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J - P U R P O SE A N D M E T H O D O L O G Y

A. P u r p o s e  and S c o p e .

T h e  p r i m a r y  p u r p o s e  of t h i s  r e p o r t  is to p r o v i d e  t he  A l a s k a  

H o u s e  of R e p r e s e n t a t i v e s  w i t h  a f e a s i b i l i t y  s t u d y  f o r the 

e s t a b l i s h m e n t  of an A l a s k a  t r a d e  o f f i c e  in K o r e a ,  as w e l l  as 

a set of g u i d e l i n e s  a n d  r e c o m m e n d a t i o n s ,  i n c l u d i n g  p r o p o s e d  

g o a l s  and o b j e c t i v e s ,  fo r  t h e  e s t a b l i s h m e n t ,  s t a f f i n g  and 

o p e r a t i o n  of s u c h  an o f f i c e .

T h e s c o p e  of t h i s  f e a s i b i l i t y  s t u d y  is l i m i t e d  to the 

f o l l o w i n g  s p e c i f i c a l l y  r e q u e s t e d  t o p i c s  an d a r e a s :

1. O u t l i n i n g  th e  c u r r e n t  s t r u c t u r e  of the A l a s k a  S t a t e  
A s i a n  O f f i c e  ( A S A O )  in T o k y o ,  i n c l u d i n g  s t a f f i n g  
and c o s t s  of o p e r a t i o n ;

2. A n a l y z i n g  t h e  o p e r a t i o n  a n d  f u n c t i o n s  of t h e A S A O ;  
e v a l u a t i n g  i t s  e f f e c t i v n e s s  a n d  e x a m i n i n g  th e  
o p t i o n  of e x t e n d i n g  i t s  o p e r a t i o n  to i n c l u d e  the 
r a p i d l y  i n c r e a s i n g  t r a d e  r e l a t i o n s  and  a c t i v i t i e s  
in K o r e a ;

3. R e v i e w i n g  t h e  a c t i v i t i e s  of o t h e r  s t a t e s  t h a t  h a v e  
e s t a b l i s h e d  t r a d e  o f f i c e s  in K o r e a ;

4. P r o v i d i n g  a h i s t o r y  of A l a s k a - K o r e a n  t r a d e  e f f o r t s  
an d a c t i v i t i e s ;

5. O u t l i n i n g  t h e  s t r o n g e s t  a r e a s  of K o r e a n  i n t e r e s t  in 
A l a s k a  a n d  e x a m i n i n g  t h e  p o t e n t i a l  e c o n o m i c  
b e n e f i t s  to t he  s t a t e  f r o m  i n c r e a s e d  t r a d e  w i t h  
K o r e a  a n d  f r o m  i n c r e a s e d  K o r e a n  i n v e s t m e n t  in 
A l a s k a ;

6. S y n t h e s i z i n g  th e m a t e r i a l s  a n d  i n f o r m a t i o n  g a t h e r e d  
f r o m  K o r e a n  b u s i n e s s  p e o p l e  a n d  g o v e r n m e n t a l  
o f f i c a l s ,  e s p e c i a l l y  i n f o r m a t i o n  r e g a r d i n g  K o r e a n  
g o v e r n m e n t  a n d  b u s i n e s s  p r a c t i c e s  a n d  p r o t o c o l ;  and

7. S e t t i n g  f o r t h  an d d i s c u s s i n g  the  m a i n  r e a s o n s  for 
th e d e s i r a b i l i t y  a n d  f e a s i b i l i t y  of e s t a b l i s h i n g  a 
s e p e r a t e  A l a s k a  t r a d e  o f f i c e  in K o r e a  and  o u t l i n i n g  
a p l a n  f o r  t h e  s e t t i n g  up, s t a f f i n g  and  o p e r a t i o n  
of s u c h  an o f f i c e .
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B. P R O C E D U R E S  F O L L O W E D

T h i s  s t u d y  w a s  a c c o m p l i s h e d  in t h r e e  p h a s e s .  T h e  f i r s t  wa s 

a i m e d  at o b t a i n i n g  i d e a s  a nd  i n f o r m a t i o n  f r o m  v a r i o u s  

A l a s k a n  b u s i n e s s  p e o p l e  a n d  p u b l i c  o f f i c i a l s  r e g a r d i n g  t h e  

e s t a b l i s h m e n t ,  f u n c t i o n s ,  g o a l s  a n d  p o l i c i e s  of an A l a s k a n  

t r a d e  o f f i c e  in K o r e a .  T h e  o r g a n i z a t i o n s  c o n t a c t e d  in t h i s  

r e g a r d  i n c l u d e d  the A l a s k a - K o r e a  B u s i n e s s  C o u n c i l  ( A K B C ) ,  

a n d  the A n c h o r a g e  o f f i c e s  of th e  U . S .  D e p a r t m e n t  of 

C o m m e r c e ,  t h e  I n t e r n a t i o n a l  T r a d e  A d m i n i s t r a t i o n ,  a n d  the 

R e s o u r c e  D e v e l o p m e n t  C o u n c i l  for  A l a s k a ,  Inc.  N u m e r o u s  

A l a s k a n s  p r e s e n t l y  i n v o l v e d  or c o n t e m p l a t i n g  b e i n g  i n v o l v e d  

in t r a d e  w i t h  K o r e a  w e r e  a l s o  i n t e r v i e w e d .

T h e  s e c o n d  p h a s e  w a s  c o n d u c t e d  in S e o u l ,  K o r e a .  I n t e r v i e w s

w e r e  h e l d  w i t h  K o r e a n  g o v e r n m e n t  a n d b u s i n e s s  l e a d e r s  to

o b t a i n  t h e i r  i d e a s  a n d  i n f o r m a t i o n  r e g a r d i n g  the

e s t a b l i s h m e n t  of an A l a s k a n  t r a d e  o f f i c e  in t h e i r  c o u n t r y .

A m o n g  the g o v e r n m e n t  a g e n c i e s ,  t r a d e  a s s o c i a t i o n s  an d

b u s i n e s s  g r o u p s  c o n t a c t e d  v/ere t he  f o l l o w i n g :
K o r e a n  F o r e i g n  M i n i s t r y ;
K o r e a n  M i n i s t r y  of C o m m e r c e  a n d  I n d u s t r y ;
E c o n o m i c  P l a n n i n g  B o a r d ;
N a t i o n a l  T a x  A d m i n i s t r a t i o n ;
K o r e a - U . S .  E c o n o m i c  C o u n c i l ;
K o r e a  T r a d e  A s s o c i a t i o n  ( K O T R A ) ;
S a m s u n g  C o m p a n y ,  L t d . ;
H y u n d a i  C o m p a n y ,  L t d . ;
K u k g e - I C C  C o r p o r a t i o n ;
D a e w o o  C o r p o r t i o n ;
K o l o n  C o r p o r a t i o n ;
N a m j u  D e v e l o p m e n t  C o r p o r a t i o n ;
V a r i o u s  m i d d l e - s i z e d  a n d  s m a l l e r  K o r e a n  b u s i n e s s  
eni t i e s ;
S e o u l  o f f i c e  of t h e  U . S .  E m b a s s y ,  C o m m e r c i a l  S e c t i o n ;  
S e o u l  o f f i c e  of t h e  U. S . C h a m b e r  of C o m m e r c e .
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T h e  t h i r d  and f i n a l  p h a s e  of t h i s  s t u d y  i n v o l v e d  the 

s y n t h e s i z i n g  of all th e  d a t a  c o l l e c t e d  in the  f i r s t  two  

p h a s e s ,  f o c u s i n g  on t h e  a r e a s  s p e c i f i c a l l y  r e q u e s t e d  by the 

A l a s k a  S t a t e  H o u s e  of R e p r e s e n t a t i v e s  an d  as se t f o r t h  in 

the  p r e c e d i n g  s u b s e c t i o n .

C. G e n e r a l  R e s u l t s .

T h e  c o n t a c t s  t h a t  w e r e  m a d e  an d t h e  i n t e r v i e w s  t h a t  w e r e  

c o n d u c t e d  in b o t h  A l a s k a  and K o r e a  r e v e a l e d  a r e m a r k a b l e  

d e g r e e  of i n t e r e s t  f r o m  a l l  s o u r c e s .  T h e  a m o u n t  of c a n d i d  

and p o s i t i v e  i n p u t  f r o m  A l a s k a n  and  K o r e a n  b u s i n e s s  p e o p l e  

a n d  g o v e r n m e n t  o f f i c i a l s  w a s  v e r y  e n c o u r a g i n g ,  but s o m e w h a t  

u n e x p e c t e d  in li*»’.jt of w h a t  a p p e a r s  to h a v e  b e e n  a v e r y  

l i m i t e d  a m o u n t  of c o m m u n i c a t i o n  an d s h a r i n g  of d e t a i l e d  

b u s i n e s s  a n d  t r a d e  i n f o r m a t i o n  b e t w e e n  A l a s k a  and K o r e a  in 

th e  p ast .
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31 - HI S I O R Y  O F  A L A S K A - K O R E A N  T R A D E  

A . Ld mi t a t i o n s  .

• »
T h e r e  is v e r y  l i t t l e  d o c u m e n t a t i o n  a v a i l a b l e  tha t 

s p e c i f i c a l l y  d e a l s  w i t h  p a s t  an d  c u r r e n t  t r a d e  a c t i v i t i e s  

b e t w e e n  K o r e a  and  A l a s k a .  M o s t  of t h e  i n f o r m a t i o n  o b t a i n e d  

for this s t u d y  w a s  t h e  p r o d u c t  of i n t e r v i e w s  w i t h  

i n d i v i d u a l s  f a m i l i a r  w i t h  , or w a s  d e r i v e d  f r o m  p u b l i c a t i o n s  

th a t a d d r e s s e d  o n l y  s m a l l  p o r t i o n s  of the  o v e r a l l  p i c t u r e  or 

i n c l u d e d  i n f o r m a t i o n  on K o r e a  t h a t  w a s  o n l y  i n c i d e n t a l  to 

o t h e r  t o p i c s .  As a result,, it is i m p o s s i b l e  to p r e s e n t  an 

a c c u r a t e ,  c o m p r e h e n s i v e  a n d  up to d a t e  s u m m a r y  of A l a s k a -  

K o r e a  t r a d e  a c t i v i t i e s .  T h u s ,  w h a t  f o l l o w s  is o n l y  a 

g e n e r a l  o v e r v i e w  w i t h  a c a p s u l e  h i s t o r y  and  f i g u r e s  on the  

r e c e n t  l e v e l  of t r a d e ,  as to w h i c h  s o m e  e x a m p l e s  and 

s t a t i s t i c s  w e r e  a v a i l a b l e .

B. C a p s u l e  H i s t o r y .

U n t i l  v e r y  r e c e n t l y  d i r e c t  t r a d e  b e t w e e n  A l a s k a  a n d  K o r e a  

h a s  b e e n  r e l a t i v e l y  s p a r s e  c o m p a r e d  to t r a d e  a c t i v i t i e s  

b e t w e e n  A l a s k a  a n d  J a p a n ,  fo r e x a m p l e .

A l a s k a - K o r e a n  t r a d e  a c t i v i t i e s  h a v e  g e n e r a l l y  i n v o l v e d  

e x p o r t i n g  A l a s k a n  n a t u r a l  r e s o u c e  p r o d u c t s ,  p a r t i c u a r l y  

fi sh, t i m b e r  and  c o al , to K o r e a .  In a d d i t i o n ,  s o m e  K o r e a n  

f i r m s  h a v e  s u p p l i e d  i n d u s t r i a l  m a t e r i a l s  for  A l a s k a n  c a p i t a l  

p r o j e c t s ,  a n d  in a f e w  c a s e s  K o r e a n  f i r m s  h a v e  b e e n  a w a r d e d

c o n t r a c t s  to c o n s t r u c t  a l l  or s u b s t a n t i a l  p o r t i o n s  of s u c h

p r o j e c t s .  In m o r e  r e c e n t  y e a r s ,  K o r e a n  f i r m s  h a v e

p a r t i c i p a t e d  a n d  s h o w n  a s t r o n g  i n t e r e s t  in c o n t i n u i n g  to



p a r t i c i p a t e  in j o i n t  v e n t u r e s  w i t h  A l a s k a n  b u s i n e s s e s ,  

e s p e c i a l l y  t h o s e  i n v o l v e d  in n a t u r a l  r e s o u r c e  e x t r a c t i o n  and 

d e v e l o p m e n t .

C. L e v e l  of T r a d e .

A s to t he  s p e c i f i c  l e v e l  of A l a s k a - K o r e a n  t r a d e  a c t i v i t i e s ,  

a c c o r d i n g  to a t a b l e  in the 1 9 8 0  A l a s k a  S t a t i s t i c a l  R e v i e w  

l i s t i n g  t h e  v a l u e  of A l a s k a n  i m p o r t s  a n d  e x p o r t s  by n a t i o n  

for s e l e c t e d  y e a r s  b e t w e e n  1 9 7 0  a nd  1 9 79 , in 1 9 7 0  K o r e a

r a n k e d  4th as a r e c i p i e n t  of A l a s k a n  e x p o r t s ,  b e h i n d  J a p a n ,  

I n d i a  an d C a n a d a .  In  1979, K o r e a  a g a i n  r a n k e d  4th,  th is  

t i m e  b e h i n d  J a p a n ,  I n d i a ,  an d th e P e o p l e ' s  R e p u b l i c  of

C h i n a .  J a p a n  w a s  c l e a r l y  t h e  d o m i n a n t  e x p o r t  m a r k e t  for 

A l a s k a ,  r e c e i v i n g  o v e r  8 0 %  of all A l a s k a n  e x p o r t s ,  w h i l e  

K o r e a  d o e s  n o t  a p p e a r  to h a v e  b e e n  a s i g n i f i c a n t  m a r k e t  

d u r i n g  the  1 9 7 0 ' s .

A c c o r d i n g  to s t a t i s t i c s  f r o m  the  A l a s k a  D e p a r t m e n t  of 

C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  on, A l a s k a n  e x p o r t s  to 

E a s t  A s i a n  m a r k e t s  for  th e y e a r s  1 9 7 8  t h r o u g h  1982, K o r e a

w a s  c o n s i s t a n t l y  r a n k e d  b e h i n d  J a p a n  an d  che P e o p l e ' s  

R e p u b l i c  of C h i n a  u n t i l  1982, w h e n  it s u r p a s s e d  the l a t t e r .  

H o w e v e r ,  it s h o u l d  be n o t e d  t h a t  in 1 9 8 2  the s a l e  of 2 

r e c o n d i t i o n e d  j e t  a i r c r a f t  to K o r e a  a c c o u n t e d  for o v e r  h a l f  

the t o t a l  y e a r l y  f i g u r e .

It s h o u l d  f u r t h e r  be n o t e d  t h a t  t he  s t a t i s t i c s  m e n t i o n e d  

a b o v e  r e f l e c t  o n l y  e x p o r t s  t h a t  w e r e  s h i p p e d  d i r e c t l y  to

K o r e a  f r o m  A l a s k a .  M a n y  A l a s k a n  p r o d u c t s  h a v e  b e e n  a n d  are 

b e i n g  e x p o r t e d  to J a p a n ,  w h o s e  t r a d i n g  c o m p a n i e s  t h e n  s e l l
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t h e m  to K o r e a ,  F u r t h e r m o r e ,  s o m e  A l a s k a n  p r o d u c t s  h a v e  b e e n  

and are b e i n g  t r a n s p o r t e d  to t h e  c o n t i g u o u s  U n i t e d  S t a t e s  

b e f o r e  b e i n g  s h i p p e d  to K o r e a ,  an d no s t a t i s t i c s  ar e  

a v a i l a b l e  for  a l l  t h e s e  t y p e s  of t r a n s a c t i o n s .



Ill - OTHER STATES' TRADE OFFICES1

A c c o r d i n g  to a 1 9 8 0  s u r v e y ,  33 s t a t e s  w e r e  r e p r e s e n t e d  in

th at  y e a r  by  t r a d e  o f f i c e s  in 66 f o r e i g n  c o u n t r i e s .  T h i s

2
ha d i n c r e a s e d  f r o m  20 s t a t e s  in 1 9 7 7 .  W h i l e  s o m e  s t a t e s  

ma y  h a v e  a d d e d  or c l o s e d  f o r e i g n  t r a d e  o f f i c e s  in t h e  last 

t h r e e  y e a r s ,  i n t e r n a t i o n a l  t r a d e  s t a f f  f o r  s u c h  n a t i o n a l  

o r g a n i z a t i o n s  as t h e  N a t i o n a l  A s s o c i a t i o n  of S t a t e  

D e v e l o p m e n t  A g e n c i e s  ( N A S D A ) ,  t h e  N a t i o n a l  C o n f e r e n c e  of 

S t a t e  L e g i s l a t o r s  ( N C S L ) , an d  t h e  C o u n c i l  of S t a t e  

G o v e r n m e n t s  ( C S G )  i n d i c a t e d  t h a t  t h e  l e v e l  of a c t i v i t y  is 

a b o u t  the  s a m e  c u r r e n t l y .  N A S D A  is in t h e  p r o c e s s  of 

c o m p i l i n g  an u p d a t e d  l i s t  of s t a t e  f o r e i g n  t r a d e  o f f i c e s ,  

w h i c h  s h o u l d  be a v a i l a b l e  l a t e r  t h i s  y e a r .

In a l m o s t  a l l  c a s e s ,  th e  f o r e i g n  t r a d e  o f f i c e s  are 

a s s o c i a t e d  w i t h  t h e i r  s t a t e ' s  e c o n o m i c  d e v e l o p m e n t  a g e n c y .  

I n  a f e w  c a s e s ,  th e o f f i c e  r e p r e s e n t s  t h e  s t a t e ' s  

a g r i c u l t u r e  a g e n c y ,  a n d  in s o m e  s t a t e s  d i f f e r e n t  a g e n c i e s  

s h a r e  an o f f i c e .  In s o m e  c a s e s ,  r a t h e r  t h a n  r e p r e s e n t i n g  a 

s t a t e ,  an o f f i c e  w i l l  r e p r e s e n t  a p o r t  a u t h o r i t y  or so m e 

o t h e r  r e g i o n a l  e n t i t y .  Fo r  the  p u r p o s e s  of o u r  d i s c u s s i o n ,  

we h a v e  n o t  i n c l u d e d  a n y  s t a t e  o f f i c e s  w h i c h  a r e  l i m i t e d  to 

p r o m o t i n g  t o u r i s m ,  a l t h o u g h  s o m e  s t a t e  t r a d e  o f f i c e s  do 

s e r v e  t h i s  f u n c t i o n  in a d d i t i o n  to o t h e r  d u t i e s .

T h i s  s e c t i o n  of the s t u d y  w a s  p r o v i d e d  by J o n a t h a n  S h e r w o o d  
of the H o u s e  R e s e a r c h  A g e n c y .
N a t i o n a l  G o v e r n o r s '  A s s o c i a t i o n ,  E x p o r t  D e v e l o p m e n t  and 

F o r e i g n  I n v e s t m e n t ;  T h e  R o l e  of S t a t e s  a n d  i t s  L i n k a g e  to 
F e d e r a l  A c t i o n ,  1981, p. 22.



ore ig n t r a d e  o f f i c e s  a r e  m o s t  f r e q u e n t l y  s t a f f e d  by 

p e r s o n n e l  e m p l o y e d  d i r e c t l y  by s t a t e  g o v e r n m e n t ,  as is the  

c a s e  w i t h  A l a s k a .  In m a n y  c a s e s ,  t h e s e  a r e  r e g u l a r  

e m p l o y e e s  of t h e  p a r e n t  a g e n c y ,  w h o  a r e  r o u t i n e l y  r o t a t e d  to 

t he ir ho m e s t a t e .  H o w e v e r ,  s o m e  s t a t e s  c o n t r a c t  w i t h  o n e  or 

m o r e  f o r e i g n  c o n s u l t a n t s  to r e p r e s e n t  t h e i r  s t a t e .  In 

a d d i t i o n ,  s e v e r a l  w e s t e r n  s t a t e s  o p e r a t e  th e  O l d  W e s t  

C o m m i s s i o n ,  w h i c h  h a s  h a d  j o i n t  t r a d e  o f f i c e s  in b o t h  E u r o p e  

and Asia.

F o r e i g n  t r a d e — a n d  c o n s e q u e n t l y  the  a c t i v i t i e s  of s t a t e  

f o r e i g n  o f f i c e s — is o f t e n  c l a s s i f i e d  i n t o  t w o  b r o a d  

c a t e g o r i e s :  (1) i n v e s t m e n t ;  a n d  (2) tr a d e .  I n v e s t m e n t ,

a l s o  c a l l e d  r e v e r s e  i n v e s t m e n t  or f o r e i g n  i n v e s t m e n t ,  r e f e r s  

to b u s i n e s s  t r a n s a c t i o n s  in w h i c h  f o r e i g n  c o m p a n i e s  i n v e s t  

c a p i t a l  in t h e  s t a t e ,  f r e q u e n t l y  by o p e n i n g  a m a n u f a c t u r i n g  

p l a n t .

Trade, the s e c o n d  k i n d  of a c t i v i t y ,  i n v o l v e s  the  e x p o r t i n g  

of g oo ds  to f o r e i g n  m a r k e t s .  A c c o r d i n g  to M a r s h a  C l a r k e ,  

w i t h  N AS D A ,  s t a t e  f o r e i g n  t r a d e  o f f i c e  a c t i v i t y  i s f a i r l y  

e v e n l y  d i v i d e d  b e t w e e n  t he  p r o m o t i o n  of t h e s e  t w o  f u n c t i o n s ,  

at l eas t on t h e  g l o b a l  s c a l e .  S t a t e  o f f i c e s  in d e v e l o p e d  

c o u n t r i e s  l i k e  J a p a n  m a y  p l a c e  a h i g h e r  p r i o r i t y  on 

e n c o u r a g i n g  i n v e s t m e n t ;  in d e v e l o p i n g  n a t i o n s ,  s t a t e  o f f i c e s  

may p l ac e a g r e a t e r  p r i o r i t y  on e x p a n d i n g  m a r k e t s ,  as  t h e s e  

c o u n t r i e s  a r e  l e s s  l i k e l y  to h a v e  f i r m s  i n t e r e s t e d  in 

d e v e l o p i n g  o p e r a t i o n s  in t h e  U . S .



t r a d e  o f f i c e s  o f o the r s t a t e s  a l s o  c o l l e c t  t rad e

n t e l l i g e n c e  fo r  t h e i r  s t a t e .  H o w e v e r ,  a c c o r d i n g  to Ms.

C l a r k e ,  it is d i f f i c u l t  to i d e n t i f y  h o w  m u c h  t i m e  is d e v o t e d

to t h i s  a c t i v i t y ,  as it t e n d s  to be  p e r f o r m e d  in c o n j u n c t i o n

w i t h  th e o f f i c e ' s  p r o m o t i o n a l  a c t i v i t i e s .

c c o r d i n g  to a 1 9 8 3  s t u d y  p r e p a r e d  f o r  th e  A l a s k a

L e g i s l a t u r e  by D u p e r e  an d A s s o c i a t e s ,  o n c e  a s t a t e  f o r e i g n  

o f f i c e  h a s  m a d e  c o n t a c t  w i t h  a f o r e i g n  f i r m  i n t e r e s t e d  in 

d o i n g  b u s i n e s s  w i t h  the U . S . ,  th e  s t a t e ' s  h o m e  o f f i c e  

p r o v i d e s  t h e  U . S .  b u s i n e s s  c o n t a c t .

T h e  D u p u r e  r e p o r t  a n d  o t h e r  a r t i c l e s  on f o r e i g n  t r a d e

o f f i c e s  e m p h a s i z e  the i m p o r t a n c e  of s t r o n g  d i r e c t i o n  and 

s u p p o r t  fo r  s t a t e  f o r e i g n  o f f i c e s  f r o m  t h e i r  p a r e n t  a g e n c y .  

T h e  h o m e  o f f i c e  m u s t  be a b l e  to i d e n t i f y  the  a p p r o p r i a t e  

b u s i n e s s  c o n t a c t s  for f o r e i g n  b u s i n e s s  i n t e r e s t s  w h o  c o n t a c t  

the  s t a t e ' s  f o r e i g n  o f f i c e ,  an d to i d e n t i f y  w h i c h  i n - s t a t e  

b u s i n e s s e s  e x p r e s s i n g  i n t e r e s t  in e x p o r t i n g  t h e i r  p r o d u c t s  

ar e  s e r i o u s  c a n d i d a t e s  for  f o r e i g n  t r a d e .

Ms. C l a r k e  s t a t e d  t h a t  the t y p i c a l  c o s t  f o r  a f o r e i g n  t r a d e  

o f f i c e  w o u l d  be b e t w e e n  $ 1 0 0 , 0 0 0  a n d  $ 3 0 0 , 0 0 0 .  S h e  n o t e d  

t h a t  t h e  u p p e r  l i m i t  g e n e r a l l y  p r o v i d e s  for  a l a r g e

o p e r a t i o n ,  b u t  a l s o  c a u t i o n e d  t h a t  T o k y o  w a s  s u b s t a n t i a l l y  

m o r e  e x p e n s i v e  t h a n  o t h e r  l o c a t i o n s .  A 1 9 8 2  s u r v e y  

i n d i c a t e d  t h a t  t h e  n u m b e r  of e m p l o y e e s  p e r  o f f i c e  v a r i e d

ro m  1 to 8, w i t h  2 or 3 e m p l o y e e s  b e i n g  t h e  m o s t  c o m m o n



s t a f f i n g  p a t t e r n . T h e l a r g e s t  n u m b e r of e m p l o y e e s  in th e

J a p a n e s e  o f f i c e s  s u r v e y e d  v a s  six.

A s i a n  O f f i c e s .

A c c o r d i n g  to M a r s h a  C l a r k e ,  h e r  m o s t  r e c e n t  i n f o r m a t i o n

sh ow s that 19 s t a t e s  n o w  h a v e  f o r e i g n  t r a d e  o f f i c e s  in 

3
Ja p an . In a d d i t i o n ,  C a l i f o r n i a ,  w h i c h  d o e s  n o t  h a v e  a 

s ta te o f f i c e  t h e r e ,  h a s  s e v e r a l  p o r t  a u t h o r i t i e s ,  i n c l u d i n g  

L o n g  Be ach  a n d  O a k l a n d ,  w h i c h  o p e r a t e  o f f i c e s  in J a p a n .  

M o s t  of t h e s e  o f f i c e s  a r e  r e g i o n a l  in s co p e ;  h o w e v e r ,  s o m e  

of the o f f i c e s  a r e  i n t e n d e d  to d e a l  s t r i c t l y  w i t h  J a p a n .  

S t a t e s  w h i c h  c u r r e n t l y  h a v e  o f f i c e s  in J a p a n  a r e  l i s t e d  

below:

A l a b a m a Ind'iana M i c h i g a n P e n n s y l v a n i a
Al as ka K e n t u c k y M i s s o u r i S o u t h  C a r o l i n a
F l o r i d a L o u i s i a n a N e w  Y o r k V i r g i n i a
G e o r g i a M a r y l a n d N o r t h  C a r o l i n a W a s h i n g t o n
I l l i n o i s M a s s a c h u s s e t t e s O h i o

In a d d i t i o n ,  I l l i n o i s  h a s  an  o f f i c e  in H o n g  K o n g  a n d  M i s s o r i  

has an a g r i c u l t u r e  r e p r e s e n t a t i v e  in S i n g a p o r e .  N o n e  of t h e  

i n d i v i d u a l s  w e  c o n t a c t a e d  w a s  a w a r e  of a n y  s t a t e  w i t h  an 

of f i c e  in K o r e a . ^

A c c o r d i n g  to Ms. C l a r k e ,  s t a t e  f o r e i g n  o f f i c e s  in J a p a n  

u s u a l l y  p i e c e  m u c h  m o r e  e m p h a s i s  on e n c o u r a g i n g  f o r e i g n  

i n v e s t m e n t  a n d  l i t t l e  e m p h a s i s  on i n c r e a s i n g  e x p o r t s .  Ms. 

C l a r k e  e x p l a i n e d  t h a t  t h i s  is a r e s u l t  of J a p a n ' s  l o n g -

3 ---------------------------------
.This c o m p a r e s  w i t h  14 s t a t e s  in 1 98 0.
We r e c e i v e d  an  e x c e r p t  of  a r e c e n t l y  p u b l i s h e d  b o o k  on 

fo r e i g n  t r a d e  o f f i c e  a c t i v i t y  w h i c h  r e f e r s  to a p o s s i b l e  
o f f i c e  in K o r e a .  T h e  e x c e r p t  d o e s  not  p r o v i d e  d e t a i l  on t h e  
st a t u s  of th e o f f i c e ;  it is  n o t  c l e a r  w h e t h e r  an o f f i c e  h a s  
been o pe n e d  or w a s  m e r e l y  p l a n n e d .

\

\ - 1 0 -



s t a n d i n g  t r a d e  r e s t r i c t i o n s  on t h e  i m p o r t a t i o n  of 

m a n u f a c t u r e d  g o o d s  and  a g r i c u l t u r a l  p r o d u c t s .

T r a d i t i o n a l l y ,  t h e s e  h a v e  m a d e  i t v e r y  d i f f i c u l t  for the 

U . S .  b u s i n e s s e s  to e x p o r t  g o o d s  to J a p a n .  W h i l e  s o m e  of 

t h e s e  r e s t r i c t i o n s  h a v e  b e e n  l i f t e d  in r e c e n t  y e a r s ,  Ms. 

C l a r k e  s t a t e d  t h a t  th;i d i r e c t i o n  of s t a t e s ’ t r a d e  o f f i c e  

a c t i v i t i e s  in J a p a n  h a v e  n o t  c h a n g e d  s i g n i f i c a n t l y .  T h e  

D u p e r e  s t u d y  a l s o  f o u n d  t h a t  m o s t  s t a t e  o f f i c e s  in J a p a n  

d e v o t e  m o r e  t i m e  to p r o m o t i n g  J a p a n e s e  i n v e s t m e n t  in the 

U . S .  t h a n  to p r o m o t e  tr a d e .



IV - K O R E A N  G O V E R N M E N T ,  B U S I N E S S  A N D  C U L T U R A L  
P R A C T I C E S  A N D  P R O T O C O L

A. I n t e r r e l a t i o n s h i p .

T h e r e  is a v e r y  c l o s e  i n t e r r e l a t i o n s h i p  b e t w e e n  K o r e a n  

g o v e r n m e n t a l ,  b u s i n e s s  a n d  c u l t u r a l  p r a c t i c e s  a n d  p r o t o c o l ,  

t he  d e g r e e  a n d  e x t e n t  o f  w h i c h  i s  c o m p l e t e l y  f o r e i g n  t o  m o s t  

A m e r i c a n s .  T h i s  c h i e f l y  s t e m s  f r o m  t h e  f a c t  t h a t  m o d e r n  

K o r e a n  i n d u s t r i a l  s o c i e t y  i s  f o u n d e d  on c l o s e  c o o p e r a t i o n  

b e t w e e n  g o v e r n m e n t  a n d  p r i v a t e  s e c t o r s .  G o v e r n m e n t  a g e n c i e s  

a r e  r e s p o n s i b l e  f o r  e s t a b l i s h i n g  a n d  i m p l e m e n t i n g  s h o r t  a n d  

l o n g  t e r m  g o a l s  t h a t  s e t  t h e  t o n e  f o r  t h e  p r i v a t e  s e c t o r * ,

and  g o v e r n m e n t  a g e n c i e s  t h e n  o p e n l y  a n d  f r e e l y  p r o v i d e

b r o a d ,  e f f i c e n t  a s s i s t a n c e  t o p r i v a t e  e n t e r p r i s e s  w i l l i n g

and a b l e  to h e l p  p u r s u e  a n d  f u l l f i l  t h e  c h o s e n  g o a l s .

T h e  c l o s e l y  k n i t  t i e s  b e t w e e n  g o v e r n m e n t  a n d  p r i v a t e  s e c t o r s  

r e g a r d i n g  e c o n o m i c  a n d  i n d u s t r i a l  m a t t e r s  i s  i n t e r w o v e n ,  

o v e r l a p p e d  a n d ,  in e s s e n c e ,  h e l d  t o g e t h e r  by u n i q u e  c u l t u r a l  

p r a c t i c e s  a n d  r u l e s  o f  p r o t o c o l  a n d  e t i q u e t t e .

B. B a s i c  P r i n c i p l e s .

L i k e  a ll  o t h e r  c o u n t r i e s ,  a n d  e v e n  s p e c i f i c  r e g i o n s  w i t h i n  a 

c o u n t r y ,  in K o r e a  t h e r e  a r e  m a n y  p e c u l i a r i t i e s  a n d  p r a c t i c e s  

t h a t  h a v e  c o m e  t o  b e  r e c o g n i z e d  as p r o p e r  a n d  c o r r e c t

e t i q u e t t e  i n  t h e  b u s i n e s s  c o m m u n i t y ,  as  w e l l  a s  in 

g o v e r n m e n t a l  a n d  s o c i a l  c i c l e s .  A n d  a l t h o u g h  t h e y  m a y  

d i f f e r  in f o r m  a n d  v a r y  w i t h  s p e c i f i c  c i r c u m s t a n c e s ,  K o r e a n

T h e  e c o n o m i c  P l a n n i n g  B o a r d  ( E P B ) ,  an a g e n c y  w i t h i n  t h e  
M i n i s t r y  of C o m m e r c e  a n d  I n d u s t r y ,  s e t s  a n d  i m p l e m e n t s  t h e  
e c o n o m i c  a n d  c o m m e r c i a l  p l a n s ,  g o a l s  a n d  p o l i c i e s  f o r  t h e  
e n t i r e  c o u n t r y .
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g o v e r n m e n t a l ,  b u s i n e s s  a n d  c u l t u r a l  p r a c t i c e s  a n d  p r o t o c o l  

o r e  e s s e n t i a l l y  b a s e d  o n  c e r t a i n  f u n d a m e n t a l  p r i n c i p l e s  

w h i c h ,  to m o s t  e f f e c t i v e l y ,  e f f i c i e n t l y  a n d  p r o f i t a b l y  

c o n d u c t  b u s i n e s s  in K o r e a ,  m u s t  b e  a c k n o w l e d g e d ,  l e a r n e d  a n d  

a d h e r e d  to.

T h e  s t r o n g e s t  a n d  m o s t  b a s i c  p r i n c i p l e s  of p r o p e r  K o r e a n  

e t i q u e t t e  a n d  p r o t o c o l  a r e  r e s p e c t ,  c o u r t e s y  a n d  s e n i o r i t y .  

T h e s e  a r e  u n i v e r s a l  n o r m s ,  b u t  n o w h e r e  a r e  t h e y  m o r e  

s t r o n g l y  i n g r a i n e d  a n d  a d h e r e d  t o  t h a n  in K o r e a .

F u r t h e r m o r e ,  t h e  c o n c e p t  of s e n i o r i t y  d o e s  n o t  m e r e l y  r e f e r  

to a g e ,  a l t h o u g h  t h a t  c e r t a i n l y  i s  a v a l i d  c o n s i d e r a t i o n ,  

b u t  a l s o  a p p l i e s  to r a n k ,  s t a t u s  a n d  r e l a t i v e  p o s i t i o n ,  w i t h  

w h i c h  K o r e a n s  a r e  i n t e n s e l y  c o n c e r n e d .  T h u s ,  it is e q u a l l y  

i m p r o p e r  to b e o v e r l y  c o u r t e o u s  t o  s o m e o n e  of l e s s e r  s o c i a l

s t a t u s ,  j o b  p o s i t i o n  a n d  a g e  a s  it  is  to  be  c u r t  a n d

i n a t t e n t i v e  t o  s o m e o n e  of g r e a t e r  s e n i o r i t y .

F o r  o b v i o u s  r e a s o n s ,  t h i s  s t u d y  c a n n o t  d e a l  w i t h  a l l ,  or 

e v e n  m o s t ,  o f t h e  s p e c f i c  p r a c t i c e s  a n d  r u l e s  t h a t  a p p l y  to 

e v e n  t h e  m o s t  b a s i c  o f  s i t u a t i o n s .  T h e  e x a m p l e s  t h a t  

f o l l o w ,  h o w e v e r ,  c a n  s e r v e  a s  a g e n e r a l  i n t r o d u c t i o n  a n d

g u i d e  in t h i s  a r e a .

C. S p e c i f i c  C u s t o m s .

K o r e a n  b u s i n e s s  p e o p l e  a n d  g o v e r n m e n t  o f f i c i a l s  a r e  v e r y  

m o d e r n  a n d  w e s t e r n i z e d  in  t h e i r  a t t i r e .  T h e y  t e n d  to  d r e s s  

f o r m a l l y  a n d  c o n s e r v a t i v e l y ,  w e a r i n g  s u i t s  t h s t  a r e  of 

t r a d i t i o n a l  c o l o n ?  a n d  m u t e d  p a t t e r n s ,  w i t h  w h i t e  s h i r t s  a n d  

s u b d u e d  t i e s .  T h e  w e a r i n g  o f  l o u d  c o l o r e d ,  l e i s u r e  t y p e

■
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t a s t e  w h e n  a t t e n d i n g  to b u s i n e s s  a n d  g o v e r n m e n t a l  a f f a i r s ,  

e v e n  if a f t e r  n o r m a l  b u s i n e s s  h o u r s .

K o r e a n s  h a v e  a n  e x t r e m e l y  s t r o n g  w o r k  e t h i c  t h a t  t h e y  a r e

v e r y  p r o u d  a n d  c o n c i o u s  of. I t  is b a d  f o r m ,  e v e n  i n  j e s t ,

to c o n d o n e  t h e  w a s t i n g  of w o r k i n g  t i m e  a n d  r e s o u c e s .  L o n g

l u n c h e s  or w o r k  b r e a k s  a r e  f r o w n e d  u p o n  u n l e s s  w a r r a n t e d  by

a s p e c i a l  o c c a s s i o n  o r  a t  t h e  i n s i s t a n c e  o f  a h i g h e r  r a n k i n g

h o s t ,  a n d  i t  i s  e q u a l l y  f r o w n e d  u p o n  to s h o w  up  t o o  e a r l y

f o r  a b u s i n e s s  a p p o i n t m e n t ,  as i t  is c o n s i d e r e d  r u d e  a n d

2
i n s u l t i n g  t o  b e  m o r e  t h a n  a f e w  m i n u t e s  l a t e .

N o r m a l  h a n d s h a k e s  a r e  t h e  a c c e p t e d  f o r m  of  g r e e t i n g .  B o w i n g  

is u s u a l l y  r e s e r v e d  f o r  g r e e t i n g s  b e t w e e n  K o r e a n s  t h e m s e l v e s  

a n d  w e s t e r n e r s  a r e  n o t  r e q u i r e d  or e x p e c t e d  t o  e n g a g e  in 

t h a t  p a r t i c u l a r  c u s t o m .

T h e  t r a d i t i o n a l  K o r e a n  w a y  of w r i t i n g  n a m e s  i s  t o  p l a c e  t h e  

f a m i l y  ( o r  l a s t )  n a m e  f i r s t ,  f o l l o w e d  by t h e  f i r s t  a n d  t h e n  

t h e  m i d d l e  n a m e .  T h i s  t r a d i t i o n  is s l o w l y  c h a n g i n g ,  

h o w e v e r ,  a n d  m a n y  K o r e a n s  n o w  u s e  t h e  w e s t e r n  m e t h o d  of 

f i r s t ,  m i d d l e  a n d  t h e n  l a s t  n a m e .  It  is p r o p e r  e t i q u e t t e  to 

r e f e r  to a n  i n d i v i d u a l  b y  h i s  o r  h e r  f a m i l y  ( l a s t )  n a m e  

p r e c e d e d  by  M r .  or  M r s .  I t  is n o t  a p p r o p r i a t e  to u s e  f i r s t  

n a m e s  u n l e s s  s p e c i f i c a l l y  r e q u e s t e d  by t h e  i n d i v i d u a l  

i n v o l v e d .

2
A c t u a l l y ,  i f  o n e  h a s  a c h o i c e  in t h e  m a t t e r ,  it  is  b e t t e r  

to be a f e w  m i n u t e s  l a t e  t h a n  e a r l y  b e c a u s e  t h i s  is  a p t  to 
w a s t e  l e s s  o f  y o u r  K o r e a n  h o s t ' s  t i m e .



A t  t h e  f i r s t  m e e t i n g  w i t h  a K o r e a n  b u s i n e s s  p e r s o n  or

g o v e r n m e n t  o f f i c i a l ,  it i s  a p p r o p r i a t e  a n d  e x p e c t e d  to  l e t  

t h e  h o s t  i n t i a t e  a n d  l e a d  t h e  c o n v e r s a t i o n  a n d  t h e  m e e t i n g .  

Fi*;;st m e e t i n g s  a r e  u s u a l l y  s h o r t  a n d  t h e  K o r e a n  h o s t  w i l l  

m o s t  o f t e n  f o c u s  on n o n - e s s e n t i a l  m a t t e r s .  I n - d e p t h

d i s c u s s i o n s  a b o u t  v i t a l  t o p i c s  a r e  n o r m a l l y  r e s e r v e d  f o r

- • .= ... • . V  ..... ■ ■ V ': '••it--
l a t e r  M e e t i n g s ,  b u t  e v e n  t h e n  it  i s  n o t  a t  a l l  u n u s u a l  f o r  a 

K o r e a n  h o s t  to s o m e w h a t  a b r u p t l y  c h a n g e  t h e  s u b j e c t .  T h i s  

n o r m a l l y  i n d i c a t e s  t h a t  t h e  f o r m e r  t o p i c  of  d i s c u s s i o n  is 

c l o s e d  for t h a t  m e e t i n g ,  a n d  i t  is b e s t  n o t  to i n s i s t  on  

d i s c u s s i n g  t h a t  p a r t i c u l a r  m a t t e r  f u r t h e r .

A s  a g e n e r a l  r u l e ,  K o r e a n  b u s i n e s s  p e o p l e  a n d  g o v e r n m e n t  

o f f i c i a l s  w i l l  n o t  c o m p l e t e  a t r a n s a c t i o n  of a n y

s i g n i f i c a n c e  a t  t h e  f i r s t  m e e t i n g .  T h e  m a i n  r e a s o n  f o r  t h i s  

i s  t h a t  t h e y  pu t  a g r e a t  d e a l  m o r e  e m p h a s i s  t h a n  A m e r i c a n s  

on  e s t a b l i s h i n g  a p e r s o n a l  r a p p o r t  w i t h  t h e  o t h e r  p a r t y  

b e f o r e  e n t e r i n g  i n t o  s e r i o u s  or f i n a l  d i s c u s s i o n s  a n d

n e g o t i a t i o n s .

D. C u l t u r e  a n d  A r t s.

A r e c e n t  ( D e c e m b e r ,  1 9 8 2 )  p u b l i c a t i o n  of  t h e  K o r e a n  M i n i s t r y

of C u l t u r e  a n d  I n f o r m a t i o n  t i t l e d  L o o k i n g  A h e a d  c o n t a i n s  ( a t

p a g e s  56 a n d  5 7 )  t h e  f o l l o w i n g  c o l o r f u l  d e s c r i p t i o n  of

K o r e a n  c u l t u r e  a n d  a r t s :

K o r e a n  c u l t u r e  h a s  a s p e c i a l  f l a v o r  a l l  i t s  o w n ,  
a u n i q u e  b l e n d i n g  o f  c h a n g e  w i t h  t r a d i t i o n s  s t r e t c h ­
ing b a c k  s o m e  5 0 0 0  y e a r s  i n t o  t h e  m i s t s  of m y s t e r y  

a nd m y t h ,  o f a n i m i s t i c ,  B u d d h i s t ,  a n d  C o n f u c i a n  
b e l i e f s .  K o r e a  i s  a k a l e i d o s c o p e  of s i g h t s  
and i t s  u n i q u e  t a s t e  c a n  b e  f o u n d  in t h e  r e s p l e n ­

de n t r a i n b o w s  o f  " t a n c h o n g ” t h a t  c o l o r  t h e  p a l a c e s
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a n d  t e m p l e s  t h r o u g h o u t  the c o u n t r y ;  t h e  l i v e l y  

m o t i o n s  of an  a g e l e s s  f a r m e r s  d a n c e ;  t h e  r i c h l y  

v i b r a n t  s o u n d s  of e x o t i c  m u s i c a l  i n s t r u m e n t s ;  
t h e  s l o w ,  s u b t l e  m o v e m e n t s  of  t h e  s h o u l d e r s ,  

h a n d s ,  a n d  n e c k  of t h e  c o u r t  d a n c e r s ;  a n d  t h e  

s o f t ,  c u r v i n g  r o o f  l i n e s  f l o a t i n g  e v e r  so  g e n t l y  
h e a v e n w a r d .

E a c h  d y n a s t y  p r o d u c e d  i t s  o w n  u n i q u e  a r t i s t i c  

f o r m s ,  n o t  to m e n t i o n  t h e  w o r l d ' s  f i r s t  m o v e -  
a b l e  m e t a l  p r i n t i n g  t y p e s  s o m e  2 2 0  y e a r s  b e f o r e  

t h e  G u t t e n b e r g  i n v e n t i o n ,  a n d  t h e  H a n g u l  a l p h a ­

be t,  p e r h a p s  t h e  m o s t  s c i e n t i f i c  s y s t e m  o f  

w r i t i n g  in g e n e r a l  u s e  in a n y  l a n g a u g e .

K o r e a ' s  a r t s  a r e  c o l o r e d  w i t h  s y m b o l i s m  r e f l e c t ­

i n g  a p e o p l e  w h o  w a n t e d  to b e  h a p p y ,  h a v e  

p r o g e n y ,  l i v e  l o n g ,  a n d  e n j o y  g o o d  l u c k .  E v e n  

t o d a y ,  f u r n i t u r e ,  l i n e n s ,  c l o t h e s ,  a l l  a c c e s s ­

o r i e s  i n c l u d i n g  h a i r p i n s ,  o u t s i d e  w a l l s ,  g a t e s ,  
c h i m n e y s ,  e t c . ,  a r e  a d o r n e d  w i t h  t h e  f i v e  

e l e m e n t s ,  t e n  s y m b o l s  of l o n g e v i t y ,  f o u r  d i r e c t ­
i o n a l  a n i m a l s ,  t w e l v e  a n i m a l s  of t h e  o r i e n t a l  

z o d i a c  a n d  p r o p i t i o u s  a d e o g r a p h s ;  a s p i c y  m i x i n g  

of s h a m a n i s t i c , T a o i s t ,  a n d  B u d d h i s t  b e l i e f s .

M u c h  p o t t e r y  a n d  m a n y  p a i n t i n g s ,  e s p e c i a l l y  
f o l k  p a i n t i n g s ,  a r e  r a t h e r  w h i m s i c a l ,  r e f l e c t i n g  
t h e  a r t i s t ' s  o w n  s e n s e  of h u m o r  a n d  p l a y f u l n e s s .  
W h i l e  a c a d e m i c  p a i n t e r s  t e n d e d  t o w a r d s  a l m o s t  
m o n o c h r o m a t i c  l a n d s c a p e s  c o n v e y i n g  a n  i m p r e s s i o n  
of s e r e n i t y  a n d  o n e n e s s  w i t h  n a t u r e ,  t h e  c h a r m i n g ­

ly n a i v e  a n d  u n p r e t e n t i o u s  f o l k  p a i n t i n g s  r e f l e c t  
t h e  a c t u a l  l i f e  of t h e  p e o p l e .

C e r a m i c s ,  e s p e c i a l l y  t h e  b l u e - g r e e n  K o r y o  c e l a ­
d o n s  p r o d u c e d  m o r e  t h a n  a t h o u s a n d  y e a r s  a g o ,  a r e  
by f a r  t h e  m o s t  f a m o u s  c l a s s  of  t h e  n a t i o n ' s  

a r t  o b j e c t s .  T h e  Yi D y n a s t y  f o r s o o k  t h e  d e l i c a t e  
a n d  i n t r i c a t e  to p r o d u c e  s i m p l e ,  r o b u s t  f o r m s  of 
an u n p r e t e n t i o u s  a n d  s p o n t a n e o u s  s t y l e .  N o  
m a t t e r  w h i c h  of n a t u r e ' s  s h a p e s  a r e  s u g g e s t e d .  
K o r e a n  p o t t e r s  c r e a t e d  s o m e  o f  t h e  m o s t  b e a u t i f u l  
e l o n g a t e d  c u r v e s  c e r a m i c  h i s t o r y  h a s  k n o w n ,  c u r ­
v a c e o u s  l i n e s  s o a r i n g  w i t h  e n e r g y ,  l i n . s  t h a t  w e r e  
p e r f e c t e d  a n d  m a d e  m o r e  a p p r o a c h a b l e  a n d  w a r m .

So t o o  i s  K o r e a n  d a n c e  w a r m ,  e a r t h y  a n d  a l i v e  w i t h  

a c h a r a c t e r  a l l  i t s  o w n .  U n l i k e  o t h e r  A s i a n  
d a n c e s ,  t h e  d a n c e  in a n d  of i t s e l f  n e v e r  t e l l s  
a s t o r y  b u t  s t r i v e s  o n l y  to c o m m u n i c a t e  a m o o d .  
S t e p p e d  b y  s i D k - c l a d  c o u r t  l a d i e s  t h e  a n c i e n t  
c o u r t  d a n c e s  s r e  c h a r a c t e r i z e d  by d i g n i t y  a n d  

g r a c e .  N o t  so  t h e  f o l k  d a n c e s  f a r m e r s  i m p r o v i s e d
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d u r i n g  p l a n t i n g  a n d  h a r v e s t  t i m e s ,  a s l i t h e r i n g  

of a i r b o r n e  p a p e r  s t r e a m e r s  f r o m  t h e  c r o w n  of 

g y r a t i n g  h e a d d r e s s ,  w h i l e  a c r o b a t i c s  m o u n t i n g  

in a c r e s c e n d o  of f r e n z y ,  a f l e e t i n g  f l a s h  of 

s t r a w  s a n d a l s ,  s h u f f l i n g  i n  t h e  d u s t ,  c o m p e t i n g  

w i t h  c o m p l e x  c r o s s  r y t h m s  o f  d r u m ,  g o n g  a n d  
b u g l e .

M u s i c ,  e s p e c i a l l y  c o u r t  m u s i c ,  is  b o t h  n a s a l  
an d s h r i l l ;  s l o w  l o n g - h e l d  n o t e s  d i s s o l v i n g  

i n t o  l a c y  a r a b e s q u e s  p u n c t u a t e d  by t h e  s i n g l e  

t h u m p  of a d r u m ,  o n e  p u n g e n t  s t r o k e  of g o n g ,  

c h i m e  or c y m b a l .  O u t l i n i n g  v a s t  a r c h i n g  m e l o d i e s ,  
the t o n e s  s o u n d  s t r a n g e l y  p i q u a n t .

M u s i c a l  e v e n t s ,  e s p e c i a l l y  f o l k  o n e s ,  a r e  o f t e n  

p u n c t u a t e d  b y  b o i s t e r o u s  c r i e s  o f  d e l i g h t  a n d  
e n c o u r a g e m e n t  f r o m  t h e  a u d i e n c e  a s  t r a d i t i o n a l l y ,  

the e n j o y m e n t  o f  t h e s e  a r t  f o r m s  is in  t h e  p a r t ­
i c i p a t i o n  a n d  n o t  m e r e l y  t h e  w a t c h i n g .

E. S e n s e  of N a t i o n a l  I d e n t i t y .

M o d e r n  K o r e a n s  a r e  e x t r e m e l y  c o n s c i o u s  of a n d  c o n c e r n e d  w i t h  

p r o j e c t i n g ,  m a i n t a i n i n g ,  e n h a n c i n g  a n d  g e t t i n g  o u t s i d e r s  to 

a c k n o w l e d g e  a n d  a c c e p t  t h e i r  u n i q u e  n a t i o n a l  i d e n t i t y .  T o  

s a y  t h a t  K o r e a n s  a r e  n o t  p l e a s e d  or e v e n  t h a t  t h e y  a r e  

i n s u l t e d  w h e n  a s s o c i a t e d  o r  s t e r o t y p e d  o r  a n a l o g i z e d  w i t h  

o t h e r  o r i e n t a l  c u l t u r e s ,  e s p e c i a l l y  t h e  J a p a n e s e ,  i s  to  

v a s t l y  u n d e r s t a t e  t h e  m a t t e r .  A t  t h e  v e r y  l e a s t ,  s u c h  

b e h a v i o r  is c o n s i d e r e d  a s e r i o u s  b r e a c h  of e t i q u e t t e  a n d  to 

m o s t  K o r e a n s  s i g n i f i e s  a d i s r e s p e c t f u l  a n d  i n s u l t i n g  

i g n o r a n c e  of o r i e n t a l  c u l t u r e s  a n d  h i s t o r y .

T h i s  is a v e r y  i m p o r t a n t  p o i n t  f o r  a n y  A m e r i c a n  w h o  d e s i r e s  

to h a v e  s m o o t h ,  s u c c e s s f u l  a n d  p r o f i t a b l e  d e a l i n g s  w i t h  

K o r e a  to c o n s t a n t l y  k e e p  in  m i n d .  I t s  s i g n i f i c a n c e  c a n n o t  

b e o v e r l y  e m p h a s i z e d .

F o r  e x a m p l e ,  in t h e  c o u r s e  of c o n d u c t i n g  t h i s  s t u d y  in  

K o r e a ,  it w a s  e x t r e m e l y  d i f f i c u l t  t o  e v e n  r a i s e ,  m u c h  l e s s
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T h i s  s t r o n g  s e n s e  of n a t i o n a l  i d e n t i t y  a n d  f e v e r i s h  n e e d  to

d i s a s s o c i a t e  t h e m s e l v e s  f r o m  J a p a n e s e  d o m i n a n c e  u n d e r l i e s
t h e  K o r e a n s ’ n o t o r i o u s  a g g r e s s i v e n e s s  a n d  c o m p e t i t i v e n e s s  in
t h e  a r e a  of i n t e r n a t i o n a l  t r a d e ,  w h i c h  i n  t u r n  p r o v i d e s  t h e

b a s i s  f o r  t h e i r  d r a m a t i c  s u c c e s s e s  i n  t h a t  a r e a .

t h e  A S A O  o f f i c e  

e s t a b l i s h i n g  a s e p e r a t e
v .
I f ;  . .■ •; ■

p a r t i c u l a r  n o t i o n  of h a v i n g  t o  d e a l  w i t h  ou

■! ■ ,... . 

t h e  J a p a n e s e  c a r r i e s  a s t r o n g  a n d  e x t r e m e l y  n e g a t i v e  s t i g m a

il
a m o n g  K o r e a n  b u s i n e s s  p e o p l e  a..d g o v e r n m e n t  o f f i c i a l s  w h o

' r ' . ; : K V  • .
u n a n i m o u s l y  s h a r e  in t h e  g o a l  o f  r e v e r s i n g  t h e  v i r t u a l l y

■ ■ ' ' ' j • .
c o m p l e t e  e c o n o m i c  c o n t r o l  a n d  e x p l o i t a t i o n  t h a t  J a p a n e s e
Vi ■ • - • • ■ • . / " V . • ‘ ' •'• \l ;•*. • .. s /  ... ... •
t r a d i n g  c o m p a n i e s  e x e r t e d  f o r  so  m a n y  y e a r s  o v e r  th e

v 3K o r e a n s .
" / *: ' : ’

. \\ ' ' -:*• : - 
: • . • . • •



V - K O R E A N  IN TE RE ST S IN ALASKA

A. K o r e a n  I n t e r e s t s  G e n e r a l l y .

B e c a u s e  of K o r e a ' s  l a c k  o f  n a t u r a l  r e s o u c e s ,  it m u s t  s e c u r e  

s t a b l e  an d  l o n g t e r m  s u p p l y  s o u r c e s  e l s e w h e r e .  T h u s ,  

A l a s k a ' s  n a t u r a l  r e s o u r c e s  a* c o n s i d e r e d  a p r i m e  s o u r c e  of 

a c q u i s i t i o n  by  t h e  K o r e a n s ,  w h o  a r e  a l s o  i n t e r e s t e d  in 

m a r k e t i n g  t h e i r  g o o d s  a n d  s e r v i c e s  in  A l a s k a .  T h i s  s t u d y  

w i l l  h i g h l i g h t  t h e  m o s t  s e r i o u s  a r e a s  of i n t e r e s t  t h e  

K o r e a n s  h a v e  in A l a s k a ,  w h i c h  a r e  a s  f o l l o w s :

1. P o t e n t i a l  A c q u i s i t i o n s  in A l a s k a :

a. C o a l  a n d  h a r d r o c k  m i n e r a l s ;
b. O i l  a n d  p e t r o l e u m  p r o d u c t s ;

c. L i q u i f i e d  n a t u r a l  g a s  ( L N G ) ;
d. F i s h e r i e s ;

e. T i m b e r  r e s o u r c e s ;
f. A g r i c u l t u r e .

2. P o t e n t i a l  g o o d s  a n d  s e r v i c e s  to be p r o v i d e d  to 
A l a s k a :

a. H e a v y  i n d u s t r i a l  m a c h i n e r y ,  e q u i p m e n t ,  t o o l s  
a n d  m a t e r i a l s ;

b. C o n s t r u c t i o n  a n d  i n f r a s t r u c t u r e  d e v e l o p m e n t  
p r o j e c t s ;

c. J o i n t  v e n t u r e s  in v a r i o u s  a r e a s ,  e c s p e c i a l l y

t h o s e  i n v o l v i n g  n a t u r a l  r e s o u r c e  d e v e l o p m e n t ;
d. A i r l i n e  p a s s e n g e r  a n d  c a r g o  s e r v i c e s .

B. G o v e r n m e n t a l  P o l i c y .

T h e  K o r e a n  M i n i s t r y  o f  E n e r g y  a n d  R e s o u r c e s  s t r o n g l y  

e n c o u r a g e s  p r i v a t e  b u s i n e s s e s  t o g e t  i n v o l v e d  i n  t h e  

d e v e l o p m e n t  a n d  p u r c h a s e  o f  n a t u r a l  r e s o u r c e s  f r o m  f o r e i g n  

c o u n t r i e s  w i t h  w h i c h ,  a s  a p a r t  o f  t h e  g e n e r a l  p l a n ,  t r a d e  

a n d  c o m m e r c e  c a n  a l s o  b e  i m p l e m e n t e d  or i n c r e a s e d .  T o  t h e  

K o r e a n s ,  t h e  k e y  to  r e s o u r c e  d e v e l o p m e n t  a b r o a d  l i e s  in 

s e c u r i n g  a s t a b l e  s u p p l y  o f  e n e r g y  s o u r c e s  on a l o n g  t e r m
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b a s i s .  S i n c e  t h i s  r e q u i r e s  a g r e a t  d e a l  o f  c a p i t a l ,  it is 

t h e  r e c o m m e n d a t i o n  of t h e  K o r e a n  M i n i s t r y  o f  E n e r g y  a n d  

R e s o u r c e s  t h a t  e n e r g y  e x p l o r i n g  a n d  c o n s u m i n g  f i r m s  e n g a g e  

in  n a t u r a l  r e s o u r c e  d e v e l o p m e n t  i n  f o r e i g n  c o u n t r i e s  by w a y  

of  c o n s o r t i u m s  a n d  j o i n t  v e n t u r e s .

C. C o a l  a n d  S t r a t e g i c  M i n e r a l s .

B e c a u s e  o f  t h e  o i l  s h o c k s  of 1 9 7 2  a n d  1 9 7 9 ,  K o r e a  h a s  

u n d e r t a k e n  a n  a g g r e s i v e  p r o g r a m  o f  i n c r e a s i n g  t h e  u s e s  of 

c o a l  a n d  n u c l e a r  p o w e r  t o  s u p p l y  i t s  e n e r g y  n e e d s .  

F u r t h e r m o r e ,  t h e  m o s t  r e c e n t  t r e n d  h a s  b e e n  t o  r e l y  m o r e  

h e a v i l y  on c o a l  t h a n  n u c l e a r  p o w e r ,  w h i c h  h a s  f a l l e n  i n t o  

d i s f a v o r  d u e  to t h e  e s c a l a t i n g  c o s t s  o f  n u c l e a r  p o w e r  p l a n t

c o n s t r u c t i o n  a n d  t h e  i n c r e a s e d  s a f e t y  r e g u l a t i o n s  an d

1
s t a n d a r d s  t h a t  m u s t  be e s t a b l i s h e d  a n d  i m p l e m e n t e d .

I n  1 9 8 0 ,  a K o r e a n  c o r p o r a t i o n ,  t h e  S u n  E e l  S h i p p i n g  C o m p a n y ,  

L t d . ,  s i g n e d  a l o n g  t e r m  ( 1 0  y e a r s )  c o n t r a c t  to p u r c h a s e  7 

m i l l i o n  m e t r i c  t o n s  of c o a l  f r o m  t h e  U s i b e l l i  C o a l  M i n e  n e a r  

H e a l y .  I n  1 9 8 3 ,  S u n  E e l  a n d  a n o t h e r  K o r e a n  c o m p a n y ,  t h e  

K o r e a n  E l e c t r i c  P o w e r  C o p o r a t i o n ,  f u r t h e r  a g r e e d  t o  e x p o r t  

8 0 0 , 0 0 0  m e t r i c  t o n s  of c o a l  a n n u a l l y  f r o m  t h e  U s i b e l l i  C o a l  

M i n e  t h r o u g h  t h e  c o a l  l o a d i n g  f a c i l i t i e s  t h a t  a r e  p r e s e n t l y  

b e i n g  c o n s t r u c t e d  in S e w a r d .

T h i s  i n f o r m a t i o n  w a s  o b t a i n e d  p r i m a r i l y  f r o m  i n t e r v i e w s  a n d  
d i s c u s s i o n s  w i t h  v a r i o u s  K o r e a n  G o v e r n m e n t  o f f i c i a l s ,  

i n c l u d i n g :  t h e  d i r e c t o r  o f  t h e  A m e r i c a n  D i v i s i o n  of  t h e
F o r e i g n  M i n i s t r y ,  J . J .  R y u n g ,  a n d  h i s  s u b d o r i n a t e  in c h a r g e  
of  t h e  N o r t h  A m e r i c a n  s e c t o r ,  S . H .  K i m ;  a n d  t h e  d i r e c t o r  of 

t h e  A m e r i c a n  T r a d e  D i v i s i o n  o f  t h e  M i n i s t r y  of  C o m m e r c e  a n d  

I n d u s t r y ,  S . H .  C h a n g .
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T h e  K o r e a n s  a r e  a l s o  i n v o l v e d  in a n o t h e r  c o a l  d e v e l o p m e n t  

p r o j e c t  t h r o u g h  a j o i n t  v e n t u r e  b e t w e e n  a c o n s o r t i u m  of 

K o r e a n  c o p o r a t i o n s  c a l l e d  t h e  K o r e a  A l a s k a  D e v e l o p m e n t  

C o p o r a t i o n  ( K A D C O )  a n d  C h u g a c h  N a t i v e s  C o r p o r a t i o n ,  I n c . ,  

w h o  a r e  t h e  o w n e r s  o f  t h e  c o a l  f i e l d  b e i n g  d e v e l o p e d  n e a r  

C o r d o v a .  T h i s  A l a s k a n - K o r e a n  j o i n t  v e n t u r e  i s  n a m e d  t h e  

B e r i n g  R i v e r  D e v e l o p m e n t  C o r p o r a t i o n  a n d  i t  h a s  v e r y  

p r o m i s i n g  p r o s p e c t s  b e c a u s e  t h e  c o a l  to  be  e x t r a c t e d  i s  of 

h i g h e r  q u a l i t y ,  a n d  v a l u e ,  t h a n  t h a t  f r o m  t h e  U s i b e l l i  C o a l  

M i n e .  H o w e v e r ,  t h e  j o i n t  v e n t u r e  f a c e s  a n d  h a s  b e e n  d e a l i n g  

w i t h  a m a j o r  p r o b l e m  i n  t h a t  t h e  c o a l  f i e l d s  a r e  l o c a t e d  

a p p r o x i m a t e l y  3 0  m i l e s  f r o m  t h e  o c e a n  a n d  t r a n s p o r t a t i o n  a n d  

l o a d i n g  f a c i l i t i e s  n e e d  to  b e  c o n s t r u c t e d .

D. Oil a n d  P e t r o l e u m  P r o d u c t s .

E v e n  t h o u g h ,  a s  p r e v i o u s l y  m e n t i o n e d ,  K o r e a  i s  g e a r i n g  u p  to 

d e c r e a s e  h e r  o i l  d e p e n d a n c y ,  i t  w i l l  b e  s o m e  t i m e  b e f o r e  h e r  

oi l  i m p o r t s  a r e  s u b s t a n t i a l l y  r e d u c e d .  K o r e a  c u r r e n t l y  

p u r c h a s e s  a l i t t l e  o v e r  $ 6  b i l l i o n  w o r t h  o f  o i l  a n n u a l l y  

f r o m  th e M i d d l e  E a s t ,  w h i c h  is a h i g h l y  u n s t a b l e  a n d  d i s t a n t  

m a r k e t .  T h u s ,  i n  t e r m s  o f  s t a b i l i t y  a n d  l o g i s t i c s ,  it  is 

v e r y  c l e a r  t h a t  A l a s k a  w o u l d  b e a m u c h  b e t t e r  s o u r c e  of 

c r u d e  o i l  f o r  t h e  K o r e a n s ,  w h o  h a v e  c o n s i s t e n t l y  e x p r e s s e d  

an i n t e r e s t  i n  p u r c h a s i n g ,  a n d  b e c o m i n g  i n v o l v e d  in t h e  

d e v e l o p m e n t  o f,  A l a s k a n  c r u d e ,  a n d  w h o  a r e  a l s o  v e r y  

i n t e r e s t e d  i n  b e i n g  a l l o w e d  to e x p l o r e  t h a t  p o s s i b i l i t y  if 

a nd  w h e n  t h e  f e d e r a l  e x p o r t  r e s t r i c t i o n s  a r e  r e m o v e d .
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If a g a s  l i n e  is c o n s t r u c t e d ,  a n d  if  e x s i s t i n g  f e d e r a l  

r e s t r i c t i o n s  a r e  r e m o v e d ,  K o r e a  w o u l d  a l s o  be an i d e a l  

p o t e n t i a l  c o n s u m e r  of A l a s k a n  L N G .  O f  c o u r s e ,  t h e  l e v e l  of 

L N G ,  as w e l l  as c r u d e  o i l ,  i m p o r t s  b y  K o r e a  d e p e n d s  on a 

h o s t  of o t h e r  f a c t o r s ,  e s p e c i a l l y  p r i c e .  B u t  t h e  i n t e r e s t  

is c e r t a i n l y  t h e r e ,  a n d  t h e  K o r e a n s ’ e n t r y  a s  a c o m p e t i t o r  

a m o n g  p o t e n t i a l  b u y e r s  a n d  i n v e s t o r s  w o u l d  b e  of  o b v i o u s  

b e n e f i t  to A l a s k a .

A s  to o t h e r  p e t r o l e u m  p r o d u c t s ,  s e v e r a l  K o r e a n  c o p o r a t i o n s

a r e  p r e s e n t l y  c o n s i d e r i n g  i m p o r t i n g  v a r i o u s  i t e m s  s u c h  as

3
u n l e a d e d  g a s o l i n e ,  r e f o r m a t e  a n d  r e s i d u a l  f u e l  o i l .

I n  c o n c l u s i o n ,  a l t h o u g h  A l a s k a - K o r e a n  t r a d e  in o i l  an d 

p e t r o l e u m  p r o d u c t s  h a s  n o t  y e t  g o t t e n  o f f  t h e  g r o u n d ,  it 

c l e a r l y  a p p e a r s  t h a t  K o r e a  is  a p o t e n t i a l l y  g o o d  c u s t o m e r  

w h o  is w i l l i n g  a n d  a b l e  to p a r t i c i p a t e  in t h e  i n f r a s t r u c t u r e  

d e v e l o p m e n t  t h a t  is n e c e s s a r y  to m a r k e t  t h o s e  r e s o u r c e s .

E. F i s h e r i e s .

A l t h o u g h  t h e r e  a p p e a r s  to b e  s o m e  q u e s t i o n  a b o u t  K o r e a ’s 
p o t e n t i a l  as  an  A l a s k a n  c r u d e  o i l  a n d  L N G  p u r c h a s e r  d u e  to 
i t s  l o n g  t e r m  c o m m i t m e n t s  t o  o b t a i n  t h o s e  r e s o u r c e s  f r o m  
o t h e r  c o u n t r i e s ,  v i r t u a l l y  a l l  o f  t h e  c o p o r a t e  a n d  
g o v e r n m e n t  o f f i c i a l s  c o n t a c t e d  i n  K o r e a  e x p r e s s e d  a k e e n  
i n t e r e s t  in  t h e s e  a r e a s .  I n  t h i s  r e g a r d ,  s e e  t h e  n o t e s  of 
i n t e r v i e w s  c o n d u c t e d  in K o r e a  A t t a c h m e n t  D h e r e t o ;  a n d  a l s o  
s e e  t h e  J a n u a r y  10, 1 9 8 4  l e t t e r  f r o m  S a m s u n g  P r e s i d e n t  J . H .  
K y o n g ,  in A t t a c h m e n t  C h e r e t o ,  w h i c h  s t a t e s :  " w e  h a v e

e x p r e s s e d  o u r  k e e n  i n t e r e s t s  in  t h e  A l a s k a n  L N G  a n d  
p e t r o c h e m i c a l  p r o j e c t  w h e n  M r .  H i c k e l  v i s i t e d  s e o u l  ( s i c . )  
l a s t  D e c e m b e r .  T o  f a c i l i t a t e  o u r  e f f o r t s ,  S a m s u n g  is 
o p e n i n g  an A n c h o r a g e  o f f i c e s  ( s i c . ) ,  b e g i n n i n g  t h i s  
J a n u a r y . "
T h i s  i n f o r m a t i o n  w a s  o b t a i n e d  f r o m  t w o  o f f i c i a l s  of t h e  

A l a s k a - K o r e a  B u s i n e s s  C o u n c i l  ( A K B C ) ,  L o r e n  L o u n s b u r y  a n d  

R o b e r t  B r e e z e .



T h e  e x p o r t  of A l a s k a n  s e a f o o d  p r o d u c t s  t o  K o r e a  h a s  b e e n  o n e  

of the  l a r g e s t  i t e m s  o f  t r a d e  in t h e  p a s t  s e v e r a l  y e a r s .

As  fa r  a s f i s h e r i e s  a n d  f i s h  p r o c e s s i n g  a c t i v i t i e s  a r e

c o n c e r n e d ,  u n t i l  v e r y  r e c e n t l y  f o r e i g n  e n t i t i e s ,  i n c l u d i n g

K o r e a ,  c o n d u c t e d  e n t i r e l y  s e l f - s u f f i c e n t  o p e r a t i o n s .  T h e

m o r e  r e c e n t  t r e n d ,  h o w e v e r ,  h a s  b e e n  t h e  f o r m a t i o n  o f  j o i n t

v e n t u r e s  b e t w e e n  A m e r i c a n  t r a w l e r s  a n d  f o r e i g n  p r o c e s s e r s .

K o r e a  h a s  b e e n  v e r y  a c t i v e  in t h i s  t r e n d  a n d  t h e r e  i s  e v e r y

i n d i c a t i o n  t h a t  i t  w i l l  c o n t i n u e  t o  d o  s o  a n d  t h a t  th e

n u m b e r  of K o r e a n - A l a s k a n  j o i n t  v e n t u r e s  w i l l  r a p i d l y  

4
i n c r e a s e .

F. A g r i c u l t u r e .

A l t h o u g h  in t h e  p a s t  t h e r e  h a s  n o t  b e e n  m u c h  a g r i c u l t u r a l  

t r a d e  b e t w e e n  A l a s k a  a n d  K o r e a ,  t h e r e  i s  a n  e x i s t i n g  b e e f  

e x p o r t i n g  o p e r a t i o n  n e a r  H o m e r  a n d  t w o  l a r g e  K o r e a n  f i r m s  

h a v e  i n i t i a t e d  a p r o j e c t  i n  t h e  K e n a i  a r e a  t h a t  e n t a i l s  t h e  

l e a s i n g  of U n i v e r s i t y  of A l a s k a  l a n d  f o r  t h e  r a i s i n g  a n d  

s l a u g h t e r  o f  c a t t l e  to b e s h i p p e d  to K o r e a .  **

S o m e  w o r k  i s  p r e s e n t l y  b e i n g  d o n e  in t h e  a r e a  of  g r o w i n g  an d  

e x p o r t i n g  g r a i n  p r o d u c t s  f r o m  t h e  M a t - S u  V a l l e y  t o  K o r e a  an d  

o t h e r  P a c i f i c  R i m  c o u n t r i e s .  I t  a p p e a r s  t h a t  t h e  s u c c e s s  of 

t h i s  p r o j e c t  l a r g e l y  d e p e n d s  on e x p e r i m e n t a l  r e s e a r c h  b e i n g  

-------------------------------------------
T h u s ,  a c c o r d i n g  t o  a m e m o r a n d u m  d a t e d  J a n u a r y  17 , 1 9 8 4 ,  

f r o m  H o u s e  R e s e a r c h  a g e n c y  a n a l y s t  J o n a t h a n  S h e r w o o d  to  
S p e a k e r  H a y e s '  o f f i c e ,  8 of t h e  17 j o i n t  v e n t u r e s  a p p r o v e d  
by the  N o r t h  P a c i f i c  F i s h e r i e s  M a n a g e m e n t  C o u n c i l  i n  
J)ecember, 1 9 8 3 ,  i n v o l v e d  K o r e a n  f i r m s .

T h i s  i n f o r m a t i o n  w a s  a l s o  o b t a i n e d  f r o m  A K B C  m e m b e r s



o n e  at and in c o n j u n c t i o n  w i t h  t h e  U n i v e r s i t y  of A l a s k a  on 

h e d e v e l o p m e n t  of n e w  t y p e s  o f  g r a i n s  c a p a b l e  of  b e i n g  

r o d u c e d  in l a r g e  q u a n t i t i e s  h e r e  i n  A l a s k a .  D u e  t o  i t s  

h i g h  d e m a n d  a n d  n e e d s ,  K o r e a  i s  a n  i d e a l  p o t e n t i a l  m a r k e t  

or t h e  e x p o r t  o f  t h e s e  g r a i n  p r o d u c t s ,  a n d  if  s u c c e s s f u l  

e v e n t u r e  p r o m i s e s  to  b e  v e r y  b e n f i c i a l ,  in t e r m s  o f  j o b s  

a n d  r e v e n u e ,  to A l a s k a . ^

K o r e a n  I n v e s t m e n t s  i n  a n d  G o o d s / o e v v i c e s  P r o v i d e d  to

A s  p r e v i o u s l y  d i s c u s s e d ,  K o r e a n  i n v e s t m e n t  in A l a s k a

p r e s e n t l y  c o n s i s t s  o f j o i n t  v e n t u r e s  in c o a l ,  t i m b e r ,

f i s h e r i e s  a n d  t h e  r a i s i n g  of  r e i n d e e r . ^  T h e  c u r r e n t  l e v e l

of t h i s  i n v e s t m e n t  i s  s i g n i f i c a n t ,  r a p i d l y  i n c r e a s i n g  a n d ,

as f u r t h e r  d i s c u s s e d  b e l o w ,  t h e r e  i s  v e r y  s t r o n g  K o r e a n

8
i n t e r e s t  in i t s  c o n t i n u e d  e x p a n s i o n .

K o r e a n  f i r m s  h a v e  p r o v i d e d  a n d  a r e  p r o v i d i n g  a l a r g e  a n d  

i n c r e a s i n g  a m o u n t  o f  h e a v y  i n d u s t r i a l  p r o d u c t s ,  m a t e r i a l s  

a n d  s e r v i c e s  to A l a s k a .  A l t h o u g h  t h e r e  a r e  no  a v a i l a b l e

- 2 4 -

T h i s  i n f o r m a t i o n  w a s  o b t a i n e d  f r o m  i n t e r v i e w s  w i t h  H y o u n g  

" H e n r y "  K i m ,  t h e  p r e s i d e n t  of T o p e x  I n d u s t r i e s ,  I n c . ,  a n  
A l a s k a n  c o p o r a t i o n  w i t h  o f f i c e s  in A n c h o r a g e  t h a t  is 
i n v o l v e d  in t h e  p r o j e c t  d i s c u s s e d .
T h e  N a n a  R e g i o n a l  N a t i v e  C o r p o r a t i o n  in K o t z e b u e  is e n g a g e d  

in a K o r e a n  j o i n t  v e n t u r e  t h a t  i n v o l v e s  r a i s i n g  a n d  
m a i n t a i n i n g  a h e r d  of  6 , 0 0 0  r e i n d e e r s ,  w i t h  t h e  h o r n s  of 
s l a u g h t e r e d  a n i m a l s  b e i n g  e x p o r t e d  t o  K o r e a  a n d  t h e  m e a t  

b e i n g  c o n s u m e d  by  l o c a l  E s k i m o s .
In  a d d i t i o n  to t h e  o t h e r  s p e c i f i c  j o i n t  v e n t u r e s  a n d  

p r o j e c t s  m e n t i o n e d  i n  t h i s  r e p o r t ,  A K B C  m e m b e r  R o b e r t  B r e e z e  
r e c e n t l y  i n d i c a t e d  t h a t  a l a r g e  K o r e a n  c o m p a n y ,  t h e  K o r e a  
S h i p  B u i l d i n g  a n d  E n g i n e e r i n g  C o p o r a t i o n ,  h a s  m a d e  s e r i o u s  
a n d  d e t a i l e d  p r o p o s a l s  to  b u i l d  a m o d e r n  s h i p  r e p a i r  a n d  

b u i l d i n g  f a c i l i t y  a t  S e w a r d .



f i g u r e s  as to  t h e  d o l l a r  l e v e l  of t h e s e  t r a n s a c t i o n s ,  t h e y  

i n c l u d e  t h e  f o l l o w i n g :

1. A n  $ 1 1 8 . A m i l l i o n  s a l t w a t e r  t r e a t m e n t  p l a n t  t h a t  

t h e  K o r e a n  f i r m ,  D a e w o o ,  c o n s t r u c t e d  a n d  d e l i v e r e d  
to A R C O  on t h e  N o r t h  S l o p e  i n  1 9 8 3 ;

2. T h e  H y u n d a i  C o r p o r a t i o n ,  t h e  l a r g e s t  i n  K o r e a ,  
p r o v i d e d  t h e  s t r u c t u r a l  s t e e l  f o r  t h e  n e w  S o h i o  

b u i l d i n g  i n  A n c h o r a g e ;  a n d

3. H y u n d a i  is a l s o  e r e c t i n g  t h e  t r a n s m i s s i o n  t o w e r s  

f o r  a s e c t i o n  of t h e  A n c h o r a g e - F a i r b a n k s  p o w e r  
i n t e r t i e .

T h e  K o r e a n s  a r e  e s p e c i a l l y  i n t e r e s t e d  i n  e x p a n d i n g  t h e  g o o d s  

a n d  s e r v i c e s  t h a t  h a v e  b e e n  a n d  a r e  b e i n g  p r o v i d e d  to

A l a s k a .  I n  t e r m s  o f  t h e i r  p o t e n t i a l  to d o  s o ,  i t  s h o u l d  be 

n o t e d  t h a t  i n  t h e  l a s t  d e c a d e  K o r e a  h a s  m a d e  a d r a m a t i c  

e m e r g e n c e  in t h e  w o r l d  c o m m u n i t y  as a h e a v i l y  i n d u s t r i a l i z e d  

n a t i o n  t h a t  d o e s  n o t  n e e d  to t a k e  a b a c k  s e a t  to a n y o n e ,  

w i t h  s p e c i f i c  a r e a s  o f  e x p e r t i s e  in  t h e  m a n u f a c t u r i n g  of 

s t e e l  p r o d u c t s ;  p i p e ;  p l a n t  c o n s t r u c t i o n ;  h e a v y  e q u i p m e n t ;  

p e t r o c h e m i c a l  i n d u s t r i e s ;  s h i p  b u i l d i n g  a n d  r e p a i r i n g ;  a n d

Q
g e n e r a l  c o n s t r u c t i o n  s e r v i c e s .

B e c a u s e  t h e  K o r e a n s  a r e  h i g h l y  m o d e r n i z e d  a n d

t e c h n o l o g i c a l l y  s o p h i s t i c a t e d ,  a n d  b e c a u s e  t h e y  h a v e  a

h i g h l y  s k i l l e d  a n d  l o w  p r i c e d  l a b o r  f o r c e ,  t h e y  a r e  v e r y  

c o r a p e t e t i v e  in  a l l  t h e  a b o v e  a r e a s ,  w h i c h  h a s  b e e n  a n d  w i l l  

b e  of s u b s t a n t i a l  b e n e f i t  t o  A l a s k a  a s  K o r e a n  i n v o l v e m e n t  in

T h i s  i n f o r m a t i o n  w a s  o b t a i n e d  f r o m  i n t e r v i e w s  w i t h  
o f f i c i a l s  o f  t h e  l a r g e s t  K o r e a n  C o r p o r a t i o n s ,  o r  
c o n g l o m e r a t e s ,  w h o s e  a n n u a l  s a l e s  f i g u r e s  a n d  d i v e r s i t y  of 
i n t e r e s t ,  e x p e r t i s e  a n d  p r o j e c t s  a r e  e x t r e m e l y  i m p r e s s i v e ,  
as i n d i c a t e d  i n  t h e  b r o c h u r e s  f o u n d  i n  A t t a c h m e n t  M C M 
h e r e t o .



c o n s t r u c t i o n  a n d  i n f r a s t r u c t u r e  d e v e l o p m e n t  p r o j e c t s  

c o n t i n u e s  a n d  e x p a n d s .

H. P o t e n t i a l  f o r  F u t u r e  T r a d e .

M o s t  A l a s k a n s  w h o  a r e  i n v o l v e d  or c o n t e m p l a t i n g  b e i n g  

i n v o l v e d  in t r a d e  w i t h  K o r e a  u n a n i m o u s l y  a g r e e  t h a t  t h e r e  is 

v a s t  p o t e n t i a l  f o r  i n c r e a s e d  t r a d e ,  w i t h  t h e  e x p o r t  of 

A l a s k a n  n a t u r a l  r e s o u r c e s  a s  t h e  m o s t  p r o m i s i n g  a r e a .  O f  

c o u r s e ,  the  m a j o r  d r a w b a c k s  of  i n a d e q u e t e  i n f r a s t r u c t u r e  a n d  

g o v e r n m e n t a l  r e g u l a t i o n s  a r e  u s u a l l y  a l s o  f o c u s e d  on b y  b o t h  

A l a s k a n s  a n d  K o r e a n s  i n t e r e s t e d  in s e e i n g  t r a d e  in t h i s  a r e a  

e x p a n d .

In  g e n e r a l ,  K o r e a n s  v i e w  A l a s k a  a s  a n  i d e a l  t r a d i n g  p a r t n e r  

b e c a u s e  of i t s  w e a l t h  o f  n a t u r a l  r e s o u r c e s ;  i t s  p r o x i m i t y  to 

K o r e a ;  a n d  i t s  p o l i t i c a l  s t a b i l i t y  c o m p a r e d  to o t h e r  s o u r c e s  

of v i t a l  n a t u r a l  r e s o u r c e s .

A l l  of the  m a j o r  K o r e a n  c o r p o r a t i o n s  a n d  g o v e r n m e n t  a g e n c i e s  

c o n t a c t e d  as p a r t  o f  t h i s  s t u d y  e x p r e s s e d  a k e e n  i n t e r e s t  in 

i n t i a t i t i n g  or e x p a n d i n g  t h e i r  t r a d e  w i t h  A l a s k a .

F o r  e x a m p l e ,  D i r e c t o r  K . S .  C h o o ,  s p e a k i n g  f o r  h i m s e l f  a n d  on 

b e h a l f  of p r e s i d e n t  M . J .  C h u n g  of  H y u n d a i  H e a v y  I n d u s t r y ,  

t h e  l a r g e s t  p r i v a t e  b u s i n e s s  e n t i t y  i n  K o r e a ,  s t a t e d  t h a t  

h i s  g r o u p  of c o m p a n i e s  i s  i n t e r e s t e d  in t h e  f o l l o w i n g  a r e a s  

of t r a d e  w i t h  A l a s k a :  s t e e l ;  p i p e ;  c o a l ;  t i m b e r ;  h e a v y

j.ndu st ri ca l p r o d u c t s ;  c o n s t r u c t i o n  m a c h i n e r y  a n d  m a t e r i a l s ;

. . . 10  
a n d  red m e a t .

■^See n o t e s  o n  1 / 1 1 / 8 4  i n t e r v i e w  w i t h  M r .  C h o o  in A t t a c h m e n t  

B  h e r e t o .
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M r .  S . N .  S o n h ,  t h e  m a n a g e r  of n a t u r a l  r e s o u r c e s  of th e 

D a e w o o d  C o r p o r a t i o n ,  K o r e a ' s  s e c o n d  l a r g e s t  p r i v a t e  b u s i n e s s  

e n i t y ,  s t a t e d  t h a t  h i s  c o m p a n i e s  a r e  i n t e r e s t e d  in  p r e - c a s t

c e m e n t ;  r o l l i n g  s t o c k s ;  L N G ;  c o a l ;  o i l ;  s h i p  b u i l d i n g  a n d

11
r e p a i r ;  a n d  t e x t i l e s .

M r .  J . H .  K y o n g ,  t h e  p r e s i d e n t  o f  S a m s u n g  C o r p o r a t i o n ,  t h e  

t h i r d  l a r g e s t  p r i v a t e  b u s i n e s s  e n i t y  i n  K o r e a  w i t h  a n n u a l  

g r o s s  r e v e n u e s  of a p p r o x i m a t e l y  $ 2 . 5  b i l l i o n ,  s t a t e d  t h a t  

h i s  g r o u p  o f c o m p a n i e s  a r e  i n t e r e s t e d  i n  c o a l ;  t i m b e r ;  L N G ;  

s t e e l ;  h e a v y  i n d u s t r i a l  p r o d u c t s ;  o i l  a n d  p e t r o l e u m  

p r o d u c t s ;  s t e e l  s t r u c t u r e s ;  p i p e ;  h e a v y  c o n s t r u c t i o n  

m a c h i n e r y ,  v e h i c l e s  a n d  t o o l s ;  a n d  j o i n t  v e n t u r e s  w i t h

A l a s k a n  n a t i v e  c o r p o r a t i o n s  a n d  o t h e r  A l a s k a n  e n t i t i e s ,

12
e s p e c i a l l y  t h o s e  i n v o l v e d  in n a t u r a l  r e s o u r c e  d e v e l o p m e n t .  

M r .  J . J .  K i m ,  t h e  e x e c u t i v e  v i c e - p r e s i d e n t  of  K u k j e - I C C  

C o r p o r a t i o n ,  t h e  f o u r t h  l a r g e s t  p r i v a t e  b u s i n e s s  e n t i t y  in 

K o r e a  w i t h  a n n u a l  g r o s s  r e v e n u e s  o f  a p p r o x i m a t e l y  $ 2 . 2  

b i l l i o n ,  s t a t e d  t h a t  h i s  g r o u p  o f  c o m p a n i e s  a r e  i n t e r e s t e d  

in L N G ;  c o a l ;  t i m b e r ;  o i l  a n d  p e t r o l e u m  p r o d u c t s ;  h e a v y  

c o m p o n e n t  p a r t s ;  h e a v y  e q u i p m e n t ;  a n d  j o i n t  v e n t u r e s  w i t h

A l a s k a n  n a t i v e  c o p o r a t i o n s  a n d  o t h e r  A l a s k a n  e n t i t i e s ,

13
e s p e c i a l l y  t h o s e  i n v o l v e d  in n a t u r a l  r e s o u r c e  d e v e l o p m e n t .

11
S e e  n o t e s  o n  1 / 1 3 / 8 4  i n t e r v i e w  w i t h  M r .  S o n h  i n  A t t a c h m e n t

B ^ h e r e t o .

S e e  n o t e s  on 1 / 9 / 8 4  i n t e r v i e w  w i t h  M r .  K y o n g  i n  A t t a c h m e n t
^ h e r e t o .  '•

S e e  n o t e s  o n  1 / 9 / 8 4  i n t e r v i e w  w i t h  M r .  K i m  i n  A t t a c h m e n t B

h e r e t o .
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T h e  c o n t a c t s  u n d e r t a k e n  f o r  t h i s  s t u d y  in A l a s k a  a n d  K o r e a

l e a v e  l i t t l e  d o u b t  t h a t  t h e  p o t e n t i a l  f o r  f u t u r e  t r a d e  is

e x t r e m e l y  p r o m i s i n g .  I n d e e d ,  g i v e n  t h e  s t r o n g  i n t e r e s t  a n d

e n t h u s i a s m ,  a n d  c o n s i d e r i n g  t h e  m u t u a l l y  c o m p a t a b l e  n e e d s

a n d  d e s i r e s ,  o n  b o t h  s i d e s ,  i t  a p p e a r s  to b e  i n e v i t a b l e  t h a t

A l a s k a - K o r e a n  t r a d e  w i l l  c o n t i n u e  a n d  w i l l  e x p a n d .  A n d  it

s e e m s  q u i t e  p o s s i b l e  t h a t  t h i s  e x p a n s i o n  w i l l  t a k e  p l a c e  at

an u n p r e c e d e n t e d  r a t e ,  w i t h  o b v i o u s  a n d  p o t e n t i a l l y

s u b s t a n t i a l  b e n e f i t s  t o  b o t h  t r a d i n g  p a r t n e r s .  F u r t h e r m o r e ,

it is a l s o  o b v i o u s  t h a t  t h e  A l a s k a  s t a t e  g o v e r n m e n t  c a n  b e

of g r e a t  a s s i s t a n c e  i n  f o s t e r i n g  a n d  e n h a n c i n g  t h i s  f r u i t f u l

c l i m a t e .  T h u s ,  t h e  e s t a b l i s h m e n t  a n d  m a i n t e n a n c e  o f  a n

A l a s k a n  t r a d e  o f f i c e  i n  K o r e a  w h i c h  c a n  p r o v i d e ,  as  p a r t  of

i t s  f u n c t i o n s ,  i n f o r m a t i o n  a b o u t  b u s i n e s s  a n d  i n v e s t m e n t

o p p o r t u n i t i e s  to b o t h  g r o u p s ,  a n d  c a n  s e r v e  a s  a c o n t a c t

p o i n t  f o r  A l a s k a n  a n d  K o r e a n  b u s i n e s s e s ,  s e e m s  t o  b e  a

l o g i c a l  a n d  a p p r o p r i a t e  s t e p  i n  t h e  r i g h t  d i r e c t i o n  a t  t h i s  

14
t i m e .

T h e  m a j o r  d r a w b a c k s  t o  t h e  r a p i d  e x p a n s i o n  of A l a s k a - K o r e a  

t r a d e ,  as e x p r e s s e d  b y  b u s i n e s s  a n d  g o v e r n m e n t  l e a d e r s  o n  
b o t h  s i d e s ,  a r e  A l a s k a ' s  l a c k  of  a d e q u a t e  i n f r a s t r u c t u r e  f o r  
r e s o u c e  d e v e l o p m e n t ;  t h e  l a c k  o f  s o p h i s t i c a t i o n  a n d  
e x p e r t i s e  in i n t e r n a t i o n a l  t r a d e  a m o n g  A l a s k a n  b u s i n e s s e s ;  

th e l a c k  of c o n s i s t a n t  a n d  p o s i t i v e  g o v e r n m e n t a l  p o l i c i e s  
r e g a r d i n g  r e s o u r c e  d e v e l o p m e n t ;  a n d  s t a t e  a n d  f e d e r a l  
g o v e r n m e n t a l  r e s t r i c t i o n s  a n d  r e q u i r e m e n t s .  Of  c o u r s e ,  t h e  
A l a s k a  s t a t e  g o v e r n m e n t  c a n  a l s o  be  of m a j o r  a s s i s t a n c e  in  

m i t i g a t i n g  or  r e m o v i n g  s o m e  of  t h e s e  o b s t a c l e s .

-28-
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VI. - P O T K N T I A L  E C O N O M I C  B E N E F I T S  T O  A L A S K A

A. G e n e r a l l y .

A s  a g e n e r a l  p r o p o s i t i o n ,  it i s  o b v i o u s  t h a t  A l a s k a  w i l l  

r e a p  e c o n o m i c  b e n e f i t s  f r o m  i n c r e a s e d  t r a d e  w i t h  K o r e a ,  a n d  

f r o m  i n c r e a s e d  K o r e a n  i n v e s t m e n t s  i n  t h e  s t a t e .

B. L e v e l  a n d  F r e q u e n c y .

A s  to t h e  l e v e l  a n d  f r e q u e n c y  o f  t h o s e  b e n e f i t s ,  t h e r e  is 

i n a d e q u a t e ,  u p  t o d a t e  i n f o r m a t i o n  a v a i l a b l e  on w h i c h  to 

b a s e  a n y  d e t a i l e d  e s t i m a t e s ,  o t h e r  t h a n  t o  s a y  t h a t ,  as 

r e f l e c t e d  in  o t h e r  s e c t i o n s  o f  t h i s  r e p o r t ,  t h e r e  a r e  

v a r i o u s  f a c t o r s  i n d i c a t i n g  t h a t  t h e y  a r e  a p t  to be 

s u b s t a n t i a l ,  f r e q u e n t  a n d  c a p a b l e  o f  r a p i d l y  i n c r e a s i n g .  

T h o s e  f a c t o r s  i n c l u d e  b u t  a r e  n o t  l i m i t e d  t o  t h e  f o l l o w i n g :

1. T h e  v a s t  n a t u r a l  r e s o u r c e s  t h a t  A l a s k a  p o s s e s s e s ;
2. T h e  g r e a t  a n d  i n c r e a s i n g  n e e d s  t h a t  K o r e a  h a s  f o r  

t h o s e  r e s o u r c e s ;
3. A l a s k a ' s  a c u t e  n e e d  to d e v e l o p  i n f r a s t r u c t u r e  to 

s u c c e s s f u l l y  a n d  p r o f i t a b l y  m a r k e t  i t s  r e s o u r c e s ;
A. K o r e a ' s  w i l l i n g n e s s  a n d  a b i l i t y  t o  i n v e s t  a n d

p a r t i c i p a t e  in t h e  d e v e l o p m e n t  o f  A l a s k a n  i n f r a ­
s t r u c t u r e  ;

5. K o r e a ' s  r a p i d l y  g r o w i n g  c a p a b i l i t y  a n d  e x p e r t i s e  
i n  p r o v i d i n g  h i g h  q u a l i t y  g o o d s  a n d  s e r v i c e s  at 

h i g h l y  c o m p e t i t i v e  p r i c e s ;  a n d
6. K o r e a ' s  c o m m e r c i a l  a n d  i n d u s t r i a l  a g g r e s s i v e n e s s  

a n d  t h e  h e a l t h y  c o m p e t i t i v e  a f f e c t  t h i s  w i l l  h a v e  

a m o n g  p o t e n t i a l  p r o v i d e r s  o f g o o d s  a n d  s e r v i c e s  
to A l a s k a ,  a n d  a m o n g  p o t e n t i a l  p u r c h a s e r s  of 
A l a s k a ' s  e x p o r t s .

i
C. N a t u r e  a n d  E x t e n t .

A s  to  t h e  n a t u r e  a n d  e x t e n t  of t h e  b e n e f i t s ,  t h e  i m m e d i a t e  

b e n e f i t  w i l l  b e  a b r o a d e n i n g  o f  A l a s k a ' s  e c o n o m i c  b a s e  

s t e m m i n g  f r o m  t h e  s t e a d y ,  t h o u g h t f u l  d e v e l o p m e n t  of  i t s
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n a t u r a l  r e s o u r c e s .  T h i s  s h o u l d  r e s u l t  in m o r e  j o b s  fo r  

A l a s k a n s  a n d  a b r o a d e r  t a x  b a s e  a s  t h e  i n f r a c t u r e  n e e d e d  to 

m a r k e t  the r e s o u r c e s  is  e x p a n d e d  a n d  r e f i n e d .

J u s t  as s u c c e s s  b r e e d s  s u c c e s s ,  a s t r o n g  e c o n o m y  w i l l  b r e e d  

a s t r o n g e r  e c o n o m i c  b a s e  to s u s t a i n  a n d  b e n e f i t  f u t u r e  

g e n e r a t i o n s  o f  A l a s k a n s .  T h e  l o n g - t e r m  v i e w  s h o w s  t h a t  t h e  

p o t e n t i a l  f o r  d e v e l o p m e n t  of A l a s k a ' s  r e s o u r c e s ,  a n d  t h e  

i n f r a s t r u c t u r e  n e c e s s a r y  to m a r k e t  t h e m ,  h a s  b a r e l y  b e g u n ,  

a n d  t h a t  t h e  p r o c e s s  n o w  u n d e r  w a y  c a n  b e  c o n t r o l l e d  a n d  

g u i d e d  in t h e  p r o p e r  d i r e c t i o n ,  so a s  t o  m a k e  t h e  A l a s k a n  

e c o n o m y  s t e a d i e r  a n d  i f e r  in t h e  c o m i n g  y e a r s .

F o r  e x a m p l e ,  t h e  i m m i n e n t  p u r c h a s e  o f  t h e  A l a s k a  R a i l r o a d  

w i l l  n e e d  to b e  c o u p l e d  w i t h  p r i v a t e  i n v e s t m e n t s  in f u r t h e r  

i n f r a s t r u c t u r e  d e v e l o p m e n t  b e f o r e  t h e  s t a t e  c a n  r e a p  t h e  

m a x i m u m  b e n e f i t s .  A n d  t h e  c o n t i n u i n g  e x p a n s i o n  o f  t h e  

p e t r o l e u m  i n d u s t r y  a l s o  n e e d s  to  be  t i e d  to f u r t h e r  

i n f r a s t r u c t u r e  d e v e l o p m e n t  so as to a s s u r e  t h a t  t h e  

d i v e r s i f i c a t i o n  n e c e s s a r y  to s t a b i l i z e  a n d  t h o u g h t f u l l y  

e x p a n d  the A l a s k a n  e c o n o m y  w i l l  o c c u r .

T h e  K o r e a n  b u s i n e s s  a n d  g o v e r n m e n t  o f f i c i a l s  i n t e r v i e w e d  f o r  

t h i s  s t u d y  u n d e r s t a n d  a n d  a r e  m o r e  t h e n  w i l l i n g  to  

p a r t i c i p a t e  i n  f u l f i l l i n g  t h e s e  A l a s k a n  g o a l s .  A n d  t h e y  

o p e n l y  a c k n o w l e d g e  t h a t  it is  in  t h e i r  b e s t ,  l o n g  r a n g e  

i n t e r e s t  to d o  so, a s  p a r t  o f  t h e  p r i c e  t h e y  a r e  w i l l i n g  a n d

O f  c o u r s e ,  i t  i s  t h e  A l a s k a  l e g i s l a t u r e ' s  f u n c t i o n  t o  m a k e  
s u r e  t h a t  t h e  d e v e l o p m e n t  of t h e  s t a t e ' s  n a t u r a l  r e s o u r c e s  

t a k e s  p l a c e  i n a s t e a d y  a n d  t h o u g h t f u l  m a n n e r .
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V I I .  - F U N C T I O N S ,  O B J F . C T I V ES A N D

E F F E C T I V E N E S S  O F  A S A O

A. A S A O ' s  P r i m a r y  A r e a  o f  S e r v i c e .

T h e  A l a s k a n  S t a t e  A s i a n  O f f i c e  ( A S A O )  l o c a t e d  i n  T o k y o ,

a n d  c l e a r l y  i n d i c a t e s  t h a t  d e s p i t e  i t s  r e c e n t l y  c h a n g e d

n a m e ,  t h e  A S A O  h a s  b e e n  a n d  is p r i m a r i l y ,  i f  n o t  s o l e l y ,

i n v o l v e d  i n  p r o v i d i n g  c o n t a c t s  a n d  s e r v i c e s  w i t h  an d

r e g a r d i n g  J a p a n ,  r a t h e r  t h a n  a n y  o t h e r  A s i a n  c o u n t r y .  T h i s

c o n c l u s i o n  i s  f u r t h e r  s u p p o r t e d  b y  a n  e x a m i n a t i o n  of

p e r t i n e n t  d o c u m e n t s  a n d  an i n t e r v i e w  c o n d u c t e d  f o r  t h i s

s t u d y  by H o u s e  R e s e a r c h  A g e n c y  a n a l y s t  J o n a t h a n  S h e r w o o d

w i t h  V i n c e  O ' R e i l l y ,  D e p u t y  C o m m i s s i o n e r  o f  C o m m e r c e  a n d

2
E c o n o m i c  D e v e l o p m e n t ,  w h i c h  i n d i c a t e s  t h a t  t h e  A S A C  h a s  

d e v o t e d  v e r y  l i t t l e ,  i f  a n y ,  t i m e  or r e s o u r c e s  t o  K o r e a  or 

t h e  t w o  o t h e r  c o u n t r i e s — T a i w a n  a n d  C h i n a — t h a t  it is

3s u p p o s e d  to s e r v i c e .

A l a s k a n  S t a t e  A s i a n  O f f i c e  S t u d y , J a n u a r y ,  1 9 8 2 ,  s u b m i t t e d  
by A g r i t r a d e  I n t e r n a t i o n a " ,  In c.  to t h e  D e p a r t m e n t  o f  
^ o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t ,  at p a g e s  1 0 - 1 4 .
S e e  J a n u a r y  1 7 ,  1 9 8 4 ,  m e m o r a n d u m  f r o m  M r .  S h e r w o o d  t o  H o u s e  

^ p e a k e r  H a y e s '  o f f i c e ,  a t  p a g e s  2 - 3 .
F o r  e x a m p l e s ,  M r .  O ' R e i l l y  s t a t e d  t h a t  t h e  c o n t a c t s  a n d  

a c t i v i t i e s  o f  t h e  A S A O  w i t h  A s i a n  c o u n t r i e s  o t h e r  t h a n  J a p a n  

is so n e g l i g i b l e  t h a t  v i r t u a l l y  no  r e c o r d s  t h e r e o f  a r e  k e p t  
a n d  no e s t i m a t e s  c a n  b e  m a d e ;  a n d  t h e  2 A S A O  m o n t h l y  r e p o r t s  
d e t a i l i n g  a c t i v i t i e s  i n  S e p t e m b e r  a n d  O c t o b e r  o f  1 9 8 3 ,  w h i c h  
a r e  in A t t a c h m e n t  " d " h e r e t o ,  s h o w  t h a t  t h e  o n l y  c o n t a c t  
w i t h  K o r e a  d u r i n g  t h e  2 m o n t h  p e r i o d  i n v o l v e d  w a s  a t r i p  on 
O c t o b e r  12, 1 9 8 3 ,  t o  a t t e n d  a f u n e r a l  o f  t h e  K o r e a n  
g o v e r n m e n t  o f f i c i a l s  k i l l e d  in th e  R a n g o o n  b o m b i n g .

J a p a n ,  h a s  a n  in te rg&ig&jig a n d  i n t r i g u i n g  h i s t o r y  d a t i n g  b a c k  

to i t s  f o u n d i n g  i n  1 9 6 5  t h a t  w a s  d e t a i l e d  i n  a r e c e n t  s t u d y *
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. F U N C T I O N S  A N D  O B J E C T I V E S .

A s  m a n d a t e d  in t h e  a p p r o p r i a t e  e x e c u t i v e  b u d g e t  d o c u m e n t s ,  

t h e  p r i m a r y  p u r p o s e s  a n d  f u n c t i o n s  o f  t h e  A S A O  a r e  to:

1. P r o v i d e  t h e  A l a s k a  b u s i n e s s  c o m m u n i t y  w i t h  p e r -  

t i e n t  i n t e l l i g e n c e  o n  m a r k e t  p r i c e s  a n d  c o n d i t i o n s ,  

p r o d u c t  u t i l i z a t i o n ,  e t c . ;

2. L o c a t e  a n d  e s t a b l i s h  b u s i n e s s  c o n t a c t s  w h i c h  a r e  

i n t e r e s t e d  i n  A l a s k a n  p r o d u c t s  a n d  i n v e s t m e n t s ;

3. A c t  as a c a t a l y s t  to  a s s i s t  A l a s k a  a n d  f o r e i g n  

b u s i n e s s  pe rL ;.n s t o  m e e t  a n d  c o n d u c t  b u s i n e s s ;

4. E s t a b l i s h  f o r e i g n  g o v e r n m e n t  c o n t a c t s  w h i c h  a r e  

i m p o r t a n t  to  A l a s k a ,  a n d  i n t r o d u c e  t h e m  to th e  

s t a t e ' s  e c o n o m i c  t r a d e  a n d  d e v e l o p m e n t  p o l i c i e s ;  
a n d

5. E s t a b l i s h  ^ f a v o r a b l e  i m a g e  o f  A l a s k a  i n  f o r e i g n  

c o u n t r i e s .

A s p r e v i o u s l y  m e n t i o n e d ,  i t  i s  q u i t e  c l e a r  t h a t  t h e  A S A O  is 

o n l y  e x e r c i s i n g  t h e  f u n c t i o n s  a n d  f u l f i l l i n g  t h e  o b j e c t i v e s  

l i s t e d  a b o v e  in r e g a r d  t o  J a p a n .  F o r  e x a m p l e ,  a s  to th e  

f i r s t  f u n c t i o n  a n d  o b j e c t i v e ,  i t  i s  o b v i o u s  t h a t  t h e  A S A O  

c a n n o t  p r o v i d e  " p e r t i n e n t  i n t e l l i g e n c e  o n  m a r k e t  p r i c e s  a n d  

c o n d i t i o n s 11 i n  K o r e a  i f  i t s  o n l y  c o n t a c t s  w i t h  t h a t  c o u n t r y  

in  a 2 m o n t h  p e r i o d  i s  a s i n g l e  t r i p  t h e r e  to a t t e n d  a 

f u n e r a l . ^

C. E f f e c t i v e n e s s .

I t  :is d i f f i c u l t ,  if n o t  i m p o s s i b l e ,  to e v a l u a t e  t h e

e f f e c t i v e n e s s  of t h e  A S A O  w i t h o u t  s o m e  m e a s u r a b l e  a n d

r a e a n i n g f u l l  c r i t e r i a .  H o w e v e r ,  d u r i n g  i t s  y e a r s  of

o p e r a t i o n ,  A l a s k a n  e x p o r t s  t o  J a p a n  h a v e  r i s e n  d r a m a t i c a l l y

a n d  it is p r e d i c t e d  t h a t  t h e y  w i l l  r e a c h  t h e  $1 b i l l i o n  m a r k

4 S e e  f o o t n o t e  2, a b o v e ,  a n d  a c c o m p a n y i n g  t e x t .  

5 S e e  f o o t n o t e  3, a b o v e ,  a n d  a c c o m p a n y i n g  t e x t .
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i n d i c a t i o n  o f  t h e  A S A O ' s  s t r o n g  e f f e c t i v e n e s s .

H o w e v e r ,  o n c e  a g a i n  it m u s t  b e  p o i n t e d  o u t  t h a t  t h e  A S A O ' s  

e f f e c t i v e n e s s  i s  o n l y  i n  r e l a t i o n  t o  A l a s k a n  t r a d e  w i t h  

J a p a n .  C e r t a i n l y ,  b a s e d  on t h e  p r e v i o u s l y  m e n t i o n e d  

i n f o r m a t i o n ,  i t w o u l d  b e  u n w a r r a n t e d  t o  a t t r i b u t e  the 

d r a m a t i c  r e c e n t  r i s e  i n A l a s k a n  e x p o r t s  t o  K o r e a ' 7 to t h e  

A S A O .

6A U . S .  D e p a r t m e n t  of  C o m m e r c e ,  D i v i s i o n  o f  I n t e r n a t i o n a l  

T r a d e ,  s t u d y  l i s t i n g  t h e  l e v e l  of A l a s k a  e x p o r t s  t o  A s i a n  
c o u n t r i e s  t h r o u g h  N o v e m b e r ,  1 9 8 2 ,  i n d i c a t e d  t h a t  i n  1 9 8 1  t h e  
t o t a l  e x p o r t s  t o  J a p a n  w e r e  a p p r o x i m a t e l y  $ 9 3 4  m i l l i o n .
T h i s  d e c r e a s e d  i n  1 9 8 2  t o  a p p r o x i m a t e l y  $ 8 8 8  m i l l i o n ,  b u t  
the d i r e c t o r  of t h e  U . S .  D e p a r t m e n t  o f  C o m m e r c e ' s  A n c h o r a g e  
o f f i c e ,  R i c h a r d  L e n a h a n ,  c o n c u r s  w i t h  t h e  $1 b i l l i o n  i n  t h e  
jjext y e a r  o r  t w o  p r e d i c t i o n .

T h e  s a m e  s t u d y  m e n t i o n e d  in f o o t n o t e  6, a b o v e ,  s h o w s  t h a t  
e x p o r t s  to K o r e a  r o s e  f r o m  a p p r o x i m a t e l y  $ 2 0  m i l l i o n  i n  1981  

to a r o u n d  $ 9 5  m i l l i o n  t h r o u g h  N o v e m b e r  of 1 9 8 2 .



V I I I .  - E X P A N D I N G  T H E  A S A O  T O  S E R V I C E  K O R E A

A. O n l y  P r o t o c o l  F u n c t i o n s  a n d  O b j e c t i v e s  B e i n g  P r o v i d e d  
Re  K o r e a .

A s p o i n t e d  o u t  in t h e  p r e i v o u s  s e c t i o n  of t h i s  r e p o r t ,  t h e  

A S A O  is n o t ,  i n a n y  m e a n i n g f u l  s e n s e ,  p r o v i d i n g  a n y  s e r v i c e s  

in r e g a r d  t o  K o r e a .

T h e  A S A O  is  n o t ,  in a n y  m e a n i n g f u l  s e n s e ,  p r o v i d i n g  t h e  

A l a s k a  b u s i n e s s  c o m m u n i t y  w i t h  p e r t i n e n t  i n t e l l i g e n c e  on 

m a r k e t  p r i c e s  a n d  c o n d i t i o n s ,  p r o d u c t  u t i l i z a t i o n ,  e t c . ,  in 

r e g a r d  to K o r e a .  I t  is  n o t  a n d  it c a n n o t  p e r f o r m  t h i s  

f u n c t i o n  b e c a u s e  t o  d o  s o  w o u l d  r e q u i r e  a p r e s e n c e  or

r e p r e s e n t a t i o n  in K o r e a ,  a n d  t h a t  h a s  n o t  o c c u r e d  a n d  is n o t  

o c c u r i n g .

T h e  A S A O  is  n o t  a n d  c a n n o t  l o c a t e  a n d  e s t a b l i s h  b u s i n e s s

c o n t a c t s  i n  K o r e a  w h i c h  a r e  i n t e r e s t e d  in A l a s k a  p r o d u c t s  

a n d  i n v e s t m e n t s  b e c a u s e  t o d o  so  w o u l d  r e q u i r e  a p r e s e n c e  or 

r e p r e s e n t a t i o n  i n  t h a t  c o u n t r y ,  a n d  t h a t  h a s  n o t  o c c u r e d  a n d  

is  n o t  o c c u r i n g .

T h e  A S A O  i s  n o t  a n d  c a n n o t  a c t  as  a c a t a l y s t  t o  a s s i s t

A l a s k a  a n d  K o r e a  b u s i n e s s  p e r s o n s  t o  m e e t  a n d  c o n d u c t  

b u s i n e s s  b e c a u s e  t o  d o  s o  w o u l d  r e q u i r e  a p r e s e n c e  or

r e p r e s e n t a t i o n  in  K o r e a ,  a n d  t h a t  h a s  n o t  o c c u r e d  a n d  is n o t  

o c c u r i n g .

H o w e v e r ,  t h e  A S A O  i s a p p a r e n t l y  m a k i n g  s o m e  e f f o r t ,  a n d  

p l a n n i n g  to  i n c r e a s e  t h o s e  e f f o r t s , ^ "  to e s t a b l i s h  g o v e r n m e n t

T h i s  i n f o r m a t i o n  w a s  o b t a i n e d  b y  H o u s e  R e s e a r c h  A g e n c y  
a n a y l i s t  J o n a t h a n  S h e r w o o d  t h r o u g h  i n t e r v i e w s  w i t h  A l a s k a  

s t a t e  o f f i c i a l s  a n d  r e v i e w  o f  a p p l i c a b l e  d o c u m e n t s  f o r  t h i s  
s t u d y .



c o n t a c t s  w h i c h  a r e  i m p o r t a n t  to A l a s k a ,  a n d  i n t r o d u c e  t h e m  

to t h e  s t a t e ' s  e c o n o m i c  t r a d e  a n d  d e v e l o p m e n t a l  p o l i c i e s ,  

a n d  to e s t a b l i s h  a f a v o r a b l e  i m a g e  of A l a s k a  in  K o r e a .

I t  s h o u l d  b e  n o t e d  t h a t  t h e  l a t t e r  a c t i v i t i e s  b e i n g  

p e r f o r m e d  a n d  c o n t e m p l a t e d  b y  t h e  A S A O  in  r e g a r d  t o  K o r e a  

a r e  in t h e  n a t u r e  of a l i a s o n  o r  p r o t o c o l  f u n c t i o n  a n d  

o b j e c t i v e .

B. F e a s a b i l i t y .

T h e  q u e s t i o n  o f  w h e t h e r  i t  i s  f e a s i b l e  f o r  t h e  A S A O  to 

e x p a n d  i t s  p r e s e n t  or c o n t e m p l a t e d  f u n c t i o n s  a n d  o b j e c t i v e s  

so as to p e r f o r m  a n d  f u l f i l l  t h e m  in  r e g a r d  t o  K o r e a ,  h a s  

a l r e a d y  b e e n  a n s w e r e d  in t h e  n e g a t i v e ,  f o r  o b v i o u s  r e a s o n s .

»
T h e  g a t h e r i n g  o f  p e r t i n e n t ,  or u s e a b l e ,  i n t e l l i g e n c e  on 

m a r k e t  p r i c e s ,  c o n d i t i o n s ,  p r o d u c t  u t i l i z a t i o n ,  e t c . ,  in 

K o r e a  i s  a f u n c t i o n  t h a t  c a n n o t  c o n c e i v a b l y  b e  p e r f o r m e d  

w i t h o u t  b e i n g  p r e s e n t  or r e p r e s e n t e d  i n  t h a t  c o u n t r y .  A n d  

t h e  s a m e  i s  t r u e  f o r  l o c a t i n g  a n d  e s t a b l i s h i n g  b u s i n e s s  

c o n t a c t s  a n d  a c t i n g  a s  a c a t a l y s t  f o r  b u s i n e s s  t r a n s a c t i o n s .  

T h e s e  a r e  a c t i v i t i e s  t h a t  r e q u i r e  v i r t u a l l y  d a y  t o  d a y  

a t t e n t i o n  a n d  c a n n o t  be p e r f o r m e d  in  a n y  m e a n i n g f u l  s e n s e  

f r o m  a n o t h e r  c o u n t r y .

C. O t h e r  C o n s i d e r a t i o n s .

T h u s ,  t h e  o n l y  w a y  to e x p a n d  t h e  A S A O  to s e r v i c e  K o r e a  is to 

l i m i t  i t s  a c t i v i t i e s  in t h a t  c o u n t r y  t o  t h o s e  i t  is  a l r e a d y  

p e r f o r m i n g  o r  c o n t e m p l a t i n g ,  w h i c h  i s  Tiainly a l a i s o n  or 

p r o t o c o l  f u n c t i o n .  I n c r e a s i n g  t h e  c o n t a c t s  t h e  A S A O  h a s  

w i t h  K o r e a  w i l l  n o t  s u b s t a n t i a l l y  a l t e r  t h e  n a t u r e  of t h a t



t o  t h e  p o i n t  

to  h a v e  a

r e p r e s e n t a t i v e  p e r m a n a t e l y  s t a t i o n e d  in K o r e a ,  a n d  to

e s t a b l i s h  a p e r m a n a n t  A S A O  b r a n c h  o f f i c e  t h e r e .

H o w e v e r ,  t h e r e  a r e  r e a s o n s  t h a t  s u c h  an  a l t e r n a t i v e  to

e s t a b l i s h i n g  a s e p e r a t e  A l a s k a n  t r a d e  o f f i c e  i n  K o r e a  i s

- a d v i s e d  a n d  s h o u l d  b e  r e j e c t e d .

A s  p r e v i o u s l y  m e n t i o n e d  a n d  d i s c u s s e d  in t h i s  r e p o r t  K o r e a n s

h a v e  a s t r o n g  s e n s e  o f  n a t i o n a l  i d e n t i t y  a n d  t h e y  a r e  v e r y

2
s e n s i t i v e  a b o u t  b e i n g  r a t e d  s e c o n d  to J a p a n .  I n d e e d ,  a l l

th e K o r e a n  b u s i n e s s  a n d  g o v e r n m e n t  o f f i c i a l s  i n t e r v i e w e d  f o r

t h i s  s t u d y  p o i n t e d  t h i s  o u t ,  a n d  s o m e  of t h e m  e x p r e s s l y

s t a t e d  t h a t  t h e y  w o u l d  c o n s i d e r  t h e  e x p a n s i o n  o f  t h e  A S A O  in

T o k y o  to s e r v i c e  K o r e a  a s  r e l e g a t i n g  K o r e a  to t h e  p o s t i o n  of

3
b e i n g  a s e c o n d  c l a s s  c i t i z e n .

O t h e r  K o r e a n s  i n t e r v i e w e d  f o r  t h i s  s t u d y  h a d  m o r e  p r a c t i c a l

o b j e c t i o n s .  T h u s ,  M r .  Rhira, t h e  e x e c u t i v e  d i r e c t o r  o f  t h e

K o r e a - U . S .  E c o n o m i c  C o u n c i l  ( K U S E C )  p o i n t e d  o u t  t h a t  to  b e

e f f e c t i v e ,  a n  A l a s k a n  r e p r e s e n t a t i v e  i n  K o r e a  m u s t  b e

k n o w l e d g e a b l e  o f  K o r e a n  b u s i n e s s  p r o t o c o l  a n d  m u s t  h a v e  an

u n d e r s t a n d i n g  o f K o r e a n  b u s i n e s s  p r a c t i c e s  a n d  t h e i r

r a m n i f i c a t i o n s . ^ M r .  K y o n g ,  t h e  p r e s i d e n t  o f  S a m s u n g

C o r p o r a t i o n ,  s t a t e d  t h a t  a T o k y o  l a i s o n  o f f i c e  w o u l d  n o t  b e

e f f i c e n t  b e c a u s e  o f  t h e  a m o u n t  of t i m e  l o s t  d u e  t o  t r a v e l ,

g S e e  s e c t i o n  I V ,  s u b s e c t i o n  E, a b o v e .
S e e  n o t e s  o n  1 / 1 1 / 8 4  i n t e r v i e w  w i t h  Mr. C h o o ,  t h e  d i r e c t o r  

j>f the H y n d a i  C o r p o r t i o n ,  in A t t a c h m e n t  B h e r e t o .
See  n o t e s  o f  1 / 3 1 / 8 4  i n t e r v i e w  w i t h  Mr. Rhiro in  A t t a c h m e n t  

B h e r e t o .
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r e p o r t i n g  a n d  f o l l o w  up. H e  a l s o  p o i n t e d  o u t  t h a t  hi s  

c o m p a n y  h a d  e x p e r i e n c e d  t h e s e  v e r y  d i f f i c u l t i e s  w i t h  t h e i r  

o w n  c o r p o r a t e  b r a n c h  o f f i c e  s t r u c t u r e  i n o t h e r  p a r t s  of th e 

w o r l d . **

^ S e e  n o t e s  on 1 / 9 / 8 4  i n t e r v i e w  w i t h  M r .  K y o n g  in  A t t a c h m e n t  
B h e r e t o .



IX - PROS AND CONS OF E S T A B L I S H I N G  A S E P E R A T E

A L A S K A  T R A D E  O F F I C E  IN K O R E A

A. T h e  P r o s  A m o n g  K o r e a n s .

V i r t u a l l y  a l l  of t h e  K o r e a n  b u s i n e s s  p e o p l e  a n d  g o v e r n m e n t  

o f f i c i a l s  i n t e r v i e w e d  a s  p a r t  of  t h i s  s t u d y  a g r e e d  t h a t  th e 

e s t a b l i s h m e n t  of a s e p e r a t e  A l a s k a  t r a d e  o f f i c e  i n  K o r e a  

w o u l d  no t  o n l y  b e  of  g r e a t  p o t e n t i a l  b e n e f i t  to  b o t h  K o r e a n s  

and A l a s k a n s ,  b u t  w o u l d  a l s o  c o n s t i t u t e  a p o s i t i v e  a n d  m u c h  

n e e d e d  s t e p  in  t h e  d i r e c t i o n  o f  f o s t e r i n g  b e t t e r  t r a d e  

r e l a t i o n s  t h a t  m i g h t  h a v e  i m m e d i a t e ,  p r a c t i c a l  r e s u l t s .

T h e  K o r e a n s  w e r e  s o p h i s t i c a t e d  a n d  r e a l i s t i c  e n o u g h  to 

u n d e r s t a n d  t h a t  a l t h o u g h  A l a s k a  i s  a w e a l t h y  s t a t e  in m a n y  

r e s p e c t s ,  l i k e  m o s t  o t h e r  g o v e r n m e n t a l  b o d i e s  t h r o u g h o u t  t h e  

w o r l d ,  it a l s o  h a s  l i m i t a t i o n s  o n  t h e  a m o u n t  of p u b l i c  f u n d s  

it c a n  d e v o t e  to b u s i n e s s  p r o m o t i o n a l  a c t i v i t i e s  s u c h  as th e  

e s t a b l i s h m e n t ,  s t a f f i n g  a n d  o p e r a t i o n  of  a f o r e i g n  t r a d e  

o f f i c e .  N e v e r t h e l e s s ,  v i r t u a l l y  a l l  of t h e m  s e e m e d  to  h a v e  

a v e r y  d i f f i c u l t  t i m e  u n d e r s t a n d i n g  w h y  t h e  A l a s k a  s t a t e  

g o v e r n m e n t  d o e s n ' t  a l r e a d y  r e c o g n i z e  t h a t  t h e  t r e m e n d o u s  

p o t e n t i a l  e c o n o m i c  b e n e f i t s  t o  b e  d e r i v e d  f r o m  f o s t e r i n g  

t r a d e  r e l a t i o n s  w i t h  K o r e a  a t  t h i s  t i m e  f a r  o u t w e i g h  t h e



c o s t s  of e s t a b l i s h i n g ,  s t a f f i n g  a n d  o p e r a t i n g  a m o d e s t  t r a d e  

o f f i c e  in t h e i r  c o u n t r y . *

K o r e a n s  a r e  v e r y  a w a r e  a n d  p r o u d  o f  t h e  f a c t  t h a t  t h e i r  

c o u n t r y  is p r e s e n t l y  t h e  U n i t e d  S t a t e s '  1 2 t h  l a r g e s t  t r a d i n g  

p a r t n e r ;  t h a t  K o r e a  is o n e  o f  t h e  l a r g e s t  i m p o r t e r s  of U . S .  

g r a i n  p r o d u c t s  a n d  l i v e s t o c k ;  a n d  t h a t  K o r e a  h a s  i n c u r r e d  

a n d  c o n t i n u e s  to i n c u r  a s u b s t a n t i a l  t r a d e  d e f i c i t  in i t s  

d e a l i n g s  w i t h  t h e  U n i t e d  S t a t e s .

K o r e a n s  a r e  a l s o  v e r y ,  k e e n l y  a w a r e  of t h e  r a p i d ,  

u n p r e c e d e n t e d  i n c r e a s e  i n t r a d e  w i t h  A l a s k a  d u r i n g  t h e  p a s t  

f e w  y e a r s ,  a n d  t h e y  g e n e r a l l y  v i e w  t h e  o p e n i n g  of  a n  A l a s k a n  

t r a d e  o f f i c e  in K o r e a  a s  a n  i d e a l  w a y  t o  e n c o u r a g e  K o r e a n  

b u s i n e s s e s ,  w h o  c a n  u s u a l l y  o b t a i n  e x t e n s i v e  c o o p e r a t i o n  a n d  

a s s i s t a n c e  f r o m  t h e  K o r e a n  g o v e r n m e n t ,  vto a c t i v e l y  g e t  

i n v o l v e d  i n  t r a d e  a c t i v i t i e s  w i t h  A l a s k a .

A s  i n d i c a t e d  i n  t h e  n o t e s  o f  t h e  i n t e r v i e w s  c o n d u c t e d  in

K o r e a  c o n t a i n e d  in A t t a c h m e n t  D  h e r e t o ,  v i r t u a l l y  a l l  t h e

K o r e a n  b u s i n e s s  a n d  g o v e r n m e n t  l e a d e r s  c o n t a c t e d  f e l t  t h a t

an A l a s k a n  t r a d e  o f f i c e  in  t h e i r  c o u n t r y  c o u l d  f u l f i l l  th e

v i t a l  a n d  n e c e s s a r y  f u n c t i o n s  o f  p r o v i d i n g  d e t a i l e d

i n f o r m a t i o n  a b o u t  A l a s k a  a n d  b e i n g  a p o i n t  of c o n t a c t  f o r

K o r e a n  a n d  A l a s k a n  b u s i n e s s  e n t i t i e s .  F u r t h e r m o r e ,  t h e r e

^ A t t a c h m e n t  " C "  h e r e t o  c o n t a i n s  l e t t e r s  f r o m  t h r e e  of t h e  
m a j o r  K o r e a n  c o r p o r a t i o n s  c o n t a c t e d  w h o s e  e x p r e s s i o n  of 

s u p p o r t  f o r  t h e  p r o p o s e d  t r a d e  o f f i c e  a r e  r e p r e s e n t a t i v e  of 
a l l  the o t h e r  b u s i n e s s  a n d  g o v e r n m e n t  l e a d e r s  i n t e r v i e w e d .  
F u r t h e r m o r e ,  o n e  of t h o s e  l e t t e r s ,  f r o m  J u n g  J u  K i m ,  
E x e c u t i v e . V i c e  P r e s i d e n t  o f  t h e  K u k j e  - I C C  C o r p o r a t i o n ,  
e x p r e s s e s  t h e  w i d e s p r e a d  d e s i r e  a n d  n e e d  f o r  d e t a i l e d  
i n f o r m a t i o n  a b o u t  A l a s k a ,  w h i c h  i s  a p e r c e i v e d  f u n c t i o n  of 

an A l a s k a n  t r a d e  o f f i c e  in K o r e a .



w a s  w i d e s p r e a d  i n t e r e s t  in b e i n g  p r o v i d e d  a c c e s s  to 

i n f o r m a t i o n  a b o u t  g o v e r n m e n t  r e g u l a t i o n s  a f f e c t i n g  t r a d e ,  

a n d  o t h e r  t e c h n i c a l  m a t t e r s  n e c e s s a r y  to  e n g a g e  i n  o r  e x p a n d  

b u s i n e s s  a c t i v i t i e s  in a n d  w i t h  A l a s k a .

B. T h e  P r o s  A m o n g  A l a s k a n s .

T h e  v i e w  a m o n g  A l a s k a n  b u s i n e s s  p e r s o n s  a n d  o f f i c i a l s  

i n t e r v i e w e d  w a s  e q u a l l y  o n e - s i d e d  i n  f a v o r  o f  e s t a b l i s h i n g  a 

s e p e r a t e  t r a d e  o f f i c e  in K o r e a ,  a n d  v i r t u a l l y  a l l  t h e  

A l a s k a n s  w h o  a r e  p r e s e n t l y  i n v o l v e d  o r  c o n t e m p l a t e  b e i n g  

i n v o l v e d  i n  t r a d e  w i t h  K o r e a  e m p h a s i z e  t h e  s t r o n g  n e e d  f o r  

s u c h  a s o u r c e  o f  d e t a i l e d  i n f o r m a t i o n  a b o u t  K o r e a n  g r o u p s ,  

o p p o r t u n i t i e s ,  p r o c e d u r e s  a n d  o t h e r  f a c t o r s  v i t a l  to 

e f f i c i e n t  a n d  p r o f i t a b l e  t r a d e  w i t h  t h a t  c o u n t r y .

C. T h e  C o n s .

F r o m  the  K o r e a n  s i d e  t h e r e  w e r e  n o t  a n y  o b j e c t i o n s  to t h e  

p r o p o s e d  A l a s k a n  t r a d e  o f f i c e ,  a n d  f r o m  t h e  A l a s k a n  s i d e  t h e  

o n l y  n e g a t i v e  p o i n t  t o  t h e  e s t a b l i s h m e n t ,  s t a f f i n g  a n d  

o p e r a t i o n  o f  a s e p e r a t e  t r a d e  o f f i c e  in K o r e a  w a s  i t s  c o s t .  

I n  t h i s  r e g a r d ,  a l t h o u g h  i t  c a n  b e  s a i d  t h a t  s e t t i n g  up an 

o f f i c e  t h e  s i z e  o f  t h e  A S A O  i n  T o k y o  i s  p r o h i b i t i v e  a n d  

p e r h a p s  u n j u s t i f i a b l e  at  t h i s  t i m e ,  v i r t u a l l y  e v e r y o n e  w i l l  

a g r e e  t h a t  a s m a l l e r  o f f i c e  i n  K o r e a ,  w i t h  a s m a l l  s t a f f ,  

d o e s  n o t  s e e m  e x c e s s i v e  i n  l i g h t  o f  t h e  s u b s t a n t i a l  

p o t e n t i a l  b e n e f i t s  to b e  d e r i v e d  b y  f o s t e r i n g  t r a d e  w i t h  

K o r e a  at t h e  p r e s e n t  t i m e .



X - C O N C L U S I O N S  A N D  R E C O M M E N D A T I O N S  

A. C o n c l u s i o n s .

B a s e d  on t h e  i n f o r m a t i o n  o b t a i n e d  in t h i s  s t u d y ,  t h e  

c o n c l u s i o n  t h a t  is n o t  o n l y  f e a s i b l e  b u t  a p p r o p r i a t e  a n d  

e v e n  n e c e s s a r y  to  e s t a b l i s h  a s e p e r a t e  A l a s k a n  t r a d e  o f f i c e  

in K o r e a  is i n e s c a p a b l e .

I n  j u s t  t h e  p a s t  f e w  y e a r s ,  t h e  l e v e l  of A l a s k a n  e x p o r t s  to

K o r e a  h a s  d r a m a t i c a l l y  i n c r e a s e d ^  a n d  t h e r e  h a s  b e e n  an

i n c r e a s e  i n  K o r e a n  i n v e s t m e n t  i n  A l a s k a ,  w i t h  e v e r y

i n d i c a t i o n  t h a t  t h e s e  t r e n d s  w i l l  c o n t i n u e  a n d  r a p i d l y

e x p a n d  in t h e  f u t u r e ,  t h u s  p r o v i d i n g  s u b s t a n t i a l  p o t e n t i a l

2
e c o n o m i c  b e n e f i t s  to A l a s k a .

A l l  t h e s e  t h i n g s ,  a n d  m o r e ,  i n d i c a t e  t h a t  t h e  s t a t e  s h o u l d  

e n d e a v o r  to r e a l i z e  t h e s e  p o t e n t i a l  e c o n o m i c  b e n e f i t s ,  a n d  

t h a t  t he e s t a b l i s h m e n t  o f  a s e p e r a t e  t r a d e  o f f i c e  in K o r e a  

t h a t  c an f u l l y  p e r f o r m  a n d  f u l f i l l  a l l  t h e  f u n c t i o n s  a n d  

o b j e c t i v e s  of t h e  A S A O  i n  T o k y o  w i l l  b e  a s i g n i f i c a n t ,  

p o s i t i v e  s t e p  in t h a t  d i r e c t i o n .  I n  t h i s  r e g a r d ,  t h e  o p t i o n  

o f  e x p a n d i n g  t h e  A S A O  to a d e q u a t e l y  s e r v i c e  K o r e a  is 

u n f e a s i b l e  a n d ,  i n s o f a r  a s  t h e  K o r e a n s  t h e m s e l v e s  a r e  

c o n c e r n e d ,  u n t h i n k a b l e ,  d e m e a n i n g  a n d  t h u s  i n h e r e n t l y  

c o n t r a d i c t o r y  to  t h e  b a s i c  o b j e c t i v e  of i m p r o v i n g  A l a s k a ' s  

i m a g e  in t h a t  c o u n t r y .

* S e e  s e c t i o n  V, s u b s e c t i o n  F, a n d  s e c t i o n  V I I ,  s u b s e c t i o n  C, 
f o o t n o t e  7, a b o v e .  T h e  l a t t e r  r e f e r s  to a s t u d y  s h o w i n g  
t h a t  t he  l e v e l  o f  A l a s k a n  e x p o r t s  t o  K o r e a  r o s e  f r o m  $ 2 0  
m i l l i o n  in 1 9 8 1  to $ 9 5  m i l l i o n  in  1 9 8 2 . .
S e e  s e c t i o n  VI, s u b s e c t i o n  B, a b o v e ,  f o r  a l i s t  o f  f a c t o r s  

r e s p o n s i b l e  f o r  t h i s  t r e n d .



I n  a d d i t i o n  to r e c o m m e n d i n g  t h a t  a s e p e r a t e  t r a d e  o f f i c e  in 

K o r e a  be e s t a b l i s h e d  a s  s o o n  a s  p o s s i b l e ,  t h e  f o l l o w i n g  

r e c o m m e n d a t i o n s  a r e  a l s o  o f f e r e d :

1. L o c a t i o n : a s  s u g g e s t e d  a n d ^ e x p l a i n e d  b y  t h e

e x e c u t i v e  d i r e c t o r  of K U S E C  a n d  t h e  v i c e -  

p r e s i d e n t  o f  t h e  U S  C h a m b e r  o f C o m m e r c e  i n  

K o r e a ,  t h e  A l a s k a n  t r a d e  o f f i c e  s h o u l d  b e  

l o c a t e d  i n  t h e  c e n t r a l  b u s i n e s s  d i s t r i c t  o f  

S e o u l ,  c l o s e  t o  t h e  U n i t e d  G o v e r n m e n t  B u i l d i n g  

a n d  t h e  U . S .  E m b a s s y ,  n o t  o n l y  b e c a u s e  o f  

e a s i e r  a c c e s s  to  g o v e r n m e n t  a n d  b u s i n e s s  h e a d ­
q u a r t e r s ,  b u t  a l s o  b e c a u s e  s u c h  a l o c a t i o n  is 

p e r c e i v e d  b y  K o r e a n s  as  a s t a t e s  s y m b o l  o f  w h i c h  
t h e y  a r e  e x t r e m e l l y  c o n s c i o u s .

2. S t a f f i n g : t h e  A l a s k a n  t r a d e  o f f i c e  s h o u l d  h a v e ,  as

a m i n i m u m  s t a f f ,  an e x e c u t i v e  d i r e c t o r ,  a d e p u t y  
d i r e c t o r  a n d  a s e c r e t a r y .  I t  is i m p o r t a n t  t o  h a v e  

a d e p u t y  d i r e c t o r  b e c a u s e  t h e r e  s h o u l d  a l w a y s  be 
s o m e o n e  in t h e  o f f i c e  o f  s u f f i c i e n t  r a n k  t o  h o s t  

i m p o r t a n t  v i s i t o r s  w h i l e  t h e  e x e c u t i v e  d i r e c t o r  is 
a t t e n d i n g  i m p o r t a n t  f u n c t i o n s .

3. Q u a l i f i c a t i o n s : e i t h e r  t h e  e x e c u t i v e  o r  d e p u t y

d i r e c t o r  m u s t  b e  f l u e n t  in K o r e a n  a n d  b e  a b l e  to

r e a d  a n d  w r i t e  t h e  l a n g u a g e .  I n  g e n e r a l *  t h e s e  
i n d i v i d u a l s  s h o u l d  b e  b u s i n e s s  o r i e n t e d  p r o f e s s i o n ­
a l s ,  p r e f e r a b l y  w i t h  e x p e r i e n c e  i n  K o r e a n - A l a s k a n  

t r a d e ,  r a t h e r  t h a n  d i g n i t a r y  t y p e s .  T h i s  is  in 
k e e p i n g  w i t h  t h e  t e n o r  of  t h e  o f f i c e ,  w h i c h  s h o u l d  

b e  o r i e n t e d  m o r e  t o w a r d  t h e  b u s i n e s s  f u n c t i o n s  t h a n

3 S e e  n o t e s  o n  1 / 1 0 / 8 4  i n t e r v i e w  w i t h  M r .  R h i m  i n  A t t a c h m e n t  
D  h e r e t o .
4 S e e  n o t e s  o n  1 / 1 0 / 8 4  i n t e r v i e w  w i t h  B r i g a d i e r  G e n e r a l  
( r e t i r e d )  F r e d e r i c k  C. K r a u s e  in A t t a c h m e n t  D h e r e t o .
5 S e e  s e c t i o n  IV, s u b s e c t i o n  B, a b o v e ,  w h e r e  t h e  b a s i c  
p r i n c i p l e s  o f  s e n i o r i t y ,  c o u r t e s y  a n d  r e s p e c t  a n d  d i s c u s s e d ,  
p u r s u a n t  t o  w h i c h ,  h a v i n g  an  o f f i c e  in  a n  i n f e r i o r  l o c a t i o n  

w o u l d  b e  a b r e a c h  o f  K o r e a n  b u s i n e s s  e t i q u e t t e .
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t h e  l a i s o n  or p r o t o c o l  f u n c t i o n s .

4. D u t i e s  a n d  G o a l s : T h e  A l a s k a n  t r a d e  o f f i c e  s h o u l d

h a v e  t h e  s a m e  b a s i c  f u n c t i o n s  a n d  o b j e c t i v e s  t h a t  

a r e  p r e s e n t l y  m a n d a t e d  f o r  t h e  A S A O  in  T o k y o ,  w h i c h  
a r e  to:

a. P r o v i d e  t h e  A l a s k a  b u s i n e s s  c o m m u n i t y  

w i t h  p e r t i n e n t  i n t e l l i g e n c e  o n  K o r e a n  

m a r k e t  p r i c e s ,  c o n d i t i o n s ,  p r o d u c t  

u t i l i z a t i o n  a n d  r e l a t e d  m a t t e r s ;

b.

c .

d.

L o c a t e  a n d  e s t a b l i s h  K o r e a n  b u s i n e s s  

c o n t a c t s  w h i c h  a r e  i n t e r e s t e d  in A l a s k a  

p r o d u c t s  a n d  i n v e s t m e n t s ;

A c t  a s  a c a t a l y s t  to  a s s i s t  A l a s k a n  a n d  
K o r e a n  b u s i n e s s  p e r s o n s  to m e e t  a n d  

c o n d u c t  b u s i n e s s ;

E s t a b l i s h  K o r e a n  g o v e r n m e n t  c o n t a c t s  
w h i c h  a r e  i m p o r t a n t  to A l a s k a ,  a n d  

i n t r o d u c e  t h e m  to t h e  S t a t e ' s  e c o n o ­

m i c  t r a d e  a n d  d e v e l o p m e n t  p o l i c i e s ;  a n d

e . E s t a b l i s h  a f a v o r a b l e  i m a g e  o f  A l a s k a  
in  K o r e a .  ^

5. P r o p o s e d  A n n u a l  B u d g e t .
E x e c u t i v e  D i r e c t o r  
D e p u t y  D i r e c t o r  

S e c r e t a r y  
O f f i c e  R e n t  

O f f i c e  E q u i p m e n t  

O f f i c e  E x p e n s e s  

O f f i c e  S u p p l i e s  
P r i n t i n g  
E n t e r t a i n m e n t

M i s c .  C o s t s  ( l i c e n s e s ,  e t c . )
T o t a l

6 0 , 0 0 0 .
4 0 . 0 0 0 .
1 0 . 0 0 0 .
2 4 . 0 0 0 .
1 0 . 0 0 0 .  
1 2 , 0 0 0 .

1 , 2 0 0 .
1 , 2 0 0 .

1 2 , 0 0 0 .
1 0 , 0 0 0 .

$ 1 8 0 , 4 0 0 .

As p r e v i o u s l y  d i s c u s s e d  i n  s e c t i o n  VI, s u b s e c t i o n  B, a b o v e ,  
t h i s  is in r e c o g n i t i o n  of a n d  in c o m p l i a n c e  w i t h  t h e  s t r o n g  

K o r e a n  w o r k  e t h i c ,  p u r s u a n t  to w h i c h  t h e  a p p o i n t m e n t  of  
d i g n i t a r y - t y p e  i n d i v i d u a l s  w i t h  n o  p r i o r  e x p e r i e n c e  i n  or  

d e t a i l e d  k n o w l e d g e  o f  K o r e a n - A l a s k a n  t r a d e  w o u l d  b e  v i e w e d  
as i n e f f i c e n t  a n d  u n w i s e .  T h i s  is  n o t  to s a y ,  h o w e v e r ,  t h a t  
t h e  p r o t o c o l  or l a i s o n  f u n c t i o n  a n d  o b j e c t i v e  s h o u l d  b e  
^ g n o r e d .

D e t a i l e d  e s t i m a t e d  c o s t s  of o f f i c e  s p a c e ,  h o u s i n g ,  
t r a n s p o r t a t i o n ,  s c h o o l i n g  a n d  o t h e r  e x p e n s e s  w e r e  p r o v i d e d  
by th e v i c e  p r e s i d e n t  o f  t h e  U . S .  C h a m b e r  of C o m m e r c e  in 
K o r e a .  S e e  n o t e s  o n  1 / 1 0 / 8 4  i n t e r v i e w  w i t h  B r i g a d i e r  
G e n e r a l  ( r e t i r e d )  F r e d e r i c k  C. K r a u s e  in A t t a c h m e n t  B



K-Y

■jfe.
i

gjv'

f y , '

-------------------- ------------------------------------------------------------- --

P l a c e m e n t
. 8

______________ ___  •■..-'V;-'.
T h e  A l a s k a n  t r a d e  o f f i c e  in K o r e a  s h o u l d  b e  p l a c e d  

u n d e r  t h e  j u r i s d i c t i o n  of t h e  D e p a r t m e n t  of 

C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t ,  w h e r e  t h e  A S A O  

in  T o k y o  i s  p r e s e n t l y  p l a c e d .  T h i s  i s  c o n s i s t a n t  

w i t h  t h e  p r a c t i c e  f o l l o w e d  by  v i r t u a l l y  a l l  s t a t e s
t h a t  h a v e  f o r e i g n  t r a d e  o f f i c e s .

g
D e t a i l e d  e s t i m a t e d  c o s t  of o f f i c e  s p a c e ,  h o u s i n g ,  

t r a n s p o r t a t i o n ,  s c h o o l i n g  a n d  o t h e r  e x p e n s e s  w e r e  p r o v i d e d  
by t h e  v i c e  p r e s i d e n t  o f  t h e  U . S .  C h a m b e r  o f  C o m m e r c e  in  
K o r e a .  S e e  n o t e s  n o  1 / 1 0 / 8 4  i n t e r v i e w  w i t h  B r i g a d i e r  

g e n e r a l  ( r e t i r e d )  F r e d r i c k  C. K r a u s e  in  A t t a c h m e n t  B  h e r e t o
S e e  s e c t i o n  I I I ,  a b o v e ,  c o n t a i n i n g  t h e  f o l l o w i n g  s t a t e m e n t  

" I n  a l m o s t  a l l  c a s e s ,  t h e  f o r e i g n  t r a d e  o f f i c e s  a r e  

a s s o c i a t e d  w i t h  t h e i r  s t a t e ' s  e c o n o m i c  d e v e l o p m e n t  a g e n c y . "

-45-



S U B M I T T A L

T h i s  r e p o r t  is b e i n g  r e s p e c t f u l l y  s u b m i t t e d  on t h e  1 4 t h  d a y  

o f  F e b r u a r y ,  1 9 8 4 ,  t o  A l a s k a  H o u s e  o f  R e p r e s e n t a t i v e s  

S p e a k e r  J o e  H a y e s  b y
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Pouch Y, Stale Capitol 

Juneau, Alaska 99811 
(907) 465-3991

A l . A S K A  S T A T F  L E G I S L A T U R E  

H O U S E  O F  R E P R E S E N T A T I V E S  

R E S E A R C H  A G E N C Y

January 17, 1984

MEMORANDUM

TO: Representative Joe Hayes
Attn: Jeff Day

FROM: Jonathan Sherwood
Leg is lative  Ana.lyst

RE: Alaska State Trade Office in Korea
Research Request 83-245

Jeff Day of your s ta ff requested that our agency provide information on 
state foreign trade o ffices and on Alaska-Korea trade . I t  is  our under­
standing that th is  information is  to be used by a consultant, Michael 
Gay, in  a study he is  preparing on the fe a s ib il it y  of a State trade 
office in Korea. S p e c if ic a lly , we were asked to perform the fo llow ing 
research:

• Outline the current structure of the State's Asian o ffic e  including 
s ta ff in g , du ties , and costs.

• Describe the h istory of Alaska-Korean trade e ffo r ts .

• Identify  and report on ac t iv it ie s  of other states which have 
established o ffices in  Korea and other Pac ific  Rim countries.

In the course of our research, we have contacted several ind iv idua ls 
fam ilia r with the h istory of Alaska-Korean trade or w ith the ac tiv it ie s  
of other state 's trade o ff ic e s . In add ition , we have obtained informa­
tion from the Department of Commerce and Economic Development (DCED) 
pertaining to the operations of the State's Asian Office and the extent 
of Alaska's trade w ith Korea and other Asian nations.

Whenever possible we have obtained statis tics  and other quantitative 
data concerning the issues we were asked to address and included many 
of these materials as attachments to the memorandum. This has allowed 
us to spend more time co llec ting  data while s t i l l  provid ing the in fo r­
mation to the consultant in  a useful form— perhaps more useful given 
the problems inherent in  using secondary and te rt ia ry  sources.
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THE STATE OF ALASKA'S ASIAN OFFICE

The State's Asian O ffice , in  Tokyo, is  the major component of the Alaska 
Department of Commerce and Economic Development's Office of Interna­
tiona l Trade. In addition to the Asian O ffice , the Office of Interna­
tional Trade includes one Development Spec ia lis t position in  Juneau. 
However, th is position is  not currently f i l l e d .

S ta ffing . The State's Asian O ffice is  staffed by one State employee, 
a Far East Representative. This pos ition  is  currently f i l le d  by W. 
D. Overstreet, former Mayor of Juneau. Mr. Overstreet reports to 
Deputy Commissioner Vince O 'R e illy  or Commissioner Lyon. Four Japanese 
employees also work for the Asian O ffice ; they are hired on a contrac­
tual basis to avoid the complications of having foreign employees in  
the State personnel system. These employees, with the ir current annual 
sa la ries , are lis ted  below:

1 B ilingual Executive Secretary $20,500
1 Translator/Research Analyst $20,000
1 Clerk-Typist/Receptionist $18,000
1 Assistant/Translator $14,500

Duties and A c t iv it ie s . According to the FY 85 executive budget docu­
ments, the purposes and functions of the Office of International Trade 
are to :

• provide the Alaska business community with pertinent in te lligence 
on market prices and cond itions , product u t i l iz a t io n , e tc .;

• locate and establish business contacts which are interested in 
Alaska products and investments;

•  act as a catalyst to ass ist Alaska and foreign business persons 
to meet and conduct business;

• establish foreign government contacts which are important to 
Alaska, and introduce them to the State's economic trade and 
developmental p o lic ie s ; and

• establish a favorable image of Alaska in  foreign countries.

According to the FY 84 Executive Budget, the o ffice  serves Alaska and 
foreign companies, State agencies, and Alaska and foreign tou ris ts . 
Based on conversations with Vince O 'R e illy , Deputy Commissioner of 
Commerce and Economic Development, and on DCED documents, i t  appears 
that the Asian Office serves a l l  of these functions. Mr. O 'R e illy , 
stated that the target area of the Asian o ffice  is  currently Japan, 
Korea, Taiwan, and the People's Republic of China.
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Mr. O 'Re illy  was not able to estimate the amount of time the Asian Office 
devotes to countries other than Japan; however, based on our discussion 
and the Far East Representative's reports, i t  appears that Mr. Over­
street intents to make a s ign if ican t e ffo rt to expand contacts with 
Korea. For example, according to Mr. O 'R e illy , the Representative is 
partic ipating in  the discussions between the State and Korea concerning 
liq u if ie d  natural gas exports.

Based on the monthly reports from the Far East Representative to the 
Commissioner's o ff ic e , i t  would appear that a s ig n if ic a n t amount of 
the Representative's time is  spent meeting with Japanese business 
persons who are interested or involved in  Alaska trade a c t iv it ie s . 
The Far East Representative also meets with and assists members of the 
media who are interested in  publishing information about Alaska.

One of the duties of the Far East Representative is  to represent the
State of Alaska and, to some extent, Alaska industry at trade shows,
p o lit ic a l functions, and business-related social functions. In add ition , 
the Asian Office hosts receptions and luncheons fo r v is it in g  Alaska 
businessmen and State o f f ic ia ls . Vince O 'Re illy  explained that business 
relations in  Japan t ra d it io n a lly  involve more social a c t iv it ie s  than 
in  the United States.

The Far East Representative also serves as the o f f ic ia l representative 
of the Governor of Alaska at state functions. For example, Mr. Over­
street represented the Governor at the funeral of the Korean government 
o ff ic ia ls  assasinated th is  autumn.

Another re spons ib ility  of the Asian o ffice  is  to provide assistance 
and support fo r trade delegations and v is it in g  State o f f ic ia ls . For 
example, when Governor Sheffie ld and his party trave lled  to Japan and 
Korea th is las t f a l l ,  the Asian Office was responsible for some of the 
arrangements; Mr. Overstreet and staff members also accompanied the 
Governor. According to Mr. O 'R e illy , the Asian Office was also
responsible fo r arranging a tour of the Far East fo r an Alaska logging
industry group in  the spring of 1983; the Office id e n t if ie d  appropriate 
contacts and arranged meetings with Asian firm s .

One of the a c t iv it ie s  of the Asian Office is  the compilation and/or 
the dissemination of market information, both fo r Asian businesses 
interested in  trade or investment in  Alaska and to Alaska firms in ­
terested in  marketing the ir products in the O rient. Two of the Japanese 
support s ta ff trans late  information published in  Japanese to English.

Productivity. One convenient method of determining the productivity 
of the Asian Office is  to look at the extent to which i t  meets its
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own performance objectives. The fo llow ing performance measures were 
lis ted  in the monthly reports submitted by the Far East Representative:

• the number of trade/marketing shows in  which s ta ff members 
partic ipate ;

• the number of conferences attended;

• the number of firms contacted or assisted;

• the number of Japanese organizations provided information;

• the number of pamphlets d is tr ib u ted ;

• the number of Alaska firms provided information; and

• the number of government representatives assisted.

We have already provided the consultant with two of the Asian Office 
monthly reports which provides information on the extent to which each 
staff member performs these duties (see Attachment A). At his request, 
we w ill attempt to obtain add itiona l reports from DCED.

Costs. The State Asian Office is  included in  the International Trade 
component of the DCED budget. This component also includes one develop­
ment specia list position in  Juneau and some travel funds used for DCED 
o ff ic ia ls  and others to partic ipate  in  international trade events.1

The FY 85 Executive Budget request for the International Trade component 
is  $543,500. According to the FY 85 budget documents (Attachment B), 
th is  represents a maintenance level budget for the new fis c a l ye a r .2 
Of the total amount, approximately $455,900 is  for the Asian O ffice. 
Table 1 provides a breakdown of these costs. The remainder of the 
International Trade component budget goes to support the Juneau-based 
development spec ia lis t and to finance international trade promotion 
activ ity by State o f f ic ia ls , le g is la to rs , and others.

1 While we have been able to separate most of the costs of the State 
Asian o ff ic e , i t  should be noted that there are a few items, e .g . 
office supplies, for which approximations have been used. However, 
th is should not result in  a s ig n if ic a n t error in  our ca lcu lations .

2 According to Joan Brown, service leve l SL 1 (identica l to SL 2) 
was included in  the included in  the Governor's budget. Budget levels 
for SL 1 are used in  th is memorandum and should be used when looking 
at Attachment B.



' Representative Hayes
January 17, 1984
Page Five

TABLE 1 
Alaskan Asian Office Costs 

( in  $thousands)

Personal Services

Salary 85.0
Employee Benefits 18.3

Travel

F ie ld  and administrative 35.6

Contractual

Communications 35.0
P rin ting  and advertising 13.0
Space expense and fees 90.0
Repair and maintenance 2.0
Equipment rental 4.0
Professional fees

Tokyo o ffice  staff 90.0
Contracts* 9.0

Other fees and expenses, risk  management 60.0

Supplies and Materialst

Household and institu t iona l supplies 1.5
Structural materials and supplies .5
Equipment parts and supplies .5
O ffice and lib ra ry  supplies 11.5

TOTAL 455.9

* This item is  for consulting contracts; the amount expended by the 
Asian Office varies from year to year. For our purposes, we have 
allocated one-half of the total amount to the Asian O ffice .

t Some supplies and materials may be charged to the Juneau Development 
Specialist pos it io n ; however, we are unable to separate these expenses 
at th is time.

Source: Department of Commerce and Economic Development, FY 85 budget
documents, C series for International Trade Component, and 
conversations with Joan Brown, DCED. Table prepared by House 
Research Agency, 1984.
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One should note that the a llocation  fo r space rent not only includes 
office space in  Tokyo, but a1so an apartment for the Far Eastern Rep­
resentative. According to Joan Brown, administrative assistant with 
the Department of Commerce and Economic Development, the cost of o ffic e  
rent is currently about $54,200 per year and the apartment costs 
about $32,000 per year. The $60,000 shown for other fees and expenses, 
and risk management includes $10,000 for membership fees, $8,000 fo r 
conference re g is tra t io n , and $37,300 for hosp ita lity .

History. The Alaska State Asian Office was opened at the end of 1964 
fol 1 owing the passage of the le g is la t io n  which created and funded i t  
for $25,000 (SLA 1964 Ch. 91 & 92). O r ig in a lly , i t  was adm instratively 
located *n the Office of the Governor; however i t  was transferred to 
the Department of Commerce and Economic Development in 1980.

Based on comments we received in  the course of our interviews and on 
information included in  previous consultants' studies of the Asian 
o ffice , it  appears that the Office has operated without strong d irec­
tion or support from some of the past adm inistrations. For further 
information on the past a c t iv it ie s  of the Asian Office we refer you to 
the Alaska Trade Offices Study published for the Alaska Legis lature by 
Dupere and Associates Tn January of 1982 and to the Alaskan State 
Asian Office Study, performed by Agritrade International In c .; these 
reports are included with the memorandum. Both contain information on 
past operations of the o ffic e  as well as evaluations of the o ff ic e 's  
performance and support from State government in  Alaska.



3 National Governors' Association, Export Development and foreign In­
vestment: Ther Role of States and Its  Linkage to Federal Action,
1981, p. 22.

OTHER STATES' TRADE OFFICES

According to a 1980 survey, 33 states were represented in  that year 
by trade offices in  66 foreign countries. This had increased from 20 
states in 1977.3 While some states may have added or closed foreign 
trade offices in the last three years , in ternationa l trade s ta ff for 
such national organizations as the National Association of State 
Development Agencies (NASDA), the National Conference of State Legis la­
tors (NCSL), and the Council of State Governments (CSG) indicated 
that the level of ac tiv ity  is  about the same currently . NASDA is  in 
the process of compiling an updated l i s t  of states' foreign trade 
o ffices , which should be ava ilab le  la te r th is  year.

In almost a l l  cases, the foreign trade o ffices  are associated with 
the ir state's economic development agency. In a few cases, the office 
represents the state's agricu lture agency, and in some states, d i f ­
ferent agencies share an o ffic e . In some cases, rather than represent­
ing a state, an o ffice  w il l  represent a port authority or some other 
regional e n t ity . For the purposes of our discussion, we have not 
included any state offices which are lim ited  to promoting tourism, 
although some state trade offices do serve th is  function in  addition 
to other duties.

Foreign trade offices are most frequently staffed by personnel employed 
d irec tly  by state government, as is  the case with Alaska. In many
cases, these are regular employees of the parent agency, who are
routinely rotated to the ir home state . However, some states contract 
with one or more foreign consultants to represent the ir state , in
add ition , several western states operate the Old West Commission,
which has had jo in t  trade offices in  both Europe and Asia.

Foreign trade— and consequently the a c t iv it ie s  of state foreign of­
fices— is often c lass if ied  into two broad categories: (1) investment;
and (2) trade. Investment, also ca lled  reverse investment or foreign 
investment, refers to business transactions in  which foreign companies 
invest capital in  the state, frequently by opening a manufacturing 
p lan t.

Trade, the second kind of a c t iv ity , involves the exporting of goods 
to foreign markets. According to Marsha C larke, with NASDA, state 
foreign trade o ffice  ac tiv ity  is  f a i r ly  evenly divided between the 
promotion of these two functions, at least on the global scale. State

— = s = ; ....
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offices in  developed countries lik e  Japan may place a higher p r io r ity  
ori encouraging investment; in  developing nations, state o ffices may 
place a greater p r io r it y  on expanding export markets, as these coun­
tries are less l ik e ly  to have firms interested in  developing operations 
in the U.S.

The trade offices of other states also collect trade in te lligence  for 
the ir state. However, according to Ms. Clarke, i t  is  d i f f ic u lt  to 
identify how much time 1s devoted to th is a c t iv ity , as i t  tends to 
be performed in  conjunction with the o ffic e 's  promotional a c t iv it ie s .

According to a 1982 study prepared for the Alaska Legislature by Dupere 
and Associates, once a state foreign o ffice  has made contact with a 
foreign firm  interested in  doing business with the U .S ., the state 's 
home office provides the U.S. business contact.

The Dupure report and other a rt ic le s  on foreign trade offices emphasize 
the importance of strong d irection and support for state foreign offices 
from the ir parent agency. The home office  must be able to id en t ify  
the appropriate business contacts for foreign business interests who 
contact the state 's fore ign o ff ic e , and to identify  which in-state 
businesses expressing interest in  exporting the ir products are serious 
candidates fo r foreign trade .

Ms. Clarke stated that the typ ica l cost for a foreign trade o ffice  
would be between $100,000 and $300,000. She noted that the upper l im it  
generally provides fo r a large operation, but also cautioned that Tokyo 
was substantia lly more expensive than other locations. A 1982 survey 
indicated that the number of employees per o ffice varied from 1 to 8, 
with 2 or 3 employees being the most common sta ffing  pattern. The 
largest number of employees in  the Japanes offices surveyed was 6.

Asian Offices. According to Marsha Clarke, her most recent information 
shows that 19 states now have foreign trade offices in  Japan.4 In 
add ition , C a lifo rn ia , which does not have a state office there, has 
several port au tho r it ie s , inc lud ing Long Beach and Oakland, which 
operate offices in  Japan. Most of these offices are regional in  scope; 
however, some of the o ffices are intended to deal s t r ic t ly  with Japan. 
States which currently have offices in  Japan are lis ted  below:

Alabama Indiana Michigan Pennsylvania
Alaska Kentucky Missouri South Carolina
Florida Louisiana New York V irg in ia
Georgia Maryland North Carolina Washington
I l l in o is  Massachussetts Ohio

4This compares with 14 states in  1980.
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In add ition , I l l in o is  has an o ffice  1n Hong Kong and Missouri has an 
agriculture representative in  Singapore. None of the ind iv idua ls we 
contacted was aware of any state w ith an o ff ic e  in  Korea.5

According to Ms. Clarke, state fore ign trade offices in  Japan usually 
place much more emphasis on encouraging fore ign investment and l i t t le  
emphasis on increasing exports. Ms. Clarke explained that th is  is  a 
result of Japan’s long-standing trade restric tions  on the importation 
of manufactured goods and agricu ltu ra l products. T rad it io na lly , these 
have made i t  very d if f ic u lt  fo r U.S. businesses to export goods to 
Japan. While some of these restric tions have been lif te d  in  recent 
years, Ms. Clarke stated that the d irec tion  of states' trade office 
ac t iv it ie s  in  Japan have not changed s ig n if ic a n t ly . The Dupere study 
also found that most state offices in  Japan devote more time to pro­
moting Japanese investment in  the U.S. than to promoting trade.

For additional information, we refer you to the Dupere study, which 
includes an examination of eight state o ffices in  Tokyo and ten offices 
in  Europe. The study provides a substantia l amount of information on 
th e ir  ac t iv it ie s  and procedures. We also refer you to Attachment C, 
which provides several a rt ic le s  on state fore ign trade offices sent to 
our agency from the Western Conference of the Council of State Govern­
ments.

5 We received an excerpt of a recently published book on foreign trade 
office  ac tiv ity  which refers to a possible o ffice  in Korea. The 
excerpt does not provide deta il on the status of the o ff ic e ; i t  
is  not clear whether an o ffice  has been opened or was merely 
planned.
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HISTORY OF ALASKA-KOREAN TRADE

There are very few documents ava ilab le which s p ec if ic a lly  address the 
past and current trade ac t iv it ie s  between the Republic of Korea and 
the State of Alaska. Most of our information was obtained e ither through 
conversations with ind iv idua ls  fam ilia r with Alaska-Korea trade a c t iv i­
t ie s , or from publications which addressed only a small portion of 
trade ac t iv it ie s  or included information on Korea incidental to other 
topics. As a re su lt , the information presented in  th is  section does 
not represent a comprehensive summary of Koraa-Aiaska trade a c t iv it ie s .

In th is section, we w i l l  present a general overview of Alaska-Korea 
trade, inc lud ing an informal chronology of events. We then discuss 
the history and status of specific areas of trade , inc lud ing examples 
and statistics whenever we have found them read ily  ava ila b le .

Overview

H is to ric a lly , d irect trade between Alaska and Korea has been re la t ive ly  
sparse compared to trade ac t iv it ie s  between Alaska and Japan, or Alaska 
and the contiguous United States. According to the ind iv idua ls  we 
contacted, trade a c t iv it ie s  between the two countries have generally 
involved exporting Alaska natural resource products, p a rt icu la r ly  fish  
and timber, to Korea. In add ition , some Korean firms have supplied 
industria l materials for large capital pro jects , and in  a few cases, 
Korean firms have received contracts to construct a l l  or portions of 
such projects. In recent years, Korean firms have also begun p a rt ic i­
pating in  jo in t  ventures with Alaska businesses involved in  natural 
resource extraction .

Presented below is  a b r ie f chronology of Alaska-Korea trade ac t iv it ie s  
based prim arily  on our Interviews with those knowledgeable about the 
history of Alaska-Korea trade. While i t  is  not comprehensive, i t  
should help to place the discussion in a clearer perspective.

Year Event

1950s —  L it t le  direct trade between Alaska and Korea.
Timber and fish  products exported from Alaska to 
Korea through Japanese trad ing companies.

Late 1960s —  Korean fish ing fle e t begins fish in g  in  Alaska 
waters.

—  Hyundai Corporation bu ilds Parks Highway bridge 
at Hurricane Gulch.
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Year Event

Early 1970s —  More wood products exported to Korea, s t i l l  through 
-Japanese trading companies,

—  Sun Eel Corporation begins exploring the po ss ib il­
ity  of exporting coal from Alaska to Korea.

—  Anchorage businessman, Loren Lounsbury, appointed 
honorary consul by Korean government.

—  Koreans begin pa rt ic ip a t in g  in  jo in t timber 
ventures with Alaska businesses.

—  U.S.-Korean jo in t  ventures in  Alaska fisheries
begin .

—  Korean government establishes Consul-General post 
in  Anchorage. F irs t Consul-General appointed.

—  Sun Eel exports test shipment of U s ibe lli steam 
coal to Korea.

—  Sun Eel agrees to export 800,000 metric tons of 
coal annually through Seward for 15 years.

—  Hyundai awarded contract to erect transmission 
towers on the Anchorage to Fairbanks e lectrica l
in te r t ie . Also provides structural steel fo r the
new Sohio bu ild ing  in  Anchorage.

—  Daewoo Corporation provides saltwater treatment
fa c i l it y  to Atlantic R ich fie ld  Corporation on 
the North Slope.

In addition , we located some general s ta t is t ic s  on the volume of Alaska- 
Korea trade in  past years. Attachment D is  a tab le , taken from the 
Alaska Statistica l Review, 1980, which gives the value of Alaska 
imports and exports by nation for selected years between' 1970 and
1979. The table shows that in  1970, Korea ranked fourth as a recip ient 
of Alaska exports behind Japan, In d ia , and Canada. In 1979, Korea
again ranked fourth as a recip ient of exports, th is  time behind Japan, 
In d ia , and the People's Republic of China. Japan is  c learly the domi­
nant export market for Alaska, receiving over 80 percent of a l l  Alaska
exports. Korea does not appear to have been a s ign if ican t source of
imports to Alaska in  the 1970s.

1975

Mid 1970s 

Late 1970s

1980

1981
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Attachment E provides information on Alaska's exports to East Asian 
markets for the years 1978 through 1982, This Information was provided 
by the Alaska Department of Commerce and Economic Development. As the 
table shows, Korea had consistently ranked behind Japan and the People's 
Republic of China un til 1982, when 1t surpassed China. However, i t
should be noted that 1n 1982, two reconditioned je t  a irc ra ft were 
exported to Korea from Alaska accounting fo r over h a lf of the total 
f igu re . This is  not a common export item for Alaska and, to some 
extent, d istorts the export figures for 1982.

It  should be noted that these statis t ics  re flect only exports which
are shipped d irec t ly  to Korea from Alaska. Many of the ind iv idua ls
interviewed stated that some Alaska products are exported to Japan
and are then sold to Korea by Japanese trading companies. A lso, some 
Alaska products may be transported to the contiguous U.S. before being 
shipped to Korea. We have not located any s ta t is t ic s  which indicate 
the extent to which th is  occurs.

In the sections that fo llow , we provide information on the history and 
current status of spec ific  areas of trade , a summary of trade promotion 
a c t iv it ie s , and a b r ie f discussion of the potential for increased 
trade between Alaska and Korea. Much of the information is  qua lita tive  
in  nature, based on interviews and descriptive reports on Alaska com­
merce. Whenever ciossible, we have included ex isting summary data on 
the volume of spec ific  items of trade.

Comprehensive information on the level of trade is  ava ilab le  in  the 
U.S. Department of Commerce reports for the Alaska customs d is t r ic t , 
which may be obtained from the U.S. Department of Commerce In te r­
national Trade Office in  Anchorage. In fac t , the information in  the 
two attachments discussed above was compiled using these reports. 
The reports go back to 1964 and provide export and import tota ls for 
the d is tr ic t as well as specific d o lla r  and piece amounts for in d i­
vidual items. Unfortunately, these reports do not provide any summary 
data by general type of product, for example, forest products or sea­
food.

We have not attempted to compile any summary data using these reports, 
as we lack ready access to the reports in  Juneau (the International 
Trade Office in  Anchorage does not have dup licating equipment capable 
of making copies of the microfiche records for recent years). The task 
of obtaining copies and compiling summaries ourselves was not possible 
w ithin the time constraints of th is request. However, as previously 
noted, some of the information has already been summarized by other 
agencies and these are included in the attachments.
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Fishing

Export of Alaska seafood products to Korea has been one of the largest 
items of trade between Alaska and Korea over the past five  years. During 
the period 1978 through 1982, seafood products have usually ranked 
second to timber in  d o lla r  value of exports to Korea. The exports 
peaked in 1980, with a value of $24.3 m illio n  and accounted for $9.3 
m illio n  in the f ir s t  eleven months of 1982 (see Attachment E).

In add ition , according to Robert Breeze, president of the Alaska-Korea 
Business Council, Korean vessels have been fish in g  in the waters off 
Alaska since the late 1960s. However, according to one report:

foreign fisheries  are en tire ly  se lf- su ff ic ie n t , high-seas opera­
tions with the supplying of fleets and offload ing of catches p r i­
marily carried out at sea. The catches are processed to varying 
degrees, and mostly frozen for transport to the homeland. Most 
of the foreign catch is  Alaska pollock and other species taken by 
traw ling , with much smaller amounts of sablefish and cod harvested 
by long line  gear.6

Thus it  would appear that, h is to r ic a lly , Korean fish ing  ac t iv it ie s  in  
Alaska waters have had l i t t l e  impact on the Alaskan economy. A table 
from the Alaska S ta tis tica l Review, 1982 showing the number of foreign 
vessels permitted in  the Alaskan Fisheries Conservation Zone (FCZ) for 
the years 1977-1981 is  provided in Attachment F. The table shows that 
Korea has consistently ranked th ird  behind Japan and the U .S.S.R. in 
the number of permits issued to foreign vessels.

However, in recent years jo in t  ventures between U.S. trawlers and 
foreign processors have been in it ia te d . Foreign processors from Korea, 
the Soviet Union, Poland, Japan, and West Germany have participated in  
jo in t  ventures in  the Alaska region. U.S.-Korean operations have 
involved mainly p o llo c k .7

U.S.-Korean jo in t  ventures in  the Alaska FCZ resulted in  a catch of 
1,384 metric tons in  1979. By 1981, th is  catch had increased to 41,683 
metric tons. The table included on page 41 of Attachment G compares 
jo in t  venture a c t iv it ie s  for five  foreign countries in  the Alaskan FCZ 
fo r 1979-81. It  shows that Korea ranks second to the Soviet Union in  
tota l jo in t venture catch. In 1981, the Soviet Union accounted for 
55 percent of the jo in t  venture catch and Korea accounted for 32 percent.

6 Alaska Fisheries Development Foundation, Fisheries of Alaska, 1981, 
prepared by Natural Resources Consultants, July 1982.

7 Ib id .
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There are several ind ications that the potentia l fo r increased jo in t  
venture ac t iv it ie s  with Korea is  great. Of the seventeen joint-ventures 
approved by the North Pacific  Fisheries Management Council in  December 
of 1983, eight involved Korean firm s. In add it io n , some of the Native 
corporations we contacted reported that they were currently negotiating 
with Korean firms for jo in t  ventures. Furthermore, foreign allotments 
of the Alaskan FCZ fishe ries  are now determined to some extent by that 
nation's level of joint-venture ac tiv ity  in  the f is h e ry . This increases 
the incentives to foreign processors to partic ipate  in  jo in t  ventures.

Timber

For the period 1977 through 1982, forest products were the most consis­
tent and most valuable export from Alaska to Korea. The value of forest 
products exported to Korea in  the f ir s t  eleven months of 1982 was $9.7 
m ill io n . However, for the same five-year period , 1977 to 1982, Korea 
generally ranked behind Japan and the People's Republic of China as a 
market for Alaska timber. Japan frequently imported twenty times the 
amount of Alaska forest products imported by Korea during th is  period.

The Alaska timber export market to Korea includes hemlock, used in  the 
hidden in te rio rs of homes, Sitka spruce, used in  musical instruments, 
and red cedar, which has recently become a popular paneling material 
in  Korea. •'

There have been some jo int-timber ventures between Korean and U.S. 
firms in Alaska. According to Robert Breeze, Korean firms have been 
involved in  jo in t  timber ventures with some Native corporations. 
Robert Loescher, with the Sealaska Corporation, reported that his firm  
is  undertaking a jo in t  venture with the Korean Alaska Development
Corporation (KADCO), a consortium of several Korean trading companies, 
including Hyundai Corporation and Samsung Corporation. Mr. Loescher 
also mentioned that his corporation has been exporting timber to Korea 
fo r the last several years. In 1983, Sealaska exported 25 m illio n  
board feet of round logs to Korea.

A recent study of the markets for Alaska timber compiled for the U.S. 
Forest Service predicts that the Korean market fo r spruce w i l l  hold 
steady or increase s lig h t ly  in  the future . However, i t  also points out 
that the Korean market for hemlock is  l ik e ly  to decline as the Japanese 
market improves. This is  because the Koreans are currently buying a 
higher [jrade of hemlock than they require , due to its  low price compared 
to in fe r io r qua lity  woods from other sources. I f  Japan begins paying 
more for th is  hemlock, the Korean market w i l l  probably substitute
other woods. The study does anticipate an increase in  the demand for
red cedar, and mentions that there may be some potential for s e llin g
Alaska cottonwood, white spruce, and possibly birch to Korean markets.



Representative Hayes
January 17, 1984
Page Fifteen

Attachment H contains the pertinent section of th is  Forest Service 
report, which includes tables with some Korean timber import informa­
t io n .

Minerals

Coal. While there has been Korean interest in  Alaska coal since the 
early 1970s, actual exports did not begin u n t il 1980, when the Sun Eel 
Shipping Co., Ltd. Corporation purchased a test shipment of steam coal 
from the U s ibe lli Coal Mines near Healy for t r ia l  in  power generators 
in  Korea. Following a successful t r i a l ,  Sun Eel signed a ten-year 
contract to buy 7 m illio n  metric tons of coa l. Last year, Sun Ee l, 
along with Korea E lectric  Power Corporation agreed to export 800,000 
metric tons of coal annually through the coal loading f a c i l i t y  currently 
under construction at Seward. As U s ibe lli is  the only working coal 
mine in Alaska, th is  w i l l  represent the only regu lar export of coal 
from the state.

There is also a coal development project currently underway invo lv ing 
Kore3. This is  the Bering River Coal f ie ld  located 60 miles east of 
Cordova on land owned by Chugach Natives, Inc . This f ie ld  is  being 
developed by the Bering River Development Corporation, a jo in t  venture 
between Chugach Native, Inc . and KADC0. Although the coal l ie s  approxi­
mately 30 miles from tidewater, and there is  no ex is ting  transportation 
or loading f a c i l i t y ,  the coal has a higher BTU value than the U s ibe lli 
coal. To date, no mining has occured, and i t  is  uncertain i f  and when 
th is  f ie ld  w il l  actually begin exporting to Korea.

Petroleum. Petroleum exports do not appear to be s ign if ic an t part of 
the Alaska-Korea trade h is to r ic a lly . Of course, export of crude o i l ,  
and the potential export of LNG for Alaska's North Slope is  restricted 
by federal law . According to Robert Maynard, Assistant Attorney 
General, provisions in the Congressional authorization of the Trans- 
Alaska Pipeline make i t  almost impossible to export North Slope crude 
o i l ,  and provisions in  the Congressional authorization of the Northwest 
yasline project make i t  very d if f ic u lt  to export large amounts of LNG. 
This lim its , to a large extent, the potential fo r trade in  o i l .  However, 
in  the f ir s t  eleven months of 1982, Korea imported $16.6 m illio n  worth 
of urea from Alaska* No urea was exported in  the four previous years. 
We have not obtained any figures for 1983.

It  was the general consensus of the in d iv idua ls  I interviewed that 
Korean firms would be very interested in  importing l iq u if ie d  natural 
gas (LNG) i f  a gasline was b u ilt  and might also import o il i f  federal 
laws were changed. However, i t  was mentioned that Korea does have 
other sources of energy, and that i t  was not c lear the extent to which 
unrefined Alaska petroleum products would be competitive. Alaska
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petroleum does have re la t iv e ly  high extraction costs associated with 
1t. Any decision regarding the export of Alaska petroleum to Korea 
would be based on the price of Alaska petroleum re la t iv e  to the price 
of petroleum from other sources.

According to Robert Breeze, the Korean trad ing company, Samsung, is 
considering importing unleaded gasoline and reformate from Alaska 
to Korea. He also stated that another Korean f irm , Sangyong, is 
considering exporting leaded gasoline and #2 fuel o i l  from Korea 
to western Alaska. In add it ion , Korea Sh ipbu ild ing and Engineering 
Corporation 1s exploring the p o s s ib ility  of importing residual fuel 
o il to Korea, to be purchased from Tesoro.

Other Minerals. Although there does not appear to be any Alaska-Korea 
trade in minerals other than coal and petroleum at th is  time, both 
Loren Lounsbury and Robert Breeze mentioned strateg ic  minerals as 
another source of future trade with Korea. However, as several 
ind iv idua ls mentioned, Alaska presently lacks the infrastructure to 
develop these mineral resources. Presumably, any development of Alaska- 
Korea trade in  th is  area is  dependent on future in frastructure develop­
ment.

Agriculture

To date, there does not appear to be much ag r ic u ltu ra l trade between 
Alaska and Korea. There has been some shipment of beef and lifestock 
from Alaska to Korea; Loren Lounsbury cited an operation near Homer 
which is currently exporting beef. Robert Breeze stated that two 
Korean firms are currently attempting to lease University of Alaska 
lands in  the Kenai area for cattle  ra is in g . Mr. Breeze stated that 
current plans ca ll for the firms to export cattle  as well as process 
cattle in  Alaska.

Several of the people with whom we spoke mentioned the p o ss ib ility  of 
exporting barley to Korea. Japan and Korea are considered the primary 
markets for Alaska barley exports. However, the lack of a grain ter­
minal at railhead appears to be a major impediment in  the development 
of this market.

F in a lly , an a rt ic le  in  Forbes (Attachment I)  notes that without the 
Korean market for reindeer an tle rs , Nana Corporation's reindeer herd 
would cease to be an economically v iab le  en te rp rise . In addition to 
the antlers, the herd also provides a source of fresh meat for local 
residents.
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Korean Investment in  Alaska

We have already discussed many of the areas in  which Korea has invested 
in  Alaska in our discussion of jo in t  ventures in  resource development. 
These include timber, f is h e r ie s , and coa l. I t  should be noted, however, 
that jo in t ventures in  fishe ries  do not usually enta il fore ign Invest­
ment onshore. The foreign processor simply buys f is h  from a U.S. 
fish ing vessel and processes the f ish  on board.

Mr. Breeze also mentioned that the Korea Shipbuild ing and Engineering 
Corporation has proposed bu ild in g  a ship repair f a c i l i t y  in  Seward that 
might eventually include a small ro ll in g  m ill and some ship bu ild ing 
fa c il it ie s  as w e ll.

While many of the ind iv idua ls  with whom we spoke stated that there was 
the potential for substantial Korean investment, p a rt ic u la r ly  in  the 
extraction of Alaska's natural resources, Korea's Consul General Hwang 
cautioned that Korean firms are reluctant to invest in  the in frastruc­
ture necessary to develop some of these resources. He explained that 
other natural resource producers, such as Canada, are w il l in g  to bu ild  
the necessary fa c i l it ie s  to make the ir resources ava ilab le  to foreign 
firms at dockside. This reduces the tota l cost to Korean firms purchas­
ing these products.

Imports

According to those we interviewed, Korean firms provide a s ign if ic an t 
amount of heavy industria l goods used in  Alaska. We have not located 
any information which evaluates the re lative  size of Korean exports to 
Alaska in  th is  f ie ld .  However, our sources did provide several exam­
ples . The Korean firm , Daewoo, delivered a saltwater treatment plant 
to Atlantic R ichfie ld  Corporation on the North Slope las t year valued 
at over $200 m il l io n . The Hyundai Corporation provided the structural 
steel for the new Sohio bu ild in g  in  Anchorage. Hyundai also is  erecting 
the transmission towers fo r a section of the Anchorage-Fairbanks 
power in te r t ie . In add it ion , Hyundai bu ild  the bridge at Hurricane 
Gulch on the Parks Highway in  the late 1960s. Robert Breeze also 
mentioned that cement and e lec tr ica l transformers were also imported 
from Korea.

For consumer goods, the potential fo r import does not appear great. 
Consul-General Hwang stated that Alaska is  generally considered too 
small of a market to make importing l ik e ly . Although many Korean prod­
ucts eventually are consumed in  Alaska, these are usually d istributed 
by companies operating out of the contiguous U.S. A small Korean 
products import trade had existed in  Anchorage for some years; however, 
th is  prim arily  serves the Korean community there and is  not l ik e ly  to 
increase s ig n if ic a n t ly .

\
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Trade Promotion Activ ities

In addition to actual trade a c t iv it ie s , there are a number of ac tiv it ie s  
related to the promotion or enhancement of Alaska-Korea trade which 
merit mention. For example, fo r the las t several years, delegations of 
business persons and/or p o lit ic a l o f f ic ia ls  have e ither gone to Korea, 
or come from Korea to v is it  Alaska. According to Robert Breeze, trade 
delegations have regu larly trave lled from Alaska to Korea or vice versa 
for the last few years. Governor Hammond and several State o ff ic ia ls  
(including le g is la to rs ) , made a tour of the Far East to discuss trade 
in  early 1979 (see Attachment H), and Governor Sheffie ld led a s im ila r 
delegation last f a l l .

In 1975, the Korean government appointed Loren Lounsbury, a long-time 
Anchorage businessman, honorary consul fo r Korea in  Alaska. In 1980, 
the Korean government established a regular consulate in Anchorage, 
staffed by a Consul-General.

The Alaska-Korea Business Council, an Alaska organ ization , was formed 
a few years ago to enhance trade and other re lations between the two 
locales. A s im ila r organization , the Korea-Alaska Economic Cooperation 
Committee, exists in  Korea.

Several major Korean trading companies have opened o ffices in Anchorage 
or announced plans to open offices in  Anchorage. These include Hyundai, 
Sun Eel, Daewoo, and Korea Shipbuilding and Engineering.

Potential fo r Future Trade

V irtua lly  everyone with whom we spoke stated that there was the poten­
t ia l  for greatly increased trade between Alaska and Korea. Export of 
Alaska's natural resources was cited as the most promising area of 
trade between the two. It  should be noted, however, that the in fra ­
structure necessary to develop many of these resources is  not yet in 
place, and u n t il i t  is ,  there are probably lim ited  opportunities for 
increasing th is  trade. In add ition , federal restrictions on the export 
of North Slope crude o il and LNG w il l  have to be l if t e d  before Korea 
can take fu l l  advantage of Alaska's petroleum resources.

Among the advantages cited for Alaska as a potential trad ing partner 
with Korea are:

• the proximity of Alaska to Korea;

. the quantity and d ivers ity  of Alaska's natural resources; and



• the p o lit ic a l s ta b ility  of the United States compared to other 
resource exporting countries.

The ind iv idua ls  with whom we spoke also cited several negative features 
which the Koreans see as drawbacks to Alaska as a trad ing partner, 
including:

• the lack of adequate infrastructure for resource development;

• the lack of sophistication and expertise of Alaska business firms;

• the lack of consistent, positive State government po licy concerning 
resource development; and

• State and federal restrictions and permit requirements which add 
time and expense to resource development.

Robert Breeze, Loren Lounsbury, and B il l B ittner, attorney for Hyundai 
in  Alaska, a l l  stated that Korean trading companies are interested in 
becoming involved in  Alaska's infrastructure development, both as a 
supplier of industria l m ateria ls , and as a contractor. Korean companies 
reportedly have a s im ila r posture toward Alaska Power Authority hydro­
electric power projects.

While i t  appears that Korean companies are neither used to or inclined 
to invest heavily in  infrastructure development, they have begun 
investing in  Alaska's resource development, as evidenced by the Bering 
River Development Corporation and jo in t  ventures in  the timber industry.

* * *

This concludes our research on Korean trade and foreign trade offices . 
As noted throughout th is  memorandum, we have supplied several attach­
ments which should be useful to the consultant in  preparing his report. 
We are, of course, w il l in g  to assist the consultant in  obtaining further 
information to the degree that time permits. Should you have any 
questions, or i f  we can provide further information on any of the issues 
addressed in  th is  memorandum, please do not hesitate to contact us.

JS

Attachments

cc w/attachments: Michael Gay
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R E P O R T  O F  L E G I S L A T I V E  M I S S I O N  T O  J A P A N  A N D  K O R E A

I. E x e c u t i v e  S u m m a r y

T h i s  r e p o r t  d e s c r i b e s  t h e  l e g i s l a t i v e  m i s s i o n  of 
S e n a t o r  B e t t y e  F a h r e n k a m p ,  R e p r e s e n t a t i v e  B o b  B e t t i s w o r t h  
and R e p r e s e n t a t i v e  J o h n  C o w d e r y  to J a p a n  a n d  K o r e a .  T he  
p u r p o s e  o f  t h e  m i s s i o n  w a s  s e v e r a l f o l d :

1) to  r e t u r n  t h e  v i s i t  o f  J a p a n e s e  D i e t  m e m b e r s  
w h o  v i s i t e d  A l a s k a  in A u g u s t  1 9 8 3 ;

2) to  j o i n  w i t h  S e n a t o r  M u r k o w s k i  i n  r e q u e s t i n g  
J a p a n  a n d  K o r e a  t o  f o r m a l l y  r e q u e s t  A l a s k a  o i l  f r o m  th e  
U n i t e d  S t a t e s  g o v e r n m e n t ;

3) t o  l e t  J a p a n  a n d  K o r e a  k n o w  o f  t h e  L e g i s l a t u r e ' s  
i n t e n t  t o  s e e k  a l o n g  t e r m  r e s o u r c e  r e l a t i o n s h i p ,  
p a r t i c u l a r l y  e n e r g y  r e s o u r c e s ,  w i t h  t h o s e  c o u n t r i e s  as 
p r o v i d e d  in  t h e  r e s p e c t i v e  c o m m u n i q u e s  s i g n e d  d u r i n g  
P r e s i d e n t  R e a g a n ' s  N o v e m b e r  1 9 8 3  t r i p  t o  t h o s e  
c o u n t r i e s ;  a n d

4) t o  s e e k  a s u m m i t  m e e t i n g  o n  e n e r g y  a m o n g  J a p a n ,  
K o r e a ,  t h e  R e p u b l i c  o f  C h i n a  a n d  t h e  U n i t e d  S t a t e s  to 
f o r m  a f i n a n c i n g  p l a n  f o r  t h e  c o n s t r u c t i o n  o f  a g a s  
p i p e l i n e  a n d  t h e  m a r k e t i n g  o f  t h e  N o r t h  S l o p e  ga s .  T h e  
b r i e f i n g  m a t e r i a l  c o n t a i n e d  in A p p e n d i x  A  w a s  s u b m i t t e d  
to o f f i c i a l s  o f  e a c h  g o v e r n m e n t .

T h e  E x p o r t  A d m i n i s t r a t i o n  A c t ,  w h i c h  c o n t a i n s  t he  
p r o h i b i t i o n  o n  t h e  e x p o r t  o f  A l a s k a  o i l ,  w i l l  be  c o n s i d e r e d  
in m i d - F e b r u a r y  1 9 8 4  b y  t h e  U n i t e d  S t a t e s  S e n a t e .  If 
J a p a n ' s  a n d  K o r e a ' s  f o r m a l  r e q u e s t s  f o r  t h e  o i l  a r e  to  d o  
a n y  go od, t h e y  m u s t  b e  m a d e  s o o n .  T h i s  l e g i s l a t i v e  m i s s i o n -  
w e n t  at t h i s  t i m e  t o  t h e s e  c o u n t r i e s  a l o n g  w i t h  S e n a t o r  
M u r k o w s k i  t o  s h o w  A l a s k a ' s  s o l i d a r i t y  in m a k i n g  t h i s  r e q u e s t  
and to s t r e s s  t h e  n e e d  f or  i m m e d i a t e  a c t i o n ^

I n  J a p a n  w e  f o u n d  c o n t i n u e d  i n t e r e s t  in  p u r c h a s i n g  
A l a s k a n  c r u d e  o i l  if t h e  l a v  c a n  b e  c h a n g e d  t o  a l l o w  i ts  
ex po r t . W e  r e c o m m e n d  t h a t  A l a s k a  c o n t i n u e  t o  e s t a b l i s h  
r e l a t i o n s  w i t h  o u r  f r i e n d s  i n  t h e  J a p a n e s e  D i e t  w h o  
p r e s c r i b e  e n e r g y  p o l i c y  for J a p a n .  T h e  i n t e r e s t  o f  t h e s e  
D i e t  m e m b e r s  w i l l  i n s u r e  c l o s e r  c o o p e r a t i o n  o f  t h e  
o f f i c i a l s  i n  t h e  M i n i s t r y  o f  I n t e r n a t i o n a l  T r a d e  a n d  
I n d u s t r y  ( M I T I ) .



O n  n a t u r a l  g a s  t h e  J a p a n e s e  c o n t i n u e  t o  t a l k  o f  a n  
o v e r s u p p l y  of g a s  e x t e n d i n g  i n t o  t h e  1 9 9 0 ‘s. T h e  J a p a n e s e  
l o o k  to p r i v a t e  e n t e r p r i s e  t o  p e r f o r i n  a n y  n e c e s s a r y  
m a r k e t i n g  or f i n a n c i n g  s t u d i e s .  T h e  M I T I  m i n i s t r y  a p p e a r s  
to d e s i r e  to o p e r a t e  s o l e l y  w i t h i n  t h e  U n i t e d  S t a t e s - J a p a n  
E n e r g y  W o r k i n g  G r o u p .  T h i s  w o r k i n g  g r o u p  d o e s  n o t  n o w  f a v o r  
an e n e r g y  s u m m i t .  C o n t i n u e d  e f f o r t s  w i t h  t h e  D i e t  s h o u l d  b e  
p u r s u e d  to c o n v i n c e  M I T I  t o  p a r t i c i p a t e .  F u r t h e r ,  if K o r e a  
and T a i w a n  a g r e e  t o  a s u m m i t  m e e t i n g ,  it w o u l d  b e  d i f f i c u l t  
for J a p a n  t o  r e f u s e  t o  a t t e n d .

T h e  K o r e a n s  w e r e  v e r y  p o s i t i v e  w i t h  r e s p e c t  t o  t h e  
oil and t h e  g a s .  O n  o i l ,  E n e r g y  M i n i s t e r  C h o i  s t a t e d  t h a t  
K o r e a  w a n t e d  to p u r c h a s e  A l a s k a n  o i l  a n d  t h a t  i t  w o u l d  p o i n t  
t h a t  fa ct o u t  to  t h e  U n i t e d  S t a t e s  g o v e r n m e n t .  T h e  K o r e a n s  
favor the e n e r g y  s u m m i t  o n  g a s  a n d  h a v e  t a k e n  p r e l i m i n a r y  
s t e p s  w i t h  p r i v a t e  i n d u s t r y  i n  K o r e a  to p a r t i c i p a t e  in  t h e  
f i n a n c i n g  a n d  m a r k e t i n g  s t u d y .  W e  r e c o m m e n d  i n c r e a s e d  
e f f o r t s  w i t h  t h e  K o r e a n  g o v e r n m e n t  t o  e n c o u r a g e  t h i s  
c o n t i n u e d  p o s i t i v e  a t t i t u d e .

W h i l e  t h e  l e g i s l a t i v e  m i s s i o n  d i d  n o t  v i s i t  t h e  
R e p u b l i c  o f  C h i n a ,  S e n a t o r  M u r k o w s k i  r e p o r t s  f r o m  h i s  
m e e t i n g s  t h e r e  d u r i n g  t h e  w e e k  o f  J a n u a r y  9, 1 9 8 4  t h a t  t h e
R e p u b l i c  o f  C h i n a ' s  g o v e r n m e n t  h a s  t h e  s a m e  a t t i t u d e  a s  t h e  
K o r e a n  g o v e r n m e n t  w i t h  r e s p e c t  t o  t h e  o i l  a n d  g a s .  A g a i n ,  
th is  a t t i t u d e  s h o u l d  b e  e n c o u r a g e d .

A  w o r d  n e e d s  t o  b e  s a i d  a b o u t  A l a s k a ' s  A s i a n  
O f f ic e,  w h i c h  is  l o c a t e d  i n  T o k y o .  It i s  t h e  m i s s i o n ' s  
i m p r e s s i o n  t h a t  t h e  O f f i c e  is d o i n g  an  e x c e l l e n t  j o b .  In  
the o p i n i o n  o f  t h e  m i s s i o n ,  i t s  e f f e c t i v e n e s s  c o u l d  b e  
i n c r e a s e d  if  o f f i c e s  w e r e  e s t a b l i s h e d  in S e o u l  a n d  T a i w a n .  
W e  urg e a r e v i e w  o f  t h i s  p r o p o s a l  b y  t h e  A l a s k a  D e p a r t m e n t  
o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  w i t h  a r e p o r t  b y  
C o m m e r c e  t o  t h e  L e g i s l a t u r e  d u r i n g  t h i s  l e g i s l a t i v e  s e s s i o n .  
B i l l  O v e r s t r e e t ,  D i r e c t o r  o f  t h e  A l a s k a n  A s i a n  O f f i c e ,  w a s  
w i t h  the m i s s i o n  in J a p a n  a n d  K o r e a .  H i s  a s s i s t a n c e  
t h r o u g h o u t  w a s  m o s t  h e l p f u l  a n d  a p p r e c i a t e d .  T h e  m i s s i o n  is 
f i r m l y  c o m m i t t e d  t o  t h e  A s i a n  O f f i c e .

It is t h e  o b s e r v a t i o n  o f  t h e  a u t h o r s  o f  t h i s  r e p o r t  
t h a t  A s i a n s  a n d  s t u d e n t s  o f  A m e r i c a n  h i s t o r y  r e c o g n i z e  t h a t  
the U n i t e d  S t a t e s  i s  e n t e r i n g  t h e  " C e n t u r y  o f  t h e  P a c i f i c " .  
A l a s k a ,  as a c e n t r a l  p o i n t  i n  t h e  P a c i f i c  R i m  g e o g r a p h y ,  
s h o u l d  be a n  i n t e g r a l  p a r t  o f  t h e  f u t u r e  t r a d e  p a t t e r n  o f  
the P a c i f i c  R i m  r e g i o n .  F u r t h e r ,  i t  is our' o b s e r v a t i o n  t h a t  
t h e  U n i t e d  S t a t e s  w i l l  n o t  b e  A l a s k a ' s  p r i m a r y  m a r k e t  in t h e  
y e a r s  and d e c a d e s  t o  c o m e .  W e  b e l i e v e  t h a t  t h e  r e a l  m a r k e t



t h  a n d  i n  P a c i f i c  R i m  n a t i o n s  
5 o f  A m e r i c a  h a s  e c o n o m i c  and

s t r a t e g i c  t r e a t i e s  (Jap a n,  K o r e a ,  a n d  T a i w a n ) .

A s i a n  r o u n t r i e s  h a v e  h i s t o r i c a l l y  l o o k e d  to 
S o u t h e a s t  A s i a  for t r a d e  a n d  c o m m e r c e .  T h o s e  c o u n t r i e s  m u s t  
be m a d e  a w a r e  o f  A l a s k a ' s  o t h e r  r e s o u r c e s .  T h i s  w i l l  t a k e
an e f f o r t  b y  A l a s k a n s .  M o r e o v e r ,  A l a s k a n s  m u s t  be m a d e
a w a r e  of  t h e  p o t e n t i a l .

I t  is o ur p e r c e p t i o n  t h a t  TF A l a s k a  i s  to  m a i n t a i n  
its h i g h  p r o d u c t i o n  in h y d r o c a r b o n s  a n d  jn? A l a s k a n s  c o n t i n u e  
to r e c e i v e  r e v e n u e s  it b e l i e v e s  i t  n e e d s ,  t h e n  t h e  S t a t e  
l e a d e r s  m u s t  p l a n  for t h e  f u t u r e .

I t  is a s s e r t e d  b y  s o m e  e c o n o m i s t s  a n d  f u t u r i s t s  
t h a t  the c e n t e r  of w o r l d  c o m m e r c e  h a s  a l r e a d y  s h i f t e d  f r o m  
t he  h i s t o r i c  n o r t h  A t l a n t i c  t o  t h e  n o r t h  P a c i f i c  R i m  region. 
W e  b e l i e v e  t h i s  to be  t r u e  a n d  w a n t  o u r  S t a t e  t o  b e  a w a r e  of 
the p o t e n t i a l s ,  o p p o r t u n i t i e s  a n d / o r  h a z a r d s .

I I . R e c o m m e n d a t i o n s .

I t  is the o p i n i o n  of t h e  A l a s k a  l e g i s l a t i v e  m i s s i o n  
t h a t  for A l a s k a  to r e a l i z e  t h e  p r o m i s e  o f  t h a t  p o r t i o n  of  
the R e a g a n / N a k a s o n e  c o m m u n i g u e  o f  N o v e m b e r  1 9 8 3 ,  t h a t  c a l l s  
for A l a s k a  t o  b e  t h e  f o c a l  p o i n t  o f  a n  e n e r g y  r e l a t i o n s h i p  
b e t w e e n  t h e  U. S. and J a p a n  a n d  o t h e r  c o u n t r i e s  on  the 
P a c i f i c  R i m ,  m o s t  n o t a b l y  K o r e a  a n d  t h e  R e p u b l i c  o f  C h i n a  
( T a i w a n ) , t h e  S t a t e  o f  A l a s k a  m u s t  b e  a n  a c t i v e  p a r t y .  
R e c o g n i z i n g  t h i s ,  w e  r e c o m m e n d  t h e  f o l l o w i n g :

1. T h a t  i n  c o o p e r a t i o n  w i t h  t h e  A l a s k a  
C o n g r e s s i o n a l  d e l e g a t i o n  a n d  t h e  G o v e r n o r ,  t h e  A l a s k a  
L e g i s l a t u r e  t a k e  a n  a c t i v e  r o l e  i n  s e e k i n g  t o  m a r k e t  
A l a s k a ' s  e n e r g y  r e s o u r c e s  in t h e  P a c i f i c  R i m ,  r e c o g n i z i n g  
t h a t  s u c h  a n  u n d e r t a k i n g  w i l l  r e q u i r e  t h e  e x p e n d i t u r e  of 
f u n d s  and w i l l  p r o b a b l y  t a k e  s o m e  t i m e ;

2. T h a t  t h e  A l a s k a  L e g i s l a t u r e  e s t a b l i s h  a 
p r o c e d u r e  f o r  e x c h a n g i n g  v i s i t s  w i t h  m e m b e r s  o f  t h e  
l e g i s l a t i v e  b o d i e s  of  P a c i f i c  R i m  c o u n t r i e s  i n t e r e s t e d  in 
A l a s k a ' s  e n e r g y  a nd  o t h e r  r e s o u r c e s ,  w i t h  a v i e w  t o w a r d  
e s t a b l i s h i n g  w i t h  t h o s e  l e g i s l a t o r s  a n  u n d e r s t a n d i n g  of 
A l a s k a ' s  r e s o u r c e s  a n d  t h e  d e s i r a b i l i t y  o f  p u r c h a s i n g  t h os e 
r e s o u r c e s .  In p a r t i c u l a r ,  t h e  A l a s k a  L e g i s l a t u r e  s h o u l d  
s u p p o r t  S e n a t o r  M u r k o w s k i ' s  e f f o r t s  t o  a r r a n g e  a n  e n e r g y  
s u m m i t  m e e t i n g  b e t w e e n  t h e  U n i t e d  S t a t e s ,  J a p a n ,  K o r e a  and 
t he  R e p l u b l i c  o f  C h i n a  ( T a i w a n )  w i t h  r e p r e s e n t a t i v e s  f r o m  
A l a s k a  in a t t e n d a n c e .



3. T h a t  t h e  A l a s k a  L e g i s l a t u r e  a s s i s t  t h e  G o v e r n o r  
a nd the A l a s k a  C o n g r e s s i o n a l  d e l e g a t i o n  in s e e k i n g  t o  l i f t  
the ban o n  t h e  e x p o r t  o f  A l a s k a  c r u d e  o i l ,  i n c l u d i n g  t h e  
e x p e n d i t u r e  o f  f u n d s  f o r  C o n g r e s s i o n a l  l o b b y i n g  a n d  g e n e r a l  
e d u c a t i o n  e f f o r t s ,  r e c o g n i z i n g  t h a t  t h i s  m a y  t a k e  s o m e  t i m e  
to a c h i e v e .

If  C o n g r e s s  f a i l s  t o  l i f t  t h e  b a n  o n  t h e  e x p o r t  o f  
A l a s k a  c r u d e  w h e n  t h e  i s s u e  is  d e b a t e d  in t h e  S e n a t e  i n  
F e b r u a r y  t h i s  y e a r ,  a l l  a p p r o p r i a t e  a c t i o n  s h o u l d  b e  u n d e r ­
tak e n  by t h e  S t a t e  o f  A l a s k a ,  a s s i s t e d  b y  t h e  A l a s k a  
C o n g r e s s i o n a l  d e l e g a t i o n ,  to p e r m i t  t h e  e x p o r t  o f  a p o r t i o n  
of  the S t a t e ' s  r o y a l t y  c r u d e  o i l .  S u c h  a c t i o n s  m a y  i n c l u d e  
a r e q u e s t  b y  t h e  G o v e r n o r  f o r  a n  e x p o r t  p e r m i t  f o r  S t a t e  
r o y a l t y  c r u d e  o i l  a s  s u g g e s t e d  b y  S e n a t o r  M u r k o w s k i ,  or  a 
l a w s u i t  to e s t a b l i s h  t h e  S t a t e ' s  r i g h t  to  s e l l  i t s  o w n  o i l  
as s u g g e s t e d  b y  C o n g r e s s m a n  Y o u n g .

4. T h a t  t h e  A l a s k a  L e g i s l a t u r e  s u p p o r t  t h e  e f f o r t s  
of p r i v a t e  g r o u p s  t o  a r r a n g e  f o r  m a r k e t i n g  o f  A l a s k a ’s g a s  
an d f i n a n c i n g  o f  a g a s  p i p e l i n e ,  i n c l u d i n g  m a r k e t i n g  o f  t h e  
g a s  to th e  P a c i f i c  R i m  c o u n t r i e s .  T h e  A l a s k a  L e g i s l a t u r e  
s h o u l d  c o n s i d e r  p r o c e d u r e s  w h i c h  w o u l d  r e q u i r e  t h a t  a n y  
f o r e i g n  c o m p a n i e s  w h i c h  o b t a i n  c o n t r a c t s  t o  h e l p  b u i l d  t h e  
n a t u r a l  g a s l i n e ,  a r e  f r o m  c o u n t r i e s  t h a t  a g r e e  t o  p r o v i d e  
m a r k e t s  or f i n a n c i n g  f o r  t h e  g a s l i n e .

5. T h a t  t h e  S t a t e  o f  A l a s k a  t a k e  a l l  a p p r o p r i a t e  
m e a s u r e s  t o  a s s u r e  t h a t  e x i s t i n g  c o a l  c o n t r a c t s  t a k e  p l a c e  
on s c h e d u l e  a n d  t h a t  a d d i t i o n a l  o p p o r t u n i t i e s  f o r  t h e  s a l e  
o f  A l a s k a  c o a l  b e  f o u n d .  I n  p r o p o s i n g  t h i s ,  t h e  A l a s k a  
l e g i s l a t i v e  m i s s i o n  r e c o g n i z e s  t h a t  l a r g e  s c a l e  c o a l  
c o n t r a c t s  w i t h  t h e  P a c i f i c  R i m  c a n n o t  be e x p e c t e d  t o  o c c u r  
e a r l i e r  t h a n  t h e  m i d  1 9 9 0 ' s .  H o w e v e r ,  s o m e  a s s u r a n c e  o f  
s a l e s  at t h i s  t i m e  w o u l d  b e  o f  g r e a t  a s s i s t a n c e  t o  t h e  
L e g i s l a t u r e  i n  m a k i n g  p r o p e r  d e c i s i o n s  for c o n s t r u c t i o n  o f  
the i n f r a s t r u c t u r e  n e e d e d  for c o a l  d e v e l o p m e n t .

6 . T h a t  t h e  m i s s i o n  o f  A l a s k a ' s  A s i a n  O f f i c e  be 
e x p a n d e d  t o  a g r e s s i v e l y  m a r k e t  A l a s k a ' s  r e s o u r c e s  o n  t h e  
P a c i f i c  R i m .  In t h i s  r e g a r d  w e  e n v i s i o n  i t s  m i s s i o n  for 
A l a s k a  as s i m i l a r  t o  t h a t  w h i c h  t h e  M i n i s t r y  o f  I n t e r n a­
tio n a l  T r a d e  a n d  I n d u s t r y  p r o v i d e s  for J a p a n .  T o  p e r f o r m  
th is  f u n c t i o n ,  A l a s k a ' s  T o k y o  o f f i c e  w o u l d  h a v e  t o  b e  
u p g r a d e d  a n d  o f f i c e s  e s t a b l i s h e d  i n  S e o u l  a n d  T a i w a n .  G i v e n  
the i n t e r e s t  i n  A l a s k a ' s  r e s o u r c e s  w e  h a v e  s e e n  in J a p a n  a n d  
K o r e a ,  the m o n e y  e x p e n d e d  w o u l d  b e  a w i s e  i n v e s t m e n t .  W e  
r e c o m m e n d  . t h a t  t h e  A l a s k a  D e p a r t m e n t  o f  C o m m e r c e  a n d



E c o n o m i c  D e v e l o p m e n t  s t u d y  t h i s  p r o p o s a l  a n d  r e p o r t  b a c k  to 
the full L e g i s l a t u r e  b e f o r e  t h e  e n d  o f  t h i s  l e g i s l a t i v e
s e s s i o n .

III. D i s c u s s i o n  of  T r i p  D e t a i l s

T h e  m i s s i o n  l e f t  J u n e a u  f o r  A n c h o r a g e  o n  J a n u a r y
13th. T h a t  e v e n i n g  t h e  m i s s i o n  a t t e n d e d  a d i n n e r  h o s t e d  b y  
C o n s u l  G e n e r a l  H u a n g  o f  K o r e a ,  t o  w h i c h  C o n s u l  G e n e r a l
I n a m u r a  o f  J a p a n  w a s  i n v i t e d .  E n e r g y  m a t t e r s  w e r e  g e n e r a l l y  
d i s c u s s e d .  T h e  m a i n  p u r p o s e  o f  t h e  d i n n e r ,  h o w e v e r ,  w a s  to  
f i r m  u p  t h e  a r r a n g e m e n t  f o r  t h e  v i s i t .  T h e  m i s s i o n  v e r y  
m u c h  a p p r e c i a t e d  t h e  i n f o r m a t i o n  p r o v i d e d  b y  t h e  C o n s u l s
G e n e r a l .  _

T h e  m i s s i o n  l e f t  A n c h o r a g e  o n  J a n u a r y  14., 1984 a n d  
a r r i v e d  i n  T o k y o  o n  J a n u a r y  1 5 ,  1 9 8 4 ,  h a v i n g  l o s t  a d a y
c r o s s i n g  t h e  i n t e r n a t i o n a l  d a t e l i n e .  J a n u a r y  16, 1 9 8 4  w a s  a 
h o l i d a y  i n  J a p a n ,  d u r i n g  w h i c h  t h e  m i s s i o n  a d j u s t e d  to t h e  
t i m e  and w a s  b r i e f e d  b y  t h e  A l a s k a  A s i a n  o f f i c e .

O n  t h e  e v e n i n g  o f  J a n u a r y  1 6 ,  1 9 8 4  t h e  m i s s i o n  h a d  
d i n n e r  at B i l l  O v e r s t r e e t ' s  h o m e ,  w h i c h  w a s  a t t e n d e d  by 
S e n a t o r  M u r k o w s k i ,  f o r  t h e  p u r p o s e  o f  r e h e a r s i n g  for t h e  
m e e t i n g s .  It w a s  d e c i d e d  t h a t  a f t e r  t h e  i n t r o d u c t i o n  of  t h e  
l e g i s l a t i v e  m i s s i o n  b y  S e n a t o r  M u r k o w s k i ,  S e n a t o r  
F a h r e n k a m p ,  as the m i s s i o n ' s  s e n i o r  m e m b e r ,  w o u l d  m a k e  t he 
f o l l o w i n g  p o i n t s :

1. T h e  m i s s i o n  w a s  r e t u r n i n g  t h e  A u g u s t  1 9 8 3  v i s i t  
of  t h e  D i e t  w i t h  t h e  i d e a  o f  c o n t i n u i n g  s u c h  e x c h a n g e s  
in t h e  f u t u r e ;

2. T h e  m i s s i o n  f e l t  it w a s  i n  t h e  i n t e r e s t  o f  b o t h  
J a p a n  a n d  A l a s k a  t o  w o r k  t o  i m p l e m e n t  t h a t  p o r t i o n  o f  
t h e  N o v e m b e r  1 9 8 3  c o m m u n i q u e  f r o m  t h e  m e e t i n g  o f  
P r e s i d e n t  R e a g a n  a n d  P r i m e  M i n i s t e r  N a k a s o n e  w h i c h  
n a m e d  A l a s k a  as t h e  f o c a l  p o i n t  f o r  a n  e n e r g y  r e l a t i o n­
s h i p  b e t w e e n  J a p a n  a n d  U n i t e d  S t a t e s ;

3. T h e  m i s s i o n  r e c o g n i z e d  t h a t  r e a l i z i n g  A l a s k a ' s  
p o s i t i o n  a s  t he  f o c a l  p o i n t  o f  a n  e n e r g y  r e l a t i o n s h i p  
w i l l  t a k e  t i m e  a n d  c o m m i t m e n t ,  w h i c h  A l a s k a  f o r  its p a r t  
w a s  w i l l i n g  to p u r s u e ;

4. T h e  m i s s i o n  e n d o r s e d  t h e  e f f o r t s  o f  t h e  
C o n g r e s s i o n a l  d e l e g a t i o n  t o  c h a n g e  t h a t  p o r t i o n  o f  t h e



E x p o r t  A d m i n i s t r a t i o n  A c t  w h i c h  p r e c l u d e d  t h e  e x p o r t  of 
A l a s k a  o i l  a n d  t h e  e f f o r t  to a r r a n g e  f o r  an  e n e r g y  
s u m m i t  m e e t i n g .

It was a g r e e d  t h a t  S e n a t o r  M u r k o w s k i  w o u l d  s p e a k  to t h e s e  
s u b j e c t s  o n  b e h a l f  o f  t h e  c o m b i n e d  g r o u p .

T h e  f i r s t  m e e t i n g  o n  J a n u a r y  1 7 ,  1 9 8 4  w a s  a
b r i e f i n g  b y  A m b a s s a d o r  M a n s f i e l d .  A f t e r  S e n a t o r  M u r k o w s k i  
h a d  i n t r o d u c e d  t h e  l e g i s l a t i v e  m i s s i o n ,  A m b a s s a d o r  M a n s f i e l d  
g a v e  an i n - d e p t h  a n d  e x c e p t i o n a l l y  k n o w l e d g e a b l e  r e v i e w  o f  
b o t h  the o i l  and g a s  i s s u e s  f r o m  b o t h  t h e  0. S. a n d  J a p a n e s e  
p e r s p e c t i v e s .  H e  s t a t e d  h i s  u n e g u i v o c a l  s u p p o r t  for t h e  
e x p o r t  of  A l a s k a n  c r u d e  o i l ,  P a c i f i c  R i m ,  a n d  p r o m i s e d  to  be  
of  a s s i s t a n c e  i n  a n y  a p p r o p r i a t e  w a y .  H e  d e t a i l e d  t h e  
n u m e r o u s  p u b l i c a t i o n s  a n d  o c c a s i o n s  i n  w h i c h  h e  had m a d e  
k n o w n  h i s  v i e w s  o n  t h i s  s u b j e c t .  H e  i s  c l e a r l y  a f r i e n d  o f  
A l a s k a .

T h e  c o m b i n e d  m i s s i o n  m e t  w i t h  M I T I  V i c e  M i n i s t e r  
K o m a t s u  o n  J a n u a r y  17, 1 9 8 4 .  V i c e  M i n i s t e r  K o m a t s u  is o n e  
of  the two s e n i o r  J a p a n e s e  o f f i c i a l s  w h o  s i t  o n  t h e  U. S . -  
J a p a n  E n e r g y  W o r k i n g  G r o u p .  A f t e r  S e n a t o r  M u r k o w s k i  h a d  
m a d e  the i n t r o d u c t i o n s  a n d  S e n a t o r  F a h r e n k a m p  h a d  m a d e  t h e  
a b o v e  l i s t e d  i n t r o d u c t o r y  r e m a r k s  o n  b e h a l f  o f  t h e  l e g i s l a­
tiv e  m i s s i o n ,  S e n a t o r  M u r k o w s k i  m a d e  t h e  f o l l o w i n g  p o i n t s  to  
t h e  V i c e  M i n i s t e r :  .

1) T h e  p u r c h a s e  o f  A l a s k a ' s  e n e r g y  r e s o u r c e s  w o u l d
p r o v i d e  J a p a n  a n  o p p o r t u n i t y  t o  r e d r e s s  i t s  b a l a n c e  o f
p a y m e n t  p r o b l e m  w i t h  t h e  U n i t e d  S t a t e s  t h a t  o p e n i n g  i t s  
m a r k e t  t o  U. S. c i t r u s  a n d  b e e f  c a n n o t  d o;

2) T h e  U. S. S e n a t e  w o u l d  s o o n  t a k e  u p  t h e  E x p o r t  
A d m i n i s t r a t i o n  A c t ,  w h i l e  J a p a n  h a s  i n f o r m a l l y  i n d i c a t e d  
its d e s i r e  to p u r c h a s e  5 0 , 0 0 0  b a r r e l s  p e r  d a y  ( b b l / d ) ;  a 
f o r m a l  r e q u e s t  b y  t h e  g o v e r n m e n t  o f  J a p a n  f o r  t he o i l  
w o u l d  b e  v e r y  h e l p f u l  in  S e n a t e  d e b a t e ;

3) T h e  g r o u p  f e l t  t h a t  a n  e n e r g y  s u m m i t  a m o n g  t he  
U.S., J a p a n ,  K o r e a  a n d  T a i w a n  t o  d i s c u s s  A l a s k a  oi l and 
g a s  w o u l d  be a g o o d  m e a n s  o f  i m p l e m e n t i n g  t h e  R e a g a n -  
N a k a s o n e  c o m m i n i g u e  a s  i t  p e r t a i n s  t o  A l a s k a  e n e r g y  
r e s o u r c e s .

Mr. K o m a t s u  r e p l i e d  t h a t  e n e r g y  is a n  a r e a  w h e r e
A l a s k a  a n d  J a p a n  c a n  c o o p e r a t e .  J a p a n  t o l d  t h e  U . S . - J a p a n
E n e r g y  W o r k i n g  G r o u p  t h a t  i t  w a n t e d  t h e  o i l ,  a n d  the  J a p a n  
R e f i n e r s '  A s s o c i a t i o n  s a i d  t h e  s a m e  t h i n g  o n  i t s  t r i p  to 
W a s h i n g t o n ,  D. C. M r .  K o m a t s u  s a i d  t h a t  t h a t  r e q u e s t



c o n s t i t u t e d  a " f o r m a l "  r e q u e s t .  J a p a n  b e l i e v e s  t h a t  l i f t i n g  
the c r u d e  o i l  b a n  is c r i t i c a l .  H o w e v e r ,  i t  u n d e r s t a n d s  t h a t  
l i f t i n g  t h e  e x p o r t  b a n  w i l l  be d i f f i c u l t  i n  t h e  s h o r t  run; 
t h i s  m u s t  b e  a l o n g - t e r m  e f f o r t .

M r .  K o m a t s u  d e c l a r e d  t h a t  t h e  p o t e n t i a l  e x i s t s  for 
J a p a n ' s  p u r c h a s e  o f  L N G  f r o m  A l a s k a  i n  t h e  1 9 9 0 ' s .  T h e  
d e v e l o p m e n t  o f  t h i s  p o t e n t i a l  is u p  t o  p r i v a t e  e n t e r p r i s e  in 
e a c h  c o u n t r y .

M r .  K o m a t s u  s a i d  t h a t  c o a l  is a l s o  t h e  r e s p o n s i­
bi l i t y  of p r i v a t e  i n d u s t r y ,  a l t h o u g h  t h e r e  a r e  m a n y  m o r e  
d i f f i c u l t i e s  c o n n e c t e d  w i t h  t h i s  r e s o u r c e  t h a n  w i t h  LNG.

O n  J a n u a r y  1 7 t h  t h e  c o m b i n e d  d e l e g a t i o n  m e t  w i t h  
Mr. N a g a y a m a  o f  t h e  J a p a n  R e f i n e r s '  A s s o c i a t i o n  a n d  h i s  
staf f.  A f t e r  S e n a t o r  M u r k o w s k i  a n d  S e n a t o r  F a h r e n k a m p  had  
m a d e  t h e i r  p r e p a r e d  p r e s e n t a t i o n s ,  S e n a t o r  M u r k o w s k i  s t a t e d  
t h a t  t h e  E x p o r t  A d m i n i s t r a t i o n  A c t  a n d  S e n a t o r  M u r k o w s k i ' s  
a m e n d m e n t  t o  a l l o w  t h e  e x p o r t  o f  A l a s k a  o i l  w i l l  b e  d e b a t e d  
in F e b r u a r y .  T h e  S e n a t o r  d e s c r i b e d  t h e  p r o p o s e d  a m e n d m e n t  
and a d v i s e d  Mr. N a g a y a m a  t h a t  t h e r e  is  s t r o n g  o b j e c t i o n  by 
t he m a r i t i m e  u n i o n s  to t h e  e x p o r t  o f  A l a s k a  o i l .  If th i s 
o b j e c t i o n  c a n  b e  o v e r c o m e  t h e r e  w i l l  b e  a m a r k e t  in the U.
S. for r e p l a c e m e n t  o i l  f r o m  M e x i c o  a n d  a n  o p p o r t u n i t y  for 
J a p a n  to r e d r e s s  i t s  b a l a n c e  o f  p a y m e n t s  p r o b l e m s  w i t h  the 
U. S. A  f o r m a l  r e q u e s t  f o r  t h e  o i l  f r o m  J a p a n  t o  t h e  0. S. 
w o u l d  h e l p  i n  t h e  S e n a t e  d e b a t e .

M r .  N a g a y a m a  r e p l i e d  t h a t  h e  h a d  m a d e  a r e q u e s t  for 
the oil d u r i n g  h i s  t r i p  t o  W a s h i n g t o n ,  D. C.  o n  t h e  i ssue. 
F u r t h e r m o r e ,  he f e l t  t h a t  t h e  J a p a n e s e  s i d e  h a d  r e q u e s t e d  
the oil d u r i n g  t h e  U. S . - J a p a n  E n e r g y  W o r k i n g  G r o u p  d i s c u s­
sions. M r .  N a g a y a m a  s a i d  h e  u n d e r s t o o d  t h a t  it  w o u l d  be 
p o l i t i c a l l y  d i f f i c u l t  t o  h a v e  t h e  a m e n d m e n t  p a s s .

M r .  N a g a y a m a  e x p r e s s e d  c o n c e r n  a b o u t  t h a t  p o r t i o n  
of  the S e n a t o r ' s  p r o p o s e d  a m e n d m e n t  t h a t  c a l l e d  f o r  t h e  o i l  
to go t o  J a p a n  o n  U. S. b o t t o m s .  H e  s t a t e d  t h a t  he w a s  
c o n c e r n e d  t h a t  t h i s  w o u l d  m a k e  t h e  p r i c e  o f  t h e  o i l  
c o m m e r c i a l l y  u n r e a s o n a b l e .  A  d i s c u s s i o n  t h e n  e n s u e d  w h i c h  
e x p l a i n e d  t o  Mr. N a g a y a m a  t h a t  t h e  t r a n s p o r t a t i o n  p r i c e  
w o u l d  b e  a b s o r b e d  a t  s o m e  p o i n t  in t h e  d i s t r i b u t i o n  s y s t e m  
a n d  t h u s  J a p a n  w o u l d  p a y  n o  m o r e  t h a n  t h e  m a r k e t  p r i c e  f or  
the oil. M r .  N a g a y a m a  r e p l i e d  t h a t  e v e n  i f  t h e  d e l i v e r e d  
p r i c e  w e r e  t h e  s a m e  t h e  U. S. t a n k e r  p r o v i s o  p r e c l u d e d  
J a p a n e s e  o i l  c o m p a n i e s  f r o m  u s i n g  t h e i r  t a n k e r s  w h i c h  w e r e  
s u r p l u s  to  t h e  p r e s e n t  d e m a n d .  Dr. T h a y e r  r e s p o n d e d  t h a t



h a v i n g  t h e  o i l  on  A m e r i c a n  t a n k e r s  p r o v i d e d  s e c u r i t y  to t h e  
J a p a n e s e ,  b e c a u s e  it w o u l d  b e  an  a c t  o f  w a r  t o  s t o p  a n  
A m e r i c a n  t a n k e r .  Mr. N a g a y a m a  a c k n o w l e d g e d  t h e  p o i n t .

M r .  N a g a y a m a  t h e n  e x p r e s s e d  c o n c e r n  t h a t  t h e  
p r o p o s e d  a m e n d m e n t  c a l l e d  f o r  t h e  o i l  t o  b e  c u t  o f f  in c a s e  
of  an e m e r g e n c y . . S e n a t o r  M u r k o w s k i  e x p l a i n e d  t h a t  t h i s  w a s  
b e c a u s e  J a p a n  as a n  O E C D  n a t i o n  w o u l d  r e c e i v e  o i l  p u r s u a n t  
to  t h e  I n t e r n a t i o n a l  E n e r g y  A c t  w e r e  t h e r e  t o  b e  a n  
e m e r g e n c y .

M r .  N a g a y a m a  s t a t e d  t h a t  h e  a g r e e d  t h a t  i m p o r t i n g  
A l a s k a  c r u d e  o i l  w o u l d  g o  a l o n g  w a y  t o w a r d  r e s o l v i n g  
J a p a n ' s  i m b a l a n c e  of t r a d e  p r o b l e m s .  H e  h a d  s p o k e n  w i t h  
p e o p l e  d u r i n g  h i s  U. S. t r i p  o n  t h e  i s s u e  w h o  h a d  to ld  h i m  
t h a t  c h a n g i n g  t h e  b a l a n c e  w i t h  A l a s k a  o i l  w a s  n o t  a d e s i r­
ab l e  w a y  t o  d o  it. T h e  r e a s o n  h e  h a d  b e e n  g i v e n  w a s  t h a t  
t h i s  w o u l d  p o s s i b l y  t a k e  t h e  p r e s s u r e  o f f  J a p a n  t o  r e s o l v e  
o t h e r  t r a d e  d i f f i c u l t i e s .  H e  t h u s  e x p r e s s e d  c o n c e r n  t h a t  
e v e n  if J a p a n  p u r c h a s e d  t h e  o i l ,  D. S. c r i t i c i s m  of  t h e  
t r a d e  i m b a l a n c e  w o u l d  c o n t i n u e .

N e v e r t h e l e s s ,  M r .  N a g a y a m a  b e l i e v e d  t h a t  J a p a n  
s h o u l d  b u y  l i m i t e d  q u a n t i t i e s  o f  o i l  t o  r e d u c e  t h e  b a l a n c e  
of  p a y m e n t s  p r o b l e m .  F u r t h e r m o r e ,  h e  f e l t  i t  i m p o r t a n t  to
d i v e r s i f y  J a p a n ' s  s o u r c e  o f  s u p p l y  a n d  r e d u c e  i t s  d e p e n d e n c e
p n  M i d d l e  E a s t  oil .

S e n a t o r  M u r k o w s k i  r e s p o n d e d  b y  s a y i n g  t h a t  t h e 
e f f o r t s  o f  t h e  U. S. L e b a n o n  a n d  t h e  M i d d l e  E a s t  t o
s e c u r e  p e a c e  w e r e  o f  b e n e f i t  t o  J a p a n  t h a n  t h e  U. S.
b e c a u s e  t h e  0. S. w a s  m o r e  d e p e n d e n t  t h a n  J a p a n  o n  o i l  f r o m  
t h a t  a r e a .  Mr. N a g a y a m a  r e i t e r a t e d  t h e  d e s i r a b i l i t y  o f  a 
d i v e r s i f i e d  o i l  s u p p l y  b u t  s a i d  i t  w o u l d  b e  i n a p p r o p r i a t e  
for h i m  t o  c o m m e n t  on  t h e  L e b a n o n  s i t u a t i o n .

T h e r e  w a s  s o m e  c o n f u s i o n  o n  t h e  J a p a n e s e  side' 
r e g a r d i n g  t h e  2 0 0 , 0 0 0  b b l / d  a m e n d m e n t .  M r .  T a k a h a s h i  a s k e d  
if t h i s  r e p r e s e n t e d  r o y a l t y  o i l  o n l y .  S e n a t o r  M u r k o w s k i  
r e p l i e d  t h a t  t h e  2 0 0 , 0 0 0  b b l / d  r e p r e s e n t a t e d  o i l  f r o m  a ll 
s e l l e r s  i n c l u d i n g  t h e  S t a t e .  T h e  S e n a t o r  s a i d  t h a t  t h e  
2 0 0 , 0 0 0  b b l / d  w a s  s e l e c t e d  b e c a u s e  i t  w a s  t h e  a m o u n t  o f  o i l  
w h i c h  c o u l d  b e  s o l d  w i t h o u t  c a u s i n g  a j o b  l o s s  a m o n g  
e x i s t i n g  m a r i t i m e  w o r k e r s  a s  a r e s u l t  o f  o i l  e x p o r t .  He  
c i t e d  t h e  P u t n a m ,  H a y e s  a n d  B a r t l e t t  r e p o r t  p r e p a r e d  for 
A l a s k a  L u m b e r  a n d  P u l p  C o . ,  I n c .  . ( A L P )  a s  t h e  a u t h o r i t y  f or 
t h i s  p r o p o s i t i o n .  H e  s a i d  i t  w a s  o n l y  a c o i n c i d e n c e  t h a t  
t h i s  2 0 0 , 0 0 0  b b l / d  w a s  t h e  s a m e  a m o u n t  a s  t h e  t o t a l  o f  t h e  
S t a t e ' s  r o y a l t y  o i l .  Mr. I s h i y a m a  o f  A L P  l a t e r  i n f o r m e d  
m e m b e r s  o f  t h e  g r o u p  t h a t  b e c a u s e  o f  t h e  p o l i t i c a l  g o o d  w i l l



(

i n v o l v e d  w i t h  it, t h e  J a p a n e s e  a r e  fa r  m o r e  i n t e r e s t e d  in 
S t a t e  r o y a l t y  o i l  t h a n  o i l  f r o m  t h e  o t h e r  p r o d u c e r s .  A s  Mr. 
i s h i y a m a  u n d e r s t o o d  i t  t h i s  h a d  a l o t  t o  d o  w i t h  t h e  f a c t  
t h a t  the J a p a n  R e f i n e r s '  A s s o c i a t i o n  h a d  e x p r e s s e d  i n t e r e s t  
o n l y  in 5 0 , 0 0 0  b b l / d  o f  r o y a l t y  o i l .

R e p r e s e n t a t i v e  B e t t i s w o r t h  t o l d  Mr . N a g a y a m a  t h a t  
A l a s k a  l o o k e d  u p o n  t h e  o i l  e x p o r t  i s s u e  a s  a l o n g - t e r m  
p r o p o s i t i o n .  H e  s a i d  t h e  A l a s k a  L e g i s l a t u r e  e x p e c t e d  to 
p u s h  hard to achieve* o i l  e x p o r t  o v e r  w h a t e v e r  p e r i o d  i t  t o o k  
to s uc c e e d .  D u r i n g  t h i s  p e r i o d  h e  h o p e d  t h a t  f u r t h e r  v i s i t s  
b e t w e e n  t h e  D i e t  a n d  t h e  A l a s k a  L e g i s l a t u r e  c o u l d  b e 
a rr a n g e d .

T h e  c o m b i n e d  g r o u p  t h e n  m e t  w i t h  M r .  M u r a t a ,  the 
D i r e c t o r  G e n e r a l  o f  t h e  E c o n o m i c  A f f a i r s  B u r e a u  o f  t h e  
M i n i s t r y  o f  F o r e i g n  A f f a i r s .  A f t e r  S e n a t o r  M u r k o w s k i  a n d  
S e n a t o r  F a h r e n k a m p  m a d e  t h e i r  i n i t i a l  p r e s e n t a t i o n  S e n a t o r  
M u r k o w s k i  e x p l a i n e d  t h e  a m e n d m e n t  h e  i n t e n d e d  t o  i n t r o d u c e  
to the E x p o r t  A d m i n i s t r a t i o n  A c t  to  p e r m i t  t h e  e x p o r t  o f  a 
l i m i t e d  a m o u n t  o f  A l a s k a  c r u d e  o i l .  S e n a t o r  M u r k o w s k i  t o l d  
Mr. M u r at a  t h a t  i t  w o u l d  e n h a n c e  c h a n c e s  f o r  t h e  a m e n d m e n t ' s  
s u c c e s s  if J a p a n  w o u l d  f o r m a l l y  r e q u e s t  t h e  o i l .  T h e  
S e n a t o r  p o i n t e d  o u t  t h a t  t he  S t a t e  o f  A l a s k a  w a s  p r e p a r e d  to 
s p e n d  m o n e y  to  h e l p  g e t  t h e  a m e n d m e n t  p a s s e d .  T h e  S e n a t o r  
sa id  that p a s s a g e  o f  t h i s  a m e n d m e n t  w o u l d  h e l p  t h e  J a p a n e s e  
a v o i d  c r t i c i s m  d u e  t o  t h e  b a l a n c e  o f  p a y m e n t s  p r o b l e m .  T h e  
S e n a to r  t h e n  o u t l i n e d  h i s  p r o p o s a l  f o r  an e n e r g y  s u m m i t .

Mr. M u r a t a  r e s p o n d e d  t’jat J a p a n  w o u l d  l i k e  to 
p u r c h a s e  A l a s k a  c r u d e  o i l  in o r d e r  t o  d i v e r s i f y  i t s  s o u r c e s  
of  s u p p l y  a n d  to  h e l p  i t s  b a l a n c e  o f  p a y m e n t s  p r o b l e m .  He 
s t a t e d  t h a t  J a p a n  w a s  r e l u c t a n t  t o  m a k e  a f o r m a l  r e q u e s t  f or 
the oil b e c a u s e  i t  c o u l d  be i n t e r p r e t e d  t o  b e  i n t e r f e r e n c e  
w i t h  the i n t e r n a l  a f f a i r s  o f  t h e  U n i t e d  S t a t e s  ( i . e . ,  t h e  
d e l i b e r a t i o n s  o n  t h e  E x p o r t  A d m i n i s t r a t i o n  A c t ) . A c c o r d ­
ingly , the p r o b l e m  h a s  " c h i c k e n  a n d  e g g "  a s p e c t s :  J a p a n
s a y s  the U . S .  s h o u l d  m a k e  t h e  o i l  a v a i l a b l e  b e f o r e  i t  t a k e s  
a c t i o n  to p u r c h a s e  it; S e n a t o r  M u r k o w s k i  w a n t s  J a p a n  to 
i n d i c a t e  a d e s i r e  to p u r c h a s e  t h e  o i l  f i r s t .

S e n a t o r  M u r k o w s k i  s t a t e d  t h a t  i t  w o u l d  b e  v e r y  
e m b a r r a s s i n g  if t h e  U . S .  l i f t e d  t h e  o i l  e x p o r t  b a n  o n l y  to 
fi nd  that J a p a n  w a s  n o t  i n t e r e s t e d  i n  p u r c h a s i n g  a n y  o i l .  
He s t at ed  t h a t  i t  w a s  d i f f i c u l t  t o  u n d e r s t a n d  t h e  r a t i o n a l e  
for J a p a n e s e  r e f u s a l  t o  m a k e  a f o r m a l  r e q u e s t  f o r  t h e  o i l  
w h e n  T a i w a n  h a d  a g r e e d  t o  d o  so. It w a s  a n t i c i p a t e d  t h a t  
K o r e a  w o u l d  a l s o  d o  so. T h e  S e n a t o r  p o i n t e d  o u t  t h a t  t h e  
U.S. was s e c u r i n g  J a p a n ' s  o i l  s u p p l y  a s  w e l l  a s  t h a t  o f  t h e  
U n i t e d  S t a t e s  b y  i t s  a c t i o n s  in t h e  r e l e a s e .  T h u s ,  it  w a s
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h a r d  to u n d e r s t a n d  w h y  t h e  J a p a n e s e  i n v e s t e d  in S a h k a l i n  
r a t h e r  t h a n  A l a s k a .  T h e  S e n a t o r  a s s e r t e d  t h a t  it w o u l d  be 
m u c h  b e t t e r  if J a p a n  i n v e s t e d  i n  A l a s k a .

M r.  M u r a t a  a s k e d  w h a t  w o u l d  h a p p e n  i f  n o  a m e n d m e n t  
to t h e  E x p o r t  A d m i n i s t r a t i o n  A c t  a l l o w i n g  c r u d e  o i l  e x p o r t  
w a s  a c h i e v e d  in  F e b r u a r y .  S e n a t o r  F a h r e n k a m p  r e s p o n d e d  t h a t  
A l a s k a  w o u l d  t r y  a g a i n .  S h e  s t a t e d  t h a t  t h e  S t a t e  
L e g i s l a t u r e  w a s  p r e p a r e d  t o  s p e n d  m o n e y  t o  o b t a i n  t h e  a m e n d­
m e n t  b u t  r e c o g n i z e d  t h a t  it c o u l d  t a k e  s o m e  t i m e  to h a v e  
t h i s  h a p p e n .

O n  J a n u a r y  18/ 1 9 8 4  t h e  c o m b i n e d  g r o u p  m e t  w i t h
M i n i s t e r  O k o n o g i /  t h e  M i n i s t e r  o f  I n t e r n a t i o n a l  T r a d e  
I n d u s t r y .  S e n a t o r  M u r k o w s k i  a n d  S e n a t o r  F a h r e n k a m p  m a d e  
i n i t i a l  r e m a r k s  a s  o u t l i n e d  p r e v i o u s l y .  S e n a t o r  M u r k o w s k i  
t h e n  s t a t e d  t h a t  p u r c h a s i n g  c r u d e  o i l  f r o m  A l a s k a  w o u l d  h e l p  
J a p a n  r e d u c e  t h e  b a l a n c e  o f  p a y m e n t s  p r o b l e m .  T h e  S e n a t o r  
d e c l a r e d  t h a t  o p e n i n g  t h e  b e e f ,  c i t r u s  f o o d  b a r r i e r s  to U. S.  
p r o d u c e r s  w o u l d  n o t  p r o v i d e  s u f f i c i e n t  b a l a n c e  o f  p a y m e n t  
o f f s e t .  T h e  S e n a t o r  s t a t e d  t h a t  t h e  a n s w e r  t o  t h e  b a l a n c e  
o f  p a y m e n t s  p r o b l e m  w a s  n o t  f o r  t h e  U . S .  t o  r e s t r i c t  i m p o r t  
o f  J a p a n e s e  p r o d u c t s ,  b u t  f o r  t h e  J a p a n e s e  t o  b u y  m o r e  U.S. 
p r o d u c t s .  T h e  S e n a t o r  t h e n  d e s c r i b e d  h i s  p r o p o s a l  for an 
e n e r g y  s u m m i t  as o u t l i n e d  a b o v e .  Mr. O k o n o g i  r e p l i e d  t h a t  
h e  w i l l  be  in W a s h i n g t o n ,  D . C .  a t  t h e  e n d  o f  t h e  m o n t h  and 
t h e s e  i s s u e s  w i l l  be d i s c u s s e d .  M r . "  O k o n o g i  s a i d  he 
p r e f e r r e d  u s i n g  t h e  U . S . - J a p a n  E n e r g y  W o r k i n g  G r o u p  in t he  
e n e r g y  s u m m i t  p r o p o s a l ,  b u t  w o u l d  c o n s i d e r  t h e  p r o p o s a l .

S e n a t o r  M u r k o w s k i  p o i n t e d  o u t  t h a t  V i c e  P r e s i d e n t  
B u s h  h a s  r e s p o n s i b i l i t y  t o  f o l l o w  t h r o u g h  o n  t h e  
R e a g a n / N a k a s o n e  c o m m u n i q u e .  He s t a t e d  h i s  i n t e n t i o n  to m e e t  
w i t h  the V i c e - P r e s i d e n t  c o n c e r n i n g  t h e  e n e r g y  s u m m i t .

T h e  c o m b i n e d  g r o u p  t h e n  h a d  l u n c h  w i t h  t h r e e  o f  t h e  
four. D i e t  m e m b e r s  w h o  h a d  v i s i t e d  A l a s k a  i n  A u g u s t ,  1983: 
N a m e l y  Mr. W a t a n a b e ,  Mr. H a r a d a ,  a n d  Mr. Y o s a n o .  Mr. K a t o ,  
a D i e t  m e m b e r  i n t e r e s t e d  in e n e r g y ,  a l s o  a t t e n d e d .  Mr. 
U e t a k e ,  a f o r m e r  D i e t  m e m b e r ,  w a s  p r e s e n t  a s  w a s  Mr. 
M a t s u n e ,  C h a i r m a n  o f  A l a s k a  K a i .  Mr. N a k a y a m a ,  s e n i o r  
c o u n s e l o r  t o  t h e  I n d u s t r i a l  B a n k  o f  J a p a n ,  a n d  a l o n g - t i m e  
f r i e n d  of A l a s k a ,  a t t e n d e d  a s  d i d  I s h i y a m a ,  t h e  P r e s i d e n t  of  
A l a s k a  L u m b e r  a n d  P u l p  C o m p a n y .  T h e  d i s c u s s i o n  f o c u s e d  o n  
t h e  d e s i r a b i l i t y  o f  e x c h a n g i n g  v i s i t s  b e t w e e n  D i e t  m e m b e r s  
a n d  m e m b e r s  o f  t h e  A l a s k a  L e g i s l a t u r e .  S e n a t o r  F a h r e n k a m p  
e x p r e s s e d  t h e  v i e w  t h a t  A l a s k a  w a s  p r e p a r e d ,  o n  i t s  p a r t ,  to 
t a k e  t h e  a c t i o n s  n e c e s s a r y  t o  i m p l e m e n t  t h a t  p o r t i o n  o f  t h e  
R e a g a n / N a k a s o n e  c o m m u n i q u e  w h i c h  c a l l s  f o r  A l a s k a  t o  be t h e  
f o c a l  p o i n t  o f  a n  e n e r g y  r e l a t i o n s h i p  b e t w e e n  J a p a n  a n d  t h e



U.S. M i n i s t e r  W a t a n a b e  s t a t e d  t h a t  t h i s  w a s  a w o r t h w h i l e  
g oa l  w h i c h  h e  w o u l d  b e  u n a b l e  to  p u r s u e  b e c a u s e  of  hi s  
r e c e n t  p r o m o t i o n  t o  M i n i s t e r  o f  H e a l t h  a n d  W e l f a r e .  H e  
s t a t e d  t h a t  t h e  o t h e r  D i e t  m e m b e r s  p r e s e n t  w e r e  p r e p a r e d  to 
be h e l p f u l  i n  t h e  e f f o r t .  In  t h e i r  v a r i o u s  r e m a r k s  t h e  D i e t  
m e m b e r s  e x p r e s s e d  an  i n t e r e s t  in  t h e  e n e r g y  s u m m i t  p r o p o s e d  
by S e n a t o r  M u r k o w s k i  a n d  p r o m i s e d  t o  c o n s i d e r  it.

F o l l o w i n g  l u n c h  t h e  A l a s k a  l e g i s l a t i v e  m i s s i o n  h e l d  
a p r e s s  c o n f e r e n c e  w i t h  t h e  J a p a n e s e  p r e s s .  S e n a t o r  
F a h r e n k a m p  p r e s e n t e d  t h e  p o i n t s  s h e  h a d  m a d e  in  m e e t i n g s  
w i t h  g o v e r n m e n t  o f f i c i a l s .  T h e  p r e s s  w a s  e x t r e m e l y  
i n t e r e s t e d  in  t h e  o i l  a n d  g a s  i s s u e s  a n d  t h e  i n t e r v i e w  had 
to be t e r m i n a t e d  t o  a l l o w  t h e  m i s s i o n  t o  t a k e  t h e  f l i g h t  to 
Korea .

T h e  c o m b i n e d  g r o u p  w a s  m e t  a t  K i m b a l l  I n t e r n a t i o n a l  
A i r p o r t  on  t h e  e v e n i n g  o f  J a n u a r y  18, 1 9 8 4  b y  f o r m e r  K o r e a n  
E n e r g y  M i n i s t e r  S. K.  L e e ,  a s t r o n g  a d v o c a t e  o f  d e v e l o p m e n t  
of A l a s k a ' s  e n e r g y  r e s o u r c e s .  T h e  g r o u p  w a s  j o i n e d  by 
a n o t h e r  l o n g - t i m e  f r i e n d  o f  A l a s k a ,  M r .  T. J. K i m  at th e  
S h i l l a  H o t e l .

T h e  f i r s t  m e e t i n g  o f  t h e  m o r n i n g  o f  J a n u a r y  19, 
1984 was b r e a k f a s t  w i t h  t h e  c o r p o r a t e  l e a d e r s  o f  S u n  II 
C o r p o r a t i o n  c o n c e r n i n g  i t s  c o a l  p u r c h a s e  c o n t r a c t  w i t h  
U s a b e l l i  C o a l  C o m p a n y .  T h e  g r o u p  w a s  a s s u r e d  t h a t  the 
p r o j e c t  w a s  o n  s c h e d u l e .

T h e  c o m b i n e d  g r o u p  t h e n  r e c e i v e d  a b r i e f i n g  f r o m  
Mr. W a l t e r  L u n d y ,  e c o n o m i c  c o u n s e l o r  t o  A m b a s s a d o r  W a l k e r .  
Mr. L u n d y  b r i e f l y  o u t l i n e d  t h e  d r a m a t i c  e x p a n s i o n  of the 
K o r e a n  e c o n o m y  in t h e  l a s t  t e n  y e a r s .  T h e  K o r e a n  e c o n o m y  is 
g r o w i n g  at a p p r o x i m a t e l y  t e n  p e r c e n t  p e r  y e a r .  M u c h  o f  t h i s  
is d u e  to t h e  e x p a n d i n g  d o m e s t i c  m a r k e t  i n  K o r e a .  T h e  
K o r e a n s  a r e  p r e s e n t l y  t r y i n g  to e n t e r  t h e  e x p o r t  m a r k e t  and 
p a r t i c i p a t e  in t h e  h i - t e c h  a r e a .  For t h e  f i r s t  t i m e ,  K o r e a  
w i l l  hav e a n  u n f a v o r a b l e  b a l a n c e  o f  p a y m e n t s  p r o b l e m  w i t h  
the U n i t e d  S t a t e s  in  1 9 8 3  - a p p r o x i m a t e l y  $ 1  b i l l i o n .  T h e  
K o r e a n s  a r e  e x t r e m e l y  w o r r i e d  a b o u t  t h i s .

Mr. L u n d y  f e l t  t h a t  t h e  K o r e a n  g o v e r n m e n t  w o u l d  
r e s p o n d  f a v o r a b l y  to t h e  p r o p o s a l  o f  f o r m a l l y  r e q u e s t i n g  o i l  
a nd to the i d e a  o f  a n  e n e r g y  s u m m i t .  H e  w a r n e d  t h a t  d u e  to 
t heir r e c e n t  p r o s p e r i t y  t h e  K o r e a n s  h a d  b e e n  d e l u g e d  w i t h  
r e q u e s t s  t o  p u r c h a s e  f o r e i g n  g o o d s .  T h e  K o r e a n s  h a v e  
s u f f i c i e n t  e n e r g y  i n  t h e  s h o r t  ru n,  b u t  n e e d  a s s u r e d ,  l o n g­
te r m  s u p p l i e s  o v e r  t h e  l o n g  run. Mr. L u n d y  v i e w e d  t h e
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c r e a t i o n  o f  the  f i v e  c o m p a n y  c o n s o r t i u m  to p a r t i c i p a t e  in 
the m a r k e t i n g  and f i n a n c i n g  s t u d y  of  t he  g a s  as  v e r y  
f a v o r a b l e .

H r .  L u n d y  a d v i s e d  t h a t  a l t h o u g h  t h e r e  w a s  n o  
s p e c i f i c  m e n t i o n  o f  A l a s k a ,  a s  t h e r e  h a d  b e e n  in t h e  
R e a g a n / N a k a s o n e  c o m m u n i q u e ,  t h e  c o m m u n i q u e  b e t w e e n  P r e s i d e n t  
R e a g a n  a n d  P r e s i d e n t  C h u n  i n  N o v e m b e r ,  1 9 8 3  c o n t a i n e d  a 
p a r a g r a p h  i n  w h i c h  t h e  U n i t e d  S t a t e s  p l e d g e d  t o  b e  an  e n e r g y  
s u p p l i e r  t o  K o r e a  a n d  t o  h e l p  K o r e a  o b t a i n  e n e r g y  r e s o u r c e s  
in c a s e  o f  e m e r g e n c y .  M r .  L u n d y  s u g g e s t e d  t h a t  in i ts  
d i s c u s s i o n  w i t h  t h e  K o r e a n  g o v e r n m e n t ,  t h e  g r o u p  p o i n t  to 
t h i s  p a r a g r a p h  as t h e  b a s i s  f o r  i t s  p r o p o s a l  t h a t  t h e  
K o r e a n s  m a k e  a f o r m a l  r e q u e s t  f o r  o i l  a n d  a n  e n e r g y  s u m m i t  
m e e t i n g .  Mr. L u n d y  s t a t e d  t h a t  t h e  e m b a s s y  w o u l d  p r o v i d e  
all p o s s i b l e  a s s i s t a n c e  i n  a c h i e v i n g  t h e s e  g o a l s .

T h e  c o m b i n e d  g r o u p  m e t  n e x t  w i t h  M i n i s t e r  o f  
C o m m e r c e  a n d  I n d u s t r y  Kura. A f t e r  S e n a t o r  M u r k o w s k i  a n d  
S e n a t o r  F a h r e n k a m p  h a d  m a d e  t h e i r  o p e n i n g  s t a t e m e n t s  S e n a t o r  
M u r k o w s k i  u r g e d  t h a t  t h e  K o r e a n  g o v e r n m e n t  m a k e  a f o r m a l  
r e q u e s t  f o r  c r u d e  o i l  f r o m  A l a s k a  t h a t  t h e r e  b e  a f o u r  
n a t i o n  e n e r g y  s u m m i t  m e e t i n g .  Mr. K u m  r e s p o n d e d  t h a t  w h i l e  
K o r e a  w a s  i n t e r e s t e d  in p u r c h a s i n g  e n e r g y  r e s o u r c e s  f r o m  
A l a s k a ,  t h e  s p e c i f i c s  o f  t h a t  d i s c u s s i o n  w o u l d  h a v e  to a w a i t  
th e g r o u p ' s  m e e t i n g  w i t h  E n e r g y  M i n i s t e r  C h o i .  Mr. K u m  
s t a t e d  t h a t  K o r e a  w o u l d  b u y  t h e  o i l  if  t h e  e x p o r t  b a n  w e r e  
l i f t e d  a n d  a s k e d  S e n a t o r  M u r k o w s k i  to  e x p l a i n  t h e  p r o c e d u r e s  
for c h a n g i n g  t h e  la w.  F o l l o w i n g  S e n a t o r  M u r k o w s k i ' s  e x p l a n­
ation, S e n a t o r  M u r k o w s k i  d i d  g i v e  r e a s o n s  w h y  A l a s k a  w a s  
l o o k i n g  t o  P a c i f i c  R i m  a s  a m a r k e t .

T h e  c o m b i n e d  g r o u p  h a d  l u n c h  w i t h  N a t i o n a l  
F i s h e r i e s  A d m i n i s t r a t o r  K a n g .  A f t e r  a n  e x c h a n g e  o f  i n t r o­
du c t i o n s ,  S e n a t o r  M u r k o w s k i  a p p l a u d e d  K o r e a ' s  a d h e r e n c e  to  
t h e  2 0 0 - m i l e  l i m i t .  H e  a s k e d  if t h e  K o r e a n  g o v e r n m e n t  w a s  
i n t e r e s t e d  in o b t a i n i n g  m o r e  j o i n t  v e n t u r e s  w i t h  A l a s k a  
f i s h e r m e n  a s  o p p o s e d  t o  f i s h e r m e n  f r o m  e l s e w h e r e .  T h e  
c o n v e r s a t i o n  c e n t e r e d  o n  t h e s e  t w o  p o i n t s .

I n  t h e  a f t e r n o o n  t h e  c o m b i n e d  g r o u p  m e t  w i t h  
A m b a s s a d o r  W a l k e r .  T h e  A m b a s s a d o r  s t a t e d  h i s  s u p p o r t  for 
t h e  e x p o r t  o f  A l a s k a  c r u d e  o i l  a n d  for t h e  e n e r g y  s u m m i t  
m e e t i n g .  B e  p r o m i s e d  to  d o  e v e r y t h i n g  h e  c o u l d  to  a s s i s t  in 
K o r e a ' s  p u r c h a s e  o f  n a t u r a l  g a s  f r o m  A l a s k a .  T o  t h a t  e n d  h e  
p l a n n e d  t o  h o s t  a d i n n e r  f o r  Y u k o n  P a c i f i c  o f f i c i a l s  in t h e  
f i v e  c o m p a n y  c o n s o r t i u m  w h i c h  h a d  a g r e e d  t o  d o  t h e  f i n a n c i n g  
a n d  m a r k e t i n g  s t u d y  o n  t h e  g a s  d u r i n g  G o v e r n o r  H i c k e l ' s  
v i s i t  in F e b r u a r y ,  1 9 8 4 .  S e n a t o r  F a h r e n k a m p  t h a n k e d  t h e
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A m b a s s a d o r  a n d  e x p l a i n e d  t h a t  A l a s k a  i n t e n d e d  to 
a g g r e s s i v e l y  m a r k e t  it s r e s o u r c e s  o n  t he P a c i f i c  R i m  and  to 
m a k e  a n y  n e c e s s a r y  c h a n g e s  in f e d e r a l  o r  s t a t e  l a w  t o w a r d  
t h a t  aim.

T h e  c o m b i n e d  g r o u p  t h e n  m e t  w i t h  M i n i s t e r  C ho i,  
M i n i s t e r  o f  E n e r g y  a n d  R e s o u r c e s .  S e n a t o r  M u r k o w s k i  and 
S e n a t o r  F a h r e n k a m p  m a d e  o p e n i n g  r e m a r k s .  S e n a t o r  M u r k o w s k i  
a s k e d  t h a t  K o r e a  m a k e  a f o r m a l  r e q u e s t  f o r  A l a s k a  o i l  a nd  
t h a t  t h e r e  b e  a n  e n e r g y  s u m m i t  b e t w e e n  t h e  U . S . ,  K o r e a ,  
J a p a n  a n d  t h e  R e p u b l i c  o f  C h i n a  ( T a i w a n ) .  S e n a t o r  
F a h r e n k a m p  a s k e d  t h e  M i n i s t e r  t o  a s s i s t  in m a k i n g  c e r t a i n  
t h a t  the c o a l  c o n t r a c t s  b e t w e e n  S u n  II C o m p a n y  a n d  U s a b e l l i  
C o a l  C o m p a n y  o c c u r  o n  s c h e d u l e .

M i n i s t e r  C h o i  s t a t e d  t h a t  K o r e a  w a n t e d  t o  d i v e r s i f y  
i ts s o u r c e s  o f  e n e r g y  s u p p l y .  K o r e a  w o u l d  b u y  A l a s k a  c r u d e  
o i l  if it w e r e  m a d e  a v a i l a b l e  a n d  w o u l d  s e r i o u s l y  c o n s i d e r  
m a k i n g  a f o r m a l  r e q u e s t  f o r  it. H e  s a i d  t h a t  w h i l e  t h e r e  
w a s  no n e e d  f o r  g a s  r i g h t  n o w  b e c a u s e  o f  p u r c h a s e s  f r o m  
I n d o n e s i a ,  h i s  m i n i s t r y ' s  u p g r a d e d  p r o j e c t i o n s  s h o w  a n e e d  
by  1989. A c c o r d i n g l y ,  h i s  m i n i s t r y  w o u l d  a s s i s t  p r i v a t e  
e n t e r p r i s e  o f  K o r e a  t o  c o o r d i n a t e  K o r e a ' s  p o r t i o n  o f  the 
f i n a n c i n g  a n d  m a r k e t i n g  f e a s i b i l i t y  s t u d y .  M i n i s t e r  C h o i  
sa id  tha t h e  i s  u n c e r t a i n  t h a t  t h e  S u n  I l / U s a b e l l i  c o n t r a c t  
w o u l d  o c c u r  o n  s c h e d u l e .  T h e  M i n i s t e r  s a i d  t h a t  h e  v i e w s  
f a v o r a b l y  t h e  p r o p o s e d  e n e r g y  s u m m i t .  H e  t h e n  a s k e d  S e n a t o r  
M u r k o w s k i  t o  e x p l a i n  h i s  p r o p o s e d  a m e n d m e n t  t o  e x p o r t  c r u d e  
o i l  and to d e s c r i b e  t h e  p r o s p e c t s  for p a s s a g e  i n  t h e  S e n a t e .

S e n a t o r  M u r k o w s k i  g a v e  a d e t a i l e d  a c c o u n t  o f  t he  
p r o p o s e d  a m e n d m e n t .  H e  s t a t e d  t h a t  c h a n g i n g  t h e  l a w  w o u l d  
be a ha r d f o u g h t  b a t t l e .  A c c o r d i n g l y ,  h e  a p p r e c i a t e d  t he  
M i n i s t e r ' s  c o n s i d e r a t i o n  o f  t h e  p r o p o s a l  t h a t  K o r e a  m a k e  a 
f o r m a l  r e q u e s t  f o r  t h e  o i l  as t h i s  w o u l d  be  a g r e a t  h e l p .

T h e  g r o u p  t h e n  m e t  w i t h  Mr. L e e ,  C h a i r m a n  o f  th e 
B o a r d  of S a m s u n g  C o r p o r a t i o n .  S e n a t o r  M u r k o w s k i  p o i n t e d  o u t  
H;j»t the g a s l i n e  c o n s t r u c t i o n  w o u l d  i n v o l v e  a s s i s t a n c e  f r o m  
c o m p a n i e s  s u c h  a s  S a m s u n g .  T h e  C h a i r m a n  s t a t e d  t h a t  S a m s u n g  
C o r p o r a t i o n  h a d  a l w a y s  l o o k e d  f o r  n a t u r a l  r e s o u r c e s ,  
p a r t i c u l a r l y  i n  t h e  U n i t e d  S t a t e s ,  a n d  m o r e  s p e c i f i c a l l y  
A l a s k a .

T h e  c o m b i n e d  g r o u p  t h e n  m e t  w i t h  t h e  P r e s i d e n t  of 
t he  K o r e a n  E l e c t r i c  P o w e r  C o m p a n y ,  Mr. P a r k .  A f t e r  S e n a t o r  
M u r k o w s k i  a n d  S e n a t o r  F a h r e n k a m p  h a d  m a d e  i n i t i a l  r e m a r k s ,  
S e n a t o r  M u r k o w s k i  s t a t e d  t h a t  h e  h o p e d  t h a t  t h e  S u n  II 
U s a b e l l i  c o a l  c o n t r a c t  w o u l d  g o  f o r w a r d  a s  s c h e d u l e d .  He 
w a s  a s s u r e d  b y  Mr. P a r k  t h a t  i t  w o u l d .  S e n a t o r  F a h r e n k a m p



t h e n  b r o u g h t  u p  t h e  i s s u e  o f  a l l  o f  A l a s k a ' s  r e s o u r c e s  
f o c u s i n g  s p e c i f i c a l l y  o n  A l a s k a ’s e n e r g y  r e s o u r c e s .  An  
i n f o r m a l  d i s c u s s i o n  e n s u e d  r e g a r d i n g  t h e  o p p o r t u n i t i e s  for 
m a r k e t i n g  t h o s e  r e s o u r c e s  o n  t h e  P a c i f i c  Rim.

A t  t h i s  p o i n t  S e n a t o r  a n d  M r s .  M u r k o w s k i  l e f t  t h e  
g r o u p  to r e t u r n  t o  t h e  U n i t e d  S t a t e s .  F o l l o w i n g  d e p a r t u r e  
o f  S e n a t o r  M u r k o w s k i  t h e  d i s c u s s i o n  c o n t i n u e d  a n d  w a s  l e d  b y  
S e n a t o r  F a h r e n k a m p .

T h e  l e g i s l a t i v e  m i s s i o n  m e t  f o r  b r e a k f a s t  o n  
J a n u a r y  20, 1 9 8 4 ,  t o  d i s c u s s  t h e  p o i n t s  it w o u l d  m a k e  in  i t s 
m e e t i n g s  d u r i n g  t h e  d a y ,  a l l  o f  w h i c h  w e r e  w i t h  K o r e a n  
c o m p a n i e s  i n t e r e s t e d  i n  A l a s k a ’s e n e r g y  r e s o u r c e s  a n d  t h e i r  
c o n s t r u c t i o n  p r o j e c t s  in A l a s k a .  It w a s  d e c i d e d  t h a t  
S e n a t o r  F a h r e n k a m p ,  a s  s e n i o r  m e m b e r ,  w o u l d  m a k e  t h e  f o l l o w­
ing p o i n t s  a t  e a c h  o f  t h e  m e e t i n g s :

1. T h a t  t h e  A l a s k a  L e g i s l a t u r e  i n t e n d e d  t o  m a k e  a 
m a j o r  e f f o r t  to m a r k e t  A l a s k a ' s  r e s o u r c e s  o n  t h e  P a c i f i c  
Ri m.

2. T h a t  t h e  m i s s i o n  h a s  c o m e  to J a p a n  a n d  K o r e a  a t  
t h i s  tim e t o  d e m o n s t r a t e  t h e  A l a s k a  L e g i s l a t u r e ’s s u p p o r t  o f  
t h e  c o n g r e s s i o n a l  d e l e g a t i o n ' s  e f f o r t  to  l i f t  t h e  b a n  o n  th e 
e x p o r t  of A l a s k a  o i l  t o  t h e  P a c i f i c  R i m .

3. T h a t  t h i s  i s s u e  w i l l  b e  d e b a t e d  i n  C o n g r e s s  in 
m i d - F e b r u a r y .  T h e  A l a s k a  l e g i s l a t i v e  m i s s i o n  b e l i e v e s  t h a t  
t h e  ban o n  A l a s k a  c r u d e  o i l  e x p o r t e d  is i n c o n s i s t e n t  w i t h  
P a r a g r a p h  1 2  o f  t h e  c o m m u n i q u e  b e t w e e n  P r e s i d e n t  C h u n  a n d  
P r e s i d e n t  R e a g a n ,  w h i c h  p r o v i d e d  t h a t  t h e  U . S .  w o u l d  b e  a 
r e l i a b l e  s u p p l i e r  o f  e n e r g y  a n d  h e l p  K o r e a  o b t a i n  s t a b l e  
e n e r g y  s u p p l i e s .

4. T h a t  t h e  l e g i s l a t i v e  m i s s i o n  u r g e s  t h e  K o r e a n  
g o v e r n m e n t  t o  c o n t a c t  t h e  U . S .  g o v e r n m e n t  t o  f o r m a l l y  
r e q u e s t  t h e  A l a s k a  o i l .  In p a r t i c u l a r  t h e  U. S . D e f e n s e  
D e p a r t m e n t  s h o u l d  b e  c o n t a c t e d  r e g a r d i n g  K o r e a ' s  d e s i r e  for 
t h e  oil.

5. T h a t  A l a s k a  h a s  e x t e n s i v e  n a t u r a l  g a s  s u p p l i e s .  
S e n a t o r  M u r k o w s k i  is t r y i n g  t o  p u t  t o g e t h e r  a f o u r - c o u n t r y  
e n e r g y  s u m m i t  m e e t i n g  t o  d i s c u s s  f i n a n c i n g  a n d  m a r k e t i n g  o f  
t h e  gas.

6. T h a t  t h e  A l a s k a  l e g i s l a t i v e  m i s s i o n  u n d e r s t a n d s  
t h a t  f o r m e r  G o v e r n o r  H i c k e l  w i l l  b e  i n  K o r e a  i n  F e b r u a r y  to 
d i s c u s s  t he  n a t u r a l  g a s  i s s u e .  A m b a s s a d o r  W a l k e r  t o l d  t h e  
m i s s i o n  y e s t e r d a y  t h a t  h e  w i l l  h e l p  c o o r d i n a t e  t h a t  v i s i t



w i t h  key i n d u s t r y  l e a d e r s .  T h e  A l a s k a  l e g i s l a t i v e  m i s s i o n  
s u p p o r t s  t h i s  i n i t i a t i v e .

7. T h a t  c o a l  is o n e  o f  A l a s k a * s  m a j o r  r e s o u r c e s .  
C o n t r a c t s  h a v e  b e e n  e n t e r e d  t o  s e l l  A l a s k a  c o a l  t o  K or ea .  
T h e  l e g i s l a t i v e  m i s s i o n  i s  d e l i g h t e d  t o  l e a r n  t h a t  a r r a n g e­
m e n t s  for c o a l  d e l i v e r y  a r e  s t i l l  o n  s c h e d u l e .  T h e  A l a s k a  
l e g i s l a t i v e  d e l e g a t i o n  w o u l d  l i k e  t o  s e e  m o r e  c o a l  s o l d  in 
K o re a .

8. T h a t  in A p r i l  a d e l e g a t i o n  f r o m  t h e  A l a s k a  
L o g g e r s *  A s s o c i a t i o n  w i l l  b e  i n  K o r e a  t o  d i s c u s s  A l a s k a ' s  
t i m b e r  r e s o u r c e s .  T h e  A l a s k a  l e g i s l a t i v e  m i s s i o n  u r g e s  the 
K o r e a n  b u s i n e s s  c o m m u n i t y  to w o r k  w i t h  t h e  A l a s k a  t i m b e r  
i n d u s t r y  t o  s e l l  m o r e  o f  A l a s k a ' s  t i m b e r  i n  K o r e a .

T h e  A l a s k a  l e g i s l a t i v e  m i s s i o n  m e t  w i t h  F i s h e r i e s  
M i n i s t e r  K a n g  f o r  l u n c h .  T h e  A l a s k a  l e g i s l a t i v e  m i s s i o n  
a p p l a u d s  t h e  e f f o r t s  m a d e  b y  t h e  K o r e a n  f i s h i n g  i n d u s t r y  to 
c o m p l y  w i t h  t h e  r e q u i r e m e n t s  o f  t h e  2 0 0 - m i l e  l i m i t  and 
r e q u e s t s  t h a t  t h e  K o r e a n  f i s h i n g  i n d u s t r y  e n t e r  i n t o  m o r e  
j o i n t  v e n t u r e s  w i t h  A l a s k a  f i s h e r m e n .

T h e  m i s s i o n  m e t  f i r s t  w i t h  M r. K i m ,  Preside nt : of 
S s a n g y o n g  C o n s t r u c t i o n  C o m p a n y .  S e n a t o r  F a h r e n k a m p  m a d e  the 
r e m a r k s  o u t l i n e d  a b o v e .  Mr. K i m  e x p r e s s e d  t h e  h o p e  t h a t  
K o r e a  w o u l d  e n t e r  i n t o  a l o n g - t e r m  e n e r g y  r e l a t i o n s h i p  w i t h  
t he  U n i t e d  S t a t e s .  H e  s t a t e d  t h a t  h i s  f i r m  h a d  p u r c h a s e d  
s o m e  A l a s k a n  c o a l  in c o n n e c t i o n  w i t h  i t s  c e m e n t  p l a n t  o p e r a­
tions, b u t  t h e  c o a l  w a s  w e t  a n d  h a d  t o  b e  m i x e d  w i t h  o t h e r  
co al s . S s a n g y o n g  is n o t  n o w  u s i n g  A l a s k a  c o a l .

M r .  K i m  e x p r e s s e d  h i s  c o m p a n y ' s  i n t e r e s t  in a n y  
c o n s t r u c t i o n  c o n t r a c t s  w h i c h  m a y  a r i s e  f r o m  c o n s t r u c t i o n  o f  
t h e  g a s  p i p e l i n e .  S e n a t o r  F a h r e n k a m p  r e s p o n d e d  t h a t  it w a s  
her p e r s o n a l  v i e w  t h a t  i n  a w a r d i n g  s u c h  c o n t r a c t s  c o n s i d e r a­
ti o n  w o u l d  b e  g i v e n  to  c o m p a n i e s  o f  n a t i o n s  t h a t  p a r t i c i­
p a t e d  in t h e  f i n a n c i n g  a n d  m a r k e t i n g  o f  t h e  g a s  a n d  w e r e  
t h e m s e l v e s  h e l p f u l  in c a u s i n g  t h e  p r o j e c t  to  h a p p e n .

T h e  l e g i s l a t i v e  m i s s i o n  t h e n  m e t  w i t h  o f f i c i a l s  of 
t h e  D o o s a n  g r o u p .  S e n a t o r  F a h r e n k a m p  m a d e  t h e  p o i n t s  
o u t l i n e d  a b o v e .  Mr. K e h  s t a t e d  t h a t  K o r e a  w a s  i n t e r e s t e d  in 
A l a s k a ' s  r e s o u r c e s .  W h i l e  D o o s a n  w a s  s m a l l e r  t h a n  t h e  bi g  
K o r e a n  t r a d i n g  c o m p a n i e s ,  h e  w a s  q u i t e  i n t e r e s t e d  in t h o s e  
r e s o u r c e s  a n d  a l s o  i n t e r e s t e d  i n  p a r t i c i p a t i n g  i n  t h e  
c o n s t r u c t i o n  o f  t he  n a t u r a l  g a s l i n e .  S e n a t o r  F a h r e n k a m p  
r e p e a t e d  t h e  p o i n t  a b o u t  a s s i s t a n c e  c a u s i n g  t h e  p r o j e c t  to 
h a p p e n ,  p r e v i o u s l y  m a d e  to S s a n g y o n g  o f f i c i a l s .



T h e  g r o u p  m e t  n e x t  w i t h  Mr. C h e o n  o f  H y u n d a i  
C o n s t r u c t i o n  C o m p a n y .  H y u n d a i  is t h e  l a r g e s t  o f  t h e  K o r e a n  
t r a d i n g  c o m p a n i e s .  M r .  C h e o n  s t a t e d  t h a t  h e  h a d  p r i o r  
e x p e r i e n c e  in  c o n s t r u c t i o n  p r o j e c t s  in A l a s k a .  H e  p l a n s  t o 
be  in A l a s k a  in A p r i l .  H e  e x p r e s s e d  i n t e r e s t  i n  c o n s t r u c ­
t i o n  o f  t h e  g a s  p i p e l i n e .  S e n a t o r  F a h r e n k a m p  r e p e a t e d  w h a t  
s h e  had t o l d  t h e  o t h e r  c o m p a n i e s .  Mr. C h e o n  w a n t e d  t o  k n o w  
if the H y u n d a i  b u i l t  t h e  p r o j e c t ,  c o u l d  it  b e  p a i d  in 
n a t u r a l  ga s.  R e p r e s e n t a t i v e  B e t t i s w o r t h  s t a t e d  t h a t  i n  h i s  
o p i n i o n ,  t h i s  w a s  t h e  o n l y  w a y  t h e  p r o j e c t  w o u l d  w o r k .  
G e n e r a l  d i s c u s s i o n  a b o u t  A l a s k a ' s  p o t e n t i a l  t h e n  f o l l o w e d .

T h e  l e g i s l a t i v e  m i s s i o n  t h e n  m e t  w i c h  M r .  R o h ,  V i c e  
C h a i r m a n  o f  t h e  F e d e r a t i o n  of K o r e a n  I n d u s t r i e s  ( F K I ), w h i c h  
is s i m i l a r  to t h e  K e i d e n r e n .  Mr. R o h  s t a t e d  t h a t  a p p r o x i ­
m a t e l y  400 o f  t h e  l a r g e s t  K o r e a n  c o m p a n i e s  a r e  m e m b e r s  o f  
FK I.  The F K I  m a k e s  r e c o m m e n d a t i o n s  to t h e  g o v e r n m e n t  a f t e r  
r e a c h i n g  a n  i n t e r n a l  c o n s e n s u s .

S e n a t o r  F a h r e n k a m p  d e l i v e r e d  h e r  p r e p a r e d  r e m a r k s ,  
w h e r e u p o n  t h e r e  w a s  a g e n e r a l  d i s c u s s i o n  a b o u t  t h e  d e s i r a ­
b i l i t y  of K o r e a  p u r c h a s i n g  A l a s k a ’s e n e r g y  r e s o u r c e s  a n d  
o t h e r  r e s o u r c e s .  M r .  R o h  s t a t e d  t h a t  t h e  b u s i n e s s  c o m m u n i t y  
w a s  a n x i o u s  to e x p a n d  i t s  a c t i v i t i e s  in A l a s k a .

F o l l o w i n g  t h e  F K I  m e e t i n g ,  t h e  l e g i s l a t i v e  m i s s i o n  
w a s  m e t  w i t h  Mr. L e e ,  V i c e - P r e s i d e n t  of  D a e l i m  C o n s t r u c t i o n  
C o m p a n y .  A f t e r  S e n a t o r  F a h r e n k a m p  d e l i v e r e d  h e r  p r e p a r e d  
r e m a r k s  t h e r e  a g a i n  w a s  a g e n e r a l  d i s c u s s i o n  a b o u t  c o n s t r u c ­
t i o n  a c t i v i t y  i n  A l a s k a .  S e n a t o r  F a h r e n k a m p  r e p e a t e d  h e r  
r e m a r k  t h a t  a n y  c o n s t r u c t i o n  c o m p a n y  t h a t  p a r t i c i p a t e d  in 
t h e  n a t u r a l  g a s  l i n e  w o u l d  h a v e  to b e  f r o m  a c o u n t r y  w h i c h  
p a r t i c i p a t e d  in the.- f i n a n c i n g  a n d  m a r k e t i n g  s t u d y  a n d  i t s e l f  
w a s  h e l p f u l  in c a u s i n g  t h e  p r o j e c t  to h a p p e n .

In t h e  e v e n i n g  t h e  g r o u p  a t t e n d e d  a r e c e p t i o n  p u t  
o n  b y  A m b a s s a d o r  W a l k e r  f o r  t h e  A l a s k a  l e g i s l a t i v e  m i s s i o n  
a n d  a c o n g r e s s i o n a l  m i s s i o n  w h i c h  w a s  t h e n  in K o r e a .  D u r i n g  
t h e  c o u r s e  o f  t h i s  r e c e p t i o n ,  m e m b e r s  o f  t h e  A l a s k a  l e g i s l a ­
t i v e  m i s s i o n  h a d  t h e  o p p o r t u n i t y  to t a l k  w i t h  m e m b e r s  o f  t h e  
K o r e a n  N a t i o n a l  A s s e m b l y  a n d  w i t h  m e m b e r s  o f  C o n g r e s s  
r e g a r d i n g  t h e s e  e n e r g y  i s s u e s .  In p a r t i c u l a r ,  t h e r e  w a s  a n 
o p p o r t u n i t y  t o  t a l k  w i t h  C o n g r e s s m a n  J a c k  H i g h t o w e r  o f  
T e x a s .  C o n g r e s s m a n  H i g h t o w e r  s t a t e d  t h a t  t h e  c o n g r e s s i o n a l  
a t t i t u d e  a g a i n s t  e x p o r t i n g  A l a s k a  o i l  w a s  n o t  s t r o n g l y  h e l d ,  
a l t h o u g h  he d o u b t e d  i t  w o u l d  p a s s  t h e  C o n g r e s s  a t  t h i s  t i m e  
b e c a u s e  of t h e  p o w e r  o f  m a r i t i m e  u n i o n s .  T h e  m e m b e r s  o f  t h e  
N a t i o n a l  A s s e m b l y  w i t h  w h o m  c o n v e r s a t i o n s  w e r e  c o n d u c t e d  
w e r e  v e r y  a n x i o u s  t h a t  t h e  o i l  e x p o r t  b a n  b e  l i f t e d  a n d  t h a t  
K o r e a  p a r t i c i p a t e  i n  t h e  p u r c h a s e  o f  A l a s k a ’s e n e r g y
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r e s o u r c e s .  M e m b e r s  of  the l e g i s l a t i v e  m i s s i o n  a l s o  t a l k e d  
w i t h  A m b a s s a d o r  W a l k e r  a n d  e c o n o m i c  c o u n s e l o r  L u n d y  a n d  w e r e  
p r o m i s e d  a l l  p o s s i b l e  s u p p o r t  f r o m  t h e  E m b a s s y  in a s s i s t i n g  

t h e  l e g i s l a t i v e  m i s s i o n  in a c h i e v i n g  i t s  g o a l .

O n  S a t u r d a y ,  J a n u a r y  21, t h e  A l a s k a  l e g i s l a t i v e  
m i s s i o n  t r a v e l e d  to  P a m u n j o n .  T h e  p u r p o s e  o f  t h e  t r i p  w a s  
p r i m a r i l y  t o  v i e w  t h e  d e m i l i t a r i z e d  z o n e  a n d ,  s e c o n d a r i l y ,  
t o  e x p e r i e n c e  f i r s t  h a n d ,  K o r e a n  l i f e  w h i c h  h a s  b e e n  
d r a m a t i c a l l y  a f f e c t e d  b y  it s  r e l a t i o n s h i p  w i t h  N o r t h  K o r e a . -

IV. C o n c l u s i o n .

I n  c o n c l u s i o n ,  we  b e l i e v e  t h a t  t h e  o b j e c t i v e s  of 
t h e  m i s s i o n  w e  s e t  o u t  t o  a c h i e v e  w e r e  a c c o m p l i s h e d .  
H o w e v e r ,  m u c h  m o r e  w o r k  n e e d s  t o  b e  d o n e .  In  t h i s  r e g a r d ,  
w e  w o u l d  u r g e  t h a t  t h e  r e c o m m e n d a t i o n s  m a d e  i n  S e c t i o n  II o f  
t h i s  r e p o r t  be a d o p t e d .
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ISSUE, W E  W O U L D  F A I L  T O  S H O W  C O N G R E S S  H O W  I M P O R T A N T  I T  IS T O  US. 

W E  C O U L D  L O S E  T H E  O P P O R T U N I T Y  T H E  E X P O R T  A D M I N I S T R A T I O N  A C T  H A S  

P R E S E N T E D  US T O  M A K E  O U R  C A S E  F O R  A L A S K A  O I L  EX PORT.

B U T  T H E R E ’S M O R E  A T  S T A K E  T H A N  J U S T  OIL.

E X P E R T S  P R E D I C T  T H A T  T H E  2 1 S T  C E N T U R Y  W I L L  B E  T H E  

C E N T U R Y  OF T H E  P A C I FI C , A N D  T H E  P O W E R  C E N T E R  OF C O M M E R C E  A N D  

T R A D E  W I L L  S H I F T  F R O M  T H E  A T L A N T I C  C O A S T  T O  T H E  P A C I F I C .

O N E  R E A S O N  F O R  T H E  S W I T C H  IS T H E  I N C R E D I B L E  G R O W T H  A N D  

D E V E L O P M E N T  W H I C H  IS E X P E C T E D  T O  O C C U R  IN, JAPA N , T A I W A N ,  S O U T H  

K O R E A  AND O T H E R  P A C I F I C  R I M  N A T I O N S .  A L A S K A ' S  P O T E N T I A L  T O  S E R V E  

A S  A  R E S O U R C E  S T O R E H O U S E  F O R  T H A T  R E G I O N  IS V I R T U A L L Y  L I M I T L E S S .  

M O R E  T H A N  A B I L L I O N  D O L L A R S’ W O R T H  O F  O U R  N A T U R A L  R E S O U R C E S  W E R E  

E X P O R T E D  T O  T H E  F A R  E A S T  IN 1981.

IT  I S  MY GOAL TO DO ALL I  CAN AS CHAIRMAN OF THE SENATE 
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