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C O M M I T T E E  R E P O R T  

H O U S E

( I D

4/4/83 

Mr. Speaker:

The Committee on FINANCE

F U R T H E R :

D a t e :

has had KB 314

A n  Act: making a special appropriation to the LegislaUive Affairs 
Agency for operation of the Joint Oil and Gas Coirmittee; and 
providing for an e l e c t i v e  date.

under consideration and reports it back as follows:

[V  

[ ]

[ ]

[ ] 

[ ] 

[ ]

do pass [ ] do not pass

do pass with attached amendments(s)

replace with CS for ________________________________

and recommends

[ ] same title
[ ] new title

AND attaches a "Letter of Intent" [ ] New Fiscal Note
[ ] Zero Fiscal Note Attached

reports it back without recommendation

referred to the Commi ttee

MEMBERS SIGNING 
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MEMBERS HAVING 
OTHER RECOMMENDATIONS:
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I n t r o d u c e d :  4 / 4 / 8 3
R e f e r r e d :  F i n a n c e

Funding, I n f o r m a t i o n  
G e n e r a l  F u n d  $ 7 3 , 6 0 0  
O t h e r  F u n d s  -0-

$ 7 3 , 6 0 0

t v , * A * ** v* t ' *

r  -V . ’ * • • v*V:

-S . . -) .

v.u..
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2
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4

5

6

7

8 

9

I N  T H E  H O U S E B Y  T H E  F I N A N C E  C O M M I T T E E

H O U S E  B I L L  NO. 314 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to t h e  L e g i s­

l a t i v e  A f f a i r s  A g e n c y  f o r  o p e r a t i o n  o f  t h e  J o i n t  O i l

a n d  Gas C o m m i t t e e ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e

d a t e . "

10 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

11 * S e c t i o n  1. T h e  s u m  o f  $ 7 3 , 6 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d

12 to t h e  L e g i s l a t i v e  A f f a i r s  A g e n c y  f o r  t h e  o p e r a t i o n  of t h e  J o i n t  O i l  a n d

13 Ga s  C o m m i t t e e .

14 *  Sec. 2. T h e  u n e x p e n d e d  a n d  u n o b l i g a t e d  p o r t i o n  of t h e  a p p r o p r i a t i o n

15 m a d e  b y  t h i s  A c t  l a p s e s  i n t o  t h e  g e n e r a l  f u n d  J u n e  30, 1984.

16 *  Sec, T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1983.

H B  3 1 4



F U N D I N G  I N F O R M A T I O N  F O R  H B  3 1 4

B r e a k d o w n  o n  t h e  $ 7 3 , 6 0 0 :

P e r s o n a l  S e r v i c e s  (c r a n g e  2 1 C  P A  x
12 m o n t h s — i n c l u d e s  s a l a r y  a n d  b e n e f i t s )

T r a v e l

C o n t r a c t u a l

C o m m o d i t i e s

E q u i p m e n t

TOTAL



»;"V.V

O f f e r e d :  4 / 1 1 / 8 3
R e f e r r e d :  F i n a n c e

O r i g i n a l  s p o n s o r :  C o w d e r y ■ , o

■ i t m

1 I N  T H E  H O U S E  B Y  T H E  R E S O U R C E S  C O M M I T T E E

2 S E N A T E  C S  F O R  C S  F O R  H O U S E  C O N C U R R E N T  R E S O L U T I O N  NO. 15 ( R e s o u r c e s )

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 E s t a b l i s h i n g  a J o i n t  H o u s e  a n d  S e n a t e

6 C o m m i t t e e  o n  O i l  a n d  Gas.

7 B E  IT R E S O L V E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

8 W H E R E A S  t h e  L e g i s l a t u r e  of t h e  S t a t e  o f  A l a s k a  h a s  e s t a b l i s h e d  s p e c i a l

9 c o m m i t t e e s  to d e a l  w i t h  c i l  a n d  g a s  r e l a t e d  i s s u e s  s i n c e  1 9 7 2 ;  a n d

10 W H E R E A S  t h e  S t a t e  o f  A l a s k a ' s  a l m o s t  c o m p l e t e  d e p e n d e n c e  o n  o i l  r e v e -

11 n u e s  d e m a n d s  t h e  c o n t i n u a n c e  of  a  s p e c i a l  c o m m i t t e e  to d e a l  w i t h  o i l  a n d

12 g a s  r e l a t e d  i s s u e s ;  a n d

13 W H E R E A S  it is c r i t i c a l  t h a t  t h e  T h i r t e e n t h  A l a s k a  S t a t e  L e g i s l a t u r e  b e

14 w e l l  i n f o r m e d  o f  a l l  a s p e c t s  r e l a t e d  to t h e  s t a t e ' s  o i l  a n d  g a s  r e s o u r c e s ;

15 B E  I T  R E S O L V E D  b y  t h e  A l a s k a  S t a t e  L e g i s l a t u r e  t h a t  a  J o i n t  H o u s e  a n d

16 S e n a t e  C o m m i t t e e  o n  O i l  a n d  G a s  is e s t a b l i s h e d  to s t u d y  i s s u e s  r e l a t i n g  t o

17 o i l  a n d  g a s  r e s o u r c e s  i n  A l a s k a ;  a n d  b e  it

18 F U R T H E R  R E S O L V E D  t h a t  t h e  P r e s i d e n t  of t h e  S e n a t e  a p p o i n t  m e m b e r s  o f

19 t h e  S e n a t e  a n d  th e  S p e a k e r  o f  th e  H o u s e  a p p o i n t  m e m b e r s  o f  t h e  H o u s e  o f

2 0  R e p r e s e n t a t i v e s  to t h e  J o i n t  H o u s e  a n d  S e n a t e  C o m m i t t e e  o n  O i l  a n d  G a s ;  a n d

2 1  b e  it

2 2  F U R T H E R  R E S O L V E D  t h a t  t h e  J o i n t  H o u s e  a n d  S e n a t e  C o m m i t t e e  o n  O i l  a n d

23 G a s  is a u t h o r i z e d  t o  m e e t  d u r i n g  a n d  b e t w e e n  s e s s i o n s  o f  t h e  l e g i s l a t u r e ,

2 4  a n d  is t e r m i n a t e d  o n  t h e  c o n v e n i n g  of  t h e  F i r s t  S e s s i o n  o f  t h e  F o u r t e e n t h

25 L e g i s l a t u r e .

-1- S C S  C S H C R  1 5 ( R e s )
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^ jCa l  vxsre cur oF H.f C.
THE LEGISLATURE OF THE STATE OF ALASKA 

THIRTEENTH LEGISLATDRE

FISCAL NOTE

Bill/Resolution No. H ^ R  -*-5 ( F i n a n c e )    ___________
Title E s t a b l i s h i n g  t h e  J o i n t  O i l  a n c G a s  C o m m i t t e e __________________

Requested bv H o u s e  F i n a n c e -Pate 3 / 4 / 8 3

II. FISCAL DETAIL v .
Agency A f fected L e g i s l a t i v e  A f f a i r s

Program Category Affected L e g i s l a t u r e
BRU, Program, Or Subprogram(s) Affected J o i n t  O i l  a n d  G a s  C o m m i t t e e 
(Note: If more than one budget component is affected, separate line-item 

amounts and funding .for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

C
O

C
O£

FY 84 FY 85 FY 80 FY 8 7 FY 88

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND &  STRUCTURES
700 GRANTS,CLAIMS,ETC.

f

•

TOTAL

FUNDING (Thousands of D o llsrs)

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source)

POSITIONS 0

FULL TIME 
PART TIME 
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instruction, Section III)

P a s s a g e  o f  t h i s  p i e c e  o f  l e g i s l a t i o n  w i l l  n o t  h a v e  a n y  

f i s c a l  i m p a c t .  T h e  f u n d i n g  a p p r o p r i a t i o n  f o r  t h e  J o i n t  

O i l  a n d  G a s  C o m m i t t e e  w i l l  b e  p r o v i d e d  i n  a n  a p p r o p r i a t i o n  

b i l l .  .

IV. DATE 3 / 4 / 8 3

Original:' Legislative Finance 
cc: Budget and Management

PREPARED BY A 1  A d a m s ,  C h a i r _____________
AGENCY_______ H r m s p  F i n s n p p  Pnrnni f t P P
PHONE__________ __________________

Prime Sponsor (First Legislator.Named) 

33-001 (Rev. 12/82) •
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F U N D I N G  I N F O R M A T I O N  F O R  H B  314

B r e a k d o w n  o n  t h e  $ 7 3 , 6 0 0 :

P e r s o n a l  S e r v i c e s  (o n e  r a n g e  2 1 C  P A  x  $ 5 6 . 4
12 m o n t h s — i n c l u d e s  s a l a r y  a n d  b e n e f i t s )

T r a v e l  $ 1 0 . 0

C o n t r a c t u a l  $ 5 . 0

C o m m o d i t i e s  $ 1 . 2

E q u i p m e n t  $ 1.0

T O T A L  $ 7 3 . 6
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I n t r o d u c e d :  4 / 4 / 8 3
R e f e r r e d :  F i n a n c e

F u n d i n g  I n f o r m a t i o n  
G e n e r a l  F u n d  $73 ,600
O t h e r  F u n d s  -0-

$ 7 3 , 6 0 0

I N  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

H O U S E  B I L L  NO. 314 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to t h e  L e g i s­

la t i v e  A f f a i r s  A g e n c y  f o r  o p e r a t i o n  o f  t h e  J o i n t  Oil

a n d  G a s  C o m m i t t e e ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e

d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. T h e  s u m  o f  $ 7 3 , 6 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d

to t h e  L e g i s l a t i v e  A f f a i r s  A g e n c y  f o r  t h e  o p e r a t i o n  of t h e  J o i n t  O i l  a n d  

G a s  C o m m i t t e e .

* Sec. 2. T h e  u n e x p e n d e d  a n d  u n o b l i g a t e d  p o r t i o n  of t h e  a p p r o p r i a t i o n

m a d e  b y  t h i s  A c t  l a p s e s  i n t o  the g e n e r a l  f u n d  J u n e  30, 1984.

* Sec. 3. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1983.



S E N A T E

FURTHER:

Mr. President: 

The Committee on

A/?. 9/83

Date:

FINANCE has had !;h ^14

S p e c i a l  a p p r o p r i a t i o n  t o  t h e  L e g i s l a t i v e  A f f a i r s  A g e n c y  f o r  o p e r a t i o n  

o f  t h e  J o i n t  O i l  a n d  Gas C o m m i t t e e ;  o f f .  d a t e .

under consideration and (a m a jo rity  o f the committee) (the committee) 
reports i t  back w ith the fo llo w in g  recommendations:

[ ]

[ ] 

[ ^ T

[ 1

[ , ]

[ ]

do pass [ ] do not pass

do pass w ith attached amendments( s )

replace with5CS fo r  ______ ///%  3 /^ { ///?*s)

and recommends

V  .1

% I

[t-^l^same t i t l e  
[ ] new t i t l e

AND attaches a "L e tte r o f In te n t"  [ ]

reports i t  back w ithout recommendation 

re fe rred  to the

MEMBERS SIGNING 
DO PASS

New Fiscal Note

Commi ttee

MEMBERS HAVING 
OTHER RECOMMENDATIONS:

/Aft

h i

. yi-v-

CHAIRMAN



V ^ / ^ 3

O f f e r e d :  4 / 2 9 / 8 3
R e f e r r e d :  F i n a n c e

O r i g i n a l  s po n s o r :  F i n a n c e  C o m m i t t e e

F u n d i n g  I n f o r m a t i o n  
G e n e r a l  F u n d  $ 2 0 7 , 5 0 0  
O t h e r  F u n d s -0- 

$ 2 0 7 , 5 0 0

1

2

3

4

5

IN T H E  H O U S E B Y  T H E  R E S O U R C E S  C O M M I T T E E  

S E N A T E  C S  F O R  H O U S E  B I L L  NO. 314 ( R e s o u r c e s )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to t h e  L e g i s -

7 l a t i v e  A f f a i r s  A g e n c y  f o r  o p e r a t i o n  o f  t h e  J o i i t  O i l

8 a n d  Ga s  C o m m i t t e e ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e

9 d a t e . "

10 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

11 * S e c t i o n  1. T h e  s u m  of $ 2 0 7 , 5 0 0  is a p p r o p r i a t e d  f r o m  th*'. g e n e r a l  f u n d

12 to the L e g i s l a t i v e  A f f a i r s  A g e n c y  f o r  t h e  o p e r a t i o n  of t h e  J o i n t  O i l  a n d

13 G a s  C o m m i t t e e .

14 * Sec. 2. T h e  u n e x p e n d e d  a n d  u n o b l i g a t e d  p o r t i o n  of the a p p r o p r i a t i o n

15 m a d e  b y  this A c t  l a p s e s  i n t o  the g e n e r a l  f u n d  J u n e  30, 1984.

16 * Sec. 3. Thi s  A c t  t a k e s  e f f e c t  Julj 1, 1983.

SCSHB 3 1 4 (Res)



F u n d i n g  I n f o r m a t i o n  
G e n e r a l  F u n d  $ 7 3 , 6 0 0  
O t h e r  F u n d s  -0-

$ 7 3 , 6 0 0

1 IN  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

2 H O U S E  B I L L  NO. 314

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to t h e  L e g i s -

7 l a t i v e  A f f a i r s  A g e n c y  f o r  o p e r a t i o n  o f  t h e  J o i n t  O i l

8 a n d  Ga s  C o m m i t t e e ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e

9 d a t e . "

10 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

11 * S e c t i o n  1. T h e  s u m  o f  $ 7 3 , 6 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d

12 to t h e  L e g i s l a t i v e  A f f a i r s  A g e n c y  fo r  th e  o p e r a t i o n  of t h e  J o i n t  O i l  a n d

13 Ga s C o m m i t t e e .

14 * Sec. 2. T h e  u n e x p e n d e d  a n d  u n o b l i g a t e d  p o r t i o n  o f  t h e  a p p r o p r i a t i o n

15 m a d e  b y  t h i s  A c t  l a p s e s  i n t o  t h e  g e n e r a l  f u n d  J u n e  30, 1984.

16 * Sec. 3. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1983.

' .

I n t r o d u c e d :  4 / 4 / 8 3
R e f e r r e d :  F i n a n c e

-1- H B  3 1 4



C O M M I T T E E  R E P O R T  

S E N A T E

F U R T H E R :  1 ™ A N C E

Mr. P resident: 

The Committee on

4/21/83

Date:

RESOURCES has had HE 314

Special 'appropriation to the Legislative Affairs Agency for operation of 
the Joint Oil and Gas Committee; eff. date.

und«r consideration  and (a m a jo rity  o f the committee) (the committee) 
reports i t  back w ith  the fo llo w in g  recommendations:

y C i  

[ ] 

[i J

[ ] 

[ ] 

[ ]

do pass [ ] do not pass

do pass w ith  attached amendments( sL

replace wittr^CS fo r  jA __________

and recommends __________

AND attaches a "L e tte r o f In te n t"  [ ] New Fiscal Note

reports i t  back w ithou t recommendation

re fe rred  to the Committee

[tf^T^same t J J A ^  
[ j~~nw^fTtl e

M E M B E R S  S I G N I  

D O  PASSf-

M E M P E R S  H A V I N G  

O T H E R  R E C O M M E N D A T I O N S



C O M M I T T E E  R E P O R T  

H O U S E

5 / 3 / 8 3  

M r .  S p e a k e r :

T h e  C o m m i t t e e  o n

( l i )
F U R T H E R :

F I N A N C E

D a t e :

h a s  h a d

D :h i h

H B  3 1 5

" A n  A c t  m a k i n g  s p e c i a l  a p p r o p r i a t i o n s  t o  c e r t a i n  s t a t e  l o a n  p r o g r a m s ;  

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

under consideration and reports it back as f o l l o w s :

[ ] d o  p a s s  [ ] d o  n o t  p a s s

d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )[ ] 
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Original sponsor: House Special Committee
on State Loans

Funding Information 
General Fund
Other Funds 

IN THE HOUSE

F 2 7 S , 9 6 4 , 900 
850,000 

$229,814,900

B Y  T H E  F I N A N C E  C O M M I T T E E  

CS FOR HOUSE BILL NO. 315 (Finance)

IN THE L E G ISLATURE OF THE STATE OF A L A S K A  

THIRTEENTH LEGISLATURE - FIRST S E S SION

A  BILL

For an Act entitled: "An Act m a k i n g  special a p p r o p r i a t i o n s  f o r  c e r t a i n

state loan and grant programs; a n d  p r o v i d i n g  f o r  an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $ 6 , 8 0 1 1 000 is a p p r o p r i a t e d  f r o m  the g e n e r a l  

fund to the Alaska Housing Finance Corporation for the s p e c i a l  m o r t g a g e  

loan purchase p r o g r a m  (AS 18.56.098).

* Sec. 2. The sum of $45,000,000 is appropriated f r o m  the g e n e r a l  fund 

to the Alaska Housing Finance Corporation for the h o m e  o w n e r s h i p  a s s i s t a n c e  

p r o gram (AS 18.56.091).

*  Sec. 3. The sum of $19,530,000 is a p propriated f r o m  the g e n e r a l  fund 

to the division of housing assistance in the D e p a r t m e n t  of C o m m u n i t y  and 

Regional Affairs for grants made from the senior citizens h o u s i n g  d e v e l o p­

ment fund.

* Sec. 4. The sum of $3,500,000 is a p propriated f r o m  the g e n e r a l  fund 

to the supplemental housing development fund in the D e p a r t m e n t  o f  C o m m u n i t y  

and Regional Affairs (AS 18.55.998).

*  Sec. 5. The sum of $45,000,000 is approp r i a t e d  f r o m  the g e n e r a l  fund 

to the housing assistance loan fund in the D e p a r t m e n t  o f  C o m m u n i t y  and 

Regional Affair', for non-conforming, rural, and n o n - o w n e r  o c c u p i e d  h o u s i n g  

loans (AS 44.47.360 - 44.47.560).

* Sec. 6. The sum of $15,000,000 is approp r i a t e d  f r o m  the g e n e r a l  fund 

to the hous i n g  assistance loan fund in the D e p a r t m e n t  o f  C o m m u n i t y  and 

Regional Affairs for nonconforming and rural h o u s i n g  loans t h a t  are

-1- CSKB 3 1 5 (Fin)
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subsidized from the home ownership assistance fund.

* Sec. 7. The sum of $650,000 is appropriated f r o m  the g e n e r a l  f u n d  to 

the home ownership assistance fund in the D e p a r t m e n t  of C o m m u n i t y  and 

Regional Affairs.

* Sec. 8. The sum of $22,483,900 is approp r i a t e d  f r o m  the g e n e r a l  fund 

tc. the division of investments, Department of C o m m e r c e  and E c o n o m i c  D e v e l­

opment, for the following purposes in the following amounts:

alternative technology and energy loan

p r o g r a m  (AS 45.88) $2,4 0 0 , 0 0 0

commercial fishing loan p r o gram (AS 16.10.-

300 - 16.10.370) 9,0 9 1 , 0 0 0

child care facility loan prog r a m  (AS 44.33.240) 8 6 9 , 5 0 0

historical district loan prog r a m  (AS 45.98) 5 0 0 , 0 0 0

fisheries enhancement loan p r o g r a m  (AS 16.10.500) 6 , 5 0 0 , 0 0 0

residential energy conservation loan

prog r a m  (AS 45.89) 3 , 1 2 3 , 4 0 0

* Sec. 9. The sum of $10,000,000 is a p p r o p r i a t e d  f r o m  the g e n e r a l  fund 

to the Department of Natural Resources for loans f r o m  the a g r i c u l t u r a l  

revolving loan fund (AS 03.10.040).

* Sec. 10. The sum of $60,000,000 is a p p r o p r i a t e d  fror* the g e n e r a l  fund

to the scholarship revolving loan fund (AS 14.40.751) for the stud e n t  loan

program.

* Sec. 11. The sum of $850,000 in federal p r o g r a m  r e c e i p t s  for student 

loans and scholarships is appropriated to the s c h o l a r s h i p  r e v o l v i n g  loan 

fund (AS 14.40.751) for the student loan program.

. * Sec. 12. The sum of $1,000,000 is a p p r o p r i a t e d  f r o m  the g e n e r a l  fund

to the rural electrification revolving loan fund (AS 44.83.361) f o r  rural

electrification loans.

*  Sec. 13. The appropriations made by this A c t  are for the 

CSHE 3 1 5 (Fin) -2-
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capitalization of loan and grant funds and do not lapse in a c c o r d a n c e  w i t h  

AS 37.25.010.

* Sec. 14. Sections 6 and 7 of this Act take effe c t  on t h e  ef f e c t i v e  

date of an Act establishing the home ownership a s s i s t a n c e  f u n d  in the 

Department of Community and Regional Affairs.

* Sec. 15. Sections 1 - 5  and 8 - 13 of this A c t  t a k e  e f f e c t  i m m e d i­

ately in accordance w i t h  AS 01.10.070(c).

31  5 f V A j a A



. v V  ; y.

C H A N G E S  F R O M  L O A N S  C S  I N  T H I S  P R O P O S E D  D R A F T  C S I N A N C E )

1. T h e  a p p r o p r i a t i o n  f o r  t h e  A H F C  S M L P P  p r o g r a m  i n  s e c t i o n  1 h a s  
b e e n  r e d u c e d  t o  $ 6 , 8 0 1 , 0 0 0 .  T h i s  i s  b e c a u s e  C S  H B  3 0 2  ( F i n )  n o  

l o n g e r  i n c l u d e s  a n  i n c r e a s e  i n  t h e  s u b s i d i z e d  p o r t i o n  o f  t h e  l o a n  

f r o m  $ 9 0 , 0 0 0  t o  $ 1 0 0 , 0 0 0 .

2. T h e  a p p r o p r i a t i o n  f o r  t h e  A H F C  m o b i l e  h o m e / 6 %  p r o g r a m  i n  
s e c t i o n  2 h a s  b e e n  r e d u c e d  t o  $ 4 5 , 0 0 0 , 0 0 0 .  T h i s  i s  a  1 0 %  

r e d u c t i o n  f r o m  t h e  L o a n s  CS.

3. A  n e w  s e c t i o n  4 h a s  b e e n  i n c l u d e d ,  a p p r o p r i a t i n g  $ 3 . 5  m i l l i o n  

f o r  t h e  s u p p l e m e n t a l  h o u s i n g  d e v e l o p m e n t  f u n d .  T h i s  f u n d i n g  i s  

m a t c h e d  w i t h  f e d e r a l  f u n d s  t o  p r o v i d e  l o w  c o s t ,  l o w  i n c o m e  
h o u s i n g  t h r o u g h o u t  t h e  s t a t e .  T h e  m a t c h  i s  a p p r o x i m a t e l y  2 0 %  

s t a t e  f u n d s  f o r  8 0 %  f e d e r a l  f u n d s .

4. S e c t i o n  7 o f  C S  H B  3 1 5  ( L e a n s )  a p p r o p r i a t i n g  $ 2 2 6 , 0 0 0  i n  

g e n e r a l  f u n d s  f o r  o p e r a t i o n  o f  t h e  n e w  r u r a l  d e e p  s u b s i d y  p r o g r a m  

h a s  b e e n  r e m o v e d .  T h i s  f u n d i n g  is s h o w n  a s  p r o g r a m  r e c e i p t s  o n  
t h e  F i n a n c e  f i s c a l  n o t e  f o r  C S  H B  3 0 2  ( F i n ) , a n d  w o u l d  b e  

a p p r o p r i a t e d  t h r o u g h  t h e  b u d g e t  p r o c e s s  a l o n g  w i t h  o t h e r  f i s c a l  

r.otes f o r  l e g i s l a t i o n  t h a t  p a s s e s  t h i s  y e a r .

5. T h e  a l t e r n a t i v e  t e c h n o l o g y  l e a n  p r o g r a m  a p p r o p r i a t i o n  ( s e e  
s e c t i o n  8 o f  p r o p o s e d  CS) h a s  b e e n  r e d u c e d  f r o m  $ 4  m i l l i o n  t o  

$ 2 . 4  m i l l i o n .

6. T h e  s t u d e n t  l o a n  p r o g r a m  a p p r o p r i a t i o n  h a s  b e e n  r e d u c e d  f r o m  
$ 6 5  m i l l i o n  t o  $ 6 0  m i l l i o n .  (See s e c t i o n  10 o f  t h e  p r o p o s e d  C S . )

7. O t h e r  c h a n g e s  a r e  t e c h n i c a l  s e c t i o n  r e n u m b e r i n g ,  e t c ,

8. N e w  t o t a l  f o r  t h e  p r o p o s e d  C S  i s  $ 2 2 9 , 8 1 4 , 9 0 0  a s  o p p o s e d  t o  

$ 2 5 0 , 8 3 9 , 9 0 0  i n  t h e  L o a n s  CS.
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IN THE H O U S E

964,900
850,000

$229, 8 1 4 , 5 0 0
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B Y  T H E  F I N A N C E  COID1ITTEE 

CS F O R  HOUSE BILL NO* 315 (Finance)

IN THE L E G I S L A T U R E  OF THE STATE OF A L A S K A  

T H I R T E E N T H  L E GISLATURE - FI R S T  S E S S I O N

A  BILL

For an A c t  entitled: " A n  A c t  mak i n g  special a p p r o p r i a t i o n s  f o r  c e r t a i n

state loan and grant programs; a n d  p r o v i d i n g  f o r  a n  

e f f ective date."

BE IT E N A CTED BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

Section 1. The sum of $6,801,000 is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l

f u n d  t o  the Alas k a  H o u s i n g  Finance C o rporation for the s p e c i a l  m o r t g a g e  

loan p u r chase p r o g r a m  (AS 18.56.098). ••

* Sec. 2. The sum of $45,000,000 is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d

to the Alaska H o u s i n g  Finance Corporation for the h o m e  o w n e r s h i p  a s s i s t a n c e  

p r o g r a m  (AS 18.56.091).

* S e c .  3. The sum of $19,530,000 is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  

to the division of h o u s i n g  assistance in the D e p a r t m e n t  o f  C o m m u n i t y  a n d

Regional Affairs for grants made from the senior c i t i z e n s  h o u s i n g  d e v e l o p­

ment fund.

* Sec. 4. The sum of $3,500,000 is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d

to the s u p p l e m e n t a l  h o u s i n g  development fund in the D e p a r t m e n t  of C o m m u n i t y

and R e g ional Affa i r s  (AS 18.55.998).

* Sec. 5. The s u m  of $45,000,000 is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  

to the h o u s i n g  a s s i s t a n c e  loan fund in the D e p a r t m e n t  o f  C o m m u n i t y  a n d

Regional Affairs for non-conforming, rural, and n o n - o w n e r  o c c u p i e d  h o u s i n g  

loans (AS 44.47.360 - 44.47.560).

*' Sec. 6. The sum of $15,000,000 is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d

co the h o u s i n g  a s s i s t a n c e  loan fund in the D e p a r t m e n t  o f  C o m m u n i t y  and

1 2
. A. — • Affairs for n o n c o n f o r m i n g  and rural h o u s i n g m a t  are
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subsidized f r o m  the home o w n ership assistance fund.

* Sec. 7. The sum of $650,000 is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  to 

the hone o w n ership ass i s t a n c e  fund in the D e p a r t m e n t  o f  C o m m u n i t y  a n d  

Regional Affairs.

*  Sec. 8. The sum of $22,483,900 is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  

to the division of investments, Department of C o m m e r c e  a n d  .Economic D e v e l­

opment, for the f o l l o w i n g  purposes in the fo l l o w i n g  a m o u n t s :

a l t e r n a t i v e  t e c h n o l o g y  and energy loan 

p r o g r a m  (AS 45.88) 

commercial fishing loan p r o g r a m  (AS 16.10.- 

300 - 16.10.370) 

child care facility loan p r o g r a m  (AS 4 4 . 3 3 . 2 4 0 )  

hist o r i c a l  district loan p r o g r a m  (AS 45.98) 

fisheries enha n c e m e n t  loan p r o g r a m  (AS 1 6 . 1 0 . 5 0 0 )  

r e s i d e n t i a l  ener g y  conservation loan 

p r o g r a m  (AS 45.89)

* Sec. 9. The sum of $10,000,000 is a p p r o p r i a t e d  f r o m  t h e  

to the Dep a r t m e n t  of Natural Resources for loans f r o m  t h e  

re v o l v i n g  loan fund (AS 03.10.040).

* Sec. 10. The sum of $60,000,000 is a p p r o p r i a t e d  f r o m  t h e  

to the scholarship r e v o l v i n g  loan fund (AS 1 4 . 4 0 . 7 5 1 )  f o r  t h e  

program.

* Sec. 11. The sum of $850,000 in federal p r o g r a m  r e c e i p t s  f o r  s t u d e n t  

loans and scholarships is approp r i a t e d  to the s c h o l a r s h i p  r e v o l v i n g  l o a n  

fund (AS 14.40.751) for the student loan program.

* Sec. 12. The sum of $1,000,000 is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  fund 

to the rural e l e c t r i f i c a t i o n  r e v olving loan fund ( A S  4 4 . 8 3 . 3 6 1 )  f c r  r u r a l  

el e c t r i f i c a t i o n  loans.

* Sec. 13. The a p propriations made by t h i s  A c t  are for the 

;'SH? 3 1 5 (Fin) -2-

$ 2 , 4 0 0 , 0 0 0

9 . 0 9 1 . 0 0 0  

8 6 9 , 5 0 0  

5 0 0 , 0 0 0

6 . 5 0 0 . 0 0 0

3 , 1 2 3 , 4 0 0  

g e n e r a l  fund 

a g r i c u l t u r a l

g e n e r a l  f u n d  

s t u d e n t  loan
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cap i t a l i z a t i o n  of loan and grant funds and do not l a p s e  i n  a c c o r d a n c e  w i t h  

AS 37.25.010.

*  Sec. 14. Sections 6 and 7 of this Act take e f f e c t  o n  t h e  e f f e c t i v e  

date of an Act e s t a b l i s h i n g  the home ownership a s s i s t a n c e  f u n d  in the 

Dep a r t m e n t  of C o m munity and R e g i o n a l  Affairs.

* Sec. 15. Sections 1 - 5  and 8 - 13 of this A c t  t a k e  e f f e c t  i m m e d i­

ately in accordance w i t h  AS 01.10.070(c).



MEMORANDUM

TO: Representative A1 Adams,
FROM: Representative Rick Uehljt
DATE: May 10, 1983

House Finance Conmittee

HB 315

The Loans Conmittee Substitute for House Bill 315, making a special 
appropriation for certain state loan and grant programs, is pending 
before the House Finance Corrmittee.

I ask that you carefully review the following attached information, 
which describes each individual requested appropriation by program. I 
hope this information is of value to you. %  staff and I are available 
for any additional assistance you might require.

On behalf of the entire Loans Conmittee, I encourage prompt and 
favorable consideration of CSHB 315 (Loans).

/wtl
Attachment

POUCHv 
JUNEAU. ALASKA 99811 

©07)465-4821

.........

/ V * f, • • ■ ' '

A l a s k a  S t a t e  l e g i s l a t u r e

3 H n u o e  Special (Smnmittee o n  

ate HJo an o

REPRESENTATIVE RICK UEHLING 
CHAIRMAN

REPRESENTATIVE WALT FURNACE 
REPRESENTATIVE NIILO KOPONEN 
REPRESENTATIVE JERRY WARD 
REPRESENTATIVE RON WENDTE
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I n t r o d u c e d :  4 / 4 / 8 3
R e f e r r e d :  C o m m u n i t y  & R e g i o n a l
A f f a i r s ,  H o u s e  S p e c i a l  C o m m i t t e e  
o n  S t a t e  L o a n s  a n d  F i n a n c e

F u n d i n g  I n f o r m a t i o n  
G e n e r a l  F u n d  $ 2 9 4 , 7 8 9 , 4 0 0  
O t h e r  F u n d s  8 5 0 , 0 0 0

$ 2 9 5 , 6 3 9 , 4 0 0

B Y  T H E  S P E C I A L  C O M M I T T E E
1 IN  T H E  H O U S E  O N  S T A T E  L O A N S

2 H O U S E  B I L L  NO. 315
.. . : . ‘ i a-* -■•t . i . . • *, A; . • r.>' 1 . •

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  s p e c i a l  a p p r o p r i a t i o n s  to c e r t a i n

7 s t a t e  l o a n  p r o g r a m s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e

8 d a t e . "

9 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

10 * S e c t i o n  1. T h e  s u m  of $ 1 0 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t he g e n e r a l

11 f u n d  to th e A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  f o r  t h e  s p e c i a l  m o r t g a g e

12 l o a n  p u r c h a s e  p r o g r a m  (AS 1 8 . 5 6 . 0 9 8 ) .

13 * Sec. 2. T h e  s u m  o f  $ 5 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f un d

14 to the A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  f o r  t he  h o m e  o w n e r s h i p  a s s i s t a n c e

15 p r o g r a m  (AS 1 8 . 5 6 . 0 9 1 ) .

16 * Sec. 3. T h e  s u m  o f  $ 4 5 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d

17 to the h o u s i n g  a s s i s t a n c e  l o a n  f u n d  i n  t he  D e p a r t m e n t  of  C o m m u n i t y  and

18 R e g i o n a l  A f f a i r s  f o r  n o n - c o n f o r m i n g ,  ru r a l ,  a n d  n o n - o w n e r  o c c u p i e d  h o u s i n g

19 l oans (AS 4 4 . 4 7 . 3 6 0  - 4 4 . 4 7 . 5 6 0 ) .

20 * Sec. 4. T h e  s u m  o f  $ 2 2 , 2 8 9 , 4 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d

21 to th e d i v i s i o n  o f  b u s i n e s s  lo an s a n d  v e t e r a n ' s  a f f a i r s ,  D e p a r t m e n t  of

22 C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t ,  f o r  th e f o l l o w i n g  p u r p o s e s  i n  the fol-

23 l o w i n g  am ou n t s :

24  a l t e r n a t i v e  t e c h n o l o g y  a n d  e n e r g y  l o a n

25 p r o g r a m  (AS 4 5 . 8 8 )  $ 2 , 4 2 5 , 0 0 0

26 c o m m e r c i a l  f i s h i n g  l o a n  p r o g r a m  (AS 1 6 . 1 0 . -

27 30 0 - 1 6 . 1 0 . 3 7 0 )  9 , 0 9 1 , 0 0 0

28 c h i l d  c a r e  f a c i l i t y  l o a n  p r o g r a m  (AS 4 4 . 3 3 . 2 4 0 )  6 5 0 , 0 0 0

29 h i s t o r i c a l  d i s t r i c t  l o a n  p r o g r a m  (AS 4 5 . 9 8 )  5 0 0 , 0 0 0
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1 fisheries! e n h a n c e m e n t  l o a n  p r o g r a m  (AS 1 6 . 1 0 . 5 0 0 )  6 , 5 0 0 , 0 0 0

2 r e s i d e n t i a l  e n e r g y  c o n s e r v a t i o n  l o a n

3 p r o g r a m  (AS 4 5 . 8 9 )  3 , 1 2 3 , 4 0 0

4 * Sec. 5. T h e  s u m  o f  $ 1 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e r i r a l  f u n d

5 to t he D e p a r t m e n t  of N a t u r a l  R e s o u r c e s  f o r  lo an s f r o m  t h e  a g r i c u l t u r a l

6 r e v o l v i n g  l o a n  f u n d  (AS 0 3 . 1 0 . 0 4 0 ) .

7 * Sec. 6. T h e  s u m  o f  $ 6 5 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d

8 to t h e  s c h o l a r s h i p  r e v o l v i n g  l o a n  f u n d  (AS 1 4 . 4 0 . 7 5 1 )  f o r  t h e  s t u d e n t  l o a n

9 p r o g r a m .

10 *  Sec. 7. T h e  s u m  o f  $ 8 5 0 , 0 0 0  i n  f e d e r a l  p r o g r a m  r e c e i p t s  f o r  s t u d e n t

11 loans a n d  s c h o l a r s h i p s  is a p p r o p r i a t e d  to t h e  s c h o l a r s h i p  r e v o l v i n g  l o a n

12 f u n d  (AS 1 4 . 4 0 . 7 5 1 )  f o r  t h e  s t u d e n t  l o a n  p rog r a m .

13 * Sec. 8. T h e  s u m  o f  $ 2 , 5 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d

14 to th e r u r a l  e l e c t r i f i c a t i o n  r e v o l v i n g  l o a n  f u n d  (AS 4 4 . 8 3 . 3 6 1 )  f o r  r u r a l

15 e l e c t r i f i c a t i o n  loans.

16 * Sec. 9. T h e  a p p r o p r i a t i o n s  m a d e  b y  this A c t  ar e f o r  t h e  c a p i t a l i z a -

17 t i o n  of l o a n  f u nd s a n d  do  n o t  l a p s e  i n  a c c o r d a n c e  w i t h  A S  3 7 . 2 5 . 0 1 0 .

18 * Sec. 10. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in  a c c o r d a n c e  w i t h  A S  01. ••

19 1 0 .07 0( c) .
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O r i g i n a l  s p o n s o r :  S p e c i a l  C o m m i t t e e  o n
S t a t e  L o a n s

F u n d i n g  I n f o r m a t i o n  
G e n e r a l  F u n d  $ 2 6 3 , 8 6 4 , 4 0 0

8 5 0 , 0 0 0

O f f e r e d :  4 / 2 0 / 8 3
R e f e r r e d :  H o u s e  S p e c i a l  C o m m it te e
o n  S t a t e  L o a n s  a n d  F in a n c e

O t h e r  F u n d s  

I N  T H E  H O U S E

$ 2 6 4 , 7 1 4 , 4 0 0
BY THE COMMUNITY AND R EG IO N A L
A F F A IR S  COMMITTEE

2 CS F O R  H O U S E  B I L L  NO. 315  (C&RA)

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  s p e c i a l  a p p r o p r i a t i o n s  to c e r t a i n

7 s t a t e  l o a n  p r o g r a m s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e

8 d a t e . "

9 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

10 *  S e c t i o n  1. T h e  s u m  o f  $ 6 7 , 5 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l

11 f u n d  to th e A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  f o r  th e s p e c i a l  m o r t g a g e

12 l o a n  p u r c h a s e  p r o g r a m  (AS 1 8 . 5 6 . 0 9 8 ) .

13 * Sec. 2. T h e  s u m  o f  $ 5 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  th e g e n e r a l  f u n d

14 to the A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  f o r  the h o m e  o w n e r s h i p  a s s i s t a n c e

15 p r o g r a m  (AS 1 8 . 5 6 . 0 9 1 ) .

16 * Sec. 3. T h e  s u m  of $ 4 5 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d

17 to the h o u s i n g  a s s i s t a n c e  l o a n  f u n d  i n  the D e p a r t m e n t  of  C o m m u n i t y  a n d

18 R e g i o n a l  A f f a i r s  f o r  n o n - c o n f o r m i n g ,  rura l, a n d  n o n - o w n e r  o c c u p i e d  h o u s i n g

19 loans (AS 4 4 . 4 7 . 3 6 0  - 4 4 . 4 7 . 5 6 0 ) .

20 * Sec. 4. T h e  s u m  of $ 2 3 , 8 6 4 , 4 0 0  is a p p r o p r i a t e d  f r o m  the  g e n e r a l  f u n d

2 1  to the d i v i s i o n  of b u s i n e s s  l oa ns  a n d  v e t e r a n ' s  a f f a i r s ,  D e p a r t m e n t  of

2 2  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t ,  f o r  the  f o l l o w i n g  p u r p o s e s  in  th e fol-

23 l o w i n g  a m o u n t s :

24 a l t e r n a t i v e  t e c h n o l o g y  a n d  e n e r g y  l o a n

25 p r o g r a m  (AS 4 5 . 8 8 )  $ 4 , 0 0 0 , 0 0 0

26 c o m m e r c i a l  f i s h i n g  l o a n  p r o g r a m  (AS 16 . 1 0 . -

27 300 - 1 6 . 1 0 . 3 7 0 )  9 , 0 9 1 , 0 0 0

28 c h i l d  c a r e  f a c i l i t y  l o a n  p r o g r a m  (AS 4 4 . 3 3 . 2 4 0 )  6 5 0 , 0 0 0

29 h i s t o r i c a l  d i s t r i c t  l o a n  p r o g r a m  (AS 4 5 . 9 8 )  5 0 0 , 0 0 0

- 1 - CSHB 3 1 5 (C & R A )



f i s h e r i e s  e n h a n c e m e n t  l o a n  p r o g r a m  (AS 1 6 . 1 0 . 5 0 0 )  

r e s i d e n t i a l  e n e r g y  c o n s e r v a t i o n  l o a n  

p r o g r a m  (AS 4 5 . 8 9 ) 3 , 1 2 3 , 4 0 0

6 , 5 0 0 , 0 0 0

* Sec. 5. T h e  s u m  of  $ 1 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d

to f.he D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  f o r  l o a n s  f r o m  t h e  a g r i c u l t u r a l

.revolving l o a n  f u n d  (AS 0 3 . 1 0 . 0 4 0 ) .

* Sec. 6. T h e  s u m  of  $ 6 5 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d

to the s c h o l a r s h i p  r e v o l v i n g  l o a n  f u n d  (AS 1 4 . 4 0 . 7 5 1 )  f o r  the  s i u d e n t  l o a n

p r o g r a m .

*  Sec. 7. Th e s u m  of $ 8 5 0 , 0 0 0  i n  f e d e r a l  p r o g r a m  r e c e i p t s  f o r  s t u d e n t  

l o a n s  a n d  s c h o l a r s h i p s  is a p p r o p r i a t e d  to t h e  s c h o l a r s h i p  r e v o l v i n g  l o a n  

f u n d  (AS 1 4 . 4 0 . 7 5 1 )  f o r  t h e  s t u d e n t  l o a n  p r o g r a m .

*  Sec. 8. T h e  s u m  of $ 2 , 5 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d

to the r u r a l  e l e c t r i f i c a t i o n  r e v o l v i n g  l o a n  f u n d  (AS 4 4 . 8 3 . 3 6 1 )  f o r  r u r a l

e l e c t r i f i c a t i o n  loans.

* Sec. 9. T h e  a p p r o p r i a t i o n s  m a d e  b y  t h i s  A c t  a r e  f o r  t h e  c a p i t a l i z a­

t i o n  of  l o a n  f un ds  a n d  do n o t  l a p s e  in a c c o r d a n c e  w i t h  A S  3 7 . 2 5 . 0 1 0 .

* Sec. 10. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1.- 

1 0 . 0 7 0 ( c ) .
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O f f e r e d :  5 / 5 / 8 3
R e f e r r e d :  F i n a n c e

O r i g i n a l  s p o n s o r :  H o u s e  S p e c i a l  C o m m i t t e e
o n  S t a t e  L o a n s

F u n d i n g  I n f o r m a t i o n  
G e n e r a l  F u n d  $ 2 4 9 , 9 8 9 , 9 0 0

1

2

3

4

5

6

7

8 

9

10

11

12

13

14

15

16

17

18

19

20 

21 

22

23

24

25

26

27

28 

29

O t h e r  F u n d s  

I N  T H E  H O U S E

8 5 0 . 0 0 0
$ 2 5 0 , 8 3 9 , 9 0 0

B Y  T H E  H O U S E  S P E C I A L  
C O M M I T T E E  O N  S T A T E  L O A N S

CS F O R  H O U S E  B I L L  NO. 315  (Loan s)

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  s p e c i a l  a p p r o p r i a t i o n s  f o r  c e r t a i n

s t a t e  l o a n  a n d  g r a n t  p r o g r a m s ;  a n d  p r o v i d i n g  f o r  a n  

e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. T h e  su m o f  $ 1 9 , 5 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t he  g e n e r a l  

f un d  to t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  for  th e s p e c i a l  m o r t g a g e  

l o a n  p u r c h a s e  p r o g r a m  (AS 1 8 . 5 6 . 0 9 8 ) .

* Sec. 2. T h e  s u m  of  $ 5 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h ^  g e n e r a l  f u n d  

to t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  f o r  t h e  h o m e  o w n e r s h i p  a s s i s t a n c e  

p r o g r a m  (AS 1 8 . 5 6 . 0 9 1 ) .

* Sec. 3. This s u m  of $ 1 9 , 5 3 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  

to t h e  d i v i s i o n  of h o u s i n g  a s s i s t a n c e  i n  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d

R e g i o n a l  A f f a i r s  f or g r a n t s  m a d e  f r o m  th e s e n i o r  c i t i z e n s  h o u s i n g  d e v e l o p -
!
I

m e n t  f u n d .

* Sec. 4. T h e  s u m  o f  $ 4 5 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  

to t h e  h o u s i n g  a s s i s t a n c e  l o a n  f u n d  i n  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d

R e g i o n a l  A f f a i r s  fo r n o n - c o n f o r m i n g ,  rur a l ,  a n d  n o n - o w n e r  o c c u p i e d  h o u s i n g  

l o a n s  (AS 4 4 . 4 7 . 3 6 0  - 4 4 . 4 7 . 5 6 0 ) .

* Sec. 5. T h e  s u m  of $ 1 5 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  

to t h e  h o u s i n g  a s s i s t a n c e  l o a n  f u n d  i n  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d

R e g i o n a l  A f f a i r s  f o r  n o n c o n f o r m i n g  a n d  r u r a l  h o u s i n g  l o a n s  t h a t  a r e  s u b­

s i d i z e d  f r o m  t h e  h o m e  o w n e r s h i p  a s s i s t a n c e  fund.

* Sec. 6. T h e  s u m  of $ 6 5 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the  g e n e r a l  f u n d  to 

th e h o m e  o w n e r s h i p  a s s i s t a n c e  f u n d  i n  th e D e p a r t m e n t  o f  C o m m u n i t y  a n d

- 1 - CSHB 3 1 5 ( L o a n s )



*

1 R e g i o n a l  A f f a i r s .

2 *  See. 7. T h e  s u m  o f  $ 2 2 6 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  to

3 the  D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  f o r  t h e  o p e r a t i o n  a n d

4  a d m i n i s t r a t i o n  of  t h e  h o m e  o w n e r s h i p  a s s i s t a n c e  f u n d  (AS 4 4 . 4 7 . 3 8 2 ) .

5 *  Sec. 8. T h e  s u m  of  $ 2 4 , 0 8 3 , 9 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d

6 to t he d i v i s i o n  o f  i n v e s t m e n t s ,  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c

7 D e v e l o p m e n t ,  for  t h e  f o l l o w i n g  p u r p o s e s  i n  t h e  f o l l o w i n g  a m o u n t s :

8

9

10

11

12

L3

14

15

a l t e r n a t i v e  t e c h n o l o g y  a n d  e n e r g y  l o a n

p r o g r a m  (AS 4 5 . 8 8 )  $ 4 , 0 0 0 , 0 0 0

c o m m e r c i a l  f i s h i n g  l o a n  p r o g r a m  (AS 1 6 . 1 0 . -

300  - 1 6 . 1 0 . 3 7 0 )  9 , 0 9 ^ , 0 0 0

c h i l d  c a r e  f a c i l i t y  l o a n  p r o g r a m  (AS 4 4 . 3 3 . 2 4 0 )  8 6 9 , 5 0 0

h i s t o r i c a l  d i s t r i c t  l o a n  p r o g r a m  (AS 4 5 . 9 8 )  5 0 0 , 0 0 0

f i s h e r i e s  e n h a n c e m e n t  l o a n  p r o g r a m  (AS 1 6 . 1 0 . 5 0 0 )  6 , 5 0 0 , 0 0 0

r e s i d e n t i a l  e n e r g y  c o n s e r v a t i o n  l o a n

p r o g r a m  (AS 4 5 . 8 9 )  3 , 1 2 3 , 4 0 016

17 *  Sec. 9. T he  s u m  o f  $ 1 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  th e g e n e r a l  f u n d

18 to t h e  D e p a r t m e n t  of  N a t u r a l  R e s o u r c e s  f o r  l o a n s  f r o m  the a g r i c u l t u r a l

19 r e v o l v i n g  l o a n  f u n d  (AS 0 3 . 1 0 . 0 4 0 ) .

20 *  Sec. 10. T h e  s u m  of  $ 6 5 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t he  g e n e r a l  f u n d

21 to th e s c h o l a r s h i p  r e v o l v i n g  l o a n  f u n d  (AS 1 4 . 4 0 . 7 5 1 )  f o r  t he s t u d e n t  l o a n

22 p r o g r a m .

23 *  Sec. 11. T h e  s u m  o f  $ 8 5 0 , 0 0 0  in  f e d e r a l  p r o g r a m  r e c e i p t s  f o r  s t u d e n t

24 l o a n s  a n d  s c h o l a r s h i p s  is a p p r o p r i a t e d  to th e s c h o l a r s h i p  r e v o l v i n g  l o a n

25 fund (AS 1 4 . 4 0 . 7 5 1 )  for t h e  s t u d e n t  l o a n  p r o g r a m .

26 * Sec. 12. T h e  s u m  o f  $ 1 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d

27 to th e r u r a l  e l e c t r i f i c a t i o n  r e v o l v i n g  l o a n  f u n d  (AS 4 4 . 8 3 . 3 6 1 )  f o r  r u r a l

28 e l e c t r i f i c a t i o n  loans.

29 * Sec. 13. T h e  a p p r o p r i a t i o n s  m a d e  b y  secs. 1 - 6  a n d  8 - 1 2  of  t h i s

CSHB 3 1 5 ( L o a n s )  - 2 -



3 * Sec. 14. S e c t i o n s  5 - 7 of t h i s  A c t  t a k e  e f f e c t  o n  t h e  e f f e c t i v e  d a t e

4 o f  an  A c t  e s t a b l i s h i n g  t h e  h o m e  o w n e r s h i p  a s s i s t a n c e  f u n d  i n  t h e  D e p a r t m e n t

5 o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s .

6 * Sec- 15. S e c t i o n s  1 - 4  a n d  8 - 13 o f  t h i s  A c t  t a k e  e f f e c t  i m m e d i -

7 a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . 0 7 0 ( c ) .
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FURTHER:
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Mr. President:
*

« The Committee on

Date

F I N A N C E has had CSUB 319<L&C>

Relating to the Municipal Bond Bank; eff. date.

under considerat ion and (a major i ty  of the committee) (the committee) 
reports i t  back with the fo l low ing recommendations:

[ ] 

[ ] 

[ ]

do pass [ ] do not pass

do pass with attached amendments( s )

replace with CS fo r  _________________________

and recommends ___________

[ ] same t i t l e
[ ] new t i t l e

AND attaches a "Le t te r  of In ten t"  [ ] New Fiscal Note

reports i t  back without recommendation

referred to the   Committee

MEMBERS SIGNING 
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I a)jL. c /C- / s',

MEMBERS HAVING 
OTHER RECOMMENDATIONS

—

•>

-----------------------------------------

z: \

CHAIRMAN

— ----------   ■   i n  — — t m m m —
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O f f e r e d :  4 / 2 1 / 8 3
R e f e r r e d :  R u le s

O r i g i n a l  s po n s o r :  R u l e s / G o v e r n o r

B Y  T H E  L A B O R  A N D
1 I N  T H E  H O U S E  C O M M E R C E  C O M M I T T E E

2 CS F O R  H O U S E  B I L L  NO. 31 9 (L&C)

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to th e M u n i c i p a l  B o n d  B a n k  A u t h o r -

7 ity; a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

8 B E  IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 * S e c t i o n  1. A S  4 4 . 8 5 . 0 4 0  is a m e n d e d  to read:

10 Sec. 4 4 . 8 5 . 0 4 0 .  OFFICERS.,. [AND] Q U O R U M , A N D  M E E T I N G S . £a]i x h e

11 d i r e c t o r s  s h a l l  e l e c t  o n e  o f  t h e i r  n u m b e r  as c h a i r m a n .  T h e  d i r e c t o r s

12 s h a l l  e l e c t  a s e c r e t a r y  a n d  a t r e a s u r e r  w h o  n e e d  n o t  b e  d i r e c t o r s ,  a n d

13 the sa m e  p e r s o n  m a y  be  e l e c t e d  to s e r v e  b o t h  as s e c r e t a r y  a n d  t r e a s u r -

14 er. T h e  p o w e r s  of t h e  b o n d  b a n k  a u t h o r i t y  a re  v e s t e d  in  the d i r e c -

15 tors, a n d  t h r e e  d i r e c t o r s  o f  t h e  b o n d  b a n k  a u t h o r i t y  c o n s t i t u t e  a

16 q u or um . A c t i o n  m a y  b e  t a k e n  a n d  m o t i o n s  a n d  r e s o l u t i o n s  a d o p t e d  b y

17 t he  b o n d  b a n k  a u t h o r i t y  at an y m e e t i n g  b y  th e a f f i r m a t i v e  v o t e  of at

18 least t h r e e  d i r e c t o r s .  A  v a c a n c y  i n  th e d i r e c t o r s h i p  of t h e  b o n d  b a n k

19 a u t h o r i t y  does n o t  i m p a i r  t h e  r i g h t  o f  a q u o r u m  to e x e r c i s e  a l l  t h e

20 p o w e r s  a n d  p e r f o r m  a l l  the  d u t i e s  of v h e  b o n d  b a n k  a u t h o r i t y .

2 1  (b) T h e  b o n d  b a n k  a u t h o r i t y  m a y  m e e t  a n d  t r a n s a c t  b u s i n e s s  b y  a n

22 e l e c t r o n i c  m e d i u m  if (1) p u b l i c  n o t i c e  of the t i m e  a n d  l o c a t i o n s  w h e r e

23 the m e e t i n g  w i l l  b e  h e l d  b y  an  e l e c t r o n i c  m e d i u m  h a s  b e e n  g i v e n  i n  t h e

24 s a m e  m a n n e r  as if t h e  m e e t i n g  w e r e  h e l d  in  a s i n g l e  l o c a t i o n ;  (2)

25 p a r t i c i p a n t s  a n d  m e m b e r s  of t h e  p u b l i c  i n  a t t e n d a n c e  c a n  h e a r  a n d  h a v e

2.6 the  sa m e  r i g h t  to p a r t i c i p a t e  i n  t h e  m e e t i n g  as if th e m e e t i n g  w e r e

27 c o n d u c t e d  i n  pe r s o n ;  an d (3) c o p i e s  of  p e r t i n e n t  r e f e r e n c e  m a t e r i a l s ,

28 s t a t u t e s ,  r e g u l a t i o n s ,  a n d  a u d i o - v i s u a l  m a t e r i a l s  a r e  r e a s o n a b l y

29 a v a i l a b l e  to p a r t i c i p a n t s  a n d  to t h e  p u b l i c .  A  m e e t i n g  b y  a n

- 1 -  CSHB 3 1 9 (L & C )



e l e c t r o n i c  m e d iu m  a s  p r o v i d e d  i n  t h i s  s u b s e c t i o n  h a s  t h e  sam e l e g a l

e f f e c t  as a m e e t i n g  i n  p e r s o n .

*  Sec. 2. A S  4 4 . 8 5 . 1 0 0 ( b )  is a m e n d e d  t o  read:

(b) T h e  b o n d  b a n k  a u t h o r i t y  s h a l l  i n c l u d e  i n  t h e  r e p o r t  r e q u i r e d  

b y  (a) o f  th i s  s e c t i o n  a n  e s t i m a t e  of  t h e  a m o u n t  of r e v e n u e  b o n d s  of  

t h e  b o n d  b a n k  a u t h o r i t y  to b e  i s s u e d  d u r i n g  t h e  f i s c a l  y e a r  f o l l o w i n g  

t he  f i s c a l  y e a r  in w h i c h  the  r e p o r t  is s u b m i t t e d  [ 1 2 - M O N T H  P E R I O D ] . 

T h e  b o n d  b a n k  a u t h o r i t y  m a y  n o t  i s s u e  r e v e n u e  bonds.*. o t h e r  t h a n  r e ­

f u n d i n g  b o n d s , in  e x c e s s  o f  $ 5 0 , 0 0 0 , 0 0 0  d u r i n g  a n y  f i s c a l  y e a r  [12- 

M O N T H  P E R I O D ]  b e g i n n i n g  a f t e r  J u n e  30, 1981, u n l e s s  t h e  l e g i s l a t u r e ,  

b y  law, a p p r o v e s  th e e s t i m a t e  r e q u i r e d  b y  t h i s  s u b s e c t i o n  f o r  t h a t  

f i s c a l  y e a r  [ 1 2 - M O N T H  P E R I O D ] .

* Sec. 3. A S  4 4 . 3 5 . 1 8 0 ( c )  is a m e n d e d  to read:

(c) N o t w i t h s t a n d i n g  th e p r o v i s i o n s  o f  (:*) a n d  (b) o f  t h i s  s e c ­

tion, t h e  t o t a l  a m o u n t  of  b o n d  b a n k  a u t h o r i t y  b o n d s  a n d  n o t e s  o u t­

s t a n d i n g  at a n y  one  time, e x c e p t  b o n d s  o r  n o t e s  i s s u e d  to f u n d  o r  

r e f u n d  b o n d s  o r  n o t e s ,  m a y  n o t  e x c e e d  $ 2 0 0 , 0 0 0 , 0 0 0  [ $ 1 5 0 , 0 0 0 , 0 0 0 ] .

* Sec. 4. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  01 . -  

1 0 . 0 7 0 ( c ) .

CSHB 3 1 9 (L & C ) - 2 -



7)
j  i n  I OF ALASKA 

FISCAL NOTE . Revision Date l r O J

REQUEST 
B i11/Resolution Nc.:

~ Z -

I I .  fiscal detail
HB 319 Agency Affected Revenue

' i t l e :  Alaska Municipal Rnnri Bank Authority Program Category Affected:
Sponsor: Governor
.requestor: Office of Management & Budget

BRU, Program of Subprograms) affected:
A l a s k a  R n n H  B a n k  fluthoritv_____________________

EXPENDITURES/REVENUES: (Thousands of Dollars)
"I FY 53 FY &d 1 FY 65 i FY 66 : FY 37 T Y  6 2  !

OPERATING
100 PERSONAL SERVICES
200 TRAVEL
200 CONTRACTUAL
£00 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC

TOTAL OPERATING -0- 1 -0- 1 -n- : -n.

CAPIT AL

REVENUE

FUNDING: (Thousands of Dollars)
G r- % . r- , r- ■ , i . p
c^c.nrtL ru.iL

FEDERAL FUNI
OTHER (Specify Source;

POSITIONS:
F u l l - t i m e

PART-TIME
TEMPORARY

I I I .  SOURCE OF FUNDS TO 0F~:£~ -ISCAL IMPACT OF BILL:

IV. ANALYSIS: Attach a separate page for any Analysis

Prepared 3v: OYT   Phone: U> S~~ cA3 o /
Division:_______ d  ̂ 7 / _______  Date: j  / j /  / sl?

Aoproved by Conmisslone.r: / ^ ) ________________  Date: 3 / j /  / 5 3
Department:_______ Q /

: - y *

Distr ibut ion:
Original to Legislative Finance *
Copy to Office of Management and Budget ( for  Legislature introduced b i l l s )
Copy to Department (for Governor introduced b i l l s )
n o w  ^ n C n n n f  n r



ANALYSIS: y ( p  ^  ^  ■ •

Additional Increase 1n bonding authority from $150 mill ion to $200 
mill ion 1n Section 6 w i l l  require an appropriation for funds 
leveraging. Ten percent of the FY 84 borrowings must be backed up by 
leveraging reserves. A $30 mill ion bond sale program w i l l  require 
$3.0 mill ion 1n appropriations.

We have asked for $3.0 mill ion In the Governor's Capita! Budget to 
provide the reserve account for the $30.0 mill ion worth of bonds.



B IL L  S H E F F IE L D
GOVERNOR

J U N  2  2  1983

S t a t e  o p  A l a s k a

OFFICE O F  THE GOVERNOR 
J u n e a u

J u n e  22, 1 9 8 3

-

T h e  H o n o r a b l e  D o n  B e n n e t t  
S e n a t o r

A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
J u n e a u ,  A K  9 9 8 1 1  

D e a r  S e n a t o r  S a c k e t t :

T h e  A l a s k a  M u n i c i p a l  B o n d  B a n k  w a s  e s t a b l i s h e d  to a s s i s t  
m u n i c i p a l i t i e s  in o b t a i n i n g  f i n a n c i n g  for c a p i t a l  

i m p r o v e m e n t s .  To c o n t i n u e  t o  p r o v i d e  t h i s  s e r v i c e ,  H o u s e  
B i l l  319 m u s t  b e  a p p r o v e d  b y  t h e  L e g i s l a t u r e .

O n  M a y  3, 1 9 8 3 ,  t h e  B o n d  B a n k  c l o s e d  a b o n d  i s s u e  o f  
$ 2 6 , 9 8 5 , 0 0 0  f o r  t h e  C i t y  a n d  B o r o u g h  o f  J u n e a u  a n d  t h e  

C i t y  o f  U n a l a s k a  a t  an i n t e r e s t  c o s t  o f  8 . 5 6  p e r c e n t  a n d  
9 . 3 5  p e r c e n t ,  r e s p e c t i v e l y .  W i t h  t h e  c l o s i n g  o f  t h i s  

i s s u e ,  t h e  B o n d  B a n k ' s  o u t s t a n d i n g  d e b t  h a s  r e a c h e d  i t s  
m a x i m u m  c a p a c i t y  o f  $ 1 5 0 , 0 0 0 , 0 0 0 .  It w a s  n e c e s s a r y  to 

r e d u c e  J u n e a u ' s  r e q u e s t  b y  $ 6 , 0 0 0 , 0 0 0 ,  U n a l a s k a ' s  b y  
$ 1 , 0 0 0 , 0 0 0 ,  a n d  d e l e t e  a r e q u e s t  b y  N o m e  f o r  $ 1 , 0 0 0 , 0 0 0  
b e c a u s e  o f  t h e  a b o v e  l i m i t .

In a d d i t i o n  t o  t h e  b a l a n c e  f o r  J u n e a u ,  U n a l a s k a ,  a n d  N o m e ,  
w e  c u r r e n t l y  h a v e  p r e l i m i n a r y  i n q u i r i e s  f r o m  t h e  f o l l o w i n g  
m u n i c i p a l i t i e s  f o r  n e a r  t e r m  f u n d i n g :

H o m e r
H o m e r

K e t c h i k a n
K e t c h i k a n
K a k e
F a i r b a n k s

B e t h e l
S o l d o t n a

U n a l a s k a

$  6 0 0 0 , 0 0 0  

0 0 0 , 0 0 0  

1 5 , 0 0 0 , 0 0 0
3 . 0 0 0 . 0 0 0
1 . 0 0 0 . 0 0 0

4 . 0 0 0 . 0 0 0
1 . 0 0 0 . 0 0 0  

1 , 2 0 0 , 0 0 0

1 , 5 0 0 , 0 0 0

W a t e r  L i n e  
P o r t  F a c i l i t y  
S c h o o l
F i r e  a n d  D o c k  
P o r t  F a c i l i t y  

U t i l i t y  ( R e v e n u e )  
C o m m u n i t y  C e n t e r  
F i r e  D e p a r t m e n t  

R e n o v a t i o n  
S e w e r



H o u s e  B i l l  3 1 9  w o u l d  i n c r e a s e  t h e  m a x i m u m  b o n d i n g  c a p a c i t y  
o f  t h e  B o n d  B a n k  f r o m  t h e  c u r r e n t  $ 1 5 0 , 0 0 0 , 0 0 0  to 
$ 2 0 0 , 0 0 0 , 0 0 0 ,  a s  w e l l  as g i v i n g  t h e  B a n k  t h e  o p t i o n  o f  

i s s u i n g  r e v e n u e  b o n d s  o f  u p  t o  $ 5 0 , 0 0 0 , 0 0 0  i f  r e q u e s t e d ,  
w i t h  t h e  m a x i m u m  c a p a c i t y  o f  t h e  B a n k  c o n t i n u i n g  to b e  

$ 2 0 0 , 0 0 0 , 0 0 0 .

I w o u l d  a p p r e c i a t e  y o u r  s u p p p o r t  o f  t h i s  l e g i s l a t i o n  a n d  
m y  $ 3 , 0 0 0 , 0 0 0  r e q u e s t  in t h e  c a p i t a l  b u d g e t  f o r  t h e  B o n d  
B a n k ’s R e s e r v e  F u n d .  If y o u  h a v e  a n y  q u e s t i o n s  o n  t h i s  
m a t t e r ,  p l e a s e  c a l l .

S i n c e r e l y ,

B i l l  Sheffi'&Td
G o v e r n o r



C S H B  3 1 9  -  A N  A C T  R E L A T I N G  T O  T H E  M U N I C I P A L  B O N D  B A N K  

A U T H O R I T Y  A N D  P R O V I D I N G  F O R  A N  E F F E C T I V E  D A T E .
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EXECUTIVE DIRECTOR:
P E R R Y  T .  DAVIS
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A L A S K A  M U N I C I P A L  B O N D  B A N K  A U T H O R I T Y

April 7, 1983

f  ’
:??£, Hon. John C. Sackett

. V'l Labor and Commerce Committee
State Senate
Alaska State Legislature 
Pouch V * .....
Juneau, Alaska 99811

Dear Senator Sackett:

The Alaska Municipal Bond Bank was established to
assist municipalities in obtaining financing for capital improve­
ments.

To continue to provide this service, House Bill No. 319 
must be approved by the Legislature and signed by the Governor.

We will close on May 3, 1983 a bond issue of
$26,985,000 for the City and Borough of Juneau and the City of 
Unalaska at an interest cost of 8.56% and 9.35% respectively.

The above issue brings our outstanding debt to our 
maximum capacity of $150,000,000. It was necessary to reduce 
Juneau's request by $6,000,000, Unalaska's by $1,000,000 and
delete a request by Nome for $1,000,000 because of the above
limit.

In addition to the balance for Juneau, Unalaska and 
Nome, we currently have preliminary inquiries from the following 
municipalities for near term funding:

Homer
Homer
Ketchikan
Ketchikan
l ^ k e

Fairbanks
Bethel
Soldotna

$  6 , 0 0 0 , 0 0 0

3.000.000 
15,000,000
3.000.000
1 . 0 0 0 . 0 0 0

4.000.000
1 . 0 0 0 . 0 0 0  

1 , 2 0 0 , 0 0 0

Water Line 
Port Facility 
School
Fire and Dock 
Port Facility 
Utility (Revenue) 
Community Center 
Fire Department 

Renovation
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\ p ' - I  have writ t e n  all members on the House and Senate••• . •- . v’-.- - • • •
” Labor and Commerce Committees, Speaker Hayes and President

Bond Bank's 1982 Annual

• .......... ...... > .. • *_ .....

vi Y o u r  support of this bill and an appropriation to the
V ’Bond B a n k’s Reserve Fund is urgently needed.

^  - V ' v  T-\ .'■• ' '• • • . ■'•••’ ’ *. •

.« ■ •’ Sincerely,

Perry T. Davis 
Executive Director

PTD/dlc

Enclosure
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B I L L  S H E F F I E L D

GOVERNOR

S t a t e  o f  A l a s k a

OFFICE OF THE GOVERNOR 

J  C  N  E Ji. V

M a r c h  31, 1 9 8 3

T h e  H o n o r a b l e  J o e  L. H a y e s  

S p e a k e r  o f  t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  

P o u c h  V
J u n e a u ,  A l a s k a  9 9 8 1 1  

D e a r  M r .  S p e a k e r :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  Ill, se c .  18, o f  t h e  A l a s k a  

C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a b i l l  r e l a t i n g  t o  t h e  
A l a s k a  M u n i c i p a l  B o n d  B a n k  A u t h o r i t y .

T h e  b i l l  a m e n d s  A S  3 9 . 2 5 . 1 1 0  (12), 3 9 . 2 5 . 1 2 0  a n d  A S  4 4 . 8 5
b y  d e l e t i n g  t h e  w o r d s  " l e g a l  c o u n s e l "  a n d  m o v i n g  t h e  a u ­

t h o r i t y ' s  e m p l o y e e s ,  o t h e r  t h a n  t h e  e x e c u t i v e  s e c r e t a r y  
(who i s  i n  t h e  e x e m p t  s e r v i c e ,  u n d e r  A S  3 9 . 2 5 . 1 1 0 ( 1 2 ) ) ,  
f r o m  t h e  c l a s s i f i e d  s e r v i c e  t o  t h e  p a r t i a l l y  e x e m p t  s e r ­
v i c e  (secs. 1, 2, a n d  4 o f  t h e  b i l l ) ,  a u t h o r i z i n g  t h e

a u t h o r i t y  t o  h o l d  m e e t i n g s  b y  a n  e l e c t r o n i c  m e d i u m  (sec. 
3), a n d  i n c r e a s i n g  b o n d i n g  a u t h o r i z a t i o n  f r o m  $ 1 5 0 , 0 0 0 , 0 0 0  

t o  $ 2 0 0 , 0 0 0 , 0 0 0  (sec. 6).

A S  4 4 . 8 5 . 1 0 0 ( b )  c u r r e n t l y  r e q u i r e s  a n  e s t i m a t e  o f  t h e  
a m o u n t  o f  b o n d s  t o  b e  i s s u e d  f o r  t h e  " f o l l o w i n g  1 2 - m o n t h  
p e r i o d . "  T h e  a m e n d m e n t  t o  t h a t  s e c t i o n ,  i n  s e c .  5 o f  t h e  
b i l l ,  m a k e s  i t  c l e a r  t h a t  t h e  e s t i m a t e  is f o r  t h e  f i s c a l  
y e a r  f o l l o w i n g  t h e  f i s c a l  y e a r  i n  w h i c h  t h e  e s t i m a t e  is 
s u b m i t t e d  a n d  n o t  f o r  t h e  1 2 - m o n t h  p e r i o d  f o l l o w i n g  t h e  

s u b m i s s i o n  o f  t h e  e s t i m a t e .

S e c t i o n  6 o f  t h e  b i l l  i n c r e a s e s  t h e  l i m i t  o n  t h e  t o t a l  
a m o u n t  o f  o u t s t a n d i n g  b o n d s  a n d  n o t e s  f r o m  $ 1 5 0 , 0 0 0 , 0 0 0  t o  
$ 2 0 0 , 0 0 0 , 0 0 0 .  T h e  a u t h o r i t y  c u r r e n t l y  h a s  o n l y  
$ 1 8 , 0 9 0 , 0 0 0  l e f t  u n d e r  i t s  p r e s e n t  s t a t u t o r y  l i m i t a t i o n ,  
a n d  i t  e s t i m a t e s  t h a t  a t  l e a s t  $ 6 0 , 0 0 0 , 0 0 0  w o r t h  o f  i s s u e s  
a r e  n o w  b e i n g  d e v e l o p e d .  T h e  i n c r e a s e  t o  a $ 2 0 0 , 0 0 0 , 0 0 0  
l i m i t  w o u l d  a l l o w  t h e  a u t h o r i t y  t o  o p e r a t e  f o r  a t  l e a s t  
a n o t h e r  y e a r  w i t h o u t  t h e  n e c e s s i t y  f o r  a n  a d d i t i o n a l  a d ­

j u s t m e n t  t o  t h e  s t a t u t o r y  l i m i t .

S i n c e r e l y

B i l l  S h e f f i e l d

G o v e r n o r



C O M M I T T E E  R E P O R T  

H O U S E

( 1 1 )
F U R T H E R :

4/26/33 

Mr. Speaker:

The Committee on

Date: r n  - y

FINANCE has had HB 321

"An Act making a 3pacial appropriation to the Department of Transportation 
and Public Facilities for improvements and expansion of the terminal 
at the Anchorage International Airport; and providing for an. effective 
date."

under consideration and reports it back as follows:

[ ] do pass [ ] do not pass

do pass with attached amendments(s)

replace with CS for _______________ ..

and recommends

[ ] 

[ 3

[ ] same title 
[ ] new ti tle

A J o

[ 3 

[ 3

AND attaches a "Letter of Intent" [;<] -New Fiscal Note
[ ] Zero Fiscal Note Attached

reports it back without recommendation

[ ] referred to the

MEMBERS SIGNING 
DO PASS

Commi ttee

MEMBERS HAVING 
OTHER RECOMMENDATIONS:

.Y/tt.

/

/ A  ■ S  r

CHAIRMAN



S T A T E  O F A LA S K A
F IS C A L  NOTE

I. R E Q U E S T  II. F I S C A L  D E T A I L

B i l l / R e s o l u t i o n  N o . :  H B  321____________ . A g e n c y  A f f e c t e d : _______ D O T & P F ____________________

T i t l e :  A n c h  Int ' l .  T e r m i n a l s  I m p r o v e m e n t s  P r o g r a m  C a t e g o r y  A f f e c t e d :  T r a n s p o r t a t i o n

S p o n s o r :  T r a n s p o r t a t i o n  C o m m i t t e e  B R U ,  P r o g r a m  o r  S u b p r o g r a m ( s )  A f f e c t e d :

R e q u e s t o r :  S t a t e  A f f a i r s _____________________  A n c h o r a g e  I n t e r n a t i o n a l  A i r p o r t _____________

E X P E N D I T U R E S / R E V E N U E S : ( T h o u s a n d s  o f  D o l l a r s )

O P E R A T I N G

F Y  83 F Y  84 F Y  8 5 F Y  8 6 F Y  87 F Y  8 8

1 0 0  P E R S O N A L  S E R V I C E S

200 T R A V E L

3 00 C O N T R A C T U A L

4 0 0  C O M M O D I T I E S

5 0 0  E Q U I P M E N T

6 0 0  L A N D  & S T R U C T U R E S

7 00 G R A N T S ,  C L A I M S ,  E T C

5 0 0 . 0 5 3 0 . 0 5 6 0 . 0

2 5 0 . 0 2 6 5 . 0 2 8 0 . 0

5 8 . 0 6 3 . 0 6 7 . 0

2 .0 2 .0 3 . 0

T O T A L  O P E R A T I N G 8 1 0 . 0 8 6 0 . 0 9 1 0 . 0

C A P I T A L 2 8 , 0 0 0 . 0

R E V E N U E 5 0 0 . 0  5 0 0 . 0 5 0 0 . 0

U N D I N G :  ( T h o u s a n d s  o f  D o l l a r s )

G E N E R A L  F U N D  

F E D E R A L  F U N D S

O T H E R  ( S p e c i f y  S o u r c e ) * I A R F  

I N T ' L  A I R P O R T  R E V E N U E  B O N D S

8 1 0 . 0 8 6 0 . 0 9 1 0 . 0
2 8 , 0 0 0 . 0

P O S I T I O N S :

F U L L - T I M E

P A R T - T I M E

T E M P O R A R Y

8 . 0 8 . 0 8 . 0

III. S O U R C E  O F  F U N D S  T O  O F F S E T  F I S C A L  I M P A C T  O F  B I L L :

T h i s  p r o j e c t  w i l l  b e  p a i d  f o r  t h r o u g h  r e v e n u e  g e n e r a t e d  a t  t h e  A n c h o r a g e  I n e r n a t i o n a l  

A i r p o r t .  T h e  r e v e n u e  p r o j e c t i o n  d o e s  n o t  a s s u m e  a n y  c h a n g e  in  r a t e s  a n d  f e e s ,  b u t  

d o e s  i n c l u d e  a n t i c i p a t e d  r e v e n u e  f r o m  "the e x p a n s i o n ,  c a l c u l a t e d  a t  p r e s e n t  t e r m i n a l  

r e n t a l  rates.

IV. A N A L Y S I S :  A t t a c h e d .

P r e p a r e d  By: W i l l i a m  R. S n e l l ____________________________________________P h o n e :  2 6 6 - 1 4 4 0

D i v i s i o n :  A c t i n g  D e p u t y  C o m m i s s i o n e r  • D a t e :  3 / 3 0 / 8 3

A p p r o v e d  b y  C o m m i s s i o n e r :  J o n  S c r i b n e r __________

D e p a r t m e n t : T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s

D a t e :  3 / 3 1 / 8 3



PR O JEC T NEED:

Existing facilities in the passenger terminal complex a r e  undersized. F a c i l­

ities are not adequate for present domestic aviation traffic needs. Cont i n u e d  

growth in aviation activity is anticipated, therefore, pressure for e xpanded 

facilities will increase. Existing international facilities h a v e  b e e n  r e l o­

cated to the new international terminal, thus freeing space for d o m e s t i c  
aviation needs. The west concourse m u s t  be remodeled before use b y  the 

domestic air carriers. Additional landside facilities, airport ticket offices, 
baggage claim and public areas are needed to accommodate d o m e s t i c  flight 

traffic. Air commuter facilities are minimal. N e w  facilities are e ssential 

to provide adequate service to this growing segment of the a v i a t i o n  m a r k e t .  
Construction of a new concourse off the east terminal expansion will a c c o m m o­

date commuters. Utility work airside is required in ord e r  to m a k e  the terminal 

expansion usable for the air carriers and commuter planes.

PROJECT DESCRIPTION:

Funding requested is for the first phase of a comprehensive remodeling a n d  

expansion program, at an estimated cost of $23.1 million. T h e  p r o j e c t  in­

cludes the following: .

Extension of existing terminal 100-feet to the east (both l e v e l s ) .

First level to house additional baggage claim and m a k e u p  areas and 

mechanical room. Second level to provide additional counter space, 

snack bar, storage, elevator and gate lobbies.

Construction of a commuter concourse providing passenger waiting 

space, equipment storage, crew lounge area, restroom facilities, 

snack bar, baggage makeup and baggage claim.

Preliminary engineering and construction to remodel west concourse 

to accommodate domestic carrier operations.

Preliminary engineering and construction of apron utility w o r k  r e q u i r e d  

with the terminal remodeling.

PROJECT COST:

Bond sale costs at 3% to take care of closing costs, audit costs, fees to 

rating agencies, financial advisor, etc.

$28,000,000 x 3% = $840,000

In addition, an estimated $3 million was assumed fo.u immediate d e p o s i t  i n t o  

the bond reserve fund. This is approximately 1 year's principal and i n t e r e s t  

o n  the bonds.

The estimated cash available after obligations is $24,160,000:

$28,000,000 - ($840,000 + $3,000,000) = $24,160,000

Capitalized interest during project construction has not been estimated. 
Depending on investment yield, interest earned o n  the cash could r o u g h l y  equal 

or*exceed interest obligations o n  the bonds. If, however, c apitalized interest 

payments are required, DOT&PF will utilize International A i rport Revenue Fund 

(IARF) cash for such payments. This is consistent w i t h  'now capitalized interest 
was treated in earlier revenue bond issues.



Costs identified are based upon our current costs for maintenance and custodial 

which approximate $11 per square foot.

Added 66,000 sq. ft. x $11 = $726,000

1983 cost $726.0

1986 cost $810.0. Inflation is estimated at 6% per year.

N o  estimate is provided for the debt service since the yearly cost would v a r y  

so greatly based upon the interest rate and term of bonds.

O P E R A TIN G  C O STS:



May 17, 1983

House Bills 321, 322

The Honorable Al Adams, Chairman 
Finance Conmittee 
House of Representatives 

r.g- Alaska State Legislature
Pouch V
Juneau, Alaska 99811 

Dear Representative Adams:

House Bills 321 and 322 are pending before the House Finance Committee and 
scheduled for hearing May 20.

The requested authorization for revenue bond sale and appropriation will 
finance the first phase of a comprehensive remodeling and expansion, program 

j at Anchorage International Airport, This project includes the following:

Extension of the existing terminal 100-feet to the east (both levels). 

The first level will house additional baggage claim and makeup areas 
and the mechanical room. The second level will provide additional 
counter space, snack bar, storage, elevator and gate lobbies.

Construction of a commuter concourse providing 8 new gates, passenger 

waiting space, equipment storage, crew lounge area, restroom facilities, 
snack bar, baggage makeup and baggage claim.

Preliminary engineering and construction to remodel the west concourse 

to accommodate domestic carrier operations and provide suitable office 

space on the ground floor. A  fire suppression system will be install­
ed as well as electrical upgrades and handicapped accessibility.

Preliminary engineering and construction of apron utility work required 
with the terminal remodeling.

Recommendation of this project is the result of several years of planning 
and comprehensive analysis of air traffic trends and corresponding facility 
needs.

25A.T2LH



T h e  H o n o r a b le  A 1  A dam s
L e t t e r  -  M a y  1 7 ,  1 9 8 3
P a g e  2

Existing facilities in the Anchorage domestic passenger terminal complex 

are undersized. Facilities are not adequate for present domestic aviation 
traffic needs* Continued growth in aviation activity is anticipated, there­
fore, pressure for expanded facilities will increase. Existing internation­
al facilities have been relocated to the new international terminal, thus 
freeing space for domestic aviation needs, however, the west concourse must 
be remodeled and brought up to code before the space can be efficiently 
used b y  domestic carriers. Additional landside facilities, airport ticket 
offices, baggage claim and public areas are needed to accommodate domestic 
flight traffic. Air commuter facilities are minimal. N e w  facilities are 
essential to provide adequate service to this growing segment of the aviation 
market. Construction of a new concourse off the east terminal expansion 
will accommodate commuters. Utility work airside is required in order 
to make the terminal expansion usable for the air carriers and commuter 
planes.

In order to assure that you and your Committee have the necessary backup 
for consideration of the bills, I have enclosed a copy of the fiscal 
notes for both bills as an explanation of the financial impacts of the 
requested bond authorization and the proposed construction project.

As you know, the International Airports Revenue Fund (IARF) was established 
to provide the operating and capital monies for Anchorage and Fairbanks 
International Airports. All revenues from airport operations are deposited 
to the fund and all expenses paid through those revenues.

Alaska Statute 37.15 establishes the fund and the bond authorization. The 

bond covenants require that the IARF sustain annual revenues equal to at 
least 130% of the annual debt service. Preliminary analysis indicates 
that the IARF will have sufficient revenues to cover the annual bond indebt­
edness b y  more than the required 130% even if the State Bond Committee 
selects a relatively short term bond maturity (15 years rather than 30 
years).

Thank you for your consideration of these bills. If you need additional 
information, please me.

WRS:GML/sg

Enclosure: Fiscal Notes HB 321 and 322

cc: Gina Marie Lindsey

Cathy Poe

Department of Revenue

William R. Snell, Director
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S t a t e  o f  A l a s k a

OFFI CE OF THE GOVERNOR 

J U . V E A U

M a r c h  31, 1 9 8 3

T h e  H o n o r a b l e  J o e  L. H a y e s  

S p e a k e r  o f  t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  

P o u c h  V
J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  M r .  S p e a k e r :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  18, o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  t w o  b i l l s  t o  a c c o m p l i s h  

t h e  f i r s t  p h a s e  o f  a c o m p r e h e n s i v e  r e m o d e l i n g  a n d  e x p a n ­
s i o n  p r o g r a m  f o r  t h e  d o m e s t i c  t e r m i n a l  a t  t h e  A n c h o r a g e  
I n t e r n a t i o n a l  A i r p o r t .  T h i s  p r o g r a m  is c o n s i s t e n t  w i t h  

t h e  c o m p r e h e n s i v e  a n a l y s i s  o f  a i r  t r a f f i c  t r e n d s  a n d  c o r ­
r e s p o n d i n g  f a c i l i t y  n e e d s  f o r  o u r  t r a v e l i n g  p u b l i c .

T h e  f i r s t  b i l l  w i l l  i n c r e a s e  t h e  r e v e n u e  b o n d  a u t h o r i z a ­
t i o n  c o n t a i n e d  i n  A S  3 7 . 1 5 . 4 1 0  b y  $ 2 8 , 0 0 0 , 0 0 0 .  T h e  s e c o n d  
b i l l  w i l l  a p p r o p r i a t e  t h e  p r o c e e d s  o f  t h e  s a l e  o f  t h i s  

a d d i t i o n a l  a m o u n t  o f  b o n d s .  T h e  a p p r o p r i a t i o n  i s  t o  t h e  
D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  f o r  t h e  

p u r p o s e  o f  m a k i n g  t h e  i m p r o v e m e n t s  a t  t h e  A n c h o r a g e  I n t e r ­
n a t i o n a l  A i r p o r t  a n d  o t h e r  e x p e n s e s  r e q u i r e d  t o  a c c o m p l i s h  

t h e  s a l e  o f  t h e  b o n d s .

T h e  n e e d  f o r  t h i s  p r o j e c t  i s  w e l l  r e c o g n i z e d  a n d  I r e q u e s t  
t h a t  y o u  w o r k  w i t h  m e  s o  t h a t  t h e s e  i m p r o v e m e n t s  m a y  b e g i n  

t h i s  s p r i n g .

S i n c e r e l y ,

B i l l  S h e
G o v e r n o r
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I n t r o d u c e d :  4 / 4 / 8 3
R e f e r r e d :  T r a n s p o r t a t i o n
a n d  F in a n c e

B Y  T H E  R U L E S  C O M M I T T E E  B Y  
I N  T H E  H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

H O U S E  B I L L  NO. 3 2 1
\

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to t h e  D e p a r t­

m e n t  of T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  f o r  

i m p r o v e m e n t s  a n d  e x p a n s i o n  o f  t h e  t e r m i n a l  at the  

A n c h o r a g e  I n t e r n a t i o n a l  A i r p o r t ;  a n d  p r o v i d i n g  f o r  an  

e f f e c t i v e  d a t e . "

B E  IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. T h e  s u m  of $ 2 8 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the  i n t e r n a­

ti o n a l  a i r p o r t  c o n s t r u c t i o n  f u n d  to the D e p a r t m e n t  of T r a n s p o r t a t i o n  a n d

P u b l i c  F a c i l i t i e s  f o r  c o d e  u p g r a d e s ,  r e m o d e l i n g ,  e x p a n s i o n ,  a n d  e q u i p p i n g  

of  th e d o m e s t i c  t e r m i n a l  at the  A n c h o r a g e  I n t e r n a t i o n a l  A i r p o r t .

* Sec. 2. T h e  a p p r o p r i a t i o n  m a d e  b y  t h i s  A c t  is fo r a c a p i t a l  p r o j e c t

a n d  is s u b j e c t  to A S  3 7 . 2 5 . 0 2 0 .

* Sec. 3. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  01.- 

1 0 . 0 7 0 ( c ) .

- 1 - HB 3 2 1



6  F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  s a l e  o f  r o y a l t y  o i l  b y  t h e

7  S t a t e  o f  A l a s k a  t o  t h e  T e s o r o  A l a s k a  P e t r o l e u m

8  C o m p a n y ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

9  B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

1 0  *  S e c t i o n  1 .  t h e  " A g r e e m e n t  f o r  t h e  S a l e  a n d  P u r c h a s e  o f  R o y a l t y  O i l

1 1  b e t w e e n  t h e  S t a t e  o f  A l a s k a  a n d  T e s o r o  A l a s k a  P e t r o . e u m  C o m p a n y , "  d a t e d

1 2  D e c e m b e r  9 ,  1 9 8 3 ,  i s  h e r e b y  a p p r o v e d  a n ; :  r a t i f i e d .

1 3  *  S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h

1 4  A S  0 1 . 1 0 . 0 7 0 ( c ) .

- 1 - CSHB 3 2 0 (R e s )



I n t r o d u c e d :  4 / 4 / 8 3
R e f e r r e d :  R e s o u r c e s

1 I N  T H E  H O U S E
B Y  T H E  R U L E S  C O M M I T T E E  B Y  
R E Q U E S T  O F  T H E  G O V E R N O R

>V

2 H O U S E  B I L L  NO. 32(0

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to t h e  s a l e  o f  r o y a l t y  oil  b y  t h e

9 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

10 *  S e c t i o n  1. T h e  " A g r e e m e n t  f o r  th e S a l e  a n d  Purchast-. of R o y a l t y  O i l

11 b e t w e e n  t h e  S t a t e  o f  A l a s k a  a n d  T e s o r o  A l a s k a  P e t r o l e u m  C o m p a n y , "  d a t e d

12 F e b r u a r y  22, 1983, is h e r e b y  a p p r o v e d  a n d  r a t i f i e d .  '

13 *  Sec. 2. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h

14 A S  0 1 . 1 0 . 0 7 0 ( c ) .

7 S t a t e  o f  A l a s k a  to t h e  T e s o r o  A l a s k a  P e t r o l e u m  

C o m p a n y ;  e n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "8

- 1 - HB 3 2 0



( 1 1 )

C O M M I T T E E  R E P O R T  

H O U S E

F U R T H E R :

1/20/84 Date: / - 2  5 - 8 * /

The Committee on -^ANCS_____________________has had ilB 320_____________

"An Act relating to the sale of royalty oil |zy the. State of Alaska 
to the Tesoro Alaska Petrolsum Company; and providing for an 
effective date."

u n d e r  c o n s i d e r a t i o n  a n d  r e c o m m e n d s :

[ ] do pass [ ] do not pass

[ ] do pass with attached amendments(s )
[ j same title

[ Y J  replace with CS for 1A P ,  3 new title

and recommends _________ > .m * ■ v in i,i\ l fvi  ̂• . __________

[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note
[ )C ] Zero Fiscal Note Attached 

[ ] reports it back without recommendation

[ ]\ referred to the____________________________________________ Committee
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C O M M I T T E E  R E P O R T  

H O U S E

Date: X L  " X  V

F U R T H E R :

2 / 2 / 3 4

Taken from Calendar and 
returned to:

The Committee on j Ii> ^as ^ad .->2''

"An /\ct relating to the sale of royalty oil by the State of Alaska
to the Tesoro Alaska Petroleum Company; and providing fov an
effective date."

u n d e r  c o n s i d e r a t i o n  a n d  r e c o m m e n d s :

[ ] do pass [ ] do not pass

[ ] do pass with attached amendments(s)
, • > . \ [ ] same title

[ / ]  replace with CS for \~\ £> ( “d m j _____________ [ X l  new title

- r  • P f t s S  f t  f w n e ^ p e o  “
and recommends «.j. U 1, .'-hi. ■: »■-" r , ' r e  a_____________

[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note

[ ] Zero Fiscal Note Attached
[ J reports it back without recommendation

[ ] referred to t h e ___________________________________Committee
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Original sponsor: Rules/Governor

I N  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

C S  F O R  H O U S E  B I L L  N O .  3 2 0  ( F i n a n c e )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  r o y a l t y  o i l  c o n t r a c t s  a n d  a p p r o v ­

i n g  t h e  s a l e  o f  r o y a l t y  o i l  b y  t h e  S t a t e  o f  A l a s k a  t o  

t h e  T e s o r o  A l a s k a  P e t r o l e u m  C o m p a n y s  a n d  p r o v i d i n g  

f o r  a n  e f f e c t i v e  d a t e . ”

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  T h e  M A g r e e m e n t  f o r  t h e  S a l e  a n d  P u r c h a s e  o f  R o y a l t y  O i l  

b e t w e e n  t h e  S t a t e  o f  A l a s k a  a n d  T e s o r o  A l a s k a  P e t r o l e u m  C o m p a n y , ” d a t e d  

D e c e m b e r  9 ,  1 9 8 3 ,  i s  h e r e b y  a p p r o v e d  a n d  r a t i f i e d .

*  S e c .  2 .  A S  3 8 . 0 5 . 1 8 3  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :

( f )  T h e  c o m m i s s i o n e r  m a y  n o t  e n t e r  i n t o  a  c o n t r a c t  f o r  t h e  s a l e  

o f  r o y a l t y  o i l  u n l e s s  t h e  c o n t r a c t  p r o v i d e s  t h a t  a n y  m a t e r i a l  a m e n d ­

m e n t  t o  t h e  c o n t r a c t  t h a t  a p p r e c i a b l y  r e d u c e s  t h e  c o n s i d e r a t i o n  r e ­

c e i v e d  b y  t h e  s t a t e  r e q u i r e s  p r i o r  a p p r o v a l  o f  t h e  l e g i s l a t u r e .

*  S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . -  

1 0 . 0 7 0 ( c ) .

- 1 - C S H B  3 2 0 ( F i n )
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L E T T E R  O F  I N T E N T  

F O R  C S H B  320 

J a n u a r y  19, 1984

T h e  H o u s e  R e s o u r c e s  C o m m i t t e e  h a s  c o n s i d e r e d  C S H B  320, p r o v i d i n g  f o r  

a p p r o v a l  o f  the  A g r e e m e n t  b e t w e e n  t h e  S t a t e  o f  A l a s k a  a n d  T e s o r o  A l a s k a  

P e t r o l e u m  C o m p a n y  f o r  t h e  s a l e  o f  a p o r t i o n  o f  A l a s k a ' s  r o y a l t y  oil. T h i s

A g r e e m e n t  m u s t  b e  a p p r o v e d  b y  t h e  l e g i s l a t u r e  u n d e r  t h e  p r o v i s i o n s  o f  A S

3 8 . 0 6 . 0 5 5 ( a )  w h i c h  p r o v i d e s  t h a t  " the c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s  m a y  

n o t  e n t e r  i n t o  a sale, e x c h a n g e ,  o r  o t h e r  d i s p o s i t i o n  o f  o i l  o r  g as  o r  o f  t he

r i g h t s  o r  w a i v e r  o f  t h e  r i g h t s  t o  r e c e i v e  f u t u r e  p r o d u c t i o n  o f  r o y a l t y  o i l  o r

g a s  u n d e r  A S  3 8 . 0 5 . 1 8 3  w i t h o u t  t h e  p r i o r  a p p r o v a l  o f  t h e  l e g i s l a t u r e . "

S e c t i o n  19 . 1  o f  t h e  A g r e e m e n t  p r o v i d e s  t h a t  t h e  A g r e e m e n t  m a y  b e  

" s u p p l e m e n t e d ,  a m e n d e d  o r  m o d i f i e d  a t  a n y  t ime, b u t  o n l y  b y  w r i t t e n  

i n s t r u m e n t  d u l y  e x e c u t e d  b y  t h e  p a r t i e s  to t h i s  A g r e e m e n t . "  In m a k i n g  a n y  

s u c h  c h a n g e s  to  t h e  A g r e e m e n t  p u r s u a n t  to  t h i s  se ct io n,  t h e  C o m m i s s i o n e r  

w o u l d  b e  a c t i n g  o n  b e h a l f  of  the S t a t e  o f  A l a s k a  a s  o n e  o f  t h e  p a r t i e s  t o  th e 

A g r e e m e n t .

T h e  C o m m i t t e e  r e c o g n i z e s  t h a t  a  su p p l e m e n t ,  a m e n d m e n t ,  o r  m o d i f i c a t i o n  

o f  t he  A g r e e m e n t  c o u l d  b e  a f u r t h e r  "sale, e x c h a n g e ,  o r  o t h e r  d i s p o s i t i o n "  

w i t h i n  t h e  m e a n i n g  o f  A S  3 8 . 0 6 . 0 5 5 ( a ) .  T h e  C o m m i t t e e  is a l s o  c o g n i z a n t  t h a t  

p u r s u a n t  t o  S e c t i o n  2 0 . 1  o f  t he A g r e e m e n t ,  t h e  C o m m i s s i o n e r  h a s  the  r i g h t  t o  

" g r a n t "  (c on se nt to) an a s s i g n m e n t  o f  t h e  A g r e e m e n t .

It  is t h e  i n t e n t  o f  t he C o m m i t t e e  t h a t  it b e  u n d e r s t o o d  t h a t  a p p r o v a l  o f  

C S H B  320  d o e s  n o t  c o n s t i t u t e  p r i o r  a p p r o v a l  o f  a n y  s u p p l e m e n t ,  a m e n d m e n t  o r  

m o d i f i c a t i o n  o r  a n y  a s s i g n m e n t  t h a t  w o u l d  b e  a f u r t h e r  "sale, d i s p o s i t i o n ,  

e x c h a n g e ,  o r  o t h e r  d i s p o s i t i o n "  w i t h i n  the m e a n i n g  o f  AS  38 .0 6.055(a) a n d  

t h a t  i t  is e x p e c t e d  t h a t  a n y  s u c h  a c t i o n  b y  t he  C o m m i s s i o n e r  m u s t  f i r s t  b e  

p r e c e d e d  b y  c o m p l i a n c e  w i t h  t he  p r o c e d u r e s  f o r  o b t a i n i n g  th e p r i o r  a p p r o v a l  

o f  th e l e g i s l a t u r e .

_______________________
s e n t a t i v e  J o h n

lan, Re,feo/lrce C g m m i t t e e

A ' o  /e< z

p f e s e n t a t i v e ^ R i c k  

i d e - C h h i r m a n , )Resour&e C o m m i t t e e

R e p r e s e n t a t i v e  C h a r l i e  B u s s e l l  

M e m b e r ,  R e s o u r c e  C o m m i t t e e

R e p r e s e n t a t i v e  A n t h o n y  V a s k a  

M e m b e r , / R e s o u r c e  C o m m i t t e e

R e p r e s e n t a t i v e  D i c k  Shult 

C o - C h a i r m a n ,  R e s o u r c e  Coil itittee

R e p r e s e n t a t i v e  J o h n  C o w d e r y  

Memberr', R e s o u r c e  C o m m i t t e e

-

R e p r e s e n t a o h n  L i s k a  

C o m m i t t e e

* ? t<  (& C . 
e p r e s e n t a t i v e  R o n a l d  L a r s o n  

M e m b e r ,  R e s o u r c e  C o m m i t t e e

R e p r e s e n t a t i v e  P e t e r  G o l l  

Me m b e r ,  R e s o u r c e  C o m m i t t e e



S t a t e  o f  A l a s k a

Q f F I C E  QF THE GOVERNOR
J x j n e a u

M a r c h  31, 1 9 8 3

• ! v •. r  • *

T h e  H o n o r a b l e  J o e  L. H a y e s  
S p e a k e r  o f  t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
J u n e a u ,  A l a s k a  9 9 8 1 1

*•/

D e a r  M r .  S p e a k e r :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  18, o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a .bill w h i c h  p r o v i d e s  f o r  
l e g i s l a t i v e  a p p r o v a l  o f  a  r o y a l t y  o i l  c o n t r a c t  b e t w e e n  t h e  
s t a t e  a n d  T e s o r o  A l a s k a  P e t r o l e u m  C o m p a n y  f o r  t h e  s a l e  o f  
'Cook I n l e t  r o y a l t y  o i l .

T h i s  c o n t r a c t  i s  d e s c r i b e d  i n  t h e  f i n d i n g s  e n t i t l e d  " P r o­

p o s e d  D i s p o s i t i o n  o f  R o y a l t y  O i l ,  T e s o r o  A l a s k a  P e t r o l e u m  
C o m p a n y "  i s s u e d  b y  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  o n  
F e b r u a r y  22, 1 9 8 3 .  C o p i e s  o f  t h e s e  f i n d i n g s  h a v e  b e e n  m a d e  
a v a i l a b l e  t o  t h e  l e g i s l a t u r e  a n d  t h e  p u b l i c  f o r  r e v i e w .

T h i s  c o n t r a c t  i s  b e i n g  s u b m i t t e d  f o r  l e g i s l a t i v e  a p p r o v a l  
f o r  t w o  r e a s o n s .  F i r s t ,  a l t h o u g h  t h i s  a n d  t h e  p r e v i o u s  

a d m i n i s t r a t i o n  h a v e  c o n s i s t e n t l y  t a k e n  t h e  p o s i t i o n  t h a t  
t h e  s t a t u t o r y  r e q u i r e m e n t  o f  l e g i s l a t i v e  a p p r o v a l  o f  
r o y a l t y  o i l  c o n t r a c t s  i s  u n c o n s t i t u t i o n a l  (AS 3 8 . 0 6 . 0 5 5 ) ,  
a s  a  m a t t e r  o f  c o m i t y  I r e s p e c t  t h e  l e g i s l a t u r e ' s  d e s i r e  
t o  h a v e  a  d i r e c t  v o i c e  i n  m a j o r  d i s p o s a l s  o f  r o y a l t y  oil. 
T h e r e f o r e ,  t h i s  c o n t r a c t  c o n t a i n s  p r o v i s i o n s  r e q u i r i n g  
a p p r o v a l  b y  t h e  l e g i s l a t u r e  b e f o r e  i t  b e c o m e s  e f f e c t i v e .  
S e c o n d ,  t h i s  b i l l  w o u l d  r a t i f y  t h e  a g r e e m e n t  f o r  t h e  s a l e  
o f  o i l .  T h i s  r a t i f i c a t i o n  w o u l d  c u r e  a n y  p r o c e d u r a l  
d e f e c t  t h a t  m a y  h a v e  o c c u r r e d  i n  t h e  p r o c e s s  o f  e n t e r i n g  
i n t o  t h i s  c o n t r a c t .

A l t h o u g h  w e  b e l i e v e  t h a t  a l l  n e c e s s a r y  s t e p s  h a v e  b e e n  
t a k e n ,  t h e  s t a t u t e s  a n d  r e g u l a t i o n s  g o v e r n i n g  t h e  d i s p o s a l  
o f  r o y a l t y  o i l  r e p r e s e n t  o f t e n  c o n f l i c t i n g  d e s i r e s  a n d  
g o a l s ,  b o t h  p r o c e d u r a l  a n d  s u b s t a n t i v e .  F o r  e x a m p l e ,  e v e n  
i f  s t a t u t o r i l y  r e q u i r i n g  l e g i s l a t i v e  a p p r o v a l  w e r e  
c o n s t i t u t i o n a l ,  t h e  p r e s e n t  s t a t u t e s  p r o v i d e ,  o n  t h e  o n e  
h a n d ,  t h a t  t h e  l e g i s l a t u r e  i s  t o  a p p r o v e  t h e  c o n t r a c t  b y  

e n a c t i n g  l e g i s l a t i o n  (AS 3 8 . 0 6 . 0 5 5 ( a ) ) ,  b u t ,  o n  t h e  o t h e r  
h a n d ,  t h e y  a l s o  p r o v i d e  t h a t  a r e p o r t  o f  t h e  R o y a l t y  B o a r d



" s h a l l  b e  s u b m i t t e d  f o r  l e g i s l a t i v e  r e v i e w  a t  t h e  t i m e  o f  
[sic] r e s o l u t i o n  f o r  l e g i s l a t i v e  a p p r o v a l  o f  a p r o p o s e d  
d i s p o s i t i o n  o f  r o y a l t y  o i l  a n d  g a s  i s  i n t r o d u c e d  i n  t h e  
l e g i s l a t u r e "  (AS 3 8 . 0 6 . 0 7 0 ( c ) ) .  S i n c e  l e g i s l a t i v e  a p p r o v a l  
i s  r e q u i r e d  a n y w a y  a s  a  m a t t e r  o f  c o n t r a c t ,  I b e l i e v e  i t  
o n l y  p r u d e n t  t o  p r e s e n t  t h i s  c o n t r a c t  f o r  l e g i s l a t i v e  
a p p r o v a l  a n d  r a t i f i c a t i o n  a t  t h i s  t i m e .

S i n c e r e l y ,

B i l l  S h e  
G o v e r n o r

/ S O *
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royalty oil contracts jand approving the sale of royalty oil by the State 
of Alaska to tjhe Tqsorp Alaska Petroleum Company; efd.

and (a majority ofyth/e committee) (the committee) reports it back with 
the following recommendations:

[

ME*

do pass

do pass with attached amendment(s)

CS forreplace with/or adopt 
new title
same title and recommends

and attached a "LETTER OF INTENT" 

reports it back without recommendation 

recommends referral to

[ ] NEW FISCAL NOTE
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BERS SIGNING
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R e f e r r e d :  R u le s

Ori ginal sponsor: R ul es/ G o v e r n o r

IN TH E H O U S E  BY  THE F IN ANC E C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 320 (Finance)

IN THE L E G I S L A T U R E  OF THE  STATE OF A LA S K A  

TH IR T E E N T H  L E G I SL AT UR E - SECOND SESSION 

A  BILL

For an Act entitled: "An Act relating to royalty oil contracts and a p p r o v­

ing the sale of royalty oil by the State of A l a s k a  to 

the Tesoro A la s k a  P e t r ole um  Company; and p r o v i d i n g  

for an effective date."

BE IT ENAC TED  BY THE LE G I S L A T U R E  OF THE STATE OF ALASKA:

* Secti on  1. The "Agreement for the Sale and Purchase of R o y a l t y  Oil 

b et we en  the State of A la s k a  and Tesoro Alas ka  P etroleum Company," dated 

De ce m b e r  9, 1983, is hereby a pp roved and ratified.

* Sec. 2. AS 38.05.183 is amended by adding a n e w  subsec tio n to read:

(f) The co mmi ssioner may not enter into a contract for the sale 

of royalty oil unless the contract provides that any ma terial a m e n d­

ment to the contract that appreciably reduces the c o n s i d e r a t i o n  r e­

ceived by the state requires prior approval of the legislature.

* Sec. 3. This Act takes effect immediately in accordance w i t h  A S  01.- 

1 0 . 0 7 0 ( c ) .

- 1 - CSHB 3 2 0 ( F i n )
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cy L E T T E R  O F  I N T E N T  

F O R  C S H B  320 

J a n u a r y  19, 1 9 8 4

T h e  H o u s e  R e s o u r c e s  C o m m i t t e e  h a s  c o n s i d e r e d  C S H B  320, p r o v i d i n g  f o r  

a p p r o v a l  o f  t h e  A g r e e m e n t  b e t w e e n  th e S t a t e  o f  A l a s k a  a n d  T e s o r o  A l a s k a  

P e t r o l e u m  C o m p a n y  f o r  the s a l e  of  a p o r t i o n  o f  A l a s k a ' s  r o y a l t y  oil. T h i s  

A g r e e m e n t  m u s t  b e  a p p r o v e d  b y  t h e  l e g i s l a t u r e  u n d e r  the p r o v i s i o n s  o f  A S  

3 8 . 0 6 . 0 5 5 ( a )  w h i c h  p r o v i d e s  t h a t  "the c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s  m a y  

n o t  e n t e r  i n t o  a sale, e x c h a n g e ,  o r  o t h e r  d i s p o s i t i o n  o f  o i l  or  g a s  o r  o f  t h e  

r i g h t s  o r  w a i v e r  o f  t h e  r i g h t s  t o  r e c e i v e  f u t u r e  p r o d u c t i o n  o f  r o y a l t y  o i l  o r  

g a s  u n d e r  A S  3 8 . 0 5 . 1 8 3  w i t h o u t  t h e  p r i o r  a p p r o v a l  o f  t h e  l e g i s l a t u r e . "

S e c t i o n  19 . 1  o f  th e A g r e e m e n t  p r o v i d e s  t h a t  the A g r e e m e n t  m a y  b e  

" s u p p l e m e n t e d ,  a m e n d e d  o r  m o d i f i e d  a t  a n y  t ime, b u t  o n l y  b y  w r i t t e n  

i n s t r u m e n t  d u l y  e x e c u t e d  b y  t h e  p a r t i e s  to  t h i s  A g r e e m e n t . "  In m a k i n g  a n y  

s u c h  c h a n g e s  to the A g r e e m e n t  p u r s u a n t  t o  t h i s  se ction, the C o m m i s s i o n e r  

w o u l d  b e  a c t i n g  o n  b e h a l f  o f  t h e  S t a t e  of  A l a s k a  as o n e  o f  t h e  p a r t i e s  to t h e  

A g r e e m e n t .

T h e  C o m m i t t e e  r e c o g n i z e s  t h a t  a s u p p l e m e n t ,  ame nd m e n t ,  or m o d i f i c a t i o n  

of  t h e  A g r e e m e n t  c o u l d  b e  a f u r t h e r  "sale, ex c h a n g e ,  or o t h e r  d i s p o s i t i o n "  

v/ithin t h e  m e a n i n g  o f  AS  3 8 . 0 6 . 0 5 5 ( a ) .  T h e  C o m m i t t e e  is a l s o  c o g n i z a n t  t h a t  

p u r s u a n t  to  S e c t i o n  2 0. 1  o f  the A g r e e m e n t ,  t h e  C o m m i s s i o n e r  hr*j t h e  r i g h t  t o  

" g r a n t "  ( con se nt  to) an  a s s i g n m e n t  o f  t h e  A g r e e m e n t .

It is t h e  i n t e n t  o f  t h e  C o m m i t t e e  t h a t  it b e  u n d e r s t o o d  th a t  a p p r o v a l  o f  

C S H B  320 d o e s  n o t  c o n s t i t u t e  p r i o r  a p p r o v a l  o f  a n y  su p p l e m e n t ,  a m e n d m e n t  o r  

m o d i f i c a t i o n  o r  an y a s s i g n m e n t  t h a t  w o u l d  b e  a f u r t h e r  "sale, d i s p o s i t i o n ,  

e x c h a n g e ,  o r  o t h e r  d i s p o s i t i o n "  w i t h i n  t h e  m e a n i n g  o f  AS  3 8. 06 .055(a) a n d  

t h a t  it is e x p e c t e d  t h a t  a n y  s u c h  a c t i o n  b y  th e C o m m i s s i o n e r  m u s t  f i r s t  be  

p r e c e d e d  b y  c o m p l i a n c e  w i t h  t h e  p r o c e d u r e s  fo r o b t a i n i n g  t h e  p r i o r  a p p r o v a l  

of  t h e  l e g i s l a t u r e .

> ? 7  (
R e p r e s e n t a t i v e  J o h n  Ri-'figstad 

C o - C h a i r m a n ,  Reteolirce C o m m i t t e e

t l  lEC A  /
p f e s e n t a t i v a ^ R i c k  t o e M i n g  ~V  

icJe-Ch'airman, ^Resource C o m m i t t e e

R e p r e s e n t a t i v e  D i c k  Shult 

C o - C h a i r m a n ,  R e s o u r c e  Coil nittee

R e p r e s e n t a t i v e  J o h n  C o w d e r y  

Memberr-) R e s o u r c e  Conimrt)tee

R e p r e s e n t a t i v e  C h a r l i e  B u s s e l l  

M e m b e r ,  R e s o u r c e  C o m m i t t e e

R e p r e s e n t a t i v e  A n t h o n y  V a s k a

R e p r e s e n t a o h n  L i s k a  

C o m m i t t e e

R e p r e s e n t a t i v e  P e t e r  G o l l  

M e m b e r ,  R e s o u r c e  C o m m i t t e e

R e p r e s e n t a t i v e  R o n a l d  L a r s o n  

M e m b e r ,  R e s o u r c e  C o m m i t t e e
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M a r c h  31, 1 9 8 3

T h e  H o n o r a b l e  J o e  L. H a y e s  

S p e a k e r  o f  t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  

P o u c h  V
J u n e a u ,  A l a s k a  9 9 8 1 1  

D e a r  M r .  S p e a k e r :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  18, o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a b i l l  w h i c h  p r o v i d e s  f o r  
l e g i s l a t i v e  a p p r o v a l  o f  a r o y a l t y  o i l  c o n t r a c t  b e t w e e n  t h e  
s t a t e  a n d  T e s o r o  A l a s k a  P e t r o l e u m  C o m p a n y  f o r  t h e  s a l e  o f  
C o o k  I n l e t  r o y a l t y  o i l .

T h i s  c o n t r a c t  is d e s c r i b e d  i n  t h e  f i n d i n g s  e n t i t l e d  " P r o­
p o s e d  D i s p o s i t i o n  o f  R o y a l t y  O i l ,  T e s o r o  A l a s k a  P e t r o l e u m  
C o m p a n y "  i s s u e d  b y  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  o n  
F e b r u a r y  22, 1 9 8 3 .  C o p i e s  o f  t h e s e  f i n d i n g s  h a v e  b e e n  m a d e  
a v a i l a b l e  t o  t h e  l e g i s l a t u r e  a n d  t h e  p u b l i c  f o r  r e v i e w .

T h i s  c o n t r a c t  i s  b e i n g  s u b m i t t e d  f o r  l e g i s l a t i v e  a p p r o v a l  
f o r  t w o  r e a s o n s .  F i r s t ,  a l t h o u g h  t h i s  a n d  t h e  p r e v i o u s  
a d m i n i s t r a t i o n  h a v e  c o n s i s t e n t l y  t a k e n  t h e  p o s i t i o n  t h a t  
t h e  s t a t u t o r y  r e q u i r e m e n t  o f  l e g i s l a t i v e  a p p r o v a l  o f  
r o y a l t y  o i l  c o n t r a c t s  is u n c o n s t i t u t i o n a l  (AS 3 8 . 0 6 . 0 5 5 ) ,  
a s  a  m a t t e r  o f  c o m i t y  I r e s p e c t  t h e  l e g i s l a t u r e ' s  d e s i r e  
t o  h a v e  a d i r e c t  v o i c e  i n  m a j o r  d i s p o s a l s  o f  r o y a l t y  o i l .  
T h e r e f o r e ,  t h i s  c o n t r a c t  c o n t a i n s  p r o v i s i o n s  r e q u i r i n g  
a p p r o v a l  b y  t h e  l e g i s l a t u r e  b e f o r e  i t  b e c o m e s  e f f e c t i v e .  
S e c o n d ,  t h i s  b i l l  w o u l d  r a t i f y  t h e  a g r e e m e n t  f o r  t h e  s a l e  
o f  o i l .  T h i s  r a t i f i c a t i o n  w o u l d  c u r e  a n y  p r o c e d u r a l  
d e f e c t  t h a t  m a y  h a v e  o c c u r r e d  i n  t h e  p r o c e s s  o f  e n t e r i n g  
i n t o  t h i s  c o n t r a c t .

A l t h o u g h  w e  b e l i e v e  t h a t  a l l  n e c e s s a r y  s t e p s  h a v e  b e e n  
t a k e n ,  t h e  s t a t u t e s  a n d  r e g u l a t i o n s  g o v e r n i n g  t h e  d i s p o s a l  
o f  r o y a l t y  o i l  r e p r e s e n t  o f t e n  c o n f l i c t i n g  d e s i r e s  a n d  
g o a l s ,  b o t h  p r o c e d u r a l  a n d  s u b s t a n t i v e .  F o r  e x a m p l e ,  e v e n  
i f  s t a t u t o r i l y  r e q u i r i n g  l e g i s l a t i v e  a p p r o v a l  w e r e  
c o n s t i t u t i o n a l ,  t h e  p r e s e n t  s t a t u t e s  p r o v i d e ,  o n  t h e  o n e  
h a n d ,  t h a t  t h e  l e g i s l a t u r e  is t o  a p p r o v e  t h e  c o n t r a c t  b y  

e n a c t i n g  l e g i s l a t i o n  (AS 3 8 . 0 6 . 0 5 5 ( a ) ) ,  b u t ,  o n  t h e  o t h e r  
h a n d ,  t h e y  a l s o  p r o v i d e  t h a t  a r e p o r t  o f  t h e  R o y a l t y  B o a r d



" s h a l l  b e  s u b m i t t e d  f o r  l e g i s l a t i v e  r e v i e w  a t  t h e  t i m e  o f  
[sic] r e s o l u t i o n  f o r  l e g i s l a t i v e  a p p r o v a l  o f  a p r o p o s e d  
d i s p o s i t i o n  o f  r o y a l t y  o i l  a n d  g a s  i s  i n t r o d u c e d  i n  t h e  
l e g i s l a t u r e "  (AS 3 8 . 0 6 . 0 7 0 ( c ) ) .  S i n c e  l e g i s l a t i v e  a p p r o v a l  
i s  r e q u i r e d  a n y w a y  a s  a  m a t t e r  o f  c o n t r a c t ,  I b e l i e v e  i t  
o n l y  p r u d e n t  t o  p r e s e n t  t h i s  c o n t r a c t  f o r  l e g i s l a t i v e  
a p p r o v a l  a n d  r a t i f i c a t i o n  a t  t h i s  t i m e .

S i n c e r e l y ,

E

G o v e r n o r
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C h a i r m a n  r e c o m m e n d a t i o n
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Mr. President 

The Committee on f i n a n c e considered CRi-ITt

royalty oil contracts and approving the sale of royalty oil by 
the State of Alaska to the Tesoro Alaska petroleum Company; efd.

and (a majority of the committee) (the committee) reports it back with 
the following recommendations:

do pass

do pass with attached amendment(s)

replace with/or adopt J ^ C S  fory 
new title
same title and recommends

and attached a "LETTER OF INTENT" 

reports it back without recommendation 

recommends referral to

[ ] NEW FISCAL NOTE,
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IN THE HOUSE BY THE FINANCE COMMITTEE

SENATE CS FOR CS FOR HOUSE BILL NO. 320 (Finance) 

IN THE LEGISLATURE OF THE STATE OF ALASKA

THIRTEENTH LEGISLATURE - SECOND SESSION

A  BILL

For an Act entitled: "An Ac t  relating to royalty oil contracts and approv-

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The "Agreement for the Sale and Purchase of Cook Inlet 

Royalty Oil between the State of Alaska and Tesoro Alaska Petroleum Com­

pany," dated December 9, 1983, is hereby approved and ratified.

* Sec. 2. AS 38.05.183 is amended by adding a n e w  subsection to read:

(f) The commissioner may not enter into a contract for the sale 

of royalty oil unless the contract provides that any material amend­

ment to the contract that appreciably reduces the consideration r e­

ceived by the state requires prior approval of the legislature.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.- 

10.070(c).

ing the sale of royalty oil by the State of Alaska to 

the Tesoro Alaska P e t roleum Company; and providing 

for. an effective date."
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