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m a k e  a n d  i n s u r e  loans to finance, a n d  to a s s i s t  p r i v a t e  lenders to
■ '

m a k e  loans to finance, t h e  e s t a b l i s h m e n t ,  operation, a n d  d e v e l o p m e n t  

o f  industrial, m a n u f a c t u r i n g ,  a n d  b u s i n e s s  e n t e r p r i s e s ,  i n c l u d i n g ^  

w i t h o u t  l i m i t a t i o n , f a c i l i t i e s  f o r  (AIR A N D  WATER] t ransportation, 

f a c i l i t i e s  for p o l l u t i o n  c o n t r o l  a n d  w a s t e  disposal, facil i t i e s  f o r  

t he local f u r n i s h i n g  o f  gas, f a c i l i t i e s  f o r  water, [i\KDJ facili t i e s  

for i n d u s t r i a l  parks, m a s s  c o m m u t i n g  v e h i cles, f a c i l i t i e s  for local 

d i s t r i c t  h e a t i n g  or cooling, p a r k i n g  facilities, o r  n storage or

t r a i n i n g  f a c i l i t y  r e l a t i n g  to a  p l a n t  o r  f a c i l i t y !

(6) it is in the p u b l i c  i n t e r e s t  to p r o m o t e  the p r o s p e r i t y  

a n d  g e n e r a l  w e l f a r e  o f  a l l  citiz e n s  o f  the state b y  s t i m u l a t i n g  c o m­

m e r c i a l  a n d  indust r i a l  g r o w t h  a n d  e x p a n s i o n  b y  e n c o u r a g i n g  an i n c r e a s e  

o f  p r i v a t e  i n v e s t m e n t  b y  b anks, i n v e s t m e n t  houses. Insur a n c e  c o m­

panies, a n d  o t h e r  f i n a n c i a l  institutions, i n c l u d i n g  p e n s i o n  a n d  r e­

tir e m e n t  funds, to h e l p  s a t i s f y  the n e e d  for e c o n o m i c  expansion*

(7) it is i n  the s t a t e’s i n t e r e s t  to i mport p r i v a t e  c a p ital
• ' ■#| j <

to c r e a t e  n e w  e c o n o m i c  a c t i v i t y  w h i c h  w o u l d  n o t  o t h e r w i s e  take p l a c e  

in the state,

*  Sec. 4. A S  4 4 . 8 8 . 0 7 0  is a m e n d e d  to read:

Sec. 44.88.070. P U R P O S E  O F  T H E  AUTHORITY. The p u r p o s e  o f  the 

a u t h o r i t y  is to promote, d e v e l o p  a n d  a d v a n c e  the g e n e r a l  p r o s p e r i t y  

a n d  e c o n o m i c  w e l f a r e  o f  the p e o p l e  o f  Alaska, to r e l i e v e  p r o b l e m s  of 

u n e m p l o y m e n t ,  a n d  to c r e a t e  a d d i t i o n a l  e m p l o y m e n t  b y  p r o v i d i n g  v a r i o u s  

m e a n s  o f  f i n a n c i n g  a n d  m e a n s  o f  f a c i l i t a t i n g  the f i n a n c i n g  o f  indus- 

tr'il, m a n u f a c t u r i n g ,  a n d  b u s i n e s s  e n t e r p r i s e s  a n d  the o t h e r  f a c i l­

ities r e f e r r e d  to in A S  4 4 . 8 8 . 0 1 0 ( a ) ( 5 )  w i t h i n  the s t a t e, a n d  b y  o w n­

ing a n d  o p e r a t i n g  the e n t e r p r i s e s  a n d  o t h e r  f a c i l i t i e s .

* Sec. 5. A S  4 4 . 3 8.080 is a m e n d e d  to read:

Sec. 44.88.080. P O W E R S  O F  T H E  A U T H O R I T Y .  In f u r t h e r a n c e  o f  its 
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c o r p o r a t e  p u r p oses, the a u t h o r i t y  h a s  the f o l l o w i n g  p o w e r s  in a d d i t i o n
: • ■ ...

to its o t h e r  powers:

(1) to sue a n d  b e  sued*

(2) to h a v e  a  s e a l  a n d  a l t e r  it at pleasure*

(3) to m a k e  a n d  a l t e r  b y l a w s  f o r  its o r g a n i z a t i o n  a n d

i n t e r n a l  m a n a g e m e n t *

(4) to a d o p t  r e g u l a t i o n s  g o v e r n i n g  the < e x e r c i s e  o f  its

c o r p o r a t e  powers*

(5) to a c q u i r e  a n  i n t e r e s t  in a p r o j e c t  as n e c e s s a r y  or 

a p p r o p r i a t e  to p r o v i d e  f i n a n c i n g  f o r  the p r o j e c t ,  w h e t h e r  b y  p u r c h a s e ,  

g i f t  o r  lease*

(6) to lease to o t h e r s  a p r o j e c t  a c q u i r e d  b y  it for the

r e n t a l s  a n d  u p o n  the terms a n d  c o n d i t i o n s  the a u t h o r i t y  m a y  c o n s i d e r  

a dvisable, including, w i t h o u t  limitation, p r o v i s i o n s  f o r  o p t i o n s  to 

p u r c h a s e  o r  renew*

(7) to issue bonds, in a c c o r d a n c e  w i t h  A ?  44.88.090, to pay 

the cost o f  a p r o j e c t  a n d  to s e c u r e  p a y m e n t  o f  the bonds as p r o v i d e d  

i n  this chapter*

(8) to Bell, b y  i n s t a l l m e n t  sale o r  other w i s e ,  exchange, 

donate, c o n v e y  o r  e n c u m b e r  in a n y  m a n n e r  b y  m o r t g a g e  or b y  c r e a t i o n  of 

a n y  o t h e r  s e c u r i t y  interest, r e a l  o r  p e r s o n a l  p r o p e r t y  o w n e d  b y  it, or 

in w h i c h  it has a n  interest, i n c l u d i n g  a project, when, in the j u d g­

m e n t  o f  the authority, the a c t i o n  is i n  f u r t h e r a n c e  o f  its c o r p o r a t e  

purposes*

(9) to a c c e p t  gifts, g r a n t s  o r  loans from, a n d  e n t e r  into 

c o n t r a c t s  o r  o t h e r  t r a n s a c t i o n s  r e g a r d i n g  them, w i t h  a f e d e r a l  a g e n c y  

o r  a n  a g e n c y  o r  i n s t r u m e n t a l i t y  o f  the state, a  m u n i c i p a l i t y ,  p r i v a t e  

o r g a n i z a t i o n  o r  o t h e r  source*

(10) to d e p o s i t  o r  i n v e s t  its funds, s u b j e c t  to a g r e e m e n t s

-13- SCS CSHB 6 6 1 (Fin)
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w i t h  b o n d h o l d e r s *  . : ■

(11) to e n t e r  i n t o  c o n t r a c t s  o r  a g r e e m e n t s  w i t h  r e s p e c t  to

3 t h e  e x e r c i s e  o f  a n y  o f  its powers, a n d  do a l l  t hings n e c e s s a r y  o r

4
• , »• • 'sj- : "v' .

c o n v e n i e n t  to c a r r y  out its c o r p o r a t e  p u r p o s e s  a n d  e x e r c i s e  the p o w e r s

5 g r a n t e d  in this chapter;

6 (12) to p u r c h a s e  or inp-are loans to f i n a n c e  the costs o f

7 m a n u f a c t u r i n g ,  industrial, a n d  b u s i n e s s  e n t e r p r i s e  projects?

8 (13) to e n t e r  into loan a g r e e m e n t s  w i t h  r e s p e c t  to o n e  or

9 m o r e  p r o j e c t s  u p o n  the terras a n d  c o n d i t i o n s  the a u t h o r i t y  c o n s iders

10 advisable;

11 (14) to acquire, m a nage, a n d  o p e r a t e  p r o j e c t s  as the a u t h o r­

12 it y  c o n s i d e r s  [A P R O J E C T  W H E N  IT BECOMES] n e c e s s a r y  or a p p r o p r i a t e

13 [DESIRABLE] to serve a p u b l i c  p u r p o s e  [DO SO T O  S A F E G U A R D  T H E  A U T H O R I­

14 T Y  F R O M  L O S S E S ] ;

. 1 5 (15) to a ssist p r i v a t e  lenders to m a k e  loans to f i n a n c e  the

16 co s t s  o f  p r o j e c t s  t h r o u g h  loan c o mmitments, s h o r t - t e r m  financing, o r

17
otherwise;

13
(16) to a ccept gifts, grants, or loans from a f e d e r a l

19
agency, f r o m  a n  a g e n c y  or i n s t r u m e n t a l i t y  o f  the s tate or o f  a m u n i c i­

2 0
pa l i t y ,  or from a n y  o t h e r  source;

21
(17) to e n t e r  into c o n t r a c t s  o r  othe.: t r a nsactions w i t h  a

2 2
f e d e r a l  agency, w i t h  an a g e n c y  o r  instru m e n t a l i t y  o f  the state o r  o f  a

2 3
m u n i c i p a l i t y ,  o r  w i t h  a p r i v a t e  o r g a n i z a t i o n  o r  e t h e r  e n t i t y  c o n s i s­

2 4
tent w i t h  the e x e r c i s e  of a n y  p o w e r  u n d e r  this chapter;

2 5
(18) to f a c i l i t a t e  t h e  e x p a n s i o n  o f  a s e c o n d a r y  m a r k e t  for

2 6
the r e s a l e  o f  f e d e r a l l y  o r  c o m m e r c i a l l y  i n s u r e d  loans m a d e  to f i n a n c e

2 7
the costs o f  p r o j e c t s  in A l a s k a  h e l d  b y  f e d e r a l  and. state c h a r t e r e d

2 8
f i n a n c i a l  i n s t i t u t i o n s  o r  b y  the A l a s k a  C o m m e r c i a l  F i s h i n g  a n d  A g r i­

2 9

v
-V

f r

c u l t u r e  Bank;
, ■ • 
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(19) to c h a r g e  fees o r  o t h e r  f o r m s  o f  r e m u n e r a t i o n  for the-r

u s e  o r  p o s s e s s i o n  o f  the p r o j e c t s  d e s c r i b e d  in (14) o f  this s e c t i o n  in 

a c c o r d a n c e  w i t h  the a g r e e m e n t s  d e s c r i b e d  Iti (11) a n d  (17) o f  this

section, o t h e r  a g r e e m e n t s  p e r t a i n i n g  to the p r o j ects, covenants * o r  

r e p r e s e n t a t i o n s  m a d e  in b o n d  d o c u m e n t s  p e r t a i n i n g  to the projects, o r  

r e g u l a t i o n s  o f  the a u t h o r i t y  p e r t a i n i n g  to the p r o j e c t s .

Sec. 6. A S  4 4 . 8 8 . 1 0 5  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(h) N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  o f  this section, the

a u t h o r i t y  m a y  w a i v e  or m o d i f y  the r e q u i r e m e n t s  o f  (a) o f  this s e c t i o n  

establishing m a x i m u m  costs o f  $ 1 0 , 0 0 0 , 0 0 0  for a p r o j e c t  a n d  the r e­

qu i r e m e n t s  o f  (f) o f  this s e c t i o n  as it c o n s i d e r s  a p p r o p r i a t e  a n d  

p r u d e n t  in o r d e r  to f i nance a p r o j e c t  if the a u t h o r i t y  intends to own 

the proje c t .  However, if the a u t h o r i t y  intends to lease or o t h e r w i s e

p e r m i t  the state to u s e  o r  o c c u p y  a m a j o r i t y  of the project, the

a u t h o r i t y  m a y  o n l y  e s t a b l i s h  a  r e s e r v e  f u n d  u n d e r  (g) o f  this s e c t i o n  

to s ecure b o n d s  i s s u e d  to f i n a n c e  a project.

Sec. 7 A S  4 4 . 8 8 . 1 5 5  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(g) N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  o f  this section, the

a u t h o r i t y  m a y  w a i v e  o r  m o d i f y  the r e q u i r e m e n t s  o f  this section as it 

c o n s i d e r s  a p p r o p r i a t e  and p r u d e n t  in o r d e r  to f i nance a p r o j e c t  i f  the 

a u t h o r i t y  i n tends to o w n  the project.

Sec. 8. A S  4 4.88 is a m e n d e d  b y  a d d i n g  n e w  sections to read:

Sec. '*4.88.172. E C O N O M I C  D E V E L O P M E N T  FUND. (a) The e c o n o m i c  

d e v e l o p m e n t  f u n d  is e s t a b l i s h e d  in the authority. The f u n d  consists 

o f  m o n e y  o r  a s s e t s  appropriated, loaned, o r  t r a n s f e r r e d  to the a u t h o r­

ity, a n d  o t h e r  m o n e y  o r  a s s e t s  d e p o s i t e d  i n  the f u n d  b y  the authority. 

T h e  f u n d  m a y  o n l y  b e  u s e d  to finance, acquire, m a n age, a n d  o p e r a t e  

p r o j e c t s  that the a u t h o r i t y  i n t e n d s  to o w n  a n d  operate. The t e r m  

" o p e r a t e” inc ludes o p e r a t i o n  d i r e c t l y  b y  the a uthority, or b y  an agent

 : ;_______ _____i
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of  the authority,

(b) If a p r o j e c t  is f i n a n c e d  o r  d e v e l o p e d  t h r o u g h  u s e  o f  the 

assets o f  t h e  e c o n o m i c  d e v e l o p m e n t  fund, the a u t h o r i t y  m a y  n o t  p l e d g e  

or  u s e  o t h e r  a s s e t s  o f  the a u t h o r i t y  to a s s i s t  in the financing.

develo p m e n t ,  or o p e r a t i o n  o f  the project. However, w h e t h e r  o r  n o t  the
• \ • j  ‘

au t h o r i t y  u s e s  the e c o n o m i c  d e v e l o p m e n t  fund, it m a y  issue b o n d s  to

f i n a n c e  a p r o j e c t  a n d  m a y  s e c u r e  t h e  b o n d s  w i t h  a m o r t gage, pledge, of 

a s s i g n m e n t  o f  the p r o j e c t  o r  o f  revenues, m oney, or a g r e e m e n t s  a t t r i b­

ut a b l e  to the p r o j e c t  or t h e  bonds.

Sec. 44.88,173. F I N A N C E  PLAN. ( a )  B e f o r e  a p p r o v i n g  a p r o j e c t  

f i n a n c e d  u n d e r  A S  44.88.172, the a u t h o r i t y  shall p r e p a r e  a finance 

plan. The f i n a n c e  p l a n  roust include a n  e s t i m a t e  o f  the total cost o f  

the project, a n d  a d e s c r i p t i o n  o f  the s o urces of m o n e y  that w i l l  be 

u s e d  to f i n a n c e  the total cost of the project. The f i nance p l a n  m u s t  

a l s o  i n c l u d e  a n  e s t i m a t e  o f  the o p e r a t i o n a l  costs of the c o m p l e t e d  

project, as w e l l  as a d e s c r i p t i o n  o f  the s o u r c e  o f  the m o n e y  that is 

to b e  u s e d  to p a y  the o p e r a t i o n a l  costs.

(b) T h e  a u t h o r i t y  shall give p r e f e r e n c e  to a  p r o j e c t  that does 

n o t  r e q u i r e  f i n a n c i a l  a s s i s t a n c e  f r o m  the state. If the a u t h o r i t y  

d e t e r m i n e s  that a p r o j e c t  r e q u i r e s  state f i n a n c i a l  a ssistance, a n d  if 

t he a u t h o r i t y  f u r t h e r  d e t e r m i n e s  that it is d e s i r a b l e  to f i n ance the 

p r o j e c t ,  the a u t h o r i t y  shall r e c o m m e n d  a m e t h o d  o f  f i n a n c i n g  that 

m i n i m i z e s  cost to the state. A  f i n a n c e  p l a n  r e q u i r e d  u n d e r  (a) o f  

this s e c t i o n  m u s t  i d e n t i f y  the m e t h o d  o f  f i n a n c i n g  that m i n i m i z e s  the 

cost t o  the state.

(c) T h e  a u t h o r i t y  shall submit a f i n a n c e  p l a n  p r e p a r e d  u n d e r  

this s e c t i o n  to t h e  state b o n d  c o m m i t t e e , t h e  g o v e rnor, a n d  the l e g i s­

lature b e f o r e  i s s u i n g  b o n d s  o r  o t h e r w i s e  i n c u r r i n g  debt f o r  the p r o j­

ect. If a p r o j e c t  r e q u i r e s  f i n a n c i a l  a s s i s t a n c e  from the state, the
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s tate f i n a n c i a l  a s s i s t a n c e  m u s t  be a v a i l a b l e  b e f o r e  b o n d s  are i s s u e d  

for the project.

Sec. 44,88.174. R E G I O N A L  R E S O U R C E  A D V I S O R Y  COUNCIL, (a) W i t h i n  

30 days a f t e r  the a u t h o r i t y  adopts a r e s o l u t i o n  c e r t i f y i n g  that u 

p r o j e c t  in the u n o r g a n i z e d  b o r o u g h  is e l i g i b l e  for f i n a n c i n g  u n d e r  

A S  44.88.172, the g o v e r n o r  shall a p p o i n t  a R e g i o n a l  R e s o u r c e  A d v i s o r y  

C o u n c i l  i n  the a r e a  of the state w h e r e  the p r o j e c t  is to b e  l o c a t e d  

a n d  for w h i c h  a r e g i o n a l  h o u s i n g  a u t h o r i t y  h a s  b e e n  e s t a b l i s h e d  u n d e r  

A S  18.55.996. The p u r p o s e  of a c o u ncil is to a s s i s t  the a u t h o r i t y  in 

r e v i e w i n g  a  p r o j e c t  that has b e e n  p r o p o s e d  for d e v e l o p m e n t  i n  its a r e a  

o f  the state.
• r’ " i#*

(b) A  R e g i o n a l  R e s o u r c e  A d v i s o r y  C o u n c i l  consists o f  five 

m e m b e r s  r e g i s t e r e d  to v o t e  in the region. T h e  g o v e r n o r  shall a p p o i n t  

the m e m b e r s  to r e f l e c t  t i econo m i c  a n d  g e o g r a p h i c  d i v e r s i t y  o f  the 

region. C o u n c i l  m e m b e r s  serve t hree-year terms at the p l e a s u r e  o f  the 

governor, e x c e p t  that the initial m e m b e r s  m a y  b e  a p p o i n t e d  for less 

t h a n  three years so that the term o f  a t  least one o f  t h e  m e m b e r s  

e x p i r e s  e a c h  year. T h e  g o v e r n o r  shall a p p o i n t  a c h a i r p e r s o n  w h o  shall 

call m e e t i n g s  as r e q u i r e d  a n d  p r e s i d e  o v e r  the d e l i b e r a t i o n s  o f  the 

council. A  m a j o r i t y  o f  the council c o n s t i t u t e s  a q u o r u m  f o r  c o n d u c t­

ing the b u s i n e s s  o f  the council.

(c) M e m b e r s  of a Regional R e s ource A d v i s o r y  C o u n c i l  do n o t  

r e c e i v e  c o m p e n s a t i o n  f o r  t h e i r  services o n  the council, b u t  are e n­

tit l e d  to p e r  d i e m  a n d  t ravel e x p enses a u t h o r i z e d  b y  law for state 

b o a r d s  a n d  c o m m i s s i o n s  u n d e r  A S  39.20.180.

Sec. 44.88.175. R E Q U I R E M E N T S  P R I O R  T O  A P P R O V A L  O F  PROJECTS. (a) 

B e f o r e  e n t e r i n g  into an a g r e e m e n t  to f i n a n c e  o r  to d e v e l o p  a  p r o p o s e d  

p r o j e c t  w i t h  a  cost in excess o f  $ 1 0 , 0 0 0 , 0 0 0  that is f i n a n c e d  u n d e r  

A S  44.88.172, the a u t h o r i t y  shall o b t a i n  the a p p r o v a l  o f  e a c h  R e g i o n a l

0 4
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R e s o u r c e  A d v i s o r y  C o u n c i l  or m u n i c i p a l i t y  in the a r e a  in w h i c h  the

p r o p o s e d  p r o j e c t  is to b e  located. A p p r o v a l  u n d e r  this s u b s e c t i o n
' 5 ' : -

m u s t  b e  e v i d e n c e d  b y  a c e r t i f i e d  c o p y  o f  a r e s o l u t i o n  o f  the c o uncil 

o r  o f  the g o v e r n i n g  b o d y  o f  the m u n i c i p a l i t y .

(b) B e f o r e  a p p r o v i n g  a p r o j e c t  f i n a n c e d  u n d e r  A S  4 4 . 8 8 . 1 7 2  for 

w h i c h  b o n d s  m u s t  b e  issued, the a u t h o r i t y  shall

(1) o b t a i n  a p p r o v a l  u n d e r  (a) o f  this section;

(2) find, on t h e  b a s i s  o f  all i n f o r m a t i o n  r e a s o n a b l y  a v a i l­

abl e  to it, that
'j

(A) the p r o j e c t  a n d  its d e v e l o p m e n t  u n d e r  thi3 chapter 

w i l l  b e  e c o n o m i c a l l y  advant a g e o u s  to t h e  state a n d  to t h e  g e n e r a l
V 1 "Vj, ... * -./  ̂ “* ■ 4 * - ’* * 1

pu b l i c  w e l f a r e  a n d  w i l l  c o n t r i b u t e  to the e c o n o m i c  g r o w t h  o f  the 

state;

(B) the p r o j e c t  a p p l i c a n t  is f i n a n c i a l l y  responsible;

(C) the p r o j e c t  is e c o n o m i c a l l y  and f i n a n c i a l l y  f e a s i­

bl e  a n d  a b l e  to p r o d u c e  r e v e n u e  a d e q u a t e  to r e p a y  the b o n d s  or 

loans w i t h  w h i c h  it is financed;

(D) i n c r e a s e d  d e m a n d  o n  p u b l i c  facili t i e s  that m i g h t  

r e s u l t  f r o m  the p r o j e c t  w i l l  b e  p r o v i d e d  for;

(E) the p r o j e c t  w i l l  p r o v i d e  or r e t a i n  e m p l o y m e n t  

r e a s o n a b l y  r e l a t e d  to the a m o u n t  o f  the f i n a n c i n g  b y  the a u t h o r i­

ty, c o n s i d e r i n g  the a mount o f  i n v e s t m e n t  p e r  e m p l o y e e  for c o m p a­

rab l e  f a cilities, and o t h e r  r e l e v a n t  factors;

(F) the scope o f  the p r o j e c t  is s u f f i c i e n t  to p r o v i d e  

a r e a s o n a b l e  e x p e c t a t i o n  o f  a b e n e f i t  to the e c o n o m y  o f  the 

state;

a n d

S C S  C S H B  6 6 1 ( F i n )

(G) the p r o j e c t  is in c o m p l i a n c e  w i t h  a p p l i c a b l e  law;

(H) i s s u a n c e  o f  the b o n d s  is n o t  e x p e c t e d  to a d v e r s e l y
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a f f e c t  t h e  a b i l i t y  of,, the s t a t e  o r  a n y  p o l i t i c a l  s u b d i v i s i o n  of 

t h e  s t a t e  to m a r k e t  o t h e r  bonds.

Sec. 4 4 . 8 8 . 1 7 6 .  H E A R I N G  T O  C O N S I D E R  P R O P O S E D  PROJECT. Before 

c o n s i d e r i n g  a r e s o l u t i o n  r e g a r d i n g  the a p p r o v a l  o r  r e i e c t i o n  o f  the
‘ _ 1 > /(,*!'. - ' . . ^ l! ” " ... . .* \  . *,

d e v e l o p m e n t  ot f i n a n c i n g  o f  a p r o p o s e d  p r o j e c t  w i t h  a cost in excess 

o f  $ 1 0,000,000, t h a t  is f i n a n c e d  u n d e r  A S  44.88.172, a R e g i o n a l  R e­

s o u r c e  A d v i s o r y  C o u n c i l  s h a l l  c o n d u c t  a p u b l i c  h e a r i n g  w i t h i n  the 

region. If a p r o p o s e d  p r o j e c t  is l o c a t e d  w i t h i n  a m u n i c i p a l i t y ,  the 

g o v e r n i n g  b o d y  o f  a m u n i c i p a l i t y  shall c o n d u c t  a h e a r i n g  o n  the p r o­

p o s e d  project.

Sec. 44.88.177. O P E R A T I O N  O F  PROJECTS. I f  a p r o j e c t  is f i n a n c e d  

u n d e r  A S  44.88 . 1 7 2 ,  the a u t h o r i t y  s hall s o l i c i t  the r e v i e w  a n d  a d vice 

o f  the R e g i o n a l  R e s o u r c e  A d v i s o r y  C o u n c i l  or g o v e r n i n g  b o d y  in the 

a r e a  in w h i c h  a p r o j e c t  is l o c a t e d  b e f o r e  the e x e c u t i o n  o f  contracts, 

a greements, r e s o l u t i o n s ,  or o t h e r  m a t t e r s  that d i r e c t l y  c o n c e r n  the 

d evelo p m e n t ,  m a i n t e n a n c e ,  a n d  o p e r a t i o n  o f  a project.

* Sec. 9. A J  4 4 . 8 8 . 2 2 0 ( 5 )  is a m e n d e d  to readt

(5) ’’p r o j e c t” m e a n s

(A) a p l a n t  o r  f a c i l i t y  u s e d  or i n t e n d e d  for u s e

(i) in c o n n e c t i o n  w i t h  m a k i n g ,  proces s i n g ,  p r e­

paring, o r  p r o d u c i n g  i n  a n y  m a n n e r ,  goods, p r o d u c t s  or 

s u b s t a n c e s  o f  a n y  k i n d  o r  n a t u r e  o r  in c o n n e c t i o n  w i t h  

d e v e l o p i n g  o r  u t i l i z i n g  a n a t u r a l  r e s o urce, o r  extracting, 

smelt.’ng, t r a n s p o r t i n g ,  c onverting, a s s e m b l i n g  o r  p r o d u c i n g  

in a n y  m a n n e r ,  m i n e r a l s ,  r a w  m a t e r i a l s ,  chemicals, c o m­

pounds, alloys, fibers, c o m m o d i t i e s  a n d  m a t e r i a l s ,  p r o d u c t s  

or s u b s t a n c e s  o f  a n y  k i n d  o r  n a t u r e ^

<ii) [, A N Y  P L A N T  O R  F A C I L I T Y  U S E D  O R  INTENDED 

F O R  USE] as a n  i n d u s t r i a l  park* [OR] in c o n n e c t i o n  w i t h  [AIR

. \ a t .  v • 
. . . . .
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A N D  W A T E R ]  t r a n s p o r t a t i o n ^  [, O R  A N Y  P L A N T  O R  FACILITY] for 

the p r e v e n t i o n ,  l i m i t a t i o n  o r  c o n t r o l  o f  [AIR O R  WATER] 

p o l l u t i o n ^  (,] f o r  the d i s p o s a l  o f  sewage o r  s olid w a s t e s

[,] for the local f u r n i s h i n g  o f  gas; [, OR] f o r  the furnish-

. . ■. . .... • *• 
ing o f  w a t e r ;  as o r  in c o n n e c t i o n  w i t h  m a s s  c o m m u t i n g  v e h i -

cles; f o r  local d i s t r i c t  h e a t i n g  o r  cooling; as a p a r k i n g

facility; o r  as a s t o r a g e  o r  t r a i n i n g  f a c i l i t y  d i r e c t l y

r e l a t e d  to a p l a n t  o r  f a c i l i t y  d e s c r i b e d  in this p a r a g r a p h ;

(B) a p l a n t  o r  f a c i l i t y  u s e d  or i n t e n d e d  for u s e  in
'y.

c o n n e c t i o n  w i t h  a  b u s i n e s s  enterprise;

(C) c o m m e r c i a l  a c t i v i t y  b y  a small enterprise;

* Sec. 10, In a d d i t i o n  to a n y  o t h e r  a u t h o r i z a t i o n  to issue bonds o r

notes, the a u t h o r i t y  m a y  issue b o n d s  in a p r i n c i p a l  a m o u n t  n o t  to e x c e e d

$2 0 , 0 0 0 , 0 0 0  to a s s i s t  i n  the acquisition, financ i n g ,  o r  o p e r a t i o n  of p r o j­

ects u n d e r  AS 44.88. 1 7 2 ,  e n a c t e d  b y  sec. 6 o f  this Act.

* Sec. 11. It is the i ntent o f  the l e g i s l a t u r e  to m i n i m i s e  the cost of 

state f i n a n c i a l  a s s i s t a n c e  for p r o j e c t s  f u n d e d  u n d e r  A S  44.88.172, e n a c t e d

b y  sec. 6 o f  this Act. T o  the e x t e n t  possible, f i n a n c i a l  a s s i s t a n c e  shall

b e  e x t e n d e d  in the f o r m  o f  loans.

* Sec. 12. This A c t  takes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01.-

10.070(c).

Vv - s.
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IN T H E  H O U S E B Y  T H E  F I N A N C E  C O M M I T T E E
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S E N A T E  CS F O R  H O U S E  B I L L  NO. 661 (finance)
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I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T H I R T E E N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N

A  B I L L

F o r  an A c t  e n t i tled: ”A n  A c t  a u t h o r i s i n g  the c o n s t r u c t i o n  o f  the K n i k  A r m

C r o s s i n g  a n d  r e l a t i n g  to the a c q u i s i t i o n ,  c o n s t r u c­

tion, equipping, a n d  m a i n t e n a n c e  o f  toll f a c i l i t i e s  

f u n d e d  b y  r e v e n u e  b o n d s  a n d  p r o v i d i n g  toll c o l l e c t i o n  

a u t h o r i t y .”

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. A S  37.15 is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E  4. T O L L  F A C I L I T I E S  R E V E N U E  BONDS.

Sec. 37.15.610. B O N D  A U T H O R I Z A T I O N .  F o r  the p u r p o s e  o f  p r o v i d­

ing p a r t  o r  a l l  o f  the m o n e y  to b e  used, w i t h  o r  w i t h o u t  a n y  g r a n t s  o r  

o t h e r  m o n e y  that m a y  b e c o m e  available, the i s s u a n c e  a n d  sale o f  r e v e­

nu e  b o n d s  o f  the state in the t o t a l  p r i n c i p a l  sura o f  n o t  to e xceed 

$ 5 0 0 , 0 0 0 , 0 0 0  is a u t h o r i z e d  to acquire, c o n s t r u c t ,  equip, a n d  i n s t a l l  

the a dditions, i m p r o v e m e n t s , extensions, a n d  f a c i l i t i e s  a u t h o r i z e d  in 

A S  3 7 . 1 5 . 7 2 0  and 37.15.730. The p r i n c i p a l  o f  a n d  i n t e r e s t  o n  these 

b o n d s  a r e  p a i d  out o f  a n d  s e c u r e d  b y  the g r o s s  r e v e n u e s  d e r i v e d  b y  the 

state f r o m  the ownership, use, a n d  o p e r a t i o n  o f  the toll facilities,

a n d  o u t  o f  a n y  o t h e r  r e venue o r  m o n e y  that the s t a t e  l e g i s l a t u r e  m a y

p r o v i d e  e x c l u s i v e  o f  a n y  state tax or license.

Sec. 37.15.620. C O N S T R U C T I O N  FUND. (a) T h e  t o l l  f a c i l i t i e s  

c o n s t r u c t i o n  f u n d  is e s t a b l i s h e d  f o r  d e p o s i t  o f  p r o c e e d s  o f  the s a l e  

of the b o n d s  a u t h o r i z e d  by AS 3 7 . 1 5 . 6 1 0  a n d  a n y  g r a n t  o r  o t h e r  m o n e y

t h a t  is l e g a l l y  p r o v i d e d  for the same p u r p o s e s  for w h i c h  t h e  b o n d s  are
■ ■■ ■ ■' ' ; ■ •• • ■ V • " ' ' ': .. ••••■ • - 7' . . ‘

a u t h o r i z e d  e x c e p t  for a n y  a c c r u e d  i n t e r e s t  p a i d  on the b o n d s  b y  the

<■ -v; • 2- S C S  C S H B  661 (Fin)
. : S  !  r \
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pu r c h a s e r .  T h e  m o n e y  i n  the c o n s t r u c t i o n  f u n d  is u s e d  to p a y  the cost
i t - , - ?  ' ' • • , : 1 ■ ■ ■' ■■■, . . ' ...... - . \

o f  a c q u i r i n g , c o n s t r u c t i n g ,  a n d  e q u i p p i n g  f a c i l i t i e s  a u t h o r i z e d  in

A S  3 7 . 1 5 * 7 2 0  a n d  3 7 . 1 5 . 7 3 0  a n d  costs i n c i d e n t a l  to t h o s e  activities, 

i n c l u d i n g  costs o f  the a u t h o r i z a t i o n ,  issuance, a n d  s a l e  o f  the bonds.

T o  the e x t e n t  a l l o w e d  in the b o n d  resol u t i o n ,  m o n e y  i n  the c o n s t r u c­

ti o n  f u n d  m a y  a l s o  b e  u s e d  f o r  the p a y m e n t  o f  i n t e r e s t  o n  the bonds 

d u r i n g  t h e  t i m e  o f  a c t u a l  constr u c t i o n ,  a n d  f o r  a n y  a d d i t i o n a l  time, 

n o t  e x c e e d i n g  o n e  y e a r  a f t e r  c o n s t r u c t i o n  is completed. M o n e y  in the 

c o n s t r u c t i o n  f u n d  m a y  a l s o  b e  t r a n s f e r r e d  to t h e  b o n d  r e d e m p t i o n  fund, 

as p e r m i t t e d  b y  the b o n d  resolu t i o n ,  to e s t a b l i s h  a r e s e r v e  f o r  the 

p a y m e n t  o f  the p r i n c i p a l  a n d  i n t e r e s t  o n  the bonds.

(b) T h e  b o n d  r e s o l u t i o n  m a y  p r o v i d e  for the i n v e s t m e n t  o f  m o n e y  

in the c o n s t r u c t i o n  fund as the c o m m i t t e e  determines. The i n t e r e s t  

e a r n e d  u p o n  o r  a n y  p r o f i t  d e r i v e d  f r o m  the sale o f  the invest m e n t  is 

d e p o s i t e d  in the c o n s t r u c t i o n  fund.

Sec. 37.15.630. R E V E N U E  FUND, (a) The toll f a c i l i t i e s  r e v e n u e

f u n d  is e s t a b l i s h e d  a n d  s h a l l  b e  s e t  a part f r o m  all o t h e r  m o n e y  o f  t h e

state. T h e  t o l l  f a c i l i t i e s  r e v e n u e  f u n d  is a trust f u n d  f o r  the p u r -
: r •'' . v' ' ' . ' ’ •••</*

p o s e s  u n d e r  A S  3 7 . 1 5 . 6 1 0  - 37.15.760, w h e r e  all revenue, fees, tolls, 

charges, a n d  r e n t a l s  a r e  d e p o s i t e d  that are d e r i v e d  b y  the state f r o m  

the o w n e r s h i p ,  lease, use, a n d  o p e r a t i o n  o f  the f a c i l i t i e s  a u t h o r i z e d  

b y  A S  3 7 . 1 5 . 7 2 0  a n d  37.15.730. The revenue, fees, tolls, charges, a n d  

r e n t a l s  m a y  n o t  i n c l u d e  the p r o c e e d s  o f  a n y  state t a x  o r  license. T h e  

m o n e y  in the r e v e n u e  f u n d  m a y  o n l y  b e  u s e d  to

(1) p a y  o r  s e c u r e  the p a y m e n t  o f  the p r i n c i p a l  o f  a n d  i n t e r­

es t  o n  t h e  toll f a c i l i t i e s  b o n d s  a n d  p r i n c i p a l  o f  and i n t e r e s t  on a n y  
. ■ • ■* *

o t h e r  r e v e n u e  b o n d s  i s s u e d  b y  a u t h o r i z a t i o n  o f  tbe l e gislature to 

p r o v i d e  m o n e y  to acquire, c onstruct, a n d  e q u i p  f a c i l i t i e s  a u t h o r i z e d  

b y  A S  3 7 . 1 5 . 7 2 0  a n d  3 7 . 1 5 . 7 3 0  a n d  to b e  p a y a b l e  o u t  o f  the r e v e n u e
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(2) p a y  the n o r m a l  a n d  n e c e s s a r y  c o s t s  o f  m a i n t a i n i n g  a n d  

o p e r a t i n g  the f a c i l i t i e s  acquired, c o n s t r u c t e d ,  o r  e q u i p p e d  u n d e r  

A S  3 7 . 1 5 . 6 1 0  - 37.15.760f

(3) p a y  the costs o f  r e n e wals, r e p l a c e m e n t s ,  a n d  e x t r a­

o r d i n a r y  r e p a i r s  to f a c i l i t i e s  acquired, c o n s t r u c t e d ,  o r  e q u i p p e d  

u n d e r  A S  3 7 . 1 5 . 6 1 0  - 37.15.760»

(4) r e d e e m  b e f o r e  their f i x e d  m a t u r i t i e s  a n y  a n d  a l l  r e v e n u e  

b o n d s  I s s u e d  f o r  the p u r p o s e  o f  a c q u i r i n g ,  c o n s t r u c t i n g ,  a n d  e q u i p p i n g  

f a c i l i t i e s  a u t h o r i z e d  b y  A S  3 7 . 1 5 . 7 2 0  a n d  37.15.730f

(5) p r o v i d e  m o n e y  to acquire, construct, a n d  e q u i p  n e c e s s a r y  

a d d i t i o n s  a n d  i m p r o v e m e n t s  to f a c i l i t i e s  a u t h o r i z e d  b y  A S  37.15.720 

a n d  37.15.730; and

(6) p r o v i d e  m o n e y  to p a y  a n y  a n d  all o t h e r  costs r e l a t i n g  to 

t he o w n e r s h i p ,  use, a n d  o p e r a t i o n  o f  t h e  facilities.

(b) T h e  i n v e s t m e n t  o f  m o n e y  in the r e v e n u e  f u n d  m a y  b e  m a d e  as

the c o m m i t t e e  determ i n e s .  T h e  i n t e r e s t  e a r n e d  u p o n  o r  a n y  profits

d e r i v e d  f r o m  t h e  sale o f  a n  i n v e s t m e n t  u n d e r  this s u b s e c t i o n  s h a l l  be 

d e p o s i t e d  in the r e v e n u e  fund.

Sec. 37.15.640. B O N D  R E D E M P T I O N  FUND. T h e  toll facilities 

r e v e n u e  b o n d  r e d e m p t i o n  f u n d  is e s t a b l i s h e d  f o r  d e p o s i t  in trust of 

m o n e y  f o r  p a y i n g  a n d  s e c u r i n g  the p a y m e n t  o f  p r i n c i p a l  o f  a n d  i n t e r e s t  

a n d  r e d e m p t i o n  premium, if any, o n  b o n d s  a n d  is set a p a r t  f r o m  all 

o t h e r  m o n e y  o f  t h e  state. T h e  committee, o n  b e h a l f  o f  the state, 

shall o b l i g a t e  the s t a t e  to set a s i d e  a n d  p a y  into the b o n d  r e d e m p t i o n

fund f r o m  the r e v e n u e  f u n d  a n  a m o u n t  o f  m o n e y  s u f f i c i e n t  to p a y  the

p r i n c i p a l  o f  a n d  i n t e r e s t  a n d  r e d e m p t i o n  premium, i f  any, o n  the bonds 

as the p a y m e n t s  b e c o m e  due and, i f  t h e  c o m m i t t e e  c o n s i d e r s  it n e c e s­

sary, to set a s i d e  a n d  m a i n t a i n  a r e s e r v e  f o r  this purpose. T h e  b o n d
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r e d e m p t i o n  fund is drawn u p o n  for the p u r p o s e  o f  p a y i n g  the p r i n c i p a l  

o f  a n d  i n t erest a n d  r e d e m p t i o n  premium, if any, o n  the bonds, a n d  the 

b o n d s  do n o t  c o n s t i t u t e  a g e n e r a l  o b l i g a t i o n  o f  the state.

Sec. 37.15.650. B O N D  TERMS, (a) T h e  toll f a c i l i t i e s  b o n d s  are 

s o l d  in the amounts o r  series a n d  at the time as d e t e r m i n e d  b y  the 

committee. Before s e l ling a  aeries o f  bonds, t h e  c o m m i t t e e  shall give 

n o t i c e  i n v i t i n g  s e a l e d  bids. If s a t i s f a c t o r y  bids are received, t h e  

b o n d s  o f f e r e d  for sale are a w a r d e d  to the h i g h e s t  r e s p o n s i b l e  bidder. 

If the c o m m i t t e e  d e t e r m i n e s  that a b i d  r e c e i v e d  is n o t  s a t i s f a c t o r y  as

to p r i c e  o r  r e s p o n s i b i l i t y  o f  the bidder, the c o m m i t t e e  m a y  reject the
If v.. •’ • /,

b i d  received. Bonds,! or a series o f  bonds, m a y  n o t  b e  sold i f  the 

e f f e c t i v e  interest rate ever the life o f  the b o n d s  e x c e e d s  11 p e r c e n t  

p e r  y e a r  o r  that rate o f  i n t erest that is 125 p e r c e n t  o f  the rate of 

the Bond Buyer Index o f  20 M u n i c i p a l  B o n d  A v e r a g e  Y i e l d s  for the w e e k  

p r e v i o u s  to the date of sale o f  the bonds, w h i c h e v e r  is higher. 

Interest is p a y a b l e  a n n u a l l y  o r  semiannually.

(b) T h e  bonds m a t u r e  a t  the time f ixed b y  the committee. The 

b o n d s  m a y  be subject to r e d e m p t i o n  b e f o r e  t h e i r  f i x e d  m a t u r i t i e s  as 

d e t e r m i n e d  b y  the committee a n d  w i t h  the p r e m i u m  f ixed b y  the c o m m i t­

tee, but a b o n d  m a y  n o t  be s u b j e c t  to r e d e m p t i o n  b e f o r e  its f i \  ed 

m a t u r i t y  d a t e  u n l e s s  the r i g h t  te r e d e e m  that b o n d  is e x p r e s s l y  m e n­

tioned o n  the face o f  the bond. T h e  bonds

(1) m a y  b e  in d e n o m i n a t i o n s  d e t e r m i n e d  b y  the committee;

(?.) m a y  be i ssued in c oupon f o r a  o r  in f u l l y  r e g i s t e r e d  

form, a n d  m a y  be r e g i s t r a b l e  as to p r i n c i p a l  o r  b o t h  p r i n c i p a l  a n d  

interest, all u n d e r  r e g u l a t i o n s  a n d  c o n d i t i o n s  the c o m m i t t e e  provides;

(3) are p a y a b l e  as to p r i n c i p a l  a n d  i n t e r e s t  at the p l a c e  

de t e r m i n e d  b y  the committee;

(4) shall b e  s igned o n  b e h a l f  o f  the s t a t e  by t h e  g o v e r n o r

SCS C S H B  6 6 1 (Fin)
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a n d  shall b e  a t t e s t e d  to b y  the l i e u t e n a n t  governor, b o t h  o f  w h i c h
A * ' . -- - •

s i g n a t u r e s  n a y  b e  f a c s i m i l e  signatures, a n d  e a c h  o f  the i n t erest 

c o u p o n s  a t t a c h e d  t o  t h e m  s h a l l  b e  s i g n e d  b y  the f a c s i m i l e  signatures 

o f  t h e s e  officials)

(5) shall h a v e  the seal o f  the state impressed, printed, o r  

l i t h o g r a p h e d  o n  theaj a n d

(o) shall b e  i s s u e d  u n d e r  a n d  s u b j e c t  to the terms, c o n d i­

tions, a n d  covenants, p r o v i d i n g  f o r  the p a y m e n t  o f  t h e  p r i n c i p a l  of 

a n d  i n t e r e s t  o n  the b o n d s  a n d  the o t h e r  terras, condit i o n s ,  covenants, 

a n d  p r o t e c t i v e  f e a t u r e s  s a f e g u a r d i n g  this p a y m e n t  a n d  r e l a t i n g  to the 

m a i n t e n a n c e ,  o p e r a t i o n ,  a n d  i m p r o v e m e n t  o f  the toll f acilities as 

f o u n d  n e c e s s a r y  b y  the c ommittee, w h i c h  c o v e n a n t s  m a y  include a p r o­

v i s i o n  r e q u i r i n g  the s e t t i n g  aside a n d  m a i n t e n a n c e  o f  c e r t a i n  r e s e r v e s  

to s e c u r e  the p a y m e n t  o f  the p r i n c i p a l  a n d  interest.

(c) If f o u n d  r e a s o n a b l e  n e c e s s a r y ,  the c o m m i t t e e  m a y  s e lect a 

C r u s t s ©  o r  t r u stees for the h o l d e r s  o f  the b o n d s  o r  a n y  ocries o f  the 

bonds, f o r  the s a f e g u a r d i n g  a n d  d i s b u r s e m e n t  o f  a n y  o f  the m o n e y  in 

a n y  o f  the funds c r e a t e d  b y  A S  37,15.620, 37.15.630, a n d  37.15,640, or 

for the duties for a u t h e n t i c a t i o n ,  delivery, and r e g i s t r a t i o n  o f  the 

b o n d s  as the c o m m i t t e e  m a y  determine. T h e  coowatttee shall a l s o  fix 

the r i ghts, duties, powers, a n d  o b l i g a t i o n s  o f  the trustee or t r u s t­

ees.

(d) In the c o m m i t t e e ' s  d e t e r m i n a t i o n  o f  all o f  the m a t t e r s  and 

q u e s t i o n s  r e l a t i n g  to the issuance and sale o f  the b o n d s  a n d  Che 

f i x i n g  o f  the m a t u r i t i e s ,  terms, condi t i o n s ,  a n d  c o v e nants o f  the 

b o n d s  as p r o v i d e d  in (a) - (c) o f  this section, the d e c i s i o n s  o f  the 

c o m m i t t e e  shall b e  those f o u n d  to be r e a s o n a b l y  n e c e s s a r y  for the b e s t  

i n t e rests o f  the s t a t e  a n d  its i n habitants, a n d  t h o s e  that w i l l  a c c o m­

p l i s h  the m o s t  a d v a n t a g e o u s  sale o f  the b o nds, w i t h  duo regard,
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h o w e v e r ,  (1) to n e c e s s a r y  o r  n o r m a l  c o s t s  o f  m a i n t e n a n c e  a n d  o p e r a­

tion; (2) to r e n e w a l s  a n d  r e p l a c e m e n t s  o f  a n d  r e p a i r s  to the t o l l

facili t i e s ;  (3) to all i m p r o v e m e n t s  to toll f a c i l i t i e s  a n d  p r o p e r t y  o f
- • * ’}■ .

toll f a c i l i t i e s  owned, used, o p e r a t e d ,  o r  l e a s e d  in c o n n e c t i o n  w i t h  

toll facilities; a n d  (4) to the f u t u r e  g r o w t h  a n d  e x p a n s i o n  o f  all o f  

t he f a c i l i t i e s  a n d  the p o s s i b i l i t y  o f  a d d i t i o n a l  r e v e n u e  b o n d  f i n a n c­

ing  for toll f a c i l i t i e s  purposes. A  d e c i s i o n  o f  t h e  committee, a s  

e x p r e s s e d  i n  a n y  b o n d  resolution, is f i n a l  w h e n  a n y  b o n d s  h a v e  b e e n  

i s s u e d  u n d e r  the b o n d  resolution.

(e) A  b o n d  r e s o l u t i o n  m a y  p r o v i d e  t h a t  the b o n d s  i s s u e d  c o n t a i n  

a r e c i t a l  that they are i s s u e d  u n d e r  A S  3 7 . 1 5 . 6 1 0  - 37.15.760, a n d  a n y  

bo n d s  c o n t a i n i n g  this r e c i t a l  are c o n c l u s i v e l y  c o n s i d e r e d  to b e  v a l i d  

a n d  to h a v e  b e e n  i ssued in c o n f o r m i t y  w i t h  A S  3 7 . 1 5 . 6 1 0  - 37.15.760.

(f) T h e  v a l i d i t y  o f  the a u t h o r i z a t i o n  a n d  i s s u a n c e  o f  b o n d s  is 

no t  a f f e c t e d  b y  a n y  p r o c e e d i n g  for the a c q u i s i t i o n  o r  c o n s t r u c t i o n  o f  

the additions, improvements, o r  f a c i l i t i e s  f o r  w h i c h  the b o n d s  h a v e  

b e e n  i s s u e d  o r  b y  any c o n t r a c t  in c o n n e c t i o n  w i t h  the a c q u i s i t i o n  o r  

c onstr u c t i o n .

Sec. 37.15.660, BOND RESOLU T I O N .  T h e  c o m m i t t e e  is a u t h o r i z e d  

a n d  d i r e c t e d  to a d o p t  the b o n d  r e s o l u t i o n  a n d  p r e p a r e  a l l  o t h e r  d o c u­

me n t s  a n d  p r o c e e d i n g s  n e c e s s a r y  f o r  the issuance, sale, a n d  d e l i v e r y  

o f  the b o n d s  o r  a n y  p a r t  o r  aeries o f  them. T h e  b o n d  r e s o l u t i o n  s h a l l  

f i x  the p r i n c i p a l  amount, d e n o m i n a t i o n ,  date, m a t u r i t i e s ,  p l a c e  o r  

p l a c e s  o f  payment, r i g h t s  o f  redemp t i o n ,  i f  any, terms, form, c o n d i­

tions, a n d  c o v e nants o f  t h e  b o n d s  o r  o a c h  s e ries o f  them. The c o m m i t­

tee shall also d e t e r m i n e  a n d  p r o v i d e  f o r  the date a n d  m a n n e r  o f  s a l e  

o f  the bonds, and shall p r o v i d e  w h e t h e r  the n o t i c e  o f  s a l e  is to b o  

p u b l i s h e d  e l s e w h e r e  in a d d i t i o n  to the p u b l i c a t i o n  r e q u i r e d  b y  A S  3 7 . -

15.650.
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however, (1) t o  n e c e s s a r y  o r  n o r m a l  c osta o f  m a i n t e n a n c e  a n d  o p e r a -  

fcion; (2) to r e n e w a l s  a n d  r e p l a c e m e n t s  o f  a n d  r e p a i r s  t o  the t o l l  

facili t i e s i  (3) to all i m p r o v e m e n t s  to toil f a c i l i t i e s  a n d  p r o p e r t y  o f  

toll f a c i l i t i e s  owned, used, o p e r ated, o r  l e a s e d  in c o n n e c t i o n  w i t h

toll facilities; a n d  (4) to t h e  f u t u r e  g r o w t h  a n d  e x p a n s i o n  o f  all o f

■li.
the f a c i l i t i e s  a n d  the p o s s i b i l i t y  o f  a d d i t i o n a l  r e v e n u e  b o n d  f i n a n c­

ing f o r  t o l l  f a c i l i t i e s  purposes. A  d e c i s i o n  o f  t h e  committee, as 

e x p r e s s e d  in any b o n d  r e solution, is f i n a l  w h e n  a n y  b o n d s  h a v e  b e e n  

i s s u e d  u n d e r  the b o n d  resolution.

(e) A  b o n d  r e s o l u t i o n  m a y  p r o v i d e  t h a t  t h e  b o n d s  i s s u e d  c o n t a i n  

a r e c i t a l  that t h e y  a r e  I s s u e d  u n d e r  A S  3 7 . 1 5 . 6 1 0  - 37.15.760, a n d  a n y  

b o n d s  c o n t a i n i n g  this r e c i t a l  a r e  c o n c l u s i v e l y  c o n s i d e r e d  to b e  v a l i d  

a n d  to h a v e  b e e n  i s s u e d  in c o n f o r m i t y  w i t h  A S  3 7 . 1 5 . 6 1 0  - 37.15.760.

(f) T h e  v a l i d i t y  o f  t h e  a u t h o r i z a t i o n  a n d  i s s u a n c e  o f  b o n d s  is 

n o t  a f f e c t a d  b y  a n y  p r o c e e d i n g  for the a c q u i s i t i o n  o r  c o n s t r u c t i o n  o f  

the addit i o n s ,  improvements, o r  f a c i l i t i e s  f o r  w h i c h  the b o n d s  h a v e  

b e e n  i s s u e d  o r  b y  any c o n t r a c t  In c o n n e c t i o n  w i t h  the a c q u i s i t i o n  o r  

c o n s t r u c t i o n .

Sec. 37.15.660. B O N D  R E SOLUTION. T h e  c o m m i t t e e  is a u t h o r i z e d  

a n d  d i r e c t e d  to a d o p t  the b o n d  r e s o l u t i o n  a n d  p r e p a r e  a l l  o t h e r  d o c u­

m e n t s  a n d  p r o c e e d i n g s  n e c e s s a r y  for the issuance, sale, a n d  d e l i v e r y  

o f  the b o n d s  or a n y  p a r t  o r  s e r i e s  o f  them. T h e  b o n d  r e s o l u t i o n  shall

f i x  the p r i n c i p a l  amount, d e n o m i n a t i o n ,  date, m a t u r i t i e s ,  p l a c e  o r
.

p l a c e s  o f  p a y ment, r i g h t s  o f  r edemption, i f  any, terms, form, c o n d i­

tions, a n d  c o v e n a n t s  o f  the b o n d s  o r  e a c h  s e r i e s  o f  them. The c o m m i t­

tee shall also d e t e r m i n e  a n d  p r o v i d e  f o r  t h e  date a n d  m a n n e r  o f  sale 

o f  t h e  bonds, a n d  shall p r o v i d e  w h e t h e r  the n o t i c e  o f  s a l e  is to be 

p u b l i s h e d  e l s e w h e r e  in a d d i t i o n  to the p u b l i c a t i o n  r e q u i r e d  b y  A S  37.-

15.650.
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Sec. 37.15.670. E N F O R C E M E N T  B Y  H O L D E H .  T h e  h o l d e r  o f  a n y  b o n d s
; . S   * < ••• . • • . . \ -••• . • ;<f,

* • ' ‘ * •; V* . . :!v'. r̂*v'A . ,, 1». . • .‘,y/V. '• .*

o r  the t r u s t e e  f o r  t h e  h o l d e r s  o f  t h e  b o n d s  o r  a n y  series o f  them,
• ; . . • ... " ' • ; . x . • • • • • . 

may, b y  a p p r o p r i a t e  p r o c e e d i n g s  in the c o u r t s  o f  r e c o r d  o f  the state,

c o m p e l  the transfer, s e t t i n g  aside, a n d  p a y m e n t  o f  m o n e y  a n d  the

e n f o r c e m e n t  o f  a l l  o f  the terms, condit i o n s ,  a n d  c o v e n a n t s  as r e q u i r e d
■ _ i - '. -» . * ' * ■ ' '' . . T 1 ' ' ’* ” , ”

•••'■** • ’’ - ’ c • - . • . \" ' ■* ~r
a n d  p r o v i d e d  in A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0  a n d  in the b o n d  resolution.

Sec. 37.15.680. A M O U N T S  R E Q U I R E D  F O R  PAYMENTS. The c o m m i t t e e  

shall, b e f o r e  D e c e m b e r  31 o f  e a c h  year, c o m m e n c i n g  w i t h  the y e a r  in 

w h i c h  the b o n d s  are issued, c e r t i f y  to the c o m m i s s i o n e r  o f  r e v e n u e  a n d  

the c o m m i s s i o n e r  o f  t r a n s p o r t a t i o n  a n d  p u b l i c  f a c i l i t i e s  the a m o unts 

r e q u i r e d  in the n e x t  e n s u i n g  c a l e n d a r  y e a r  b y  a  b o n d  r e s o l u t i o n  to be 

p a i d  out o f  the r e v e n u e  f u n d  i n t o  the b o n d  r e d e m p t i o n  fund and to be 

p a i d  into a n d  m a i n t a i n e d  in a n y  r e s e r v e  fund o r  a c c o u n t  o r  a n y  o t h e r  

f u n d  o r  a c c o u n t  c r e a t e d  b y  a  b o n d  r e s o l u t i o n .  T h e  c o m m i t t e e  shall 

a l s o  c e r t i f y  to the c o m m i s s i o n e r s  the last d a t e  u p o n  w h i c h  p a y m e n t s  

m a y  b e  made.

Sec. 37.15.690. B O N D  N E G O T I A B I L I T Y .  T h e  b o n d s  a n d  the coupons 

a t t a c h e d  to t h e m  a r e  f u l l y  n e g o t i a b l e  i n s t r u m e n t s  u n d e r  the law3 of 

the state.

Sec. 37.15.700. REFUNDING. (a) The b o n d s  o r  a n y  p a r t  o f  t h e m  

m a y  b e  r e f u n d e d  at o r  b e f o r e  their m a t u r i t y  b y  the i s s u a n c e  o f  r e f u n d­

ing r e v e n u e  b o n d s  o f  the state i f  in the o p i n i o n  o f  the c o m m i t t e e  

r e f u n d i n g  ic a d v a n t a g e o u s  to a n d  in the b e s t  i n t e r e s t  o f  the state a n d  

its inhabitants.

(b) T h e  issuance o f  r e f u n d i n g  b o n d s  n e e d  n o t  b e  a u t h o r i z e d  b y  an 

a c t  o f  the legislature, a n d  the c o m m i t t e e  s h a l l  a d o p t  the r e s o l u t i o n  

a n d  p r e p a r e  all o t h e r  d o c u m e n t s  a n d  p r o c e e d i n g s  n e c e s s a r y  for the

issuance, e x c h a n g e  o r  sale, a n d  d e l i v e r y  o f  the bonds. A l l  p r o v i s i o n s
' • •

o f  A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0  a p p l i c a b l e  to r e v e n u e  bonds are a p p l i c a b l e
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to the r e f u n d i n g  b o n d s  a n d  to the issuance, sale, o r  e x c h a n g e  o f  t h e  

b o n d s ,  e x c e p t  as o t h e r w i s e  p r o v i d e d  i n  this section.

(c) R e f u n d i n g  b o n d s  m a y  b e  i s s u e d  i n  a  p r i n c i p a l  a m ount s u f f i­

ci e n t  to p r o v i d e  m o n e y  f o r  t h e  p a y m e n t  o f  a l l  b o n d s  to b e  r e f u n d e d  b y  

them, and, in addition, f o r  the p a y m e n t  o f  a l l  e x p e n s e s  i n c i d e n t  to 

the calling, retiring, o r  p a y i n g  o f  t h e  o u t s t a n d i n g  bonds, a n d  the 

i s s u a n c e  o f  the r e f u n d i n g  bonds. T h e s e  e x p e n s e s  i n c l u d e  the d i f f e r -  

e n c e  in a m o u n t  b e t w e e n  t h e  p a r  v a l u e  o f  the r e f u n d i n g  b o n d s  a n d  a n y  

a m o u n t  less than p a r  for w h i c h  the r e f u n d i n g  b o n d s  are sold, a n y  

a m o u n t  n e c e s s a r y  to b e  m a d e  a v a i l a b l e  f o r  the p a y m e n t  o f  i n t e r e s t  on 

the r e f u n d i n g  b o n d s  f r o m  the d a t e  o f  sale o f  t h e m  to the date o f  

p a y m e n t  o f  t h e  b o n d s  to b e  r e f u n d e d  or to the d a t e  u p o n  w h i c h  the 

bonds to b e  r e f u n d e d  w i l l  b e  p a i d  u n d e r  the c a l l  o f  the bonds o r  

a g r e e m e n t  w i t h  the h o l d e r s  o f  them, a n d  the p r e m i u m ,  if any, n e c e s s a r y  

to b e  p a i d  in o r d e r  to c a l l  o r  r e t i r e  the o u t s t a n d i n g  b o n d s  a n d  the 

i n t e r e s t  a c c m i n g  o n  the o u t s t a n d i n g  b o n d s  to t h e  d a t e  o f  t h e  call or 

retirement.

Sec. 37.15.710. B O N D S  A S  L E G A L  INVESTMENTS. T o l l  f acilities 

b o n d s  are legal i n v e s t m e n t s  f o r  all banks, trust companies, savings 

banks, s a v ings a n d  loan associ a t i o n s ,  a n d  o t h e r  p e r s o n s  c a r r y i n g  o n  a 

b a n k i n g  b u s i n e s s ,  a l l  i n s u r a n c e  c o m p a n i e s  a n d  o t h e r  p e r s o n s  c a r r y i n g  

o n  a n  i n s u r a n c e  business, a n d  all executors, a d m i n i s t r a t o r s ,  trustees, 

a n d  o t h e r  fiduciaries. T h e  bonds m a y  b e  a c c e p t e d  as s e c u r i t y  for 

de p o s i t s  o f  all m o n e y  o f  the s t a t e  a n d  its p o l i t i c a l  subdivisions.

Sec. 37.15.720. S T A T E  T O L L  FACILITIES. T h e  s t a t e  Is a u t h o r i z e d  

to a c q uire, c onstruct, equip, a n d  m a i n t a i n  toll bridges, highways, 

roads, crossings, a n d  c a u s e w a y s  f o u n d  to b e  n e c e s s a r y  b y  the c o m m i s -  

s i o n a r  o f  t r a n s p o r t a t i o n  and p u b l i c  facilities.

Sec. 37.15.730. K N I K  A R M  CROSSING. N o t w i t h s t a n d i n g  the

SCS C S H B  6 6 1 (Fin)
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p r o v i s i o n s  o f  A S  3 7 . 1 5 . 7 2 0  t h e  f i r s t  s t a t e  t o l l  f a c i l i t y  to b e

f i n a n c e d  trader this a r t i c l e  is the K n i k  A n a  C r o s s i n g  n e a r  Anchor a g e .
■

Sec. 37.15.740. T O L L  F A C I L I T Y  CHARGES. T h e  c o m m i s s i o n e r  o f  

t r a n s p o r t a t i o n  a n d  p u b l i c  facilities shall f i x  a n d  c o l l e c t  t h e  fees, 

charges, tolls, a n d  r e n t a l s  d e r i v e d  b y  the s t a t e  f r o m  the ownership, 

lease, use, a n d  o p e r a t i o n  o f  the f a c i l i t i e s  a u t h o r i z e d  b y  A S  3 7 . 1 5 . 7 2 0  

a n d  3 7 . 1 5 . 7 3 0  a n d  i m p r o v e m e n t s  o f  the f a c i l i t i e s  as w i l l  p r o v i d e  

re v e n u e s  s u f f i c i e n t  to c o m p l y  w i t h  all o f  t h e  c o v e n a n t s  o f  the b o n d  

resolution.

Sec. 37.15.750. S T A T U T O R Y  C O N S T R U C T I O N .  A S  3 7 . 1 5 . 6 2 0  - 37.15.- 

760 s h a l l  b e  l i b e r a l l y  c o n s t r u e d  in o r d e r  to c a r r y  o u t  the p u r p o s e s  

for w h i c h  the p r o v i s i o n s  w e r e  enacted, and a l l  e x i s t i n g  laws in c o n­

flict w i t h  A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0  arc s u p e r s e d e d  as n e c e s s a r y  to 

a c c o m p l i s h  the p u r p o s e s  o f  A S  3 7 . 1 5 . 6 1 0  - 37.15.760.

Sec. 37.15.760. DEFINITIONS. In A S  3 7 . 1 5 . 6 1 0  - 37.15.760,

u n l e s s  the c o n t e x t  r e q u i r e s  o t h e r w i s e

(1) '’bond  r e d e m p t i o n  f u n d” m e a n s  the t o l l  f a c i l i t i e s  r e v e­

nu e  b o n d  r e d e m p t i o n  f u n d  c r e a t e d  b y  A S  37.15.640, i n c l u d i n g  a n y  a c­

counts that a r e  c r e a t e d  in that f u n d  a f t e r  t h e  e f f e c t i v e  date o f  this 

A c t  i

(2) ’’bond  r e s o l u t i o n” me a n B  the r e s o l u t i o n  a u t h o r i z i n g  the 

i s s u a n c e  o f  b onds, a d o p t e d  b y  the c o m m i t t e e  u n d e r  A S  37.15.660,

(3) " b o n d s” m e a n s  the toll f a c i l i t i e s  r e v e n u e  b o n d s  a u t h o­

ri z e d  b y  A S  3 7 . 1 5 . 6 1 0  - 37.15.760,

(4) ’’co m m i t t e e” me a n s  the s t a t e  b o n d  c o m m i t t e e  c r e a t e d  b y

A S  37.15.110, o r  a n y  o t h e r  committee, body, d e p a r t m e n t ,  o r  o f f i c e r  of

the state that o r  w h o  succeeds to the rights, powers, duties, a n d

o b l i g a t i o n s  o f  the state b o n d  c o m m i t t e e  b y  a c t  o f  the legislature,

(5) " c o n s t r u c t i o n  f u n d” m e a n s  the
{?• •/; . ' .. ’V- •. '• ' •*'
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c o n s t r u c t i o n  f u n d  c r e a t e d  b y  A S  3 7 , 1 5 . 6 2 0 i

(6) " r e v e n u e  f u n d” m e a n s  th«: t o l l  facili t i e s  r e v e n u e  f u n d  

c r e a t e d  b y  A S  37.15.630;

(7) "toll f a c i l i t i e s” m e a n s  highways, roads, b r i d g e s ,  

c r o s s i n g s ,  a n d  cause w a y s  u p o n  w h i c h  tolls, charges, rentals, o r  o t h e r  

u s e r  f e e s  are p l a c e d  b y  the c o m m i s s i o n e r  o f  t r a n s p o r t a t i o n  a n d  p u b l i c  

f a c i l i t i e s .

* Sec. 2. A S  1 9 . 0 5.040 is a m e n d e d  to read:

Sec. 19.05.040. P O W E R S  O F  D E P A R T M E N T .  T h e  d e p a r t m e n t  m a y

(1) a c q u i r e  property;

(2) e x e r c i s e  the p o w e r  o f  e m i n e n t  domain;

(3) take iiinnediate p o s s e s s i o n  o f  real property, o r  a n y  

i n t e r e s t  in it u n d e r  a  d e c l a r a t i o n  o f  t a k i n g  or b y  o t h e r  l awful means;

(4) a c q u i r e  r i g h t s - o f - w a y  f o r  p r e s e n t  o r  future use;

(5) c o n t r o l  a c c e s s  to h i g h w a y s ;

(6) r e g u l a t e  r o a d s i d e  d e velopment;

(7) p r e s e r v e  a n d  m a i n t a i n  the s c e n i c  b e a u t y  a l o n g  s t a t e

h i g h w a y s ;

(8) d i s p o s e  o f  p r o p e r t y  a c q u i r e d  f o r  h i g h w a y  purposes;

(9) a c c e p t  a n d  d i s p o s e  o f  f e d e r a l  funds o r  p r o p e r t y  a v a i l­

ab l e  f o r  h i g h w a y  construction, m a i n t e n a n c e ,  o r  equipment;

(10) enter into c o n t r a c t s  o r  a g r e e m e n t s  r e l a t i n g  to h i g h w a y s  

w i t h  t h e  f e deral gover n m e n t ,  m u n i c i p a l i t i e s ,  a  p o l i t i c a l  subdivision, 

o r  w i t h  a f o r e i g n  g o v e r n m e n t ,  i f  the c o n t r a c t  is a p p r o v e d  b y  the

f e d e r a l  government; [AND]

(11) establish, levy, a n d  c o l l e c t  tolls, fees, charges, a n d

r e n : a l s  f o r  the u s e  o f  s t a t e  r o ads, highw a y s ,  bridges, c rossings, a n d

c a u s e w a y s ;  a n d

(12) e x e r c i s e  a n y  o t h e r  p o w e r  n e c e s s a r y  to c a r r y  out the 

SCS C S H B  6 6 1 (Fin) -10-
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p u r p o s e  o f  A S  19.05 - 19.25.

*  S e e  3. A S  4 4 . 8 8 . 0 1 0 ( a )  is a m e n d e d  to read:
■ ■ ■ r • ‘

(a) T h e  l e g i s l a t u r e  finds, d e t e r m i n e s  a n d  decla r e s  t h a t
: * <• _ 'j . /*' -■ ; . " ^ T X ’ J* 1 .

(1) t h e r e  e x i s t  a r e a s  o f  t h e  s t a t e  i n  w h i c h  s e a s o n a l  a n d
. . ' ’ t - •. •

n o n s e a s o n a l  u n e m p l o y m e n t  exist*

(2) this u n e m p l o y m e n t  is a s e r i o u s  m e n a c e  to the h e a l t h ,
. . 4—.'  ̂ • •. * < * . * • -• ' ,

s a f e t y  a n d  g e n e r a l  w e l f a r e ,  n o t  o n l y  to the p e o p l e  i n  t h o s e  areas, b u t  

a l s o  to the p e o p l e  o f  the e n t i r e  state*

(3) the s t a t e  lacks the b a s i c  m a n u f a c t u r i n g ,  industrial,

a n d  b u s i n e s s  e n t e r p r i s e s  a n d  the o t h e r  f a c i l i t i e s  r e f e r r e d  to in (5) 

o f  this s u b s e c t i o n  n e c e s s a r y  to p e r m i t  a d e q u a t e  d e v e l o p m e n t  o f  its 

n a t u r a l  r e s o u r c e s  a n d  the b a l a n c e d  g r o w t h  o f  its economy*

(4) the e s t a b l i s h m e n t  a n d  e x p a n s i o n  o f  industrial, m a n -
- i- • . • *

u f a c t u r i n g ,  a n d  b u s i n e s s  e n t e r p r i s e s  i n  A l a s k a  a n d  the o t h e r  f a c i l­

ities r e f e r r e d  to in (5) o f  this s u b s e c t i o n  a r e  e s s e n t i a l  to the 

d e v e l o p m e n t  o f  the n a t u r a l  r e s o u r c e s  and the l o n g - t e r m  e c o n o m i c  g r o w t h  

o f  t h e  state, and w i l l  d i r e c t l y  a n d  i n d i r e c t l y  a l l e v i a t e  u n e m p l o y m e n t  

i n  t h e  state*

(5) the a c h i e v e m e n t  o f  t h e  g o a l  o f  full employ m e n t ,  a n d  o f  

e s t a b l i s h m e n t  a n d  c o n t i n u i n g  o p e r a t i o n  a n d  d e v e l o p m e n t  o f  i ndustrial, 

m a n u f a c t u r i n g ,  a n d  b u s i n e s s  e n t e r p r i s e s  i n  the state, i n c l u d i n g ^

w i t h o u t  limitation, f a c i l i t i e s  f o r  [AIR A N D  W ATER] transp o r t a t i o n ,  

f a c i l i t i e s  for p o l l u t i o n  c o n t r o l  and w a s t e  disposal, f a c i l i t i e s  f o r  

t h e  l o c a l  f u r n i s h i n g  o f  gas, f a c i l i t i e s  f o r  w ater, [AND] f a c i l i t i e s  

f o r  i n d u s t r i a l  parka, m a s s  c o m m u t i n g  v e h i c l e s ,  f a c i l i t i e s  f o r  local 

d i s t r i c t  h e a t i n g  o r  cooling, p a r k i n g  f a cilities, o r  a s t o r a g e  or

t r a i n i n g  f a c i l i t y  r e l a t i n g  to a p l a n t  o r  facility, w i l l  b e  a c c e l e r a t e d  

a n d  f a c i l i t a t e d  b y  the c r e a t i o n  o f  a n  i n s t r u m e n t a l i t y  o f  the state 

w i t h  p o w e r s  to incur d e b t, to o w n  a n d  o p e r a t e  facilities, [AND] to

-11- S C S  C S H B  6 6 1 (Fin)
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m a k e  a n d  i n s u r e  l oans to finance, a n d  to a s s i s t  p r i v a t e  lenders to

m a k e  loans to finance, the e s t a b l i s h m e n t ,  o p e r a t i o n ,  a n d  d e v e l o p m e n t
■ ’' • ' . . 

o f  i n d u s t r i a l ,  m a n u f a c t u r i n g ,  a n d  b u s i n e s s  enterp r i s e s ,  i n c l u d i n g ^

w i t h o u t  l i mitation, f a c i l i t i e s  f o r  fAIR A N D  WATER] t r a n s p o r t a t i o n ,
•* • i j. • • .

f a c i l i t i e s  f o r  p o l l u t i o n  c o n t r o l  a n d  w a s t e  disposal, f a c i l i t i e s  f o r  

t h e  local f u r n i s h i n g  o f  gas, f a c i l i t i e s  f o r  w a t e r ,  [AND] f a c i l i t i e s  

f o r  i n d u s t r i a l  p a r k s , m a s s  c o m m u t i n g  v e h i c l e s ,  f a c i l i t i e s  f o r  local 

d i s t r i c t  h e a t i n g  o r  cooling, p a r k i n g  facilities, o r  a storage or 

t r a i n i n g  f a c i l i t y  r e l a t i n g  to a  p l a n t  o r  f a c i l i t y *

(6) it is i n  the p u b l i c  i n t e r e s t  to p r o m o t e  the p r o s p e r i t y  

a n d  g e n e r a l  w e l f a r e  o f  a l l  c i t i z e n s  o f  the 3 t a t e  b y  s t i m u l a t i n g  c o m -
» ';**V • .

m e r c i a l  a n d  i n d u s t r i a l  g r o w t h  a n d  e x p a n s i o n  b y  e n c o u r a g i n g  an incre a s e  

o f  p r i v a t e  i n v e s t m e n t  b y  banks, i n v e s t m e n t  houses, i n s u r a n c e  c o m­

pani e s ,  a n d  o t h e r  f i n a n c i a l  i n s titutions, i n c l u d i n g  p e n s i o n  a n d  r e ­

ti r e m e n t  funds, to h e l p  s a t i s f y  the n e e d  f o r  e c o n o m i c  expansion*

(7) it iG in the s t ate's i n t e r e s t  to i mport p r i v a t e  c a p i t a l  

to c r e a t e  n e w  e c o n o m i c  a c t i v i t y  w h i c h  w o u l d  n o t  o t h e r w i s e  take p l a c e  

i n  the state.

*  Sec. 4. A S  4 4 . 8 8 . 0 7 0  is a m e n d e d  to read:

Sec. 44.88.070. P U R P O S E  O F  T H E  AUTHO R I T Y .  T h e  p u r p o s e  o f  the 

a u t h o r i t y  is to promote, d e v e l o p  a n d  a d v a n c e  the g e n e r a l  p r o s p e r i t y  

a n d  e c o n o m i c  w e l f a r e  o f  t h e  p e o p l e  o f  A l aska, to r e l i e v e  p r o b l e m s  o f  

u n e m p l o y m e n t ,  a n d  to c r eate a d d i t i o n a l  e m p l o y m e n t  b y  p r o v i d i n g  v a r i o u s  

m e a n s  o f  f i n a n c i n g  a n d  m e a n s  o f  f a c i l i t a t i n g  the f i n a n c i n g  o f  i n d u s­

trial, m a n u f a c t u r i n g ,  a n d  b u s i n e s s  e n t e r p r i s e s  a n d  the o t h e r  f a c i l­

iti e s  r e f e r r e d  to in A S  4 4 . 8 8 . 0 1 0 ( a ) ( 5 )  w i t h i n  the s t a t e , a n d  b y  o w n­

i n g  a n d  o p e r a t i n g  the e n t e r p r i s e s  a n d  o t h e r  f a c i l i t i e s .

*  Sec. 5. A S  4 4 . 8 8 . 0 8 0  is a m e n d e d  to read:

Sec, 44.88.080. P O W E R S  O F  T H E  AUTHOR I T Y .  In f u r t h e r a n c e  o f  its 

S C S  C S H B  661 (Fii i -12-



c o r p o r a t e  p u r p o s e s ,  the a u t h o r i t y  has the f o l l o w i n g  p o w e r s  in a d d i t i o n
.* %:' * . ! . . v ** ' ** .* ' * ' ; . • • '•'*

t o  its o t h e r  powers:

•* . ' • *’ v- ' f* -v •

(1) to sue a n d  fee sued»

(2) to h a v e  a s e a l  a n d  a l t e r  it at pleasure*

(3) to m a k e  a n d  a l t e r  b y l a w s  f o r  its o r g a n i z a t i o n  a n d  

i n t e r n a l  m a n a g e m e n t *

(4) to a d o p t  r e g u l a t i o n s  g o v e r n i n g  t h e  e x e r c i s e  o f  its 

c o r p o r a t e  p o w e r s  *

(5) to a c q u i r e  a n  i n t e r e s t  i n  a p r o j e c t  as n e c e s s a r y  o r  

a p p r o p r i a t e  to p r o v i d e  f i n a n c i n g  for the p r o ject, w h e t h e r  b y  p u r c hase, 

g i f t  o r  lease;

(6) to lease to o t hers a p r o j e c t  a c q u i r e d  b y  it f o r  t h e  

r e n t a l s  a n d  u p o n  the terras a n d  c o n d i t i o n s  the a u t h o r i t y  m a y  c o n s i d e r  

a d v i s a b l e ,  including, w i t h o u t  limitation, p r o v i s i o n s  f o r  o p t i o n s  to 

p u r c h a s e  o r  renew*

(7) to issue bonds, in a c c o r d a n c e  w i t h  A S  4 4.88.090, to p a y  

the cost o f  a  p r o j e c t  and to s ecure p a y m e n t  o f  the b o n d s  a3 p r o v i d e d  

i n  this chapter*

(8) to sell, b y  i n s t a l l m e n t  sale or otherwise, e x c h a n g e ,  

donate, c o n v e y  o r  e n c u m b e r  In any m a n n e r  b y  m o r t g a g e  o r  b y  c r e a t i o n  of 

a n y  o t h e r  s e c u r i t y  interest, r e a l  o r  p e r s o n a l  p r o p e r t y  o w n e d  b y  it, o r  

in w h i c h  it has an interest, i n c l u d i n g  a project, w h e n ,  in the j u d g­

m e n t  o f  t h e  authority, the a c t i o n  is i n  f u r t h e r a n c e  o f  its c o r p o r a t e  

purposes*

(9) to a c c e p t  gifts, g rants o r  loans from, a n d  e n t e r  into 

c o n t r a c t s  o r  o t h e r  t r a nsactions r e g a r d i n g  them, w i t h  a f e d e r a l  a g e n c y  

o r  an a g e n c y  o r  i n s t r u m e n t a l i t y  o f  the state, a m u n i c i p a l i t y ,  p r i v a t e  

o r g a n i z a t i o n  o r  o t h e r  source*

(10) to d e p osit o r  invest its funds, s u b ject to a g r e e m e n t s

- 1 3 ** S C S  C S H B  661 (Fin)
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w i t h  b o n d h o l d e r s *
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(11) to e a t e r  into c o n t r a c t s  o r  a g r e e m e n t s  w i t h  r e s p e c t  to

t h e  e x e r c i s e  o f  a n y  o f  its p o wers, a n d  d o  all t h ings n e c e s s a r y  o r

c o n v e n i e n t  to c a r r y  o u t  its c o r p o r a t e  p u r p o s e s  a n d  e x e r c i s e  the powers 

g r a n t e d  in this chapter;

(12) to p u r c h a s e  o r  i n s u r e  loans to f i n a n c e  the costs o f

m a n u f a c t u r i n g ,  i ndustrial, a n d  b u s i n e s s  e n t e r p r i s e  projects;

(13) to e n t e r  into l o a n  a g r e e m e n t s  w i t h  r e s p e c t  to one or

m o r e  p r o j e c t s  u p o n  the t e r m s  a n d  c o n d i t i o n s  the a u t h o r i t y  considers

advisable;

(14) to acquire, m a n a g e ,  a n d  o p e r a t e  projects as the a u t h o r­

it y  c o n s i d e r s  TA P R O J E C T  W H E N  I T  BECOMES] n e c e s s a r y  o r  a p p r o p r i a t e

[DESIRABLE] to s e r v e  a p u b l i c  p u r p o s e  [DO S O  T O  S A F E G U A R D  T H E  A U T H O R I­

T Y  F R O M  L O S SES];

(15) to a s s i s t  p r i v a t e  lenders to m a k e  loans to f i nance the 

co s t s  o f  p r o j e c t s  t h r o u g h  l o a n  commi t m e n t s ,  s h o r t - t e r m  financing, o r

r 'i
Vi

o therw i s e ;

(16) to a c c e p t  gifts, grants, o r  loans f r o m  a federal 

agency, f r o m  a n  a g e n c y  or i n s t r u m e n t a l i t y  o f  the state o r  o f  a m u n i c i­

pality, o r  f r o m  a n y  o t h e r  source;

(17) to e n t e r  into c o n t r a c t s  o r  o t h e r  t r ansactions w i t h  a

f e d e r a l  agency, w i t h  an a g e n c y  o r  i n s t r u m e n t a l i t y  o f  the s t a t e  o r  o f  a

m u n i c i p a l i t y ,  o r  w i t h  a p r i v a t e  o r g a n i z a t i o n  o r  o t h e r  e n t i t y  c o n s i s­

tent w i t h  the e x e r c i s e  o f  a n y  p o w e r  u n d e r  this chapter;

(18) to f a c i l i t a t e  the e x p a n s i o n  o f  a s e c o n d a r y  m a r k e t  for 

the r e s a l e  o f  f e d e r a l l y  o r  c o m m e r c i a l l y  i n s u r e d  loans m a d e  to f i n a n c e  

the costs o f  p r o j e c t s  in A l a s k a  h e l d  b y  f e d e r a l  a n d  state c h a r t e r e d
- •" i1 * ’ • .■ •••■A - . "s.* " ■ -..HV

f i n a n c i a l  i n s t i t u t i o n s  o r  b y  the A l a s k a  C o n m e r c i a l  F i s h i n g  a n d  A g r i -

c u l t u r e  B a n k ^  ^
.  • •  .
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i(19) to c h a r g e  fees o r  o t h e r  f o r m s  o f  r e m u n e r a t i o n  f o r  t h e  

u s e  o r  p o s s e s s i o n  of the p r o j e c t s  d e s c r i b e d  i n  ( 1 4 )’o f  this s e c t i o n  in

a c c o r d a n c e  w i t h  the a g r e e m e n t s  d e s c r i b e d  in (11) a n d  (17) o f  this 

section, o t h e r  a g r e e m e n t s  p e r t a i n i n g  to the proje c t s ,  covenants, o r

r e p r e s e n t a t i o n s  m a d e  in b o n d  d o c u m e n t s  p e r t a i n i n g  to t h e  projects, o r  

r e g u l a t i o n s  o f  the a u t h o r i t y  p e r t a i n i n g  to t h e  p r o j e c t s .

Sec. 6. A S  4 4 . 8 0.105 is a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  to reads

(h) N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  o f  this section, the 

a u t h o r i t y  m a y  w a i v e  o r  m o d i f y  the r e q u i r e m e n t s  o f  (a) o f  this s e c t i o n  

e s t a b l i s h i n g  m a x i m u m  costs o f  $ 1 0 , 0 0 0 , 0 0 0  f o r  a  p r o j e c t  a n d  the r e­

quir e m e n t s  o f  (f) o f  this s e c t i o n  as it c o n s i d e r s  a p p r o p r i a t e  and 

p r u d e n t  in o r d e r  to f i n a n c e  a p r o j e c t  i f  the a u t h o r i t y  i n t e n d s  to own 

the project. However, if the a u t h o r i t y  intends to lease o r  o t h e r w i s e  

p e r m i t  the state to u s e  o r  o c c u p y  a m a j o r i t y  o f  the p r o ject, the 

a u t h o r i t y  m a y  o n l y  e s t a b l i s h  a r e s e r v e  fund u n d e r  (g) o f  this s e c t i o n  

to secure b o n d s  i s sued to f i n a n c e  a project.

Sec. 7. A S  4 4 . 8 8.155 is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(g) N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  o f  this section, the 

a u t h o r i t y  m a y  w a i v e  o r  m o d i f y  the r e q u i r e m e n t s  o f  this s e c t i o n  as it 

consi d e r s  a p p r o p r i a t e  a n d  p r u d e n t  i n  o r d e r  to f i nance a  p r o j e c t  if the 

a u t h o r i t y  intends to own the project.

Sec. 8. A S  44.88 is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

Sec. 44.88.172. E C O N O M I C  D E V E L O P M E N T  FOND. (a) The e c o n o m i c  

d e v e l o p m e n t  fund is e s t a b l i s h e d  i n  the authority. T h e  f u n d  consists 

o f  m o n e y  o r  assets a p p r o p r i a t e d ,  loaned, or t r a n s f e r r e d  to the a u t h o r­

ity, a n d  o t h e r  m o n e y  o r  a s s e t s  d e p o s i t e d  in the f u n d  b y  the authority.

T h e  fund m a y  only be u s e d  to finance, acquire, m a n a g e ,  a n d  o p e r a t e
.

p r o j e c t s  that the a u t h o r i t y  i n t e n d s  to o w n  a n d  operate. The t e r m
' •/: - • ■_ " . ' ■’ i  ' '■ •' ■ "• ' .■

o p e r a t e” includes o p e r a t i o n  d i r e c t l y  b y  t h e  authority, o r  b y  an a g e n t
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o f  t h e  authority.
■ • - . * ' . 1 • • V r v • ,

2 (b) If a p r o j e c t  is f i n a n c e d  o r  d e v e l o p e d  t h r o u g h  u s e  o f  the
■

3 • • • 
a s s e t s  o f  the e c o n o m i c  d e v e l o p m e n t  fund, t h e  a u t h o r i t y  m a y  n o t  p l e d g e

•

8  4
o r  u s e  o t h e r  a s sets o f  t h e  a u t h o r i t y  to a s s i s t  in the financing,

1  5 d e v e l o p m e n t ,  o r  o p e r a t i o n  o f  the project. However, w h e t h e r  o r  n o t  the

I  6 a u t h o r i t y  u s e s  the e c o n o m i c  d e v e l o p m e n t  fund, it m a y  i s s u e  b o n d s  to •

8  7 f i n a n c e  a p r o j e c t  a n d  m a y  s e c u r e  t h e  b o n d s  w i t h  a  m o r t g a g e ,  pledge, o r

8  8 a s s i g n m e n t  of the p r o j e c t  o r  o f  revenues, m o n e y ,  or a g r e e m e n t s  a t t r i b­

8  9 u t a b l e  to the p r o j e c t  or the bonds.

H  : Sec. 44.88.173. F I N A N C E  PLAN. (a) B e f o r e  a p p r o v i n g  a p r o j e c t

1  11
f i n a n c e d  u n d e r  A S  44.88.172, the a u t h o r i t y  shall p r e p a r e  a f i n a n c e

1  ^
plan. T o e  finance p l a n  m u 3 t  i n c l u d e  a n  e s t i m a t e  o f  the t o t a l  cost o f

1  ^
t h e  project, a n d  a d e s c r i p t i o n  o f  the s o urces o f  m o n e y  that w i l l  be

I  M u s e d  to f i n a n c e  the total cost o f  the project. The f i n a n c e  p l a n  m u s t

I  15 a l s o  i n c l u d e  an e s t i m a t e  o f  the o p e r a t i o n a l  costs o f  the c o m p l e t e d

I  16 p r o ject, as w e l l  as a d e s c r i p t i o n  o f  the s o u r c e  o f  the m o n e y  that is

I  17
to b e  u s e d  to p a y  the o p e r a t i o n a l  costs.

I  ^
(b) T h e  a u t h o r i t y  s h a l l  g i v e  p r e f e r e n c e  to a p r o j e c t  that does

1  ^
n o t  r e q u i r e  f i n a n c i a l  a s s i s t a n c e  f r o m  the state. I f  t h e  a u t h o r i t y

I  20
d e t e r m i n e s  t h a t  p r o j e c t  r e q u i r e s  state f i n a n c i a l  assist a n c e ,  a n d  if

8  21
t h e  a u t h o r i t y  f u r t h e r  d e t e r m i n e s  that it is d e s i r a b l e  to f i nance the

1  22
p r o j e c t ,  the a u t h o r i t y  s h a l l  r e c o m m e n d  a m e t h o d  o f  f i n a n c i n g  that

8  23 m i n i m i z e s  cost to the state. A  f i n a n c e  p l a n  r e q u i r e d  u n d e r  ( a )  o f

I  24
this s e c t i o n  m u s t  i d e n t i f y  the m e t h o d  o f  f i n a n c i n g  that m i n i m i z e s  the

I  25 cost to the state.

1  26
fc) T h e  a u t h o r i t y  shall s u bmit a f i n a n c e  p l a n  p r e p a r e d  u n d e r

s i ^■K this s e c t i o n  to t h e  state b o n d  committee, the governor, a n d  the l e g i s­

1  28
l a t u r e  b e f o r e  i s s u i n g  b o n d s  o r  o t h e r w i s e  i n c u r r i n g  d e b t  for the p r o j­

I  “
ect. If a  p r o j e c t  r e q u i r e s  f i n a n c i a l  a s s i s t a n c e  f r o m  the state, the

1
S C S  C S H B  6 6 1 (Fin) -16-
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st a t e  f i n a n c i a l  a s s i s t a n c e  m u s t  b e  a v a i l a b l e  b e f o r e  b o n d s  a r e  i s s u e d  

f o r  the p r o j e c t .

Sec. 44.88.174. R E G I O N A L  R E S O U R C E  A D V I S O R Y  COUNCIL, (a) W i t h i n  

30 days a f t e r  the a u t h o r i t y  a d o p t s  a r e s o l u t i o n  c e r t i f y i n g  that a 

p r o j e c t  in the u n o r g a n i z e d  b o r o u g h  is e l i g i b l e  for f i n a n c i n g  u n d e r  

A S  44.88.172, the g o v e r n o r  shall a p p o i n t  a R e g i o n a l  R e s o u r c e  A d v i s o r y  

C o u n c i l  in the a r e a  o f  t h e  s t a t e  w h e r e  the p r o j e c t  is to b e  l o c a t e d  

a n d  for w h i c h  a r e g i o n a l  h o u s i n g  a u t h o r i t y  h a s  b e e n  e s t a b l i s h e d  u n d e r  

A S  18.55.996. The p u r p o s e  o f  a c o u n c i l  is to a s s i s t  the a u t h o r i t y  in 

r e v i e w i n g  a p r o j e c t  that has b e e n  p r o p o s e d  for d e v e l o p m e n t  in its a r e a  

o f  the state.
■»

(b) A  R e g i o n a l  R e s o u r c e  A d v i s o r y  C o u n c i l  c o n s i s t s  o f  five 

m e m b e r s  r e g i s t e r e d  to v o t e  in the region. T h e  g o v e r n o r  s h a l l  a p p o i n t  

the m e m b e r s  to refl.ect t h e  e c o n o m i c  a n d  g e o g r a p h i c  d i v e r s i t y  o f  the 

region. C o u n c i l  m e m b e r s  s e r v e  t h r e e - y e a r  terms at the p l e a s u r e  o f  the 

go v e rnor, e x c e p t  that the i n i t i a l  m e m b e r s  m a y  b e  a p p o i n t e d  f o r  less 

th a n  t h r e e  years so that the t e r m  o f  at least one o f  the m e m b e r s  

ex p i r e s  e a c h  year. T h e  g o v e r n o r  3hall a p p o i n t  a c h a i r p e r s o n  w h o  shall 

c a l l  m e e t i n g s  as r e q u i r e d  a n d  p r e s i d e  o v e r  the d e l i b e r a t i o n s  o f  the 

council. A  m a j o r i t y  o f  the c o u n c i l  c o n s t i t u t e s  a q u o r u m  f o r  c o n d u c t­

ing the b u s i n e s s  o f  the council.

(c) M e m b e r s  o f  a R e g i o n a l  R e s o u r c e  A d v i s o r y  C o u n c i l  d o  not 

r e c e i v e  c o m p e n s a t i o n  for t h e i r  services o n  the council, b u t  a r e  e n­

titled to p e r  d i e m  a n d  t ravel e x p e n s e s  a u t h o r i z e d  b y  l a w  for state 

b o a r d s  a n d  c o m m i s s i o n s  u n d e r  A S  39.20.180.

Sec. 44.88.175. R E Q U I R E M E N T S  P R I O R  T O  A P P R O V A L  O F  PROJECTS. (a)
> ‘ ' •' '- i ■ • * ■ • ' ‘ v* '
B e f o r e  e n t e r i n g  into an a g r e e m e n t  to f i n a n c e  o r  to d e v e l o p  a  p r o p o s e d

; */.'-* • ; T* ' • k  V. ■ • • V - ** ' '■*’ ' »

p r o j e c t  w i t h  a c o s t  in e xcess o f  $ 1 0 , 0 0 0 , 0 0 0  that is f i n a n c e d  u n d e r

A S  44.88.172, the a u t h o r i t y  shall o b t a i n  the a p p r o v a l  o f  e a c h  R e g i o n a l
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R e s o u r c e  A d v i s o r y  C o u n c i l  o r  m u n i c i p a l i t y  i n  the a r e a  in w h i c h  t h e
• . /• . .Ty, ‘ ; k'r

p r o p o s e d  p r o j e c t  is to b e  located. A p p r o v a l  u n d e r  t h i s  s u b s e c t i o n  

o u s t  b e  e v i d e n c e d  b y  a c e r t i f i e d  copy o f  a r e s o l u t i o n  o f  t h e  c o u n c i l  

o r  o f  the g o v e r n i n g  b o d y  o f  the m u n i c i p a l i t y .

(b) B e f o r e  a p p r o v i n g  a  p r o j e c t  f i n a n c e d  u n d e r  A S  4 4 . 8 8 . 1 7 2  for 

w h i c h  b o n d s  o u s t  b e  issued, the a u t h o r i t y  shall

(1) o b t a i n  a p p r o v a l  u n d e r  (a) o f  this section*

(2) find, o n  the basis o f  all i n f o r m a t i o n  r e a s o n a b l y  a v a i l­

a b l e  to it, that

(A) the p r o j e c t  a n d  its d e v e l o p m e n t  u n d e r  this c h a p t e r  

w i l l  b e  e c o n o m i c a l l y  a d v a n t a g e o u s  to t h e  s t a t e  a n d  to t h e  g e n e r a l  

p u b l i c  w e l f a r e  a n d  w i l l  c o n t r i b u t e  to the e c o n o m i c  g r o w t h  o f  the 

state*

(B) the p r o j e c t  a p p l i c a n t  is f i n a n c i a l l y  responsible*

(C) the p r o j e c t  is e c o n o m i c a l l y  a n d  f i n a n c i a l l y  f e a s i­

bl e  a n d  a b l e  to p r o d u c e  r e v e n u e  a d e q u a t e  to r e p a y  the b o n d s  or 

loans w i t h  w h i c h  it is financed*

(D) i n c r e a s e d  d e m a n d  o n  p u b l i c  f a c i l i t i e s  t h a t  m i g h t
•(•. ■ • •. - •• ■S.- ** • > *. T. , « •  , 4 •*
r e s u l t  f r o m  the p r o j e c t  w i l l  b e  p r o v i d e d  for*

(E) the p r o j e c t  w i l l  p r o v i d e  or r e t a i n  e m p l o y m e n t  

r e a s o n a b l y  r e l a t e d  to the amount o f  the f i n a n c i n g  b y  the a u t h o r i­

ty, c o n s i d e r i n g  the a m o u n t  o f  i n v e s t m e n t  p e r  e m p l o y e e  f o r  c o mpa- 

r a b l e  f acilities, a n d  o t h e r  r e l e v a n t  factors*

(F) the scope of the p r o j e c t  is s u f f i c i e n t  to p r o v i d e  

a r e a s o n a b l e  e x p e c t a t i o n  o f  a b e n e f i t  to t h e  e c o n o m y  o f  the 

3 tate*
! ■

(G) the p r o j e c t  is in c o m p l i a n c e  w i t h  a p p l i c a b l e  law*

a n d

(H) i s s u a n c e  o f  the b onds is n o t  e x p e c t e d  to a d v e r s e l y

S C S  C S H B  6 6 1 (Fin) -18-
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a f f e c t  t h e  a b i l i t y  o f  the s t a t e  o r  a n y  p o l i t i c a l  s u b d i v i s i o n  o f

the s t a t e  to m a r k e t  o t h e r  bonds*

Sec. 44.88.176. H E A R I N G  T O  C O N S I D E R  P R O P O S E D  PROJECT. Before 

c o n s i d e r i n g  a  r e s o l u t i o n  r e g a r d i n g  the a p p r o v a l  o r  r e j e c t i o n  o f  the 

d e v e l o p m e n t  o r  f i n a n c i n g  o f  a p r o p o s e d  p r o j e c t  w i t h  a cost in oxcess 

o f  $10,000,000, that is f i n a n c e d  u n d e r  A S  44.88.172, a R e g i o n a l  R e­

sou r c e  A d v i s o r y  C o u n c i l  shall c o n d u c t  a p u b l i c  h e a r i n g  w i t h i n  the 

region. If a p r o p o s e d  p r o j e c t  is l o c a t e d  w i t h i n  a m u n i c i p a l i t y ,  the 

g o v e r n i n g  b o d y  o f  a m u n i c i p a l i t y  s h a l l  c o n d u c t  a  h e a r i n g  o n  the p r o­

p o s e d  project.

Sec. 44.88.177. O P E R A T I O N  O F  PROJECTS. If a p r o j e c t  is f i n a n c e d  

u n d e r  A S  44.88.172, the a u t h o r i t y  shall s o l i c i t  the r e v i e w  a n d  advice 

o f  the R e g i o n a l  R e s o u r c e  A d v i s o r y  C o u n c i l  o r  g o v e r n i n g  b o d y  in the 

a r e a  in w h i c h  a p r o j e c t  is located b e f o r e  the e x e c u t i o n  o f  contracts, 

a g reements, r e s olutions, o r  o t h e r  m a t t e r s  that d i r e c t l y  c o n c e r n  the 

d e velopment, m a i n t e n a n c e ,  a n d  o p e r a t i o n  o f  a  project.

* Sec. 9. A S  44.88. 2 2 0 ( 5 )  is a m e n d e d  to reads 

(5) " p r o j e c t” m e a n s

(A) a p l a n t  o r  f a c i l i t y  u s e d  or i n t e n d e d  for u s e

(i) i n  c o n n e c t i o n  w i t h  m a k i n g ,  p r o c e s s i n g ,  p r e­

paring, or p r o d u c i n g  in a n y  m a n n e r ,  goods, p r o d u c t s  or 

s u b s t a n c e s  o f  a n y  k i n d  or n a t u r e  o r  in c o n n e c t i o n  w i t h  

d e v e l o p i n g  o r  u t i l i s i n g  a n a t u r a l  resource, o r  extracting, 

smelting, t r a nsporting, converting, a s s e m b l i n g  o r  p r o d u c i n g  

in any manner, m i n e r a l s ,  r a w  m a t e r i a l s ,  chemicals, c o m­

pounds, alloy3, fibers, c o m m o d i t i e s  a n d  m a t e r i a l s ,  p r o d u c t s  

o r  s u b s t a n c e s  o f  any k i n d  o r  naturej_

(ii) t, A N Y  P L A N T  O R  F A C I L I T Y  U S E D  O R  INTENDED 

F O R  USE] as an i n d u s t r i a l  park* [OR] in c o n n e c t i o n  w i t h  [AIR

SSlfFin*
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A N D  W A T E R ]  t r a n s p o r t a t i o n ^  [, O R  A N Y  P L A N T  O R  FACILITY] f o r  

t h e  p r e v e n t i o n ,  l i m i t a t i o n  or c o n t r o l  o f  (AIR O R  WATER]
\C ■ : ' : ■ ' • • " %.

p o l l u t i o n ^  (,] f o r  t h e  d i s p o s a l  o f  sewage o r  s o l i d  w a s t e ^  

(,| f o r  t h e  local f u r n i s h i n g  o f  gas* (, OR] f o r  the f u r n i s h­

ing o f  w ater* as o r  in c o n n e c t i o n  w i t h  m a s s  c o m m u t i n g  v e h i -
• * * . • • -•* “ . * . * V \». • • * * * i*' * •;.* '' . '  'i * * * • •  ' - • • ■ .V »•

cles* f o r  l o c a l  d i s t r i c t  h e a t i n g  o r  cooling* as a p a r k i n g

facility* o r  as a s t o r a g e  o r  t r a i n i n g  f a c i l i t y  d i r e c t l y
•* •*-/- »* ■ " ’’ ' . . .  1 .••••• .

■; " ' v .’ ■■

r e l a t e d  to a  p l a n t  o r  f a c i l i t y  d e s c r i b e d  in this paragraph*

(B) a p l a n t  o r  f a c i l i t y  u s e d  o r  I n t e n d e d  f o r  u s e  in 

c o n n e c t i o n  w i t h  a  b u s i n e s s  e nterprise*

(C) c o m m e r c i a l  a c t i v i t y  by a small enterprise*

* Sec. 10. In a d d i t i o n  to a n y  o t h e r  a u t h o r i z a t i o n  to issue b o n d s  or 

notes, the a u t h o r i t y  m a y  i ssue b o n d s  in a p r i n c i p a l  a m o u n t  n o t  to e x c e e d  

$ 2 0 , 0 0 0 , 0 0 0  to a s s i s t  i n  the a c q u i s i t i o n ,  financing, or o p e r a t i o n  o f  p r o j­

ects u n d e r  A S  44.88.172, e n a c t e d  b y  sec. 6 o f  this Act.

* Sec, 11. It is the i n tent o f  the l e g i s l a t u r e  to m i n i m i s e  the cost of 

state f i n a n c i a l  a s s i s t a n c e  for p r o j e c t s  f u n d e d  u n d e r  A S  44.88.172, e n a c t e d

b y  sec. 6 o f  this Act. T o  the e x t e n t  p o s s ible, f i n a ncial a s s i s t a n c e  shall

b e  e x t e n d e d  in the f o r m  o f  loons.
'v . V.- a ' ' V  . .. - .

*  Sec. 12. This A c t  takes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01.- 

10.070(c).
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O r i g i n a l  sponsors R u l e s / G o v e r n o r

IH T H E  H O U S E B Y  T H E  F I N A N C E  C O M M I T T E E

S E N A T E  CS F O R  H O U S E  8 1 I X  NO* 661 (Finance)

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O P  A L A S K A

T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  entitled* " A n  A c t  a u t h o r i z i n g  the c o n s t r u c t i o n  o f  t h e  K n i k  A r m

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. A S  37.15 is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E  4. T O L L  F A C I L I T I E S  R E V E N U E  BONDS.

Sec. 37.15.610. B O N D  A U T H O R I Z A T I O N .  F o r  the p u r p o s e  o f  p r o v i d­

ing part o r  a l l  o f  the m o n e y  to b e  used, w i t h  o r  w i t h o u t  any g rants o r  

o t h e r  w o n e y  that m a y  b e c o m e  available, the issuance a n d  sale o f  r e v e­

nu e  b o n d s  of the state in the t o t a l  p r i n c i p a l  sum o f  n o t  to e x c e e d  

$ 5 0 0 , 0 0 0 , 0 0 0  is a u t h o r i z e d  to acquire, construct, equip, a n d  i n s t a l l  

the a dditions, improv e m e n t s ,  extens i o n s ,  and f a c i l i t i e s  a u t h o r i z e d  in 

A S  3 7 . 1 5.720 and 37.15.730. T h e  p r i n c i p a l  o f  a n d  i n t erest on these 

b o n d s  are p a i d  out o f  a n d  s e c u r e d  b y  the gross revenues d e r i v e d  b y  the 

state frora the o wnership, use, a n d  o p e r a t i o n  o f  t h e  toll facilities, 

a n d  o u t  o f  a n y  o t h e r  r e v e n u e  o r  m o n e y  that the state l e g i s l a t u r e  m a y

pr o v i d e  e x c l u s i v e  o f  a n y  state tax o r  license.

Sec. 37.15.620. C O N S T R U C T I O N  FOND. (a) The toll f acilities 

c o n s t r u c t i o n  fund is e s t a b l i s h e d  for d e p o s i t  o f  p r o c e e d s  o f  the sale 

o f  the b onds a u t h o r i z e d  b y  A S  3 7 . 1 5 . 6 1 0  a n d  a n y  grant o r  o t h e r  m o n e y  

that is l e g a l l y  p r o v i d e d  f o r  the 3 a a e  p u r p o s e s  for w h i c h  t h e  bonds a r e

C r o s s i n g  a n d  r e l a t i n g  to the a c q u i s i t i o n ,  c o n s t r u c­

tion, e q u i p p i n g ,  a n d  m a i n t e n a n c e  o f  toll f a c i l i t i e s  

fu n d e d  b y  r e v e n u e  b o n d s  a n d  p r o v i d i n g  toll c o l l e c t i o n  

a u t h o r i t y .”

au t h o r i z e d  e xcept for a n y  a c c r u e d  i n t e r e s t  p a i d  o n  the b o n d s  b y  the

1- S C S  C S H B  6 6 1 (Fin)
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o f  acquirln/ c o n s t r u c t i n g ,  a n d  

A S  3 7 . 1 5 . 7 2 0  a n d  3 7 . 1 5 . 7 3 0  a n d  c o s t a  i n c i d e n t a l  t o  t h o s e  a ctivities, 

i n c l u d i n g  costs o f  the a u t h o r i z a t i o n ,  issuance, a n d  sale o f  the b o n d s  

T o  the e x t e n t  a l l o w e d  in the b o n d  r e s o l u t i o n ,  m o n e y  in the 

tion fund m a y  a l s o  b e  u s e d  f o r  the p a y m e n t  o f  i n t e r e s t  o n  the b o n d s  

d u r i n g  the t i m e  o f  a c t u a l  c o n s t r u c t i o n ,  a n d  f o r  a n y  a d d i t i o n a l  time 

n o t  e x c e e d i n g  o n e  y e a r  a f t e r  c o n s t r u c t i o n  is completed. M o n e y  in the 

c o n s t r u c t i o n  f u n d  m a y  also b e  t r a n s f e r r e d  t o  the b o n d  r e d e m p t i o n  fund, 

a s  p e r m i t t e d  b y  the b o n d  r e s o l u t i o n ,  to e s t a b l i s h  a r e s e r v e  for the 

p a y m e n t  & £  the p r i n c i p a l  a n d  i n t e r e s t  o n  the bonds.

(b) T h e  b o n d  r e s o l u t i o n  m a y  p r o v i d e  for the i n v e s t m e n t  o f  m o n e y  

in the c o n s t r u c t i o n  fund as the c o m m i t t e e  determines. T h e  interest, 

e a r n e d  u p o n  o r  a n y  p r o f i t  d e r i v e d  f r o m  the s a l e  o f  the i n v e s t m e n t  

d e p o s i t e d  in the c o n s t r u c t i o n  fund.

Sec. 37.15.630. R E V E N U E  FUND, (a) The toll f a c i l i t i e s  r e v e n u e  

fund is e s t a b l i s h e d  a n d  s h a l l  b e  set a p a r t  f r o m  ell o t h e r  m o n e y  o f  the 

state. T h e  toll f a c i l i t i e s  r e v e n u e  f u n d  is a trust f u n d  f o r  the pur- 

;si>oes u n d e r  A S  3 7 . 1 5 . 6 1 0  - 37.15. 7 6 0 ,  w h e r e  all revenue, fees, tolls, 

charges, s n d  r e n t a l s  a r e  d e p o s i t e d  t h a t  are d e r i v e d  by the s t a t e  from 

the o w n e r s h i p ,  lease, use, a n d  o p e r a t i o n  o f  the f a c i l i t i e s  a u t h o r i z e d  

b y  A ?  3 7 . 1 5 . 7 2 0  a n d  37.15.730, The r e v e n u e ,  fees, tolls, charges, a n d  

r e n t a l s  m a y  n o t  i n clude the p r o c e e d s  of a n y  state t a x  o r  license. T h e  

m o n e y  in the r e v e n u e  f u n d  m a y  o n l y  b e  u s e d  to

(1) p a y  o r  s ecure the p a y m e n t  o f  the p r i n c i p a l  o f  a n d  i n t e r­

es t  o n  the toll facil i t i e s  b o n d s  a n d  p r i n c i p a l  o f  a n d  i n t e r e s t  o n  any 

o t h e r  r e v e n u e  b o n d s  i s s u e d  b y  a u t h o r i z a t i o n  o f  the l e g i s l a t u r e  to 

p r o v i d e  m o n e y  to acquire, constr u c t ,  a n d  e q u i p  facil i t i e s  a u t h o r i s e d  

b y  A S  3 7 . 1 5 . 7 2 0  a n d  3 7 . 1 5 . 7 3 0  a n d  t o  b e  p a y a b l e  o u t  o f  t h e  r e v e n u e  
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(2) p a y  the n o r m a l  a n d  n e c e s s a r y  c o s t s  o f  m a i n t a i n i n g  a n d  

o p e r a t i n g  the f a c i l i t i e s  a c q u ired, c o n s t r u c t e d ,  o r  e q u i p p e d  u n d e r  

A S  3 7 - 1 5 . 6 1 0  - 37.15.760?

(3) p a y  the c o s t s  o f  r e n e w a l s ,  r e p l a c e m e n t s ,  a n d  e x t r a­

o r d i n a r y  r e p a i r s  t o  facili t i e s  a c q u i r e d ,  c o n s t r u c t e d ,  o r  e q u i p p e d  

u n d e r  A S  3 7 . 1 5 . 6 1 0  - 37.15.760i

(4) r e d e e m  b e f o r e  their f i x e d  m a t u r i t i e s  a n y  a n d  all r e v e n u e  

b o n d s  i s s u e d  f o r  t h e  p u r p o s e  o f  a c q u i r i n g ,  c o n s t r u c t i n g ,  a n d  e q u i p p i n g  

f a c i l i t i e s  a u t h o r i z e d  b y  A S  3 7 . 1 5 . 7 2 0  a n d  3 7 . 1 5 . 7 3 0 i

(5) p r o v i d e  m o n e y  to a c q uire, const r u c t ,  a n d  e q u i p  n e c e s s a r y  

a d d i t i o n s  a n d  i m p r o v e m e n t s  to f a c i l i t i e s  a u t h o r i z e d  b y  A S  3 7 . 1 5 . 7 2 0  

a n d  3 7.15.730; and

(6) p r o v i d e  raoney t o  p a y  a n y  a n d  all o t h e r  c osts r e l a t i n g  to 

the o w n e r s h i p ,  use, a n d  o p e r a t i o n  o f  t h e  facilities.

(b) The i n v e s t m e n t  o f  m o n e y  in the r e v e n u e  fund m a y  b e  m a d e  as

t he c o m m i t t e e  determines. T h e  i n t e r e s t  e a r n e d  u p o n  o r  a n y  p r o f i t s

d e r i v e d  f r o m  t h e  sale o f  a n  i n v e s t m e n t  u n d e r  this s u b s e c t i o n  shall be 

d e p o s i t e d  in the r e v e n u e  fund.

Sec. 37.15.640. B O S D  R E D E M P T I O N  FUND. T h e  toll facili t i e s  

r e v e n u e  b o n d  r e d e m p t i o n  f u n d  is e s t a b l i s h e d  f o r  d e p o s i t  in trust o f  

m o n e y  for p a y i n g  a n d  s e c u r i n g  the p a y m e n t  o f  pz*inctpal o f  a n d  i n t e r e s t  

a n d  r e d e m p t i o n  premium, i f  any, o n  b o n d s  a n d  i s  set a p a r t  f r o m  all 

o t h e r  m o n e y  o f  the state. T h e  committee, o n  b e h a l f  o f  the state, 

sh a l l  o b l i g a t e  the state to set a e i d o  and p a y  into the b o n d  r e d e m p t i o n

fund f r o m  the r e v e n u e  f u n d  a n  a m o u n t  o f  m o n e y  s u f f i c i e n t  to p a y  the

p r i n c i p a l  o f  a n d  i n t e r e s t  a n d  r e d e m p t i o n  p r e mium, i f  any, o n  the b o n d s  

as the p a y m e n t s  b e c o m e  due and, i f  the c o m m i t t e e  c o n s i d e r s  it n e c e s­

sary, to set a s i d e  a n d  m a i n t a i n  a r e s e r v e  for taia purpose. T h e  b o n d
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r e d e m p t i o n  f u n d  is d r a w n  u p o n  f o r  the p u r p o s e  o f  p a y i n g  t h e  p r i n c i p a l  

o f  a n d  i n t e r e s t  a n d  r e d e m p t i o n  premi u m ,  i f  any, o n  the b onds, a n d  the 

b o n d s  d o  n o t  c o n s t i t u t e  a g e n e r a l  o b l i g a t i o n  o f  t h e  state.

Sec. 37.15,650. B O N D  TERMS, (a) The t o l l  f a c i l i t i e s  b o n d s  are 

s o l d  i n  the a m o u n t s  o r  series a n d  a t  t h e  t i m e  as d e t e r m i n e d  b y  the 

committee. B e f o r e  s e l l i n g  a  s e r i e s  o f  bonds, the c o m m i t t e e  s h a l l  g i v e  

n o t i c e  i n v i t i n g  s e a l e d  bids. If s a t i s f a c t o r y  b i d s  a r e  received, the 

b o n d s  o f f e r e d  for sale a r e  a w a r d e d  to the h i g h e s t  r e s p o n s i b l e  bidder. 

If the c o m m i t t e e  d e t e r m i n e s  that a  b i d  r e c e i v e d  i3 n o t  s a t i s f a c t o r y  as

• i H. . . .

to p r i c e  o r  r e s p o n s i b i l i t y  o f  t h e  bidder, the c o m m i t t e e  m a y  r e j e c t  the 

b i d  received. Bonds, o r  a series o f  bonds, m a y  n o t  b e  s o l d  if the 

e f f e c t i v e  i n t erest r a t e  o v e r  the life o f  the b o n d s  e x c e e d s  11 p e r c e n t  

p e r  y e a r  o r  that rate o f  i n t e r e s t  that is 125 p e r c e n t  o f  the rate of 

the B o n d  B u y e r  Index o f  20 M u n i c i p a l  B o n d  A v e r a g e  Y i e l d s  f o r  the x*eek 

p r e v i o u s  to the d a t e  o f  sale o f  the b o n d s ,  w h i c h e v e r  is higher. 

Interest is p a y a b l e  a n n u a l l y  o r  semiannually.

(b) T h e  b o n d s  m a t u r e  at the time f i x e d  b y  the committee. The 

b o n d s  m a y  b e  s u b j e c t  to r e d e m p t i o n  b e f o r e  t h e i r  f i x e d  m a t u r i t i e s  as 

d e t e r m i n e d  b y  the c o m m i t t e e  a n d  w i t h  the p r e m i u m  f i x e d  b y  the c o m m i t­

tee, b u t  a b o n d  m a y  n o t  be s u b j e c t  to r e d e m p t i o n  b e f o r e  its f i x e d  

m a t u r i t y  d a t e  u n l e s s  the r i g h t  to r e d e e m  that b o n d  is e x p r e s s l y  m e n ­

tio n e d  o n  tha face o f  the bond. The bonds

(1) m a y  b e  In d e n o m i n a t i o n s  d e t e r m i n e d  b y  the committee;

(2) m a y  b e  issued i n  c o u p o n  f o r m  o r  in f u l l y  r e g i s t e r e d  

form, a n d  m a y  be r e g i s t r a b l e  as to p r i n c i p a l  o r  b o t h  p r i n c i p a l  a n d  

interest, all u n d e r  r e g u l a t i o n s  a n d  c o n d i t i o n s  the c o m m i t t e e  provides;

(3) a r e  p a y a b l e  as to- p r i n c i p a l  a n d  i n t e r e s t  at t h e  p l a c e  

d e t e r m i n e d  b y  the committee;

(4) s h a l l  b e  s i g n e d  o n  b e h a l f  o f  the s t a t e  b y  the g o v e r n o r
'•A
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a n d  s h a l l  b e  a t t e s t e d  to b y  the l i e u t e n a n t  g o v e r n o r ,  b o t h  o f  w h i c h

s i g n a t u r e s  m a y  b e  f a c s i m i l e  signatures, a n d  e a c h  o f  t h e  i n t e r e s t

' ‘ - • • . • ' ’f r • ■
cou p o n s  a t t a c h e d  t o  t h e m  s h a l l  b e  s i g n e d  b y  the f a c s i m i l e  s i g n a t u r e s

o f  t h e s e  o fficials;

(5) s h a l l  h a v e  the seal o f  the s t a t e  impressed, printed, o r  

l i t h o g r a p h e d  o n  them; a n d

(6) shall b e  i s s u e d  u n d e r  a n d  s u b j e c t  to the terms, c o n d i­

tions, a n d  covenants, p r o v i d i n g  f o r  the p a y m e n t  o f  t h e  p r i n c i p a l  o f  

a n d  i n t e r e s t  on the b o n d s  a n d  t h e  o t h e r  terms, c o n d i t i o n s ,  covenants, 

a n d  p r o t e c t i v e  f e a t u r e s  s a f e g u a r d i n g  this p a y m e n t  a n d  r e l a t i n g  to the 

m a i n t e n a n c e ,  o p e r a t i o n ,  a n d  i m p r o v e m e n t  o f  t h e  toll f a c i l i t i e s  a s  

f o u n d  n e c e s s a r y  b y  the c ommittee, w h i c h  c o v e n a n t s  m a y  i n c l u d e  a p r o­

vi s i o n  r e q u i r i n g  the s e t t i n g  a s i d e  a n d  m a i n t e n a n c e  o f  c e r t a i n  r e s e r v e s  

to s e c u r e  t h e  p a y m e n t  o f  the p r i n c i p a l  and interest.

(c) If f o u n d  r e a s o n a b l y  n e c e s s a r y ,  the c o m m i t t e e  m a y  select a  

t r u s t e e  o r  t r u stees for the h o l d e r s  o f  the b o n d s  o r  a n y  series o f  the 

bonds, f o r  the s a f e g u a r d i n g  a n d  d i s b u r s e m e n t  o f  a n y  o f  the m o n e y  in 

a n y  o f  the funds c r e a t e d  b y  A S  37.15.620, 37.15.630, a n d  37.15.640, o r  

for the d u ties for a u t h e n t i c a t i o n ,  delivery, a n d  r e g i s t r a t i o n  o f  the 

b o n d s  as the c o m m i t t e e  m a y  determine. T h e  c o m m i t t e e  shall a l s o  fix 

the r i g h t s ,  duties, powers, a n d  o b l i g a t i o n s  o f  the t r ustee o r  t r u s t­

ees.

(d) In the c o m m i t t e e’e d e t e r m i n a t i o n  o f  all o f  the m a t t e r s  a n d  

q u e s t i o n s  r e l a t i n g  to the issua n c e  and s a l e  o f  the b o n d s  a n d  the 

f i x i n g  o f  the m a t u r i t i e s ,  terns, c o nditions, a n d  c o v e n a n t s  o f  the 

b o n d s  a s  p r o v i d e d  in (a) - (c) o f  this section, t h e  d e c i s i o n s  o f  the 

c o m m i t t e e  shall b e  t hose f o u n d  to be r e a s o n a b l y  n e c e s s a r y  f o r  t h e  b e s t  

i n t e r e s t s  o f  the s t a t e  a n d  its i n h abitants, a n d  t h o s e  that w i l l  a c c o m­

p l i s h  the m o s t  a d v a n t a g e o u s  sale o f  the b o n d s ,  w i t h  d u e  regard,
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however, (1) to n e c e s s a r y  o r  n o r m a l  costs o f  m a i n t e n a n c e  a n d  o p e r a -

tionj (2) to r e n e w a l s  a n d  r e p l a c e m e n t *  o f  a n d  r e p a i r s  t o  the toll 

f acilities! (3) to all i m p r o v e m e n t s  to toll f a c i l i t i e s  a n d  p r o p e r t y  o f  

toll f a c i l i t i e s  owned, used, operated, o r  l e a s e d  i n  c o n n e c t i o n  w i t h  

toll facilities! a n d  (4) to t h e  future g r o w t h  a n d  e x p a n s i o n  o f  all o f  

t he facili t i e s  a n d  the p o s s i b i l i t y  o f  a d d i t i o n a l  r e v e n u e  b o n d  f i n a n c­

in g  for t o l l  f a c i l i t i e s  purposes, A  d e c i s i o n  o f  the commi t t e e ,  as 

e x p r e s s e d  in a n y  b o n d  r e s o l u t i o n ,  is f i n a l  w h e n  a n y  b o n d s  h a v e  b e e n  

i s s u e d  u n d e r  the b o n d  r esolution.

(c) A  b o n d  r e s o l u t i o n  m a y  p r o v i d e  t h a t  t h e  b o n d s  i s s u e d  c o n t a i n  

a  r e cital that they a r e  i s s u e d  u n d e r  A S  3 7 . 1 5 . 6 1 0  - 3 7.15.760, a n d  a n y  

b o n d s  c o n t a i n i n g  this r e c i t a l  a r e  c o n c l u s i v e l y  c o n s i d e r e d  to be v a l i d  

a n d  to h a v e  b e e n  i s s u e d  in c o n f o r m i t y  w i t h  A S  3 7 . 1 5 . 6 1 0  - 37.15.760.

(f) T h e  v a l i d i t y  o f  the a u t h o r i z a t i o n  a n d  i s s u a n c e  o f  b o n d s  Is 

n o t  a f f e c t e d  b y  a n y  p r o c e e d i n g  for the a c q u i s i t i o n  o r  c o n s t r u c t i o n  o f  

the additions, improvements, o r  facilities f o r  w h i c h  the b o n d s  have 

b e e n  issued o r  b y  any c o n t r a c t  in c o n n e c t i o n  w i t h  the a c q u i s i t i o n  o r  

construction.

Sec. 37.15.660. S O H D  RESOLUTION. T h e  c o m m i t t e e  is a u t h o r i z e d  

a n d  d i r e c t e d  to a d o p t  the b o n d  r e s o l u t i o n  a n d  p r e p a r e  a l l  o t h e r  d o c u­

me n t s  and p r o c e e d i n g s  n e c e s s a r y  for the issuance, sale, a n d  d e l i v e r y  

o f  the b o n d s  o r  a n y  p a r t  o r  series o f  them. T h e  b o n d  r e s o l u t i o n  shall 

fix the p r i n c i p a l  amount, d e n o m i n a t i o n ,  date, m a t u r i t i e s ,  p l a c e  o r  

p l a c e s  o f  p a y m e n t *  r ights o f  redemption, i f  any, terms, f o m ,  c o n d i­

tions, a n d  c o v e n a n t s  o f  the b o n d s  o r  e a c h  series o f  them. T h e  c o m m i t­

tee shall a l s o  d e t e r m i n e  a n d  p r o v i d e  f o r  the date a n d  m a n n e r  o f  sale 

o f  the bonds, a n d  s h a l l  p r o v i d e  w h e t h e r  the n o t i c e  o f  s a l e  is to bo 

p u b l i s h e d  e l s e w h e r e  in a d d i t i o n  to the p u b l i c a t i o n  r e q u i r e d  b y  A S  37*-

15.650.
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Sec* 37.15.670. E N F O R C E M E N T  B Y  HOLDER. T h e  h o l d e r  o f  a n y  b o n d s  

o r  the t r u s t e e  f o r  t h e  h o l d e r s  o f  the b o n d s  o r  a n y  s eries o f  there, 

may, b y  a p p r o p r i a t e  p r o c e e d i n g s  in the courts o f  r e c o r d  o f  the state, 

c o m p e l  the transfer, s e t t i n g  aside, and p a y m e n t  o f  m o n e y  a n d  the 

e n f o r c e m e n t  o f  a l l  o f  the terms, conditions, a n d  c o v e n a n t s  as r e q u i r e d  

a n d  p r o v i d e d  in A S  3 7 . 1 5 . 6 1 0  - 37.15.760 a n d  in the b o n d  resolution.

Sec. 37.15.630. A M O U N T S  R E Q U I R E D  F O R  PAYMENTS. T h e  c o m m i t t e e  

shall, b e f o r e  D e c e m b e r  31 o f  e a c h  year, c o m m e n c i n g  w i t h  the y e a r  in 

w h i c h  the b o n d s  are issued, c e r t i f y  to the c o m m i s s i o n e r  o f  r e v e n u e  a n d

the c o m m i s s i o n e r  o f  t r a n s p o r t a t i o n  and p u b l i c  f a c i l i t i e s  the a m o u n t s
* 1 '* * - ■ .« ■ \

r e q u i r e d  in the next e n s u i n g  c a l e n d a r  y e a r  b y  a b o n d  r e s o l u t i o n  to beV

p a i d  out o f  the r e v e n u e  fund into the b o n d  r e d e m p t i o n  f u n d  and to b e  

p a i d  into a n d  m a i n t a i n e d  in a n y  r e s e r v e  fund o r  a c c o u n t  o r  any o t h e r  

fu n d  o r  a c c o u n t  c r e a t e d  b y  a b o n d  resolution. T h e  c o m m i t t e e  s hall 

a l s o  c e r t i f y  to the c o m m i s s i o n e r s  the last date u p o n  w h i c h  p a y m e n t s  

m a y  b e  made.

Sec. 37.15.690. B O N D  N E G O T IABILITY. The b o n d s  a n d  the c o upons 

a t t a c h e d  to t h e m  a r e  f u l l y  n e g o t i a b l e  instr u m e n t s  u n d e r  the laws o f  

the state.

Sec. 37.15.700. REFUNDING. (a) The bonds o r  any p a r t  o f  them 

m a y  b e  r e f u n d e d  at o r  b e f o r e  their m a t u r i t y  b y  the i s s uance o f  r e f u n d­

ing r e v e n u e  b o n d s  o f  the state if in the o p i n i o n  o f  the c o m m i t t e e  

r e f u n d i n g  is a d v a n t a g e o u s  to a n d  in the b e s t  i n t e r e s t  o f  the state a n d  

its inhabitants.

(b) The I s s u a n c e  o f  r e f u n d i n g  bonds n e e d  n o t  b e  a u t h o r i s e d  b y  an

a c t  of the l e gislature, a n d  the c o m m i t t e e  shall a d o p t  the r e s o l u t i o n

a n d  p r e p a r e  all o t h e r  d o c u m e n t s  a n d  p r o c e e d i n g s  n e c e s s a r y  f o r  the

issuance, e x c h a n g e  o r  sale, a n d  d e l i v e r y  o f  the bonds. A l l  p r o v i s i o n s
• . » - 

o f  A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0  a p p l i c a b l e  to r e v e n u e  b o n d s  a r e  a p p l i c a b l e
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I

to the refunding bonds and to the issuance, sale, or exchange of the
* ^ yt. ■ r ’ .. '.**- , • ' .. . * . '*•* ‘ .'<SL, * ’ ''•*»' V,

bonds, except as otherwise provided in this section.
' ' •• % ’ • ’ • y . • •’

(c) Refunding bonds may be issued in a principal amount suffi- 

cient to provide money for the payment of all bonds to be refunded by 

them, and, in addition, for the payment of all expenses incident to 

the calling, retiring, or paying of the outstanding bonds, and the 

issuance of the refunding bonds. These expenses include the differ­

ence in amount between the par value of the refunding bonds and any 

amount less than par for which the refunding bonds are sold, any
1

amount necessary to be made available for the payment of interest on 

the refunding bonds from the date of sale of them to the data of 

payment of the bonds to be refunded or to the date upon which the 

bonds to be refunded will be paid under the call of the bonds or 

agreement with the holders of them, and the premium, if any, necessary 

to be paid in order to call or retire thf* outstanding bonds and the 

interest accruing on the outstanding bonds to the date of the call or 

retirement.

See. 37.15.710. BONDS AS LEGAL INVESTMENTS. Toll facilities 

bonds are legal investments for all bonks, trust companies, savings 

banks, savings and loan associations, and other persons carrying on a 

banking business, all insurance companies and other persons carrying 

on an insurance business, and all executors, administrators, trustees, 

and other fiduciaries. The bonds may be accepted as security for 

deposits of all money of the state and its political subdivisions.

Sec. 37.15.720. STATE TOLL FACILITIES. The state is authorized 

to acquire, construct, equip, and maintain toll bridges, highways, 

roads, crossings, and causeways found to be necessary by the commis­

sioner of transportation and public facilities.

Sec. 37.15.730. KNIK ARM CROSSING. Notwithstanding the
' i ' • '

SCS CSHB 661(Fin) -8-
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provisions of AS 37.15.720 the first state toll facility to be 

financed under this article is the Knik Arm Crossing near Anchorage.
. . . . .  • . ' . .  , ■ ‘ ■* ‘ t • . . ■ ■ ■ *

Sec. 37.15.740. TOLL FACILITY CHARGES. The commissioner of

transportation and public facilities shall fix and collect the fees,
• t •  ■ V * • • • ‘ *»■ • • t .t ... - 1 «*.’•" .< ’ %.'.■* /_•*'•<? •

charges, tolls, and rentals derived by the state from the ownership,
•= % r . ; *' v’ t*. .

lease, use, and operation of the facilities authorized by AS 37.15.720 

and 37.15.730 and improvements of the facilities as will provide

revenues sufficient to comply with all of the covenants of the bond 

resolution.

Sec. 37.15.750. STATUTORY CONSTRUCTION. AS 37.15.610 - 37.15.- 

760 shall be liberally construed in order to carry out the purposes

for which the provisions were enacted, and all existing laws in con­

flict with AS 37.15.610 - 37.15.760 are superseded as necessary to

accomplish the purposes of AS 37.15.6i0 - 37.15.760,

Sec. 37.15.760. DEFINITIONS. In AS 37.15.610 - 37.15.760,

unless the context requires otherwise

(1) "bond redemption fund'1 means the toll facilities reve­

nue bond redemption fund created by AS 37.15.640, including any ac­

counts that are created in that fund after the effective date of this 

Act j

(2) ’’bond resolution” means the resolution authorizing the 

Issuance of bonds, adopted by the committee under AS 37.15.660?

(3) ,fbond8M means the toll facilities revenue bonds autho­

rized by AS 37.15.610 - 37.15.760?

(4) "committea" means the state bond committee created by 

AS 37.15.110, or any other committee, body, department, or officer of 

the state that or who succeeds to the rights, powers, duties, and 

obligations of the state bond committee by act of the legislature?

(5) "construction fund” means the toil facilities
•• ■ .•
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construction fund created by AS 37.15.620?

(6) "revenue fund" means the toll facilities revenue fund 

created by AS 37.15.630?

(7) "toll facilities" means highways, roads, bridges, 

crossings, and causeways upon which tolls, charges, rentalsk or other 

user fees are placed by the commissioner of transportation and public 

facilities.

* Sec. 2. AS 19.05.040 is amended to read*

Sec. 19.05.040. POWERS OF DEPARTMENT. The department may

(1) acquire property ?

(2) exercise the power of eminent domain?

(3) take immediate possession of real property, or any 

interest in it under a declaration of taking or by other lawful means?

(4) acquire rights-of-way for present or future use?

(5) control access to highways?

(6) regulate roadside development?

(7) preserve and maintain the scenic beauty along state

highways ?

(8) dispose of property acquired for highway purposes?

(9) accept and dispose of federal funds or property avail­

able for highway construction, maintenance, or equipment?

(10) enter into contracts or agreements relating to highways 

with the federal government, municipalities, a political subdivision, 

or with a foreign government, if the contract is approved by the 

federal government? (AND)

( 11) establish, levy, and collect tolls, fees, charges, and 

rentals for the use of state roads, highways, bridges, crossings, and

causeways? and

(12) exercise any other power necessary to carry out the 

SCS CSHB 661(Fin) -10-
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p u r p o s e  o f  A S  19.05 - 19.25.

*  Sec 3. A S  44.58 . 0 1 0 ( a )  is a m e n d e d  to read: /

(a) T h e  l e g i s l a t u r e  finds, d e t e r m i n e s  a n d  d e c l a r e s  that
' f

(1) t h e r e  e x i s t  a reas o f  th e s t a t e  i n  w h i c h  s e a s o n a l  a n d

n o n s e a s o n a l  u n e m p l o y m e n t  exist?

(2) this u n e m p l o y m e n t  is a s e r i o u s  m e n a c e  to the health, 

s a f e t y  a n d  g e n e r a l  w e l fare, n o t  o n l y  to the p e o p l e  in t h o s e  areas, b u t  

a l s o  to the p e o p l e  o f  the e n t i r e  state?

(3) the state lacks the b a s i c  m a n u f a c t u r i n g ,  industrial,

a n d  b u s i n e s s  e n t e r p r i s e s  a n d  the o t h e r  f a c i l i t i e s  r e f e r r e d  to in (5) 

o f  this s u b s e c t i o n  n e c e s s a r y  to p e r m i t  a d e q u a t e  d e v e l o p m e n t  o f  its 

n a t u r a l  r e s o u r c e s  a n d  the b a l a n c e d  g r o w t h  o f  its economy?

(4) the e s t a b l i s h m e n t  a n d  e x p a n s i o n  o f  indust r i a l ,  m a n­

ufa c t u r i n g ,  a n d  b u s i n e s s  e n t e r p r i s e s  i n  A l a s k a  a n d  the o t h e r  f a c i l­

ities r e f e r r e d  to in (5) o f  this s u b s e c t i o n  a r e  e s s e n t i a l  to t h e  

d e v e l o p m e n t  o f  the n a t u r a l  r e s o u r c e s  a n d  the l o n g - t e r m  e c o n o m i c  g r o w t h  

o f  the state, a n d  w i l l  d i r e c t l y  a n d  i n d i r e c t l y  a l l e v i a t e  u n e m p l o y m e n t  

in the state?

(5) the a c h i e v e m e n t  o f  the g o a l  o f  full employme nt, a n d  o f  

e s t a b l i s h m e n t  a n d  c o n t i n u i n g  o p e r a t i o n  a n d  d e v e l o p m e n t  o f  industrial, 

m a n u f a c t u r i n g ,  a n d  b u s i n e s s  e n t e r p r i s e s  in the state, i n c l u d i n g ^

w i t h o u t  limitation, f a c i l i t i e s  f o r  (AIR A N D  NATER] t r a n s porta tion, 

f a c i l i t i e s  for p o l l u t i o n  c o n t r o l  a nd w a s t e  disposal, f a c i l i t i e s  for 

the local f u r n i s h i n g  o f  gee, f a c i l i t i e s  f o r  w a ter, [ANDJ f a c i l i t i e s  

f o r  i n d u s t r i a l  parks, m a s s  c o m m u t i n g  v e h i c les, f a c i l i t i e s  for local 

d i s t r i c t  h e a t i n g  o r  cooling, p a r k i n g  facilities, o r  a s t orag e or 

t r a i n i n g  facilit y r e l a t i n g  to a p l a n t  o r  facility, w i l l  b e  a c c e l e r a t e d  

a n d  f a c i l i t a t e d  b y  the c r e a t i o n  o f  a n  I n s t r u m e n t a l i t y  o f  the s tate 

w i t h  p o w e r s  to i ncur debt, to o w n  a n d  o p e r a t e  facilities, [AND] to

- 1 1“ SCS C S H B  6 6 1 (Fin)
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m a k e  a n d  i n s u r e  loa ns to finance, a n d  to a s s i s t  p r i v a t e  l e n d e r s  to

m a k e  loans to finance, the establisljinent, o p e r a t i o n ,  a n d  d e v e l o p m e n t
■

o f  indust r i a l ,  m a n u f a c t u r i n g ,  a n d  b u s i n e s s  e n t e r p r i s e s ,  i n c l u d i n g ^  

w i t h o u t  limitation, f a c i l i t i e s  f o r  T A I R  A N D  WATER) t r a n s portatio n, 

f a c i l i t i e s  for p o l l u t i o n  c o n t r o l  a n d  w a s t e  d i s p o s a l ,  f a c i l i t i e s  f o r  

th e  local f u r n i s h i n g  o f  gas, f a c i l i t i e s  f o r  w ater, [AND) f a c i l i t i e s  

fo r  i n d u s t r i a l  p a r k s , m a s s  c o m s m t i n K  v e h i c l e s ,  f a c i l i t i e s  for local 

d i s t r i c t  h e a t i n g  o r  cooling, p a r k i n g  facilities, o r  a s t o r a g e  o r

t r a i n i n g  f a c i l i t y  r e l a t i n g  to a  p l a n t  o r  f a c i l i t y ?

(6) it is in the p u b l i c  i n t e r e s t  to p r o m o t e  the p r o s p e r i t y  

a n d  g e n e r a l  w e l f a r e  o f  a l l  c i t i z e n s  o f  the state b y  s t i m u l a t i n g  c o m­

m e r c i a l  a n d  i n d u s t r i a l  g r o w t h  a n d  e x p a n s i o n  b y  e n c o u r a g i n g  a n  incre a s e  

o f  p r i v a t e  i n v e s t m e n t  b y  b anks, i n v e s t m e n t  houses, i n s u r a n c e  c o m­

panies, a n d  o t h e r  f i n a n c i a l  i n s t itut ions, i n c l u d i n g  p e n s i o n  a n d  r e­

tire m e n t  funds, to h e l p  s a t i s f y  the n e e d  for e c o n o m i c  expansion;

(7) it is in the s t at e's i n t e r e s t  to i m p o r t  p r i v a t e  c a p i t a l  

to c r e a t e  n e w  e c o n o m i c  a c t i v i t y  w h i c h  w o u l d  n o t  o t h e r w i s e  take p l a c e  

i n  the state.

* Sec. 4. A S  4 4 . 8 8 . 0 7 0  is a m e n d e d  to read:

bee. 44.88.070. P U R P O S E  O F  T H E  AUTHOR I T Y .  T h e  p u r p o s e  o f  the 

a u t h o r i t y  is to pr omote, d e v e l o p  a n d  a d v ance the g e n e r a l  p r o s p e r i t y  

a n d  e c o n o m i c  w e l f a r e  o f  the p e o p l e  o f  Alaska, to r e l i e v e  p r o b l e m s  of 

u n e m p l o y m e n t ,  a n d  to c r e a t e  a d d i t i o n a l  e m p l o y m e n t  b y  p r o v i d i n g  v a r i o u s  

m e a n s  o f  f i n a n c i n g  a n d  m e a n s  o f  f a c i l i t a t i n g  the f i n a n c i n g  o f  i n d u s­

trial, m a n u f a c t u r i n g ,  a n d  b u s i n e s s  e n t e r p r i s e s  a n d  the o t h e r  f a c i l­

ities r e f e r r e d  to in A S  4 4 . 8 8 . 0 1 0 ( a ) ( 5 )  w i t h i n  the s t a t e , a n d  by o w n­

ing a n d  o p e r a t i n g  the e n t e r p r i s e s  a n d  o t h e r  f a c i l i t i e s .

* Sec. 5. A S  4 4 . 8 8 . 0 8 0  is a m e n d e d  to read:

Sec. 44.88.080. P O W E R S  O F  T H E  A U T H O R I T Y .  In f u r t h e r a n c e  o f  its
, ’*• ■ *" * .* ■ v  ■ ’ .
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c o r p o r a t e  p u r p o s e s ,  the a u t h o r i t y  h a s  the f o l l o w i n g  p o w e r s  in a d d i t i o n
• - r" V

■ ■ . -■ ■ "■ 
t o  its o t h e r  powerst

(1) to sue and b e  sued*

(2) to h a v e  a s e a l  a n d  a l t e r  it a t  pleasure*

(3) to w a k e  a n d  a l t e r  b y l a w s  f o r  its o r g a n i z a t i o n  a n d

i n t e r n a l  m a n a g e m e n t *

(4) to a d o p t  r e g u l a t i o n s  g o v e r n i n g  t h e  e x e r c i s e  o f  its

c o r p o r a t e  powers*

(5) to a c q u i r e  a n  i n t e r e s t  in a p r o j e c t  as n e c e s s a r y  o r  

a p p r o p r i a t e  to p r o v i d e  f i n a n c i n g  for the project, w h e t h e r  b y  purchase, 

g i f t  o r  lease*

(6) to lease to o t hers a p r o j e c t  a c q u i r e d  b y  it for the

r e n t a l s  a n d  u p o n  the terms a n d  c o n d i t i o n s  the a u t h o r i t y  m a y  c o n s i d e r  

advisa b l e ,  including, w i t h o u t  limitation, p r o v i s i o n s  for o p tions  to 

p u r c h a s e  o r  renew*

(7) to iss ue bonds, in a c c o r d a n c e  w i t h  A S  44.88.090, to pay 

the cost o f  a p r o j e c t  and to s e c u r e  p a y m e n t  o f  t h e  b o n d s  a s  p r o v i d e d  

in this chapter*

(8) to sell, b y  i n s t a l l m e n t  sale or otherw i s e ,  exchange, 

donate, c o n v e y  or e n c u m b e r  i n  a n y  m a n n e r  b y  m o r t g a g e  o r  b y  c r e a t i o n  o f  

a n y  o t h e r  s e c u r i t y  interest, r e a l  or p e r s o n a l  p r o p e r t y  o w n e d  b y  it, o r  

i n  w h i c h  it h as a n  interest, i n c l u d i n g  a project, when, i n  the j u d g­

m e n t  o f  the author i t y ,  the a c t i o n  is in f u r t h e r a n c e  o f  its c o r p o r a t e  

purposes*

(9) to a c c e p t  gifts, g r a n t s  o r  loans from, a n d  e n t e r  into 

c o n t r a c t s  or o t h e r  t r a n s a c t i o n s  r e g a r d i n g  them, w i t h  a feder al a g e n c y  

o r  a n  a g e n c y  o r  i n s t r u m e n t a l i t y  o f  the state, a m u n i c i p a l i t y ,  p r i v a t e  

o r g a n i z a t i o n  o r  o t h e r  source*

(10) to d e p o s i t  o r  i n v e s t  its funds, s u b j e c t  to agreem e n t s

- 1 3 -  S C S  C S H B  6 6 1 (Fin)
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w i t h  b o n d h o l d e r s »

(11) to e n t e r  I n t o  c o n t r a c t s  o r  a g r e e m e n t s  w i t h  r e spect to

t h e  e x e r c i s e  o f  a n y  o f  its powers, a n d  d o  a l l  things n e c e s s a r y  or

c o n v e n i e n t  to c a r r y  o u t  its c o r p o r a t e  p u r p o s e s  a n d  e x e r c i s e  the powers 

g r a n t e d  in this chapter;

(12) to p u r c h a s e  o r  i n sure loans to finance the costs o f  

taamifacturing, i n dustrial, a n d  b u s i n e s s  e n t e r p r i s e  projects?

j (13) to e n t e r  into loan a g r e e m e n t s  w i t h  r e s p e c t  to one or

© o r e  p r o j e c t s  u p o n  the terras a n d  c o n d i t i o n s  the a u t h o r i t y  conside rs

a d v i s a b l e *

(14) to acquire, mana ge, a n d  o p e r a t e  p r o j e c t s  as the a u t h o r­

it y  c o n s i d e r s  [A P R O J E C T  UHE?’ IT  BECOMESJ n e c e s s a r y  o r  a p p r o p r i a t e  

[DESIRABLE) to serve a p u b l i c  p u r p o s e  [DO S O  T O  S A F E G U A R D  T H E  A U T H O R I­

TY  F R O M  LOSSES);

(15) to a s s i s t  p r i v a t e  lenders to s a k e  loans to finance the 

c o a t s  o f  p r o j e c t s  t h r o u g h  loan  co mmit m e n t s ,  s h o r t - t e r m  financing, or 

o therw i s e ?

(16) to a c c e p t  gifts, grants, o r  loans f r o m  a federal 

agency, f r o m  art a g e n c y  or i n s t r u m e n t a l i t y  o f  the stat e or o f  & m u n i c i­

pal i t y ,  o r  fron a n y  o t h e r  source;

(17) to e n t e r  into c o n t r a c t s  o r  o t h e r  transa c t i o n s  w i t h  a

f e d e r a l  agency, w i t h  an a g e n c y  o r  i n s t r u m e n t a l i t y  o f  the state or o f  a

m u n i c i p a l i t y ,  o r  w i t h  a p r i v a t e  o r g a n i s a t i o n  o r  o t h e r  e n t i t y  c o n s i s­

tent w i t h  the e x e r c i s e  o f  any p o w e r  u n d e r  this chapter;

(18) to f a c i l i t a t e  tho e x p a n s i o n  of a s e c o n d a r y  m a r k e t  for 

the r e s a l e  o f  f e d e r a l l y  o r  c o m m e r c i a l l y  i n s u r e d  loans m a d e  to finance 

the costs o f  p r o j e c t s  in A l a s k a  h e l d  b y  f e d e r a l  a n d  state c h a r t e r e d  

f i n a n c i a l  i n s t i t u t i o n s  o r  b y  the A l a s k a  C o m m e r c i a l  F i s h i n g  and A g r i­

c u l t u r e  B a  n k j L
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<19) to c h a r g e  fees o r  o t h e r  forms o f  r e m u n e r a t i o n  f o r  the 

u s e  o r  p o s s e s s i o n  o f  the p r o j e c t s  d e s c r i b e d  in (14) o f  this s e c t i o n  in 

a c c o r d a n c e  w i t h  t h e  a g r e e m e n t s  d e s c r i b e d  In <11) a n d  (17) o f  this 

s ection, o t h e r  a g r e e m e n t s  p e r t a i n i n g  to the proje c t s ,  coven ants, o r  

r e p r e s e n t a t i o n s  m a d e  i n  b o n d  d o c u m e n t s  p e r t a i n i n g  to the proje c t s ,  o r  

r e g u l a t i o n s  of the a u t h o r i t y  p e r t a i n i n g  to the p r o j e c t s .

Sec. 6. A S  4 4 . 8 8 . 1 0 5  is a m e n d e d  b y  a d ding a  n e w  s u b s e c t i o n  to read:

(h) N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  o f  this section, the

a u t h o r i t y  m a y  w a i v e  o r  m o d i f y  the r e q u i r e m e n t s  o f  (a) o f  this s e c t i o n

e s t a b l i s h i n g  m a x i m u m  c osts o f  $ 1 0 , 0 0 0 , 0 0 0  for a p r o j e c t  a n d  the r e­

qu i r e m e n t s  of <f) o f  this s e c t i o n  as it c o n s i d e r s  a p p r o p r i a t e  a n d  

p r u d e n t  in o r d e r  to f i na nce a p r o j e c t  if t he a u t h o r i t y  intends to own 

t h e  p r o j e c t .  However, if the a u t h o r i t y  intends to lease o r  o t h e r w i s e

p e r m i t  the state to u s e  or o c c u p y  a m a j o r i t y  o f  the p r o ject, the

a u t h o r i t y  m a y  o n l y  e s t a b l i s h  a r e s e r v e  f u n d  u n d e r  (g) o f  this s e c t i o n

to s ecure b o n d s  i s s u e d  to f i nan ce a project.

Sec. 7. A S  4 4 . 8 8 . 1 5 5  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(g) N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  o f  this section, the

a u t h o r i t y  m a y  w a i v e  o r  m o d i f y  the r e q u i r e m e n t s  o f  this s e c t i o n  as it 

c o n s i d e r s  a p p r o p r i a t e  a n d  p r u d e n t  in o r d e r  to finance a p r o j e c t  i f  the 

a u t h o r i t y  intends to o w n  the project.

Sec. 8. A S  44.88 is a m e n d e d  b y  a d d i n g  n e w  sections to read:
• • *■ . ■ A'\"

Sec. 44.88.172. E C O N O M I C  D E V E L O P M E N T  FUND. (a) The e c o n o m i c  

d e v e l o p m e n t  fund is e s t a b l i s h e d  in the authority. The f u n d  c o n si sts 

o f  m o n e y  o r  a ssets approp r i a t e d ,  loaned, o r  t r a n s f e r r e d  to the a u t h o r­

ity, a n d  o t h e r  m o n e y  o r  a s s e t 3  d e p o s i t e d  in the f u n d  b y  the authority. 

T h e  f u n d  m a y  only b e  u s e d  to finance, acquire, m a n age, a n d  o p e r a t e  

p r o j e c t s  t h a t  the a u t h o r i t y  intends to o w n  and operate. T h e  term  

" o p e r a t e” includ es o p e r a t i o n  d i p e c t l y  b y  the author i t y ,  o r  b y  a n  a g e n t

-15- S C S  CSHB 6 6 1 (Pin)
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o f  the authority*

(b) If a  p r o j e c t  is f i n a n c e d  o r  d e v e l o p e d  t h r o u g h  u s e  o f  the 

as s e t s  o f  t h e  e c o n o m i c  d e v e l o p m e n t  fund, the a u t h o r i t y  m a y  n o t  p l e d g e  

or u s e  o t h e r  a s s e t s  o f  the a u t h o r i t y  to a s s i s t  in the financing, 

develo p m e n t ,  o r  o p e r a t i o n  o f  the project. However, w h e t h e r  o r  n o t  the 

a u t h o r i t y  u s e s  the e c o n o m i c  d e v e l o p m e n t  fund, it m a y  i s s u e  b o n d s  to 

fi n a n c e  a  p r o j e c t  a n d  m a y  s e c u r e  t h e  b o n d s  w i t h  a m o r t gage, pledge, or 

a s s i g n m e n t  o f . the p r o j e c t  o r  o f  revenues , m o n e y ,  o r  a g r e e m e n t s  a t t r i b­

uta b l e  to the p r o j e c t  o r  the bonds.

Sec. 44.88.173. F I N A H C K  PLAH. (a) B e f o r e  a p p r o v i n g  a p r o j e c t  

f i n a n c e d  u n d e r  A S  44.88.172, the a u t h o r i t y  shall p r e p a r e  a f i nance 

plan. T h e  f i n a n c e  p l a n  m u s t  include  an e s t i m a t e  o f  the total c o s t  of 

the project, a n d  a d e s c r i p t i o n  o f  the s o u rces of m o n e y  that w i l l  be 

tised to f i n a n c e  the t otal cost o f  the project. T h e  f i na nce p l a n  m u s t  

a l s o  i n c l u d e  a n  e s t i m a t e  o f  the o p e r a t i o n a l  costs of the c o m p l e t e d  

project, as w e l l  as a d e s c r i p t i o n  o f  the s o u r c e  o f  the m o n e y  that is 

to b e  u s e d  to p a y  the o p e r a t i o n a l  costs.

(b) T h e  a u t h o r i t y  shall g i v e  p r e f e r e n c e  to a p r o j e c t  that does 

n o t  r e q u i r e  f i n a n c i a l  a s s i s t a n c e  f r o m  the state. If the a u t h o r i t y  

d e t e r m i n e s  th at a  p r o j e c t  r e q u i r e s  state f i n a n c i a l  assi stance, a n d  if 

the a u t h o r i t y  f u rth er d e t e r m i n e s  that it is d e s i r a b l e  to f i n a n c e  the 

project , the a u t h o r i t y  sh all r e c o m m e n d  a  m e t h o d  o f  f i n a n c i n g  that 

m i n i m i z e s  c o s t  to the state. A  finance p l a n  r e q u i r e d  u n d e r  (c) o f  

this s e ction m u s t  i d e n t i f y  the m e t h o d  o f  f i n a n c i n g  that m i n i m i z e s  the 

cost to the state,

(c) T h e  a u t h o r i t y  shall s ubmit  a f i n a n c e  p l a n  p r e p a r e d  u n d e r  

this s e c t i o n  to the state b o n d  c o m m i t t e e , the governor, a n d  the l e g i s­

lat u r e  b e f o r e  i s s u i n g  b o n d s  o r  o t h e r w i s e  i n c u r r i n g  deb t for the p r o j­

ect. If a  p r o j e c t  r e q u i r e s  f i n a n c i a l  a s s i s t a n c e  f r o m  the state, the

S C S  C S H B  6 6 1 (Fin) -16-
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state f i n a n c i a l  a s s i s t a n c e  m u s t  be a v a i l a b l e  b e f o r e  b o n d s  a r e  i s s u e d  

f o r  the project.

Sec. 44.88.174. R E G I O N A L  R E S O U R C E  A D V I S O R Y  C O U N C I L ,  (a) W i t h i n  

30 days a f t e r  the a u t h o r i t y  a d o p t s  a r e s o l u t i o n  c e r t i f y i n g  that a 

p r o j e c t  in the u n o r g a n i z e d  b o r o u g h  is e l i g i b l e  for f i n a n c i n g  u n d e r  

A S  44,88.172, the g o v e r n o r  s h a l l  a p p o i n t  a  R e g i o n a l  R e s o u r c e  A d v i s o r y  

C o u n c i l  in the a r e a  o f  the s t a t e  w h e r e  the p r o j e c t  is to b e  l o c a t e d  

a n d  f o r  w h i c h  a r e g i o n a l  h o u s i n g  a u t h o r i t y  h a s  b e e n  e s t a b l i s h e d  u n d e r  

A S  18.55.996. The p u r p o s e  o f  a c o u n c i l  is to a s s i s t  the a u t h o r i t y  in 

r e v i e w i n g  a p r o j e c t  that has been  p r o p o s e d  for d e v e l o p m e n t  in its area 

o f  the state.

(b) A  R e g i o n a l  R e s o u r c e  A d v i s o r y  C o u n c i l  co nsi s t s  o f  five 

m e m b e r s  r e g i s t e r e d  to v o t e  in the region. The g o v e r n o r  shall a p poi nt 

t he m e m b e r s  t o . r e f l e c t  the e c o n o m i c  a n d  g e o g r a p h i c  d i v e r s i t y  o f  the 

region. Council m e m b e r s  serve t h r e e - y e a r  terms at the p l e a s u r e  o f  the 

governor, e x c e p t  that the initial m e m b e r s  m a y  b e  a p p o i n t e d  for less 

t h a n  three years so that the t e r m  o f  at least one o f  the m e m b e r s  

e x p i r e s  ea ch year. T h e  g o v e r n o r  s hall a p p o i n t  a c h a i r p e r s o n  w h o  shall 

c a l l  m e e t i n g s  as r e q u i r e d  a n d  p r e s i d e  o v e r  the d e l i b e r a t i o n s  o f  the 

council. A  m a j o r i t y  o f  the c o u n c i l  c o n s t i t u t e s  a q u o r u m  f o r  c o n d u c t­

ing the b u s i n e s s  o f  the council.

(c) M e m b e r s  o f  a R e g i o n a l  R e s o u r c e  A d v i s o r y  C o u n c i l  do n ot

i • » •

r e c e i v e  c o m p e n s a t i o n  for t h e i r  s e r vices o n  the c ouncil, b u t  are e n­

tit l e d  to p e r  d i e m  a n d  t r a v e l  e x p e n s e s  a u t h o r i z e d  b y  l a w  for state 

b o a r d s  a n d  c o m m i s s i o n s  u n d e r  A S  39,20.180.

Sec. 44.88.175. R E Q U I R E M E N T S  P R I O R  T O  A P P R O V A L  O F  PROJPXTS. (a) 

B e f o r e  e n t e r i n g  into an a g r e e m e n t  to f i n a n c e  o r  to d e v e l o p  a  p r o p o s e d
* K1* '•r • * ” •• ~ . j~\ • * —  • " , • .  •

p r o j e c t  w i t h  a cos t in e xcess o f  $ 1 0 , 0 0 0 „ 0 0 0  that is f i n a n c e d  u n d e r

A S  44.88.172, the a u t h o r i t y  s h a l l  o b t a i n  the a p p r o v a l  o f  e a c h  R e g i o n a l
(  -J, ' - . . . V ,  ■ ■  ' •  ?
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R e s o u r c e  A d v i s o r y  C o u n c i l  o r  m u n i c i p a l i t y  i n  the area i n  w h i c h  the

p r o p o s e d  p r o j e c t  is to b e  located. A p p r o v a l  u n d e r  this s u b s e c t i o n
• •

o u s t  b e  e v i d e n c e d  b y  a  c e r t i f i e d  copy o f  a r e s o l u t i o n  o f  the c o u n c i l  

o r  o f  t h e  g o v e r n i n g  b o d y  o f  the m u n i c i p a l i t y .

(b) B e f o r e  a p p r o v i n g  a p r o j e c t  f i n a n c e d  u n d e r  A S  4 4 . 8 8 . 1 7 2  for 

w h i c h  b o n d s  m u s t  b e  issued,  the a u t h o r i t y  3hall

(1) o b t a i n  a p p r o v a l  u n d e r  (a) o f  this section;

(2) find, o n  the b asis o f  all i n f o r m a t i o n  r e a s o n a b l y  a v a i l­

ab l e  to it, that

(A) the p r o j e c t  a n d  its d e v e l o p m e n t  u n d e r  this c h a p t e r  

w i l l  b e  e c o n o m i c a l l y  a d v a n t a g e o u s  to the state a n d  to the g e n e r a l  

p u b l i c  w e l f a r e  a n d  w i l l  c o n t r i b u t e  to the e c o n o m i c  g r o w t h  o f  the 

state;

(B) the p r o j e c t  a p p l i c a n t  Is f i n a n c i a l l y  r e s p o n s i b l e ;

(C) the p r o j e c t  is e c o n o m i c a l l y  a n d  f i n a n c i a l l y  f e a s i­

bl e  a n d  a b l e  to p r o d u c e  r e v e n u e  a d e q u a t e  to r e p a y  the b o n d s  o r  

loans w i t h  w h i c h  it is financed;

(D) i n c r e a s e d  d e m a n d  on p u b l i c  f a c i l i t i e s  th at m i g h t  

re s u l t  f r o m  the p r o j e c t  w i l l  b e  p r o v i d e d  for;

(E) the p r o j e c t  w i l l  p r o v i d e  or r e t a i n  e m p l o y m e n t  

r e a s o n a b l y  r e l a t e d  to the a m ount o f  the f i n a n c i n g  b y  the a u t h o r i­

ty, c o n s i d e r i n g  the. a m o u n t  o f  i n v e s t m e n t  p e r  e m p l o y e e  f o r  c o m p a­

ra b l e  facili t i e s ,  and o t h e r  r e l e v a n t  factors;

(F) the scope o f  the p r o j e c t  is s u f f i c i e n t  to p r o v i d e  

a r e a s o n a b l e  e x p e c t a t i o n  o f  a b e n e f i t  to the e c o n o m y  o f  the 

state;

(G) the p r o j e c t  is in c o m p l i a n c e  w i t h  a p p l i c a b l e  law;

a n d

(H) i s s u a n c e  o f  the bonds is n o t  e x p e c t e d  to a d v e r s e l y  

SCS C S H B  6 6 1 (Fin) -18-



a f f e c t  the a b i l i t y  o f  the s t a t e  o r  any p o l i t i c a l  s u b d i v i s i o n  o f
“ , ; • • . ' i

the s t a t e  to m a r k e t  o t h e r  bonds.

Sec. 4 4 . 8 8 . 1 7 6 .  H E A R I N G  T O  C O N S I D E R  P R O P O S E D  PROJECT. B e f o r e  

c o n s i d e r i n g  a  r e s o l u t i o n  r e g a r d i n g  the a p p r o v a l  o r  r e j e c t i o n  o f  the 

d e v e l o p m e n t  o r  f i n a n c i n g  o f  a p r o p o s e d  p r o j e c t  w i t h  a cost in excess 

o f  $10,00 0 , 0 0 0 ,  t h a t  is f i n a n c e d  u n d e r  A S  44.88.1 72, a  R e g i o n a l  R e­

s o u r c e  A d v i s o r y  C o u n c i l  s h a l l  c o n d u c t  a  p u b l i c  h e a r i n g  w i t h i n  the 

r e g i o n .  I f  a p r o p o s e d  p r o j e c t  is l o c a t e d  w i t h i n  a m u n i c i p a l i t y ,  the 

g o v e r n i n g  b o d y  o f  a  m u n i c i p a l i t y  s h a l l  c o n d u c t  a h e a r i n g  o n  the p r o­

p o s e d  project.

Sec. 44 .88.177. O P E R A T I O N  O F  PROJECTS. If a  p r o j e c t  is f i n a n c e d  

u n d e r  A S  4 4 . 8 8 . 1 7 2 ,  the a u t h o r i t y  shall s o l i c i t  the r e v i e w  a n d  a d vice 

o f  t h e  R e g i o n a l  R e s o u r c e  A d v i s o r y  C o u n c i l  o r  g o v e r n i n g  b o d y  i n  the 

a r e a  in w h i c h  a p r o j e c t  is l o c a t e d  b e f o r e  the e x e c u t i o n  o f  contracts, 

a g r e e m e n t s ,  r e s o l u t i o n s ,  o r  o t h e r  m a t t e r s  t h a t  d i r e c t l y  c o n c e r n  the 

d e v e l o p m e n t ,  m a i n t e n a n c e ,  and o p e r a t i o n  o f  a  project.

Sec. 9. A S  4 4 . 8 8 . 2 2 0 ( 5 )  is a m e n d e d  to read:

(5) " p r o j e c t” me a n s

(A) a p l a n t  o r  f a c i l i t y  u s e d  or i n t e n d e d  for u s e

(i) in c o n n e c t i o n  w i t h  m a king , p ro cessing, p r e­

paring, or p r o d u c i n g  in a n y  manner, goods, p r o d u c t s  or 

s u b s t a n c e s  o f  a n y  k i n d  o r  n a t u r e  o r  in c o n n e c t i o n  w i t h  

d e v e l o p i n g  o r  u t i l i s i n g  a n a t u r a l  resour ce, o r  extracting, 

smelting, t r a n s p o r t i n g ,  converting, a s s e m b l i n g  o r  p r o d u c i n g  

in a n y  m a n n e r ,  m i n e r a l s ,  r a w  m a t e r i a l s ,  chemic als, c o m­

pounds, alloys, fibers, c o m m o d i t i e s  a n d  m a t e r i a l s ,  p r o d u c t s  

o r  s u b s t a n c e s  o f  a n y  k i n d  o r  n a t u r e ^

(ii) (, A N Y  P L A N T  O R  F A C I L I T Y  U S E D  O R  I N T ENDED

F O R  USE] as a n  i n d u s t r i a l  park* (OR) in c o n n e c t i o n  w i t h  (AIR

-19- SCS C S H B  6 6 1 (Fin)
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A H D  W ATER} t r a n s p o r t a t i o n ^  t , O R  A B Y  P L A H T  O R  FA CILITY] for

t h e  p r e v e n t i o n ,  l i m i t a t i o n  o r  c o n t r o l  o f  [AIR O R  WATER} 

pollut i o n j  [,} f o r  the d i s p o s a l  o f  s e wage o r  s o l i d  v a s t e r

[,] for t h e  loc al f u r n i s h i n g  o f  gas; [ f OR] f o r  the f u r n i s h­

ing o f  w ateri  as o r  I n  c o n n e c t i o n  w i t h  m a s s  c o m m u t i n g  v e h i -

cleg; f o r  local d i s t r i c t  h e a t i n g  o r  coolin g; as a p a r k i n g

f a c i l i t y  i o r  as a s t o r a g e  o r  training; f a c i l i t y  d i r e c t l y  

r e l a t e d  to a  p l a n t  o r  f a c i l i t y  d e s c r i b e d  in this p aragraph;

(B) a p l a n t  o r  f a c i l i t y  u s e d  o r  i n t e n d e d  for use in

c o n n e c t i o n  w i t h  a  b u s i n e s s  enterprise;

(C> c o m m e r c i a l  a c t i v i t y  by a  s m a l l  enterprise;

* Sec. 10. In a d d i t i o n  to a n y  o t h e r  a u t h o r i z a t i o n  to issue b o n d s  or

notes, t h e  a u t h o r i t y  m a y  issue b o n d c  in a p r i n c i p a l  a m o u n t  not to e x c e e d

$ 2 0 , 0 0 0 , 0 0 0  to a s s i s t  in the acquis i t i o n ,  financing, o r  o p e r a t i o n  o f  p r o j­

ects u n d e r  A S  44.88.17 2, e n a c t e d  b y  sec. 6 o f  this Act.

* Sec. 11. It is the i nten t o f  the l e g i s l a t u r e  to m i n i m i z e  the cost of 

state f i n a n c i a l  a s s i s t a n c e  for p r o j e c t s  f u n d e d  u n d e r  A S  44.88.172, e n a c t e d

b y  sec. 6 o f  this Act. T o  the e x t e n t  p o s s i ble, f i n a n c i a l  a s s i s t a n c e  s hall

b e  e x t e n d e d  in the f o r m  o f  lonns.

* Sec. 12. This A c t  takes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01.-

10.070(c).
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O r i ginal sponsor: R u l e s / G o v e r n o r

IN THE H O U S E BY THE F I N A N C E  C O M M I T T E E

S ENATE CS F O R  H O U S E  B I L L  NO. 661 (Finance)

IN T H E  L E G I S L A T U R E  OF THE S T A T E  OF A L A S K A

T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  SESSI ON

A  BILL

For an Act entitled: "An Act a u t h o r i z i n g  the c o n s t r u c t i o n  of the K n i k  Arm

BE IT E N A C T E D  B Y  THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 37.15 is a m e n d e d  b y  a d din g n e w  sections to read:

Sec. 37.15.610. BOND A U T H ORIZA TION. For the p u r p o s e  o f  p r o v i d­

ing part or all o f  the m o n e y  to be used, w i t h  or w i t h o u t  any grants or

n u e  bond s o f  the state in the total p r i n c i p a l  sum of n o t  to e xceed 

$ 5 0 0 , 0 0 0 , 0 0 0  is a u t h o r i z e d  to acquire, construct, equip, a n d  install 

the additions, improvements, ext ensions, a n d  facilities a u t h o r i z e d  in 

A S  3 7 . 1 5 . 7 2 0  a n d  37.15.730. The p r i n c i p a l  of and i n t eres t on these 

bonds are p a i d  out of and secured b y  the gross revenues d e r i v e d  b y  the 

state f r o m  the ownership, use, an d o p e r a t i o n  of the toll facilities, 

a n d  out o f  any o t h e r  revenue or m o n e y  that the state l e g i s l a t u r e  may 

p r o v i d e  e x c l u s i v e  of any state tax or license.

Sec. 37.15.620. C O N S T R U C T I O N  FUND. (a) The toll facilities 

c o n s t r u c t i o n  fund is e stablishe d for d e p o s i t  of p r o c e e d s  of the sale 

of the b o n d s  a u t h o r i z e d  b y  AS 3 7 . 1 5.6 10 a n d  any grant or o t h e r  m o n e y  

that is l e ga lly p r o v i d e d  for the same p u r p o s e s  for w h i c h  the bonds are 

a u t h o r i z e d  e xcept for any a c c r u e d  i n t erest  p a i d  on the bonds  by the

Cr o ss ing and r e l a t i n g  to the acquisition, c o n s t r u c­

tion, equipping, and m a i n t e n a n c e  o f  toll facilities 

f unde d b y  revenue b o n d s  a n d  p r o v i d i n g  toll c o l l e c t i o n  

a u t h o r i t y . "

A R T I C L E  4. T O L L  F A C I L I T I E S  R E V E N U E  BONDS.

o t h e r  m o n e y  that m a y  b e c o m e  available, the i s s uan ce a n d  sale of reve

- 1 - SCS CSHB 6 6 1 (Fin)
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purchaser. The m o n e y  in the c o n s t r u c t i o n  fund is u s e d  to p a y  the cost

of acquiring, constructing, and e q u i p p i n g  faci li t i e s  a u t h o r i z e d  in 

A S  3 7 . 1 5 . 7 2 0  a n d  37.15.730 and costs i n c i d e n t a l  to those activities, 

i n c l u d i n g  costs of the authorization, issuance, a n d  sale of the bonds. 

To the e x t e n t  a l l o w e d  in the b o n d  r e solut ion, m o n e y  in the c o n s t r u c­

tion f u n d  m a y  also be u s e d  for the p a y m e n t  of i n t e r e s t  on the bonds 

d u rin g the time o f  actual construction, a n d  for any a d d i t i o n a l  time, 

n o t  e x c e e d i n g  one y e a r  after c o n s t r u c t i o n  is completed. M o n e y  in the 

c o n s t r u c t i o n  fund m a y  also be t r a n s f e r r e d  to the b o n d  r e d e m p t i o n  fund, 

a? p e r m i t t e d  b y  the b o n d  resolution, to e s t a b l i s h  a r e s e r v e  f o r  the 

p a y m e n t  o f  the p r i n c i p a l  a n d  interest on the bonds.

(b) The b o n d  r e s o l u t i o n  m a y  p r o v i d e  for the in vest m e n t  of m o n e y  

in the c o n s t r u c t i o n  fund as the c o m m i t t e e  determines. The intere st 

e a r n e d  u p o n  or any p r ofit d e r i v e d  f r o m  the sale o f  the i n v e s t m e n t  is 

d e p o s i t e d  in the c o n s t r u c t i o n  fund.

Sec. 37.15.630. R E VENUE FUND. (a) The toll facilit ies r e v e n u e  

f u n d  is e s t a b l i s h e d  and shall be set a part from all other m o n e y  of the 

state. The toll facilities r e v e n u e  f u n d  is a trust f und for the p u r­

pos e s  u n d e r  AS 37.15.610 - 37.15.760, w h e r e  all revenue, fees, tolls, 

charges, a n d  rentals  are d e p o s i t e d  that are d e r i v e d  b y  the state from 

the ownership, lease, use, a n d  o p e r a t i o n  o f  the facil i t i e s  a u t h o r i z e d  

b y  AS 3 7 . 1 5 . 7 2 0  a n d  37.15.730. The revenue, fees, tolls, charges, and 

r e n t a l s  m a y  n o t  inclu de the p r o ceed s o f  any state tax or license. The 

m o n e y  in the r e v e n u e  fund m a y  only be u s e d  to

est on the toll facilities bonds and p r i n c i p a l  of and  interest  on any 

o t h e r  r e v e n u e  bonds i s sued by a u t h o r i z a t i o n  of the l egisl a t u r e  to 

p r o v i d e  m o n e y  to acquire, construct, a n d  equip facili t i e s  a u t h o r i z e d  

b y  A S  3 7 . 1 5 . 7 2 0  and 37.15.7 30 and  to be p a y a b l e  out o f  the r e v e n u e

(1) p a y  or secure the p a y m e n t  of the p r i n c i p a l  of a nd i n t e r -

SCS CSHB 6 6 1 (Fin) -2-
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fund;

(2) p a y  the n o r m a l  and n e c e s s a r y  costs of m a i n t a i n i n g  and 

o p e r a t i n g  the f acilities acquired, c o n s t r u c t e d ,  or e q u i p p e d  u n d e r  

AS 3 7 . 1 5 . 6 1 0  - 37.15.760;

(3) p a y  the costs o f  renewals, r e p l a c e m e n t s ,  and e x t r a­

ord inary repair s to faci lities acquired, c o n st ructed, or e q u ipped 

under A S  3 7 . 1 5 . 6 1 0  - 37.15.760;

(4) r e d e e m  b e f o r e  their f i x e d  m a t u r i t i e s  any a n d  all revenue 

bonds i s s u e d  for the p u r p o s e  of acquiring, c o n s t r u c t i n g ,  a n d  e quipping 

facili ties a u t h o r i z e d  by AS 37. 15 . 7 2 0  a n d  37.15.730;

(5) p r o v i d e  m o n e y  to acquire, construct , a n d  equip n e c e s s a r y  

a dditions and i m p r o v e m e n t s  to f a cilities a u t h o r i z e d  b y  AS 37.15.720 

and 37.15.730; and

(6) p r o v i d e  m o n e y  to p a y  any and all o t h e r  costs r e l a t i n g  to 

the ownership, use, and o p e r a t i o n  o f  the facilities.

(b) The inv est m e n t  o f  m o n e y  in the r e v e n u e  f u n d  m a y  be m a d e  as

the c o m m i t t e e  determines. The i n t e r e s t  e a r n e d  u p o n  or any profits

d e riv ed f r o m  the sale of a n  i n v e s t m e n t  u n d e r  this s u b s e c t i o n  shall be 

d e p o s i t e d  in the r e v e n u e  fund.

Sec. 37.15.640. BOND R E D E M P T I O N  FUND. T he toll facilities 

revenue  b o n d  r e d e m p t i o n  fund is e s t a b l i s h e d  for d e p o s i t  in trust of 

m o n e y  for p a y i n g  and  secu ring the p a y m e n t  o f  p r i n c i p a l  of and interest 

and r e d e m p t i o n  premium, if any, on bonds a n d  is set apart fro m all 

other m o n e y  of the state. The committee, on b e h a l f  of the state, 

shall o b l i g a t e  the state to set aside a n d  p a y  into the b o n d  r e d e m p t i o n

fund from the r e v e n u e  fund an amount o f  m o n e y  s u f f i c i e n t  to p a y  the

pr i n c i p a l  of and interest a n d  r e d e m p t i o n  premium, if any, on the bonds 

as the p a y m e n t s  b e c o m e  due and, if the c o m m i t t e e  c o n s iders it n e c e s­

sary, to set aside a n d  m a i n t a i n  a r e s e r v e  f o r  this purpose. The b o n d

-3- SCS CSHB 6 6 1 (Fin)
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r e d e m p t i o n  f u n d  is d r a w n  u p o n  for the p u r p o s e  o f  p a y i n g  the prin c i p a l  

of a n d  i n t e r e s t  a n d  r e d e m p t i o n  premium, if any, on the bonds, a n d  the 

b o n d s  do n o t  c o n s t i t u t e  a g e n e r a l  o b l i g a t i o n  o f  the state.

Sec. 37.15.650. B O N D  TERMS. (a) The toll f acili ties b onds  are 

sold in the a m o u n t s  or series a n d  at the time as d e t e r m i n e d  b y  the 

committee. B e f o r e  s e l ling a series of bonds, the c o m m i t t e e  shall give 

n o t i c e  i n v i t i n g  s e a l e d  bids. If s a t i s f a c t o r y  bi ds are received, the 

bonds o f f e r e d  for sale are a w a r d e d  to the h i g h e s t  r e s p o n s i b l e  bidder. 

If the c o m m i t t e e  d e t e r m i n e s  that a b i d  r e c e i v e d  is n o t  s a t i s f a c t o r y  as 

to p ric e or r e s p o n s i b i l i t y  of the bidder, the c o m m i t t e e  m a y  r e j e c t  the 

b i d  received. Bonds, or a series o f  bonds, m a y  n o t  b e  sold if the 

ef f e c t i v e  i n t e r e s t  rate over the life of the b o n d s  exceeds 11 percent 

pe r  y e a r  or that r a t e  o f  interest that is 125 p e r c e n t  o f  the ra te of 

the B o n d  B u y e r  I ndex o f  20 M u n i c i p a l  B o n d  A v e r a g e  Yields for the w e e k  

p r e v i o u s  to the date of sale o f  the bonds, w h i c h e v e r  is higher. 

Interest is p a y a b l e  a n n u a l l y  or semiannual ly.

(b) The b o n d s  m a t u r e  at the time f i x e d  b y  the committee. The 

bonds m a y  be subject to r e d e m p t i o n  b e f o r e  t h e i r  fixed m a t u r i t i e s  as 

d e t e r m i n e d  b y  the c o m m i t t e e  a n d  w i t h  the p r e m i u m  f i x e d  b y  the c o m m i t­

tee, b u t  a b o n d  m a y  n o t  be subject to r e d e m p t i o n  b e f o r e  its fixed 

m a t u r i t y  date u n l e s s  the righ t to r e d e e m  that b o n d  is e x p r e s s l y  m e n­

tio n e d  on the face o f  the bond. The bonds

(1) m a y  b e  in d e n o m i n a t i o n s  d e t e r m i n e d  b y  the committee;

(2) m a y  be i ssued in c o u p o n  f o r m  o r  in ful ly r e g i s t e r e d  

form, and m a y  be r e g i s t r a b l e  as to p r i n c i p a l  or b o t h  p r i n c i p a l  and 

interest, all u n d e r  r e g u l a t i o n s  a n d  c o n d i t i o n s  the c o m m i t t e e  provides;

(3) are p a y a b l e  as to p r i n c i p a l  a n d  i n t ere st at the place 

d e t e r m i n e d  b y  the committee;

(4) sh.ill be s igned  on b e h a l f  o f  the state b y  the g o v ernor 

SCS CSHB 6 6 1 (Fin) -4-
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and s hall be a t t e s t e d  to by the l i e u t e n a n t  governor, b o t h  o f  w h i c h  

signatures m a y  b e  f a c s i m i l e  signatures, a n d  e a c h  o f  the interest 

coupons a t t a c h e d  to them  shall be s igned b y  the f a c s i m i l e  signatures 

of these officials;

(5) shall h a v e  the seal o f  the s tate impressed, printed, or 

l i t h o g r a p h e d  on them; and

(6) s hall b e  i s s u e d  u n d e r  a n d  s u b ject to the terms, c o n d i­

tions, and covenants, p r o v i d i n g  f o r  the p a y m e n t  o f  the p r i n c i p a l  of 

a n d  inter e s t  on t i e  b o n d s  and the o t h e r  terms, condition s, covenants, 

a n d  p r o t e c t i v e  f e a t u r e s  s a f e g u a r d i n g  this p a y m e n t  a n d  r e l a t i n g  to the 

ma i n t e n a n c e ,  operat ion, a n d  i m p r o v e m e n t  of the toll facil i t i e s  as 

f o u n d  n e c e s s a r y  b y  the committee, w h i c h  c o v e n a n t s  m a y  i n c lude a p r o­

vi s i o n  r e q u i r i n g  the s e t t i n g  aside and m a i n t e n a n c e  of c e r t a i n  reserves 

to se cure the p a y m e n t  of the p r i n c i p a l  a n d  interest.

(c) If f o u n d  r e a s o n a b l y  n ecessar y, the c o m m i t t e e  m a y  select a 

trustee or trustees for the h o lders of the b o n d s  or any  series of the 

bonds, for the s a f e g u a r d i n g  a n d  d i s b u r s e m e n t  of a n y  o f  the m o n e y  in 

any of the funds c r e a t e d  b y  AS 37.15.620, 37.15.630, a nd 37.15.640, or 

for the duties f o r  authen t i c a t i o n ,  delivery, a n d  r e g i s t r a t i o n  o f  the 

bo n d s  as the c o m m i t t e e  m a y  determine. The c o m m i t t e e  shall also fix 

the rights, duties, powers , a n d  o blig a t i o n s  o f  the t r u s t e e  or t r u s t­

ees .

(d) In the c o m m i t t e e ' s  d e t e r m i n a t i o n  o f  all of the m a t t e r s  and 

qu e s tions r e l a t i n g  to the issua n c e  a n d  sale o f  the b o n d s  a n d  the 

fixing o f  the m a t u r i t i e s ,  terms, conditions, a n d  coven a n t s  o f  the 

bonds as p r o v i d e d  in (a) - (c) o f  this section, the d e c i si ons o f  the 

commi t t e e  shall b e  those found to be r e a s o n a b l y  n e c e s s a r y  for the best 

interests of the stat e and its inhabitants, a n d  t h o s e  that w i l l  a c c o m­

pl i s h  the m o s t  a d v a n t a g e o u s  sale o f  the bonds, w i t h  due regard,

-5- SCS CSHB 6 6 1 (Fin)
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however, (1) to n e c e s s a r y  or n o r m a l  costs of m a i n t e n a n c e  a n d  o p e r a­

tion; (2) to r e n e w a l s  a n d  r e p l a c e m e n t s  o f  a n d  r e pairs to the toll 

facilities; (3) to all i m p r o v e m e n t s  to toll faciliti es a n d  p r o p e r t y  of 

toll f a c i l i t i e s  owned, used, operated, or leased in c o n n e c t i o n  w i t h  

toll facilities; a n d  (4) to the future g r o w t h  a n d  e x p a n s i o n  of all of 

the f a c i l i t i e s  and the p o s s i b i l i t y  of a d d i t i o n a l  r e v e n u e  b o n d  f i n a n c­

ing for toll f a c i l i t i e s  purposes. A  d e c i s i o n  of the committee, as 

e x p r e s s e d  in a n y  b o n d  resolution, is final w h e n  a n y  bonds h a v e  b e e n  

is s u e d  u n d e r  the b o n d  resolution.

(e) A  b o n d  r e s o l u t i o n  m a y  p r o v i d e  that the b onds issued contain 

a r e c it al that they are i s s u e d  u n d e r  AS 37.15.610 - 37.15.760, and any 

b onds c o n t a i n i n g  this r e c i t a l  are c o n c l u s i v e l y  c o n s i d e r e d  to be v a l i d  

a nd to h a v e  b e e n  i s s u e d  in c o n f o r m i t y  with AS 37. 15.610 - 37.15.760.

(f) The v a l i d i t y  o f  the a u t h o r i z a t i o n  a n d  i s s uan ce o f  b onds  is 

n o t  a f f e c t e d  by a n y  p r o c e e d i n g  for the a c q u i s i t i o n  or c o n s t r u c t i o n  of 

the a d d i t i o n s , i m p r o v e m e n t s , or fa cilities for w h i c h  the bonds have 

b e e n  i s s u e d  or b y  any c o n t r a c t  in c o n n e c t i o n  w i t h  the a c q u i s i t i o n  or 

construction.

Sec. 37.15.660. BOND RESOLUTION. The c o m m i ttee is a u t h o r i z e d  

a n d  d i r e c t e d  to adop t the b o n d  r e s o l u t i o n  a n d  p r e p a r e  all o t h e r  d o c u­

men t s  and p r o c e e d i n g s  n e c e s s a r y  for the issuance, sale, and d e l i v e r y  

o f  the b o n d s  or a n y  part or series of them. The b o n d  r e s o l u t i o n  shall 

fix the p r i n c i p a l  amount, denomination, date, m a turities, p l a c e  or 

p l a c e s  of payment, r ights of redemption, if any, terms, form, c o n d i­

tions, and c o v e nants o f  the bonds or each series of them. The c o m m i t­

tee shall also d e t e r m i n e  a n d  p r ovide for the date a n d  m a n n e r  of sale 

o f  the bonds, a n d  shall p r o v i d e  w h e t h e r  the n o t i c e  of sale is to be 

p u b l i s h e d  e l s e w h e r e  in a d d i t i o n  to the p u b l i c a t i o n  r e q u i r e d  b y  AS 37.- 

15.650.

SCS CSHB 6 6 1 (Fin) -6-
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Sec. 37.15.670. E N F O R C E M E N T  B Y  HOLDER. The h o l d e r  o f  <ray bonds 

or the t r uste e for the h o l d e r s  o f  the b o n d s  or a n y  series o f  them, 

may, b y  a p p r o p r i a t e  p r o c e e d i n g s  in the courts of r e c o r d  o f  the state, 

compel the transfer, setti ng aside, and  p a y m e n t  o f  m o n e y  and the 

e n f o r c e m e n t  o f  all of the terms, conditions, a n d  c o v e n a n t s  as r e q u i r e d  

a n d  p r o v i d e d  in A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5.760 and in the b o n d  resolution.

Sec. 37.15.680. A M O U N T S  R E Q U I R E D  F O R  PAYMENTS. The c o m m i ttee 

shall, b e f o r e  D e c e m b e r  31 o f  each year, c o m m e n c i n g  w i t h  the y e a r  in 

w h i c h  the b o n d s  are issued, c e r t i f y  to the c o m m i s s i o n e r  of r e v e n u e  and 

the c o m m i s s i o n e r  o f  t r a n s p o r t a t i o n  a n d  p u b l i c  f a c i l i t i e s  the amounts 

r e q u i r e d  in the n e x t  e n s u i n g  c a l e n d a r  y e a r  b y  a b o n d  r e s o l u t i o n  to be

p a i d  out of the r e v e n u e  f u n d  into the b o n d  r e d e m p t i o n  fund a nd to be

p a i d  into a n d  m a i n t a i n e d  in any r e s e r v e  fund or a c c o u n t  or any other 

f u n d  or a c c o u n t  c r e a t e d  b y  a b o n d  resolution. The c o m m i t t e e  shall 

also c e r t i f y  to the c o m m i s s i o n e r s  the last date u p o n  w h i c h  p a y m e n t s  

m a y  be made.

Sec. 37.15.690. BOND NEGOTI ABILITY. T h e  bonds a n d  the coup ons 

a t t a c h e d  to them are fully n e g o t i a b l e  instru m e n t s  u n d e r  the laws of 

the state.

Sec. 37.15.700. REFUNDING. (a) The b o n d s  or a n y  p a r t  o f  them 

m a y  be r e f u n d e d  at or b e f o r e  their m a t u r i t y  b y  the i s s uance of r e f u n d­

ing r e v e n u e  b o n d s  of the state if in the o p i n i o n  o f  the c o m m i t t e e

r e f u n d i n g  is a d v a n t a g e o u s  to and in the b e s t  inter e s t  o f  the state and

its inhabitants.

(b) -The i s s uance  of r e f u n d i n g  bonds  n e e d  not be a u t h o r i z e d  b y  an 

act of the legislature, a n d  the c o m m itte e shall a d o p t  the r e s o l u t i o n  

a n d  p r e p a r e  all o t h e r  docume nts and p r o c e e d i n g s  n e c e s s a r y  for the 

issuance, e x c h a n g e  or sale, and d e l i v e r y  of the bonds. A l l  p r o v i s i o n s  

of AS 3 7 . 1 5 . 6 1 0  - 3 7 . 1 5.760 a p p l i c a b l e  to r e v e n u e  b o n d s  are a p p l i c a b l e

-7- SCS CSHB 6 6 1 (Fin)
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to the r e f u n d i n g  bonds and to the issuance, sale, or e x c h a n g e  of the 

bonds, e xcept as o t h e r w i s e  p r o v i d e d  in this section.

(c) R e f u n d i n g  bonds m a y  be i s s u e d  in a p r i n c i p a l  a m ount s u f f i­

cient to p r o v i d e  p o n e y  for the p a y m e n t  o f  all b onds to be r e f u n d e d  by 

them, and, in addition, for the p a y m e n t  of all e x p enses i n c i d e n t  to 

the calling, retiring, or p a y i n g  o f  the o u t s t a n d i n g  bonds, a n d  the 

i s s uance o f  the r e f u n d i n g  bonds. Th ese e x p enses i n c l u d e  the d i f f e r­

ence in a mount b e t w e e n  the p a r  v a l u e  of the r e f u n d i n g  bonds and any 

amount  less than p a r  for w h i c h  the r e f u n d i n g  bonds are sold, any 

amount n e c e s s a r y  to be m a d e  a v a i l a b l e  for the p a y m e n t  o f  i n t e r e s t  on 

the r e f u n d i n g  b o nds from  the date of sale of t h e m  to the date of 

p a y m e n t  o f  the b onds  to be r e f u n d e d  or to the date u p o n  w h i c h  the 

bonds to be r e f u n d e d  w i l l  be p a i d  u n d e r  the call of the bo nds or 

ag r e e m e n t  w i t h  the holders  o f  them, a n d  the premium, if any, n e c e s s a r y  

to be p a i d  in order to call or r e t i r e  the o u t s t a n d i n g  b o n d s  a n d  the 

interes t a c c r u i n g  on the o u t s t a n d i n g  bonds to the date of the call or 

r e t i r e m e n t .

Sec, 37.15.710. BONDS AS L E G A L  INVESTMENTS. To ll f acilities  

bonds are legal i n v e s t m e n t s  for all banks, trust companies, savings 

banks, savings and loan a s s ociations,  and o t h e r  p e r s o n s  c a r r y i n g  on a 

b a n k i n g  b u s i n e s s , all in surance compa nies a n d  o ther p e r s o n s  c a r r ying 

on an insurance b usiness, a n d  all executors, admini s t r a t o r s ,  trustees, 

an d  other fiduciaries. The bon ds m a y  b e  a c c e p t e d  as s e c u r i t y  for 

deposits o f  all m o n e y  o f  the state and its p o l i t i c a l  subdivisions.

Sec. 37.15.720. STATE TOLL FAC ILITIES. The state is a u t h o r i z e d  

to acquire, construct, equip, a n d  m a i n t a i n  toll bridges, highways, 

roads, crossings, and causeways f o u n d  to be n e c e s s a r y  by the c o m m i s­

sioner o f  t r a n s p o r t a t i o n  a n d  p u b l i c  facilities.

Sec. 37.15.730. K N I K  A R M  CROSSING. N o t w i t h s t a n d i n g  the

SCS CSHB 6 6 1 (Fin) -8-
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p rovis i o n s  o f  AS 37. 15.720 the first state toll f a c i l i t y  to be f i­

na n c e d  u n d e r  this a r t icle is the K n i k  A r m  C r o s s i n g  n e a r  A n c h o r a g e  if 

the f o l l o w i n g  c onditions are met:

(1) the d e p a r t m e n t  submits to the g o v e r n o r  a n d  the l e g i s l a­

ture a f e a s i b i l i t y  study that finds that the c r o s s i n g  is f i n a n c i a l l y  

f easible a n d  able to p r o d u c e  r e v e n u e  a d e q u a t e  to r e p a y  the bonds w i t h  

w h i c h  it is financed;

(2) if f i n a n c i n g  in a d d i t i o n  to r e v e n u e  bon ds is a n t i c i p a t­

ed, the d e p a r t m e n t  submits to the g o v e r n o r  and l e g i s l a t u r e  a finance 

p l a n  to include  an e s t i m a t e  o f  the tota l cost o f  the p r o j e c t  a n d  a 

d e s c r i p t i o n  of the sources of m o n e y  that w i l l  be u s e d  to f i n anc e the 

total cost of the project; and

(3) the offi ce of m a n a g e m e n t  and b u d g e t  r e views the f e a s i­

bil i t y  study and the finance plan, if required, a n d  r e p orts its f i n d­

ings and r e c o m m e n d a t i o n s  to the g o v e r n o r  a n d  l e g i s l a t u r e  n o t  later 

than 90 days after the study a n d  p l a n  are r e c e i v e d  by the office.

Sec. 37.15.740. T O L L  F A C I L I T Y  CHARGES. The c o m m i s s i o n e r  of 

t r a n s p o r t a t i o n  a n d  p ublic faci li t i e s  shall fix a n d  c o l l e c t  the fees, 

charges, tolls, a n d  r e n t a l s  d e r i v e d  b y  the state from the ownership, 

lease, use, and o p e r a t i o n  o f  the f a c i l i t i e s  a u t h o r i z e d  by A S  3 7 . 1 5.720 

and 37.15 . 7 3 0  and i m p r o v e m e n t s  o f  the fac ili t i e s  as w i l l  p r o v i d e  

revenu es s u f f i c i e n t  to c o m p l y  w i t h  all o f  the coven a n t s  o f  the b o n d  

resolution.

Sec. 37.15.750. S T A T U T O R Y  CONSTRU CTION. A S  3 7 . 1 5 . 6 1 0  - 37.15. - 

760 shall be l i b e rally c o n s t r u e d  in o r d e r  to carry out the p u r p o s e s  

for w h i c h  the provi s i o n s  w e r e  enacted, and all e x i s t i n g  laws in c o n­

flict w i t h  AS 3 7.15.610 - 3 7 . 1 5.760 are s u p e r s e d e d  as n e c e s s a r y  to 

a c c o m p l i s h  the p u r p o s e s  o f  AS 3 7 . 1 5 . 6 1 0  - 37.15.760.

Sec. 37.15.760. D EFINITIONS. In A S  3 7 . 1 5.610 - 37.15.760,

-9- SCS CSHB 6 6 1 (Fin)
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u n l e s s  the contex t r e q uir es o t h e r w i s e

(1) " bond r e d e m p t i o n  fund" m e a n s  the toll f acilities  r e v e­

nu e  b o n d  r e d e m p t i o n  f u n d  c r e a t e d  b y  A S  37.15.640, i n c l u d i n g  a n y  a c­

counts that are c r e a t e d  in that fund a f t e r  the e f f e c t i v e  date o f  this 

Act;

(2) "bond r e s o l u t i o n "  m e a n s  the r e s o l u t i o n  a u t h o r i z i n g  the 

issuance o f  bonds, a d o p t e d  b y  the c o m m i t t e e  u n d e r  A S  37.15.660;

(3) "bonds" m e a n s  the toll fac il i t i e s  r e v e n u e  b onds  a u t h o­

riz e d  b y  A S  37.15.6 10 - 37.15.760;

(4) " c o m m i t t e e "  m e a n s  the state b o n d  c o m m i t t e e  c r e a t e d  by 

A S  37.15.110, or a ny other committee, body, department, or o f f i c e r  of 

the state that or w h o  s ucceeds to the rights, powers, duties, and 

o b l i g a t i o n s  of the state b o n d  c o m m i t t e e  b y  act of the legislature;

(5) " c o n s t r u c t i o n  fund" m eans the toll facili t i e s  c o n s t r u c­

tion fund c r e a t e d  b y  AS 37.15.620;

(6) "reve nue fund" m e a n s  the toll f a c i l i t i e s  r e v e n u e  fund 

c r e a t e d  b y  AS 37.15.630;

(7) "toll f a c i l i t i e s "  m e a n s  highways, roads, bridges,

crossings, and caus eways u p o n  w h i c h  tolls, charges, rentals, or other

u s e r  fees are p l a c e d  b y  the c o m m i s s i o n e r  o f  t r a n s p o r t a t i o n  a n d  p ublic 

f a c i l i t i e s .

* Sec. 2. A S  19 .05 . 0 4 0  is a m e n d e d  to read:

Sec. 19.05.040. P OWERS OF DEPARTMENT. T h e  d e p a r t m e n t  m a y

(1) a c q uire property;

(2) e x e r c i s e  the p o w e r  o f  e m i n e n t  domain;

(3) take i m m e d i a t e  p o s s e s s i o n  of r e a l  property, or any

in t e r e s t  in it u n d e r  a d e c l a r a t i o n  o f  taking or by o t h e r  lawful means;

(4) a c q u i r e  r i g h t s - o f - w a y  for p r e s e n t  or future use;

(5) c o n trol access  to highways;

SCS CSHB 6 6 1 (Fin) -10-
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(6) r e g u l a t e  r o a d s i d e  development;

(7) p r e s e r v e  a n d  m a i n t a i n  the scenic b e a u t y  along state

h i g h w a y s ;

(8) d i s p o s e  of p r o p e r t y  a c q u i r e d  for h i g h w a y  purposes;

(9) a ccept and d i spose o f  f e d e r a l  funds or p r o p e r t y  a v a i l­

able for h i g h w a y  construction, m a i n t e n a n c e ,  or equipment;

(10) e n t e r  into contracts o r  a g r e e m e n t s  r e l a t i n g  to highways 

w i t h  the f e d eral g overnme nt, m u n i c i p a l i t i e s ,  a p o l i t i c a l  subdivision, 

or w i t h  a f o r e i g n  g o ver nment, if the c o n t r a c t  is a p p r o v e d  b y  the 

f e d e r a l  g o v e r n m e n t ;  [AND]

(11) establish, levy, and c o l l e c t  tolls, fees, charges, and

r e n t a l s  for the u s e  o f  state roads, h ighways, bridges, crossings, and

c auseways; and

(12) e x e r c i s e  a n y  other p o w e r  n e c e s s a r y  to carry out the 

p u r p o s e  o f  A S  19.05 - 19.25.

* Sec 3. A S  4 4 .88.01 0(a) is a m e n d e d  to read:

(a) The legisl a t u r e  finds, d e t e r m i n e s  a n d  decla res that

(1) there e xist areas o f  the state in w h i c h  s e a sona l and
•. *

n o n s e a s o n a l  u n e m p l o y m e n t  exist;

(2) this u n e m p l o y m e n t  is a serious m e n a c e  to the health, 

s a f e t y  a n d  g e n e r a l  w e l fare, n o t  o n l y  to the p e o p l e  in those areas, but 

a l s o  to the p e o p l e  of the e n t i r e  state;

(3) the state lacks the b a s i c  m a n u f a c t u r i n g ,  industrial,

a n d  b u s i n e s s  e n t e r p r i s e s  a n d  the o t h e r  f a c i l i t i e s  r e f e r r e d  to in (5) 

of  this s u b s e c t i o n  n e c e s s a r y  to p e r m i t  a d e q u a t e  d e v e l o p m e n t  of its 

n a t u r a l  r e s o u r c e s  and the b a l a n c e d  g r o w t h  of its economy;

(4) the e s t a b l i s h m e n t  and  e x p a n s i o n  o f  industrial, m a n­

ufa c t u r i n g ,  a n d  b u s i n e s s  e n t e r p r i s e s  in A l a s k a  a n d  the o t h e r  f a c i l­

ities r e f e r r e d  to in (5) of this s u b s e c t i o n  are e s s e n t i a l  to the

1 1 SCS CSHB 6 6 1 (Fin)
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d e v e l o p m e n t  of the n a t u r a l  r e s o u r c e s  a n d  the l o n g - t e r m  e c o nomic g r o w t h  

o f  the state, a n d  w i l l  d i r e c t l y  a n d  i n d i r e c t l y  a l l e v i a t e  u n e m p l o y m e n t  

in the scate;

(5) the a c h i e v e m e n t  of the goal of full employment, a n d  of 

e s t a b l i s h m e n t  a n d  c o n t i n u i n g  o p e r a t i o n  and d e v e l o p m e n t  o f  industrial, 

m a n u f a c t u r i n g ,  a n d  b u s i n e s s  e n t e r p r i s e s  in the state, i n c l u d i n g ^  

w i t h o u t  .limitation, f acili t i e s  f o r  [AIR A N D  WATER] transportation, 

f a c i l i t i e s  for p o l l u t i o n  c o ntrol and w a s t e  disposal, facili t i e s  for 

the local f u r n i s h i n g  o f  gas, f a c i l i t i e s  for water, [A N D ] facilit ies 

for i n d u s t r i a l  paiks, m a s s  c o m m u t i n g  ve hicles, facili ties for local 

d i strict h e a t i n g  or cooling, p a r k i n g  facilities, or a stora ge or

t r a i n i n g  f a c i l i t y  r e l a t i n g  to a p l a n t  or facility, w i l l  b e  a c c e l e r a t e d

a n d  f a c i l i t a t e d  b y  the c r e a t i o n  of a n  i n s t r u m e n t a l i t y  o f  the state 

w i t h  p o w e r s  to i n c u r  d e b t , to o w n  a n d  o p e r a t e  facilities, [AND] to 

m a k e  a n d  i n s u r e  loans to finance, a n d  to a s sist p r i v a t e  lenders to 

m a k e  loans to finance, the e s t a blishment,  o pera tion, a n d  d e v e l o p m e n t  

of industrial, m a n u f a c t u r i n g ,  a n d  b u s i n e s s  enterprises, i n c l u d i n g ^

w i t h o u t  limitation, f a c i l i t i e s  for [AIR A N D  WATER] t r a n s p orta tion,
r

f a c i l i t i e s  for p o l l u t i o n  c o n t r o l  a n d  w a s t e  disposal, faci l i t i e s  for 

the local f u r n i s h i n g  o f  gas, f a c i l i t i e s  for water, [AND] facilit ies 

for i n d u s t r i a l  p a r k s , m a s s  c o m m u t i n g  vehicles, faci li t i e s  for local 

d i s t r i c t  h e a t i n g  or cooling, p a r k i n g  facilities, or a s t orag e or

t r a ining f a c i l i t y  r e l a t i n g  to a p l a n t  or f a c i l i t y ;

(6) it. is in the p u b l i c  i n t e r e s t  to p r o m o t e  the p r o s p e r i t y  

a n d  g e n e r a l  w e l f a r e  o f  all c i t izen s o f  the state b y  s t i m u l a t i n g  c o m­

m e r c i a l  a n d  i n d u s t r i a l  g r o w t h  a n d  e x p a n s i o n  by e n c o u r a g i n g  a n  increase 

o f  p r i v a t e  i n v e s t m e n t  b y  banks, i n v e s t m e n t  houses, i n s u r a n c e  c o m­

panies, a n d  o t h e r  f i n a n c i a l  institu tions, i n c l u d i n g  p e n s i o n  an d r e­

ti r e m e n t  funds, to h e l p  s a t i s f y  the n e e d  for e c o n o m i c  expansion;

SCS C S H B  6 6 1 (Fin) -12-
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(7) it is in the state's i n t e r e s t  to i mport p r i v a t e  capital 

to c reate  n e w  e c o n o m i c  a c t i v i t y  w h i c h  w o u l d  n o t  o t h e r w i s e  take place 

in the state.

* Sec. 4. A S  4 4 . 8 8 . 0 7 0  is a m e n d e d  to read:

Sec. 44.88.070. P U R P O S E  O F  THE AUTHORI TY. The p u r p o s e  of the 

a u t h o r i t y  is to promote, d e v e l o p  a n d  a d v a n c e  the g e n e r a l  p r o s p e r i t y  

a n d  e c o n o m i c  w e l f a r e  o f  the p e o p l e  o f  Alaska, to r e l i e v e  p r o b l e m s  of 

u n e m p l o y m e n t ,  a n d  to c r e a t e  a d d i t i o n a l  e m p l o y m e n t  b y  p r o v i d i n g  various 

m e a n s  of f i n a n c i n g  a n d  m e a n s  o f  f a c i l i t a t i n g  the f i n a n c i n g  o f  i n d u s­

trial, m a n u f a c t u r i n g ,  and b u s i n e s s  e n t e r p r i s e s  a n d  the oth er f a c i l­

ities r e f e r r e d  to in A S  44.88. 0 1 0 ( a ) ( 5 )  w i t h i n  the s t a t e , a n d  b y  o w n­

ing a n d  o p e r a t i n g  the e n t e r p r i s e s  and o ther f a c i l i t i e s .

* Sec. 5. A S  44.88 .080 is a m e n d e d  to read:

Sec. 44.88.080. P OWERS OF THE A UTH ORITY. In f u r t h e r a n c e  of its 

c o r p o r a t e  purposes, the a u t h o r i t y  has the f o l l o w i n g  p owers in a d d i t i o n  

to its o t h e r  powers:

(1) to sue a n d  be sued;

(2) to h a v e  a seal a n d  a l t e r  it at pleasure;
:

(3) to m a k e  a n d  a l t e r  b y l a w s  for its o r g a n i z a t i o n  and

i n t e r n a l  m a n a g e m e n t ;

(4) to ad opt r e g u l a t i o n s  g o v e r n i n g  the e x e r c i s e  o f  its

co r p o r a t e  powers;

(5) to a c q u i r e  an i n t e r e s t  in a p r o j e c t  as n e c e s s a r y  or

a p p r o p r i a t e  to p r o v i d e  f i n a ncing for the project, w h e t h e r  b y  purchase, 

gift or lease;

(6) to lease to others a p r o j e c t  a c q u i r e d  by it for the

r e nta ls a n d  u p o n  the terms and c o n d i t i o n s  the a u t h o r i t y  m a y  c o n s i d e r  

advisable, including, w i t h o u t  lim itation, p r o v i s i o n s  for options to 

p u r c h a s e  or renew;

-13- SCS CSHB 6 6 1 (Fin)
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(7) to issue bonds, in a c c o r d a n c e  w i t h  A S  44.88.090, to pay

the cost o f  a p r o j e c t  and to secure p a y m e n t  of the bonds as p r o v i d e d

in this chapter;

(8) to sell, b y  i n s t a l l m e n t  sale or otherwise, exchange,

donate, c o n v e y  or e n c u m b e r  in any m a n n e r  b y  m o r t g a g e  or b y  c r e a t i o n  of

a n y  o ther s e c u r i t y  interest, real o r  p e r s o n a l  p r o p e r t y  o w n e d  b y  it, or 

in w h i c h  it has an interest, i n c l u d i n g  a project,  when, in the j u d g­

me n t  o f  the authority, the a c t i o n  is i n  f u r t h e r a n c e  of its cor porate 

p u r p o s e s ;

(9) to ac cept gifts, g ran ts or loans from, a n d  e nter into 

c o n t racts o r  o t h e r  t r a n s a c t i o n s  r e g a r d i n g  them, w i t h  a f e d e r a l  agency 

or an a g e n c y  or i n s t r u m e n t a l i t y  o f  the state, a m u n i c i p a l i t y ,  p r i vate 

o r g a n i z a t i o n  or other source;

(10) to deposit or invest its funds, s u bject to agreemen ts 

w i t h  bondhol ders;

(11) to enter into c o n t racts or a g r e e m e n t s  w i t h  r e s pect to 

the e x e r c i s e  of any of its powers, a n d  do all things n e c e s s a r y  or 

co n v e n i e n t  to c a r r y  out its c o r p o r a t e  p u r p o s e s  a n d  e x e r c i s e  the powers 

g r a n t e d  in this chapter;

(12) to p u r c h a s e  or insure loans to f i n a n c e  the costs of 

m a n u f a c t u r i n g ,  industrial, and b u s i n e s s  e n t e r p r i s e  projects;

(13) to e nter into loan a g r e e m e n t s  w i t h  r e s p e c t  to one or

m o r e  p r o j e c t s  u p o n  the terms and c o n d i t i o n s  the a u t h o r i t y  considers

advisable;

(14) to acquire, manage, a n d  o p e r a t e  p r o j e c t s  as the a u t h o r­

ity c o n s iders [A P R O J E C T  W H E N  IT BECOMES] n e c e s s a r y  or a p p r o p r i a t e

[DESIRABLE] to serve a p u b l i c  p u r p o s e  [DO SO TO S A F E G U A R D  T H E  A U T H O R I­

TY F R O M  L O S S E S ] ;

(15) to assist p r i v a t e  l e nders to m a k e  loans to f i nance the

SCS C S H B  6 6 1 (Fin) -14-
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costs of p r o j e c t s  t h r o u g h  loan c o m m i t m e n t s , s h o r t - t e r m  financing, or 

otherwise;

(16) to a c c e p t  gifts, grants, or loans fro m a federal a g e n­

cy, from an a g e n c y  or i n s t r u m e n t a l i t y  o f  the state o r  of a m u n i c i­

pality, or from any o t h e r  source;

(17) to e n t e r  into c o n t racts or o t h e r  tra nsa c t i o n s  w i t h  a 

federal agency, w i t h  an a gency or i n s t r u m e n t a l i t y  o f  the state or of a 

m unici p a l i t y ,  or w i t h  a p r i v a t e  o r g a n i z a t i o n  or o t h e r  e n t i t y  c o n s i s­

tent w i t h  the e x e r c i s e  o f  a n y  p o w e r  u n d e r  this chapter;

(18) to f a c i l i t a t e  the e x p a n s i o n  of a s e c o n d a r y  m a r k e t  for 

the resale of f e d e r a l l y  or c o m m e r c i a l l y  i n s u r e d  loans m a d e  to finance 

the costs of p r o j e c t s  in A l a s k a  h e l d  by f e dera l a n d  state c h a r tered 

financial i n s t i t u t i o n s  or b y  the A l a s k a  C o m m e r c i a l  F i s h i n g  a n d  A g r i­

cul t u r e  Bankj_

(19) to c harg e fees or o t h e r  forms of r e m u n e r a t i o n  for the 

u s e  or p o s s e s s i o n  o f  the p r o jects d e s c r i b e d  in (14) of this s e ction in 

a c c o r d a n c e  w i t h  the a g r e e m e n t s  d e s c r i b e d  in (11) a nd (17) o f  this 

section, o t h e r  a g r e e m e n t s  p e r t a i n i n g  to the projects, covenants, or 

r e p r e s e n t a t i o n s  m a d e  in b o n d  d o c u ments p e r t a i n i n g  to the p rojects, or 

r e g u l a t i o n s  of the a u t h o r i t y  p e r t a i n i n g  to the p r o j e c t s .

*  Sec. 6. A S  4 4 . 8 8 . 1 0 5  is a m e n d e d  by a d ding a n e w  s u b s e c t i o n  to read:

(h) N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  o f  this section, the 

a u t h o r i t y  m a y  w a i v e  or m o d i f y  the r e q u i r e m e n t s  of (a) o f  this s e ction 

e s t a b l i s h i n g  m a x i m u m  costs of $10,00 0 , 0 0 0  for a p r o j e c t  a n d  the r e­

qui r e m e n t s  of (f) o f  this s e c tion as it con siders a p p r o p r i a t e  and 

p r u d e n t  in o r d e r  to f i n ance a p r o j e c t  if the a u t h o r i t y  intends to own 

the project. However, if the a u t h o r i t y  intends to lease or o t h e rwise 

p e r m i t  the state to u s e  or occu py a m a j o r i t y  o f  the project, the 

a u t h o r i t y  m a y  o n l y  e s t a b l i s h  a r e s e r v e  fu nd u n d e r  (g) o f  this sect ion

-15- SCS CSHB 6 6 1 (Fin)
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to secure b o n d s  i s s u e d  to finan ce a project.

*  Sec. 7. A S  4 4 . 8 8 . 1 5 5  is a m e n d e d  b y  a dd ing a n e w  s u b s e c t i o n  to read:

(g) N o t w i t h s t a n d i n g  any o t h e r  p r o v i s i o n  o f  this section, the 

a u t h o r i t y  m a y  w a i v e  o r  m o d i f y  the r e q u i r e m e n t s  o f  this s e ction as it 

c onsiders a p p r o p r i a t e  a n d  p r u d e n t  in o r d e r  to f i n a n c e  a p r ojec t if the 

a u t h o r i t y  intends to o w n  the project.

* Sec. 8. AS 44.88 is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

Sec. 44.88.172. E C O N O M I C  D E V E L O P M E N T  FUND. (a) The economic 

d e v e l o p m e n t  f u n d  is e s t a b l i s h e d  in the authority. T h e  fund consists 

of m o n e y  or a s s e t s  a p p rop riated, loaned, or t r a n s f e r r e d  to the a u t h o r­

ity, and o t h e r  m o n e y  o r  assets d e p o s i t e d  in the f u n d  by the authority. 

The fund m a y  o n l y  be u s e d  to finance, acquire, manage, a nd operate 

p r o j e c t s  that the a u t h o r i t y  intends to o w n  and operate. T h e  term 

" o p e rate"  inclu des o p e r a t i o n  d i r e c t l y  b y  the authority, or b y  an agent 

of the authority.

(b) If a p r o j e c t  is f i n a n c e d  or d e v e l o p e d  t h r o u g h  u s e  o f  the 

a ssets o f  the e c o n o m i c  d evel o p m e n t  fund, the a u t h o r i t y  m a y  n o t  p l edge 

or u s e  o t h e r  assets o f  the a u t h o r i t y  to a s s i s t  in the financing, 

development, or o p e r a t i o n  o f  the project. However, w h e t h e r  or n o t  the 

a u t h o r i t y  uses  the e c o n o m i c  d e v e l o p m e n t  fund, it m a y  issue bonds to 

finance a p r o j e c t  and m a y  secure the bonds w i t h  a m o r t g a g e ,  pledge, or 

a s s i g n m e n t  of the p r o j e c t  o r  of revenues, money, o r  a g r e e m e n t s  a t t r i b­

u t a b l e  to the p r o j e c t  o r  the bonds as p r o v i d e d  in sec. 10 o f  this Act.

Sec. 44.88.173. F I N A N C E  PLAN. (a) B ef ore a p p r o v i n g  a p r oject 

f i n a n c e d  u n d e r  A S  44.88.172, the a u t h o r i t y  shall p r e p a r e  a finance 

plan. The f i n a n e e  p l a n  m u s t  include an e s t i m a t e  o f  the total cost of 

the project, a n d  a d e s c r i p t i o n  o f  the s o ur ces of m o n e y  that w i l l  be 

u s e d  to f i n a n c e  the total cost of the project. The f i n ance p l a n  must 

also include an e s t i m a t e  o f  the o p e r a t i o n a l  costs o f  the c ompleted 

SCS CSH B 6 6 1 (Fin) -16-
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project, as w e l l  as a d e s c r i p t i o n  o f  the source o f  the m o n e y  that is 

to b e  u s e d  to pay the o p e r a t i o n a l  costs.

(b) The a u t h o r i t y  shall give p r e f e r e n c e  to a p r o j e c t  that does 

n o t  r e q u i r e  f i n a n c i a l  a s s i s t a n c e  f r o m  the state. If the a u t h o rity 

deter m i n e s  that a p r o j e c t  r e q u i r e s  state f i n a n c i a l  ass istance, and if 

the a u t h o r i t y  f u r t h e r  d e t e r m i n e s  that it is d e s i r a b l e  to f i n a n c e  the 

project, the a u t h o r i t y  shall r e c o m m e n d  a m e t h o d  of f i n a n c i n g  that 

m i n i m i z e s  cost to the state. A  f i n a n c e  p l a n  r e q u i r e d  u n d e r  (a) of 

this s e c t i o n  m u s t  i d e n t i f y  the m e t h o d  of f i n a n c i n g  that m i n i m i z e s  the 

cost to the state.

(c) The a u t h o r i t y  shall submit a f i n a n c e  p l a n  p r e p a r e d  u nder 

this s e c t i o n  to the state b o n d  committee, the go vernor, and the l e g i s­

lature b e f o r e  i s s u i n g  b o n d s  or o t h e r w i s e  i n c u r r i n g  debt for the p r o j­

ect. If a p r o j e c t  r e q u i r e s  f i n a n c i a l  a s s i s t a n c e  f r o m  the state, the 

state f i n a n c i a l  a s s i s t a n c e  m u s t  b e  a v a i l a b l e  b e f o r e  b o n d s  are issued 

for the project.

Sec. 44.88.174. R E G I O N A L  R E S O U R C E  A D V I S O R Y  COUNCIL. (a) W i t h i n

30 days a f t e r  the a u t h o r i t y  adopts a r e s o l u t i o n  c e r t i f y i n g  that a

p r o j e c t  in the u n o r g a n i z e d  b o r o u g h  is e l i g i b l e  for f i n a n c i n g  u n d e r  

A S  44.88.172, the g o v e r n o r  shall a p p o i n t  a R e g i o n a l  R e s o u r c e  A d v i s o r y  

C o u ncil in the a r e a  o f  the state w h e r e  the p r o j e c t  is to be located 

a n d  for w h i c h  a r e g i o n a l  h o u s i n g  a u t h o r i t y  has b e e n  e s t a b l i s h e d  u n d e r  

AS 18.55.996. The p u r p o s e  of a c o u n c i l  is to a s s i s t  the a u t h o r i t y  in 

r e v i e w i n g  a p r o j e c t  that has b e e n  p r o p o s e d  for d e v e l o p m e n t  in its area 

of the state.

(b) A  R e g i o n a l  R e s o u r c e  A d v i s o r y  C o uncil c o n s i s t s  o f  five m e m ­

bers r e g i s t e r e d  to v o t e  in the region. The g o v e r n o r  shall appoi nt the

m e m b e r s  to r e f l e c t  the e c o n o m i c  a n d  g e o g r a p h i c  d i v e r s i t y  of the r e­

gion. C o u n c i l  m e m b e r s  serve t h r e e - y e a r  terms at the p l e a s u r e  o f  the

-17- SCS CSHB 6 6 1 (Fin)
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governor, e xcept that the i n itial m e m b e r s  m a y  b e  a p p o i n t e d  for less 

than three years so that the term o f  at least o n e  o f  the m e m b e r s  

expires e a c h  year. The g o v e r n o r  shall a p p o i n t  a c h a i r p e r s o n  w h o  shall 

call m e e t i n g s  as r e q u i r e d  and p r e s i d e  over the d e l i b e r a t i o n s  o f  the 

council. A  m a j o r i t y  o f  the c o uncil c o n s t i t u t e s  a q u o r u m  for c o n d u c t­

ing the b u s i n e s s  of the council.

(c) M e m b e r s  of a R e g i o n a l  R e s o u r c e  A d v i s o r y  C o u n c i l  do not 

r e c e i v e  c o m p e n s a t i o n  for thei r servi c e s  on the council, b u t  are e n ­

tit l e d  to per d i e m  a n d  trave l e x p e n s e s  a u t h o r i z e d  b y  law for state 

b o a r d s  and c o m m i s s i o n s  u n d e r  AS 39.20.180.

Sec. 44.88.175. R E Q U I R E M E N T S  P R I O R  TO A P P R O V A L  OF PROJECTS. (a) 

B e f o r e  e n t e r i n g  into an a g r e e m e n t  to f i n a n c e  o r  to develop a p r o p o s e d  

p r o j e c t  w i t h  a cost in excess o f  $ 1 0 , 0 0 0 , 0 0 0  that is f i n a n c e d  u n d e r  

A S  44.88.172, the a u t h o r i t y  shall o b t a i n  the a p p r o v a l  o f  each Regional 

Re s o u r c e  A d v i s o r y  C o u n c i l  or m u n i c i p a l i t y  in the area in w h i c h  the 

p r o p o s e d  p r o j e c t  is to b e  located. A p p r o v a l  u n d e r  this s u b s e c t i o n  

m u s t  b e  e v i d e n c e d  b y  a c e r t i f i e d  copy of a r e s o l u t i o n  o f  the council

or o f  the g o v e r n i n g  b o d y  o f  the m u n i c i p a l i t y .
s

(b) B e f o r e  a p p r o v i n g  a p r o j e c t  f i n a n c e d  u n d e r  AS 4 4 . 8 8 . 1 7 2  for 

w h i c h  bonds m u s t  be issued, the a u t h o r i t y  shall

(1) o b t a i n  a p p r o v a l  u n d e r  (a) of this section;

(2) find, on the basis o f  all i n f o r m a t i o n  r e a s o n a b l y  a v a i l­

able to it, that

(A) the p r o j e c t  a n d  its d e v e l o p m e n t  u n d e r  this c h apt er 

w i l l  b e  e c o n o m i c a l l y  a d v a n t a g e o u s  to the state a n d  to the gene ral 

p u b l i c  w e l f a r e  a n d  w i l l  c o n t r i b u t e  to the e c o n o m i c  g r o w t h  o f  the 

state;

(B) the p r o j e c t  a p p l i c a n t  is f i n a n c i a l l y  res ponsible;

(C) the p r o j e c t  is e c o n o m i c a l l y  a n d  f i n a n c i a l l y  

SCS CSHB 6 6 1 (Fin) -18-
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feasibl e a nd able to p r o d u c e  r e v e n u e  a d e q u a t e  to r e p a y  the bonds 

or loans w i t h  w h i c h  it is financed;

(D) i n c r e a s e d  d e m a n d  o n  p u b l i c  f a c i l i t i e s  that m i g h t  

r e s u l t  from the p r o j e c t  w i l l  b e  p r o v i d e d  for;

(E) the p r o j e c t  w i l l  p r o v i d e  or r e t a i n  e m p l o y m e n t  

r e a s o n a b l y  r e l a t e d  to the a mount o f  the f i n a n c i n g  b y  the a u t h o r i­

ty, c o n s i d e r i n g  the a m o u n t  of i n v e s t m e n t  per e m p l o y e e  for c o m p a­

rable facilities, a nd o t h e r  r e l e v a n t  factors;

(F) the s cope of the p r o j e c t  is s u f f i c i e n t  to p r o v i d e  

a r e a s o n a b l e  e x p e c t a t i o n  o f  a b e n e f i t  to the e c o n o m y  o f  the 

s t a t e ;

(G) the p r o j e c t  is in c o m p l i a n c e  w i t h  a p p l i c a b l e  law;

and

(H) i s s u a n c e  of the bonds  is n o t  e x p e c t e d  to a d v e r s e l y  

a f f e c t  the a b i l i t y  o f  the state or any p o l i t i c a l  s u b d i v i s i o n  of 

the state to m a r k e t  o t h e r  bonds.

Sec. 44.88.176. H E A R I N G  T O  C O N S I D E R  P R O P O S E D  PROJECT. B e fore 

c o n s i d e r i n g  a r e s o l u t i o n  r e g a r d i n g  the a p p r o v a l  or r e j e c t i o n  o f  the 

d e v e l o p m e n t  or f i n a n c i n g  o f  a p r o p o s e d  p r o j e c t  w i t h  a cost in excess 

of $10,000,000, that is f i n a n c e d  u n d e r  AS 44.88.172, a R e g i o n a l  R e­

source  A d v i s o r y  C o u n c i l  shall conduc t a p u b l i c  h e a r i n g  w i t h i n  the 

region. If a p r o p o s e d  p r o j e c t  is l o c a t e d  w i t h i n  a m u n i c i p a l i t y ,  the 

g o v e r n i n g  b o d y  of a m u n i c i p a l i t y  shall conduct a h e a r i n g  o n  the p r o­

pos e d  project.

Sec. 44.88.177. O P E R A T I O N  OF PROJECTS. If a p r o j e c t  is f i n a n c e d  

u n d e r  AS 44.88.172, the a u t h o r i t y  shall solicit the r e v i e w  and a d v i c e  

of the R e g i o n a l  R e s o u r c e  A d v i s o r y  C o u n c i l  or g o v e r n i n g  b o d y  in the 

a r e a  in w h i c h  a p r o j e c t  is l o c a t e d  b e f o r e  the e x e c u t i o n  o f  contracts, 

agreements, res olu t i o n s ,  or o t h e r  m a t t e r s  that d i r e c t l y  c o n c e r n  the

-19- SCS CSHB 6 6 1 (Fin)
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development, m a i n t e n a n c e ,  a n d  o p e r a t i o n  of a project.

*  Sec. 9. A S  44.88.220(5) is a m e n d e d  to read:

(5) " p r o j e c t "  m e a n s

(A) a p l a n t  or f a c i l i t y  u s e d  or i n t e n d e d  for u s e

(i) in c o n n e c t i o n  w i t h  making, processin g, p r e­

paring, or p r o d u c i n g  in a n y  manner, goods, p r o d u c t s  or 

s ubstances o f  a n y  k i n d  or n a t u r e  or in c o n n e c t i o n  w i t h  

d e v e l o p i n g  or u t i l i z i n g  a n a t u r a l  resource, or extracting, 

smelting, t r a n s p o r t i n g ,  converting, a s s e m b l i n g  or p r o d u c i n g  

in any manner , m i n e r a l s ,  r a w  materials , chemicals, c o m­

pounds, alloys, fibers, commod i t i e s  and m a t e r i a l s ,  products 

or subst a n c e s  of any k i n d  or naturej_

(ii) [, A N Y  P L A N T  OP. F A C I L I T Y  U S E D  O R  IN TENDED 

F O R  USE] as an i n d u s t r i a l  park; [OR] in c o n n e c t i o n  w i t h  [AIR 

A N D  WATER] t r a n s p o r t a t i o n ^  [, O R  A N Y  P L A N T  O R  FACILITY] for 

the p reve n t i o n ,  l i m i t a t i o n  or control of [AIR O R  WATER] 

p o l l u t i o n ^  [,] f o r  the d i s p o s a l  o f  sewage or s o l i d  wastej_ 

[,] for the local f u r n i s h i n g  of gas; [, OR] for the f u r n i s h­

ing of w a ter; as or in c o n n e c t i o n  w i t h  m a s s  c o m m u t i n g  v e h i­

cles; for local d i s t r i c t  h e a t i n g  or cooling; as a p a r k i n g

facility; or as a s t ora ge or training f a c i l i t y  d i r e c t l y  

r e l a t e d  to a p l a n t  or f a c i l i t y  d e s c r i b e d  in this paragraph;

(B) a p l a n t  or f a c i l i t y  u s e d  or i n t e n d e d  for us e in

c o n n e c t i o n  w i t h  a b u s i n e s s  enterprise;

(C) c o m m e r c i a l  a c t i v i t y  b y  a small enterprise;

* Sec. 10. The a u t h o r i t y  m a y  n o t  issue bonds to a ssist in the a c q u i s i­

tion, financing, or o p e r a t i o n  o f  p r o j e c t s  u n d e r  AS 44.88.172, e n a c t e d  by

sec. 6 of this A c t  w i t h o u t  p r i o r  l e g i s l a t i v e  approval.

* Sec. 11. It is the i ntent o f  the legisl a t u r e  to m i n i m i z e  the cost of

SCS CSHB 6 6 1 (Fin) -20-
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state f i n a n c i a l  a s s i s t a n c e  for p r o j e c t s  f u n d e d  u n d e r  AS 44.88.172, e n a c t e d  

b y  sec. 6 of this Act. To the e x t e n t  possible, f i n a ncial a s s i s t a n c e  shall 

be. e x t e n d e d  in the form of loans.

* Sec. 12. This Act takes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01.- 

10.070(c).

- 2 1 - SCS CSHB 6 6 1 (Fin)
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Original sponsor: Rules/Governor

IN T HE H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

S ENAT E CS F O R  H O U S E  B I L L  NO. 661 (Finance)

IN T H E  L E G I S L A T U R E  OF T H E  STA TE OF A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  SESSIO N

A  BILL

Fo r  a n  A c t  entitled: "An A c t  a u t h o r i z i n g  the c o n s t r u c t i o n  o f  the K n i k  A r m

C r o s s i n g  a n d  r e l a t i n g  to the acquisition, c o n s t r u c­

tion, equipping, a n d  m a i n t e n a n c e  o f  toll  f a c i l i t i e s

fu n d e d  b y  r e v e n u e  b o n d s  a n d . p r o v i d i n g  toll c o l l e c t i o n

a u t h o r i t y . "  •

BE IT E N A C T E D  B Y  THE L E G I S L A T U R E  OF THE S T A T E  O F  ALASKA:

*  S e c t i o n  1. AS 37.15 is a m e n d e d  b y  a d d i n g  nf\j sections to read:

A R T I C L E  4. T O L L  F A C I L I T I E S  REVE?IUE BONDS.

Sec. 37.15.610. B O N D  A U T H O R I Z A T I O N .  F o r  the p u r p o s e  o f  p r o v i d­

ing p a r t  or all of the m o n e y  to be used, w i t h  or w i t h o u t  any g ran ts or 

o t h e r  m o n e y  that m a y  b e c o m e  available, the issuance and sale o f  r e v e­

nu e  b o n d s  of the state in the total p r i n c i p a l  sum of n o t  to e x c e e d  

$ 5 0 0 , 0 0 0 , 0 0 0  is a u t h o r i z e d  to acquire, construct, equip, a n d  i n s t a l l  

the additions, improveme nts, e x tensions, a n d  facilities a u t h o r i z e d  in 

AS  37. 15.720 a nd 37.15.730. The p r i n c i p a l  of a n d  interest  o n  these 

bonds are p a i d  out of a n d  s e c u r e d  b y  the g ross revenues d e r i v e d  b y  the 

state f r o m  the o wnership, use, a n d  o p e r a t i o n  o f . t h e  toll faciliti es, 

a n d  out of any o t h e r  r e v e n u e  or m o n e y  that the state l e g i s l a t u r e  m a y  

p r o v i d e  e x c l u s i v e  o f  a n y  s tate tax or license.

Sec. 37.15.620. C O N S T R U C T I O N  FUND. (a) The toll f a c i l i t i e s

c o n s t r u c t i o n  fund is e s t a b l i s h e d  for d e p o s i t  of p r o c e e d s  o f  the sale 

of the b o n d s  a u t h o r i z e d  b y  AS 3 7 . 1 5.610 a n d  any grant or o t h e r  m o n e y  

that is l e gally  p r o v i d e d  for the same p u r p o s e s  for w h i c h  the b o n d s  are 

a u t h o r i z e d  except for a n y  a c c r u e d  i n t e r e s t  p a i d  on the b o n d s  b y  the

-1- SCS CSHB 6 6 1 (Fin)
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p urch aser. The m o n e y  in the c o n s t r u c t i o n  f u n d  is u s e d  to p a y  the cost 

o f  acquir ing, const ructing, a n d  e q u i p p i n g  facilities  a u t h o r i z e d  in 

A S  3 7 . 1 5 . 7 2 0  and 37.15.730 a n d  c osts i n c i d e n t a l  to those activities, 

i n c l u d i n g  costs o f  the a u t h o r i z a t i o n ,  issuance, a n d  sale o f  the bonds.

To the e x t e n t  a l l o w e d  in the b o n d  resolu t i o n ,  m o n e y  in the c o n s t r u c­

tio n  f u n d  m a y  also b e  u s e d  f o r  the p a y m e n t  of inter est on the b o n d s  

d u r i n g  the time o f  a c t u a l  c o n s t r u c t i o n ,  a n d  for any a d d i t i o n a l  time, 

n o t  e x c e e d i n g  one y e a r  a f t e r  c o n s t r u c t i o n  is completed. M o n e y  in the 

c o n s t r u c t i o n  fund m a y  also b e  t r a n s f e r r e d  to the b o n d  r e d e m p t i o n  fund, 

as p e r m i t t e d  b y  the b o n d  r e s o l u t i o n ,  to e s t a b l i s h  a r e s e r v e  f o r  the 

p a y m e n t  o f  the p r i n c i p a l  a n d  i n t e r e s t  on the bonds.
* v -t

(b) The b o n d  r e s o l u t i o n  m a y  p r o v i d e  for the i n v e s t m e n t  o f  m o n e y  

in the c o n s t r u c t i o n  f u n d  as the c o m m i t t e e  determines. The i n t e r e s t  

e a r n e d  u p o n  or a n y  p r o f i t  d e r i v e d  f r o m  the sale o f  the i n v e s t m e n t  is 

d e p o s i t e d  in the c o n s t r u c t i o n  fund.

Sec. 37.15.630. R E V E N U E  FUND. (a) The toll facilities r e v e n u e

fund is e s t a b l i s h e d  a n d  shall b e  set a part f r o m  all other m o n e y  o f  the

state. T h e  toll f a c i l i t i e s  r e v e n u e  fund is a trust f u n d  f o r  the p u r­

pos e s  u n d e r  AS 37.15.61 0 - 37.15.760, w h e r e  all revenue, fees, tolls, 

charges, a n d  rentals are d e p o s i t e d  that are d e r ived b y  the s t a t e  fr om

the ownersh ip, lease, use, a n d  o p e r a t i o n  o f  the facilities  a u t h o r i z e d_
b y  AS 3 7 . 1 5 . 7 2 0  a n d  37.15.730. The revenue, fees, tolls, charges, and 

r e n t a l s  m a y  n o t  i n c l u d e  the p r o c e e d s  of a ny state tax or license. The 

m o n e y  in the r e v e n u e  f u n d  m a y  o n l y  b e  u s e d  to

(1) p a y  or s ecure the p a y m e n t  o f  the p r i n c i p a l  of a n d  i nter-
|

est o n  the toll facili t i e s  b o n d s  a n d  p r i n c i p a l  of and i n t e rest o n  anv
i

o t h e r  r e v e n u e  b o n d s  i s s u e d  b y  a u t h o r i z a t i o n  of the l e g i s l a t u r e  to

p r o v i d e  m o n e y  to acquire, construct,  a n d  equip facili ties a u t h o r i z e d

b y  A S  37. 15. 720 a n d  3 7 . 1 5 . 7 3 0  and to be p a y a b l e  out o f  the r e v e n u e  

SCS CSHB 6 6 1 (Fin) -2-
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fund;

(2) p a y  the n o r m a l  a n d  n e c e s s a r y  costs o f  m a i n t a i n i n g  and 

o p e r a t i n g  the facil i t i e s  acquired, construct ed, o r  e q u i p p e d  u n d e r  

A S  3 7 . 1 5 . 6 1 0  - 37.15.760;

(3) p a y  the costs o f  renewals, r e p l a cements, a n d  e x t r a­

or d i n a r y  r e p airs  to fa cili t i e s  a cquired, constructed, or e q u i p p e d  

u n d e r  A S  3 7 . 1 5.610 - 37.15.760;

(4) r e d e e m  b e f o r e  t h e i r  f i x e d  m a t u r i t i e s  any a n d  all r e v e n u e  

b o n d s  i s s u e d  for the p u r p o s e  o f  acqui ring, constru cting, a n d  e q u i p p i n g  

fa c i l i t i e s  a u t h o r i z e d  b y  AS 3 7 . 1 5 . 7 2 0  a n d  37.15.730;

(5) p r o v i d e  m o n e y  to acquire, construct, a n d  equip n e c e s s a r y  

a d d i t i o n s  and i m p r o v e m e n t s  to f a c i l i t i e s  a u t h o r i z e d  b y  A S  3 7 . 1 5 . 7 2 0  

a n d  37.15.730; and

(6) p r o v i d e  m o n e y  to p a y  any a n d  all other costs r e l a t i n g  to 

the ownership, use, a n d  o p e r a t i o n  of the facilities.

(b) The i n v e s t m e n t  o f  m o n e y  in the r e v e n u e  f u n d  m a y  b e  m a d e  as

the c o m m i t t e e  determines. The i n t e r e s t  e a r n e d  u p o n  or a n y  p r o f i t s

d e r i v e d  f r o m  the sale of a n  i n v e s t m e n t  u n d e r  this s u b s e c t i o n  s h a l l  be 

d e p o s i t e d  in the r e v e n u e  fund.

Sec. 37.15.640. B O N D  R E D E M P T I O N  FUND. The toll f a c i l i t i e s  

r e v e n u e  b o n d  r e d e m p t i o n  fund is e s t a b l i s h e d  for d e p o s i t  in t r u s t  of 

m o n e y  for p a y i n g  a n d  s e c uring the p a y m e n t  o f  p r i n c i p a l  o f  a n d  i n t e r e s t  

a n d  r e d e m p t i o n  premium, if any, o n  b o n d s  a n d  is set a p a r t  f r o m  all 

o t h e r  m o n e y  o f  the state. The c ommittee , o n  b e h a l f  o f  the state, 

s hall o b l i g a t e  the state tc set asido: a n d  p a y  into the b o n d  r e d e m p t i o n

fund f r o m  the r e v e n u e  fu nd a n  a m o u n t  o f  m o n e y  suffi c i e n t  to p a y  the

p r i n c i p a l  of a n d  interest and r e d e m p t i o n  premium, if any, on the bonds 

as the p a y m e n t s  b e c o m e  due and, if t h e  c o m m i t t e e  considers it n e c e s­

sary, to set aside and m a i n t a i n  a r e s e r v e  for this purpose. T h e  b o n d

-3- SCS CSHB 6 6 1 (Fin)
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r e d e m p t i o n  fund is d r a w n  u p o n  for the p u r p o s e  of p a y i n g  the p r i n c i p a l  

o f  a n d  i n t e r e s t  a n d  r e d e m p t i o n  premium, if any, on the bonds, a n d  the 

b o n d s  do n o t  c o n s t i t u t e  a g e n e r a l  o b l i g a t i o n  o f  the state.

Sec. 37.15.650. BOND TERMS. (a) The toll facili t i e s  b o n d s  are 

s o l d  in the amounts or. series a n d  at the time as d e t e r m i n e d  b y  the 

committee . B efore  saili ng a series of bonds, the c o m m i t t e e  s hall give 

n o t i c e  i n v i t i n g  s e a l e d  bids. If s a t i s f a c t o r y  bids are received, the 

bonds o f f e r e d  for sale are a w a r d e d  to the h i g h e s t  r e s p o n s i b l e  bidder. 

If the c o m m i t t e e  dete r m i n e s  that a b i d  r e c e i v e d  is n o t  s a t i s f a c t o r y  as 

to p r i c e  or r e s p o n s i b i l i t y  o f  the bidder, the c o m m i t t e e  m a y  r e j e c t  the 

b i d  received. Bonds, or a series o f  bonds, m a y  n o t  b e  s o l d  i f  the 

e f f e c t i v e  i n t er est r a t e  over t h e 'life of the b o n d s  exceeds 11 p e r c e n t  

p e r  y e a r  or that rate o f  interest that is 125 p e r c e n t  of the r a t e  of 

the B o n d  Buyer  Index o f  20 M u n i c i p a l  B o n d  A v e r a g e  Y i elds for the w e e k  

p r e v i o u s  to the date of sale o f  the bonds, w h i c h e v e r  is higher. 

Interes t is p a y a b l e  a n n u a l l y  or semiannually.

(b) The bonds m a t u r e  at the t i m e  f i x e d  b y  the committee. The 

b o n d s  m a y  be subject to r e d e m p t i o n  b e f o r e  their f i x e d  m a t u r i t i e s  as 

d e t e r m i n e d  b y  the c o m m i t t e e  and w i t h  the p r e m i u m  f i x e d  b y  the c o m m i t­

tee, b u t  a b o n d  m a y  n o t  b e  subject to r e d e m p t i o n  b e f o r e  its f i x e d  

m a t u r i t y  date u n l e s s  the r ight to r e d e e m  that b o n d  is e x p r e s s l y  m e n ­

ti o n e d  o n  the face o f  the bond. The bonds

(1) m a y  b e  in d e n o m i n a t i o n s  d e t e r m i n e d  b y  the committee;

(2) m a y  be i s s u e d  in c o u p o n  f o r m  or in f u l l y  r e g i s t e r e d  

form, a n d  m a y  b e  r e g i s t r a b l e  as to p r i n c i p a l  or b o t h  p r i n c i p a l  a n d  

interest, all u n d e r  r e g u l a t i o n s  a n d  condit i o n s  the c o m m ittee provides;

(3) are p a y a b l e  as to p r i n c i p a l  a n d  int erest at the p l a c e  

d e t e r m i n e d  by the committee;

(4) shall be s i g n e d  on b e h a l f  o f  the state b y  the g o v e r n o r  

SCS CSHB 6 6 1 (Fin) -4-
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a n d  shall b e  a t t e s t e d  to b y  the l i e u t e n a n t  governor, b o t h  o f  w h i c h  

s i g n a t u r e s  m a y  b e  f a c s i m i l e  s i g n a t u r e s , a n d  e a c h  of the interest 

coupons  a t t a c h e d  to t h e m  shall b e  s i g n e d  b y  the f a c s i m i l e  sig natures 

of t h e s e  officials;

(5) shall h a v e  the seal o f  the st ate impressed, printed, or 

l i t h o g r a p h e d  on them; and

(6) shall be i s s u e d  u n d e r  a n d  s u b j e c t  to the terms, c o n d i­

tions, a n d  covenants, p r o v i d i n g  f o r  the p a y m e n t  or the p r i n c i p a l  of 

a n d  i n t e r e s t  o n  the bon ds a n a  the o t h e r  terms, conditions, covenants, 

a n d  p r o t e c t i v e  featu r e s  s a f e g u a r d i n g  this p a y m e n t  a n d  r e l a t i n g  to the 

m a i n t e n a n c e ,  operatio n, a n d  i m p r o v e m e n t  o f  the toll f a c i l i t i e s  as

* * -i .
f o u n d  n e c e s s a r y  b y  the committee, w h i c h  cov enants m a y  i n c l u d e  a p r o­

v i s i o n  r e q u i r i n g  the s e t t i n g  aside a n d  m a i n t e n a n c e  o f  c e r t a i n  r e s e r v e s  

to secure the p a y m e n t  of the p r i n c i p a l  and interest.

(c) If f o u n d  r e a s o n a b l y  n e c e s s a r y ,  the c o m m ittee m a y  s e l e c t  a 

t r u s t e e  or trustees for the h o l d e r s  of the b o n d s  or any series o f  the 

bonds, for the s a f e g u a r d i n g  a n d  d i s b u r s e m e n t  o f  a n y  o f  the m o n e y  in 

a n y  o f  the funds c r e a t e d  b y  A S  37.15.620, 37.15.630, and 37.15.640, or 

for the duties for a u t h e n t i c a t i o n ,  delivery, a n d  r e g i s t r a t i o n  o f  the 

bo n d s  as the c o m m i t t e e  m a y  determine. The c o m m i t t e e  shall a l s o  fix 

the rights, duties, powers, a n d  o b l i g a t i o n s  of the t r ustee or t r u s t­

ees .

(d) In the c o m m i t t e e ' s  d e t e r m i n a t i o n  o f  all of the m a t t e r s  and 

q u e s t i o n s  r e l a t i n g  to the i s s u a n c e  a n d  sal e o f  the b o n d s  a n d  the 

f i x i n g  of the m a t u r i t i e s , t e r m s , c o n d i t i o n s , a n d  coven a n t s  o f  the 

b o n d s  as p r o v i d e d  in (a) - (c) o f  this section, the d e c i s i o n s  o f  the 

c o m m i t t e e  shall b e  those f o u n d  to b e  r e a s o n a b l y  n e c e s s a r y  for the best 

i n t e r e s t s  of the state a n d  its inha bitants, a n d  those that w i l l  a c c o m­

pl i s h  the m o s t  a d v a n t a g e o u s  sale o f  the bonds, w i t h  due regard,

-5- SCS CSHB 6 6 1 (Fin)
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h o w ever, (1) to n e c e s s a r y  or n o r m a l  costs o f  m a i n t e n a n c e  a n d  o p e r a­

tion; (2) to rene wals a n d  r e p l a c e m e n t s  o f  a n d  r e pairs to the toll 

f a c i l i t i e s ;  (3) to all i m provem ents to toll f a c i l i t i e s  a n d  p r o p e r t y  of 

toll f a c i l i t i e s  owned, used, operated, or l e a s e d  in c o n n e c t i o n  w i t h  

to l l  facilities; a n d  (4) to the f u t u r e  g r o w t h  a n d  e x p a n s i o n  of all of 

the f a c i l i t i e s  a n d  the p o s s i b i l i t y  of a d d i t i o n a l  r e v e n u e  b o n d  f i n a n c­

ing for toll facili t i e s  purposes. A  d e c i s i o n  o f  the committee, as 

e x p r e s s e d  in any b o n d  resolution, is f ina l w h e n  a ny b o n d s  h a v e  b e e n  

i s s u e d  u n d e r  the b o n d  resolution.

(e) A  b o n d  r e s o l u t i o n  m a y  p r o v i d e  tha t the bonds i s s u e d  c o n t a i n  

a r e c i t a l  that they are i s s u e d  u n d e r  A S  3 7 . 1 5.610 - 37.15.760, a n d  any 

b o n d s  c o n t a i n i n g  this r e c i t a l  are c o n c l u s i v e l y  c o n s i d e r e d  to b e  v a l i d  

a n d  to h a v e  b e e n  i s s u e d  in c o n f o r m i t y  w i t h  AS 37 .15.610 - 37.15.760.

(f) The v a l i d i t y  of the a u t h o r i z a t i o n  and i s s uance  of bonds  is 

n o t  a f f e c t e d  b y  any p r o c e e d i n g  for the a c q u i s i t i o n  or c o n s t r u c t i o n  of 

the additi ons, improvements, or f a c i l i t i e s  for w h i c h  the b o n d s  ha ve 

b e e n  i s s u e d  or b y  any c o n tr act in c o n n e c t i o n  w i t h  the a c q u i s i t i o n  or 

co n st ruction.

Sec. 37.15.660. BOND RESOLUTION. T h e  c o m m ittee is a u t h o r i z e d  

a n d  d i r e c t e d  to a d o p t  the b o n d  r e s o l u t i o n  a n d  p r e p a r e  all o t h e r  d o c u­

me n t s  a n d  p r o c e e d i n g s  n e c e s s a r y  for the issuance, sale, a n d  d e l i v e r y  

o f  the b o n d s  or a n y  p a r t  or series of them. T h e  b o n d  r e s o l u t i o n  shall 

fi x  t h e  p r i n c i p a l  amount, denomination, date, m a t u r i t i e s ,  p l a c e  or 

p l a c e s  o f  payment, r i ghts o f  redemption, if any, terms, form, c o n d i­

tions, a n d  covenan ts of the bonds or e a c h  series o f  them. T h e  c o m m i t­

tee shall also d e t e r m i n e  a n d  p r o vide f or the date and m a n n e r  o f  sale 

o f  the bonds, and shall p r o v i d e  w h e t h e r  the n o t i c e  of sale is to be 

p u b l i s h e d  e l s e w h e r e  in a d d i t i o n  to the p u b l i c a t i o n  r e q u i r e d  b y  AS 37.-

15.650.
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Sec. 3 7.15.670. E N F O R C E M E N T  B Y  HOLDER. The h o l d e r  o f  any bonds 

o r  the t r u s t e e  f o r  t h e  h o l d e r s  o f  the b o n d s  or any series o f  them, 

may, b y  a p p r o p r i a t e  p r o c e e d i n g s  in the courts of r e c o r d  of the state, 

c o m p e l  the transfer, s e tting aside, a n d  p a y m e n t  of m o n e y  a n d  the 

e n f o r c e m e n t  o f  all of the terms, conditi ons, a n d  covenants as r e q u i r e d  

a n d  p r o v i d e d  in A S  37.15.610 - 3 7 . 1 5 . 7 6 0  a n d  in the b o n d  resolution.

Sec. 37.15.680. A M O U N T S  R E Q U I R E D  F O R  P A Y M E N T S . The commi t t e e

shall, b e f o r e  D e c e m b e r  31 of e a c h  year, c o m m e n c i n g  w i t h  the y e a r  in 

w h i c h  the b o n d s  a r e  issued, c e r t i f y  to the c o m m i s s i o n e r  of r e v e n u e  and 

the c o m m i s s i o n e r  o f  t r a n s p o r t a t i o n  a n d  p u b l i c  facilities the amounts  

r e q u i r e d  in t h e  n e x t  e n s u i n g  c a l e n d a r  y e a r  b y  a b o n d  r e s o l u t i o n  to be 

p a i d  out o f  the r e v e n u e  fu nd into the b o n d  r e d e m p t i o n  fund and to be 

p a i d  into a n d  m a i n t a i n e d  in any r e s e r v e  f u n d  or a c count  or any other 

f u n d  or a c c o u n t  c r e a t e d  b y  a b o n d  resolution. The c o m m i ttee shall 

a l s o  c e r t i f y  to the c o m m i s s i o n e r s  the last date u p o n  w h i c h  p a y m e n t s  

m a y  b e  made.

Sec. 37.15.690. BOND NEGOTI A B I L I T Y .  The bonds and the coupons 

a t t a c h e d  to t h e m  are fully n e g o t i a b l e  i n s t r u m e n t s  u n d e r  the laws of 

the state.

Sec. 37.15.700. REFUNDING. (a) The b o n d s  or a n y  p a r t  o f  them  

m a y  b e  r e f u n d e d  at or b e f o r e  t heir m a t u r i t y  b y  the issuance of r e f u n d­

ing r e v e n u e  b o n d s  of the scate if in the o p i n i o n  of the c o m m ittee

r e f u n d i n g  is a d v a n t a g e o u s  to and in the b e s t  interest of the state and

its i n habitants .

(b) The issuance of r e f u n d i n g  b o n d s  n e e d  not be a u t h o r i z e d  b y  an 

a c t  of the legislat ure, a n d  the c o m m i t t e e  shall adopt the r e s o l u t i o n  

a n d  p r e p a r e  a l l  other d o c u m e n t s  a n d  p r o c e e d i n g s  n e c e s s a r y  for the 

issuance, e x c h a n g e  or sale, a n d  d e l i v e r y  o f  the bonds. All p r o v i s i o n s  

o f  AS 3 7 . 1 5 . 6 1 0  - 3 7 . 1 5. 760 a p p l i c a b l e  to r e v e n u e  bonds are a p p l i c a b l e

-7- SCS CSHB 6 6 1 (Fin)
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to the r e f u n d i n g  bonds a n d  to the issuance, sale, or e x c h a n g e  of the 

bonds, e x c e p t  as o t h e r w i s e  p r o v i d e d  in this section.

(c) R e f u n d i n g  bonds  m a y  be i s s u e d  in a p r i n c i p a l  a m o u n t  s u f f i­

cient to p r o v i d e  m o n e y  fo r the p a y m e n t  of all b onds to b e  r e f u n d e d  by 

them, and, in addition, for the p a y m e n t  o f  all expenses inc ident to 

the calling, retiring, or p a y i n g  o f  the o u t s t a n d i n g  bonds, a n d  the 

i s s u a n c e  o f  the r e f u n d i n g  bonds. These e x p e n s e s  include the d i f f e r­

ence  in a m o u n t  b e t w e e n  the p a r  v a l u e  of the r e f u n d i n g  b o n d s  a n d  any 

a moun t less than par for w h i c h  the r e f u n d i n g  bonds are sold, any 

a m o u n t  n e c e s s a r y  to be m a d e  a v a i l a b l e  for, the p a y m e n t  o f  i n t erest on 

the r e f u n d i n g  b o n d s  from t h e . date o f  sale o f  them to the date of 

p a y m e n t  o f  the b o n d s  to b e  r e f u n d e d  or to the date u p o n  w h i c h  the 

bonds to b e  r e f u n d e d  w i l l  b e  p a i d  u n d e r  the call of the b o n d s  or 

a g r e e m e n t  w i t h  the h o l d e r s  of them, a n d  the premium, if any, n e c e s s a r y  

to be p a i d  in o r d e r  to call or r e t i r e  the o u t s t a n d i n g  b onds a n d  the 

i n t e r e s t  a c c r u i n g  on the o u t s t a n d i n g  bond s to the date of the call or 

retirement.

Sec. 37.15.710. BONDS A S  L E G A L  INVESTMENTS. To ll f aci lities 

b onds are legal inv est m e n t s  f o r  all banks, trust companies, savings 

banks, savi ngs a n d  loan a s s ociation s, and o t h e r  p e r sons c a r r y i n g  o n  a 

b a n k i n g  busin e s s ,  all i n s u r a n c e  com panies a n d  o t h e r  per sons c a r r ying 

o n  an i n s u r a n c e  bu siness, and all executors, a d m i n istrat ors, trustees, 

a n d  o t h e r  fiduciaries. The b o n d s  m a y  b e  a c c e p t e d  as s e c u r i t y  for 

d e p o sits o f  all m o n e y  o f  the state and its p o l i t i c a l  subdivisions.

Sec. 37.15.720. ST ATE T O L L  FACILITI ES. The state is a u t h o r i z e d  

to a cquire, construct, equip, and m a i n t a i n  toll bridges, highways, 

roads, crossings, and cause ways f o u n d  to b e  n e c e s s a r y  by the c o m m i s­

sioner o f  t r a n s p o r t a t i o n  a n d  p u b l i c  facilities.

Sec. 37.15.730. K N I K  A R M  CROSSING. N o t w i t h s t a n d i n g  the 

SCS CSHB 6 6 1 (Fin) -8-
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p r o v i s i o n s  of AS 37.15.720 the first state t o l l  f a c i l i t y  to be
!
j

f i n a n c e d  u n d e r  this a r ticl e is the K n i k  A r m  C r o s s i n g  n e a r  Anchorage.

Sec. 37.15.740. T O L L  F A C I L I T Y  CHARGES. T h e  c o m m i s s i o n e r  of ;
J

t r a n s p o r t a t i o n  a n d  p u b l i c  f a cilities shall f i x  a n d  c o l l e c t  the fees, i
I

charges, tolls, a n d  r e n t a l s  d e r i v e d  b y  the state from  the ownership,

lease, use, a n d  o p e r a t i o n  o f  the f acilit ies a u t h o r i z e d  b y  A S  3 7 . 1 5 . 7 2 0

a n d  3 7 . 1 5 . 7 3 0  a n d  i m p r o v e m e n t s  of the f a c i l i t i e s  as w i l l  p r o v i d e

reven u e s  suff ic i e n t  to c o mply w i t h  all o f  the c o v e n a n t s  o f  the b o n d

resolution. ; .

Sec. 37.15.750. • S T A T U T O R Y .CONSTRUCTION. A S  3 7 . 1 5 . 6 1 0  - 3 7 . 15.- 
• , •

760 shall be l i b e r a l l y  c o n s t r u e d  in o rder to c a r r y  out the p u r p o s e s
• *. , *

for w h i c h  the p r o v i s i o n s  w e r e  e n a c t e d , . a n d  all e x i s t i n g  laws i n  con- ; 

flict w i t h  A S  37.15.610 - 37.15.76 0 are s u p e r s e d e d  as n e c e s s a r y  to 

a c c o m p l i s h  the purpo s e s  of AS 37.15 . 6 1 0  - 37.15.760.

Sec. 37.15.760. DEFINITIONS. In A S  3 7 . 1 5 . 6 1 0  - 37.15.760,

u nles s the c o n text require s o t h e r w i s e

(1) " b o n d  r e d e m p t i o n  fund" m e a n s  the toll facili t i e s  r e v e­

nue b o n d  r e d e m p t i o n  fund c r e a t e d  b y  AS 37.15.640, i n c l udi ng a n y  a c­

counts that are  c r e a t e d  in that fund a f t e r  the e f f e c t i v e  da te o f  this 

Act;

(2) " b o n d  r e s o l u t i o n "  m e a n s  the r e s o l u t i o n  a u t h o r i z i n g  the 

issuan ce o f  bonds, a d o p t e d  b y  the c o m m i t t e e  u n d e r  A S  37.15.660;

(3) "bonds" m e a n s  the toll faci li t i e s  r e v e n u e  b o n d s  a u t h o­

ri z e d  b y  AS 37.15.610 - 37.15.760;

(4) "commi t t e e "  m e a n s  the state b o n d  c o m m i t t e e  c r e a t e d  by 

AS 37.15.110, or any oth er committee, body, department , o r  o f f i c e r  of 

the state that or w h o  succeeds to the rights, powers, duties, and 

o b l i g a t i o n s  of the state b o n d  c o m m i t t e e  by act o f  the legislature;

(5) " c o n s t r u c t i o n  fund" m e a n s  the toll f a c i l i t i e s

-9- SCS CSH B 6 6 1 (Fin)
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c o n s t r u c t i o n  fund c r e a t e d  b y  AS 37.15.620;

(6) " r e v e n u e  fund" m e a n s  the toll facili t i e s  r e v e n u e  fund 

c r e a t e d  b y  AS 37.15.630;

(7) "to ll f a c i l i t i e s "  m e a n s  highways, roads, bridges, 

crossings, a n d  causeways  u p o n  w h i c h  tolls, charges, rentals, or other 

u s e r  fees a r e  p l a c e d  b y  the c o m m i s s i o n e r  o f  t r a n s p o r t a t i o n  and p u b l i c  

f a c i l i t i e s .

* Sec. 2. A S  19.05.040 is a m e n d e d  to read:

Sec. 19.05.040. P O W E R S  O F  DEPARTMENT. -The d e p a r t m e n t  m a y

(1) a c q u i r e  property; v... . .

(2) e x e r c i s e  the p o w e r  o f  e m i n e n t  domain;

•  ^

(3) t a k e  i m m e d i a t e  p o s s e s s i o n  o f  real property, o r  any 

i n t e r e s t  in it u n d e r  a d e c l a r a t i o n  o f  t a k i n g  or b y  other lawful means;

(4) a c q u i r e  r i g h t s - o f - w a y  f or p r e s e n t  or future use;

(5) c o n t r o l  access to highways;

(6) r e g u l a t e  r o a d s i d e  development;

(7) p r e s e r v e  and m a i n t a i n  the s c e n i c  b e a u t y  a l o n g  state

h i g h w a y s ;

(8) d i s p o s e  of p r o p e r t y  a c q u i r e d  for h i g h w a y  purposes;

(9) a c c e p t  and d i sp ose of f e d e r a l  funds or p r o p e r t y  a v a i l­

able  for h i g h w a y  construction, m a i n t e n a n c e ,  or equipment;

(10) e n t e r  into contracts or agreements, r e l a t i n g  to highwaj^s 

w i t h  the f e de ral government,  m u n i c i p a l i t i e s ,  a p o l i t i c a l  subdivision,, 

o r  w i t h  a f o r e i g n  government, if the c o n t r a c t  is a p p r o v e d  b y  the 

fe d e r a l  government; [AND]

(11) establish, levy, a n d  colle ct tolls, fees, charges, and 

r e n t a l s  for the u s e  of state roads, hig hways, bridges, crossings, and 

c a u s e w a y s ; and

(12) e x e r c i s e  a n y  o t h e r  pother n e c e s s a r y  to c a r r y  out the 
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pu r p o s e  o f  AS 19.05 - 19.25.

* Sec 3, A S  44.88.010(a) is a m e n d e d  to read:

(a) The l e g i s l a t u r e  finds, d e t e r m i n e s  a n d  declares that

(1) t h e r e  exis t areas o f  the s tate in w h i c h  s e a s o n a l  and 

n o n s e a s o n a l  u n e m p l o y m e n t  exist;

(2) this u n e m p l o y m e n t  is a serious m e n a c e  to the health, 

s a f e t y  a n d  g e n e r a l  w e l f a r e ,  not o n l y  to the p e o p l e  in those areas, but 

also to the p e o p l e  of the e ntire state;

(3) the stat e lacks the b a s i c  m a n u f a c t u r i n g ,  industrial, 

a n d  b u s i n e s s  e n t e r p r i s e s  and..the . other-, fa cili t i e s  r e f e r r e d  to in (5) 

o f  this s u b s e c t i o n  n e c e s s a r y  to p e r m i t  a d e q u a t e  d e v e l o p m e n t  o f  its 

n a t u r a l  r e s o u r c e s  a n d  the b a l a n c e d  g r o w t h  o f  its economy;

(4) the e s t a b l i s h m e n t  a n d  e x p a n s i o n  o f  industrial, m a n­

ufa c t u r i n g ,  and b u s i n e s s  e n t e r p r i s e s  in A l a s k a  a n d  the o t h e r  f a c i l­

ities r e f e r r e d  to in (5) of this s u b s e c t i o n  are e s s e n t i a l  to the 

d e v e l o p m e n t  of the n a t u r a l  r e s o urc es and the l o n g - t e r m  e c o n o m i c  g r o w t h  

o f  the state, and w i l l  d i r e c t l y  a n d  i n d i r e c t l y  a l l e v i a t e  u n e m p l o y m e n t  

in the state;

(5) the a c h i e v e m e n t  of the goal of full employment, a n d  of 

e s t a b l i s h m e n t  and c o n t i n u i n g  o p e r a t i o n  a n d  d e v e l o p m e n t  o f  industrial, 

m a n u f a c t u r i n g ,  a n d  b u s i n e s s  e n t e r p r i s e s  in the state, i n c l u d i n g ^  

w i t h o u t  limitation, facili t i e s  for [AIR A N D  WATER] t r ansportatio n, 

f a c i l i t i e s  for p o l l u t i o n  control a n d  w a s t e  disposal, f a c i l i t i e s  for 

the local f u r n i s h i n g  o f  gas, f a c i l i t i e s  f o r  water, [AND] faci li t i e s  

for i n d u s t r i a l  parks, m a s s  c o m m u t i n g  veh icles, facili t i e s  for local 

d i s t r i c t  h e a t i n g  or cooling, p a r k i n g  facilities, or a s t o r a g e  or 

t r a i n i n g  f a c ility  r e l a t i n g  to a p l a n t  or facility, w i l l  be a c c e l e r a t e d  

a n d  f a c i l i t a t e d  b y  the c r e a t i o n  of an i n s t r u m e n t a l i t y  o f  the state 

w i t h  p o w e r s  to incur d e b t , to o w n  and o n e r a t e  facilities. [AND] to

“11- SCS CSHB 6 6 1 (Fin)
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m a k e  a n d  i n s u r e  loans to finance, a n d  to a s s i s t  p r i v a t e  lenders to 

m a k e  loans to finance, the e s t a b l i s h m e n t ,  operation, and d e v e l o p m e n t  

of i n dust rial, m a n u f a c t u r i n g ,  a n d  b u s i n e s s  ent erprises, i n c l u d i n g ^  

w i t h o u t  limitation, facili t i e s  for [AIR A N D  WATER.] transportation, 

f a c i l i t i e s  for p o l l u t i o n  c o n t r o l  and w a s t e  disposal, faci lities fcr 

the local f u r n i s h i n g  o f  gas, f a c i l i t i e s  f o r  water, [AND] facilities 

for i n d u s t r i a l  p a r k s , m a s s  c o m m u t i n g  v e h i c l e s ,  f a c i l i t i e s  for local 

d i s t r i c t  h e a t i n g  or cooling, p a r k i n g  facilities, or a storage or 

t r a i n i n g  f a c i l i t y  r e l a t i n g  to a p l a n t  o r . f a c i l i t y ;

(6) it is in the p u b l i c  i n t e r e s t  to p r o m o t e  the p r o s p e r i t y  

an d  g e n e r a l  w e l f a r e  o f  all citizens  o f  the state b y  s t i m u l a t i n g  com-
•  *. i  ,

m e r c i a l  a n d  i n d u s t r i a l  g r o w t h  and e x p a n s i o n  b y  e n c o u r a g i n g  an i n c rease 

of p r i v a t e  i n v e s t m e n t  b y  banks, i n v e s t m e n t  houses, i n s u r ance c o m­

panies, a n d  o t h e r  f i n a n c i a l  i n s tit utions, i n c l u d i n g  p e n s i o n  a n d  r e­

tir ement funds, to h e l p  s a tisf y the n e e d  for e c o n o m i c  expansion;

(7) it is in the state's i n t e r e s t  to import p r i v a t e  capit al 

to c reate n e w  e c o n o m i c  a c t i v i t y  w h i c h  w o u l d  n o t  o t h e r w i s e  take p l a c e  

in the state.

*  Sec. 4. AS 4 4 . 8 8 . 0 7 0  is a m e n d e d  to read:

Sec. 44.88.070. P U R P O S E  OF T H E  AUTHORIT Y. The p u r p o s e  o f  the 

a u t h o r i t y  is to promote, develop a n d  a d v a n c e  the g e n e r a l  p r o s p e r i t y  

a n d  e c o n o m i c  w e l f a r e  o f  the p e o p l e  o f  A l aska,  to r e l i e v e  probl e m s  of 

u n e m p l o y m e n t , and to create  a d d i t i o n a l  e m p l o y m e n t  b y  p r o v i d i n g  v a r i o u s  

m e a n s  of f i n a n c i n g  a n d  m e a n s  o f  f a c i l i t a t i n g  the f i n a n c i n g  of i n d u s­

trial, m a n u f a c t u r i n g ,  a n d  b u s i n e s s  e n t e r p r i s e s  a n d  the o t h e r  f a c i l­

ities r e f e r r e d  to in A S  4 4 . 8 8 . 0 1 0 ( a ) ( 5 )  w i t h i n  the s t a t e , and b y  o w n­

ing a n d  o p e r a t i n g  the e n t e r p r i s e s  a n d  o t h e r  f a c i l i t i e s .

*  Sec. 5. A S  4 4 . 8 8 . 0 8 0  is a m e n d e d  to read:

Sec.. 44.88.080. P O W E R S  OF THE A UTHOR I T Y .  In f u r t h e r a n c e  o f  its 

SCS CSHB 6 6 1 (Fin) -12-
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c o r p o r a t e  p urposes, the a u t h o r i t y  has the f o l l o w i n g  p owers in a d d i t i o n  

to its o t h e r  powers:

(1) to sue and b e  sued;

(2) to have a seal and a l t e r  it at pleasure;

(3) to m a k e  a n d  a l t e r  b y l a w s  for its o r g a n i z a t i o n  and

i n t e r n a l  m a n a g e m e n t ;

(A) to ad opt r e g u l a t i o n s  g o v e r n i n g  the e x e r c i s e  o f  its

c o r p o r a t e  powers;

(5) to . a c q u i r e  an i n t e r e s t  in a- p r o j e c t  as n e c e s s a r y  or 

a p p r o p r i a t e  to p r o v i d e  f i n a n c i n g  f o r . t H e  p roject, w h e t h e r  b y  purchase, 

gift or lease;

(6) to lease to others a p r o j e c t  a c q u i r e d  b y  it for the

r e n t a l s  a n d  u p o n  the terms a n d  c o n d i t i o n s  the a u t h o r i t y  m a y  c o n sid er 

advisable, including, w i t h o u t  limitation, p r o v i s i o n s  for options to 

p u r c h a s e  or renew;

(7) to issue bonds, in a c c o r d a n c e  w i t h  A S  44.88.090, to pay 

the cost o f  a p r o j e c t  and to s ecure p a y m e n t  of the bonds as p r o v i d e d  

in this chapter;

(8) to sell, b y  i n s t a l l m e n t  sale o r  otherwise, exchange, 

donate, c o n v e y  or e n c u m b e r  in any m a n n e r  b y  m o r t g a g e  or b y  c r e a t i o n  of 

a n y  o t h e r  s e c u r i t y  interest, r e a l  or p e r s o n a l  p r o p e r t y  o w n e d  b y  it, or 

in w h i c h  it has a n  interest, i n c l u d i n g  a project, when, in the j u d g­

me n t  o f  the authority, the a c t i o n  is in f u r t h e r a n c e  of its c o r p o r a t e  

p u r p o s e s ;

(9) to a cc ept gifts, g rants or loans from, and en ter into 

c o n t r a c t s  or o t h e r  tran sa c t i o n s  r e g a r d i n g  them, w i t h  a f e deral  a g e n c y  

or an a g e n c y  or i n s t r u m e n t a l i t y  of the state, a m u n i c i p a l i t y ,  p r i v a t e  

o r g a n i z a t i o n  or o t h e r  source;

(10) to deposit or invest  its funds, subject to a g r e e m e n t s
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