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15 A A C  1 0 5 . 1 2 0  (5) (K) a n d  is a u t h o r i z e d  a s  a s p e c i a l  , d r a w  
r a f f l e .  3 y  e n a c t i n g  t h e  B i l l  in th* forra p r e s e n t e d  to y o u r  
c o m m i t t e e ,  C S  f o r  S B  2 6 5  ( S t a t e  A f f a i r s ) ,  t h e  r a t  g a m e ’s s t a t u s  
a.* a s p e c i a l  d r a w  r a f f l e  a n d  i t s  e x c l u s i o n  f r o m  t h e  t h r e e - d a y  
l i m i t a t i o n  w o u l d  c o n t i n u e .

H o w e v e r ,  if t h e  r a t  g a m e  d o e s  s p i n ,  w e  r e c o m m e n d  c h a n g i n g  
t h e  p e r i o d  o f  a n  a c t i v i t y  b a c k  to t h e  t h r e e  c o n s e c u t i v e  d a y s  
(i.e. t a k e  o u t  the s t a t e  f a i r  l a n g u a g e )  a n d  c h a n g e  t h e  d e f i n i ­
t i o n  o f  " n u m b e r s  w h e e l s "  to e x c l u d e  the r a t  g a m e :

(23) " n u m b e r s  w h e e l "  m e a n s  a n y  e l e c t r o n i c ,  (
m e c h a n i c a l ,  o r  o t h e r  d e v i c e  w i t h  n u m b e r s  o r  o t h e r  
f i g u r e s  t h a t  a r e  s e l e c t e d  r a n d o m l y  a n d  u s e d  in a  g a m e  
o f  . c h a n c e  in w h i c h  the o u t c o m e  is d e t e r m i n e d  b y  t h e  
n u m b e r  o r  f i g u r e  s e l e c t e d  b y  t h e  d e v i c e ;  n o t  i n c l u d i n g  
H a m s t e r  g a m e s  i n  w h i c h  a h a m s t e r  is p l a c e d  i n  a n  
e n c l o s u r e  w i t h  s e v e r a l  n u m b e r e d  e x i t  h o l e s  w h e r e  t h e  

w i n n e r  is d e t e r m i n e d  b y  w h i c h  h o l e  t h e  h a m s t e r  e n t e r s ,  
o r  s l o t  m a c h i n e s  or o t h e r  d e v i c e s  t h a t  o p e r a t e  b y  
i n s e r t i o n  o f  a c o i n  or other- o b j e c t  t h a t  m a y  e n t i t l e  
t h e  p e r s o n  o p e r a t i n g  t h e  m a c h i n e  to r e c e i v e  a p r i z e  b y  

r i c t  d e p e n d e n c e  o n  t h e  e l e m e n t  of  c h a n c e .

T h e  ; e c o n a  p r o b l e m  w i t h  the a m e n d m e n t  is w i t h  t h e  w o r d i n g  
o f  t h e  a m e n d m e n t  i t s e l f .  I d o  n o t  k n o w  w h a t  a n  " a u t h o r i z e d  
• j t e  f a i r "  is. R e p r e s e n t a t i v e  M i k e  M i l l e r  m e n t i o n e d  s o m e t h i n g  

a b o u t  a  s t a t e  f a i r  b o a r d  o r  o t h e r  t y p e  o f  c e r t i f y i n g  g r o u p ,  b u t
::'J.t v e  h a v e  b e e n  a b l e  to f i n d  in A l a s k a  l a w  a r e  p r o v i s i o n s  i n
A S  0 3 . 2 0  r e l a t i n g  to s t a t e  a i d  to a g r i c u l t u r a l  a n d  i n d u s t r i a l  
f a i r s .  P r e s u m a b l y ,  a n y o n e  c o u l d  o p e r a t e  a " s t a t e  f a i r "  w i t h
the o n l y  d i s t i n c t i o n  b e t w e e n  f a i r s  b e i n g  t h a t  s o m e  g e t  s t a t e  
a i d  a n d  o t h e r s  d o  no t .  A l o n g  w i t h  the p r o b l e m  o f  w h a t  c o m —  
[.fires an a u t h o r i z e d  s t a t e  f a i r  is the p e r i o d  o f  t h e  f a i r  i t —  

T h e r e  a r e  n o  t i m e  l i m i t s  in the law, b u t  t a k e  n o t e  o f

.-..av.jial r a i n  f e s t i v a l s  in S o u t h e a s t  A l a s k a  w h i c h  a d v e r t i s e  t h e  
p e r i o d  as J a n u a r y  1 -  D e c e m b e r  31.

.Tn the o r i g i n a l  d e f i n i t i o n  of  " o n e  a c t i v i t y "  it w a s
e n d e d  t h a t  the q u a l i f i e d  o r g a n i z a t i o n  o r  m u n i c i p a l i t y  c o u l d  

o p e r a t e  a n  e v e n t  l a s t i n g  no  m o r e  t h a n  t h r e e  c o n s e c u t i v e  d a y s .
T h e  n e w  w o r d i n g  r e a d s  as if t h e  s t a t e  f a i r  v/ould b e  t h e
q u a l i f i e d  o r g a n i z a t i o n  in the c a s e  o f  g a m e s  a t  t h e  f a i r .  I d o  
n o t  b e l i e v e  t h a t  is t h e  i n t e n t  of  t h e  a m e n d m e n t  b e c a u s e  t h e
e x a m p l e  a t  t h e  h e a r i n g  w a s  the o p e r a t i o n  of  a  g a m e  b y  a n  E l k s  
C l u b .  If t h e  p e r i o d  of  a s t a t e  f a i r  is u s e d  to m e a s u r e  t h e  
p e r i o d  f o r  a n  a c t i v i t y ,  t h e  f o l l o w i n g  d e f i n i t i o n  w o u l d  b e t t e r  
r e a c h  the i n t e n t  o f  t h e  c o n c e r n e d  m e m b e r  of y o u r  c o m m i t t e e :

J* r h ,7 H o n o r a b l e  M i t c h e l l  A b o o d
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. F o r  t h e  p u r p o s e  of t h i s  s u b s e c t i o n ,  " o n e  
a c t i v i t y "  m e a n s  a s i n g l e  e v e n t  l a s t i n g  n o  m o r e  t h a n  
t h r e e  c o n s e c u t i v e  d a y s  or, f o r  a n  a c t i v i t y  c o n d u c t e d  
a t  a n  a g r i c u l t u r a l  o r  i n d u s t r i a l  f a i r  r e c e i v i n g  s t a t e  
a i d  u n d e r  t h e  p r e v i s i o n s  of  A S  0 3 . 2 0 . 0 1 0  -  0 3 . 2 0 . 0 8 0 ,  
f o r  the p e r i o d  of  t h e  f a i r  o r  1 0 d a y s ,  w h i c h e v e r  is 

l e s s  .

T h u s ,  t h e r e  a r e  t h r e e  a l t e r n a t i v e s :  1) e n a c t  t h e  b i l l  i n
t h e  f o r m  p r e s e n t e d  to y o u r  c o m m i t t e e  b e c a u s e  t h e  r a t  g a m e s  a r e  
c l a s s i f i e d  a s  s p e c i a l  d r a w  r a f f l e s  u n d e r  c u r r e n t  l a w  a n d  t h e r e ­
f o r e  a r e  n o t  t h e  s u b j e c t  o f  the M o n t e  C a r l o  p r o v i s i o n s ;  2) 
r e t u r n  t h e  p e r i o d  o f  a n  a c t i v i t y  to a m a x i m u m  o f  t h r e e  d a y s  
( w h i c h  w o u l d  n o t  o p e n  s t a t e  f a i r s  u p  to g a m b l i n g )  a n d  a m e n d  t h e  
d e f i n i t i o n  o f  w h a t  c o n s t i t u t e s  a n u m b e r s  w h e e l ;  3) r e w o r k  t h e  
l a n g u a g e  of t h e  t i m e  p e r i o d  o f  a n  a c t i v i t y  to l i m i t  t h e  p e r i o d  
of the a u t h o r i z e d  g a m e s  in l i n e  w i t h  l e g i s l a t i v e  i n t e n t .  W e  
b e l i e v e  e i t h e r  o f  t h e  f i r s t  two a l t e r n a t i v e s  t o  b e  p r e f e r a b l e  

to -he t h i r d .

~ h o p e  w h a t  I h a v e  p r e s e n t e d  i n  t h i s  l e t t e r  w i l l  b e  h e l p f u l  
to y o u  as t h e  3 1 1 1  g o e s  i n t o  t h e  H o u s e  F i n a n c e  C o m m i t t e e .  I f  w e  
m a y  b e  of f u r t h e r  a s s i s t a n c e  to y o u ,  p l e a s e  c a l l  m e  o r  
b o n a I d  M. 3 u l i o c k ,  Jr. w i t h  w h o m  y o u  h a v e  p r e v i o u s l y  b e e n  i n

c o n t a c t .

T h &  H o n o r a b l e  M i t c h e l l  A b o o d

J u n e  7 ,  1 9 8 3
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R o b e r t  D. H e a t h  
C o m m i s s i o n e r  o f  R e v e n u e
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E X P L A N A T I O N  O F  C H A N G E S  M A D E  IN P R O P O S E D  H C S  C S  S B  265 (FIN)

T h e  a c t u a l  c h a n g e s  a r e  s h o w n  o n  the d r a f t  bill.

T h e  p u r p o s e  o f  t h e s e  c h a n g e s  is to i n s u r e  t h a t  t h e  " h a m s t e r  g a m e "  
or "rat g a m e "  c o n d u c t e d  by  the E l k s  C l u b  a t  the P a l m e r  S t a t e  F a i r  
c a n  c o n t i n u e .  T h e  H o u s e  S t a t e  A f f a i r s  C o m m i t t e e  a t t e m p t e d  to 
c l e a r  u p  t h i s  p r o b l e m ,  b u t  the D e p a r t m e n t  o f  R e v e n u e  f o u n d  
p r o b l e m s  w i t h  t h e i r  l a n g u a g e ,  f e a r i n g  th a t  i l l e g a l  g a m b l i n g  at 
t b e  P a l m e r  f a i r  c o u l d  r e s ult.

T h e  n e w  l a n g u a g e  r e f l e c t e d  in t h i s  c o m m i t t e e  s u b s t i t u t e  h a s  b e e n  
a g r e e d  t o  b y  DOR, It r e m o v e s  t h e  " h a m s t e r  g a m e "  f r o m  the 
d e f i n i t i o n  of  a n u m b e r s  w h e e l  so t h a t  it c o u l d  c o n t i n u e  for m o r e  
t h a n  t h r e e  d a y s .  T h e  Elks' o p e r a t i o n  of a " h a m s t e r  g a m e "  is 
c u r r e n t l y  r e g u l a t e d  b y  D O R  as a s p e c i a l  d r a w  r a f f l e .  T h i s  
r e g u l a t i o n  w o u l d  c o n t i n u e  u n d e r  the p r o p o s e d  l a n g u a g e  in t h i s  
d r a f t  bill.

In sum, M o n t e  C a r l o  N i g h t  a n d  the " h a m s t e r  g a m e "  c a n  c o n t i n u e ,  
a n d  t h e r e  is no  p o s s i b i l i t y  of i l l e g a l  g a m b l i n g  at the P a l m e r  
fair.
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O r i g i n a l  s p o n s o r s :  V . F i s c h e r ,  F a i k s ,
J o s e p h s o n ,  et al

IN T H E  S E N A T E  BY  T H E  F I N A N C E  C O M M I T T E E

H O U S E  CS F O R  CS F O R  S E N A T E  B I L L  NO. 265 (Fina n c e )

IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF  A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L

F o r  an A c t  e n t i t l e d :  "An A c t  r e l a t i n g  to p e r m i t s  i s s u e d  f o r  g a m e s  of

c h a n c e  a n d  c o n t e s t s  of s k i l l . "

BE  IT E N A C T E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  0 5 . 1 5 . 0 3 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to 

r ead:

(b) In a d d i t i o n  to the r e q u i r e m e n t s  o f  (a) o f  this s e c t i o n ,  an 

a p p l i c a n t  for a p e r m i t  to c o n d u c t  an a c t i v i t y  u n d e r  AS  0 5 . 1 5 . 1 0 0 ( b )  

s h a l l  n o t i f y  the l a w  e n f o r c e m e n t  a g e n c y  h a v i n g  j u r i s d i c t i o n  o v e r  the 

l o c a t i o n  o f  the p r o p o s e d  a c t i v i t y .  T h e  c o m m i s s i o n e r  of  r e v e n u e  m a y  

n o t  i s s u e  a p e r m i t  f o r  the p r o p o s e d  a c t i v i t y  u n l e s s  the a p p l i c a t i o n  is 

a c c o m p a n i e d  by  the w r i t t e n  a p p r o v a l  o f  the l a w  e n f o r c e m e n t  a g e n c y  

h a v i n g  j u r i s d i c t i o n ,

* Sec. 2. AS  0 5 . 1 5 . 1 0 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(b) T h e  c o m n ' s s i o n e r  o f  r e v e n u e  a l s o  m a y  i s s u e  a p e r m i t  g i v i n g  a 

m u n i c i p a l i t y  o r  q u a l i f i e d  o r g a n i z a t i o n  the p r i v i l e g e  o f  c o n d u c t i n g  an 

a c t i v i t y  i n v o l v i n g  the u s e  o f  p l a y i n g  cards, dice, a n d  n u m b e r s  w h e e l s .  

A  m u n i c i p a l i t y  or q u a l i f i e d  o r g a n i z a t i o n  m a y  a p p l y  f o r  a p e r m i t  for

o n l y  one a c t i v i t y  a y e a r  u n d e r  this s u b s e c t i o n .  F o r  the p u r p o s e  of

r X w  FAVfc.
this s u b s e c t i o n ,  " o n e  a c t i v i t y "  m e a n s ^ a  s i n g l e  e v e n t  l a s t i n g  p o  m o r e

t h a n  t h ree c o n s e c u t i v e  days.

* Sec. 3. A S  0 5 . 1 5 . 1 4 0  is a m e n d e d  b y  a d d i n g  nev; s u b s e c t i o n s  to read:

(b) In an  a p p l i c a t i o n  f o r  a p e r m i t ,  a m u n i c i p a l i t y  o r  q u a l i f i e d  

o r g a n i z a t i o n  s h a l l  d i s c l o s e  the n a m e  a n d  a d d r e s s  o f  e a c h  p e r s o n  r e ­

s p o n s i b l e  f o r  the o p e r a t i o n  o f  the a c t i v i t y  a n d  w h e t h e r  a n y  p e r s o n

-1- H C S  C S S B  2 6 5 (Fin)
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n a m e d

(1 ) h a s  e v e r  b e e n  c o n v i c t e d  oi a f e l o n y  or g a m b l i n g  m i s d e ­

me a n o r ;  or

(2 ) h a s  a p r o h i b i t e d  f i n a n c i a l  i n t e r e s t ,  as d e f i n e d  in 

r e g u l a t i o n s  a d o p t e d  b y  t h e  c o m m i s s i o n e r ,  in the o p e r a t i o n  o f  the 

a c t i v i t y .

(c) T h e  c o m m i s s i o n e r  o f  r e v e n u e  m a y  n o t  i s s u e  a p e r m i t  f o r  an 

a c t i v i t y  o p e r a t e d  b y  a p e r s o n  w h o  has b e e n  c o n v i c t e d  o f  a f e l o n y  or a 

g a m b l i n g  m i s d e m e a n o r .

(d) A p p l i c a t i o n  f o r m s  f o r  p e r m i t s  s h a l l  c o n t a i n  a n o t i c e  that a 

f a l s e  s t a t e m e n t  in the a p p l i c a t i o n  is p u n i s h a b l e  b y  law.

* Sec. 4. A S  0 5 . 1 5 . 1 6 0  is r e p e a l e d  a n d  r e e n a c t e d  to read:

Sec. 0 5 . 1 5 . 1 6 0 .  A U T H O R I Z E D  E X P E N S E S .  N o  i t e m  of e x p e n s e  m a y  b e  

i n c u r r e d  or p a i d  in c o n n e c t i o n  w i t h  the o p e r a t i o n  o f  an a c t i v i t y  u n d e r  

a p e r m i t  i s s u e d  u n d e r  th i s  c h a p t e r  e x c e p t  for b o n a  f i d e  e x p e n s e s  

r e a s o n a b l y  n e c e s s a r y  f o r

(1 ) goo d s ,  w a r e s , a n d  m e r c h a n d i s e  n e c e s s a r y  f o r  the o p e r a­

ti o n  of the a c t i v i t y ;

(2 ) p e r s o n a l  s e r v i c e s  r e n d e r e d  that a r e  n o t  d i r e c t l y  o r  

i n d i r e c t l y  i n v o l v e d  w i t h  the o p e r a t i o n  of  the a c t i v i t y ;  or

(3) p e r s o n a l  s e r v i c e s  i n v o l v e d  w i t h  the o p e r a t i o n  of t h e  

a c t i v i t y  p r o v i d e d  the s e r v i c e s  a r e  p e r f o r m e d  b y  an e m p l o y e e  o f  the 

m u n i c i p a l i t y ,  q u a l i f i e d  o r g a n i z a t i o n ,  or a c o n s u l t a n t  h i r e d  b y  the 

m u n i c i p a l i t y  or q u a l i f i e d  o r g a n i z a t i o n  c o n d u c t i n g  the a c t i v i t y  (a n d  the 

c o m p e n s a t i o n  is n o t  r e l a t e d  to the r e c e i p t s  f r c m  the a c t i v i t y .

* Sec. 5. A S  0 5 . 1 5 . 1 8 0  is a m e n d e d  to read:

Sec. 0 5 . 1 5 . 1 8 0 .  L I M I T A T I O N S  O N  A U T H O R I Z E D  A C T I V I T Y .  (a) E x c e p t  

as p r o v i d e d  in AS 0 5 . 1 5 . 1 0 0 ( b ) ,  this [THIS] c h a p t e r  d o e s  n o t  a u t h o r i z e  

the u s e  of  p l a y i n g  ca r d s ,  dice, r o u l e t t e  w h e e l s ,  c o i n - o p e r a t e d  i n s t r u -  

H C S  C S S B  2 6 5 (Fin) -2-



WORK DRAFT WORK DRAFT WORK DRAFT

m e n t s  or  m a c h i n e s ,  o r  o t h e r  o b j e c t s  o r  i n s t r u m e n t s  u s e d ,  d e s i g n e d ,  or 

i n t e n d e d  p r i m a r i l y  f o r  g a m i n g  o r  g a m b l i n g  or a n y  o t h e r  m e t h o d  or 

i m p l e m e n t  n o t  e x p r e s s l y  a u t h o r i z e d  b y  the c o m m i s s i o n e r .

(b) W i t h  the e x c e p t i o n  o f  r a f f l e s ,  l o t t e r i e s ^  [AND] r a i n  c l a s­

sics, a n d  o t h e r  a c t i v i t i e s  a u t h o r i z e d  u n d e r  AS 0 5 . 1 5 . 1 0 0 ( b ) ,  n o  a c t i v­

ity m a y  b e  l i c e n s e d  u n d e r  th i s  c h a p t e r  u n l e s s  it e x i s t e d  in the s t a t e  

in s u b s t a n t i a l l y  the s a m e  f o r m  and w a s  c o n d u c t e d  in s u b s t a n t i a l l y  the 

sa m e  m a n n e r  b e f o r e  J a n u a r y  1, 1959.

Sec. 6 . AS  0 5 . 1 5 . 1 8 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(c) T h e  o p e r a t i o n  o f  a c t i v i t i e s  l i c e n s e d  u n d e r  A S  0 5 . 1 5 . 1 0 0 ( b )  

is l i m i t e d  as f o l l o w s :

(1 ) n o  c a s h  p r i z e s  m a y  b e  a w a r d e d ;

(2 ) o n l y  m o n e y  s u b s t i t u t e s  s u c h  as c h i p s  or s c r i p  m a y  be 

u s e d  by a p l a y e r  in the a c t i v i t y ;

(3) the m o n e y  s u b s t i t u t e s  m a y  b e  e x c h a n g e d  o n l y  f o r  p r i z e s

o t h e r  th a n  m o n e y  a n d  m a y  n o t  be o t h e r w i s e  e x c h a n g e d  or  sold; and

(A) a d d i t i o n a l  l i m i t a t i o n s  that m a y  be  e s t a b l i s h e d  b y  the

c o m m i s s i o n e r  of r e v e n u e  u n d e r  a d o p t e d  r e g u l a t i o n s .

Sec. 7. AS 0 5 - 1 5 . 2 0 0  is r e p e a l e d  a n d  r e e n a c t e d  to read:

Sec. 0 5 . 1 5 . 2 0 0 .  P E N A L T I E S .  (a) A  p e r s o n  w h o  k n o w i n g l y  v i o l a t e s

or a i d s  or s o l i c i t s  a p e r s o n  to v i o l a t e  this c h a p t e r  is g a i l t y  of  a

v i o l a t i o n  for the f i r s t  o f f e n s e  a n d  a c l a s s  B m i s d e m e a n o r  for the

s e c o n d  and e a c h  s u b s e q u e n t  o f f e n s e .

(b) A  p e r s o n  wh o ,  w i t h  the i n t e n t  to m i s l e a d  a p u b l i c  s e r v a n t  in 

the p e r f o r m a n c e  o f  the p u b l i c  s e r v a n t ' s  duty, s u b m i t s  a f a l s e  s t a t e­

m e n t  in an a p p l i c a t i o n  f o r  a p e r m i t  u n d e r  this c h a p t e r ,  is g u i l t y  of 

u n s w o r n  f a l s i f i c a t i o n .

Sec. 8 . AS  0 5 . 1 5 . 2 1 0  is a m e n d e d  b y  a d d i n g  a nev; p a r a g r a p h  to read:

(23) " n u m b e r s  w h e e l "  m e a n s  a n y  e l e c t r o n i c ,  m e c h a n i c a l ,  o r

HC S  C S S B  2 6 5 (Fin)
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otiier d e v i c e  w i t h  n u m b e r s  o r  o t h e r  f i g u r e s  th a t  a r e  s e l e c t e d  r a n d o m l y  

a n d  u s e d  in a g a m e  o f  c h a n c e  in w h i c h  the o u t c o m e  is d e t e r m i n e d  b y  the 

n u m b e r  or f i g u r e  s e l e c t e d  b y  the devi c e ;  n o t  i n c l u d i n g  g a m e s  in w h i c h  

a h a m s t e r  or o t h e r  a n i m a l  is p l a c e d  in a n  e n c l o s u r e  w i t h  s e v e r a l

n u m b e r e d  e x i t  h o l e s  a n d  t h e  w i n n e r  is d e t e r m i n e d  b y  w h i c h  h o l e  the 

h a m s t e r  o r  o t h e r  a n i m a l  ex i t s ,  o r  s l o t  m a c h i n e s  o r  o t h e r  d e v i c e s  t h a t

o p e r a t e  b y  i n s e r t i o n  o f  a c o i n  or  o t h e r  o b j e c t  th a t  m a y  e n t i t l e  the 

p e r s o n  o p e r a t i n g  the m a c h i n e  to r e c e i v e  a p r i z e  b y  s t r i c t  d e p e n d e n c e

on the e l e m e n t  of chance,

* Sec. 9. A S  11.66. 280(2) is a m e n d e d  by a d d i n g  a n e w  s u b p a r a g r a p h  to 

read:

(C) an a c t i v i t y  a u t h o r i z e d  b y  the c o m m i s s i o n e r  of 

r e v e n u e  u n d e r  A S  0 5 . 1 5 . 0 1 0  - 0 5 . 1 5 . 2 1 0 ;
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I n t r o d u c e d :  4 / 1 9 / 8 3
R e f e r r e d :  S t a t e  A f f a i r s  and

F i n a n c e

B Y  V, F I S C H E R ,  F A I R S , 
J O S E P H S O N ,  S T U R G U L E W S K I ,

1 IN T H E  S E N A T E  P E T T Y J O H N  A N D  P. F I S C H E R

2 S E N A T E  B I L L  NO. 265

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  an Act e n t i t l e d :  " A n  A c t  r e l a t i n g  to p e r m i t s  i s s u e d  f o r  g a m e s  of

7 c h a n c e  a n d  c o n t e s t s  of s k i l l . "

8 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 *  S e c t i o n  1, A S  0 5 . 1 5 . 0 3 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to

10 read:

11 (b) I n  a d d i t i o n  to t h e  r e q u i r e m e n t s  o f  (a) of t h i s  s e c t i o n ,  a n

12 a p p l i c a n t  f o r  a p e r m i t  to c o n d u c t  a n  a c t i v i t y  u n d e r  A S  0 5 . 1 5 . 1 0 0 ( b )

13 s h a l l  n o t i f y  th e  law e n f o r c e m e n t  a g e n c y  n e a r e s t  to th e  l o c a t i o n  o f  t h e

14 p r o p o s e d  a c t i v i t y  of t h e  a p p l i c a t i o n .  T h e  c o m m i s s i o n e r  of r e v e n u e  m a y

15 n o t  i s s u e  a p e r m i t  f o r  the p r o p o s e d  a c t i v i t y  u n l e s s  t h e  lav/ e n f o r c e -

16 m e a t  a g e n c y  a p p r o v e s  the p e r m i t .

17 * Sec. 2. A S  0 5 . 1 5 . 1 0 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

18 (b) T h e  c o m m i s s i o n e r  of r e v e n u e  a l s o  m a y  i s s u e  a p e r m i t  g i v i n g  a

19 m u n i c i p a l i t y  or q u a l i f i e d  o r g a n i z a t i o n  the  p r i v i l e g e  of c o n d u c t i n g  an

20 a c t i v i t y  i n v o l v i n g  the us e  of p l a y i n g  car ds ,  d i c e ,  a n d  n u m b e r s  w h e e l s .

21 A  m u n i c i p a l i t y  o r  q u a l i f i e d  o r g a n i z a t i o n  m a y  c o n d u c t  o n l y  on e  a c t i v i t y

22 a y e a r  u n d e r  thi s  s u b s e c t i o n  a n d  m u s t  o b t a i n  a s e p a r a t e  p e r m i t  f o r

23 e a c h  a c t i v i t y .

24 * Sec. 3. A S  0 5 . 1 5 . 1 8 0  is a m e n d e d  to read:

25 Sec. 0 5 . 1 5 . 1 8 0 .  L I M I T A T I O N S  O N  A U T H O R I Z E D  A C T I V I T Y .  (a) E x c e p t

26 as p r o v i d e d  in a S 0 5 . 1 5 . 1 0 0 ( b ) ,  t h i s  [THIS] c h a p t e r  d o e s  n o t  a u t h o r i z e

27 t h e  u s e  of p l a y i n g  cards, dice, r o u l e t t e  w h e e l s ,  c o i n - o p e r a t e d  i n s t r u -

28 m e n t s  o r  m a c h i n e s ,  or o t h e r  o b j e c t s  or i n s t r u m e n t s  u s e d ,  d e s i g n e d ,  or

29 i n t e n d e d  p r i m a r i l y  fo r g a m i n g  or g a m b l i n g  o r  a n y  o t h e r  m e t h o d  or
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I n t r o d u c e d :  A / 1 9/83
R e f e r r e d :  S t a t e  A f f a i r s  a n d

F i n a n c e

B Y  V, F I S C H E R ,  FAIRS,
J O S E P H S O N , S T U R G U L E W S K I ,

1 I N  T H E  S E N A T E  P E T T Y J O H N  A N D  P. F T S C H E R

2 S E N A T E  B I L L  NO. 265

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  an A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to p e r m i t s  i s s u e d  fo r  g a m e s  o f

7 c h a n c e  a n d  c o n t e s t s  of s k i l l . "

3 BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF  A L A S K A :

9 * S e c t i o n  1. A S  0 5 . 1 5 . 0 3 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to

10 read:

11 (b) I n  a d d i t i o n  to the r e q u i r e m e n t s  of (a) of t h i s  s e c t i o n ,  a n

12 a p p l i c a n t  f o r  a p e r m i t  to c o n d u c t  a n  a c t i v i t y  u n d e r  A S  0 5 . 1 5 . 1 0 0 ( b )

13 s h a l l  n o t i f y  the l a w  e n f o r c e m e n t  a g e n c y  n e a r e s t  to the l o c a t i o n  of t h e

14 p r o p o s e d  a c t i v i t y  of t h e  a p p l i c a t i o n .  T h e  c o m m i s s i o n e r  of r e v e n u e  m a y

15 no t  i s s u e  a p e r m i t  f o r  t h e  p r o p o s e d  a c t i v i t y  u n l e s s  t h e  lav; e n f o r c e -

16 m e n t  a g e n c y  a p p r o v e s  th e  p e r m i t .

17 * Sec. 2. A S  0 5 . 1 5 . 1 0 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

18 (b) T h e  c o m m i s s i o n e r  of r e v e n u e  a l s o  m a y  i s s u e  a p e r m i t  g i v i n g  a

19 m u n i c i p a l i t y  o r  q u a l i f i e d  o r g a n i z a t i o n  t h e  p r i v i l e g e  of c o n d u c t i n g  an

20 a c t i v i t y  i n v o l v i n g  th e  u s e  of p l a y i n g  cards, dice, a n d  n u m b e r s  w h e e l s .

21 A  m u n i c i p a l i t y  or q u a l i f i e d  o r g a n i z a t i o n  m a y  c o n d u c t  o n l y  o n e  a c t i v i t y

22 a y e a r  u n d e r  thi s  s u b s e c t i o n  a n d  m u s t  o b t a i n  a s e p a r a t e  p e r m i t  fo r

23 e a c h  a c t i v i t y .

24 * Sec. 3. a S  0 5 . 1 5 . 1 8 0  is a m e n d e d  to read:

25 Sec. 0 5 . 1 5 . 1 8 0 .  L I M I T A T I O N S  O N  A U T H O R I Z E D  A C T I V I T Y . (a) E x c e p t

26 as p r o v i d e d  in A S  0 5 . 1 5 . 1 0 0 ( b ) ,  this [THIS] c h a p t e r  d o e s  not. a u t h o r i z e

27 t he  use  o f  p l a y i n g  cards, dice, r o u l e t t e  w h e e l s ,  c o i n - o p e r a t e d  i n s t r u -

28 m e n t s  o r  m a c h i n e s ,  or o t h e r  o b j e c t s  or i n s t r u m e n t s  u sed, d e s i g n e d ,  or

29 i n t e n d e d  p r i m a r i l y  fo r g a m i n g  or g a m b l i n g  or a n y  o t h e r  m e t h o d  or



i m p l e m e n t  not e x p r e s s l y  a u t h o r i s e d  by the c o m m i s s i o n e r .

(b) W i t h  the e x c e p t i o n  of r a f f l e s ,  lottex-ies^ [AND] r a i n  c l a s­

sics, an d  o t h e r  a c t i v i t i e s  a u t h o r i z e d  u n d e r  AS 0 5 . 1 5 . 1 0 0 ,  no a c t i v i t y  

m a y  be l i c e n s e d  u n d e r  t h i s  c h a p t e r  u n l e s s  it e x i s t e d  in th e  s t a t e  in 

s u b s t a n t i a l l y  the s a m e  f o r m  a n d  w a s  c o n d u c t e d  in s u b s t a n t i a l l y  the 

s a m e  m a n n e r  b e f o r e  J a n u a r y  1, 1959.

f'
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O f f e r e d :  4 / 3 0 / 8 3
R e f e r r e d :  F i n a n c e

O r i g i n a l  s p o n s o r s :  V . F i s c h e r ,  F a i k s ,
J o s e p h s o n ,  et al

1 IN T H E  S E N A T E  B Y  T H E  S T A T E  A F F A I R S  C O M M I T T E E

2 CS F O R  S E N A T E  B I L L  NO. 265 ( S t a t e  A f f a i r s )

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A

4 T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t e n t i t l e d :  " A n  A c t  r e l a t i n g  to p e r m i t s  i s s u e d  f o r  g a m e s  o f

7 c h a n c e  a n d  c o n t e s t s  of s k i l l . "

8 B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 * S e c t i o n  1. A S  05.J.5.030 is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to

10 read:

11 (b) In a d d i t i o n  to the r e q u i r e m e n t s  of (a) of thi s  tc. jion, a n

12 a p p l i c a n t  f o r  a p e r m i t  to c o n d u c t  a n  a c t i v i t y  u n d e r  AS  0 5 . 1 5 . 1 0 0 ( b )

13 s h a l l  n o ; i f y  the law  e n f o r c e m e n t  a g e n c y  h a v i n g  j u r i s d i c t i o n  o v e r  the

14 l o c a t i o n  of t he  p r o p o s e d  a c t i v i t y .  T h e  c o m m i s s i o n e r  of r e v e n u e  m a y

15 not i s s u e  a p e r m i t  f o r  th e  p r o p o s e d  a c t i v i t y  u n l e s s  the a p p l i c a t i o n  is

16 a c c o m p a n i e d  b y  the w r i t t e n  a p p r o v a l  o f  t h e  l a w  e n f o r c e m e n t  a g e n c y

17 h a v i n g  j u r i s d i c t i o n .

18 * Sec. 2. AS 0 5 . 1 5 . 1 0 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

19 (b) T h e  c o m m i s s i o n e r  of r e v e n u e  a l s o  m a y  i s s u e  a pei'mit g i v i n g  a

20 m u n i c i p a l i t y  o r  q u a l i f i e d  o r g a n i z a t i o n  the p r i v i l e g e  of c o n d u c t i n g  an

21 a c t i v i t y  i n v o l v i n g  t h e  u s e  o f  p l a y i n g  cards, dice, a n d  n u m b e r s  w h e e l s .

22 A m u n i c i p a l i t y  o r  q u a l i f i e d  o r g a n i z a t i o n  m a y  a p p l y  f o r  a p e r m i t  fo r

23 o n l y  o n e  a c t i v i t y  a y e a r  u n d e r  this s u b s e c t i o n .  F o r  the p u r p o s e  of

24 this s u b s e c t i o n ,  " o n e  a c t i v i t y "  m e a n s  a s i n g l e  e v e n t  l a s t i n g  n o  m o r e

25 t h a n  t h r e e  c o n s e c u t i v e  days.

26 *  Sec. 3. AS  0 5 . 1 5 . 1 4 0  is a m e n d e d  by a d d i n g  n e w  s u b s e c t i o n s  to read:

27 (b) In a n  a p p l i c a t i o n  f o r  a p e r m i t ,  a m u n i c i p a l i t y  o r  q u a l i f i e d

28 o r g a n i z a t i o n  s h a l l  d i s c l o s e  th e  n a m e  and a d d r e s s  of e a c h  p e r s o n  re-

29 s p o n s i b l e  for th e  o p e r a t i o n  of the a c t i v i t y  a n d  w h e t h e r  an y  p e r s o n

-1- C S S B  2 6 5 (SA)



1 n a m e d

2 (1) ha s  e v e r  b e e n  c o n v i c t e d  of a f e l o n y  o r  g a m b l i n g  m i s d e -

3 m e e n o r ;  or

4 (2) has a p r o h i b i t e d  f i n a n c i a l  i n t e r e s t ,  as d e f i n e d  in

5 r e g u l a t i o n s  a d o p t e d  b y  t h e c o m m i s s i o n e r ,  i n  th e  o p e r a t i o n  of the

6 a c t i v i t y .

7 (c) T h e  c o m m i s s i o n e r  of r e v e n u e  m a y  n o t  i s s u e  a p e r m i t  fo r  a n

8 a c t i v i t y  o p e r a t e d  b y  a p e r s o n  w h o  has b e e n  c o n v i c t e d  of a f e l o n y  or a

9 g a m b l i n g  m i s d e m e a n o r .

10 (d) A p p l i c a t i o n  f o r m s  f o r  p e r m i t s  s h a l l  c o n t a i n  a n o t i c e  t h a t  a

LI f a l s e  s t a t e m e n t  i n  t he  a p p l i c a t i o n  is p u n i s h a b l e  by law.

12 *  Sec. 4. A S  0 5 . 1 5 . 1 6 0  is r e p e a l e d  and r e e n a c t e d  to read:

13 Sec. 0 5 . 1 5 . 1 6 0 .  A U T H O R I Z E D  E X P E N S E S .  No i t e m  of e x p e n s e  m a y  be

14 i n c u r r e d  or p a i d  i n  c o n n e c t i o n  w i t h  t h e  o p e r a t i o n  of a n  a c t i v i t y  u n d e r

15 a p e x m i t  i s s u e d  u n d e r  t his c h a p t e r  e x c e p t  fo r  b o n a  f i d e  e x p e n s e s

16 r e a s o n a b l y  n e c e s s a r y  for

17 (1) g o o d s ,  wa r e s,  a n d  m e r c h a n d i s e  n e c e s s a r y  f o r  the o p e r a -

18 t i o n  of the a c t i v i t y ,

19 (2) p e r s o n a l  s e r v i c e s  r e n d e r e d  t h a t  ar e n o t  d i r e c t l y  or

20 i n d i r e c t l y  i n v o l v e d  w i t h  the o p e r a t i o n  of the activity.; o r

21 (3) p e r s o n a l  s e r v i c e s  i n v o l v e d  w i t h  the o p e r a t i o n  of the

22 a c t i v i t y  o r o v i d e d  th e  s e r v i c e s  are p e r f o r m e d  b y  an e m p l o y e e  of the

23 m u n i c i p a l i t y ,  q u a l i f i e d  o r g a n i z a t i o n ,  o r  a con u l t a n t  h i r e d  b y  the

24 m u n i c i p a l i t y  o r  q u a l i f i e d  o r g a n i z a t i o n  c o n d u c t i n g  the a c t i v i t y  a n d  the

25 c o m p e n s a t i o n  is no t  r e l a t e d  to the r e c e i p t s  f r o m  the a c t i v i t y .

26 * Sec. 5. AS 0 5 . 1 5 . 1 8 0  is a m e n d e d  to read:

27 Sec. 0 5 . 1 5 . 1 8 0 .  L I M I T A T I O N S  ON A U T H O R I Z E D  A C T I V I T Y .  (a) E x cept

28 as p r o v id e d  in A S  0 5 . 1 5 . 1 0 0 (b), t h i s  [THIS] c h a p t e r  d o e s  no t  a u t h o r i z e

29 the u s e  o f  p l a y i n g  cards, dice, r o u l e t t e  w h e e l s ,  c o i n - o p e r a t e d
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i n s t r u m e n t s  o r  m a c h i n e s ,  or o t h e r  o b j e c t s  o r  i n s t r u m e n t s  u s e d ,  

d e s i g n e d ,  o r  i n t e n d e d  p r i m a r i l y  f o r  g a m i n g  o r  g a m b l i n g  o r  a n y  o t h e r  

m e t h o d  o r  i m p l e m e n t  n o t  e x p r e s s l y  a u t h o r i s e d  by t h e  c o m m i s s i o n e r .

(b) W i t h  the e x c e p t i o n  of r a f f l e s ,  l o t t e r i e s ^  [AND] r a i n  c l a s­

sics, a n d  o t h e r  a c t i v i t i e s  a u t h o r i z e d  u n d e r  A S  0 5 . 1 5 . 1 0 0 ( b ) ,  n o  a c t i v­

ity m a y  b e  l i c e n s e d  u n d e r  this c h a p t e r  u n l e s s  it e x i s t e d  i n  t h e  s t a t e

i n  s u b s t a n t i a l l y  the S 3 m e  f o r m  a n d  w a s  c o n d u c t e d  in s u b s t a n t i a l l y  th e

s a m e  m a n n e r  b e f o r e  J a n u a r y  1, 1959.

* Sec. 6. A S  0 5 . 1 5 . 1 8 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(c) T h e  o p e r a t i o n  of a c t i v i t i e s  l i c e n s e d  u n d e r  A S  0 5 . 1 5 . 1 0 0 ( b )  

is l i m i t e d  as f o l l o w s :

(1) n o  c a s h  p r i z e s  m a y  be a w a r d e d ;

(2) o n l y  m o n e y  s u b s t i t u t e s  s u c h  as c h i p s  o r  s c r i p  m a y  b e

u s e d  by a p l a y e r  in t h e  a c t i v i t y ;

(3) t h e  m o n e y  s u b s t i t u t e s  m a y  be e x c h a n g e d  o n l y  f o r  p r i z e s  

o t h e r  t h a n  m o n e y  a n d  m a y  n o t  be o t h e r w i s e  e x c h a n g e d  o r  sold; and

(4) a d d i t i o n a l  l i m i t a t i o n s  that m a y  b e  e s t a b l i s h e d  b y  t h e

c o m m i s s i o n e r  o f  r e v e n u e  u n d e r  a d o p t e d  r e g u l a t i o n s .

*  Sec. 7. A S  0 5 . 1 5 . 2 0 0  is r e p e a l e d  a n d  r e e n a c t e d  to r ead:

Sec. 0 5 . 1 5 . 2 0 0 .  P E N A L T I E S .  (a) A  p e r s o n  w h o  k n o w i n g l y  v i o l a t e s  

or a ids o r  s o l i c i t s  a p e r s o n  to v i o l a t e  this c h a p t e r  is g u i l t y  o f  a 

v i o l a t i o n  f o r  th e  f i r s t  o f f e n s e  a n d  a c l a s s  B m i s d e m e a n o r  f o r  t h e  

s e c o n d  a n d  e a c h  s u b s e q u e n t  o f f en s e .

(b) A  p e r s o n  who ,  w i t h  t h e  i n t e n t  to m i s l e a d  a p u b l i c  s e r v a n t  in 

th e  p e r f o r m a n c e  of t he  p u b l i c  s e r v a n t ' s  d uty, s u b m i t s  a f a l s e  s t a t e­

m e n t  in a n  a p p l i c a t i o n  f o r  a p e r m i t  u n d e r  thi s c h a p t e r ,  is g u i l t y  o f  

u n s w o r n  f a l s i f i c a t i o n .

* Sec. 8. A S  0 5 . 1 5 . 2 1 0  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

(23) " n u m b e r s  w h e e l "  m e a n s  any e l e c t r o n i c ,  m e c h a n i c a l ,  or
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<

1 o t h e r  d e v i c e  w i t h  n u m b e r s  o r  o t h e r  ‘-'igures that ar e  s e l e c t e d  r a n d o m l y

2 a n d  u s e d  in a g a m e  of c h a n c e  i n  w h i c h  the o u t c o m e  is d e t e r m i n e d  by t h e

3 n u m b e r  or f i g u r e  s e l e c t e d  b y  the d e v i c e;  n o t  i n c l u d i n g  sl o t  m a c h i n e s

4 o r  o t h e r  d e v i c e s  that o p e r a t e  by i n s e r t i o n  of a c o i n  o r  o t h e r  o b j e c t  

that m a y  e n t i t l e  the p e r s o n  o p e r a t i n g  the m a c h i n e  to r e c e i v e  a p r i z e

6 b y  s t r i c t  d e p e n d e n c e  o n  th e  e l e m e n t  of chance.

7 * Sec. 9. A S  1 1 . 6 6 . 2 8 0 ( 2 )  is a m e n d e d  by a d d i n g  a n e w  s u b p a r a g r a p h  to

8 read:

') (C) a n  a c t i v i t y  a u t h o r i s e d  by th e  c o m m i s s i o n e r  of

10 r e v e n u e  u n d e r  a S 0 5 . 1 5 . 0 1 0  - 0 5 . 1 5 . 2 1 0 ;
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O f f e r e d :  4 / 3 0 / 8 3
R e f e r r e d :  F i n a n c e

CS F O R  S E N A T E  B I L L  NO. 26 5  ( St a t e  A f f a i r s )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A

T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  Ac t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to p e r m i t s  i s s u e d  f o r  g a m e s  of

c h a n c e  a n d  c o n t e s t s  of s k i l l . "

B E  IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  0 5 . 1 5 . 0 3 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to

read:

(b) I n  a d d i t i o n  to the r e q u i r e m e n t s  of (a) of t h i s  s e c t i o n ,  an 

a p p l i c a n t  f o r a p e r m i t  to c o n d u c t  a n  a c t i v i t y  u n d e r  A S  0 5 . 1 5 . 1 0 0 ( b )  

s h a l l  n o t i f y  the l a w  e n f o r c e m e n t  a g e n c y  h a v i n g  j u r i s d i c t i o n  o v e r  the 

l o c a t i o n  of the p r o p o s e d  a c t i v i t y .  The. c o m m i s s i o n e r  o f  r e v e n u e  m a y  

n o t  i s s u e  a p e r m i t  f o r  the p r o p o s e d  a c t i v i t y  u n l e s s  t h e  a p p l i c a t i o n  is

a c c o m p a n i e d  b y  t h e  w r i t t e n  a p p r o v a l  of the l a w  e n f o r c e m e n t  a g e n c y

h a v i n g  j u r i s d i c t i o n .

* Sec. 2. A S  0 5 . 1 5 . 1 0 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(b) T h e  c o m m i s s i o n e r  o f  r e v e n u e  a l s o  m a y  i s s u e  a p e r m i t  g i v i n g  a 

m u n i c i p a l i t y  o r  q u a l i f i e d  o r g a n i z a t i o n  t h e  p r i v i l e g e  of c o n d u c t i n g  a n  

a c t i v i t y  i n v o l v i n g  the u s e  of p l a y i n g  cards, dice, a n d  n u m b e r s  w h e e l s .  

A  m u n i c i p a l i t y  o r  q u a l i  iec1 o r g a n i z a t i o n  m a y  a p p l y  fo r  a p e r m i t  for

o n l y  on e  a c t i v i t y  a y e a r  u n d e r  this  s u b s e c t i o n .  F o r  the p u r p o s e  of

this s u b s e c t i o n ,  " o n e  a c t i v i t y "  m e a n s  a s i n g l e  e v e n t l a s t i n g  no m o r e  

t h a n  t h r e e  c o n s e c u t i v e  days.

* Sec. 3. A S  0 5 . 1 5 . 1 4 0  is a m e n d e d  by a d d i n g  n e w  s u b s e c t i o n s  tc read:

(b) In an a p p l i c a t i o n  f o r  a p e r m i t ,  a m u n i c i p a l i t y  o r  q u a l i f i e d  

o r g a n i z a t i o n  s h a l l  d i s c l o s e  th e  n a m e  a n d  a d d r e s s  of e a c h  p e r s o n  r e­

s p o n s i b l e  for the o p e r a t i o n  of the a c t i v i t y  a n d  w h e t h e r  an y  p e r s o n

O r i g i n a l  s p o n s o r s :  V . F i s c h e r ,  Failcs ,
J o s e p h s o n ,  et al
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n a m e d

(1) ha s e v e r  b e e n  c o n v i c t e d  of a f e l o n y  o r  g a m b l i n g  m i s d e ­

mea n o r :  or

(2) h a s  a p r o h i b i t e d  f i n a n c i a l  i n t e r e s t ,  as d e f i n e d  in 

r e g u l a t i o n s  a d o p t e d  by the c o m m i s s i o n e r ,  i n  the o p e r a t i o n  o f  the 

a c t i v i t y .

(c) T h e  c o m m i s s i o n e r  of r e v e n u e  m a y  n o t  i s s u e  a p e r m i t  f o r  an 

a c t i v i t y  o p e r a t e d  by a p e r s o n  w h o  has b e e n  c o n v i c t e d  of a f e l o n y  o r  a 

g a m h’Lng m i s d e m e a n o r .

(d) A p p l i c a t i o n  f o r m s  f o r  p e r m i t s  s h a l l  c o n t a i n  a n o t i c e  that a

f a l s e  s t a t e m e n t  in the a p p l i c a t i o n  is p u n i s h a b l e  by law.

*  Sec. 4. AS C 5 . 1 5 . 1 6 0  is r e p e a l e d  an d  r e e n a c t e d  to read:

Sec. 0 5 . 1 5 . 1 6 0 .  A U T H O R I Z E D  E X P E N S E S .  No i t e m  of e x p e n s e  m a y  be 

i n c u r r e d  or p a i d  in c o n n e c t i o n  w i t h  t h e  o p e r a t i o n  of a n  a c t i v i t y  u n d e r  

a p e r m i t  i s s u e d  u n d e r  t h i s  c h a p t e r  e x c e p t  f o r  b o n a  fid e  e x p e n s e s  

r e a s o n a b l y  n e c e s s a r y  f o r

(1) g o o d s ,  w a r e s ,  a n d  m e r c h a n d i s e  n e c e s s a r y  f o r  the o p e r a­

tion of the a c t i v i t y ;

(2) p e r s o n a l  s e r v i c e s  r e n d e r e d  tha t  ai*e n o t  d i r e c t l y  o r  

i n d i r e c t l y  i n v o l v e d  w i t h  the o p e r a t i o n  of the a c t i v i t y ;  or

(3) p e r s o n a l  s e r v i c e s  i n v o l v e d  w i t h  the o p e r a t i o n  of th e  

a c t i v i t y  p r o v i d e d  th e  s e r v i c e s  are p e r f o r m e d  b y  an e m p l o y e e  o f  the 

m u n i c i p a l i t y ,  q u a l i f i e d  o r g a n i z a t i o n ,  or a c o n s u l t a n t  h i r e d  by the 

m u n i c i p a l i t y  o r  q u a l i f i e d  o r g a n i z a t i o n  c o n d u c t i n g  the a c t i v i t y  a n d  the 

c o m p e n s a t i o n  is not r e l a t e d  to the r e c e i p t s  f r o m  the a c t i v i t y .

Sec. 5. AS 0 5 . 1 5 . 1 8 0  is a m e n d e d  to read:

Sec. 0 5 . 1 5 . 1 8 0 .  L I M I T A T I O N S  O N  A U T H O R I Z E D  A C T I V I T Y .  (a) E x c e p t

as p r o v i d e d  in A S 0 5 . 1 5 . 1 0 0 ( b ), th i s [THIS] c h a p t e r  d o e s  not a u t h o r i z e

the u s e  of p l a y i n g  cards, dice, r o u l e t t e  w h e e l s ,  c o i n - o p e r a t e d
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i n s t r u m e n t s  or  m a c h i n e s ,  o r  o t h e r  o b j e c t s  o r  i n s t r u m e n t s  u s e d ,  

d e s i g n e d ,  o r  i n t e n d e d  p r i m a r i l y  f o r  g a m i n g  or g a m b l i n g  o r  a n y  o t h e r  

m e t h o d  o r  i m p l e m e n t  not e x p r e s s l y  a u t h o r i z e d  by the c o m m i s s i o n e r .

(b) W i t h  the e x c e p t i o n  o f  r a f f l e s ,  l o t t e r i e s ^  [AND] r a i n  c l a s­

sics, a n d  o t h e r  a c t i v i t i e s  a u t h o r i z e d  u n d e r  A S  0 5■ 15.100( b ), n o  a c t i v­

ity m a y  b e  l i c e n s e d  u n d e r  t h i s  c h a p t e r  u n l e s s  it e x i s t e d  i n  t h e  s t a t e

i n  s u b s t a n t i a l l y  the sam e  f o r m  a n d  w a s  c o n d u c t e d  in s u b s t a n t i a l l y  t h e

s a m e  m a n n e r  b e f o r e  J a n u a r y  1, 1959.

Sec. 6. A S  0 5 . 1 5 . 1 8 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(c) T h e  o p e r a t i o n  of a c t i v i t i e s  l i c e n s e d  u n d e r  A S  0 5 . 1 5 . 1 0 0 ( b )  

is l i m i t e d  as follows:

(1) no c a s h  p r i z e s  m a y  be a w a r d e d ;

(2) o n l y  m o n e y  s u b s t i t u t e s  s u c h  as c h i p s  o r  s c r i p  m a y  b e

u s e d  by a p l a y e r  in the a c t i v i t y ;

(3) t he  m o n e y  s u b s t i t u t e s  m a y  be e x c h a n g e d  o n l y  fo r  p r i z e s  

o t h e r  t h a n  m o n e y  an d  m a y  not b e  o t h e r w i s e  e x c h a n g e d  or sold; a n d

(A) a d d i t i o n a l  l i m i t a t i o n s  that m a y  be e s t a b l i s h e d  by t h e

c o m m i s s i o n e r  of r e v e n u e  u n d e r  a d o p t e d  r e g u l a t i o n s .

Sec. 7. AS 0 5 . 1 5 . 2 0 0  is r e p e a l e d  a n d  r e e n a c t e d  to read:

Sec. 0 5 . 1 5 . 2 0 0 .  P E N A L T I E S .  (a) A  p e r s o n  w h o  k n o w i n g l y  v i o l a t e s  

o r  aids or s o l i c i t s  a p e r s o n  to v i o l a t e  t his c h a p t e r  is g u i l t y  of a 

v i o l a t i o n  f o r  the first o f f e n s e  a n d  a c l a ss  B m i s d e m e a n o r  fo r  t h e  

s e c o n d  a n d  e a c h  s u b s e q u e n t  o f f e n s e .

(b) A  p e r s o n  who, w i t h  the i n t e n t  to m i s l e a d  a p u b l i c  s e r v a n t  in 

t h e  p e r f o r m a n c e  of the p u b l i c  s e r v a n t ' s  d uty, s u b m i t s  a f a l s e  s t a t e­

m e n t  in a n  a p p l i c a t i o n  f o r  a p e r m i t  u n d e r  t his c h a p t e r , is g u i l t y  o f  

u n s w o r n  f a l s i i i c a c i o n .

Sec. 8. A S  0 5 . 1 5 . 2 1 0  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

(23) " n u m b e r s  w h e e l "  m e a n s  a n y  e l e c t r o n i c ,  m e c h a n i c a l ,  o r
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1 o t h e r  d e v i c e  w i t h  n u m b e r s  or o t h e r  f i g u r e s  t h a t  ar e  s e l e c t e d  r a n d o m l y

2 a n d  u s e d  i n  a g a m e  of c h a n c e  i n  w h i c h  the o u t c o m e  is d e t e r m i n e d  by the

3 n u m b e r  o r  f i g u r e  s e l e c t e d  b y  the  d e v i c e ;  n o t  i n c l u d i n g  sl o t  m a c h i n e s

4 or o t h e r  d e v i c e s  that o p e r a t e  b y  i n s e r t i o n  of a c o i n  o r  o t h e r  o b j e c t

5 t hat m a y  e n t i t l e  the p e r a o n  o p e r a t i n g  the m a c h i n e  to r e c e i v e  a p r i z e

6 by s t r i c t  d e p e n d e n c e  on  the e l e m e n t  o f  chan c e .

7 *  Sec. 9. A S  1 1 . 6 6 . 2 8 0 ( 2 )  is a m e n d e d  b y  a d d i n g  a n e w  s u b p a r a g r a p h  to

8 read:

9 (C) a n  a c t i v i t y  a u t h o r i z e d  b y  t h e  c o m m i s s i o n e r  o f

10 r e v e n u e  u n d e r  A S  0 5 . 1 5 . 0 1 0  - 0 5 . 1 5 . 2 1 0 ;
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O f f e r e d :  6 / 1 0 / 8 3
R e f e r r e d :  F i n a n c e

O r i g i n a l  s p o n s o r s :  V . F i s c h e r ,  F a i k s
J o s e p h s o n ,  et

1 IN T H E  S E N A T E B Y  T H E  S T A T E  A F F A I R S  C O M M I T T E E

H O U S E  CS F O R  CS F O R  S E N A T E  B I L L  N O

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

6 F o r  a n  Ac t  e n t i t l e d :  "An  A c t  r e l a t i n g  to p e r m i t s  i s s u e d  for g a m e s  of

c h a n c e  an d  c o n t e s t s  o f  s k i l l

8 B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

S e c t i o n  1. A S  0 5 . 1 5 . 0 3 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i c  i to

(b) I n  a d d i t i o n  to the r e q u i r e m e n t s  o f  (a) of this s e c t i o n ,  an 

a p p l i c a n t  for a permit: to c o n d u c t  a n  a c t i v i t y  u n d e r  A S  0 5 . 1 5 . 1 0 0 ( b )  

s h a l l  n o t i f y  the law e n f o r c e m e n t  a g e n c y  h a v i n g  j u r i s d i c t i o n  o v e r  the

l o c a t i o n  of the p r o p o s e d  a c t i v i t y .  T h e  c o m m i s s i o n e r  of r e v e n u e  m a y  

n o t  i s s u e  a p e r m i t  fo r  t he  p r o p o s e d  a c t i v i t y  u n l e s s  the a p p l i c a t i o n  is 

accoinpani^'' b y  the w r i t t e n  a p p r o v a l  o f  t h e  la w  e n f o r c e m e n t  a g e n c y  

h a v i n g  j u r i s d i c t i o n .

Sec. 2. AS 0 5 . 1 5 . 1 0 0  is a m e n d e d  by  a d d i n g  a n e w  s u b s e c t i o n  to read:

(b) Th e  c o m m i s s i o n e r  of r e v e n u e  a l s o  m a y  i s s u e  a p e r m i t  g i v i n g  a 

m u n i c i p a l i t y  or q u a l i f i e d  o r g a n i z a t i o n  the p r i v i l e g e  of c o n d u c t i n g  a n  

a c t i v i t y  i n v o l v i n g  the u s e  of p l a y i n g  ca r d s,  dice, a n d  n u m b e r s  w h e e l s .

A  m u n i c i p a l i t y  or q u a l i f i e d  o r g a n i z a t i o n  m a y  a p p l y  for a p e r m i t  fo r  

o n l y  o n e  a c t i v i t y  a y e a r  u n d e r  this s u b s e c t i o n .  F o r  the p u r p o s e  of

o n e  a c t i v i t y "  m e a n s  an  a u t h o r i s e d  s t a t e  fai r  o r  a

s i n g l e  e v e n t  l a s t i n g  n o  m o r e  t h a n  t h r e e  c o n s e c u t i v e  days.

Sec. 3. A S  0 5 . 1 5 . 1 4 0  is a m e n d e d  by a d d i n g  n e w  s u b s e c t i o n s  to read:

(b) In a n  a p p l i c a t i o n  fo r  a p e r m i t ,  a m u n i c i p a l i t y  or q u a l i f i e d  

o r g a n i z a t i o n  s hall d i s c l o s e  t h e  n a m e  a n d  a d d r e s s  of e a c h  p e r s o n  r e ­

s p o n s i b l e  for the o p e r a t i o n  of the a c t i v i t y  a n d  w h e t h e r  a n y  p e r s o n



(1) h a s  e v e r  b e e n  c o n v i c t e d  of a f e l o n y  o r  g a m b l i n g  m i s d e­

m e a n o r ;  or

(2) h a s  a p r o h i b i t e d  f i n a n c i a l  i n t e r e s t ,  as d e f i n e d  in

r e g u l a t i o n s  a d o p t e d  by the c o m m i s s i o n e r ,  i n  th e o p e r a t i o n  of the 

a c t i v i t y .

(c) T h e  c o m m i s s i o n e r  of r e v e n u e  m a y  n o t  i s s u e  a p e r m i t  f o r  an

a c t i v i t y  o p e r a t e d  by a p e r s o n  w h o  has  b e e n  c o n v i c t e d  o f  a f e l o n y  o r  a 

g a m b l i n g  m i s d e m e a n o r .

(d) A p p l i c a t i o n  f orms for p e r m i t s  s h a l l  c o n t a i n  a n o t i c e  that a

f a l s e  s t a t e m e n t  i n  the a p p l i c a t i o n  is p u n i s h a b l e  by law.

Sec. 4. A S  0 5 . 1 5 . 1 6 0  is r e p e a l e d  a n d  r e e n a c t e d  to read:

Sec. 0 5 . 1 5 . 1 6 0 .  A U T H O R I Z E D  E X P E N S E S .  No  i t e m  of e x p e n s e  m a y  be 

i n c u r r e d  or p a i d  in  c o n n e c t i o n  w i t h  the o p e r a t i o n  o f  a n  a c t i v i t y  u n d e r  

a p e r m i t  i s s u e d  u n d e r  this c h a p t e r  e x c e p t  for b o n a  fi d e  e x p e n s e s  

r e a s o n a b l y  n e c e s s a r y  f o r

(1) g o o d s ,  wa r e s ,  and m e r c h a n d i s e  n e c e s s a r y  for th e  o p e r a­

ti o n  of  the a c t i v i t y ;

(2) p e r s o n a l  s e r v i c e s  r e n d e r e d  tha t  a r e  n o t  d i r e c t l y  or 

i n d i r e c t l y  i n v o l v e d  w i t h  the o p e r a t i o n  of th e  a c t i v i t y ;  or

(3) p e r s o n a l  s e r v i c e s  i n v o l v e d  w i t h  th e o p e r a t i o n  o f  the 

a c t i v i t y  p r o v i d e d  the s e r v i c e s  are p e r f o r m e d  by an  e m p l o y e e  of the 

m u n i c i p a l i t y ,  q u a l i f i e d  o r g a n i s a t i o n ,  or a c o n s u l t a n t  h i r e d  by the 

m u n i c i p a l i t y  o r  q u a l i f i e d  o r g a n i z a t i o n  c o n d u c t i n g  the a c t i v i t y  and  the 

c o m p e n s a t i o n  is no t  r e l a t e d  to the r e c e i p t s  f r o m  t h e  a c t i v i t y .

Sec. 5. A S  0 5 . 1 5 . 1 8 0  is a m e n d e d  to read:

Sec. 0 5 . 1 5 . 1 8 0 .  L I M I T A T I O N S  O N  A U T H O R I Z E D  A C T I V I T Y .  (a) E x cept 

a s p r o v i d e d  in A S  0 5 . 1 5 . 1 0 0 ( b ) ,  thi s  [THIS] c h a p t e r  d o e s  not  a u t h o r i z e  

the u s e  of p l a y i n g  cards, d ice, r o u l e t t e  w h e e l s ,  c o i n - o p e r a t e d

n a m e d



i n s t r u m e n t s  or m a c h i n e s ,  o r  o t h e r  o b j e c t s  or i n s t r u m e n t s  used, d e ­

signed, o r  i n t e n d e d  p r i m a r i l y  for g a m i n g  or g a m b l i n g  o r  any o t h e r  

m e t h o d  or i m p l e m e n t  not: e x p r e s s l y  a u t h o r i z e d  b y  t h e  c o m m i s s i o n e r .

(b) W i t h  the e x c e p t i o n  of r a f f l e s ,  l o t t e r i e S j  [AND] r a i n  c l a s­

sics, a n d  o t h e r  a c t i v i t i e s  a u t h o r i z e d  u n d e r  A S  0 5 . 1 5 . 1 0 0 ( b ), no a c t i v­

ity  m a y  be l i c e n s e d  u n d e r  this c h a p t e r  u n l e s s  it e x i s t e d  i n  the s t a t e

in s u b s t a n t i a l l y  the s a m e  f o r m  and w a s  c o n d u c t e d  i n  s u b s t a n t i a l l y  the

s a m e  m a n n e r  b e f o r e  J a n u a r y  1, 1959.

* Sec. 6. A S  0 5 . 1 5 . 1 8 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(c) T h e  o p e r a t i o n  of a c t i v i t i e s  l i c e n s e d  u n d e r  A S  0 5 . 1 5 . 1 0 0 ( b )  

is l i m i t e d  as follo w s :

(1) no c a s h  p r i z e s  may be a w a r d e d ;

(2) o n l y  m o n e y  s u b s t i t u t e s  s u c h  as c h i p s  o r  s c r i p  m a y  be

u s e d  by a p l a y e r  i n  the a c t i v i t y ;

(3) the m o n e y  s u b s t i t u t e s  m a y  be e x c h a n g e d  o n l y  f o r  p r i z e s

o t h e r  t h a n  m o n e y  a i d  n not b ■* o t h e r w i s e  e x c h a n g e d  o r  sold; a n d

(4) a d d i t i o n a l  l i m i t a t i o n s  t h a t  m a y  be e s t a b l i s h e d  b y  the

c o m m i s  i o n e r  of r e v e n u e  u n d e r  a d o p t e d  r e g u l a t i o n s .

* Sec. 7. AS 0 5 . 1 5 . 2 0 0  is r e p e a l e d  a n d  r e e n a c t e d  to i-ead:

Sec. 0 5 . 1 5 . 2 0 0 .  P E N A L T I E S .  (a) A  p e r s o n  w h o  k n o w i n g l y  v i o l a t e s

o r  aid s  or s o l i c i t s  a p e r s o n  to v i o l a t e  t h i s  c h a p t e r  is g u i l t y  of  a 

v i o l a t i o n  f o r the first o f f e n s e  an d  a c l a s s B m i s d e m e a n o r  fo r  the 

s e c o n d  a n d  e a c h  s u b s e q u e n t  o f f e n se .

(b) A p e r s o n  who, w i t h  the i n t e n t  to m i s l e a d  a p u b l i c  s e r v a n t  in 

the p e r f o r m a n c e  of th e p u b l i c  s e r v a n t ' s  duty, s u b m i t s  a f a l s e  s t a t e­

m e n t  in an a p p l i c a t i o n  f o r  a p e r m i t  u n d e r  t h i s  c h a p t e r ,  is g u i l t y  of 

u n s w o r n  f a l s i f i c a t i o n .

•• Sec. 8. AS 0 5 , 1 5 , 2 1 0  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

(23) " n u m b e r s  w h e e l "  m e a n s  an y  e l e c t r o n i c ,  m e c h a n i c a l ,  o r
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o t h e r  d e v i c e  w i t h  n u m b e r s  or o t h e r  f i g u r e s  that a r e  s e l e c t e d  r a n d o m l y  

a n d  u s e d  in a g a m e  o f  c h a n c e  in w h i c h  the o u t c o m e  is d e t e r m i n e d  by the 

n u m b e r  o r  f i g u r e  s e l e c t e d  b y  the d e v i c e ;  not  i n c l u d i n g  slot m a c h i n e s  

o r  o t h e r  d e v i c e s  t h a t  o p e r a t e  by i n s e r t i o n  of a c o i n  o r  o t h e r  o b j e c t  

t hat m ^ y  e n t i t l e  th e  p e r s o n  o p e r a t i n g  t h e  m a c h i n e  to r e c e i v e  a p r i z e

*  Sec. 9. AS 1 1 . 6 6 . 2 8 0 ( 2 )  is a m e n d e d  by a d d i n g  a n e w  s u b p a r a g r a p h  to

6 b y  s t r i c t  d e p e n d e n c e  o n  t h e  e l e m e n t  of chance.

8 read:

9 ,C) a n  a c t i v i t y  a u t h o r i z e d  by th e c o m m i s s i o n e r  of

10 r e v e n u e  u n d e r  A S  0 5 . 1 5 . 0 1 0  - 0 5 . 1 5 . 2 1 0 ;

H C S  C S S B  2 6 5 (SA) -4-



.Senator Vic Fischer 

Sectional Analysis CSSB 265 (SA)

Sec. 1 - Adds a requirement that a municipality or a qualified 

organization rnust notify and receive written approval from a local law 

enforcement agency before a permit for a game of chance or contest of 

skill may be issued by the Department of Revenue.

Sec. 2 - Limits the number of permissible events to one activity per 

year. An "activity" may last no more than three consecutive days.

Sec. 3 - Adds a requirement that a municipality or qualified 

organization must disclose the name and address of each person 

responsible for the operation of the activity and whether any person 

named 1) has ever been convicted of a felony or a gambling misdemeanor 

or 2) has a prohibited financial interest, as defined by regulation, in 

the operation of the activity. A permit may not be issued for an 

activity operated by a person convicted of a felony or gambling 

misdemeanor.

Sac. 4 - Repeals and reenacts the section authorizing the payment of 

expenses related to conducting a game of chance or contest of skill. 

Ajthorized expenses are limited to 1) goods necessary for operation of 

tie activity, 2) personal services not involved in the operation of the 

activity [e.g. a plumber or maintenance person] and, 3) personal 

services perfr -med by an employee or consultant of a municipality or 

qualified organization provided that the compensation is not related to 

the receipts from the activity.

Sec. 5 - Amends a limitation on authorized activities to allow the use 

of cards, roulette wheels, etc. in conjunction with "monte carlo night" 

type activities. Also exempts "monte carlo night" type activities from 

a prohibition against these activities unless they existed before 

Jcnuary 1 , 1959.

Se'C. 6 - Limits the use of cash in permitted activities. No cash prizes 

msy be awarded. Chips or script must be used in lieu of cash and can 

only be exchanged for prizes. Additional limitations may be established 

by regulation.

Se c . 7 - Changes the existing penalty provision to conform to 

classification under the new criminal code and adds a penalty for lying 

or an application for a permit.

Sec. 8 - Adds a definition of "numbers wheel."

Sec. 9 - Excludes "monte carlo night" type activities which are 

authorized by the Commissioner of Revenue from the definition of

"gambling" in the criminal code.

‘
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F U R T H E R

D a t e :

Mr. President:

The Committee on  has had

under consideration and (a majority of the committee) (the committee) 

reports it b.ick with the following recommendations:

[ ] do pass [ ] do not pass

[ ] do pass with attached am en dm en ts(s )

[ - T  same title

[ ] replace with CS f o r ___________________________________________[ ] new title

and recommends

[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note

[ ] reports it back without recommendation

[ ] referred to the ___________________________________________ Committee
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O f f e r e d :  4 / 3 0 / 8 3
R e f e r r e d :  F i n a n c e

O r i g i n a l  s p o n s o r s :  V . F i s c h e r ,  Faiks,
J o s e p h s o n ,  et al

1 IN T H E  S E N A T E  B Y  T H E  S T A T E  A F F A I R S  C O M M I T T E E

2 CS F O R  S E N A T E  B I L L  NO. 2 6 5  ( S t a t e  A f f a i r s )

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

A T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to p e r m i t s  i s s u e d  f o r  g a m e s  o f

7 c h a n c e  a n d  c o n t e s t s  of s k i l l . "

8 B E  IT E N A C T E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALAS K A :

9 * S e c t i o n  1. A S  0 5 . 1 5 . 0 3 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to

10 read:

11 (b) I n  a d d i t i o n  to the r e q u i r e m e n t s  of (a) of this s e c t i o n ,  a n

12 a p p l i c a n t  fo r  a p e r m i t  tc c o n d u c t  a n  a c t i v i t y  u n d e r  A S  0 5 . 1 5 . 1 0 0 ( b )

13 s h a l l  n o t i f y  the la w  e n f o r c e m e n t  a g e n c y  h a v i n g  j u r i s d i c t i o n  o v e r  the

14 l o c a t i o n  of the p r o p o s e d  a c t i v i t y .  T h e  c o m m i s s i o n e r  of r e v e n u e  m a y

15 no t  i s s u e  a p e r m i t  f o r  the p r o p o s e d  a c t i v i t y  u n l e s s  the a p p l i c a t i o n  is

16 a c c o m p a n i e d  b y  t h e  w r i t t e n  a p p r o v a l  of t h e  la w  e n f o r c e m e n t  a g e n c y

17 h a v i n g  j u r i s d i c t i o n .

18 * Sec. 2. A S  0 5 . 1 5 . 1 0 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

19 (b) T h e  c o m m i s s i o n e r  of r e v e n u e  a l s o  m a y  i s s u e  a p e r m i t  g i v i n g  a

20 m u n i c i p a l i t y  o r  q u a l i f i e d  o r g a n i s a t i o n  the p r i v i l e g e  of c o n d u c t i n g  an

21 a c t i v i t y  i n v o l v i n g  the u s e  of p l a y i n g  cards, dice, a n d  n u m b e r s  w h e e l s .

22 A  m u n i c i p a l i t y  o r  q u a l i f i e d  o r g a n i z a t i o n  m a y  a p p l y  f o r  a p e r m i t  f o r

23 o n l y  on e  a c t i v i t y  a y e a r  u n d e r  this s u b s e c t i o n .  F o r  th e  p u r p o s e  of

24 t his s u b s e c t i o n ,  " o n e  a c t i v i t y "  m e a n s  a s i n g l e  e v e n t  l a s t i n g  n o  m o r e

25 t h a n  t h r e e  c o n s e c u t i v e  days.

26 * Sec. 3. A S  0 5 . 1 5 . 1 4 0  is a m e n d e d  by a d d i n g  n e w  s u b s e c t i o n s  to read:

27 (b) In a n  a p p l i c a t i o n  f o r  a p e r mi t ,  a m u n i c i p a l i t y  o r  q u a l i f i e d

28 o r g a n i z a t i o n  s h a l l  d i s c l o s e  the n a m e  a n d  a d d r e s s  of e a c h  p e r s o n  re-

29 s p o n s i b l e  f o r  t he  o p e r a t i o n  of the a c t i v i t y  and w h e t h e r  any p e r s o n
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3 m e a n o r ;  or

4 (2) ha s  a p r o h i b i t e d  f i n a n c i a l  i n t e r e s t ,  as d e f i n e d  i n

5 r e g u l a t i o n s  a d o p t e d  b y  the c o m m i s s i o n e r ,  in th e o p e r a t i o n  o f  the

6 a c t i v i t y .

7 (c) T h e  c o m m i s s i o n e r  o f  r e v e n u e  m a y  n o t  i s s u e  a p e r m i t  f o r  a n

8 a c t i v i t y  o p e r a t e d  by r p e r s o n  w h o  h a s  b e e n  c o n v i c t e d  of a f e l o n y  o r  a

9 g a m b l i n g  m i s d e m e a n o r .

10 (d) A p p l i c a t i o n  f o r m s  fo r p e r m i t s  s h a l l  c o n t a i n  a n o t i c e  t h a t  a

11 f a l s e  s t a t e m e n t  i n  t h e  a p p l i c a t i o n  is p u n i s h a b l e  b y  law.

12 * Sec. 4. A S  0 5 . 1 5 . 1 6 0  is r e p e a l e d  a nd  r e e n a c t e d  to read:

13 Sec. 0 5 . 1 5 . 1 6 0 .  A U T H O R I Z E D  E X P E N S E S .  No i t e m  of e x p e n s e  m a y  be

14 i n c u r r e d  o r  p a i d  in c o n n e c t i o n  w i t h  t h e  o p e r a t i o n  of a n  a c t i v i t y  u n d e r

15 a p e r m i t  i s s u e d  u n d e r  this c h a p t e r  e x c e p t  for b o n a  fid e  e x p e n s e s

16 r e a s o n a b l y  n e c e s s a r y  for

17 (1) g o o d s ,  wa r e s ,  a n d  m e r c h a n d i s e  n e c e s s a r y  for t h e  o p e r a -

18 t i o n  o f  the a c t i v i t y ;

19 (2) p e r s o n a l  s e r v i c e s  r e n d e r e d  t h a t  a r e  n o t  d i r e c t l y  or

20 i n d i r e c t l y  i n v o l v e d  w i t h  the o p e r a t i o n  of th e  a c t i v i t y ;  or

21 (3) p e r s o n a l  s e r v i c e s  i n v o l v e d  w i t h  the o p e r a t i o n  of the

22 a c t i v i t y  p r o v i d e d  the s e r v i c e s  are p e r f o r m e d  b y  a n  e m p l o y e e  of the

23 m u n i c i p a l i t y ,  q u a l i f i e d  o r g a n i z a t i o n ,  o r  a c o n s u l t a n t  h i r e d  by the

24 m u n i c i p a l i t y  o r  q u a l i f i e d  o r g a n i z a t i o n  c o n d u c t i n g  the a c t i v i t y  a n d the

25 c o m p e n s a t i o n  is not r e l a t e d  to the r e c e i p t s  f r o m  the a c t i v i t y .

26 * Sec. 5. A S  0 5 . 1 5 . 1 8 0  is a m e n d e d  to read:

27 Sec. 0 5 . 1 5 . 1 8 0 .  L I M I T A T I O N S  O N  A U T H O R I Z E D  A C T I V I T Y .  (a) E x c e p t

28 is p r o v i d e d  in A S  0 5 . 1 5 . 1 0 0 ( b ), this [THIS] c h a p t e r  d o e s  n o t  a u t h o r i z e

29 the u s e  of p l a y i n g  cards, dice, r o u l e t t e  w h e e l s ,  c o i n - o p e r a t e d

C S S B  2 6 5 (SA) -2-



1 i n s t r u m e n t s  o r  m a c  a n e s , or o t h e r  o b j e c t s  o r  i n s t r u m e n t s  u sed,

2 d e s i g n e d ,  o r  i .tended p r i m a r i l y  f o r  g a m i n g  o r  g a m b l i n g  or a ny  o t h e r

3 m e t h o d  o r  i m p l e m e n t  not e x p r e s s l y  a u t h o r i z e d  b y  the c o m m i s s i o n e r .

4 (b) W i t h  the e x c e p t i o n  of r a f f l e s ,  l o t t e r i e s ^  [AND] r a i n  c l a s -

5 sics, a n d  o t h e r  a c t i v i t i e s  a u t h o r i z e d  u n d e r  A S  0 5 . 1 5 . 1 0 0 ( b ) ,  n o  a c t i v -

6 ity m a y  b e  l i c e n s e d  u n d e r  this  c h a p t e r  u n l e s s  it e x i s t e d  i n  the s t a t e

7 i n  s u b s t a n t i a l l y  t h e  s a m e  f o r m  a n d  w a s  c o n d u c t e d  in s u b s t a n t i a l l y  t h e

8 s a m e  m a n n e r  b e f o r e  J a n u a r y  1, 1959.

9 * Sec. 6. A S  0 5 . 1 5 . 1 8 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

10 (c) T h e  o p e r a t i o n  o f  a c t i v i t i e s  l i c e n s e d  u n d e r  A S  0 5 . 1 5 . 1 0 0 ( b )

11 is l i m i t e d  as f o l l o w s :

12 (1) no c a s h  p r i z e s  m a y  b e  a w a r d e d ;

13 (2) o n l y  m o n e y  s u b s t i t u t e s  s u c h  as c h i p s  o r  s c r i p  m a y  b e

14 u s e d  b y  a p l a y e r  in the a c t i v i t y ;

15 (3) th e  m o n e v s u b s t i t u t e s  m a y  b e  e x c h a n g e d  o n l y  for p r i z e s

16 o t h e r  t h a n  m o n e y  a n d  m a y  n o t  b e  o t h e r w i s e  e x c h a n g e d  o r  sold; a n d

17 (4) a d d i t i o n a l  l i m i t a t i o n s  t hat m a y  b e  e s t a b l i s h e d  b y  the

18 c o m m i s s i o n e r  o f  r e v e n u e  u n d e r  a d o p t e d  r e g u l a t i o n s .

19 " Sec. 7. A S  0 5 . 1 5 . 2 0 0  is r e p e a l e d  a n d  r e e n a c t e d  to r ead:

20 Sec. 0 5 . 1 5 . 2 0 0 .  P E N A L T I E S .  (a) A  p e r s o n  w h o  k n o w i n g l y  v i o l a t e s

21 o r  a i d s  o r  s o l i c i t s  a p e r s o n  to v i o l a t e  this  c h a p t e r  is g u i l t y  of a

22 v i o l a t i o n  f o r  the f i r st  o f f e n s e  a n d  a c l a s s  D m i s d e m e a n o r  f o r  th e

23 s e c o n d  a n d  e a c h  s u b s e q u e n t  o ff e n s e .

24 (b) A  p e r s o n  who, w i t h  t h e  i n t e n t  to m i s l e a d  a p u b l i c  s e r v a n t  in

25 t h e  p e r f o r m a n c e  o f  the p u b l i c  s e r v a n t ' s  d uty, s u b m i t s  a f a l s e  s t a t e -

26 m e n t  i n  a n  a p p l i c a t i o n  fo r  a p e r m i t  u n d e r  thi s  c h a p t e r ,  is g u i l t y  of

27 u n s w o r n  f a l s i f i c a t i o n .

28 * Sec. 8. A S  0 5 . 1 5 . 2 1 0  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

29 (23) " n u m b e r s  w h e e l "  m e a n s  a ny  e l e c t r o n i c ,  m e c h a n i c a l ,  o r

-3- C S S B  2 6 5 ( SA)



o t h e r  d e v i c e  w i t h  n u m b e r s  o r  o t h e r  f i g u r e s  tha t  a r e  s e l e c t e d  r a n d o m l y  

a n d  u s e d  in a g a m e  of c h a n c e  in w h i c h  th e  o u t c o m e  is d e t e r m i n e d  by the 

n u m b e r  or f i g u r e  s e l e c t e d  b y  th e  d e v i c e ;  n o t  i n c l u d i n g  s l o t  m a c h i n e s  

or o t h e r  d e v i c e s  t hat o p e r a t e  b y  i n s e r t i o n  o f  a c o i n  o r  o t h e r  o b j e c t  

tha t m a y  e n t i t l e  the p e r s o n  o p e r a t i n g  the m a c h i n e  to r e c e i v e  a p r i s e  

by s t r i c t  d e p e n d e n c e  o n  the e l e m e n t  of chance.

Sec. 9. AS 1 1 . 6 6 . 2 8 0 ( 2 )  is a m e n d e d  b y  a d d i n g  a n e w  s u b p a r a g r a p h  to

10

(C) a n  a c t i v i t y  a u t h o r i z e d  by the c o m m i s s i o n e r  of 

r e v e n u e  u n d e r  A S  0 5 . 1 5 . 0 1 0  - 0 5 . 1 5 . 2 1 0 ;

C S S B  2 6 5 ( SA) -4-
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F I S C A L  N O T E

Bill/Resolution No. c s  S B  265  I____  '
Title Act relating to permits issued fox games or chance and contests orsKi. 

Requested by_________ Senator Sackett Date

ELEVENTH LEGISLATURE • “  ~

F I S C A L  D E T A I L  
Agency Affected Department of Revenue

Program Category Affected R e v e n u e  O p e r a t i o n s ______
BRU, Program, or Subprogram(s) Affected. Public Services & Enforcement

(Note: If more than one budget component is affected, separate line-iiem amounts and funding for each 
component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)
~....... -O

* FY 83 FY 84 FY 85 FY 86 FY 87 FY 88
100 P E R S O N A L  S E R V I C E S 1
200 T R A V E L I 1

300 C O N T R A C T U A L 1 1
*00 C O M M O D T T I F S

• 1 !
500 E Q U I P M E N T I 1
600 L A N D  &  S T R U C T U R E S 1 1 1
700 G R A N T S .  CLAIMS. F.TC. 1 1 1

1 1 1
T O T A L

-0-

r U N D I N G  (Thousands of Dollars)

GENERAL EUND
F E D E R A L  F U N D S
O T H E R  (SDecifv Fund Source)

POSITIONS

F U L L  T I M E 1 1 1 !
P A R T  T I M E 1 1 !
T E M P O R V R Y . 1

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

IV. D A T E  5 / 1 9 / 83

Original: Legislative Finance 
cc: Budget .and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)

P R E P A R E D  B Y  
A G E N C Y  Stadfe Senate 
P H O N E  ~ 4 6 5 - 3 7 5 3



S T A T E  OF A L A S K A

F I S C A L  NOTE Re vi si on D a t e y / ^  ̂  , 1 963

REQUEST 

Bill/Resolution Nop  SB 265 
Title:Act relating to permits issued for

games of chance and contests of skill 

Sponsor-State Affairs

Requestor: V. Fischer______________________

II. FISCAL DETAIL

Agency Affected:Department of Revenue

Program Category Affected:Rev. Operations 

BRU, Program of Subprogram(s) Affected: 

Public Svcs. Enforcement

EXPENDITURES/REVENUES: (Thousands of Dollars)

1

1 OPERATING

1 FY 83 1 FY 64 1 FY 85 I FY 86 p F Y  87 i Frss

1 1 r T
1 10'O PERSONAL SERVICES 1 1 29.5 1 31.5 I 34.0 1 36.5 39.5

1 200 TRAVEL 1 1 4.5 4.8 I 5.0 ! 5.5 1 6.0

1 300 CONTRACTUAL I - - 1 1 -

1 400 COMMODITIES 1 I 4.5 5.0 I 5.5 G.O 1 6.5

1 500 EQUIPMENT 1 | | 1 1 -

1 600 LANDS « STRUCTURES 1 - I 1 1 1
I 700

1

GRANTS, CLAIMS, ETC.

YnYAi n b i - A Y  V ni';

1

1
1 -

1
tjf 11: /ii

1

1
A A r--

I

1
A« n do n

CAPITAL

I KEVEHUE------------ ------

FUNDING: (Thousands of Dollars)

1 gkiJe raC fuT d 

I FEDERAL FUNDS 

I OTHER (Specify Source)

POSITIONS:

T riTimTMir 

I PART-TIME 

I TEMPORARY

i m r

r f»rio I one f one*

41.3 | *4.5 1 7JO"

I- I - I

I

52.0

one 1" one

I IT. SOURCE Of FUNDS TO OFFSET FISCAL IMPACT OF BILL:

IV. ANALYSIS: Attach a separate page for any Analysis.

Prepared By: Marcy Rehfeld ________

L'ivision: Commissioner's Office ✓
 7

Approved by Commissioner:

Depa rtmen t.: Re venue______

i OFFICE k: :
tls'iJorMn.iT p! IMS'-fiLY

APR '.2 8 ipp” 

B U D G E T  R F V I E V V

Phone: 465-2300 

Date: 47T O T

Date: «//  a. 3 U 3

Di stribution:
Original to Legislative Finance

Copy to Office of Management and Budget (for Legislature introduced bills) 
Copy to Department (for Governor introduced bills)

Copy to Sponsor
Copy to Requestor (if different from Sponsor)



A N A L Y S I S z a  SB 265

To insure equitable compliance with the law, a full time investigator 

will be needed and audit and investigation will require a minimum of 
eight field trips per year.

Supplies and commodities include new forms, mail outs and miscellaneous 

clerical supplies. All instruction and forms will require immediate 

revision and reprint.



S T A T E  OF A L A S K A

F I S C A L  NOTE R e v i s i o n  P a t s y / ^  g 1 5 8 3

I. REQUEST II.

oi 11 /Resol ution No £3 SB 265 
Title:Act relating to permits issued for

aames of chance and contests of skill

FISCAL DETAIL

Agency Affected:Department of Revenue 

Program Category Affected:Rev. Operations

Sponsor:State Affairs BRU, Program of Subprogram(s) Affected:

Requestor: V. Fischer Public Svcs. & Enforcement

EXPENDITURES/REVENUES: (Thousands of Dollars)

| 1 FY 83 1 R  84 1 FY 85 1 FY 86 1 rY 87 T  KY 68“

I OPERATING 1 1 1 ! 1 1

I 100 PERSONAL SERVICES | - ! 29.5 I 31.5 i 34.0 1 36.5 1 39.5

I 2GO TRAVEL - I 4.5 1 4.8 5.0 5.5 6.0

I 300 CONTRACTUAL - 1 - - I -

I 4CO COMMODITIES 1 - I 4.5 5.0 1 5.5 6.0 ! 6.5

I 500 EQUIPMENT ! - 1 | - - :

I 600 LANDS £ STRUCTURES ( - 1 , - - ;

I 700 GRANTS, CLAIMS, ETC. I 

1 1

*• 1

1 1 1 1 I
I TOTAL OPERATING 1 38.5 41 .3 44.5 48.0 ~ B J 7 0

I CAPITAL i 1 1 1 1 1

1 Rl VLNUt 1

FUNDING: (Thousands cf Dollars)

1 GENERAL FUND 1 38.5 1 41.3 1 44.5 i 48.0 1 52.0

1 FEDERAL FUNDS 1 - 1 1 I- 1 I 1

1 OTHER (Specify Source)

1

- 1

1

1

1

i
i

I

1

1

1
*

POSITIONS:

1 FULL-TIME i - 1 one 1 one 1 one 1 one 1 one

i PART-TIME 1 - 1 1 1 1 1
I TEMPORARY 1 

1 1 -
1 1

1

1

1

1
1

1
1

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

IV. ANALYSIS: Attach a separate page for any Analysis.

Prepared Bv: Marcv Rehfeld

Division: Cormissioner s Office T s

Approved by Commissioner: 

Department: Revenue

Phone: 465-2300 

Date: 4/27/83

Date -//p-gAsi

Di stribution:

Original to Legislative Finance

Cooy to Office of Management and Budget (for Legislature introduced bills) 

Copy to Department (for Governor introduced hills)

Co q v  to Sponsor
Copy to Requestor (if different from Sponsor)



r

ANALYSIS x s SB 265

To insure equitable compliance with the law, a full time investigator 

will be needed and audit and investigation will require a minimum of 

eight field trips per year.

Supplies and commodities include new forms, mail outs and miscellaneous 

clerical supplies. All instruction and forms will require immediate 

revision and reprint.
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S T A T E  OF A L A S K A

F I S C A L  N OTE R e v i s i o n  D a t e y / g ^ 1 583

REQUEST 

B'iTV/Resol ution f!o-<SiSB 865 

Title:Act relating to permits issued for

oanes of chance and contests of skill 

Sponsor:State Affairs
Requestor: V. Fischer___________________ ____

II. F I S C A L  D E T A I L

Agency At fected department of Revenue

Program Category Affected:Rev. Operations 

BRU, Program of Subprogram's) Affected: 

Public Svcs. & Enforcement

EXPENDITURES/REVENUES: (Thousands of Dollars)

1
1 OPERATING

I FY 83 1 FY 84' r F n r f F u 85 1 H  87 T T Y "  "88
T 1 i T

1 100 PERSONAL SERVICES 1 I 29.6 I 31. 5 1 34.0 I 36.5 1 39.5
1 200 TRAVEL - I 4.5 1 4.8 5.0 1 5.5 6 .0
! 300 CONTRACTUAL 1 - | - 1 I

I 4 CO COMMODITIES 1 I 4.5 5.0 5.5 6 .0 ; 6.5
I 500 EQUIPMENT 1 - ; - 1 !

1 600 LANDS & STRUCTURES 1 - - - 1 -

I 700 

1
GRANTS, CLAIMS, ETC. 1

1 1 1 1
1 —

CAPITAL

I  .'{tVEilUE

FUNDINb: (Thousands of Dollars)
5875 1 4 U  j 4475 i 487TTGENERAL FUND 

FEDERAL FUNDS 

OTHER (Specify Source)

7270"

POSITIONS:

1 F'UL"L“ TIME 

I PART-TIME 

I TEMPORARY

one I one | one

- I - I

one one

SOURCE CF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

ANALYSIS: Attach a separate page for any Analysis.

Prepared By: Marcy P.ehfeld___________

Division: Commissioner's Office V

Approved by Commissioner: 

Cepartment: Revenue

Phone: 465-2300 

Date: 4/27/c3

Date «// as?7^3

stri bution:

Original to Legislative Finance

Copy to Office of Management and Budget (for Legislature introduced bills) 

Copy to Department (for Governor introduced bills)

Copy to Sponsor
Copy to Requestor (if different from Sponsor)



A N A L Y S I S S s  SB 265

To insure equitable compliance with the. law, a full time investigator 

will be needed and audit and investigation will require a minimum of 

eight field trips per year.

Supplies and commodities include new forms, mail outs and miscellaneous 

clerical supplies. All instruction and forms will require immediate 

revision and reprint.



COMMITTEE REPORT

SENATE

- / 1 9 / 8 3 F U R T H E R  :( F i n a n c e ^

Date: d M M
M r .  P r e s i d e n t :  

The Committee on S t a t e  A f f a i r s has had SB 265

R e l a t i n g  to p e r m i t s  i s s u e d  for g a m e s  o f  c h a n c e  a n d  
c o n t e s t s  o f  skill.

under consideration and (a majority of the committee) (the co mm ittee) 

reports it back with the following recommendations:

[ ]

I ] 

[ 1

[ ] 

I ]

do pass [ ] d o n o t p a s s

do pass with attached am e n d m e n t s (s )

replace with CS for 5  T, V" "4? ~)________

and recommends

] same title 

] n e w  t i t l e

AND attaches a "Letter of Intent" [ /— T  New Fiscal Note

reports it back without recommendation

referred to the  ________________________________________ Committee[ ]

MEMBERS SIGNING MEMBERS \ W I N G  
OTHER RECOMMENDATIONS :

/

/

/ 

/,
-  r'

CHAIRMAN



4 COMMITTEE REPORT

SENATE

F U R T H E R :

D a t e :

Mr. President:

Th'.; Committee on ...  has had

under consideration and (a majority of the committee) (the committee) 

reports it back with the following recommendations:

[ ] do pass [ ] do not pass

[ ] do pass with attached am endments(s )
[ ] same title

[ ] replace with CS f o r  [ j new title

and recommends

[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note

[ ] reports it back without recommendation &/s/p3 SAcz

[ ] referred to t h e ___________________________________________ Committee

MEMBERS SIGNING MEMBERS HAVING

DO PASS OTHER RECOMMENDATIONS:

C H A I R M A N



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  
E L E V E N T H  L E G I S L A T U R E

FISCAL N O T E

FY  86 { FY 87

POSITIONS

FUi I TI M E
P A K  i T I M E
T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

i v .  d a t e June 1, 1983

Original: Legislative Finance 
:c- Budget and Management

Prime Sponsor (First Legislator Named

P R E P A R E D  B Y \
A G E N C Y  ______
P H O N E   i_

OrJenn Sack-ntt, Co-citaxiTran 
Senate Finance Committee 3753

\ \

R E Q U E S T  
Bill/Resolution No. SB 266
Title Increasing bond authorization for i n t e r n e t r irn-,rr revenue bonds________
Requested by Senate Finance Corrmittee__________________________Date June 1. 1983

II. FISCAL D E T A I L  
Asencv Affected Department of Transportation and Public Facilities

Transportat ionProgram Category Affected_____________________
3RU. Program, or Subprogram(s) Affected Anchorage International Airport____________________
(Note: If more than one budget component is affected, separate Line-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

100 P E R S O N A L  SERVICES
100 T R A V E L
t00 C O N T E  ACTT)AT

UQQ COMMODITIES
500 E Q U I P M E N T
600 L A N D  &  S T R U C T U R E S
-or, G R A N T S .  CLAIMS. ETC.

TOTAL

'NpING (Thousands of Dollars)

G F N F R.-.I. F U N D _____________________1 0

F E D E R A L  F U N D S

Oi H E R  (Specify Fund Source!



I n t r o d u c e d :  4 / 1 9 / 8 3
R e f e r r e d :  S t a t e  A f f a i r s  an d

F i n a n c e

S E N A T E  B I L L  NO. 266 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  Act e n t i t l e d :  "A n  A c t  i n c r e a s i n g  the b o n d  a u t h o r i z a t i o n  for i n t e r­

n a t i o n a l  a i r p o r t  r e v e n u e  b o n d s  to $ 6 2 , 8 2 5 , 0 0 0 ;  a n d  

p r o v i d i n g  fo r  a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. AS 3 7 . 1 5 . 4 1 0  is a m e n d e d  to read:

Sec. 3 7 . 1 5 . 4 1 0 .  B O N D  A U T H O R I Z A T I O N .  F o r  th e  p u r p o s e  of p r o ­

v i d i n g  pa r t  o r  all of the m o n e y  to b e  u s e d , w i t h  o r  w i t h o u t  any g r a n t s  

o r  o t h e r  m o n e y  w h i c h  m a y  b e c o m e  a v a i l a b l e ,  the i s s u a n c e  a n d  s a l e  o f  

r e v e n u e  b o n d s  of the s t a t e  in the t o t a l  p r i n c i p a l  s u m  of n o t  to e x c e e d  

$ 6 2  ,8 2 5 , 0 0 0  [ $ 3 4 , 8 2 5 , 0 0 0 ]  is a u t h o r i z e d  to a c q u i r e ,  e q ui p ,  c o n s t r u c t

a n d  i n s t a l l  the a d d i t i o n s ,  i m p r o v e m e n t s ,  e x t e n s i o n s  a n d  f a c i l i t i e s

a u t h o r i s e d  in A S  3 7 . 1 5 . 5 1 0 .  T h e p r i n c i p a l  of a n d  i n t e r e s t  o n  t h e s e

b o n d s  s h a l l  be p a i d  out of and s e c u r e d  by the g r o s s  r e v e n u e s  d e r i v e d  

by the s t a t e  f r o m  the o w n e r s h i p ,  lease, u s e  a n d  o p e r a t i o n  o f  t h e  

a i r p o r t s ,  an d  of  all the f a c i l i t i e s  of t h e m  a n d  out o f  any o t h e r

r e v e n u e s  or m o n e y  w h i c h  the s t a t e  l e g i s l a t u r e  m a y  p r o v i d e  e x c l u s i v e  of  

an y  s t a t e  t a x  o r  l i c ense.

*  Sec. 2. T h i s  Ac t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . -

1 0 . 0 7 0 ( c ) .

IN T H E  S E N A T E  B Y  T H E  T R A N S P O R T A T I O N  C O M M I T T E E

-1- SB 266
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S T A T E  O F  A L A S K A

F I S C A L  N O T E

I. REQUEST
Bill/Resolution No.: SB 266

II. F I S C A L  D E T A I L

Title: Increasing Bond Authorization
Sponsor: Senate Transportation______
Requestor: Senate State Affairs______

Agency Affected:______DQT&PF___________________
Program Category Affectrd:Anch. Intn'l Airpc 
BRU, Program or Subprogram(s) Affected:

EXPENDITURES/!tEVENUES: (Thousands of Dollars)

OPERATING

FY 83 FY 84 FY 85 FY 86 FY 87 FY 88

100 PERSOMAL SERVICFS
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIP>ENT
600 LAND S STRUCTURES
700 GRANTS, CLAIMS, ETC

TOTAL OPERATING 0 0 0 0 0 0

CAPITAL 0 0

oo

0 0

REVENUE 0 0 C 0 0 0

FUNDING: (Thousands of Dollars)
GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source)

POSITIONS:
RILL-TIME
PART-TIME
TEMPORARY

1

III. SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

Approval of this Bill authorizes an increased bone! ceiling and has no fiscal impact 
until appropriated. (See SB 264 and Fiscal Note attached)

IV. ANALYSIS: (Fiscal Note for SB 264 attached)

Prepared By: Gina Marie Lindsey Phor- 266--1497
Division: Cencral Reoion, Planning & Programming

Approved by Deputy Commissioner:
Department: Transportation & Pub]

Date: j/5/83

Date:

Distribution:

Original to Legislative Finance
Copy to Office of Management and Budget (for Legislature introduced bills) 
Copy to Department (for Governor introduced bills)
Copy to Sponsor
Copy to Requestor (if different from Sponsor) 3/8/83
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C O M M i S S I O K E f t ^ ^ F ^ J t E 1 58 3

Mr. Robert 0. Yeasting

Fester A Marshall/American Express

205 Columbia

Seattle, Washington 9C104 

Dear Hr. Yeasting:

Enclosed 1s a description of the airport project that the Department 

cf Transportation and Public Facilities (D0T&P) plans to finance through 

sale of airport revenue bonds. Also enclosed is a terminal drawing 

show.'ng existing terminal area and designating renovation and new con­

struction.

As you know, legislation authorizing the sale of S2S million revenue 

bonds through the- International Airport Revenue Fund has hren intro­

duced for approval by the Alaska Legislature. The bills have not yet 

been approved, however, I understand you are formulating a preliminary 

schedule of events required in preparing the bond sale for the State 

of Alaska.

I trust this informal on will be of use to you. I have not included a 
breakdown of rentable vs. public, space because a few areas in tbe pro­

posed nev/ construction are still 1n question. I can have that infor­

mation for you within the next week 1f it would be helpful.

Please let me know if any other type of information is necessary. I 

will be glad tc forward a set of the design plans if they v/ould be of 

any use.

Thank ycu for your assistance.

Sincerely,

William R. Snell 

D1rector

WRSrGML/sjg

Enclosures: Description of Airport Project

Existing Terminal Drawing

cc w/Erclosures: Sijtotr.Lfnd-*•

Milt Barker 

Cathy Pcc



Anchorage International Airport 

Domestic Terminal Expansion A Renovation

The proposed project involves construction of approximately 65,CC0 

sauare feet of new terminal area and remodeling and renovation of 

approximately 96,000 square feet of existing terminal area. The 

estimated cost is $23.1 pillion calculated at 1903 construction 

costs and Includes the following:

Extend existing terminal 100 feet to the east (both levels). 

The first level will house additional baggage claim and make­

up areas, and mechanical room. The second level will provide 

additional counter space, snack bar, storage, elevator and 

gate lobbies.

Construct a new two-level ccnnzuter concourse providing passen­

ger waiting space, equipment storage, crew lounge 2 rea, rest­

room facil ities, snack bar, baggage makeup, baccage claim, 

and E gates.

Preliminary engineering and construction for remodeling Con­

course B to accommodate domestic carrier operations. Remodel­

ing includes electrical system upgrades, installation of a 

fire suppression system and conversion cf customs area to 

office lease space.

Purchase and Installation of a backup emergency power system.

Preliminary engineering and construction of apron utility work 

required with the terminal remodeling such es construction of 

handstands, relocation of fire hydrants, water supply, air 

start and guidance systems.



D E P A R T M E N T  O F  T 

and F

C E N T R A L  R E G I O N  P L A N N

Director's Office PHONE: 266-1462

May 4, 1983

• SMI m  H

Senator Vic Fischerr Chairman 
Senate State Affairs Committee 
Pouch V
Juneau, AK 99811

Dear Senator Fischer:

During the Senate State Affairs Committee hearings on Senate Bill 266 you and 
several other Committee members raised questions regarding the existing bond 
indebtedness of the International A-irport Revenue Fund (IARF). I trust the 
following information will answer the Committee's questions.

As of the end of fiscal year 1983 on June 30, 1983, the IARF will have total 
outstanding principal debt of $17,485,000. Interest payments in the amount of 
$10,539,900 bring the total outstanding indebtedness to $28,02.4,900. The 
existing bonds will be maturing through 1998.

Preliminary analysis indicates that the IARF will have revenues sufficient to 
cover the annual bond indebtedness by more that the required 130% even if the 
State Bond Commi t t e e  selects a relatively short term bond life (15 years 
rather than 30 years).

T h e  p r o j e c t  to b e  f i n a n c e d  by the bond sale will ef f e c t  the following 
improvements at Anchorage International Airport:

Extension of existing terminal 100-feet to the east (both levels).
The first level will house additional baggage c l aim and m a k e u p  
areas, and a m e c h a n i c a l  room. The second level will provide 
additional counter space, snack bar, storage, elevator, and gate 
lobbies.

C o n s t r u c t i o n  of a commuter concourse provi d i n g  8 new gates, 
passenger waiting space, equipment storage, crew lounge area, 
restroan facilities, snack bar, baggage makeup, and baggage claim.

Preliminary engineering and construction to remodel the w e s t  
concourse to accommodate domestic carrier operations and provide 
suitable office space for lease on the ground floor. A  fi r e  
s u p p r e s s i o n  s y s t e m  w i l l  be installed as well as electrical 
upgrades and provisions for handicapped accessibility.

Bill Sheffield, Governor

R A N S P O R T A T I O N  

'UBLIC FACILITIES

I N G  &  P R O G R A M M I N G

4111 AVIATION AVENUE, POUCH  6 900 
A H ( ' H n R A C F  99502 (TELEX 25-105)

M B B — — i ^ — — — — M — B



Preliminary engineering and construction of apron utility work 
required with the terminal remodeling.

T h i s  p r o j e c t  is the first of three phases of an overall, comprehensive 
terminal improvement plan envisioned by DOT&PF if aviation activity continues 
to grow in line with current forecasts.

The Phase I project is estimated to cost approximately $23.1 million. DO T & P F  
has requested authority to sell revenue bonds in the amount of $28 million 
because of estimated bond sale costs (3% = $840,000) and a required bond 
reserve deposit in the amount of one year's maximum principal and interest 
(estimated at $3 million).

I trust this information answers the questions posed at the April 28 hearing. 
In case there are additional q u e s t i o n s ,  a D O T & P F  a i r p o r t  p l a n n e r  a n d  
Department of Revenue personnel will be available at tomorrow's hearing on SB 
266.

Thank you for your consideration of this matter.

Senator Fischer

May 4, 1983

Page 2

Sincerely,

Division of Planning & Programming

WS:GL/cn

cc: Gina Lindsey, Central Region
Cathy Poe, Assistant Comptroller, Department of Revenue



C O M M I T T E E  R E P O R T  

S E N A T E

Date

Mr. President

The Committee on

I n c r e a s i n g  t h e  b o n d  a u t h o r i s a t i o n  for i n t e r n a t i o n a l  
a i r p o r t  r e v e n u e  b o n d s  to 8 6 2 , 8 2 5 , 0 0 0 ;  a n d  eff. d a t e

under consideration and T a  majority of k he committee) (the committee) 

reports it^Jxa^J; with theOfol 1 owino__jcecommendati ons :

[ /̂/] do p a [ ] do not pass

[ ] do pass with attached am e n d m e n t s (s )

[ ] same
[ ] replace with CS f o r ____________________________________________ [ ] new

and recommends

ND attaches a "Letter of Inten

reports it back without recommendstior

referred to the C o m m i t t e e

MEMBERS SIGNING 

DO PASS
MEMBERS HAVING 

OTHER RECOMMENDATIONS

c h a i r m a n



D E P A R T M E N T  D F  R E V E N U E

T R E A S U R Y  D I VISION

BILL SHEFFIELD, G O V E R N O R

E L E V E N T H  F L O O R  
S T A T E  OFFICE BUILDING 
P O U C H  SB
JUNEAU. A L A S K A  99871 
PHONE:

M a y  6, 1 9 8 3

T h e  H o n o r a b l e  V i c  F i s c h e r  

S e n a t o r

C h a i r m a n  S t a t e  A f f a i r s  C o m m i t t e e  

A l a s k a  S t a t e  L e g i s l a t u r e  

P o u c h  V

J u n e a u ,  A K  9 9 8 1 1

D e a r  S e n a t o r  F i s h e r :

T h i c  l e t t e r  is to a n s w e r  a f e w  q u e s t i o n s  a s k e d  b y  the S t a t e  A f f a i r s  C o m m i t t e e  on 

A p r i l  26 c o n c e r n i n g  S e n a t e  B i l l  266, " A n  A c t  I n c r e a s i n g  t h e  B o n d  A u t h o r i z a t i o n  

f o r  I n t e r n a t i o n a l  A i r p o r t  R e v e n u e  B o n d s  to $ 6 2 , 8 2 5 , 0 0 0 . "

Q u e s t i o n  1: W h a t  is t h e  t o t a l  a m o u n t  of  I n t e r n a t i o n a l  

A i r p o r t  R e v e n u e  b o n d s  c u r r e n t l y  o u t s t a n d i n g  and 

w h a t  is t h e  p a y b a c k  p e r i o d  on t h e s e  b o n d s ?

T o t a l  P r i n c i p a l  O u t s t a n d i n g  as of 6 / 3 0 / 8 3  

T o t a l  I n t e r e s t  P a y a b l e  as of 6 / 3 0 / 8 3  

T o t a l  D e b t  O u t s t a n d i n g

$17 , 4 9 0 , 0 0 0  

9 . 3 4 4 . 5 1 0  

$ 2 6 , 8 3 4 . 5 1 0

A l l  b o n d s  c u r r e n t l y  o u t s t a n d i n g  w i l l  be p a i d  in f u l l  in 15 y e a r s  (1998). B o n d  

p a y m e n t s  b y  y e a r  are l i s t e d  be l o w .  B o n d  r e s e r v e  a c c o u n t s  t o t a l  $ 1 , 9 6 0 , 4 3 5  an d  

w i l l  be u s e d  to m a k e  t h e  l a s t  p r i n c i p a l  and i n t e r e s t  p a y m e n t s  in 1 9 9 7  a n d  1998.

FY
P r i n c i p a l I n t e r e s t T o t a l

84 8 4 5 , 0 0 0 1 , 1 0 1 , 6 0 5 1 , 9 4 6 , 6 0 5
85 8 9 5 , 0 0 0 1 , 0 4 9 , 7 9 5 1 , 9 4 4 , 7 9 5
86 9 4 5 , 0 0 0 9 9 5 , 4 3 0 1 , 9 4 0 , 4 3 0
87 1 , 0 0 5 , 0 0 0 9 4 0 , 3 0 0 1 , 9 4 5 , 3 0 0
88 1 , 0 6 5 , 0 0 0 8 8 2 , 0 7 5 1 , 9 4 7 , 0 7 5
89 1 , 1 4 0 , 0 0 0 8 2 0 , 4 3 5 1 , 9 6 0 , 4 3 5
90 1 , 2 1 0 , 0 0 0 7 4 5 , 2 4 0 1 , 9 5 5 , 2 4 0
91 1 , 2 7 5 , 0 0 0 6 6 6 , 5 2 0 1 , 9 4 1 , 5 2 0
92 1 , 3 4 0 , 0 0 0 5 8 3 , 4 7 0 1 , 9 2 3 , 4 7 0
93 1 , 4 1 0 , 0 0 0 4 9 6 , 0 9 0 1 , 9 0 6 , 0 9 0
94 1 , 4 8 5 , 0 0 0 4 0 4 , 0 2 0 1 , 8 8 9 , 0 2 0
95 1 , 5 6 0 , 0 0 0 3 0 6 , 9 0 0 1 , 8 6 6 , 9 0 0

96 1 , 6 4 0 , 0 0 0 2 0 4 , 7 3 0 1 , 8 4 4 , 7 3 0
97 8 0 0 , 0 0 0 9 7 , 1 5 0 8 9 7 , 1 5 0

98 8 7 5 . 0 0 0 5 0 , 7 5 0 9 2 5 , 7 5 0

$ 1 7 , 4 9 0 , 0 0 0 $ 9 , 3 4 4 , 5 1 0 $ 2 o . 8 3 4 , 5 1 0

Od.DUJLH



T h e  H o n o r a b l e  V i c  F i s c h e r

M a y  6, 1 9 8 3

P a g e  -2 -

Q u e s t i o n  2: W h y  is th e  a u t h o r i z a t i o n  b e i n g  r a i s e d ?  

A c c o r d i n g  to A S  3 7 . 1 5 . 4 1 0  t h e  t o t a l  a m o u n t  of 

b o n d s  a u t h o r i z e d  to b e  s o l d  fo r  the 

I n t e r n a t i o n a l  A i r p o r t  C o n s t r u c t i o n  F u n d  is 

l i m i t e d  t o  $ 3 4 , 8 2 5 , 0 0 0 .  T h i s  a m o u n t  h a s  

a l r e a d y  b e e n  i s s u e d  and t h u s  SB 266 is n e e d e d  

to r a i s e  t h i s  c e i l i n g .  A  s c h e d u l e  o f  the 

p r i n c i p a l  a m o u n t  o f  b o n d s  w h i c h  h a v e  b e e n  

i s s u e d  is i n c l u d e d  be l o w .

6 /1/68

6 / 1 / 6 9

6 / 1 / 6 9

6 / 1 / 7 3

6/ 1 / 7 5

S E R I E S  

S e r i e s  A  (20 yr.) 

S e r i e s  B (20 yr.) 

S e r i e s  B (25 yr.) 

S e r i e s  C (25 yr.) 

S e r i e s  E - d e f e a s e d

R A T E

5 . 6 9

6 .3 9

7.23

5 .8 5

7.48

P R I N C I P A L

7 , 0 0 0 , 0 0 0

2 . 2 2 5 . 0 0 0

6 . 5 0 0 . 0 0 0

8 . 5 0 0 . 0 0 0  

1 0 . 6 0 0 , 0 0 0

$ 3 4 . 8 2 5 . 0 0 0

If  y o u  h a v e  a n y  q u e s t i o n s ,  I w o u l d  be g l a d  to a n s w e r  them.

S i n c e r e l y ,

C a t h y  A. P o e  

A s s i s t a n t  C o m p t r o l l e r

C A P : f m

«r -1 t?



COMMITTEE REPORT

SENATE

4 / 1 9 / 8 3 FURTHER:

Mr. President: 

The Committee on S t a t e  A f f a i r s has had SB 266

I n c r e a s i n g  t h e  b o n d  a u t h o r i z a t i o n  f o r  i n t e r n a t i o n a l  
a i r p o r t  r e v e n u e  b o n d s  to $ 6 2 , 8 2 5 , 0 0 0 ;  a n d  eff. date.

under ocmsi derati on and T a m a  jori ty of /the committee) (the committee) 

re por>£s i t___±usuQî  with t h ^ f o l  1 owi na_j^commendati ons :

[ ] do not passdo pass

do pass with attached a m e n d m e n t s (s )

<

replace with CS for ___________________

and recommends

] same title 

[ j new title

[ ] 

[ ]

/

AND attaches a "Letter of Intent" w Fiscal Note

reports it back without recommendation" 

referred to the Committee[ ]

MEMBERS SIGNING MEMBERS HAVING 

OTHER RECOMMENDATIONS:
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COMMITTEE REPORT

HOUSE

F U R T H E R :

— “7 /  ' i ! • / 
Date:

has had

.C L‘ I”'.-': L ' 1 i . tO r ic s . i • r. fir i  *<■< - ’ •? r 
I • i i ( 1 i"

u n d e r  c o n s i d e r a t i o n  a n d  r e c o m m e n d s :

[ ] do pass [ ] do not pass

t ] do pass with attached amen dments(s )

■ '£<'°
replace withdCS for

and recommends *— —

"    •

fjjp le y n  O&O

[ A ]  same title 

[ ] new title

[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note

[ ] Zero Fiscal Note Attached
[ ] reports it back without recommendation

[ ] referred to the

MEMBERS SIGNING 

DO PASS

Commi ttee

MEMBERS HAVING 

OTHER RECOMMENDATIONS

L( j — r  ■ /  i — — -

A  i
C H A I R M A N
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HOUSE CS FOR SENATE B ILL  NO. 269 (2d F i n a n c e )

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

THIRTEENTH LEGISLATURE - SECOND SESSION

A B ILL

F o r  an A c t  e n t i t l e d :  “An A c t  r e l a t i n g  t c  t h e  a a l e  c f  r o y a l t y  o i l  b y  t h e

S t a t e  o f  A la s k a  to  C h e v r o n ,  U . S . A . ,  I n c . *  and p r o v i d ­

i n g  f o r  a n  e f f e c t i v e  d a t e . ”

BE I T  ENACTED BY TEE LEGISLATURE OF T?!E STATE OF ALASKA:

* S e c t i o n  1. T he  “Ag reem en t  f o r  t h e  S a l e  and  F u r  c h a s e  o f  R o y a l t y  O i l  

b e tw e e n  t h e  S t a t e  o f  A l a s k a  and C h e v r o n ,  U . S . A . ,  I n c . , ” d a t e d  December 9, 

1983, f o r  t h e  s a l e  o f  Pror ihoe Eey r o y a l t y  o i l ,  i a  h e r e b y  a p p r o v e d  and 

r a t i f i e d .

*  S e c .  2. T h i3  A c t  ta k ea  e f f e c t  i c a r i e d ie t e  l y  i n  a c c o r d a n c e  w i t h  AS 01.- 

10.070(c) .

O r i g i n a l  s p o n s o r :  P u l o c / C o v e r n o r

I!-: T H E  S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E

- 1 - I’C S S B  2 6 9  ( 2 d  F i n )



COMMITTEE REPORT
HOUSE

F U R T H E R :

C'il)

1 / 2 0 / 8 4

The Committee on

D a t e : / - > C  v-j

FldA-.KH has had

.i:i A c e  r e latin, no t h e  oalc o f  -ro;*.*» T ̂  •/ o i l  • y it * * m  St-ico o f  A l a s l  .
co C o . c v r o n , U.S..-.; a n d  o r o v i  in lu;1

u n d e r  c o n s i d e r a t i o n  a n d  r e c o m m e n d s :

L 1 

( ]

[ ' ]

C ] 

[ ]

do pass [ ] do not pass

do pass with attached amendm ents(s )

i\
replace with CS for \

and recommends

[ ] same title 

[ ] nev; title

AND attaches a "Letter of Intent" [ ] New Fiscal Notfi

[ ] Zero Fiscal Note Attached 
re p o r t s  it back w i t h o u t  r e c o m m e n d a t i o n

[ ] referred to the

MEMBERS SIGNING 

DO PASS

Commi ttee

MEMBERS HAVING 

OTHER RECOMMENDATIONS:

y\ , /c  _ _____ _

C H A I R M A N



O r i g i n a l  s p o n s o r i  R u l e s / G o v e r n o r

H O U S E  C S  F O R  S E N A T E  B I L L  N O .  2 6 9  ( F i n a n c e )

I K  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  r o y a l t y  o i l  c o n t r a c t s  a n d  a p p r o v ­

i n g  t h e  s a l e  o f  r o y a l t y  o i l  b y  t h e  S t a t e  o f  A l a s k a  t o  

C h e v r o n ,  U . S . A . ,  I n c . j  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a t e . ”

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  t

*  S e c t i o n  1. T h e  " A g r e e m e n t  f o r  t h e  S a l e  a n d  P u r c h a s e  o f  R o y a l t y  O i l  

bet V K . e n  t h e  S t a t e  o f  A l a s k a  a n d  C h e v r o n ,  U . S . A . ,  I n c . , "  d a t e d  D e c e m b e r  9, 

1 9 8 3 ,  f o r  t»i« s a l e  o f  F r u d h o e  B a y  r o y a l t y  o i l ,  i s  h e r e b y  a p p r o v e d  a n d  

r a t i f i e d .  ~ _

*  S e c .  2. A S  3 8 . 0 5 . 1 8 3  i s  a m e n d e d  b y  a d d i n g  a n e w  n u b s e c t i o n  t o  r e a d i

(f) T h e  c o t a a i s s i c n e r  m a y  n o t  e n t e r  i n t o  a  c o n t r a c t  f o r  t h e  s a l e  

o f  r o y a l t y  o i l  u n l e s s  t h e  c o n t r a c t  p r o v i d e s  t h a t  a n y  m a t e r i a l  a m e n d ­

m e n t  t o  t h e  c o n t r a c t  t h a t  a p p r e c i a b l y  r e d u c e s  t h e  c o n s i d e r a t i o n  r e ­

c e i v e d  b y  t h e  s t a t e  r e q u i r e s  p r i o r  a p p r o v a l  o f  t h e  l e g i s l a t u r e .

*  S e c .  3. T h i e  A c t  t a k e s  e f f e c t  I m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . -  

1 0 . 0 7 0 ( c ) .

I K  T H E  S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E

— 1 - H C S S B  2 6 9 ( F i n )



100 PERSONAL SERVICES 

200 TRAVEL 
300 CONTRACTUAL 

WO SUPPLIES 
500 EQUIPMENT ‘

500 LAM) & STRUCTURES 

700 CRAHTS, CLAIMS 
800 MISCELLANEOUS

Y  ▼ J r- f.'

TOTAL 'OPEftATTRE

CAPTTAi:

8 R E V E N U E  T    I

"FUNDING: (Thousands of Dollars)
CENERAL FUNO ' . . . . .
FEDERAL RINDS ____ ______________________

OTHER __________________________
TOTAL “ U -

POSITIONS
FULL-TIME

PART-TIME
TEMPORARY

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL

ANALYSIS: Attach a separate page for analysis

Prepared By: S h a r o n  L .  B a r t o n t [ /  _ Phone: 4 6 5 - 2 4 n n

Oivision: c o m m i s s i o n e r ' s  o f f i c e  Date: 1 - 1 2 - 8 ^

Approved by Commissioner: )(XVyyw D Date: '/iM
Agency: Department ot Natural Resource's

Distribution (by Agency preparing fiscal note):
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget
Impacted Agency(ies) '* 12/1/83



January 26, 1984
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Chairman, House Finance Committee

Keith IFROM

’proval of royalty oil contracts.' You should be aware that 
'the committee substitute is in violation of the Uniform \i 
Rules of the Alaska State Legislature since it requires a

m m m

■Tlllli Ld@D@IL̂TrODB8ll
L E G IS L A T IV E  A F F A I R S  A G E N C Y

POUCH Y STATE CAPITOL 

JUN EAU, ALASKA 9 9 0 11 •_ 

907-465-3800 ’i;!

. idc-vr-w '’' - v T - v . - I :r-"'
•.-^3-T'Representative Albert P. Adams

legislative Counsel

W ^ c f H S E n c l o s e d  is a copy 
• . ^ ^ ^ ? ^ ^ P roval of royalty

of HCS SB 269 (Fin), relating to the ap-
oil contracts. You should be

requires
title change In the second house.

in p ar t ,
Article II, section 13 of the state constitution provides,

.V,> ’ ;*i?*»   _ _ __ _       _ , _
■'V ' ; -
 ̂! ’ *•?'-’.j:-.'-.'

• < -------- >:k* v.N* - \ .  • v * --
pV*.Ve *x:'V . • v' • • .* •* ? -’*• - • - • r.N . . ?* ;V*

_The subject of each bill shall be expressed in the" 

title. ..•va v■•‘■'.il'k’v.* ,.~ -7

" 3 4  v ;...".".'‘.V.'The title.of SB 269 when it passed the Senate was, "An Act ' • . 3 4 3
l ^ v ^ V ^ r e l a t i n g  to the sale of royalty oil by the "State of Alaska

Chevron, U.S.A., Inc.; and providing for an effective 
S-Ci'Vdate." The House Committee Substitute adds a provision 

•■''y.^-^relating to the sale of royalty, oil generally. Therefore"', a
,..33ttitle change to raflect the new provision is necessary in

';j|:’order to comply with the constitution. However, Rule 41(b) -.̂ 7 ,
i;/3of the Uniform RuLes of the Alaska State Legislature pro- 
•' "f.'vides: •’ ' . ' 'V

An amendment to a bill introduced in the other house is 
not in order if the amendment requires a change of the 
bill title other than a clerical or technical change.

Dince the title change in HCS SB 269 (Fin) is clearly sub­
stantive and not clerical or technical, the bill is in 
direct violation of the Uniform Rules of the Alaska State 
Legislature.



and you could proceed with the bill in the form' that it 
passed out of the House Resources'Committee, thereby 
avoiding the title problem altogether. ' . v ••tv-', .

J2/086 I, »*)«::

Representative Albert P. Adams 
Page 2
January 26, 1984

In order tc accomplish the change incorporated into HCS SB 
. ..269 (Fin) without violating the Uniform Rules, you could

the bill
amendment.

present form,

269 (Fin) has also been included In Committee Substitutes 
HB 371 and HB 320. If either of those bills passes, the 3

- t «  U P C  C U  O  Ci f T 7  -C \  1  J  ^ ____________ —     Ni

K B L : o j b. 2 • •

.v^.yrvl.^y; . -'-7 ‘ * •* f I .• * •••— 4̂ .V*t • • •• . • . - •** v ••i* *
•" V . ' V i  • . : *  ' ... '7 ‘ " - V « f  •

' v' • • . •... - 
j• . ..-' . ... \  -  - - '• ./?• = ••'. • '

•uv ' S r . '•!«?- ,V *lr * - .. • - h - w
* : v * v V  •*£ 1

*'* .



STATE OF ALASKA 1984 LEGISLATIVE SESSION

FISCAL NOTE

Revision Date:”
REQUEST FISCAL DETAIL
SI i VRasolution N o . : ( ^ S S B  2 6 9 T Tim) Agency Affected: N a t u r a l  R e s o u r c e s
Title: s a l e  o f  r o y a l t y  o i l  Program Category Affected:

t o  C h e v r o n ,  U . S . A . ,  I n c .
Sponsor: R u l e s  C o m m i t t e e
Requestor: G o v e r n o r

M a n a g e m e n t  o f  E n e r g y  R e s o u r c e s  
BftU, Program or Subprogram!s) AnecteaT 

O i l  a n d  G a s  M a n a g e m e n t _________________

Date of Request: 4-19-83 
EXPENDITURES/REVENUES:

~ F o r “ ■ ■ r r $ s ~ i ~ F r a T ” ~ T T S 1 T T 8 8  " | ■F r s 9
OPERATING

100 PERSONAL SERVICES

200 TRAVEL
300 CONTRACTUAL

VQC SUPPLIES
300 EQUIPMENT

600 LAND 4 STRUCTURES

700 GRANTS, CLAIMS

800 MISCELLANECm
TOTAL OPERATING - 0 - - 0 - - 0 - - 0 -  _ .. - o -  . .. - o -

i CAPITAL w 0 - - n - - n - - 0 - - 0 - !. ~Q~ .
J

r  REVENUE I I
FUNDING: (Thousands of  Dol' a r s )
CENERAL FUNO

FEDERAL FUNDS

OTHER

TOTAL — (J — - 0 - - 0 - .. zQ r  .. - 0 - - n -
POSITIONS:
FULL-TIME
PART-TIHE
TEMPORARY

SOURCE OF FU 'JOS TO OFFSET FISCAL IMPACT OF BILL:

ANALYSIS: Attach a s e p a ra t e  page f o r  affalysis
Prepared By: 
Div is ion :

S h a r o n  L .  B a r t o n  . . .  

C o m m i s s i o n e r ‘ s  0  f i c e
Phone: 4 6 5 - 2 4 0 0

Date: l - 1 2 - 8 ^ ~
Approved by Commissioner: Date: '/MVH_______
Agency: D e p a r t m e n t  o t  N a t u r a l  R e s o u r c e ' s

D i s t r i b u t i o n  (by Agency p re p a r in g  f i s c a l  no te ) :
L e g i s l a t i v e  Finance 
L e g i s l a t i v e  Sponsor 
Requestor
Off ice  o f  Management and BudgetImpacted Mgency(ies) 12/1/83
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L E T T E R  O F  INTENT 

F O R  CSSB 269 

J a n u a r y  19, 1984

The House Resources C ommittee has considered CSSB 269, providing for 

approval of the Agreement b e t w e e n  the State of A laska and Chevron U.S.A., 

Inc., for the sale of a p o r t i o n  of Alask a ' s  royalty oil. This Agreement must 

be approved by the legislature u n d e r  the pro v i s i o n s  of AS 38.06.055(a) w h i c h  

p rovides that "the commissioner of natural resources m ay not enter into a 

sale, exchange, or other d i s p o s i t i o n  of oil or gas or of the rights or w a i v e r  

of the rights to receive future p r o d u c t i o n  of royalty oil or gas under AS

38.05.183 without the p r i o r  approval of the legislature."

Section 19.1 of the A g r e e m e n t  prov i d e s  that the Agreement may be

"supplemented, amended or m o d i f i e d  at any time, but only by written

instrument duly executed by the p a r t i e s  to this Agreement." In making any 

such changes to the A g reement purs u a n t  to this section, the Commissioner 

wo u l d  be acting on behalf of the State of A l a s k a  as one of the parties to the 
Agreement.

The Committee recognizes that a supplement, amendment, or modification

of the Agreement could be a further "sale, exchange, or other disposition"

wi t h i n  the meaning of AS 38.06.055(a). The Comm i t t e e  is also cognizant tha t  

pursuant to Section 20.1 of the Agreement, the C o m m i s s i o n e r  has the right to 
"grant" (consent to) an a s s i gnment of the Agreement.

It is the intent of the C o mmittee that it be und e r s t o o d  that approval of 

C S S B  269 does not constitute p r i o r  approval of any supplement, amendment or 

modification or any assignment that wo u l d  b e  a further "sale, disposition, 
exchange, or other disposition" w i t h i n  the meaning of AS 38.06.055(a) and 

that it is expected that any such action by the C o mmissioner must first be 

prec e d e d  by compliance with the procedures for obtaining the prior approval

.ihg R epresentative John Cowdery

R e p r e s e n t a t i v e

i f f e - C h a i r m a n l  R e s o u r c e  C o m m i t t e e

Charlie Bu s s e l l ^/Representative John Liska

Member, Resource Committee

Member, Resource Committee

R e p r e s e n t a t i v e  A n t h o n y  V a s k a R e presentative Peter Goll 

Member, Resource Committee

R e p r e s e n t a t i v e  R o n a l d  L a r s o n  

M e m b e r ,  R e s o u r c e  C o m m i t t e e



5 2 ^  ?

BILL SHEFFIELD
GOVERNOR

S t a t e  o f  A l a s k a

O F F I C E  O F  T H E  G O V E R N O R  

J u n e a u

A p r i l  1 9 ,  1 9 8 3

T h e  H o n o r a b l e  J a l m a r  K e r t t u l a  

P r e s i d e n t  o f  t h e  S e n a t e  

A l a s k a  S t a t e  L e g i s l a t u r e  

P o u c h  V

J u n e a u ,  A l a s k a  9 9 8 1 1  

D e a r  M r .  P r e s i d e n t :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8 ,  o f  t h e  A l a s k a  

C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a  b i l l  w h i c h  p r o v i d e s  f o r  

l e g i s l a t i v e  a p p r o v a l  o f  a  r o y a l t y  o i l  c o n t r a c t  b e t w e e n  t h e  

s t a t e  a n d  C h e v r o n ,  U . S . A . ,  I n c .  f o r  t h e  s a l e  o f  P r u d h o e  

B a y  r o y a l t y  o i l .

T h i s  c o n t r a c t  i s  d e s c r i b e d  i n  t h e  f i n d i n g s  e n t i t l e d  " P r o -  

p o  e d  D i s p o s i t i o n  o f  R o y a l t y  O i l ,  C h e v r o n ,  U . S . A . "  i s s u e d  

b y  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  o n  M a r c h  1 6 ,  1 9 8 3 .  

C o p i e s  o f  t h e s e  f i n d i n g s  h a v e  b e e n  m a d e  a v a i l a b l e  t o  t h e  

l e g i s l a t u r e  a n d  t h e  p u b l i c  f o r  r e v i e w .

T h i s  c o n t r a c t  i s  b e i n g  s u b m i t t e d  f o r  l e g i s l a t i v e  a p p r o v a l  

f o r  t w o  r e a s o n s .  F i r s t ,  a l t h o u g h  t h i s  a n d  t h e  p r e v i o u s  

a d m i n i s t r a t i o n  h a v e  c o n s i s t e n t l y  t a k e n  t h e  p o s i t i o n  t h a t  

t h e  s t a t u t o r y  r e q u i r e m e n t  o f  l e g i s l a t i v e  a p p r o v a l  o f  

r o y a l t y  o i l  c o n t r a c t s  i s  u n c o n s t i t u t i o n a l  ( A S  3 8 . 0 6 . 0 5 5 ) ,  

a s  a  m a t t e r  o f  c o m i t y  I r e s p e c t  t h e  l e g i s l a t u r e ' s  d e s i r e  

t o  h a v e  a  d i r e c t  v o i c e  i n  m a j o r  d i s p o s a l s  o f  r o y a l t y  o i l .  

T h e r e f o r e ,  t h i s  c o n t r a c t  c o n t a i n s  p r o v i s i o n s  r e q u i r i n g  

a p p r o v a l  b y  t h e  l e g i s l a t u r e  b e f o r e  i t  b e c o m e s  e f f e c t i v e .  

S e c o n d ,  t h i s  b i l l  w o u l d  r a t i f y  t h e  a g r e e m e n t  f o r  t h e  s a l e  

o f  o i l .  T h i s  r a t i f i c a t i o n  w o u l d  c u r e  a n y  p r o c e d u r a l  

d e f e c t  t h a t  m a y  h a v e  o c c u r r e d  i n  t h e  p r o c e s s  o f  e n t e r i n g  

i n t o  t h i s  c o n t r a c t .

A l t h o u g h  w e  b e l i e v e  t h a t  a l l  n e c e s s a r y  s t e p s  h a v e  b e e n  

t a k e n ,  t h e  s t a t u t e s  a n d  r e g u l a t i o n s  g o v e r n i n g  t h e  d i s p o s a l  

o f  r o y a l t y  o i l  r e p r e s e n t  o f t e n  c o n f l i c t i n g  d e s i r e s  a n d  

g o a l s ,  b o t h  p r o c e d u r a l  a n d  s u b s t a n t i v e .  F o r  e x a m p l e ,  e v e n  

i f  s t a t u t o r i l y  r e q u i r i n g  l e g i s l a t i v e  a p p r o v a l  w e r e  

c o n s t i t u t i o n a l ,  t h e  p r e s e n t  s t a t u t e s  p r o v i d e ,  o n  t h e  o n e  

h a n d ,  t h a t  t h e  l e g i s l a t u r e  i s  t o  a p p r o v e  t h e  c o n t r a c t  b y  

e n a c t i n g  l e g i s l a t i o n  ( A S  3 8 . 0 6 . 0 5 5 ( a ) ) ,  b u t ,  o n  t h e  o t h e r



h a n d ,  t h e y  a l s o  p r o v i d e  t h a t  a r e p o r t  o f  t h e  R o y a l t y  B oard 
" s h a l L  be s u b m it t e d  f o r  l e g i s l a t i v e  r e v i e w  a t  t h e  t im e  o f  
[s ic  ] r e s o l u t i o n  f o r  l e g i s l a t i v e  a p p r o v a l  o f  a p r o p o s e d  

d i s p o s i t i o n  o f  r o y a l t y  o i l  and gas i s  i n t r o d u c e d  i n  t h e  
l e g i s l a t u r e "  (AS 3 8 . 0 6 . 0 7 0 ( c ) ) .  S in c e  l e g i s l a t i v e  a p p r o v a l  
i s  r e q u i r e d  anyw ay as a m a t t e r  o f  c o n t r a c t ,  I  b e l i e v e  i t  
o n l y  p r u d e n t  t o  p r e s e n t  t h i s  c o n t r a c t  f o r  l e g i s l a t i v e  
a p p r o v a l  and r a t i f i c a t i o n  a t  t h i s  t i m e .

S i n c e r e l y ,

G o v e r n o r
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Original sponsor: Rules/Governor

BY THE RESOURCES
IN THE SENATE COMMITTEE

HOUSE CS FOR SENATE BILL NO. 269 (Resources)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

THIRTEENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to the sale of royalty oil by the

State of Alaska to Chevron, U.S.A., Inc.; and provid­

ing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The "Agreement for the Sale and Purchase of Royalty Oil 

between the State of Alaska and Chevron, U.S.A., Inc.," dated December 9, 

1983, for the sale of Prudhoe Bay royalty oil, is hereby approved and 

ratified.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.- 

10.070(c).

H C S  S B  2 6 9 ( R o b )

B — — — ^ — a m — — — pa



Introduced: 4/19/83
Referred: Reso u r c e s  and

Finance

BY THE RULES COMMITTEE BY
1 IN THE SENATE R E Q UEST OF THE GOVERNOR

2 SENATE B I L L  MO. 269

3 IN THE LEGISL A T U R E  OF THE STATE OF A L A S K A

4 T H I R T E E N T H  LEGISLATURE - FI R S T  SESSION

5 A  B I L L

6 F or an Act entitled: "An Act relating to the sale of royalty oil by the

7 State of A l a s k a  to Chevron, U.S.A., Inc.; and

8 p r oviding for an effective date."

9 BE IT E N A CTED B Y  THE LE G I S L A T U R E  OF THE STATE OF ALASKA:

10 * Section 1. The "Agreement for the Sale and Purchase of Royalty Oil

11 b e t w e e n  the State of A l a s k a  and Chevron, U.S.A., Inc.," dated M a r c h  16,

12 1983, for the sale of Prudhoe Bay royalty oil, is hereby appr o v e d  and

13 ratified.

14 * Sec. 2. This Act takes effect immedi a t e l y  in accordance w i t h

15 AS 01.10.070(c).

SB 269



EXPENDITURES/REVENUES: (Thousands o f  Dol la rs

POSITIONS

SOURCE OF FUNOS TO OFFSET FISCAL IMPACT OF BILL

ANALYSIS; Attach a s e p a r a t e  page f o r  a n a ly s i s
Prepared By:_____S h a r o n  L .  B a r t o ____________  Phone
D iv i s io n ;_______  C o m m i s s i o n e r ' s  O f f i c e  Date:
Approved by Commissioner: \firry* V Date:_
Agency: D e p a r t m e n t  o t  N a t u r a l  R e s o u r c e s

D i s t r i b u t i o n  (by Agency p re p a r in g  f i s c a l  n o te ) :  
L e g i s l a t i v e  Finance 
L e g i s l a t i v e  Sponsor 
Requestor
O f f ice  o f  Management and Budget Impacted Agency(ies)

4 6 5 - 2 4 0 0

STATE OF ALASKA 1984 LEGISLATIVE SESSION 
FISCAL NOTE

Revision Date:
REOUES.' 
STT!l / R e s o l u t 1 o n  M o . :  
T i t l e :  s a l e  o f

t o  C h e v r o n , ~

S B  2 6 9
i l

FISCAL DETAIL
Agency Affected: N a t u r a l  R e s o u r c e sProgram Category Affected:

S p o n s o r :  

Requesto 
Date of  Reques

M a n a g e m e n t  o f  E n e r g y  R e s o u r c e s . BRU, Program or Subprogram^)  Affected:  
O i l  a n d  G a s  M a n a g e m e n t _________________

■ r r s r - ■ t  r w r - ' r r 7  m f - r ' 8 7 FY~W~ F Y  8 9
OPERATING

100 PERSONAL SERVICES

200 TRAVEL

300 CONTRACTUAL
*00 SUPPLIES
500 EQUIPMENT
600 LANO t STRUCTURES

700 GRANTS, CLAIMS

800 MISCELLANEOUS

TOTAL OPERATING - 0 - - 0 - - 0 - - o - - n - - n -  **

I CAPITAL - 0 - -  li­ - 0 -  _ - o - r!
I REVENUE | | ■ r " I ' I
FUNDING: (Thousands o f  Doll a r s )

GENERAL FUND

FEDERAL FUNOS

OTHER

TOTAL - u - - 0 - - 0 - - 0 - - 0 - . - f i r

FULL-TIME

PART-TIME

TEMPORARY



I n t r o d u c e d :  4 / 1 9 / 8 3
R e f e r r e d :  R e s o u r c e s  and

F i n a n c e

BY THE RULES C O MMITTEE BY
1 IN THE SENATE REQUEST OF THE GOVERNOR

2 SENATE B I L L  NO. 269

3 IN THE L E G I S L A T U R E  OF THE STATE OF A L A S K A

4 T H I R T E E N T H  LEGISLATURE - FI R S T  SESSION

5 A BILL

6 For an Act entitled: "An Act relating to the sale of royalty oil by the

7 State of A l a s k a  to Chevron, U.S.A., Inc.; and

8 p r o v i d i n g  for an e f fective date."

9 BE IT ENACTED BY 'IE L E G I S L A T U R E  OF THE STATE OF ALASKA:

10 * S e c t i o n  1. The "Agreement for the Sale and Purchase of Royalty Oil

11 between the State of A laska and Chevron, U.S.A., Inc.," dated M a r c h  16..

12 1983, for the sale of Prudhoe Bay royalty oil, is hereby approved and

13 ratified.

14 * Sec. 2. This Act takes effect immedi a t e l y  in accordance wit h

15 AS 01.10.070(c).
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STATE OF ALASKA

•FISCAL NOTE Revis~.cn Daze

REOUES' II

Bi i I/Resolution No . : $
Title: Chevron Prudhoe Bay Unit Royalty

FISCAL DETAIL

Agency Affected: N a t u r a l  R e s o u r c e

Sponsor: governor uiI Aoreement

Keouestor: Governor

Program Category ATibiczeo: i/nnt n-f rpoi*. 

BRU, Progrem of Subprogram's'; Affeczec:; 

Oil and Gas Management

EXPENDI iURES/P.EVENUES: (Thousands cf Dollars)

!~FY 83 | FY 84 | FY 85 I FY S6~

O P E R A T I N G

100 PERSONAL SERVICES I 1 1 I 1

200 TRAVEL 1 1 I 1 1
300 CONTRACTUAL 1 1 1 1 1
400 COMMODITIES 1 1 1 1 I

500 EQUIPMENT 1 1 1 1 !
600 LAND & STRUCTURES i i i i ;
700 G R A N T S ,  CLAIMS, ETC i i i i j

i i I I i

FY S 7  I rY 8 8  I

T o t a l  o p e r a t i n g

CAPITAL

REVENUE

■'DING: (Thousands of Dollars)

GENERAL FUND 

FEDERAL FUNDS 

OTHER (Specify Source) C I

POSITIONS:

FULL-11ME 

PART-TIME 

IT MPORARY

L__

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

ANALYSIS: Attach a separate page for any Analysis

P re cared By: Mark Wit tow______________

Division: Commissioner' s urnce, unk j "
P h o n e :  455-2-500

c a t  e :

A p p r o v e d  'p} C c m m i  s s i o n e r : ^ V \ \ C j u  / ' A  c S ^ L S J I .

Department: Natural Resources I \
Date: S  I ̂  H>~b

P

ft

■ibuticn:

Original to Legislative Finance

Copy to office of Management and Budget (for Legislature introduced bills)

Copy to Department (for Governor introduced bills)

Copy to Sponsor |

Co d v  to Recuestor (if different from Socnsor) 3/E/?|
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ntroduced: 4/19/83
Referred: Resources and

Finance
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15

BY THE RULES C OMMITTEE BY 
REQUEST OF THE GOVERNORIN THE SENATE

SENATE BILL NO. 269 

IN THE LE G I S L A T U R E  OF THE STATE OF A LASKA 

T H I R T E E N T H  LEGISLATURE - FIRST SESSION 

A  BILL

For an Act entitled: "An Act relating to the sale of royalty oil by the

State of A l a s k a  to Chevron, U.S.A., Inc.; and

pro v i d i n g  for an effective date."

BE IT ENACTED BY THE L E G I S LATURE OF THE STATE OF ALASKA:

* Section 1. The "Agreement for the Sale and Purchase of Royalty Oil

11 between the State of Alaska and Chevron, U.S.A., Inc.," dated M a r c h  16,

12 1983, for the sale of Prudhoe Bay r'oyalty oil, is hereby approved and

13 ratified.

* Sec. 2. This Act takes effect immediately in accordance w i t h  

AS 01.10.070(c).
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STATE OF ALASKA

•FISCAL NOTE Revision Date , i££.

1 . REQUEST

51 11 / Re sol uti on No. L2_̂ , £
iitie: Chevron Prudnoe Bay Unit Royalty 

Sponsor : uovern-T ui i hgreemenz

II, FISCAL DETAIL

Agency Affected: N a t u r a l  R e s o u r c e

Program Category Affectec: »/n~- n- rno> 

BRU, Procram of S u bp r o g r am ^ ’; Affectec:

requestor: Governor Oil and Gas Manaaement

EXPENDITURES/REVENUES: (Thousands of Dollars)

FY 83 ! FY 84 , FY £5 | FY 86 I FY 87 1 FY 88 !

OPERATING I I I !

100 PERSONAL SERVICES I ■ 1 1 I I

200 TRAVEL t i l l  I I

SCO CONTRACTUAL 1 1 1 1 I I

400 COMMODITIES 1 1 1 1 1 1

500 EQUIPMENT 1 1 1 1 1 1
600 LAND £ STRUCTURES 1 1 1 I 1 1

700 GRANTS, CLAIMS, ETC I ' l l  1 1

1 1 1 1 i 1

i TOTAL OPERATING o I n 1 n 1 o l i 1

CAPITAL 1 i I 1 1 i !

I REVENUE i . 1 1 j i • i

FUNDING: (Tbousancs of Dollars)

'.u z. N i .“i r-.L r U N‘J i 1 I i i

FEDERAL FUNDS i i i i 1

OTHER (Specify Source) 0 1 0 1 0 1 0 1 1 I

1 1 1 1 1 * 1

POSITIONS:

FULL-iiME 

FA- i- 11Mt 

TEMPORARY

III. SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL

IV. ANALYSIS: Attach a s e p a r a t e  p a g e  f o r  any Analysis

Prepared By: Mark Wit tow______________ /'• i W - I A  Phone: 455-2400
D i v i s i o n :  C o m m i s s i o n e r  s  U T t i c e ,  u N n  j v

Approved \/y Ccmmi ss 1 cncr: '“T S V u u  A-\ 3J\ 0 ^
Depa r t m e n t  Natural Resources i V‘ _________

Date: <4 / ^ / p-T
• (

Date:___M  I x 1

Distribution:

Original to Legislative Finance

Copy to Office of Management and Budget (for Legislature introduced bills) 

Copy to Department (for Governor introduced bills)

Ccoy to Sponsor

Ccpv to Requestor (if different from Sponsor) >/E/-



] same title 

[ ] new title

AND attaches a "Letter of Intent New Fiscal Note

reports it back without recommendation

referred to the Coinmi ttee

MEMBERS SIGNING 

DO PASS
MEMBERS HAVING 

OTHER RECOMMENDATIONS

CHAIRMAN / /

C O M M I T T E E  R E P O R T  

S E N A T E

4/19/83 FU R T H E R :

under consideration and (a majority of the committee) (the committee) 

reports it back with the following recommendations:

do pass [ ] do not pass

do pass with attached amendments(s)

<c
replace with CS for ________________________________

and recommends

Mr. ^resident:

Relating to the sale of royalty oil by the State of 
Alaska to Chevron, U.S.A. Inc.; and eff. date.

The Committee on Resources has h a d  SB 269

Date :



r' w *•
EPILL SHE.FFIELD

GOVERNOR

*

A p r i l  1 9 ,  1 9 8 3

T h e  H o n o r a b l e  J a l m a r  K e r t t u l  a  

P r e s i d e n t  o f  t h e  S e n a t e  

A l a s k a  S t a t e  L e g i s l a t u r e  

P o u c h  V
J u n e a u ,  A l a s k a  9 9 8 1 1  

D e a r  M r .  P r e s i d e n t :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8 ,  o f  t h e  A l a s k a  

C o n s t i t u t i o n ,  I  a m  t r a n s m i t t i n g  a  b i l l  w h i c h  p r o v i d e s  f o r  

l e g i s l a t i v e  a p p r o v a l  o f  a  r o y a l t y  o i l  c o n t r a c t  b e t w e e n  t h e  

s t a t e  a n d  C h e v r o n ,  U . S . A . ,  I n c .  f o r  t h e  s a l e  o f  P r u d h o e  
B a y  r o y a l t y  o i l .

T h i s  c o n t r a c t  i s  d e s c r i b e d  i n  t h e  f i n d i n g s  e n t i t l e d  " P r o ­

p o s e d  D i s p o s i t i o n  o f  R o y a l t y  O i l ,  C h e v r o n ,  U . S . A . "  i s s u e d  

b y  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  o n  M a r c h  1 6 ,  1 9 8 3 .  

C o p i e s  o f  t h e s e  f i n d i n g s  h a v e  b e e n  m a d e  a v a i l a b l e  t o  t h e  

l e g i s l a t u r e  a n d  t h e  p u b l i c  f o r  r e v i e w .

T h i s  c o n t r a c t  i s  b e i n g  s u b m i t t e d  f o r  l e g i s l a t i v e  a p p r o v a l  

f o r  t w o  r e a s o n s .  F i r s t ,  a l t h o u g h  t h i s  a r . d  t h e  p r e v i o u s  

a d m i n i s t r a t i o n  h a v e  c o n s i s t e n t l y  t a k e n  t h e  p o s i t i o n  t h a t  
t h e  s t a t u t o r y  r e q u i r e m e n t  o f  l e g i s l a t i v e  a p p r o v a l  o f  

r o y a l t y  o i l  c o n t r a c t s  i s  u n c o n s t i t u t i o n a l  { h S  3 8 . 0 6 . 0 5 5 ) ,  

a s  a  m a t t e r  o f  c o m i t y  I  r e s p e c t  t h e  l e g i s l a t u r e ' s  d e s i r e  

t o  h a v e  a  d i r e c t  v o i c e  i n  m a j o r  d i s p o s a l s  o f  r o y a l t y  o i l .  

T h e r e f o r e ,  t h i s  c o n t r a c t  c o n t a i n s  p r o v i s i o n s  r e q u i r i n g  

a p p r o v a l  b y  t h e  l e g i s l a t u r e  b e f o r e  i t  b e c o m e s  e f f e c t i v e .  

S e c o n d ,  t h i s  b i l l  w o u l d  r a t i f y  t h e  a g r e e m e n t  f o r  t h e  s a l e  
o f  o i l .  T h i s  r a t i f i c a t i o n  w o u l d  c u r e  a n y  p r o c e d u r a l  

d e f e c t  t h a t  m a y  h a v e  o c c u r r e d  i n  t h e  p r o c e s s  o f  e n t e r i n g  
i n t o  t h i s  c o n t r a c t .

A l t h o u g h  w e  b e l i e v e  t h a t  a l l  n e c e s s a r y  s t e p s  h a v e  b e e n  

t a k e n ,  t h e  s t a t u t e s  a n d  r e g u l a t i o n s  g o v e r n i n g  t h e  d i s p o s a l  

o f  r o y a l t y  o i l  r e p r e s e n t  o f t e n  c o n f l i c t i n g  d e s i r e s  a n d  

g o a l s ,  b o t h  p r o c e d u r a l  a r i d  s u b s t a n t i v e .  F o r  e x a m p l e ,  e v e n  

i i  s t a t u t o r i l y  r e q u i r i n g  l e g i s l a t i v e  a p p r o v a l  w e r e  
c o n s t i t u t i o n a l ,  t h e  p r e s e n t  s t a t u t e s  p r o v i d e ,  o n  t h e  o n e  

h a n d ,  t h a t  t h e  l e g i s l a t u r e  i s  t o  a p p > r o v e  t h e  c o n t r a c t  b y  

e n a c t i n g  l e g i s l a t i o n  ( A S . 3 8 . 0 6 . 0 5 5 ( a ) ) ,  b u t ,  o n  t h e  o t h e r

5 2 ^

S t a t e  o r  A j l a s  k a

□ ffice of the governor 
J r  N e a u



h a n d ,  t h e y  a l s o  p r o v i d e  t h a t  a r e p o r t  o f  t h e  R o y a l t y  B oard 
" s h a l l  be s u b m it t e d  f o r  l e g i s l a t i v e  r e v ie w  a t  t h e  t im e  o f  
[s ic  ] r e s o l u t i o n  f o r  l e g i s l a t i v e  a p p r o v a l  o f  a p r o p o s e d  

d i s p o s i t i o n  o f  r o y a l t y  o i l  and gas i s  in t r o d u c e d  i n  t h e  
l e g i s l a t u r e "  (AS 3 8 . 0 6 . 0 7 0 ( c ) ) .  S in c e  l e g i s l a t i v e  a p p r o v a l  
i s  r e q u i r e d  anyw ay as a m a t t e r  o f  c o n t r a c t ,  T b e l i e v e  i t  
o n l y  p r u d e n t  t o  p r e s e n t  t h i s  c o n t r a c t  f o r  l e g i s l a t i v e  
a p p r o v a l  and r a t i f i c a t i o n  a t  t h i s  t i m e .

S i n c e r e l y

E
G o v e r n o r

1
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1. Amount of Royalty Oil -- The state has approx i m a t e l y -197,000 

barrels per day of North Slope royalty oil including the 

Kuparuk field.

ROYALTY OIL CONTRACTS

In-state refiners -- There are three refineries of petroleum

products in the State of Alaska.

a) Tesoro's Kenai refinery presently has a capacity of 

processing 46,000 barrels per day of crude.

b) Mapco’s North Pole refinery presently has a capacity of 

processing 35,000 barrels per day of crude.

c) Chevron's Kenai refinery presently has a capacity of 

processing 18,000 barrels per day of crude.

Existing long-term royalty oil contracts --

a) Tesoro presently has a contract for 46,000 barrels per

day of royalty oil; this contract was approved by the 

legislature in 1982 for a term of 12 years with the price 

equal to the North Slope Producer' Weighted Average Field

Price (a "net back" price).

b) Mapco presently has a contract for 35,000 barrels per

day of royalty oil; this contract was approved by the 

legislature in 1978 for a term of 25 years with the price 

equal to the North Slope Producers Weighted Average Field

Price.



c) Chevron presently has no long-term royalty oil contract.

Proposed Chevron Contract (H.B. 3 70)

The proposed Chevron contract is for 18,000 barrels per day of 

North Slope crude; the contract has a term of 11-1/2 years and a 

price equal to the North Slope producers' Weighted Average Field 

Price plus a premium of $.30 per barrel which amounts to in excess 

of $21,000,000. over the life of the contract. Pursuant to the 

contract, the 18,000 barrels per day must be refined at Chevron's 

Kenai refinery. Chevron must market the products yielded from 

the Kenai refinery in Alaska, with the exception of residual for 

which there :’s no Alaska market. Chevron markets approximately 

27,000 barrels per day of petroleum products in Alaska or 

approximately 36% of the state's daily consumption.

This approval of the Chevron contract will result in parity among 

the three in-state refineries: Tesoro and Mapco presently enjoy

the competitive advantages of long-term royalty oil contracts in 

amounts equal to their capacity.

The term of the Chevron contract has been questioned. However, 

on balance the term appears appropriate:

a) The term is equal to the shortest terra contract enjoyed 

by either of Chevron's refinery competitors (Tesoro).

b) The end of the term coincides with the projected substan­

tial decline in North Slope production in approximately 

1993.



The price under the Chevron contract has also been questioned* 

However, again on balance tbe price appears appropriate:

a) The price is equal to the North Slope Producers' Weighted 

Average Field Price plus $.30 per barrel and will thus 

yield more than if the oil is left with the producers for 

sale.

b) The price is in excess of that paid by both Tesoro and 

Mapco under their existing contracts which eq ial their 

present refining capacity.

It has also been suggested that a portion of royalty oil be used 

to develop the Pacific Rim market. However, even if both the 

proposed Chevron and Tesoro (26,000 barrels per day) contracts 

are approved, in excess of 63,000 barrels per day of royalty oil 

will remain uncommitted and available for sale to the Pacific 

Rim. Additionally, it will probably take years to remove the 

legal impediments to the sale of North Slope crude to the Pacific 

P I m .

If the Chevron contract is not approved prior to September 1,

1983, it will become null and void. Thus, failure to act on the 

contract during the 1983 session will have the effect of rejecting 

the contract.

In summary, approval of the Chevron contract will bring parity to 

in-state refiners and help assure a dependable, stable, and 

continuing supply of petroleum products in Alaska.


