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AS 44.83.181 to determine cost benefit in comparison to existing power
generating methods and other alternatives considered in reconnaissance
studies;

(6) “fund™ means the power cost equalization fund
established under (a) of this section;

(7) “power costs" means cor :s used in determining power

cost equalization in accordance with (b) end (d) of this section.

(o> If the authority receives a petition requesting power cost
equalization, signed by at least 25 percent of the <customers of an
electric utility thatis subject torate regulation .nder AS42.05 and
that has not appliedfor power cost equalization underthis section,
the authority shall require the wutility to submit a power cost equali-
zation application. Upon a determination of eligibility for power
cost equalization, the utility, as a part of its service, shall re-

ceive power cost equalization and pass power cosc equalization bene-

fits to its customers in accordance with this section.

Sec. 2. AS 44.83.163is amended to read:
Sec. 44.83.16". ADJUSTMENTS TO POUER COST EQUALISATION [ASSIST-
ANCE] . (a) The power cost <ccualization [ASSISTANCE] per kilowatt-

hour determined under AS 44.83.162 payable to an electric utiliny that
is subject to rate regulation under AS 42.05 may be adjusted by thcE,
commission if

(l) an increase or decrease in the electric utility"'s cost
of fuel has resulted in the approval of a fuel cost rate adjustment bv
the commission;

(2) a permanent or interim rate increase or decrease has
been approved by the commission, thereby establishing a h-"ghcr or
lower noi or cost;

(3) nr. adjustment is required after the authority has



discovered discrepancies in its review of monthly data submitted by

the electric uti
®
ficier.t to finan

() An el

lity; or
the authority determines chat appropriations are insuf-
ce full payments to eligible electric utilities.

ectric utility that is eligible to receive power cost

enunlization [ASSISTANCE] under this section and that receives power

cost equalisati
commission shall

in the form the
@

on [ASSISTANCE] per Kkilowatt-hour approved by the
report monthly rn the authority within the time and
authority requires. An electric utility shall report

the power cost egualizaticn  [ASSISTANCE] per kilowatt-

hour approved by the commission;

@

the total kilowatt-hours sold to each class of customer

during the preceding month;

®

the total kilowatt-hours eligible for power cost

equalization [ASSISTANCE] under this section sold to each class of

customer during

©)

the preceding month;

the total kilowatt-hours generated during the preceding

monch, if available;

®

rates in effect

©

any commission-approved amendments to the schedule of

during the preceding month; and

an increase or decrease in the current unit price of*

fuel from the base price used by Che commission in the determination

of power costs

which may be expected to result in a subsequent power

coot equalisation [ASSISTANCE] adjustment.

©

The provisions of AS 44.S3.162 relating to the determination

of the amount cf power cost equalisation [ASSISTANCE] and payment of

the eon." llaatier, assistance ripply to canalization assistance under

AS 44_.S3. 164 is amended to read



Sec. 44.83.164. FOUALIEATION ASSISTANCE TO UTILITIES NOT
REGULATED BY PUBLIC UTILITIES CONHISSICN. (@ An electric utility
that is not subject to race regulation by the commission may receive
power cost equalization (ASSISTANCE] if the utility 1is otherwise
eligible for et.taliration assistance under AS AA.03.162 and if the
utility

(1> files with the commission financial data necessary to
determine the power cost equalization [ASSISTANCE] per kilowatt-hour
as prescribed by Che commission and that (UHICKI is in compliance with
AS 44.83.162;

(2) reports monthly tc the authority, within the time and
in the form the authority requires, the information required in (b) of
this section;

(3) secs rates

(A) that consider the power cost equalization [ASSIST—

ANCE] provided under AS 44.83.167 by subtracting from its revenue

requirements for electric service the power cost equalization

[ASSISTANCE] per kilowatt-hour that it is eligible to receive;

and

(B) under which the power cost equalization [ASSIST—

ANCE] provided in AS 44.83.162 s applied as a credit onhfg.

against the cost of kilowatt-hours eligible for equalization

assistance under AS 44.83.162 that are censured by each customer
in any month;

(4) allows audits that the commission determines are neces—
sary co ensure [INSURE I compliance with this section; and

(5) furnishes its electric service, customers eligible under
this program a notice as specified in AS 44.S3.162(k),

(b) An electric utility chat is elizibLo to receive power cost

-9- HCSSB 375(2d Tin)



! equalization [ASSISTANCE] under this section shall report inaccor-

dance with (a)(2) of this section

1 (1) the power cost equalization [ASSISTANCE] per kilnwatt-

i hour approved by the comrnisiion;

3 (2) the total kilowatt-hours sold to each class of customer

31 during the preceding month;

7'! (©)) the total kilowatt-hours eligible for power cost
3 equalization_ [ASSISTANCE] i.nder this section sold toeach class of
9 customer during the precedii.g month;

(i) the total kiowall-hours generated during the preceding

it month, if available;

2 (5) any amendments to the schedule of rates in effect

9! during the preceding month; and

i.tr (6) an increase or decrease 1in the current unit pi

5 fuel from the base price used by the commission in the determination

1 of power costs that [WHICH] may be expected to result in a subsequent

7" equalization assistance level adjustment.

m ©) An electric utility that is eligible to receive power co

;9% equalization ~ASSISTANCE] under this section may have 1its power co.it
equalization [ASSISTANCE] per kilowatt-hour determination changed by

213 the commission if |

2= (1) an increase or decrease in the electric utility"s cost

of fuel has been verified by the commission;

(2) an increase in rates has occurred based on an increase
in costs and has beer, verified by the commission;

(©) an adjustment is vrequired after the authority hat
discovered discrepancies in its review of monthly data submitted by
the electric utility; er

@) the authority determiner, that appropriations are

HCSSP 376(2d Fin) -10-



insurricient to finance full payments to eligible electric utilities.

(d) The provisions of AS 44.83.162 relating to the determination
of the amount of power cost equalisation [ASSISTANCE] and payment of
the equalisation assistance apply to equnlizacion assistance under
this section.

(e) An application for power cost equalisation [ASSISTANCE] by
an electric utility that is eligible to receive power cost equaliza—
tion [ASSISTANCE] under this section does not extend the jurisdiction
of the commission beyond that established by AS 42.05.010 - 42.05.721.

Sec. 4. This Act takes effect immediately in accordance with AS 01.-



ANALYSIS HCS SB 376 2d(Fin)

Section 1.
(d) Purpose statement reflects that fund should be used to
equalize electric power rates throughout state.

(b) No change from existing law.

(¢) Increases from 55 to 70 community Ffacilities and from
600 to 750 for residential customers the amount of kilowatts
a month to receive equalization. Anything over those amounts
the consumer pays the full cost of electricity.

(d) Places the race equalization floor at 8.4c per kilowatt
hour. Currently, there is a 1l4c to $47c limit.

(e) References change to monthly kilowatt hours to receive
equalization.

(F)-(m) No change from exis<-ing lav/.

(n) Changes definition of eligible utility to receive
equalization by placing a threshold of 7500 megawatt hours
consumed during calendar year 1983. If the utility served
more than one community, the threshold is 15,000 megawatt
hours consumed during calendar year 1983. Any utility under
these thresholds would receive rate equalization.

(o) Allows for 25% of a utilities consumers to petition the
APUC to receive rate equalization.

Section 2 and 3. Changes word "assistance" to
“"eqidalization".

Section 4. Immediate effective date.
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500 EQUIPMENT
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I CAPITAL. I |
I REVENUE I T ~ I I I I 1

FUNDING:  (Thousands of Doll ars)

CENERAL FUND - 91 . 0*

FEDERAL FUNDS _
OTHER

TOTAL

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY
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*The Finance C.S has additional fiscal impact. -However, the necessary
funds will be provided in an appropriations bill.
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Original sponsors: Sackett and Ferguson

IK THE SENATE b BY THE FINANCE CCHNITTEE

HOUSE CS FOR SENATE SILL NO. 376 (Finance)
IN THE LEGISLATURE CP THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to power cost assistcncer and pro-—

viding for an affective date.0~”

BE IT EJACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*

Section 2. AS 4A.JJ3.162 1is repealed arid reenactcu tc read:

Sec. 44.83.162. FCUEK COST EQUALIZATION. (c) The power cost
equalization fund 1is establiehed ae a separate fund for the purpose of
equalising power cost per kilowatt-hour statewide at @ cost equal to
the mean of the cost per kilowatt-hour in Anchorage, Fairbanks,ar.d
Juneau by paying raor.ey from tho fund to eligible electric utilities in
the state. The fund shall be administered by the authority as a fund
distinct fror. the ether funds cl tho authority. The fund 1is composed
c-Ff r.ortey appropriated * tho purpose of providing power cost
equalization to eligible electric utilities.

(b) The costs used to calculate the amount of power —cost

equalization for al. electric utilities eligible under this section
include ell allowable <costs, except return on equity, used by the
coaaailacion to determine the revenue requirement for electric utilities
subject to rate regulation under AS 42.05.010 - 42.C5.721. The costs
used 1ir. determining the power <cost equalization per kilowatt-hour
shull exclude any other type of assistance that reduces the cur,toner ™
costs of power on a kilowatt-hour basis and that 1is provided to the
electric utility within 60 days before the commission deternine.fi the
power cost eouallnation per kilowatt-hour of the electric utility.

(c) An eligible electric utility 1is entitled tio receive power

-1- HCSSB 376 (Fin)



! cost canalization

(1) for sales of power tc local <cotaaunity facilities,
calculated in the aggregate for each ccraaunity served by the electric
4 I . .
utility, for actual consumption of not more than 70 kilowatt-hours per
5
month for each resident of the ccrstr.unityj end
(2) for actual consumption of not more then 750 kilowatt-
-
hours per month sold to each customer in all classen served by the
8
electric utility except tc customers cf the utility under (1) of this
9! subsection.
io:
7 (d) The amount of power cost equalization provided per kilowatt-
il
hour under (c) of this section, may not exceed 95 percent of the power
costs, or the average rate per eligible kilowatt-hour sold, whichever
is locs, as determined by the coacilsGicn. however,
14
J D) during the statu fiscal year that begins July 1, 1964,
the power costs for which power cost equalization may bo paid to an
161
| electric utility arc limited to minimum power coots of more than 6.4
17 i .
cents per kilowatt-hour,
18 1
) curing each following state fiscal vyear, tho power
,91
costs for which power cost equalization nay be paid to nr. electric
20
utility shall bn adjusted by the commission, considering the rate of
211 ) )
u change in fuel cost and power demand* arid.
J
3) the power <cost equalization per kilowatt-hour may bo
231 determined for S utility without historical kilowatt-hour sales data
24 j R }
by using kilowatt hours generated,
25"
(o) An I. :ctric utility whose <customers receive poOwe
26 1
1 equalizatien under this section shall set out in its tariff the rates
27
K without tho power <cost equalization and the amount of power cost
28"
equalization per kilowatt-hour cold. The rate charged to the customer
shall be the difference between the two amounts. Power cost

HCSSB 376 {Fin) -2-



equalization paid unde:- this section shall be used to reduce the cost
of all power sold to local coimunity facilities, 1In the aggregate, to
the extent of 70 kilowatt-hours per month per resident of the
cocrsunity, and to reduce the cost of the first 750 kilowatt-hours per
customer per month Ffor all other classes served by the electric
utility.

(F) The power cost equalization program shall be administered by
the authority based on a determination by the commission under (b) and
(d) of this section of power cost equalisation per kilowatt-hour for
each eligible electric utility.

(@ An eligible electric utility may not be denied power cost
equalisation because complete cost information is not available. An
eligible electric utility that 1iIn exempt, from rnto regulation under
AS 42.05,020 - 42,05.721 shall be assisted by the commission to pro—
vide the cost information the comrniccior. considers necessary to comply
with the requirements of this section. Only power cost3 that are
supportable nay be considered in calculating pover cost equnlizoticn.
Each electric utility is responsible fox®™ keeping records that provide
the 1information necessary to comply with the requirements of this
section including, but not Ilimited to, records of monthly Kkilowatt-
hour sales or generation, monthly fuel balances, fuel purchases, axd
monthly utility fuel consumption.

(h) For each eligible electric utility, the determination of the
cost ol" fuel by the commiasion shall he iIn accordance with the proce—
dure for approving fuel cost rate adjustments cf electric utilities
subject tc rate regulation under AS 42.05.020 - 42.C5.72i.

©O) Each electric utility receiving power cost equalization ap—
proved by the. commission shall

() report monthiv tc the authority within the time and in

-3- FOSSE 376(Fin>



10

12

14

17

18

10

70-

21

23

24

25

26

the £om the authority requiresi and

) use operational equipment designhed to neter 1ind

utility customer power coneunption and tc determine end record the
utility®"s overall, fuel consumption.

(J) The authority shall review the report required under ((i)(l)
of this section and way submit the report to the commission for addi—
tional review before payment, After review and approval of the report
by the authority, the authority shall, subject to appropriation, pay
to each eligible electric utility an amount equal to the power cost
equalization per kilowatt-hour determined by the commission ur.cer (b)
cud (d) of this section, multiplied by the number of kilowatt-hours
eligible ror power cost equalization that were sold during the
preceding north to all cuEtonero of the utility in accordance with (©)
of this section. Payment shall be made by the authority within 30 days
after receipt from the utility of the report required under (i) of
this section. However, 1i1f there 1is a dispute between the authority
ar.d the titility relating to the payment, the authority shall submit
the report to the commission for review within 30 days after its
receipt by the authority. h*hen a report 1is submitted to the
ennnif-sion for reviewunder this section, payment shall be mace by the
authority within 30 days after submission, based on £ commission
determination. If appropriations are insufficient for payment in
full, the amount paid to each electric utility is reduced on a pro
rat basic.

\) IfT au electric utility receive* power cost equalization
under this section, tho utility snail either

@) give tho following notice to 1its cle-cric service
customers eligible under this program for each period for which the

payment 1is received:

FCSSB 376 (Fin) -4-



NOTICE TO CUSTOMER
For the current billing period the utility will be paid under the
State of Alasl;aTs power cent equalisation program (AS 44_.£3.161) to
assist the utility end its customers in reducing the higlt cost of

generation of electric energy.

Your total electrical servicecost C o
Leas state equalixaticn S
Your charge $. .. ior

@ £ive to its electric service customers a notice ap—
proved by the authority, which notice provides electric service cus—
tomers the same information provided by the notice in () of this
subsection.

(€D In ord-r to qualify for power cost equalization, each
electric utility must nafce every re porable effort tc minimise
cdoiinictrativo, operating, and overhead costs, 1including using the
bast available technology consistent with sound utility management
practices. In reviewing applications Cor power cost equalisation, the
commission has the authority to require the elimination of duplicative
or otherwise unnecessary operating expenses. Each eligible electric
utility shall cooperate with appropriate state, agencies to implement
ccat-effective energy conservation measures, and to plan for and
implement feasible alternatives tc diesel generation.

(ra) For purposes of (c) of this section, the number of residents
ofthe community equals the number of residents of the community
determined by the Deportment of Community and Regional Affairs 1in
accordance vtith AS D9.to.015.

(o) In this section

&) *‘commie aior.’4 means the Alaska Public Utilities Cctsnxc-
sicnj

-5- k"CSSE 376 (Fin)
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22
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(2) ‘corcnur.ity facility” meant; a water end sewer Tacility,
public outdoor lighting, charitable educational Tfacility, cr conraimity
building vhese operations ere not paid for by the state, the federal
government, or private commercial interests*

(3 "eligible electric utility” cr "electric utility"l means
each corporation (whether public, cooperative, or otherwise), company,
individual, or association of individuals, their lessees, trustees, or
receivers appointed by a court, that owns, operates, manages, oOr
controls a plant or system .Cor the furnishing, by generation, trans—
mission or distribution, of electric service to the public for ecnpcn-
sationj

@) "energy conservation measures'" include weatherLsation
and other insulating methods, utilisation of war.to heat, appropriate
sising of new generating equipment, end other programo of the state or
federal government intended and available- for the purpose of energy
conservationi

5> "feasible energy projects"™ include projects that are
selected after a TfTield reconuaitearice study ur.der AS 44_.£2.177 and
after completion of a feasibility study according to the criteria in
AS 44.S3.181 to determine cost benefit in comparison to existing power
generating methods ar.d other alternatives considered In reconnaissance
studiesj

®) “"fund"™ means the power cost equalization fund
established under (@) of this section;

@) "power costs™ reano costs used 1iIn determining power
cost, equalisation in accordance with (b) and (d) of this section.

(o) IT the authority receives a petition requesting power
equalization, signed by at Uleast 25 norecr.c ci the customers of an

electric utility that 1o subject to rate regulation under AS 42.05 and

KCSSB 376 (Fin)



that has not applied Ter power cost equalisation under this section,
the authority shall require the utility tc submit a pover cost
equalisation application. Upon a determination of eligibility for
power cost equalisation, the utility, as a part of its service, shall
receive power cost equalisation and pass povior cost equalisation
benefits to its customers in accordance with this _section.

* Sec. 2. This Act tales effect iImmediately in accordance x*ith AS 01.-

10.070(c).-



ANALYSIS HCS SB 376 (FIN)

SECTION 1. (@) This subsection specifies that che purpose
of the power cost assistance fund is to equalize power cost
around the state.

(b)) No change from existing law.

(c)(@1) Changes from 55 to 70 kilowatt hours the allowable
rate stabilization for community facilities under the
program.

(c)(2) Changes from 600 to 750 kilowatt hours the allowable
rate stabilization fc residential consumers under the
program.

w2
(d)(1) Changes from June 30, to June 30, 1985 the
fiscal year to begin calculations for the new program
revisions. Also, a new threshold of 6.4c a kilowatt is
allowed. This removes the the thresholds of 45casthe
upper limit and 12q as the lower limit.

(d)(2) Removes extraneous language and provides for the
Alaska Public Utilities Commission to determine the power
cost to be paid to a utility under the program.

(d)(3) No change from existing lav/.

(e) Changes from 55 to 70 and 600 to 750 the allowable
monthly kilowatt hours eligible to receive rate
stabilization for both community Tfacilities and residential
custome ?s.

(F)-(n) No change from existing law.

(o) New section to allow 25 percent of the customers of a
utility subject to rate regulation to petition the APUC to
be included in the power cost assistance program.

Section 2. Immediate effective date.
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LEGISLATIVE AFFAIRS AGENCY

M E M ORANUDUM May 25, 1984 MAY 2 5 1984
SUBJECT HCS SB 376 (2d Finance)

TO: Representative Tony Vaska

FROM : Linn H. Asper

Legislative Counsel

I have received a copy of the May 25 memorandum from Jim
Plasraan of your office, regarding problems with the
above-referenced bill. This office did not prepare the
second Finance Committee substitute. The question raised by
Mr. Plasman on the definition of "consumption level”™ 1is a
valid one. It Is my opinion that as written the term "con—
sumption level" refers to the total consumption or sales of
a utility, rather than only to the consumption or sales that
are eligible for power cost assistance. The qualifying lan—
guage proposed by Mr. Plasman is necessary to give the sub—
section the meaning that is apparently intended.

The May 25 memorandum also refers to subparagraph (D) of AS
44.83.162(n)(3) . Having reviewed that subparagraph, 1 am
unable to determine its meaning. It should be redrafted
after the intent of the author Iis ascertained.

L11Az0jb
J8/005
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[ REVENUE 1 * 1 1 1
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tzstmi rufo 8,3iS. Q J35,4.1CLO "38.946.0. =42.825.0 149.234 3  GCpo n
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PAST-TINE —2* - o0 in 41 -0 n '
=roQ0MRr 0. 1 0., - o - a.. - & i
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gcnnician

ANALYSIS: Attach a separate pac for analysis

srep>re<j Sy: Heln2 W. Noonan®™ Senior Economist r.p-.e: (907 ;?75-CCo1
Division: Alasr.a Power'Authority) vy Dase: 5-10-84
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Sample of Revalue Reoulrensnt Increase

Power Cost Assistance Program  Power equaiization Program

| FBe ager %osts %g «_*%*N

CSI” ower 0
E?(cee(ﬁng &%\/\h A0 -6.4c

. 4rgt )

bl Asggstnes s
W * ™ * Asgistance 29 «e 41.42,
P axwlioSt /ss,sten” *02,

would-be'approximatelyT B*Wer ‘S\Ve' th6 general fund revenue requirements for FY 1986
640c rate floor

teAl %SS'rSrteaﬁ'Qeréd%&?OMm X(2576c -6.40c) ﬁ%% gg[

bto*al 5'4204.600" est.

My]sé) tg reda%g%Mm o Inre)%ﬁa l:

Tctal 540083400 est.
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Options:

(1) 8 .00t/Kwh rate floor (Excludes AEL&? and Sitka)

Rural Assistance $22,118,300 est.
Other Assistance 5,537,7CQ ast,
Total $27,825>000 est.

(2) 7.S0c/Xwh rats floor (Excludes AEL3P and Sitka)

Rural Assistance $22,778,500 est.
Other Assistance 8,848,800 est.
Total $31,627,300 est.

(3) 7.25c/Kwh rate floor (Excludes Sitka)

Rural Assistance $23,108,700 est.
Other Assistance 10,578,300 est.
Totai $33,637,000 est.

(4) 7.00c/Kwh rate floor (Excludes Sitka)

Rural Assistance $23,43S,30fF -—>st.
Other Assistance 12.399 ,500 jst.
Total $35,833,300 est.

(5) 6.75¢c/Kwh rate floor

Rural Assistance $23,768,300 est,
Other Assistance 14,269,800 est.
Total $38,038,700 est.

The previous Power Equalization Assistance analysis (Option 1 -5 }
were taken out of context from an Alaska State Legislature
memorandum from Richard Rainery, Rural Research Agency to

Senator Frank Ferguson, Chairman, Community and Regional Affairs
Coimittee - Hay 1, 1984.

The new full time posticns are required to administer the Power
Equalization Program, namely, a Grants Administrator and an
Accounting Technician. To oversee, the $35 million Program, the
Grants Adminstrator would work directly with the A&I"C relative to
the fonr.uation of rates and the Power Authority total Power

Equalization Funding Program (i.e. Project Manager). Duties
include funding levels, general ad/nlastration, statistical economic
end Ffinancial analysis. The Accounting Technician would be

assigned on a full-time basis to do tne monthly ballings and day to
day operation of the Program.
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FISCAL NOTE ANALYSIS

BCS for SB 376

Assumptions: The resolution under analysis includes a
restructuring of the Power Cost Assistance
(PCA) program and a complete redefinition of
eligibility standards and computation metho—
dology.- It is assumed that significantly more
utilities will be eligible for FCA under the
new guidelines and that these utilities will,
in fact, apply for the assistance. Changes in
methodology also will acquire relatively
frequent adjustments for many of the partici—

pants in the program as base rates change in
Anchorage, Fairbanks, and Juneau.

Program

Summary: 1.) The Alaska Public Utilities Commission would
acquire the services of a Utility Financial
Analyst (UF7*) and Utility Tariff Analyst (UTA)
to provide the professional processing and
analytical skills necessary to implement the
expanded (PCA) program. Support services of
one Administrative Support Technician (AST)
would also be called for to facilitate the
increased document flow and computer input

generated by new and adjusted PCA applica—
tions.

2.) In conjunction with (1) above, the Commission -
also includes an estimated 50.0 in one- “".me
contractual expenditures for the compu.er
enhancements necessary to implement the new
PCA methodology. Also projected is the travel
costs associated with staff compliance audits
(assuming this is not funded in the future by

.the Alaska Power Authority). Formula alloca—
tions for equipment, supplies and expanded
office space requirements make up the balance -
of tho request.

3.) All costs associated with the new PCA program
are GeneralyFund expenditures. S '|
I

4.) Costs associated in the computer enhancement
and initial equipment purchases are one-time
expenditures. Other cost categories are
continuing and may be adjusted by-future
Legislative action.
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Because of these factors, a Utility Financial Analyst will be
necessary to provide audit and other analytical services.
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JUSTIFICATION

H5SSB376 concerns the establishment of a major projects fund
and the restructuring of the Power Cost Assistance Program
(PCA): 1T approved, the resolution will result in wider
eligibility, and an anticipated increase in PCA requests.
These increased requests will, also result in expanded audit
requirements. This bill also establishes a new methodology
for computing the appropriate level of PCA to be gr.-inted to
a given applicant. This methodology is based on the average
coot of power in Anchorage, Fairbanks, and Juneau. Therefore,
changes that may occur in the base cost will require adjust—
ments to all PCA. computations. 4

The addition of another full-time tariff analyst would be
required to handle the tariff filings which would be a result
of this additional regulatory function.
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Official Business

aska State Legislature

Senate

Pouch V
State Capitol
Juneau, Alaska 99811

To: All House Members
From: Sen. Frank R. Fergus
Date: May 10, 1984

Subj: HCS SB 376 (Fin)

Some House members have asked if | would write a memorandum
to clarify the purpose of HCS SB 376(Fin).

HCS SB 376 (Fin) would provide the authorization for the
power cost assistance program changes. The funding for the
HCS SB 376(Fin) will be included in a separate appropriation
bill.

The bill makes three changes to existing law and adds a new
section.

1. Changes from 55 to 70 kilowatt hours the allowable
monthly rate assistance for community facilities.

2. Changes from 600 to 750 kilowatt hours the allowable
monthly rate assistance for residential consumers.

3. Removes the 45c upper limit and 12c lower limit on the
cost per kilowatt hour assistance and creates a new
threshold of 6.4c as the cost per kilowatt hour for
assistance.

4. Adds a new section to allow 25% of the customers of a

utility subject to rate regulation to petition the Alaska
Public ®Utilities Commission for inclusion into the power

cost assistance program.

With these changes the following utilities will become
eligible for power cost assistance:

Alaska Electric Light & Power, Fairbanks Municipal, Glacier
Highway Electric(Juneau), Glennallen, Golden Valley Electric,
Homer Electric, Ketchikan, Matanuska Electric, Petersburg,
Seward, Sitka, Valdez, Wrangell and rural utilities.

Only those communities with a rate lower than 6.4c a
kilowatt hour will not be covered under the program which
includes Chugach Electric and Municipal Light and Power.
Customers of these two utilities already have electric rates
that are lower than 6.4c per kilowatt.



PAGE 2

The program costs are projected to remain Tfairly constant
over the next five years. This occurs because only the first
750 kilowatt hours receive assistance. Any amount of usage
above 750 kilowatts the consumer pays the full cost of
electricity without any assistance. Keeping the monthly
assistance only for the Tfirst 750 kilowatts a month will
keep an effective cap on the program cost.

The total fiscal impact for HCS SB 376 (Fin) 1is $35 million
dollars. The fiscal impact was calculated by the Rural
Research Agency in conjunction with the AFUC and Alaska
Power Authority.

If you have any questions, please contact my office.
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ANALYSIS
SB 376

A one percent iIncrease for grant payments is expected which is approx-
imately equal to the percentage increase in the utilities that would
participate iIn the program.
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§ 44.83.090 Alaska %tatutes Supplement 5 44.8?_%0’

. (F) development of a project under financing arrangements with £
other entities using leveraged leases or other financing methods;

,.;(G) an appropriation for a power project acquired pr constructed s
under the energy program for Alaska (AS 44.83.380 — 44.83.425).,(8i.

(G), a reference to AS 4483400 — 1 Effect of amendments.—'The 19%I
44.83.510 was changed to AS 44.83.380—"" amendment added subparagraph (G) a
44183 425 w reflect numdzaring changes . paragraph (16). -c<j 20 A0."
made by ihe revisor of statutes pursuant to , o« V==V vi-ju ; =
-V, ., S,
Sec. 44.83.090. Power contracts and the Alaska "Public -
Utilities Commission, (a) The authority shall, in addition to the other
methods which it may find advantageous, provide a method by whicn jgjre &T
municipal eiectric, rural electric, cooperative electric, or private elecrjg”™"'”
trie utilities and regional electric authorities, or other persons authcH1|j
rized by law to engage in the distribution of electricity may secure a
reasonable share of the power generated by a project, or any interest”
in a project, or for any right to the power and shall sell the power or %
cause the power to be sold at the lowest reasonable prices which coverJa
the full cost of the electricity or services, including capital ancles
operating costs, debt coverage as considered appropriate by the author®
ity, and other charges that may be authorized by AS 44.83.010.—
44.83.510. Except for a'contract or lease entered into under AS
44.83.380 — 44.83.425, a contract or lease for the sale, transmission #
and distribution of power generated k3i>a project or any right to the
capacity of it shall provide: - :rff.:. (r
(1) for payment of all operating and maintenance expenses .of.®
project and costs of renewals, replacements and improvements of it; >

(2) forintereston and amortization charges sufficient to retire bonds, M .
ofthe authority issued for the project and reserves for them, plus a debt .
service coverage factor as may be determined by the authority toW 'i Zn
necessary for the marketability of its bonds;

(3) for monitoring of the project by the authority or its agents;

(4) foi ‘ull and complete disclosure to the authority of all factors of.
costs in the transmission and distribution of power, so that rates to any\
persons may be fixed initially in the contract or lease an 1mayW ~~pi~'
adjusted from time to time on the basis of true cost data;

(5) for periodic revisions of the service and rates to persons on the
basis of accurate cost data obtained by and “YWKI\VX
systems approved by the directors and
of the policy declared in AS 44.83.010 i

(6)  for the cancellation and termination ofa contract or lease upon v
violation of its terms by any person;

" Y A



e« W '$ —
- 5 44.83,0903
'm"c'tffl )
rangements wit
nng methods; *
id or constructed”
-44.83.425) .«
m88 16,17 ch 83 ~
.1.pdx.pjiJasw
«>siulr)".vg3h”

Imonts. —"The 1901 ¥wm
subparagraph (G) of

AP AEHIMEE
e—— mg =05 idris
Alaska “Public 3
dition to the other"j
method by wtuSfi
c, or private eiecj;® ~ »
er persons autho-
city may secure
:t, or any interest™*
sell the power o5 m .V,
irices which cover
ding capital®'ana
ate by the author; *
AS 44.83.010
d into under‘AS
:ale, transmission”

eany right to the ‘£
.. . m. Aecjarn

ice expenses of,a
movements of it;.;

ent to retirebonds
sthem, plusadebt®Jp”|p
ie authority to be"j;

or its agents;

ty of all factors
)that rates to any
ease and may bo

Jata;
to persons onrthe
:ing methods

a and effectuation

1.<; <l;j iﬁ.*"msml:_‘

mact or lease upqn/Jizggj@fti; .

State Government

§ 44.83.002

(7) forsecurity for performance as the authority may consider prac-
ticable and advisable, including provisions assuring the continuance of
the distribution and transmission of power generated by a project and
the use of its facilities for these purposes; and R T

(8) other terms not inconsistent with the provisions and policy ofthis
chapter as the authority may consider advisable. '=m™ e esrs\\KasK**-"

(b)  The authority is not subject to the jurisdiction of the Alaska
Public Utilities Commission. Nothing in AS 44.83.010 — 44.83.510
grants the authority any jurisdiction over the services or rates ofany
public utility or diminishes or otherwise alters the jurisdiction of the
Alaska Public Utilities Commission with respect to any public utility,
including any right the commission may have to review and approve
or disapprove contracts for the purchase of electricity by a public util-
ity. (8 1ch 278 SLA 1976; am § 12 ch 156 SLA 1978; am § 6 ch 118
SLA 1981) LW, e

Revisor’s notes. — In the second sen-  contract or lease entered into' under AS
83380 — 4438

tence of subsection ga a reference to AS , 425, a" for "a”
4483400 — 44.83510 was changed to AS preceding "contract” and added "or lease"
4483380 — 44.83425 to reflect num- ?recedmg "for the sale” in the second sen-
bering chan%es made %the revisor ofstat-  tence ofsubsection (a) and added "or lease™
utes under AS 01.05.03kb?. . * following "contract” in paragraphs (4) and
Effect of amendments, — The 1981  (6) of subsection (a).
amendment substituted “except for a o

o

Sec. 44.83.092. Authority for municipalities and utilities to
enter into power sales contracts. The authority and any munic-
ipality or public or private entity operating an electric utility, or a
municipality or private entity and another municipality or private
entity, may enter into a contract providing for or relating to the sale
of electric power by the authority to the municipality or entity, or by
the municipality or entity to another municipality or entity. The
contract may provide .S - o wo . @m\j ..

(1) that the amounts payable under the contract are operating
expenses of the utility and are valid and binning obligations of the
municipality or other entity payable from the gross revenues of the

utility; eV vV 1 - V<
(2) foror.e or more appropriations ofthe amounts payable under the
contract; 5 L . <.

(3) for the municipality or other entity to assume the obligations of
another contracting party in the evert ¢l a default by that party;

(4) that after completion ofa project cne municipality or other entity
is obligated to make payments notwithstanding a suspension or reduc-
tion in the amount of the power supplied by the project; or

(5) that payments under the contract are not subject to reduction by
offset or otherwise. (§ 3 ch 89 SLA 1983)
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8§ 44.83.162 Alaska Statutes Supplement § 44.83.162
m
or to be valid, binding or effective against the parties. (8 1ch 278 SLA
1976; am &6 ch 89 SLA 1983)
viuwk.rf e myS.; **

Effect of amendments. —'The 1983 heginning of tho first sentence 'and m .
amendment, effective July 22, 1983 sub- inSerted "perfected or to be" in the second,,
stituted "is considered perfected and is  sentence. R AN
valid” for "shall be valid” near the -

£<v..

*1 Cc , . . -
Article 4. Power Production Cost Assistance.._ -ﬁ\’ltlnr\lft’}_/i.*y \
. . : : v 7 e,
Section ‘ w. oy Section R _%[Q—ET
162 Power cost assistance © 77 164 Assistance to utilities not requlated” 't'-' "
163 Adjustments to power cost assmtince by Public Utilities CommisSion Val-
>y * * VEN L — -
s - I >»sfF
LR LW . > . Jaas e LW
Editor’s notes. — Sections 51 and 54, article effective July 1:* 1985 were: . .1

ch. 83%[A 1980, purporting to repeal this  repealed by § 13 ch. Xl& g'kﬁﬂlgslt’cﬂbj V..
. 1efl —-E‘/-—p(ﬁ—L
Sec. 44.83.162. Power cost assistance, () THe power cost assis- ‘<v
tance fund is established as a separate fund to provide financial assis-
tance to eligible electric utilities in the state. The fund shall be
administered by the authority as a fund distinct from other funds ofthe’
authority. The fund is composed of money appropriated for the purpose
of providing power cost assistance to an eligible electric utility.
(b) The costs used to calculate the amount of power cost assistance '
for all electric utilities eligible under this section include all allowable (
costs, except return on equity, used by the commission to determine thej YY
revenue requirement for electric utilities subject to rate regulation mjtYY
under AS 42.05.010 — 42.05.721. The costs used in determining ther
power cost assistance per kilowatt-hour shall exclude any other type of
assistance that reduces the customer’s costs of power on a’kilo®
watt-hour basis and that is provided to the electric utility within 60 jY'-C;'.
days before the commission determines the power cost assistance per’
kilowatt-hour of the electric utility. i
(c) An eligible electric utility is entitled to receive power cost assis-
tance - < . o « V.
(1) for sales of power to local community facilities, calculated in the
aggregate for each community served by the electric utility, for actual
consumption of not more than 55 kilowatt-hours per month for each
resident of the community; and [ I'tfWJiuutS
(2) for actual consumption of not more than 600 kilowatt-hours per
month sold to each customer in all classes served by the electric utility
except to customers of the utility under (1) of this subsection. "'iVm
(d) The amount of power cost assistance provided per kilowatt-hour'
under (c) of this section may not exceed 95 percent of the power costs,
or the average rate per eligible kilowatt-hour sold, whichever is less,
as determined by the commission. However,

294
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{ 44.33.162 § 44.83.162

State Government

(1) during the fiscal year ending June 30, 1982, the power costs for
which power cost assistance may be paid to an electric utility are
limited to minimum power costs of more than 12 cents per kilo-
watt-hour and less than 45 cents per kilowatt-hour; .. j

(2) during each following fiscal year, the power costs for which power
cost assistance may be paid to an electric utility are limited to J

(A) power costs that are greater than the minimum power costs
specified in (1) of this subsection plus one cent per kilowatt-hour for the
fiscal year ending June 30, 1983, plus one cent per kilowatt-hour for
each fiscal year thereafter; and °He. "

(B) power costs of less than 45 cents per kilowatt- hour and

(3) the power cost assistance per kilowatt-hour may be determined ’
using kilowatt-hours generated for utilities with no historical kilo-
watt-hour sales data. 'm

(e) An electric utility whose customers receive assistance under this
section shall set out in its tariff the rates without the power cost assis-
tance provided in this section and the amount of power cost assistance
per kilowatt-hour sold. The rate charged to the customer shall be the
difference between the two amounts. Power cost assistance paid under
this section shall be used to reduce the cost of all power sold to local
community facilities, in the aggregate, to the extent of 55 Kilo-
watt-hours per month per resident ofthe community, and to reduce the
cost ofthe first 600 kilowatt-hours per customer per month for all other
classes served by the electric utility.

(f) The power cost assistance program shall be administered by the
authority based on a determination by the commission under (b) and
(d) of this section of power cost assistance per kilowatt-hour for each
eligible electric utility. =a

(9) An eligible electric utility may not be denied power cost assis-
tance because complete cost information is not available. An eligible
electric utility that is exempt from rate regulation under AS 42.05.010
— 42.05.721 shall be assisted by the commission to provide the cost
information the commission considers necessary to comply with the
requirements of this section. Only power costs that are supportable
may be considered in calculating power cost assistance. Each electric
utility is responsible for keeping records that provide the information
necessary to comply with the requirements of this section including,
but not limited to, records of monthly kilowatt-hour sales or
generation, monthly fuel balances, fuel purchases, and monthly utility
fuel consumption.

(h) For each eligible electric utility, the determination of the cost of
fuel by the commission shall be in accordance with the procedure for
approving fuel cost rate adjustments of electric utilities subject to rate
regulation under AS 42.05.010 — 42.05.721.

(i) Each electric utility receiving power c.st assistance approved by
the commission shall

295



VJNLELras»*

8 44.83.162 Alaska Statutes Supplement 8 44.83.162

(1) report monthly to the authority within the time and in the form

the authority requires: and .. P>v.q.doiiia_. V% _

(2) use operational equipment designed to meter individual utility’
customer power consumption and to determine and record the utility” s
overall fuel consumption. e ee e e fkv. - »

o e

()) The authority shall review the report required under (i)(I) ofthis'  f-'y/j»

section and may submit the report to the commission for additional
review before payment. After review and approval of the report by the
authority, the authority shall, subject to appropriation, pay to each™
eligible electric utility an amount equal to the power cost assistance
per kilowatt-hour determined by the commission under (b) and (d)'of
this section, multiplied by the number of kilowatt-hours eligible for
power cost assistance that were sold during the preceding mcnth to all,
customers of the utility in accordance with (c) of this section. Payment
shall be made by the authority within 30 days after receipt from the
utility ofthe report required under (i) of this section. However, ifthere,;
is a dispute between the authority and the utility relating to ,thej
payment, the authority shall submit the report to the commission for,
review within 30 days after its receipt by the authority. When a report,
is submitted to the commission for review under this section, payment
shall be made by the authority within 30 days after submission, based
on a commissi i determination. If appropriations are insufficient for.
payment in full, the amount paid to each electric utility is reduced on,
a pro rata basis. : -

(k) If an electric utility receives power cost assistance under this
section, the utility shall either ,

(1) give the following notice to its electric service customers eligible .
under this program for each period for which the payment

ri/w .
NOTICE TO CUSTOMER -

For the current billing period the utility will be paid under the State
of Alaska’s power cost assistance program (AS 44.83.162) to assist

the utility and its customers in reducing the high cost of generation; "

of electric energy.

Your total electrical service cost - $. . ﬁ]’i\/.)ij 7

Less state assistance

Your charge $. or te

(2) give to its electric, service customers a notice approved by the
authority, which notice provides electric service customers the same
information provided by the notice in (1) of this subsection. YA

(7) In order to qualify for power cost assistance, each electric utility
must make every reasonable effort to minimize administrative,
operating, and overhead costs, including using the best available
technology consistent with sound utility management practices. In
reviewing applications for power cost assistance, the commission has
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State Government

the authority to require the elimination of duplicative or otherwise
unnecessary operating expenses. Each eligible electric utility shall
cooperate with appropriate state agencies to implement cost-effective
energy conservation measures, and to plan for and implement feasible
alternatives to diesel generation.

(m) For purposes of (c) of this section, the number of residents ofthe
community equals the number of residents of the community deter-
mined by the Department of Community and Regional Affairs in accor-
dance with AS 29.88.015.

(n) In this section

(1) "commission” means the Alaska Public Utilities Commission;

(2) "community facility” means a water and sewer facility, public
outdoor lighting, charitable educational facility, or community build-
ing whose operations are not paid for by the state, the federal govern-
ment, or private r mmercial interests;

(3) "eligible electric utility” or "electric utility” means each corpora-
tion (whether public, cooperative, or otherwise), company, individual,
or association of individuals, their lessees, trustees, or receivers
appointed by a court, that owns, operates, manages, or controls a plant
or system for the furnishing, by generation, transmission or distribu-
tion, of electric service to the public for compensation;

(4) "energy conservation measures” include weatherization and
other insulating methods, utilization of waste heat, appropriate sizing
of new generating equipment, and other programs of the state or
federal government intended and available for the purpose of energy
conservation;

(5) "feasible energy projects” include projects that are selected after
a field reconnaissance study under AS 44.83.177 and after completion
of a feasibility study according to the criteria in AS 44.83.181 to deter-
mine cost benefit in comparison to existing power generating methods
and other alternatives considered in reconnaissance studies;

(6) "fund” means the power cost assistance fund established under
(@) of this section;

(7) "power costs” means costs used in determining the power cost
assistance in accordance with (b) and (d) of this section. (8 42 ch 83
SLA 1980; am § 8 ch 118 SLA 1981; am § 3 ch 79 SLA 1983)

Effect of amendments. — The 1981
amendment rewrote this section.

The 1983 amendment, effective July 20,
1983, in subsection (/), deleted “including
but not limited to ‘the Alaska Public
Utilities Commission, the Alaska Power
Authority, the Alaska Energy Center, and
the division. of energy " and power
development in _the Department of Com-
merce. and Ecopomic Development”
following “appropriate state agencies” in
the last sentence.

9C

Editor’s notes. — Section 16. ch, 118,
SLA 1981 snrowdes: "TRANSITIONAL
PROVISIONS. POWER COST ASSIS-
TANCE. The Alaska Power Authority
shall make payments to_ eligible electric
utilities in accordance with AS «1-183162
as that section read before its repeal and
reenactment by sec. 8 of this Act, until the
earlier of

"(1) January 1 1982; or

"(2) the daté on which the Alaska Power
Authority determines, with respect to the
electric utility, that
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"(A) the eIectr|c ut|I|ty has had suffi- ble for power cost assistance under As.

xfrr

AN

frr

cient time to app% ower cost assis- 44.83.162 as that section is reenacted in
lanceunder AS 44.83.162 as that section is  sec. 8 of this Act.”
reenacted in_ sec. 8 of this Act, and the The rererence to AS 44.83177in 6ubsec—
Alaska Public Utilities Commission has tloné Séwas substituted for a reference
had sufﬁuent time to review the applica-  to AS 44.33.090 by the rcvisor of Statutes
under authority of AS 01.05.031(h). AS
”(B) the Alaska Power Authority orthe 4433090 does =~ not  exist ~;idnd
Alaska Public Utilities Commission deter-  reconnaissance studies ure covered by A5,
mines that the electric utility is not eligi-  44.83.177.
it _gytffy .

Sec. 44.83.163. Adjustments to power cost assistance, (a) The
power cost assistance per kilowatt-hour determined under AS
44,83.162 payable to an electric utility that is subject to rate regulation
under AS 42.05.010 — 42.05.721 may be adjusted by the commission

' I'tvriyri

(1) an increase or decrease in the electric utility’s cost of fuel has

resulted in the approval of a fuel cost rate adjustment by the commls—

17-

*

W

= ‘valalrwlf *0 ;

(2) a permanent or interim rate increase or decrease has been

approved by the commission, thereby establishing a higher or lower® "

power cost; [ " -

(3) an adjustment is required after the authority has discovered
discrepancies in its review oi monthly data submitted by the electric
utility; or

(4) the authority determines that appropriations are |nsuff|C|ent to
finance full payments to eligible electric utilities. o FA

(b) An electric utility that, is eligible to receive power cost assistance"
under this section and that receives power cost assistance per kilo-
watt-hour approved by the commission shall report monthly to the
authority within the time and in the form the authority requires. An

electric utility shall report enn
(1) the power cost assistance per kilowatt-hour approved by the com”
mission; .y VW

(2) the total kilowatt-hours sold to each class of customer during the
preceding month;

(3) the total kilowatt-hours eligible for power cost assistance under_
this section sold to each class of customer during the preceding month;

(4) the total kilowatt-hours generated during the preceding month,
if available; , u7m

(5) any commission-approved amendments to the schedule of rates
in effect during the preceding month; and

(6) an increase or decrease in the current unit price of fuel from the
base price used by the commission in the determination of power costs
which may be expected to result in a subsequent power cost assistance
adjustment. S

(c) The provisions of AS 44.83.162 relating to the determination of
the amount of power cost assistance and payment of the assistance
apply to assistance under this section. (8 9 ch 118 SLA 1981) n
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Sec. 44.83.164. Assistance to utilities not regulated by Public
Utilities Commission, (a) An electric utility that is not subject to rate
regulation by the commission may receive power cost assistance if the
utility is otherwise eligible for assistance under AS 44.83.162 and ifthe
utility e oo om, oo * o ey’

(1) files with the commission financial data necessary to determine
the power cost assistance per kilowatt-hour as prescribed by the com-
mission and which is in compliance with AS 44.83.162;

(2) reports monthly to the authority, within the time and in the form
the authority requires, the information required in (b) of this section;

(3) sets rates --/

(A) that consider the power cost assistance provided under AS
44.83.162 by subtracting from its revenue requirements for electric
services the power cost assistance per kilowatt-hour that it is eligible
to receive; and

(B) under which the power cost assistance provided in AS 44.83.162
is applied as a credit only against the cost of kilowatt-hours eligible for
assistance under AS 44.83.162 that are consumed by each customer in
any month;

(4) allows audits that the commission determines are necessary to
insure compliance with this section; and

(5) furnishes its electric service customers eligible under this pro-
gram a notice as specified in AS 44.83.162(k).

(b) An electric utility that is eligible to receive power cost assistance
under chis section shall report in accordance with (a)(2) of this section

(1) the power cost assistance per kilowatt-hour approved by the com-
mission;

(2) the total ki.owatt-hours sold to each class of customer during the
preceding month;

(3) the total kilowatt-hours eligible for power cost assistance under
this section sold to each class of customer during the preceding month;

(4) the total kilowatt-hours generated during the preceding month,
if available;

(5) any amendments to the schedule of rates in effect during the
preceding month; and

(6) an increase or decrease in the current unit price of fuel from the
base price used by the commission in the determination of power costs
which may be expected to result in a subsequent assistance level
adjustment.

(c) An electric utility that is eligible to receive power cost assistance
under this section may have its power cost assistance per kilowatt-hour
determination changed by the commission if

(1) an increase or decrease in the electric utility’s cost of fuel has
been verified by the commission;

(2) an increase in rates has occurred based on an increase ir. costs
and has been verified by the commission;
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(3) an adjustment is required after the authority has discovered

discrepancies in its review of monthly data submitted by the electric*~7.vV.

utility; or . m vl

(4) the authority determines that appropriations are insufficient to’
finance full payments to eligible electric utilities.

(d) The provisions of AS 44.83.162 relating to the determination' of
the amount of power cost assistance and payment of the assistance'
apply to assistance under this section. | fei

(e) Anapplication for power cost assistance by an electric utility that
is eligible to receive power cost assistance under this section does not
extend the jurisdiction of the commission beyond that established by
AS 42.05.010 —42.05.721. (§ 42 ch 83 SLA 1980; am § 10 ch 118 SLA
1981) | Co

T£

Effect of amendments. — This 1981 V" ftP ™

amendment rewrote this section. eun

/Gi

Section _ Section Jiu,n VAt
177. Reconnaissance study 185. Submission to the legislature )
179. Review of reconnaissance study by  186. [Repenled! , .
office of management and budPet 187 Applicability of sections
181 Feasibility study and finance plan 192 Insurance “requirements in  con-
183 Review of feasibility studies and struction contracts - :
plans of finance “by office of 195 Operation of projects o
management and budget 230. Definitions ’L_
g-Jijnu.

Sec. 44.83.177. Reconnaissance study, (a) To identify power .

project alternatives and energy consumption patterns and needs for a'
communiv.y or region, the authority shall, after consultation with other
state agencies and after review of information on alternative sources
of energy, complete a reconnaissance study for each proposed new

power project or combination of projects. ->ixs*:dJ
(b) A reconnaissance study shall *o e Th.;ﬁ.‘h
(1) identify the present and anticipated electrical and thermal

energy requirement; of a community or region; NS o > e&*

(2) survey all electrical and thermal energy sources and combina-
tions of sources available to the community or region and evaluate the
relative economic merits of alternative sources of power and heat,
including energy conservation;

(3) assess the effect of development of alternative sources of power
and heat on the environment; and a a -W

(4) include public comment from residents of the community and
adjacent area.

(c) The authority, in consultation with the office of management and
budget, shall adopt regulations defining - -

my.&

Article 6. General Provisions. »"id #\-Vi

Q) the methods which it shall apply to determine that the informa-

tion required by (b) of this section is obtained; and
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jority has discoveredl (2) standard criteria and measures for comparative analysis ofalter-
nitted by the electnc”"p native energy sources. . ] 'fj
m tim (d) Incompleting a reconnaissance study, the authority shall consult
<ns are insufficient to’ with the Department of Community and Regional Affairs to determine
s- . the information that each may require for energy planning and the
the determination Ok development oftechnology. (8 24 ch 83 SLA 1980; am § 11ch 118 SLA
ent of the assistance' "§ 1981; am 8§83 — 5 ch 133 SLA 1982; am § 4ch 79 SLA 1983; am § 28
_ -nm m® Ch63SLA1983) .y ,I. . . , M ° r . °
in electric utility that 1
this section does not W Effect of amendments. — The 1981 The first 1983 amendment, effective
d that established bv amendment added subsection (d). July 15, 1983 substituted “office of
The 1982 amendment, in subsection (a (2 management and budget” for "division of
am § 10 ch 118 SLA inserted "and ener%y consumption pat- budget and managemient” in subsection
v ) terns and needs” and “or region,” substi-

0).
tuted "sources of energy" for 'sources of  The second 1983 amendment, effective
power," and added "Gr combination of July 20, 1983 substituted "Department of
projects” to the end. The amendment also Communlty and Reglonal Affairs" for
rewrote subsection (b), which defines the ~ "division ~ of ~ energy and  power
urmes scope of a reconnaissance study, and sub-  development in the Department of Com-
is fooyras .- stituted "alternative energy sources” for  merce and Economic Development™ in sub

' — “alternative power sources in paragraph  section (d).
(2) of subsection (c).

i to the legislature

tv of sections = Sec. 44.83.179. Review of reconnaissance study by office of

requirements in  ecu- fvyA' - management and budget, (@) The office of management and budget
contracts . . e, in the Office of the Governor shall review reconnaissance studies for

*'ofProjects ; 4 proposed projects of the authority.
" J (b) The review shall examine each reconnaissance study for compli-

To identify pow_é?i ance with the requirements of AS 44.83.1_77(b) and (c). The o_ffice of
erns and needs fora’ A37 i management and _budget may approve or disapprove a reconnaissance
isultation with other />%0. < study. If the office of management and budget disapproves of a
i alternative Sourcea‘L,))&7* - reconnaissance study, it shall return the reconnaissance study to the

----- o authority together with a comprehensive statement of the reasons for

- its disapproval. The authority may amend the portions of the

reconnaissance study which the office of management and budget

-identifies as deficient and resubmit the reconnaissance study to the

office of management and budget for reconsideration.

" (c) For purposes of this section, a power project is approved if the
reconnaissance study for the project has not been disapproved by the
office of management and budget within 30 days of submission of the
reconnaissance study for the project to it by the authority. (8 24 ch 83

». cr—i-i. n-) y?-X:
strical and thermal i

mrces and combina-
ion and evaluate the
of power and heat,

. <t - =m SLA 1980; am § 28 ch 63 SLA 1983)
ive sources of power
. **/-». V el n
: Effect of amendments. — The 1983  budget" for "division of budget and
-he community and amendment, effective July 15. 1983, sub-  management" throughout this section.
* o iy m stituted  "office of management and

of managementand

o7 ek Sec. 44.83.181. Feasibility study and finance plan, (a) Unless
ie that the informa- the reconnaissance study has been disapproved by the office of
d management and budget under AS 44.83.179, the authority shall corn-
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A laska State Legislature

Senate
Official Business Pouch V
State Capitol
Juneau. Alaska 99811
MEMORANDUM

To: Senator Frank Ferguson
Chairman, Community and Regional Affairs Committee

Attn: Mike Scott

From: Richard Rainery
Rural Research Agency

Date: April 27, 1984
Subject: Power Cost Assistance Program cost at 93% of power costs

Alaska Statute 44.83.162 (d) stipulates that '"the amount of power cost
assistance provided per kilowatt-hour under (c) of this section may
not exceed 95 percent of the power costs, or the average rate per
eligible Kilowatt-hour sold, whichever is less..." Previous
calculations of the costs of a revised Power Cost Assistance Program
(PCAP), by both this agency and the Alaska Public Utilities Commission
(APUC) and Alaska Power Authority"(APA) hav” been based on the average
rate per eligible kilowatt-hour (KWH) sold. The assumption was that
statute would be amended to exclude the "95% clause™. At your
request, the APUC has examined the impact of retaining current
statutory language, as quoted above, on the costs of altering the
eligibility floor for the PCAP. That information was included in a
memorandum to the Rural Research Agency (RRA), dated April 25, 1984.
The APUC calculations are summarized in the next section. As we have
made some slightly different assumptions than has the APUC and
included some utilities they did not in our calculations, the second
section notes those differences and our approach to accounting for
those differences in our final computations. The final section then
indicates what the likely costs of various eligibility floors would
be, in our view.

I. APUC Calculation of PCAP Assistance Under 95% Clause

The APUC"s original reckoning of the costs of revising the PCAP
Included a number of rate floors. In this case, APUC examined only
one, the 8.360: per KWH rate they identified as '"the average cost per
KWH to purchase 600 residential KWH for An-Uorage, Fairbanks and
Juneau (excludes GHEA)." The following taba.e shows the APUC"s first

1. APUC, letter to Mike Scott, 4/3/84; APA, undated work sheets; Rural
Research Agency, memorandums, 4/2/84 and 4/11/84.

2. APUC, letter, 4/3/84, p. 1.



April 27, 1984
page 2

computations in the first column, the affect of basing assistance on
95% of power costs 1is shown in the second column and the adjusted
revel of power cost assistance in the third. Jack Farleigh, executive
director of the APUC, stated that the reductions due to the 95% clause
can be applied to any eligibility floor as the number of KWH eligible
would be the same and likewise associated costs. He also cautioned
that the numbers provided were approximations, that cost data is
particularly fluid and that in some instances the APUC made estimates
based on the best information available.

Table 1
PCAP Costs Based On 95% of Power Costs

At 8.36¢c Per Kilowatt-hour (FY 85 $)

Cost Based On Reduction for Cost Based 0;
Utilities Average Rate 95% of Costs 95% of Cost
Rural $16,701,155 $950,000 $15,751,155
Four Dam Pool 3,362,141 500,000 2,862,141
Railbelt 8,507,329 7,500,000 1,007,329
Snettisham 618,280 200,000 418,280
Increased
Rural demand 12,566,617 1,000,000 11,566,617
Total $41,755,522 $10,150,000 $31,605,522

Source: APUC, letter, 4/3/84 and memorandum to Richard Rainery,
4/25/84.

If the 95% cost basis for PCAP assistance is retained in statute, the
impact is significant. |In the case of the 8.36g/KWH rate calculated
by the APUC, the projected FY 85 funding requirement for the PCAP is
reduced by about $10,000,000 or better than 24% of the amount required
if assistance is based on the average rate for eligible consumption.
The largest reduction is in the railbelt where rates are by far the
lowest of any of the categories defined by the APUC.

Il. Reconciliation of APUC and P.RA Assumptions and Components

The categories of utilities established by the APUC and APA for
purposes of their computations do not match those used by ourselves.
We included a number of utilities that the APA did not include and the
information used by ourselves for rates and eligible KHW differed from
that in the hFA"s original calculations. Our data for these elements
was, we believe, 1in some cases, more accurate and current than that
used by the APA (whose statistics formed the basis for the APUC
analyses), particularly in regard to consumption. In any event, the
final difference between our tallies and those of the APA/APUC differ
significantly in only two areas which will be noted below as we
indicate the individual steps we took to reconcile these
inconsistencies. The use of and modifications to APUC figures made by
ourselves in order to identify the impact of basin* assistance upon

3. Jack Farleigh, APUC, telephone conversation, 4/27/84.
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95% of the costs of power for our estimates of the costs of various

eligibility floors for the PCAP are listed below.
APUC"s statement that the reductions attributable to

Based upon the
the 95% clause

should be relatively constant, we have determined the amount per KWH
that assistance would be reduced and applied that to our own estimates

of consumption
amount.
4/25/84,
noted).

1. Rural Utilities:
APUC - 95% reduction
Eligible KWH

Reduction/KWH

RRA - Eligible KWH

95% reduction

2. Four Dam Pool Utilities:

APUC - 95% reduction
Eligible KWH
Reduction/KWH

RRA - Eligible KWH

95% reduction

3. Railbelt Utilities:

APUC - 95% reduction
Eligible KWH
Reduction/KWH

RRA - Eligible KWH

95% reduction

4. Snettisham Utilities:

APUC - 95% reduction
Eligible KWH
Reduction/KWH

RRA - Eligible KWH

95% reduction

5. Other Utilities Not
floor):

(AlIl figures from APUC
and RRA memorandums of 4/2/84 and 4/11/84,

in FY 85 to develop a relevant overall
letter of 4/3/84,

$950,000
88,000,000

1.08C
110,863,500

$1,197,300

$500,000
56,133,000
.89c
106,873,000

$951,200

$7,500,000
405.647.000
1.85c
419.136.000
$7,754,000

$2.00,000
8,200,000

2.44c
8,965,000
$218,700

reduction
APUC memorandum of
except where

based on APA
letter

(our estimate,
computations and APUC
of 4/3/84)

(we project 95-100 new
utilities, APA only 29)

(we include Ketchikan, APUC

does not)

(Glacier Highway Electric
Association, or GHEA, rural
Juneau only)

Included By APUC (not qualified at 8.36c rate

Alaska Electric Light and Power (AELP), Juneau -

Rate/eligible KWH

95% of rate

Reduction/KWH
Eligible KWH
95% reduction

7.76¢C
7.37cC

.39c
69,021,000
269,200

(assumes all costs eligible)
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Sitka Municipal Utility -
Rate/eligible KWH 7.20c  (provided byutility)

95% of rate 6.84c  (assumes all costs eligible)
Reduction/KWH .36¢
Eligible KWH18,545,000 (provided by utility)
95% reduction $66,800
TOTAL REDUCTION $10,390,400

The APUC, 1in addition to the above categories, has asserted that the
inauguration of lower PCAP eligibility floors will stimulate increased
demand for electricity in rural Alaska. We have not reached the same
conclusion and have pointed out that there is no evidence to support
that assertion. The original establishment of the program does not
appear to have kindled increases in consumption. Consumption for
utility categories other than the rural utilities have been calculated
at the maximum possible eligible level. We do, however, in the next
section, present estimates of the costs of several rate eligibility
floors, so that a level which does allow a reserve for demand
increases may be selected.

I1l1. Revised PCAP Costs

With the information from the previous sectioi. and earlier tallies of
rates and eligibility, we can determine the costs of funding the
revised PCAP at a number of rate eligibility floors. Table Il

indicates the rates for eligible KWH and corresponding eligible KWH
consumption for all affected utilities.

Table 11

PCAP Eligible Rates and Consumption

FY 85 FY 85 Eligible

Utility Rate/mi Consumption
Wrangell 17.30c 8,629 MWH
Petersburg 13.13 11,299
Glennallen 14.46 7,462
Valdez 13.18 11.092
Ketchikan 8.62 47,205
Seward 9.32* 7,300
MEA 10.92* 138,950
HEA 9.31* 89,061
FMUS 8.07* 46,590
GVEA 11.55* 137,235
AELP 7.76* 69,021
GHEA (rural Juneau) 10.96 8,965
Sitka 7.20 18,545
PCAP Participants 24.44 100,436
Other Rural Utilities 32.07 31,614

Average/Total 13.04c 733,444 MWH

Source: RRA memorandums, 4/2/84 and 4/11/84, and * APUC letter, 4/3/84
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The following formulas then indicate the funding required to operate
the PCAP at several eligibility floor standards, based upon the
average assistance level (average rate minus the eligibility entry
point), the eligible KWH and the reduction to this overall level of
assistance as a result of the retention of the 95% clause.

1. 8.00g rate floor (excludes Sitka and AELP):
645.878 MWH x (1.3.77q - 8.00q) = $37,267,200 (full assistance)
-10,054,400 (95% reduction)
$27,212,800

2. 7.500 rate floor (excludes Sitka and AELP):
645.878 MWH x (13.77<? - 7.500) = $40,496,600
-10,05A,400
$30,442,200

3. 7.250 rate floor (excludes Sitka):
714,899 MWH x (13.190 - 7.250) = $42,465,000
-10,323,600
$32,,141, oo

4. 7.000 rate floor (excludes Sitka)
714,899 MWH x (13.190 - 7.000) = $44,,252,,200
-10, ,323,,600
$33.,928,,600

5. 6.750 rate floor:

733,444 MWH x (13.040 - 6.750) $46,,133,,600
-10, ,390,,400

$35, ,743,,200

These figures suggest the maximum funding level required for the
options examined. They may overstate actual funding required,
particularly if the number of potential other rural utilities joining
the program is overestimated. Again, we do not explicitly consider
any possible increase in demand prompted by reductions in electric
rates in rural areas. It should also be noted it is believed that “ny
such surge in demand will not be manifested for two to three years,

so time to adjust the program, if necessary, exists. |In any case, the
alternative rate floors examined allows the selection of an
eligibility level which, assuming a $35,000,000 appropriation, will
leave a reserve should demand increase unexpectedly.
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February 6, 1984

M E MO

To:

From:

Subj:

ANDUWM

SENATOR JOHN SACKETT
SENATOR FRANK FERGUSON

Max Gifford

Administrative Aide

SB-376, POWER COST ASSISTANCE PROGRAM

This bill
permitting

would create a new subsection in AS 44.33.162,

at least 253 of the customers of a regulated

power utility to petition the Alaska Power Authority to
require the utility in question to submit a power cost

assistance

Currently,
who DO NOT
authorized

The figure
provisions
of public

application.

there are some customers of regulated utilities
benefit from the power production subsidy
by the legislature in 1981.

of 253 was selected to conform with other
of law (AS 42.05) relating to regulation

utilities.

Attached are letters and articles relating to the

problem.



CITY OF C3AIG

P.0. Box 23
Craig, Alaska S9921
(907) 826-3275

January 31, 198A
Senator John Sackett
Senator Frank Ferguson
State Capitol

Juneau, Alaska 99811

Dear Senators:

This 1is to support S3376 relating to the power cost assistance

program.
The electric customers in Tok, Hydaburg, and Craig have tried
for years to get our local utility, Alaska Power and Telephone
Co. to participate 1in this program. Not wuntil this month, after

a costly effort and a resultant Alaska Public Utility Commission
request for briefs on the subject, did AP&T apply for this
program.

The enclosed letters from AP&T eloquently reflect the utility®"s
position and our frustration.

It is unfortunate that a law like this is necessary and more
unfortunate that it was not passed years ago.

c» W i »» iv a » a j.invr i

City Administrator

DRP/hg
cc: Liz Cuadra



ALASKA 10U7HCOM POV."FP (OVP»NY
JKAGWAY POWER ( LIGHT SY*".TfM
TOK POWT* 1 LIGHT SYSTEM
national L/Tiimrs, INC.
ALASXA CENTPAI TVirPHIONF SYSTEM
SKAGWAY TELEPHONE SYSUM
SOUTHERN ALASKA TELEPHONE SYSTTM
AIA"YA POWTR E TtIEPHCNE CORPORATION

Mr. 7HKornas Il. Abel,
cltv nfcm Ig

P.O. Pox 23

Cm Ic;, Alaska *°9021
Dear Mr. Alacl:

In response to ymtr krer nf July 10,
up a very dangerous situation where one person

Is charged n different rare. not sure that such discrimination

SO we arc nor pavticipatlng

stIMi:Imal

If the State

July 22,

/ lih inlstramr

We me

1% 1 .

PS 1

In the plan.

S*"jJasJdca. 9f " ty~e.b AANon s. tor.m p any.
7C7 WATCR 5THHT, TORI TOYVNMMD. waehington
mrriIOMF (WFEIMI-UM 91
RIC"u z
ARTHijsg ppfjt pAin; wnON
PAm.F'Ani

ﬁpﬂmnn (MOAN W 'Wrtﬁgce

MA*OUr*tTr r-ACOFTT 3. GPIMU
Sc*0iHY ofb gl 5 OV

MAK“JPU" oAI\F/;nnn

we Teel tint the rrngram sets
Is charged one rate and another

Is con-*

is anxious rn pay parr of tlie po“"ver costs of certain people, it

can male the payments directly to ihe people if chooses on anv basis desired,

thereby raking the rcspor-siMJjry for nil oucsrlnns of subsidisation and discrim-

ination upon

itself,v.’hich

is the proper role of a government agcncv.



707 WAl'to STBJET rout tOAFISENO. WASHINGTON >H*0

ASK* SOUTHERN POWER COMPA71Y

»G" VAY POWER S IGill SYSTEM

¥ POWER K UGMt SYSTEM

<NONAI UIINIMES InC.

alaSaA cenirai "FITPHONE YY5JEW
SPAOWAY TEHFRHONE SYS IEA"

SCUIHERN AIASPA IfiEPNONF SYS1EM
ASPA POWER S IEMRHONE COPPOPAtION

Ms. KIllznbeth J. Hlckerson,

IFIEPHONE 13P6Ua5. | 73]

September 11,

Hcscnrch Assistant

Alaska Consumer Advocacy Program

Box 1093
Alaska

P.O.
Anchorage, 99510

Dear Ms. Hickerson:

Thank you for your letter and the copy of Mr.

AVMB GARPH' t ARVI. VIISOM
ChH*FOort mi«dinl
A aw
marguerite GREEIT RO%TWATW
MARIVOU MO MO0 GALI BROWN HOBB, . =
Saar AtY Sovny  Anl SleRay Rui L TO
19R1

letter. We provide

Ransom®s

power at Craig for less cost than the people of Klawock can get itunder the pro-

gram of the Alaska Tower Authority and the Alaska Consumer Advocacy Program

and we see no reason to change our program.

Yours trulv,



ALASKA CONSUMER ADVOCACY PROGRAM
P.O. Box 1C93 Anchorage. AJaska 99510 272-6355

HI -1 1)

September I*, 1981

Mr. Ralph Wilson, President
Alaska I1dwcr B Telephone Oompnnv
702 Water Street

Tore Townsend, Washington ORTAS8

Dear Mr. Wilson:

Thank you for your letter of September [11I, 19111. I wish to point out again that
participation in the Power Cost Assistance Program does not lower the total
production cost of power hut rattier reduces the amount that tho individual
customer pays. Even |If you presently provide power at Craig "for less than cho
people of Klawock can r.ot It under the program" the total month 1v amount due
from your Craig customers would he reduced if Alaska Power and Telephone Compnnv
would participate 1in the program.

You night also note that the Alaska Consumer Advocacy Program does not administer
the Power Cost Assistance Program. We are n state funded program designed to
aid utility customc-s v>"th their problems.

I agai: urge you to participate 1In llie program for the economic benefit of all
your customers 1in Tok , Pol lake, |Ilyiahurg, flkagwav and Craig-

Sincere 1v ,

ALASKA CONSUMER ADVOCACY PL.T-ilRAM

Elizabeth .1. Hlckerson
Research Assistant

E.JU/i.Im

cc: Mayor Robert Mass'gee
Mavor .lames J. Sprague
Mr. Adrian 1.eCornu
Mr. Pni*Cl L L. Ilr-MI
Mr. P.av Wlfporr-.n
Mr. Mary Ransom

* Vi *» «& Telilil Inh*fr RFf.fMrrh GFtMip



fpy/aAnrt.  0%otorv (‘tefthone  "907n,Amwj.

T0? WATTS ~TarfT. TQPT fOANEEND WASHINGTON FlM
IFIfnorif F206:5 W33

OCT "13 RtCO

IS SOItHPN YOVO ccMrAvy - 01
soadway pov.ir s ||0nr rysrrm P 1
onro T LM 7 & g 4
AL LoEY IthNCf/f re AR PO e S
AtASKA CAI Tri SYSTIM el
5KAGWAY THItPHONt SYSHM MAEG_HITF GPPETT RCE8TS G\vM
SOIMEFIU AL AShA LETIPVOIIF SYSTFM $rinG
aiaska poy.tp | 1tiirMONF coproPAtion

vie# P ‘'f»*ee«l 4 Trrafc/'~r
K GAL FOUNHEBD
'ﬁsd,&itpﬁ% A1 Somband An |, fre
October 7, Sl

Elizabeth J. Nickerson, RcscaiTh Assistant

Alaska Consumer Advocacy Ptos;r.-ini
P.0. Box 1093
-Anchorage, Alaska oo0”igq

Dear Miss Nickerson-

If "he Sr.ite re.illy v.".m,, m power costs mtl Ifw.ii enn ret

he I"-lynients nv._de directly m the custotner who is rorprttsthl®. for ™
his charges, that wo-tld he msr fire.

Vours truly,

Ralph f. W ilson
President
RIW/ry



Nlasfca JjSiate |5egislcriure

Adri-sory Council Members
Senator Kerttula, Chairman
Senator Bennett

Senator Fahrenkamp

Senator Vic Fischer

Pouch V
State Capitol
Juneau, Alaska 99811
Phone: (907) 465-3114

SENATE ADVISORY COUNCIL

MEMORANDUM
TO: Senator Sackett
FROM: Kurt S. Dzinich j&)
Senior Advisor
DATE: January 30, 1984
RE: Power Cost Assistance Fund

In response to your request regarding the APA"s Power Coat Assistance
Fund (AS44.83.162 through ASAA.g3.16A), the following information is
provided.

The attached two pages are taken from the 1983 Interim Report "The
Alaska Power Authority — an Internal Review" prepared by the House Commit—
tee on Resources and released last week. They summarize the program for
FYs 81, 82 and 83. The appropriation for FY8A was $8,300,000. As of
today, there remains about $4.7 million as detailed on the attached sheet.

In FYSA, 95 communities serviced by 51 utilities are participating in
this program according to APA. Using FY83 as a guide, the average monthly
expenditure rate works out to about $700,000. Based on that, it appears
there arj sufficient funds through the end of FYSA.

For FY85, the Governor has requested $7,153,300. | assume that they
are planning to obtain some additional funds in order to insure that all of
the FY85 requirements N e met.

Current statutes do not contain a termination date for this program.
Because the amount of assistance is limited to the difference between
12c/KWH (to be raised by 1c/KWH annually starting with FY83) and 45c/KWH,
at some point in the future around year 2015 the program would run out,
unless modified prior to that date.



2+ POWER COST ASSISTANCE PROGRAM

This program was established in 1980 as the

Production Cost Assistance Program, to provide

Power

state subsidy

to high-cost residential power. In 1982 the program was

changed to the Power Cost Assistant Progranm. Appropria

made to this progranm are for the explicit purpos

providing power cost

tions

e of

assistance to eligible electric

utilities. The Alaska Public Utilities Commi ssion determines

the utility cost, eligibility, and the amount of state
assistance reci eved by the commun ities.
POWER COST ASSISTANCE PROGRAM
FY 81-83
) ) ) FY 81 FY 82 FY 83
Ajthori zat ion $2,657,600.00 $9,300,000.00 $8,300,000.00
Ut ili ty Name Total Expended Total Expended Total Expended
Aki achi ak Ltd.. 0.00 2,295.98 40,682.61
Andreanof 3,628.44 30,917.53
Atrraut lauk 3,487.74
AN/EC (Election District
22, 23, 24, 25, 26
48 Vi llages) 1,088,603.69 2,724,722.58 3,239.296.93
Bethel Ut ili ties 143,602.64 223,112.71
Betties Light and Power 30,494.15 43,434.04
Chefornak Light Plant 1,613.78
Circle Electric 7,784.31
Copper Valley - Glennallen 65 ,951 .47 119,307.69 0.00
Copper Valley - Valdez 72,333.42 245.060.78 0.00
Cordova Electric 97,894.45 236,408.98 247,759.32
Eagee Pcwer 5,495.92
Ft. Yukon Ut ili ties 41 ,953.17 111 ,201.23
Haines Light and Power 37,703.55 84,729.25 84,093.66
Hughes Light and Power 1.591.52 18,221.77
Iliarma-Newhalen 30,400.40
Kodiak Electric Assoc.-Kodiak 231.570.18 342,201.12 403,090.52
Kodiak Electric Assoc.-Pt. Lyons 32,209.74 106,637.19 128,356.08
Ko 1lik Electric Associ ation 2,583.55 49,517.31
Kotzebue Electric Association 98,385.63 275,448.90 465,283.58
64,956.24

Kwcthluk, Inc.
67



Levelock

M & D Enterprises

Manley Ut ili ty Corporat ion
Manokotak Natives Ltd.
McGrath Light and Power
M*ddle Kuskckwim

Naknek Electric - Naknek
Naknek Electric - Egegik
Napakiak Ircinap
Napaskiak Inc.

Nelson Lagoon

Nikolai, Ci ty of

Nome Joint Ut ili ties
North Slope Borough

Northern Power and Eng. (Coldbay)

North.vay Light and Power
Nushagak Electric Coop.

Ouz inkie Utilities

Peli can
Puvurnaq Power Corpany

Ruby, Ci ty of

Takotna
Tanana Power
Tati tlek

Tet lin
Thorne Bay

Tl ingit-Haida Electric Auth.

Una lakleet Va lley
Una laska, Ci ty of

Yakutat

TOTAL

2,138.

33,932.

43, <418.
4,430.

72,511.

80,622.

378.

232,166.

50,798.

2,245,049.

68

86

82

.54

64

56

55

26

37

01

79

95,125.
18,305.

5,811.
90,603.

175,798.
20,202.
48,138.
14,185.

463,302.

10,658.

202,745.

20,501.

31 ,869.

9,363.
.50

35,824

642,862

118,867.
73,060.

26,555.

6,464,548.

74
67
68
83

36

29

46

68

15

70

29

35

15

33

.47

35
46

42

02

20,281.

166,441

17,175.
42,771.
124,207.
.74

10,775

224,696.
24,357.
71,133.
35,610.

6,522.
6,318.

391 ,876.
92,900.
16,518.
35,453.

.62

278,768

40,143.

48,190.
1,785.

65,221.

9,076.
.02

90,138

1,570.
1,941.
5,974.
896,517.

142,041.
163,898.

52,672.

8,283,685.

65

-80

01
77
10

87
28
24
55
28
32
32
67
15
16

07

67
69

87

18

01

26

48

15

89
74
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§ 44.83.090 Alaska Statutes Supplement 8 44.83.090 ,,

(F) development of a project under financing arrangements with
other entities using leveraged leases or other financing methods; '& r
(G) an appropriation for a power project acquired or constructed
under the energy program for Alaska (AS 44.83.380 — 44.83.425). (§ J :
ch 278 SLA 1976; am 88 6 — 11 ch 156 SLA 1978; am 88 16,17 ch 83 -
SLA 1980; am 8§ 5ch 118 SLA 1981) ~ v mttr
Revisor’s notes. — In para%ra h (16) AS 0105031 (b).
G), a reference to AS 4483400 —  Effect of amendments. — The 1981
83510 was changzed to AS 4483380 — amendment added subparagraph (G) of

4483425 to reflect numbering chan%es paragraph (16).
made by the revisor of statutes pursuan

fo °iv. |

Sec. 44.83.090. Power contracts and the Alaska Piiblia -
Utilities Commission, (a) The authority shall, in addition to the other - «
methods which it may find advantageous, provide a method by which
municipal electric, rural electric, cooperative electric, or private elec:
trie utilities and regional electric authorities, or other persons autho-
rized by law to engage in the distribution of electricity may secure a
reasonable share of the power generated by a project, or any interest,
in a project, or for any right to the power and shall sell the power or
cause the power to be sold at the lowest reasonable prices which cover %
the full cost of the electricity or services, including capital and
operating costs, debt coverage as considered appropriate by the author- ,
ity, and other charges that may be authorized by AS 44,83.010 — '
44.83.510. Except for a contract or lease entered into under AS
44.83.380 — 44.83.425, a contract or lease for the sale, transmission
and distribution of power generated by a project or any right to the
capacity of it shall provide: . - 1 ‘_ _r-”<'1_1:|

(1) for payment of all operating and maintenance expenses of a
project and costs of renewals, replacements and improvements of it;

(2) forintereston and amortization charges sufficient to retire bonds
ofthe authority issued for the project and reserves for them, plus a debt yg*-
service coverage factor as may be determined by the authlprit;/ to be
necessary for the marketability of its bonds; V- - M*r/p

(3) for monitoring of the project by the authority or jts agents;

(4) for full and complete disclosure to the authority of all factors of .wypv
costs in the transmission and distribution of power, so that rates to any 'wsf
persons may be fixed initially in the contract or lease and may be
adjusted from time to time on the basis of true cost data;  .J i~

(5) for periodic revisions of the service and rates to persons on the
basis of accurate cost data obtained by the accounting methods and
systems approved by the directors and in furtherance and eifectuation

of the policy declared in AS 44.83.010 — 44.83.510; .. el
(6) for the cancellation and termination of a contract or lease upon
violation of its terms by any person; r. isi

288
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44 .83.092 State Government g 44.83.092

(7) for security for performance as the authority may consider prac-
ticable and advisable, including provisions assuring the continuance of
the distribution and transmission of power generated by a project and
the use of its facilities for these purposes; and

(8) other terms not inconsistent with the provisions and policy ofthis
chapter as the authority may consider advisable.

(o) The authority is not subject to the jurisdiction of the Alaska
Public Utilities Commission. Nothing in AS 44.83.010 — 44.83.510
grants the authority any jurisdiction over the services or rates of any
public utility or diminishes or otherwise alters the jurisdiction of the
Alaska Public Utilities Commission with respect to any public utility,
including any right the commission may have to review and. approve
or disapprove contracts for the purchase of electricity by a public util-
ity. (8 1ch 278 SLA 1976; am § 12 ch 156 SLA 1978; am § 6 ch 118
SLA 1981)

Revisor's notes. — In the second sen-  contract or lease entered into" under AS
tence ofsubsectmn taf a reference to AS =~ 4483380 — 4483425 a" for "a"
4483400 0 was changed to AS preceding "contract” and added “or lease”
4483380 — 4483425 to reflect num- Frecedmg ‘for the sale™ in the second sen-
bering chan esmadeb the revisor ofstat-  tence ofsubsection (aland added “or lease”
utes tnder following “contract” in paragraphs (4) and

Effect of am endments — The 1981 (6) of subsection (a).
amendment substituted “except for a

Sec. 44.83.092. Authority for municipalities and utilities to
enter into power sales contracts. The authority and any munic-
ipality or public or private entity operating an electric utility, or a
municipality or private entity and another municipality or private
entity, may enter into a contract providing for or relating to the sale
of electric power by the authority to the municipality or entity, or by
the municipality or entity to another municipality or entity. The
contract may provide

(1) that the amounts payable under the contract are operating
expenses of the utility and are valid and binding obligations of the
municipality or other entity payable from the gross revenues of the
utility;

(2) for one or more appropriations of the amounts pavable under the
contract;

(3) for the municipality or other entity to assume the obligations of
another contracting party in the event of a default by that party;

(4) that after completion ofa project the municipality or other entity
is obligated to make payments notwithstanding a suspension or reduc-
tion in the amount of the power supplied by the project; or

(5) that payments under the contract are not subject to reduction by
offset or otherwise. (8 3 ch 89 SLA 1983)

289



8§ 44.83.162 Alaska Statutes Supplement § 44.53.162

or to be valid, binding or effective against the parties. (S 1ch 278 SLA
1976; am § 6 ch 89 SLA 19S3)

Effect of amendments. — The 1983 beginning of thefirstsentence and
amendment, effective July 22. 1983, sub- inserted "perfected orto be"in the second
stituted "is considered perfected and is sentence,
valid® for *shall be valid® near the

Articte 4. Power Production Cost Assistance.

Section Section
162. Power cost assistance 164. Assistance to utilities not regulated
163. Adjustments to power cost assistance by Public Utilities Commission

Editor™s notes. — Sections 51 and 54. article effective July 1 1985. were
ch. S3. SLA 1950, purporting torepeal this repealed by § 13, ch. 1IS. SLA 1981.

Sec. 44.83.162, Power cost assistance, (a) The power cost assis-
tance fund is established as a separate fund to provide financial assis-
tance to eligible electric utilities in the state. The fund shall be
administered by the authority as a fund distinct from other funds ofthe
authority. The fund is composed of money appropriated for the purpose
of providing power cost assistance to an eligible electric utility.

(b) The costs used to calculate the amount of power cost assistance
for all electric utilities eligible under this section include all allowable
costs, except return on equity, used by the commission to determine the
revenue requirement for electric utilities subject to rate regulation
under AS 42.05.010 — 42.05.721. ' ue costs used in determining the
power cost assistance per kilowatt-uour shall exclude any other type of
assistance that reduces the customer’s costs of power on a kilo-
watt-hour basis and that is provided to the electric utility within 60
days before the commission determines the power cost assistance per
kilowatt-hour of the electric utility.

() An eligible electric utility is entitled to receive power cost assis-
tance

(1) for sales of power to local community facilities, calculated in the
aggregate for each community served by the electric utility, for actual
consumption of not more than 55 kilowatt-hours per month for each
resident of the community; and

(2) for actual consumption of not more than 600 kilowatt-hours per
month sold to each customer in all classes served by the electric utility
except to customers of the utility under (1) of this subsection.

(d) The amount of power cost assistance provided per kilowatt-hour
under (c) of this section may not exceed 95 percent of the power costs,
or the average rate per eligible kilowatt-hour sold, whichever is less,
as determined by the commission. However,
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(1) during the fiscal year ending June 30, 19S2, the power costs for
which power cost assistance may be paid to an electric utility are
limited to minimum power costs of more than 12 cents per kilo-
watt-hour and less than 45 cents per kilowatt-hour;

(2) during each following fiscal year, the power costs for which power
cost assistance may be paid to an electric utility are limited to

(A) power costs that are greater than the minimum power costs
specified in (1) of this subsection plus one cent per kilowatt-hour for the
fiscal year ending June 30, 1983. plus one cent per kilowatt-hour for
each fiscal year thereafter; and

(B) power costs of less than 45 cents per kilowatt-hour; and

(3) the power cost assistance per kilowatt-hour may be determined
using kilowatt-hours generated for utilities with no historical kilo-
watt-hour sales data.

()  An electric utility whose customers receive assistance under this
section shall set out in its tariff the rates without the power cost assis-
tance provided in this section and the amount of power cost assistance
per kilowatt-hour sold. The rate charged to the customer shall be the
difference between the two amounts. Power cost assistance paid under
this section shall be used to reduce the cost of all power sold to local
community facilities, in the aggregate, to the extent of 55 Kkilo-
watt-hours per month per resident of the community, and to reduce the
cost ofthe first 600 kilowatt-hours per customer per month for all other
classes served by the electric utility.

The power cost assistance program shall be administered by the
authority based on a determination by the commission under ib) and
(d) of this section of power cost assistance per kilowatt-hour for each
eligible electric utility.

(@) An eligible electric utility may not be denied power cost assis-
tance because complete cost information is not available. An cdigible
electric utility that is exempt from rate regulation under AS 42.05.010
— 42.05.721 shall be assisted by the commission to provide the cost
information the commission considers necessary to comply with the
requirements of this section. Only power costs that are supportable
may be considered in calculating power cost assistance. Each electric
utility is responsible for keeping records that provide the information
necessary to comply with the requirements of this section including,
but not limited to, records of monthly kilowatt-hour sales or
generation, monthly fuel balances, fuel purchases, and monthly utility
fuel nmsumption.

(h) For each eligible electric utility, the determination of the cost of
fuel by the commission shall be in accordance with the procedure for
approving fuel cost rate adjm 'ments ofelectric utilities subject to rate
regulation under AS 42.05.010 — 42.05.721.

(i) Each electric utility receiving power cost assistance approved by
the commission shall
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(1) report monthly to the authority within the time and in the form
the authority requires; and

(2) use operational equipment designed to rneter individual utility
customer power consumption and to determine and record the utility's
overall fuel consumption.

()) The authority shall review the report required under (i)(l) of this
section and may submit the report to the commission for additional
review before payment. After review and approval of the report by the
authority, the authon y shall, subject to appropriation, pay to each
eligible electric utility an amount equal to the power cost assistance
per kilowatt-hour determined by the commission under (b) and td) of
this section, multiplied by the number of kilowatt-hours eligible for
power cost assistance that were sold during the preceding month to all
customers of the utility in accordance with (c) of this section. Payment
shall be made by the authority within 30 days after receipt from the
utility of the report required under (i) of this section. However, if there
is a dispute between the authority and the utility relating to the
payment, the authority shall submit the report to the commission for
review within 30 days after its receipt by the authority, When a report
is submitted to the commission for review under this section, payment
shall be made by the authority within 30 days after submission, based
on a commission determination. If appropriations are insufficient for
payment in full, the amount paid to each electric utility is reduced on
a pro rata basis.

(k) If an electric utility receives power cost assistance under this
section, the utility shall either

(1) give the following notice to its electric service customers eligible
under this program for each period for which the payment is received:

NOTICE TO CUSTOMER

For the current billing J10 utility will be paid under the State
of Alaska’s power cost resistance program (AS 44.83.162) to assist
the utility and its cust' mers in reducing the high cost of generation
of electric energy.

Your total electrical jervice cost B
Less state assistance S
Your charge B, or

(2) give to its electric service customers a notice approved by the
authority, which notice provides electric service customers the same
information provided by the notice in (1) of this subsection.

(1) In order to qualify for power cost assistance, each electric utility
must make every reasonable effort to minimize administrative,
operating, and overhead costs, including using the best available
technology consistent with sound utility management practices. In
reviewing applications for power cost assistance, the commission has
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the authority to require the elimination of duplicative or otherwise
unnecessary operating expenses. Each eligible electric utility shall
cooperate with appropriate state agencies to implement cost-effective
energy conservation measures, and to plan for and implement feasible
alternatives to diesel generation.

(m) For purposes of (c) of this section, the number of residents of the
community equals the number of residents of the community deter-
mined by the Department of Community and Regional Affairs in accor-
dance with AS 29.88.015.

(n) In this section

(1) "commission” means the Alaska Public Utilities Commission;

(2) "community facility” means a water and sewer facility, public
outdoor lighting, charitable educational facility, or community build-
ing whose operations are not paid for by the state, the federal govern-
ment, or private commercial interests;

(3) "eligible electric utility” or "electric utility” means each corpora-
tion (whether public, cooperative, or otherwise), company, individual,
or association of individuals, their lessees, trustees, or receivers
appointed by a court, that owns, operates, manages, or controls a plant
or system for the furnishing, by generation, transmission or distribu-
tion, of electric service to the public for compensation;

(4) "energy conservation measures" include weatherization and
other insulating methods, utilization of waste heat, appropriate sizing
of new generating equipment, and other programs of the state or
federal government intended and available for the purpose of energy
conservation;

(5) "feasible energy projects” include projects that are selected after
a field reconnaissance study under AS 44.83.177 and after completion
of a feasibility study according to the criteria in AS 44.83.181 to deter-
mine cost benefit in comparison to existing power generating methods
and other alternatives considered in reconnaissance studies;

(6) "fund" means the power cost assistance fund established under
(a) of this section;

(7) "power costs” means costs used in determining the power cost
assistance in accordance with (b) and (d) of this section. (§ 42 ch 83
SLA 1980; am § 8 ch 118 SLA 1981; am § 3 ch 79 SLA 1983)

Effect of amendments. — The 1981 Editor's notes — Section 13
amendment rewrote this section. SLA 1981 provid es— "TRAN TIONAL
PROVISIONS. POWER COST ASSIS-

The 1987 amendment, effective July 20, TANCE. The Alaska Power Authority
1983 in subsection . /). deleted "includinif  shall ‘make payments to elipible electric
but not limited to ‘the Alaska Public ytilities in accordance with AS -1-1831G2

Utilities Commission, the Alaska Power
Authority, the Alaska Energy Center and
the division of enemy ;irld power
development in_the Department ot Com
merce. and Economic  Development
following "appropriate state agencies™ in
the last sentence.

as that section read hefore us repeal and
reenactment by sec. 8ol'this Act, until the

earlier

"Il January 1 1982 or

"(21 the date on which the Alaska Power
Author.ty determines, with respect to the
electric utility, that

er.
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Introduced: 1/25/84
Referred: Community and Regional
Affairs and Finance

IN THE SENATE BY SACKETT AND FERGUSON
SENATE BILL NO. 376 am
IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled:"An t t relating to power cost assistance; andpro-
viding for an effective date.”
BE IT ENACTED BYTHE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 44.83.162 is amended by adding a newsubsection to

read:

(o) If the authority receives a petition requesting power cost
assistance, signed by at least 25 percent of the customers of an
electric utility that is subject to rate regulationunder AS 42.05 and
that has not applied for power cost assistance under this section, the
authority shall require the utility to submit a power cost assistance
application. Upon a determination of eligibilityfor power cost
assistance, the utility, as a part of its service, shall receive power
cost assistance and pass power cost assistance benefits to its
customers in accordance with this section.

* Sec. 2. This Act takes effect immediately 1in accordance with AS 01.-

10.070(c).
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Introduced: 1/25/84
Referr d: Community and Regional
Affairs and Finance

IN THE SENATE BY SACKETT AND FERGUSON
SENATE BILL NO. 376

IN THE LEGISLATURE OF THE STATE OF ALASKA

THIRTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled:"An Act relating to power cost assistance; andpro-

viding for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.83.162 s amended by adding a newsubsection to
read:

(o) If the authority receives a petition requesting power cost
assistance, signed by 25 percent of the customers of an electric
utility that is subject to rate regulation under AS 42.05 and that has
not applied for power cost assistance wunder this section, the authori-
ty shall require the wutility to submit a power cost assistance appli-
cation. Upon a determination of eligibility for power cost assis-
tance, the utility, as a part of its service, shall receive power cost
assistance and pass power cost assistance benefits to its customers in

accordance with this section.
* Sec. 2. This Act takes effect immediately in accordance with AS 01.-

10.070(c).

-1- SB 376
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Introduced: 1/25/84
Referred: Community and Regional
Affairs and Finance

IN THE SENATE BY SACKETT AND FERGUSON
SENATE BILL NO. 376

IN THE LEGISLATURE OF THE STATE OF ALASKA

THIRTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled:"An Act relating to power cost assistance; and pro-

viding for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 44.83.162 is amended by adding a newsubsection to
read:

(o) If the authority receives a petition requesting power cost
assistance, signed by 25 percent of the customers of an electric
utility that is subject to rate regulation under AS 42.05 and that lias
not applied for power cost assistance under this section, the aurhori-
ty shall require the wutility to submit a power cost assistance appli-
cation. Upon a determination of eligibility for power cost assis-
tance, the utility, as a part of its service, shall receive power cost
assistance and pass power cost assistance benefits to its customers in

accordance with this section.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.-

10.070(c).

-1- SD 376



STATE OF ALASKA 1984 LEGISLATIVE SESSION

FISCAL NOTE n <Qf" L+
w ) =
Revision Date: P> ylw.
REQUEST FISCAL DETAIL
Bill/Resolution No.: SB 376 Agency Affected: Commerce &Economic Development
Title: Rpiating tn pnwpr msf. Program Category Affected:
sushistancp Development. -
Sponsor: gari-PttlFprgusnn BRU, Program or Subprogram!s)Affected:
Requestor: “pnal-p C ft RA Alaska Power Authority---——————————
Date of Request:
EXPENDITURES/REVENUES: (Thousands of Dollars)
FYy 84 FY 85 FY 86 FYy 87 FY 88 FY 89
OPERATING
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 SUPPLIES
500 EQUIPMENT
600 LAND 4 STRUCTURES
700 CRANTS, CLAIMS N/A 91.0 91.0 91.0 91.0 91.0
300 MISCELLANEOUS
TOTAL OPERATING N/ZA 91.0 91.0 91.0 91.0 91.0
| CAPITAL |
! REVENUE

FUNDING: (Thousands of Dol ars)
GENERAL FUND «
FEDERAL FUNDS

OTHER

TOTAL

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

ANALYSIS: Attach a separate page for analysis

Prepared By: Gpnroe Matz, r~,ecial Ass;Ktant Phone: 465-2079
Division: Offire nf the Commissioner /! )/ Date:

Approved by Commissioner: Richard A. Lyon Date: -V 7/fr/
Agency: Commerce & Economic Development

Distribution (by Agency preparing fiscal note):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(ies) 12/1/83



ANALYSIS
SB 376

A one percent increase for grant payments is expected which 1is approx-
imately equal to the percentage increase in the utilities that would
participate in the program.
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or to be valid, binding or effective against the parties. (8§ 1 ch 278 SLA

1976; am § 6 ch 89 S L A 1983)

Effect of amendments. — The 1983 beginning of thefirstsentence and
amendment, effective July 22, 1983, sub- inserted “perfected or tobe”in the second
stitutcd "is considered perfected and is sentence,
valid" for "shall be valid" near the

Article 4. Power Production Cost Assistance.

Section Section
162. Power cost assistance 16-1. Assistance to utilities not regulated
163. Adjustments to power cost assistance by Public Utilities Commission

Editor’s notes. — Sections 51 and 54. article effective July 1, 1985, were
ch. 83, SLA 1980, purporting to repeal this  repealed by S 13, ch. 118, SLA 1981.

Sec. 44.83.162. Power cosSt assiStanCe, () tne power cost assis-
tance fund is established as a separate fund to provide financial assis-
tance to eligible electric utilities in the state . T he fund shall b e
adm inistered by the authority as a fund distinct from other funds of the
authority. The fund is comoposed ofmoney appropriated for the purpose
of providing power cost assistance to an eligible electric utility.

(b) The costs used to calculate the amount of power cost assistance

for all electric utilities eligible under this section include all allowable
costs, except return on equity, used by the commission to determine the
revenue requirement for electric utilities subject to rate regulation
under AS 42.05.010 — 42.05.721. The costs used in determ ining the
power cost assistance per kilowatt-hour shall exclude any other type of
assistance that reduces the customer’'s costs of power on a kilo-

wa't-hour basis and that is provided to the electric utility w ithin 6 0

days before the commission determines the power cost assistance per

kilowatt-hour of the electric utility

(c) An eligible electric utility is entitled to receive power cost assis-
tance

(1) for sales of power to local community facilities, calculated in the
aggregate for each community served by the electric utility, for actual
consumption of not more than 55 kilowatt-hours per month for each
resident of the community; and

(2) for actual consumption of not more than 600 kilowatt-hours per
month sold to each customer in all classes served by the electric utility
except to customers of the utility under (1) of this subsection.

<d) The amount of power cost assistance provided per kilowatt-hour

under (c) of this section m ay not exceed 95 percent of the power costs,
or the average rate per eligible kilowatt-hour sold, whichever is less,

os determined by the commission. However,
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(1) during the fiscal year ending June 30, 1982, the power costs for
which power cost assistance m ay be paid to an electric utility are
limited to m inim um power costs of more than 12 cents per kilo-
watt-hour and less than 45 cents per kilowatt-hour;

(2) during each following fiscal year, the power costs for which power
cost assistance m ay be paid to an electric utility are limited to

(A) power costs that are greater than the m inim um power costs
specified in (1) of this subsection plus one centper kilowatt-hour for the
fiscal year ending June 30, 1983, plus one cent per kilowatt-hour for
each fiscal year thereafter; and

(B) power costs of less than 45 cents per kilowatt-hour; and

(3) the power cost assistance per kilowatt-hour m ay be determined
using kilowatt-hours generated for wutilities with no historical kilo -

w att-hour sales data

(e) An electric utility whose customers receive assistance under this
section shall set out in its tariff the rates w ithout the power cost assis-
tance provided in this section and the amount ofwpower cost assistance
per kilowatt-hour sold. The rate charged to the customer shall be the
difference between the two amounts. Power costassistance paid under
this section shall be used to reduce the cost of all power sold to local
comm unity facilities, in the aggregate, to the extent of 55 kilo-
Watt-hours per month per resident ofthe community, and to reduce the
cost ofthe first 600 kilowatt-hours per customer per month for all other
classes served by the electric utility

(f) The power cost assistance program shall be administered by the

authority based on & determination by the commeission under (b) and

(d) of this section of power cost assistance per kilowatt-hour for each
eligible electric utility

(g) An eligible electric utiliLy m ay not be denied power cost assis-
tance because complete cost information is not available. An eligible
electric utililLy that is exempt from rate regulation under A S 42.05.010
— 42.05.721 shall be assisted by the commission to provide the cost

information the commission considers necessary to comply with the

requirements of this section. O nly power costs that are supportable
m ay be considered in calculating power cost assistance. Each electric
utility is responsible for keeping records that provide the information
necessary to comply with the regquirements of this section including,
bout not limited to, records of monthly kilowatt-hour sales or
generation, monthly fuel balances, fuel purchases, and m on'My utility
fuel consumption

(h) For each eligible electric utility, the determination of the cost of
fuel by the commeission shall be in accordance with the procedure for
approving fuel cost rate adjustments of electric utilities subject to rate
regulation under AS 42.05.010 — 42.05.721

(i) Each electric utility receiving power cost assistance approved by

the commission shall

295
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11) report m onthly to the authority within the time and in the form
the authority requires; and

(2) use operational equipment designed to meter individual utility
customer power consumption and to determine and record the utility'’s
overall fuel consumption

(j)) The authority shall review the report required under (iMI) of this

section and m ay submit the report to the commission for additional

review before payment. After review and approval of the report by the
authority, the authority shall, subject to appropriation, pay to each
eligible electric utility an amount equal to the power cost assistance
per kilowatt-hour determined by the commission under (b) and (d) of
this section, multiplied by the number of kilowatt-hours eligible for

power cost assistance that were sold during the preceding month to all

customers of the utility in accordance with (c) of this section. Paymen:t
shall be made by the authority within 30 days after receipt from the
utility of the report required under (i) of this section. However, ifthere
is a dispute between the authority and the wutility relating to the
payment, the authority shall subm if the report to the commission for
review w ithin 30 days alter its receipt by the authority. W hen a report
is submitted to the commission for review under this section, paymen:t
shall be m ade by the authority within 30 days after submission, based
on a commission determination. If appropriations are insufficient for
payment in full, the amount paid to each electric utility is reduced on

a pro ruta basis.

(k> If an electric utility receives power cost assistance under this
section, the wutility shall either

(1) give the following notice to its electric service customers eligible
under this program for each period for which the payment is received

N OTICE TO CUSTOMER

For the current billing period the utility will be paid under the State
of Alaska's power cost assistance program (AS 44.83.162) to assist
the utilily and its customers in reducing the high cost of generation
of electric energy,

Your total electrical service cost $______

Less state assistance $______

Your charge s or

(2) give to its electric service customers a notice approved by the
authority, which notice provides electric service customers the same

information provided by the notice in (1) of this ;-,,bsection

<1) In order to qualify for power cost assistance, each electric utility

moust moake every reasonable effort to m inimize administrative,

operating, and overhead costs, dincluding using the best available

technology consistent w ith sowund utility m anagement practices. I'n

review ing applications for power cost assistance, the commission has
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the authority to require the elimination of duplicative or otherwdise
Uunnecessary operating expenses. Each eligible electric utility shall
cooperate with appropriate state agencies to implement cost-effective
energy conservation measures, and to plan for and imoplement feasible
alternatives to diesel generation.

(m) For purposes of (c) of this section, the num@ber ofresidents of the
c "immunity equals the number of residents of the community deter -
nined by the Department ofCommunity and Regional Affairs in accor-
dance w o ith A S 29 .88 .015.

(n) In this section

(1) "commission"™ m eans the A laska Public Utilities Commission;

(2) "community facility”™ m eans a water and sewer facility, public
outdoor lighting, charitable educational facility, or community build-
ing whose operations are not paid for by the state, the federal govern -
ment, or private commercial interests;

(3) "eligible electric utility” or "electric utility” m eans each corpora-
tion (whether public, cooperative, or otherwise), comwpany, individual,
or association o f individuals., their lessees, trustees., or receivers
appointed by a court, that owns, operates, m anages, or controls a plant
or system for the furnishing, by generation, transmission or distribu -
tion, of electric service to the public for compensation ;

(4) "energy conservation measures?" include weatherization an d
other insulating methods, utilization of w aste heat, appropriate sizing
of new generating equipment, and other programs of the state or
federal government intended and available for the purpose of energy
conservation;

(6) "feasible energy projects” include projects that are selected after
a field reconnaissance study under A S 4 4 8 3 177 an d after completion
of a feasibility study according to the criteria in A S 44.83.181 to deter -
m ine cost benefit in comparison to existing power generating methods
and other alternatives considered in reconnaissance studies;

(6) "“fund®” m eans the power cost assistance fund established under
(a) of this section;

(7) "“power costs” means costs used in determining the power cost
assistance in accordance with (b) and (d) of this section. (8 42 <ch 83
S L A 1980; am 8 8 )i 118 S L A 1981; am 8 3 c¢h 79 S L A 1983)
Effect of amendments. — The 1981 Editor’s notes. — Section 10, ch. 118,

amendment rewrote this section.

The 1983 amendm .nt, effective .July 20,
1983, in subsection (/), deleted "including
hut not limited to the Alaska Public
Utilities Commission, the Alaska Power
Authority, the Alaska Energy Center, and

the division of energy and power
development in (he Department of Com-
merce and Economic Development”

following "appropriate stale agencies" in
the last sentence.

SLA 1981. provides: "TRANSITIONAL
PROVISIONS. POWER COST ASSIS-
TANCE. The Alaska Power Authority
shall make payments to eligible electric
utilities in accordance with AS 44.83.162
as that section read before its repeal and
reenactment by sec. 8 of this Act, until the
earlier of

"(1) January 1, 1982; or

"(2) the date on which the Alaska Power
Authority determines, with respect to the
electric utility, that
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CITY OF CRAIG

FEB 03 1934

P.0. BOX 23
Craig. Alaska 99921
(907) 826-3275

January 31, 1984
Senator John Sackett
Senator Frank Ferguson
State Capitol
Juneau. Alaska 99811
Dear Senators:
This is to support SB376 relating to the power cost assistance
program.
The electric customers in Tok, Hydaburg, and Craig have tried
for years to get our Local utility, Alaska Power and Telephone
Co. to participate in this program. Not until this mont i, after
a costly effort and a resultant Alaska Public Utility Commission
request for briefs on the subject, did AP&T apply for t hi.s
program.
The enclosed letters from AP&T eloquently reflect the utility " 's
position and our frustration
It is unfortunat' that a law like this is necessary and more
unfortunate that it was not passed years ago.

David R . Pa liiuTT”

City Administrator
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TCIWATER SIRET, rORT TOWNMNO, I%MIMOiCN witva

TELEPHONE (JOBWJ n
KEC n
ALASKA SOUTHERN POWER COMPANY GPPAIT L. LIVILSON
SKAOWAY POWER I LIGHT SYSTEM A%m T \%&%‘:

TOK rCWFR 1 LIGHT SYSTFAC NAHC ooq-m' FISON . ;
national irmuEs. me. MA\’%E_OE‘!TTIIH %;W %PIM Chief#~
alaska Central telephone system LA ARPE ’U\;E,, - A

SRACNAY TELEPHONE S MAPUOJ K. DAYMOMO pmrl*nﬁAA o
SOUTHERN ALASKA TELEPHONE SYSTEM Avt I g0l thy
AJA"*A POWER < TELEPHONE CORPORATION ’
July 22, 1931
Mr. Tliomns il. Ahoi, Adm inlstrarnr ’berJ
City nf Cralg -
P.0O. Rox 23

Craig, Alaska 99921

H o ar M T A Ix 21

In response to ymtr Ic-t"rr nf July 10, I1<>81, we feel that the program sots
up a very dangerous situation where one person Is charged one rate and another
Is charged a different rare. We are not sure that such discrimination Is con—
stitutional so we arc not participating In the plan.

M the Stare is anxious in pay pair of the power costs of certain people, it
can make the payments directly to ihr people it chooses on any basis desired,
rhcieby taking the rcspimsihMity fm- 2)|| nucsflnns of subsidisation and discrim—
ination upon itself,which is the proper role of a government agency.

Yours trulv.

1
A Ify'-i- .
Ralph J. Wilson
Presidenr
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<Tion Al UIITIES INC. MARGUERITE GARRETT ~ ROBERT S GRIMM
AlLASP_A CENTRAI TELEPHONE 1YSTEM Scereory VI PRIIAKAL'S rGOMIKK
SVAGWAY TELEPHONE SYSTEM MARHO™J K. RAYMOND  CAIl BROWN HOBBS
SOUTHERN ALASKA TELEPHONE SYSTEM Sa.orAll I Sd. An Sty ™ e teo s
AS«A TOWER i TEIEPUONE CORPORAT ION
Sc¢c pfem be i I I, 1981
M s . K lizabeth]]. H Ilckerson, R e se arch A s s s taiit
A laska C onsumer Advocacy Program
P o . B o x 10093
A nchorage., A lask a 9 9510
D e ar M s H ickersnmn
T hank you for your letter and flic copy of M r R ansom *s letter. W o prowvide
power at C raig for less cost than the people of K lawock can get it under the pro -
gram of the A laska Power Awuthority and the A laska C onsumer Advocacy P orogram
and we see no reason to change our program.

Y o u r s trulv



ALASKA CONSUMER ADVOCACY PROGRAM

P.O. Box 1093

Anchorage. Alaska 99510

MI-11 1
September |ID, 1981
Mr. Ralph Wilson, I'rcs Idout
Alaska Power & Telephone Companv
702 W ater Street
Port Townsend, Washington OR1AS8
Dear Mr. Wilson:
Thank you for your letter of September 11, 1981. I wish to point out again
participation in the Power Cost Assistance Program doer not Ilower the total
production cost of power hut rather reduces the amount that the individual,
customer pays. Even if you presently provide power at Craig “for less than
people of Klawock can got It under the program®" the total monthly amount
from your Craig customers would he reduced if Alaska Power and Telephone
would participate in the program.
You might also note that the Alaska Consumer Advocacy Program does not adm
the Power Cost Assistance Program. Co. are a state funded program designed
aid utility customers with, their prohlems.
I again urge you to participate In l.In: program for the economic benefit of
your customers in Tok , Rot lake, ilv.-i.ihiirg, Skagwav and Craig.
Sincerely,
ALASKA CONSUMER ADVOCACY I'kCdRAM
VA.cJUv X. -*
Elizabeth .J. Hlckerson
Research Assistant
E.JINI/i.itn
cc: Mayor Robert Massogee
Mayor dames .J. Sorague
Mr. Adrian l.oCornu
Mr. Robert |I,. Mrvnn
Mr. Pav V'ipp.:rm.si
Mr. Cary Ransom
dw il'ul ItifRc.<:iH<'hcroup

272-6355
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«0/ad/a

AIASKA OHHIVEN HO\VAP COMPANY
""AGAMY P(iJNIS 1 dGHt "YS™f
-k oM. Sv°.
manonAt utumrs. me
AIASKA riNICAI TFRA™HOLC SYSTEM
S5KAGWAT THIERVOHE SYSTRV
SOUTHERN AIASKA TH HHONE SYSTEV
AIASKA PONFP s MIFPVONE COProPATIQN

Flizabecth ] H ick

A las k a C on sum er

P .o . Box 10093
Anchorage Ala sk
D e ar M is s H ickor

RIW/ry

0O~o fafa/o.y/on c % mfia ivy.
TBV/AIrs sB»m. port ownsfno Washington aawr
IHHEROE GEIBW3
ocT " n?"™o

ARTHR GARRETT PAIPH N
Choimm JUSO q

YA o%?fﬁ&?f O N R Sl [y -
r %TM Troniu9r

5nrtt* nry
MARHOU K R‘AYMOND GAIl OROWH HOBOS
siarAn | Soviay  — air. stfffiary 3 An# 7rnt

10: 1

O ctober 7,

crson, R csotirch A ssistanr

Advocacy Program

. 005,
soon *
re really wants to eny power costs and if you can ret
e directly (r) ,]1C custom er who is respomnsible for?®
wotih! he just fine

Yours- truly,

/ nr g
/ \ "-fafa fa .<*}T

R alph . ifson

P rcsidenr



COMMITTEE REPORT

SENATE
FURTHER: "FINANCE
1/25/84
Date: 2-7- <P/
Mr. President:
The Committee on C&RA has had SB 376

relating to power cost assistance; efd.

under consideration and (a (majority™ of the committee) (the committee)
reports it back with the fori-owrrfiy recommendati ons:

[ 1 do pass [ ] do not pass

"do pajs)with attached am”™n?mentr(T)"

[ ] same title
[ 1 replace with CS for [ 1 new title

and recommends
[ 1 AND attaches a "Letter of Intent” [ 1 New Fiscal Note
[ 1 reports it back without recommendation
L 1] referred to the Commi ttee

MEMBERS HAVING
OTHER RECOMMENDATIONS:

HATRMAN

S 60 (Rev. 12/78)



"laska ~legislature

Advisory Council Members

Senator
Senator
Senator
Senator

Kerttula, Chairman

Bennett Pouch V
Fahrenkam State Capitol

. . P Juneau, Alaska 99811
Vic Fischer

Phone: (907) 465-3114

SENATE ADVISORY COUNCIL

MEMORANDUM

TO: Senator Sackett
FROM: Kurt S. Dzinich u
Senior Advisor
DATE: January 30, 1984
RE: Power Cost Assistance Fund

In response to your request regarding the APA"s Power Cost Assistance
Fund (AS44.83.162 through AS44.83.164), the following information is
provided.

The attached two pages are taken from the 1983 Interim Report *The
Alaska Power Authority — an Internal Review'" prepared by the House Commit-
tee on Resources and released last week. They summarize the program for
FYs 81, 8 and 83. The appropriation for FY84 was $8,300,000. As of
today, there remains about $4.7 million as detailed on the attached sheet.

In FY84, 95 communities serviced by 51 utilities are participating in
this program according to APA. Using FY83 as a guide, the average monthly
expenditure rate works out to about $700,000. Based on that, it appears
there are sufficient funds through the end of FY84.

For FY85, the Governor has requested $7,153,300. | assume that they
are planning to obtain some additional funds in order to insure that all of
the FY85 requirements are met.

Current statutes do not contain a termination date for this program.
Because the amount of assistance is limited to the difference between
12c/KWH (to be raised by Ic/KWH annually starting with FY83) and 450/KWH,
at some point iIn the future around year 2015 the program would run out,
unless modified prior to that date.



