s  o f  t h e  u t i l i t y  u n d e r  ( 1 )  o f  t h i s  s u b s e c t i o n .

< d )  T h e  a m o u n t  o f  p o w e r  c o s t  a s s i s t a n c e  p r o v i d e d  p e r  k i l o w a t t - h o u r  

u n d e r  ( c )  o f  t h i s  s e c t i o n  m a y  n o t  e x c e e d  9 5  p e r c e n t  o f  t h e  p o w e r  c o s t s ,  

o r  t h e  a v e r a g e  r a t e  p e r  e l i g i b l e  k i l o w a t t - h o u r  s o l d ,  w h i c h e v e r  i s  l e s s ,  

o s  d e t e r m i n e d  b y  t h e  c o m m i s s i o n .  H o w e v e r ,

2 9 4 I



§ 44.83.162 S tate G overnm ent § 44.83.162

( 1 )  d u r i n g  t h e  f i s c a l  y e a r  e n d i n g  J u n e  3 0 ,  1 9 8 2 ,  t h e  p o w e r  c o s t s  f o r  

w h i c h  p o w e r  c o s t  a s s i s t a n c e  m a y  b e  p a i d  t o  a n  e l e c t r i c  u t i l i t y  a r e  

l i m i t e d  t o  m i n i m u m  p o w e r  c o s t s  o f  m o r e  t h a n  1 2  c e n t s  p e r  k i l o ­

w a t t - h o u r  a n d  l e s s  t h a n  4 5  c e n t s  p e r  k i l o w a t t - h o u r ;

( 2 )  d u r i n g  e a c h  f o l l o w i n g  f i s c a l  y e a r ,  t h e  p o w e r  c o s t s  f o r  w h i c h  p o w e r  

c o s t  a s s i s t a n c e  m a y  b e  p a i d  t o  a n  e l e c t r i c  u t i l i t y  a r e  l i m i t e d  t o

( A )  p o w e r  c o s t s  t h a t  a r e  g r e a t e r  t h a n  t h e  m i n i m u m  p o w e r  c o s t s  

s p e c i f i e d  i n  ( 1 )  o f  t h i s  s u b s e c t i o n  p l u s  o n e  c e n t  p e r  k i l o w a t t - h o u r  f o r  t h e  

f i s c a l  y e a r  e n d i n g  J u n e  3 0 ,  1 9 8 3 ,  p l u s  o n e  c e n t  p e r  k i l o w a t t - h o u r  f o r  

e a c h  f i s c a l  y e a r  t h e r e a f t e r ;  a n d

( B )  p o w e r  c o s t s  o f  l e s s  t h a n  4 5  c e n t s  p e r  k i l o w a t t - h o u r ;  a n d

( 3 )  t h e  p o w e r  c o s t  a s s i s t a n c e  p e r  k i l o w a t t - h o u r  m a y  b e  d e t e r m i n e d  

u s i n g  k i l o w a t t - h o u r s  g e n e r a t e d  f o r  u t i l i t i e s  w i t h  n o  h i s t o r i c a l  k i l o ­

w a t t - h o u r  s a l e s  d a t a .

( e )  A n  e l e c t r i c  u t i l i t y  w h o s e  c u s t o m e r s  r e c e i v e  a s s i s t a n c e  u n d e r  t h i s  

s e c t i o n  s h a l l  s e t  o u t  i n  i t s  t a r i f f  t h e  r a t e s  w i t h o u t  t h e  p o w e r  c o s t  a s s i s ­

t a n c e  p r o v i d e d  i n  t h i s  s e c t i o n  a n d  t h e  a m o u n t  o f  p o w e r  c o s t  a s s i s t a n c e  

p e r  k i l o w a t t - h o u r  s o l d .  T h e  r a t e  c h a r g e d  t o  t h e  c u s t o m e r  s h a l l  b e  t h e  

d i f f e r e n c e  b e t w e e n  t h e  t w o  a m o u n t s .  P o w e r  c o s t  a s s i s t a n c e  p a i d  u n d e r  

t h i s  s e c t i o n  s h a l l  b e  u s e d  t o  r e d u c e  t h e  c o s t  o f  a l l  p o w e r  s o l d  t o  l o c a l  

c o m m u n i t y  f a c i l i t i e s ,  i n  t h e  a g g r e g a t e ,  t o  t h e  e x t e n t  o f  5 5  k i l o ­

w a t t - h o u r s  p e r  m o n t h  p e r  r e s i d e n t  o f  t h e  c o m m u n i t y ,  a n d  t o  r e d u c e  t h e  

c o s t  o f  t h e  f i r s t  6 0 0  k i l o w a t t - h o u r s  p e r  c u s t o m e r  p e r  m o n t h  f o r  a l l  o t h e r  

c l a s s e s  s e r v e d  b y  t h e  e l e c t r i c  u t i l i t y .

( f )  T h e  p o w e r  c o s t  a s s i s t a n c e  p r o g r a m  s h a l l  b e  a d m i n i s t e r e d  b y  t h e  

a u t h o r i t y  b a s e d  o n  a  d e t e r m i n a t i o n  b y  t h e  c o m m i s s i o n  u n d e r  ( b )  a n d  

( d )  o f  t h i s  s e c t i o n  o f  p o w e r  c o s t  a s s i s t a n c e  p e r  k i l o w a t t - h o u r  f o r  e a c h  

e l i g i b l e  e l e c t r i c  u t i l i t y .

( g )  A n  e l i g i b l e  e l e c t r i c  u t i l i L y  m a y  n o t  b e  d e n i e d  p o w e r  c o s t  a s s i s ­

t a n c e  b e c a u s e  c o m p l e t e  c o s t  i n f o r m a t i o n  i s  n o t  a v a i l a b l e .  A n  e l i g i b l e  

e l e c t r i c  u t i l i L y  t h a t  i s  e x e m p t  f r o m  r a t e  r e g u l a t i o n  u n d e r  A S  4 2 . 0 5 . 0 1 0  

—  4 2 . 0 5 . 7 2 1  s h a l l  b e  a s s i s t e d  b y  t h e  c o m m i s s i o n  t o  p r o v i d e  t h e  c o s t  

i n f o r m a t i o n  t h e  c o m m i s s i o n  c o n s i d e r s  n e c e s s a r y  t o  c o m p l y  w i t h  t h e  

r e q u i r e m e n t s  o f  t h i s  s e c t i o n .  O n l y  p o w e r  c o s t s  t h a t  a r e  s u p p o r t a b l e  

m a y  b e  c o n s i d e r e d  i n  c a l c u l a t i n g  p o w e r  c o s t  a s s i s t a n c e .  E a c h  e l e c t r i c  

u t i l i t y  i s  r e s p o n s i b l e  f o r  k e e p i n g  r e c o r d s  t h a t  p r o v i d e  t h e  i n f o r m a t i o n  

n e c e s s a r y  t o  c o m p l y  w i t h  t h e  r e q u i r e m e n t s  o f  t h i s  s e c t i o n  i n c l u d i n g ,  

b u t  n o t  l i m i t e d  t o ,  r e c o r d s  o f  m o n t h l y  k i l o w a t t - h o u r  s a l e s  o r  

g e n e r a t i o n ,  m o n t h l y  f u e l  b a l a n c e s ,  f u e l  p u r c h a s e s ,  a n d  m o n ' M y  u t i l i t y  

f u e l  c o n s u m p t i o n .

( h )  F o r  e a c h  e l i g i b l e  e l e c t r i c  u t i l i t y ,  t h e  d e t e r m i n a t i o n  o f  t h e  c o s t  o f  

f u e l  b y  t h e  c o m m i s s i o n  s h a l l  b e  i n  a c c o r d a n c e  w i t h  t h e  p r o c e d u r e  f o r  

a p p r o v i n g  f u e l  c o s t  r a t e  a d j u s t m e n t s  o f  e l e c t r i c  u t i l i t i e s  s u b j e c t  t o  r a t e  

r e g u l a t i o n  u n d e r  A S  4 2 . 0 5 . 0 1 0  —  4 2 . 0 5 . 7 2 1 .

( i )  E a c h  e l e c t r i c  u t i l i t y  r e c e i v i n g  p o w e r  c o s t  a s s i s t a n c e  a p p r o v e d  b y  

t h e  c o m m i s s i o n  s h a l l

295
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1 1 )  r e p o r t  m o n t h l y  t o  t h e  a u t h o r i t y  w i t h i n  t h e  t i m e  a n d  i n  t h e  f o r m  

t h e  a u t h o r i t y  r e q u i r e s ;  a n d

( 2 )  u s e  o p e r a t i o n a l  e q u i p m e n t  d e s i g n e d  t o  m e t e r  i n d i v i d u a l  u t i l i t y  

c u s t o m e r  p o w e r  c o n s u m p t i o n  a n d  t o  d e t e r m i n e  a n d  r e c o r d  t h e  u t i l i t y ’ s  

o v e r a l l  f u e l  c o n s u m p t i o n .

( j )  T h e  a u t h o r i t y  s h a l l  r e v i e w  t h e  r e p o r t  r e q u i r e d  u n d e r  ( i M l )  o f  t h i s  

s e c t i o n  a n d  m a y  s u b m i t  t h e  r e p o r t  t o  t h e  c o m m i s s i o n  f o r  a d d i t i o n a l  

r e v i e w  b e f o r e  p a y m e n t .  A f t e r  r e v i e w  a n d  a p p r o v a l  o f  t h e  r e p o r t  b y  t h e  

a u t h o r i t y ,  t h e  a u t h o r i t y  s h a l l ,  s u b j e c t  t o  a p p r o p r i a t i o n ,  p a y  t o  e a c h  

e l i g i b l e  e l e c t r i c  u t i l i t y  a n  a m o u n t  e q u a l  t o  t h e  p o w e r  c o s t  a s s i s t a n c e  

p e r  k i l o w a t t - h o u r  d e t e r m i n e d  b y  t h e  c o m m i s s i o n  u n d e r  ( b )  a n d  ( d )  o f  

t h i s  s e c t i o n ,  m u l t i p l i e d  b y  t h e  n u m b e r  o f  k i l o w a t t - h o u r s  e l i g i b l e  f o r  

p o w e r  c o s t  a s s i s t a n c e  t h a t  w e r e  s o l d  d u r i n g  t h e  p r e c e d i n g  m o n t h  t o  a l l  

c u s t o m e r s  o f  t h e  u t i l i t y  i n  a c c o r d a n c e  w i t h  ( c )  o f  t h i s  s e c t i o n .  P a y m e n t  

s h a l l  b e  m a d e  b y  t h e  a u t h o r i t y  w i t h i n  3 0  d a y s  a f t e r  r e c e i p t  f r o m  t h e  

u t i l i t y  o f  t h e  r e p o r t  r e q u i r e d  u n d e r  ( i )  o f  t h i s  s e c t i o n .  H o w e v e r ,  i f  t h e r e  

i s  a  d i s p u t e  b e t w e e n  t h e  a u t h o r i t y  a n d  t h e  u t i l i t y  r e l a t i n g  t o  t h e  

p a y m e n t ,  t h e  a u t h o r i t y  s h a l l  s u b m i f  t h e  r e p o r t  t o  t h e  c o m m i s s i o n  f o r  

r e v i e w  w i t h i n  3 0  d a y s  a l t e r  i t s  r e c e i p t  b y  t h e  a u t h o r i t y .  W h e n  a  r e p o r t  

i s  s u b m i t t e d  t o  t h e  c o m m i s s i o n  f o r  r e v i e w  u n d e r  t h i s  s e c t i o n ,  p a y m e n t  

s h a l l  b e  m a d e  b y  t h e  a u t h o r i t y  w i t h i n  3 0  d a y s  a f t e r  s u b m i s s i o n ,  b a s e d  

o n  a  c o m m i s s i o n  d e t e r m i n a t i o n .  I f  a p p r o p r i a t i o n s  a r e  i n s u f f i c i e n t  f o r  

p a y m e n t  i n  f u l l ,  t h e  a m o u n t  p a i d  t o  e a c h  e l e c t r i c  u t i l i t y  i s  r e d u c e d  o n  

a  p r o  r u t a  b a s i s .

( k >  I f  a n  e l e c t r i c  u t i l i t y  r e c e i v e s  p o w e r  c o s t  a s s i s t a n c e  u n d e r  t h i s  

s e c t i o n ,  t h e  u t i l i t y  s h a l l  e i t h e r

( 1 )  g i v e  t h e  f o l l o w i n g  n o t i c e  t o  i t s  e l e c t r i c  s e r v i c e  c u s t o m e r s  e l i g i b l e  

u n d e r  t h i s  p r o g r a m  f o r  e a c h  p e r i o d  f o r  w h i c h  t h e  p a y m e n t  i s  r e c e i v e d :

F o r  t h e  c u r r e n t  b i l l i n g  p e r i o d  t h e  u t i l i t y  w i l l  b e  p a i d  u n d e r  t h e  S t a t e  

o f  A l a s k a ’ s  p o w e r  c o s t  a s s i s t a n c e  p r o g r a m  ( A S  4 4 . 8 3 . 1 6 2 )  t o  a s s i s t  

t h e  u t i l i L y  a n d  i t s  c u s t o m e r s  i n  r e d u c i n g  t h e  h i g h  c o s t  o f  g e n e r a t i o n  

o f  e l e c t r i c  e n e r g y ,

( 2 )  g i v e  t o  i t s  e l e c t r i c  s e r v i c e  c u s t o m e r s  a  n o t i c e  a p p r o v e d  b y  t h e  

a u t h o r i t y ,  w h i c h  n o t i c e  p r o v i d e s  e l e c t r i c  s e r v i c e  c u s t o m e r s  t h e  s a m e  

i n f o r m a t i o n  p r o v i d e d  b y  t h e  n o t i c e  i n  ( 1 )  o f  t h i s  ; - , , b s e c t i o n .

< 1 )  I n  o r d e r  t o  q u a l i f y  f o r  p o w e r  c o s t  a s s i s t a n c e ,  e a c h  e l e c t r i c  u t i l i t y  

m u s t  m a k e  e v e r y  r e a s o n a b l e  e f f o r t  t o  m i n i m i z e  a d m i n i s t r a t i v e ,  

o p e r a t i n g ,  a n d  o v e r h e a d  c o s t s ,  i n c l u d i n g  u s i n g  t h e  b e s t  a v a i l a b l e  

t e c h n o l o g y  c o n s i s t e n t  w i t h  s o u n d  u t i l i t y  m a n a g e m e n t  p r a c t i c e s .  I n  

r e v i e w i n g  a p p l i c a t i o n s  f o r  p o w e r  c o s t  a s s i s t a n c e ,  t h e  c o m m i s s i o n  h a s

N O T I C E  T O  C U S T O M E R

Y o u r  t o t a l  e l e c t r i c a l  s e r v i c e  c o s t  

L e s s  s t a t e  a s s i s t a n c e  

Y o u r  c h a r g e

$......

$......

$ ................................... ;  o r
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t h e  a u t h o r i t y  t o  r e q u i r e  t h e  e l i m i n a t i o n  o f  d u p l i c a t i v e  o r  o t h e r w i s e  

u n n e c e s s a r y  o p e r a t i n g  e x p e n s e s .  E a c h  e l i g i b l e  e l e c t r i c  u t i l i t y  s h a l l  

c o o p e r a t e  w i t h  a p p r o p r i a t e  s t a t e  a g e n c i e s  t o  i m p l e m e n t  c o s t - e f f e c t i v e  

e n e r g y  c o n s e r v a t i o n  m e a s u r e s ,  a n d  t o  p l a n  f o r  a n d  i m p l e m e n t  f e a s i b l e  

a l t e r n a t i v e s  t o  d i e s e l  g e n e r a t i o n .

( m )  F o r  p u r p o s e s  o f  ( c )  o f  t h i s  s e c t i o n ,  t h e  n u m b e r  o f  r e s i d e n t s  o f  t h e  

c  " i m m u n i t y  e q u a l s  t h e  n u m b e r  o f  r e s i d e n t s  o f  t h e  c o m m u n i t y  d e t e r  -  

n i n e d  b y  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  i n  a c c o r ­

d a n c e  w i t h  A S  2 9 . 8 8 . 0 1 5 .

( n )  I n  t h i s  s e c t i o n

( 1 )  " c o m m i s s i o n ”  m e a n s  t h e  A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n ;

( 2 )  " c o m m u n i t y  f a c i l i t y ”  m e a n s  a  w a t e r  a n d  s e w e r  f a c i l i t y ,  p u b l i c  

o u t d o o r  l i g h t i n g ,  c h a r i t a b l e  e d u c a t i o n a l  f a c i l i t y ,  o r  c o m m u n i t y  b u i l d ­

i n g  w h o s e  o p e r a t i o n s  a r e  n o t  p a i d  f o r  b y  t h e  s t a t e ,  t h e  f e d e r a l  g o v e r n ­

m e n t ,  o r  p r i v a t e  c o m m e r c i a l  i n t e r e s t s ;

( 3 )  " e l i g i b l e  e l e c t r i c  u t i l i t y ”  o r  " e l e c t r i c  u t i l i t y ”  m e a n s  e a c h  c o r p o r a ­

t i o n  ( w h e t h e r  p u b l i c ,  c o o p e r a t i v e ,  o r  o t h e r w i s e ) ,  c o m p a n y ,  i n d i v i d u a l ,  

o r  a s s o c i a t i o n  o f  i n d i v i d u a l s ,  t h e i r  l e s s e e s ,  t r u s t e e s ,  o r  r e c e i v e r s  

a p p o i n t e d  b y  a  c o u r t ,  t h a t  o w n s ,  o p e r a t e s ,  m a n a g e s ,  o r  c o n t r o l s  a  p l a n t  

o r  s y s t e m  f o r  t h e  f u r n i s h i n g ,  b y  g e n e r a t i o n ,  t r a n s m i s s i o n  o r  d i s t r i b u ­

t i o n ,  o f  e l e c t r i c  s e r v i c e  t o  t h e  p u b l i c  f o r  c o m p e n s a t i o n ;

( 4 )  " e n e r g y  c o n s e r v a t i o n  m e a s u r e s "  i n c l u d e  w e a t h e r i z a t i o n  a n d  

o t h e r  i n s u l a t i n g  m e t h o d s ,  u t i l i z a t i o n  o f  w a s t e  h e a t ,  a p p r o p r i a t e  s i z i n g  

o f  n e w  g e n e r a t i n g  e q u i p m e n t ,  a n d  o t h e r  p r o g r a m s  o f  t h e  s t a t e  o r  

f e d e r a l  g o v e r n m e n t  i n t e n d e d  a n d  a v a i l a b l e  f o r  t h e  p u r p o s e  o f  e n e r g y  

c o n s e r v a t i o n ;

( 5 )  " f e a s i b l e  e n e r g y  p r o j e c t s ”  i n c l u d e  p r o j e c t s  t h a t  a r e  s e l e c t e d  a f t e r  

a  f i e l d  r e c o n n a i s s a n c e  s t u d y  u n d e r  A S  4 4 . 8 3 . 1 7 7  a n d  a f t e r  c o m p l e t i o n  

o f  a  f e a s i b i l i t y  s t u d y  a c c o r d i n g  t o  t h e  c r i t e r i a  i n  A S  4 4 . 8 3 . 1 8 1  t o  d e t e r ­

m i n e  c o s t  b e n e f i t  i n  c o m p a r i s o n  t o  e x i s t i n g  p o w e r  g e n e r a t i n g  m e t h o d s  

a n d  o t h e r  a l t e r n a t i v e s  c o n s i d e r e d  i n  r e c o n n a i s s a n c e  s t u d i e s ;

( 6 )  " f u n d ”  m e a n s  t h e  p o w e r  c o s t  a s s i s t a n c e  f u n d  e s t a b l i s h e d  u n d e r

( a )  o f  t h i s  s e c t i o n ;

( 7 )  " p o w e r  c o s t s ”  m e a n s  c o s t s  u s e d  i n  d e t e r m i n i n g  t h e  p o w e r  c o s t  

a s s i s t a n c e  i n  a c c o r d a n c e  w i t h  ( b )  a n d  ( d )  o f  t h i s  s e c t i o n .  ( 8  4 2  c h  8 3  

S L A  1 9 8 0 ;  a m  8  8  J i  1 1 8  S L A  1 9 8 1 ;  a m  8  3  c h  7 9  S L A  1 9 8 3 )

E ffec t o f  a m e n d m e n ts . — The 1981 
am endm ent rewrote th is section.

The 1983 am endm .n t, effective .July 20, 
1983, in subsection (/) , deleted "including 
hut not lim ited to the A laska Public 
U tilities Commission, the A laska Power 
A uthority, the A laska Energy C enter, and 
the division of energy and power 
developm ent in (he D epartm ent of Com­
merce and Economic Development" 
following "appropriate s ta le  agencies" in 
the last sentence.

E d ito r ’s n o tes . — Section 10, ch. 118, 
SLA 1981. provides: "TRANSITIONAL 
PROVISIONS. POWER COST ASSIS­
TANCE. The A laska Power Authority 
shall m ake paym ents to eligible electric 
u tilities  in accordance with AS 44.83.162 
as th a t section read before its repeal and 
reenactm ent by sec. 8 of this Act, until the 
earlie r of 

"(1) Ja n u a ry  1, 1982; or 
"(2) the  date  on which the A laska Power 

A uthority  determ ines, w ith respect to the 
electric utility , that

a

I.
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F e b r u a r y  6 ,  1 9 8 4

M E M O

To:

From: 

S ub j  :

R A N D U M

SENATOR JOHN SACKETT 
SENATOR FRANK FERGUSON

Max G i f f o r d  
A d m i n i s t r a t i v e  A id e

SB-376, POWER COST ASSISTANCE PROGRAM

T h i s  b i l l  w o u ld  c r e a t e  a new s u b s e c t i o n  i n  AS 44.83.162, 
p e r m i t t i n g  a t  l e a s t  25% o f  t h e  c u s t om e r s  o f  a r e g u l a t e d  
power  u t i l i t y  t o  p e t i t i o n  t h e  A la s k a  Power A u t h o r i t y  t o  
r e q u i r e  t h e  u t i l i t y  i n  q u e s t i o n  t o  s u bm i t  a power c o s t  
a s s i s t a n c e  a p p l i c a t i o n .

C u r r e n t l y ,  t h e r e  a r e  some c u s tom e r s  o f  r e g u l a t e d  u t i l i t i e s  
who DO NOT b e n e f i t  f rom  t h e  power p r o d u c t i o n  s u b s i d y  
a u t h o r i z e d  by t h e  l e g i s l a t u r e  i n  1981.

The f i g u r e  o f  25% was s e l e c t e d  t o  c o n fo rm  w i t h  o t h e r  
p r o v i s i o n s  o f  l aw  (AS 42.05) r e l a t i n g  t o  r e g u l a t i o n  
o f  p u b l i c  u t i l i t i e s .

A t t a c h e d  a r e  l e t t e r s  and  a r t i c l e s  r e l a t i n g  t o  t h e  
p r o b l em .



F E B  0 3  1934

C I T Y  O F  C R A I G

P.O. BOX 23 

Craig. Alaska 99921 

(907) 826-3275

J a n u a r y  3 1 ,  1 9 8 4

S e n a t o r  J o h n  S a c k e t t  

S e n a t o r  F r a n k  F e r g u s o n  

S t a t e  C a p i t o l  

J u n e a u .  A l a s k a  9 9 8 1 1

D e a r  S e n a t o r s :

T h i s  i s  t o  s u p p o r t  S B 3 7 6  r e l a t i n g  t o  t h e  p o w e r  c o s t  a s s i s t a n c e  

program.

T h e  e l e c t r i c  c u s t o m e r s  i n  T o k ,  H y d a b u r g ,  a n d  C r a i g  h a v e  t r i e d  

f o r  y e a r s  t o  g e t  o u r  L o c a l  u t i l i t y ,  A l a s k a  P o w e r  a n d  T e l e p h o n e  

C o .  t o  p a r t i c i p a t e  i n  t h i s  p r o g r a m .  N o t  u n t i l  t h i s  m o n t  i ,  a f t e r  

a  c o s t l y  e f f o r t  a n d  a  r e s u l t a n t  A l a s k a  P u b l i c  U t i l i t y  C o m m i s s i o n  

r e q u e s t  f o r  b r i e f s  o n  t h e  s u b j e c t ,  d i d  A P & T  a p p l y  f o r  t  h  i.  s  

p r o g r a m .

T h e  e n c l o s e d  l e t t e r s  f r o m  A P & T  e l o q u e n t l y  r e f l e c t  t h e  u t i l i t y ' s  

p o s i t i o n  a n d  o u r  f r u s t r a t i o n .

I t  i s  u n f o r t u n a t '  t h a t  a  l a w  l i k e  t h i s  i s  n e c e s s a r y  a n d  m o r e  

u n f o r t u n a t e  t h a t  i t  w a s  n o t  p a s s e d  y e a r s  a g o .

D a v i d  R  .  P a  l i i u T T ”  

C i t y  A d m i n i s t r a t o r

D R  P  /  h  g

c c :  L i z  C u a d r a
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7CJ WATER STREET, rORT TOWNMNO, WASMlMOiCN wtva

KLC'tt
TELEPHONE (J06WJ 1733’ " n

:r\\ ^

ALASKA SOUTHERN POWER COMPANY 
S KAOWAY POWER I LIGHT SYSTEM 
TOK rCWFR I LIGHT SY5TFA<
national irrumEs. me. 
alaska Central telephone system 
SKAGWAY TELEPHONE SYSTEM 
SOUTHERN ALASKA TELEPHONE SYSTEM 

A|A'*A POWER < TELEPHONE CORPORATION

APTHUR G»PP(IT PALEIi J.’WILSON
ĈVJ Irmrin Pf*iJrfi*nt

NAHCY CAPHtrT flSOWN Vrp.NOM I. MflTZEH
VJc* 0*0 Irmrtn Vic* Pr»«.r f*nt A Chief f**

MA?OUr»lir r.ARPETT *0*FffY 5. OPIMM
j€T*0tnry Vic** prnrl*nl A f'CtV.*/**-

MAPUO’J K. DAYMOMO
A*t I r,0'rt»l t*y

July 22, 1931

Mr. Tliomns il. A hoi, A d m  inlstrarnr

City nf Cralg

P.O. Rox 23

Craig, Alaska 99921

- * r .  
*■ »vU.-

H o a r  M r .  A  I x ? I :

In response to ymtr Ic-t'rr nf July 10, I<>81, w e  feel that the p r o g r a m  sots 

up a very dangerous situation where one person Is charged one rate and another 

Is charged a different rare. W e  are not sure that such discrimination Is con­

stitutional so w e  arc not participating In the plan.

M the Stare is anxious in pay pair of the power costs of certain people, it 

can m a k e  the payments directly to ihr people it chooses on any basis desired, 

rhcieby taking the rcspimsihMity fm- :)|| nucsflnns of subsidisation and discrim­

ination upon itself,which is the proper role of a government agency.

Yours trulv.

A'1’ f y ' - i - , ,
Ralph J. Wilson 

Preside nr
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707 WATER STREET. PORT TOWN5ENO. WASHINGTON ')3JA3 
TflEPHONE (706)385-1717

ASKA SOUTHERN POV/ER COTAPANY 
AG Vi At POWER 1 UGH I SYMTM 
K POWTR S TIGHT SVSTTM 
• T ion Al UIItlTIES INC.
Al ASP. A CENTRA! TELEPHONE 1YSTEM 
SVAGWAY TELEPHONE SYSTEM 
SOUTHERN ALASKA TELEPHONE SYSTEM 
AS« A TOWER i TEIEPUONE CORPORATION

ARTHUR GARRETT 
Chairman 

NANCY OARRfTT B&OWN 
V*ci» C ^ < 7 * r ^ o «  

MARGUERITE GARRETT 
S « c r e ' o ' Y  

MARHO'J K. RAYMOND 
S«n.or All I S«l.

RAIPH ). WIT SON 
PfKl l d K A *

VERNON J. NEITZER
V i c k  PckiicTkai *  C M k T  [nglnt*' 

ROBERT S GRIMM
VICK PfKlirfKAl S rCKOlVCKK

GAIl BROWN HOBBS
An I SecrKlciry ̂  A i i T. Tc k o i u /k /

S c  p f  c m  b e  i l l ,  1 9 8 1

M s .  K l i z a b e t h J .  H l c k e r s o n ,  R e s e a r c h  A s s l s t a i i t  

A l a s k a  C o n s u m e r  A d v o c a c y  P r o g r a m  

P . O .  B o x  1 0 9 3  

A n c h o r a g e ,  A l a s k a  9 9 5 1 0

D e a r  M s .  H i c k e r s n n :

T h a n k  y o u  f o r  y o u r  l e t t e r  a n d  f l i c  c o p y  o f  M r .  R a n s o m ’ s  l e t t e r .  W o  p r o v i d e  

p o w e r  a t  C r a i g  f o r  l e s s  c o s t  t h a n  t h e  p e o p l e  o f  K l a w o c k  c a n  g e t  i t  u n d e r  t h e  p r o ­

g r a m  o f  t h e  A l a s k a  P o w e r  A u t h o r i t y  a n d  t h e  A l a s k a  C o n s u m e r  A d v o c a c y  P r o g r a m  

a n d  w e  s e e  n o  r e a s o n  t o  c h a n g e  o u r  p r o g r a m .

Y o u r s  t r u l v .
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S e p t e m b e r  I D ,  1 9 8 1

M r .  R a l p h  W i l s o n ,  I ’ r c s  I d  o u t

A l a s k a  P o w e r  & T e l e p h o n e  C o m p a n v

7 0 2  W a t e r  S t r e e t

P o r t  T o w n s e n d ,  W a s h i n g t o n  0 R 1 A 8  

D e a r  M r .  W i l s o n :

T h a n k  y o u  f o r  y o u r  l e t t e r  o f  S e p t e m b e r  1 1 ,  1 9 8 1 .  I  w i s h  t o  p o i n t  o u t  a g a i n  t h a t  

p a r t i c i p a t i o n  i n  t h e  P o w e r  C o s t  A s s i s t a n c e  P r o g r a m  d o e r  n o t  l o w e r  t h e  t o t a l  

p r o d u c t i o n  c o s t  o f  p o w e r  h u t  r a t h e r  r e d u c e s  t h e  a m o u n t  t h a t  t h e  i n d i v i d u a l ,  

c u s t o m e r  p a y s .  E v e n  i f  y o u  p r e s e n t l y  p r o v i d e  p o w e r  a t  C r a i g  " f o r  l e s s  t h a n  t h e  

p e o p l e  o f  K l a w o c k  c a n  g o t  I t  u n d e r  t h e  p r o g r a m "  t h e  t o t a l  m o n t h l y  a m o u n t  d u e  

f r o m  y o u r  C r a i g  c u s t o m e r s  w o u l d  h e  r e d u c e d  i f  A l a s k a  P o w e r  a n d  T e l e p h o n e  C o m p a n y  

w o u l d  p a r t i c i p a t e  i n  t h e  p r o g r a m .

Y o u  m i g h t  a l s o  n o t e  t h a t  t h e  A l a s k a  C o n s u m e r  A d v o c a c y  P r o g r a m  d o e s  n o t  a d m i n i s t e r  

t h e  P o w e r  C o s t  A s s i s t a n c e  P r o g r a m .  Co .  a r e  a  s t a t e  f u n d e d  p r o g r a m  d e s i g n e d  t o  

a i d  u t i l i t y  c u s t o m e r s  w i t h ,  t h e i r  p r o h l e m s .

I  a g a i n  u r g e  y o u  t o  p a r t i c i p a t e  I n  I . I n :  p r o g r a m  f o r  t h e  e c o n o m i c  b e n e f i t  o f  a l l  

y o u r  c u s t o m e r s  i n  T o k  , R o t  l a k e ,  i l v . - i . i h i i r g ,  S k a g w a v  a n d  C r a i g .

S i n c e r e l y ,

A L A S K A  C O N S U M E R  A D V O C A C Y  I ' k C d R A M

vA. cJ U v .X. - *

E l i z a b e t h  . J . H l c k e r s o n  

R e s e a r c h  A s s i s t a n t

E . J l l / i . i t n

c c :  M a y o r  R o b e r t  M a s s o g e e

M a y o r  d a m e s  . J .  S o r a g u e  

M r .  A d r i a n  I . o C o r n u  

M r .  R o b e r t  I , .  M r v n n  

M r .  P a v  V,' i  p p . : r m . s i  

M r .  C a r y  R a n s o m

dw i I ' u l  ' I t i f R c . < : i H < ‘ h G r o u p
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MAPGUfPITr GARRETT
5 nrtt* nry

MARHOU K RAYMOND
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PAIPH J. WUSON 
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VERNON J. NEIT2ER
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ROBERT S. GRIMM
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O c t o b e r  7 ,  1 0 , s  1

F l i z a b c t h  J .  H i c k c r s o n ,  R c s o t i r c h  A s s i s t a n r  

A l a s k a  C o n s u m e r  A d v o c a c y  P r o g r a m  

P . O .  B o x  1 0 9 3  

A n c h o r a g e ,  A l a s k a  0 0 5 i o

D e a r  M i s s  H i c k o r s o n *

I f  t h e  S t a r e  r e a l l y  w a n t s  t o  e n y  p o w e r  c o s t s  a n d  i f  y o u  c a n  r e t  

t h e  p a y m e n t s  m a d e  d i r e c t l y  ( r )  , | 1 C  c u s t o m e r  w h o  i s  r e s p o n s i b l e  f o r °  

i n ’ s  c h a r g e s ,  t h a t  w o t i h !  h e  j u s t  f i n e .

Y o u r s -  t r u l y ,

/  /I ' .7

/  \ ' - f a f a  fa_. < *•- l-'r̂

RJW/ry

R a l p h  J .  i f s o n  

P r c s i d e n r

V  .
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COMMITTEE REPORT

SENATE

FURTHER: 'FINANCE

Mr. President: 

The Committee on

1/25/84

C&RA

Date:

has had

2 - 7 -  <P/
S B  3 7 6

r e l a t i n g  t o  p o w e r  c o s t  a s s i s t a n c e ;  e f d .

under consideration and (a (majority^ of the committee) (the committee) 
reports it back with the fori-owrrfg >

[ ]

[ ]

[ ] 

[ ]

do pass

rg recommendati ons:

[ ] do not pass

'do pajs)with attached am^n?mentr(T)^

replace with CS for __________________

and recommends

[ ] same title
[ ] new title

AND attaches a "Letter of Intent" [ ] New Fiscal Note

reports it back without recommendation

[ ] referred to the Commi ttee

MEMBERS HAVING 
OTHER RECOMMENDATIONS:

r_
H A I R M A N

S 6 0  ( R e v .  1 2 / 7 8 )



^ l a s k a  ^legislature

A d viso ry  C o u n c il Members 
Senator K e rttu la , Chairman 
Senator B ennett 
Senator Fahrenkamp 
Senator V ic  F isc h e r

P o u c h  V  

S t a t e  C a p i t o l  

Juneau, A l a s k a  9 9 8 1 1  

Phone: (907) 4 6 5 - 3 1 1 4

SENATE ADVISORY COUNCIL

M E M O R A N D U M

TO: Senator Sackett

FROM: Kurt S. Dzinich ii
Senior Advisor

DATE: January 30, 1984

RE: Power Cost Assistance Fund

In response to your request regarding the APA's Power Cost Assistance 
Fund (AS44.83.162 through AS44.83.164), the following information is 
provided.

The attached two pages are taken from the 1983 Interim Report "The 
Alaska Power Authority —  an Internal Review" prepared by the House Commit­
tee on Resources and released last week. They summarize the program for 
FYs 81, 82 and 83. The appropriation for FY84 was $8,300,000. As of 
today, there remains about $4.7 million as detailed on the attached sheet.

In FY84, 95 communities serviced by 51 utilities are participating in 
this program according to APA. Using FY83 as a guide, the average monthly 
expenditure rate works out to about $700,000. Based on that, it appears 
there are sufficient funds through the end of FY84.

For FY85, the Governor has requested $7,153,300. I assume that they 
are planning to obtain some additional funds in order to insure that all of 
the FY85 requirements are met.

Current statutes do not contain a termination date for this program. 
Because the amount of assistance is limited to the difference between 
12c/KWH (to be raised by Ic/KWH annually starting with FY83) and 45q/KWH, 
at some point in the future around year 2015 the program would run out, 
unless modified prior to that date.


