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Offered: 5/4/84
Referred: Rules

Original sponsors: Hayes, HurLbert,

Adams, er al

IN THE SENATE BY THE FINANCE COMMITTEE

SENATE CS FOR HOUSE BILL NO. 504 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: MAn Act establishing the teacher scholarship loan
program; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AC 14.43 i1° amended by adding new sections to read:

ARTICLE 7. TEACHER SCHOLARSHIP LOAN PROGRAM.

Sec. 14.43.600. FINDINGS AND INTENT. (@) The legislature finds
that there is a wide and unacceptable disparity between the distribu-
tion of Native teachers and Native students in rural elementary and
secondary schools in the state. Many rural schools have virtually no
Native teachers and no non-Native students. The undesirable effects
of this disparity include the following:

(@) there is a serious weakness in the ability of tes
staffs in rural schools to foster a sense of Native traditions and
cultures in the Native students;

(?.) many rural students are forced to exist in two entirely
separate situations: the essentially traditional atmosphere of many
Native homes, and the essentially modern atmosphere of the classroom;

(3 almost no Native students return to rural schools to
teach, continuing the imbalance and exacerbating its effects; and

(49 there 1s an annual turnover of 40 percent among teach-
ers In rural educational attendance areas in the state.

(9)) The legislature further finds that existing programs have

failed to increase the proportion of Natives teaching 1in rural
schools. Therefore, it i1s the intent of the legislature to establish
-1- SCSHB 504 (Fin)



the teacher scholarship loan program to encourage rural high school
graduates to return to rural schools as teachers and relieve the
conditions described in this section.

Sec. 14.43.610. PROGRAM ESTABLISHED. There 1is established the
teacher scholarship loan program to provide an incentive for rural
high school graduates to pursue teaching careers 1in rural elementary
and secondary schools in the state.

Sec. 14.43.620. TEACHER SCHOLARSHIP REVOLVING LOAN FUND. There
IS created a teacher scholarship revolving loan fund. The fund shall
be used to make scholarship loans to students selected under AS 14.-
43.600 - 14.43.700. All repayments of principal and interest on
teacher scholarship loans shall be paid into the teacher scholarship
revolving loan fund and shall be used to make ne” teacher scholarship
loans. IT estimated funds available from teacher scholarship loan
repayments are inadequate to fullv fund, estimated teacher scholarship
loans for any fiscal year, additional funding from the general fund
may be requested and appropriated for that year.

Sec. 14.43.630. ADMINISTRATION. (@ The teacher scholarship
loan program shall be administered by the student financial aid com-
mittee (AS 14.43.093) in accordance with regulations adopted by the
committee. The commictee shall

(1) allocate the loan awards available for teacher scholar-
ship loans annually to local school boards giving a preference to
rural school districts; and

(2 develop and distribute to the local school boards an
application form for teacher scholarship loans; the form shall include
a requirement that the applicant supply a high school academic trans-
cript and a statement of intent to enter a teaching career at the

elementary or secondary school level in the state.
SCSHB 504 (Fin) P



() The Ilocal school boards shall select the recipients of the
teacher scholarship loans according to the criteria in AS 14.A3.650.

Sec. 14.43.640. CONDITIONS OF LOANS. (@ The conditions pro-
vided in AS ,14.43.120 apply to teacher scholarship loans except as
otherwise provided in this section.

(b) If a borrower meets the conditions provided in (@) of tnis
section and is employed as a teacher in a rural elementary or secon-
dary school, the portion of the loan that shall be paid by the state,
notwithstanding AS 1-».43.120¢jJ), is the following percentages of the
total loan received plus interest up to a total of 100 percent of the
total loan:

() one year employment, 15 percent;

(2 two years employment, aii additional 15 percent;

(3 three years employment, an additional 15 percent;

(4 four years employment, an additional 25 percent;

() over four years employment, an additional 30 percent.

(© A loan may not exceed $10,000 in a school year.

(d Proceeds from a teacher scholarship loan may be used only
for undergraduate expenses of books, tuition, required fees, room and
board, and the transportation expense for two round trips between the
loan recipient®s home and school.

Sec. 14.43.650.  SELECTION CRITERIA. () To be eligible for a
teacher scholarship loan, a student must

(1) be a graduate of a public or private high school in the
state, with sufficient credits to be admitted to an accredited college
or university;

(2 be enrolled in or show evidence of intent to enroll in
a degree program directed at a teaching career at the elementary or

secondary school level;
-3- SCSHB 504 (Fin)



HOUSE FIN/ K'E COMMITTEE
LETTER OF INTENT
FOR
COMMITTEE SUBSTITUTE FOR HOUSE BILL 504 (FINANCE)

It is the intent of the legislature that rural

displaced from their communities because of (a)
facilities,

students who are/"were
inadequate school

(b) by Division of Family and Youth Services (State of

Alaska, Department of Health and Social Services), (c) health
reasons, or (d) who have elected to or were required to attend a

school in an urban setting, will be given the same preference as

indicated ir AS 14.43.650(b), added by Section 1 of this bill. The
local school board shall

select these students on a cs.se-by-case
basis.

Al Adams, Chairman
House Finance Committee
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(3 meet: the conditions set by the student"s local school
board with respect to the district"s requirements for teachers in
particular subject areas; and

(4 submit to the local school board an application pro-
vided by the student financial aid committee under AS 14.A3.630(a)(d);
an application may be submitted six months before graduation from high
school.

() A local school board shall award teacher scholarship loans
giving a preference to applicants from rural schools who meet the
qualifications for a loan and taking into account the applicants”
academic records.

(©0 A student may not be awarded a scholarship loan under
AS 1A.A3.090 - 14.43.160 and a teacher scholarship loan under AS 14.-
43.600 - 14.43.700 for the same school year.

Sec. 14.43.700 DEFINITION. In AS 14.43.600 - 14.43.700, "rural"
means

(1 a community 1in the second, third, or fourth judicial
district of the state with a population of 4,500 or less that is not
connected by road or rail to Anchorage or Fairbanks; or

(2 a community in the first judicial district of the state
with a population of 4,500 or less.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.-

23 10 070(c)-
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HOUSE FINANCE COMMITTEE
LETTER OF INTENT
FOR
COMMITTEE SUBSTITUTE FOR HOUSE BILL 504 (FINANCE)

students who are/were

It ts the intent of the legislature that rural
inadequate school

displaced from their communities because of (a)
facilities, (b) by Division of Family and Youth Services (State of
Alaska, Department of Health and Social Services), (c¢) health

reasons, or (d) who have elected to or were required to attend a
school in an urban setting, will be given the same preference as
indicated in AS 14.43.650(b), added by Section 1 of this bill.

local school board shall select these students on a case-by-case

basis.

The

Al Adams, Chairman
House Finance Committee
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STATE OF ALASKA 1984 LEGISLATIVE SESSION
FISCAL NOTE

Revision Date: 3-20-84

REQUEST Page 1 of 2 ASCAL DETAIL

Bill/lResolution No.. c¢sHB504fFin'i Agency Affected: Education

Titie: Teacher Scholarship Program Category Affected: POStsecondarv
Loans Commission

Sponsor: Ffwes, HL”1bert, at. aL BRU, program or Subprograml!s) Affected:

Requestor: House Finance Sholarship Loan Fund

Date of Request: 3-20-84

EFENDTURESREVENUES. (Thousands of Dollars)
Fr &4 Fr 8 Fy 8 Fy 87 Fr 88 Fy 89

CPERATING
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
A0O0 SUPPLT'ES
500 EQUIPMENT
600 LAND k STRUCTURES
700 GRANTS, CLAIMS
300 MISCELLANEOUS

TOTAL CPHRATING N.A. -0- -0- -0- _o- -0-
CAPITAL N.A. 164.5 348. 8 554 .6 783. 7 830.8
RBVBENLE N-A. -0- -0- -0- -0- -0-

FUNDING  (Thousands of DoT ars)

GENERAL FUND N.A. 164.5 348.8 554.6 783. 7 830.8
FEDERAL FUNDS

OTHER

TOTAL

POSITIONS:
full-time N.A. -0- -0- -0- -0- -0-
PART-TIME 1

1EMPORARY

SO RE F RINCS TO CHSET HSCAL  IMPACT GF BILL:

ANALYSIS: Attach a separate page £pr analysis

prepared By: Kerry D Romesburg,, e Director Phone: 465-2854
Division: Ala-'a Commission 0 ndarv Ed. Date.  3-20-&4
Approved by Commissioner: Date:

Agency: *

Distribution (by Agency preparing fiscal note)
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(ies) 12/1/83



FISCAL ANALYSIS
CSHB504 (Fin) Page 2 of 2

March 20, 1934

Estimated number of teacher scholarship loans available:

FY85 80
FY86 160
FY87 240
FY88 320
FY89 320

Since a student may not borrow both a teacher loan and a standard
student loan, much of the cost would be off-set. The only add-on,
other than travel, would be for those eligible costs exceeding
$6,000. This is estimated to be $2,500 for 25 students in FY85, and
then is carried forward with a 6% inflation In future years. The
result for costs, other than travel are:

FY85 $ 62.5 FY87  $210.7 FY89  $315-7
FY86  $132.5 FY88 $297.8

Travel estimated costs are compiled upon the assumption that half the
students each year will attend in-state, and half will attend
out-of-state. Two roundtrip airline trips have been projected from
various Alaska sites to the following locations: Anchorage,
Fairbanks, Portland, Phoenix, and Los Angeles. The additional travel
costs are:

FY85  $102.2 FY87  $/43.9 FY89  $515-1
FY86  $k16.3 FYS8  $485-9



STATL OF ALASKA 19S< LEGISLATIVE SESSION
FISCAL NOTE

[Revision Pete:

REQUEST FISCAL DETAIL
Bill/Resolution No.: CSHB S04(Hess)Agency Affected: Education
Title: Teacher Scholarship Loans Program CategoryAffected:PostseconJory

Sponsor; Hayes, Hurlbcrt, et.ald. BKU,

Commission

Program orSubprogram!s) Affected:
Requestor: House HESS Scholarship Loans
Date of Request: 1-13-84 ~
EXPENDITURES/REVENUES: (Thousands of Dollars)
FY 84 FY 8S | FY Ec | FY 87 | FY 88 FY 89
OPERATING 1 1 1
100 PERSONAL SERVICES 1 1 1 1
TOC TRAVEL 1 1 1 1
SCO CONTRACTUAL 1 1 1 1
-Or. SUPPLIES 1 1 1 1 |
5CC ECUIPMENT 1 1 1 1 1
ECO LAND 4 STRUCTURES 1 1 1 1 1
7DC CRAMS, CLA1KS 1 1 1 1 i
ECO MISCELLANEOUS 1 ! 1 1
107AL OF 1 F.AT I NG N.A. 0 j 1- i 0 | 0 0
CAFITAL N.A. 1 1 1
REVENUE | N.A. . 1 L1 o 1 0 0
FUNDING: (Thousands of Dollars)
CENERAL FUND I- x -A - 62. 5 152.5 210. 297.8 515.7
rEDERAL FUNDS
CiriER
TOTAL
POSITION'S:
FUIL-T IFE 1 N.A. 0 [ 1 0 0 i 0
FART-TIKE 1 | 1 | |
TEMPORARY I 1 . i i i

SOURCE OF FUNDS TC OFFSET FISCAL IMPACT OF FILL:

ANALYSIS: Attach a separate page fpjr

Prepared By: Kerry D. Romesburc;
Division:Commission on Postsecon

Approved by Commissioner:

Agency:

Distribution (by Agency preparing fiscal

Legislative Finance

Legislative Sponsor

Requestor

Office of Management and Budget
Impacted Agency(ies)

analysis

Phone: 465-285-1
Date: 1-15-84

Date:

ncte):

12/1/83



H8504: Teacher Scholarship Proaram

Comments
1. Borrower must be a graduate from an Alaskan pub lic high school.

There are a number of private high schools which would have no students

eligible (Covenant High School - Unalakleet, Monroe High School -
Fairbanks, St. Mary's Catholic High School - St. Mary's, for example).
2. Borrower is eligiole to borrow up to the total cost of room and

board, tuition and fees, and books and supplies, or 510,000, whichever s
lower. Hence, only twenty or thirty students per year would borrow more

than the normal 56,000 student loan maximum.

3. Borrower must maintain good standing to continue receiving loans.
("C" average, enroll and complete 12 hours per term.)

4. Loans may not h awarded for more than 5 years of study.

5. Interest is 5* - repayment is 10 yea-s.

6. Section 14.43.630 requires the commission to actually transfer funds
to the school districts. vile feel that fund transfer to the district s
unnecessary step and should be eliminated. The funds should go to the
student (actually to the school in which t-he student enrolls) and not to

the district and then to the student.

7. Section 14.43.640 (b)(1) means that if a borrower does not teach



public school in Alaska, no loan forgiveness is possible - not even the

nomal 50% for which other loan borrowers are eligible.

Possible Amendments

1. Section 14.A3.630 amended to read:

Sec. 14 .43.630. AO 14INI STRATION. The teacher scholarship loan

program shall be administered by the stucent financial aid committee (AS
14.43.095) in accordance witn regulations adopted by the committee. The
committee snail allocate [DISTRIBUTE] the loan awards [FUNDS] available

for teacher scholarship loans annually to local school boards giving a
preference to school districts with a hicn percentage of students in
ethnic minorities and a low percentage of teachers in ethnic minorities.
The local school ooards shall select the -ecipients of the teacher

scholarship loans.

2. Section 14.43.640 amended to read:

Sec. 14.43.540. CONDITIONS OF LOANS. Eaco school district shall

award teacher scholarship loans subject c: the following conditions:

(1) the conditions provided in AS 14.43.120 apply except
no loans may be made to graduate st.cents [AND THE STATE SHALL REPAY
A PORTION OF A TEACHER SCHOLARSHIP .DAN UNDER AS 14.43.120 (j) ONLY
IF, IN ADDITION TO THE OTHER CRITERIA, THE BORROWER 1S ALSO Ef-PLOYED
AS A PUBLIC SCHOOL TEACHS' IN THE S--ATE DURING THE PERIOD FOR WHICH

THE LOAN IS FORGIVEN];

that



(2) if a borrower meets the conditions piovided in paragraoh
(1) of this section and is enployed as a public school teacher in the
district from which the borrower graduated, AS 14.43.120 (j) does not
apply, but rather, the portion of the loan that shall be paid by the
state is the following percentages of the total loan received plus

interest up to a total of 100 percent of the total loan:

(A) one year employment, 15 percent;

(B) two years employment, an additional 15 percent:

(C) three years employnenl, an additional 15 percent;
(D) four years employment, an additional 25 percent;
(E) over four years employment, an additional 30

percent; and

(3) a loan may not exceed 510,330 in a school year.

Section 14.43.650 amended to read:

Sec. 14.43.650. SELECTION CRITERIA, (a) To be eligible for a

ner scholarship loan, a student must

(1) be a graduate of, or scheduled for graduation ithin six
months from, an Alaskan [A STATE PUBLIC] high school, with sufficient

credits to be admitted to an accredited college or university;

(2) be enrolled in or show evicence of intent to enroll in a
degree program directed at a teaching career at the elementary or

secondary school level; and



C)

(3) meet the conditions set by the student's local school
district with respect to the district's requirements for teachers in

particular subject areas.

Estimated number of teacher scholarsnip loans available

FY35 30
FY35 160
FY37 240

88 320

FYS9 320
2. Since a student may not borrow both a teacher loan and a standard
student loan, much of the cost would be off-set. The only add-on would bo
for those eligible costs exceeding £5,0CO. Tnis is estimated to be $2,500

for 25 students in FY35, and then carrieo forward with a 6v, inflation in

future years.



HOUSE JOURNAL

HOUSE FINANCE COMMITTEE
LETTER OF INTENT
FOR
COMMITTEE SUBSTITUTE FOR HOUSE BILL 504 (FINANCE)

It Is the intent of the legislature that rural students who are/were
displaced from their communities because of (@ inadequate school
facilities, () by Division of Family and Youth Services (State of
Alaska, Department of Health and Social Services), (¢ health
reasons, or (d) who have elected to or were required to attend a
school in an urban setting, will be given the same preference as
indicated in AS 14.43.650(b), added by Section 1 of this bill. The

local school board shall select these students on a case-by-case
basis.

Al Adams, Chairman
House Finance Committee



8 44.47.530 Alaska Statutes Supplement g 4447 bbs

Sec. 44.47.530. Annual report. To further -ensure effective
budgetary decision making by the legislature, the division shall
present acomplete accounting of the housing assistance revolving fund
to the legislature by January 10 of each year. The accounting shall b*
audited by an independent outside auditor and shall include a full
description ofall mortgage loan interest and principal repayments and
program receipts, including mortgage loan commitment fees, received
by or accrued to the division during the preceding fiscal year, and nil
income earned on assets ofthe division during that period, (§ 17 ch 107
SLA 1983)

Effective dates. — Section 29, cn. 102, July 28, 1983, in accordance with AS
SLA 1983, makes this section effective 01.10.070(c)-

Sec. 44.47.560. Definitions. In AS 44.47.360 — 44.47.560,

(1) "director” means the director of the division of housing assis-
tance;

(2) "division” means the division of housing assistance;

(3) "housing” means owner-occupied, single-family housing and
owner-occupied duplexes;

(4) "nonconforming housing” means housing which does not conform
to minimum building standards under any state or federal program
that provides loans for housing purchases.

(5) "rural” means

(A) acommunity in the second, third, or fourth judicial district of the
state with a population of 4,500 or less that is not connected by road
or rail to Anchorage or Fairbanks; or

(B) a community in the first judicial district of the state with a
population of 4,500 or less;

(6) "rural housing” means housing, whether or not it s
nonconforming housing, that is located in a rural area of the state
(8 73 ch 106 SLA 1980; am § 50 ch 113 SLA 1982)

Effect of amendments. — The 1982
amendment added paragraphs (5) und (6).

Article 10. Local Boundary Commission.

Section
565. Local boundary commission
1 el
Sec. 44.47.565. Local boundary commission. There is in the
Department of Community and Regional Affairs a local boundary com-
mission. The local boundaiy commission consists of five member*
appointed by the governor for overlapping five-year terms. One hi6”"’
her shall be appointed from each of the fourjudicial districts described
in AS 22.10.019 and one member shall be appointed from the state at

256

44,47 .583

urge. The rr
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tOch 59

Effect of an
inendment sui
ascribed in A

Sec. 44.41

.Stated inSla
City of Haiti

“ite No. 5067).
Article
-cction

TO. Deduratio
620. Senior citi

Sec. 44.41
e serious sh
vailable at’
iv older. The
re to provic
Jevelopmen
mxpense that
1113 sLA

Sec. 44.41
1 created in
mnior citizei
ion or throi
grants to m
designated a
levenue c(l
mousing. A g
0 municipal

(b) Applic.

form prescril
(lie need foi
feasibility of
:hat shall dt
(lie proposed

(c) Al pro;
procurement

are public fa

(d) Thede

of this sectio
14.62) apply



cCoMMITTEE R EPORT

S ENATE

FURTHER: FINANCE

3/26/84
Date
Mr. President
The Committee on JUDICIARY considered CSHB 504 (Fin)

establishing the teacher scholarship loan program; efd.

and (a majority of the committee) (the committee) reports it back with
the following recommendations:

1 do pass
] do pass with attached amendment(s)
U replace withh-ei?—atkrpt J$cs for *-/ \
1 " new title - v
same-ETtlc-—ar\d recommends
] and attached a "LETTER OF INTENT" [ 1 NEW FISCAL NOTE
1 reports it back without recommendation
] recommends referral to Committee
EMBERS SIGNING MEMBERS HAVING
DO PASS OTHER -RECOUMSNDAT IONS
w
i/C-
Chairman
A J (9

Chairman recommendation
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Offered: 4/30/84
Referred: Finance

Original sponsors: Hayes, Hurlbert,

Adams, et al

IN THE HOUSE BY THE JUDICIARY COMMITTEE

SENATE CS FOR CS FOR HOUSE BILL NO. 504 (Judiciary)
IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act establishing the teacher scholarship loan

BE

program; and providing for an effective date."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.43 is amended by adding new sectionsto read:

ARTICLE 7. TEACHER SCHOLARSHIP LOAN PROGRAM.

Sec. 14.43.600. FINDINGS AND INTENT. (a) The legislature finds
that there is a wide and unacceptable disparity between the distribu-
tion of Native teachers and Native students 1in rural elementary and
secondary schools in the state. Many rural schools have virtually no
Native teachers and no non-Native students. The undesirable effects
of this disparity include the following:

(€8] there 1is a serious weakness 1in the ability of teaching
staffs in rural schools to foster a sense of Native traditions and
cultures 1in the Native students;

(2) many rural students are forced to exist in two entirely
separate situations: the essentially traditional atmosphere of many
Native homes, and the essentially modern atmosphere of the classroonm;

(3) almost no Native students return to rural schools to
teach, continuing the imbalance and exacerbating its effects; and

4) there 1is an annual turnover of 40 percent among teach-
ers in rural educational attendance areas in the state.

(b) The legislature further finds that existing programs have
failed to increase the proportion of Natives teaching in rural

schools. Therefore, it is the intent of the legislature to establish

-1- SCS CSHB 504(Jud)
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the teacher scholarship loan program to encourage rural high school
graduates to return to rural schools as teachers and relieve the
conditions described in this section.

Sec. 14.43.610. PROGRAM ESTABLISHED. There 1is established the
teacher scholarship loan program to provide an incentive for rural
high school graduates to pursue teaching careers in public rural
elementary and secondary schools in the state.

Sec. 14.43.620. TEACHER SCHOLARSHIP REVOLVING LOAN FUND. There
is created a teacher scholarship revolving loan fund. The fund shall
be used to make scholarship loans to students selected under AS 14_-
43.600 - 14.43 700. All repayments of principal and interest on
teacher schola .ip loans shall be paid into the teacher scholarship
revolving loan fund and shall be used to make new teacher scholarship
loans. If estimated funds available from teacher scholarship loan
repayments are 1inadequate to fully fund estimated teacher scholarship
loans for any fiscal year, additional funding from the general fund
may be requested and appropriated for that year.

Sec. 14.43.630. ADMINISTRATION. (a) The teacher scholarship
loan program shall be administered by the student financial aid com—
mittee (AS 14.43.095) 1in accordance with regulations adopted by the
committee. The committee shall

(1) allocate the loan awards available for teacher scholar—
ship loans annually to local school boards giving a preference to
rural school districts; and

(2) develop and distribute to the local school boards an
application form for teacher scholarship loans; the form shall 1include
a requirement that the applicant supply a high school academic trans —
cript and a statement of intent to enter a teaching career in public

schools at the elementary or secondary school level in the state.

SCS CSHB 504(Jud) -2-
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(b) The 1local school boards shall select the recipients of the
teacher scholarship loans according to the criteria in AS 14.43.650.

Sec. 14.43.640. CONDITIONS OF LOANS. (a) The conditions pro-
vided in AS 14.43.120 apply to teacher scholarship loans except as
otherwise provided in this section.

(b) If a borrower meets the conditions provided in (a) of this
section and is employed as a teacher in a public rural elementary or
secondary school, the portion of the loan that shall be paid by the
state, notwithstanding AS 14.43.120(jJ ), 1is the following ©percentages
of the total loan received plus interest up to a total of 50 percent
of the total loan:

(1) one year employment, 10 percent;

(2) two years employment, an additional 10 percent;

(3) three years employment, an additional 10 percent;

4) four years employment, an additional 10 percent;

(5) over four years employment, an additional 10 percent.

(c) A loan may not exceed $7,500 in a school year.

(d) Proceeds from a teacher scholarship loan may be used only
for undergraduate expenses of books, tuition, required fees, room and
board, and the transportation expense for two round trips between the
loan recipient®s home and school.

Sec. 14.43.650. SELECTION CRITERIA. (a) To be eligible for a
teacher scholarship loan, a student must

(¢D) be a graduate of a public or private high school in the
state, with sufficient credits to be admitted to an accredited college
or university;

(2) be enrolled in or show evidence of intent to enroll in
a degree program directed at a teaching career at the elementary or

secondary school level;

3- SCS CSHB 504 (Jud)
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(3) meet the conditions set by the student®"s local school
board with respect to the district"s requirements for teachers in
particular subject areas; and

(€)) submit to the local school board an application pro*
vided by the student financial aid committee under AS 14.43.630(a)(3);
an application may be submitted six months before graduation from high
school.

(b) A local school board shall award teacher scholarship loans
giving a preference to applicants fronm rural schools who meet the
qualifications for a loan and taking into account the applicants”
academic records.

(c) A student may not Dbe awarded a scholarship loan under
AS 14.43.090 - 14.43.160 and a teacher scholarship loan under AS 14.-
43.600 - 14.43.700 for the same school year.

Sec. 14.43.700. DEFINITION. In AS 14.43.600 - 14.43.700,
"rural™ means a community in the state with a population of 4,500 or
less.

Sec. 2. This Act takes effect immediately 1in accordance with AS 01.-

10.070(c) .

SCS CSHB 504 (Jud) -4-
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Offered: 3/21/84
Referred: Rules

Original sponsors:

IN THE HOUSE

Hayes, Hurlbert,
Adams, et al

BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 504 (Finance)
N THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act establishing the teacher

BE IT ENACTED BY T

* Section 1. A

ART

Sec. 14.
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the teacher scholarship loan program to encourage x-ural high school
graduates to return to rural schools as teachers and relieve the
conditions described in this section.

Sec. 14_A3.610. PROGRAM ESTABLISHED. There is established the
teacher scholarship loan program to provide an incentive for rural
high school graduates to pursue teaching careers 1in rural elementary
and secondary schools in the state.

Sec. 14.43.620. TEACHER SCHOLARSHIP REVOLVING LOAN FUND. There
is created a teacher scholarship revolving loan fund. The fund shall
be used to make scholarship loans to students selected under AS 14.-
43.600 - 14.43.700. All repayments of principal and interest on
teacher scholarship loans shall be paid into the teacher scholarship
revolving loan fund and shall be used to make new teacher scholarship
loans. If estimated funds available from teacher scholarship loan
repayments are 1inadequate to fully fund estimated teacher scholarship
loans for any fiscal year, additional funding from the general fund
may be requested ana appropriated for that year.

Sec. 14.43.630. ADMINISTRATION. (a) The teacher scholarship
loan program shall be administered by the student financial aid com-
mittee (AS 14.43.095) in accordance with regulations adopted by the
committee. The committee shall

(l) allocate the loan awards availau.e for teacher scholar-
ship loans annually to local school boards giving a preference to
rural school districts; and

(2) aevelop and distribute to the local school boards an
application form for teacher scholarship loans; the form shall include
a requirement that the applicant supply a high school academic trans-
cript and a statement of intent to enter a teaching career at the

elementary or secondary school 1level 1in the state.

CSHB 504 (Fin) -2-



(b) The local school boards shall “.elect the recipients of
teacher scholarship loans according to the criteria in AS 14.43.650.

Sec. 14.43.640. CONDITIONS OF LOANS. (a) The conditions pro—
vided in AS 14.43.120 apply to teacher scholarship loans except as
otherwise provided in this section.

() If a borrower meets the conditions provided in (a) of this
section and is employed as a teacher in a rural elementary or secon—
dary school, the portion of the loan that shall be paid by the state,
notwithstanding AS 14.43.120(j ), is the following percentages of the
total 1loan received plus interest up to a total of 100 percent of the
total loan:

(¢D) one year employment, 15 percent;

(2) two years employment, an additional 15 percent;

3) three years employment, an additional 15 percent;

%) four years employment, an additional 25 percent;

(5) over four years employment, an additional 30 percent.

(c) A 1loan may not exceed $10,000 in a school year.

(d) Proceeds from a teacher scholarship loan may be used only
for undergraduate expenses of books, tuition, required fees, room and
board, and the transportation expense for two rr md trips between the
loan recipient®s home and school

Sec. 14.43.650. SELECTION CRITERIA. (a) To be eligible for a
teacher scholarship loan, a student must

(1) be a graduate of a public or private high school in the
state, with sufficient credits to be admitted to an accredited college
or university;

(2) be enrolled in or show evidence of intent to enroll in
a degree program directed at a teaching career at the elementary or

secondary school level;
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3) meet the conditions set by the student®s local school
board with respect to the district"s requirements for teachers in
particular subject areas; and

(4) submit to the 1local school board an application pro—
vided by the student financial aid committee under AS 1.4.43.630(a)(3);
an application may lie submitted six months before graduation from high
school.

(b) A local school board shall award teacher scholarship loans
giving a preference to applicants fronm rural schools who meet the
qualifications for a loan and taking into account the applicants™
academic records.

(c) A student may not be awarded a scholarship loan under
AS 14.43.090 - 14.43.160 and a teacher scholarship loan under AS 14.-
43.600 - 14.43.700 for the same school year.

Sec. 14.43.700 DEFINITION. In AS 14.43.600 - 14.43.700, "rural™
means a community in the state with a population of 4,500 or less.

Sec. 2. This Act takes effect immediately 1in accordance with AS 01.-

10.070(c).
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Legislative Sponsor
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FISCAL ANALYSIS
SCSCSHB504

May 1, 1984

Estimated number of teacher scholarship loans available:

FY85 80
Fy86 160
FY87 240
Fy88 320
FY39 320

Since a student may not borrow both a teacher loan and a standard

student loan, much of the cost would be off-set. The only add-on
other than travel, would be for those eligible costs exceeding
$6,000. This 1is estimated to be $1,500 for 25 students in FY85, and
then 1is carried forv/ard with a 5% inflation in future years. The

result for costs, other than travel are:

FY85 $37.5 FY87 $126.4 FYc3 $189.4
Fy86 $79.5 Fvy88 $178.7

Travel estimated costs are compiled upon the assumption that half the
students each year will attend in-state, and half will attend

out-of-state. Two roundtrip airline trips have been projected from
various Alaska sites to the following locations: Anchorage,
Fairbanks, Portland, Phoenix, and Los Angeles. The additional travel

costs are:

FYss $ 52.6 FY87 $183.8 FY39 $276.9
FY86 s111.5 Fy88 $"61.2



CONFERENCE COMMITTEE REPORT

DATE: 5/2D/84
Mr. President:
Mr. Speaker:
The Conference Committee which has had

CSHB 504 (Fin) (establishing the teacher scholarship loan program;efd)
and

SCS CSHB 504 (Jud) (same title)

under consideration, recommends that

Conference CS for House Bill No. 504 (An Act establishing the
teacher scholarship loan program? efd}

he adopted.

Senate Members: / House Members:

Representative Hurlbert, Chairman

Senator Ray /J”D 1

Representative Davis

H/S 55 (Rev. 11/73)
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Original sponsors: Hayes, Hurlbert,

Adams, et al

IN THE HOUSE BY THE CONFERENCE COMMITTEE

CONFERENCE CS FOR HOUSE BILL NO. 504
IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act establishing the teacher scholarship loan

program; and providing for an effective date."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.43 is amended by adding new sections to read:

ARTICLE 7. TEACHER SCHOLARSHIP LOAN PROGRAM.

Sec. 14.43.600. FINDINGS AND INTENT. (@) The legislature finds
that there is a wide and unacceptable disparity between the distribu-
tion of Native teachers and Native students in rural elementary and
secondary schools iIn the state. Many rural schools have virtually no
Native teachers and no non-Native students. The undesirable effects
of th.;s disparity include the following:

(1) there 1i1s a serious weakness iIn the ability of teaching
staffs in rural schools to foster a sense of Native traditions and
cultures iIn the Native students;

(2 many rural students are forced to exist in two entirely
separate situations: the essentially traditional atmosphere of many
Native homes, and the essentially modern atmosphere of the classroom;

(3 almost no Native students return to rural schools to
teach, continuing the imbalance and exacerbating its effects; and

(4) there 1is an annual turnover of 40 percent among teach-
ers in rural educational attendance areas in the state.

) The legislature further finds that existing programs
failed to increase the proportion of Natives teaching 1in rural
schools. Therefore, it is the intent of the legislature to establish
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the teacher scholarship loan program to encouragerural high school
graduates to return to rural schools as teachers and relieve the
conditions described in this section.

Sec. 14.43.610. PROGRAM ESTABLISHED. There 1s established the
teacher scholarship Qloan program to provide an incentive for rural
high scnool graduates to pursue teaching careers in rural elementary
and secondary schools in the state.

Sec. 14.43.620. TEACHER SCHOLARSHIP REVOLVING LOAN FUND. There
IS created a teacher scholarship revolving loan fund. The fund shall
be used to make scholarship loans to students selected under AS 14.-
43.600 - 14.43.700. All repayments of principal and interest on
teacher scholarship loans shall be paid into the teacher scholarship
revolving loan fund and shall be used to make new teacher scholarship
loans. IT estimated funds availablefrom teacher scholarship loan
repayments are i1nadequate to fully fund estimated teacher scholarship
loans for any fiscal year, additional funding from the general fund
may be requested and appropriated for that year.

Sec. 14.43.630. ADMINISTRATION. (€)) The teacher scholarship
loan program shall be administered by the student financial aid com-
mittee (AS 14.43.095) 1i1n accordance with regulations adopted by the
committee. The committee shall

(1) allocate the loan awards available for teacher scholar-
ship Qloans annually to local school boards giving a preference to
rural school districts; and

(2 develop and distribute to the local school boards an
application form for teacher scholarship loans; the form shall include
a requirement that the applicant supply a high school academic trans-
cript and a statement of intent to enter a teaching career at the

elementary or secondary school Ilevel iIn the state.

504 2.
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(b) The 1local school boards shall select the recipients of the
teacher scholarship loans according to the criteria in AS 14.43.650.

Sec. 14.43.640. CONDITIONS OF LOANS. (8 The conditions pro-
vided in AS 14.43.120 apply to teacher scholarship Qloans except as
otherwise provided iIn this section.

() IT aborrower meets the conditions provided in (@ of this
section and is employed as a teacher iIn a rural elementary or secon-
dary school, the portion of the loan that shall be paid by the state,
notwithstanding AS 14.43.120(jJ), 1is the following percentages of the
total loan received plus iInterest upto a total of 100 percent of the
total loan:

(1) one year e oloyment, 15 percent;

(2 two years employment, an additional 15 percent;

(3 three years employment, an additional 15 percent;

(4) four years employment, an additional 25 percent;

(5) over four years employment, an additional 30 percent.

(© A loan may not exceed $7,500 in a school year.

(d Proceeds from a teacher scholarship loan may be used only
for undergraduate expenses of books, tuition, required fees, room and
board, and the transportation expense for two round trips between the
loan recipient®™s home and school.

Sec. 14.43.650. SELECTION CRITERIA. (@ .To be eligible for a
teacher scholarship loan, a student must

(1) be a graduate of a public or private high school in the
state, with sufficient credits to be admitted to an accredited college”
or university;

(2 be enrolled in or show evidence of intent to enroll in

a degree program directed at a teaching career at the elementary or

secondary school level;

-3- CCSHB 504
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(©)) meet the conditions set by the student"s 1lo

board with respect to the district®"s requirements for teachers in

particular subject areas; and

vided by the student financial

(A submit to the local school

board an application pro-

aid committee under AS 14.A3.630(a)(3);

an application may be submitted six months before graduation from high

school.

giving a preference

®)

A local school board shall award teacher scholarship loans

to applicants from rural schools who meet the

qualifications for a loan and taking 1into account the applicants”

academic records.

(¢ A student may not be awarded a scholarship loan under AS 14.

A3.090 - 14_A3.160 and a teacher scholarship loan under AS 14.43.600 -

14.43.700 for the same school year.

Sec.

“"rural"

14.43.700. DEFINITION. In
means

(1) a community iIn the second,

AS 14.43.600 - 14.43.700,

third, or fourth judicial

district of the state with a population of 4,500 or less that is not

connected by road or rail

to Anchorage or Fairbanks; or

(2 a community iIn the first judicial district of the state

with a population of 4,500 or less.

* Sec.

10.070(c) -

CCSHB 504
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This Act takes effect immediately
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Offered: 4/30/89
Referred: Finance

Original sponsor: Martin

IN THE HOUSE BY THE JUDICIARY COMMITTEE

CS FOR HOUSE BILL NO. 505 (Judiciary)
IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to insurance; and providing for
effective date."
BEIT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 21.09.200 is amended by adding a new subsection
read:
(e) An insurer shall pay to the division $100 for each day
insurer fails to file the annual statement in the form required

within the time established in (a) of this section. The authority

an

to

the

and

of

the insurer to enter into new obligations or issue new or renewal

policies of insurance in this state may be suspended by the director

if the annual statement has not been filed by March 1.
* Sec. 2. AS 21.09.260 is amended to read:

Sec. 21.09.260. VIOLATIONS - PENALTIES. An insurer that
director determines, following an appropriate hearing as provided
AS 21.06.170 - 21.06.230, has violated [VIOLATING] the provisions
AS 21.09.220 - 21.09.250 1is subject to a civil penalty of [GUILTY
MISDEMEANOR AND UPON CONVICTION IS PUNISHABLE BY A FINE] not more

$2,500 [$500] for each violation. The [IN THE EVENT OF CONVICTION

the

in

of

OF A

than

THE

INSURANCE] director may suspend or revoke the license of the insurer

for a violation of AS 21.09.220 - 21.09.250, but violation
[SHALL] not invalidate the 1insurance contract.
Sec. 3. AS 21.22.170 1is amended to read:

Sec. 21.22.170. VIOLATIONS [CRIMINAL PENALTY]. An insurer

does

that

the director determines, following an appropriate hearing as provided

-1- CSHB 505(Jud)
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in AS 21.06.170 - 21.06.230, is guilty of a wilful violation of
AS 21.22.010 - 21.22.200 is subject to a civil penalty L, UPON
CONVICTION, PUNISHABLE BY A FINE] of not more than $25,000 [$10,000].
A person who 1is not an insurer and who the director determines,
following an appropriate hearing as provided in AS 21.06.170 -
21.06.230, to be [IS] guilty of a wilful violation of AS 21.22.010 -
21.22.200 is subject to a civil penalty [, UPON CONVICTION, PUNISHABLE
BY A FINE] of not more than $15,000 [$5,000 OoR, IF THE WILFUL
VIOLATION INVOLVES THE DELIBERATE PERPETRATION OF A FRAUD UPON THE
DIRECTOR, BY IMPRISONMENT FOR NOT MORE THAN TWO YEARS, OR BY BOTH FINE
AND IMPRISONMENT].

* Sec. 4. AS 21.27.010(d) isamended to read:

(d) A person t'rat the director determines, following an
appropriate hearing as provided in AS 21.06.170 - 21.06.230, has
violated [VIOLATING] this section is subject to a civil penalty

[PUNISHABLE BY A FINE] of not more than $2,500 [$500 AND IMPRISONMENT
FOR NOI”MORE THAN SIX MONTHS] for each [INSTANCE OF A] violation.
* Sec. 5. AS 21.27.360(a) is amended to read:

(a) An agent or other representative of an insurer involved in
the procuring or 1issuance of an insurance contract shall report to the
insurer the exact amount of consideration charged as premium for the
contract. The amount charged shall be shown in the contract and in
the records of the agent. [EACH WILFUL VIOLATION OF THIS PROVISION
SHALL CONSTITUTE A MISDEMEANOR.]

*Sec. 0. AS 21.27.360(c) isamended to read:

(c) An agent, solicitor, or broker who, not being lawfully
entitled to [THE] funds, is determined by the director. fcllowing an
appropriate hearing as provided in AS 21.06.170 - 21.06.230, to have

diverted or appropriated [DIVERTS OR APPROPRIATES] them or any portion

CSHB 505(Jud) -2-
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of them to personal [HIS OWN] use, 1is subject to a civil penalty not
to exceed $25,000 for each violation [SHALL BE GUILTY OF EMBEZZLEMENT,
AND SHALL BE PUNISHED AS PROVIDED IN THE CRIMINAL STATUTES OF ALASKA
FOR THE CRIME OF EMBEZZLEMENT].

*Sec. 7. AS 21.27.440 is amended to read:

Sec. 21.27.440. CIVIL PENALTIES [FINES] MAY BE IMPOSED. After
hearing and in addition to or in lieu of the suspension, revocation,
or refusal to renew a license, the director may levy a civil penalty
[FINE] upon :he licensee not to exceed $2,500 [OF NOT LESS THAN $25
AND NOT MORE THAN $250]. The order lev ing thecivil penalty [FINE]
shall specify the period within which the civil penalty [FINE] shall
be fully paid, which period may not be less than 15 or more than 30
days from the date of the order. Upon failure to pay tht ~ivil pen-
alty [FINE] when due, the director shall revoke the licenses of the
licensee if not already revoked. The civil penalty [FINE] shall be
paid by the director to the commissioner of revenue for deposit 1in the
general fund.

*Sec. 8. AS 21.27.450 is amended to read:

Sec. 21.27.450. FINE 1IN LIEU OF ACTION AGAINST THE LICENSE
[SUSPENSION, REVOCATION, OR REFUSAL]. Upon the hearing of an appeal
from an order suspending, revoking, or refusing to renew a license
issued under this chapter, the court, if it finds that the licensee is
guilty of violation of the law and if it considers the suspension,
revocation, or refusal to renew the license too severe a penalty under
the facts as found, may instead impose a fine of not more than $2,500
[$500]. Payment of the fine within 10 days after 1its imposition shall
reinsate, restore, or renew the license.

* Sec. 9. AS 2.1.33.320 is amended to read:

Sec. 21.33.320. RECORDS OF INSUREDS. In order that the director

-3- CSHB 505(Jud)



may effectively administer this chapter, each person who has placed
insurance with an unauthorized insurer shall, wupon the director”s
order, produce for the [HIS] examination of the director all policies
and other documents evidencing the insurance [,] and shall disclose to
the director the amount of premiums paid or agreed to be paid for the
insurance. For each refusal to obey the order the ;erson is subject
to a civil penalty [, UPON CONVICTION, IS GUILTY OF A MISDEMEANOR.
PUNISHABLE BY A FINE] of not more than S2,500 following an appropriate
hearing as provided in AS 21.06.170 - 21.06.230 [$500] .
* Sec. 10. AS 21.36 1is amended by adding new sections to read;

Sec. 21.36.360. FRAUDULENT OR CRIMINAL INSURANCE ACTS. (a) A
person may not commit a fraudulent or criminal 1insurance act involving
an insurance transaction that is subject to the provisions of this
title. The penalty for a fraudulent or criminal insurance act de-
scribed in this section 1is in addition to a civil penalty levied u der
this title.

(b) A fraudulent insurance act 1is committed by a person who,
with intent to injure, defraud, or deceive

(¢D) collects a sum as premium or charge for insurance if
the insurance has not been provided or is not in due course to be
provided, subject to acceptance of the risk by the insurer, by an
insurance policy authorized under this title;

(2) presents to an insurer a written or oral statement in
support of a claim for payment or other benefit under an insurance
policy, knowing that the statement contains false, incomplete, or
mislead! .g information concerning a matter material to the claim;

(3) assists or conspires with another to prepare or make a
written or oral statement that is presented to an 1insurer in support

of a claim for a benefit under an insurance policy, knowing that the

CSHB 505 (Jud) -4-



statement contains false, incomplete, or misleading information con—
cerning a matter material to the claim;

(4) wilfully collects as premium or charge for 1insurance a
sum in excess of the premium or charge applicable to the mmsurance as
specified in the policy by the insurer in accordance with the applic—
able classifications and rates approved by the director, or in cases
where classifications and rates are not subject to approval, the
premiums and charges applicable to the insiranee as specified in the
policy and fixed by the insurer-;

(5) fails to make disposition of funds received or held or
misappropriates funds received or held representing premiums or return
premium; or

(6) fails to pay its tax liability under this title when

(c) A fraudulent insurance act is committed by a person forming
or proposing to form an insurer, an insurance holding corporation, a
stock corporation to finance an insurer or insurance production, a
corporation to manage an insurer, a corporation t.- be attorney 1in fact
for a reciprocal insurer, or a syndicate for any of these purposes
that advertises, or solicits or receives funds, agreement, stock
subscription, or membership on account unless the person has applied
for and has received from the director a solicitation permit as re—
quired by AS 21.G9.

(d) A fraudulent insurance act is committed by a person who
makes a false sworn statement which the person does not believe to be
true as to matter material to an examination, 1investigation or hearing
of the division.

(e) A fraudulent insurance act is committed by a person if

(1) as to a matter material to an examination,

-5- CSHB 505 (Jud)
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made,
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state who acts as an insurance agent, broker, solicitor, or adjuster
without being licensed by the director. A criminal 1insurance act is

committed by an agent, broker, or solicitor who solicits or takes

application for, procures, or places for others any insurance for

which the person is not licensed or for which the license of the

person has been suspended or revoked. This subsection does not apply

to a person described iri AS 21.27.520 or to a person securing and

forwarding information required for the purposes of group insurance

covering the unpaid balance or remaining payments proposed to be made

in connection with the purchase of merchandise or services if no

commission or other compensation is payable on account of the insur—
ance to the person.

(k) Acriminal insurance act 1iscommitted by an agent, general
agent, broker, or solicitor who knowingly compensates or offers to
compensate 1iIn any manner a person other than an agent, general agent,
broker, or solicitor licensed in this or another state or province,
for procuring or in any manner helping to procure applications for or
to place insurance 1in this state. This subsection does not apply to
the payment of compensation that 1is not contingent upon volume of
business transacted in the form of salaries to the regular employees
of the agent, general agent, broker, or solicitor.

(¢D) Acriminal insurance act iscommitted by a person who has
placed insurance with an unauthorized insurer and refuses to obey an
order by the director to produce for examination all policies and
other documents evidencing the insurance and the amount of premiums
paid or agreed to be paid for the 1insurance.

(m) A criminalinsurance actis committed by adirector of
domestic stock or mutual insurer who votes for or concurs in a decla—

ration or payment of a dividend to stockholders or members other than
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as authorized under AS 21.69.490 - 21.69.500.

(n) A criminal insurance act 1is committed by an agent or other
representative of aninsurer involved in the procuring or 1issuance of
an insurance contract who intentionally fails to report to the 1insurer
the exact nount of consideration charged as premium for the —contract
and to maintain records showing that information.

(o) A fraudulent insurance act iscommitted by aperson who,
with intent to injure, defraud, or deceive, knowingly makes a false or
fraudulent statement or representation in or with reference to an
application for 1insurance.

p) A fraudulentinsurance act 1is committed by aperson who
violatesa provision of this title or a vregulation issued under it.

(qQ) A fraudulentor criminal insurance act described 1in

(1) (b) of this section that is committed to obtain $10,000
or more is a class B felony,

(2) (c) or (d) of this section is a class B felony;

3) (b) of this section that is committed to obtain $500 or
more but less than $10,000 is a class C felony;

4) (), (), (), or (h) of this section is a class C
felony;

(5) (b) of this section that is committed to obtain less
than $500 is a class A misdemeanor;

(6) (), (), k), (1), or (m) of this section is a class A
misdemeanor; and

(7) (o) of this section is a class B misdemeanor;

(=) (p) of this section is a class B misdemeanor unless
another specific penalty 1is provided for the violation of the provi-
sion.

Sec. 21.36.370. EXCEPTIONS. For the purpose of AS 21.36.360,

CSHB 505(Jud) -8-



the following actions are not considered a premium or charge for
insurance:

(l) the charging and collection by surplus line brokers
licensed under AS 21.33 of the amount of applicable state and federal
taxes and filing fees under AS 21.33.220 - 21.33.230;

(2) the charging and collection by a life insurer of
amounts actually to be expended for medical examination of an appli—
cant for life insurance or for reinstatement of a life insurance
policy.

Sec. 21.36.380. NOTICE ON CLAIM FORM. A claim form shall con—
tain a statement that states in substance the following: "A  person
who knowingly and with intent to injure, defraud, or deceive an insur—
ance company files a claim containing false, 1incomplete, or misleading
information 1is guilty of a felony.” A lack of the statement on a
claim form does not constitute a defense to prosecution under this
title.

Sec. 21.36.390. NOTICE TO LIRECTOR. (a) An insurer that has
reason to believe that a fraudulent :m has been made against it
shall send the director \ report dis osing information that the
director may require.

(b) An insurer, employee or agent of an insurer or another
person acting without malice 1is not subject to civil liability for the
filing of the report or furnishing other information required by this
section or by the director.

(c) The director shall investigate facts reported under this

section and shall refer facts indicating a violation of law to the

appropriate 7 ecutor.
Sec. 21.36.400. CO"JIDENTIALITY. (a)The papers, reports,
docunents, and evidence receivedunder AS 21.36.390 or an
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investigation arising out of information received under AS 21.36.390
are not subject to public inspection for SO0 long as the director
considers confidentiality to be in the public interest or reasonably
necessary to complete an investigation or protect the person investi-
gated from unwarranted 1injury. Papers, 1i-eports, documents, and evi-
dence relative to an investigation under this section are confidential
and not subject to subpoena unless, after notice to the director and a
hearing, a court determines the director would not be unduly hindered
by public inspection.

(b) An investigator of the director is not subject to subpoena
in a civil action by a court of this state to testify concerning a
matter that the investigator has knowledge of under a pending insur-
ance fraud investigation by the director.

Sec. 21.36.610. OUT-OF-STATE INVESTIGATIONS. (a) If material
the director seeks to obtain is located outside the state, the mater-
ial may be made available to the director to examine at the place
where the material 1is located. The director may designate representa-
tives, 1including officials of the state in which the material is
located, to inspect the material on behalf of the director.

(b) The director may respond to a request from an official of
another state under procedures established in (a) of this section.

* Sec. 11. AS 21.39.160(a) 1is amended to read:

(a) If the [THE] director [MAY, IF  HE] finds, following an
appropriate hearing, that a person or organization has violated a
provision of this chapter, the director may 1impose a civil penalty not
to exceed $200 or the actual amount of gain, whichever is greater, [OF
NOT MORE THAN $50] for each violation, but if the director [HE] finds
the violation to be wilful the director [HE] may 1impose a penalty of

$2.000 or three times the actual amount of gain, whichever iz greater,
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[OF NOT MORE THAN $500] for each violation. The penalties may Dbe in
addition to any other penalty provided by law. In this section,
Yain” means the difference between the amount actually charged and
the amount that should have been charged under applicable filings of
the person or organization.

Sec. 12. AS 21.66.160 is amended to read:

Sec. 21.66.160. PENALTIES. An officer, director, agent or
employee of a company determined by the director, following an appro-
priate hearing as provided in AS 21.06.170 - 21.06.230, to have [WHO],
before obtaining a certificate of authority from the director or after
a revocation of a certificate of authority [THEREOF] by the director”
issued [AND WHILE IN DEFAULT UNDER THIS CHAPTER ISSUES] a policy of
title insurance or certificate of title on property in this state [.]
or engaged [WHO ENGAGES] in title insurance business in this state,
[1S GUILTY OF A MISDEMEANOR AND] 1is subject to a civil penalty [A FINE
OF] not to exceed $2,500 [$500 OR IMPRISONMENT NOT T0 EXCEED SIX
MONTHS OR BOTH].

Sec. 13. AS 21.66.430(a) 1is amended to read:

(a) If the director finds, following an appropriate hearing as
provided in AS 21.06.170 - 21.06.230, that a title insurance rating
organization, a title insurance company, or title insurance agent has
violated a provision of this chapter, the director may impose a civil
penalty of not more than $200 or the actual amount of gain resulting
from the violation, whichever 1is greater, [$100] for each violation.
If [HOWEVER, IF] the violation described in this section is wilful,
the director may [SHALL] 1impose a civil penalty cf $2,000 or three
times the actual amount of gain resulting from the violation,_ _which-
ever is greater, [NOT MORE THAN $1,000] for each violation. A penalty

[PENALTIES] 1imposed under this section 1ijs [ARE] in addition to any
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other penalty [PENALTIES]
includes the total
this chapter.

* Sec. 14. AS

(b)

A person determined by t

priate hearing as™ provided in

violated [VIOLATING] this section

[PUNISHABLE BY A FINE] of not more

ONMENT FOR NOT MORE THAN 10 YEARS,

* Sec. 15. AS 21.69.210 1is amended

Sec. 21.69.210. PENALTY FOR

[EVERY] person determined by the d

hearing as provided in AS 21.06.17

exhibited [WHO], with intent to de

account, [OR] document, or adverti

an insurer, or of a corporation or

AS 21.69.060,

penalty [SHALL BE PUNISHABLE BY IM

YEARS, OR BY A FINE] of not more t

* Sec. 16. AS 21.69.390(b) is amend

(b)

A person determined by t

ate hearing as provided in AS 21.0

or attempted

place where they are required to b

with the intent to wrongfully remo

attempted

tor, is subject to a civil

than $25,000 [$10,000, OR BY IMPR

YEARS, OR BY BOTH]. If a domestic
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premium acquired through actions in

21.69.060(b) is amended

formed or proposed to be

[WHO REMOVES OR ATTEMPTS]

[WHO CONCEALS CR ATTEMPTS]

penalty [PUNISHABLE BY A FINE]

law. In this section. "gain"

violation of

to read:

he director. following an appro-

AS 21.06.170 - 21.06.230, to have

is subject to a civil penalty

than $25,000 [$10,000, OR BY IMPRIS

OR BY BOTH].
to read:

EXHIBITING FALSE ACCOUNTS, ETC. A

irector, following an appropriate

0 - 21.06.230, to have knowingly

ceive, [KNOWINGLY EXHIBITS] a false

sement, relative to the affairs of

syndicate of the kind enumerated 1in

formed, 1is subject to a civil

PRISONMENT FOR NOT MORE  THAN FIVE

han $25,000 [$10,000, OR BY BOTH].

ed to read:

he director, following an appropri-

6.170 - 21.06.230,_to Jiave removed

to remove any records from the

e kept under (a) of this section

ve them, or to have concealed or

to conceal them from the direc-

of not more

ISONMENT FOR NOT MORE THAN FIVE

insurer violates a provision of
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this section the director may institute delinquency proceedings
against the insurer* under the provisions of AS 21.78.
Sec. 17. AS 21.69.510(a) 1is amended to read:

(a) Adirector of a domestic stock or mutual insurer determined
by the director, following an appropriate hearing as provided in
AS 21.06.170 - 21.06.230. to have voted [WHO VOTES] for or concurred
[CONCURS] in a declaration or payment of a dividend to stockholders or
members other than as authorized under AS 21.69.490 or 21.69.300 is
subject to a civil penalty of not more than $2,500 [, UPON CONVICTION,
GUILTY OF A MISDEMEANOR] and is jointly and severally liable, together
with other directors likewise voting for or concurring, for any loss
sustained by the insurer.

Sec. 18. AS 21.84.420(a) 1is amended to read:

(a) Aperson determined by the director, following an appropri-
ate hearing as provided in AS 21.06.170 - 21.06.230, to nave acted
[WHO IN THIS STATE ACTS] as insurance agent for a society  without
having authority so to do by virtue of a license issued and in force
under this chapter, except as provided in AS 21.84.410(b), 1is subject
to a civil penalty of not to exceed $2.500 [SHALL BE PUNISHABLE BY
IMPRISONMENT FOR NOT MORE THAN SIX MONTHS, OR BY A FINE OF NOT MORE
THAN $500, OR BY BOTH].

S.-c. 19. AS 21.84.470(b) is amended to read:

(b) Aperson determined by the director, following an appropri-
ate hearing as provided in AS 21.06.170 - 21.06.230, to have violated
[WHO VIOLATES] a provision of this section or to_ have knowingly
received [RECEIVES] compensation or a commission by or in consequence
of the violation, 1is subject to a civil penalty of [, UPON CONVICTION,
PUNISHABLE BY A FINE] not [LESS THAN $100 OR] more than $2,500

[$1,000, OR BY IMPRISONMENT IN JAIL NOT LESS THAN 30 DAYS OR MORE THAN
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JO DAYS, OR BY BOTH FINE AND IMPRISONMENT], and shall in addition be
liable for civil penalty in the amount of three times the sum received
by the violator as compensation or commission, which penalty may be
sued for and recovered by a person or society aggrieved for the per-
son"s or society"s [HIS OR ITS] own use and benefit [IN ACCORDANCE
WITH THE PROVISIONS OF CIVIL PRACTICE]

* Sec. 20. AS 21.84.590 1is amended to read:

Sec. 21.84.590. OTHER PROVISIONS APPLICABLE. In addition to the
provisions contained in this chapter, other chapters and provisions of
this title shall apply to fraternal benefit societies, to the extent
applicable and not in conflict with the express provisions of this
chapter and the reasonable implications thereof, as follows:

(1) AS 21.03

(2) AS 21.06, with the exception of AS 21.06.250

(3) [THE FOLLC®ING SECTIONS OF AS 21.09:
(A)] AS 21.09.050 and
[(B) AS] 21.09.100

(4) AS 21.33.010

(5) AS 23736 [AS 21.36.010 - 21.36.350]

(6)AS 21.42.290 and [AS] 21.42.355

(7) AS 21.69.370 and

[(8) AS] 21.69.640

[83 [(9)1 As 21.78

(93 [(10)] AS 21.89.060.

* Sec. 21. AS 21.90.020 1is amended to read:

Sec. 21.90.020. GENERAL PENALTY. A  person determined by the
dij"? tor. following an appropriate hearing as provided in AS 21.06.-
170 - 21.06.230, to have violated [WHO VIOLATES] a provision of this

title [,] or a regulation adopted [1SSUED] under it, for which
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violation a greater penalty is not provided in this title [BY OTHER
APPLICABLE LAWS OF THIS STATE, UPON CONVICTION], 1is subject to a civil
[, IN ADDITION TO ANY ADMINISTRATIVE] penalty [OTHERWISE APPLICABLE,
PUNISHABLE BY A FINE] of not [LESS THAN $50 OR] more than $2,500
[$1,000, OR BY IMPRISONMENT FOR NOT LESS THAN 30 DAYS OR MORE THAN 90
DAYS, OR BY BOTH].
* Sec. 22. AS 21.06.170(e); AS 21.36.180, 21.36.200; and AS 21.51.340
are repealed.

* Sec. 23. This Act takes effect July 1, 1984.
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Offered: 4/3/84

Referred: Judiciary and
Finance
Original sponsor: Martin
BY THE LABOR AND
IN THE HOUSE COMMERCE COMMITTEE

CS FOR HOUSE BILL NO. 505 (L&C)
IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act elating to insurance; and providing for
effecti/e date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OFALASKA:
e Section 1. AS 21.09.200 is amended by adding a new subsection
read:
(e) The director shall fine an insurer $100 for each day
insurer fails to file the annual statement in the form required

within the time established in (a) of this section. The authority

an

to

the

and

of

the insurer to enter into new obligations or issue new or renewal

policies of insurance in this state may be suspended by the director

if the annual statement has not been filed by March 1.
* Sec. 2. AS 21.09.260 is amended to read:

Sec. 21.09.260. VIOLATIONS - PENALTIES. An insurer that

the

director determines has violated [VIOLATING] the provisions of AS 21.-

09.220 - 21.09.250 1is subject to a civil penalty of [GUILTY OF A
MISDEMEANOR AND UPON CONVICTION IS PUNISHABLE BY A FINE] not more than
$2,500 [$500] for each violation. Ilie [IN THE EVENT OF CONVICTION THE

INSURANCE] director may suspend or revoke the license of the insurer

for a violation of AS 21.09.220 - 21.09.250, but violation
[SHALL] not invalidate the insurance contract.
* Sec. 3. AS 21.22.170 1is amended to read:

Sec. 21.22.170. VIOLATIONS [CRIMINAL PENALTY]. An insurer

does

that

the director determines 1is guilty of a wilful violation of AS 21.22.-

010 - 21.22.200 is subject to a civil pena .ty [, UPON CONVICTION,
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PUNISHABLE BY A FINE] of not more than $25,000 [$10,000]. A person
who 1is not an insurer and who the director determines to be [1S]
guilty of a wilful violation of AS 21.22.010 - 21.22.200 1is subject to
a civil penalty [, UPON CONVICTION, PUNISHABLE BY A FINE] of not more
than $15,000 [$5,000 OR, IF THE WILFUL VIOLATION INVOLVES THE DELIBER—
ATE PERPETRATION OF A FRAUD UPON THE DIRECTOR, BY IMPRISONMENT FOR NOT
MORE THAN TWO YEARS, OR BY BOTH FINE AND IMPRISONMENT].

Sec. 4. AS 21.27.010(d) 1is amended to read:

(d) A person that the director determines has violated [VIOLA —
TING] this section is subject to a civil penalty [PUNISHABLE BY A
FINE] cf not more than $2,500 [$500 AND IMPRISONMENT FOR NOT MORE THAN
SIX MONTHS] for each [INSTANCE OF A] violation.

Sec. 5. AS 21.27.360(Ca) 1is amended to read:

(a) An agent or other representative of an insurer involved in
the procuring or issuance of an insurance contract shall report to the
insurer the exact amount of consideration charged as premium for the
contract. The amount charged shall be shown in the contract and in
the records of the agent. [EACH WILFUL VIOLATION OF THIS PROVISION
SHALL CONSTITUTE A MISDEMEANOR.]

Sec. G. AS 21.27.360(c) 1is amended to read:

(c) An agent, solicitor, or broker who, not being lawfully
entitled to [THE] funds, is determined by the director to have di —
verted or appropriated [DIVERTS OR APPROPRIATES] them or any portion
of them to personal [HIS OWN] use 1is subject to a c5vil penalty not to
excted $25,000 for each violation [, SHALL BE GUILTY OF EMBEZZLEMENT,

AND SHALL BE PUNISHED AS PROVIDED IN THE CRIMINAL STATUTES OF ALASKA
FOR THE CRIME OF EMBEZZLEMENT].
Sec. 7. AS 21.27.440 1is amended to read:

Sec. 21.27.440. CIVIL PENALTIES [FINES] MAY BE IMPOSED. After
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hearing and 1in addition to or in lieu of the suspension, revocation,
or refusal to renew a license, the director may levy a civil penalty
[FINE] upon the licensee not to exceed $2,500 [OF NOT LESS THAN $25
AND NOT MORE THAN $250]. The order levying the civil penalty [FINE]
shall specify the period within which the civil penalty [FINE] shall
be fully paid, which period may not be less than 15 or more than 30
days from the date of the order. Upon failure to pay the civil pen-
alty [FINE] when due, the director shall revoke the licenses of the
licensee if not already revoked. The civil penalty [FINE] shall be
paid by the director to the commissioner of revenue for deposit in the
general fund.
* Sec. 8. AS 21.27.450 is amended to read:

Sec. 21.27.450. FINE 1IN LIEU OF ACTION AGAINST THE LICENSE
[SUSPENSION, REVOCATION, OR REFUSAL]. Upon the hearing of an appeal
from an order suspending, revoking, or refusing to renew a license
issued under this chapter, the court, if it finds that the licensee is
guilty of violation of the law and if it considers the suspension,
revocation, or refusal to renew the license too severe a penalty under
the facts as found, may instead impose a fine of not more than $2,500
[$500] . Payment of the fine within 10 days after its imposition shall

reinstate, restore, or renew the license.

* Sec. 9. AS 21.33.320 1is amended to read:

Sec. 21.33.320. RECORDS OF INSUREDS. In order that the director
may effectively administer this chapter, each person who has placed
insurance with an unauthorized insurer shall, upon the director”"s
order, produce for the [HIS] examination of the director all policies
and other documents evidencing he 1insurance [,] and shall disclose to
the director the amount of premiums paid or agreed to be paid for the

insurance. For each refusal to obey the order the person is subject
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to a civil penalty [, UPON CONVICTION, IS GUILTY OB A MISDEMEANOR
PUNISHABLE BY A FINE] of not more than $2,500 [$500].-
* Sec. 10. AS 21.36 is amended by adding new sections to read:

Sec. 21.36.360. FRAUDULENT OR CRIMINAL INSURANCE ACTS. (a) A
person may ncc commit a fraudulent or criminal insurance act involving
an insurance transaction that is subject to the provisions of this
title. The penalty for a fraudulent or criminal insurance act de —
scribed in this section 1is in addition to a civil penalty levied under
this title.

(b) A fraudulent 1insurance act is committed by a person who,
with intent to injure, defraud, or deceive

(1) collects a sum as premium or charge for insurance if
the insurance has not been provided or 1is not in due course to be
provided, subject to acceptance of the risk by the insurer, by an
insurance policy authorized under this title;

(2) presents to an insurer a written or oral statement in
support of a claim for payment or other benefit under an insurance
policy, knowing that the statement contains false, incomplete, or
misleading information concerning a matter material to the clainm;

3) assists or conspires with another to prepare or make a
written or oral statement that is presented to an insurer in support
of a claim for a benefit under an insurance policy, knowing that the
statement contains false, 1incomplete, or misleading information con—
cerning a matter material to the claim;

(4) wilfully collects as premium or charge for 1insurance a
sum in excess of the premium or charge applicable to the insurance as
specified in the policy by the insurer in accordance with the applic—
able classifications and rates approved by the director, or in cases

where classifications and rates are not subject to approval, the
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premiums and charges applicable to the insurance as specified in the
policy and fixed by the 1insurer;

(5) fails to make disposition of funds received or held or
misappropriates funds received or held representing premiums or return.
premium; or

(6) fails to pay its tax liability under this title when
due.

(c) A fraudulent insurance act is committed by a person forming
or proposing to form an insurer, an insurance holding corporation, a
stock corporation to finance an insurer or insurance production, a

corporation to manage an 1insurer, a corporation to be attorney in fact

for a reciprocal 1insurer, or a syndicate for any of these purposes
that advertises, or solicits or receives funds, agreement, stock
subscription, or membership on account unless the person has applied
for and has received from the director a solicitation pernmit as re-

quired by AS 21.69.

(d) A fraudulent insurance act is committed bya person who
makes a false sworn statement which the person does not believe to be
true as to matter material to an examination, investigation or hearing
of the division.

(e) A fraudulent insurance act is committed by a person if

(1) as to a matter material to an examination, investipa-
tion, or hearing by the division, the person makes two or more sworn
statements that are irreconcilably 1inconsistent to the degree that one
of them is necessarily false; and

(2) the parson does nor. believe one of the statements to be

zuh at the time the statement is made.
~f) A fraudulent insurance act is committed by a person who with

intent to deceive, knowingly exhibits a false account, document, or
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advertisement, relative to the affairs of an insurer, a corporation,
or syndicate of the kind described in AS 21,69.060, formed or proposed
to be formed.

(9) A fraudulent insurance act is committed by a person who
wrongfully removes or attempts to remove records from the place where
they are required to be kept under AS 21.69.3;0(a) or who conceals or
attempts to conceal records frcin thedirector.

(h) A fraudulent 1insurance act is mmitted by a person who
deliberately perpetrates a fraud upon the director under AS 21.22.

(i) A criminal 1insurance act is committed by an 1insurer doing
business in this state who knowingly

(l) writes, places, or causes to be written or placed in
this state a policy, duplicate policy or contract of insurance of any
kind or chaiacter, or general or floating policy upon persons ,
property resident, situated or located 1in this state, from or through
a broker, agent, surplus line broker or person who has not secured a
generalagent license in this state; or

(2) pays a commission or form ofr-emuneration to a person,
firm or organization for the writing or placing of insurance coverage
in this state unless that person, firm or organization holds a license
issued by the director for the kind of insurance written or placed.

(J) A criminal insurance act is committed by a person in this
state who acts as an insurance agent, broker, solicitor, or adjusts*
without being licensed by the director. A criminal insurance act is
committed by an agent, broker, or solicitor who solicits or takes
application for, procures, or places for others any insurance for
which the person is not licensed or for which the license of the
person has been suspended or revoked. This subsection does not apply

to a person described in AS 21.27.520 or to a person securing and
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forwarding information required for the purposes of group insurance
covering the unpaid balance or remaining payments proposed to be made
in connection with the purchase of merchandise or services if no
commission or other compensation is payable on account of the insur—
ance to the person.

(k) A criminal insurance act 1is committed by an agent, general
agent, broker, or solicitor who knowingly compensates or offers to
compensate in any manner a person other than an agent, general agent,
broker, or solicitor licensed in this or another state or province,
for procuring or in any manner helping to procure applications for or
to place insurance n this state. This subsection does not apply to
the payment of compensation that is not contingent upon volume of
business transacted in the form of salaries to the regular employees
of the fm3 it general agent, broker, or solicitor.

(¢D) A criminal insurance act is committed by a person who
placed insurance with an unauthorized insurer and refuses to obey an
order by the director to produce for examination all policies and
other documents evidencing the insurance and the amount of premiums
paid or agreed to be paid for the insurance.

(in) A criminal 1insurance act is committed by a director of a
domestic stock or mutual 1insurer who votes for or concurs in a decla—
ration or payment of a dividend to stockholders or members other than
as authorized under AS 21.69.490 - 21.69.500.

(n) A criminal 1insurance act 1is committed by an agent or other
representative of an insurer involved in the procuring or issuance of
an insurance contract who intentionally fails to report to the insurer
the exact amount of consideration charged as premium for the contract
and to maintain records showing that information.

(0) A fraudulent insurance act 1is committed by a person who.
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with intent to injure, defraud, or deceive, knowingly makes a false or
fraudulent statement or representation 1in or with reference to an
application for insurance.
(p) A fraudulent insurance act 1is committed by a person who
violates a provision of this title or a regulation issued under 1it.
(q) A fraudulent or criminal 1insurance act described 1in

(1" (b) of this section that is committed to obtain $10,000
or more is a class B felony;

(2) (c) or (d) of this section is a class B felony;

(3) (b) of this section that is committed to obtain $500 or
more but less than $10,000 is a class C felony;

4) (e), (), (@), or (h) of this section is a class C
felony;

(5) (b) of this section that is committed to obtain less
than $500 is a class A misdemeanor;

@iy, ), k), (1), or (m) of this section is a class A
misdemeanor; and

(7) (o) of this section is a class B misdemeanor;

(8) (p) of this section is a class B misdemeanor unless

another specific penalty 1is provided for the violation of the provision.
Sec. 21.36.370. EXCEPTIONS. For the purpose of AS 21.36.360,
the following actions are not considered a premium or charge for
insurance:

(1) the charging and collection by surplus line brokers
licensed under AS 21.33 of the amount of applicable state and federal
taxes and filing fees under AS 21.33.220 - 21.33.230;

(2) the charging and collection by a life insurer of
amounts actually to be expended for medical examination of an appli-

cant for 1life insurance or for reinstatement of a life insurance
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policy.

Sec. 21.36.380. NOTICE ON CLAIM FORM. A claim fo* shall con—
tain a statement that states in substance the following. "A  person
who knowingly and with intent to injure, defraud, or deceive an insur—
ance company files a claim containing false, incomplete, or misleading
information is guilty of a felony.” A lack of the statement on a
claim form does not constitute a defense to prosecution under ihis
title.

Sec. 21.36.390. NOTICE TO DIRECTOR. (a) An insurer that has
reason to believe that a fraudulent claim has been made against it
shall send he director a report disclosing information that the
director .iay require.

(b) An insurer, employee or agent of an insurer or another
person acting without malice 1is not subject to civil liability for the
filing of the report or furnishing other information required by this
section or by the director.

(c) The director shall investigate facts reported under this
section and shall refer facts indicating a violation of law to the
appropriate prosecutor.

Sec. 21.36.400. CONFIDENTIALITY. (a) The papers, reports,
documents, and evidence received ur.Jer AS 21.36.390 or an investiga—
tion arising out of information received under AS 21.36.390 are not
subject to public inspection for so long as the director considers
confidentiality to be in the public interest or reasonably necessary
to complete an investigation or protect the person investigated from
unwarranted injury. Papers, reports, documents, and evidence relative
to an investigation under this section are confidential and not sub—
ject to subpoena unless, after notice to the director and a hearing, a

court determines the director would not be unduly hindered by public
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inspection.

(b) Aninvestigator of the director is not subject to subpoena
in a civil action by a court of this state to testify concerning a
matter that the 1investigator has knowledge of under a pending ins-, r
ance fraud investigation by the director.

Sec. 21.36.410. OUT-0OF-STATE INVESTIGATIONS. (a) IT material
the director seeks to obtain is located outside the state, the mater-
ial may be made available to the director to examine at the place
where the material 1is located. The director may designate representa-
tives, including officials of the state in which the material is
located, to inspect the material on behalf of the director.

(b)The director may respond to a request from an official of
another state under procedures established in (a) of this section.

Sec. 11. AS 21.39.160(Ca) 1is amended to read:

(a) If the [THE] director [MAY, IF HE] finds that a person or
organization has violated a provision of this chapter, the director
may impose a civil penalty not to exceed $200 or the actual amount of
gain, whichever 1is greater, [OF NOT MORE THAN $50] for each violation,
but if the director [HE] finds the violation to be wilful the director
[HE] may impose a penalty of $2,000 or three times the actual amount
of gain, whichever 1is greater, [OF NOT MORE THAN $500] for each viola-
tion. The penalties may be in addition to any other penalty provided
by law. As used in this section, "gain" 1is the difference between the
amount actually charged and the amount that should have beencharged
under applicable filings of the person or organization.

Sec. 12. AS 21.66.160 is amended to read:

Sec. 21.66.160. PENALTIES. An officer, director, agent or

employee of a company determined by the director to have [WHO], before

obtaining a certificate of authority from the director or after a
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revocation of a certificate of authority [THEREOF] by the director”
issued [AND WHILE IN DEFAULT UNDER THIS CHAPTER ISSUES] a policy of
title insurance or certificate of title on property in this state [.]
or engaged [WHO ENGAGES] in title insurance business in this state,
[1S GUILTY OF A MISDEMEANOR AND] is subject to a civil ,.nnaltE [A FINE
OF] not to exceed $2,500 [$500 OR IMPRISONMENT NOT 10 EXCEED SIX
MONTHS OR BOTH].

Sec. 13. AS 21.66.430(a) 1is amended to read:

(a) If the director finds that a title insurance rating organi-
aation, a title insurance company, or title insurance agent has vio-
lated a provision of this chapter, the director may impose a civil
penalty of not more than $200 or the actual amount of gain resulting
from the violation, whichever is greater. [$100] for each wviolation.
If [HOWEVER, [IF] the violation described in this sect m is wilful,
the director may [SHALL] impose a civil penalty of $2,000 or three
times the actual amount of gain resulting from the violation, which-
ever is greater, [NOT MORE THAN $1,000] for each violation. A penalty
[PENALTIES] 1imposed under this section is [ARE] in addition to any
other penalty [PENALTIES] provided by law. As used in this section,
"gain" 1includes the total premium acquired through actions in vio-
lation of this chapter.

Sec. 14. AS 21.69.060(b) 1is amended to read:

(b) A person determined by the director to have violated [VIO-
LATI_NG] this section 1is subject to a civil penalty[PUNISHABLE BY A
FINE] of not more than $25,000 [$10,000, OR BY IMPRISONMENT FOR NOT
MORE TRAN 10 YEARS, OR BY BOTH],

Sec. 15. AS 21.69.210 is amended to read"
Sec. 21.69.210. PENALTY FOR EXHIBITING FALSE ACCOUNTS, ETC. A

[EVERY] person determined by the director to have knowingly exhibited

-11- CSHB 505(L&C)



[WHO], with intent to deceive, [KNOWINGLY EXHIBITS] a false account,
[OR] document, or advertisement, relative to the affairs of an insur—
er, or of a corporation or syndicate of the kind enumerated in AS 21.-
69.060, formed or proposed to be formed, 1is subject to a civil penalty
[SHALL BE PUNISHABLE BY IMPRISONMENT FOR NOT MURK iHAN FIVi. YEARS, OR
BY A FINE] of not more than $25,000 [$10,000, OP BY BOTH].

* Sec, 16. AS 21.69.390(b) 1is amended to road:

(b) A person determined by the director to have removed or
attempted [WHO REMOVES OR ATTEMPTS] to remove any records from the
place where they are required to be kept under (a) of this s .ction
with the intent to wrongfully remove them, or to have concealed or
attempted [WHO CONCEALS OR ATTEMPTS] to conceal them from the direc—
tor, 1is subject to a civil penalty [PUNISHABLE BY A FINE] of not more
than $25,000 [$10,000, OR BY IMPRISONMENT FOR NOT MORE THAN FIVE
YEARS, OR BY BOTH]. If a domestic insurer violates a provision of
this section the director may institute delinquency ©proceedings
against .he insurer under- the provisions of AS 21.78.

Sec. 17, AS 21.69.510(a) is amended to read:

(a) A director of a domestic stock or mutual 1insurer determined
by the director to have voted [WHO VOTES] for or concurred [CONCURS]
in a declaration or payment of a dividend to stockholders or members
other than as authorized under AS 21.69.490 or 21.69.500 1is subject to
a civil penalty of not more than $2,500 T, UPON CONVICTION, GUILTY OF
A MISDEMEANOR] and 1is jointly and severally liable, together with
other directors likewise voting for or concurring, for any loss sus —
tained by the insurer.

* Sec. 18. AS 21.84.420(a) is amended to read:
(a) A person determined by the director to have acted [WHO IN

THIS STATE ACTS] as 1insurance agent for a society  without aving

CSHB 505(L&C) -12-
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authority so to do by virtue of a license issued and in force under
this chapter, except as provided in AS 21.84.410(b), 1is subject to a
civil penalty of not to exceed $2,500 [SHALL BE PUNISHABLE BY IMPRI -
SONMENT FOR NOT MORE THAN SIX MONTHS, OP BY A FINE OF NOT MORE THAN
$500, OR BY BOTH].

Sec. 19. AS 21.84.470(b) 1is amended to read:

(b) A person determined by the director to have violated [VJIHO
VIOLATES] a provision of this section or to have knowingly received
[RECEIVES] compensation or a commission by or 1in consequence of the
violation, is subject to a civil penalty of [, UPON CONVICTION, PUN-
ISHABLE BY A FINE] not [LESS THAN $100 OR] more than $2,500 [$1,000,
OR BY IMPRISONMENT IN JAIL NOT LESS THAN 30 DAYS OR MORE THAN 90 DAYS,
OR BY BOTH FINE AND IMPRISONMENT], and shall in addition be liable for
civil penalty in the amount of three times the sum received by the
violator as compensation or commission, which penalty may be sued for
and recovered by a person or society aggrieved for the person®s or so-
ciety"s [HIS OR ITS] own use and benefit [IN ACCORDANCE WITH THE
PROVISIONS OF CIVIL PRACTICE].

Sec. 20. AS 21.84.590 is amended to read:

Sec. 21.84.590. OTHER PROVISIONS APPLICABLE. In addition to the
provisions contained in this chapter, other chapters and provisions of
this title shall apply to fraternal benefit societies, to the extent
applicable and not in conflict with the express provisions of this
chapter and the reasonable implications thereof, as follows:

(1) AS 21.03
(2) AS 21.06, with the exception of AS 21.06.250
(3) [THE FOLLOWING SECTIONS OF AS 21.009:

(a)] AS 21.09.050 and

[(B) AS] 21,09.100
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(4) AS 21.33.010
(5) AS 21.36 [AS21.36.010 - 21.36.350]
(6) AS 21.42.290 and AS21.42.355
(7) AS 21.69.370
8) As 21.69.640
(9) AS 21.78
(10) AS 21.89.C40.
*Sec. 21. AS 21.90.020 is amended to read:

Sec. 21.90.020. GENERAL PENALTY. A person determined by the
director to have violated [WHO VIOLATES] a provision of this title [,]
or a regulation adopted [ISSUED] under it, for which violation a
greater penalty 1is not provided in this title [BY OTHER A1 PLICABLE
LAWS OF THIS STATE, UPON CONVICTION], 1is subject to a civil [, IN
ADDITION TO ANY ADMINISTRATIVE] penalty [OTHERWISE APPLICABLE, PUNISH-
ABLE BY A FINE) of not [LESS THAN $50 OR] more than $2,500 [$1,000, OR
BY IMPRISONMENT FOR NOT LESS THAN 30 DAYS OR MORE THAN 90 DAYS, OR BY
BOTH] .

*Sec. 22. AS 21.06.170(e); AS 21.36.180, 21.36.200; and AS .1.51.340
repealed.

* Sec. 23. This Act takes effect July 1, 1984.

CSHB 505 (L&C) -14-



Introduced: 1/10/84
Referred: Labor Commerce
Judiciary and Finance

IN THE HOUSE BY MARTIN
HOUSE BILL NO. 505
IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to insurance; and providing for an
effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 21.09.200 is amended by adding new subsections to read:
(e) The director shall fine an insurer $100 for each day the
insurer fails to file the annual statement in the form required and
within the time established in (a) of this section. The authority of
the insurer to do business in this state 1is suspended on March 2 if
the annual statement has not been filed by March 1.
(6D) An insurer that fails to pay its tax liability when due
under this section commits a class C felony.
* Sec. 2. AS 21.09.260 is amended to read:
Sec. 21.09.260. VIOLATIONS - PENALTIES. An insurer that the
director determines haa violat d [VIOLATING] the provisions of AS 21.-
09.220 - 21.09.250 1is subject to a civil penalty of [GUILTY OF A
MISDEMEANOR AND UPON CONVICTION IS PUNISHABLE BY A FINE] not more than
$2,500 [$500] for each violation. The [IN THE EVENT OF CONVICTION THE
INSURANCE] director may suspend or revoke the license of the insurer
for a violation of AS 21.09.220 - 21.09.250, but violation does
[SHALL] not invalidate the 1insurance contract.
* Sec. 3. AS 21.22.170 1is amended to read:
Sec. 21.22.170. VIOLATIONS [CRIMINAL PENALTY]. An insurer that
the director determines 1is guilty of a wilful violation of AS 21.22.-

010 - 21.22.200 is subject to a civil penalty [, UPON CONVICTION,
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PUNISHABLE BY A FINE] of not more than $25.000 [$10,000]. A  person
who 1is not an insurer and who the director determines to be [1S]
guilty of a wilful violation of AS 21.22.010 - 21.22.200 is subject to
a civil pe-ilty [, UPON CONVICTION, PUNISHABLE BY A FINE] of not more
than $15,Quo L$5,000 OR, IF THE WILFUL VIOLATION INVOLVES THE DELIBER-
ATE PERPETRATION OF A FRAUD UPON THE DIRECTOR, BY IMPRISONMENT FOR NOT
MORE THAN TWO YEARS, OR BY BOTH FINE AND IMPRISONMENT].
*Sec. 4. AS 21.27.010(d) is amended to read:

(d) A person that thedirector determines has violated [VIOLA-
TING] this section is subject to a civil penalty [PUNISHABLE BY A
FINE] of not more than $2,500 [$500 AND IMPRISONMENT FOR NOT MORE THAN
SIX MONTHS] for each [INSTANCE OF A] violation.

* Sec. 5. AS 21.27.360(Ca) 1is amended to read:

(a) An agent or other representative of an insurer involved in
the procuring or issuance of an insurance contract shall report to the
insurer the exact amount of consideration charged as premium for the
contract. The amount charged shall be shown 1in the contract and in
the records of the agent. [EACH WILFUL VIOLATION OF THIS PROVISION
SHALL CONSTITUTE A MISDEMEANOR.]

*Sec. 0. AS 21.27.360(c) 1is amended to read:

(c)An agent, solicitor, or broker who, not being lawfully
entitled to [THE] funds, isdetermined by the director to have di-
verted or appropriated [DIVERTS OR APPROPRIATES] them or any portion
of them to personal [HIS OWN] use 1is subject to a civil penalty not to
exceed $25,000 for each violation [, SHALL BE GUILTY OF EMBEZZLEMENT,
AND SHALL BE PUNISHED AS PROVIDED IN THE CRIMINAL STATUTES OF ALASKA
FOR THE CRIME OF EMBEZZLEMENT].

*Sec. 7. AS 21.27.440 1is amended to read:

Sec. 21.27.440. CIVIL PENALTIES [FINES] MAY BE IMPOSED. After



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

29

*

hearing and in addition to or 1in lieu of the suspension, revocation,
or refusal to renew a license, the director may levy a civil penalty
[FINE] upon the licensee not to exceed $2,500 [OF NOT LESS THAN $25
AND NOT MORE THAN $250] . The order levying thecivil penalty [FINE]
shall specify the period within which the civil penalty [FINE] shall
be fully paid, which period may not be Ir :s than 15 or more than 30
days from the date of the order. Upon failure to pay the civil pen-
alty [FINE] when due, the director shall revoke the licenses of the
licensee if not already revoked. The civil penalty [FINE] shall be
paid by the director to the commissioner of revenue for deposit in the
general fund.
Sec. 8.AS 21.27.450 is amended to read:

Sec. 21.27.450. FINE 1IN LIEU OF ACTION AGAINST THE LICENSE
[SUSPENSION, REVOCATION, OR REFUSAL]. Upon the hearing of an appeal
from an order suspending, revoking, or refusing to renew a license
issued under this chapter, the court, 1if it finds that the licensee 1is
guilty of violation of the law and if it considers the suspension,
revocation, or refusal to renew the license too severe a penalty under
the facts as found, may instead impose a fine of not more than $2,500
[$500] . Payment of the fine within 10 days after its imposition shall
reinstate, restore, or renew the license.

Sec. 9. AS 21.33.320 1is amended to read:

Sec. 21.33.320 RECORDS OF INSUREDS. In order that the director

may effectively administer this chapter, each person who has placed

insurance with an unauthorized insurer shall, upon the director”s
order, produce for the [HIS] examination of the director all policies
and other documents evidencing the 1insurance [,] and shall disclose to
the director the amount of premiums paid or agreed to be paid for the

insurance. For each refusal to obey the order the person is subject



to a civil penalty [, UPON CONVICTION, 1S GUILTY OF A MISDEMEANOR
PUNISHABLE BY A FINE] of not more than $2,500 [$500]
* Sec. 10. AS 21.36 1is amended by adding new sections toread:

Sec. 21.36.360. FRAUDULENT INSURANCE ACTS. (a) A person may
not commit a fraudulent insurance act involving an insurance trans —
action that is subject to the provisions of this title. The penalty
for a fraudulent 1insurance act described in this section 1is in addi—
tion to a civil penalty levied under this title.

(b) A fraudulent 1insurance act is committed by a person who,
with intent to injure, defraud, or deceive

(1) collects a sum as premium or charge for insurance if
the insurance has not been provided or is not in due course to be
provided, subject to acceptance of the risk by the insurer, by an
insurance policy authorized under this title;

(2) presents to an insurer a written or oral statement in
support of a claim for payment or other benefit under an insurance
policy, knowing that the statement contains false, incomplete, or
misleading information concerning a matter material to the clainm;

3) assists or conspires with another to prepare or make a
written or oral statement that is presented to an 1insurer in support
of a claim for a benefit under an insurance policy, knowing that the
statement contains false, incomplete, or misleading information con—
cerning a matter material to the claim;

"A) wilfully collects as premium or charge for 1insurance a
sum in excess of the premium or charge applicable to the 1insurance as
specified in the policy by the insurer in accordance with theapplic—
able classifications and rater-* approved by the director, or in cases
where classifications and rates are not subject to approval, the

premiums and charges applicable to the insurance as specified in the
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policy and fixed by the 1insurer; or

(5) fails to make disposition of funds received or held or
misappropriates funds received or held representing premiums or return
premium.

(c) A fraudulent insurance act 1is committed by a person forming
or proposing to form an insurer, an 1insurance holding corporation, a
stock corporation to finance an insurer or insurance production, a
corporation to manage an 1insurer, a corporation to be attorney in fact
for a reciprocal insurer, or a syndicate for any of these purposes
that advertises, or solicits or receives funds, agreement, stock
subscription, or membership on account unless the person has applied
for and has received from the director a solicitation permit as re-
quired by ,S 21.69.

(d) A fraudulent insurance act 1iscommitted bya person who
makes a false sworn statement which the person does not believe to be
true as to matter material to an examination, 1investigation or hearing
of the division.

(e) A fraudulent insurance act is committed by a person if

(1) as to a matter material to an examination, investiga-
Lion, or hearing by the division, the person makes two or more sworn
statements that are irreconcilably inconsistent to the degree that one
of them is necessarily false; and

(2) the person does not believe one of the statements to be
true at the time the statement 1is made.

(f) A fraudulent insurance act is committed by a person who with
intent to deceive, knowingly exhibits a false account, document, or
advertisement, relative to the affairs of an insurer, a corporation,
or syndicate of the kind described in AS 21.69.060, fori,ed or proposed

to be formed.

-5- Hr* 505

«-*m——- e



(9) A fraudulent insurance act is committed by a person who
wrongfully removes or attempts to remove records from the place v/here
they are required to be kept under AS 21.69.390(a) or who conceals or
attempts to conceal records fromthe director,

h) A fraudulent insurance act is committed by a person who
deliberately perpetrates a fraud upon the director under AS 21.22.

(i) A fraudulent insurance act 1is committed by an insurer doing
business 1., this state who

(1) writes, places, or causes to be written or placed in
this state a policy, duplicate policy o. contract of insurance of any
kind or character, or general or floating policy upon persons or
property resident, situated or lo ated in this state, from or through
a broker, agent, surplus line broker or person who has not secured a
license 1in this state; or

(2) pays a commission or form of remuneration to a person,
firm or organization for the writing or placing of insurance coverage
in this state unless that person, firm or organization holds a license
issued by the director for the kind of insurance written or placed.

a) A fraudulent insurance act is committed by a person 1in this
state who acts as an 1insurance ager*-, broker, solicitor, or adjuster
without being licensed by the director. A fraudulent 1insurance act 1is
committed by an agent, broker, or solicitor who solicits or takes
application for, procures, or places for others any insurance for
which the person 1is not licensed or for which the license of the
person has been suspended or revoked. This subsection does not apply
to a person securing and forwarding information required for the
purposes of group insurance covering the unpaid balance or remaining
payments proposed to l.e made 1in connection with the purchase of mer—

chandise or services if no commission or other compensation is payable
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on account of the insurance to the person.

(k) A fraudulent 1insurance act 1is committed by an agent, general
agent, broker, or solicitor who compensates or offers to compensate 1in
any manner a person other than an agent, general agent, broker, or
solicitor licensed in this or another state or province, for procuring
or in any" manner helping to procure applications for or to place
insurance in this state. This subsection does not apply to the pay —
ment of compensation that is not contingent upon volume of business
transacted in the form of salaries to the regular employees of the
agent, general agent, broker, or solicitor.

(¢D) A fraudulent insurance act is committed by a person who has
placed insurance with an unauthorized insurer and refuses to obey an
order by the director to produce for examination all policies and
other documents evidencing the insurance and the amount of premiums
paid or agreed to be paid for the 1insurance.

(m) A fraudulent insurance act is committed by a director of a
domestic stock or mutual insurer who votes for or concurs in a decla—
ration or payment of a dividend to stockholders or members other than
as authorized under AS 21.69.490 - 21.69.500.

(n) A fraudulent insurance act 1is committed by an agent or other
representative of an insurer involved in the procuring or issuance of
an insurance contract who fails to report to the insurer the exact
amount of consideration charged as premium for the contract and to
maintain records showing that information.

(o) A fraudulent insurance act is committed by a person who,
with intent to injure, defraud, or deceive, knowingly makes a false or
fraudulent statement or representation 1in cr with reference to an
application for insurance.

(p) A fraudulent insurance act is committed by a person who
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violates a provision of this title or a regulation issued under it.
(q) A fraudulent insurance act described 1ir

(@D) (b) of this section that is committed to obtain $10,000
or more is a class B felony;

(2) (c) or (d) of this section is a class B felony;

3) (b) of this section that is committed to obtain $500 or
more but less than $10,000 is a class C felony;

4) (&), (f), (g), or (h) of this section is a class C
felony;

(5) (b) of this section that is committed to obtain less
than $500 is a class A misdemeanor;

) (), d), (k), (1), or (m) of this section is a class A
misdemeanor; and

) (o) of this section is a class B misdemeanor;

(8) (p) of this section is a class B misdemeanor unless

another specific penalty is provided for the violation of the provision.

Sec. 21.36.370. EXCEPTIONS. For the purpose of AS 21.36.360,
it following actions are nor considered a premium or charge for
insurance:

(l) the charging and collection by surplus line brokers
licensed under AS 21.33 of the amount of applicable state and federal
taxes and filing fees under AS 21.33.2.20 - 21.33.230;

(2) the charging and collection by a life insurer of
amounts actually to be expended for medical examination of an appli-
cant for life insurance or for reinstatement of a life insurance
policy.

Sec. 21.36.380. NOTICE ON CLAIM FORM. A claim form shall con-
tain a statement that states in substance the following: "A  person

who knowingly and with intent to injure, defraud, or deceive an

HB 505 -8 -



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

29

insurance company files a clainm containing false, incomplete, or
misleading information is guilty of a felony.” A lack of the state-
ment on a claim form does not constitute a defense to prosecution
under this title.

Sec. 21.36.390. NOTICE TO DIRECTOR. (a) An insurer that has
reason to believe that a fraudulent claim has been made against it
shall send the director a report disclosing information that the
director may require.

(b) An insurer, employee or agent of an insurer or another
person acting without malice 1is not subject to civil Iliability for the
filing of the report or furnishing other information required by this
section or by the director,

(c) The director shall investigate facts reported under this
section and shall refer facts indicating a violation of law to the
appropriate prosecutor.

Sec. 21.36.400. CONFIDENTIALITY. (a) The papers, reports,
documents, and evidence received under AS 21.36.390 or an investiga-
tion arising out of information received under AS 21.36.390 are not
subject to public inspection for so long as the director considers
confidentiality to be in the public interest or reasonably necessar.
to complete an investigation or* protect the person investigated from
unwarranted injury. Papers, reports, documents, and evidence relative
to an investigation under this section are confidential and not sub-
ject to subpoena unless, after notice to the director and a hearing, a
court determines the director would not be unduly hindered by public
inspection.

(b) An investigator of the director is not subject to subpoena
in a civil action by a court of this state to testify concerning a

matter that the investigator has knowledge of wunder a pending
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insurance fraud investigation by the director.

Sec. 21.36.410. OUT-OF-STATE INVESTIGATIONS. @ IT material
the director seeks to obtain is located outside the state, the mater—
ial may be made available to the director to examine at the place
where the material is located. The director may designate representa—
tives, including officials of the state in which the material is
Located, to inspect the material on behalf of the director.

() The dii"ector may respond to a request from an official
another state under procedures established in (a) of this section.

Sec. 11. AS 21.39.160(a) is amended to read:

@ If the [THE] director [MAY, IF HE] finds that a person
organization has violated a provision of this chapter, the director
may impose a civil penalty not to exceed $200 or the actual amount of
gain, whichever is greater, [OF NOT MORE THAN $50] for each violation,
but if the director [HE] finds the violation to be wilful the director
shall [HE MAY] impose a penalty of $2,000 or three times the actual
amount of gain, whichever is greater, [OF NOT MORE THAN $500] for each
violation. The penalties may be in addition to any other penalty
provided by law. As used in this section, '"gain" 1is the difference
between the amount actually charged and the amount that should have
been charged under applicable filings of the person or organization.
Sec. 12. AS 21.66.160 is amended to read:

Sec. 21.66.160. PENALTIES. An officer, director, agent or
employee of a company determined by the director to have [WHO], before
obtaining a certificate of authority from the director or after a
revocation of a certificate of authority [THEREOF] by the director”
issued [AND WHILE IN DEFAULT UNDER THIS CHAPTER ISSUES] a policy of
title insurance or certificate of title on property in this state [,]

or engaged [WHO ENGAGES] in title insurance business 1in this state,

of

or



[IS GUILTY OF A MISDEMEANOR AND] 1is subject to a civil penalty [A FINE
OF] not to exceed $2,300 [$500 OR [IMPRISONMENT NOT TO EXCEED SIX
MONTHS OR BOTH].-

Sec. 13. AS 21.66.430(a) 1is amended to read:

(@ If the director finds that a title insurance ratingorgani—
zation, a title insurance company, or title insurance agenthas vio—
lated a provision of this chapter, the director may impose a civil
penalty of not more than $200 or the actual amount of gain resulting
from the violation, whichever s greater, [$100] for each violation.
If [HOWEVER., IF] the violation described in this section is wilful,
the director shall impose a civil penalty of $2,000 or three times the
actual amount of gain resulting from the violation, whichever Iis
greater, [NOT MORE THAN $1,000] for each violation. A penalty [PENAL—
TIES] imposed under this section i [ARE] in addition to any other
penalty [PENALTIES] provided by law. As used in this section, gain"
includes the total premium acqgnired through actions in violation of
this chapter.

Sec. 14. AS 21.69.060(b) is amended to re .d:

(b) A person determined by thedirector tohave violated [VIO—
LATING] this section is subject to acivil penalty[PUNISHABLE BY A
1,NE] of not more than $23,000 [$10,000, OR BY IMPRISONMENT FOR NOT
MORE THAN 10 YEARS, OR BY BOTH].-

Sec. 15. AS 21.69.210 is amended to read:

Sec. 21.69.210. PENALTY FOR EXHIBITING FALSE ACCOUNTS, ETC. A
[EVERY] person determined by the director to have knowingly exhibited
[WHO], with intent to deceive, [KNOWINGLY EXHIBITS] a false account,
[OR] document, or advertisement, relative to the affairs of an insur—
er, or of a corporation or syndicate of the kind enumerated in AS 21.-

69.060, formed or proposed to be formed, 1is subject to a civil penalty
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[SHALL BE PUNISHABLE BY IMPRISONMENT FOR NOT MORE THAN FIVE YEARS, OR

BY A FINE] of not more than $25,000 [$10,000, OR BY BOTH],

*Sec. 16. AS21.69.390(b) 1is amended toread:

(b) A person determined by the director to have removed or
attempted [WHO REMOVES OR ATTEMPTS] to remove any vrecords from the
place where they are required to be kept under (&) of this section
with the intent to wrongfully remove them, or to have concealed or
attempted [WHO CONCEALS OR ATTEMPTS] to conceal them from the direc-
tor, is subject to a civil penalty [PUNISHABLE BY A FINE] of not more
than $25,000 [$10,000, OR BY IMPRISONMENT FOR NOT MORE THAN FIVE
YEARS, OR BY BOTH]. IT a domestic insurer violates a provision of
this section the director may institute delinquency proceedings

against the insurer under the provisions of AS 21.78.

*Sec. 17. AS21.69.510(a) 1is amended to read:

(@) Adirector of a domestic stock , mutual insurer determined
by the director to have votea [WHO VOTES] for or concurred [CONCURS]
in a der aration or payment of a divide :d to stockholders or members
other than as authorized under AS 21.69.490 or 21.69.500 is subject to
a civil penalty of nut more than $2,500 [, UPON CONVICTION, GUILTY OF
A MISDEMEANOR] and is jointly and severally liable, together with
other directors likewise voting for or concurring, for any loss sus-

tained by the insurer.

*Sec. 18. AS21.84.420(a) 1is amended to read:

(a) A person determined by the director to have acted [WHO IN
THIS STATE ACTS] as insurance agent for a society without having
authority so to do by virtue of a license issued and 1in force under
this chapter, except as provided in AS 21.84.410(b), is subject to a
civil penalty of not to exceed $2.500 [SHALL BE PUNISHABLE BY IMPP.I-

SONMENT FOR NOT MORE THAN SIX MONTHS, OR BY A FINE OF NOT MORE THAN

5 -12-
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$500, OR BY BOTH].-
*Sec. 19. AS 21.84.470(b) is amended to read:

(b) A person determined by the director to have violated [WHO
VIOLATES] a provision of this section or to have knowingly received
[RECEIVES] compensation or a commission by or in consequence of the
violation, 1is subject to a civil penalty of [, UPON CONVICTION, PUN-
ISHABLE BY A FINE] not [LESS THAN $100 OR] more than $2.500 [$1,000,
OR BY IMPRISONMENT IN JAIL NOT LESS THAN 30 DAYS OR MORE THAN 90 DAYS,
OR BY BOTH FINE AND IMPRISONMENT], and shall in addition be liable for
civil penalty in the amount of three times the sum received by the
violator as compensation or commission, which penalty may be sued for
and recovered by a person or society aggrieved for the person®s or so-
cietyls [HIS OR ITS] own use and benefit [IN ACCORDANCE WITH THE
PROVISIONS OF CIVIL PRACTICE].-

*Sec. 20. AS 21.90.020 is amended to read:

Sec. 21.90.020. GENERAL PENALTY. A person determined by the
director to have violated [WHO VIOLATES] a provision of this title [,]
or a regulation adopted [ISSUED] under it, for which violation a
greater penalty is not provided in tin® title [BY OTHER APPLICABLE
LAWS OF THIS STATE, UPON CONVICTION], 1is subject to a civil L IN
ADDITION TO ANY ADMINISTRATIVE] penalty [OTHERWISE APT"TCABLE, PUNISH-
ABLE BY A FINE] of not [LESS THAN $50 OR] more than $2,500 [$1,000, OR
BY IMPR7 SONMENT FOR NOT LESS THAN 30 DAYS OR MORE THAN 90 DAYS, OR BY
BOTH] .

*Sec. 21. AS 21.06.170(e); AS 21.36.180, 21.36.200; and AS 21.51.340

are repealed.

*Sec. 22. This Act takes effect July 1, 1984.



