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Introduced: 2/13/84 
Referred: Conununity & Regional 
Affairs and Finance

BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 679

IN THE LEGISLATURE OF THE STATE OF ALASKA

THIRTEENTH LEGISLATURE - SECOND SESSION

A  BILL

For an Act entitled: "An Act relating to the Municipal Bond Bank

authority; and providing for an effective date."

BE IT ENACTED B* THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.85.180(c) is amended to read:

(c) Notwithstanding the previsions of (a) and (b) of this

section, the total amount of bond bank authority bonds and notes

outstanding at any one time, except bonds or notes issued to fund or

refund bones or notes, may not exceed $300,000,000 [$200,000,000],

* Sec. 2. This Act takes effect immediately in accordance with AS 01.- 

10.070(c).
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STATE OF ALASKA 1984 LEGISLATIVE SESSION
FISCAL NOTE

V
REQUEST ^  ^

Bill/Resolution No:_____________6 7 9
Title: Relating to the Municipal

Bond Bank Authority_______________

Revision Date

FISCAL DETAIL

Agency Affected: Revenue

Program Category Affected:

Sponsor: Governor

Requestor:_____________

Date of Request:

BRU, Program of Subprogram^s) Affected: 
Municipal Bond Bank Authority__________

' FY 84 FY 85 FY 86 FY 87 FY 88 FY 89
OPERATING

1 loo PERSONAL SERVICES — - • -

| 200 TRAVEL - — - — im ' «

| 300 CONTRACTUAL — — — - —

1 400 SUPPLIES - - - - - i a .

| 500 EQUIPMENT - - - — mm

| 600 LANDS & STRUCTURES - * - - -

| 700 GRANTSi CLAIMS - - - - ’ *mm mm

I 800 MISCELLANEOUS - - - - -

TOTAL OPERATING - - - - - -

I CAPITAL | ** * : - i - i - i " K.

I ~  REVENUE | - - i - i - i - i

FUNDING: (Thousands of Dollars)
1 RFWFPfll FllWn 1 * i i i i

FEDERAL FUNDS

OTHER

TOTAL

POSITIONS:

FULL-TIME

PART-TIME

TEMPORARY I I I I

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

*The passage of this legislation will ultimately require full funding of $10 million. 

At this time, it is difficult to determine if the Bank will have requests to bond into 
this limit in FY 85.

ANALYSIS: Attach a separate page for analysis.

Prepared By: 
Division: '

Marcy Rehfeld Phone:
Date:

465-2300

02/10/84
t v

Approved by 

Agency:

Distribution (by Agency preparing fiscal note): 

Legislative Finance 

Legislative Sponsor 

Requestor

Office of Management and Budget 

Impacted Agency(ies)

Date: Q / z o / g * /



IV. Analysis for Municipal Bond Bank Authority

Additional increase in bonding authority from $200 million to 

$300 mil’ ion will require an appropriation for funds leveraging 

of $10.0 million. Ten percent of the FY 85 borrowing must be 
backed up by leveraging reserves. As an example, a $50.0 

million bond sale program will require $5 . 0  million in 
appropriation.

Net earnings on the appropriated reserves to the Bond Bank are 

returned to the General Fund on an annual basis. Attached are 
the annual amounts returned to date.



FiaaasaciaS I n fo r m a t io n .

O p e ra tin g  A p p r o p r ia t io n s

O p e r a t i o n s  o f  t h e  B a n k  a r e  n o t  f u n d e d  b y  S t a t e  o f  A l a s k a  G e n e r a l  F u n d  
a p p r o p r i a t i o n .  O p e r a t i o n a l  f u n d s  a r e  p r o v i d e d  b y  f e e s  a n d  c h a r g e s  a n d  i n t e r e s t  
e a r n e d  o n  i n v e s t m e n t s .  T h e  L e g i s l a t u r e ,  h o w e v e r ,  d o e s  r e v i e w  a n d  a p p r o v e  t h e  
o p e r a t i o n a l  b u d g e t .  S u r p l u s e s  e a r n e d  o v e r  a n d  a b o v e  t h e  b u d g e t e d  e x p e n d i t u r e  
l e v e l  a r e  d o n a t e d  t o  t h e  g e n e r a l  f u n d .  A h i s t o r y  o f  o p e r a t i o n a l  a p p r o p r i a t i o n s  is 
p r o v i d e d  b e l o w . -

G e n e r a l  F u n d  . A p p r o p r i a t i o n s  t o  F u n d  O p e r a t i o n s
a n d

S u r p l u s e s  E a r n e d  a n d  R e f u n d e d  t o  t h e  S t a t e

F Y - 1 9 " 6  O r i g i n a l  G e n e r a l  F u n d  a p p r o p r i a t i o n  
F Y - 1 9 " "  G e n e r a l  F u n d  a p p r o p r i a t i o n  
F Y - . I 9 “ 8  G e n e r a l  F u n d  a p p r o p r i a t i o n  
F Y - I 9 " 9  G e n e r a l  F u n d  a p p r o p r i a t i o n  
F Y - 1 9 8 0  G e n e r a l  F u n d  a p p r o p r i a t i o n  
F Y - 1 9 8 1  G e n e r a l  F u n d  a p p r o p r i a t i o n  
F Y - 1 9 8 2  G e n e r a l  F u n d  a p p r o p r i a t i o n

T O T A L  o p e r a t i n g  a p p r o p r i a t i o n s  t o  d a t e

F Y - 1 9  S u r p l u s  r e f u n d e d  t o  S t a t e  
FY-  I 9 "\X s u r p l u s  r e f u n d e d  t o  S t a t e  
F Y - I 9 ~ 9  S u r p l u s  r e f u n d e d  t o  S t a t e  
F Y - 1 9 8 0  S u r p l u s  r e f u n d e d  t o  S t a t e  
F Y - 1 9 8 1  S u r p l u s  r e f u n d e d  t o  S t a t e  
F Y - 1 9 8 2  S u r p l u s  r e f u n d e d  t o  S t a t e  
F Y - 198.4 S u r p l u s  r e f u n d e d  t o  S t a t e  
N e t  S u r p l u s  t o  S t a t e  s i n c e  i n c e p t i o n

C a p ita l A p p r o p r ia t io n s

T h e  c a p i t a l  a p p r o p r i a t i o n  is u t i l i z e d  t o  e s t a b l i s h  a  r e s e r v e  f u n d  w h i c h  r e m a i n s  
i n t a c t :  n o t  d e p l e t e d  o r  c o n s u m e d  in  a n y  w a y .  T h e  r e s e r v e  f u n d  is n o r m a l l y  u s e d  t o  
l e v e r a g e  d e b t  i n  a  t e n  t o  o n e  r a t i o .  F o r  e v e r y  S l . O  m i l l i o n  p l a c e d  in  t h e  r e s e r v e  
f u n d .  S i t )  m i l l i o n  o f  o u t s i d e  c a p i t a l  is a t t r a c t e d  t o  t h e  S t a t e .  W h i l e  n o  c a p i t a l  
a p p r o p r i a t i o n s  w e r e  r e c e i v e d  in  f i sc a l  y e a r  1 9 8 2 .  a n  a d d i t i o n a l  S I . 8  m i l l i o n  w a s  
r e c e i v e d  f o r  f i s c a l  y e a r  19 8- i .

tS 2 4 . 0 0 0 )  
( 6 0 . 0 0 0 )  

— O—  • 
— 0 —
— <)—
— 0 —
— 0 —

( 8 4 . 0 0 0 )

> » v S “ 2
I 15 9  4.4 
I I d . " 4 9  
i f tO.O 19 

1, 1 4 0 . 6 9 “  
I . H  1 . ” 8.4 
I . 2 0 - . 6 I "  

- 1 . 4 6 " . . 4 4 0



F e b r u a r y  1 3 ,  1 9 8 4 HOUSE J O U R N A L 2 5 7 5

HOUSE B I L L  NO .  6 7 9  b y  t h e  R u l e s  C o m m i t t e e  b y  r e q u e s t  o f  t h e  
G o v e r n o r ,  e n t i t l e d :

" A n  A c t  . r e l a t i n g  t o  t h e  M u n i c i p a l  B o n d  
B a n k  a u t h o r i t y ;  a n d  p r o v i d i n g  f o r  a n  

e f f e c t i v e  d a t e . "

w a s  r e a d  t h e  f i r s t  t i m e  a n d  r e f e r r e d  t o  t h e  C o m m u n i t y  & 

R e g i o n a l  A f f a i r s  a n d  F i n a n c e  C o m m i t t e e s .

A  z e r o  f i s c a l  n o t e  w i t h  a n a l y s i s  W a s  a t t a c h e d  w h i c h  a p p e a r s  

i n  H o u s e  J o u r n a l  S u p p l e m e n t  N o .  9 2 .  T h e  G o v e r n o r ' s  t r a n s ­

m i t t a l  l e t t e r  d a t e d  F e b r u a r y  1 3 ,  1 9 8 4 ,  a p p e a r s  b e l o w :

" D e a r  R e p r e s e n t a t i v e  H a y e s :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8 ,  o f  t h e  A l a s k a  

C o n s t i t u t i o n ,  I  a m t r a n s m i t t i n g  a  b i l l  r e l a t i n g  t o  t h e  

A l a s k a  M u n i c i p a l  B o n d  B a n k  A u t h o r i t y .  P r e s e n t  l a w  l i m i t s  
t h e  d e b t  c a p a c i t y  o f  t h e  a u t h o r i t y  t o  $ 2 0 0 , 0 0 0 , 0 0 0 .  T o  

e n a b l e  t h e  a u t h o r i t y  t o  c o n t i n u e  t o  a s s i s t  m u n i c i p a l i t i e s  
t o  m e e t  t h e i r  f i n a n c i n g  n e e d s ,  t h i s  b i l l  i n c r e a s e s  t h e  
s t a t u t o r y  d e b t  c a p a c i t y  t o  $ 3 0 0 , 0 0 0 , 0 0 0 .

W h i l e  t h e  l e v e l  o f  p u b l i c  d e b t  i n  t h e  s t a t e  p o s e s  a  n a t t e r  
o f  i n c r e a s i n g  c o n c e r n ,  t h e  a u t h o r i z a t i o n  p r o v i d e d  f o r  i n  

t h i s  b i l l  i s  n e c e s s a r y  i f  m u n i c i p a l i t i e s  w i t h o u t  d i r e c t  
a c c e s s  t o  t h e  c a p i t a l  m a r k e t s  a r e  t o  m e e t  t h e i r  f i n a n c i n g  
n e e d s  a t  t h e  l o w e s t  a v a i l a b l e  c o s t .  1  u r g e  y o u r  p r o m p t  

c o n s i d e r a t i o n  o f  t h i s  b i l l .

S i n c e r e l y ,

/ s /  B i l l  S h e f f i e l d

B i l l  S h e f f i e l d  
G o v e r n o r "

HB 6 8 0

HOUSE B I L L  NO .  6 8 0  b y  t h e  R u l e s  C o m m i t t e e  b y  r e q u e s t  o f  t h e  

G o v e r n o r ,  e n t i t l e d :

" A n  A c t  r e l a t i n g  t o  t h e  r e c o v e r y  a n d  

p r o d u c t i o n  o f  o i l  a n d  n a t u r a l  g a s ;  a n d  

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

w a s  r e a d  t h e  f i r s t  t i m e  a n d  r e f e r r e d  t o  t h e  L a b o r  6  C o m m e r c e  

a n d  F i n a n c e  C o m m i t t e e s .

A  f i s c a l  n o t e  w a s  a t t a c h e d  w h i c h  a p p e a r s  i n  H o u s e  J o u r n a l  
S u p p l e m e n t  N o .  9 2 .  T h e  G o v e r n o r ' s  t r a n s m i t t a l  l e t t e r  d a t e d  

F e b r u a r y  1 3 ,  1 9 8 4  a p p e a r s  b e l o w :
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Introduced: 2/13/84
Referred: C o m m uni ty  &  Regional
Affai rs an d Finance

BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL N O . 679 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

THIRTEENTH LEGISLATURE - SECOND SESSION 

A  BILL

For an Act entitled: "An Act relating to the Municipal Bond Bank

authority; and providing for an effect w e  date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.85.180(c) is amended to read:

(c) Notwithstanding the provisions of (a) and (b) of this

section, the total amount of bond bank authority bonds and notes

outstanding at any one time, except bonds or notes issued to fund or

refund bones or notes, may not exceed $300,000,000 [$200,000,000).

Sec. 2. This Act takes effect immediately in accordance with AS 01.- 

10.070(c).

-1- HB 679



(1 1)

COMMITTEE REPORT 

HOUSE

FURTHER:

3/15/84 Date: _____ 3 -  £ ~ ^  1

Th e C o m m i t t e e  o n ________ i"T.dAi>-Ch_____________________ ^as h a d _ _ £ £ _ 6 8 0 _________

MA n  A c t  r e l a t i n g  to t h e  r e c o v e r y  a n d  p r o d u c t i o n  o f  o i l  a n d  
n a t u r a l  ga s; a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . ”

under consideration and r e c o m m e n d s :

[ ] do pas s [ ] do not pass

[ ] do pas s w i t h  a t t a c h e d  a m e n d m e n t s ( s )
\ [ / ]  s a m e  ti t l e

r e p l a c e  w i t h  CS f o r  1- \ ? ,  \ L  l u ) ____________E ] n e w  t i t l e

and r e c o m m e n d s  _______________________________j_______________________________________

[ 1 A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  (y . ] Ne w Fiscal N o t e  f . o

[ j Zero Fiscal Note Attached 
[ ] r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to the _________________________________________________ C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  H A V I N G

DO P A S S  / O T H E R  R E C O M M E N D A T I O N S :

/  V

/  ■' 7  S  ' / r i/ /  /  * /  ••• -■ f "J'

W 7 7 ' .

/;y-[ ~ £f  L-O/'.

C H A I R M A N



J

Offered: 3/9/84
Referred: R esources and
Finance

Original Sponsor: Rules/Governor

BY THE LABOR AND
1 IN THE HOUSE COMMERCE COMMITTEE

2 , CS FOR HOUSE BILL NO. 680 (L&C)

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 THIRTEENTH LEGISLATURE - SECOND SESSION

5 A  BILL

6 For an Act entitled: "An Act relating to the recovery and production of

7 oil and natural ga^; and providing for an effective

8 date."

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 * Section 1. AS 31.05.030 is amended by adding a new subsection to

11 read:

12 (h) The commission may take all actions necessary to allow the

L3 state to acquire primary enforcement responsibility under 42 U.S.C.

14 300h-4 (Safe Drinking Water Act of 1974, as amended, 42 U.S.C. 300f -

15 300j), for the control cf underground injection related to the re-

16 covery and production of oil and natural gas.

17 * Sec. 2. AS 31.05.035 is amended by adding a new subsection to read:

18 (e) Notwithstanding (c) of this section, claims of confidential-

19 ity will be denied for information disclosed to the commission under

20 AS 31.05.030(h), that is required to be disclosed under 42 U.S.C.

21 300h-4.

22 * Sec. 3. AS 31.05.170 is amended by adding a new paragraph to read:

23 (14) "regular production" means continuing production of oil

24 or gas from a well into production facilities and transportation to

25 market, but does not include short term testing, evaluation, or exper-

26 imental pilot production activities that have been approved by permit

27 or order of the commission.

28 * Sec. 4. AS 46.03.100 is amended by adding a new subsection to read:

29 (d) This section does not apply to injection projets permitted



■

1 under AS 31.05.030(h).

2 * Sec. 5. This Act takes effect immediately in accordance with AS 01.

3 10.070(c).

CSHB 6 8 0 (L&C) -2-
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STATE OF ALASKA 1984 LEGISLATIVE SESSION

FISCAL NOTE

Revision Date:

REQUEST rnin run DETAIL r , r  • r i
B'ilf/Resolution No.: CSHB 680 (L&c)Agency Affected: Commerce and Economic Levelopment

Title: Relating to the Alaska UiI Program Category Affected: 
and Gas Conservation Commission-  

GovernorSponsor:_________

Requestor:_______

Date of Request:

 Protection____________

BRU, Program or Subprogram!s) Affected: 

Oi1 and Gas Conservation Commission

EXPENDITURES/REVENUES: (Thousands of Dollars)
FY 84 FY 85 FY 86 FY 87 FY 88 FY 89

OPERATING

100 PERSONAL SERVICES 25.0 26.1 27.6 29.0 30.7
200 TRAVEL 88.0 90.4 90.4 90.5 90.3
300 CONTRACTUAL 9.5 wm mm _  _

A00 SUPPLIES 0.5 0.5 0.5 0.5 0.5
500 EQUIPMENT

GOO LAND & STRUCTURES

700 CRANTS, CLAIMS

800 MISCELLANEOUS

TOTAL OPERATING 125.0 117.0 . 118.5 120.0 ... 121,5..

CAPITAL

REVENUE

FUNDING: (Thousands of Dol ars)

POSITIONS:

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

CENERAL FUND 25.0 17.0 18.5 20.0 21.5
FEDERAL FUNDS 100.0 100.0 100.0 100.0 100.0
OTHER

TOTAL 125.0 117.0 118.5 120.0 121.5

FULL-TIME 1 1 1 1 1
PART-TIME
TEMPORARY

ANALYSIS: Attach a separate page for analysis

Prepared By: Chat_Chatterton_______________________

Division: Alaska Oil and Gas Conservation Commissi on Date:

Date:Approved by Commissioner:!! /Rlffira'lCL von 

Agency: Commerce and Economic Development

Distribution (by Agency preparing fiscal note): 

Legislative Finance 

Legislative Sponsor 

Requestor

Office of Management and Budget 

Impacted Agency(ies)

Phone: 279-1433

3 / ^ t j

12/1/83



ALASKA OIL AND GAS CONSERVATION COMMISSION

INTRODUCTION; 

Code 100

Code 200 

Code 300 a) 

b)

Code 400 

Code 500

A N A L Y S I S

The fiscal inpact results soley fron subsection
(h) Section 1 of the Bill.

Are advised by Environmental Protection Agency 
(EPA)and by other states who have been delegated 
enforcement primacy by EPA that there is a substan­
tial increase in the 'technical clerical workload. 
Accordingly request personal services funding for 
a Clerk Typist III.

Field inspection requirements will nearly double 
the current level of trips to the field.* Accord­
ingly additional travel funding is required.

Contractual cost to prepare an application package 
to EPA for obtaining primacy is estimated to cost 
$60,000 which will be expended in FY'84.

A  word processing machine will be obtained for the 
additional Clerk Typist III on a four year rental/ 
purchase agreement.

Additional clerical supplies will be required for 
the new Clerk Typist III.

A  one-time expenditure for office equipment (desk, 
chair, etc.) will be necessary in FY'85.

. v  .  * * r -



B I L L  S H E F F I E L D

G O V C R N O R

S  t  a  t  is o r  A l a s k a
O F F I C E  O F  T H E  G O V E R N O R

J l l N l U U

F e b r u a r y  13, 1 9 8 4

T h e  H o n o r a b l e  J o e  H a y e s  
A l a s k a  H o u s e  o f  R e p r e s e n t a t i v e s  

F o u c h  v
J u n e a u ,  A K  9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  H a y e s :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  Ill, sec. 18, o f  t h e  A l a s k a  

C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a  b i l l  r e l a t i n g  to th e 
A l a s k a  O i l  a n d  G a s  C o n s e r v a t i o n  C o m m i s s i o n .  T h i s  b i l l  
w o u l d  g i v e  t h e  s t a t e  t h e  a u t h o r i t y  t o  a s s u m e  c o n t r o l  a n d  

r e g u l a t i o n  o f  i n j e c t i o n  w e l l s  a s s o c i a t e d  w i t h  o i l  a n d  g a s  
p r o d u c t i o n ,  s u c h  a s  s a l t  w a t e r  d i s p o s a l  o r  e n h a n c e d  r e c o v -  

! e r y  o f  n a t u r a l  g a s  o r  o i l ~  T h e  U . E n v i r o n m e n t a l  P r o ­

t e c t i o n  A g e n c y  c u r r e n t l y  h a s  t h a t  a u t h o r i t y .  A  1 9 8 0  

a m e n d m e n t  to t h e  S a f e  D r i n k i n g  W a t e r  A c t  (42 U . S . C .  sec. 

3 0 0 f  —  j) a d d e d  a n e w  sec. 3 0 0 h - 4  t h a t  w o u l d  a l l o w  a 

s t a t e  t o  o b t a i n  p r i m a r y  e n f o r c e m e n t  r e s p o n s i b i l i t y  f r o m  
• .i t h e  f e d e r a l  g o v e r n m e n t  f o r  t h o s e  p o r t i o n s  o f  i t s  U n d e r ­

g r o u n d  I n j e c t i o n  C o n t r o l  p r o g r a m  re.iated t o  t h e  r e c o v e r y  

a n d  p r o d u c t i o n  o f  o i l  a n d  g a s .  I n s t e a d  o f  i m p o s i n g  t h e  

e x i s t i n g  f e d e r a l  r e g u l a t o r y  r e q u i r e m e n t ,  sec. 3 0 0 h - 4  w o u l d  

g i v e  a  s t a t e  t h a t  a u t h o r i t y  if t h e  s t a t e  c o u l d  d e m o n s t r a t e  

t h a t  i t  h a d  a n  e f f e c t i v e  p r o g r a m  t o  p r e v e n t  u n d e r g r o u n d  

i n j e c t i o n  w h i c h  e n d a n g e r s  d r i n k i n g  w a t e r  s o u r c e s .  T h i s  
b i l l  w o u l d  g i v e  t h e  s t a t e  t h a t  a u t h o r i t y .

S i n c e r e l y

B i l l  S h e f f i e l d  
G o v e r n o r
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M E M O

D A T E :  1 9  M a r c h ,  1 9 8 4

T O :  R e p .  A l  A d a m s  .
F R O M :  R e p .  J o h n  C o w d e r y  y ( i t

R E :  H B #  6 8 0 ,  A n  a c t  r e l a t i n g  t o  r e c o v e r y  o f  o i l  S g a s

T h i s  b i l l  w i l l  g i v e  t h e  s t a t e  a u t h o r i t y  t o  a p p l y  t o  t h e  E P A  f o r  t r a n s f e r  
o f  c o n t r o l  f o r  r e g u l a t i o n  o f  i n j e c t i o n  w e l l s  a s s o c i a t e d  w i t h  o i l  & n a t u r a l  
g a s  p r o d u c t i o n .  I f  t h e  a p p l i c a t i o n  i s  a p p r o v e d  b y  t h e  E P A ,  t h e  s t a t e  
w o u l d  a s s u m e  c o n t r o l  a n d  r e g u l a t i o n  o f  i n j e c t i o n  w e l l s ,  s u c h  a s  s a l t  
w a t e r  d i s p o s a l  o r  e n h a n c e d  r e c o v e r y  o f  n a t u r a l  g a s  o r  o i l .  T h e  E P A ,  
m a y  t r a n s f e r  a u t h o r i t y  u n d e r  a  n e w  s e c t i o n  3 0 0 h - 4 ,  i f  t h e  s t a t e  d e m o n ­
s t r a t e s  t h a t  i t  h a s  a n  e f f e c t i v e  p r o g r a m  t o  p r e v e n t  u n d e r g r o u n d  
i n j e c t i o n  w h i c h  e n d a n g e r s  d r i n k i n g  w a t e r  s o u r c e s .

T h e  o r i g i n a l  b i l l  w a s  a m e n d e d  i n  L a b o r  S C o m m e r c e  C o m m i t t e e ,  t o  
i n c l u d e  a  d e f i n i t i o n  o f  " r e g u l a r  p r o d u c t i o n "  s o  t h a t  s h o r t  t e r m  t e s t i n g ,  
e v a l u a t i o n ,  o r  e x p e r i m e n t a l  p i l o t  p r o d u c t i o n  a c t i v i t i e s  a p p r o v e d  b y  
p e r m i t  o r  o r d e r  o f  t h e  O i l  S G a s  C o m m i s s i o n ,  w i l l  n o t  b e  i n c l u d e d  a s  
r e g u l a r  p r o d u c t i o n .  T h i s  a l l o w s  t h e  c o m p a n y  t o  r e t a i n  a s  c o n f i d e n t i a l  
d a t a  r e l a t i n g  t o  t h e  w e l l  u n t i l  t i m e  o f  " r e g u l a r  p r o d u c t i o n " .  T h i s  w i l l  
a l l o w  t h e  s t a t e  t o  c o l l e c t  s e v e r a n c e  t a x e s  a n d  r o y a l t i e s  o n  o i l  a n d  g a s  
t h a t  o t h e r w i s e  m i g h t  b e  r e i n j e c t e d  d u r i n g  t e s t i n g  c y c l e s  t o  p r o t e c t  s u c h  
d a t a .

I t  s h o u l d  a l s o  b e  n o t e d  t h a t  m y  s t a f f  c o n t a c t e d  M r .  R o n  K r e i z e n b e c k ,  
D i r e c t o r  o f  t h e  E . P . A .  A l a s k a  O p e r a t i o n s  O f f i c e ,  a n d  l e a r n e d  t h a t  
f e d e r a l  f u n d s  a r e  a v a i l a b l e  f o r  o p e r a t i o n  o n c e  t h e  s t a t e  a s s u m e s  c o n t r o l .  
I n  f y  ' 8 4  t h e r e  r e m a i n s  o n l y  $ 1 5 , 0 0 0  f o r  s u c h  f u n d i n g ,  b u t  i n  f y  ' 8 5  
n e a r l y  $ 1 0 2 , 0 0 0  w o u l d  b e  a v a i l a b l e .  T h e  s t a t e  w i l l  b e  e l i g i b l e  f o r  t h e s e  
f u n d s  o n c e  a u t h o r i t y  h a s  b e e n  t r a n s f e r r e d .

Pouch V, Juneau, Alaska 99811
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H O U S E  L A B O R  A N D  C O M M E R C E  C O M M I T T E E  

M A R C H  7, 19 84

G o o d  m o r n i n g .  I ' m  D a v e  Y e s l a n d ,  S e n i o r  S t a f f  E n v i r o n m e n t a l  E n g i n e e r  

w i t h  S h e l l  W e s t e r n  E  & P. I ' m  r e p r e s e n t i n g  t h e  A l a s k a  O i l  a n d  G a s  

A s s o c i a t i o n  t h i s  m o r n i n g  a n d  I w i l l  c c n m e n t  o n  t h e  p r o p o s e d  C o m m i t ­

t e e  S u b s t i t u t e  f o r  H B 6 8 0 .

O u r  A s s o c i a t i o n  s u p p o r t s  t h e  i n t e n t  o f  C S H B 6 8 0 , w h i c h  is t o  p r o v i d e  

t h e  l e g i s l a t i o n  n e c e s s a r y  t o  e n a b l e  t h e  S t a t e  t o  b e  t h e  s o l e  a d m i n ­

i s t r a t o r  o f  a p e r m i t t i n g  p r o g r a m  f o r  u n d e r g r o u n d  i n j e c t i o n  w e l l s  

r e l a t e d  t o  o i l  a n d  g a s  p r o d u c t i o n  a c t i v i t i e s ,  o r  C l a s s  II w e l l s ,  a s  

t h e y  a r e  i d e n t i f i e d  i n  t h e  F e d e r a l  p r o g r a m .  I w i l l  d i s c u s s  t h e  

r e a s o n s  f o r  o u r  s u p p o r t .

W i t h o u t  S t a t e  p r e e m p t i o n  o f  t h e  F e d e r a l  p r o g r a m  t h e r e  w i l l  b e  

r e d u n d a n t  S t a t e  a n d  F e d e r a l  p r o g r a m s  w i t h  n o t h i n g  b u t  d u p l i c a t e d  

r e c o r d - k e e p i n g  a n d  a d m i n i s t r a t i v e  d e l a y  a s  a r e s u l t .

W e  h a v e  h a d  a c o n c e r n  t h a t  e x i s t i n g  s t a t u t e s  m i g h t  p r e v e n t  t h e  S t a t e  

f r o m  p r e e m p t i n g  t h e  F e d e r a l  p r o g r a m  b e c a u s e  c o n f i d e n t i a l i t y  p r o v i ­

s i o n s  a n d  p e n a l t y  i m p o s i t i o n  l i m i t s  m a y  n o t  m e e t  t h e  F e d e r a l  r e ­

q u i r e m e n t s .  W e  b e l i e v e  t h i s  b i l l  w i l l  e l i m i n a t e  t h a t  c o n c e r n .

O u r  A s s o c i a t i o n  p r e f e r s  t h a t  t h e  p e r m i t t i n g  p r o c e s s  f o r  i n j e c t i o n  

w e l l s ,  r e l a t e d  t o  o i l  a n d  g a s  o p e r a t i o n s ,  b e  c o n t r o l l e d  b y  t h e
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s t a t e .  T h e  r e g u l a t i o n  o f  o i l  a n d  g a s  o p e r a t i o n s  b y  t h e  A l a s k a  O i l  

a n d  G a s  C o n s e r v a t i o n  C o m m i s s i o n  is a n  e x a m p l e  o f  r e g u l a t o r y  c o n t r o l  

b a s e d  o n  w e l l - e s t a b l i s h e d  k n o w l e d g e  o f  t h e  r e g u l a t e d  a c t i v i t y .

T h e r e f o r e ,  w e  b e l i e v e  t h e  A l a s k a  O i l  a n d  G a s  C o n s e r v a t i o n  C o m m i s s i o n  

is  t h e  a p p r o p r i a t e  a d m i n i s t r a t o r  o f  r e g u l a t i o n s  t h a t  b e a r  o n  t h e  

t e c h n i c a l  e l e m e n t s  o f  o i l  a n d  g a s  o p e r a t i o n s  a n d  i t  s h o u l d  b e  t h e  

s o l e  a d m i n i s t r a t o r  o f  C l a s s  II w e l l s  i n  t h e  s t a t e .

F i n a l l y  w e  h a v e  s e e n  t h a t  t h e  F e d e r a l  program., a s  p r o p o s e d ,  w o u l d  

r e d u c e  t h e  p r o d u c t i o n  r a t e  o f  s e c o n d a r y  r e c o v e r y  p r o j e c t s  ( w a t e r  

f l o o d s )  b y  r e q u i r i n g  t h a t  c u r r e n t  i n j e c t i o n  p r e s s u r e  b e  r e d u c e d .  

T h e  E P A ' s  b a s i s  f o r  l o w e r  p r e s s u r e s  i s  n o  m o r e  t h a n  a " r u l e - o f -  

t h u m b "  w h i c h  t h e y  a c k n o w l e d g e  m a y  b e  c h a n g e d  o n  a c a s e - b y - c a s e  

r e v i e w .  B u t ,  u n t i l  t h a t  r e v i e w  is c o m p l e t e d ,  p r e s s u r e  w o u l d  h a v e  t o  

b e  r e d u c e d  t o  c o m p l y  w i t h  t h e  r e g u l a t i o n s .  T h i s  r e d u c t i o n  w o u l d  n o t  

o n l y  r e d u c e  c u r r e n t  p r o d u c t i o n  r a t e s ,  b u t  e v e n  i f  o n l y  t e m p o r a r y ,  

w o u l d  r e d u c e  t h e  u l t i m a t e  t o t a l  p r o d u c t i o n  o f  t h e  f o r m a t i o n  c a u s i n g  

r e v e n u e  l o s s e s  t o  b o t h  t h e  S t a t e  a n d  p r o d u c e r .  I t  is t h e r e f o r e  a 

m a t t e r  o f  m u t u a l  u r g e n c y .

I f  t h e  p r o p o s e d  F e d e r a l  r u l e s  a r e  p r o m u l g a t e d  i n  t h e  a b s e n c e  o f  

S t a t e  i n t e n t  a n d  a b i l i t y  t o  a s s u m e  t h e  p r o g r a m  t h e r e  w i l l  b e  a l o s s  

w i t h  n o  m e a s u r e  o f  c o m p e n s a t i o n .
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W e  u r g e  t h e  S t a t e  t o  a s s u m e  p r i m a c y  i n  t h e  r e g u l a t i o n  o f  C l a s s  II 

i n j e c t i o n  w e l l s  a n d  w e  b e l i e v e  t h i s  b i l l  c o n t a i n s  s p e c i f i c  s t a t u t o r y  

l a n g u a g e  w h i c h  w i l l  s e r v e  t h i s  p u r p o s e .

T h a n k  y o u .



O f f e r e d :  3 / 9 / 8 4
R e f e r r e d :  R e s o u r c e s  a nd
F i n a n c e

O r i g i n a l  S p o n s o r :  R u l e s / G o v e r n o r

B Y  T H E  L A B O R  A N D
1 I N  T H E  H O U S E  C O M M E R C E  C O M M I T T E E

2 CS F O R  H O U S E  B I L L  NO. 6 80 (L&C)

3 IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to t he r e c o v e r y  a n d  p r o d u c t i o n  of

7 oi l  a n d  n a t u r a l  gas; a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e

8 d a t e . "

9 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A :

10 * S e c t i o n  1. A S  3 1 . 0 5 . 0 3 0  is a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  to

11 read:

12 (h) T h e  c o m m i s s i o n  m a y  t a k e  a l l  a c t i o n s  n e c e s s a r y  to a l l o w  th e

L3 s t a t e  to a c q u i r e  p r i m a r y  e n f o r c e m e n t  r e s p o n s i b i l i t y  u n d e r  42 U . S . C .

14 3 0 0 h - 4  (Safe D r i n k i n g  W a t e r  A c t  o f  1974, as a m e n d e d ,  4 2  U . S . C .  3 0 0 f  -

15 3 0 0 j ), f o r  the c o n t r o l  of u n d e r g r o u n d  i n j e c t i o n  r e l a t e d  to t he re-

16 c o v e r y  a n d  p r o d u c t i o n  of oil a n d  n a t u r a l  gas.

17 * Sec. 2. A S  3 1 . 0 5 . 0 3 5  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

18 (e) N o t w i t h s t a n d i n g  (c) o f  t h i s  s e c t i o n ,  c l a i m s  of c o n f i d e n t i a l -

19 i t y  w i l l  b e  d e n i e d  f or i n f o r m a t i o n  d i s c l o s e d  to t he c o m m i s s i o n  u n d e r

20 A S  3 1 . 0 5 . 0 3 0 ( h ) ,  that is r e q u i r e d  tc  b e  d i s c l o s e d  u n d e r  42 U . S . C .

21 3 0 0 h - 4 .

22 *  Sec. 3. A S  3 1 . 0 5 . 1 7 0  is a m e n d e d  by  a d d i n g  a n e w  p a r a g r a p h  to read:

23 (14) " r e g u l a r  p r o d u c t i o n "  m e a n s  c o n t i n u i n g  p r o d u c t i o n  of  o il

24 o r  g as f r o m  a w e l l  i nto p r o d u c t i o n  f a c i l i t i e s  a n d  t r a n s p o r t a t i o n  to

25 m a r k e t ,  b ut d o e s  not i n c l u d e  s h o r t  t e r m  t e s t i n g ,  e v a l u a t i o n ,  or e x p e r -

26 i m e n t a l  p i l o t  p r o d u c t i o n  a c t i v i t i e s  t hat h a v e  b e e n  a p p r o v e d  by  p e r m i t

27 o r  o r d e r  of t he c o m m i s s i o n .

28 ,!f Sec. 4. A S  4 6 . 0 3 , 1 0 0  is a m e n d e d  by  a d d i n g  a n e w  s u b s e c t i o n  to read:

29 (d) T h i s  s e c t i o n  d o e s  not a p p l y  to i n j e c t i o n  p r o j e t s  p e r m i t t e d

-1- C S H B  6 8 0 (L&C)
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1 u n d e r  A S  3 1 . 0 5 . 0 3 0 ( h ) .

2 * Sec. 5. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1.-

3 1 0 . 0 7 0 ( c ) .

C S H B  6 8 0 (L&C) -2-
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I n t r o d u c e d :  2 / 1 3 / 8 4
R e f e r r e d :  L a b o r  &  C o m m e r c e
a n d  F i n a n c e

B Y  T H E  R U L E S  C O M M I T T E E  B Y  
IN T H E  H O U S E  R E Q U E S T  O F  T H E  ’.'OVERNOR

H O U S E  B I L L  NO. 6 80

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to the r e c o v e r y  a n d  p r o d u c t i o n  o f

o i l  a n d  n a t u r a l  gas ;  a n d  p r o v i d i n g  f o r  an e f f e c t i v e

d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  3 1 . 0 5 . 0 3 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to

r e a d :

(h) T h e  c o m m i s s i o n  m a y  t a k e  a l l  a c t i o n s  n e c e s s a r y  to a l l o w  the

s t a t e  to a c q u i r e  p r i m a r y  e n f o r c e m e n t  r e s p o n s i b i l i t y  u n d e r  42 U . S . C .

3 0 0 h - 4  ( S a f e  D r i n k i n g  W a t e r  A c t  o f  1974, as a m e n d e d  [42 U S . C .  sec. 

3 0 0 f  -- j]) ,  f o r  th e  c o n t r o l  of u n d e r g r o u n d  i n j e c t i o n  r e l a t e d  to t h e  

r e c o v e r y  a n d  p r o d u c t i o n  o f  o i l  a n d  n a t u r a l  gas, i n c l u d i n g  t he a d o p t i o n  

o f  r e g u l a t i o n s ,  o r d e r s ,  a n d  p e n a l t i e s .

* Sec. 2. T h i s  A c t  t a kes e f f e c t  i m m e d i a t e l y  in  a c c o r d a n c e  w i t h  A S  0 1 . -  

1 0 . 0 7 0 ( c ) .

-1- H B  680
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FURTHER:

■VI6/34

Mr. President
The Committee on FINANCE

Date

considered CSliB 680(L&C)
recovery and production of o i l  and na tu ra l gas; eid. r;?,/ r . “;  : • . •

x'
• .

and (a majority of the committee) (the committee) reports i t  back with the following recommendations:

[ ]

[ ] 

[ ] 

[ ]

[ ]

[ ]

[ ]

do pass
do pass with attached amendment(s)
replace with/or adopt CS fo r new t i t l esame t i t l e  and recommends
and attached a "LETTER OF INTENT" 
reports i t  back without recommendation 
recommends r e fe r ra l  to
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EXPENDITURES/REVENUES

F.ISCAL. NOTE 

Revision Date:

Page lo f  2
REQUEST 6   FISCAL DETAIL r . _ . n .
Bil1/Resolution No.: CSHB 680 (C&-)^genCy Affected: Commerce and Economic Development

Title: Relating to the Alaska UiI Program Category Affected:
Protectionand Gas Conservation Commasion 

GovernorSponsor:__________
Requestor:______
Date of Request:_

BRU, Program or Subprogram!s) Affected: 

Oil and Gas Conservation Commission

FY 84 FY 85 FY 86 FY 87 FY 88 FY 89
OPERATING

100 PERSONAL SERVICES 25.0 26.1 27.6 29.0 30.7
200 TRAVEL 88.0 90.4 90.4 90.5 90,3
300 CONTRACTUAL 9.5 --

400 SUPPLIES 0.5 0.5 0.5 0.5 0.5
500 EQUIPMENT

600 LAND & STRUCTURES

700 GRANTS, CLAIMS

800 MISCELLANEOUS

TOTAL OPERATING 125.0 117.0 . 118.5... . . 120.0

REVENUE

FUNDING: (Thousands of Dollars)
CENERAL FUND 

FEDERAL FUNDS 

OTHER 

TOTAL

1 0 0 . 0

125.0

1 0 0 . 0

117.0

1 0 0 . 0

118.5

1 0 0 . 0

POSITIONS:
FULL-TIME 1 1 1 1 1
PART-TIME - - ■

TEMPORARY

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

CAPITAL

ANALYSIS: Attach a separate page for analysis

Prepared By: Chat Chatterton________________________Phone: 279-1433
Division: Alaska Oil and Gas Conservation CommissionDate:_______________

Approved by Commissioner:

Agency: Commerce and

Distribution (by Agency preparing fiscal note):
Legislative Finance 
Legislative Sponsor 
Requestor

Office of Management and Budget
Impacted Agency(ies) 12/1/8.

Lvon Date:

Economic Development



ALASKA OIL AMD GAS CONSERVATION COMMISSION

INTRODUCTION: 

Code 100

Code 200 

Code 300 a) 

b)

Code 400 

Code 500

CSHB 680(L&C) ANALTSIS Page 2 of 2

The f i s c a l  inpact re su l t s  soley from subsection (h) Section 1 of the B il l .
Are advised by- Environmental P ro tection Agency (EPA)and by other s ta te s  who have been delegated enforcement primacy by EPA th a t there is  a substan­t i a l  increase in the techn ica l c le r ic a l  workload. Accordingly request personal serv ices funding for a Clerk Typist I I I .
F ie ld  inspection requirements w il l  nearly double the current level of t r ip s  to the f ie ld .  Accord­ingly additional t rav e l funding is  required.
Contractual cost to prepare an app lication package to EPA for obtaining primacy is  estimated to cost $60,000 which w il l  be expended in FY'84.
A word processing machine w il l be obtained fo r the add itional Clerk Typist I I I  on a four year rental/ purchase agreement.
Additional c le r ic a l  supplies w il l  be required for the new Clerk Typist I I I .
A one-time expenditure fo r o ff ic e  equipment (desk, chair, etc.) w ill be necessary in FY*85.



O f f e r e d :  3 / 9 / 8 4
R e f e r r e d :  R e s o u r c e s  a n d
F i n a n c e

O r i g i n a l  S p o n s o r :  R u l e s / G o v e r n o r

B Y  T H E  L A B O R  A N D
IN T H E  H O U S E  C O M M E R C E  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 6 80 (L&C)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
•' ' v 1

T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  Ac:t r e l a t i n g  to t h e  r e c o v e r y  a n d  p r o d u c t i o n  of

oil a n d  n a t u r a l  gas; a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a t e . "

B E  IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  3 1 . 0 5 . 0 3 0  is amended, b y  a d d i n g  a n e w  s u b s e c t i o n  to

read:

(h) T h e  c o m m i s s i o n  m a y  t a k e  a l l  a c t i o n s  n e c e s s a r y  to a l l o w  t he 

s t a t e  to a c q u i r e  p r i m a r y  e n f o r c e m e n t  r e s p o n s i b i l i t y  u n d e r  42  U . S . C .  

3 0 0 h - 4  (Safe D r i n k i n g  W a t e r  A c t  of  1974, as a m e n d e d ,  42 U . S . C .  3 0 0 f  - 

3 0 0 J ) ,  f o r  t he c o n t r o l  of u n d e r g r o u n d  i n j e c t i o n  r e l a t e d  to t he r e ­

c o v e r y  a n d  p r o d u c t i o n  of  o i l  a n d  n a t u r a l  gas.

* Sec. 2. A S  3 1 . 0 5 . 0 3 5  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(e) N o t w i t h s t a n d i n g  (c) o f  thi s  s e c t i o n ,  c l a i m s  of c o n f i d e n t i a l­

ity  w i l l  be d e n i e d  fo r  i n f o r m a t i o n  d i s c l o s e d  to t h e  c o m m i s s i o n  u n d e r  

A S  3 1 . 0 5 . 0 3 0 ( h ) ,  tha t  is r e q u i r e d  to be  d i s c l o s e d  u n d e r  4 2  U . S . C .  

3 0 0 h - 4 .

* Sec. 3. AS  3 1 . 0 5 . 1 7 0  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

(14) " r e g u l a r  p r o d u c t i o n "  m e a n s  c o n t i n u i n g  p r o d u c t i o n  of oil 

o r  g as f r o m  a w e l l  i n t o  p r o d u c t i o n  f a c i l i t i e s  a n d  t r a n s p o r t a t i o n  to 

m a r k e t ,  b ut d o e s  not i n c l u d e  s h o r t  t e r m  t e s t i n g ,  e v a l u a t i o n ,  o r  e x p e r­

i m e n t a l  p i l o t  p r o d u c t i o n  a c t i v i t i e s  tha t  h a v e  b e e n  a p p r o v e d  b y  p e r m i t  

o r  o r d e r  of the c o m m i s s i o n .

*  Sec. 4. A S  4 6 . 0 3 . 1 0 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(d) T h i s  s e c t i o n  d o e s  n o t  a p p l y  to i n j e c t i o n  p r o j e t s  p e r m i t t e d

-1- C S H B  6 8 0 (L&C)
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1 u n d e r  A S  3 1 . 0 5 . 0 3 0 ( h ) .

2 * Sec. 5. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in  a c c o r d a n c e  w i t h  A S  01

3 1 0 . 0 7 0 ( c ) .

C S H B  6 8 0 ( L & C ) -2-



C O M M I T T E E  R E P O R T  

S E N A T E

FURTHER: FINANCE
4/4/84

Date

Mr. President
The Committee on RESOURCES considered CSHB 680(L&C)
recovery and production of o i l  and na tu ra l gas; efd.

and (a majority ”of the committee) (the committee) reports i t  back with the fo l lowing recommendations:

[ ]

[ ]

[ ]

[ ]

[ 1

[ ]

[ ]

/do pass
do pass with attached amendment(s)

CS forreplace with/or adopt new t i t l esame t i t l e  and recommends
and attached a "LETTER OF INTENT" 
reports i t  back without recommendation 
recommends r e fe r r a l  to

[ ] NEW FISCAL NOTE

Committee
MEMBERS SIGNIN DO PAST3 ’0 MEMBERS HAVING OTHER RECOMMENDATIONS

Chairman recommendation



F e b r u a r y  13, 1 9 8 4

The Honorable Joe Hayes Alaska House of Representatives Pouch VJuneau, AK 99811
Dear Representative Hayes:
Under the au tho rity  of a r t .  I l l ,  sec. 18, of the Alaska Constitu tion, I am transm itting  a b i l l  re la t in g  to the Alaska Oil and Gas Conservation Commission. This b i l l  would give the s ta te  the au tho rity  to assume control and regu la tion  of in je c t io n  wells associated with o i l  and gas production, such as s a l t  water d isposal or enhanced recov­ery of n a tu ra l gas or o i l .  The U.S. Environmental Pro­
tec tion  Agency cu rren tly  has th a t au tho rity . A 1980 amendment to the Safe Drinking Water Act (42 U.S.C. sec. 300f —  j) added a new sec. 300h-4 th a t  would allow a s ta te  to obtain primary enforcement re sp on s ib i l i ty  from the federa l government for those portions of i t s  Under­ground In jec tion  Control program re la ted  to the recovery and production of o i l  and gas. Instead of imposing the ex is ting  federa l regula tory requirement, sec. 300h-4 would give a' s ta te  th a t au tho rity  i f  the s ta te  could demonstrate th a t i t  had an e f fe c t iv e  program to prevent underground in je c t io n  which endangers drinking water sources. This b i l l  would give the s ta te  th a t  au tho rity .

Sincerely,

B i l l  Sheffie ld  Governor



C O M M I T T E E  R E P O R T  

H O U S E

( H ) FURTHER:

D a t e :

3/29/84
7- ‘5 -  B ' l

The C o m m i t t e e  on n w A w n r .  has had :IB 681

"An Act re la t in g  to defau lt on and co lle c tio n  of student loans."

under consideration and recommends
I ) 

[ ]

[ ] 

[ 1 

[ ]

do pass [ ] do not pass

do pass w i t h  a t t a c h e d  a m e n d m e n t s ( s ) 

r e p l a c e  wi t h  CS for 

and r e c o m m e n d s  _______

. [ ] same title
U  ?> \ t £  t m  A  h\ (i- )  i /Cl new t itle

■ 'ur> . i A '

A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  [ ] New Fiscal Note

[>1 ] Zero Fiscal Ifote Attached 
r e p o r t s  it back w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  to the

M E M B E R S  S I G N I N G  
DO PA S S

Commi ttee

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S :

-I A h  u / U ' l u O ' t J L
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C H A I R M A N
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Original sponsor* Rules/Governor

IK! THE BOUSE BY THE FIKAKCE COMMITTEE
CS FOR HOUSE BILL HO. 681 (Finance)

IH THE LEGISLATURE OF THE STATE OF ALASKA 
THIRTEENTH LEGISLATURE - SECOND SESSION

A BILL
For an Act en ti t led*  **An Act re la t in g  to  de fau lt on and co l le c t io n  of

»

student loans* and providing fo r  an e f fe c t iv e  d a te .”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA*

* Section 1. AS 14.43.090(a) i s  amended to read: j
. • • • • «■ ■ ' •  . ;  v _ .(a) There i s  created a scholarship revolving loan fund. The I

:fund sh a ll he used to  make scholarship loans to students se lec ted  ' 
under AS 14.43.090 - 14.43.160 and to pay the costs o f co lle c ting  ■, 
student loans th a t  are in  defau lt i f  those costs are not recovered
from the s tuden t. A ll repayments of p r in c ipa l and in t e r e s t  on schol­
a rsh ip  loans sh a l l  be paid in to  the scholarship revolving loan fund
(SHALL BE USED TO HAKE HEW SCHOLARSHIP LOANS]. I f  money estimated to 
be (FUNDS] ava ilab le  from scholarship loan repayments is  [ARE] inade­
quate to  fu l ly  fund estimated scholarship loans fo r any f i s c a l  year, 
add itiona l funding from the general fund may be requested and appro­
p r ia ted  fo r th a t year.

* Sec. 2. AS 14.43.120(f) i s  amended to  read:
(f) In te r e s t  on a loan given under AS 14.43.090 - 14.43.160 la 

a t  the r a te  of f iv e  percent a year unless the loan ig in  de fau lt.  
In te re s t  on a loan th a t i s  In defau lt i s  10 percent a year.

* Sec. 3. AS 14.43.120(o) i s  amended to  read:
(o) The provisions o f (j) of th i s  section do not apply to a  loan

th a t  i s  in defau lt (TO A BORROWER NAMED IN A COMPLAINT AS A DEFENDANT 
III AN ACTION BY THE STATE OR BY THE COMMISSION TO SECURE PAYMENT OF 
THE UNPAID BALANCE OF A LOAN MADE UNDER AS 14.43.110 OR 14,43.125].

-1- CSHB 681(Fin)
< • •••

•v. .- • v : V- •
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* Sec* 4. AS 14.43.120 i s  amended by adding a new subsection to read:
(q) For the purposes o f th ie  sec tion  a loan ie  in  defau lt i f  a 

loan payment i s  120 o r more days pas t due.
* Sec. 5. This Act tskee e f fe c t  immediately ir. accordance with AS 01.- 

10.070(c).

CSHS 6 8 1 (Fin) - 2 -

_____



Date of Request: 3 / 1 5 / 8 4 _____________  ____________________________

EXPENDITURES/REVENUES: (Thousands of Dollars)
: \ ~ r  FY 84 FT85 FY 86 FY 87
% OPERATING

100 PERSONAL SERVICES 

200 TRAVEL 

300 CONTRACTUAL 

400 SUPPLIES 

500 EQUIPMENT 

600 LAND & STRUCTURES 

700 CRANTS, CLAIMS 

800 MISCELLANEOUS

TOTAL OPERATING

STATE OF ALASKA 1984 LEGISLATIVE SESSION FISCAL NOTE
iRevision Date:Page 1 of 2 

REQUEST - FISCAL DETAILBil 1/Resolution No/rsPB po-T'FIN.-) Agency Affected:_____________________Title: D e f a u l t  a n d  C o l l e c t i o n  Prpgram C a t e g o r y  Affected: P o s t s e c o n d a r v

E d u c a t i o n

o f  S t u d e n t  L o a n sSponsor; R u l e s / G o v e r n o r  Requestor: H o u s e  H E S S

_______________________ C o m m i s s i o n  ___________BRU, Program or Subprogram(s) Affected:
 __________________ S t u d e n t  F i n a n c i a l  A i d / L o a n s

POSITIONS:
FULL-TIME

PART-TIME
TEMPORARY

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

S e e  a t t a c h e d .

ANALYSIS: Attach a separate page foxanalysis
Prepared By: K e r r y  D. R o m e s b u r g , ,  Division: A l a s k a  C o m m i s s i o n  on^

siv e  D i r e c t o r  Phone: 4 6 5 - 2 8 5 4  Date:; t s e c o n d a r y  Ed. 3 / 1 5 / 8 4

Approved by Commissioner^ 
Agency:_______________ ’ Date:

Distribution (by Agency preparing fiscal note): 
Legislative Finance Legislative Sponsor Requestor
Office of Management and Budget • Impacted Agency(ies) 12/1/83

CAPITAL

REVENUE
FUNDING:

r
ars)

GENERAL FUND 

FEDERAL FUNDS 

OTHER 

TOTAL
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ofPage
F I S C A L  N O T E  F O R :  

s t u d e n t  l o a n s .

CSHB 6 81 CPI N)
A n  A c t  r e l a t i n g  t o  d e f a u l t  o n  a n d  c o l l e c t i o n  o f

1 .  T h e  f i s c a l  i m p a c t  o f  t h i s  h i l l  d o e s  n o t  l e n d  i t s e l f  t o  t h e  s t a n d a r d  

f i s c a l  n o t e  f o r m ,  b o  t h i s  m e m o r a n d u m  i s  i n t e n d e d  t o  s e r v e  a s  t h e  

i m p a c t  s t a t e m e n t .

■

' .... -  • M  • ' •' ■■
2. A s s u m p t i o n s :

a. C o l l e c t i o n  f e e s  ( t h o s e  c h a r g e d  b y  p r i v a t e  c o l l e c t i o n s  a g e n c i e s ,

a t t o r n e y s ,  c o u r t s ,  e t c . )  w i l l  h e  c h a r g e d  to t h e  l o a n  b o r r o w e r

a n d  w i l l  s i m p l y  i n c r e a s e  t h e  t o t a l  d e b t .

. . - ■ ..ft* . .. ■ ■.

A d d i t i o n a l  i n t e r e s t  w i l l  h e  g e n e r a t e d  h y  t h e  n e w  1 2 0 - d a y  

" t r i g g e r” c l a u s e ,  h u t  t h i s  w i l l  n o t  h e  a  f a c t o r  f o r  a  n u m b e r  o f  Ti/

y e a r s ,  s i n c e  i t  w i l l  n o t  g e n e r a t e  r e v e n u e  u n t i l  t h e  F Y 8 5  

b o r r o w e r s  a r e  o u t  o f  s c h o o l ,  t h r o u g h  t h e i r  g r a c e  y e a r ,  i n t o  

r e p a y m e n t ,  a n d  t h e n  i n  d e f a u l t  o n  t h e i r  r e p a y m e n t  s c h e d u l e .

T h i s  w i l l  h e  a n u m b e r  o f  y e a r s  i n t o  t h e  f u t u r e  —  a s  m a n y  a s  

f i v e  o r  s i x  f o r  m a n y  b o r r o w e r s .  H e n c e ,  i t  i s  n o t  r e f l e c t e d  o n  

t h e  n o r m a l  f i s c a l  i m p a c t  p r o j e c t i o n .

•* --i v.a

F i s c a l  i m p a c t :

F i s c a l  Y e a r

C o l l e c t i o n  C o s t s  

A d d ’l P r o g r a m  

. R e c e i p t s

S u b t o t a l

A d d ’l I n t e r e s t  .

T o t a l

F Y 8 5  

$ 1 2 0 . 0 0  

[ l 2 0 . 0 0 ]  

$  - 0 -  

— 0 —

. F Y 8 6  

$ 3 0 0 . 0 0  

[ 3 0 0 . 0 0 ]  

$  - 0 -  

- 0 -

F Y 8 7  

$ 7 5 0 . 0 0  

[ 7 5 0 . 0 0 ]  

$  - 0 -  

- 0 -

F Y 8 8

$ 1 , 8 0 0 . 0 0  $ 3 , 0 0 0 . 0 0  

[ 1 , 8 0 0 . 0 0 ]  [ 3 , 0 0 0 . 0 0 ]  

$  - 0 -  $  - 0 -  

[ . 5 ]  [ 8 . 3 ]



1984
: ■■■
W&f .

The Honorable Joe Hayes Alaska House of Respresentatives Pouch VJuneau, AK 99811
Dear Representative Hayes:
Under the au tho rity  of art- I I I ,  sec. 18, of the Alaska Constitu tion , I am tran sm itting  a b i l l  r e la t in g  to student loans th a t  are in  d e fau l t .  These amendments seek to  r e ­duce the number of loans th a t  go in to  d e fau lt and to en­hance co l le c t io n  e f fo r t s .
Section 1 of the b i l l  allows the Commission on Post­secondary Education to  charge the costs of co llec ting  s tu ­dent loans th a t  are in  d e fau l t  aga in s t the scholarship revolving loan fund i f  those costs are not recovered from the s tuden t.
Section 2 broadens the c la ss  of those who f o r f e i t  th e i r  en ti t lem en t to  forgiveness of a portion of th e i r  loan. Under ex is t in g  law, a borrower loses forgiveness b ene fits  only upon being named a defendant in  a s u i t  fo r co lle c tio n  brought by the s ta te .  Under the proposed amendment, a borrower would lose forgiveness b en e fi ts  once the loan becomes 120 days p a s t due.
Section 3 provides th a t  once a loan i s  in defau lt, i n t e r e s t  r a te  increases from five percent a year to percen t a year.

B i l l  Sheffield Governor



BY  T H E  H E A L T H ,  E D U C A T I O N  A N D
1 I N  T H E  H O U S E  S O C I A L  S E R V I C E S  C O M M I T T E E

2 CS F O R  H O U S E  B I L L  NO. 6 8 1  (HESS)

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to d e f a u l t  o n  a n d  c o l l e c t i o n  of

7 s t u d e n t  l o a n s . "

8 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 * S e c t i o n  1. A S  1 4 . 4 3 . 0 9 0 ( a )  is a m e n d e d  to read:

10 (a) T h e r e  is c r e a t e d  a s c h o l a r s h i p  r e v o l v i n g  l o a n  fund. T h e

11 f u n d  s h a l l  be  u s e d  to m a k e  s c h o l a r s h i p  l o ans to s t u d e n t s  s e l e c t e d

12 u n d e r  A S  1 4 . 4 3 . 0 9 0  - 1 4 . 4 3 . 1 6 0  a n d  to p a y  t h e  c o s t s  o f  c o l l e c t i n g

13 s t u d e n t  l o a n s  t h a t  a r e  i n  d e f a u l t  if t h o s e  c o s t s  a r e  n o t  r e c o v e r e d

14 f r o m  t h e  s t u d e n t . A l l  r e p a y m e n t s  of p r i n c i p a l  a n d  i n t e r e s t  o n  s c h o l -

15 a r s h i p  l o a n s  s h a l l  b e  p a i d  i n t o  t h e  s c h o l a r s h i p  r e v o l v i n g  l o a n  f u n d

16 [ S H A L L  B E  U S E D  T O  M A K E  N E W  S C H O L A R S H I P  L O A N S ] . If m o n e y  e s t i m a t e d  to

17 be  [FUNDS] a v a i l a b l e  f r o m  s c h o l a r s h i p  l o a n  r e p a y m e n t s  ijs [ARE] i n a d e -

18 q u a t e  to f u l l y  f u n d  e s t i m a t e d  s c h o l a r s h i p  l o a n s  f or a ny f i s c a l  y e a r ,

19 a d d i t i o n a l  f u n d i n g  f r o m  t he g e n e r a l  f u n d  m a y  be  r e q u e s t e d  a n d  a p p r o -

20 p r i a t e d  f o r  t hat year.

2 1  * Sec. 2. A S  1 4 . 4 3 . 1 2 0 ( f )  is a m e n d e d  to read:

22 (f) I n t e r e s t  o n  a l o a n  g i v e n  u n d e r  A S  1 4 . 4 3 . 0 9 0  - 1 4 . 4 3 . 1 6 0  is

23 at t h e  r a t e  of f ive p e r c e n t  a y e a r  u n l e s s  t he l o a n  is in  d e f a u l t .

24 I n t e r e s t  o n  a l o a n  tha t  is i n  d e f a u l t  is 10 p e r c e n t  a y e a r .

25 *  Sec. 3. A S  1 4 . 4 3 . 1 2 0 (o) is a m e n d e d  to read:

26 (o) T h e  p r o v i s i o n s  of  (j ) of  t h i s  s e c t i o n  do n o t  a p p l y  to a l o a n

27 t h a t  is in d e f a u l t  [TO A  B O R R O W E R  N A M E D  IN  A  C O M P L A I N T  A S  A  D E F E N D A N T

28 IN  A N  A C T I O N  B Y  T H E  S T A T E  O R  B Y  T H E  C O M M I S S I O N  TO S E C U R E  P A Y M E N T  O F

29 T H E  U N P A I D  B A L A N C E  O F  A  L O A N  M A D E  U N D E R  A S  1 4 . 4 3 . 1 1 0  O R  1 4 . 4 3 . 1 1 5 ] .

-1- C S H B  6 8 1 (HESS)
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I n t r o d u c e d :  2 / 1 3 / 8 4
R e f e r r e d :  H e a l t h ,  E d u c a t i o n  a n d
S o c i a l  S e r v i c e s ,  H o u s e  S p e c i a l  C o m m i t t e e  
o n  S t a t e  L o a n s  a n d  F i n a n c e

B Y  T H E  R U L E S  C O M M I T T E E  B Y
IN T H E  H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

H O U S E  B I L L  NO. 681 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to d e f a u l t  o n  a n d  c o l l e c t i o n  o f

s t u d e n t  l o a n s . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  1 4 . 4 3 . 0 9 0 ( a )  is a m e n d e d  to r e ad:

(a) T h e r e  is c r e a t e d  a s c h o l a r s h i p  r e v o l v i n g  l o a n  fund. T h e  

f u n d  s h a l l  b e  u s e d  to m a k e  s c h o l a r s h i p  l o a n s  to s t u d e n t s  s e l e c t e d  

u n d e r  A S  1 4 . 4 3 . 0 9 0  -- 1 4 . 4 3 . 1 6 0  a n d  to p a y  t he c o s t s  o f  c o l l e c t i n g  

s t u d e n t  l o a n s  w h i c h  a r e  in d e f a u l t  if t h o s e  c o s t s  a r e  n o t  r e c o v e r e d  

f r o m  the s t u d e n t . A l l  r e p a y m e n t s  o f  p r i n c i p a l  a n d  i n t e r e s t  o n  s c h o l­

a r s h i p  l o a n s  s h a l l  b e  p a i d  i n t o  t h e  s c h o l a r s h i p  r e v o l v i n g  l o a n  f u n d

[ S H A L L  BE  U S E D  T O  M A K E  N E W  S C H O L A R S H I P  L O A N S ] ,  If  m o n e y  e s t i m a t e d  to 

be [FUNDS] a v a i l a b l e  f r o m  s c h o l a r s h i p  l o a n  r e p a y m e n t s  i £  [ARE] i n a d e­

q u a t e  to f u l l y  f u n d  e s t i m a t e d  s c h o l a r s h i p  l o a n s  fo r  a n y  f i s c a l  year, 

a d d i t i o n a l  f u n d i n g  f r o m  the g e n e r a l  f u n d  m a y  b e  r e q u e s t e d  a n d  a p p r o­

p r i a t e d  f or that year.

* Sec. 2. A S  1 4 . 4 3 . 1 2 0 ( f )  is a m e n d e d  to read:

(f) I n t e r e s t  o n  a l o a n  g i v e n  u n d e r  A S  1 4 . 4 3 . 0 9 0  -- 1 4 . 4 3 . 1 6 0  is 

at the r a t e  o f  f i v e  p e r c e n t  a y e a r  u n l e s s  t he l o a n  is in d e f a u l t  u n d e r  

(o) of this s e c t i o n .  I n t e r e s t  on a l o a n  t h a t  is in d e f a u l t  is 10 

p e r c e n t  a y e a r .

* Sec. 3. A S  1 4 . 4 3 . 1 2 0 ( o )  is a m e n d e d  to read:

(o) T h e  p r o v i s i o n s  o f  (j ) o f  t h i s  s e c t i o n  do  n o t  a p p l y  to a  l oan

w h i c h  is in d e f a u l t .  A  l o a n  is in d e f a u l t  if it is 1 20 o r  m o r e  d a y s

p a s t  d uo [TO A  B O R R O W E R  N A M E D  IN A  C O M P L A I N T  A S  A  D E F E N D A N T  IN  A N
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O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r

O f f e r e d :  3 / 1 9 / 8 4
R e f e r r e d :  H o u s e  S p e c i a l  C o m m i t t e e
o n  S t a t e  L o a n s  a n d  F i n a n c e

B Y  T H E  H E A L T H ,  E D U C A T I O N  A N D
1 IN  T H E  H O U S E  S O C I A L  S E R V I C E S  C O M M I T T E E

2 CS F O R  H O U S E  B I L L  NO. 6 8 1  (HESS)

3 IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4  T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  to d e f a u l t  o n  a n d  c o l l e c t i o n  o f

7 s t u d e n t  l o a n s . "

8 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 * S e c t i o n  1. A S  14.43.0^90(3) is a m e n d e d  to read:

10 (a) T h e r e  is c r e a t e d  a s c h o l a r s h i p  r e v o l v i n g  l o a n  fund. T h e

11 f u n d  s h a l l  be  u s e d  to m a k e  s c h o l a r s h i p  l o a n s  to s t u d e n t s  s e l e c t e d

12 u n d e r  A S  1 4 . 4 3 . 0 9 0  - 1 4 . 4 3 . 1 6 0  a n d  to p a y  t h e  c o s t s  o f  c o l l e c t i n g

13 s t u d e n t  l o a n s  t h a t  a r e  in  d e f a u l t  if t h o s e  c o s t s  a r e  n o t  r e c o v e r e d

14 f r o m  t he s t u d e n t . A l l  r e p a y m e n t s  of p r i n c i p a l  a n d  i n t e r e s t  o n  s c h o l -

15 a r s h i p  l o a n s  s h a l l  be  p a i d  i n t o  t h e  s c h o l a r s h i p  r e v o l v i n g  l o a n  f u n d

16 [ S H A L L  B E  U S E D  T O  M A K E  N E W  S C H O L A R S H I P  L O A N S ] . If  m o n e y  e s t i m a t e d  to

17 b e  [FUNDS] a v a i l a b l e  f r o m  s c h o l a r s h i p  l o a n  r e p a y m e n t s  is [ARE] i n a d e -

18 q u a t e  to f u l l y  f u n d  e s t i m a t e d  s c h o l a r s h i p  l o a n s  f o r  a ny f i s c a l  y e a r ,

19 a d d i t i o n a l  f u n d i n g  f r o m  the g e n e r a l  f u n d  m a y  be  r e q u e s t e d  a n d  a p p r o -

20 p r i a t e d  f o r  that year.

21  * Sec. 2. A S  1 4 . 4 3 . 1 2 0 ( f )  is a m e n d e d  to read:

22  (f) I n t e r e s t  on  a l o a n  g i v e n  u n d e r  A S  1 4 . 4 3 . 0 9 0  - 1 4 . 4 3 . 1 6 0  is

23 at t he r a t e  of f i v e  p e r c e n t  a y e a r  u n l e s s  t h e  l o a n  is i n  d e f a u l t .

24 In t e r e s t  o n  a l o a n  that is i n  d e f a u l t  is 10 p e r c e n t  a y e a r .

25 *  Sec. 3. A S  1 4 . 4 3 . 1 2 0 (o) is a m e n d e d  to read:

26 (o) T h e  p r o v i s i o n s  o f  (j ) o f  thi s  s e c t i o n  do  n o t  a p p l y  to  a l o a n

27 t h a t  is in  d e f a u l t  [TO A  B O R R O W E R  N A M E D  IN  A  C O M P L A I N T  A S  A  D E F E N D A N T

28 I N  A N  A C T I O N  B Y  T H E  S T A T E  O R  B Y  T H E  C O M M I S S I O N  TO  S E C U R E  P A Y M E N T  O F

29 T H E  U N P A I D  B A L A N C E  OF  A  L O A N  M A D E  U N D E R  A S  1 4 . 4 3 . 1 1 0  O R  1 4 . 4 3 . 1 1 5 ] .
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*  Sec. 4. A S  1 4 . 4 3 . 1 2 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to r e ad: 

(q) F o r  t he p u r p o s e s  of  t h i s  s e c t i o n  a l o a n  is i n  d e f a u l t  if 

l o a n  p a y m e n t  is 1 20 o r  m o r e  d a y s  p a s t  due.

C S H B  6 8 1 ( H E S S ) -2-



I n t r o d u c e d :  2 / 1 3 / 8 4
R e f e r r e d :  H e a l t h ,  E d u c a t i o n  a n d
S o c i a l  S e r v i c e s ,  H o u s e  S p e c i a l  C o m m i t t e e  
o n  S t a t e  L o a n s  a n d  F i n a n c e

B Y  T H E  R U L E S  C O M M I T T E E  BY
IN T H E  H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

H O U S E  B I L L  NO. 6 81

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  an  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to d e f a u l t  o n  a n d  c o l l e c t i o n  o f

s t u d e n t  l o a n s . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  1 4 . 4 3 . 0 9 0 ( a )  is a m e n d e d  to read:

(a) T h e r e  is c r e a t e d  a s c h o l a r s h i p  r e v o l v i n g  l o a n  fund. T h e  

f u n d  s h a l l  b e  u s e d  to m a k e  s c h o l a r s h i p  l o a n s  to s t u d e n t s  s e l e c t e d  

u n d e r  AS  1 4 . 4 3 . 0 9 0  -- 1 4 . 4 3 . 1 6 0  a n d  to p a y  the c o s t s  o f  c o l l e c t i n g  

s t u d e n t  l o a n s  w h i c h  a r e  in d e f a u l t  if t h o s e  c o s t s  ar e  n o t  r e c o v e r e d  

f r o m  the s t u d e n t . A l l  r e p a y m e n t s  of  p r i n c i p a l  a n d  i n t e r e s t  o n  s c h o l­

a r s h i p  l o a n s  s h a l l  b e  p a i d  i n t o  t he s c h o l a r s h i p  r e v o l v i n g  l o a n  f u n d

[S H A L L  BE U S E D  T O  M A K E  N E W  S C H O L A R S H I P  L O A N S ] .  I f  m o n e y  e s t i m a t e d  to 

b e  [FUNDS] a v a i l a b l e  f r o m  s c h o l a r s h i p  l o a n  r e p a y m e n t s  iii [AP.E] i n a d e­

q u a t e  to f u l l y  f u n d  e s t i m a t e d  s c h o l a r s h i p  l o a n s  f o r  a n y  f i s c a l  y e ar, 

a d d i t i o n a l  f u n d i n g  f r o m  the g e n e r a l  f u n d  m a y  be  r e q u e s t e d  a n d  a p p r o­

p r i a t e d  f o r  tha t  year.

dec. 2. A S  1 4 . 4 3 . 1 2 0 ( f )  is a m e n d e d  to rend:

(f) I n t e r e s t  o n  a l o a n  g i v e n  u n d e r  A S  1 4 . 4 3 . 0 9 0  -- 1 4 . 4 3 . 1 6 0  is

at the r a t e  o f  f i v e  p e r c e n t  a y e a r  u n l e s s  the loa n  is in d e f a u l t  u n d e r  

(o) of  thi s  s e c t i o n .  I n t e r e s t  o n  a l o a n  t h a t  is in d e f a u l t  is 10 

p e r c e n t  a y e a r .

* Sec. 3. A S  1 4 . 4 3 . 1 2 0 ( o )  is a m e n d e d  to read:

(c.) T h e  p r o v i s i o n s  of  (j ) o f  this s e c t i o n  do n o t  a p p l y  to  a l o a n

w h i c h  is in d e f a u l t .  A  l o a n  is in d e f a u l t  if it is 120 o r  m o r e  d a y s

p a s t  d u e  [TO A B O R R O W E R  N A M E D  IN A  C O M P L A I N T  A S  A  D E F E N D A N T  IN  A N

! H B  6 3 1
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S E N A T E

FURTHER:
4/26/84

Date
/■' V 

(

Mr. President
The Committee on FINANCE considered CSHB 681(Fin)em

d e f a u l t  o n  a n d  c o l l e c t i o n  o f  s t u d e n t  l o a n s ;  e f d .

and (a majority of the committee) (the committee) reports i t  back with the following recommendations:
do pass
do pass with attached amendment(s)
replace with/or adopt CS for new t i t l esame t i t l e  and recommends
and attached a "LETTER OF INTENT" 
reports i t  back without recommendation 
recommends re fe r r a l  to

t ] NEW FISCAL NOTE

Committee
MEMBERS HAVING OTHER RECOMMENDATIONS

_ _ L

~ z /■
~ ? A .  (. • *

I / ..

v /  L  ,• /  i  / .
\ I  -• ■ C s ^ u ^ t  /i I IChairmarF7 )

/ /  i  P . 1/

4  A. V J li y )yChairman recommendation
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CSHB 681 (f£|*/) Page 2 of 2 
F I S C A L  N O T E  FOR: An Act relating to default on and c o l l ection of
s tudent loans.

’

1. The fiscal impact of this hill does not lend i t s e l f  to the standard 

fiscal note form, so this mem o r a n d u m  is intended to serve as the 

i mpact statement.

2. Assumptions:

a. Col l e c t i o n  fees (those charged h y  private c o l l e ctions agencies, 

attorneys, courts, etc.) will he charged to the loan borr o w e r  

and will s imply increase the total deht.

h. A d d itional interest w i l l  he generated h y  the n e w  1 2 0 -day

"trigger" clause, hut this will not he a f a c t o r  for a n u m b e r  of 

years, since it wi l l  n o t  generate revenue u n t i l  the FY85 

b orrowers are out of school, through their grace year, into 

repayment, and then in default on their r e p a y m e n t  schedule.

This wi l l  he a n u m b e r  o f  years into the future —  as m a n y  as 

five or six for m a n y  borrowers. Hence, it is n o t  reflected on 

the n ormal fiscal impact projection.

3. Fiscal impact:

F iscal Tea r  FY85 FY86 FY87 F Y 8 8  FY89

C o l l ection Costs $ 1 2 0.00 $300.00 $ 7 5 0.00 $1, 8 0 0 . 0 0  $3,000.00

Add'l P r o gram

R eceipts [l20.00] [300.00] [750.OO] [l,800.00] [3,000.00]

Subtotal $ - 0- $ -0- $ -0- $ -0- $ -0-

Add'l Interest -0- -0- -0- [.5 ] [8 .5 ]

Total $ -0- $ -0- $ -0- $ [.5 ] $ [8 .5 ]



O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r

I N  T H E  H O U S E

10

11

12

13

B Y  THE. F I N A N C E  C O M M I T T E E  

CS F O R  H O U S E  B I L L  NO. 6 81 ( F i n a n c e )  a m  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to d e f a u l t  o n  a n d  c o l l e c t i o n  of

s t u d e n t  loans; a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

8 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 * S e c t i o n  1. A S  1 4 . 4 3 . 0 9 0 ( a )  is a m e n d e d  to read:

(a) T h e r e  is c r e a t e d  a  s c h o l a r s h i p  r e v o l v i n g  l o a n  fund. T h e

f u n d  s h a l l  b e  u s e d  to m a k e  s c h o l a r s h i p  l o a n s  to s t u d e n t s  s e l e c t e d  

u n d e r  A S  1 4 . 4 3 . 0 9 0  - 1 4 . 4 3 . 1 6 0  a n d  to p a y  t h e  c o s t s  o f  c o l l e c t i n g  

s t u d e n t  l o a n s  t h a t  a r e  in d e f a u l t  if  t h o s e c o s t s  a r e  n o t  r e c o v e r e d

14

15

16

17

18

19

20 

21 

22

23

24

25

26

27

28 

29

f r o m  t h e  s t u d e n t . A l l  r e p a y m e n t s  of p r i n c i p a l  a n d  i n t e r e s t  o n  s c h o l­

a r s h i p  l o a n s  s h a l l  b e  p a i d  i n t o  t he s c h o l a r s h i p  r e v o l v i n g  l o a n  f u n d  

[ S H A L L  B E  U S E D  T O  M A K E  N E W  S C H O L A R S H I P  L O A N S ] . If  m o n e y  e s t i m a t e d  to 

b e  [FUNDS] a v a i l a b l e  f r o m  s c h o l a r s h i p  l o a n  r e p a y m e n t s  is [ARE] i n a d e­

q u a t e  to f u l l y  f u n d  e s t i m a t e d  s c h o l a r s h i p  l o a n s  f o r  a n y  f i s c a l  y e a r ,  

a d d i t i o n a l  f u n d i n g  f r o m  t he g e n e r a l  f u n d  m a y  be r e q u e s t e d  a n d  a p p r o­

p r i a t e d  f o r  t h a t  year.

* Sec. 2. A S  1 4 . 4 3 . 1 2 0 ( f )  is a m e n d e d  to read:

(f) I n t e r e s t  on  a l o a n  g i v e n  u n d e r  A S  1 4 . 4 3 . 0 9 0  - 1 4 . 4 3 . 1 6 0  is

at the r a t e  of  f i v e  p e r c e n t  a y e a r  u n l e s s  t h e  l o a n  is i n  d e f a u l t .  

I n t e r e s t  o n  a l o a n  that is in  d e f a u l t  is 10 p e r c e n t  a y e a r  f o r  t h e

p e r i o d  t h e  l o a n  is in  d e f a u l t .

* Sec. 3. A S  1 4 . 4 3 . 1 2 0(o) is a m e n d e d  to read:

(o) T h e  p r o v i s i o n s  of  (j ) of t his s e c t i o n  do n o t  a p p l y  to a l o a n  

t h a t  is in  d e f a u l t  [TO A  B O R R O W E R  N A M E D  IN  A  C O M P L A I N T  A S  A  D E F E N D A N T  

I N  A N  A C T I O N  B Y  T H E  S T A T E  O R  B Y  T H E  C O M M I S S I O N  T O  S E C U R E  P A Y M E N T  O F

- 1 - C S H B  6 8 1 ( F i n )  am



1 T H E  U N P A I D  B A L A N C E  O F  A  L O A N  M A D E  U N D E R  A S  1 4 . 4 3 . 1 1 0  O R  1 4 . 4 3 . 1 1 5 ] .

2 *  Sec. 4. A S  1 4 . 4 3 . 1 2 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to  read:

3 (q) F o r  t h e  p u r p o s e s  of  t h i s  s e c t i o n  a l o a n  is i n  d e f a u l t  i f  a

4  l o a n  p a y m e n t  is 120 o r  m o r e  d a y s  p a s t  due.

5 * S»c. 5. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  01. -

6 1 0 . 0 7 0 ( c ) .

C S H B  6 8 1 ( F i n )  a m -2-



B I !.L S H E F F I E L D
M .3

S t a t e  o f  A  l a  s  ic a

O F F I C E  O F  T H E  G O V E R N O R  

•J II N  R A  U

February 13, 1984

The Honorable Joe Hayes Alaska House of Respresentatives Pouch VJuneau, AK 99811
Dear Representative Hayes

. . I Under the au tho rity  of a r t .  I l l ,  sec. 18, of the Alaska Constitu tion, I am transm itting  a b i l l  re la t in g  to student loans th a t are in d e fau lt .  These amendments seek to r e ­duce the number of loans th a t  go in to  d e fau lt and to en­hance co lle c tio n  e f fo r t s .
Section 1 of the b i l l  allows the Commission on Post­secondary Education to charge the costs of co lle c tin g  s tu ­dent loans th a t  are in  d e fau lt aga inst the scholarship revolving loan fund i f  those costs are not recovered from the student.
Section 2 broadens the c la ss  of those who f o r f e i t  th e i r  en tit lem en t to forgiveness of a portion of th e i r  loan. Under ex is t ing  law, a borrower loses forgiveness b ene fits  only upon being named a defendant in a s u i t  fo r co lle c tion  brought by the s ta te .  Under the proposed amendment, a borrower would lose forgiveness b enefits  once the loan becomes 120 days p a s t due.
Section 3 provides th a t  once a loan i s  in  d e fau lt, the in te r e s t  r a te  increases from five percent a year to 10 percent a year.

S i  n r p r p l v

B il l  Sheff ie l Governor
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C O M M I T T E E  R E P O R T  

S E N A T E

FURTHER: FINANCE
4/13/84

Date_

Mr. President
The Committee on HESS considered CSHB 681 (Fin’) am
default on and co llec tion  of student loans; efd.

and (a majority of the committee) (the committee) reports i t  back with the following recommendations:
do pass
do pass with attached amendment(s)

[ ] 

[ ] 

[. ]

replace with/or adopt CS for new t i t l esame t i t l e  and recommends
[ 3 

[ ] 

[ ]

and attached a "LETTER OF INTENT" 
reports i t  back without recommendation 
recommends re fe r r a l  to

[ ] NEW FISCAL NOTE

Committee
MEMBERS SIGNING MEMBERS HAVING

Chairman recommendation
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CSHB 681 (f£|hi) Page 2 of 2
F I S C A L  N O T E  FOR: An Act relating to default on and c o l l ection of

s t u dent loans.

1. The fiscal impact of this hill does not lend i tself to the standard 

fiscal note form, so this m e m o r a n d u m  is intended to serve as the 

impact statement.

2. Assumptions:

a. Co l l e c t i o n  fees (those charged h y  private collections agencies, 

attorneys, courts, etc.) wil l  h e  charged to the loan b o r r o w e r  

and will simply incr e a s e  the total debt.

h. Additional interest w i l l  he generated h y  the n e w  120-day

"trigger" clause, hut this wil l  not he a factor for a n u m b e r  o f  

years, since it w i l l  n o t  generate revenue until the FY85 

bo rrowers are out of school, through their grace year, into 

repayment, and then in default on their repayment schedule.

This wi l l  he a n u m b e r  o f  years into the future —  as m a n y  as 
five or six for m a n y  borrowers. Hence, it is n o t  r e flected on 

the normal fiscal i mpact projection.

3* F iscal impact:

F iscal Year FY85 FY86 FY87 FY88 FY89

C o l l e c t i o n  Costs $ 1 2 0.00 $ 3 0 0.00 $750.00 $1,800.00 $3, 0 0 0 . 0 0

Add'l P r o gram

Receipts [l20.00] [300.00] [750.OO] [l,800.00] [3,000.00]

Subtotal $ -0- $ -0- $ -0- $ -0- $ -0- -

Add'l Interest -0- -0- -0- [.5 ] [8 .5 ]



S t a t e  o r  A l a s k a

O F F I C E  O F  T H E  G O V E R N O R

J l l N l U U

February 13, 1984

i

.. I

The Honorable Joe Hayes Alaska House of Respresentatives Pouch VJuneau, AK 99811
%

Dear Representative Hayes:
Under tho au tho rity  of a r t .  I l l ,  sec. 18, of the Alaska Constitu tion, I am transm itting a b i l l  re la t in g  to student loans th a t  are in de fau lt. These amendments seek to re ­duce the number of loans th a t  go in to  d e fau lt and to en­hance co lle c tio n  e f fo r t s .
Section 1 of the b i l l  allows the Commission on Post­secondary Education to charge the cos ts  of co llec ting  s tu ­dent loans th a t are in d e fau lt aga in s t the scholarship revolving loan fund i f  those costs are not recovered from the student.
Section 2 broadens the c lass of those who f o r f e i t  th e i r  en titlem ent to forgiveness of a portion of th e i r  loan. Under ex is t ing  law, a borrower loses forgiveness benefits  only upon being named a defendant in  a s u i t  fo r co lle c tion  brought by the s ta te .  Under the proposed amendment, a borrower would lose forgiveness b en e fi ts  once the loan becomes 120 days pas t due.
Section 3 provides th a t once a loan i s  in defau lt, the in te r e s t  r a te  increases from five  percent a year to 10 percent a year.

S incerely -

B il l  S he ff ie l Governor



C O M M I T T E E  R E P O R T  

S E N A T E

4/13/84

FURTHER: FINANCE

Date

Mr. President
The Committee on HESS considered CSHR 681(Fin) am
defau lt on and co llec tion  of student loans; efd.

and (a majority of the committee) (the committee) reports i t  back with the fglibwing recommendations:
a
t ]

[ i 

t ]

[ ]

[ ]

[ ]

t ]

do pass
do pass with attached amendment(s)
replace with/or adopt CS for new t i t l esame t i t l e  and recommends
and attached a "LETTER OF INTENT" 
reports i t  back without recommendation 
recommends r e fe r r a l  to

[ ] NEW FISCAL NOTE

Committee
MEMBERS SIGNING MEMBERS HAVING

Chairman recommendation



A l a s k a  i^tate iCegtBlaturE

OFF IC IAL  B U S IN ES S

CHAIRMAN 
RULES  COMMITTEE

JA N  F A IK S  
POUCH V 

CAP ITOL BU ILD ING 
JUNEAU. ALASKA 99811

J k n a t E

M E M O R A N D U M

TO All MembersSenate Finance Committee
F R O M : Senator Jan Faiks
R E House B i l l  681
D A T E May 4, 1984
House B il l  681 was introduced by the Governor to  enhance theco llec tion  e f fo r ts  of student loans in defau lt.
Section 1. This section allows the Commission on Post-Secondary Education to  charge the costs of co llec ting  student loans th a t  are in defau lt aga inst the scholarship revolving loan fund i f  the costs are not recovered from the student. Currently these costs are absorbed by the Department and the Attorney General's Office. I f  the b i l l  passes, the appropriate funds w il l  be turned over to  the Department of Law via an inter-agency tra n s fe r  once a year.
Section 2. In te re s t  on a loan i s  5%. In te re s t  on a loan in de fau lt i s  10% for the period of time th a t  the loan is  ind e fau lt .  (fo r the period th e :loan is  in  defau lt was an amend­ment by Clocksin adopted on the House floor)
Section 3. The forgiveness section of th is  s ta tu te  does not apply to  a loan in de fau lt. Current law says the forgiveness section does not apply only i f  the borrower i s  named in a complaint as a defendant in  an ac tion to secure payment of a loan made under th is  section.
Section 4. A loan in  defau lt i s  defined a loan 120 days or more past due.
Section 5. Immediate e ffec tiv e  date.
The b i l l  passed the House on April 11th by a vote of 27-9-4 and passed on reconsideration by 32-5-3.

■■•I;.
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C O M M I T T E E  R E P O R T  

H O U S E

FURTHER:

3 / 6 / 8 4  > Date:  D-f.
/  * /

The Committee on fimai-ipf_________________has had HB 684
"An Act making a spec ia l appropriation to the Alaska Power Authority; and providing for an e ffec t iv e  d a te .’*

under consideration and recommends:
[ ] do pass [ ] do not pass
[ ] do pass with attached amendments(s)
s j . . r\ , ,-•> [ X ]  same title[ X] replace with CS for H  C: >, ' V_______________ [' ] new t i t l e

and recommends _______________________________J - Q v , (  • ,  a t ( .______________________ ....

[ ] AND attaches a "Letter of In tent" [ ] New Fiscal Note
[ j Zero Fiscal Note Attached [ ] reports i t  back without recommendation

[ ] referred to t h e ___________________________________Committee
MEMBERS SIGNING MEMBERS HAVINGDO PASS ' OTHER RECOMMENDATIONS:

( r ‘o  »>,: )
  *•*'’ A  < gf' A ?  !>■» /

L f  y T /  S . / J  

T c iT y  T T T
i -I s «■ y \

A - ^ =

/■
//

ilA tS A  i h k  P -<
t ' t f ( f l e s h y  - /■ /  -  - 'Vc/ / &

 —  V  ' •*- •

/

CHAIRMAN
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Original sponsor: Rules/Governor
Funding Information 
G e n e r a l  F u n d  $ 2 4 9 , 0 0 0 , 0 0 0  Other Funds ~0-

^ Z W T O W T O M

It? THE HOUSE 3Y THE FINANCE COMMITTEE
CS FOR HOUSE BILL HO. 634 (Finance)

18 THE LEGISLATURE OF THE STATE OF ALASKA 
THIRTEENTH LEGISLATURE - SECOND SESSION

A BILL
For an Act en t i t le d :  "An Act making spec ia l appropria tions to the Alaska

Power Authority^ and providing fo r an e f fe c t iv e  
da te ."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. The sun of $49,000,000 is  appropriated from the general 

fund to the Alaska Power Authority fo r  the purpose ox ra te  s ta b i l iz a t io n  in  
accordance with the terras of power sales agreements and bond covenants fo r  
the issuance of revenue bonds fo r the Lake Tyee, Swan Lake, Terror Lake, 
and Solomon Gulch hydroe lec tric  f a c i l i t i e s .

* Sec. 2. The sum o f $200,000,000 is  appropriated from the general fund 
to the Alaska Power Authority power development fund fo r the purpose of 
financing the Natana Dam phase of the Susitna hyd roe lec tr ic  p ro jec t.

* Sec. 3. The appropriations nadc in  secs. 1 and 2 of th is  Act are not 
one-year appropriations and do not lapse under AS 37.25.010.

* Sec. 4. Section 1 of th is  Act takes e f fe c t the day a f te r  a l l  of the
power purchasers served by the Lake Tyee (City of Petersburg and City of
Wrangell), Swan Lake (City of Ketchikan), Terror Lake (Kodiak E le c tr ic  
Association), and Solomon Gulch (Copper Valley E le c tr ic  Association) hydro­
e l e c t r i c  p ro jec ts  have entered in to  power sa les agreements with the Alaska 
Power Authority.

* Sec. 5. Section 2 of th is  Act takes e f fe c t  the day a f t e r  a l l  of the
power purchasers served by the Susitna hyd roe lec tr ic  p ro jec t en te r in to
power sa le agreements with the Alaska Power Authority.

- 1 - CSHB 6 8 4 (Fin)

• • -iv-.-.



S t a t e  o e  A l a s k a

Q F P I C E  O F  T H E  G O V E R N O R

J u n e a u

February 13, 1984

The Honorable Joe HayesAlaska House of Representatives •Pouch VJuneau, AK 99811
Dear Representative Hayes:
Under the au tho rity  of a r t .  I l l , '  sec. 18, of the Alaska Constitu tion, I am transm itting  a b i l l  making a spec ia l appropria tion to the Alaska Power Authority . This spec ia l appropria tion i s  fo r ra te  s ta b i l iz a t io n  fo r the u t i l i t i e s  th a t w il l  be purchasing power from the Lake Tyee, Swan Lake, Terror Lake, and Solomon Gulch hyd roe lec tric  f a c i l i ­t i e s .  The money w il l  be used to  reduce the wholesale pow­er ra te  fo r these u t i l i t i e s  during the ea rly  years of the operation of the hyd roe lec tr ic  f a c i l i t i e s  when hydroelec­t r i c  costs w il l  be s ig n if ic a n t ly  higher than th e i r  pro­jected costs for d ie se l generation.
At the curren t stage of nego tia tions on the power sa les agreements the r a te  s ta b i l iz a t io n  fund i s  trea ted  as a grant, aiid the spec ia l appropria tion b i l l  r e f l e c t s  th is  approach. However, the au tho rity  i s  s t i l l  looking a t  the p o s s ib i l i ty  of funding ra te  s ta b i l i z a t io n  with a loan ra th e r than a gran t. I f  the loan approach i s  .used, an amendment* to th is  b i l l  w il l  be proposed to r e f l e c t  the change.

B i l l  Sheffie ld  Governor
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March 6, 1984

Message o f  March 5 was r e a d ,  s t a t i n g  th e  House p a s se d :

F IRST  READING AND REFERENCE OF HOUSE RESOLUTIONS

HCR 51
CS FOR HOUSE CONCURRENT RESOLUTION NO. 51 (RES) am by the  
R esou rc e s  Committee,

R e l a t i n g  to  th e  appo in tm en t o f  a 
D e l t a  J u n c t i o n  b i s o n  range  
a d v i s o r y  com m it tee ,

was read  the  f i r s t  t ime and r e f e r r e d  t o  t h e  R e sou rc e s  Commit­
t e e  and th e  F in ance  Committee .

F IRST  READING AND REFERENCE OF HOUSE BILLS

HB 498
CS FOR HOUSE B IL L  NO. 4 9 8  (SA) by th e  S t a t e  A f f a i r s  Committee , 
e n t i t l e d :

"An Act r e l a t i n g  t o  m i l i t a r y  r e t i r e m e n t  
b e n e f i t s ;  and p r o v i d in g  f o r  an e f f e c t i v e  
d a t e . "

was read  th e  f i r s t  t im e  and r e f e r r e d  t o  th e  S t a t e  A f f a i r s
Committee and th e  F in an c e  Committee .

. .  . < : . ! •  M l  •

COMMUNICATIONS -■

"Feb rua ry ; 2 8 ,  1984

The H ono ra b le  J a lm a r  K e r t t u l a  
P r e s i d e n t  o f  the  Sena te
S t a t e  o f  A la s k a  ,
Pouch V . ;
J uneau ,  A la s k a  99811
SUBJECT: I s s u a n c e  o f  Bonds by A la s k a  Power A u t h o r i t y
Dear Mr. P r e s i d e n t :
In  a c co rd ance  w i th  AS 4 4 . 8 3 . 1 9 1 ,  th e  A la s k a  Power A u t h o r i t y  
h e re b y  g iv e s  n o t i f i c a t i o n  o f  i t s  i n t e n t i o n  t o  i s s u e  l o n g ­
te rm  bonds in  a p r i n c i p a l  amount n o t  t o  exceed  $ 2 5 0 . 0 0 0 . 0 0 0

' • ’< 

March 6 ,  1984 SENATE JOURNAL
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f o r  th e  Energy Program o f  A la s k a ,  The p ro ceed s  o f  th e  bonds
w i n  be u see  co runa  s n o r t - t e rm  n o te s  o f  the  Power A u t h o r i t y
i s s u e d  w i th  r e s p e c t  t o  t h e  T e r r o r  L ake .  Swan Lake , and Lake 
Tyee p r o j e c t s  and t o  e s t a b l i s h  n e c e s s a r y  r e s e r v e s .
You a r e  a d v is e d  t h a t  o n l y  so much o f  th e  $ 2 5 0 , 0 0 0 , 0 0 0  p r i n ­
c i p a l  amount o f  bonds w i l l  be I s s u ed  as  i s  n e c e s s a r y  f o r  th e  
accomp lishmen t o f  the  above  ment ioned  pu rp ose s  o f  th e  Power 
A u t h o r i t y .  T h is  n o t i f i c a t i o n  i s  made p u r su an t  t o  AS 4 4 . 8 3 . -  191 whlr.h s t a t e s :

The A u t h o r i t y  may n o t  i s s u e  bonds excep t  a f t e r  
s i x t y  days n o t i f i c a t i o n  o f  i t s  i n t e n t  t o  i s s u e  
bonds i s  g i v e n  t o  t h e  G ove rno r  and to  the  Leg ­
i s l a t u r e ,  i f  the  L e g i s l a t u r e  i s  i n  s e s s i o n ,  o r  
t o  th e  L e g i s l a t i v e  Budget and A ud it  Committee ,
i f  th a  L e g i s l a t u r e  i s  n o t  i n  s e s s i o n .

V e ry  t r u l y  y o u r s ,  ,
/ a /  L a r r y  D. C raw fo rd  
L a r r y  D. C raw fo rd  
E x e c u t iv e  D i r e c t o r "

The p ro ce ed in g  l e t t e r  was r o f e r r e d  t o  th e  R e sou rc e s  Commit­t e e  and th e  F in ance  Committee.

" F e b ru a ry  2 8 ,  1984

The H ono ra b le  J a lm a r  K e r t t u l a  
P r e s i d e n t  o f  the  Senate 
S t a t e  o f  A la s k a  
Pouch V
Juneau ,  A la s k a  99811
SUBJECT: I s su an c e  o f  S h o r t -T e rm  Notes by th e  A la s k a  Power

A u t h o r i t y
Dear Mr. P r e s i d e n t :V

In  acco rd ance  w i th  AS 4 4 . 8 3 . 1 9 1 ,  the  A la sk a  Power A u t h o r i t y  
h e re b y  g iv e s  n o t i f i c a t i o n  t o  you  o f  I t s  I n t e n t  t o  i s s u e  
bonds ,  n o t e s ,  o r  o t h e r  e v id e n c e s  o f  ind eb tedne s s  in  the  
p r i n c i p a l  amount n o t  t o  exceed $ £ 0 , 0 0 0 , 0 0 0  f o r  the  Swan Lake 
.H y d r o e l e c t r i c  P r o j e c t .  You a r e  T U rL l l i l 1 u u H f l S C  Ettat tK e ‘ 
above oono s ,  notdS  o f  o t h e r  e v id enc e s  o f  Ind eb tedne s s  may be 
I s s u e d  t o  r e fu n d  o r  r e f i n a n c e  th e  o u t s t a n d in g  $ 3 5 , 0 0 0 , 0 0 0  
p r i n c i p a l  amount o f  Power A u t h o r i t y  G en e ra l  O b l i g a t i o n  Bonds 
(Swan Lake p r o j e c t ) .  S e r i e s  1981 due on May 3 1 ,  1 9 84 .  A l t e r ­
n a t i v e l y ,  I n s t e a d  o r  s a id  r e f i n a n c i n g  o r  r e f u n d in g ,  th e  te rm s 
o f  th e  above e x i s t i n g  g e n e r a l  o b l i g a t i o n  bonds may be amended 
by ag reement between th e  Power A u t h o r i t y  and Morgan G ua ran ty  
T r u s t  Company. T h is  n o t i f i c a t i o n  I s  I n  the  n a t u r e  o f  th e
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c o n t i n g e n t  n o t i f i c a t i o n  i n  t h a t  i t  comp lements a n o t i f i c a t i o n  
t o  you  o f  th e  Power A u t h o r i t y ' s  i n t e n t i o n  t o  issue. $ 2 5 0 , 0 0 0 , 0 0 0  i n  a  l o n g - t e rm  b on d s ,  which i s s u e  wou ld  t a k e  o u t  o r  r e f i n a n c e  
th e  $ 3 5 , 0 0 0 , 0 0 0  Swan Lake i s s u e  r e f e r e n c e d  above p ro v id e d  t h a t  
s a i d  l o n g - t e rm  i s s u e  may i n  f a c t  be s o l d  and d e l i v e r e d  p r i o r  
t o  t h e  May 3 1 ,  1984  due d a t e  ( u n l e s s  o t h e rw i s e  e x t e n d e d )  o f  
t h e  e x i s t i n g  s h o r t - t e rm  n o t e .
You a r e  a d v i s e d  t h a t  o n l y  so  much o f  th e  $ 5 0 , 0 0 0 , 0 0 0  bonds ,  
n o t e s  o r  o t h e r  e v id e n c e s  o f  in d e b te d n e s s  w i l l  be i s s u e d  as  i s  
n e c e s s a r y  f o r  th e  a c com p l ishm en t  o f  th e  p u rp o se  o f  th e  Power 
A u t h o r i t y  s t a t e d  a b o v e .  T h is  n o t i f i c a t i o n  i s  made p u r s u a n t  
t o  AS 4 4 . 8 3 . 1 9 1  which s t a t e s :

The A u t h o r i t y  may n o t  i s s u e  bonds e x c e p t  a f t e r  
s i x t y  days n o t i f i c a t i o n  o f  i t s  I n t e n t  t o  i s s u e  
bonds i s  g iv e n  t o  th e  G o v e rn o r  and t o  th e  Leg ­
i s l a t u r e ,  i f  th e  L e g i s l a t u r e  i s  i n  s e s s i o n ,  o r  
t o  t h e  L e g i s l a t i v e  Budget and A ud it  Comm ittee , 
i f  th e  L e g i s l a t u r e  i s  n o t  i n  s e s s i o n .

V e ry  t r u l y  y o u r s ,
/ s /  L a r r y  D. C raw fo rd
L a r r y  D. C raw fo rd  
E x e c u t iv e  D i r e c t o r "

The p r c c e e d ln g  l e t t e r  was r e f e r r e d  t o  th e  R e so u rc e s  Commit­
t e e  and th e  F in an ce  Committee .

The S e c r e t a r y  announced r e c e i p t  o f :

ANNUAL REPORT ON GAMES OF CHANCE AND CONTESTS
OF SKILL aWd~"S0m~£MEH15i: REPORT FOR" 1762---
f rom  Comm iss ione r  H ea th ,  Depa rtmen t o t  Revenue , 
d a te d  March 2 ,  i n  a c c o rd an c e  w i th  AS 0 5 . 1 5 . 0 9 0 .  
The r e p o r t  i s  on f i l e  i n  th e  O f f i c e  o f  th e  
S e c r e t a r y  o f  th e  S e n a t e .

COMMISSION ON JUDIC IAL CONDUCT 1983 ANNUAL 
REPORT f rom  F ran k  F l a v i n ,  d a te d  F eb ru a ry  6 ,  
p u r s u a n t  t o  R u le  25 o f  t h e  Commission on 
J u d i c i a l  C onduc t .  The r e p o r t  has  been d i s ­
t r i b u t e d  t o  a l l  S e n a t o r s  and i s  on f i l e  in  
t h e  O f f i c e  o f  th e  S e c r e t a r y  o f  th e  S e n a te .

I
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c o n t i n g e n t  n o t i £ i c a t l o n  i n  t h a t  i t  complements i  n o t i f i c a t i o n  
t o  you  o f  th e  Power A u t h o r i t y ' s  I n t e n t i o n  t o  i s s u e  $ 2 5 0 , 0 0 0 , 0 0 0  
in  a l o n g - t e rm  bond s ,  which i s s u e  would t a k e  o u t  o r  r e f i n a n c e  
the  $ 3 5 , 0 0 0 , 0 0 0  Swan Lake i s s u e  r e f e r e n c e d  above p ro v id e d  t h a t  
s a i d  l o n g - t e rm  i s s u e  may in  f a c t  be s o l d  and d e l i v e r e d  p r i o r  
t o  th e  May 3 1 ,  19 84  due d a t e  ( u n l e s s  o t h e rw i s e  e x te n d ed )  o f  
th e  e x i s t i n g  s h o r t - t e rm  n o t e .
You a r e  a d v i s e d  t h a t  o n l y  so much o f  th e  $ 5 0 , 0 0 0 , 0 0 0  bonds ,  
n o t e s  o r  o t h e r  e v id e n c e s  o f  in d eb te d n e s s  w i l l  be i s s u e d  as  i s  
n e c e s s a r y  f o r  the  accom p lishm en t o f  th e  p u rp ose  o f  th e  Power 
A u t h o r i t y  s t a t e d  a b o v e .  T h is  n o t i f i c a t i o n  i s  made p u rs u an t  
t o  AS 4 4 . 8 3 . 1 9 1  which s t a t e s :

The A u t h o r i t y  may n o t  i s s u e  bonds e x c e p t  a f t e r  
s i x t y  d ays  n o t i f i c a t i o n  o f  i t s  I n t e n t  t o  i s s u e  
bonds i s  g iv e n  t o  th e  G ove rn o r  and t o  the  Leg ­
i s l a t u r e ,  i f  t h e  L e g i s l a t u r e  i s  in  s e s s i o n ,  o r  
t o  the  L e g i s l a t i v e  Budget and Aud it  Committee , 
i f  the  L e g i s l a t u r e  i s  n o t  i n  s e s s i o n .

V e ry  t r u l y  y o u r s ,
/ s /  L a r r y  D. C raw fo rd
L a r r y  D. C raw fo rd  
E x e c u t iv e  D i r e c t o r "

The p ro c e ed in g  l e t t e r  was r e f e r r e d  t o  t h e  R e sou rc e s  Commit­
t e e  and th e  F in ance  Committee .

The S e c r e t a r y  announced r e c e i p t  o f :

ANNUAL REPORT ON GAMES OF CHANCE AND CONTESTS
OF SKILL and SUPPLEMENTAL R E P o M  F0R~T9'gS>-----
f rom  Comm iss ione r Heath , Department o t  Revenue, 
d a ted  March 2 ,  i n  a c c o rd an ce  w i th  AS 0 5 . 1 5 . 0 9 0 .  
The r e p o r t  i s  on f i l e  i n  th e  O f f i c e  o f  the 
S e c r e t a r y  o f  th e  S e n a t e .

COMMISSION ON JUDIC IAL CONDUCT 1983 ANNUAL 
REPORT f rom  F ra n k  F l a v i n ,  d a ted  F eb ru a ry  6 ,  
p u r s u an t  t o  R u le  25 o f  t h e  Commission on 
J u d i c i a l  Conduc t .  The r e p o r t  has been d i s ­
t r i b u t e d  t o  a l l  S e n a t o r s  and i s  on f i l e  in  
t h e  O f f i c e  o f  th e  S e c r e t a r y  o f  the S en a te .

f



O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r

F u n d i n g  I n f o r m a t i o n  
G e n e r a l  F u n d  $ 3 5 , 0 0 0 , 0 0 0  
O t h e r  F u n d s  $ -0-

$ 3 5 , 0 0 0 , 0 0 0

1 IN  T H E  H O U S E  B Y  T H E  R E S O U R C E S  C O M M I T T E E

2 CS F O R  H O U S E  B I L L  NO. 684 ( R e s o u r c e s )

3 IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 • A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  a  s p e c i a l  a p p r o p r i a t i o n  to t he A l a s k a

7 P o w e r  A u t h o r i t y ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e

8 d a t e . "

9 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

10 *  S e c t i o n  1. T h e  s u m  of $ 3 5 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l

11 f u n d  to  t h e  A l a s k a  P o w e r  A u t h o r i t y  f o r  t h e  p u r p o s e  of  r a t e  s t a b i l i z a t i o n  in

W
12 a c c o r d a n c e  w i t h  t h e  t e r m s  of p o w e r  s a l e s  a g r e e m e n t s  a n d  b o n d  c o v e n a n t s  f o r

13 the i s s u a n c e  of  r e v e n u e  b o n d s  f o r  t h e  L a k e  T y e e ,  S w a n  L a k e ,  T e r r o r  L a ke,

14 a n d  S o l o m o n  G u l c h  h y d r o e l e c t r i c  f a c i l i t i e s .

15 * Sec. 2. T h e  a p p r o p r i a t i o n  m a d e  i n  sec. 1 of thi s  A c t  is n o t  a o ne-

16 y e a r  a p p r o p r i a t i o n  a n d  d oes n o t  l a p s e  u n d e r  A S  3 7 . 2 5 . 0 1 0 .

17 * Sec. 3. T h i s  A c t  t a k e s  e f f e c t  t h e  d a y  a f t e r  a l l  o f  t h e  p o w e r  p u r -

18 c h a s e r s  s e r v e d  b y  t he L a k e  T y e e  ( C i t y  o f  P e t e r s b u r g  a n d  C i t y  o f  W r a n g e l l ) ,

19 S w a n  L a k e  ( C i t y  of  K e t c h i k a n ) ,  T e r r o r  L a k e  ( K o d i a k  E l e c t r i c  A s s o c i a t i o n ) ,

20 a n d  S o l o m o n  G u l c h  ( C o p p e r  V a l l e y  E l e c t r i c  A s s o c i a t i o n )  h y d r o e l e c t r i c  p ro-

21  j e c t s  h a v e  e n t e r e d  i n t o  p o w e r  s a l e s  a g r e e m e n t s  w i t h  t he A l a s k a  P o w e r  A u t h o r

22 i t y .

■ . , ■ v . ■ pge**

O f f e r e d :  3 / 6 / 8 4
R e f e r r e d :  F i n a n c e

- 1 - C S H B  6 8 4 ( R e s )
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I n t r o d u c e d :  2 / 1 3 / 8 4
R e f e r r e d ;  L a b o r  &  C o m m e r c e ,

R e s o u r c e s  a n d  F i n a n c e

F u n d i n g  I n f o r m a t i o n  
G e n e r a l  F u n d  $ 3 5 , 0 0 0 , 0 0 0  
O t h e r  F u n d s  $ -0-

$3'5\'0W,00'ff

B Y  T H E  R U L E S  C O M M I T T E E  B Y  
IN T H E  H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

H O U S E  B I L L  NO. 6 84

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  an A c t  e n t i t l e d :  " A n  A c t  m a k i n g  a  s p e c i a l  a p p r o p r i a t i o n  to t h e  A l a s k a

P o w e r  A u t h o r i t y ;  a n d  p r o v i d i n g  f o r  an e f f e c t i v e

d a t e . "

BE  IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. T h e  s u m  o f  $ 3 5 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t he g e n e r a l  

f u n d  to the A l a s k a  P o w e r  A u t h o r i t y  f o r  t he p u r p o s e  o f  r a t e  s t a b i l i z a t i o n  in 

a c c o r d a n c e  w i t h  the t e r m s  of p o w e r  s a l e s  a g r e e m e n t s  a n d  b o n d  c o v e n a n t s  for 

the i s s u a n c e  o f  r e v e n u e  b o n d s  f o r  t h e  L a k e  T y e e ,  S w a n  L a k e ,  T e r r o r  Lake, 

a n d  S o l o m o n  G u l c h  h y d r o e l e c t r i c  f a c i l i t i e s .

* Sec. 2. T h e  a p p r o p r i a t i o n  m a d e  in sec. 1 o f  t h i s  A c t  is n o t  a o n e -

y e a r  a p p r o p r i a t i o n  a n d  d o e s  n o t  l a p s e  u n d e r  A S  3 7 . 2 5 . 0 1 0 .

* Sec. 3. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01.- 

1 0 . 0 7 0 ( c ) .
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