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C O M M I T T E E  R E P O R T  

S E N A T E

5/4/84

FURTHER:

Date '_ [±  ‘ih . '£

Mr. Presi dent 

The C o m m ittee on FI N A N C E c o n s i d e r e d CSHB 6 6 1 (Trap)

a u t h o r i z i n g  the c o n s t r u c t i o n  o f  the K n i k  A r m  C r o s s i n g  and r e l a t i n g  to the 
acquisition, construction, equipping, and m a i n t e n a n c e  of toll facilities 
f u n d e d  by r e venue b onds and p r o v i d i n g  toll c o l l e c t i o n  authority, 
and (a m a j o r i t y  of the committee) (the committee) reports it b a c k  w i t h  
the followi ng recommendations:

do pass

do pass w i t h  at tac h e d  amendment(s)

replace w i t h / o r  a d o p t o  CS for 
n e w  title
same title and recommends

and a t t a c h e d  a " L E T T E R  OF INTENT" 

reports it b a c k  w i t h o u t  r e c o m m e n d a t i o n 

recommends re ferral to

[ ] N E W  F ISCA L NOTE.

/  -re­
commit tee

M E M B E R S  SIGNING 
D O  PASS

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S

B s l

C h a irman re com m e n d a t i o n

C h a irman

_____________rr



STATE OF ALASKA 1984 LEGISLATIVE SESSION 
FISCAL NOTE

Revision Date: 5/24/84

REQUEST FISCAL DETAIL
Bil 1/Resolution No. ;S C S H B  6 6 1  (Fin)Agency Affected: S t a t e  B o n d  C o m m i t t e e
Title: K n i k  A r m  C r o s s i n g  & Program Category Affected:_
Toll "facilities

Sponsor: S e n a te  F in a n c e
Requestor:

BRU, Program or Subprogram(s) Affected:

Date of Request:_

EXPENDITURES/REVENUES: (Thousands of Dollars)
FY 84 FY 85 FY 86 FY 87 FY 88 -  FY 89

OPERATING
100 PERSONAL SERVICES - 0 -

200 TRAVEL - 0 -

300 CONTRACTUAL - 0 -

if00 SUPPLIES - 0 -

500 EQUIPMENT - 0 - •

600 LAND & STRUCTURES - 0 -
700 GRANTS, CLAIMS - 0 -
800 MISCELLANEOUS - 0 -
TOTAL OPERATING - 0 -

I CAPITAL | |

REVENUE

FUNDING: (Thousands of Pol
GENERAL FUND ~

FEDERAL FUNDS____________________

OTHER ___________

TOTAL

POSITIONS:
FULL-TIME

PART-TIME
TEMPORARY

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

The F i n a n c e  CS for HB 661 does^-not a l l o w  the sale of b o n d s  w i t h o u t  
prior le g i s l a t i v e  approval. T'hferefore, u n t i l  any such a p p r o v a l  is 
granted, no d e b t  S e r v i c e  can jytist and the fiscal not e is zero.

ANALYSIS!

Prepared By: J5hrt--CU~.Sagftett, C o - d h a i r m a n  Phone: 465-3753
Division:/  Seryate F i n a n p e  C o m m i t t e e__________  Date: 5/24/84

Approvedfby Commissioner:____________________________ Date:
Agency:

Distribution (by Agency preparing fiscal note):
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget
Impacted Agency(ies) 12/1/83



Page 1, line 24 a f t e r  the w o r d  "licence." I nsert  a n e w  s ente n c e  

to read:

Bonds m a y  n o t  be i s s u e d  to a s s i s t  in the acquis ition, financing, or 

o p e r a t i o n  of p r o j e c t s  w i t h o u t  p r i o r  approval f r o m  the legislature.
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O r i g i n a l  sponsor: R u l e s / G o v e r n o r

IN T HE H O U S E  B Y  THE F I N A N C E  C O M M I T T E E

S E N A T E  CS F O R  H O U S E  BILL NO. 661 (Finance)

IN T H E  L E G I S L A T U R E  OF THE STATE OF ALASKA.

T H I R T E E N T H  L E G I S L A T U R E  - S ECOND S E S S I O N

A  BI LL

For an Act entitled: "An A c t  a u t h o r i z i n g  the c o n s t r u c t i o n  of the K n i k  Arm

C r o s s i n g  and r e l a t i n g  to the acquisition, c o n s t r u c­

tion, equipping, and m a i n t e n a n c e  o f  toll f a cilities

f u n d e d  b y  r e v e n u e  b onds and p r o v i d i n g  toll c o l l e c t i o n

a u t h o r i t y . 11

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF THE STATE OF ALASKA:

*  S e c t i o n  1. AS 37.15 is a m e n d e d  b y  adding n e w  s ections to read:

A R T I C L E  4. T O L L  F A C I L I T I E S  R E V E N U E  BONDS.

Sec. 37.15.610. B O N D  AUTHORIZATIO N. For the p u r p o s e  o f  p r o v i d­

ing part or al l o f  the m o n e y  to be used, w i t h  or w i t h o u t  any g rant s or 

o t h e r  m o n e y  that m a y  b e c o m e  available, the i s s u a n c e  a n d  sale of r e v e­

nue  b o n d s  o f  the state in the total p r i n c i p a l  s u m  o f  n o t  to exceed 

$500, 0 0 0 , 0 0 0  is a u t h o r i z e d  to acquire, construct, equip, a n d  install
I

the additions, impr ovements, extensions, a n d  f a c i l i t i e s  a u t h o r i z e d  in 

A S  3 7 . 1 5 .720 and 37.15.730. The p r i n c i p a l  o f  and i n t e r e s t  on these 

bonds are p a i d  out o f  a n d  s e cur ed b y  the gross r e v enues d e r i v e d  b y  the 

state f r o m  the ownership, use, and o p e r a t i o n  o f  the toll facilities, 

a n d  out o f  any oth ..r r e v e n u e  or m o n e y  that the state l e g i s l a t u r e  may 

p r o v i d e  e x c l u s i v e  of any state tax or license.

Sec. 37.15.620. C O N S T R U C T I O N  FUND. (a) The toll facilitie s

c o n s t r u c t i o n  f u n d  is e s t a b l i s h e d  for deposit o f  p r o c e e d s  o f  the sale 

of the b o n d s  a u t h o r i z e d  b y  AS 37.15.610 and a n y  gr ant or o t h e r  m o n e y  

that is l e g a l l y  p r o v i d e d  for the same purposes for w h i c h  the b o n d s  are 

a u t h o r i z e d  e xcept for a n y  a c c r u e d  interest p a i d  on the b o n d s  b y  the

-1- SCS CSHB 6 6 1 (Fin)
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purchaser. The m o n e y  in the c o n s t r u c t i o n  fund is u s e d  to p a y  the cost 

of acqui ring, cons tr u c t i n g ,  a n d  e q u i p p i n g  f a c i l i t i e s  a u t h o r i z e d  in 

A S  3 7 . 1 5 . 7 2 0  and  3 7 . 1 5 . 7 3 0  and costs  i n c i d e n t a l  to tho se activities, 

i n c l u d i n g  costs o f  the a u t h o r i z a t i o n ,  issuance, a n d  sale o f  the bonds. 

To the e x t e n t  a l l o w e d  in the b o n d  resolu tion, m o n e y  in the c o n s t r u c­

tion fund m a y  a l s o  be u s e d  for the p a y m e n t  o f  i n t e r e s t  on the bonds 

d urin g the time o f  a c t u a l  constr u c t i o n ,  and for a n y  a d d i t i o n a l  time, 

n o t  e x c e e d i n g  one y e a r  after c o n s t r u c t i o n  is completed. M o n e y  in the 

c o n s t r u c t i o n  fund m a y  also be t r a n s f e r r e d  to the b o n d  r e d e m p t i o n  fund, 

as p e r m i t t e d  b y  the b o n d  resolu t i o n ,  to e s t a b l i s h  a r e s e r v e  for the 

p a y m e n t  o f  the p r i n c i p a l  a n d  i n t e r e s t  o n  the bonds.

(b) The b o n d  r e s o l u t i o n  m a y  p r o v i d e  for the i n v e s t m e n t  o f  m o n e y  

in the c o n s t r u c t i o n  fund  as the c o m m i t t e e  determines. The interest 

e a r n e d  u p o n  or a n y  p r o f i t  d e r i v e d  f r o m  the sale o f  the i n v e s t m e n t  is 

d e p o s i t e d  in the c o n s t r u c t i o n  fund.

Sec. 37.15.630. R E V E N U E  FUND. (a) The tol l f a c i l i t i e s  r e venue 

f u n d  is e s t a b l i s h e d  a n d  shall b e  set a part from all o t h e r  m o n e y  of the 

state. The toll f a c i l i t i e s  r e v e n u e  f u n d  is a trust f u n d  for the p u r­

poses u n d e r  AS 3 7 . 1 5 . 6 1 0  - 37.15.760, w h e r e  all rev enue, fees, tolls, 

charges, a n d  r e n t a l s  are d e p o s i t e d  that are d e r i v e d  b y  the state from 

the ownership, lease, use, a n d  ope .ration o f  the f a c i l i t i e s  a u t h o r i z e d  

b y  AS 3 7 . 1 5 . 7 2 0  a n d  37.15.730. The revenue, fees, tolls, charges, and 

r e n tals m a y  n o t  i n c l u d e  the p r o c e e d s  of any state tax or license. The 

m o n e y  in the r e v e n u e  fund m a y  o n l y  b e  u s e d  to

est on the toll f a c i l i t i e s  b o n d s  a n d  p r i n c i p a l  of and i n t e r e s t  on any 

o t h e r  r e v e n u e  b o n d s  i s s u e d  b y  a u t h o r i z a t i o n  of the l e g i s l a t u r e  to 

p r o v i d e  m o n e y  to acquire, construct, a n d  equip f a c i l i t i e s  a u t h o r i z e d  

b y  A S  37. 15. 720 a n d  3 7 . 1 5 . 7 3 0  and to be p a y a b l e  out o f  the r e v e n u e

(1) p a y  or s ecure the p a y m e n t  of the p r i n c i p a l  o f  a n d  inter

SCS CSHB 6 6 1 (Fin) 2
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fund;

(2) p a y  the n o r m a l  a n d  n e c e s s a r y  costs o f  m a i n t a i n i n g  and 

o p e r a t i n g  the f a c i l i t i e s  acquired, constructed, or e q u i p p e d  u n d e r  

A S  3 7 . 1 5 . 6 1 0  - 37.15.760;

(3) p a y  the costs of renewals, r e p l a c e m e n t s ,  a n d  e x t r a­

ord i n a r y  r e pai rs to f a c i l i t i e s  acquired, constructed, or equ ipped 

u n d e r  A S  37.15.610 - 37.15.760;

(4) r e d e e m  b e f o r e  t h e i r  f i x e d  m a t u r i t i e s  a n y  a n d  all revenue 

b o n d s  i s s u e d  for the p u r p o s e  of a c quiring, c o n st ructing, a n d  e q u i p p i n g  

f a c i l i t i e s  a u t h o r i z e d  b y  AS 3 7 . 1 5 . 7 2 0  a n d  37.15.730;

(5) p r o v i d e  m o n e y  to acquire, construct, a n d  equip n e c e s s a r y  

a d d i t i o n s  and i m p r o v e m e n t s  to f a c i l i t i e s  a u t h o r i z e d  b y  AS 3 7.15.720 

and 37.15.730; and

(6) p r o v i d e  m o n e y  to p £ a n y  and all o t h e r  costs r e l a t i n g  to 

the ownership, use, a n d  o p e r a t i o n  o f  the facilities.

(b) The i n v e s t m e n t  o f  m o n e y  in the r e v e n u e  fund  m a y  be m a d e  as

the c o m m i t t e e  determines. The i n t e r e s t  e a r n e d  u p o n  or a n y  profits

d e r i v e d  fro m the sale of an i n v e s t m e n t  u n d e r  this s u b s e c t i o n  shall be
j

d e p o s i t e d  in the r e v e n u e  fund.

Sec. 37.15.640. B O N D  R E D E M P T I O N  FUND. The toll facil i t i e s  

r e v e n u e  b o n d  r e d e m p t i o n  fund is e s t a b l i s h e d  for d e p o s i t  in trust of 

m o n e y  for p a y i n g  and s e c u r i n g  the p a y m e n t  o f  p r i n c i p a l  o f  a n d  inter est 

a n d  r e d e m p t i o n  premium, if any, o n  bonds a nd is set a part from all 

ot h e r  m o n e y  of the state. The comm ittee, on b e h a l f  of the state, 

shall o b l i g a t e  the state to set a s i d e  and p a y  into the b o n d  r e d e m p t i o n

f u n d  from the r e v e n u e  f u n d  an a m o u n t  of m o n e y  s u f f i c i e n t  to p a y  the

p r i n c i p a l  o f  and interest a n d  r e d e m p t i o n  premium, if any, on the bonds 

as the p a y m e n t s  b e c o m e  due and, if the c o m m i t t e e  c o n s id ers it n e c e s­

sary, to set aside a n d  m a i n t a i n  a r e s e r v e  for this purpose. The bon d

-3- SCS C S H B  6 6 1 (Fin)
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r e d e m p t i o n  fun d is drawn u p o n  for the p u r p o s e  of p a y i n g  the p r i n c i p a l  

of a n d  i n t e r e s t  a n d  r e d e m p t i o n  p r e mium, if any, on the bonds, a n d  the 

b o n d s  do n o t  c o n s t i t u t e  a g e n e r a l  o b l i g a t i o n  of the state.

Sec. 37.15.650. BOND TERMS. (a) The toll facil ities b o n d s  are 

s o l d  in the amounts or series and at the time as d e t e r m i n e d  b y  the 

committe e. B e f o r e  s e lling a series o f  bonds, the c o m m i ttee shall give 

n o t i c e  i n v i t i n g  sealed bids. If s a t i s f a c t o r y  bids are received, the 

b o n d s  o f f e r e d  for sale are a w a r d e d  to the h i g h e s t  r e s p o n s i b l e  bidder. 

If the c o m m i t t e e  determ i n e s  that a b i d  r e c e i v e d  is n o t  s a t i s f a c t o r y  as 

to p r i c e  or r e s p o n s i b i l i t y  o f  the bidder, the c o m m ittee m a y  r e j e c t  the 

b i d  received. Bonds, or a series o f  bonds, m a y  n o t  b e  s o l d  if the 

e f f e c t i v e  i n t erest  rate o v e r  the life of the b o n d s  exceeds 11 p e r cent  

p e r  y e a r  or that rate o f  i n t e r e s t  that is 125 p e r c e n t  o f  the r a t e  of 

the B o n d  Buyer Index o f  20 M u n i c i p a l  B o n d  A v e r a g e  Yields for the w e e k  

p r e v i o u s  to the date of sale o f  the bonds, w h i c h e v e r  is higher. 

Inter e s t  is p a y a b l e  a n n u a l l y  or semiannual ly.

(b) The b onds m a t u r e  at the tim e f i x e d  by the committee. The 

b o n d s  m a y  be subject to r e d e m p t i o n  b e f o r e  thei r fixed m a t u r i t i e s  as

d e t e r m i n e d  b y  the c o m m i t t e e  a n d  w i t h  the p r e m i u m  f i x e d  b y  the c o m m i t­

tee, b u t  a b o n d  m a y  n o t  b e  s u bjec t to r e d e m p t i o n  b e f o r e  its fixed 

m a t u r i t y  date u n l e s s  the r i g h t  to r e d e e m  that b o n d  is e x p r e s s l y  m e n ­

ti o n e d  on the face of the bond. The bond s

(1) m a y  be in d e n o m i n a t i o n s  d e t e r m i n e d  b y  the committee;

(2) m a y  be i ssued in c o u p o n  f o r m  or in f u l l y  r e g i s t e r e d  

form, and m a y  be r e g i s t r a b l e  as to p r i n c i p a l  or b o t h  p r i n c i p a l  and 

interest, all u n d e r  r e g u l a t i o n s  a n d  c o n d i t i o n s  the c o m m i t t e e  provides;

(3) are p a yab le as to p r i n c i p a l  a n d  intere st at the p l a c e  

d e t e r m i n e d  by the committee;

(4) shall be s i g n e d  on b e h a l f  o f  the state b y  the g o v e r n o r

SCS CSHB 6 6 1 (Fin) 4
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a n d  s h all b e  a t t e s t e d  to by the l i e u t e n a n t  governor, b o t h  of w h i c h  

s i g n a t u r e s  m a y  b e  f a c s i m i l e  signatures, a n d  e a c h  o f  the interest 

coupons a t t a c h e d  to them shall be s i g n e d  b y  the f a c s i m i l e  signatures 

o f  the se officials;

(5) shall h a v e  the seal o f  the state impressed, printed, or 

l i t h o g r a p h e d  on them; and

(6) shall be i s s u e d  u n d e r  a n d  s u b j e c t  to the terms, c o n d i­

tions, a n d  covenants, p r o v i d i n g  for the p a y m e n t  o f  the p r i n c i p a l  of 

a n d  i n t e r e s t  on the b o n d s  and the o t h e r  t e r m s , c o n d i t i o n s , c o v e n a n t s , 

a n d  p r o t e c t i v e  features  s a f e g u a r d i n g  this p a y m e n t  and r e l a t i n g  to the 

m a i n t e n a n c e ,  operation, a n d  i m p r o v e m e n t  o f  the toll facilities as 

f o u n d  n e c e s s a r y  b y  the committee, w h i c h  c o v e nants m a y  includ e a p r o­

v i s i o n  r e q u i r i n g  the s e tting aside a n d  m a i n t e n a n c e  of c e r t a i n  reserves 

to s e c u r e  the p a y m e n t  of the p r i n c i p a l  and interest.

(c) If found  r e a s o n a b l y  necess a r y ,  the c o m m i t t e e  m a y  select a 

tr u s t e e  or trustees for the h o l d e r s  of the b ond s or a ny series of the 

bonds, for the s a f e g u a r d i n g  a n d  d i s b u r s e m e n t  of a n y  o f  the m o n e y  in 

a n y  o f  the funds c r e a t e d  b y  AS 37.15.620, 37.15.630, a n d  37.15.640, or 

for the duties for authen t i c a t i o n ,  delivery, a n d  r e g i s t r a t i o n  of the 

b o n d s  as the c o m m i t t e e  m a y  determine. T h e  c o m m i t t e e  shall also fix 

the rights, duties, powers, a n d  o b l i g a t i o n s  of the t r u s t e e  or t r u s t­

ees .

(d) In the c o m m i t t e e’s d e t e r m i n a t i o n  of all of the m a t t e r s  and

q u e s t i o n s  r e l a t i n g  to the is sua n c e  a n d  sale o f  the b o n d s  a n d  the

f i x i n g  o f  the m a t u r i t i e s ,  terms, conditions, a n d  c o v e nant s o f  the

bonds as p r o v i d e d  in (aj - (c) of this section, the d ecisions of the 

c o m m i t t e e  shall b e  those f o u n d  to b e  r e a s o n a b l y  n e c e s s a r y  for the best 

inter e s t s  o f  the state and its inhabitants, and those that w i l l  a c c o m­

p l i s h  the m o s t  a d v a n t a g e o u s  sale o f  the bonds, w i t h  due regard,

-5- SCS CSHB 6 6 1 (Fin)
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however, (1) to n e c e s s a r y  or n o r m a l  costs o f  m a i n t e n a n c e  a n d  o p e r a­

tion; (2) to renewals an d r e p l a c e m e n t s  o f  and r e p airs to the toll 

facilities; (3) to all i m p r o v e m e n t s  to toll f acilitie s and p r o p e r t y  of 

toll f a c i l i t i e s  owned, used, operated, o r  lease d in c o n n e c t i o n  w i t h  

toll facilities; a n d  (4) to the f utu re g r o w t h  a n d  e x p a n s i o n  of all of 

cne f a c i l i t i e s  ?.nd the p o s s i b i l i t y  o f  a d d i t i o n a l  r e v e n u e  b o n d  f i n a n c­

ing for toll fac ili t i e s  purposes. A  d e c i s i o n  o f  the committee, as 

e x p r e s s e d  in a n y  b o n d  re solution, is final w h e n  any b o n d s  h a v e  been 

i s s u e d  u n d e r  the b o n d  resolution.

(e) A  b o n d  r e s o l u t i o n  m a y  p r o v i d e  that the bonds i ssu ed contain 

a r e c i t a l  that they are i s s u e d  u n d e r  AS 37 .15.610 - 37.15.760, and any 

b o n d s  c o n t a i n i n g  this r e c i t a l  are c o n c l u s i v e l y  c o n s i d e r e d  to be v a l i d  

a n d  to h a v e  b e e n  i s s u e d  in c o n f o r m i t y  w i t h  AS 37.15 .610 - 37.15.760.

(f) The v a l i d i t y  of the a u t h o r i z a t i o n  and i s s ua nce o f  bonds  is 

n o t  a f f e c t e d  b y  any p r o c e e d i n g  for the a c q u i s i t i o n  or c o n s t r u c t i o n  of 

the additions, improve ments, or f a c i l i t i e s  for w h i c h  the b o n d s  have 

b e e n  i s s u e d  or b y  any c o n t r a c t  in c o n n e c t i o n  w i t h  the a c q u i s i t i o n  or 

construction .

Sec. 37.15.660. BOND RESOLUTION. T he c o m m i t t e e  is a u t h o r i z e d  

a n d  d i r e c t e d  to ad'pt the b o n d  r e s o l u t i o n  a n d  p r e p a r e  all o t h e r  d o c u­

me n t s  a n d  p r o c e e d i n g s  n e c e s s a r y  for the issuance, sale, a n d  d e l i v e r y  

o f  the b o n d s  or a n y  pa rt or series o f  them. The b o n d  r e s o l u t i o n  shall 

f i x  the p r i n c i p a l  amount, denomination, date, m a t u r i t i e s ,  p l a c e  or 

p l a c e s  o f  payment, rights of redemption, if any, terms, form, c o n d i­

tions, a n d  c o v e n a n t s  o f  the b o n d s  or each series o f  them. The c o m m i t­

tee shall also d e t e r m i n e  a n d  p r o v i d e  for the date and m a n n e r  of sale 

o f  the bonds, and shall p r o v i d e  w h e t h e r  the n o t i c e  of sale is to be 

p u b l i s h e d  e l s e w h e r e  in a d d i t i o n  to the p u b l i c a t i o n  r e q u i r e d  b y  A S  37.-

15.650.

SCS CSHB 6 6 1 ( F i n )  - 6 -
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Sec. 37.15.670. E N F O R C E M E N T  B Y  HOLDER. The h o l d e r  of any bonds
•. h ' v..v ' . t C*‘ • 1

or the trustee for the h o l d e r s  o f  the b o n d s  or a n y  series of them,

may, b y  a p p r o p r i a t e  p r o c e e d i n g s  in the courts o f  r e c o r d  of the state,

c ompel the transfer, s e t ting aside, a n d  p a y m e n t  o f  m o n e y  and the

e n f o r c e m e n t  o f  all of the terms, conditions, a n d  co venants as r e q u i r e d

a n d  p r o v i d e d  in A S  3 7 . 1 5.61 0 - 37.15. 760 a n d  in the b o n d  resolution.

Sec. 37.15.680. A M O U N T S  R E Q U I R E D  F O R  PAYMENTS. The com mittee 

shall, b e f o r e  D e c e m b e r  31 of each year, c o m m e n c i n g  w i t h  the year in 

w h i c h  the b onds are issued, c e r t i f y  to the c o m m i s s i o n e r  of r e v e n u e  and 

the c o m m i s s i o n e r  of t r a n s p o r t a t i o n  and  p u b l i c  fac il i t i e s  the amounts 

r e q u i r e d  in the n e x t  e n s u i n g  c a l e n d a r  y e a r  b y  a b o n d  r e s o l u t i o n  to be

p a i d  out o f  the r e v e n u e  f u n d  into the b o n d  r e d e m p t i o n  fund and to be

p a i d  into and m a i n t a i n e d  in a n y  r e s e r v e  fu nd or a c c ount or any other 

f u n d  or a c c o u n t  c r e a t e d  b y  a b o n d  resolution. The c o m m i t t e e  shall

also c e rtify to the c o m m i s s i o n e r s  the last date u p o n  w h i c h  pay ments

m a y  be made.

Sec. 37.15.690. BOND NE GOTIABILITY . The b o n d s  and the coupons 

a t t a c h e d  to them are fully n e g o t i a b l e  i n s t r u m e n t s  u n d e r  the laws of
j

the state.

Sec. 37.15.700. REFUNDING. (a) The b o n d s  or any part of them 

m a y  be r e f u n d e d  at or b e f o r e  their m a t u r i t y  b y  the issu ance of r e f u n d­

ing r e v e n u e  b o n d s  o f  the state i f  in the o p i n i o n  of the commi t t e e  

r e f u n d i n g  is a d v a n t a g e o u s  to and in the b e s t  i n t e r e s t  of the state and 

its inhabitants.

(b) The i s s uance of r e f u n d i n g  bonds n e e d  n o t  be a u t h o r i z e d  by an 

act of the legislature, a n d  the c o m m i t t e e  shall adopt  the r e s o l u t i o n  

a n d  p r e p a r e  all o t h e r  documents and p r o c e e d i n g s  n e c e s s a r y  for the 

issuance, e x c h a n g e  or sale, and d e l i v e r y  o f  the bonds. A ll provis i o n s  

of AS 3 7 . 1 5.61 0 - 3 7 . 1 5.760 a p p l i c a b l e  to r e v e n u e  b o n d s  are applic a b l e

-7- SCS CSHB 6 6 1 (Fin)



•

I

2

3

4

5

6

7

8

9

10

II

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

JLA-L. 4 0

D R A F T  C O P Y  W O R K  D R A F T  C O P Y  W O R K  D R A F T  C O P Y

to the r e f u n d i n g  b o n d s  and to the issuance, sale, or e x c h a n g e  o f  the 

bonds, e x cept as o t h e r w i s e  p r o v i d e d  in this section.

(c) R e f u n d i n g  b onds m a y  be i s s u e d  in a p r i n c i p a l  amount s u f f i­

cient to p r o v i d e  m o n e y  for the p a y m e n t  of all b o n d s  to be r e f u n d e d  by 

them, and, in addition, for the p a y m e n t  o f  all e x p e n s e s  i n c i d e n t  to 

the calling, retiring, or p a y i n g  o f  the o u t s t a n d i n g  bonds, a n d  the 

is s u a n c e  o f  the r e f u n d i n g  bonds. These e x p e n s e s  i n clude the d i f f e r­

ence in a m o u n t  b e t w e e n  the p a r  v a l u e  of the r e f u n d i n g  bonds a n d  any 

a m o u n t  less than p a r  for w h i c h  the r e f u n d i n g  bo nds are sold, any 

a m o u n t  n e c e s s a r y  to be m a d e  a v a i l a b l e  for the p a y m e n t  of i n t erest on 

the r e f u n d i n g  b o n d s  f r o m  the date of sale of t hem to the date of 

p a y m e n t  o f  the b o n d s  to be r e f u n d e d  or to the date u p o n  w h i c h  the 

bonds to be r e f u n d e d  w i l l  be p a i d  u n d e r  the call of the bonds or 

a g r e e m e n t  w i t h  the h o l ders of them, and the premium, if any, n e c e s s a r y  

to be p a i d  in o r d e r  to call or r e t i r e  the o u t s t a n d i n g  bonds a n d  the 

i n t e r e s t  a c c r u i n g  on the o u t s t a n d i n g  bonds to the date of the call or 

retirement.

Sec. 37.15.710. BONDS A S  L E G A L  INVESTMENTS. Toll facili t i e s
I

b o n d s  are legal i n v e s t m e n t s  for all banks, trust companies, savings 

banks, savings  and loan associations, and o t h e r  p e r s o n s  c a r r y i n g  on a 

b a n k i n g  bu siness, all i n s u rance companies and o t h e r  p e r s o n s  c a r r y i n g  

o n  an i n s u r a n c e  bu siness, a nd all executors, a d m i n i s t r a t o r s ,  trustees, 

a n d  o t h e r  fiduciaries. The bonds m a y  b e  a c c e p t e d  as s e c u r i t y  for 

d e p o s i t s  o f  all m o n e y  of the state and its p o l i t i c a l  subdivisions.

Sec. 37.15.720. STATE TOLL FACILITIES. The state is a u t h o r i z e d  

to acquire, construct, equip, a n d  m a i n t a i n  toll bridges, highways, 

roads, crossings, and causeways found to be n e c e s s a r y  by the c o m m i s­

sio n e r  o f  t r a n s p o r t a t i o n  a n d  p u b l i c  facilities.

Sec. 37.15.730. K N I K  A R M  CROSSING. N o t w i t h s t a n d i n g  the 

SCS C S H B  6 6 1 (Fin) -8-
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p r o v i s i o n s  o f  A S  3 7 . 1 5 . 7 2 0  the f i r s t  state toll f a c i l i t y  to be f i­

na n c e d  u n d e r  this a r t i c l e  is the K n i k  A r m  C r o s s i n g  n e a r  A n c h o r a g e  if 

the f o l l o w i n g  c o n d i t i o n s  are met:

(1) the d e p a r t m e n t  submits to the g o v e r n o r  a n d  the l e g i s l a­

ture a f e a s i b i l i t y  study that finds that the c r o s s i n g  is f i n a n c i a l l y  

fe a s i b l e  a n d  able to p r o d u c e  r e v e n u e  a d e q u a t e  to r e p a y  the bonds w i t h  

w h i c h  it is financed;

(2) if f i n a n c i n g  in a d d i t i o n  to r e v e n u e  b o n d s  is a n t i c i p a t­

ed, the d e p a r t m e n t  submits to the g o v e r n o r  a n d  l e g i s l a t u r e  a finance 

p l a n  to i n clude  an e s t i m a t e  o f  the tot al cost o f  the p r ojec t a n d  a 

d e s c r i p t i o n  of the sources of m o n e y  that w i l l  be u s e d  to f i n a n c e  the 

total cost o f  the project; and

(3) the o f f i c e  o f  m a n a g e m e n t  a n d  b u d g e t  r e views the f e a s i­

b i l i t y  study a n d  the f i n ance plan, if required, a n d  r e ports  its f i n d­

ings a n d  r e c o m m e n d a t i o n s  to the g o v e r n o r  and l e g i s l a t u r e  n o t  later 

than 90 days a f t e r  the study a n d  p l a n  are r e c e i v e d  b y  the office.

Sec. 37.15.740. T O L L  F A C I L I T Y  CHARGES. The c o m m i s s i o n e r  of 

t r a n s p o r t a t i o n  a n d  p u b l i c  f a c i l i t i e s  sh all fix a n d  c o llect the fees,
J

charges, tolls, a n d  r e n t a l s  d e r i v e d  b y  the state from the ownership, 

lease, use, a n d  o p e r a t i o n  of the f a c i l i t i e s  a u t h o r i z e d  b y  A S  37.15.720 

a n d  3 7 . 1 5 . 7 3 0  a n d  i m p r o v e m e n t s  o f  the f a c i l i t i e s  as w i l l  p r o v i d e  

r e v e n u e s  s u f f i c i e n t  to c o m p l y  w i t h  all o f  the c o v e n a n t s  o f  the b o n d  

resolution.

Sec. 37.15.750. S T A T U T O R Y  CON STR U C T I O N .  A S  3 7 . 1 5 . 6 1 0  - 37.15.- 

760 shall b e  l i b e r a l l y  c o n s t r u e d  in o r d e r  to c a r r y  out the p u r poses 

for w h i c h  the p r o v i s i o n s  w e r e  enacted, a n d  all e x i s t i n g  laws in c o n­

flict w i t h  AS 3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0  are s u p e r s e d e d  as n e c e s s a r y  to 

a c c o m p l i s h  the p u r p o s e s  of AS 3 7 . 1 5 . 6 1 0  - 37.15.760.

Sec. 37.15.760. DEFINITION S. In A S  3 7 . 1 5 . 6 1 0  - 37.15.760,

-9- SCS CSHB 6 6 1 (Fin)
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un l e s s  the context requires o t h e r w i s e

(1) " b o n d  r e d e m p t i o n  fund" m e a n s  the toll f a c i l i t i e s  r e v e­

nue b o n d  r e d e m p t i o n  f u n d  c r e a t e d  b y  AS 37.15.640, i n c l u d i n g  a n y  a c­

counts that are c r e a t e d  in that fund a f t e r  the e f f e c t i v e  date o f  this 

Act;

(2) "bond r e s o l u t i o n "  m e a n s  the r e s o l u t i o n  a u t h o r i z i n g  the 

issuanc e o f  bonds, a d o p t e d  b y  the c o m m i t t e e  u n d e r  A S  37.15.660;

(3) "bonds" m e a n s  the toll facilit ies r e v e n u e  b o n d s  a u t h o­

riz e d  b y  A S  37.15.610 - 37.15.760;

(4) " c o m m i t t e e "  m e a n s  the state b o n d  c o m m i t t e e  c r e a t e d  by 

A S  37.15.110, or a n y  other committee, body, department, or o f f i c e r  of 

the state :hat or w h o  succeeds to the rights, powers, duties, and 

o b l i g a t i o n s  of the state b o n d  c o m m i t t e e  b y  act of the legislature;

(5) " c o n s t r u c t i o n  fund" m e a n s  the toll f a c i l i t i e s  c o n s t r u c­

tion fund c r e a t e d  b y  A S  37.15.620;

(6) " r e v e n u e  fund" m e a n s  the toll f a c i l i t i e s  r e v e n u e  fund 

c r e a t e d  b y  AS 37.15.630;

(7) "toll f a c i l i t i e s "  m e a n s  highways, roads, bridges,

crossings, and c a u s eway s u p o n  w h i c h  tolls, charges, rentals, or other

u s e r  fees are p l a c e d  b y  the c o m m i s s i o n e r  o f  t r a n s p o r t a t i o n  a n d  p u b l i c  

f a c i l i t i e s .

* Sec. 2. A S  19.0 5.040 is a m e n d e d  tr> read:

Sec. 19.05.040. P O W E R S  OF DEPARTMENT. The d e p a r t m e n t  m a y

(1) a c q u i r e  property;

(2) e x e r c i s e  the p o w e r  of e m i ne nt domain;

(3) take i m m e d i a t e  p o s s e s s i o n  of real prop erty, or any

i n t erest in it u n d e r  a d e c l a r a t i o n  of taking or by o t h e r  lawful means;

(4) a c q u i r e  r i g h t s - o f - w a y  f o r  p r e s e n t  or f u ture use;

(5) c o n t r o l  access to highways;

SCS CSHB 6 6 1 (Fin) -10-
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(6) r e g u l a t e  r o a d s i d e  development;

(7) p r e s e r v e  a n d  m a i n t a i n  the scenic b e a u t y  a l o n g  state

h i g h w a y s ;

(8) d i s p o s e  of p r o p e r t y  a c q u i r e d  for h i g h w a y  purposes;

(9) a ccept and d i s p o s e  of f e d e r a l  funds or p r o p e r t y  a v a i l­

able for h i g h w a y  construction, m a i n t e n a n c e ,  or equipment;

(10) e n t e r  into con tracts or a g r e e m e n t s  r e l a t i n g  to highw ays 

w i t h  the f e d eral govern ment, m u n i c i p a l i t i e s ,  a p o l i t i c a l  subdivision, 

or w i t h  a f o r e i g n  govern m e n t ,  if the c o n t r a c t  is a p p r o v e d  b y  the 

federal g o vernm ent; [AND]

(11) establish, levy, a n d  c o l l e c t  tolls, fees, charges, and 

rentals for the u s e  o f  state roads, highways, bridges, crossings, and 

causeways; and

(12) e x e r c i s e  a ny o t h e r  p o w e r  n e c e s s a r y  to c a r r y  out the 

p u r p o s e  of A S  19.05 - 19.25.

Sec 3. A S  4 4.88.010(a) is a m e n d e d  to read:

(a) The l e g i s l a t u r e  finds, d e t e r m i n e s  a n d  declares that

(1) there e x i s t  areas o f  the state in w h i c h  s e a s o n a l  and 

n o n s e a s o n a l  u n e m p l o y m e n t  exist;

(2) this u n e m p l o y m e n t  is a serious m e n a c e  to the health, 

s afet y a n d  g e n e r a l  w e l f a r e ,  n o t  o n l y  to the p e ople in those areas, but 

also to the p e o p l e  o f  the e n t i r e  state;

(3) the state lacks the b a s i c  m a n u f a c t u r i n g ,  industrial, 

and b u s i n e s s  e n t e r p r i s e s  a n d  the o t h e r  f a c i l i t i e s  r e f e r r e d  to in (5) 

of this s u b s e c t i o n  n e c e s s a r y  to p e r m i t  a d e q u a t e  d e v e l o p m e n t  o f  its 

n a t u r a l  r e s o u r c e s  a n d  the b a l a n c e d  g r o w t h  o f  its economy;

(4) the e s t a b l i s h m e n t  and e x p a n s i o n  of industrial, m a n­

ufacturing,. a n d  b u s i n e s s  enterprise' in A l a s k a  a n d  the o t h e r  f a c i l­

ities r e f e r r e d  to in (5) of this s u b s e c t i o n  are e s s e n t i a l  to the

11 SCS CSHB 6 6 1 (Fin)
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d e v e l o p m e n t  of the n a t u r a l  r e s o u r c e s  a n d  the l o n g - t e r m  e c o n o m i c  g r o w t h  

o f  the state, and w i l l  d i r e c t l y  a n d  i n d i r e c t l y  a l l e v i a t e  u n e m p l o y m e n t  

in the state;

(5) the a c h i e v e m e n t  of the goal o f  full employment, a n d  of 

e s t a b l i s h m e n t  a nd c o n t i n u i n g  o p e r a t i o n  and d e v e l o p m e n t  of industrial, 

m a n u f a c t u r i n g ,  a n d  b u s i n e s s  e n t e r p r i s e s  in the state, i n c l u d i n g ^  

w i t h o u t  limitation, f a c i l i t i e s  f o r  [AIF. A M D  WATER] transportation, 

f a c i l i t i e s  for p o l l u t i o n  c o ntr ol and w a s t e  disposal, f a c i l i t i e s  for 

the local f u r n i s h i n g  o f  gas, f a c i l i t i e s  for water, [AND] facilities  

for i n d u s t r i a l  parks, m a s s  c o m m u t i n g  vehicles, f a c i l i t i e s  for local 

d i s t r i c t  h e a t i n g  or cooling, p a r k i n g  facilities, or a s t o rage or

t r a i ning f a c i l i t y  r e l a t i n g  to a p l a n t  or facility, w i l l  be a c c e l e r a t e d  

a n d  f a c i l i t a t e d  b y  the c r e a t i o n  o f  an i n s t r u m e n t a l i t y  of the state 

w i t h  p o w e r s  to incu r d e b t , to o w n  a n d  o p e r a t e  facilities, [AND] to

m a k e  a n d  insure loans to finance, and to assist p r i v a t e  lenders to

m a k e  loans to finance, the establish ment, operation, a n d  d evelo p m e n t  

o f  industrial, m a n u f a c t u r i n g ,  a n d  b u s i ness enterprises, i n c l u d i n g ^  

w i t h o u t  limitation, f a c i l i t i e s  for [AIR A N D  WATER] t r a n s port ation, 

f a c i l i t i e s  for p o l l u t i o n  c o n t r o l  and w a s t e  disposal, f a c i l i t i e s  for 

the local f u r n i s h i n g  o f  gas, f a c i l i t i e s  for water, [AND] f acil ities 

for i n d u s t r i a l  p a r k s , m a s s  c o m m u t i n g  veh icles, faci l i t i e s  for local 

d i s t r i c t  h e a t i n g  or cooling, p a r k i n g  facilities, or a s t o rage or

t r a i ning f a c i l i t y  r e l a t i n g  to a p l a n t  or f a c i l i t y ;

(6) it is in the p u b l i c  interest to p r o m o t e  the p r o s p e r i t y  

a n d  g e n e r a l  w e l f a r e  o f  all citizens of the state b y  s t i m u l a t i n g  c o m­

me r c i a l  a n d  i n d u s t r i a l  g r o w t h  and e x p a n s i o n  by e n c o u r a g i n g  a n  increase 

o f  p r i v a t e  invest m e n t  b y  banks, inve st m e n t  houses, i n s u r a n c e  c o m­

panies, a n d  other f i n a n c i a l  institutions, i n c l u d i n g  p e n s i o n  a n d  r e­

tir e m e n t  funds, to h e l p  s a t i s f y  the n e e d  f o r  e c o nomic expansion;

SCS C S H B  6 6 1 (Fin) -12-
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(7) it is in the state's interest to import p r i v a t e  capital 

to c reate n e w  e c o n o m i c  a c t i v i t y  w h i c h  w o u l d  not o t h e r w i s e  take place 

in the state.

* Sec. 4. A S  4 4 . 8 8.070 is a m e n d e d  to read:

Sec. 44.88.070. P U R P O S E  OF THE AUTHORITY. The p u r p o s e  o f  the 

a u t h o r i t y  is to promote, develop  and advance the g e n e r a l  p r o s p e r i t y  

and e c o n o m i c  w e l f a r e  o f  the p e o p l e  of Alaska, to r e l i e v e  p r o b l e m s  of 

unempl o y m e n t ,  a n d  to c r eate a d d i t i o n a l  e m p l o y m e n t  b y  p r o v i d i n g  v a r i o u s  

m e a n s  of f i n a n c i n g  a n d  m e a n s  of f a c i l i t a t i n g  the f i n a n c i n g  o f  i n d u s­

trial, m a n u f a c t u r i n g ,  and b u s i n e s s  enterpris es a n d  the o t h e r  f a c i l­

ities r e f e r r e d  to in AS 4 4 . 8 8 .010(a)(5) w i t h i n  the s t a t e , a n d  b y  o w n­

ing a n d  o p e r a t i n g  the enter p r i s e s  and other f a c i l i t i e s .

* Sec. 5. A S  44 .88.080 is a m e n d e d  to read:

Sec. 44.88.080. POWERS O F  THE AUTHORITY. In f u r t h e r a n c e  of its 

c o r p o r a t e  purposes, the a u t h o r i t y  has the f o l l o w i n g  p o w e r s  in a d d i t i o n  

to its o t h e r  powers:

(1) to sue and be sued;

(2) to have a seal a n d  a l t e r  it at pleasure;

(3) to m a k e  a n d  a lter b yla ws for its o r g a n i z a t i o n  and 

i n t ernal m anage ment;

(4) to adopt r e g u l a t i o n s  g o v e r n i n g  the e x e r c i s e  o f  its 

c o r p orate powers;

(5) to a c q u i r e  an inter est in a p r o j e c t  as n e c e s s a r y  or

a p p r o p r i a t e  to p r o v i d e  f i n a n c i n g  for the project, w h e t h e r  b y  purchase,

gift or lease;

(6) to lease to others a p r oject  a c q u i r e d  b y  it for the 

re ntals a n d  u p o n  the terms and conditi ons the a u t h o r i t y  m a y  c o n s i d e r  

advisable, including, w i t h o u t  limitation, p r o v i s i o n s  for o p tions  to 

p u r c h a s e  or renew;

-13- SCS CSHB 6 6 1 (Fin)
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(7) to issue bonds, in a c c o r d a n c e  w i t h  A S  44.88.090, to pay

the cost o f  a p r o j e c t  and to secur e p a y m e n t  of the b o n d s  as p r o v i d e d

in this chapter;

(8) to sell, b y  i n s t a l l m e n t  sale or otherwise, exchange,

donate, c o nv ey or e n c u m b e r  in any m a n n e r  b y  m o r t g a g e  or b y  c r e a t i o n  of

any other s e c urity interest, real o r  p e r s o n a l  p r o p e r t y  o w n e d  b y  it, or 

in w h i c h  it has an interest, i n c l u d i n g  a project, when, in the j u d g­

men t  of the authority, the a c t i o n  is in f u r t h e r a n c e  of its c o r p o r a t e  

p u r p o s e s ;

(9) to accept gifts, grant s or loans from, and e n t e r  into 

contracts or other t r a n s a c t i o n s  r e g a r d i n g  them, w i t h  a f e deral  a g ency 

or an a g e n c y  or i n s t r u m e n t a l i t y  of the state, a m u n i c i p a l i t y ,  p r i v a t e  

o r g a n i z a t i o n  or ot her source;

(10) to deposit or i nvest its funds, s u b ject to a g r e e m e n t s  

w i t h  bondholders;

(11) to enter into co ntracts or a g r e e m e n t s  w i t h  r e s p e c t  to 

the e x e rcis e of a ny of its powers, a n d  do all things n e c e s s a r y  or 

conven i e n t  to c arry out its c o r p o r a t e  p u r p o s e s  a n d  e x e r c i s e  the p o wer s 

g r a n t e d  in this chapter;

(12) to p u r c h a s e  or insure loans to f i n a n c e  the costs of 

ma n u f a c t u r i n g ,  industrial, and b u s i n e s s  e n t e r p r i s e  projects;

(13) to enter into loan a g r e e m e n t s  w i t h  r e s p e c t  to one or

m o r e  p r o j e c t s  u p o n  the terms and condi t i o n s  the a u t h o r i t y  c o n s ider s

advisable;

(14) to acquire, manage, and o p e r a t e  p r o j e c t s  as the a u t h o r­

ity considers [A P R O J E C T  W H E N  IT BECOMES] n e c e s s a r y  or a p p r o p r i a t e

[DESIRABLE] to serve a p u b l i c  p u r p o s e [DO SO TO S A F E G U A R D  T H E  A U T H O R I­

TY  F R O M  L O S S E S ] ;

(15) to assist  p r i v a t e  lenders to m a k e  loans to f i n a n c e  the

SCS CSHB 6 6 1 (Fin) -14-
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costs o f  p r o j e c t s  t h r o u g h  loan commitments, s h o r t - t e r m  financing, or 

o t h e r w i s e ;

(16) to accept gifts, grants, or loans from a federal a g e n­

cy, from an a genc y or i n s t r u m e n t a l i t y  o f  the state or of a m u n i c i­

pality, or from any o t h e r  source;

(17) to e n t e r  into con tr a c t s  or o t h e r  tran sactions w i t h  a 

federal agency, w i t h  a n  a g e n c y  or i n s t r u m e n t a l i t y  of the state or of a 

m u n i c i p a l i t y ,  or w i t h  a p r i v a t e  o r g a n i z a t i o n  or other e ntit y c o n s i s­

tent w i t h  the e x e r c i s e  of any p o w e r  u n d e r  this chapter;

(18) to f a c i l i t a t e  the e x p a n s i o n  of a s e c o n d a r y  m a r k e t  for 

the r e s a l e  of f e d e r a l l y  or c o m m e r c i a l l y  i n s u r e d  loans mad e to finance 

the costs o f  p r o j e c t s  in A l a s k a  h e l d  b y  f e d e r a l  and state c h a r t e r e d  

fi n a ncial i n s t i t u t i o n s  or b y  the A l a s k a  C o m m e r c i a l  F i s h i n g  a n d  A g r i­

cul ture Bankj_

(19) to c harge  fees or o t h e r  forms of r e m u n e r a t i o n  for the 

u s e  or p o s s e s s i o n  of the p r o j e c t s  d e s c r i b e d  in (14) of this section in 

a c c o r d a n c e  w i t h  the a g r e e m e n t s  d e s c r i b e d  in (11) and (17) o f  this 

section, o t h e r  a g r e e m e n t s  p e r t a i n i n g  to the projects, covenants, or 

r e p r e s e n t a t i o n s  m a d e  in b o n d  docum e n t s  p e r t a i n i n g  to the p rojects, or 

r e g u l a t i o n s  of the a u t h o r i t y  p e r t a i n i n g  to the p r o j e c t s .

* Sec. 6. A S  4 4 . 8 8 .105 is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(h) N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  o f  this section, the

a u t h o r i t y  m a y  w a i v e  o r  m o d i f y  the r e q u i r e m e n t s  of (a) o f  this sectir^ 

e s t a b l i s h i n g  m a x i m u m  costs of $ 1 0 , 0 0 0 , 0 0 0  for a p r o j e c t  a n d  the r e­

qui r e m e n t s  o f  (f) of this s e c t i o n  as it cons iders a p p r o p r i a t e  and 

p r u d e n t  in o r d e r  to f i n a n c e  a p r o j e c t  if the a u t h o r i t y  intends to own 

the project. However, if the a u t h o r i t y  intends to lease or o t h e r w i s e  

p e r m i t  the state to u s e  or o c c u p y  a m a j o r i t y  o f  the project, the 

a u t h o r i t y  m a y  o n l y  e s t a b l i s h  a r e s e r v e  fund u n d e r  (g) o f  this section

-15- SCS CSHB 6 6 1 (Fin)
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to secure b o n d s  i s s u e d  to f i nance a project.

*  Sec. 7. A S  4 4 . 8 8 . 1 5 5  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(g) N o t w i t h s t a n d i n g  any o t h e r  p r o v i s i o n  o f  this section, the 

a u t h o r i t y  m a y  w a i v e  or m o d i f y  the r e q u i r e m e n t s  of this s e c t i o n  as it 

considers a p p r o p r i a t e  and p r u d e n t  in o r d e r  to f i n a n c e  a p r o j e c t  if the 

a u t h o r i t y  intends to own the project.

* Sec. 8. A S  4 4.88 is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

Sec. 44.88.172. E C O N O M I C  D E V E L O P M E N T  FUND. (a) The eco no m i c  

de v e l o p m e n t  f u r 1 is e s t a b l i s h e d  in the authority.  The fund consists 

of m o n e y  or assets ap propriated, loaned, or t r a n s f e r r e d  to the a u t h o r­

ity, a n d  o t h e r  m o n e y  or assets d e p o s i t e d  in the fund b y  the authority. 

The fund m a y  o n l y  b e  u s e d  to finance, acquire, manage, a n d  operate 

pr o j e c t s  that the a u t h o r i t y  intends to o w n  a n d  operate. T h e  term 

"oper a t e "  includes o p e r a t i o n  d i r e c t l y  b y  the authority, or b y  an agent 

of the authority.

(b) If a p r o j e c t  is f i n a n c e d  or d e v e l o p e d  t h r o u g h  u s e  of the 

assets o f  the e c o n o m i c  d e v e l o p m e n t  fund, the a u t h o r i t y  m a y  n o t  p l e d g e  

or u s e  o t h e r  a ssets of the a u t h o r i t y  to a s s i s t  in the financing, 

developm ent, or o p e r a t i o n  o f  the project. Howe ver, w h e t h e r  or n o t  the 

a u t h o r i t y  u s e s  the e c o n o m i c  d e v e l o p m e n t  fund, it m a y  issue b o n d s  to 

f i nan ce a p r o j e c t  a n d  m a y  secure the b o n d s  w i t h  a mortgag e, p l e d g e f or 

a s s i g n m e n t  o f  the p r o j e c t  or o f  revenues, money, or a g r e e m e n t s  a t t r i b­

u t a b l e  to the p r o j e c t  or the b onds as p r o v i d e d  in sec. 10 o f  this Act.

Sec. 44.88.173. F I N A N C E  PLAN. (a) B e f o r e  a p p r o v i n g  a p r o j e c t  

f i n a n c e d  u n d e r  A S  44.88.172, the a u t h o r i t y  shall p r e p a r e  a f i nance
i

plan. The f i n a n c e  p l a n  m u s t  i n c l u d e  an e s t i m a t e  o f  the total cost of 

the pro ject, a n d  a d e s c r i p t i o n  o f  the s o urces of m o n e y  that w i l l  be 

u s e d  to f i nance the total cost of the project. The f i n a n c e  p l a n  m u s t  

also incl ude an e s t i m a t e  o f  the o p e r a t i o n a l  costs of the c o m p l e t e d  

SCS CSHB 6 6 1 (Fin) -16-
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project, as w e l l  as a d e s c r i p t i o n  of the s o u r c e  o f  the m o n e y  that is 

to b e  u s e d  to p a y  the o p e r a t i o n a l  costs.

(b) The a u t h o r i t y  shall give p r e f e r e n c e  to a p r oj ect that does 

n o t  r e q u i r e  f i n a n c i a l  a s s i s t a n c e  fr om the state. If the a u t h o r i t y  

d e t e r m i n e s  that a p r o j e c t  r e q u i r e s  state f i n a n c i a l  assistance, a n d  if 

the a u t h o r i t y  f u r t h e r  d e t e r m i n e s  that it is d e s i r a b l e  to f i n ance the 

project, the a u t h o r i t y  shall r e c o m m e n d  a m e t h o d  of f i n a ncing that 

m i n i m i z e s  cost to the state. A  f i n a n c e  p l a n  r e q u i r e d  u n d e r  (a) of 

this s e c t i o n  m u s t  i d e n t i f y  the m e t h o d  of f i n a n c i n g  that m i n i m i z e s  the 

cost to the state.

(c) The a u t h o r i t y  shall submit a f i n a n c e  p l a n  p r e p a r e d  u n d e r  

this s e c t i o n  to the state b o n d  committee, the governor, and  the l e g i s­

lature b e f o r e  i s s u i n g  b o n d s  or o t h e r w i s e  i n c u r r i n g  debt for the p r o j­

ect. If a p r o j e c t  r e q u i r e s  finan c i a l  a s s i s t a n c e  from the state, the 

state f i n a n c i a l  a s s i s t a n c e  m u s t  b e  a v a i l a b l e  b e f o r e  bonds are i s sued 

for the project.

Sec. 44.88.174. R E G I O N A L  R E S O U R C E  A D V I S O R Y  COUNCIL. (a) W i t h i n  

30 days a f t e r  the a u t h o r i t y  adopts a r e s o l u t i o n  c e r t i f y i n g  that a 

p r o j e c t  in the u n o r g a n i z e d  b o r o u g h  is e l i g i b l e  for f i n a n c i n g  u n d e r  

AS 44.88.172, the g o v e r n o r  shall a p p o i n t  a R e g i o n a l  R e s o u r c e  A d v i s o r y  

C o u n c i l  in the a r e a  o f  the state w h e r e  the p r o j e c t  is to be l o cated 

a n d  for w h i c h  a r e g i o n a l  h o u s i n g  a u t h o r i t y  has b e e n  e s t a b l i s h e d  u n d e r  

AS 18.55.996. The p u r p o s e  of a c o u ncil is to a s s i s t  the a u t h o r i t y  in 

r e v i ewing  a p r o j e c t  tha t has b e e n  p r o p o s e d  for d e v e l o p m e n t  in its are a 

of the state.

(b) A  R e g i o n a l  R e s o u r c e  A d v i s o r y  C o u n c i l  consists of five m e m­

bers r e g i s t e r e d  to v o t e  in the region. The g o v e r n o r  shall a p p oint the 

m e m b e r s  to r e f l e c t  the e c o n o m i c  a n d  g e o g r a p h i c  d i v e r s i t y  o f  the r e­

gion. C o u n c i l  m e m b e r s  serve t h r e e - y e a r  terms at the p l e a s u r e  o f  the

-17- SCS CSHB 6 6 1 (Fin)
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governor, e x cept that the initial m e mbers m a y  b e  a p p o i n t e d  for less 

than three y ears so that the term of at least one of the m e m b e r s  

expires e a c h  year. T h e  g o v e r n o r  shall a p p o i n t  a c h a i r p e r s o n  w h o  shall 

call m e e t i n g s  as r e q u i r e d  a n d  p r e s i d e  over the d e l i b e r a t i o n s  of the 

council. A  m a j o r i t y  o f  the c o uncil  consti t u t e s  a q u o r u m  for c o n d u c t­

ing the b u s i n e s s  o f  the council.

(c) M e m b e r s  o f  a Regional R e s o u r c e  A d v i s o r y  C o un cil do not 

r e c e i v e  c o m p e n s a t i o n  for t heir services on the council, but are e n­

titled  to p e r  diem  a n d  travel expenses a u t h o r i z e d  b y  law for state

b oard s a n d  c o m m i s s i o n s  u n d e r  AS 39.20.180.

Sec. 44.88.175. R E Q U I R E M E N T S  P R I O R  TO A P P R O V A L  OF PROJECTS. (a) 

B e for e e n t e r i n g  into an a g r e e m e n t  to f i na nce or to develo p a p r o p o s e d  

p r o j e c t  w i t h  a cost in excess of $ 10,000,000  that is f i n a n c e d  u n d e r  

AS 44.88.172, the a u t h o r i t y  shall o b t a i n  the a p p r o v a l  of e a c h  R e g i o n a l  

Re s o u r c e  A d v i s o r y  C o u n c i l  or m u n i c i p a l i t y  in the area in w h i c h  the 

p r o p o s e d  p r o j e c t  is to b e  located. A p p r o v a l  u n d e r  this s u b s e c t i o n  

m u s t  b e  e v i d e n c e d  b y  a c e r t i f i e d  copy o f  a r e s o l u t i o n  of the council 

or o f  the g o v e r n i n g  b o d y  o f  the m u n icipality .

(b) B efore a p p r o v i n g  a p r o j e c t  f i n a n c e d  u n d e r  AS 4 4 . 8 8 . 1 7 2  for 

w h i c h  bonds m u s t  be issued, the a u t h o r i t y  shall

(1) o b t a i n  a p p roval u n d e r  (a) of this section;

(2) find, o n  the basis o f  all i n f o r m a t i o n  r e a s o n a b l y  a v a i l­

able to it, that

(A) the p r o j e c t  and its d e v e l o p m e n t  u n d e r  this c h a p t e r  

w i l l  be e c o n o m i c a l l y  a d van tageous to the state a n d  to the general 

pu b l i c  w e l f a r e  a n d  w i l l  c ontr ibute to the e c o n o m i c  g r o w t h  o f  the 

state;

SCS CSHB 6 6 1 (Fin)

(B) the p r o j e c t  a p p l ican t is f i n a n c i a l l y  respon s i b l e ;

(C) the p r o j e c t  is e c o n o m i c a l l y  and f i n a n c i a l l y

-18-
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fe a si ble a n d  able  to p r o d u c e  r e v e n u e  a d e q u a t e  to r e p a y  the bonds 

or loans w i t h  w h i c h  it is financed;

(D) i n c r e a s e d  d e mand on p u b l i c  f a c i l i t i e s  that m i g h t  

r e s u l t  f r o m  the p r o j e c t  w i l l  be p r o v i d e d  for;

(E) the p r o j e c t  w i l l  p r o v i d e  or r e t a i n  e mploy m e n t  

r e a s o n a b l y  r e l a t e d  to the amount of the f i n a n c i n g  b y  the a u t h o r i­

ty, c o n s i d e r i n g  the a m o u n t  of i n v e s t m e n t  per e m p l o y e e  for c o m p a­

rable f acilities , and other r e l e v a n t  factors;

(F) the scope o f  the p r o j e c t  is s u f f i c i e n t  to p r ovide 

a r e a s o n a b l e  e x p e c t a t i o n  of a b e n e f i t  to the e c o n o m y  o f  the 

s t a t e ;

(G) the p r o j e c t  is in c o m p l i a n c e  w i t h  a p p l i c a b l e  law;

and

(H) i s s u a n c e  of the bonds  is n o t  e x p e c t e d  to a d v e r s e l y  

af f e c t  the a b i l i t y  o f  the state or any p o l i t i c a l  s u b d i v i s i o n  of 

the state to m a r k e t  o t h e r  bonds.

Sec. 44.88.176. H E A R I N G  TO C O N S I D E R  P R O P O S E D  PROJECT. Before 

c o n s i d e r i n g  a r e s o l u t i o n  r e g a r d i n g  the a p p r o v a l  or r e j e c t i o n  o f  the 

d e v e l o p m e n t  or f i n a n c i n g  o f  a p r o p o s e d  p r o j e c t  w i t h  a cost in excess 

of  $10,000, 000, that is f i n a n c e d  u n d e r  A S  44.88.172, a R e g i o n a l  R e­

source A d v i s o r y  C o u n c i l  shall c o n duct a p u b l i c  h e a r i n g  w i t h i n  the 

region. If a p r o p o s e d  p r o j e c t  is l o c a t e d  w i t h i n  a m u n i c i p a l i t y ,  the 

g o v e r n i n g  b o d y  of a m u n i c i p a l i t y  shall c o n d u c t  a h e a r i n g  on the p r o­

pos e d  project.

Sec. 44.88.177. O P E R A T I O N  OF PROJECTS. If a p r o j e c t  is f i n a n c e d  

u n d e r  AS 44.88.172, the a u t h o r i t y  shall s o l icit the r e v i e w  a n d  a dvice 

of  the R e g i o n a l  R e s o u r c e  A d v i s o r y  C o u n c i l  or g o v e r n i n g  b o d y  in the 

a r e a  in w h i c h  a p r o j e c t  is l o cated b e f o r e  the e x e c u t i o n  of contracts, 

agreements, r e s o l u t i o n s ,  or o t h e r  m a t t e r s  that d i r e c t l y  c o n c e r n  the

-19- SCS C SHB 6 6 1 (Fin)
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development, m a i n t e n a n c e ,  and o p e r a t i o n  of a project.

* Sec. 9. A S  4 4 .88.220( 5) is a m e n d e d  to read:

(5) " p r o j e c t” mea n s

(A) a p l a n t  or f a c i l i t y  u s e d  or i n t e n d e d  for u s e

(i) in c o n n e c t i o n  w i t h  making, p roc essing, p r e­

paring, or p r o d u c i n g  in a n y  manner, goods, p r o d u c t s  or 

subst a n c e s  o f  a n y  k i n d  or n a t u r e  or in c o n n e c t i o n  w i t h  

d e v e l o p i n g  o r  u t i l i z i n g  a n a t u r a l  resource, or extracting, 

smelting, transporting , converting, a s s e m b l i n g  or p r o d u c i n g  

in any manner, miner a l s ,  r a w  m a t e r i a l s ,  chemicals, c o m­

pounds, alloys, fibers, c o m m o d i t i e s  a n d  m a t e r i a l s ,  products 

or subst a n c e s  of any k i n d  or n a t u r e ^

(ii) [, A N Y  P L A N T  OR F A C I L I T Y  U S E D  O R  INTENDED 

F O R  USE] as an i n d u s t r i a l  park; [OR] in c o n n e c t i o n  w i t h  [AIR 

A N D  WATER] t r a n s p o r t a t i o n ^  [, O R  A N Y  P L A N T  O R  FACILITY] for 

the pre ven t i o n ,  l i m i t a t i o n  or c o n t r o l  of [AIR O R  WATER] 

p o l l u t i o n ^  [,] for the d i s p o s a l  o f  s ewage or sol id wastej_ 

[,] for the local f u r n i s h i n g  p f  gas; [, OR] for the f u r n i s h­

ing of water; as or in c o n n e c t i o n  w i t h  m a s s  c o m m u t i n g  v e h i­

cles; for local d i s t r i c t  h e a t i n g  or cooling; as a p a r k i n g

facility; or as a s t o rage or t r a i n i n g  f a c i l i t y  d i r ec tly 

r e l a t e d  to a p lant or f a c i l i t y  d e s c r i b e d  in this paragraph;

(B) a p l a n t  or f a c i l i t y  u s e d  or i n t e n d e d  for use in

co n n e c t i o n  w i t h  a b u s i n e s s  enterprise;

(C) c o m m e r c i a l  a c t i v i t y  b y  a small enterprise;

* Sec. 10. The a u t h o r i t y  m a y  not issue bonds to a s s i s t  in the a c q u i s i­

tion, financing, or o p e r a t i o n  o f  p r o j e c t s  u n d e r  AS 44.88.172, e n a c t e d  by

sec. % of this A c t  w i t h o u t  p r i o r  l e g i s l a t i v e  approval.

* Sec. 11. It is the i ntent of the l e g i s l a t u r e  to m i n i m i z e  the cost of

SCS CSHB 6 6 1 (Fin) -20-
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state f i n a n c i a l  a s s i s t a n c e  for p r o j e c t s  f u n d e d  u n d e r  AS 44.88.172, enacted 

by sec. 6 o f  this Act. To the e x t e n t  pos sible, f i n a n c i a l  a s s i s t a n c e  shall 

b e  e x t e n d e d  in the f o r m  of loans.

* Sec. 12. This A ct takes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.- 

1 0 . 0 7 0 ( c ) .
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S T A T E  O F  A L A S K A  1 9 8 4  L E G I S L A T I V E  S E S S I O N  

F I S C A L  N O T E
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R e v i s i o n  D a t e

REQUEST-

B i l l / R e s o l u t i o n  N o :  C S  H B  6 6 1  ( T r a n s . )

T i t l e : K n i k  A r m  C r o s s i n g  a n d  T o l l ________

F a c i l i t i e s ___________________________________

F I S C A L  D E T A I L

A g e n c y  A f f e c t e d :  S t a t e  B o n d  C o m m i t t e e  

P r o g r a m  C a t e g o r y  A f f e c t e d : _________________

S p o n s o r :  H o u s e  T r a n s p o r t a t i o n  

R e q u e s t o r :  H o u s e  F i n a n c e ________

B R U ,  P r o g r a m  o f  S u b p r o g r a m C s ) A f f e c t e d :

D a t e  o f  R e q u e s t :  A p r i l  13, 1 9 8 4  

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  o f  D o l l a r s )■
O P E R A T I N G

1 F Y  8 4 I F Y  8 5  1 F Y  8 6 I F Y  87 I F Y  8 8  | F Y  89

1 1 1 1 1 1
1 0 0 P E R S O N A L  S E R V I C E S 1 1 -  1 - I - 1 -  1 “

2 0 0 T R A V E L 1 1 “ 1 1 1 -  1
3 0 0 C O N T R A C T U A L 1 1 “ 1 1 1 -  1 -

4 0 0 S U P P L I E S 1 1 -  1 1 1 -  1 -

5 0 0 E Q U I P M E N T 1 1 -  1 1 1 -  1 -

6 0 0 L A N D S  & S T R U C T U R E S 1 1 -  1 - I 1 »  1
7 0 0 G R A N T S ,  C L A I M S 1 “ 1 -  1 - 1 1 -  1
8 0 0 M I S C E L L A N E O U S 1 1 6 3 0 0 0 . 0  1 6 3 0 0 0 . 0 1 6 3 0 0 0 . 0 i 6 3 0 0 0 . 0  1 6 3 0 0 0 . 0

T O T A L  O P E R A T I N G 1 1 -  1 1 1 -  1

1 C A P I T A L  I -  1 -  1 -  1 -  1 - 1 “

I R E V E N U E  I 

F U N D I N G :  ( T h o u s a n d s  o f  D o l l a r s )

-  1 - 1 -  1 -  1 -  1

I GENERAL FUND | . 1 -  1 1 1 1
I FEDERAL FUNDS 1 1 -  1 1 1 1
I OTHER 1 163000 . 0  163000.0 163000.0 163000.0 163000.0
I TOTAL 1 1 -  1 1 - 1 1

POSITIONS:
| FULL-TIME 1 1 -  1 - 1 1 1
j PART-TIME 1 1 -  1 - 1 - 1 - 1 -
I TEMPORARY 1 1 -  1 1 - 1 - 1 -

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL* -  -  .

ANALYSIS:. : ,
♦ • •

. 1

$ 6 3 , 0 0 0 , 0 0 0  is

i n  C S  H B  6 6 1 .  T h i s  d e b t  s e r v i c e  e s t i m a t e  a s s u m e s  2 0  y e a r  b o n d s  a t  1 1 Z  i n t e r e s t  t o . b e  . 

c o n s e r v a t i v e .  B o n d s  m a y  h a v e  l o n g e r  m a t u r i t i e s  a n d  h i g h e r  o r  l o w e r  i n t e r e s t  r a t e s .  ;; *;£•»»•

\ -v . . V  . •. . ......‘K  .V-: ■■•I-" ' £ $ }
T h e  s o u r c e  o f  f u n d s  f o r  d e b t  s e r v i c e  w o u l d  o r d i n a r i l y  b e ' t h e  t o l l  f a c i l i t i e s  r e v e n u e  f u n d .  

H o w e v e r ,  u n t i l  t h e  f i r s t  p r o j e c t  is o p e r a t i n g ,  t h e r e  w i l l  b e  n o  r e v e n u e s .  T h e r e f o r e ,  f o r  

F Y  8 5  at  l e a s t ,  t h e  f u n d  s o u r c e  w o u l d  b e ’t h e  t o l l  f a c i l i t i e s  c o n s t r u c t i o n  f u nd.

N O T E :  T h e  a m o u n t s  r e q u e s t e d  i n  t h i s  f i s c a l  n o t e  n e e d  oilly b e  a p p r o p r i a t e d  i f  t h e r e  i s  a n

a p p r o p r i a t i o n  e n a c t e d  t o  c o n s t r u c t  t o l l  f a c i l i t i e s  w i t h  b o n d  p r o c e e d s .  T h a t  is, t h e  f i s c a l  

n o t e  s o l e l y  f o r  t h e  a u t h o r i z a t i o n  of  $ 5 0 0 , 0 0 0 , 0 0 0  i n  b o n d s  is a c t u a l l y  z e r o .  *-v.

P r e p a r e d  By :  M i l t  B a r k e « H6
D i v i s i o n :  T r e a s u r y

A p p r o v e d  b y  C o m m i s s i o n e r :  

A g e n c y :  ___________________________p  «. ^

r

P h o n e :  4 6 5 - 2 3 5 0

D a t e :  A p r i l  17, 1 9 8 4  

D a t e :  V / / * ?  / $ « /



S t a t e  o f  A l a s e a

O F F I C E  O F  T H E  G O V E R N O R  

J f l f  E A D

February 13, 1984

The Honorable Joe Hayes 
Alaska House of Representatives 
Pouch V
Juneau, AK 99811I

ir-
W

Dear Representative Hayes

Under the authority of art. Ill, sec. 18, of the Alaska 
Constitution, I am transmitting a bill relating to toll 
bridges and highways. This bill addresses both the au­
thority for construction and maintenance of the facilities 
and their funding through revenue bonding. The bill gives 
this authority to the Department of Transportation and 
Public Facilities and avoids unnecessary duplication of 
personnel in the administration of toll facilities. The 
language in the bill is based on language in AS 37.15.- 
410 —  37.15.550, dealing with international airports rev­
enue b o n d s .

The bill provides that the acquisition, construction, or 
equipping of toll facilities may be accomplished through 
the issuance of revenue bonds. It creates special funds 
for the accounting and management of proceeds of the bond 
sales and for the redemption or refunding of the bonds. 
It further allows the retention, in the toll facilities 
revenue fund created in AS 37.15.630, of money generated 
through toll collection. This money wil.l then be used for 
payment of interest on the bonds and redemption as the 
bonds mature.

Money received from tolls ctollected and placed in the rev­
enue fund is also made available for the purposes of pay­
ing for normal maintenance and operation of the toll 
facilities, replacement of the facilities, and other costs 
associated with the ownership of the facilities. The mon­
ey would not be available for general appropriation by the 
legislature but would be protected for use for those pur­
poses set out in AS 37.15.630. This does not violate the 
"dedicated funds" prohibition contained in art. IX, sec. 
7, of the Alaska Constitution inasmuch as the funds are 
segregated for the purpose of guaranteeing payment of 
bonds and securing the collateral for the bonds.



This bilJ. provides an opportunity to meet certain needs of
the state's highway system in an era when general fund
appropriations might not be possible for that important
purpose. I urge your prompt consideration and action on 
this measure.

Sincerely,

Bill She 
Governor
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STATE OF ALASKA 1984 LEGISLATIVE SESSION
FISCAL NOTE

R e v i s i o n  D a t e

R E Q U E S T

B i l l / R e s o l u t i o n  N o :  C S  H B  6 6 1  ( T r a n s . )

T i t l e : K n i k  A r m  C r o s s i n g  a n d  T o l l _________

F a c i l i t i e s __________________________________________

S p o n s o r :  H o u s e  T r a n s p o r t a t i o n ______________

R e q u e s t o r :  H o u s e  F i n a n c e ______________________

D a t e  o f  R e q u e s t :  A p r i l  13, 1 9 8 4 ___________

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  o f  D o l l a r s )

F I S C A L  D E T A I L

A g e n c y  A f f e c t e d :  S t a t e  B o n d  C o m m i t t e e  

P r o g r a m  C a t e g o r y  A f f e c t e d : _________________

B R U ,  P r o g r a m  o f  S u b p r o g r a m ( s ) A f f e c t e d :

1

1 OPERATING

1 FY 84 1 FY 85 FY 86 | FY 87 I FY 88 1 FY 89

T 1 1 1 1

1 100 PERSONAL SERVICES ! j 1 -  1 -  1 - 1
1 200 TRAVEL 1 | 1 -  1 -  1 - 1
1 300 CONTRACTUAL 1 | 1 -  1 -  1 - 1 - -
1 400 SUPPLIES 1 - i 1 -  | | - 1
1 500 EQUIPMENT 1 | 1 -  1 -  1 - 1
1 600 LANDS & STRUCTURES 1 1 - 1 -  1 -  1 - 1
1 700 GRANTS, CLAIMS 1 | 1 -  1 -  1 1
1 800 MISCELLANEOUS 1 j 6 3 0 0 0 .0 1 6 3 0 0 0 .0  1 6 3 0 0 0 .0  1 6 3 0 0 0 .0 1 6 3 0 0 0 .0

1 TOTAL OPERATING 1 | 1 -  1 -  1 - 1

I C A P I T A L 1 1 1 1 1 -  1

I R E V E N U E 1 1 1 1 1 - I

F U N D I N G :  ( T h o u s a n d s  o f  D o l l a r s )

I G E N E R A L  F J N D 1 I 1 1 1 -  1 -
| F E D E R A L  F U N D S 1 1 1 1 1 -  1 -
I O T H E R 1 163000.0 163000.0 163000.0 163000.0 163000.0
! T O T A L  .. |1 1 - 1 1 1 -  1 -

P O S I T I O N S :

I F U L L - T I M E  |1 1 1 1 1 -  1
| P A R T - T I M E  I1 1 1 - 1 1 -  1 -
I T E M P O R A R Y  1 - 1 1 1 - 1 -  1

S O U R C E  O F  F U N D S  T O  O F F S E T  F I S C A L I M P A C T O F  BILT.«

A N A L Y S I S : ' i    : •. • -  • '"~*V

$ 6 3 , 0 0 0 , 0 0 0  is t h e  e s t i m a t e d  a n n u a l  d e b t  s e r v i c e  o n  t h e  $ 5 0 0 , 0 0 0 , 0 0 0  r e v e n u e  b o n d s  a u t h o r i z e d  

i n  C S  H B  6 6 1 .  T h i s  d e b t  s e r v i c e  e s t i m a t e  a s s u m e s  2 0  y e a r  b o n d s  a t  1 1 X  i n t e r e s t  t o . b e  

c o n s e r v a t i v e .  B o n d s  m a y  h a v e  l o n g e r  m a t u r i t i e s  a n d  h i g h e r  o r  l o w e r  i n t e r e s t  r a t e s .  V y '

.  • • ,  . ; . J  ; . . *.,• •V-̂ V.Av. — • $
T h e  s o u r c e  o f  f u n d s  f o r  d e b t  s e r v i c e  w o u l d  o r d i n a r i l y  b e  t h e  t o l l  f a c i l i t i e s  r e v e n u e  f u n d .  

H o w e v e r ,  u n t i l  t h e  f i r s t  p r o j e c t  is o p e r a t i n g ,  t h e r e  w i l l  b e  n o  r e v e n u e s .  T h e r e f o r e ,  f o r  

F Y  85 a t  l e a s t ,  t h e  f u n d  s o u r c e  w o u l d  b e  the t o l l  f a c i l i t i e s  c o n s t r u c t i o n  f u n d .
J.'U

N O T E :  T h e  a m o u n t s  r e q u e s t e d  in  t h i s  f i s c a l  n o t e  n e e d  o n l y  b e  a p p r o p r i a t e d  i f  t h e r e  is  a n

a p p r o p r i a t i o n  e n a c t e d  t o  c o n s t r u c t  t o l l  f a c i l i t i e s  w i t h  b o n d  p r o c e e d s .  T h a t  is, t h e  f i s c a l  

n o t e  s o l e l y  f o r  t h e  a u t h o r i z a t i o n  o f  $ 5 0 0 , 0 0 0 , 0 0 0  i n  b o n d s  io  a c t u a l l y  z e r o .

P r e p a r e d  B y: M i l t  B a r k e r P h o n e :  4 6 5 - 2 3 5 0

D i v i s i o n :  T r e a s u r y

A p p r o v e d  b y  C o m m i s s i o n e r  

A g e n c y :  __________________________ p  ^  ̂

D a t e :  A p r i l  17, 1 9 8 4  

D a t e :  _____ ! / < ?  / ‘g v
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B I L L ^ S H E F F I E L Q
G O V E R N O R

S t a t e  o f  A l a s k a

O F F I C E  O F  T H E  G O V E R N O R  

J C R E A D

February 13, 1984

The Honorable Joe Hayes 
Alaska House of Representatives 
Pouch V
Juneau, AK 99811

Dear Representative Hayes:

Under the authority of art. Ill, sec. 18, of the Alaska 
Constitution, I am transmitting a bill relating to toll 
bridges and highways. This bill addresses both the au­
thority for construction and maintenance of the facilities 
and their funding through revenue bonding. The bill gives 
this authority to the Department of Transportation and 
Public Facilities and avoids unnecessary duplication of 
personnel in the administration of toll facilities. The 
language in the bill is based on language in AS 37.15.- 
410 —  37.15.550, dealing with international airports rev­
enue b o n d s .

The bill provides that the acquisition, construction, or 
equipping of toll facilities may be accomplished through 
the issuance of revenue bonds. It creates special funds 
for the accounting and management of proceeds of the bond 
sales and for the redemption or refunding of the bonds. 
It further allows the retention, in the toll facilities 
revenue fund created in AS 37.15.630, of money generated 
through toll collection. This money will then be used for 
payment of interest on the bonds and redemption as the 
bonds mature.

Money received from tolls ctollected and placed in the rev­
enue fund is also made available for the purposes of pay­
ing for normal maintenance and operation of the toll 
facilities, replacement of the facilities, and other costs 
associated with the ownership of the facilities. The mo n­
ey would not be available for general appropriation by the 
legislature but would be protected for use for those pur­
poses set out in AS 37.15.630. This does not violate the 
"dedicated funds" prohibition contained in art. IX, sec. 
7, of the Alaska Constitution inasmuch as the funds are 
segregated for the purpose of guaranteeing payment of 
bonds and securing the collateral for the bonds.



- 2

This bill provides an opportunity to meet certain needs of
the s t a te' s highway system in an era when general fund
appropriations might not be possible for that important
purpose. I urge your prompt consideration and action on 
this measure.

Sincerely,

Bill Shefi 
Governor
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STATE OF ALASKA 1984 LEGISLATIVE SESSION
FISCAL NOTE

R e v i s i o n  D a t e

R E Q U E S T  P a g e  1 of 2
B i l l / R e s o l u t i o n  N o :  C S  H B  6 6 1  ( T r a n s . )

T i t l e : K n i k  A r m  C r o s s i n g  a n d  T o l l

F a c i l i t i e s __________________________________

S p o n s o r :  H o u s e  T r a n s p o r t a t i o n ______

R e q u e s t o r :  H o u s e  F i n a n c e ______________

D a t e  o f  R e q u e s t :  A p r i l  13, 1 9 8 4

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  o f  D o l l a r s )

F I S C A L  D E T A I L

A g e n c y  A f f e c t e d :  S t a t e  B o n d  C o m m i t t e e  

P r o g r a m  C a t e g o r y  A f f e c t e d : ______________________

B R U ,  P r o g r a m  o f  S u b p r o g r a m ( s )  A f f e c t e d :

O P E R A T I N G

1 F Y  8 4 I F Y  8 5 I F Y  8 6 1 F Y  8 7  | F Y  3 8 I F Y  89

T 1 1 1 1 1
1 0 0 P E R S O N A L  S E R V I C E S 1 1 | 1 -  1 - 1
2 0 0 T R A V E L 1 1 | 1 -  I 1
3 0 0 C O N T R A C T U A L 1 1 j 1 -  1 - 1
4 0 0 S U P P L I E S 1 1 j 1 -  1 - 1
5 0 0 E Q U I P M E N T 1 1 I 1 -  1 - 1
6 0 0 L A N D S  & S T R U C T U R E S 1 1 | 1 -  1 - 1
7 0 0 G R A N T S ,  C L A I M S 1 1 [ 1 -  1 1
8 0 0 M I S C E L L A N E O U S I 1 6 3 0 0 0 . 0 1 6 3 0 0 0 . 0 1 6 3 0 0 0 . 0  1 6 3 0 0 0 . 0 1 6 3 0 0 0 . 0

T O T A L  O P E R A T I N G 1 1 1 ** 1 -  1 - 1

C A P I T A L

REVENUE

F U N D I N G :  ( T h o u s a n d s  o f  D o l l a r s )

I GENERAL FUND 

| FEDERAL FUNDS 

j OTHER 

j TOTAL

POSITIONS:

»‘

1 
1 

1 
1

ON to o o
l

o
l

l
• o

1
1
163000.0
1

1
1
163000.0 
1 - -

1 - 1 
1 -  1 -
163000.0 163000.0 
1 -  1 -

I FULL-TIME 1 - 1 - 1 1 1 -  1 -
| PART-TIME 1 -  1 - 1 1 1 -  1 -
j TEMPORARY 

SOURCE OF FUNDS TO

1 - 1 -

O F FSET F ISCAL IMPACT OF BILL:

1 1 1 - 1 -

A N A L Y S I S : A t t a c h  a  s e p a r a t e  p a g e  f o r  a n a l y s i s .

P r e p a r e d  By: M i l t  B a r k e r  M B  «_■_________ _________ . P h o n e :  4 6 5 - 2 3 3 0

D i v i s i o n :  T r e a s u r y  „
/ /  /? /  "

D a t e :

A p p r o v e d  b y  C o m m i s s i o n e r :  ts"
s / /  iJL-lJ /

D a t e :

A g e n c y :  . ^  ^

D i s t r i b u t i o n  (by A g e n c y  p r e p a r i n g  f i s c a l n o t e ) :

L e g i s l a t i v e  F i n a n c e  

L e g i s l a t i v e  S p o n s o r  

R e q u e s t o r

O f f i c e  of M a n a g e m e n t  a n d  B u d g e t  

I m p a c t e d  A g e n c y ( i e s )

t L L a h l



••• ■ ’ : ** -5®
$ 6 3 , 0 0 0 , 0 0 0  is t h e  e s t i m a t e d  a n n u a l  d e b t  service- o n  t h e  $ 5 0 0 , 0 0 0 , 0 0 0  r e v e n u e  b o n d s  a u t h o r i z e d  

i n  C S  H B  6 6 1 .  T h i s  d e b t  s e r v i c e  e s t i m a t e  a%^MKJ.'S 2 0  y e a r  b o n d s  a t  1 1 Z  i n t e r e s t  t o  be  

c o n s e r v a t i v e .  B o n d s  m a y  h a v e  l o n g e r  maturi^Hoevv a n d  h i g h e r  o r  l o v e r  i n t e r e s t  r a t e s .  "
j ..

T h e  s o u r c e  o f  f u n d s  f o r  d e b t  s e r v i c e  w o u l d  o r d i n a r i l y  b e  t h e  t o l l  f a c i l i t i e s  r e v e n u e  f u n d ,  

H o w e v e r ,  u n t i l  t h e  f i r s t  p r o j e c t  is o p e r a t i n g ,  t h e r e  w i l l  b e  n o  r e v e n u e s .  T h e r e f o r e ,  f o r  3 $ ;  

F Y  8 5  a t  l e a s t ,  t h e  f u n d  s o u r c e  w o u l d  b e  t h e  t o l l  f a c i l i t i e s  c o n s t r u c t i o n  f u n d .

N O T E ; T h e  a m o u n t s  r e q u e s t e d  in  t h i s  f i s c a l  n o t e  n e e d  o n l y  b e  a p p r o p r i a t e d  if t h e r e  is  a n  

a p p r o p r i a t i o n  e n a c t e d  to  c o n s t r u c t  t o l l  f a c i l i t i e s  w i t h  b o n d  p r o c e e d s .  T h a t  i s, t h e  f i s c a l  .■'! 

n o t e  s o l e l y  f o r  t h e  a u t h o r i z a t i o n  o f  $ 5 0 0 , 0 0 0 , 0 0 0  i n  b o n d s  is a c t u a l l y  z e r o .

CS HB 661 (Transportation) Page 2 of 2
Fiscal Note Analysis '
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STATE OF ALASKA 1984 LEGISLATIVE SESSION
FISCAL NOTE

R e v i s i o n  D a t e

R E Q U E S T  Page 1 of 2
B i l l / R e s o l u t i o n  No :  C S  H B  6 6 1  ( T r a n o . )

T i t l e : K n i k  A r m  C r o s s i n g  a n d  T o l l ________

F a c i l i t i e s ________________________________________ _

S p o n s o r :  H o u s e  T r a n s p o r t a t i o n _____________

R e q u e s t o r :  H o u s e  F i n a n c e _____________________

D a t e  o f  R e q u e s t :  A p r i l  13, 1 9 8 4 ___________

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  o f  D o l l a r s )

F I S C A L  D E T A I L

A g e n c y  A f f e c t e d :  S t a t e  B o n d  C o m m i t t e e  

P r o g r a m  C a t e g o r y  A f f e c t e d : _________________

B R U ,  P r o g r a m  o f  S u b p r o g r a m ( s ) A f f e c t e d :

1 1 F Y  8 4 1 F Y  8 5  | F Y  8 6 1 F Y  8 7  | F Y  8 8 1 F Y  89

I O P E R A T I N G  ! 1 1 1 1
I 1 0 0  P E R S O N A L  S E R V I C E S  1 - 1 • 1 -  1 1 M

| 2 0 0  T R A V E L  1 - 1 -  1 -  1 j —

I 3 0 0  C O N T R A C T U A L  . 1 - 1 -  1 -  1 | —

I 4 0 0  S U P P L I E S  ! - 1 - 1 -  1 | —

I 5 0 0  E Q U I P M E N T  i - 1 “ 1 -  1 i —
1 6 0 0  L A N D S  & S T R U C T U R E S  j - 1 - 1 - -  1 | —

| 7 0 0  G R A N T S ,  C L A I M S  1 - 1 -  1 - -  1 | —

I 8 0 0  M I S C E L L A N E O U S  1 - 1 6 3 0 0 0 . 0  1 6 3 0 0 0 . 0 6 3 0 0 0 . 0  1 6 3 0 0 0 . 0 1 6 3 0 0 0 . 0
I T O T A L  O P E R A T I N G  1 1 -  1 - -  1 1 —

I C A P I T A L  I 1 -  1 -  1 1

| R E V E N U E  | — 1 -  1 -  1 1

F U N D I N G :  ( T h o u s a n d s  o f  D o l l a r s )

I G E N E R A L  F U N D  I - 1 -  1 - -  1 1
j F E D E R A L  F U N D S  1 - 1 -  1 -  1 1
| O T H E R  j - 1 6 3 0 0 0 . 0  1 6 3 0 0 0 . 0 6 3 0 0 0 . 0  1 6 3 0 0 0 . 0 1 6 3 0 0 0 . 0

I T O T A L  1 — 1 -  1 - I 1

P O S I T I O N S :

I F U L L - T I M E  | - 1 - 1 - -  I 1
j P A R T - T I M E  | - 1 -  1 -  1 1
I T E M P O R A R Y  1 

S O U R C E  O F  F U N D S  T O  O F F S E T  F I S C A L  I M P A C T

1 - 1 -

OF B I L L :

-  1 1

A N A L Y S I S :  A t t a c h  a s e p a r a t e  p a g e f o r  a n a l y s i s .

P r e p a r e d  B y :  M i l t  B a r k e r Ph o ne:. 4 6 5 - 2 3 5 0
D i v i s i o n :  T r e a s u r y  „  / /  ,

1 /  "
D a t e :  A p r i l  17, 1 9 8 4

A p p r o v e d  b y  C o m m i s s i o n e r :  Tt L ' W — ~ k D a t e :  * V /  i<=\ / V
A g e n c y :

D i s t r i b u t i o n  (by A g e n c y  p r e p a r i n g  f i s c a l  n o t e ) : •

L e g i s l a t i v e  F i n a n c e  

L e g i s l a t i v e  S p o n s o r  

R e q u e s t o r

O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t  

I m p a c t e d  A g e n c y ( i e s )
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5 6 3 , 0 0 0 , 0 0 0  is  t h e  e s t i m a t e d  a n n u a l  d e b t  s e r v i c e  o n  t he $ 5 0 0 , 0 0 0 , 0 0 0  r e v e n u e  b o n d s  a u t h o r i z e d  

i n  C S  H B  6 6 1 .  T h i s  d e b t  s e r v i c e  e s t i m a t e  a s s u m e s  2 0  y e a r  b o n d s  a t  1 1 Z  i n t e r e s t  t o  b e

c o n s e r v a t i v e .  B o n d s  m a y  h a v e  l o n g e r  m a t u r i t i e s  a n d  h i g h e r  o r  l o v e r  i n t e r e s t  r a t e s .

j :  . . .  ■
T h e  s o u r c e  o f  f u n d s  f o r  d e b t  s e r v i c e  w o u l d  o r d i n a r i l y  b e  t h e  t o l l  f a c i l i t i e s  r e v e n u e  f u n d .  V  

H o w e v e r ,  u n t i l  t h e  f i r s t  p r o j e c t  is o p e r a t i n g ,  t h e r e  w i l l  b e  n o  r e v e n u e s .  T h e r e f o r e ,  f o r

F Y  8 5  a t  l e a s t ,  t h e  f u n d  s o u r c e  w o u l d  b e  t he t o l l  f a c i l i t i e s  c o n s t r u c t i o n  f u n d .  •• J^jjp

N O T E : T h e  a m o u n t s  r e q u e s t e d  i n  t h i s  f i s c a l  n o t e  n e e d  o n l y  b e  a p p r o p r i a t e d  if  t h e r e  i s  a n

a p p r o p r i a t i o n  e n a c t e d  t o  c o n s t r u c t  t o l l  f a c i l i t i e s  w i t h  b o n d  p r o c e e d s .  T h a t  is ,  t h e  f i s c a l  J  

n o t e  s o l e l y  f o r  t h e  a u t h o r i z a t i o n  o f  $ 5 0 0 , 0 0 0 , 0 0 0  i n  b o n d s  is a c t u a l l y  z e r o .  **^$1
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Original sponsor: Rules/Governor

IN T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

S E NAT E CS F O R  H O U S E  B I L L  NO, 661 (Finance)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  BI LL

For a n  A c t  entitled: " A n  A c t  a u t h o r i z i n g  the c o n s t r u c t i o n  o f  the K n i k  A r m

C r o s s i n g  a n d  r e l a t i n g  to the acquisition, c o n s t r u c­

tion, equipping, a n d  m a i n t e n a n c e  o f  toll faciliti es 

f u nde d b y  r e v e n u e  b o n d s  a n d  p r o v i d i n g  toll c o l l e c t i o n  

authority. *'

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 37.15 is a m e n d e d  b y  a d d i n g  n e w  sections to read:

A R T I C L E  4. T O L L  F A C I L I T I E S  R E V E N U E  BONDS.

Sec. 37.15.610. BOND A U T H O R I Z A T I O N .  For the p u r p o s e  o f  p r o v i d­

ing p a r t  or all of the m o n e y  to b e  used, w i t h  o r  w i t h o u t  a n y  grants or 

o t h e r  m o n e y  that m a y  b e c o m e  available, the i s s u a n c e  a n d  sale of r e v e­

n u e  b o n d s  of the state in the total p r i n c i p a l  sum of n o t  to e x c e e d  

$ 5 0 0 , 0 0 0 , 0 0 0  is a u t h o r i z e d  to acquire, construct, equip, a n d  install 

the additions, improvements, extensions,  a n d  f a c i l i t i e s  a u t h o r i z e d  in 

A S  37.15 .720 a n d  37.15.730. The p r i n c i p a l  o f  a n d  interest on these 

b o n d s  are p a i d  out of a n d  s e c u r e d  b y  the gross r e v enues  d e r i v e d  b y  the 

s tate from the ownership, use, a n d  o p e r a t i o n  o f  the toll facilities, 

a n d  out of any o t h e r  r e v e n u e  or m o n e y  that the s tate  leg isl a t u r e  m a y  

p r o v i d e  e x c l u s i v e  o f  any state tax or license.

Sec. 37.15.620. C O N S T R U C T I O N  FUND. (a) T h e  toll facil i t i e s

c o n s t r u c t i o n  f u n d  is e s t a b l i s h e d  for d e p o s i t  o f  p r o c e e d s  o f  the sale 

of the bo nds a u t h o r i z e d  b y  AS 3 7 . 1 5 . 6 1 0  and a n y  g r a n t  or o ther m o n e y  

that is l e gally p r o v i d e d  for the same p u r p o s e s  for w h i c h  the bonds are 

a u t h o r i z e d  except for any a c c r u e d  i n t e r e s t  p a i d  o n  the b o n d s  b y  the

-1- SCS CSHB 6 6 1 (Fin)
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purchaser. The m o n e y  in the c o n s t r u c t i o n  f u n d  is u s e d  to p a y  t he cost 

of acquiring, constructing , a n d  e q u i p p i n g  f a c i l i t i e s  a u t h o r i z e d  in 

AS 3 7 . 1 5 . 7 2 0  and 37.15.730 a n d  costs i n c i d e n t a l  to those activities, 

in c l u d i n g  costs o f  the auth o r i z a t i o n ,  issuance, a n d  sale o f  the bonds. 

To the e x t e n t  a l l o w e d  in the b o n d  resolution, m o n e y  in the c o n s t r u c­

tio n  fund m a y  a l s o  b e  u s e d  for the p a y m e n t  of i n t erest o n  the bonds 

d urin g the time o f  a c t u a l  construction,  a n d  for a n y  a d d i t i o n a l  time, 

n o t  e x c e e d i n g  one y e a r  a f ter c o n s t r u c t i o n  is completed. M o n e y  in the 

c o n s t r u c t i o n  fund m a y  also be t r a n s f e r r e d  to the b o n d  r e d e m p t i o n  fund, 

as p e r m i t t e d  b y  the b o n d  resoluti on, to e s t a b l i s h  a r e s e r v e  for the 

p a y m e n t  o f  the p r i n c i p a l  a n d  i n t e r e s t  o n  the bonds.

(b) The b o n d  r e s o l u t i o n  m a y  p r o v i d e  for the i n v e s t m e n t  o f  m o n e y  

in the c o n s t r u c t i o n  fund as the c o m m i t t e e  determines. The i n t er est 

e a r n e d  u p o n  or a n y  p r o f i t  d e r i v e d  f r o m  the sale o f  the i n v e s t m e n t  is 

d e p o s i t e d  in the c o n s t r u c t i o n  fund.

Sec. 37.15.630. R E V E N U E  FUND. (a) The toll facili ties r e v e n u e  

fund is e s t a b l i s h e d  a n d  shall b e  set apart f r o m  all o t h e r  m o n e y  of the 

state. The toll f a c i l i t i e s  r e v e n u e  fund is a trust f u n d  for the p u r­

poses u n d e r  AS 3 7 . 1 5.6 10 - 37.15.760, w h e r e  all revenue, fees, tolls, 

charges, and rentals are d e p o s i t e d  that are d e r i v e d  b y  the state from 

the ownership, lease, use, and o p e r a t i o n  o f  the f a c i l i t i e s  a u t h o r i z e d  

b y  AS 37. 15.720 a n d  37.15.730. The revenue, fees, tolls, charges, and 

rentals m a y  n o t  i n c l u d e  the p r o c e e d s  of any state tax or license. The 

m o n e y  in the r e v e n u e  f u n d  m a y  o n l y  b e  u s e d  to

(1) p a y  or s ecure the p a y m e n t  of the p r i n c i p a l  o f  and i n t e r­

est on the toll f a c i l i t i e s  b o n d s  a n d  p r i n c i p a l  of a n d  interest o n  any

o t h e r  r e v e n u e  b o n d s  i s s u e d  b y  a u t h o r i z a t i o n  of the legisla ture to

p r o v i d e  m o n e y  to acquire, construct, a n d  e q uip f a c i l i t i e s  a u t h o r i z e d

b y  A S  37. 15.720 a n d  3 7 . 1 5. 730 and to b e  p a y a b l e  out o f  the r e v e n u e  
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fund;

(2) p a y  the n o r m a l  a n d  n e c e s s a r y  costs o f  m a i n t a i n i n g  and 

o p e r a t i n g  the f a c i l i t i e s  acquired, constructed, o r  e q u i p p e d  u n d e r  

A S  37.15. 610 - 37.15.760;

(3) p a y  the costs of renewals, r e p l a c e m e n t s ,  a n d  e x t r a­

or d i n a r y  repair s to f acili ties acquired, construct ed, o r  e q u i p p e d  

u n d e r  A S  37.15.610 - 37.15.760;

(4) r e d e e m  b e f o r e  th eir fixed m a t u r i t i e s  a n y  a n d  all r e v e n u e  

b onds i ssued for the p u r p o s e  of acquiring, construct ing, a n d  e q u i p p i n g  

f acilities a u t h o r i z e d  b y  AS 3 7 . 1 5.720 and 37.15.730;

(5) p r o v i d e  m o n e y  to acquire, construct, a n d  e q u i p  n e c e s s a r y  

a d d i tions  and i m p r o v e m e n t s  to facilities a u t h o r i z e d  b y  A S  37.15.720 

a n d  37.15.730; and

(6) p r o v i d e  m o n e y  to p a y  any and all o t h e r  costs r e l a t i n g  to 

the ownership, use, a nd o p e r a t i o n  of the facilities.

(b) The i n v e s t m e n t  o f  m o n e y  in the r e v e n u e  f u n d  m a y  b e  m a d e  as

the c o m m ittee determines. The i n t erest e a r n e d  u p o n  or a n y  prof its

d e r i v e d  f r o m  the sale of a n  i n v e s t m e n t  u n d e r  this s u b s e c t i o n  shall be 

d e p o s i t e d  in the r e v e n u e  fund.

Sec. 37.15.640. B O N D  R E D E M P T I O N  FUND. T h e  toll faciliti es 

r e v e n u e  b o n d  r e d e m p t i o n  fund is e s t a b l i s h e d  for d e p o s i t  in trust of 

m o n e y  for p a y i n g  a n d  s e c u r i n g  the p a y m e n t  o f  p r i n c i p a l  o f  a n d  inter est 

and r e d e m p t i o n  premium, if any, on bonds a n d  is set a p a r t  f r o m  all 

o t h e r  m o n e y  o f  the state. The committee, on b e h a l f  of the state, 

shall o b l i g a t e  the state  to set aside and p a y  into the b o n d  r e d e m p t i o n

fund from the r e v e n u e  fu nd an a m o u n t  of m o n e y  s u f f i c i e n t  to p a y  the

p r i n c i p a l  of a n d  interes t and r e d e m p t i o n  premium, if any, o n  the bonds 

as the p a y m e n t s  b e c o m e  due and, if the c o m m i t t e e  c o n s iders it n e c e s­

sary, to set aside a n d  m a i n t a i n  a r e s e r v e  for this purpose. T h e  b o n d
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r e d e m p t i o n  fund is d r a w n  u p o n  for the p u r p o s e  of p a y i n g  the p r i n c i p a l  

of  a n d  i n t e r e s t  a n d  r e d e m p t i o n  premium, if any, o n  the bonds, a n d  the 

b o n d s  do n o t  c o n s t i t u t e  a g e n e r a l  o b l i g a t i o n  o f  the state.

Sec. 37.15.650. BOND TERMS. (a) The toll f a c i l i t i e s  b o n d s  are 

s o l d  in the a m o unts o r . series and at the time as d e t e r m i n e d  b y  the 

committee. Before selling a series of bonds, the c o m m i t t e e  shall give 

n o t i c e  i n v i t i n g  s e a l e d  bids. If s a t i s f a c t o r y  bids are received, the 

b o n d s  o f f e r e d  for sale are a w a r d e d  to the h i g h e s t  r e s p o n s i b l e  bidder. 

If the com mi t t e e  d e t e r m i n e s  that a b i d  r e c e i v e d  is n o t  s a t i s f a c t o r y  as 

to p r i c e  or r e s p o n s i b i l i t y  o f  the bidder, the c o m m i t t e e  m a y  r e j e c t  the 

b i d  received. Bonds, or a series o f  bonds, m a y  n o t  b e  s o l d  i f  the 

e f f e c t i v e  i n t erest r a t e  o v e r  the life of the bonds exceeds 11 p e r c e n t  

p e r  y e a r  or that rate  o f  interest that is 125 p e r c e n t  o f  the rate of 

the B o n d  Buyer Index of 20 M u n i c i p a l  Bond A v e r a g e  Y i e l d s  for the w e e k  

p r e v i o u s  to the date o f  sale of the bonds, w h i c h e v e r  is higher. 

Interes t is p a y a b l e  a n n u a l l y  or semiannually.

(b) The bonds m a t u r e  at the time f i x e d  by the committee. The 

b o n d s  m a y  be s u bject to r e d e m p t i o n  b e f o r e  their f i x e d  m a t u r i t i e s  as 

d e t e r m i n e d  b y  the c o m m i t t e e  a n d  w i t h  the p r e m i u m  f i x e d  b y  the c o m m i t­

tee, but a b o n d  m a y  n o t  b e  subject to r e d e m p t i o n  b e f o r e  its f i x e d  

m a t u r i t y  date u n l e s s  the righ t to r e d e e m  that b o n d  is e x p r e s s l y  m e n ­

tio n e d  o n  the face of the bond. The bonds

(1) m a y  b e  in d e n o m i n a t i o n s  d e t e r m i n e d  b y  the committee;

(2) m a y  b e  i s s u e d  in coupon f o r m  or in f u l l y  r e g i s t e r e d  

form, and m a y  b e  r e g i s t r a b l e  as to p r i n c i p a l  or b o t h  p r i n c i p a l  a n d  

interest, all u n d e r  r e g u l a t i o n s  a n d  conditions the c o m m i t t e e  provides;

(3) are p a y a b l e  as to p r i n c i p a l  a n d  i n t erest at the p l a c e  

d e t e r m i n e d  b y  the committee;

(4) sha ll b e  s i g n e d  on b e h a l f  of the sta te b y  the g o v e r n o r  
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a n d  shall b e  a t t e s t e d  to b y  the l ieute n a n t  governor, b o t h  o f  w h i c h  

s i g n a t u r e s  m a y  b e  f a c s i m i l e  signatures, a n d  e a c h  o f  the i n t e r e s t  

c o upo ns a t t a c h e d  to t h e m  shall b e  s i g n e d  b y  the f a c s i m i l e  s i g n a t u r e s  

o f  these officials;

(5) shall h a v e  the seal o f  the state impressed, printed, or 

l i t h o g r a p h e d  on them; and

(6) shall b e  i s s u e d  u n d e r  a n d  subjec t to the terms, c o n d i­

tions, a n d  covenants, p r o v i d i n g  f or the p a y m e n t  of the p r i n c i p a l  of 

a n d  i n t e r e s t  on the b o n d s  a n d  the o t h e r  terms, c onditions , covenants, 

a n d  p r o t e c t i v e  features s a f e g u a r d i n g  this p a y m e n t  a n d  r e l a t i n g  to the 

ma i n t e n a n c e ,  operation, a n d  i m p r o v e m e n t  o f  the toll f a c i l i t i e s  as 

f o u n d  n e c e s s a r y  b y  the committee, w h i c h  covenants m a y  i n c l u d e  a p r o­

v i s i o n  r e q u i r i n g  the s e t t i n g  aside and m a i n t e n a n c e  o f  c e r t a i n  r e s e r v e s  

to secure the p a y m e n t  o f  the p r i n c i p a l  and interest.

(c) If f o u n d  r e a s o n a b l y  n ecessary, the c o m m i t t e e  m a y  s e l e c t  a 

t r u s t e e  or trustees for the h o l d e r s  of the bonds or a n y  s eri es o f  the 

b o n d s , for the s a f e g u a r d i n g  a n d  d i s b u r s e m e n t  o f  a n y  o f  the m o n e y  in 

a n y  o f  the funds c r e a t e d  b y  AS 37.15.620, 37.15.630, a n d  37.15.64 0, or 

for the duties for a u t h e n tication,  delivery, a n d  r e g i s t r a t i o n  of the 

bo n d s  as the c o m m ittee m a y  determine. The c o m m i t t e e  shall a l s o  fix 

the rights, duties, powers, a n d  o b l i g a t i o n s  of the t r u s t e e  o r  t r u s t­

ees .

(d) In the commi t t e e ' s  d e t e r m i n a t i o n  of all o f  the m a t t e r s  and 

qu e s t i o n s  r e l a t i n g  to the i s s u a n c e  and sale o f  the b o n d s  a n d  the 

f i x i n g  o f  the m a t u r i t i e s ,  terms, conditions, a n d  c o v e n a n t s  o f  the 

b o n d s  as p r o v i d e d  in (a) - (c) o f  this section, the d e c i s i o n s  of the 

co m m i t t e e  shall be t hose f o u n d  to b e  r e a s o n a b l y  n e c e s s a r y  for the b e s t  

in t e r e s t s  of the state a n d  its inhabitants, and those that w i l l  a c c o m­

pl i s h  the m o s t  a d v a n t a g e o u s  sale o f  the bonds, w i t h  due regard,
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however, (1) to n e c e s s a r y  o r  n o r m a l  costs of m a i n t e n a n c e  a n d  o p e r a­

tion; (2) to renew a l s  a n d  r e p l a c e m e n t s  o f  and repairs  to the toll 

f acil ities; (3) to all i m p r o v e m e n t s  to toll facili t i e s  a n d  p r o p e r t y  o f  

toll f a c i l i t i e s  owned, used, operated, or l eased in c o n n e c t i o n  w i t h  

toll facilities; a n d  (4) to the f uture g r o w t h  a n d  e x p a n s i o n  o f  all of 

the f a c i l i t i e s  a nd the p o s s i b i l i t y  of a d d i t i o n a l  r e v e n u e  b o n d  f i n a n c­

ing for toll facil i t i e s  purposes. A  d e c i s i o n  of the committee, as 

e x p r e s s e d  in any b o n d  resolu tion, is f i n a l  w h e n  a n y  b o n d s  h a v e  b e e n  

i s s u e d  u n d e r  the b o n d  resolution.

(e) A  b o n d  r e s o l u t i o n  m a y  p r o v i d e  that the bonds i s s u e d  c o n t a i n  

a r e c i t a l  that they  are i s s u e d  u n d e r  AS 37. 15.610 - 37.15.760, and any 

b o n d s  c o n t a i n i n g  this r e c i t a l  are c o n c l u s i v e l y  c o n s i d e r e d  to be v a l i d  

a n d  to h a v e  b e e n  i s s u e d  in c o n f o r m i t y  w i t h  AS 3 7 . 1 5 . 6 1 0  - 37.15.760.

(f) The v a l i d i t y  o f  the a u t h o r i z a t i o n  a n d  i s s u a n c e  o f  bonds is 

n o t  a f f e c t e d  b y  a ny p r o c e e d i n g  for the a c q u i s i t i o n  or c o n s t r u c t i o n  of 

the additions, improv ements, or fa cilities for w h i c h  the bonds h a v e  

b e e n  i s s u e d  or b y  any c o n t r a c t  in c o n n e c t i o n  w i t h  the a c q u i s i t i o n  or 

construction.

Sec. 37.15.660. BOND RESOLUTION. The c o m m i t t e e  is a u t h o r i z e d  

a n d  d i r e c t e d  to a d o p t  the b o n d  r e s o l u t i o n  and p r e p a r e  all o t h e r  d o c u­

me n t s  a n d  p r o c e e d i n g s  n e c e s s a r y  for the issuance, sale, a n d  d e l i v e r y  

o f  the b o n d s  or a n y  p a r t  or series of them. The b o n d  r e s o l u t i o n  shall 

f ix the p r i n c i p a l  amount, denominatio n, date, m a t u r i t i e s ,  p l a c e  or 

p l a c e s  o f  payment, r ights o f  redemption, if any, terms, form, c o n d i­

tions , a n d  covenant s o f  the b o n d s  or e a c h  series o f  them. The c o m m i t­

tee shall also d e t e r m i n e  a n d  p r o v i d e  for the date and m a n n e r  o f  sale 

o f  the bonds, a nd shall p r o v i d e  w h e t h e r  the n o t i c e  o f  sale is to be 

p u b l i s h e d  e l s e w h e r e  in a d d i t i o n  to the p u b l i c a t i o n  r e q u i r e d  b y  A S  37.-

15.650.
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Sec. 37.15.670. E N F O R C E M E N T  B Y  HOLDER. The h o l d e r  o f  a n y  b o n d s  

o r  the t r u s t e e  f o r  the h o l d e r s  o f  the b o n d s  or a n y  series o f  them, 

may, b y  a p p r o p r i a t e  p r o c e e d i n g s  in the c ourts o f  r e c o r d  of the state, 

co m p e l  the transfer, s e t t i n g  aside, a n d  p a y m e n t  o f  m o n e y  a n d  the 

e n f o r c e m e n t  o f  all o f  the terms, c o nditio ns, a n d  c o v e nants as r e q u i r e d  

a n d  p r o v i d e d  in A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0  a n d  in the b o n d  resolu tion.

Sec. 37.15.680. A M O U N T S  R E Q U I R E D  F O R  PAYMENTS. The c o m m ittee

shall, b e f o r e  D e c e m b e r  31 of e a c h  year, c o m m e n c i n g  w i t h  the y e a r  in 

w h i c h  the b o n d s  are issued, c e r t i f y  to the c o m m i s s i o n e r  of r e v e n u e  a nd 

the c o m m i s s i o n e r  o f  t r a n s p o r t a t i o n  a n d  p u b l i c  f a c i l i t i e s  the amounts 

r e q u i r e d  in the n e x t  e n s u i n g  c a l e n d a r  y e a r  b y  a b o n d  r e s o l u t i o n  to be

p a i d  out o f  the r e v e n u e  f u n d  into the b o n d  r e d e m p t i o n  fund a n d  to be

p a i d  into a n d  m a i n t a i n e d  in a n y  r e s e r v e  f u n d  or a c c o u n t  o r  any ot her

fund o r  a c c o u n t  c r e a t e d  b y  a b o n d  resoluti on. T he c o m m i t t e e  shall

also c e r t i f y  to the c o m m i s s i o n e r s  the last date u p o n  w h i c h  p a y m e n t s  

m a y  b e  made.

Sec. 37.15.690. B O N D  N E G O T I A B I L I T Y .  The b o n d s  a n d  the coupons 

a t t a c h e d  to them a r e  f u l l y  n e g o t i a b l e  i n s t r u m e n t s  u n d e r  the laws of 

the state.

Sec. 37.15.700. REFUNDING. (a) The b o n d s  o r  a n y  p a r t  of them 

m a y  b e  r e f u n d e d  at o r  b e f o r e  their m a t u r i t y  b y  the i s s u a n c e  of r e f u n d­

ing r e v e n u e  b o n d s  o f  the state i f  in the o p i n i o n  of the c o m m ittee

r e f u n d i n g  is a d v a n t a g e o u s  to a n d  in the b e s t  i n t e r e s t  of the state an d

its inhabitants.

(b) The issuance of r e f u n d i n g  b o n d s  n e e d  n o t  b e  a u t h o r i z e d  b y  an 

a c t  o f  the legislature, a n d  the c o m m i t t e e  shall a d o p t  the r e s o l u t i o n  

a n d  p r e p a r e  all o t h e r  d o c u m e n t s  a n d  p r o c e e d i n g s  n e c e s s a r y  for the 

issuance, e x c h a n g e  or sale, a n d  d e l i v e r y  o f  the bonds. A l l  p r o v i s i o n s  

o f  AS 3 7 . 1 5.610 - 3 7 . 1 5 . 7 6 0  a p p l i c a b l e  to r e v e n u e  b o n d s  are a p p l i c a b l e
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r e f u n d i n g  bonds a n d  to the issuance, sale, or e x c h a n g e  o f  the 

bonds, e xcep t as o t h e r w i s e  p r o v i d e d  in this section.

(c) R e f u n d i n g  bonds m a y  b e  i s sued in a p r i n c i p a l  a m o u n t  s u f f i­

cient to p r o v i d e  m o n e y  for the p a y m e n t  of all b o n d s  to b e  r e f u n d e d  by 

them, and, in addition, for the p a y m e n t  o f  all e x p e n s e s  i n c i d e n t  to 

the calling, retiring, or p a y i n g  o f  the o u t s t a n d i n g  bonds, a n d  the 

i s s uance o f  the r e f u n d i n g  bonds. These e x p e n s e s  i n c l u d e  the d i f f e r­

ence in a m o u n t  b e t w e e n  the p a r  v a l u e  of the r e f u n d i n g  b o n d s  a n d  any 

a m oun t less th an par for w h i c h  the r e f u n d i n g  b o n d s  are sold, any 

a m o u n t  n e c e s s a r y  to b e  m a d e  a v a i l a b l e  for the p a y m e n t  o f  i n t e r e s t  on 

the r e f u n d i n g  b o n d s  f r o m  the date of sale o f  t h e m  to the date of 

p a y m e n t  o f  the b o n d s  to b e  r e f u n d e d  or to the date u p o n  w h i c h  the 

b onds to be r e f u n d e d  w i l l  be p a i d  u n d e r  the call of the b o n d s  or 

a g r e e m e n t  w i t h  the h o l d e r s  o f  them, a n d  the premium, if any, n e c e s s a r y  

to b e  p a i d  in o r d e r  to call or r e t i r e  the o u t s t a n d i n g  b o n d s  a n d  the 

i n t erest a c c r u i n g  on the o u t s t a n d i n g  bonds to the date of the call or 

retirement.

Sec. 37.15.710. BOND S AS L E G A L  INVESTMENTS. Toll facili t i e s  

b onds are legal i n v e s t m e n t s  for all banks, trust companies, savings 

banks, savings and loan a s s ocia tions, a n d  o t h e r  p e r sons c a r r y i n g  on a 

b a n k i n g  business, all i n s u r a n c e  companies and o t h e r  p e r s o n s  c a r r y i n g  

on an insurance busi ness, a n d  all executors, a d m i n i s t r a t o r s ,  trustees, 

a n d  o t h e r  fiduciaries. The bonds m a y  b e  a c c e p t e d  as s e c u r i t y  for 

d eposits o f  all m o n e y  o f  the state and its p o l i t i c a l  subdivisions.

Sec. 37.15.720. STATE T O L L  FACILITIES. The state is a u t h o r i z e d  

to acquire, construct, equip, a n d  m a i n t a i n  toll bridg es, high ways, 

roads, crossings, a n d  causeways  f o u n d  to b e  n e c e s s a r y  b y  the c o m m i s­

sio n e r  o f  t r a n s p o r t a t i o n  a n d  p u b l i c  facilities.

Sec. 37.15.730. K N I K  A R M  CROSSING. N o t w i t h s t a n d i n g  the 

SCS CSHB 661(Fin) -8-



p r o v i s i o n s  o f  A S  3 7 . 1 5 . 7 2 0  the first state toll f a c i l i t y  to b e  

f i n a n c e d  u n d e r  this a r t i c l e  is the K n i k  A r m  C r o s s i n g  n e a r  Anchorage.

Sec. 37.15.740. T O L L  F A C I L I T Y  CHARGES. The c o m m i s s i o n e r  of 

t r a n s p o r t a t i o n  a n d  p u b l i c  facilities shall fix a n d  c o l l e c t  the fees, 

iharges, tolls, a n d  r e n t a l s  d e r i v e d  b y  the state f r o m  the ownership, 

lease, use, a n d  o p e r a t i o n  o f  the faci lities a u t h o r i z e d  b y  A S  37 .15.720 

a n d  3 7 . 1 5 . 7 3 0  a n d  i m p r o v e m e n t s  o f  the f a c i l i t i e s  as w i l l  p r o v i d e  

revenue s s u f f i c i e n t  to c o mpl y w i t h  all of the c o v e n a n t s  o f  the b o n d  

resolution.

Sec. 37.15.750. S T A T U T O R Y  CONSTRUCTION. AS 3 7 . 1 5.610 - 37.15.- 

760 shall b e  l i b e r a l l y  c o n s t r u e d  in o r d e r  to c a r r y  o u t  the p u r p o s e s  

for w h i c h  the p r o v i s i o n s  w e r e  enacted, a n d  all e x i s t i n g  laws in c o n­

flict w i t h  AS 3 7 . 1 5 . 6 1 0  - 37. 15 . 7 6 0  are s u p e r s e d e d  as n e c e s s a r y  to 

a c c o m p l i s h  the p u r p o s e s  of AS 37.1 5.610 - 37.15.760.

Sec. 37.15.760. DEFINITIONS. In AS 3 7.15 . 6 1 0  - 37.15.760,

u n l e s s  the c o n t e x t  r e q uires o t h e r w i s e

(1) " b o n d  r e d e m p t i o n  fund" m e a n s  the toll f acilities r e v e­

nu e  b o n d  r e d e m p t i o n  fu nd create d b y  A S  37.15.640, i n c l u d i n g  a n y  a c­

counts that are c r e a t e d  in that fund a fter the e f f e c t i v e  date o f  this 

A c t ,

(2) " b o n d  r e s o l u t i o n "  m e a n s  the r e s o l u t i o n  a u t h o r i z i n g  the 

i s s u a n c e  o f  bonds, a d o p t e d  b y  the c o m m i t t e e  u n d e r  AS 37.15.660;

(3) " b o nds " m e a n s  the toll f a cilities r e v e n u e  b onds a u t h o­

ri z e d  b y  A S  3 7 . 1 5.610 - 37.15.760;

(4) " c o m m i t t e e "  m e a n s  the state b o n d  c o m m i t t e e  c r e a t e d  by

A S  37.15.110, o r  any o t h e r  committee, body, department, or o f f i c e r  of

the state that or w h o  succ eeds to the rights, powers, duties, a n d

o b l i g a t i o n s  of th e state b o n d  c o m m i t t e e  by act o f  the legislature;

(5) " c o n s t r u c t i o n  fund" m e a n s  the toll facilities

-9- SCS CSHB 6 6 1 (Fin)
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c o n s t r u c t i o n  fund c r e a t e d  b y  A S  37.15.620;

(6) ’'revenue f u n d” me a n s  the toll f a c i l i t i e s  r e v e n u e  fund 

c r e a t e d  b y  A S  37.15.630;

(7) " t o l l  f a c i l i t i e s” me a n s  highways, roads, bridges, 

crossings, a n d  cause ways u p o n  w h i c h  tolls, charges, r entals, or other 

u s e r  fees are p l a c e d  b y  the c o m m i s s i o n e r  of t r a n s p o r t a t i o n  a n d  p u blic 

f a c i l i t i e s .

*  Sec. 2. AS 19. 05.040 is a m e n d e d  to read;

Sec. 19.05.040. P O W E R S  O F  DEPARTMENT. The d e p a r t m e n t  m a y

(1) a c q u i r e  property;

(2) e x e r c i s e  the p o w e r  o f  e m i n e n t  domain;

(3) take i m m e diate p o s s e s s i o n  of ireal p r o p erty, or any

i n t erest in it u n d e r  a d e c l a r a t i o n  o f  t aking or b y  o t h e r  lawful means;

(4) a c q u i r e  r i g h t s - o f - w a y  for p r e s e n t  or f utur e use;

(5) c o ntrol access to highways;

(6) r e g u l a t e  r o a d s i d e  development;

(7) p r e s e r v e  and m a i n t a i n  the sc enic b e a u t y  a l o n g  state

h i g h w a y s ;

(8) dispose of p r o p e r t y  a c q u i r e d  for h i g h w a y  purposes;

(9) a c c e p t  a n d  d i spose o f  f e der al funds or p r o p e r t y  a v a i l­

able for h i g h w a y  construction, m a i n t e n a n c e ,  or equipment;

(10) en ter into contracts or agre em e n t s  r e l a t i n g  to h i g hwa ys 

w i t h  the f e deral government, m u n i c i p a l i t i e s ,  a p o l i t i c a l  subdivision, 

o r  w i t h  a f o r e i g n  governme nt, if the c o n t ract is a p p r o v e d  by the 

f e der al government; [AND]

(11) establish, levy, a n d  c o l lect  tolls, fees, charges, and 

r e n t a l s  for the u s e  o f  state roads, highways, brid ges, crossings, and 

c a u s e w a y s ; and

(12) e x e r c i s e  a n y  o t h e r  p o w e r  n e c e s s a r y  to c a r r y  out the 

SCS CSHB 6 6 1 (Fin) -10-
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p u r p o s e  o f  A S  19.05 - 19.25.

* Sec 3. A S  44.88.010(a) is a m e n d e d  to read:

(a) The l e g i s l a t u r e  finds, d e t e r m i n e s  a n d  declares  that

(1) t h e r e  exist areas o f  the state in w h i c h  s e a s o n a l  and 

n o n s e a s o n a l  u n e m p l o y m e n t  exist;

(2) this u n e m p l o y m e n t  is a serious m e n a c e  to the health, 

sa f e t y  a n d  g e n e r a l  w e l f a r e ,  n o t  o n l y  to the p e o p l e  in those areas, b u t  

also to the p e o p l e  o f  the e n t i r e  state;

(3) the state lacks the b a s i c  m a n u f a c t u r i n g ,  industrial, 

and b u s i n e s s  e n t e r p r i s e s  a n d  the o t h e r  faciliti es r e f e r r e d  to in (5) 

of this s u b s e c t i o n  n e c e s s a r y  to p e r m i t  a d e q u a t e  d e v e l o p m e n t  o f  its 

n a t u r a l  r e s o u r c e s  a n d  the b a l a n c e d  g r o w t h  of its economy;

(4) the e s t a b l i s h m e n t  a n d  e x p a n s i o n  o f  industrial, m a n­

ufa c t u r i n g ,  and b u s i n e s s  e n t e r p r i s e s  in A l a s k a  a n d  the o t h e r  f a c i l­

ities r e f e r r e d  to in (5) o f  this s u b s e c t i o n  are e s s e n t i a l  to the 

d e v e l o p m e n t  o f  the n a t u r a l  r e s o u r c e s  and the l o n g -term e c o n o m i c  g r o w t h  

o f  the state, and w i l l  d i r e c t l y  and i n d i r e c t l y  a l l e v i a t e  u n e m p l o y m e n t  

in the state;

(5) the a c h i e v e m e n t  of the goal of full employm ent, a n d  of 

e s t a b l i s h m e n t  and c o n t i n u i n g  o p e r a t i o n  a n d  d e v e l o p m e n t  o f  industrial,

m a n u f a c t u r i n g ,  a n d  b u s i n e s s  ente rp r i s e s  in the state, i n c l u d i n g ^  

w i t h o u t  limitation, fac ili t i e s  for [AIR A N D  WATER] t ransportati on, 

f a c i l i t i e s  for p o l l u t i o n  con trol a n d  w a s t e  disposal, f a c i l i t i e s  for 

the local f u r n i s h i n g  o f  gas, facil i t i e s  for water, [AND] facili t i e s  

for i n d u s t r i a l  parks, m a s s  c o m m u t i n g  v e h i c l e s , f a c i l i t i e s  for local 

d i s t r i c t  h e a t i n g  or cooling, p a r k i n g  facilities, or a s t o r a g e  or

t r a i n i n g  f a c i l i t y  r e l a t i n g  to a p l a n t  or facility, w i l l  be a c c e l e r a t e d

a n d  f a c i l i t a t e d  b y  the c r e a t i o n  o f  an i n s t r u m e n t a l i t y  o f  the state 

w i t h  p o w e r s  to incur d e b t , to own a n d  o p e r a t e  facilities. [AND] to

-11- SCS CSHB 6 6 1 (Fin)
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m a k e  a n d  i nsure loans to finance, and to a s s i s t  p r i v a t e  lenders to 

m a k e  loans to finance, the e s t a b l i s h m e n t ,  operation, a n d  d e v e l o p m e n t  

o f  industrial, m a n u f a c t u r i n g ,  a nd b u s i n e s s  enterprises , i n c l u d i n g ^  

w i t h o u t  limitation, f a c i l i t i e s  for [AIR A N D  WATER] t r a n s portati on, 

f a c i l i t i e s  for p o l l u t i o n  c o n t r o l  a n d  w a s t e  disposal, f a c i l i t i e s  for 

the local f u r n i s h i n g  of gas, f a c i l i t i e s  for water, [AND] f acil ities 

for i n d u s t r i a l  p a r k s , m a s s  c o m m u t i n g  vehic les, f a c i l i t i e s  for local 

di s t r i c t  h e a t i n g  or cooling, p a r k i n g  facilities, o r  a storag e or 

t r a i n i n g  f a c i l i t y  r e l a t i n g  to a p l a n t  or f a c i l i t y ;

(6) it is in the p u b l i c  i n t e r e s t  to p r o m o t e  the p r o s p e r i t y  

and g e n e r a l  w e l f a r e  of all c i t i z e n s  of the state b y  s t i m u l a t i n g  c o m­

me r c i a l  a n d  i n d u s t r i a l  g r o w t h  a n d  e x p a n s i o n  b y  e n c o u r a g i n g  an incre a s e  

o f  p r i v a t e  i n v e s t m e n t  b y  banks, i n v e s t m e n t  houses, i n s u r a n c e  c o m­

panies, a n d  o t h e r  f i n a n c i a l  institut ions, i n c l u d i n g  p e n s i o n  a n d  r e­

tir e m e n t  funds, to h e l p  s a t i s f y  the n e e d  for e c o n o m i c  expansion;

(7) it is in the state's i n t e r e s t  to i mport  p r i v a t e  capita l 

to create n e w  e c o n o m i c  a c t i v i t y  w h i c h  w o u l d  n o t  o t h e r w i s e  take p l a c e  

in the state.

* Sec. 4. AS 4 4.88.070 is a m e n d e d . t o  read:

Sec. 44.88.070. P U R P O S E  OF T H E  AUTHORIT Y. The p u r p o s e  o f  the 

a u t h o r i t y  is to promote, d e velop a n d  a d v a n c e  the g e n e r a l  p r o s p e r i t y  

an d  e c o n o m i c  w e l f a r e  o f  the p e o p l e  of Alaska, to r e l i e v e  p r o b l e m s  of 

u n e m p l o y m e n t , a n d  to c r eat e a d d i t i o n a l  e m p l o y m e n t  b y  p r o v i d i n g  v a r i o u s  

m e a n s  of f i n a n c i n g  a n d  m e a n s  o f  f a c i l i t a t i n g  the f i n a n c i n g  o f  i n d u s­

trial, m a n u f a c t u r i n g ,  a n d  b u s i n e s s  e n t e r p r i s e s  a n d  the o t h e r  f a c i l­

ities r e f e r r e d  to in A S  4 4 . 8 8 . 0 1 0 ( a ) ( 5 )  w i t h i n  the s t a t e , a n d  b y  o w n­

ing and o p e r a t i n g  the e n t e r p r i s e s  a n d  o t h e r  f a c i l i t i e s .

* Sec. 5. A S  44.88.080 is a m e n d e d  to read:

Sec. 44.88.080. P O W E R S  O F  THE AUTHORITY.  In f u r t h e r a n c e  of its 

SCS CSHB 6 6 1 (Fin) -12-
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c o r p o r a t e  p u r p o s e s , the a u t h o r i t y  has the f o l l o w i n g  p o w e r s  in a d d i t i o n  

to its o t h e r  powers:

(1) to sue and b e  sued;

(2) to have a seal a n d  a lter  it at pleasure;

(3) to m a k e  a n d  a l t e r  b y l a w s  for its o r g a n i z a t i o n  a n d

i n t e r n a l  m an agement;

(4) to adopt r e g u l a t i o n s  g o v e r n i n g  the e x e r c i s e  of its

c o r p o r a t e  powers;

(5) to a c q uire an i n t er est in a p r o j e c t  as n e c e s s a r y  or 

a p p r o p r i a t e  to p r o v i d e  f i n a n c i n g  for the pro ject, w h e t h e r  b y  purchase, 

g i f t  or lease;

(6) to lease to o thers a p r o j e c t  a c q u i r e d  b y  it for the

r e n t a l s  a n d  u p o n  the terms a n d  cond i t i o n s  the a u t h o r i t y  m a y  c o n s i d e r  

advisabl e, including, w i t h o u t  limitation, p r o v i s i o n s  for option s to 

p u r c h a s e  or renew;

(7) to issue bonds, in a c c o r d a n c e  w i t h  A S  44.88.090, to p a y  

t he cost o f  a p r o j e c t  and to s ecure p a y m e n t  o f  the b o n d s  as p r o v i d e d  

in this chapter;

(8) to sell, b y  i n s t a l l m e n t  sale o r  otherwise, exchange, 

donate, c o n v e y  or e n c u m b e r  in any m a n n e r  b y  m o r t g a g e  or b y  c r e a t i o n  of 

a n y  o ther s e c u r i t y  interest, r e a l  or p e r s o n a l  p r o p e r t y  o w n e d  b y  it, or 

in w h i c h  it has a n  interest, i n c l u d i n g  a project, when, in the j u d g­

me n t  o f  the authority, the a c t i o n  is in f u r t h e r a n c e  of its c o r p o r a t e  

p u r p o s e s ;

(9) to accept gifts, g ran ts or loans from, a n d  e n t e r  into 

c o n t racts  or o t h e r  t r a n s a c t i o n s  r e g a r d i n g  them, w i t h  a f e d e r a l  a g e n c y  

o r  a n  a g e n c y  or i n s t r u m e n t a l i t y  o f  the state, a m u n i c i p a l i t y ,  p r i v a t e  

o r g a n i z a t i o n  or o t h e r  source;

(10) to deposit  or i n v e s t  its funds, s u bject to a g r e e m e n t s

-13- SCS CSHB 6 6 1 (Fin)
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w i t h  bondholders;

SCS

(11) to enter into c o n t racts  or a g r e e m e n t s  w i t h  r e s p e c t  to 

the e x e r c i s e  o f  a n y  o f  its powers, a n d  do all things n e c e s s a r y  or 

c o n v e n i e n t  to carry  out its c o r p o r a t e  p u r p o s e s  a n d  e x e r c i s e  the p owers 

g r a n t e d  in this chapter;

(12) to p u r c h a s e  or i n s u r e  loans to f i nanc e the costs of 

m a n u f a c t u r i n g ,  industrial, a n d  b u s i n e s s  e n t e r p r i s e  projects;

(13) to e n t e r  into l oan a g r e e m e n t s  w i t h  r e s p e c t  to one or

m o r e  p r o j e c t s  u p o n  the terms a n d  c ond itions the a u t h o r i t y  considers

advisable;

(14) to acquire, manage, a n d  o p er ate p r o jec ts as the a u t h o r­

ity considers  [A P R O J E C T  W H E N  IT BECOMES] n e c e s s a r y  or a p p r o p r i a t e

[DESIRABLE] to serve a p u b l i c  p u r p o s e  [DO SO T O  S A F E G U A R D  T H E  A U T H O R I­

T Y  F R O M  LOSSES];

(15) to as sist p r i v a t e  lenders to m a k e  loans to f i n a n c e  the 

costs o f  p r o j e c t s  t h rough loan commitments, s h o r t - t e r m  financing, or 

o t h e r w i s e ;

(16) to accept gifts, grants, or loans f r o m  a f e deral

agency, f r o m  an a g ency or i n s t r u m e n t a l i t y  of the state or o f  a m u n i c i­

pality, or from a n y  o t h e r  source;

(17) to enter into contr a c t s  or o t h e r  t r a n s a c t i o n s  w i t h  a

f e d e r a l  agency, w i t h  an a g e n c y  o r  i n s t r u m e n t a l i t y  of the state or of a

m u n i c i p a l i t y ,  or w i t h  a p r i v a t e  o r g a n i z a t i o n  o r  o t h e r  e n t i t y  c o n s i s­

tent w i t h  the e x e rci se of a n y  p o w e r  u n d e r  this chapter;

(18) to f a c i l i t a t e  the e x p a n s i o n  of a s e c o n d a r y  m a r k e t  for 

the r e s a l e  of f e d e r a l l y  or c o m m e r c i a l l y  i n s u r e d  loans m a d e  to finance 

the costs of p r o j e c t s  in A l a s k a  h e l d  b y  f e deral  a n d  state c h a r t e r e d  

f i n a n c i a l  insti t u t i o n s  or b y  the A l a s k a  C o m m e r c i a l  F i s h i n g  a n d  A g r i­

cul t u r e  Bankj_

C S H B  6 6 1 (Fin) -14-

.

___ ______ ___ _____ c-fe

H
>

m



• , ;: • £>7 . • » . iv'/5 ' ’»
yy'rfyi

■: . *<K:: "

1

2

3

4

5

6

7

8 

9

10

11

12

13

14

15

16

17

18

19

20 

21 

22

23

24

25

26

27

28

29

*

(19) to c h a r g e  fees or o t h e r  forms of r e m u n e r a t i o n  for the
44

u s e  or p o s s e s s i o n  o f  the p r o j e c t s  d e s c r i b e d  in (14) o f  this s e c t i o n  in 

a c c o r d a n c e  w i t h  the a g r e e m e n t s  d e s c r i b e d  in (11) a n d  (17) o f  this 

section, o t h e r  a g r e e m e n t s  p e r t a i n i n g  to the projects, covenants, or 

r e p r e s e n t a t i o n s  m a d e  in b o n d  d o c u m e n t s  p e r t a i n i n g  to the projects, or 

r e g u l a t i o n s  o f  the a u t h o r i t y  p e r t a i n i n g  to the p r o j e c t s .

* Sec. 6. A S  4 4 . 8 8 . 1 0 5  is a m e n d e d  b y  a d d i n g  a n e w  subsec t i o n  to read:

(h) N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  o f  this section, the

a u t h o r i t y  m a y  w a i v e  or m o d i f y  the r e q u i r e m e n t s  of (a) of this s e c t i o n  

e s t a b l i s h i n g  m a x i m u m  costs o f  $ 1 0 , 0 0 0 , 0 0 0  for a p r o j e c t  a n d  the r e­

qu i r e m e n t s  o f  (f) o f  this s e c t i o n  as it considers a p p r o p r i a t e  and 

p r u d e n t  in o r d e r  to f i nance a p r o j e c t  if the a u t h o r i t y  intends to own 

the project. However, if the a u t h o r i t y  intends to lease or o t h e r w i s e

p e r m i t  the state to u s e  or o c c u p y  a m a j o r i t y  o f  the project, the

a u t h o r i t y  m a y  o n l y  e s t a b l i s h  a r e s e r v e  fund u n d e r  (g) of this s e c t i o n  

to s e cure b o n d s  i s s u e d  to f i na nce a project.

*  Sec. 7. AS 4 4 . 8 8 . 1 5 5  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(g) N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  o f  this section, the

a u t h o r i t y  m a y  w a i v e  or m o d i f y  the r e q u i r e m e n t s  o f  this s e c t i o n  as it 

c o n s i d e r s  a p p r o p r i a t e  a n d  p r u d e n t  in o r d e r  to finan ce a p r o j e c t  if the 

a u t h o r i t y  intends to o w n  the project.

* Sec. 8. A S  44.88 is a m e n d e d  b y  a d d i n g  n e w  sections to read:

Sec. 44.88.172. E C O N O M I C  D E V E L O P M E N T  FUND. (a) The e c o n o m i c  

d e v e l o p m e n t  fund is e s t a b l i s h e d  in the authority. The f u n d  consists 

o f  m o n e y  or assets a p p r o p r i a t e d ,  loaned, or t r a n s f e r r e d  to the a u t h o r­

ity, a n d  o t h e r  m o n e y  or a s s e t s  d e p o s i t e d  in the fund b y  the authority. 

T h e  f u n d  m a y  only b e  u s e d  to finance, acquire, manage, a n d  o p e r a t e  

p r o j e c t s  that the a u t h o r i t y  intends to o w n  a n d  operate. The t e r m  

" o p e r a t e "  includes o p e r a t i o n  d i r e c t l y  b y  the authority, or b y  an a g e n t
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_______________ ' ____________



' V &•'.

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

f

. ...

o f  the authority.

(b) If a p r o j e c t  is f i n a n c e d  or d e v e l o p e d  t h r o u g h  u s e  o f  the 

a s s e t s  o f  the e c o n o m i c  d e v e l o p m e n t  fund, the a u t h o r i t y  m a y  n o t  p l e d g e  

or u s e  o t h e r  assets o f  the a u t h o r i t y  to assist in the financing,

d evelo p m e n t ,  or o p e r a t i o n  of the project. However, w h e t h e r  or n o t  the

a u t h o r i t y  uses the e c o n o m i c  d e v e l o p m e n t  fund, it m a y  issue b o n d s  to 

f i n a n c e  a p r o j e c t  and m a y  secure the b o n d s  w i t h  a mo rtgage, pledge, or 

a s s i g n m e n t  of the p r o j e c t  or of revenues, money, or a g r e e m e n t s  a t t r i b­

u t a b l e  to the p r o j e c t  or the bonds.

Sec. 44.88.173. F I N A N C E  PLAN. (a) Before a p p r o v i n g  a p r o j e c t  

f i n a n c e d  u n d e r  AS 44.88.172, the a u t h o r i t y  shall p r e p a r e  a f i n a n c e  

plan. The finance p l a n  m u s t  incl ude a n  e s t i m a t e  of the total cos t of 

the project, and a d e s c r i p t i o n  o f  the sources of m o n e y  that w i l l  b e  

u s e d  to f i na nce the total cost o f  the project. The f i nance p l a n  m u s t  

a l s o  i n clude  an e s t i m a t e  of the o p e r a t i o n a l  costs of the c o m p l e t e d  

project, as w e l l  as a d e s c r i p t i o n  of the source o f  the m o n e y  that is 

to b e  u s e d  to p a y  the o p e r a t i o n a l  costs.

(b) The a u t h o r i t y  shall give p r e f e r e n c e  to a p r o j e c t  that does 

n o t  r e q u i r e  financial a s s i s t a n c e  from the state. If the a u t h o r i t y  

d e t e r m i n e s  that a p r o j e c t  requires state financial assistance, a n d  if 

the a u t h o r i t y  f u rther determines that it is d e s i ra ble to f i n a n c e  the 

project, the a u t h o r i t y  shall r e c o m m e n d  a m e t h o d  of f i n a n c i n g  that 

m i n i m i z e s  cost to the state. A  f i nance p l a n  r e q u i r e d  u n d e r  (a) of 

this s e c t i o n  m u s t  identify the m e t h o d  of fi nan c i n g  that m i n i m i z e s  the 

cost to the state.

(c) The a u t h o r i t y  shall s ubm it a finance  p l a n  p r e p a r e d  u n d e r  

this section to the state b o n d  committee, the governor, a nd the l e g i s­

lat u r e  b e f o r e  issuin g bonds  or o t h e r w i s e  incu rring debt for the p r o j­

ect. If a p r ojec t r e q uires  f i n a n c i a l  a s s i s t a n c e  f r o m  the state, the

SCS C S H B  6 6 1 (Fin) -16-
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state f i n a ncial  a s s i s t a n c e  m u s t  b e  a v a i l a b l e  b e f o r e  bonds are i s s u e d  

for the project.

Sec. 44.88.174. R E G I O N A L  R E S O U R C E  A D V I S O R Y  COUNCIL. (a) W i t h i n  

30 days a f t e r  the a u t h o r i t y  adopts a r e s o l u t i o n  c e r t i f y i n g  that a 

p r o j e c t  in the u n o r g a n i z e d  b o r o u g h  is e l i g i b l e  for f i n a ncing u n d e r  

AS 44.88.172, the g o v e r n o r  shall a p p o i n t  a R e g i o n a l  R e s o u r c e  A d v i s o r y  

Co u n c i l  in the a r e a  of the state w h e r e  the p r o j e c t  is to be l o cated 

a n d  for w h i c h  a r e g i o n a l  h o u s i n g  a u t h o r i t y  h a s  b e e n  e s t a b l i s h e d  u n d e r  

A S  18.55.996. The p u r p o s e  of a c o u n c i l  is to assist the a u t h o r i t y  in 

r e v i e w i n g  a p r o j e c t  that has b e e n  p r o p o s e d  for d e v e l o p m e n t  in its area 

of the state.

(b) A  R e g i onal R e s o u r c e  A d v i s o r y  C o un cil c onsists o f  five 

m e m b e r s  r e g i s t e r e d  to v o t e  in the region. The g o v e r n o r  shall a p point 

the m e m b e r s  to r e f l e c t  the e c o n o m i c  a n d  g e o g r a p h i c  d i v e r s i t y  o f  the 

region. Council m e m b e r s  serve t h r e e - y e a r  terms at the p l e a s u r e  of the 

governor, except that the i n i tial  m e m b e r s  m a y  b e  a p p o i n t e d  for less 

than three years so that the term of at least one of the m e m b e r s  

expires e a c h  year. The g o v e r n o r  shall a p p o i n t  a c h a i r p e r s o n  w h o  shall 

call m e e t i n g s  as r e q u i r e d  a n d  p r e s i d e  ove r the d e l iberations  o f  the 

council. A  m a j o r i t y  of the c o unci l c o n s t i t u t e s  a q u o r u m  for c o n d u c t­

ing the b u s i ness o f  the council.

(c) M e m bers of a R e g i o n a l  R e s o u r c e  A d v i s o r y  Counci l do n o t  

r e c e i v e  c o m p e n s a t i o n  for t h e i r  servi ces on the council, b u t  are e n­

tit l e d  to per d i e m  a n d  t r a v e l  e x p e n s e s  a u t h o r i z e d  b y  law for state 

bo a r d s  a n d  c o mmissio ns u n d e r  AS 39.20.180.

Sec. 44.88.175. R E Q U I R E M E N T S  P R I O R  TO A P P R O V A L  OF PROJECTS. (a) 

Be f o r e  e n t e r i n g  into an a g r e e m e n t  to f i n a n c e  or to develop, a p r o p o s e d  

p r o j e c t  w i t h  a cost in e xces s o f  $ 1 0 , 0 0 0 , 0 0 0  that is f i n a n c e d  u n d e r  

AS 44.88.172, the a u t h o r i t y  shall o b t a i n  the a p p r o v a l  of e a c h  R e g i o n a l

-17- SCS CSHB 6 6 1 (Fin)



R e s o u r c e  A d v i s o r y  Council or m u n i c i p a l i t y  in the a r e a  in w h i c h  the 

p r o p o s e d  p r o j e c t  is to b e  located. A p p r o v a l  u n d e r  this s u b s e c t i o n  

m u s t  b e  e v i d e n c e d  b y  a c e r t ified copy of a r e s o l u t i o n  o f  the council 

or of the g o v e r n i n g  b o d y  of the m u n icipality.

(b) B efore a p p r o v i n g  a p r o j e c t  f i n a n c e d  u n d e r  A S  4 4 . 8 8.172 for 

w h i c h  b o n d s  m u s t  b e  issued, the a u t h o r i t y  shall

(1) o b t a i n  approv al u n d e r  (a) o f  this section;

(2) find, on the basis of all i n f o r m a t i o n  r e a s o n a b l y  a v a i l­

able to it, that

(A) the p r oject a n d  its d e v e l o p m e n t  u n d e r  this c h apter 

w i l l  be e c o n o m i c a l l y  a d vantage ous to the state a nd to the g e neral 

p u b l i c  w e l f a r e  and w i l l  contri b u t e  to the e c o n o m i c  g r o w t h  of the 

state;

(B) the p r oject  a p p l icant is f i n a n c i a l l y  r esponsible;

(C) the p r oj ect is e c o n o m i c a l l y  and f i n a n c i a l l y  f e a s i­

ble a n d  able to produce r e v enue a d e q u a t e  to r e p a y  the b o n d s  or 

loans w i t h  w h i c h  it is financed;

(D) i n c r e a s e d  d em and on p u b l i c  f a c i l i t i e s  that m i g h t  

r e s u l t  from the p r ojec t w i l l  b e  p r o v i d e d  for;

(E) the p r o j e c t  w i l l  p r o v i d e  or r e t a i n  e m p l o y m e n t  

r e a s o n a b l y  r e l a t e d  to the amount  o f  the f i n a n c i n g  b y  the a u t h o r i­

ty, c o n s i d e r i n g  the amount of i n v e s t m e n t  p e r  e m p l o y e e  for c o m p a­

rab l e  facilities, a n d  other r e l e v a n t  factors;

(F) the scope of the p r o j e c t  is s u f f i c i e n t  to p r o v i d e  

a r e a s o n a b l e  e x p e c t a t i o n  o f  a b e n e f i t  to the e c o n o m y  o f  the 

state;

(G) the p r o j e c t  is in c o m p l i a n c e  w i t h  a p p l i c a b l e  law;

and

(H) issu ance of the b o n d s  is n o t  e x p e c t e d  to a d v e r s e l y  

SCS CSHB 6 6 1 (Fin) -18-



1 a f f e c t  t he a b i l i t y  o f  the state o r  a n y  p o l i t i c a l  s u b d i v i s i o n  of

2 the state to m a r k e t  o ther bonds.

3 Sec. 44.88.176. H E A R I N G  TO C O N S I D E R  P R O P O S E D  PROJECT. Before

4 c o n s i d e r i n g  a r e s o l u t i o n  r e g a r d i n g  the a p p r o v a l  o r  r e j e c t i o n  o f  the

5 d e v e l o p m e n t  or f i n a n c i n g  o f  a p r o p o s e d  p r o j e c t  w i t h  a cost in excess

6 of $ 10,000,000, that is f i n a n c e d  u n d e r  A S  44.88.172, a R e g i o n a l  Re-

7 s o u r c e  A d v i s o r y  C o u n c i l  shall c o nduct a p u b l i c  h e a r i n g  w i t h i n  the

8 region. If a p r o p o s e d  p r o j e c t  is l o c a t e d  w i t h i n  a m u n i c i p a l i t y ,  the

9 g o v e r n i n g  b o d y  o f  a m u n i c i p a l i t y  shall c o n d u c t  a h e a r i n g  o n  the p r o­

po s e d  j. roject.

Sec. 44.88.177. O P E R A T I O N  OF PROJECTS. If a p r o j e c t  is f i n a n c e d

12 u n d e r  AS 44.88.172, the a u t h o r i t y  shall s o l i c i t  the r e v i e w  a n d  advice

13 o f  the R e g i o n a l  R e s o u r c e  A d v i s o r y  C o u n c i l  or g o v e r n i n g  b o d y  in the

14 a r e a  in w h i c h  a p r o j e c t  is l o c a t e d  b e f o r e  the e x e c u t i o n  of contracts, 

a greements,  r e s o l u t i o n s ,  or o t h e r  m a t t e r s  that d i r e c t l y  c o n cern the 

development, m a i n t e n a n c e ,  a n d  o p e r a t i o n  o f  a project.

Sec. 9. AS 4 4 . 8 8 . 2 2 0 ( 5 )  is a m e n d e d  to read:

(5) " p r o j e c t "  m e a n s

(A) a p l a n t  or f a c i l i t y  u s e d  or i n t e n d e d  for use

20 (i) in c o n n e c t i o n  w i t h  making, p r o cessing, pre -

21 paring, or p r o d u c i n g  in a n y  m a n n e r ,  goods, p r o ducts or

22 s u b s t a n c e s  o f  any k i n d  or n a t u r e  o r  in c o n n e c t i o n  w i t h

23 d e v e l o p i n g  o r  u t i l i z i n g  a n a t u r a l  resource , or extracting,

24 smelting, transporting, converting, a s s e m b l i n g  or p r o d u c i n g

25 in a n y  manner, m i n e rals,  r a w  m a t e r i a l s ,  chemicals, com-

26 p o u n d s , a l l o y s , f i b e r s , c ommod i t i e s  a n d  m a t e r i a l s , p r o ducts

27 or s u b s t a n c e s  o f  any k i n d  or naturej_

28 (ii) [, A N Y  P L A N T  O R  F A C I L I T Y  U S E D  O R  INTENDED

29 F O R  USE] as a n  i n d u s t r i a l  park; [OR] in c o n n e c t i o n  w i t h  [AIR

* -19- SCS CSHB 661 (Fin)
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A N D  WATER] t r a n s p o r t a t i o n ^  [, O R  A N Y  P L A N T  O R  FACILITY] for 

the p r e v e n t i o n ,  l i m i t a t i o n  or c o n t r o l  o f  [AIR O R  WATER] 

p o l l u t i o n ^  [,] for the disposal  of sewage or s o l i d  w a s t e j_

[,] for the local f u r n i s h i n g  o f  g a s ; [, OR] for the f u r n i s h­

ing o f  water; as or in c o n n e c t i o n  w i t h  m a s s  c o m m u t i n g  v e h i­

cles; f o r  local d i s t r i c t  h e a t i n g  or cooling; as a par king

facility; or as a storage or t r a i n i n g  f a c i l i t y  d i r e c t l y  

r e l a t e d  to a p l a n t  or f a c i l i t y  d e s c r i b e d  in this paragraph;

(B) a p l a n t  o r  f a c i l i t y  u s e d  or i n t e n d e d  for u s e  in 

c o n n e c t i o n  w i t h  a b u s i n e s s  enterprise;

(C) c o m m e r c i a l  a c t i v i t y  b y  a small enterpri se;

* Sec. 10. In a d d i t i o n  to a n y  o t h e r  a u t h o r i z a t i o n  to iss ue b o n d s  or

notes, the a u t h o r i t y  m a y  i s s u e  b o n d s  in a p r i n c i p a l  a m o u n t  n o t  to e xceed

$20,000,000 to a s s i s t  in the a c quisition , financing, or o p e r a t i o n  of p r o j­

ects u n d e r  A S  44.88.172, e n a c t e d  b y  sec. 6 of this Act.

* Sec. 11. It is the i n t e n t  o f  the legisl a t u r e  to m i n i m i z e  the cost of 

state f i n a ncial a s s i s t a n c e  for p r o j e c t s  funded u n d e r  AS 44.88.172, e n a c t e d

by  sec. 6 o f  this Act. To the e xtent possible, f i n a n c i a l  a s s i s t a n c e  shall

be e x t e n d e d  in the f o r m  o f  loans.

* Sec. 12. This A c t  takes e ffect i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.-

10.070(c).
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O r i g i n a l  sponsor: R u l e s / G o v e r n o r

IN T H E  H O U S E B Y  T H E  F I N A N C E  C O M M I T T E E  

S E N A T E  CS F O R  H O U S E  B I L L  NO. 661 (Finance)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

Fo r  an A c t  entitled:  " A n  A c t  a u t h o r i z i n g  the c o n s t r u c t i o n  o f  the K n i k  A r m

C r o s s i n g  a n d  r e l a t i n g  to t he a c q u i s i t i o n ,  c o n s t r u c­

tion, e q u i p p i n g ,  a n d  m a i n t e n a n c e  o f  toll facil ities 

f u n d e d  b y  r e v e n u e  bonds a n d  p r o v i d i n g  toll c o l l e c t i o n  

a u t h o r i t y ."

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S TATE O F  ALASKA:

* S e c t i o n  1. A S  37.15 is a m e n d e d  b y  a d d i n g  n e w  sections to read:

A R T I C L E  4. T O L L  F A C I L I T I E S  R E V E N U E  BONDS.

Sec. 37.15.610. B O N D  A U T H O R I Z A T I O N .  F o r  the p u r p o s e  o f  p r o v i d­

ing part or all o f  the m o n e y  to b e  used, w i t h  o r  w i t h o u t  a n y  g rant s or 

o t h e r  m o n e y  that m a y  b e c o m e  available, the i s s u a n c e  a n d  sale of r e v e­

n u e  b o n d s  of the state in the t otal p r i n c i p a l  s u m  of n o t  to e x c e e d  

$5 0 0 , 0 0 0 , 0 0 0  is a u t h o r i z e d  to acquire, construct, equip, and install 

the additions, i m p r o v e m e n t s ,  extensions, a n d  f a c i l i t i e s  a u t h o r i z e d  in 

A S  3 7 . 1 5.72 0 a n d  37.15.730. T h e  p r i n c i p a l  o f  a n d  i n t e r e s t  on these 

b o n d s  are p a i d  out o f  a n d  s e c u r e d  b y  the gross  r e v e n u e s  d e r i v e d  b y  the 

state from the o w n e r s h i p ,  use, a n d  o p e r a t i o n  o f  the toll facilities, 

and out o f  a n y  o t h e r  r e v e n u e  o r  m o n e y  that the s t a t e  l e g i s l a t u r e  m a y  

p r o v i d e  e x c l u s i v e  o f  a n y  s t a t e  tax or license.

Sec. 37.15.620. C O N S T R U C T I O N  FUND. (a) T h e  to ll facilit ies

c o n s t r u c t i o n  f u n d  is e s t a b l i s h e d  f o r  d e p o s i t  o f  p r o c e e d s  o f  the sale 

o f  the b o n d s  a u t h o r i z e d  b y  A S  3 7 . 1 5 . 6 1 0  a n d  a n y  g r a n t  or o t h e r  m o n e y

that is l e g a l l y  p r o v i d e d  f o r  the same p u r p o s e s  for w h i c h  the bon ds are

■ . ■■ v' ?
a u t h o r i z e d  e x c e p t  for a n v  a c c r u e d  i n t e r e s t  n a i d  o n  the b o n d s  b v  the
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purchase r. The m o n e y  in the c o n s t r u c t i o n  fund is u s e d  to p a y  t h e  cost

. j ■ ■ ■ • " . ■ -
o f  acquiring, c o n s tructing , a n d  e q u i p p i n g  f a c i l i t i e s  a u t h o r i z e d  in

A S  3 7 . 1 5 . 7 2 0  and 3 7 . 1 5 . 7 3 0  a n d  costs incide n t a l  to t h o s e  a cti vities, 

i n c l u d i n g  costs o f  the a utho r i z a t i o n ,  issuance, a n d  sale o f  the bonds. 

To the e x tent a l l o w e d  in the b o n d  re solution, m o n e y  i n  the c o n s t r u c­

ti o n  fund m a y  also b e  u s e d  f o r  the p a y m e n t  o f  i n t e r e s t  o n  t h e  b o n d s  

d u r i n g  the time o f  a c t u a l  constructio n, and for a n y  a d d i t i o n a l  time,
" ■’ ' < *' - .'J'

not exceeding one year after construction is completed. Money in the 

construction fund may also 56 transferred to the bond redemption fund, 

as permitted by the bond resolution, to establish a reserve for the 

payment of the principal and interest on the bonds.

(b) The b o n d  r e s o l u t i o n  m a y  p r o v i d e  for the i n v e s t m e n t  o f  m o n e y  

in the c o n s t r u c t i o n  fund as the c o m m i t t e e  determines. The i n t e r e s t  

e a r n e d  u p o n  o r  a n y  p r o f i t  d e r i v e d  f r o m  the sale o f  the i n v e s t m e n t  is 

d e p o s i t e d  in the c o n s t r u c t i o n  fund.

Sec. 37.15.630. R E V E N U E  FUND, (a) The toll f a c i l i t i e s  r e v e n u e

f u n d  is e s t a b l i s h e d  a n d  shall b e  set apart f r o m  all o t h e r  m o n e y  o f  the

state. The toll f a c i l i t i e s  r e v e n u e  f u n d  is a trust f u n d  f o r  t h e  p u r­

poses u n d e r  A S  3 7 . 1 5 . 6 1 0  - 37.15.760, w h e r e  all revenue, fees, tolls, 

charges, and r e n tals are d e p o s i t e d  that are d e r i v e d  b y  the s t a t e  fr om 

the ownership, lease, use, and o p e r a t i o n  o f  the f a c i l i t i e s  a u t h o r i z e d  

b y  AS 37.15. 720 a n d  37.15.730. The revenue, fees, tolls, charges, a n d  

r e n t a l s  m a y  n o t  i n c l u d e  the p r o c e e d s  of any state t a x  or license. The 

m o n e y  In the r e v e n u e  f u n d  m a y  o n l y  b e  u s e d  to

(1) p a y  o r  s e c u r e  the p a y m e n t  o f  the p r i n c i p a l  o f  a n d  i n t e r­

est o n  the toll f a c i l i t i e s  b o n d s  a n d  p r i n c i p a l  o f  a n d  i n t e r e s t  o n  a n y  

o t h e r  r e v e n u e  b o n d s  i s s u e d  b y  a u t h o r i z a t i o n  o f  the l e g i s l a t u r e  to 

p r o v i d e  m o n e y  to acquire, construct, a n d  equip f a c i l i t i e s  a u t h o r i z e d  

b y  A S  3 7 . 1 5.720 a n d  3 7 . 1 5 . 7 3 0  a n d  to b e  p a y a b l e  o u t  o f  the r e v e n u e

-2-SCS C S H B  6 6 1 (Fin)
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fund;

(2) p a y  the n o r m a l  a n d  n e c e s s a r y  costs o f  m a i n t a i n i n g  a n d  

o p e r a t i n g  the f a c i l i t i e s  acquired , constructed, o r  e q u i p p e d  u n d e r  

A S  3 7 . 1 5.6 10 - 37.15.760;

(3) p a y  the costs o f  renewals, r e p l a c e m e n t s ,  a n d  e xtra- 

o r d i n a r y  repair s to f a c i l i t i e s  acquired, c o nstructe d, o r  e q u i p p e d  

u n d e r  A S  37.15.610 «' 37.15.760;

(4) r e d e e m  b e f o r e  the ir f i x e d  m a t u r i t i e s  a n y  a n d  a l l  r e v e n u e  

b o n d s  i s s u e d  for the p u r p o s e  o f  acquiring, co nstructing,  a n d  e q u i p p i n g  

f a c i l i t i e s  a u t h o r i z e d  b y  A S  3 7 . 1 5 . 7 2 0  a n d  37.15.730;

(5) p r o v i d e  m o n e y  to acquire, construct, a n d  equ ip n e c e s s a r y  

a d d i t i o n s  a n d  i m p r o v e m e n t s  to facili t i e s  a u t h o r i z e d  b y  A S  3 7 . 1 5.720 

a n d  37.15.730; and

(6) p r o v i d e  m o n e y  to p a y  any a n d  all other costs r e l a t i n g  to 

the ownership, use, a n d  o p e r a t i o n  o f  the facilities.

(b) The i n v e s t m e n t  o f  m o n e y  in the r e v e n u e  f u n d  m a y  be m a d e  as

the c o m m i t t e e  d etermines. T h e  i n t e r e s t  e a r n e d  u p o n  or a n y  p r o f i t s

d e r i v e d  f r o m  the sale o f  a n  i n v e s t m e n t  u n d e r  this s u b s e c t i o n  shall be 

d e p o s i t e d  in the r e v e n u e  fund.

Sec. 37.15.640. B O N D  E 3 D E M F T I 0 N  FUND. The toll facilities 

r e v e n u e  b o n d  r e d e m p t i o n  fu nd is e s t a b l i s h e d  for d e p o s i t  in trust of 

m o n e y  f o r  p a y i n g  a n d  s e c u r i n g  the p a y m e n t  o f  p r i n c i p a l  o f  a n d  interest 

a n d  r e d e m p t i o n  premium, i f  any, o n  b o n d s  a n d  is set a p a r t  f r o m  all 

o t h e r  m o n e y  o f  the state. The committee, o n  b e h a l f  o f  the state, 

shall o b l i g a t e  the s t a t e  to set as ide and p a y  i nto the b o n d  r e d e m p t i o n

fund from the r e v e n u e  f u n d  a n  a m o u n t  o f  m o n e y  s u f f i c i e n t  to p a y  the

p r i n c i p a l  o f  a n d  i n t e r e s t  a n d  r e d e m p t i o n  p r e mium, i f  any, o n  the bo nds 

as the p a y m e n t s  b e c o m e  d u e  and, if the c o m m i t t e e  c o n s i d e r s  it n e c e s­

sary, to set a s i d e  a n d  m a i n t a i n  a r e s e r v e  f o r  this purpose. The bond)

-3- SCS 3SHB 6 6 1 (Fin)
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r e d e m p t i o n  fund is d r a v m  u p o n  for the p u r p o s e  o f  p a y i n g  the p r i n c i p a l  

o f  a n d  i n t e r e s t  a n d  r e d e m p t i o n  premium, i f  any, o n  the bonds, a n d  the 

b o n d s  do n o t  c o n s t i t u t e  a g e n e r a l  o b l i g a t i o n  o f  the state.

Sec. 37.15.650. B O N D  TERMS. (a) The toll f a c i l i t i e s  b o n d s  are

,:-x . ‘ ' ,.n
s o l d  i n  the amounts  o r  series a n d  at the t i m e  as d e t e r m i n e d  b y  the 

committee. B efor e s e l l i n g  a series of bonds, the c o m m i t t e e  shall g i v e  

n o t i c e  i n v i t i n g  s e a l e d  bids. If s a t i s f a c t o r y  b i d s  are r eceived, the 

b o n d s  o f f e r e d  for sale are a w a r d e d  to the h i g h e s t  r e s p o n s i b l e  bidder. 

If the c o m m i t t e e  d e t e r m i n e s  tha t a b i d  r e c e i v e d  is n o t  s a t i s f a c t o r y  as 

to p r i c e  or r e s p o n s i b i l i t y  o f  the bidder, the c o m m i t t e e  m a y  r e j e c t  the 

b i d  received. Bonds, or a series o f  bonds, m a y  n o t  b e  s o l d  if the 

e f f e c t i v e  i n t erest r a t e  o v e r  the life of the b o n d s  e x ceeds 11 p e r c e n t  

p e r  y e a r  or that rate o f  I n t e r e s t  that is 125 p e r c e n t  o f  the rate of 

t h e  B o n d  Buyer Inde x o f  20 M u n i c i p a l  B o n d  A v e r a g e  Y i e l d s  for the w e e k  

p r e v i o u s  to the date o f  sale o f  the bonds, w h i c h e v e r  is higher. 

In t er est is p a y a b l e  a n n u a l l y  o r  semiannually.

(b) The b ond s m a t u r e  at the time f i x e d  b y  the committee. The 

b o n d s  m a y  be s u bject to r e d e m p t i o n  b e f o r e  t h e i r  f i x e d  m a t u r i t i e s  as 

d e t e r m i n e d  b y  t he c o m m i t t e e  a n d  w i t h  the p r e m i u m  f i x e d  b y  the c o m m i t­

tee, b u t  a b o n d  m a y  n o t  b e  s u b je ct to r e d e m p t i o n  b e f o r e  its f i x e d  

m a t u r i t y  d a t e  u n l e s s  the r i g h t  to r e d e e m  that b o n d  is e x p r e s s l y  m e n ­

ti o n e d  o n  the face o f  the bond. The bonds

(1) m a y  b e  in d e n o m i n a t i o n s  d e t e r m i n e d  b y  the committee?

(2) m a y  b e  i s s u e d  in c o u p o n  f o r m  o r  in f u l l y  r e g i s t e r e d  

form, a n d  m a y  b e  r e g i s t r a b l e  as to p r i n c i p a l  o r  b o t h  p r i n c i p a l  and

interest, all u n d e r  r e g u l a t i o n s  a n d  c o n d i t i o n s  the c o m m i t t e e  provides?
• ̂  *

(3) a r e  p a y a b l e  as to p r i n c i p a l  a n d  interest- at t h e  p l a c e  

d e t e r m i n e d  b y  t h e  committee?

(4) s hall  b e  s i g n e d  o n  b e h a l f  o f  the s t a t e  b y  t h e  g o v e r n o r  

SCS C S H B  6 6 1 (Fin) -4-
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a n d  shall b e  a t t e s t e d  to b y  the l i e u t e n a n t  governor, b o t h  o f  w h i c h
• • 

s i g n a t u r e s  m a y  b e  f a c s i m i l e  signatures, a n d  e a c h  o f  the i n t e r e s t

co upons a t t a c h e d  to t h e m  s h a l l  b e  s i g n e d  b y  the f a c s i m i l e  s i g n a t u r e s

o f  t he se official s;

(5) s hall h a v e  the s e a l  o f  the state impressed, printed, o r  

l i t h o g r a p h e d  on them; a nd

(6) s h a l l  b e  i s s u e d  u n d e r  a n d  s u b j e c t  to the terms, c o n d i­

tions, a n d  covenants,  p r o v i d i n g  f o r  the p a y m e n t  o f  the p r i n c i p a l  of 

a n d  i n t e r e s t  o n  the b o n d s  a n d  the o t h e r  terms, conditions, covenants, 

a n d  p r o t e c t i v e  f e a t u r e s  s a f e g u a r d i n g  this p a y m e n t  a n d  r e l a t i n g  to the 

m a i n t e n a n c e ,  o p e r a t i o n ,  a n d  i m p r o v e m e n t  o f  the toll f a c i l i t i e s  as 

f o u n d  n e c e s s a r y  b y  the c ommittee , w h i c h  c o v e nants m a y  include a p r o­

vi s i o n  r e q u i r i n g  the s e t t i n g  aside a n d  m a i n t e n a n c e  o f  c e r t a i n  r e s e r v e s  

to secure the p a y m e n t  o f  the p r i n c i p a l  a n d  interest.

(c) If f o u n d  r e a s o n a b l y  n e c e s s a r y ,  the c o m m i t t e e  m a y  s elect a 

t r u stee or t r u s t e e s  for t h e  h o l d e r s  of the b o n d s  or a n y  series o f  the 

bonds, f o r  the s a f e g u a r d i n g  a n d  d i s b u r s e m e n t  o f  a n y  o f  the m o n e y  in 

a n y  o f  the f unds c r e a t e d  b y  A S  37.15.620, 37.15.630, a n d  37.15.640, or 

for t he duties for a u t h e n t i c a t i o n ,  delivery, a n d  r e g i s t r a t i o n  of the 

b o n d s  as the c o m m i t t e e  m a y  determine. T h e  c o m m i t t e e  shall a l s o  f i x  

the rights, duties, powers, a n d  o b l i g a t i o n s  of the tru stee or t r u s t­

ees.

(d) In the c o m m i t t e e ' s  d e t e r m i n a t i o n  of all of the m a t t e r s  a n d  

q u e s t i o n s  r e l a t i n g  to the i s s u a n c e  and sal e o f  the b o n d s  a n d  the 

fi x i n g  o f  t h e  m a t u r i t i e s ,  terms, conditio ns, a n d  c o v e n a n t s  o f  the 

b o n d s  as p r o v i d e d  in (a) - (c) o f  this section, the d e c i s i o n s  o f  the 

c o m m i t t e e  s h a l l  b e  t h o s e  f o u n d  to b e  r e a s o n a b l y  n e c e s s a r y  for the b e s t  

in t e r e s t s  o f  the s t a t e  a n d  its in habitants, a n d  t h o s e  that w i l l  a c c o m­

pl i s h  t h e  m o s t  a d v a n t a g e o u s  sale o f  the bonds, w i t h  due regard,

-5- SCS CSH B 6 6 1 (Fin)



h o w e v e r ,  (1) to n e c e s s a r y  o r  n o r m a l  costs o f  m a i n t e n a n c e  a n d  o p e r a­

tion; (2) to r e n e w a l s  a n d  r e p l a c e m e n t s  o f  a n d  r e pairs to the toll 

f acili t i e s ;  (3) to a l l  i m p r o v e m e n t s  to toll fa cili t i e s  a n d  p r o p e r t y  o f  

t o l l  f a c i l i t i e s  owned, used, operated, o r  l e a s e d  in c o n n e c t i o n  w i t h  

t o l l  f aciliti es; a n d  (4) to t he f u t u r e  g r o w t h  a n d  e x p a n s i o n  o f  all of 

t he f a c i l i t i e s  a n d  the p o s s i b i l i t y  of a d d i t i o n a l  r e v e n u e  b o n d  f i n a n c­

ing for t o l l  f a c i l i t i e s  purposes. A  d e c i s i o n  o f  the committee, as 

e x p r e s s e d  i n  a n y  b o n d  resolu t i o n ,  is f i n a l  w h e n  a n y  b o n d s  have b e e n  

i s s u e d  u n d e r  the b o n d  resolution.

(e) A  b o n d  r e s o l u t i o n  m a y  p r o v i d e  t h a t  the bond3 i s s u e d  c o n t a i n  

a r e c i t a l  t h a t  they are i s s u e d  u n d e r  A S  3 7 . 1 5 . 6 1 0  - 37.15.760, and any 

b o n d s  c o n t a i n i n g  this r e c i t a l  are c o n c l u s i v e l y  c o n s i d e r e d  to b e  v a l i d  

a n d  to h a v e  b e e n  i s s u e d  in c o n f o r m i t y  w i t h  A S  3 7 . 1 5.610 - 37.15.760.

(f) T h e  v a l i d i t y  o f  the a u t h o r i z a t i o n  a n d  i s s u a n c e  o f  bonds is 

n o t  a f f e c t e d  b y  any p r o c e e d i n g  for the a c q u i s i t i o n  o r  c o n s t r u c t i o n  of 

the a dditi o n s ,  i m p r o v e m e n t s , o r  f a c i l i t i e s  for w h i c h  the b o n d s  h a v e  

b e e n  i s s u e d  o r  b y  any c o n t r a c t  in c o n n e c t i o n  w i t h  the a c q u i s i t i o n  or 

co n s t r u c t i o n .

Sec. 37.15.660. BOND RESO LU T I O N .  T h e  c o m m i t t e e  is a u t h o r i z e d  

a n d  d i r e c t e d  to a d o p t  the b o n d  r e s o l u t i o n  a n d  p r e p a r e  all o t h e r  d o c u­

me n t s  a n d  p r o c e e d i n g s  n e c e s s a r y  f o r  t h e  issuance, sale, and d e l i v e r y  

o f  the b o n d s  o r  a n y  p a r t  or s eries o f  them. T h e  b o n d  r e s o l u t i o n  shall 

f i x  t h e  p r i n c i p a l  amount, d e n o m i n a t i o n ,  date, ‘mat u r i t i e s ,  p l a c e  or 

p l a c e s  o f  pay ment, r i g h t s  o f  r e demption, i f  any, terms, form, c o n d i­

tions, a n d  c o v e n a n t s  o f  the b o n d s  o r  e a c h  series  o f  them. The c o m m i t­

tee s h a l l  a l s o  d e t e r m i n e  a n d  p r o v i d e  f o r  the date and m a n n e r  o f  sale 

o f  the b o nd s, a n d  s h a l l  p r o v i d e  w h e t h e r  the n o t i c e  o f  sale is to be 

p u b l i s h e d  e l s e w h e r e  in a d d i t i o n  to the p u b l i c a t i o n  r e q u i r e d  b y  A S  37.- 

15.650*
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Sec. 37.15.670. E N F O R C E M E N T  B Y  HOLDER. The h o l d e r  o f  any b o n d s  

o r  t h e  t r u s t e e  for* t h e  h o l d e r s  o f  the b o n d s  o r  a n y  s e r i e s  o f  them,
' ■ • r;. - • v - ■”. ' uy.• * . •: ’ ' •* w*‘

may, b y  a p p r o p r i a t e  p r o c e e d i n g s  in the courts o f  r e c o r d  o f  the state, 

co m p e l  the transfer, s e t t i n g  aside, a n d  p a y m e n t  of m o n e y  a n d  the 

e n f o r c e m e n t  o f  a l l  o f  th e t e r m s , c o n d i t i o n s , a n d  c o v e n a n t s  as r e q u i r e d  

a n d  p r o v i d e d  in A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5.760 a n d  in the b o n d  resolution.

Sec. 37.15.680. A M O U N T S  R E Q U I R E D  F O R  PAYMENTS. The c o m m i t t e e  

shall, b e f o r e  D e c e m b e r  31 o f  each year, c o m m e n c i n g  w i t h  t h e  y e a r  i n  

w h i c h  the b o n d s  a r e  issued, c e r t i f y  to the c o m m i s s i o n e r  of r e v e n u e  a n d  

the c o m m i s s i o n e r  o f  t r a n s p o r t a t i o n  a n d  p u b l i c  f a c i l i t i e s  the amounts  

r e q u i r e d  in the n e x t  e n s u i n g  c a l e n d a r  y e a r  b y  a b o n d  r e s o l u t i o n  to b e  

p a i d  out o f  the r e v e n u e  f u n d  into the b o n d  r e d e m p t i o n  f u n d  and to b e  

p a i d  into a n d  m a i n t a i n e d  in a n y  r e s e r v e  fund o r  a c c o u n t  o r  any o t h e r  

fu n d  or a c c o u n t  c r e a t e d  b y  a b o n d  resolution. T h e  c o m m i t t e e  shall 

a l s o  c e r t i f y  to t h e  c o m m i s s i o n e r s  the last date u p o n  w h i c h  p a y m e n t s  

m a y  b e  made.

Sec. 37.15.690. B O N D  N EGOTI A B I L I T Y .  T h e  b o n d s  a n d  the c o up ons 

a t t a c h e d  to them are f u l l y  n e g o t i a b l e  i n s t r u m e n t s  u n d e r  the laws of 

the state.

Sec. 37.15.700. REFUNDING. (a) The b o n d s  o r  a n y  p a r t  o f  the m 

m a y  b e  r e f u n d e d  at or b e f o r e  their m a t u r i t y  b y  the i s s u a n c e  o f  r e f u n d­

ing r e v e n u e  b o n d s  o f  t he state i f  i n  the o p i n i o n  o f  the c o m m i t t e e
- . , r. >, v.V * 4 ’ “ . .

r e f u n d i n g  is a d v a n t a g e o u s  to a n d  in the b e s t  i n t e r e s t  o f  the state a n d  

.its i n h a b i t a n t s .

(b) T h e  i s s u a n c e  o f  r e f u n d i n g  b o n d s  n e e d  n o t  b e  a u t h o r i z e d  b y  an 

ac t  o f  the leg islature, a n d  the c o m m i t t e e  sh all a d o p t  the r e s o l u t i o n  

a n d  p r e p a r e  a l l  o t h e r  d o c u m e n t s  a n d  p r o c e e d i n g s  n e c e s s a r y  for -the 

issuance, e x c h a n g e  or sale, a n d  d e l i v e r y  o f  the bonds. A l l  p r o v i s i o n s
f*

o f  A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0  a p p l i c a b l e  to r e v e n u e  b o n d s  are a p p l i c a b l e
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to the r e f u n d i n g  b o n d s  a n d  to the issuance, sale, o r  e x c h a n g e  o f  the
.  .

bonds, e x c e p t  as o t h e r w i s e  p r o v i d e d  i n  this section.

■ V’V  • : A ~ ' k  ■ ■ - ■" < .1
(c) R e f u n d i n g  b o n d s  m a y  b e  i s s u e d  in a p r i n c i p a l  a m o u n t  s u f f i­

cie n t  to p r o v i d e  m o n e y  f o r  the p a y m e n t  of all b o n d s  to be r e f u n d e d  by 

them, and, in addition, for the p a y m e n t  o f  all e x p e n s e s  i n c i d e n t  to 

the calling, re tiring, o r  p a y i n g  o f  the o u t s t a n d i n g  bonds a n d  the 

i s s u a n c e  o f  the  r e f u n d i n g  bonds. T h e s e  e x p e n s e s  i n clude the dif fer- 

e n c e  in a m o u n t  b e t w e e n  the p a r  v a l u e  o f  the r e f u n d i n g  b o n d s  a n d  a n y  

a m o u n t  less t h a n  p a r  f o r  w h i c h  the r e f u n d i n g  b o n d s  are sold, a n y  

a m o u n t  n e c e s s a r y  to b e  m a d e  a v a i l a b l e  f or the p a y m e n t  o f  i n t e r e s t  on 

the r e f u n d i n g  b o n d s  f r o m  the date o f  sale o f  them to the date o f  

p a y m e n t  o f  the b o n d s  to b e  r e f u n d e d  or to the d a t e  u p o n  w h i c h  the 

b o n d s  to b e  r e f u n d e d  w i l l  b e  p a i d  u n d e r  the call o f  t he b o n d s  or 

a g r e e m e n t  w i t h  the h o l d e r s  o f  them, a n d  the premiu m, if any, n e c e s s a r y  

to b e  p a i d  in o r d e r  to call or r e t i r e  the o u t s t a n d i n g  bo nds a n d  the 

i n t e r e s t  a c c r u i n g  o n  the o u t s t a n d i n g  b onds  to the date o f  the call or 

r e t i r e m e n t .

Sec. 37.15.710. B O N D S  A S  L E G A L  INVESTMENTS. Toll f a c i l i t i e s  

b o n d s  a re legal i n v e s t m e n t s  for all banks, t rust companies, savings 

banks, s a v ings a nd l o a n  associations , a n d  o t h e r  p e r s o n s  c a r r y i n g  o n  a 

b a n k i n g  b u s i n e s s ,  a l l  i n s u r a n c e  compani es a n d  o t h e r  n e r s o n s  c a r r y i n g  

o n  a n  i n s u r a n c e  bus iness, a n d  all executors, a d m i n istrator s, trustees, 

a n d  o t h e r  fid uci a r i e s .  T h e  b o n d s  m a y  b e  a c c e p t e d  as s e c u r i t y  f or 

d e p o s i t s  o f  a l l  m o n e y  o f  the state and its p o l i t i c a l  subdivisions.

Sec. 37.15.720 . S T A T E  T O L L  FACILITIES. The state is a u t h o r i z e d  

to acquire, constr u c t ,  equip, a n d  m a i n t a i n  toll bridges, highways, 

roads, crossi ngs, a n d  c a u s e w a y s  f o u n d  to b e  n e c e s s a r y  b y  the c o m m i s­

sio n e r  o f  t r a n s p o r t a t i o n  a n d  p u b l i c  facilities.
J,

Sec. 3 7 . 1 5 . 7 3 0 .  K N I K  A R M  CROSSING. N o t w i t h s t a n d i n g  the

SCS CSHB 6 6 1 (Fin) —8 —
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p r o v i s i o n s  o f  A S  3 7 . 1 5 . 7 2 0  the first state t o l l  f a c i l i t y  to b e  

f i n a n c e d  u n d e r  this a r t i c l e  is the K n i k  A r m  C r o s s i n g  n e a r  Ancho r a g e .

Sec. 37.15.740. T O L L  F A C I L I T Y  CHARGES. T h e  c o m m i s s i o n e r  of 

t r a n s p o r t a t i o n  a n d  p u b l i c  f a cilities s hall f i x  a n d  c o l l e c t  the fees, 

charges, tolls, a n d  r e n t a l s  d e r i v e d  b y  the s tat e f r o m  the o wnersh ip,
’« * * ’ '  , 1 -  . . .  v , ,  • .  - .  • , • , v .

lease, use, a n d  o p e r a t i o n  of the fa cil i t i e s  a u t h o r i z e d  b y  A S  3 7 . 1 5 . 7 2 0  

a n d  3 7 . 1 5 . 7 3 0  a n d  i m p r o v e m e n t s  o f  the f a c i l i t i e s  as w i l l  p r o v i d e
'Ifj 1 ’ • ••"!»«. . ' • " y I * • \ * '' r.J - a
r e v e n u e s  s u f f i c i e n t  to c o m p l y  w i t h  a l l  o f  the c o v e n a n t s  o f  the b o n d  

r e s o l u t i o n .

Sec. 37.15.750. S T A T U T O R Y  C O N S TRUCT ION. A S  3 7 . 1 5 . 6 1 0  - 3 7 . 15 .- 

760 shall b e  l i b e r a H y  c o n s t r u e d  in o r d e r  to c a r r y  out the p u r p o s e s  

f o r  w h i c h  the p r o v i s i o n s  w e r e  enacted, a n d  a l l  e x i s t i n g  laws in c o n­

flic t  w i t h  A S  3 7 . 1 5. 610 - 3 7 . 1 5 . 7 6 0  are s u p e r s e d e d  as n e c e s s a r y  to 

a c c o m p l i s h  the p u r p o s e s  o f  A S  37 .15.610 - 37.15.760.

Sec. 37.15.760. D E F INITIONS. In A S  3 7 . 1 5 , 6 1 0  - 37.15.760,

u n l e s s  the c o n t e x t  r e q uires o t h e r w i s e

(1) " b o n d  r e d e m p t i o n  fund" m e a n s  the toll faciliti es r e v e­

n u e  b o n d  r e d e m p t i o n  f u n d  c r e a t e d  b y  A S  37.15. 640, i n c l u d i n g  a n y  a c­

coun t s  that are c r e ated  in that f u n  a f t e r  the e f f e c t i v e  date o f  this 

Act;

(2) " b o n d  r e s o l u t i o n "  m e a n s  the r e s o l u t i o n  a u t h o r i z i n g  the 

is s u a n c e  o f  bonds, a d o p t e d  b y  the c o m m i t t e e  u n d e r  A S  37.15.660;

(3) " b onds" m e a n s  the toll f a c i l i t i e s  r e v e n u e  b o n d s  a u t h o­

ri z e d  b y  A S  3 7 . 1 5 . 6 1 0  - 37.15.760;

(4) " c o m m i t t e e "  m e a n s  the state  b o n d  c o m m i t t e e  c r e a t e d  b y

A S  37.15.110, o r  a n y  o t h e r  committee, body, department, o r  o f f i c e r  of

the state that o r  w h o  suc ceeds to the r i ghts, powers, duties, a n d

o b l i g a t i o n s  o f  the state b o n d  c o m m i t t e e  b y  act o f  the legislature;
■ . . •' ' • ■ ■

(5) " c o n s t r u c t i o n  fund" m e a n s  the toll f a c i l i t i e s
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c o n s t r u c t i o n  f u n d  c r e a t e d  b y  A S  37.15.620;

(6) " r e v e n u e  fund" m e a n s  the t o l l  f a c i l i t i e s  r e v e n u e  f u n d  

c r e a t e d  b y  A S  37.15.630;

(7) " t o l l  f a c i l i t i e s "  m e a n s  highways, roads, bridges, 

crossings, a n d  c a u s eways u p o n  w h i c h  tolls, charges, rentals, o r  o t h e r  

u s e r  fees are p l a c e d  b y  the c o m m i s s i o n e r  o f  t r a n s p o r t a t i o n  and p u b l i c  

facilities.

* Sec. 2. A S  1 9 . 0 5 . 0 4 0  i9 a m e n d e d  to read:

Sec. 19.05.040. P O W E R S  O F  DEPARTMENT. T h e  d e p a r t m e n t  m a y

(1) a c q u i r e  property;

(2) e x e r c i s e  the p o w e r  o f  e m inent domain;

(3) take i m m e diate p o s s e s s i o n  o f  r e a l  property, or any

i n t e r e s t  in it u n d e r  a d e c l a r a t i o n  of taking o r  b y  o t h e r  l awful means;

(4) a c q u i r e  r i g h t s - o f - w a y  for p r e s e n t  or f uture use;

(5) c o n t r o l  a ccess to highways;

(6) r e g u l a t e  r o a d s i d e  development;

(7) p r e s e r v e  a n d  m a i n t a i n  the s cenic b e a u t y  a l o n g  state

h i g h w a y s ;

(8) d i s p o s e  o f  p r o p e r t y  a c q u i r e d  for h i g h w a y  purposes;

(9) a c c e p t  a n d  d i s p o s e  o f  f e deral funds or p r o p e r t y  a v a i l­

abl e  for h i g h w a y  construction, mainte n a n c e ,  or equipment;

(10) e n t e r  into contracts or a g r e e m e n t s  r e l a t i n g  to h i g h w a y s  

w i t h  the f e d e r a l  government, m u n i c i p a l i t i e s ,  a p o l i t i c a l  subdivision, 

o r  w i t h  a f o r e i g n  gover n m e n t ,  if the c o n t r a c t  is a p p r o v e d  b y  the 

f e d eral government; [AND]

(11) establish, levy, a n d  collect tolls, fees, charges, a n d  

re n t a l s  for the u s e  o f  state r o a d s , h i g h w a y s , b r i d g e s , c r o s s i n g s , a n d  

c a u s e w a y s ; a n d

(12) e x e r c i s e  a n y  o t h e r  p o w e r  n e c e s s a r y  to c a r r y  o u t  the

SCS C S H B  6 6 1 (Fin)
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1 1 p u r p o s e  o f  A S  19.05 - 19.25.

1 2 * Sec 3. A S  4 4 . 8 8 . 0 1 0 ( a )  is a m e n d e d  to read:

3 (a) The l e g i s l a t u r e  finds, d e t e r m i n e s  a n d  d e c l a r e s  that

4 (1) t h e r e  e xist areas o f  the s t a t e  i n  w h i c h  s e a s o n a l  a n d

5 n o n s e a s o n a l  u n e m p l o y m e n t  exist;

6 (2) this u n e m p l o y m e n t  is a s e r ious m e n a c e  to the health,

7 sa f e t y  a n d  g e n e r a l  w e l f a r e ,  n o t  o n l y  to the p e o p l e  in those areas, b u t

I 8 also to the p e o p l e  o f  the e n t i r e  state;

1 9 (3) the s t a t e  lacks the b a s i c  m a n u f a c t u r i n g ,  industrial,

II 10 a n d  b u s i n e s s  e n t e r p r i s e s  a n d  the o t h e r  f a c i l i t i e s  r e f e r r e d  to in (5)

| 11 of  this s u b s e c t i o n  n e c e s s a r y  to p e r m i t  a d e q u a t e  d e v e l o p m e n t  o f  its

1 12 n a t u r a l  r e s o u r c e s  a n d  the b a l a n c e d  g r o w t h  of its economy;

I 13 (4) the e s t a b l i s h m e n t  a n d  e x p a n s i o n  o f  industrial, m a n ­

9 14 u f a c t u r i n g ,  a n d  b u s i n e s s  e n t e r p r i s e s  in A l a s k a  a n d  the o t h e r  f a c i l­

I 15 ities r e f e r r e d  to in (5) of this s u b s e c t i o n  a r e  e s s e n t i a l  to the

s 16 d e v e l o p m e n t  o f  the n a t u r a l  r e s o u r c e s  and the l o n g - t e r m  e c o nomic g r o w t h

l 17 o f  the state, a n d  w i l l  d i r ectly and i n d i r e c t l y  a l l e v i a t e  u n e m p l o y m e n t

1 18
• '..'ft , • • •

in the state;

| 19
(5) the a c h i e v e m e n t  of the g o a l  o f  f u l l  employment, a n d  o f

1 20 e s t a b l i s h m e n t  a n d  c o n t i n u i n g  o p e r a t i o n  a n d  d e v e l o p m e n t  o f  industrial,

I 21
m a n u f a c t u r i n g ,  a n d  b u s i n e s s  e n t e r p r i s e s  in the state, i n c l u d i n g ^

1 22 w i t h o u t  limitation, f a c i l i t i e s  f o r  [AIR A N D  WATER] transportation,

I 23 fa c i l i t i e s  for p o l l u t i o n  control a n d  w a s t e  disposal, f a c i l i t i e s  for

1 24 the local f u r n i s h i n g  o f  gas, f acilities f o r  w ater, [AND] facil i t i e s

3 25 for i n d u s t r i a l  parks, m a s s  c o m m u t i n g  v e h i cles, f a c i l i t i e s  for local

1 26 d i s t r i c t  h e a t i n g  o r  cooling, p a r k i n g  facili t i e s ,  or a s t orage or

| 27 tr a i n i n g  f a c i l i t y  r e l a t i n g  to a p l a n t  o r  facility, w i l l  b e  a c c e l e r a t e d

1 28 a n d  f a c i l i t a t e d  b y  the c r e a t i o n  o f  a n  i n s t r u m e n t a l i t y  o f  the state

1 29

1 J f .
I ’

• ‘ ' .u • ■' •••, '* • ,.v • •/.' • .* . V *>'' • ' ' .
w i t h  p o w e r s  to i n c u r  debt, to o w n  a n d  o p e r a t e  facilities, [AND] to
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m a k e  a n d  i n s u r e  loans to finance, a n d  to a s s i s t  p r i v a t e  lenders to

m a k e  loans to finance, the establ i s h m e n t ,  operation, a n d  d e v e l o p m e n t

o f  industrial, m a n u f a c t u r i n g ,  a n d  b u s i n e s s  e n t e r p r i s e s ,  i n c l u d i n g ^

w i t h o u t  limitation, f a c i l i t i e s  for [AIR A N D  WATER] t r a n s portation,

f a c i l i t i e s  for p o l l u t i o n  c o n t r o l  and w a s t e  disposal, f a c i l i t i e s  for

• ■ •• . 
the local f u r n i s h i n g  o f  gas, f a c i l i t i e s  f o r  w a ter, [AND] facil i t i e s

for i n d u s t r i a l  p a r k s , m a s s  c o m m u t i n g  v e h i c l e s ,  f a c i l i t i e s  for local

d i s t r i c t  h e a t i n g  o r  cooling, p a r k i n g  facilities, or a s t o rage or

t r a i n i n g  f a c i l i t y  r e l a t i n g  to a p l a n t  o r  f a c i l i t y ;

(6) it is in the p u b l i c  i n t e r e s t  to p r o m o t e  the p r o s p e r i t y  

a n d  g e n e r a l  w e l f a r e  o f  all citizens o f  the state b y  s t i m u l a t i n g  c o m­

m e r c i a l  a n d  i n d u s t r i a l  g r o w t h  a n d  e x p a n s i o n  b y  e n c o u r a g i n g  a n  i n c rease 

o f  p r i v a t e  i n v e s t m e n t  b y  banks, i n v e s t m e n t  houses, i n s u r a n c e  c o m­

panies, a n d  o t h e r  f i n a n c i a l  institutions, i n c l u d i n g  p e n s i o n  a n d  r e ­

tire m e n t  funds, to h e l p  s a t i s f y  the n e e d  for e c o n o m i c  expansion;

(7) it is in the state's i n t e r e s t  to i m p o r t  p r i v a t e  c a pital 

to c r e a t e  n e w  e c o n o m i c  a c t i v i t y  w h i c h  w o u l d  n o t  o t h e r w i s e  take p l a c e  

in the state.

* Sec. 4. A S  4 4 . 8 8 . 0 7 0  is a m e n d e d  to read:

Sec. 44.88.070. P U R P O S E  O F  T H E  AUTHORITY. T h e  p u r p o s e  o f  the 

a u t h o r i t y  is to promote, d e velop and a d v a n c e  the g e n e r a l  p r o s p e r i t y  

a n d  e c o n o m i c  w e l f a r e  o f  the p e o p l e  o f  Alaska, to r e l i e v e  p r o b l e m s  of 

u n e m p l o y m e n t ,  a n d  to c r eate a d d i t i o n a l  e m p l o y m e n t  b y  p r o v i d i n g  v a r i o u s  

m e a n s  o f  f i n a n c i n g  a n d  m e a n s  o f  f a c i l i t a t i n g  the f i n a n c i n g  o f  i n d u s­

trial, m a n u f a c t u r i n g ,  a n d  b u s i n e s s  e n t e r p r i s e s  a n d  the o t h e r  f a c i l­

ities r e f e r r e d  to in A S  4 4 . 8 8 . 0 1 0 ( a ) ( 5 )  w i t h i n  the s t a t e , a n d  b y  own-
■y.j i \ ' *r ’ —i 9 ,* . I

i n g  a n d  o p e r a t i n g  the e n t e r p r i s e s  a n d  o t h e r  f a c i l i t i e s .

* Sec. 5. A S  4 4 . 8 8 . 0 8 0  is a m e n d e d  to read:

Sec. 44.88.080. P O W E R S  O F  T H E  AUTHOR I T Y .  In f u r t h e r a n c e  o f  its 

SCS C S H B  6 6 1 (Fin) -12-
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co r p o r a t e  purposes, the a u t h o r i t y  has the f o l l o w i n g  p o w e r s  In a d d i t i o n  

to Its o t h e r  powers:

(1) to sue a n d  b e  sued;

(2) to h a v e  a seal a n d  a l t e r  it at pleasure;

(3) to m a k e  a n d  a l t e r  b y l a w s  for its o r g a n i z a t i o n  a n d  

i n t ernal m a n a g e m e n t ;

(4) to a d o p t  r e g u l a t i o n s  g o v e r n i n g  the e x e r c i s e  o f  its 

c o r p o r a t e  powers;

(5) to a c q u i r e  a n  interest in a p r o j e c t  as n e c e s s a r y  o r  

a p p r o p r i a t e  to p r o v i d e  finan c i n g  for the project, w h e t h e r  b y  purchase, 

gift or lease;

(6) to lease to others a p r o j e c t  a c q u i r e d  b y  it for t h e  

r e n t a l s  a n d  u p o n  the terms and condit i o n s  the a u t h o r i t y  m a y  c o n s i d e r  

advisable, including, w i t h o u t  limitation, p r o v i s i o n s  for o p tions to 

p u r c h a s e  o r  renew;

(7) to issue bonds, in a c c o r d a n c e  w i t h  A S  44.88.090, to p a y

t h e  cost o f  a p r o j e c t  a n d  to secure p a y m e n t  o f  the b o n d s  as p r o v i d e d
• ■' * ' * • . .*

in this chapter;
r < • -*'■.■ - ' • *. **-'•, • - i

(8) to sell, b y  insta l l m e n t  sale or otherwise, exchange,

donate, c o n v e y  or e n c u m b e r  in any m a n n e r  b y  m o r t g a g e  o r  b y  c r e a t i o n  o f

a n y  o t h e r  s e c u r i t y  interest, real or p e r s o n a l  p r o p e r t y  o w n e d  b y  it, or 

in w h i c h  it has an interest, including a project, when, in the j u d g­

m e n t  o f  the authority, the a c t i o n  is in f u r t h e r a n c e  o f  its c o r p o r a t e  

purposes;

(9) to a c c e p t  gifts, g rants o r  loans from, a n d  e n t e r  into 

c o n t r a c t s  or o t h e r  transa c t i o n s  r e g a r d i n g  them, w i t h  a f e d e r a l  a gency 

o r  a n  a g e n c y  o r  i n s t r u m e n t a l i t y  o f  the state, a  m u n i c i p a l i t y ,  p r i v a t e  

o r g a n i z a t i o n  o r  o t h e r  source;

(10) to d e p o s i t  or invest its funds, s u b j e c t  to agreem e n t s

-13- S C S  C S H B  6 6 1 ( F i n )

— •••• - ...... ' • a !  1  hi a M i  i ' " I Tii I'l



4

5

6
sKV

7

8

g 
■ v

10

11

12

13

14

15

16

17

18

19

20 

21

22
r '|

23
I;

24

25

26 

27

28

-.a ‘V'•'J ♦ *

. >•>. I .
>*

r ..x:

<v : >

w i t h  b o n d h o l d e r s ;

(11) to e n t e r  into contracts or a g r e e m e n t s  w i t h  r e s pect to

the e x e r c i s e  o f  a n y  o f  its powers, a n d  do all t hings n e c e s s a r y  or

c o n v e n i e n t  to carry out its c o r p o r a t e  p u r p o s e s  a n d  exercise, the powers 

g r a n t e d  in this chapter;

(12) to p u r c h a s e  or i n sure loans to f i n a n c e  the costs of

m a n u f a c t u r i n g ,  industrial, a n d  b u s iness e n t e r p r i s e  projects;

(13) to e n t e r  into loan a g r e e m e n t s  w i t h  r e s p e c t  to one or

m o r e  p r o j e c t s  u p o n  the terras a n d  c o n d i t i o n s  the a u t h o r i t y  considers

advisable;

(14) to acquire, manage, a n d  o p e r a t e  p r o j e c t s  as the a u t h o r­

it y  c o n s i d e r s  [A P R O J E C T  W H E N  IT BECOMES] n e c e s s a r y  or a p p r o p r i a t e

[DESIRABLE] to serve a p u b l i c  p u r p o s e  [DO SO TO S A F E G U A R D  T H E  A U T H O R I­

T Y  F R O M  L O S S E S ] ;

(15) to assist p r i v a t e  lenders to m a k e  loans to f i nance the 

costs o f  p r o j e c t s  t h r o u g h  loan commitments, s h o r t - t e r m  financing, or 

o t h e r w i s e ;

(16) to a c c e p t  gifts, grants, or loans f r o m  a federal 

agency, f r o m  a n  a g e n c y  or i n s t r u m e n t a l i t y  o f  the s t a t e  or o f  a m u n i c i­

pality, or f r o m  any o t h e r  source;

(17) to enter into contracts o r  o t h e r  t r a n s a c t i o n s  w i t h  a 

f e d e r a l  agency, w i t h  an a g e n c y  or i n s t r u m e n t a l i t y  o f  the s tate or o f  a 

m u n i c i p a l i t y ,  o r  w i t h  a p r i v a t e  o r g a n i z a t i o n  o r  o t h e r  e n t i t y  c o n s i s­

tent w i t h  the e x e r c i s e  of a n y  p o w e r  u n d e r  this chapter;

(18) to facili t a t e  the e x p a n s i o n  o f  a s e c o n d a r y  m a r k e t  for 

the r e s a l e  o f  f e d e r a l l y  o r  c o m m e r c i a l l y  i n s u r e d  loans m a d e  to finance 

the costs o f  p r o j e c t s  in A l a s k a  h e l d  b y  f e d e r a l  a n d  s t a t e  c h a r t e r e d

f i n a n c i a l  i n s t i t u t i o n s  o r  b y  the A l a s k a  C o m m e r c i a l  F i s h i n g  a n d  A g r i -
• ■ ’ ' • .

c u l t u r e  B a n k r  
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(19) to c harge fees or o t h e r  forms o f  r e m u n e r a t i o n  for the

u s e  o r  p o s s e s s i o n  of the p r o j e c t s  d e s c r i b e d  in (14) o f  this s e c t i o n  in

a c c o r d a n c e  w i t h  the a g r e e m e n t s  d e s c r i b e d  in (11) a n d  (17) o f  this 

section, o t h e r  a g r e e m e n t s  p e r t a i n i n g  to t h e  p r o j ects, covenants, or 

r e p r e s e n t a t i o n s  m a d e  in b o n d  documents p e r t a i n i n g  to the projects, or 

r e g u l a t i o n s  of the a u t h o r i t y  p e r t a i n i n g  to the p r o j e c t s .

*  Sec. 6. A S  4 4 . 8 8 . 1 0 5  is a m e n d e d  b y  adding a  n e w  s u b s e c t i o n  to read:

(h) N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  o f  this section, the 

a u t h o r i t y  m a y  w a i v e  o r  m o d i f y  the r e q u i r e m e n t s  o f  (a) o f  this s e ction

e s t a b l i s h i n g  m a x i m u m  costs o f  $ 1 0,000,000 for a p r o j e c t  a n d  the r e­

qui r e m e n t s  o f  (f) o f  this s e c t i o n  as it c o n s i d e r s  a p p r o p r i a t e  and 

p r u d e n t  in o r d e r  to finance a p r o j e c t  if the a u t h o r i t y  i n t e n d s  to own 

the project. However, if the a u t h o r i t y  intends to lease or o t h e r w i s e  

p e r m i t  the state to u s e  or o c cupy a m a j o r i t y  o f  the project, the 

a u t h o r i t y  m a y  o n l y  e s t a b l i s h  a r e s e r v e  fund u n d e r  (g) o f  this s e c t i o n

to s ecure b o n d s  i s s u e d  to finance a project.

*  Sec. 7. A S  4 4 . 8 8 . 1 5 5  is a m e n d e d  b y  adding a n e w  s u b s e c t i o n  to read:

(g) N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  o f  this section, the 

a u t h o r i t y  m a y  w a i v e  o r  m o d i f y  the r e q u i r e m e n t s  o f  this s e c t i o n  as it 

c o n s iders a p p r o p r i a t e  a n d  p r u d e n t  in order to f i n a n c e  a p r o j e c t  i f  the 

a u t h o r i t y  intends to o w n  the project.

* Sec. 8. A S  44.88 i s  a m e n d e d  b y  a d d i n g  n e w  sections to read:

Sec. 44.88.172. E C O N O M I C  D E V E L O P M E N T  FUND. (a) The e c o n o m i c  

d e v e l o p m e n t  fund is e s t a b l i s h e d  i n  the authority. T h e  f u n d  consists 

o f  m o n e y  or a s s e t 3 appropriated, loaned, o r  t r a n s f e r r e d  to the a u t h o r­

ity, a n d  o t h e r  m o n e y  or a s s e t s  d e p o s i t e d  in the f u n d  b y  the authority. 

T h e  f u n d  m a y  o n l y  b e  u s e d  to finance, acquire, m a nage, a n d  o p e r a t e  

p r o j e c t s  that the a u t h o r i t y  Intends to ox<m a n d  operate. The term

" o p e r a t e "  includes o p e r a t i o n  d i r e c t l y  b y  the authority, or b y  an agent
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o f  the authority.

(b) If a p r o j e c t  is f i n a n c e d  or d e v e l o p e d  t h r o u g h  u s e  o f  the
■ •**. • K - ■ ’* ■■ •* J,-. {1 *• * _ . /  . . , t ;• -N • 1.

assets o f  the e c o n o m i c  d e v e l o p m e n t  fund, the a u t h o r i t y  m a y  n o t  p ledge

or u s e  o t h e r  a ssets o f  the a u t h o r i t y  to a ssist in the financing,

d e velopment, o r  o p e r a t i o n  o f  the project. However, w h e t h e r  or n o t  the 

a u t h o r i t y  u s e s  the e c o n o m i c  d e v e l o p m e n t  fund, it m a y  i s s u e  bonds to 

f i n a n c e  a p r o j e c t  a n d  m a y  s e c u r e  the bonds w i t h  a m o r t g a g e ,  pledge, or 

a s s i g n m e n t  of the p r o j e c t  o r  o f  revenues, money, or a g r e e m e n t s  attrib-

u t a b l e  to the p r o j e c t  or the bonds.

Sec. 44.88,173. F I N A N C E  PLAN. (a) Before a p p r o v i n g  a p r o j e c t  

f i n a n c e d  u n d e r  A S  44.88.172, the a u t h o r i t y  shall p r e p a r e  a finance 

plan. The f i nance p l a n  m u s t  i n clude an e s t i m a t e  o f  the total cost of 

the project, and a d e s c r i p t i o n  o f  the sources or m o n e y  that w i l l  be 

u s e d  to f i n a n c e  the total cost o f  the project. The f i n a n c e  p l a n  m u s t  

a l s o  i n clude an e s t i m a t e  o f  the o p e r a t i o n a l  costs o f  the completed 

project, as w e l l  as a d e s c r i p t i o n  o f  the source o f  the m o n e y  that is 

to b e  u s e d  to p a y  the o p e r a t i o n a l  costs.

(b) T h e  a u t h o r i t y  shall g i v e  p r e f e r e n c e  to a  p r o j e c t  that does 

n o t  r e q u i r e  f i n a n c i a l  a s s i s t a n c e  f r o m  the state. If the a u t h ority 

d e t e r m i n e s  that a p r o j e c t  r e q u i r e s  state financial assistance, and if 

the a u t h o r i t y  f u r t h e r  d e t e r m i n e s  that it is d e s i rable to finance the 

p r o ject, the a u t h o r i t y  shall r e c o m m e n d  a m e t h o d  of f i n a n c i n g  that 

m i n i m i z e s  cost to the state. A  f i nance p l a n  r e q u i r e d  u n d e r  (a) of 

this s e c t i o n  m u s t  i d e n t i f y  the m e t h o d  o f  finan c i n g  that m i n i m i z e s  the 

cost to the state.

(c) T h e  a u t h o r i t y  s h a l l  submit a f i n ance p l a n  p r e p a r e d  u n d e r  

this s e c t i o n  to the s t a t e  b o n d  committee, the governor, a n d  the l e g i s­

lat u r e  b e f o r e  i s s u i n g  b o n d s  o r  o t h e r w i s e  i n c u rring debt for the p r o j­

ect . If a  p r o j e c t  r e q u i r e s  f i n a n c i a l  a s s i s t a n c e  f r o m  the state, the

SCS C S H B  6 6 1 (Fin) -16-
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s tate f i n a n c i a l  a s s i s t a n c e  m u s t  b e  a v a i l a b l e  b e f o r e  b o n d s  are i s s u e d  

for the project.

Sec. 44.88.174. R E G I O N A L  R E S O U R C E  A D V I S O R Y  COUNCIL, (a) W i t h i n
->• VX'*

30 days a f t e r  the a u t h o r i t y  adopts a r e s o l u t i o n  c e r t i f y i n g  that a 

p r o j e c t  in the u n o r g a n i z e d  b o r o u g h  is e l i g i b l e  for f i n a n c i n g  u n d e r  

A S  44.88.172, the g o v e r n o r  shall a p p o i n t  a R e g i o n a l  R e s o u r c e  A d v i s o r y  

C o u n c i l  in the a r e a  o f  the state w h e r e  the p r o j e c t  is to be l o c a t e d  

a n d  for w h i c h  a r e g i o n a l  h o u s i n g  a u t h o r i t y  has b e e n  e s t a b l i s h e d  u n d e r  

A S  18.55.996. The p u r p o s e  o f  a c o u n c i l  is to a s s i s t  the a u t h o r i t y  in 

r e v i e w i n g  a p r o j e c t  that has b e e n  p r o p o s e d  for d e v e l o p m e n t  in its area 

o f  the state.

(b) A  R e g i o n a l  R e s o u r c e  A d v i s o r y  Council consists o f  five 

m e m b e r s  r e g i s t e r e d  to v o t e  in the region. The g o v e r n o r  shall a p p o i n t  

the m e m b e r s  to r e f l e c t  the e c o n o m i c  a n d  g e o g r a p h i c  d i v e r s i t y  o f  the 

region. Council m e m b e r s  serve t h r e e - y e a r  terms at the p l e a s u r e  o f  the 

governor, e xcept that the initial m e m b e r s  m a y  b e  a p p o i n t e d  for less 

t h a n  three years so that the t e r m  of at least one o f  the m e m b e r s  

e x p i r e s  e a c h  year. T h e  g o v e r n o r  shall a p point a c h a i r p e r s o n  w h o  shall 

call m e e t i n g s  as r e q u i r e d  a n d  p r e s i d e  o v e r  the d e l i b e r a t i o n s  of the 

council. A  m a j o r i t y  o f  the c o u n c i l  c onstitutes a q u o r u m  f o r  c o n d u c t­

ing  the b u s i n e s s  o f  the council.

(c) M e m b e r s  o f  a R e g i o n a l  Resou r c e  A d v i s o r y  C o u n c i l  do n o t

r e c e i v e  c o m p e n s a t i o n  for t h e i r  services on the council, b u t  are e n­

tit l e d  to p e r  d i e m  a n d  t r a v e l  expenses a u t h o r i z e d  b y  l a w  for state 

b o a r d s  a n d  c o m m i s s i o n s  u n d e r  A S  39.20.180.

Sec. 44.88.175. R E Q U I R E M E N T S  P R I O R  TO A P P R O V A L  O F  PROJECTS. (a) 

B e f o r e  e n t e r i n g  into a n  a g r e e m e n t  to finance or to d e v e l o p  a  p r o p o s e d  

p r o j e c t  w i t h  a  cost i n  e x c e s s  of $ 10,000,000 that is f i n a n c e d  u n d e r
• '*'.•* . ' ‘ r ’ »■* * •' ‘ \.'Vv •• ‘v’ ■

A S  44.88.172, the a u t h o r i t y  shall o b t a i n  the a p p r o v a l  o f  e a c h  R e g i o n a l
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R e s o u r c e  A d v i s o r y  C o u n c i l  o r  m u n i c i p a l i t y  in the a r e a  in w h i c h  the 

p r o p o s e d  p r o j e c t  is to b e  located. A p p r o v a l  u n d e r  this s u b s e c t i o n

■■ . . - ' •. . . 4  -'i;' ■ ' '.V
m u s t  b e  e v i d e n c e d  b y  a c e r t i f i e d  c o p y  of a r e s o l u t i o n  o f  the c o u n c i l  

o r  o f  the g o v e r n i n g  b o d y  o f  the m u n i c i p a l i t y .

(b) B e f o r e  a p p r o v i n g  a p r o j e c t  f i n a n c e d  u n d e r  A S  4 4 . 8 8 . 1 7 2  for 

w h i c h  b o n d s  m u s t  b e  issued, the a u t h o r i t y  shall

(1) o b t a i n  a p p r o v a l  u n d e r  (a) o f  this section;

(2) find, o n  the b a s i s  o f  all i n f o r m a t i o n  r e a s o n a b l y  a v a i l -  

able to it, that

(A) the p r o j e c t  a n d  its d e v e l o p m e n t  u n d e r  this c h a p t e r  

w i l l  b e  e c o n o m i c a l l y  a d v a n t a g e o u s  to the state a n d  to the g e n e r a l  

p u b l i c  w e l f a r e  a n d  w i l l  c o n t r i b u t e  to the e c o n o m i c  g r o w t h  o f  the 

state;

(B) the p r o j e c t  a p p l i c a n t  is f i n a n c i a l l y  respon s i b l e ;

(C) the p r o j e c t  is e c o n o m i c a l l y  and f i n a n c i a l l y  f e a s i­

ble  a n d  able to p r o d u c e  r e v e n u e  a d e quate to r e p a y  the b o n d s  or 

loans w i t h  w h i c h  it is financed;

(D) i n c r e a s e d  d e m a n d  o n  p u b l i c  f a c i l i t i e s  that m i g h t  

r e s u l t  f r o m  the p r o j e c t  w i l l  b e  p r o v i d e d  for;

(E) the p r o j e c t  w i l l  p r o v i d e  or r e t a i n  e m p l o y m e n t  

r e a s o n a b l y  r e l a t e d  to the a m o u n t  o f  the f i n a n c i n g  b y  the a u t h o r i­

ty, c o n s i d e r i n g  the a m o u n t  o f  i n v e s t m e n t  p e r  e m p l o y e e  f o r  c o m p a­

rab l e  facilit5.es, a n d  o t h e r  r e l e v a n t  f a c t o r s ;

(F) the scope of the p r o j e c t  is s u f f i c i e n t  to p r o v i d e  

a r e a s o n a b l e  e x p e c t a t i o n  of a b e n e f i t  to t h e  e c o n o m y  o f  the 

state;

(G) the p r o j e c t  is in c o m p l i a n c e  w i t h  a p p l i c a b l e  law;

a n d

> , . f  (H) is
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/o. H E A R I N G  T O  C O N S I D E R  P R O P O S E D  PROJECT. B e f o r e  

c o n s i d e r i n g  a r e s o l u t i o n  r e g a r d i n g  the a p p r o v a l  o r  r e j e c t i o n  o f  the 

d e v e l o p m e n t  or f i n a n c i n g  o f  a p r o p o s e d  p r o j e c t  w i t h  a cost in excess 

o f  $10,000,000, that is f i n a n c e d  u n d e r  AS 44.88.172, a R e g i o n a l  R e­

sou r c e  A d v i s o r y  C o u n c i l  shall c o n d u c t  a p u b l i c  h e a r i n g  w i t h i n  the
• . ,-.*V -,v - ' - ** . ' i ■ \ •'”■ . A* '

region. If a p r o p o s e d  p r o j e c t  is l o c a t e d  w i t h i n  a m u n i c i p a l i t y ,  the 

g o v e r n i n g  b o d y  of a m u n i c i p a l i t y  shall c o n d u c t  a h e a r i n g  o n  the p r o­

p o s e d  project.

Sec. 44.88.177. O P E R A T I O N  O F  PROJECTS. If a p r o j e c t  is f i n a n c e d  

u n d e r  A S  44.88.172, the a u t h o r i t y  shall s o l i c i t  the r e v i e w  a n d  a d v i c e  

o f  the R e g i o n a l  R e s o u r c e  A d v i s o r y  C o u n c i l  or g o v e r n i n g  b ady in the 

a r e a  in w h i c h  a p r o j e c t  is l o cated b e f o r e  the e x e c u t i o n  of contracts, 

a g r e e m e n t s ,  r e solutions, or o t h e r  m a t t e r s  that d i r e c t l y  c o n c e r n  the 

de velopment, m a i n t e n a n c e ,  a n d  o p e r a t i o n  o f  a project.

* Sec. 9. A S  4 4 . 88.220(5) is a m e n d e d  to read:

(5) " p r o j e c t” mea n s

(A) a p l a n t  o r  f a c i l i t y  u s e d  or i n t e n d e d  for u s e

(i) in c o n n e c t i o n  w i t h  making, p r o c e s s i n g ,  p r e­

paring, or p r o d u c i n g  in a n y  manner, goods, p r o d u c t s  or 

subst a n c e s  o f  a n y  k i n d  or n a t u r e  or in c o n n e c t i o n  w i t h  

de v e l o p i n g  o r  u t i l i z i n g  a n a t u r a l  resource, or e xtracting, 

smelting, transporting, converting, a s s e m b l i n g  o r  p r o d u c i n g  

in a n y  manner, m i n e r a l s ,  r a w  m a t e r i a l s ,  chemicals, c o m­

pou n d s  , a l l o y s , f i b e r s , c o m m o d i t i e s  a n d  m a t e r i a l s , p r o d u c t s  

o r  subst a n c e s  o f  a n y  k i n d  o r  naturej_

(ii) [, A N Y  P L A N T  O R  F

F O R  USE] as a n  indus



A N D  WATER] t r a n s p o r t a t i o n ^  [, O R  A N Y  P L A N T  O R  FACILITY] for 

t he p revention, l i m i t a t i o n  o r  c o n t r o l  o f  [AIR O R  WATER] 

p o l l u t i o n ^  [, ] f o r  the d i s p o s a l  o f  sewage or s o l i d  w a s t e s  

[,] for the local f u r n i s h i n g  o f  gas; [, OR] for the furnish- 

ing o f  w a t e r  j as or i n  c o n n e c t i o n  w i t h  m a s s  c o m m u t i n g  v e h i­

cles} f o r  local d i s t r i c t  h e a t i n g  or cooling; as a p a r k i n g

facility; o r  as a s t o r a g e  o r  t r a i n i n g  f a c i l i t y  d i r e c t l y

r e l a t e d  to a p l a n t  o r  f a c i l i t y  d e s c r i b e d  in this paragraph;

(B) a p l a n t  o r  f a c i l i t y  u s e d  or i n t e n d e d  for u s e  in 

c o n n e c t i o n  w i t h  a b u s i n e s s  enterprise;

(C) c o m m e r c i a l  a c t i v i t y  b y  a  small enterprise;

* Sec. 10. In a d d i t i o n  to any o t h e r  a u t h o r i z a t i o n  to issue b o n d s  or 

notes, the a u t h o r i t y  m a y  issue b o n d 3  in a p r i n c i p a l  a m o u n t  not to e x c e e d  

$ 2 0 , 0 0 0 , 0 0 0  to assist in the acqui s i t i o n ,  financing, or o p e r a t i o n  o f  p r o j­

ects u n d e r  A S  44.88.172, e n a c t e d  by sec. 6 o f  this Act.

* Sec. 11. It is the intent o f  the l e g i s l a t u r e  to m i n i m i z e  the cost of

state f i n a n c i a l  a s s i s t a n c e  for p r o j e c t s  f u n d e d  u n d e r  A S  44.88.172, e n a c t e d

b y  sec. 6 o f  this Act. To the e x t e n t  possible, f i n a n c i a l  a s s i s t a n c e  shall

be e x t e n d e d  in the form of loans.

* Sec. 12. This A c t  takes e f f e c t  i m m e d i a t e l y  in accord a n c e  w i t h  A S  01.-

10.070(c).
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B Y  T H E  F I N A N C E  C O M M I T T E E  

S E N A T E  CS F O R  H O U S E  B I L L  NO. 661 (Finance)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K AiV „ • •

T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A BILL

F o r  an A c t  entitled: " A n  A c t  a u t h o r i z i n g  the c o n s t r u c t i o n  o f  the K n i k  A r m

C r o s s i n g  a n d  r e l a t i n g  to the a c q u i s i t i o n ,  c o n s t r u c­

tion, equipp i n g ,  a n d  m a i n t e n a n c e  o f  toll f a c i l i t i e s  

f u n d e d  b y  r e v e n u e  b o n d s  a n d  p r o v i d i n g  toll c o l l e c t i o n  

a u t h o r i t y .”

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. A S  37.15 is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E  4. T O L L  F A C I L I T I E S  R E V E N U E  BONDS.

Sec. 37.15.610. B O N D  A U T H O R I Z A T I O N .  F o r  the p u r p o s e  o f  p r o v i d­

ing p a r t  o r  all of the m o n e y  to b e  u sed, w i t h  o r  w i t h o u t  a n y  g r a n t s  or 

o t h e r  m o n e y  that m a y  b e c o m e  availa b l e ,  the issuance a n d  sale of r e v e­

n u e  bonds of the state in the t o t a l  p r i n c i p a l  sura o f  n o t  to e x c e e d

$ 5 0 0 , 0 0 0 , 0 0 0  is a u t h o r i z e d  to a c q u i r e ,  c onstruct, equip, a n d  i n stall

the additions, improvements, e x t e n s i o n s ,  a n d  f a c i l i t i e s  a u t h o r i z e d  in 

A S  3 7 . 1 5 . 7 2 0  and 37.15.730. The p r i n c i p a l  o f  a n d  i n t e r e s t  o n  these 

b o n d s  a r c  p a i d  out o f  a n d  s e c u r e d  b y  the g r o s s  r e v e n u e s  d e r i v e d  b y  the 

state from the ownership, use, a n d  o p e r a t i o n  o f  the toll f a cilities, 

a n d  o u t  o f  any o t h e r  r e v e n u e  or m o n e y  that the s t a t e  l e g i s l a t u r e  m a y  

p r o v i d e  lixclusive o f  a n y  state t a x  o r  license.

Sue,. 37.15.620. C O N S T R U C T I O N  FUND. (a) T h e  toll f a c i l i t i e s

c o n s t r u c t i o n  f u n d  is e s t a b l i s h e d  f o r  d e p o s i t  o f  p r o ceeds o f  the sale

o f  the b o n d s  a u t h o r i z e d  b y  A S  3 7 . 1 5 . 6 1 0  a n d  a n y  g r a n t  o r  o t h e r  m o n e y

that iii 'Legally p r o v i d e d  for the same p u r p o s e s  for w h i c h  the b o n d s  are

a u t h o r  .zud e x c e p t  for a n y  a c c r u e d  i n t e r e s t  p a i d  on the b o n d s  b y  the
! i  ■ m  . ■■ :•
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purchaser. T h e  m o n e y  I n  the c o n s t r u c t i o n  f u n d  is u s e d  to p a y  t h e  c o s t  

o f  acqui r i n g ,  const r u e t i n g ,  a n d  e q u i p p i n g  f a c i l i t i e s  a u t h o r i z e d  in 

A S  3 7 . 1 5 . 7 2 0  a n d  3 7 . 1 5 . 7 3 0  a n d  costs i n c i d e n t a l  to t h o s e  a ctivities, 

i n c l u d i n g  costs o f  the a u t h o r i z a t i o n ,  issuance, a n d  sale o f  the bonds. 

To the e x t e n t  a l l o w e d  in the b o n d  r e s o l u t i o n ,  m o n e y  in the c o n s t r u c­

tio n  fund m a y  a l s o  b e  u s e d  for the p a y m e n t  o f  i n t e r e s t  o n  the b o n d s  

d u r i n g  the time o f  a c t u a l  constr u c t i o n ,  a n d  f o r  a n y  a d d i t i o n a l  time, 

n o t  e x c e e d i n g  o n e  y e a r  after c o n s t r u c t i o n  is completed. M o n e y  in the 

c o n s t r u c t i o n  f u n d  m a y  a l s o  b e  t r a n s f e r r e d  to the b o n d  r e d e m p t i o n  fund, 

as p e r m i t t e d  b y  the b o n d  r esolution, to e s t a b l i s h  a r e s e r v e  for the 

p a y m e n t  o f  the p r i n c i p a l  a n d  i n t e r e s t  on the bonds.

(b) The b o n d  r e s o l u t i o n  m a y  p r o v i d e  f o r  the i n v e s t m e n t  o f  m o n e y  

in the c o n s t r u c t i o n  fund as the c o m m i t t e e  d e termines. The i n t e r e s t  

e a r n e d  u p o n  o r  a n y  p r o f i t  d e r i v e d  f r o m  the sale o f  the i n v e s t m e n t  is 

d e p o s i t e d  in the c o n s t r u c t i o n  fund.

Sec. 37.15.630. R E V E N U E  FUND. (a) The toll f a c i l i t i e s  r e v e n u e

f u n d  is e s t a b l i s h e d  a n d  shall b e  set apart f r o m  a l l  o t h e r  m o n e y  o f  the

state. T h e  toll facili t i e s  r e v e n u e  f u n d  is a  trust f u n d  f o r  t h e  p u r­

poses u n d e r  A S  3 7 . 1 5 . 6 1 0  - 37.15.760, w h e r e  a l l  revenue, fees, tolls, 

charges, a n d  r e n t a l s  a r e  d e p o s i t e d  that are d e r i v e d  by the /state f r o m  

the o w n e r s h i p ,  lease, use, a n d  o p e r a t i o n  o f  the f a c i l i t i e s  a u t h o r i z e d  

b y  A S  3 7 . 1 5.720 a n d  37.15.730. The r e v e n u e ,  fees, tolls, charges, a n d  

re n t a l s  m a y  n o t  i n c l u d e  the p r o c e e d s  o f  a n y  state t a x  o r  license. T h e  

m o n e y  in the r e v e n u e  f u n d  m a y  o n l y  b e  u s e d  to

(1) pay o r  s e c u r e  the p a y m e n t  o f  the p r i n c i p a l  o f  a n d  i n t e r­

est  o n  the toll f a c i l i t i e s  b o n d s  a n d  p r i n c i p a l  o f  and i n t e r e s t  o n  any 

o t h e r  r e v e n u e  b o n d s  i s s u e d  b y  a u t h o r i z a t i o n  o f  the l e g i s l a t u r e  to 

p r o v i d e  m o n e y  to acquire, constr u c t ,  and e q u i p  f a c i l i t i e s  a u t h o r i z e d  

b y  A S  3 7 . 1 5 . 7 2 0  a n d  3 7 . 1 5 . 7 3 0  and to b e  p a y a b l e  out o f  the r e v e n u e

SCS C S H B  6 6 1 (Fin) -2-
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(2) p a y  the n o r m a l  a n d  n e c e s s a r y  costs o f  m a i n t a i n i n g  a n d  

o p e r a t i n g  the f a c i l i t i e s  a c q u i r e d ,  constr u c t e d ,  o r  e q u i p p e d  u n d e r  

A S  3 7 . 1 5 . 6 1 0  - 37.15.760;
• »;,• * . . • I  . . .  , ’'

(3) n a y  the c osts o f  renew a l s ,  r e p l a c e m e n t s ,  a n d  extra- 

o r d i n a r y  r e p a i r s  to f a c i l i t i e s  acquired, c o n s t r u c t e d ,  o r  e q u i p p e d  

u n d e r  A S  3 7 . 1 5 . 6 1 0  - 37.15.760;

(4) r e d e e m  b e f o r e  their f i x e d  m a t u r i t i e s  a n y  a n d  a l l  r e v e n u e  

b o n d s  i s s u e d  f o r  the p u r p o s e  o f  acquiring, c o n s tructing, a n d  e q u i p p i n g  

f a c i l i t i e s  a u t h o r i z e d  b y  A S  3 7 . 1 5 . 7 2 0  a n d  37.15.730;

(5) p r o v i d e  m o n e y  to acquire, construct, a n d  e q u i p  n e c e s s a r y
■ • ' ’**' * - v • • a* * * •••*.' « . *,, ’Jr . . 1 • .

a d d i t i o n s  a n d  i m p r o v e m e n t s  to f a c i l i t i e s  a u t h o r i z e d  b y  A S  37.15.720 

a n d  37.15.730; a n d

(6) p r o v i d e  m o n e y  to p a y  a n y  a n d  all o t h e r  costs r e l a t i n g  to 

the owners h i p ,  use, a n d  o p e r a t i o n  o f  the facilities.

(b) The i n v e s t m e n t  o f  m o n e y  in the r e v e n u e  f u n d  m a y  be m a d e  as

the c o m m i t t e e  d etermines. T h e  i n t e r e s t  e a r n e d  u p o n  or a n y  p r o fits

d e r i v e d  f r o m  the sale o f  a n  i n v e s t m e n t  u n d e r  this s u b s e c t i o n  shall be 

d e p o s i t e d  in the r e v e n u e  fund.

Sec. 37.15.640. B O N D  R E D E M P T I O N  FUND. The toll f acilities 

r e v e n u e  b o n d  r e d e m p t i o n  fund is e s t a b l i s h e d  f o r  d e p o s i t  in trust of 

m o n e y  for p a y i n g  a n d  s e c u r i n g  the p a y m e n t  o f  p r i n c i p a l  o f  a n d  interest 

a n d  r e d e m p t i o n  premium, if any, o n  b o n d s  a n d  is set a p a r t  f r o m  all 

o t h e r  m o n e y  o f  the state. T h e  committee, o n  b e h a l f  o f  the state, 

s h a l l  o b l i g a t e  the state to set a s i d e  and p a y  into t h e  b o n d  r e d e m p t i o n

fund f r o m  the r e v e n u e  f u n d  a n  a m o u n t  o f  m o n e y  s u f f i c i e n t  to p a y  the

p r i n c i p a l  o f  a n d  i n t e r e s t  a n d  r e d e m p t i o n  p r e m i u m ,  i f  any, o n  the bonds 

as t h e  p a y m e n t s  b e c o m e  due and, i f  the c o m m i t t e e  c o n s i d e r s  it n e c e s­

sary, to set a s i d e  a n d  m a i n t a i n  a r e s e r v e  for this purpose. T h e  b o n d

-3- S C S  C S H B  6 6 1 (Fin)
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r e d e m p t i o n  fund is drawn u p o n  for the p u r p o s e  o f  p a y i n g  the p r i n c i p a l
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o f  a n d  i n t e r e s t  a n d  r e d e m p t i o n  p r e m i u m ,  i f  any, o n  the bonds, a n d  the 

b o n d s  do n o t  c o n s t i t u t e  a g e n e r a l  o b l i g a t i o n  o f  the state.o

Sec. 37.15.650. B O N D  TERMS. (a) T h e  toll f a c i l i t i e s  b o n d s  are 

sold in the amounts o r  series a n d  at the time as d e t e r m i n e d  b y  the 

c ommittee. Before s e l l i n g  a  series o f  bonds, t h e  c o m m i t t e e  shall g i v e  

n o t i c e  i n v i t i n g  s e a l e d  bids. If s a t i s f a c t o r y  b i d s  are received, the 

b o n d s  o f f e r e d  for sale a r e  a w a r d e d  to the h i g h e s t  r e s p o n s i b l e  bidder. 

I f  the c o m m i t t e e  d e t e r m i n e s  that a b i d  r e c e i v e d  is n o t  s a t i s f a c t o r y  as 

to p r i c e  o r  r e s p o n s i b i l i t y  o f  the bidder, the c o m m i t t e e  m a y  r e j e c t  the 

b i d  received. Bonds, or a a e r i e s  o f  bonds, m a y  n o t  b e  s o l d  i f  the 

e f f e c t i v e  interest r a t e  o v e r  the life o f  the b o n d s  e x ceeds 11 p e rcent 

p e r  y e a r  o r  that rate o f  i n t e r e s t  that is 125 p e r c e n t  o f  the rate of 

the B o n d  Buyer Index o f  20 M u n i c i p a l  B o n d  A v e r a g e  Y i e l d s  for the w e e k  

p r e v i o u s  to the date o f  s a l e  o f  the bonds, w h i c h e v e r  is higher. 

I n t e r e s t  is p a y a b l e  a n n u a l l y  o r  semiannually.

(b) T h e  b o n d s  m a t u r e  a t  the time f i x e d  b y  the committee. The 

b o n d s  m a y  be s u bject to r e d e m p t i o n  b e f o r e  t h e i r  f i x e d  m a t u r i t i e s  as 

d e t e r m i n e d  b y  the c o m m i t t e e  a n d  w i t h  the p r e m i u m  fixed b y  the c o m m i t­

tee, b u t  a b o n d  m a y  n o t  be s u b j e c t  to r e d e m p t i o n  b e f o r e  its f i x e d  

m a t u r i t y  d a t e  u n l e s s  the r i g h t  to r e d e e m  that b o n d  is e x p r e s s l y  m e n ­

tio n e d  o n  the face o f  the bond. T h e  b o n d s

(1) m a y  b e  in d e n o m i n a t i o n s  d e t e r m i n e d  b y  the c o m m i t t e e ;

(2) m a y  b e  i s s u e d  in c o u p o n  f o r m  o r  in f u l l y  r e g i s t e r e d  

form, a n d  m a y  b e  r e g i s t r a b l e  as to p r i n c i p a l  o r  b o t h  p r i n c i p a l  and 

i nterest, all u n d e r  r e g u l a t i o n s  a n d  c o n d i t i o n s  the c o m m i t t e e  provides;

(3) are p a y a b l e  as to p r i n c i p a l  a n d  i n t erest at the p l a c e

' * ’ * ' .. • ■ • . ' ''' • H 4
d e t e r m i n e d  b y  the committee;

(4) shall b e  s i g n e d  o n  b e h a l f  o f  the state b y  the g o v e r n o r
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a n d  shall b e  a t t e s t e d  t o  b y  the lieute n a n t  g o v e r n o r , b o t h  o f  w h i c h

•, ' ’ ■! '...

s i g n a t u r e s  m a y  b e  f a c s i m i l e  signatures, a n d  e a c h  o f  the i n t e r e s t .■n;

c o u p o n s  a t t a c h e d  t o  t h e m  s h a l l  b e  s i g n e d  b y  the f a c s i m i l e  s i g n a t u r e s  

o f  t h e s e  o fficialsj
• . * . ' r \ - ‘

(5) s h a l l  h a v e  the seal o f  the s tate impressed, p r i nted, o r  

l i t h o g r a p h e d  o n  themi a n d

(6) shall b e  i s s u e d  u n d e r  a n d  s u b j e c t  to the terras, c o n d i­

tions, a n d  covenants, p r o v i d i n g  f o r  the p a y m e n t  o f  t h e  p r i n c i p a l  o f
■c • .» .

a n d  i n t e r e s t  o n  the b o n d s  a n d  the o t h e r  terras, condit i o n s ,  covenants, 

a n d  p r o t e c t i v e  features s a f e g u a r d i n g  this p a y m e n t  a n d  r e l a t i n g  to the 

m a i n t e n a n c e ,  operation, a n d  i m p r o v e m e n t  o f  t h e  t o l l  f a c i l i t i e s  as 

f o u n d  n e c e s s a r y  b y  the c ommittee, w h i c h  c o v e n a n t s  m a y  i n c l u d e  a p r o­

v i s i o n  r e q u i r i n g  the s e t t i n g  aside a n d  m a i n t e n a n c e  o f  c e r t a i n  r e s e r v e s  

to s e c u r e  t h e  p a y m e n t  o f  the p r i n c i p a l  a n d  interest.

(c) If f o u n d  r e a s o n a b l y  necessary, the c o m m i t t e e  m a y  s e lect a 

t r u s t e e  o r  trustees for the h o l d e r s  of the b o n d s  or a n y  s eries of the 

bonds, f o r  the s a f e g u a r d i n g  a n d  d i s b u r s e m e n t  o f  a n y  o f  the m o n e y  in 

a n y  o f  the funds c r e a t e d  b y  A S  37.15.620, 37.15.630, a n d  37.15.640, or 

f o r  t h e  d u t i e s  for a u t h e n t i c a t i o n ,  delivery, a n d  r e g i s t r a t i o n  o f  the 

b o n d s  as the c o m m i t t e e  n a y  d etermine. T h e  c o m m i t t e e  s h a l l  a l s o  fix 

the rights, duties, powers, a n d  o b l i g a t i o n s  of the t r u s t e e  o r  t r u s t­

ees.

(d) In t h e  c o m m i t t e e’s d e t e r m i n a t i o n  o f  all o f  the m a t t e r s  and 

q u e s t i o n s  r e l a t i n g  to the i s s u a n c e  and sale o f  the b o n d s  a n d  t h e  

f i x i n g  o f  t h e  m a t u r i t i e s ,  terms, c onditions, a n d  c o v e n a n t s  o f  the 

b o n d s  as p r o v i d e d  in (a) - (c) o f  this section, t h e  d e c i s i o n s  o f  the 

c o m m i t t e e  s h a l l  b e  those f o u n d  to b e  r e a s o n a b l y  n e c e s s a r y  f o r  the b e s t  

i n t e r e s t s  o f  the s t a t e  and its i n h abitants, a n d  t h o s e  that w i l l  accoxo- 

p l i s h  the raost a d v a n t a g e o u s  s a l e  o f  the bonds, w i t h  d u e  regard,

-5- S C S  CSHB 6 6 1 (Fin)
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m a i n t e n a n c e  a n d  o p e r a -
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o f  a n d  r e p a i r s  t o  the t o l l  

to toll f a c i l i t i e s  a n d  p r o p e r t y  o f  

toll f a c i l i t i e s  owned, used, operated, or l e a s e d  in c o n n e c t i o n  w i t h
, ' V  »v»- . . . • • • r’T ‘ <*

•-/ - v  " N* 1 . -

toll facilities; a n d  (4) to the f u t u r e  g r o w t h  a n d  e x p a n s i o n  o f  oil o f  

the f a c i l i t i e s  a n d  the p o s s i b i l i t y  of a d d i t i o n a l  r e v e n u e  b o n d  f i n a n c­

in g  for toll f a c i l i t i e s  purposes. A  d e c i s i o n  o f  the commit t e e ,  as 

e x p r e s s e d  in a n y  b o n d  resolu t i o n ,  is f i n a l  w h e n  a n y  b o n d s  h a v e  b e e n  

i s s u e d  u n d e r  the b o n d  resolution.

(e) A  b o n d  r e s o l u t i o n  m a y  p r o v i d e  t h a t  the b o n d s  i s s u e d  c o n t a i n  

a r e c i t a l  that they are i s s u e d  u n d e r  A S  3 7 . 1 5 . 6 1 0  - 37.15.760, a n d  any
% - I >. ‘5r'r J.- . • ; «4V *t * ’’ * * •, >. *

b o n d s  c o n t a i n i n g  this r e c i t a l  are c o n c l u s i v e l y  c o n s i d e r e d  t o  b e  v a l i d  

a n d  to h a v e  b e e n  i s s u e d  in c o n f o r m i t y  w i t h  A S  3 7 . 1 5 . 6 1 0  - 37.15.760.

(f) T h e  v a l i d i t y  o f  the a u t h o r i z a t i o n  a n d  i s s u a n c e  o f  b o n d s  is 

n o t  a f f e c t e d  b y  a n y  p r o c e e d i n g  for the a c q u i s i t i o n  o r  c o n s t r u c t i o n  o f  

the addit i o n s ,  improvements, o r  f a c i l i t i e s  f o r  w h i c h  the b o n d s  h a v e  

b e e n  i s s u e d  o r  by any c o n t r a c t  in c o n n e c t i o n  w i t h  the a c q u i s i t i o n  o r  

construction.

Sec. 37.15.660. B O N D  RESOLUTION. T h e  c o m m i t t e e  is a u t h o r i z e d  

a n d  d i r e c t e d  to a d o p t  the b o n d  r e s o l u t i o n  a n d  p r e p a r e  all o t h e r  d o c u­

me n t s  a n d  p r o c e e d i n g s  n e c e s s a r y  for t h e  issuance, sale, a n d  d e l i v e r y  

o f  the b o n d s  o r  a n y  p a r t  or series o f  them. T h e  b o n d  r e s o l u t i o n  shall 

f i x  the p r i n c i p a l  amount, denomi n a t i o n ,  date, m a t u r i t i e s ,  p l a c e  or 

p l a c e s  o f  payment, r ights o f  redemp t i o n ,  if any, terms, form* c o n d i­

tions, anti c o v e n a n t s  o f  the b o n d s  o r  each series o f  them. The c o m m i t­

tee s h a l l  a l s o  d e t e r m i n e  a n d  p r o v i d e  f o r  the date a n d  m a n n e r  o f  sale 

o f  the bonds, and s hall p r o v i d e  w h e t h e r  the n o t i c e  o f  3ale is to b e  

p u b l i s h e d  e l s e w h e r e  in a d d i t i o n  to the p u b l i c a t i o n  r e q u i r e d  b y  A S  37.-

15.650.
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Sec. 37.15.670. E N F O R C E M E N T  B Y  H O LDER. The h o l d e r  o f  a n y  b o n d s  

o r  the t r u s t e e  f o r  t h e  h o l d e r s  o f  the b o n d s  o r  a n y  s e r i e s  o f  them, 

may, b y  a p p r o p r i a t e  p r o c e e d i n g s  in the courts o f  r e c o r d  o f  the state, 

c o m p e l  the transfer, s e t t i n g  aside, and p a y m e n t  o f  m o n e y  a n d  the
... . - - - * ' ' . jw, - •* . .. (

e n f o r c e m e n t  o f  all o f  the terms, condit i o n s ,  a n d  c o v e n a n t s  a3 r e q u i r e d
•* *    -V* . , . • ' ' . fog «.* .

a n d  p r o v i d e d  in A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0  a n d  in the b o n d  r e solution. 

Sec. 37.15.680. A M O U N T S  R E Q U I R E D  F O R  PAYMENTS. The c o m m i t t e e
y , 1 v*- , *• ; . , • • •• . . • .

shall, b e f o r e  D e c e m b e r  31 o f  e a c h  year, c o m m e n c i n g  w i t h  t h e  y e a r  in 

w h i c h  the b o n d s  a r e  issued, c e r t i f y  to the c o m m i s s i o n e r  o f  r e v e n u e  a n d  

t h e  c o m m i s s i o n e r  o f  t r a n s p o r t a t i o n  and p u b l i c  f a c i l i t i e s  the a m o u n t s
... *. : _ . J •'* *• "t_ ^  ■ s ■ i ■

r e q u i r e d  in the n e x t  e n s u i n g  c a l e n d a r  y e a r  b y  a  b o n d  r e s o l u t i o n  to be 

p a i d  o u t  o f  the r e v e n u e  f u n d  into the b o n d  r e d e m p t i o n  f u n d  a n d  to b e  

p a i d  into a n d  m a i n t a i n e d  in a n y  r e s e r v e  fund o r  a c c o u n t  o r  a n y  o t h e r  

f u n d  o r  a c c o u n t  c r e a t e d  b y  a b o n d  resolution. The c o m m i t t e e  s h a l l  

a l s o  certify/ to the c o m m i s s i o n e r s  the last d a t e  u p o n  w h i c h  p a y m e n t s  

m a y  b a  made.

Sec. 37.15.690. BONE' NEGOTI A B I L I T Y .  T h e  b o n d s  a n d  the c o u p o n s  

a t t a c h e d  to t h e m  are f u l l y  n e g o t i a b l e  i n s t r u m e n t s  u n d e r  the law3 o f  

the state.

Sec. 37.15.700. REFUNDING. (a) The b o n d s  o r  a n y  p a r t  o f  t h e m

•Y
m a y  b e  r e f u n d e d  at o r  b e f o r e  their m a t u r i t y  b y  the i s s u a n c e  o f  r e f u n d­

ing r e v e n u e  b o n d s  o f  the state i f  in the o p i n i o n  o f  the c o m m i t t e e  

r e f u n d i n g  is a d v a n t a g e o u s  to a n d  in the b e s t  i n t e r e s t  o f  the s t a t e  a n d  

its inhabitants.

(b) The i s s u a n c e  of r e f u n d i n g  b o n d s  n e e d  n o t  b e  a u t h o r i z e d  b y  an 

act o f  the legisl a t u r e ,  a n d  the c o m m i t t e e  shall a d o p t  the r e s o l u t i o n  

a n d  p r e p a r e  all o t h e r  documents a n d  p r o c e e d i n g s  n e c e s s a r y  for t h e  

issuance, e x c h a n g e  or sale, a n d  d e l i v e r y  o f  the bonds. A l l  p r o v i s i o n s  

o f  A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0  a p p l i c a b l e  to r e v e n u e  b o n d s  are a pplicable

- 7 -
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to the r e f u n d i n g  b o n d s  a n d  to t h e  issuance, sale, o r  e x c h a n g e  o f  the
•r'* * ■ •

b o nds, e x c e p t  as o t h e r w i s e  p r o v i d e d  i n  this section.

(c) R e f u n d i n g  b o n d s  m a y  b e  i s s u e d  in a p r i n c i p a l  a m o u n t  suffi-
* *

u /-i ' ’ ■ . ■ i ' ; i. - " ■ ‘ : •

c i e n t  to p r o v i d e  m o n e y  f o r  the p a y m e n t  o f  all b ond6 to b e  r e f u n d e d  by 

them, and, i n  addition, f o r  the p a y m e n t  o f  a l l  e x p e n s e s  i n c i d e n t  to 

the calling, r e t i r i n g ,  o r  p a y i n g  o f  the o u t s t a n d i n g  bonds, a n d  the 

i s s u a n c e  o f  the r e f u n d i n g  bonds. T h e s e  e x p e n s e s  i n clude the d i ffer- 

e n c e  in a m o u n t  b e t w e e n  t h e  p a r  v a l u e  o f  the r e f u n d i n g  b o n d s  and any 

a m o u n t  less t h a n  p a r  f o r  w h i c h  the r e f u n d i n g  bonds are sold, a n y  

a m o u n t  n e c e s s a r y  to b e  m a d e  a v a i l a b l e  f o r  the p a y m e n t  of i n t e r e s t  on 

the r e f u n d i n g  b o n d s  from the d a t e  o f  sale, o f  t h e m  to the date of 

p a y m e n t  o f  the b o n d s  to b e  r e f u n d e d  o r  to the date u p o n  w h i c h  the 

b o n d s  to b e  r e f u n d e d  w i l l  b e  p a i d  u n d e r  the call o f  the b o n d s  or 

a g r e e m e n t  w i t h  the h o l d e r s  o f  them, a n d  the premium, i f  any, n e c e s s a r y  

to b e  p a i d  in o r d e r  to c a l l  o r  r e t i r e  the o u t s t a n d i n g  b o n d s  a n d  the 

i n t e r e s t  a c c r u i n g  o n  the o u t s t a n d i n g  bonds to the date o f  the call or 

retirement.

Sec. 37.15.710. B O N D S  A S  L E G A L  INVESTMENTS. Toll f a c i l i t i e s  

b o n d s  are l egal i n v e s t m e n t s  f o r  a l l  banks, trust companies, s a vings 

banks, s a vings and l o a n  a s s o c i a t i o n s ,  a n d  o t h e r  p e r s o n s  c a r r y i n g  o n  a 

b a n k i n g  b u s i n e s s ,  a l l  i n s u r a n c e  c o m p a n i e s  a n d  o t h e r  p e r s o n s  c a r r y i n g  

o n  a n  i n s u r a n c e  b u s i n e s s ,  a n d  all executors, a dministrators, trustees, 

a n d  o t h e r  f i d u c i a r i e s .  T h e  bonds m a y  be*, a c c e p t e d  as s e c u r i t y  f o r  

d e p osits o f  all m o n e y  o f  the state a n d  its p o l i t i c a l  subdivisions.

Sec. 37.15.720. S T A T E  T O L L  FACILITIES. T h e  s t a t e  is a u t h o r i z e d  

to acquire, constr u c t ,  equip, a n d  m a i n t a i n  toll bridges, h i g h ways, 

roads, crossings, a n d  c a u s e w a y s  f o u n d  to b e  n e c e s s a r y  b y  the commis- 

s i o n e r  o f  t r a n s p o r t a t i o n  a n d  p u b l i c  facilities.
t"

Sec. 37.15.730. K N I K  A R M  CROSSING. N o t w i t h s t a h d i n g  the

SCS C S H B  6 6 1 (Fin)
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p r o v i s i o n s  o f  AS 3 7 . 1 5 . 7 2 0  t h e  first s t a t e  t o l l  f a c i l i t y  to be

f i n a n c e d  u n d e r  this a r t i c l e  is the K n i k  A r m  C r o s s i n g  n e a r  A nchorage.

Sec. 37.15.740. T O L L  F A C I L I T Y  CHARGES. T h e  c o m m i s s i o n e r  of
o * * ■" * . - •• 7 4 *'

t r a n s p o r t a t i o n  a n d  p u b l i c  f a c i l i t i e s  shall f i x  a n d  c o l l e c t  the fees,

charges, tolls, a n d  r e n t a l s  d e r i v e d  b y  the s tate f r o m  the ownership,

lease, use, a n d  o p e r a t i o n  o f  t h e  facili t i e s  a u t h o r i z e d  b y  A S  37.15.720' 

a n d  3 7 . 1 5 . 7 3 0  a n d  i m p r o v e m e n t s  o f  the f a c i l i t i e s  as w i l l  p r o v i d e  

r e v e n u e s  s u f f i c i e n t  to c o m p l y  w i t h  a l l  o f  t h e  c o v e n a n t s  o f  the b o n d  

resolution.

Sec. 37.15.750. S T A T U T O R Y  CONSTRUCTION. A S  3 7 . 1 5 . 6 1 0  - 3 7 .15.-. . .  .» .

760 s hall be l i b e r a l l y  c o n s t r u e d  in o r d e r  to c a r r y  o u t  t h e  p u r p o s e s  

for w h i c h  the p r o v i s i o n s  w e r e  enacted, a n d  all e x i s t i n g  laws i n  c o n­

flict w i t h  A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0  are s u p e r s e d e d  as n e c e s s a r y  to 

a c c o m p l i s h  the p u r p o s e s  o f  A S  3 7 . 1 5 . 6 1 0  - 37.15.760.

Sec. 37.15.760. D E F I N I T I O N S .  In A S  3 7 . 1 5 . 6 1 0  - 37.15.760,

u n l e s s  the c o n t e x t  r e q u i r e s  o t h e r w i s e

(1) "bond r e d e m p t i o n  fund" m e a n s  the toll f a c i l i t i e s  r e v e­

nu e  b o n d  r e d e m p t i o n  fund c r e a t e d  b y  A S  37.15.640, i n c l u d i n g  a n y  a c­

counts that a r e  c r e a t e d  in that f u n d  a f t e r  the e f f e c t i v e  d a t e  o f  this 

Act;

(2) " b o n d  r e s o l u t i o n "  m e a n s  the r e s o l u t i o n  a u t h o r i z i n g  the 

issua n c e  o f  bonds, a d o p t e d  b y  the c o m m i t t e e  u n d e r  A S  37.15.660;

(3) " b o n d s "  m e a n s  t h e  toll f a c i l i t i e s  r e v e n u e  b o n d s  a u t h o­

ri z e d  b y  A S  3 7 . 1 5 . 6 1 0  - 37.15.760;

(4) " c o m m i t t e e "  m e a n s  the state b o n d  c o m m i t t e e  c r e a t e d  b y_ ■ V 1 •' I ■ , •
■ • > _

A S  37.15.110, or a n y  o t h e r  c o m m i t t e e *  body, d epartment, o r  o f f i c e r  o f  

the state that o r  w h o  s u c c e e d s  to the rights, p o wers, duties, and 

o b l i g a t i o n s  o f  the



c o n s t r u c t i o n  f u n d  c r e a t e d  b y  A S  37.15.620;
' j '* ' " ^ . - - . , *r - ’ . ■ ’Zr ■ '

(6) " r e v e n u e  fund" m e a n s  the t o l l  f a c i l i t i e s  r e v e n u e  fund 

c r e a t e d  b y  A S  37.15.630;

(7) " t o l l  f a c i l i t i e s "  m e a n s  highways, roads, bridges, 

crossings, a n d  c a u s eways u p o n  w h i c h  tolls, charges, rentals, o r  other 

u s e r  fees are p l a c e d  b y  the c o m m i s s i o n e r  o f  t r a n s p o r t a t i o n  a n d  p u b l i c  

facilities.

* Sec. 2. A S  1 9 . 0 5 . 0 4 0  is a m e n d e d  to read:

Sec. 19.05.040. P O W E R S  O F  DEPARTMENT. T h e  d e p a r t m e n t  m a y

(1) a c q u i r e  property;

(2) e x e r c i s e  the p o w e r  o f  e m inent domain;

(3) take i m m e d i a t e  p o s s e s s i o n  o f  r e a l  p r o p erty, o r  any

i n t e r e s t  in it u n d e r  a d e c l a r a t i o n  o f  taking or b y  o t h e r  l awful means;

(4) a c q u i r e  r i g h t s - o f - w a y  for p r esent o r  f uture use;

(5) c o n t r o l  a ccess to highways;

(6) r e g u l a t e  r o a d s i d e  development;

(7) p r e s e r v e  a n d  m a i n t a i n  the s c e n i c  b e a u t y  a l o n g  state

h i g h w a y s ;

(8) d i s p o s e  o f  p r o p e r t y  a c q u i r e d  for h i g h w a y  purposes;

(9) a c c e p t  a n d  d i s p o s e  o f  federal funds or p r o p e r t y  a v a i l­

ab l e  for h i g h w a y  construction, m a i n t e n a n c e ,  or equipment;

(10) e n t e r  into c o n t racts o r  agreements r e l a t i n g  to h i g h w a y s  

w i t h  the federal g o vernment, m u n i c i p a l i t i e s ,  a p o l i t i c a l  subdivision, 

o r  w i t h  a f o r e i g n  g o v e r n m e n t ,  i f  the c o n tract is a p p r o v e d  b y  the 

f e d e r a l  government; [AND]

(11) establish, levy, a n d  c o llect tolls, fees, charges, a n d  

r e n t a l s  f o r  t h e  u s e  of s t a t e  roads, highways, bridges, crossings, a n d  

causeways; a n d

(12) e x e r c i s e  a n y  o t h e r  p o w e r  n e c e s s a r y  to c a r r y  o u t  the
\v
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p u r p o s e  o f  A S  19.05 - 19.25,

*  Sec 3. A S  4 4 .88.010(a) is attended to read:
’ ' ** \ ' V: » • > 7 y • '!>* . . .'C {fev.*. v • ' fA *'

(a) The l e g i s l a t u r e  finds, d e t e r m i n e s  a n d  d e c l a r e s  that

(1) there exist areas o f  the s t a t e  in w h i c h  s e a s o n a l  a n d  

n o n s e a s o n a l  u n e m p l o y m e n t  exist;

(2) this u n e m p l o y m e n t  is a serious m e n a c e  to the health,
t • ” .. ■ . • j . J, *«

s a f e t y  a n d  g e n e r a l  w e l f a r e ,  n o t  o n l y  to the p e o p l e  in t h o s e  areas, b u t

■ . •. y ' .
a l s o  to the p e o p l e  o f  the e n t i r e  state;

(3) the 3tate lacks the b a s i c  m a n u f a c t u r i n g ,  industrial, 

a n d  b u s i n e s s  e n t e r p r i s e s  a n d  the o t h e r  facili t i e s  r e f e r r e d  to in (5) 

o f  this s u b s e c t i o n  n e c e s s a r y  to p e r m i t  a d e q u a t e  d e v e l o p m e n t  of its 

n a t u r a l  r e s o u r c e s  a n d  the b a l a n c e d  g r o w t h  o f  its economy;

(4) the e s t a b l i s h m e n t  and e x p a n s i o n  o f  indust r i a l ,  m a n­

ufa c t u r i n g ,  a n d  b u s i n e s s  e n t e r p r i s e s  in A l a s k a  a n d  the o t h e r  f a c i l­

ities r e f e r r e d  to in (5) o f  this s u b s e c t i o n  are e s s e n t i a l  to the 

d e v e l o p m e n t  o f  the n a t u r a l  r e s o u r c e s  a n d  the l o n g - t e r m  e c o n o m i c  g r o w t h  

o f  the state, a n d  w i l l  d i r e c t l y  a n d  i n d i r e c t l y  a l l e v i a t e  u n e m p l o y m e n t  

in the state;

(5) the a c h i e v e m e n t  of the g o a l  o f  full e m ployment, and o f  

e s t a b l i s h m e n t  a n d  c o n t i n u i n g  o p e r a t i o n  a n d  d e v e l o p m e n t  o f  industrial, 

m a n u f a c t u r i n g ,  a n d  b u s i n e s s  e n t e r p r i s e s  in the state, i n c l u d i n g x  

w i t h o u t  limitation, facili t i e s  f o r  [AIR A N D  WATER] transportation, 

f a c i l i t i e s  for p o l l u t i o n  c o ntrol and w a s t e  disposal, f a c i l i t i e s  for 

t h e  local f u r n i s h i n g  o f  gas, f a c i l i t i e s  f o r  water, [AND] facil i t i e s  

for i n d u s t r i a l  parks, m a s s  c o m m u t i n g  vehicles, f a c i l i t i e s  f o r  local 

d i s t r i c t  h e a t i n g  or cooling, p a r k i n g  facilities, o r  a s t orage or

t r a i n i n g  f a c i l i t y  r e l a t i n g  to a plant o r  facility, w i l l  b e  a c c e l e r a t e d
v. ' ■ - t ' • . y

a n d  f a c i l i t a t e d  b y  the c r e a t i o n  o f  a n  i n s t r u m e n t a l i t y  o f  the state 

w i t h  p o w e r s  to i n c u r  debt, to o w n  a n d  o p e r a t e  f a cilities, [AND] to


