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United States armed forces [IN ALASKA] if the reserve unit required,
as a minimum, one weekend each month of duty and 15 consecutive days
of active duty training each year [FOR NOT LESS THAN FIVE YEARS] and
whose discharge was wunder honorable conditions.

Sec. 10. AS 18.56.115 1is amended to read:

Sec. 18.56.115. INDEPENDENT FINANCIAL ADVISOR. In negotiating
the private sale of bonds or bond anticipation notes to an under —
writer, the corporation may [SHALL] retain a financial advisor_. A
financial advisor retained wunder this section must be [WHO IS] inde —
pendent from the underwriter.

Sec. 11. AS 18.56 is amended by adding a new section to read:

Sec. 18.56.205. RESIDENTIAL MORTGAGE ASSISTANCE FOR MEMBERS OF
THE ALASKA DELEGATION TO CONGRESS. The corporation may extend the
special mortgage loan purchase progranm (AS 18.56.098) to purchase a
mortgage loan made for the purchase or rehabilitation of a residence
located in the District of Columbia or within 50 miles of the District
of Columbia to a member of the United States Congress from Alaska 1if
the member is otherwise qualified for assistance under the special
mortgage loan purchase program.

Sec. 12. AS 44.47.380 1is amended to read:
D w TP . iv.-a:
Sec 44 .47.380. HOUSING ASSISTANCE LOAN FUND. There 1is created
e\ .\ -
in the Department of Community and Affairs, as a revolving
loan fund, the housing ass-/is*tance consisting of money appro—
o e
priated to, it by ,the legislature and reipayments of principal and
. A -
interest on loans made or purchased from the assets of the fund.
[INTEREST ON LOANS MADE OR PURCHASED FROM THE ASSETS OF THE FUND MUST
- - - . ul - i oo < "

BE TRANmFERRED TO THE ﬁEPARTMENm*F jiﬁENUE FOR DEPiiiFT IN THE GENERAL
™ - - ur y _m - - = -
FUND.] The director shall, administer the housing assistance Jloan fund..
j ac ii. -1 44 _ 47 .560andshallusethe money
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the housing assistance loan fund to originate, purchase, or partici—
pate in the purchase of
., . VAL v*® vy o= oo ;

(1) nonconforming and rural housing mortgage loans;

(2) loans made for building materials for nonconforming and
rural housing;

(3) loans made for renovations or improvements to noncon —
forming and rural housing;

(4) loans made for the construction of owner-occupied
nonconforming and rural housing other than Jloans to builders or con—
tractors or loans that compensate an owner for the owner ™ Jlabor or
services 1In constructing the owner®s own housing.

* Sec. 13. AS 44 .47 is amended by adding a new section to read:

Sec. 44 .47 .382. HOME OWNERSHIP ASSISTANCE FUND. (a) There is
created in the Department of Community and Regional Affairs, the home
ownership assistance fund consisting of money appropriated to it by
the legislature. Money in the fund shall be wused solely to assist
persons of lower and moderate income to purchase or construct single—
family homes financed wunder AS 44.47.360 - 44.47.560 by providing a
subsidy to those persons.

(b) The subsidy provided by this section may not exceed the
amount that is necessary to reduce the annual" interest rate paid on
the mortgage Jloan to six percent.

(c) A mortgage loan that is subsidized from the home ownershiy
assistance fund may not exceed $120,000

B STy
(d) The. division shall adopt regulations that establish maximum
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under this section because of inadequate income or other limited
personalfinancial resources, taking into consideration

(l) the amount of total 1income available forhousing needs;

(2) the size of the family;

(3) the cost and condition of available housing;

(4) standards established in various federal programs for
determining eligibility based on 1income;

(5) the ability to enter the private housing market and to
pay market amounts for decent, safe, and sanitary housing; and

(6) other factors considered relevant by the division.

Sec. 14. AS 44 _.47.390(4) isamended to read:

(4) originate a direct loan for nonconforming or rural
housing or purchase or participate in the purchase of a nonconforming
or rural housing mortgage loan, other than a loan for the repair,
remodeling, rehabilitation, or expansion of an existing owner-occupied
residence, if the borrower has an outstanding housing Jloan made wunder
a state loan progranm, other than a loan for nonowner-occupled housing

under AS 44.47.520, that bears interest at a rate that was less than

w
y = v LY PI<H- e = <t

the prevailing market 1interest rate for similar housing Jloans at the

time the loan was made.

Sec. 15. AS 44.47.390 1is amended by adding a new paragraph to read:

(5) eoriginate a direct mortgage loan or purchase or
ipate in the purchase of a mortgage loan for rental housing unless the
borrower agrees, not to discriminate against tenants or prospective
tenants because of sex, "marital status, changes in marital status,

amended to read: %

m - EE = - 5
The interest rate on ah
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mortgage loan originated or purchased in whole or in part under
<5i. 1 - ‘-
AS 44 _.47.380 for nonconforming housing that is not rural housing is
one-quarter percent more than [EQUAL TO] the interest rate, as deter —
mined wunder AS 18.56.098(g) (1) - (4), on a mortgage loan purchased
under AS 18.56.098(a) from the proceeds of the most recent applicable
issue of taxable bonds before the origination or purchase of the
mortgage loan originated or purchased under AS 44.47.380.
(b) The interest rate on a mortgage loan originated or purchased
in whole or in part under AS 44.47.380 for rural housing 1is one per —
cent less than the interest rate, as determined under AS 18.56.098-
(g)(1) - (4), on a mortgage Jloan purchased under AS 18.56.098(Ca) fronm
the proceeds of the most recent applicable issue of taxable bonds
before the origination or purchase of the mortgage loan originated or
purchased under AS 44.47.380 [10-1/72 PERCENT].
* Sec. 17. AS 44.47 is amended by adding a new section to read:

Sec. 44 .47 .530. ANNUAL REPORT. The division shall prepare and
transmit an annual report that accounts to the governor and the legis—
lature for the discharge of all responsibility assigned by law or
directive to the division. The report shall be published by

January 10 of each year for distribution to the governor, the legisla-—

ture, and the public. Th e, report s hall be wr

itten in easily wunder-

L] - L] & oo - " o_ﬁf

standable language, shall consider the assigned duties of. the divi—
sion, and shall 1include
(l) a financial statement audited by an independent outside

r . . - ..
auditor; -

(2) a statement of the division®s Jloans under this <chapter
LT VA b A i -
frr . . ro.. 1 ; . 1



WORK DRAFT WORK DRAFT WORK DRAFT

4) a comparison of the division®s goals with its actual
performance during the period covered by the report;

(5) a description of the division-®s loan portfolio by

region within the four judicial districts of the state; and

(6) other information the director believes would be of
interest to the governor, the legislature, and the public.
* Sec. 18. AS 44 .47 .560(5) is repealed and reenacted to read:
(5) "rural™ means of or relating to a community

state wirh a population of 4,500 or less, as determined by the depart—
ment under AS 29.88.015, that
(A) is not connected by road or rail to Anchorage; or
(B) is connected by road or rail to Anchorage, but is
more than 50 air miles from Anchorage;
* Sec. 19. AS 45.88.500(2) is amended by adding a new subparagraph to
(F.) a steam, hot water, or ducted hot air central
heating system that uses wood or coal for fuel;
* Sec. 20. Section 69(k)(2), <ch. 113, SLA 1982, is amended to read:
(2) "multifamily housing project”™ means a specific build-—
ing, structure, work, or improvement of five or more dwelling units,
I - i . . %
or a group of these buildings, structures, works, or improvements, the

Y
primary purpose of which 1is to provide rental dwelling accommodations

and which qualifies for tax-exempt financing under sec. 103 of the
/< - - Lt -

Internal Revenue Code of 1954, as amended (26 U.S.C. sec. 103), or

- & v M [ | -

sec. 11(hb) of the National Housing Act of 1937, as amended [, AND

WHICH 1S ORIGINALLY FINANCED BEFORE JANUARY 1, 198417 ; "multifamily

.- e i - e E . -mm i = =

housine nroiect includes thfa acntiisit-ion. construction, or rehabili-

for rental n ,
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appurtenant to rental dwelling accommodations.

* Sec. 21. AS 18.56.098(g)(2) and AS 44_.47.385 are repealed.
* Sec. 22. Section 13 of this Act takes effect January 1, 1984.
* Sec. 23. Sections 1-12, and 14 - 21 of this Act take effect immedi —

ately in accordance with AS 01.10.070(c).
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IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 18.56.096(1) is

€9}

a first mortgage

triplex, or four-plex that

loans for similar

Association as to principal

* Sec. 2. AS 18.56.096(2) 1is
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* Sec. 3. AS 18.56.096 1is amended
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limitations on loans for similar housing purch

National Mortgage Association as to principal am

percent, or has a loan-to-value ratio, when considered with the

cipal balance of the first mortgage loan, that e

(5) a first or second mortgage loa

unless the borrower agrees not to discriminate

prospective tenants because of sex, marital stat

ased by the Federal

ount by more than

10

prin-

xceeds 90 percent; or

n for rental hous

against tenants

ing

or

us, changes 1in marital

status, pregnancy, parenthood, race, religion, color, national origi

or status as a student.

* Sec. 4. AS 18.56.098(g)(1) 1is amended to read;

(1) The interest rate on the first $

loan purchased with the proceeds of an [THE FIRS

n,

90,000 of a mortgage

T] issue of taxable

bonds of the corporation is three percent less than [10 PERCENT  OR]

the cost of funds of that 1issue, except that

(A i

f the cost of funds of tha

percent, the interest rate 1is equal to the

(B) i

f the cost of funds of tha

percent, the interest rate may not be less

WHICHEVER IS LESS].

* Sec. 5. AS 18.56.098

(g)(5) 1is amended to read;

(5) The interest rate on the first $

t issue is less than

cost of funds; and

10

t issue is more than 10

than 10 percent

[.

90,000 of a mortgage

loan purchased with [FROM] money that 1is not the proceeds of either

taxable or tax-exempt

bonds [APPROPRIATED TO THE CORPORATION] is

rate the corporation determines 1is appropriate by application of

provisions of (1) [-

(4)] of this subsection.

[THE RATE MAY BE BA

ON AN ESTIMATE OF THE COST OF FUNDS OF A PROPOSED ISSUE OR ISSUES

BONDS. ]
* Sec. 6. AS 18.56.101

Sec. 18.56.101.
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following persons are eligible veterans for the purposes of AS 18.56.-

098(g) and (h):
(¢D) a person who served in the armed forces of the United
States for 90 days or more, br whose service was for less than 90 days
because of injury or disability incurred in the line of duty, after
April 6, 1917,
[(A) WHO AT THE TIME OF INDUCTION INTO THE SERVICE WAS
A RESIDENT OF THE TERRITORY OR STATE, WHO HAD BEEN A RESIDENT FOR
NOT LESS THAN ONE YEAR IMMEDIATELY BEFORE HIS INDUCTION, AND WHO
RETURNED TO THE TERRITORY OR STATE WITHIN ONE YEAR AFTER DIS-
CHARGE AS A RESIDENT WITHTHE INTENTION OFREMAINING IN THE
TERRITORY OR STATE; OR
(B) WHO, NOT BEING A BONA FIDE RESIDENT OF THE TERRI-
TORY OR STATE AT THE TIME OF ENTRY INTO THE SERVICE, HAS BEEN A
RESIDENT OF THE TERRITORY OR STATE FOR AT LEAST ONE YEAR AT THE
TIME OF THE LOAN APPLICATION AND HAS BEEN A RESIDENT TO THE
TERRITORY OR STATE FOR AT LEAST FIVE YEARS; AND
(C)] whose discharge was under honorable conditions;
(2) the widow or widower of a member of the armed forces or
an eligible veteran if
[(A) THE MEMBER OR VETERAN WAS A RESIDENT OF THE TERRI-
TORY OR STATE FOR ONE YEAR BEFORE INDUCTION INTO THE SERVICE;
(B)] the member or veteran served in the armed forces
for at least 90 days after April 6, 1917 [;) and
[(O)] the veteran®s [HIS] discharge was under honorable
conditions;
3) a person who has served for not less than five years in
the Alaska Army National Guard, the Alaska Air National Guard, [OR]

the Alaska Naval Militiaa or [WHO HAS SERVED IN] a reserve unit of the

-3- CSHB 302(Fin) anm
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United States armed forces [IN ALASKA] if the reserve unit required,
as a minimum, one weekend each month of duty and 15 consecutive days
of active duty training each year [FOR NOT LESS THAN FIVE YEARS] and
whose discharge was under honorable conditions.

Sec. 7. AS 18.56.115 1is amended to read:

Sec. 18.56.115. INDEPENDENT FINANCIAL ADVISOR. In negotiating
the private sale of bonds or bond anticipation notes to an under -
writer, the corporation may [SHALL] retain a financial advisor. A
financial advisor retained under this section must be [WHO 1S] inde-
pendent from the underwriter.

Sec. 8. AS 44.47.380 1is amended to read:

Sec. 44.47.380. HOUSING ASSISTANCE LOAN FUND. There 1is created
in the Department of Community and Regional Affairs, as a revolving
loan fund, the housing assistance loan fund consisting of money -ippro-
priated to iL by the legislature and repayments of principal of loan3
made or purchased from the assets of the fund. Interest on loans made
or purchased from the assets of the fund must be transferred to the
Department of Revenue for deposit 1in the general fund. The director
shall administer the housing assistance loan fund in accordance with
AS 44.47.360 - 44.47.560 and shall use the money 1in the housing assis-

tance loan fund to originate, purchase, or participate in the purchase

1) nonconforming and rural housing mortgage loans;

(2) loans made for building materials for nonconforming and
rural housing;

(3) loans made for renovations or improvements to noncon-
forming and rural housing;

4 loans made for the construction of owner-occupied

nonconforming and rural housing other than loans to builders or

CSHB 302 (Fin) am -4-



contractors or loans that compensate an owner for the owner®s labor or
services in constructing the owner®"s own housing.
Sec. 9. AS 44.47 is amended by adding a new section to read:

Sec. 44.47.382. HOME OWNERSHIP ASSISTANCE FUND. (a) There is
created in the Department of Community and Regional Affairs, the home
ownership assistance fund consisting of money appropriated to it by
the legislature. Money 1in the fund shall be used solely to assist
persons of lower and moderate income to purchase or construct single—
family homes financed under AS 44.47.360 - 44.47.560 by providing a
subsidy to those persons.

(b) The subsidy provided by this section may not exceed the
amount that is necessary to reduce the annual interest rate paid ci
the mortgage loan to six percent.

(c) A mortgage loan that 1is subsidized from the home ownership
assistance fund may not exceed $120,000.

(d) The division shall adopt regulations that establish maximum
income-to-loan payment ratios for persons who apply for a subsidy
under this section.

(e) In this section, "persons of lower and moderate income™
means 1individuals considered by the division to require assistance
under this section because of inadequate income or other limited
personal financial resources, taking into consideration

(1) the amount of total income available for housing needs;

(2) the size of the family;

(3) the cost and condition of available housing;

(4) standards established in various federal programs for
determining eligibility based on income;

(5) the ability to enter the private housing market and to

pay market amounts for decent, safe, and sanitary housing; and

-5- CSHB 302(Fin) anm



(6) other factors considered relevant by the division.
* Sec. 10. AS 44.47.390(4) is amended to read:

1) originate a direct loan for nonconforming or rural
housing or purchase or participate in the purchase of a nonconforming
or rural housing mortgage loan, other than a loan for the repair,
remodeling, rehabilitation, or expansion of an existing owner-occupied
residence, if the borrower has an outstanding housing loan made under
a state loan program, other than a loan for nonowner-occupied housing
under AS 44.47.520, that bears interest at a rate that was less than
the prevailing market interest rate for similar housing loans at the
time the loan was made.

* Sec. 11. AS 44_.47.390 is amended by adding a new paragraph to read:

(5) originate adirect mortgage loan or purchase or partic—
ipate in the purchase of a mortgage loan for rental housing unless the
borrower agrees not to discriminate against tenants or prospective
tenants because of sex, marital status, changes in marital status,
pregnancy, parenthood, race, religion, color, national origin, or
status as a student.

* Sec. 12. AS 44.47.410 1is amended to read:

Sec. 44.47.410. INTEREST ON LOANS. (a) The interest rate on a
e rtgage loan originated or purchased in whole or in part under
AS 44.47.380 for nonconforming housing that 1is not rural housing is
one-quarter percent more than [EQUAL TO] the interest rate, as deter —
mined under AS 18.36.098(g)(1) - (4), on a mortgage loan purchased
under AS 18.56.098(a) from the proceeds of the most recent applicable
issue of taxable bonds before the origination orpurchase of the
mortgage loan originated or purchased under AS 44.47.380,

(b) The interest rate on a mortgage loan originated or purchased

in whole or in part under AS 44.47.380 for rural housing is one

CSHB 302(Fin) anm -6-
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percent less than the interest rate, as determined under AS 18.56.098-

(g)(1) - (4), on a mortgage loan purchased under AS 18.56.098(a) from

the

proceeds of the most recent applicable issue of taxable bonds

before the origination or purchase of the mortgage loan originated or

purchased under AS 44.47.380 [10-1/2 PERCENT].

* Sec.

13. AS 44.47.560(5) 1is repealed and reenacted to read:

(5) "rural” means of or relating to a community in the

state with a population of 4,500 or less, as determined by the depart-

inent under AS 29.88.015, that

* Sec.

read:

* Sec.

* Sec.

* Sec.

ately 1in

A) is not connected by road or rail to Anchorage; or
(B) is connected by road or rail to Anchorage, but is
more than 50 air miles from Anchorage;

14. AS 45.88.500(2) is amended by adding a new subparagraph to

(E) a steam, hot water, or ducted hot air central
heating system that uses wood or coal for fuel;
15. AS 18.56.098(g)(2) and AS 44.47.385 are repealed.
16. Section 10 of this Act takes effect January 1, 1984.
17. Sections 1 -9, and 11 - 16 of this Act take effect immedi-

accordance with AS 01.10.070(c) .-

CSHB 302(Fin) am
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Offered: 6/9/83
Referred: Finance

Original sponsor: House Special Committee
on State Loans

IN THE HOUSE BY THE LABOR AND COMMERCE COMMITTEE
SENATE CS FOR CS FOR HOUSE BILL NO. 302 (L&C)

IN THE LEGISLATURE OF THE STATE OF ALASKA

THIRTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to state housing loan and state

alternative technology loan programs; and providing
for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 18.55.996(a) 1is amended by adding a new paragraph to
read:
(14) Sitka Community Association (Baranof Island)
* Sec. 2. AS 18.56 is amended by adding a new section to read:
Sec. 18.56.082. ALASKA HOUSING FINANCE REVOLVING FUND. The

Alaska housing finance revolving fund is established 1in the corpora—
tion. The revolving fund consists of appropriations made to the
revolving fund by the legislature, money or other assets transferred
to the revolving fund by the corporation, repayments of principal and
interest on loans made or purchased by the corporation, and the earn—
ings on all other investments of the corporation that are not pledged
to the payment of bonds or required, under agreements with bond —
holders, to be otherwise held or disposed of. Amounts deposited in
the revolving fund shall be expended for the purposes of the corpora—
tion, set out in this chapter.

* Sec. 3. AS 18.56.089 is amended to read:

Sec. 18.56.089. EXECUTIVE BUDGET ACT. The operating budget of

the corporation is subject to the Executive Budget Act (AS 37.07). To
further ensure effective budgetary decision making by the legislature,

the corporation shall present a complete accounting of the Alaska

-1- SCS CSHB 302 (L&C)



housing finance revolving fund to the legislature by January 10 of
each year. The accounting shall be audited by an independent outside
auditor and shall include a full description of all mortgage loan
interest and principal repayments and program receipts, including
mortgage loan commitment fees, received by or accrued to the
corporation during the preceding fiscal year, and all income earned on
assets of the corporation during that period, including earnings on
assets of the state assisted mortgage fund [FOR FISCAL YEARS BEGINNING
AFTER JUNE 30, 1981].
* Sec. 4. AS 18.56.096(1) 1is amended to read:

(1) a first mortgage loan under this chapter for a duplex,
triplex, or four-plex that exceeds the limitations on first mortgage
loans for similar housing purchased by the Federal National Mortgage
Association as to principal amount and loar..-to-value ratio; [OR]

* Sec. 5. AS 18.56.096(2) 1is amended to read:

(2) a second mortgage loan for a duplex, triplex, or four-
plex the amount of which, when combined with the principal balance of
a first mortgage loan on the property, exceeds the limitation on the
amount set out in (1) of this section or that has a loan-to-value
ratio, when considered with the principal balance of the first mort—
gage loan, that exceeds 90 parcent”™ [.]

* Sec. 6. AS 18.56.096 1is amended by adding new paragraphs to read:

4) a first mortgage loan for a single-family residence
that exceeds the Ilimitations on first mortgage loans for similar
housing purchased by the Federal National Mortgage Association as to
principal amount by more than 10 percent, or has a loan-to-value ratio
that exceeds 95 percent, or a second mortgage loan for a single-family
residence, the amount of which, when combined with the principal

balance of a first mortgage loan on the property, exceeds the

SCS CSHB 302(L&C) -2-



limitations on loans for similar housing purchased by the Federal
National Mortgage Association as to principal amount by more than 10
percent, or has a loan-to-value ratio, when considered with the prin—
cipal balance of the first mortgage loan, that exceeds 90 percent; or

(5) a first or second mortgage loan for rental
unlessthe borrower agrees not to discriminate against tenants or
prospective tenants because of sex, marital status, changes 1in marital
status, pregnancy, parenthood, vrace, religion, color- national origin,
or status as a student.

Sec. 7. AS 18.56.098(g)(1l) 1is amended to read:

1) The interest rate onthe first $90,000 of a mortgage
loan purchased with the proceeds of an [THE FIRST] issue oftaxable
bonds of the corporation is three percent less than [10 PERCENT OR]
the cost of funds of tnat 1issue, except that

A) if the cost of funds of that 1issue 1is less than 10
percent, the interest rate is equal to the cost of funds; and
(B) if the cost of funds of that 1issue 1is more than 10
percent, the interest ratemay not be less than l0percent [,
WHICHEVER IS LESS].
Sec. 8. AS 18.56.098(g)(5) 1is amended to read:

(5) The interest rate onthe first $90,000 of a mortgage
loan purchased with [FROM] money that is not the proceeds of either
taxable or tax-exempt bonds [APPROPRIATED TO THE CORPORATION] is the
rate the corporation determines 1is appropriateby application of the
provisions of (1) [- (4)] of this subsection. [THE RATE MAY BE BASED
ON AN ESTIMATE OF THE COST OF FUNDS OF A PROPOSED ISSUE OR ISSUES OF
BONDS.]

Sec. 9. AS 18.56.101 is amended to read:

Sec. 18.56.101. ELIGIBILITY FOR VETERANS ® INTEREST RATES. The

-3- SCS CSHB 302(L&C)
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following persons are eligible veterans for the purposes of AS 18.56.-

098(g) and (h):

[ | e _ _ o . - _,V
(1)a person who served in the armed forces of the United
States for 90 days or more, or whose service was for less than 90 days
because of injury or disability incurred in the line of duty, after

April 6, 1917,

[(A) WHO AT THE TIME OF INDUCTION INTO THE SERVICE WAS

A RESIDENT OF THE TERRITORY OR STATE, WHO HAD BEEN ARESIDENT FOR

NOT LESS THAN ONE YEARIMMEDIATELY BEFORE HIS INDUCTION, AND WHO

RETURNED TO THE TERRITORY OR STATE WITHIN ONE YEAR AFTER DIS-

CHARGE AS A RESIDENT WITHTHE INTENTION OF REMAINING IN THE

TERRITORY OR STATE; OR

(B) WHO, NOT BEING A BONA FIDE RESIDENT OF THE TERRI-

TORY OR STATE AT THE TIME OF ENTRY INTO THE SERVICE, HAS BEEN A

RESIDENT OF THE TERRITORY OR STATE FOR AT LEAST ONE YEAR ATTHE

TIME OF THE LOAN APPLICATION AND HAS BEEN A RESIDENT TO THE
TERRITORY OR STATE FOR AT LEAST FIVE YEARS; AND

(C)) whose discharge was under honorable conditions;

(2) the widow or widower of a member of the armed forces or
an eligible veteran if

[(A) THE MEMBER OR VETERAN WAS A RESIDENT OF THE TERRI-
TORY OR STATE FOR ONE YEAR BEFORE INDUCTION INTO THE SERVICE;

(B)] the member or veteran served in the armed forces

for at least 90 days after April 6, 1917 [;] and

[(C)] the veteran's [HIS] discharge was under honorable
conditions;
(3) a person who has served for not less than five years in
the Alaska Army National Guard,or the Alaska Air National Guard, [OR

THE ALASKA NAVAL MILITIA] or [WHO HAS SERVED IN] a reserveunit of the
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United States armed forces [IN ALASKA] if the reserve unit required,
as a minimum, one weekend each month of duty and 15 consecutive days
of active duty training each year [FOR NOT LESS THAN FIVE YEARS] and

whose discharge was under honorable conditions.

Sec. 10. AS 18.56.115 is amended to read:

Sec. 18.56.115. INDEPENDENT FINANCIAL ADVISOR. In negotiating
the private sale of bonds or bond anticipation notes to an under-
writer, the corporation may [SHALL] retain a financial advisor” A
financial advisor retained under this section must be [WHO 1S] inde-

pendent from the underwriter.

Sec. 11. AS 18.56 is amended by adding a new section to read:
Sec. 18.56.205. RESIDENTIAL MORTGAGE ASSISTANCE FOR MEMBERS OF
THE ALASKA DELEGATION TO CONGRESS. The corporation may extend the

special mortgage loan purchase program (AS 18.56.098) to purchase a
mortgage loan made for the purchase or rehabilitation of a residence
located in the District of Columbia or within 50 miles of the District
of Columbia to a member of the United States Congress from Alaska if
the member is otherwise qualified for assistance under the special

mortgage loan purchase program.

Sec. 12. AS 44.47.380 is amended to read:
Sec. 44.47.380. HOUSING ASSISTANCE LOAN FUND. There s created
in the Department of Community and Regional A ffairs, as a revolving

loan fund, the housing assistance loan fund consisting of money appro-
priated to it by the legislature and repayments of principal and
interest on loans made or purchased from the assets of the fund.
[INTEREST ON LOANS MADE OR PURCHASED FROM THE ASSETS OF THE FUND MUST
BE TRANSFERRED TO THE DEPARTMENT OF REVENUE FOR DEPOSIT IN THE GENERAL
FUND.] The director shall administer the housing assistance loan fund

in accordance with AS 44.47.360 - 44.47.560 and shall use the money in
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the housing assistance loan fund to originate, purchase, or partici-

pate in the purchase of

(1) nonconforming and rural housing mortgage loans;

(2) loans made for building materials." for nonconforming and

rural housing;

(3) loans made for runovations or improvements to noncon-

forming and rural housing;

(4) loans made for th?. construction of owner-occupied
nonconforming and rural housing other than loans to builders or con-
tractors or loans that compensate an owner for the owner's labor or

services in constructing the owner’s own housing.

* Sec. 13. AS 44.47 is amended by adding a new section to read:

Sec. 44.47.382. HOME OWNERSHIP ASSISTANCE FUND. (a) There is
created in the Department of Community and Regional A ffairs, the home
ownership assistance fund consisting of money appropriated to it by
the legislature. Money in the fund shall be used solely to assist

persons of lower and moderate income to purchase or construct single -
family homes financed under AS 44.47.360 - 44.47.560 by providing a
subsidy to those persons.

(b) The subsidy provided by this section may not exceed the
amount that is necessary to reduce the annual interest rate paid on
the mortgage loan to six percent.

(c) A mortgage loan that is subsidized from the home ownership
assistance fund may not exceed $120,000.

(d) The division sh:<'ll adopt regulations that establish maximum
income-to-loan payment ratios for persons who apply for a subsidy
under this section.

(e) In this section, "persons of lower and moderate income"

means individuals considered by the division to require assistance
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under this section because of inadequate income or other limited
personalfinancial resources, taking into consideration
(1) the amount of total income available for housing needs;

(2) the size of the family;

(3) the cost and condition of available housing;

(4) standards established in various federal programs for
determining eligibility based on income;

(5) the ability to enter the private housing market and to

pay market amounts for decent, safe, and sanitary housing; and

(6) other factors considered relevant by the division.
Sec. 14. AS 44.47.390(4) is amended to read:
(4) originate a direct loan for nonconforming or rural

housing or purchase or participate in the purchase of a nonconforming

or rural housing mortgage loan, other than a loan for the repair,
remodeling, rehabilitation, or expansion of an existing owner-occupied
residence, if the borrower has an outstanding housing loan made under

a state loan program, other than a loan for nonowner-occupied housing

under AS 44.47.520, that bears interest at a rate that was less than

the prevailing market interest rate for similar housing loans at the

time the loan was made.

Sec. 15. AS 44.47.390 is amended by adding a new paragraph to read:
(5) originate a direct mortgage loan or purchase or partic-

ipate in the purchase of a mortgage loan for rental housing unless the

borrower agrees not to discriminate against tenants or prospective
tenants because of sex, marital status, changes in marital status,
pregnancy, parenthood, race, religion, color, national origin, or

status as a stud»nt.
Sec. 16. AS 44.47.410 is amended to read:

Sec. 4* .47 .410. INTEREST ON LOANS. (a) The interest rate on a
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mortgage loan originated or purchased in whole or in part under

AS 44.47.380 for nonconforming housing that is not rural housing is
one-quarter percent more than [EQUAL TO] the interest rate, as deter-
mined under AS 18.56.098(g)(1) - (4), on a mortgage loan purchased

under AS 18.56.098(a) from the proceeds of the most recent applicable
issue of taxable bonds before the origination or purchase of the

mortgage loan originated or purchased under AS 44.47.380.

(b) The interest rate on a mortgage loan originated or purchased
in whole or in part under AS 44.47.380 for rural housing is one per-
cent less than the interest rate, as determined under AS 18.56.098-
(g)(1) - (4), on a mortgage loan purchased under AS 18.56.098(a) from
the proceeds of ''he most recent applicable issue of taxable bonds
before the origination or purchase of the mortgage loan originated or

purchased under AS 44.47.380 [10-1/2 PERCENT].
Sec. 17. AS 44.47 is amended by adding a new section to read:
Sec. 44.47.530. ANNUAL REPORT. The division shall prepare and

transmit an annual report that accounts to the governor and the legis-

lature for the discharge of all responsibility assigned by law or
directive to the division. The report shall be published by
January 10 of each year for distribution to the governor, the
legislature, and the public. The report shall be written in easily
understandable language, shall consider the assigned duties of the
division, and shall include

(1) a financial statement audited by an independent outside
auditor;

(2) a statement of the division's loans under this chapter
including an appraisal of the loans at market value;

(3) adescription of the division’s loan activities during

the period covered by the report;
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(4) a comparison of the division's goals w ith itsactual

performance during the period covered by the report;

(5) a description of the division's loan portfolio by
region within the four judicial districts of the state; and

(6) other information the director believes would be of
interest to the governor, the legislature, and the public.
* Sec. 18. AS 44.47.560(5) is repealed and reenacted to read:

(5) "rural” means of or relating to a community in the

state with a population of 4,500 or less, as determined by the depart-
ment under AS 29.88.015, that
(A) is not connected by road or rail to Anchorage; or
(B) is connected by road or rail to Anchorage, but is
more than 50 air miles from Anchorage;
* Sec. 19. AS 45.88.500(2) is amended by adding a new subparagraph to
read:
(E) a steam, hot water, or ducted hot air central

heating system that uses wood or coal for fuel;

* Sec. 20. AS 18.56.098(g)(2) and AS 44.47.385 are repealed.
* Sec. 21. Section 13 of this Act takes effect January 1, 1984.
* Sec. 22. Sections 1-1 2, and 14 - 20 of this Act take effecti.->medi-

ately in accordance with AS 01.10.070(c).
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CSHB 302 (Loans) FISCAL NOTE ANALYSIS

As a result of the split of the Division of Loans and Veterans®
Affairs into the Division of Investment and the Division of Accounti
& Collections, we anticipate an increase in our operating efficiency
sufficent to be able to abso»b a portion of the 350 additional

loans that Section 17 of this bill will generate. This demand for
350 loans is based on an additional $3.5 million being appropriated
to the Alternative Technology and Energy Revolving Loan Fund in
addition to the original FY "84 budget request.

FyY -84

PERSONAL SERVICES
Location Range Months Monthly  Annual
1 Loan Examiner 1-11 AWA 17 12 $2,639.00 $31,668.
SBS @ .0613 1.941.
Variable Benefits 0 .1550 4.908
Fixed Benefits @ $240 x 12 2.880
Total Personal Services 141,397.

COMMODITIES

1 calculator 331.
1 chair 247
Setup costs 40.
Supplies 100.
Total Commodities | 713.

EQUIPMENT

1 Support work station $ 3,536.

ng

00

00

.00
.00

00

51

A7

00
00
98

50
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PART TIME # .
TEMPORARY

I, ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
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ESKAFT . DRAFF DRAFT URAI'T DRAFF

Offered: 6/9/83

Referred:
Original sponsor: House Special Committee
on State Loans
Il THE HOUSE BY THE FINANCE COMMITTEE
SENATE CS FOR CS FOR HOUSE BILL NO. 302 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to state housing loan and state
alternative technology loan programs; and providing

for an effective date."”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*

read:

*

Section 1. AS 18.55-. 996 (a) is amended by addinga new paragraph to

(14) Sitka Community Association (Baranof Island)

Sec. 2. AS 18.56 is amended by adding a new section to read:

Sec. 18.56.082. ALASKA HOUSING FINANCE REVOLVING FUND. The
Alaska- housing finance revolving fund is established in the
corporation. The revolving fund consists of appropriations made to

the revolving fund by the legislature, money or other assets
transferred to the revolving fund by the ,corporation prepayments of
principal on Jloans made or purchased by the <corporation. Amounts
deposited in the revolving fund shall be expended for the purposes of
the corporation, set out in this chapter.

Sec. 3. AS 18.56.089 1is amended to read:

Sec. 18.56.089. EXECUTIVE BUDGET ACT. The operating budget of
the corporation is subject to the Executive BudgetAct (AS 37.07). To
further ensure effective budgetary decision makingby thelegislature,
the <corporation shall present a complete accounting ofthe Alaska
housing finance revolving fundto the legislature byJanuary 10 of
each year. The accounting shall be audited by an independent outside
auditor and shall include a full description of all mortgage loan
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interest and principal repayments and program receipts, including
mortgage loan commitment  fees, received by or accrued to‘ the
corporation during the preceding fiscal year, and all income earned on
assets of the corporation during that period, 1including earnings on
assets of the state assisted mortgage fund [FOR FISCAL YEARS
BEGINNING AFTER JUNE 30, 1981].
Sec. 4. AS 18.56.096(1) is amended to read:

(1) a first mortgage loan under this chapter for a duplex,
triplex, or four-plex that exceeds the limitations on first mortgage
loans for similar housing purchased by the Federal Nttional Mortgage

Association as to principal amount and loan-to-value ratio; [OR]

Sec. 5. AS 18.56.096(2) 1is amended to read:

(2) a second mortgage Jloan for a duplex, triplex, or
four-plex the amount of which, when combined with the principal
balance of a first mortgage loan on the property, exceeds the

limitation on the amount set out in (1) of this section or that has a
loan-to-value ration, when <considered with the principal balance of
the first mortgage loan, that exceeds 90 percentj_ [.]

Sec. 6. AS 18.56.096 is amended by adding new paragraphs to read:

4 a TFTirst mortgage loan for a single-family
that exceeds the Jlimitations on first mortgage loans for similar
housing purchased by the Federal National Mortgage Association as to
principal amount by more than 10 percent, or has a loan-to-value ratio
that exceeds 95 percent, or a second mortgage loan for a single-family
residence, the amount of which, when combined with the principal
balance of a first mortgage Jloan on the property, exceeds the
limitations on Jloans for similar housing purchased by the Federal
National Mortgage Association as to principal amount by more thag 10

percent, or has a loan-to-value vratio, when considered with the

SHB 302(Fin) -2-
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principal balance of the first mortgage loan, that exceeds 90 percent;
or

(5) a first or second mortgage Jloan for rental housing
unless the borrower agrees not to discriminate against tenants or
prospective tenants because of sec, marital status, changes in marital
status, pregnancy, parenthood, vrace, religion, color, national origin,
or status as a student.

Sec. 7. AS 18.56.098(g)(1) is amended to read:

(1) The interest rate on the first $90,000 of a mortgage
loan purchasedwith the proceeds of an[THE FIRST] 1issue of taxable
bonds of the corporation 1is three percent less than [10*PER.CENT OR]
the cost of funds of that issue, except that

(A) if the cost of funds of that 1issue is ""ess than 10
percent, the interest rate is equal to the cost of funds; and
(B) if the cost of funds of that issue is more than 10
percent, the interestrate may notbe 1less than 10 percent [,
WHICHEVER 1S LESS].
Sec. 8. AS 18.56.098(g)(5) 1is amended to read:

(5) The interest rate on the first $90,000 of a mortgage
loan purchasedwith [FROM] money that 1is not the proceeds of either
taxable or tax-exempt bonds [APPROPRIATED TO THE CORPORATION] 1is the
rate the corporation determines 1is appropriate by application of the
provision of (1) [- (A)] of this subsection. [THE RATE MAY BE BASED
ON AN ESTIMATE OF THE COST OF FUNDS OF A PROPOSED ISSUE OR ISSUES OF
BONDS.]

Sec. 9. AS 18.56.101 is amended to read:

Sec. 18.56.101. ELIGIBILITY FOR VETERANS®™ INTEREST RATES. The
following persons are eligible veterans for the purposes of AS
18.56.098(g) and (h):

-3- SCS CSHB 302 (Fin)



‘DRAFT. DRAFT DRAFT DRAFT DRAFT

(&D) a person who served in the armed forces of the United
States for 90 days or more, or whose service was for less than 90 days
because of injury or disability incurred in the 1line of duty, after
April 6, 11917,

[(A) WHO AT THE TIME OF INDUCTION INTO THE SERVICE WAS
A RESIDENT OF THE TERRITORY OR STATE, WHO HAD BEEN A RESIDENT FOR
NOT LESS THAN ONE YEAR IMMEDIATELY BEFORE HIS INDUCTION, AND WHO
RETURNED TO THE TERRITORY OR STATE WITHIN ONE YEAR AFTER
DISCHARGE AS A RESIDENT WITH THE INTENTION OF REMAINING IN THE
TERRITORY OR STATE: OR

(B) WHO, NOT BEING A BONA FIDE RESIDENT OF THE
TERRITORY OR STATE AT THE TIME OF ENTRY INTO THE SERVICE, HAS
BEEN A RESIDENT OF THE TERRITORY OR STATE FOR AT LEAST ONE YEAR
AT THE TIME OF THE LOAN APPLICATION AND HAS BEEN A RESIDENT TO
THE TERRITORY OR STATE FOR AT LEAST FIVE YEARS: AND

(C)] whose discharge was under honorable conditions;

(2) the widow or widower of a member of the armed forces or

an eligible veteran if

r(A) THE MEMBER OR VETERAN WAS A RESIDENT OF x"HE
TERRITORY OR STATE FOR ONE YEARBEFORE INDUCTION INTO THE
SERVICE;

(B)] The member or veteran served 1in the armed forces
for at least 90 days after April 6, 1917 [;] and

[(C)] the veteran®s [HIS] discharge was under
honorable conditions;

3) a person who has served for not less than five years in
the Alaska Army National Guard, or the Alaska Air National Guard, [OR
THE ALASKA NAVAL MILITIA] or [WHO HAS SERVED IN] a reserve unit of the
United States armed forces [IN ALASKA] 1if the reserve unit required,
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as a minimum, one weekend each month of duty and 15 consecutive days
of active duty training each year [FOR NOT LESS THAN FIVE YEARS] and
whose discharge was under honorable conditions.

* Sec. 10. AS 18.56.115. is amended to read:

Sec. 18.56.115. " INDEPENDENT FINANCIAL ADVISOR. In negotiating
the private sale of bonds or bond anticipation notes to an
underwriter, the corporation may [SHALL] retain a financial advisor”®
A financial advisor retained under this section must be [WHO 1IS]
independent from the underwriter.

* Sec. 11. AS 18.56 is amended by adding a new section to read:

Sec. 18.56.205 RESIDENTIAL MORTGAGE ASSISTANCE FOR MEMBERS OF
THE ALASKA DELEGATION TO CONGRESS. The <corporation may extend the
special mortgage 1loan purchase program (AS 18.56.098) to purchase a
mortgage loan made for the purchase or rehabilitation of a residence
located in the District.of Columbia or within 50 miles of the District
of Columbia to a member of the United State Congress from Alaska if
the member 1is otherwise qualified for assistance under the special
mortgage loan purchase program.

* Sec. 12. AS 44_.47.380 is amended to read:

Sec. 44.47.380. HOUSING ASSISTANCE LOAN FUND. There 1is created
in the Department of community and Regional Affairs, as a revolving
loan fund, the housing assistance Jloan fund <consisting of money
appropriated to it by the legislature and repayments of principal on
loans made or purchased from the assets of the fund. [INTEREST ON
LOANS MADE OR PURCHASED FROM THE ASSETS OF THE FUND MUST BE
TRANSFERRED TO THE DEPARTMENT OF REVENUE FOR DEPOSIT IN THE GENERAL
FUND.] The director shall administer the housing assistance loan fund
in accordance with AS 44_.47.360 - 44.47.560 and shall use the money in
the housing assistance loan fund to originate, purchase, or
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participate 1in the purchase of

D) nonconforming and rural housing mortgage loans;

(2) loans made for building materials foi nonconforming and
rural housing;

3) loans made for renovations or improvements to
nonconforming and rural housing;

(€)) loans made for the construction of owner-occupied
nonconforming and rural housing other than loans to builders or
contractors or Jloans thatcompensate an owner for the owner®s labor or
services in constructing the owner®s own housing.

* Sec. 13. AS 44.47 is amended by adding a new section to read:
Sec. 44.47.382. HOME OWNERSHIP ASSISTANCE FUND. (a) There is
created in the Department of Community and Regional Affairs, the home

ownership assistance fund consisting of money appropriated to it by

the legislature. Money in the fund shall be used solely to assist
persons of lower and moderate income to purchase or fconstruct
single-family homes financed under AS 44.47.360 - 44_.47.560 by

providing a subsidy to those persons.

(b) The subsidy provided by this section may not exceed the
amount that 1is necessary to reduce the annual 1interest rate paid on
the mortgage loan to six percent.

(c) A mortgage loan that is subsidized from the home ownership
assistance fund may not exceed $120,000.

(d) The division shall adopt regulations that establish maximum
income-to-loan payment rations for persons who apply for a subsidy
under this section.

(e) In this section, "persons of Jlower and moderate 1income"
means individuals considered by the division to require assistance
under this section because of 1inadequate income or other Ilimited
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personal financial resources, taking into consideration
(D the amount of total income available for housing needs;
(2) the size of the family;
(3) the cost and condition of available housing;
(4) standards established in various federal programs for
determining eligibility based on income;
(5) the ability to enter the private housing market and to
pay market amounts for decent, safe, and sanitary housing; and
(6) other factors considered relevant by the division.
* Sec. 14. AS 44.47.390(4) is amended to read
) originate a direct 1loan for nonconforming or rural
housing or purchase or participate in the purchase of a nonconforming
or ruralhousing mortgage 1loan, other than a loan for the repair,
remodeling, rehabilitation, or expansion®of an existing owner-occupied
residence, if the borrower has an outstanding housing loan made under
a state loan program, other than a loan for nonowner-occupied housing
under As 44.47.520, that bears 1interest at a rate that was less than
the prevailing market interest rate for similar housing loans at the
time the loan was made.
* Sec. 15. AS 44.47.390 is amended by adding a new paragraph to read;
(5) originate a direct mortgage loan or purchase or
participate 1in the purchase of a mortgage Jloan Tfor rental housing
unless th borrower agrees not to discriminate against tenants or
prospective pregnancy, parenthood,race, religion, color, national
origin, or status as a student.
* Sec. 16. AS 44_.47.410 is amended to read:
Sec. 44.47.410. INTEREST ON LOANS. (a) The interest rate on a
mortgage Jloan originated or purchased 1in whole or 1in part under AS
44.47.380 for a nonconforming housing that 1is not rural housing 1is
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one-quarter percent more than [EQUAL TO] che interest rate, as
determined wunder AS 18.56.098(g) (1) - (an, on a mortgage loan

purchased under AS 18.56.098(a) from the proceeds of the most recent
applicable issue of taxable bonds before the origination or purchase
of the mortgage loan originated or purchased under AS 44_.47.380.

(b) The interest reate on a mortgage loan originated
purchased 1in whole or in part under AS 44.47.380 for rural housing is
one percent less than the interest rate, as determined under AS
18.56.098(g) (1) - 4), on a mortgage loan purchased under AS
18.56.098(a) from the proceeds of the most recent applicable 1issue of
taxable bonds before the origination or purchase of the mortgage loan
originated or purchased under AS 44.47_.380 [10-% PERCENT].

Sec. 17. AS44.47.530 ANNUAL REPORT. The division shall prepare and
transmit an annual report that accounts to the governor and the
legislature for the discharge of all responsibility assigned by law or
directive to the division. The report shall be published by January
10 of each year for distribution to the governor, the legislature, and
the public. The report shall be written ineasily understandable
language, shall consider the assigned duties of the division, and
shall include

(1) a financial statement audited by an independent outside
auditor;

(2) a statement of the division®"s loans under this chapter
including an appraisal of the loans at market value;

(3) a description of the division®"s loan activities during
the period covered by the report;

(4 a comparison of the division®"s goals with 1its actual
performance during the period covered by the report;

(5) adescription of the division®s loan portfolio by
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region within the four judicial districts of the state; and
(6) other 1information the director believes would
interest to the governor, the legislature, and the public.
* Sec. 18. AS 44.47.385 is repealed and reenacted to read:
Hot more than 20 percent of the total amount appropriated to the
housing assistance Jloan fund may be allocated in communities other
than those defined in AS 44.47.560(5).
* Sec. 19. AS 45.88.010(1) 1is amended to read:
D to develop means of energy production utilizing energy sources
other than [FOSSIL OR] nuclear fuel including, but not 1limited to,
windmills, water and solar energy devices; and
* Sec. 20. AS 45.88.030(c)(1l) 1is amended to read:
(c) Loans made under this chapter may be used to finance
(1) the cost of purchase, construction, and installation of an
alternative energy system or u"centra-l-i-zed- multifuel heating
systems™ which 1is Jlikely to result in energy conservation or
energy cost savings; or
* Sec. 21. AS 45.88.500(2) and (3) are amended to read:
(2)(BE) a steam, hot water, or ducted hot air central
heating system that uses wood or coal for fuel;
(3) does not include
Atftjlov-ve
(A) wood, coal, or [MULTIFUEL]”oil; or
(B) a fireplace or fireplace insert.
* Sec. 22. AS 44_.47 is amended by adding new sections to read:
ARTICLE 12. LOW COST AND LOW INCOME
MULTIPLE FAMILY HOUSING DEVELOPMENT FUND.
AS 44.47.630 DECLARATION OF PURPOSE. There exists in the
state a serious shortage of 1low cost multiple family residential
housing available at 1low rentals. There also exists in the state

-9- SCS CSHB 302(Fin)



DRAFT- DRAFT DRAFT DRAFT DRAFT

organizations whose purposes are to provide the housing needed to
alleviate this shortage. Development work to provide this housing
involves substantial expense that 1i.s often beyond the resources of the
organizations.

Sec. 44.47.635. LOW COST AND LOW INCOME MULTIPLE FAMILY HOUSING
DEVELOPMENT. (a) There 1is created in the Department of Community and
Regional Affairs a low cost and 1low income multiple Tfamily housing
development fund. Subject to appropriation or through proceeds of a
bond issue, the department shall make grants to municipalities or
public or private nonprofit corporations designated as tax exempt
under 26 U.S.C. 501(c)(3) and (4) (Internal Revenue Code of 1954) for
the purpose of developing low cost, low income multiple family
housing. A grant from the proceeds of a bond issue may be made only
to a municipality.

(-b) Application for a grant under (a) of this section shall be
in the form prescribed by the department. The application shall
demonstrate the need for low cost, low income multiple family housing
in the area to be served, the feasibility of the proposed project, and
an adequate management plan that shall demonstrate the ability of the
eligible recipient to sustain the proposed project.

(c) All projects under this section shall be 1in accordance with
facility procurement policies developed under AS 35.10.160 - 35.10.200
and are public facilities under those sections.

(d) The department shall adopt regulations to carry out the
purposes of this section. The provisions of the Administrative
Procedure Act (AS 44.62) apply to regulations adopted under this
section.

(e) In this section "low cost and 1low income multiple family
housing” means a specific work or improvement undertaken primarily to
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provide multiple family dwelling accommodations for low income
persons. Low cost and low income multiple family housing includes the
acquisition, construction, or rehabilitation of land, buildings,
improvements, and other nonhousing Tfacilities that are incidental or
appurtenant to the housing.

* Sec. 23. Section 69(c)(8), ch. 113, SLA 1982, 1is amended to read:

(8) to use assets of the multifamily housing loans security
fund to establish capital reserve funds to secure bonds 1issued 1in
connection with the financing of milltifamily housing projects and to
provide a loan 1loss reserve for Jloans purchased by the multifamily
housing loan account of the enterprise development fund.

* Sec. 24. Section 69(e), ch. 113, SLA 1982, 1is amended to read:

(e) A capital reserve fund established under this section to
secure bonds 1issued in connection with the financing of multifamily
housing projects 1is not subject to the $10,000,000 Ilimitation stated
in AS 44.88.105(a). The provisions of AS 44.88.105(f) do not apply to
capital reserve funds established to secure bonds 1issued to finance
one or more multifamily housing projects.

* Sec. 25. Section 69(f), ch. 113, SLA 1982, is amended to read:

(f) A multifamily housing loan account is established 1in the
enterprise development fund of the authority (AS 44.88.155),
consisting of money and other assets of the enterprise development
fund that the authority deposits into it. [HOWEVER., THE AUTHORITY MAY
NOT DEPOSIT PROCEEDS FROM THE SALE OF BONDS OF THE AUTHORITY INTO THE
MULTIFAMILY HOUSING LOAN ACCOUNT.] The multifamily housing loan
account shall be used only to purchase or originate loans for
multifamily housing projects. The authority may not use proceeds from
the sale ofbonds of the authority to finance secondary loans for
multifamily housing. Not withstanding the provisions of AS
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44.88.155(d), a loan purchased or originate by the authority for the
multifamily housing loan account

(D may not be for a term longer than 30 years from the
date the loan 1is made:

(2) shall be secured by a mortgage or other security
instrument in the manner the authority determines 1is feasible to
assure timely repayment under a loan agreement entered into with the
borrower; the mortgage or other security instrument constitutes a
first lien against the multifamily housing project, except that it may
be subordinated by the authority to a loan made directly or indirectly
with the proceeds of a sale of bonds by the authority, the Alaska
State Housing Authority, or a municipality of the state during the
time when the loan from these proceeds 1is outstanding, and may be
subordinated to a loan that refinances the original loan, if the
authority considers it appropriate to do so;

(3) shall provide for a schedule of payments of principal
and interest that 1is satisfactory to the authority, and that may
include, without JIlimitation, deferrals or reductions of payments,
variable payments, balloon payments, sharing in equity appreciation,
and other arrangements;

(4 shall be in the form and contain the terms and
provisions with respect to insurance, repairs, alterations, payment of
taxes and assessments, default reserves, delinquency charges, default
remedies, acceleration of maturity, secondary liens, and other matters
as the authority prescribes.

* Sec. 26. Section 69(h), ch. 113, SLA 1982, 1is amended to read:
(h) The multifamily housing loans security fund is established
in the authority. The multifamily housing loans security fund
consists of money and assets appropriated or transferred to it, the

SCS CSHB 302 (Fin) ~12-



DRAFT- DRAFT DRAFT DRAFT CRAFT

income produced from its investments and holdings, and deposits that
the authority may make from repayments of multifamily housing loans
purchased by the multifamily housing Jloan account of the enterprise
development fund. The assets of the multifamily housing loans
security fund may be used to establish capital reserve funds to secure
bonds 1issued in connection with the Tfinancing of multifamily housing
projects. The assets of [THE PURPOSE OF] the multifamily housing
loans security fund may also be wused [IS] to provide a loan loss
reserve for the enterprise development fund for multifamily housing
loans made by the authority from the multifamily housing loan account
of the enterprise development fund. The multifamily housing loans
security fund is not a general asset of the authority and may not be
pledged or committed in any way except as provided in this subsection
[TO PROVIDE A LOAM LOSS RESERVE FOR THE ENTERPRISE DEVELOPMENT FUND
FOR MULTIFAMILY HOUSING LOANS MADE BY THE AUTHORITY FROM THE
MULTIFAMILY HOUSING LOAN ACCOUNT OF THE ENTERPRISE DEVELOPMENT FUND].
The authority may

(&) establish separate accounts 1in the multifamily housing
loans security fund for multifamily housing Ileans, asit finds
appropriate, and may establish other accounts that it considers
appropriate;

(2) hold and investmoney and other assets of the
multifamily housing loans security fund at competitive national market
rates in the types of investments described in AS 37.10.070(a).

* Sec. 27. Section 69(k)(2), ch. 113, SLA 1982, 1is amended to read:

(2)"multifamily housing project" means, a specific
building, structure, work, or 1improvement of Ffive or more dwelling
units, or a group of these buildings, structures, works, or
improvements, the primary purpose of which 1is to provide rental
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*

*

*

dwelling accommodations and which qualifies for tax-exempt financing
under sec. 103 of the |Internal Revenue Code of 1954, as amended (26
U.S.C. sec. 103), or sec. 11(b) of the National Housing Act of 1937,
as amended [, AND WHICH IS ORIGINALLY FINANCED BEFORE JANUARY 1,
1984]; "multifamily housing project"” includes the acquisition,
construction, or rehabilitation of 1land, buildings, and improvements
for rental dwellings, accommodations, and other facilities that may be
incidental or appurtenant to rental dwelling accommodations.

Sec. 28. AS 18.56.098(g)(2) is repealed.

Sec. 29. Section 13 of this Act takes effect January 1, 1984.

Sec. 30. Sections 1 - 12, and 14 - 27 of this Act take effect

immediately in accordance with AS 01.10.070(c).
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SENATE CS FOR CS FOR HOUSE BILL NO. 302 (Finance)

* Sec. 19. Delete

(~"Sec. 20. Delete”™ arrd~xepi-ace--wath
AS 45.88. is amended to read:.

The det pment first\priorit fonsideratﬁbs:io
applyLcants requfestiivg a 1 energy property a it forvn i
sec. \8-YI) of the"internal nueCode\(26/U .S .C. sec. 48(1)).

* Sec. 21. Delete and replace with:
1. AS 45.88.500 is amended to read:

AS 45.88.500(a) In this chapter, "alternative energy
system"

(1) means a source of thermal, mechanical or electrical energy
which i1s not dependent on oil or gas or a nuclear fuel for the supply
of energy for space heating and cooling, refrigeration and cold storage,
electrical power, mechanical power, or the heating of water;

2 includes

(A) an alternative energy priperty as defined by
sec. 48[ (D] (V) B) (A of the Internal Revenue Code (26 U.S.C.
sec. 48[(1)]1I1m3) (A));

(B) a method of architectural design and construction which pro—
vides for the collection, storage and use of direct radiation from the sun?

(©) any other device approved by the commissioner of commerce
and economic development under AS 44.33.040(12); and

(D) a woodstove with a catalytic converter or acatalytic
converter fora wood stove[.3; and

E) eoal wtr d~ijTrirler--sys-tems ¢ SPjtn, CS C-2E)

(3) does not include

(A) [A WOOD, COAL, OR MULTIFUEL HEATING STOVEY a stove fifij
ff\ijfcMfeh, that uses only wood, coal or oil for fuel; or

(B) a fireplace or fireplace insert.
(»))] Notwithstanding any other provision in this chapter, a multifuel
heating system which uses the combination(s) of wood or fossil fuel(s)

for fuel does qualify under this loan fund.
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that section 1563(b)(.2&ashall not apply and
"more than 50 percent Il be substituted for
> percent”” each place it appears in section 1563

relationship between such persons would result
>wance or losses under section 267 or 707(b),
for these purposes a family of an individual in-
nis spouse and minor children,

tilks subparagraph, the term "beneficial interest”
>K in the case of a corporation, profits interest
St in the case of a partnership, or bereficial
se of a trust or estate.

i test; qualified investment.— In the case of

>@) (2) shall not apply, and
zInlng qualified Investment under section 46(c)

be Issued ii_n_lieu of the besis of the property)
1o the qualified United States production costs

ragraph (5)).

«d gtat& production aosts—

iL- For purposes of this subsection, the term
States production costs" means with respect to

production costs allocable 1o the United States,

percent or more of the direct production costs
; T the United States, all other production
tuhlaéwg direct production costs allocable outside

i asts.— For purposes of this subsection, the
costs” Includes-

enable allocation of general overhead oosts,
nsation (other than participations described
i) for services performed by actors, production
rectors, and producers,

of “first” distribution of prints,

ost of the screen rights and other material

u%ls" payable under contracts with labor or-
n

ipatlons chayabIe as compensation t actors,
rsonel, directors, and producers,
ill qualified films placed in service by a tax-
vable year shall be taken into account under
:0_the extent of the lesser of 25 percent of
ition or 12% percent of the aggregate quali-
Productlon costs (other than costs described
(VD) of this subparagraph) for such films,
count for both the 25 percent_limit and 12%
ore than $1,000,000 in participations for any
i. respect t any one film. For purposes of
(other than clauses (v) and (vi) and the
2, oosts shall be taken iDto account only If

Getlon oosts.— For purposes of this para-
irect production costs” does not Include items
(M), (v), (v), or (W) of subparagraph (B).
not Include rtising and promotional costs
its as may be provided in regulations pre-
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(D) Allocation of direct production omst*.— For purposes
of this paragraph— ° _ i 3.

(@ Compensation for services performed shall be allo—
cated to the country In which the services are f;())erfonned
excefpt that payments to United States perstSws for services
performed outside the United States shpSI be allocated t©
t.eUnited States. For purposes of the preceding sentence,
payments to an S corporation or a parmership shall be
considered payments to a United States pjrson only to the
extent that such payments are Included in-the gross In—
come of a Unite tes person other than an electing
small business corporation or partnership. * .

@i1) Amounts for equipment and supplies shall be
allocated to the country in which, with rgspect to the pro—
duction of the film, the predominant use. occurs.

@In All other items Brall be allocated under regula—
tions prescribed by the Secretary which are consistent with
the allocation principle set forth In claure *Gl).

(®) United States.— For purposes of this subsection, the terra
"United States””includes the possessions of the Unitod-States.

() Energy property.— For purposes of this subpart—

(1) Treatment ns section 88 property.— For anj ferim for which
the energy percentage determined, under section 46(a)(2)(C) for
any energy property isgreater than zero-

(A) such energy property shdll be. treated us meeting the re—
quirements of paragraph (1) of subsection (@), gnd
(B) paragraph (3) of subsection (@) shall not apply to such

(ZS)r%Jr?g%y property defined.— The term “energy.property” eans
property-— i
(A) which Is- i
1) altemative energy property, g
II? solar wind engrega/ property,
1D specially defined energy property,
iV ling equipment,
V) shale oil equipment, _
V1) equipment for producing natural gas from geopres—
sured brine, . _ ) o
M) qualified hydroelectric generatinj property,
Vi) eneration equipment, or
iX) qualified intercity buses, _ ) )
(B)(1) “the construction, reconstruction, or erection of which
b completed by the taxpayer after September 30, 1978, or
@D which isacquired after September 30. 1978, if the original
use of such pi pperty commences with the taxpayer and com—

mences after such date, and o o
) with respect to which depreciation (or amortization in

lieu of depreciation) is alloneble, and which has a useful life
(determined as of the time such property is placed in service)
of 3 years or more or which 1is recovery property (within the
meaning of section 168).

3) Altemative energy prt —

© ) In gener% .E Qpﬁgty term “altemative energy property””

() a hoiler the primary fuel for whioh will be an alter—

nate substance,  _ ) ) )

(i) a burner (including necessary ozi-she equipment t
bring the altemate substance to the burner) for a combustor
other than a boiler if the primary fuel for such burner will

be an altemate substance,
143
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_ (D equipment for converting an_altemate substance
into a synthetic, liquid, gaseous, or solid fiel,

(iv) equipment designed to modify existing equipment
which uses ail or natural gas as a fuel or:as stock so
that such equipment will use either a substknce other than
oil and natural ges, or oil mixed witly"a substance other
than oil and natural gas (where such other substance will
provide not less than 25 percent of thelfuel or feedstock).

(V) equipment to convert-— N

(D) ooal (including lignite), or“any’ honmarketable
substance derived therefrom. Into a substitute for a
petroleum or natural gas derived feedstock for the
manufacture of chemicals or other products, or

(D) coal (Including lignite), or any substance de—
rived therefrom, Into methanol, ammonia, or a hydro—
processed coal liquid or solid, i

(vi) pollution control equipment ired, (by Federal,
State, or local regulations) to be Installed on"or In connec—
tion with equipment described In clause {D, (), @i,
@), or (v), .

() equipment used for the unloading, transfer, Stor—
age. reclaiming from storage, and preparation (Including,
but not limked to, washing, crushing, drying, and weigh—
ing) at the point of use ol an altemate substance for use in
%qkj)lpment escribed in clause (O, (1D, @D, (v), (v), or

vV

(vll) equipment used to produce, distribute, or use en—
ergy derived from a geothermal deposit (within the mean—
ing of section 613(e) (3)), but only, In the case of electrici—
ty generated by geothermal power, up to (Jut not Includ—
ing) the electrical transmission stage, and = i

(@)  equipment, placed In service at eitrer, of 2 locations
designated by the Secretary after consultation with the Sec—
retary of Energy, which converts ocean therma. energy to
usable energy.

The equipment described In clause (vil) Includes equipment
used for the storage of fuel derived from garbage at the site at
whiich such fuel was produced from garbage.

(B) Altemate substance.— The term “altemate substance™
means any substance other than-

? oil and natural ges, and

I any product of oil and natural ggs.

(©) Special rule for certain pollution control equipment.—
The_term "pollution control equipment™” does not Include any
equipment which-

(O? Is installed on or in connection with property which,
asd October 1, 1978, was using coal (Including Tligite),
an

(D was required to be Installed by Federal, State, or lo—
cal regulations In effect on such date.

For purposes of the preceding sentence, In the case of proper—
ty which is altemative energy ;rogerty solele/ by reason of the

amendments made by section 222(b) of the Crude Oil Windfall

Profit Tax Act of 1980, "January 1, 1980" Bhall be substituted

for "October 1, 1978".

(@  Solar or wind energy property.— The term “solar or wind en—
ergy property” means any equipment which uses solar or wind ener—

= (A) togenerate electricity,
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qulpment for converting an_altermate substance
nthetlc liuid, gaseous, or solid fiel,

qulpment designed to modify existing equipment
es ail or natural gas as a fuel or as stock so
- equipment will use either a substance other than
latural ges, or oil mixed with a substance other
md natural gas (where such other substance will

ot less than 25 percent of the fuel or feedstock),
ulpment to convert-

) coal (including lignite), or any nonmarketable
“ance derived therefrom, Into a substitute for a
rteun or natural gas derived feedstock for the
IHacture of chemicals or other products, or

) coal (including lignite), or any substance de-
therefrom. Into methanol, ammonia, or a hydro*
Bsed coal liouid or solid,

ellutin control equipment required (by Federal,
:acal regulations) to be Installed on or In connec-
Sequipment described In clause (1), (0), 1),
V),

lulpment used for the unloading, transfer, Stor-
iralng from storage, and preparation (Including,
mlted to, washing, crushing, drying, and welgh-
a point of use of an altemate substance for use in

ribed In clause (O, ), D), (v), (W), or

qulgment used t produce, distribute, or use en-
ed from a geothermal deposit (within the mean-
Ion 613(e)§3)), but only, In the case of electricl-
ed by geothermal power, up to (but not Includ-
transmission stage, and

ilprent, placed in service at either of 2 locations
by the Secretary after consultation with the Sec-
Snergy, which converts ocean thermal energy to
.

described In clause (Vi) includes equipment
rage of fuel derived from garbage at the site at
was produced from garbage.
? substance.— The term “altemate substance"
ance other than—

id natural gas, and

product of oil and natural ges.

ule for certain pollution control equipment.—
itln control equipment™ doeB not include any
I - -
tailed on or In connection with p[x?ﬁe _which,
ir 1, 1978, was using coal (Including Tignite),

required to be Installed by Federal, State, or lo—
ns in effect on such date.

the preceding sentence, In the case of proper-

native ener 1o solely by reason of the
eb sectiag)/2£2(§§r<g¥ the C);fuc)i/e Oil Windfall

9718"80, "January 1, 1980" shall be substituted

energy property.— The term "solar or wind en-
any equipment which uses solar or wind ener-

3electricity.
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\
(B) toheat or cool (or provide hot water for use in) a struc—
ture, or i \ .
(c) toprovide solar process heat. ) )
(B)  Specially defined energy property.— The tern Specially de—

fined ene/{gy property" meanB-

a recuperator, pt
B) a heat wheel,
(C) c regenerator, . J
D) a heat exchanger, )
awaste heat boiler, ) Vi
a heat pipe,, i
G) an automatic energy control system,
§H) a turbulator, *

) a preheater,
a combustible gas recovery system,

*

K) an economizer, i 3
L) modifications to alumina electrolytic clls,
modifications 1o chlor-alkali electrolytic cells, or
N) any other property of a kind specified by the Secretary
by regulations,

the principal purpose of which is reducing the amount of energy con—
sumed In any existing industrial or commercial process and whicv Is
installed In connection with an existing Industrial or commercial fa—
clity. The Secretary shall not specify any property under subpara—
graph (N) unless he determines that such specification meets the re—
quirements of paragraph (9) of section. 44C(c) for-specification of
I'tems under section 440(c) (4) (A) (vili). A

(f) Regycling equipment.— . .

(A)y In gereral.— The term "recycling equipment” means any
equipment which Is used exclusively-
() to sort and prepare solid waste for reoycling, or
(D in the recycling of solid waste.
(B) Certain equipment not included.— The “erm "‘recycling
equipment" does not Include-
(D any equipment used In a process after the first mar —
ketable product Is produced,_ or i
D In the case of recycling Iron or steel, any equipment
used to reduce the waste to a molten state and In any
process thereafter. ; - ,
(0) 10 percent virgin material alloxed.— Any equipment used
In the rec%cllng of material which Includes some virgin materials
shall not be treated as falling to meet the exclusive use require—
ments of subparagraph (A 7if the amount of such virgin materi—
als Is 10 percent or kbs. i i
D)  Certain equipment Included.— Tho term "recycling equip—
ment” includes any equipment which is used In the conversion
of solid waste Into a fuel or Into useful energy such as steam,
electricity, or hot water.

() Shale oil equipment.— The term_“Shale ail equipment’” means
equipment for producing or extracting oil from oﬂ—bearmg shale rg
except that such term does not Include equipment for hydrogenation,
refining, or other process subsequent to retorting other than hydro—
genation or other process which Isapplied In the vicinity of the prop—
erty from which_the shale was extracted and which Is applied t
bring th." shale il t a grade and quality suitable for transportation
1o and prtcessing In a refirery.

_Fﬁ) Equipment for producing natural gas from geopressured brire.
— The term "equipment for producing natural gas from geopressured
brine" means equipment which is used exclusively o extract natural
gas described In section 613A(b) (3) (C©) (.
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(@@  Equipment must meet certain standards™ to quality.— Equip—
ment qualifies under paragraph (3), 4, ), (61, g) or (8) only
if it meets the performance and quality standards (if any) which-
A) have been prescribed by the Secretary by regulations
(after consultation with the Secretary of Energy), and
(B) are in effect at the time of the acguisition of the prop—

erty.
. (10) Existing.— For purposes of this subsection, the term “&xist—
ing” means—

(A) when used in connection with a-fecility, 50 percent or
more of the besis of such facility is attributable to construction,
reconstruction, or erection before October It 1978,-or

_(B) when used in connection with an industrlal or commer —
cial process, such process was carried on in the fxility as of
(1%“%335 li 19I78'fo rty financed b"'TiE)éfd' ed fi-
ial rule for prope inanced by subsidized energy
nancl lg or Industrial development bonds.—

(A) Reduction of qualified investment.— Pdr ipurposes of ap—
plying the energy percentage to any property, if such property
isTinanced Inwhole or in part by—

I? subsidized energy financing, or
) the proceeds of an i ial development bond
(vhvimin the meaning of section 103_(b)((2g) the Interest on
which Isexempt from tax under section 103.
the amount taken Into account as qualified investment shall not
exceed the amount which (out. for this subparagraph) would
bo the qualified investment multiplied by the ion deter—
mined under subparagraph (B)..

(B) Determination fraction.— For purposes of subpara—
raph (/?, the fraction determined under this subparagraph Is
reduced by a fraction- "“f

_egl)_ the numerator of which Is that portion of the quali—
fied ‘investment In the property which ’Ig allocable to such
fmanageor proceeds, and ‘

an denominator of which is the qualified Invest—
ment In the property.

(©) Subsidized energy financing.— For purposes of subpara—
graph (A), the term "subsidized energy financing neans financ—
ing prowded under a Federal, State, or local program a prin—
cipal purpose of which is t provide subsidized financing for
projects egli;nged o conserve or produce energy. o

ugg) Industrial includes agricultural.— The® term “industrial””in—
cl agricultural.

(18) Qualified hydroelectric generatin ]E_roperty.— i
(A In gereral.— The term “qualified hydroelectric generat—
ing property”means property installed at a qualified hydroelec—
tricsitewhich Is- ) i
(D) equipment for increased capacity to generate elec—
tricity by water (up to, but not including, the electrical
transmission stage), and i i
() structures for housing such generating equipment,
fish passageways, and dam rehabilitation property, required
by reason of the installation of equipment described in
clause (D.
B alified roelectric site— The term “qualified hy—
droglgct?'l#c site” ’me%s any site- ¢ Y
() at which-

(I? there is a dam the construction of which was
completed before October 18, 1979, and which was not
significantly enlarged after such date, or
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AWla*most meet certain standards to qualify?
A s 1 N
! «*"*o'ra’l:e;ilc':?eT %?1% o?ﬂal it%/hgtg?dar(gg’ (@eﬂ?f!%ﬂf
Prescribed by Secretary by”1MfpWw |
tfaeSgacreta%eof Ene_rgyt)_, aid”"sfe ~
" -**y at the tine.of acouisition pfjjfgjfy
— For purposes of this subsection, ﬁ:)e’\_f_
rm
> used la conrection with a faclUty, 50 perpnl»J
_&asia of sl fcility is attributable to coristrttfik
= jm. or erection before October 1. 1978, or
,Fa ia connection with an industrial ormb h <
49 : Auci process was carried on In the fecility» M 1

AN

rule for property financed by subsidized eoalj‘I>
**rtal development bonds.—

«action of qualified investrent,— For _rPurposefeﬁN
* <ei-gy percentage o any property, if such pn)n
-:nwY,zeor iapart by- r

subsidized energy financing, or.

- proceeds an 1 ial developmen™Vw"

:n the taeanicg of section 103(b)(2)) the laterals*
= aexempt from tax under section 103. )

taken into account as qualified investment sbill™*
JHouat which fout for this subparagraph) J***
-a.ifled 1avestment multiplied by the Ionjift* 1

s subparagrg?h <B).. .

-~iUrnadon’ of fraction.— For purposes of iup"™
e fraction determined under this subparagnipk «
<7 a fraction-

J:e numerator of which Is that portion of t¥

emestrent in the property which is allocable®
or proceeds, and

38

"be denominator of which is the qualificd)
st energy firercirg - F -
sidized energy financing.— For purposes of i

-he term  Subsidized energy finarx:ipr%%emeansT
*d under a Federal, State, or local programs

<% of which is to provide subsidized
dgned to conserve or produce energy.  *1%3
'%mcludes agricultural - The term "Ind_lﬁg

"dhydroelectric generatin — St
-hygal.— TheI tgerm "q:aﬂ?%elrwy%roelectrlc

[:h means property installed at a qualified h

Is-

"qulpment for Increased capacity to

g? \A?gfer (up to, but not incItLyding, the d
lonstage), and i K
~ructures lc] gousm sylc_h generatlngr_ty ety B
<"ageways, and dam re%ebll ion ,

" of the Installation of equipn?err?ge describe%

H.

mild hydroelectric site— The term “qualified K
«8'means any site-

11 there b a dam the construction of which *
-pleted before October 18, 1979, and which* #°
«iflentlyenlarged after such date, or

|
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(11?7 electricity Is to be generated without any dam
_or other impoundment of water, and f
ill) the Installed capacity of which Is lea ™>ian 125 me-
-anatts. S"
J Limitation on credit when installed capacity exceeds 25

mi"uanatts.— For purposes of applying the energy percentage to
-zvqualified hydroelectric generating proper i

ied hyt )y rty pla“cd In service
connectiion with a site the Installed capacity of which exceeds
megawatts, the amount taken into account as qualified In-
«q.uit shall not exceed the amount which (but for this sub-
-riph) would be the qualified Investment multlplied-by a

- lion- ! i
(P the numerator of which is 25 reduced bx 1 for each
whole megawatt by which such installed caecity.-lexceeds

Ih%ﬂfgawaﬁg’dgﬂgminator of which is the number of mega—

watts of such Installed capacity but not In excess™ of 100.
Mi) Dam rehabilitation property.— For purposes of-this para-

— k> the term "dam rehabilitation property”” means any
==t properly chargeable to capital account for prope

o e
mil*ins or improvements to property) in connection witl
" ThblUtation of a dam.

"1 Installed capacity.— The term “Installed capacity”
.-.@, with tothy site, theinstalled capacity of%l
<"eirfcal generating equipment placed In service at such site,

egch term Includes the capacity of equipment installed during
b" 3 taxable years following the taxable year In which the

“dnlpment isplaced in service. v

e erm "‘cogeneration equipment””means
10 Gk P e i ipmet
property which is an Integral part of a system forlusing the
“ee fuel to produce hoth %ugl ified energy and electricity at an
industrial or commercial ility at which, as of January 1,
IPS0, electricity or qualified energy was produced.

(B) Only cogeneration increases taken into account.— The
term “'cogeneration equipment”includes property only to the ex-
ecnt that such property increases the capacity of the system to
produce qualified energy or electricity, whichever is the second—
ary energy product of the system.

(C) Limrtation on use of oil or gas.— The term “Cogeneration
equipment””does not include any property which Is part of a
system

such system uses oil or natural gas (or a product of
ail or natural gas) as a fuel for any purpose other than—

) 8tart-p,
EI)I) flam_tepcnrrtrol, or
(1) back-up, or . .
(@) ore than 20 percent (determined on a Btu besis)
of the fuel for such system for any taxable year consists of
oil or natural gas (or a product of ail or natural gas).

(> Qualified ener%y.— The term “Qualified energy” means
steam, heat, or other forms of useful energy (other than electric
energy) to be used for Industrial, conmercial, or space-heating
Purposes (other than In the production of electricity).

() Industrial includes purification and desnlinlzutlon of wa —
ter— The term "industrial”” Includes the purification of water
aud the desalInlzatlon of water .
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(15) Biomass property.—
(A) Ingeneral.— The term "biomass property" means—

o an?]/ property described In clause (i), (1), or (D) of
paragraph (3) (A), as modified by the last sentence of
paraﬁ;raphd ) (A) and by subparagraph (B) of this para—
grapn, an

(D any equipment described In so much of clause (V)
or (vl) of paragraph (3) (A) as relates to property de—
scribed in clause (D) of this subparagraph.

(B) Modifications.— For purpores of subparagraph (A)-—

(D) the term "altemate substance" has the meaning giv—
en t such term by paragraph (3)(B), except that such
term does not Include any inorganic substance and does not
Include coal (Including "lignite) or any product of such

caal, and

X an bs(t:!ausg y of ?:ra r?Lpel] (% )] %#Ebe Iigd
substituting "a ifi " for "a tic liouid,

ggseous, or Boﬁ;d fueiy51 e qJ

0 lified fuel - For purposes of subparagraph (B), the

ter(m)"qual(%%?ed fuel” means— PP paragraph (&)

(D) any synthetic solid fuel, and
(1) alcohol for fuel purposes If the primary source of

energy for the fecility producing the alcohol is not oil or

natural gas or a product of oil or natural ges.

(10) Qualified Intercity buses.—

_(A) In gereral.— Paragraph (2)(A)(ix) snall apply only
with res-ect to the qualified investment In qualified Iftercity
buses of"w taxpayer—

(D which is a common carrier regulated by the Inter—
state Commercq:Commission or an appropriate State agency
(as determinedly the Secretary), and

ID which is engaged In the trade or business of fur—
nishing_Intercity passenger transportation or Intercity char—
ter service by hus.
(’B?ﬂ Qualified Intercity bus.— The term “Qualified Intercity
bus”means an automobile bus-
(D  the chassis and body of which is exempt under sec—
tion 4063(a)(6) from the tax imposed by section 4061(a),
@D which has- i
() a seating city of more than 36 passengers
(In addition to the driver), and
@n 1 or more baggage compartments, separated
from the passenger area, with a capacity of at lesst
200 cubic , and

@D which Isused predominantly by the taxpayer In the
trade “or business of fumishing InterCity passenger trans—
portation or Intercity charter service.

(C) Operating capacity must Increase.— Under regulations

prescribed by the Secretaqg— o

(1).In gereral.— The amount of qualified investment
taken into account under par%ggaph ® (60? 9))8 for_any
taxable year shall not exceed amount qualified
Invesnn(%g}a i/vhich t|§ attri%;_table to%r;/ 1|:Oncrtehase In ﬁ|1e tax—
payer"s operating seating capaci r the taxable year
over such capacity as of the close of the preceding taxable

year.
(i) Special rules.— The regulations prescribed under
this subparagraph- ) )
8) Bhall provide that only buses used predominant—
ly on a full-time besis in the trade or business of fur-
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lass property'_ ” N

Jigeneral — The term "biomass proper™' —cans- *

)] an%/ property described tn clause ). I-), or

agraph (3) (A), as modified by the last seaienee 4t

?*g];raphd and by subparaera;h ."B af this pars(;E z
, an <

il) any equipment described in so much c£ danse ()

() of paragraph (3) (A) as relates xo property

bed in clause (1) of this subparagraph.

lodifications.— For purposes of subparagraph (A)—,

) the term "altermate substance™ has the meaning gtw

t© such term by paragraph i3)13 e except that K

n does not include any Inorganic substance and doessT

ude coal (Including lignite) or any procaec of sak;

1 and i)
I clause @Ml) of paragraph (3)"A> dhall be xplirf
s&lj)bstimting(-"lg quaIFi)fieg ?L%I”(fgr "I gytrtretic lignit

;aus, or solid fuel”?

“ualified flel.— For purposes of subparagraph. (B)»ti*
talified fuel” "means— <
) any synthetic solid fiel, and ;v

alcohol for fuel purposes 1Aheprimarysanrte e<

ﬂ%/for the fecility ppro ucing thealcohol 3 not oC *
"iral gas or a product of oil or natural ges.

fled intercity buses.—

4 general — Paragraph (2) (A) (la~ gl ly m
L_ec%e to the qualifi Invges?t%e%taiu q,laliﬁeagp |r¥|ert%
i taxpayer— -

) which Is a common carrier regulated by the lute*™
s Commerce Commission or an appropriate £cae
determined by the Secretary), and

D which Is engaged In the trade cr btsie t «£

ng Intercity passenger transportation or irrecity
ervice by bus.

valified intercity bus.— The term "qualiSri

s an automobile bus—
) the chassis and body of which is exempt *5%°;
4063(a)(6) from the tax imposed by

)] vgr)ich hat_ ity of thon 75

a seating capaci more than
(in addition to the driver),and -
(I 1 or more baggage comparumtsmz.

from the passenger area, with a espachy Sffat

200 cubic feet, and

i) which Is used predominantly by the SWfc
J or business of fumishing_intercity passer?™ 1°7?-
rtlnor Intercity charter service.

icrating capacity must increese— Tuder
lb?/ the Secretar¥—

1 In gereral - The amount of gr-~ ce —
I Into account under paragraph e; A> p. ‘dntyd
ike year shall not excceu amouu: zi uas

tment ENhiCh is attributable to an £ resee m. zie

s total operating seating capacl r tut *
such caparg:eity e of the Cloe of%ie prveeaz? UXab

) Special rules.— The regulations prescript* ostkar

-_lﬂ)ara]ra[h—
(D) shall provide that only buses -sec
y on a full-tlno besis In the trade cr iusm- 0

148 C

INCOME TAXES 26 848
nishing Intercity passenger or intercity charter service
shall be taken Into account In determining the taxpay—
er § total operating seating capacity, and

gll) shall provide rules treating related taxpayers
as 1 person.

(17) Exclusion for public utility property.— The terms "altema—
tive energy property”; "biomass property”, “Solar or wind energy
Ji ", "recycling equipment”, and ‘cogeneration 1Jqoroperty" 0
not Inc ude_progg which is public utility property (within the mean-
fig of section (rft)y ®)).-

mi) Application of certain transitional rules.— Where the application
mmny provision of subsection (f) of this section or subsection (a)(2) or
mil) of section 46 Is expressed in terms of a period, such provision
mil apply only to-

_ (D property to which section 46(d) does not apply, the construc-
"I, reconstruction, or erection of which_is completed by the tax—
payer on or after the first day of such period, but only to the extent
the besis thereof attributable t the construction, reconstruction,

«rg)ectlm during sur(]:h riod, 46 d : e b

i property to which section oes not apply, acquired by
Hie taxpayer during such period and p?aced In service by the taxpayer
Iu?ng suich period, r?ndh @ apl ] : e

3) property to which section 46 ies, but only to the extent
o tlze qualified investment (as determeq under subsections (c)
>nd (dg of section 46) with respect to qualified progress expenditures
made during guch period.

1) I-(Itlasquliremet ;’\/forI al lowance of employee plan percentage.—

n general .-

(A) Basic employee plan percentage.— The basic employee
plan percentage shall*not applh/_to any ta{égayer for any le
year unless taxpayer on his return for such taxable year
agrees, as a condition for the allowance of such percentage-

regl) t make transfers of employer securities to a tax
credit employee stock ownership plan maintained by the
taxpayer having an aggregate value which does not exceed
1 percent of the amount of the qualified Investment (as de—
termined under subsections (C) and (d) of section 46) for
the taxable year, and .
(N to make such transfers at the times prescribed in
subparagraph (C).
(B) Matching employee ‘plan percentage.— The matching em —
loyee plan percentage shall not apply to any taxpayer for any
le year unless the basic employee plan percentage applies
1t such taxpayer for such taxable year, and the t_axpa%er on his
retumn for such taxable year agrees, as a condition for the al—
lowance of the matching employee plan percentage-

) t make transfers of employer securities to a tax
credit employee stock OWHEI’ShIP plan maintained by the
employer having an aggregate value equal to the lesser of-

(). the sum of the qualified matching employee
contributions made to such plan for the taxable year,
or

il_l ) one-half of 1 percent of the amount of the

ified investment (as determined under subsections
© and (d) of section 46) for the taxable year, and

(D to make such transfers at the tlmeB prescribed in
subparagraph (C).

(©) Times for making transfers.— The aggregate of the
r%]gjgfers required under subparagraphs (A) and (B) sall be
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Analysis of AHFC/DCRA Comparison
(As presented be Senator Faiks to Senate Finance 6/16/83)

The Division of Housing Assistance was created by the 1980
Alaska Legislature to fill the need for rural housing service
delivery. Although AHFC was 1initially designed to perform such
delivery, and this agency still retains statewide authority to-
operate, in Tfact no significant increase in rural housing
services were realized. e The proposal to create a Home
Ownership Assistance Fund within DCRA 1is to assure access to
persons of low to moderate income Uliving 1in rural Alaska to
conventional financing for available housing. It is designed
as a parallel program to the Home Ownership Fund within AHFC.

As shown 1in Senator Faiks"™ <comparison of AHFC"s existing lower
and moderate income housing program and DCRA"s proposed Home
Ownership Assistance Program, both are designed to assist
persons lower and moderate 1income.

Also shown 1in Senator Faiks®" compraison are Jlarger maximums for
both housing and 1income Tfor DCRA"s programs. This 1is a direct
result of research which indicated that the median cost of new

construction in 1981-82 for a single family residence in rural
Alaska was $118,250. DCRA finds there are relavtively few new
houses in rural Alaska selling below $100,000.

AHFC"s program for two adults and two children allows income

maximums of $34,500. The proposed DCRA program for two adults
and two children would allow a slightly higher income maxi mum
of $36,500. As the income distribution in rural Alaska is

greatest in the category of $30,000 to $39,000 annual salary,

this program meets the needs of persons earning in this range
or below.

The assets maximums of three times income Tfor all borrowers is
established within the proposed DCRA program.

The 1loan to value ratios for DCRA remain at 95% maximum for a
buy/sell transaction and 85% maximum ¥for owner-bui lders. This
program does not apply to nonowner-occupied housing.
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buy/sell transaction and 85% maximum for owner-builders. This
program does not apply to nonowner-occupied housing.



STATE OF ALASKA

FISCAL NOTE Revision. Date , 1985
I. REQUEST I1. FISCAL DETAIL
Bill/Resolution No.: tshr gn? (inanel Agency Affected: Commerce & Econ. Develop

Title: Relating to housing Loans & State Program Category Affected: Development
Sponsor: House Spec. Committee on Loans AltBRU, Program of Subprogram”) Affected:
Requestor: . »Fund)  Accounting & Collections

EXPENDITURES/REVENUES:  (Thousands of Dollars

OPERATING
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES .
700 GRANTS, CLAIMS, ETC

TOTAL OPERATING 40.7 1 42.7
CAPITAL
REVENUE
:UNDING:  (Thousands of Dollars)
GENERAL FUND

FEDERAL FUNDS
OTHER (Specify Source)

POSITIONS:
FULL-TIME 0o 1 0 0 0 0
PART-TIME 1 2 ! 2 2 2 2
TEMPORARY 1 1 I
STAFF MONTHS 12 1 12 12 - 12
I1l1. SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:
IV. ANALYSIS: Attach a separate page for any Analysis
Prepared By: Marnarpt. 1. Hamlev. Director /M » 465-2510
Division: Accounting & Collections /A" pate:
Approved by Commissioner: Richard A. Lvon _ ~ Date: 5/?2/2?"

Department: . Commerce & Economic Development

Di stribution:
Original to Legislative Finance
Copy to Office of Management and Budget (for Legislature introduced bills)
Copy to Department (for Governor introduced bills)
Copy to Sponsor

Copy to Requestor (if different from Sponsor) 3/8/83



CSHB 302 (Loans) FISCAL NOTE ANALYSIS

As a result of the split of the Division of Loans and Veterans~®
Affairs into the Division of Investments and the Division of Accountir
& Collections, we anticipate being able to increase our operating
efficiency sufficiently to be able to correct the present problems
that have been noted in recent audits, and to eliminate the need

for the excessive overtime presently required. To add 350 loans

per year to our current loan servicing volume would presently

require additional part-time staffing as described below.

FY "84
PERSONAL SERVICES

Location Months Monthly Annual
1 Accounting Tech. | AWA 6 1,889 $11,334
1 Accounting Tech.. 1l AWA 6 2,145 12,870
24,204
SBS @ .0613 1,484
Variable benefits @ .1550 3,752
Fixed benefits 0 $240 x 12 2,880
Total Personal Services $32,320

CONTRACTUAL
Data processing costs @ $.60 per month per loan $ 2,520

COMMODITIES
2 calculators 0 $331 $ 662
2 chairs @$169 338
Setup costs @ $40/person 80
Supplies 0$150/personper year 300
$ 1,380

EQUIPMENT

1 Technical workstation $ 2,178
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;W= Title"State Housing Loans
Requested by Bousp Flnanrp .Date~ s53.17.102

i - . .o

I1* FISCAL DETAIL
Agency Affected Community & Regional Affairs
Program Category Affected  Development
v BRU, Program, Or Subprogram(s) Affected Housing Assistance
budget component is affected, separate line-item
funding for each component in the analysis section.)

- ,emm - FY 83 FY 84 FY 85 FY 8 ™ 8% FEYy 88
100 PERSONAL SERVICES "141 19? 205 217 230
200 TRAVEL. 41 44 46.1 48.9 51.8
300 CONTRACTUAL 12 13 13.5 14. 3 15.7
400 COMMODITIES « 2 31 39 e 33 34
500 EQUIPMENT 9 31 3 3 3.5 3.7
600 LAND & STRUCTURES
700 GRANTS,CLAIMS,ETC. -

TOTAL 226 284.1 299.9 316.7 334.7

FUNDING (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS

OTHER (Specify Source °

Prograé geceigts ) " 1226" zb4 .1 zy9.y 31b. / 334._7
POSITIONS

FULL TIME 5 5 5 5 5

PART TIME

TEHPORARY

1. ANALYSIS (See Fiscal Note Preparation Instruction, Section II1I)

This appropriation will fund the increased costs of operating the home ownership
assistance program created in this bill. It is the only appropriation, in addition
to the funding provided in CSHB 31~ (Finrmro) , which is necessary to provide these
low interest loans. These costs will be funded with program receipts. See the
attachment for details on the funding provided through this- fiscal note.

IV.- DATE 5/17/83 PREPARED BY Al Adams, Chairman]

AGENCY | House Finance. Committee
Original i Legislative Finance PHONE 4b*» ,V/0"1



(Pagel w N ppe m e e e
Home Ownership Assistance Fund (HOAF) Assumptions for Fiscal Note

Expenditures

AV
OPERATING
Personal Services $141,000
7 £, .m ) Vs
Salary & Benefits
m m m m m
Loan Eixamitingr { e $ 41,867 (12 months)
Clerk Typist 111 20,335 (9 months)
Accountant 111 25,883 (6 months)
Accounting Clerk 111 22,890 (9 months)
Documents Processing Clerk 111 30,519 (12 months)
$141,000 (rounded down)
All salaries are based on GGU Salary Schedule for A ranges
Effective 1/1/83 for number of months requested.
Benefits were calculated at .0613 of gross salaries.
Supplemental benefitsewere calculated at DCRA FY"84
variable rate of .1537.
Fixed benefits were calculated at gross salary x 24u.
FY®84 impa.cts for new positions varied between 12 and
6"months. FY"85 projections assume all positions-at
12 month plus 6% salary inflation costs. Subsequent
years assume only annual inflation rate of 6%.
Travel $ 41,000

Travel J,s assumed to reflect both direct and indirect
lending services of the division. FY*84 travel reflects
the following specific assumptions:

Loan Examiner | to hearings 1in six field $ 2,500
locations

Accountant, 6 trips to Juneau 3,600

Central office to bring field staff for
training on new progranm 5,000

6 field offices @ 5,000 each for increased
direct services and program outreach 30,000

$47 ,000



/HOAF Assumptions for Fiscal Note
(Page 3 0F 8 V -— -

M m _ ) 1] ll- e
Sl e - - m IUSSI mm-
. L ] _. ;—V: -
oo lee o § " | v r

Contractual

Contractual assumptions were as follows

. . " m
-New Regulations $8,500
Computer programming 3,500
$12,000
V- "

Commodities.

Commodities assumptions were based on present cost of
equipment for desks,- chairs, files, WANG stations and
data processing equipment.

Equipment

Equipment is assumed at $500 per new position plus
$500 for extra supplies to field".

Annual projections carry a 6% inflation calculation.

Total Fiscal Note Request

Additional Personal Services data is provided

on the attached FY®"84 Budget Forms. Please note 1
the jJjustification section on each form for a needs
assessment of each position requested.

$ 12,000

$ 29,000

$226,000



&

15.

IS.

RBB&

~rERFBow~o o

JUSTIFICATION . 2

TYPE OF EXPEND!IURE -  AHCUTH 1.  This position is waleulated, for twelve months to”.J]|
1 2 3 absorb extra underwriting duties expected from
PERSONAL SERVICES® renewal of rural interest rates reduced from urban f-S
Salary 2398 X 12 28,776 ratchet rate. Other duties will include establishment
Benefits 1,763 of eligibility criteria forms for HOAF program, ; -
Supplemental Benefits 4,422 drafting of regulations to administer program, develop*
fixed Benefits 6,906 ment of rural outreach and training projects for the-~
TOTAL PERSONAL SERVICES oL _ ...... > 41,867 division and underwriting of all HOAF loans, if*lIrst
Travel a 2,500 year estimated activity is 176 HOAF loans averaging®),
Contractual 03 -0- $85,000 each for a total underwriting responsibility”;
Commodities (071 6,500 of $15,000,000..
Equipment 05 500
Other -0- 2. Travel includes public hearing schedule for rural v
TOTAL COST 52,76/ HOAF loan program in all regional office locations. tv
. 3. Commodities reflect office equipment, word and data
RECEIPT CODE FUNOINC SOURCE processing equipment for this position.
Federal Receipts 1002 .
G.F. Match 1003 i
Ceneral Funds 1004 52,767 -
_1-A Receipts 1005 :‘!‘-" {.F'?k,’w
Program Receipts 1028 o
Other
V. Wi LL,' o
FOR B4M USE ONLY
KEY NUMOER -————= ————————- }
mgoar ipnan
AcENcy DEPARTHENT OF COMMUNITY AND REGIONAL AFFAIRS
PROGRAM. FY 84
[13 REQUEST FOR
NEW POSITION BRU. HOUSING ASSISTANCE DIVISION = * Page 4 of 8
COMPONENT . Revised Date

faUTTJv, IMuil 107 Ti---
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“AHTO
POSITION TITLE
CLERK TYPIST 111
TYPE OF POSITION  STAFF MONTHS  RP NUMBER
PFT 9
3.] CONTINUATION LEVEL | ( AUDITION
k. TYPE OF EXPENDITURE
1 2
PERSONAL SERVICES*
S Salary 1553 X 9 13,977
6. Benefits 856
7 Supplemental Benefits 2,148
8.  Fixed Benefits 3,354
0. TOTAL PERSONAL SERVICES o1
10.  Travel 02 -y
1 Contractual 03
12 Commodi ties
13.  Equipment 05
1. Other
15. TOTAL COST
RECEIPT CODE FUND INC SOURCE
16. Federal Receipts 1002 a
117. C.F. Match 1003
[ 18. . Ceneral Funds 100%
1 19. I-A Receipts 1005
20. Program Receipts 1028 v
21. Other

FOR BAM USE ONLY
kA KEY NUMOER

S tyTA=

RANCE/STEP BAnc. UNIT FORM 12 PACE/LINE
OR-A G : .
PCN NUMBER BRU PRIORITY LOCATION ELECTION DISTRICT
EBA 7v '8 ;| tm
JUSTIFICATION
mAHGUMT  mle o
3 . | S F L
1. This clerical position will support an
* increase in professional staff and assume al jJvMW
clerical duties for certification and recertiflcajtior
of HOAF clients.
20,335 C6minod1Fies are assui ) o
_0- processing equipment for this position
-0-
4,500
500
25,335
*
25,335

nr.~rv.  DEPARTMENT OF COMMUNITY AND REGIONAL AFFAIRS

PROGRAM.

m?n HOUSING ASSISTANCE DIVISION

U COMPONENT

FY 84

Page 5 of 8

Revised Date

mitimm ii-minn:
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In nilUjmn.1TPCgSZC aamaazrraazTEGc:
POSITION TITLE

ACCOUNTANT I11.

TYPE OF POSITION  STAFF MONTHS  RP NUMBER
PFT 6
CONTINUATION LEVEL : ADDITION
TYPE OF EXPENDITURE
PERSONAL SERVICES®
Salary 2965 X 6 17,790
Benefi ts 1,090
Supplemental Benefits 2,734
8.  Fixed Benefits 4,269
TOTAL PERSONAL SERVICES
Travel
Contractual

Commodi ties
13.  Equipment
kt  Other
TOTAL COST

FUND INC SOURCE
Federal Receipts 1002
G.F. Match
Ceneral Funds
I-A Receipts
Program Receipts 1028.
Other

RECEIPT CODE

FOR BAM USE ONLY-
ilA KEY NUMBER

aamsenopmunrtrce— <
RANCE/STEP

PCN NUMBER

it

25,883
3,600
2,000

T674HT

BRU PRIORITY

BARG. UNIT FORM 'y PACE/LINE
18-A G
LOCATION ELECTION DISTRICT
EBA
JUSTIFICATION ¢ mmm =m0 - 00

This position will oversee all 3accounting."Stafrp|"]]|
of the division (3) and will monitor all*®revolving;:0 j
loan fund accounts, subsidy accounts, operating ..loss '.7
reserve account and title loss reserve account. £
This position will be responsible for reconciliatibn C
with PBA for an estimated $155 million in loan funds
and $55 million in construction grant funds, by. the

end of FY"84. i :

This position will be the final department authority>|f
on low income eligibility for loan or .grant program £:
on direct services. - i
This position will be the final department authority |
for reconciliation with all seller/servicers on :
indirect services. "V

This position will maintain an ongoing portfolio
analysis of expenditures and advise management on
expenditure patterns per statute for each program.

This position is based on 6*months only for FY164

and assumes 6 tr.ips to Juneau @ $600 each annually; “n|
Contractual costs are assumed for special computer?7 Q 1
programming "services. I-w-
Commodities reflect office equipment and data. 7 1

processing equipment. 71

a
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CONVPONENT.
,» OMLG17/321*13

Revised Date



[rasourptamir M : aaEJimjBBBttsraaTaiiuiamiirenniir

CeNo o

BRE

5.

16.
17.

19.

POSITION TITLE
ACCOUNTING CLERK 111

TYPE OF POSITION  STAFF MONTHS  BP NUMBER

PFT 9
CONTINUATION LEVEL f [ ADDITION | X
TYPE OF EXPENDITURE
1 2
PERSONAL SERVICES*®
Salary 1>4b X 9 15,732
Benefi ts 9b4
Supplemental Benefits 2,41b
Fixed Benefits 3,776
TOTAL PERSONAL SERVICES 01
Travel 02
Contractual 03
Commodities
Equipment 05
Other
TOTAL COST N7
RECEIPT CODE FUND INC SOURCE
Federal Receipts 1002
. G.F. Match 1003
CeneraT Funds 100>
I-A Receipts 1005
Program Receipts 1028
Other

FOR B&M USE ONLY .

r

4A KEY NUMOER ————- — )
sssttssmjxmmmi

1 3 REQUEST FOR

NEW POSITION

..... mm. imp

«01-1136 (7/821- 13

% |

e m
jttiii.*ujwibn a>riuimcjj*Mag
RANGE/STEP BARG. UNIT FORM 12\.=PAQE/LINE.
- 10-A G R |
PCN NUMOER BRU PRIORITY LOCATION ELECTION DISTRICT
EBA 7 iiN fr
JUSTIFICATION
mm AMGUUT '™ <
3 m 1.  This position is-calculated
« will accomodate increased accounting responsibilities’
as a result of interest rate reductions 1n rural Alaska
2. Thi.s position will assist accounting technicianvsf’" *
- - [1 n
in'posting PITI m
22,890 prior to assumption
‘8‘ income borrowers
6,500 3. Accounting unit currently has no clerical support. ;
500 More correspondence with PDA regarding low income
and existing program borrowers is anticipated.
*31,890
4. Wpiaht of data processing conversions and file |[IM M
. or accounting unit will be borne byv|l ;
it clerical staff person.
31.B9U 5. Commodities include office equipment, word and data SFfe
' processing equipment for.this position. Ve Y
VA
M o$%o L



1 POSITION TITLE

DOCUMENTS PROCESSING CLERK 111

TYPE CF POSITION
2. P/ f

3. CONTINUATION LEVEL

STAFF HONTHS ~ RP NLMIR
12

)  (ADDITION j'X

*. TYPE OF EXPEND INIURE

PERSONAL SERVICES =
5. Salary 1748 X 12 20,976

T Benefi ts

7.  Supplemental Benefits

8.  Fixed Benefits 5,034
0. TOTAL PERSONAL SERVICES 0]
Travel 02
f& 11 Contractual 03
12. Commodities 0
13.  Equipment 0S
Kk*  Other
15. TOTAL COST

RECEIPT CODE

RBekNB

FOR B&M USE ONLY
JA KEY NUMBER

113 REQUEST FOR
NEW POSITION

5TWK*
01-1136 17/821* 13

FUNDING SOURCE
Federal Receipts 1002

G.F. Match 1003
Ceneral Funds 1004
1-A Receipts 1005

Program Receipts 1028

TRANCE/STEP OARC UNIT RV 12 PACE/LINE &&& ¥

10-A G
RN NMIER  CRUPRIORITY  LOCATION ELECTION DISTRICT frat #* 4t mm
EBA - MW

imunr

30,519
-0-
1,500
6,500
500
-0-
"301IT

39,019

JUSTIFICATION

1.

This position will be responsible fo;; all loan file R
transfers between Six field offices "IN fho ronfrai-V*-

office and between the central
servicers
This position receives all files logged in and will*

enter them into data processing, review them fori
combieteness, distribute to underwriters, accountants;,

or loan closers for action. - i ymyf 'a$yii3
This position receives all completed files from HADfjjv
staff and transmits to seller/servicers all execute'll?
documents of file.

This position is responsible for maintaining all logs,
tracking and filing systems for the division.
Contractual services are calculated to assume 0..,
additional data processing programming for new programsj
and present programs experiencing interest rate
adjustments. [
Commodities are estimated to include office equipment:
word and data processing equipment for this position, yj

Other

° -T
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PROGRAM FY 84
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STATE OF ALASKA

FISCAL NOTE Revision Date 6715,
REQUEST Il. FISCAL DETAIL
BTIT/Resolution No; SCSCSHB 302 (L&C) Agency Affected: Revenue
Title: State housing loans & alternate Program Category"Affected: Econ. Dev.
technology loan programs.
Sponsor; H. Spec. Comm. State Loans BRU, Program of Subprogram!s) Affected:
Requestor: Senate Finance Alaska Housing Finance Corporation

EXPENDITURES/REVENUES:  (Thousands of Dollars)

I FY 83 1 FY 8 1FV 8 1FY 8 I FY 8 1FY 88

1 OPERATING
W PERSONAL" SERVICES™ T T
200 TRAVEL

300 CONTRACTUAL

400 COMMODITIES

500 EQUIPMENT

600 LANDS & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL®™ OPIMTIN®G"

"CAPITAL"-"

REVENUE

FUNDING:  (Thousands of Dollars)
GENERAL FUND

I FEDERAL FUNDS

I OTHER (Specify Source)

POSITIONS:

1 FULL-TIME
I PART-TIME
I TEMPORARY

I11. SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

IV. ANALYSIS: Attach a separate page for any Analysis.

Prepared By: Michael S._Lynch Phone: 276-5599
Division: Alaska Housing Finance Corpé&-mion Date: 6/15/83
Approved by Commissioner: «w Date:
Department: Revenue

Distribution:

Original to Legislative Finance

Copy to Office of Management and Budget (for Legislature introduced bills)
Copy to Department (for Governor introduced bills)

Copy to Sponsor

Copy to Requestor (if different from Sponsor)
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Offered: 6/9/83
Referred: Finance

Original sponsor: House Special Committee

on State Loans

IN THE HOUSE BY THE LABOR AND COMMERCE COMMITTEE

For

BEIT

*

SENATE CS FOR CS FOR HOUSE BILL NO. 302 (L&C)

IN THE LEGISLATURE OF THE STATE OF ALASKA

THIRTEENTH LEGISLATURE - FIRST SESSION
A BILL
an Act entitled: "An Act relating to state housing loan and state
alternative technology loan programs; and providing

for an effective date."”

ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

Section 1. AS 18.55.996(a) is amended by adding a new paragraph to

read:

(14) Sitka Community Association (Baranof Island)
Sec. 2. AS 18.56 is amended by adding a new section to read:

See. 18.56.082. ALASKA HOUSING FINANCE REVOLVING FUND. The
Alaska housing finance revolving fund is established in the corpora-
tion. The revolving fund consists of appropriations made to the
revolving fund by the legislature, money or other assets transferred
to the revolving fund by the corporation, repayments of principal and
interest on loans made or purchased by the corporation, and the earn-
ings on all other investments of the corporation that are not pledged
to the payment of bonds or required, under agreements with bond-
holders, to be otherwise held or disposed of. Amounts deposited in
the revolving fund shall be expended for the purposes of the corpora-
tion, set out in this chapter.

Sec. 3. AS 18.56.089 is amended to read:

Sec. 18.56.089. EXECUTIVE BUDGET ACT. The operating budget of
the corporation is subject to the Executive Budget Act (AS 37.07). To
further ensure effective budgetary decision making by the legislature,

the corporation shall present a complete accounting of the Alaska

“1- SCS CSHB 302(L&C)
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housing finance revolving fund to the |legislature by January 10 of

each year. The accounting shall be audited by an independent outside
auditor and shall include a full description of all mortgage loan
interest and principal repayments and program receipts, including
mortgage loan commitment fees, received by or accrued to the
corporation during the preceding fiscal year, and all income earned on
assets of the corporation during that period, including earnings on

assets of the state assisted mortgage fund [FOR FISCAL YEARS BEGINNING

AFTER JUNE 30, 1981].

Sec. 4. AS 18.56.096(1) is amended to read:

(1) a first mortgage loan under this chapter for a duplex,
triplex, or four-plex that exceeds the Iimitations on first mortgage
loans for similar housing purchased by the Federal National Mortgage
Association as to principal amount and loan-to-value ratio; [OR]

Sec. 5. AS 18.56.096(2) is amended to read:

(2) a second mortgage loan for a duplex, triplex, or four-
plex the amount of which, when combined with the principal balance of
a first mortgage loan on the property, exceeds the Ilimitation on the
amount set out in (1) of this section or that has a loan-to-value
ratio, when considered with the principal balance of the first mort-

gage loan, that exceeds 90 percent”™ [.]

Sec. 6. AS 18.56.096 is amended by adding new paragraphs to read:

(4) a first mortgage loan for a single-family
that exceeds the Ilimitations on first mortgage loans for similar
housing purchased by the Federal National Mortgage Association as to

principal amount by more than 10 percent, or has a loan-to-value ratio

that exceeds 95 percent, or a second mortgage loan for a single-family

residence, the amount of w hich, when combined with the principal

balance of a first mortgage loan on the property. exceeds the

SCS CSHB 302(L&C) -2-

residence



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

limitations on loans for similar housing purchased by the Federal

N ational Mortgage Association as to principal amount by more than 10

percent, or has a loan-to-value ratio, when considered with the prin -

cipal balance of the first mortgage loan, that exceeds 90 percent; or

(5) a first or second mortgage loan for rental housing

unless the borrower agrees not to discriminate against tenants or

prospective tenants because of sex, marital sta,tus, changes in marital

status, pregnancy, parenthood, race, religion, color, national origin,

or status as a student.

* Sec. 7. AS 18.56.098(g)(1) is amended to read:

(1) The interest rate on the first $90,000 of a mortgage

loan purchased with the proceeds of an [THE FIRST] issue of taxable

bonds of the corporation is three percent less than [10 PERCENT OR]

the cost of funds of that issue, except that

(A) if the cost of funds of that issue is less than 10

percent, the interest rate is equal to the cost of funds; and

(B) if the cost of funds of that issue is more than 10

percent, the interest rate may not be less than 10 percent [,

WHICHEVER IS LESS].

* Sec. 8. AS 18.56.098(g)(5) is amended to read:

(5) The interest rate on the first $90,000 of a mortgage

loan purchased with [FROM] money that is not the proceeds of either
taxable or tax-exempt bonds [APPROPRIATED TO THE CORPORATION] is the
rate the corporation determines is appropriate by application of the
provisions of (1) [- (4)] of this subsection. [THE RATE MAY BE BASED

ON AN ESTIMATE OF THE COST OF FUNDS OF A PROPOSED ISSUE OR ISSUES OF

BONDS.]
* Sec. 9. AS 18.56.101 is amended to read:
Sec. 18.56.101. ELIGIBILITY FOR VETERANS' INTEREST RATES. The

-3- SCS CSHB 302(L&C)
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following parsons are eligible veterans for the purposes of AS 18.56.-

098(g) and (h):

(1) a person who served in the armed forces of the United

States for 90 days or more, or whose service was for less than 90 days

because of injury or disability incurred in the Iline of duty, after

April 6, 1917,

[(A) WHO AT THE TIME OF INDUCTION INTO THE SERVICE WAS

A RESIDENT OF THE TERRITORY OR STATE, WHO HAD BEEN A RESIDENT FOR

NOT LESS THAN ONE YEAR IMMEDIATELY BEFORE HIS INDUCTION, AND WHO

RETURNED TO THE TERRITORY OR STATE WITHIN ONE YEAR AFTER DIS -

CHARGE AS A RESIDENT WITHTHE INTENTIONOF REMAINING IN THE

TERRITORY OR STATE; OR

(B) WHO, NOT BEING A BONA FIDE RESIDENT OF THE TERRI-

TORY OR STATE AT THE TIME OF ENTRY INTO THE SERVICE, HAS BEEN A

RESIDENT OF THE TERRITORY OR STATE FOR AT LEAST ONE YEAR AT THE

TIME OF THE LOAN APPLICATION AND HAS BEEN A RESIDENT TO THE

TERRITORY OR STATE FOR AT LEAST FIVE YEARS; AND

(C)H1] whose discharge was under honorable conditions;

(2) the widow or widower of a member of the armed forces or

an eligible veteran if

[(A) THE MEMBER OR VETERAN WAS A RESIDENT OF THE TERRI-

TORY OR STATE FOR ONE YEAR BEFORE INDUCTION INTO THE SERVICE;

(B)] the member or veteran served in the armed forces

for at least 90 days after April 6, 1917 [;] and

[(C)] the veteran's [HIS] discharge was under honorable
conditicns;
(3) a person who has served for not less than five years in
the Alaska Army National Guard, or the Alaska Air National Guard, [OR

THE ALASKA NAVAL MILITIA] or [WHO HAS SERVED IN] a reserve unit of the

SCS CSHB 302(L&C) -4-
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United States armed forces [IN ALASKA] if the reserve unit required,
as a minimum, one weekend each month of duty and 15 consecutive days
of active duty training each year [FOR NOT LESS THAN FIVE YEARS] and

whose discharge was under honorable conditions.

* Sec. 10. AS 18.56.115 is amended to read:

Sec. 18.56.115. INDEPENDENT FINANCIAL ADVISOR. In negotiating
the private sale of bonds or bond anticipation notes to an under-
writer, the corporation may [SHALL] retain a financial advisor” A
financial advisor retained under this section must be [WHO 1S ] inde -

pendent from the underwriter.

* Sec. 11. AS 18.56 is amended by adding a new section to read:

Sec. 18.56.205. RESIDENTIAL MORTGAGE ASSISTANCE FOR MEMBERS OF
THE ALASKA DELEGATION TO CONCRESS. The corporation may extend the
special mortgage loan purchase program (AS 18.56.098) to purchase a

mortgage loan made for the purchase or rehabilitation of a residence
located in the District of Columbia or within 50 miles of the District
of Columbia to a member of the United States Congress from Alaska if
the membe_r is otherwise qualified for assistance under the special

1
mortgage loan purchase program.

* Sec. 12. AS 44.47.380 is amended to read:

Sec.44.47.380. HOUSING ASSISTANCE LOAN FUND. There is created
in the Department of Community and Regional A ffairs, as a revolving
loan fund, the housing assistance loan fund consisting of money appro-
priated to it by the legislature and repayments of principal and
interest on loans made or purchased from the assets of the fund.
[INTEREST ON LOANS MADE OR PURCHASED FROM THE ASSETS OF THE FUND MUST
BE TRANSFERRED TO THE DEPARTMENT OF REVENUE FOR DEPOSIT IN THE GENERAL
FUND.] The director shall administer the housing assistance loan fund

in accordance with AS 44.47.360 - 44.47.560 and shall use the money in

-5- SCS CSHB 302(L&C)



the housing assistance loan fund to originate, purchase, or partici-
pate in the purchase of

(1) nonconforming and rural housing mortgage loans;

(2) loans made for building materials for nonconforming and
rural housing;

(3) loans made for renovations or improvements to noncon-

forming and rural housing;

(4) loans made for the construction of owner-occupied
nonconforming and rural housing other than loans to builders or con-
tractors or loans that compensate an owner for the owner's labor or

services in constructing the owner's own housing.

* Sec. 13. AS 44.47 is amended by adding a new section to read:

Sec. 44.47.382. HOME OWNERSHIP ASSISTANCE FUND. (a) There is
created in the Department of Community and Regional A ffairs, the home
ownership assistance fund consisting of money appropriated to it by
the legislature. Money in the fund shall be used solely to assist

persons of lower and moderate income to purchase or construct single -
family homes financed under AS 44.47.360 - 44.47.560 by providing a
subsidy to those persons.

(b) The subsidy provided by this section may not exceed the
amount that is necessary to reduce the annual interest rate paid on
the mortgage loan to six percent.

(c) A mortgage loan that is subsidized from the home ownership
assistance fund may not exceed $120,000.

(d) The division shall adopt regulations that establish maximum
income-to-loan payment ratios for persons who apply for a subsidy
under this section.

(e) In this section, "persons of lower and moderate income"

means individuals considered by the division to require assistance

SCS CSHB 302(L&C) -6-



under this section because of inadequate income or other limited
personal financial resources, taking into consideration
(1) the amount of total income available for housing needs;

(2) the size of the family;

(3) the cost and condition of available housing;

(4) standards established in various federal programs for
determining eligibility based on income;

(5) the ability to enter the private housing market and to

pay market amounts for decent, safe, and sanitary housing; and

(6) other factors considered relevant by thedivision.
Sec. 14. AS 44.47.390(4) is amended to read:
(4) originate a direct loan for nonconforming or rural

housing or purchase or participate in the purchase of a nonconforming

or rural housing mortgage loan, other than a loan for the repair,
remodeling, rehabilitation, or expansion of an existing owner-occupied
residence, if the borrower has an outstanding housing loan made under

a state loan program, other than a loan for nonowner-occupied housing

under AS 44 .47 .520, that bears interest at a rate that was less than
the prevailing market interest rate for similar housing loans at the
time the loan was made.

Sec. 15. AS 44 .47 .3n0 is amended by adding a new paragraph to read:
(5) originate adirect mortgage loan or purchase or partic-

ipate in the purchase of amortgage loan for rental housing unless the

borrower agrees not to discriminate against tenants or prospective
tenants because of sex, marital status, changes in marital status,
pregnancy, parenthood, race, religion, color, national origin, or

status as a student.
Sec. 16. AS 44.47.410 is amended to read:

Sec. 44.47.410. INTEREST ON LOANS. (a) The interest rate on a

-7- SCS CSHB 302(L&C)
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mortgage loan originated or purchased in whole or in part under

AS 44.47.380 for nonconforming housing that is not rural housing is
one-quarter percent more than [EQUAL TO] the interest rate, as deter-
mined under AS 18.56.098(g)(1) - (4), on a mortgage loan purchased

under AS 18.56.098(a) from the proceeds of the most recent applicable

issue of taxable bonds before the origination or purchase of the

mortgage loan originated or purchased under AS 44.47.380.

(b) The interest rate on a mortgage loan originated or purchased

in whole or in part under AS 44.47.380 for rural housing is one per-

cent less than the interest rate, as determined under AS 18.56.098-

(r)(1l) - (4). on a mortgage loan purchased under AS 18.56.098(a) from

the proceeds |jf the most recent applicable issue of taxable bonds

before the origination or purchase of the mortgage loan originated or

purchased under AS 44.47.380 [10-1/2 PERCENT].

Sec. 17. AS 44.47 is amended by adding a new section to read:

Sec. 44.47.530. ANNUAL REPORT. The division shall prepare and

transmit an annual report that accounts to the governor and the legis-

lature for the discharge of all responsibility assigned by law or
directive to the division. The report shall be published by
January 10 of each year for distribution to the governor, the
legislature, and the public. The report shall be written in easily
understandable language, shall consider the assigned duties of the
division, and shall include

(1) a financial statement audited by an independent outside

auditor;

(2) a statement of the division's loans under this chapter

including an appraisal of the loans at market value;

(3) adescription of the division’s loan activities during

the period covered by the report;

SCS CSHB 302(L&C) -8-



(4) a comparison of the division's goals with its actual

performance during the period covered by the report;

(5) a description of the division's loan portfolio by
region within the four judicial districts of the state; and

(6) other information the director believes would be of
interest to the governor, the legislature, and the public.
* Sec. 18. AS 44.47.560(5) is repealed and reenacted to read:

(5) "rural”™ means of or relating to a community in the

state with a population of 4,500 or less, as determined by the depart-

ment under AS 29.88.015, that

(A) is not connected by road or rail to Anchorage; or

(B) is connected by road or rail to Anchorage, but is

more than 50 air miles from Anchorage;

* Sec. 19. AS 45.88.500(2) is amended by adding a new subparagraph to

read:

(E) a steam, hot water, or ducted hot air central

heating system that uses wood or coal for fuel;

* Sec. 20. AS 18.56.098(g)(2) and AS 44.47.385 are repealed.
* Sec. 21. Section 13 of this Act takes effect January 1, 1984.
* Sec. 22. Sections 1-1 2, and 14 - 20 of this Act take effectimmedi-

ately in accordance with AS 01.10.070(c).

-9- SCS CSHB 302(L&C)



Iv.

STATE OF ALASKA e

FISCAL NOTE Revision Date *S/IT,)m
REQUEST H. FISCAL DETAIL
BT11/Resolution No: SCSCSHB 302 (L&C) Agency Affected: Revenue
Yitle: State housing loans & alternate Program Category Affected: Econ. Dev.
technology loan programs.
Sponsor*™ H. Spec.""Comm. State Loans BRU, Program of Subprogram(s) Affected:
Requestor: Senate Finance Alaska Housing Finance Corporation

EXPENDITURES/REVENUES: (Thousands of Dollars)
TTS5T TFW I FY 8b 1 FY 8 | FY 8 1 FY 88

OPERATING ( T T
100 "TEESWA®"L" SERVICES® - T - 1 - I - | - | -
200 TRAVEL 1 - 1 - | - | - I - I -
300 CONTRACTUAL [ - | - 1 - I - i - i
400 COMMODITIES 1 - | - | - I - i - | -
500 EQUIPMENT [ - | - | - | - I - | -
600 LANDS & STRUCTURES [ - | - | - I - | - |
700 GRANTS, CLAIMS, ETC. I - | - | - | - I - I -
I | | | | |
| TOTAL OPERATING I -0- | - 1 - T - I - nr
| CAPITAL I - I - 1 - 1 - [ - nr
| REVENUE | - | - I - 1 - I - i
FUNDING: (Thousands of Dollars)
T
I FEDERAL FUNDS
I OTHER (Specify Source)
if
POSITIONS:
T" FULL-TIME A
I PART-TIME T —
I TEMPORARY
SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:
ANALYSIS: Attach a separate page for any Analysis.
Prepared By:  Michael S. Lynch Phone: 276-5599
Division: Alaska Housing Finance Corporation Date: 6/15/83
Approved by Commissioner: Date: -£//*/ V3

Department: nue

Distribution:

Original to Legislative Finance

Copy to Office of Management and Budget (for Legislature introduced bills)
Copy to Department (for Governor introduced bills)

Copy to Sponsor

Copy to Requestor (if different from Sponsor)



STATE OF ALASKA

FrscaL NBTE Revision Date ~5/T5H 582
l. REQUEST 1. FISCAL DETAIL
Ti 11 /Resol ution No: SCSCSHB 302 (L&C) Agency Affected: Revenue
Title: State housing- loans & alternate Program Category Affected: Econ. Dev.
technology loan programs.
Sponsor: H. Spec. Comm. State Loans BRU, Program of Subprogram(s) Affected:
Requestor: Senate Finance Alaska Housing Finance Corporation

EXPENDITURES/REVENUES:  (Thousands of Dollars)
Frs*3" "I FT"84 I FY 8 I FY 8 I FY 87 TFY 88
| OPERATING
"TOO "PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LANDS & STRUCTURES
700 GRANTS, CLAIMS, ETC.

1
1
!
J
I
1

— PP P2 P
1
_— R e
} ]
e e e e T o
} |
— P am PP P e e -
|
e T e B Y !
[}

1 TOTAL OPERATING

| CAPITAL I [ A R

I REVENUE ) 1 - 1 - 1 - nr - i - T
FUNDING:  (Thousands of Dollars)

FEDERAL FUNDS
OTHER (Specify Source)

TZ
POSITIONS:

T FULL-TIME
I PART-TIME
I TEMPORARY

I1l. SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

IV. ANALYSIS: Attach a separate page for any Analysis.

Prepared By: Michael S. Lynch Phone: 276-5595
Division: Alaska Housing Finance Corporation Date: 6/15/83

Approved by Commissioner: Date: . ///,/
Department: nue

Di stribution:
Original to Legislative Finance
Copy to Office of Management and Budget (for Legislature introduced bills)
Copy to Department (for Governor introduced bills)
Copy to Sponsor
Copy to Requestor (if different from Sponsor)
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l. REQUEST No. 1

Bill/Resolution No..:CS for HB
Title: state Housing Loans
Sponsor: House Special
ﬁequestor: Hse. Spec.

EXPENDITURES/REVENUES:

OPERATING
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
COMMODITIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS, ETC

100
200
300
400
500
600
700

Total operating
ANNUAL SUBSIDY
| CAPITAL
SUBSIDE (Cumulative)
| REVENUE -
REVENUE (Annual)
FUNDING:  (Thousands of Dollars)
GENERAL FUND
FEDERAL FUNDS

OTHER (Specify Source)
Program Receipts

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

I1.. SOURCE OF FUNDS TO OFFSET FISCAL

Unused AIDA Certificates of Deposit.
Assumptions for Fiscal

(See 9.

IV. ANALYSIS:

Prepared

_Ww»

Commte./Loans
Cmte./Loans

«W »—P

- -
Page 11 odf 3311. FABTAL DETAIL

302 (Loans)Agency AffectedComm. & Reg. Affairs

Program Category Affected:noyor?rTnoy+

BRU, Program of Subprogram”) Affected:
Housing Assistance

(Thousands of Dollars)

FY 83 FY 84 FT 85 FY 86 FYy 87 FY 88
141 193 205 217 230.
41 44 461 48.9 _ 51,8
12 13 135 14.3 15. 2
29 31 32 33 34
3 31 3.3 3.5 3.7
226 284.1 299.9 316.7 334.7
650 1,000 1,200 1.35Q 1,700
L5.650 31,650 137.850 44.200 50.7001
650 1,650 2.850 4.200 5,700
350 2,150 4,250 6,650 6.350 i
350 1,800 2,100 2,400 2,700

15,650 31,650 37,850 44.200.-50,700

226 284.1 299.9 316.7 334.7
5 5 5 5 5
IMPACT OF BILL:
SLA 1982, CH. 114 CCSSB 322

Note)

Attach a separate page for any Analysis

By: B.Morese-Quinn/R. Price Phone: 272-4585
Division: Housing Assistance Division Date: 4/15/83
Approved by Commissioner: Zv,/>f.Date: 4/15/83
Department: Community

Distribution:
Original
Copy to
Copy to
Copy to
Copy to

to Legislative Finance

Department (for Governor
Sponsor

Office of Management and Budget (for Legislature

Requestor (if different from Sponsor)

introduced bills)
introduced bills)

378783
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Home Ownership Assistance Fund (HOAF) Assumptions for Fiscal Note

AHFC made 381 HOF loans in FY"81 for $24.7 million with an
average loan amount of $64,829.00. AHFC made 903 HOF loans in
FY*82 for $58.1 million with an average loan amount of
$64,341.00. HAD"s average loan amount is $87,500.00 HAD
projects a FY"84 HOAF program of 176 loans at $85,000.00.each
for a total of $15 million in loans made.

HAD projects a HOAF Program based on rural Alaskan needs as
follows:

a. .Dwv/elliiig Price Maximums

1 or 2 member family $100,000
3 member family 105,000
4 member family 110,000
5 or more member family 120,000
b. Income Maximums
Adult family members 30,000
I1st child- 5,000
Each additional child 1,500
to program maximum of 39,000

Asset Maximums
" 3 times income for all borrowers
Subsidies are calculated for payments of 1 adult and 2
children in rural Alaska to be subsidized from ratchet rate of
10% to HOAF rate of 6%. Average salary is computed at $2,835
per month with subsidy of $236.30 per month.

Capital projections assume accumulated subsidy projections.
Annual subsidy rates are noted.

Revenue projections assume accumulated interest of 6%
returning to the-General Fund. Annual interest earnings are
noted. Principal repayment is assumed to revolve back to the
fund and is not calculatedas revenue.

Position requests assume a specialization of duties and can

absorb the year round program levels projected with no
increased staff.

Travel 1is assumed to reflect both direct and indirectlending

services of the division. FY"84 travel reflects the following
specific assumptions:

m? 500 Loan Examiner T to hearings in six field locations

3,600 Accountant, 6 trips to Juneau

5,000 Central office to bring field staff for training
on new program

30,000 6 field offices @ 5,000 each for increased direct
services and program outreach



WA

Contractual assumptions v/ere as follows:
8.500 New regulations - HOAF
3.500 Computer programming

9. Commodities assumptions v/ere based on present cost of
equipment for desks, chairs, files, HANG stations and data
processing equipment.

10. Equipment is assumed at $500 per new position plus $500 for
extra supplies to field.

11. Annual projections carry a 6% inflation calculation.

Notes for Form 13 Calculations

1. All salaries are based on GGU Salary Schedule for A ranges
effective 1/1/83 for number of months requested.

2. Benefits were calculated at .0613 of gross salaries.

3. Supplemental benefits were calculated at DCRA FY"84 variable

rate of .1537.

4. Fixed benefits were calculated at gross salary x 240.
Notes for Personal Services Category Projections

1. FY"84 impacts for new positions varied between 12 and 6
months. FY"85 projections assume all positions at 12 month

plus 6% salary inflation costs. Subsequent years assume only
annual inflation rate of 6%.

Notes for Revenue Projections

1. Monthly distribution of capital funds and, therefore, monthly

interest calculations due on payments of first year operations
cannot be accurately projected until program becomes

operational. These figures are division"s best estimates.



Bill/Resolution No:/” HB 302

Title: AHFC- semi rural loans Program Category Affected:Econ.
SponsorTSpecial Conmittee on Loans BRU, Program of Subprograml!s) Affected:
Requestor: Special Committee on Loans Alaska Housing Finance Corporation
* L SHMbESE . T edQV t- 7 FCre*
EXPENDITURES/REVENUES:  (Thousands of Dollars)
I - fFt 83°““I"FY 84 IFV85HTY 86
| OPERATING 1" 1 f i
1 100 PERSONAL®" SERVICES 1 - 1 - 1 - 1 -
I 200 TRAVEL | - | - | - | -
1 300 CONTRACTUAL | - 1 - | - |
I 400 COMMODITIES 1 - 1 - 1 - 1
I 500 EQUIPMENT | - | - | - |
I 600 LANDS & STRUCTURES 1 - 1 - 1 - I * -
1 700 GRANTS, CLAIMS, ETC. | - | - | - I
1 1 1 1 1
1= TOTAL OPERATING ~1 - | - | - | - -
X M T T2."5 Ml
"REVENUE"
FUNDING:  (Thousands of Dollars)
T G "EFIERATTUFID-———-————— -~ —————— TS7TMT

I FEDERAL FUNDS
I OTHER (Specify Source)

POSITIONS:

I FULL-TIME®
I PART-TIME
I TEMPORARY

I1l1. SOURCE OF FUNDS TO OFFSET FISCAL

The change to a maximum subsidized

. Agency Affected: Revenue

IMPACT OF BILL:

loan from $90,000 to $100,000 will

more in subsidy funds.
IV. ANALYSIS: Attpc” a s(par”~ie page/for any Analysis,
ncl Phone: 276-5599
Division: Alaska Housing jeirtfTice Corpo/atipn Date: “05/04/83

Approved by Commissioner:
Department:

Distribution:

Original to Legislative Finance

Date:  Jy /SA

Revenue

Copy to Office of Management and Budget (for Legislature introduced bills)

Copy to Department (for Governor
Copy to Sponsor
Copy to

introduced bills)

Requestor (if different from Sponsor)

Develop”

FY 87 "1 "FY 88

1
1

require $12.5M
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CSHB 302 (Fin) am

r ; State housing loan and state alternative technology loan program; eff.
M= ...date,

under consideration and (a majority of the committee)((the committee)
reports it back with the following recommendations:

do pass [ 1] do not pass
do pass with attached amendments(s)

[tf] same title
replace with”~"CS for C £ H R 9.0-/"") [ 1 new title

and recommends

[ 3 AND attaches a "Letter of Intent" [ 1] New Fiscal Note
L 3 reports it back without recommendation
L 1 referred to the Commi ttee
MEMBERS SIGNING MEMBERS HAV:
DOENSS MENDATIONS:

CS

CHATRMAN



