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S t a t e  o f  A l a s k a

O F F I C E  OF  T H E  G O V E R N O R
J u n e a u

F e b r u a r y  13, 1984

T h e  H o n o r a b l e  J o e  H a y e s  
A l a s k a  H o u s e  o f  R e p r e s e n t a t i v e s  
P o u c h  V
J u n e a u ,  A K  9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  H a y e s :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  18, o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  f o u r  b i l l s  w h i c h  r e l a t e  to 
t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  (AS 1 8 . 5 6 ) .

T h e  f i r s t  b i l l  i n c l u d e s  s e v e r a l  s u b s t a n t i v e  p r o p o s a l s .  
S e c t i o n  1 e n a b l e s  t h e  B o a r d  o f  D i r e c t o r s  t o  d e l e g a t e  to 
t h e  e x e c u t i v e  d i r e c t o r  t h e  a u t h o r i t y  t o  s e l l  a n  i s s u e  o f  
b o n d s ,  i f  t h e  B o a r d  e s t a b l i s h e s  t h e  m a x i m u m  t r u e  i n t e r e s t  
c o s t  f o r  t h e  i s s u e .  T h i s  p r o p o s a l  w i l l  e n a b l e  t h e  c o r p o ­
r a t i o n  t o  r e s p o n d  m o r e  r a p i d l y  t o  t h e  c a p i t a l  m a r k e t s .  
S e c t i o n  2, i n  c o n j u n c t i o n  w i t h  t h e  r e l a t e d  a p p r o p r i a t i o n  
p r o v i s i o n  i n  a n  a c c o m p a n y i n g  b i l l ,  i s  i n t e n d e d  t o  c l a r i f y  
t h e  s t a t u t o r y  b a s i s  f o r  t h e  h o m e  o w n e r s h i p  a s s i s t a n c e  p r o ­
g r a m  a n d  t o  r e p e a l  t h e  c u r r e n t  s e p a r a t e  f u n d  f o r  t h e  p r o ­
g r a m .  (AS 1 8 . 5 6 . 0 9 1 )  S e c t i o n  3 p r e c l u d e s  t h e  c o r p o r a t i o n  
f r o m  p u r c h a s i n g  a l o a n  i f  t h e  b o r r o w e r  h a s  a n  o u t s t a n d i n g  
h o u s i n g  l o a n  u n d e r  a s t a t e  l o a n  p r o g r a m .  S e c t i o n  3 a l s o  
a m e n d s  A S  1 8 . 5 6 . 0 9 6  t o  s p e c i f y ,  i n  a c c o r d a n c e  w i t h  t h e  
p r e s e n t  p r a c t i c e  o f  t h e  c o r p o r a t i o n ,  t h a t  t h e  l o a n - t o -  
v a l u e  l i m i t a t i o n  d o e s  n o t  a p p l y  t o  a  q u a l i f i e d  l o a n  w h i c h  
i s  f e d e r a l l y  i n s u r e d  o r  g u a r a n t e e d .  S e c t i o n  4 a m e n d s  A S

1 8 . 5 6 . 0 9 8  ( g ) ( 6 ) t o  p r o v i d e  t h a t  t h e  i n t e r e s t  r a t e  o n  t h e  
f i r s t  $ 9 0 , 0 0 0  o f  a q u a l i f i e d  m o r t g a g e  l o a n  w i l l  b e  t h e  
s a m e  f o r  a l l  b o r r o w e r s ,  r e g a r d l e s s  o f  w h e t h e r  t h e  l o a n  is 
p u r c h a s e d  w i t h  p r o c e e d s  f r o m  a t a x a b l e  o r  t a x - e x e m p t  b o n d  
i s s u e .  S e c t i o n  5 m a k e s  a t e c h n i c a l  m o d i f i c a t i o n  t o  a 
f i n a n c i a l  p r o v i s i o n ,  a n d  s e c .  6 a u t h o r i z e s  t h e  c o r p o r a t i o n  
t o  i s s u e  $ 1 . 5  b i l l i o n  i n  b o n d s  d u r i n g  F Y  85.



T o  r e m o v e  a n y  p o s s i b l e  l e g a l  c o n c e r n s ,  t h e  s e c o n d  b i l l  
a p p r o p r i a t e s  t o  t h e  c o r p o r a t i o n  u n r e s t r i c t e d  i n t e r e s t  r e­
p a y m e n t s  a s  w e l l  a s  c e r t a i n  p r o g r a m  r e c e i p t s  w h i c h  m a y  
a c c r u e  t o  t h e  c o r p o r a t i o n  d u r i n g  t h e  n e x t  f i s c a l  y e a r .  I n  
a d d i t i o n ,  s e c .  2 o f  t h e  b i l l  t r a n s f e r s  t h e  a s s e t s  o f  t h e  

h o m e  o w n e r s h i p  f u n d  (AS 1 8 . 5 6 . 0 9 1 )  t o  t h e  A l a s k a  H o u s i n g  
F i n a n c e  r e v o l v i n g  f u n d .  (AS 1 8 . 5 6 . 0 8 2 . )  A s  p r o p o s e d  i n  
t h e  c o m p a n i o n  b i l l ,  t h e  h o m e  o w n e r s h i p  f u n d  is a b o l i s h e d .  
T h e  t r a n s f e r  o f  a s s e t s  t o  t h e  r e v o l v i n g  f u n d ,  s u b j e c t  t o  

b o n d h o l d e r  a g r e e m e n t s ,  w i l l  p r o v i d e  t h e  r e q u i s i t e  f l e x i ­
b i l i t y  f o r  t h e  c o r p o r a t i o n  t o  c o n t i n u e  t o  i m p l e m e n t  t h e  
h o m e  o w n e r s h i p  a s s i s t a n c e  p r o g r a m .

T h e  t h i r d  b i l l  p r o p o s e s  t h e  p r e s e n t a t i o n  t o  t h e  v o t e r s  o f  
t h e  q u e s t i o n  o f  w h e t h e r  t o  a u t h o r i z e  t h e  i s s u a n c e  o f  
$ 7 0 0 , 0 0 0 , 0 0 0  i n  s t a t e - g u a r a n t e e d  v e t e r a n s '  b o n d s .  S i n c e  
s t a t e - g u a r a n t e e d  v e t e r a n s '  b o n d s  a r e  t a x - e x e m p t ,  t h e  c o r ­
p o r a t i o n  i s  a b l e  t o  p r o v i d e  b e n e f i t s  t o  v e t e r a n s  a t  a  s u b­
s t a n t i a l  s a v i n g s  t o  t h e  s t a t e .

T h e  f o u r t h  b i l l  p r o p o s e s  a $ 1 0 0 , 0 0 0 , 0 0 0  i n c r e a s e  i n  t h e  
c o r p o r a t i o n ' s  b o n d  i s s u a n c e  a u t h o r i z a t i o n  l i m i t  f o r  t h i s  
f i s c a l  y e a r  (FY 84). W h e n  t h e  c u r r e n t  d e b t  a u t h o r i t y  l i m ­

i t  o f  $ 9 8 0 , 0 0 0 , 0 0 0  w a s  e s t a b l i s h e d ,  t h e  p u r c h a s e  o f  m o b i l e  
h o m e  l o a n s  w a s  f i n a n c e d  e x c l u s i v e l y  w i t h  s t a t e  a p p r o p r i a ­
t i o n s  . T h e  c o r p o r a t i o n  h a s  n o w  d e s i g n e d  a  p r o g r a m  u n d e r  
w h i c h  t h e  p u r c h a s e  o f  q u a l i f i e d  m o b i l e  h o m e  l o a n s  m a y  b e  
f i n a n c e d  t h r o u g h  b o n d  p r o c e e d s ,  a n d  t h e  p r o p o s e d  i n c r e a s e  
i n  t h e  d e b t  a u t h o r i z a t i o n  l e v e l  i s  n e c e s s a r y  t o  i m p l e m e n t  
t h i s  p r o g r a m .

T h e s e  f o u r  b i l l s  p r e s e n t  a b a l a n c e d  a p p r o a c h  t o  t h e  o p e r a ­
t i o n s  o f  t h e  c o r p o r a t i o n .  I t h e r e f o r e  u r g e  y o u  t o  c o n s i d ­
e r  t h e  l e g i s l a t i o n  r e l a t i n g  t o  t h e  c o r p o r a t i o n  a s  a n  i n t e ­
g r a t e d  p a c k a g e .  I a d d ,  a l s o ,  t h a t  p r o m p t  l e g i s l a t i v e  r e ­
v i e w  a n d  a p p r o v a l  i s  i m p o r t a n t .  I n  p a r t i c u l a r ,  p l e a s e  
n o t e  t h a t  p e n d i n g  f e d e r a l  l e g i s l a t i o n  m a y  r e s t r i c t ,  i f  n o t  
p r e c l u d e ,  t h e  i s s u a n c e  o f  t a x - e x e m p t  v e t e r a n s '  b o n d s .  
L e g i s l a t i v e  a p p r o v a l  b e f o r e  a n y  C o n g r e s s i o n a l  a c t i o n  m a y  
t h u s  a l l o w  t h e  s t a t e  t o  r e a l i z e  a  s u b s t a n t i a l  s a v i n g s  i n  
p r o v i d i n g  b e n e f i t s  t o  q u a l i f i e d  v e t e r a n s .

S i n c e r e l y ,

B i l l  S h e f f i ^ d
G o v e r n o r
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STATE CF ALASKA 1984 LEGISLATIVE SESSION j  * -
“ ~  w FISCAL NOTE

. .  > PfCU
U >

R e v i s i o n  Date

• REQUEST u *  UT3 / - v \
Bi  I I / R e s o l u t i o n  N o : ^ ^ ^  C - r i f r )
T i t l e :  An Act  making a p p r o p r i a t i o n s  
t o  AHFC.
Sponsor: Governor_________________________
R e q u e s t o r :_____________________________________

• ' ’ Date o f  Re qu est :_____________________________

FISCAL DETAIL
Agency A f f e c t e d :  Revenue
Program Ca te go ry  A f f e c t e d
Al as ka Housing F in ance  C o r p o r a t io n _______
DRU, Program o f  Subprograni(s)  A f f e c t e d :

EXPENDITURES/REVENUES: (Thousands o f  D o l a r s )
“FY 84 FY 6d 1 FY 86 | FY 87 | FY 88~

-I OPERATING I

FY 89

-I

• 100 . PERSONAL SERVICES 
' 2 0 0  TRAVEL 

300 CONTRACTUAL 
400 SUPPLIES -  
500 EQUIPMENT 
600 LANDS & STRUCTURES 
700 GRANTS, CLAIMS 
800 MISCELLANEOUS 

TOTAL OPERATING j -0- -0- I -0* -0- I

I CAPITAL | -  | -  1 1 -  1 -  1

! . REVENUE 1 -  1 -  1 1 -  1 -  1

FUNDING: (Thousands o f  D o l l a r s )  ,
'

| GENERAL FUND | -  | 
FEDERAL FUNDS - 1 -  | 

I OTHER - 1 1 
1 TOTAL | - 0 -  |

-  ■ 1
-  1 
-  - !

- o -  i - o -  .

1 -  1 -  1 
1 -• 1 -  1 
1 -  1 * -  -- 1 
1 - 0 -  I -  I

POSITIONS:
*

1. FULL-TIME | -  | 
I PART-TIME I -  | 
I TEMPORARY I -  |

-  1 
-  1 -  
-  1 -

1 -  1 -  1 
1 -  1 -  1 
1 -  1 -  1

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF B I L L:

ANALYSIS:- A t t a c h  a s epa ra te  page f o r  a n a l y s i s .

Prepar ed  By: 
D i v i s i o n :

Micha el  S. L y n c h  ______________
Al a s k a  Housing Finance C o r p o r a t io n

Approved by Commissioner:  
A 9ency: rf )  f ) £

Phone:
Date:

D i s t r i b u t i o n  ( b y  Agency p r e p a r in g  f i s c a l  n o t e ) :  
L e g i s l a t i v e  Finance 
L e g i s l a t i v e  Sponsor 
Requestor  

' O f f i c e  o f  Management and Budget 

• Impacted A g e n c y ( i e s )

276-5599

Date:



S e c t io n  1 o f  t h i s  b i l l  responds to a q u e s t i o n  which has been r a i s e d  
by th e  A t t o r n e y  G e n e r a l ' s  O f f i c e  conc ernin g  the  p o s s i b i l i t y  t h a t  
r e t e n t i o n  o f  some revenues and r e c e i p t s  o f  t h e  C o r p o r a t io n  may be i n  
c o n f l i c t  w i t h  t h e  "d e d ic a te d  fund s" p r o v i s i o n s  o f  the  S t a t e  
C o n s t i t u t i o n .  The A t t o r n e y  G e n e r a l ' s  O f f i c e  has n o t  y e t  answered 
t h a t  q u e s t i o n .  The b i l l  removes any doubt as t o  th e  proper 
r e t e n t i o n  o f  revenues and r e c e i p t s  o f  t h e  C o r p o r a t i o n .

S e c t io n  2 o f  t h i s  b i l l  t r a n s f e r s  a l l  a s se ts  o f  th e  Home Ownership 
Fund t o  t h e  A l a s k a  Housing F ina n c e  r e v o l v i n g  fu nd  which was 

, e s t a b l i s h e d  by th e  L e g i s l a t u r e  i n  1983 to  a l l e v i a t e  some o f  the
" d e d i c a t e d  f u n d s "  q u e s t i o n s  ahd to  f a c i l i t a t e  a c o n t i n u i t y  o f  
programs o f  t h e - C o r p o r a t i o n .
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O r i g i n a l  sponsor: R u l e s / G o v e r n o r

IN T H E  H O U S E B Y  T H E  F I N A N C E  COliHITTEE

CS FOR. H O U S E  B I L L  NO. 664 (Finance)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i tl ed : " A n  A c t  m a k i n g  a p p r o p r i a t i o n s  to the A l a s k a  H o u s i n g

3 £ .I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T S  O F  A L A SK A:

* S e c t i o n  1. A l l  u n r e s t r i c t e d  m o r t g a g e  lo an  i n t e r e s t  p a y m e n t s  a n d  a l l  

o c h e r  re ce i pt s,  including, w i t h o u t  limitation, m o r t g a g e  l o a n  c o m m i t m e n t

d u r i n g  t h e  p e r i o d  of J u l y  1, 1984 t h r o u g h  J u n o  30, 1985, a n d  a l l  i n c o m e  

e a r n e d  oir a s s e t s  ox the c o r p o r a t i o n  d u r i n g  t h a t  period, a r e  a p p r o p r i a t e d  to 

the A l a s k a  Ilouaing F i n a n c e  r e v o l v i n g  f u n d  (AS 13.56.032) f o r  the p u r p o s e s  

d e s c r i b e d  in A S  13.56* • „

* Sec. 2. A l l  assets o f  the h o n e  o w n e r s h i p  f u n d  (AS 1 8. 56 .0 9 1) , i n c l u d­

ing a l l  o u t s t a n d i n g  loans o n  m o b i l e  h o n e s  p u r c h a s e d  w i t h  a s s e t s  o f  the 

fund, a r e  t r a n s f e r r e d  co t he A l a s k a  H o u s i n g  F i n a n c e  r e v o l v i n g  f u n d  (AS 

18.56.C32) f o r  the p u r p o s e s  d e s c r i b e d  in A S  18.56. A n o u u c s  I n  the h o m e  

o w n e r s h i p  f u n d  w h i c h  ar e the s u b j e c t  of a g r e e m e n t s  w i t h  b o n d h o l d e r s  shall 

b e  d e p o s i t e d  a n d  m a i n t a i n e d  in a s e p a r a t e  a c co un t w i t h i n  the r e v o l v i n g  fu nd  

to the e x t e n t  r e q u i r e d  b y  the agreem en ts .

. * Sec. 3. S e c t i o n  1 o f  this a c t  takes e f f e c t  J u l y  1, 1934.

- * Sec. 4. S e c t i o n  2 o f  this A c t  takee e f f e c t  o n  the e f f e c t i v e  d a t e  of 

a n  a m e n d m e n t  t o  A S  I S . 5 6 .0 91  which, h a s  the e f f e c t  o f  r e p e a l i n g  the h o m o  

o w n e r s h i p  fund, c o n t a i n e d  in a b i l l  e n t i t l e d  " A n  A c t  r e l a t i n g  to c e r t a i n  

s t a t e  h o u s i n g  lo an  programsj a n d  p r o v i d i n g  for an e f f e c t i v e  d a t e . "

F i n a n c e  C o r p o r a t i o n !  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a t e . "

fees, r e c e i v e d  b y  or a c c r u e d  to t he A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n

i C S H B  6 6 4 (Fin)



ALASKA HOUSING FINANCE CORPORATION
- JHB 664 --TS®

Sect ion  1 o f  t h i s  b t l l  responds t o  s q u e s t i o n  which has been r a i s e d  by t h e  
A t t o r n e y  G e n e r a l ’ s O f f i c e  conc ernin g  t h e  p o s s i b i l i t y  t h a t  r e t e n t i o n  o f  sane 
revenues and r e o e l p t s  o f  t h e  C o r p o r a t io n  may be In c o n f l i c t  w i t h  t h e  
"de di cate d  funds" p r o v i s i o n s  of  t h e  S t a t e  C o n s t i t u t i o n .  The b i l l  removes any 
doubt  as t o  t h e  proper r e t e n t i o n  o f  revenues and r e c e i p t s  o f  t h e  C o r p o r a t i o n ,  
The FY '3 5  C a p i t o l  Budget r e q u e s t  o f  t h e  C o rp o ra t io n  o f  $16 m i l l i o n  I s  based 
on r e t e n t i o n  o f  t h e s e  f u n d s .

Se ct io n  2 o f  t h i s  b i l l  t r a n s f e r s  a l l  a s s e t s  o f ' t n e  Home Ownership Fund t o  t h e  
Alaska Housing Finance r e v o l v i n g  fund which was e s t a b l i s h e d  by t h e  L e g i s l a t u r e  
In 1983 t o  a l l e v i a t e  9ome o f  t h e  ‘'d edi cated funds" q u e s t i o n s  and t o  p r o v id e  
legal  c e r t a i n t y  f o r  t h e  C o r p o r a t i o n ’ s m o b i l e  home program.
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I n t r o d u c e d : 2 /1 3 /8 4
R e fe r r e d : House S p e c ia l C om m itte e
on S ta te  Loans and F in a n c e

BY THE RULES COMMITTEE BY 
REQUEST OF THE GOVERNORIN THE HOUSE

HOUSE B IL L  NO. 664 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

THIRTEENTH LEGISLATURE - SECOND SESSION 

A B IL L

F o r an A c t e n t i t l e d :  "A n A c t m a k in g  a p p r o p r ia t i o n s  to  th e  A la s k a  H o u s in g

F in a n c e  C o r p o r a t io n ; and p r o v id in g  f o r  an e f f e c t i v e

d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t io n  1 . A l l  u n r e s t r i c : e d  m o r tg a g e  lo a n  i n t e r e s t  p a ym en ts and a l l  

o t h e r  r e c e ip t s ,  i n c l u d i n g ,  w ith o u t , l im i t a t i o n ,  m o r tg a g e lo a n  com m itm en t 

fe e s , r e c e iv e d  by o r a c c ru e d  to  th e  A la s k a  H o u s in g  F in a n c e  C o rp o r a t io n

d u r in g  th e  p e r io d  o f  J u l y  I ,  1984 th r o u g h  June 30 , 19 85 , and a l l  in com e 

e a rn e d  on a s s e ts  o f  th e  c o r p o r a t io n  d u r in g  t h a t p e r io d , a re  a p p r o p r ia t e d  to  

th e  A la s k a  H o u s in g  F in a n c e  r e v o lv i n g  fu n d  (AS 1 8 .5 6 .0 8 2 ) f o r  th e  p u rp o s e s 

d e s c r ib e d  in  AS 1 8 .5 6 .

S e c . 2 . A l l  a s s e ts  o f  th e  home o w n e rs h ip  fu n d  (AS 1 8 .5 6 .0 9 1 ) , i n c l u d ­

in g  a l l  o u t s ta n d in g  lo a n s  on m o b ile  homes p u rc h a s e d  w i t h  a s s e ts  o f  th e

f u n l ,  a re  t r a n s f e r r e d  to  th e  A la s k a  H o u s in g  F in a n c e  r e v o lv i n g  fu n d  (AS

1 8 .5 6 .0 8 2 ) f o r  th e  p u rp o s e s d e s c r ib e d  i n  AS 1 8 .5 6 . Am oun ts in  th e  home

o w n e rs h ip  fu n d  w h ic h  a re  th e  s u b je c t o f  a g re em e n ts w i t h  b o n d h o ld e rs  s h a l l

be d e p o s i te d  and m a in t a i i ed i n  a s e p a ra te  a c c o u n t w i t h i n  th e  r e v o lv i n g  fu n d  

to  th e  e x te n t r e q u i r e d  by th e  a g re em e n ts .

*  S ec . 3 . S e c t io n  1 o f t h i s  a c t ta k e s  e f f e c t  J u l y  1 , 1984 .

*  S ec . 4 . S e c t io n  2 o f  t h i s  A c t ta k e s  e f f e c t  on th e  e f f e c t i v e  d a te  o f 

an amendment to  AS 1 8 .5 6 .0 9 1  w h ic h  has th e  e f f e c t  o f  r e p e a l in g  th e  home 

o w n e rs h ip  fu n d , c o n ta in e d  i n  a b i l l  e n t i t l e d  "A n A c t r e l a t i n g  to  th e  A la s k a  

H o u s in g  F in a n c e  C o r p o r a t io n ; and p r o v id in g  f o r  an e f f e c t i v e  d a t e . "

- 1 - HB 664



F U R T H E R :

5 / 3 / 8 4

D a t e

Mr. P r e s i d e n t

T h e  C o m m i t t e e  o n  F I N A N C E c o n s i d e r e d  CSIIB 6 0 4 ( F i n ). . i ■
a p p r o p r i a t i o n s  to the A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n s ;  ei'd.

a n d  (a m a j o r i t y  o f  the c o m m i t t e e )  (the c o m m i t t e e )  r e p o r t s  it b a c k  w i t h  
the f o l l o w i n g  r e c o m m e n d a t i o n s :

do p a s s

do  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

r e p l a c e  w i t h / o r  a d o p t  CS f o r  
n e w  t i t l e
s a m e  t i t l e  a n d  r e c o m m e n d s

a n d  a t t a c h e d  a " L E T T E R  O F  I N T E N T "  

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n  

r e c o m m e n d s  r e f e r r a l  to

[ ] N E W  F I S C A L  N O T E

/ j . / ■

C o m m i t t e e

M E M B E R S  S I G N I N G  
D O  P A S S

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S

C h a i r m a n  r e c o m m e n d a t i o n



1 IN  THE HOUSE BY THE FINANCE COMMITTEE

2 CS FOR HOUSE B IL L  NO. 664 (F in a n c e )

3 IN  THE LEGISLATURE OF THE STATE OF ALASKA

4 THIRTEENTH LEGISLATURE - SECOND SESSION

5 A B IL L

6 F o r an A c t e n t i t l e d :  "A n A c t m a k in g a p p r o p r ia t i o n s  t o  th e  A la s k a  H o u s in g

7 F in a n c e  C o r p o r a t io n ; and p r o v id in g  f o r  an e f f e c t i v e

8 d a t e . "

9 BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 *  S e c t io n  1 . A l l  u n r e s t r i c t e d  m o rtg a g e lo a n  i n t e r e s t  p a ym en ts and a l l

11 o th e r  r e c e ip t s ,  in c l u d i n g ,  w i t h o u t l im i t a t i o n ,  m o r tg a g e  lo a n  com m itm en t

12 fe e s , r e c e iv e d  by o r  a c c ru e d  t o  th e  A la s k a  H o u s in g  F in a n c e  C o r p o r a t io n

13 d u r in g  th e  p e r io d  o f J u ly  1 , 1984 th r o u g h  June 3 0 , 19 85 , and a l l  in c om e

14 e a rn e d  on a s s e ts  o f th e  c o r p o r a t io n  d u r in g  t h a t  p e r io d , a re  a p p r o p r ia t e d  t o

15 th e  A la s k a  H o u s in g  F in a n c e  r e v o lv i n g  fu n d  (AS 1 8 .5 6 .0 8 2 ) f o r  th e  p u rp o s e ?

16 d e s c r ib e d  i n  AS 1 8 .5 6 .

17 *  Sec . 2 . A l l  a s s e ts  o f th e  home o w n e rs h ip  fu n d  (AS 1 8 .5 6 .0 9 1 ) , i n c l u d -

18 in g  a l l  o u ts ta n d in g  lo a n s  on m o b ile  homes p u rc h a s e d  w i t h  a s s e ts  o f  th e

19 fu n d , a re  t r a n s f e r r e d  to  th e  A la s k a  H o u s in g  F in a n c e  r e v o lv i n g  fu n d  (AS

20 1 8 .5 6 .0 8 2 ) f o r  th e  p u rp o s e s d e s c r ib e d  i n  AS 1 8 .5 6 . Am oun ts i n  th e  home

21 o w n e rs h ip  fu n d  w h ic h  a re  th e  s u b je c t o f a g re em e n ts w i t h  b o n d h o ld e rs  s h a l l

22 be d e p o s i te d  and m a in ta in e d  i n  a s e p a ra te  a c c o u n t w i t h i n  th e  r e v o lv i n g  fu n d

23 to  th e  e x te n t r e q u i r e d  by th e  a g re em e n ts .

24 *  Sec . 3 . S e c t io n  1 o f t h i s  a c t ta k e s  e f f e c t  J u ly  1 , 1984 .

25 *  Sec . 4 . S e c t io n  2 o f t h i s  A c t ta k e s  e f f e c t  on th e  e f f e c t i v e  d a te  o f

26 an amendment to  AS 1 8 .5 6 .0 9 1  w h ic h  has th e  e f f e c t  o f r e p e a l in g  th e  home

27 o w n e rs h ip  fu n d , c o n ta in e d  i n  a b i l l  e n t i t l e d  "a n  A c t r e l a t i n g  to  c e r t a i n

28 s t a t e  h o u s in g  lo a n  p ro g ra m s ; and p r o v id in g  f o r  an e f f e c t i v e  d a t e . "

- 1 - CSHB 664(Fin)
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S I A I L  01- ALASKA 198-1 U u l S L A I i V L  SESSION 

FISCAL NOTE

*:V
9

-#JU

H B * 6 6 4

.i . . - -
REQUEw. .>
B i 1 I / R e s o l u t i o n  No:______________________
T i t l e :  An Act  making a p p r o p r i a t i o n s  
t o  A H F r r  • *  k

• Spon sor:  Governor______________________
R e q u e s t o r : ___________________________________

FISCAL UETAIL 
Agency A f f e c t e d :  Revenue
Program C a t e g o r y  A f f e c t e d : __________________
A la s k a  Housing F in a n c e  C o r p o r a t i o n _______
DRU, Program o f  Subprograrn(s)  A f f e c t e d :

• Date o f  Re qu est :

XPENDITURES/REVENUES: (Thousanc s o f  Dol l a r s ) • -

FY 84 1 FY 8b | FY 86 FY ;87 FY 88 | FY 89
OPERATING 1 1 1

100 PERSONAL SERVICES - 1 - - 1
200 TRAVEL - 1 - - 1
300 CONTRACTUAL - - 1 - - I
400 SUPPLIES - 1 - - 1
500 EQUIPMENT mm - 1 - - 1
600 LANDS & STRUCTURES - - 1 - - 1
700 GRANTS, CLAIMS - ! 1 - - 1
800 MISCELLANEOUS - - 1 - - 1

TOTAL OPERATING -0-' -0- | -0- -0- - J

1 CAPITAL -  1 - 1 1 -  1 -  1 -

I REVENUE -  1 - 1 1 -  1 -  1 -

FUNDING: (Thousands o f  D o l l a r s )
| GENERAL FUND -  1 - 1 1 -  1 -  1 -

| FEDERAL FUNDS -  1 - 1 1 -  1 -  1 _

I OTHER -  1 - 1 1 -  1 -  1 -

I TOTAL - 0 -  | - 0 - I - 0 - 1 - 0 -  I -  1 -

POSITIONS:

I FULL-TIME -  1 - 1 1 -  1 -  1 -

I PART-TIME -  1 - 1 1 -  1 -  1 -

I TEMPORARY 1 - 1 1 -  1 -  1 -

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BI L L:

ANALYSIS:

S e c t io n  I o f  t h i s  b i l l  responds to  a q u e s t i o n  which has been r a i s e d  
by the A t t o r n e y  G e n e r a l ' s  O f f i c e  conc e rn in g  th e  p o s s i b i l i t y  t h a t  
r e t e n t i o n  o f  some revenues and r e c e i p t s  o f  t h e  C o r p o r a t i o n  may be i n  
c o n f l i c t  w i t h  t h e  " d e d i c a t e d  f u n d s "  p r o v i s i o n s  o f  t h e  S t a t e  
C o n s t i t u t i o n .  The A t t o r n e y  G e n e r a l ' s  O f f i c e  has n o t  y e t  answered 
t h a t  q u e s t i o n .  The b i l l  removes any doubt  as t o  t h e  p ro p e r  
r e t e n t i o n  o f  revenues and r e c e i p t s  o f  t h e  C o r p o r a t i o n .

S e c t i o n  2 o f  t h i s  b i l l  t r a n s f e r s  a l l  a s s e ts  o f  t h e  Home Ownership 
Fund to  t h e  A la s k a  Housing F ina n c e  r e v o l v i n g  fund which was 
e s t a b l i s h e d  by t h e  L e g i s l a t u r e  i n  1983 to  a l l e v i a t e  some o f  the 
" d e d i c a t e d  f u n d s "  q u e s t i o n s  and t o  f a c i l i t a t e  a c o n t i n u i t y  o f  
p ro g r a ms o f  t h e C o r p o r a t i o n . _________

Prepared By: 
D i v i s i o n :

M ic ha el  S. L y n c h ________________________
A l a s k a  Housing F in a n c e  Co rp o rat io n "

Phone:
D a te :

276-5599

Approved by Comm is sio ner:  
Agency:  . / O  f ) £ D a te :
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vo 'd v c r n d r

F e b r u a r y  13, 1 9 8 4

T h e  H o n o r a b l e  J o e  H a y e s  
A l a s k a  H o u s e  o f  R e p r e s e n t a t i v e s  
P o u c h  V

J u n e a u ,  A K  9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  H a y e s :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  18, o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  f o u r  b i l l s  w h i c h  r e l a t e  t o  
t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  (AS 1 8 . 5 6 ) .

T h e  f i r s t  b i l l  i n c l u d e s  s e v e r a l  s u b s t a n t i v e  p r o p o s a l s .  
S e c t i o n  1 e n a b l e s  t h e  B o a r d  o f  D i r e c t o r s  t o  d e l e g a t e  t o  

t h e  e x e c u t i v e  d i r e c t o r  t h e  a u t h o r i t y  t o  s e l l  a n  i s s u e  o f  
b o n d s ,  if t h e  B o a r d  e s t a b l i s h e s  t h e  m a x i m u m  t r u e  i n t e r e s t  
c o s t  f o r  t h e  i s s u e .  T h i s  p r o p o s a l  w i l l  e n a b l e  t h e  c o r p o ­

r a t i o n  t o  r e s p o n d  m o r e  r a p i d l y  t o  t h e  c a p i t a l  m a r k e t s .  
S e c t i o n  2, i n  c o n j u n c t i o n  w i t h  t h e  r e l a t e d  a p p r o p r i a t i o n  
p r o v i s i o n  i n  a n  a c c o m p a n y i n g  b i l l ,  i s  i n t e n d e d  t o  c l a r i f y  
t h e  s t a t u t o r y  b a s i s  f o r  t h e  h o m e  o w n e r s h i p  a s s i s t a n c e  p r o ­
g r a m  a n d  t o  r e p e a l  t h e  c u r r e n t  s e p a r a t e  f u n d  f o r  t h e  p r o ­
g r a m .  (AS 1 8 . 5 6 . 0 9 1 )  S e c t i o n  3 p r e c l u d e s  t h e  c o r p o r a t i o n  
f r o m  p u r c h a s i n g  a l o a n  i f  t h e  b o r r o w e r  h a s  a n  o u t s t a n d i n g  
h o u s i n g  l o a n  u n d e r  a s t a t e  l o a n  p r o g r a m .  S e c t i o n  3 a l s o  

a m e n d s  A S  1 8 . 5 6 . 0 9 6  t o  s p e c i f y ,  i n  a c c o r d a n c e  w i t h  t h e  
p r e s e n t  p r a c t i c e  o f  t h e  c o r p o r a t i o n ,  t h a t  t h e  l o a n - t o -  
v a l u e  l i m i t a t i o n  d o e s  n o t  a p p l y  t o  a q u a l i f i e d  l o a n  w h i c h  
i s  f e d e r a l l y  i n s u r e d  o r  g u a r a n t e e d .  S e c t i o n  4 a m e n d s  A S

1 8 . 5 6 . 0 9 8  ( g ) ( 6 ) t o  p r o v i d e  t h a t  t h e  i n t e r e s t  r a t e  o n  t h e  
f i r s t  $ 9 0 , 0 0 0  o f  a q u a l i f i e d  m o r t g a g e  l o a n  w i l l  b e  t h e  
s a m e  f o r  a l l  b o r r o w e r s ,  r e g a r d l e s s  o f  w h e t h e r  t h e  l o a n  i s  
p u r c h a s e d  w i t h  p r o c e e d s  f r o m  a t a x a b l e  o r  t a x - e x e m p t  b o n d  
i s s u e .  S e c t i o n  5 m a k e s  a t e c h n i c a l  m o d i f i c a t i o n  t o  a 
f i n a n c i a l  p r o v i s i o n ,  a n d  s e c .  6 a u t h o r i z e s  t h e  c o r p o r a t i o n  
t o  i s s u e  $ 1 . 5  b i l l i o n  i n  b o n d s  d u r i n g  F Y  85.

S t a t e : o f  A l a s k a .
DFT  i c e  C F T H E  G O V E R N  S B  
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T o  r e m o v e  a n y  p o s s i b l e  l e g a l  c o n c e r n s ,  t h e  s e c o n d  b i l l  

a p p r o p r i a t e s  t o  t h e  c o r p o r a t i o n  u n r e s t r i c t e d  i n t e r e s t  r e ­
p a y m e n t s  a s  w e l l  a s  c e r t a i n  p r o g r a m  r e c e i p t s  w h i c h  m a y  

a c c r u e  t o  t h e  c o r p o r a t i o n  d u r i n g  t h e  n e x t  f i s c a l  y e a r .  I n  
a d d i t i o n ,  s e c .  2 o f  t h e  b i l l  t r a n s f e r s  t h e  a s s e t s  o f  t h e  

h o m e  o w n e r s h i p  f u n d  (AS 1 8 . 5 6 . 0 9 1 )  t o  t h e  A l a s k a  H o u s i n g  
F i n a n c e  r e v o l / i n g  f u n d .  (AS 1 8 . 5 6 . 0 8 2 . )  A s  p r o p o s e d  i n  

t h e  c o m p a n i o n  b i l l ,  t h e  h o m e  o w n e r s h i p  f u n d  is a b o l i s h e d .  
T h e  t r a n s f e r  o f  a s s e t s  t o  t h e  r e v o l v i n g  f u n d ,  s u b j e c t  t o  

b o n d h o l d e r  a g r e e m e n t s ,  w i l l  p r o v i d e  t h e  r e q u i s i t e  f l e x i ­
b i l i t y  f o r  t h e  c o r p o r a t i o n  t o  c o n t i n u e  t o  i m p l e m e n t  t h e  
h o m e  o w n e r s h i p  a s s i s t a n c e  p r o g r a m .

T h e  t h i r d  b i l l  p r o p o s e s  t h e  p r e s e n t a t i o n  to t h e  v o t e r s  o f  

t h e  q u e s t i o n  o f  w h e t h e r  t o  a u t h o r i z e  t h e  i s s u a n c e  o f  
$ 7 0 0 , 0 0 0 , 0 0 0  i n  s t a t e - g u a r a n t e e d  v e t e r a n s '  b o n d s .  S i n c e  

s t a t e - g u a r a n t e e d  v e t e r a n s '  b o n d s  a r e  t a x - e x e m p t ,  the c o r ­
p o r a t i o n  i s  a b l e  t o  p r o v i d e  b e n e f i t s  t o  v e t e r a n s  a t  a s u b ­
s t a n t i a l  s a v i n g s  t o  t h e  s t a t e .

T h e  f o u r t h  b i l l  p r o p o s e s  a $ 1 0 0 , 0 0 0 , 0 0 0  i n c r e a s e  i n  t h e  
c o r p o r a t i o n ' s  b o n d  i s s u a n c e  a u t h o r i z a t i o n  l i m i t  f o r  t h i s  
f i s c a l  y e a r  (FY 84 ) .  W h e n  t h e  c u r r e n t  d e b t  a u t h o r i t y  l i m ­
i t  o f  $ 9 8 0 , 0 0 0 , 0 0 0  w a s  e s t a b l i s h e d ,  t h e  p u r c h a s e  o f  m o b i l e  

h o m e  l o a n s  w a s  f i n a n c e d  e x c l u s i v e l y  w i t h  s t a t e  a p p r o p r i a ­
t i o n s .  T h e  c o r p o r a t i o n  h a s  n o w  d e s i g n e d  a p r o g r a m  u n d e r  

w h i c h  t h e  p u r c h a s e  o f  q u a l i f i e d  m o b i l e  h o m e  l o a n s  m a y  b e  
f i n a n c e d  t h r o u g h  b o n d  p r o c e e d s ,  a n d  t h e  p r o p o s e d  i n c r e a s e  

i n  t h e  d e b t  a u t h o r i z a t i o n  l e v e l  is n e c e s s a r y  t o  i m p l e m e n t  
t h i s  p r o g r a m .

T h e s e  f o u i  b i l l s  p r e s e n t  a b a l a n c e d  a p p r o a c h  t o  t h e  o p e r a ­

t i o n s  o f  t h e  c o r p o r a t i o n .  I t h e r e f o r e  u r g e  y o u  to c o n s i d ­
e r  t h e  l e g i s l a t i o n  r e l a t i n g  t o  t h e  c o r p o r a t i o n  a s  a n  i n t e ­
g r a t e d  p a c k a g e .  I a d d ,  a l s o ,  t h a t  p r o m p t  l e g i s l a t i v e  r e ­

v i e w  a n d  a p p r o v a l  i s  i m p o r t a n t .  I n  p a r t i c u l a r ,  p l e a s e  
n o t e  t h a t  p e n d i n g  f e d e r a l  l e g i s l a t i o n  m a y  r e s t r i c t ,  i f  n o t  
p r e c l u d e ,  t h e  i s s u a n c e  o f  t a x - e x e m p t  v e t e r a n s '  b o n d s .  
L e g i s l a t i v e  a p p r o v a l  b e f o r e  a n y  C o n g r e s s i o n a l  a c t i o n  m a y  
t h u s  a l l o w  t h e  s t a t e  t o  r e a l i z e  a s u b s t a n t i a l  s a v i n g s  i n  
p r o v i d i n g  b e n e f i t s  t o  q u a l i f i e d  v e t e r a n s .

G o v e r n o r
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REQUEw. .-
B i 1 I / R e s o l u t i o n  No:_____________ _________
T i t l e :  An Act  making a p p r o p r i a t i o n s
to  AHFC. '__________________________________

• Spon sor:  Governor_______________________
R e q u e s t o r : ___________________________________

• Date o f  Req uest:

FISCAL DETAIL
Agency A f f e c t e d :  Revenue
Program Ca te g o ry  A f f e c t e d : _________________
A la s k a  Housing F in ance C o r p o r a t io n  
BRU, Program o f  Subprogram(s)  A f f e c t e d :

EXPENDITURES/REVENUES: (Thousanc s o f  Dol l a r s )
• • •

I FY 84 FY 8t> FY 86 FY *87 FY 88 | FY 89

1 OPERATING 1 1 1
| 100 PERSONAL SERVICES - - 1 - - 1
| 200 TRAVEL - - 1 - - 1
| 300 CONTRACTUAL - - 1 - - 1
| 400 SUPPLIES - - 1 - - 1
| 500 EQUIPMENT - - 1 - - 1
I 600 LANDS & STRUCTURES - - 1 - - 1
| 700 GRANTS, CLAIMS - - j

i - - 1
| 800 MISCELLANEOUS - - 1 - - 1
1 TOTAL OPERATING I ~ 0 -  ■ - 0 - I - 0 - - 0 - - 1

1 CAPITAL 1 -  1 - 1 1 -  1 -  1 -

1 REVENUE 1 -  1 - 1 I -  1 -  1 -

FUNDING: (Thousands o f  D o l l a r s )
| GENERAL FUND 1 -  1 - 1 1 -  1 -  1 -
| FEDERAL FUNDS 1 -  1 - 1 1 -  1 -  1 -

| OTHER 1 -  1 - i 1 -  1 -  1 -

I TOTAL 1 - o -  I - 0 - | - 0 - 1 - 0 -  I -  1 -

POSITIONS:

I FULL-TIME |1 -  1 - 1 1 -  1 -  1 -

| PART-TIME 1 -  1 - 1 1 -  1 -  1 -
I TEMPORARY I1 -  1 - 1 1 -  1 -  1 -

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF B I L L :

ANALYSIS:

S e c t io n  1 o f  t h i s  b i l l  responds t o  a q u e s t i o n  which has been r a i s e d  
by the A t t o r n e y  G e n e r a l ' s  O f f i c e  c o nc e r n in g  the p o s s i b i l i t y  t h a t  
r e t e n t i o n  o f  some revenues and r e c e i p t s  o f  t h e  C o r p o r a t i o n  may be i n  
c o n f l i c t  witfci t h e  " d e d i c a t e d  f u n d s "  p r o v i s i o n s  o f  t h e  S t a t e  
C o n s t i t u t i o n .  The A t t o r n e y  G e n e r a l ' s  O f f i c e  has n o t  y e t  answered 
t h a t  q u e s t i o n .  The b i l l  removes any doubt  as t o  t h e  pro p e r  
r e t e n t i o n  o f  revenues and r e c e i p t s  o f  t h e  C o r p o r a t i o n .

S e c t i o n  2 o f  t h i s  b i l l  t r a n s f e r s  a l l  a s s e ts  o f  t h e  Home Ownership 
Fund to  t h e  A l a s k a  Housing F in a n c e  r e v o l v i n g  fu nd  which was 
e s t a b l i s h e d  by the  L e g i s l a t u r e  i n  1983 t o  a l l e v i a t e  some o f  the 
" d e d i c a t e d  f u n d s "  q u e s t i o n s  and t o  f a c i l i t a t e  a c o n t i n u i t y  o f  
programs o f  th e  C o r p o r a t i o n .

Prepared By: 
D i v i s i o n :

M ic ha e l  S. L y n c h ________________________
A la s k a  Housing F i n a n c e  C o r p o r a t i o n

Phone:
Date:

276-5599

Approved by Commis sion er:  
Agency: _/")

Dat e:



S t a t e  o f  A l a s k a .
o f f i c e  c f  T H E  G O V E R N O R  

J u n e a u

F e b r u a r y  13, 1 9 8 4

T h e  H o n o r a b l e  J o e  H a y e s  
A l a s k a  H o u s e  o f  R e p r e s e n t a t i v e s  

P o u c h  V

J u n e a u ,  A K  9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  H a y e s :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  se c .  18, o f  t h e  A l a s k a  

C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  f o u r  b i l l s  w h i c h  r e l a t e  t o  

t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  (AS 1 8 . 5 6 ) .

T h e  f i r s t  b i l l  i n c l u d e s  s e v e r a l  s u b s t a n t i v e  p r o p o s a l s .  
S e c t i o n  1 e n a b l e s  t h e  B o a r d  o f  D i r e c t o r s  t o  d e l e g a t e  t o  

t h e  e x e c u t i v e  d i r e c t o r  t h e  a u t h o r i t y  t o  s e l l  a n  i s s u e  o f  
b o n d s ,  if t h e  B o a r d  e s t a b l i s h e s  t h e  m a x i m u m  t r u e  i n t e r e s t  
c o s t  f o r  t h e  i s s u e .  T h i s  p r o p o s a l  w i l l  e n a b l e  t h e  c o r p o ­
r a t i o n  t o  r e s p o n d  m o r e  r a p i d l y  t o  t h e  c a p i t a l  m a r k e t s .  

S e c t i o n  2, i n  c o n j u n c t i o n  w i t h  t h e  r e l a t e d  a p p r o p r i a t i o n  
p r o v i s i o n  i n  a n  a c c o m p a n y i n g  b i l l ,  is i n t e n d e d  t o  c l a r i f y  
t h e  s t a t u t o r y  b a s i s  f o r  t h e  h o m e  o w n e r s h i p  a s s i s t a n c e  p r o ­
g r a m  a n d  t o  r e p e a l  t h e  c u r r e n t  s e p a r a t e  f u n d  f o r  t h e  p r o ­

g r a m .  (AS 1 8 . 5 6 . 0 9 1 )  S e c t i o n  3 p r e c l u d e s  t h e  c o r p o r a t i o n  
f r o m  p u r c h a s i n g  a l o a n  if t h e  b o r r o w e r  h a s  a n  o u t s t a n d i n g  
h o u s i n g  l o a n  u n d e r  a s t a t e  l o a n  p r o g r a m .  S e c t i o n  3 a l s o  

a m e n d s  A S  1 8 . 5 6 . 0 9 6  t o  s p e c i f y ,  i n  a c c o r d a n c e  w i t h  t h e  
p r e s e n t  p r a c t i c e  o f  t h e  c o r p o r a t i o n ,  t h a t  t h e  l o a n - t o -  
v a l u e  l i m i t a t i o n  d o e s  n o t  a p p l y  t o  a q u a l i f i e d  l o a n  w h i c h  
i s  f e d e r a l l y  i n s u r e d  o r  g u a r a n t e e d .  S e c t i o n  4 a m e n d s  A S

1 8 . 5 6 . 0 9 8  ( g ) ( 6 ) t o  p r o v i d e  t h a t  t h e  i n t e r e s t  r a t e  o n  t h e  
f i r s t  $ 9 0 , 0 0 0  o f  a q u a l i f i e d  m o r t g a g e  l o a n  w i l l  b e  t h e  
s a m e  f o r  a l l  b o r r o w e r s ,  r e g a r d l e s s  o f  w h e t h e r  t h e  l o a n  i s  
p u r c h a s e d  w i t h  p r o c e e d s  f r o m  a t a x a b l e  o r  t a x - e x e m p t  b o n d  
i s s u e .  S e c t i o n  5 m a k e s  a t e c h n i c a l  m o d i f i c a t i o n  t o  a 
f i n a n c i a l  p r o v i s i o n ,  a n d  s e c .  6 a u t h o r i z e s  t h e  c o r p o r a t i o n  
t o  i s s u e  $ 1 . 5  b i l l i o n  i n  b o n d s  d u r i n g  F Y  85.
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T o  r e m o v e  a n y  p o s s i b l e  l e g a l  c o n c e r n s ,  t h e  s e c o n d  b i l l  
a p p r o p r i a t e s  t o  t h e  c o r p o r a t i o n  u n r e s t r i c t e d  i n t e r e s t  r e ­
p a y m e n t s  a s  w e l l  a s  c e r t a i n  p r o g r a m  r e c e i p t s  w h i c h  m a y  

a c c r u e  t o  t h e  c o r p o r a t i o n  d u r i n g  t h e  n e x t  f i s c a l  y e a r .  I n  
a d d i t i o n ,  s e c .  2 o f  t h e  b i l l  t r a n s f e r s  t h e  a s s e t s  o f  t h e  

h o m e  o w n e r s h i p  f u n d  (AS 1 8 . 5 6 . 0 9 1 )  t o  t h e  A l a s k a  H o u s i n g  

F i n a n c e  r e v o l v i n g  f u n d .  (AS 1 8 . 5 6 . 0 8 2 . )  A s  p r o p o s e d  i n  
t h e  c o m p a n i o n  b i l l ,  t h e  h o m e  o w n e r s h i p  f u n d  is a b o l i s h e d .  
T h e  t r a n s f e r  o f  a s s e t s  t o  t h e  r e v o l v i n g  f u n d ,  s u b j e c t  t o  

b o n d h o l d e r  a g r e e m e n t s ,  w i l l  p r o v i d e  t h e  r e q u i s i t e  f l e x i ­
b i l i t y  f o r  t h e  c o r p o r a t i o n  to c o n t i n u e  t o  i m p l e m e n t  t h e  
h o m e  o w n e r s h i p  a s s i s t a n c e  p r o g r a m .

T h e  t h i r d  b i l l  p r o p o s e s  t h e  p r e s e n t a t i o n  t o  t h e  v o t e r s  o f  

t h e  q u e s t i o n  o f  w h e t h e r  t o  a u t h o r i z e  t h e  i s s u a n c e  o f  
$ 7 0 0 , 0 0 0 , 0 0 0  i n  s t a t e - g u a r a n t e e d  v e t e r a n s '  b o n d s .  S i n c e  

s t a t e - g u a r a n t e e d  v e t e r a n s '  b o n d s  a r e  t a x - e x e m p t ,  t h e  c o r ­
p o r a t i o n  i s  a b l e  t o  p r o v i d e  b e n e f i t s  t o  v e t e r a n s  a t  a s u b ­
s t a n t i a l  s a v i n g s  t o  t h e  s t a t e .

T h e  f o u r t h  b i l l  p r o p o s e s  a $ 1 0 0 , 0 0 0 , 0 0 0  i n c r e a s e  i n  t h e  
c o r p o r a t i o n ' s  b o n d  i s s u a n c e  a u t h o r i z a t i o n  l i m i t  f o r  t h i s  
f i s c a l  y e a r  (FY 84 ) .  W h e n  t h e  c u r r e n t  d e b t  a u t h o r i t y  l i m ­
i t  o f  $ 9 8 0 , 0 0 0 , 0 0 0  w a s  e s t a b l i s h e d ,  t h e  p u r c h a s e  o f  m o b i l e  
h o m e  l o a n s  w a s  f i n a n c e d  e x c l u s i v e l y  w i t h  s t a t e  a p p r o p r i a ­
t i o n s .  T h e  c o r p o r a t i o n  h a s  n o w  d e s i g n e d  a p r o g r a m  u n d e r  

w h i c h  t h e  p u r c h a s e  o f  q u a l i f i e d  m o b i l e  h o m e  l o a n s  m a y  b e  
f i n a n c e d  t h r o u g h  b o n d  p r o c e e d s ,  a n d  t h e  p r o p o s e d  i n c r e a s e  

i n  t h e  d e b t  a u t h o r i z a t i o n  l e v e l  i s  n e c e s s a r y  t o  i m p l e m e n t  
t h i s  p r o g r a m .

T h e s e  f o u r  b i l l s  p r e s e n t  a b a l a n c e d  a p p r o a c h  t o  t h e  o p e r a ­

t i o n s  o f  t h e  c o r p o r a t i o n .  I t h e r e f o r e  u r g e  y o u  t o  c o n s i d ­
e r  t h e  l e g i s l a t i o n  r e l a t i n g  t o  t h e  c o r p o r a t i o n  a s  a n  i n t e ­
g r a t e d  p a c k a g e .  I a d d ,  a l s o ,  t h a t  p r o m p t  l e g i s l a t i v e  r e ­
v i e w  a n d  a p p r o v a l  i s  i m p o r t a n t .  I n  p a r t i c u l a r ,  p l e a s e  
n o t e  t h a t  p e n d i n g  f e d e r a l  l e g i s l a t i o n  m a y  r e s t r i c t ,  i f  n o t  

p r e c l u d e ,  t h e  i s s u a n c e  o f  t a x - e x e m p t  v e t e r a n s ’ b o n d s .  
L e g i s l a t i v e  a p p r o v a l  b e f o r e  a n y  C o n g r e s s i o n a l  a c t i o n  m a y  

t h u s  a l l o w  t h e  s t a t e  t o  r e a l i z e  a s u b s t a n t i a l  s a v i n g s  i n  
p r o v i d i n g  b e n e f i t s  t o  q u a l i f i e d  v e t e r a n s .

S i n c e r e l y ,

G o v e r n o r



ALASKA HOUSING FINANCE CORPORATION 
- 3®eL664

Section 1 o f  t h l 9  bt 11 responds t o  a q u e s t i o n  which has been r a i s e d  by t h e  
A t to rn e y  G e n e r a l ' s  O f f i c e  c o n c e r n i n g ' t h e  p o s s i b i l i t y  t h a t  r e t e n t i o n  o f  some 
revenues and r e o e l p t s  o f  t h e  C o r p o r a t io n  may be In c o n f l i c t  w i t h  t h e  
"dedica ted  f und s"  p r o v i s i o n s  of t h e  S t a t e  C o n s t i t u t i o n .  The b i l l  removes any 
doubt  as t o  t h e  proper r e t e n t i o n  o f  revenues and r e c e i p t s  o f  t h e  C o r p o r a t io n ,  
The FY '3 5  C a p i t o l  8udget  r e q u e s t  o f  t h e  C o r p o r a t io n  o f  $16 m i l l i o n  I s  based 
on r e t e n t i o n  o f  t h e s e  f u n d s .

Se ct ion  2 o f  t h i s  b i l l  t r a n s f e r s  a l l  a s se ts  o f  t n e  Home Ownership Fund t o  th e  
Alaska Housing Finance r e v o l v i n g  fund which was e s tab l Is h is d  by t h e  L e g i s l a t u r e  
In 1983 t o  a l l e v i a t e  some o f  t h e  "d edi cated funds" q u e s t i o n s  and t o  p r o v id e  
legal  c e r t a i n t y  f o r  t h e  C o r p o r a t i o n ' s  mo bi le  home program.

.
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STATE OF ALASKA 1984 LEGISLATIVE SESSION 
FISCAL NOTE

R e v i s i o n  Date:

HB 665
REQUEST
B i l 1 / R e s o l u t i o n  N o . :____________

Title: Re: tax-exempt, state-
guaranteed rev. bonds/AHFC____
Sponsor: House Rules___________
Requestor: House Finance______
Date o f  Request:  4 / 2 6 / 8 4

Revenue
FISCAL DETAIL
Agency A f f e c t e d : ______________________________
Program Category A f f e c t e d :

A|ffiQ
BRU, Program o r  Subprogram(s)  A f f e c t e d :

EXPENDITURES/REVENUES: (Thousands o f  D o l l a r s )
FY 84 FY 85 FY 86 FY 87 FY 88 FY 89

OPERATING
100 PERSONAL SERVICES n
200 TRAVEL n ...
X00 CONTRACTUAL n
400 SUPPLIES n
500 EQUIPMENT 0
600 LAND & STRUCTURES n
700 GRANTS, CLAIMS n
800 MISCELLANEOUS n

TOTAL OPERATING n

CAPITAL ------- 0-

FUNDING: (Thousands o f  Doll a r s )
GENERAL FUND 

FEDERAL FUNDS 

OTHER 

TOTAL

n
n

0
.  o ...

POSITIONS:
FULL-TIME

PART-TIME

TEMPORARY

n

n

.... Q- -

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BIL L:

ANALYSIS: A t ta c h  a separ ate page f o r  a n a l y s i s

Prepared By: 
D i v i s i o n :

■AL-Adams, -Chair
.House.-Einance Comnittee

Approved by Co mmissioner^ 
Agency: [

Phone: 465-3706

D ate :____ 4 / 2 6 / 8 4  -

Date:

D i s t r i b u t i o n  (by  Agency p re p a r in g  f i s c a l  n o t e ) :  
L e g i s l a t i v e  Finance 
L e g i s l a t i v e  Sponsor 
Requestor
O f f i c e  o f  Management and Budget 
Impacted A g e n c y ( i e s ) 12/1/83
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luL i.cdue tU  . 2 / M / M
Referred: House Special Committee
on State Loans and Finance

BY THE RULES COMMITTEE BY 
IN  THE HOUSE REQUEST OF THE GOVERNOR

HOUSE B IL L  NO. 665 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

THIRTEENTH LEGISLATURE -  SECOND SESSION 

A B IL L

F o r an A c t e n t i t l e d :  "A n A c t r e l a t i n g  to  th e  is s u a n c e  o f  ta x - e x e m p t ,

s t a t e - g u a r a n te e d  re v e n u e  bond s by th e  A la s k a  H o u s in g  

F in a n c e  C o r p o r a t io n  to  f in a n c e  m o r tg a g e s f o r  q u a l i f y ­

i n g  v e te r a n s  u n d e r AS 1 8 .5 6 ; and p r o v id in g  f o r  an 

e f f e c t i v e  d a t e . "

BE J.T ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t io n  1 . F o r th e  p u rp o s e  o f  a s s i s t i n g  th e  A la s k a  H o u s in g  F in a n c e  

C o r p o r a t io n  to  p r o v id e  money f o r  th e  p u rc h a s e  o f  m o r tg a g e s made f o r  r e s i ­

d e n ces f o r  q u a l i f y i n g  v e te r a n s  u n d e r AS 1 8 .5 6 , ta x -e x e m p t re v e n u e  bonds o f 

th e  A la s k a  H o u s in g  F in a n c e  C o r p o r a t io n  a re  u n c o n d i t i o n a l l y  g u a ra n te e d  as to  

p r i n c i p a l and i n t e r e s t  by th e  s t a t e  i n  th e  p r i n c i p a l am oun t o f n o t more 

th a n  $ 7 0 0 ,0 0 0 ,0 0 0 . The f u l l  f a i t h ,  c r e d i t ,  and re s o u r c e s  o f th e  s t a t e  a re  

p le d g e d  to  th e  pa ym en t o f  th e  p r i n c i p a l o f and i n t e r e s t  on th e s e  b o n d s , and 

th e  p r i n c i p a l o f and i n t e r e s t  on th e  bonds a re  s e c u re d  by th e  g e n e ra l 

o b l i g a t i o n  o f  th e  S ta te  o f A la s k a . A s ta te m e n t o f  t h i s  p le d g e  m u s t be 

p r in t e d  on th e  fa c e  o f  th e  bonds and m us t be s ig n e d  i n  m an ua l o r  f a c s im i l e  

fo rm  by th e  g o v e r n o r . The p r o v is io n s  o f  AS 3 7 .1 5  do n o t a p p ly  t o  th e  

b o n d s . The bonds s h a l l be s o ld  b y th e  A la s k a  H o u s in g  F in a n c e  C o r p o r a t io n  

u n d e r AS 1 8 .5 6  a t p u b l i c  s a le  in  am oun ts and a t t im e s  a p p ro v e d  b y th e  s t a t e  

bond c o m m it te e . The g u a ra n te e  a u th o r iz e d  by t h i s  s e c t io n  i s  i n  a d d i t i o n  to  

th e  g u a ra n te e s  a u th o r iz e d  by s e c . 5 , c h . 3 5 , SI,A 1 9 8 2 , and by s e c . 1 , c h . 

8 1 , SLA 1983 .

*  Sec . 2 . I f  th e  q u e s t io n  s e t o u t i n  s e c . A o f  t h i s  A c t i s  a p p ro v e d by 

th e  q u a l i f i e d  v o t e r s  o f th e  s t a t e  who v o te  on th e  q u e s t io n , th e  A la s k a

- 1 -  HB 665
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H o u s in g  F in a n c e  C o r p o r a t io n  may is s u e  n o t m o re th a n  th e  p r i n c i p a l  am oun t o f  

0 7 0 0 ,0 0 0 ,0 0 0  o f  i t s  re v e n u e  bonds t h a t  a re  u n c o n d i t i o n a l l y  g u a ra n te e d  as to  

p r i n c i p a l  and i n t e r e s t  b y th e  s t a t e ,  th e  p ro c e e d s  o f  w h ic h  a re  t o  be e x ­

pe nded b y th e  A la s k a  H o u s in g  F in a n c e  C o r p o r a t io n  t o  p r o v id e  money f o r  th e

p u rc h a s e  o f  m o r tg a g e s made f o r  r e s id e n c e s  f o r  q u a l i f y i n g  v e te r a n s  u n d e r 

AS 1 8 .5 6 . The a u t h o r i z a t i o n  i n  t h i s  s e c t io n  to  is s u e  bonds i s  i n  a d d i t i o n  

to  th e  a u t h o r i z a t i o n s  to  is s u e  bonds t h a t  a p p e a r i n  s e c . 6 , c h . 3 5 , SLA 

19 82 , and in  s e c . 2 , c h . 8 1 , SLA 1983 .

* S ec . 3 . As u se d in  t h i s  A c t , a q u a l i f y i n g  v e te r a n  i s  a p e rs o n  who i s

a " q u a l i f i e d  v e t e r a n "  as t h a t  te rm  i s  d e f in e d  o r  may be s u b s e q u e n t ly  d e ­

f i n e d  u n d e r 26 U .S .C . 103A (M o r tg a g e  S u b s id y  Bond Tax A c t o f  1 9 8 0 ) .

*  S e c . 4 . The q u e s t io n  o f th e  s t a t e  g u a ra n ty  o f bonds r e f e r r e d  to  in  

t h i s  A c t s h a l l be s u b m it t e d  to  th e  q u a l i f i e d  v o t e r s  o f  th e  s t a t e  a t th e  

g e n e ra l e l e c t i o n  to  be h e ld  on November 6 , 1 9 8 4 , and s h a l l re a d  s u b s ta n ­

t i a l l y  as f o l l o w s :

PROPOSITION 

S ta te  G u a ra n te e d  V e te ra n s  R e s id e n t i a l 

M o r tg a g e Bonds $ 7 0 0 ,0 0 0 ,0 0 0

S h a l l th e  S ta te  o f  A la s k a  u n c o n d i t i o n a l l y  g u a ra n te e  

as a g e n e r a l o b l i g a t i o n  o f  th e  s t a t e ,  th e  paym en t o f 

p r i n c i p a l o f  and i n t e r e s t  on re v e n u e  bonds o f th e  

A la s k a  H o u s in g  F in a n c e  C o r p o r a t io n  is s u e d  in  th e  

p r i n c i p a l am oun t o f n o t m ore th a n  $ 7 0 0 ,0 0 0 ,0 0 0  f o r  

th e  p u rp o s e  o f  p u r c h a s in g  m o r tg a g e s made f o r

r e s id e n c e s  f o r  q u a l i f y i n g  v e te r a n s , as d e f in e d  by 

law?

Bonds Yes ( ]

Bonds No [ )

*  S ec . 5 . T h is  A c t ta k e s  e f f e c t  im m e d ia te ly  i n  a c c o rd a n c e  w i t h

-2-
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ALASKA HOUSING FINANCE CORPORATION 
H3 665

T h i s  b i l l - a u t h o r i z e s  placement on t h e  November, 1984 b a l l o t  o f  a $700 m i l l i o n  
bond p r o p o s i t i o n  f o r  t h e .  Veterans Mortgage Program, Prompt l e g i s l a t i v e  
c o n s i d e r a t i o n  I s  cons id e re d  Im po rtant  because o f  pending C o n g r e s s io n a l  act io n ,-



Akak i Slate ffiegiakture

POUCH V 
JUNEAU. ALASKA 99811 

<907)465-4821

REPRESENTATIVE WALT FURNACE 
REPRESENTATIVE NIILO KOPONEN 
REPRESENTATIVE JERRY WARD 
REPRESENTATIVE RON WEN DTE

REPRESENTATIVE RICK UEHUNG 
CHAIRMAN

• Hftouee Special dmrantttee on

M e m o r a n d u m

• - D a t e M a r c h  28, 1 9 8 4  •

To: M e m b e r s ,  H o u s e  S p e c i a l  C o m m i t t e e  o n  S t a t e  L o a n s

S u b j e c t :  H B  66 5 ,  B o n d  a u t h o r i z a t i o n  f o r  A H F C

T h e  f o l l o w i n g  is a n  o u t l i n e  o f  t h e  p r o v i s i o n s  o f  H B  66 5 ,  w h i c h  
is a n  a c t  a u t h o r i z i n g  t h e  i s s u a n c e  o f  $ 7 0 0  m i l l i o n  w o r t h  o f  
t a x - e x e m p t  h o u s i n g  b o n d s  f o r  v e t e r a n s .  A s  y o u  m a y  b e  a w a r e ,  
t h e  L o a n s  C o m m i t t e e  p a s s e d  s i m i l a r  l e g i s l a t i o n  l a s t  y e a r ,  
a u t h o r i z i n g  a $ 5 0 0  m i l l i o n  b e n d  a u t h o r i z a t i o n  f o r  t h i s  
p r o g r a m .  .

A t  t h e  c u r r e n t  t i m e  t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  h a s  
$ 9 0 0  m i l l i o n  i n  a u t h o r i z e d  o u t s t a n d i n g  d e b t  u n d e r  t h i s  
p r o g r a m .  T h e  a u t h o r i z a t i o n ,  i f  a p p r o v e d  b y  t h e  v o t e r s ,  w o u l d  
r a i s e  t h e  t o t a l  l e v e l  t o  $ 1 . 6  b i l l i o n  u n d e r  t h e  V e t e r a n s 1 H o m e  
L o a n  P r o g r a m .

I t  i s  i m p o r t a n t  t o  r e m e m b e r  t h a t  t h e s e  b o n d s  a r e  b a c k e d  b y  t h e  
f u l l  f a i t h  a n d  c r e d i t  o f  t h e  S t a t e  o f  A l a s k a .  A l t h o u g h  t h e y  
a r e  g e n e r a l  o b l i g a t i o n  b o n d s  t h e y  a r e  s e c u r e d  b y  m o r t g a g e  
r e v e n u e s .

T h e  c e n t r a l  q u e s t i o n  t o  b e  a s k e d  b y  t h e  C o m m i t t e e ,  o f  e a c h  
w i t n e s s ,  is w h e t h e r  t h i s  b o n d  a u t h o r i z a t i o n  w i l l  i n  a n y  w a y  
a f f e c t  t h e  c a p a c i t y  o f  t h e  S t a t e  t o  i s s u e  g e n e r a l  o b l i g a t i o n  
b o n d s  f o r  o t h e r  i m p o r t a n t  p r o j e c t s  s u c h  a s  t h e  K n i k  A r m  
C r o s s i n g ,  t h e  S t a t e  o f f i c e  b u i l d i n g  i n  A n c h o r a g e  o r  t h e  
S u s i t n a  P r o j e c t .

F r o m R e p .  R i c k  U e h l i n g



REQUEST
Bi 11 / R e s o l u t i o n  N o . : 
T i t l e :

HB 6 6 5

Sponsor:
Requestor: R n v p r n n p/ A H F C
Date o f  Request:  2 /  / 8 U

| R e v i s i o n  D a t e :

FISCAL DETAIL
Agency A f f e c t e d :  E l e c t i o n s
Program Category Affected:_

BRU, Program o r  S u b p r o g r a m ^ )  A f f e c t e d :

TOTAL OPERATING

' ' POSITIONS:
FULL-TIHE

PART-TIME

TEMPORARY

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF B I L L : T h i s  is t h e  c o s t  t o  t h e  

D i v i s i o n  f o r  o n e  p a g e  in t h e  O f f i c i a l  E l e c t i o n  P a m p h l e t .

CAPITAL

REVENUE

FUNDING: (Thousands o f  Pol ars)
CENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL

100 PERSONAL SERV IC ES
200 TRAVEL
300 CONTRACTUAL
A00 S U P P L IE S
500 EQUIPMENT

600 U NO  & STRUCTURES
700 CRANTS , C U IM S
800 MISCELUNEOUS

ANALYSIS: A t t a c h  a s e p a r a t e  page f o r  a n a l y s i s

Prepared By: t.P. T h o m a ,  I n f o r m a t i o n  O f f i c e r  Phone: u p n
D i v i s i o n :  ■ o f  E l e c t i o n s  /  D a te :  9 // /  flu

Approved by Cammis: 
Agency:
Approved by Comm is sio ner:  D a te :  3 .  A y

D i s t r i b u t i o n  (by  Agency p r e p a r in g  f i s c a l  n o t e ) :
L e g i s l a t i v e  F in ance 
L e g i s l a t i v e  Sponsor 
R e q u e s t o r
O f f i c e  o f  Management and Budget
Impacted Agency(ies) 12/1/83

EXPENDITURES/REVENUES:___ (Thousands o f  D o l l a r s )
FY 84 FY 39



V':;

D a t e
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. P r e s i d e n t  

T h e  C o m m i t t e e  on •FINANCE c o n s i d e r e d  H B  665

i s s u a n c e  of t a x - e x e m p t ,  s t a t e - g u a r a n t e e d  r e v e n u e  b o n d s  b y  t h e  A l a s k a  
H o u s i n g  F i n a n c e  C o r p o r a t i o n  to f i n a n c e  m o r t g a g e s  f o r  q u a l i f y i n g  v e t e r a n s  
u n d e r  A S  18.56; efd.
a n d  (a m a j o r i t y  o f  t h e  c o m m i t t e e )  (the c o m m i t t e e )  r e p o r t s  it b a c k  w i t h  
the f o l l o w i n g  r e c o m m e n d a t i o n s :

liM  

[ ]

[ ]
[ ]
[ ]

[ ]

[ ]

[ ]

do p a s s

d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

r e p l a c e  w i t h / o r  a d o p t  CS f o r  
n e w  t i t l e
s a m e  t i t l e  a n d  r e c o m m e n d s

a n d  a t t a c h e d  a " L E T T E R  O F  I N T E N T "  

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n  

r e c o m m e n d s  r e f e r r a l  to

[ ] N E W  F I S C A L  N O T E
A < 0  £ ? / , / / ' /

C o m m i t t e e

M E M B E R S  S I G N I N G  
D O  P A S S

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S

C h a i r m a n  r e c o m m e n d a t i o n



STATE OF ALASKA 1984 LEGISLATIVE SESSION 
FISCAL NOTE

[ R e v i s i o n  D a te :  1

REQUEST FISCAL DETAIL
B i l l / R e s o l u t i o n  No. :  HB 665______  Agency A f f e c t e d : ___________ Revenue_________

T i t l e :  Re: ta x -e x e m p t, s ta r.fi- Program Category A f f e c t e d : ________

-g u a ra n te e d , r e v , , bopdsinHEC  —AHFC------------------- ----- --------------- -.— ■■■— — .
Sponsor: House K n le s__________________  BRU, Program o r  Subprogram(s)  A f f e c t e d

Requestor; House F in a n r e ___________  ̂ ____________________________________________________
Date o f  Request:  A / 26/ 84.___________  ____________________________________________________

EXPENDITURES/REVENUES: (Thousands o f  D o l l a r s ) ______________________________________

OPERATING
ICO PERSONAL SERVICES 

200 TRAVEL ’

300 CONTRACTUAL 

<♦00 SUPPLIES 

500 EQUIPMENT 

600 LAND & STRUCTURES 

700 GRANTS, CLAIMS 

800 MISCELLANEOUS

TOTAL OPERATING

FUNDING: (Thousands o f  Dollars)
CENERAL FUND 

FEDERAL FUNDS 

OTHER 

TOTAL

POSITIONS
FULL-TIME

PART-TIME

TEMPORARY

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL

ANALYSIS: A t t a c h  a separ ate page f o r  a n a l y s i s

a P A
Prepared By:_______ A! Adam s , Ch a ir ___________________
D i v i s i o n : ___________ House F in a n c e  Corrniittee________

Approved by Commissioner:  _

Agency: ‘ _

D i s t r i b u t i o n  (by Agency p re p a r in g  f i s c a l  n o t e )  
L e g i s l a t i v e  Finance 
L e g i s l a t i v e  Sponsor 
Requestor
O f f i c e  o f  Management and Budget 
Impacted A g e n c y ( i e s )

Phone: 465-3706

Date:___ L p .a m .

1 2 / 1 / 8 3



SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL: This is the cost to the 

Division for one page in the Official Election Pamphlet.

ANALYSIS: Attach a separate page for analysis

Prepared By: t. P. T h o m a ,  I n f o r m a t i o n  O f f i c e r  Phone: u m i  

Division: o f  E l e c t i o n s  7  ~  Date: 9 // /ru

Approved by Commissioner: 

Agency:

Cammiss Date: a A v / y

Distribution (by Agency preparing fiscal note): 

Legislative Finance 

Legislative Sponsor 

Reouestor

Office of Management and Budget 
Impacted Agency(ies) 12/1/83

REQUEST

B i 11/Resolution No.: 

Title:

H B  665

(Revision Date:___________________

FISCAL DETAIL

Agency Affected: E l e c t i o n s
Program Category Affected:____

Sponsor:___________________________

Requestor: rl O V P r n nr / A H F C
Date of Request: 2 / 784

BRU, Program or Subprogram^] Affected:

EXPENDITURES/REVENUES: (Thousands of Dollars)
FY 84 FY 85 FY 86 

. . . . . .
FY 87 FY 88 FY 89

OPERATING

100 PERSONAL SERV IC ES - 0 -
200 TRAVEL - 0 -
300 CONTRACTUAL 1 . 0
t»00 SU P P L IE S - 0 -
500 EOUIPMENT - 0 -
S00 LAND & STRUCTURES - 0 -
700 GRANTS , CLA IMS - 0 - 1
300 M ISCELLANEOUS - 0 - 1
TOTAL OPERATiNG 1 1 . 0 1

1 CAPITAL I I I  i

REVENUE

FUNDING: (Thousands of

GENERAi. fu n d  
FEDERAL FUNDS 
OTHER 
TOTAL

• POSITIONS:

FU LL -T IM E
PA RT -T IM E
TEMPORARY
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i i iL i .o d u ced  . 2/13/84
Referred: House Special Committee
on State Loans and Finance

BY THE RULES COMMITTEE BY 
I N  THE HOUSE REQUEST OF THE GOVERNOR

HOUSE B I L L  NO. 665

I N  THE LEG IS LA T U R E  OF THE STATE OF ALASKA
• ' " '

TH IRTEENTH  LE G IS LA TU R E  - SECOND SE S S IO N  

A B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  i s s u a n c e  o f  t a x - e x e m p t ,

s t a t e - g u a r a n t e e d  r e v e n u e  b o n d s  b y  t h e  A l a s k a  H o u s i n g  

F i n a n c e  C o r p o r a t i o n  t o  f i n a n c e  m o r t g a g e s  f o r  q u a l i f y ­

i n g  v e t e r a n s  u n d e r  AS 18 .56 ; a n d  p r o v i d i n g  f o r  a n  

e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE L E G IS LA T U R E  OF THE STATE OF ALASKA:

* S e c t i o n  1 . F o r  t h e  p u r p o s e  o f  a s s i s t i n g  t h e  A l a s k a  H o u s i n g  F i n a n c e  

C o r p o r a t i o n  t o  p r o v i d e  m o n e y  f o r  t h e  p u r c h a s e  o f  m o r t g a g e s  m a d e  f o r  r e s i ­

d e n c e s  f o r  q u a l i f y i n g  v e t e r a n s  u n d e r  AS 18 .56 , t a x - e x e m p t  r e v e n u e  b o n d s  o f  

t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  a r e  u n c o n d i t i o n a l l y  g u a r a n t e e d  a s  t o  

p r i n c i p a l  a n d  i n t e r e s t  b y  t h e  s t a t e  i n  t h e  p r i n c i p a l  a m o u n t  o f  n o t  m o r e  

t h a n  $700 ,000 ,000 . T h e  f u l l  f a i t h ,  c r e d i t ,  a n d  r e s o u r c e s  o f  t h e  s t a t e  a r e  

p l e d g e d  t o  t h e  p a y m e n t  o f  t h e  p r i n c i p a l  o f  a n d  i n t e r e s t  o n  t h e s e  b o n d s ,  a n d  

t h e  p r i n c i p a l  o f  a n d  i n t e r e s t  o n  t h e  b o n d s  a r e  s e c u r e d  b y  t h e  g e n e r a l  

o b l i g a t i o n  o f  t h e  S t a t e  o f  A l a s k a .  A s t a t e m e n t  o f  t h i s  p l e d g e  m u s t  b e  

p r i n t e d  o n  t h e  f a c e  o f  t h e  b o n d s  a n d  m u s t  b e  s i g n e d  i n  m a n u a l  o r  f a c s i m i l e  

f o r m  b y  t h e  g o v e r n o r .  T h e  p r o v i s i o n s  o f  AS 37.15 d o  n o t  a p p l y  t o  t h e  

b o n d s .  T h e  b o n d s  s h a l l  b e  s o l d  b y  t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  

u n d e r  AS 18.56 a t  p u b l i c  s a l e  i n  a m o u n t s  a n d  a t  t i m e s  a p p r o v e d  b y  t h e  s t a t e  

b o n d  c o m m i t t e e .  T h e  g u a r a n t e e  a u t h o r i z e d  b y  t h i s  s e c t i o n  i s  i n  a d d i t i o n  t o  

t h e  g u a r a n t e e s  a u t h o r i z e d  b y  s e c .  5 , c h .  35, SLA 1982, a n d  b y  s e c .  1 , c h .  

81, SLA 1983.

*  S e c .  2 . I f  t h e  q u e s t i o n  s e t  o u t  i n  s e c .  4 o f  t h i s  A c t  i s  a p p r o v e d  b y  

t h e  q u a l i f i e d  v o t e r s  o f  t h e  s t a t e  w ho  v o t e  o n  t h e  q u e s t i o n ,  t h e  A l a s k a
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1 H o u s i n g  F i n a n c e  C o r p o r a t i o n  m a y  i s s u e  n o t  m o r e  t h a n  t h e  p r i n c i p a l  a m o u n t  o f

2 $700,000,000 o f  i t s  r e v e n u e  b o n d s  t h a t  a r e  u n c o n d i t i o n a l l y  g u a r a n t e e d  a s  t o

3 p r i n c i p a l  a n d  i n t e r e s t  b y  t h e  s t a t e ,  t h e  p r o c e e d s  o f  w h i c h  a r e  t o  b e  e x -  

A p e n d e d  b y  t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  t o  p r o v i d e  m o n e y  f o r  t h e  

6 p u r c h a s e  o f  m o r t g a g e s  m a d e  f o r  r e s i d e n c e s  f o r  q u a l i f y i n g  v e t e r a n s  u n d e r  

6 AS 1 8 .5 6 . T h e  a u t h o r i z a t i o n  i n  t h i s  s e c t i o n  t o  i s s u e  b o n d s  i s  i n  a d d i t i o n

; t o  t h e  a u t h o r i z a t i o n s  t o  i s s u e  b o n d s  t h a t  a p p e a r  i n  s e c .  6 , c h .  35 , SLA

8 1982, a n d  ' n  s e c .  2 , c h .  81, SLA  1983.

<) *  S e c .  3 . A s  u s e d  i n  t h i s  A c t ,  a  q u a l i f y i n g  v e t e r a n  i s  a  p e r s o n  w h o  i s

10 a  " q u a l i f i e d  v e t e r a n "  a s  t h a t  t e r m  i s  d e f i n e d  o r  m a y  b e  s u b s e q u e n t l y  d e -

11 f i n e d  u n d e r  26 U . S . C .  103A (1 ' I o r t g a g e  S u b s i d y  B o n d  T a x  A c t  o f  1980).

I" *  S e c .  U . T h e  q u e s t i o n  o f  t h e  s t a t e  g u a r a n t y  o f  b o n d s  r e f e r r e d  t o  i n

n  t h i s  A c t  s h a l l  b e  s u b m i t t e d  t o  t h e  q u a l i f i e d  v o t e r s  o f  t h e  s t a t e  a t  t h e

M g e n e r a l  e l e c t i o n  t o  b e  h e l d  o n  N o v e m b e r  6 , 1984, a n d  s h a l l  r e a d  s u b s t a n -  

16 t i a l l y  a s  f o l l o w s :

16 PRO PO S IT IO N

17 S t a t e  G u a r a n t e e d  V e t e r a n s  R e s i d e n t i a l

18 M o r t g a g e  B o n d s  $700,000,000

19 S h a l l  t h e  S t a t e  o f  A l a s k a  u n c o n d i t i o n a l l y  g u a r a n t e e

20 a s  a g e n e r a l  o b l i g a t i o n  o f  t h e  s t a t e ,  t h e  p a y m e n t  o f

21 p r i n c i p a l  o f  a n d  i n t e r e s t  o n  r e v e n u e  b o n d s  o f  t h e

22 A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  i s s u e d  i n  t h e

23 p r i n c i p a l  a m o u n t  o f  n o t  m o r e  t h a n  $700,000,000 f o r

24 t h e  p u r p o s e  o f  p u r c h a s i n g  m o r t g a g e s  m a d e  f o r

25 residences for qualifying veterans, as defined by

26 law?

27 B o n d s  Y e s  [  ]

28 B o n d s  No [ ]

29 *  S e c .  5 . T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h

- 2 -
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S t a t e  o f  A l a s k a

□  F F I C E  O F  T H E  G O V E R N O R

J u n e a u

F e b r u a r y  13, 1 9 8 4

T h e  H o n o r a b l e  J o e  H a y e s  

A l a s k a  H o u s e  o f  R e p r e s e n t a t i v e s  

P o u c h  V

J u n e a u ,  A K  9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  H a y e s :

U n d e r  t h e  a u t h o r i t y  o f  ar t. Il l, sec. 18, o f  t h e  A l a s k a  

C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  f o u r  b i l l s  w h i c h  r e l a t e  to 

t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  (AS 1 8 . 5 6 ) .

T h e  f i r s t  b i l l  i n c l u d e s  s e v e r a l  s u b s t a n t i v e  p r o p o s a l s .  

S e c t i o n  1 e n a b l e s  t h e  B o a r d  o f  D i r e c t o r s  t o  d e l e g a t e  to 

t h e  e x e c u t i v e  d i r e c t o r  t h e  a u t h o r i t y  t o  s e l l  a n  i s s u e  of 

b o n d s ,  i f  t h e  B o a r d  e s t a b l i s h e s  t h e  m a x i m u m  t r u e  i n t e r e s t  

c o s t  f o r  t h e  i s s u e .  T h i s  p r o p o s a l  w i l l  e n a b l e  t h e  c o r p o ­

r a t i o n  t o  r e s p o n d  m o r e  r a p i d l y  to t h e  c a p i t a l  m a r k e t s .  

S e c t i o n  2, i n  c o n j u n c t i o n  w i t h  t h e  r e l a t e d  a p p r o p r i a t i o n  

p r o v i s i o n  i n  a n  a c c o m p a n y i n g  b i l l ,  i s  i n t e n d e d  t o  c l a r i f y  

th e  s t a t u t o r y  b a s i s  f o r  t h e  h o m e  o w n e r s h i p  a s s i s t a n c e  p r o ­

g r a m  a n d  t o  r e p e a l  t h e  c u r r e n t  s e p a r a t e  f u n d  f o r  t h e  p r o ­

g r a m .  (AS 1 8 . 5 6 . 0 9 1 )  S e c t i o n  3 p r e c l u d e s  t h e  c o r p o r a t i o n  

f r o m  p u r c h a s i n g  a l o a n  if t h e  b o r r o w e r  h a s  a n  o u t s t a n d i n g  

h o u s i n g  l o a n  u n d e r  a s t a t e  l o a n  p r o g r a m .  S e c t i o n  3 a l s o  

a m e n d s  A S  1 8 . 5 6 . 0 9 6  t o  s p e c i f y ,  i n  a c c o r d a n c e  w i t h  t h e  

p r e s e n t  p r a c t i c e  o f  t h e  c o r p o r a t i o n ,  t h a t  t h e  l o a n - t o -  

v a l u e  l i m i t a t i o n  d o e s  n o t  a p p l y  t o  a q u a l i f i e d  l o a n  w h i c h  

is f e d e r a l l y  i n s u r e d  o r  g u a r a n t e e d .  S e c t i o n  4 a m e n d s  A S  

1 8 . 5 6 . 0 9 8  ( g ) ( 6 ) t o  p r o v i d e  t h a t  t h e  i n t e r e s t  r a t e  o n  t h e  

f i r s t  $ 9 0 , 0 0 0  o f  a q u a l i f i e d  m o r t g a g e  l o a n  w i l l  b e  t h e  

s a m e  f o r  a l l  b o r r o w e r s ,  r e g a r d l e s s  o f  w h e t h e r  t h e  l o a n  is 

p u r c h a s e d  w i t h  p r o c e e d s  f r o m  a t a x a b l e  o r  t a x - e x e m p t  b o n d  

i s s u e .  S e c t i o n  5 m a k e s  a t e c h n i c a l  m o d i f i c a t i o n  t o  a 

f i n a n c i a l  p r o v i s i o n ,  a n d  se c. 6 a u t h o r i z e s  t h e  c o r p o r a t i o n  
t o  i s s u e  $ 1 . 5  b i l l i o n  i n  b o n d s  d u r i n g  F Y  85.
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T o  r e m o v e  a n y  p o s s i b l e  l e g a l  c o n c e r n s ,  t h e  s e c o n d  b i l l  

a p p r o p r i a t e s  t o  t h e  c o r p o r a t i o n  u n r e s t r i c t e d  i n t e r e s t  r e ­

p a y m e n t s  as w e l l  a s  c e r t a i n  p r o g r a m  r e c e i p t s  w h i c h  m a y  

a c c r u e  t o  t h e  c o r p o r a t i o n  d u r i n g  t h e  n e x t  f i s c a l  y e a r .  In 

a d d i t i o n ,  sec. 2 o f  t h e  b i l l  t r a n s f e r s  t h e  a s s e t s  o f  t h e  

h o m e  o w n e r s h i p  f u n d  (AS 1 8 . 5 6 . 0 9 1 )  t o  t h e  A l a s k a  H o u s i n g  

F i n a n c e  r e v o l v i n g  f u n d .  (AS 1 8 . 5 6 . 0 8 2 . )  A s  p r o p o s e d  in 

t h e  c o m p a n i o n  b i l l ,  t h e  h o m e  o w n e r s h i p  f u n d  is a b o l i s h e d .  

T h e  t r a n s f e r  o f  a s s e t s  t o  t h e  r e v o l v i n g  f u n d ,  s u b j e c t  to 

b o n d h o l d e r  a g r e e m e n t s ,  w i l l  p r o v i d e  t h e  r e q u i s i t e  f l e x i ­

b i l i t y  f o r  t h e  c o r p o r a t i o n  t o  c o n t i n u e  t o  i m p l e m e n t  t h e  

h o m e  o w n e r s h i p  a s s i s t a n c e  p r o g r a m .

T h e  t h i r d  b i l l  p r o p o s e s  t h e  p r e s e n t a t i o n  t o  t h e  v o t e r s  of 

t h e  q u e s t i o n  o f  w h e t h e r  t o  a u t h o r i z e  t h e  i s s u a n c e  o f  

$ 7 0 0 , 0 0 0 , 0 0 0  i n  s t a t e - g u a r a n t e e d  v e t e r a n s '  b o n d s .  S i n c e  

s t a t e - g u a r a n t e e d  v e t e r a n s '  b o n d s  a r e  t a x - e x e m p t ,  t h e  c o r ­

p o r a t i o n  is a b l e  t o  p r o v i d e  b e n e f i t s  t o  v e t e r a n s  a t  a s u b ­

s t a n t i a l  s a v i n g s  t o  t h e  s t a t e .

T h e  f o u r t h  b i l l  p r o p o s e s  a $ 1 0 0 , 0 0 0 , 0 0 0  i n c r e a s e  i n  t h e  

c o r p o r a t i o n ' s  b o n d  i s s u a n c e  a u t h o r i z a t i o n  l i m i t  f o r  t h i s  

f i s c a l  y e a r  (FY 84). W h e n  t h e  c u r r e n t  d e b t  a u t h o r i t y  l i m ­

i t  o f  $ 9 8 0 , 0 0 0 , 0 0 0  w a s  e s t a b l i s h e d ,  t h e  p u r c h a s e  o f  m o b i l e  

h o m e  l o a n s  w a s  f i n a n c e d  e x c l u s i v e l y  w i t h  s t a t e  a p p r o p r i a ­

t i o n s .  T h e  c o r p o r a t i o n  h a s  n o w  d e s i g n e d  a p r o g r a m  u n d e r  

w h i c h  t h e  p u r c h a s e  o f  q u a l i f i e d  m o b i l e  h o m e  l o a n s  m a y  b e  

f i n a n c e d  t h r o u g h  b o n d  p r o c e e d s ,  a n d  t h e  p r o p o s e d  i n c r e a s e  

i n  t h e  d e b t  a u t h o r i z a t i o n  l e v e l  is n e c e s s a r y  t o  i m p l e m e n t  
t h i s  p r o g r a m .

T h e s e  f o u r  b i l l s  p r e s e n t  a b a l a n c e d  a p p r o a c h  t o  t h e  o p e r a ­

t i o n s  o f  t h e  c o r p o r a t i o n .  I t h e r e f o r e  u r g e  y o u  t o  c o n s i d ­

e r  t h e  l e g i s l a t i o n  r e l a t i n g  t o  t h e  c o r p o r a t i o n  a s  a n  i n t e ­

g r a t e d  p a c k a g e .  I add, a l s o ,  t h a t  p r o m p t  l e g i s l a t i v e  r e ­

v i e w  a n d  a p p r o v a l  is i m p o r t a n t .  I n  p a r t i c u l a r ,  p l e a s e  

n o t e  t h a t  p e n d i n g  f e d e r a l  l e g i s l a t i o n  m a y  r e s t r i c t ,  i f  n o t  

p r e c l u d e ,  t h e  i s s u a n c e  o f  t a x - e x e m p t  v e t e r a n s '  b o n d s .  

L e g i s l a t i v e  a p p r o v a l  b e f o r e  a n y  C o n g r e s s i o n a l  a c t i o n  m a y  

t h u s  a l l o w  t h e  s t a t e  t o  r e a l i z e  a s u b s t a n t i a l  s a v i n g s  i n  
p r o v i d i n g  b e n e f i t s  t o  q u a l i f i e d  v e t e r a n s .

S i n c e r e l y ,

B i l l  S h e f f i 4 * d

G o v e r n o r



Alaska State legislature

POUCH V 
JU N EA U . ALASKA  998 11 

(9 0 7 )4 6 5 -4 8 2 1

R EPRESEN T AT IV E  W ALT FU RN AC E 
R EPRESEN T AT IV E  NIILO KO PO NEN  

REPRESEN TAT IV E  JE R R Y  W ARD 
R EPRESEN T A T IV E  RO N  W EN D TE

REPRESEN TAT IV E  R ICK  UEH UN G  
CHAIRMAN

3ftmt02 special (ftmnmitfte tm 
&tate ftnona

M e m o r a n d u m

D a t e M a r c h  28, 1 9 8 4

T o M e m b e r s ,  H o u s e  S p e c i a l  C o m m i t t e e  o n  S t a t e  L o a n s

F r o m :  R e p .  R i c k  U e h l i n g

S u b j e c t :  H B  665, B o n d  a u t h o r i z a t i o n  f o r  A H F C

T h e  f o l l o w i n g  is a n  o u t l i n e  o f  t h e  p r o v i s i o n s  o f  H B  665, w h i c h  

is a n  a c t  a u t h o r i z i n g  t h e  i s s u a n c e  o f  $ 7 0 0  m i l l i o n  w o r t h  o f  

t a x - e x e m p t  h o u s i n g  b o n d s  f o r  v e t e r a n s .  A s  y o u  m a y  b e  a w a r e ,  

t h e  L o a n s  C o m m i t t e e  p a s s e d  s i m i l a r  l e g i s l a t i o n  l a s t  y e a r ,  

a u t h o r i z i n g  a $ 5 0 0  m i l l i o n  b o n d  a u t h o r i z a t i o n  f o r  t h i s  
p r o g r a m .

A t  t h e  c u r r e n t  t i m e  t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  h a s  
$ 9 0 0  m i l l i o n  in a u t h o r i z e d  o u t s t a n d i n g  d e b t  u n d e r  t h i s  

p r o g r a m .  T h e  a u t h o r i z a t i o n ,  i f  a p p r o v e d  b y  t h e  v o t e r s ,  w o u l d  

r a i s e  t h e  t o t a l  l e v e l  t o  $ 1 . 6  b i l l i o n  u n d e r  t h e  V e t e r a n s '  H o m e  
L o a n  P r o g r a m .

It  is i m p o r t a n t  t o  r e m e m b e r  t h a t  t h e s e  b o n d s  a r e  b a c k e d  b y  t h e  

f u l l  f a i t h  a n d  c r e d i t  o f  t h e  S t a t e  o f  A l a s k a .  A l t h o u g h  t h e y  

a r e  g e n e r a l  o b l i g a t i o n  b o n d s  t h e y  a r e  s e c u r e d  b y  m o r t g a g e  
r e v e n u e s .

T h e  c e n t r a l  q u e s t i o n  t o  b e  a s k e d  b y  t h e  C o m m i t t e e ,  o f  e a c h  

w i t n e s s ,  is w h e t h e r  t h i s  b o n d  a u t h o r i z a t i o n  w i l l  in a n y  w a y  

a f f e c t  t h e  c a p a c i t y  o f  t h e  S t a t e  t o  i s s u e  g e n e r a l  o b l i g a t i o n  

b o n d s  f o r  o t h e r  i m p o r t a n t  p r o j e c t s  s u c h  a s  t h e  K n i k  A r m  

C r o s s i n g ,  t h e  S t a t e  o f f i c e  b u i l d i n g  i n  A n c h o r a g e  o r  t h e  
S u s i t n a  P r o j e c t .



ALASKA HOUSING FINANCE CORPORATION 
HB 665

This bill authorizes placement on the November, 1984 ballot of a $700 ml 11 Ion 
bond proposition for the Veterans Mortgage Program* Prompt legislative 

consideration 1 s considered Important because of pending Congressional action.
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f i n a n c e d  t h r o u g h  b o n d  p r o c e e d s , ,  a n d  t h e  p r o p o s e d  i n c r e a s e  

i n  t h e  d e b t  a u t h o r i z a t i o n  l e v e l  i s  n e c e s s a r y  t o  i m p l e m e n t  
t h i s  p r o g r a m .  . . . . .  i f l „ ,

. .' * * \ » '.rf •
T h e s e  f o u r  b i l l s  p r e s e n t  a  b a l a n c e d  a p p r o a c h  t o  t h e  o p e r a ­

t i o n s  o f  t h e  c o r p o r a t i o n .  — I  t h e r e f o r e  u r g e  y o u  t o  c o n s i d ­
e r  t h e  l e g i s l a t i o n  r e l a t i n g  t o  t h e  c o r p o r a t i o n  a s  a n  i n t e ­

g r a t e d  p a c k a g e .  I  a d d ,  a l s o ,  c h a t  p r o m p t  l e g i s l a t i v e  r e ­
v i e w  a n d  a p p r o v a l  i s  i m p o r t a n t .  I n  p a r t i c u l a r ,  p l e a s e  
n o t e  C h a t  p e n d i n g  f e d e r a l  l e g i s l a t i o n  m a y  r e s t r i c t ,  i f  n o t  

p r e c l u d e ,  C h e  I s s u a n c e  o f  t a x - e x e m p t  v e t e r a n s ’ b o n d s .  

L e g i s l a t i v e  a p p r o v a l  b e f o r e  a n y  C o n g r e s s i o n a l  a c t i o n  m a y  
t h u s  a l l o w  t h e  s t a t e  t o  r e a l i z e  a  s u b s t a n t i a l  s a v i n g s  i n  

p r o v i d i n g  b e n e f i t s  t o  q u a l i f i e d  v e t e r a n s .  • . .
• • .  * . > j

S i n c e r e l y ,  ’ •  '  * : ;j

v v B i i i  S h e f f i e l d  s

B i l l  S h e f f i e l d  . .  ' V . ”' '  " . * £ ? ,  ■ J  - I . ’

• G o v e r n o r "  f  7 .  "
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H OUS E  B I L L  N O .  6 6 7  b y  t h e  R u l e s  C o m m i t t e e  b y  r e q u e s t  o f  t h e  
G o v e r n o r ,  e n t i t l e d :  . '

" A n  A c t  r e l a t i n g  t o  c h i l d  s u p p o r t  e n -  
. . . . .  f o r c e m e n t ;  a n d  p r o v i d i n g  f o r  a n  e f -  . . .  . . .  

‘ f e c t i v e  d a t e . "  • . . .  -■ ■ . W- . , , . -

. w a s  r e a d  t h e  f i r s t  t i m e  a n d  r e f e r r e d  t o  t h e  J u d i c i a r y  a n d  

■ F i n a n c e  C o m m i t t e e s .  , . - •■ . . V  ■ ■ • •' *• i • • V.’V M,, ., J .t
A  z e r o  f i s c a l  n o t e  w i t h  a n a l y s i s  w a s  a t t a c h e d  w h i c h  a p p e a r s  

i n  H o u s e  J o u r n a l  S u p p l e m e n t  N o .  9 2 .  T h e  G o v e r n o r ' s  t r a n s ­
m i t t a l  l e t t e r  d a t e d  F e b r u a r y  1 3 ,  1 9 8 4 ,  a p p e a r s  b e l o w :

nw ' T> „ . . . »  . ... ' .' .-aspt, i -O.Oi-.iilCO
" D e a r  R e p r e s e n t a t i v e  H a y e s :  , 0 ,

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8 ,  o i f  t h e  A l a s k a  

C o n s t i t u t i o n ,  I  a m  t r a n s m i t t i n g  a  b i l l  r e l a t i n g  t o  c h i l d  
s u p p o r t  e n f o r c e m e n t .  A s  d e s c r i b e d  i n  s e c .  1 ,  t h i s  b i l l  i s  
i n t e n d e d  t o  I m p r o v e  t h e  e f f o r t s  o f  a n d  i n c r e a s e  C h e  r e m ­

e d i e s  a v a i l a b l e  t o  c h o s e  p e r s o n s  w h o  s e e k  t o  e n f o r c e  t h e  

o b l i g a t i o n s  o f  n o n c u s t o d i a l  p a r e n t s  t o  s u p p o r t  t h e i r  c h i l ­
d r e n  t h r o u g h  t h e  p a y m e n t  o f  c o u r t - o r d e r e d  c h i l d  s u p p o r t .

S e c t i o n s  2  a n d  1 0  a m e n d  A S  0 9 . 6 5 . 1 3 2 ( g )  a n d  A S  4 7 . 2 3 . -  
2 5 0 ( 1 ) ,  r e s p e c t i v e l y ,  t o  b r i n g  c h o s e  s t a t u t e s  i n t o  c o n f o r ­

m a n c e  w i t h  C h e  f e d e r a l  g u i d e l i n e s  c o n c e r n i n g  r e s t r i c t i o n s  
o n  g a r n i s h m e n t s  ( 1 5  U . S . C .  s e c .  1 6 7 3 ) .  T h i s  r e v i s i o n  i s  
d o n e  b y  m a k i n g  a  p e r c e n t a g e  o f  a n  e m p l o y e e ' s  " d i s p o s a b l e
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n d  t h e  p r o p o s e d  I n c r e a s e  

s  n e c e s s a r y  c o  i m p l e m e n t

- d  a p p r o a c h  C o  C h e  o p e r a -  

• f o r e  u r g e  y o u  C o  c o n s i d -  
‘  c o r p o r a t i o n  a s  a n  i n t e -  

. c  p r o m p c  l e g i s l a t i v e  r e ­
i n  p a r t i c u l a r ,  p l e a s e  

i o n  m a y  r e s t r i c t ,  i f  n o t  

? c  v e t e r a n s '  b o n d s .  

C o n g r e s s i o n a l  a c t i o n  m a y  
a  s u b s t a n t i a l  s a v i n g s  i n  

c e r a n s .

- m i t t e e  b y  r e q u e s t  o f  t h e

d  s u p p o r t  e n -  
t o r  a n  e f -

r e d  t o  t h e  J u d i c i a r y  a n d

a s  a t t a c h e d  w h i c h  a p p e a r s  

3 .  T h e  G o v e r n o r ' s  t r a n s -  
, 1 9 8 4 ,  a p p e a r s  b e l o w :

s e c .  1 8 ,  o f  t h e  A l a s k a  

b i l l  r e l a t i n g  c o  c h i l d  
i n  s e c .  1 ,  t h i s  b i l l  i s  

c  a n d  I n c r e a s e  t h e  r e m -  

w h o  s e e k  t o  e n f o r c e  t h e  
s  c o  s u p p o r t  t h e i r  c h i l -  
t - o r d e r e d  c h i l d  s u p p o r t .

5 . 1 3 2 ( g )  a n d  A S  4 7 . 2 3 . -  
s e  s t a t u t e s  i n t o  c o n f o r -  

c o n c e r n i n g  r e s t r i c t i o n s  

->i 7 3 ) .  T h i s  r e v i s i o n  i s  
• l  e m p l o y e e ' s  " d i s p o s a b l e
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'A . S' I J - *.!#..
" aubject tc attach-e a r n i n g s , "  r a t h e r  t h a n  " g r o s s  w a g e s ,  

m e n t .  B e c a u s e  o f  t h e  a m e n d m e n t s  i n  s e c s .  2  a n d  1 0 ,  i t  

w i l l  b e  s i m p l e r  f o r  e m p l o y e r s  a n d  t h e i r  b o o k k e e p e r s  t o  
c o m p l y  w i t h  a  g a r n i s h m e n t  o r d e r ;  t h e y  w i l l  n o t  h a v e  t o  d o  
a n y  f u r t h e r  c o m p u t a t i o n  o r  r e s e a r c h  i n  d e t e r m i n i n g  t h e  

a m o u n t  o f  m o n e y  t o  w i t h h o l d .  T h e  p r i m a r y  f u n c t i o n  o f  t h e  

a m e n d m e n t s  i s  c o  r e d u c e  t h e  b u r d e n  o n  e m p l o y e r s  a n d  t h e r e ­
b y  i n c r e a s e  t h e i r  c o o p e r a t i o n .  ,

U n d e r  1 5  U . S . C .  s e c .  1 6 7 3 ,  t h e  c h i l d  S u p p o r t  e n f o r c e m e n t  
a g e n c y  ( o r g a n i z e d  a s  a  d i v i s i o n  i n  t h e  D e p a r t m e n t  o f  R e v e ­

n u e )  c o u l d ,  u n d e r  c e r t a i n  c i r c u m s t a n c e s ,  g a r n i s h  a s  m u c h  

a s  6 0  p e r c e n t  o f  a n  o b l i g o r ' s  d i s p o s a b l e  e a r n i n g s .  T h e  
a g e n c y  w o u l d ,  h o w e v e r ,  h a v e  t o  d e v o t e  m u c h  i n v e s t i g a t o r y  

t i m e  t o  d e t e r m i n i n g  w h e t h e r  t h o s e  c i r c u m s t a n c e s  a p p l y  t o  
a n  o b l i g o r  b e f o r e  o r d e r i n g  t h e  m a x i m u m  g a r n i s h m e n t .  T h e  
a g e n c y  h a s  d e t e r m i n e d  t h a t  i t  w o u l d  b e  m o r e  p r o d u c t i v e  t o  

e s t a b l i s h  a  s e t  p e r c e n t a g e  f o r  a l l  g a r n i s h m e n t s .  A l t h o u g h  

i n  a  s m a l l  p e r c e n t a g e  o f  c a s e s  t h e  c h i l d  s u p p o r t ' e n f o r c e ­
m e n t  a g e n c y  w i l l  b e  c o l l e c t i n g  l e a s  t h a n  p r e v i o u s l y  p e r ­

m i t t e d  u n d e r  s t a t e  l a w ,  a n  a d v a n t a g e  i s  g a i n e d  t h r o u g h  t h e  
a m e n d m e n t s  i n  t h a t  t h e  o b l i g o r  w i l l  h a v e  a n  i n c r e a s e d  i n ­
c e n t i v e  t o  c o n t i n u e  w o r k i n g  a n d  t h e r e b y  c o n t i n u e  p a y i n g  

t h e  c h i l d  s u p p o r t  o w e d .  U n d e r  e x i s t i n g  s t a t u t o r y  l a n ­
g u a g e ,  t h e  a g e n c y  i s  a l l o w e d  t o  g a r n i s h  5 0  p e r c e n t  o f  t h e  
g r o s s  w a g e s  w h i c h ,  a f t e r  m a n d a t o r y  d e d u c t i o n s ,  l e a v e s  t h e  

o b l i g o r  w i t h  l i t t l e  d i s p o s a b l e  I n c o m e  a n d  l i t t l e  i n c e n t i v e  

t o  w o r k .  \

S e c t i o n  3  o f  t h e  b i l l  a m e n d s  A S  2 5 . 2 0 . 0 5 0 ( a ) ,  r e g a r d i n g  

t h e  l e g i t i m a t i o n  o f  c h i l d r e n .  I n  a l m o s t  a l l  s t a t e s ,  t h e  
p r o c e s s  o f  l e g a l l y  e s t a b l i s h i n g  p a r e n t a g e  h a s  b e e n  g r e a t l y  

e n h a n c e d  b y  s c i e n t i f i c  p r o g r e s s  i n  b l o o d  t e s t i n g ,  t i s s u e  
t y p i n g ,  c e l l  m a k e u p  t e s t i n g ,  a n d  p r o t e i n  c o m p a r i s o n s .  • • ’
A l a s k a  a n d  m a n y  o t h e r  s t a t e s  r o u t i n e l y  u s e  t h e  r e s u l t s  o f  

t h e s e  s c i e n t i f i c  p r o c e d u r e s  a s  l e g a l  e v i d e n c e  t o  e x c l u d e  a  
p e r s o n  a s  a  p o s s i b l e  p a r e n t  o r  t o  p r o v e  t h a t  a  g i v e n  p e r ­
s o n  i £  t h e  p a r e n t  o f  a  c h i l d  t o  a  d e g r e e  o f  c e r t a i n t y  w e l l  

i n  e x c e s s  o f  9 0  p e r c e n t .  T h e  u s e  o f  t h e s e  m e t h o d s  I n ­
c r e a s e s  t h e  r e l i a b i l i t y  o f  p a r e n t a g e  d e t e r m i n a t i o n s  a n d  
g r e a t l y  r e d u c e s  t h e  c o s t  t o  i n d i v i d u a l s  a n d  t h e  p u b l i c  b y  

s h o r t e n i n g  a n d  e l i m i n a t i n g  l i t i g a t i o n  o f  p a r e n t a g e  d i s ­
p u t e s .  T h e  a m e n d m e n t  t o  A S  2 5 . 2 0 . 0 5 0 ( a )  a c k n o w l e d g e s  t h e  
c u r r e n t  u s e  o f  a n d  r e q u i r e s  t h e  a d m i s s i o n  o f  t h e  r e s u l t s  

o f  m o d e r n  s c i e n t i f i c  m e t h o d s  f o r  d e t e r m i n i n g  t h e  p a r e n t a g e  
o f  c h i l d r e n ;  i t  a l s o  a l i g n s  A l a s k a  s t a t u t e s  w i t h  c u r r e n t  
j u d i c i a l  d e t e r m i n a t i o n s  t h r o u g h o u t  t h e  s t a t e s .  ' T h e  a m e n d ­

m e n t  a l s o  c r e a t e s  a  p r e s u m p t i o n  o f  p a r e n t a g e  w h e n  t h e  
b l o o d  t e s t i n g  r e s u l t s  I n d i c a t e s  a  9 5  p e r c e n t  o r  h i g h e r  
p r o b a b i l i t y  o f  p a r e n t a g e .  ’ •

S e c t i o n s  5  a n d  7 ,  w h i c h  a m e n d  A S  2 5 . 2 5 . 2 5 0  a n d  A S  4 7 . 2 3 . -  
0 8 0 ( c ) ,  r e s p e c t i v e l y ,  m a k e  c l e a r  t h a t  c u s t o d y ,  v i s i t a t i o n ,  

a n d  p r o p e r t y  r i g h t s  a r e  n o t  t o  b e  a d j u d i c a t e d  i n  s u p p o r t  

e n f o r c e m e n t  p r o c e e d i n g s  w h e n  t h e  c h i l d  s u p p o r t  e n f o r c e m e n t  
a g e n c y  i s  r e p r e s e n t i n g  t h e  o b l i g e e .
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S e c t i o n  6  o f  t h e  b i l l ,  a d d i n g  n e w  A S  4 7 . 2 3 . 0 6 5 ,  i s  a  c l a r ­
i f i c a t i o n  o f  w h a t  c o n s t i t u t e s  a n  e f f e c t i v e  w a i v e r  o f  c h i l d  

s u p p o r t  b y  t h e  c h i l d ' s  c u s t o d i a l  p a r e n t .  T h e  i s s u e  h a s  
b e e n  a d d r e s s e d  b y  t h e  s u p r e m e  c o u r t  o f  t h i s  s t a t e  i n  a  
r e c e n t  d e c i s i o n , .  H a l e k o s  v .  Y i n , 6 5 5  P . 2 d  7 2 8  ( A l a s k a  

1 9 8 2 ) ,  i n  w h i c h  t h e  c o u r t  r e c o g n i z e d  t h e  r i g h t  o f  p a r e n t s  
t o  w a i v e  c h i l d  s u p p o r t .  J n  c o n j u n c t i o n  w i t h  t h i s  r i g h t ,  
i t  m u s t  b e  s t r e s s e d  t h a t  t h e r e  i s  a n  o b l i g a t i o n  t o  e n s u r e  

t h a t  t h e  c h i l d r e n  a r e  s u p p o r t e d  b y  t h e  p a r e n t s  t h e m s e l v e s  
a n d  t h a t  t h e y  d o  n o t  a l l o w  t h e '  o b l i g a t i o n  o f  s u p p o r t  t o  

f a l l  u p o n  t h e  p u b l i c .
/

C o u r t  r e c o g n i t i o n  o f  t h e  r i g h t  t o  w a i v e  p a s t - d u e  c h i l d  
s u p p o r t  h a s  b e e n  u s e d  b y  s o m e  n o n c u s t o d i a l  p a r e n t s  t o  c o m ­

p l i c a t e  t h e  i s s u e ;  t h e s e  p a r e n t s  c l a i m  t h e  e x i s t e n c e  o f  a  
w a i v e r  a g r e e m e n t  n o t  k n o w n  t o  t h e  c o u r t  o r  t h e  a g e n c y .  
T h e  p r o c e s s  o f  d i s p r o v i n g  t h e s e ,  c l a i m s  r e s u l t s  i n  e x t e n ­

s i v e  d e l a y s  i n  j u d i c i a l  e n f o r c e m e n t  a n d  w a s t e  o f  j u d i c i a l  

t i m e .  N e w  A S  4 7 . 2 3 . 0 6 5  r e c o g n i z e s  t h e  r i g h t  o f  p a r t i e s  t o  
m a k e  a g r e e m e n t s  w i t h o u t  t h e  n e c e s s i t y  o f  c o u r t  i n t e r v e n ­
t i o n ,  b u t  a l s o  g i v e s  s o m e  a s s u r a n c e  t h a t  t h e  w a i v e r s  e m ­
b o d y  t h e  c u r r e n t  i n t e n t  o f  t h e  p a r t i e s  b y  r e q u i r i n g  t h e  
a g r e e m e n t  t o - b e  i n  w r i t i n g  a n d  t o  b e  s i g n e d  b y  b o t h  p a r ­

t i e s  a t  t h e  t i m e  i t  i s  m a d e .  T h e  b i l l  a l s o  r e q u i r e s  t h a t  

i n  a  d i v o r c e  o r  d i s s o l u t i o n  t h e  c o u r t  m a y  n o t  a c c e p t  a  
w a i v e r  w i t h o u t  p r o o f  t h a t  t h e  c u s t o d i a l  p a r e n t  c a n  a d e ­

q u a t e l y  s u p p o r t  t h e  c h i l d .

T o  p r e v e n t  a b u s e  o f  t h i s  s y s t e m  o f  w a i v e r s ,  t h e  a m e n d m e n t  

I n c l u d e s  l a n g u a g e  t h a t  w i l l  a l l o w  t h e  s t a t e  t o  r e c o v e r  a n  
a m o u n t  e q u a l  t o  a n y  p u b l i c  a s s i s t a n c e  s u c h  a s  A F D C  ( a i d  t o  
f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n )  p a y m e n t s  f r o m  t h e  n o n ­

c u s t o d i a l  p a r e n t  n o t w i t h s t a n d i n g  a n y  w a i v e r  a g r e e m e n t  t h a t  
h a s  b e e n  r e c o g n i z e d  b y  t h e  a g e n c y  a n d  i s  m a d e  b e f o r e  a n  
a s s i g n m e n t  o f  t h e  s u p p o r t  o b l i g a t i o n  t o  a  g o v e r n m e n t a l  

a g e n c y .

S e c t i o n  8  a d d s  A S  4 7 . 2 3 . 0 8 5  w h i c h  w i l l  a l l o w  t h e  c h i l d  

s u p p o r t  e n f o r c e m e n t  a g e n c y ,  w i t h  t h e  c o n c u r r e n c e  o f  t h e  

c o m m i s s i o n e r  o f  r e v e n u e ,  t o  i s s u e  s u b p o e n a s  t o  g a t h e r  ■ i n ­
f o r m a t i o n  r e g a r d i n g  a  p a r e n t ' s  f i n a n c i a l  a s s e t s .

S e c t i o n  9  o f  t h i s  b i l l  a d d s  A S  4 7 . 2 3 . 2 2 5  a s  a n o t h e r  c l a r i ­
f i c a t i o n  o f  t h e  e f f e c t s  o f  c o u r t  o r d e r s  o f  s u p p o r t .  T h i s  

s e c t i o n  i s  b a s e d  o n  a n  A l a s k a  s u p r e m e  c o u r t  d e c i s i o n ,  
Y o u n g  v .  W i l l i a m s ,  5 8 3  P . 2 d  2 0 7  ‘ ( A l a s k a  1 9 7 8 ) ,  w h i c h  
s u g g e s t e d  t h a t  u n p a i d  a n d  a c c r u e d  i n s t a l l m e n t s  o f  c h i l d  

s u p p o r t  b e c o m e  j u d g m e n t s  i n  f a v o r  o f  t h e  c u s t o d i a l  p a r e n t .  
T h e  a m e n d m e n t  w o u l d  a l l o w  t h e  c u s t o d i a l  p a r e n t  o r  t h e  
c h i l d  s u p p o r t  e n f o r c e m e n t  a g e n c y  t o  c o l l e c t  t h o s e  j u d g ­

m e n t s  w i t h  r e d u c e d  c o u r t  i n t e r v e n t i o n ;  h o w e v e r ,  i t  w o u l d  
p r o t e c t  t h e  n o n c u s t o d i a l  p a r e n t ' s  r i g h t  t o  c o n t e s t  t h e  
m a t t e r  b e f o r e  t h e  c o u r t .  T h e  p r o c e d u r e  s e c  o u t  i n  t h e  

a m e n d m e n t  s h o u l d  r e d u c e  j u d i c i a l  t i m e  s p e n t  i n  h e a r i n g  

r o u t i n e  m a t t e r s  b y  l i m i t i n g  t h e  h e a r i n g  c o  c o n t e s t e d  c a s e s  
a n d  b y  f o c u s i n g  C h e  p r o c e e d i n g  o n  n a r r o w  i s s u e s .  T h i s
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4 7 . 2 3 . 0 6 5 ,  I s  a  c l a r -  
■ c c l v e  w a i v e r  o f  c h i l d  

i r e n t .  T h e  I s s u e  h a s  
. o f  t h i s  s t a t e  I n  a  

5 5  P . 2 d  7 2 8  ( A l a s k a  

t h e  r i g h t  o f  p a r e n t s  

t l o n  w i t h  t h i s  r i g h t ,  
o b l i g a t i o n  t o  e n s u r e  

t h e  p a r e n t s  t h e m s e l v e s  
i g a t l o n  o f  s u p p o r t  t o

w a i v e  p a s t - d u e  c h i l d  
t o d l a l  p a r e n t s  t o  c o m ­

m a  t h e  e x i s t e n c e  o f  a  
c o u r t  o r  t h e  a g e n c y .  

. I m s  r e s u l t s  I n  e x t e n -  

a n d  w a s t e  o f  j u d i c i a l  
; h e  r i g h t  o f  p a r t i e s  t o  
c y  o f  c o u r t  l n t e r v e n -  

■ t h a t  t h e  w a i v e r s  e m -  
c i e s  b y  r e q u i r i n g  t h e  

o e  s i g n e d  b y  b o t h  p a r -  

l 1 1  a l s o  r e q u i r e s  t h a t  

j u r e  m a y  n o t  a c c e p t  a  
o d l a l  p a r e n t  c a n  a d e -

w a l v e r s , t h e  a m e n d m e n t  

h e  s t a t e  t o  r e c o v e r  a n  

c e  s u c h  a s  A F D C  ( a i d  c o  
o a y m e n t s  f r o m  t h e  n o n -  

/  w a i v e r  a g r e e m e n t  t h a t  
" a n d  I s  m a d e  b e f o r e  a n  
i o n  t o  a  g o v e r n m e n t a l

© I *

0

HB 6 6 7

p r o c e d u r e  w o u l d  a l l o w  f o r  p r o m p t  a n d  m o r e  e f f i c i e n t  e n ­
f o r c e m e n t  o f  c h i l d  s u p p o r t  o r d e r s  i n  a  w a y  s i m i l a r  c o  t h e  
i n c o m e  a s s i g n m e n t  o r d e r  p r o v i s i o n  p a s s e d  b y  t h e  T w e l f t h  

L e g i s l a t u r e  i n  1 9 8 1  ( A S  0 9 . 6 5 . 1 3 2 ) .

T h e  n e w  A S  4 7 . 2 3 . 2 6 5 ,  i n  s e c .  1 1  o f  t h e  b i l l ,  i s  a n  i m p l e ­

m e n t a t i o n  o f  C i v i l  R u l e  6 7 ( b )  a n d  C i v i l  R u l e  5 ( b ) .  C i v i l  
R u l e  6 7 ( b ) ( 2 )  r e q u i r e s  t h a t  o r d e r s  t o  p a y  c h i l d  s u p p o r t  
t h r o u g h  t h e  c h i l d  s u p p o r t  e n f o r c e m e n t  a g e n c y  c o n t a i n  a  

p r o v i s i o n  t h a t  t h e  p a r t i e s  i n f o r m  t h e  a g e n c y ,  i n  w r i t i n g ,  
o f  a n y  c h a n g e  o f  a d d r e s s .  C i v i l  R u l e  5 ( b )  a l l o w s  f o r  s e r ­
v i c e  b y  m a i l ;  s e r v i c e  i s  e f f e c t i v e  u p o n  m a i l i n g .  N e w  A S  

4 7 . 2 3 . 2 6 5  m a k e s  i t  c l e a r  C h a t  t h e  b u r d e n  o f  n o t i f i c a t i o n  
o f  c h a n g e  o f  a d d r e s s  i s  u p o n  t h e  p e r s o n  w h o  i s  o r d e r e d  c o  
p a y  c h i l d  s u p p o r t  a n d  t h e r e b y  r e l i e v e s  t h e  d e p a r t m e n t  o f  

e x t r a o r d i n a r y  e f f o r t s  t o  a t t e m p t  t o  l o c a t e  t h e  o b l i g o r  

w h e n  a n y  s u b s e q u e n t  p a p e r s  m u s t  b e  s e r v e d .

T h e  e n f o r c e m e n t  o f  c h i l d  s u p p o r t  o b l i g a t i o n s  i s  o f t e n  v e r y  
d i f f i c u l t ,  a n d  I  b e l i e v e  c h a t  t h e  a m e n d m e n t s  i n  t h i s  b i l l  
w i l l  s u b s t a n t i a l l y  i m p r o v e  t h e  s i t u a t i o n .  T h e r e f o r e ,  1  

u r g e  y o u r  f a v o r a b l e  a c t i o n  o n  i t .

S i n c e r e l y ,

/ s /  B i l l  S h e f f i e l d

B i l l  S h e f f i e l d  

G o v e r n o r "

w i l l  a l l o w  t h e  c h i l d  

- . n e  c o n c u r r e n c e  o f  t h e  

- . u b p o e n a s  t o  g a t h e r  l n -  

i c l a l  a s s e t s .

. 3 . 2 2 5  a s  a n o t h e r  c l a r l -  
c d e r s  o f  s u p p o r t .  T h i s  

■ j p r e m e  c o u r t  d e c i s i o n ,  
( A l a s k a  1 9 7 8 ) ,  w h i c h  
i n s t a l l m e n t s  o f  c h i l d  

• t  t h e  c u s t o d i a l  p a r e n t ,  

t s c o d i a l  p a r e n t  o r  t h e  
t o  c o l l e c t  c h o s e  j u d g -  

• i o n ;  h o w e v e r ,  i t  w o u l d  
r i g h t  t o  c o n t e s t  t h e  

c e d u r e  s e c  o u c  i n  t h e  

t i m e  s p e n t  i n  h e a r i n g  

. i r l n g  Co  c o n t e s t e d  c a s e s  
.1 n a r r o w  i s s u e s .  T h i s

*

HB 6 6 8  •

HOUSE B I L L  N O .  6 6 8  b y  C h e  R u l e s  C o m m i t t e e  b y  r e q u e s t  o f  t h e  
G o v e r n o r ,  e n t i t l e d :

" A n  A c t  r e l a t i n g  C o  c h i l d  s u p p o r t  e n ­
f o r c e m e n t  a n d  t h e  r e p o r t i n g  o f  p a y m e n t  

i n f o r m a t i o n  o n  d e l i n q u e n t  o b l i g o r s  c o  
c r e d i t  b u r e a u s  o r  l e n d i n g  i n s t i t u t i o n s ;  
a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a c e . "

w a s  r e a d  t h e  f i r s t  t i m e  a n d  r e f e r r e d  t o  t h e  J u d i c i a r y  a n d  
F i n a n c e  C o m m i t t e e s .

A  z e r o  f i s c a l  n o t e  w i t h  a n a l y s i s  w a 3  a t t a c h e d  w h i c h  a p p e a r s  
i n  H o u s e  J o u r n a l  S u p p l e m e n t  N o .  9 2 .  T h e  G o v e r n o r ' s  t r a n s ­

m i t t a l  l e t t e r  d a t e d  F e b r u a r y  1 3 ,  1 9 8 4 ,  a p p e a r s  b e l o w :



Date:

4 /6 7 8 4

T h e  C o m m i t t e e  on F I N A N C E  . has ha d H B  6 6 0

" A n  A c u  r e l a t i n g  to c h i l d  s u p p o r t  e n f o r c e m e n t  a n d  t h e  r e p o r t i n g  

a £  p a y m e n t  i n f o r m a t i o n  o n  d e l i n q u e n t  o b l i g a t o r s  to c r e d i t  

b u r e a u s  o r  l e n d i n g  i n s t i t u t i o n s ; a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a t e . "

under consideration and r e c o m m e n d s :

[ ] do pas s [ ] do no t pass

[ ] do pass w i t h  a t t a c h e d  a m e n d m e n t s (s )
[ ] s a me  ti tl e

[ y j  r e p l a c e  w i t h  CS fo r 1 \ j>. 1 ^ y  t.. \_________[ y. ] ne w ti tl e

and r e c o m m e n d s  __________________ ____________________________________________________

[ ] A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  [ ] N e w  Fiscal Note

[ yL ] Zero Fiscal Note Attached
[ ] r e p o r t s  it b a ck  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to the  C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  H A V I N G

O T H E R  R E C O M M E N D A T I O N S :

10 F UAAAOag M L> fit Ci s

A "O 'A t .
C H A I R M A N



O r i g i n * !  s p o n s o r :  R u l e s / G o v e r n o r

IH  THE HOUSE B Y  T H E  F I N A N C E  C O M M I T T E E

CS FOR HOUSE BILL HO. 668  ( F in a n c e )

IH  THE LEGISLATURE OF THE STATE OF ALASKA

THIRTEENTH LEGISLATURE -  SECOND SESSION

A BILL

F o r  a n  A c t  e n t i t l e d :  MAn A c t  r e l a t i n g  t o  c h i l d  s u p p o r t  e n f o r c e m e n t i  a n d

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1 .  LEGISLATIVE FINDINGS AND PURPOSE. ( a )  T h e  l e g i s l a t u r e  

f i n d s  t h a t  t h e  e f f e c t  o n  t h e  g e n e r a l  p u b l i c  o f  t h e  f a i l u r e  o f  p a r e n t s  t o  

s u p p o r t  t h e i r  c h i l d r e n  i s  v a s t  a n d  f a r  r e a c h i n g .  T h e  h a m f u l  e f f e c t s  o f  

u n p a id  c h i l d  s u p p o r t  to u c h  n o t  o n l y  t h e  p o o r  b u t  r e a c h  f a r  b e y o n d , d im in ­

i s h i n g  t h e  o v e r a l l  q u a l i t y  o f  l i f e  f o r  a l l  A la s k a n s .  T he p u r p o s e  o f  t h e  

am en d m en ts  i n  t h i s  A c t  i s  t o  e n h a n c e  t h e  e f f o r t s  o f  t h o s e  p e r s o n a  who s e e k  

t o  e n f o r c e  t h e  p a y m e n t o f  c h i l d  s u p p o r t  o b l i g a t i o n s  b y  n o n c u s t o d i a l  p a r e n t s  

h a v in g  t h e  d u ty  o f  s u p p o r t .

( b )  T he l e g i s l a t u r e  a l s o  f l n d 3  t h a t  a  d i s p r o p o r t i o n a t e l y  h i g h  p e r ­

c e n t a g e  o f  lo w e r - in c o m e , s i n g l e - p a r e n t  f a m i l i e s  a r e  h e a d e d  b y  w om en. T h e  

d i f f i c u l t i e s  i n  o b t a i n i n g  c h i l d  s u p p o r t  f ro m  n o n c u s t o d i a l  p a r e n t s  c o n t r i b ­

u t e s  s i g n i f i c a n t l y  t o  t h e  h a r d s h i p  o f  t h o s e  f a m i l i e s .  T he f a c t  t h a t  t h e
i V ;

g e n e r a l  p u b l i c  b e a r s  t h e  h u g e  m o n e ta r y  c o s t  o f  s u p p o r t i n g  f a m i l i e s  o n  

p u b l i c  a s s i s t a n c e  b e c a u s e  o f  I n a d e q u a t e  s u p p o r t  f ro m  n o n c u s t o d i a l  p a r e n t s  

I s  o n l y  o n e  o f  t h e  c o s t  o b v io u s  e f f e c t s  o f  t h e  p ro b le m  o f  u n p a id  c h i l d  

s u p p o r t .  I n  a d d i t i o n ,  i t  i s  r e c o g n i z e d  t h a t  t h e  f a i l u r e  o f  p a r e n t s  t o  

a u p p o r t  t h e i r  c h i l d r e n  I s  a  m a jo r  f a c t o r  c o n t r i b u t i n g  t o  t h e  b r o a d e r  s o c i a l  

p ro b le m s  o f  c h i l d  a b u s e  a n d  d e l i n q u e n c y .  E v en  w hen  f a m i l i e s  a r e  a b l e  t o  

s u r v i v e  w i t h o u t  p u b l i c  a s s i s t a n c e ,  t h e  h a r d s h i p  e x p e r i e n c e d  b y  a  f a m i l y ,  

a n d  p a r t i c u l a r l y  t h e  c h i l d r e n  I n  t h a t  f a m i l y ,  I s  u s u a l l y  s u b s t a n t i a l .

( c )  T he l e g i s l a t u r e  a l s o  f i n d s  t h a t  t h e  h a r d s h i p  e x p e r i e n c e d  b y

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

1 CSHB 6 6 8 ( F in )
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c h i l d r e n  i n  f a m i l i e s  who may r e l y  on  s u p p o r t  f ro m  a  n o n c u s t o d i a l  p a r e n t  

s h o u ld  n o t  b e  a  n e c e s s a r y  c o n d i t i o n  t h a t  m u s t  b e  e n d u r e d  b y  t h o s e  f a m i l i e s .  

S t a t u t o r y  t o o l s  h a v e  b e e n  p r o v id e d  t o  e n a b l e  t h e  c h i l d  s u p p o r t  e n f o r c e m e n t  

a g e n c y  t o  c o l l e c t  u n p a id  c h i l d  s u p p o r t  ow ed b y  a  p a r e n t ,  i n c l u d i n g  t h e  

a u t h o r i t y  t o  o r d e r  an  e m p lo y e r  t o  w i t h h o l d  a n d  d e l i v e r  p a r t  o f  a n  em p lo y ­

e e ' s  e a r n i n g s .  T h i s  t o o l ,  h o w e v e r ,  i s  n o t  u s a b l e  a g a i n s t  a  s e l f - e m p lo y e d  

p a r e n t  who o w es c h i l d  s u p p o r t .  T h e  l e g i s l a t u r e  f in d ©  t h a t  i f  d e l i n q u e n c y  

i n  m a k in g  c h i l d  s u p p o r t  p a y m e n ts  c o u l d  b e  r e f l e c t e d  i n  a  p e r s o n 's  c r e d i t  

h i s t o r y ,  a n  a f f e c t i v e  c o l l e c t i o n  a n d  d e t e r r e n t  t o o l  w o u ld  e x i s t  —  a  t o o l  

t h a t  w o u ld  b e  e f f e c t i v e  a g a i n s t  t h o s e  s e l f - e m p l o y e d  p a r e n t s  who owe c h i l d  

s u p p o r t .

( d )  T h e  l e g i s l a t u r e  f u r t h e r  f i n d s  t h a t  t h e  am endm en ts  i n  t h i s  A c t 

w i l l  e n h a n c e  e f f o r t s  t o  e n f o r c e  t h e  r e q u i r e m e n t  t h a t  p a r e n t s  p a y  t h e  c o s t  

o f  r e a r i n g  t h e i r  c h i l d r e n  a n d  t h e r e b y  e n h a n c e  t h e  q u a l i t y  o f  l i f e  f o r  a l l  

A la s k a n s .

*  S e c .  2 .  AS 0 9 .6 5 .1 3 2 ( g )  i s  am ended  t o  r e a d r

( g )  An in c o m e  a s s ig n m e n t  u n d e r  t h i s  s e c t i o n  h a s  p r i o r i t y  o v e r  

a l l  o t h e r  a t t a c h m e n t s ,  e x e c u t i o n s ,  g a r n i s h m e n t s ,  o r  o t h e r  a s s ig n m e n ts  

u n l e s s  o t h e r w i s e  o r d e r e d  b y  t h e  c o u r t .  An in co m e a s s ig n m e n t  i s  n o t

l i m i t e d  co  t h e  w a g e s  o f  a n  o b l i g o r  b u t  may i n c l u d e  a l l  m oney ow ed t o
v.'

ob2. i g o r  n f ' t  o t h e r w i s e  ex em p t b y  la w .  E x e m p tio n s  u n d e r  AS 0 9 .3 8  d o  

n o t  a p p l y  t o  in c o m e  a s s ig n m e n ts  u n d e r  t h i s  s e c t i o n *  h o w e v e r ,  5 0  p e r ­

c e n t  o f  t h e  o b l i g o r ' s  n e t  d i s p o s a b l e  a a r n i n g a  [GROSS WAGES OP THE 

OBLIGOR OR $ 1 0 0  A WEEK, WHICHEVER I S  L E S S ,]  i s  e x e m p t f ro m  e x e c u t i o n  

u n d e r  t h i s  s e c t i o n .  I n  t h i s  s u b s e c t i o n ,  " n e t  d i s p o s a b l e  e a r n i n g s ”  h a s  

t h e  m e a n in g  g iv e n  i n  15 U .S .C . 1 6 7 2 .

*  S e c .  3 .  AS 2 5 .2 0 .0 5 0 ( a )  i s  am ended  t o  r e a d :

( a )  A c h i l d  b o r a  o u t  o f  w e d lo c k  i s  l e g i t i m a t e d  a n d  c o n s id e r e d  

t h e  h e i r  o f  t h e  p u t a t i v e  p a r e n t  w hen [FATHER WHO] (1 )  t h e  p u t a t i v e  

CSRB 6 6 8 ( F in )  - 2 -  .
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p a r e n t  s u b s e q u e n t l y  m a r r i e s  t h e  u n d i s p u t e d  p a r e n t  {MOTHER] o f  t h e  

c h i l d ?  ( 2 )  t h e  p u t a t i v e  p a r e n t  a c k n o w le d g e s ^  i n  w r i t i n g , b e i n g  a  

p a r e n t  [PATERBITY] o f  t h e  c h i l d ;  o r  ( 3 )  t h e  p u t a t i v e  p a r e n t  i s  ju d g e d  

{TO BE TEE FATHER] b y  a  s u p e r i o r  c o u r t ,  u p o n  s u f f i c i e n t  e v id e n c e , t o  

b e  a  p a r e n t  o f  t h e  c h i l d . A c c e p ta b le  e v id e n c e  i n c l u d e s ,  b u t  i s  n o t  

l i m i t e d  t o ,  e v i d e n c e  t h a t  t h e  p u t a t i v e  p a r e n t ' s  [ALLEGED FATHER’ S] 

c o n d u c t  a n d  b e a r i n g  to w a rd  t h e  c h i l d ,  e i t h e r  b y  w o rd  o r  a c t ,  i n d i c a t e s  

t h a t  t h e  c h i l d  i s  t h e  c h i l d  o f  t h e  p u t a t i v e  p a r e n t  [ALLEGED FATHER]. 

T h a t  c o n d u c t  n a y  b e  c o n s t r u e d  b y  t h e  c o u r t  t o  c o n s t i t u t e  e v id e n c e  o f  

p a r e n t a g e .  W hen [PATERNITY. EXTRINSIC EVIDENCE MAY BE USED BY THE 

COURT TO SHOW I7ITEHT WHEN) i n d e f i n i t e ,  a m b ig u o u s , o r  u n c e r t a i n  te rm s  

a r e  u s e d ,  t h e  c o u r t  m ay u s e  e x t r i n s i c  e v id e n c e  t o  show  t h e  p u t a t i v e  

p a r e n t ’ s  i n t e n t .

*  S e c .  4 .  AS 2 5 .2 0 .0 5 0  i s  am ended  b y  a d d in g  a  n ew  s u b s e c t i o n  t o  r e a d s

<d) T h e  r e s u l t s  o f  a  b lo o d  t e s t ,  t i s s u e - t y p e  t e s t ,  p r o t e i n  

c o m p a r i s o n ,  o r  o t h e r  s c i e n t i f i c a l l y  a c c e p t e d  p r o c e d u r e  s h a l l  b o  a d m i t ­

t e d  a n d  w e ig h e d  i n  c o n j u n c t i o n  w i t h  o t h e r  e v i d e n c e  i n  d e t e r m in i n g  t h e  

s t a t i s t i c a l  p r o b a b i l i t y  t h a t  t h e  p u t a t i v e  p a r e n t  i s  a  l e g a l  p a r e n t  o f  

t h e  c h i l d  i n  q u e s t i o n .  H o w ev er, a  s c i e n t i f i c a l l y  a c c e p t e d  p r o c e d u r e  

t h a t  e s t a b l i s h e s  a  p r o b a b i l i t y  o f  p a r e n t a g e  a t  95 p e r c e n t  o r  h i g h e r  

c r e a t e s  a  p r e s u m p t io n  o f  p a r e n t a g e  t h a t  m ay b e  r e b u t t e d  o n ly  b y  c l e a r  

a n d  c o n v i n c i n g  e v i d e n c e .

*  S e c .  5 .  AS 2 5 .2 5 .2 5 0  i s  am ended  t o  r e a d s

S e c .  2 5 .2 5 .2 5 0 .  EFFECT OF PARTICIPATION IH PROCEEDING. P a r ­

t i c i p a t i o n  i n  a  p r o c e e d in g  u n d e r  t h i s  c h a p t e r  d o e s  n o t  c o n f e r  u p o n  a n y  

c o u r t  j u r i s d i c t i o n  o v e r  [OF] a n y  o f  t h e  p a r t i e s  t o  t h a t  p r o c e e d in g  [IN  

IT ]  i n  a n y  o t h e r  p r o c e e d i n g .  T he s u p e r i o r  c o u r t  m ay n o t  a d j u d i c a t e  

c u s t o d y ,  v i s i t a t i o n ,  o r  p r o p e r t y  r i g h t s  i n  p r o c e e d i n g s  u n d e r  t h i s  

c h a p t e r .
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*  S e e .  6 .  AS 4 7 .2 3  i s  am ended  b y  a d d in g  a  new  s e c t i o n  t o  r e a d :

S e c .  4 7 .2 3 .0 6 5 .  WAIVER OF CHILD SUPPORT, ( a )  A c u s t o d i a n  o f  a  

c h i l d ,  i n c l u d i n g  a  c u s t o d i a l  p a r e n t ,  ow es a  d u t y  t o  t h a t  c h i l d  t o  

e n s u r e  t h a t  c h i l d  s u p p o r t  I s  p a i d  b y  a  n o n c u s t o d i a l  p a r e n t  who i s  

o b l i g a t e d  t o  p a y  i t .  An a g re e m e n t  t o  w a iv e  p a s t  o r  f u t u r e  c h i l d  

s u p p o r t ,  m ade b e tw e e n  an  o b l i g o r  a n d  a  p e r s o n  who i s  e n t i t l e d  t o  

r e c e i v e  s u p p o r t  o n  b e h a l f  o f  a n  o b l i g e e ,  i s  n o t  e n f o r c e a b l e  u n l e s s

( 1 )  t h e  a g re e m e n t  i s  p u t  i n  w r i t i n g  a t  t h e  t im e  t h e  a g r e e ­

m e n t i s  m ade* a n d

( 2 )  t h e  a g re e m e n t  i s  s ig n e d  a t  t h e  t im e  i t  i s  m ade b y  b o th  

t h e  o b l i g o r  a n d  t h e  p e r s o n  a c t i n g  f o r  t h e  o b l i g e e .

( b )  When t h e  r i g h t  t o  r e c e i v e  c h i l d  s u p p o r t  h a s  b e e n  a s s i g n e d  t o  

a  g o v e r n m e n ta l  e n t i t y ,  a n  a g re e m e n t  u n d e r  ( a )  o f  t h i s  s e c t i o n  t h a t  h a s  

n o t  b e e n  a d o p te d  a s  a n  a d m i n i s t r a t i v e  o r d e r  o f  t h e  a g e n c y  i s  n o t  

e f f e c t i v e  d u r i n g  a  p e r i o d  w hen Che o b l i g e e  i s  r e c e i v i n g  p u b l i c  a s s i s ­

t a n c e  u n d e r  AS 4 7 .2 5 .3 1 0  -  4 7 .2 5 .4 2 0 .

( c )  I n  a  s e p a r a t i o n ,  d i s s o l u t i o n ,  o r  d i v o r c e  p r o c e e d i n g ,  a  c o u r t  

may n o t  a c c e p t  a  w a iv e r  o f  s u p p o r t  b y  a  c u s t o d i a l  p a r e n t  w i t h o u t  p r o o f  

t h a t  t h e  c u s t o d i a l  p a r e n t  c a n  s u p p o r t  t h e  n e e d s  o f  t h e  c h i l d  a d e q u a t e -  

l y *

*  S e c .  7 .  AS 4 7 .2 3 .0 8 0 ( c )  i s  am ended  t o  r e a d *

<c) T h e  d e t e r m i n a t i o n  o r  e n f o r c e m e n t  o f  a  d u t y  o f  s u p p o r t  i s  

u n a f f e c t e d  b y  a n y  i n t e r f e r e n c e  b y  t l i i  c u s t o d i a n  o f  t h e  c h i l d  w i t h  

r i g h t s  o f  c u s to d y  o r  v i s i t a t i o n  g r a n t e d  b y  a  c o u r t .  When t h e  a g e n c y  

a p p e a r s  o n  b e h a l f  o f  a  c h i l d  I n  a n  a c t i o n  s e e k i n g  t o  e s t a b l i s h  o r  

e n f o r c e  s u p p o r t ,  t h e  c o u r t  m ay n o t  a d j u d i c a t e  c u s t o d y ,  v i s i t a t i o n ,  o r  

p r o p e r t y  r i g h t s  i n  t h e  sam e a c t i o n .

* S e c .  8 .  AS 4 7 .2 3  i s  am ended b y  a d d in g  a  new  s e c t i o n  t o  r e a d :

S e c .  4 7 .2 3 .0 8 5 .  SUBPOENAS. T he a g e n c y ,  w i t h  t h e  c o n c u r r e n c e  o f  
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t h e  c o t a a i s s i o n e r  o f  r e v e n u e ,  n a y  s u b p o e n a  p e r s o n s ,  b o o k s ,  r e c o r d s ,  a n d  

d o c u m e n ts  t o  d e t e r m in e  t h e  e x t e n t  a n d  l o c a t i o n  o f  a s s e t s  o f  a n y  o b l i ­

g o r  who i s  c o r e  t h a n  45 d a y s  i n  a r r e a r s  i n  a  c h i l d  s u p p o r t  o b l i g a t i o n  

e s t a b l i s h e d  e i t h e r  b y  c o u r t  o r  a d m i n i s t r a t i v e  o r d e r .

S e c .  9 .  AS 4 7 .2 3  i s  am ended  b y  a d d in g  new  s e c t i o n s  t o  r e a d :

S e c .  4 7 .2 3 .2 2 5 .  SUPPORT PAYHEBT OBLIGATIONS AS JUDGMENTS. A 

c o u r t  o r d e r  o r d e r i n g  a  n o n c u s t o d i a l  p a r e n t  o b l i g o r  t o  m ic e  p e r i o d i c  

c h i l d  s u p p o r t  p a y m e n ts  t o  t h e  c u s t o d i a n  o f  &  c h i l d  i s  a  ju d g m e n t t h a t  

b e c o m e s  v e s t e d  w hen  e a c h  p ay m en t b eco m es d u e  «».4 u n p a id .  The c u s ­

t o d i a n  o f  t h e  c h i l d ,  o r  t h e  s-gency  on  b e h a l f  o f  t h a t  p e r s o n ,  may t a k e  

l e g a l  a c t i o n  u n d e r  AS 4 7 .2 3 .2 2 6  t o  e s t a b l i s h  a  ju d g m e n t f o r  c h i l d  

s u p p o r t  p a y m e n ts  o r d e r e d  b y  a  c o u r t  o f  t h i s  s t a t e  t h a t  a r e  d e l i n q u e n t .

S e c .  4 7 .2 3 .2 2 6 .  ACTION TO COLLECT CHILD SUPPORT. To com m ence a n  

a c t i o n  t o  c o l l e c t  t h e  p a y m e n t d u e ,  t h e  c u s t o d i a n  o f  a  c h i l d ,  o r  t h e  

a g e n c y  o n  b e h a l f  o f  t h a t  p e r s o n ,  s h a l l  f i l e  w i t h  t h e  c o u r t  ( 1 )  a  

p e t i t i o n  r e q u e s t i n g  e s t a b l i s h m e n t  o f  a  ju d g m e n t j  ( 2 )  an  a f f i d a v i t  t h a t  

s t a t e s  t h a t  o n e  o r  m o re  p a y m e n ts  o f  c h i l d  s u p p o r t  a r e  30  o r  m o re  d a y s  

p a s t  d u e  a n d  t h a t  s p e c i f i e s  t h e  am o u n ts  p a s t  d u e  a n d  t h e  d a t e s  t h e y  

b ecam e  p a s t  d u e ?  a n d  ( 3 )  n o t i c e  o f  t h e  o b l i g o r ' s  r i g h t  t o  r e s p o n d .  

S e r v i c e  o n  t h e  o b l i g o r  s h a l l  bo  i n  t h e  m a n n e r  p r o v i d e d  b y  t h e  r u l e s  o f  

c i v i l  p r o c e d u r e  f o r  s e r v i c e  o f  summons i n  a  c i v i l  a c t i o n .  T he c h i l d ’ s  

c u s t o d i a n ,  o r  t h e  a g e n c y  c n  b e h a l f  o f  t h e  c u s t o d i a n ,  s h a l l  f i l e  w i t h  

t h e  c o u r t  p r o o f  o f  s e r v i c e  o f  t h e  p e t i t i o n ,  a f f i d a v i t ,  a n d  n o t i c e .  

T he o b l i g o r  s h a l l  r e s p o n d  no  l a t e r  t h a n  15 d a y s  a f t e r  s e r v i c e  b y  

f i l i n g  a n  a f f i d a v i t  w i t h  t h e  c o u r t .  I f  t h e  o b l i g o r ’ s  a f f i d a v i t  s t a t e s  

t h a t  t h e  o b l i g o r  h a s  p a i d  a n y  o f  t h e  a m o u n ts  c la im e d  t o  b e  d e l i n q u e n t ,  

d e s c r i b e s  i n  d e t a i l  th o  xaethod o f  p ay m en t o r  o f f e r s  a n y  o t h e r  d e f e n s e  

t o  the . p e t i t i o n ,  th e n  t h e  o b l i g o r  i s  e n t i t l e d  t o  a  h e a r i n g .  A f t e r  t h e  

h e a r i n g ,  i f  a n y ,  t h e  c o u r t  s h a l l  e n t e r  a  ju d g m e n t f o r  t h e  am o u n t o f
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m oney ow ed . I f  t h e  o b l i g o r  d o e s  n o t  f i l e  a n  a f f i d a v i t  u n d e r  t h i s  

s e c t i o n ,  t h e  c o u r t  s h a l l  e n t e r  a  d e f a u l t  ju d g m e n t  a g a i n s t  t h e  o b l i g o r .

S e c .  4 7 .2 3 .2 2 7 .  NATURE OF REMEDIES. AS 4 7 .2 3 .2 2 5  a n d  4 7 .2 3 .2 2 6  

p r o v id e  r e m e d ie s  i n  a d d i t i o n  t o  an d  n o t  a s  a  s u b s t i t u t e  f o r  a n y  o t h e r  

r e m e d ie s  a v a i l a b l e  t o  t h e  p a r t i e s .

S e c .  4 7 .2 3 .2 2 8 .  COURT COSTS. T he c o u r t  may o r d e r  a n  o b l i g o r  t o  

p a y  a l l  c o u r t  c o s t s  i n v o l v e d  i n  a  p r o c e e d i n g  r e s u l t i n g  i n  a  c o u r t  

o r d e r  d e s c r i b e d  i n  AS 4 7 .2 3 .2 2 5 ,  a n d  i n  a  p r o c e e d i n g  u n d e r  AS 4 7 . 2 3 . -  

2 2 6 .

* S e c .  1 0 .  AS 4 7 . 2 3 .2 5 0 ( i )  i s  am ended  t o  r e a d :

( i )  E x e m p tio n s  u n d e r  AS 0 9 .3 8  do n o t  a p p l y  t o  p r o c e e d in g s  t o  e n ­

f o r c e  t h e  p a y m e n t o f  c h i l d  s u p p o r t  u n d e r  AS 4 7 .2 3 .2 3 0  -  4 7 .2 3 .2 7 0 *  

h o w e v e r ,  50 p e r c e n t  o f  t h e  o b l i g o r 1s  n e t  d i s p o s a b l e  e a r n i n g 8 [GROSS 

WAGES OF TOE OBLIGOR OR $100  A WEEK, WHICHEVER IS  L E SS ,} i s  ex em p t 

fro m  e x e c u t i o n  u n d e r  AS 4 7 .2 3 .2 3 0  -  4 7 * 2 3 .2 7 0 .  I n  t h i s  s u b s e c t i o n ,  

“ n e t  d i s p o s a o l e  e a r n i n g s "  h a s  t h e  m e a n in g  g i v e n  i n  15 C .S .C .  1 6 7 2 .

* S e c .  1 1 .  AS 4 7 .2 3  i s  am ended  b y  a d d in g  a  new  s e c t i o n  t o  r e a d :

S e c .  4 7 .2 3 .2 6 5 .  SERVICE i  NOTIFICATION OF CHANGE OF ADDRESS, ( a )  

E x c e p t  s &  o t h e r w i s e  p r o v id e d  u n d e r  t h i s  c h a p t e r ,  w hen  a  n o t i c e ,  p a p e r ,  

o r  o t h e r  d o cu m en t i s  r e q u i r e d  b y  t h i s  c h a p t e r  t o  b e  g iv e n  o r  s e r v e d  

u p o n  a  p e r s o n  b y  t h e  a g e n c y ,  t h e  n o t i c e ,  p a p e r ,  o r  o t h e r  d o cu m en t may 

b e  s e n t  b y  r e g i s t e r e d  o r  c e r t i f i e d  m a i l  t o  t h e  l a s t  know n a d d r e s s  o f  

t h a t  p e r s o n ,  S e r v i c e  b y  m a l l  u n d e r  t h i s  c h a p t e r  l a  e f f e c t e d  w hen t h e  

n o t i c e ,  p a p e r ,  o r  o t h e r  d o cu m en t i s  p r o p e r l y  a d d r e s s e d ,  r e g i s t e r e d  o r  

c e r t i f i e d ,  a n d  m a i l e d .

( b )  A p e r s o n  r e q u i r e d  b y  c o u r t  o r d e r  t o  m ake c h i l d  s u p p o r t

p a y m e n ts  th r o u g h  t h e  a g e n - y  s h a l l  k e e p  t h e  a g e n c y  in fo rm e d  o f  t h e

p e r s o n 's  c u r r e n t  a d d r e s s .

*  S e c .  1 2 . AS 4 7 .2 3  i o  am ended  b y  a d d in g  a  new  s e c t i o n  t o  r e a d :
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S e c .  4 7 .2 3 .2 7 3 .  REPORTING OF PAYMENT INFORMATION CONCERNING

li

DELINQUENT OBLIGORS, ( a )  T he a g e n c y  m y  p r o v id e  t o  c r e d i t  b u r e a u s  o r  

l e n d i n g  i n s t i t u t i o n s  o f  a n y  k in d  i n f o r m a t i o n  a b o u t  d e l i n q u e n t  c h i l d  

s u p p o r t  owed b y  o b l i g o r s .  T he I n f o r m a t i o n  s o  p r o v id e d  o u s t  c o n s i s t  

s o l e l y  o f  t h e  p a y m en t h i s t o r y  o f  t h e  o b l i g o r  f o r  a  p e r i o d  n o t  t o
j

e x c e e d  1G y e a r s  b e f o r e  t h e  d a t e  t h e  i n f o r m a t i o n  i s  p r o v i d e d .
i

(b )  Upon a n  o b l i g o r ’ s  p a y m e n t o f  d e l i n q u e n t  c h i l d  s u p p o r t ,  t h e  

a g e n c y  s h a l l  im m e d ia te ly  n o t i f y  a l l  c r e d i t  b u r e a u s  a n d  l e n d i n g  i n s t i ­

t u t i o n s  t h a t  w e re  f u r n i s h e d  i n f o r m a t i o n  a b o u t  t h e  o b l i g o r  u n d e r  ( a )  o f  

t h i s  s e c t i o n  t h a t  t h e  o b l i g o r  i s  r.o  l o n g e r  d e l i n q u e n t .

*  S e c .  1 3 . T h is  A c t  t a k e s  e f f e c t  im m e d ia te ly  i n  a c c o r d a n c e  w i t h  AS 0 1 . -  

1 0 .0 7 0 ( c ) .

!
ij

j

i
jj
il
!i
i
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! O PER A T IN G  i i i i
I 100 PERSONAL S E R V IC E S -  i - 1 1 1 1
I 200 TRAVEL -  1 - 1 - 1 1 - 1 -
1 300 CONTRACTUAL -  1 - 1 - 1 1 1 -
1 400 S U P P L IE S -  1 - 1 1 1 - 1 -
1 500 EQ U IPM EN T -  1 - 1 - 1 i 1
I 600 LANDS & STRUCTURES -  1 - 1 1 1 1
1 700 GRA N TS , C LA IM S -  1 - 1 1 1 - 1
I 800 M ISCELLANEO US -  1 - 1 1 1 - 1 -
I TOTAL O PERAT IN G -  1 1 - 1 1 1

I C A P IT A L  I -  1 — 1 ~ 1 -  " 1 - 1

I REVENUE I -  1 - | - 1 1 - 1

FU N D IN G : ( T h o u s a n d s  o f  D o l l a r ' ’ )
I GENERAL FUND ! -  | - 1 - 1 1 - 1 -
j FED ERA L  FUNDS j -  1 - 1 - 1 1 • - 1
I OTHER 1 -  1 - 1 - 1 1 - 1 -
I TOTAL 1 -  1 - 1 - 1 1 - 1

P O S IT IO N S :
I F U L L - T IM E  I - r - 1 - 1 1 - 1
I P A R T - T IM E  I -  i - 1 1 1 - 1
I TEMPORARY I -  i — 1 - 1 1 1 . -

SOURCE OF FU N D I TO O FFSET  F I S C A L IM PA C T  OF B I L L :
' *

A N A L Y S IS : S e e  a t t a c h e d .

Prepared By: Dan R Copeland
Division: Child Support Enforcement"

A p p r o v e d  b y  C o m m i s s i o n e r :
A g e n c y :  __________________________________ ^

V

D i s t r i b u t i o n  ( b y  A g e n c y  p r e p a r i n g  f i s c a l  n o t e ) :  
L e g i s l a t i v e  F i n a n c e  
L e g i s l a t i v e  S p o n s o r  
R e q u e s t o r
O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t  
I m p a c t e d  A g e n c y ( i e s )

P h o n e :  276-3441
D a t e :  4711/84

Date: V / / 3  /<%</
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R e q u e s t o r : W G S .<5
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A g e n c y  A f f e c t e d ;  R e v e n u e
P r o g r a m  C a t e g o r y  A f f e c t e d :  
C o l l e c t i o n  a n d  M a n a g e m e n t

R e v e n u e
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C h i l d  S u p p o r t  E n f o r c e m e n t  D i v i s i o n _______

E X P E N D IT U R E S / R EV E N U E S :  ( T h o u s a n d s  o f  D o l l a r s )

O PERA T IN G
I FY  84 I FY  85 I FY  86 I FY  87 I FY  88 I FY  89

r T 1“ T~
100 PERSONAL S E R V IC E S i - ! 1 1 - 1 1
200 TRAVEL 1 1 1 j 1 1
300 CONTRACTUAL 1 1 1 i 1 1
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500 EQ U IPM EN T 1 I 1 j 1 1
600 LANDS & STRUCTURES 1 1 1 | - 1 1
700 G RA N TS , C LA IM S 1 - 1 1 1 1
800 M ISCELLANEO US 1 1 1 | 1 1

TOTAL O PERAT ING 1 - 1 1 1 1

C A P IT A L

REVENUE

FU N D IN G : ( T h o u s a n d s  o f  D o l l a r s )
T  GENERAL FUND 
I FED ER A L  FUNDS 
I OTHER 

TOTAL

T

P O S IT IO N S :
I F U L L - T IM E  
I P A R T -T IM E  
I TEMPORARY

SOURCE OF FUNDS TO O FFSET  F I S C A L  IM PACT  OF B I L L :

A N A L Y S IS : S e e  a t t a c h e d .

P r e p a r e d  B y :  D a n  R  C o p e l a n d  ----- ) /  P h o n e :  276-3441
D i v i s i o n :  _______ C h i l d  S u p p o r t  E n f o r c e m e n t  y  /  y f  D a t e :  5/1/84

A p p r o v e d  b y  C o m m i s s i o n e r :  _  D a t e :  o  / *//«?V
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L e g i s l a t i v e  F i n a n c e  
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R e q u e s t o r
O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t  
I m p a c t e d  A g e n c y ( i e s )



C h i l d  S u p p o r t  E n f o r c e m e n t

T h i s  b i l l  w i l l  e n h a n c e  t h e  a b i t i t y  o f  a l l  i n t e r e s t e d  p a r t i e s  t o  e n f o r c e  t h e  d u t y  o f  s u p p o r t  
u p o n  a l l  n o n - c u s t o d i a l  p a r e n t s  b y  e x p a n d i n g  c u r r e n t  c o l l e c t i o n  s t a t u t e s  w h i l e  a l s o  a d d i n g  
n e w  a m e n d m e n t s .  T h e  c h a n g e s  w i l l  e x p e d i t e  s o m e  o f  t h e  e n f o r c e m e n t  p r o c e d u r e s  a n d  
e l i m i n a t e  p a r t s  o f  t h e  p o t e n t i a l  d e l a y  f r o m  u n n e c e s s a r y  l i t i g a t i o n .

S u b s t a n t i a l  d e l a y s  o f t e n  t a k e  p l a c e  w h e n  t h e  n o n - c u s t o d i a l  p a r e n t  c l a i m s  t h a t  p a y m e n t  h a s  
b e e n  w a i v e d  v e r b a l l y  o r  c o u n t e r  c l a i m s  d e a l i n g  w i t h  c u s t o d y ,  v i s i t a t i o n  o r  p r o p e r t y  r i g h t s  
a r e  p r e s e n t e d  in  d e l i n q u e n c y  c o u r t  h e a r i n g s .  T h i s  b i l l  w i l l  c r e a t e  a  s i t u a t i o n  s u c h  t h a t  
w h e n  t h e  C h i l d  S u p p o r t  D i v i s i o n  m a k e s  a n  a p p e a r a n c e  in  t h e  s u p e r i o r  c o u r t s ,  c o u n t e r  
c l a i m s  f o r  c u s t o d y ,  v i s i t a t i o n  o r  p r o p e r t y  r i g h t s  m a y  n o t  b e  a d j u d i c a t e d ,  a n d  a n y  w a i v e r s  
o f  s u p p o r t  w o u l d  b e  r e q u i r e d  in  w r i t i n g .  I n  t h e s e  w a i v e r  s i t u a t i o n s ,  t h e  c o u r t  w o u l d  b e  
r e q u i r e d  t o  s a t i s f y  i t s e l f  t h a t  t h e  c u s t o d i a l  p a r e n t  c o u l d  a d e q u a t e l y  s u p p o r t  t h e  n e e d s  o f  
t h e  c h i l d .

T h e  s c i e n t i f i c  p a r e n t a g e  t e s t i n g  p r o c e d u r e s  a r e  n o w  d e v e l o p e d  t o  a  p o i n t  t h a t  t h e y  a r e  
r e l i a b l e  p a 3 t  a n y  r e a s o n a b l e  d o u b t .  T h i s  b i l l  w o u l d  r e q u i r e  t h e  c o u r t s  t o  a c c e p t  t e s t  
r e s u l t s  o f  t h i s  n a t u r e  w h e n  p r o o f  o f  p a r e n t a g e  w a s  in  e x c e s s  o f  9 5  p e r c e n t .  T h i s  
p r e s u m p t i o n  o f  p a r e n t a g e  c o u l d  b e  r e b u t t e d  o n l y  b y  c l e a r  a n d  c o n v i n c i n g  e v i d e n c e .

In  m a n y  i n s t a n c e s  t h e  C h i l d  S u p p o r t  D i v i s i o n  m u s t  o p e r a t e  w i t h o u t  c o m p l e t e  i n f o r m a t i o n  
a b o u t  t h e  n o n - c u s t o d i a l  p a r e n t  o r  f a c e  s i g n i f i c a n t  d e l a y s  in  o b t a i n i n g  t h e  i n f o r m a t i o n .  
T h i s  b i l l  w o u l d  p r o v i d e  s u b p o e n a  p o w e r s  t o  t h e  D i v i s i o n  u n d e r  s t r i c t  c o n t r o l  t h r o u g h  t h e  
C o m m i s s i o n e r  o f  R e v e n u e .  U s e  o f  t h e  s u b p o e n a  p o w e r s  w o u l d  r e q u i r e  a  4 5  d a y  
d e l i n q u e n c y  o n  a n  e x i s t i n g  c h i l d  s u p p o r t  o r d e r .

T h e  c u r r e n t  s t a t u t e  e x e m p t i o n  s t a n d a r d s  f o r  w a g e  o r  e a r n i n g  a t t a c h m e n t s  d e a l  w i t h  a  
p e r c e n t a g e  o f  g r o s s  i n c o m e  o r  $ 1 0 0  a  w e e k .  T h i s  c a u s e s  f r e q u e n t  d e l a y s  f r o m  t h e  
e m p l o y e r ' s  p a y r o l l  d e p a r t m e n t .  T h e  b i l l  w o u l d  c h a n g e  t h e  e x e m p t i o n  t o  5 0 %  o f  n e t  w a g e s  
a s  d e f i n e d  b y  s t a t u t e ,  a n d  t h i s  w o u l d  r e d u c e  t h e  t i m e  i t  t a k e s  t o  g e t  t h e  w a g e  c o l l e c t i o n .

T h e  c u r r e n t  C i v i l  R u l e s  o f  C o u r t  r e q u i r e  t h e  p a r t i e s  in  a  c h i l d  s u p p o r t  o r d e r  t o  i n f o r m  t h e  
C h i l d  S u p p o r t  D i v i s i o n  in  w r i t i n g  o f  a n y  c h a n g e  o f  a d d r e s s  a n d  p r o v i d e s  f o r  s e r v i c e  o f  
p r o c e s s  b y  U . S .  m a i l .  T h i s  b i l l  s i m p l y  r e d u c e s  t h i s  t o  s t a t u t e  l a n g u a g e .

T h e  S u p r e m e  C o u r t  d e c i s i o n  Y o u n g  v s .  W i l l i a m s  s u g g e s t e d  t h a t  u n p a i d  c h i l d  s u p p o r t  
i n s t a l l m e n t s  w o u l d  b e c o m e  j u d g m e n t s  i n  f a v o r  o f  t h e  c u s t o d i a l  p a r e n t  u p o n  d e l i n q u e n c y .  
T h i s  b i l l  w o u l d  p r o v i d e  f o r  t h i s  b y  s t a t u t e  l a n g u a g e  a n d  a l l o w  f o r  c o l l e c t i n g  t h e s e  
j u d g m e n t s  w i t h  r e d u c e d  c o u r t  i n t e r v e n t i o n .  T h e  n o n - c u s t o d i a l  p a r e n t ' s  r i g h t s  t o  c o n t e s t  in  
c o u r t  w o u l d  b e  m a i n t a i n e d .

O n e  o f  t h e  m o s t  d i f f i c u l t  t y p e s  o f  c h i l d  s u p p o r t  d e l i n q u e n c y  p r o b l e m s  i n v o l v e s  t h e  
s e l f - e m p l o y e d .  T h e r e  a r e  m a n y  l e g a l  e n f o r c e m e n t  t e c h n i q u e s  t h a t  m a y  b e  u s e d  i n  t h i s  
t y p e  o f  c a s e ,  b u t  t h e  n a t u r e  o f  t h e  s e l f - e m p l o y e d  i n d i v i d u a l  m a k e s  e a c h  o f  t h e m  e x p e n s i v e
a n d  s u b j e c t  t o  f r e q u e n t  d e l a y s .  T h i s  b i l l  p r o v i d e s  . p a y m e n t  i n f o r r q a t i o n  o n  d e l i n q u e n t  
p a y o r s  t o  t h e  c r e d i t  b u r e a u s  a n d  v a r i o u s  l e n d i n g  i n s t i t u t i o n s .  T h i s  w i l l  c r e a t e  o n e  o f  t h e  
m o s t  e f f e c t i v e  w a y s  t o  d e a l  w i t h  a  p a r t i c u l a r l y  d i f f i c u l t  p a r t  o f  t h e  d e l i n q u e n t  c h i l d  
s u p p o r t  p a y o r  g r o u p .

T h i s  b i l l  w o u l d  g r e a t l y  e n h a n c e  t h e  c o l l e c t i o n  p o s s i b i l i t i e s  w h i l e  r e d u c i n g  c e r t a i n  t i m e  a n d  
p r o c e s s i n g  r e q u i r e m e n t s .  I n  a d d i t i o n  t o  t h i s  i m p r o v e m e n t ,  a  n u m b e r  o f  p a y o r s  w i l l  c h o o s e  
t o  p a y  r a t h e r  t h a n  f i g h t  t h e  i s s u e  in  c o u r t .  T h e  c o m b i n a t i o n  o f  t h i s  i m p a c t  w o u l d  b e  a  
m o r e  e f f i c i e n t  p r o c e s s  f o r  h a n d l i n g  d e l i n q u e n t  s u p p o r t  f o r  a l l  o f  A l a s k a ' s  c h i l d r e n .

A n a l y s i s  o f  C S H B  668 ( F I N ) :  l \ V  /
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IN THE HOUSE

•I- '. ' .

BY THE FINANCE COMMITTEE 

CS FOR HOUSE BILL NO. 668 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

THIRTEENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to child support enforcement; and

providing for an effective date."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. LEGISLATIVE FINDINGS AND PURPOSE. (a) The legislature

10 finds that the effect on the general public of the failure of parents to

11 support their children is vast and far reaching. The harmful effects of

12 unpaid child support touch not only the poor but reach f.T.r beyond, dimin-

13 ishing the overall quality of life for all Alaskans. The purpose of the

14 amendments in this Act is to enhance the efforts of those persons who seek

15 to enforce the payment of child support obligations by noncustodial parents

16 having the duty of support.

17 (b) The legislature also finds that a disproportionately high per-

18 centage of lower-income, single-parent families are headed by women. The

19 difficulties in obtaining child support from noncustodial parents contrib-

20 utes significantly to the hardship of those families. The fact that the

21 general public bears the huge monetary cost of supporting families on

22 public assistance because of inadequate support from noncustodial parents

23 is only one of the most obvious effects of the problem of unpaid child

24 support. In addition, it is recognized that the failure uf parents to

25 support their children is a major factor contributing to the broader social

26 problems of child abuse and delinquency. Even when families are able to

27 survive without public assistance, the hardship experienced by a family,

28 and particularly the children in that family, is usually substantial.

29 (c) The legislature also finds that the hardship experieiced by
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children in families who may rely on support from a noncustodial parent 

should not be a necessary condition that must be endured by those families. 

Statutory tools have been provided to enaDle the child support enforcement 

agency to collect unpaid child support owed by a parent, including the 

authority to order an employer to withhold and deliver part of an employ­

ee's earnings. This tool, however, is not usable against a self-employed
■' t i .

parent who owes child support. The legislature finds that if delinquency 

in making child support payments could be reflected in a person's credit 

history, an effective collection and deterrent tool would exist -- a tool 

that would be effective against those self-employed parents who owe child 

support.

(d) The legislature further finds that the amendments in this Act 

will enhance efforts to enforce the requirement that parents pay the cost 

of rearing their children and thereby enhance the quality of life for all 

Al as kan s.

* Sec. 2. AS 09.65.132(g) is amended to read:

(g) An income assignment under this section has priority over 

all other attachments, executions, garnishments, or other assignments 

unless otherwise ordered by the court. An income assignment is not 

limited to the wages of an obligor but may include all money owed to 

the obligor not otherwise exempt by law. Exemptions under AS 09.38 do 

not apply to income assignments under this section; however, 50 p e r ­

cent of the obligor's net disposable earnings [GROSS WAGES OF THE 

OBLIGOR OR $100 A WEEK, WHICHEVER IS LESS,] is exempt from execution 

under this section. In this subsection, "nev disposable earnings" has 

the meaning given in 15 U.S.C. 1672.

* Sec. 3. AS 25.20.050(a) is amended to read:

(a) A child born out of wedlock is legitimated and considered 

the heir of the putative parent when [FATHER WHO] (1) the putative

CSHB 6 6 8 (Fin) -2-
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1 parent subsequently marries the undisputed parent [MOTHER] of the

2 child; (2) the putative parent acknowledges^ in w r it ing, being a

3 parent [PATERNITY] of the child; or ( 3 )  the putative parent is judged

4 [TO BE THE FATHER] by a superior court, upon sufficient evidencej to

5 be a parent of the child. Acceptable evidence includes, but is not

6 I'mited to, evidence that the putative parent's [ALLEGED FATHER'S]

7 conduct and bearing toward the child, either by word or act, indicates

8 that the child is the child of the putative parent [ALLEGED FATHER].

9 That conduct may be construed by the court to constitute evidence of

10 parentage. When [PATERNITY. EXTRINSIC EVIDENCE MAY BE USED BY THE

11 COURT TO SHOW INTENT WHEN] indefinite, ambiguous, or uncertain terms

12 are u s e d , the court may use extrinsic evidence to show the putative

13 parent's intent.

14 * Sec. 4. AS 25.20.050 is amended by adding a new subsection to read:

15 (d) The results of a blood test, tissue-type test, protein

16 comparison, or other scientifically accepted procedure shall be admit-

17 ted and weighed in conjunction with other evidence in determining the

18 statistical probability that the putative parent is a legal parent of

19 the child in question. However, a scientifically accepted procedure

20 that establishes a probability of parentage at 95 percent or higher

21 creates a presumption of parentage that may be rebutted only by clear

22 and convincing evidence.

23 * Sec. 5. AS 25.25.250 is amended to read:

24 Sec. 25.25.250. EFFECT OF PARTICIPATION IN PROCEEDING. Par-

25 ticipation in a proceeding under this chapter does not confer upon any

26 court jurisdiction over [OF] any of the parties to that proceeding [IN

27 IT] in any other proceeding. The superior court may not adjudicate

28 custody, visitation, or property rights in proceedings under this

29 chapter.
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1 * Sec. 6. AS 47.23 is amended by adding a new section to read:

2 Sec. 47.23.065. WAIVER OF CHILD SUPPORT. (a) A custodian of a

3 child, including a custodial parent, owes a duty to that child to

4 ensure that child support is paid by a noncustodial parent who is

5 obligated to pay it. An agreement to waive past or future child

6 support, made between an obligor and a person who is entitled to

7 receive support on behalf of an obligee, is not enforceable unless

8 (1) the agreement is put in writing at the time the agree-

9 ment is made; and

10 (2) the agreement is signed at the time it is made by both

11 the obligor and the person acting for the obligee.

12 (b) When the right to receive child support has been assigned to

13 a governmental entity, an agreement under (a) of this section that has

14 not been adopted as an administrative order of the agency is not

1.5 effective during a period when the obligee is receiving public assis-

16 tance under AS 47.25.310 - 47.25.420.

17 (c) In a separation, dissolution, or divorce proceeding, a court

18 may not accept a waiver of support by a custodial parent without proof

19 that the custodial parent can support the needs of the child adequate-

20  l y .

21 * Sec. 7. AS 47.23.080(c) is amended to read:

22 (c) The detex-mination or enforcement of a duty of support is

23 unaffected by any interference by the custodian of the child with

24 rights of custody or visitation granted by a court. When the agency

25 appears on behalf of a child in an action seeking to establish or

26 enforce support, the court may not adjudicate custody, visitation, or

27 property rights in the same action.

28 * Sec. 8. AS 47.23 is amended by adding a new section to read:

29 Sec. 47.23.085. SUBPOENAS. The agency, with the concurrence of
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the commissioner of revenue, may subpoena persons, books, records, and 

documents to determine the extent and location of assets of any obli­

gor who is more than 45 days in arrears in a child support obligation 

established either by court or administrative order.

Sec. 9. AS 47.23 is amended by adding new sections to read:

Sec. 47.23.225. SUPPORT PAYMENT OBLIGATIONS AS JUDGMENTS. A 

court order ordering a noncustodial parent obligor to make periodic 

child support payments to the custodian of a child is a judgment that 

becomes vested when each payment becomes due and unpaid. The cus­

todian of the child, or the agency on behalf of that person, may take 

legal action under AS 47.23.226 to establish a judgment for child 

support payments ordered by a court of this state that are delinquent.

Sec. 47.23.226. ACTION TO COLLECT CHILD SUPPORT. To commence an 

action to collect the payment due, the custodian of a child, or the 

agency on behalf of that person, shall file with the court (1) a 

petition requesting establishment of a judgment; (2) an affidavit that 

states that one or more payments of child support are 30 or more days 

past due and that specifies the amounts past due and the dates they 

became past due; and (3) notice of the obligor's right to respond. 

Service on the obligor shall be in the manner provided by the rules of 

civil procedure for service of summons in a civil action. The child's 

custodian, or the agency on behalf of the custodian, shall file with 

the court proof of service of the petition, affidavit, and notice. 

The obligor shall respond no later than 15 days after service by 

filing an affidavit with the court. If the obligor's affidavit states 

that the obligor has paid any of the amounts claimed to be delinquent, 

describes in detail the method of payment or offers any other defense 

to the petition, then the obligor is entitled to a hearing. After the 

hearing, if any, the court shall enter a judgment for the amount of
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money owed. If the obligor does not file an affidavit under this 

section, the court shall enter a default judgment against the obligor.

Sec. 47.23.227. NATURE OF REMEDIES. AS 47.23.225 and 47.23.226 

provide remedies in addition to and not as a substitute for any other 

remedies available to the parties.

Sec. 47.23.228. COURT COSTS. The court may order an obligor to 

pay all court costs involved in a proceeding resulting in a court 

order described in AS 47.23.225, and in a proceeding under AS 47.23.- 

226.

* Sec. 10. AS 47.23.250(i) is amended to read:

(i) Exemptions under AS 09.38 do not apply to proceedings to en­

force the payment of child support under AS 47.23.230 - 47.23.270;

however, 50 percent of the obligor's net disposable earnings [GROSS 

WAGES OF THE OBLIGOR OR $100 A WEEK, WHICHEVER IS LESS,] is exempt 

from execution under AS 47.23.230 - 47.23.270. In this subsection, 

"net disposable earnings" has the meaning given in 15 U.S.C. 1672.

* Sec. 11. AS 47.23 is amended by adding a new section to read:

Sec. 47.23.265. SERVICE; NOTIFICATION OF CHANGE OF ADDRESS. (a) 

Except as otherwise provided under this chapter, when a notice, paper, 

or other document is required by this chapter to be given or served 

upon a person by the agency, the notice, paper, or other document may 

be sent by registered or certified mail to the last known address of 

that person. Service by mail under this chapter is effected when the 

notice, paper, or other document is properly addressed, registered or 

certified, and mailed.

(b) A person required by court order to make child support 

payments through the agency shall keep the agency informed of the 

person's current address.

* Sec. 12. AS 47.23 is amended by adding a new section to read:

CSHB 6 6 8 (Fin) -6-



Sec. 47.23.273. REPORTING OF PAYMENT INFORMATION CONCERNING 

DELINQUENT OBLIGORS. (a) The agency may provide to credit bureaus or 

lending institutions of any kind information about delinquent child 

support owed by obligors. The information so provided must consist 

solely of the payment history of the obligor for a period not to 

exceed 10 years before the date the information is provided.

(b) Upon an obligor's payment of delinquent child support, the 

agency shall immediately notify all credit bureaus and lending insti­

tutions that were furnished information about the obligor under (a) of 

this section that the obligor is no longer delinquent.

* Sec. 13. This Act takes effect immediately in accordance with AS 01.- 

10.070(c).
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Child Support Enforcement

A n a l y 3 i a  o f  CSHB 668(JUD?: \ /
This bill wi ll enhance the-'ability of all interested parties to enforce the 

duty of support upon all non-custodial parents by expanding current collection 

statutes while also adding n e w  amendments. The changes will expedite some of 

the enforcement procedures and eliminate parts of the potential delay from 

unnecessary litigation.

S u b s t a n t i a l  d e l a y s  o f t e n  t a k e  p l a c e  w h e n  t h e  n o n - c u s t o d i a l  p a r e n t  c l a i m s  t h a t  
p a y m e n t  h a s  b e e n  w a i v e d  v e r b a l l y  o r  c o u n t e r  c l a i m s  d e a l i n g  w i t h  c u s t o d y ,  
v i s i t a t i o n  o r  p r o p e r t y  r i g h t s  a r e  p r e s e n t e d  i n  d e l i n q u e n c y  c o u r t  h e a r i n g s .  
T h i s  b i l l  w i l l  c r e a t e  a  s i t u a t i o n  s u c h  t h a t  w h e n  t h e  C h i l d  S u p p o r t  D i v i s i o n  
m a k e s  a n  a p p e a r a n c e  i n  t h e  s u p e r i o r  c o u r t s ,  c o u n t e r  c l a i m s  f o r  c u s t o d y ,  
v i s i t a t i o n  o r  p r o p e r t y  r i g h t s  m a y  n o t  b e  a d j u d i c a t e d ,  a n d  a n y  w a i v e r s  o f  
s u p p o r t  w o u l d  b e  r e q u i r e d  i n  w r i t i n g .  I n  t h e s e  w a i v e r  s i t u a t i o n s ,  t h e  c o u r t  
w o u l d  b e  r e q u i r e d  t o  s a t i s f y  i t s e l f  t h a t  t h e  c u s t o d i a l  p a r e n t  c o u l d  a d e q u a t e l y  
s u p p o r t  t h e  n e e d s  o f  t h e  c h i l d .

T h e  s c i e n t i f i c  p a r e n t a g e  t e s t i n g  p r o c e d u r e s  a r e  n o w  d e v e l o p e d  t o  a  p o i n t  t h a t  
t h e y  a r e  r e l i a b l e  p a s t  a n y  r e a s o n a b l e  d o u b t .  T h i s  b i l l  w o u l d  r e q u i r e  t h e  
c o u r t s  t o  a c c e p t  t e s t  r e s u l t s  o f  t h i s  n a t u r e  w h e n  p r o o f  o f  p a r e n t a g e  w a s  i n  
e x c e s s  o f  95 p e r c e n t .  T h i s  p r e s u m p t i o n  o f  p a r e n t a g e  c o u l d  b e  r e b u t t e d  o n l y  b y  
c l e a r  a n d  c o n v i n c i n g  e v i d e n c e .

I n  m a n y  i n s t a n c e s  t h e  C h i l d  S u p p o r t  D i v i s i o n  m u s t  o p e r a t e  w i t h o u t  c o m p l e t e  
i n f o r m a t i o n  a b o u t  t h e  n o n - c u s t o d i a l  p a r e n t  o r  f a c e  s i g n i f i c a n t  d e l a y s  i n  
o b t a i n i n g  t h e  i n f o r m a t i o n .  T h i s  b i l l  w o u l d  p r o v i d e  s u b p o e n a  p o w e r s  t o  t h e  
D i v i s i o n  u n d e r  s t r i c t  c o n t r o l  t h r o u g h  t h e  C o m m i s s i o n e r  o f  R e v e n u e .  U s e  o f  t h e  
s u b p o e n a  p o w e r s  w o u l d  r e q u i r e  a  45 d a y  d e l i n q u e n c y  o n  a n  e x i s t i n g  c h i l d  
s u p p o r t  o r d e r .

The current statute exemption standards for wage or earning attachments deal 

with a percentage of gross income or $100 a week. This causes frequent delays 

from the employer's payroll department. The bill would change the exemption 

to 50% of net wages as defined by statute, and this wo ul d reduce the time it 

takes to get the wage collection.

The current Civil Rules of Court require the parties in a child support order 

to inform the Child Support Division in writing of any change of address and 

provides for service of process by U.S. mail. This bill simply reduces this 

to statute language.

The Supreme Court decision Young vs. Williams suggested that unpaid child 
support installments would become judgments in favor of the custodial parent 
upon delinquency. This bill would provide for this by statute language and 
allow for collecting these judgments with reduced court intervention. The 

non-custodial parent's rights to contest in court would be maintained.
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Analysis of CSHB 6 6 8 (JUD)

One of the most difficult types of child support delinquency problems involves 

the self-employed. There are m a n y  legal enforcement techniques that may be 

used in this type of case, but the nature of the self-employed individual 

makes each of them expensive and subject to frequent delays. This bill 

provides payment information on delinquent payors to the credit bureaus and 

various lending institutions. This will create one of the most effective ways 

to deal with a particularly difficult part of the delinquent child support 

payor group.

This bill would greatly enhance the collection, possibilities while reducing 

certain time and processing requirements. In addition to this improvement, a 

number of payors will choose to pay rather than fight the issue in court. The 

combination of this impact would be a more efficient process for handling 

delinquent support for all of Alaska's children.



MEMORANDUM State of Alaska
TO: H o u ^ e  F i n a n c e  C o m m i t t e e

R e p r e s e n t a t i v e  A l  A d a m s ,  C h a i r
date : A p r i l  2 5 ,  1 9 8 4

FILE NO:

FROM:

K a r l a  L .  F o r s y t h i  
G e n e r a l  C o u n s e l  
A l a s k a  C o u r t  S y s „ ~ . . .

D a n  R  C o p e l a n d  ECT:
D i r e c t o r
C h i l d  S u p p o r t  E n

TELEPHONE NO:

C S H B  6 6 8

A f t e r  j o i n t  d i s c u s s i o n  b e t w e e n  C S E D  a n d  t h e  A l a s k a  C o u r t  S y s t e m ,  b o t h  a g e n c i e s  r e q u e s t  
t h a t  t h e  c o m m i t t e e  c o n s i d e r  t h e  f o l l o w i n g  a m e n d m e n t s  t o  t h e  b i l l ,  w h i c h  s u p p l e m e n t  t h e  
c h a n g e s  s u g g e s t e d  b y  M s .  F o r s y t h e  in  h e r  A p r i l  19 m e m o r a n d u m .

T h e  c h a n g e s  t o  s e c t i o n s  2  &  10  in  M s .  F o r s y t h e ' s  m e m o  a r e  t o  b e  a c c e p t e d  a s  i s .

T h e  c h a n g e  t o  S e c t i o n  9  i s  t o  b e  a s  f o l l o w s :

S e c t i o n  4 7 . 2 3 . 2 2 5 .  S U P P O R T  P A Y M E N T  O B L I G A T I O N S  A S  J U D G M E N T .

A  c o u r t  o r d e r  o r d e r i n g  a  n o n c u s t o d i a l  p a r e n t  o b l i g o r  t o  m a k e  p e r i o d i c  c h i l d  
s u p p o r t  p a y m e n t s  t o  t h e  c u s t o d i a n  o f  t h e  c h i l d  i s  a  j u d g m e n t  w h i c h  b e c o m e s  
v e s t e d  w h e n  e a c h  p a y m e n t  b e c o m e s  d u e  a n d  u n p a i d .  T h e  c u s t o d i a n  o f  t h e  c h i l d ,  
o r  t h e  a g e n c y  o n  b e h a l f  o f  t h a t  p e r s o n ,  m a y  t a k e  l e g a l  a c t i o n  u n d e r  A S  
4 7 . 2 3 . 2 2 6  t o  e s t a b l i s h  a  j u d g m e n t  o n  c h i l d  s u p p o r t  p a y m e n t s  o r d e r e d  b y  a  c o u r t  
o f  t h i s  s t a t e  w h i c h  a r e  d e l i n q u e n t .

N o t e :  T h e  f i r s t  s e n t e n c e  in  t h i s  s e c t i o n  is  a d d e d  t o  t h e  l a n g u a g e  p r o p o s e d  b y  
M s .  F o r s y t h e .

S e c t i o n  4 7 . 2 3 . 2 6 5 .  S E R V I C E :  N O T I F I C A T I O N  O F  C H A N G E  O F  A D D R E S S  

( a )  U n l e s s  o t h e r w i s e  p r o v i d e d  in  t h i s  c h a p t e r ,  w h e n  a  n o t i c e ,  p a p e r  o r  o t h e r

a g e n c y ,  t h e  n o t i c e ,  p a p e r  o r  o t h e r  d o c u m e n t  m a y  b e  s e n t  b y  r e g i s t e r e d  o r  
c e r t i f i e d  m a i l  t o  t h e  l a s t  k n o w n  a d d r e s s  o f  t h a t  p e r s o n  .  . .

N O T E :  T h i s  l a n g u a g e  d e l e t e s  t h e  w o r d s  " o r  c o u r t  r u l e : " ,  w h i c h  M s .  F o r s y t h e  h a d  
o r i g i n a l l y  s u g g e s t e d .

T h e  c h a n g e  t o  S e c t i o n  11 is t o  b e  a s  f o l l o w s :

d o c u m e n t  i s  r e q u i r e d  b y  t h i s  c h a p t e r  t o  b e  g i v e n  o r  s e r v e d  u p o n  a  p e r s o n  b y  t h e

T h a n k  y o u  f o r  y o u r  c o n s i d e r a t i o n  o f  t h e s e  a d d i t i o n a l  c h a n g e s .

02-001A  (Rev. 10/79)



F e b r u a r y  1 3 ,  1 9 8 4

T h e  H o n o r a b l e  J o e  H a y e s  

A l a s k a  H o u s e  o f  R e p r e s e n t a t i v e s  

P o u c h  V

J u n e a u ,  A K  9 9 8 1 1
/

D e a r  R e p r e s e n t a t i v e  H a y e s :

U n d e r  t h e  a u t h o r i t y  o f  art. Ill, sec. 18, o f  t h e  A l a s k a  

C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a  b i l l  r e l a t i n g  t o  c h i l d  

s u p p o r t  e n f o r c e m e n t .  T h i s  b i l l  a u t h o r i z e s  t h e  D e p a r t m e n t  

o f  R e v e n u e ' s  c h i l d  s u p p o r t  e n f o r c e m e n t  a g e n c y ,  o r g a n i z e d  

a s  a  d i v i s i o n  w i t h i n  t h e  d e p a r t m e n t ,  t o  r e l e a s e  t o  c r e d i t  
b u r e a u s  o r  l e n d i n g  i n s t i t u t i o n s  p a y m e n t  h i s t o r y  i n f o r m a ­

t i o n  c o n c e r n i n g  p e r s o n s  w h o  a r e  d e l i n q u e n t  i n  t h e i r  
c o u r t - o r d e r e d  c h i l d  s u p p o r t  p a y m e n t s .

E x i s t i n g  s t a t u t e s  p r o v i d e  t h e  a u t h o r i t y  t o  o r d e r  a n  e m ­

p l o y e r  t o  w i t h h o l d  a n d  d e l i v e r  p a r t  o f  a  d e l i n q u e n t  e m ­

p l o y e e ' s  e a r n i n g s .  T h i s  t o o l  is o b v i o u s l y  n o t  e f f e c t i v e  

a g a i n s t  a  s e l f - e m p l o y e d  p a r e n t  w h o  o w e s  c h i l d  s u p p o r t .  

T h e  n e w  t o o l  p r o v i d e d  i n  sec. 2 o f  t h e  b i l l  is b o t h  a  d e ­

t e r r e n t  a n d  a c o l l e c t i o n  t o o l  a g a i n s t  t h o s e  w h o  a r e  s e l f -  

e m p l o y e d .  T h e  k n o w l e d g e  t h a t  d e l i n q u e n c y  i n  p a y i n g  c h i l d  

s u p p o r t  c o u l d  b e  r e f l e c t e d  i n  a p e r s o n ' s  c r e d i t  h i s t o r y  

s h o u l d  s e r v e  a s  a  d e t e r r e n t  t o  b e c o m i n g  d e l i n q u e n t  a n d  a s  

a  p o w e r f u l  i n c e n t i v e  t o  t h o s e  w h o  a r e  d e l i n q u e n t  t o  b r i n g  
t h e i r  c h i l d  s u p p o r t  p a y m e n t s  c u r r e n t .

T h e  l a n g u a g e  o f  n e w  A S  4 7 . 2 3 . 2 7 3  (a) w i l l  e n s u r e  t h a t  t h e  

i n f o r m a t i o n  p r o v i d e d  b y  t h e  d i v i s i o n  t o  c r e d i t  b u r e a u s  a n d  

l e n d i n g  i n s t i t u t i o n s  w i l l  b e  o n l y  p a y m e n t  h i s t o r y  i n f o r m a ­

t i o n ,  w i t h o u t  a n y  r e f e r e n c e  to t h e  p e r s o n a l  c h a r a c t e r i s ­

t i c s  o r  t h e  r e p u t a t i o n  o f  t h e  o b l i g o r .  N e w  A S  
4 7 . 2 3 . 2 7 3 ( b )  p r o v i d e s  f o r  i m m e d i a t e  n o t i f i c a t i o n  t o  c r e d i t  

b u r e a u s  a n d  l e n d i n g  i n s t i t u t i o n s  w h e n  a n  o b l i g o r  c e a s e s  to 
b e  d e l i n q u e n t  i n  h i s  p a y m e n t s .
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A s  p r o p o s e d ,  n e w  A S  4 7 . 2 3 . 2 7 3  is i n  c o m p l i a n c e  w i t h  t h e  
F a i r  C r e d i t  R e p o r t i n g  A c t ,  15 U . S . C .  sec. 1 6 8 1 .  U n d e r  

t h a t  A c t ,  s p e c i f i c  i n f o r m a t i o n  r e g a r d i n g  t r a n s a c t i o n s  o r  
e x p e r i e n c e s  b e t w e e n  t h e  d i v i s i o n  a n d  a n  i n d i v i d u a l  m a y  b e  

r e l e a s e d  w i t h o u t  r e q u i r i n g  t h a t  t h e  d i v i s i o n  b e  c o n s i d e r e d  
a " c o n s u m e r  r e p o r t i n g  a g e n c y . "

S i n c e r e l ”

B i l l  S h e f f i e l d  

G o v e r n o r
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Original sponsor: Rules/Governor

1 IN THE HOUSE BY THE JUDICIARY COMMITTEE

2 CS FOR HOUSE BILL NO. 668 (Judiciary)

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 THIRTEENTH LEGISLATURE - SECOND SESSION

5 A  BILL

6 For an Act entitled: "An Act relating to child support enforcement; and

10 finds that the effect on the general public of the failure of parents to

11 support their children is vast and far reaching. The harmful effects of

12 unpaid child support touch not only the poor but reach far beyond, dimin-

13 ishing the overall quality of life for all Alaskans. The purpose of the

14 amendments in this Act is to enhance the efforts of those persons who seek

15 to enforce the payment of child support obligations by noncustodial parents

16 having the duty of support.

17 (b) The legislature also finds that a disproportionately high per-

18 centage of lower-income, single-parent families are headed by women. The

19 difficulties in obtaining child support from noncustodial parents contrib-

20 utes significantly to the hardship of those families. The fact that the

21 general public bears the huge monetary cost of supporting families on

22 public assistance because of inadequate support from noncustodial parents

23 is only one of the most obvious effects of the problem of unpaid child

24 support. In addition, it is recognized that the failure of parents to

25 support their children is a major factor contributing to the broader social

26 problems of child abuse and delinquency. Even when families are able to

27 survive without public assistance, the hardship experienced by a family,

28 and particularly the children in that family, is usually substantial.

29 (c) The legislature also finds that the hardship experienced by

7 providing for an effective date."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA

9 * Section 1. LEGISLATIVE FINDINGS AND PURPOSE. (a) The legislature

-1- CSHB 6 6 8 (Jud)



children in families who may rely on support from a noncustodial parent 

should not be a necessary condition that must be endured by those families. 

Statutory tools have been provided to enable the child support enforcement 

agency to collect unpaid child support owed by a parent, including the

authority to order an employer to withhold and deliver part of an e m ­

pl oy ee’s earnings. This tool, however, is not usable against a self-

employed parent who owes child support. The legislature finds that if

delinquency in making child support payments could be reflected in a p e r ­

son's credit history, an effective collection and deterrent tool would 

exist -- a tool that would be effective against those self-employed parents 

who owe child support.

(d) The legislature further finds that the amendments in this Act 

will enhance efforts to enforce the requirement that parents pay the cost 

of rearing their children and thereby enharice the quality of life for all 

Alaskans.

* Sec. 2. AS 09.65.132(g) is amended to read:

^g) An income assignment under this section has priority over 

all other attachments, executions, garnishments, or other assignments 

unless otherwise ordered by the court. An income assignment is not 

limited to the wages of an obligor but may include all money owed to 

the obligor not otherwise exempt by law. Exemptions under AS 09.38 do 

not apply to income assignments under this section; however, under 

this section, the agency may not attach more than 50 percent of the 

obligor's net disposable earninRS. In this subsection, "net disposable 

earnings" has the meaning given in 15 U.S.C. 1672 [50 PERCENT OF THE 

GROSS WAGES OF THE OBLIGOR OR $100 A WEEK, WHICHEVER IS LESS, IS 

EXEMPT FROM EXECUTION UNDER THIS SECTION].

* Sec. 3. AS 25.20.050(a) is amended to read:

(a) A child born out of wedlock is legitimated and considered

CSHB 6 6 8 (Jud) -2-



the heir of the putative parent when [FATHER WHO] (1) the putative 

parent subsequently marries the undisputed parent [MOTHER] of the 

child; (2) the putative parent acknowledges^ in wr it ing, being a 

parent [PATERNITY] of the child; or (3) the putative parent is judged 

[TO BE THE FATHER] by a superior court, upon sufficient evidence, to 

be a parent of the child. Acceptable evidence includes, but is not 

limited to, evidence that the putative parent's [ALLEGED FATHER'S] 

conduct and bearing toward the child, either by word or act, indicates 

that the child is the child of the putativ ■ parent [ALLEGED FA TH ER]. 

That conduct may be construed by the court to constitute evidence of 

parentage. When [PATERNITY. EXTRINSIC EVIDENCE MAY BE USED BY THE 

COURT TO SHOW INTENT WHEN] indefinite, ambiguous, or uncertain terms 

are u s e d , the court may use extrinsic evidence to show the putative 

parent's intent.

Sec. 4. AS 25.20.050 is amended by adding a new subsection to read:

(d) The results of a blood test, tissue-type test, protein 

comparison, or other scientifically accepted procedure shall be admit­

ted and weighed in conjunction with other evidence in determining the 

statistical probability that the putative parent is a legal parent of 

the child in question. However, a scientifically accepted procedure 

that establishes a probability of parentage at 95 percent or higher 

creates a presumption of parentage that may be rebutted only by clear 

and convincing evidence.

Sec. 5. AS 25.25.250 is amended to read:

Sec. 25.25.250. EFFECT OF PARTICIPATION IN PROCEEDING. Pa r­

ticipation in a proceeding under this chapter does not confer upon any 

court jurJsdiction over [OF] any of the parties to that proceeding [IN 

IT] in any other proceeding. The superior court may not adjudicate 

custody, visitation, or property rights in proceedings under this
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1 chapter.

2 * Sec. 6. AS 47.23 is amended by adding a new section to read:

3 Sec. 47.23.065. WAIVER OF CHILD SUPPORT. (a) A custodian of a
fl •' ,

4 child, including a custodial parent, owes a duty to that child to

5 -insure that child support is paid by a noncustodial parent who is

6 obligated to pay it. An agreement to waive past or future child

7 support, made between an obligor and a person who is entitled to

8 receive support on behalf of an obligee, is not enforceable unless

9 (1) the agreement is put in writing at the time the agree-

10 ment is made; and

11 (2) the agreement is signed at the time it is made by both

12 the obligor and the person acting for the obligee.

13 (b) When the right to receive child support has been assigned to

14 a governmental entity, an agreement under (a) of this section that has

15 not been adopted as an administrative order of the agency is not

16 effective during a period when the obligee is receiving public assis-

17 tance under AS 47.25.310 - 47.25.420.

18 (c) In a separation, dissolution, or divorce proceeding, a court

19 may not accept a waiver of support by a custodial parent without proof

20 that the custodial parent can support the needs of the child adequate-

21  l y .

22 * Sec. 7. AS 47.23.080(c) is amended to read:

23 (c) The determination or enforcement of a duty of support is

24 unaffected by any interference by the custodian of the child with

25 rights of custody or visitation granted by a court. When the agency

26 appears on behalf of a child in an action seeking to establish or

27 enforce support, the court may not adjudicate custody, visitation, or

28 property rights in the same action.

29 * Sec. 8. AS 47.23 is amended by adding a new section to read:
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Sec. 47.23.085. SUBPOENAS. The agency, with the concurrence of 

the commissioner of revenue, may subpoena persons, books, records, and 

documents to determine the extent and location of assets of any obli­

gor who is more than 45 days in arrears in a child support obligation 

established either by court or administrative order.

* Sec. 9. AS 47.23 is amended by adding new sections to read:

Sec. 47.23.225. SUPPORT PAYMENT OBLIGATIONS AS JUDGMENTS. A

court order ordering a noncustodial parent obligor to make periodic 

child support payments to the custodian of a child establishes a 

judgment in favor of the custodian when each payment becomes due. The

custodian of the child, or the agency on behalf of that person, may

take legal action under AS 47.23.226 to collect the judgment due. A

party seeking to execute on unpaid support payments may execute on the 

total sum of unpaid support due, and is not limited to executing on 

each unpaid payment separately.

Sec. 47.23.226. ACTION TO COLLECT CHILD SUPPORT. To commence an 

action to collect the payment due, the custodian of a child, or the

agency on behalf of that person, shall serve on the obligor at the

obligor's last known address (1) an affidavit that states that one or 

more payments of child support are 30 or more days past due and that 

specifies the amounts past due and the dates they became due; and (2)

notice to the obligor of the obligor's right to respond. The child's

custodian, or the agency on behalf of the custodian, shall file with 

the court a copy of the affidavit served on the obligor, and proof of 

service of the affidavit and the notice of the obligor's right to

respond. The obligor shall respond no later than 10 days after re­

ceiving a hand-delivered notice and affidavit, or 15 days after the

date of mailing of a notice and affidavit. The obligor shall respond 

by filing an affidavit with the couirt. If the obligor's affidavit
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1 states that the obligor has paid any of the amounts claimed to be

2 delinquent, describes in detail the method of payment, and makes an

3 offer of proof of that payment, then the obligor is entitled to a

4 hearing limited to the issue of whether the obligor has made the

5 payments required by the court order. After the hearing, if any, the

6 court shall enter a judgment for the amount of money that is unpaid.

7 If the obligor does not file an affidavit or is not entitled to a

8 hearing, the judgment may be enforced as to the unpaid amount stated

9 in the affidavit in the same manner as any other judgment.

10 Sec. 47.23.227. NATURE OF REMEDIES. AS 47.23.225 and 47.23.226

11 provide remedies in addition to and not as a substitute for any other

12 remedies available to the parties.

13 Sec. 47.23.228. COURT COSTS. The court may order an obligor to

14 pay all court costs involved in a proceeding resulting in a court

15 order described in AS 47.23.225, and in a proceeding under AS 47.23.-

16 226.

17 * Sec. 10. AS 47.23.250(i) is amended to read:

13 (i) Exemptions under AS 09.38 do not apply to proceedings to en-

19 force the payment of child support under AS 47.23.230 - 47.23.270;

20 however, under this ser.tion, the agency may not attach more than 50

7.1 percent of the obligor's net disposable earnings. In this subsection,

22 " n e t  d i s p o s a b l e  e a r n i n R s "  h a s  t h e  m e a n i n g  R i v e n  i n  15 U.S.C. 1672 [50

23 PERCENT OF THE GROSS WAGES OF THE OBLIGOR OR $100 A WEEK, WHICHEVER IS

24 LESS, IS EXEMPT FROM EXECUTION UNDER AS 47.23.230 - 47.23.270].

25 * Sec. 11. AS 47.23 is amended by adding a new section to read:

26 Sec. 47.23.265. SERVICE; NOTIFICATION OF CHANGE OF ADDRESS. (a)

27 When a notice, paper, or other document is required by this chapter to

28 be given or served upon a person, the notice, paper, or other document

29 may be sent by registered or certified mail to the last known address
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of that person. Service by mail under this chapter is effected when 

the notice, paper, or other document is properly addressed, registered 

or certified, and mailed.

(b) A person required by court order to make child support 

payments through the agency shall keep the agency informed of the 

person's current address.

* Sec. 12. AS 47.23 is amended by adding a new section to read:
«

Sec. 47.23.273. REPORTING OF PAYMENT INFORMATION CONCERNING 

DELINQUENT OBLIGORS. (a) The agency may provide to credit bureaus or 

lending institutions of any kind information about delinquent child 

support owed by obligors. The information so provided must consist 

solely of the payment history of the obligor for a period not to 

exceed 10 years before the date the information is provided.

(b) Upon an obligor's payment of delinquent child support, the 

agency shall immediately notify all credit bureaus and lending insti­

tutions that were furnished information about the obligor under (a) of 

this section that the obligor is no longer delinquent.

* Sec. 13. This Act takes effect immediately in accordance with AS 01.- 

10.070(c).
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BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 668

IN THE LEGISLATURE OF THE STATE OF ALASKA

THIRTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to child support enforcement and the

reporting of payment informatioh on delinquent 

obligors to credit bureaus or lending institutions; 

and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

« * Section 1. LEGISLATIVE INTENT. The legislature finds that the

hardship experienced by children in families who may rely on support from a 

noncustodial purent should not be a necessary condition that must be 

endured by those families. Statutory tools have been provided to enable 

the child support enforcement agency to collect unpaid child support owed

by a parent, including the authority to order an employer to withhold and

deliver part of an employee's earnings. This tool, however, is not usable 

against a self-employed parent who owes child support. The legislature 

finds that if delinquency in making child support payments could be 

reflected in a person’s credit history, an effective collection and 

deterrent tool would exist -- a tool that would be effective against those 

self-employed parents who owe child support.

* Sec. 2. AS 47.23 is amended by adding a new section to read:

Sec. 47.23.273. REPORTING OF PAYMENT INFORMATION CONCERNING 

DELINQUENT OBLIGORS. (a) The agency may provide to credit bureaus or 

lending institutions of any kind information about delinquent child 

support owed by obligors. The information so provided must consist 

solely of the payment history of the obligor for a period not to

exceed 10 years before the date the information is provided.
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