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B r o w n  © " R o o t  Inc, 200 Porter Drive, San Ramon, California, 94583

W. D. Arnold
Manafler • Business Development 
Marine Services

(415) 838-6149

March 19, 1984

IV
t -. - John B. Ol^on

Director, D ivision of Major Project Management 
State cf Alaska
Department of Transportation and Public Affairs 
Pouch 6900
4111 Aviation Avenue 
Anchorage, Alaska 99502

SUBJECT: Knik Arm Crossing

Dear Mr, Qlsnn:

I t  was a pleasure to have visited with you in .your offices in  Anchorage 
on February 21st. The time you spent with us in explaining the situation 
regarding the Knik Arm Crossing was very much appreciated.

As discussed in our meeting, Brown & Root is very interested in bidding 
the Engineering/Construction of the Knik Arm Crossing and has had three 
consortia approach us about possible financing of portions of this 
project.

During our discussions you indicated that i t  would be d if f ic u lt  for 
the Department of Transportation or the State to negotiate an unsolicited 
bid for the overall package. Therefore, we would lik e  to prequalify 
for the work in the routine manner that you plan to use la te r this year. • 
Brown & Root has been involved in several major water crossings in the 
United States and has the expertise and the equipment ava ilab le , including 
derrick barges that might be required for some of the heavy l i f t s .

Thanks again for the time that you allowed us back in February. We 
are looking forward to working with you on this project as i t  develops.

Kind Regards,

W. D. Arnold
Manager, Business Development 
West Coast and Alaska R E C E I V E D
WDA/lmw

MAR 2 7 1984
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I  w o u i d  l i k e  t o  e x p r e s s  my s i n c e r e  g r a t i t u d e  f o r  
y o u r  -wa rm  h o s p i t a l i t y  r e n d e r e d  d u r i n g  ray v i s i t  T o  
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y o u r  b u s y  s c h e d u l e .  • ; •
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O u r  t e c h n i c a l  e n g i n e e r i n g  D e p t . h a s  j u s t  b e g u n  
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Nome  l l a r b . . ' i r  P r o j e c t  f u r n i s h e d  t o  me i n  a n t i c i p a t i o n  
o f  y o u r  i n v i t a t i o n .

M e a n w h i l e ,  I  s i n c e r e l y  h o p e  t h a t  w e  w o u l d  b e  i n v i t e d  
t o  t h e  t e n d e r s  f o r  t h e  K n i t  A rm  B r i d g e  P r o j e c t  a n d  
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p r c i j  c c t s .

V.o a s s u r e  y o u  o f  o u r  b e s t  s e r v i c e  t o  h i g h e s t  s t a n d a r d .  
: i f  a n  o p p o r t u n i t y  b e  g i v e n  t o  u s !
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C A B LE  AD D RESS  : KOKANNK TOKYO

J a n u a r y  27 ,  1984
A l a s k a  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  
a n d  P u b l i c  F a c i l i t i e s  
S t a t e  o f  A l a s k a  
4111.  A v i a t i o n  D r i v e  
A n c h o r a g e  A l a s k a ,  99502

A t t n  : H r .  J .  B .  O l s o n

G e n t l e m e n ,  .

R e  : K n i k .  A r m . C r o s s i n g

W e ,  N I P PO N  KOKAN ( h e r e i n a f t e r  c a l l e d  N K K ) , h a v e  t h e  h o n o u r  t o

e x p r e s s  o u t  k e e n  i n t e r e s t  i n  p a r t i c i p a t i n g  i n  t h e  c a p t i o n e d  p r o j e c t  

a n d  t o  s u b m i t  * h e r e w i t h  o u r  c o m p a n y  b r o c h u r e s ,  e x p e r i e n c e  r e c o r d  a n d  

t e c h n i c a l  d o c u m e n t s  i n  w h i c h  y o u  w i l l  f i n d  a c t i v i t i e s  a n d  p e r f o r m a n c e  

o f  o u r  c o m p a n y .

$
A s  y o u  m a y  s e e  f r o m  t h e  a b o v e  d o c u m e n t s ,  NKK i s  n o w  r a n k e d  a s  t h e  
t h i r d  l a r g e s t  s t e e l m a k e r  i n  t h e  w o r l d  a n d  i n  t e r m s  o f  a l l  a r o u n d  

t e c h n i c a l  e x p e r t i s e ,  NKK h o l d s  a n  u n r i v a l e d  p o s i t i o n  b e c a u s e  i t  i s  
s i m u l t a n e o u s l y  a  w o r l d  l e a d e r  i n  t h r e e  m a j o r  i n d u s t r i a l  f i e l d s  - 

S t e e l m a k i n g ,  H e a v y  I n d u s t r i e s  a n d  S h i p b u i l d i n g  -  a l l o w i n g  i t  t o  
s u p p l y  a  c o m p r e h e n s i v e  r a n g e  o f  p r o d u c t s  a n d  s e r v i c e s  t o  y o u .

I n  t h e  f i e l d  o f  b r i d g e  c o n s t r u c t i o n ,  NKK h a s  c o n s i d e r a b l e  e x p e r i e n c e  

a b o u t  s u p p l y  a n d  e r e c t i o n  o f  s t e e l  s u p e r s t r u c t u r e  o f  v a r i o u s  t y p e  o f  

b r i d g e  a n d  h a s  e n j o y e d  g o o d  r e p u t a t i o n  i n  o u r  a c h i e v e m e n t  a b r o a d  a s  
w e l l  a s  d o m e s t i c .

F u r t h e r m o r e  NKK h a s  r e m a r k a b l e  s p e c i a l i t y  o f  s t e e l  s t r u c t u r e s  f o r  l o w  

t e m p e r a t u r e  s e r v i c e  a n d  h a s  e x e c u t e d  s t r u c t u r a l  s t e e l  w o r k s  i n  y o u r  

e s t e e m e d  p r o v i n c e ,  s u c h  a s  K e n a i  B r i d g e ,  S a g a v a i k t o k  R i v e r  C r o o s i n g ,

-  C o n t ' d  o n  P a g e  2 -



P a g e  2

N I P P O N  K O K A N  K . K

A L y e s k a  P i p e  S u p p o r t  B r i d g e ,  G u l k a n a  B r i d g e  a n d  P i p e  S u p p o r t  s t r u c t u r e s  
f o r  T r a n "  A l a s k a  P i p e l i n e  P r o j e c t ,  e t c .

J u d g i n g  f r o m  t h e  f o r e g o i n g ,  w e  a r e  c o n f i d e n t  t h a t  NKK i s  c a p a b l e  e n o u g h  

i n  u n d e r t a k i n g  a n d  p r o c e e d i n g  t h i s  b r i d g e  c o n s t r u c t i o n  p r o j e c t  m e e t i n g  
w i t h  y o u r  e x p e c t a t i o n  a n d  r e q u i r e m e n t s  o f  p r i c e ,  e n g i n e e r i n g  s e r v i c e ,  
p e r f o r m a n c e  a n d  q u a l i t y .

We w o u l d  h i g h l y  a p p r e c i a t e  i t  i f  y o u  c o u l d  i n v i t e  u s  t o  t h e  f o r t h c o m i n g  

q u a l i f i c a t i o n  a n d  t e n d e r  a n d  l e t  u s  h a v e  a  c h a n c e  t o  w o r k  t o g e t h e r  
w i t h  y o u  t o w a r d  s u c c e s s f u l  c o n s t r u c t i o n  o f  t h i s  b r i d g e .

T h a n k  y o u  f o r  y o u r  a t t e n t i o n  a n d  we a r e  l o o k i n g  f o r w a r d  t o  s e r v i n g  
y o u  i n  t h e  n e a r  f u r t u e .

V e r y  t r u l y  y o u r s ,

D e p u t y  G e n e r a l  M a n a g e r  
S t e e l  S t r u c t u r e s  & 
C o n s t r u c t i o n  D e p t .
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A u g u s t  6 ,  1983

.. . . '■ ■ 1 ■ ' ■ . 
Mr .- M e a d  T r e a d w e l l  
E x e c u t i v e  D i r e c t o r  
G o v e r n o r ' s  E c o n o m i c  C o m m i t e e  
On N o r t h  S l o p e  N a t u r a l  G a s  
P . O .  B o x  1700 
A n c h o r a g e ,  A l a s k a  99510

D e a r  M r .  T r e a d w e l l ,

M r .  N o r i o  Y a m a m o t o  o f  M i t s u b i s h i  R e s e a r c h  I n s t i t u t e  k i n d l y  f o r w a r d e d  
t o  u s  y o u r  E c o n o m i c  F e a s i b i l i t y  R e p o r t  cm t h e  K n i k  A r m  C r o s s i n g  d a t e d  
A p r i l  15, 1983 f o r  o u r  r e f e r e n c e .

A f t e r  a  b r i e f  r e v i e w ,  w e  h a v e  f o u n d  t h e  p r o j e c t  i n t e r e s t i n g  a n d  
w i s h  t o  c o o p e r a t e  w i t h  y o u  f o r  t h e  p r o m o t i o n  o f  t h e  p r o j e c t .

A c c o r d i n g l y ,  w e  a p p r e c i a t e  i t  i f  y o u  c o u l d  l e t  u s  k n o w  t h e  a r e a  i n  
w h i c h  w e  s h a l l  b e  o f  a s s i s t a n c e  t o  y o u  a s  a  m e m b e r  o f  t h e  M i t s u b i s h i  
g r o u p  w h i c h  i s  t h e  l a r g e s t  i n d u s t r i a l  g r o u p s  i n  J a p a n .  A t  t h e  s a m e  
t i m e ,  i t  w i l l  b e  m o s t  h e l p f u l  t o  u s  i f  y o u  c o u l d  p r o v i d e  u s  w i t h  a  
d e t a i l e d  f i n a n c i a l  p l a n  f o r  t h e  p r o j e c t  s o  !,h a t  w e  s h a l l  b e  a b l e  t o  
b e t t e r  a n a l y z e  t h e  p r o j e c t  f r o m  t h e  f i n a n c i a l  p o i n t  o f  v i e w .

I t  w i l l  b e  a  g r e a t ,  p l e a s u r e  f o r  u s  t o  e x c h a n g e  i d e a s  w i t h  y o u  h o w  
t o  p r o m o t e  t h e  p r o j e c t  a n d  w e  w i s h  t o  c o n t i n u e  a  d i a l o g u e  o n  t h e  
d e v e l o p m e n t  o f  t h e  p r o j e c t .  P l e a s e  c o n t a c t 1u s  a t  a n y  t i m e  w h e n  y o u  
n e e d  o u r  a s s i s t a n c e .

L o o k i n g  f o r w a r d  t o  h e a r i n g  f r o m  y o u  s o o n ,  a n d  p l e a s e  g i v e  my b e s t  
r e g a r d s  t o  M r .  W a l t e r  J .  l l i c k e l .

V e r y  t r u l y  y o u r s ,

K N / r i

P . S .

F o r  y o u r  r e f e r e n c e  w e  e n c l o s e d  h e r e w i t h  a  m e m o r a n d u m  i n  r e g a r d s  
t o  t h e  Y e n - F i n a n c i n g  m a r k e t .

• . :..............................V  .................................................
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N o v e - f c e r  4 ,  1983

M r .  J o h n  O l s e n
M a j o r  P r o j e c t s  M a n a g e m e n t
D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  
4111 A v i a t i o n  D r i v e  
P o u c h  6900
A n c h o r a g e ,  A l a s k a  99502

D e a r  J o h n ,

E n c l o s e d  i s  t h e  l e t t e r  I  r e c e i v e d  f r o m  M r .  K a z u o  N a k a m u r a  
a t  t h e  M i t s u b i s h i  R a n k ,  G o v e r n o r  l l i e k e l  a n d  I  h a v e  h a d  d i n n e r  J  K 
w i t h  M r .  N a k a m u r a  t w i c e  b e f o r e  i n  J a p a n  a n d  h e  s h a r e s  a 1s t r o n g ^  
i n t e r e s t  i n  A l a s k a .

E i t h e r  I r i s  b a n k ,  o r  s o m e  o t h e r  p a r t  o f  t h e  M i t s u b i t s h i  
G r o u p  c o u l d  b e  c a l l e d  u p o n  t o  p l a y  a  r o l e  i n  c h e  K n i k  A r m  ’ 
P r o j e c t .  I ' d  k e e p  c h u m m i n g  t h e  w a t e r s  b y  p r o v i d i n g  i n f o r m a t i o n  
h i s  w a y  s o  t h a t  t h e y  c a n  r e s p o n d  w h e n  t h e  t i m e  c o m e s .

C o n g r a t u l a t i o n s  o n  y o u r  a p p o i n t m e n t ,  
w o r k i n g  t o g e t h e r  a s  t i m e  p a s s e s .

We s h o u l d  b e

W i t h  b e s t  w i s h e i

S i n c e r e l y ,

M e a d  T r e a d w e l l  
S e c r e t a r y

/ E n c l o s u r e
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Mr. R i c h a r d  S. A r m s t r o n g ,  P.E.
Director, C e n tr al  R eg io n 
D e s i g n  and C o n s t r u c t i o n  
S t a t e  o f  A l a s k a
Dept, of T r a n s p o r t a t i o n  a nd P u b l i c  F a c i l i t i e s  
4111 A v i a t i o n  Avenue, P ou ch  6900 
A n c h o r a g e ,  A l a s k a  99502
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T h a n k  y o u  for y o u r  l e t t e r  of M a y  18 and the EconomicQy=,.j\G:i& ^7  
F e a s i b i l i t y  R e p o r t  on the K n i k  A r m  C r o s s i n g  . • We are 
s t r o n g l y  i n t e r e s t e d  in fi na nc in g,  design, c o n s t r u c t i o n  •• 
and o p e r a t i o n  of the toll bridge.

B a s e d  on our e x p e r i e n c e  in s i m i l a r  p r o j e c t s  in Greec e 
and Kuwait, w e  i m ag in e t h a t  a p o s s i b l e  s c e n a r i o  may  look 
as follows:

1. P r o j e c t  w i l l  be f o r m u l a t e d  b y  t he State.
B r i d g e  d e s i g n  c r i t e r i a  w i l l  be set; 
e v a l u a t i o n  c r i t e r i a  for p r e q u a l i f i c a t i o n  
and final c o n t r a c t  a w a r d  w i l l  be laid out; 
and the terms o f  the e v e n t u a l  c o n t r a c t  
b e t w e e n  the S t a t e  a nd C o n t r a c t o r  w i l l  be 
s p e l l e d  out.

2. S t a t e  w i l l  p r e q u a l i f y  b i d d e r s  (typically 
c o n s o r t i a  of banks, e n g i n e e r i n g  co ns ul t a n t s  
and g e n e r a l  co nt ractors) on t h e i r  financial, 
e n g i n e e r i n g  and m a n a g e m e n t  strengths.

3. The p r e q u a l i f i e d  b i d d e r s  w i l l  s u b m i t  their 
final d esigns, c o n s t r u c t i o n  s c h e d u l e s  and 
o p e r a t i o n  plans. S t a t e  w i l l  s e l e c t  a 
s u c c e s s f u l  b i d d e r  a c c o r d i n g  to the p r e s e t  
criteria.

(continued)
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4. C o n t r a c t o r  wil l c o ns tr u c t ,  o p e r a t e  and m a i n t a i n  
the toll bridge.

5. A f t e r  a c e r t a i n  n u m b e r  of years, State will 
p u r c h a s e  the b r id ge  f r o m  C o n t r a c t o r  for a 
p r e d e t e r m i n e d  price, and take o v e r  the o p e r a t i o n a l  
r e s p o n s i b i l i t i e s .

It a p p e a r s  from y o u r  r e port t h a t  m o s t  w o r k  n e c e s s a r y  for 
e s t a b l i s h m e n t  of d e s i g n  c r i t e r i a  has  a l r e a d y  be e n done.
Yo u c o u l d  e a s i l y  p r e p a r e  a final d e s i g n  w i t h  S t a t e ' s  fund 
and let b i d de rs  b i d  for it. Thi s a p p r o a c h  w i l l  s i m p li fy  
y o u r  t a s k  of b i d  evalu at i on , b u t  y o u  m a y  m i ss  an o p p o r t u n i t y  
to take a d v a n t a g e  of bidders' d e s i g n  i n g e n u i t y  and p a r t i c u l a r
s t r e n g t h s  in p e r f o r r  r;g c e r t a i n  types of construc ti on .

.

S i m p l e  and l o o s e l y  w r i t t e n  d e s i g n  c r i t e r i a  h e l p e d  the 
G o v e r n m e n t  of K u w a i t  to get an i n g e n i o u s l y  d e s i g n e d  b r i d g e  
(Bubiyan Bridge) i n e x p e n s i v e l y  w h i l e  the same a p p r o a c h  
m u d d l e d  e v e r y t h i n g  in the case of R i o n - A n t i r i o n  C r os s i n g  
in Greece. My p e r s o n a l  p r e f e r e n c e  for the Knik A r m  C r o s s i n g  
is to h a v e  r e l a t i v e l y  t i g h t  d e s i g n  s p e c i f i c a t i o n s — at the 
level of y o u r  C o n c e p t u a l  D e t a i l s — and p e r m i t  the bidders- 
to d e s i g n  o n l y  the d e t a i l s  and c o n s t r u c t i o n  m e t h o d s  to suit 
t heir capabili ti es .

Even w i t h  t ight d e s i g n  s p e c i f i c a t i o n s ,  the task of bid 
e v a l u a t i o n  w i l l  not be simple. T h e  f u n d a m e n t a l  q u e s t i o n  
is w h a t  v a r i a b l e  s h o u l d  be us ed  as the m a i n  d e t e r m i n a n t  of 
the b i d  w h e n  the c o n s t r u c t i o n  cost is n o t  a v i s i b l e  factor. 
One p o s s i b i l i t y  w o u l d  be the " S e l l - b a c k  Price" if it is 
a l l o w e d  to be b i d  on. All o t h e r s  b e i n g  e qu a l (or m e e t i n g  
the m i n i m u m  c r i t e r i a ) , State c o u l d  p i c k  up the b i d d e r  w ho 
offe r s the l o we st  s e l l - b a c k  p r i c e  for a g iv en  t a r g e t  year.

As a p a r t  of the C o n t r a c t  terms, w e  e x p e c t  the State to 
s t i p u l a t e  the m a x i m u m  tolls c h a r g e a b l e  to ea ch  type of 
v e hi cl e for ea c h p e r i o d  of years. We a l s o  e x p e c t  the S t at e 
to g u a r a n t y  the m i n i m u m  r e v e n u e  traf f ic , and s u b s i d i z e  the 
C o n t r a c t o r  if the t r a f f i c  v ol um e  does not  reach it. It 
wi ll  be a f or m i d a b l e  task to d e v i s e  a s u b s i d y  formula that 
wi ll  s a t i s f y  bo t h the State and the C o nt ra ct or .  However, 
it is e s s e n t i a l  that it w i l l  be s p e l l e d  out b e f o r e  bidding.

(conti n u e d )
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Finally, b e c a u s e  of A l a s k a ' s  p r o x i m i t y  to Japan, w e  e x p e c t  
J a p a n e s e  c on s or ti a,  a n d  p e r h a p s  som e K oreans, to of fe r 
very c o m p e t i t i v e  b i d  pac k ag es . W e  also w o r k  c l o s e l y  w i t h  
J a p a n e s e  co m pa ni es . W e  t h e r e f o r e  urg e  y o u  to k e e p  the 
c o m p e t i t i o n  o p e n  to all i n t e r n a t i o n a l  b i d d e r s  and e l i m i n a t e  
any "arid all B u y - A m e r i c a n  a nd U . S . - F l a g  r e q u i r e m e n t s  and " 
p e n a r c i e s ~ f r o m  "thi's p r o j e c t " e x c e p t ' t h a t  the local l abor 
s h o u l d  be u s e d " f o r  c o n s t r u c t i o n  a n d  operation, and that the 
o p e r a t i n g  c o m p a n y  s h o u l d  be an A l a s k a n  c o r p o ra ti on .

If y o u  wish, w e  w i l l  be h a p p y  to p r o v i d e  mor e d e t a i l e d  
i n p u t  as a p o t e n t i a l  bidder. P l e a s e  feel free to call me 
a n y t i m e  for i n f o r m a l  disc us s io n.

W e  w i s h  y o u  a g re at  s u c c e s s  in this c h a l l e n g i n g  project.

Y.1 T i t o  Sasaki 
P r e s i d e n t

)
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KNIK ARM CROSSING - PROGRESS SUMMARY

PRESENTED ID THE ALASKA. STATE LEGISLATURE

SENATE COMMITTEE ON TRANSPORTATION

April 1984

In 1981, the Legislature appropriated $5.5 Million for the Department of 
Transportation and Public Facilities to develop location and design criteria, 
to include traffic, environmental and right-of-way studies, and to estimate 
right-of-way and construction costs for a Knik Arm Crossing and connections to 
the Parks and Glenn Highways. In August 1981, Expressions of Interest were 
solicitied from engineering consultants. Because of the size and complexity of 
the project, three of the fifteen respondents were requested to submit detailed 
proposals which were received in December. In January, 1982, EMPS/Sverdrup was 
selected and requested to submit a project Wbrk Plan. After review by Depart­
ment staff and the Knik Arm Crossing Steering Conmittee (consisting of a re­
presentative each from the military, Municipality of Anchorage and the Mat-Su 
Borough), the work plan was accepted in July, followed by negotiations which 
were finalized in September 1982 with a contract issued to EMPS/Sverdrup.

Concurrent with consultant negotiations, during the period January thru June 
1982, the Department, with Bomhoff Associates, Air Photo Technology, and North 
Pacific Aerial Survey, conducted photographic reconnaissance of the north side 
of the Knik Arm and potential crossing sites. In August 1982, the Department 
also executed an agreement with the University of Alaska Geophysical Institute 
to provide technical review and analysis of existing site conditions, to 
include hydraulics, seismic, ice and geotechnical.

Because construction permits required from federal agencies (notably the Coast 
Guard and the Corps of Engineers) mandate an environmental investigation in 
accordance with the National Environmental Protection Act (NEPA), the Depart­
ment requested the Federal Highway Administration (EHWA) to participate in the 
project as the Federal "Lead Agency" in accordance with regulations which im­
plement NEPA. EHWA accepted the responsibility on November 1, 1982 and our 
current environmental investigation is proceeding in line with EHWA procedures.

Expected declines in State revenues caused Governor Sheffield to be concerned 
for the potentially high cost of the project. He decided that the State should 
conduct a preliminary analysis to determine if the project was economically 
feasible. In February 1983, the project's consultant was directed to tempor­
arily suspend scheduled work and to focus all efforts on an economic evaluation 
of the crossing. The consultant defined a representative alignment and bridge 
crossing and determined that the project was indeed economically feasible 
considering the projected construction costs. Results were presented in an 
April 15, 1983 Economic Feasibility Report. Consequently, Governor Sheffield 
directed the Department to proceed with the project through preparation of bid 
documents for the crossing facility.



A  milestone in project development occurred with publication of the Knik Arm 
Crossing Scoping Report on March 12 , 1983 after public and agency scopirg 
meetings which were held in Anchorage and Wasilla the proceeding January. 
"Scoping" is the formal process to establish lines of communication with 
Federal, State, and local agencies, organizations and private citizens with 
interest in the project; and to identify project alternatives to be evaluated, 
impact assessment procedures, and a schedule for environmental document 
preparation.

Another m ile s to n e  was p u b lic a t io n  o f  th e  F in a l C o r r id o r  A lte rn a t iv e s  A na ly s is  
i n  December, 1 983 . S e v e ra l agency and p u b lic  m eetings to  d iscu ss  th e  D ra ft  
C o r r id o r  A lte rn a t iv e s  A n a ly s is  r e p o r t  were h e ld  i n  Anchorage and i n  W a s i l la  i n  
September, 1 9 8 3 . The F in a l C o r r id o r  A lte rn a t iv e s  A n a ly s is  r e p o r t  documents th e  
d e le t io n  o f  u n reasonab le  c o r r id o r s  and id e n t i f i e s  the  rem ain ing c o r r id o r s  to  be 
e v a lu a te d  i n  d e t a i l  f o r  the  env ironm en ta l impact s ta tem en t. These c o r r id o r s  
a re  shown in  F ig u re  1 . I n  A p r i l 1983 , a lignm ents ( r o u te s )  w ith in  the c o r r id o r s  
were s e le c te d . These a re  d esc rib ed  i n  the  a ttached  copy o f  N ew s le tte r #5 .
C onceptua l d esigns and d e ta i le d  en v ironm en ta l a n a ly s is  f o r  the  p re fe r re d  
a lignm en ts w i l l  be p re sen ted  i n  a  D ra f t  E n v iro rm en ta l Impact Statement (DE IS ) 
which i s  announced i n  th e  F ed e ra l R e g is te r  and p re sen ted  a t  p u b lic  h ea rin g s  f o r  
th e  p r o je c t .  The DEIS i s  scheduled f o r  r e le a s e  i n  Jun e . F o llow in g  p u b lic  and 
agency re v iew  and comment, th e  DEIS w i l l  be r e v is e d , p ub lish ed  i n  f i n a l  fo rm  
(F E IS ) and ag a in  announced i n  th e  F e d e ra l R e g is t e r . When a  Record o f  D e c is io n  
i s  p ub lish ed  i n  th e  R e g is te r , (e s t im a ted  f o r  December 1984 ) the  E IS  w i l l  be 
approved , f i n a l  d esign  can be completed , and c o n s t ru c t io n  may beg in .
C oncu rren t w ith  development o f  the  E IS , a  P r o je c t  Im p lem en ta tion  P la n  w i l l  be 
deve loped  which w i l l  address c o s ts , f in a n c in g , le g a l  c o n s id e ra t io n s , s p e c ia l 
le g i s la t i o n  ( i f  a n y ) , and the  p o s s i b i l i t y  to  in v o lv e  p r iv a t e  in v e s to rs  in  
fin a n c in g  th e  p r o je c t .  The p o s s ib i l i t i e s  f o r  f e d e r a l a n d /o r a  com bination  o f  
p u b lic  and p r iv a te  fu n d irg  f o r  the  p r o je c t  w i l l  a ls o  be in v e s t ig a te d . The 
Im p lem en ta tion  P la n , a  fo llow up  to  the  A p r i l  15 , 1983 Economic F e a s ib i l i t y  
r e p o r t ,  w i l l  be completed i n  O ctober 1984 .
G eo techn ica l f i e l d  in v e s t ig a t io n s  w i l l  be conducted du ring  the Suirmer o f  1984 , 
t o  in c lu d e  th re e  b o rin g s  i n  the K n ik  Arm. Cost f o r  th e  b o rin g s  a lo n e  w i l l  
exceed $ 6 0 0 ,0 0 0  and consequen tly  w i l l  be made a t  the most l i k e l y  lo c a t io n s  f o r  
th e  b r id g e  fo o t in g s . D e lay  cou ld  r e s u l t  from  adve rse  g e o te ch n ic a l f in d in g s . 
Once t e s t  h o le s  a re  d r i l l e d ,  i t  i s  p o s s ib le  th a t  u n s ta b le  subsu rface  c on d it io n s  
cou ld  be found which m ight re q u ire  s e le c t in g  a new a lignm en t.
Potential delays also exist in the environmental review process. For example, 
if archeological finds were made on the selected corridor, or if rare or en- 
dargered wildlife species are found that would be adversely impacted, court 
challenges by environmental or other groups could cause significant delays.
The Department is doirg everythirg possible to prevent delays.



B a rr in g  u n fo re se en  prob lem s a  d e ta i le d  p re s e n ta t io n  o f  c o n s t ru c t io n  and 
f in a n c in g  o p t io n s  w i l l  be p re sen ted  to  the le g i s la t u r e  a t  the  beginn ing o r  i t s  
CY 1985 s e s s io n . W ith  a p p ro va l from  the  le g i s la t u r e ,  and a f t e r  b idd ing  and b id  
a n a ly s is ,  a  c o n tra c t  f o r  d e s ig n /c o n s tru c t io n  o f  the  c ro s s in g  f a c i l i t y  w i l l  be 
awarded f o r  i n i t i a l  d es ign  du ring  the  w in te r o f  1985 -86  and c o n s t ru c t io n  
beg inn ing  i n  th e  Sp ring  o f  1986 , w ith  com p le tion  b y  1990 o r  1991 .
Separate design and construction projects would be established for the 
Anchorage and Mat-Su Connector roads to the crossing, and because of the longer 
time needed to construct the crossing, these could be phased for construction 
and integrated in the annual Federal Aid Highway Program where they would be in 
competition with other State highway projects.
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(  either water or land. Docking facilities would consist of 
large on-shore pads on each side of the Arm. Hovercraft 
are relatively unconstrained by ice and tides and would 
have greater operating speed, flexibility, and reliability 
than conventional ferry boats. Departures from one side 
of the Arm or the other would occur every 30 to 40 
minutes. Hovercraft, access roads, and terminals would 
cost about $156.0 million; the annual operating cost would 
be about $7.0 million.

Gle nn/Parks Improvement

This alternative would widen the Glenn Highway to six 
lanes between Eagle River and the Parks Highway near 

Palmer, and widen the Parks Highway to four lanes be­
tween the Glenn Highway and Big Lake Road costing 
approximately $65 million. These improvements would 
increase the efficiency of future vehicle operations bet­
ween outlying communities and Anchorage.

P R O J E C T  S T A T U S

Progress continues toward completion of a Draft EIS 
for presentation at public hearings this summer. The 
transportation and other benefits of each alternative as 
well as adverse transportation, social and economic, 
natural resource, and cultural resource impacts are now 
being determined and compared.

KNIK A R M  CROSSING PROJECT SPONSOR: Alaska Department of Transportation & Public Facilities. 
PROJECT CONSULTANTS: EMPS-Sverdrup, Prime Consultant; De Leuw Cather & Company, Associate 
Consultant; Tryck, Nyman & Hayes, Associate Consultant.

K N I K  A R M  C R O S S I N G

' T f m r t l e t t e *
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C R O S S I N G  A L I G N M E N T S  I D E N T I F I E D

The corridor alternatives analysis, complete d in 
November 1983, identified two reasonable corridors for 
the location cf a Knik Arm Crossing and its approach 
roads— Downtown/Houston and Elmendorf/Houston. 
Alignments within these corridors have now been 
developed for analysis in the Environmental Impact State­
ment (EIS). These alignments are based on additional 
engineering work and public comment on the "represent­
ative” alignments used for corridor analysis.

Each alignment is divided into three parts including a 
"Crossing,” an Anchorage "Connector," and a Mat-Su 
"Connector.” This has been done to reflect possible proj­
ect staging and different financing schemes. The "Cross­
ing" includes a bridge structure over the Arm and short 
roadways to bring bridge traffic to the existing road 
system in Anchorage and to a planned road in the Mat-Su 
Borough. The "Connectors” are roads which provide 
additional crossing access.

T H E  D O W N T O W N  P R O J E C T  I N C L U D E S  
T H E  F O L L O W I N G :

•  Crossing (access ramps from I and L Streets in 
downtown Anchorage, a bridge across Knik Arm, 
and a road connecting to a planned extension of 
the Point McKenzie Access Road).

• Seward Connector (road connecting the crossing 
with the Seward Highway and access ramps for 
the Port of Anchorage).

•  Houston Connector

Segment 1 (road between crossing and east- 
west segment of Point MacKenzie Access 
Road).

Segment 2 (road between end of Segment 1 
and Parks Highway at Houston).

Downtown Crossing

The crossing, about 5.5 miles long, would begin at the 
intersection of I Street and 3rd Avenue, cross the Arm, 
and proceed north for about two miles to Lake Lorraine. 
Its central feature would be the 2.9-mile-long bridge over 
Knik Arm, which would include a single level four-lane 
stayed-girder structure. The bridge would accommodate 
installation of utilities, but there would be no provisions for 
use by non-motorized vehicles or pedestrians.

Navigation clearance 1,000 feet wide and 140 feet 
above M H H W  (Mean Higher High Water) would be pro­
vided under the main span for vessels entering or leaving 
the Port of Anchorage. The two towers supporting the 
stayed-girder spans would project about 30 feet into the 
aviation clear zone for Merrill Field.

The estimated initial cost for the Crossing is $549.7 
million and annual maintenance cost is estimated to be 
$1.1 million. Construction of the Crossing would take six 
years, including design time; the at-grade roadway can 
be built independently of the bridge and would take less 
time.

Seward Connector

This portion of the Downtown Project would be a 
1.5-mile four-lane bridge connecting the Crossing to the 
Ingra-Gambell couplet at 3rd Avenue. Vehicular access to 
the Port of Anchorage would be provided from the Cross­
ing by means of two ramps on the west side of the Alaska 
Railroad mainline track. The bridge would be high 
enough to allow clearance underneath for railroad traffic, 
but low enough to pass under the existing C Street 
viaduct.

The estimated initial cost of the Seward Connector is 
$94.0 million and annual maintenance cost is estimated 
to be $40,000. It is anticipated that construction would be 
completed in two years with much of the work continuing 

through the winter. (continued)

D o w n t o w n  Cros s in g 
&  S e w a r d  C o n n e ct or



Houston Connector

This Connector joins either the Downtown or Eimen- 

dorf Crossing to the Parks Highway.
Segment 1 of the Houston Connector, a four-lane road 

within a 400-ft. right-of-way, starts at the north terminus of 
the Crossing south of Lake Lorraine and ends where the 
Point MacKenzie Access Road turns east. Segment 2 of' 
the Connector, a two-lane road within a 400-ft. right-of- 
way, would continue north and terminate at the Parks 
Highway about .25 miles south of the Alaska Railroad 
grade crossing near Houston. A bridge would be required 
for the water crossing of the narrows between Mirror Lake 
and Big Lake.

Access to the Connector would be limited to intersec­
tions at two- to five-mile intervals along the route. There 
would be no provisions for use by non-motorized vehicles 
or pedestrians except crossing of the road by users of the 
Iditarod Trail.

The estimated initial costs for the Connector are: Seg­
ment 1, $25.8 million; Segment 2, $27.0 million. Annual

maintenance costs are estimated to be $400,000 for Seg- . 
ment 1 and $300,000 for Segment 2. Construction would 
occur during the final four years of project construction.

T H E  E L M E N D O R F  P R O J E C T  I N C L U D E S  
T H E  F O L L O W I N G :

•  Crossing (road in Anchorage, a bridge across Knik 
Arm, and a road connecting to a planned exten­
sion of the Point MacKenzie Access Road).

•  Glenn Connector (additional interchange ramps at 
Muldoon Road and Glenn Highway).

•  Houston Connector (same as with Downtown 
Project).

Elm endorf Crossing

The Crossing, approximately 10 miles long, would 
begin at the Glenn Highway near Muldoon Road, cross 
Elmendorf AFB and Fort Richardson, cross Knik Arm, 
and reach the Mat-Su bluff about four miles northeast of 
the tip of Point MacKenzie. The Crossing would proceed 
west for about one mile before ending near Lake Lorraine.

The portion of the Crossing passing through Elmendorf 
AFB and Fort Richardson would be a fully access- 
controlled four-lane divided highway; 16 bridges would be 
needed including two over the Alaska Railroad. Except 
for Ship Creek, this portion of the highway would not 
cross any major streams or lakes.

A 300-foot-wide right-of-way would be required through 
military property, approximately 2,200 acres. The Air 
Force is preparing to commission an independent study 
to determine their best location for an Elmendorf Cross­
ing segment from the perspective of the military’s mission 
and operating requirements.

A four-lane double-level bridge, 2.5 miles long, would 
cross Knik Arm. Navigation clearance for large boats 
would not be provided. However, there would be 
clearance for small craft. Provisions could be made to 
allow for the installation of utility lines.

On the Mat-Su side of the Arm, the Crossing would be 
a four-lane at-grade roadway within a 400-foot right-of- 
way. No provisions would be made for use by pedestrians 
or non-motorized vehicles.

The estimated initial cost for the Crossing is $373.8 
million and annual maintenance cost is estimated to be 
$1.1 million. Construction would take five years, taking 
into account design time, the effects of site conditions, 
and winter shutdown. The at-grade roadway can be built 
independently of the Arm bridge and would take about 
two years.

G lenn Connector

The Connector consists solely of the two one-way 
ramps connecting to the east on the Glenn Highway. The 
estimated initial cost for the Connector is $17.3 million and

mental impacts. Several other alignments within the 

reasonable corridors identified in the corridor alternatives 
analysis were examined and dropped from further con- 
s'deration early in the EIS preparation process and 
include:

Downtown Crossing and Seward Connector

•  Connect the Southbound Ramp in the Vicinity 
of the Ingra/Gambell Couplet Directly to 
Gambell Street. This alignment would pass 
through the Alaska Native Medical Center 
complex.

•  Ramps Serving Downtown Anchorage on the 
"C ” Street Viaduct. This route would cause 
congestion on the A/C couplet and throughout 
downtown.

•  Ramps Connecting to "E " and “ G ” Streets. 
This route -would not c.'r.nCc* a through 
street and would inte rne  with pu'ns for a 
historic park.

•  Connect the Southbound Rr.iiip at the l/L 
Couplet Directly to "L" S;rer.-t at 3rd Avenue. 
This alignment would encroach on Resolution 
Park.

•  Connect the Southbound Ramp at the l/L 
Couplet to "L” Street at 6th Avenue. This route 
would disrupt the B o otlegger’s Cove 
neighborhood.

Elm endorf Crossing and Glenn Connector with the 
alignment beginning at Boniface Parkway and cross­
ing the Arm further north. This alignment would 
disrupt Elmendorf AFB access, buildings, hazardous 
waste disposal, munitions storage, and a costly 
antenna field.

Houston Connector with the northern part of the 
alignment further west. This route costs mo.o and 
disrupts more wetlands and wildlife habitat.

N O - C R O S S I N G  A L T E R N A T I V E S

No-Crossing Alternatives will also be examined in the 
EIS. They include No-Action, Hovercraft, and Glenn/Parks 
Improvements.

No-Action

The No-Action Alternative is defined as the existing 
road network in the Knik Arm crossing analysis area plus 
several improvements scheduled for completion with or 
without the proposed Crossing project.

Hovercraft (Air-Cushion Vehicle)

This alternative is the purchase of two 60-vehicle/418 
passenger Hovercraft which have the ability to travel over

(continued)

Elmendorf Crossing &  Glenn Co nn ec t or

annual maintenance cost is estimated to be $20,000. 
Construction of the Connector can be delayed until traffic 
exceeds the capac:*y of a half-diamond interchange at 
Oilwell Road.

R A I L R O A D  O N  T H E  C R O S S I N G

An option to be considered is modifying the crossing 
bridge design to accommodate the railroad at some 
future time. Conceptual designs, costs, and impacts of 
this option are yet to be identified.

B U S  S E R V I C E  I M P R O V E M E N T S

Bus service improvements are being evaluated as part 
of both the Crossing Alternatives and the No-Crossing 
Alternatives.

O T H E R  A L I G N M E N T S  E X A M I N E D  B U T  
D E T E R M I N E D  T O  B E  U N R E A S O N A B L E

The alignments to be analyzed in the EIS achieve proj­
ect transportation objectives while minimizing environ­

N a n c y  L a k e  
S t a t e  

R e c r e a t i o n  A r e a

H o u s to n
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D E P A R T M E N T  O F  T R A N S P O R T A T I O N  A N D  PUBLIC FACILITIES

O F F I C E  O F  T H E  C O M M I S S IO N E R

M a r c h  29, 1984

BIU SHEFFIELD, GOVERNOR

POUCH Z
JUNEAU, ALASKA 99811 
PHONE: (907) 465-3900

Re: D O T & P F  P o s i t i o n  and
P e r s p e c t i v e s  on C S H B  661

The H o n o r a b l e  J o e  H a y e s  
R e p r e s e n t a t i v e  
A l a s k a  S t a t e  L e g i s l a t u r e  
Pouch V
Juneau, A K  9 9 8 1 1

Dear R e p r e s e n t a t i v e  Hayes:

In r e s p o n s e  t o  a M a r c h  28, 1984 r e q u e s t  f r o m  Mr. N ei l P h e l p s - M u n s o n  
of y o u r  o f f i c e ,  f o l l o w i n g  is a brief s u m m a r y  of the D O T & P F  p o s i t i o n  
and p e r s p e c t i v e s  on C S H B  661. I have d i s c u s s e d  this i n f o r m a t i o n  
w i t h  C o m m i s s i o n e r  K n a p p  to as sure a c c u r a t e  p r e s e n t a t i o n  of our 
D e p a r t m e n t ' s  p o s i t i o n .

B A C K G R O U N D

The o r i g i n a l  HB 661 w a s  s u b m i t t e d  to a c c o m p l i s h  two pu rp o s e s :

1. P r o v i d e  D O T & P F  the a u t h o r i t y  to sell reven ue  b onds 
to f i n a n c e  toll b r i dg es  and h i g h w a y s ;  and

2. A u t h o r i z e  D O T & P F  to c o l le ct  tolls on b r i d g e s  and 
h i g h w a y s  to m a k e  p r i n c i p a l  and i n t e r e s t  p a y m e n t s  
on the r e v e n u e  bonds.

The p u r p o s e  of th e b i l l  wa s to p r o v i d e  a f i n a n c i n g  m e c h a n i s m  for . 
the Knik A r m  C r o s s i n g .  A  f ra me w o r k  a p p r o a c h  was taken on a d v i c e  
of the A t t o r n e y  G e n e r a l ,  r e c o g n i z i n g  the S t a t e  C o n s t i t u t i o n ' s  
r e q u i r e m e n t s  to a v o i d  l e g i s l a t i o n  s p e c i f i c  to a l o c a t i o n  or 
region. We a l s o  w a n t e d  to p r e s e r v e  the o p t i o n  to r e c o m m e n d  the 
m e c h a n i s m  for f u t u r e  r e v e n u e  p r o d u c i n g  h i g h w a y  or b r id ge  projects.

The bill is m o d e l e d  a f t e r  the jrevenue bon d p r o v i s i o n s  of the 
A i r p o r t  R e v e n u e  Fund. The m o d e l  was used b e c a u s e  it is known to 
the l e g i s l a t u r e ,  and has a good track r e c o r d  to p r e s e n t  to bond 
u n d e r w r i t e r s  a n d  r a t i n g  o rg an i z a t i o n s .

’̂ S A .T IL H



R e p r e s e n t a t i v e  H a y e s - 2 - M a r c h  29, 1 9 8 4

D E P A R T M E N T  P O S I T I O N  ON C S H B  661

T he D O T & P F  c o n t i n u e s  to r e c o m m e n d  a f r a m e w o r k  c o n c e p t  for b i l l s  . 
like HB 661. However, we r e c o g n i z e  the c o m m i t t e e  s u b s t i t u t e  to 
be a r e a s o n a b l e  c o m p r o m i s e  r e c o g n i z i n g  c o n c e r n s  e x p r e s s e d  by 
l e g is la to r s.  We, t he re f o r e ,  s u p p o r t  the c o m m i t t e e  s u b s t i t u t e  and 
r e c o m m e n d  its passage.

A P P L I C A T I O N  T O  KNI K  A R M  C R O S S I N G

T he bill p r o v i d e s  a m e c h a n i s m  for a p p l y i n g  the toll r e v e n u e  s t r e a m  
e x p e c t e d  f r o m  the Knik A r m  C r o s s i n g  to the c o n s t r u c t i o n  of the 
facility. T h i s  m e c h a n i s m  w i l l  be c o n s i d e r e d ,  a l o n g  w i t h  o t h e r  
f i n a n c i n g  a p p ro ac h es , in an i m p l e m e n t a t i o n  p l a n  to be p r e s e n t e d  
to the l e g i s l a t u r e  next y ea r.  We e x p e c t  the i m p l e m e n t a t i o n  p l a n  
w i l l  lead to the l e g i s l a t i v e  d i r e c t i o n  n e e d e d  to c o n s t r u c t  the 
c ro ssing. No sales of r e v e n u e  bo nd s or o t h e r  r e l a t e d  a c t i o n  
w i l l  be taken befo re  the n e x t  l e g i s l a t i v e  s e s s i o n .  I and o t h e r  
D O T & P F  s t a f f  wi ll  be w o r k i n g  w i t h  l e g i s l a t o r s  to e x c h a n g e  i n f o r­
ma t i o n  p r i o r  to f i n a l i z i n g  o u r  r e c o m m e n d a t i o n s  and p r e s e n t i n g  
the i m p l e m e n t a t i o n  p a c k a g e  to the l e g i s l a t u r e .

A P P L I C A T I O N  TO O T H E R  P R O J E C T S

If the Knik A r m  C r o s s i n g  u s e s  the r e v e n u e  b o n d  sa l es  c o n c e p t  
o u t l i n e d  in C S H B  661, the m e c h a n i s m  w i l l  be a v a i l a b l e  for o t h e r  
projects. (The bill r e q u i r e s  a p p l i c a t i o n  to the Knik A r m  C r o s s i n g  
b ef or e any o t h e r  p r o j ec t. ) It s h o u l d  be r e c o g n i z e d  that b r i d g e  
and h i g h w a y  p r o j e c t s  that c a n  g e n e r a t e  r e v e n u e s  in e x c e s s  of 
th ei r o p e r a t i o n  ;jnd m a i n t e n a n c e  c o s t s  a r e  q u i t e  u n i q u e  in Alaska. 
To the e x t e n t  such p r o j e c t s  a re i d e n t i f i e d  in the future (we 
have none to s u g g e s t  at this tine) the l e g i s l a t u r e  w o u l d  p l a y  an 
a c t iv e role in their d e v e l o p m e n t  and f i n a n c i n g .

P l e a s e  c o n t a c t  me if y o u  h a v e  a ny q u e s t i o n s  r e g a r d i n g  o u r  p o s i­
tion on C S H B  661 or the K n i k  A r m  C r o s s i n g .

cc: Ray G i l l i s p i e ,  L e g i s l a t i v e  A s s i s t a n t ,  G o v e r n o r ' s  O f f i c e
J e r r y  Hamel, P r o j e c t  M a n a g e r ,  Knik A r m  C r o s s i n g  
David Haug e n,  D e p u t y  C o m m i s s i o n e r ,  C e n t r a l  R e g i o n  
Paula Ramsey, B u d g e t  A n a l y s t / L e g i s l a t i v e  L i a i s o n  
W i l l i a m  R. Snell, D i r e c t o r  P l a n n i n g  & P r o g r a m m i n g ,  C e n t r a l

S i n c e r e l y

P ?  «■ » v j .
C o m m i s s i o n e r

a jh



C O M M I T T E E  R E P O R T  

H O U S E

( I I )  FURTHER:

3/30/84 Date: A  - T2 1  - j  4

The Committee on FINANCE __________________________ has had KB 663

"A n  A c t  r e l a t i n g  t o  t h e  A la s k a  H o u s in g  F in a n c e  C o r p o r a t i o n ;  an d  
p r o v i d i n g  f o r  an  e f f e c t i v e  d a t e . "

u n d e r  c o n s i d e r a t i o n  and r e c o m m e n d s :

[ ] do pass [ ] do not pass

[ ] do pass w ith  attached amendments( s )
, - [ ] same t i t l e

[ ) ( ]  rep lace w ith  CS fo r  -Vi \4> (.?U  '•*, C~v >»A________________________['/„ j new t i t l e

and recommends . .A .r u n  i nn V *co\^ in ^ r - .tA  r-c s________________________

[ ] AND attaches a "Letter o f In ten t"  [ ] New F isca l Note
[ yC. ] Zero Fiscal Note Attached 

[ ] reports it back w i t h ou t recommendation

[ ] re fe rre d  to the_________________________________________________________________ Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:

i/I Jk 1 1 Iru A JA O J tJ .______ 4'- /•'.4 fe  A w . At t  -/ V I

—  £ > .  . ■>— A

’ u * ' { /  // '

■ 6 0 iu>  H- P k T i - : '

/ 1

CHAIRMAN



STATE OF ALASKA 1984 LEGISLATIVE SESSION 
FISCAL NOTE

Revision Date

REQUEST
Bill/Resolution No: CSHB 6 6 3 ^ ^ ^  
T it le : Relating to Alaska Housing
Finance Corporation_______________

Sponsor: Governor________________
Requestor:______________________________

FISCAL DETAIL
Agency Affected: Revenue
Program Category Affected:

BRU, Program of Subprogram(s) Affected: 
Alaska Housing Finance Corporation

Date of Request:

EXPENDITURES/REVENUES: (Thousands of Dollars)
F T M

OPERATING 
100 PERSONAL SERVICES 
200 TRAVEL .
300 CONTRACTUAL 
400 SUPPLIES 
500 EQUIPMENT 
600 LANDS & STRUCTURES 
700 GRANTS, CLAIMS 
800 MISCELLANEOUS

TOTAL OPERATING

I FY

'5'. ■ «•’ - 
V' '

I CAPITAL . | - . 1 - 1 - 1 - 1 - 1 -

■■ I REVENUE - 1 - 1 - 1
..... (

- 1

FUNDING: (Thousands of Dollars) •

GENERAL FUND 
| FEDERAL FUNDS 
| OTHER
1 TOTAL_____________

POSITIONS:

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

ANALYSIS: Attach a separate page analysis.

Prepared By: 
D ivision: laska Housing Finance Corpor

Approved b 
Agency:

rmssioner: 

’kj
Distribution (by Agency preparing fisca l note): 

Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)

PART-TIME
TEMPORARY
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IB  THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL HO* 6 6 3  ( F in a n c e )

IB  THE LEGISLATURE OF THE STATE OF ALASKA 

THIRTEENTH LEGISLATURE •  SECOND SESSION

A BILL -

F o r  a n  A c t  e n t i t l e d *  "A n A c t  r e l a t i n g  t o  c e r t a i n  s t a t e  h o u s in g  l o a n  p r o -

g r e a s > a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t a , *  .
. ■ • . . .

Original sponsor* Rules/Governor

BE I t  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA* ~
. . .  • . - V , . _ . ' . .. .  . 'M 'r y ,

■ - *  S e c t i o n  1 ,  "AS I S . 5 6 .0 5 0  i s  am ended  t o  r e a d *

S e c .  1 8 .5 6 ,0 5 0 .  ADMINISTRATION OF AFFAIRS. T h e  b o a r d  s h a l l  

m en ag e  t h o  a s s e t s  a n d  b u s i n e s s  o f  t h e  c o r p o r a t i o n  a n d  m ay p r e s c r i b e ,

am end a n d  r e p e a l  b y l a v a  a n d  r e g u l a t i o n s  g o v e r n in g  t h e  m a n n e r  i n  w h ic h  

t h e  b u s i n e s s  o f  t h e  c o r p o r a t i o n  I s  c o n d u c te d  a n d  t h e  m a n n e r  i n  w h ic h
‘ • • -  . T 1 ■ .--■ ■ '  ‘ J  '  .

v  i t s  p o w e ra  a r e  e x e r c i s e d .  T h e  b o a r d  s h a l l  d e l e g a t e  s u p e r v i s i o n  o f  t h e
•*V • • • . , ‘» - -. (V*- ' . • • '

m :, a d m i n i s t r a t i o n  o f  t h e  c o r p o r a t i o n  t o  t h e  e x e c u t i v e  d i r e c t o r ,  a p p o i n t e d
* >  f •• “ * '  .  <. . %- . i v  . . •},

■ 1 ' * .

. i n  a c c o r d a n c e  w i t h  AS 1 8 .5 6 .0 5 2 ,  Among; o t h e r  d u t i e s  t h a t ,  t h e  h o a r d  

m ay d e l e g a t e  t o  t h e  e x e c u t i v e  d i r e c t o r ,  t h e  b o a r d  tnay d e l e g a t e  t o  t h e  

e x e c u t i v e  d i r e c t o r  t h e  a u t h o r i t y  t o  s e l l  a n  i s s u e  o f  b o n d s  o r  n o t e s  o f  

#  ’ t h e  c o r p o r a t i o n .  ; p r o v i d i n g  t h a t  t h e  b o a r d  e s t a b l i s h  b y  r e a o l u t l o n  a  

. maximum a c c e p t a b l e  t r u e  i n t e r e s t  c o s t  o n  t h e  b o n d s  o r  n o t a a  t o  b e  s o l d  

u n d e r  t h e  d e l e g a t i o n .  >
- r  t  r  t  i - n - n  i  j ' i l  -  l  n r  i °  n r r r ~  i  m  ■ - . _ •

w -

*  S e c .  2 .  AS 1 8 .5 6 .0 9 1  i s  am ended  t o  r e a d *  • ■.
• :  m  $ ■' .  ■ -■ . - .  . ■■■ :■'  % ' ■ ' .  ■ ■ ■ $  s

, S e c .  1 8 . 5 6 . 0 9 1 ,  : HOME OWNERSHIP ASSISTANCE FROGRAM (FUND). -T h e

c o r p o r a t i o n  s h a l l  I t a p l e a e n t  a  hcmie o w n e r s h ip  a s s i e t a n c e  p ro g ra m  [THERE
<\ ■ ' •’ -s.-.  A • . -v* -v,-.'.

• I S  ESTABLISHED IN  THE CORPORATION THE HOME OWKERSEIP FUND, CONSISTING 

OF HOHEY A m O PR IA T E D  TO I t - B Y  THE LEGISLATURE. MONEY IN  THE FUND
•• ■■ • • • / • '  • * * * 1 ~ • S ' •* • ~  • • • • '  . V .. v -  v* , • • ’

SHALL BE USED SOLELY] t o  a s s i s t  p e r s o n s  o f  l o v e r  a n d  m o d e r a te  In co iae
• ;  ’ • . • v . . . •

: t o  p u r c h a s e  h o a tes  f i n a n c e d  u n d e r  t h e  s p e c i a l  m o r tg a g e  l o a n  p u r c h a s e  
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t h a n  t h e  d i f f e r e n c e  b e tw e e n

( 1 )  t h e  am o u n t a n n u a l l y  r e q u i r e d  t o  p a y  I n t e r e s t  a n d  p r i n -
I * " ■ •

c i p a l  o n  t h a t  p e r s o n ’ s  l o a n  a n d  r e a l  p r o p e r t y  t a x e s  a n d  I n s u r a n c e  f o r

t h e  hom e p u r c h a s e d  v i t h  t h e  X oan j a n d

( 2 )  25 p e r c e n t  o f  t h a t  p e r s o n ’ & a n n u a l  g r o s s  Incom e*

*  S e c ,  3 .  AS 1 8 .5 6 ,0 9 6  i s  am ended  t o  r e e d :
' F? ■ - ; . ■ ' ■ f-p ■ - '■ ' V  • . '

- . S e c .  2 8 ,5 6 .0 9 6 .  LIMITATION OK POWER TO MAKE OR PURCHASE MORTGAGE
. : '■ . v 7 _ • . • -  . _ i; '

LOANS, ( a )  T h e  c o r p o r a t i o n  m ay n o t  m ak e , p a r t i c i p a t e  i n  t h e  m a k in g
■ :■ *  -  " •  . !■; ■ • .  -■

o f *  p u r c h a s e *  o r  p a r t i c i p a t e  I n  t h e  p u r c h a s e  o f

(1 )  a  f i r s t  m o r tg a g e  l o a n  u n d e r  t h i s  c h a p t e r  f o r  a  d u p le x *  

t r i p l e x *  o r  f o u r - p l e x  t h a t  e x c e e d s  t h e  l i m i t a t i o n s  o n  f i r s t  m o r tg a g e
—  . r  a '  r! * ■"*" ■ V ' '

l o a n s  f o r  s i m i l a r  h o u s in g  p u r c h a s e d  b y  t h e  F e d e r a l  R a t i o n a l  M o rtg a g e  

A s s o c i a t i o n  a s  t o  p r i n c i p a l  a m o u n t find l o a n - t o - v a l u e  r a t i e j

~ ( 2 )  a  s e c o n d  m o r tg a g e  l e a n  f o r  a  d u p l e x ,  t r i p l e x *  o r  f o u r -

p l e x  t h e  a m o u n t o f  w h ic h ,  w hen  co m b in e d  w i t h  t h e  p r i n c i p a l  b a l a n c e  o f  

%  b  f i r s t  m o r tg a g e  l o a n  o n .  t h e  p r o p e r t y ,  e x c e e d s  t h e  l i m i t a t i o n  o n  t h e  

a m o u n t s e t ,  o u t  i n  ( 1 )  o f  t h i s  s u b s e c t i o n  t  SECTION J o r  t h a t  h a s  a  

l o a n - t o - v j t l u e  r a t i o *  w hen  c o n s i d e r e d  v i t h  t h e  p r i n c i p a l  b a l a n c e  o f  t h e .
»/W V- ■ •

f i r s t  m o r tg a g e  lo a n *  t h a t  e x c e e d s  98  p e r c e n t*
• »• -P.. ■ ‘ ■

„ <3) a  m o r tg a g e  l o a n  t o  f i n a n c e  t h e  p u r c h a s e  o f  new  h o u s in g

o r  f o r  t h e  im p ro v e m e n t o r  r e h a b i l i t a t i o n  o f  e x i s t i n g  h o u s in g *  u n l e s s '  

t h e  c o n s t r u c t i o n ,  i ta p ro v e m e n t,  o r  r e h a b i l i t a t i o n  w o rk  h a s  b e e n  p e r -  

fo rm e d  b y  a  c o n t r a c t o r  w ho i s  r e g i s t e r e d  t o  w o rk  a s  a  c o n t r a c t o r  u n d e r

' AS 0 8 .1 8 )  t h i s  p a r a g r a p h  d o e s  n o t  a p p l y  i f  t h e  c o n s t r u c t i o n *  im p ro v e -
. • . . . .  . . .  ■ .. ? ■ "  ' • . .  •

o e n t*  o r  r e h a b i l i t a t i o n  w o rk

■ ;

' ' ‘r
r  . . w ,

• *

; V*. ^  ■■ '
M  IA ) h a s  b e e n  t o t

i v ; k  . .  ..................- -  i - j n t n m ' - i  v .  v . . t .  ,  . ,  w.....................

<A) h a s  b e e n  t o t a l l y  o r  s u b s t a n t i a l l y  p e r f o r m e d  b y  t h e

b o r r o w e r )

(B.) h a s  b e e n  p o r f o ? » e d  b y  a  b o r r o w e r  w ho a c t s  a s ' t h e  

c o n t r a c t o r  f o r  t h e  c o n s t r u c t i o n ,  im p ro v e m e n t * o r  r e h a b i l i t a t i o n  

CSHB 6 6 3 ( F i n )  - 2 -



u n l e s s  t h e  b o r r o w e r  a g r e e s  a c t  t o  d i s c r i m i n a t e  a g a i n s t  t e n a n t s  o r
•’ .*:*£& • ' *• ' " ' •' ** V//-*-Vv ‘. ; • ’ . . . •• • - • •

p r o s p e c t i v e  t e n a n t s  b e c a u s e  o f  s e x ,  m a r i t a l  s t a t u s ,  c h a n g e s  i n  m a r i t a l
. . .  . - . . . . . .

s t a t u s ,  p r e g n a n c y ,  p a r e n t h o o d ,  r a c e ,  r e l i g i o n ,  c o l o r ,  n a t i o n a l  o r i g i n ,

o r  s t a t u s  a s  a  s tu d e n t i  o r

v o r h t  o r

(C ) h a s  b e e n  p e r fo r m e d  i n  a n  a r e a  d e s i g n a t e d  b y  t h e  

c o r p o r a t i o n  a s  e x e m p t - f ro m  t h e  r e q u i r e m e n t s  o f  t h i s  p a r a g r a p h  

b e c a u s e  o f  t h e  u n a v a i l a b i l i t y  o f  r e g i s t e r e d  c o n t r a c t o r s  i n  t h a t  

a r e a i  --- > J
.' • • i -.1 . • • •' ' . u •>; .. '. -•

• ._ • ’ •* ' ' * • : - ■v
( 4 )  e  f i r s t  m o r tg a g e  l o a n  f o r  a  s i n g l e - f a m i l y  r e s i d e n c e

- ' /  t h a t  e x c e e d s  t h e  l i m i t a t i o n s  o n  f i r s t  m o r tg a g e  l o a n s  f o r  s i m i l a r  

h o u s in g  p u r c h a s e d  b y  t h e  F e d e r a l  n a t i o n a l  M o r tg a g e  A s s o c i a t i o n  a s  t o
.  '  - ■ k ' -■ ■ , m m

p r i n c i p a l  a m o u n t b y  m o re  t h a n  20 p e r c e n t ,  o r  h a s  a  l o a n - t o - v a l u e  r a t i o

t h a t  e x c e e d s  95 p e r c e n t ,  o r  a .  s e c o n d  m o r tg a g e  l o a n  f o r  a  s i n g l e - f a m i l y  

r e s i d e n c e ,  t h e  am o u n t o f  w h ic h ,  w hen  co m b in ed  w i t h  t h e  p r i n c i p a l  

b a l a n c e  o f  a  f i r s t  m o r tg a g e  l o a n  o n  t h e  p r o p e r t y ,  e x c e e d s  t h e  l i n l t a -

> t i o n a  o n  l o a n s  f o r  s i m i l a r  h o u s in g  p u r c h a s e d  b y  t h e  F e d e r a l  R a t i o n a l
? •' ■■■ ■ . - ...

M o rtg a g e  A s s o c i a t i o n  a s  t o  p r i n c i p a l  am o u n t b y  m o re  t h e n  10 p e r c e n t ,  

o r  h a s  a  l o a n - t o - v a l u e  . r a t i o ,  w hen c o n s id e r e d  v i t h  t h e  p r i n c i p a l  

b a l a n c e  o f  t h e  f i r s t  m o r tg a g e  l o a n ,  t h a t  e x c e e d s  90 p e r c e n t !  [OR1

( 5 )  a  f i r s t  o r  s e c o n d  m o r tg a g e  l o a n  f o r  r e n t a l  h o u s in g



t o  t h e  c o s t  o f  f u n d s  t o  t h e  c o r p o r a t i o n  a t t r i b u t a b l e  t o  t h a t  p a r t  o f
■ . . .. • ■ - ■ V . •> :

t h e  l o a n .
.. ? • . . .  '"' W , .  - 0 % r. : '{0 '

( 4 )  f ( 5 ) I  T he I n t e r e s t  r a t e  o n  t h e  f i r s t  $ 9 0 ,0 0 0  o f  a  
: ' . ' • •. ' .. \  • •• •■.. 0 I
m o r tg a g e  l o a n  p u r c h a s e d  w i t h  m oney t h a t  i s  n o t  t h e  p r o c e e d s  o f  e i t h e r  

. . •  ' ‘ [ ' ■ ':v; . : - ■ •
t a x a b l e  c r  t a x - e x e m p t  b o n d s  i s  t h e  r a t a  t h e  c o r p o r a t i o n  d e t e r m i n e s ; i s

a p p r o p r i a t e  b y  a p p l i c a t i o n  o f  t h e  p r o v i s i o n  o f  ( 1 )  o f  t h i s  s u b s e c t i o n .

( 3 )  t ( 6 ) l  T h e  I n t e r e s t  r a t e  o n  t h e  f i r s t  $ 9 0 ,0 0 0  o f  a

m o r tg a g e  l o a n  p u r c h a s e d  f ro m  t h e  p r o c e e d s  o f  b o n d s  t h a t  a r e  ‘ e x e m p t

f ro m  t a x a t i o n  (UKDER THE MORTGAGE SUBSIDY B0KD TAX ACT OF 1 9 8 0  26

m o r tg a g e  l o a n  p u r c h a s e d  u n d e r  ( a )  o f  t h i s  s e c t i o n  i n  a c c o r d a n c e  w i t h  

t h e  f o l l o w in g s

( 1 )  T h e  i n t e r e s t  r a t e  o n  t h e  f i r s t  $ 9 0 ,0 0 0  o f  a  m o r tg a g e  

l o a n  p u r c h a s e d  w i t h  t h e  p r o c e e d s  o f  a n  i s s u e  o f  t a x a b l e  b o n d s  o f  t h e -  

c o r p o r a t l o n  i s  t h r e e  p e r c e n t  l e s s  t h a n  t h e  c o s t  o f  f u n d s  o f  t h a t

I s s u e ,  e x c e p t  t h a t
r • s •

(A ) i f  t h e  c o s t  o f  f u n d s  o f  t h a t  i s s u e  i s  l e s s  t h a n  10
. w ■■ : ■ ■ &  • - '■ ■ „ '-V t

' p e r c e n t ,  t h e  I n t e r e s t  r a t e  i s  e q u a l  t o  t h e  c o s t  o f  f u n d s i  a n d

<B) i f  t h e  c o s t  o f  f u n d s  o f  t h a t  i s s u e  i s  m o re  t h a n  10. V- • , . ,, " •. /, . • / - ■ , t ’.r; ■ **

p e r c e n t ,  t h e  i n t e r e s t  r a t e  m ay n o t  b e  l e s s  t h a n  10 p e r c e n t .
•' - ’ . .. * -

( 2 )  [ R e p e a le d

(3 )1  An I n t e r e s t  r a t e  d e te r m in e d  u n d e r  t h i s  s u b s e c t i o n  o n  

t h e  f i r s t  $ 9 0 ,0 0 0 ,  o f  ...a m o r tg a g e  l o a n  t h a t  i s  n o t  p u r c h a s e d  f ro m  t h e  

p r o c e e d s  o f  b o n d s  ' t h a t  a r e  q u a l i f i e d  v e t e r a n s *  m o r tg a g e  b o n d s  u n d e r  

t h e  M o r tg a g e  S u b s id y  B ond T a x  A c t  o f  1980  (2 6  U .S .C .  1 0 3 A ) , a s

; am e n d e d , s h a l l  b e  r e d u c e d ,b y  o n e  p e r c e n t a g e  p o i n t  i f  t h e  l o a n  i s  m ade 

t o  a n  e l i g i b l e  v e t e r a n  u n d e r  AS 1 8 .5 6 .1 0 1 .

1 ( 3 )  t ( 4 ) l  T h e  I n t e r e s t  r a t e  f o r  t h e  a m o u n t o f  a  m o r tg a g e  

l o a n  p u r c h a s e d  u n d e r  ( a )  o f  t h i s  s e c t i o n  t h a t  e x c e e d s  $ 9 0 ,0 0 0  I s  e q u a l
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v e t e r a n s ’ b o n d s  u n d e r  ( i )  o f  t h i s  s e c t i o n ,  i s  e q u a l  t o  t h e  i n t e r e s t

r a t e  d e te r m in e d  u n d e r  (1 )  a n d  ( 2 )  o f  t h i s  s u b s e c t i o n  o n  a  l o a n  p u r ­

c h a s e d  u n d e r  ( a )  o f  t h i s  s e c t i o n  f ro m  t h e  p r o c e e d s  o f  t h e  m o a t r e c e n t

a p p l i c a b l e  i s s u e  o f  t a x a b l e  b o n d s  s o l d  b y  t h e  c o r p o r a t i o n  £10 PERCERT 

OR THE COST OF THE FUHDS, WHICHEVER IS  L E S S ]. A h i g h e r  o r  lo w e r

■ . i n t e r e s t  r a t e  s h a l l  b e  e s t a b l i s h e d  o n  t h e  e n t i r e  l o a n  am o u n t i f  r e -
' ■ . - ■ r.: . . *■■. ./ v- /- ''■'vVJ.'•

q u i r e d  t o  e n s u r e  t h e  ta x - e x e m p t  s t a t u s  o f  t h e  b o n d s  £ UNDER THE KORT-
*****------------------------------■::- . .V  ... . ..GAGE' SUESIDY BOND TAX ACT}.

 u w

( 6 )  1 (7 )3  I n  t h i s  s u b s e c t i o n

, . (A ) " c o s t  o f . f u n d s ”  m ean s t h e  t r u e  i n t e r e s t  c o s t
" •. •; ■ • • /• / • * ■ ■ ; j-*:?- • '\ *j:v;

e x p r e s s e d  a s  a  r a t e  o n  b o n d s  o f  t h e  c o r p o r a t i o n  p l u s  a n  a d d i ­

t i o n a l  p e r c e n t a g e  a s  d e te r m in e d  b y  - th e  c o r p o r a t i o n  t o  r e p r e s e n t
- - . • - • . ■•-.■ 

t h e  a l l o c a b l e  e x p e n s e s  o f  o p e r a t i o n ,  c o s t s  o f  i s s u a n c e ,  a n d

v - r ••***■ 
• •TrV' '' •

m o r tg a g e  s e r v i c i n g ;  -
- •' ' '■■ • • " V-

(B ) " t a x a b l e  b o n d s ”  m ean s  b o n d s  b e a r i n g  i n t e r e s t  t h a t

.-.ry
i s  t a x a b l e  u n d e r  t h e  p r o v i s i o n s  o f  t h e  M o rtg a g e  S u b s id y  B ond T ax  

A c t  o f  1980  (2 6  U .S .C .  103A ) I s s u e d  t o  f i n a n c e  t h e  p u r c h a s e  o f

y.,x\

f i r s t  m o r tg a g e  l o a n s .
• • . . ■ ' ■ ! . .  ■■■:■ ' ' ' .. . .

M  *  S e c ,  5 .  AS 1 8 .5 6 .1 7 0 ( a )  i s  am ended  t o  r e a d #
■»!•/ *■ •• ’"i- 1 *" •» , • V * ' •' • v- ' -  ‘ 1 •r'*

• \ ' . - . . ■
( a )  O b l i g a t i o n s  i s s u e d  u n d e r  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r

' >■-  ■ ■ .-■ V - -  ' - ■ ■ :
.A ;;.,., o t h e r  t h a n  s t a t e  g u a r a n t e e d  b o n d s  d o  n o t  c o n s t i t u t e  a  d e b t ,  l i a b i l i t y

o r  o b l i g a t i o n  o f  t h e  s t a t e  o r  o f  a n y  p o l i t i c a l  s u b d i v i s i o n  o f  t h e
* * * ■ . • '

s t a t e  o r  a  p le d g e  o f  t h e  f a i t h  a n d  c r e d i t  o f  t h e  s t a t e  o r  o f  a n y  s u c h
j -v.

4 p o l i t i c a l  s u b d i v i s i o n  b u t  a r e  p a y a b le  s o l e l y  f ro n t t h e  r e v e n u e s  - o r  j
r ■ ' V ' . " V  ' . ' . ■'....' ■' "■■■■' ■ ■■ ■ ' ’ ' •■• - .:/■ I??® ' .'•"

a s s e t s  o f  t h e  c o r p o r a t i o n .  E a c h  o b l i g a t i o n  i s s u e d  u n d e r  t h i s  c h a p t e r
' • . ■ . - ' ■ ■■ •■ •:; '•■ ■ ’ I t . > ‘ , .■ ■■■’ ' '

«*' -V. i &?■- : o t h e r  t h e n  a  s t a t e  g u a r a n t e e d  b o n d  s h a l l  c o n t a i n  o n  i t e  f a c e  a  s t a t e -
• . * ’ . . • •

u e n t  t h a t  t h e  c o r p o r a t i o n  i s  n o t  o b l i g a t e d  t o  p a y  i t  n o r  t h e  I n t e r e s t
• . ’ ■ ■ • - •- ■ ■ ■ .

o n  i t  e x c e p t  . f ro m  t h e  r e v e n n e s  o r  a a s e t a  o f  t h e  c o r p o r a t i o n  (PLEDGED
7 -

• FOR IT ]  a n d  t h a t  n e i t h e r  t h e  f a i t h  an d  c r e d i t  n o r  t h e  t a x i n g  p o w e r  o f
.  . —  - -
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t h e  s t a t e  o r  o f  a n y  p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e  i s  p l e d g e d  t o  

t h e  p ay m e n t o f  t h e  p r i n c i p a l  o f  o r  t h e  I n t e r e s t  o n  t h e  o b l i g a t i o n .

*  S e c .  6 .  AS 4 4 .4 7 .5 6 0 ( 5 )  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d t

<5) " r u r a l "  m ean s

(A ) a  co m m u n ity  w i t h  a  p o p u l a t i o n  o f  4 ,5 0 0  o r  l e a s  i n  

t h e  f i r s t  o r  s e c o n d  j u d i c i a l  d i s t r i c t  o f  t h e  s t a t e ?  ^  *

.  . y . ; r ^ «  ■

- *>»>'’■*"??' * -: ' ■.; s  J  ; •

- V fjs
(B ) a  co m m u n ity  v i t h  a  p o p u l a t i o n  o f  4 ,5 0 0  o r  l e s s  i n

- t h e  t h i r d  j u d i c i a l  d i s t r i c t  o f  t h e  s t a t e  t h a t  i s  c o r e  t h a n  100
■ .■ ■■ ■■■ ’ 

n a u t i c a l  m i l e s  f ro m  t h e  c o n f o rm in g  b o u n d a r y  o f  j u r i s d i c t i o n  o f

t h e  M u n i c i p a l i t y  o f  A n c h o ra g e ?  o r
'  t *

(C ) a  c o m u n i t y  v i t h  a  p o p u l a t i o n  o f  4 ,5 0 0  o r - l e s s  i n  

t h e  f o u r t h  j u d i c i a l  d i s t r i c t  o f  t h e  s t a t e  t h a t  i s  m o re  t h a n  35

. n a u t i c a l  m i l e s  f ro m  t h e  c o n f o rm in g  b o u n d a r y  o f  j u r i s d i c t i o n  o f
; •>• ,  •  •  • .  . . . .

t h e  C i t y  o f  F a i r b a n k s ?
a d  . • s  .■ . •

*  S e c .  7 .  T h e  A la s k a  H o u s in g  F in a n c e  C o r p o r a t io n  m ay i s s u e  b o n d s  i n  t h e  

p r i n c i p a l  a m o u n t o f  $ 1 ,5 0 0 ,0 0 0 ^ 0 0 0  d u r i n g ,  t h e  f i s c a l  y e a r  e n d in g  J u n e  3 0 ,

1 9 8 5 .

*  S e e .  8 .  T h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 8 4 .
•• ■. , , 
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S t a t e  o f  A l a s k a

O F F I C E  O F  T H E  G O V E R N O R

J u n e a u
L e t t e r  of T r a n s m i t t a l  

& F i s c a l  n o t e s

F e b r u a r y  13, 1984

The H o n o r a b l e  J o e  H ay es  
A l a s k a  H o u s e  of R e p r e s e n t a t i v e s  
P o u c h  V
Juneau, A K  99811

D e a r  R e p r e s e n t a t i v e  Hayes:

Un de r the a u t h o r i t y  o f  art. Ill, sec. 18, of the A l a s k a  
Co ns ti t u t i o n ,  I am t r a n s m i t t i n g  fou r b i l l s  w h i c h  r e l a t e  to 
the A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  (AS 18.56).

Th e f i r s t  bil l  incl ud e s sever al  s u b s t a n t i v e  proposals. 
S e c t i o n  1 e n a b l e s  the B o a r d  of D i r e c t o r s  to d e l e g a t e  to 
the e x e c u t i v e  d i r e c t o r  the a u t h o r i t y  to sell an issue of 
bonds, if the B o a r d  e s t a b l i s h e s  the m a x i m u m  true i n t e r e s t  
c o s t  for the issue. This p r o p o s a l  w i l l  e n a b l e  the c o r p o­
ra t i o n  to r e s p o n d  m o r e  r a p i d l y  to the capi ta l markets. 
S e c t i o n  2, in c o n j u n c t i o n  w i t h  the r e l a t e d  a p p r o p r i a t i o n  
p r o v i s i o n  in an a c c o m p a n y i n g  bill, is i n t e n d e d  to c l a r if y 
the s t a t u t o r y  b as is  for the h o m e  o w n e r s h i p  a s s i s t a n c e  p r o­
gr a m  and to r e p e a l  the c u r r e n t  s e p a r a t e  fund for the p r o­
gram. (AS 18.56.091) S e c t i o n  3 p r e c l u d e s  the c o r p o r a t i o n  
f r o m  p u r c h a s i n g  a loan if the b o r r o w e r  has an o u t s t a n d i n g  
h o u s i n g  lo an  u n d e r  a state loan program. S e c t i o n  3 also 
a m e nd s AS 18 . 56 .0 96  to specify, in a c c o r d a n c e  w i t h  the 
p r e s e n t  p r a c t i c e  of the corpo ra ti on ,  t h a t  the l o a n -t o-  
v a l u e  l i m i t a t i o n  does n o t  a p p l y  to a q u a l i f i e d  loan w h i c h  
is f e d e r a l l y  i n s u r e d  or g ua ranteed. S e c t i o n  4 amends AS 
1 8 . 5 6 . 0 9 8  (g)(6) to p r o vi de  that the i n t e r e s t  rate on the 
fi rs t $90,000 of a q u a l i f i e d  m o r t g a g e  loan w i l l  be the 
same for all  b orrowers, r eg ar d l e s s  of w h e t h e r  the loan is 
p u r c h a s e d  w i t h  p r o c e e d s  from a t a xa bl e o r  t a x - e x e m p t  b o n d  
issue. S e c t i o n  5 m a k e s  a t e c h n i c a l  m o d i f i c a t i o n  to a 
f i n a n c i a l  p rovision, and sec. 6 a u t h o r i z e s  the c o r p o r a t i o n  
to issue $1.5 b i l l i o n  in bo nd s  d u r i n g  F Y  85.



To r em ov e any p o s s i b l e  legal concerns, the s ec on d bill 
a p p r o p r i a t e s  to the c o r p o r a t i o n  u n r e s t r i c t e d  i n t e r e s t  r e­
pa y m e n t s  as well as c e r t a i n  p r o g r a m  rece ip ts  w h i c h  m a y  
a c c r u e  to the c o r p o r a t i o n  d u r i n g  t he n e x t  f iscal year. In 
addition, sec. 2 of the bil l t r a n s f er s the assets of the 
h o m e  o w n e r s h i p  fund (AS 18.56.091) to the A l a s k a  H o u s i n g  
F i n a n c e  r e v o l v i n g  fund. (AS 18.56.082.) As p r o p o s e d  in 
the c o m p a n i o n  bill, the 'home o w n e r s h i p  fund is abolished. 
T he t r a n s f e r  of asse ts  to the r e v o l v i n g  fund, s u b j e c t  to 
bondholder- agreements, w i l l  p r o v i d e  the r e q u i s i t e  f l e x i­
b i l i t y  for the c o r p o r a t i o n  to c o n t i n u e  to i m p l e m e n t  the 
h o m e  o w n e r s h i p  a s s i s t a n c e  program.

The th i rd  b i l l  p r o p o s e s  the p r e s e n t a t i o n  to the v o t e r s  of 
the q u e s t i o n  of w h e t h e r  to a u t h o r i z e  the i s s u a n c e  of 
$ 7 0 0 , 0 0 0 , 0 0 0  in s t a t e - g u a r a n t e e d  veterans' bonds. Since 
s t a t e - g u a r a n t e e d  veterans' b e n d s  are tax-exempt, the c o r­
p o r a t i o n  is able to p r o v i d e  b e n e f i t s  to v e t e r a n s  at a s u b­
stan t i a l  sav in gs  to the state..

T he fourth bill p r o p o s e s  a $ 1 0 0 , 0 0 0 , 0 0 0  i n c re as e in the 
c o r p o r a t i o n ' s  b o n d  i s s u a n c e  a u t h o r i z a t i o n  limit for this 
fi scal y e a r  (FY 84). -When the c u r r e n t  de bt  a u t h o r i t y  l i m­
it of $ 98 0 ,0 0 0 , 0 0 0  w a s  established, the p u r c h a s e  of m o b i l e  
h o m e  loans was f i n a n c e d  e x c l u s i v e l y  w i t h  state a p p r o p r i a­
tions . The c o r p o r a t i o n  has n o w  d e s i g n e d  a p r o g r a m  under 
w h i c h  the p u r c h a s e  of q u a l i f i e d  m o b i l e  hom e loans m a y  be 
f i n a n c e d  t h r o u g h  b o n d  proceeds, a n d  the p r o p o s e d  in crease 
in the d e b t  a u t h o r i z a t i o n  level is n e c e s s a r y  to i m p l e m e n t  
this p r ogram.

T he se  four bills p r e s e n t  a b a l a n c e d  a p p r o a c h  to the o p e r a­
tions o f  the corporation. I t h e r e f o r e  urg e y o u  to c o n s i d­
er the l e g i s l a t i o n  r e l a t i n g  to the c o r p o r a t i o n  as an i n t e­
gr a t e d  package. I add, also, tha t p r o m p t  l e g i s l a t i v e  r e­
v i e w  a n d  a p p r o v a l  is important. In particular, p l e a s e  
n o t e  th at  p e n d i n g  federal l e g i s l a t i o n  m a y  restrict, if not 
pr ec lu de , the i ss ua n c e  of t a x - e x e m p t  veterans' bonds. 
L e g i s l a t i v e  a p p r ov al  b e fo r e any  C o n g r e s s i o n a l  a c t i o n  m a y  
thus a l l o w  the state to r e a l i z e  a s u b s t a n t i a l  savings in 
p r o v i d i n g  b e n e f i t s  to q u a l i f i e d  veterans.

Sincerely,

B i l l  S h e f f i e / d  
G o v e r n o r



ALASKA HOUSING FINANCE CORPORATION 
HB 663

HB 663, Introduced by the Governor, corrects drafting errors contained In the 
1983 Legislation, Incorporates c la rify ing  amendments to AHFC statutes recom­
mended by the Attorney GeueraMs Office, and amendments recommended by members 
of the Board and Staff which would allow the Corporation to maximize savings 
to the State and homebuyers and to respond to the anticipated funding level of 
mortgage demand for FT 1983. *

Section 1

* Establishes the authority for the Executive Director to se ll bonds
within certain parameters established by the Board. The Intent Is to 
allow the Corporation the f le x ib i l it y  of se lling  bonds within a set 
time frame rather than a specific date and time. That could mean a 
potemldl savings for both the State and homebuyers as the 
Corporation could react to quickly changing market conditions much 
more rap id ly .

Section 2

* C larifies the statutory basis for the Home Ownership Assistance 
Program.

Section 3

* C larifies the statute allowing one f irs t  mortgage loan per person
from State loan programs. Present statutes (AS 18.56.098(f)(4)! 
requires that a residence for which the Corporation purchases a loan 
must be owner-occupied. Allowing only one State loan at a time to a 
person would more clearly state what Is Implied,

a  V *  Corrects statutory language to allow 100 percent financing for loans
which are federally Insured or guaranteed. 1983 Legislation untnten- 

• ;K:  t lona lly  excluded federally Insured loans and 95 percent financing
for mobile homes. AHFC has always allowed both and It  Is fe lt  they 
were excluded due to a drafting error,

Section 4

* Seta the rate on the f irs t  $90,000 for the tax-exempt First Time
HomebuyeMs program at the. same rate as the taxable program. The
tax-exempt rate on the f irs t  $90,000 remains at 10 percent unless the
cost of funds fa lls  below 10 percent. The Intent of th is legislation
Is for the rates on the Veterans Mortgage Program, the Taxable 
Program, and the Tax-Exempt Program to be set so they are the same 
for the f irs t  $90,000, the amount of the loan subsidized by the 
State.

Section 5

c Clarlfes the a b ility  of the Corporation to Incur a general
ob ligation .



Alaska Housing Finance Corporation 
H0 663 
Pag* 2

Section 6

- Raises AHFC's 12-month bonding authority from $980 m illion  to $1.5 
b i l l io n . AHFC Is estimating for FY 1985 budget purposes that 
mortgage demand #111 be $1,316 b il l io n  of which $1,150 b il l io n  w ill 
need to be funded by bond proceeds. The present twelve-month bond 
authorization level 'Is  $980 mtlHon, A level of $1,5 b il l io n  would 
cover a ll contingencies.

A breakdown of the bonding levels anticipated for each program Is attached.
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a p p e n d i x  a

ALASKA HOUSING FINANCE CORPORATION 
SPECIAL MORTGAGE UOAU PURCHASE PROGRAM 

SUHHART OF MORTGAGE DEMAND AID PROPOSED BOND FINANCINGS 
F isc a l Yeer 19CS

fin  M illions)

E<rtl«atod
Carry-Over Program

From Repayments Bond Solas

Estim ated 
Erflaatad  FY *85

Subsidy Ccrry-Over Mart gag*
FT *84 And Earnings Proceeds C osts Subsidy A !location  To FT '05 P a g ed

Taxable F i r s t  Mortgage Program
S ta te  A sslsta d  Mart gag* Bonds -  

Single-fam ily and Duplex 
Trlp lax and Four-pi ex I 5

S 44
25

*  575 SCI I ) S 149 *  15 S too $ 672
5 25

F i r s t  Mortgaga Veterans’  Program - 
S ta te  Guaranteed Veterans’  Bonds 127) 575 (12) , 86 75 547

Mobile Home Loan Bond Program 84 t4 70

Taxable Second Mortgage Program - 12
Second Mortgage Bonds

10

Reserve to  Complete Open S e r ie s 15 (15)

TOTAL * 74 * 69 *1,130 >(231 * 250 *__ * 204 *1.316



A to k a  State ^legislature

PO U CHV  
JU N E A U . ALASKA  998 11 

(9 0 7 )4 6 5 -4 8 2 1

R EPRESEN TAT IV E  W ALT FU RN AC E 
REPRESEN TAT IV E  NIILO KO PO NEN  

REPRESEN TAT IV E  JE R R Y  W ARD 
R EPRESEN TAT IV E  RON W END TE

REPRESEN TAT IV E  R ICK  U EH UN G  
CHAIRMAN

•House Imperial (Emranittee mi 
&tztz fSornifi

 M - E  M  0 R  A  N  D U M

F R O M

TO:

DA TE M a r c h  15, 1984

Members, H o us e Spec ia l C o m m  on State Loans

R e p r e s e n t a t i v e  R i c k  U e h l i n g

Subject: HB 663

I.have r e q u e s t e d  staff p r e p ar e t he f o l l o w i n g  a n a l ys is  o f  HB 
663. The fi rs t of a series of four b i l l s  i n t r o d u c e d  by the 
G o v e r n o r  for the A l a s k a  H o u s i n g  F i n a n c e  Corporation.

HB 663 is the longest a nd m o s t  c o m p l i c a t e d  of the four b il ls  
to be introduced. It c o n s is ts  of 7 sections, two of which, 
the c o m m i t t e e  shou ld  e x a m i n e  m or e thoroughly.

Sec. 1) W o u l d  give the e x e c u t i v e  d i r e c t o r  the r ig ht  to sell an 
issue of b o n d s  w i t h i n  the frame w o r k  set b y  the b o a r d  of 
d i r e c t o r s  of AHFC.

Sec. 6) W o u l d  raise A H F C ' s  y e a r l y  b o n d  i s s u a n c e  c e i l i n g  
to 1.5 b i l l i o n  in bo nd s from a p r e v i o u s  c e i l i n g  of 980 
million. This w o u l d  be an i n c r e as e of 520 m i l l i o n  d o l l a r s  
in b o n d s  yearly.

S e c ti on s 2,3,4,5 c o n t a i n  t e c h n i c a l  c h a n g e s  a nd chan ge s in 
d r a f t i n g  e r r o r s  in alre ad y e x i s t i n g  statutes. T hese c h an ge s 
c r e at e r e o r g a n i z a t i o n  of the s t r u c t u r e  a n d  the m e c h a n i c s  of 
AHFC. The e f f ec ts  of these c h an ge s and the d e ta i ls  of h o w  
they w o u l d  be c a r r i e d  out are n o t  c l e a r l y  d e l i n e a t e d  in the 
w o r d i n g  of the bill.

Sect io n 7 p r o v i d e s  and e f f e c t i v e  date of J u l y  1, 1984.

A  m o r e  d e t a i l e d  a n a l y s i s  w i l l  f o l l o w  this b r i e f  overview.
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Sec. 1) W o u l d  give the E x e c u t i v e  D i r e c t o r  of the A H F C  the 
a u t h o r i t y  to sell b on ds  w i t h i n  a ti me  fr am ew o rk  
set by the b o a r d  of directors.

Q) W hy is this c h a n g e  n e c e s s a r y ?

Sec. 2) R e s t r u c t u r e s  the o r g a n i z a t i o n  of A H F C  b y  e l i m i n a t i n g  
the s tatutes th at  e s t a b l i s h  the Hom e O w n e r s h i p  Fund. 
A H F C  w o u l d  be r e q u i r e d  to i m p l e m e n t  a Home O wn er s h i p

  ^ A s s i s t a n c e  Program. In its c o m p a n i o n  bill, HB 664.
all as sets of the Home O w n e r s h i p  F u n d  are 
t r a n s f e r r e d  to the A l a s k a  F i n a n c e  R e v o l v i n g  
Fund. The A l a s k a  H o u s i n g  F i n a n c e  R e v o l v i n g  Fun d is 
t h e n  r e q u i r e d  to i m p l e m e n t  the H o u s i n g  O w n e r s h i p  
A s s i s t a n c e  P r o g r a m  to a s s i s t  p e r s o n s  of m o d e r a t e  and 
lower incomes. It is not c l e a r  h o w  this c h a ng e w i l l  
e f f e c t  A H F C 's e x i s t i n g  H o m e  O w n e r s h i p  F u n d  p r o g r a m  
or in w h a t  m a n n e r  the m o b i l e  ho me  p r o g r a m  is to 
continue.

Q) W h y  is n o t  t he e x i s t e n c e  of the M o b i l e  Home 
P r o g r a m  c l a r i f i e d  in the p r o p o s e d  c h an ge s  to 
the s ta tutes?

f.

r

Sec. 3) R e m o ve s the o w n e r  o c c u p i e d  c l a u s e  an d limits the the 
b o r r o w e r  to one state s u b s i d i z e d  h o u s i n g  loan, w i t h  
one e x c e p t i o n , ( n o n  o wn er  o c c u p i e d  h o u s i n g  under 
AS 44.47.520). Th e  q u e s t i o n  has a r is en  w h e t h e r  the 
c h a ng e in w o r d i n g  is clear.

Th is  section also w o u l d  r e m ov e the A H F C  l o a n -t o- va l ue  
l i m i t a t i o n  on loans that are f e d e r a l l y  i n s u r e d  or " 
g ua ra nt ee d.  This has a l wa ys  b e e n  a l l o w e d  w i t h  A H C F  
in the past, h o w e v e r  due to a d r a f t i n g  e r r o r  in the 
la n gu ag e u s e d  in the 1983 bill, th es e p r o g r a m s  wer e  
e x c l u d e d  fr om  100% financing.

K
Rf'i

b’
P:;'

Sec. 4) This sect io n  w o u l d  e q u a l i z e  the i n t e r e s t  rate on the 
first $90,000. in three p r o g r a m s  u n d e r  the A l a s k a  
H o u s i n g  F i n a n c e  C o rp or a ti on . T h e  three 
p r o g r a m s  are the T a x a b l e  Program, The F i r s t  Time Home 
B uy er s T a x - E x e m p t  P r o g r a m  a nd the V e t e r a n s  
M o r t g a g e  Program. It w o u l d  a p p e a r  th at  A H F C  c ould 
g e n e r a t e  reve nu e fr om  this a r r a n g e m e n t  due to the 
s p re ad  o f  i n t e r e s t  rates.

Q) A H F C  s hould p r o v i d e  to the c o m m i t t e e  the curre nt  
i n t e r e s t  rates for the 3 p r o g r a m s  on the first 
$90,000. and w h a t  those r ates w o u l d  be c h a n g e d  
to u n d e r  this section.



Sec. 5) C l a r i f i e s  and limits the A H F C  b o n d  o b l i g a t i o n s  to the 
r e v e n u e s  a n d  a s se ts  of the co rp o r a t i o n .

Q) W h y  is this c ha n ge  n e c e s s a r y ?  D o e s n ' t  this 
l i m i t a t i o n  c u r r e n t l y  apply?

Sec. 6) W o u l d  raise A H FC ' s a n n ua l  b o n d i n g  a u t h o r i t y  from
$980 m i l l i o n  to $1.5 billion. T h i s  is an inc re a se  
o f  $520 m i l l i o n  of b o n d e d  i n d e b t e d n e s s  p e r  year.

Q) W o u l d  a y e a r l y  l imit of 1.3 b i l l i o n  be s u f f i c i e n t  
a n d  if not, why?

Sec. 7) P r o v i d e s  an e f f e c t i v e  dat e  o f  J u l y  1, 1984.



§  1 8 . 5 6 . 0 4 5  A l a s k a  S t a t u t e s  §  1 8 . 5 6 . 0 6 0

S e c .  1 8 . 5 6 . 0 4 5 .  M i n u t e s  o f  m e e t i n g s .  T h e  b o a r d  s h a l l  k e e p  

m i n u t e s  o f  e a c h  m e e t i n g  a n d  s e n d  a  c e r t i f i e d  c o p y  t o  t h e  g o v e r n o r  a n d  

t o  t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e .  ( §  1  c h  1 0 7  S L A  1 9 7 1 ;  

a m  §  2  c h  1 1 5  S L A  1 9 8 1 )

E ffec t o f  am e n d m e n ts . — The 1981 Budget and A udit Committee" following
am endm ent added "and to the Legislative "copy to the governor.”

S e c .  1 8 . 5 6 . 0 5 0 .  A d m i n i s t r a t i o n  o f  a f f a i r s .  T h e  b o a r d  s h a l l  m a n ­

a g e  t h e  a s s e t s  a n d  b u s i n e s s  o f  t h e  c o r p o r a t i o n  a n d  m a y  p r e s c r i b e ,  

a m e n d  a n d  r e p e a l  b y l a w s  a n d .  r e g u l a t i o n s  g o v e r n i n g  t h e  m a n n e r  i n  

w h i c h  t h e  b u s i n e s s  o f  t h e  c o r p o r a t i o n  i s  c o n d u c t e d  a n d  t h e  m a n n e r  i n  

w h i c h  i t s  p o w e r s  a r e  e x e r c i s e d .  T h e  b o a r d  s h a l l  d e l e g a t e  s u p e r v i s i o n  o f  

t h e  a d m i n i s t r a t i o n  o f  t h e  c o r p o r a t i o n  t o  t h e  e x e c u t i v e  d i r e c t o r ,  

a p p o i n t e d  i n  a c c o r d a n c e  w i t h  A S  1 8 . 5 6 . 0 5 2 .  ( §  1  c h  1 0 7  S L A  1 9 7 1 ;  a m  

§  2  c h  1 6 7  S L A  1 9 7 8 ;  a m  §  1 5  c h  1 0 6  S L A  1 9 8 0 )

E ffec t o f  am e n d m e n ts . — The 1978 duties it  considers proper,” and 6ubsti-
am endm ent, substitu ted  "shall m anage” tu ted  "shall delegate” for "m ay delegate”
for "may m anage,” inserted "m ay” and the language beginning "the exec-
preceding "prescribe,” and deleted "rules” utive director" for "an executive officer" in
preceding "and regulations," a ll in the the present second sentence, 
first sentence, deleted the form er second The 1980 am endm ent deleted "and m ay
sentence, which read "The board m ay dele- delegate to him  o ther duties it  considers
gate to one or more of its  directors, officers, proper" a t  th e  end of th e  section, 
agents or employees those powers and

S e c .  1 8 . 5 6 . 0 5 2 .  E x e c u t i v e  d i r e c t o r .  T h e  c o r p o r a t i o n  s h a l l  e m p l o y  

a n  e x e c u t i v e  d i r e c t o r ,  w h o  m a y  n o t  b e  a  m e m b e r  o f  t h e  b o a r d .  T h e  

e x e c u t i v e  d i r e c t o r  s h a l l  b e  a p p o i n t e d  b y  t h e  b o a r d  o f  d i r e c t o r s  a n d  

s e r v e s  a t  t h e  p l e a s u r e  o f  t h e  b o a r d .  ( §  c h  1 6 7  S L A  . 1 9 7 8 )

S e c .  1 8 . 5 6 . 0 5 5 .  L e g a l  a d v i s o r .  T h e  a t t o r n e y  g e n e r a l  i s  t h e  l e g a l  

c o u n s e l  f o r  t h e  c o r p o r a t i o n .  H e  s h a l l  a d v i s e  t h e  c o r p o r a t i o n  i n  l e g a l  

m a t t e r s  a n d  r e p r e s e n t  i t  i n  s u i t s .  ( §  1  c h  1 0 7  S L A  1 9 7 1 )

S e c .  1 8 . 5 6 . 0 6 0 .  E m p l o y m e n t  o f  p e r s o n n e l .  T h e  b o a r d  m a y  

a p p o i n t  o t h e r  o f f i c e r s  a n d  e n g a g e  p r o f e s s i o n a l  a n d  t e c h n i c a l  a d v i s o r s  

a s  i n d e p e n d e n t  c o n t r a c t o r s .  T h e  e x e c u t i v e  d i r e c t o r  m a y  h i r e  e m p l o y e e s  

o f  t h e  c o r p o r a t i o n  a n d ,  s u b j e c t  t o  t h e  a p p r o v a l  o f  t h e  b o a r d ,  e n g a g e  

p r o f e s s i o n a l  a n d  t e c h n i c a l  a d v i s o r s  u n d e r  c o n t r a c t  w i t h  t h e  c o r p o r a ­

t i o n .  T h e  b o a r d  s h a l l  p r e s c r i b e  t h e  d u t i e s  a n d  c o m p e n s a t i o n  o f  c o r p o r a ­

t i o n  p e r s o n n e l ,  i n c l u d i n g  t h e  e x e c u t i v e  d i r e c t o r .  ( §  1  c h  1 0 7  S L A  1 9 7 1 ;  

a m  §  4  c h  1 6 7  S L A  1 9 7 8 ;  a m  §  1 6  c h  1 0 6  S L A  1 9 8 0 )

E ffe c t o f  a m en d m en ts . — The 1978 the executive director" a t  the end of the 
am endm ent rew rote th is section. section.

The 1980 am endm ent added "including
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AN ACT

Relating co scace housing loan and seacc alternative 

technology loan prograosi and providing for an effective 

dace.

* Seccion 1. AS 18.55.996(a) is amended by adding a new paragraph to 

read:

(14) Sitka Conrounity Association (Baranof Island)

* Sec. 2. AS 18.56 is amended by adding a new seccion to read:

Sec. 16.56.082,. ALASKA HOUSING FINANCE REVOLVING FUND. The 

Alaska housing finance revolving fund is established in the corpora­

tion. The revolving fund consists of appropriations made co the 

revolving fund by the legislature, coney or ocher assets transferred 

to the revolving fund by the corporation and unrestricted repayments 

of principal on loans made or purchased by the corporation. Amouncs 

deposlced in the revolving fund shall be expended for the purposes of 

the corporation, sec out in this chapter.

* Sec. 3. AS 18.56.989 is amended co read:

Sec. 18.56.089. EXECUTIVE BUDGET ACT. The operating budget of

the corporation is subject to the Executive Budgoc Act (AS 37.07)_. To

further ensure effective budgecarv decision making bv the legislature.

the corporation shall prcscnc a complete accounting of all assets of 

the corporation. Including assets of the Alaska housing finance

replying fund, to the legislature bv Jaruarv 13 of each year. The 

accounrlna shall be audited bv an Independent outside auditor and
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housing insurance account, a  rural 
housing hazard insurance fund and a ru ral 
housing title  insurance fund.

T he 1981 am endm ent repealed para­

graph (1) which concerned the power to 
m ake or participate in  the  m aking of con­
struction loans.

S e c .  1 8 . 5 6 . 0 9 1 .  H o m e  o v . ’n o r s h i p  f u n d .  T h e r e  i s  e s t a b l i s h e d  i n  

t h e  c o r p o r a t i o n  t h e  h o m e  o w n e r s h i p  f u n d ,  c o n s i s t i n g  o f  m o n e y  a p p r o ­

p r i a t e d  t o  i t  b y  t h e  l e g i s l a t u r e .  M o n e y  i n  t h e  f u n d  s h a l l  b e  u s e d  s o l e l y  

t o  a s s i s t  p e r s o n s  o f  l o w e r  a n d  m o d e r a t e  i n c o m e  t o  p u r c h a s e  h o m e s  

f i n a n c e d  u n d e r  t h e  s p e c i a l  m o r t g a g e  l o a n  p u r c h a s e  p r o g r a m  b y  

p r o v i d i n g  a  s u b s i d y  t o  t h e  p e r s o n s  i n  a n  a m o u n t  n o t  g r e a t e r  t h a n  t h e  

d i f f e r e n c e  b e t w e e n

( 1 )  t h e  a m o u n t  a n n u a l l y  r e q u i r e d  t o  p a y  i n t e r e s t  a n d  p r i n c i p a l  o n  

t h a t  p e r s o n ’s  l o a n  a n d  r e a l  p r o p e r t y  t a x e s  a n d  i n s u r a n c e  f o r  t h e  h o m e  

p u r c h a s e d  w i t h  t h e  l o a n ;  a n d

( 2 )  2 5  p e r c e n t  o f  t h a t  p e r s o n ’s  a n n u a l  g r o s s  i n c o m e .  ( §  2 2  c h  1 0 6  

S L A  1 9 8 0 )

S e c .  1 8 . 5 6 . 0 9 2 .  V e t e r a n s ’ l o a n s  f o r  r e s i d e n t i a l  h o u s i n g .

R e p e a l e d  b y  §  7 7  c h  1 0 6  S L A  1 9 8 0 .

E d ito r ’s n o te s . — The repealed section 
derived from § 7 ch. 151 SLA 1975.

S e c .  1 8 . 5 6 . 0 9 3 .  I n s u r a n c e ,  ( a )  T h e r e  i s  e s t a b l i s h e d  i n  t h e  c o r p o r a ­

t i o n  t h e  h o u s i n g  i n s u r a n c e  f u n d ,  t h e  r u r a l  h o u s i n g  h a z a r d  i n s u r a n c e  

f u n d ,  a n d  t h e  r u r a l  h o u s i n g  t i t l e  i n s u r a n c e  f u n d .  T h e  f u n d s  s h a l l  b e  

c o m p l e t e l y  s e g r e g a t e d  f r o m  a l l  o t h e r  f u n d s  o f  t h e  c o r p o r a t i o n ,  a n d  a r e  

t r u s t  f u n d s  f o r  t h e  u s e s  a n d  p u r p o s e s  o f  t h i s  s e c t i o n .  T h e  c o r p o r a t i o n  

m a y  a d o p t  r e g u l a t i o n s  u n d e r  A S  1 8 . 5 6 . 0 8 8  a n d  e n t e r  i n t o  a g r e e m e n t s  

w i t h  r e s p e c t  t o  t h e  e x e r c i s e  o f  a n y  p o w e r  r e l a t i n g  t o  t h e  f u n d s  u n d e r  

t h i s  s e c t i o n ,  i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  a g r e e m e n t s  a s  t o  t h e  u s e  o f  

t h e  m o n e y  i n  t h e  f u n d s ,  a g r e e m e n t s  w i t h  r e s p e c t  t o  t h e  t e r m s  a n d  

c o n d i t i o n s  u p o n  w h i c h  p a y m e n t s  f r o m  t h e  f u n d s  m u s t  b e  m a d e  t o  t h e  

c o r p o r a t i o n  w i t h  r e s p e c t  t o  m o r t g a g e  l o a n s  i n s u r e d  u n d e r  t h i s  s e c t i o n ,  

a g r e e m e n t s  a s  t o  a c c o u n t s  o r  s u b a c c o u n t s  i n  t h e  f u n d s  f o r  d i f f e r e n t  

c a t e g o r i e s  o f  l o a n s ,  a n d  a g r e e m e n t s  r e g a r d i n g  t h e  p a y m e n t  o f  a n d  

s e c u r i t y  f o r  b o n d s  o f  t h e  c o r p o r a t i o n .  T h e  c o r p o r a t i o n  m a y  p l e d g e ,  

a s s i g n ,  o r  g r a n t  o t h e r  i n t e r e s t s  i n  t h e  f u n d s  a s  m a y  b e  n e c e s s a r y  o r  

a p p r o p r i a t e  i n  c o n n e c t i o n  w i t h  t h e  i n s u r a n c e  o f  m o r t g a g e  l o a n s  a n d  t o  

p r o v i d e  f o r  t h e  p a y m e n t  o f  a n d  s e c u r i t y  f o r  b o n d s  o f  t h e  c o r p o r a t i o n .

( b )  I n  a d d i t i o n  t o  a n y  o t h e r  f e e s  a n d  c h a r g e s  w h i c h  t h e  c o r p o r a t i o n  

m a y  c h a r g e  o n  m o r t g a g e  l o a n s ,  t h e  c o r p o r a t i o n  m a y  c o l l e c t ,  o r  c a u s e  t o  

b e  c o l l e c t e d ,  i n s u r a n c e  c o m m i t m e n t  f e e s  a n d  i n s u r a n c e  p r e m i u m s  o n  

m o r t g a g e  l o a n s  i n s u r e d  b y  a  f u n d  u n d e r  t h i s  s e c t i o n .

( c )  A  m o r t g a g e  l o a n  p u r c h a s e d  b y  t h e  c o r p o r a t i o n  a s  p a r t  o f  i t s  s p e ­

c i a l  m o r t g a g e  l o a n  p u r c h a s e  p r o g r a m  m a y  b e  i n s u r e d  b y  t h e  h o u s i n g
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b e e n  o r  m a y ,  a f t e r  t h e  d a t e  o f  d e t e r m i n a t i o n  o f  a c t u a r i a l  s o u n d n e s s ,  b e  

a p p r o p r i a t e d  p u r s u a n t  t o  ( 0  o f  t h i s  s e c t i o n ,  i n c l u d i n g ,  w i t h o u t  l i m i ­

t a t i o n ,  e s t i m a t e s  o f  f u t u r e  d e f a u l t s  a n d  l o s s e s  o n  m o r t g a g e  l o a n s  

i n s u r e d  u n d e r  t h i s  s e c t i o n  b a s e d  o n  a c t u a l  d e f a u l t  a n d  l o s s  e x p e r i e n c e  

o n  t h o s e  m o r t g a g e  l o a n s  o r  o n  s i m i l a r  m o r t g a g e  l o a n s  i n  A l a s k a  o r  

e l s e w h e r e ,  e s t i m a t e s  o f  r e c o v e r i e s  o n  d e f a u l t e d  o r  f o r e c l o s e d  m o r t g a g e  

l o a n s  b t - ^ r -  o n  t h a t  e x p e r i e n c e ,  t h e  t e r m s  a n d  c o n d i t i o n s  o f  t h e  m o r t ­

g a g e  l o a n s  i n s u r e d  u n d e r  t h i s  s e c t i o n ,  e s t i m a t e s  o f  e a r n i n g s  a n d  

i n c o m e  o f  a m o u n t s  o n  d e p o s i t  i n  t h e  m o r t g a g e  i n s u r a n c e  f u n d ,  a n d  a n y  

o t h e r  a p p r o p r i a t e  f a c t o r s .  ( §  8  c h  1 5 1  S L A  1 9 7 5 ;  a m  § §  2 3  —  2 6 ,  7 7  c h  

1 0 6  S L A  1 9 8 0 )

E ffec t o f  am en d m e n ts . — The 1980 in  subsection (e), inserted "and economic 
am endm ent deleted "including a  sta te  vet- development” preceding "shall determ ine" 
e rans1 loan” following "A m ortgage loan” n ear the beginning of subsection (f).
n ea r the beginning of subsection (d), inserted "of commerce and economic
deleted the form er second sentence in sub- development" following "the commis-
6ection (d), which read, "In addition, a sioner” near the beginning of the second
sta te  veterans’ loan m ay be insured if  the sentence and near the beginning of the 
loan-to-value ratio  does no t exceed 90 th ird  sentence in subsection if), inserted 
percent," deleted "including sta te  vet- "and economic developm ent” following 
erans’ loans" following "or mortgage "commissioner of commerce" near the end 
loans” near the beginning of paragraph  (1) of paragraph (4) of subsection ih), and 
in  subsection (e), inserted "and economic repealed the following: paragraph (2) of 
development" following "commissioner of subsection (e); subsection (g); and para- 
commerce” near th e  end of paragraph  (1) graph (5) of subsection th).

•

S e c .  1 8 . 5 6 . 0 9 6 .  L i m i t a t i o n  o n  p o w e r  t o  m a k e  o r  p u r c h a s e  

m o r t g a g e  l o a n s .  T h e  c o r p o r a t i o n  m a y  n o t  m a k e ,  p a r t i c i p a t e  i n  t h e  

m a k i n g  o f ,  p u r c h a s e ,  o r  p a r t i c i p a t e  i n  t h e  p u r c h a s e  o f

( 1 )  a  f i r s t  m o r t g a g e  l o a n  u n d e r  t h i s  c h a p t e r  t h a t  e x c e e d s  t h e  l i m i ­

t a t i o n s  o n  f i r s t  m o r t g a g e  l o a n s  p u r c h a s e d  b y  t h e  F e d e r a l  N a t i o n a l  

M o r t g a g e  A s s o c i a t i o n  a s  t o  p r i n c i p a l  a m o u n t  a n d  l o a n - t o - v a l u e  r a t i o ;  

o r

( 2 )  a  s e c o n d  m o r t g a g e  l o a n  t h e  a m o u n t  o f  w h i c h ,  w h e n  c o m b i n e d  

w i t h  t h e  p r i n c i p a l  b a l a n c e  o f  a  f i r s t  m o r t g a g e  l o a n  o n  t h e  p r o p e r t y ,  

e x c e e d s  t h e  l i m i t a t i o n  o n  t h e  a m o u n t  s e t  o u t  i n  ( 1 )  o f  t h i s  s e c t i o n  o r  
t h a t  h a s  a  l o a n - t o - v a l u e  r a t i o ,  w h e n  c o n s i d e r e d  w i t h  t h e  p r i n c i p a l  b a l ­

a n c e  o f  t h e  f i r s t  m o r t g a g e  l o a n ,  t h a t  e x c e e d s  9 0  p e r c e n t .  ( §  2 7  c h  1 0 6  

S L A  1 9 8 0 ;  a m  §  3  c h  1 1 5  S L A  1 9 8 1 )

E ffec t o f  am e n d m e n ts . — The 1981 m ent added "first” preceding "m ortgage" 
am endm ent designated p art of the former twice, substitu ted  " th a t” for "which" 
section as paragraph  (1) and added para- preceding "exceeds th e  lim itations” and 
graph (2). In parag raph  (1), the amend- added "or" following "loan-to-value ratio ."

S e c .  1 8 . 5 6 . 0 9 7 .  C o l l a t e r a l  f o r  l o a n s .  U n d e r  p r o c e d u r e s  e s t a b ­

l i s h e d  b y  r e g u l a t i o n s  o f  t h e  c o r p o r a t i o n  a d o p t e d  i n  a c c o r d a n c e  w i t h  A S  

1 8 . 5 6 . 0 8 8  a  p e r s o n  m a y  p l e d g e  a s  s e c u r i t y  f o r  t h e  r e p a y m e n t  o f  a  l o a n  

m a d e ,  p u r c h a s e d  o r  i n s u r e d  b y  t h e  c o r p o r a t i o n  u n d e r  t h i s  c h a p t e r  a
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( g ) coM (5 ) T h e  i n t e r e s t  r a t e  o n  a  m o r t g a g e  l o a n  p u r c h a s e d  f r o m  m o n e y  

a p p r o p r i a t e d  t o  t h e  c o r p o r a t i o n  i s  t h e  r a t e  t h e  c o r p o r a t i o n  d e t e r m i n e s  

i s  a p p r o p r i a t e  b y  a p p l i c a t i o n  o f  t h e  p r o v i s i o n s  o f  ( 1 )  —  ( 4 )  o f  t h i s  

s u b s e c t i o n .  T h e  r a t e  m a y  b e  b a s e d  o n  a n  e s t i m a t e  o f  t h e  c o s t  o f  f u n d s  

o f  a  p r o p o s e d  i s s u e  o r  i s s u e s  o f  b o n d s .

( 6 )  T h e  i n t e r e s t  r a t e  o n  t h e  f i r s t  $ 9 0 , 0 0 0  o f  a  m o r t g a g e  l o a n  p u r ­

c h a s e d  f r o m  t h e  p r o c e e d s  o f  b o n d s  t h a t  a r e  e x e m p t  f r o m  t a x a t i o n  u n d e r  

t h e  M o r t g a g e  S u b s i d y  B o n d  T a x  A c t  o f  1 9 8 0  ( 2 6  U . S . C .  1 0 3 A )  i s  1 0  

p e r c e n t  o r  t h e  c o s t  o f  t h e  f u n d s ,  w h i c h e v e r  i s  l e s s .  A  h i g h e r  o r  l o w e r  

i n t e r e s t  r a t e  s h a l l  b e  e s t a b l i s h e d  o n  t h e  e n t i r e  l o a n  a m o u n t  i f  r e q u i r e d  

u n d e r  t h e  M o r t g a g e  S u b s i d y  B o n d  T a x  A c t .

( 7 )  I n  t h i s  s u b s e c t i o n

( A )  " c o s t  o f  f u n d s ”  m e a n s  t h e  t r u e  i n t e r e s t  c o s t  e x p r e s s e d  a s  a  r a t e  

o n  b o n d s  o f  t h e  c o r p o r a t i o n  p l u s  a n  a d d i t i o n a l  p e r c e n t a g e  a s  d e t e r ­

m i n e d  b y  t h e  c o r p o r a t i o n  t o  r e p r e s e n t  t h e  a l l o c a b l e  e x p e n s e s  o f  o p e r ­

a t i o n ,  c o s t s  o f  i s s u a n c e ,  a n d  m o r t g a g e  s e r v i c i n g ;

( B )  " t a x a b l e  b o n d s ”  m e a n s  b o n d s  b e a r i n g  i n t e r e s t  t h a t  i s  t a x a b l e  

u n d e r  t h e  p r o v i s i o n s  o f  t h e  M o r t g a g e  S u b s i d y  B o n d  T a x  A c t  o f  1 9 8 0  ( 2 6  

U . S . C .  1 0 3 A )  i s s u e d  t o  f i n a n c e  t h e  p u r c h a s e  o f  f i r s t  m o r t g a g e  l o a n s .

( h )  T h e  c o r p o r a t i o n  s h a l l  e s t a b l i s h  t h e  i n t e r e s t  r a t e  o n  a  s e c o n d  

m o r t g a g e  l o a n  p u r c h a s e d  u n d e r  ( a )  o f  t h i s  s e c t i o n  i n  t h e  m a n n e r  e s t a b ­

l i s h e d  f o r  c o m p u t i n g  t h e  i n t e r e s t  r a t e s  o n  a  f i r s t  m o r t g a g p  l o a n  u n d e r  

( g )  o f  t h i s  s e c t i o n  e x c e p t  t h a t  t h e  o u t s t a n d i n g  p r i n c i p a l  b a l a n c e  o f  t h e  

e x i s t i n g  f i r s t  m o r t g a g e  l o a n  i s  s u b t r a c t e d  f r o m  $ 9 0 , 0 0 0  t o  d e t e r m i n e  

t h e  a m o u n t  o f  t h e  l o a n  t h a t  i s  e l i g i b l e  f o r  a n  i n t e r e s t  r a t e  o n  a  s e c o n d  

m o r t g a g e  l o a n  d e t e r m i n e d  b y  r e f e r e n c e  t o  ( g )  o f  t h i s  s e c t i o n .  ( §  2 7  c h  

1 0 6  S L A  1 9 8 0 ;  a m  § §  4  —  7 ,  5 1  c h  1 1 5  S L A  1 9 8 1 )

E ffec t o f  am e n d m e n ts . — The 1981 beginning of the second sentence, substi-
am endm ent added "first o r second” tu ted  "restricting" for "otherwise se tting
preceding "m ortgage loans,” added conditions on” preceding "the rig h t to
"improvement, o r rehab ilita tion” assum e," added "or the r igh t to provide for 
preceding "of residences,” deleted para- the  paym ent o f ’ preceding "m ortgage
graph designation (1) preceding "for the loans purchased" and added "by a person
purchase" and deleted "or (2) for th e  o ther th an  the m ortgagor" following "of
refinancing of a m ortgage loan on a  resi- th is  section" a t the end of the second sen-
d en ce ifth e  purpose of the refinancing is to tence and added the present th ird  and
provide money for the im provem ent or fourth sentences of the subsection. The
rehabilitation  of the residence" in subsec- am endm ent also added subsections (g) and
tion (a). In  subsection (c), the  am endm ent (h) and repealed subsection (d) concerning
added the language beginning "and may in te rest ra tes charged on m ortgage loans
expend am ounts" and ending "equal the purchased under subsection (a) and
ra tes specified in th is  section" near the end repealed subsection (0 (3) which defined,
of the subsection. In  subsection (e), the "m ortgage program  cost.”
am endm ent substitu ted  "the" for "in order E d ito r’s n o tes . — For 1980 priorities in 
to discourage the speculative use of mort- the purchase of mortgage loans by the
gage credit under the special m ortgage A laska Housing Finance Corporation, see
loan purchase program  for purposes o ther § 11, ch. 106, SLA 1980, in  the 1980 Tem-
than  home ownership, the" a t  the porary and Special Acts and Resolves.



( 1 6 )  t o  p r o v i d e  f o r  t h e  r i g h t s  a n d  l i a b i l i t i e s ,  p o w e r s  a n d  d u t i e s  

a r i s i n g  u p o n  t h e  b r e a c h  o f  a n y  c o v e n a n t ,  c o n d i t i o n  o r  o b l i g a t i o n ,  a n d  

t o  p r e s c r i b e  t h e  e v e n t s  o f  d e f a u l t  a n d  t h e  t e r m s  a n d  c o n d i t i o n s  u p o n  

w h i c h  a n y  o r  a l l  t h e  b o n d s ,  n o t e s  o r  o t h e r  o b l i g a t i o n s  o f  t h e  c o r p o r a t i o n  

b e c o m e  o r  m a y  b e  d e c l a r e d  d u e  a n d  p a y a b l e  b e f o r e  m a t u r i t y  a n d  t h e  

t e r m s  a n d  c o n d i t i o n s  u p o n  w h i c h  a n y  s u c h  d e c l a r a t i o n  a n d  i t s  c o n s e ­

q u e n c e s  m a y  b e  w a i v e d ;

( 1 7 )  t o  v e s t  i n  a  t r u s t e e  o r  t r u s t e e s  w i t h i n  o r  o u t s i d e  t h e  s t a t e  s u c h  

p r o p e r t y ,  r i g h t s ,  p o w e r s  a n d  d u t i e s  i n  t r u s t  a s  t h e  c o r p o r a t i o n  m a y  

d e t e r m i n e ,  w h i c h  m a y  i n c l u d e  a n y  o r  a l l  o f  t h e  r i g h t s ,  p o w e r s  a n d  

d u t i e s  o f  a n y  t r u s t e e  a p p o i n t e d  b y  t h e  h o l d e r s  o f  a n y  b o n d s  o r  n o t e s ,  

a n d  t o  l i m i t  o r  a b r o g a t e  t h e  r i g h t  o f  t h e  h o l d e r s  o f  a n y  b o n d s  o r  n o t e s  

o f  t h e  c o r p o r a t i o n  t o  a p p o i n t  a  t r u s t e e  u n d e r  t h i s  c h a p t e r  o r  l i m i t  t h e  

r i g h t s ,  p o w e r s  a n d  d u t i e s  o f  t h e  t r u s t e e ;

( 1 8 )  t o  p a y  t h e  c o s t s  o r  e x p e n s e s  i n c i d e n t  t o  t h e  e n f o r c e m e n t  o f  t h e  - 

b o n d s  o r  n o t e s  o r  o f  t h e  p r o v i s i o n s  o f  t h e  r e s o l u t i o n  o r  o f  a n y  c o v e n a n t  

o r  a g r e e m e n t  o f  t h e  c o r p o r a t i o n  w i t h  t h e  h o l d e r s  o f  i t s  b o n d s  o r  n o t e s ; .

( 1 9 )  t o  a g r e e  w i t h  a n y  c o r p o r a t e  t r u s t e e  w h i c h  m a y  b e  a n y  t r u s t  

c o m p a n y  o r  b a n k  h a v i n g  t h e  p o w e r s  o f  a  t r u s t  c o m p a n y  w i t h i n  o r  

o u t s i d e  t h e  s t a t e  a s  t o  t h e  p l e d g i n g  o r  a s s i g n i n g  o f  r e v e n u e s  o r  f u n d s  

t o  w h i c h  o r  i n  w h i c h  t h e  c o r p o r a t i o n  h a s  a n y  r i g h t s  o r  i n t e r e s t ;  t h e  

a g r e e m e n t  m a y  f u r t h e r  p r o v i d e  f o r  s u c h  o t h e r  r i g h t s  a n d  r e m e d i e s  

e x e r c i s a b l e  b y  t h e  t r u s t e e  a s  m a y  b e  p r o p e r  f o r  t h e  p r o t e c t i o n  o f  t h e  

h o l d e r s  o f  a n y  b o n d s  o r  n o t e s  o f  t h e  c o r p o r a t i o n  a n d  n o t  o t h e r w i s e  i n  

v i o l a t i o n  o f  l a w  a n d  m a y  p r o v i d e  f o r  t h e  r e s t r i c t i o n  o f  t h e  r i g h t s  o f  a n  

i n d i v i d u a l  h o l d e r  o f  b o n d s  o r  n o t e s  o f  t h e  c o r p o r a t i o n ;

( 2 0 )  t o  a p p o i n t  a n d  p r o v i d e  f o r  t h e  d u t i e s  a n d  o b l i g a t i o n s  o f  a n y  

p a y i n g  a g e n t  o r  p a y i n g  a g e n t s ,  o r  s u c h  o t h e r  f i d u c i a r i e s  a s  t h e  r e s o l u ­

t i o n  m a y  p r o v i d e  w i t h i n  o r  o u t s i d e  t h e  s t a t e ;

( 2 1 )  t o  l i m i t  t h e  r i g h t s  o f  t h e  h o l d e r s  o f  a n y  b o n d s  o r  n o t e s  t o  e n f o r c e  

a n y  p l e d g e  o r  c o v e n a n t  s e c u r i n g  b o n d s  o r  n o t e s ;

( 2 2 )  t o  m a k e  c o  v e n a n t s  o t h e r  t h a n  a n d  i n  a d d i t i o n  t o  t h e  c o v e n a n t s  

e x p r e s s l y  a u t h o r i z e d  i n  t h i s  s e c t i o n ,  o f  l i k e  o r  d i f f e r e n t  c h a r a c t e r ,  a n d  

t o  m a k e  s u c h  c o v e n a n t s  t o  d o  o r  r e f r a i n  f r o m  d o i n g  s u c h  a c t s  a n d  t h i n g s  

a s  m a y  b e  n e c e s s a r y ,  o r  c o n v e n i e n t  a n d  d e s i r a b l e ,  i n  o r d e r  t o  b e t t e r  

s e c u r e  b o n d s  o r  n o t e s  o r  w h i c h ,  i n  t h e  a b s o l u t e  d i s c r e t i o n  o f  t h e  c o r p o ­

r a t i o n ,  w i l l  t e n d  t o  m a k e  b o n d s  o r  n o t e s  m o r e  m a r k e t a b l e ,  

n o t w i t h s t a n d i n g  t h a t  t h e  c o v e n a n t s ,  a c t s  o r  t h i n g s  m a y  n o t  b e  e n u m e r ­

a t e d  i n  t h i s  s e c t i o n .

( g )  N o t w i t h s t a n d i n g  A S  1 8 . 5 6 . 0 9 0 ( 1 2 )  a n d  ( a )  o f  t h i s  s e c t i o n ,  t h e  

c o r p o r a t i o n  m a y  n o t  i s s u e  b o n d s ,  o t h e r  t h a n  r e f u n d i n g  b o n d s ,  i n  a n y  

1 2 - m o n t h  p e r i o d  b e g i n n i n g  a f t e r  J u n e  3 0 ,  1 9 8 2 ,  i n  a n  a m o u n t  t h a t  

e x c e e d s  t h e  a m o u n t  o f  b o n d s  a u t h o r i z e d  t o  b e  i s s u e d  d u r i n g  t h e  

p r e c e d i n g  p e r i o d ,  u n l e s s  a  d i f f e r e n t  a m o u n t  i s  a u t h o r i z e d  b y  t h e  l e g ­

i s l a t u r e .  ( §  1  c h  1 0 7  S L A  1 9 7 1 ;  a m  §  1 1  c h  1 1 5  S L A  1 9 8 1 )

§ 18.56.110 H e a l t h  a n d  S a f e t y  § 18.56.110



§ 18.56.170 H e a l t h  a n d  S a f e t y § 18.56.200

o f  A m e r i c a  w h i c h  m a t u r e  o r  w h i c h  w i l l  b e  s u b j e c t  t o  r e d e m p t i o n ,  a t  t h e  

o p t i o n  o f  t h e  h o l d e r s  o f  t h e m ,  n o t  l a t e r  t h a n  t h e  r e s p e c t i v e  d a t e s  w h e n  

t h e  p r o c e e d s ,  t o g e t h e r  w i t h  t h e  i n t e r e s t  a c c r u i n g  o n  t h e m ,  w i l l  b e  

r e q u i r e d  f o r  t h e  p u r p o s e s  i n t e n d e d .  ( §  1  c h  1 0 7  S L A  1 9 7 1 )

S e c .  1 8 . 5 6 . 1 7 0 .  C r e d i t  o f  s t a t e  n o t  p l e d g e d ,  ( a )  O b l i g a t i o n s  i s s u e d  

u n d e r  t h e  p r o v i s i o n s ,  o f  t h i s  c h a p t e r  d o  n o t  c o n s t i t u t e  a  d e b t ,  l i a b i l i t y  

o r  o b l i g a t i o n  o f  t h e  s t a t e  o r  o f  a n y  p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e  o r  

a  p l e d g e  o f  t h e  f a i t h  a n d  c r e d i t  o f  t h e  s t a t e  o r  o f  a n y  s u c h  p o l i t i c a l  

s u b d i v i s i o n  b u t  a r e  p a y a b l e  s o l e l y  f r o m  t h e  r e v e n u e s  o r  a s s e t s  o f  t h e  

c o r p o r a t i o n .  E a c h  o b l i g a t i o n  i s s u e d  u n d e r  t h i s  c h a p t e r  s h a l l  c o n t a i n  

o n  i t s  f a c e  a  s t a t e m e n t  t h a t  t h e  c o r p o r a t i o n  i s  n o t  o b l i g a t e d  t o  p a y  i t  

n o r  t h e  i n t e r e s t  o n  i t  e x c e p t  f r o m  t h e  r e v e n u e s  o r  a s s e t s  p l e d g e d  f o r  i t  

a n d  t h a t  n e i t h e r  t h e  f a i t h  a n d  c r e d i t  n o r  t h e  t a x i n g  p o w e r  o f  t h e  s t a t e  

o r  o f  a n y  p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e  i s  p l e d g e d  t o  t h e  p a y m e n t  o f  

t h e  p r i n c i p a l  o f  o r  t h e  i n t e r e s t  o n  t h e  o b l i g a t i o n .

( b )  E x p e n s e s  i n c u r r e d  b y  t h e  c o r p o r a t i o n  i n  c a r r y i n g  o u t  t h e  p r o v i ­

s i o n s  o f  t h i s  c h a p t e r  a r e  p a y a b l e  f r o m  f u n d s  p r o v i d e d  u n d e r  t h i s  c h a p ­

t e r  a n d  n o  l i a b i l i t y  m a y  b e  i n c u r r e d  b y  t h e  c o r p o r a t i o n  i n  e x c e s s  o f  

t h e s e  f u n d s .  ( §  1  c h  1 0 7  S L A  1 9 7 1 )

S e c .  1 8 . 5 6 . 1 8 0 .  O f f i c e r s  n o t  l i a b l e .  N o  m e m b e r  o r  o t h e r  o f f i c e r  o f  t h e  

c o r p o r a t i o n  i s  s u b j e c t  t o  p e r s o n a l  l i a b i l i t y  o r  a c c o u n t a b i l i t y  b y  r e a s o n  o f  

h i s  e x e c u t i o n  o f  a n y  o b l i g a t i o n s  o r  t h e  i s s u a n c e  o f  t h e m .  ( §  1  c h  1 0 7  S L A  

1 9 7 1 )

S e c .  1 8 . 5 6 . 1 9 0 .  T a x  e x e m p t i o n ,  ( a )  T h e  e x e r c i s e  o f  t h e  p o w e r s  

g r a n t e d  b y  t h i s  c h a p t e r  w i l l  b e  i n  a l l  r e s p e c t s  f o r  t h e  b e n e f i t  o f  t h e  

p e o p l e  o f  t h e  s t a t e ,  f o r  t h e i r  w e l l - b e i n g  a n d  p r o s p e r i t y  a n d  f o r  t h e  

i m p r o v e m e n t  o f  t h e i r  s o c i a l  a n d  e c o n o m i c  c o n d i t i o n s ,  a n d  t h e  c o r p o r a ­

t i o n  i s  n o t  r e q u i r e d  t o  p a y  a  t a x  o r  a s s e s s m e n t  o n  a n y  p r o p e r t y  o w n e d  

b y  t h e  c o r p o r a t i o n  u n d e r  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r  o r  u p o n  t h e  

i n c o m e  f r o m  i t ,  e x c e p t  t a x e s  o n  r e a l  p r o p e r t y  o f  w h i c h  t h e  c o r p o r a t i o n  

i s  f e e  o w n e r .

( b )  A l l  o b l i g a t i o n s  i s s u e d  u n d e r  t h i s  c h a p t e r  a r e  h e r e b y  d e c l a r e d  t o  

b e  i s s u e d  b y  a  b o d y  c o r p o r a t e  a n d  p u b l i c  o f  t h e  s t a t e  a n d  f o r  a n  e s s e n ­

t i a l  p u b l i c  a n d  g o v e r n m e n t a l  p u r p o s e , ' a n d  t h e  o b l i g a t i o n s ,  a n d  t h e  

i n t e r e s t  a n d  i n c o m e  o n  a n d  f r o m  t h e  o b l i g a t i o n s ,  a n d  a l l  f e e s ,  c h a r g e s ,  

f u n d s ,  r e v e n u e s ,  i n c o m e  a n d  o t h e r  m o n e y  p l e d g e d  o r  a v a i l a b l e  t o  p a y  

o r  s e c u r e  t h e  p a y m e n t  o f  t h e  o b l i g a t i o n s ,  o r  i n t e r e s t  o n  t h e  o b l i g a t i o n s ,  

a r e  e x e m p t  f r o m  t a x a t i o n  e x c e p t  f o r  t r a n s f e r ,  i n h e r i t a n c e  a n d  e s t a t e  

t a x e s .  ( §  1  c h  1 0 7  S L A  1 9 7 1 )

S e c .  1 8 . 5 6 . 2 0 0 .  A n n u a l  r e p o r t ,  ( a )  T h e  c o r p o r a t i o n  s h a l l  p r e p a r e  

a n d  t r a n s m i t  a n n u a l l y  a  r e p o r t  a c c o u n t i n g  t o  t h e  g o v e r n o r  a n d  t h e  

l e g i s l a t u r e  f o r  t h e  e f f i c i e n t  d i s c h a r g e  o f  a l l  r e s p o n s i b i l i t y  a s s i g n e d  b y  

l a w  o r  b y  d i r e c t i v e  t o  t h e  C o r p o r a t i o n .

( b )  B y  J a n u a r y  1 0  o f  e a c h  y e a r ,  t h e  b o a r d  s h a l l  p u b l i s h  a  r e p o r t  o f  

t h e  c o r p o r a t i o n  f o r  d i s t r i b u t i o n  t o  t h e  g o v e r n o r ,  l e g i s l a t u r e ,  a n d  t h e
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IN THE HOUSE
BY THE HOUSE SPECIAL 
COMMITTEE ON STATE LOANS

11 CS FOR HOUSE BILL NO. 663 (Loans)

7.N THE LEGISLATURE OF THE STATE OF ALASKA 

THIRTEENTH LEGISLATURE - SECOND SESSION 

A  BILL

For an Act entitled: "An Act relating to the Alaska Housing Finance Corpo­

ration; and providing for an effective date."

8 BE IT ENAJTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 18.56.050 is amended to read:

10 Sec. 18.56.050. ADMINISTRATION OF AFFAIRS. The board shall

11 manage the assets and business of the corporation and may prescribe,

12 amend and repeal bylaws and regulations governing the manner in which

13 the business of the corporation is conducted and the manner in which

14 its powers are exercised. The board shall delegate supervision of the

15 administration of the corporation to the executive director, appointed

16 in accordance with AS 18.56.052. Among other duties that the board

17 may delegate- to the executive director, the board may delegate to the

18 executive director the authority to sell an issue of bonds or notes of

19 the corporation, providing that the board establish by resolution a

20 maximum acceptable true interest cost on the bonds or notes to be sold

21 under the delegation.

22 * Sec. 2. AS 18.56.091 is amended to read:

23 Sec. 18.56.091. HOME OWNERSHIP ASSISTANCE PROGRAM [FUND]. The

24 corporation shall implement a home ownership assistance program [THERE

25 IS ESTABLISHED IN THE CORPORATION THE HOME OWNERSHIP FUND, CONSISTING

26 OF MONEY APPROPRIATED TO IT BY THE LEGISLATURE. MONEY IN THE FUND

27 SHALL BE USED SOLELY] to assist persons of lower and moderate income

28 to purchase homes financed under the special mortgage loan purchase

29 program by providing a subsidy to the persons in an amount not greater
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1 than the difference between

2 (1) the amount annually required to pay interest and prin-

3 cipal on that person's loan and real property taxes and insurance for

4 the home purchased with the loan; and

5 (2) 25 percent of that person's annual gross income.

6 * Sec. 3. AS 13.56.096 is amended to read:

7 Sec. 18.56.096. LIMITATION ON POWER TO MAKE OR PURCHASE MORTGAGE

8 LOANS. (a) The corporation may not make, participate in the making

9 of, purchase, or participate in the purchase of

10 (1) a first mortgage loan under this chapter for a duplex,

11 triplex, or four-plex that exceeds the limitations on first mortgage

12 loans for similar housing purchased by the Federal National Mortgage

13 Association as to principal amount and loan-to-value ratio;

14 (2) a second mortgage loan for a duplex, triplex, or four-

15 plex the amount of which, when combined with the principal balance of

16 a first mortgage loan on the property, exceeds the limitation on the

17 amount set out in (1) of this subsection [SECTION] or that has a

18 loan-to-value ratio, when considered with the principal balance of the

19 first mortgage loan, that exceeds 90 percent;

20 (3) a mortgage loan to finance the purchase of new housing

21 or for the improvement or rehabilitation of existing housing, unless

22 the construction, improvement, or rehabilitation work has been per-

23 formed by a contractor who is registered to work as a contractor under

24 AS 08.18; this paragraph does not apply if the construction, improve-

25 m e n t , or rehabilitation work

26 (A) has been totally or substantially performed by the

27 borrower;

28 (B) has been performed by a borrower who acts as the

29 contractor for the construction, improvement, or rehabilitation

CSHB 6 6 3 (Loans) -2-



(C) has been performed in an area designated by the 

corporation as exempt from the requirements of this paragraph 

because of the unavailability of registered contractors in that 

area;

(4) a first mortgage loan for a single-family residence 

that exceeds the limitations on first mortgage loans for similar 

housing purchased by the Federal National Mortgage Association as to 

principal amount by more than 10 percent, or has a loan-to-value ratio 

that exceeds 95 percent, or a second mortgage loan for a single-family 

residence, the amount of which, when combined with the principal 

balance of a first mortgage loan on the property, exceeds the limita­

tions on loans for similar housing purchased by the Federal National 

Mortgage Association as to principal amount by more than 10 percent, 

or has a loan-to-value ratio, when considered with the principal 

balance of the first mortgage loan, that exceeds 90 percent; [OR]

(5) a first or second mortgage loan for rental housing 

unless the borrower agrees not to discriminate against tenants or 

prospective tenants because of sex, marital status, changes in marital 

status, pregnancy, parenthood, race, religion, color, national origin, 

or status as a student; or

(6) a first mortgage loan if the borrower has an outstand­

ing first mortgage housinR loan under a state loan program, other than 

a loan for nonowner-occupied housing under AS 44.47.520.

(b) The loan-to-value limitation established in (a)(4) of this 

section does not apply to a qualified loan that is federally insured 

or guaranteed.

Sec. 4. AS 18.56.098(g) is amended to read:

(g) The corporation shall establish the interest rate on a first

-3- CSHB 6 6 3 (Loans)
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1 mortgage loan purchased under (a) of this section in accordance with

2 the following:

3 (1) The interest rate on the first $90,000 of a mortgage

4 loan purchased with the proceeds of an issue of taxable bonds of the

5 corporation is three percent less than the cost of funds of that

6 issue, except that

7 (A) if the cost of funds of that issue is less than 10

8 percent, the interest rate is equal to the cost of funds; and

9 (B) if the cost of funds of that issue is more than 10

10 percent, the interest rate may not be less than 10 percent.

11 (2) [Repealed

12 (3)] An interest rate determined under this subsection on

13 the first $90,000 of a mortgage loan that is not purchased from the

14 proceeds of bonds that are qualified veterans' mortgage bonds under

15 the Mortgage Subsidy Bond Tax Act of 1980 (26 U.S.C. 103A), as

16 amended, shall be reduced by one percentage point if the loan is made

17 to an eligible veteran under AS 18.56.101.

18 (3) [(4)] The interest rate for the amount of a mortgage

19 loan purchased under (a) of this section that exceeds $90,000 is equal

20 to the cost of funds to the corporation attributable to that part of

21 the loan.

22 (4) [(5)] The interest rate on the first $90,000 of a

23 mortgage loan purchased with money that is not the proceeds of either

24 taxable or tax-exempt bonds is the rate the corporation determines is

25 appropriate by application of the provision of (1) of this subsection.

26 (5) [(6)] The interest rate on the first $90,000 of a

27 mortgage loan purchased from the proceeds of bonds that are exempt

28 from taxation [UNDER THE MORTGAGE SUBSIDY BOND TAX ACT OF 1980 (26

29 U.S.C. 103A), AS AMENDED,J other than bonds that constitute qualified

CSHB 6 6 3 (Loans) -4-



veterans' bonds under (i) of this section, is equal to the interest 

rate determined under (1) - (3) of this subsection on a loan purchased 

under (a) of this section from the proceeds of the most recent appli­

cable issue of taxable bonds sold by the corporation [10 PERCENT OR 

THE COST OF THE FUNDS, WHICHEVER IS LESS]. A  higher or lower interest 

rate shall be established on the entire loan amount if required to 

insure the tax-exempt status of the bonds [UNDER THE MORTGAGE SUBSIDY 

BOND TAX ACT].

(6) [(7)] In this subsection

(A) "cost of funds" means the true interest cost 

expressed as a rate on bonds of the corporation plus an addi­

tional percentage as determined by the corporation to represent 

the allocable expenses of operation, costs of issuance, and 

mortgage servicing;

(B) "taxable bonds" means bonds bearing interest that 

is taxable under the provisions of the Mortgage Subsidy Bond Tax 

Act of 1980 (26 U.S.C. 103A) issued to finance the purchase of 

first mortgage loans.

Sec. 5. AS 18.56.170(a) is amended to read:

(a) Obligations issued under the provisions of this chapter 

other than state guaranteed bonds do not constitute a debt, liability 

or obligation of the state or of any political subdivision of the 

state or a pledge of the faith and credit of the state or of any such 

political subdivision but are payable solely from the revenues or 

assets of the corporation. Each obligation issued under this chapter 

other than a state guai-anteed bond shall contain on its face a state­

ment that the corporation is not obligated to pay it nor the interest 

on it except from the revenues or assets of the corporation [PLEDGED 

FOR IT] and that neither the faith and credit nor the taxing power of

-5- CSHB 6 6 3 ( L o a n s )



the state or of any political subdivision of the state is pledged to 

the payment of the principal of or the interest on the obligation.

* Sec. 6. The Alaska Housing Finance Corporation may issue bonds in the

4 principal amount of $1,500,000,000 during the fiscal year ending June 30,

5 1985.

6 * Sec. 7. This Act takes effect July 1, 1984.

CSHB 6 6 3 (Loans) -6-
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roduced: 2/13/04
erred: House Special C ommittee
S tat e Loans and  Finance

BY THE RULES COMMITT' : BY 
IN THE HOUSE REQUEST OF THE GOVERN

HOUSE BILL NO. 663

IN THE LEGISLATURE OF THE STATE OF ALASKA

THIRTEENTH LEGISLATURE - SECOND SESSION

A  BILL

For an Act entitled: "An Act relating to the Alaska Housing Finance Corpo­

ration; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 13.56.050 is amended to read:

Sec. 18.56.050. ADMINISTRATION OF AFFAIRS. The board shall

manage the assets and business of the corporation and may prescribe, 

amend and repeal bylaws and regulations governing the manner in which 

the business of the corporation is conducted and the manner in which 

its powers are exercised. The board shall delegate supervision of the 

administration of the corporation to the executive director, appointed

in accordance with AS 18.56.052. Among other duties which the board

may delegate to the executive director, the board may delegate to the 

executive director the authority to sell an issue of bonds or notes of 

the corporation, providing that the board establish by resolution a 

maximum acceptable true interest cost on the bonds or notes to be sold 

under the delegation.

* Sec. 2. AS 18.56.091 is amended to read:

Sec. 18.56.091. HOME OWNERSHIP ASSISTANCE PROGRAM (FUND]. The

corporation shall implement a home ownership assistance program (THERE 

IS ESTABLISHED IN THE CORPORATION THE HOME OWNERSHIP FUND, CONSISTING 

OF MONEY APPROPRIATED TO IT BY THE LEGISLATURE. MONEY IN THE FUND 

SHALL BE USED SOLELY] to assist persons of lower and moderate income 

to purchase homes financed under the special mortgage loan purchase 

program by providing a subsidy to the persons in an amount not greater



(1) the amount annually required to pay interest and prin­

cipal on that person's loan and real property taxes and insurance for 

the home purchased with the loan; and

(2) 25 percent of that person's annual gross income.

* Sec. 3. AS 18.56.096 is amended to read:

Sec. 18.56.096. LIMITATION ON POWER TO MAKE OR PURCHASE MORTGAGE

LOANS. (a) The corporation may not make, participate in the making 

of, purchase, or participate in the purchase of

(1) a first mortgage loan under this chapter for a duplex, 

triplex, or four-plex that exceeds the limitations on first mortgage 

loans for similar housing purchased by the Federal National Mortgage 

Association as to principal amount and locin-to-value ratio;

(2) a second mortgage loan for a duplex, triplex, or four-

plex the amount of which, when combined with the principal balance of 

a first mortgage loan on the property, exceeds the limitation on the 

amount set out in (1) of this subsection [SECTION] or that has a 

loan-to-value ratio, when considered with the principal balance of the 

first mortgage loan, that exceeds 90 percent;

(3) a mortgage loan to finance the purchase of new housing 

or for the improvement or rehabilitation of existing housing, unless 

the construction, improvement, or rehabilitation work has been per­

formed by a contractor who is registered to work as a contractor under 

AS 08.18; this paragraph does not apply if the construction, improve­

ment, or rehabilitation work

(A) has been totally or substantially performed by the

borrower;

(3) has been performed by a borrower who acts as the 

contractor for the construction, improvement, or rehabilitation

than the di ff e r e n c e  b e t we en



(C ) has been p e r fo rm e d  i n  an a re a  d e s ig n a te d  b y th e  

c o r p o r a t io n  as exem p t fro m  th e  re q u i r e m e n ts  o f t h i s  p a ra g ra p h  

b e ca u se o f  th e  u n a v a i l a b i l i t y  o f  r e g i s t e r e d  c o n t r a c t o r s  in  t h a t  

a r e a ;

(4 ) a f i r s t  m o r tg a g e  lo a n  f o r  a s i n g l e - f a m i l y  re s id e n c e  

t h a t e x ce e d s th e  l im i t a t i o n s  on f i r s t  m o r tg a g e  lo a n s  f o r  s im i l a r  

h o u s in g  p u rc h a s e d  by th e  F e d e ra l N a t io n a l M o r tg a g e  A s s o c ia t io n  as to  

p r i n c i p a l  am oun t b y m ore th a n  10 p e r c e n t , o r  has a lo a n - t o - v a lu e  r a t i o  

t h a t  e x ce e d s 95 p e r c e n t , o r  a se co n d m o r tg a g e  lo a n  f o r  a s i n g l e - f a m i l y  

r e s id e n c e , th e  am oun t o f  w h ic h , when com b in e d w i t h  th e  p r i n c i p a l 

b a la n c e  o f  a f i r s t  m o r tg a g e  lo a n  on th e  p r o p e r t y ,  e xce e d s th e  l i m i t a ­

t i o n s  on lo a n s  f o r  s im i l a r  h o u s in g  p u rc h a s e d  b y th e  F e d e ra l N a t io n a l 

M o r tg a g e  A s s o c ia t io n  as to  p r i n c i p a l  am oun t by m ore th a n  10 p e r c e n t , 

o r has a lo a n - t o - v a lu e  r a t i o ,  when c o n s id e r e d  w i t h  th e  p r i n c i p a l 

b a la n c e  o f  th e  f i r s t  m o r tg a g e  lo a n , t h a t  e x ce e d s 90 p e r c e n t ; [OR]

(5 ) a f i r s t  o r  se co n d m o r tg a g e  lo a n  f o r  r e n t a l h o u s in g  

u n le s s  th e  b o r ro w e r a g re e s n o t to  d i s c r im in a t e  a g a in s t te n a n ts  o r 

p r o s p e c t iv e  te n a n ts  b e ca u se o f s e x , m a r i t a l s t a t u s ,  changes i n  m a r i t a l 

s t a t u s ,  p re g n a n c y , p a re n th o o d , r a c e , r e l i g i o n ,  c o l o r ,  n a t io n a l o r i g i n ,  

o r s t a t u s  as a s t u d e n t ; o r

(6 ) a f i r s t  m o r tg a g e lo a n  i f  th e  b o r r o w e r has an o u ts ta n d ­

in g  f i r s t  m o r tg a g e h o u s in g  lo a n  u n d e r a s t a t e  lo a n  p ro g ra m , o th e r  th a n  

a lo a n  f o r  n o n o w n e r -o c c u p ie d  h o u s in g  u n d e r AS AA .A 7 .5 2 0 .

( b ) The lo a n - t o - v a lu e  l im i t a t i o n  e s t a b l i s h e d  i n  ( a ) ( 6 )  o f t h i s  

s e c t io n  does n o t a p p ly  t o  a q u a l i f i e d  lo a n  w h ic h  i s  f e d e r a l l y  in s u r e d  

o r g u a ra n te e d .

S ec . 4 . AS 1 8 .5 6 .0 9 8 ( g ) ( 6 ) i s  amended t o  re a d :

(6 ) th e  i n t e r e s t  r a t e  on th e  f i r s t  $ 9 0 ,0 0 0  o f  a m o rtg a g e
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lo a n  p u rc h a s e d  fro m  th e  p ro c e e d s o f  b o nd s t h a t  a r e  exem p t fro m  ta x a ­

t i o n  u n d e r th e  M o r tg a g e  S u b s id y  Bond Tax A c t o f  1980 (26 U .S .C . 1 0 3 A ) , 

as am ended , o t h e r  th a n  bonds t h a t  c o n s t i t u t e  q u a l i f i e d  v e t e r a n s ' bonds 

u n d e r ( i )  o f t h i s  s e c t io n , i s  e q u a l t o  th e  i n t e r e s t  r a t e  d e te rm in e d  

u n d e r (1 ) - -  (4 ) o f t h i s  s u b s e c t io n  on a lo a n  p u rc h a s e d  u n d e r (a ) o f 

t h i s  s e c t io n  fro m  th e  p ro c e e d s o f  th e  m o s t r e c e n t a p p l ic a b le  is s u e  o f 

ta x a b le  bo nd s s o ld  by th e  c o r p o r a t io n  [1 0  PERCENT OR THE COST OF THE 

FUNDS, WHICHEVER IS LESS ], A h ig h e r o r lo w e r i n t e r e s t  r a t e  s h a l l be 

e s t a b l i s h e d  on th e  e n t i r e  lo a n  am oun t i f  r e q u i r e d  u n d e r th e  M o rtg a g e 

S u b s id y  Bond Tax A c t .

*  Sec . 5 . AS 1 8 .5 6 .1 7 0 (a ) i s  amended to  re a d :

( a ) O b l ig a t io n s  is s u e d  u n d e r th e  p r o v is i o n s  o f  t h i s  c h a p te r 

o th e r  th a n  s t a t e  g u a ra n te e d  bonds do n o t c o n s t i t u t e  a d e b t , l i a b i l i t y  

o r  o b l i g a t i o n  o f  th e  s t a t e  o r o f any p o l i t i c a l  s u b d iv i s io n  o f th e  

s t a t e  o r a p le d g e  o f  th e  f a i t h  and c r e d i t  o f th e  s t a t e  o r o f any su ch 

p o l i t i c a l  s u b d iv i s io n  b u t a re  p a y a b le  s o l e l y  f r o m  th e  re v e n u e s o r 

a s s e ts  o f  th e  c o r p o r a t io n . Each o b l i g a t i o n  is s u e d  u n d e r t h i s  c h a p te r 

o th e r  th a n  a s t a t e  g u a ra n te e d  bond s h a l l c o n ta in  on i t s  fa c e  a s t a t e ­

m en t t h a t th e  c o r p o r a t io n  i s  n o t o b l ig a t e d  to  pa y i t  n o r th e  i n t e r e s t  

on i t  e x c e p t fro m  th e  re v e n u e s o r a s s e ts  o f  th e  c o r p o r a t io n  [PLEDGED 

FOR IT ] and t h a t n e i t h e r  th e  f a i t h  and c r e d i t  n o r th e  t a x in g  pow e r o f 

th e  s t a t e  o r o f  any p o l i t i c a l  s u b d iv i s i o n  o f  th e  s t a t e  i s  p le d g e d  to  

th e  pa ym en t o f  th e  p r i n c i p a l o f o r th e  i n t e r e s t  on th e  o b l i g a t i o n .

*  Sec. 6 . The A la s k a  H o u s in g F in a n c e  C o r p o r a t io n  may is s u e  bonds in  th e  

p r i n c i p a l am oun t o f $ 1 ,5 0 0 ,0 0 0 ,0 0 0  d u r in g  th e  f i s c a l  y e a r e n d in g  June 30 , 

1 9 8 5 .

*  Sec . 7 . T h is  A c t ta k e s  e f f e c t  J u l y  1 , 1984 .
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OfScial Business

Friday, May 25 1984

jiia te  Jie^&hXnxt
S e n a t e

Committee on Sinance Pouch V 
State Capitol 

Juneau, Alaska 99811

Letter of Intent to accompany SCSCSHB-663 (Fin.):

The Legislature is concerned about the number of trailer parks being 
sold or closed, and the increased risk this causes to portions of A H F C’s 
mobile home loan portfolio and to certain borrowers under this program.

It is the intent of the Legislature that AHFC act immediately to make 
changes in its mobile home financing program through the adoption of 
emergency regulations as provided by AS 18.56.088(e). The emergency 

. regulations will require that all mobile homes for which new mobile home 
loans are made be located on property owned by the borrower, property 
leased to the borrower for a period of time that exceeds the term of the 
loan, or if located on rented property, then the owner of the property must 
guarantee to allow the mobile home to remain on the property for a time 
period equal at least 75% of the loan term. As used here, the term "new 
mobile home loan" means a loan secured by collateral which is not already
securing an existing AHFC mobile home loan.

AHFC shall continue to allow assumptions of existing mobile home 
loans, and shall use the flexibility authorized by section 1 of this bill 
to minimize undue hardship for owners of mobile homes under this program.

Additionally, as part of its annual trailer park approval process,
AHFC shall require owners of approved trailer parks to provide at least one 
years eviction notice to their tenants prior to implementing a change in 
the land use of the property.

It is further the intent of the legislature that during the period the 
s’ emergency regulations are in effect, the House and Senate Finance

Committees, and the House Special Committee on State loans, in conjunction
with the Commissioner of the Department of Revenue, and the Board and 
Executive Director of the Alaska Housing Finance Corporation, will develop * 
proposed regulations for AHFC to consider regarding permanent changes to 
its mobile home loan financing program. In developing these proposed 
regulations, public hearings and other means will be utilized to gather 
input from all parties affected by the AHFC mobile home loan financing
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S e n a t e

Committee on Sinance

Official Business

Pouch V 
State Capitol 

Juneau, Alaska 99811

F r i d a y ,  M a y  25, 1 9 8 4

L e t t e r  o f  I n t e n t  t o  a c c o m p a n y  S C S C S H B  . 6 6 3  (Fin)

I n  e f f e c t i n g  S e c .  %  o f  'the s u b j e c t  b i l l ,  t h e  c o m m i t t e e  
a c k n o w l e d g e s  t h a t  n e i g h b o r h o o d  g r o u p s  h a v e  s u g g e s t e d  t h e  
p o s s i b i l i t y  o f  l o w - i n c o m e ,  o w n e r - o c c u p i e d ,  h o u s i n g  o n  t h e  

f o r m e r  S & S A p a r t m e n t  s i t e  w i t h i n  t h e  M u n i c i p a l i t y  o f  A n c h o r a g e .

I t  i s  t h e  i n t e n t  o f  t h e  c o m m i t t e e  t h a t  i n s o f a r  a s  p r i o r  
s t a t u t o r y  l a n g u a g e  w o u l d  a p p e a r  t o  p r o h i b i t  g r a n t s  f o r  a n  
o w n e r - o c c u p i e d  p r o g r a m ,  t h e  p r o h i b i t i o n  i s  t o  b e  r e m o v e d  a s  
t o  t h i s  s i t e  s o  t h a t  o w n e r - o c c u p i e d  h o u s i n g  w i l l  b e  e l i g i b l e ,  
i f  o t h e r w i s e  f e a s i b l e .  ( N o t h i n g  i n  t h i s  a m e n d m e n t  s h a l l  
p r o h i b i t  t h e  u s e  o f  a p p r o p r i a t e d  m o n e y s  f o r  l o w - r e n t  h o u s i n g  
o n  t h e  s i t e . )



S e n a t o r  F e r g u s o n

To: _______________________________________S E N A T E  B I L L  No.

To:  ; H O U S E  B I L L  No. s c s  c s h b  6 6 3  (Fin)

Page: 6 L ine: 15

A d d  a n e w  s e c t i o n  8 to r e a d  as f o l l o w s ,  a n d  r e n u m b e r  l a s t  s e c t i o n  
a c c o r d i n g l y :

/VoJe. —  * Sec. 8 . A S  1 8 . 5 5 . 9 9 6 ( a )  i s - a m e n d e d  to read:

I / i  - / / s i a  /  *  - - . V  v; ■ "
* / T ^ e f o l l o w i n g  a s s o c i a t i o n s  a r e  g i v e n  t h e  a u t h o r i t y

s p e c i f i e d  i n  (b) o f  t h i s  section:

(1) A r c t i c  Slope N a t i v e  A s s o c i a t i o n s  (Barrow and
• J P o i n t  Hope)

(2) B e r i n g  Straits A s s o c i a t i o n  (Seward Peninsula,
. U n a l a k l e e t ,  St. L a w r e n c e  Island)

/U t'C is / (3 ) N o r t h w e s t  I n u p i a t  H o u s i n g  A u t h o r i t y  ( A L A S K A
N A T I V E  A S S O C I A T I O N )  ( K o t z e b u e )

(4) A s s o c i a t i o n  of V i l l a g e  Coun ci l P r e s i d e n t s  
(sout hw es t coast of A l a s k a  i n c l u di ng  all v i l l a g e s  in the B ethel 
ar e a a n d  all v i l l a g e s  on the L o w e r  Y u k o n  R i v e r  a n d  L o w e r  
K u s k o k w i m  River)(5) T a n a n a  Chiefs C o nf er e n c e  (Koyukuk, the m i d d l e  
a n d  u p p e r  Y u k o n  R i v e r  v i l l ag es  and the u p p e r  K u s k o k w i m  a nd T a n a n a  
R i v e r  v i l l a ge s)

(6) C o o k  Inlet T r i b A L  Counc il  (ASSOCIATION) (Kenai, 
Tyonek, E k l u t n a  and S e l d o v i a  (ILIAMNA)

(7) B r i s t o l  Bay N a t i v e  A s s o c i a t i o n  (Dillingham, 
U p p e r  A l a s k a  Peninsula)

(8) A l e u t  L e a g u e  (Aleutian I s l a n d s , ’Prib i l o f  
I s la nd s and that p a r t  of the A l a s k a  P e n i n s u l a  w h i c h  is in the 
A l e u t  League)

(9) N o r t h  P a c i f i c  R i m  N a t i v e  Corp. (Cordova, 
T a t i t l e k ,  P o r t  Graham, E n g l i s h  Bay, Valdez, Seward, E y a k  and 
Chenega)

(10) T l i n g i t - H a i d a  C e n tr al  Council or A l a s k a  N a t i v e  
B r o t h e r h o o d  ( S o u t h e a s t e r n  A l a s k a  i n c l u d i n g  M e tl ak at l a)

(11) K o d i a k  A r e a  N a t iv e  A s s o c i a t i o n  (all v i l l a g e s  
on and a r o u n d  K o d i a k  Island)

(12) C o p p e r  Ri ve r N a t i v e  A s s o c i a t i o n  (Copper 
Center, Gl en na l l e n ,  C h i t i n a  and Mentasta)

(13) A l a s k a  F e d e r a t i o n  of Natives, Inc.
(14) Si tk a C o m m u n i t y  A s s o c i a t i o n  (Baranof Island).



A M E N D M E N T  

O f f e r e d  i n  t h e  S E N A T E  F I N A N C E  C O M M I T T E E  B y  P / S r o j c ^ .

T O :  C O M M I T T E E  S U B S T I T U T E  F O R  H O U S E  B I L L  6 6 3  (Fin) a m

P a g e  6 , b e t w e e n  l i n e s  |I a n d  (2: \

I n s e r t  t h e  f o l l o w i n g  n e w  m a t e r i a l  to'.read:

* S e c . S f .  A S  4 4 . 4 7 . 6 3 0  i s  a m e n d e d  t o  r e a d :

S e c  4 4 ^ 4 7 . 6 3 0 . V b E C L A R A T I O N  O F  P U R P O S E .  T h e r e  
e x i s t s  i n  t h e  s t a t e  a- ' s erious s h o r t a g e  o f  l o w  c o s t  

.. - m u l t i p l e  f a m i l y  r e s i d e n t i a l  r e n t a l  h o u s i n g  ( A V A I L A B L E
A T  L O W  R E N T A L S ) , a n d ,  in t h e  c a s e  o f  p r o p e r t y  a c q u i r e d  
o r  t o  b e  a c q u i r e d  b y  t h e  M u n i c i p a l i t y  o f  A n c h o r a g e  
w h i c h  w a s  f o r m e r l y  t h e  s i t e  o f  S & S  A p a r t m e n t s , 
o w n e r - o c c u p i e d  h o u s i n g . T h e r e  a l s o  e x i s t s  i n  t h e  s t a t e  
o r g a n i z a t i o n s  w h o s e  p u r p o s e s  a r e  t o  p r o v i d e  t h e  
h o u s i n g  n e e d e d  t o  a l l e v i a t e  t h i s  s h o r t a g e .  D e v e l o p m e n t  
w o r k  t o  p r o v i d e  t h i s  h o u s i n g  i n v o l v e s  s u b s t a n t i a l  
e x p e n s e  t h a t  i s  o f t e n  b e y o n d  t h e  r e s o u r c e s  o f  t h e  
o r g a n i z a t i o n s .

R e n u m b e r  r e m a i n i n g  s e c t i o n s  a c c o r d i n g l y .
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O r i g i n a l  sponsor: R u l e s / G o v e r n o r

I N  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

S E N A T E  CS F O R  CS F O R  H O U S E  B I L L  NO. 663 (Fina n c e )

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D ' S E S S I O N

A  B I L L  >

F o r  an A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to c e r t a i n  s t a t e  h o u s i n g  l o a n  p r o ­

gra m s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  1 8 . 5 6 . 0 8 8  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to 

re ad:

(i) T h e  .board may. a d o p t  r e g u l a t i o n s  u n d e r  (a) - (f) o f  this

s e c t i o n  t h a t  e s t a b l i s h  c o n d i t i o n s  a n d  t e r m s  f o r  m o b i l e  h o m e  l o a n s  that 

a r e  n o t  in a c c o r d a n c e  w i t h  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r ,  i n c l u d i n g  

c o n d i t i o n s  a n d  t e r m s  r e l a t i n g  to o w n e r - o c c u p a n c y , the n u m b e r  o f  l o a n s  

t h a t  m a y  b e  m a d e  to a s i n g l e  b o r r o w e r ,  a n d  b o r r o w e r  e l i g i b i l i t y  r e ­

q u i r e m e n t s ,  if the b o a r d  f i r s t  d e t e r m i n e s  t h a t  t h e  r e g u l a t i o n s  are 

n e c e s s a r y  to e n s u r e  the c o n t i n u e d  s e c u r i t y  o f  the m o b i l e  h o m e  l o a n  

p o r t f o l i o .

* Sec. 2. A S  1 8 . 5 6 . 0 9 1  is a m e n d e d  t o  r e a d :

Sec. 1 8 . 5 6 . 0 9 1 .  H O M E  O W N E R S H I P  A S S I S T A N C E  P R O G R A M  [FUND]. The 

c o r p o r a t i o n  s h a l l  i m p l e m e n t  a h o m e  o w n e r s h i p  a s s i s t a n c e  p r o g r a m  [T H E R E  

IS E S T A B L I S H E D  IN T H E  C O R P O R A T I O N  T H E  H O M E  O W N E R S H I P  F U N D ,  C O N S I S T I N G  

O F  M O N E Y  A P P R O P R I A T E D  T O  I T  B Y  T H E  L E G I S L A T U R E .  M O N E Y  I N  T H E  F U N D  

S H A L L  B E  U S E D  S O L E L Y ]  to a s s i s t  p e r s o n s  o f  l o w e r  a n d  m o d e r a t e  i n c o m e  

to p u r c h a s e  h o m e s  f i n a n c e d  u n d e r  t h e  s p e c i a l  m o r t g a g e  l o a n  p u r c h a s e  

p r o g r a m  b y  p r o v i d i n g  a s u b s i d y  to t h e  p e r s o n s  i n  an  a m o u n t  n o t  g r e a t e r  

t h a n  t h e  d i f f e r e n c e  b e t w e e n

( 1 ) t h e  a m o u n t  a n n u a l l y  r e q u i r e d  to p a y  i n t e r e s t  a n d  p r i n ­

c i p a l  o n  t h a t  p e r s o n ' s  l o a n  a n d  r e a l  p r o p e r t y  t a x e s  a n d  i n s u r a n c e  f o r

-1- SCS C S H B  6 6 3 (Fin)
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the h o m e  p u r c h a s e d  w i t h  the loan; a n d

(2 ) 25 p e r c e n t  o f  t h a t  p e r s o n ' s  a n n u a l  g r o s s  income.

* Sec. 3. A S  1 8 . 5 6 . 0 9 6  is a m e n d e d  to r e a d :

Sec. 1 8 . 5 6 . 0 9 6 .  L I M I T A T I O N  O N  P O W E R  T O  M A K E  O R  P U R C H A S E  M O R T G A G E  

L O A N S .  (a) T h e  c o r p o r a t i o n  m a y  n o t  m a k e ,  p a r t i c i p a t e  in  the m a k i n g

of, p u r c h a s e ,  o r  p a r t i c i p a t e  in the p u r c h a s e  o f

( 1 ) a f i r s t  m o r t g a g e  l o a n  u n d e r  t h i s  c h a p t e r  f o r  a d u p l e x ,

t r i p l e x ,  o r  f o u r - p l e x  t h a t  e x c e e d s  t h e  l i m i t a t i o n s  o n  f i r s t  m o r t g a g e  

l o a n s  f o r  s i m i l a r  h o u s i n g  p u r c h a s e d  b y  t h e  F e d e r a l  N a t i o n a l  M o r t g a g e  

A s s o c i a t i o n  as to p r i n c i p a l  a m o u n t  a n d  l o a n - t o - v a l u e  ratio;

(2 ) -a s e c o n d  m o r t g a g e  l o a n  f o r  a d u p l e x ,  t r i p l e x ,  o r  f o u r -

p l e x  the a m o u n t  o f  w h i c h ,  w h e n  c o m b i n e d  w i t h  the p r i n c i p a l  b a l a n c e  of  ;
!

a f i r s t  m o r t g a g e  l o a n  on  the p r o p e r t y ,  e x c e e d s  t h e  l i m i t a t i o n  o n  the

a m o u n t  s e t  o u t  i n  (1) o f  this s u b s e c t i o n  [ S E C T I O N ]  or  t h a t  h a s  a

l o a n - t o - v a l u e  r a t i o ,  w h e n  c o n s i d e r e d  w i t h  the p r i n c i p a l  b a l a n c e  o f  the

f i r s t  m o r t g a g e  l o an, t h a t  e x c e e d s  90 p e r c e n t ;

(3 ) a m o r t g a g e  l o a n  to f i n a n c e  t h e  p u r c h a s e  of  n e w  h o u s i n g

o r  f o r  t h e  i m p r o v e m e n t  or  r e h a b i l i t a t i o n  o f  e x i s t i n g  h o u s i n g ,  u n l e s s  

t h e  c o n s t r u c t i o n ,  i m p r o v e m e n t ,  o r  r e h a b i l i t a t i o n  w o r k  h a s  b e e n  p e r­

f o r m e d  b y  a c o n t r a c t o r  w h o  is r e g i s t e r e d  to w o r k  as a c o n t r a c t o r  u n d e r  

A S  08. 1 8 ;  t h i s  p a r a g r a p h  d o e s  n o t  a p p l y  i f  t h e  c o n s t r u c t i o n ,  i m p r o v e­

me n t ,  or  r e h a b i l i t a t i o n  w o r k

(A) h a s  b e e n  t o t a l l y  o r  s u b s t a n t i a l l y  p e r f o r m e d  b y  the

b o r r o w e r ;

(B) h a s  b e e n  p e r f o r m e d  b y  a b o r r o w e r  w h o  a c t s  a s  the 

c o n t r a c t o r  f o r  t h e  c o n s t r u c t i o n ,  i m p r o v e m e n t ,  o r  r e h a b i l i t a t i o n  

w o r k ;  or

(C) h a s  b e e n  p e r f o r m e d  i n  a n  a r e a  d e s i g n a t e d  b y  the 

c o r p o r a t i o n  as e x e m p t  f r o m  t h e  r e q u i r e m e n t s  o f  t h i s  p a r a g r a p h

SCS C S H B  663 (Fin) -2- , . . ..
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b e c a u s e  o f  t h e  u n a v a i l a b i l i t y  o f  r e g i s t e r e d  c o n t r a c t o r s  i n  that 

area;

(A) a f i r s t  m o r t g a g e  l o a n  f o r  a s i n g l e - f a m i l y  r e s i d e n c e  

t h a t  e x c e e d s  t h e  l i m i t a t i o n s  o n  f i r s t  m o r t g a g e  l o a n s  f o r  s i m i l a r  

h o u s i n g  p u r c h a s e d  b y  the F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n  as to 

p r i n c i p a l  a m o u n t  b y  m o r e  t h a n  1 0  p e r c e n t ,  o r  h a s  a l o a n - t o - v a l u e  r a t i o  

t h a t  e x c e e d s  95 p e r c e n t ,  o r  a s e c o n d  m o r t g a g e  l o a n  f o r  a s i n g l e - f a m i l y  

r e s i d e n c e ,  t h e  a m o u n t  o f  w h i c h ,  w h e n  c o m b i n e d  w i t h  t h e  p r i n c i p a l  

b a l a n c e  of  a f i r s t  m o r t g a g e  l o a n  o n  t h e  p r o p e r t y ,  e x c e e d s  t h e  l i m i t a­

t i o n s  o n  l o a n s  f o r  s i m i l a r  h o u s i n g  p u r c h a s e d  b y  t h e  F e d e r a l  N a t i o n a l  

M o r t g a g e  A s s o c i a t i o n  as to p r i n c i p a l  a m o u n t  b y  m o r e  t h a n  10 p e r c e n t ,  

or  h a s  a l o a n - t o - v a l u e  r a t i o ,  w h e n  c o n s i d e r e d  w i t h  t h e  p r i n c i p a l  

b a l a n c e  of t h e  f i r s t  m o r t g a g e  loan, t h a t  e x c e e d s  90 p e r c e n t ;  [OR]

(j) a f i r s t  o r  s e c o n d  m o r t g a g e  l o a n  f o r  r e n t a l  h o u s i n g  

u n l e s s  t h e  b o r r o w e r  a g r e e s  n o t  to d i s c r i m i n a t e  a g a i n s t  t e n a n t s  or 

p r o s p e c t i v e  t e n a n t s  b e c a u s e  o f  sex, m a r i t a l  s t a t u s ,  c h a n g e s  i n  m a r i t a l  

s t a t u s ,  p r e g n a n c y ,  p a r e n t h o o d ,  race, r e l i g i o n ,  c o l o r ,  n a t i o n a l  origin, 

o r  s t a t u s  as a s t u d e n t ?  o r

(6 ) a f i r s t  m o r t g a g e  l o a n  i f  the b o r r o w e r  h a s  a n  o u t s t a n d­

in g  f i r s t  m o r t g a g e  h o u s i n g  l o a n  u n d e r  t h i s  c h a p t e r  o r  a n  o u t s t a n d i n g  

f i r s t  m o r t g a g e  l o a n  f o r  o w n e r - o c c u p i e d  h o u s i n g  u n d e r  A S  4 A . 47...

(b) T h e  l o a n - t o - v a l u e  l i m i t a t i o n  e s t a b l i s h e d  i n  (a)(A) o f  this 

s e c t i o n  d o e s  n o t  a p p l y  to a q u a l i f i e d  l o a n  t h a t  is f e d e r a l l y  insuret 

o r  g u a r a n t e e d .

* Sec. A. A S  1 8 . 5 6 . 0 9 8 ( g )  is a m e n d e d  to read:

(g) T h e  c o r p o r a t i o n  s h a l l  e s t a b l i s h  t h e  i n t e r e s t  r a t e  o n  a firsi 

m o r t g a g e  l o a n  p u r c h a s e d  u n d e r  (a) o f  th i s  s e c t i o n  i n  a c c o r d a n c e  witl 

the f o l l o w i n g :

(1) T h e  i n t e r e s t  r a t e  o n  t h e  f i r s t  $ 9 0 , 0 0 0  o f  a mortgag<

-3- S C S  C S H B  6 6 3 (Fin)



l o a n  p u r c h a s e d  w i t h  t h e  p r o c e e d s  o f  a n  i s s u e  o f  t a x a b l e  b o n d s  o f  the 

c o r p o r a t i o n  is t h r e e  p e r c e n t  l e s s  t h a n  t h e  c o s t  o f  f u n d s  o f  that

i s s u e ,  e x c e p t  t h a t

(A) if t h e  c o s t  o f  f u n d s  o f  t h a t  i s s u e  is l e s s  t h a n  10

p e r c e n t ,  the i n t e r e s t  r a t e  is e q u a l  to the c o s t  o f  f u n d s ;  a n d  7.

(B) if the c o s t  o f  f u n d s  o f  t h a t  i s s u e  -is m o r e  t h a n  10

p e r c e n t ,  the i n t e r e s t  r a t e  m a y  n o t  b e  le s s  t h a n  1 0  p e r c e n t .

(2) [ R e p e a l e d

(3)] A n  i n t e r e s t  r a t e  d e t e r m i n e d  u n d e r  t h i s  s u b s e c t i o n  on. • . ■* » »• «

t he f i r s t  $ 9 0 , 0 0 0  o f  a m o r t g a g e  l o a n  t h a t  is n o t  p u r c h a s e d  f r o m  tht 

p r o c e e d s  o f  b o n d s  t h a t  - a r e ' q u a l i f i e d  v e t e r a n s '  m o r t g a g e  b o n d s  u n d e r  

t h e  M o r t g a g e  S u b s i d y  B o n d  T a x  A c t  o f  1 9 8 0  (26 U . S . C .  1 0 3 A )  , as

a m e n d e d ,  s h a l l  b e  r e d u c e d  b y  o n e  p e r c e n t a g e  p o i n t  i f  t h e  l o a n  is m a d  

to an  e l i g i b l e  v e t e r a n  u n d e r  A S  1 8 . 5 6 . 1 0 1 .

(3) [(A)] T h e  i n t e r e s t  r a t e  f o r  t h e  a m o u n t  o f  a m o r t g a g

l o a n  p u r c h a s e d  u n d e r  (a) o f  thi:« s e c t i o n  t h a t  e x c e e d s  $ 9 0 , 0 0 0  is equal! 

to t h e  c o s t  o f  f u n d s  to  t h e  c o r p o r a t i o n  a t t r i b u t a b l e  to t h a t  p a r t  of| 

the loan.

(A) [(5)] T h e  i n t e r e s t  r a t e  o n  the f i r s t  $ 9 0 , 0 0 0  o f  i

m o r t g a g e  l o a n  p u r c h a s e d  w i t h  m o n e y  t h a t  is n o t  t h e  p r o c e e d s  o f  e i t h e  

t a x a b l e  o r  t a x - e x e m p t  b o n d s  is t h e  r a t e  t h e  c o r p o r a t i o n  d e t e r m i n e s  i 

a p p r o p r i a t e  b y  a p p l i c a t i o n  o f  t h e  p r o v i s i o n  o f  (1 )'* o f  t h i s  s u b s e c t i o n .

(5) [(6 )] T h e  i n t e r e s t  r a t e  o n  t h e  f i r s t  $ 9 0 , 0 0 0  of

m o r t g a g e  l o a n  p u r c h a s e d  f r o m  t h e  p r o c e e d s  o f  b o n d s  t h a t  a r e  e x e m p  

f r o m  t a x a t i o n  [ U N D E R  T H E  M O R T G A G E  S U B S I D Y  B O N D  T A X  A C T  O F  1 9 8 0  (2 

U . S . C .  1 0 3 A ) , A S  A M E N D E D , ]  o t h e r  t h a n  b o n d s  t h a t  c o n s t i t u t e  q u a l i f i e  

v e t e r a n s '  b o n d s  u n d e r  (i) o f  t h i s  s e c t i o n ,  is e q u a l  to t h e  i n t e r e s  

r a t e  d e t e r m i n e d  u n d e r  (1) a n d  (2) o f  t h i s  S u b s e c t i o n  o n  a l o a n  p u r  

c h a s e d  u n d e r  (a) o f  t h i s  s e c t i o n  f r o m  t h e  p r o c e e d s  o f  t h e  m o s t  r e c e n  

S C S  C S H B  6 6 3 ( F i n )  - A -
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a p p l i c a b l e  i s s u e  o f  t a x a b l e  b o n d s  s o l d  b y  t h e  c o r p o r a t i o n  [10 PERCENT 

O R  T H E  C O S T  O F  T H E  F U N D S ,  W H I C H E V E R  IS L E S S ] .  A  h i g h e r  o r  lowe: 

i n t e r e s t  r a t e  s h a l l  b e  e s t a b l i s h e d  on the e n t i r e  l o a n  a m o u n t  if r e­

q u i r e d  to e n s u r e  the t a x - e x e m p t  s t a t u s  of  the b o n d s  [ U N D E R  T H E  M O R T  

G A G E  S U B S I D Y  B O N D  T A X  ACT] . ’

(6 ) [(7)] In  th i s  s u b s e c t i o n

(A) " c o s t  o f  f u n d s "  m e a n s  t h e  t r u e  i n t e r e s t  cos 

e x p r e s s e d  as a r a t e  o n  b o n d s  o f  t h e  c o r p o r a t i o n  p l u s  a n  a d d i

t i o n a l  p e r c e n t a g e  as d e t e r m i n e d  b y  the c o r p o r a t i o n  to r e p r e s e n  

t h e  a l l o c a b l e  e x p e n s e s  of  o p e r a t i o n ,  c o s t s  o f  i s s u a n c e ,  an 

m o r t g a g e  s e r v i c i n g ;  ' *

(B) " t a x a b l e  b o n d s "  m e a n s  b o n d s  b e a r i n g  i n t e r e s t  tha 

is t a x a b l e  u n d e r  the p r o v i s i o n s  o f  t h e  M o r t g a g e  S u b s i d y  B o n d  Ta 

A c t  o f  1 9 8 0  (26 U . S . C .  103A) i s s u e d  to f i n a n c e  the p u r c h a s e  o

f i r s t  m o r t g a g e  loans.

* Sec. 5. A S  1 8 . 5 6 . 1 7 0 ( a )  is a m e n d e d  to read:

(a) O b l i g a t i o n s  i s s u e d  u n d e r  the p r o v i s i o n s  of t h i s  chapte 

o t h e r  t h a n  s t a t e  g u a r a n t e e d  b o n d s  do n o t  c o n s t i t u t e  a d e bt, l i a b i l i t  

o r  o b l i g a t i o n  o f  t h e  s t a t e  o r  o f  a n y  p o l i t i c a l  s u b d i v i s i o n  o f  tl

s t a t e  o r  a p l e d g e  o f  the f a i t h  a n d  c r e d i t  o f  t h e  s t a t e  o r  o f  a n y  sue

p o l i t i c a l  s u b d i v i s i o n  b u t  a r e  p a y a b l e  s o l e l y  f r o m  t h e  r e v e n u e s  < 

a s s e t s  o f  t h e  c o r p o r a t i o n .  E a c h  o b l i g a t i o n  i s s u e d  u n d e r  t h i s  chapt< 

o t h e r  t h a n  a s t a t e  g u a r a n t e e d  b o n d  s h a l l  c o n t a i n  o n  its f a c e  a state 

m e n t  t h a t  t h e  c o r p o r a t i o n  is n o t  o b l i g a t e d  to p a y  it n o r  t h e  intere: 

o n  it e x c e p t  f r o m  t h e  r e v e n u e s  o r  a s s e t s  o f  t h e  c o r p o r a t i o n  [PLEDG1 

F O R  IT] a n d  t h a t  n e i t h e r  the f a i t h  a n d  c r e d i t  n o r  t h e  t a x i n g  p o w e r  < 

t h e  s t a t e  or  o f  a n y  p o l i t i c a l  s u b d i v i s i o n  o f  the s t a t e  is p l e d g e d  • 

t h e  p a y m e n t  of  t h e  p r i n c i p a l  o f  o r  the i n t e r e s t  o n  t h e  o b l i g a t i o n .

* Sec. 6 . A S  4 4 . 4 7 . 5 6 0 ( 5 )  is r e p e a l e d  a n d  r e e n a c t e d  to r e a d :

-5- SCS C S H B  6 6 3 (Fin)
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(5) " r u r a l "  m e a n s

(A) a c o m m u n i t y  w i t h  a p o p u l a t i o n  o f  4 , 5 0 0  o r  l e s s  in 

t h e  f i r s t  or s e c o n d  j u d i c i a l  d i s t r i c t  o f  t h e  st a t e ;

(B) a c o m m u n i t y  w i t h  a p o p u l a t i o n  o f  4 , 5 0 0  o r  le s s  in 

t h e  t h i r d  j u d i c i a l  d i s t r i c t  o f  t h e  s t a t e  t h a t  is m o r e  t h a n  75 

n a u t i c a l  m i l e s  f r o m  the c o n f o r m i n g  b o u n d a r y  o f  j u r i s d i c t i o n  of 

t h e  M u n i c i p a l i t y  o f  A n c h o r a g e ;  or

(C) e c o m m u n i t y  w i t h  a p o p u l a t i o n  o f  4 , 5 0 0  o r  l e s s  in 

t h e  f o u r t h  j u d i c i a l  d i s t r i c t  o f  t h e  s t a t e  t h a t  is m o r e  t h a n  35 

n a u t i c a l  m i l e s  f r o m  the c o n f o r m i n g  b o u n d a r y  o f  j u r i s d i c t i o n  of 

t h e  C i t y  of. F a i r b a n k s ;

* Sec. 7. T h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  m a y  i s s u e  b o n d s  i n  the 

p r i n c i p a l  a m o u n t  of $ 1 , 5 0 0 , 0 0 0 , 0 0 0  d u r i n g  the f i s c a l  y e a r  e n d i n g  J u n e  30, 

1 985.

* Sec. 8 . T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1984;

SCS C S H B  6 6 3 (Fin) -6-
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STATE OF ALASKA 1984.LEGISLATIVE SESSION 
FISCAL NOTE

c y R e v i s i o n  Date

REQUEST
B i l l / R e s o l u t i o n  No: HB 6 6 3 __________
T i t l e :  R e l a t i n g  t o  Al as ka Housing

Fi na nce C o r p o r a t io n ________________________
Sponsor: Governor_________________________
R e q u e s t o r : _______________________________
Date o f  Re qu est :______________________________

FISCAL DETAIL
Agency A f f e c t e d :  Revenue
Program C atego ry  A f f e c t e d :

BRU, Program o f  S u b p r o g r a m ^ ) A f f e c t e d :  
A l a s k a  Housing F in ance C o r p o r a t io n

EXPENDITURES/REVENUES: (Thousands o f  D o l l a r s )

I

!

FY 84 | FY 85 | FY 86 | FY 87 FY 88 FY 89
OPERATING 1 I 1

| lOo PERSONAL SERVICES - 1 1 1 —
| 200 TRAVEL - 1 1 1 mm _
| 300 CONTRACTUAL - 1 ! i mm

| 400 SUPPLIES • I I i mm

| 500 EQUIPMENT - i - i 1 -  \ - -
| 600 LANDS & STRUCTURES - 1 1 1 - mm

| 700 GRANTS, CLAIMS - 1 1 1 — mm

I 800 MISCELLANEOUS - 1 - 1 1 —

1 TOTAL OPERATING - 0 - | - 0 - | - 0 - 1 -

1 CAPITAL -  1 - i -  i -  1 -  1 -

I REVENUE -  1 - i -  i -  1 -  1 -

FUNDING: (Thousands o f  D o l l a r s )
I GENERAL FUND -  1 - i • -  i -  1 -  1 -

I FEDERAL FUNDS 1 -  1 - i -  i -  1 -  1 —

| OTHER -  1 - i -  i -  I -  1 -

1 TOTAL - 0 -  | - 0 - | - 0 -  1 -  1 -  1 -

POSITIONS:
I FULL-TIME -  1 - 1 -  1 -  1 -  1 -

I PART-TIME -  1 - [ -  1 -  1 -  1 —

1 TEMPORARY -  1 - 1 -  1 -  1 -  1 -

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

ANALYSIS: A t t a c h  a jEeparbte page fa  a n a l y s i s .

Prepared By: 
D i v i s i o n : la s k a  Housing F j n a n c ^  C o r p o r a t io n

Approved b 
Agency:

D i s t r i b u t i o n  (b y  Agency p re p a r in g  f i s c a l  n o t e ) :  
L e g i s l a t i v e  Finance 
L e g i s l a t i v e  Sponsor 
Requestor
O f f i c e  o f  Management and Budget 
Impacted A g e n c y ( i e s )

Phone:
Date:

Date:

276-5599

S L L H 3 H -



A l a s k a  j i t a t e

S e n a t e

G oH utuU eo o h  ty tito H c e .
Pouch V 

State Capitol 
Juneau, Alaska 99811

M E M O R A N D U M

TO: B i l l y  B e r r i e r
D i r e c t o r  - L e g a l  S e r v i c e s

F R O M :  M a x  G i f f o r d
A d m i n i s t r a t i v e  A s s i s t a n t

S u b j : S C S C S H B - 6 6 3 ( F i n a n c e ) , A n  A c t  r e l a t i n g  t o  c e r t a i n  s t a t e
h o u s i n g  l o a n  p r o g r a m s

T h i s  i s  c l a r i f y  a t e c h n i c a l  e r r o r  c o n c e r n i n g  t h e  a b o v e  r e f e r e n c e d  
l e g i s l a t i o n  a n d  t h e  a c t i o n s  t a k e n  b y  t h e  S e n a t e  F i n a n c e  C o m m i t t e e  
o n  M a y  25, 1 9 8 4 ,  w h e n  t h e  C S  w a s  a d o p t e d .

T h e  C S  w o r k  d r a f t  l a i d  o n  t h e  f i n a n c e  c o m m i t t e e  t a b l e  w a s  d a t e d  
5 / 2 2 / 8 4  a n d  h a d  t h e  n o t a t i o n  " P . M . "  h a n d  w r i t t e n  a d j a c e n t  t o  t h e  
d r a f t  d a t e .  T h a t  i n d i c a t e d  t h a t  a  c h a n g e  h a d  b e e n  m a d e  i n  t h e  
5 / 2 2 / 8 4  d r a f t .  T h e  c h a n g e  w a s  f o u n d  i n  w h a t  w a s  t h e n  S e c .  6 o f  
t h e  p r o p o s e d  CS, c o n c e r n i n g  t h e  d e f i n i t i o n  o f  r u r a l .  T h e  d r a f t  
c o n t a i n e d  a r e f e r e n c e  t o  " 1 0 0  n a u t i c a l  m i l e s . . "  a n d  S e n a t o r  F e r g u s o n  
w i s h e d  t o  h a v e  i t  c h a n g e d  t o  r e a d . . " 7 5  n a u t i c a l  m i l e s . . . "  T h a t  
c h a n g e  w a s  m a d e  t o  t h e  w o r k  d r a f t  b y  s t a f f  i n  t h e  c o m m i t t e e  a n d  
L e g a l  S e r v i c e s  w a s  n o t i f i e d . o f  t h e  c h a n g e  b y  t e l e p h o n e .  W h e n  t h e  
c h a n g e  w a s  m a d e  t h e  n o t a t i o n  " P . M . "  w a s  a d d e d  t o  t h e  d r a f t  C . S .
W h e n  t h e  c o m m i t t e e  h e a r d  t h e  b i l l ,  t w o  m o r e  a m e n d m e n t s  w e r e  o f f e r e d  
a t  t h e  t a b l e .  T h e  a m e n d m e n t s  i n c l u d e d  t w o  h o u s i n g  a u t h o r i t y  n a m e  
c h a n g e s  (by F e r g u s o n ) , w h i c h  b e c a m e  t h e  n e w  S e c .  1 o f  t h e  b i l l ,  a n d  
a n o t h e r  b y  S e n a t o r  J o s e p h s o n  c o n c e r n i n g  t h e  S & S  a p a r t m e n t s  i n  
A n c h o r a g e ,  w h i c h  b e c a m e  Sec. 8 o f  t h e  C S .  W h e n  t h e  a m e n d m e n t s  w e r e  
i n c o r p o r a t e d  i n t o  t h e  n e w  C S  i n  L e g a l  S e r v i c e s ,  t h e  c o r r e c t i o n  f r o m  
1 0 0  t o  75 n a u t i c a l  m i l e s  w a s  o v e r l o o k e d .

I h o p e  t h i s  e x p l a i n s  t h e  e r r o r  m a d e .  T h e  f i n a l  v e r s i o n  o f  S C S C S H B - 6 6 3  
( F i n a n c e )  s h o u l d  i n c l u d e  t h e  h o u s i n g  a u t h o r i t y  n a m e s  c h a n g e s  (Sec. 1), 
t h e  r u r a l  d e f i n i t i o n  c o n t a i n i n g  t h e  r e f e r e n c e  t o  " 7 5  n a u t i c a l  m i l e s "  
(Sec. 7), a n d  t h e  J o s e p h s o n  a m e n d m e n t  c o n c e r n i n g  t h e  S & S  a p a r t m e n t s ,  
(Sec. 8 ).

P l e a s e  c o n t a c t  m e  i f  y o u  h a v e  a n y  q u e s t i o n s .

%
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i 4/30/84Offered: 4/30/84
Referred: Rules

O r ig i n a l s p o n s o r : R u le s /G o v e rn o r

1 IN  THE HOUSE

2

3

4

5

BY THE FINANCE COMMITTEE 

CS FOR HOUSE B IL L  NO. 663 (F in a n c e ) am 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

THIRTEENTH LEGISLATURE - SECOND SESSION 

A B IL L

6 F o r an A c t e n t i t l e d :  "A n A c t r e l a t i n g  to  c e r t a i n  s t a t e  h o u s in g  lo a n  p r o -

7 g ram s ; and p r o v id in g  f o r  an e f f e c t i v e  d a t e . "

8 BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 *  S e c t io n  1 . AS 1 8 .5 6 .0 9 1  i s  amended to  re a d :

10 Sec . 1 8 .5 6 .0 9 1 . HOME OWNERSHIP ASSISTANCE PROGRAM [FUND ]. The

11 c o r p o r a t io n  s h a l l im p lem e n t a home o w n e rs h ip  a s s is t a n c e  p ro g ra m  [THERE

12

13

14

15

16

17

18

19

20 

2 1 

22

23

24

25

26

27

28 

29

IS  ESTABLISHED IN  THE CORPORATION THE HOME OWNERSHIP FUND, CONSISTING 

OF MONEY APPROPRIATED TO IT  BY THE LEGISLATURE. MONEY IN  THE FUND 

SHALL BE USED SOLELY] t c  a s s i s t  p e rs o n s  o f lo w e r and m o d e ra te  in com e 

to  p u rc h a s e  homes f in a n c e d  u n d e r th e  s p e c ia l m o r tg a g e  lo a n  p u rc h a s e  

p ro g ram  by p r o v id in g  a s u b s id y  t o  th e  p e rs o n s i n  an am oun t n o t g r e a t e r  

th a n  th e  d i f f e r e n c e  b e tw e en

(1 ) th e  am oun t a n n u a l ly  r e q u i r e d  t o  pay i n t e r e s t  and p r i n ­

c i p a l on t h a t  p e r s o n 's  lo a n  and r e a l p r o p e r t y  ta x e s  and in s u r a n c e  f o r  

th e  home p u rc h a s e d  w i t h  th e  lo a n ; and

( 2 ) 25 p e r c e n t o f t h a t p e r s o n 's  a n n u a l g ro s s  in c om e .

*  S ec . 2 . AS 1 8 .5 6 .0 9 6  i s  amended t o  re a d :

Sec . 1 8 .5 6 .0 9 6 . L IM ITAT IO N ON POWER TO MAKE OR PURCHASE MORTGAGE 

LOANS. ( a ) The c o r p o r a t io n  may n o t m ake , p a r t i c i p a t e  i n  th e  m a k in g 

o f ,  p u rc h a s e , o r p a r t i c i p a t e  i n  th e  p u rc h a s e  o f

( 1 ) a f i r s t  m o r tg a g e  lo a n  u n d e r t h i s  c h a p te r f o r  a d u p le x , 

t r i p l e x ,  o r  f o u r - p l e x  t h a t e xce e d s th e  l im i t a t i o n s  on f i r s t  m o r tg a g e  

lo a n s  f o r  s im i l a r  h o u s in g  p u rc h a s e d  by th e  F e d e ra l N a t io n a l M o r tg a g e 

A s s o c ia t io n  as to  p r i n c i p a l am oun t and lo a n - t o - v a lu e  r a t i o ;

- 1 - CSHB 663(Fin) am



,

1 ( 2 ) a se co n d m o rtg a g e lo a n  f o r  a d u p le x , t r i p l e x ,  o r  f o u r -

2 p le x  th e  am oun t o f w h ic h , when com b ined w i t h  th e  p r i n c i p a l b a la n c e  o f

3 a f i r s t  m o r tg a g e  lo a n  on th e  p r o p e r t y , e xce e d s th e  l im i t a t i o n  on th e

4 am oun t s e t o u t i n  (1 ) o f t h i s  s u b s e c t io n  [SECTION ] o r  t h a t  has a

5 lo a n - t o - v a lu e  r a t i o ,  when c o n s id e re d  w i t h  th e  p r i n c i p a l  b a la n c e  o f th e

6 f i r s t  m o r tg a g e  lo a n , t h a t  excee d s 90 p e r c e n t ;

7 ( 3 ) a m o r tg a g e  lo a n  to  f in a n c e  th e  p u rc h a s e  o f  new h o u s in g

8 o r f o r  th e  im p ro v em e n t o r r e h a b i l i t a t i o n  o f e x i s t i n g  h o u s in g , u n le s s

9 th e  c o n s t r u c t i o n ,  im p ro v e m e n t, o r  r e h a b i l i t a t i o n  w o rk  ha s been p e r -

10 fo rm e d by a c o n t r a c t o r  who i s  r e g i s t e r e d  to  w o rk  as a c o n t r a c t o r  u n d e r

11 AS 0 8 .1 8 ; t h i s  p a ra g ra p h  does n o t a p p ly  i f  th e  c o n s t r u c t i o n , im p ro v e -

12 m e n t , o r r e h a b i l i t a t i o n  w o rk

13 (A ) ha s be en t o t a l l y  o r  s u b s t a n t i a l l y  p e r fo rm e d  b y th e

14 b o r r o w e r ;

15 (B ) ha s been p e r fo rm e d  by a b o r ro w e r who a c ts  as th e

16 c o n t r a c t o r  f o r  th e  c o n s t r u c t i o n , im p ro v e m e n t, o r r e h a b i l i t a t i o n

17 w o rk ; o r

18 (C ) has been p e r fo rm e d  i n  an a re a  d e s ig n a te d  by th e

19 c o r p o r a t io n  as exem p t fro m  th e  re q u ir e m e n ts  o f t h i s  p a ra g ra p h

20 be ca u se o f th e  u n a v a i l a b i l i t y  o f r e g i s t e r e d  c o n t r a c t o r s  i n  t h a t

21 a r e a ;

22 ( 4 ) a f i r s t  m o r tg a g e lo a n  f o r  a s i n g l e - f a m i l y  re s id e n c e

23 t h a t e x ce e d s th e  l im i t a t i o n s  on f i r s t  m o r tg a g e lo a n s  f o r  s im i l a r

24 h o u s in g  p u rc h a s e d  by th e  F e d e ra l N a t io n a l M o r tg a g e  A s s o c ia t io n  as to

25 p r i n c i p a l  am oun t b y m ore th a n  10 p e r c e n t , o r has a lo a n - t o - v a lu e  r a t i o

26 t h a t e x ce e d s 95 p e r c e n t , o r  a second m o r tg a g e lo a n  f o r  a s i n g l e - f a m i l y

27 r e s id e n c e , th e  am oun t o f w h ic h , when com b ined w i t h  th e  p r i n c i p a l

28 b a la n c e  o f a f i r s t  m o r tg a g e  lo a n  on th e  p r o p e r t y , e x ce e d s th e  l im i t a -

29 t i o n s  on lo a n s  f o r  s im i l a r  h o u s in g  p u rc h a s e d  by th e  F e d e ra l N a t io n a l

CSHB 663(Fin) am -2-



M o r tg a g e  A s s o c ia t io n  as to  p r i n c i p a l  am oun t b y more th a n  10 p e r c e n t , 

o r  has a lo a n - t o - v a lu e  r a t i o ,  when c o n s id e r e d  w i t h  th e  p r i n c i p a l  

b a la n c e  o f th e  f i r s t  m o r tg a g e  lo a n , t h a t e x ce e d s 90 p e r c e n t ; [OR]

( 5 ) a f i r s t  o r  se co n d m o r tg a g e  lo a n  f o r  r e n t a l h o u s in g  

u n le s s  th e  b o r r o w e r a g re e s n o t t o  d i s c r im in a t e  a g a in s t te n a n ts  o r 

p r o s p e c t iv e  te n a n ts  be ca u se o f  s e x , m a r i t a l s t a t u s ,  changes i n  m a r i t a l 

s t a t u s ,  p re g n a n c y , p a re n th o o d , r a c e , r e l i g i o n ,  c o l o r ,  n a t io n a l o r i g i n ,  

o r  s t a t u s  as a s t u d e n t ; o r

( 6 ) a f i r s t  m o r tg a g e  lo a n  i f  th e  b o r r o w e r has an o u ts ta n d ­

in g  f i r s t  m o r tg a g e  h o u s in g  lo a n  u n d e r t h i s  c h a p te r o r  an o u t s ta n d in g  

f i r s t  m o r tg a g e  lo a n  f o r  o w n e r -o c c u p ie d  h o u s in g  u n d e r AS 4 4 .4 7 .

( b ) The lo a n - t o - v a lu e  l im i t a t i o n  e s t a b l i s h e d  i n  ( a ) ( 4 )  o f t h i s  

s e c t i o n  does n o t a p p ly  t o  a q u a l i f i e d  lo a n  t h a t  i s  f e d e r a l l y  in s u r e d  

o r  g u a ra n te e d .

S e c . 3 . AS 1 8 .5 6 .0 9 8 ( g ) i s  amended to  re a d :

( g ) The c o r p o r a t io n  s h a l l  e s t a b l i s h  th e  i n t e r e s t  r a t e  on a f i r s t  

m o r tg a g e  lo a n  p u rc h a s e d  u n d e r (a ) o f t h i s  s e c t i o n  i n  a c c o rd a n c e  w i t h  

th e  f o l l o w i n g :

( 1 ) The i n t e r e s t  r a t e  on th e  f i r s t  $ 9 0 ,0 0 0  o f a m o r tg a g e  

lo a n  p u rc h a s e d  w i t h  th e  p ro c e e d s o f an is s u e  o f ta x a b le  bonds o f th e  

c o r p o r a t io n  i s  t h r e e  p e r c e n t le s s  th a n  th e  c o s t o f fu n d s  o f  t h a t 

is s u e , e x c e p t t h a t

(A ) i f  th e  c o s t o f fu n d s  o f t h a t  is s u e  i s  le s s  th a n  10

p e r c e n t , th e  i n t e r e s t  r a t e  i s  e q u a l t o  th e  c o s t o f fu n d s ; and

(B ) i f  th e  c o s t o f fu n d s  o f t h a t  is s u e  i s  more th a n  10

p e r c e n t , th e  i n t e r e s t  r a t e  may n o t be le s s  th a n  10 p e r c e n t .

( 2 ) [R e p e a le d

( 3 ) ]  An i n t e r e s t  r a t e  d e te rm in e d  u n d e r t h i s  s u b s e c t io n  on 

th e  f i r s t  $ 9 0 ,0 0 0  o f a m o r tg a g e  lo a n  t h a t  i s  n o t p u rc h a s e d  fro m  th e
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1 p ro c e e d s  o f  bonds t h a t a re  q u a l i f i e d  v e t e r a n s ' m o r tg a g e  bonds u n d e r

2 th e  M o r tg a g e  S u b s id y  Bond Tax A c t o f 1980 (26 U .S .C . 1 0 3 A ) , as

3 amended , s h a l l be re d u c e d  b y one p e rc e n ta g e  p o in t i f  th e  lo a n  i s  made

4 to  an e l i g i b l e  v e te r a n  u n d e r AS 1 8 .5 6 .1 0 1 .

5 (3 ) [ ( 4 ) ]  The i n t e r e s t  r a t e  f o r  th e  am oun t o f a m o r tg a g e

6 lo a n  p u rc h a s e d  u n d e r (a ) o f t h i s  s e c t io n  t h a t e xce e d s $ 9 0 ,0 0 0  i s  e q u a l

7 to  th e  c o s t o f fu n d s  t o  th e  c o r p o r a t io n  a t t r i b u t a b l e  t o  t h a t  p a r t  o f

8 th e  lo a n .

9 ( 4 ) [ ( 5 ) ]  The i n t e r e s t  r a t e  on th e  f i r s t  $ 9 0 ,0 0 0  o f a

10 m o r tg a g e  lo a n  p u rc h a s e d  w i t h  money t h a t i s  n o t th e  p ro c e e d s  o f e i t h e r

11 ta x a b le  o r ta x -e x e m p t bonds i s  th e  r a t e  th e  c o r p o r a t io n  d e te rm in e s  i s

12 a p p r o p r ia t e  by a p p l i c a t i o n  o f th e  p r o v is i o n  o f  (1 ) o f  t h i s  s u b s e c t io n .

13 (5 ) [ ( 6 ) ]  The i n t e r e s t  r a t e  on th e  f i r s t  $ 9 0 ,0 0 0  o f a

14 m o r tg a g e  lo a n  p u rc h a s e d  fro m  th e  p ro c e e d s o f bonds t h a t a re  exem p t

15 fro m  t a x a t i o n  [UNDER THE MORTGAGE SUBSIDY BOND TAX ACT OF 1980 (26

16 U .S .C . 1 0 3 A ) , AS AMENDED,] o th e r  th a n  bonds t h a t c o n s t i t u t e  q u a l i f i e d

17 v e t e r a n s ' bonds u n d e r ( i )  o f t h i s  s e c t io n , i s  e q u a l t o  th e  i n t e r e s t

18 r a t e  d e te rm in e d  u n d e r (1 ) and (2 ) o f t h i s  s u b s e c t io n  on a lo a n  p u r -

19 cha se d u n d e r ( a ) o f t h i s  s e c t io n  fro m  th e  p ro c e e d s o f th e  m os t r e c e n t

20 a p p l ic a b le  is s u e  o f ta x a b le  bonds s o ld  by th e  c o r p o r a t io n  [1 0  PERCENT

21 OR THE COST OF THE FUNDS, WHICHEVER IS  LE SS ]. A h ig h e r  o r  lo w e r

22 i n t e r e s t  r a t e  s h a l l be e s ta b l i s h e d  on th e  e n t i r e  lo a n  am oun t i f  r e -

23 q u i r e d  to  e n s u re  th e  ta x -e x e m p t s ta t u s  o f  th e  bonds [UNDER THE MORT-

24 GAGE SUBSIDY BOND TAX A C T ].

25 (6 ) [ ( 7 ) ]  I n  t h i s  s u b s e c t io n

26 (A ) " c o s t o f  fu n d s " means th e  t r u e  i n t e r e s t  c o s t

27 e x p re s s e d  as a r a t e  on bonds o f th e  c o r p o r a t io n  p lu s  an a d d i -

28 t i o n a l p e rc e n ta g e  as d e te rm in e d  b y th e  c o r p o r a t io n  t o  r e p r e s e n t

29 th e  a l l o c a b le  e xp e n se s o f o p e r a t io n , c o s ts  o f is s u a n c e , and
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(B ) " t a x a b le  b o n d s " means bonds b e a r in g  i n t e r e s t  t h a t 

i s  t a x a b le  u n d e r th e  p r o v is io n s  o f th e  M o r tg a g e  S u b s id y  Bond Tax 

A c t o f 1980 (26 U .S .C . 103A ) is s u e d  t o  f in a n c e  th e  p u rc h a s e  o f 

f i r s t  m o r tg a g e  lo a n s .

S ec . 4 . AS 1 8 .5 6 .1 7 0 ( a ) i s  amended to  re a d :

( a ) O b l ig a t io n s  is s u e d  u n d e r th e  p r o v is i o n s  o f t h i s  c h a p te r 

o t h e r  th a n  s t a t e  g u a ra n te e d  bonds do n o t c o n s t i t u t e  a d e b t , l i a b i l i t y  

o r o b l i g a t i o n  o f th e  s t a t e  o r  o f any p o l i t i c a l  s u b d iv i s i o n  o f  th e  

s t a t e  o r  a p le d g e  o f th e  f a i t h  and c r e d i t  o f th e  s t a t e  o r  o f  a :iy su ch 

p o l i t i c a l  s u b d iv i s i o n  b u t a re  p a y a b le  s o le l y  fro m  th e  re v e n u e s o r  

a s s e ts  o f th e  c o r p o r a t io n . Each o b l i g a t i o n  is s u e d  u n d e r t h i s  c h a p te r 

o t h e r  th a n  a s t a t e  g u a ra n te e d  bond s h a l l c o n t a in  on i t s  fa c e  a s t a t e ­

m en t t h a t  th e  c o r p o r a t io n  i s  n o t o b l ig a t e d  t o  p a y i t  n o r th e  i n t e r e s t  

on i t  e x c e p t f ro m  th e  re v e n u e s o r  a s s e ts  o f  th e  c o r p o r a t io n  [PLEDGED 

FOR I T ] and t h a t  n e i t h e r  th e  f a i t h  and c r e d i t  n o r th e  t a x in g  p ow e r o f 

th e  s t a t e  o r o f  any p o l i t i c a l  s u b d iv i s io n  o f th e  s t a t e  i s  p le d g e d  to  

th e  pa ym en t o f th e  p r i n c i p a l o f o r th e  i n t e r e s t  on th e  o b l i g a t i o n .

S ec . 5 . AS 4 4 .4 7 .5 6 0 ( 5 ) i s  re p e a le d  and re e n a c te d  t o  re a d :

( 5 ) " r u r a l "  means

(A ) a com m un ity w i t h  a p o p u la t io n  o f 4 ,5 0 0  o r  le s s  i n  

th e  f i r s t  o r se con d j u d i c i a l  d i s t r i c t  o f th e  s t a t e ;

(B ) a com m un ity w i t h  a p o p u la t io n  o f 4 ,5 0 0  o r  le s s  i n  

th e  t h i r d  j u d i c i a l  d i s t r i c t  o f th e  s t a t e  t h a t  i s  m ore th a n  100 

n a u t i c a l m i le s  fro m  th e  c o n fo rm in g  b o u n d a ry o f j u r i s d i c t i o n  o f 

th e  M u n ic i p a l i t y  o f A n c h o ra g e ; o r

(C ) a com m un ity w i t h  a p o p u la t io n  o f 4 ,5 0 0  o r  le s s  i n  

th e  f o u r t h  j u d i c i a l  d i s t r i c t  o f th e  s t a t e  t h a t  i s  m ore th a n  35 

n a u t i c a l m i le s  fro m  th e  c o n fo rm in g  b o u n d a ry o f j u r i s d i c t i o n  o f

mortgage servicing;
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th e  C i t y  o f F a ir b a n k s ;

*  S ec . 6 . The A la s k a  H o u s in g  F in a n c e  C o r p o r a t io n  may is s u e  bonds i n  th e  

p r i n c i p a l  am oun t o f  $ 1 ,5 0 0 ,0 0 0 ,0 0 0  d u r in g  th e  f i s c a l  y e a r e n d in g  June 30 , 

1985 .

*  S e c . 7 . T h is  A c t ta k e s  e f f e c t  J u l y  1 , 1984 .
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Friday, May 25 1984

S e n a t e

Committee on finance Pouch V 
State Capitol 

Juneau, Alaska 99811

Letter of Intent to accompany SCSCSHB-663 (Fin.):

The Legislature is concerned about the number of trailer parks being 
sold or closed, and the increased risk this causes to portions of AHFC's 
mobile home loan portfolio and to certain borrowers under this program.

It is the intent of the Legislature that AHFC act immediately to make 
changes in its mobile home financing program through the adoption of 
emergency regulations as provided by AS 18.56.088(e), The emergency 

. regulations will require that all mobile homes for which new mobile home 
loans are made be located on property owned by the borrower, property 
leased to the borrower for a period of time that exceeds the term of the 
loan, or if located on rented property, then the owner of the property must 
guarantee to allow the mobile home to remain on the property for a time 
period equal at least 75% of the loan term. As used here, the term "new 
mobile home loan" means a loan secured by collateral which is not already
securing an existing AHFC mobile home loan.

AHFC shall continue to allow assumptions of existing mobile home 
loans, and shall use the flexibility authorized by section 1 of this bill 
to minimize undue hardship for owners of mobile homes under this program.

Additionally, as part of its annual trailer park approval process,
AHFC shall require owners of approved trailer parks to provide at least one 
years eviction notice to their tenants prior to implementing a change in 
the land use of the property.

It is further the intent of the legislature that during the period the 
emergency regulations are in effect, the House and Senate Finance
Committees, and the House Special Committee on State loans, in conjunction
with the Commissioner of the Department of Revenue, and the Board and 
Executive Director of the Alaska Housing Finance Corporation, will develop * 

proposed regulations for AHFC to consider regarding permanent changes to 
its mobile home loan financing program. In developing these proposed 
regulations, public hearings and other means will be utilized to gather 
input from all parties affected by the AHFC mobile home loan financing
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S e n a t e

Committee on Sinance Pouch v

State Capitol
Official Business Juneau, Alaska 99811

F r i d a y ,  M a y  25, 1 9 8 4

L e t t e r  o f  I n t e n t  t o  a c c o m p a n y - S C S C S H B .663 . (Fin)

I n  e f f e c t i n g  S e c .  7>. o f . t h e  s u b j e c t  b i l l ,  t h e  c o m m i t t e e  
a c k n o w l e d g e s  t h a t  n e i g h b o r h o o d  g r o u p s  h a v e  s u g g e s t e d  t h e  
p ' o s s i b i l i t y  o f  l o w - i n c o m e ,  o w n e r - o c c u p i e d ,  h o u s i n g  o n  t h e  

f o r m e r  S & S  A p a r t m e n t  s i t e  w i t h i n  t h e  M u n i c i p a l i t y  o f  A n c h o r a g e .

I t  is t h e  i n t e n t  o f  t h e  c o m m i t t e e  t h a t  i n s o f a r  a s  p r i o r  
s t a t u t o r y  l a n g u a g e  w o u l d  a p p e a r  t o  p r o h i b i t  g r a n t s  f o r  a n  
o w n e r - o c c u p i e d  p r o g r a m ,  t h e  p r o h i b i t i o n  i s  t o  b e  r e m o v e d  a s  
t o  t h i s  s i t e  s o  t h a t  o w n e r - o c c u p i e d  h o u s i n g  w i l l  b e  e l i g i b l e ,  
i f  o t h e r w i s e  f e a s i b l e .  ( N o t h i n g  i n  t h i s  a m e n d m e n t  s h a l l  
p r o h i b i t  t h e  u s e  o f  a p p r o p r i a t e d  m o n e y s  f o r  l o w-r h o u s i n g  
o n  t h e  s i t e . )



O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r

IN  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

S E N A T E  CS F O R  CS F O R  H O U S E  B I L L  NO. 663 (Finance)

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d *  " A n  A c t  r e l a t i n g  to c e r t a i n  s t a t e  h o u s i n g  l o a n  p r o ­

gr a m s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  1 8 . 5 5 . 9 9 6 ( a )  is a m e n d e d  to r e ad:

(a) T h e  f o l l o w i n g  a s s o c i a t i o n s  a r e  g i v e n  t h e  a u t h o r i t y  s p e c i f i e d
. »■ * . v «

i n  (b) o f  t h i s  s e c t i o n :

(1) A r c t i c  S l o p e  N a t i v e  A s s o c i a t i o n  ( B a r r o w  a n d  P o i n t  H o p e )

(2) B e r i n g  S t r a i t s  A s s o c i a t i o n  ( S e w a r d  P e n i n s u l a ,  U n a l a -

k l e e t ,  St. L a w r e n c e  I s l a n d )

(3) N o r t h w e s t  I n u p i a t  H o u s i n g  A u t h o r i t y  [ A L A S K A  N A T I V E

A S S O C I A T I O N ]  ( K o t z e b u e )

(4) A s s o c i a t i o n  o f  V i l l a g e  C o u n c i l  P r e s i d e n t s  ( s o u t h w e s t  

c o a s t  o f  A l a s k a  i n c l u d i n g  a l l  v i l l a g e s  i n  t h e  B e t h e l  a r e a  a n d  a l l  

v i l l a g e s  o n  t h e  L o w e r  Y u k o n  R i v e r  a n d  L o w e r  K u s k o k w i m  R i v e r )

(5) T a n a n a  C h i e f s  C o n f e r e n c e  ( K o y u k u k ,  the m i d d l e  a n d  u p p e r  

Y u k o n  R i v e r  v i l l a g e s  a n d  t h e  u p p e r  K u s k o k w i m  a n d  T a n a n a  R i v e r  

v i l l a g e s )

(6 ) C o o k  I n l e t  T r i b a l  C o u n c i l  [ A S S O C I A T I O N ]  (Kenai, T y o n e k ,  

E k l u t n a  a n d  S e l d o v i a  [I L I A M N A ] )

(7) B r i s t o l  B a y  N a t i v e  A s s o c i a t i o n  ( D i l l i n g h a m ,  U p p e r

A l a s k a  P e n i n s u l a )

(8 ) A l e u t  L e a g u e  ( A l e u t i a n  I s l a n d s ,  P r i b i l o f  I s l a n d s  a n d  

t h a t  p a r t  o f  t h e  A l a s k a  P e n i n s u l a  w h i c h  is i n  the A l e u t  L e a g u e )

(9) N o r t h  P a c i f i c  R i m  N a t i v e  C o r p .  ( C o r d o v a ,  T a t i t l e k ,  P o r e
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G r a h a m ,  E n g l i s h  Bay, V a l d e z ,  S e w a r d ,  E y a k  a n d  C h e n e g a )

(10) T l i n g i t - H a i d a  C e n t r a l  C o u n c i l  o r  A l a s k a  N a t i v e  B r o t h e r­

h o o d  ( S o u t h e a s t e r n  A l a s k a  i n c l u d i n g  M e t l a k a t l a )

(11) K o d i a k  A r e a  N a t i v e  A s s o c i a t i o n  (all v i l l a g e s  o n  a n d  

a r o u n d  K o d i a k  I s l a n d )

(12) C o p p e r  R i v e r  N a t i v e  A s s o c i a t i o n  ( C o p p e r  C e n t e r ,  

G l e n n a l l e n ,  C h i t i n a  a n d  M e n t a s t a )

(13) A l a s k a  F e d e r a t i o n  o f  N a t i v e s ,  Inc.

(14) S i t k a  C o m m u n i t y  A s s o c i a t i o n  ( B a r a n o f  I s l a n d ) .

* Sec. 2. A S  1 8 . 5 6 . 0 8 8  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to r e a d :

(i) T h e  b o a r d  m a y  a d o p t  r e g u l a t i o n s  u n d e r  (a) - (f) o f  this

s e c t i o n  t h a t  e s t a b l i s h  c o n d i t i o n s  a n d  t e r m s  f o r  m o b i l e  h o m e  l o a n s  th a t  

a r e  n o t  in  a c c o r d a n c e  w i t h ' t h e  p r o v i s i o n s  . o f  t h i s  c h a p t e r ,  i n c l u d i n g  

c o n d i t i o n s  a n d  t e r m s  r e l a t i n g  to o w n e r - o c c u p a n c y , t h e  n u m b e r  o f  l o a n s  

t h a t  m a y  b e  m a d e  to a s i n g l e  b o r r o w e r ,  a n d  b o r r o w e r  e l i g i b i l i t y  r e ­

q u i r e m e n t s ,  i f  t h e  b o a r d  f i r s t  d e t e r m i n e s  t h a t  t h e  r e g u l a t i o n s  a r e  

n e c e s s a r y  to e n s u r e  t h e  c o n t i n u e d  s e c u r i t y  o f  t h e  m o b i l e  h o m e  l o a n  

p o r t f o l i o .

* Sec. 3. A S  1 8 . 5 6 . 0 9 1  is a m e n d e d  to read:

Sec. 1 8 . 5 6 . 0 9 1 .  H O M E  O W N E R S H I P  A S S I S T A N C E  P R O G R A M  [FUND]. T h e  

c o r p o r a t i o n  s h a l l  i m p l e m e n t  a h o m e  o w n e r s h i p  a s s i s t a n c e  p r o g r a m  [T H E R E  

IS E S T A B L I S H E D  IN  T H E  C O R P O R A T I O N  T H E  H O M E  O W N E R S H I P  F U N D ,  C O N S I S T I N G  

O F  M O N E Y  A P P R O P R I A T E D  T O  I T  B Y  T H E  L E G I S L A T U R E .  M O N E Y  I N  T H E  F U N D  

S H A L L  B E  U S E D  S O L E L Y ]  to a s s i s t  p e r s o n s  o f  l o w e r  a n d  m o d e r a t e  i n c o m e  

to p u r c h a s e  h o m e s  f i n a n c e d  u n d e r  t h e  s p e c i a l  m o r t g a g e  l o a n  p u r c h a s e  

p r o g r a m  b y  p r o v i d i n g  a s u b s i d y  to t h e  p e r s o n s  in  a n  a m o u n t  n o t  g r e a t e r  

t h a n  t h e  d i f f e r e n c e  b e t w e e n

( 1 ) t h e  a m o u n t  a n n u a l l y  r e q u i r e d  to p a y  i n t e r e s t  a n d  p r i n­

c i p a l  o n  t h a t  p e r s o n ' s  l o a n  a n d  r e a l  p r o p e r t y  t a x e s  a n d  i n s u r a n c e  f o r  
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t h e  h o m e  p u r c h a s e d  w i t h  t h e  loan; a n d

(2 ) 25 p e r c e n t  o f  t h a t  p e r s o n ’s a n n u a l  g r o s s  i n c o m e .

* Sec. 4. A S  1 8 . 5 6 . 0 9 6  is a m e n d e d  to read:

Sec. 1 8 . 5 6 . 0 9 6 .  L I M I T A T I O N  O N  P O W E R  T O  M A K E  O R  P U R C H A S E  M O R T G A G E  

L O A N S .  (a) T h e  c o r p o r a t i o n  m a y  n o t  m a k e ,  p a r t i c i p a t e  i n  t h e  m a k i n g

of, p u r c h a s e ,  or  p a r t i c i p a t e  i n  t h e  p u r c h a s e  of

(1 ) a  f i r s t  m o r t g a g e  l o a n  u n d e r  t h i s  c h a p t e r  f o r  a d u p l e x ,

t r i p l e x ,  or  f o u r - p l e x  t h a t  e x c e e d s  the l i m i t a t i o n s  o n  f i r s t  m o r t g a g e  

l o a n s  f o r  s i m i l a r  h o u s i n g  p u r c h a s e d  b y  t h e  F e d e r a l  N a t i o n a l  M o r t g a g e  

A s s o c i a t i o n  as to p r i n c i p a l  a m o u n t  a n d  l o a n - t o - v a l u e  r a t i o ;
* * mS*’ % , •**•'* ’ *' *.f i ‘ '

(2 ) a s e c o n d  m o r t g a g e  l o a n  f o r  a d u p l e x ,  t r i p l e x ,  o r  f o u r -

p l e x  t h e  a m o u n t  o f  w h i c h ,  w h e n •c o m b i n e d  w i t h  t h e  p r i n c i p a l  b a l a n c e  of 

a f i r s t  m o r t g a g e  l o a n  o n  t h e  p r o p e r t y ,  e x c e e d s  t h e  l i m i t a t i o n  o n  the 

a m o u n t  set o u t  i n  (1) o f  t h i s  s u b s e c t i o n  [ S E C T I O N ]  o r  t h a t  h a s  a

l o a n - t o - v a l u e  r a t i o ,  w h e n  c o n s i d e r e d  w i t h  t h e  p r i n c i p a l  b a l a n c e  o f  the

f i r s t  m o r t g a g e  loan, t h a t  e x c e e d s  90 p e r c e n t ;

(3 ) a m o r t g a g e  l o a n  to f i n a n c e  t h e  p u r c h a s e  o f  n e w  h o u s i n g

o r  f o r  t h e  i m p r o v e m e n t  o r  r e h a b i l i t a t i o n  o f  e x i s t i n g  h o u s i n g ,  u n l e s s  

t h e  c o n s t r u c t i o n ,  i m p r o v e m e n t ,  o r  r e h a b i l i t a t i o n  w o r k  h a s  b e e n  p e r­

f o r m e d  b y  a c o n t r a c t o r  w h o  is r e g i s t e r e d  to w o r k  as a c o n t r a c t o r  u n d e r  

A S  08 . 1 8 ;  t h i s  p a r a g r a p h  d o e s  n o t  a p p l y  if t h e  c o n s t r u c t i o n ,  i m p r o v e­

m e n t ,  o r  r e h a b i l i t a t i o n  w o r k

(A) h a s  b e e n  t o t a l l y  or s u b s t a n t i a l l y  p e r f o r m e d  b y  the

b o r r o w e r ;

(B) h a s  b e e n  p e r f o r m e d  b y  a b o r r o w e r  w h o  a c t s  as the 

c o n t r a c t o r  f o r  t h e  c o n s t r u c t i o n ,  i m p r o v e m e n t ,  o r  r e h a b i l i t a t i o n  

w o r k ; or

(C) h a s  b e e n  p e r f o r m e d  i n  a n  a r e a  d e s i g n a t e d  b y  t h e  

c o r p o r a t i o n  as e x e m p t  f r o m  t h e  r e q u i r e m e n t s  o f  t h i s  p a r a g r a p h
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b e c a u s e  o f  t h e  u n a v a i l a b i l i t y  o f  r e g i s t e r e d  c o n t r a c t o r s  i n  t h a t  

area;

(4) a f i r s t  m o r t g a g e  l o a n  f o r  a s i n g l e - f a m i l v  r e s i d e n c e  

t h a t  e x c e e d s  the l i m i t a t i o n s  o n  f i r s t  m o r t g a g e  l o a n s  f o r  s i m i l a r  

h o u s i n g  p u r c h a s e d  b y  t h e  F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n  as t o  

p r i n c i p a l  a m o u n t  b y  m o r e  t h a n  1 0  p e r c e n t ,  or h a s  a l o a n - t o - v a l u e  r a t i o  

t h a t  e x c e e d s  95 p e r c e n t ,  or  a s e c o n d  m o r t g a g e  l o a n  f o r  a  . s i n g l e - f a m i l y  

r e s i d e n c e ,  t h e  a m o u n t  o f  w h i c h ,  w h e n  c o m b i n e d  w i t h  t h e  p r i n c i p a l  

b a l a n c e  o f  a f i r s t  m o r t g a g e  l o a n  o n  t h e  p r o p e r t y ,  e x c e e d s  t h e  l i m i t a­

t i o n s  o n  l o a n s  f o r  s i m i l a r  h o u s i n g  p u r c h a s e d  b y  t h e  F e d e r a l  N a t i o n a l

M o r t g a g e  A s s o c i a t i o n  as to p r i n c i p a l  a m o u n t  b y  m o r e  t h a n  10 p e r c e n t ,  

o r  h a s  a l o a n - t o - v a l u e  r a t i o -, * w h e n  c o n s i d e r e d  w i t h  the p r i n c i p a l  

b a l a n c e  o f  t h e  f i r s t  m o r t g a g e  loan, t h a t  e x c e e d s  90 p e r c e n t ;  [OR]

(5 ) a f i r s t  o r  s e c o n d  m o r t g a g e  l o a n  f o r  r e n t a l  ’ h o u s i n g  

u n l e s s  t h e  b o r r o w e r  a g r e e s  n o t  to d i s c r i m i n a t e  a g a i n s t  t e n a n t s  o r  

p r o s p e c t i v e  t e n a n t s  b e c a u s e  o f  sex, m a r i t a l  s t a t u s ,  c h a n g e s  in m a r i t a l  

s t a t u s ,  p r e g n a n c y ,  p a r e n t h o o d ,  r ace, r e l i g i o n ,  color, n a t i o n a l  o r i g i n ,  

o r  s t a t u s  as a s t u d e n t ; or  , _

(6 ) a f i r s t  m o r t g a g e  l o a n  if t h e  b o r r o w e r  h a s  a n  o u t s t a n d­

in g  f i r s t  m o r t g a g e  h o u s i n g  l o a n  u n d e r  t h i s  c h a p t e r  o r  a n  outstanding;

f i r s t  m o r t g a g e  l o a n  f o r  o w n e r - o c c u p i e d  h o u s i n g  u n d e r  A S  44.47.

(b) T h e  l o a n - t o - v a l u e  l i m i t a t i o n  e s t a b l i s h e d  i n  (a)(4) o f  t h i s  

s e c t i o n  d o e s  n o t  a p p l y  to a q u a l i f i e d  l o a n  t h a t  is f e d e r a l l y  i n s u r e d

o r  g u a r a n t e e d .

* Sec. 5. A S  1 8 . 5 6 . 0 9 8 ( g )  is a m e n d e d  to r e ad:

(g) T h e  c o r p o r a t i o n  s h a l l  e s t a b l i s h  the i n t e r e s t  r a t e  o n  a f i r s t  

m o r t g a g e  l o a n  p u r c h a s e d  u n d e r  (a) o f  t h i s  s e c t i o n  in a c c o r d a n c e  w i t h  

t h e  f o l l o w i n g :

(1) T h e  i n t e r e s t  r a t e  o n  t h e  f i r s t  $ 9 0 , 0 0 0  o f  a m o r t g a g e  

S C S  C S H B  6 6 3 (Fin) -4-
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l o a n  p u r c h a s e d  w i t h  t h e  p r o c e e d s  o f  a n  i s s u e  o f  t a x a b l e  b o n d s  o f  the 

c o r p o r a t i o n  is t h r e e  p e r c e n t  l e s s  t h a n  t h e  c o s t  o f  f u n d s  o f  t h a t  

i s s u e ,  e x c e p t  t h a t

(A) i f  t h e  c o s t  o f  f u n d s  o f  t h a t  i s s u e  is l e s s  t h a n  10

p e r c e n t ,  t h e  i n t e r e s t  r a t e  is e q u a l  to t h e  c o s t  o f  funds; a n d

(B) if  t h e  c o s t  o f  f u n d s  o f  t h a t  i s s u e  is m o r e  t h a n  10

p e r c e n t ,  the i n t e r e s t  r a t e  m a y  n o t  b e  le s s  t h a n  1 0  p e r c e n t .

(2) [ R e p e a l e d

(3)] A n  i n t e r e s t  r.nte d e t e r m i n e d  u n d e r  t h i s  s u b s e c t i o n  on  

t h e  f i r s t  $ 9 0 , 0 0 0  o f  a m o r t g a g e  l o a n  t h a t  is n o t  p u r c h a s e d  f r o m  the
• ► «;• * . • t-* _

p r o c e e d s  o f  b o n d s  t h a t  a r e  q u a l i f i e d  v e t e r a n s '  m o r t g a g e  b o n d s  u n d e r  

t h e  M o r t g a g e  S u b s i d y  Bond. T a x  - A c t  o f  1 9 8 0  (26 U . S . C .  103A) , as

a m e n d e d ,  s h a l l  b e  r e d u c e d  b y  o n e  p e r c e n t a g e  p o i n t  if the l o a n  is m a d e  

to a n  e l i g i b l e  v e t e r a n  u n d e r  A S  1 8 . 5 6 . 1 0 1 .

(3) [(4)] T h e  i n t e r e s t  r a t e  f o r  t h e  a m o u n t  o f  a m o r t g a g e  

l o a n  p u r c h a s e d  u n d e r  (a) o f  th i s  s e c t i o n  t h a t  e x c e e d s  $ 9 0 , 0 0 0  is e q u a l  

to t h e  c o s t  o f  f u n d s  to t h e  c o r p o r a t i o n  a t t r i b u t a b l e  to t h a t  p a r t  o f  

t h e  loan.

(4) [(5)] T h e  i n t e r e s t  r a t e  o n  t h e  f i r s t  $ 9 0 , 0 0 0  o f  a

m o r t g a g e  l o a n  p u r c h a s e d  w i t h  m o n e y  t h a t  is n o t  t h e  p r o c e e d s  o f  e i t h e r  

t a x a b l e  o r  t a x - e x e m p t  b o n d s  is t h e  r a t e  the c o r p o r a t i o n  d e t e r m i n e s  is 

a p p r o p r i a t e  b y  a p p l i c a t i o n  o f  t h e  p r o v i s i o n  o f  ( 1 ) o f  this s u b s e c t i o n .

(5) [(6)1 T h e  i n t e r e s t  r a t e  o n  t h e  f i r s t  $ 9 0 , 0 0 0  o f  a

m o r t g a g e  l o a n  p u r c h a s e d  f r o m  t h e  p r o c e e d s  o f  b o n d s  t h a t  a r e  e x e m p t  

f r o m  t a x a t i o n  [ U N D E R  T H E  M O R T G A G E  S U B S I D Y  B O N D  TAX' A C T  O F  1 9 8 0  (26 

U . S . C .  1 0 3 A ) , A S  A M E N D E D , ]  o t h e r  t h a n  b o n d s  t h a t  c o n s t i t u t e  q u a l i f i e d  

v e t e r a n s ’ b o n d s  u n d e r  (i) of  t h i s  s e c t i o n ,  is e q u a l  to t h e  i n t e r e s t

r a t e  d e t e r m i n e d  u n d e r  (1 ) a n d  (2 ) o f  t h i s  s u b s e c t i o n  on  a l o a n  p u r ­

c h a s e d  u n d e r  (a) o f  t h i s  s e c t i o n  f r o m  t h e  p r o c e e d s  o f  the m o s t  r e c e n t

-5- SCS C S H B  6 6 3 (Fin)



• '
*

1

2

3

4

5

6

7

8

9

10

1 1

12

13

14

15

16

17

18

1?

20

21

22

23

24

25

26

27

28

29

a p p l i c a b l e  i s s u e  o f  t a x a b l e  b o n d s  .sold b y  t h e  c o r p o r a t i o n  [10 P E R C E N T  

O R  T H E  C O S T  O F  T H E  F U N D S ,  W H I C H E V E R  IS L E S S ] .  A  h i g h e r  o r  l o w e r  

i n t e r e s t  r a t e  s h a l l  b e  e s t a b l i s h e d  o n  t h e  e n t i r e  l o a n  a m o u n t  if  r e ­

q u i r e d  to e n s u r e  t h e  t a x - e x e m p t  s t a t u s  o f  the b o n d s  [ U N D E R  T H E  M O R T ­

G A G E  S U B S I D Y  B O N D  T A X  A C T].

(6 ) [(7)] I n  this s u b s e c t i o n

(A) " c o s t  o f  f u n d s "  m e a n s  t h e  t r u e  i n t e r e s t  c o s t  

e x p r e s s e d  as a r a t e  o n  b o n d s  o f  t h e  c o r p o r a t i o n  p l u s  a n  a d d i­

t i o n a l  p e r c e n t a g e  as d e t e r m i n e d  b y  t h e  c o r p o r a t i o n  to r e p r e s e n t  

t h e  a l l o c a b l e  e x p e n s e s  o f  o p e r a t i o n ,  c o s t s  o f  i s s u a n c e ,  a n d  

m o r t g a g e  s e r v i c i n g ;

(B) " t a x a b l e  b o n d s "  m e a n s  b o n d s  b e a r i n g  i n t e r e s t  t h a t  

is t a x a b l e  u n d e r  t h e  p r o v i s i o n s  o f  t h e  M o r t g a g e  S u b s i d y  B o n d  T a x  

A c t  o f  1 9 8 0  (26 U . S . C .  103A) i s s u e d  to f i n a n c e  t h e  p u r c h a s e  o f  

f i r s t  m o r t g a g e  loans.

* Sec. 6 . A S  1 8 . 5 6 . 1 7 0 ( a )  is a m e n d e d  to read:

(a) O b l i g a t i o n s  i s s u e d  u n d e r  t h e  p r o v i s i o n s  o f  th i s  c h a p t e r  

o t h e r  t h a n  s t a t e  g u a r a n t e e d  b o n d s  do n o t  c o n s t i t u t e  a debt, l i a b i l i t y  

o r  o b l i g a t i o n  o f  t h e  s t a t e  or o f  a n y  p o l i t i c a l  s u b d i v i s i o n  o f  the 

s t a t e  or  a p l e d g e  o f  t h e  f a i t h  a n d  c r e d i t  o f  t h e  s t a t e  o r  o f  a n y  s u c h  

p o l i t i c a l  s u b d i v i s i o n  b u t  a r e  p a y a b l e  s o l e l y  f r o m  t h e  r e v e n u e s  or 

a s s e t s  o f  t h e  c o r p o r a t i o n .  E a c h  o b l i g a t i o n  i s s u e d  u n d e r  th i s  c h a p t e r  

o t h e r  t h a n  a s t a t e  g u a r a n t e e d  b o n d  s h a l l  c o n t a i n  o n  its f a c e  a s t a t e­

m e n t  t h a t  t h e  c o r p o r a t i o n  is n o t  o b l i g a t e d  to p a y  it n o r  t h e  i n t e r e s t  

o n  it e x c e p t  f r o m  t h e  r e v e n u e s  o r  a s s e t s  o f  t h e  c o r p o r a t i o n  [ P L E D G E D  

F O R  IT] a n d  t h a t  n e i t h e r  t h e  f a i t h  a n d  c r e d i t  n o r  t h e  t a x i n g  p o w e r  o f  

t h e  s t a t e  or  o f  a n y  p o l i t i c a l  s u b d i v i s i o n  of  t h e  s t a t e  is p l e d g e d  to 

t h e  p a y m e n t  of  the p r i n c i p a l  of  o r  t h e  i n t e r e s t  o n  t h e  o b l i g a t i o n .

* Sec. 7. A S  4 4 . 4 7 . 5 6 0 ( 5 )  is r e p e a l e d  a n d  r e e n a c t e d  to r e ad:
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(5) " r u r a l” m e a n s

(A) a c o m m u n i t y  w i t h  a p o p u l a t i o n  o f  4 , 5 0 0  o r  l e s s  i n  

t h e  f i r s t  o r  s e c o n d  j u d i c i a l  d i s t r i c t  of  t h e  state;

(B) a c o m m u n i t y  w i t h  a p o p u l a t i o n  o f  4 , 5 0 0  o r  l e s s  i n

t h e  t h i r d  j u d i c i a l  d i s t r i c t  o f  t h e  s t a t e  t h a t  is m o r e  t h a n  1 0 0

n a u t i c a l  m i l e s  f r o m  t h e  c o n f o r m i n g  b o u n d a r y  o f  j u r i s d i c t i o n  o f  

t h e  M u n i c i p a l i t y  o f  A n c h o r a g e ;  o r

(C) a c o m m u n i t y  w i t h  a p o p u l a t i o n  o f  4 , 5 0 0  o r  l e s s  i n

t h e  f o u r t h  j u d i c i a l  d i s t r i c t  o f  t h e  s t a t e  t h a t  is m o r e  t h a n  35

n a u t i c a l  m i l e s  f r o m  t h e  c o n f o r m i n g  b o u n d a r y  o f  j u r i s d i c t i o n  o f  

t h e  C i t y  o f  F a i r b a n k s ;

* Sec. 8 . A S  4 4 . 4 7 . 6 3 0  is a m e n d e d ' t o  read:

Sec. 4 4 . 4 7 . 6 3 0 .  D E C L A R A T I O N  O F  P U R P O S E .  T h e r e  e x i s t s  i n  t h e  

s t a t e  a s e r i o u s  s h o r t a g e  o f  l o w  c o s t  m u l t i p l e  f a m i l y  r e s i d e n t i a l  

h o u s i n g , a n d  o w n e r - o c c u p i e d  h o u s i n g ,  i n  t h e  c a s e  o f  p r o p e r t y  a c q u i r e d  

o r to b e  a c q u i r e d  b y  t h e  M u n i c i p a l i t y  o f  A n c h o r a g e  t h a t  w a s  f o r m e r l y

t h e  s i t e  o f  t h e  S & S  A p a r t m e n t s  [ A V A I L A B L E  A T  L O W  R E N T A L S ] .  T h e r e  a l s o  

e x i s t  [EXISTS] in the s t a t e  o r g a n i z a t i o n s  w h o s e  p u r p o s e  is [ P U R P O S E S  

AR E ]  to p r o v i d e  t h e  hotxsing n e e d e d  to a l l e v i a t e  t h i s  s h o r t a g e .  D e ­

v e l o p m e n t  w o r k  to p r o v i d e  t h i s  h o u s i n g  i n v o l v e s  s u b s t a n t i a l  e x p e n s e  

t h a t  is o f t e n  b e y o n d  t h e  r e s o u r c e s  o f  t h e  o r g a n i z a t i o n s .

* Sec. 9. T h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  m a y  i s s u e  bonds.-in t h e  

p r i n c i p a l  a m o u n t  o f  $ 1 , 5 0 0 , 0 0 0 , 0 0 0  d u r i n g  t h e  f i s c a l  y e a r  e n d i n g  J u n e  30, 

1 9 8 5 .

* Sec. 10. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1984.
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N e i g h b o r h o o d  g r o u p s  h a v e  s u g g e s t e d  t h e  p o s s i b i l i t y  o f  

l o w - i n c o m e ,  o w n e r - o c c u p i e d ,  h o u s i n g  o n  t h e  f o r m e r  S & S  
A p a r t m e n t  s i t e  w i t h i n  t h e  M u n i c i p a l i t y  o f  A n c h o r a g e .

I t  i s  t h e  i n t e n t  o f  t h e  C o m m i t t e e  t h a t  i n s o f a r  a s  p r i o r  
s t a t u t o r y  l a n g u a g e  w o u l d  a p p e a r  t o  p r o h i b i t  g r a n t s  f o r  a n  
o w n e r - o c c u p i e d  p r o g r a m ,  t h e  p r o h i b i t i o n  i s  t o  b e  r e m o v e d  a s  
t o  t h i s  s i t e  s o  t h a t  o w n e r - o c c u p i e d  h o u s i n g  w i l l  b e  e l i g i b l e ,  
i f  o t h e r w i s e  f e a s i b l e .  ( N o t h i n g  i n  t h i s  a m e n d m e n t  s h a l l  
p r o h i b i t  t h e  u s e  o f  a p p r o p r i a t e d  m o n e y s  f o r  l o w - r e n t  m o u s i n g  
o n  t h e  s i t e . )
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Official Business

Committee on Sinance ,.) Pouch V 
State Capitol 

Juneau, Alaska 99811

Wednesday, May 23, 1984

Letter of Intent to accompany SCSCSHB-663 (Fin.):

The Legislature is concerned about the number of trailer parks being 
sold or closed, and the increased risk this causes to portions of AHFC's 
mobile home loan portfolio and to certain borrowers under this program.

It is the intent of the Legislature that AHFC act immediately to make 
changes in its mobile home financing program through the adoption of 
emergency regulations as provided by AS 18.56.088(e). The emergency 
regulations will require that all mobile homes be located on land owned by 
the borrower, land leased to the borrower for a period that exceeds the 
term of the loan or if located on land on a short-term rental, then the 
owner of the land must guarantee to allow the mobile home to remain on the 
land for a time period equal to 75% of the loan term.

Additionally, as part of its annual trailer park approval process,
AHFC shall require owners of approved trailer parks to provide at least one 
years eviction notice to their tenants prior to implementing a change in 
the land use of the property.

It is further the intent of the legislature that during the period the 
emergency regulations are in effect, the House and Senate Finance 
Committees, and the House Special Committee on State loans, in conjunction 
with the Commissioner of the Department of Revenue, and the Board and 
Executive Director of the Alaska Housing Finance Corporation, will develop 
proposed regulations for AHFC to consider regarding permanent changes to 
its mobile home loan financing program. In developing these proposed 
regulations, public hearings and other means will be utilized to gather 
input from all parties affected by the AHFC mobile home loan financing 
program.

Signed:

JOHN C. SACKETT 
Co-Chairman, SFC



The Honorable John Saeke+t  
Alaska S t a t e  L e g i s l a t u r e  
Pouch V
Juneau, Alaska 99811 

Dear Senator;

The f o l l o w i n g  are t h e  p o s i t i o n s  o f  AHFC on v a r i o u s  Items p r e s e n t l y  under con­
s i d e r a t i o n  b efore  t h e  Senate Finance Committee*.

• . * • . 5 .
M o b i le  Home Park Cl o sures ■*

The c l o s u r e  o f  m o bi l e  home parks and t h e  Impact o f  t h e  c l o s u r e s  on t h e  s e c u r i t y  
o f  AHFC's m o b i le  home loan p o r t f o l i o  has been t h e  s u b j e c t  o f  h e a r in g s *  In a d d l -  • 
t l o n  t o  t h e  hearin gs  many s h o r t - t e r m  recommendations f o r  redu cing t h e  r i s k s  o f  
loss have been p ut  forward In t h e  f o l l o w i n g  correspondence;

a) a l e t t e r  from AHFC t o  Commissioner Heath r e g a r d in g  M o b i le  Home Park C l o s u r e s .

b) a memorandum from Senator  Pa t  Rodey re g a r d in g  M o b i le  Home Park C l o s u r e s .

c) a memorandum prepared by House Finance Committee s t a f f  r e g a r d in g  suggested 
changes In Al as ka Housing Finance C o r p o r a t i o n ' s  M o b i le  Home f i n a n c i n g .

These recommendations should be c o n s o l i d a t e d  t o  t h e  f o l l o w i n g  s te p s *

a) As p a r t  o f  AHFC's park approval  process AHFC w i l l  r e q u i r e  park owners t o  
g i v e  t e n a n t s  one years  n o t i c e  o f  e v i c t i o n  when t h e  reason f o r  e v i c t i o n  Is  c l o ­
sure o f  t h e  p ar k.  T h i s  w i l l  gIve^, p re s e n t  park occupants Increased n o t i c e  
(pr e s e nt  re q u ire m e n t  Is  90 day ^J-^nd f a i l u r e  by a park owner t o  agree t o  t h e  
extended n o t i c e ,  whl l e  n o f x 5 n c l u s l v e  ev ide nce  o f  an I n t e n t  t o  c l o s e  t h e  p ar k,  
should a t  l e a s t  a l e i ^ f e n a n t s  t o  t h e  p o s s i b i l i t y .  T h i s  change can be made t o  
t h e  program thro ugh  r e g u l a t i o n .

b> As p a r t  o f  AHFC's m o b i le  home loan u n d e r w r i t i n g  c r i t e r i a  AHFC wl I R e q u i r e  
t h a t  a l l  m o b i le  homes be located on land owned by t h e  borrower,  land leased 
t o  t h e  borrower f o r  a p eri od  t h a t  exceeds t h e  term o f  the  loan or  I f  located 
on land on a s h o r t - t e r m  r e n t a l ,  then t h e  owner o f  the  land must guarantee  t o  
a l l o w  t h e  m o b i le  home t o  remain on t h e  land f o r  a t im e  p er io d  equal t o  75J( o f  I ► 
t he  loan te r m . T h i s  would no t  a f f e c t  t h e  a s s u m a b l I I t y  o f  e x i s t i n g  loans on 
u n i t s  In parks but  would stop the  Incr ease o f  exposure t o  AHFC. T h i s  step could 
be accomplished by r e g u l a t i o n ,

long  term, I f  m o b i le  homes are t o  remain as a low c o s t  housing a l t e r n a t i v e ,  
o t h e r  s o l u t i o n s  must be found.  The ste p s recommended above may s u b s t a n t i a l l y  
reduce t h e  number o f  m o bi l e  homes t h a t  w t l l  q u a l i f y  f o r  AHFC f i n a n c i n g .  These 
s o l u t i o n s  should be developed by a t a s k  f o r c e  composed o f  members drawn from t h e
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