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w i t h  bondholders;

(11) to e nter into co ntracts or a g r e e m e n t s  w i t h  r e s p e c t  to 

the e x e r c i s e  o f  a n y  of its powers, a n d  do all things n e c e s s a r y  or 

c onven i e n t  to carry out its c o r p orat e p u r p o s e s  and e x e r c i s e  the powers 

g r a n t e d  in this chapter;

(12) to p u r c h a s e  or insure loans to f i nance the costs of 

m a n u f a c t u r i n g ,  industrial, a n d  b u s i n e s s  e n t e r p r i s e  projects;

(13) to e n t e r  into loan a g r e e m e n t s  w i t h  r e s p e c t  to one or 

m o r e  p r o j e c t s  u p o n  the terms and c ondi tions the a u t h o r i t y  considers 

advisable; .• V . . . . y  .

(14) to acquire, manage, a n d  o p e rate p r o jects as the auth or-
•  * * •!.

ity consider s [A P R O J E C T  W H E N  IT BECOMES] n e c e s s a r y  ox* a p p r o p r i a t e  

[DESIRABLE] to serve a p u b l i c  p u r p o s e  [DO SO TO S A F E G U A R D  T H E  A U T H O R I -  

T Y  F R O M  L O S S E S ] ;

(15) to a ssist p r i v a t e  lenders to m a k e  loans to f i n a n c e  the 

costs of pr oje c t s  t h r oug h loan commitments, s h o r t - t e r m  financing, or 

otherwise;

(16) to a cc ept gifts, grants, or loans f r o m  a federal

agency, f r o m  an a g e n c y  or i n s t r u m e n t a l i t y  of the state or of a m u n i c i­

pality, or from any o t h e r  source;

(17) to e nter into contracts or o t h e r  t r a n s a c t i o n s  w i t h  a !

federal agency, w i t h  an a g e n c y  or instrumentality, of the s tate or o f  a i

m u n i c i p a l i t y ,  or w i t h  a p r i v a t e  o r g a n i z a t i o n  or o t h e r  e n t i t y  c o n s i s­

tent w i t h  the e x e r c i s e  of a n y  p o w e r  u n d e r  this chapter;

(18) to fac ili t a t e  the e x p a n s i o n  of a s e c o n d a r y  m a r k e t  for I 

the r e s a l e  of f e d e r a l l y  or c o m m e r c i a l l y  i n su red loans m a d e  t r  finance  | 

the costs o f  p r o j e c t s  in A l a s k a  h e l d  b y  f e d e r a l  a n d  state c h a r t e r e d  

f i n a n c i a l  i nstit u t i o n s  or b y  the A l a s k a  C o m m e r c i a l  F i s h i n g  and A g r i -  i 

culture Bankj_
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(19) to charge fees or o t h e r  forms of r e m u n e r a t i o n  for the 

u s e  or p o s s e s s i o n  of the p r o j e c t s  d e s c r i b e d  in (14) of this s e c t i o n  in 

a c c o r d a n c e  w i t h  the a g r e e m e n t s  d e s c r i b e d  in (11) a n d  (17) o f  this 

section, o t h e r  a g r e e m e n t s  p e r t a i n i n g  to the projects, covenants, or 

r e p r e s e n t a t i o n s  m a d e  in b o n d  do cuments pertaining; to the projects, or 

r e g u l a t i o n s  of the a u t h o r i t y  p e r t a i n i n g  to the p r o j e c t s .

* Sec. 6. AS 44.8 8.105 is a m e n d e d  b y  a d d i n g  a n = w  s u b s e c t i o n  to read:

(h) N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  o f  this section, the

a u t h o r i t y  m a y  w a i v e  or m o d i f y  the r e q u i r e m e n t s  o f  (a) o f  this s e c t i o n  

e s t a b l i s h i n g  m a x i m u m . costs of $10,000,,000 for a p r o j e c t  a n d  the r e ­

quir e m e n t s  o f  (f) o f  this s e ction as it cons iders a p p r o p r i a t e  and 

p r u d e n t  in o r d e r  to financ e a p r o j e c t  if the a u t h o r i t y  intends to own 

the project. However, if the a u t h o r i t y  intends to lease or o t h e r w i s e

p e r m i t  the state to u s e  or o c c u p y  a m a j o r i t y  o f  the project, the

a u t h o r i t y  m a y  only e s t a b l i s h  a r e s e r v e  fund u n d e r  (g) o f  this s e c t i o n  

to secure b o n d s  i ssue d to finan ce a project.

*  Sec. 7. A S  44.88.155 is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(g) N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  o f  this section, the

a u t h o r i t y  m a y  w a i v e  or m o d i f y  the r e q u i r e m e n t s  of this s e c t i o n  as it 

considers a p p r o p r i a t e  a n d  p r u d e n t  in o rder  to fina nce a p r o j e c t  i f  the 

a u t h o r i t y  intends to o w n  the project.

*  Sec. 8. A S  44.88 is a m e n d e d  b y  a d d i n g  n e w  sections to read:

Sec. 44.88.172. E C O N O M I C  D E V E L O P M E N T  FUND. (a) T h e  e c o n o m i c  

d e v e l o p m e n t  f u n d  is e s t a b l i s h e d  in the authority. The  f u n d  consists 

o f  m o n e y  or as sets appropriate d, loaned, or t r a n s f e r r e d  to the a u t h o r­

ity, and o t h e r  m o n e y  o r  assets d e p o s i t e d  in the f u n d  b y  the authority. 

The fund m a y  on ly be u s e d  to finance, acquire, m a n age , a n d  o p e r a t e  

p r o j e c t s  that the a u t h o r i t y  intends to own and operate. The tern 

" o p e r a t e "  inc ludes o p e r a t i o n  d i r e c t l y  by the authority, or b y  a n  agent

-15- SCS CSH B 6 6 1 (Fin)
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of the authority.

(b) If a p r o j e c t  is f i n a n c e d  or d e v e l o p e d  t h r o u g h  u s e  of the 

assets o f  the e c o n o m i c  d e v e l o p m e n t  fund, the a u t h o r i t y  m a y  not p l e d g e

or u s e  o t h e r  assets of the a u t h o r i t y  to assis t in the financing,

development, or o p e r a t i o n  of the proje ct. However, w h e t h e r  or n o t  the 

a u t h o r i t y  uses the e c o n o m i c  d e v e l o p m e n t  fund, it m a y  issue bonds to 

f i n a n c e  a p r o j e c t  and m a y  s e c u r e  t h e  bo nds w i t h  a mortgag e, pledge, or 

a s s i g n m e n t  of the p r o j e c t  or o f  revenues, money, or a g r e e m e n t s  a t t r i b­

u t a b l e  to the p r o j e c t  or the bonds.

Sec. 44.88.173. • FINANCE.,.PLAN. ,.(a) . Before a p p r o v i n g  a p r o j e c t

f i n a n c e d  u n d e r  A S  44.88.172, the a u t h o r i t y  s hall p r e p a r e  a f i nance
• •_ . ,

plan. The f i n a n c e  p l a n  m u s t  i n c l u d e  a n  e s t i m a t e  of the total cost of 

the project, a n d  a d e s c r i p t i o n  o f  the sources o f  m o n e y  that w i l l  be 

u s e d  to f i n ance the total cost of the project. The f i nance p l a n  m u s t  

also i n c l u d e  an e s t i m a t e  of the o p e r a t i o n a l  costs of the c o m p l e t e d  

project, as w e l l  as a d e s c r i p t i o n  o f  the source of the m o n e y  that is 

to b e  u s e d  to p a y  the o p e r a t i o n a l  costs.

(b) T h e  a u t h o r i t y  shall g i v e  p r e f e r e n c e  to a p r o j e c t  that does 

n o t  r e q u i r e  f i n a ncial a s s i s t a n c e  f r o m  the state. If the a u t h o r i t y  

de t e r m i n e s  that a p r o j e c t  r e q u i r e s  s t ate finan cial ass istance, a n d  if 

the a u t h o r i t y  f u rther d eterm i n e s  that it is desir a b l e  to f i n a n c e  the 

project, the a u t h o r i t y  shall r e c o m m e n d  a m e t h o d  o f  f i n a n c i n g  that 

m i n i m i z e s  cost to the state. A  f i n a n c e  p l a n  r e q u i r e d  u n d e r  (a) of 

this s e c t i o n  m u s t  i d e ntify the m e t h o d  of f i n a n c i n g  that m i n i m i z e s  the 

cost to the state.

^ ( c )  T h e  a u t h o r i t y  shall s ubmit a f i nan ce p l a n  p r e p a r e d  u n d e r  

this s e c ti on to the state b o n d  committee, the governor, and the l e g i s­

lature b e f o r e  issuing bonds or o t h e r w i s e  i n c u r r i n g  debt for the p r o j­

ect. If a p r o j e c t  r e q u i r e s  f i n a n c i a l  a s s i s t a n c e  f r o m  the state, the 

SCS CSHB 6 6 1 (Fin) -16-
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state f i n a n c i a l  a s s i s t a n c e  m u s t  b e  a v a i l a b l e  b e f o r e  b o n d s  are i s sued 

for the project.

Sec. 44.83.174. R E G I O N A L  R E S O U R C E  A D V I S O R Y  COUNCIL. (a) W i t h i n

30 days a f t e r  the a u t h o r i t y  adopts a r e s o l u t i o n  c e r t i f y i n g  that a 

p r o j e c t  in the u n o r g a n i z e d  b o r o u g h  is e l i g i b l e  for f i n a n c i n g  u n d e r  

A S  44.88.172 , the g o v e r n o r  shall a p p o i n t  a R e g io nal R e s o u r c e  A d v i s o r y  

C o u n c i l  in the a r e a  o f  the sta te w h e r e  the p r o j e c t  is to be l o cated 

a n d  fo r w h i c h  a r e g i o n a l  h o u s i n g  a u t h o r i t y  has b e e n  e s t a b l i s h e d  u n d e r  

A S  18.55.996. The p u r p o s e  of a c o u n c i l  is to assist the a u t h o r i t y  in 

r e v i e w i n g  a p r o j e c t  that has b e e n  p r o p o s e d  for d e v e l o p m e n t  in its area 

o f  the state.
* .. -L

(b) A  R e g i o n a l  R e s o u r c e  A d v i s o r y  Council consists o f  five 

m e m b e r s  r e g i s t e r e d  to v o t e  in the region. The g o v e r n o r  shall a p p o i n t  

the m e m b e r s  to r e f l e c t  t h e  e c o n o m i c  a n d  g e o g r a p h i c  d i v e r s i t y  o f  the 

region. C o u n c i l  m e m b e r s  serve t h r e e - y e a r  terms at the p l e a s u r e  of the 

governor, e x c e p t  that the i n i t i a l  m e m b e r s  m a y  be a p p o i n t e d  f o r  less 

t h a n  three years so that the t e r m  o f  at least one o f  the m e m b e r s

e x p i r e s  e a c h  year. The g o v e r n o r  s hall a p p oint a c h a i r p e r s o n  w h o  s hall 

call m e e t i n g s  as r e q u i r e d  a n d  p r e s i d e  over the d e l i b e r a t i o n s  o f  the 

council. A  m a j o r i t y  o f  the c o u n c i l  c o n s t i t u t e s  a q u o r u m  for c o n d u c t­

ing the b u s i n e s s  of the council.

(c) M e m b e r s  of a R e g i o n a l  R e s o u r c e  A d v i s o r y  C o u n c i l  do n o t

r e c e i v e  c o m p e n s a t i o n  for t h e i r  s e r v i c e s  on the council, b u t  are e n­

tit l e d  to p e r  d i e m  a n d  t r a v e l  e x p e n s e s  a u t h o r i z e d  b y  l a w  for s tate 

b o a r d s  a n d  c o m m i s s i o n s  u n d e r  A S  39.20.18C.

Sec. 44.88.175. R E Q U I R E M E N T S  P R I O R  T O  A P P R O V A L  OF PROJECTS. (a) 

B e f o r e  e n t e r i n g  into an a g r e e m e n t  to f i n a n c e  or to d e velo p a p r o p o s e d  

p r o j e c t  w i t h  a cost in e x ces s o f  $ 1 0 , 0 0 0 , 0 0 0  that is f i n a n c e d  u n d e r  

A S  44.88. 172, the a u t h o r i t y  s hall o b t a i n  the appro v a l  of e a c h  R e g i o n a l

-17- SCS CSHB 6 6 1 (Fin)
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R e s o u r c e  A d v i s o r y  C o uncil or municipalit}’’ in the area in w h i c h  the 

p r o p o s e d  p r o j e c t  is to b e  located. A p p r o v a l  u n d e r  this s u b s e c t i o n

I
m u s t  b e  e v i d e n c e d  b y  a c e r t i f i e d  c o p y  of a r e s o l u t i o n  of the c o u n c i l  

o r  o f  the g o v e r n i n g  b o d y  o f  the m u n i c i p a l i t y .

(b) B ef ore a p p r o v i n g  a p r o j e c t  f i n a n c e d  u n d e r  A S  4 4 . 8 8 . 1 7 2  for
I

w h i c h  b o n d s  m u s t  be issued, the a u t h o r i t y  shall

(1) o b t a i n  a p p r oval u n d e r  (a) o f  this section;

(2) find, on the b a s i s  o f  all i n f o r m a t i o n  r e a s o n a b l y  a v a i l­

abl e  to it, that

(A) the p r o j e c t  a n d  its d e v e l o p m e n t  u n d e r  this c h a p t e r  

w i l l  be e c o n o m i c a l l y  a d v a n t a g e o u s  to the state and to the g e n e r a l  

p u b l i c  w e l f a r e  a n d  w i l l  c o n t r i b u t e  to the e c o n o m i c  g r o w t h  o f  the 

state;

(B) the p r o j e c t  a p p l i c a n t  is f i n a n c i a l l y  r e sponsible;

(C) the p r o j e c t  is e c o n o m i c a l l y  and f i n a n c i a l l y  f e a s i­

ble  a n d  able to p r o d u c e  r e v e n u e  a d e q u a t e  to repay the b o n d s  or 

loans w i t h  w h i c h  it is financed;

(D) i n c r e a s e d  d e m a n d  o n  p u b l i c  facili t i e s  that m i g h t  

r e s u l t  from the p r o j e c t  w i l l  b e  p r o v i d e d  for;

(E) the p r o j e c t  w i l l  p r o v i d e  or r e t a i n  e m p l o y m e n t  

r e a s o n a b l y  r e l a t e d  to the a m o u n t  o f  the f i n a n c i n g  b y  t he a u t h o r i­

ty, c o n s i d e r i n g  the a m o u n t  o f  i n v e s t m e n t  per e m p l o y e e  for c o m p a­

ra b l e  facilities, a n d  other r e l e v a n t  factors;

(F) the scope o f  the p r o j e c t  is su ffic i e n t  to p r o v i d e  

a r e a s o n a b l e  e x p e c t a t i o n  o f  a b e n e f i t  t^ the e c o n o m y  o f  the 

state;

(G) the p r o j e c t  is in c o m p l i a n c e  w i t h  a p p l i c a b l e  law;

and

(H) i s s u a n c e  of the b o n d s  is n o t  e x p e c t e d  to a d v e r s e l y  

SCS CS HB 6 6 1 (Fin) -18-



a f f e c t  the a b i l i t y  of the state or a n y  p o l i t i c a l  s u b d i v i s i o n  of 

th e  state to m a r k e t  o t h e r  bonds.
* ■ *" ■ ' *' *’ j

Sec. 44.88.176. H E A R I N G  TO C O N S I D E R  P R O P O S E D  PROJECT. B e f o r e  *
r
r

c o n s i d e r i n g  a r e s o l u t i o n  r e g a r d i n g  the a p p r o v a l  or r e j e c t i o n  o f  the
i

d e v e l o p m e n t  or f i n a n c i n g  of a p r o p o s e d  p r o j e c t  w i t h  a cost in e x c e s s  

o f  $10,00 0,000, that is f i n a n c e d  u n d e r  A S  44.88.172, a R e g i o n a l  Re- | 

s o u r c e  A d v i s o r y  C o uncil s ha ll c o n d u c t  a p u b l i c  h e a r i n g  w i t h i n  the 

region. If a p r o p o s e d  p r o j e c t  is l o c a t e d  w i t h i n  a munic i p a l i t y ,  the 

g o v e r n i n g  b o d y  of a m u n i c i p a l i t y  shall c o n d u c t  a h e a r i n g  on the p r o­

p o s e d  project.

Sec. 44.88.177. O P E R A T I O N  OF PROJECTS. If a p r o j e c t  is f i n a n c e d

u n d e r  A S  44.88.172, the a u t h o r i t y  shall s o l icit the r e v i e w  a n d  a d v i c e  i
»

o f  the R e g i o n a l  R e s o u r c e  A d v i s o r y  C o u n c i l  or g o v e r n i n g  b o d y  in the !

)
a r e a  in w h i c h  a p r o j e c t  is l o c a t e d  b e f o r e  the e x e c u t i o n  of contracts, !

i

a g r e e m e n t s ,  resol utions, or o t h e r  m a t t e r s  that d i r e c t l y  c o n c e r n  the \

!
d e v e l o p m e n t ,  m a i n t e n a n c e ,  a n d  o p e r a t i o n  o f  a project.

I
Sec. 9. A S  44.8 8.220(5) is a m e n d e d  to read:

(5) "projec t" m e a n s

(A) a p l a n t  or f a c i l i t y  u s e d  or i n t e n d e d  for u s e

(i) in c o n n e c t i o n  w i t h  making, p r oc essing, p r e -
i

paring, or p r o d u c i n g  in a n y  m a nner, goods, p r o d u c t s  or 

s u b s t a n c e s  of a n y  k i n d  or n a t u r e  or in c o n n e c t i o n  w i t h  

d e v e l o p i n g  or u t i l i z i n g  a n a t u r a l  resource, or extracting, 

smelting, transporting, converting, a s s e m b l i n g  or p r o d u c i n g  

in a n y  manner, m i n e r a l s ,  r a w  m aterial s, chemicals, c o m­

pounds, alloys, fibers, comm od i t i e s  a n d  m aterials, p r o d u c t s  

or substances o f  any k i n d  or n a t u r e ^

(ii) [, A N Y  P L A N T  O R  F A C I L I T Y  U S E D  O R  I N T E N D E D  j 

F O R  USE] as an i n d u s t r i a l  park; [OR] in c o n n e c t i o n  w i t h  [AIR

-19- SCS CSHB 6 6 1 (Fin)
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A N D  WATER] t r a n s p o r t a t i o n ^  [ , O R  A N Y  P L A N T  O R  FACILITY] for 

the preve ntion, l i m i t a t i o n  or c o n t r o l  o f  [AIR O R  WATER.] 

p o l l u t i o n ^  [,] for the d i s p o s a l  o f  sewage or solid wastej_ 

[,] for the local f u r n i s h i n g  o f  g a s ; [, OR] for the f u r n i s h­

ing of water; as or in c o n n e c t i o n  w i t h  mass c ommuting v e h i­

cles; f o r  local d i s t r i c t  h e a t i n g  or cooling; as a p a r k i n g  

facility; or as a s t orage or t r a i n i n g  facil i t y  d i r e c t l y  

r e l a t e d  to a p lant or f a c i l i t y  d e s c r i b e d  in this p aragraph;

(B) a plant or f a c i l i t y  u s e d  or i n t e n d e d  for u s e  in 

c o n n e c t i o n  w i t h  a b u s iness enterprise;

(C) comm er c i a l  a c t i v i t y  b y  a small  enterprise;

* ( S e c .  ~"l0^  In a d d i t i o n  to any o t h e r  a u t h o r i z a t i o n  to issue b e n d s  or

notes! t h e ^ a u t h o r i t y  m a y  issue b o n d s  in a p r i n c i p a l  a mount not to e x c e e d  

$ 2 0 , 0 0 0 , 0 0 0  to a ssist in the acquisit ion, financing, or o p e r a t i o n  of p r o j­

ects u n d e r  AS 4 4 . 8 b . 172, e n a c t e d  b y  sec. 6 of this Act.

* Sec. 11. It is the intent o f  the l e g i s l a t u r e  to m i n i m i z e  the cost of

state f i n a n c i a l  a s s i s t a n c e  for p r o jects f u n d e d  u n d e r  AS 44.88.172, e n a c t e d

b y  sec. 6 of this Act. To the e xtent p o s s i b l e ,  f i n a n c i a l  a s s i s t a n c e  shall

b e  e x t e n d e d  in the f o r m  of loans.

* Sec. 12. This A c t  takes effect i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01.-

10.070(c).
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A M E N D M E N T  T O  CS H B  661 (Transp)

pagG 8 , l i n e  29. A m e n d  Sec .  3 7 . 1 5 . 7 3 0  to r e a d :

K N I K  A R M  C R O S S I N G .  N o t w i t h s t a n d i n g  t h e  p r o v i s i o n s  o f  A S  3 7 . 1 5 . 7 2 0  

t h e  f i r s t  s t a t e  t o l l  f a c i l i t y  to  b e  c o n s t r u c t e d  is t h e  K n i k  A r m  C r o s s i n g  

n e a r  A n c h o r a g e [.] if  t h e  f o l l o w i n g  c o n d i t i o n s  a r e  m e t ;

(1) t h e  d e p a r t m e n t  s u b m i t s  to t h e  g o v e r n o r  a n d  t h e  l e g i s l a t u r e  a 

f e a s i b i l i t y  s t u d y  t h a t  f i n d s  t h a t  t h e  c r o s s i n g  i s  f i n a n c i a l l y  f e a s i b l e  

a n d  a b l e  to p r o d u c e  r e v e n u e  a d e q u a t e  to  r e p a y  t h e  b o n d s  w i t h  w h i c h  it  is 

f i n a n c e d ;

(2) if f i n a n c i n g  i n  a d d i t i o n  to r e v e n u e  b o n d s  is a n t i c i p a t e d ,  t h e  

d e p a r t m e n t  s u b m i t s  to  t h e  g o v e r n o r  a n d  l e g i s l a t u r e  a f i n a n c e  p l a n  to 

i n c l u d e  a n  e s t i m a t e  o f  t h e  t o t a l  c o s t  o f  t h e  p r o j e c t  a n d  a  d e s c r i p t i o n  

o f  t h e  s o u r c e s  o f  m o n e y  t h a t  w i l l  b e  u s e d  to  f i n a n c e  t h e  t o t a l  c o s t  of 

t h e  p r o j e c t ;  a n d

(3) t h e  o f f i c e  o f  m a n a g e m e n t  a n d  b u d g e t  r e v i e w s  t h e  f e a s i b i l i t y  

s t u d y  a n d  t h e  f i n a n c e  p l a n ,  if r e q u i r e d ,  a n d  r e p o r t s  i t s  f i n d i n g s  a n d  

r e c o m m e n d a t i o n s  to t h e  g o v e r n o r  a n d  l e g i s l a t u r e  n o t  l a t e r  t h a n  90  d a y s

a f t e r  t h e  s t u d y  a n d  p l a n  a r e  r e c e i v e d  b y  t h e  o f f i c e .



7  5/21/84
'<-> Department of Transportation and Public Facilit ies 

Department of Commerce and Economic Development

Draft SCS CSHB 661 (Fin) 
Section By Section Analysis

MAY S S m4

"An Act authorizing the construction of the Knik Arm Crossing and re­
lating to the acquisition, construction, equipping, and maintenance 
of to l l  fa c i l i t ie s  funded by revenue bonds and providing to l l  col­
lection authority."

Sec. 37.15.61U BOND AUTHORIZATION - Provides authority to sell up 
to $500,000,000 in revenue bonds for to l l bridge and highway con­
struction. This authority can only be used i f  projects can demon­
strate, through a "bond test," the ab i l ity  to repay the borrowing 
with project revenues.

Ser., 37.15.620 to 640 CONSTRUCTION, REVENUE, BOND REDEMPTION FUNDS - 
Tr_se funds operate to handle project funds in a way recognized to 
be acceptable to both the State and bond buyers.

Sec. 37.15.650 BOND TERMS - The terms and conditions of bond sale 
affect the marketability of the issue. Contents of this section 
define the terms and conditions in law to be cited in the bond issue. 
The model follows the airport revenue fund which has been used suc­
cessfully for a number of issues.

Sec. 37.15.66U BOND RESOLUTION - The resolution is another procedural 
step that fixes the principal amount, denomination, date, maturities, 
place of payment, rights of redemption, terms, forms, conditions, 
and covenants of the bonds.

Sec. 37.15.670 ENFORCEMENT BY HOLDER - This section informs the 
bondholder of his rights i f  there is a breach of bond conditions.

Sec. 37.lb.6BU AMUUNTS REQUIRED FOR PAYMENTS - Payments to bond­
holders w il l  be made in the manner prescribed in this section.

Sec. 37.15.69U BOND NEGOTIABILITY - This says bonds are negotiable 
instruments.

Sec. 37.15.70U REFUNDING - An outstanding issue may be retired by 
replacing i t  with a new issue. The object of refunding may be to 
save interest cost, extend the maturity of the debt, or to relax or 
remove restrictive convenants.

Sec. 37.15.71U BONDS AS LEGAL INVESTMENTS - This identifies the bonds 
as legal investments for trust companies, savings banks, savings and 
loan associations and other l ike ly  buyers of the issues.
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Section By Section Analysis

Sec. 37.15.72U STATE TOLL FACILITIES - The types of fac i l it ie s  to 
which the leg is lation applies are bridges, highways, roads, crossings, 
and causeways.

Sec. 37.15.730 KNIK ARM CROSSING - The Legislature, through this 
section, identifies the f irs t  priority project for to ll revenue 
financi ng.

PROPOSED REVISION; Notwithstanding the provisions of AS 37.15.720 
the f irs t  State to l l  fa c i l i ty  to be financed under this artic le is 
the Knik Arm Crossing near Anchorage.

Sec. 37.15.740 TOLL FACILITY CHARGES - Provides the method for set­
ting to l l  fa c i l ity  charges at the level required by covenants in the 
bond resolution.

Sec. 37.15.750 STATUTORY CONSTRUCTION - This te l ls  bondholders that 
state laws w il l  be interpreted as broadly as possible in their favor.

Sec. 37.15.760 DEFINITIONS - Defines terms used in writing in the 
statute.

Sec. 19.U5.U40 POWERS UF DEPARTMENT - Adds to the powers of the 
Department of Transportation and Public Fac ilit ies to l l collection 
for State roads, highways, bridges, crossings, and causeways.

Sec. 3. AS 44.88.010(a)(5). This section amends the policy state­
ment of the authority to broaden the range of projects that can be 
financed through the authority as well as allowing the authority to 
own and operate fa c i l i t ie s .

Sec. 4. AS 44.88.070. This section amends the purpose of the author-
i ty  ̂t o ^ Mowjjwaership and operation of certain specified fac i j j t ie s .

Sec. 5. AS 44.88.080(14). This section amends the l is t  of powers of \ 
the authority, to allow the authority to own and operate projects i f  )
i t  serves a public purpose, rather than just in the case of a default./

Sec. 6. AS 44.88.080. This section adds a new paragraph-tathe
authority's l i s t  of powers, which permits the authority to levy fees 
and charges for use of fac i l it ie s  owned by the authority.

Sec. 7. AS 44.88.105. This section allows the authority to waive
certain provisions when financing projects the authority intends to 
own. These waivers permit the authority to establish capital reserve 
funds for projects costing more than $10 m il l io n , and to not require 
a 20% bank participation on these projects. However, the authority
may not establish a capital reserve fund for a project that would
entail the State's "moral obligation" i f  the State were going to 
use a majority of the project.



Section By Section Analysis

Sec, 8. AS 44.88.15b. This section allows the authority to waive 
provisions of the Enterprise Development Funds i f  i t  is used to 
finance projects owned by the authority.

Sec. 9. This section does the following:

Sec. 44.88.172. It  establishes the Economic Development Fund, which 
can only be used to finance and operate projects which the authority 
intends to own and operate.

Sec. 44.88.173. FINANCE PLAN. This requires the authority to pre­
pare a finance plan before financing a project under the Economic 
Development Fund. The finance plan must contain an estimate of 
total capital cost and operational cost of a project, and must 
identify the source of funds for these costs. It  also requires the 
authority to give preference to projects which do not require f i ­
nancial assistance.

PROPOSED AMENDMENT. Sec. 44.88.173(c) should be amended by deleting 
the last sentence: I f  a project requires financial assistance from
the State, the State financial assistance must be available before 
bonds are issued for the project.

This wording could be interpreted such that total funding for a 
project must be appropriated before bonds for any segment of the 
project can be issued. Typically on a major project, funds are 
appropriated over several years and bonds are issued for the various 
segments of the project for which the funds have been appropriated.

Sec. 44.88.174. It establishes Regional Development Advisory Coun­
c i ls .  These councils may be established in the unorganized borough 
along the boundaries of regional housing authorities. The councils 
each consist of five members from the relevant area appointed by 
the Governor. A council shall be organized only after the authority 
receives a project proposal for its  areas.

Sec. 44.88.175(a). It establishes the requirement that the authority 
must obtain approval from the relevant Regional Development Advisory 
Council or municipality before any project in their area which costs 
in  excess of $10 m illion  can be financed with the Economic Develop­
ment Fund.

Sec. 44.88.175(b). Before issuing any bonds to finance a project 
using the Economic Development Fund, the authority must make various 
find ings, including that the project is advantageous to the State 
and financ ia lly  feasible.



Sec. 44.88.176. Before a Regional Development Advisory Council or 
municipality can provide approval for projects referenced in this 
section, i t  must hold a public hearing within its area.

Sec. 44.88.177. It requires that the authority so lic it  the review 
of the relevant council or municipality for any project owned and 
operated by the authority within their area.

Sec. 10. AS 44.88.220(b). This section amends the defin ition l is t  
of e l ig ib le  projects that the authority may provide financing for. 
The authority may only own and operate projects that are listed in 
this section.

Sec. 11. Adds intent to minimize State financial assistance.

PROPOSED AMENDMENT. Sec. 11 should be renumbered to Section 12 and 
a new section 11 should be added to read: In addition to any other
authorization to issue bonds or notes, the authority may issue bonds 
in a principal amount not to exceed $20,U00,U0U to assist in the 
acquisition, financing, or operation of projects under AS 44.88.172, 
enacted by Sec. 6 of this Act.
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IN T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

S E N A T E  CS F O R  H O U S E  B I L L  NO. 661 (Finance)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

For an A c t  entitled: "An A c t  a u t h o r i z i n g  the c o n s t r u c t i o n  o f  the K n i k  A r m

C r o s s i n g  a n d  r e l a t i n g  to the acqu isition, c o n s t r u c­

tion, equipping, a n d  m a i n t e n a n c e  o f  toll f a c i l i t i e s  

f u n d e d  b y  r e v e n u e  b o n d s  a n d  p r o v i d i n g  toll c o l l e c t i o n  

a u t h o r i t y . M

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF THE S T A T E  O F  ALASKA:

* S e c t i o n  1. A S  37.15 is a m e n d e d  b y  a d d i n g  n e w  sections to read:

A R T I C L E  4. T O L L  F A C I L I T I E S  R E V E N U E  BONDS.

Sec. 37.15.610. B O N D  A UTHOR I Z A T I O N .  F o r  the p u r p o s e  o f  p r o v i d­

ing p a r t  o r  all of the m o n e y  to b e  used, w i t h  or w i t h o u t  any grants or 

o t h e r  m o n e y  that m a y  b e c o m e  available, the issua nce a n d  sale of r e v e­

nu e  b o n d s  of the state  in the t o t a l  p r i n c i p a l  s u m  of not to e x c e e d  

$ 5 0 0 , 0 0 0 , 0 0 0  is a u t h o r i z e d  to acquire, construct, equip, a n d  install 

the additions, improvements,  e xtensions, a n d  facili t i e s  a u t h o r i z e d  in 

A S  3 7 . 1 5 . 7 2 0  a n d  37.15.730. The p r i n c i p a l  of a n d  i n t erest on these 

b o n d s  are p a i d  out o f  a n d  s e cured b y  the g r oss revenue s d e r i v e d  b y  the 

s tate f r o m  the ownership, use, a n d  o p e r a t i o n  of the toll facilities, 

a n d  out o f  any o t h e r  r e v e n u e  or m o n e y  that the state l e g i s l a t u r e  m a y  

p r o v i d e  e x c l u s i v e  o f  a n y  state tax or license.

Sec. 37.15.620. C O N S T R U C T I O N  FUND. (a) The toll f a c i l i t i e s

c o n s t r u c t i o n  fund  is e s t a b l i s h e d  for d e p o s i t  of p r o c e e d s  o f  the sale 

of the b o n d s  a u t h o r i z e d  by AS 37.15 . 6 1 0  a n d  any g r ant or o t h e r  m o n e y  

that is l e g a l l y  p r o v i d e d  for the same p u r p o s e s  for w h i c h  the b o n d s  are 

a u t h o r i z e d  e xc ept for a n y  a c c r u e d  i n t e r e s t  p a i d  o n  the b o n d s  b y  the

-1- SCS CSHB 6 6 1 (Fin)
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p urchaser. The m o n e y  in the c o n s t r u c t i o n  f u n d  is u s e d  to p a y  the cost 

o f  acquiring, constructing, and e q u i p p i n g  f a c i l i t i e s  a u t h o r i z e d  in 

A S  3 7 . 1 5 . 7 2 0  a n d  37.15 . 7 3 0  a n d  costs i n c i d e n t a l  to t h o s e  activities, 

i n c l u d i n g  costs of the authorization, issuance, a n d  sale of the bonds. 

To the e x t e n t  a l l o w e d  in the b o n d  resolution , m o n e y  in the c o n s t r u c­

tio n  fund m a y  also b e  u s e d  for the p a y m e n t  o f  i n t e r e s t  on the b o n d s  

d u r i n g  the t i m e  o f  a c t u a l  construction, a n d  for a n y  a d d i t i o n a l  time, 

n o t  e x c e e d i n g  one y e a r  after c o n s t r u c t i o n  is completed. M o n e y  in the 

c o n s t r u c t i o n  fund m a y  also be t r a n s f e r r e d  to the b o n d  r e d e m p t i o n  fund, 

as p e r m i t t e d  b y  the b o n d  resolution, to e s t a b l i s h  a r e s e r v e  for the 

p a y m e n t  o f  the p r i n c i p a l  a n d  interest o n  the bonds.

(b) The b o n d  r e s o l u t i o n  m a y  p r o v i d e  for the i n v e s t m e n t  of m o n e y  

in the c o n s t r u c t i o n  fund as the c o m m i t t e e  determines. The i n t e r e s t  

e a r n e d  u p o n  or a n y  p r o f i t  derived f r o m  the sale o f  the i n v e s t m e n t  is 

d e p o s i t e d  in the c o n s t r u c t i o n  fund.

Sec. 37.15.630. R E V E N U E  FUND. (a) The toll facili t i e s  r e v e n u e  

fund is e s t a b l i s h e d  a n d  shall be set apa rt f r o m  all o t h e r  m o n e y  of the 

state. The toll f a c i l i t i e s  r e v e n u e  f u n d  is a trust f u n d  for the p u r­

poses u n d e r  AS 37.15. 610 - 37.15.760, w h e r e  all revenue, fees, tolls, 

charges, a n d  r e ntals  are d e p o s i t e d  that are d e r i v e d  b y  the state from 

the ownership, lease, use, a nd o p e r a t i o n  o f  the f a c i l i t i e s  a u t h o r i z e d  

b y  AS 3 7 . 1 5 . 7 2 0  a n d  37.15.730. The revenue, fees, tolls, charges, and 

r e n t a l s  m a y  n o t  i n c l u d e  the p r o c e e d s  of any state t a x  or license. The 

m o n e y  in the r e v e n u e  fund m a y  only b e  u s e d  to

(1) pay or secure the p a y m e n t  o f  the p r i n c i p a l  o f  and i n t e r­

est on the toll f a c i l i t i e s  bonds a n d  p r i n c i p a l  of a n d  in ter e s t  o n  any 

o t h e r  r e v e n u e  bonds i s s u e d  b y  a u t h o r i z a t i o n  o f  the l e g i s l a t u r e  to 

p r o v i d e  m o n e y  to acquire, construct, a n d  equip f a c i l i t i e s  a u t h o r i z e d  

b}r AS 37.15. 720 a n d  37. 15.730 and to b e  p a y a b l e  out o f  the r e v e n u e

C SH B 6 6 1 (Fin) -2-



fund;

(2) p a y  the n o r m a l  a n d  n e c e s s a r y  costs of m a i n t a i n i n g  and 

o p e r a t i n g  the f a c i l i t i e s  acquired, constructed, or e q u i p p e d  u n d e r  

A S  3 7 . 1 5.610 - 37.15.760;

(3) p a y  the costs o f  renewals, r e p l a c e m e n t s ,  a n d  e x t r a­

or d i n a r y  r e p ai rs to f a c i l i t i e s  acquired, constructed, or e q u i p p e d  

u n d e r  AS 3 7 . 1 5.61 0 - 37.15.760;

(4) r e d e e m  b e f o r e  their f i x e d  m a t u r i t i e s  any and all r e v e n u e
j

bo n d s  i s s u e d  for the p u r p o s e  of acquiring, constructing, and e q u i p p i n g  

f a c i l i t i e s  a u t h o r i z e d  b y  A!> 3 7 . 1 5.720 a n d  37.15.730;

(5) p r o v i d e  m o n e y  to acquire, construct, a n d  equip n e c e s s a r y
I

a d d i t i o n s  and i m p r o v e m e n t s  to facili t i e s  a u t h o r i z e d  b y  AS 37.15.7 20 j 

a n d  37.15.730; and
i

(6) p r o v i d e  m o n e y  to p ay any a n d  all o t h e r  costs r e l a t i n g  to i 

the ownership, use, and o p e r a t i o n  of the facilities.
i

(b) The i n v e s t m e n t  of m o n e y  in the r e v e n u e  fund m a y  b e  m a d e  as

the c o m m i t t e e  determines. The i n t e r e s t  e a r n e d  u p o n  or a n y  profits

d e r i v e d  f r o m  the sale o f  a n  i n v e s t m e n t  u n d e r  this s u b s e c t i o n  shall be ;
j

d e p o s i t e d  in the r e v e n u e  fund.

Sec. 37.15.640. B O N D  R E D E M P T I O N  FUND. The toll facilit ies ! 

r e v e n u e  b o n d  r e d e m p t i o n  f u n d  is e s t a b l i s h e d  for d e p o s i t  in trust of j

m o n e y  for p a y i n g  a n d  s e c u r i n g  the pajnnent o f  p r i n c i p a l  o f  a n d  interes t !
J

a n d  r e d e m p t i o n  premium, if any, o n  bo nds a n d  is set apar t f r o m  all I
i

o t h e r  m o n e y  o f  the state. The committee, o n  b e h a l f  of the state, J 
shall o b l i g a t e  the s tate  to set aside a n d  p a y  into the b o n d  r e d e m p t i o n  i

f u n d  f r o m  the r e v e n u e  fund an a m o u n t  of m o n e y  suffic i e n t  to p a y  the :

p r i n c i p a l  of a n d  i n t e r e s t  and r e d e m p t i o n  premium, if any, on the bonds 

as the p a y m e n t s  b e e  due and, if the c o m m i t t e e  considers it n e c e s­

sary, to set aside an d m a i n t a i n  a r e s e r v e  f or this purpose. T h e  b o n d

-3- SCS CSHB 6 6 1 (Fin)
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i r e d e m p t i o n  f u n d  is d r a w n  u p o n  for the p u r p o s e  o f  p a y i n g  the p r i n c i p a l
jj

2 jj of a n d  i n t e r e s t  a n d  r e d e m p t i o n  premium, if any, o n  the bonds, a n d  the

!'
3 ii b o n d s  do n o t  c o n s t i t u t e  a g e n eral o b l i g a t i o n  o f  the state.

4*1 Sec. 37.15.650. BOND TERMS. (a) The tol l f a c i l i t i e s  bo nds are
Ii

5

6 

7 

3 

9

10 

11

sold in the a m ou nts or. series a n d  at the time as d e t e r m i n e d  b y  the 

committee. B e f o r e  s e l ling a series of bonds, the c o m m i t t e e  shall give 

n o t i c e  i n v i t i n g  s e a l e d  bids. If s a t i s f a c t o r y  b i d s  are received, the 

bonds o f f e r e d  for sale are a w a r d e d  to the h i g h e s t  r e s p o n s i b l e  bidder. 

If the c o m m i t t e e  d e t e r m i n e s  that a b i d  r e c e i v e d  is n o t  s a t i s f a c t o r y  as 

to price or r e s p o n s i b i l i t y  of the bidder, the c o m m i t t e e  m a y  r e j e c t  the 

b i d  received. Bonds, or a series o f  bonds, m a y  n o t  b e  sol d if the

2,i e f f e c t i v e  i n t e r e s t  r a t e  over the life of the b o n d s  exceeds 11 p e rce nt
ii

13Jj p e r  y e a r  or that rate o f  interest that is 125 p e r c e n t  o f  the rate of

i*i ii the B o n d  B u y e r  Index of 20 M u n i c i p a l  B o n d  A v e r a g e  Y ields for the w e e k

15, p r e v i o u s  to the date o f  sale o f  the bonds, w h i c h e v e r  is higher.

16j| Interest is p a y a b l e  a n n u a l l y  or semiannually .

ii

17|l (b) The bonds m a t u r e  at the tim e f i x e d  b y  the committee. The

18

19

20 

21 

22

23

24

b o n d s  m a y  be s u b ject to r e d e m p t i o n  b e f o r e  their f i x e d  m a t u r i t i e s  as 

d e t e r m i n e d  b y  the c o m m i t t e e  a n d  w i t h  the p r e m i u m  f i x e d  b y  the c o m m i t­

tee, but a b o n d  m a y  n o t  be s u bje ct to r e d e m p t i o n  b e f o r e  its fixe d 

m a t u r i t y  date  u n l e s s  the r i g h t  to r e d e e m  that b o n d  is e x p r e s s l y  m e n ­

tio n e d  on the face o f  the bond. The bon ds

(1) m a y  b e  in d e n o m i n a t i o n s  d e t e r m i n e d  b y  the committee;

(2) m a y  be i s s u e d  in c o u p o n  f o r m  o r  in f u l l y  r e g i s t e r e d  

form, and m a y  b e  r e g i s t r a b l e  as to p r i n c i p a l  or b o t h  p r i n c i p a l  and 

interest, all u n d e r  r e g u l a t i o n s  a n d  c o n d i t i o n s  the c o m m ittee provides;

27 !i (3) are p a y a b l e  as to p r i n c i p a l  a n d  i n t er est at the place
Ii

23!; d e t e r m i n e d  b y  the committee;

(A) shall be s i g n e d  on b e h a l f  o f  the state b y  the g o v ernor 
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:
a n d  s h a l l  b e  a t t e s t e d  to b y  t h e  l i e u t e n a n t  g o v e r n o r ,  b o t h  o f  w h i c h  | 

s i g n a t u r e s  m a y  b e  f a c s i m i l e  s i g n a t u r e s ,  a n d  e a c h  o f  t h e  i n t e r e s t  j 

c o u p o n s  a t t a c h e d  to  t h e m  s h a l l  b e  s i g n e d  b y  t h e  f a c s i m i l e  s i g n a t u r e s  i 

o f  t h e s e  o f f i c i a l s :
!i

(5) s h a l l  h a v e  t h e  s e a l  o f  t h e  s t a t e  i m p r e s s e d ,  p r i n t e d ,  o r  j

I
l i t h o g r a p h e d  o n  them; a n d

(6 ) s h a l l  b e  i s s u e d  u n d e r  a n d  s u b j e c t  to t h e  ter m s ,  c o n d i­

t i o n s ,  a n d  c o v e n a n t s ,  p r o v i d i n g  f o r  t h e  p a y m e n t  o f  t h e  p r i n c i p a l  of 

a n d  i n t e r e s t  o n  t h e  b o n d s  a n d  t h e  o t h e r  t e r m s ,  c o n d i t i o n s ,  c o v e n a n t s ,  

a n d  p r o t e c t i v e  f e a t u r e s  s a f e g u a r d i n g  t h i s  p a y m e n t  a n d  r e l a t i n g  to the
1

m a i n t e n a n c e ,  o p e r a t i o n ,  a n d  i m p r o v e m e n t  o f  t h e  t o l l  f a c i l i t i e s  as 

f o u n d  n e c e s s a r y  b y  t h e  c o m m i t t e e ,  w h i c h  c o v e n a n t s  m a y  i n c l u d e  a p r o ­

v i s i o n  r e q u i r i n g  t h e  s e t t i n g  a s i d e  a n d  m a i n t e n a n c e  o f  c e r t a i n  r e s e r v e s  

to s e c u r e  t h e  p a y m e n t  o f  t h e  p r i n c i p a l  a n d  i n t e r e s t .

(c) I f  f o u n d  r e a s o n a b l y  n e c e s s a r y ,  t h e  c o m m i t t e e  m a y  s e l e c t  a j 

t r u s t e e  o r  t r u s t e e s  f o r  t h e  h o l d e r s  o f  the b o n d s  o r  a n y  s e r i e s  o f  the 

b o n d s ,  f o r  t h e  s a f e g u a r d i n g  a n d  d i s b u r s e m e n t  o '  a n y  o f  t h e  m o n e y  in 

a n y  o f  t h e  f u n d s  c r e a t e d  b y  A S  3 7 . 1 5 . 6 2 0 ,  3 7 . 1 5 . 6 3 0 ,  a n d  3 7 . 1 5 . 6 4 0 ,  or 

f o r  t h e  d u t i e s  f o r  a u t h e n t i c a t i o n ,  d e l i v e r y ,  a n d  r e g i s t r a t i o n  o f  the 

b o n d s  as t h e  c o m m i t t e e  m a y  d e t e r m i n e .  T h e  c o m m i t t e e  s h a l l  a l s o  f i x  

t h e  r i g h t s ,  d u t i e s ,  p o w e r s ,  a n d  o b l i g a t i o n s  o f  t h e  t r u s t e e  o r  t r u s t­

e e s  .

(d) I n  t h e  c o m m i t t e e’s d e t e r m i n a t i o n  o f  a l l  o f  t h e  m a t t e r s  a n d  

q u e s t i o n s  r e l a t i n g  to t h e  i s s u a n c e  a n d  s a l e  o f  t h e  b o n d s  a n d  the 

f i x i n g  o f  t h e  m a t u r i t i e s , t e r m s , c o n d i t i o n s , a n d  c o v e n a n t s  o f  the 

b o n d s  as  p r o v i d e d  i n  (a) - (c) o f  t h i s  s e c t i o n ,  t h e  d e c i s i o n s  o f  the 

c o m m i t t e e  s h a l l  b e  t h o s e  f o u n d  to b e  r e a s o n a b l y  n e c e s s a r y  f o r  t h e  b e s t  

i n t e r e s t s  o f  the s t a t e  a n d  its i n h a b i t a n t s ,  a n d  t h o s e  t h a t  w i l l  a c c o m­

p l i s h  the m o s t  a d v a n t a g e o u s  s a l e  o f  the b o n d s ,  w i t h  d u e  r e g a r d ,

-5- S C S  C S H B  6 6 1 (Fin)



h o w e v e r ,  ( 1 ) to n e c e s s a r y  o r  n o r m a l  c o s t s  o f  m a i n t e n a n c e  a n d  o p e r a­

tion; (2 ) to r e n e w a l s  a n d  r e p l a c e m e n t s  o f  a n d  r e p a i r s  to t h e  t o l l  

f a c i l i t i e s ;  (3) to a l l  i m p r o v e m e n t s  to t o l l  f a c i l i t i e s  a n d  p r o p e r t y  o f  

t o l l  f a c i l i t i e s  o w n e d ,  u s e d ,  o p e r a t e d ,  o r  l e a s e d  i n  c o n n e c t i o n  w i t h  

t o l l  f a c i l i t i e s ;  a n d  (4) to t h e  f u t u r e  g r o w t h  a n d  e x p a n s i o n  o f  a l l  o f  

t h e  f a c i l i t i e s  a n d  t h e  p o s s i b i l i t y  o f  a d d i t i o n a l  r e v e n u e  b o n d  f i n a n c­

i n g  f o r  t o l l  f a c i l i t i e s  p u r p o s e s .  A  d e c i s i o n  o f  t h e  c o m m i t t e e ,  as 

e x p r e s s e d  in a n y  b o n d  r e s o l u t i o n ,  is f i n a l  w h e n  a n y  b o n d s  h a v e  b e e n  

i s s u e d  u n d e r  t h e  b o n d  r e s o l u t i o n .

(e) A  b o n d  r e s o l u t i o n  m a y  p r o v i d e  t h a t  the b o n d s  i s s u e d  c o n t a i n  

a  r e c i t a l  t h a t  t h e y  a r e  i s s u e d  u n d e r  A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0 ,  a n d  a n y  

b o n d s  c o n t a i n i n g  t h i s  r e c i t a l  a r e  c o n c l u s i v e l y  c o n s i d e r e d  t o  b e  v a l i d  

a n d  to h a v e  b e e n  i s s u e d  i n  c o n f o r m i t y  w i t h  A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0 .

(f) T h e  v a l i d i t y  o f  t h e  a u t h o r i z a t i o n  a n d  i s s u a n c e  o f  b o n d s  is 

n o t  a f f e c t e d  b y  a n y  p r o c e e d i n g  f o r  t h e  a c q u i s i t i o n  o r  c o n s t r u c t i o n  o f  

t h e  a d d i t i o n s , i m p r o v e m e n t s , o r  f a c i l i t i e s  f o r  w h i c h  t h e  b o n d s  h a v e  

b e e n  i s s u e d  o r  b y  a n y  c o n t r a c t  i n  c o n n e c t i o n  w i t h  t h e  a c q u i s i t i o n  or  

c o n s t r u c t i o n .

Sec. 3 7 . 1 5 . 6 6 0 .  B O N D  R E S O L U T I O N .  T h e  c o m m i t t e e  is a u t h o r i z e d  

a n d  d i r e c t e d  t o  a d o p t  t h e  b o n d  r e s o l u t i o n  a n d  p r e p a r e  a l l  o t h e r  d o c u­

m e n t s  a n d  p r o c e e d i n g s  n e c e s s a r y  f o r  t h e  i s s u a n c e ,  s ale, a n d  d e l i v e r y  

o f  t h e  b o n d s  o r  a n y  p a r t  o r  s e r i e s  o f  them. T h e  b o n d  r e s o l u t i o n  s h a l l  

f i x  t h e  p r i n c i p a l  a m o u n t ,  d e n o m i n a t i o n ,  d ate, m a t u r i t i e s ,  p l a c e  or 

p l a c e s  o f  p a y m e n t ,  r i g h t s  o f  r e d e m p t i o n ,  i f  any, t e r m s ,  f o rm, c o n d i­

tio n s ,  a n d  c o v e n a n t s  o f  t h e  b o n d s  o r  e a c h  s e r i e s  o f  them. T h e  c o m m i t­

t e e  s h a l l  a l s o  d e t e r m i n e  a n d  p r o v i d e  f o r  the d a t e  a n d  m a n n e r  o f  s a l e  

o f  t h e  b o n d s ,  a n d  s h a l l  p r o v i d e  w h e t h e r  t h e  n o t i c e  o f  s a l e  is t o  b e  

p u b l i s h e d  e l s e w h e r e  in  a d d i t i o n  to the p u b l i c a t i o n  r e q u i r e d  b y  A S  3 7 . -

1 5 . 6 5 0 .

S C S  C S H B  6 6 1 (Fin) - 6-



1

2

3

4

5

6

7

3

9

10

11

12

!3

14

15

16

17

18

19

20

21

22

23

*!

25

23|

Ii
29 i

Sec. 3 7 . 1 5 . 6 7 0 .  E N F O R C E M E N T  B Y  H O L D E R .  T h e  h o l d e r  o f  a n y  b o n d s  j

o r  t h e  t r u s t e e  f o r  t h e  h o l d e r s  o f  t h e  b o n d s  or  a n y  s e r i e s  o f  t h em,
i

m a y ,  b y  a p p r o p r i a t e  p r o c e e d i n g s  i n  t h e  c o u r t s  o f  r e c o r d  o f  t h e  s t a t e ,  j 

c o m p e l  t h e  t r a n s f e r ,  s e t t i n g  a s i d e ,  a n d  p a y m e n t  o f  m o n e y  a n d  t h e  

e n f o r c e m e n t  o f  a l l  o f  t h e  t e r m s , c o n d i t i o n s , a n d  c o v e n a n t s  as r e q u i r e d  

a n d  p r o v i d e d  in  A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0  a n d  i n  t h e  b o n d  r e s o l u t i o n .

Sec. 3 7 . 1 5 . 6 8 0 .  A M O U N T S  R E Q U I R E D  F O R  P A Y M E N T S .  T h e  c o m m i t t e e  

sh a l l ,  b e f o r e  D e c e m b e r  31 o f  e a c h  y e a r ,  c o m m e n c i n g  w i t h  t h e  y e a r  in 

w h i c h  t h e  b o n d s  a r e  i s s u e d ,  c e r t i f y  to t h e  c o m m i s s i o n e r  o f  r e v e n u e  a n d  

t h e  c o m m i s s i o n e r  o f  t r a n s p o r t a t i o n  a n d  p u b l i c  f a c i l i t i e s  t h e  a m o u n t s

r e q u i r e d  i n  t h e  n e x t  e n s u i n g  c a l e n d a r  y e a r  b y  a b o n d  r e s o l u t i o n  t o  b e  |
}
I

p a i d  o u t  o f  t h e  r e v e n u e  f u n d  i n t o  t h e  b o n d  r e d e m p t i o n  f u n d  a n d  to b e

p a i d  i n t o  a n d  m a i n t a i n e d  i n  a n y  r e s e r v e  f u n d  o r  a c c o u n t  o r  a n y  o t h e r

f u n d  o r  a c c o u n t  c r e a t e d  b y  a b o n d  r e s o l u t i o n .  T h e  c o m m i t t e e  s h a l l

a l s o  c e r t i f y  to t h e  c o m m i s s i o n e r s  t h e  l a s t  d a t e  u p o n  w h i c h  p a y m e n t s  !

m a y  b e  m a d e .

Sec. 3 7 . 1 5 . 6 9 0 .  B O N D  N E G O T I A B I L I T Y .  T h e  b o n d s  a n d  t h e  c o u p o n s  

a t t a c h e d  to t h e m  a r e  f u l l y  n e g o t i a b l e  i n s t r u m e n t s  u n d e r  t h e  la w s  o f  

t h e  state.

Sec. 3 7 . 1 5 . 7 0 0 .  R E F U N D I N G .  (a) T h e  b o n d s  o r  a n y  p a r t  o f  t h e m  

m a y  b e  r e f u n d e d  a t  o r  b e f o r e  t h e i r  m a t u r i t y  b y  the i s s u a n c e  o f  r e f u n d­

i n g  r e v e n u e  b o n d s  o f  t h e  s t a t e  i f  i n  the o p i n i o n  o f  t h e  c o m m i t t e e  

r e f u n d i n g  is a d v a n t a g e o u s  to a n d  i n  t h e  b e s t  i n t e r e s t  o f  t h e  s t a t e  a n d  

i t s  i n h a b i t a n t s .

(b) T h e  i s s u a n c e  o f  r e f u n d i n g  b o n d s  n e e d  n o t  b e  a u t h o r i z e d  b y  a n  

a c t  o f  t h e  l e g i s l a t u r e ,  a n d  t h e  c o m m i t t e e  s h a l l  a d o p t  t h e  r e s o l u t i o n  

a n d  p r e p a r e  a l l  o t h e r  d o c u m e n t s  a n d  p r o c e e d i n g s  n e c e s s a r y  f o r  the 

i s s u a n c e ,  e x c h a n g e  o r  sale, a n d  d e l i v e r y  o f  t h e  b o n d s .  A l l  p r o v i s i o n s  

o f  A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0  a p p l i c a b l e  to r e v e n u e  b o n d s  a r e  a p p l i c a b l e
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to the refunding bonds and to the issuance, sale, or exchange of the 

bonds, except as otherwise provided in this section.

(c) Refunding bonds may be issued in a principal amount su f f i­

cient to provide money for the payment of all bonds to be refunded by 

them, and, in addition, for the payment of all expenses incident to 

the calling, retiring, or paying of the outstanding bonds, and the 

issuance of the refunding bonds. These expenses include the d i f f e r­

ence in amount between the par value of the refunding bonds and any 

amount less than par for which the refunding bonds are sold, any 

amount necessary to be made available for the payment of interest on 

the refunding bonds from the d'.te of sale of them to the date of 

payment of the bonds to be refunded or to the date upon w h i c h  the 

bonds to be refunded will be paid under the call of the bonds or 

agreement w i t h  the holders of them, and the premium, if any, necessary 

to be paid in order to call or retire the outstanding bonds and the 

interest accruing on the outstanding bonds to the date of the call or 

re virement.

Sec. 37.15.710. BONDS AS LEGAL INVESTMENTS. Toll facilities 

bonds are legal investments for all banks, trust companies, s w i n g s  

banks, savings and loan associations, and other persons carrying on a 

banking business, all insurance companies and other persons carrying 

on an insurance business, and all executors, administrators, trustees, 

and other fiduciaries. The bonds may be accepted as security for 

deposits of all money of the state and its political subdivisions.

Sec. 37.15.720. STATE TOLL FACILITIES. The state is authorized 

to acquire, construct, equip, and maintain toll bridges, highways, 

roads, crossings, and causeways found to be necessary by the c o m m i s­

sioner of transportation and public facilities.

Sec. 37.15.730. KNIK A R M  CROSSING. Notwithstanding the 

SCS CSHB 6 6 1 (Fin) -8-
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p r o v i s i o n s  o f  A S  3 7 . 1 5 . 7 2 0  t h e  f i r s t  s t a t e  t o l l  f a c i l i t y  to b e  

f i n a n c e d  u n d e r  th i s  a r t i c l e  is t h e  K n i k  A r m  C r o s s i n g  n e a r  A n c h o r a g e .

Sec. 3 7 . 1 5 . 7 4 0 .  T O L L  F A C I L I T Y  C H A R G E S .  T h e  c o m m i s s i o n e r  o f  

t r a n s p o r t a t i o n  a n d  p u b l i c  f a c i l i t i e s  s h a l l  f i x  a n d  c o l l e c t  t h e  fees, 

c h a r g e s ,  t o l l s ,  a n d  r e n t a l s  d e r i v e d  b y  t h e  s t a t e  f r o m  t h e  o w n e r s h i p ,  

l e a s e ,  u s e ,  a n d  o p e r a t i o n  o f  t h e  f a c i l i t i e s  a u t h o r i z e d  b y  A S  3 7 . 1 5 . 7 2 0  

a n d  3 7 . 1 5 . 7 3 0  a n d  i m p r o v e m e n t s  o f  t h e  f a c i l i t i e s  as w i l l  p r o v i d e  

r e v e n u e s  s u f f i c i e n t  to c o m p l y  w i t h  a l l  o f  t h e  c o v e n a n t s  o f  t h e  b o n d  

r e s o l u t i o n .

Sec. 3 7 . 1 5 . 7 5 0 .  S T A T U T O R Y  C O N S T R U C T I O N .  A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . -  

760 s h a l l  b e  l i b e r a l l y  c o n s t r u e d  i n  o r d e r  to c a r r y  o u t  t h e  p u r p o s e s  

f o r  w h i c h  t h e  p r o v i s i o n s  w e r e  e n a c t e d ,  a n d  a l l  e x i s t i n g  la w s  i n  c o n­

f l i c t  w i t h  A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0  a r e  s u p e r s e d e d  as n e c e s s a r y  to 

a c c o m p l i s h  t h e  p u r p o s e s  o f  A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0 .

Sec. 3 7 . 1 5 . 7 6 0 .  D E F I N I T I O N S .  I n  A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0 ,

u n l e s s  t h e  c o n t e x t  r e q u i r e s  o t h e r w i s e

(1 ) " b o n d  r e d e m p t i o n  f u n d "  m e a n s  t h e  t o l l  f a c i l i t i e s  r e v e ­

n u e  b o n d  r e d e m p t i o n  f u n d  c r e a t e d  b y  A S  3 7 . 1 5 . 6 4 0 ,  i n c l u d i n g  a n y  a c ­

c o u n t s  t h a t  a r e  c r e a t e d  i n  t h a t  f u n d  a f t e r  t h e  e f f e c t i v e  d a t e  o f  t h i s  

Act;

(2 ) " b o n d  r e s o l u t i o n "  m e a n s  t h e  r e s o l u t i o n  a u t h o r i z i n g  t h e  

i s s u a n c e  o f  b o n d s ,  a d o p t e d  b y  t h e  c o m m i t t e e  u n d e r  A S  3 7 . 1 5 . 6 6 0 ;

(3) " b o n d s "  m e a n s  t h e  t o l l  f a c i l i t i e s  r e v e n u e  b o n d s  a u t h o­

r i z e d  b y  A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0 ;

(4) " c o m m i t t e e 11 m e a n s  t h e  s t a t e  b o n d  c o m m i t t e e  c r e a t e d  b y

A S  3 7 . 1 5 . 1 1 0 ,  o r  a n y  o t h e r  c o m m i t t e e ,  b o d y ,  d e p a r t m e n t ,  o r  o f f i c e r  of

t h e  s t a t e  t h a t  o r  w h o  s u c c e e d s  t o  t h e  r i g h t s ,  p o w e r s ,  d u t i e s ,  a n d  

o b l i g a t i o n s  o f  t h e  s t a t e  b o n d  c o m m i t t e e  b y  a c t  o f  t h e  l e g i s l a t u r e ;

(5) " c o n s t r u c t i o n  f u n d "  m e a n s  the t o l l  f a c i l i t i e s

-9- SCS C S H B  6 6 1 (Fin)
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c o n s t r u c t i o n  f u n d  c r e a t e d  b y  A S  3 7 . 1 5 . 6 2 0 ;

(6 ) " r e v e n u e  f u n d "  m e a n s  t h e  t o l l  f a c i l i t i e s  r e v e n u e  f u n d  

c r e a t e d  b y  A S  3 7 . 1 5 . 6 3 0 ;

(7) " t o l l  f a c i l i t i e s "  m e a n s  h i g h w a y s ,  r o a d s ,  b r i d g e s ,  

c r o s s i n g s ,  a n d  c a u s e w a y s  u p o n  w h i c h  t o l l s ,  c h a r g e s ,  r e n t a l s ,  o r  o t h e r  

u s e r  f e e s  a r e  p l a c e d  b y  t h e  c o m m i s s i o n e r  o f  t r a n s p o r t a t i o n  a n d  p u b l i c  

f a c i l i t i e s .

* Sec. 2. A S  1 9 . 0 5 . 0 4 0  is a m e n d e d  to r e a d :

Sec. 1 9 . 0 5 . 0 4 0 .  P O W E R S  O F  D E P A R T M E N T .  T h e  d e p a r t m e n t  m a y

(1 ) a c q u i r e  p r o p e r t y ;

(2 ) e x e r c i s e  t h e  p o w e r  o f  e m i n e n t  domain;

(3) t a k e  i m m e d i a t e  p o s s e s s i o n  o f  r e a l  p r o p e r t y ,  o r  a n y

i n t e r e s t  i n  it u n d e r  a d e c l a r a t i o n  o f  t a k i n g  o r  b y  o t h e r  l a w f u l  m e a n s ;

(4) a c q u i r e  r i g h t s - o f - w a y  f o r  p r e s e n t  or  f u t u r e  use;

(5) c o n t r o l  a c c e s s  to h i g h w a y s ;

(6 ) r e g u l a t e  r o a d s i d e  d e v e l o p m e n t ;

(7) p r e s e r v e  a n d  m a i n t a i n  t h e  s c e n i c  b e a u t y  a l o n g  s t a t e

h i g h w a y s ;

(8 ) d i s p o s e  o f  p r o p e r t y  a c q u i r e d  f o r  h i g h w a y  p u r p o s e s ;

(9) a c c e p t  a n d  d i s p o s e  o f  f e d e r a l  f u n d s  or p r o p e r t y  a v a i l­

a b l e  f o r  h i g h w a y  c o n s t r u c t i o n ,  m a i n t e n a n c e ,  o r  e q u i p m e n t ;

( 1 0 ) e n t e r  i n t o  c o n t r a c t s  o r  a g r e e m e n t s  r e l a t i n g  to h i g h w a y s  

w i t h  t h e  f e d e r a l  g o v e r n m e n t ,  m u n i c i p a l i t i e s ,  a p o l i t i c a l  s u b d i v i s i o n ,  

o r  w i t h  a f o r e i g n  g o v e r n m e n t ,  i f  t h e  c o n t r a c t  is a p p r o v e d  b y  the 

f e d e r a l  g o v e r n m e n t ;  [AND]

( 1 1 ) e s t a b l i s h ,  levy, a n d  c o l l e c t  to l l s ,  fees, c h a r g e s ,  a n d  

r e n t a l s  f o r  t h e  u s e  o f  s t a t e  r o a d s ,  h i g h w a y s ,  b r i d g e s ,  c r o s s i n g s ,  a n d

c a u s e w a y s ;  a n d

(1 2 ) e x e r c i s e  a n y  o t h e r  p o w e r  n e c e s s a r y  to c a r r y  o u t  t h e  

S C S  C S H B  6 6 1 (Fin) -1 0 -
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p u r p o s e  o f  A S  1 9 . 0 5  - 19.25.

* S e c  3. A S  4 4 . 8 8 . 0 1 0 ( a )  is a m e n d e d  to read:

(a) T h e  l e g i s l a t u r e  finds, d e t e r m i n e s  a n d  d e c l a r e s  th a t

(1 ) t h e r e  e x i s t  a r e a s  o f  t h e  s t a t e  in  w h i c h  s e a s o n a l  a n d  

n o n s e a s o n a l  u n e m p l o y m e n t  exist;

(2 ) t h i s  u n e m p l o y m e n t  is a s e r i o u s  m e n a c e  to t h e  h e a l t h ,  

s a f e t y  a n d  g e n e r a l  w e l f a r e ,  n o t  o n l y  t o  t h e  p e o p l e  i n  t h o s e  a r e a s ,  b u t  

a l s o  t o  t h e  p e o p l e  o f  t h e  e n t i r e  s t a t e ;

(3 ) t h e  s t a t e  l a c k s  t h e  b a s i c  m a n u f a c t u r i n g ,  i n d u s t r i a l ,  

a n d  b u s i n e s s  e n t e r p r i s e s  a n d  t h e  o t h e r  f a c i l i t i e s  r e f e r r e d  to i n  (5) 

o f  t h i s  s u b s e c t i o n  n e c e s s a r y  to p e r m i t  a d e q u a t e  d e v e l o p m e n t  o f  its 

n a t u r a l  r e s o u r c e s  a n d  t h e  b a l a n c e d  g r o w t h  o f  its e c o n o m y ;

(4 ) t h e  e s t a b l i s h m e n t  a n d  e x p a n s i o n  o f  i n d u s t r i a l ,  m a n ­

u f a c t u r i n g ,  a n d  b u s i n e s s  e n t e r p r i s e s  i n  A l a s k a  a n d  t h e  o t h e r  f a c i l­

i t i e s  r e f e r r e d  to in (5 ) o f  t h i s  s u b s e c t i o n  a r e  e s s e n t i a l  to the 

d e v e l o p m e n t  o f  the n a t u r a l  r e s o u r c e s  a n d  t h e  l o n g - t e r m  e c o n o m i c  g r o w t h  

o f  t h e  s t a t e ,  a n d  w i l l  d i r e c t l y  a n d  i n d i r e c t l y  a l l e v i a t e  u n e m p l o y m e n t  

i n  t h e  s t a t e ;

(5 ) t h e  a c h i e v e m e n t  o f  t h e  g o a l  o f  f u l l  e m p l o y m e n t ,  a n d  o f  

e s t a b l i s h m e n t  a n d  c o n t i n u i n g  o p e r a t i o n  a n d  d e v e l o p m e n t  o f  i n d u s t r i a l ,  

m a n u f a c t u r i n g ,  a n d  b u s i n e s s  e n t e r p r i s e s  i n  the state, i n c l u d i n g ^  

w i t h o u t  l i m i t a t i o n ,  f a c i l i t i e s  f o r  [ A I R  A N D  W A T E R ]  t r a n s p o r t a t i o n ,  

f a c i l i t i e s  f o r  p o l l u t i o n  c o n t r o l  a n d  w a s t e  d i s p o s a l ,  f a c i l i t i e s  for 

t h e  l o c a l  f u r n i s h i n g  o f  gas, f a c i l i t i e s  f o r  w a t e r ,  [AND] f a c i l i t i e s  

f o r  i n d u s t r i a l  p a r k s ,  m a s s  c o m m u t i n g  v e h i c l e s ,  f a c i l i t i e s  f o r  l o c a l  

d i s t r i c t  h e a t i n g  o r  c o o l i n g ,  p a r k i n g  f a c i l i t i e s ,  o r  a s t o r a g e  or 

t r a i n i n g  f a c i l i t y  r e l a t i n g  to a p l a n t  o r  f a c i l i t y ,  w i l l  b e  a c c e l e r a t e d  

a n d  f a c i l i t a t e d  b y  t h e  c r e a t i o n  o f  a n  i n s t r u m e n t a l i t y  o f  t h e  s t a t e  

w i t h  p o w e r s  t o  i n c u r  debt, to o w n  a n d  o p e r a t e  f a c i l i t i e s .  [AND] to

- 1 1 -  S C S  C S H B  6 6 1 (Fin)
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4 w i t h o u t  l i m i t a t i o n ,  f a c i l i t i e s  f o r  [ A I R  A N D  WATER.] t r a n s p o r t a t i o n ,

5 f a c i l i t i e s  f o r  p o l l u t i o n  c o n t r o l  a n d  w a s t e  d i s p o s a l ,  f a c i l i t i e s  f o r

6 t h e  l o c a l  f u r n i s h i n g  o f  gas, f a c i l i t i e s  f o r  w a t e r ,  [AND] f a c i l i t i e s
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f o r  i n d u s t r i a l  p a r k s , m a s s  c o m m u t i n g  v e h i c l e s ,  f a c i l i t i e s  f o r  l o c a l  

d i s t r i c t  h e a t i n g  o r  c o o l i n g ,  p a r k i n g  f a c i l i t i e s ,  o r  a s t o r a g e  or 

t r a i n i n g  f a c i l i t y  r e l a t i n g  to a p l a n t  o r  f a c i l i t y ;

(6 ) it is i n  t h e  p u b l i c  i n t e r e s t  t o  p r o m o t e  t h e  p r o s p e r i t y  

a n d  g e n e r a l  w e l f a r e  o f  a l l  c i t i z e n s  o f  t h e  s t a t e  b y  s t i m u l a t i n g  c o m­

m e r c i a l  a n d  i n d u s t r i a l  g r o w t h  a n d  e x p a n s i o n  b y  e n c o u r a g i n g  a n  i n c r e a s e  

o f  p r i v a t e  i n v e s t m e n t  b y  b a n k s ,  i n v e s t m e n t  h o u s e s ,  i n s u r a n c e  c o m­

p a n i e s ,  a n d  o t h e r  f i n a n c i a l  i n s t i t u t i o n s ,  i n c l u d i n g  p e n s i o n  a n d  r e ­

t i r e m e n t  f u n d s ,  to h e l p  s a t i s f y  t h e  n e e d  f o r  e c o n o m i c  e x p a n s i o n ;

(7) it is i n  t h e  s t a t e ' s  i n t e r e s t  to i m p o r t  p r i v a t e  c a p i t a l  

to c r e a t e  n e w  e c o n o m i c  a c t i v i t y  w h i c h  w o u l d  n o t  o t h e r w i s e  t a k e  p l a c e  

i n  t h e  st a t e .

* Sec. 4. A S  4 4 . 8 8 . 0 7 0  is amended, to r e a d :

Sec. 4 4 . 8 8 . 0 7 0 .  P U R P O S E  O F  T H E  A U T H O R I T Y .  T h e  p u r p o s e  o f  t h e  

a u t h o r i t y  is to p r o m o t e ,  d e v e l o p  a n d  a d v a n c e  t h e  g e n e r a l  p r o s p e r i t y

a n d  e c o n o m i c  w e l f a r e  o f  t h e  p e o p l e  o f  A l a s k a ,  to r e l i e v e  p r o b l e m s  o f

u n e m p l o y m e n t ,  a n d  to c r e a t e  a d d i t i o n a l  e m p l o y m e n t  b y  p r o v i d i n g  v a r i o u s

. . i i
!i m e a n s  o f  f i n a n c i n g  a n d  m e a n s  o f  f a c i l i t a t i n g  t h e  f i n a n c i n g  o f  i n d u s -
j|

t r i a l ,  m a n u f a c t u r i n g ,  a n d  b u s i n e s s  e n t e r p r i s e s  a n d  t h e  o t h e r  f a c i l­

i t i e s  r e f e r r e d  to in A S  4 4 . 8 8 . 0 1 0 ( a ) ( 5 )  w i t h i n  t h e  state, a n d  b y  o w n -  
j i  ------------------------------------- ------------------------------

271 i n g  a n d  o p e r a t i n g  the e n t e r p r i s e s  a n d  o t h e r  f a c i l i t i e s .

2S|i * Sec. 5. A S  4 4 . 8 8 . 0 8 0  is a m e n d e d  to read:

H?j! Sec. 4 4 . 8 8 . 0 8 0 .  P O W E R S  O F  T H E  A U T H O R I T Y .  In f u r t h e r a n c e  o f  its

*' jj S C S  C S H B  661 (Fin) -12-

li



c o r p o r a t e  p u r p o s e s , t h e  a u t h o r i t y  h a s  t h e  f o l l o w i n g  p o w e r s  in a d d i t i o n  

t o  its o t h e r  p o w e r s :

( 1 ) to sue a n d  b e  sued;

(2 ) to h a v e  a s e a l  a n d  a l t e r  it a t  p l e a s u r e ;
i

(3) to m a k e  a n d  a l t e r  b y l a w s  f o r  its o r g a n i z a t i o n  a n d  

i n t e r n a l  m a n a g e m e n t ;

(4) t o  a d o p t  r e g u l a t i o n s  g o v e r n i n g  t h e  e x e r c i s e  o f  its 

c o r p o r a t e  p o w e r s ;

(5) t o  a c q u i r e  an  i n t e r e s t  i n  a p r o j e c t  as n e c e s s a r y  or j

a p p r o p r i a t e  t o  p r o v i d e  f i n a n c i n g  f o r  t h e  p r o j e c t ,  w h e t h e r  b y  p u r c h a s e ,  !

g i f t  o r  lease;

(6 ) to l e a s e  to o t h e r s  a p r o j e c t  a c q u i r e d  b y  it f o r  t h e  |

|
r e n t a l s  a n d  u p o n  t h e  t e r m s  a n d  c o n d i t i o n s  t h e  a u t h o r i t y  m a y  c o n s i d e r  I

i

a d v i s a b l e ,  i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  p r o v i s i o n s  f o r  o p t i o n s  to 

p u r c h a s e  o r  r e n e w ;
- I

(7) to i s s u e  b o n d s ,  i n  a c c o r d a n c e  w i t h  A S  4 4 . 8 8 . 0 9 0 ,  to p a y
i

t h e  c o s t  o f  a  p r o j e c t  a n d  to s e c u r e  p a y m e n t  o f  t h e  b o n d s  as p r o v i d e d  

i n  t h i s  c h a p t e r ;

(8 ) to sell, b y  i n s t a l l m e n t  s a l e  o r  o t h e r w i s e ,  e x c h a n g e ,  

d o n a t e ,  c o n v e y  o r  e n c u m b e r  in a n y  m a n n e r  b y  m o r t g a g e  o r  b y  c r e a t i o n  of  

a n y  o t h e r  s e c u r i t y  i n t e r e s t ,  r e a l  o r  p e r s o n a l  p r o p e r t y  o w n e d  b y  it, or 

i n  w h i c h  it  h a s  a n  i n t e r e s t ,  i n c l u d i n g  a p r o j e c t ,  w h e n ,  i n  t h e  j u d g ­

m e n t  o f  t h e  a u t h o r i t y ,  t h e  a c t i o n  is i n  f u r t h e r a n c e  o f  its c o r p o r a t e  

p u r p o s e s ;

(9) to  a c c e p t  g i f t s ,  g r a n t s  o r  l o a n s  f rom, a n d  e n t e r  i n t o  

c o n t r a c t s  o r  o t h e r  t r a n s a c t i o n s  r e g a r d i n g  t h e m ,  w i t h  a f e d e r a l  a g e n c y  

o r  a n  a g e n c y  o r  i n s t r u m e n t a l i t y  o f  the s t a t e ,  a m u n i c i p a l i t y ,  p r i v a t e  

o r g a n i z a t i o n  o r  o t h e r  source;

( 1 0 ) to d e p o s i t  or  i n v e s t  i t s  f u n d s ,  s u b j e c t  to a g r e e m e n t s

-13- S C S  C S H B  6 6 1 (Fin)
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w i t h  b o n d h o l d e r s ;

( 1 1 ) to e n t e r  i n t o  c o n t r a c t s  o r  a g r e e m e n t s  w i t h  r e s p e c t  to 

t h e  e x e r c i s e  o f  a n y  o f  its p o w e r s ,  a n d  do  a l l  t h i n g s  n e c e s s a r y  or 

c o n v e n i e n t  to c a r r y  o u t  its c o r p o r a t e  p u r p o s e s  a n d  e x e r c i s e  t h e  p o w e r s  

g r a n t e d  i n  t h i s  c h a p t e r ;

(1 2 ) to p u r c h a s e  o r  i n s u r e  l o a n s  to f i n a n c e  t h e  c o s t s  of 

m a n u f a c t u r i n g ,  i n d u s t r i a l ,  a n d  b u s i n e s s  e n t e r p r i s e  p r o j e c t s ;

(13) to e n t e r  i n t o  l o a n  a g r e e m e n t s  w i t h  r e s p e c t  to o n e  or

m o r e  p r o j e c t s  u p o n  t h e  t e r m s  a n d  c o n d i t i o n s  t h e  a u t h o r i t y  c o n s i d e r s

a d v i s a b l e ;

(14) to a c q u i r e ,  m a n a g e ,  a n d  o p e r a t e  p r o j e c t s  as t h e  a u t h o r­

i t y  c o n s i d e r s  [A P R O J E C T  M I E N  I T  B E C O M E S ]  n e c e s s a r y  o r  a p p r o p r i a t e

• [ D E S I R A B L E ]  to s e r v e  a p u b l i c  p u r p o s e  [DO S O  T O  S A F E G U A R D  T H E  A U T H O R I­

T Y  F R O M  L O S S E S ] ;

(15) to a s s i s t  p r i v a t e  l e n d e r s  to m a k e  l o a n s  to f i n a n c e  t h e  

c o s t s  o f  p r o j e c t s  t h r o u g h  l o a n  c o m m i t m e n t s ,  s h o r t - t e r m  f i n a n c i n g ,  o r  

o t h e r w i s e ;

(16) to  a c c e p t  g i f t s ,  g r a n t s ,  o r  l o a n s  f r o m  a f e d e r a l

a g e n c y ,  f r o m  a n  a g e n c y  o r  i n s t r u m e n t a l i t y  o f  t h e  s t a t e  o r  o f  a m u n i c i ­

p a l i t y ,  o r  f r o m  a n y  o t h e r  s o u r c e ;

(17) to e n t e r  i n t o  c o n t r a c t s  o r  o t h e r  t r a n s a c t i o n s  w i t h  a

f e d e r a l  a g e n c y ,  w i t h  a n  a g e n c y  o r  i n s t r u m e n t a l i t y  o f  t h e  s t a t e  o r  o f  a

m u n i c i p a l i t y ,  o r  w i t h  a p r i v a t e  o r g a n i z a t i o n  o r  o t h e r  e n t i t y  c o n s i s­

t e n t  w i t h  t h e  e x e r c i s e  o f  a n y  p o w e r  u n d e r  t h i s  c h a p t e r ;

(18) to f a c i l i t a t e  t h e  e x p a n s i o n  o f  a s e c o n d a r y  m a r k e t  f o r  

t h e  r e s a l e  o f  f e d e r a l l y  o r  c o m m e r c i a l l y  i n s u r e d  l o a n s  m a d e  to f i n a n c e  

t h e  c o s t s  o f  p r o j e c t s  i n  A l a s k a  h e l d  b y  f e d e r a l  a n d  s t a t e  c h a r t e r e d  

f i n a n c i a l  i n s t i t u t i o n s  o r  b y  t h e  A l a s k a  C o m m e r c i a l  F i s h i n g  a n d  A g r i ­

c u l t u r e  Bankj_
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(19) to c h a r g e  f e e s  o r  o t h e r  f o r m s  o f  r e m u n e r a t i o n  f o r  t h e  

u s e  o r  p o s s e s s i o n  o f  t h e  p r o j e c t s  d e s c r i b e d  i n  (14) o f  t h i s  s e c t i o n  in 

a c c o r d a n c e  w i t h  t h e  a g r e e m e n t s  d e s c r i b e d  i n  ( 1 1 ) a n d  (17) o f  t h i s  

s e c t i o n ,  o t h e r  a g r e e m e n t s  p e r t a i n i n g  to t h e  p r o j e c t s ,  c o v e n a n t s ,  or 

r e p r e s e n t a t i o n s  m a d e  i n  b o n d  d o c u m e n t s  p e r t a i n i n g  to t h e  p r o j e c t s ,  or 

r e g u l a t i o n s  o f  t h e  a u t h o r i t y  p e r t a i n i n g  to t h e  p r o j e c t s .

* Sec. 6 . A S  4 4 . 8 8 . 1 0 5  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(h) N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  o f  t h i s  s e c t i o n ,  the

a u t h o r i t y  m a y  w a i v e  o r  m o d i f y  t h e  r e q u i r e m e n t s  o f  (a) o f  th i s  s e c t i o n

e s t a b l i s h i n g  m a x i m u m  c o s t s  o f  $ 1 0 ,0 0 0 ,0 0 0  f o r  a  p r o j e c t  a n d  t h e  r e ­

q u i r e m e n t s  o f  (f) o f  t h i s  s e c t i o n  as it c o n s i d e r s  a p p r o p r i a t e  a n d  

p r u d e n t  i n  o r d e r  to f i n a n c e  a p r o j e c t  i f  t h e  a u t h o r i t y  i n t e n d s  to o w n  

t h e  p r o j e c t .  H o w e v e r ,  i f  t h e  a u t h o r i t y  i n t e n d s  to l e a s e  o r  o t h e r w i s e

p e r m i t  the s t a t e  to u s e  or  o c c u p y  a m a j o r i t y  o f  t h e  p r o j e c t ,  t h e

a u t h o r i t y  m a y  o n l y  e s t a b l i s h  a r e s e r v e  f u n d  u n d e r  (g) o f  t h i s  s e c t i o n

to s e c u r e  b o n d s  i s s u e d  to f i n a n c e  a p r o j e c t .

* Sec. 7. A S  4 4 . 8 8 . 1 5 5  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(g) N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  o f  t h i s  s e c t i o n ,  the

a u t h o r i t y  m a y  w a i v e  o r  m o d i f y  the r e q u i r e m e n t s  o f  th i s  s e c t i o n  as it 

c o n s i d e r s  a p p r o p r i a t e  a n d  p r u d e n t  i n  o r d e r  to f i n a n c e  a p r o j e c t  i f  t h e  

a u t h o r i t y  i n t e n d s  to o w n  t h e  p r o j e c t .

* Sec. 8 . A S  4 4 . 8 8  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

Sec. 4 4 . 8 8 . 1 7 2 .  E C O N O M I C  D E V E L O P M E N T  F U ND. (a) T h e  e c o n o m i c  

d e v e l o p m e n t  f u n d  is e s t a b l i s h e d  i n  t h e  a u t h o r i t y .  T h e  f u n d  c o n s i s t s  

o f  m o n e y  o r  a s s e t s  a p p r o p r i a t e d ,  l o a n e d ,  or t r a n s f e r r e d  to t h e  a u t h o r­

ity, a n d  o t h e r  m o n e y  o r  a s s e t s  d e p o s i t e d  in t h e  f u n d  b y  t h e  a u t h o r i t y .  

T h e  f u n d  m a y  o n l y  b e  u s e d  to f i n a n c e ,  a c q u i r e ,  m a n a g e ,  a n d  o p e r a t e  

p r o j e c t s  t h a t  t h e  a u t h o r i t y  i n t e n d s  to o w n  a n d  o p e r a t e .  T h e  t e r m  

" o p e r a t e "  i n c l u d e s  o p e r a t i o n  d i r e c t l y  b y  t h e  a u t h o r i t y ,  o r  b y  a n  a g e n t

-15- SCS C S H B  6 6 1 (Fin)
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o f  t h e  a u t h o r i t y .

(b) If a p r o j e c t  is f i n a n c e d  o r  d e v e l o p e d  t h r o u g h  u s e  o f  t h e  j

a s s e t s  o f  t h e  e c o n o m i c  d e v e l o p m e n t  fund, t h e  a u t h o r i t y  m a y  n o t  p l e d g e  j
I
I

o r  u s e  o t h e r  a s s e t s  o f  t h e  a u t h o r i t y  to a s s i s t  i n  t h e  f i n a n c i n g ,

d e v e l o p m e n t ,  o r  o p e r a t i o n  o f  t h e  p r o j e c t .  H o w e v e r ,  w h e t h e r  o r  n o t  the

a u t h o r i t y  u s e s  t h e  e c o n o m i c  d e v e l o p m e n t  fund, it m a y  i s s u e  b o n d s  to

f i n a n c e  a p r o j e c t  a n d  m a y  s e c u r e  t h e  b o n d s  w i t h  a m o r t g a g e ,  p l e d g e ,  o r

a s s i g n m e n t  o f  t h e  p r o j e c t  or  o f  r e v e n u e s ,  m o n e y ,  o r  a g r e e m e n t s  a t t r i b­

u t a b l e  to t h e  p r o j e c t  o r  t h e  b o n d s .

Sec. 4 4 . 8 8 . 1 7 3 .  F I N A N C E  PLAN. (a) B e f o r e  a p p r o v i n g  a p r o j e c t

f i n a n c e d  u n d e r  A S  4 4 . 8 8 . 1 7 2 ,  t h e  a u t h o r i t y  s h a l l  p r e p a r e  a f i n a n c e  

p l an. T h e  f i n a n c e  p l a n  m u s t  i n c l u d e  a n  e s t i m a t e  o f  the t o t a l  c o s t  o f  !

i
t h e  p r o j e c t ,  a n d  a d e s c r i p t i o n  o f  t h e  s o u r c e s  o f  m o n e y  t h a t  w i l l  be

I
u s e d  to f i n a n c e  t h e  t o t a l  c o s t  o f  t h e  p r o j e c t .  T h e  f i n a n c e  p l a n  m u s t

a l s o  i n c l u d e  a n  e s t i m a t e  o f  t h e  o p e r a t i o n a l  c o s t s  o f  t h e  c o m p l e t e d
.

p r o j e c t ,  as w e l l  as a d e s c r i p t i o n  o f  t h e  s o u r c e  o f  t h e  m o n e y  t h a t  is 

to b e  u s e d  to p a y  t h e  o p e r a t i o n a l  costs.

(b) T h e  a u t h o r i t y  s h a l l  g i v e  p r e f e r e n c e  to a p r o j e c t  t h a t  d o e s  

n o t  r e q u i r e  f i n a n c i a l  a s s i s t a n c e  f r o m  t h e  state. If t h e  a u t h o r i t y  

d e t e r m i n e s  t h a t  a p r o j e c t  r e q u i r e s  s t a t e  f i n a n c i a l  a s s i s t a n c e ,  a n d  i f  

t h e  a u t h o r i t y  f u r t h e r  d e t e r m i n e s  t h a t  it is d e s i r a b l e  to f i n a n c e  t h e  

p r o j e c t ,  t h e  a u t h o r i t y  s h a l l  r e c o m m e n d  a m e t h o d  o f  f i n a n c i n g  t h a t  

m i n i m i z e s  c o s t  to t h e  st a t e .  A  f i n a n c e  p l a n  r e q u i r e d  u n d e r  (a) o f  

t h i s  s e c t i o n  m u s t  i d e n t i f y  t h e  m e t h o d  o f  f i n a n c i n g  t h a t  m i n i m i z e s  t h e  

c o s t  to t h e  state.

(c) T h e  a u t h o r i t y  s h a l l  s u b m i t  a f i n a n c e  p l a n  p r e p a r e d  u n d e r  

t h i s  s e c t i o n  to t h e  s t a t e  b o n d  c o m m i t t e e ,  t h e  g o v e r n o r ,  a n d  t h e  l e g i s­

l a t u r e  b e f o r e  i s s u i n g  b o n d s  o r  o t h e r w i s e  i n c u r r i n g  d e b t  f o r  the p r o j ­

ect. If a p r o j e c t  r e q u i r e s  f i n a n c i a l  a s s i s t a n c e  f r o m  t h e  st a t e ,  the

SCS C S H B  6 6 1 (Fin) -16-



s t a t e  f i n a n c i a l  a s s i s t a n c e  m u s t  b e  a v a i l a b l e  b e f o r e  b o n d s  a r e  i s s u e d  

f o r  t h e  p r o j e c t .

Sec. 4 4 . 8 8 . 1 7 4 .  R E G I O N A L  R E S O U R C E  A D V I S O R Y  C O U N C I L .  (a) W i t h i n  

30 days a f t e r  t h e  a u t h o r i t y  a d o p t s  a r e s o l u t i o n  c e r t i f y i n g  t h a t  a 

p r o j e c t  in  t h e  u n o r g a n i z e d  b o r o u g h  is e l i g i b l e  f o r  f i n a n c i n g  u n d e r  

A S  4 4 . 8 8 . 1 7 2 ,  t h e  g o v e r n o r  s h a l l  a p p o i n t  a R e g i o n a l  R e s o u r c e  A d v i s o r y  

C o u n c i l  i n  t h e  a r e a  o f  t h e  s t a t e  w h e r e  t h e  p r o j e c t  is to b e  l o c a t e d  

a n d  f o r  w h i c h  a r e g i o n a l  h o u s i n g  a u t h o r i t y  h a s  b e e n  e s t a b l i s h e d  u n d e r  

A S  1 8 . 5 5 . 9 9 6 .  T h e  p u r p o s e  o f  a c o u n c i l  is to a s s i s t  t h e  a u t h o r i t y  i n  

r e v i e w i n g  a p r o j e c t  t h a t  h a s  b e e n  p r o p o s e d  f o r  d e v e l o p m e n t  i n  its a r e a  

o f  t h e  state.

(b) A  R e g i o n a l  R e s o u r c e  A d v i s o r y  C o u n c i l  c o n s i s t s  o f  f i v e  

m e m b e r s  r e g i s t e r e d  to v o t e  in the r e g i o n .  T h e  g o v e r n o r  s h a l l  a p p o i n t  

t h e  m e m b e r s  to r e f l e c t  t h e  e c o n o m i c  a n d  g e o g r a p h i c  d i v e r s i t y  o f  t h e  

r e g i o n .  C o u n c i l  m e m b e r s  s e r v e  t h r e e - y e a r  t e r m s  at the p l e a s u r e  o f  t h e  

g o v e r n o r ,  e x c e p t  t h a t  t h e  i n i t i a l  m e m b e r s  m a y  b e  a p p o i n t e d  f o r  l e s s  

t h a n  t h r e e  y e a r s  so t h a t  t h e  t e r m  o f  a t  l e a s t  o n e  o f  t h e  m e m b e r s  

e x p i r e s  e a c h  y e a r .  T h e  g o v e r n o r  s h a l l  a p p o i n t  a c h a i r p e r s o n  w h o  s h a l l  

c a l l  m e e t i n g s  as r e q u i r e d  a n d  p r e s i d e  o v e r  t h e  d e l i b e r a t i o n s  o f  t h e  

c o u n c i l .  A  m a j o r i t y  o f  t h e  c o u n c i l  c o n s t i t u t e s  a q u o r u m  f o r  c o n d u c t­

in g  t h e  b u s i n e s s  o f  t h e  c o u n c i l .

(c) M e m b e r s  o f  a R e g i o n a l  R e s o u r c e  A d v i s o r y  C o u n c i l  do n o t  

r e c e i v e  c o m p e n s a t i o n  f o r  t h e i r  s e r v i c e s  o n  t h e  c o u n c i l ,  b u t  a r e  e n ­

t i t l e d  to p e r  d i e m  a n d  t r a v e l  e x p e n s e s  a u t h o r i z e d  b y  l a w  f o r  s t a t e  

b o a r d s  a n d  c o m m i s s i o n s  u n d e r  A S  3 9 . 2 0 . 1 8 0 .

Sec. 4 4 . 8 8 . 1 7 5 .  R E Q U I R E M E N T S  P R I O R  T O  A P P R O V A L  O F  P R O J E C T S .  (a) 

B e f o r e  e n t e r i n g  i n t o  a n  a g r e e m e n t  to f i n a n c e  o r  to d e v e l o p  a p r o p o s e d  

p r o j e c t  w i t h  a c o s t  in  e x c e s s  o f  $ 1 0 ,0 0 0 ,0 0 0  t h a t  is f i n a n c e d  u n d e r  

A S  4 4 . 8 8 . 1 7 2 ,  t h e  a u t h o r i t y  s h a l l  o b t a i n  t h e  a p p r o v a l  o f  e a c h  R e g i o n a l

-17- S C S  C S H B  6 6 1 (Fin)
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R e s o u r c e  A d v i s o r y  C o u n c i l  o r  m u n i c i p a l i t y  i n  t h e  a r e a  i n  w h i c h  t h e  

p r o p o s e d  p r o j e c t  is to b e  l o c a t e d .  A p p r o v a l  u n d e r  t h i s  s u b s e c t i o n  

m u s t  b e  e v i d e n c e d  b y  a c e r t i f i e d  c o p y  o f  a r e s o l u t i o n  o f  t h e  c o u n c i l  

o r  o f  t h e  g o v e r n i n g  b o d y  o f  t h e  m u n i c i p a l i t y .

(b) B e f o r e  a p p r o v i n g  a p r o j e c t  f i n a n c e d  u n d e r  A S  4 4 . 8 8 . 1 7 2  f o r  

w h i c h  b o n d s  m u s t  b e  i s s u e d ,  t h e  a u t h o r i t y  s h a l l

(1 ) o b t a i n  a p p r o v a l  u n d e r  (a) o f  t h i s  s e c t i o n ;

(2 ) find, o n  t h e  b a s i s  o f  a l l  i n f o r m a t i o n  r e a s o n a b l y  a v a i l­

a b l e  to it, t h a t

(A) t h e  p r o j e c t  a n d  its d e v e l o p m e n t  u n d e r  t h i s  c h a p t e r  

w i l l  b e  e c o n o m i c a l l y  a d v a n t a g e o u s  to t h e  s t a t e  a n d  to t h e  g e n e r a l  

p u b l i c  w e l f a r e  a n d  w i l l  c o n t r i b u t e  to t h e  e c o n o m i c  g r o w t h  o f  t h e  

state;

(B) t h e  p r o j e c t  a p p l i c a n t  is f i n a n c i a l l y  r e s p o n s i b l e ;

(C) t h e  p r o j e c t  is e c o n o m i c a l l y  a n d  f i n a n c i a l l y  f e a s i­

b l e  a n d  a b l e  to p r o d u c e  r e v e n u e  a d e q u a t e  to r e p a y  the b o n d s  or 

l o a n s  w i t h  w h i c h  it is f i n a n c e d ;

(D) i n c r e a s e d  d e m a n d  o n  p u b l i c  f a c i l i t i e s  t h a t  m i g h t  

r e s u l t  f r o m  t h e  p r o j e c t  w i l l  b e  p r o v i d e d  for;

(E) t h e  p r o j e c t  w i l l  p r o v i d e  or  r e t a i n  e m p l o y m e n t  

r e a s o n a b l y  r e l a t e d  to t h e  a m o u n t  o f  t h e  f i n a n c i n g  b y  t h e  a u t h o r i­

ty, c o n s i d e r i n g  t h e  a m o u n t  o f  i n v e s t m e n t  p e r  e m p l o y e e  f o r  c o m p a­

r a b l e  f a c i l i t i e s ,  a n d  o t h e r  r e l e v a n t  f a c t o r s ;

(F) t h e  s c o p e  o f  t h e  p r o j e c t  is s u f f i c i e n t  to p r o v i d e  

a r e a s o n a b l e  e x p e c t a t i o n  o f  a b e n e f i t  to t h e  e c o n o m y  o f  t h e  

state;

(G) t h e  p r o j e c t  is i n  c o m p l i a n c e  w i t h  a p p l i c a b l e  law;

a n d

(H) i s s u a n c e  of  t h e  b o n d s  is n o t  e x p e c t e d  to a d v e r s e l y  
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a f f e c t  t h e  a b i l i t y  o f  t h e  s t a t e  o r  a n y  p o l i t i c a l  s u b d i v i s i o n  o f  

t h e  s t a t e  to m a r k e t  o t h e r  b o n d s .

Sec. 4 4 . 8 8 . 1 7 6 .  H E A R I N G  T O  C O N S I D E R  P R O P O S E D  P R O J E C T .  B e f o r e  

c o n s i d e r i n g  a r e s o l u t i o n  r e g a r d i n g  t h e  a p p r o v a l  o r  r e j e c t i o n  o f  the 

d e v e l o p m e n t  o r  f i n a n c i n g  o f  a p r o p o s e d  p r o j e c t  w i t h  a c o s t  i n  e x c e s s  

o f  $ 1 0 , 0 0 0 , 0 0 0 ,  t h a t  is f i n a n c e d  u n d e r  A S  4 4 . 8 8 . 1 7 2 ,  a R e g i o n a l  R e ­

s o u r c e  A d v i s o r y  C o u n c i l  s h a l l  c o n d u c t  a p u b l i c  h e a r i n g  w i t h i n  t h e  

r e g i o n .  I f  a p r o p o s e d  p r o j e c t  is l o c a t e d  w i t h i n  a m u n i c i p a l i t y ,  the 

g o v e r n i n g  b o d y  o f  a m u n i c i p a l i t y  s h a l l  c o n d u c t  a h e a r i n g  o n  t h e  p r o ­

p o s e d  p r o j e c t .

Sec. 4 4 . 8 8 . 1 7 7 .  O P E R A T I O N  O F  P R O J E C T S .  If  a  p r o j e c t  is f i n a n c e d  

u n d e r  A S  4 4 . 8 8 . 1 7 2 ,  t h e  a u t h o r i t y  s h a l l  s o l i c i t  t h e  r e v i e w  a n d  a d v i c e  

o f  t h e  R e g i o n a l  R e s o u r c e  A d v i s o r y  C o u n c i l  o r  g o v e r n i n g  b o d y  i n  t h e  

a r e a  i n  w h i c h  a p r o j e c t  is l o c a t e d  b e f o r e  t h e  e x e c u t i o n  o f  c o n t r a c t s ,  

a g r e e m e n t s ,  r e s o l u t i o n s ,  or o t h e r  m a t t e r s  t h a t  d i r e c t l y  c o n c e r n  t h e  

d e v e l o p m e n t ,  m a i n t e n a n c e ,  a n d  o p e r a t i o n  o f  a p r o j e c t .

Sec. 9. A S  4 4 . 8 8 . 2 2 0 ( 5 )  is a m e n d e d  to r ead:

(5) " p r o j e c t "  m e a n s

(A) a p l a n t  o r  f a c i l i t y  u s e d  o r  i n t e n d e d  f o r  u s e

(i) i n  c o n n e c t i o n  w i t h  m a k i n g ,  p r o c e s s i n g ,  p r e ­

p a r i n g ,  or  p r o d u c i n g  i n  a n y  m a n n e r ,  g o o d s ,  p r o d u c t s  or 

s u b s t a n c e s  o f  a n y  k i n d  o r  n a t u r e  o r  i n  c o n n e c t i o n  w i t h  

d e v e l o p i n g  o r  u t i l i z i n g  a n a t u r a l  r e s o u r c e ,  o r  e x t r a c t i n g ,  

s m e l t i n g ,  t r a n s p o r t i n g ,  c o n v e r t i n g ,  a s s e m b l i n g  o r  p r o d u c i n g  

in a n y  m a n n e r ,  m i n e r a l s ,  r a w  m a t e r i a l s ,  c h e m i c a l s ,  c o m­

p o u n d s  , a l l o y s , f i b e r s , c o m m o d i t i e s  a n d  m a t e r i a l s , p r o d u c t s  

o r  s u b s t a n c e s  o f  a n y  k i n d  o r  naturej_

(ii) [, A N Y  P L A N T  O R  F A C I L I T Y  U S E D  O R  I N T E N D E D  

F O R  USE] as a n  i n d u s t r i a l  p a r k ;  [OR] i n  c o n n e c t i o n  w i t h  [AIR

- 1 9 -  S C S  C S H B  6 6 1 (Fin)
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A N D  W A T E R ]  t r a n s p o r t a t i o n ^  [ , O R  A N Y  P L A N T  O R  F A C I L I T Y ]  f o r  

t h e  p r e v e n t i o n ,  l i m i t a t i o n  o r  c o n t r o l  o f  [ A I R  O R  W A T E R ]  j 

p o l l u t i o n ^  [, ] f o r  t h e  d i s p o s a l  o f  s e w a g e  o r  s o l i d  wastej_

[,] f o r  t h e  l o c a l  f u r n i s h i n g  o f  g a s ; [, OR] f o r  the f u r n i s h­

in g  o f  w a t e r ;  as o r  in  c o n n e c t i o n  w i t h  m a s s  c o m m u t i n g  v e h i ­

cles; f o r  l o c a l  d i s t r i c t  h e a t i n g  o r  c o o l i n g ;  as a p a r k i n g

f a c i l i t y ;  o r  as a s t o r a g e  o r  t r a i n i n g  f a c i l i t y  d i r e c t l y  

r e l a t e d  to a p l a n t  o r  f a c i l i t y  d e s c r i b e d  i n  th i s  p a r a g r a p h ;

(B) a p l a n t  o r  f a c i l i t y  u s e d  o r  i n t e n d e d  f o r  u s e  in 

c o n n e c t i o n  w i t h  a. b u s i n e s s  e n t e r p r i s e ;

(C) c o m m e r c i a l  a c t i v i t y  b y  a s m a l l  e n t e r p r i s e ;

* Sec. 10. In  a d d i t i o n  to a n y  o t h e r  a u t h o r i z a t i o n  to  i s s u e  b o n d s  or
j

n o t e s ,  t h e  a u t h o r i t y  m a y  i s s u e  b o n d s  i n  a p r i n c i p a l  a m o u n t  n o t  to e x c e e d

I
$ 2 0 ,0 0 0 , 0 0 0  to a s s i s t  i n  t h e  a c q u i s i t i o n ,  f i n a n c i n g ,  o r  o p e r a t i o n  o f  p r o j ­

ec t s  u n d e r  A S  4 4 . 8 8 . 1 7 2 ,  e n a c t e d  b y  sec. 6 o f  t h i s  Act.

* Sec. 11. It is t h e  i n t e n t  o f  t h e  l e g i s l a t u r e  to m i n i m i z e  the c o s t  o f

s t a t e  f i n a n c i a l  a s s i s t a n c e  f o r  p r o j e c t s  f u n d e d  u n d e r  A S  4 4 . 8 8 . 1 7 2 ,  e n a c t e d

b y  sec. 6 o f  t h i s  Act. T o  t h e  e x t e n t  p o s s i b l e ,  f i n a n c i a l  a s s i s t a n c e  s h a l l

b e  e x t e n d e d  i n  t h e  f o r m  o f  loans.

* Sec. 12. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  01 . -  

1 0 . 0 7 0 ( c ) .
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S e c t i o n  1. A d d s  a n e w  a r t i c l e  t o  t h e  S t a t e  B o n d i n g  A c t - T o l l  
F a c i l i t i e s  R e v e n u e  B o n d s

B o n d  A u t h o r i z a t i o n

S a l e  o f  r e v e n u e  b o n d s  i n  t h e  a m o u n t  o f  $ 5 0 0 , 0 0 0 , 0 0 0  is a u ­
t h o r i z e d  t o  a c q u i r e ,  c o n s t r u c t ,  a n d  m a i n t a i n  t o l l  b r i d g e s ,  
h i g h w a y s ,  r o a d s ,  c r o s s i n g s  a n d  c a u s e w a y s .  P r i n c i p a l  a n d  
i n t e r e s t  i s  t o  b e  p a i d  o u t  o f  g r o s s  r e v e n u e s  d e r i v e d  f r o m  t h e s e  
t o l l  f a c i l i t i e s .

C o n s t r u c t i o n  F u n d

T h i s  f u n d  i s  f o r  t h e  d e p o s i t  o f  p r o c e e d s  o f  t h e  s a l e  o f  b o n d s  
a n d  a n y  g r a n t  m o n e y ,  b u t  n o t  i n t e r e s t  p a i d .  M o n e y  is t o  b e  
u s e d  f o r  a c q u i r i n g  a n d  c o n s t r u c t i n g  f a c i l i t i e s .  M o n e y  m a y  b e  
i n v e s t e d  a n d  t h e  i n t e r e s t  d e p o s i t e d  i n t o  t h e  c o n s t r u c t i o n  f u n d .

R e v e n u e  F u n d .

A l l  f e e s  a n d  t o l l s  m u s t  b e  d e p o s i t e d  i n  t h i s  f u n d .  M o n e y  i n  
t h i s  f u n d  s h a l l  b e  u s e d  t o  p a y  p r i n c i p a l  a n d  i n t e r e s t  o n  
r e v e n u e  b o n d s ,  p a y  t h e  c o s t s  o f  m a i n t a i n i n g  f a c i l i t i e s ,  r e ­
p a i r s ,  a d d i t i o n s ,  a n d  i m p r o v e m e n t s .  T h e  m o n e y  m a y  b e  i n v e s t e d  
a s  t h e  s t a t e  b o n d  c o m m i t t e e  d e t e r m i n e s .

B o n d  R e d e m p t i o n  F u n d

C o n t a i n s  m o n e y  f o r  p a y i n g  a n d  s e c u r i n g  t h e  p a y m e n t  o f  p r i n c i p a l  
a n d  i n t e r e s t  o n  b o n d s .  M o n e y  s h a l l  b e  a p p r o p r i a t e d  f r o m  t h e  
r e v e n u e  f u n d  t o  m a k e  t h e  p a y m e n t s  a s  t h e y  b e c o m e  d u e .

B o n d  T e r m s



B o n d  c o m m i t t e e  m u s t  s e l l  b o n d s  t o  t h e  h i g h e s t  r e s p o n s i b l e  
b i d d e r .  I n t e r e s t  r a t e  m a y  n o t  e x c e e d l l %  p e r  y e a r  o r  1 2 5 %  o f  
t h e  r a t e  o f  t h e  B o n d  B u y e r  I n d e x  o f  t h e  20 m u n i c i p a l  b o n d  
a v e r a g e  y i e l d s  f o r  t h e  p r i o r  w e e k ,  w h i c h e v e r  is h i g h e r .  B o n d  

i s  n o t  s u b j e c t  t o  r e d e m p t i o n  b e f o r e  i t s  f i x e d  m a t u r i t y  d a t e  
u n l e s s  s o  s t a t e d  o n  t h e  f a c e  o f  t h e  b o n d .

B o n d  R e s o l u t i o n

T h e  b o n d  c o m m i t t e e  m u s t  a d o p t  t h e  b o n d  r e s o l u t i o n  a n d  p r e p a r e  
a l l  d o c u m e n t s  n e c e s s a r y  f o r  t h e  s a l e  o f  b o n d s .

E n f o r c e m e n t  B y  H o l d e r

T h e  h o l d e r  o f  a n y  b o n d s  m a y  a c c e s s  t h e  c o u r t s  o f  t h e  s t a t e s  t o  
c o m p e l  t h e  e n f o r c e m e n t  o f  a l l  t e r m s  a n d  c o v e n a n t s .

A m o u n t s  R e q u i r e d  f o r  P a y m e n t s

T h e  c o m m i t t e e  m u s t  a d v i s e  t h e  C o m m i s s i o n e r  o f  R e v e n u e  o f  t h e  
a m o u n t s  r e q u i r e d  i n  t h e  n e x t  y e a r  t o  b e  p a i d  o u t  o f  t h e  r e v e n u e  
f u n d  i n t o  t h e  b o n d  r e d e m p t i o n  f u n d .

B o n d  N e g o t i a b i l i t y

B o n d s  a n d  c o u p o n s  a r e  n e g o t i a b l e  i n s t r u m e n t s .

R e f u n d i n g

B o n d s  m a y  b e  r e f u n d e d  a t  m a t u r i t y  a t  t h e  c o m m i t t e e ' s  d i s ­
c r e t i o n .

B o n d s  a s  L e g a l  I n s t r u m e n t s

B o n d s  a r e  l e g a l  i n v e s t m e n t s  a n d  m a y  b e  a c c e p t e d  a s  s e c u r i t y .  

S t a t e  T o l l  F a c i l i t i e s

T h e  s t a t e  i s  a u t h o r i z e d  t o  a c q u i r e ,  c o n s t r u c t ,  a n d  m a i n t a i n  
c a u s e w a y s .

K n i k  A r m  C r o s s i n g

T h e  f i r s t  s t a t e  t o l l  f a c i l i t y  w i l l  b e  t h e  K n i k  A r m  C r o s s i n g .  

T o l l  F a c i l i t y  C h a r g e s

T h e  C o m m i s s i o n e r  o f  D O T / P F  s h a l l  f i x  a n d  c o l l e c t  fee s .

S t a t u t o r y  C o n s t r u c t i o n

A l l  c o n f l i c t i n g  l a w s  a r e  s u p e r c e d e d  i n  o r d e r  t o  c a r r y  o u t  t h e  
p u r p o s e s  o f  t h i s  l e g i s l a t i o n .



D e f i n i t i o n s  

S e c t i o n  2.

A d d s  a n e w  s e c t i o n  t o  t h e  P o w e r s  o f  t h e  D e p a r t m e n t  o f  T r a n s p o r  
t a t i o n / P u b l i c  F a c i l i t i e s .

T h e  l i s t  o f  p o w e r s  a n d  d u t i e s  o f  D O T / P F  is e x p a n d e d  t o  i n c l u d e  
t h e  p o w e r  t o  l e v y  a n d  c o l l e c t  t o l l s  a n d  f e e s .



Department of Transportation and Public Facilities 
Department of Commerce and Economic Development

5/21/84

Draft SCS CSHB 661 (Fin) 
Section By Section Analysis

"An Act authorizing the construction of the Knik Arm Crossing and re­
lating to the acquisition, construction, equipping, and maintenance 
of toll facilities funded by revenue bonds and providing toll col­
lection authority."

Sec. 37.15.61U BOND AUTHORIZATION - Provides authority to sell up 
to $500,000,000 in revenue bonds for toll bridge and highway con­
struction. This authority can only be used if projects can demon­
strate, through a "bond test," the ability to repay the borrowing 
with project revenues.

Sec. 37.15.620 to 640 CONSTRUCTION, REVENUE, BOND REDEMPTION FUNDS - 
These funds operate to handle project funds in a way recognized to 
be acceptable to both the State and bond buyers.

Sec. 37.15.650 BOND TERMS - The terms and conditions of bond sale 
affect the marketability of the issue. Contents of this section 
define the terms and conditions in law to be cited in the bond issue. 
The model follows the airport revenue fund which has been used suc­
cessfully for a number of issues.

Sec. 37.15.660 BOND RESOLUTION - The resolution is another procedural 
step that fixes the principal amount, denomination, date, maturities, 
place of payment, rights of redemption, terms, forms, conditions, 
and covenants of the bonds.

Sec. 37.15.670 ENFORCEMENT BY HOLDER - This section informs the 
bondholder of his rights if there is a breach of bond conditions.

Sec. 37.lb.68U AMOUNTS REQUIRED FOR PAYMENTS - Payments to bond­
holders will be made in the manner prescribed in this section.

Sec. 37.15.6yu BOND NEGOTIABILITY - This says bonds are negotiable 
instruments.

Sec. 37.15.700 REFUNDING - An outstanding issue may be retired by 
replacing it with a new issue. The object of refunding may be to 
save interest cost, extend the maturity of the debt, or to relax or 
remove restrictive convenants.

Sec. 37.15.710 BONDS AS LEGAL INVESTMENTS - This identifies the bonds 
as legal investments for trust companies, savings banks, savings and 
loan associations and other likely buyers of the issues.



i j

s\ *

Section By Section Analysis

Sec. 37.15.72U STATE TOLL FACILITIES - The types of facilities to 
which the legislation applies are bridges, highways, roads, crossings, 
and causeways.

Sec. 37.15.730 KNIK ARM CROSSING - The Legislature, through this 
section, identifies the first priority project for toll revenue 
financi ng.

PROPOSED REVISION: Notwithstanding the provisions of AS 37.lb.72U
the first State toll facility to be financed under this article is 
the Knik Arm Crossing near Anchorage.

Sec. 37.15.740 TOLL FACILITY CHARGES - Provides the method for set­
ting toll facility charges at the level required by covenants in the 
bond resolution.

Sec. 37.15.750 STATUTORY CONSTRUCTION - This tells bondholders that 
state laws will be interpreted as broadly as possible in their favor.

Sec. 37.15.76U DEFINITIONS - Defines terms used in writing in the 
statute.

Sec. 19.05.040 POWERS OF DEPARTMENT - Adds to the powers of the 
Department of Transportation and Public Facilities toll collection 
for State roads, highways, bridges, crossings, and causeways.

Sec. 3. AS 44.88.010(a)(5). This section amends the policy state­
ment of the authority to broaden the range of projects that can be 
financed through the authority as well as allowing the authority to 
own and operate facilities.

Sec. 4. AS 44.88.070. This section amends the purpose of the author­
ity to allow_owoership and operation of certain specified facilities.

Sec. 5. AS 44.88.080(14). This section amends the list of powers of 
the authority, to allow the authority to own and operate projects if 
it serves a public purpose, rather than just in the case of a default.

Sec. 6. AS 44.88.080. This section adds a new^paragraph^orthir 
authority's list of powers, which permits the authority to levy fees 
and charges for use of facilities owned by the authority.

Sec. 7. AS 44.88.105. This section allows the authority to waive 
certain provisions when financing projects the authority intends to 
own. These v/aivers permit the authority to establish capital reserve 
funds for projects costing more than $10 million, and to not require 
a 2U% bank participation on these projects. However, the authority 
may not establish a capital reserve fund for a project that would 
entail the State's "moral obligation" if the State were going to 
use a majority of the project.
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Section By Section Analysis

Sec. 8. AS 44.88.15b. This section allows the authority to waive 
provisions of the Enterprise Development Funds if it is used to 
finance projects owned by the authority.

Sec. 9. This section does the following:

Sec. 44.88.172. It establishes the Economic Development Fund, which 
can only be used to finance and operate projects which the authority 
intends to own and operate.

Sec, 44.88.173. FINANCE PLAN. This requires the authority to pre­
pare a finance plan before financing a project under the Economic 
Development Fund. The finance plan must contain an estimate of 
total capital cost and operational cost of a project, and must 
identify the source of funds for these costs. It also requires the 
authority to give preference to projects which do not require fi­
nancial assistance.

PROPOSED AMENDMENT. Sec. 44.88.173(c) should be amended by deleting 
the last sentence: If a project requires financial assistance from
the State, the State financial assistance must be available before 
bonds are issued for the project.

This wording could be interpreted such that total funding for a 
project must be appropriated before bonds for any segment of the 
project can be issued. Typically on a major project, funds are 
appropriated over several years and bonds are issued for the various 
segments of the project for which the funds have been appropriated.

Sec. 44.88.174. It establishes Regional Development Advisory Coun­
cils. These councils may be established in the unorganized borough 
along the boundaries of regional housing authorities. The councils 
each consist of five members from the relevant area appointed by 
the Governor. A council shall be organized only after the authority 
receives a project proposal for its areas.

Sec. 44.88.175(a). It establishes the requirement that the authority 
must obtain approval from the relevant Regional Development Advisory 
Council or municipality before any project in their area which costs 
in excess of $10 million can be financed with the Economic Develop­
ment Fund.

Sec. 44.88.175(b). Before issuing any bonds to finance a project 
using the Economic Development Fund, the authority must make va'ious 
findings, including that the project is advantageous to the State 
and financially feasible.



Section By Section Analysis

Sec. 44.88.176. Before a Regional Development Advisory Council or 
municipality can provide approval for projects referenced in this 
section, it must hold a public hearing within its area.

Sec. 44.88.177. It requires that the authority solicit the review 
of the relevant council or municipality for any project owned and 
operated by the authority within their area.

Sec. 10. AS 44.88.220(b). This section amends the definition list 
of eligible projects that the authority may provide financing for. 
The authority may only own and operate projects that are listed in 
this section.

Sec. 11. Adds intent to minimize State financial assistance.

PROPOSED AMENDMENT. Sec. 11 should be renumbered to Section 12 and 
a new section 11 should be added to read: In addition to any other
authorization to issue bonds or notes, the authority may issue bonds 
in a principal amount not to exceed $2U,000,UUU to assist in the 
acquisition, financing, or operation of projects under AS 44.88.172, 
enacted by Sec. 6 of this Act.
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O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r

IN T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

S E N A T E  CS  F O R  H O U S E  B I L L  NO. 661 ( F i n a n c e )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  a u t h o r i z i n g  t h e  c o n s t r u c t i o n  o f  t h e  K n i k  A r m

C r o s s i n g  a n d  r e l a t i n g  to t h e  a c q u i s i t i o n ,  c o n s t r u c­

ti o n ,  e q u i p p i n g ,  a n d  m a i n t e n a n c e  o f  t o l l  f a c i l i t i e s  

f u n d e d  b y  r e v e n u e  b o n d s  a n d  p r o v i d i n g  t o l l  c o l l e c t i o n  

a u t h o r i t y . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  3 7 . 1 5  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E  4. T O L L  F A C I L I T I E S  R E V E N U E  BONDS.

Sec. 3 7 . 1 5 . 6 1 0 .  B O N D  A U T H O R I Z A T I O N .  F o r  t h e  p u r p o s e  o f  p r o v i d -  ; 

i n g  p a r t  o r  a l l  o f  t h e  m o n e y  to b e  u s e d ,  w i t h  o r  w i t h o u t  a n y  g r a n t s  o r  

o t h e r  m o n e y  t h a t  m a y  b e c o m e  a v a i l a b l e ,  t h e  i s s u a n c e  a n d  s a l e  o f  r e v e­

n u e  b o n d s  o f  t h e  s t a t e  in  t h e  t o t a l  p r i n c i p a l  s u m  o f  n o t  to e x c e e d  

$ 5 0 0 , 0 0 0 , 0 0 0  is a u t h o r i z e d  to a c q u i r e ,  c o n s t r u c t ,  eq u i p ,  a n d  i n s t a l l  

t h e  a d d i t i o n s ,  i m p r o v e m e n t s ,  e x t e n s i o n s ,  a n d  f a c i l i t i e s  a u t h o r i z e d  in 

A S  3 7 . 1 5 . 7 2 0  a n d  3 7 . 1 5 . 7 3 0 .  T h e  p r i n c i p a l  o f  a n d  i n t e r e s t  o n  t h e s e  

b o n d s  a r e  p a i d  o u t  o f  a n d  s e c u r e d  b y  t h e  g r o s s  r e v e n u e s  d e r i v e d  b y  t h e  

s t a t e  f r o m  t h e  o w n e r s h i p ,  us e ,  a n d  o p e r a t i o n  o f  t h e  t o l l  f a c i l i t i e s ,  

a n d  o u t  o f  a n y  o t h e r  r e v e n u e  o r  m o n e y  t h a t  t h e  s t a t e  l e g i s l a t u r e  m a y  

p r o v i d e  e x c l u s i v e  o f  a n y  s t a t e  t a x  o r  l i c e n s e .

Sec. 3 7 . 1 5 . 6 2 0 .  C O N S T R U C T I O N  F U N D .  (a) T h e  t o l l  f a c i l i t i e s

c o n s t r u c t i o n  f u n d  is e s t a b l i s h e d  f o r  d e p o s i t  o f  p r o c e e d s  o f  t h e  s a l e  

o f  t h e  b o n d s  a u t h o r i z e d  b y  AS  3 7 . 1 5 . 6 1 0  a n d  a n y  g r a n t  o r  o t h e r  m o n e y  

t h a t  is l e g a l l y  p r o v i d e d  f o r  t h e  s a m e  p u r p o s e s  f o r  w h i c h  t h e  b o n d s  a r e  

a u t h o r i z e d  e x c e p t  f o r  a n y  a c c r u e d  i n t e r e s t  p a i d  o n  t h e  b o n d s  b y  the
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p u r c h a s e r .  T h e  m o n e y  i n  t h e  c o n s t r u c t i o n  f u n d  is u s e d  to p a y  t h e  c o s t  

o f  a c q u i r i n g ,  c o n s t r u c t i n g ,  a n d  e q u i p p i n g  f a c i l i t i e s  a u t h o r i z e d  in 

A S  3 7 . 1 5 . 7 2 0  a n d  3 7 . 1 5 . 7 3 0  a n d  c o s t s  i n c i d e n t a l  to t h o s e  a c t i v i t i e s ,

1 •’ I
i n c l u d i n g  c o s t s  o f  t h e  a u t h o r i z a t i o n ,  i s s u a n c e ,  a n d  s a l e  o f  t h e  b o n d s .

T o  t h e  e x t e n t  a l l o w e d  i n  t h e  b o n d  r e s o l u t i o n ,  m o n e y  in  the c o n s t r u c­

t i o n  f u n d  m a y  a l s o  b e  u s e d  f o r  t h e  p a y m e n t  o f  i n t e r e s t  o n  t h e  b o n d s  

d u r i n g  t h e  t i m e  o f  a c t u a l  c o n s t r u c t i o n ,  a n d  f o r  a n y  a d d i t i o n a l  time, 

n o t  e x c e e d i n g  o n e  y e a r  a f t e r  c o n s t r u c t i o n  is c o m p l e t e d .  M o n e y  i n  the 

c o n s t r u c t i o n  f u n d  m a y  a l s o  b e  t r a n s f e r r e d  to t h e  b o n d  r e d e m p t i o n  fund, 

a s  p e r m i t t e d  b y  t h e  b o n d  r e s o l u t i o n ,  to e s t a b l i s h  a r e s e r v e  f o r  t h e  

p a y m e n t  o f  t h e  p r i n c i p a l  a n d  i n t e r e s t  o n  t h e  b o n d s .

(b) T h e  b o n d  r e s o l u t i o n  m a y  p r o v i d e  f o r  the i n v e s t m e n t  o f  m o n e y  

in  t h e  c o n s t r u c t i o n  f u n d  as t h e  c o m m i t t e e  d e t e r m i n e s .  T h e  i n t e r e s t j

e a r n e d  u p o n  o r  a n y  p r o f i t  d e r i v e d  f r o m  t h e  s a l e  o f  t h e  i n v e s t m e n t  is
i :

d e p o s i t e d  i n  t h e  c o n s t r u c t i o n  fund.

Sec. 3 7 . 1 5 . 6 3 0 .  R E V E N U E  FUND. (a) T h e  t o l l  f a c i l i t i e s  r e v e n u e

f u n d  is e s t a b l i s h e d  a n d  s h a l l  b e  s e t  a p a r t  f r o m  a l l  o t h e r  m o n e y  o f  t h e

s t a t e .  T h e  t o l l  f a c i l i t i e s  r e v e n u e  f u n d  is a t r u s t  f u n d  f o r  t h e  p u r ­

p o s e s  u n d e r  A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0 ,  w h e r e  a l l  r e v e n u e ,  fees, tolls, 

c h a r g e s ,  a n d  r e n t a l s  a r e  d e p o s i t e d  t h a t  a r e  d e r i v e d  b y  the s t a t e  f r o m  

t h e  o w n e r s h i p ,  le a s e ,  use, a n d  o p e r a t i o n  o f  t h e  f a c i l i t i e s  a u t h o r i z e d  

b y  A S  3 7 . 1 5 . 7 2 0  a n d  3 7 . 1 5 . 7 3 0 .  T h e  r e v e n u e ,  fees, to l l s ,  c h a r g e s ,  a n d  

r e n t a l s  m a y  n o t  i n c l u d e  t h e  p r o c e e d s  o f  a n y  s t a t e  t a x  o r  lic e n s e .  T h e  

m o n e y  in  t h e  r e v e n u e  f u n d  m a y  o n l y  b e  u s e d  to

(1 ) p a y  o r  s e c u r e  t h e  p a y m e n t  o f  t h e  p r i n c i p a l  o f  a n d  i n t e r -
I

e s t  o n  t h e  t o l l  f a c i l i t i e s  b o n d s  a n d  p r i n c i p a l  o f  a n d  i n t e r e s t  o n  a n y
i;

o t h e r  r e v e n u e  b o n d s  i s s u e d  b y  a u t h o r i z a t i o n  o f  t h e  l e g i s l a t u r e  to
II

p r o v i d e  m o n e y  to a c q u i r e ,  c o n s t r u c t ,  a n d  e q u i p  f a c i l i t i e s  a u t h o r i z e d
ii

b y  A S  37. 1 5 .  720 a n d  3 7 . 1 5 . 7 3 0  a n d  to b e  p a y a b l e  o u t  o f  t h e  r e v e n u e  
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fund;

(2 ) p a y  t h e  n o r m a l  a n d  n e c e s s a r y  c o s t s  o f  m a i n t a i n i n g  a n d  

o p e r a t i n g  t h e  f a c i l i t i e s  a c q u i r e d ,  c o n s t r u c t e d ,  o r  e q u i p p e d  u n d e r  

A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0 ;

(3 ) p a y  t h e  c o s t s  o f  r e n e w a l s ,  r e p l a c e m e n t s ,  a n d  e x t r a­

o r d i n a r y  r e p a i r s  to f a c i l i t i e s  a c q u i r e d ,  c o n s t r u c t e d ,  o r  e q u i p p e d  

u n d e r  A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0 ;

(4 ) r e d e e m  b e f o r e  t h e i r  f i x e d  m a t u r i t i e s  a n y  a n d  a l l  r e v e n u e  

b o n d s  i s s u e d  f o r  t h e  p u r p o s e  o f  a c q u i r i n g ,  c o n s t r u c t i n g ,  a n d  e q u i p p i n g  

f a c i l i t i e s  a u t h o r i z e d  b y  A S  3 7 . 1 5 . 7 2 0  a n d  3 7 . 1 5 . 7 3 0 ;

(5) p r o v i d e  m o n e y  to a c q u i r e ,  c o n s t r u c t ,  a n d  e q u i p  n e c e s s a r y

j
a d d i t i o n s  a n d  i m p r o v e m e n t s  to f a c i l i t i e s  a u t h o r i z e d  b y  A S  3 7 . 1 5 . 7 2 0

a n d  3 7 . 1 5 . 7 3 0 ;  a n d

(6 ) p r o v i d e  m o n e y  to p a y  a n y  a n d  a l l  o t h e r  c o s t s  r e l a t i n g  to j
il

t h e  o w n e r s h i p ,  u s e ,  a n d  o p e r a t i o n  o f  t h e  f a c i l i t i e s .

(b) T h e  i n v e s t m e n t  o f  m o n e y  i n  t h e  r e v e n u e  f u n d  m a y  b e  m a d e  as
j

t h e  c o m m i t t e e  d e t e r m i n e s .  T h e  i n t e r e s t  e a r n e d  u p o n  o r  a n y  p r o f i t s  j

d e r i v e d  f r o m  t h e  s a l e  o f  a n  i n v e s t m e n t  u n d e r  t h i s  s u b s e c t i o n  s h a l l  b e  

d e p o s i t e d  i n  t h e  r e v e n u e  fund.

Sec. 3 7 . 1 5 . 6 4 0 .  B O N D  R E D E M P T I O N  F U ND. T h e  t o l l  f a c i l i t i e s  

r e v e n u e  b o n d  r e d e m p t i o n  f u n d  is e s t a b l i s h e d  f o r  d e p o s i t  i n  t r u s t  of 

m o n e y  f o r  p a y i n g  a n d  s e c u r i n g  the p a y m e n t  o f  p r i n c i p a l  o f  a n d  i n t e r e s t  

a n d  r e d e m p t i o n  p r e m i u m ,  i f  any, o n  b o n d s  a n d  is s e t  a p a r t  f r o m  a l l  

o t h e r  m o n e y  o f  t h e  state. T h e  c o m m i t t e e ,  o n  b e h a l f  o f  t h e  state, 

s h a l l  o b l i g a t e  t h e  s t a t e  to s e t  a s i d e  a n d  p a y  i n t o  t h e  b o n d  r e d e m p t i o n  i

f u n d  f r o m  t h e  r e v e n u e  f u n d  a n  a m o u n t  o f  m o n e y  s u f f i c i e n t  to p a y  the ;

i
p r i n c i p a l  o f  a n d  i n t e r e s t  a n d  r e d e m p t i o n  p r e m i u m ,  i f  any, o n  t h e  b o n d s  

as t h e  p a y m e n t s  b e c o m e  d u e  and, i f  t h e  c o m m i t t e e  c o n s i d e r s  it n e c e s ­

sary, to s e t  a s i d e  a n d  m a i n t a i n  a r e s e n / e  f o r  t h i s  p u r p o s e .  T h e  b o n d
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r e d e m p t i o n  f u n d  is d r a w n  u p o n  f o r  t h e  p u r p o s e  o f  p a y i n g  t h e  p r i n c i p a l  

o f  a n d  i n t e r e s t  a n d  r e d e m p t i o n  p r e m i u m ,  i f  any, o n  t h e  b o n d s ,  a n d  t h e  

b o n d s  do n o t  c o n s t i t u t e  a g e n e r a l  o b l i g a t i o n  o f  t h e  state.

Sec. 3 7 . 1 5 . 6 5 0 .  B O N D  TE R M S .  (a) T h e  t o l l  f a c i l i t i e s  b o n d s  a r e  

s o l d  i n  t h e  a m o u n t s  or. s e r i e s  a n d  a t  t h e  t i m e  as d e t e r m i n e d  b y  t h e  

c o m m i t t e e .  B e f o r e  s e l l i n g  a s e r i e s  o f  b o n d s ,  t h e  c o m m i t t e e  s h a l l  g i v e  

n o t i c e  i n v i t i n g  s e a l e d  b i d s .  If s a t i s f a c t o r y  b i d s  a r e  r e c e i v e d ,  t h e  

b o n d s  o f f e r e d  f o r  s a l e  a r e  a w a r d e d  to the h i g h e s t  r e s p o n s i b l e  b i d d e r .  

If  t h e  c o m m i t t e e  d e t e r m i n e s  t h a t  a  b i d  r e c e i v e d  is n o t  s a t i s f a c t o r y  as 

to p r i c e  o r  r e s p o n s i b i l i t y  o f  the b i d d e r ,  t h e  c o m m i t t e e  m a y  r e j e c t  t h e  

b i d  r e c e i v e d .  B o n d s ,  o r  a s e r i e s  o f  b o n d s ,  m a y  n o t  b e  s o l d  i f  the 

e f f e c t i v e  i n t e r e s t  r a t e  o v e r  t h e  l i f e  o f  t h e  b o n d s  e x c e e d s  1 1  p e r c e n t  

p e r  y e a r  o r  t h a t  r a t e  o f  i n t e r e s t  t h a t  is 125 p e r c e n t  o f  t h e  r a t e  o f  

t h e  B o n d  B u y e r  I n d e x  o f  20 M u n i c i p a l  B o n d  A v e r a g e  Y i e l d s  f o r  t h e  w e e k  

p r e v i o u s  to t h e  d a t e  o f  s a l e  o f  t h e  b o n d s ,  w h i c h e v e r  is h i g h e r .  

I n t e r e s t  is p a y a b l e  a n n u a l l y  o r  s e m i a n n u a l l y .

(b) T h e  b o n d s  m a t u r e  a t  the t i m e  f i x e d  b y  t h e  c o m m i t t e e .  T h e  

b o n d s  m a y  b e  s u b j e c t  to r e d e m p t i o n  b e f o r e  t h e i r  f i x e d  m a t u r i t i e s  as 

d e t e r m i n e d  b y  t h e  c o m m i t t e e  a n d  w i t h  t h e  p r e m i u m  f i x e d  b y  t h e  c o m m i t­

tee, b u t  a b o n d  m a y  n o t  b e  s u b j e c t  t o  r e d e m p t i o n  b e f o r e  its f i x e d  

m a t u r i t y  d a t e  u n l e s s  t h e  r i g h t  to r e d e e m  t h a t  b o n d  is e x p r e s s l y  m e n ­

t i o n e d  o n  t h e  f a c e  o f  t h e  b o n d .  T h e  b o n d s

(1 ) m a y  b e  in d e n o m i n a t i o n s  d e t e r m i n e d  b y  the c o m m i t t e e ;

(2 ) m a y  b e  i s s u e d  i n  c o u p o n  f o r m  o r  i n  f u l l y  r e g i s t e r e d  

f o rm, a n d  m a y  b e  r e g i s t r a b l e  as to p r i n c i p a l  o r  b o t h  p r i n c i p a l  a n d  

i n t e r e s t ,  a l l  u n d e r  r e g u l a t i o n s  a n d  c o n d i t i o n s  t h e  c o m m i t t e e  p r o v i d e s ;

(3) a r e  p a y a b l e  as to p r i n c i p a l  a n d  i n t e r e s t  a t  t h e  p l a c e  

d e t e r m i n e d  b y  t h e  c o m m i t t e e ;

(4 ) s h a l l  b e  s i g n e d  o n  b e h a l f  o f  t h e  s t a t e  b y  t h e  g o v e r n o r  
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a n d  s h a l l  b e  a t t e s t e d  to b y  t h e  l i e u t e n a n t  g o v e r n o r ,  b o t h  o f  w h i c h  

s i g n a t u r e s  m a y  b e  f a c s i m i l e  s i g n a t u r e s ,  a n d  e a c h  o f  t h e  i n t e r e s t  

c o u p o n s  a t t a c h e d  to t h e m  s h a l l  b e  s i g n e d  b y  t h e  f a c s i m i l e  s i g n a t u r e s  

o f  t h e s e  o f f i c i a l s ;

(5) s h a l l  h a v e  t h e  s e a l  o f  t h e  s t a t e  i m p r e s s e d ,  p r i n t e d ,  or  

l i t h o g r a p h e d  o n  them; a n d

(6 ) s h a l l  b e  i s s u e d  u n d e r  a n d  s u b j e c t  to t h e  ter m s ,  c o n d i­

tio n s ,  a n d  c o v e n a n t s ,  p r o v i d i n g  f o r  t h e  p a y m e n t  o f  t h e  p r i n c i p a l  o f  

a n d  i n t e r e s t  o n  t h e  b o n d s  a n d  the o t h e r  t e r m s , c o n d i t i o n s , c o v e n a n t s , 

a n d  p r o t e c t i v e  f e a t u r e s  s a f e g u a r d i n g  t h i s  p a y m e n t  a n d  r e l a t i n g  to the 

m a i n t e n a n c e ,  o p e r a t i o n ,  a n d  i m p r o v e m e n t  o f  t h e  t o l l  f a c i l i t i e s  as ; 

f o u n d  n e c e s s a r y  b y  t h e  c o m m i t t e e ,  w h i c h  c o v e n a n t s  m a y  i n c l u d e  a p r o ­

v i s i o n  r e q u i r i n g  t h e  s e t t i n g  a s i d e  a n d  m a i n t e n a n c e  o f  c e r t a i n  r e s e r v e s  

to s e c u r e  t h e  p a y m e n t  o f  t h e  p r i n c i p a l  a n d  i n t e r e s t .

(c) If f o u n d  r e a s o n a b l y  n e c e s s a r y ,  t h e  c o m m i t t e e  m a y  s e l e c t  a 

t r u s t e e  o r  t r u s t e e s  f o r  t h e  h o l d e r s  o f  t h e  b o n d s  o r  a n y  s e r i e s  o f  t h e  

b o n d s ,  f o r  t h e  s a f e g u a r d i n g  a n d  d i s b u r s e m e n t  o f  a n y  o f  t h e  m o n e y  i n  

a n y  o f  t h e  f u n d s  c r e a t e d  b y  A S  3 7 . 1 5 . 6 2 0 ,  3 7 . 1 5 . 6 3 0 ,  a n d  3 7 . 1 5 . 6 4 0 ,  or  

f o r  t h e  d u t i e s  f o r  a u t h e n t i c a t i o n ,  d e l i v e r y ,  a n d  r e g i s t r a t i o n  o f  t h e  

b o n d s  as t h e  c o m m i t t e e  m a y  d e t e r m i n e .  T h e  c o m m i t t e e  s h a l l  a l s o  f i x  

t h e  r i g h t s ,  d u t i e s ,  p o w e r s ,  a n d  o b l i g a t i o n s  o f  t h e  t r u s t e e  o r  t r u s t­

ees .

(d) In t h e  c o m m i t t e e ' s  d e t e r m i n a t i o n  o f  a l l  o f  t h e  m a t t e r s  a n d  

q u e s t i o n s  r e l a t i n g  to t h e  i s s u a n c e  a n d  s a l e  o f  t h e  b o n d s  a n d  t h e  

f i x i n g  o f  t h e  m a t u r i t i e s , t e r m s , c o n d i t i o n s , a n d  c o v e n a n t s  o f  t h e  

b o n d s  as p r o v i d e d  in (a) - (c) o f  t h i s  s e c t i o n ,  t h e  d e c i s i o n s  o f  t h e  

c o m m i t t e e  s h a l l  b e  t h o s e  f o u n d  to b e  r e a s o n a b l y  n e c e s s a r y  f o r  t h e  b e s t  

i n t e r e s t s  o f  the s t a t e  a n d  its i n h a b i t a n t s ,  a n d  t h o s e  t h a t  w i l l  a c c o m­

p l i s h  the m o s t  a d v a n t a g e o u s  s a l e  o f  t h e  b o n d s ,  w i t h  d u e  r e g a r d ,
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h o w e v e r ,  ( 1 ) to n e c e s s a r y  o r  n o r m a l  c o s t s  o f  m a i n t e n a n c e  a n d  o p e r a -
,!

t i onj (2 ) to r e n e w a l s  a n d  r e p l a c e m e n t s  o f  a n d  r e p a i r s  to t h e  t o l l  

f a c i l i t i e s ;  (3) to a l l  i m p r o v e m e n t s  to t o l l  f a c i l i t i e s  a n d  p r o p e r t y  o f

i!
t o l l  f a c i l i t i e s  o w n e d ,  u s e d ,  o p e r a t e d ,  o r  l e a s e d  i n  c o n n e c t i o n  w i t h  

;! ; 
t o l l  f a c i l i t i e s ;  a n d  (4) to t h e  f u t u r e  g r o w t h  a n d  e x p a n s i o n  o f  a l l  o f

i
t h e  f a c i l i t i e s  a n d  t h e  p o s s i b i l i t y  o f  additional, r e v e n u e  b o n d  f i n a n c -

i

i n g  f o r  t o l l  f a c i l i t i e s  p u r p o s e s .  A  d e c i s i o n  o f  t h e  c o m m i t t e e ,  as

I
e x p r e s s e d  i n  a n y  b o n d  r e s o l u t i o n ,  is f i n a l  w h e n  a n y  b o n d s  h a v e  b e e n

|!

i s s u e d  u n d e r  the b o n d  r e s o l u t i o n .

I
(e) A  b o n d  r e s o l u t i o n  m a y  p r o v i d e  t h a t  t h e  b o n d s  i s s u e d  c o n t a i n  

a r e c i t a l  t h a t  t h e y  a r e  i s s u e d  u n d e r  A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0 ,  a n d  a n y  

b o n d s  c o n t a i n i n g  t h i s  r e c i t a l  a r e  c o n c l u s i v e l y  c o n s i d e r e d  to b e  v a l i d  

a n d  to h a v e  b e e n  i s s u e d  in  c o n f o r m i t y  w i t h  A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0 .
I }i

(f) T h e  v a l i d i t y  o f  t h e  a u t h o r i z a t i o n  a n d  i s s u a n c e  o f  b o n d s  is 

n o t  a f f e c t e d  b y  a n y  p r o c e e d i n g  f o r  t h e  a c q u i s i t i o n  or  c o n s t r u c t i o n  o f  ! 

t h e  a d d i t i o n s ,  i m p r o v e m e n t s ,  o r  f a c i l i t i e s  f o r  w h i c h  t h e  b o n d s  h a v e

!
b e e n  i s s u e d  or  b y  a n y  c o n t r a c t  in  c o n n e c t i o n  w i t h  t h e  a c q u i s i t i o n  o r  j 

c o n s t r u c t i o n .

Sec. 3 7 . 1 5 . 6 6 0 .  B O N D  R E S O L U T I O N .  T h e  c o m m i t t e e  is a u t h o r i z e d
'

a n d  d i r e c t e d  to a d o p t  t h e  b o n d  r e s o l u t i o n  a n d  p r e p a r e  a l l  o t h e r  d o c u­

m e n t s  a n d  p r o c e e d i n g s  n e c e s s a r y  f o r  t h e  i s s u a n c e ,  s ale, a n d  d e l i v e r y  

o f  t h e  b o n d s  or  a n y  p a r t  o r  s e r i e s  o f  them. T h e  b o n d  r e s o l u t i o n  s h a l l

■
f i x  t h e  p r i n c i p a l  a m o u n t ,  d e n o m i n a t i o n ,  d a t e ,  m a t u r i t i e s ,  p l a c e  o r  

p l a c e s  o f  p a y m e n t ,  r i g h t s  o f  r e d e m p t i o n ,  i f  any, t e r m s ,  f orm, c o n d i­

t i o n s ,  a n d  c o v e n a n t s  o f  t h e  b o n d s  o r  e a c h  s e r i e s  o f  them. T h e  c o m m i t -  

j t e e  s h a l l  a l s o  d e t e r m i n e  a n d  p r o v i d e  f o r  t h e  d a t e  a n d  m a n n e r  o f  s a l e

o f  t h e  b o n d s ,  a n d  s h a l l  p r o v i d e  w h e t h e r  t h e  n o t i c e  o f  s a l e  is to b e  

p u b l i s h e d  e l s e w h e r e  i n  a d d i t i o n  to t h e  p u b l i c a t i o n  r e q u i r e d  b y  A S  3 7 . -

1 5 . 6 5 0 .
f
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Sec. 3 7 . 1 5 . 6 7 0 .  E N F O R C E M E N T  B Y  H O L D E R .  T h e  h o l d e r  o f  a n y  b o n d s

o r  t h e  t r u s t e e  f o r  t h e  h o l d e r s  o f  t h e  b o n d s  o r  a n y  s e r i e s  o f  them,

‘ •' ‘ I
m a y ,  b y  a p p r o p r i a t e  p r o c e e d i n g s  i n  t h e  c o u r t s  o f  r e c o r d  o f  t h e  s t a t e ,  •

Ii
c o m p e l  t h e  t r a n s f e r ,  s e t t i n g  a s i d e ,  a n d  p a y m e n t  o f  m o n e y  a n d  the 

e n f o r c e m e n t  o f  a l l  o f  t h e  t e r m s , c o n d i t i o n s , a n d  c o v e n a n t s  as r e q u i r e d  

a n d  p r o v i d e d  i n  A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0  a n d  i n  t h e  b o n d  r e s o l u t i o n .

Sec. 3 7 . 1 5 . 6 8 0 .  A M O U N T S  R E Q U I R E D  F O R  P A Y M E N T S .  T h e  c o m m i t t e e  

s h a l l ,  b e f o r e  D e c e m b e r  31 o f  e a c h  y e a r ,  c o m m e n c i n g  w i t h  t h e  y e a r  in 

w h i c h  the b o n d s  a r e  i s s u e d ,  c e r t i f y  to t h e  c o m m i s s i o n e r  o f  r e v e n u e  a n d  

t h e  c o m m i s s i o n e r  o f  t r a n s p o r t a t i o n  a n d  p u b l i c  f a c i l i t i e s  t h e  a m o u n t s  

r e q u i r e d  i n  t h e  n e x t  e n s u i n g  c a l e n d a r  y e a r  b y  a b o n d  r e s o l u t i o n  to b e  

p a i d  o u t  o f  t h e  r e v e n u e  f u n d  i n t o  t h e  b o n d  r e d e m p t i o n  f u n d  a n d  to b e

p a i d  i n t o  a n d  m a i n t a i n e d  in  a n y  r e s e r v e  f u n d  o r  a c c o u n t  o r  a n y  o t h e r

f u n d  o r  a c c o u n t  c r e a t e d  b y  a b o n d  r e s o l u t i o n .  T h e  c o m m i t t e e  s h a l l

a l s o  c e r t i f y  to t h e  c o m m i s s i o n e r s  t h e  l a s t  d a t e  u p o n  w h i c h  p a y m e n t s  !

m a y  b e  m a d e .
i

Sec. 3 7 . 1 5 . 6 9 0 .  B O N D  N E G O T I A B I L I T Y .  T h e  b o n d s  a n d  t h e  c o u p o n s

a t t a c h e d  t o  t h e m  a r e  f u l l y  n e g o t i a b l e  i n s t r u m e n t s  u n d e r  t h e  l a w s  o f

th e  state.

Sec. 3 7 . 1 5 . 7 0 0 .  R E F U N D I N G .  (a) T h e  b o n d s  o r  a n y  p a r t  o f  t h e m

m a y  b e  r e f u n d e d  at o r  b e f o r e  t h e i r  m a t u r i t y  b y  t h e  i s s u a n c e  o f  r e f u n d­

i n g  r e v e n u e  b o n d s  o f  t h e  s t a t e  i f  i n  t h e  o p i n i o n  o f  t h e  c o m m i t t e e
I

r e f u n d i n g  is a d v a n t a g e o u s  to a n d  in  t h e  b e s t  i n t e r e s t  o f  t h e  s t a t e  a n d  

i t s  i n h a b i t a n t s .

(b) T h e  i s s u a n c e  o f  r e f u n d i n g  b o n d s  n e e d  n o t  b e  a u t h o r i z e d  b y  a n  

a c t  o f  t h e  l e g i s l a t u r e ,  a n d  t h e  c o m m i t t e e  s h a l l  a d o p t  t h e  r e s o l u t i o n  

a n d  p r e p a r e  a l l  o t h e r  d o c u m e n t s  a n d  p r o c e e d i n g s  n e c e s s a r y  f o r  the 

i s s u a n c e ,  e x c h a n g e  o r  sale, a n d  d e l i v e r y  o f  t h e  b o n d s .  A l l  p r o v i s i o n s  

o f  A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0  a p p l i c a b l e  to r e v e n u e  b o n d s  a r e  a p p l i c a b l e
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to t h e  r e f u n d i n g  b o n d s  a n d  to t h e  i s s u a n c e ,  sale, or  e x c h a n g e  o f  t h e  

b o n d s ,  e x c e p t  as o t h e r w i s e  p r o v i d e d  i n  th i s  s e c t i o n .

(c) R e f u n d i n g  b o n d s  m a y  b e  i s s u e d  in a p r i n c i p a l  a m o u n t  s u f f i­

c i e n t  to p r o v i d e  m o n e y  f o r  t h e  p a y m e n t  o f  a l l  b o n d s  to  b e  r e f u n d e d  b y  

them, and, i n  a d d i t i o n ,  f o r  t h e  p a y m e n t  o f  a l l  e x p e n s e s  i n c i d e n t  to 

t h e  c a l l i n g ,  r e t i r i n g ,  o r  p a y i n g  o f  t h e  o u t s t a n d i n g  b o n d s ,  a n d  t h e  

i s s u a n c e  o f  t h e  r e f u n d i n g  b o n d s .  T h e s e  e x p e n s e s  i n c l u d e  the d i f f e r­

e n c e  in  a m o u n t  b e t w e e n  t h e  p a r  v a l u e  o f  t h e  r e f u n d i n g  b o n d s  a n d  a n y  

a m o u n t  le s s  t h a n  p a r  f o r  w h i c h  t h e  r e f u n d i n g  b o n d s  a r e  sold, a n y  

a m o u n t  n e c e s s a r y  to b e  m a d e  a v a i l a b l e  f o r  t h e  p a y m e n t  o f  i n t e r e s t  on 

t h e  r e f u n d i n g  b o n d s  f r o m  the d a t e  o f  s a l e  o f  t h e m  to t h e  d a t e  o f  

p a y m e n t  o f  t h e  b o n d s  to b e  r e f u n d e d  o r  t o  t h e  d a t e  u p o n  w h i c h  the 

b o n d s  to b e  r e f u n d e d  w i l l  b e  p a i d  u n d e r  t h e  c a l l  o f  t h e  b o n d s  or 

a g r e e m e n t  w i t h  t h e  h o l d e r s  o f  them, a n d  t h e  p r e m i u m ,  i f  any, n e c e s s a r y  

to b e  p a i d  i n  o r d e r  to c a l l  o r  r e t i r e  t h e  o u t s t a n d i n g  b o n d s  a n d  the 

i n t e r e s t  a c c r u i n g  on t h e  o u t s t a n d i n g  b o n d s  to t h e  d a t e  o f  t h e  c a l l  or 

r e t i r e m e n t .

Sec. 3 7 . 1 5 . 7 1 0 .  B O N D S  A S  L E G A L  I N V E S T M E N T S .  T o l l  f a c i l i t i e s  

b o n d s  a r e  l e g a l  i n v e s t m e n t s  f o r  a l l  b a n k s ,  t r u s t  c o m p a n i e s ,  s a v i n g s  

b a n k s ,  s a v i n g s  a n d  l o a n  a s s o c i a t i o n s ,  a n d  o t h e r  p e r s o n s  c a r r y i n g  o n  a 

b a n k i n g  b u s i n e s s ,  a l l  i n s u r a n c e  c o m p a n i e s  a n d  o t h e r  p e r s o n s  c a r r y i n g  

o n  a n  i n s u r a n c e  b u s i n e s s ,  a n d  a l l  e x e c u t o r s ,  a d m i n i s t r a t o r s ,  t r u s t e e s ,  

a n d  o t h e r  f i d u c i a r i e s .  T h e  b o n d s  m a y  b e  a c c e p t e d  a s  s e c u r i t y  f o r

d e p o s i t s  o f  a l l  m o n e y  o f  t h e  s t a t e  a n d  its p o l i t i c a l  s u b d i v i s i o n s .

Sec. 3 7 . 1 5 . 7 2 0 .  S T A T E  T O L L  F A C I L I T I E S .  T h e  s t a t e  is a u t h o r i z e d  

to a c q u i r e ,  c o n s t r u c t ,  e q u i p ,  a n d  m a i n t a i n  t o l l  b r i d g e s ,  h i g h x v a y s ,

r o a d s ,  c r o s s i n g s ,  a n d  c a u s e w a y s  f o u n d  to b e  n e c e s s a r y  b y  t h e  c o m m i s­

s i o n e r  o f  t r a n s p o r t a t i o n  a n d  p u b l i c  f a c i l i t i e s .

Sec. 3 7 . 1 5 . 7 3 0 .  K N I K  A R M  C R O S S I N G .  N o t x ^ i t h s t a n d i n g  the
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p r o v i s i o n s  o f  A S  3 7 . 1 5 . 7 2 0  t h e  f i r s t  s t a t e  t o l l  f a c i l i t y  to be  

f i n a n c e d  u n d e r  th i s  a r t i c l e  is t h e  K n i k  A r m  C r o s s i n g  n e a r  A n c h o r a g e .

Sec. 3 7 . 1 5 . 7 4 0 .  T O L L  F A C I L I T Y  C H A R G E S .  T h e  c o m m i s s i o n e r  o f  

t r a n s p o r t a t i o n  a n d  p u b l i c  f a c i l i t i e s  s h a l l  f i x  a n d  c o l l e c t  t h e  fees, 

c h a r g e s ,  t o l l s ,  a n d  r e n t a l s  d e r i v e d  b y  t h e  s t a t e  f r o m  t h e  o w n e r s h i p ,  

lease, u s e ,  a n d  o p e r a t i o n  o f  t h e  f a c i l i t i e s  a u t h o r i z e d  b y  A S  3 7 . 1 5 . 7 2 0  

a n d  3 7 . 1 5 . 7 3 0  a n d  i m p r o v e m e n t s  o f  t h e  f a c i l i t i e s  as w i l l  p r o v i d e  

r e v e n u e s  s u f f i c i e n t  to c o m p l y  w i t h  a l l  o f  t h e  c o v e n a n t s  o f  t h e  b o n d  

r e s o l u t i o n .

Sec. 3 7 . 1 5 . 7 5 0 .  S T A T U T O R Y  C O N S T R U C T I O N .  A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . -  

7 6 0  s h a l l  b e  l i b e r a l l y  c o n s t r u e d  i n  o r d e r  to c a r r y  o u t  t h e  p u r p o s e s  

f o r  w h i c h  t h e  p r o v i s i o n s  w e r e  e n a c t e d ,  a n d  a l l  e x i s t i n g  la w s  i n  c o n­

f l i c t  w i t h  A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0  a r e  s u p e r s e d e d  as n e c e s s a r y  to 

a c c o m p l i s h  t h e  p u r p o s e s  o f  A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0 .

Sec. 3 7 . 1 5 . 7 6 0 .  D E F I N I T I O N S .  In A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0 ,

u n l e s s  t h e  c o n t e x t  r e q u i r e s  o t h e r w i s e

(1 ) " b o n d  r e d e m p t i o n  f u n d "  m e a n s  t h e  t o l l  f a c i l i t i e s  r e v e ­

n u e  b o n d  r e d e m p t i o n  f u n d  c r e a t e d  b y  A S  3 7 . 1 5 . 6 4 0 ,  i n c l u d i n g  a n y  a c­

c o u n t s  t h a t  a r e  c r e a t e d  i n  t h a t  f u n d  a f t e r  the e f f e c t i v e  d a t e  o f  th i s  

Act;

(2 ) " b o n d  r e s o l u t i o n "  m e a n s  t h e  r e s o l u t i o n  a u t h o r i z i n g  the 

i s s u a n c e  o f  b o n d s ,  a d o p t e d  b y  the c o m m i t t e e  u n d e r  A S  3 7 . 1 5 . 6 6 0 ;

(3) " b o n d s "  m e a n s  t h e  t o l l  f a c i l i t i e s  r e v e n u e  b o n d s  a u t h o­

r i z e d  b y  A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0 ;

(4) " c o m m i t t e e "  m e a n s  t h e  s t a t e  b o n d  c o m m i t t e e  c r e a t e d  b y

A S  3 7 . 1 5 . 1 1 0 ,  o r  a n y  o t h e r  c o m m i t t e e ,  b o d y ,  d e p a r t m e n t ,  o r  o f f i c e r  of

t h e  s t a t e  t h a t  o r  w h o  s u c c e e d s  t o  t h e  r i g h t s ,  p o w e r s ,  d u t i e s ,  a n d  

o b l i g a t i o n s  o f  t h e  s t a t e  b o n d  c o m m i t t e e  b y  a c t  o f  t h e  l e g i s l a t u r e ;

(5 ) " c o n s t r u c t i o n  f u n d "  m e a n s  the t o l l  f a c i l i t i e s
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c o n s t r u c t i o n  f u n d  c r e a t e d  b y  A S  3 7 . 1 5 . 6 2 0 ;

(6 ) " r e v e n u e  f u n d "  m e a n s  t h e  t o l l  f a c i l i t i e s  r e v e n u e  f u n d  

c r e a t e d  b y  A S  3 7 . 1 5 . 6 3 0 ;

(7) " t o l l  f a c i l i t i e s "  m e a n s  h i g h w a y s ,  r o a d s ,  b r i d g e s ,  

c r o s s i n g s ,  a n d  c a u s e w a y s  u p o n  w h i c h  to l l s ,  c h a r g e s ,  r e n t a l s ,  o r  o t h e r  

u s e r  f e e s  a r e  p l a c e d  b y  the c o m m i s s i o n e r  o f  t r a n s p o r t a t i o n  a n d  p u b l i c  

f a c i l i t i e s .

* Sec. 2. A S  1 9 . 0 5 . 0 4 0  is a m e n d e d  to r e ad:

Sec. 1 9 . 0 5 . 0 4 0 .  P O W E R S  O F  D E P A R T M E N T .  T h e  d e p a r t m e n t  m a y

(1 ) a c q u i r e  p r o p e r t y ;

(2 ) e x e r c i s e  t h e  p o w e r  o f  e m i n e n t  d o m ain;

(3) t a k e  i m m e d i a t e  p o s s e s s i o n  o f  r e a l  p r o p e r t y ,  o r  a n y

i n t e r e s t  in it u n d e r  a d e c l a r a t i o n  o f  t a k i n g  o r  b y  o t h e r  l a w f u l  m e a n s ;

(4) a c q u i r e  r i g h t s - o f - w a y  f o r  p r e s e n t  or  f u t u r e  use;

(5) c o n t r o l  a c c e s s  to h i g h w a y s ;

(6 ) r e g u l a t e  r o a d s i d e  d e v e l o p m e n t ;

(7) p r e s e r v e  a n d  m a i n t a i n  t h e  s c e n i c  b e a u t y  a l o n g  s t a t e

h i g h w a y s ;

(8 ) d i s p o s e  o f  p r o p e r t y  a c q u i r e d  f o r  h i g h w a y  p u r p o s e s ;

(9) a c c e p t  a n d  d i s p o s e  o f  f e d e r a l  f u n d s  or  p r o p e r t y  a v a i l­

a b l e  f o r  h i g h w a y  c o n s t r u c t i o n ,  m a i n t e n a n c e ,  or  e q u i p m e n t ;

( 1 0 ) e n t e r  i n t o  c o n t r a c t s  o r  a g r e e m e n t s  r e l a t i n g  to h i g h w a y s  

w i t h  t h e  f e d e r a l  g o v e r n m e n t ,  m u n i c i p a l i t i e s ,  a p o l i t i c a l  s u b d i v i s i o n ,  

o r  w i t h  a f o r e i g n  g o v e r n m e n t ,  i f  t h e  c o n t r a c t  is a p p r o v e d  b y  t h e  

f e d e r a l  g o v e r n m e n t ;  [AND]

( 1 1 ) e s t a b l i s h ,  levy, a n d  c o l l e c t  to l l s ,  fees, c h a r g e s ,  a n d  

r e n t a l s  f o r  t h e  u s e  o f  s t a t e  ro a d s ,  h i g h w a y s ,  b r i d g e s ,  c r o s s i n g s ,  a n d

c a u s e w a y s ; a n d

( 1 2 ) e x e r c i s e  a n y  o t h e r  p o w e r  n e c e s s a r y  to c a r r y  o u t  t h e  

S C S  C S H B  6 6 1 (Fin) -10-
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p u r p o s e  o f  A S  1 9 . 0 5  - 19.25.

* S e c  3. A S  4 4 . 8 8 . 0 1 0 ( a )  is a m e n d e d  to read:

(a) T h e  l e g i s l a t u r e  finds, d e t e r m i n e s  a n d  d e c l a r e s  t h a t

(1 ) t h e r e  e x i s t  a r e a s  o f  t h e  s t a t e  i n  w h i c h  s e a s o n a l  a n d  

n o n s e a s o n a l  u n e m p l o y m e n t  exist;

(2 ) t h i s  u n e m p l o y m e n t  is a s e r i o u s  m e n a c e  to t h e  h e a l t h ,  

s a f e t y  a n d  g e n e r a l  w e l f a r e ,  n o t  o n l y  to t h e  p e o p l e  i n  t h o s e  a r e a s ,  b u t  

a l s o  to t h e  p e o p l e  o f  t h e  e n t i r e  state;

(3 ) t h e  s t a t e  l a c k s  t h e  b a s i c  m a n u f a c t u r i n g ,  i n d u s t r i a l ,  

a n d  b u s i n e s s  e n t e r p r i s e s  a n d  t h e  o t h e r  f a c i l i t i e s  r e f e r r e d  to i n  (5) 

o f  t h i s  s u b s e c t i o n  n e c e s s a r y  to p e r m i t  a d e q u a t e  d e v e l o p m e n t  o f  its 

n a t u r a l  r e s o u r c e s  a n d  t h e  b a l a n c e d  g r o w t h  o f  its e c o n o m y ;

(4 ) t h e  e s t a b l i s h m e n t  a n d  e x p a n s i o n  o f  i n d u s t r i a l ,  m a n ­

u f a c t u r i n g ,  a n d  b u s i n e s s  e n t e r p r i s e s  in A l a s k a  a n d  t h e  o t h e r  f a c i l­

it i e s  r e f e r r e d  to in (5 ) o f  t h i s  s u b s e c t i o n  a r e  e s s e n t i a l  to t h e  

d e v e l o p m e n t  o f  the n a t u r a l  r e s o u r c e s  a n d  t h e  l o n g - t e r m  e c o n o m i c  g r o w t h  

o f  t h e  state, a n d  w i l l  d i r e c t l y  a n d  i n d i r e c t l y  a l l e v i a t e  u n e m p l o y m e n t  

i n  t h e  state;

(5 ) t h e  a c h i e v e m e n t  o f  t h e  g o a l  o f  f u l l  e m p l o y m e n t ,  a n d  o f  

e s t a b l i s h m e n t  a n d  c o n t i n u i n g  o p e r a t i o n  a n d  d e v e l o p m e n t  o f  i n d u s t r i a l ,  

m a n u f a c t u r i n g ,  a n d  b u s i n e s s  e n t e r p r i s e s  in  t h e  st a t e ,  i n c l u d i n g ^  

w i t h o u t  l i m i t a t i o n ,  f a c i l i t i e s  f o r  [ A I R  A N D  W A T E R ]  t r a n s p o r t a t i o n ,  

f a c i l i t i e s  f o r  p o l l u t i o n  c o n t r o l  a n d  w a s t e  d i s p o s a l ,  f a c i l i t i e s  f o r  

t h e  l o c a l  f u r n i s h i n g  o f  gas, f a c i l i t i e s  f o r  w a t e r ,  [AND] f a c i l i t i e s  

f o r  i n d u s t r i a l  p a r k s ,  m a s s  c o m m u t i n g  v e h i c l e s ,  f a c i l i t i e s  f o r  l o c a l  

d i s t r i c t  h e a t i n g  o r  c o o l i n g ,  p a r k i n g  f a c i l i t i e s ,  o r  a s t o r a g e  or 

t r a i n i n g  f a c i l i t y  r e l a t i n g  to a p l a n t  o r  f a c i l i t y ,  w i l l  be  a c c e l e r a t e d  

a n d  f a c i l i t a t e d  b y  t h e  c r e a t i o n  o f  a n  i n s t r u m e n t a l i t y  o f  t h e  s t a t e  

w i t h  p o w e r s  to i n c u r  d e b t , to o w n  a n d  o p e r a t e  f a c i l i t i e s .  [AND] to
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m a k e  a n d  i n s u r e  l o a n s  to f i n a n c e ,  a n d  to a s s i s t  p r i v a t e  l e n d e r s  to 

m a k e  l o a n s  to f i n a n c e ,  t h e  e s t a b l i s h m e n t ,  o p e r a t i o n ,  a n d  d e v e l o p m e n t  

o f  i n d u s t r i a l ,  m a n u f a c t u r i n g ,  a n d  b u s i n e s s  e n t e r p r i s e s ,  i n c l u d i n g ^  

w i t h o u t  l i m i t a t i o n ,  f a c i l i t i e s  f o r  [ A I R  A N D  W A T E R ]  t r a n s p o r t a t i o n ,  

f a c i l i t i e s  f o r  p o l l u t i o n  c o n t r o l  a n d  w a s t e  d i s p o s a l ,  f a c i l i t i e s  f o r  

t h e  l o c a l  f u r n i s h i n g  o f  gas, f a c i l i t i e s  f o r  w a t e r ,  [AMD] f a c i l i t i e s  

f o r  i n d u s t r i a l  p a r k s , m a s s  c o m m u t i n g  v e h i c l e s ,  f a c i l i t i e s  f o r  l o c a l  

d i s t r i c t  h e a t i n g  o r  c o o l i n g ,  p a r k i n g  f a c i l i t i e s ,  o r  a  s t o r a g e  or 

t r a i n i n g  f a c i l i t y  r e l a t i n g  to a p l a n t  o r  f a c i l i t y ;

(6 ) it is in  t h e  p u b l i c  i n t e r e s t  to p r o m o t e  t h e  p r o s p e r i t y  

a n d  g e n e r a l  w e l f a r e  o f  a l l  c i t i z e n s  o f  t h e  s t a t e  b y  s t i m u l a t i n g  c o m ­

m e r c i a l  a n d  i n d u s t r i a l  g r o w t h  a n d  e x p a n s i o n  b y  e n c o u r a g i n g  a n  i n c r e a s e  

o f  p r i v a t e  i n v e s t m e n t  b y  b a n k s ,  i n v e s t m e n t  h o u s e s ,  i n s u r a n c e  c o m ­

pa n i e s ,  a n d  o t h e r  f i n a n c i a l  i n s t i t u t i o n s ,  i n c l u d i n g  p e n s i o n  a n d  r e ­

t i r e m e n t  f u n d s ,  t o  h e l p  s a t i s f y  t h e  n e e d  f o r  e c o n o m i c  e x p a n s i o n ;

(7) it is in t h e  s t a t e ' s  i n t e r e s t  to i m p o r t  p r i v a t e  c a p i t a l  

to c r e a t e  n e w  e c o n o m i c  a c t i v i t y  w h i c h  w o u l d  n o t  o t h e r w i s e  t a k e  p l a c e  

i n  t h e  sta t e .

* Sec. 4. A S  4 4 . 8 8 . 0 7 0  is amended, to r e a d :

Sec. 4 4 . 8 8 . 0 7 0 .  P U R P O S E  O F  T H E  A U T H O R I T Y .  T h e  p u r p o s e  o f  t h e  

a u t h o r i t y  is to p r o m o t e ,  d e v e l o p  a n d  a d v a n c e  t h e  g e n e r a l  p r o s p e r i t y  

a n d  e c o n o m i c  w e l f a r e  o f  t h e  p e o p l e  o f  A l a s k a ,  to r e l i e v e  p r o b l e m s  o f  

u n e m p l o y m e n t ,  a n d  to c r e a t e  a d d i t i o n a l  e m p l o y m e n t  b y  p r o v i d i n g  v a r i o u s  

m e a n s  o f  f i n a n c i n g  a n d  m e a n s  o f  f a c i l i t a t i n g  t h e  f i n a n c i n g  o f  i n d u s­

tr i a l ,  m a n u f a c t u r i n g ,  a n d  b u s i n e s s  e n t e r p r i s e s  a n d  t h e  o t h e r  f a c i l­

i t i e s  r e f e r r e d  to i n  A S  4 4 . 8 8 . 0 1 0 ( a ) ( 5 )  w i t h i n  t h e  s t a t e , a n d  b y  o w n ­

in g  a n d  o p e r a t i n g  the e n t e r p r i s e s  a n d  o t h e r  f a c i l i t i e s .

* Sec. 5. A S  4 4 . 8 8 . 0 8 0  is a m e n d e d  to read:

Sec. 4 4 . 8 8 . 0 8 0 .  P O W E R S  O F  T H E  A U T H O R I T Y .  In f u r t h e r a n c e  o f  its

i; SCS CSHB 661 (Fin) -12-
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c o r p o r a t e  p u r p o s e s ,  t h e  a u t h o r i t y  h a s  t h e  f o l l o w i n g  p o w e r s  in  a d d i t i o n  

to its o t h e r  p o w e r s ;

(1 ) to s u e  a n d  b e  sued;

(2 ) to h a v e  a s e a l  a n d  a l t e r  it a t  p l e a s u r e ;

(3) to m a k e  a n d  a l t e r  b y l a w s  f o r  its o r g a n i z a t i o n  a n d  

i n t e r n a l  m a n a g e m e n t ;

(4) to a d o p t  r e g u l a t i o n s  g o v e r n i n g  t h e  e x e r c i s e  o f  its 

c o r p o r a t e  p o w e r s ;

(5) to  a c q u i r e  a n  i n t e r e s t  i n  a p r o j e c t  as n e c e s s a r y  or 

a p p r o p r i a t e  to p r o v i d e  f i n a n c i n g  f o r  t h e  p r o j e c t ,  w h e t h e r  b y  p u r c h a s e ,  

g i f t  o r  lease;

(6 ) to l e a s e  to o t h e r s  a p r o j e c t  a c q u i r e d  b y  it f o r  the 

r e n t a l s  a n d  u p o n  t h e  t e r m s  a n d  c o n d i t i o n s  t h e  a u t h o r i t y  m a y  c o n s i d e r  

a d v i s a b l e ,  i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  p r o v i s i o n s  f o r  o p t i o n s  to 

p u r c h a s e  o r  r e n e w ;

(7) to i s s u e  b o n d s ,  i n  a c c o r d a n c e  w i t h  A S  4 4 . 8 8 . 0 9 0 ,  to p a y  j 

t h e  c o s t  o f  a p r o j e c t  a n d  to s e c u r e  p a y m e n t  o f  t h e  b o n d s  as p r o v i d e d  ! 

in t h i s  c h a p t e r ;

(8 ) to sell, b y  i n s t a l l m e n t  s a l e  o r  o t h e r w i s e ,  e x c h a n g e ,  

d o n a t e ,  c o n v e y  or  e n c u m b e r  in  a n y  m a n n e r  b y  m o r t g a g e  o r  b y  c r e a t i o n  o f  

a n y  o t h e r  s e c u r i t y  i n t e r e s t ,  r e a l  o r  p e r s o n a l  p r o p e r t y  o w n e d  b y  it, or 

i n  w h i c h  it h a s  a n  i n t e r e s t ,  i n c l u d i n g  a p r o j e c t ,  w h e n ,  in  t h e  j u d g ­

m e n t  o f  t h e  a u t h o r i t y ,  t h e  a c t i o n  is i n  f u r t h e r a n c e  o f  its c o r p o r a t e  

p u r p o s e s ;

(9) to a c c e p t  g i f t s ,  g r a n t s  o r  l o a n s  from, a n d  e n t e r  i n t o  

c o n t r a c t s  o r  o t h e r  t r a n s a c t i o n s  r e g a r d i n g  t h e m ,  w i t h  a f e d e r a l  a g e n c y  

o r  a n  a g e n c y  o r  i n s t r u m e n t a l i t y  o f  t h e  s t a t e ,  a m u n i c i p a l i t y ,  p r i v a t e  

o r g a n i z a t i o n  o r  o t h e r  s o u r c e ;

( 1 0 ) to d e p o s i t  o r  i n v e s t  its f u n d s ,  s u b j e c t  to a g r e e m e n t s

-1 3 -  S C S  C S H B  6 6 1 (Fin)



w i t h  b o n d h o l d e r s ;

( 1 1 ) to e n t e r  i n t o  c o n t r a c t s  o r  a g r e e m e n t s  w i t h  r e s p e c t  to
• [

t h e  e x e r c i s e  o f  a n y  o f  its p o w e r s ,  a n d  do  a l l  t h i n g s  n e c e s s a r y  or j
"'V ■

c o n v e n i e n t  to  c a r r y  o u t  its c o r p o r a t e  p u r p o s e s  a n d  e x e r c i s e  t h e  p o w e r s  i 

g r a n t e d  i n  t h i s  c h a p t e r ;

( 1 2 ) to  p u r c h a s e  o r  i n s u r e  l o a n s  to f i n a n c e  t h e  c o s t s  of 

m a n u f a c t u r i n g ,  i n d u s t r i a l ,  a n d  b u s i n e s s  e n t e r p r i s e  p r o j e c t s ;

(13) to e n t e r  i n t o  l o a n  a g r e e m e n t s  w i t h  r e s p e c t  to o n e  or 

m o r e  p r o j e c t s  u p o n  t h e  t e r m s  a n d  c o n d i t i o n s  t h e  a u t h o r i t y  c o n s i d e r s  

a d v i s a b l e ;

(14) to a c q u i r e ,  m a n a g e ,  a n d  o p e r a t e  p r o j e c t s  as t h e  a u t h o r­

i t y  c o n s i d e r s  [A P R O J E C T  W H E N  I T  B E C O M E S ]  n e c e s s a r y  o r  a p p r o p r i a t e  j 

[ D E S I R A B L E ]  to s e r v e  a p u b l i c  p u r p o s e  [DO SO T O  S A F E G U A R D  T H E  A U T H O R I -  ( 

T Y  F R O M  L O S S E S ] ;

(15) to a s s i s t  p r i v a t e  l e n d e r s  to m a k e  l o a n s  to f i n a n c e  t h e  

c o s t s  o f  p r o j e c t s  t h r o u g h  l o a n  c o m m i t m e n t s ,  s h o r t - t e r m  f i n a n c i n g ,  o r  

o t h e r w i s e ;

(16) t o  a c c e p t  g i f t s ,  g r a n t s ,  o r  l o a n s  f r o m  a f e d e r a l  

a g e n c y ,  f r o m  a n  a g e n c y  o r  i n s t r u m e n t a l i t y  o f  t h e  s t a t e  o r  o f  a m u n i c i ­

p a l i t y ,  o r  f r o m  a n y  o t h e r  source;

(17) to e n t e r  i n t o  c o n t r a c t s  o r  o t h e r  t r a n s a c t i o n s  w i t h  a

f e d e r a l  a g e n c y ,  w i t h  a n  a g e n c y  or  i n s t r u m e n t a l i t y  o f  t h e  s t a t e  o r  o f  a

m u n i c i p a l i t y ,  o r  w i t h  a p r i v a t e  o r g a n i z a t i o n  o r  o t h e r  e n t i t y  c o n s i s­

t e n t  w i t h  t h e  e x e r c i s e  o f  a n y  p o w e r  u n d e r  t h i s  c h a p t e r ;

(18) t o  f a c i l i t a t e  the e x p a n s i o n  o f  a s e c o n d a r y  m a r k e t  f o r  

t h e  r e s a l e  o f  f e d e r a l l y  o r  c o m m e r c i a l l y  i n s u r e d  l o a n s  m a d e  to f i n a n c e  

t h e  c o s t s  o f  p r o j e c t s  in A l a s k a  h e l d  b y  f e d e r a l  a n d  s t a t e  c h a r t e r e d  

f i n a n c i a l  i n s t i t u t i o n s  o r  b y  the A l a s k a  C o m m e r c i a l  F i s h i n g  a n d  A g r i ­

c u l t u r e  Bankj_
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(19) to c h a r g e  f e e s  o r  o t h e r  f o r m s  o f  r e m u n e r a t i o n  f o r  the

u s e  o r  p o s s e s s i o n  o f  t h e  p r o j e c t s  d e s c r i b e d  i n  (14) o f  t h i s  s e c t i o n  in 

a c c o r d a n c e  w i t h  t h e  a g r e e m e n t s  d e s c r i b e d  i n  ( 1 1 ) a n d  (17) o f  th i s  

s e c t i o n ,  o t h e r  a g r e e m e n t s  p e r t a i n i n g  to t h e  p r o j e c t s ,  c o v e n a n t s ,  o r  

r e p r e s e n t a t i o n s  m a d e  i n  b o n d  d o c u m e n t s  p e r t a i n i n g  to t h e  p r o j e c t s ,  or 

r e g u l a t i o n s  o f  t h e  a u t h o r i t y  p e r t a i n i n g  t o  t h e  p r o j e c t s .

*  Sec. 6 . A S  4 4 . 8 8 . 1 0 5  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(h) N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  o f  t h i s  s e c t i o n ,  the

a u t h o r i t y  m a y  w a i v e  o r  m o d i f y  t h e  r e q u i r e m e n t s  o f  (a) o f  th i s  s e c t i o n

e s t a b l i s h i n g  m a x i m u m  c o s t s  o f  $ 1 0 ,0 0 0 , 0 0 0  f o r  a p r o j e c t  a n d  t h e  r e ­

q u i r e m e n t s  o f  (f) o f  th i s  s e c t i o n  as it c o n s i d e r s  a p p r o p r i a t e  a n d  

p r u d e n t  i n  o r d e r  to  f i n a n c e  a p r o j e c t  i f  t h e  a u t h o r i t y  i n t e n d s  to o w n  

t h e  p r o j e c t .  H o w e v e r ,  if t h e  a u t h o r i t y  i n t e n d s  to l e a s e  o r  o t h e r w i s e

p e r m i t  t h e  s t a t e  to u s e  o r  o c c u p y  a m a j o r i t y  o f  t h e  p r o j e c t ,  the

a u t h o r i t y  m a y  o n l y  e s t a b l i s h  a r e s e r v e  f u n d  u n d e r  (g) o f  t h i s  s e c t i o n

to s e c u r e  b o n d s  i s s u e d  to f i n a n c e  a p r o j e c t .

* Sec. 7. A S  4 4 . 8 8 . 1 5 5  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(g) N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  o f  t h i s  s e c t i o n ,  the

a u t h o r i t y  m a y  w a i v e  o r  m o d i f y  the r e q u i r e m e n t s  o f  t h i s  s e c t i o n  as it 

c o n s i d e r s  a p p r o p r i a t e  a n d  p r u d e n t  in  o r d e r  to f i n a n c e  a  p r o j e c t  i f  the 

a u t h o r i t y  i n t e n d s  to o w n  t h e  p r o j e c t .

* Sec. 8 . A S  4 4 . 8 8  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

Sec. 4 4 . 8 8 . 1 7 2 .  E C O N O M I C  D E V E L O P M E N T  F U N D .  (a) T h e  e c o n o m i c  

d e v e l o p m e n t  f u n d  is e s t a b l i s h e d  i n  t h e  a u t h o r i t y .  T h e  f u n d  c o n s i s t s  

o f  m o n e y  o r  a s s e t s  a p p r o p r i a t e d ,  l o a n e d ,  o r  t r a n s f e r r e d  to t h e  a u t h o r­

ity, a n d  o t h e r  m o n e y  o r  a s s e t s  d e p o s i t e d  i n  t h e  f u n d  b y  the a u t h o r i t y .  

T h e  f u n d  m a y  o n l y  b e  u s e d  to f i n a n c e ,  a c q u i r e ,  m a n a g e ,  a n d  o p e r a t e  

p r o j e c t s  t h a t  t h e  a u t h o r i t y  i n t e n d s  to o w n  a n d  o p e r a t e .  T h e  t e r m  

" o p e r a t e "  i n c l u d e s  o p e r a t i o n  d i r e c t l y  b y  t h e  a u t h o r i t y ,  or  b y  a n  a g e n t
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o f  t h e  a u t h o r i t y .

(b) If a p r o j e c t  is f i n a n c e d  o r  d e v e l o p e d  t h r o u g h  u s e  o f  the 

a s s e t s  o f  t h e  e c o n o m i c  d e v e l o p m e n t  fund, t h e  a u t h o r i t y  m a y  n o t  p l e d g e  

o r  u s e  o t h e r  a s s e t s  o f  t h e  a u t h o r i t y  to  a s s i s t  i n  t h e  f i n a n c i n g ,  

d e v e l o p m e n t ,  o r  o p e r a t i o n  o f  t h e  p r o j e c t .  H o w e v e r ,  w h e t h e r  o r  n o t  the 

a u t h o r i t y  u s e s  t h e  e c o n o m i c  d e v e l o p m e n t  fund, it m a y  i s s u e  b o n d s  to 

f i n a n c e  a p r o j e c t  a n d  m a y  s e c u r e  t h e  b o n d s  w i t h  a m o r t g a g e ,  p l e d g e ,  or 

a s s i g n m e n t  o f  t h e  p r o j e c t  o r  o f  r e v e n u e s ,  m o n e y ,  o r  a g r e e m e n t s  a t t r i b­

u t a b l e  to t h e  p r o j e c t  o r  t h e  bon d s .

Sec. 4 4 . 8 8 . 1 7 3 .  F I N A N C E  PLAN. (a) B e f o r e  a p p r o v i n g  a p r o j e c t  

f i n a n c e d  u n d e r  A S  4 4 . 8 8 . 1 7 2 ,  the a u t h o r i t y  s h a l l  p r e p a r e  a f i n a n c e  

p l an. T h e  f i n a n c e  p l a n  m u s t  i n c l u d e  a n  e s t i m a t e  o f  t h e  t o t a l  c o s t  of 

t h e  p r o j e c t ,  a n d  a d e s c r i p t i o n  o f  the s o u r c e s  o f  m o n e y  t h a t  w i l l  be 

u s e d  to f i n a n c e  t h e  t o t a l  c o s t  o f  the p r o j e c t .  T h e  f i n a n c e  p l a n  m u s t  

a l s o  i n c l u d e  a n  e s t i m a t e  o f  the o p e r a t i o n a l  c o s t s  o f  t h e  c o m p l e t e d  

p r o j e c t ,  as w e l l  as a d e s c r i p t i o n  o f  t h e  s o u r c e  o f  t h e  m o n e y  t h a t  is 

to b e  u s e d  to p a y  t h e  o p e r a t i o n a l  costs.

(b) T h e  a u t h o r i t y  s h a l l  g i v e  p r e f e r e n c e  to a p r o j e c t  t h a t  do e s  

n o t  r e q u i r e  f i n a n c i a l  a s s i s t a n c e  f r o m  t h e  state. I f  t h e  a u t h o r i t y  

d e t e r m i n e s  t h a t  a p r o j e c t  r e q u i r e s  s t a t e  f i n a n c i a l  a s s i s t a n c e ,  a n d  if 

t h e  a u t h o r i t y  f u r t h e r  d e t e r m i n e s  t h a t  it is d e s i r a b l e  to f i n a n c e  the 

p r o j e c t ,  the a u t h o r i t y  s h a l l  r e c o m m e n d  a m e t h o d  o f  f i n a n c i n g  t h a t  

m i n i m i z e s  c o s t  t o  t h e  st a t e .  A  f i n a n c e  p l a n  r e q u i r e d  u n d e r  (a) of 

t h i s  s e c t i o n  m u s t  i d e n t i f y  t h e  m e t h o d  o f  f i n a n c i n g  t h a t  m i n i m i z e s  the 

c o s t  to t h e  state.

(c) T h e  a u t h o r i t y  s h a l l  s u b m i t  a f i n a n c e  p l a n  p r e p a r e d  u n d e r  

t h i s  s e c t i o n  to t h e  s t a t e  b o n d  c o m m i t t e e ,  t h e  g o v e r n o r ,  a n d  t h e  l e g i s­

l a t u r e  b e f o r e  i s s u i n g  b o n d s  o r  o t h e r w i s e  i n c u r r i n g  d e b t  f o r  t h e  p r o j ­

ect. If a p r o j e c t  r e q u i r e s  f i n a n c i a l  a s s i s t a n c e  f r o m  t h e  st a t e ,  the
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s t a t e  f i n a n c i a l  a s s i s t a n c e  m u s t  b e  a v a i l a b l e  b e f o r e  b o n d s  are i s s u e d  

f o r  t h e  p r o j e c t .

Sec. 4 4 . 8 8 . 1 7 4 .  R E G I O N A L  R E S O U R C E  A D V I S O R Y  C O U N C I L .  (a) W i t h i n  

30 d a y s  a f t e r  t h e  a u t h o r i t y  a d o p t s  a r e s o l u t i o n  c e r t i f y i n g  t h a t  a 

p r o j e c t  i n  t h e  u n o r g a n i z e d  b o r o u g h  is e l i g i b l e  f o r  f i n a n c i n g  u n d e r  

A S  4 4 . 8 8 . 1 7 2 ,  t h e  g o v e r n o r  s h a l l  a p p o i n t  a R e g i o n a l  R e s o u r c e  A d v i s o r y  

C o u n c i l  i n  t h e  a r e a  o f  t h e  s t a t e  w h e r e  t h e  p r o j e c t  is to b e  l o c a t e d  

a n d  f o r  w h i c h  a r e g i o n a l  h o u s i n g  a u t h o r i t y  h a s  b e e n  e s t a b l i s h e d  u n d e r  

A S  1 8 . 5 5 . 9 9 6 .  T h e  p u r p o s e  o f  a c o u n c i l  is to a s s i s t  t h e  a u t h o r i t y  in  

r e v i e w i n g  a  p r o j e c t  t h a t  h a s  b e e n  p r o p o s e d  f o r  d e v e l o p m e n t  i n  its a r e a  

o f  t h e  state.

(b) A  R e g i o n a l  R e s o u r c e  A d v i s o r y  C o u n c i l  c o n s i s t s  o f  f i v e  

m e m b e r s  r e g i s t e r e d  t o  v o t e  i n  t h e  r e g i o n .  T h e  g o v e r n o r  s h a l l  a p p o i n t  

th e  m e m b e r s  to r e f l e c t  t h e  e c o n o m i c  a n d  g e o g r a p h i c  d i v e r s i t y  o f  t h e  

r e g i o n .  C o u n c i l  m e m b e r s  s e r v e  t h r e e - y e a r  t e r m s  at t h e  p l e a s u r e  o f  the 

g o v e r n o r ,  e x c e p t  t h a t  t h e  i n i t i a l  m e m b e r s  m a y  b e  a p p o i n t e d  f o r  le?s 

t h a n  t h r e e  y e a r s  so t h a t  t h e  t e r m  o f  at  l e a s t  o n e  o f  t h e  m e m b e r s  

e x p i r e s  e a c h  y e ar. T h e  g o v e r n o r  s h a l l  a p p o i n t  a c h a i r p e r s o n  w h o  s h a l l  

c a l l  m e e t i n g s  as r e q u i r e d  a n d  p r e s i d e  o v e r  t h e  d e l i b e r a t i o n s  o f  t h e  

c o u n c i l .  A  m a j o r i t y  o f  t h e  c o u n c i l  c o n s t i t u t e s  a q u o r u m  f o r  c o n d u c t­

in g  t h e  b u s i n e s s  o f  t h e  c o u n c i l .

(c) M e m b e r s  o f  a R e g i o n a l  R e s o u r c e  A d v i s o r y  C o u n c i l  do n o t  

r e c e i v e  c o m p e n s a t i o n  f o r  t h e i r  s e r v i c e s  o n  t h e  c o u n c i l ,  b u t  a r e  e n­

t i t l e d  to p e r  d i e m  a n d  t r a v e l  e x p e n s e s  a u t h o r i z e d  b y  l a w  for s t a t e  

b o a r d s  a n d  c o m m i s s i o n s  u n d e r  A S  3 9 . 2 0 . 1 8 0 .

Sec. 4 4 . 8 8 . 1 7 5 .  R E Q U I R E M E N T S  P R I O R  T O  A P P R O V A L  O F  P R O J E C T S .  (a) 

B e f o r e  e n t e r i n g  i n t o  a n  a g r e e m e n t  to f i n a n c e  o r  to d e v e l o p  a p r o p o s e d  

p r o j e c t  w i t h  a c o s t  i n  e x c e s s  o f  $ 1 0 ,0 0 0 ,0 0 0  t h a t  is f i n a n c e d  u n d e r  

A S  4 4 . 8 8 . 1 7 2 ,  t h e  a u t h o r i t y  s h a l l  o b t a i n  t h e  a p p r o v a l  o f  e a c h  R e g i o n a l
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;
R e s o u r c e  A d v i s o r y  C o u n c i l  o r  municipalit}*- i n  t h e  a r e a  i n  w h i c h  t h e  j

I
p r o p o s e d  p r o j e c t  is to b e  l o c a t e d .  A p p r o v a l  u n d e r  t h i s  s u b s e c t i o n  

m u s t  be  e v i d e n c e d  b y  a  c e r t i f i e d  c o p y  o f  a r e s o l u t i o n  o f  t h e  c o u n c i l  

o r  o f  the g o v e r n i n g  b o d y  o f  t h e  m u n i c i p a l i t y .

(b) B e f o r e  a p p r o v i n g  a p r o j e c t  f i n a n c e d  u n d e r  A S  4 4 . 8 8 . 1 7 2  for 

w h i c h  b o n d s  m u s t  b e  i s s u e d ,  t h e  a u t h o r i t y  s h a l l

(1 ) o b t a i n  a p p r o v a l  u n d e r  (a) o f  this s e c t i o n ;

(2 ) f i nd, o n  t h e  b a s i s  o f  a l l  i n f o r m a t i o n  r e a s o n a b l y  a v a i l­

a b l e  to it, t h a t

(A) t h e  p r o j e c t  a n d  its d e v e l o p m e n t  u n d e r  t h i s  c h a p t e r

w i l l  b e  e c o n o m i c a l l y  a d v a n t a g e o u s  to t h e  s t a t e  a n d  to t h e  g e n e r a l  j
I

p u b l i c  w e l f a r e  a n d  w i l l  c o n t r i b u t e  to t h e  e c o n o m i c  g r o w t h  o f  t h e  I
I

state;
I

(B) t h e  p r o j e c t  a p p l i c a n t  is f i n a n c i a l l y  r e s p o n s i b l e ;

(C) t h e  p r o j e c t  is e c o n o m i c a l l y  a n d  f i n a n c i a l l y  f e a s i -
j

b l e  a n d  a b l e  to p r o d u c e  r e v e n u e  a d e q u a t e  to r e p a y  t h e  b o n d s  or 

l o a n s  w i t h  w h i c h  it is f i n a n c e d ;

(D) i n c r e a s e d  d e m a n d  o n  p u b l i c  f a c i l i t i e s  t h a t  m i g h t  

r e s u l t  f r o m  t h e  p r o j e c t  w i l l  b e  p r o v i d e d  for;

(E) t h e  p r o j e c t  w i l l  p r o v i d e  o r  r e t a i n  e m p l o y m e n t  

r e a s o n a b l y  r e l a t e d  to t h e  a m o u n t  o f  t h e  f i n a n c i n g  b y  t h e  a u t h o r i­

ty, c o n s i d e r i n g  t h e  a m o u n t  o f  i n v e s t m e n t  p e r  e m p l o y e e  f o r  c o m p a­

r a b l e  f a c i l i t i e s ,  a n d  o t h e r  r e l e v a n t  f a c t o r s ;

(F) t h e  s c o p e  o f  t h e  p r o j e c t  is s u f f i c i e n t  to p r o v i d e  

a r e a s o n a b l e  e x p e c t a t i o n  o f  a b e n e f i t  to t h e  e c o n o m y  o f  t h e  

state;

(G) t h e  p r o j e c t  is i n  c o m p l i a n c e  w i t h  a p p l i c a b l e  law;

a n d

(H) i s s u a n c e  o f  the b o n d s  is n o t  e x p e c t e d  to a d v e r s e l y  

S C S  C S H B  6 6 1 (Fin) -1 8 -



a f f e c t  t h e  a b i l i t y  o f  t h e  s t a t e  o r  a n y  p o l i t i c a l  s u b d i v i s i o n  of  

t h e  s t a t e  to m a r k e t  o t h e r  b o n d s .

Sec. 4 4 . 8 8 . 1 7 6 .  H E A R I N G  T O  C O N S I D E R  P R O P O S E D  P R O J E C T .  B e f o r e  

c o n s i d e r i n g  a  r e s o l u t i o n  r e g a r d i n g  t h e  a p p r o v a l  o r  r e j e c t i o n  o f  the 

d e v e l o p m e n t  or  f i n a n c i n g  o f  a p r o p o s e d  p r o j e c t  w i t h  a c o s t  i n  e x c e s s  

o f  $ 1 0 , 0 0 0 , 0 0 0 ,  t h a t  is f i n a n c e d  u n d e r  A S  4 4 . 8 8 . 1 7 2 ,  a R e g i o n a l  R e ­

s o u r c e  A d v i s o r y  C o u n c i l  s h a l l  c o n d u c t  a p u b l i c  h e a r i n g  w i t h i n  t h e  

r e g i o n .  If  a p r o p o s e d  p r o j e c t  is l o c a t e d  w i t h i n  a m u n i c i p a l i t y ,  the 

g o v e r n i n g  b o d y  o f  a  m u n i c i p a l i t y  s h a l l  c o n d u c t  a h e a r i n g  o n  t h e  p r o ­

p o s e d  p r o j e c t .

Sec. 4 4 . 8 8 . 1 7 7 .  O P E R A T I O N  O F  P R O J E C T S .  If a p r o j e c t  is f i n a n c e d  

u n d e r  A S  4 4 . 8 8 . 1 7 2 ,  t h e  a u t h o r i t y  s h a l l  s o l i c i t  t h e  r e v i e w  a n d  a d v i c e  

o f  t h e  R e g i o n a l  R e s o u r c e  A d v i s o r y  C o u n c i l  o r  g o v e r n i n g  b o d y  i n  t h e  

a r e a  in  w h i c h  a p r o j e c t  is l o c a t e d  b e f o r e  t h e  e x e c u t i o n  o f  c o n t r a c t s ,  

a g r e e m e n t s ,  r e s o l u t i o n s ,  o r  o t h e r  m a t t e r s  t h a t  d i r e c t l y  c o n c e r n  t h e  

d e v e l o p m e n t ,  m a i n t e n a n c e ,  a n d  o p e r a t i o n  o f  a p r o j e c t .

Sec. 9. A S  4 4 . 8 8 . 2 2 0 ( 5 )  is a m e n d e d  to read:

(5) " p r o j e c t "  m e a n s

(A) a p l a n t  o r  f a c i l i t y  u s e d  o r  i n t e n d e d  f o r  u s e

(i) i n  c o n n e c t i o n  w i t h  m a k i n g ,  p r o c e s s i n g ,  p r e ­

pa r i n g ,  o r  p r o d u c i n g  i n  a n y  m a n n e r ,  g o o d s ,  p r o d u c t s  or 

s u b s t a n c e s  o f  a n y  k i n d  o r  n a t u r e  o r  i n  c o n n e c t i o n  w i t h  

d e v e l o p i n g  o r  u t i l i z i n g  a n a t u r a l  r e s o u r c e ,  o r  e x t r a c t i n g ,  

s m e l t i n g ,  t r a n s p o r t i n g ,  c o n v e r t i n g ,  a s s e m b l i n g  o r  p r o d u c i n g  

in a n y  m a n n e r ,  m i n e r a l s ,  r a w  m a t e r i a l s ,  c h e m i c a l s ,  c o m­

p o u n d s  , a l l o y s , f i b e r s , c o m m o d i t i e s  a n d  m a t e r i a l s , p r o d u c t s  

o r  s u b s t a n c e s  o f  a n y  k i n d  or  naturej_

(ii) [, A N Y  P L A N T  O R  F A C I L I T Y  U S E D  O R  I N T E N D E D  

FOR. USE] as a n  i n d u s t r i a l  p a r k ;  [OR] i n  c o n n e c t i o n  w i t h  [A I R
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A N D  W A T E R ]  t r a n s p o r t a t i o n ^  [, O R  A N Y  P L A N T  O R  F A C I L I T Y ]  f o r  

t h e  p r e v e n t i o n ,  l i m i t a t i o n  o r  c o n t r o l  o f  [ A I R  O R  W A T E R ]  

p o l l u t i o n ^  [,] f o r  t h e  d i s p o s a l  o f  s e w a g e  o r  s o l i d  w a s t e s

[,] f o r  the l o c a l  f u r n i s h i n g  o f  g a s ; [, OR] f o r  t h e  f u r n i s h­

in g  o f  w a t e r ;  as o r  i n  c o n n e c t i o n  w i t h  m a s s  c o m m u t i n g  v e h i ­

cles; f o r  l o c a l  d i s t r i c t  h e a t i n g  o r  c o o l i n g ;  as a p a r k i n g

f a c i l i t y ;  o r  as a  s t o r a g e  o r  t r a i n i n g  f a c i l i t y  d i r e c t l y  

r e l a t e d  to a p l a n t  o r  f a c i l i t y  d e s c r i b e d  i n  th i s  p a r a g r a p h ;

(B) a p l a n t  o r  f a c i l i t y  u s e d  or i n t e n d e d  f o r  u s e  i n  

c o n n e c t i o n  w i t h  a b u s i n e s s  e n t e r p r i s e ;

(C) c o m m e r c i a l  a c t i v i t y  b y  a s m a l l  e n t e r p r i s e ;

* Sec. 10. In a d d i t i o n  to a n y  o t h e r  a u t h o r i z a t i o n  to i s s u e  b o n d s  o r

n o t e s ,  t h e  a u t h o r i t y  m a y  i s s u e  b o n d s  i n  a p r i n c i p a l  a m o u n t  n o t  to e x c e e d

$ 2 0 ,0 0 0 , 0 0 0  to a s s i s t  i n  t h e  a c q u i s i t i o n ,  f i n a n c i n g ,  o r  o p e r a t i o n  o f  p r o j ­

e c t s  u n d e r  A S  4 4 . 8 8 . 1 7 2 ,  e n a c t e d  b y  sec. 6 o f  t h i s  Act.

* Sec. 11. It is t h e  i n t e n t  o f  t h e  l e g i s l a t u r e  to m i n i m i z e  t h e  c o s t  o f  

s t a t e  f i n a n c i a l  a s s i s t a n c e  for p r o j e c t s  f u n d e d  u n d e r  A S  4 4 . 8 8 . 1 7 2 ,  e n a c t e d

b y  sec. 6 o f  t h i s  Act. To t h e  e x t e n t  p o s s i b l e ,  f i n a n c i a l  a s s i s t a n c e  s h a l l

b e  e x t e n d e d  i n  t h e  f o r m  of  loans.

* Sec. 12. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . -

1 0 . 0 7 0 ( c ) .
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O f fe r e d : 4 /1 2 /8 4
R e fe r r e d : F in a n c e

O r i g i n a l s p o n s o r : R u le s /G o v e rn o r

1 IN  THE HOUSE BY THE TRANSPORTATION COMMITTEE

2 CS FOR HOUSE B IL L  NO. 661 ( T r a n s p o r t a t io n )

3 IN  THE LEGISLATURE OF THE STATE OF ALASKA

4 THIRTEENTH LEGISLATURE - SECOND SESSION
• . - - '1  V» •• ‘ * , •. - r' ■

5 A B IL L

6 F o r an A c t e n t i t l e d :  "A n A c t a u t h o r i z i n g  th e  c o n s t r u c t i o n  o f th e  K n ik  Arm

7 C ro s s in g  and r e l a t i n g  t o  th e  a c q u i s i t i o n ,  c o n s t r u c -

8 t i o n ,  e q u ip p in g , and m a in te n a n c e  o f t o l l  f a c i l i t i e s

9 fu n d e d  b y re v e n u e  bonds and p r o v id in g  t o l l  c o l l e c t i o n

10 a u t h o r i t y . "

11 BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

12 *  S e c t io n  1 . AS 3 7 .1 5 i s  amended b y a d d in g  new s e c t io n s  to  re a d :

13 ARTICLE 4 . TOLL F A C IL IT IE S  REVENUE BONDS.

14 Sec . 3 7 .1 5 .6 1 0 . BOND AUTHORIZATION. F o r th e  p u rp o s e  o f p r o v id -

15 in g  p a r t o r a l l  o f  th e  money t o  be u s e d , w i t h  o r  w ith o u t ; any g r a n t s  o r

16 o t h e r  money t h a t  may become a v a i l a b l e ,  th e  is s u a n c e  and a a le  c f  r e v e -

17 nue bonds o f th e  s t a t e  i n  th e  t o t a l  p r i n c i p a l  sum o f n o t t o  e x c e e d

18 $ 5 0 0 ,0 0 0 ,0 0 0  i s  a u th o r iz e d  t o  a c q u i r e , c o n s t r u c t ,  e q u ip , and i n s t a l l

19 th e  a d d i t i o n s , im p ro v e m e n ts , e x t e n s io n s , and f a c i l i t i e s  a u th o r iz e d  i n

20 AS 3 7 .1 5 .7 2 0  and 3 7 .1 5 .7 3 0 . The p r i n c i p a l  o f and i n t e r e s t  on th e s e

21 bonds a re  p a id  o u t o f and s e c u re d  by th e  g ro s s  re v e n u e s d e r iv e d  b y th e

2? s t a t e  fro m  th e  o w n e rs h ip , u s e , and o p e r a t io n  o f th e  t o l l  f a c i l i t i e s ,

23 and o u t o f any o th e r re v e n u e  o r  money t h a t  th e  s t a t e  l e g i s l a t u r e  may

24 p r o v id e  e x c lu s iv e  o f any s t a t e  ta x  o r l ic e n s e .

25 Sec . 3 7 .1 5 .6 2 0 . CONSTRUCTION FUND. (a ) The t o l l  f a c i l i t i e s

26 c o n s t r u c t i o n  fu n d  i s  e s t a b l i s h e d  f o r  d e p o s i t o f p ro c e e d s  o f th e  s a le

27 o f th e  bonds a u th o r iz e d  b y AS 3 7 .1 5 .6 1 0  and any g r a n t o r o t h e r  money

28 t h a t i s  l e g a l l y  p r o v id e d  f o r  th e  same p u rp o s e s  f o r  w h ic h  th e  bonds a re

29 a u th o r iz e d  e x c e p t f o r  any a c c ru e d  i n t e r e s t  p a id  on th e  bonds by th e
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p u r c h a s e r . The money i n  th e  c o n s t r u c t i o n  fu n d  i s  u s e d to  pa y th e  c o s t 

o f a c q u i r in g , c o n s t r u c t in g , and e q u ip p in g  f a c i l i t i e s  a u th o r iz e d  i n  

AS 3 7 .1 5 .7 2 0  and 3 7 .1 5 .7 3 0  and c o s ts  i n c i d e n t a l t o  th o s e  a c t i v i t i e s ,  

in c l u d i n g  c o s ts  o f th e  a u t h o r i z a t i o n ,  is s u a n c e , and s a le  o f  th e  b o n d s . 

To th e  e x te n t a l lo w e d  i n  th e  bond r e s o lu t i o n ,  money i n  th e  c o n s t r u c ­

t i o n  fu n d  may a ls o  be used f o r  th e  paym en t o f i n t e r e s t  on th e  bonds 

d u r in g  th e  t im e  o f a c tu a l c o n s t r u c t i o n , and f o r  any a d d i t i o n a l t im e , 

n o t e x c e e d in g  one y e a r a f t e r  c o n s t r u c t i o n  i s  c o m p le te d . Money i n  th e  

c o n s t r u c t i o n  fu n d  may a ls o  be t r a n s f e r r e d  t o  th e  bond re d e m p t io n  fu n d , 

as p e rm i t t e d  by th e  bond r e s o l u t i o n ,  to  e s t a b l i s h  a re s e r v e  f o r  th e  

pa ym en t o f th e  p r i n c i p a l and i n t e r e s t  on th e  b o n d s .

( b ) The bond r e s o lu t io n  may p r o v id e  f o r  th e  in v e s tm e n t o f money 

i n  th e  c o n s t r u c t io n  fu n d  as th e  c om m it te e  d e te rm in e s . The i n t e r e s t  

e a rn e d  upon o r  any p r o f i t  d e r iv e d  fro m  th e  s a le  o f th e  in v e s tm e n t i s  

d e p o s i te d  i n  th e  c o n s t r u c t io n  fu n d .

Sec . 3 7 .1 5 .6 3 0 . REVENUE FUND. ( a ) The t o l l  f a c i l i t i e s  re v e n u e  

fu n d  i s  e s t a b l i s h e d  and s h a l l be s e t a p a r t fro m  a l l  o th e r  money o f th e  

s t a t e .  The t o l l  f a c i l i t i e s  re v e n u e  fu n d  i s  a t r u s t  fu n d  f o r  th e  p u r ­

p o se s u n d e r AS 3 7 .1 5 .6 1 0  - 3 7 .1 5 .7 6 0 , w he re a l l  re v e n u e , fe e s , t o l l s ,  

c h a rg e s , and r e n t a l s  a re  d e p o s i te d  t h a t a re  d e r iv e d  b y th e  s t a t e  fro m  

th e  o w n e rs h ip , le a s e , u s e , and o p e r a t io n  o f th e  f a c i l i t i e s  a u th o r iz e d  

b y AS 3 7 .1 5 .7 2 0  and 3 7 .1 5 .7 3 0 . The re v e n u e , fe e s , t o l l s ,  c h a rg e s , and 

r e n t a l s  may n o t in c lu d e  th e  p ro c e e d s  o f any s t a t e  t a x  o r l i c e n s e . The 

money i n  th e  re v e n u e  fu n d  may o n ly  be u se d to

( 1 ) pay o r s e c u re  th e  pa ym en t o f th e  p r i n c i p a l o f  and i n t e r ­

e s t on th e  t o l l  f a c i l i t i e s  bonds and p r i n c i p a l o f and i n t e r e s t  on any 

o t h e r  re v e n u e bonds is s u e d  by a u t h o r i z a t i o n  o f th e  l e g i s l a t u r e  t o  

p r o v id e  money to  a c q u i r e , c o n s t r u c t ,  and e q u ip  f a c i l i t i e s  a u th o r iz e d  

by AS 3 7 .1 5 .7 2 0  and 3 7 .1 5 .7 3 0  and t o  be p a y a b le  o u t o f th e  re v e n u e
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1 fu n d ;

2 (2 ) pay th e  n o rm a l and n e c e s s a ry  c o s ts  o f m a in t a in in g  and

3 o p e r a t in g  th e  f a c i l i t i e s  a c q u ir e d , c o n s t r u c te d , o r e q u ip p e d  u n d e r

4 AS 3 7 .1 5 .6 1 0  - 3 7 .1 5 .7 6 0 ;

5 (3 ) pay th e  c o s ts  o f re n e w a ls , re p la c e m e n ts , and e x t r a -

6 o r d in a r y  r e p a i r s  to  f a c i l i t i e s  a c q u ir e d , c o n s t r u c te d , o r e q u ip p e d

7 u n d e r AS 3 7 .1 5 .6 1 0  - 3 7 .1 5 .7 6 0 ;

8 (4 ) redeem b e fo r e  t h e i r  f i x e d  m a t u r i t i e s  any and a l l  re v e n u e

9 bonds is s u e d  f o r  th e  p u rp o s e  o f  a c q u i r in g , c o n s t r u c t i n g , and e q u ip p in g

10 f a c i l i t i e s  a u th o r iz e d  b y AS 3 7 .1 5 .7 2 0  and 3 7 .1 5 .7 3 0 ;

11 (5 ) p r o v id e  money to  a c q u i r e , c o n s t r u c t , and e q u ip  n e c e s s a ry

12 a d d i t io n s  and im p ro v em e n ts to  f a c i l i t i e s  a u th o r iz e d  b y AS 3 7 .1 5 .7 2 0

13 and 3 7 .1 5 .7 3 0 ; and

14 (6 ) p r o v id e  money t o  pay any and a l l  o t h e r  <_osts r e l a t i n g  to

15 th e  o w n e rs h ip , u s e , and o p e r a t io n  o f th e  f a c i l i t i e s .

16 (b ) The in v e s tm e n t o f money i n  th e  re ve n u e fu n d  may be made as

17 th e  c om m it te e  d e te rm in e s . The i n t e r e s t  e a rn e d upon o r  any p r o f i t s

18 d e r iv e d  fro m  th e  s a le  o f an in v e s tm e n t u n d e r t h i s  s u b s e c t io n  s h a l l be

19 d e p o s i te d  i n  th e  re v e n u e  fu n d .

20 S e c . 3 7 .1 5 .6 4 0 . BOND REDEMPTION FUND. The t o l l  f a c i l i t i e s

21 re v e n u e  bond re d e m p t io n  fu n d  i s  e s ta b l i s h e d  f o r  d e p o s i t i n  t r u s t  o f

22 money f o r  p a y in g  and s e c u r in g  th e  paym en t o f p r i n c i p a l of. and i n t e r e s t

23 and re d e m p t io n  p rem ium , i f  a n y , on bonds and i s  s e t a p a r t fro m  a l l

24 o th e r  money o f th e  s t a t e .  The c o m m it te e , on b e h a l f o f th e  s t a t e ,

25 s h a l l o b l i g a t e  th e  s t a t e  t o  s e t a s id e  and pay i n t o  th e  bond re d e m p t io n

26 fu n d  fro m  th e  re v e n u e  fu n d  an am ount o f money s u f f i c i e n t  to  pay th e

27 p r i n c i p a l o f and i n t e r e s t  and re d e m p t io n  p rem ium , i f  a n y , on th e  bonds

28 as th e  pa ym en ts become due a n d , i f  th e  c om m itte e  c o n s id e r s  i t  n e c e s -

29 s a r y , t o  s e t a s id e  and m a in t a in  a re s e r v e  f o r  t h i s  p u rp o s e . The bond
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1 re d e m p t io n  fu n d  i s  d raw n upon f o r  th e  p u rp o s e  o f p a y in g  th e  p r i n c i p a l

2 o f  and i n t e r e s t  and re d e m p t io n  p rem ium , i f  a n y , on th e  b o n d s , and th e

3 bonds do n o t c o n s t i t u t e  a g e n e ra l o b l i g a t i o n  o f  th e  s t a t e .

4 S ec . 3 7 .1 5 .6 5 0 . BOND TERMS. (a ) The t o l l  f a c i l i t i e s  bonds a re

5 s o ld  i n  th e  am oun ts o r  s e r ie s  and a t th e  t im e  as d e te rm in e d  by th e

6 c o m m it te e . B e fo re  s e l l i n g  a s e r ie s  o f b o n d s , th e  c om m it te e  s h a l l g iv e

7 n o t i c e  i n v i t i n g  s e a le d  b id s . I f  s a t i s f a c t o r y  b id s  a re  r e c e iv e d , th e

8 bonds o f f e r e d  f o r  s a le  a re  aw a rded to  th e  h ig h e s t r e s p o n s ib le  b id d e r .

9 I f  th e  c om m it te e  d e te rm in e s  t h a t  a b id  r e c e iv e d  i s  n o t s a t i s f a c t o r y  as

10 t o  p r i c e  o r  r e s p o n s i b i l i t y  o f  th e  b id d e r , th e  c om m it te e  may r e j e c t  th e

11 b id  r e c e iv e d . B o n d s , o r  a s e r ie s  o f b o n d s , may n o t be s o ld  i f  th e

12 e f f e c t i v e  i n t e r e s t  r a t e  o v e r th e  l i f e  o f th e  bonds e xce e d s 11 p e r c e n t

13 p e r y e a r o r  t h a t  r a t e  o f  i n t e r e s t  t h a t  i s  125 p e r c e n t o f th e  r a t e  o f

14 th e  Bond B u y e r In d e x  o f 20 M u n ic ip a l Bond A ve ra g e Y ie ld s  f o r  th e  week

15 p r e v io u s  t o  th e  d a te  o f s a le  o f th e  b o n d s , w h ic h e v e r i s  h ig h e r .

16 I n t e r e s t  i s  p a y a b le  a n n u a l ly  o r s e m ia n n u a l ly .

17 (b ) The bonds m a tu re  a t th e  t im e  f i x o d  by th e  c o m m it te e . The

18 bonds may be s u b je c t t o  re d e m p t io n  b e fo r e  t h e i r  f i x e d  m a t u r i t i e s  as

19 d e te rm in e d  by th e  c om m itte e  and w i t h  th e  p rem ium  f i x e d  by th e  c om m it-

20 t e e , b u t a bond may n o t be s u b je c t to  re d e m p t io n  b e fo r e  i t s  f i x e d

21 m a t u r i t y  d a te  u n le s s  th e  r i g h t  to  redeem t h a t  bond i s  e x p r e s s ly  men-

22 t io n e d  on th e  fa c e  o f th e  b o n d . The bonds

23 (1 ) may be i n  d e n o m in a t io n s  d e te rm in e d  by th e  c o m m it te e ;

24 (2 ) may be is s u e d  i n  coupon fo rm  o r  i n  f u l l y  r e g i s t e r e d

25 fo rm , and may be r e g i s t r a b l e  as t o  p r i n c i p a l o r  b o th  p r i n c i p a l and

26 i n t e r e s t ,  a l l  u n d e r r e g u la t io n s  and c o n d i t io n s  th e  c om m itte e  p r o v id e s ;

27 (3 ) a re  p a y a b le  as to  p r i n c i p a l and i n t e r e s t  a t th e  p la c e

28 d e te rm in e d  by th e  c o m m it te e ;

29 (4 ) s h a l l be s ig n e d  on b e h a l f o f th e  s t a t e  by th e  g o v e rn o r
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and shall be attested to by the lieutenant governor, both of which 

signatures may be facsimile signatures, and each of the interest 

coupons attached to them shall be signed by the facsimile signatures 

of these officials;

( 5 ) shall have the seal of the state impressed, printed, or 

lithographed op them; and

(6) shall be issued under and subject to the terms, condi­

tions, and covenants, providing for the payment of the principal of 

and interest on the bonds and the other terms, conditions, covenants, 

and protective features safeguarding thi3 payment and relating to the 

maintenance, operation, and improvement of the toll facilities as 

found necessary by the committee, which covenants may include a pro­

vision requiring the setting aside and maintenance of certain reserves 

to secure the payment of the principal and interest.

( c )  I f  fo u n d  re a s o n a b ly  n e c e s s a r y , th e  c om m it te e  may s e le c t a 

t r u s t e e  o r  t r u s t e e s  f o r  th e  h o ld e r s  o f th e  bonds o r a n y s e r ie s  o f  th e  

b o n d s , f o r  th e  s a fe g u a r d in g  and d is b u rs e m e n t o f any o f  th e  money i n  

any o f th e  fu n d s  c r e a te d  b y AS 3 7 .1 5 .6 2 0 , 3 7 .1 5 .6 3 0 , and 3 7 .1 5 .6 4 0 , o r 

f o r  th e  d u t ie s  f o r  a u t h e n t i c a t i o n ,  d e l i v e r y ,  and r e g i s t r a t i o n  o f  th e  

bonds as th e  c o m m it te e  may d e te rm in e . The c om m itte e  s h a l l a ls o  f i x  

th e  r i g h t s ,  d u t i e s ,  p o w e rs , and o b l i g a t io n s  o f th e  t r u s t e e  o r  t r u s t ­

ee s .

( d ) I n  th e  c o m m it te e 's  d e t e rm in a t io n  o f a l l  o f th e  m a t te r s  and 

q u e s t io n s  r e l a t i n g  t o  th e  is s u a n c e  and s a le  o f  th e  bonds and th e  

f i x i n g  o f  th e  m a t u r i t i e s ,  te rm s , c o n d i t i o n s , and c o v e n a n ts  o f  th e  

bonds as p r o v id e d  i n  (a  ( c )  o f  t h i s  s e c t i o n , th e  d e c is io n s  o f th e  

c om m it te e  s h a l l be th o s e  fo u n d  t o  be re a s o n a b ly  n e c e s s a ry  f o r  th e  b e s t 

i n t e r e s t s  o f th e  s t a t e  and i t s  in h a b i t a n t s ,  and th o s e  t h a t w i l l  accom ­

p l i s h  th e  m os t a d v a n ta g e o u s s a le  o f th e  b o n d s , w i t h  due r e g a r d ,
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1 h o w e v e r , (1 ) t o  n e c e s s a ry  o r n o rm a l c o s ts  o f m a in te n a n c e  and o p e ra -

2 t i o n ;  ( 2 ) to  re n e w a ls  and re p la c e m e n ts  o f and r e p a i r s  t o  th e  t o l l

3 f a c i l i t i e s ;  ( 3 ) to  a l l  im p ro vem e n ts t o  t o l l  f a c i l i t i e s  and p r o p e r t y  o f

4 t o l l  f a c i l i t i e s  owned , u s e d , o p e ra te d , o r  le a s e d  i n  c o n n e c t io n  w i t h

5 t o l l  f a c i l i t i e s ;  and (4 ) t o  th e  f u t u r e  g ro w th  and e x p a n s io n  o f a l l  o f

6 th e  f a c i l i t i e s  and th e  p o s s i b i l i t y  o f  a d d i t i o n a l re v e n u e  bond f in a n c -

7 in g  f o r  t o l l  f a c i l i t i e s  p u rp o s e s . A d e c is io n  o f th e  c o m m it te e , as

8 e x p re s s e d  i n  any bond r e s o lu t i o n ,  i s  f i n a l  when any bonds ha ve been

9 is s u e d  u n d e r th e  bond r e s o lu t i o n .

10 ( e ) A bond r e s o lu t i o n  may p r o v id e  t h a t  th e  bonds is s u e d  c o n ta in

11 a r e c i t a l  t h a t  th e y  a re  is s u e d  u n d e r AS 3 7 .1 5 .6 1 0  - 3 7 .1 5 .7 6 0 , and any

12 bonds c o n t a in in g  t h i s  r e c i t a l  a re  c o n c lu s i v e ly  c o n s id e re d  t o  be v a l i d

13 and t o  ha ve been is s u e d  i n  c o n fo rm i t y  w i t h  AS 3 7 .1 5 .6 1 0  - 3 7 .1 5 .7 6 0 .

14 ( f )  The v a l i d i t y  o f  th e  a u t h o r i z a t i o n  and is s u a n c e  o f  bonds i s

15 n o t a f f e c t e d  b y an y p ro c e e d in g  f o r  th e  a c q u i s i t i o n  o r c o n s t r u c t i o n  o f

16 th e  a d d i t i o n s ,  im p ro v e m e n ts , o r  f a c i l i t i e s  f o r  w h ic h  th e  bonds ha ve

17 been is s u e d  o r  b y any c o n t r a c t i n  c o n n e c t io n  w i t h  th e  a c q u i s i t i o n  o r

18 c o n s t r u c t i o n .

19 S e c . 3 7 .1 5 .6 6 0 . BOND RESOLUTION. The c om m itte e  i s  a u th o r iz e d

20 and d i r e c t e d  t o  a d o p t th e  bond r e s o lu t i o n  and p re p a re  a l l  o t h e r  d o c u -

21 m en ts and p ro c e e d in g s  n e c e s s a ry  f o r  th e  is s u a n c e , s a le , and d e l i v e r y

22 o f th e  bonds o r any p a r t o r  s e r ie s  o f th em . The bond r e s o lu t i o n  s h a l l

2? f i x  th e  p r i n c i p a l am o u n t, d e n o m in a t io n , d a te , m a t u r i t i e s ,  p la c e  o r

24 p la c e s  o f p a ym e n t, r i g h t s  o f re d e m p t io n , i f  a n y , te rm s , fo rm , c o n d i-

25 t i o n s ,  and c o v e n a n ts  o f th e  bonds o r  ea ch s e r ie s  o f th em . The c om m it-

26 te e  s h a l l a ls o  d e te rm in e  and p r o v id e  f o r  th e  d a te  and m anne r o f s a le

27 o f th e  b o n d s , and s h a l l p r o v id e  w h e th e r th e  n o t i c e  o f s a le  i s  t o  be

28 p u b l is h e d  e ls e w h e re  i n  a d d i t i o n  to  th e  p u b l i c a t i o n  r e q u i r e d  by AS 3 7 . -

29 1 5 .6 5 0 .
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1 S e c . 3 7 .1 5 .6 7 0 . ENFORCEMENT BY HOLDER. The h o ld e r  o f  an y bo nd s

2 o r th e  t r u s t e e  f o r  th e  h o ld e r s  o f  th e  bonds o r  an y s e r ie s  o f  th em ,

3 m ay, b y a p p r o p r ia t e  p ro c e e d in g s  i n  th e  c o u r t s  o f r e c o r d  o f  th e  s t a t e ,

4 com pe l th e  t r a n s f e r ,  s e t t i n g  a s id e , and pa ym en t o f  money and th e

5 e n fo rc e m e n t o f a l l  o f  th e  te rm s , c o n d i t i o n s , and c o v e n a n ts  as r e q u i r e d

6 and p r o v id e d  i n  AS 3 7 .1 5 .6 1 0  - 3 7 .1 5 .7 6 0  and i n  th e  bond r e s o lu t i o n .

7 S ec . 3 7 .1 5 .6 8 0 . AMOUNTS REQUIRED FOR PAYMENTS. The c o m m it te e

8 s h a l l ,  b e fo r e  Decem ber 31 o f  e a ch y e a r , comm enc ing w i t h  th e  y e a r i n

9 w h ic h  th e  bonds a re  is s u e d , c e r t i f y  t o  th e  c o m m is s io n e r o f  re v e n u e  and

10 th e  c o m m is s io n e r o f t r a n s p o r t a t i o n  and p u b l i c  f a c i l i t i e s  th e  am oun ts

11 r e q u i r e d  i n  th e  n e x t e n s u in g  c a le n d a r y e a r b y a bond r e s o lu t i o n  t o  be

12 p a id  o u t o f  th e  re v e n u e  fu n d  i n t o  th e  bond re d e m p t io n  fu n d  and to  be

13 p a id  i n t o  and m a in ta in e d  i n  any re s e rv e - fu n d  o r a c c o u n t o r  an y o t h e r

14 fu n d  o r  a c c o u n t c r e a te d  by a bond r e s o l u t i o n .  The c o m m it te e  s h a l l

15 a ls o  c e r t i f y  to  th e  c om m is s io n e rs  th e  l a s t  d a te  u p o n w h ic h  p a ym e n ts

16 may be made.

17 Sec . 3 7 .1 5 .6 9 0 . BOND NEGOT IAB IL ITY . The bonds and th e  coup on s

18 a t ta c h e d  t o  them a re  f u l l y  n e g o t ia b le  in s t r u m e n ts  u n d e r th e  law s o f

19 th e  s t a t e .

20 Sec . 3 7 .1 5 .7 0 0 . REFUNDING. ( a ) The bonds o r  any p a r t o f  them

21 may be re fu n d e d  a t o r b e fo r e  t h e i r  m a t u r i t y  b y th e  is s u a n c e  o f  r e f u n d -

22 in g  re v e n u e  bonds o f th e  s t a t e  i f  i n  th e  o p in io n  o f th e  c o m m it te e

23 r e f u n d in g  i s  a d va n ta g e o u s t o  and i n  th e  b e s t i n t e r e s t  o f  th e  s t a t e  and

24 i t s  in h a b i t a n t s .

25 (b ) The is s u a n c e  o f r e f u n d in g  bonds ne ed n o t be a u th o r iz e d  by an

26 a c t o f  th e  l e g i s l a t u r e ,  and th e  c om m it te e  s h a l l a d o p t th e  r e s o lu t i o n

27 and p r e p a r e  a l l  o t h e r  do cum en ts and p ro c e e d in g s  n e c e s s a ry  f o r  th e

28 is s u a n c e , e xcha nge o r  s a le , and d e l i v e r y  o f th e  b o n d s . A l l  p r o v is i o n s

29 o f AS 3 7 .1 5 .6 1 0  - 3 7 .1 5 .7 6 0  a p p l i c a b le  t o  re v e n u e  bonds a re  a p p l ic a b le
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1 t o  th e  r e f u n d in g  bonds and to  th e  is s u a n c e , s a le , o r e xcha nge o f th e

2 b o n d s , e x c e p t as o th e rw is e  p r o v id e d  i n  t h i s  s e c t io n .

3 ( c )  R e fu n d in g  bonds may be is s u e d  i n  a p r i n c i p a l am oun t s u f f i -

4 c ie n t  to  p r o v id e  money f o r  th e  pa ym en t o f a l l  bonds t o  be re fu n d e d  by

5 th em , a n d , i n  a d d i t i o n ,  f o r  th e  pa ym en t o f  a l l  e xpe n se s in c i d e n t  to

6 th e  c a l l i n g ,  r e t i r i n g ,  o r  p a y in g  o f th e  o u t s ta n d in g  b o n d s , and th e

7 is s u a n c e  o f  th e  r e f u n d in g  b o n d s . These expe n se s in c lu d e  th e  d i f f e r -

8 ence i n  amount be tw e e n th e  p a r v a lu e  o f  th e  r e fu n d in g  bonds and any

9 am oun t le s s  th a n  p a r f o r  w h ic h  th e  r e f u n d in g  bonds a re  s o ld , any

10 am oun t n e c e s s a ry  t o  be made a v a i l a b le  f o r  th e  paym en t o f i n t e r e s t  on

11 th e  r e f u n d in g  bonds fro m  th e  d a te  o f s a le  o f them t o  th e  d a te  o f

12 pa ym en t o f  th e  bonds to  be re fu n d e d  o r  to  th e  d a te  upon w h ic h  th e

13 bonds to  be re fu n d e d  w i l l  be p a id  u n d e r th e  c a l l  o f  th e  bonds o r

14 a g re em e n t w i t h  th e  h o ld e r s  o f th em , and th e  p rem ium , i f  a n y , n e c e s s a ry

15 to  be p a id  i n  o r d e r to  c a l l  o r  r e t i r e  th e  o u ts ta n d in g  bonds and th e

16 i n t e r e s t  a c c r u in g  on th e  o u ts ta n d in g  bonds to  th e  d a te  o f th e  c a l l  o r

17 r e t i r e m e n t .

18 Sec . 3 7 .1 5 .7 1 0 . BONDS AS LEGAL INVESTMENTS. T o l l  f a c i l i t i e s

19 bonds a re  le g a l in v e s tm e n ts  f o r  a l l  b a n k s , t r u s t  c om p a n ie s , s a v in g s

20 b a n k s , s a v in g s  and lo a n  a s s o c ia t io n s , and o th e r  p e rs o n s  c a r r y in g  on a

21 b a n k in g  b u s in e s s , a l l  in s u r a n c e  com pan ie s and o t h e r  p e rs o n s  c a r r y in g

22 on an in s u ra n c e  b u s in e s s , and a l l  e x e c u to r s , a d m in is t r a t o r s ,  t r u s t e e s ,

23 and o th e r  f i d u c i a r i e s .  The bonds may be a c c e p te d  as s e c u r i t y  f o r

24 d e p o s i t s  o f a l l  money o f th e  s t a t e  and i t s  p o l i t i c a l  s u b d iv i s io n s .

25 Sec . 3 7 .1 5 .7 2 0 . STATE TOLL F A C IL IT IE S . The s t a t e  i s  a u th o r iz e d

26 t o  a c q u i r e , c o n s t r u c t , e q u ip , and m a in t a in  t o l l  b r id g e s , h ig h w a y s ,

27 ro a d s , c r o s s in g s , and causew ays fo u n d  t o  be n e c e s s a ry  b y th e  comm is -

28 s io n e r  o f t r a n s p o r t a t i o n  and p u b l i c  f a c i l i t i e s .

29 Sec . 3 7 .1 5 .7 3 0 . KN IK ARM CROSSING. N o tw i th s ta n d in g  th e

CSHB 6 6 1 (T r s p ) -8-



.
V . "  • ' - .M V  : v * i .V - . . ' ' ; ■ . .

1

2

3

4

5

6

7

8 

9

10

1 1

12

13

14

15

16

17

18

19

20 

2 1  

22

23

24

25

26

27

28 

29

I* ' 
• o n

p r o v is i o n s  o f AS 3 7 .1 5 .7 2 0  th e  f i r s t  s t a t e  t o l l  f a c i l i t y  to  be c o n ­

s t r u c t e d  i s  th e  K n ik  Arm C ro s s in g  n e a r A n c h o ra g e .

S e c . 3 7 .1 5 .7 4 0 . TOLL FAC IL IT Y  CHARGES. The c om m is s io n e r o f 

t r a n s p o r t a t i o n  and p u b l i c  f a c i l i t i e s  s h a l l  f i x  and c o l l e c t  th e  fe e s , 

c h a rg e s , t o l l s ,  and r e n t a l s  d e r iv e d  b y th e  s t a t e  fro m  th e  o w n e rs h ip , 

le a s e , u s e , and o p e r a t io n  o f  th e  f a c i l i t i e s  a u th o r iz e d  b y AS 3 7 .1 5 .7 2 0  

and 3 7 .1 5 .7 3 0  apd im p ro vem e n ts o f  th e  f a c i l i t i e s  as w i l l  p r o v id e  

re v e n u e s s u f f i c i e n t  t o  com p ly w i t h  a l l  o f  th e  c o v e n a n ts  o f th e  bond 

r e s o lu t i o n .

S ec . 3 7 .1 5 .7 5 0 . STATUTORY CONSTRUCTION. AS 3 7 .1 5 .6 1 0  - 3 7 .1 5 . -

760 s h a l l be l i b e r a l l y  c o n s t r u e d  i n  o r d e r t o  c a r r y  o u t th e  p u rp o s e s 

f o r  w h ic h  th e  p r o v is io n s  w e re e n a c te d , and a l l  e x i s t i n g  law s i n  c o n ­

f l i c t  w i t h  AS 3 7 .1 5 .6 1 0  - 3 7 .1 5 .7 6 0  a re  s u p e rs e d e d  as n e c e s s a ry  to  

a c c o m p lis h  th e  p u rp o s e s  o f AS 3 7 .1 5 .6 1 0  - 3 7 .1 5 .7 6 0 .

S e c . 3 7 .1 5 .7 6 0 . D EF IN IT IO NS . I n  AS 3 7 .1 5 .6 1 0  - 3 7 .1 5 .7 6 0 ,

u n le s s  th e  c o n te x t r e q u i r e s  o th e rw is e

( 1 ) "b o n d  re d e m p t io n  fu n d " means th e  t o l l  f a c i l i t i e s  r e v e ­

nue bond re d e m p t io n  fu n d  c r e a te d  by AS 3 7 .1 5 .6 4 0 , in c lu d in g  any a c ­

c o u n ts  t h a t  a re  c r e a te d  i n  t h a t fu n d  a f t e r  th e  e f f e c t i v e  d a te  o f t h i s  

A c t ;

( 2 ) "b o n d  r e s o lu t i o n "  means th e  r e s o lu t i o n  a u t h o r i z i n g  th e  

is s u a n c e  o f b o n d s , a d o p te d  by th e  c om m it te e  u n d e r AS 3 7 .1 5 .6 6 0 ;

( 3 ) "b o n d s " means th e  t o l l  f a c i l i t i e s  re v e n u e  bonds a u th o ­

r i z e d  by AS 3 7 .1 5 .6 1 0  -  3 7 .1 5 .7 6 0 ;

( 4 ) " c o m m it te e " means th e  s t a t e  bond c om m it te e  c re a te d  by 

AS 3 7 .1 5 .1 1 0 , o r any o th e r  c o m m it te e , b o d y , d e p a r tm e n t , o r  o f f i c e r  o f 

th e  s t a t ^  t h a t  o r  who su c ce e d s t o  th e  r i g h t s ,  p o w e rs , d u t ie s ,  and

o b l i g a t i o n s  o f th e  s t a t e  bond c om m it te e  by a c t o f th e  l e g i s l a t u r e ;

( 5 ) " c o n s t r u c t io n  fu n d " means th e  t o l l  f a c i l i t i e s

-9- CSHB 6 6 1 (T r s p )
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c o n s t r u c t i o n  fu n d  c re a te d  by AS 3 7 .1 5 .6 2 0 ;

(6 ) " re v e n u e  fu n d " means th e  t o l l  f a c i l i t i e s  re v e n u e  fu n d  

c r e a te d  by AS 3 7 .1 5 .6 3 0 ;

( 7 ) " t o l l  f a c i l i t i e s "  means h ig h w a y s , ro a d s , b r id g e s , 

c r o s s in g s , and causeways upon w h ic h  t o l l s ,  c h a rg e s , r e n t a l s ,  o r o th e r  

u s e r fe e s  a re  p la c e d  by th e  c om m is s io n e r o f t r a n s p o r t a t i o n  and p u b l i c  

f a c i l i t i e s .

*  S e c . 2 . AS 1 9 .0 5 .0 4 0  i s  amended to  re a d :

S ec . 1 9 .0 5 .0 4 0 . POWERS OF DEPARTMENT. The d e p a r tm e n t may

( 1 ) a c q u ir e  p r o p e r t y ;

( 2 ) e x e r c is e  th e  pow e r o f em in e n t d om a in ;

( 3 ) ta k e  im m e d ia te  p o s s e s s io n  o f r e a l p r o p e r t y , o r  any 

i n t e r e s t  i n  i t  u n d e r a d e c la r a t i o n  c f  t a k in g  o r b y o th e r  la w f u l m eans ;

( 4 ) a c q u ir e  r ig h t s - o f - w a y  f o r  p r e s e n t o r f u t u r e  u s e ;

( 5 ) c o n t r o l a c ce s s to  h ig h w a y s ;

( 6 ) r e g u la t e  ro a d s id e  d e v e lo p m e n t;

( 7 ) p re s e r v e  and m a in ta in  th e  s c e n ic  b e a u ty  a lo n g  s t a t e

h ig h w a y s ;

( 8 ) d is p o s e  o f p r o p e r t y  a c q u ir e d  f o r  h ig h w a y p u rp o s e s ;

(9 ) a c c e p t and d is p o s e  o f f e d e r a l fu n d s  o r  p r o p e r t y  a v a i l ­

a b le  f o r  h ig h w a y c o n s t r u c t i o n , m a in te n a n c e , o r e q u ip m e n t ;

(1 0 ) e n te r  i n t o  c o n t r a c t s  o r  a g re em e n ts r e l a t i n g  t o  h ig h w a y s 

w i t h  th e  f e d e r a l g o v e rnm e n t, m u n i c i p a l i t i e s ,  a p o l i t i c a l  s u b d iv i s i o n , 

o r w i t h  a f o r e ig n  g o v e rn m e n t, i f  th e  c o n t r a c t i s  a p p ro v e d  by th e

f e d e r a l g o v e rn m e n t; [AND]

(1 1 ) e s t a b l i s h ,  le v y , and c o l l e c t  t o l l s ,  fe e s , c h a rg e s , and

r e n t a l s  f o r  th e  use o f s t a t e  ro a d s , h ig h w a y s , b r id g e s , c r o s s in g s , and

c a u sew a y s ; and

(1 2 ) e x e r c is e  any o th e r p ow e r n e c e s s a ry  to  c a r r y  o u t th e

CSHB 6 6 1 (T r s p ) -10-
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LEGISLATIVE ASSIGNMENT
Highway Crossing of Knik Arm with Connections to Parks & Glenn 
Highways

° Design Criteria

° Environmental Assessment

0 Right-of Way Studies

° Location Selection

° Preliminary Design & Cost Estimates

BUDGET
1981 Appropriation $5.5 million

Consultant Contract $4.5 million

Balance (January 1934) $3.0 million

FY 85 Request $5.4 million

PROJECT RESOURCES (DOT/PF)
° Total Department Resources

Contract Administration & Accounting 
Planning
Environmental Coordination
Surveys
Right-of Way
Utilities
Materials & Geology 
Legislative Liaison

° Director
Major Projects Management Division

° Project Manager
Leads Department & Consulting Team
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Consultant Resources

D O T / P Fr l .
P r o j e c t  M a n a g e r

B r i d g e
N o r t h

A p p r o a c h

R o a d

C o n s u l t a n t  

° P r o j e c t  M a n a g e r

° D e p u t y  P r o j e c t  

M a n a g e r

S o u t h

A p p r o a c h

R o a d

E x e c u t i v e
C o m m i t t e e

E n v i r o n m e n t a l  &

T r a n s p o r t a t i o n

P l a n n i n g

I m p l e m e n t a t i o n

P l a n

S v e r d r u p  &  P a r c e l E M P S T r y c k ,  N y m a n  D e L e u w ,  C a t h e r
i*

&  H a y e s  &  C o m p a n y

W i l l i a m  B. K e n t  

&  C o m p a n y

G e o t e c h n ' c a l B i o l o g i c a l

H a r d i n g  L a w s o n D a m e s  &  M o o r e



AGENCIES
O

o

o

WORK COMPLETED
O

o

o

o

WORK UNDERWAY
O

o

o

o

o

Steering Conriiiiittee 
ADOT/PF
Municipality of Anchorage 
Matanuska-Susitna Borough 
M ilita ry  (A ir Force, Army, Navy) 
Alaska Railroad

Federal Agencies
ARR FHWA EPA
BLM DOA USAF
COE DOC USCG
FAA DO I USF&W

State Agencies
Dept, of Comm. & Reg. Affairs 
Dept, of Envir. Conservation 
Dept, of Fish & Game 
Dept, of Natural Resources 
0MB - Div. of Strategic Planning 
UAA - Inst, of Soc. & Eco. Research

P u[>/ (C  f e t - k t ' p *  - flC V )

Scoping

Economic Feas ib ility  Report 

Corridor Alternatives Analysis 

Alignments Definition-

Conceptual Design 

Environmental Impact Statement 

Geotechnical Investigations 

Implementation Plan ^
Right-of-Way Evaluation 

Bid Documents - CrossingP t



R t v e r

Houston

y  Bcova•
f  o Lanes

Jrfo rsesn o e
L a k e

Wosillo

s E h g

L a k e

Goo§e£__
Boy'S hate

Susilno Flats 

*“ Sio:e 

Gc-ne' Rsfuge

Eoole River

R ic h a r d

Anchorage

N o rth



CROSSING ALTERNATIVES 
Downtown Project

Seward Connector

Downtown Crossing

° Houston Connector
Segment 1 
Segment 2

Elmendorf Project
Glenn Connector

° Elmendorf Crossing

° Houston Connector
Segment 1 
Segment 2

NO-CROSSING ALTERNATIVES '**'C * ' ' •
0 No Action Option

Other Transportation Plans of DOT, AMATS, & Mat-Su

° Transit Option
2 Hovercraft

0 Low Capital Option
Additional Glenn & Parks Highway 
Improvements

ALASKA RAILROAD
0 Possible for either Downtown or Elmendorf

° Costs to Accomodate Future Rail on>Highway Bridge
$50 m illion  to $100 m illio n t-S'ZO ttys, />0*o /

0 Railroad Related Activities in Progress
Conceptual Design & Cost Estimates '
Environmental Assessment 
Right-of-Way Studies

° Railroad Financing

5 Separate Bridge ha]
0 Decision Timing

° Finance/Design/Build RR Crossing
Separate Project of Alaska Railroad
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ESTIMATED COSTS 

M illions of 1983 Dollars

* v
*  / y

#  Vd'/9-
, W  t f

Downtown Project Period Elmendorf Project

Anchorage

Design ROW Constr. Total Design ROW Constr. Total

12.0 2.0 80.0 94.0 2000- 2.1 1.0 14.3 17.3
Connector 2001

Highway 18.4 1.0 530.3 549.7 1986- 15.0 0.3 358.5 373.8
Crossing 1990

Mat_Su 
Connector ^

Segment 1 1.3 0.0 24.5 25.8 1989- 1.3 0.0 24.5 25.8

Segment 2 1.6 2.3 .23.0 27.0 1990 1.6 2.3. 23.0 27.0

Total 33.3 5.3 657.8 696.5
1986-

2001
20.0 3.6 420.3 443.9

Note: Does not include cost of strengthening bridge for Alaska Railroad ($50 to $100 m illio n ) .



FINANCING ALTERNATIVES
0 Connectors

90% Federal 
10?i State

0 Crossing
Toll Revenue Bonds 
Private Venture 
Land Sales
Local Improvement D istrict 
State Appropriation 
Combination



Comments on the applicability of C S H B  661 to financing the Knik A r m  
Crossing.

1. D O T S P F  Position and Perspectives on C S H B  661

2. S u m m a r y  of Briefing Materials

3. Correspondence from private firms that have expressed interest in
financing the Knik A r m  Crossing (These letters were requested by
the House Transportation Committee on March 28, 1984).

Presented to House Transportation Committee 
April 5, 1984 
John B. Olson 
Telephone 266-1447
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D O T S P F  Position and Perspectives on C S H B  661

B A C K G R O U N D

The original H B  661 was submitted to accomplish two purposes:

1. Provide D O T S P F  the authority to sell revenue bonds 
to finance toll bridges and highways; and

2. Authorize D O T S P F  to collect tolls on bridges and 
highways to make principal and interest payments 
on the revenue bonds.

The bill was introduced to provide a financing mechanism for the Knik A r m  
Crossing. A  framework approach was taken on advice of the Attorney General's 
office, recognizing the State Constitution's requirements to avoid legislation 
specific to a location or region. We also wanted to preserve the option to 
recommend the mechanism for future revenue producing highway or bridge 
projects.

The bill is modeled after the revenue bond provisions of the Airport Revenue 
Fund. The model was used because it is k n o w n  to the legislature, and has a 
good track record to present to bond underwriters and rating organizations.

D E P A R T M E N T  P O S I T I O N  O N  C S H B  661

The D O T S P F  continues to recommend a framework concept for bills like H B  661. 
However, we recognize the committee substitute to be a reasonable bill that 
addresses concerns expressed by legislators. We, therefore, support the 
committee substitute and recommend its passage.

A P P L I C A T I O N  T O  K N I K  A R M  C R O S S I N G

The bill provides a mechanism for applying the toll revenue stream expected 
from the Knik A r m  Crossing to the construction of the facility. This mechanism 
will be considered, along with other financing approaches, in an implementation 
plan to be presented to the legislature next year. We expect the implementa­
tion plan will lead to the legislative direction needed to construct the cross­
ing. N o  sales of revenue bonds or other related action will be taken before 
the next legislative session. D O T S P F  staff will be working with legislators to 
exchange information prior to finalizing our recommendations and presenting the 
implementation package to the legislature.

A P P L I C A T I O N  T O  O T H E R  P R O J E C T S

If the Knik A r m  Crossing uses the revenue bond sales concept outlined in C S H B  
661, the mechanism will be available for other projects., (The bill requires 
application to the Knik A r m  Crossing before any other project.) Is should be 
recognised that bridge and highway projects that can generate revenues in 
excess of their operations and maintenance costs are quite unique in Alaska.
To the extent such projects are identified in the future (we have none to 
suggest at this time) the legislature would play an active role in their 
development and financing.

■ • j . .  , ft':*■
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Presented to the House Transportation Committee, April 5, 1984



K N I K  A R M  C R O S S I N G  - F I N A N C I N G

Financing Choices

• Pay Cash

• Borrow 

o Save

a Get Equity Partner

• Combination of Above

Pay Cash

• Appropriation

- L u m p  S u m

- B y  Component

• Federal Funds

- Highway Matching Funds

- Connecting Roads Only

• Raise Cash

- Land Sales/Exchanges

Borrow

• General Obligation Bond

- Full Faith and Credit Pledge

- Lowest Cost Borrowing

• Revenue Bonds ( C S H B  661)

- D O T & P F  to Collect Tolls

- Tolls Pledged to Retire Debt

« Private Lending Sources

- Available Through Equity Partnerships
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4. Save

• Allows Cash Payments

• Major Projects F u n d  (Or Other "Savings Account" Approach) 

- Toll Revenues Returned to F u n d

- O S M  From Account in Major Projects Fund or General Fund

General F un d  (G.F.)

- Annual Appropriation tG G.F. Account

- Build B y  Components

- Toll Revenues Flow to G.F.

5. Equity Partnership

o Local Government (Unlikely Equity Partner for Knik A r m  Crossing) 

• Private Enterprise (Several Expressions of Interest Received)

- Service Contract, Lease

- Full Faith and Credit Pledge (Often Requested to Minimize 

Risk/Borrowing Cost; Requires Statewide Vote)

• Constitutional Constraints

- State Debt

- Annual Appropriation

- Direction of Funds

- Contract Negotiation

Source of Funds

- Tax-Exempt Borrowing

- Non-Exempt Borrowing (Expensive)

Federal Legislation

- Industrial Revenue Bond Limit (Per Capita Basis)

- Accelerated Depreciation in Question

• \ ■■
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6. C S H B  661

• Model: Airport Revenue Fund

• Desired This Year •.;$

- K n o w n  Entity of Implementation Plan

- Likely to be Used

• The C S  is a Reasonable Bill

- Responds to Concerns for Framework Concept

- Timely for the Knik A r m  Crossing Project



Correspondence From Firms Interested In Financing Or Constructing The 

Knik A r m  Crossing.

• ■ .
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W I L L I A M  K E N T  A N D  C O M P A N Y

900 WEST FIFTH AVENUE. SUITE 610 
ANCHORAGE. ALASKA 99501 

(907) 276 0660

M a r c h  16, 1984

Mr. J a c k  A l l e n ,  P.E.
P r o j e c t  M a n a g e r ,  K n i k  A r m  C r o s s i n g  
S v e r d r u p  & P a r c e l  a n d  A s s o c i a t e s ,  Inc.
430 C Str ee t,  S u i t e  200 
A n c h o r a g e ,  A K  9 95 11

D e a r  Mr. A l l en :

On M a r c h  14, J o h n  O l s o n  a nd I m e t  w i t h  Mr. G o p i n a t h ,  V i c e  
P r e s i d e n t  of C o r p o r a t e  A f f a i r s ,  C a l i s t a  C o r p o r a t i o n  and Mr. 
D enji, V i c e  P r e s i d e n t  of C a l i s t a  I n t e r n a t i o n a l  C o r po ra ti on .

C a l i s t a  has b e e n  d e a l i n g  w i t h  M i t s u i  S h i p b u i l d i n g  a nd E n g i­
ne e r i n g  r e g a r d i n g  the K n i k  A r m  Cro ss in g . M i t s u i  has d o n e  
s o m e  w o r k ’on d e s i g n  for the bridge, a nd h a s  t a l k e d  to their 
p a r t n e r s  at the  M i t s u i  Bank. C a l i s t a  o f f e r e d  to m e e t  w i t h  
us to d i s c u s s  e n g i n e e r i n g  and f i n a n c i n g  i n  m o r e  detail, and 
o f f e r e d  to h a v e  M i t s u i  p e o p l e  c o m e  over.

W e  e x p l a i n e d  s o m e  of the m o r e  i m p o r t a n t  c o n s t r a i n t s  in state 
f i n a n c i n g  or o t h e r  s t a t e  p a r t i c i p a t i o n ,  a n d  o u r  t i m e t a b l e  
f o r  the p r o j e c t ,  a n d  w e  o f f e r e d  to m e e t  w i t h  ..them to d i s c u s s  
f in an c i n g .  W e  d i d  n o t  e n c o u r a g e  t h e m  to b r i n g  a n y  e n g i n e e r s  
o v e r  f r o m  J ap an ,  a t  l e a s t  n o t  yet. I w i l l  a r r a n g e  a m e e t i n g  
w i t h  C a l i s t a  r e g a r d i n g  f i n a n c i n g  in the n e x t  f e w  w e e k s  —  
p r o b a b l y  d u r i n g  the w e e k  of M a r c h  26.

C a l i s t a  s e e m e d  i n t e r e s t e d  in g e t t i n g  the f o l l o w i n g  m e s s a g e s

1. C o n f i d e n t i a l i t y  of t h e i r  w o r k  is i m p o r t a n t  to them.
T h e y  b e l i e v e  t h a t  t h e y  h a v e  an a d v a n t a g e  i n  t h e i r  
a b i l i t y  to b r i n g  f i n a n c i n g  i n t o  a p a c k a g e  deal, a n d  
t h e y  do n o t  w a n t  t h e i r  co ncept, o r  t h e i r  own  e n g i­
neer i n g ,  to b e  p u b l i c  i n f o r m a t i o n  b e f o r e  the bid.

2. T h e y  w a n t  the full f a it h and c r e d i t  o f  the s t a t e  b e h i n d  
the fi na nc i n g .

3. T h e y  w e r e  i n t e r e s t e d  in s e ei n g the p r o j e c t  go forward, 
w h e t h e r  t h e y  w e r e  i n v o l v e d  in the c o n s t r u c t i o n  or not.

to u s :

S i n c e r e l y ,

V i c e  P r e s i d e n t

S A R / b s b


