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M E M O R A N D U M April 14, 1983

SUBJECT: R e g i o n a l  R e sou r c e  D e v e lo pm en t  A u t h o r i t i e s
(CSSB 151 ( F in a n c e ) )

TO: S e n a t o r  John C .  S a c k e t t

FROM: James H. L e a r  /O
L e g i s l a t i v e  C o u n s e l  ^

You r e q u e s t e d  o u r  o f f i c e  t o  p r o v i d e  a f i n a l  CSSB 151 
(F in a n c e )  s i n c e  t h e  c om m i t t e e  had p a s s e d  o u t  t h e  c om m i t t e e  
s u b s t i t u t e  e a r l i e r  i n  t h e  d a y .  Our s t a f f  r e v i e w e d  t h e  com­
m i t t e e  s u b s t i t u t e  r e q u e s t  and p r e p a r e d  a f i n a l  v e r s i o n  f o r  
y o u r  c o m m i t t e e .

The p u r p o s e  o f  t h i s  memorandum i s  t o  i n f o rm  t h e  c om m i t t e e  
t h a t  o u r  o f f i c e  made c e r t a i n  t e c h n i c a l  c h a ng e s  and ch a ng es  
i n  o r g a n i z a t i o n  o f  t h e  m a t e r i a l  t h a t  a r e  w i t h i n  t h e  r e v i s o r  
f u n c t i o n  o f  t h i s  o f f i c e .  No s u b s t a n t i v e  c hang es  were made. 
The mos t  n o t a b l e  r e v i s i o n  c o n s i s t s  o f  d e l e t i n g  s ub ­
s e c t i o n s  (b) and (c) f rom  s e c .  30.13.130 s i n c e  t h e y  a r e  n o t  
r e l a t e d  t o  t h e  p r o v i s i o n s  o f  t h i s  s e c t i o n  on e q u a l  u s e  and 
a c c e s s  t o  f a c i l i t i e s  o f  an a u t h o r . ! t y .  Those  two s u b s e c t i o n s  
w ere  r e l o c a t e d  as s e c .  30.13.055 u n d e r  t h e  c a t c h l i n e  " C o n s i d e r  
a t i o n  o f  P r o j e c t s  t o  be F inanced" ' .

I f  you h a v e  any q u e s t i o n s  p e r t a i n i n g  t o  t h e  r e v i e w  by o u r  
o f f i c e  and p r e p a r a t i o n  o f  CSSB 151 ( F i n a n c e ) , do n o t  h e s i ­
t a t e  t o  c o n t a c t  u s .

JIIL: l j b  
14/028
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S i A i c  OF ALASKA
F 'S C A L  NOTE R e v i s io n  u a te  n / l ' z / b.3 i 953

I. REQUEST
Bi i 1/Resolution No.: SB 151

II. FISCAL DETAIL

Agency ATiecieo: n-fipp of the Govcrnc 
Program Category Affeciea:E>:ec. OneratiT i t l e :  "An A c t  relaxing to kku.hs.

SponsoFranrenxamj;, ^ertuia, rergugun, BRU, Program of SuborogramTs) A f f ecteaT 
Requestor: xiscner ~ D i v i s i o n  o f  E l e c t i o n s

EXPENDITURES/REVENUES: (Thousands of Dollars)
FY 83 1 FY 84 FY 85 FY 86 ' FY 87 FY 88 1

OPERATING 1 1 1 1 l 1
100 PERSONAL SERVICES 1 1 1 1 i !
200 TRAVEL 1 .*4 1 I 1 | |
300 CONTRACTUAL 1 19. 6 10.4 11.0 j

400 COMMODITIES 1 • 5 1 1 1 1 1
500 EQUIPMENT 1 1 1 1 1 1
600 LAND & STRUCTURES 1 1 1 1 1 1
700 GRANTS, CLAIMS, ETC 1 1 1 1 I 1

1 1 1 ! 1 1
TOTAL OPERATING 0 120.6 1 1 0 . L 11.0 i

CAPITAL

Rt /ENUE

FUNDING: (Thousands ot Dollars)
GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source)

1 2 0 . 6  1 i 0 . u 1 1 . 0 '

POSITIONS:
FULl-1IME i 1 1 1 1 1
PART-TIME 1 1 1 1 1 1
TEMPORARY 1 1 1 1 1 1

I 1 1 1 1

III. SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

IV. ANALYSiS: Atcacn a separate page for any Analysis

Phone: 586-6181
Date: h /i ^/bo

Prepared 3y: L i n d a  D u p e r e ,  Adm i-n is t ra t  i v e  A s s i s t a n t
Division: D i v i s i o n  o f  E l e c t i ^ i s ^ ^  ^  ^  ^  ^  _____________

Approved by Csmmissioner: I J r x , .  Date: H / / O ^ / f S
Department: Office of rhe T.r . noverrior r—

Di stributicn:
Original to Legislative Finance
Copy to Office of Management and Budget (for Legislature introduced bills)
Copy to Department (for Governor intrccuceo bills)

Cooy to Sponsor
Copy to Requestor (if different from Sponsor) 3/8/SI



S E N A T E  B I L L  1 5 1

A S S U M P T I O N S :

1. An e l e c t i o n  w i l l  be h e l d  i n  one F.EAA a r e a  c r e a t i n g  
one  R e g i o n a l  R e sou r c e  D e v e l o pm e n t  A u t h o r i t v .  I f  t h e  
e l e c t i o n  does n o t  t a k e  p l a c e  a t  t h e  same t im e  as a 
r e g u l a r l y  s c h e d u l e d  REAA e l e c t i o n ,  t h e r e  w i l l  be a 
f i s c a l  im p a c t .

2. The above  q u e s t i o n  p a s s e s  and an e l e c t i o n  o f  t h e
i n i t i a l  f i v e  member b o a rd  t a k e s  p l a c e  n o t  l e s s  t h a n
60 n o r  more t h a n  90 days  a f t e r  t h e  o r d e r  o f  e l e c t i o n .  
T h e r e  w i l l  be  a f i s c a l  impac t . ,

3. S u b s e c u .m t  e l e c t i o n  o f  members ,  a f t e r  t h e  i n i t i a l
members' t e rm s  ha ve  e x p i r e d ,  t a k e s  D i a c e  a t  t h e  same 
d a t e  as a r e c u l a r l y  s c h e d u l e d  REAA e j e c t i o n .  O n l v  t h e  
C o n t r a c t u a l  S e r v i c e s  c a t c c o r y  w i l l  be a f f e c t e d  and i s  
f i g u r e d  a t  6% i n f l a t i o n .

4. T h i s  a n a l y s i s  i s  commuted f o r  an e l e c t i o n  o f  an RRDA 
and b o a r d  members f o r  one PFAA a r e a .  I f  t h e r e  s h o u ld  
be  e l e c t i o n s  i n  a l l  21 RF.AA a r e a s ,  m u l t i p l y  $20.6 x 21 
t o  compu te  t h e  f i s c a l  im p a c t .  (432.6)
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■AMENDMENT M

p a g e  1 3 , l i n e  10 /'

A d d  a n e w  s e c t i o n  3 0 .1 3 .1 2 5 . A U D I T .  T h e  l e g i s l a t i v e  a-uditor 

s h a l l  a u d i t  or s h a l l  c a u s e  to h a v e  a u d i t e d  a n n u a l l y  t h e  f i n a n c i a l  • 

r e c o r d s  o f  an a u t h o r i t y .  The l e g i s l a t i v e  a u d i t o r  m a y  p r e s c r i b e  

the f o r m  a n d  c o n t e n t  o f  the f i n a n c i a l  r e c o r d s  of an a u t h o r i t y  

a n d  s hall h a v e  a c c e s s  to t h e s e  r e c o r d s  at a n y  time.

/  a :'
/

/
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Sec. 3 0 .2 3 .0 iQ. CREATION' 0 ?  AUTHORITY.  (a) The r e s i den ts of

each area of the state w i t h i n  the boundaries  of -a r e g ional educational

a t t e n d a n c e  area, e s t a b l i s h e d  u n d s r  AS 1 4 . 0 3  say create  a p u b l i c  bod y

c o r p orate  and p o l i t i c  ur.der the none and style of t h e .

” R.e source D e y e i c o m e n i  A u t h o r i t y 1' w i t h  all cr arv
  —   ■ . ... —    * • *

.significant part cf the- name of the region of the arete inserted. The

b o u n d a r i e s  of the autho r ir.v c r eated  shall be c o t e r m i n o u s  w i t h  the

b o u n d a r i e s  of the regions! e ducational  attendance, area. C r e a t i o n  of

an a u t h ority is i n i t i a t e d  by a p e t i t i o n  filed w i t h  the D e p a r t m e n t  cf

Cctr.anunitv and Regional A f f a i r e  and a sr.?cement submitted to the cover-
*\

-.or b efore July 1 . 1 9 3 6 . The pet ition rust include che p r o pose d a m  

cf the authority, its b o u n d a r i e s , and a  z z z  catiitr or the facilities 

p r o p o n e d  to be p r o vided by the authority. The pec icier, mu st be signed 

by [ 10 0 R E S I D-HTj C/F T U T  AP.EA 0 7  T H E  PROP OSED A U T H O R I T Y ] 15 p e r c e nt cf 

the tctul n uTuer of residents in the regions! e d u e a c i o n s i  attandar.ee

u rea w ho coat v o t e s in the last g e n eral e l e c t i o n . The Depart m e n t  or 

Coinirutiity and Regional A f fairs shall review petitions for con tent one 

signatures. If the D e p a r t m e n t  of Ccnrrruni ty and R e g i o n a l  Affairs 

d e t e r m i n e s  that the p e t i t i o n  is adequate, it shall transmit the p e t i­

tion to the d i r e c t o r  of elections.

(b) The statement r e q u i r e d  u n d e r  (a) o f  this section to be 

s u b m i t t e d  to the g o v e r n o r  m u s t  include the p u r p o s e s  f o r  w h i c h  the 

au t h ority it to be created, the goals and p o t e n t i a l  projec ts the 

a u t h o r i t y  intends to accomplish, and ars analysis cf a lternative  m e t h­

ods of a c c o m p l i s h i n g  tha goals and projects of the p r o p o s e d  authority. 

The g o v e r n o r  shall determine w h e t h e r  the a c c o m p l i s h m e n t  cf the goals 

ar.d poten t i a l  projects of the proposed authority w o u l d  b e  advantageous  

to the e c o n o m i c  g r o w t h  ci‘ the region and the state and w h e t h e r  the 

creation, of the p r o p o s e d  a u t h o r i t y  would oe an a p p r o p r i a t e  and

C S S B  1 5 1 ( T i n )
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i n i t ial!/ e l e cted s c u b e r s  .■shall b e  d e s i g n a t e d  b y  lot to serve for s 

r.era expiring on the first day of the- catena U o v c s b c r  after the dstc 

of their election; truo of the initially e l ected n c abors shall be 

do sis, noted by let to s erv e f o r  a ter n e xpiring cn che first day of the 

third hcvercbc-r a f t e r  the dote of their election, end one of the i n i­

tially e l ect ed rjunbers shall be design a t e d  by lot to servo for a terra 

e x p i r i n g  on the first day of the fourth .hovcr.ber after the data of 

e l e c t i o n .

(c) Kcninatiar.s for elected norb^rs ere node by petition. 7 !-ve

p e t i t i o n  3hall be che f a m  p re scribed by the d irec t o r  cf elections

and include the nacie end address, oi the r.raincc and the state-sent of

che ncttinaa chat the ncrair.ee q u a l i f i e d  u nder this chcptc-r for the

o f f i c e  c f  n c  rebar o f  th e  b e a r d  o f  g o v e r n o r s  o f  th e  a u t h o r i t y . A

r.onrr.ation p e t itio n -ball include the signature a n d  resident address

of TO v oters  in the ares of the authcricv. The director of elections

s h a l l  s u p e r v i s e  t h e  e le c t io n s-  i n  t h e  g e n e r a !  m a n o r  p r e s c r i b e d  by the

A la s k a  E l e c t i o n  Code (AS 15) . The a t a t s  s h a l l  pay a i l  e l e c t i o n  costs.

u n d e r  t h i s  c h a p t e r .

(h) A copy  a t  e a c h  p e t i t i o n  f o r  th e  c r?ac ioo .  o f  su a u t h o r i t y  and

of the c e r t i f i c a t e  of the d i r e c t o r  of elsetiers as to the el ection

shall bfc filed in the office o f  the d i r e c t o r  of elections. Upon proof

of filing the a u t h o r i t y  referred to shall, in any suit, action or

p r o c e e d i n g  involvins; the v a l i d i t y  o£ snfcrco.nent of, or rela ting to,

any contract or obligior. cr act of the authority, be conclusively

p resumed to  h e ve  b een  l a w f u l L y  and p r o p e r l y  c r e a t e d  as a p u b l i c  body

c r r o c r a t c  ar.d o o l i t i c  ar.c a t t a b l i c h e e  and a u t h o r i s e d  to  t r a n s a c t  ♦ *

b u s iness and exercise its powers under this chapter.

ioc. 2 0 .1 3 .U2 0 . a CARD OF COVER 2 0 SS. (a) 'Die a u t h ori ty shall bo-

g o v e r n e d  b y  a board of governors c onsis t i n g  of eight ;nanbcrr, five of

-4- CSSS 151(F in )

:U .
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vh.cn shall be sleeted and three of v h e n  shall be cpoolntec by rh;

fcvc-mor. elections of m e mbers  to succeed those in itially elected 

u n d e r  A S  3 0 .1 2 .0 1 0 (f) shell be held on the first T u e s d a y  of October  u£ 

e a c h  vc-ar in w h i c h  a t o m  expires. T o m s  of elected m e m b e r s  shell be

two years.

(b ) i n n t  i o n  s f o r succeed those initiallyO i e c t o u  c e n s o r s  to 

e l e c t e d  u n d e r  A i  3G.13.010(f) s h e l l  be i n  accordance- w i t h  t h e  p r o c e ­

d u re s  s o t  o u t  i n  AS 30.13.010( r i .

(c) The t h r e e  s’oubo.rs a p p o i n t e d  by che g o v e r n o r  s h a l l  he  heads 

e i  n r i n c i r j a l  d e p a r tm en ts  c f  t h e  e x e c u t i v e  b r a n c h  cr.-i s h a l l  s e m e  a t

m e  pleasure or, cue y.overnor.

(d) The members of the b o a r d  of yrvnrv 

pernor! end a vice c h - irperr.cn (res emenv it:

rr shall elect t chair- 

ncrcbo rs  . A na  i o r i  t v e f

*«.. I. ■- *-*“ 1 .) w «, t... «   ̂Vj Ox A O « i. x .— C x I < > a xx  ̂ m » « i* 'J  r\ a '' x % U ob ix w i i

-£■ -.itj — cjyy >tt* j CPT-~ ̂  i tUtaC o u t i n c c s .cr m s  t r o n s o c t r c n .

Ac t i e r ,  n a y  be  taker, and n o t i o n s  c r  r e s o l u t i o n s  a d o p t e d  by th e  boa rd  c f  

governor."# a t  a m e e t i n g  su w h i c h  a quorum i s  p r e s e n t  by v e t o  c f  & 

m a j o r i t y  o f  t h e  c a r e e r s  p r e s e n t ,  u n l o s s  t h e  b y i s v s  o f  an a u t h o r i t y  

r e q u i r e  a l a r g e r  number .  The boa rd  c f  gove rno r?  nay c c l c r s t e  t c  or.c 

o r  morn o f  it?, o f f i c e r s ,  e v e n t s  o r  emp loyees  t h e  powers  and d u t i e s  

t h a t  i t  c o n s i d e r s  p r o p e r .  The b e a r d  c f  

as o f f i c e r s  i t  c o n s i d e r s  a d v i s a b l e ,

g o v e r n o r s  nay a p p o i n t  p e r sons

ireluci-op on

sr.d ray crep Icy pro i  e n s i ena 1 advisors, counsel,

ereeut:ive director, 

technical er.ports,

c-- ‘IC H  u. and e ther erplcvec-s it c onsiders advisable.

(e) A  m e m b e r  of che beard of rcverucrs of -n aut hority -ay not 

-•Ot a or. a resolution cf the board re la cinn to ar.y a.gresrconc to be

encored into by the a u t h o r i t y •u n d e r  this chapter

party tv the a 5 refiner,t or has a direct o w n e r s h i p  cr a cuity interest,

b e n e f i c i a l l y  or cf record, exceeding one percent in, cr is crip loped
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if the n c r b c r  is a



b y ,  s. f i r n ,  p a r t n e r s h i p . c o r p o r a t i o n  c r  a s s o c i a c i c irt- to

t h e  c g r c s a s n t .  A r e s o l u t i o n  o f  t h e  boa rd  t h a t  L;: a p p r o v e d  b y  a t u j o r -  

t h e  -serbrrs vha  a r e  non b a r r e d  f r c a  v o t i n g  u n d e r  t h i s  

a v a l i d  r e t  i o n  o f  t h e  a u t h o r i t v  f o r  a l l  n u r o o s o s .5 U D ~ c c c a o r  t o

Shc .  30.13*030. PURPOSE 0? AK AUTHORITY. The p u r p o s e  c l  an 

a u t h o r i t y  s h a l l  be  z:m e  i7.*iprcv"ne?.t, or tab  11shzen t -rid de .vo lop t ion r  o f  

for t r a n s p o r t a t i o n  purpose*.; i n  c o r r e c t i o n  

w i t h  n a t u r a l  r e s o u r c e  e n t e r p r i s e s ,  c i r h t r  d i r a c t l v  o r  by ag reemen t  

w i t h  any p u b l i c  o r  c r i v a r . e  e n t i t y  o r  pernor ; .

S ec .  30.12.040. POMERG 07 AK AUTHORITY. S u b j e c t  to  AS 30.13.050 

-’•rd AS 30.13.130, i n  f u r t h e r a n c e  o f  i r e  c o r p o r a  t c  p u rpo s e s  u n c e r  AS 

20.13.020, a;: a u t h o r i t y  h:.< t h e  p oue r  re

(1) sue and be cued;

Cf'i hove c s e a l  and a l t e r  i t  a t  it;? p l e a s u r e ;

(3) u d oo t  cud t r e n d  bv I. ivjs f c r  i  c t o r t n r i n r  t i e r ,  or.d in-

( 4 ) a d e p t  r- .v ru ic t ic r .o  r . o v e m i r . r  t h e  o r  err ! .  r e  o f  rcr- c o r p o ­

r a t e  powers [II? ACCORvAifCS V ITH  THE ATM I ' IX STRAT I  VE PROCEDURE ACT (AS 

44.62)];

(5 ) acquire, rent, hold, uc-e and dispose of nrcioet.~ m u  

o t h e r  real und personal p r o p e r t y  necessary, useful, or convenient for 

its purposes upon the terra and conditions che auth ority m a y  consider 

id 'isnblej

(5 ) p r o v i d e  for end secure the p a y m e n t  of bonds and the 

righto or the holders c f  chirr ., and to purchase, hold and dispose of

(7) a c c e p t  g i f t s ,  l o a n s ,  o r  g r a n t s ,  i n c l u d i n g  o r g a n i z e C i o n -

: r c n , t r a n s a c t i o n s



i r . 5 r r . i r . c : ; c c l i r y , p r i v a t e  c r  g n r : i o n r i o r . , o r  o t h e r  p e r r o n :

(3) d e p o s i t  o r  i n v e s t  i t s  i n n e r , r u b ; . e r r  t o  a g r  easier, es v i t h  

b o n d h o l d e r s ;

(9) c h a r g e  and c o l l e c t  r e n t s ,  r o t e s ,  f e e s ,  c r  o t h e r  cha rge s  

f o r  i t s  s e r v i c e r *  end  f a c i l i t i e s ;

(10) e n t e r  i t  t o  c o n t r a c t s  o r  o t h e r  t r e n r . a c t i o r . s  v i c n  spy  

ia c ie rs .1 , s m t s ,  E u n i e i p - a i  o r  n th t  r  scor icy  r c r  i n s t r u n e n t a l i l y , p r i v a t e  

o r g a n i r e  L i e n ,  o r  p e r s o n  c o n s i s t  wot w i t h  t h e  e x e r c i s e  o f  „v.rr pever? 

u n d e r  t h i s  c h e p e e r ; and

(11; do n i l  t h i n g s  n e c e s s n r v  cud corvr-.ui»>oc to  c a r r y  ou t  i t s  
*»

c o r p o r a t e  p u r p o s e s  end  n r o r c i r . e  th e  potrers g r i t t e d  i n  t h i s  c h a p t e r .

See. 3 0 .1 2 .0 5 0 . ISMITATIO:? ON ? C m ? S .  An a u t h o r i t y  has only 

these pj-were sr. press ly t r anced in this chapter, raasc-r.abiy ir.pl led 

fr c a  thia chapter, sr rsater.cbly necessary cr c o n v’r.ient tc c arry cut 

its c o r p orate p u r poses and to sr. ere ret the p overt. sr.pross ly g r anted  in 

cr re.-, notably implied £ rort this chap cor. A n  a u thor ity cites not have 

p owers of o n inenc  domain, taxation, laud us a p l a n n i n g . erni.ng, p o m i t ­

ting , or o t h e r  simi lar ncverr.Ecntal powers.

■by* rd/. Ar
S e c .  30.13.060. BONDS C>? AUTHORITY. (a) An a u t h o r i t y  moy 

b o r r ow  sroaey and n a y  i u s u o  bo nds ,  i n c l u d i n g  b u t  r.ut l i m i t e d  to  bonds 

on wh ich ,  t h e  p r i n c i p a l  and i n t e r e s t  a r e  p a y a b l e ,

(1) e x c l u s i v e l y  from the. inccr-e and r e c e i p t s  o r  o t h e r  ctoney

d e r i v e d  f  r c n  t h e  p r o j e c t  f  ir .ar .cad v i t h  t h e  m o c e o d s  s i  t h e  bonds j .

(2) e x c l u s i v e l y  i r o n  th e  in come and r e c e i p t s  c r  o t h e r  noney

o c r i v e d  f r e e  d e s i g n a t e d  p r o j e c t s  w h e t h e r  o r  -not t h e y  a re  f i r . ' .n eed  i n

w h o l e  o r  i n  p a r t  w i t h  t h e  p r o c e e d s  o f  t h e  bonds ;  or

(3) from i t s  i n c o m e . ar.d r e c e i p t s  c.r o t h e r  a s c o t  s r a l l y .

c r  e d e s i g n  a true p o r t  o r  p a r t s

(b) Bonds s h a l l  he a u t h o r ! r a d  by r e s o l u t i o n  o f  t h e  a u t h o r i t y ,
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i n s t r u m e n t a l i t y ,  p r i v a t e  c r ^ n r : i r n t  i o r . , o r  o c h e r  p e r r o n :

(3) depos i t :  c r  i n v e n t .  i t s  : 'u r .c : , nub i c o r  to  agroonor .es  w i t h  

b o n d h o l d e r s ;

(9) c h a r g e  and c o l l e n t  r e u t s ,  r a t e s ,  i c e s ,  c r  o t h e r  cha rg e s  

Tor i t s  s e r v i c e s  and f a c i l i t i e s ;

'.to c o n t r a c t s  o r  o t n c r  t r c n r .a c  t i o r . s  w i c n  any 

f e d e r a l ,  a r a t s ,  m u n i c i p a l  o r  o t h e r  agency  r o r  i n o r r u m r n t  a l i  Ly , p r i v a t e  

c r ^ . c n in r .  t i u n ,  o r  p e r s o n  none i s  c e n t  w i t h  t h e  e x e r c i s e  o f  .v.cy power? 

u n d e r  t h i s  c h a p t e r ;  nr.d

( I D  dfy a l l  t h i n g s  i i c c ^ s s t r v  end c o n v c n c  to  c t r r '  ou t  i t s

(10) entr-r

e r p c r a t s  p u r p o s e s  and e x . e r c i s e  the  potters g;* an ted 

0.12.050. h IM ITAT ION 0U ?0'.1?S3. An
>*. —» *■ ,0> T"u M ij %. r£ i. ,

a x .

t h o s e  powers nr.prer. l y  g r a n t e e  

f rom  t h i s  c h a p t e r ,  c r  r c o o e n c b l y  necessa ry

in tn: .s cnnptcr. 

a u t h o r i t y  hoc only 

” -a a s o n a b l y  i no 1 i c d 

•r convenient to entry cut 

its corporat e p u r poses end to or. ere re a the powers ax. pros air g r ant ed in 

cr r e a s o n a b l y  implied  i r o n  this chapter. A n  au thority cioag rot have 

powers of e m inen t d o m a i n , taxation, laud ucs nl.-;nnin.t, toning, p e r m i t­

ting, or o c h e r  s i m ilar r e v e r e m e n t a l  powers.

~ v y  -'A. /: -
Sec. 3 0 .1 3 .0 6 0 . B0 HDS 0 ? AC’THOillTY. (a) A n  a u thor it- nay

b o r r o w  m o n e y  and m a y  issue bonds, including but r.oc limited to bonds

on which, the p r i n c i p a l  and interest are payable,

(1 ) e x c l u s i v e l y  from the in cere- a nd receipts or other none*'• * > /

d e r i v e d  from the p r oject financed  w i t h  the proceed.*? oi the bends; .

(2 ) e x c l u s i v e l y  from the income and receipts or o t h e r  n o n e y  

d c r i v e d  iron d e s i g n a t e d  proje c t s  w h e t h e r  or not they are fir.arced in 

w h o l e  or in part with the p r o ceeds of the bonds; or

(3 ) iron it.:*, i n c o m e .e.r.d receipts cr other  assets g e n e r a l l y , 

cr 3 design a t e d  port or parts of them.

(b) Bonds shall he a u t h o r i s e d  by r e s o l u t i o n ,of the authority,

-7- CSSS 153. (r in)
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:ind be d a t e d  and shall 

chut d o  bone 

Bonds shall b e a r  irter&st

a-tL’jra -s the resolution, s a v  a r c v i d e , extent

nay  is n ru re  a c r e  t h a n  £0 y e a r s  i r o n  t h e  d a te  o f  i c e  i s s u e .

re Che rst? or r.ttas. be in ths car. or. in a-

bci in the fora, ei.r:hor coupcr, or rants t e r o c , carry the r e g i s­

tration privi le-£es , be e x e c u t e d  in the -Banner, be p a yab le in. the 

n e d i x m  of payment, at the place or places, and be subject: to the terrs 

ci redemaCion w h i c h  the resolu t i o n  or a subsc ccent resolution, aa*?

o r o v r c e .

v - ; - if character, "hall ba n? 

he uni torn? Cocetu*rein 1 Cede.

sole rt eu'o ire i  ■> t ij L L* in the

O  *** w * ••* vi y e p *  •* ;••

A11 bond s , m n o  rd lo r .  o o f  

t i u b i a  in-crucic-nts i'cr t h e  p u rpo s e s  

(d) A l l  bends  nay  bo

rJ.uir.or, f o r  t h e  p r i c e  o r  p: 

a u t h o r i t y  rany d e t e r m i n e .

(e 5 The s u p e r i o r  c c u r c  s h a l l  have j u r i s d i c t i o n  to h e a r  and

do to m i  no s u i t s  a c t i o n s  cr p r o c e e d i n g s  r c l  nt ir .v: to  an a u t h o r i t y ,

i n c l u d i n g  w i t h o u t  l i m i t a t i o n  s u i t s ,  a c t i o n s  cr p r o c e e d i n g s  orcuy'nt 

cD i ' d c lo r e  or o t h e rwise  enforce

v-U

•mm U » W  fe O  4» J l  V
s e c u r i t y  i n t e r e s t  o r  b r o u g h t  bv * ■ ' »

h o l d e r  o f  its be nds o r  by
N n : •" .3t*

(f) B e fo r e  issuing bonds

preU;Tet assignment or 

nr for the b e n e f i t  or security of a 

or other m o r e  s er.c a ti v«? of the.

;t u n d e r  this chaster anter a project.

a u t h o r i t y  shall submit to the state- bond comr.ittee a d e s c r i p t i o n  of 

the bond issue and an i n d e p e n d e n t  econo mic feasib i l i t y  analysis of the 

p r oje ct r-.i expecte d revenues. This i n formation n a y  bn c o n t a i n e d  in a 

prt-lininury prospectus, o f f e r i n g  circular cr offici al utat-enent r e l a t­

ing c o  tho bond issue. Bends nt«y not be issued unless the stats bcr.d 

cc-ssaittee f i n d s , posed upon the i u f o m a t i o n  .submitted bv the authority 

u n d e r  [AS 3 0 .1 3 .0 6 0 (f)( 1 )} this subsectio n and ocner i nformation that

is reas on a b l y  avail able to it, that the p r o j e c t  revenues c:

-6- CSSS 151(Fin)
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r e a s o n a b l y  e x p e c t e d  to  be a d e q u a t e  f o r  pnyr.en c c.f t h e  p r i n c i p a l  ar.d 

i n t e r e s t  eu t h e  bends to  bn i s s u e d ,  and t h a t  i s s u e r . r e  o f  the  hor;d3 bv  

t h e  a u t h o r i t y  w o u ld  n o r  bo e x p e c t e d  t c  ncv*rc-e ly  e f f e c t  t h e  a b i l i t y  o f  

t h e  s t a t e  o r  i t s  p o l i t i c a l  s u b d i v i s i o n s  to  nsnrknt b o r e s .

S e e .  30.13.0 70. TRUST IHDEUTURES AiiD TRUST AORZZhTfITS. Ir; the 

c i c c r c- L ic n  o f  t h e  a u t h o r i t y ,  o r  i s s u e  o f  b o r e s  r e v  be s e c u r e d  by a 

t r u s t  i n d e n t u r e  o r  t r u s t  ^ / y c a n e n c  b e tw een  t h e  a u t h o r i t y  nr.d a c o r p o ­

r a t e  t r u s t e e ,  c h u t  n e y  be a t r u s t  c c r p s n y . bar.k , o r  r . c t i o n a  j, b a r  h i  up 

a s s o c i a t i v e T w i t h  c o r p o r a t e  t r u s t  p ow e r a , l o c a t e d  i n s i d e  o r  o u t s i d e

t h e  s t a t e ,  c r  bv a s e c u r e d  I c o n  a e r e  Vienna o r  e t h e r  “r u n o u t  c r  u n d e r
•*

a r e s o l u t i o n  g i v i n g  powers to  a c o r p o r a t e  t r u s t e e ,  a f t e r  t h i s  i n  t h i s  

.? p o t i o n  r e f e r r e d  to  as u t r u s t  a g r c em e n t " . b" r e n t s  o f  w h i c h  th e  a u ­

t h o r i t y  t r y

•1) r a k e  and e n t e r  i n t o  t h e  s e r v e  n a m e  and ngreen 'eu ts  w i t h  

t h e  t r u s t e e  o f  h o l d e r s  c f  t h e  bonds t h a t  the  a u t r e  r i c  y r n i r . e s

r . t ' c am n r v  o r  d e s i r a b l e . i n c l u d i n g , w i t h o u t  l i m i t a t i o n , c o n v e n a r t a .

n r o v i s  10m , i t m  t u t  l e n s  nr.c a g re em en ts of ...s?

(A) no u p p u c a  c i c n , ir.vcus trce.n c , d e p o s i t , red

d i s p o s i t i o n  c t  t i e  p r o c e e d s  o r

notssv o r  o t h e r  p r c n c r t v  ~̂ £

th e  be fids o f  t h e  a u t h o r i t y  o r  c f  

t h e  a u t h o r i t y  o r  i n  w h i c h  i t  has an

i n t e r e s t ;

(3) the  f i x i n g  end c o l l e c t i o n  o f  r e n t e  o r  e t h e r  eon-

. d e r n t i c n  f o r .  end t h e  o t h e r  te rms t c  bo i n c o r p o r a t e d  i u  an

o :  i t s  r i g h t s  i n  a

c g r a e n e n c  w i t h  respect to a o r e i o c t ;

(C) the nssigntienr. by the authority

■martgnce or othe r s e c u r i t y  interest c r eat ed v i t h  r e s o e c c  to a•» - 4
project to a t r u e  tec for the benefit: of b o n d h o l d e r s ;

(D) the terns and conditions upon w h i c h  additi onal

bands of the authority n a y  be issued;
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(E) che v e s t i n g  in trusts'? of  r i g h t s . powers,

duties, funds, or p r o p e r t y I
Jm --4 trust :cr tna Denari

b o n d h o l d e r s , including, w i t h o u t  iiuicctiur., the n r g t  to  e n t e r c s

j n y n e n t ,  p c n o m i n c c  a n d  aall other riches of the a u t h ority  or o£

t h e  b o n d h o l d e r s , u n d e r  a l e a s e ,  c o n t r a c t  o r  r-ulc, c o t  ".cage, 

s e c u r i t y  a g r e em e n t ,  o r  c r u s t  ag reemen t  v i t h  r e s p e c t  tc n p r o j e c t  

b y  m r . d r t u u s or other n r o c c r c i n g  or o;-* ts-cir.r p o s s e s s i o n  or oy 

r ot herwise end o u o r ttiny a orojccc end collecti ng rents

n r  e t h e r  c o t s  tec-rat i o n  er.c a p p l y i n g  th e  sntse. i n  a c c o r d a n c e  :vitrh 

the- t r u s t  -greent-nt;

(2) p l e d g e ,  mortgage- c r  a s s i g n  n o n e v , i c a r e s ,  a g r e em e n t s ,  

p r o p e r t y  c r  o t . i c r  a s s e t s  o f  the  o u t h c r i t "  l i t h c- r  p r e s e n t ! ; '  it : hand o r

t h e  f u t u r e  o r  b o t h ;  «r.d 

r.r.y o t h e r  

o f  t h e  b o n d s .

FDf-E,

l e g i s l a t u r e  t h e c  a p l e d g e  r e d e  m  r e s p e c t  c t  bonds s h a l l  be p e r f e c t e d  

•r.r.d s h e l l  be v a l i d  ar.d b i n d i n g  f rom  th e  t i n e  the p l e d g e  i s  r ;odc; t h a t  

p r o p e r t y  so p l e d g e d  end t h a r c r . i t c r  r e c e i v e d  by an. a u t h c r-

co be r e c e i v e d -.i

p r o v i d e  i o r jr.-a r- *•*r »■* r 1-* ?' *i *j -• v  f . '  ■/ /i "  : 1 f ! rin u  v .. u  » t_ i ■ .1 w  m  » . e. i. i" 1 1 1 ct «. .. *w u

• < •* —r »• •« n  f  •, r* “  t r*^  c. » v  i. :' -  v> c. «J *- u — w* .

,ec. 3 0 . i‘?.CS0. V A L I D I T Y  O F  -7' It is the inter1 tier. of the

t n a  so r e v  o r
icy shall icuseriiacoi j c  s u b j e c t  to the iicr of the p le dge w i t h o u t  

physical d e l ivery or further act; crd that rim lieu of the pledge 

shall be valid and binding against all parties having claims of any 

•send to t o r t , c o n t r a c t . cr otherwis e t tine a-uchcrlt” irretroc-

tivs of w h e t h e r  thee parties n c re ct c c  . Syi chor the resolution,

rrus. t  a g reem en t  o r  any o t h e r  in.r t  ru-renr b'° wh ich .

p r o v i s i o n s  o fneed be recorded or filed u n d e r  the-

!7 C “$&T T -*1c i a l  Ci.’d e

Lt! u;4e

stces of real p r o p e r t

tree tec

p a r t i e s .  T h i s  s e c t i o n  does

c p l c d v f j  i s  c n c t ' - r l

the Uniform. Crrci: - 

be v=iid, binding,

n ot effect t i t l e
•■ ’ ^»acx c o o s  n o t  

- 1 0 -
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S e e .

p r o p e r c v

3 0 .1 3 .1 1 0 . S S 2 i*?TI0 H T A X A T I O N . T h e  real and p e r s o n a l

o f  nr a u t h ority x r . d  its assets, itccne ar.d receipts arc

deciareti to be the p r o p e r t y  of a, polit ical s ubdivision  o£ ’he state 

and, t o g e t h e r  with any p r o j e c t  f i n a n c e d  u n d e r  this chapter are o~er.pt

ir" d  s necia 1 a s ? e a s s « n c s  of(• r r-&  i. a. (.4C..C5 the state or a politic al

s u b d i v i s i o n  of the etac-a. All bonds of an authority are d e c lared tc 

be i ssued by -j p o l i t i c a l  t-.ubciivis ion of the sc^Ck era! for an ■e&svrti.-»i 

nubile and governrsert_r:I purpose end tc bn. a public i n a t r u a s n L a l i t y ,

and the b o n d s , and the 

transfer o f  the b o n d s . 

o,r?

intere st on then, the income iror; them arid the

b v

>. Iw X

and -all assets, income ar.d receipts pledge d to 

or s e c u r e  the nay m e e t  of the bonds, or interest on. then, shall nt 

a.retcot £ rcru ten-ration by cr u n d e r  tlie authority of the 

for i n h e r i t s u c 2 and estate tr.aes anu rarer; or. croricfcrs 

death. h'efhine in this section affects cr

1 ' panr.i" ^ p^yr* rtr* ̂  *•*

s t a t e ,  m e  on;

rn a or. t emu r. a r. a on o r 

•m cmo s ion frcn

1 ■".corse, cr e t h e r  t a r e ? . p r o v i d e d  u n d e r  any othe r law, r.or cces at

enntier, v i t h  raanccr to the inrsrast ,r r r- - • * Sir: -u u  x. r ; . . . Car-: m e  s

at tar p r i s e  or o t h e r  p e r s o n , other than the authority, in cay property,

tcoipcs, proioct or loose w h e t h e r  or no:: c c  aa s s e t  r., inccrsc-, rsc a ip c a 

u n d e r  this chapter.

S a c . _ 3 0 .1 3 .1 2 0 . B 0 H D 5 h Z G A L  I1-V£ST>5£HTS FOR F I D U C I A R I E S , The 

b o n d s  of an a u t h o r i t y  are securities  in w h i c h  all p u b l i c  officers and

b o dic e ct the state ar-ci <1 d- i. m u n i c i p a l i t i e s  and tiunicipal subdivisic-r.a,

»• - I » — persons c a r r y i n g  anall i n s u r a n c e  c o m p anies cud e s s c c i a t i o n s  er.d 

an i n s u r a n c e  business, all banks, bankers, trust cc-spar.ies, savings 

bvdfua, s a v i n g s  a s s e d a t i o n s . i n d u c i n g  w i thout limit ation savings and 

loan a s s o c i a t i o n s  and b u i l d i n g  and lenr. a s s o c i a t i o n s , investment 

cos'.purias ar.d o t h e r  persons c a r r y i n g  cr b a n k i n g  b u s i n e s s . all a d r d n i s -  

t r a t e r s . g u a r d i a n s , e x e c u t o r s , trustees and ot her fiduciaries, and all

-12- CSSIi 151(F in )
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e t h e r  p e r s o n s  who a r c  now o r  n ?  sf-tcm/nrd be a u t h o r i s e d  to  i n v e s t  i n

b onds c r  e t h e r  obl iga t i o n s  of the state, nay properly end

i n v e s t  K c n o y  i n c l u d i n g  capital in their control or be lor.ring

L C g C  ti.7 

to then.

•iecvi the rending cay other prevision s of law, the bonds c>£ en a u t h o r i t y  

j rn also s ecur ities chat m a y  bo d e p o s i t e d  w i t h  end m a y  be received by 

ell p u b l i c  o f f i c e r s  e n d  bodies of the* state 

m u n i c i p a l  subd ivisions for any p u r pose for 

o blige cions ct the sen to i.

: x x m u n i c i p a l i t i e s  and 

w h i c h  the cepes it cl bonds 

n f to rue r d b n -au-

J % £ r M l a .  0̂-/3.<<?<y/?Z77
F e e .  30.13.133. 10UAL USX AND ACCESS cuchcri tv

o v r e  - 1-.J '

-i.

r e s , e t n c r v r s u  operates or centre is, or participates in

t h e  l i n e n c i n c  0 1 ., a f a c i l i t y ,  t h e  a u t h o r i t y  s h a l l ,  t c  t h e  o - i t i r u r

: . t tenn p e c c a b l e ,  p r o v i d e  f o r  e q u a l  r i g h t s  o f  a c c e s s  t c  and use  o f  th e
r- K - • . I l Ci1 iiiii*it;* a y  r c n o e . r o  0 1

r.d condi tions thatw. ii - w«

p u b l i c  and e t h e r  person.'; o r  e n t i t i e s  upou 

a r e  f a i r  and r e s  son a b l e . Ifcvc-ver. .i*2S

.■;uhr.ectic:n does not: prevent an a u t h o r i t y  iron e s t n h l i r h i n g  fair and 

rc-c.aoi'\c.b le limita tions on use of or access to a facility tc the ere cut 

the Limitations ere n e c e s s a r y  in c o n n e c t i o n  w i t h  the nature of the 

f a c i l i t y  or the d e mand for use of cr r e c e s s  to the facility. This 

'"fiction appl ies to the sc teblishrnent of rates and rate structures as

s, tarr.s, ertd condit i o n s  r e l a t i n g  ;v e i l  as all other 

oi  or recess to ci

i r e : the use

he d e s i g nhe facility, i n c l u d i n g  eh c*uc limitation 

and locat ion oi the facility. The m e m b e r s  of the a u t h ori ty shell sake

vritr.on f i n d i n g  c cue urn in g cere i in no

proves! one o:: cnij section.

of the f a c ilit y w i t h  the 

A vri tr.er; finding sign ed p at least

throe of the five elected m e m b e r s  and two of the throe a p p o i n t e d  

me m b e r s  that the facility ces-piIcs v i t h  the provision;; of this section 

shall c o n s t i t u t e  a conclusive p r e s u m p t i o n  of compliance.

is.suing bends for cry p r o j e c t  u n d e r  this chapter, <:n 

- 1 2 -
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a u t h o r i t y  must  f i n d ,  on t h e  b a s i s  of. a l l  i n f  o m a t i c n  r e a s o n a b l y  a v a i l -  

a b l e  to  i t ,  t h a t

(1) t h e  p r o j e c t  anc. i t s  d e v e l o p m e n t  u n d e r  t h i s  c h a p t e r  v i l l

be e c o r . c n i c a i l y  a d v a n ta g e o u s  to t h e  s t a t e  end t h e  g e n e r a l  p u b l i c  

w e l f a r e  a nd  w i l l  c r r . r r i b u t e  to  t h e  e e c n c t i i c  g r ow th  o f  th e  c t a t?  and 

t h e  r e g i o n  w i t h i n  w h i c h  t h e  a u t h o r i t y  rtoy e x - r a i r e  i t s  powers ;

(2) t h e  p r o j e c t  i s  f i n a n c i a l l y  i a s s i b l n ;  ar.d

(3) t u c  scope o f  the  p r o j e c t  i s  s u f f i c i e n t  to  p r o v i d e  a

re  as e n a b l e  e x p e c t a t i o n  o f  a b e n e f i t  t o  t h e  rag i  on snd t h e  ■■•conemy o f

t h e  e t a c o .
,k

(c) An a u t h o r i t y  m a i l  give- f a i r  and rer. to  t a b  i a cons  i c e  r a c i e r ,  to

d e t e i n r . e s  w h a t a e r  to  r 1 n  p p  ^ n -r* p g r ; ' r* •“ * Vs f“ '.*« - * ► g •"} y> r» •* r  '* f~  ̂el^ V •( < «. v  1 j i. V • .J W —* U m. . • V » % W ». ...ilj ta —• mm • * »» W » U .i *-•

o r e ; a c t , t h e  a u t h o r i t y  s h a l l  st.-te t h e  r e a s o n s  f o r  i t s  do te r ra in .- c io r

ir . a w r i t t e n  r e s o l u t i o n . ucon  r e c u e s t  bv a p e r  tor. who p r e s e n t e d  the

pvo i f . 'Ct to  t h e  a u t h o r ! t v o r  c o c m e n  who u r n s e n s e d  c o p c c i c i c n  to  th e

p r o j e c t .  The a u t h o r ! t v s h a l l  base  i t s  r e a s o n s  on t h e  I n  form a f i e r i

o r a s e n t o d  to  i t  concern in '?  to e  p r o j e c t  cr.ri or. o t h e r  i n i o m o t i o n  con-

siriarcd a p p r o p riate bv the authority.

Sec. 3 0 .£3 *1 4 0 . J'JIHSDICTIOII. A n  a u t h o r i t y  is net subject  to 

the j u r i s d i c t i o n  o£ the A l a s k a  T r a n s p o r t e r  ion Corral a si on.

Sec. 3 0 .1 3 .1 5 0 . SUCCESSION. W h e n e v e r  a b o r o u g h  or the first o r  

s e c o n d  class or a heme rule m u n i c i p a l i t y  is created with an ares 

c o t e r m i n o u s  w i t h  or inclusive of the ara/i of cn authority, the ruthcr- 

L t y  shall be i n t e g r a t e d  into the b o r o u g h  or her:', rule rrur.icipclity 

w i t h i n  one y e a r  of incorporation. On inte gr a t i o n  the b o r o u g h  or home 

rule m u n i c i p a l i t y  succeeds to all the r i g h t s . powers, duties, assets, 

and l iabil i t i e s  of the authority, encept that any indebtedness of an 

a u t h o r i t y  does r.ot eons titut e a g e ne rsi o b l i g a t i o n  of the b o rou gh or

- 1 4 - * CSSS 1 5 1 (Fin)
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-hc-nc rule m u n i c i p a l i t y  p c y a o i e  :ro tcae-.s levied b y  the b o r o u g h  or

11C11house r u l e  m u n i c i p a l i t y . The bo ro ugh  c r  home r u l e  m u n i c i p o l i t y  c a y  

l e v y  any  t a x e s  t o  pay t h e  I n d e b t e d n e s s .

S e c .  30.13.900. DErlh'ITIO-JS. I n  t h i s  c h a p t e r ,  u n l e s s  t h e  c o n ­

t e x t  o t h e r w i s e  r e q u i r e s ,

(1) ' ' a u t h o r i t y ” r o a n s  a p u b l i c  body c r e a t e d  und e r

A S . 3 0 . 1 3 . 0 1 0 *  

( 2 )

this chapter;

(3)

'bonds'* raesns bonds c.-r o t h e r  o b 1 1 actions issued u n d e r

'cost" includes the cost o: a c q u i s i t i o n  or constructi on

r e c l a m e s  ■•nu o r  3 r i  o r  a . o vof all or a n y  p a r t  of transportation 

property, rights, e a s e m e n t s  cr.c franchisee ccr'sidcr^d by an authority 

to be necessr-rv, useful, cr convenient, inciudint w i t h o u t  limitation 

rairsbursaments to the a u t h o r i f *  or m y  e t h e r  p erso n oi m o n e y  expended 

for the p u r p o s e s  of the a u t h ority  sue in cor cat or discount or. bonds to 

finance those e x p e n s e s , engineering and i n s p e c t i o n  coscr and ie»>al 

expenses, the cost of financial, p r o f e s s i o n a l  and o t h e r  a d v i c e , end

xir.c of i s s ua nce cf bonds;w «tU  ‘v •

(h ) '’distr i c t "  means tne area w i t h i n  the boundaries  of an

a u t h o r i t y ;

(3 > ‘’person" includes a c o r p o r a t i o n , c o m p a n y , partnership,- 

firm, a s s o c i a t i o n , organic.-’tior., b u s i n e s s  t r u s t , society, state or 

agency or s u b d i v i s i o n  of the state, Trunin ip n i t t y  of the state, or =n 

authority, as w e l l  as natura l person?

(6 ) " t r a n s p o r t a t i o n  f a c i l i t i e s " , or "facilities", or " p r o j­

ects" means harbor, port, ship ping end t r a n s p o r t a t i o n  facilities of 

ail kinds, i n c l u d i n g  harbors, channels, turning b a s i n s , anchorage 

areas, jetties, breatcwncers, w a t e r w a y s , . c a n a l s ,  locks, tidal basins,

p i e r s , s l i p s ,  b u l k h e a d s ,  p u b l i c  i s n u i r . v ’ :?. w a r e h o u s e s , 

-15- * C£S3 151(F in )
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t e r m i n a l s ,  r e f r i g e r a t i n g  and  c o l d  3 co rage  p l a n t s ,  r o i l i n g  s t o c k ,  c a r  

f e r r i e s , r a g s ,  b o a t s ,  c o n v e y e r s ,  t u n n e l s ,  b r i d g e s ,  h i g hw a y s ,  r oads  and 

r a i l r o a d s ,  and  a p p l i a n c e s  o f  a l l  k i n d s  f o r  t h e  h a n d l i n g ,  s t o r a g e ,

. i n s p e c t i o n  and t r a n s p o r t a t i o n  of freight and natural  resource p r o d­

ucts; it a l s o  i n c l u d e s  ali property, rights, CH.setasnte and franchiser 

r e l a t i v e  to a f n c i i i t j  and n e c e s s a r y  or convenient far the n c c u i s i - 

cion, c o n s t r u c t i o n  cr o p e r a t i o n  o f  the facility, but dees not include 

a i r p o r t  f a c i l i t i e s .

~ a-ac. 5. T h i s  A c t  tak es  e f f e c t  i iswud l a t e l y  i r .  a c c o r d a n c e  w i t h  AS 01.- 

j 3 .570(c) .

• 15- C3S3 151(F in )



STATE OF ALASKA
F IS C A L  NOTE

£~' AS-r 'a .7/;?, X. v* •*-' ’j

|Revision Date 1983

I. . REQUEST II. FISCAL DETAIL
Bill/Resolution No.:CSSB 151 (Finance! Agency Affected: ____________ __
Title: Regional Resource Development Authorititftrogram Category Affected:
Sponsor: Fahrenkamp, Kerttula__________ BRU, Program of Subprogram(s) Affected:
Requestor:________________________ _ _  ______________________________________

EXPENDITURES/REVENUES: (Thousands of Dollars)
FY 83 FY 84 FY 85 FY 86 FY 87 FY 88

OPERATING

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT _

600 LAND & STRUCTURES •
700 GRANTS, CLAIMS, ETC

TOTAL OPERATING -0- -0- -0- -0- -0- -0-

CAPITAL -0- -0- -0- -0- -0- -0-

REVENUE
--------- r _ 0 _  .

-U- -U- -0- r0- -0-

UNDING:
GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source)

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

III. SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

IV. ANALYSIS: Attach a separate page for any Analysis
a" ^  ■■■ /f-’j

Prepared By: --Mavis V- W a a r v i k __________
Division: Standards and Statewide Programs

\

Phone: 364-4331 
Date: 4/20/83

issioner Date: 4/22/83Approved by Commi _ ____________________
Pepartment:Transportation and Public Facilities

Di stribution:
Original to Legislative Finance
Copy to Office'of Management and Budget (for Legislature introduced bills) 
Copy to Department (for Governor introduced bills)

Copy to Sponsor
Copy to Requestor (if different from Sponsor) . 3 /8 /8 3



Regional Resource Development Authorities 
4/20/83 

Mavis V. Waarvik

CSSB 151 (FINANCE)

IV. ANALYSIS

This bill has no fiscal impact on the Department of Transportation and 
Public Facilities. There may be some review of proposed projects and 
the supporting analysis done by the authorities to determine compatibil­
ity with the existing and proposed transportation infrastructure, * 
adequacy of design and economic viability.

This '.s anticipated to be accomplished within the normal budgeted planning 
functions.



STATE OF ALASKA
FISCAL NOTE R e v is io n  Date March 18 , 1983

I. REQUEST
Bil1/Resolution No.: SB 151

II. FISCAL DETAIL
Agency Affected:____ DOT/PF

Title: An Act relating to regional 
Resource Development Authorities; and 
providing for an effective date.
Sponsor:__________________________
Requestor: Fahrenkamp, Kerttula,

Ferguson and P.Fischer 
EXPENDITURES/REVENUES: (Thousandi~~of Dollars)

Program Category Affected:

BRU, Program of Subprogram(s) Affected:

OPERATING
FY 83 FY 84 FY 85 FY 86 FY 87 FY 88

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LANDS & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL OPERATING -0- -0- -0-

CAPITAL -0- -0- -0-

REVENUE -0- -0- -0-

FUNDING: (Thousands of Dollars)
GENERAL FUND 
FEDERAL FUNDS 
OTHER (Specify Source)

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

III. SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

IV. ANALYSIS: See Attached for Analysis.

Prepared By: Mavis Waarvik________
Division: Planning and Programming

Phone:
"Date:

364-4331

Date:Approved by Commi ssioner:________
Department: Transportation and Pub

Distribution:
Original to Legislative Finance
Copy to Office of Management and Budget (for Legislature introduced bills) 
Copy to Department (for Governor introduced bills)
Copy to Sponsor
Copy to Requestor (if different for Sponsor)

3/8/83



SB 151 (cont'd)

IV. ANALYSIS

This bill will have no fiscal impact on DOT/PF.



COMMITTEE REPORT

SENATE

\

2 / 2 5 / 8 3 FURTH
e l -

F i n a n c e  )

Date: 3 >  ~ L S  " ̂
Mr. President: 

The Committee on R e s o u r c e s .has had SB 151

-A n — o R e g i o n a l  R e s o u r c e s  D e v e l o p m e n t  
A u t h o r i t i e s ;  and eff. date.

under consideration and (a majority of the committee) (the commi ttee) 
reports it back with the following recommendations:

[ ]

I ]

[ v / f

[ i/J 

[ ]

[ ]

do pass [ ] do not pass

do pass with attached amendments(s) 

replace with CS for 

and recommends 

AND attaches

] same title 
] n e w t i 11 e

"Letter of Intent"

reports it back without recommendation

referred to the

MEMBERS SIGNING 
DO PAS

New Fiscal Note

Commi ttee

MEMBERS HAVING 
OTHER RECOMMENDATIONS:
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S E N A T E  R E S O U R C E S  C O M M I T T E E  

C S S B  1 5 1  ( R E S )

I t  i s  t h e  i n t e n t  o f  t h e  C o m m i t t e e  t o  a u t h o r i z e  t h e  

e s t a b l i s h m e n t  o f  r e g i o n a l  a u t h o r i t i e s  w h i c h  w i l l  h a v e  t h e  

a b i l i t y  t o  i s s u e  t a x - e x e m p t  r e v e n u e  b o n d s  f o r  t h e  p u r p o s e  o f  

e n h a n c i n g  t h e  d e v e l o p m e n t  o f  r e s o u r c e  e n t e r p r i s e s  w h i c h  w o u l d  

c o n t r i b u t e  t o  t h e  e c o n o m i c  g r o w t h  o f  t h e  S t a t e .  I t  i s  t h e  

i n t e n t  o f  t h e  C o m m i t t e e  t h a t  t h e  a u t h o r i t i e s  e s t a b l i s h e d  

p u r s u a n t  t o  t h i s  l e g i s l a t i o n  w o u l d  n o t  c r e a t e  a n y  f i n a n c i a l  

l i a b i l i t y  o r  o b l i g a t i o n  b y  t h e  s t a t e  f o r  b o n d s  i s s u e d  f o r  

r e s o u r c e  e n t e r p r i s e s .  N o r  i s  i t  t h e  i n t e n t  t h a t  t h e  i s s u a n c e  

o f  a n y  s u c h  b o n d s  b y  a u t h o r i t i e s  a d v e r s e l y  a f f e c t  t h e  a b i l i t y  

o f  t h e  s t a t e  o r  a n y  o f  i t s  p o l i t i c a l  s u b d i v i s i o n s  t o  m a r k e t  

t h e i r  o w n  b o n d s  R a t h e r ,  t o  t h e  m a x i m u m  e x t e n t  p o s s i b l e ,  

l i a b i l i t y  f o r  b o n d s  i s s u e d  r e s t  e x c l u s i v e l y  w i t h  t h e  r e g i o n a l  

a u t h o r i t y  a n d  t h e  s p e c i f i c  r e s o u r c e  e n t e r p r i s e  i n v o l v e d ,  n o t  

t h e  s t a t e ,  s u c c e s s o r  b o r o u g h s  o r  o t h e r  m u n i c i p a l i t i e s  o r  

o t h e r  p r o j e c t s  o r  c i t i z e n s  in  t h e  r e g i o n  o r  s t a t e .

L E T T E R  O F  I N T E N T



STATE OF ALASKA
FISCAL NOTE |R e v is io n  Date , 1983 1

I.
No. SB 151

REQUEST
Bill/Resolution _______________
Title: R e g i o n a l  R e s o u r c e  Development: 

Sponsor: S e n a t o r  F a h r e n k a m p

II. FISCAL DETAIL
Agency Affected: C o m m u n i t y  & R e g i o n a l  A f f a i r s
Program Category Affected: D e v e l o p m e n t

Requestor: S e n a t o r  F a h r e n k a m p
BRU, Program of Subprogram(s) Affected:

EXPENDITURES/REVENUES: (Thousands of Doll ars)
FY 83 FY 84 FY 85 FY 86 FY 87 FY 88

OPERATING
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC

TOTAL OPERATING 0 0 O 0 0 O

CAPITAL O O O 0 0 0

REVENUE O 0 O O O ! o

UND1NG: (Thousands of Dollars)
GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source)

0 0 0 0 0 0

POSITIONS:
Full-time
PART-TIME
TEMPORARY

0 0 0 0 0 0

III. SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

S p o n s o r  did not  i n d i c a t e  s o u r c e  of f u n d s to o f f s e t  the fis c a l  imp a c t  of this bill.

IV. ANALYSIS: Attach a separate page for any Analysis

A  -£ X
Prepared By: Terrv Tj. ^  Phone: 4 6 5 - 4 7 3 0 _____________

Division: Local Government Assistance s/ /' Date:

/ / / ^ 7 /  C  W  /cr,
Approved by Commissioner:/  t /      Date: W/fo/ a i>_

Department: r.ommunitv £  r, ̂g-tnnal Aff _________________( '

Distribution:
Original to Legislative Finance
Copy to Office of Management and Budget (for Legislature introduced bills)
Copy to Department (for Governor introduced bills)
Copy to Sponsor
Copy to Requestor (if different from Sponsor) 3/8/83
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Bill Sheffield, Governor

'  ■ V / , (■/! !

D E P T .  © F  C O M M U N I T Y  &  R E G I O N A L  A F F A I R S POUCH B
J U N E A U .  A L A S K A  99811 
P H O N E :  (907) 4 6 5 A 7 0 0OFFICE OF THE COMMISSIONER ’

M a r c h  1 6 ,  1 9 8 3

P O S I T I O N  P A P E R

R E :  S B  1 5 1

S P O N S O R :  S e n a t o r  F a h r e n k a m p

T h i s  b i l l  w o u l d  p r o v i d e  f o r  t h e  v o l u n t a r y  o r g a n i z a t i o n  o f  R e g i o n a l  

R e s o u r c e  D e v e l o p m e n t  A u t h o r i t i e s  w i t h i n  t h e  b o u n d a r i e s  o f  t h e  R E A A ' s  

a r o u n d  t h e  s t a t e .  T h e  p u r p o s e  o f  t h e s e  a u t h o r i t i e s  w o u l d  b e  t h e  

i m p r o v e m e n t ,  e s t a b l i s h m e n t ,  a n d  d e v e l o p m e n t  o f  f a c i l i t i e s  f o r  

t r a n s p o r t a t i o n  p u r p o s e s .

T h e  D e p a r t m e n t  f e e l s  t h i s  i s  a g o o d  c o n c e p t  w h i c h  s h o u l d  b e  

p u r s u e d .  W e  a r e  n o t  s u r e  h o w  m a n y  o f  t h e s e  a u t h o r i t i e s  w o u l d  b e  

f o r m e d  i n i t i a l l y  w i t h o u t  s o m e  t y p e  o f  f i n a n c i a l  a s s i s t a n c e .

O n e  i d e a  m i g h t  b e  s o m e  t y p e  o f  o r g a n i z a t i o n a l  g r a n t  o r  l o a n  

p r o g r a m .  T h e s e  i n i t i a l  c o s t s  i n c l u d e  t h i n g s  l i k e  o r i g i n a l  p r o j e c t  

p l a n n i n g ,  s t a f f  r e c r u i t m e n t  a n d  b o n d  p r e p a r a t i o n .

T h i s  p r o p o s a l  a p p e a r s  t o  b e  a s t e p  i n  t h e  r i g h t  d i r e c t i o n .  I t  w o u l d  

p r o v i d e  a  m e c h a n i s m  t h a t  w o u l d  b e g i n  a  p r o c e s s  t h a t  c o u l d  c r e a t e  t h e  

f a c i l i t i e s  a n d  m e t h o d s  f o r  d e v e l o p i n g  m o r e  o f  t h e  s t a t e ' s  n a t u r a l  

r e s o u r c e s .

T h e  D e p a r t m e n t  i s  s u p p o r t i v e  o f  t h i s  b i l l  a s  a m e t h o d  o f  d e v e l o p i n g  

t h e s e  s t r u c t u r e s .

A d d i t i o n a l l y  t h e  p r o v i s i o n  tl n e a  u v e r  t o  a

m u n i c i p a l i t y  s h o u l d  o n e  i n c o

COMMENTS

M a r k  L e w i s ,  C o m m i s s i o n e r
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ST AT E Cr ALASKA 
PRELIMINARY STATEMESiT OF FISCAL IMPACT

Bill M e S e n a t e  Bill 151 

“i ~ 1 e:
Date on Sill: 2/25/83

'An A c t  r e l a t i n g  t o  R e g i o n a l  R e sou r c e  D e v e l opment Author i t i e s . " 
Sccnsor: Fah renkamp ,  K e r t u l a ,  F e r o u s o n ,  and ?. F i s c h e r
Feouestor: Re so u r c e s  ’N‘ V:

cst:matec 7TSC2I impacts on: 

a. Expenditures:
I T 'n r j t  j c ~ n r c  o r  n o ! 1  = ' ~ c ' '

1 I F '  23 1 -• S4 i s i r  1 -» 86 1 1
C a o i t a 1 1 1 1 1 l 1 1
u o e r e t :  no 1 1 1 1 1 1
. ota 1 1 1 -0- 1 10,317 1 -0- 1 -n- 1

S ^oycnijpc *

Kevenue

2. Source of funds to offset fiscal imoact of bill:

3. Assumpt ions: An e l e c t i o n  w i l l  be h e l d  i n  t h e  R e g i o n a l  E d u c a t i o n a l  A t t e n d a n c e
A rea  1, c r e a t i n g  one R e g i o n a l  R e sou r c e  D e v e l o pm e n t  A u t h o r i t y .  The 
e l e c t i o n  t a k e s  p l a c e  a t  t h e  same t im e  as a r e g u l a r l y  s c h e d u l e d  
REAA e l e c t i o n  so t h e r e  w i l l  be no f i s c a l  im p a c t .

The R e g i o n a l  R e s o u r c e  D e v e lo pm en t  A u t h o r i t y  i s  a p p r o v e d  by t h e  v o t e r s  
and an e l e c t i o n  t o  e l e c t  f i v e  m e rg e rs  t a k e s  p l a c e .  T h e r e  w i l l  be 
f i s c a l  im p a c t .

Sub , e q u e n t  e l e c t i o n  o f  members t a k e s  p l a c e  on t h e  same d a t e  as a 
r e g u l a r l y  s c h e d u l e d  REAA e l e c t i o n  so t h e r e  w i l l  be  no f i s c a l  im p a c t .

D i s c : = : m e r :

’his statement 75s net seen reviewed zy tr.e CMS in the Office of one Coverr.cr. It cc
nc: -ecrssert one oc.icy cf the the~-:e:c A cm: ni strati cn zr zr.e *:nai estimate cf fij
• i i i j C  L  -  .

^-eoarec Sy: Linda Dnc<?r°___________________________________ __ 3hcne: 5 e 1 ai
C:vis:cn:_____ E l e c t i o n s ______________ _______________________ Oaze: 5/10/83

-ccrovec zy Ccmm:ssicner:______________ Date:
lecarzmerz:

- * -'•Sc* w u l . v i*l )

Or: cir.a: to Lec:slat:ve Finance 
Cccy to CMS



SENATE B I L L  151
ASSUMPTIONS:

1. An e l e c t i o n  w i l l  be h e l d  i n  t h e  REAA 1 a r e a  c r e a t i n g  
one R e g i o n a l  R e sou r c e  D e v e lo pm e n t  A u t h o r i t y .  The 
e l e c t i o n  t a k e s  p l a c e  a t  t h e  same t im e  as a r e g u l a r l y  
s c h e d u l e d  REAA e l e c t i o n .

2. The above  q u e s t i o n  p a s s e s  and  e l e c t i o n  o f  f i v e  member
t a k e s  p l a c e .

3. T h e r e  w i l l  be 11 p r e c i n c t s  i n v o l v e d  m  t h e  e l e c t i o n .

4. 2,750 p e o p l e  a r e  r e g i s t e r e d  t o  v o t e  i n  t h i s  a rea  as o
2/18/83.

5. S u b s e c u e n t  e l e c t i o n  o f  members a f t e r  t h e  i n i t i a l
e l e c t i o n  o f  members t a k e s  p l a c e  a t  t h e  same d a t e  as a
r e g u l a r l y  s c h e d u l e d  REAA e l e c t i o n .

CONCLUSIONS:

T h e r e  w i l l  be no f i s c a l  im p a c t  f o r  t h e  e l e c t i o n  c o n c e r n i n g  
t h e  a c c e p t a n c e  o r  r e j e c t i o n  c f  t h e  R e g i o n a l  R e sou r c e  
D e v e l o pm e n t  A u t h o r i t y  (RRDA) b e c a u s e  i t  w i l l  b e  h e l d  on t h  
same d a t e  as a r e g u l a r l y  s c h e d u l e d  REAA e l e c t i o n .

T h e r e  w i l l  be no f i s c a l  im p a c t  f o r  t h e  e l e c t i o n  o f  o f f i c e r  
a f t e r  t h e  i n i t i a l  e l e c t i o n  o f  o f f i c e r s  s i n c e  i t  w i l l  be he 
on t h e  same d a t e  as a r e g u l a r l y  s c h e d u l e d  REAA e l e c t i o n .

T h e r e  w i l l  be a f i s c a l  im p a c t  f o r  t h e  i n i t i a l  e l e c t i o n  o f  
o f f i c e r s  b e c a u s e  t h e  e l e c t i o n . i s  h e l d  60 t o  90 days a f t e r  
t h e  RRDA e l e c t i o n .  The f i s c a l  im p a c t  i s  as f o l l o w s :

P r i n t i n c r

1750 Samp le  and 3,500 O f f i c i a l  B a l l o t s  900
P e t i t i o n s  25
C e r t i f i c a t e  o f  P o s t i n g  N o t i c e  200
N o t i c e  o f  E l e c t i o n s  25
T a l l y  Books (15 b o ok s ,  1101b, 5 pages)  150
E l e c t i o n  E n v e l o p e s  500
M i s c e l l a n e o u s  I n s t r u c t i o n s  & N o t i c e s  250

T o t a l  P r i n t i n g  2,050

A b s e n t e e  B a l l o t  S u p p l i e s

E n v e l o p e s  200
I n s t r u c t i o n s  50

T o t a l  A b s e n t e e  S u p p l i e s  250



SENATE BILL 151 (Continued)

A d v e r t i s i n g

2 p a p e r s ,  r u n  ads t w i c e  600
2 r a d i o  s t a t i o n s ,  r u n  t w i c e  100

T o t a l  A d v e r t i s i n g

P o s ta g e

C e r t i f i e d  m a i l  f o r  b a l l o t s ,  s h i pm e n t  
o f  s u p p l i e s  300

T o t a l  P os tage

S u p p l i e s

Pens ,  P e n c i l s ,  Tape 200
T o t a l  S u p p l i e s

E l e c t i o n  Workers

11 p r e c i n c t s  x 1 C h a i r p e r s o n  x $8.00 
x 15 h o u r s  1,320

11 p r e c i n c t s  x 3 j u d g e s  x $7.50 x 
15 h o u r s  " 3,713

T o t a l  E l e c t i o n  Workers

C a n v a s s  Team

4 members x $12.5 h r  x  24 h o u r s  ( w r i t e - i n  
c a n d i d a t e s  c a u s e  t h e  r e v i e w  p r o c e s s  t o  
be c o m p l i c a t e d )  • 1,200

T o t a l  C a n v a s s  Team 
TOTAL

700

300

2 0 0

5,033

1 , 2 0 0  

9,733

$9,733 x .06% i n f l a t i o n  
GRAND TOTAL

584
$10,317



O f f e r e d : 4/6/83
Referred: Finance

Orig i n a l  sponsors: Fahrenkamp, K e r t t u l a
F e r g u s o n  and P . F i s c i e r

1 IN T H E  S E N A T E  B Y  T H E  R E S O U R C E S  C O M M I T T E E

2 CS F O R  S E N A T E  B I L L  NO. 151 ( R e s o u r c e s )

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to R e g i o n a l  R e s o u r c e  D e v e l o p m e n t

7 A u t h o r i t i e s ;  a n d  p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

8 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 * S e c t i o n  1. L E G I S L A T I V E  F I N D I N G S  A N D  P O L I C Y .  T h e  l e g i s l a t u r e  fi n d s,

10 d e t e r m i n e s ,  a n d  d e c l a r e s  that:

11 (1) I n  m o s t  a r e a s  of  the st at e ,  t h e r e  is a l a c k  of b a s i c  t ra n s -

12 p o r t a t i o n  a n d  p o r t  f a c i l i t i e s  a d e q u a t e  to p e r m i t  t h e  d e v e l o p m e n t  o f  n a t u r a l

13 r e s o u r c e  e n t e r p r i s e s ,  i n c l u d i n g  m i n i n g  e n t e r p r i s e s .

14 (2) T h e  d e v e l o p m e n t  of n a t u r a l  r e s o u r c e  e n t e r p r i s e s ,  i n c l u d i n g

15 m i n i n g  e n t e r p r i s e s ,  is e s s e n t i a l  to t he  l o n g - t e r m  e c o n o m i c  g r o w t h  of t h e

16 s t a t e  a n d  w i l l  d i r e c t l y  a n d  i n d i r e c t l y  a l l e v i a t e  u n e m p l o y m e n t  in t h e  state.

17 (3) Th e  a c h i e v e m e n t  of f u l l  e m p l o y m e n t  a n d  the e s t a b l i s h m e n t  a n d

18 c o n t i n u i n g  d e v e l o p m e n t  of n a t u r a l  r e s o u r c e  e n t e r p r i s e s  i n  the s t a t e  w i l l  be

19 a c c e l e r a t e d  b y  a u t h o r i s i n g  the  c r e a t i o n  o f  i n s t r u m e n t a l i t i e s  i n  t h e  v a r i o u s

20 a r e a s  o f  the s t a t e  w i t h  p o w e r s  to b o r r o w  m o n e y  to p r o v i d e  fo r  the d e v e l o p -

21 m e n t  of t r a n s p o r t a t i o n  a n d  p o r t  f a c i l i t i e s ,  a n d  to own, o p e r a t e  a n d  m a i n -

22 t a i n  t r a n s p o r t a t i o n  a n d  p o r t  f a c i l i t i e s ,  as p r o v i d e d  in thi s  c ha p t e r .

23 (4) T h e  l o c a l l y  e l e c t e d  m a j o r i t y  m e m b e r s h i p  of a n  a u t h o r i t y

24 c r e a t e d  u n d e r  this c h a p t e r  p r o v i d e s  a m e t h o d  of a s s u r i n g  that the m a n n e r  of

25 d e v e l o p m e n t  a n d  the p e r m a n e n t  f e a t u r e s  o f  a p r o j e c t  w i l l  be c o n s i s t e n t  w i t h

26 t h e  e c o n o m i c ,  s o c i o l o g i c a l ,  a n d  p o l i t i c a l  a s p i r a t i o n s  of the r e s i d e n t s  o f

27 t h e  p a r t i c u l a r  r e g i o n .

28 *  Sec. 2. AS 30 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

29 C H A P T E R  13. R E G I O N A L  R E S O U R C E  D E V E L O P M E N T  A U T H O R I T I E S .
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1 Sec. 3 0 . 1 3 . 0 1 0 .  C R E A T I O N  O F  A U T H O R I T Y .  (a) T h e  r e s i d e n t s  of

2 e a c h  a r e a  of t h e  s t a t e  w i t h i n  t h e  b o u n d a r i e s  of a r e g i o n a l  e d u c a t i o n a l

3 a t t e n d a n c e  a r e a  e s t a b l i s h e d  u n d e r  A S  1 4.08 m a y  c r e a t e  a p u b l i c  b o d y

4 c o r p o r a t e  a n d  p o l i t i c  u n d e r  t h e  n a m e  a n d  s t y l e  o f  th e

5   R e s o u r c e  D e v e l o p m e n t  A u t h o r i t y "  w i t h  all u r  a n y

6 s i g n i f i c a n t  p a r t  of the n a m e  o f  the  r e g i o n  o f  th e  s t a t e  i n s ' r t e d .  T h e

7 b o u n d a r i e s  of the a u t h o r i t y  c r e a t e d  s h a l l  b e  c o t e r m i n o u s  w i t h  the

3 b o u n d a r i e s  of t h e  r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  area. C r e a t i o n  of

9 a n  a u t h o r i t y  is i n i t i a t e d  by a p e t i t i o n  f i l e d  w i t h  th e  D e p a r t m e n t  of

10 C o m m u n i t y  an d  R e g i o n a l  A f f a i r s  an d  a s t a t e m e n t  s u b m i t t e d  to th e  g o v e r -

11 n o r  b e f o r e  J u l y  1, 1986. T h e  p e t i t i o n  m u s t  i n c l u d e  the p r o p o s e d  n a m e

12 of the a u t h o r i t y ,  i t s  b o u n d a r i e s ,  a n d  a s t a t e m e n t  of  the  f a c i l i t i e s

13 p r o p o s e d  to be  p r o v i d e d  b y  t h e  a u t h o r i t y .  T h e  p e t i t i o n  m u s t  b e  s i g n e d

14 b y  100 r e s i d e n t s  of t h e  a r e a  o f  th e  p r o p o s e d  a u t h o r i t y .  T h e  D e p a r t -

15 inent of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  s h a l l  r e v i e w  p e t i t i o n s  f o r

16 c o n t e n t  a n d  s i g n a t u r e s .  If t h e  D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l

17 A f f a i r s  d e t e r m i n e s  th a t  th e  p e t i t i o n  is a d e q u a t e ,  it s h a l l  t r a n s m i t

18 the p e t i t i o n  to the d i r e c t o r  o f  e l e c t i o n s .

19 (b) T h e  s t a t e m e n t  r e q u i r e d  u n d e r  (a) of t h i s  s e c t i o n  to b e

20 s u b m i t t e d  to t h e  g o v e r n o r  m u s t  i n c l u d e  t h e  p u r p o s e s  fo r  w h i c h  the

21 a u t h o r i t y  is to be c r e a t e d ,  t h e  g o a l s  a n d  p o t e n t i a l  p r o j e c t s  t h e

22 a u t h o r i t y  i n t e n d s  to a c c o m p l i s h ,  an d  a n  a n a l y s i s  of a l t e r n a t i v e

23 m e t h o d s  of  a c c o m p l i s h i n g  th e g o a l s  a n d  p r o j e c t s  of the p r o p o s e d  au-

24 t h o rity. T h e  g o v e r n o r  s h a l l  r'atermine w h e t h e r  the a c c o m p l i s h m e n t  o f

25 th e  g o a l s  a n d  p o t e n t i a l  p r o j e c t s  of th e  p r o p o s e d  a u t h o r i t y  w o u l d  be

26 a d v a n t a g e o u s  to the e c o n o m i c  g r o w t h  of the r e g i o n  a n d  th e  s t a t e  a n d

27 w h e t h e r  t h e  c r e a t i o n  of th e  p r o p o s e d  a u t h o r i t y  w o u l d  be a n  a p p r o p r i a t e

28 and d e s i r a b l e  m e t h o d  of a c c o m p l i s h i n g  t h o s e  g o a l s  a n d  p r o j e c t s .  T h e

29 g o v e r n o r  s h a l l  s u b m i t  f i n d i n g s  u n d e r  this s u b s e c t i o n  to t h e  d i v i s i o n
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1 of e l e c t i o n s  w i t h i n  90 d a y s  a f t e r  r e c e i p t  of  th e  s t a t e m e n t .

(c) T h e  d i r e c t o r  of e l e c t i o n s  s h a l l  o r d e r  a n  e l e c t i o n  i n  t h e  

a r e a  of the p r o p o s e d  a u t h o r i t y  to d e t e r m i n e  w h e t h e r  the v o t e r s  d e s i r e  

the c r e a t i o n  of the a u t h o r i t y  if the d i r e c t o r  h a s  r e c e i v e d  the  p e t i­

t i o n  and

(1) t h e  g o v e r n o r  ha s  s u b m i t t e d  a f f i r m a t i v e  f i n d i n g s  to th e  

d i r e c t o r  u n d e r  (b) o f  this s e c t i o n ;  or

(2) m o r e  t h a n  90 d a y s  h a v e  e l a p s e d  s i n c e  t h e  s t a t e m e n t  w a s  

s u b m i t t e d  to the g o v e r n o r  u n d e r  (a) of t h i s  s e c t i o n  a n d  the g o v e r n o r  

h a s  f a i l e d  to s u b m i t  n e g a t i v e  f i n d i n g s  to t h e  d i v i s i o n  of e l e c t i o n s .

(d) A n  o r d e r  for a n  e l e c t i o n  s h a l l  b e  m a d e  w i t h i n  30 d a y s  a f t e r  

the r e q u i r e m e n t s  of (c) of this s e c t i o n  h a v e  b e e n  met. T h e  e l e c t i o n  

s h a l l  be h e l d  no t  less t h a n  30 o r  m o r e  t h a n  120 day s a f t e r  th e  d a t e  of 

the e l e c t i o n  order. To the e x t e n t  p r a c t i c a b l e ,  the e l e c t i o n  s h a l l  be 

h e l d  on a d a t e  c o i n c i d i n g  w i t h  t h e  d a t e  f o r  o t h e r  e l e c t i o n s  i n  the 

r e g i o n .  T h e  e l e c t i o n  o r d e r  s h a l l  s p e c i f y  t h e  d a t e s  a f t e r  w h i c h  n o m i­

n a t i o n  p e t i t i o n s  fo r  e l e c t i o n  of i n i t i a l  o f f i c e r s  m a y  b e  filed.

(e) A  r e g i s t e r e d  v o t e r  w h o  has b e e n  a r e s i d e n t  w i t h i n  the a r e a  

of the p r o p o s e d  a u t h o r i t y  for 30 d a y s  b e f o r e  th e d a t e  of e l e c t i o n  m a y  

v o t e .

(f) If c r e a t i o n  of a n  a u t h o r i t y  is a p p r o v e d ,  the d i r e c t o r  of 

e l e c t i o n s  shall, w i t h i n  1.0 d a y s  of c e r t i f i c a t i o n ,  o r d e r  an e l e c t i o n  to 

c h o o s e  the five i n i t i a l l y  e l e c t e d  m e m b e r s  of the b o a r d  o f  g o v e r n o r s  of 

the a u t h o r i t y .  T h e  e l e c t i o n  s h a l l  be h e l d  no t  less t h a n  60 or m o r e  

t h a n  90 da y s  a f t e r  the d a t e  of the e l e c t i o n  order. T h e  i n i t i a l l y  

e l e c t e d  m e m b e r s  of the b o a r d  o f  g o v e r n o r s  s h a l l  t a k e  o f f i c e  o n  the 

f i r s t  M o n d a y  f o l l o w i n g  c e r t i f i c a t i o n  of t h e i r  e l e c t i o n .  T w o  of the 

i n i t i a l l y  e l e c t e d  m e m b e r s  s h a l l  be d e s i g n a t e d  b y  lot to s e r v e  f o r  a 

t e r m  e x p i r i n g  on the f irst d a y  of the s e c o n d  N o v e m b e r  a f t e r  the d a t e
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o f  t h e i r  e l e c t i o n ;  t w o  of th e  i n i t i a l l y  e l e c t e d  m e m b e r s  s h a l l  be 

d e s i g n a t e d  by lot to s e r v e  for a  t e r m  e x p i r i n g  o n  t h e  f i r s t  d a y  of th e  

t h i r d  N o v e m b t  a f t e r  th e  d a t e  o f  t h e i r  e l e c t i o n ,  a n d  o n e  o f  the i n i­

t i a l l y  e l e c t e d  m e m b e r s  s h a l l  be d e s i g n a t e d  b y  lot to s e r v e  for a t e n n  

e x p i r i n g  o n  the first d a y  o f  the f o u r t h  N o v e m b e r  a f t e r  the d a t e  of 

e l e c t i o n .

(g) N o m i n a t i o n s  fo r  e l e c t e d  m e m b e r s  ar e  m a d e  b y  p e t i t i o n .  T h e  

p e t i t i o n  s h a l l  be in  the f o r m  p r e s c r i b e d  by the d i r e c t o r  of e l e c t i o n s  

a n d  i n c l u d e  the n a m e  a n d  a d d r e s s  of t h e  n o m i n e e  and  the s t a t e m e n t  of 

the n o m i n e e  that the n o m i n e e  is q u a l i f i e d  u n d e r  this c h a p t e r  f o r  the 

o f f i c e  o f  m e m b e r  of the b o a r d  of g o v e r n o r s  o f  the a u t h o r i t y .  A  

n o m i n a t i o n  p e t i t i o n  s h a l l  i n c l u d e  the s i g n a t u r e  an d  r e s i d e n t  a d d r e s s  

of 20 v o t e r s  i n  t h e  a r e a  o f  the a u t h o r i t y .  Th e  d i r e c t o r  of e l e c t i o n s  

s h a l l s u p e r v i s e  t h e  e l e c t i o n s  i n  the g e n e r a l  m a n n e r  p r e s c r i b e d  b y  the 

A l a s k a  E l e c t i o n  C o d e  (AS 15). T h e  s t a t e  s h a l l  p a y  al l  e l e c t i o n  c osta 

u n d e r  t h i s  c h a pter.

(h) A  cop y  of e a c h  p e t i t i o n  fo r  the c r e a t i o n  o f  a n  a u t h o r i t y  and 

of  t h e  c e r t i f i c a t e  of the d i r e c t o r  of e l e c t i o n s  as to the e l e c t i o n  

s h a l l  b e  f il e d  in  the o f f i c e  of the d i r e c t o r  of e l e c t i o n s .  U p o n  p r o o f  

of f i l i n g  the a u t h o r i t y  r e f e r r e d  to shall, in a n y  suit, a c t i o n  or 

p r o c e e d i n g  i n v o l v i n g  the v a l i d i t y  or e n f o r c e m e n t  of, o r  r e l a t i n g  to, 

an y  c o n t r a c t  or o b l i g a t i o n  or act of t h e  a u t h o r i t y ,  be c o n c l u s i v e l y  

p r e s u m e d  to h a v e  b e e n  l a w f u l l y  a n d  p r o p e r l y  c r e a t e d  as a p u b l i c  b o d y  

c o r p o r a t e  an d  p o l i t i c  a n d  e s t a b l i s h e d  a n d  a u t h o r i z e d  to t r a n s a c t  

b u s i n e s s  a n d  e x e r c i s e  its p o w e r s  u n d e r  this chapter.

Sec. 3 0 . 1 3 . 0 2 0 .  B O A R D  O F  G O V E R N O R S .  (a) The  a u t h o r i t y  s h al l  be 

g o v e r n e d  b y  a b o a r d  of g o v e r n o r s  c o n s i s t i n g  of e i g h t  m e m b e r s ,  f i v e  of 

w h o m  s h a l l  be e l e c t e d  a n d  t h r e e  of w h o m  s h a l l  be a p p o i n t e d  b y  the 

g o v e r n o r .  E l e c t i o n s  of m e m b e r s  to s u c c e e d  t h o se  i n i t i a l l y  e l e c t e d
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1 u n d e r  A S  3 0 . 1 3 . 0 1 0 ( f )  s h a l l  b e  h e l d  or. t h e  f i r s t  T u e s d a y  of O c t o b e r  of

2 e a c h  y e a r  i n  w h i c h  a t e r m  e x p i r e s .  T e r m s  o f  e l e c t e d  m e m b e r s  s h a l l  be

3 t w o  y e a r s .

4 (b) N o m i n a t i o n s  for e l e c t e d  m e m b e r s  to s u c c e e d  t h o s e  i n i t i a l l y

5 e l e c t e d  u n d e r  A S  3 0 . 1 3 . 0 1 0 ( f )  s h a l l  b e  in a c c o r d a n c e  w i t h  th e  p r o c e -

6 d u r e s  set out in A S  3 0 . 1 3 . 0 1 0 ( g ) .

7 (c) T h e  t h r e e  m e m b e r s  a p p o i n t e d  b y  t he  g o v e r n o r  s h a l l  be h e a d s

8 of p r i n c i p a l  d e p a r t m e n t s  o f  t h e  e x e c u t i v e  b r a n c h  a n d  s h a l l  s e r v e  at

9 the p l e a s u r e  of the g o v e r n o r .

10 (d) T h e  m e m b e r s  of t h e  b o a r d  of g o v e r n o r s  s h a ll  e l e c t  a c h a i r -

11 p e r s o n  an d  a v i c e  c h a i r p e r s o n  f r o m  a m o n g  its m e m b e r s .  A  m a j o r i t y  of

12 the m e m b e r s  of t h e  b o a r d  of g o v e r n o r s  at a m e e t i n g  at w h i c h  a q u o r u m

13 is p r e s e n t  c o n s t i t u t e s  a q u o r u m  for the t r a n s a c t i o n  of b u s i n e s s .

14 A c t i o n  m a y  be t a k e n  a n d  m o t i o n s  o r  r e s o l u t i o n s  a d o p t e d  b y  t h e  b o a r d  of

15 g o v e r n o r s  at a m e e t i n g  at w h i c h  a q u o r u m  is p r e s e n t  by v o t e  o f  a

16 m a j o r i t y  of the m e m b e r s  p r e s e n t ,  u n l e s s  th e b y l a w s  o f  an  a u t h o r i t y

17 r e q u i r e  a l a r g e r  n u m b e r .  T h e  b o a r d  of g o v e r n o r s  m a y  d e l e g a t e  to o n e

18 o r  m o r e  o f  its o f f i c e r s ,  a g e n t s  o r  e m p l o y e e s  the p o w e r s  a n d  d u t i e s

19 that it c o n s i d e r s  p r o p e r .  T h e  b o a r d  o f  g o v e r n o r s  ma y  a p p o i n t  p e r s o n s

20 as o f f i c e r s  it c o n s i d e r s  a d v i s a b l e ,  i n c l u d i n g  a n  e x e c u t i v e  d i r e c t o r ,

21 a n d  m a y  e m p l o y  p r o f e s s i o n a l  a d v i s o r s ,  c o u n s e l ,  t e c h n i c a l  e x p e r t s ,

22 a g e n t s ,  a n d  o t h e r  e m p l o y e e s  it c o n s i d e r s  a d v i s a b l e .

23 (e) A  m e m b e r  of the b o a r d  of g o v e r n o r s  of a n  a u t h o r i t y  m a y  n o t

24 v o t e  o n  a r e s o l u t i o n  of the b o a r d  r e l a t i n g  to a n y  a g r e e m e n t  to b e

25 e n t e r e d  i n t o  b y  the a u t h o r i t y  u n d e r  t h i s  c h a p t e r  if t h e  m e m b e r  is a

26 p a r t y  to t h e  a g r e e m e n t  or h a s  a d i r e c t  o w n e r s h i p  or e q u i t y  i n t e r e s t ,

27 b e n e f i c i a l l y  o r  of record, e x c e e d i n g  o n e  p e r c e n t  in, o r  is e m p l o y e d

28 b y , a firm, p a r t n e r s h i p ,  c o r p o r a t i o n  o r  a s s o c i a t i o n  t h a t  is a p a r t y  to

29 th e  a g r e e m e n t .  A  r e s o l u t i o n  of t h e  b o a r d  t hat is a p p r o v e d  b y  a
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1 m a j o r i t y  of all the m e m b e r s  w h o  are n o t  b a r r e d  f r o m  v o t i n g  u n d e r  this

2 s u b s e c t i o n  is a v a l i d  a c t i o n  of th e  a u t h o r i t y  f o r  a l l  p u v  >es.

3 Sec. 3 0 . 1 3 . 0 3 0 .  P U R P O S E  O F  A N  A U T H O R I T Y .  T h e  p u n o s e  of a n

A a u t h o r i t y  s h a l l  be t h e  i m p r o v e m e n t ,  e s t a b l i s h m e n t  a n d  d e v e l o p m e n t  of

5 f a c i l i t i e s  in its d i s t r i c t  for t r a n s p o r t a t i o n  p u r p o s e s  i n  c o n n e c t i o n

6 w i t h  n a t u r a l  r e s o u r c e  e n t e r p r i s e s ,  e i t h e r  d i r e c t l y  o r  b y  a g r e e r a n t

7 w i t h  an y  p u b l i c  or p r i v a t e  e n t i t y  or p e r s o n .

8 r.ec. 3 0 . 1 3 . 0 4 0 .  P O W E R S  O F  A N  A U T H O R I T Y .  S u b j e c t  to A S  3 0 . 1 3 . 0 5 0

9 a n d  AS  3 0 . 1 3 . 1 3 0 ,  i n  f u r t h e r a n c e  o f  its c o r p o r a t e  p u r p o s e s  u n d e r

10 A S  3 0 . 1 3 . 0 3 0 ,  a n  a u t h o r i t y  has the p o w e r  to

11 (1) sue a n d  b e  sued;

12 (2) h a v e  a sea l  and a l t e r  it at its p l e a s u r e ;

13 (3) a d o p t  a n d  a m e n d  b y l a w s  for its o r g a n i z a t i o n  a n d  int e r -

14 na l  m a n a g e m e n t ;

15 (4) a d o p t  r e g u l a t i o n s  g o v e r n i n g  the e x e r c i s e  o f  its corpo-

16 r a t e  p o w e r s  i n  a c c o r d a n c e  w i t h  the A d m i n i s t r a t i v e  P r o c e d u r e  A c t

17 (AS 4 4 . 6 2 ) ;

18 (5) a c q u i r e ,  rent, h o l d ,  u s e  a n d  d i s p o s e  o f  r e a l  a n d  per-

19 s o n a l  p r o p e r t y  n e c e s s a r y ,  u s e f u l ,  or c o n v e n i e n t  for its p u r p o s e s  u p o n

20 the t e r m s  a n d  c o n d i t i o n s  th e  a u t h o r i t y  m a y  c o n s i d e r  a d v i s a b l e ;

21 (6) p r o v i d e  f o r  a n d  s e c u r e  the p a y m e n t  o f  b o n d s  a n d  the

22 r i g h c s  o f  the h o l d e r s  of them, a n d  to p u r c h a s e ,  h o l d  a n d  d i s p o s e  of

23 b o n d s ;

24 (7) a c c e p t  gif t s ,  loans, or g r a n t s ,  i n c l u d i n g  o r g a n i z a -

25 t i o n a l  g r a n t s ,  from, a n d  e n t e r  i nto c o n t r a c t s  or o t h e r  t r a n s a c t i o n s

26 r e g a r d i n g  t h e m  w i t h ,  any fe d e r a l ,  state, m u n i c i p a l  o r  o t h e r  a g e n c y  or

27 i n s t r u m e n t a l i t y ,  p r i v a t e  o r g a n i z a t i o n ,  o r  o t h e r  p e r s o n ;

28 (8) d e p o s i t  o r  i n v e s t  its funds, s u b j e c t  to a g r e e m e n t s  w i t h

29 b o n d h o l d e r s ;
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(9) c h a r g e  a n d  c o l l e c t  re n ts ,  r a t e s ,  f ees, o r  o t h e r  c h a r g e s  

f o r  its s e r v i c e s  a n d  f a c i l i t i e s ;

(10) e n t e r  i n t o  c o n t r a c t s  o r  o t h e r  t r a n s a c t i o n s  w i t h  a n y 

f e d e r a l ,  s t a t e ,  m u n i c i p a l  o r  o t h e r  a g e n c y ,  o r  i n s t r u m e n t a l i t y ,  p r i v a t e  

o r g a n i z a t i o n ,  or p e r s o n  c o n s i s t e n t  w i t h  th e  e x e r c i s e  o f  a n y  p o w e r s  

u n d e r  t h i s  c h a p t e r ;  an d

(1 1 ) do al l  t h i n g s  n e c e s s a r y  a n d  c o n v e n i e n t  to c a r r y  ou t  its 

c o r p o r a t e  p u r p o s e s  a n d  e x e r c i s e  th e p o w e r s  g r a n t e d  i n  t h i s  c h a p t e r .

Sec. 3 0 . 1 3 . 0 5 0 .  L I M I T A T I O N  O N  P O W E R S .  A n  a u t h o r i t y  h a s  o n l y  

t h o s e  p o w e r s  e x p r e s s l y  g r a n t e d  in  thi s  c h a p t e r ,  r e a s o n a b l y  i m p l i e d  

f r o m  thi s  c h a p t e r ,  o r  r e a s o n a b l y  n e c e s s a r y  o r  c o n v e n i e n t  to c a r r y  out 

its c o r p o r a t e  p u r p o s e s  a n d  to e x e r c i s e  th e  p o w e r s  e x p r e s s l y  g r a n t e d  in 

o r  r e a s o n a b l y  i m p l i e d  f r o m  thi s  ch a p t e r .  A n  a u t h o r i t y  d o e s  n o t  h a v e  

p o w e r s  of e m i n e n t  d o m a i n ,  t a x a t i o n ,  lan d  u s e  p l a n n i n g ,  z o n i n g ,  p e r m i t­

ting, o r  o t h e r  s i m i l a r  g o v e r n m e n t a l  p o w e r s .

Sec. 3 0 . 1 3 . 0 6 0 .  B O N D S  O F  A N  A U T H O R I T Y .  (a) A n  a u t h o r i t y  m a y  

b o r r o w  m o n e y  a n d  m i s s u e  boi.ds, i n c l u d i n g  b u t  no t  l i m i t e d  to b o n d s  

o n  w h i c h  the p r i n c i p a l  a n d  i n t e r e s t  are p a y a b l e ,

(1) e x c l u s i v e l y  f r o m  the i n c o m e  a n d  r e c e i p t s  or o t h e r  m o n e y  

d e r i v e d  f r o m  the p r o j e c t  f i n a n c e d  w i t h  th e  p r o c e e d s  of the bo n d s ;

(2) e x c l u s i v e l y  f r o m  the i n c o m e  a n d  r e c e i p t s  o r  o t h e r  m o n e y  

d e r i v e d  f r o m  d e s i g n a t e d  p r o j e c t s  w h e t h e r  or no t  they  a r e  f i n a n c e d  in  

w h o l e  o r  in part  w i t h  th e  p r o c e e d s  of th e  b o n d s ;  o r

(3) f r o m  its i n c o m e  and r e c e i p t s  o r  o t h e r  a s s e t s  g e n e r a l l y ,  

o r  a d e s i g n a t e d  p a r t  o r  p a r t s  of them.

(b) B o n d s  s h a l l  be a u t h o r i z e d  by r e s o l u t i o n  of t h e  a u t h o r i t y ,  

a n d  be d a t e d  a n d  s h a l l  m a t u r e  as the r e s o l u t i o n  m a y  p r o v i d e ,  e x c e p t  

t h a t  n o  b o n d  m a y  m a t u r e  m o r e  t h a n  A 0  y e a r s  f r o m  t h e  d a t e  of it s  issue. 

B o n d s  s h a l l  b e a r  i n t e r e s t  at the r a t e  o r  r a t e s , be in the
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1 d e n o m i n a t i o n s ,  b e  in the  form, e i t h e r  c o u p o n  or r e g i s t e r e d ,  c a r r y  the

2 r e g i s t r a t i o n  p r i v i l e g e s ,  be e x e c u t e d  i n  the m a n n e r ,  be p a y a b l e  in the

3 m e d i u m  of p a y m e n t ,  at th e p l a c e  o r  p l a c e s ,  a n d  be s u b j e c t  to the t erms

4 of r e d e m p t i o n  w h i c h  t h e  r e s o l u t i o n  o r  a s u b s e q u e n t  r e s o l u t i o n  m a y

5 p r o v i d e .

6 (c) A l l  b o n d s ,  r e g a r d l e s s  of f o r m  or c h a r a c t e r ,  s h a l l  be n e g o -

7 t i a b l e  i n s t r u m e n t s  f o r  t h e  p u r p o s e s  of the U n i f o r m  C o m m e r c i a l  Code.

8 (d) A l l  b o n d s  m a y  be s o l d  at p u b l i c  or p r i v a t e  s a l e  in the

9 m a n n e r ,  f o r  the p r i c e  or p r i c e s ,  a n d  at the time o r  t i m e s  that the

10 a u t h o r i t y  m a y  d e t e r m i n e .

11 (e) T h e  s u p e r i o r  c o u r t  s h a l l  h a v e  j u r i s d i c t i o n  to h e a r  a n d

12 d e t e r m i n e  su i ts ,  a c t i o n s  or  p r o c e e d i n g s  r e l a t i n g  to a n  a u t h o r i t y ,

13 i n c l u d i n g  w i t h o u t  l i m i t a t i o n  suits, a c t i o n s  or p r o c e e d i n g s  b r o u g h t  to

14 f o r e c l o s e  o r  o t h e r w i s e  e n f o r c e  a m o r t g a g e ,  p l e d g e ,  a s s i g n m e n t  or

15 s e c u r i t y  i n t e r e s t  o r  b r o u g h t  by o r  fo r  the b e n e f i t  o r  s e c u r i t y  of a

16 h o l d e r  of its b o n d s  o r  by a t r u s t e e  f o r  o r  o t h e r  r e p r e s e n t a t i v e  o f  the

17 h o l d e r s .

18 (f) B e f o r e  i s s u i n g  b o n d s  f o r  a p r o j e c t  u n d e r  t his c h a p t e r  an

19 a u t h o r i t y  s h a l l  s u b m i t  to th e  s t a t e  b o n d  c o m m i t t e e  a d e s c r i p t i o n  of

20 the b o n d  i s s u e  a n d  a n  i n d e p e n d e n t  e c o n o m i c  f e a s i b i l i t y  a n a l y s i s  of the

21 p r o j e c t  a n d  e x p e c t e d  r e v e n u e s .  T h i s  i n f o r m a t i o n  m a y  be c o n t a i n e d  i n  a

22 p r e l i m i n a r y  p r o s p e c t u s ,  o f f e r i n g  c i r c u l a r  o r  o f f i c i a l  s t a t e m e n t  r e l a t -

23 i n g  to t h e  b o n d  issue. B o n d s  m a y  not be i s s u e d  u n l e s s  the  s t a t e  b o n d

24 c o m m i t t e e  finds, b a s e d  u p o n  t h e  i n f o r m a t i o n  s u b m i t t e d  by  th e  a u t h o r i t y

25 u n d e r  A S  3 0 . 1 3 . 0 6 0 ( f ) ( 1 )  a n d  o t h e r  i n f o r m a t i o n  t hat is r e a s o n a b l y

26 a v a i l a b l e  to it, that the p r o j e c t  r e v e n u e s  c a n  b e  r e a s o n a b l y  e x p e c t e d

27 to be a d e q u a t e  f o r  p a y m e n t  of t h e  p r i n c i p a l  a n d  i n t e r e s t  o n  the b o n d s

28 to be i s s u e d ,  a n d  that i s s u a n c e  of the b o n d s  b y  the a u t h o r i t y  w o u l d

29 not: be e x p e c t e d  to a d v e r s e l y  a f f e c t  the a b i l i t y  of th e  s t a t e  o r  its
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1 p o l i t i c a l  s u b d i v i s i o n s  to m a r k e t  bonds.

2 Sec. 3 0 . 1 3 . 0 7 0 .  T R U S T  I N D E N T U R E S  A N D  T R U S T  A G R E E M E N T S .  I n  t h e

3 d i s c r e t i o n  o f  the a u t h o r i t y ,  a n  i s s u e  o f  b o n d s  m a y  b e  s e c u r e d  by  a

4 t r u s t  i n d e n t u r e  o r  trust a g r e e m e n t  b e t w e e n  the  a u t h o r i t y  a n d  a c o r p o -

5 r a t e  t r u s t e e ,  that m a y  b e  a  t r u s t  c o m p a n y ,  bank, o r  n a t i o n a l  b a n k i n g

6 a s s o c i a t i o n ,  w i t h  c o r p o r a t e  t r u s t  p o w e r s ,  l o c a t e d  i n s i d e  o r  o u t s i d e

7 t h e  st a t e,  o r  by a s e c u r e d  l o a n  a g r e e m e n t  or o t h e r  i n s t r u m e n t  o r  u n d e r

8 a r e s o l u t i o n  g i v i n g  p o w e r s  to a c o r p o r a t e  t r us t e e ,  a f t e r  t his i n  t h i s

9 s e c t i o n  r e f e r r e d  to as " t r u s t  a g r e e m e n t " ,  by m e a n s  of w h i c h  t h e  a u t h o -

10 r i t y  m a y

11 (1) m a k e  a n d  e n t e r  i n t o  the c o v e n a n t s  a n d  a g r e e m e n t s  w i t h

12 the t r u s t e e  o r  the h o l d e r s  of the b o n d s  that t h e  a u t h o r i t y  d e t e r m i n e s

13 n e c e s s a r y  o r  d e s i r a b l e ,  i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  c o v e n a n t s ,

14 p r o v i s i o n s ,  l i m i t a t i o n s  a n d  a g r e e m e n t s  as to

15 (A) the a p p l i c a t i o n ,  i n v e s t m e n t ,  d e p o s i t ,  u s e  a n d

16 d i s p o s i t i o n  of the p r o c e e d s  o f  the b o n d s  of the a u t h o r i t y  or  of

17 m o n e y  or o t h e r  p r o p e r t y  o f  the a u t h o r i t y  o r  i n  w h i c h  it ha s  a n

18 i n t e r e s t ;

19 (B) t h e f i x i n g  an d c o l l e c t i o n  o f  r e n t s  or  o t h e r  con-

20 s i d e r a t i o n  for, a n d  t h e  o t h e r  t e r m s  to be  i n c o r p o r a t e d  in a n

21  a g r e e m e n t  w i t h  r e s p e c t  to a p r o j e c t ;

22 (C) the a s s i g n m e n t  by the a u t h o r i t y  of its r i g h t s  i n  a

23 m o r t g a g e  o t h e r  s e c u r i t y  i n t e r e s t  c r e a t e d  w i t h  r e s p e c t  to a

24 p r o j e c t  to a t r u s t e e  f o r  the b e n e f i t  of b o n d h o l d e r s ;

25 (D) the t e r m s  and c o n d i t i o n s  u p o n  w h i c h  a d d i t i o n a l

2.6 b o n d s  of the a u t h o r i t y  m a y  be issu e d ;

27 (E) the v e s t i n g  in a t r u s t e e  of r i g h t s ,  p o w e r s ,

28 d u t i e s ,  funds, o r  p r o p e r t y  in t r us t  fo r  the b e n e f i t  o f  b o n d -

29 h o l d e r s ,  i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  t h e  r i g h t  to e n f o r c e
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1 p a y m e n t ,  p e r f o r m a n c e  a n d  al l o t h e r  r i g h t s  of t h e  a u t h o r i t y  or  of

2 t h e b o n d h o l d e r s ,  u n d e r  a lease, c o n t r a c t  of sale, m o r t g a g e ,

3 s e c u r i t y  a g r e e m e n t ,  or t r u s t  a g r e e m e n t  w i t h  r e s p e c t  to a p r o j e c t

4 by m a n d a m u s  o r  o t h e r  p r o c e e d i n g  oi* b y  t a k i n g  p o s s e s s i o n  of by

5 a g e n t  or o t h e r w i s e  a n d  o p e r a t i n g  a p r o j e c t  an d  c o l l e c t i n g  r e nt s

6 or o t h e r  c o n s i d e r a t i o n  a n d  a p p l y i n g  the s a m e  i n  a c c o r d a n c e  w i t h

7 t h e  t r u s t  a g r e e m e n t ;

8 (2) p l e d g e ,  m o r t g a g e  o r  a s s i g n  m o n e y ,  leas es ,  a g r e e m e n t s ,

9 p r o p e r t y  o r  o t h e r  a s s e t s  of th e  a u t h o r i t y  e i t h e r  p r e s e n t l y  in h a n d  or

10 to be r e c e i v e d  in the future, o r  b o t h ;  a n d

11 (3) p r o v i d e  fo r  a n y  o t h e r  m a t t e r s  that  in an y  w a y  a f f e c t

12 the s e c u r i t y  o r  p r o t e c t i o n  of th e  bonds.

13 Sec. 3 0 . 1 3 . 0 8 0 .  V A L I D I T Y  OF P L E D G E .  It is the i n t e n t i o n  of the

14 l e g i s l a t u r e  that a  p l e d g e  m a d e  i n  r e s p e c t  of b o n d s  s h a l l  b e  p e r f e c t e d

15 a n d  s h a l l  be v a l i d  and b i n d i n g  f r o m  the t im e  the p l e d g e  is m a d e ;  that

16 the m o n e y  or p r o p e r t y  so p l e d g e d  a n d  t h e r e a f t e r  r e c e i v e d  by a n  a u t h o r -

17 ity s h a l l  i m m e d i a t e l y  b e  s u b j e c t  to th e  l i e n  o f  th e p l e d g e  w i t h o u t

18 p h y s i c a l  d e l i v e r y  or f u r t h e r  act; a nd  that t h e  l i e n  o f  th e  p l e d g e

19 s h a l l  be v a l i d  an d  b i n d i n g  a g a i n s t  a ll  p a r t i e s  h a v i n g  c l a i m s  of any

20 k i n d  in tort, c o n t r a c t ,  or o t h e r w i s e  a g a i n s t  t h e  a u t h o r i t y  i r r e s p e c -

21 tive of w h e t h e r  the p a r t i e s  h a v e  n o t i c e .  N e i t h e r  t h e  r e s o l u t i o n ,

22 trust a g r e e m e n t  o r  any o t h e r  i n s t r u m e n t  b y  w h i c h  a p l e d g e  is c r e a t e d

23 n e e d  be r e c o r d e d  or f i l e d  u n d e r  the p r o v i s i o n s  of t h e  U n i f o r m  C o m m e r -

24 cial C o d e  to be p e r f e c t e d  o r  to be v a li d ,  b i n d i n g ,  o r  e f f e c t i v e

25 a g a i n s t  the p a r t i e s .  T h i s  s e c t i o n  d o e s  not a f f e c t  t i t l e  to o r  conv e v -

26 ances o f  r eal p r o p e r t y ,  and d o e s  not l imit the a p p l i c a b i l i t y  of

27 AS 3 4 . 1 5 . 2 9 0 .

28 Sec. 3 0 . 1 3 . 0 9 0 .  N O N L I A B I L I T Y  ON B ON D S .  (a) N e i t h e r  t he  m e m b e r s

29 of an a u t h o r i t y  n o r  a p e r s o n  e x e c u t i n g  t h e  b o n d s  ar e  l i a b l e  p e r s o n a l l y
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1 o n  the b o n d s  or are s u b j e c t  to p e r s o n a l  l i a b i l i t y  or a c c o u n t a b i l i t y  by

2 r e a s o n  of the i s s u a n c e  of the bonds,

3 (b) T h e  b o n d s  i s s u e d  by an a u t h o r i t y  do n o t c o n s t i t u t e  a n  in-

4 d e b t e d n e s s  o r  o t h e r  l i a b i l i t y  of th e  s t a te  o r  of a p o l i t i c a l  s u b d i v i -

5 s i o n  of t h e  state, bu t  s h a l l  be p a y a b l e  s o l e l y  f r o m  t h e  i n c o m e  a n d

6 r e c e i p t s  or o t h e r  f u n d s  or p r o p e r t y  of the a u t h o r i t y .  T h e  a u t h o r i t y

7 ma;, n o t  p l e d g e  the f a i t h  o r  cr e d i t  of the  s t a t e  o r  o f  a p o l i t i c a l

8 s u b d i v i s i o n  of the state, e x c e p t  the a u t h o r i t y ,  to t h e  p a y m e n t  o f  a

9 bond, a n d  the i s s u a n c e  of a b o n d  by the a u t h o r i t y  do e s  not d i r e c t l y  o r

10 i n d i r e c t l y  or c o n t i n g e n t l y  o b l i g a t e  th e s t a t e  or a p o l i t i c a l  s u b d i v i -

11 s i o n  of th e  s t a t e  to a p p l y  m o n e y  from, levy o r  p l e d g e  a n y  f o r m  of

12 t a x a t i o n  to the p a y m e n t  o f  the bond.

13 Sec. 3 0 . 1 3 . 1 0 0 .  P L E D G E  OF T H E  STATE. The  s t a t e  p l e d g e s  to a n d

14 a g r e e s  w i t h  the h o l d e r s  o f  b o n d s  i s s u e d  u n d e r  t h i s  c h a p t e r  an d  w i t h

15 the f e d e r a l  a g e n c y  w h i c h  l oans o r  c o n t r i b u t e s  f u n d s in r e s p e c t  to a

16 p r o j e c t ,  that the s t a t e  wi l l  not l imit or a l t e r  the r i g h t s  a n d  p o w e r s

17 v e s t e d  in an a u t h o r i t y  by t his c h a p t e r  to f u l f i l l  t h e  t e r m s  of a

18 c o n t r a c t  m a d e  b y  the a u t h o r i t y  w i t h  the h o l d e r s  o r  f e d e r a l  a g e n c y ,  or

19 in an y  w a y  i m p a i r  the r i g h t s  a n d  r e m e d i e s  o f  th e  h o l d e r s  u n t i l  the

20 bo n d s , t o g e t h e r  w i t h  t h e  i n t e r e s t  on t h e m  w i t h  i n t e r e s t  o n  u n p a i d

21 i n s t a l l m e n t s  of i n t e r e s t ,  an d a l l  costs a n d  e x p e n s e s  in c o n n e c t i o n

22 w i t h  an a c t i o n  or  p r o c e e d i n g  by o r  o n  b e h a l f  of the h o l d e r s ,  are f u l l y

23 met a n d  d i s c h a r g e d .  T h e  a u t h o r i t y  is a u t h o r i z e d  to i n c l u d e  this

24 p l e d g e  a n d  a g r e e m e n t  of the state, i n s o f a r  as it r e f e r s  to h o l d e r s  of

25 b o n d s  of the a u t h o r i t y ,  in a c o n t r a c t  w i t h  the h o l d e r s ,  a n d  i n s o f a r  as

26 it r e l a t e s  to a f e d e r a l  agen c y , i n  a c o n t r a c t  w i t h  the f e d e r a l  agency.

27 Sec. 3 0 . 1 3 . 1 1 0 .  E X E M P T I O N  F R O M  T A X A T I O N .  T h e  r e a l  a n d  p e r s o n a l

28 p r o p e r t y  of an a u t h o r i t y  a n d  its asse t s , i n c o m e  a n d  r e c e i p t s  are

29 d e c l a r e d  to be the p r o p e r t y  of a p o l i t i c a l  s u b d i v i s i o n  of the s t a t e
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1 and, t o g e t h e r  w i t h  an y  p r o j e c t  f i n a n c e d  u n d e r  t h i s  c h a p t e r  are e x e m p t

2 f r o m  a l l  t a x e s  a n d  s p e c i a l  a s s e s s m e n t s  of the s t a t e  o r  a p o l i t i c a l

3 s u b d i v i s i o n  of the state. A l l  b o n d s  o f  a n  a u t h o r i t y  are d e c l a r e d  to

4 b e  i s s u e d  b y  a  p o l i t i c a l  s u b d i v i s i o n  of th e  s t a t e  a n d  f o r  a n  e s s e n t i a l

5 p u b l i c  a n d  g o v e r n m e n t a l  p u r p o s e  a nd  to b e  a p u b l i c  i n s t r u m e n t a l i t y ,

6 a n d  th e  bo n d s,  a n d  the i n t e r e s t  o n  them, the i n c o m e  f r o m  t h e m  a n d  t h e

7 t r a n s f e r  of the bo n d s , a n d  all a s s e t s ,  i n c o m e  a n d  r e c e i p t s  p l e d g e d  to

8 p a y  o r  s e c u r e  the p a y m e n t  of t h e  b o nd s ,  or  i n t e r e s t  o n  them, s h a l l  at

9 all t i m e s  be e x e m p t  f r o m  t a x a t i o n  b y  or u n d e r  the a u t h o r i t y  o f  th e

10 state, e x c e p t  f o r  i n h e r i t a n c e  a n d  e s t a t e  t a x e s  an d  t a x e s  o n  t r a n s f e r s

11 by or  in c o n t e m p l a t i o n  of de a th .  N o t h i n g  in t h i s  s e c t i o n  a f f e c t s  or

12 l i m i t s  a n  e x e m p t i o n  f r o m  l i c e n s e  fees, p r o p e r t y  t a x e s ,  o r  e x c i s e,

13 inco m e ,  or  o t h e r  taxes, p r o v i d e d  u n d e r  a n y  o t h e r  law, n o r  d o e s  it

14 c r e a t e  a t a x  e x e m p t i o n  w i t h  r e s p e c t  to t h e  i n t e r e s t  o f  a n y  b u s i n e s s

15 e n t e r p r i s e  or o t h e r  p e r s o n ,  o t h e r  t h a n  t h e  a u t h o r i t y ,  i n  any  p r o p e r t y ,

16 a s s e t s ,  i n c o me ,  r e c e i p t s ,  p r o j e c t  o r  l e a s e  w h e t h e r  or no t  f i n a n c e d

17 'nder t his c h a pter.

18 Sec. 3 0. 1 3 . 1 2 0 .  B O N D S  L E G A L  I N V E S T M E N T S  F O R  F I D U C I A R I E S .  T h e

19 b o n d s  of  a n  a u t h o r i t y  a r e  s e c u r i t i e s  in w h i c h  al l  p u b l i c  o f f i c e r s  an d

20 b o d i e s  of the s t a t e  a n d  al l  m u n i c i p a l i t i e s  a n d  m u n i c i p a l  s u b d i v i s i o n s ,

2 1  all i n s u r a n c e  c o m p a n i e s  a n d  a s s o c i a t i o n s  in d  o t h e r  p e r s o n s  c a r r y i n g  o n

22 an i n s u r a n c e  b u s i n e s s ,  all b a n k s ,  b a n k e r s ,  t r u s t  c o m p a n i e s ,  s a v i n g s

23 banks, s a v i n g s  a s s o c i a t i o n s ,  i n c l u d i n g  w i t h o u t  l i m i t a t i o n  s a v i n g s  a n d

24 l o a n  a s s o c i a t i o n s  and  b u i l d i n g  a n d  l o a n  a s s o c i a t i o n s ,  i n v e s t m e n t

25 c o m p a n i e s  and o t h e r  p e r s o n s  c a r r y i n g  o n  b a n k i n g  b u s i n e s s ,  all  a d m i n i s -

26 t r a t o r s ,  g u a r d i a n s ,  e x e c u t o r s ,  t r u s t e e s  a n d  o t h e r  f i d u c i a r i e s ,  a n d  all

27 o t h e r  pei-sons w h o  a r e  n o w  or m a y  a f t e r w a r d  b e  a u t h o r i z e d  to i n v e s t  i n

28 b o n d s  o r  o t h e r  o b l i g a t i o n s  of the state, m a y  p r o p e r l y  a n d  l e g a l l y

29 i n ve s t  m o n e y  i n c l u d i n g  c a p i t a l  in t h e i r  c o n t r o l  o r  b e l o n g i n g  to them.
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N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n s  of law, the b o n d s  o f  a n  a u t h o r i t y  

a r e  a l s o  s e c u r i t i e s  t h a t  m a y  be d e p o s i t e d  w i t h  an d  inay b e  r e c e i v e d  by 

al l  p u b l i c  o f f i c e r s  a n d  b o d i e s  o f  the s t a t e  a n d  all m u n i c i p a l i t i e s  a n d  

m u n i c i p a l  s u b d i v i s i o n s  f o r  a n y  p u r p o s e  for w h i c h  the  d e p o s i t  of b o n d s  

o r  o t h e r  o b l i g a t i o n s  of the s t a t e  is n o w  or m a y  a f t e r w a r d  b e  a u t h o­

rized.

Sec. 3 0 . 1 3 . 1 3 0 .  E Q U A L  U S E  A N D  A C C E S S .  (a) I f  a n  a u t h o r i t y  

o wns, leas e s,  or o t h e r w i s e  o p e r a t e s  o r  c o n t r o l s ,  o r  p a r t i c i p a t e s  in 

the f i n a n c i n g  of, a f a c i l i t y ,  t h e  a u t h o r i t y  shall, to t h e  m a x i m u m  

e x t e n t  p o s s i b l e ,  p r o v i d e  f o r  e q u a l  r i g h t s  of a c c e s s  to a n d  u s e  of the 

f a c i l i t y  b y  m e m b e r s  o f  the p u b l i c  a n d  o t h e r  p e r s o n s  o r  e n t i t i e s  u p o n  

t e r m s  a n d  c o n d i t i o n s  tha t  a r e  f a i r  a n d  r e a s o n a b l e .  H o w e v e r ,  this 

s u b s e c t i o n  d o e s  n o t  p r e v e n t  a n  a u t h o r i t y  fro m  e s t a b l i s h i n g  f a i r  and 

r e a s o n a b l e  l i m i t a t i o n s  o n  u s e  of o r  a c c e s s  to a f a c i l i t y  to th e  e x t e n t  

t h e  l i m i t a t i o n s  are n e c e s s a r y  i n  c o n n e c t i o n  w i t h  t h e  n a t u r e  of the

f a c i l i t y  o r  the d e m a n d  fo r  u s e  of or a c c e s s  to t h e  f a c i l i t y .  T h i s

s e c t i o n  a p p l i e s  to the e s t a b l i s h m e n t  of rates an d  r a t e  s t r u c t u r e s  as 

w e l l  as all o t h e r  f a c t o r s ,  te r m s ,  a n d  c o n d i t i o n s  r e l a t i n g  to th e  use 

o f  or a c c e s s  to the  f a c i l i t y ,  i n c l u d i n g  w i t h o u t  l i m i t a t i o n  t h e  d e s i g n

and l o c a t i o n  of the f a c i l i t y .  T h e  m e m b e r s  of the a u t h o r i t y  s h a l l  m a k e

a w r i t t e n  f i n d i n g  c o n c e r n i n g  c o m p l i a n c e  of the f a c i l i t y  w i t h  the 

p r e v i s i o n s  of t h i s  s e c t i o n .  A  w r i t t e n  f i n d i n g  s i g n e d  b y  at least 

t h r e e  of the f i v e  e l e c t e d  m e m b e r s  an d  two of the t h r e e  a p p o i n t e d  

m e m b e r s  that the f a c i l i t y  c o m p l i e s  w i t h  the p r o v i s i o n s  of t h i s  s e c t i o n  

s h a l l  c o n s t i t u t e  a c o n c l u s i v e  p r e s u m p t i o n  of c o m p l i a n c e .

(b) B e f o r e  i s s u i n g  b o n d s  f o r  any p r o j e c t  u n d e r  thi s  c h a p t e r ,  an 

a u t h o r i t y  m u s t  find, o n  the b a s i s  of a l l  i n f o r m a t i o n  r e a s o n a b l y  a v a i l­

a b l e  to it, that

(1) the p r o j e c t  a n d  its d e v e l o p m e n t  u n d e r  t h i s  c h a p t e r  w i l l
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b e  e c o n o m i c a l l y  a d v a n t a g e o u s  to the s t a t e  a n d  t h e  g e n e r a l  p u b l i c  

w e l f a r e  a n d  w i l l  c o n t r i b u t e  to the e c o n o m i c  g r o w t h  of the s t a t e  a n d  

th e  r e g i o n  w i t h i n  w h i c h  t h e  a u t h o r i t y  m a y  e x e r c i s e  its p o w e r s ;

(2) th e  p r o j e c t  is f i n a n c i a l l y  f e a s i b l e ;  a n d

(3) the s c o p e  o f  t h e  p r o j e c t  is s u f f i c i e n t  to p r o v i d e  a 

r e a s o n a b l e  e x p e c t a t i o n  o f  a b e n e f i t  to the r e g i o n  a n d  the e c o n o m y  of 

t h e  state.

Sec. 3 0 . 1 3 . 1 4 0 .  J U R I S D I C T I O N .  A n  a u t h o r i t y  is no t  s u b j e c t  to 

t h e  j u r i s d i c t i o n  of t h e A l a s k a  T r a n s p o r t a t i o n  C o m m i s s i o n .

Sec. 3 0 . 1 3 . 1 5 0 .  S U C C E S S I O N .  W h e n e v e r  a b o r o u g h  of th e  f irst o r  

s e c o n d  c l a s s  o r  a h o m e  r u l e  m u n i c i p a l i t y  is c r e a t e d  w i t h  a n  a r e a  

c o t e r m i n o u s  w i t h  or i n c l u s i v e  of t h e  a r e a  of a n  a u t h o r i t y ,  th e  a u t h o r­

ity s h a l l  be i n t e g r a t e d  i n t o  the b o r o u g h  or h o m e  r u l e  m u n i c i p a l i t y  

w i t h i n  o n e  y e a r  of i n c o r p o r a t i o n .  O n  i n t e g r a t i o n  t h e  b o r o u g h  o r  h o m e  

r u l e  m u n i c i p a l i t y  s u c c e e d s  to al l  th e righ t s ,  p o w e r s ,  d u t i e s ,  a s s e t s ,  

a n d  l i a b i l i t i e s  of t h e  a u t h o r i t y ,  e x c e p t  that any  i n d e b t e d n e s s  o f  an 

a u t h o r i t y  d o e s  not c o n s t i t u t e  a g e n e r a l  o b l i g a t i o n  of the b o r o u g h  o r  

h o m e  r u l e  m u n i c i p a l i t y  p a y a b l e  f r o m  t axes l e v i e d  b y  t h e  b o r o u g h  or 

h o m e  r u l e  m u n i c i p a l i t y .  T h e  b o r o u g h  or h o m e  r u l e  m u n i c i p a l i t y  ma y no t  

l e v y  a n y  t a x e s  to p a y  t h e  i n d e b t e d n e s s .

Sec. 3 0 . 1 3 . 9 0 0 .  D E F I N I T I O N S .  I n  t his c h a p t e r ,  u n l e s s  the c o n­

tex t  o t h e r w i s e  r e q u i re s ,

(1) " a u t h o r i t y "  m e a n s  a p u b l i c  b o d y  c r e a t e d  u n d e r  A S  30.-

13.010;

(2) " b o n d s "  m e a n s  b o n d s  or o t h e r  o b l i g a t i o n s  i s s u e d  u n d e r  

t h i s  c h a p t e r ;

(3) " c o s t "  i n c l u d e s  th e  cost o f  a c q u i s i t i o n  o r  c o n s t r u c t i o n  

o f  a l l  o r  an y p art o f  t r a n s p o r t a t i o n  f a c i l i t i e s  a n d  of all o r  any 

p r o p e r t y ,  righ t s,  e a s e m e n t s  a n d  f r a n c h i s e s  c o n s i d e r e d  b y  an a u t h o r i t y
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to be n e c e s s a r y ,  u s e f u l ,  or c o n v e n i e n t ,  i n c l u d i n g  w i t h o u t  l i m i t a t i o n  

r e i m b u r s e m e n t s  to th e  a u t h o r i t y  o r  a n y  o t h e r  p e r s o n  of m o n e y  e x p e n d e d  

f o r  t h e  p u r p o s e s  of t h e  a u t h o r i t y  a n d  i n t e r e s t  o r  d i s c o u n t  o n  b o n d s  to 

f i n a n c e  t h o s e  e x p e n s e s ,  e n g i n e e r i n g  a n d  i n s p e c t i o n  c o s t s  a n d  l e g a l  

e x p e n s e s ,  t h e  cos t  of f i n a n c i a l ,  p r o f e s s i o n a l  a n d  o t h e r  a d v i ce ,  and 

th e  c o s t  of i s s u a n c e  of bonds;

(4) " d i s t r i c t "  m e a n s  th e  a r e a  w i t h i n  t h e  b o u n d a r i e s  of an

a u t h o r i t y ;

(5) " p e r s o n "  i n c l u d e s  a c o r p o r a t i o n ,  c o m p a n y ,  p a r t n e r s h i p ,  

firm, a s s o c i a t i o n ,  o r g a n i z a t i o n ,  b u s i n e s s  tru s t ,  s o c i e t y ,  s t a t e  or 

a g e n c y  or  s u b d i v i s i o n  o f  the st a t e ,  m u n i c i p a l i t y  o f  t h e  s ta t e ,  o r  a n  

a u t h o r i t y ,  as w e l l  as a n a t u r a l  p e r s o n ;

(6) " t r a n s p o r t a t i o n  f a c i l i t i e s " ,  o r  " f a c i l i t i e s " ,  o r  " p r o­

j e c t s "  m e a n s  ha r b o r ,  p o r t ,  s h i p p i n g  a n d  t r a n s p o r t a t i o n  f a c i l i t i e s  of 

a l l  k i n d s ,  i n c l u d i n g  h a r b o r s ,  c h a n n e l s ,  t u r n i n g  b a s i n s ,  a n c h o r a g e  

a r e a s ,  j e t t i e s ,  b r e a k w a t e r s ,  w a t e r w a y s ,  c a n a l s ,  lo c k s ,  t i d a l  b a s i n s ,  

w h a r v e s ,  d o c k s ,  p i e r s ,  slips, b u l k h e a d s ,  p u b l i c  l a n d i n g s ,  w a r e h o u s e s ,  

t e r m i n a l s ,  r e f r i g e r a t i n g  and c o l d  s t o r a g e  p l a n t s ,  r o l l i n g  s t o c k  c a r  

f e r r i e s ,  tugs, boa t s ,  c o n v e y o r s ,  t u n n e l s ,  b r i d g e s ,  h i g h w a y s ,  r oads a n d  

r a i l r o a d s ,  a n d  a p p l i a n c e s  of al l  k i n d s  f o r  t h e  h a n d l i n g ,  s t o r a g e ,  i n­

s p e c t i o n  a n d  t r a n s p o r t a t i o n  o f  f r e i g h t  a n d  n a t u r a l  r e s o u r c e  p r o d u c t s ;  

it a l s o  i n c l u d e s  al l  p r o p e r t y ,  rights, e a s e m e n t s  a n d  f r a n c h i s e s  r e l a­

t i v e  to a f a c i l i t y  a n d  n e c e s s a r y  o r  c o n v e n i e n t  f o r  the a c q u i s i t i o n ,  

c o n s t r u c t i o n  o r  o p e r a t i o n  of th e  f a c i l i t y ,  bu t  d o e s  n o t  i n c l u d e  a i r ­

p o r t  f a c i l i t i e s .

* Sec. 3. T h i s  A c t  t ak e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 01.- 

1 0 . 0 7 0 ( c ) .
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I n t r o d u c e d :  2 / 2 5 / 8 3

R e f e r r e d :  R e s o u r c e s
a n d  F i n a n c e

B Y  F A H R E N K A M P ,  K E R T T U L A ,
1 IN T H E  S E N A T E  F E R G U S O N  A N D  P . F I S C H E R

2 S E N A T E  B I L L  NO. 151

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to R e g i o n a l  R e s o u r c e  D e v e l o p m e n t

7 A u t h o r i t i e s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

8 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 * S e c t i o n  1. L E G I S L A T I V E  F I N D I N G S  A N D  P O L I C Y .  T h e  l e g i s l a t u r e  finds,

10 d e t e r m i n e s ,  a n d  d e c l a r e s  that:

11 (1) I n  m o s t  a r e a s  of the sta t e ,  t h e r e  is a l a c k  o f  b a s i c  t r a n s -

12 p o r t a t i o n  a n d  p o r t  f a c i l i t i e s  a d e q u a t e  to p e r m i t  the  d e v e l o p m e n t  of n o u -

13 r e n e w a b l e  n a t u r a l  r e s o u r c e  e n t e r p r i s e s ,  i n c l u d i n g  m i n i n g  e n t e r p r i s e s .

14 (2) T h e  d e v e l o p m e n t  o f  n o n r e n e w a b l e  n a t u r a l  r e s o u r c e  e n t e r -

15 p r i s e s ,  i n c l u d i n g  m i n i n g  e n t e r p r i s e s ,  is e s s e n t i a l  to t h e  l o n g - t e r m  e c o -

16 noinic g r o w t h  o f  th e  s t a t e  a n d  w i l l  d i r e c t l y  a n d  i n d i r e c t l y  a l l e v i a t e  u n -

17 e m p l o y m e n t  in t h e  state.

18 (3) T h e  a c h i e v e m e n t  of ful l  e m p l o y m e n t  a n d  the e s t a b l i s h m e n t  an d

19 c o n t i n u i n g  d e v e l o p m e n t  o f  n o n r e n e w a b l e  n a t u r a l  r e s o u r c e  e n t e r p r i s e s  i n  the

20 s ta t e  w i l l  b e  a c c e l e r a t e d  b y  a u t h o r i z i n g  the c r e a t i o n  o f  i n s t r u m e n t a l i t i e s

21 i n  th e  v a r i o u s  a r e a s  of the s t a t e  w i t h  p o w e r s  to b o r r o w  m o n e y  to p r o v i d e

22 for the d e v e l o p m e n t  of t r a n s p o r t a t i o n  a n d  p o r t  f a c i l i t i e s ,  a n d  to own,

23 o p e r a t e  a n d  m a i n t a i n  t r a n s p o r t a t i o n  a n d  p o r t  f a c i l i t i e s ,  as p r o v i d e d  i n

24 this c h a p t e r .

25 *  Sec. 2. A S  30 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

26 C H A P T E R  13. R E G I O N A L  R E S O U R C E  D E V E L O P M E N T  A U T H O R I T I E S .

27 Sec. 3 0 . 1 3 . 0 1 0 .  C R E A T I O N  A N D  O R G A N I Z A T I O N .  (a) T h e  r e s i d e n t s

28 o f  e a c h  a r e a  of the s t a t e  w i t h i n  t h e  b o u n d a r i e s  o f  a r e g i o n a l  ed u c a -

29 t i o n a l  a t t e n d a n c e  a r e a  e s t a b l i s h e d  u n d e r  A S  1 4 . 0 8  m a y  c r e a t e  a p u b l i c
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1 b o d y  c o r p o r a t e  a n d  p o l i t i c  u n d e r  the n a m e  a n d  s t y l e  o f  the "_____________ -

2   R e s o u r c e  D e v e l o p m e n t  A u t h o r i t y "  w i t h  a l l  o r  a n y

3 s i g n i f i c a n t  p a r t  of t h e  n a m e  of the r e g i o n  of the s t a t e  i n s e r t e d .  F o r

4 p u r p o s e s  of t h i s  c h a p t e r  t h e  a u t h o r i t y  c r e a t e d  h a s j u r i s d i c t i o n  o v e r

5 the a r e a  w i t h i n  the b o u n d a r i e s  of the r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e

6 area. A n  a u t h o r i t y  is c r e a t e d  b y  a p e t i t i o n  f i l e d  w i t h  th e  D e p a r t m e n t

7 of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  t hat m u s t  i n c l u d e  t he  p r o p o s e d  n a m e

8 of th e  a u t h o r i t y ,  t h e  b o u n d a r i e s  of its j u r i s d i c t i o n ,  a n d  a s t a t e m e n t

9 of th e  p r o p o s e d  f a c i l i t i e s  to b e  p r o v i d e d  by the a u t h o r i t y .  T h e

10 p e t i t i o n  m u s t  b e  s i g n e d  b y  50 r e s i d e n t s  of  the p r o p o s e d  a r e a  of the

11 a u t h o r i t y .  T h e  D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  s h a l l

12 r e v i e w  p e t i t i o n s  f o r  c o n t e n t  a n d  s i g n a t u r e s .  If t h e  D e p a r t m e n t  of

13 C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  d e t e r m i n e s  tha t  the p e t i t i o n  is ade -

14 qu a t e,  it s h a l l  t r a n s m i t  t h e  p e t i t i o n  to t h e  d i r e c t o r  of e l e c t i o n s .

15 (b) W i t h i n  30 d a y s  a f t e r  r e c e i p t  of a p e t i t i o n ,  the d i r e c t o r  of

16 e l e c t i o n s  s h a l l  o r d e r  an e l e c t i o n  in the p r o p o s e d  a r e a  of the a u t h o r -

17 ity to d e t e r m i n e  w h e t h e r  the v o t e r s  d e s i r e  the c r e a t i o n  of the a u t h o r -

13 ity. T h e  e l e c t i o n  m u s t  b e  h e l d  not less t h a n  30 or m o r e  t h a n  90 day s

19 a f t e r  th e  d a t e  o f  the e l e c t i o n  order. T h e  e l e c t i o n  o r d e r  m u s t  s p e c i f y

20 the d a t e s  a f t e r  w h i c h  n o m i n a t i o n  p e t i t i o n s  f o r  e l e c t i o n  of i n i t i a l

21 o f f i c e r s  m a y  be  filed.

22 (c) A n  A l a s k a  v o t e r  w h o  ha s  b e e n  a r e s i d e n t  w i t h i n  th e  a r e a  of

23 the p r o p o s e d  a u t h o r i t y  fo r  30 d a y s  b e f o r e  the  d a t e  o f  e l e c t i o n  m a y

24 vote.

25 (d) If c r e a t i o n  of a n  a u t h o r i t y  is a p p r o v e d ,  the d i r e c t o r  of

26 e l e c t i o n s  shall, w i t h i n  10 d a y s  of c e r t i f i c a t i o n ,  o r d e r  a n  e l e c t i o n  to

27 c h o o s e  th e f ive i n i t i a l  m e m b e r s  of th e  a u t h o r i t y .  T h e  e l e c t i o n  is

28 h e l d  n o t  less t h a n  60 or m o r e  t h a n  90 d a y s  a f t e r  th e  d a t e  of  ti e

29 e l e c t i o n  order. T h e  i n i t i a l l y  e l e c t e d  m e m b e r s  of the a u t h o r i t y  t a k e
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o f f i c e  o n  t h e  f i r s t  M o n d a y  f o l l o w i n g  c e r t i f i c a t i o n  of t h e i r  e l e c t i o n  

a n d  s h a l l  b e  d e s i g n a t e d  b y  lot to s e r v e  f o r  t e r ms  r e s p e c t i v e l y  e x p i r­

in g  o n  t h e  f i r s t  d a y s  o f  t h e  first, s e c o n d ,  t h i r d ,  f o u r t h  a n d  f i f t h  

N o v e m b e r s  n e x t  e n s u i n g  a f t e r  the  d a t e  o f  t h e i r  a p p o i n t m e n t .  O n  the 

f i r s t  T u e s d a y  o f  O c t o b e r  i n  e a c h  y e a r  a f t e r  t h e  f i r s t  e l e c t i o n ,  o n e  

p e r s o n  s h a l l  b e  e l e c t e d  as a  m e m b e r  o f  th e  a u t h o r i t y  to s e r v e  f o r  a 

t e r m  c o m m e n c i n g  o n  the f i r s t  d a y  of N o v e m b e r  in t h a t  y e a r  a n d  e x p i r i n g  

o n  th e  f i r s t  d a y  o f  N o v e m b e r  a f t e r  t hat y ear. T h e  g o v e r n o r  s h a l l  

a p p o i n t  as m e m b e r s  of t h e  a u t h o r i t y  tw o  p e r s o n s  w h o  s e r v e  as the h e a d s  

of p r i n c i p a l  d e p a r t m e n t s  o f  the e x e c u t i v e  b r a n c h  to s e r v e  f o r  t w o - y e a r  

t e r m s .

(e) N o m i n a t i o n s  f o r  e l e c t e d  m e m b e r s  a r e  m a d e  b y  p e t i t i o n .  T h e  

p e t i t i o n  m u s t  b e  in the f o r m  p r e s c r i b e d  b y  the d i r e c t o r  of e l e c t i o n s  

a n d  i n c l u d e  t h e  n a m e  a n d  a d d r e s s  of the n o m i n e e  a n d  t h e  s t a t e m e n t  of 

th e  n o m i n e e  t h a t  the n o m i n e e  is q u a l i f i e d  u n d e r  t h e  p r o v i s i o n s  o f  thi s  

c h a p t e r  f o r  t h e  o f f i c e  of m e m b e r  of t h e  a u t h o r i t y .  P e t i t i o n s  t:o 

n o m i n a t e  m e m b e r s  m u s t  i n c l u d e  t h e  s i g n a t u r e  a n d  r e s i d e n t  a d d r e s s  of  20 

v o t e r s  in the a r e a  of the  a u t h o r i t y .  T h e  d i r e c t o r  of e l e c t i o n s  s h a l l  

s u p e r v i s e  th e  e l e c t i o n s  i n  th e  g e n e r a l  m a n n e r  p r e s c r i b e d  by the A l a s k a  

E l e c t i o n  C o d e  (AS 15). T h e  s t a t e  s h a l l  p a y  all e l e c t i o n  c o s t s  u n d e r  

t h i s  c h a p t e r .

(f) A  c o p y  o f  e a c h  p e t i t i o n  for the c r e a t i o n  of a n  a u t h o r i t y  a n d  

o f  the  c e r t i f i c a t e  cf t h e  d i r e c t o r  of e l e c t i o n s  as to the e l e c t i o n  

s h a l l  b e  f i l e d  i n  the o f f i c e  of the d i r e c t o r  of e l e c t i o n s .  U p o n  p r o o f  

of f i l i n g  the  a u t h o r i t y  r e f e r r e d  to shall, in a n y  suit, a c t i o n  o r  

p r o c e e d i n g  i n v o l v i n g  t h e  v a l i d i t y  o r  e n f o r c e m e n t  of, o r  r e l a t i n g  to, 

a n y  c o n t r a c t  o r  o b l i g a t i o n  or act of the  a u t h o r i t y ,  b e  c o n c l u s i v e l y  

p r e s u m e d  to h a v e  b e e n  l a w f u l l y  a n d  p r o p e r l y  c r e a t e d  as a  p u b l i c  b o d y  

c o r p o r a t e  a n d  p o l i t i c  a n d  e s t a b l i s h e d  a n d  a u t h o r i z e d  to t r a n s a c t
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1 b u s i n e s s  a n d  e x e r c i s e  its p o w e r s  u n d e r  t his chapt e r .

2 Sec. 3 0 . 1 3 . 0 2 0 .  M E M B E R S .  (a) T h e  m e m b e r s  of a n  a u t h o r i t y  s h a l l

3 e l e c t  a c h a i r p e r s o n  a n d  a v i c e  c h a i r p e r s o n  f r o m  a m o n g  its m e m b e r s .  A

4 m a j o r i t y  of th e  m e m b e r s  of a n  a u t h o r i t y  c o n s t i t u t e s  a q u o r u m  f o r  t h e

5 t r a n s a c t i o n  of b u s i n e s s .  A c t i o n  m a y  b e  t a k e n  a n d  m o t i o n s  o r  r e s o l u -

6 t i o n s  a d o p t e d  by a n  a u t h o r i t y  b y  v o t e  of a m a j o r i t y  of the m e m b e r s

7 p r e s e n t ,  u n l e s s  the b y l a w s  o f  a n  a u t h o r i t y  r e q u i r e  a l a r g e r  n u m b e r .

8 A n  a u t h o r i t y  m a y  d e l e g a t e  to o n e  o r  m o r e  of its o f f i c e r s ,  a g e n t s  o r

9 e m p l o y e e s  the p o w e r s  a n d  d u t i e s  t hat it c o n s i d e r s  p r o pe r .  A n  a u t h o r -

10 it y  m a y  a p p o i n t  p e r s o n s  as o f f i c e r s  it c o n s i d e r s  a d v i s a b l e ,  i n c l u d i n g

11 a n  e x e c u t i v e  d i r e c t o r ,  a n d  m a y  e m p l o y  p r o f e s s i o n a l  a d v i s o r s ,  c o u n s e l ,

12 t e c h n i c a l  e x p e r t s ,  a g e n t s ,  a n d  o t h e r  e m p l o y e e s  it c o n s i d e r s  a d v i s a b l e .

13 (b) A  m e m b e r  o f  a n  a u t h o r i t y  m a y  n o t  v o t e  o n  a r e s o l u t i o n  o f  t h e

14 a u t h o r i t y  r e l a t i n g  to a n y  a g r e e m e r t  to be e n t e r e d  i n t o  by the a u t h o r -

15 ity u n d e r  this c h a p t e r  if t h e  m e m b e r  is a p a r t y  to t h e  a g r e e m e n t  o r

16 h a s  a d i r e c t  o w n e r s h i p  <?■>- e q u i t y  i n t e r e s t ,  b e n e f i c i a l l y  o r  of r e c o r d ,

17 e x c e e d i n g  one p e r c e n t  i n  a firm, p a r t n e r s h i p ,  c o r p o r a t i o n  o r  a s s o -

18 c i a t i o n  that is a p a r t y  to the  a g r e e m e n t .  A  r e s o l u t i o n  of the a u t h o r -

19 ity that is a p p r o v e d  b y  a m a j o r i t y  of all th e  m e m b e r s  w h o  a r e  n o t

20 b a r r e d  f r o m  v o t i n g  u n d e r  thi s  s u b s e c t i o n  is a v a l i d  a c t i o n  o f  th e

21 a u t h o r i t y  for all p u r p o s e s .

22 Sec. 3 0 . 1 3 . 0 3 0 .  P U R P O S E  O F  A N  A U T H O R I T Y .  T h e  p u r p o s e  o f  a n

23 a u t h o r i t y  s h a l l  be the i m p r o v e m e n t ,  e s t a b l i s h m e n t  a n d  d e v e l o p m e n t  of

2'i f a c i l i t i e s  in its d i s t r i c t  f o r  t r a n s p o r t a t i o n  p u r p o s e s ,  e i t h e r  d i r e c t -

25 ly o r  b y  a g r e e m e n t  w i t h  a n y  p u b l i c  o r  p r i v a t e  e n t i t y  o r  p e r s o n ,  o r  i n

26 any o t h e r  m a n n e r ,  -a in t h e  j u d g m e n t  of the a u t h o r i t y  w i l l  p r o v i d e  a n

27 e f f e c t i v e  a n d  s a t i s f a c t o r y  m e t h o d  fo r  p r o m o t i n g  its p u r p o s e s .

28 Sec. 3 0 . 1 3 . 0 4 0 .  P O W E R S  O F  A N  A U T H O R I T Y .  I n  f u r t h e r a n c e  o f  its

29 c o r p o r a t e  p u r p o s e s ,  an a u t h o r i t y  h a s  t h e  p o w e r  to
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(1) sue a n d  b e  s ued;

(2) h a v e  a s e a l  a n d  a l t e r  it a t  its p l e a s u r e ;

(3) m a k e  a n d  a l t e r  b y l a w s  f o r  its o r g a n i z a t i o n  a n d  i n t e r n a l  

m a n a g e m e n t ;

( fj) a d o p t  r e g u l a t i o n s  g o v e r n i n g  t h e  e x e r c i s e  o f  its c o r p o­

ra t e  p o w e r s ;

(5) a c q u i r e ,  r ent, h o ld ,  u s e  a n d  dii'.pose o f  r e a l  a.ad p e r ­

so n a l  p r o p e r t y  n e c e s s a r y ,  u s e f u l ,  o r  c o n v e n i e n t  f o r  its p u r p o s e s ;

(6) gr a n t ,  b y  f r a n c h i s e ,  l e a s e  o r  o t h e r w i s e ,  th e  u s e  of  a n y

p r o j e c t ,  f a c i l i t i e s  or p r o p e r t y  o w n e d  a n d  contr'olled b y  it to a n y

p e r s o n  f o r  the c o n s i d e r a t i o n  a n d  p e r i o d  o f  t i m e  a n d  u p o n  t h e  o t h e r  

t e r m s  a n d  c o n d i t i o n s  it m a y  f i x  a n d  a g r e e  u pon;

(7) l e a s e  o r  a g r e e  w i t h  o t h e r s  to u s e  a p r o j e c t  f o r  the

r e n t a l s  a n d  u p o n  t h e  t e r m s  a n d  c o n d i t i o n s  the a u t h o r i t y  m a y  c o n s i d e r

a d v i s a b l e ;

(8) p r o v i d e  f o r  a n d  s e c u r e  the p a y m e n t  of b o n d s  a n d  the

r i g h t s  o f  the h o l d e r s  cf them, a n d  to p u r c h a s e ,  h o l d  a n d  d i s p o s e  o f  

b o n d s ;

(9) a c c e p t  g i f t s ,  g r a n t s ,  o r  l o a n s  from, a n d  e n t e r  i n t o  

c o n t r a c t s  o r  o t h e r  t r a n s a c t i o n s  r e g a r d i n g  them, w i t h  any f e d e r a l ,  

st a te ,  m u n i c i p a l  o r  o t h e r  a g e n c y  o r  i n s t r u m e n t a l i t y ,  p r i v a t e  o r g a­

n i z a t i o n ,  or o t h e r  p e r s o n ;

(1C) d e p o s i t  o r  i n v e s t  its funds, s u b j e c t  to a g r e e m e n t s  w i t h  

b o n d h o l d e r s ;

(11) c h a r g e  a n d  c o l l e c t  re n t s ,  rates, fees, o r  o t h e r  c h a r g e s  

f o r  its s e r v i c e s  a n d  f a c i l i t i e s ;

(12) e n t e r  i n t o  c o n t r a c t s  or o t h e r  t r a n s a c t i o n s  w i t h  a n y  

f e d e r a l ,  state, m u n i c i p a l  or o t h e r  a g e n c y ,  o r  i n s t r u m e n t a l i t y ,  p r i v a t e  

o r g a n i z a t i o n ,  or  p e r s o n  c o n s i s t e n t  w i t h  the e x e r c i s e  o f  a n y  p o w e r s
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1 u n d e r  t h i s  c h a p t e r ; a n d

2 (13) do all t h i n g s  n e c e s s a r y  a n d  c o n v e n i e n t  to c a r r y  out its

3 c o r p o r a t e  p u r p o s e s  a n d  e x e r c i s e  t h e  p o w e r s  g r a n t e d  i n  t h i s  c h a p t e r .

4 Sec. 3 0 . 1 3 . 0 5 0 .  L I M I T A T I O N  O N  P O W E R S .  A n  a u t h o r i t y  h a s  o n l y

5 t h o s e  p o w e r s  e x p r e s s l y  g r a n t e d  i n  thi s  c h a p t e r ,  r e a s o n a b l y  i m p l i e d

6 f r o m  thi s  c h a p t er ,  o r  r e a s o n a b l y  n e c e s s a r y  o r  c o n v e n i e n t  to c a r r y  out

7 its c o r p o r a t e  p u r p o s e s  a n d  to e x e r c i s e  t h e  p o w e r s  e x p r e s s l y  g r a n t e d  in

8 o r  r e a s o n a b l y  i m p l i e d  f r o m  t his c h a p t e r .  A n  a u t h o r i t y  d o e s  no t h a v e

9 p o w e r s  o f  e m i n e n t  d o m a i n ,  t a x a t i o n ,  l a n d  u s e  p l a n n i n g ,  o r  o t h e r  s i m i -

10 l a r  g o v e r n m e n t a l  p o w e r s .

11 Sec. 3 0 . 1 3. 0 6 0 .  B O N D S  O F  A N  A U T H O R I T Y .  (a) A n  a u t h o r i t y  m a y

12 b o r r o w  m o n e y  a n d  m a y  i s s u e  b o n d s ,  i n c l u d i n g  b u t  n o t  l i m i t e d  to b o n d s

13 o n  w h i c h  th e p r i n c i p a l  a n d  i n t e r e s t  a r e  p a y a b l e ,

14 (1) e x c l u s i v e l y  f r o m  t h e  i n c o m e  a n d  r e c e i p t s  or o t h e r  m o n e y

15 d e r i v e d  f r o m  the p r o j e c t  f i n a n c e d  w i t h  t h e  p r o c e e d s  of t h e  bo n d s:

16 (2) e x c l u s i v e l y  f r o m  t h e  i n c o m e  a n d  r e c e i p t s  o r  o t h e r  m o n e y

17 d e r i v e d  f r o m  d e s i g n a t e d  p r o j e c t s  w h e t h e r  o r  n o t  t h e y  a r e  f i n a n c e d  in

18 w h o l e  o r  i n  pa r t  w i t h  th e  p r o c e e d s  o f  t h e  b o n d s ;  or

19 (3) f r o m  its i n c o m e  a n d  r e c e i p t s  o r  o t h e r  a s s e t s  g e n e r a l l y ,

20 o r  a d e s i g n a t e d  p a r t  o r  p a r t s  of them.

21 (b) B o n d s  s h al l  be a u t h o r i z e d  by r e s o l u t i o n  o f  t h e  a u t h o r i t y ,

22 a n d  b e  d a t e d  a n d  s hall m a t u r e  as t h e  r e s o l u t i o n  m a y  p r o v i d e ,  e x c e p t

23 t h a t  n o  b o n d  m a y  m a t u r e  m o r e  t h a n  4 0  y e a r s  f r o m  th e  d a t e  of its issue.

24 B o n d s  s h a l l  b e a r  i n t e r e s t  at th e  r a t e  o r  rat e s , b e  in the d e n o m i n a -

25 t i o n s ,  b e  i n  the form, e i t h e r  c o u p o n  o r  r e g i s t e r e d ,  c a r r y  t he  r e g i s -

26 t r a t i c n  p r i v i l e g e s ,  b e  e x e c u t e d  in  the  m a n n e r ,  be p a y a b l e  i n  the

27 m e d i u m  o f  p a y m e n t ,  at t h e  p l a c e  o r  p l a c e s ,  a n d  b e  s u b j e c t  to th e  t e r m s

28 o f  r e d e m p t i o n  w h i c h  th e  r e s o l u t i o n  o r  a s u b s e q u e n t  r e s o l u t i o n  m a y

29 p r o v i d e .
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1 (c) A l l  bonds, r e g a r d l e s s  o f  f o r m  o r  c h a r a c t e r ,  s h a l l  be n e g o -

2 t i a b l e  i n s t r u m e n t s  fo r  th e p u r p o s e s  o f  th e  U n i f o r m  C o m m e r c i a l  Code.

3 (d) A l l  b o n d s  m a y  b e  s o l d  at p u b l i c  or  p r i v a t e  s a l e  i n  t he

4 m a n n e r ,  f o r  the p r i c e  or  p r i c e s ,  a n d  at th e  t i m e  o r  t im e s  t h a t  th e

5 a u t h o r i t y  m a y  d e t er m i n e .

6 (e) T h e  s u p e r i o r  c o u r t  s h a l l  h a v e  j u r i s d i c t i o n  to h e a r  a n d

7 d e t e r m i n e  suits, a c t i o n s  or  p r o c e e d i n g s  r e l a t i n g  to a n  a u t h o r i t y ,

8 i n c l u d i n g  suits, ac:; ions o r  p r o c e e d i n g s  b r o u g h t  to f o r e c l o s e  o r  o t h e r -

9 w i s e  e n f o r c e  a m o r t g a g e ,  p l e d g e ,  a s s i g n m e n t  o r  s e c u r i t y  i n t e r e s t  o r

10 b r o u g h t  b; o r  f o r  the b e n e f i t  o r  s e c u r i t y  of a h o l d e r  of it s  b o n d s  o r

11 b y  a t r u s t e e  f o r  or  o t h e r  r e p r e s e n t a t i v e  of the h o l d e r s .

12 Sec. 3 0. 1 3 . 0 7 0 .  T R U S T  INDL N T U R E S  A N D  T R U S T  A G R E E M E N T S .  I n  t h e

13 d i s c r e t i o n  of the a u t h o r i t y ,  a n  i s s u e  o f  b o n d s  m a y  b e  s e c u r e d  b y  a

14 t r u s t  i n d e n t u r e  o r  trust a g r e e m e n t  b e t w e e n  the a u t h o r i t y  a n d  a c o r p o -

15 r a t e  t r u s t e e ,  that m a y  b e  a t r u s t  c o m p a n y ,  bank, or n a t i o n a l  b a n k i n g

16 a s s o c i a t i o n ,  w i t h  c o r p o r a t e  t r u st  p o w e r s ,  l o c a t e d  i n s i d e  o r  o u t s i d e

17 th e state, or b y  a s e c u r e d  l o a n  a g r e e m e n t  or o t h e r  i n s t r u m e n t  or  u n d e r

18 a r e s o l u t i o n  g i v i n g  p o w e r s  to a c o r p o r a t e  t r u s t e e ,  a f t e r  thi s  in t h i s

19 s e c t i o n  r e f e r r e d  to as " t r u s t  a g r e e m e n t " ,  b y  m e a n s  of w h i c h  t h e

20 a u t h o r i t y  m a y

21 (1) m a k e  and  e n t e r  i n t o  th e c o v e n a n t s  a n d  a g r e e m e n t s  w i t h

22 th e  t r u s t e e  or the h o l d e r s  of t h e  b o n d s  tha t  the a u t h o r i t y  d e t e r m i n e s

23 n e c e s s a r y  o r  d e s i r a b l e ,  i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  c o v e n a n t s ,

24 p r o v i s i o n s ,  l i m i t a t i o n s  a n d  a g r e e m e n t s  as to

25 (A) the a p p l i c a t i o n ,  i n v e s t m e n t ,  d e p o s i t ,  u s e  a n d

26 d i s p o s i t i o n  of the p r o c e e d s  o f  t h e  b o n d s  o f  the a u t h o r i t y  o r  of

27 m o n e y  or o t h e r  p r o p e r t y  o f  t h e  a u t h o r i t y  o r  i n  w h i c h  it h a s  a n

28 i n t e r e s t ;

29 (B) the f i x i n g  a n d  c o l l e c t i o n  o f  r e n t s  or o t h e r
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1 c o n s i d e r a t i o n  for, a n d  the o t h e r  t e r m s  to be i n c o r p o r a t e d  in a n  

a g r e e m e n t  w i t h  r e s p e c t  to a p r o j e c t ;

(C) th e  a s s i g n m e n t  b y  th e  a u t h o r i t y  of i ts  r i g h t s  i n  a 

m o r t g a g e  o r  o t h e r  s e c u r i t y  i n t e r e s t  c r e a t e d  w i t h  r e s p e c t  to a 

p r o j e c t  to a t r u s t e e  fo r  t h e  b e n e f i t  of b o n d h o l d e r s ;

(D) the t e r m s  a n d  c o n d i t i o n s  u p o n  w h i c h  a d d i t i o n a l  

b o n d s  of the a u t h o r i t y  m a y  be i s su e d ;

(E) t h e  v e s t i n g  i n  a t r u s t e e  o f  r i g h t s ,  p o w e r s ,  

d u t i e s ,  funds, o r  p r o p e r t y  in t rust fo r th e  b e n e f i t  of b o n d­

h o l d e r s ,  i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  th e  r i g h t  to e n f o r c e  

p a y m e n t ,  p e r f o r m a n c e  an d  a l l  o t h e r  r i g h t s  of t h e  a u t h o r i t y  o r  of 

t h e  b o n d h o l d e r s ,  u n d e r  a lease, c o n t r a c t  o f  sale, m o r t g a g e ,  

s e c u r i t y  a g r e e m e n t ,  o r  t r u s t  a g r e e m e n t  w i t h  r e s p e c t  to a p r o j e c t  

by m a n d a m u s  o r  o t h e r  p r o c e e d i n g  or b y  t a k i n g  p o s s e s s i o n  of by  

a g e n t  or o t h e r w i s e  a n d  o p e r a t i n g  a p r o j e c t  a n d  c o l l e c t i n g  r e n t s  

or o t h e r  c o n s i d e r a t i o n  a n d  a p p l y i n g  the s a m e  i n  a c c o r d a n c e  w i t h  

the t r u s t  c g r e e m e n t ;

(2) p l e d g e ,  m o r t g a g e  or a s s i g n  m o n e y ,  l e a s e s,  a g r e e m e n t s ,  

p r o p e r t y  o r  o t h e r  a s s e t s  of the a u t h o r i t y  e i t h e r  p r e s e n t l y  in h a n d  or 

to be r e c e i v e d  in the futu r e , o r  both; a n d

(3; p r o v i d e  f o r  an y  o t h e r  m a t t e r s  tha t  i n  a n y  w a y  a f f e c t  

che s e c u r i t y  o r  p r o t e c t i o n  of th e  bonds.

Sec. 3 0 . 1 3 . 0 8 0 .  V A L I D I T Y  O F  P L E D G E .  It is t he  i n t e n t i o n  o f  the 

l e g i s l a t u r e  tha t  a p l e d g e  m a d e  in r e s p e c t  of b o n d s  s h a l l  be p e r f e c t e d  

a n d  s h a l l  be v a l i d  a n d  b i n d i n g  f r o m  the time the p l e d g e  is made; that 

t h e  m o n e y  or p r o p e r t y  so p l e d g e d  a n d  t h e r e a f t e r  r e c e i v e d  by an a u t h o r -  

izy s h a l l  i m m e d i a t e l y  b e  s u b j e c t  to the l i e n  of t h e  p l e d g e  w i t h o u t  

p h y s i c a l  d e l i v e r y  or f u r t h e r  act; a n d  that th e  l i e n  of the p l e d g e  

s h a l l  b e  v a l i d  a n d  b i n d i n g  a g a i n s t  all p a r t i e s  h a v i n g  c l a i m s  of a n y
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k i n d  i n  tort, c o n t r a c t ,  or  o t h e r w i s e  a g a i n s t  th e a u t h o r i t y  i r r e s p e c­

tiv e  of w h e t h e r  the p a r t i e s  h a v e  n o t i c e .  N e i t h e r  th e  r e s o l u t i o n ,  

t r u s t  a g r e e m e n t  o r  an y  o t h e r  i n s t r u m e n t  by w h i c h  a p l e d g e  is c r e a t e d  

n e e d  b e  r e c o r d e d  or f i l e d  u n d e r  th e  p r o v i s i o n s  o f  the U n i f o r m  C o m m e r­

cial C o d e  to be p e r f e c t e d  o r  to b e  v a l i d ,  b i n d i n g ,  o r  e f f e c t i v e  

a g a i n s t  th e  p ar t i e s .

Sec. 3 0 . 1 3 . 0 9 0 .  N O N L I A B I L I T Y  O N  B O N D S .  (a) N e i t h e r  t h e  m e m b e r s  

of a n  a u t h o r i t y  n o r  a p e r s o n  e x e c u t i n g  the b o n d s  are l i a b l e  p e r s o n a l l y  

o n  t h e  b o n d s  or are s u b j e c t  to p e r s o n a l  l i a b i l i t y  o r  a c c o u n t a b i l i t y  by 

r e a s o n  of the i s s u a n c e  of th e  bo nd s .

(b) T h e  b o n d s  i s s u e d  by  a n  a u t h o r i t y  do n o t  c o n s t i t u t e  a n  i n­

d e b t e d n e s s  or o t h e r  l i a b i l i t y  of the s t a t e  c r  of a p o l i t i c a l  s u b d i v i­

s i o n  of the state, e x c e p t  th e a u t h o r i t y ,  bu t  s h a l l  be p a y a b l e  s o l e l y  

f r o m  the i n c o m e  and r e c e i p t s  o r  o t h e r  f u n d s  o r  p r o p e r t y  of  th e  a u t h o r­

ity. The a u t h o r i t y  m a y  no t  p l e d g e  the f a i t h  o r  c r e d i t  of t h e  s t a t e  c r  

of a p o l i t i c a l  s u b d i v i s i o n  of t h e  state, e x c e p t  th e  a u t h o r i t y ,  to the 

p a y m e n t  o f  a bond, a n d  the i s s u a n c e  of a b o n d  by the a u t h o r i t y  d o e s  

n o t  d i r e c t l y  o r  i n d i r e c t l y  o r  c o n t i n g e n t l y  o b l i g a t e  t h e  s t a t e  o r  a

p o l i t i c a l  s u b d i v i s i o n  of t h e  s t a t e  to a p p l y  m o n e y  from, levy o r  p l e d g e  

a n y  f o r m  of t a x a t i o n  to the p a y m e n t  of the bond.

Sec. 3 0 . 1 3 . 1 0 0 .  P L E D G E  O F  T H E  ST AT E .  T h e  s t a t e  p l e d g e s  to a n d

a g r e e s  w i t h  the h o l d e r s  of b o n d s  i s s u e d  u n d e r  t h i s  c h a p t e r  a n d  w i t h  

t h e  f e d e r a l  a g e n c y  w h i c h  l o a n s  o r  c o n t r i b u t e s  f u n d s  i n  r e s p e c t  to a 

p r o j e c t ,  tha t  the s t a t e  w i l l  n o t  l imit o r  a l t e r  the r i g h t s  a n d  p o w e r s  

v e s t e d  in a n  a u t h o r i t y  by thi s  c h a p t e r  to f u l f i l l  t h e  t e r m s  of a

c o n t r a c t  m a d e  by the a u t h o r i t y  w i t h  t h e  h o l d e r s  o r  f e d e r a l  a g e n c y ,  or  

i n  a n y  w a y  i m p a i r  the r i g h t s  a n d  r e m e d i e s  of the h o l d e r s  u n t i l  the 

b o n d s ,  t o g e t h e r  w i t h  the i n t e r e s t  on t h e m  w i t h  i n t e r e s t  o n  u n p a i d  

i n s t a l l m e n t s  of i n t e r e s t , a n d  all c o s t s  a n d  e x p e n s e s  i n  c o n n e c t i o n

-9- S B  1 5 1



2

3

4

5

6

7

8 

9

10

11

12

13

14

15

16

17

18

19

20 

21 

22

23

24

25

26

27

28 

29

1 w i t h  a n  a c t i o n  o r  p r o c e e d i n g  b y  o r  o n  b e h a l f  of the h o l d e r s ,  a r e  f u l l y  

m e t  a n d  d i s c h a r g e d .  T h e  a u t h o r i t y  is a u t h o r i z e d  to i n c l u d e  this 

p l e d g e  a n d  a g r e e m e n t  of th e  state, i n s o f a r  r.s xt r e f e r s  to h o l d e r s  of 

b o n d s  of the a u t h o r i t y ,  i n  a c o n t r a c t  w i t h  the h o l d e r s ,  a n d  i n s o f a r  as 

it r e l a t e s  to a f e d e r a l  a g en c y ,  i n  a c o n t r a c t  w i t h  t h e  f e d e r a l  a g e n c y .

Sec. 3 0 . 1 3 . 1 1 0 .  E X E M P T I O N  F R O M  T A X A T I O N .  T h e  r e a l  a n d  p e r s o n a l  

p r o p e r t y  o f  a n  a u t h o r i t y  a n d  its a s s e t s , i n c o m e  a n d  r e c e i p t s  a r e  

d e c l a r e d  to be the p r o p e r t y  of a p o l i t i c a l  s u b d i v i s i o n  o f  the s t a t e  

and, t o g e t h e r  w i t h  a n y  p r o j e c t  f i n a n c e d  u n d e r  thi s  c h a p t e r  a n d  a n  

i n t e r e s t  c r e a t e d  i n  a p r o j e c t  a p p l i c a n t  o r  o t h e r  p e r s o n  u n d e r  thi s  

c h a p t e r ,  d e v o t e d  to a n  e s s e n t i a l  p u b l i c  a n d  g o v e r n m e n t a l  f u n c t i o n  a n d  

p u r p o s e ,  a n d  the p r o p e r t y ,  a s s e ts ,  i n c o m e ,  r e c e i p t s ,  p r o j e c t  a n d  

l e a s e h o l d  i n t e r e s t s  a r e  e x e m p t  f r o m  a l l  t a x e s  a n d  s p e c i a l  a s s e s s m e n t s  

o f  the s t a t e  or a p o l i t i c a l  i. j b d i v i s i o n  o f  the state. A l l  b o n d s  of a n  

a u t h o r i t y  a r e  d e c l a r e d  to b e  i s s u e d  by a p o l i t i c a l  s u b d i v i s i o n  o f  th e 

s t a t e  a n d  for an e s s e n t i a l  p u b l i c  a n d  g o v e r n m e n t a l  p u r p o s e  an d  to be a 

p u b l i c  i n s t r u m e n t a l i t y ,  a n d  the bo n d s ,  a n d  the i n t e r e s t  o n  them, the  

i n c o m e  f r o m  t h e m  an d  th e  t r a n s f e r  of the bo n d s ,  a n d al l  a s s e t s , i n c o m e  

a n d  r e c e i p t s  p l e d g e d  to p a y  or s e c u r e  the p a y m e n t  of t h e  b o n d s ,  or 

i n t e r e s t  o n  them, s h a l l  at all t i me s  b e  e x e m p t  f r o m  t a x a t i o n  b y  or 

u n d e r  the a u t h o r i t y  of the st a t e ,  e x c e p t  f o r  i n h e r i t a n c e  a n d  e s t a t e  

t a x e s  a n d  t a x e s  o n  t r a n s f e r s  by o r  in c o n t e m p l a t i o n  o f  d e at h .  N o t h i n g  

i n  this s e c t i o n  a f f e c t s  or l i m i t s  ar e x e m p t i o n  f r o m  l i c e n s e  fees, 

p r o p e r t y  taxes, o r  e x ci s e ,  incom e ,  o r  o t h e r  ta x e s ,  p r o v i d e d  u n d e r  a n y  

o t h e r  law, n o r  d o e s  it c r e a t e  a t a x  e x e m p t i o n  w i t h  r e s p e c t  to th e  

i n t e r e s t  of any b u s i n e s s  e n t e r p r i s e  o r  o t h e r  p e r s o n ,  o t h e r  t h a n  the 

a u t h o r i t y ,  in a n y  p r o p e r t y ,  a s s e t s ,  i n c o m e ,  r e c e i p t s ,  p r o j e c t  o r  l e a s e  

w h e t h e r  o r  n o t  f i n a n c e d  u n d e r  thi s c h a pt e r .

Sec. 3 0 . 1 3 . 1 2 0 .  B O N D S  L E G A L  I N V E S T M E N T S  F O R  F I D U C I A R I E S .  T h e
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b o n d s  of a n  a u t h o r i t y  are s e c u r i t i e s  in w h i c h  a ll  p u b l i c  o f f i c e r s  an d  

b o d i e s  of the s t a t e  a n d  all  m u n i c i p a l i t i e s  a n d  m u n i c i p a l  s u b d i v i s i o n s ,  

a l l  i n s u r a n c e  c o m p a n i e s  a n d  a s s o c i a t i o n s  a n d  o t h e r  p e r s o n s  c a r r y i n g  o n  

a n  i n s u r a n c e  b u s i n e s s ,  all ba n ks ,  b a n k e r s ,  t r u s t  c o m p a n i e s ,  s a v i n g s  

b a n k s ,  s a v i n g s  a s s o c i a t i o n s ,  i n c l u d i n g  s a v i n g s  a n d  l o a n  a s s o c i a t i o n s  

a n d  b u i l d i n g  a n d  l o a n  a s s o c i a t i o n s ,  i n v e s t m e n t  c o m p a n i e s  a n d  o t h e r  

p e r s o n s  c a r r y i n g  o n  b a n k i n g  b u s i n e s s ,  al l  a d m i n i s t r a t o r s ,  g u a r d i a n s ,  

e x e c u t o r s ,  t r u s t e e s  a n d  o t h e r  f i d u c i a r i e s ,  a n d  all o t h e r  p e r s o n s  w h o  

are n o w  or m a y  a f t e r w a r d  b e  a u t h o r i z e d  to i n v e s t  in b o n d s  o r  o t h e r  

o b l i g a t i o n s  of the state, m a y  p r o p e r l y  a n d  l e g a l l y  i n v e s t  m o n e y  i n­

c l u d i n g  c a p i t a l  i n  t h e i r  c o n t r o l  o r  b e l o n g i n g  to them. N o t w i t h s t a n d­

ing a n y  o t h e r  p r o v i s i o n s  o f  law, the b o n d s  o f  an a u t h o r i t y  a r e  a l s o  

s e c u r i t i e s  th a t  m a y  be d e p o s i t e d  w i t h  a n d  m a y  be r e c e i v e d  b y  all 

p u b l i c  o f f i c e r s  and  b o d i e s  of the s t a t e  a n d  all m u n i c i p a l i t i e s  a n d  

m u n i c i p a l  s u b d i v i s i o n s  for an y  p u r p o s e  fo r v/hich the d e p o s i t  o f  b o n d s  

o r  o t h e r  o b l i g a t i o n s  of the s t a t e  is n o w  or m a y  a f t e r w a r d  b e  a u t h o­

r i z e d  .

Sec. 3 0 . 1 3 . 1 3 0 .  E Q U A L  U S E  A N D  A C C E S S .  If an  a u t h o r i t y  o wns, 

l e a s e s ,  o r  o t h e r w i s e  o p e r a t e s  o r  c o n t r o l s  a f a c i l i t y ,  the a u t h o r i t y  

sh a l l ,  to t h e  m a x i m u m  e x t e n t  p o s s i b l e ,  p r o v i d e  f o r  e q u a l  r i g h t s  to

a c c e s s  to a n d  u s e  of the f a c i l i t y  b y  m e m b e r s  of the p u b l i c  a n d  o t h e r

p e r s o n s  or e n t i t i e s .  H o w e v e r ,  this s e c t i o n  doe s  no t  p r e v e n t  an 

a u t h o r i t y  f r o m  e s t a b l i s h i n g  f a i r  a n d  r e a s o n a b l e  l i m i t a t i o n s  o n  u s e  of 

o r  a c c e s s  to a f a c i l i t y  to the e x t e n t  the a u t h o r i t y  c o n s i d e r s ,  i n  its 

s o l e  d i s c r e t i o n ,  that the l i m i t a t i o n s  are n e c e s s a r y  i n  c o n n e c t i o n  w i t h  

t he n a t u r e  of th e  f a c i l i t y  or  the d e m a n d  f o r  us e  of o r  a c c e s s  to the  

f a c i l i t y .  T h i s  s e c t i o n  a p p l i e s  to the e s t a b l i s h m e n t  o f  r a t e s  a n d  r a t e  

s t r u c t u r e s  as w e l l  as o t h e r  f a c t o r s  r e l a t i n g  to the u s e  of o r  a c c e s s

to a f a c i l i t y  ow n e d,  leased, o p e r a t e d ,  or o t h e r w i s e  c o n t r o l l e d  by an
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1 a u t h o r i t y .

2 Sec. 3 0 . 1 3 . 1 4 0 .  J U R I S D I C T I O N .  A n  a u t h o r i t y  is n o t  s u b j e c t  to

3 the j u r i s d i c t i o n  of the A l a s k a  T r a n s p o r t a t i o n  C o m m i s s i o n .

4 Sec. 3 0 . 1 3 . 1 5 0 .  S U C C E S S I O N .  W h e n e v e r  a b o r o u g h  of t h e  f i r s t  o r

5 s e c o n d  c l a s s  is c r e a t e d  w i t h  a n  a r e a  c o t e r m i n o u s  w i t h  the a r e a  o f  a n

6 a u t h o r i t y ,  t h e  a u t h o r i t y  s h a l l  be i n t e g r a t e d  i n t o  the b o r o u g h  w i t h i n

7 o n e  y e a r  o f  i n c o r p o r a t i o n .  O n  i n t e g r a t i o n  th e  b o r o u g h  s u c c e e d s  to al l

8 th e  r i g h t s ,  p o w e r s ,  d u t i e s ,  assets, a n d  l i a b i l i t i e s  of the a u t h o r i t y .

9 Sec. 3 0 . 1 3 . 9 0 0 .  D E F I N I T I O N S .  I n  t his c h a p t e r ,  u n l e s s  the  con-

10 t e x t  o t h e r w i s e  r e q u i r e s ,

11 (1) " a u t h o r i t y "  m e a n s  a p u b l i c  b o d y  c r e a t e d  u n d e r  A S  3 0.-

12 1 3 . 0 1 0 ;

13 (2) " b o n d s "  m e a n s  b o n d s  o r  o t h e r  o b l i g a t i o n s  i s s u e d  u n d e r

14 t h i s  c h a p t e r ;

15 (3) " c o s t "  i n c l u d e s  the cos t  o f  a c q u i s i t i o n  or c o n s t r u c t i o n

16 o f  a l l  or  any p a r t  of t r a n s p o r t a t i o n  f a c i l i t i e s  a n d  of all o r  a n y

17 p r o p e r t y ,  r i g h t s ,  e a s e m e n t s  a n d  f r a n c h i s e s  c o n s i d e r e d  b y  a n  a u t h o r i t y

18 to b e  n e c e s s a r y ,  u s e f u l ,  o r  c o n v e n i e n t ,  i n c l u d i n g  r e i m b u r s e m e n t s  to

19 the a u t h o r i t y  o r  any o t h e r  p e r s o n  of m o n e y  e x p e n d e d  f or  th e  p u r p o s e s

20 of th e  a u t h o r i t y  a n d  i n t e r e s t  o r  d i s c o u n t  o n  b o n d s  to f i n a n c e  t h o s e

21 e x p e n s e s ,  e n g i n e e r i n g  an d  i n s p e c t i o n  c o s t s  a n d  l egal e x p e n s e s ,  the

22 c o s t  o f  f i n a n c i a l ,  p r o f e s s i o n a l  a n d  o t h e r  a d v i c e ,  a n d  th e  c ost of

23 i s s u a n c e  of b o n d s ;

24 (4) " d i s t r i c t "  m e a n s  the a r e a  w i t h i n  t h e  b o u n d a r i e s  o f  a n

25 a u t h o r i t y ;

26 (5) " p e r s o n "  i n c l u d e s  a n  a s s o c i a t i o n ,  c o r p o r a t i o n ,  n a t i o n ,

27 s t a t e  o r  a g e n c y  or s u b d i v i s i o n  of t h o  state, m u n i c i p a l i t y  of t h e

28 s t a t e ,  o r  a n  a u t h o r i t y ,  as w e l l  as a n a t u r a l  p e r s o n ;

25 (6) " t r a n s p o r t a t i o n  f a c i l i t i e s "  o r  " f a c i l i t i e s "  m e a n s



V

1 h a r b o r ,  port, s h i p p i n g  a n d  t r a n s p o r t a t i o n  f a c i l i t i e s  o f  all  kinds,

2 i n c l u d i n g  h a r b o r s ,  c h a n n e l s ,  t u r n i n g  b a s i n s ,  a n c h o r a g e  areas, j e t t i e s ,

3 b r e a k w a t e r s ,  w a t e r w a y s ,  c a n a ls ,  loc k s ,  t i d a l  b a s i n s ,  w h a r v e s ,  do c k s ,

4 p i e r s ,  slips, b u l k h e a d s ,  p u b l i c  l a n d i n g s ,  w a r e h o u s e s ,  t e r m i n a l s ,

5 r e f r i g e r a t i n g  a n d  c o l d  s t o r a g e  p l a n t s ,  r o l l i n g  s t o c k  c a r  f e r ri e s ,

6 tugs, bo a t s , c o n v e y o r s ,  t u n n e l s ,  b r i d g e s ,  h i g h w a y s ,  r o a d s  a n d  rail-

7 roads, a n d  a p p l i a n c e s  of all k i n d s  f o r  th e  h a n d l i n g ,  s t o r a g e ,  in-

8 s p e c t i o n  a n d  t r a n s p o r t a t i o n  of f r e i g h t  a n d  n a t u r a l  r e s o u r c e  p r o d u c t s ;

9 it a l s o  i n c l u d e s  a l l  p r o p e r t y ,  r i g h t s ,  e a s e m e n t s  an d  f r a n c h i s e s  rela-

10 t - v v  <sro a f a c i l i t y  a n d  n e c e s s a r y  o r  c o n v e n i e n t  f o r  the a c q u i s i t i o n ,

11 c o n s t r u c t i o n  o r  o p e r a t i o n  of the f a c i l i t y ,  but  does n o t  i n c l u d e  air-

12 p o r t  f a c i l i t i e s .

13 * Sec. 3. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 01.-

14 1 0 . 0 7 0 ( c ) .
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Memo

To:

•'a April 6, 1983

Senator Bennett, Co-Chairman Finance Committee 

Senator Sackett, Co-Chairman Finance Committee

¥From: Senator Bettye Fahrenkamp*

Subject: CSSB 151, Regional Resource Development Authorities

As you know, the Finance Committee has recently received the above bill 

for consideration from the Resources Committee. This bill would authorize 

the establishment of authorities in the unorganized borough for the purpose 

of developing infrastructures for resource development projects. Funding 

for the developments would primarily come from the issuance of tax-exempt 

revenue bonds by the authority to be repaid with user fees from the developments.

In testimony and discussion Defore the Resources Conunitt.ee several criticisms 

of the bill as originally drafted surfaced: 1) lack of guarantees of equal

access to facilities which may be developed; 2) the possibility of proliferation

of authorities througnout the unorganized borough; 3) the encouragement of 

less-than-sound economic projects by authorities; 4) the possibility that 

bonds issued by authorities may in some way create a liability to the state 

or add to the state's overall bond indebtedness; and 5) the possibility that 

the issuance of bonds by authorities might in some way affect the ability 

of the state or its political subdivisions to market their revenue bonds.

In response to these criticisms the Resources Committee adopted several major 

changes and additions to the bill including:

1) Page 2, lines 19-29, the Governor must make a positive finding 

that an authority's goals and projects would be economically ad­

vantageous to the region and state and that the authority is an

appropriate and desireable method of accomplishing the goals and 

projects prior to establishment of an authority.

2) Page 2, lines 8-11, the ability to petition for establishment of

an authority expires on July 1, 1986.

3) Page 2, lines 13-14, a petition to call for an election to establish

an authority must be signed by 100 persons of a district.
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4) Page 4, lines 26-29, the Board of Governors of an authority shall

consist of eight members, five elected locally and three Department

heads appointed by the Governor.

5) Page 8, subsection (f), Prior to issuance of bonds an authority 

must submit an independent economic analysis of a project and its 

revenues to the state bond committee. The committee must find that 

project revenues are adequate for payment of the bonds and that 

the issuance of bonds would not adversely affect the ability of 

the state or localities to market their bonds.

6) Page 11, subsection (b). bonds issued by an authority do not consti­

tute any liability or indebtedness to the state or political subdivi­

sion, nor can an authority pledge the faith or credit of the state

or local government.

7) Page 13, subsection (a), ensures fair and equal access and fee 

assessements for users of facilities.

8) Page 13-14, subsection (b), an authority must find that prior to 

issuance of bonds that a project would be economically advantageous 

to the state and general public welfare and that the project is 

economically viable.

9) Page 14, section 30.13.150 provides that an authority would be 

integrated into a local government should it be established, but

that an indebtedness of an authority does not constitute an obligation 

of the new government.

I think that these provisions adequately address the concerns that were raised. 

However, several other possible amendments were suggested that might further 

clarify the intent of this legislation which were suggested too late to be 

properly integrated into the committee substitute. I would urge the Finance 

Committeeto consider the following possible changes:

1) Changing the number of petitioners calling for an election to establish

an authority from an absolute number of 100 to a percentage formula 

similar to other regional elec+ions. (Attached is a possible formula 

suggested by the Division of Factions).

2) Any monies received by the state may not be used to satisfy bond 

obligations or collateral by an authority (attached are draft 

suggestions from the Department of Law ).

3) Change a quorum of the Board from a majority to a majority plus one.

(Suggested by the Alaska Environmental Lobby, see attached comments).

4) Ensure that proposed projects get fair and equal consideration within 

a district by an authority. (See attached language submitted by the 

Alaska Miners Association).
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In addition, several technical changes should be made in the bill, The foi­

ling should be made to correct changes which were made by the Legal Division 

in the CS:

1) On page 5, lines 12-13, delete the phrase "at a meeting at which

a quorum is present". This simply clarifies that a. quorum consti­

tutes a majority of the members of the board of governors,

2) On page 6, lines 16-17, delete the phrase "in accordance with the

Administrative Procedure Act (AS 44,62)". This phrase was not 

contained in the CS which passed out of the Resources Committee 

and could be construed as evidence that authorities are somehow 

to be viewed as quasi-agencies of the state,

3) On page 8, line 25 delete "AS 30.13.060(f)(1)" and insert in lieu 

thereof "this subsection". There is no subsection (f)(1),

4) On page 15, line 18, add a comma after the words "rolling stock".

Finally, I would call your attention to the Letter of Intent which was passed 

out with the bill. This further clarifies that it is the intent that the 

bonds issued by the authorities.not constitute any liability to the state 

or local governments or taxpayers in a successor government.

I would be happy to appear before your Committee to further explain this 

legislation and the actions of the Resource Committee. In addition, I 

have asked my staff to provide whatever assistance you may need on the bill.

I remain convinced that this legislation could be of tremendous value in 

facilitating the development of resource projects in our state which would 

have tremendous economic and social benefits to regions as well as the state. 

I would hope the Finance Committee could expedite its consideration of this 

important legislation.



S e n a t e  Resources Committee 

Seitz M e e t i n g  Room, 3 pm
F r i d e y , Kerch 2

SB 151, Creati on of Regional .Resource D e v e l o p m e n t  Authorities.
v.

FOR MU L A D E T E R M J N AT  3 O N , Gathering of Signatures

As n o w  p r o p o s e d  in the legislation, 50 s i g n a t u r e s  w o u 1 ti be re quir ed 

from any REAA. d i st ri ct  to pet i tion ,_.for 5 special el ec t i o n to .create 

a Re gional Re so ur ce D e v e l o p m e n t  Aut fieri ty * ( R R D A ). A f t e r  that election, 

a n o t h e r  50 s i g n a t u r e  p e ti ti o n would instigate a s e co nd election for 

vo ti ng on board me m b e r s  for the new RRDA. The s i g n a t u r e s  for the p e ­

ti tion could be g a t h e r e d  from any one vi ll ag e  in the RE A A  area, pro- 

posing an el ecti on for the entire area.

A new formula for the g a t h e r i n g  of sign at ur es could be devised f r o m  

e l e m e n t s - ot p r e s e n t - l a w  that would still give e q u i t a b l e  access to the 

Dai lot, yet m o r e  fully inform and involve the r e s i d e n t s  of the entire 

area t-h-a-t new el e c ti on s anc an RR D A  ere prop osed.
f  • /

■ F O R M U L A  P R O P O S A L

Using the I n i t i a t i v e and R e f e r e n d u m  formula for m u n i c i p a l i t i e s  and 

s e r v i c e  areas, AS 29.2S.07 0, this would require that in each REAA 

(except r A )ihat si g n a t u r es  be ga th er ed equal to 25" of the number of 

voters voting in the last RE A A  election. This w o ul d b-e a creater task 

than the ga th er in g of 50 si gn a t u r es , yet give a better measure of 

the R R D A  a c c e p t a n c e  in the se rv ice area.

To i n s u r e  that

u r e o

f r o m  v o t e r s  r e s i d i n g in.more t h a n  one village area w i t h i n  an REAA rfis- 

triCk, excep l those R E AAs co m p os ed or one vi l l a g e  area . "

£n el emen t of AS 15.25.1 70 could be i n c o r p o r a t e d  to give the 

d i m e n s i o n ?  of the si gn at ur e Ca t h e r i n e  task; r e q u ir in g that any petition 

r e q u e s t i n g  a RR D A  e l e c t i o n  contain no less than 50 v a l i d  voter sign at ur es

]n s u m m a  r y , an RRDA el ec ti on pe tition w o ul d be based on the present in­

i t i a t i v e  s t a t u t e  for m u n i c i p a l i t i e s ,  AS 2 9 . 2 8 . 0 7 0 ,  w o u l d  contain s i on at u r 

of v o t e r s  from more than one v i l lage area w i th in an R E A A  district, anc 

have no ‘less than 5 0 valid voter sic-natures from the REAA. district.

in any formula ad opte d by the l e g i s l a t i o n ,  t h e r e  should be a

p r o v i s i o n  for re view of the.sic natures on the p e t i t i o n ,  notifi cation 

of the pr op er cr i m pr op er filing , anc p r o v i s i o n  for s u p p l e m e n t a r y  

p e t i t i o n  f i l i n g  where n e c e s s ar y,  elements t h a t ' a r e  c u r r en tl y authoriz ed 

in both the m u n i c i p a l  stat utes, AS 29, and- state e l e c t i o n  law, AS 15.



F O R M U L A  1

Tire most * .direc t formul c for the erection of Regional R e so ur ce .. 

D e v e l o p m e n t  Au th o r i t i e s  in the REAA di st ri ct s is the in it iati ve 

f o r m u l c  p r e s e n t l y  in use for REAAs end CF.SAs under AS 2 9 . 2 8 . 0 7 0  (b).

In REAAs sm el le r then 7500 residents, this w o u l d  re quir e sign at ur es 

in e number equal *Vc. 2 5% of the qualified voters v o t i n g in the last 

Ge n e r a l  Election or special elec tion called for the purpose ‘of e l e c t ­

ing city,- borough (or R l-A A ) officers.

•In REAAs gr eate r then 7 500 residents, the formula v.-ould be 15%.

T h e r e  is no re qu iremen t for gatherin g si gn atur es in any set percentac 

of the villages in an REAA, si’ch as 50% or 56%.

FORMULA 2

U n d e r  15.25.170, Alaska El ection L a w s ," R e quire d n u m b e r  of signat ur es 

for a d i s t r i ct -w i d e  o f f i c e ” , pe ti ti on s for the n o m i n a t i o n  of a state 

representative, or s e n a to r require signatures equal in number to 3% 

of th e number of votes cast in the r e s p e c t i v e  e l ec ti on or senate d i s ­

t r i c t  in the preceding general election, prov ided that no nomina tion 

p e t i t i o n  is requ ired to contain more than 200 or less than SO signa­

tures for any district.

The same r e qu ir em en ts a p ply for t h e n o m i  nation of ca ndidat es no t rep­

r e s e n t i n g  a political party, under AS 15.40.440.

N o t e :

The r e q u i r e m e n t s  for a s t a t ew id e  in itiative ar e more de ma nd in g; a 

p e t i t i o n  must be signed by qu al ified voters equal in number to 10% 

of those who voted in the preceding General E l e c t i o n  and resident in 

at least 2/3 (two-thi ros) of the ejec tion d i s trict s of the state. 

This is cited in AS 15.A5.1A0. The same r e q u i r e m e n t s  hold for the 

s t a t e - w i d e  referendum, co n t a i n e d in AS 15.A5.370.

In any formula adopted by the final l e g i s l a t i o n ,  t h e r e  should be 

p r o v i s i o n  f o r  r e v i e w  o f  t h e  s i g n a t u r e s  o n  t h e  p e t i t i o n ,  n o t i f i c a t i o n  

of the proper cr i m p r o p e r  filing, and p r o v i s i o n  for s u p p l e m e n t a r y  

p e t i t i o n  f i li ng where necess ary, as is c u r r e n t l y  a u t h o r i z e d  in both 

the m u n i c i p a l  statutes, AS 29', and the State E l e c t i o n  L av:s.



ALASKA MINERS ASSOCIATION, INC.
5 0 5  VV. T h ird  A v e .. S u iie  17 , A n ch o rag e , A lesite 92501  (9 0 7 ' 2 7 5-0347

A p r i l  1, 1 9 8 3

A l a s k a  M i n e r s  A s s o c i a t i o n  p r o p o s e d  s u b s t i t u t e  f o r :
.1

P a g e  1 6  *

E e f o r e  S e c .  3 0 . 1 3 . 1 4 0 ,  i n s e r t  t h e  f o l l o w i n g  n e w  

l a n g u a g e :

(C) A n  a u t h o r i t y  s h e l l  g i v e  f a i r  a n a  r e a s o n a b l e  

c o n s i d e r a t i o n  t o  a p r o j e c t  p r e s e n t e d  • t o  i t  f o r  

f i n a n c i n g .  T h e  d e t e r m i n a t i o n  t o  f i n a n c e  o r  a s s i s t  

i n  t h e  f i n a n c i n g  o f  t h e  p r o j e c t  w i l l  b e  b a s e d  u p o n  

t h a t  c e r t a i n  e n g i n e e r i n g ,  e c o n o m i c  a n d  f e a s i b i l i t y  

i n f o r m a t i o n  p r e s e n t e d  t o  t h e  a u t h o r i t y  a n d / o r  

r e q u e s t e d  b y  i t .  T h e  a u t h o r i t y  m a y  c o m m i s s i o n  

i n d e p e n d e n t  s t u d i e s  o f  a p r o j e c t .  If t h e

a u t h o r i t y  d e t e r m i n e s  n o t  t o  f i n a n c e  o r  a s s i s t  i n  

t h e  f i n a n c i n g  o f  t h e  p r o j e c t ,  t h e  a u t h o r i t y  s h a l l  

s t a t e  t h e  r e a s o n s  f o r  its d e t e r m i n a t i o n s  i n  a 

w r i t t e n  r e s o l u t i o n .  '



LETTER OF INTENT

3^
It is the intent of the Committee to authorize the establishment 

of regional authorities which will have the capability to issue tax-, 

exempt revenue bonds- for the purpose of enhancing the development of 

resource enterprises which would contribute the economic growth of 

the state and various regions. It is the intent of the Committee that 

the authorities established pursuant to this legislation would not create 

any financial liability or obligation by the state for bonds issued 

for resource enterprises. Nor is it the intent that the issuance of 

any such bonds by authorities adversely affect the ability of the state 

or any of its political subdivisions to market their own bonds. Rather, 

it is the intent that to the maximum extent possible that liability for 

bonds issued rest with the regional authority and the specific resource 

enterprise involved, not the state, successor boroughs or other municipalities 

or other projects or citizens in the region or state.
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D e p a r t m e n t  o f  C o m m e r c e  c z c c n o m i c

DATE: *
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FILE NO.

D e v e l o p m e n t
T E L E P H O N E  N O

4 6 5 - 3 6 0 0

Fn 0 M - N o r m a n  C. G o r s u c h
S U 5 J E C T :

P r o p o s e d  a m e n d m e n t s  
t o  S B  1 5 1

B y  ;

s t a n t  A t t o r n e y  G e n e r a l

T h e  f o l l o w i n g  p r o p o s e d  a m e n d m e n t s  t o  S B  1 5 1  a r e  m o r e  

c o n c e p t u a l  m o d e l s  t h a n  d r a f t  l e g i s l a t i v e  l a n g u a g e .  A s  w e  d i s ­

c u s s e d .  t h e  r e v i s i o n s  a r e  i n t e n d e d  (1 ) to a s s u r e ,  t o  ' t h e  e x t e n t  

t ' o s s i b l e ,  t h a t  t h e  g e n e r a l  a s s e t s  o f  t h e  s t a t e  a r e  n o t  u t i l i z e d ,  
t o  s u p p o r t  b o n d  i s s u e s ,  a n d  (2) t o  p r o v i a e  a m o d i c u m  o f  c e n ­

t r a l i z e d  o v e r s i g h t  o v e r  b o n d i n g  activitr*.*:.

c o n s i s t i n g  o f  t h e  m e m b e r s  o f  t h e  S t a t e  B o n d .  C o m m i t t e e  ( c o m m i s ­

s i o n e r s  o f  a d m i n i s t r a t i o n ,  r e v e n u e ,  a n d  C E D )  , a n d  t h e  c o m m i s ­

s i o n e r s  o f  D O T / P F  a n d  D N R . E s t a b l i s h m e n t  o f  t h e  o v e r s i g h t  c o m ­

m i t t e e  w o u l d  r e q u i r e  a d d i t i o n a l  a m e n d m e n t s  t o  t h e  b i l l .  A d d i ­

t i o n a l l y ,  o t h e r  m o r e  t e c h n i c a l  a m e n d m e n t s  w o u l d  b e  r e q u i r e d ,  m o s t  

n o t a b l y  t h e  d e l e t i o n  o f  g u b e r n a t o r i a l  a p p o i n t m e n t s  t o  t h e  b o a r d s  

a n d  a n y  c o r r e s p o n d i n g  r e f e r e n c e s .  O n e  l a s t  c a v e a t .  E x c e p t  f o r  

t h e  p r o p o s e d  a m e n d m e n t  o f  se c .  6 5 ( a ) ( 5 ) ,  l i t t l e ,  i f  a n y ,  p r o v i ­

s i o n  is ' a d e  f o r  c e n r r a l i z e d  c o n t r o l  o f  o t h e r  r e g u l a t o r y  p o l i c y  

d e c i s i o n s .

R e v i e w  w o u l d  b e  p r o v i d e d  o y  a f i v e  m e m b e r  c o m m i t t e e ,

P R O P O S E D  A M E N D M E N T S  T O  S B  1 5 1

S e c t i o n Any s t a t e  g r a n t s ,  a p p r o p r i a t i o n s  o r  o t h e r

t r a n s f e r s  f r o m  t h e  s t a t e  m a y  o n l y  b e  u s e d  f o r  

o r g a n i z a t i o n  p u r p o s e s .  M o n i e s  r e c e i v e d  f r o m  

t h e  s t a t e  m a y  n o t  b e  u s e d  t o  s a t i s f y  b o n d  

o b l i g a t i o n s  o r  o t h e r w i s e  e s t a b l i s h  c o l l a t e r a l  

o r  s e c u r i t y  f o r  b o n d s  i s s u e d  b y  a n  a u t h o r i t y .

S e c t i o n  0 6 0 ( b ) . H o w e v e r ,  n o t w i t h s t a n d i n g  t h e  m a n n e r  i n  w h i c h  
p r i n c i p a l  a n d  i n t e r e s t  a r e  p a y a b l e  o n  b o n d s  

i s s u e d  b y  a n  a u t h o r i t y  .as d e s c r i b e d  i n  t h i s  

s e c t i o n ,  a n  a u t h o r i t y  m a y  n o t  i s s u e  b o n d s  

u n l e s s  t h e  a u t h o r i t y  o b t a i n s  a s u f f i c i e n t  

p l e d g e  of c o l l a t e r a l ,  t o  g u a r a n t e e  s a t i s f a c ­
t i o n  o f  a l l  b o n d  o b l i g a t i o n s .  A  p l e d g e  c f  

s e c u r i t y  m a y  i n c l u d e ,  b u t  is n o t  l i m i t e d  to,

C2-C01 A (r.ev. 10/79]
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O T H E R  S T A T E  S U B S I D I E S

In. S e n a t e  B i l l  1 5 1 ,  e l e c t i o n s  f o r  R e g i o n a l  R e s o u r c e  D e v e l o p m e n t  

A u t h o r i t i e s  w i l l  b e  p a i d  f o r  b y  t h e  s t a t e .  T h e  o p e r a t i n g  

e x p e n s e s  f o r  t h e  a u t h o r i t i e s  a r e  n o t  s p e c i f i c a l l y  p r o v i d e d  

for.- T h e  d o o r  i s  l e f t  o p e n  f o r  g i f t s ,  g r a n t s ,  l o a n s ,  

a n d  p a y m e n t s  f o r  c o n t r a c t s  f r o m  t h e  s t a t e ,  a s  v e i l  a s  f r o m  

i n d i v i d u a l s ,  p r i v a t e  o r g a n i s a t i o n s ,  m u n i c i p a l  g o v e r n m e n t s  a n d  
t h e  f e d e r a l  g o v e r n m e n t .

L O C A L  C O N T R O L

O n e  o f  t h e  a t t r a c t i v e  p o i n t s  o f  S 3  1 5 1  i s  t h a t  i t  p r o v i d e s  f o r  

;a m e a s u r e  o f  l o c a l  c o n t r o l  o f  r o a d  a n d  p o r t  d e v e l o p m e n t .

T h e  R R D A 1s w i l l  b e  g o v e r n e d  b y  a b o a r d  o f  e i g h t  m e m b e r s .  F i v e  

a r e  e l e c t e d  b y  v o t e r s  in t h e  r e g i o n  (a r e g i o n  h a s  t h e  s a m e  

b o u n d a r i e s  a s  o n e  of t h e  r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  - a r e a s )  

a n d  t h r e e  a r e  a p p o i n t e d  b y  t h e  g o v e r n o r .  T h e  a u t h o r i t y  h a s  b e e n  

l i k e n e d  t o  a s i n g l e  p u r p o s e  l o c a l  g o v e r n m e n t .  I t  i s  e s t a b l i s h e d  

t o  b u i l d  r o a d s  a n d  p o r t s ,  b u t  i t  d o e s  n o t  h a v e  p o w e r s  o f  l a n d  

u s e  p l a n n i n g ,  z o n i n g ,  p e r m i t t i n g ,  o r  t a x a t i o n .  T h e  b o n d  i s s u e s  a r e
a p p r c v e c  n y  t h e  ^ o a r a ,  

t h e  r e c i o n .

c u - ■re n o r  v o t e a  o n  b y  t n e  m e m o e r s  o±

A c e v e l o p m e n t  a u t h o r i t y  m a y  b e  s u c c e e d e d  b y  a f i r s t  o r  s e c o n d  

c l a s s  b o r o u g h .  I f  a n  a u t h o r i t y  f a i l s  a n d  g o e s  b a n k r u p t ,  

t h e  s u b s e q u e n t  f o r m a t i o n ,  o f  a b o r o u g h  m a y  b e  c o m p l i c a t e d  o r  

p r e v e n t e d  b y  t h e  l e g a l  a n d  f i n a n c i a l  w r e c k a g e  o f  t h e  a u t h o r i t y .

A L T E R N A T I V E S  T O  R E G I O N A L  R E S O U R C E  D E V E L O P M E N T  A U T H O R I T I E S

T h e r e  a r e  s e v e r a l  a l t e r n a t i v e s  t o  R R D A ' s  w h i c h  p r o v i d e  t a x  

e x e m p t  b o n d i n g  a n d  l o c a l  c o n t r o l ,  w i t h o u t  r i s k i n g  t h e  s t a t e ' s  

c r e d i t  r a t i n e .

■v ft

O'■ ' < ?

0-

3. O n e  a l t e r n a t i v e  i s  t o  f o r m  a n e w  b o r o u g h  i n  t h e  area. £s) 

t h a t  w a n t s  t o  d e v e l o p  r o a d s  a n d  p o r t s .  T h e  r e v e n u e  b o n d s  00 
w o u l d  b e  i s s u e d  b y  t h e  b o r o u g h  o r  a n  i n t r a m e n t a l i t y  o f  

t n e  b o r o u g h ,  as w a s ' d o n e  i n  V a l c e 2 . B e c a u s e  t h e  b o r o u g h  c  * (ji

h a s  p o w e r s  o f  p l a n n i n g ,  z o n i n g ,  a n d  p e r m i t t i n g ,  g r e a t e r  

l o c a l  c o n t r o l  is p o s s i b l e  t h a n  w i t h  R R D A ' s .

2. A n o t h e r  a l t e r n a t i v e  is t o  m o d i f y  t h e  A l a s k a  I n d u s t r i a l  

D e v e l o p m e n t  A u t h o r i t y  s t a t u t e s  s o  t h a t  t h e y  c a n  f u n d  l a r g e r  

p r o j e c t s ,  a n d  f u n d  r o a d s  p r o j e c t s .  ( P o r t s  a r e  a l r e a d y  . 

i n c l u d e d . )  L o c a l  c o n t r o l  l a n g u a g e  i s  a l r e a d y  i n  p l a c e  f o r  

l o c a l  g o v e r n m e n t s ;  i t  c o u l d  b e  e x t e n d e d  t o  i n c l u d e  r u r a l  

a r e a s  .

3. F i n a l l y ,  t a x  f r e e  r e v e n u e  b o n d s  c o u l d  b e  i s s u e d  b y  t h e  

D e p a r t m e n t  o f  T r a n s p o r t a t i o n . T h i s  t e c h n i q u e  i s  alre a d y - .

- u s e d  f o r  a i r p o r t  c o n s t r u c t i o n .  W i t h  t h i s  a p p r o a c h ,  a r e a w i c e  
t r a n s p o r t a t i o n  p l a n n i n g  i s  e n c o u r a g e d ,  '-and t h e  c h a o s  o f  

21 ^ r f e a r a t e  t r a n s p o r t a t i o n  a u t h o r i t i e s  i s  a v o i d e d .  A d d i t i o n a l  

s t a r u c t c r y  p r e v i s i o n s  f o r  l o c a l  r e v i e w  o f  s t a t e  p r o j e c t s  

w o u l d  b e  n e e d e d .



p .  2

P A Y I N G  '.OFF R E V E N U E  B O N D S

T h e  t o l l s  fori?, t h e  r o a d s  a n d  p o r t  f a c i l i t i e s  n o r m a l l y  v o u l d  

p a y  t h e  i n t e r e s t  a n d  p r i n c i p l e  d u e  o n  t h e  b o n d s .  I f  t h e  

m i n i n g  c o m p a n y  f a i l s  t o  p a y  t h e  t o l l s  a n d  c h a r g e s  r e q u i r e d  

t o  p a y  f o r  t h e  r o a d ,  t h e  a u t h o r i t y  w i l l  b e  a b l e  t o  t a k e  l e g a l  

a c t i o n  a g a i n s t  t h e  m i n i n g  c o m p a n y . .  I f ,  h o w e v e r ,  t h e r e  is a  

d e e p - s l u m p  i n  m i n e r a l  p r i c e s ,  t h e  m i n i n g  c o m p a n y  m a y  g o  

b a n k r u p t ,  a n d  t h e  a u t h o r i t y  w i l l  h a v e  n o  w a y  t o  p a y  o f f  t h e  

b o n c s - - e x c e p t  b y  g o i n g  b a c k  t o  the s t a t e  o f  A l a s k a  a n d  a s k i n g  

f o r  m o r e  m o n e y .

U n d e r  S 3  1 5 1 ,  t h e  s t a t e  o f  A l a s k a  h a s  n o  l e g a l  o b l i g a t i o n  t o  

h e l p  a u t h o r i i t i e s  i n  t r o u b l e .  A s  a p r a c t i c a l  m a t t e r ,  h o w e v e r ,  

t h e  s t a t e  m u s t  c o m e  t o  t h e  r e s c u e ,  o r  s u f f e r  t h e  c o n s e q u e n c e s  - 

o f  h a y i n g  t h e  r e p u t a t i o n  o f  A l a s k a ' s  b o n d s  a l l  b e i n g  s u s p e c t .  

T h i s  is a p r o b l e m  c o m m o n  t o  a l l  s t a t e  a u t h o r i t i e s .  A n  a r t i c l e  
i n  t h e  S u n a a y ,  M a r c h  20, e d i t i o n  o f  t h e  A n c h o r a g e  T i m e s , 

" ' S e p a r a t e  A g e n c i e s  R e l y  o n  S t a t e  B a c k u p ” i n v e s t i g a t e d  

t h i s  p r o b l e m .  H a r o l d  K u p l e s k y ,  o f  t h e  B a n k e r s  T r u  st" Com p a n y .  

a u t h o r i z e d  a $ 5 0  m i l l i o n  l i n e  o f  c r e d i t  t o  t h e  A l a s k a  P o w e r '  

A u t h o r i t y .  T h e  T i m e s  r e p o r t e d : '

H a r o l d  K u p l e s k y  i s n ' t  w o r r i e d .  W h y ?  " A s  a b a c k u p ,  

v?e h a v e  t h e  s t a t e  o f  A l a s k a  s t a n d i n g  b e h i n d "  t h e  

p r o j e c t . "  A n d  i f  T y e e  i s n ' t  f i n i s h e d  a n d  t h e  s t a t e  

r e f u s e s  t o  p a y  o f f  t h e  l o a n ?  " T h e  m a r k e t  l o o k s  v e r y  

d i m l y  o n  p e o p l e  w h o  q c  n o t  h o n o r  t h e i r  o b l i g a t i o n s , ” 
K u p l e s k y  r e p l i e d .

K u p l e s k y  t h e n  i l l u s t r a t e d  h i s  p o i n t .  " A  g c o c  e x a m p l e  

i s  t h e  N e w  Y o r k  U r b a n  D e v e l o p m e n t  A u t h o r i t y , "  h e  s a i d .  

" T h e y  d e f a u l t e d ,  a n d  w e  s h u t  o f f  t h e  c r e d i t  t o  t h e  

s t a t e  o f  N e w  Y o r k . "

" W h a t  h a p p e n e d ?  " T h e  L e g i s l a t u r e  c a m e  u p  w i t h  t h e  m o n e y ,  

a n d  f a i r l y  q u i c k l y , ,  t o o . "

T H E  B A B Y  E L E P H A N T  P H E N O M E N O N

A  r e p o r t  1 1 t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e ,  

" A l a s k a ' s  P u b l i c  C o r p o r a t i o n s , "  b y  t h e  I n s t i t u t e  o f  P u b l i c  

A d m i n i s t r a t i o n  (Jan. 1 9 3 2 )  d e s c r i b e d  t h i s  s i t u a t i o n  in m o r e  

v i v i d  t e r m s  o n  p a g e '48:

H i s t o r y  h a s  s h o w n  v e r y  c l e a r l y  t h a t  u n l e s s  s t a t e  g o v e r n ­

m e n t s  b e c o m e  i n v o l v e d  i n  a n y  b a i l  o u t  a r r a n g e m e n t s  f o r  

t h e i r  c o r p o r a t e ,  s u b s i d i a r i e s ,  s t a t e  c r e d i t  vrill b e  

d a p . a g a d  i f  n o t  c u t  o f f  b y  b o n d  m a r k e t  p a r t i c i p a n t s .

M a r k e t  a n a l y s t s  c a l l  t h i s  t h e  ' b a b y  e l e p h a n t  p h e n c n m e n o n 1 
■' T h e  e l e p h a n t  ( t h e  i n d e b t e d  c o r p o r a t i o n  i n  t r o u b l e )

s t u m b l e ' s  u p  o n  t h e  s t a t e ’s f r o n t  p o r c h '  a n d  s a y s ,  " f e e d  

m e  o r  I ' l l  f a l l  d o w n  d e a d  o n  y o u r  d o o r s t e p . "
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R E G I O N A L  R E S O U R C E  D E V E L O P M E N T  A U T H O R I T I E S :

ISSUES AND PROBLEMS

I N T R O D U C T I O N

S e n a t e  B i l l  1 5 1  a l l o w s  t h e  c r e a t i o n  o f  2 1  R e g i o n a l  R e s o u r c e  

D e v e l o p m e n t  A u t h o r i t i e s  i n  A l a s k a ,  w i t h  f u l l  p o w e r s  t o  i s s u e  

r e v e n u e  b o n e s  f o r  m i n i n g  r o a d s  a n d  p o r t s .  T h i s  b i l l  w o u l d  

i m m e d i a t e l y  b e n e f i t  t h e  d e v e l o p m e n t  o f  t h e  p r o p o s e d  R e d  D o g  

m i n e  i n  n o r t h w e s t  A l a s k a .  B u t  t h e  l a r g e r  i s s u e  i s  w h e t h e r  

t h e  s t a t e  n e e d s  t o  c r e a t e  a n e w  f o r m  o f  g o v e r n m e n t  in t h e  

u n o r g a n i z e d  b o r o u g h  w h i c h  c a n  i s s u e  u n l i m i t e d  amounts-..of t a x  
e x e m p t  r e v e n u e '  b o n d s .

T A X  E X E M P T  B O N D S

B o n d s  a r e  u s u a l l y  t a x  e x e m p t  w h e n  t h e y  a r e  i s s u e d  b y  a s t a t e  ox- 

l o c a l  g o v e r n m e n t  (or a n  a g e n t  o f  a s t a r e  o r  l o c a l  g o v e r n m e n t )  
a n d  a r e  u s e d  f o r  a p u b l i c  p u r p o s e .  B e c a u s e  t h e  i n t e r e s t  o n  

t h e s e  b o n d s  i s  e x e m p t  f r o m  f e d e r a l  t a x e s ,  t h e y  a r e  p o p u l a r  

w i t h  i n v e s t o r s ,  a n d  h e n c e  h a v e  l o w e r  i n t e r e s t  r a t e s .  G e n e r a l  

O b l i g a t i o n  B o n d s  r e q u i r e  a p p r o v a l  b y  t h e  v o t e r s  a n d  a r e  u s u a l l y  

p a i d  o f f  b y  t a x e s  o r  a n y  o t h e r  s t a t e  r e v e n u e s .  R e v e n u e  b o n d s  

s h o u l d  p a y  f o r  t h e m s e l v e s ,  o u t  o f  t h e  r e v e n u e s  f r o m  t h e  pro j e c t ,  

t h a t  w a s  f i n a n c e d  b y  t h e  b o n d s ,  i n  t h i s  c a s e  a " t o l l "  o n  m i n i n g  

d e v e l o p m e n t s  a n d  r o a d s .  S i n c e  t h e s e  b o n d s  a r e  s u p p o s e d  t o  b e  

p a i d  o f f  t h r o u g h  u s e r  f e e s ,  t h e y  co n o t  r e q u i r e  v o t e r  a p p r o v a l .

6 5 %  o f  A l a s k a ' s  $ 6 . 5  b i l l i o n  d e b t  w a s  i n c u r r e d  b y  r e v e n u e  

b o n d s  —  in o t h e r  w o r d s ,  w i t h o u t  v o t e r  a p p r o v a l .

A f t e r  R R D A ' s  a r e  e s t a b l i s h e d  b y  l o c a l  e l e c t i o n s ,  t h e y  c a n  

i s s u e  t a x  e x e m p t  r e v e n u e  b o n d s  f c r  r o a d s  a n d  h a r b o r  d e v e l o p m e n t .  

T h e  i s s u i n g  o f  tisese b o n d s  d o e s  n o t  r e q u i r e  e i t h e r  s t a t e  a p p r o v a l  

c r  v o t e r  a p p r o v a l ,  a c c o r d i n g  t o  t h e  c u r r e n t  c o m m i t t e e  b i l l .  

B e c a u s e  t h e  i n t e r e s t  r a t e s  o n  t h e s e  b o n d s  w o u l d  b e  l o w e r  t h a n  

t h e  r a t e s  f o r  b o n d s  i s s u e d  b y  p r i v a t e  c o r p o r a t i o n s ,  t h e y  c o u l d  
e n c o u r a g e  m i n i n g  d e v e l o p m e n t  t h a t  m i g h t  n o t  o t h e r w i s e  b e  p o s s i b l e ,  

T h e  e f f e c t  is m a r g i n a l ,  a s  t h e  c u r r e n t  d i f f e r e n c e  i n  i n t e r e s t  

r s t e s  i s  a b o u t  3%, b u t  t h e  m i n i n g  c o m p a n i e s  i n s i s t  t h a t  t h i s  

a d v a n t a g e  i s  e s s e n t i a l  f o r  p r o f i t a b i l i t y .

ALASKA CENTER FOR THE ENVIRONMENT - ALASKA CHAPTER. SIERRA CLUB - ANCHORAGE AUDL'SCN SOCIETY 
ARCTI I. AUDUBON SOCIETY • DENALI CITIZENS COUNCIL - rREK'DS OF THE EARTH • JUNEAU AUDL'SCN SOCIETY 

KACHEMAK EAY CONSERVATION SOCIETY • NORTHERN ALASKA ENVIRONMENTAL CENTER 
SITKA CONSERVATION SOCIETv • SOUTHEAST ALASKA CONSERVATION COUNCIL



H o n o r a b l e  R i c h a r d  L y o n ,  C o m m i s s i o n e r  
D e p a r t m e n t  o f  C o m m e r c e  & E c o n o m i c  

D e v e l o p m e n t

c o r p o r a t e  a s s e t s ,  u n r e s t r i c t e d  a s s e t s  o f  t h e  
a u t h o r i t y ,  a n d  " t a k e  o r  p a y  c o n t r a c t s . ! '

S e c t i o n  0 6 5 ( a ) .  T h e  s t a t e  r e g i o n a l  r e s o u r c e  d e v e l o p m e n t

r e v i e w  b o a r d  s h a l l  r e v i e w  a n d  • a p p r o v e  - a n y  

r e s o l u t i o n  a d o p t e d  b y  a n  a u t h o r i t y  t o  i s s u e  

b o n d s  t o  d e t e r m i n e  w h e t h e r

(1 ) t h e r e  is a s u f f i c i e n t  p l e d g e  o f  c o l l a ­

t e r a l  t o  a d e q u a t e l y  s u p p o r t  i s s u a n c e  o f  t h e  
b o n d s  a n d  t o  .

(2) - t h a t  i s s u a n c e  o f  t h e  b o n d s  -wi l l  n o t  

i m p a i r  o r  i m p e d e  t h e  i s s u a n c e  c f  b o n d s  b y  t h e  

s t a t e ,  i t s  p o l i t i c a l  s u b d i v i s i o n s ,  o r  ’o t h e r  
p u b l i c  a u t h o r i t i e s ;

(3) a d e q u a t e  p r o v i s i o n  h a s  b e e n  m a d e  to 

r e g u l a t e  a n y  t a r i f f  s c h e d u l e ,  p u b l i c  a c c e s s ,  

m a i n t e n a n c e ,  a n d  o t h e r  f u n c t i o n  t y p i c a l l y  
r e g u l a t e d ;

(A) a d e q u a t e  c o o r d i n a t i o n  b e t w e e n  t w o  o r  

m o r e  a u t h o r i t i e s  h a s  b e e n  o b t a i n e d ,  i f  a 

c o m p l e t e d ,  f u n c t i o n a l  f a c i l i t y  is l o c a t e d  

w i t h i n  t h e  j u r i s d i c t i o n  o f  m o r e  t h a n  o n e  
a u t h o r i t y ;

(5) t h e  r e s o l u t i o n  a d o p t e d  i n  a c c o r d a n c e  

w i t h  1 3 0 ( b )  is. c o n s i s t e n t  w i t h  t h e  r e a s o n a b l y  
a v a i l a b l e  e v i d e n c e .

(b) A n  a u t h o r i t y  m a y  n o t  i s s u e  b o n d s  w i t h o u t  t h e  

a p p r o v a l . ,  a s  d e s c r i b e d  i n  t h i s  s e c t i n ,  o f  t h e  
s t a t e  e r g i o n a l  r e s o u r c e  d e v e l o p m e n t  r e v i e w  
b o a r d .

M a r c h  23, 1 9 8 3  
P a g e  2

J B R : m a
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25 M a r c h  I S 8 3

S e n a t e  R e s o u r c e s  C o m m i t t e e

Amendment 1
S e c t i o n  3 0 . 1 3 . 0 4 0  (9) a c c e p t  c i f t s ,  g r a n t s ,  o r  

l o a n s  f r o m ,  a n d  e n t e r  i n t o  c o n t r a c t s  o r  o t h e r  t r a n s ­

a c t i o n s  r e g a r d i n g  t h e m ,  w i t h  a n y  f e d e r a l ,  [ S T A T E ]  

m u n i c i p a l  cr o t h e r  a g e n c y  o r  i n s t r u m e n t a l i t y ,  p r i v a t e  
o r g a n i z a t i o n ,  o r  o t h e r  p e r s o n ;

S e c t i o n  3 0 . 1 3 . O S O  s a y s  t h e  s t a t e  i s  n o t  d i r e c t l y  

c r  i n d i r e c t l y  o b l i g a t e d  t o  p a y  o f f  R R D A  r e v e n u e *  

b o n d s .  S t r i k i n g  t h e  w o r k  " s t a t e "  f u r t h e r  e m o h a s i z e s  

t h e  i n t e n t  o f  t h i s  l e g i s l a t i o n  t h a t  t h e  R R D . V  s n o t  
r e l y  o n  s t a t e  s u b s i d y .

ALASKA CEN'TES FOR THE ENVIRONMENT • ALASKA CHAPTER. SIERP.A CLUS * ANCHORAGE AL'DUSON SOCIETY 
ARCTIC AUDUSON SOCIETY - DENALI CITIZEN'S COUNCIL * FRIENDS OF THE EARTH - JUNEAU AUDUBON SOCIETY 

KACHEMAK BAY CONSERVATION SOCIETY • NORTHERN ALASKA ENVIRONMENTAL CENTER 
SITKA CONSERV ATION SOCIETY * SOUTHEAST ALASKA CONSERVATION COUNCIL



■■'^sCC^^rr

J p J *  . A l a s k a  E n v i r o n m e n t a l  L o b b y ,  I n c .

-419 6th Street, Suite 53S Juneau, Alaska 99SOI 507-5SS-23-4S

2 5  M a r c h  1 9 8 3

S e n a t e  R e s o u r c e s  C o m m i t t e e

X " '

A m e n c m e n l

.Add: S e c t i o n  3 0 . 1 3 . 0 6  5 B o n d  s a l e s  b y  a u t h o r i t y  a r e

s u b j e c t  t o  A S  3 7 . 1 5 . 0 2 0 .

( S e c t i o n  3 7 . 1 5 .  0 2 0  M A N N E R  A N D  A M O U N T  O F  S A L E .  T h e  

s t a t e  b o n d  c o m m i t t e e  s h a l l  s e l l  b e n d s  o f  e a c h  

a u t h o r i z a t i o n  i n  t h e  a m o u n t s  a n d  s e r i e s  a n d  a t  t h e  

t i m e s  w h i c h  i t  f i n d s  a r e  f o r  t h e  b e s t  i n t e r e s t s  of- 

t h e  s t a t e  a n d  i t s  i n h a b i t a n t s . )

R a t i o n a l :

W i t h  a p o t e n t i a l  a d d i t i o n  o f  21 r e v e n u e  b e n d i n g  

a u t h o r i t i e s ,  t i m i n g  o f  a c t u a l  s a l e s  i s  c r i t i c a l  t o  

i n s u r e  t h e  b e s t  r a t e s .  T h i s  p r o v i s i o n  w o u l d  p r o ­

v i d e  c o o r d i n a t i o n  a m o n g  v a r i o u s  b o n d  s a l e s  .bv recruir- 

i n g  t h e  B o n d  C o m m i t t e e  t o  o v e r s e e  a l l  s a l e s .

ALASKA CENTER FOR THE ENVIRONMENT • ALASKA CHAPTER, SIERRA CLUE - ANCHORAGE AUDUBON SOCIETY 
ARCTIC AL'OUSON SOCIETY • DENALI CITIZEN'S COUNCIL • FRIENDS OF THE EARTH - JUNEAU AUDUSON SOCIETY 

KACHEMAK EAY CONSERVATION SOCIETY • NORTHERN ALASKA ENVlRONt/ENTAL CENTER 
SITKA CONSERVATION SOCIETV • SOUTHEAST ALASKA CONSERVATION COUNCIL
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A m e n d m e n t  2

2 5  K e r c h  1 9 8 3

S e n a t e  R e c c e r c e s  C o m m i t t e e

P a c e  5, L i n e  3 - 5 :  A  m a j o r i t y  of t h e  m e m b e r s  o f  a n

a u t h o r i t y  p l u s  o n e  c o n s t i t u t e s  e q u o r u m  f o r  t h e  

t r a n s a c t i o n  o f  b u s i n e s s .

R a t i o n a l :

' W i t h o u t  t h i s  p r o v i s i o n  a n  a u t h o r i t y  b o a r d  c o u l c  

c o n c e i v a b l y  c a r r y  o n  b u s i n e s s  ' w i t h o u t  a n y  o f  t h e  

t h r e e  g o v e r n o r ' s  a p p o i n t e e s  p r e s e n t .  I t  e l i m i n a t e s  
a p o t e n t i a l  a b u s e  b y  t h e  a u t h o r i t y  b o a r d .

ALASKA C = NTER FOR THE ENVIRONMENT • ALASKA CHARTER. SIERRA CLUE • ANCHORAGE AUDl'EON SOCIETY 
ARCTIC AUDUBON SOCIETY • DENALI CITI2ENS-COUNCIL - F= ENDS OF THE EARTH - JUNE A U AUCU5CN SOCIETY 

KACHEMAK BAY CONSERVATION SOCIETY • NCRT-.ERN ALASKA ENVIRONMENTAL CENTER 
SITKA CONSERVATION SOCIETY * SCUTR.EAS" ALASKA CONSERVATION COUNCIL
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S e n a t e  R e s o u r c e s  C o m m i t t e e

A m e n d m e n t  4

A d d :  S e c .  3 C . 1 3 . 0 ? ?  A N N U A L  A U D I T .  A n  a u t h o r i t y  

s h a l l  h a v e  i t s  f i n a n c i a l  r e c o r d s  a u d i t e d  a n n u a l l y  

b y  - t h e  l e g i s l a t i v e  a u d i t o r  o r  b y  a c e r t i f i e d ’’ 

p u b l i c  a c c o u n t a n t  a p p r o v e d  b y  t h e  l e g i s l a t i v e  

a u d i t o r .  T h e  l e g i s l a t i v e  a u d i t o r  m a y  p r e s c r i b e  

t h e  f o r m  a n d  c o n t e n t  o f  t h e  f i n a n c i a l  r e c o r d s  

o f  a n  a u t h o r i t y  a n d  s h a l l  h a v e  a c c e s s  t o  t h e s e  

r e c o r d s  a t  a n y  t i m e .

R a t i o n a l :

L e g i s l a t i v e  o v e r s i g h t  o f  a n y  a u t h o r i t y  i s  e s s e n t i a l .  

T h e  c a s e  o f  t h e  A l a s k a  P o w e r  A u t h o r i t y  is 

i l l u s t r a t i v e .  T h i s  a m e n d m e n t  is b a s e d  o n  A I D A  
s t a t u t e s  (AS 4 4 . 8 8 . 2 0 0 ) .

ALASKA CENTER FOR THE ENVIRONMENT * ALASKA CHAPTER. SIERRA CLUE • ANCHORAGE AUDUBON SOCIETY 
ARCTIC AUOUBCN SOCIETY * DENALi CITIZENS COUNCIL • FRIENDS O-THE EARTH • J_ N'EAU AUDUEON SOCIETY 

KACKEMAK BAY CONSERVATION SOCIETY • NORTHERN ALASKA ENViRONV N'TAL CENTER 
SITKA CONSERVATION SOCIETY • SOUTHEAST ALASKA CONSSRVATlO'- COUNCIL



A l a s k a  E n v i r o n m e n t a l  L o b b y , - I n c .

■419 6th Street, Suite 32? Junf.au. Alaska 99S0I 907-5S6-2345

2 5  M a r c h  I S 8 3

S e n a t e  R e s o u r c e s  C o m m i t t e e

A m e n d m e n t  5

A c q : S e c .  3 0 . 1 3 . 0 ? ?  P r i o r  t o  a n y  b o n d  s a l e  o v e r

510,000,000, a n  a u t h o r i t y  w i l l  o b t a i n  a n  i n d e p e n d e n t  

f e a s i b i l i t y  s t u d y  a n d  p l a n  o f  f i n a n c e  in a c c o r d a n c e  
w i t h  A S  4 4 . 8 3 . 1 8 1 .

R a t i o n a l :

(AS 4 4 . 8 3 . 1 8 1 .  a t t a c h e d )  A n  i n d e p e n d e n t  e c o n o m i c  

a n a l y s i s  is e s s e n t i a l  t o  i n s u r i n g  t h a t  e a c h  i s s u e  o f  

r e v e n u e  b o n d s  c a n  r e a s o n a b l y  b e  e x p e c t e d  t o  b e  p a i d  

b a c k  i n  f u l l ,  f r o m  r e v e n u e s  g e n e r a t e d  b y  t h e  d e v e l o p ­

m e n t  p r o j e c t .  T h i s  p r o v i s i o n  w a s  r e c e n t l y  a d d e d  t o  

t h e  A l a s k a  P o w e r  A u t h o r i t y  s t a t u t e s  - f o r  o b v i o u s  
r e a s o n s .

. t r ..I#n /
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S e n a t e  R e s o u r c e s  C o m m i t t e e

A m e n d m e n t  6*
A d d :  S e c .  3 0 . 1 3 . 0 ? ?  A n  a u t h o r i t y  m a y  n o t  i s s u e

r e v e n u e  b o n d s  o t h e r  t h a n  r e f u n d i n g  b o n d s  f o r  a p r o ­

j e c t  u n d e r  t h i s  c h a p t e r  i n  a n  a m o u n t  g r e a t e r  t h a n  

$ 5 0 , 0 0 0 , 0 0 0  d u r i n g  a n y  2 y e a r  p e r i o d  u n l e s s  t h e  

l e g i s l a t u r e ,  b y  l a w ,  a p p r o v e s  t h e  i s s u a n c e .

R a t i o n a l :

S i m i l a r  t o  A S  4 4 . 8 8 . 0 9 0  (g) (2) o f  t h e  A l a s k a  I n d u s ­

t r i a l  D e v e l o p m e n t  s t a t u t e s .  L e g i s l a t i v e  o v e r s i g h t  
c f  t h e  d e b t  o f  t h e  s t a t e  c f  A l a s k a  i s  e s s e n t i a l  i f  

t h e  d e b t  b u r d e n  o f  A l a s k a  i s  t o  b e  k e p t  t o  t h e  l o w ­
e s t  l e v e l  n e c e s s a r y .
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March 24, 1983

Memo

To: Senate Resources Committee Members

From: Senate Resources Committee Staff

Subject: Amendments to CS for SB 151

Attached is the CS for SB 151 which wa: adopted at the meeting of the Com­

mittee on March 18, 1983. Contained in this CS are underlined changes in­

tended to meet the concerns of several Members which were raised at the 

meeting on the 18th. The proposed amendments to the CS address the following:

1) In section 1 the word "nonrenewable" was deleted to permit authori­

ties to be formed for both nonrenewable and renewable resource 

enterprises;

2) In section 2 a statement was required to be submitted to the Governor

in addition to the petition to the DC&RA to establish an authority.

The Governor is required to issue a finding prior to the holding of

an election to establish an authority that the authority would

contribute to the economic growth of the region and the state, and 

that the authority is a desireable method of accomplishing the goals 

and projects.

3) The number of petitioners for an authority was raised from 50 to 100.

4) Elections are to be held coincidental to other regional elections when

5) Section 30.13.020 (h) was added to sunset the ability to petition

and hold elections for establishment of an authority on June 30, 1986.

6) Section 30.13.060 (f) was added to require an authority to submit 

economic information on a project to the State Bond Committee prior 

to the issuance of bonds. The committee must find that the project 

revenues can be expected to repay the bonds, and that the authority's 

bond issue will not adversely affect state and local bond issues.

possible

7) Changes were made in Sec. 30.13.150 which clarify that when a borough 

or a home-rule municipality is crea.._d fcr a resource authority area 

or includes an authority's area, the authority shall be integrated
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into the borough or home-rule municipality, that, any indebtedness 

of an authority does not constitute an indebtedness to the 

municipality and that the municipality may not levy any taxes 

to pay for any such indebtedness.

8) References to an authority's "jurisdiction" have been replaced 

throughout^the bill with references to the area within which an 

authority may' exercise its powers, This change was to clarify the

language to closely reflect the character of the authorities.
\

9) The words "ex officio" at the end of section 30.13.010(e) have been 

deleted as unnecessary and possible confusing.

10) Section 30.13.030 has been changed by adding "in connection with 

natural resource enterprises", after "transportation purposes" to 

clarify the purpose to be served by the authorities.

11) Section 30.13.040 has been changes by adding "set forth in AS 30. 

13.030" after "corporate purposes" to clarify the purposes for which 

an authority may exercise its powers.

12) The reference in section 30.13.130(b)(2) to the project sponsor 

has been changed to a reference to the project itself believea to 

be the more important: consideration.

The Committee will again consider this legislation at its meeting on Friday, 

March 25, at 3:00pm in the Beltz Room.



'Senator Vic.Fischer________
Alaska State Legislature
Pouch V • Juneau, Alaska 99811 • (907)465-4954

.March 22, 1 983 ^  ,
TO:  S en a to r  Be t tye  F a h W i k a m p

Cha i r ,  Sena t e  Resourcesyfcommit tee
FROM: Sena t or  Vic F i s c h e r / /
T h a n k  you for  the  o p p o r t u n i t y  to c ons i de r  poss ib l e  a m e n dm e n t s  to 
SB 151.
Amendment  1 does  not  en t i re ly  r ef l ec t  my' c o n c e r n s  a b o u t  the  
poss ib i l i t y  of  a prol i f e ra t ion  of  a u t ho r i t i e s .  T h e  i n t e n t  o f  my 
s u g g e s t i o n  was t h a t  t he  Governor '  be r e q u i r e d  to f ind t h a t  t h e  
c r ea t i on  of a p a r t i c u l a r  a u t h o r i t y  is n e c e s s a r y  a nd  d e s i r a b l e .  T h i s  
would seem to r e q u i r e  a new su bs ec t io n  in Sec .  2 to r e q u i r e  
submi t t a l  of a s t a t em en t  to t he  Gove rno r  to i nc l ude  (1) p u r p o s e  o f  
t he  p r oposed  a u t h o r i t y ,  (2) t h e  goals  it would seek to meet ,  (3) 
a na l y s i s  of t h e  op t ions  o t he r  t h an  an a u t h o r i t y  for ob t a i n ing  t h e  
d e s i r e d  goal s ,  and  (4) jus t i f i ca t ion f o r  the  choice of  an a u t h o r i t y  
o v e r  o t h e r  op t ions  for  meet ing the  s t a t ed  goa l s .  Th i s  s t e p  would  
logical ly come a t  t he  same time as pet i t ion to CiiRA. T he  G o v e r n o r  
would then  be r e q u i r e d  to f ind t h a t  (1) meet ing the  p r op o s e d  
a u t h o r i t y ' s  goa l s  would be a d v a n t a g e o u s  to t h e  s t a t e  a n d  the  r e g i o n ' s  
economic g r o w t h ,  a n d  (2J the  a u t h o r i t y ' s  c re a t i on  would be 
n e c e s s a r y  to obta in  t hose  goa l s .
In l ight  of t he  a t t a c h e d  a r t i c l e ,  which d e s c r i b e s  the  problem o f  
i n d e p e n d e n t  a u t h o r i t i e s  and  c o r p or a t i on s  i n c u r r i n g  d e b t  for  wh i ch  
the  s t a t e  may become a t  least  morai ly l iable,  I would like to s u g g e s t  
a f u r t h e r  amendment .  Thi s  would be a new sec t ion r e q u i r i n g  t h e  
Commissioner  of  Revenue  to a p p r o v e  the  sale of  r e v e n u e  b o n d s  b y  an 
a u t h o r i t y .  The  a u t h o r i t y  would submi t  a s t a t em e n t  de t a i l i ng  (1)  t h e  
p r o s p e c t u s  of  the  bond  issue a nd  (2) an economic feas ib i l i ty  a n a l y s i s  
of  t he  p r op o s e d  deve lopment  p r o j ec t  and  its e x p e c t e d  r e v e n u e s .  T h e  
Commissioner  o f  Revenue  would then  be r e q u i r e d  to f ind t h a t  (1) t h e  
p r o j ec t  a p p e a r e d  to be capable  of  p r odu c i ng  a d e q u a t e  r e v e n u e s  to 
r e p a y  t he  b on d s  a nd  (2) bonds  of  t he  a u t h o r i t y  would no t  be 
e x p e c t e d  to n e ga t i ve l y  affect  t h e  ab i l i ty  of t h e  s t a t e  o r  i t s  
su b d i v i s i on s  to mar ke t  t h e i r  own b o n ds  and meet  t h e i r  f inancia l  
ob l iga t i ons .
I'm s u r e  t ha t  t h e  legal people can p u t  these  s u g g e s t e d  a m e n d m e n t s  
i r t o  t h e i r  p r o p e r  form.  Feel f re e  to contac t  e i t h e r  me o r  my s t a f f  if 
you need  f u r t h e r  c lar i f i ca t ion.
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M E M O R A N D U M M a r c h  23, 1983

T O :  S e n a t o r  B e t t y e  F a h r e n k a m p ,  C h a i r m a n

S e n a t e  R e s o u r c e s  C o m m i t t e e

F R O M :  S e n a t o r  A r l i s s  S t u r g u l e w s k i w ^ /

S e n a t e  D i s t r i c t  F, S e a t  A

RE: S e n a t e  B i l l  151 R e g i o n a l  R e s o u r c e  D e v e l o p m e n t  A u t h o r i t i e s

I w i l l  n o t  b e  a b l e  to a t t e n d  the F r i d a y  R e s o u r c e s  C o m m i  t t e e  m e e t i n g  at 

w h i c h  y o u  w i l l  b e  c o n s i d e r i n g  SB 151. I r a i s e d  a n u m b e r  of q u e s t i o n s  in 

e a r l i e r  m e e t i n g s  a n d  w a n t e d  to s h a r e  a f e w  a d d i t i o n a l  t h o u g h t s  w i t h  y o u .  

I f e e l  the R e d  D o g  d e v e l o p m e n t  in the N ana R e g i o n  is a n  e x c i t i n g  p r o j e c t  

tha t I w o u l d  l i k e  to se e  g o  f o r w a r d .  The b a s i c  i s s u e  is, of c o u r s e ,  the 

c o n s i d e r a t i o n  o f  a f i n a n c i a l  s t r u c t u r e  that w o u l d  be a p o s i t i v e  b e n e f i t  

to the e c o n o m i c  v i a b i l i t y  o f  the d e v e l o p m e n t .

B e c a u s e  of m y  i n t e r e s t  in l o c a l  g o v e r n m e n t  a n d  d e l i v e r y  s y s t e m s  I w a n t e d  

f u r t h e r  c l a r i f i c a t i o n  of t h e  s t a t u s  of the p r o p o s e d  d e v e l o p m e n t  

a u t h o r i t i e s ,  so I h a v e  r e q u e s t e d  a n  o p i n i o n  f r o m  the A t t o r n e y  G e n e r a l  as 

to the r e l a t i o n s h i p  of the a u t h o r i t i e s  to A r t i c l e  X  of t h e  A l a s k a  S t a t e  

C o n s t i t u t i o n .  C a s e  l a w  d e a l i n g  w i t h  l i m i t e d  p u r p o s e  p o l i t i c a l  

s u b d i v i s i o n s  is s p a r s e  a n d  y e t  it s e e m s  to m e  n e c e s s a r y  t o  t r y  to t h i n k  

a h e a d  t o  d e t e r m i n e  w h a t  the i m p a c t s  of the c r e a t i o n  of l i m i t e d  p o l i t i c a l  

s u b d i v i s i o n s  m i g h t  cause. I ' m  s e n d i n g  yo u  a c o p y  of a m e m o r a n d u m  T a m a r a  

C o o k  i s s u e d  to t h e  S e n a t e  A d v i s o r y  C o u n c i l  d e a l i n g  w i t h  t h e  s t a t e  a n d  

r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  a r e a s  as an e x a m p l e  o f  s o m e  of t h e  

c o n c e r n s  I s e e  i n  e s t a b l i s h i n g  t h e  n e w  a u t h o r i t i e s .

1 f e e l  that w e  w i l l  see p r o p o s a l s  in o t h e r  a r e a s  of t h e  u n o r g a n i z e d  

b o r o u g h  that n e e d  a s s i s t a n c e  in d e v e l o p m e n t  a l o n g  the l i n e s  of t h o s e  

p r o p o s e d  for t h e  n a n a  r e g i o n — t ha t  is the a b i l i t y  to s e l l  b o n d s  to 

f i n a n c e  i n f r a s t r u c t u r e .  It w o u l d  s e e m  to m e  t h a t  s e v e r a l  a p p r o a c h e s  

o t h e r  t h a n  the r e g i o n a l  r e s o u r c e  d e v e l o p m e n t  a u t h o r i t i e s  m e r i t  

c o n s i d e r a t i o n .

1. I t h i n k  f u r t h e r  c o n s i d e r a t i o n  s h o u l d  b e  g i v e n  to p o s s i b l e  

u t i l i z a t i o n  of the A l a s k a  I n d u s t r i a l  D e v e l o p m e n t  A u t h o r i t y .

C e r t a i n  a m e n d m e n t s  w o u l d  h a v e  to be m a d e  t o  the A u t h o r i t y  t o  a l l o w  

t h e m  to f i n a n c e  r o a d s  a n d  p o s s i b l y  r a i s e  l i m i t s  o n  s i n g l e  p r o j e c t s  

a n d  t o t a l  l i m i t s  p e r  year.


