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Introduced: 2/13/84
Referred: Conununity & Regional
Affairs and Finance

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 679
IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to the Municipal Bond Bank
authority; and providing for an effective date."
BE IT ENACTED B* THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 44.85.180(c) 1is amended to read:

(©) Notwithstanding the previsions of (a)and (b) of this
section, the total amount of bond bank authority bonds and notes
outstanding at any one time, except bondsor notes issued to fund or
refund bones or notes, may not exceed $300,000,000 [$200,000,000],

* Sec. 2. This Act takes effect immediately in accordance with AS 01.-

10.070(c).

-1- HB 679



STATE OF ALASKA 1984 LEGISLATIVE SESSION
w FISCAL NOTE

Revision Date

REQUEST n n FISCAL DETAIL
Bill/Resolution No: 679 Agency Affected: Revenue
Title: Relating to the Municipal Program Category Affected:
Bond Bank Authority
Sponsor: Governor BRU, Program of Subprogram”s) Affected:
Requestor: Municipal Bond Bank Authority

Date of Request:

"FY 84 FY 85 FY 86 FY 87 FY 88 FY 89

OPERATING
1  loo PERSONAL SERVICES -
| 200 TRAVEL : - : - in e
| 300 CONTRACTUAL - - - : -
1 400 SUPPLIES : : - : i a
| 500 EQUIPMENT - - - - mm
| 600 LANDS & STRUCTURES : :
| 700 GRANTSi CLAIMS - : : : T m
I 800 MISCELLANEOUS - - - - -

TOTAL OPERATING . - - - - -

1 CAPITAL | e * : - i - i - i " K

| ~ REVENUE | - - i - -

FUNDING: (Thousands of Dollars)

1 RFWFPfll  Fllwn 1 * i i i i
FEDERAL FUNDS
OTHER
TOTAL

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY 1 1 1 I

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

*The passage of this legislation will ultimately require full funding of $10 million.
At this time, it is difficult to determine if the Bank will have requests to bond into
this limit in FY 85.

ANALYSIS: Attach a separate page for analysis.

Prepared By: Marcy Rehfeld Phone: 465-2300
Division: * Date: 02/10/84
Approved by Date: Q/zo/g*/
Agency:

Distribution (by Agency preparing fiscal note):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(ies)



1IV. Analysis for Municipal Bond Bank Authority

Additional 1increase in bonding authority from $200 million to
$300 mil” ion will require an appropriation for funds leveraging
of $10.0 million. Ten percent of the FY 85 borrowing must be
backed up by leveraging reserves. As an example, a $50.0
million bond sale program will require $5.0 million in
appropriation.

Net earnings on the appropriated reserves to the Bond Bank are
returned to the General Fund on an annual basis. Attached are
the annual amounts returned to date.



FilaaasaciaS Inform ation.

Operating Appropriations

Operations of the Bank are not funded by State of Alaska General Fund
Operational funds are provided by fees and charges and
investments. The Legislature, however, does review and approve the

appropriation.
earned on

interest

operational budget. Surpluses earned over and above the budgeted expenditure
level are donated to the general fund. A history of operational appropriations is
provided below.-

FY-19"6
FYy-19""
FY-.19%8
FY-19"9
FY-1980
FY-1981
FY-1982

General

Original General

General
General
General
General
General
General

Fund appropriation
Fund appropriation
Fund appropriation
Fund appropriation
Fund appropriation
Fund appropriation

TOTAL operating appropriations to date

FY-19

Surplus

FY-19"\X surplus

FY-19~9
FY-1980
FY-1981
FY-1982

Surplus
Surplus
Surplus
Surplus

FY-198.4 Surplus
Net Surplus to State since inception

refunded to State
refunded to State
refunded to State
refunded to State
refunded to State
refunded to State
refunded to State

Capital Appropriations

The capital appropriation
intact: not depleted or consumed
leverage debt in a ten to one ratio.
fund. Sit) million of outside capital

appropriations were received in fiscal year
received for fiscal year 198-i.

Fund .Appropriations to Fund Operations
and
Surpluses Earned and Refunded to the State

Fund appropriation

is utilized to establish a reserve fund which
in any way. The reserve fund
For every SI1.0 million placed
is attracted to the State. While no capital

an additional S1.8 million was

24.000)
( 60.000)
— 00—
—0—
_<)_
—0—
—0—

( 84.000)

»vS*2
115 9 4.4
11d."49
ift0.0 19

1,140.69“
I.H 1.78.4
1.20-.61"

-1.46"..440

remains
is normally used to
reserve



February 13, 1984 HOUSE JOURNAL 2575

HOUSE BILL NO. 679 by the Rules Committee by request of the
Governor, entitled:

"An Act .relating to the Municipal Bond
Bank authority; and providing for an
effective date."

was read the first time and referred to the Community &
Regional Affairs and Finance Committees.

A zero fiscal note with analysis Was attached which appears
in House Journal Supplement No. 92. The Governor's trans-

mittal letter dated February 13, 1984, appears below:

"Dear Representative Hayes:

Under the authority of art. [ sec. 18, of the Alaska
Constitution, | am transmitting a bill relating to the
Alaska Municipal Bond Bank Awuthority. Present law limits
the debt capacity of the authority to $200,000,000. To
enable the authority to continue to assist municipalities
to meet their financing needs, this bill increases the

statutory debt capacity to $300,000,000.

W hile the level of public debt in the state poses a natter

of increasing concern, the authorization provided for in
this bill is necessary if municipalities without direct
access to the capital markets are to meet their financing
needs at the lowest available cost. 1 urge your prompt

consideration of this bill.

Sincerely,
/s/ Bill Sheffield

Bill Sheffield
Governor"

HB 680

HOUSE BILL NO. 680 by the Rules Committee by request of the
Governor, entitled:

"An Act relating to the recovery and
production of oil and natural gas; and
providing for an effective date."

was read the first time and referred to the Labor 6 Commerce
and Finance Committees.

A fiscal note was attached which appears in House Journal
Supplement No. 92. The Governor's transmittal letter dated
February 13, 1984 appears below:
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Introduced: 2/13/84
Referred: Community & Regional
Affairs and Finance

IN THE HOUSE

BY THE RULES COMMITTEE BY
REQUEST OF THE GOVERNOR

HOUSE BILL NO.679

IN THE LEGISLATURE OF THE STATE OF ALASKA

THIRTEENTH LEGISLATURE -

SECOND SESSION

A BILL
For an Act entitled: "An Act relating to the Municipal Bond Bank
authority; and providing for an effectwe date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 44.85.180(c) 1is amended to read:

(©) Notwithstanding the provisions of (@) and (b) of this
section, the total amount of bond bank authority bonds and notes
outstanding at any one time, except bondsor notes issued to fund or
refund bones or notes, may not exceed $300,000,000 [$200,000,000).

Sec. 2. This Act takes effect immediately in accordance with AS 01.-
10.070(c) .

HB 679



COMMITTEE REPORT
HOUSE

(11) FURTHER:
3/15/84 Date: 3- £~~ 1
The Committee on i"T.dAI>-Ch N"as had__££_ 680

MAn Act relating to the recovery and production of oil and
natural gas; and providing for an effective date.”

under consideration and recommends:

L 1 do pass L 1 do not pass
[ 1 do pass with attached amendments(s)
\ [/7]1 same title
replace with CS for E\ ?, \ Llu) E ] new title
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Offered: 3/9/84

Referred: Resources and
Finance
Original Sponsor: Rules/Governor
BY THE LABOR AND
IN THE HOUSE COMMERCE COMMITTEE
. CS FOR HOUSE BILL NO. 680 (L&C)

IN THE LEGISLATURE OF THE STATE OF ALASKA

THIRTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to the recovery and production of

BE

*

read:

*

*

*

oil and natural ga”; and providing for an effective
date."
IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

Section 1. AS 31.05.030 is amended by adding a new subsection to

(h) The commission may take all actions necessary to allow the
state to acquire primary enforcement responsibility under 42 U.S.C.
300h-4 (Safe Drinking Water Act of 1974, as amended, 42 U.S.C. 300F -
300j), for the control cf underground injection related to the re-
covery and production of oil and natural gas.
Sec. 2. AS 31.05.035 is amended by adding a new subsection to read:
(e) Notwithstanding (c) of this section, claims of confidential-
ity will be denied for information disclosed to the commission under
AS 31.05.030(h), that 1is required to be disclosed under 42 U.S.C.
300h-4.
Sec. 3. AS 31.05.170 is amended by adding a new paragraph to read:
(14) "regular production”™ means continuing production of oil
or gas from a well 1into production facilities and transportation to
market, but does not include short term testing, evaluation, or exper-
imental pilot production activities that have been approved by permit
or order of the commission.
Sec. 4. AS 46.03.100 is amended by adding a new subsection to read:

(d) This section does not apply to injection projets permitted



1 under AS 31.05.030(Ch).

2 * Sec. 5. This Act takes effect iImmediately in accordance with AS O01.

3 10.070(c)-

CSHB 680 (L&C) -



STATE OF ALASKA 1984 LEGISLATIVE SESSION
FISCAL NOTE

Revision Date:

REQUEST rnin run DETAIL r , r - r i
B*ilf/Resolution No.: CSHB 680 (L&c)Agency Affected: Commerce and Economic Levelopment
Title: Relating to the Alaska Uil Program Category Affected:
and Gas Conservation Commission- Protection
Sponsor:_____ Governor BRU, Program or Subprogram!s) Affected:
Requestor:___ Oil and Gas Conservation Commission
Date of Request:
EXPENDITURES/REVENUES: (Thousands of Dollars)
FY 84 FYy 85 FY 86 FY 87 FY 88 FY 89
OPERATING
100 PERSONAL SERVICES 25.0 26.1 27.6 29.0 30.7
200 TRAVEL 88.0 90.4 90.4 90.5 90.3
300 CONTRACTUAL 9.5 v .
AOO SUPPLIES 0.5 0.5 0.5 0.5 0.5
500 EQUIPMENT
GOO LAND & STRUCTURES
700 CRANTS, CLAIMS
800 MISCELLANEOUS
TOTAL OPERATING 125.0 117.0 118.5 120.0 ... 121,5..
CAPITAL
REVENUE
FUNDING: (Thousands of Dol ars)
CENERAL FUND 25.0 17.0 18.5 20.0 21.5
FEDERAL FUNDS 100.0 100.0 100.0 100.0 100.0
OTHER
TOTAL 125.0 117.0 118.5 120.0 121.5
POSITIONS:
FULL-TIME 1 1 1 1 1
PART-TIME
TEMPORARY

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

ANALYSIS: Attach a separate page for analysis

Prepared By: Chat_Chatterton Phone: 279-1433
Division: Alaska Oil and Gas Conservation Commissi onDate:

Approved by Commissioner:U/RIffira"“ICLvon Date: 3 /Mt
Agency: Commerce and Economic Development

Distribution (by Agency preparing fiscal note):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(ies) 12/1/83



ALASKA OIL AND GAS CONSERVATION COMMISSION
ANALYSIS

INTRODUCTION; The fiscal inpact results soley fron subsection
(h) Section 1 of the Bill.

Code 100 Are advised by Environmental Protection Agency
(EPA)and by other states who have been delegated
enforcement primacy by EPA that there is a substan—
tial increase in the "technical clerical workload.

Accordingly request personal services funding for
a Clerk Typist III.

Code 200 Field inspection requirements will nearly double
the current level of trips to the field.* Accord—
ingly additional travel funding is required.

Code 300 a) Contractual cost to prepare an application package
to EPA for obtaining primacy is estimated to cost
$60,000 which will be expended in FY"84.

b) A word processing machine will be obtained for the
additional Clerk Typist IlIl on a four year rental/
purchase agreement.

Code 400 Additional clerical supplies will be required for
the new Clerk Typist II1I.

Code 500 A one-time expenditure for office equipment (desk,
chair, etc.) will be necessary in FY"85.



BILL SHEFFIELD
GOVCRNOR

Statis or A laska
OFFICE OF THE GOVERNOR
JIINTU U

February 13, 1984

The Honorable Joe Hayes

Alaska House of Representatives
Fouch v

Juneau, AK 99811

Dear Representative Hayes:

Under the authority of art. 111, sec. 18, of the Alaska
Constitution, I am transmitting a bill relating to the
Alaska Oil and Gas Conservation Commission. This bill

would give the state the authority to assume control and
regulation of iInjection wells associated with oil and gas
production, such as salt water disposal or enhanced recov-
ery of natural gas or oil-~ The U. Environmental Pro-
tection Agency currently has that authority. A 1980
amendment to the Safe Drinking Water Act (42 U.Ss.C. sec.
300F — D) added a new sec. 300h-4 that would allow a
state to obtain primary enforcement responsibility from
the federal government for those portions of 1its Under-

ground 1Injection Control program re.iated to the recovery
and production of oil and gas. Instead of imposing the
existing Tfederal regulatory requirement, sec. 300h-4 would

give a state that authority if the state could demonstrate
that it had an effective program to prevent underground
injection which endangers drinking water sources. This
bill would give the state that authority.

Sincerely

Bill Sheffield
Governor



Sen. Bettye Fahrenkamp,

Co-Chairman
Sen. Vic Fischer
Sen. Don Bennett

alasfea g>tate Uegtelature

Rep. John J. Cowdery,
Co-Chairman

m Rep. Mike Davis
- Rep. Joe Hayes
( m 1 Rep. John Ringstad

Rep. Mike Szymanski
Rep. Rick Uehling
Rep. Anthony N. Vaska

Joint Committee on <M anti <&ss

MEMO
DATE: 19 March, 1984

TO: Rep. Al Adams .
FROM: Rep. John Cowdery y(it

RE: HB# 680, An act relating to recovery of oil S gas

This bill will give the state authority to apply to the EPA for transfer
of control for regulation of injection wells associated with oil & natural

gas production. If the application is approved by the EPA, the state
would assume control and regulation of injection wells, such as salt
water disposal or enhanced recovery of natural gas or oil. The EPA,
may transfer authority under a new section 300h-4, if the state demon-

strates that it has an effective program to prevent underground
injection which endangers drinking water sources.

The original bill was amended in Labor S Commerce Committee, to
include a definition of "regular production” so that short term testing,
evaluation, or experimental pilot production activities approved by

permit or order of the Oil S Gas Commission, will not be included as
regular production. This allows the company to retain as confidential
data relating to the well until time of "regular production". This will

allow the state to collect severance taxes and royalties on oil and gas
that otherwise might be reinjected during testing cycles to protect such
data.

It should also be noted that my staff contacted Mr. Ron Kreizenbeck,
Director of the E.P.A. Alaska Operations Office, and learned that
federal funds are available for operation once the state assumes control.
In fy '84 there remains only $15,000 for such funding, but in fy '85
nearly $102,000 would be available. The state will be eligible for these
funds once authority has been transferred.

Pouch V, Juneau, Alaska 99811



AOGA PROPOSED TESTIMONY ON HOUSE BILL NO. 680

HOUSE LABOR AND COMMERCE COMMITTEE

MARCH 7, 1984

Good morning. I"m Dave Yesland, Senior Staff Environmental Engineer
with Shell Western E & P. I"m representing the Alaska Oil and Gas
Association this morning and I will ccnment on the proposed Commit-

tee Substitute for HB68O0.

Our Association supports the intent of CSHB680, which 1is to provide
the legislation necessary to enable the State to be the sole admin-
istrator of a permitting program for underground injection wells
related to oil and gas production activities, or Class 11 wells, as
they are identified iIn the Federal program. I will discuss the

reasons for our support.

Without State preemption of the Federal program there will be
redundant State and Federal programs with nothing but duplicated

record-keeping and administrative delay as a result.

We have had a concern that existing statutes might prevent the State
from preempting the Federal program because confidentiality provi-
sions and penalty 1imposition Qlimits may not meet the Federal re-

quirements. We believe this bill will eliminate that concern.

Our Association prefers that the permitting process for injection

wells, related to oil and gas operations, be controlled by the



AO.GA Comments on HB No. 680
Page 2

state. The regulation of oil and gas operations by the Alaska Oil
and Gas Conservation Commission is an example of regulatory control

based on well-established knowledge of the regulated activity.

Therefore, we believe the Alaska Oil and Gas Conservation Commission
is the appropriate administrator of regulations that bear on the

technical elements of oil and gas operations and it should be the

sole administrator of Class Il wells in the state.

Finally we have seen that the Federal program., as proposed, would
reduce the production rate of secondary recovery projects (water

floods) by requiring that current 1injection pressure be reduced.

The EPA"s basis for lower pressures 1is no more than a "rule-of-
thumb”™ which they acknowledge may be changed on a case-by-case
review. But, until that review is completed, pressure would have to
be reduced to comply with the regulations. This reduction would not

only reduce current production rates, but even if only temporary,
would reduce the ultimate total production of the formation causing
revenue losses to both the State and producer. It is therefore a

matter of mutual urgency.

If the proposed Federal rules are promulgated 1in the absence of
State intent and ability to assume the program there will be a loss

with no measure of compensation.



AOGA Comments on HB No. 680
Page 3

We wurge the State to assume primacy 1in the regulation of Class 11

injection wells and we believe this bill contains specific statutory

language which will serve this purpose.

Thank you.
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Offered: 3/9/84

Referred: Resources and
Finance
Original Sponsor: Rules/Governor
BY THE LABOR AND
IN THE HOUSE COMMERCE COMMITTEE

CS FOR HOUSE BILL NO. 680 (L&C)
IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to the recovery and production of
oil and natural gas; and providing for aneffective
date.™
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 31.05.030 is amended by adding a new subsection to
read:

(h) The commission may take all actions necessary to allow the
state to acquire primary enforcement responsibility under 42 Uu.S.cC.
300h-4 (Safe Drinking Water Act of 1974, as amended, 42 U.S.C. 300F -
300j), for the control of underground injection related to the re-
covery and production of oil and natural gas.

*Sec. 2. AS 31.05.035 is amended by adding anew subsection to read:

(e) Notwithstanding (c) of this section, claims of confidential-
ity will be denied for information disclosed to the commission under
AS 31.05.030(h), that is required tc be disclosed under 42 U.S.C.
300h-4.

*Sec. 3. AS 31.05.170 is amended by adding anew paragraph to read:
(14) "regular production”™ means continuing production of oil
or gas from a well into production facilities and transportation to
market, but does not include short term testing, evaluation, or exper-
imental pilot production activities that have been approved by permit
or order of the commission.
¥Sec. 4. AS 46.03,100 is amended by adding anew subsection to read:

(d) This section does not apply to injection projets permitted

-1- CSHB 680 (L&C)



1 under AS 31.05.030(h).
2 * Sec. 5. This Act takes effect immediately in accordance with AS 01.-

3 10.070(c).

CSHB 680 (L&C) —2-
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Introduced: 2/13/84
Referred: Labor & Commerce
and Finance

BY THE RULES COMMITTEE BY

IN THE HOUSE REQUEST OF THE Z"OVERNOR

For a

BE IT

*

HOUSE BILL NO. 680
IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - SECOND SESSION
A BILL
n Act entitled: "An Act relating tothe recovery and production of
oil and natural gas; and providing for an effective
date.™
ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

Section 1. AS 31.05.030 is amended by adding a new subsection to

read:
(h) The commission may take all actions necessary to allow the
state toacquire primary enforcement responsibility under 42 U.S.C.
300h-4 (Safe Drinking Water Act of 1974, as amended [42 US.C. sec.
300f -- j]1), for the control of underground injection related to the
recovery and production of oil and natural gas, including the adoption
of regulations, orders, and penalties.
* Sec. 2. This Act takes effect immediately in accordance with AS 01.-
10.070(c) -

-1- HB 680



CoOMMITTTEFE R EPORT

S ENATE

m|6/34 Date

Mr. President

The Committee on  FINANCE considered CSIiB 680(L8[3)
recovery and production of oil and natural gas; eid. SR

X

ﬁr]]d fo(ﬂor\r/]ve} orltC of t th i mittee) (the committee) reports it hack with

do pass

do pass with attached amendment(s)
reple%c? with/or adopt (S for
Gite. | k Te and recommends

] — (] ——— —
— — — [T —

and attached a "LETTER OF INTENT [ ] NBWFISCAL NOTE
reports it back without recommendation
recommends referral to Committee

R S0 AR HEonos

UHaxrmah ‘recomménidation » -



F.ISCAL. NOTE

Revision Date:

Page lof 2

REQUEST FISCAL DETAIL r - -n :
Bill/Resolution No.: CSHB 680 (C&-)"genCy Affected: Commerce and Economic Development
Title: Relating to the Alaska Uil Program Category Affected:

and Gas Conservation Commasion Protection
Sponsor: Governor BRU, Program or Subprogram!s) Affected:
Requestor:_ Oil and Gas Conservation Commission

Date of Request:_

EXPENDITURES/REVENUES

FY 84 FY 85 FY 86 FY 87 FY 88 FY 89
OPERATING

100 PERSONAL SERVICES 25.0 26.1 27.6 29.0 30.7
200 TRAVEL 88.0 90.4 90.4 90.5 90,3
300 CONTRACTUAL 9.5 -
400 SUPPLIES 0.5 0.5 0.5 0.5 0.5
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS
800 MISCELLANEOUS
TOTAL OPERATING 125.0 117.0 . 1185... . .120.0

CAPITAL

REVENUE

FUNDING:  (Thousands of Dollars)

CENERAL FUND

FEDERAL FUNDS 100.0 100.0 100.0 100.0
OTHER

TOTAL 125.0 117.0 118.5

POSITIONS:

FULL-TIME 1 1 1 1 1
PART-TIME - - =
TEMPORARY

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

ANALYSIS: Attach a separate page for analysis

Prepared By: Chat Chatterton Phone: 279-1433
Division: Alaska Oil and Gas Conservation CommissionDate:

Approved by Commissioner: Lvon Date:

Agency: Commerce and Economic Development

Distribution (by Agency preparing fiscal note):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(ies) 12/1/8.
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CSHB 680(L&C) ANALTSIS
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Offered: 3/9/84

Referred: Resources and
Finance
Original Sponsor: Rules/Governor
BY THE LABOR AND
IN THE HOUSE COMMERCE COMMITTEE

CS FOR HOUSE BILL NO. 680 (L&C)
Iy jUE LE%ISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Ac:t relating to the recovery and production of
oil and natural gas; and providing for an effective
date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 31.05.030 1is amended, by adding a new subsection to
read:
(h) The commission may take all actions necessary to allow the
state to acquire primary enforcement responsibility under 42 U.S.C.
300h-4 (Safe Drinking Water Act of 1974, as amended, 42 U.S.C. 300F -
300J), for the control of underground injection related to the re—
covery and production of oil and natural gas.
* Sec. 2. AS 31.05.035 is amended by adding a new subsection to read:
(e) Notwithstanding (c) of this section, claims of confidential —
ity will be denied for information disclosed to the <commission under
AS 31.05.030(h), that is required to be disclosed wunder 42 U.S.C.
300h-4.
* Sec. 3. AS 31.05.170 1is amended by adding a new paragraph to read:
(14) "regular production”™ means continuing production of oil
or gas from a well into production facilities and transportation to
market, but does not include short term testing, evaluation, or exper—
imental pilot production activities that have been approved by permit
or order of the commission.
* Sec. 4. AS 46.03.100 is amended by adding a new subsection to read:

(d) This section does not apply to injection projets permitted

-1- CSHB 680 (L&C)



a-"

1 under AS 31.05.030(h).

2 * Sec. 5. This Act takes effect immediately in accordance with AS 01

3 10.070(c).

CSHB 680(L&C) -2-



CoOMMITTETE R EPORT

S ENATE

FURTHER:  FINANCE
4/4/84

Date

Mr. President
The Committee on RESOURCES considered C3B 680(L&C)
recovery and production of oil and natural gas; efd.

?ﬂd f (ﬁllo ogn} U dgt mm ittee)  (the committee) reports it back with
/do pass
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Original sponsor* Rules/Governor

K THE BOUSE BY THE FIKAKCE COMMTTEE
CS FOR HOUSE BILL HO. 681 (Finance)
IH THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - SEOOND SESSION
A BILL
For an Act entitled* *An Act relating to default on and collection of
student loans* and providing for an effective date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKAY
* Section 1. AS 14.43.090(a) Is amended to read: |

(a) There is created a schiglatship revolving loan fund. The
fund shall he used to make scholarship loans to students selected
under AS 14.43.090 - 14.43.160 and to pay the costs of collecting
student loans that are in default if those costs are not recovered
from thestudent. All repayments of principal and interest onschol-
arship loans shall be paid into the scholarship revolving loan fund
(SHALL BE USED TO HAKE HBW SCHOLARSHIP LOANS].  If money estimated to
be (FUNDS available from scholarship loan repayments is [ARE] inade-
quate to fully fund estimated scholarship loans for any fiscal year,
additional funding from the general fund may be requested and appro-
priated for that year.

* Sec. 2. AS 14.43.120(f) is amended to read:

(f) Interest on a loan given under AS 14.43.090 - 14.43.160 Ia
at the rate of five percent a year unless the loan ig in default.
Interest on a loan that is In default is 10 percent a year.

*Sec. 3. AS 14.43.120(0) is amended to read:

(0)  The provisions of (j) of this sectiondo not applyto a loan
that is in default (TO A BCRROARR NAVED IN A COVPLAINT AS A DEFENDANT
Il AN ACTION BY THE STATE QR BY THE COMMISSION TO SECURE PAYMENT OF

THE UNPAID BALANCE OF A LOAN MADE UNDRR AS 14.43.110 (R 14,43.125)
1- CSHB 681(Fin)
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* Sec 4. AS 14.43.120 is amended by adding = new subsection to read:
(q) For the purposes of thie section a loan ie in default if a
loan payment is 120 or more days past due.
* Sec. 5. This Act tskee effect immediately ir. accordance with AS 01.-

10.070(c).

CSHS 681(Fin) ).
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C3B 681CPIN)  Page of

FISCAL NOTE FOR: An Act relating to default on and collection of
student loans.

1. The fiscal impact of this hill does not lend itself to the standard
fiscal note form, bo this memorandum is intended to serve as the
impact statement.

2. Assumptions:

a. Collection fees (those charged by private collections agencies,
attorneys, courts, etc.) will he charged to the loan borrower
and will simply increase the total debt.

- .- - I . . mm
Additional interest will he generated hy the new 120-day
"trigger”” clause, hut this will not he a factor for a number of Ti/

years, since it will not generate revenue until the FY85
borrowers are out of school, through their grace year, into
repayment, and then in default on their repayment schedule.
This will he a number of years into the future - as many as
five or six for many borrowers. Hence, it is not reflected on
the normal fiscal impact projection.

& dva
Fiscal impact:
Fiscal Year FY85 .FY86 Fyg7 FY88
Collection Costs $120.00 $300.00 $750.00 $1,800.00 $3,000.00
Add ™ Progranm
-Receipts [120.00] [300.00] [750.00] [1,800.00] [3,000.00]
Subtotal $ -0- $ -0- $ -0- $ -0- $ -0-
Add ™ Interest . -0- -0- -0- [.5] [8-3]

Total
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BY THE HEALTH, EDUCATION AND

IN THE HOUSE SOCIAL SERVICES COMMITTEE

CS FOR HOUSE BILL NO. 681 (HESS)
IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to default on and collection of

student loans."”

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.43.090(a) is amended to read:

(a) There 1is created a scholarship revolving loan fund. The
fund shall be used to make scholarship loans to students selected
under AS 14.43.090 - 14.43.160 and to pay the <costs of collecting
student loans that are in default if those <costs are not recovered
from the student. All repayments of principal and interest on schol-
arship loans shall be paid into the scholarship revolving Jloan fund
[SHALL BE USED TO MAKE NEW SCHOLARSHIP LOANS]. If money estimated to
be [FUNDS] available from scholarship loan repayments ijs [ARE] inade-
quate to fully fund estimated scholarship loans for any fiscal year,
additional funding from the general fund may be requested and appro-
priated for that year.

Sec. 2. AS 14.43.120(f) is amended to read:

(f) Interest on a loan given under AS 14.43.090 - 14.43.160 is
at the rate of five percent a year unless the loan is in default.
Interest on a loan that 1is in default is 10 percent a year.

Sec. 3. AS 14.43.120(0) is amended to read:

(o) The provisions of (Jj) of this section do not apply to a loan
that is in default [TO A BORROWER NAMED IN A COMPLAINT AS A DEFENDANT
IN AN ACTION BY THE STATE OR BY THE COMMISSION TO SECURE PAYMENT OF

THE UNPAID BALANCE OF A LOAN MADE UNDER AS 14.43.110 OR 14.43.115].

-1- CSHB 681 (HESS)
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Introduced: 2/13/84

Referred: Health, Education and

Social Services, House Special Committee
on State Loans and Finance

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 681
IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to default on and collection of
student loans."”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 14.43.090(a) is amended to read:

(a) There is created a scholarship revolving loan fund. The
fund shall be wused to make scholarship Jloans to students selected
under AS 14.43.090 -- 14.43.160 and to pay the costs of collecting
student loans which are in default if those costs are not recovered
from the student. All repayments of principal and intereston schol —
arship loans shall be paid into the scholarship revolving loan fund
[SHALL BE USED TO MAKE NEW SCHOLARSHIP LOANS], If money estimated to
be [FUNDS] available from scholarship loan repayments i£ [ARE] inade—
quate to fully fund estimated scholarship loans for any fiscal year,
additional funding from the general fund may be requested and appro—
priated for that year.

* Sec. 2. AS 14.43.120(f) is amended to read:

) Interest on a loan given under AS 14.43.090 -- 14.43.160 1is
at the rate of five percent a year unless the loan is in default under
(o) of this section. Interest on a loan that 1is in default 1is 10
percent a year.

* Sec. 3. AS 14.43.120(0) is amended to read:

(0) The provisions of (J) of this sectiondo not apply to a loan

which 1is in default. A loan 1is in default ifit is 120 or more days

past duo [TO A BORROWER NAMED IN A COMPLAINT AS A DEFENDANT IN AN

1 HB 681
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Offered: 3/19/84
Referred: House Special Committee
on State Loans and Finance

Original sponsor: Rules/Governor

BY THE HEALTH, EDUCATION AND
IN THE HOUSE SOCIAL SERVICES COMMITTEE

CS FOR HOUSE BILL NO. 681 (HESS)
IN THE LEGISLATURE OF THE STATE OF ALASKA

THIRTEENTH LEGISLATURE - SECOND SESSION

A BILL
For an Act entitled: "An Act relating to default on and collection of
student loans."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.43.0790(3) 1is amended to read:
(a) There is created a scholarship revolving loan fund.

fund shall be used to make scholarship loans to students sele

under AS 14.43.090 14.43.160 and to pay the costs of collec
student loans that are in default if those <costs are not recov
from the student. All repayments of principal and interest on sc
arship loans shall be paid into the scholarship revolving loan

[SHALL BE USED TO MAKE NEW SCHOLARSHIP LOANS]. If money estimated

be [FUNDS] available from scholarship loan repayments is [ARE] in

The
cted
ting
ered
hol -
fund

to

ade-

quate to fully fund estimated scholarship loans for any fiscal year,

additional funding from the general fund may be requested and ap
priated for that year.
* Sec. 2. AS 14.43.120(Ff) 1is amended to read:
(f) Interest on a loan given under AS 14.43.090 - 14.43.160

pro-

is

at the rate of five percent a year unless the loan 1is in default.

Interest on a loan that is in default is 10 percent a year.
* Sec. 3. AS 14.43.120(0) is amended to read:

(o) The provisions of (J) of this section do not apply to a

loan

that is in default [TO A BORROWER NAMED IN A COMPLAINT AS A DEFENDANT

IN AN ACTION BY THE STATE OR BY THE COMMISSION TO SECURE PAYMENT

THE UNPAID BALANCE OF A LOAN MADE UNDER AS 14.43.110 OR 14.43.115].

OF

-1- CSHB 681 (HESS)



* Sec. 4. AS 14.43.120 is amended by adding a new subsection to read:
(q) For the purposes of this section a loan is in default if

loan payment is 120 or more days past due.

CSHB 681 (HESS) -2-



Introduced: 2/13/84

Referred: Health, Education and

Social Services, House Special Committee
on State Loans and Finance

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 681
IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to default on and collection of
student loans.™
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 14.43.090(a) is amended to read:

(a) There is created a scholarship revolving 1loan fund. The
fund shall be wused to make scholarship loans to students selected
under AS 14.43.090 -- 14.43.160 and to pay the costs of collecting
student loans which are in default if those costs are not recovered
from the student. All repayments of principal and interestonschol —
arshiploans shall be paid into the scholarship revolving loan fund
[SHALL BE USED TO MAKE NEW SCHOLARSHIP LOANS]. If money estimated to
be [FUNDS] available from scholarship loan repayments 1iii [AP.E] inade—
quate to fully fund estimated scholarship loans for any fiscal year,
additional funding from the general fund may be requested and appro—
priated for that year.
dec. 2. AS 14.43.120(f) is amended to rend:

() Interest on aloan given under AS 14.43.090 --14.43.160 is
at the rate of five percent a year unless the loan is in default under
(o) of this section. Interest on a loan that 1is in default is 10
percent a year.

* Sec. 3. AS 14.43.120(0) is amended to read:
(c.) The provisionsof (J) of this section do notapply to a loan

which 1is in default. A loan is in default if itis 120 or more days

past due [TO A BORROWER NAMED IN A COMPLAINT AS A DEFENDANT IN AN
! HB 631



ACTION BY THE STATE OR BY THE COMMISSION TO SECURE PAYMENT OF THE

UNPAID BALANCE OF A LOAN MADE UNDER AS 14.43.110 OR 14.43.115].
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CSB 68L(fE*/) Page 2 of 2

FISCAL NOTE FOR: An Act relating to default on and collection of
student loans.

1. The fiscal impact of this hill does not lend itself to the standard
fiscal note form, so this memorandum is intended to serve as the
impact statement.

2. Assumptions:

a. Collection fees (those charged hy private collections agencies,
attorneys, courts, etc.) will he charged to the loan borrower
and will simply increase the total deht.

h. Additional interest will he generated hy the new 120-day
"trigger" clause, hut this will not he a factor for a number of
years, since it will not generate revenue until the FY85
borrowers are out of school, through their grace year, into
repayment, and then in default on their repayment schedule.
This will he a number of years into the future - as many as
five or six for many borrowers. Hence, it is not reflected on
the normal fiscal impact projection.

3. Fiscal impact:

Fiscal Tear FY85 FY86 FY87 FY88 FY89
Collection Costs $120.00 $300.00 $750.00 $1,800.00 $3,000.00
Add*l Program

Receipts [120.00] [300.00] [750.00] [1,800.00] [3,000.00]
Subtotal $ -0- $ -0- $ -0- $ -0- $ -0-
Add"l Interest -0- -0- -0- [.5] [8.5]

Total $ -0- $ -0- $ -0- $ [.5] $ [8.5]
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Original sponsor: Rules/Governor

IN THE HOUSE BY THE. FINANCE COMMITTEE
CS FOR HOUSE BILL NO. 681 (Finance) am
IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to default on and collection of
student loans; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 14.43.090(a) is amended to read:

(a) There is created a scholarship revolving loan fund. The
fund shall be used to make scholarship loans to students selected
under AS 14.43.090 - 14.43.160 and to pay the <costs of collecting
student loans that are in default if thosecosts are not recovered
from the student. All repayments of principal and interest on schol—
arship loans shall be paid into the scholarship revolving loan fund
[SHALL BE USED TO MAKE NEW SCHOLARSHIP LOANS]. If money estimated to
be [FUNDS] available from scholarship loan repayments is [ARE] inade —
quate to fully fund estimated scholarship loans for any fiscal year,
additional funding from the general fund may be requested and appro-—
priated for that year.

* Sec. 2. AS 14.43.120(f) is amended to read:

(D) Interest on a loan given under AS 14.43.090 - 14.43.160 is
at the rate of five percent a year unless the loan is in default.
Interest on a loan that is in default is 10 percent a year for the
period the loan is in default.

* Sec. 3. AS 14.43.120(0) 1is amended to read:

(o) The provisions of (Jj) of this section do not apply to a loan

that is in default [TO A BORROWER NAMED IN A COMPLAINT AS A DEFENDANT

IN AN ACTION BY THE STATE OR BY THE COMMISSION TO SECURE PAYMENT OF

-1- CSHB 681(Fin) anm



THE UNPAID BALANCE OF A LOAN MADE UNDER AS 14.43.110 OR 14.43.115].
* Sec. 4. AS 14.43.120 is amended by adding a new subsection to read:
(q) For the purposes of this section a loan is in default if a
loan payment is 120 or more days past due.
* S»c. 5. This Act takes effect immediately in accordance with AS 01.-

10.070(c).

CSHB 681(Fin) am -2-
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Mr. President
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[ 1]

b SMe titTe and recommends

( » and attached a "LETTER OF INTENT" [ ] NBWFISCAL NOTE
c 1 reports it back without recommendation

c 7 recommends referral to Committee
VEVBERS SIGNING VEVBERS HAVING

Chairman recommendation
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CSB 68L(fEjniy Page 2 of 2

FISCAL NOTE FOR: An Act relating to default on and collection of
student loans.

1. The fiscal impact of this hill does not lend itself to the standard
fiscal note form, so this memorandum is intended to serve as the
impact statement.

2. Assumptions:

a. Collection fees (those charged hy private collections agencies,
attorneys, courts, etc.) will he charged to the loan borrower
and will simply increase the total debt.

h. Additional interest will he generated hy the new 120-day
"trigger" clause, hut this will not he a factor for a number of
years, since it will not generate revenue until the FY85
borrowers are out of school, through their grace year, into
repayment, and then in default on their repayment schedule.

This will he a number of years into the future - as many as
five or six for many borrowers. Hence, it is not reflected on
the normal fiscal impact projection.

3* Fiscal impact:

Fiscal Year FY85 FY86 FY87 FY88 FY89
Collection Costs $120.00 $300.00 $750.00 $1,800.00 $3,000.00
Add"l Program

Receipts [120.00] [300.00] [750.00] [1,800.00] [3,000.00]
Subtotal $ -0- $ -0- $ -0- $ -0- $ -0- -

Add"1 Interest -0- -0- -0- [.5] [8.5]
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CoOMMITTETE REPORT

H O U S E
an ARTHR
3/6/84 > Date: D-f.
/ * /
The Committee on  fimaiipf has had HB 684

aAQ pmv'ﬂﬁnlagfgrSQECIﬂegpr\)/ropJa%thg to the Alaska Power Authority;

under consideration and recommends:

[ ] do pass [] do not pass

[ ] do passwith attachedamendments(s)

[¥  replace with S for  HT: = 57V [T R ¢t
and recommends ’ -0 ¢

AND attaches a "Letter of Intent"

] [ ) Ebwléiscall |\lNot?A\ o
[ ] reports it backwithout recommendation €0 Fiscal Note Attache
[ ]

referred to the Committee
7 Sawe R
P B@ TIONS.:
(ro » )
> A < gf" A? bam /
Lf yT/ S./13
TciTy TTT
i-l s - y\
A-nN=
iAtSA hk P -<
t"tf(fleshy - /m / - - "Vc/ /&
/m - V7

//

CHARVN



22

23

24

25

26

27

28

29

Original sponsor:  Rules/Governor
Funding Information
Other" Funds®  ***° -~ "
It? THE HOUSE 3YTHE FINANCE COVMITTEE
CS FOR HOUSE BILL HO. 634 (Finance)
18 THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - SEOOND SESSION
A BILL
For an Act entitled: "An Act making special appropriations to the Alaska
Power Authority® and providing for an effective
date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA
* Section 1. The sun of $49,000,000 is appropriated from the general
fund to the Alaska Power Authority for the purpose ox rate stabilization in
accordance with the terras of power sales agreements and hond covenants for
the issuance of revenue bonds for the Lake Tyee, Swan Lake, Terror Lake,
and Solomon Gulch hydroelectric facilities.
* Sec. 2. The sum of $200,000,000 is appropriated from the general fund

* to the Alaska Power Authority power development fund for the purpose of
* financing the Natana Dam phase of the Susitna hydroelectric project.

* Sec. 3. The appropriations nadc In secs. 1and 2 of this Act are not
one-year appropriations and do not lapse under AS 37.25.010.

* Sec. 4. Section 1of thisAct takes effect the day after all of the
power purchasers served by the Lake Tyee (City of Petersburg and City of
Wrangell), Swan Lake (City of Ketchikan), Terror Lake (Kodiak Electric
Association), and Solomon Gulch (Copper Valley Electric Association) hydro-
electric projects have entered into power sales agreements with the Alaska
Power Authority.

~ Sec. 5. Section 2 of thisAct takes effect the day after all of the
power purchasers served by the Susitna hydroelectric project enter into
power sale agreements with the Alaska Power Authority.

1- CSHB 684 (Fin)
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Message of March 5 was read, stating the House passed:
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Offered: 3/6/84
Referred: Finance

Original sponsor: Rules/Governor
Funding Information
General Fund $35,000,000
Other Funds $ -0-

$35,000,000
IN THE HOUSE BY THE RESOURCES COMMITTEE

CS FOR HOUSE BILL NO. 684 (Resources)
IN THE LEGISLATURE OF THE STATE OF ALASKA

THIRTEENTH LEGISLATURE - SECOND SESSION

. A BILL
For an Act entitled: "An Act making a special appropriation to the Alaska
Power Authority; and providing for an effective
date.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. The sum of $35,000,000 is appropriated from the general
fund to the Alaska Power Authority for the purpose of rate stabilization in
accordance with the terms of power sales agreements and bond covenants for
the issuance of revenue bonds for the Lake Tyee, Swan Lake, Terror Lake,
and Solomon Gulch hydroelectric facilities.

* Sec. 2. The appropriation made in sec. 1 of this Act is not a one-
year appropriation and does not lapse under AS 37.25.010.

*Sec. 3. This Act takes effect the day after all of the power pur-
chasers served by the Lake Tyee (City of Petersburg and City of \Wrangell),
Swan Lake (City of Ketchikan), Terror Lake (Kodiak Electric Association),
and Solomon Gulch (Copper Valley Electric Association) hydroelectric pro-
jects have entered into power sales agreements with the Alaska Power Author

ity.

-1- CSHB 684 (Res)
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Introduced: 2/13/84
Referred; Labor & Commerce,
Resources and Finance

Funding Information

General Fund $35,000,000

Other Funds $ -0-
$3'5\'0W,00'ff

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 684
IN THE LEGISLATURE OF THE STATE OF ALASKA

THIRTEENTH LEGISLATURE - SECOND SESSION

A BILL
For an Act entitled: "An Act making a special appropriation to the Alaska
Power Authority; and providing for aneffective

date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $35,000,000 1is appropriated from the general
fund to the Alaska Power Authority for the purpose of rate stabilization in
accordance with the terms of power sales agreements and bond covenants for
the issuance of revenue bonds for the Lake Tyee, Swan Lake, Terror Lake,
and Solomon Gulch hydroelectric facilities.

* Sec. 2. The appropriation made in sec. 1 of this Act is nota one-
year appropriation and does not lapse under AS 37.25.010.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.-

10.070(c) .

-1- HB 684



