
LEG. F I N A N C E  —  B I L L S  1983 -

H B 311 cont. - C S H B  311



/ / / / < ? ? -------

NO.

CASES AVE.

1

100

101

150

151

200

201

250

251

300

301

350

351

400

<01

450

451

500

501

550

551

600

601

650

651

700

701

750

751

800

Stfl

850

851

900

901

950

951

1000

1001

1100

1101

1200

,1201

1300

1301

1400

1401

1500

1501

1600

[1601 

1700

1701

1800

1801

1900

1901

2000

2001

9999

t t /i z /n ) f e f 4 / f « & 7 320 3 5 5 , # 2 f y % f e V 7 / / j y 7 / 3 / / / ?
4

/ A 3

A L f . ,
r t /i z /w

y / f 4 / 0 <2 0 / X
3 £ 6 7 $ 5 (p / /

1'

3 0

/

6 - 0 0 0 O

/

0 <2 o o

^  jT)

/ 2 ^ 3 / f e  j
4 5 ' ^ s t j <? / 0 0 0 / 5 / 5 X 0 A A 3 0 / 0

■■ /

O / 0 0 O o 0 0 6
I ‘

O 0 0

r z /i 't l r J
/ 4 ?

/ & * f O /S / / / z /f i ­ / A /a 7 3 A 0 / / 0 / 3 0 o 0 0 0 0 o 0

£ &

& M b
4 / 5 M ^ 7 / / I f i f / 3 4 t s

* 1 &> | f . ¥ 3 A / o 0 0 H 0 0
6 0 0 o

*  \
V o o 0

.. *•-. •-•

i



MARRIED WITH TWO CHILDREN

E

— a w w FICA

T A X A B L E . 

W A G E

1983 
T A X  

•D E D

S P E N D A B L E

W A G E

80 »/« OF  

S P E N D A B L E  

- • W A G E  '* '
C U R R E N T

L A W

80 o/o O F  

S P E N D A B L E  

A S  °/a OF 
C U R R E N T

5-100 
150 
200 

~ 2 5 0  
300 
350 

— 40 0- 
450 
500 

' 550 
600 
650 

—  700” 
750 
800 
850 ’ 
900 
950 

1,000 

1,100 

1,200 

1;300- 
1,400 
1,500 
1-.600-

$ 6 

10 

13 
16 
20 

23 
26 
30 
33 
36 
40 
43 
46 
50 
53 

" 56 
60 
63 
67 
73 
80 
87 
93 

100 

107

.70

.05

.40

.75

.10

.45

.80

.15

.50

.85

.20

.55

.90

.25

.60

.95

.30

.65

.00

.70

.40

.10

.80

.50

$  23.08 
73.08

123.08
173.08
223.08 
273.00
323.08
373.08
423.08
473.08
523.08
573.08
623.08
673.08
723.08
773.08
823.08
873.08
923.08

1023.08
1123.08
1223.08
1323.08
1423.08
1523.08

$ 0 . 0 0  

3.80
10.30 

-18.30'
26.30 
35.70

• 45.20
55.80
67.80 
80.50 
94.00

108.60
124.60
141.70 
160.20
178.70
195.30 
233.80
232.30
269.30
306.30 

"343.30'
380.30
417.30
- 454.30'

TAXABLE WAGE =  AWW LESS $76.92SPENDABLE WAGE - AWW LESS FICA AND 1983 TAX DEDUCTION

93.30 f//7 $  74
108

176.30 c#>7141
  - 214.95---- 3 ^ 1 7 1

253.60
290.85 

 .. 328.00
364.05
398 70
4c2.65
465.80
497.85 

‘528.50"'
558.05
586.20 

" ;...  614.35 ’ "
644c 40
672.55 

 .... 700.70
757.00
813.30 

   869.60---
925.90
982.20 

  1038.50

5535202

3 3 ^ 2  32 

" - ^ 2 6 2  

< A j y 2 9 1  

<266>318

0 7 L  346 
j i / < o  372 
5 ^ / 3 9 8  

^ 4 2 2  

/ ? P * 4 6  

/STS’46 8 

•* / 5 ^ 4 9 1

/ 3 7 515
j / U  538

" / / )  560 
/ V / 6 0 5  

/ O l 650 

”fyfe95 

^ 2 7 4 0  

e / 7 8 5  

/ & 8 3 0

.64

.92

.04

.96

.88

.68

.40

.24

.96

.12

.64

.28

.80

.44

.96

.48

.52

.04

.56

.60

.64

.68

.72

.76

.80

$ 66 

100 

133
S'tp. 077J- 166 

200

w ,  7/S 233
7 //3 7 Z* 266 

poo

333

i t , $ 7 %  366 
<y/,(e/07 400 
/ / $ , 5 W  433 

466 
500 
533

" * /? /& &  566

W j f c s y  600 

^ A 7 ^ 633
( s p . r ^  666 

//7> 4 / ^ 7 3 3

6 6 / 7/*f 800 
866

< /c ,r r  933
, 2 ^ 9 9 6

96

.67

.00

.33

.67

.00

.33

.67

.00

.33

.67

.00

.33

.67

.00

.33

.67

.00

.33

.67'

.33

.00

.67

.33

.00

.00

o / o
111.96
108.92
105.78
103.18
101.44
99.72
98.40 
97.08 
95.69
94.40 
93.16
91.91 
90.60 
89.29 
87.93

‘86.73
85.92 
84.95

' 84.08 
82.58 
81.33 

-80.27 
79.36 
78.89
83.41

.......



T A B L E 3 '

S I N G L E  W I T H  N O  C H I L D R E N

.00. o/o. OF.
S P E N D A B L E  

A S  o/o O F  
- ..CURRENT.

80 o/o O F  

S P E N D A B L E  

. ..WAGE---
T A X A B L E

W A G E -

S P E N D A B L E  

-— W A G E -
C U R R E N T  

_  L A W —_ F I C A

1080.77
1180.77 

.1280.7.7
1380.77
1480.77 

.1580...72

324.90
361.90
398.90
435.90
472.90 
.509̂ .90.

T A X A B L E  W A G E = AWW L E S S  $ 1 9 .23
S P E N D A B L E  W A G E  = i4W L2SS .FI&4 1983 M  D E D U C T I O N



-----------m

■■ 5  100 
150 
200

 250
300
350

 400
450 
500 
550 
600 
650 

"-700 ' 
750 
800

 850'
900
950

" 1 , 0 0 0

1 ,1 00

1 ,2 00

~1;300
1,400
1,500

-li600*

FICA

$  6.70 
10.05
13.40 
16.75 
20 . 1 0  

23.45 
26.80 
30.15 
33.50 
36.85 
40.20 
43.55 
46.90 
50.25 
53.60

’ 56.95 
60.30 
63.65 
67.00 
73.70
80.40 
87.10 
93.80

100.50
107.20

T A B L E 1 

M A R R I E D  W I T H  T WO C H I L D R E N

T A X A B L E  

■ W A G E

1983
T A X

'DED

S P E N D A B L E  

• W A G E  '

80 o/o O F  

S P E N D A B L E  

" " W A G E ---
C U R RENT 

L AW ‘

80 o/o O F  

S P E N D A B L E  
A S  o/o OF 

C U R R E N T

$  23.08 
73.08

123.08
173.08
223.08
273.08
323.08
373.08
423.08
473.08
523.08
573.08
623.08
673.08
723.08
773.08
823.08
873.08
923.08

1023.08
1123.08
1223.08
1323.08
1423.08
1523.08

$ 0. 0 0  

3.80
10.30 

"18.30
26.30 
35.70' 
45.20'
55.80
67.80 
80.50 
34.00

108.60
124.60
141.70 
160.20
178.70
195.30 
213.80
232.30
269.30
306.30 
343.30' 
380..30
417.30 
454.30-

£ U L sl j l3 jol

.-<2-136.15- 

/ 176.30 
214.95 
253.60
290.85 

 ..  328.00
' 364.05

398.70 
432.65 
465.80
497.85 

•" 528.50
558.05
586.20

  614.35
644.40
672.55

  700.70
757.00

-#~74v64* 
— 108-1-92-

8T3730 
—  869.60' 

925.90 
982.20 

1038.50

/ 141.04 / < / /

' ^ W S - 1—

~0-2O2v88— -----—

- ^ 2 3 2 t 6-8--------- ~

 /  262.40 '
JL 291.24 P- 
3  318.96 

' ' 346.12
3  372.64 / / J  0  

£  398.28 
422.80 

£ 446.44 
3  468,96 Z 3 / 7  

&  491.48 & 7 1 / &  ' 

515.
y  538.04 n / £ 2 ~  

c/ 560.56£ £ L / 2 -

j$ 605 . 6 0 / ^ Z E

-6fr.''6T” '
-lOOvOO------

13C.33 / 3  

■166T6T-" - 
* 2 0 0 5  ~
*233733

266.67
300.00
333.33
366.67
400.00
433.33 
466.67' “
500.00
533.33
566.67
600.00
633.33
666.67 ....
733.33

77650.64 
695.68i 
740.72 
785.76 
830.80 -

h e , M  366!°?

933.33 ^ >

996.00
996.00

0/0
111.96
108.92
105.78
103.18
101.44
99.72
98.40 
97.08 
95.69
94.40 
93.16
91.91 
90.60 
89.29 
87.93 
86.73'
85.92 
84.95

' 84.08' 
_82„.JjjL 
81.33 
80.27 
79.36 
78.89
83.41

T A X ABLE W A G E = A W W  LE S S 576.92
S P E N D A B L E  W A G E = A W W  L E S S  F I C A  A N D  1983 T A X  DEDU C T I O N

'0



THIS D O C U M E N T  
H A S  B E E N  R E P H O T O G R A P H E D  

T O  A S S U R E  L E G I B I L I T Y



MARRIED KITH TWO CHILDREN

---------- m FICA

T A X A B L E  

■ W A G E

1983 
T A X  

~ D E D

S P E N D A B L E  

' W A G E  *

80 o/o O F  

S P E N D A B L E  

W A G E ~  -
C U R R E N T 

LAW '

80 o/o Of
S P E N D A B L E  
A S o/o OF 

C U R R E N T

-5  100 •- 5 6.70 $ 23.08 - $ 0.00
150 10.05 73.08 3.80
200 13.40 123.08 10.30

— 250 • 16.75 173.08 .......18.30 -
300 20.10 223.08 26.30
350 23.45 273.08 35.70'

----------- 400 ” 26.80 323.08 45.20...
450 30.15 373.08 55.80
500 33.50 423.08 67.80

.......... 550 36.85 473.08 80.50
600 40.20 523.08 94.00
650 43.55 573.08 108.60

----------- 700 46.90 623,08 ' " 124.60
750 50.25 673.08 141.70
800 53.60 723.08 160.20

" 850 "' "  56.95 773.08 ”  178.70....
900 60.30 823,08 195.30
950 63.65

67.00
873.08
923.08

213.80 
----  232.30 ~“...... 1,000 ""

1,100 73.70 1023.08 269.30
1,200 80.40 1123.08 306.30

87.10 1223.081, oOO 343.30
1,400 93.80 1323.08 380.30
1,500 100.50 ' 1423.08 417.30

-------- Ii600.... 107.20 • 1523.08 • -  454.30....

\>L$LSL3J2JQ-
v- 136 .15— •
/ 176.30 

-• 214.95 •
253.60
290.85 

  328.00
• 364.05

398.70 
432.65 
465., 80
497.85 

'" 528.50' '
558.05 
586.20 

' 614.35
644,40 
672.55 

' " 700.70
757.00

-4-74v64- 
— 103v92”

8T3T31T 
—  869.60' 

925,90 
982.20 

1038.50

/ 141.04 / < ? /

' t^-l-7iv9 6—  ------

— £?202v88- 

•— f̂f-23 2 'i'6 ' 8  
/  262.40 6:2-"

291.24 ^<^2- 
^ 318.96 

' ' &  346.12 e2&/(n' * 
3  372.64 / / / ^

‘ ^ > 3 9 8 . 2 8

4 2 2 * 8 0  

£. 4 4 6 . 4 4  

J5 4 6 8 . 9 6  2 - 2  

4 9 1 . 4 8  '
y 5 1 5 . 5 2  

y  5 3 8 . 0 4 ^ / i T p -  

"" y  5 6 0 . 5 6 ^ j j y ^ -  

3  6 0 5 . 6 0 / y /

-’-6 6 7 5 7  

-lOOvOO------

133.33 /3j 
1 6 5 7 6 7 — *

200 - <50 ~

"233,33

266.67
300.00
333.33
366.67
400.00
433.33
466.67 " “
500.00
533.33
566.67 ‘
600.00
633.33
666.67 ....
733.33

77650.64 , 1 Q ,

6 9 5 . 6 8 ^ * ? '  ’
740.72 
785.76
830.80 -......

800.00 — 
866.67 £ G a 

933.33
996.00
996.00

o/o
111.96
108.92
105.78
103.18
101.44
99.72
98.40 
97.08 
95.69
94.40 
93.16
91.91 
90.60 
89.29 
87.93 
86.73‘
85.92 
84.95

" 84.08‘ 
_82„.A6_ 
81.33 
80.27 ' 
79.36 
78.89
83.41

TAXABLE WAGE =  AWW LESS 5 7 6 . 9 2SPENDABLE WAGE - AWW LESS FICA AND 1 9 8 3  TAX DEDUCTION



S I N G L E  W I T H  N O  C H I L D R E N

C U R R E N TS I C A ______

1983 80 o/o O F

T A X A B L E  T A X  S P E N D A B L E  S P E N D A B L E

W A G E  R E D ----------- W A G E---------- W A G E---

T A B L E 3

I R S ' ® ........

 : 30 o/o OF.....
S P E N D A B L E  

C U R R E N T  A S  o/o O F

450
500

 55.0—
600
650

 700—
750 
800 

— 850—  
900 
950 

j ^ o n o ___

l.iqo 

1 .200 

.1,300. 
1,400 
1,500 
-l.fi QQ.

10.05 
13.40 

-— 16.75- 
2 0 . 1 0  

23.45 
-26.80- 

30.15 
33.50

-36.85-•
40.20 
43.55 

-46.90- 
50.25 
53.60 

-56.95- 
60.30 
63.65 

— 67..QQ—
73.70 
80.40 

-87.10.- 
93.80 

100.50 
J H 7 ^ 2 0 ____

430.77
480.77 

 530.77 ••
580.77
630.77 

 680.7-7—
730.77
780.77 

 830.7-7- —
880.77
930.77 

 S80..2J__
1080.77
1180.77 

 1280.7.7 —
1380.77
1480.77 

 1580..7.2.....

 j2_7..6Q__
16.00 
2 4 . 6 0  

 3 4 .6 0 —
46.40
59.10

 -7 4 .IO—
89.20

106.20 
 123.20—

141.70
160.20 

 178’.70—
195.40
213.90 

 232.40 —
250.90
269.40 

 287-90__
324.90
361.90 

 398.90 —
435.90
472.90 

 S09^aQ..._

^2-123-.9 5- 
162.00 

 198.65-
233.50 
267.45

 299.ia.
330.65
360.30 

  389.95-
418.10
446.25

 474.40-
504.35
532.50 

 560.65-
588.80
616.95

 £45.10.
•’ _701.40

‘757 Vfo" 
-814.00
870.30 
926.60

_982 ..9 a.

-lOOvOO—
133.33 /'3: 
■-1G&7G 7 ------»

— T5H:&67F0r 

C?2±3t 96" 
-A239.28-

"20‘OT O O ----------

-2£3t 3-3----— —

_266 .62-^6?^- 
300.00
333.33 W * ?

2-264.52 S 2 * 7  

&  288.24 Slplj
— ^>.311.96-^#/ 366.67-

&  3 3 4 . 4 8  4 0 0 . 0 0  / Z O O

£ > 3 5 7 . 0 0 4 3 3 . 3 3  

— g-,379-. 5 2 -3 ^ 3 -fj— 4 6 6 .67 -2 ^- 3 3 - 

£  4 0 3 . 4 8 < 2 0 / '7  s o o . o o ^ j r ^ o  

^ 4 2 5 . 0 0  £ / Z O  5 3 3 . 3 3 * ? ^ £ k  

— &>-44ti , 5 2 ^ y /  566.67

2 5 6 1 . 1 2 y ^ ^ J _ „ 7 . 3 . 3 , . 3 3 ^ f f

696.24 
741.28 

. J-7.86-.32-

-866.67 
933.33 
996.00 
-996.J10_____

102.84
39.16

98.40

89.73
88.17
86.47
85.08
8 3 . 6 2

8 2.38

81.33
80.70
79.88
79.15
7 8 . 5 1

77.93
-77.41-

75.77
75.14
74.60
74.43
28*95—

TAXABLE WAGE =  AWW LESS 5 1 9 . 2 3SPENDABLE' WAGE =  Mt LESS FICA AND 1 9 8 3  TAX DEDUCTION
* - ^ 5  f l i __________

/ f %



— m FI C A

M A R R I E D  W I T H  T W O  C H I L D R E N

T A X A B L E

W A G E

1983 
T A X  

D E D -
S P E N D A B L E  

W A G E  "

80 °/° OF 
S P E N D A B L E  

"*•W A G E  ~  '
CU R RENT  

L A W '

80 o/b OF 
S P E N D A B L E  
AS o/o OF 

C U R R E N T

-5100 
150 
200 

250 
300 
350

—  400 

450 
500

• 550 
600 
650

—  700 
750 
800

—  850' 
900 
950

-1,000

1 ,1 00

1 ,2 00

-1,300-
1,400
1,500
li600-

$  6.70 
10.05

$  23.08 
73.08

- $  0 . 0 0  • 
3.80 ■ 7 m \ s a

13.40 123.08 10.30 176.30
16.75 ’ 173.08 .... 18.30’ ’.. 214.95 ’"
2 0 . 1 0 223.08 26.30 253.60
23.45
26.80

273.00
323.08

35.70 290.85-
A A A A A . m>. Hi «

.....  45.20 328.00
30.15 373.08 55.80 • 364.05
33.50 423.08 67.80 398.70
36.85 473.08 80.50 432.65
40.20 523.08 94.00 465.80
43.55 573.08 108.60 497.85
46.90 623.08 124.60 528.50” ’ '
50.25 673.08 141.70 558.05
53.60 723.08 160.20 586.20

" 56.95 773.08 ‘ ”" '178.70 ... 614.35 -
60.30 823.08 195.30 644.40
63.65 873.08 . 213.80 672.55
67.00 923.08 ’ ---  232.30 "  " 700.70 ’-
73.70 1023.08 269.30 757.00
80.40 1123.08 306.30 ""-sirao
87.10 1223.08 .. 343.30 ---- ” 869.60 '
93.80 1323.08 380.30 925.90

100.50 1423.08 417.30 982.20
i07.20 ■ • 1523.08 ....454.30---- 1038.50 --

$  74.64 
108.92 

-£144-764-

$  66.67
1 0 0 . 0 0

 1 3 6 7 6 3 —

• ~ 166.67-: V
-£?202t 88---------- -

,£232.68-  ----
' / 2 6 2 . 4 0  "
r 2 9 1 . 2 4 y £ < 2 7 ^

/ 3 1 8 . 9 6  3 / 9  
S - 3 4 6 . 1 2 / ^ 3 0  

P - 3 7 2 . 6 4  y t / S  
^ 2 2 9 3 ^ 2 5 -

-260T06^_

"23 373 3
266.67
300.00 
333.33
366.67
400.00 

-433-736-** (yf *3. » «>«■ ^  “TOO • O U

’"■2.422.80 - $ LJ £ ‘ 466.67.....
2446.44 500.00
5*468.96 / y & S  533.33 

— d?4S1-74 5--̂  — ■--■-'565-- 6 7— ^- ’’’

/ 515.52 600.00
— £?.538.04-------" ‘633.■ 33— *-!"‘
— <5-560.55—   ------ 666767

/ 605.60 & Q 5 ___733.33________
^6507'64 ~ . ~80bVb0
■ 695.68 j p j f W  866.67 W l /  

740.72 / I 933.33 
785,76 996.00
830.80 -

0/0
111.96
108.92
105.78
103.18
101.44
99.72
98.40 
97.08 
95.69
94.40 
93.16
91.91 
90.60 
89.29 
87.93

'86.73'
85.92 
84.95

'■ 84.08'
 82.58
81.33' 

‘80.27’ 
79.36 
78.89
83.41

TAXABLE WAGE - AWW LESS $76.92SPENDABLE WAGE =  AWW LESS FICA AND 1 9 8 3  TAX DEDUCTION . T  , i / 2 ..................................................



TABLE 3

S I N G L E  W I T H  NO C H I L D R E N

1 6 6 T S 7“r r m  

-200-t-OO -

$ inn 
150 
200 

-250- 
300 
350 

-406- 
450 
500 

-550- 
600 
650 
-700- 
750 
800 
-850- 

900 
950 
,000-

//WtA'A.

-j t & j ______

J _ 6 *2 Q__
10.05
13.40 

— 16.75—
2 0 . 1 0  

23.45 
— 26.50---

?' kv ‘-
30.15
33.50

—  36.85--
40.20 
43.55 

- 4 ^ . 9 0 ^ —  
50.25 
53.60

— 56.95---
60.30
63.65

— 67-. OQ___
73.70
80.40

— 87.10---
93.80 

100.50 
■ 1Q7..20___

T A X A B L E

—  W A G E ._
.

JLBO.7.7..
130.77
180.77 

 230.77-
280.77
330.77 

 380.7-7-
430.77
480.77 

■-— •530.77-
580.77
630.77 

 -680.7-7-
730.77
780.77 

— 830.77-
880.77
930.77 

 980*27—
1080.77
1180.77 
,1280.7.7_____
1380.77
1480.77 
J.58Q ..7.7_.. .

1983
T A X

..NED..
S P E N D A B L E  

 W A G E ------

80 o/o O F  

S P E N D A B L E  

 W A G E---

1 6 . 0 0  

2 4 . 6 0  

—  34 ,’60 —  

4 6 , 4 0  

5 9 . 1 0  

— 74-.i0 —  

89 .20

1 0 6 . ^ 0  

- 1 2 3 . 2 0 —

1 4 1 . 7 0

1 6 0 . 2 0  

— 178-.-70—

1 9 5 . 4 0

2 1 3 . 9 0  

-232.40....

2 5 0 . 9 0

269.40 
_2a?*90_
3 2 4 . g0

3 6 1 . 9 0  

...398. 9 Q  —

4 3 5 . 9 0

472.90 
..509*99..._

3.95
 .j?.. 68.56

M b

C U R R E N T  

—  L A W—

162.00 
 198.65-

233.50 
267.45

-— 299.10-., 
330.65 
360.30 

-••389.95- 
418.10 
446.25 

— 474.40 - 
504.35
532.50 

-  560.65-
588.80 
616.95- 

— £45.1Q._. 
701.40

t o o1 0 0 . 0 0

*£213;-9 6------------ 2337'3'3—
 £239.28-^^?----266 .VT-.&faCz.

5264.52^^2* 300.00 /SOO
/  288.24

 g 3 1 1 .9 6 jS £ !% -

,^334.48 ((><P?
—t5-357-.0.0

333.33 Z 2 Z  

366.67
400.00 2 0 °

-435 r3 3--------
4 6 6 . 6 7 - ^ ^ -  

£ . 4 0 3 . 4 8  9 0 0 , 5 0 0 . 0 0  / 0 0 G

2 4 2 6 . 0 0  / £ 7 ?  5 3 3 . 3 3  / S ? * ?  
.. r^r^gH*48-.-52- ■ ■■ ■■-566767:

-£-37 9-. 62 -20$-.

f 471.04 * J 7 /
-£~493v56------
-£L516.0l8_

/ 561.12 -5£/

600.00
“633r33-
:6667S2r

757.70 
—  814.00 

870.30 
926.60 
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T AX A B L E  W A G E  = A W W  L E S S  $19.23

S P E N D A B L E  W A G E  = A W W  LE S S  FI C A  A N D 1983 T A X  D E D U C T I O N
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" A W W FICA

T A B L E 1 

M A R R I E D  WIT H  T W O  C H I L D R E N

T A X A B L E  

W A G E  ,

1983
T A X

-DED

SP E N D A B L E  

' W A G E  '

80 o/o O F  

S P E N D A B L E  

W A G E "
C U R R E N T
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C U R R E N T
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T A B L E 3
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M E M O R A N D U M  State of Alaska
A'Vco

DATE: Apr11 1> X983

FILE NO;

Administrative Services Division telephoneno.- 465-4514

: Comparison Tables for 80% 
of Net Spendable vs. Current 
Schedule of Workers 
Compensation

Research and Analysis

Attached are tables comparing 80 percent of spendable wage and the current 
schedule of weekly worker's compensation. These tables are quite similar to 
the ones we provided you las t year except that we have used the new table 
of payroll deductions for income tax. The payroll deductions are in effect 
only until July 1, 1983. At that time further reductions in the payroll 
tax w ill occur.

Last year's comparison used 80 percent of spendable as was provided in HB i59. 
Since that law had a minimum of $110 and provided for 100% of spendable wages 
when weekly wages were less than $110, you w ill notice a significant difference 
at the low range. We have jus t observed the 80% of spendable declaration 
in th is  year's comparison.

These tables do not take into consideration the Alaska U .I. tax in calculating 
spendable wage (50 cents per $100 in payroll th is  year). Additionally, the 
lack of state income tax in Alaska put spendable wages higher in Alaska than 
would occur in states with income tax laws.

Compared to last year the spendable wage formula is s lig h tly  improved in 
relation to the comparable compensation for that gross wage under the 
current law. The low ranges of earnings would receive greater compensation*- 
under the spendable wage formula, particularly those with several dependents.
On the other hand, the cost to insurance companies would be reduced since 
high wage earners would receive less than they currently do.

With the absence of ctate income tax and the reducing federal income taxes 
a person is  less like ly  to be receiving more in Workers Compensation under • • 
the current law than in take home pay, however, i t  s t i l l  can occur. Note 
that a single person v/ith no dependents earning $800 a week or more would 
receive more in workers compensation than in normal take home pay. (These 
tables assume standard deduction. In actua lity , higher wage earners tend 
to used itemized deductions and may use additional "dependents" to prevent 
having too much deducted from wages.)



McClintock - 2 - April 1, .1983

Using the spendable wage fonnula would make i t  d if f ic u lt  for any claimant 
to be e lig ib le  for the maximum of $996. Continuing the attached tables,
•a single with no dependents would have to have weekly wages of $2,065.54 in 
order to receive the maximum. A married claimant with two children would 
have to have weekly-wages of $1,966.79. Under the current program the 
maximum can be reached by any individual earning $1,494 per week.

Attachments

-j '
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H E A D I N G

A V E R A G E  W E E K L Y  W A G E  

F I C A

T A X A B L E  W A G E  

1983 T A X  D E D U C T I O N

SPENDABLE. I N C O M E

8 0 % o f  S P E N D A B L E  W A G E  

C U R R E N T  LA W  .

8 0 %  o f  S P E N D A B L E  W A G E  

A S  %  o f  C U R R E N T

D E S C R I P T I O N

S e l f  e x p l a n a t o r y

The F I C A  t a x  rat e  f o r  19 8 3  i s  6.7%. T h e  m a x i m u m  t a x a b l e  w a g e  

is $ 3 5 , 7 0 0 ,  h o w e v e r ,  n o  a d j u s t m e n t s  a r e  m a d e  for t h i s  m a x i m u m  

in t h e s e  t a b l e s .

T h i s  is t h e  a v e r a g e  w e e k l y  w a g e  in c o l u m n  1 r e d u c e d  b y  $ 1 9 . 2 3  

t i m e s  the total n u m b e r  o f  d e p e n d e n t s  a p p l i c a b l e .  The a m o u n t  

$ 1 9 . 2 3  is $ 1 , 0 0 0 / 5 2  (the annual e x e m p t i o n  pe r d e p e n d e n t ) .

T h i s  c o l u m n  is th e  a m o u n t  o f  Federal i n c o m e  t a x  an e m p l o y e r  

will d e d u c t  in 1 9 8 3  (f i r s t  s i x  m o n t h s )  u s i n g  t h e  Federal P e r­

c e n t a g e  M e t h o d  f o r  w e e k l y  p a y r o l l .  T h e  Internal R e v e n u e  

S e r v i c e  p r o v i d e s  s p e c i f i c  i n s t r u c t i o n s  in C i r c u l a r  E - E m p l o y e r ' s  

Ta x  G u i d e  - P u b l i c a t i o n  15. Th e  r a t e s  u s e d  a r e in e f f e c t  until 

J u l y  1, 1983.

T h i s  is the A v e r a g e  W e e k l y  W a g e  in c o l u m n  1 r e d u c e d  b y  F I C A  

a n d  t h e  1 9 8 3  t a x  d e d u c t i o n .

S e l f  e x p l a n a t o r y .

C u r r e n t  l a w  p r o v i d e s  t h a t  th e c l a i m a n t  r e c e i v e  c o m p e n s a t i o n  in 

t h e  am o u n t  o f  t w o / t h i r d s  o f  his a v e r a g e  w e e k l y  w a g e  up to a 

m a x i m u m  o f  t w i c e  th e  s t a t e  a v e r a g e  w e e k l y  w a g e  ( $ 4 9 8  x 2 = 996).

S e l f  e x p l a n a t o r y .
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" A n  A c t  r e l a t i n g  t o  W o r k e r s '  C o n t a c t : / M * ( ^  H c C l i n t o c k

C o m p e n s a t i o n ;  a n d  p r o v i d i n g  f o r  // 4 6 5 - 2 7 9 0

a n  e f f e c t i v e  d a t e . "

>V°- HB 311 D a t e  April 13, 1983

T h e  D e p a r t m e n t  o f  L a b o r  a n d  t h e  A l a s k a  W o r k e r s '  C o m p e n s a t i o n  Ejo^rd s u p p o r t  t h e  

p r o v i s i o n s  o f  H B  3 1 1 .  T h i s  bill is t h e  r e s u l t  o f  a n  a g r e e m e n t  r e a c h e d  b y  a 

c o m m i t t e e  r e p r e s e n t i n g  l a b o r  a n d  e m p l o y e r s  in t h e  s t a t e  a n d  r e f l e c t s  o v e r  t h r e e  

y e a r s  o f  h e a r i n g s  in w h i c h  t e s t i m o n y  w a s  p r o v i d e d  b y  w o r k e r s ,  l a b o r  g r o u p s ,  

e m p l o y e r s ,  i n s u r e r s ,  r e h a b i l i t a t i o n  a n d  m e d i c a l  p r o v i d e r s ,  a t t o r n e y s  a n d  s t a t e  

a g e n c y  p e r s o n n e l .  T h e  W o r k e r s *  C o m p e n s a t i o n  B o a r d  a n d  D i v i s i o n  v/orked v e r y  

c l o s e l y  w i t h  t h e  c o m m i t t e e  in r e c o m m e n d i n g  a m e n d m e n t s  t h a t  p r o v i d e  f o r  a m o r e  

e q u i t a b l e  a n d  e f f i c i e n t  w o r k e r s 1 c o m p e n s a t i o n  s y s t e m  f o r  e m p l o y e e s  an d  
e m p l o y e r s .

T h e  m a j o r  p o r t i o n s  o f  t h e  bill w ill r e s u l t  in a r e d i s t r i b u t i o n  o f  b e n e f i t s  

w h i c h  w i l l  r e d u c e  d i s e n c e n t i y e s  to  r e t u r n  t o  w o r k  a n d  p r o v i d e  l o n g  t e r m  

r e d u c t i o n s  in w o r k e r s '  c o m p e n s a t i o n  c o s t s .  T h i s  is  b a s e d  o n  i n c r e a s e s  

in s c h e d u l e d  p e r m a n e n t  p a r t i a l  d i s a b i l i t i e s ,  t h e  m i n i m u m  c o m p e n s a t i o n  r a t e ,  

d e a t h  b e n e f i t s  a n d  n e w  m e t h o d s  to c o m p u t e  g r o s s  w e e k l y  e a r n i n g s .

P O S IT IO N  P  APS3£/D e p a r t m e n t  of L a b o r



P E R S P E C T I V E  O N  T H E  P R O P O S E D  1 983 A M E N D M E N T S  

T O  T H E ' W O R K E R S '  C O M P E N S A T I O N  A C T

P r e p a r e d  b y  the J o i n t  L a b o r / M a n a g e m e n t  A d  H o c  C o m m i t t e e

M a r c h ,  1 9 8 3

B A C K G R O U N D

I n  1 9 6 8  the A l a s k a  w e e k l y  m a x i m u m  w o r k e r s '  c o m p e n s a t i o n  b e n e f i t  w a s  $ 1 1 3 . 0 0 .

B y  19 74 , t h e  m a x i m u m  w e e k l y  c o m p e n s a t i o n  r a t e  r o s e  to $ 1 7 5 . 0 0 .  D u r i n g  t h i s  

p e r i o d  of t i m e , r C o n g r e s s ; e s t a b l i s h e d  .the N a t i o n a l  C o m m i s s i o n ^ o n . S t a t e  

W o r k m e n ' s  C o m p e n s a t i o n  L a w s  to " u n d e r t a k e  a c o m p r e h e n s i v e  s t u d y  a n d  e v a l u a t i o n  

o f  S t a t e  w o r k m e n ' s  c o m p e n s a t i o n  laws, i n  o r d e r  to d e t e r m i n e  if  s u c h  laws

p r o v i d e  a n  a d e q u a t e ,  p r o m p t ,  a n d  e q u i t a b l e  s y s t e m  o f  c o m p e n s a t i o n . "  I n  1 9 7 2

the  N a t i o n a l  C o m m i s s i o n  r e c o m m e n d e d  to the P r e s i d e n t  a n d  C o n g r e s s :

[T]hat, s u b j e c t  to t h e  S t a t e’s m a x i m u m  w e e k l y  b e n e f i t ,  

t e m p o r a r y  t o t a l  d i s a b i l i t y  b e n e f i t s  b e  a t  l e a s t  8 0 %  o f  the 

w o r k e r ' s  s p e n d a b l e  w e e k l y  e a r n i n g s .  T h i s  f o r m u l a  s h o u l d  b e  

u s e d  as s o o n  a s  f e a s i b l e  or, i n  a n y  c a se,  as s o o n  as  the 

m a x i m u m  w e e k l y  b e n e f i t  i n  a s t a t e  e x c e e d s  1 0 0 %  of th e s t a t e ' s  

•average w e e k l y  w a g e .  ( R  3.6; p 60)

[ T ] h a t . . . t h e  m a x i m u m  w e e k l y  b e n e f i t  for t e m p o r a r y  t o t a l  

d i s a b i l i t y . . . [ g r a d u a l l y  i n c r e a s e  so that] a f t e r  J u l y  1, 1981, 

t h e  m a x i m u m  s h o u l d  b e  a t  l e a s t  2 0 0 %  of t h e  s t a t e ' s  a v e r a g e  

w e e k l y  w a g e .  ( R  3.9; p 62) (See E x h i b i t  1)

In a p r o - l a b o r  a t m o s p h e r e  a n d  in r e a c t i o n  to s om e  of t h e  N a t i o n a l  C o m m i s s i o n ' s

f i n d i n g s  the A l a s k a  L e g i s l a t u r e  in 19 7 5  a m e n d e d  the A l a s k a  W o r k e r s '  

C o m p e n s a t i o n  A c t  (Act) b y  p r o v i d i n g  a g r a d u a l  p h a s e - i n  of t he  2 0 0 %  of s t a t e  

a v e r a g e  w e e k l y  w a g e  m a x i m u m ,  d o u b l i n g  the s c h e d u l e d  p e r m a n e n t  p a r t i a l  

d i s a b i l i t y  m a x i m u m  in t h e  Act, a n d  e l i m i n a t i n g  t h e  $ 3 0 , 0 0 0  l i m i t  o n  

u n s c h e d u l e d  p e r m a n e n t  p a r t i a l  d i s a b i l i t y  ( s e e  c h  83 S L A  1975 ).

M a n a g e m e n t  b i t t e r l y  c o n t e s t e d  the 1975  l a b o r - s p o n s o r e d  a m e n d m e n t s .  As a 

r e s u l t ,  l i t t l e  t h o u g h t  w a s  g i v e n  b y  l a b o r ,  m a n a g e m e n t  o r  the l e g i s l a t u r e  to 

w o r k e r s '  c o m p e n s a t i o n  a s  a n  e f f e c t i v e  d e l i v e r y  system. O n l y  a p o r t i o n  o f  t h e  

1972 C o m m i s s i o n ' s  r e c o m m e n d a t i o n s  w e r e  e n a c t e d ,  i . e. , the  p o r t i o n  r e c o m m e n d i n g  

t h e  p h a s e - i n  to 2 0 0 %  of the s t a t e  a v e r a g e  w e e k l y  wage. T h e  r e c o m m e n d a t i o n  f o r  

i m p l e m e n t i n g  the 8 0 %  o f  s p e n d a b l e  w e e k l y  e a r n i n g s  f o r m u l a  w a s  o m i t t e d  b y  the 

l e g i s l a t u r e .  Due  to the l a w  c h an ge,  w o r k e r s '  c o m p e n s a t i o n  p r e m i u m  r a t e s  

i n c r e a s e d  3 5 . 2 %  in 1975, 1 3 . 0 %  i n  1976, an d 6% in 1977 (see E x h i b i t  2).

C
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C o n t r i b u t i o n s  t o  W o r k e r ' s  C o m p e n s a t i o n  C o m m i t t e e  of A l a s k a

C l a r y  A g e n c y  

I n d u s t r i a l  I n d e m n i t j  

J.B. G o t t s t i e n  & Compj 

N a b o r s  A l a s k a  D r i l l i n g  

A i r  V a n  L i n e s  

N o r t h e r n  A d j u s t e r s  

S O H I L

R e l i a b l e  T r a n s f e r  

F r o n t i e r  E q u i p m e n t  

A r c o

A l y e s k a  P i p e l i n e  s e r v i c e  Co.

W e i n  A i r  A l a s k a  

S o u r d o u g h  

W o r l d  W i d e  M o v e r s  

A A A  D e l i v e r y

A l a s k a  T r u c k i n g  A s s o c i a t i o n  

A l e x a n d e r  an d A l e x a n d e r  

S c o t t  W e t z e l  S e r v i c e s  

E v e r g r e e n  H e l i c o p t e r  Tnc.

D e n a l i  T r a n s p o r t a t i o n  

A v i s  R e n t - a - C a r  

H & S  W a r e h o u s e  Inc.

A l a s k a  P a c i f i c  A s s u r a n c e  Co.

L y n d e n  T r a n s p o r t  Inc.

B r i s t o l  B a y  C o n t r a c t o r s  

K & W  T r u c k i n g

H a r o l d ' s  R e n t - A - T r u c k  ( A n c h o r a g e )  

S e w a r d  S e r v i c e  (ATA) /

H e n m o n  B r o t h e r s  C o n s t r u c t i o n / ( P a l m e r )  

A l a s c  an
A l a s k a  G a s  & S e r v i c e  Co.

K e n w o r t h  N o r t h w e s t  Inc.

K o d i a k  O i l  S a l e s  

A l a s k a  C h a p t e r  of C P C U  

B e k i n s

F o u r  S t a r  T e r m i n a l s  

N o r t h w e s t  G a s  

Pi c t u r e s ,  Inc.

Redi E l e c t r i c  

S t r a n o  S t e e l  & Fee 

D e n a l i  T r u c k i n g

S t e p h e n ' s  B r o s y ^ P l u m b i n g  

P a r k e r ,  S m i t h / *  Feek, Inc.

F e s s l e r  E q u / p m e n t  Co.

A l a s k a  A i r l i n e s  

S e a - A i r  ./inc.

S c h l u m ^ e r g e r  O f f s h o r e

F o o d  ̂ S e r v i c e s ,  Inc. ( M c D o n a l d s )

K N A /  O i l f i e l d  S e r v i c e s  

T ^ e o r o  A l a s k a  

.aska C l e a n e r s  

sealand I n d u s t r i e s

C o n s t r u c t i o n  I n d u s t r y  A d v a n c e m e n t  F u n d  

P a r k e r ,  S m i t h  * F e e k ,  Inc.

C o r r o o n  & B l a c k / D a w s o n  

E n s t a r

D o u g l a s  T r u c k i n g  

F r o n t i e r  C o m p a n i e s  of A k  

L e o n a r d  M c L e a n  

. H e r m a n  Bros.



I n  1977, m a n a g e m e n t  s u c c e s s f u l l y  s p o n s o r e d  l e g i s l a t i o n  r e i m p o s i n g  a l i m i t  o n  

" u n s c h e d u l e d "  p e r m a n e n t  p a r t i a l  d i s a b i l i t y  —  t h i s  t i m e  a t  $ 6 0 , 0 0 0  ( s e e  

c h  75 S L A  1 9 7 7 ) .  T h e  197 7 a m e n d m e n t s  r e d u c e d  w o r k e r s '  c o m p e n s a t i o n  p r e m i u m  

r a t e s  b y  1 8 . 6 %  ( s e e  E x h i b i t  2).

A s  a r e s u l t  o f  the 1 9 7 5  a m e n d m e n t s  t he  m a x i m u m  w e e k l y  c o m p e n s a t i o n  r a t e  

c o n t i n u e s  to i n c r e a s e .  T h e  m a x i m u m  r a t e  d e p e n d s  u p o n  t h e  s t a t e  a v e r a g e  w e e k l y  

w a g e  an d the  p e r c e n t a g e  m u l t i p l i e r  c o n t a i n e d  i n  A S  2 3 . 3 0 . 1 7 5 ( a ) .  T h e  s t a t e  

a v e r a g e  w e e k l y  w a g e  a n d  m a x i m u m  w o r k e r s '  c o m p e n s a t i o n  r a t e  for i n j u r i e s  

o c c u r r i n g  i n  t he  y e a r s  i n d i c a t e d  a r e  c o n t a i n e d  i n  E x h i b i t  3.

P r e s e n t l y  t h e  m a x i m u m  w e e k l y  w o r k e r s '  c o m p e n s a t i o n  b e n e f i t  is $ 9 9 6 . 0 0  per  

w e e k .  Of c o u r s e ,  t he  m a x i m u m  b e n e f i t  is l i m i t e d  b y  a  r e c i p i e n t ' s  a v e r a g e  

w e e k l y  w age. A c c o r d i n g l y ,  a  r e c i p i e n t  m u s t  h a v e  e a r n e d  a n  a v e r a g e  o f  

$ 1 , 4 9 4 . 0 0  p e r  w e e k  d u r i n g  o n e  o f  t h e  t h r e e  y e a r s  p r e c e d i n g  h i s  i n j u r y  to b e  

e l i g i b l e  f or  t h e  maxiuraum w e e k l y  w o r k e r s '  c o m p e n s a t i o n  b e n e f i t .

L E G I S L A T I V E  T A S K  F O R C E

T h e  A l a s k a  L e g i s l a t u r e  p a s s e d  a  r e s o l u t i o n  in 1 9 8 0  e s t a b l i s h i n g  a t a s k  f o r c e  

to  s t u d y  th e A l a s k a  w o r k e r s ’ c o m p e n s a t i o n  s y s t e m  a n d  to r e c o m m e n d  c h a n g e s  i n  

r e s p o n s e  to R i c h a r d  F i n e b e r g ' s  r e p o r t ,  " W o r k e r s '  C o m p e n s a t i o n  P r o b l e m s  i n  

A l a s k a " .  T h e  c o m m i t t e e ,  c o - c h a i r e d  b y  S e n a t o r  T e r r y  Stirason a n d  

R e p r e s e n t a t i v e  B r i a n  R o g e r s ,  i n c l u d e d  r e p r e s e n t a t i v e s  f r o m  l a b o r ,  m a n a g e m e n t ,  

a n d  the i n s u r a n c e  i n d u s t r y .  F a c t  f i n d i n g  h e a r i n g s  w e r e  h e l d  i n  A n c h o r a g e ,  

F a i r b a n k s  a n d  J u n e a u .  U l t i m a t e l y ,  th e j o i n t  e f f o r t  f a i l e d  at t h e  c l o s e  of t he  

19 8 1  l e g i s l a t i v e  s e s s i o n  a n d  l i t t l e  c o r r e c t i v e  l e g i s l a t i o n  wa s r e c o m m e n d e d .

D e s p i t e  the j o i n t  t a s k  f o r c e  d e m i s e ,  a f e w  c h a n g e s  w e r e  j o i n t l y  r e c o m m e n d e d  

a n d  i m p l e m e n t e d  I n c l u d i n g :  i n c r e a s i n g  e m p l o y e r ' s  c o n t r i b u t i o n - t o  t h e  s e c o n d

i n j u r y  fund, n e w  r e p o r t i n g  r e q u i r e m e n t s  to a l l o w  e f f e c t i v e  m o n i t o r i n g  of the 

s y s t e m ;  a n d  a d i r e c t i v e  to u n d e r t a k e  a s t u d y  of  v o c a t i o n a l  r e h a b i l i t a t i o n  o f  

t h e  i n j u r e d  w o r k e r  ( s e e  ch 59 S L A  19 8 1  a n d  E x h i b i t  4). F u n d s  w e r e  a l s o  m a d e  

a v a i l a b l e  to f u r t h e r  s t u d y  t h e  A l a s k a  w o r k e r s '  c o m p e n s a t i o n  s y s t e m .  T h e s e  

s t u d i e s ,  p r e s e n t e d  to the l e g i s l a t u r e  in 1982, a r e :  " T h e  R e p o r t  of the

C o m p r e h e n s i v e  S t u d y  o f  V o c a t i o n a l  R e h a b i l i t a t i o n  in  t h e  A l a s k a  W o r k e r s '  

C o m p e n s a t i o n  P r o g r a m "  b y  Z e e  J a c k s o n  ( E x h i b i t  5); a n d  "An A n a l y s i s  o f  the 

A l a s k a  W o r k e r s '  C o m p e n s a t i o n  S y s t e m "  b y  J o h n  H. L e w i s  ( E x h i b i t  6).

C o i n c i d i n g  w i t h  the e f f o r t s  of the l e g i s l a t i v e l y  c r e a t e d  t a s k  f o r c e  w a s  the 

f o r m a t i o n  of two e m p l o y e r  o r i e n t e d  gr o u p s ,  the W o r k e r s '  C o m p e n s a t i o n  C o m m i t t e e  

o f  A l a s k a  (WC CA ) a n d  the A l a s k a  C o n f e r e n c e  of E m p l o y e r s  ( AC E ) .  In 1 98 0,  A C E  

c o m m i s s i o n e d  a s t u d y  b y  R i c h a r d  B l o c k  a nd  A s s s o c i a t e s  e n t i t l e d  " I d e n t i f i c a t i o n  

a n d  E l i m i n a t i o n  of the C a u s e s  of  the H i g h  C o s t  o f  W o r k e r s 'C o m p e n s a t i o n  

I n s u r a n c e  to A l a s k a  E m p l o y e r s "  w h i c h  i n c l u d e s  34 r e c o m m e n d a t i o n s  for th e 

A l a s k a  w o r k e r s '  c o m p e n s a t i o n  laws. In 1982 A C E  c o m m i s s i o n e d  a n o t h e r  s t u d y  

w h i c h  r e c o m m e n d e d  s p e c i f i c  c h a n g e s  to the A l a s k a  W o r k e r s '  C o m p e n s a t i o n  Act .  

T h i s  st u d y ,  p r e p a r e d  b y  E d w a r d  Hi te,  w a s  p r e s e n t e d  to the H o u s e  L a b o r  and 

C o m m e r c e  C o m m i t t e e  i n  1982.



m :

yin the \ s u m m e r  ;o f  I98L, «Hoiise tbabor a nd  .Commerce C h a i r m a n ' T e r r y  M a r t i n  h e l d  

a d d i t i o n a l  h e a r i n g s  i n  A n c h o r a g e ,  F a i r b a n k s  a n d  J u n e a u  o n  the A l a s k a  w o r k e r s’ 

c o m p e n s a t i o n  s y s t e m .  M o r e  h e a r i n g s  w e r e  h e l d  o n  w o r k e r s '  c o m p e n s a t i o n  c u r i n g  

the  e a r l y  p o r t i o n  of  t h e  s e c o n d  s e s s i o n .

L e g i s l a t o r s ,  c o n s u l t a n t s  a n d  o t h e r s  r e p e a t e d l y  r e c o m m e n d e d  t hat .labor a n d  

m a n a g e m e n t  r e p r e s e n t a t i v e s  j o i n t l y  a g r e e  o n  a w o r k e r s '  c o m p e n s a t i o n  b i l l  a n d  

p r e s e n t  it to th e l e g i s l a t u r e  fo r p a s s a g e .  In F e b r u a r y ,  1982 t h a t  p r o c e s s  w a s  

i n i t i a t e d .

. . ■ ' •" ■.1 . . >:' ;■ if' ■ I'lJfcVJ4,?

T H E  L A B O R / M A N A G E M E N T  A D  HOC.. C O M M I T T E E

F o l l o w i n g  a  F e b r u a r y  5, 19 C 2  m e e t i n g  i n . A n c h o r a g e  w h i c h  o v e r  50 

r e p r e s e n t a t i v e s  of  l a b o r  a n d  m a n a g e m e n t  a t t e n d e d ,  a j o i n t  ad h o c  c o m m i t t e e  w a s  

f o r m e d  to d i s c u s s  the p o s s i b i l i t y  of  p r o p o s i n g  w o r k e r s '  c o m p e n s a t i o n  

' l e g i s l a t i o n .  T h e  l a b o r / m a n a g e m e n t  ad h o c  c o m m i t t e e  f o r m u l a t e d  s e v e r a l  

“o b j e c t i v e s  w h i c h  .included:

c

(1) p r o v i d i n g  a n  e f f e c t i v e  s y s t e m  f o r  the d e l i v e r y  of 

b e n e f i t s  a n d  s e r v i c e s ;

(2) d i s c o u r a g i n g  f r a u d u l e n t  c l a i m s  a n d  f r a u d u l e n t  s t a t e m e n t s  

'to o b t a i n  o r  d e n y  w o r k e r s '  c o m p e n s a t i o n  b e n e f i t s ;

(3) p r o v i d i n g  a n  e f f e c t i v e  d e t e r r e n t  f o r  t h o s e  e m p l o y e r s  

f a i l i n g  to p r o v i d e  r e q u i r e d  w o r k e r s '  c o m p e n s a t i o n  

i n s u r a n c e ;

(4) i n c r e a s e  i n c e n t i v e s  a n d  d e c r e a s e  d i s i n c e n t i v e s  for 

r e t u r n i n g  to w o r k  a f t e r  a n  i n j u r y ;

(5) e n c o u r a g e  s afe ty ;

(6) p r o v i d e  f o r  e f f e c t i v e  r e h a b i l i t a t i o n  of a n  i n j u r e d  

w o r k e r ;

(7) r e d i s t r i b u t e  d o l l a r s  f r o m  t h o s e  w o r k e r s  n o t  s e v e r e l y

i n j u r e d  to t h o s e  s e r i o u s l y  i n j u r e d  w o r k e r s  who  h a v e  l o s t  

the a b i l i t y  to b e  g a i n f u l l y  e m p l o y e d  as a  r e s u l t  of t h e i r  

inju ry ;

(8) r e d u c e  o r  m i n i m i z e  the i m p a c t  of w o r k e r s’ c o m p e n s a t i o n  

p r e m i u m s  o n  th e e m p l o y e r ;

(9) c o n t i n u e  s t u d y i n g  th e A l a s k a  w o r k e r s '  c o m p e n s a t i o n  s y s t e m  

to i d e n t i f y  p r o b l e m s  and r e c o m m e n d  s o l u t i o n s ;  a n d

(10) s t a b l i z i n g  the a t m o s p h e r e  for d i s c u s s i n g  p r o p o s e d  

c h a n g e s  to t h e  A l a s k a  W o r k e r s '  C o m p e n s a t i o n  Act .

C
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T i m e  w a s  o b v i o u s l y  l i m i t e d  if the l e g i s l a t i o n  w a s  to b e  i n t r o d u c e d  d u r i n g  the 

1 2 t h  L e g i s l a t u r e .  A c c o r d i n g l y ,  the ad  h o c  c o m m i t t e e  a g r e e d  to li mi t t h e i r  

e f f o r t s  t o w a r d s :

(1) T e c h n i c a l  c h a n g e s  to the A c t  n e c e s s a r y  for  m o r e  e f f e c t i v e  

a d m i n i s t r a t i o n ;

(2) I m p l e m e n t i n g  a s y s t e m  w h i c h :

(A) P r o v i d e s  fo r th e e a r l y  i d e n t i f i c a t i o n  o f  i n j u r e d  

w o r k e r s  w h o  p o t e n t i a l l y  n e e d  r e h a b i l i t a t i o n ;

(B) P r o v i d e s  for t he e a r l y  r e t u r n  to d i r e c t  e m p l o y e m e n t ;

(C) P r o v i d e s  i n c e n t i v e s  to r e t u r n  to w o r k  a n d  r e d u c e s

d i s i n c e n t i v e s  to r e t u r n  to w ork;

(.D) P r o v i d e s  f o r  a p p r o p r i a t e  c r i m i n a l  p e n a l t i e s  for 

w i l l f u l  tu. ^ r e p r e s e n t a t i o n  o f  f a c t s  for th e p u r p o s e  of 

o b t a i n i n g  o r  d e n y i n g  b e n e f i t s ;  a n d

(E) P r o v i d e s  a m e c h a n i s m  fo r c e a s e  a n d  d e s i s t  o r d e r s  to

b e  i s s u e d  a g a i n s t  u n i n s u r e d  e m p l o y e r s .

T h e  ad h o c  c o m m i t t e e  f o u n d  t h a t  the e x i s t i n g  m e t h o d  of  d e t e r m i n i n g  w e e k l y  

c o m p e n s a t i o n  b e n e f i t s  ( 6 6 - 2 / 3 %  of g r o s s  w a g e s :  s e e  A S  2 3 . 3 0 . 1 8 5 )  c r e a t e d  a 

d i s i n c e n t i v e  to r e t u r n  to w o r k  e s p e c i a l l y  for t h e  h i g h  w a g e  e a r n e r .  F o r  

e x a m p l e ,  a  s i n g l e  w o r k e r  e a r n i n g  $ 1 , 4 9 4 . 0 0  p e r  w e e k  t a k e s  h o m e  a p p r o x i m a t e l y  

$ 9 1 5 . 7 5  pe r w e e k  ( s u b t r a c t i n g  $ 4 7 7 . 7 5  i n  i n c o m e  t a x  w i t h h o l d i n g  a n d  $ 1 0 0 . 5 0  i n  

F I C A  w i t h h o l d i n g ) .  T h e  s a m e  w o r k e r  c o u l d  r e c e i v e  $ 9 9 6 - 0 0  p e r  w e e k  i n  w o r k e r s '  

c o m p e n s a t i o n .  T h e r e  is l i t t l e  i n c e n t i v e  to r e t u r n  to w o r k  u n d e r  t h e s e  a n d  

s i m i l a r  c i r c u m s t a n c e s .

R e d u c i n g  the a m o u n t  of wo rk e r s '  c o m p e n s a t i o n  a n  i n j u r e d  w o r k e r  r e c e i v e s  

r e l a t i v e  to h i s  i n c o m e  i n c r e a s e s  the i n c e n t i v e .th e r e t u r n  to w o r k .  I n  

e x a m i n i n g  o t h e r  states' laws, the c o m m i t t e e  n o t e d  t h a t  o n l y  o n e  o t h e r  s t a t e  

(Iowa) a n d  t h e  f e d e r a l  L o n g s h o r e m e n ' s  a n d  llarbor W o r k e r s '  C o m p e n s a t i o n  A c t  

(L & H  Act ) b a s e  the m a x i m u m  b e n e f i t  o n  2 0 0 %  of the s t a t e  a v e r a g e  w e e k l y  

w a g e .  T h e  o v e r w h e l m i n g  m a j o r i t y  of s t a t e s  l i m i t  w e e k l y  b e n e f i t s  to 1 0 0 %  of 

t h e  s t a t e  a v e r a g e  w e e k l y  w a g e  (s e e  E x h i b i t  7, C h a r t  V, p 1 5 - 1 7 ) .  In A l a s k a ,  

a  m a x i m u m  b e n e f i t  o f  1 0 0 %  of t h e  s t a t e  a v e r a g e  w e e k l y  w a g e  w o u l d  p r e s e n t l y  

l i m i t  b e n e f i t s  to a m a x i m u m  of $ 4 9 8 . 0 0  p e r  w e e k .  T h i s  a l t e r n a t i v e  is n ot  

l o o k e d  u p o n  f a v o r a b l y  b y  labor.

A  s e c o n d  a l t e r n a t i v e  w a s  to i m p l e m e n t  that p o r t i o n  of  the 1972 N a t i o n a l  

C o m m i s s i o n ' s  f i n d i n g s  w h i c h  was  o m i t t e d  in the 1975  a m e n d m e n t s  to the A ct,

i . e . ,  b e n e f i t s  b a s e d  u p o n  80 % of  s p e n d a b l e  e a r n i n g s .  T he  ad h o c  c o m m i t t e e  

n o t e d  t ha t  Iowa, t h e  o n l y  o t h e r  s t a t e  b a s i n g  th e m a x i m u m  r a t e  u p o n  2 0 0 %  of t h e  

s t a t e  a v e r a g e  w e e k l y  w a g e ,  u t i l i z e s  the 8 0 %  of s p e n d a b l e  i n c o m e  f o r m u l a .  

S i m i l a r l y ,  the U n i t e d  S t a t e s  C o m p t r o l l e r  G e n e r a l  i n  h i s  r e p o r t  e n t i t l e d  

" L o n g s h o r e m e n  a n d  H a r b o r  W o r k e r s '  C o m p e n s a t i o n  Act  N e e d s  A m e n d i n g " ,  f o u n d  at 

p. 15 that:
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£ [£fc| h e  / c u r r e n t  .level ,.'of b e n e f i t s  p r o v i d e s  ^ c o m p e n s a t i o n  that 

c o m e s * c l o s e r  to f u l l  ^ rep la c e m e n t  o f  n e t  e a r n i n g s  t ha n  to the 

6 6 - 2 / 3 %  r e p l a c e m e n t  a n t i c i p a t e d  w h e n  the- A c t  w a s  p a s s e d .  In 

a d d i t i o n  to m i n i m i z i n g  i n c e n t i v e s  to r e t u r n  to w o rk,  

c o m p e n s a t i o n  t h a t  a p p r o a c h e s  t a k e - h o m e  p a y  g i v e s  l i t t l e  

- r e c o g n i t i o n  to a  b a s i c  c o n c e p t  of w o r k e r s’ c o m p e n s a t i o n ,  ;that 

t h e r e  s h o u l d  be  s o m e  s h a r i n g  o f  r i s k  i b e t w e e n  e m p l o y e r  and 

e m p l o y e e  for -w or k - r e l a t e d  i l l n e s s  o r  i n j u r y .  - ( Se e .Exhibit 8 

f o r  f u r t h e r  d i s c u s s i o n . )

T h e  ad h o c  c o m m i t t e e  a g r e e d  t h a t  l a b o r  a n d  .raanagment a r e  b e t t e r  s e r v e d  b y  a 

s y s t e m  t h a t  p r o v i d e s  i n c r e a s i n g  b e n e f i t s  for w o r k e r s  a b o v e  t he  1 0 0 %  o f  s t a t e  

a v e r a g e  w e e k l y  w a g e  b e c a u s e  of  t h e  a r b i t r a r y  n a t u r e  of  t ha t  c e i l i n g .  On t h e  

o t h e r  b a n d ,  t h e  b e n e f i t  l e v e l  s h o u l d  n o t  e x c e e d  n o r  a p p r o x i m a t e  the t a k e - h o m e  

p a y  o f  a n  i n j u r e d  w o r k e r .  T h e  c o m m i t t e e  r e c o m m e n d e d  a s y s t e m  w h e r e b y  the 

i n j u r e d  w o r k e r  r e c e i v e  8 0 %  of s p e n d a b l e  w e e k l y  e a r n i n g s  a s  it a p p e a r e d  to 

.achieve s b o t h ^ g o a l s .

T h e  ad h o c  c o m m i t t e e  a l s o  e x a m i n e d  t h e  c o m p e n s a t i o n  paid to i n j u r e d  w o r k e r s  

for " s c h e d u l e d "  p e r m a n e n t  p a r t i a l  d i s a b i l i t i e s  ( s e e  A S  2 3 . 3 0 . 1 9 0 ( a ) ( l - 1 8 ) ) . 

T h e  c u r r e n t  m a x i m u m s  f o r  s c h e d u l e d  i n j u r i e s  h a v e  n o t  b e e n  c h a n g e d  s i n c e  

1975. O n e - h a l f  of th e s t a t e s  p a y  s c h e d u l e d  b e n e f i t s  e q u a l  to or h i g h e r  t h a n  

A l a s k a  ( s e e  E x h i b i t  7, C h a r t  VI , p . 18). A n  i n c r e a s e  of 3 5% i n  the s c h e d u l e d  

p e r m a n e n t  p a r t i a l  d i s a b i l i t y  m a x i m u m s  w a s  a g r e e d  u p o n  b y  the ad h o c  c o m m i t t e e  

a s  a  f a i r  a d j u s t m e n t .  S i m i l a r l y ,  t h e  ad h o c  coramittet a g r e e d  to i n c r e a s e  the 

u n s c h e d u l e d  p e r m a n e n t  p a r t i a l  d i s a b i l i t y  m a x i m u m  c o n t a i n e d  i n  A S  2 3 . 3 0 . 1 9 0 ( b )  

f r o m  $ 6 0 , 0 0 0  to $ 7 5 , 0 0 0 .

O t h e r  m i n o r  c h a n g e s  w e r e  a g r e e d  to, s u c h  as: l i m i t i n g  the a d j u s t m e n t  f o r  the

v a l u e  o f  r o o m  a n d  b o a r d  o n  g r o s s  i n c o m e  to t h o s e  p e r s o n s  w h o s e  i n c o m e s  a r e  

b e l o w  t h e  s t a t e  a v e r a g e  w e e k l y  w a g e ;  i n s u r i n g  t ha t  wor ke r s '  c o m p e n s a t i o n  

b e n e f i t s  a r e  b a s e d  u p o n  t a x a b l e  i n c o m e ;  i n c r e a s i n g  th e i n j u r e d  w o r k e r ' s  

m i n i m u m  c o m p e n s a t i o n ;  e x c l u d i n g  f r o m  c o v e r a g e  a c t i v i t i e s  of a p e r s o n a l  n a t u r e  

a w a y  f r o m  e m p l o y e r - p r o v i d e d  f a c i l i t i e s  a t  r e m o t e  job sites; i n c r e a s i n g  t h e  

p e n a l t i e s  f o r  m i s r e p r e s e n t a t i o n ;  p r o v i d i n g  f o r  the i s s u a n c e  of a s t o p - o r d e r  

a g a i n s t  a n  u n i n s u r e d  e m p l o y e r .

A d d i t i o n a l l y ,  a n e w  m e t h o d  of c o m p u t i n g  the w a g e  o r  g r o s s  e a r n i n g s  w a s  

p r o p o s e d  i n s t e a d  of the  p r e s e n t l y  e x i s t i n g  h i g h e s t  of the p r e c e d i n g  t h r e e  

c a l e n d a r  y e a r s .  T h e  n e w  m e t h o d  w o u l d  b a s e  g r o s s  e a r n i n g s  o n  the m o s t  r e c e n t  

q u a r t e r s '  e a r n i n g s  i f  a w o r k e r  we r : c o n t i n u o u s l y  e m p l o y e d  b y  a n  e m p l o y e r  a n d  

b a s e  e a r n i n g s  o n  a n  a v e r a g e  of the p r e c e d i n g  two y e a r s  if not c o n t i n u o u s l y  

e m p l o y e d  i n  t h e  p r e c e d i n g  c a l e n d a r  q u a r t e r .  F i n a l l y ,  l e g i s l a t i o n  was  p r o p o s e d  

to p r o v i d e  f o r  the p r o m p t  i d e n t i f i c a t i o n ,  e v a l u a t i o n  an d r e h a b i l i t a t i o n  of 

i n j u r e d  w o r k e r s  w h o s e  d i s a b i l i t y  p r e c l u d e s  t h e i r  r e t u r n  to work.

T h i s  l e g i s l a t i v e  p a c k a g e ,  H B  159 ( 1 98 2) , p a s s e d  the H o u s e  u n a n i m o u s l y .  W h i l e  

a w a i t i n g  h e a r i n g  i n  S e n a t e  L a b o r  a n d  C o m m e r c e ,  i n f o r m a t i o n  w a s  c i r c u l a t e d  

c o n c e r n i n g  the a n t i c i p a t e d  c o s t  of this p r o p o s e d  l e g i s l a t i o n .
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A l t h o u g h  n o  o f f i c i a l  n o t i c e  o r  d o c u m e n t  h a s  b e e n  f o u n d  to exis t,  i t  is 

b e l i e v e d  t h a t  t h e  N a t i o n a l  C o u n c i l  o n  C o m p e n s a t i o n  Insurance. (NCCI) 

p r e l i m i n a r i l y  r a t e d  t h i s  l e g i s l a t i o n  as p o t e n t i a l l y  i n c r e a s i n g  w o r k e r s’ 

c o m p e n s a t i o n  r a t e s  b y  a p p r o x i m a t e l y  9%. M a n y  e m p l o y e r s  w h o  had  n o t  

p a r t i c i p a t e d  i n  d r a f t i n g  the l e g i s l a t i o n  a n d  w e r e  u n f a m i l i a r  w i t h  th e m e t h o d  

b y  w h i c h  N C C I  r a t e s  w o r k e r s ’ c o m p e n s a t i o n  l a w s ,  b e c a m e  a p p r e h e n s i v e .

L. .imately, t h o s e  i t e m s  to w h i c h  N C C I  h a d  a f f i x e d  a c o s t  w e r e  r e m o v e d  f r o m  the 

b i l l  a n d  t h e  r e m a i n i n g  l e g i s l a t i o n ,  p r i m a r i l y  p r o v i d i n g  for v o c a t i o n a l  

r e h a b i l i t a t i o n ,  p a s s e d  the S e n a t e  a n d  b e c a m e  l a w  ( s e e  c h  93 S L A  1 9 8 2 ) .

198 3 P R O P O S E D  L E G I S L A T I O N

T h e  l e g i s l a t i o n  p r o p o s e d  b y  the L a b o r / M a n a g e m e n t  A d  H o c  C o m m i t t e e  t h i s  y e a r  is 

i n  e s s e n c e  the l e g i s l a t i o n  r e m o v e d  f r o m  I1B 1 5 9  ( 1 9 8 2 )  i n  t h e  S e n a t e  w i t h  a f e w  

m i n o r  c h a n g e s * .  In e s s e n c e ,  the b i l l  p r o v i d e s  for:

1. I n c r e a s i n g  the  m i n i m u m  c o m p e n s a t i o n  f r o m  $ 6 5 . 0 0  to $ 1 1 0 . 0 0  

p e r  w e ek .

2. I n c r e a s i n g  the m a x i m u m  p a i d  fo r s c h e d u l e d  p e r m a n e n t  

p a r t i a l  d i s a b i l i t i e s  c o n t a i n e d  i n  A S  2 3 . 3 0 . 1 9 0 ( a ) .

3. I n c r e a s i n g  tte f u n e r a l  e x p e n s e s  for  d e a t h  c l a i m s .

4. I n c r e a s i n g  t he  m i n i m u m  c o m p e n s a t i o n  for a w i d o w  o r  w i d o w e r  

f r o m  $ 4 5 . 0 0  to $ 7 5 . 0 0  p e r  w ee k.

5. B a s i n g  w e e k l y  b e n e f i t s  u p o n  8 0 %  of t h e  s p e n d a b l e  w e e k l y  

e a r n i n g s .

6. C o m p u t a t i o n  of g r o s s  w e e k l y  e a r n i n g s  w i l l  be b a s e d  u p o n  a n  

a v e r a g e  of t he  two p r e c e d i n g  c a l e n d a r  yea rs .

7. D e f i n i t i o n a l  c h a n g e s  n e c e s s a r y  to e f f e c t u a t e  the a b o v e  

c h a n g e s .

N C C I  p r e l i m i n a r i l y  r a t e s  t h e s e  c h a n g e s  as i n c r e a s i n g  the c o m p e n s a t i o n  r a t e s  b y  

3%. T h e  p r o c e s s  of r a t i n g  w o r k e r s '  c o m p e n s a t i o n  l e g i s l a t i o n  a l l o w s  for i n p u t  

fr o m  the l o cal  i n s u r a n c e  c o m m u n i t y  o r  c o m m i t t e e  to s p e c i f i c a l l y  a d j u s t  the 

p r e l i m i n a r y  N C C I  e s t i m a t e  a n d  a l l o w  for the " A l a s k a "  e x p e r i e n c e .  W e  b e l i e v e  

t h e  l o c a l  c o m m i t t e e  w x l l  r e d u c e  this p r e l i m i n a r y  r a t i n g  b y  N C C I  by  a t  l e a s t  

o n e  o r  two p erc e n t .  T h e  r e m a i n i n g  i n c r e a s e ,  i f  any, the c o m m i t t e e  b e l i e v e s  

w i l l  n o t  be  j u s t i f i e d  in the long  run. The  re d u c e d  w e e k l y  b e n e f i t  r a t e s  

c o u p l e d  w i t h  the p r e v i o u s l y  e n a c t e d  c h a n g e s  to v o c a t i o n a l  r e h a b i l i t a t i o n  

s h o u l d  d e c r e a s e  the i n c e n t i v e  to s t a y  o n  w o r k e r s '  c o m p e n s a t i o n  a n d  i n c r e a s e  

the i n c e n t i v e  to r e t u r n  to work. T h i s  d e c r e a s e d  u t i l i z a t i o n  of the s y s t e m

*No i n c r e a s e  in u n s c h e d u l e d  p e r m a n e n t  p a r t i a l  d i s a b i l i t y  c o m p e n s a t i o n ,  

A S  2 3 . 3 0 . 1 9 0 ( b ) ;  a n d  the s p e n d a b l e  w e e k l y  w a g e  ir n o t  b a s e d  o n  th e 

p r e v i o u s  r e p o r t i n g  q u a r t e r ' s  e a r n i n g s .



• •

s h o u l d ' r e s u l t  'in >eteduced^workers' c o m p e n s a t i o n  r a t e s .  W e  b e l i e v e  that thi s 

a s s u m p t i o n  of  d e c r e a s e d  u t i l i z a t i o n  o f  the  w o r k e r s ’ c o m p e n s a t i o n  s y s t e m  is a 

v a l i d  a s s u m p t i o n ;  h o w e v e r ,  w e  r e c o g n i z e  !the  d i f f i c u l t y  in  i n s e r t i n g  s u c h  a 

a s s u m p t i o n  in  the  a c t u a r i a l  p r o j e c t i o n s  m a d e  b y  NCCI.

.The .ad h o c  c o m m i t t e e  r e m a i n s  a  v i a b l e  e n t i t y  a t  the p r e s e n t  T i m e  a n d  h o p e s  to

c o n t i n u e  p r o v i d i n g  a  s t a b l e ,  r a t i o n a l  f o r u m  fo r the d i s c u s s i o n  o f  A l a s k a ' s

W o r k  ' * C o m p e n s a t i o n  Act . T h e  c o m m i t t e e  n o t e s  t ha t  i n  1981 the a v e r a g e  

w o r l  c o m p e n s a t i o n  p r e m i u m  p er  w o r k e r  i n  A l a s k a  w a s  $5 94 .9 8;  t h e  S t a t e  o f  

W a s h l i ^ t o n  p e r  w o r k e r  p r e m i u m  w a s  $ 1 8 5 . 5 0 ;  a n d  the n a t i o n a l  a v e r a g e  w a s  

. -,$189.57 ( s e e  E x h i b i t  9). M a n y  b e l i e v e  t h e s e  r a t e s  .must b e  r e d u c e d  i f  A l a s k a  

e x p e c t s  to a t t r a c t  i n d u s t r y  to b r o a d e n  i t s  e c o n o m i c  b a s e  an d p r o v i d e  a m o r e  

. s t a b l e  l a b o r  m a r k e t .  On t h e  o t h e r  h a n d ,  t h e  c o m m i t t e e  b e l i e v e s  t h a t

‘l e g i t i m a t e l y  i n j u r e d  w o r k e r s  s h o u l d  c o n t i n u e  to t i m e l y  r e c e i v e  c o m p e n s a t i o n

wind r e h a b i l i t a t i o n  i n  a c c o r d a n c e  w i t h  th e p h i l o s o p h y  of t he  W o r k e r s '  

C o m p e n s a t i o n  A ct .

C
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S E C T I O N  B Y  S E C T I O N  A N A L Y S I S
7 9 3 3  i f

Section 1. This section increases the minimum compensation from $65 to $110 
per week and reflects changes necessary because of the reenact­
ment of AS 23.30.220 found in section 10 which makes the - v 
spendable weekly wage of an employee the basis of compensation.--'

Section 2. and .3.' See c o m m e n t s  t o  S e c t i o n  1.

Section 4. . This section changes the manner of determining compensation 
consistent with the repeal and reenactment of AS 23.30.220 found 
in section 11' which makes the employee's spendable weekly wage . 
the basis for determining compensation. _ ■ * :.

Eighty percent of the.employee's spendable weekly wage minimizes 
\ •: the possibility of an employee receiving more in workers' compen- 
. sation than his take home pay while working. The change is _ *\
' ' -.{consistent with recommendations of the 1S72 Report of the Nation- 
,v• al Commission on State Workers' Compensation Lav/ v/hich states at 
‘ ..page. 1 9 : • .  • ; * ' •  .i-f'.li.::- • *.

. ;i-4 : jV.' • ; ' •?.*'.'* A\ .• • -• —  • ... .

• . /'•;The decision fixing the proportion of lost v/ages ;
vl, •vVto' be replaced must balance incentives to employ-
• /ve rs ;to  improve safety v/ith in incentives to  the . .

\ disabled to take full advantage of rehabilitation * .
^services and to return .to work. . v ;

• Vvie-recommend .that cash benefits for [disability . ..
. r. .5 compensation] be at least tv/o-thirds of the v/ork- ; * - . .*

. ’ • er's gross weekly wage. The two-thirds formu- •- -
'•/ - .lation. should be used only on a transitional basis •

until the State adopts a provision-making payments 
. . . . at least 80 percent o f  the workers' .spendable •

weekly earnings. * . • '*• .. . ... *. • .
; v . . - . v  • •

Section 5. ’ ' See comments to section 4 ; .  •-

Section 6. See comments to section 4. ••• .
. .. „ ' .» ^  * '• •' •

Additionally, this section provides for inflationary increases in
• •• the maximum paid for "scheduled" and permanent partial ' .

• disabilities. ''-Vjlw c: \ '• ■

Section 1':. See comments to section 4. . . .
• * ** a/ *'• • I • • •

Section 8.. This section reflects changes consistent with the repeal and. •
reenactment of AS 23.30.220 found in section 11.

• • • * * •
• . • * * • . . .

Section 9. See comments to section 4.. . •

Additionally, this section provides for inflationary increases in 
funeral expenses on death claims. The current limit for reason- 

. able and necessary funeral expenses are not adequate and result

- 1-



Section 10.

Section 11

Section 12

in a hardship to the family of the deceased or the employer for 
. payment of the additional costs.

This section reflects changes consistent with the repeal and 
reenactment of AS 23.30.220 found in section 11.’ Additionally* 
the minimum weekly compensation for a widow or widower is in­
creased from $45 to $75 per week- . -

• Thi.s section adopts a new basis for computing compensation known 
.as the "spendable weekly wage". The spendable weekly wage is the 
employee's gross weekly earnings, minus pay roll tax deductions, 
which are defined in section!3. The change is consistent with - 
the 1972 report of the. National Commission on State Workers' *■ ••'.•*
• Compensation Laws.

v :‘rV ;

It is an administratively feasible procedure which can simulta- - 
••-neously take into account the difference between gross and

spendable earnings, the virtues of dependents* allowances and the 
. impact of .the progressive income tax. This procedure first
• ^determines the worker’s gross earnings prior to disability (which 
•{must be determined under the present Act) and the number of his *

>‘ dependents.. The gross earnings and dependency data are then- 
inserted into a formula prepared and published by the Department 
of Labor to determine the worker's spendable earnings. Once 
spendable earnings are calculated, workers' compensation benefits 

•?. for all sizes of families can be calculated as a fixed proportion 
■' of spendable weekly earnings.. No further allowances for depen- 
!.• dents for tax considerations are necessary or appropriate.

•’...This section also adopts a new basis for determining the gross .
• .: earnings of an. injured v/orker. An injured worker's gross weekly

earnings are computed by dividing by 100 the gross earnings of 
.. the employee in the two calendar years immediately preceding the 

••.‘’•injury. /Utilizing the preceding two years lends to eliminate the
• ».*cyclical nature of many industries. Dividing by 100 instead of

104 tends to adjust previous years' earnings for inflation. .This 
.’•{ section also allows the Board to adjust the average weekly wage
• .calculation if it is unfair to the employee or employer. ... •

. 1 This section reflects changes consistent with the repeal and 

... reenactment of AS 23.30.220 found in section 11.‘ . ..

Section fl-.3. This section provides for new definitions. *■ _ .

• "Gross earnings" includes payments before any authorized or
lawfully required deduction such as credit union, dues check off,

• social security, federal withholding, or deferred compensation 
which is optional to the employee at the time of his injury. 
Specifically, deferred compensation which is optional at the time

• of injury refer*"to those employees of government and non-profit 
.corporations ana associations which may elect to defer income 
from a particular pay period or pay periods but have the option 
of terminating the deferral of that income at any time during 
their employment. Excluded from gross earnings are irregular 
bonuses, reimbursement of expenses, expense .allowances and any 
benefits not taxable to the employee during the pay period. "Any
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benefit not-taxable to the employee during the pay period" v/ould 
include the general items referred to as "fringe benefits" such 
as: payments providing for health, welfare, retirement, vacation
or annual leave and other similar benefits received by the 
employee for which he is not taxed other than deferred compen­
sation which is optional to the employee at the time of this 
injury. . . . •

The value of room and board may be considered in gross earnings 
only for those injured workers whose gross weekly earnings .*

;: °̂  con,Puted are less than the Alaska average-weekly wage
• at the time of injury. The value of room and board may be .. 

:v‘12cIl?de?,on?<y raise ^ e  gross weekly earnings up to the level 
xf x }3ska average weekly wage. The value of room and board, 
that would raise an employee's gross wiekly earnings above the - 

: Alaska average weekly wage is excluded.

• . ! ''Payroll taxes" are defined to’ exclude the amount that v/ould be .
■''•withheld from an employee's gross weekly earnings under the
Internal Revenue code as though he had claimed the maximum number 
of dependents per actual dependency, blindness, and old age.

’ • • •.'.•., Also deducted is the amount of earnings si:bj*ect to the Social^
■•• •.••■•'•.;■ Security Act irrespective of whether the employee may have paid
• „ ' •• •■the maximum Social Security for the year at the time the injury

' • ivvloccurs.;.;.:./•,

Section 14. • - This section repeals provisions that are unnecessary or
■ • *;' i’ -inconsistent with proposed legislation. ‘ ..

• .' ’Section 1 5 $ "••‘this section provides that • v-;* = • : ' : the Act apply only
. to inj’uries sustained after the effective date of this Act. .-.*•.

Section 16. ' -This section provides that the.Act takes effect January 1, 1984.
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IN T H E  H O U S E BY FURNACE

H O U S E  B I L L  NO. 3 1 1

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to W o r k e r s '  C o m p e n s a t i o n ;  a n d

B E  IT E N A C T E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  2 3 . 3 0 . 1 7 5 ( a )  is a m e n d e d  to  read:

(a) T h e  w e e k l y  r a t e  of  c o m p e n s a t i o n  f o r  d i s a b i l i t y  o r  d e a t h  f o r

a r e c i p i e n t  r e s i d i n g  in A l a s k a  m a y  not  e x c e e d  t he  p e r c e n t a g e  of  t h e

A l a s k a  a v e r a g e  w e e k l y  w a g e  i n  e f f e c t  o n  th e d a t e  o f  i n j u r y  as d e t e r­

m i n e d  b y  the t a b l e  c o n t a i n e d  i n  t h i s  s u b s e c t i o n  a n d  i n i t i a l l y  m a y  n o t  

be  less t h a n  $1 1 0  [$65] a w e e k .  H o w e v e r ,  if t h e  b o a r d  d e t e r m i n e s  t h a t  

t h e  e m p l o y e e ' s  s p e n d a b l e  [ A V E R A G E ]  w e e k l y  w a g e s  a r e  less t h a n  $ 1 1 0  

[$65] a w e e k  as c o m p u t e d  u n d e r  A S  2 3 . 3 0 . 2 2 0 ,  it s h a l l  i s s u e  a n  o r d e r  

d e c r e a s i n g  t h e  w e e k l y  r a t e  of  c o m p e n s a t i o n  to a r a t e  e q u a l  to t h e

e m p l o y e e ' s  s p e n d a b l e  [ A V E R A G E ]  w e e k l y  w a g e s ,  a n d  p a y m e n t s  m a d e  e a r l i e r  

i n  e x c e s s  of the  d e c r e a s e d  r a t e  s h a l l  b e  d e d u c t e d  f r o m  the  u n p a i d  

c o m p e n s a t i o n  i n  the m a n n e r  t h e  b o a r d  d e t e r m i n e s .  I n  a n y  c ase, the

e m p l o y e r  s h a l l  p a y  t i m e l y  c o m p e n s a t i o n .

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

On T h e  R a t e  S h a l l  be

J a n u a r y  1, 1976 

J a n u a r y  1, 1977

J u l y  1, 1975 80 p e r c e n t  of the w e e k l y  w a g e  

100 p e r c e n t  of the w e e k l y  w a g e

1 3 3 . 3  p e r c e n t  of  the w e e k l y  w a g e

J a n u a r y  1, 1979 

J a n u a r y  1, 1981

1 6 6 . 6  p e r c e n t  of the w e e k l y  w a g e  

2 0 0  p e r c e n t  of the w e e k l y  w a g e

* Sec. 2. A S  2 3 . 3 0 . 1 7 5 ( c ) ( 3 )  is a m e n d e d  to read:

(3) If th e s p e n d a b l e  [ A V E RAG E]  w e e k l y  w a g e  o f  t h e  r e c i p i e n t
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a n d  t h e  r e s u l t i n g  c o m p e n s a t i o n  r a t e  is d e t e r m i n e d  u n d e r  A S  2 3 . 3 0 . -  

22 0 ( 1 )  [AS 2 3 . 3 0 . 2 2 0 ( 2 ) ] ,  t h e  c a l c u l a t i o n  r e q u i r e d  b y  t h i s  s u b s e c t i o n  

a p p l i e s  to o n l y  t h o s e  w a g e s  e a r n e d  i n  A l a s k a .

*  Sec. 3. A S  2 3 . 3 0 . 1 7 5 ( c ) ( 4 )  is a m e n d e d  to read:

(4) A p p l i c a t i o n  of th i s  s u b s e c t i o n  m a y  n o t  r e s u l t  i n  a 

r e d u c t i o n  o f  the w e e k l y  c o m p e n s a t i o n  r a t e  to less t h a n  $ 1 1 0  [$65] a

w e e k  e x c e p t  as p r o v i d e d  i n  (a) of  th i s  s ec ti on.

* Sec. 4. A S  2 3 . 3 0 . 1 8 0  is a m e n d e d  to read:

Sec. 2 3 . 3 0 . 1 8 0 .  P E R M A N E N T  T O T A L  D I S A B I L I T Y .  I n  c a s e  of t o t a l  

d i s a b i l i t y  a d j u d g e d  to be p e r m a n e n t  80 [66 2/3] p e r c e n t  o f  the

i n j u r e d  e m p l o y e e ' s  s p e n d a b l e  [ A V E R A G E ]  w e e k l y  w a g e s  s h a l l  b e  p a i d  to 

th e e m p l o y e e  d u r i n g  t h e  c o n t i n u a n c e  o f  th e t o t a l  d i s a b i l i t y .  L o s s  of 

b o t h  h a n d s ,  or b o t h  arms, o r  b o t h  feet, o r  b o t h  legs, o r  b o t h  eyes, or  

o f  a n y  two of  them, i n  th e a b s e n c e  of  c o n c l u s i v e  p r o o f  to the  c o n­

trary, c o n s t i t u t e s  p e r m a n e n t  t o t a l  d i s a b i l i t y .  I n  a l l  o t h e r  c a s e s  

p e r m a n e n t  t o t a l  d i s a b i l i t y  is d e t e r m i n e d  i n  a c c o r d a n c e  w i t h  the facts.

* Sec. 5. A S  2 3 . 3 0 . 1 8 5  is a m e n d e d  to read:

Sec. 2 3 . 3 0 . 1 8 5 .  C O M P E N S A T I O N  F O R  T E M P O R A R Y  T O T A L  D I S A B I L I T Y .  In  

c ase o f  d i s a b i l i t y  t o t a l  i n  c h a r a c t e r  b u t  t e m p o r a r y  i n  q u a l i t y ,  8 0  [66 

2/3] p e r c e n t  of the i n j u r e d  e m p l o y e e ' s  s p e n d a b l e  [ A V E RA GE ] w e e k l y  

w a g e s  s h a l l  be p a i d  to the e m p l o y e e  d u r i n g  the c o n t i n u a n c e  o f  the 

d i s a b i l i t y .

* Sec. 6. A S  2 3 . 3 0 . 1 9 0 ( a )  is a m e n d e d  to read:

(a) I n  c as e  of d i s a b i l i t y  p a r t i a l  in  c h a r a c t e r  but  p e r m a n e n t  in  

q u a l i t y  the c o m p e n s a t i o n  is 80 [66 2/3] p e r c e n t  of t h e  i n j u r e d

e m p l o y e e ' s  s p e n d a b l e  [A VER AG E]  w e e k l y  w a g e s  i n  a d d i t i o n  to c o m p e n s a­

t i o n  f o r  t e m p o r a r y  t o t a l  d i s a b i l i t y  o r  t e m p o r a r y  p a r t i a l  d i s a b i l i t y  

p a i d  i n  a c c o r d a n c e  w i t h  A S  2 3 . 3 0 . 1 8 5  or  2 3 . 3 0 . 2 0 0 ,  r e s p e c t i v e l y ,  and  

s h a l l  be  p a i d  to the e m p l o y e e  as fo ll o w s :
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(1) a r m  lost, 2 8 0  tieeks c o m p e n s a t i o n ,  n o t  to e x c e e d  $ 5 9 , 0 0 0

[ $ 4 3 , 6 8 0 ]  ;

(2) leg lost, 2 4 8  w e e k s  c o m p e n s a t i o n ,  n o t  to e x c e e d  $ 5 4 , 4 0 0

[ $ 4 0 , 3 2 0 ] ;

(3) h a n d  lost, 2 1 2  w e e k s  c o m p e n s a t i o n ,  n o t  to  e x c e e d

$ 4 5 , 4 0 0  [ $33,600];

(4) foot lost, 173 w e e k s  c o m p e n s a t i o n ,  n o t  to e x c e e d

$ 3 9 , 7 0 0  [ $28,700];

(5) eye lost, 140 w e e k s  c o m p e n s a t i o n ,  n o t  to e x c e e d  $ 3 0 , 2 0 0

[$ 22 , 4 0 0 ] ;

(6) t h u m b  lost, 51  w e e k s  c o m p e n s a t i o n ,  n o t  to e x c e e d

$ 1 4 , 0 0 0  [$10,400];

(7) fi rst  f i n g e r  lost, 28 w e e k s  c o m p e n s a t i o n ,  n o t  t o  e x c e e d  

$ 8 , 7 0 0  [$ 6,440];

(8) g r e a t  toe  lost, 26 w e e k s  c o m p e n s a t i o n ,  n o t  to e x c e e d  

$ 7 , 2 0 0  [$ 5,320];

(9) s e c o n d  f i n g e r  lost, 18 w e e k s  c o m p e n s a t i o n ,  n o t  to 

e x c e e d  $ 5 , 7 0 0  [$ 4, 200 ];  t h i r d  f i n g e r  lost, 18 w e e k s  c o m p e n s a t i o n ,  n o t  

to e x c e e d  $ 4 , 7 0 0  [ $3,500];

(10) toe o t h e r  t h a n  g r e a t  toe loot, e i g h t  w e e k s  c o m p e n s a­

tion, n o t  to e x c e e d  $ 3 , 0 0 0 [$2 ,2 40 ];

(11) f o u r t h  f i n g e r  lost, s e v e n  w e e k s  c o m p e n s a t i o n ,  n o t  to 

e x c e e d  $ 2 , 8 0 0  [$2,100];

(12) loss o f  h e a r i n g  of o n e  ear, 52 w e e k s  c o m p e n s a t i o n ,  n o t  

e x c e e d i n g  $ 9 , 8 0 0  [$ 7 , 2 8 0 ] ;  loss of h e a r i n g  of b o t h  ears, 2 0 0  w e e k s  

c o m p e n s a t i o n ,  n o t  to e x c e e d  $ 3 7 , 8 0 0  [$ 28,000];

(13) c o m p e n s a t i o n  f o r  loss of m o r e  t h a n  o n e  p h a l a n g e  of a 

d i g i t  s h a l l  be the s am e  as f o r  loss of t h e  e n t i r e  d i g i t ;  c o m p e n s a t i o n  

for  loss o f  the  f i r s t  p h a l a n g e  is o n e - h a l f  of th e c o m p e n s a t i o n  f o r

- 3 - H R  3 1 1



1 loss o f  t h e  e n t i r e  d i g i t ;

2 (14) a m p u t a t i o n  b e t w e e n  t h e  e l b o w  a n d  t h e  w r i s t  is c o n s i d -

3 e r e d  e q u i v a l e n t  to the loss of a n  arm, a n d  a m p u t a t i o n  b e t w e e n  t h e  k n e e

4 a n d  a n k l e  is c o n s i d e r e d  e q u i v a l e n t  to t h e  los s  of a leg;

5 (15) c o m p e n s a t i o n  f o r  lo s s  of  b i n o c u l a r  v i s i o n  o r  f o r  80

6 p e r c e n t  or  m o r e  o f  th e v i s i o n  of a n  eye  is t h e  s a m e  as f o r  loss o f  the

7 eye;

8 (16) c o m p e n s a t i o n  f o r  loss o f  two o r  m o r e  d i g i t s ,  o r  o n e  or

9 m o r e  p h a l a n g e s  of tw o o r  m o r e  d i g i t s  o f  a h a n d  or  foot m a y  b e  p r o p o r -

10 t i o n e d  to the  r e s u l t i n g  loss of u s e  of t h e  i n j u r e d  h a n d  o r  foot, but

11 m a y  n o t  e x c e e d  t h e  c o m p e n s a t i o n  f o r  loss of a h a n d  or  foot;

12 (17) c o m p e n s a t i o n  f o r  p e r m a n e n t  t o t a l  loss of u s e  o f  a

13 m e m b e r  is t h e  s am e  as f o r  los s of t h e  m e m b e r ;

14 (18) c o m p e n s a t i o n  f o r  p e r m a n e n t  p a r t i a l  loss o r  loss of u s e

c
15 o f  a m e m b e r  m a y  b e  f o r  p r o p o r t i o n a t e  loss  o r  loss o f  u s e  of t h e  mem -

16 ber;

17 (19) i n  a d d i t i o n  to o t h e r  a l l o w a b l e  c o m p e n s a t i o n ,  t h e  b o a r d

18 s h a l l  a w a r d  p r o p e r  a n d  e q u i t a b l e  c o m p e n s a t i o n  up  to $ 1 0 , 0 0 0  f o r

19 (A) s e r i o u s  d i s f i g u r e m e n t  of face, h e a d  and, w h e n  s u c h

20 d i s f i g u r e m e n t  is l i k e l y  to h a n d i c a p  th e e m p l o y e e  i n  s e c u r i n g  or

21 h o l d i n g  e m p l o y m e n t ,  for  s e r i o u s  d i s f i g u r e m e n t  of n e c k  or  li mb s

22 n o r m a l l y  e x p o s e d ,  o r

23 (B) p a r t i a l  o r  t o t a l  loss of o r  loss  of u s e  o f  a pa r t

24 o r  f u n c t i o n  o f  the  b o d y  not o t h e r w i s e  p r o v i d e d  f o r  u n d e r  th i s

25 s e c t i o n ;

26 (20) in a ll  o t h e r  c a s e s  i n  th i s  c l a s s  of d i s a b i l i t y  the

27 c o m p e n s a t i o n  is 80 [66 2/3] p e r c e n t  of th e d i f f e r e n c e  b e t w e e n  th e

28 s p e n d a b l e  [HIS A V E R A G E ]  w e e k l y  w a g e s  of t h e  e m p l o y e e  a r d  t h e  [HIS]

29 w a g e - e a r n i n g  c a p a c i t y  o f  the e m p l o y e e  a f t e r  t h e  i n j u r y  in  t h e  sa m e
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e m p l o y m e n t  o r  o t h e r w i s e , p a y a b l e  d u r i n g  t h e  c o n t i n u a n c e  o f  t h e  p a r t i a l  

d i s a b i l i t y ,  b u t  s u b j e c t  ,to r e c o n s i d e r a t i o n  o f  t h e  d e g r e e  of  t h e  

i m p a i r m e n t  b y  -the b o a r d  o n  i t s  o w n  m o t i o n  o r  u p o n  a p p l i c a t i o n  o f  a 

> o . t y  i n  i n t e r e s t ;  w h e n e v e r  t h e  b o a r d  d e t e r m i n e s  t h a t  it is i n  t h e  

i n t e r e s t  o f  j u s t i c e ,  t h e  l i a b i l i t y  o f  t h e  e m p l o y e r  f o r  c o m p e n s a t i o n ,  

or  a n y  p a r t  o f  it as d e t e r m i n e d  b y  t h e  b o a r d ,  m a y  b e  d i s c h a r g e d  b y  t h e  

p a y m e n t  o f  a l u m p  sum;

(21) in  a c a s e  i n  w h i c h  t h e r e  is a lo s s  of, or  los s of  u s e  

o f: m o r e  t h a n  o n e  m e m b e r  .or p a r t s  of  m o r e  t h a n  o n e  m e m b e r  se t out  i n

(1) - (18) of thi s  s e c t i o n ,  n o t  a m o u n t i n g  to p e r m a n e n t  t o t a l  d i s a b i l­

ity, th e a w a r d  of c o m p e n s a t i o n  is f o r  t h e  loss of, o r  loss of  u s e  of, 

e a c h  m e m b e r  o r  pa r t  of  t h e  m e m b e r ,  w h i c h  a w a r d s  s h a l l  r u n  c o n s e c u­

tiv e l y ,  e x c e p t  that w h e r e  t h e  i n j u r y  a f f e c t s  o n l y  t w o  or  m o r e  d i g i t s  

of t h e  s a m e  h a n d  or foot, (16) o f  t h i s  s e c t i o n  a p p l i e s .

Sec. 7. A S  2 3 . 3 0 . 2 0 0  is a m e n d e d  t o  read:

Sec. 2 3 . 3 0 . 2 0 0 .  T E M P O R A R Y  P A R T I A L  D I S A B I L I T Y .  I n  c a s e  o f  t e m p o­

ra r y  p a r t i a l  d i s a b i l i t y  r e s u l t i n g  i n  d e c r e a s e  o f  e a r n i n g  c a p a c i t y  t h e  

c o m p e n s a t i o n  s h a l l  b e  80 [66 2 /3] p e r c e n t  o f  t h e  d i f f e r e n c e  b e t w e e n  

-the i n j u r e d  e m p l o y e e ' s  s p e n d a b l e  [A V E R A G E ]  w e e k l y  w a g e s  b e f o r e  t h e  

i n j u r y  a n d  th e [HIS] w a g e  e a r n i n g  c a p a c i t y  o f  t h e  e m p l o y e e  a f t e r  t h e  

i n j u r y  i n  the s a m e  o r  a n o t h e r  e m p l o y m e n t ,  to b e  p a i d  d u r i n g  t h e  c o n ­

t i n u a n c e  o f  t h e  d i s a b i l i t y ,  b u t  n o t  to b e  p a i d  f o r  m o r e  t h a n  f i v e  

y e a r s .

Sec. 8. A S  2 3 . 3 0 . 2 1 0  is a m e n d e d  to read:

Sec. 2 3 . 3 0 . 2 1 0 .  D E T E R M I N A T I O N  O F  W A G E - E A R N I N G  C A P A C I T Y .  I n  a 

c a s e  of p a r t i a l  d i s a b i l i t y  u n d e r  A S  2 3 . 3 0 . 1 9 0 ( 2 0 )  o r  2 3 . 3 0 . 2 0 0  t h e  

w a g e - e a r n i n g  c a p a c i t y  of a n  i n j u r e d  e m p l o y e e  is d e t e r m i n e d  b y  t h e  

[HIS] a c t u a l  s p e n d a b l e  w e e k l y  w a g e  of t h e  e m p l o y e e  [ E A R N I N G S ]  if t h e  

a c t u a l  s p e n d a b l e  w e e k l y  w a g e  [ E A R N I N G S ]  f a i r l y  a n d  r e a s o n a b l y
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1 r e p r e s e n t s  t h e  [ R E P R E S E N T  HI S ]  w a g e - e a r n i n g  c a p a c i t y  of  t h e  e m p l o y e e .

2 I f  the e m p l o y e e  has  n o  a c t u a l  s p e n d a b l e  w e e k l y  w a g e  [ E A R N I N G S ]  o r  t h e

3 [HIS] a c t u a l  s p e n d a b l e  w e e k l y  w a g e  d o e s  [ E A R N I N G S  DO] n o t  f a i r l y  a n d

4  r e a s o n a b l y  r e p r e s e n t  the  [HIS] w a g e - e a r n i n g  c a p a c i t y  o f  t h e  e m p l o y e e ,

5 th e b o a r d  may, i n  t h e  i n t e r e s t  o f  j u s t i c e ,  f i x  t h e  wage-eamirjj.

6 c a p a c i t y  w h i c h  is r e a s o n a b l e ,  h a v i n g  d u e  r e g a r d  to t h e  n a t u r e  o f  t h e

7 [HIS] i n j ury , the d e g r e e  of  p h y s i c a l  i m p a i r m e n t ,  t h e  [HIS] u s u a l

8 e m p l o y m e n t ,  a n d  an y o t h e r  f a c t o r s  o r  c i r c u m s t a n c e s  i n  t h e  c a s e  w h i c h

9 m a y  a f f e c t  t h e  [HIS] c a p a c i t y  o f  the  e m p l o y e e  to e a r n  w a g e s  i n  a  [HIS]

10 d i s a b l e d  c o n d i t i o n ,  i n c l u d i n g  t h e  e f f e c t  of d i s a b i l i t y  as it m a y

11 n a t u r a l l y  e x t e n d  i n t o  t h e  f u tu re .

12 *  Sec. 9. A S  2 3 . 3 0 . 2 1 5 ( a )  is a m e n d e d  to read:

13 (a) If t h e  i n j u r y  c a u s e s  d e a t h ,  t h e  c o m p e n s a t i o n  is k n o w n  as a

14 d e a t h  b e n e f i t  a n d  is p a y a b l e  i n  t h e  f o l l o w i n g  a m o u n t s  o r  f o r  t h e

15 b e n e f i t  of  t h e  f o l l o w i n g  p e r s o n s :

16 (1) r e a s o n a b l e  a n d  n e c e s s a r y  f u n e r a l  e x p e n s e s  n o t  e x c e e d i n g

17 $ 2 , 5 0 0  [ $1,000];

18 (2) if t h e r e  is a w i d o w  o r  w i d o w e r  o r  a c h i l d  o r  c h i l d r e n

19 of t h e  d e c e a s e d ,  t h e  f o l l o w i n g  p e r ce nta ge s'  of t h e  s p e n d a b l e  [A V E R A G E ]

20 w e e k l y  w a g e s  o f  the d e c e a s e d :

2 1  (A) 80 [66 2/3] p e r c e n t  f o r  t he  w i d o w  or  w i d o w e r  w i t h

22 no  c h i l dr en ;

23 (B) 40 [33 1/3] p e r c e n t  f o r  th e w i d o w  o r  w i d o w e r  w i t h

2 4  o n e  c h i l d  a n d  40  [33 1/3] p e r c e n t  f o r  the  child;

25 (C) 25 [20] p e r c e n t  f o r  t h e  w i d o w  o r  w i d o w e r  w i t h  t w o

26 o r  m o r e  c h i l d r e n  a n d  55 [46 2/3] p e r c e n t  d i v i d e d  e q u a l l y  a m o n g

27 t h e  c h i l dr en ;

28 (D) R e p e a l e d ;

29 (E) 80 [66 2/3] p e r c e n t  f o r  a n  o n l y  c h i l d  w h e n  t h e r e
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is no widow or widower;

(F) Repealed;

(G) 80 [66 2/3] percent, divided equally, if there are

two or more children and no widow or widower;

(3) if the widow or widower remarries, the widow or widower 

[SHE OR HE] is entitled to be paid in one sum an amount equal to the 

compensation to which the widow or widower would otherwise be entitled 

in the two years commencing on the date of remarriage as full and 

final settlement of all sums due the widow or widower;

(4) if there is no widow or widower or child or children, 

then for the support of father, mother, grandchildren, brothers and 

sisters, if dependent upon the deceased at the time of injury, 42 [35] 

percent of the spendable [AVERAGE] weekly wage of the deceased to such 

beneficiaries, share and share alike, not to exceed $20,000 in the 

aggregate.

* Sec. 10. AS 23.30.215(b) is amended to read:

(b) In computing death benefits, the spendable [AVERAGE] weekly 

wage of the deceased shall be computed under AS 23.30.220 and shall be 

paid in accordance with AS 23.30.155 and subject to the weekly maximum 

limitation in the aggregate as provided in AS 23.30.175, but the total 

weekly compensation may not be less than $75 [$45] for a widow or

widower nor less than $25 [$15] weekly to a child or $50 [$30] for

children;

* Sec. 11. AS 23.30.220 is repealed and reenacted to read:

Sec. 23.30.220. DETERMINATION OF SPENDABLE WEEKLY WAGE. (a) 

The spendable weekly wage of an injured employee at the time of an 

injury is the basis for computing compensation. It is the employee's 

gross weekly earnings minus payroll tax deductions. The gross weekly 

earnings shall be calculated as follows:
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(1) T h e  g r o s s  w e e k l y  e a r n i n g s  a r e  c o m p u t e d  b y  d i v i d i n g  b y  

100 t h e  g r o s s  e a r n i n g s  of t h e  e m p l o y e e  i n  th e  tw o c a l e n d a r  y e a r s  

i m m e d i a t e l y  p r e c e d i n g  th e i n j u r y .

(2) I f  t h e  b o a r d  d e t e r m i n e s  t h a t  the g r o s s  w e e k l y  e a r n i n g s  

at t h e  t i m e  of t h e  i n j u r y  c a n n o t  b e  f a i r l y  c a l c u l a t e d  u n d e r  (1) of 

t h i s  s u b s e c t i o n ,  t h e  b o a r d  m a y  d e t e r m i n e  t h e  e m p l o y e e ' s  g r o s s  w e e k l y  

e a m i n g s  f o r  c a l c u l a t i n g  c o m p e n s a t i o n  b y  c o n s i d e r i n g  t h e  n a t u r e  o f  th e  

e m p l o y e e ' s  w o r k  a n d  w o r k  h i s t o r y .

(3) I f  a n  e m p l o y e e  w h e n  i n j u r e d  is a m i n o r ,  a n  a p p r e n t i c e ,  

o r  a t r a i n e e ,  as d e t e r m i n e d  b y  t h e  b o a r d ,  w h o s e  w a g e s  u n d e r  n o r m a l  

c o n d i t i o n s  w o u l d  i n c r e a s e  d u r i n g  th e  p e r i o d  o f  d i s a b i l i t y ,  the p r o­

j e c t e d  i n c r e a s e  m a y  b e  c o n s i d e r e d  b y  t h e  b o a r d  i n  c o m p u t i n g  t h e  g r o s s  

w e e k l y  e a r n i n g s  o f  th e  e m p l o y e e .

(4) If th e e m p l o y e e  is i n j u r e d  w h i l e  p e r f o r m i n g  d u t i e s  as a 

v o l u n t e e r  a m b u l a n c e  a t t e n d a n t ,  p o l i c e m a n ,  o r  f i r e m a n ,  t h e  g r o s s  w e e k l y  

e a r n i n g s  f o r  c a l c u l a t i n g  c o m p e n s a t i o n  s h a l l  b e  t h e  m i n i m u m  g r o s s  

w e e k l y  e a r n i n g s  p a i d  a f u l l - t i m e  a m b u l a n c e  a t t e n d a n t ,  p o l i c e m a n ,  o r  

f i r e m a n  e m p l o y e d  i n  t h e  p o l i t i c a l  s u b d i v i s i o n  w h e r e  t h e  i n j u r y  o c c u r­

red, or, i f  the p o l i t i c a l  s u b d i v i s i o n  h a s  n o  f u l l - t i m e  a m b u l a n c e  

a t t e n d a n t s ,  p o l i c e m e n ,  o r  f i r e m e n ,  at a r e a s o n a b l e  f i g u r e  p r e v i o u s l y  

set b y  t h e  p o l i t i c a l  s u b d i v i s i o n  to m a k e  t h i s  d e t e r m i n a t i o n  b u t  i n  n o  

c a s e  m a y  t h e  g r o s s  w e e k l y  e a r n i n g s  f o r  c a l c u l a t i n g  c o m p e n s a t i o n  b e  

less t h a n  th e  m i n i m u m  w a g e  c o m p u t e d  o n  the b a s i s  o f  4 0  h o u r s  w o r k  p e r  

week.

(b) T h e  c o m m i s s i o n e r  s h a l l  a n n u a l l y  p r e p a r e  f o r m u l a s  tb-'t s h a l l  

b e  u s e d  to c a l c u l a t e  a n  e m p l o y e e ' s  s p e n d a b l e  w e e k l y  w a g e  o n  t h e  b a s i s  

of  g r o s s  w e e k l y  e a r n i n g s ,  n u m b e r  o f  d e p e n d e n t s ,  m a r i t a l  s t a t u s ,  and  

p a y r o l l  t a x  d e d u c t i o n s .

Sec. 12. A S  2 3 . 3 0 . 2 6 5 ( 3 1 )  is a m e n d e d  to read:



1 (31) " s u i t a b l e  g a i n f u l  e m p l o y m e n t "  m e a n s  e m p l o y m e n t  t h a t  is

2 r e a s o n a b l y  a t t a i n a b l e  i n  light o f  a n  i n d i v i d u a l’s age, e d u c a t i o n ,

3 p r e v i o u s  o c c u p a t i o n ,  a n d  i n j u r y ,  a n d  t h a t  o f f e r s  a n  o p p o r t u n i t y  to

4  r e s t o r e  t h e  i n d i v i d u a l  as s o o n  as p r a c t i c a l  t o  a r e m u n e r a t i v e  o c c u p a -

5 t i o n  a n d  as n e a r l y  as p o s s i b l e  to t h e  i n d i v i d u a l ' s  g r o s s  [HIS A V E R A G E ]

6 w e e k l y  e a r n i n g s  [WAGE] as d e t e r m i n e d  at t h e  t i m e  o f  injury.

7 * Sec. 13. A S  2 3 . 3 0 . 2 6 5  is a m e n d e d  b v  a d d i n g  n e w  p a r a g r a p h s  to read:

8 (32) " g r o s s  e a r n i n g s "  m e a n s  p e r i o d i c  p a y m e n t s ,  b y  a n  e m p l o y e r  to

9 a n  e m p l o y e e  f o r  e m p l o y m e n t  b e f o r e  a n y  a u t h o r i z e d  o r  l a w f u l l y  r e q u i r e d

10 d e d u c t i o n  o r  w i t h h o l d i n g  of m o n e y  b y  t h e  e m p l o y e r ,  i n c l u d i n g  c o m p e n s a -

11 t i o n  t h a t  is d e f e r r e d  at the o p t i o n  of t h e  e m p l o y e e ,  a n d  e x c l u d i n g

12 i r r e g u l a r  b o n u s e s ,  r e i m b u r s e m e n t  o f  e x p e n s e s ,  e x p e n s e  a l l o w a n c e s ,  a n d

13 a n y  b e n e f i t  o r  p a y m e n t  to t h e  e m p l o y e e  t h a t  is n o t  t a x a b l e  to th e

14 e m p l o y e e  d u r i n g  t h e  p a y  p e r i o d ;  t h e  v a l u e  o f  r o o m  a n d  b o a r d  to t h e

15 e m p l o y e e  m a y  b e  c o n s i d e r e d  i n  d e t e r m i n i n g  g r o s s  e a r n i n g s  f o r  t h o s e

16 e m p l o y e e s  w i t h  g r o s s  w e e k l y  e a r n i n g s  t h a t  a r e  les s  t h a n  t h e  A l a s k a

17 a v e r a g e  w e e k l y  w a g e  at t h e  t i m e  o f  injury;

18 (33) " g r o s s  w e e k l y  e a r n i n g s "  m e a n s  g r o s s  w e e k l y  e a r n i n g s  as

19 c a l c u l a t e d  u n d e r  A S  2 3 . 3 0 . 2 2 0 ( a ) ;

20 (34) " p a y r o l l  t a x e s "  m e a n s

21  (A) t h e  a m o u n t  tha t  w o u l d  b e  w i t h h e l d  u n d e r

22  w i t h h o l d i n g  t a b l e s  i n  e f f e c t  o n  t h e  J a n u a r y  1 p r e c e d i n g  t h e

23 i n j u r y  u n d e r  t h e  I n t e r n a l  R e v e n u e  C o d e  o f  195 4  as a m e n d e d  a n d

24  r e g u l a t i o n s  i s s u e d  u n d e r  th e  code, as t h o u g h  th e  e m p l o y e e  h a d

25 c l a i m e d  th e  m a x i m u m  n u m b e r  o f  d e p e n d e n t s  for  a c t u a l  d e p e n d e n c y ,

26 b l i n d n e s s ,  a n d  o l d  age to w h i c h  t h e  e m p l o y e e  is e n t i t l e d  on  the

27 d a t e  o n  w h i c h  t h e  e m p l o y e e  is i n j u r e d ;  a n d

28 (B) t h e  a m o u n t  t h a t  is o r  w o u l d  b e  d e d u c t e d  or

29 w i t h h e l d  as of t h e  J a n u a r y  1 p r e c e d i n g  th e  i n j u r y  u n d e r  the
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1 S o c i a l  S e c u r i t y  A c t  o f  193 5  as a m e n d e d  f r o m  the  a m o u n t  of

2 e a r n i n g s  o f  t h e  e m p l o y e e  at t h e  t i m e  of th e  i n j u r y  as if th e

3 e a r n i n g s  w e r e  e a r n e d  at t h e  b e g i n n i n g  o f  t h e  c a l e n d a r  y e a r  i n

4 w h i c h  t h e  e m p l o y e e  w a s  i n j u r e d  a n d  r e g a r d l e s s  o f  w h e t h e r  t h e

5 a m o u n t  w a s  a c t u a l l y  w i t h h e l d  o r  t h e  e a r n i n g s  w e r e  s u b j e c t  to

6 w i t h h o l d i n g .

7 * Sec. 14. A S  2 3 . 3 0 . 2 6 5 ( 2 0 )  is r e p e a l e d .

8 * Sec. 15. T h i s  A c t  a p p l i e s  o n l y  to i n j u r i e s  s u s t a i n e d  o n  o r  a f t e r

9 J a n u a r y  1, 1984.

10 *  Sec. 16. T h i s  A c t  t a k e s  e f f e c t  J a n u a r y  1, 1984.



B Y  T H E  L A B O R  A N D
1 I N  T H E  H O U S E  C O M M E R C E  C O M M I T T E E

2 CS F O R  H O U S E  B I L L  NO. 3 1 1  (L&C)

3 I N  T H E  L E G I S L A T U R E  ** T H E  S T A T E  O F  A L A S K A

4 T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to W o r k e r s '  C o m p e n s a t i o n ;  a n d  p r o -

7 v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

8 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A :

9 *  S e c t i o n  1. A S  2 3 . 3 0 . 1 7 5 ( a )  is a m e n d e d  to read:

10 (a) T h e  w e e k l y  ra t e  o f  c o m p e n s a t i o n  f o r  d i s a b i l i t y  o r  d e a t h  f o r

11 a r e c i p i e n t  r e s i d i n g  i n  A l a s k a  m a y  n o t  e x c e e d  t h e  p e r c e n t a g e  o f  t h e

12 A l a s k a  a v e r a g e  w e e k l y  w a g e  i n  e f f e c t  o n  the  d a t e  of i n j u r y  as d e t e r -

13 m i n e d  b y  t h e  t a b l e  c o n t a i n e d  i n  thi s  s u b s e c t i o n  a n d  i n i t i a l l y  m a y  n o t

14 b e  les s  t h a n  $ 1 1 0  [$65] a w e e k .  H o w e v e r ,  if t h e  b o a r d  d e t e r m i n e s  t h a t

15 th e  e m p l o y e e ' s  s p e n d a b l e  [ A V E R A G E ]  w e e k l y  w a g e s  ar e  less t h a n  $ 1 1 0

16 [$65] a w e e k  as c o m p u t e d  u n d e r  A S  2 3 . 3 0 . 2 2 0 ,  it s h a l l  i s s u e  a n  o r d e r

17 d e c r e a s i n g  th e  w e e k l y  r a t e  o f  c o m p e n s a t i o n  to a r a t e  e q u a l  to t h e

18 e m p l o y e e ' s  s p e n d a b l e  [ A V E RA G E ]  w e e k l y  w a g e s ,  a n d  p a y m e n t s  m a d e  e a r l i e r

19 in  e x c e s s  of t h e  d e c r e a s e d  r a t e  s h a l l  b e  d e d u c t e d  f r o m  th e  u n p a i d

20 c o m p e n s a t i o n  i n  the m a n n e r  th e  b o a r d  d e t e r m i n e s .  I n  a n y  case, t h e

21 e m p l o y e r  s h a l l  p a y  t i m e l y  c o m p e n s a t i o n .

22 O n  T h e  R a t e  S h a l l  be

23 J u l y  1, 1975 80 p e r c e n t  o f  t h e  w e e k l y  w a g e

2 4  J a n u a r y  1, 1976 100 p e r c e n t  of  t h e  w e e k l y  w a g e

25 J a n u a r y  1, 1977 1 3 3 . 3  p e r c e n t  o f  t h e  w e e k l y  w a g e

26 J a n u a r y  1, 1979 1 6 6 . 6  p e r c e n t  o f  t h e  w e e k l y  w a g e

27 J a n u a r y  1, 198 1  2 0 0  p e r c e n t  o f  t h e  w e e k l y  w a g e

28 * Sec. 2. A S  2 3 . 3 0 . 1 7 5 ( c ) ( 3 )  is a m e n d e d  to read:

29 (3) I f  th e  s p e n d a b l e  [A V E R A G E ] w e e k l y  w a g e  o f  th e r e c i p i e n t

O f f e r e d :  4 / 2 1 / 8 3
R e f e r r e d :  F i n a n c e

O r i g i n a l  s p o n s o r s :  F u r n a c e  a n d  S z y m a n s k i
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1 a n d  t h e  r e s u l t i n g  c o m p e n s a t i o n  r a t e  is d e t e r m i n e d  u n d e r  A S  2 3 . 3 0 . -

2 2 2 0 ( 1 )  [AS 2 3 . 3 0 . 2 2 0 ( 2 ) ] ,  t h e  c a l c u l a t i o n  r e q u i r e d  b y  t h i s  s u b s e c t i o n

3 a p p l i e s  to o n l y  t h o s e  w a g e s  e a r n e d  i n  A l a s k a .

4 * Sec. 3. A S  2 3 . 3 0 . 1 7 5 ( c ) ( 4 )  is a m e n d e d  to read;

5 (4) A p p l i c a t i o n  o f  t h i s  s u b s e c t i o n  m a y  n o t  r e s u l t  i n  a

6 r e d u c t i o n  o f  th e  w e e k l y  c o m p e n s a t i o n  r a t e  to les s  t h a n  $ 1 1 0  [$65] a

7 w e e k  e x c e p t  as p r o v i d e d  i n  (a) o f  t h i s  s e c t i o n .

8 * Sec. 4. A S  2 3 . 3 0 . 1 8 0  is a m e n d e d  to read:

9 Sec. 2 3 . 3 0 . 1 8 0 .  P E R M A N E N T  T O T A L  D I S A B I L I T Y .  I n  c a s e  o f  t o t a l

10 d i s a b i l i t y  a d j u d g e d  to b e  p e r m a n e n t  8 0  [66 2/3] p e r c e n t  o f  t h e  in-

11 j u r e d  e m p l o y e e ' s  s p e n d a b l e  [AV E R A G E ]  w e e k l y  w a g e s  s h a l l  b e  p a i d  t o  t h e

12 e m p l o y e e  d u r i n g  th e  c o n t i n u a n c e  o f  t h e  t o t a l  d i s a b i l i t y .  L o s s  o f  b o t h

13 h a n d s ,  o r  b o t h  arms, o r  b o t h  feet, o r  b o t h  legs, o r  b o t h  e y e s ,  o r  o f

14 a n y  t w o  o f  them, i n  t h e  a b s e n c e  of c o n c l u s i v e  p r o o f  t o  t h e  c o n t r a r y ,

15 c o n s t i t u t e s  p e r m a n e n t  t o t a l  d i s a b i l i t y .  I n  al l  o t h e r  c a s e s  p e r m a n e n t

16 t o t a l  d i s a b i l i t y  is d e t e r m i n e d  i n  a c c o r d a n c e  w i t h  t h e  facts.

17 * Sec. 5. A S  2 3 . 3 Q . 1 8 5  is a m e n d e d  to read:

18 Sec. 2 3 . 3 0 . 1 8 5 .  C O M P E N S A T I O N  F O R  T E M P O R A R Y  T O T A L  D I S A B I L I T Y .  I n

19 c a s e  of d i s a b i l i t y  t o t a l  i n  c h a r a c t e r  b u t  t e m p o r a r y  i n  q u a l i t y ,  8 0  [66

20 2/3] p e r c e n t  of t h e  i n j u r e d  e m p l o y e e ' s  s p e n d a b l e  [ A V E R A G E ]  w e e k l y

21 w a g e s  s h a l l  be p a i d  to th e  e m p l o y e e  d u r i n g  t h e  c o n t i n u a n c e  o f  t h e

22 d i s a b i l i t y .

23 *  Sec. 6. A S  2 3 . 3 0 . 1 9 0 ( a )  is a m e n d e d  to r ead:

2 4  (a) I n  c a s e  of d i s a b i l i t y  p a r t i a l  i n  c h a r a c t e r  b u t  p e r m a n e n t  i n

25 q u a l i t y  t h e  c o m p e n s a t i o n  is 80 [66 2/3] p e r c e n t  o f  t h e  i n j u r e d  em-

26 p l o y e e ' s  s p e n d a b l e  [ A V E R A G E ]  w e e k l y  w a g e s  i n  a d d i t i o n  t o  c o m p e n s a t i o n

27 f o r  t e m p o r a r y  t o t a l  d i s a b i l i t y  o r  t e m p o r a r y  p a r t i a l  d i s a b i l i t y  p a i d  i n

28 a c c o r d a n c e  w i t h  A S  2 3 . 3 0 . 1 8 5  o r  2 3 . 3 0 . 2 0 0 ,  r e s p e c t i v e l y ,  a n d  s h a l l  b e

29 p a i d  to t h e  e m p l o y e e  as fo l l o w s :
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(1) a r m  lost, 2 8 0  w e e k s  c o m p e n s a t i o n ,  n o t  t o  e x c e e d  $ 5 9 , 0 0 0

[ $ 4 3 , 6 8 0 ] ;

(2) l e g  lost, 24 8  w e e k s  c o m p e n s a t i o n ,  n o t  t o  e x c e e d  $ 5 4 , 4 0 0

[ $ 4 0 , 3 2 0 ] ;

(3) h a n d  l ost, 2 1 2  w e e k s  c o m p e n s a t i o n ,  n o t  to e x c e e d

$ 4 5 , 4 0 0  [ $ 3 3 , 6 0 0 ] ;

(4) f o o t  lost, 173 w e e k s  c o m p e n s a t i o n ,  n o t  to e x c e e d

$ 3 9 , 7 0 0  [ $ 2 8 , 7 0 0 ] ;

(5) e y e  lost, 1 40  w e e k s  c o m p e n s a t i o n ,  n o t  t o  e x c e e d  $ 3 0 , 2 0 0

[ $ 2 2 , 4 0 0 ] ;

(6) t h u m b  lost, 51 w e e k s  c o m p e n s a t i o n ,  n o t  to e x c e e d

$ 1 4 , 0 0 0  [ $ 1 0 , 4 0 0 ] ;

(7) f i r s t  f i n g e r  lost, 28 w e e k s  c o m p e n s a t i o n ,  n o t  to e x c e e d  

$ 8 , 7 0 0  [ $ 6,440];

(8) g r e a t  t o e  lost, 26 w e e k s  c o m p e n s a t i o n ,  n o t  to e x c e e d  

$ 7 , 2 0 0  [ $ 5,320];

(9) s e c o n d  f i n g e r  lost, 18 w e e k s  c o m p e n s a t i o n ,  n o t  to 

e x c e e d  $ 5 , 7 0 0  [ $ 4 , 2 0 0 ] ;  t h i r d  f i n g e r  lost, 18 w e e k s  c o m p e n s a t i o n ,  no t  

to e x c e e d  $ 4 , 7 0 0  [ $ 3 , 50 0 ] ;

(10) t o e  o t h e r  t h a n  g r e a t  t o e  lost, e i g h t  w e e k s  c o m p e n s a­

tion, n o t  to e x c e e d  $ 3 , 0 0 0  [ $ 2 , 2 4 0 ] ;

(11) f o u r t h  f i n g e r  lost, s e v e n  w e e k s  c o m p e n s a t i o n ,  n o t  to 

e x c e e d  $ 2 , 8 0 0  [$ 2 , 1 0 0 ];

(12) l o s s  of h e a r i n g  o f  one ear, 52 w e e k s  c o m p e n s a t i o n ,  n o t  

e x c e e d i n g  $ 9 , 8 0 0  [ $ 7 , 2 8 0 ] ;  los s  o f  h e a r i n g  of b o t h  e ars, 2 0 0  w e e k s  

c o m p e n s a t i o n ,  n o t  to e x c e e d  $ 3 7 , 8 0 0  [ $ 2 8 , 0 0 0 ] ;

(13) c o m p e n s a t i o n  f o r  los s o f  m o r e  t h a n  on e  p h a l a n g e  o f  a 

d i g i t  s h a l l  b e  t h e  s a m e  as f o r  loss of t h e  e n t i r e  d i gi t ;  c o m p e n s a t i o n  

f o r  l o s s  of the f i r s t  p h a l a n g e  is o n e - h a l f  of t h e  c o m p e n s a t i o n  f o r
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1 l o s s  o f  t h e  e n t i r e  d i g i t ;

2 (14) a m p u t a t i o n  b e t w e e n  t h e  e l b o w  a n d  the w r i s t  is c o n s i d -

3 e r e d  e q u i v a l e n t  to t h e  l o s s  o f  a n  arm, a n d  a m p u t a t i o n  b e t w e e n  t h e  k n e e

4 a n d  a n k l e  is c o n s i d e r e d  e q u i v a l e n t  to t h e  loss o f  a leg;

5 (15) c o m p e n s a t i o n  f o r  loss o f  b i n o c u l a r  v i s i o n  o r  f o r  80

6 p e r c e n t  o r  m o r e  of t h e  v i s i o n  o f  a n  ey e  is t h e  s a m e  as f o r  loss of t h e

7 e y e ;

, 8  (16) c o m p e n s a t i o n  f o r  loss of t w o  o r  m o r e  d i g i t s ,  o r  o n e  o r

9 m o r e  p h a l a n g e s  o f  t w o  o r  m o r e  d i g i t s  of a h a n d  o r  f oot m a y  b e  p r o p o r -

10 t i o n e d  to t h e  r e s u l t i n g  l o s s  o f  u s e  o f  t h e  i n j u r e d  h a n d  o r  foot, b u t

11 m a y  n o t  e x c e e d  t h e  c o m p e n s a t i o n  f o r  l oss of  a h a n d  o r  foot;

12 (17) c o m p e n s a t i o n  f o r  p e r m a n e n t  t o t a l  loss o f  u s e  of a

13 m e m b e r  is t h e  s a m e  as f o r  loss of t he  m e m b e r ;

14 (18) c o m p e n s a t i o n  f o r  p e r m a n e n t  p a r t i a l  loss o r  loss o f  u s e

15 of a m e m b e r  m a y  b e  f o r  p r o p o r t i o n a t e  los s  o r  l o s s  of u s e  o f  t h e  m e m -

16 ber;

17 (19) i n  a d d i t i o n  to o t h e r  a l l o w a b l e  c o m p e n s a t i o n ,  t h e  b o a r d

18 s h a l l  a w a r d  p r o p e r  a n d  e q u i t a b l e  c o m p e n s a t i o n  u p  to $ 1 0 , 0 0 0  f o r

19 (A) s e r i o u s  d i s f i g u r e m e n t  o f  face, h e a d  and, w h e n  s u c h

20 d i s f i g u r e m e n t  is l i k e l y  to h a n d i c a p  t h e  e m p l o y e e  in s e c u r i n g  o r

21 h o l d i n g  e m p l o y m e n t ,  f o r  s e r i o u s  d i s f i g u r e m e n t  o f  n e c k  o r  l i m b s

22 n o r m a l l y  e x p o s e d ,  or

23 (B) p a r t i a l  o r  t o t a l  loss o f  o r  loss o f  u s e  of a p a r t

24 o r  f u n c t i o n  of t h e  b o d y  n o t  o t h e r w i s e  p r o v i d e d  fo r u n d e r  t h i s

25 s e c t i o n ;

26 (20) i n  a l l  o t h e r  c a s e s  i n  t h i s  c l a s s  of d i s a b i l i t y  t h e

27 c o m p e n s a t i o n  is 80 [66 2/3] p e r c e n t  of  the  d i f f e r e n c e  b e t w e e n  th e

28 s p e n d a b l e  [HIS A V E R A G E ]  w e e k l y  w a g e s  o f  t h e  e m p l o y e e  a n d  t he  [HIS]

29 w a g e - e a r n i n g  c a p a c i t y  of t h e  e m p l o y e e  a f t e r  t h e  i n j u r y  i n  t h e s a m e
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1 e m p l o y m e n t  o r  o t h e r w i s e ,  p a y a b l e  d u r i n g  t h e  c o n t i n u a n c e  o f  t h e  p a r t i a l

2 d i s a b i l i t y ,  b u t  s u b j e c t  to m o d i f i c a t i o n  [ R E C O N S I D E R A T I O N  O F  T H E  D E G R E E

3 O F  T H E  I M P A I R M E N T ]  by th e  b o a r d  o n  its o w n  m o t i o n  o r  u p o n  a p p l i c a t i o n

4 o f  a p a r t y  i n  i n t e r e s t ;  w h e n e v e r  t h e  b o a r d  d e t e r m i n e s  t h a t  it is i n

5 t h e  i n t e r e s t  of j u s t i c e ,  t h e  l i a b i l i t y  o f  t h e  e m p l o y e r  f o r  c o m p e n s a -

6 t i o n ,  o r  an y  p a r t  of it as d e t e r m i n e d  b y  th e  b o a r d ,  m a y  b e  d i s c h a r g e d

7 b y  t h e  p a y m e n t  o f  a l u m p  sum;

8 (21) i n  a c a s e  i n  w h i c h  t h e r e  is a l oss of, o r  loss of u s e

9 of m o r e  t h a n  on e  m e m b e r  o r  p a r t s  o f  m o r e  t h a n  one  m e m b e r  set out  i n

10 (1) - (18) o f  t h i s  s e c t i o n ,  n o t  a m o u n t i n g  to p e r m a n e n t  t o t a l  d i s a b i l -

11 ity, t h e  a w a r d  o f  c o m p e n s a t i o n  is f o r  t h e  los s  of, o r  los s  o f  u s e  of,

12 e a c h  m e m b e r  o r  p a r t  of t h e  m e m b e r ,  w h i c h  a w a r d s  s h a l l  r u n  c o n s e c u -

13 t i v e l y ,  e x c e p t  t ha t  w h e r e  the i n j u r y  a f f e c t s  o n l y  t w o  o r  m o r e  d i g i t s

14 o f  th e  s ame h a n d  o r  foot, (16) o f  t h i s  s e c t i o n  a p p l i e s .

15 * Sec. 7. A S  2 3 . 3 0 . 2 0 0  is a m e n d e d  t o  read:

16 Sec. 2 3 . 3 0 . 2 0 0 .  T E M P O R A R Y  P A R T I A L  D I S A B I L I T Y .  I n  c a s e  o f  t e m p o -

17 r a r y  p a r t i a l  d i s a b i l i t y  r e s u l t i n g  i n  d e c r e a s e  of e a r n i n g  c a p a c i t y  t h e

18 c o m p e n s a t i o n  s h a l l  be 80 [66 2/3] p e r c e n t  of th e  d i f f e r e n c e  b e t w e e n
N

19 t h e  i n j u r e d  e m p l o y e e ' s  s p e n d a b l e  [ A V E R A G E ]  w e e k l y  w a g e s  b e f o r e  t h e

20 i n j u r y  an d  the [HIS] w a g e  e a r n i n g  c a p a c i t y  o f  the  e m p l o y e e  a f t e r  th e

21 i n j u r y  in th e s a m e  or a n o t h e r  e m p l o y m e n t ,  to b e  p a i d  d u r i n g  t he  con-

22 t i n u a n c e  of the d i s a b i l i t y ,  b u t  n o t  to b e  p a i d  f o r  m o r e  t h a n  f i v e

23 y e a r s .

24 * Sec. 8. A S  2 3 . 3 0 . 2 1 0  is a m e n d e d  to read:

25 Sec. 2 3 . 3 0 . 2 1 0 .  D E T E R M I N A T I O N  O F  W A G E - E A R N I N G  C A P A C I T Y .  I n  a

26 c a s e  o f  p a r t i a l  d i s a b i l i t y  u n d e r  A S  2 3 . 3 0 . 1 9 0 ( 2 0 )  o r  2 3 . 3 0 . 2 0 0  the

27 w a g e - e a r n i n g  c a p a c i t y  o f  an i n j u r e d  e m p l o y e e  is d e t e r m i n e d  b y  t h e

28 [HIS] a c t u a l  s p e n d a b l e  w e e k l y  w a R e  o f  t h e  e m p l o y e e  [ E A R N I N G S ]  if the

29 a c t u a l  s p e n d a b l e  w e e k l y  w a g e  [ E A R N I N G S ]  f a i r l y  a n d  r e a s o n a b l y  r e p r e -
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s e n t s  t h e  [ R E P R E S E N T  H I S ]  w a g e - e a r n i n g  c a p a c i t y  of t h e  e m p l o y e e . If 

the e m p l o y e e  h a s  n o  a c t u a l  s p e n d a b l e  w e e k l y  w a g e  [ E A R N I N G S]  o r  t h e  

[HIS] a c t u a l  s p e n d a b l e  w e e k l y  w a g e  d o e s  [ E A R N I N G S  DO] not f a i r l y  a n d  

r e a s o n a b l y  r e p r e s e n t  the [HIS] w a g e - e a r n i n g  c a p a c i t y  of t h e  e m p l o y e e , 

th e  b o a r d  may ,  i n  t h e  i n t e r e s t  o f  j u s t i c e ,  fi x  th e w a g e - e a r n i n g  c a p a c­

ity w h i c h  is r e a s o n a b l e ,  h a v i n g  d u e  r e g a r d  to t h e  n a t u r e  o f  t h e  [HIS]

i n j u r y ,  th e  d e c r e e  o f  p h y s i c a l  i m p a i r m e n t ,  the [HIS] u s u a l  e m p l o y m e n t ,  

a n d  an y  o t h e r  f a c t o r s  or  c i r c u m s t a n c e s  in th e  c a s e  w h i c h  m a y  a f f e c t

th e  [HIS] c a p a c i t y  o f  th e  e m p l o y e e  to e a r n  w a g e s  in a  [HIS] d i s a b l e d

c o n d i t i o n ,  i n c l u d i n g  the e f f e c t  of  d i s a b i l i t y  as it m a y  n a t u r a l l y  

e x t e n d  i n t o  the future.

*  Sec. 9. A S  2 3 . 3 0 . 2 1 5 ( a )  is a m e n d e d  to read:

(a) I f  t h e  i n j u r y  c a u s e s  de a th ,  t h e  c o m p e n s a t i o n  is k n o w n  as a 

d e a t h  b e n e f i t  a n d  is p a y a b l e  i n  the f o l l o w i n g  a m o u n t s  to o r  f o r  the 

b e n e f i t  of t h e  f o l l o w i n g  p e r s o n s :

(1) r e a s o n a b l e  a n d  n e c e s s a r y  f u n e r a l  e x p e n s e s  n o t  e x c e e d i n g  

$ 2 . 5 0 0  [ $ 1 , 0 0 0] ;

(2) if t h e r e  is a w i d o w  or  w i d o w e r  o r  a c h i l d  o r  c h i l d r e n  

of t h e  d e c e a s e d ,  the f o l l o w i n g  p e r c e n t a g e s  of th e  s p e n d a b l e  [ A V ERAGE] 

w e e k l y  w a g e s  o f  t h e  d e c e a s e d :

(A) 80 [66 2/3] p e r c e n t  f o r  the w i d o w  or w i d o w e r  w i t h  

n o  c h i l d r e n ;

(B) 4 0  [33 1/3] p e r c e n t  f o r  the w i d o w  or w i d o w e r  w i t h  

on e  c h i l d  a n d  4 0  [33 1/3] p e r c e n t  f o r  the child;

(C) 25 [20] p e r c e n t  f o r  t h e  w i d o w  or w i d o w e r  w i t h  two 

o r  m o r e  c h i l d r e n  a n d  55 [46 2/3] p e r c e n t  d i v i d e d  e q u a l l y  a m o n g  

the c h i l d r e n ;

(D) R e p e a l e d ;

(E) 8 0  [66 2/3] p e r c e n t  f o r  a n  o n l y  c h i l d  w h e n  t h e r e
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is n o  w i d o w  o r  w i d o w e r ;

(F) R e p e a l e d ;

(G) 8 0  [66 2/3] p e r c e n t ,  d i v i d e d  e q u a l l y ,  i f  t h e r e  a r e

two o r  m o r e  c h i l d r e n  a n d  n o  w i d o w  o r  w i d o w e r ;

(3) if th e  w i d o w  o r  w i d o w e r  r e m a r r i e s ,  t h e  w i d o w  o r  w i d o w e r  

[SHE O R  H E ]  is e n t i t l e d  to b e  p a i d  i n  o n e  s u m  a n  a m o u n t  e q u a l  to t h e  

c o m p e n s a t i o n  t o  w h i c h  t h e  w i d o w  or  w i d o w e r  w o u l d  o t h e r w i s e  b e  e n t i t l e d  

i n  t h e  t w o  y e a r s  c o m m e n c i n g  o n  t h e  d a t e  o f  r e m a r r i a g e  as f u l l  a n d  

f i n a l  s e t t l e m e n t  of a l l  s u m s  d u e  t h e  w i d o w  o r  w i d o w e r ;

(4) if t h e r e  is n o  w i d o w  o r  w i d o w e r  o r  c h i l d  o r  c h i l d r e n ,

t h e n  f o r  t h e  s u p p o r t  of f a t h e r ,  m o t h e r ,  g r a n d c h i l d r e n ,  b r o t h e r s  a n d

s i s t e r s ,  i f  d e p e n d e n t  u p o n  t h e  d e c e a s e d  at t h e  t i m e  o f  i n j u r y ,  4 2  [35]

p e r c e n t  o f  th e  s p e n d a b l e  [ A V E R A G E]  w e e k l y  w a g e  of  t h e  d e c e a s e d  to s u c h

b e n e f i c i a r i e s ,  s h a r e  a n d  s h a r e  al i k e ,  n o t  to e x c e e d  $ 2 0 , 0 0 0  i n  t h e

a g g r e g a t e .

Sec. 10. A S  2 3 . 3 0 . 2 1 5 ( b )  is a m e n d e d  to read:

(b) I n  c o m p u t i n g  d e a t h  b e n e f i t s ,  t h e  s p e n d a b l e  [ A V E R A G E ]  w e e k l y  

w a g e  of t h e  d e c e a s e d  s h a l l  b e  c o m p u t e d  u n d e r  A S  2 3 . 3 0 . 2 2 0  a n d  s h a l l  b e  

p a i d  i n  a c c o r d a n c e  w i t h  A S  2 3 . 3 0 . 1 5 5  a n d  s u b j e c t  to t h e  w e e k l y  m a x i m u m  

l i m i t a t i o n  i n  t h e  a g g r e g a t e  as p r o v i d e d  in A S  2 3 . 3 0 . 1 7 5 ,  b u t  t h e  t o t a l  

w e e k l y  c o m p e n s a t i o n  m a y  n o t  b e  less t h a n  $7 5  [$45] f o r  a w i d o w  o r

w i d o w e r  n o r  less  t h a n  $2 5  [$15] w e e k l y  to a c h i l d  o r  $ 5 0  [$30] f o r

c h i l d r e n .

Sec. 11. A S  2 3 . 3 0 . 2 2 0  is r e p e a l e d  a n d  r e e n a c t e d  to read:

Sec. 2 3 . 3 0 . 2 2 0 .  D E T E R M I N A T I O N  O F  S P E N D A B L E  W E E K L Y  W A G E .  (a) 

T h e  s p e n d a b l e  w e e k l y  w a g e  o f  a n  i n j u r e d  e m p l o y e e  at t h e  t i m e  o f  a n  

i n j u r y  is t h e  b a s i s  f o r  c o m p u t i n g  c o m p e n s a t i o n .  It is t h e  e m p l o y e e ' s  

g r o s s  w e e k l y  e a m i n g s  m i n u s  p a y r o l l  t a x  d e d u c t i o n s .  T h e  g r o s s  w e e k l y  

e a r n i n g s  s h a l l  b e  c a l c u l a t e d  as fo l l o w s :
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1 (1) T h e  g r o s s  w e e k l y  e a r n i n g s  a r e  c o m p u t e d  b y  d i v i d i n g  b y

2 100 t h e  g r o s s  e a m i n g s  o f  t h e  e m p l o y e e  i n  t h e  two c a l e n d a r  y e a r s

3 i m m e d i a t e l y  p r e c e d i n g  t h e  i n j u r y .

4 (2) I f  t h e  b o a r d  d e t e r m i n e s  t h a t  th e  g r o s s  w e e k l y  e a r n i n g s

5 at t h e  ti m e  of t h e  i n j u r y  c a n n o t  be f a i r l y  c a l c u l a t e d  u n d e r  (1) o f

6 th i s  s u b s e c t i o n ,  the b o a r d  m a y  d e t e r m i n e  t h e  e m p l o y e e ' s  g r o s s  w e e k l y

7 e a r n i n g s  f o r  c a l c u l a t i n g  c o m p e n s a t i o n  b y  c o n s i d e r i n g  t h e  n a t u r e  of  t h e

8 e m p l o y e e ' s  w o r k  a n d  w o r k  h i s t o r y .

9 (3) If  a n  e m p l o y e e  w h e n  i n j u r e d  is a m i n o r ,  a n  a p p r e n t i c e ,

10 o r  a t r a i n e e ,  as d e t e r m i n e d  b y  t h e  b o a r d ,  w h o s e  w a g e s  u n d e r  n o r m a l

11 c o n d i t i o n s  w o u l d  i n c r e a s e  d u r i n g  th e  p e r i o d  o f  d i s a b i l i t y ,  t h e  p r o -

12 j e c t e d  i n c r e a s e  m a y  b e  c o n s i d e r e d  b y  t h e  b o a r d  i n  c o m p u t i n g  t h e  g r o s s

13 w e e k l y  e a r n i n g s  of the  e m p l o y e e .

14 (4) I f  the e m p l o y e e  is i n j u r e d  w h i l e  p e r f o r m i n g  d u t i e s  as a

15 v o l u n t e e r  a m b u l a n c e  a t t e n d a n t ,  p o l i c e m a n ,  o r  f i r e m a n ,  t h e  g r o s s  w e e k l y

16 e a r n i n g s  f o r  c a l c u l a t i n g  c o m p e n s a t i o n  s h a l l  b e  the  m i n i m u m  g r o s s

17 w e e k l y  e a r n i n g s  p a i d  a f u l l - t i m e  a m b u l a n c e  a t t e n d a n t ,  p o l i c e m a n ,  o r

18 f i r e m a n  e m p l o y e d  in  t h e  p o l i t i c a l  s u b d i v i s i o n  w h e r e  t h e  i n j u r y  o c c u r -

19 red, or, if the p o l i t i c a l  s u b d i v i s i o n  h i s  n o  f u l l - t i m e  a m b u l a n c e

20 a t t e n d a n t s ,  p o l i c e m e n ,  o r  f i r e m e n ,  at a r e a s o n a b l e  f i g u r e  p r e v i o u s l y

2 1  set b y  the p o l i t i c a l  s u b d i v i s i o n  to m a k e  t h i s  d e t e r m i n a t i o n  b u t  i n  n o

2 2  c a s e  m a y  t h e  g r o s s  w e e k l y  e a r n i n g s  f o r  c a l c u l a t i n g  c o m p e n s a t i o n  b e

23 less t h a n  t he  m i n i m u m  w a g e  c o m p u t e d  o n  th e  b a s i s  o f  4 0  h o u r s  w o r k  p e r

24  w eek.

25 (b) T h e  c o m m i s s i o n e r  s h a l l  a n n u a l l y  p r e p a r e  f o r m u l a s  t h a t  s h a l l

26 b e  u s e d  to c a l c u l a t e  a n  e m p l o y e e ' s  s p e n d a b l e  w e e k l y  w a g e  o n  t h e  b a s i s

27 o f  g r o s s  w e e k l y  e a r n i n g s ,  n u m b e r  of d e p e n d e n t s ,  m a r i t a l  s t a t u s ,  a n d

28 p a y r o l l  t a x  d e d u c t i o n s .

29 * Sec. 12. A S  2 3 . 3 0 . 2 6 5 ( 3 1 )  is a m e n d e d  to read:

C S H B  3 1 1 ( L & C ) -8-
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(31) " s u i t a b l e  g a i n f u l  e m p l o y m e n t "  m e a n s  e m p l o y m e n t  t h a t  is 

r e a s o n a b l y  a t t a i n a b l e  i n  l i g h t  o f  a n  i n d i v i d u a l’s age, e d u c a t i o n ,  

p r e v i o u s  o c c u p a t i o n ,  a n d  i n j u r y ,  a n d  t h a t  o f f e r s  a n  o p p o r t u n i t y  to 

r e s t o r e  th e  i n d i v i d u a l  as s o o n  as p r a c t i c a l  to a r e m u n e r a t i v e  o c c u p a­

t i o n  a n d  as n e a r l y  as p o s s i b l e  to t h e  i n d i v i d u a l’s g r o s s  [HIS A V E R A G E ]  

w e e k l y  e a r n i n R S  [WAGE] as d e t e r m i n e d  at t h e  t i m e  o f  injury.

* Sec. 13. A S  2 3 . 3 0 . 2 6 5  is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  to read:

(32) " g r o s s  e a r n i n g s "  m e a n s  p e r i o d i c  p a y m e n t s ,  b y  a n  e m­

p l o y e r  to a n  e m p l o y e e  f o r  e m p l o y m e n t  b e f o r e  a n y  a u t h o r i z e d  o r  l a w f u l l y  

r e q u i r e d  d e d u c t i o n  o r  w i t h h o l d i n g  of m o n e y  b y  t h e  e m p l o y e r ,  i n c l u d i n g  

c o m p e n s a t i o n  t hat is d e f e r r e d  at t he  o p t i o n  of  t h e  e m p l o y e e ,  a n d  

e x c l u d i n g  i r r e g u l a r  b o n u s e s ,  r e i m b u r s e m e n t  of e x p e n s e s ,  e x p e n s e  a l l o w­

ances, a n d  a n y  b e n e f i t  o r  p a y m e n t  to t h e  e m p l o y e e  tha t  is n o t  t a x a b l e  

t o  t h e  e m p l o y e e  d u r i n g  t h e  p a y  p e r i o d ;  t h e  v a l u e  of r o o m  a n d  b o a r d  to 

t h e  e m p l o y e e  m a y  b e  c o n s i d e r e d  i n  d e t e r m i n i n g  g r o s s  e a m i n g s ; h o w e v e r ,  

t h e  v a l u e  of r o o m  a n d  b o a r d  t h a t  w o u l d  r a i s e  a n  e m p l o y e e ' s  g r o s s  

w e e k l y  e a r n i n g  a b o v e  t h e  A l a s k a  a v e r a g e  w e e k l y  w a g e  at th e  t i m e  of 

i n j u r y  m a y  n o t  b e  c o n s i d e r e d ;

(33) " g p o s s  w e e k l y  e a r n i n g s "  m e a n s  g r o s s  w e e k l y  e a r n i n g s  as 

c a l c u l a t e d  u n d e r  A S  2 3 . 3 0 . 2 2 0 ( a ) ;

(34) " p a y r o l l  t a x e s "  m e a n s

(A) t h e  a m o u n t  t h a t  w o u l d  b e  w i t h h e l d  u n d e r  w i t h h o l d­

in g  t a b l e s  i n  e f f e c t  o n  t h e  J a n u a r y  1 p r e c e d i n g  t h e  i n j u r y  u n d e r

t h e  I n t e r n a l  R e v e n u e  C o d e  of 1 9 5 4  as a m e n d e d  a n d  r e g u l a t i o n s

i s s u e d  u n d e r  t he  c o d e , as t h o u g h  t h e  e m p l o y e e  h a d  c l a i m e d  t h e 

m a x i m u m  n u m b e r  o f  d e p e n d e n t s  f o r  a c t u a l  d e p e n d e n c y ,  b l i n d n e s s ,  

a n d  o l d  age t o  w h i c h  t h e  e m p l o y e e  is e n t i t l e d  o n  th e  d a t e  o n  

w h i c h  th e  e m p l o y e e  is i n j u r e d ;  a n d

(B) t h e  a m o u n t  th a t  is o r  w o u l d  b e  d e d u c t e d  o r  w i t h -

- 9 - C S H B  3 1 1 ( L & C )



I . . . .  . .  ' ■ \;V'V.

1 h e l d  as of  t h e  J a n u a r y  1 p r e c e d i n g  t h e  i n j u r y  u n d e r  t h e  S o c i a l

2 S e c u r i t y  A c t  o f  1 935 as a m e n d e d  f r o m  t h e  a m o u n t  o f  e a r n i n g s  o f

3 t h e  e m p l o y e e  at t h e  t i m e  of t h e  i n j u r y  as if t h e  e a m i n g s  w e r e

4 e a r n e d  at t h e  b e g i n n i n g  o f  t h e  c a l e n d a r  y e a r  i n  w h i c h  t h e  em-

5 p l o y e e  w a s  i n j u r e d  a n d  r e g a r d l e s s  o f  w h e t h e r  t h e  a m o u n t  w a s

6 a c t u a l l y  w i t h h e l d  o r  t h e  e a r n i n g s  w e r e  s u b j e c t  to w i t h h o l d i n g .

7 * Sec. 14. A S  2 3 . 3 0 . 2 6 5 ( 2 0 )  is r e p e a l e d .

8 *  Sec. 15. T h i s  A c t  a p p l i e s  o n l y  to i n j u r i e s  s u s t a i n e d  o n  o r  a f t e r

9 J a n u a r y  1, 1984.

10 *  Sec. 16. T h i s  A c t  t a k e s  e f f e c t  J a n u a r y  1, 1984.

C S H B  3 1 1 ( L & C )
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.FIS CAL  .N O T E .

I. REQUEST
Bill/Resolution No._________CS HB 311 (L & C)___________________________
Title Workers' Compensation ______________________________________
Requested bv Senator John Sackett______________________ Date 5/31/83

THE LEGISLATURE OF THE STATE OF A L A S K A
ELEVENTH LEGISLATURE

II. FISCAL DETAIL  ̂ ,
Agency Affected Department of Iaoor ______________________________________
Program Category Affected Public Protection_________________________________
BRU, Program, or Subprogram(s) Affected Admin, of Workers1 Ccmpensatien____________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL 51.0
400 COMMODITIES *
500 EQUIPMENT
600 LAND & STRUCTURES •
700 GRANTS. CLAIMS. ETC.

TOTAL 51.0

FUNDING (Thousands of Dollars)

GENERAL FUND .

FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

F U L L  TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Prime Sponsor (First Legislator Named)



O f f e r e d :  5 / 2 3 / 8 3
R e f e r r e d :  F i n a n c e

O r i g i n a l  s p o n s o r s :  F u r n a c e  a n d  S z y m a n s k i

B Y  T H E  L A B O R  A N D
1 IN T H E  H O U S E  C O M M E R C E  C O M M I T T E E

2 S E N A T E  CS F O R  CS F O R  H O U S E  B I L L  NO. 3 1 1  (L&C)

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to W o r k e r s '  C o m p e n s a t i o n ;  a n d  p r o -

7 v i d i n g  fo r  a n  e f f e c t i v e  d a t e . "

8 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 * S e c t i o n  1. A S  2 3 . 3 0 . 1 5 5 ( c )  is a m e n d e d  to read:

10 (c) U p o n  m a k i n g  the f i r s t  p a y m e n t ,  a n d  u p o n  a n  i n c r e a s e ,  r e d u c -

11 t i o n ,  t e r m i n a t i o n ,  s u s p e n s i o n ,  r e s u m p t i o n  o r  a c h a n g e  i n  r a t e  o r  t y p e

12 o f  c o m p e n s a t i o n  paid, the e m p l o y e r  s h a l l  n o t i f y  th e  b o a r d  w i t h i n  14

13 d a y s ,  on a f o r m  p r e s c r i b e d  by the b o a r d ,  t h a t  p a y m e n t  of j o m p e n s a t i o n

14 h a s  b e g u n  o r  has b e e n  i n c r e a s e d ,  r e d u c e d ,  t e r m i n a t e d ,  r e s u m e d ,

15 c h a n g e d ,  o r  s u s p e n d e d ,  as the c ase m a y  be. If t h e  e m p l o y e r  f a i l s  t o

16 n o t i f y  the b o a r d  w i t h i n  14 d ays, the b o a r d  s h a l l  a s s e s s  a g a i n s t  t h e

17 e m p l o y e r  a c i v il  p e n a l t y  of $1 0 0  p l u s  $10 [$25] f o r  e a c h  d a y  i n  e x c e s s

18 of  14 d a y s  that the e m p l o y e r  f a i l s  to g i v e  n o t i c e .  T o t a l  p e n a l t i e s

19 u n d e r  t his s e c t i o n  m a y  not e x c e e d  $ 1 , 0 0 0  [ $ 2 , 5 0 0]  f o r  e a c h  f a i l u r e  to

20 f i l e  a r e q u i r e d  report.

21 * Sec. 2. A S  2 3 . 3 0 . 1 7 5 ( a )  is a m e n d e d  to read:

22 (a) T h e  w e e k l y  rate of c o m p e n s a t i o n  fo r  d i s a b i l i t y  o r  d e a t h  f o r

23 a r e c i p i e n t  r e s i d i n g  in A l a s k a  m a y  no t e x c e e d  the p e r c e n t a g e  o f  t h e

24 A l a s k a  a v e r a g e  w e e k l y  w a g e  in e f f e c t  o n  t h e  d a t e  of i n j u r y  as d e t e r -

25 m i n e d  by the t a b l e  c o n t a i n e d  in t his s u b s e c t i o n  a n d  i n i t i a l l y  m a y  n o t

26 b e  less t h a n  $ 1 1 0  [$65] a week. H o w e v e r ,  if t h e  b o a r d  d e t e r m i n e s  t h a t

27 t h e  e m p l o y e e ' s  s p e n d a b l e  [ A VERAGE] w e e k l y  w a g e s  a r e  les s  t h a n  $ 1 1 0

28 [$65] a w e e k  as c o m p u t e d  u n d e r  A S  2 3 . 3 0 . 2 2 0 ,  it s h a l l  i s s u e  a n  o r d e r

29 d e c r e a s i n g  the w e e k l y  r a t e  of c o m p e n s a t i o n  to a r a t e  e q u a l  to t h e
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e m p l o y e e ' s  s p e n d a b l e  [ A V E R A G E ]  w e e k l y  w a g e s ,  a n d  p a y m e n t s  m a d e  e a r l i e r  

i n  e x c e s s  o f  the d e c r e a s e d  r a t e  s h a l l  be d e d u c t e d  f r o m  t h e  u n p a i d  

c o m p e n s a t i o n  in t h e  m a n n e r  t h e  b o a r d  d e t e r m i n e s .  I n  a n y  case, t h e 

e m p l o y e r  s h a l l  p a y  t i m e l y  c o m p e n s a t i o n .

O n  T h e  R a t e  S h a l l  b e

J u l y  1, 1975 80 p e r c e n t  of the A l a s k a  a v e r a g e  w e e k l y  w a g e

J a n u a r y  1, 1976 100 p e r c e n t  of the A l a s k a  a v e r a g e  w e e k l y  w a g e

J a n u a r y  1, 197 7  1 3 3 . 3 p e r c e n t  of t h e  A l a s k a  a v e r a g e  w e e k l y  w a g e

J a n u a r y  1, 1979 1 6 6 .6  p e r c e n t  of th e A l a s k a  a v e r a g e  w e e k l y  w a g e

J a n u a r y  1, 19 8 1  2 0 0  p e r c e n t  of t h e  A l a s k a  a v e r a g e  w e e k l y  w a g e

* Sec. 3. A S  2 3 . 3 0 . 1 7 5 ( c ) ( 3 )  is a m e n d e d  to read:

(3) If the s p e n d a b l e  [AV E R AG E ]  w e e k l y  w a g e  of  th e  r e c i p i e n t  

a n d  t h e  r e s u l t i n g  c o m p e n s a t i o n  r a t e  is d e t e r m i n e d  u n d e r  A S  2 3 . 3 0 . -  

2 2 0 ( 1 )  [AS 2 3 . 3 0 . 2 2 0 ( 2 ) ] ,  t h e  c a l c u l a t i o n  r e q u i r e d  b y  t h i s  s u b s e c t i o n  

a p p l i e s  to only t h o s e  w a g e s  e a r n e d  in A l a s k a .

* Sec. 4. A S  2 3 . 3 0 . 1 7 5 ( c ) ( 4 )  is a m e n d e d  to read:

(4) A p p l i c a t i o n  o f  t h i s  s u b s e c t i o n  m a y  n o t  r e s u l t  i n  a 

r e d u c t i o n  of the w e e k l y  c o m p e n s a t i o n  r a t e  to less t h a n  $ 1 1 0  [$65] a 

w e e k  e x c e p t  as p r o v i d e d  in (a) of this s e c t i o n .

* Sec. 5. A S  2 3 . 3 0 . 1 8 0  is a m e n d e d  to read:

Sec. 2 3 . 3 0 . 1 8 0 .  P E R M A N E N T  T O T A L  D I C A B I L I T Y . I n  c a s e  of t o t a l  

d i s a b i l i t y  a d j u d g e d  to be p e r m a n e n t  80 [66 2/3] p e r c e n t  of t h e  i n­

j u r e d  e m p l o y e e ' s  s p e n d a b l e  [ A V E R A G E ]  w e e k l y  w a g e s  s h a l l  b e  p a i d  to th e  

e m p l o y e e  d u r i n g  t h e  c o n t i n u a n c e  o f  t h e  t o t a l  d i s a b i l i t y .  L o s s  o f  b o t h  

h a n d s ,  o r  b o t h  arms, o r  b o t h  feet, or b o t h  legs, o r  b o t h  e yes, o r  of 

an y  t w o  of them, i n  t h e  a b s e n c e  o f  c o n c l u s i v e  p r o o f  to th e  c o n t r a r y ,  

c o n s t i t u t e s  p e r m a n e n t  t o t a l  d i s a b i l i t y .  I n  all o t h e r  c a s e s  p e r m a n e n t  

t o t a l  d i s a b i l i t y  is d e t e r m i n e d  in  a c c o r d a n c e  w i t h  t he  facts.

* Sec. 6. A S  2 3 . 3 0 . 1 8 5  is a m e n d e d  to read:

SCS CSHB 311(L&C) -2-



Sec. 2 3 . 3 0 . 1 8 5 .  C O M P E N S A T I O N  F O R  T E M P O R A R Y  T O T A L  D I S A B I L I T Y .  I n  

c a s e  of d i s a b i l i t y  t o t a l  i n  c h a r a c t e r  bu t t e m p o r a r y  i n  q u a l i t y ,  80 [66

2/3] p e r c e n t  o f  the i n j u r e d  e m p l o y e e ' s  s p e n d a b l e  [ A V E R A G E ]  w e e k l y
.

w a g e s  s h a l l  b e  p a i d  to  t h e  e m p l o y e e  d u r i n g  t h e  c o n t i n u a n c e  of t h e  

d i s a b i l i t y .

Sec. 7. A S  2 3 . 3 0 .  lv.'0(a) is a m e n d e d  to  read:

(a) I n  c a s e  of d i s a b i l i t y  p a r t i a l  i n  c h a r a c t e r  bu t p e r m a n e n t  i n  

q u a l i t y  t h e  c o m p e n s a t i o n  is 80 [66 2/3] p e r c e n t  o f  t h e  i n j u r e d  e m ­

p l o y e e ' s  s p e n d a b l e  [ A V E R A G E ]  w e e k l y  w a g e s  i n  a d d i t i o n  to c o m p e n s a t i o n  

f o r  t e m p o r a r y  t o t a l  d i s a b i l i t y  o r  t e m p o r a r y  p a r t i a l  d i s a b i l i t y  p a i d  i n  

a c c o r d a n c e  w i t h  A S  2 3 . 3 0 . 1 8 5  o r  2 3 . 3 0 . 2 0 0 ,  r e s p e c t i v e l y ,  a n d  s h a l l  b e  

p a i d  to t h e  e m p l o y e e  as f o l l o w s :

(1) a r m  lost, 2 8 0  w e e k s  c o m p e n s a t i o n ,  n o t  to e x c e e d  $ 5 9 , 0 0 0

[ $ 4 3 , 6 8 0 ] ;

(2) leg lost, 2 4 8  w e e k s  c o m p e n s a t i o n ,  n o t  to e x c e e d  $ 5 4 , 4 0 0  

[$ 4 0 , 3 2 0 ] ;  .

(3) h a n d  lost, 2 1 2  w e e k s  c o m p e n s a t i o n ,  n o t  to e x c e e d

$ 4 5 , 4 0 0  [ $ 3 3 , 6 0 0 ] ;

(4) foo t lost, 173 w e e k s  c o m p e n s a t i o n ,  n o t  to e x c e e d

$ 3 9 , 7 0 0  [ $ 2 8 , 7 00 ] ;

(5) e y e lost, 14 0 w e e k s  c o m p e n s a t i o n ,  n o t  to e x c e e d  $ 3 0 , 2 0 0

[ $ 2 2 , 4 0 0 ] ;

(6) t h u m b  lost, 51 w e e k s  c o m p e n s a t i o n ,  n o t  to e x c e e d

$ 1 4 , 0 0 0  [ $ 10 , 4 0 0 ] ;

(7) f i r s t  f i n g e r  lost, 28 w e e k s  c o m p e n s a t i o n ,  n o t  to e x c e e d  

$ 8 , 7 0 0  [ $6,440];

(8) g r e a t  t o e  lost, 26 w e e k s  c o m p e n s a t i o n ,  n o t  to e x c e e d  

$ 7 , 2 0 0  [$5,320] ;

(9) s e c o n d  f i n g e r  lost, 18 w e e k s  c o m p e n s a t i o n ,  n o t  to
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1 e x c e e d  $ 5 , 7 0 0  [ $ 4 , 2 0 0 ];  t h i r d  f i n g e r  lost, 18 w e e k s  c o m p e n s a t i o n ,  n o t

2 to e x c e e d  $ 4 , 7 0 0  [ $ 3 ,5 0 0 ] ;

3 (10) to e  o t h e r  t h a n  g r e a t  to e  lost, e i g h t  w e e k s  c o m p e n s a -

4 tion, n o t  to e x c e e d  $ 3 , 0 0 0  [ $ 2 ,2 4 0 ] ;

5 (11) f o u r t h  f i n g e r  lost, s e v e n  w e e k s  c o m p e n s a t i o n ,  n o t  to

6 e x c e e d  $ 2 , 8 0 0  [$2 , 1 0 0 ] ;

7 (12) loss of h e a r i n g  of o n e  ear, 52 w e e k s  c o m p e n s a t i o n ,  no t

8 e x c e e d i n g  $ 9 , 8 0 0  [ $ 7 , 2 8 0 ] ;  l oss of h e a r i n g  of b o t h  e a r s ,  2 0 0  w e e k s

9 c o m p e n s a t i o n ,  not to e x c e e d  $ 3 7 , 8 0 0  [$28, 0 0 0] ;

10 (13) c o m p e n s a t i o n  f o r  los s  of m o r e  t h a n  o n e  p h a l a n g e  o f  a

11 d i g i t  s h a l l  b e  the s a m e  as f o r  loss of t h e  e n t i r e  d i g i t ;  c o m p e n s a t i o n

12 f o r  los s  of t h e  f i r s t  p h a l a n g e  is o n e - h a l f  of t h e  c o m p e n s a t i o n  f o r

13 loss of the e n t i r e  d i g i t ;

14 (14) a m p u t a t i o n  b e t w e e n  t h e  e l b o w  a n d  th e  w r i s t  is c o n s i d -

15 e r e d  e q u i v a l e n t  to the l oss of a n  arm, a n d  a m p u t a t i o n  b e t w e e n  t h e  k n e e

16 a n d  a n k l e  is c o n s i d e r e d  e q u i v a l e n t  to the loss of a leg;

17 (15) c o m p e n s a t i o n  f o r  l oss of b i n o c u l a r  v i s i o n  o r  f o r  80

18 p e r c e n t  o r  m o r e  of th e  v i s i o n  o f  a n  eye is the s a m e  as f o r  loss of the

19 eye;

20 (16) c o m p e n s a t i o n  f o r  loss cf two o r  m o r e  d i g i t s ,  o r  o n e  o r

21 m o r e  p h a l a n g e s  of tw o  o r  m o r e  d i g i t s  of a h a n d  o r  f o o t  m a y  b e  p r o p o r -

22 t i o n e d  to the r e s u l t i n g  los s  of u s e  of t h e  i n j u r e d  h a n d  o r  foot, but

23 m a y  not e x c e e d  t h e  c o m p e n s a t i o n  f o r  loss of a h a n d  o r  foot;

24 (17) c o m p e n s a t i o n  f o r  p e r m a n e n t  t o t a l  l oss o f  u s e  o f  a

25 m e m b e r  is the s a m e  as f o r  l oss of t h e  m e m b e r ;

26 (18) c o m p e n s a t i o n  f o r  p e r m a n e n t  p a r t i a l  loss o r  loss o f  u s e

27 of a m e m b e r  m a y  be f o r  p r o p o r t i o n a t e  loss or loss o f  u s e  o f  t h e  m e m -

28 ber;

29 (19) in a d d i t i o n  to o t h e r  a l l o w a b l e  c o m p e n s a t i o n ,  t h e  b o a r d
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s h a l l  a w a r d  p r o p e r  a n d  e q u i t a b l e  c o m p e n s a t i o n  u p  to $ 1 0 , 0 0 0  f o r

(A) s e r i o u s  d i s f i g u r e m e n t  o f  face, h e a d  and, w h e n  s u c h  

d i s f i g u r e m e n t  is l i k e l y  to h a n d i c a p  th e  e m p l o y e e  i n  s e c u r i n g  o r

h o l d i n g  e m p l o y m e n t ,  f o r  s e r i o u s  d i s f i g u r e m e n t  o f  n e c k  o r  li m b s

n o r m a l l y  e x p o s e d ,  or

(B) p a r t i a l  o r  t o t a l  loss o f  o r  loss o f  u s e  o f  a p a r t  

o r  f u n c t i o n  of th e  b o d y  n o t  o t h e r w i s e  p r o v i d e d  f o r  u n d e r  t h i s  

s e c t i o n ;

(20) i n  all o t h e r  c a s e s  i n  thi s c l a s s  o f  d i s a b i l i t y  th e

c o m p e n s a t i o n  is 80 [66 2/3] p e r c e n t  o f  th e  d i f f e r e n c e  b e t w e e n  the  

s p e n d a b l e  [HIS A V E R A G E ]  w e e k l y  w a g e s  o f  th e  e m p l o y e e  a n d  the  [HIS]

w a g e - e a r n i n g  c a p a c i t y  of t h e  e m p l o y e e  a f t e r  t h e  i n j u r y  i n  th e s a m e  

e m p l o y m e n t  or  o t h e r w i s e ,  p a y a b l e  d u r i n g  t h e  c o n t i n u a n c e  of the p a r t i a l  

d i s a b i l i t y ,  bu t  s u b j e c t  to m o d i f i c a t i o n  [ R E C O N S I D E R A T I O N  O F  T H E  D E G R E E  

O F  T H E  I M P A I R M E N T ]  b y  th e b o a r d  o n  its o w n  m o t i o n  o r  u p o n  a p p l i c a t i o n

o f  a p a r t y  i n  i n t e r e s t ;  w h e n e v e r  the b o a r d  d e t e r m i n e s  t h a t  it is i n

the i n t e r e s t  o f  j u s t i c e ,  t h e  l i a b i l i t y  of t h e  e m p l o y e r  f o r  c o m p e n s a­

tion, or  a n y  p a r t  of it as d e t e r m i  -pd b y  th e  bo a r d , m a y  b e  d i s c h a r g e d  

b y  th e  p a y m e n t  of a lump sum;

(21) i n  a c a s e  i n  w h i c h  t h e r e  is a loss of, o r  los s o f  u s e

of m o r e  t h a n  o n e  m e m b e r  o r  p a r t s  of m o r e  t h a n  o n e  m e m b e r  set out  i n

(1) - (18) of thi s  s e c t i o n ,  no t  a m o u n t i n g  to p e r m a n e n t  t o t a l  d i s a b i l­

ity, the a w a r d  of c o m p e n s a t i o n  is for  t h e  loss of, o r  loss of u s e  of, 

e a c h  m e m b e r  or p a r t  of the m e m b e r ,  w h i c h  a w a r d s  s h a l l  r u n  c o n s e c u­

tiv e l y ,  e x c e p t  tha t  w h e r e  th e  i n j u r y  a f f e c t s  o n l y  two o r  m o r e  d i g i t s  

of  t h e  s a m e  h a n d  or foot, (16) of thi s  s e c t i o n  a p p l i e s .

* Sec. 8. A S  2 3 . 3 0 . 2 0 0  is a m e n d e d  to read:

Sec. 2 3 . 3 0 . 2 0 0 .  T E M P O R A R Y  P A R T I A L  D I S A B I L I T Y .  I n  c a s e  of t e m p o­

ra r y  p a r t i a l  d i s a b i l i t y  r e s u l t i n g  in d e c r e a s e  of e a r n i n g  c a p a c i t y  the
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1 c o m p e n s a t i o n  s h a l l  b e  80 [66 2/3] p e r c e n t  of t h j d i f f e r e n c e  b e t w e e n

2 the i n j u r e d  e m p l o y e e ' s  s p e n d a b l e  [A V ER A G E ]  w e e k l y  w a g e s  b e f o r e  the

3 i n j u r y  a n d  t h e  [HIS] w a g e  e a r n i n g  c a p a c i t y  of t h e  e m p l o y e e  a f t e r  t he

4 i n j u r y  i n  t h e  s a m e  or  a n o t h e r  e m p l o y m e n t ,  to b e  p a i d  d u r i n g  t h e  con-

5 t i n u a n c e  of t h e  d i s a b i l i t y ,  b u t  n o t  to b e  p a i d  f o r  m o r e  t h a n  f i v e

6 y e a r s .

7 * Sec. 9. A S  2 3 . 3 0 . 2 1 0  is a m e n d e d  to read:

8 Sec. 2 3 . 3 0 . 2 1 0 .  D E T E R M I N A T I O N  O F  W A G E - E A R N I N G  C A P A C I T Y .  I n  a

9 ca s e  o f  p a r t i a l  d i s a b i l i t y  u n d e r  A S  2 3 . 3 0 . 1 9 0 ( 2 0 )  o r  2 3 . 3 0 . 2 0 0  the

10 w a g e - e a r n i n g  c a p a c i t y  of a n  i n j u r e d  e m p l o y e e  is d e t e r m i n e d  by th e

11 [HIS] a c t u a l  s p e n d a b l e  w e e k l y  w a g e  o f  th e  e m p l o y e e  [ E A R N I N G S ]  if the

12 a c t u a l  s p e n d a b l e  w e e k l y  w a ge [ E ARNINGS] f a i r l y  a n d  r e a s o n a b l y  re pr e -

13 se n t s  the  [ R E P R E S E N T  HIS ] w a g e - e a r n i n g  c a p a c i t y  of the e m p l o y e e . If

14 the  e m p l o y e e  h a s  no a c t u a l  s p e n d a b l e  w e e k l y  w a g e  [ E A R N I N G S ]  or the

15 [HIS] a c t u a l  s p e n d a b l e  w e e k l y  w a g e  d o e s  [ E A R N I N G S  DO] n o t  f a i r l y  a n d

16 r e a s o n a b l y  r e p r e s e n t  th e  [HIS] w a g e - e a r n i n g  c a p a c i t y  o f  t h e  e m p l o y e e ,

17 t h e  b o a r d  may ,  i n  the i n t e r e s t  of j u s t i c e ,  f i x the w a g e - e a r n i n g  capac-

18 ity w h i c h  is r e a s o n a b l e ,  h a v i n g  du e  r e g a r d  to the n a t u r e  of t h e  [HIS]

19 i n j u r y ,  the d e g r e e  of p h y s i c a l  i m p a i r m e n t ,  the [HIS] u s u a l  e m p l o y m e n t ,

20 a n d  a n y  o t h e r  f a c t o r s  o r  c i r c u m s t a n c e s  in the cas e w h i c h  m a y  a f f e c t

21 th e  [HIS] c a p a c i t y  of th e  e m p l o y e e  to e a r n  w a g e s  i n  a [HIS] d i s a b l e d

22 c o n d i t i o n ,  i n c l u d i n g  t h e  e f f e c t  of d i s a b i l i t y  as it m a y  n a t u r a l l y

23 e x t e n d  int o  t he  future.

24 * Sec. 10. A S  2 3 . 3 0 . 2 1 5 ( a )  is a m e n d e d  to read:

25 (a) If  the i n j u r y  c a u s e s  de a t h,  the c o m p e n s a t i o n  is k n o w n  as c

26 d e a t h  b e n e f i t  an d is p a y a b l e  in the f o l l o w i n g  a m o u n t s  to o r  fo r  the

27 b e n e f i t  of t h e  f o l l o w i n g  pe r s o n s :

28 (1) r e a s o n a b l e  a n d  n e c e s s a r y  f u n e r a l  e x p e n s e s  not e x c e e d i n g

29 $ 2 , 5 0 0  [ $ 1 ,000];
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(2) if t h e r e  is a w i d o w  o r  w i d o w e r  o r  a c h i l d  o r  c h i l d r e n  

of t h e  d e c e a s e d ,  the f o l l o w i n g  p e r c e n t a g e s  of t h e  s p e n d a b l e  [ A VERAGE] 

w e e k l y  w a g e s  o f  the d e c e a s e d :

(A) 80 [66 2/3] p e r c e n t  f o r  th e  w i d o w  o r  w i d o w e r  w i t h  

n o  c h i l d r e n ;

(B) 4 0  [33 1/3] p e r c e n t  f o r  t h e w i d o w  o r  w i d o w e r  w i t h  

o n e  c h i l d  a n d  4 0  [33 1/3] p e r c e n t  fo r  t h e  child;

(C) 25 [20] p e r c e n t  f o r  the w i d o w  o r  w i d o w e r  w i t h  two 

or  m o r e  c h i l d r e n  a n d  55 [46 2/3] p e r c e n t  d i v i d e d  e q u a l l y  a m o n g  

th e  c h i l d r e n ;

(D) R e p e a l e d ;

(E) 80 [66 2/3] p e r c e n t  f o r  a n  o n l y  c h i l d  w h e n  t h e r e  

is n o  w i d o w  o r  w i d o w e r ;

(F) R e p e a l e d ;

(G) 80 [66 2/3] p e r c e n t ,  d i v i d e d  e q u a l l y ,  i f  t h e r e  ar e

two o r  m o r e  c h i l d r e n  a n d  n o  w i d o w  or w i d o w e r ;

(3) if the w i d o w  o r  w i d o w e r  r e m a r r i e s ,  the w i d o w  or w i d o w e r  

[SHE O R  HE] is e n t i t l e d  to b,e p a i d  in o n e  s u m  a n  a m o u n t  e q u a l  to the 

c o m p e n s a t i o n  to w h i c h  the w i d o w  o r  w i d o w e r  w o u l d  o t h e r w i s e  b e  e n t i t l e d  

i n  t h e  t w o  y e a r s  c o m m e n c i n g  o n  the  d a t e  o f  r e m a r r i a g e  as f u l l  a n d  

f i n a l  s e t t l e m e n t  of al l  s u m s  d u e  the w i d o w  o r  w i d o w e r ;

(4) if t h e r e  is n o  w i d o w  o r  w i d o w e r  o r  c h i l d  o r  c h i l d r e n ,  

t h e n  f o r  the s u p p o r t  of f a t h e r ,  m o t h e r ,  g r a n d c h i l d r e n ,  b r o t h e r s  and 

s i s t e r s ,  if d e p e n d e n t  u p o n  the d e c e a s e d  at the ti m e  of i n j u r y ,  4 2  [35] 

p e r c e n t  of the s p e n d a b l e  [ A V E R A G E ]  w e e k l y  w a g e  of the d e c e a s e d  to s u c h  

b e n e f i c i a r i e s ,  s h a r e  a n d  s h a r e  alike, no t  to e x c e e d  $ 2 0 , 0 0 0  i n  the 

a g g r e g a t e .

* Sec. 11. A S  2 3 . 3 0 . 2 1 5 ( b )  is a m e n d e d  to read:

(b) I n  c o m p u t i n g  d e a t h  b e n e f i t s ,  the s p e n d a b l e  [ A V E R A G E ]  w e e k l y
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1 w a g e  o f  t h e  d e c e a s e d  s h a l l  be c o m p u t e d  u n d e r  A S  2 3 . 3 0 . 2 2 0  a n d  s h a l l  b e

2 p a i d  i n  a c c o r d a n c e  w i t h  A S  2 3 . 3 0 . 1 5 5  a n d  s u b j e c t  to t h e  w e e k l y  m a x i m u m

3 l i m i t a t i o n  i n  t h e  a g g r e g a t e  as p r o v i d e d  i n  A S  2 3 . 3 0 . 1 7 5 ,  b u t  t h e  t o t a l

4 w e e k l y  c o m p e n s a t i o n  m a y  n o t  b e  l ess t h a n  $75 [$45] f o r  a w i d o w  o r

5 w i d o w e r  n o r  les s  t h a n  $25 [$15] w e e k l y  to a c h i l d  o r  $ 5 0  [$30] f o r

6 c h i l d r e n .

7 * Sec. 12. A S  2 3 . 3 0 . 2 2 0  is r e p e a l e d  a n d  r e e n a c t e d  to read:

8 Sec. 2 3 . 3 0 . 2 2 0 .  D E T E R M I N A T I O N  O F  S P E N D A B L E  W E E K L Y  W A G E .  (a)

9 T h e  s p e n d a b l e  w e e k l y  w a g e  of a n  i n j u r e d  e m p l o y e e  at t h e  t i m e  o f  a n

10 i n j u r y  is th e  b a s i s  f o r  c o m p u t i n g  c o m p e n s a t i o n .  It is t h e  e m p l o y e e ' s

11 g r o s s  w e e k l y  e a r n i n g s  m i n u s  p a y r o l l  tax d e d u c t i o n s .  T h e  g r o s s  w e e k l y

12 e a r n i n g s  s h a l l  b e  c a l c u l a t e d  as follows:

13 (1) T h e  g r o s s  w e e k l y  e a r n i n g s  a r e  c o m p u t e d  b y  d i v i d i n g  b y

14 100 t h e  g r o s s  e a r n i n g s  o f  the e m p l o y e e  i n  t h e  t w o  c a l e n d a r  y e a r s

15 i m m e d i a t e l y  p r e c e d i n g  th e  injury.

16 (2) If t h e  b o a r d  d e t e r m i n e s  t h a t  t h e  g r o s s  w e e k l y  e a r n i n g s

17 at t h e  t i m e  of the i n j u r y  c a n n o t  b e  f a i r l y  c a l c u l a t e d  u n d e r  (1) of

18 this s u b s e c t i o n ,  t h e  b o a r d  m a y  d e t e r m i n e  the  e m p l o y e e ' s  g r o s s  w e e k l y

19 e a r n i n g s  f o r  c a l c u l a t i n g  c o m p e n s a t i o n  by  c o n s i d e r i n g  t h e  n a t u r e  of t h e

20 e m p l o y e e ' s  w o r k  a n d  w o r k  h i s t o r y .

21 (3) If a n  e m p l o y e e  w h e n  i n j u r e d  is a m i n o r ,  a n  a p p r e n t i c e ,

22 o r  a t r a i n e e ,  as d e t e r m i n e d  b y  th e  bo a r d ,  w h o s e  w a g e s  u n d e r  n o r m a l

23 c o n d i t i o n s  w o u l d  i n c r e a s e  d u r i n g  th e  p e r i o d  o f  d i s a b i l i t y ,  t h e  p r o -

24 j e c t e d  i n c r e a s e  m a y  b e  c o n s i d e r e d  b y  the b o a r d  in c o m p u t i n g  t h e  g r o s s

25 w e e k l y  e a r n i n g s  of th e  e m p l o y e e .

26 (4) If t h e  e m p l o y e e  is i n j u r e d  w h i l e  p e r f o r m i n g  d u t i e s  as a

27 v o l u n t e e r  a m b u l a n c e  a t t e n d a n t ,  p o l i c e m a n ,  or f i r e m a n ,  t h e  g r o s s  w e e k l y

28 e a r n i n g s  f o r c a l c u l a t i n g  c o m p e n s a t i o n  s h a l l  b e  t h e  m i n i m u m  g r o s s

29 w e e k l y  e a r n i n g s  p a i d  a f u l l - t i m e  a m b u l a n c e  a t t e n d a n t ,  p o l i c e m a n ,  o r

SCS CSHB 311(L&C) -8-



f i r e m a n  e m p l o y e d  i n  t h e  p o l i t i c a l  s u b d i v i s i o n  w h e r e  t h e  i n j u r y  o c c u r­

red, or, if th e  p o l i t i c a l  s u b d i v i s i o n  h a s  no f u l l - t i m e  a m b u l a n c e  

a t t e n d a n t s ,  p o l i c e m e n ,  o r  f i r e m e n ,  at a r e a s o n a b l e  f i g u r e  p r e v i o u s l y  

set b y  t h e  p o l i t i c a l  s u b d i v i s i o n  t o  m a k e  t h i s  d e t e r m i n a t i o n  b u t  i n  no 

c a s e  m a y  t h e  g r o s s  w e e k l y  e a r n i n g s  f o r  c a l c u l a t i n g  c o m p e n s a t i o n  b e  

less t h a n  t h e  m i n i m u m  w a g e  c o m p u t e d  o n  t h e  b a s i s  o f  40  h o u r s  w o r k  p e r  

w eek.

(b) T h e  c o m m i s s i o n e r  s h a l l  a n n u a l l y  p r e p a r e  f o r m u l a s  t h a t  s h a l l  

b e  u s e d  to c a l c u l a t e  a n  e m p l o y e e ' s  s p e n d a b l e  w e e k l y  w a g e  o n  t h e  b a s i s  

o f  g r o s s  w e e k l y  e a r n i n g s ,  n u m b e r  o f  d e p e n d e n t s ,  m a r i t a l  s t a t u s ,  an d  

p a y r o l l  t a x  d e d u c t i o n s .

Sec. 13. A S  2 3 . 3 0 . 2 6 5 ( 3 1 )  is a m e n d e d  to read:

(31) " s u i t a b l e  g a i n f u l  e m p l o y m e n t "  m e a n s  e m p l o y m e n t  t h a t  is 

r e a s o n a b l y  a t t a i n a b l e  i n  l i g h t  o f  a n  i n d i v i d u a l ' s  age, e d u c a t i o n ,  

p r e v i o u s  o c c u p a t i o n ,  a n d  i n j u r y ,  a n d  t h a t  o f f e r s  a n  o p p o r t u n i t y  to 

r e s t o r e  t h e  i n d i v i d u a l  as s o o n  as p r a c t i c a l  to a r e m u n e r a t i v e  o c c u p a­

ti o n  a n d  as n e a r l y  as p o s s i b l e  to the i n d i v i d u a l ' s  g r o s s  [HIS A V E R A G E ]  

w e e k l y  e a r n i n g s  [WAGE] as d e t e r m i n e d  at the t i m e  o f  i n j u r y .

Sec. 14. A S  2 3 . 3 0 . 2 6 5  is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  to read:

(32) " g r o s s  e a r n i n g s "  m e a n s  p e r i o d i c  p a y m e n t s ,  b y  a n  e m­

p l o y e r  to a n  e m p l o y e e  f o r  e m p l o y m e n t  b e f o r e  a n y  a u t h o r i z e d  o r  l a w f u l l y  

r e q u i r e d  d e d u c t i o n  o r  w i t h h o l d i n g  of m o n e y  b y  th e  e m p l o y e r ,  i n c l u d i n g  

c o m p e n s a t i o n  t h a t  is d e f e r r e d  at t h e  o p t i o n  o f  t h e  e m p l o y e e ,  a nd  

e x c l u d i n g  i r r e g u l a r  b o n u s e s ,  r e i m b u r s e m e n t  of e x p e n s e s ,  e x p e n s e  a l l o w­

ances, a n d  a n y  b e n e f i t  o r  p a y m e n t  to t h e  e m p l o y e e  t hat is n o t  t a x a b l e

to the e m p l o y e e  d u r i n g  the p a y  p e r i o d ;  th e  v a l u e  of r o o m  a n d  b o a r d  to

the e m p l o y e e  m a y  b e  c o n s i d e r e d  i n  d e t e r m i n i n g  g r o s s  e a r n i n g s ;  h o w e v e r ,  

the v a l u e  o f  r o o m  a n d  b o a r d  t h a t  w o u l d  r a i s e  a n  e m p l o y e e ' s  g r o s s  

w e e k l y  e a r n i n g  a b o v e  th e  A l a s k a  a v e r a g e  w e e k l y  w a g e  at th e  t i m e  of
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i n j u r y  m a y  n o t  b e  c o n s i d e r e d ;

(33) " g r o s s  w e e k l y  e a r n i n g s "  m e a n s  g r o s s  w e e k l y  e a r n i n g s  as 

c a l c u l a t e d  u n d e r  A S  2 3 . 3 0 . 2 2 0 ( a ) ;

(34) " p a y r o l l  t a x e s "  m e a n s

(A) t h e  a m o u n t  t h a t  w o u l d  be w i t h h e l d  u n d e r  w i t h h o l d­

in g  t a b l e s  i n  e f f e c t  o n  th e  J a n u a r y  1 p r e c e d i n g  t h e  i n j u r y  u n d e r  

t h e  I n t e r n a l  R e v e n u e  C o d e  of 1 9 5 4  as a m e n d e d  a n d  r e g u l a t i o n s  

i s s u e d  u n d e r  t h e  code, as t h o u g h  t h e  e m p l o y e e  h a d  c l a i m e d  th e  

m a x i m u m  n u m b e r  o f  d e p e n d e n t s  fo r  a c t u a l  d e p e n d e n c y ,  b l i n d n e s s ,  

a n d  o l d  a g e  to w h i c h  t h e  e m p l o y e e  is e n t i t l e d  o n  t h e  d a t e  o n  

w h i c h  t h e  e m p l o y e e  is i n j u r e d ;  a n d

(B) t h e  a m o u n t  t h a t  is o r  w o u l d  b e  d e d u c t e d  o r  w i t h ­

h e l d  as of t h e  J a n u a r y  1 p r e c e d i n g  the i n j u r y  u n d e r  t h e  S o c i a l  

S e c u r i t y  A c t  of 1 935 as a m e n d e d  f r o m  t h e  a m o u n t  o f  e a r n i n g s  of 

t h e  e m p l o y e e  at t h e  t i m e  of t h e  i n j u r y  as if th e  e a r n i n g s  w e r e  

e a r n e d  at t h e  b e g i n n i n g  of t h e  c a l e n d a r  y e a r  i n  w h i c h  the e m­

p l o y e e  w a s  i n j u r e d  a n d  r e g a r d l e s s  of w h e t h e r  t h e  a m o u n t  w a s  

a c t u a l l y  w i t h h e l d  o r  t h e  e a r n i n g s  w e r e  s u b j e c t  to w i t h h o l d i n g .

* Sec. 15. A S  2 3 . 3 0 . 2 6 5 ( 2 0 )  is r e p e a l e d .

* Sec. 16. T h i s  A c t  a p p l i e s  o n l y  to i n j u r i e s  s u s t a i n e d  o n  or a f t e r

J a n u a r y  1, 1984.

* Sec. 17. T h i s  A c t  t a k e s  e f f e c t  J a n u a r y  1, 1984.
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STATE OF ALASKA 
FISCAL NOTE R e v i s i o n  D a t e , 1983

I. REQUEST I I .
Bill/Resolution No.:scs CSHB 311 (L&C)
T itle : w o r k e r s  c o m p e n s a t i o n __________
Sponsor: L a b o r  & C o m m e r c e  C o m m  
Requestor: s. R u l e s ______________________

FISCAL DETAIL
Agency Affected: C o m m e r c e  & E c .  D e v .  

Program Category Affected p u b l i c  P r o t .  

BRU, Program of Subprogram(s) Affected: 
D i v i s i o n  o f  I n s u r a n c e

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING
FY 83 FY 84 FY 85 FY 86 FY 87 FY 88

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC

TOTAL OPERATING 0 O 0 0 0 O

CAPITAL

REVENUE

UNDING: (Thousands of Dollars)
GENERAL FUND 
FEDERAL FUNDS 
OTHER (Specify Source)

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

I I I .  SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

0 O —  0 0
... 0 .. 0

... “0 1 0 0 ■■ ■ - 0 ■U ----0" ■

IV. ANALYSIS: Attaqfr'a sepaf

Prepared B 
Division:

Analysis

: / * ) / r e c t o r Phone: 465-2515
i s u r a n c e Date: 6/9/83

Approved by Commissioner: R i c h a x d  A. L y o n ________
Department: C o m m e r c e  & E c o n o m i c  D e v e l o p m e n t

Date

Distribution:
Original to Legislative Finance
Copy to Office of Management and Budget (for Legislature introduced b ills )
Copy to Department (for Governor introduced b il ls )
Copy to Sponsor
Copy to Requestor ( i f  d ifferent from Sponsor) 3/8/83
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STATE OF ALASKA 
FISCAL NOTE Revision Date 4/b , 1983

REQUEST ' ge °
Bi 11/Resolution No.: HB 311
T it le :  ” ,
Sponsor:

Workers1 Compensation...11

Requestor: Rules Committee

I I . ' FISCAL DETAIL
Agency Affected: Labor________________
Program Category Affected: Pub lie  Protect io 
BRU, Program of Subprogram(s) Affected! 
Administration of Workers1 Compensation

EXPENDITURES/REVENUES: (Thousands of DoT ars) \
• FY 83 FY 84 FY 85 FY 86 FY 87 FY 88

OPERATING
100 PERSONAL SERVICES 6.5 14.3 15.7 17.3 19.0
200 TRAVEL
300 CONTRACTUAL 51.0 15.4 16.9 18.6 20.5
400 COMMODITIES .1 .1 .1 . .1 .1
500 EQUIPMENT ./ U 0 0
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC -•

•
TOTAL OPERATING 58.3 29.8 . .32.7 . . .36.0 39.5

CAPITAL

REVENUE

FUNDING: (Thousands of Pollars)
GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source)

58.3 29.8 32.7 36.0 39.6 __

POSITIONS: 
FULL-TIME 
PART-TIME 
TEMPORARY

1 1 1 1 1

I I I .  SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

Not available.

IV. ANALYSIS: Attach a separate page forvajiy Ana

Prepared By:ŷ cquel.yn L. McClintock___________________________________

Division: Workers1 Compensation j/____________________

Approved by Commissioner: Jim Robiso 
Department: Labor 7

LEG:A:19 7
D is tribu tion :

Phone:465-2790
Date: March 21, 1983

Date: March 21? 1983

Original to Legislative Finance
Copy to Office of Management and Budget (fo r Legislature introduced b il ls )
Copy to Department ( fo r Governor introduced b i l ls )

*^€opy to Sponsor *
Copy to Requestor ( i f  d iffe re n t from Sponsor) 3/8/83
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HB 311 Page 2 of 3
F I S C A L  NOTE;

THE LEGISLATURE GF THE STATE OF ALASKA 
FOURTEENTH LEGISLATURE 

TITLE: "An Act relating to workers' compensation, and providing fo r an effective
dote,"

AGENCY AFFECTED: Department of Labor
Page 2 o f  3

\

:>>Data Control Clerk I (permanent halftime, 6 months f i r s t  year, 12 months thereafter)

100 Personal Services 
300 Contractual 
400 Supplies 
500 Equipment

Other Contractual:

$ 6.5 
1.5 
.1 

.7
$ 8.8

Redesign and printing of forms to accomodate 
additional questions

Rewrite and printing of employee and employer 
booklets

Composition and printing of benefit schedule 
booklet

3.5*

12.0*

7.0

Printing amendment of Act

Design computer system and write programs 
(2 1/2 months x $50/hour)

Operation costs for additional computer pro­
cessing

1. 0 *

2 2 . 0 *

4.0

TOTAL

* Indicates one-time expense in FY 1984 for a total of $38.5

$58.3

' v-



I  u
P O S I T I O N  T I T L E  
Data Control Clerk I A

§ 2 *
T Y P E  OF P O S I T I O N

■_P.P.! ...
S T A F F  MONTHS
3 . . A

RP  NUMBER PCN NUMBER

2  3 . CONTtNUATION  L E V E L  1 [ A D D I T I O N  | XX
i? ** . TY PE  6 f  E XPE N D ITU RE AMdt lNT

! 1 I 2 i

PER SONAL  S E R V I C E S '
Ii 5. Salary i .  y j x 6 mos x .5) 4.734
I  6. B e n e f i  t s .158 7 _. * 751
8 7* S u p p l e m e n t a l  B e n e f i t s  .0613 290
I 8. F i x e d  B e n e f i t s 240 x 3 720
8 9> TOTAL PER SO NAL  S E R V I C E S - 01 -4 6.5
B 10. T r a v e l 02
I  ii. C o n t r a c t u a l 03 1.5
1 12‘ C o m m o d i t i e s O'* . 1
8 i3< E q u i p m e n t 0 5  , . 7
j i  i * » . O t h e r

15. TOTAL COST 8.0
:?:$:•

R E C E I P T  CODE FUNDING SOURCE

16, F e d e r a l  R e c e i p t s  1002 _
n  i7. G . F .  M a t c h 1003
if 18. ion G e n e r a l  F u n d s 1004 8.8
1 19* l - A  R e c e i p t s 1005
W 20. P r o g r a m  R e c e i p t s  1028
j 21. O t h e r

l i i l l l l l g j ; •Iv«vXv*X»X*X*XvXvi l l l i l i l ! iox-ix-XvXv/XvX

B?:;
FOR B&M USE  ONLY 

4 A KE Y  NUMBER ----- ------- P i ?

R A N C E / S T E P
_9A_____

■ e a
BARG .  UN IT
G _________

FORM 1 2
FN

P A C E / L I N E

BRU P R I O R I T Y LOCATION
Juneau

E LE C T I O N  D I S T R I C T

J U S T I F I C A T I O N

The permanent half-time Data Control Clerk I position w ill 
provide additional clerical support in the Claims Fection 
to enter and maintain data in the Division's Information 
handling system. This position w ill handle the increased 
workload caused by the additional data input necessary for, 
the system to monitor the compensation rate using with­
holding and average weekly wage information, and the main- 

of two processing systems concurrently.tenance 

Line 11 - Cont 'actual Space (transfer to DOA) 
Indirect (13.17 x 4734)

Line 12 - Commodities: General Office Supplies 

Line 13 - Equipment: Desk and Chair

$ .9 
.6

.1

.7

w .

■WTO

1  3  R E O U E S T  F O R

N E W  P O S I T I O N

01-1156 (7/BJl-15

a g e n c y  Labor

program Worker Protection

bpii Workers1 Compensation

COMPONENT.
Workers' Compensation Administration

page 3  of 3 :-

Revised Date 
LEG:A:20
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S E N A T E

FURTHER:
5 / 1 1 / 8 3

Mr. P resident:

The Committee on LABOR & COMMERCE fias ^ad CSHB 311 (L&C)

Relating to Workers' Compensation; eff. date.

under cons idera tion  and (a m a.ioritv o f the committee) (the committee) 
reports i t  back w ith  the fo ilo w in g  recommenaations:

do pass [ ] do not pass

[ ] do pass w ith  attached amendments(s)
s-, s-' , ,  ~ / r /  . s -\  t s a m e  title

[ ] r e p l a c e  w i t h c £ S  f o r  C o n n  3 / /  )___________[ ] n e w  t i t l e

and recommends

[ ] AND attaches a "Le tte

t ] reports  i t  back w ithou t recommendation

[ ] re fe rred  to  the ___________________________________ Committee

MEMBERS SIGNING MEMBERS HAVING
OTHER RECOMMENDATIONS:
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O f f e r e d :  4 / 2 1 / 8 3
R e f e r r e d :  F i n a n c e

O r i g i n a l  s p o n s o r s :  F u r n a c e  a n d  S z y m a n s k i

B Y  T H E  L A B O R  A N D
1 I N  T H E  H O U S E  C O M M E R C E  C O M M I T T E E

2 CS F O R  H O U S E  B I L L  NO. 31 1  (L&C)

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 ' A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  W o r k e r s ’ C o m p e n s a t i o n ;  a n d  p ro-

7 v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

8 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A :

9 * S e c t i o n  1. A S  2 3 . 3 0 . 1 7 5 ( a )  is a m e n d e d  to read:

(a) T h e  w e e k l y  r a t e  of c o m p e n s a t i o n  f o r  d i s a b i l i t y  or d e a t h  fo r

a r e c i p i e n t  r e s i d i n g  i n  A l a s k a  m a y  n o t  e x c e e d  th e  p e r c e n t a g e  of th e  

A l a s k a  a v e r a g e  w e e k l y  w a g e  i n  e f f e c t  o n  the d a t e  of i n j u r y  as d e t e r­

m i n e d  b y  the t a b l e  containei. .n t h i s  s u b s e c t i o n  a n d  i n i t i a l l y  m a y  n o t  

b e  less t h a n  $11 0  [$65] a  w e e k .  H o w e v e r ,  if the b o a r d  d e t e r m i n e s  t h a t  

t h e  e m p l o y e e ' s  s p e n d a b l e  [ A V E R A G E ]  w e e k l y  w a g e s  a r e  l e s s  t h a n  $1 1 0  

[$65] a w e e k  as c o m p u t e d  u n d e r  A S  2 3 . 3 0 . 2 2 0 ,  it s h a l l  i s s u e  a n  o r d e r  

d e c r e a s i n g  t h e  w e e k l y  r a t e  o f  c o m p e n s a t i o n  to a r a t e  e q u a l  to the 

e m p l o y e e ' s  s p e n d a b l e  [ A V E R A G E ]  w e e k l y  w a g e s ,  a n d  p a y m e n t s  m a d e  e a r l i e r  

i n  e x c e s s  of th e  d e c r e a s e d  r a t e  s h a l l  b e  d e d u c t e d  f r o m  t h e  u n p a i d  

c o m p e n s a t i o n  i n  t h e  m a n n e r  t h e  b o a r d  d e t e r m i n e s .  I n  a n y  case, the 

e m p l o y e r  s h a l l  p a y  t i m e l y  c o m p e n s a t i o n .

10

11

12

13

14

15

16

17

18

19

20 

21 

22

23

24

25

26

27

28 

29

O n

J u l y  1, 1975 

J a n u a r y  1, 197 6  

J a n u a r y  1, 1977 

J a n u a r y  1, 1979 

J a n u a r y  1, 1 981

T h e  R a t e  S h a l l  be 

80 p e r c e n t  of t h e  A l a s k a  a v e r a g e  w e e k l y  wa g e  

100 p e r c e n t  of t h e  A l a s k a  a v e r a g e  w e e k l y  w a g e  

1 3 3 . 3  p e r c e n t  o f  th e A l a s k a  a v e r a g e  w e e k l y  w a g e  

1 6 6 . 6  p e r c e n t  o f  t h e  A l a s k a  a v e r a g e  w e e k l y  w a g e  

2 0 0  p e r c e n t  o f  th e  A l a s k a  a v e r a g e  w e e k l y  w a g e  

* Sec. 2. A S  2 3 . 3 0 . 1 7 5 ( c ) ( 3 )  is a m e n d e d  to read:

(3) If t h e  s p e n d a b l e  [ A V E R A G E ]  w e e k l y  w a g e  o f  the r e c i p i e n t

- 1 -  C S H B  3 1 1 ( L & C )
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1 a n d  t h e  r e s u l t i n g  c o m p e n s a t i o n  r a t e  is d e t e r m i n e d  u n d e r  A S  2 3 . 3 0 . -

2 2 2 0 ( 1 )  [AS 2 3 . 3 0 . 2 2 0 ( 2 ) ] ,  t h e  c a l c u l a t i o n  r e q u i r e d  by t his s u b s e c t i o n

3 a p p l i e s  to o n l y  t h o s e  w a g e s  e a r n e d  i n  A l a s k a .

4 *  Sec. 3. A S  2 3 . 3 0 . 1 7 5 ( c ) ( 4 )  is a m e n d e d  to read:

5 (4) A p p l i c a t i o n  o f  t h i s  s u b s e c t i o n  m a y  n o t  r e s u l t  i n  a

6 r e d u c t i o n  o f  th e  w e e k l y  c o m p e n s a t i o n  r a t e  to less t h a n  $1 1 0  [$65] a

7 w e e k  e x c e p t  as p r o v i d e d  i n  (a) of t h i s  s e c t io n .

8 *  Sec. 4. A S  2 3 . 3 0 . 1 8 0  is a m e n d e d  to read:

9 Sec. 2 3 . 3 0 . 1 8 0 .  P E R M A N E N T  T O T A L  D I S A B I L I T Y .  I n  case  of t o t a l

10 d i s a b i l i t y  a d j u d g e d  to be p e r m a n e n t  8 0  [66 2/3] p e r c e n t  o f  th e  in-

11 j u r e i  e m p l o y e e ' s  s p e n d a b l e  [ A V E R A G E ]  w e e k l y  w a g e s  s h a l l  be p a i d  to the

12 e m p l o y e e  d u r i n g  t h e  c o n t i n u a n c e  o f  t h e  t o t a l  d i s a b i l i t y .  L o s s  of  b o t h

13 h a n d s ,  or b o t h  arms, o r  b o t h  feet, or b o t h  legs, or b o t h  eyes, o r  of

14 a n y  t w o  of them, i n  t h e a b s e n c e  o f  c o n c l u s i v e  p r o o f  to the c o n t r a r y ,

15 c o n s t i t u t e s  p e r m a n e n t  t o t a l  d i s a b i l i t y .  I n  a l l  o t h e r  c a s e s  p e r m a n e n t

16 t o t a l  d i s a b i l i t y  is d e t e r m i n e d  i n  a c c o r d a n c e  w i t h  the facts.

17 *  Sec. 5. A S  2 3 . 3 0 - 1 3 5  is a m e n d e d  to read:

18 Sec. 2 3 . 3 0 . 1 8 5 .  C O M P E N S A T I O N  F O R  T E M P O R A R Y  T O T A L  D I S A B I L I T Y .  In

19 c a s e  o f  d i s a b i l i t y  t o t a l  i n  c h a r a c t e r  b u t  t e m p o r a r y  i n  q u a l i t y ,  8J3 [66

20 2/3] p e r c e n t  of th e  i n j u r e d  e m p l o y e e ' s  s p e n d a b l e  [A V E R A G E ] w e e k l y

21 w a g e s  s h a l l  be p a i d  to the e m p l o y e e  d u r i n g  the c o n t i n u a n c e  of the

22 d i s a b i l i t y .

23 *  Sec. 6. A S  2 3 . 3 0 . 1 9 0 ( a )  is a m e n d e d  to read:

24 (a) I n  c a s e  of d i s a b i l i t y  p a r t i a l  in c h a r a c t e r  b u t  p e r m a n e n t  in

25 q u a l i t y  the c o m p e n s a t i o n  is 80 [66 2/3] p e r c e n t  o f  t h e  i n j u r e d  em-

26 p l o y e e ’s s p e n d a b l e  [ A V E R A G E]  w e e k l y  w a g e s  i n  a d d i t i o n  to c o m p e n s a t i o n

27 f o r  t e m p o r a r y  t o t a l  d i s a b i l i t y  o r  t e m p o r a r y  p a r t i a l  d i s a b i l i t y  p a i d  i n

28 a c c o r d a n c e  w i t h  A S  2 3 . 3 0 . 1 8 5  o r  2 3 . 3 0 . 2 0 0 ,  r e s p e c t i v e l y ,  a n d  s h a l l  be

29 p a i d  to the e m p l o y e e  as f o l l o w s :
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1 (1) a r m  lost, 2 8 0  w e e k s  c o m p e n s a t i o n ,  n o t  to e x c e e d  $ 5 9 , 0 0 0

2 [$43,680];

3 >'2) le g lost, 248 w e e k s  c o m p e n s a t i o n ,  n o t  to e x c e e d  $ 5 4 , 4 0 0

4 [$ 4 0 , 3 2 0 ] ;

5 (3) h a n d  lost, 2 1 2  w e e k s  c o m p e n s a t i o n ,  n o t  to e x c e e d

6 $ 4 5 , 4 0 0  [$33 , 6 0 0 ] ;

7 (4) f oot lost, 173 w e e k s  c o m p e n s a t i o n ,  n o t  to e x c e e d

8 $ 3 9 , 7 0 0  [ $ 28,700];

V ■ ■ ■
9 (5) e y e  lost, 140 w e e k s  c o m p e n s a t i o n ,  n o t  to e x c e e d  $ 3 0 , 2 0 0

10 [ $ 2 2, 4 0 0 ] ;

11 (6) t h u m b  lost, 5 1  w e e k s  c o m p e n s a t i o n ,  n o t  to e x c e e d

12 $ 1 4 , 0 0 0  [ $ 10,400];

13 (7) f i r s t  f i n g e r  lost, 28 w e e k s  c o m p e n s a t i o n ,  n o t  to e x c e e d

14 $ 8 , 7 0 0  [ $ 6 ,440];

15 (8) g r e a t  t o e  lost, 26 w e e k s  c o m p e n s a t i o n ,  n o t  to e x c e e d

16 $ 7 , 2 0 0  [$5,320];

17 (9) s e c o n d  f i n g e r  lost, 18 w e e k s  c o m p e n s a t i o n ,  n o t  to

18 e x c e e d  $ 5 , 7 0 0  [$4 , 2 0 0 ];  t h i r d  f i n g e r  lost, 18 w e e k s  c o m p e n s a t i o n ,  n o t

19 to e x c e e d  $ 4 , 7 0 0  [ $ 3 ,5 0 0 ] ;

20 (10) toe o t h e r  t h a n  g r e a t  toe lost, e i g h t  w e e k s  c o m p e n s a -

2 1  t ion, n o t  to e x c e e d  $ 3 , 0 0 0  [$2 , 2 4 0 ];

22 (11) f o u r t h  f i n g e r  lost, s e v e n  w e e k s  c o m p e n s a t i o n ,  n o t  to

23 e x c e e d  $ 2 , 8 0 0  [$2 ,1 0 0 ] ;

24 (12) loss of h e a r i n g  of o n e  ear, 52 w e e k s  c o m p e n s a t i o n ,  n o t

25 e x c e e d i n g  $ 9 , 8 0 0  [ $ 7 , 2 3 0 ] ;  los s  of h e a r i n g  of b o t h  e ars, 2 0 0  w e e k s

26 c o m p e n s a t i o n ,  n o t  to e x c e e d  $ 3 7 , 8 0 0  [ $ 2 8 ,0 0 0 ] ;

27 (13) c o m p e n s a t i o n  f o r  los s  of m o r e  t h a n  o n e  p h a l a n g e  of a

28 digit, s h a l l  b e  the s a m e  a s  f o r  loss of t h e  e n t i r e  d i g i t ;  c o m p e n s a t i o n

29 f o r  loss of the  f i r s t  p h a l a n g e  is o n e - h a l f  o f  the c o m p e n s a t i o n  fo r
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(14) a m p u t a t i o n  b e t w e e n  the e l b o w  a n d  t h e  w r i s t  is c o n s i d­

e r e d  e q u i v a l e n t  to t h e  loss of a n  arm, a n d  a m p u t a t i o n  b e t w e e n  t h e  k n e e  

a n d  a n k l e  is c o n s i d e r e d  e q u i v a l e n t  to th e  los s  o f  a leg;

(15) c o m p e n s a t i o n  f o r  los s  o f  b i n o c u l a r  v i s i o n  o r  f o r  80 

p e r c e n t  o r  m o r e  of th e  v i s i o n  o f  a n  e y e  is t h e  s a m e  as f o r  l oss o f  the 

eye;

(16) c o m p e n s a t i o n  fo r  loss o f  two or m o r e  d i g i t s ,  o r  o n e  or 

m o r e  p h a l a n g e s  o f  two o r  m o r e  d i g i t s  o f  a h a n d  o r  foo t  m a y  b e  p r o p o r­

t i o n e d  to t h e  r e s u l t i n g  loss of u s e  o f  the i n j u r e d  h a n d  o r  foot, ! at 

m a y  n o t  e x c e e d  t h e  c o m p e n s a t i o n  f o r  l os s  o f  a h a n d  o r  foot;

(17) c o m p e n s a t i o n  fo r  p e r m a n e n t  t o t a l  loss o f  u s e  of a

m e m b e r  is t h e  s a m e  as f o r  l oss o f  the m e m b e r ;

(18) c o m p e n s a t i o n  for p e r m a n e n t  p a r t i a l  loss o r  los s  o f  us e 

o f  a m e m b e r  m a y  b e  f o r  p r o p o r t i o n a t e  los s  o r  loss of u s e  of th e  m e m ­

ber;

(19) i n  a d d i t i o n  to o t h e r  a l l o w a b l e  c o m p e n s a t i o n ,  t h e  b o a r d

s h a l l  a w a r d  p r o p e r  a n d  e q u i t a b l e  c o m p e n s a t i o n  u p  to $ 1 0 , 0 0 0  fo r

(A) s e r i o u s  d i s f i g u r e m e n t  o f  face, h e a d  and, w h e n  s u c h  

d i s f i g u r e m e n t  is l i k e l y  to h a n d i c a p  t h e  e m p l o y e e  i n  s e c u r i n g  o r  

h o l d i n g  e m p l o y m e n t ,  f o r  s e r i o u s  d i s f i g u r e m e n t  of n e c k  or limbs 

n o r m a l l y  e x p o s e d ,  or

(B) p a r t i a l  or t o t a l  los s  o f  o r  loss o f  u s e  o f  a p a r t  

o r  f u n c t i o n  of t h e  b o d y  not o t h e r w i s e  p r o v i d e d  f o r  u n d e r  this 

s e c t i o n ;

(20) i n  all o t h e r  c a s e s  in thi s  c l a s s  of d i s a b i l i t y  the

c o m p e n s a t i o n  is 80 [66 2/3] p e r c e n t  o f  t h e  d i f f e r e n c e  b e t w e e n  the 

s p e n d a b l e  [HIS A V E R A G E ]  w e e k l y  w a g e s  o f  the e m p l o y e e  a n d  t h e  [HIS]

w a g e - e a r n i n g  c a p a c i t y  o f  the e m p l o y e e  a f t e r  the i n j u r y  in th e  s ame

l oss o f  t h e  e n t i r e  d i g i t ;
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e m p l o y m e n t  or o t h e r w i s e ,  p a y a b l e  d u r i n g  t h e  c o n t i n u a n c e  of the p a r t i a l  

d i s a b i l i t y ,  but s u b j e c t  to m o d i f i c a t i o n  [ R E C O N S I D E R A T I O N  O F  T H E  D E G R E E  

O F  T H E  I M P A I R M E N T ]  b y  t h e  b o a r d  o n  it s  o w n  m o t i o n  o r  u p o n  a p p l i c a t i o n

of a p a r t y  in i n t e r e s t ;  w h e n e v e r  the b o a r d  d e t e r m i n e s  t h a t  it is i n

the i n t e r e s t  of j u s t i c e ,  t h e  l i a b i l i t y  of t h e  e m p l o y e r  f o r  c o m p e n s a­

tion, o r  a n y  p a r t  of it as d e t e r m i n e d  by t h e  b o a r d ,  m a y  b e  d i s c h a r g e d  

b y  t h e  p a y m e n t  of a l u m p  sum;

(21) in a c a s e  i n  w h i c h  t h e r e  is a l o s s  of, o r  l oss o f  u s e

of m o r e  t h a n  on e  m e m b e r  o r  p a r t s  of m o r e  t h a n  o n e  m e m b e r  set ou t  i n

(1) - (18) of t his s e c t i o n ,  not a m o u n t i n g  to p e r m a n e n t  t o t a l  d i s a b i l­

ity, the a w a r d  o f  c o m p e n s a t i o n  is for  t h e  loss of, o r  loss of u s o  of, 

e a c h  m e m b e r  o r  p a r t  of t h e  m e m b e r ,  w h i c h  a w a r d s  s h a l l  r u n  c o n s e c u­

tiv e l y ,  e x c e p t  that w h e r e  th e  i n j u r y  a f f e c t s  o n l y  t w o  o r  m o r e  d i g i t s  

of the s a m e  h a n d  or foot, (16) o f  t his s e c t i o n  a p p l i e s .

Sec. 7. A S  2 3 . 3 0 . 2 0 0  is a m e n d e d  to read:

Sec. 2 3 . 3 0 . 2 0 0 .  T E M P O R A R Y  P A R T I A L  D I S A B I L I T Y .  I n  c a s e  o f  t e m p o­

ra r y  p a r t i a l  d i s a b i l i t y  r e s u l t i n g  in d e c r e a s e  o f  e a r n i n g  c a p a c i t y  t h e  

c o m p e n s a t i o n  s h a l l  b e  80 [66 2/3] p e r c e n t  o f  t h e  d i f f e r e n c e  b e t w e e n  

the i n j u r e d  e m p l o y e e ' s  s p e n d a b l e  [AVERAGE] w e e k l y  w a g e s  b e f o r e  t h e

i n j u r y  a n d  the [HIS] w a g e  e a r n i n g  c a p a c i t y  of  t h e  e m p l o y e e  a f t e r  t h e

i n j u r y  i n  t he  s a m e  or  a n o t h e r  e m p l o y m e n t ,  to b e  p a i d  d u r i n g  t h e  c o n­

ti n u a n c e  o f  the d i s a b i l i t y ,  but not  to be p a i d  f o r  m o r e  t h a n  f i v e  

y e a r s .

Sec. 8. A S  2 3 . 3 0 . 2 1 0  is a m e n d e d  to read:

S e c . 2 3 . 3 0 . 2 1 0 .  D E T E R M I N A T I O N  O F  W A G E - E A R N I N G  C A P A C I T Y .  I n  a 

case of p a r t i a l  d i s a b i l i t y  u n d e r  A S  2 3 . 3 0 . 1 9 0 ( 2 0 )  o r  2 3 . 3 0 . 2 0 0  th e

w a g e - e a r n i n g  c a p a c i t y  of a n  i n j u r e d  e m p l o y e e  is d e t e r m i n e d  b y  th e

[HIS] a c t u a l  s p e n d a b l e  w e e k l y  w a g e  of t h e  e m p l o y e e  [ E A R N I N G S ]  if th e

a c t u a l  s p e n d a b l e  w e e k l y  w a g e  [ E A R N I N G S ]  f a i r l y  a n d  r e a s o n a b l y  r e p r e -
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1 s e n t s  t h e  [ R E P R E S E N T  HI S ]  w a g e - e a r n i n g  c a p a c i t y  o f  th e  e m p l o y e e . If

2 t h e  e m p l o y e e  h a s  n o  a c t u a l  s p e n d a b l e  w e e k l y  w a g e  [ E A R N I N G S ]  or the

3 [HIS] a c t u a l  s p e n d a b l e  w e e k l y  w a g e  d o e s  [ E A R N I N G S  DO] n o t  f a i r l y  and

4 r e a s o n a b l y  r e p r e s e n t  t h e  [HIS] w a g e - e a r n i n g  c a p a c i t y  of th e  e m p l o y e e ,

5 th e  b o a r d  m a y ,  i n  th e  i n t e r e s t  o f  j u s t i c e ,  f i x  t he  w a g e - e a r n i n g  ca p a c -

6 it y w h i c h  is r e a s o n a b l e ,  h a v i n g  d u e  r e g a r d  to the n a t u r e  o f  t h e  [HIS]

7 in j u r y ,  the d e g r e e  of p h y s i c a l  i m p a i r m e n t ,  t h e  [HIS] u s u a l  e m p l o y m e n t ,

8 a n d  a n y  o t h e r  f a c t o r s  o r  c i r c u m s t a n c e s  i n  t h e  c a s e  w h i c h  m a y  a f f e c t

9 the [HIS] c a p a c i t y  of t h e  e m p l o y e e  to e a r n  w a g e s  i n  a [HIS] d i s a b l e d

10 c o n d i t i o n ,  i n c l u d i n g  t h e  e f f e c t  o f  d i s a b i l i t y  as it m a y  n a t u r a l l y

11 e x t e n d  i n t o  t h e  futur e .

12 * Sec. 9. A S  2 3 . 3 0 . 2 1 5 ( a )  is a m e n d e d  to read:

13 (a) I f  t he  i n j u r y  c a u s e s  d e a t h ,  t h e  c o m p e n s a t i o n  is k n o w n  as a

14 d e a t h  b e n e f i t  a n d  is p a y a b l e  in  t h e  f o l l o w i n g  a m o u n t s  to o r  for  the

15 b e n e f i t  of t h e  f o l l o w i n g  p e r s o n s :

16 (1) r e a s o n a b l e  a n d  n e c e s s a r y  f u n e r a l  e x p e n s e s  n o t  e x c e e d i n g

17 $ 2 . 5 0 0  [ $ 1,000];

18 (2) if t h e r e  is a w i d o w  or w i d o w e r  o r  a c h i l d  o r  c h i l d r e n

19 o f  th e  d e c e a s e d ,  t he  f o l l o w i n g  p e r c e n t a g e s  o f  the s p e n d a b l e  [AVERAGE]

20 w e e k l y  w a g e s  of t h e  d e c e a s e d :

21 (A) 80 [66 2/3] p e r c e n t  f o r  the w i d o w  o r  w i d o w e r  w i t h

22 n o  c h i l d r e n ;

23 (B) 40 [33 1/3] p e r c e n t  f o r  t h e  w i d o w  o r  w i d o w e r  w i t h

24 o n e  c h i l d  a n d  40 [33 1/3] p e r c e n t  f o r  t h e  child;

25 (C) 25 [20] p e r c e n t  f o r  t h e  w i d o w  o r  w i d o w e r  w i t h  two

26 o r  m o r e  c h i l d r e n  a n d  55 [46 2/3] p e r c e n t  d i v i d e d  e q u a l l y  a m o n g

27 t h e  c h i l d r e n ;

28 (D) R e p e a l e d ;

29 (E) 80 [66 2/3] p e r c e n t  f o r  a n  o n l y  c h i l d  w h e n  t h e r e
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1 is no  w i d o w  o r  w i d o w e r ;

2 (F) R e p e a l e d ;

3 (G) 80 [66 2/3] p e r c e n t ,  d i v i d e d  e q u a l l y ,  if t h e r e  a r e

4 tw o o r  m o r e  c h i l d r e n  a n d  n o  w i d o w  or w i d o w e r ;

5 (3) if t h e  w i d o w  o r  w i d o w e r  r e m a r r i e s ,  the  w i d o w  o r  w i d o w e r

6 [SHE O R  HE ]  is e n t i t l e d  to b e  p a i d  i n  o n e  s u m  a n  a m o u n t  e q u a l  to t h e

7 c o m p e n s a t i o n  to w h i c h  the w i d o w  o r  w i d o w e r  w o u l d  o t h e r w i s e  b e  e n t i t l e d

8 i n  t h e  tw o y e a r s  c o m m e n c i n g  o n  t h e  d a t e  o f  r e m a r r i a g e  as f u l l  a n d

9 f i n a l  s e t t l e m e n t  of al l  s u m s  d u e  the w i d o w  o r  w i d o w e r ;

10 (4) if t h e r e  is n o  w i d o w  o r  w i d o w e r  o r  c h i l d  o r  c h i l d r e n ,

11 t h e n  f o r  t h e  s u p p o r t  of f a t h e r ,  m o t h e r ,  g r a n d c h i l d r e n ,  b r o t h e r s  a n d

12 s i s t e r s ,  if d e p e n d e n t  u p o n  t h e  d e c e a s e d  at th e  t i m e  o f  i n j u r y ,  4 2  [35]

13 p e r c e n t  o f  t h e  s p e n d a b l e  [ A V E R A G E ]  w e e k l y  w a g e  of  t h e d e c e a s e d  t o  s u c h

14 b e n e f i c i a r i e s ,  s h a r e  a n d  s h a r e  ali k e ,  no t  to e x c e e d  $ 2 0 , 0 0 0  i n  t h e

15 a g g r e g a t e .

16 * Sec. 10. A S  2 3 . 3 0 . 2 1 5 ( b )  is a m e n d e d  to read:

17 (b) I n  c o m p u t i n g  d e a t h  b e n e f i t s ,  t h e  s p e n d a b l e  [ A V E R A G E]  w e e k l y

18 w a g e  of t h e  d e c e a s e d  s h a l l  be  c o m p u t e d  u n d e r  A S  2 3 . 3 0 . 2 2 0  a n d  s h a l l  b e

19 p a i d  i n  a c c o r d a n c e  w i t h  AS  2 3 . 3 0 . 1 5 5  a n d  s u b j e c t  to t h e  w e e k l y  m a x i m u m

20 l i m i t a t i o n  in t h e  a g g r e g a t e  as p r o v i d e d  in A S  2 3 . 3 0 . 1 7 5 ,  b u t  t h e  t o t a l

21 w e e k l y  c o m p e n s a t i o n  m a y  n o t  b e  less t h a n  $75 [$45] f o r  a w i d o w  o r

22 w i d o w e r  n o r  les s  t h a n  $25 [$15] w e e k l y  to a c h i l d  o r  $50 [$30] f o r

23 c h i l d r e n .

24 *  Sec. 11. A S  2 3 . 3 0 . 2 2 0  is r e p e a l e d  a n d  r e e n a c t e d  to read:

25 Sec. 2 3 . 3 0 . 2 2 0 .  D E T E R M I N A T I O N  O F  S P E N D A B L E  W E E K L Y  WAGE. (a)

26 T h e  s p e n d a b l e  w e e k l y  w a g e  of a n  i n j u r e d  e m p l o y e e  at th e  t i m e  of  a n

27 i n j u r y  is t h e  b a s i s  f o r  c o m p u t i n g  c o m p e n s a t i o n .  It is th e  e m p l o y e e ' s

28 g r o s s  w e e k l y  e a r n i n g s  m i n u s  p a y r o l l  t a x  d e d u c t i o n s .  T h e  g r o s s  w e e k l y

29 e a r n i n g s  s h a l l  b e  c a l c u l a t e d  as f ol l o w s :
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(1) T h e  g r o s s  w e e k l y  e a r n i n g s  ar e c o m p u t e d  b y  d i v i d i n g  b y  

100 t h e  g r o s s  e a r n i n g s  o f  the e m p l o y e e  i n  th e  t w o  c a l e n d a r  y e a r s

i m m e d i a t e l y  p r e c e d i n g  t h e  injury.

(2) If t h e  b o a r d  d e t e r m i n e s  t h a t  t h e  g r o s s  w e e k l y  e a r n i n g s  

at t h e  t i m e  o f  th e  i n j u r y  c a n n o t  b e  f a i r l y  c a l c u l a t e d  u n d e r  (1) o f  

this s u b s e c t i o n ,  t h e  b o a r d  m a y  d e t e r m i n e  the. e m p l o y e e ' s  g r o s s  w e e k l y

e a r n i n g s  f o r  c a l c u l a t i n g  c o m p e n s a t i o n  b y  c o n s i d e r i n g  th e  n a t u r e  of t h e

e m p l o y e e ' s  w o r k  a n d  w o r k  h i s t o r y .

(3) If a n  e m p l o y e e  w h e n  i n j u r e d  is a m i n o r ,  a n  a p p r e n t i c e ,  

or a t r a i n e e ,  as d e t e r m i n e d  b y  th e  b o a r d ,  w h o s e  w a g e s  u n d e r  n o r m a l

c o n d i t i o n s  w o u l d  i n c r e a s e  d u r i n g  t h e  p e r i o d  o f  d i s a b i l i t y ,  t h e  p r o ­

j e c t e d  i n c r e a s e  m a y  b e  c o n s i d e r e d  b y  t h e  b o a r d  i n  c o m p u t i n g  t h e  g r o s s  

w e e k l y  e a r n i n g s  of t h e  e m p l o y e e .

(4) If t h e  e m p l o y e e  is i n j u r e d  w h i l e  p e r f o r m i n g  d u t i e s  as a 

v o l u n t e e r  a m b u l a n c e  a t t e n d a n t ,  p o l i c e m a n ,  o r  f i r e m a n ,  t h e  g r o s s  w e e k l y  

e a r n i n g s  f o r  c a l c u l a t i n g  c o m p e n s a t i o n  s h a l l  b e  t h e  m i n i m u m  g r o s s  

w e e k l y  e a r n i n g s  p a i d  a f u l l - t i m e  a m b u l a n c e  a t t e n d a n t ,  p o l i c e m a n ,  o r  

f i r e m a n  e m p l o y e d  in  th e  p o l i t i c a l  s u b d i v i s i o n  w h e r e  th e  i n j u r y  o c c u r­

red, or, if t h e  p o l i t i c a l  s u b d i v i s i o n  h a s  no f u l l - t i m e  a m b u l a n c e  

a t t e n d a n t s ,  p o l i c e m e n ,  o r  f i r e m e n ,  at a r e a s o n a b l e  f i g u r e  p r e v i o u s l y  

set b y  t h e  p o l i t i c a l  s u b d i v i s i o n  to m a k e  this d e t e r m i n a t i o n  b u t  i n  n o  

cas e m a y  the g r o s s  w e e k l y  e a r n i n g s  f o r  c a l c u l a t i n g  c o m p e n s a t i o n  b e  

less t h a n  t h e  m i n i m u m  w a g e  c o m p u t e d  o n  t h e  b a s i s  of 4 0  h o u r s  w o r k  p e r  

week.

(b) T h e  c o m m i s s i o n e r  s h a l l  a n n u a l l y  p r e p a r e  f o r m u l a s  t h a t  s h a l l  

be u s e d  to c a l c u l a t e  a n  e m p l o y e e’s s p e n d a b l e  w e e k l y  w a g e  o n  t h e  b a s i s  

of g r o s s  w e e k l y  e a r n i n g s ,  n u m b e r  of d e p e n d e n t s ,  m a r i t a l  stat u s ,  a n d  

p a y r o l l  t a x  d e d u c t i o n s .

* Sec. 12. A S  2 3 . 3 0 . 2 6 5 ( 3 1 )  is a m e n d e d  to read:
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(31) " s u i t a b l e  g a i n f u l  e m p l o y m e n t "  m e a n s  e m p l o y m e n t  t h a t  is 

r e a s o n a b l y  a t t a i n a b l e  in l i g h t  of a n  i n d i v i d u a l ' s  age, e d u c a t i o n ,  

p r e v i o u s  o c c u p a t i o n ,  a n d  i n j u r y ,  a n d  t h a t  o f f e r s  a n  o p p o r t u n i t y  to 

r e s t o r e  t h e  i n d i v i d u a l  as s o o n  as p r a c t i c a l  to a r e m u n e r a t i v e  o c c u p a­

t i o n  a n d  as n e a r l y  as p o s s i b l e  to t h e  i n d i v i d u a l ' s  g r o s s  [HIS A V E R A G E ]  

w e e k l y  e a r n i n g s  [WAGE] a?: d e t e r m i n e d  at  t h e  t i m e  of i n j u r y .

*  Sec. 13. A S  2 3 . 3 0 . 2 6 5  is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  to read:

(32) " g r o s s  e a r n i n g s "  m e a n s  p e r i o d i c  p a y m e n t s ,  b y  a n  e m ­

p l o y e r  to a n  e m p l o y e e  fo r  e m p l o y m e n t  b e f o r e  a n y  a u t h o r i z e d  o r  l a w f u l l y  

r e q u i r e d  d e d u c t i o n  o r  w i t h h o l d i n g  of m o n e y  b y  t h e  e m p l o y e r ,  i n c l u d i n g  

c o m p e n s a t i o n  t h a t  is d e f e r r e d  at the o p t i o n  o f  t h e  e m p l o y e e ,  a n d  

e x c l u d i n g  i r r e g u l a r  b o n u s e s ,  r e i m b u r s e m e n t  of e x p e n s e s ,  e x p e n s e  a l l o w­

ance s ,  a n d  a n y  b e n e f i t  o r  p a y m e n t  to t h e  e m p l o y e e  t h a t  is n o t  t a x a b l e  

to t h e  e m p l o y e e  d u r i n g  the p a y  p e r i o d ;  th e  v a l u e  of r o o m  a n d  b o a r d  to 

the e m p l o y e e  m a y  b e  c o n s i d e r e d  i n  d e t e r m i n i n g  g r o s s  e a r n i n g s ;  h o w e v e r ,  

t h e  v a l u e  o f  r o o m  a n d  b o a r d  t h a t  w o u l d  r a i s e  a n  e m p l o y e e ' s  g r o s s  

w e e k l y  e a r n i n g  a b o v e  th e  A l a s k a  a v e r a g e  w e e k l y  w a g e  at t h e  t i m e  o f  

i n j u r y  m a y  n o t  b e  c o n s i d e r e d ;

(33) " g r o s s  w e e k l y  e a r n i n g s "  m e a n s  g r o s s  w e e k l y  e a r n i n g s  as 

c a l c u l a t e d  u n d e r  AS 2 3 . 3 0 . 2 2 0 ( a ) ;
i

(34) " p a y r o l l  t a x e s "  m e a n s

(A) th e  a m o u n t  t h a t  w o u l d  b e  w i t h h e l d  u n d e r  w i t h h o l d­

ing t ^ l e s  i n  e f f e c t  o n  t h e  J a n u a r y  1 p r e c e d i n g  t h e  i n j u r y  u n d e r

t h e  I n t e r n a l  R e v e n u e  C o d e  o f  1 9 5 4  as a m e n d e d  a n d  r e g u l a t i o n s

i s s u e d  u n d e r  th e  code, as t h o u g h  the e m p l o y e e  h a d  c l a i m e d  t h e  

m a x i m u m  n u m b e r  o f  d e p e n d e n t s  f o r  a c t u a l  d e p e n d e n c y ,  b l i n d n e s s ,  

a n d  o l d  a g e  to w h i c h  t h e  e m p l o y e e  is e n t i t l e d  o n  t h e  d a t e  o n  

w h i c h  th e  e m p l o y e e  is i n j u r e d ;  a n d

(B) th e  a m o u n t  tha t  is o r  w o u l d  b e  d e d u c t e d  o r  w i t h -
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1 h e l d  as o f  t h e  J a n u a r y  1 p r e c e d i n g  t h e  i n j u r y  u n d e r  th e  S o c i a l

2 S e c u r i t y  A c t  of 193 5  as a m e n d e d  f r o m  t h e  a m o u n t  o f  e a r n i n g s  of

3 the  e m p l o y e e  at the t i m e  o f  t h e  i n j u r y  as i f  t h e  e a r n i n g s  w e r e

4 e a r n e d  at the b e g i n n i n g  o f  the c a l e n d a r  y e a r  i n  w h i c h  t h e  em-

5 p l o y e e  w a s  i n j u r e d  a n d  r e g a r d l e s s  o f  w h e t h e r  th e  a m o u n t  w a s

6 a c t u a l l y  w i t h h e l d  o r  the  e a r n i n g s  w e r e  s u b j e c t  t o  w i t h h o l d i n g .

7 * Sec. 14. A S  2 3 . 3 0 . 2 6 5 ( 2 0 )  is r e p e a l e d .

8 * Sec. 15. T hi s  A c t  a p p l i e s  o n l y  to i n j u r i e s  s u s t a i n e d  o n  o r  a f t e r

9 J a n u a r y  1, 1984.

10 *  Sec. 16. T h i s  A c t  t a k e s  e f f e c t  J a n u a r y  1, 1984.
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