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Resources Committee

Official Eusiness Pouch V
Senator Bettye Fahrenkamp State Capitol
Chairman - 1 Juneau. Alaska 99811
January 21, 1983 Beltz Room
1:30 p-m. Room 211 Capitol

With.the House Resources Committee

MEMBERS PRESENT

SENATE HOUSE
Sens”or Fahrenkamp Rep. Ringstr.d
Sena> "r Sturgulewski Rep. Liska
Senate Ziegler Rep. Larson
Senato. Mulcphy Rep. Uehling

Senator Eliason
Senator Paul Fischer
Senator Vic Fisher

Briefing on University of Alaska Lands Settlement

Dr. Jay Barton, Pres., University of Alaska introduced members of the
Board of Regents.

Merry Tuten, Director of Lands, University of Alaska summarzied past
negotiations withthe State of Alaska, Department of Natural Resources
regarding University of Alaska trust lands. It is the University of Alaska“s
contention that the land was improperly managed, disposed of and leased by
the.State. The University of Alaska initiated two law suits which asked for
return of land and for monetary compensation. The Alaska.Supreme Court

ruled in favor of the University on one lawsuit. At this point the
University and DNR agreed to negotiate and an agreement was reached.

Ms. Tuten stated that two bills will be before the legislature this session.
(1) An appropriation bill for 4.2 million dollars to the U of A plus
$148,000 to transfer deed to keep clear title. (2) A bill to ratify

the agreement, to transfer compensatory land to the U of A and to transfer
management of all U of A lands to the University.

Senator Sturgulewski inquired about DNR reviewing the University's
calculation on compensation to determine whether or not it agrees with
the grand total. Ms. Tuten replied they were close to agreement. Sen.
Sturgulewski also asked about the intervention of the Municipality of
Anchorage into the law suit. Ms. Tuten replied that the Municipality of
.“"Anchorage 1intervened in the second law suit to protect its interest 1in
-prelecting University lands under the Municipal Entitlement Act. The
Municipality -is not a party to negotiations with the State of Alaska.



¢/
Senate"Resources Committee

January 21, 1983
r~<<?a<be 2 /

Merry Tuten concluded by saying the role of the legislature is to
approve the agreement and appropriate the settlement monies and lands.

Mark Wittow, DNR, stated that tne report by Merry was factual and correct

The meeting was adjourned at 2:00 p.m.



SENATE BILL 41

PROVIDES FOR THE SETTLEMENT OF CLAIMS AGAINST THE STATE BY THE
UNIVERSITY.

RATIFIES THE SETTLEMENT AGREEMENT BETWEEN THE DNR, REVENUE, ADMINIS
TRATION AND THE UNIVERSITY BOARD OF REGENTS.

CONVEYS TO THE BOARD OF REGENTS THE RIGHT, TITLE AND INTEREST

IN LANDS NOT RELINQUISHED AND ALSO LANDS SELECTED FROM THE
REPLACEMENT POOLS IN PRIORITY ORDER ACCORDING TO THEIR APPRAISED
VALUE TO TOTAL $21,800,000.

PROVIDES THAT IN THE EVENT NO APPROPRIATION IS MADE AS PER SB 40,
ADDITIONAL LANDS MAY BE SELECTED TO TOTAL THE $4.2 MILLION.

PROVIDES THAT THE UNIVERSITY ADOPT RULES ON THE MANAGEMENT OF
THE LANDS.

REQUIRES PUBLIC NOTICE OF SALES, LEASES, EXCHANGES AND TRANSFERS.

SECTION 7 INSURES THAT SETTLEMENT OF THE CLAIMS OF THE UNIVERSITY
AG/INST THE STATE WILL NOT PREJUDICE CURRENT NEGOTIATIONS BETWEEN
THE UNIVERSITY AND THE MUNICIPALITY OF ANCHORAGE CONCERNING THE
MUNICIPAL ENTITLEMENT ACT.

SECTION 8 INSURES NO PREJUDICE OF WEISS CASE (MENTAL HEALTH LANDS)

REQUIRES REPORT TO 14th LEGISLATURE ON GOALS, OBJECTIVES AND PLANS
FOR MANAGEMENT OF THESE TRUST LANDS.

JUDICIARY COMMITTEE AMENDMENT AND LETTER OF [INTENT:

- CHANGES REPORT TO A YEARLY ONE AND MAKES IT FINANCIAL IN NATURE
(HOW WAS MONEY SPENT)

- JUDICIARY COMMITTEE LETTER OF INTENT REQUIRES 40% OF INCOME
FROM TRUST LAND BE USED FOR CAPITAL PROJECTS AND TEACHING SUPPORT
OF AGRICULTURE, FORESTRY, FISHERIES, AND MINERAL DEVELOPMENT

EDUCATION.



SENATE BILL NO.. 41 was referred to the Judiciary Comm|l ire
and tha F :nanca Commilldd .
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The Judici ary Committed cons idered SENATE BILL NO, 42 ,trans
Of the ownership and management of the University of Alaska
trust land from the Departmerit of Natural Resources !0 the
Board of Regents of the University of Alaska) and the commit
recommended do pass the Resources Committee Substitute with
the following Amendment No, 11

Page 2y 1line 221 Delete all material and insert"”
"uni vers ity ?

(?) report each year within the first 10 Lays of
convening of a regular session of the legislatureon tin
expenditures mada during the preceding fic al waie P @n
the funds of the University of Alaska vhnt are oerived
from sales”> leasesy exchange$S - or transfars ¢ t ha land
of the univers ity or of interests 1ir. land of the univar
trnit were conveyed to the University of Alaska 1in
selllement of the claim of tie UniverS «t»mof Alaska to
land granted to the state in accordance with the Act of
liarcie 4y i9 is5 (38 3 tLal. i21A) as amendHﬂy and in
accordance with the Act of January 21i.- 192? <43 3l:ai:.
i09:i)® as amended,"

The committee further attached the fol \owing"

"SENATE JWDICIARYV CQWHITIEE
LETTER OF INTENT
CSSB 41 (Resources) am

It is our intent that the Upiversity of Alaska Board of
Regents util ile at least AOZ of its Land Grant Trust Fund
income for tke Wniversiiy Lend-graibt mission of capital

pro.gects and te<wching support for agricullui<aly forestryy
fishing and mineral development and educ-alion,

Furthermorey as indicated by our amendment to the Resources
Committee Substitute for Senate Bill 4ly it is our intent
to require annual reports from the Board of Regentsy to be
submitted within 10 days of the start of each legislative

session* setting forth details as to the Board"s paste
present and future compliance with the above-stated ;eg isi at

intervi:,

</s/ Bill Ray
Senator Bill Ray - Chairman

</s/ e Josephkson >
Senato-- .Joe. Josephson - Vice Chairman



Alaska ”~>tatc Hcgtelature

COMMITTEES \ihille in S=sion:
Co-Chairman — House Resouices Pouch V

Committee Stale Capitol
Chairman — REAA Budget Oversight Juneau. Alaska 99811

B Phono (907) 465-4%1
Commi Itee 4654940

."/.eber — House Slate Allairs
DOT — Finance Sub Committee

ity OUEC of &cpreEcntattheg Home +P.0. Box 355

Delta Junction, Alaska 99737
Dick Shultz

May 17, 1983

TO: Honorable Al Adams
Chairman
House Finance Committee

FROM: Dick Shult~rv/an
Representative

RE: SB 40 and SB 41

As it is my understanding that you are drafting a letter of ii.tent to
accompany the Legislature % ratification of Llie University Trust Lands
settlement (in SB 40 and SB 41 to be considered in House Finance on
Thursday), | would be interested in including language to address the
following concern:

One of the primary charges of a land grant university is the advancement
of agriculture through research and extension, as well as through classroom
instruction. While at practically every other land grant college across the
U.S. these three functions, teaching, research, and extension, are managed
by one chancellor within the same campus or university division, at the
University of Alaska, the teaching and research are under one chancellor,
while extension is under another.

t
This situation has slowed the dissemination of practical agriculture research
information from the land grant university to the farming community. This,
in turn, has stifled the development of the agriculture sector in Alaska.

Therefore, 1 think it would be appropriate to include language in the letter of
intent for CSSB 41 along the foA twing lines:

"It is the intent of the Legislature that, in order to better
fulfill its land grant mission, the University of Alaska Board
of Regents consolidate its agricultural teaching, research and
extension functions under a single chancellor."

Thank you for your consideration of this matter.



SENATE
LETTER OF INTENT

CSSB 41 (Resources) am

It is our intent that the University of Alaska Board of Regents utilize
at least 40% of its Land Grant Trust Fund income for the University

Land-grant mission of capital projects and teaching support for agricul—
tural, forestry, fishing and mineral development and education.

Furthermore, as indicated by our amendment to the Resources Committee
substitute for Senate Bill 41, it is our intent to require annual

reports from the Board of Regents, to be submitted within 10 days of the
start of each legislative session, setting forth details as to the

Board"s past, present and future compliance with the above-stated
legislative intent.

enator Richard Eliason

Adopted in the Senate, May 10, 1983.
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Introduced: 1/18/83

Referred: Resourcesj Health, Education and
Social Services and Finance

\ . % '
Funding Information
General Fund $4,200,000
Other Funds -0-
$4,200,000

BY FAHRENKAMP, BENNETT,
IN THE SENATE MOSS AND STURGULEWSKI

SENATE BILL NO. 40
IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - FIRST SESSION
) A BILL
For an Act entitled: "An Act making special appropriations and appropria-
tion transfers to carry out a Settlement Agreement
between the State and the University of Alaska; and
providingfor an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Sect:on 1. The sum of $4,200,000 is appropriated from the general
fund to the Department of Revenue for deposit in the fund established under
AS 14.40.400. The purpose of the appropriation made by this section is the
settlement of certain claims of the University of Alaska to certain land of
the state under paragraph 10(a) of the "Settlement Agreement between the
Department of Natural Resources, the Department of Revenue, and the Depart-

ment of Administration and the University of Alaska andthe Bnard of
Regents, as trustees for the University of Alaska"™ that was subn.ltted to
the Alaska State Legislature on March 26, 1982.

* Sec. 2. Up to the amount of $148,000 is appropriated from the unex-
pended and unobligated balance of the appropriation made to the University
of Alaska in ch. 101, SLA 1982 for operating expenses for the fiscal year
ending June 30, 1983 that would otherwise lapse into the general fund on
June 30, 1983 and is transferred to the Department of Law for expenses
related to the implementation of the Settlement Agreement described in

sec. 1 of this Act.

*  Sec. 3. If the funds transferred to the Departmentof Law under

sec. 2 of this Act do not amount to $148,000, then an amountis appropri-

ated from the general fund that, with the amounts transferred under sec.

-1 B 40
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of this Act, will provide $148,000 to the Department off Law for the pur-
poses described in sec. 2 of this Act.

* Sec. 4. This Act takes effect on the effective date of an Act enti-
tied "An Act relating to the transfer of ownership and management of Uni-
versity of Alaska trust land from the Department of Natural Resources to
the Board of Regents of the University of Alaska; and_ bidding for an

effective date.”
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COI\/II\/IITTEE REPORT

SENATE
FURTHER:
3/23/33
Date: NI/ Z3
Mr. President:
The Committee on FINANCE has had SB 40

Special approprintiior.s and appropriation transfers to carry out a
Settlement Agreement between the State and the University of Alaska;
eff. date

under consideration and (a ma jor|ty of the committee) (the committee)
reports it back with the following” recommendations:

[ A do pass [ ] do not pass
[ ] do pass with attached amendments(s) .
_ | same title
[ ] replace with CS for | new title
and recommends
[ AND attaches axafgﬁ%r of Intent" [ ] New Fiscal Note
[ 1 reports it back without recommendation
1 referred to the Commi ttee
MEMBERS SIGNING MEMBERS _HAVING
DO PASS OTHER RECOMMENDATIONS:
N * / IxS? /m
.
. J&1
/

CHATRMAN



SENATE JUDICIARY COMITTEE
LETTER OF INTENT

SB 40

It is our intent that the University of Alaska Board of Regents utilize
at least 40% of its Land Grant Trust Fund income for the University
Land-grant mission of capital projects and teaching support for agricul —
tural, forestry, fishing and mineral development and education.

Furthermore, a,. indicated by our amendment to the Resources Committee
substitute for Senate Bill 41, it is our intent to require annual
reports from the Board of Regents, to be submitted within 10 days of the
start of each legislative session, setting forth details ac to the
Board®s past, present and future compliance with the above-stated
legislative intent.

f
Senator Fritz Pettvj ahn



Introduced: 1/159/5°S-
Referred: Resources, Health, Education and
Social Services and Finance

Funding Information

General Fund $4,200,000
Other Funds -0-
$4,200,000

BY FAHRENKAMP, BENNETT,
IN THE SENATE MOSS AND STURGULEWSKI

SENATE BILL NO. 40
IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - FIRST SESSION
A BILL

For an Act entitled: "An Act making special appropriations and appropria—

tion transfers to carry out a Settlement Agreement

between the State and the University of Alaska; and

providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1* The sum of $4,200,000 is appropriated from the general
fund to the Department of Revenue for deposit in the fund established under
AS 14.40.400. The purpose of the appropriation made by this section is the
settlement of certain claims of the University of Alaska to certain land of
the state under paragraph 10(a) of the "Settlement Agreement between the
Department of Natural Resources, the Department of Revenue, and the Depart—
ment of Administration and the University of Alaska and the Board of
Regents, as trustees for the University of Alaska"™ that was submitted to
the Alaska State Legislature on March 26, 1982.

* Sec. 2. Up to the amount of $148,000 is appropriated from the unex—
pended and unobligated balance of the appropriation made to the University
of Alaska in ch. 101, SLA 1982 for operating expenses for the fiscal year
ending June 30, 1983 that would otherwise lapse into the general fund on
June 30, 1983 and is transferred to the Department of Law for expenses
related to the implementation of the Settlement Agreement described 1in
sec. 1 of this Act.

* Sec. 3. If the funds transferred to the Department ofLaw under
sec. 2 of this Act do not amount to $148,000, then an amount is appropri—

ated from the .general fund that, with the amounts transferred under sec. 2
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1 of this Act, will provide $148,000 to theDepartment of Lawfor the pur->
2 poses described in sec.2 of this Act.

3 * Sec. 4. This Act takes effect on the effective date of an Act enti-
4 tied "An Act relating to the transfer of ownership and management of Un".-
5 versity of Alaska trustland from the Department of Natural Resources to
6 the Board of Regents ofthe University ofAlaska; andproviding for an

7 effective date."



COMMITTEE REPORT

SENATE
FURTHER: ~TINANCI
2/10/83
Date:
qu. President:
The Committee on JUDICIARY has had SB AO

Special appropriations and appropriation trp?isfers to carry out a
Settlement Agreement between the State and the University of Alaska;
eff. date

under consideration and (a majority of the committee) (the committee)
reports it back with the following  recommendations:

\%ﬂ\ do pass [ ] do not pass
do pass with attached amendments(s)

. | same title
¢+ 1 replace with CS for ] new title

and recommends

AND attaches a “(fetter of Intent™} [ ] New Fiscal Note
reports it back without recommendation

referred to the Committee

MEM ERS SIGNING
DO PASS




COMMITTEE REPORT
SENATE

1/18/83 FURTHER 1~8EALTH, ED. SOC. SE%
FINANCE

Date: /<3 /~g 3>
Mr. President;
The Committee on RESOURCES has had SENATE BTT.T. NO An

An Act making special appropriations and appropriation transfers
to carry out a Settlement Agreement between the State and the
University of Alaska; eff. date.

under_cojrsT-de”ation and (a majority of the committee) (the committee)
JorTt~Tt" back, with the following recommendations:

5y [ ] do not pass
do pass with attached amendments(s) _
_ | same title
1 replace with CS for ] new title
and recommends L
1 AND attaches a "Letter of Intent" [ ] New Fiscal Note
[ 1 reports it back without recommendation
1 referred to the Committee
MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:

S 60 (Rev. 12/78)
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UA Trust Lands Background
Settlement Agreement
Proposed Compensation

A statewide system of higher education The University of Alaska



VAT

THE UNIVERSITY OF ALASKA

Jay Barton, President

Briefing Paper
UNTVERSITY LANDS SETTLEMENT AGREEMENT

November, 1982

For further information contact: Merry Tuten
Director of Land Management
(Statewide)
474-7421



EXECUTIVE SUMMARY

The Settlement Agreement provides a method for
calculating compensation due the University as a result
of improper management of University grant land.
Compensation is provided for:-

easements and rights of way granted by the State
without University approval or compensation

- residential, utility, commercial, agricultural,
and private recreation leases let and administered
at less than fair market value

material (gravel/sand) removed for use by state
agencies without payment to the University

uncollected revenues from state sales of resources
such as coal, oil and gas, and timber

= free use permits, land management transfers,
reserved use requests, and special land use
permits issued without University approval or
compensation

- legislative withdrawals of University lands for
parks and preserves without University approval
or compensation

- land exchanges which have only been partially
completed without the University receiving 1its
share of the land to be exchanged

To compensate the University for these actions, the
Settlement Agreement provides for the transfer of title,
management; and control of University grant lands from
the State to the University. The State and University
agree that the University would more properly manage
these lands to produce 1income and support the University.
The Settlement Agreement also provides for the appropriation

of funds and/or the conveyance of state ."replacement” lands
to equal the dollar value of the-compensation owed the
University. The Settlement Agreement provides a detailed

method for calculating the compensation for items above
and results in a total dollar amount.



BACKGROUND

The University of Alaska originally received 1its
lands from the"Federal Government by two Acts of Congress,
in 1915 and 1929. These Acts were extensions into the
Territory of Alaska of the Land Grant College concept
pioneered by the Morrill Act of 1862 which established
Land Grant Universities throughout the Continental United
States. Under these two congressional Acts the .University
was granted 110,000 acres oif land which were to be held
in trust and were reserved for the exclusive use and
benefit of the University of Alaska for the support of
higher education 1in Alaska.

Upon statehood the new State of Alaska accepted the
trustee responsibility for these "grant"™ lands. Since
the purpose of the federal grant was to produce income to
support the University the State should have actively
managed and developed these lands. Instead, the State
treated the University Grant Lands as though they were
State lands and made them available at less than fair
market value. In addition, the legislature passed laws
that transferred University lands into nonprofit making
uses such as state parks and wildlife withdrawals

without compensating the University. As a result" of
these legislative and administrative actions the University
lost considerable acreage and income. During the twenty

years of State management only $2.7 million in income was
produced from the entire 110,000 acre federal land grant.
These proceeds were deposited into the University of
Alaska Permanent Fund and the interest earnings were

used to support University programs.

In 1978 the University intervened in litigation
between a private company and the State questioning the
State"s right to withdraw University grant land into
state parks without compensating the University. While
this lawsuit proceeded through court system the
University filed a second suit against the State in order
to clarify the ownership and trustee responsibilities
surrounding all University grant lands.

In 1981 the Alaska Supreme Court rendered a decision
on the first lawsuit in which the University had intervened.
The court reaffirmed that University grant lands are for
"the exclusive use and benefit of the University, that

"such lands cannot be taken without compensation,”™ and



that the State 1is required by the federal legislation
conveying the land grant "to manage said University
lands to effect the purpose of the trust, which 1is the
production of income for the benefit of the University."

The second lawsuit 1is. still pending in Superior
Court. However, following the Supreme Court®"s ruling
in® favor of the University on the first lawsuit, the
University entered into negotiations to settle all
litigation with the State Departments of Natural
Resources, Administration, and Revenue and, after 13
months of negotiation, reached an out-of-court
settlement (enclosed).

During the 1981 - 1982 legislative session the
State and University sought the legislature®s
ratification of this out-of-court settlement. Although

both the House and Senate passed the initial bill
unanimously, other issues unrelated to the land
settlement question were added to the ?inal bill and

it was consequently defeated 1in committee”. The m
legislature did, however, appropriate $500,000 to the
University and the State 1in order to implement the terms
of the Agreement. The State and University will be
seeking ratification of the Settlement Agreement during
the 13th Alaska Legislature.



ISSUES

1. Why should the University own land and be in the land
management business?

"he federal government granted trust land for the exclusive
use and benefit of the University of Alaska. The Alaska Supreme
Court has held that the university"s grant lands must be managed
"to effect the purposes of the trust, which is the production of
income for the benefit of the university.” However, the state
manages and disposes of its lands for purposes other than to
maximize earnings. Accordingly, the purposes for managing
university trust lands and state-owned lands are completely
different. Furthermore, the state has disposed of university
trust land and products therefrom at less than current market
value. For these reasons, the university"s board of regents has
felt compelled to assume direct responsibility for the control
and management of university trust lands.

2. What will the University do with the money it receives
from its trust lands?

Incorae produced by the university®s lands is deposited into
the university"s permanent fund which is held and managed by the
state Department of R.evenue. The state informs the university
how much 1investment income it will receive from its permanent
fund and the university informs the state how that income will be
used. No change in this procedure or in legislation governing
the university permanent fund 1is required at this time. For
further information on the university®s permanent fund and its
use, the reader®s attention is invited to the university briefing
paper entitled "University of Alaska Permanent Fund."

3. Does the Settlement Agreement benefit the state?

Yes. The agreement resolves a long standing legal issue at
minimal cost to the public, clarifies Department of Natural
Resources responsibilities, and provides the university with its
original federal endowment. The settlement will also benefit the
state by enabling its university to become a better, higher
quality university, at lower cost to the state, than would be
possible without the federal endowment.

4. Why does the State "owe™ the university any
compensation since the legislature funds the university every
year?



The Alaska Supreme Court held that the university Iis
entitled to compensation for takings by the state of university
trust land at less than fair market value. This compensation is
a single "one-time" payment stemming from a judicial decision.
This payment 1is necessary to re-establish the land grant trust
endowment provided by the Congress to provide financing in
perpetuity to help support the university. Congress intended
that this endowment funding be provided in addition to, not
simply to replace, annual general fund support of the university
by the state.

5. If the legislature appropriates funds and land as
compensation for past actions, will the university be able to
support itself from land revenues?

No, investment earnings will not be large enough in the
foreseeable future to have any significant influence on the
amount of general funds needed to support the university.

RECOMMENDATIONS

Calculations of compensation due the university under the
terms of the settlement agreement are shown on the next page.
Accordingly, the university now recommends that: the terms of
the out-of-court settlement between the university and the state
Department of Natural Resources be ratified by the
legislature.* Specifically, the university recommends that:

1. It be granted title, management, and control of its
federally granted trust lands.

2. It receive cash and land compensation from the state in
accordance with the closing statement shown below.

3. Alaska statutes be corrected to reflect the transfer of
university trust lands from public ownership to management by the
university"s board of regents.

* Under the terms of the settlement agreement, the state
Department of Natural Resources must review the university”s
calculation of compensation to determine whether or not it agrees
with the grand total so derived. This review has not, as of this
writing, been completed.



e o 1*2/20/82
CLOSING STATEMENT

Compensation due the University of Alaska computed in accordance

.with the settlement agreement- .
SOURCES OF COfrPENSATION IN LAND* . IN CASH
Leased Lands V o o $. 15,364,693
Uncollected Revenues '$ 154,454
.Material Sales - 42,418
Rights of Way e 2,177,763
Liquidated Damages 0
Back Pay for Leases ; «2,344,676
Legislative Withdrawals 6,085,536
Conveyances & Incomplete Land
Exchanges ; *-112,859
TOTALS: - . $ 21,563,088 $4,719,311 $ 26,282,399 **

*For land compensation, the university will exchange its " *
previously, withdrawn and encumbered lands, for which compensation
is due, Tfor unencumbered state lands of equal value placed into
replacement pools for this purpose by the Department-of Natural
Resources.

The university relinquishes: The university gains:
Category . Replacement Pool Parcels
Leased Lands - .- Replacement Pool //1 - All parcels
Conveyances and Incomplete Land ””
Exchanges .- "Replacement Pool ill - (previously
Legislative Withdrawals . approved by BOR on 9/30/S2) Parcel
-’ e as needed to equal the fair market
Municipal Selections “Conly 1if) evalue of lands relinquished to the
eagreement 1is reached with state \ "% - Y ; =7 >

the Municipality)

** This number may change slightly during the process of
concluding negotiations. However, regardless of-,the total amount
of compensation, the categories to be taken in cash and in "land
will be as specified above.



COMMITTEE REPORT

HOUSE
Gi) FURTHER:
5/11/83 Date: 5 'h M
Mr. Speaker:
The Committee on FINANCE has had CSSB 41 (Res)am

"An Act relating to the transfer of the ownership and management of
University of Alaska trust land from the Department of Natural
Resources to the Board of Regents of the University of Alaska; and
providing for an effective date.”

under consideration and reports it back as follows:

['/]  do pass [ ] do not pass
[ ] do pass with attached amendments(s) _

. | same title
[ ] replace with CS for ] new title

and recommends

1 AND attaches a "Letter of Intent" 3 New Fiscal Note

[
. . . Zero Fiscal Note Attached
[ 1 reports it back without recommendationt °

1 referred to the Commi ttee
MEMBERS SIGNING MEMBERS _HAVING
DO PASS OTHER RECOMMENDATIONS:
02 v ,2"
cC A /2 o
T ¢ 7 4
*f> , Y- -A

4 7rp>

CHAIRMAN
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Offered: 2/4/83 VA
Referred: Judiciary

Original sponsors: Fahrenkamp, Bennett,
Moss, et al

IN THE SENATE BY THE RESOURCES COMMITTEE
CS FOR SENATE BILL NO. 41 (Resources) am
IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to the transfer of the ownership and
management of University of Alaska trust Jland fronm
the Department of Natural Resources to the Board of
Regents of the University of Alaska; and providing
for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. PURPOSE. The purpose of this Act is to provide for the
settlement of certain claims and litigation and to transfer ownership and
management of certain land from the Department of Natural Resources to the
Board of Regents of the University of Alaska.

* Sec. 2. RATIFICATION. The terms of the document entitled "Settlement
Agreement between the Department of Natural Resources, the Department of
Revenue, and the Department of Administration and the University of Alaska
and the Board of Regents, as trustees for the University of Alaska"™, which
was submitted to the Alaska State Legislature on March 26, 1982, as amend-
ed, are ratified as to the duties and obligations of the State of Alaska
and Board of Regents of the University of Alaska.

* Sec. 3.CONVEYANCE.The commissioner of natural resources is direct-
ed toconvey to the Board of Regents of the University of Alaska the right,
title, and interest of the state in and to

(1) the land identified in Appendix N of the Settlement Agree-
ment described in sec. 2 of this Act; and
(2) that state land listed 1in Appendix O of the Settlement

Agreement described in sec. 2 of this Act, 1in the priority order stated 1in

-1- CSSB 41(Res) am
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appendix 0 of the Settlement Agreement, which equals in appraised value the
total compensation due the University of Alaska under Appendix M of the
Settlement Agreement described in sec. 2 of this Act less the compensation
appropriated to the University of Alaska in an Act making appropriations to
implement the Settlement Agreement described in sec. 2 of this Act.
* Sec. 4. AS 14.40.170(a)(4) is amended to read:
4 have the care, control and management of
(A) all the real and personal property of the univer-
sity; and
(B) land conveyed to the Board of Regents by the
commissioner of natural resources in settlement of the <claim of
the University of Alaska to land granted to the state in accor-
dance with the Act of March 4, 1915 (38 Stat. 1214), as amended
and in accordance with the Act of January 21, 1929 (45 Stat.
1091) as amended;
* Sec. 5. AS 14.40.170(a) 1is amended by adding new paragraphs to read:

(7) adopt reasonable rules for the prudent trust management
and the long-term financial benefit to the university of the 1land of
the university;

(8) provide public notice of sales, leases, exchanges and
transfers of the land of the university or of interests in land of the
university;

9 report each year within the first 10 days of the con-
vening of a regular session of the legislature on the expenditures
made during the preceding fiscal year from the funds of the University
of Alaska that are derived from sales, leases, exchanges, or transfers
of the land of the university or of interests in land of the univer-
sity that were conveyed to the University of Alaska in settlement of

the claim of the University of Alaska to land granted to the state 1in

CSSB 41(Res) am -2-
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accordance with the Act of March 4, 1915 (38 Stat. 1214), as amended,
and in accordance with the Act of January 21, 1929 (45 Stat. 1091), as
amended.

* Sec. 6. AS 14.40 is amended by adding a new section to read:

Sec. 14.40.291. LAND OF THE UNIVERSITY OF ALASKA NOT PUBLIC
DOMAIN LAND. Notwithstanding any other provision of law, university-
grant land, state replacement land that becomes university-grant land
on conveyance to the university, and any other Jland owned by the
University of Alaska is not and may not be treated as state public
domain land. Title or interest to land described in this section may
not be acquired by adverse possession, prescription, or in any other
manner except by conveyance from the university. The land is subject
to condemnation for public purpose in accordance with law.

* Sec. 7. Nothing in this Act precludes or prejudices negotiations
between the Municipality of Anchorage and the University of Alaska to
settle Case Number 3AN-79-2801 Civil, Third Judicial District, State of
Alaska, or prejudices or otherwise affects the pursuit or outcome of that
litigation or diminishes or affects the rights or interests of the Univer-
sity of Alaska or the Municipality of Anchorage in that pending litigation.

* Sec. 8. Nothing in this Act precludes or prejudices negotiations
Vetween plaintiffs and the defendants in the case entitled Verne T. \Weiss
v. State of Alaska, Case No. 4FA82-2208, or prejudices or otherwise affects
the pursuit or outcome of that litigation or diminishes or otherwise
affects the rights or interests of the plaintiffs or the defendants in that
litigation.

* Sec. 9. Within 10 days of the convening of the first session of the
Fourteenth Legislature, the Board of Regents of the University of Alaska
will submit a report to the legislature on the goals, objectives, and plans

of the university for the management of the trust lands.
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. Bill/Resolution No. CS SB 41 (Resources) am

100
200
300
400
500
600
700

THE LEGISLATURE OF THE STATE OF ALASKA.
THIRTEENTH LFr-1SLATURE

FISCAL NOTE

REQUEST

Tille University Land Settlement
Requested by House Finann”™ rnmmitfpp --Date 5/18/83-

FISCAL DETAIL

Agency Affected University, DNR

Program Category Affected

BRU, Program, Or Subprogram(s) Affected

(Note: If more than one budget component is affected, separate line-itera
amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)
FY 83 FY 8 FY 8 Fy 86 Fy 87 Fy 88

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

COMMODITIES

EQUIPMENT

LAND & STRUCTURES
GRANTS,CLAIMS,ETC. ¢

TOTAL

FUNDING (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

ANALYSIS (See Fiscal Note Preparation Instruction* Section 111)

The appropriations necessary to carry out the provisions of this

bill are included in SB 40.
IV. n"TE 5/18/83 PREPARED BY Al Adams, Chair
AGENCY House Finance Committee
Original: Legislative Finance PHONE 40 5-3 706--------------
ccC: Budget and Management

Prime Spcnsor (First Legislator Named)

22-001 (=ev. 22/S2)



SENATE

LETTER OF INTENT

CSSB 41 (Resources) an

jlw is our intent that the University of Alaska Board of Regents utilise
at lenjt 40% of its Land Grant Trust Fund income for the University
Land-grant mission of capital projects and teaching support for agricul-
tural, forestry, fishing and mineral development and education.

Furthermore, as indicated by our amendment to the Resources Committee
substitute for Senate Bill 41, it is our intent to require annual
reports from the Board of Regents, to be submitted within 10 days of the
start of each legislative session, setting forth details as to the

Board's past, present and future compliance with the above-stated
legislative intent.

Senator Richard Eliason

Adopted in the Senate, May 10, 1983.
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Offered: 2/4/83
Referred: Judiciary

Original sponsors: Fahrenkamp, Bennett,
Moss, et al

IN THE SENATE BY THE RESOURCES COMMITTEE
CS FOR SENATE BILL NO. 41 (Resources) am
IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to the transfer of the ownership and
management of University of Alaska trust land from
the Department of Natural Resources to the Board of
Regents of the University of Alaska; and providing
for an effective date.™
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. PURPOSE. The purpose of this Act is to provide for the
settlement of certain claims and litigation and to transfer ownership and
management of certain land from the Department of Natural Resources to the
Board of Regents of the University of Alaska.

* Sec. 2. RATIFICATION. The terms of the document entitled "Settlement
Agreement between the Department of Natural Resources, the Department of
Revenue, and the Department of Administration and the University of Alaska
and the Board of Regents, as trustees for the University of Alaska", which
was submitted to the Alaska State Legislature on March 26, 1982, as amend-
ed, are ratified as to the duties and obligations of the State of Alaska
and Board of Regents of the University of Alaska.

* Sec. 3. CONVEYANCE. The commissioner of natural resources is direct-
ed to convey to the Board of Regents of the University of Alaska the right,
title, and interest of the state in and to

(1) the 1land identified in Appendix N of theSettlement Agree-
ment described in sec. 2 of this Act; and
(2) that state land listed in Appendix 0 of the Settlement

Agreement described in sec. 2 of this Act, in the priority order stated 1in

-1- CSSB 41(Res) am
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Sec. 4. AS 14.40.170(a)(4) is amended to read:
(4) have the care, control and management of
(A) all the real and personal property of the univer-
sity; and
(B) land conveyed to the Board of Regents by the
commissioner of natural resources in settlement of the claim of
the University of Alaska to land granted to the state in accor-
dance with the Act of March 4, 1915 (38 Stat. 1214), as amended
and in accordance with the Act of January 21, 1929 (45 Stat.
1091) as amended;
Sec. 5. AS 14.40.170(a) 1is amended by adding new paragraphs to read:

(7) adopt reasonable rules for the prudent trust management
and the long-term financial benefit to the university of the land of
the university;

(8) provide public notice of sales, leases, exchanges and
transfers of the land of the university or of interests in land of the
university;

(9) report each year within the first 10 days of the con-
vening of a regular session of the legislature on the expenditures
made during the preceding fiscal year from the funds of the University
of Alaska that are derived from sales, leases, exchanges, or transfers
of the land of the university or of interests in land of the univer-
sity that were conveyed to the University of Alaska in settlement of

the claim of the University of Alaska to land granted to the state in

41(Res) am -2-
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accordance with the Act of March 4, 1915 (38 Stat. 1214), as amended,
and in accordance with the Act of January 21, 1929 (45 Stat. 1091), as
amended.

* Sec. 6. AS 14.40 is amended by adding a new section to read:

Sec. 14.40.291. LAND OF THE UNIVERSITY OF ALASKA NOT PUBLIC
DOMAIN LAND. Notwithstanding any other provision of law, university-
grant land, state replacement land that becomes university-grant land
on conveyance to the university, and any other land owned by the
University of Alaska is not and may not be treated as state public
domain land. Title or interest to land described in this section may
not be acquired by adverse possession, prescription, or in any other
manner except by conveyance from the university. The land is subject
to condemnation for public purpose in accordance with law.

* Sec. 7. Nothing in this Act precludes or prejudices negotiations
between the Municipality of Anchorage and the University of Alaska to
settle Case Number 3AN-79-2801 Civil, Third Judicial District, State of
Alaska, or prejudices or otherwise affects the pursuit or outcome of that
litigation or diminishes or affects the rights or interests of the Univer-
sity of Alaska or the Municipality of Anchorage in that pending litigation.

* Sec. 8. Nothing in this Act precludes or prejudices negotiations
between plaintiffs and the defendants in the case entitled Verne T. \Weiss
v. State of Alaska, Case No. 4FA82-2208, or prejudices or otherwise affects
the pursuit or outcome of that litigation or diminishes or otherwise
affects the rights or interests of the plaintiffs or the defendants in that
litigation.

* Sec. 9. Within 10 days of the convening of the first session of the
Fourteenth Legislature, the Board of Regents of the University of Alaska
will submit a report to the legislature on the goals, objectives, and plans

of the university for the management of the trust lands.

-3- CSSB 41 (Res) am
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Offered: 2/4/83
Referred: Judiciary

Original sponsors: Fahrenkarap, Bennett,
Moss, et al

IN THE SENATE BY THE RESOURCES COMMITTEE
CS FOR SENATE BILL NO. 41 (Resources)
IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to the transfer of the ownership and
management of University of Alaska trust land from
the Department of Natural Resources to the Board of
Regents of the University of Alaska; and providing
for an effective date."”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. PURPOSE. The purpose of this Act is to provide for the
settlement of certain claims and litigation and to transfer ownership and
management of certain land from the Department of Natural Resources to the
Board of Regents of the University of Alaska.

* Sec. 2. RATIFICATION. The terms of the document entitled "Settlement
Agreement between the Department of Natural Resources, the Department of
Revenue, and the Department of Administrationand the University of Alaska
and the Board of Regents, as trustees for theUniversity of Alaska", which
was submitted to the Alaska State Legislatureon March 26, 1982, as amend -
ed, are ratified as to the duties and obligations of the State of Alaska
and Board of Regents of the University of Alaska.

* Sec. 3. CONVEYANCE. The commissioner of natural resources is direct-
ed to convey to the Board of Regents of the University of Alaska the right,
title, and interest of the state in and to

(1) the 1land identified in Appendix N of theSettlement Agree-
ment described in sec. 2 of this Act; and
(2) that state land listed in Appendix 0 of the Settlement

Agreement described in sec. 2 of this Act, in the priority order stated 1in

-1- CSSB 41 (Res)
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appendix 0 of the Settlement Agreement, which equals in appraised value the
total compensation due the University of Alaska under Appendix M of the
Settlement Agreement described in sec. 2 of this Act less the compensation
appropriated to the University of Alaska in an Act making appropriations to
implement the Settlement Agreement described in sec. 2 of this Act.
* Sec. 4. AS 14.40.170(a)(4) is amended to read:
(4) have the care, control and management of
(A) all the real and personal property of the univer-
sity; and
(B) land conveyed to the Board of Regents by the
commissioner of natural resources in settlement of the «claim of
the University of Alaska to land granted to the state in accor-
dance with the Act of March 4, 1915 (38 Stat. 1214), as amended
and in accordance with the Act of January 21, 1929 (45 Stat.
1091) as amended;
* Sec. 5. AS 14.40.170(a) is amended by adding new paragraphs to read:

(7) adopt reasonable rules for the prudent trust management
and the long-term financial benefit to the university of the land of
the university;

(8) provide public notice of sales, leases, exchanges and
transfers of the land of the university or of interests in land of the
university.

* Sec. 6. AS 14.40 1is amended by adding a new section to read:

Sec. 14.40.291. LAND OF THE UNIVERSITY OF ALASKA NOT PUBLIC
DOMAIN LAND. Notwithstanding any other provision of law,
university-grant land, state replacement land that becomes
university-grant land on conveyance to the university, and any other
land owned by the University of Alaska is not and may not be treated

as state public domain land. Title or interest to land described in

CSSB 41 (Res) -2
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this section may not be acquired by adverse possession, prescription,
or in any other manner except byconveyance from the university. The
land is subject to condemnation for public purpo;e in accordance with
law.

* Sec. 7. Nothing 1in this Act precludes or prejudices negotiations
between the Municipality of Anchorage and the University of Alaska to
settle Case Number 3AN-79-2801 Civil, Third Judicial District, State of
Alaska, or prejudices or otherwise affects the pursuit or outcome of that
litigation or diminishes or affects the rights or interests of the Univer-
sity of Alaska or the Municipality of Anchorage 1in that pending litigation.

* Sec. 8. Nothing 1in this Act precludes or prejudices negotiations
between plaintiffs and the defendants 1in the case entitled Verne T. \Weiss
v. State of Alaska, Case No. 4FA82-2208, or prejudices or otherwise affects
the pursuit or outcome of that litigation or diminishes or otherwise
affects the rights or interests of the plaintiffs or the defendants in that
litigation.

* Sec. 9. Within 10 days of the convening of the first session of the
Fourteenth Legislature, the Board of Regents of the University of Alaska
will submit a report to the legislature on the goals, objectives, and plans
of the university for the management of the trust lands.

* Sec. 10. This Act takes effect immediately in accordance with AS 01.-

10.070(c).
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Introduced: 1/18/83
Referred: Resources, Health, Education and
Social Services and Finance

BY FAHRENKAMP, BENNETT, MOSS
IN THE SENATE STURGULEWSKI AND FERGUSON

SENATE BILL NO. 41
s m \"' ] v |
IN THE LEGISLATURE OF THE STATE OF ALASKA

THIRTEENTH LEGISLATURE - FIRST SESSION

A BILL
For an Act entitled: "An Act relating to the transfer ofthe ownership and
management of University of Alaska trust land from

the Department of Natural Resources to the Board of
Regents of the University of Alaska; and providing
for an effective date."”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. PURPOSE.The purpose of this Act is to provide for the
settlement of certainclaims and litigation and to transfer ownership and
management of certain land from the Department of Natural Resources to the
Board of Regents of the University of Alaska.

* Sec. 2.RATIFICATION. The terms of the document entitled "Settlement
Agreementbetween the Department of Natural Resources, the Department of
Revenue, and the Department of Administration and the University ofAlaska
and the Board of Regents, as trustees for the Universityof Alaska"™, which
was submitted to the Alaska State Legislature on March 26, 1982, as
amended, are ratifiedas to the duties and obligations of the State of
Alaska and Board of Regents of the University of Alaska.

* Sec. 3. CONVEYANCE. The commissioner of natural resources 1is direct-
ed to conveyto the Board of Regents of the University of Alaska the right,
title, and interest of the state in and to

(1) the land identified in Appendix N of the Settlement Agree-
ment described in sec. 2 of this Act; and
(2) that state land listed in Appendix 0 of the Settlement

Agreementdescribed in sec. 2 of thisAct, 1in the priority order stated in

-1- SB 41
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appendix 0 of the Settlement Agreement, which equals in appraised value the
total compensation due the University of Alaska under Appendix M of the
Settlement Agreement described in sec. 2 of this Act less the compensation
appropriated to the University of Alaska in an Act making appropriations to
implement the Settlement Agreement described in sec. 2 of this Act.
* Sec. 4. AS 14.40.170(a)(4) is amended to read:
(4 have the care, control and management of

(A) all the real and personal property of the univer-

(B) land conveyed to the Board of Regents by the
commissioner of natural resources in settlement of the <claim of
the University of Alaska to land granted to the state in accor-
dance with the Act of March 4, 1915 (38 Stat. 1214), as amended
and in accordance with the Act of January 21, 1929 (45 Stat.
1091) as amended;

* Sec. 5. AS 14.40.170(a) 1is amended by adding new paragraphs to read:

(@) adopt reasonable rules for the management of the land
of the university;

(8) provide public notice of sales, leases, and transfers
of the land of the university or of interests in land of the univer-
sity.

* Sec. 6. AS 14.40 1is amended by adding a new section to read:
Sec. 14.40.365. LAND OF THE UNIVERSITY OF ALASKA NOT PUBLIC
LAND. Notwithstanding any other provision of law, the land owned by
the University of Alaska is not and may not be treated as public land
of the state.
* Sec. 7. Nothing in this Act precludes or prejudices negotiations
between the Municipality of Anchorage and the University of Alaska to

settle Case Number 3AN-79-2801 Civil, Third Judicial District, State of

SB 41 2.



Alaska, or prejudices or otherwise affects the pursuit or outcome of that
litigation or diminishes or affects the rights or interests of the Univer—
sity of Alaska or the Municipality of Anchorage in that pending litigation.

* Sec. 8. This Act takes effect immediately in accordance with AS 01.-

10.070(c).
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Introduced: 1/18/83
Referred: Resources, Health, Education and
Social Services and Finance

BY FAHRENKAMP, BENNETT, MOSS
IN THE SENATE STURGULEWSKI AND FERGUSON

SENATE BILL NO. 41
IN THE LEGISLATURE OF THE STATE OF ALASKA

THIRTEENTH LEGISLATURE - FIRST SESSION

A BILL
For an Act entitled: "An Act relating to the transfer ofthe ownership and
management of University of Alaska trust land from

the Department of Natural Resources to the Board of
Regents of the University of Alaska; and providing
for an effective date.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. PURPOSE.The purpose of this Act is to provide for the
settlement of certain claims and litigation and to transfer ownership and
management of certain land from the Department of Natural Resources to the
Board of Regents of the University of Alaska.

* Sec. 2. RATIFICATION. The terms of the document entitled "Settlement

Agreement between the Department of Natural Resources, the Department of
Revenue, and the Department of Administrationand the University of Alaska
and the Board of Regents, as trustees for the University of Alaska", which
was submitted to the Alaska State Legislature on March 26, 1982, as
amended, are ratified as to the duties and obligations of the State of
Alaska and Board of Regents of the University of Alaska.

* Sec. 3. CONVEYANCE. The commissioner of natural resources 1is direct-

ed to convey to the Boardof Regents of the Universityof Alaska the right,

title, and interest of the state in and to

(1) the land identified in Appendix N of the Settlement Agree-
ment described in sec. 2 of this Act; and

(2) that state land listed in Appendix O of the Settlement

Agreement described in sec. 2 of this Act, in the priority order stated in

-1- SB 41
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appendix 0 of the Settlement Agreement, which equals in appraised value the
total compensation due the University of Alaska under Appendix M of the
Settlement Agreement described in sec. 2 of this Act less the compensation
appropriated to the University of Alaska in an Act making appropriations to
implement the Settlement Agreement described in sec. 2 of this Act.
* Sec. 4. AS 14.40.170(a)(4) 1is amended to read:
(4) have the care, control and management of
(A) all the real and personal property of the univer-
sity; and
(B) land conveyed to the Boai"d of Regents by the
commissioner of natural resources in settlement of the <claim of
the University of Alaska to land Rranted to the state in accor-
dance with the Act of March 4, 1915 (38 Stat. 1214), as amended
and in accordance with the Act of January 21, 1929 (45 Stat.
1091) as amended;
* Sec. 5. AS 14.40.170(a) 1is amended by adding new paragraphs to read:

(7) adopt reasonable rules for the management of the land
of the university;

(8) provide public notice of sales, leases, and transfers
of the land of the university or of interests in land of the univer-
sity.

* Sec. 6. AS 14.40 1is amended by adding a new section to read:
Sec. 14.40.365. LAND OF THE UNIVERSITY OF ALASKA NOT PUBLIC
LAND. Notwithstanding any other provision of law, the land owned by
the University of Alaska is not and may not be treated as public land
of the state.
* Sec. 7. Nothing in this Act precludes or prejudices negotiations
between the Municipality of Anchorage and the University of Alaska to

settle Case Number 3AN-79-2801 Civil, Third Judicial District, State of

SB 41 _o-



Alaska, or prejudices or otherwise affects the pursuit or outcome of that
litigation or diminishes or affects the rights or interests of the Univer-
sity of Alaska or the Municipality of Anchorage in that pending litigation.

* Sec. 8. This Act takes effect immediately in accordance with AS 01.-

10.070(c).



FURTHER:

3/23/33
Date:
Mr. President:
The Committee on FINANCE has had SB 41

Relating to the transfer of the ownership and management of the
University of Alaska trust land from the Department of Natural

Resources to the Board of Regents of the University of Alaska;
eff. date

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

[ 1 do pass [ 1] do not pass
[~r do pass with attachec”amendmernts (®)...
[ same title
[ t<T" replace with CS for s/ 3 V/ [ 1 new title
and recommends
[ AND attaches avl'Letter of Intent” [ ] New Fiscal Note
[ 1 reports it back without recommendation
[ 1 referred to the Committee
MEMBERS SIGNING MEMBERS HAVING

OTHER RECOMMENDATIONS:

CHATRMAN



AMENDMENT 1[I~/

Offered in the SENATE BY THE JUDICIARY COMMITTEE
TO: CSSB 41 (Res)

Page 2, line 22:
Delete all material and insert the following:
"university;

9 reﬁort each year'within the first 1O.d5y§10f the con—
vening of a regular session of the Ilegislature on the expenditures
made during the preceding fiscal year from the funds of the University
of Alaska that are derived from sales, leases, exchanges, or transfers
of the land of the university or of interests in land of the univer—
sity that were conveyed to the University of Alaska in settlement of
the claim of the University of Alaska to land granted to the state 1in
accordance with the Act of March 4, 1915 (38 Stat. 1214), as amended,

and in accordance with the Act of January 21, 1929 (45 Stat. 1091), as

amended."

3/21/83 -1-



SENATE JUDICIARY COMMITTEE

LETTER OF INTENT

CSSB 41 (Resources) am

It is our intent that the University of Alaska Board of Regents utilize
at least 40% of its Land Grant Trust Fund income for the University
Land-grant mission of capital projects and teaching support for agricul —
tural, forestry, fishing and mineral development and education.

Furthermore, as indicated by our amendment to the Resources Committee
substitute for Senate Bill 41, it is our intent to require annual
reports from the Board of Regents, to be submitted within 10 days of the
start of each legislative session, setting forth details as to the
Board"s past, present and future compliance with the above-stated
legislative intent.

N-enator Joe Josephson - Vice Chairman
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Offered: 2/4/83
Referred: Judiciary

Original sponsors: Fahrenkamp, Bennett,
Moss, et al

IN THE SENATE BY THE RESOURCES COMMITTEE
CS FOR SENATE BIli1.L NO. 41 (Resources)
IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to the transfer of the ownership and
management of University of Alaska trust land from
the Department of Natural Resources to the Board of
Regents of the University of Alaska; and providing
for an effective date."”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. PURPOSE. The purpose of this Act is to provide for the
settlementof certain claims and litigation and to transfer ownership and
managementof certain land from the Department of Natural Resources to the
Board of Regents of the University of Alaska.

* Sec. 2. RATIFICATION. The terms of the document entitled "Settlement
Agreement between the Department of Natural Resources, the Department of
Revenue, and the Department of Administration and the University of Alaska
and the Board of Regents, as trustees for the University of Alaska", which
was submitted to the Alaska State Legislature on March 26, 1982, as amend-
ed, are ratified as to the duties and obligations of the State of Alaska
and Board of Regents of the University of Alaska.

* Sec. 3. CONVEYANCE. The commissioner of natural resources is direct-
ed to convey to the Board of Regents of the University of Alaska the right,
title, and interest of the state in and to

(1) the land identified in Appendix N of theSettlement Agree-
ment described in sec. 2 of this Act; and
(2) that state land listed in Appendix 0 of the Settlement

Agreement described 1in sec. 2 of this Act, in the priority order stated 1in

-1- CSSB 41 (Res)
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appendix 0 cf the Settlement Agreement, which equals in appraised value the
total compensation due the University of Alaska under Appendix M of the
Settlement Agreement described in sec. 2 of this Act less the <compensation
appropriated to the University of Alaska in an Act making appropriations to
implement the Settlement Agreement described in sec. 2 of this Act.
* Sec. 4. AS 14.40.170(a)(4) is amended to read:
(4) have the care, control and management of
(A) all the real and personal property of the univer—
sity; and
(B) land conveyed to the Board of Regents by the
commissioner of natural resources in settlement of the claim of
the University of Alaska to land granted to the state in accor—
dance with the Act of Morch 4, 1915 (38 Stat. 1214), as amended
and in accordance with the Act of January 21, 1929 (45 Stat.
1091) as amended;
* Sec. 5. AS 14.40.170(a) 1is amended by adding new paragraphs to read:

(7) adopt reasonable rules for the prudent trust management
and the long-term financial benefit to the university of the land of
the university;

(8) provide public notice of sales, leases, exchanges and
transfers of the land of the university or of interests in land of the
university.

* Sec. 6. AS 14.40 is amended by adding a new section to read:
Sec. 14.40.291. LAND OF THE UNIVERSITY OF ALASKA NOT PUBLIC
DOMAIN LAND. Notwithstanding any other provision of law,
university-grant land, state replacement land that becomes
university-grant land on conveyance to the university, and any other
land owned by the University of Alaska is not and may not be treated

as state public domain land. Title or interest to land described in

CSSB 41 (Rec) -2-
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this section may not be acquired by adverse possession, prescription,
or in any other manner except by conveyance from the university. The
land is subject to condemnation for public purpose in accordance with
law.

* Sec. 7. Nothing in this Act precludes or prejudices negotiations
between the Municipality of Anchorage and the University of Alaska to
settle Case Number 3AN-79-2801 Civil, Third Judicial District, State of
Alaska, or prejudices or otherwise affects the pursuit or outcome of that
litigation or diminishes or affects the rights or interests of the Univer-
sity of Alaska or the Municipality of Anchorage in that pending litigation.

* Sec. 8. Nothing in this Act precludes or prejudices negotiations
between plaintiffs and the defendants in the case entitled Verne T. \Weiss
v. State of Alaska, Case No. 4FA82-2208, or prejudices or otherwise affects
the pursuit or outcome of that litigation or diminishes or otherwise
affects the rights or interests of the plaintiffs or the defendants 1in that
litigation.

*Sec. 9. Within 10 days of the conveningof the first session of the
Fourteenth Legislature, the Board of Regents of the University of Alaska
will submit a report to the legislature on the goals, objectives, and plans
of the university for the management of the trust lands.

* Sec. 10. This Act takes effect immediately in accordance with AS 01.-

10.070(c).
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BY FAHRENKAMP, BENNETT, MOSS
IN THE SENATE STURGULEWSKI AND FERGUSON

SENATE BILL NO. 41
IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to the transfer of the ownership and
management of University of Alaska trust land from
the Department of Natural Resources to the Board of
Regents of the University of Alaska; and providing
for an effective date."”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. PURPOSE.The purpose of this Act is to provide for the
sectlement of certain claims and litigation and to transfer ownership and
management of certain land from the Department of Natural Resources to the
Board of Regents of the University of Alaska.

* Sec. 2. RATIFICATION. The terms of the document entitled "Settlement
Agreementbetween the Department of Natural Resources, the Department of
Revenue, and the Department of Administration and the University of Alaska
and the Board of Regents, as trustees for the University of Alaska", which
was submitted to the Alaska State Legislature on March 26, 1982, as
amended, are ratified as to the duties and obligations of the State of
Alaska and Board of Regents of the University of Alaska.

* Sec. 3. CONVEYANCE. The commissioner of natural resources 1is direct-

ed to convey to the Boardof Regents of the Universityof Alaska the right,

ti"-.le, and interest of the state in and to

(1) the land identified in Appendix N of the Settlement Agree-
ment described in sec. 2 of this Act; and

(2) that state land listed in Appendix O of the Settlement

Agreementdescribed in sec. 2 of this Act, in the priority order stated in

-1- SB 41
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appendix 0 of the Settlement Agreement, which equals in appraised value the
total compensation due the University of Alaska under Appendix M of the
Settlement Agreement described in sec. 2 of this Act less the <compensation
appropriated to the University of Alaska in an Act making appropriations to
implement the Settlement Agreement described in sec. 2 of this Act.
* Sec. 4. AS 14.40.170(a)(4) is amended to read:
(4) have the care, control and management of
(A) all the real and personal property, of the wuniver—
sity; nnd
(B) land conveyed to the Board of Regents by the
commissioner of natural resources in settlement of the claim of
the University uf Alaska to land granted to ;he state in accor—
dance with the Act of March 4, 1975 (38 Stat. 1214), as amended
and in accordance with the Act of January 21, 1929 (45 Stat.
1091) as amended;
* Sec. 5. AS 14.40.170(a) 1is amended by adding new paragraphs to read:

(7) adopt reasonable rules for the management of the land
of the university;

(8) provide public notice of sales, leases, and transfers
of the land of the university or of interests in land of the univer—
sity.

* Sec. 6. AS 14.40 is amended by adding a new section to read:
Sec. 14.40.365. LAND OF THE UNIVERSITY OF ALASKA NOT PUBLIC
LAND . Notwithstanding any other provision of law, the land owned by
the University of Alaska is not and may not be treated as public land
of the state.
* Sec. T. Nothing in this Act precludes or prejudices negotiations
between the Municipality of Anchorage and the University of Alaska to

settle Case Number 3AN-79-2801 Civil, Third Judicial District, State of

SB 41 o



Alaska, or prejudices or otherwise affects the pursuit or outcome of that
litigation or diminishes or affects the rights or interests of the Univer-
sity of Alaska or the Municipality of Anchorage in that pending litigation.

* Sec. 8. This Act takes effect immediately in accordance with AS 01.-

10.070(c).

3. SB 41



COMMITTEE REPORT

SENATE
further/ finance
2/4/83
Date:
Mr. President:
The Committee on JUDICIARY _has had___ SB 41

Relating to the transfer of the ownership and managementof the
University of Alaska trust land from the Department of Natural
Resources to the Board of Regents of the University of Alaska
eff. date
under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

[ 1 do pass [ 1 do

not pass
[1/f do pass with attached amendment”(s) . I
n same title
L1/] rep! acc-wHh GI> for ATA? A7 / 6 A -~ KTzZC72.c*=rs T [ 1 new title
and recommends
v A AND attaches a~Tetter of IntentJJ®) [ ] New Fiscal Note

[ 1 reports it back without recommendation

[ 1 referred to the Committee

MEMBERS SIGNING

MEMBERS HAVING
DO PASS .

OTHER RECOMMENDATIONS:

CHAIRMAN ~
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COMMITTEE REPORT

SENATE
FURTHER : i
1/18/83 ANyTnanceA
Date: /~31 "83
Mr. President:
The Committee on resources .has had SENATE BILL NO. 41

Ah Act relating to the transfer of the ownership and management
of the University of Alaska trust land from the Department of

Natural Resources to the Board of Regents of the University of
Alaska; eff. date,

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations: ~ ~ )

do pass [ 1 do not pass

do pass with attached amendments(s)
[*m] same title

epl act!) wi th CS for 55 SV ) [ J new title
and pe-6,.fiK>nds Do pQ
[ 1 AND attaches a "Letter of Intent” [ 1 New Fiscal Note
[ 3 reports it back without recommendation
[ 1 referred to the Commi ttee
MEMBERS SIGNING MEMBERS HAVING

OTHER RECOMMENDATIONS

S 60 (Rev. 12/78)



STATE OF ALACKA 1984 LEGISLATIVE SESSION
FISCAL NOTE

IRevision Date; J
REQUEST FISCAL DETAIL
Bil1/Resolution No.:2nd SSSB 45 am Adency Affected: Department of Natural Resources
Title: Ag land saleTpayment Program Category Affected:
moratorium Land aod-Wates Managemant.-.- e
Sponsor: moss BRU, Program or Subprogram”) Affected:
Requestor: Contract Administration

Date of Request:

EXPENDITURES/REVENUES: (Thousands of
Fr84 FY "% wm"FY-8"6 T n r FY 88 FY 89
OPERATING
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
<00 SUPPLIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS
800 MISCELLANEOUS
TOTAL OPERATING -0- -0-

1 CAPITAL o- -0- 1 -0- eeeQ-, . -O- 1
C REVENUE

FUNDING:  (Thousands of Dollars)

GENERAL FUND

FEDERAL FUNDS

OTHER

TOTAL -0- -0- -0- -0- -0-

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

ANALYSIS: Attach a separate page for analysis

Prepared By: Sharon Barton Phone:  465-2400
Division: Cpgroissilgney. ;,8 Qffj..% Date: 5-14-8.4
Approved by Commissioner” ___ Date: 5-14-84
Agency: Department of Natural Resources

Distribution (by Agency preparing fiscal note):
Legislative Finance
Legislative Sponsor
Requestor

Office of Management and Budget
Impacted Agency(ies) 12/1/83



STATE OF ALASKA 1984 LEGISLATIVE SESSION
FISCAL NOTE

IRevislon Date: ]

REQUEST FISCAL DETAIL
Bill/Resolution No.: 2nd SSSB 45 am Agency Affected: Department of Natural Resources

Title: Ag land sale payment Program Category Affected:

moratorium - Land aodiWatec Managemanfe.y-
Sponsor: moss "BRU, Program or Subprogram! s) Affected:
Requestor:_ Contract Administration

Date of Request:_

FY~54 FY*8"5 FY 86 “FY"87 FY 88 _FY 89

OPERATING
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
<00 SUPPLIES
500 EQUIPMENT
600 UNO & STRUCTURES

700 GRANTS, CUIMS
800 MISCELUNEOUS
TOTAL OPERATING -0- -0- -0- -0- —U-

1 CAPITAL 1 -0- J -0- 1 -0- -0- 1 -0- 1
1 REVENUE 1 1 - 1 1 1

FUNDING:  (Thousands of Doll ars)

GENERAL FUND

FEDERAL FUNDS

OTHR

TOTAL -0- -0- -0- -0- -0-

POSITIONS:
FULL-TIME
PART-TIME
TEVPORARY

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

ANALYSIS: Attach a separate page for analysis

Prepared By: sharon Barton Phone:  46.5-2400
Division: Commissioner®s Office Date: 5-14-84
Approved by Commissioner” ___ Date: 5-14-84
Agency: Department of Natural Resources

Distribution (by Agency preparing fiscal note):
Legislative Finance
Legislative Sponsor
Requestor

Office of Management and Budget
Impacted Agency(ies) 12/1/83
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THE LEGISLATURE OF THE STATE OF ALASKA W

THIRTEENTH LEGISLATURE
FEB 7 13S3

FISCAL NOTE
REQUEST legislative finance
Bill/Resolution No. SB 45 g
Title An Act relating to the Agricultural Action Council
Requested by Date

FISCAL DETAIL

Agency Affected_ Commerce and Economic Development.

Program Category Affected no\/plnpmpnt

BRU, Program, Or Subprogram(s) Affected nivi<;inn nf Inans ft VptpranO Affaire

(Note: If more than one budget component is affected, separate line-item
amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)
FY 83 FY 8 FY 8 Fy 86 Fy 8 FEy 88

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

COMMODITIES

EQUIPMENT -
LAND & STRUCTURES

GRANTS,CLAIMS,ETC.

TOTAL

FUNDING (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source)

POSITIONS

FULL TIME
PART TIMS
TEMPORARY

V.

ANALYSIS (See Fiscal Note Preparation Instruction, Section 111)

DATE. ¢ .PREPARED BY )
agency Commerce omic Development

Original! Legislative Finance PHONE 46b-"bO0b

CC:

Budget and Management
Prim* Sponsor (First Legislator Named)

33-001 (ReV. 12/82) ‘fSL J=r~

oMB

Reviewed by: Guy Bell/



THE LEGISLATURE OF THE STATE COF ALASKA
THIRTEENTH LEGISLATURE

FEB 7 19S3
FISCAL NOTE
I. REQUEST . . .
Bill/Resolution No. SB 45 legislative Tinance
Title An Act relating to the Agricultural Action Council
Requested by . Date

Il. FISCAL DETAIL
Agency Affected_ -Commer.ce and Economic. Development
Program Category Affected — noVpl npir.ont
BRU, Program, Or Subprogram(s) Affected,, nivisinn nf loans & VpfprarK 1 Affaire
(Notes |If more than one budget component is affected, separate line-item
amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)
FY 83 FY 8 FY 8 FY 86 Fy 87 oS8

100 PERSONAL SERVICES
200 TRAVEL

300 CONTRACTUAL

400 COMMODITIES

500 EQUIPMENT

600 LAND & STRUCTURES
700 GRANTS,CLAIMS,ETif!.

TOTAL

FUNDING (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

I1l. ANALYSIS (See Fiscal Note Preparation Instruction, Section 111)

IV. DATE PREPARED BY -— /- N
agency CommOPCe™jwid Economic Development

Originals Legislative Finance PHONE 4bb-~bUb
cc: Budget and Management

Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/82)

OMB Reviewed by: Guy Bell/
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COMMITTEE REPORT

SENATE
FURTHER: .FINANCE )
3/22/84
Mr. President
The Committee on RESOURCES considered 2d SSSB 45

establishing an agricultural land sale payment moratorium; efd.

and (a majority of the committee) (the committee) reports it back with
the following recommendations:

do pass

g .
T 1] do pass with attached amendment(s)
[ ) replace with/or adopt CS for
[ ] new title
[ 1 same title and recommends
[ ] and attached a "LETTER OF INTENT" [ 1 NEW FISCAL NOTE
[ ] reports it back without recommendation
[ ] recommends referral to Committee
MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS

7& "8 Q
rmai

Chairman recommendation
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Introduced: 3/22/84
Referred: Resources and
Finance

IN THE SENATE BY MOSS

2d SPONSOR SUBSTITUTE FOR SENATE BILL NO. 45

IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Actestablishing an agricultural land sale

payment moratorium; and providing for an effective

date."
BE IT ENACTED BY THELEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 38.05.065is amended by adding a new subsection to

read:

(d) The commissioner may declare a moratorium of up to five
years on principal payments and the accrual of interest on a sale of
agricultural land under this section if

(D) the commissioner determines that the moratorium is in
the best interest of the state;

(@) the commissioner certifies and the contract purchaser
agrees to perform farm development, crop production, and harvesting,
not including Jland <clearing or related activity,requiring the
expenditure of amounts equivalent to the payments that would otherwise
be made during the moratorium;

(€)) the sale of the agricultural land takes place after
July 1, 1979; and

(€)) the contract purchaser is in compliance with the devel-
opment plan specified in the purchase contract at the time the pur-
chaser applies for a moratorium under this subsection.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.-

10.070(c).

-1- 2d SSSB 45



COMMITTEE REPORT

. .1
SENATE
FURTHER:
A/18/,84-
Date
FIHMCE considered SSSB 47

reimbursement for the cost of land clearings c.fd

and (a majority of the committee) (the committee) reports it back with
the following recommendations:

[ 1] do pass with attached amendment(s)

replace with/or adopt CS for ___3f°f
[ 1 new title
[ 1- same title and recommends

[ ] and attached a "LETTER OF INTENT" [ f"NEW FISCAL NOTE

[ 1] ~"reports it back without recommendation

[ ] recommends referral to - [ Committee
MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS

Chairman

Chairman recommendation
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5/5/84/

Original sponsor: Moss

IN THE SENATE BY THE FINANCE COMMITTEE
CS FORSPONSOR SUBSTITUTE FOR SENATE BILL NO. 47 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled:"An Act relating to reimbursement for the cost of
land clearing; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. LAND CLEARING REIMBURSEMENT MORATORIUM. (@ A land owner
who has contracted before January 1, 1984, with the Alaska Agricultural
Action Council under AS 44.33.470(8) for reimbursement to the state of the
cost of clearing, draining, and breaking of land, may be granted a mora-—
torium up to three years on the payment of principal and interest on the
reimbursement by applying to the agriculture revolving loan fund board.

(b) A 1land owner may not qualify for a moratorium under (a) of this
section unless at least 1,000 acres or 50 percent of the land owner®s till--
able acreage, whichever 1is less, 1is in production at the time of applica—
tion for the moratorium.

(c) In order to qualify for a moratorium under (a) of this section a
land owner must, at the tii.a of application for the moratorium, be in
compliance with the development plan set out in the owner®s contract.

(d A moratorium under (@) of this section may not be granted after
July 1, 1987.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.-

10.070(c).

-1- CSSSSB 47 (Fin)
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Offered: 4/18/84
Referred: Finance
Original sponsor: Moss
IN THE SENATE BY THE RESOURCES COMMITTEE
CS FOR SPONSOR SUBSTITUTE FOR SENATE BILL NO. 47 (Resources)
IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act relating to reimbursement for the cost of

land clearing; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1.LAND CLEARING REIMBURSEMENT MORATORIUM. (a) Aland owner
who has contracted before January 1, 1984, with the Alaska Agricultural
Action Council under AS 44.33.470(8) for reimbursement to the state of the
cost of clearing, draining, and breaking of land, may be granted a mora-
torium up tc three years on the payment of principal andinterest on the
reimbursement by applying to the agriculture revolving loan fund board.

(b) A land owner may not qualify for a moratorium under (a) of this
section unless at least 1,000 acres or 50 percent of the land owner®"s till-
able acreage, whichever is less, is 1in production at the time of applica-
tion for the moratorium.

(c) In order to qualify for a moratorium under (a) of this section a
land owner must, at the time of application for the moratorium, be in
compliance with the development plan set out in _the owner®"s contract with
the Alaska Agricultural Action Council.

(d) A moratorium under (a) of .his section may not be granted after
July 1, 1987.

* Sec. 2. This Act takes effect immediately in accordance withAS 01.-

10.070(c).

-1- CSSSSB *7(Res)
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Offered: 4/2/84
Referred: Resources and
Finance

IN THE SENATE BY MOSS

SPONSOR _SUBSTITUTE FOR SENATE BILL NO. 47

IN THE LEGISLATURE OF THE STATE OF ALASKA

THIRTEENTH LEGISLATURE - SECOND SESSION

A BILL
For an Act entitled: "An Act relating to reimbursement for the cost of
land clearing; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. LAND CLEARING REIMBURSEMENT MORATORIUM. (a) A land owner
who has contracted before January 1, 1984, with the Alaska Agricultural
Action Council under AS 44.33.470(8) for reimbursement to the state of the
cost of clearing, draining, and breaking of land, may be granted a
moratorium up to three years on the payment of principal and interest on
the reimbursement by applying to the Alaska Agricultural Action Council.

(b) A land owner may not qualify for a moratorium under (a) of this
section unless at least 1,000 acres or 50 percent of the land owner"s till-
able acreage, whichever is less, 1is in production at the time of applica-
tion for the moratorium.

(c) A moratoriumunder (a) of this section may not be granted after
July 1, 1987.

*Sec. 2. This Act takes effect immediately in accordance withAS 01.-

10.070(c).

-1- SSSB 47
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CHAIRMAN i 0

SENATEC(TDIKAA’&\IFTPTCI)EFETATION Alaska Slatt legislature H. E%\ B E/A?SS
SENATE SPECIAL AGRICULTURE DELTA JUB‘H)'OgNgs‘_\ké\SS%A 99137

COMMITTEE

MEMBER
AP0

COMMITTEE JUNPE@LBJCQF\F/ICE.

LEGISLATIVE COUNCIL JUNEAU ALASKA 99811

REAA BUDGET OVERSIGHT . 007) 465 -4921

COMMITTEE jhtate Senate

SENATE SPECIAL COMMITTEE ON AGRICULTURE
MEMORANDUWM May 4, 1984

TO: Senator John Sackett, Co-Chair
Senate Finance Committee

FROM: Senator H. Pappy Moss, Chairperson
Senate Special Committee on Agriculture

RE: Amendment to Senate Bill 47

Due to a misunderstanding in Legal Services, the Senate Resources
Committee Substitute for SSSB47 was drafted with an incorrect reference
to the Alaska Agricultural Action Council.

The contract referred to on page 1, line 21, which contains the farmer %
development plan., is administered by the Department of Natural

Resources, Division of Land and Water Management, not the Alaska
Agricultural action council.

This error may be most simply corrected by ending page 1, line 21, by
putting a period after the word "contract””and deleting the reference to
the Alaska Agricultural Action Council which follows.



To: £EEEE SENATE BILL No. 47 <XRes>

To: 3 HOUSE BILL No.

Page: i Line: 21, 22

Delete reference to the Alaska Agriculture Action Council:

compliance with the development plan set out in the owners contract

[WITH THE ALASKA AGRICULTURAL ACTION COUNCIL].-
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Offered: 4/18/84
Referred: Finance

Original sponsor: Moss

IN THE SENATE BY THE RESOURCES COMMITTEE
CS FOR SPONSOR SUBSTITUTE FOR SENATE BILL NO. 47 (Resources)
IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to reimbursement for the cost of
land clearing; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. LAND CLEARING REIMBURSEMENT MORATORIUM. (a) A Iland owner
who has contracted before January 1, 1984, with the Alaska Agricultural
Action Council under AS 44.33.470(8) for reimbursement to the state of the
cost of clearing, draining, and breaking of land, may be granted a mora-
torium up to three years on the payment of principal and interest on the
reimbursement by applying to the agriculture revolving loan fund board.

(b) A land owner may not qualify for a moratorium under (a) of this
section unless®” at least 1,000 acres or 50 percent of the land owner®"s till-
able acreage, whichever 1is less, is in production at the time of applica-
tion fcr the moratorium.

(c) In order to qualify for a moratorium under (a) of this section a
land owner must, at the time cf application for the moratorium, be in
compliance with the development plan set out in .the owner®s contract -with-

—the-Alaska Agricultura3 Action Council.

(d) A moratorium under (a) of this section may not be granted after
July 1, 1987

Sec. 2. This Act takes effect immediately in accordance with AS 01

10.070(c).

-1- CSSSSB ~(Res)
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Sponsor Substitute for Senate Bill 47

"An Act relating to reimbursement for the cost of land clearing;

and providing.for an effective date."

The Sponsor Substitute for SB 47 provides relief to farmers who have
contracted, before January 1, 1984, with the Alaska Agricultural Action
Council for reimbursement to the state of the cost of clearing,
draining, and breaking of land. This legislation would allow for a
moratorium of up to three years on the payment of principal and interest
on the reimbursement by application to the Alaska Agricultural Action

Council.

SSSB 47 requires that a land owner must have at least 1,000 acres or 50
percent of the land owner’s tillable acreage, whichever is less, in
production at the time of application for the nlworatorium. This
legislation would go into effect immediately upon passage and would make

this moratorium available until July 1, 1987.

This legislation was. developed with the aid of the Director of the
Division of Agriculture and the Executive Director of the Alaska
Agricultural Action Council, 'it was first dealt with as an amendment to
Senate Bill 298, and was introduced as SSSB 47 on the Senate Floor on

April 2, 1984.

The original schedule of payment on land clearing was based on the

premise that there would be an adequate market for the barley produced
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on the projects by 1984, when the first payments become due. This
prediction was based on a plan which assumed large-scale export
production of the grain. However, in the absense of the marketing,
transfer and export facilities that had been promised by the statei
project farmers have not been able to move into large-scale crop
production, and are now unable to make their paymeﬁts. It has since
been seen that there is not adequate in-state demand for the barley to
support the planting of the amount of acreage that is necessary for

economical farm operation.

Delta | was a test project, and as a learning experience, it has shown
that more time, is required to clear and prepare .land for production and
for farmers to get mobilized than was orignially considered. It has
also shown that the state’s original plans to develop a marketing
infrastructure may have been overly ambitious for such a young industry.
In any case, the state has been unable to meet its end of the bargain,
and SSSB 47 responds to that situation by allowinlg the farmers to have

more time to find a solution to their dilemma.



SB 47 NOTES April 16, 1984

What is the original schedule for repayment on the land clearing?

The first land clearing reimbursements are due to the state on May
31st, 1984. These payments wauld be frcm the 22 Delta 1 faimers, who
entered their contracts with the state in 1978. There are 15 Delta II
farmers and 31 Pt. McKenzie farmers that entered their contracts in
1982, whose first payments will not be due until 1986.

There is 40 year payback period frcm the date the contracts were
signed. The three year-moratorium does not extend that 40 year period.
The entire amount will still have to be paid back by the end of forty
years from the signing of the contract. In effect, the moratorium makes
the land clearing reimbursement due over a 37 year payback period by
pushing back the starting date for repayment. The yearly payments will
be slightly increased, while the amount of interest paid will be
slightly reduced.

Is. 40 years an excessively long loan period?

No. In the lcwer 48, most agricultural land loans have a term of
30 years. On Delta I and Il, the buyers were given an 20 year term on
their land payments. To balance their payments to equal the 30 year

national average, the Agricultural Action Council decided on a 40 year
term for their land clearing payments.

Hew will a three more moratorium help? i

Three more years will give the farmers more time to get their land
into good condition, and to get their farms into production. Their have
been unanticipated problems in getting the land cleared. Among them 1is
the difficulty in obtaining burning permits to remove the berms of logs
and organic matter that is piled up in the clearing process. This
problem is new being worked out. More effective controls arid new
burning processes are being developed which will allow more efficient.
burning in the sumger season, rather than in winter as 1iIs now required.

Another problem where improvement can be foreseen in the next few
years is the area of marketing. Last year the establishment of the
Grain Reserve Loan Program created a back-up market for grain producers.
The state, through that program, can accept grain as collateral for a
loan for $100 per ton of grain. If the farmer has not been able to find
a better price than that within three years, the state becomes the owner
of the grain, and the farmer has in effect sold his grain to the state.

Meanwhile, the increase in hog farms and dairy fanning within the



state is creating an increased in-state market. Within three years the
in-state demand for grain will have increased to reflect, for example,
the fact that where there is one dairy farm at Pt, McKenzie in
production today, by 1985 it is estimated that there will be 19 in
production.

Meanwhile, the foreign market is also available for Alaskan grain
marketing as soon as a marketing system is in place. The legislature
has previously provided for a grain transfer facility at North Pole and
a grain terminal as Seward. While these projects are currently on hold,
their completion seems to be just a matter of time. e m

How does SB 47 fit into the original plan for the Ag projects?

The intent of the original legislation funding the Alaska
Agricultural Action Council was for the purpose of administering the
agricultural projects in the best possible way to develop an
agricultural industry in Alaska while at the same time protecting the
state®s investment. An extension of three years before land clearing
payments become due does not deviate frcm the intent of that
legislation.

This legislation is designed to assist the working farmers who are
actually producing crops on their land. A high level of production is
required for the farmer to be eligible for this moratorium. Senate Bill
47 will provide no assistance to farmers who are not working their land,
and by doing so, improving both their, and the state®"s, investment in
Alaska"s developing agriculture industry.
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MEMORANDUM May 7, 1984
TO All Members

Senate Finance Committee

FROM: Senator H. Pappy Moss, Chairman y
Senate Special Committee on Agriculturgn -

RE CSSSSB 47(Res)

CSSSSB 47(Res) provides for a three year moratorium on payments of
principal and interest to the state on the cost of land clearing
activities as contracted by the Alaska Agricultural Action Council.

The land owners must have entered contracts before January 1st, 1984,
and in order to qualify for the moratorium they must have at least
1,000 acres, or 50 percent, whichever is less, of their tillable
acreage in production at the time of application. The land owner must
also be in compliance with their original development plans.

The fiscal note for this bill is zero. The three year moratorium will
not extend the original 40 year payback period. The entire land
clearing reimbursement will still have to be paid back, but over a

period of 37 years.

Three more years will give Alaskan markets for Alaskan agricultural
products more time to grow. Original repayment schedules were based
on a market for grain which has not yet been realized, but which,
through increased hog and dairy operations, is growing fast. The
moratorium increases the chances for Alaska's agricultural projects'
success, through which farmers will be able to repay their debts to
the state.

An extension of three years before land clearing payments become due
does not deviate from the original intent of the legislation funding
the agricultural projects. A high level of production, and compliance
with a development plan, are required for the fanner to be eligible
for this moratorium. CSSSSB 47(Res) will provide assistance to
farmers who are working their land, and by doing so, improving both
their, and the state's, investment in Alaska's developing agricultural
industry.



SB 47 NOTES May 7, 1984

What is the original schedule for repayment on the land clearing?

The first land clearing reimbursements are due to the state on May
31st, 1984. These payments would be from the 22 Delta | farmers, who
entered their contracts with the state in 1978. There are 15 Delta 11
farmers and 31 Pt. McKenzie farmers that entered their contracts in
1982, whose first payments will not be due until 1986.

There is 40 year payback period from the date the contracts were
signed. The three year moratorium does not extend that 40 year period.
The entire amount will still have to be paid back by the end of forty
years from the signing of the contract. In effect, the moratorium makes
the land clearing reimbursement due over a 37 year payback period by
pushing back the starting date for repayment. The yearly payments will
be slightly increased, while the amount of interest paid will be
slightly reduced.

Is 40 years an excessively long loan period?

No. In the lower 48, most agricultural land loans have a term of
30 years. On Delta | and Il, the buyers were given an 20 year term on
their land payments. To balance their payments to equal the 30 year
national average, the Agricultural Action Council decided on a 40 year
term for their land clearing payments.

How will a three more moratorium help?

Three more years will give the farmers more time to get their land
into good condition, and to get their farms into production. Their have
been unanticipated problems in getting the land cleared. Among them is
the difficulty in obtaining burning permits to remove the berms of logs
and organic matter that is piled up in the clearing process. This
problem is now being worked out. More effective controls and new
burning processes are being developed which will allow nmore, efficient
burning in the summer season, rather than in winter as is now required.

Another problem where improvement can be foreseen in the next few
years is the area of marketing. Last year the establishment of the
Grain Reserve Loan Program created a back-up market for grain producers.
The state, through that program, can accept grain as collateral for a
loan for $100 .per ton of grain. If the farmer has not been able to find
a better price than that within three years, the state becomes the owner
of the grain, and the farmer has in effect sold his grain to the state.

Meanwhile, the increase in hog farms and dairy farming within the



state is creating an increased in-state market. Within three years the
in-state demand for grain will have increased to reflect, for example,
the fact that where there is one dairy farm at Pt. McKenzie in
production today, by 1985 it is estimated that there will be 19 in
production.

Meanwhile, the foreign market is also available for Alaskan grain
marketing as soon as a marketing system is in place. The legislature
has previously provided for a grain transfer facility at North Pole and
a grain terminal as Seward. While these projects are currently on hold,
their completion seems to be just a matter of time.

How does SB 47 fit into the original plan for the Ag projects?

The intent of the original legislation funding the Alaska
Agricultural Action Council was for the purpose of administering the
agricultural projects in the best possible way to develop an
agricultural industry in Alaska while at the same time protecting the
state’s investment. An extension of three years before land clearing
payments become due does not dev’.ate from the intent of that
legislation.

This legislation is designed to assist the working farmers who are
actually producing crops on thair land. A high level of production is
required for the farmer to be eligible for this moratorium. Senate Bill
47 will provide no assistance to farmers who are not working their land,
and by doing so, improving both their, and the state's, investment in
Alaska's developing agriculture industry.



COMMITTEE REPORT

SENATE
FURTHER: FINANCE
4/2/84
-
Date
Mr. President
The Committee on RESOURCES considered SSSB 47

reimbursement for the cost of land clearing; efd.

and (a majority of the committee) (the committee) reports it back with
the following recommendations:

-do-pass-
[ ] do pass with attached amendment(s)
| * replace with/or adopt CS for 4 K & tin c¢c /
[ ] new title
£1] f-same title and-recommends
[ ] and attached a "LETTER.OF INTENT" [ 1 NEW FISCAL NOTE
[ 1 reports it back without recommendation
t) recommends referral to \ Committee
MEMBERS SIGNING MEMBERS HAVING
DOMPASS OTHER RECOMMENDATIONS
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