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ALASKA HOUSING FINANCE CORPORATION 
NONQUALIFIED FIRST MORTGAGES UNDER THE STATE 

ASSISTED MORTGAGE LOAN PROGRAM

No.
Received

AMT. No.
Approved

AMT. * No.
Denied

AMT. Jt
January 1982 450 40,279,950 343 31,147,200 76.22 107 9,132,750 23.78

February 1982 446 40,816,450 336 31,106,200 75.34 110 9,710,250 24.66

Kardl 1982 411 40,131,000 325 32,271,450 79.08 86 7,859,550 20.92

April 1982 530 50,317,050 413 39,640,250 77.92 117 10,676,800 22.08

May 1982 575 55,219,350 457 44,687,300 79.48 118 10,532,050 20.52

June 1982 592 56,613,̂ 50 470 45,515,200 7?. 39 122 11,098,250 20.61

July 1982 589 57,157,550 451 44,062,150 76.57 138 13,095,400 23.43

August 1982 620 61,414,100 507 50,489,250 81.77 113 10,924,850 18.23

September 1982 512 50,046,650 414 40,777,100 80.86 98 9,269,550 19.14

October 1982 405 48,417,950 381 37,581,100 76.56 104 10,836,850 21.44

November 1982 422 42,590,300 345 34,871,750 81.75 77 7,719,050 18.25

December 1982 590 60,933,500 505 52,337,550 85.59 85 8,595,950 14.41

January 1983 583 59,433,100 495 50,336,550 84.91 86 8,956,550 14.75

February 1983 420 42,533,150 335 34,039,650 79.76 85 8,493,500 20.24

March 1983 631 63,280,000 548 55,010,950 86.85 73 7,247,400 11.57

Apr 11 1983 354 36,067,100 164 17,019,800 46.33 20 1,860,750 5.65

Month Appl. Pendlnq In Process
Rec. No. AMT. * No. AMT. i

January 2 140,000 .34 -0-
March 7 695,650 1 .1 1 3 326,000 4.75
Aprl 1 32 3,407,650 9.04 138 13,778,900 38.98

cf28
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ALASKA HOUSING FINANCE CORPORATION 
SUMMARY OF APPLICATIONS -  MONTHLY 

VA GENERAL OBLIGATION

No.
Received

AMT. No.
Appro/ad 

AMT. * No.
Denied

AMT. i
January 1983 3 377,850 3 377,850 100.00 -O-

February 1983 218 23,831,700 196 21,387,750 89.91 22 2,443,950 10.09

March 1983 357 39,819,550 324 36,461,900 90.76 27 2,712,300 7.56

Aprl 1 1983 96 10,68̂ ,100 75 8,401,650 78.12 9 998,950 9.38

Month Appt. Pending_______  In Process _
Rec. • N o ._____ AMT.______ * _  No.____ AMT.______ %__

March 5 535,050 1.40 1 110,300 .28
April 10 1,090,500 10.42 2 192,000 2.08

cf29.1 Date of Report 4/18/83



EXHIBIT F

A L A S K A  H O U S I N G  F I N A N C E  C O R P O R A T I O N  

S U M M A R Y  OF S T A T E  F I N A N C I A L  S U P P O R T

S p e c i a l  M o r t g a g e  L o a n  P u r c h a s e  P r o g r a m

F Y  81

A p p r o p r i a t i o n

M o r t g a g e  L o a n s  $ 2 3 6 , 0 0 0 , 0 0 0

C a s h  2 3 8 , 0 0 0 , 0 0 0

F Y  82 2 2 2 , 0 0 0 , 0 0 0

F Y  83 1 0 5 , 0 0 0 , 0 0 0

M o b i l e  H o m e  L o a u  P u r c h a s e  P r o g r a m

S e e  N o t e s  1 an d 2 f o r  a d d i t i o n a l  f unds a p p r o p r i a t e d  to p u r c h a s e  l oa ns  u n d e r  

th i s  p ro gr am*

F Y  80

L o a n s  T h r o u g h  D e p a r t m e n t  of R e v e n u e  ( $ 1 0 , 0 0 0 , 0 0 0  a t  9.5%)

F Y  81

A p p r o p r i a t i o n  1 2 , 5 0 0 , 0 0 0

R ur al  Non°0wner O c c u p i e d  M o r t g a g e  P u r c h a s e  P r o g r a m

S e e  N o t e  1 f o r  a d d i t i o n a l  funds a p p r o p r i a t e d  to p u r c h a s e  l oans u n d e r  t hi s  

pro g r a m .

F Y  79

L o a n s  T h r o u g h  D e p a r t m e n t  of R e v e n u e  ( $ 2 , 6 0 0 , 0 0 0  a t  8.5%)

F Y  81

A p p r o p r i a t i o n  4 , 5 0 0 , 0 0 0

R u r a l  M o r t g a g e  L o a n  P u r c h a s e  P r o g r a m

S e e  N o t e  1 f o r  a d d i t i o n a l  funds a p p r o p r i a t e d  to p u r c h a s e  loans u n d e r  this 

pro g r a m .

F Y  79

A p p r o p r i a t i o n  -  T r a i n i n g  C o s t s  1 0 0 , 0 0 0

H a z a r d  I n s u r a n c e  Fund 2 5 0 , 0 0 0

T i t l e  I n s u r a n c e  Fund  2 5 0 , 0 0 0

M o r t g a g e  I n s u r a n c e  A c c o u n t  5 0 0 , 0 0 0

F Y  80

Bond S a l e  to S t a t e  of A l a s k a  ( $ 5 , 6 0 0 , 0 0 0  a t  7 1/2%)

F Y  81

Bond  S a l e  to S t a t e  of A l a s k a  ( $ 4 , 4 0 0 , 0 0 0  a t  7 1/2%)

A p p r o p r i a t i o n s

M o r t g a g e  P u r c h a s e s  6 , 5 0 0 , 0 0 0

T i t l e  I n s u r a n c e  Fund  1 3 0 , 0 0 0

M o r t g a g e  I n s u r a n c e  Fund 3 2 5 , 0 0 0

CB5.1



S U M M A R Y  OF S T A T E  F I N A N C I A L  S U P P O R T  

( C o n t i n u e d )

H o m e  O w n e r s h i p  A s s i s t a n c e  P r o g r a m  (''HOF” Fund)

F Y  81

A p p r o p r i a t i o n

M o r t g a g e  L o a n s  $ 5 0 , 0 0 0 , 0 0 0

C a s h  2 , 5 0 0 , 0 0 0

F Y  82 4 3 . 0 0 0 , 0 0 0  (1)

F Y  83 . 4 5 , 0 0 0 , 0 0 0  (2)

S t a t e  M o r t g a g e  I n s u r a n c e  F u n d  •

P r i o r  to F Y  80 7 , 9 5 0 , 0 0 0

F Y  80 3 , 0 0 0 , 0 0 0 *

F Y  81 1 2 , 5 0 0 , 0 0 0  (3)

* T o t a l  A p p r o p r i a t i o n  $ 6 , 0 0 0 , 0 0 0

L e s s  A m o u n t  U n a v a i l a b l e  F r o m

V e t e r a n s  R e v o l v i n g  L o a n  F u n d  2 , 0 0 0 , 0 0 0

L e s s  A m o u n t  F o r  M o b i l e  H o m e

I n s u r a n c e  F un ds O n l y  1 , 0 0 0 , 0 0 0

$ 3 , 0 0 0 , 0 0 0

ALASKA HOUSING FINANCE CORPORATION

O t h e r  S t a t e  L o a n s

L o a n  F o r  M u l t i - F a m i l y  P r o j e c t  ( $ 4 , 4 2 0 , 0 0 0  a t  3 .4 7 % )

L o a n  F o r  R u r a l  M o r t g a g e s  ( $ 5 , 2 5 0 , 0 0 0  a t  6.00%)

L o a n s  To  Fu n d  C a p i t a l  R e s e r v e  

R e q u i r e m e n t  F o r  I n s u r e d  M o r t g a g e  (4 )

B o n d  P r o g r a m  ( $ 1 2 , 8 0 0 , 0 0 0 )

(1) H o m e  O w n e r s h i p  A s s i s t a n c e  P r o g r a m  a p p r o p r i a t i o n  to be u t i l i z e d  to 

p u r c h a s e  m o r t g a g e s  as f ol lo w s :

M o b i l e  H o m e  L o a n s  $ 1 8 , 0 0 0 , 0 0 0

R u r a l  2 0 , 0 0 0 , 0 0 0

R u r a l  N o n - O w n e r  O c c u p i e d  5 , 0 0 0 , 0 0 0

(2) T o  be u t i l i z e d  to p u r c h a s e  M o b i l e  Ho m e  loans.

(3) A n  a d d i t i o n a l  $ 5 , 8 6 0 , 0 0 0  r e m a i n s  a v a i l a b l e  f r o m  the F Y  81 a p p r o p r i a t i o n .

(4) I n t e r e s t  r at es  o n  l o a n s  a r e  e q ua l to the e a r n i n g s  of the i n v e s t m e n t s  

m a d e  w i t h  the loans.

CB5.2



EXHIBIT f.'.l

S p e c i a l  M o r t g a g e  

L o a n  P u r c h a s e  P r o g r a m  

C o n v e n t i o n a l  L o a n  i  ' ; < m U R I N G ^

The largest and most commonly utilized program 
is AHFC’s Conventional or Regular Program.

H O U S IN G  
F IN A N C E  
C O R P O R A T IO N

l in i»  > iiniwm. n

F e a t u r e s  

M a x i m u m  L o a n  A m o u n t

S in g le -F a m ily

R e s i d e n c e ....................... $ 1 0 0 , 5 0 3

T w o - F a m i l y  R e s id e n c e  . $ 2 0 5 , 2 0 0  

M i n i m u m  D o w n  P a y m e n t  5 %

E l i g i b l e  P r o p e r t y

O w n e r -o c c u p ie d  s in g le - fa m ily  or 

d u p le x  d w e ll in g ,  in c lu d in g  o w n e r -  

o c c u p ie d  c o n d o m in iu m  units or 

units  in a p la n n e d  unit d e v e lo p m e n t  

(P U D ).

V A  g u a r a n te e d  lo a n s  are a l lo w e d ;  

h o w e v e r ,  d o w n  p a y m e n t s  a n d  m a x ­

im u m  loan a m o u n t s  will vary. T h e  c u r­

rent m a x i m u m  lo a n  a m o u n t  is 

$ 1 3 5 , 0 0 0 .  C h e c k  w ith  y o u r  le n d e r for 

details.

T y p e  o f  L o a n

A la s k a  H o u s in g  F in a n c e  C o r p o ra t io n  

uti l izes a m o r tg a g e  loan  referred to as  

the A la s k a  Build ing  E q uity  (A B E )  M o r t ­

gage. T h e r e  are m a n y  positive features 

to the A B E  m ortg a g e .  T h e  interest rate 

r e m a in s  f ixed for the entire  life cf the 

m o r tg a g e .  A l th o u g h  there are  m o d e r ­

ate increases to the m o r tg a g e  p a y m e n t  

d uring  the y e a r s  four thro u g h  nine, the 

borrow er k n o w s  exac tly  w h a t  the m o n ­

thly p a y m e n t s  will b e  for the entire  life 

of the m ortgage. S in c e  the interest rate 

re m a in s  fixed, all in c re a se s  are applied  

to th e  principal b a la n c e ,  thu s  in c re a s ­

ing the  b o r r o w e r ’s e q u ity  a n d  r e p a y ­

ing th e  loan w ith in  a p p r o x im a te ly  s ix ­

te e n  years.

A  d eta i le d  d e s c r ip tio n  of  th e  A B E  

m o r tg a g e  is a v a i la b le  in A H F C ' s  p a m ­

p hlet  entit led  " B u y i n g  A  H o m e  In T h e  

F u t u r e ? "

I n t e r e s t  R a t e s

Interest rates c h a r g e d  b y  A H F C  h a v e  

b e e n  e s ta b l is h e d  b y the Legis lature 

a n d  these rates will fluctuate according 

to the c o s t  A H F C  p a y s  to ob ta in  its 

funds. B y law, A H F C  is required to pro­

v id e  b e lo w  m a rk e t  or s u b s id iz e d  rates 

to e lig ib le  b o rr o w e r s  o n  the first 

$ 9 0 ,0 0 0  o f  the m o r tg a g e  loan. F or  any 

p ortion  a b o v e  $ 9 0 ,0 0 0 ,  the b o rr o w e r

is re qu ired  to p a y  the cost A H F C  p a ys  

to obtain its funds. S in c e  A H F C  interest 

rates are  d irectly  t ied to the cost  the 

C o r p o ra t io n  m u s t  p a y  to obta in  the 

funds, interest rates are S U B J E C T  T O  

C H A N G E  W I T H O U T  P R I O R  N O T IC E .  

C on sult  you r  lender for the  current 

A H F C  interest rate for this  p ro g ra m .

235 East 8lh Avenue, Third Floor
P.O Box 1020, Anchorage. Alaska 99510

Prinled-November, 1982



V e t e r a n s  M o r t g a g e  

P r o g r a m  M m
&  H O U S IN G

EXHIBIT G.2

H O U S IN G  
F IN A N C E  
C O R P O R A T IO N

To apply under this program, federal regulations require that individuals 
must be veterans as defined by the United States code.

F e a t u r e s

M a x i m u m  L o a n  A m o u n t

S in g le -F a m i ly  R e s id e n c e  $ 1 6 0 , 5 0 0

D u p l e x .......................................2 0 5 , 2 0 0

T r i p l e x .....................................  2 4 7 , 6 5 0

F o u r - P l e x ..................................3 0 7 , 9 5 0

M i n i m u m  D o w n  P a y m e n t  

S in g le -F a m ily  a n d  D u p le x e s

R e s i d e n c e s ..................................5 %

T r ip le x e s  a n d  F o u r -P le x e s

R e s i d e n c e s ................................1 0 %

E l i g i b l e  P r o p e r t i e s  

O w n e r -o c c u p ie d  s ing le-fam ily  d w e ll ­

in g s  ( inc lu d in g  c o n d o m i n i u m s  a n d  

units  in a  P U D )  a n d  m u lt i - fa m ily  d w e ll ­

in g s  u p  to a n d  in c lu d in g  fou r-p le xe s. 

If the  re s id e n c e  is a m u lt i - fa m ily  d w e ll ­

ing, th e n  all units  m u s t  h a v e  b e e n  o c ­

c u p ie d  as s u c h  for at least 5  years.  

F o r  e x a m p le ,  if the  d w e ll in g  is a four- 

plex, it m u s t  h a v e  b e e n  o c c u p ie d  as 

a fc u r -p le x  for 5 years.

V A  g u a r a n t e e d  lo a n s  are a l lo w e d .  

H o w e v e r ,  d o w n  p a y m e n t s  a n d  m a x ­

im u m  lo a n  a m o u n t s  will  vary. C h e c k  

w ith  y o u r  le n d e r  for details.

T y p e  o f  L o a n

T h e  A B E  m o r tg a g e  struc ture a p p l ie s  

to  the  V e te r a n s  P r o g ra m . U n d e r  this 

ty p e  o f  m o r tg a g e ,  the interest rate is 

fixed, h o w e v e r ,  there are m o d e r a te  in ­

c r e a s e s  to the  m o r tg a g e  p a y m e n t  in 

y e a r s  fou r  t h ro u g h  n ine. T h e s e  in ­

c r e a s e s  are a p p l ie d  to the principal 

b a la n c e  o n  the  loan. T h e r e fo r e ,  the 

lo a n  is re pa id  in a p p r o x im a te ly  1 8  

ye a rs.  A  d e ta i le d  d e s c r ip tio n  o f  the 

A B E  m o r tg a g e  is a v a i la b le  in A H F C ’s 

p a m p h le t  en tit le d  " B u y i n g  a H o m e  in 

the  F u t u r e ? ”

O t h e r  C r i t e r i a

In N o v e m b e r  of  1 9 8 2 ,  th e  vote rs  p a s s ­

e d  a c o n st itu t io na l  a m e n d m e n t  a n d  a

b o n d  p rop os it ion  that a l lo w e d  A H F C  

to is s u e  ta x -e x e m p t  b o n d s  for the p ur­

p o s e  of  f ina n c in g  h o m e s  for q ualif ied  

ve te ra n s.  S in c e  this p r o g r a m  is 

re gu la te d  b y  the U .S . D e p a r tm e n t  of 

T re a s u ry ,  IR S , the b orrow e r(s)  m u s t  

m e e t  certain  criteria to qualify.

1. T h e  b orr o w e r (s )  m u s t  b e  a 

q ualif ied  veteran . T e m p o r a r y  re g u la ­

t io n s  of  the IR S  h a v e  im p le m e n t e d  the 

m e a n in g  of  " v e t e r a n "  as  d e fin e d  in 3 8  

U .S .C .  101 (2).  In o rd e r  to  a p p ly  u n d e r  

this p ro g ra m , the b o rrow e r(s)  m u s t  

s u b m it  d o c u m e n t a t io n  that th e y  are a 

ve te ra n  u n d e r  the federal defin it ion.

A  C ertif icate o f  Eligibility or a letter 

fro m  tho F e d e r a l  V e te r a n s  A d m in is tr a ­

tion will b e  a c c e p te d  as e v id e n c e  of  

m e e t in g  this re q u ire m e n t.  In s o m e  in ­

sta n c e s,  it m a y  take thirty (3 0 )  to sixty  

(60) d a y s  to ob ta in  the C ertificate of 

Eligibility. T h e r e fo re ,  if y o u  are p la n ­

ning  o n  a p p ly in g  u n d e r  this p rog ra m , 

y o u  m a y  w a n t  to ^tart the p r o c e s s  

b e fo re h a n d ,  a s  A H F C  will not  p ro c e s s  

a n y  a p p lic a t io n s  w ith o u t  the a p ­

p rop riate  d o c u m e n t a t io n

2. N o t  m o r e  than 1 5 %  of the d w e ll ­

ing m a y  b e  u s e d  for b u s in e s s  or trade

(other tha n  for re nting o n e  of  the  units, 

if the  r e s id e n c e  is a m ult i - fa m ily  d w e ll ­

ing) and  n o  portion of the property m a y  

b e  spe cifica lly  d e s ig n e d  for c o m m e r ­

cial use.

3. T h e  b o rr o w e r  m u s t  o c c u p y  the 

r e s id e n c e  or o n e  unit o f  the re s id e n c e  

a s  their p r im a ry  d w e ll in g .  In addit ion, 

the  loan m u s t  b e  p a id  in full, if y o u  

c e a s e  to o c c u p y  the r e s id e n c e  or sell 

or  transfer y o u r  o w n e r s h ip  interest in 

the  property.

4. R e f in a n c in g  is p roh ib ite d  u n d e r  

the Program . T h e  p r o c e e d s  of the loan 

m u s t  b e  u s e d  for n e w  financing.

5. E x c e s s  land m a y  no t  b e  f in a n c ­

ed. T h e  real e s ta te  u p o n  w h ic h  the 

r e s i d e n c e  is lo c a t e d  m u s t  b e  

r e a s o n a b ly  re quired  to m a in ta in  the 

b a s ic  livability o f  the  re sid e n c e .

I n t e r e s t  R a t e s

M o r tg a g e  interest rates are b a s e d  on 

th e  interest rate for  A H F C  b o n d s  plus 

the C o r p o r a t io n ’s  o p e r a t in g  c o s ts  a n d  

will vary  fro m  t im e  to t im e . I N T E R E S T  

R A T E S  A R E  S U B J E C T  T O  C H A N G E  

W I T H O U T  P R I O R  N O T I C E .  C o n s u lt  

y o u r  le n d e r  for the  current A H F C  rate 

o n  the V e te r a n s  P rog ra m .

235 Easl 8lh Avenue. Third Flnor
P O. Box 1020. Anchorage. Alaska 99510

Printed March. 1983



EXHIBIT G . 3

M o r t g a g e  S u b s i d y  T a x  A c t  

T a x - E x e m p t  P r o g r a m

A l a s k a
H O U S IN G
F IN A N C E
C O R P O R A T IO N

Loans offered under the Tax-Exempt Program are subject to regulations and 
guidelines that have been developed by the U.S. Department of Treasury.

F e a t u r e s

A c q u i s i t i o n  C o s t  L im i t s *

S in g le -F a m ily  - Existing

D w e l l i n g ............................$ 1 0 4 , 9 8 6

S in g le -F a m i ly  - N e w

C o n s t r u c t i o n .................. $ 1 2 8 , 1 4 3

D u p le x  - Exist ing 

D w e ll in g  (5 y e a r s ) . . .  $ 1 2 2 , 8 2 9

M i n i m u m  D o w n  P a y m e n t  5 %

E l i g i b l e  P r o p e r t y  

O w n e r -o c c u p ie d  s ing le-fam ily  d w e ll ­

ings, in c lud ing  c o n d o m in iu m s  a n d  

u n its  in a  P U D ,  a n d  d u p le x e s .

V A  g u a r a n te e d  lo a n s  are a l lo w e d .  

H o w e v e r ,  d o w n  p a y m e n t s  a n d  m a x ­

im u m  loan  a m o u n ts  will vary. C h e c k  

with  y o u r  len der for details. In a d d i ­

tion, a borrow er m a y  c o m b in e  this p ro ­

g ra m  w ith  the  P le d g e d  A c c o u n t  M o r t ­

g a g e  P r o g ra m  ( P A M )  or the H o m e -  

o w n e rs h ip  A s s is ta n c e  P rog ram  (H O F).  

IF T H E  T A X - E X E M P T  P R O G R A M  IS 

C O M B I N E D  W I T H  E IT H E R  T H E  P A M  

O R  T H E  H O F ,  T H E  R E Q U I R E M E N T S  

O F  B O T H  P R O G R A M S  M U S T  B E  

M E T .

*Fed era l regu lation s require that the 
p u r ch a se  p r ice  not e x c e ed  110%  of 
the average area purchase  price. A H FC  
c o n d u c ts  stud ie s  on  a  per iod ic  b a s is  
to determ ine the average  area pur­
c h a s e  p r ice s for A laska ; therefore, the 
acqu isition  c o s t  limit is  sub ject to 
ch an ge .

T y p e  o f  L o a n

T h e  A B C  m o r tg a g e  p a y m e n t  structure 

a p p l ie s  to the T a x -E x e m p t  P rog ra m . 

R efer to A H F C ’s p a m p h le t  entit led  

" B u y in g  A  H o m e  In T h e  F u tu r e ? "  for 

a  d e ta i le d  d e sc rip tio n  of th e  A B E  

m o r tg a g e .

E l i g i b i l i t y  C r i t e r i a

S in c e  this is a fede rally  re g u la te d  p r o ­

g ra m , the re  are se v e ra l  criteria a  b o r­

ro w e r  m u s t  m e e t  in o rd e r  to qualify:

1. N in ty  p e rc e n t  ( 9 0 % )  o f  the fu n ds  

u n d e r  this p r o g r a m  will b e  a l lo cated  

to b o rr o w e r s  w h o  have  not  o w n e d  a 

h o m e  or h a d  an o w n e r s h ip  interest in 

a ho n  •}, w h ic h  w a s  u s e d  as the b o r­

ro w e r 's  p r im a ry  re s id e n c e ,  for the 

three ye a r s  prior to the d ate  of a p p l ic a ­

tion. O w n e r s h ip  in rental p rop e rty  (as 

long  a s  the b o rr o w e r  d id  not re sid e 

in the p rop erty)  or va c a t io n  p rop e rty  

is p erm itted.

T h e  re m a in in g  1 0 %  o f the fu n d s  

u n d e r  this p r o g r a m  will b e  a l lo cated  

to H O F  applicants w h o  h a v e  previously 

o w n e d  o r  had  a n  o w n e r s h ip  interest 

in a h o m e  w ith in  the  three ye a rs  pr.or 

to  the  d a te  o f  ap plication.

2, N o t  m o r e  tha n  1 5 %  of the d w e ll ­

ing m a y  b e  u s e d  for b u s in e s s  o r trade 

a n d  n o  portion o f  the p ro p e rty  m a y  b e  

spe cifica lly  d e s ig n e d  for c o m m e r c ia l  

use .

3. All im p r o v e m e n ts ,  a d d it ion s  or 

a lterations that the borrow e r(s)  p la ns  

to m a k e  to the re s id e n c e  at the  t im e 

of  o w n e r s h ip ,  or w ith in  o n e  y e a r  after 

the loan c lo ses, m ust  b e  reported. T h e  

c o s t  o f  th o s e  im p r o v e m e n ts ,  w h e n  

a d d e d  to the original co st  of the d w e l l ­

ing, m a y  not e x c e e d  the  m a x im u m  a c ­

q uis it ion  cost  limits a b o v e .

4. All  b o rr o w e r s  wil l  b e  re quired  to 

s u b m it  c o p ie s  of their original tax 

returns w h ic h  c o v e r  the past three 

y e a r s  prior to  d ate  o f  application.

I n t e r e s t  R a t e s

M o r tg a g e  interest rates are b a s e d  o n  

the interest rate for A H F C  b o n d s  p lu s  

the C o r p o r a t io n 's  o p e ra tin g  c o s ts  a n d  

will va ry  fro m  t m e  to time. I N T E R E S T  

R A T E S  A R E  S U B J E C T  T O  C H A N G E  

W I T H O U T  P R I O R  N O T IC E .  A s  of  the 

d a te  o f  printing of this p a m p h le t,  the 

interest rate o n  the first $ 9 0 , 0 0 0  is 

1 0 %  ( 9 %  forvelig ib le  state veterans).  

C o n s u lt  y o u r  le n de r for the  current 

A H F C  rate o n  th e  T a x -E x e m p t  

P ro g ra m .
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EXHIBIT G.4

T f i p l e x / F o u r - p l e x  

M o r t g a g e  L o a n  P u r c h a s e

P r o g r a m

A l a s k a
H O U S IN G
F IN A N C E
C O R P O R A T IO N

In 1982, the State enacted legislation that gave N* AHFC the authority to 
implement a loan purchase program for triplexes and four-plexes.

F e a t u r e s

M a x i m u m  L o a n  A m o u n t

T r i p l e x .................................... $ 2 4 7 , 6 5 0

F o u r - p l e x ...............................$ 3 0 7 , 9 5 0

M i n i m u m  D o w n  P a y m e n t  1 0 %

O c c u p a n c y

T h e  o w n e r  m u s t  o c c u p y  o n e  unit of 

th e  m o r tg a g e d  p r e m is e s  as  h is/her 

p r im a ry  re sid e n c e .

T y p e  o f  L o a n

T h e  A B E  M o r tg a g e  p a y m e n t  structure 

a p p lie s  to  the triplex and  four-plex p ro­

g ra m . R e fe r  to th e  A H F C ’s p a m p h le t  

e ntit led " B u y i n g  A  H o m e  In T h e  

F u t u r e ? ”  for further details.

Q u a l i f y i n g  f o r  a  T r i p l e x  -  F o u r -  

P l e x  M o r ' g a g e  L o a n

W h e n  d e term inin g  the indiv idual’s abili­

ty to p a y  the m o r tg a g e  debt, A H F C ,  

a s  a g u id e line ,  u s e s  ratios o f  2 8 /3 6 .  

T h e  total m o n t h ly  p a y m e n t  g e ne ra lly  

s h o u ld  not  e x c e e d  the net m o n th ly  

o p e r a t in g  in c o m e  plus tw e nty-e ig ht  

p ercent ( 2 8 % )  of the b orrow e r 's  gross 

stable  m o n th ly  in com e. In addition, the 

o ve rall  d e b t  o bliga tion, w h ic h  is the 

total m o n t h ly  p a y m e n t  p lu s  all other 

o b lig a tio n s  of the b o rr o w e r  s h o u ld  not 

e x c e e d  the net m o n t h ly  o p e ra tin g  in ­

c o m e  p lu s  thirty-six  p e rc e n t  ( 3 6 % )  of 

the b o r r o w e r 's  g r o s s  s ta ble  m o n th ly  

in c o m e .  T h e  e x a m p le  il lustrates h o w  

the ratios are uti l ized in d e te r m in in g  

if the b o rr o w e r  qualif ies  for the m o r t ­

g a g e  loan.

I n t e r e s t  R a t e s

M o r tg a g e  interest rates are b a s e d  on 

the cost the  C o r p o ra t io n  m u s t  p a y  to 

ob ta in  its fu n d s  a n d  will v a ry  at t imes. 

Interest rates are  S U B J E C T  T O  

C H A N G E  W I T H O U T  P R I O R  N O T IC E .  

C o n s u lt  y o u r  le n d e r  for the current 

A H F C  interest rate for this prog ram .

L o a n  C h a r a c t e r i s t i c s

T ota l  m o r tg a g e  p a y m e n t  . . .  $ 1 , 8 0 0  

B o r ro w e r 's  m o n th ly

i n c o m e .......................................$ 3 , 2 0 0

B o r ro w e r 's  other 

o b l i g a t i o n s ............................... $  4 0 0

B o r r o w e r ’ s  Q u a l i f i c a t i o n s

M o n th ly  net o p e ra tin g

i n c o m e .........................................$ 1 , 1 0 0

(Rental  in c o m e  le ss  o p e ra tin g  e x ­

p e n s e s )

1. 2 8 %  of b o r r o w e r 's  sta b le  m o n th ly  in c o m e  $ 3 , 2 0 0  x 2 8 %  =  $ 8 9 6

2. M o n th ly  net o p e ra tin g  in c o m e  =  $ 1 , 1 0 0

3. Tota l  l ines 1 a n d  2 =  $ 1 , 9 9 6

4. P r o p o s e d  m o r tg a g e  p a y m e n t  =  $ 1 , 8 0 0

L in e  four (4) sh ou ld  not e x c e e d  line three (3).

1. 3 6 %  of  b o r r o w e r ’s sta ble  m o n t h ly  in c o m e  $ 3 , 2 0 0  x 3 6 %  =  $ 1 , 1 5 2

2. M o n th ly  net o pe ra tin g  in c o m e  =  $ 1 , 1 0 0

3. T ota l  l ines 1 a n d  2 =  $ 2 , 2 5 2

4. P r o p o s e d  m o r tg a g e  p a y m e n t  =  $ 1 , 8 0 0

5. B o r r o w e r 's  other o b lig a tio n  =  $  4 0 0

6. Tota l  line 4 a n d  5  =  $ 2 , 2 0 0

L in e  six (6) sh ou ld  not e x c e ed  line three (3).

I IjOM I*.
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P l e d g e d  A c c o u n t

M o r t g a g e  - J t e  A l a s k a

EXHIBIT G.5

H O U S I N G

F I N A N C E

C O R P O R A T I O N

The Pledged Account Mortgage Is designed for those individuals who have 
ample savings yet their present monthly income does not yet meet the 
minimum monthly income requirements.

F e a t u r e s

M a x i m u m  L o a n  A m o u n t :

S in g le -F a m ily

R e s i d e n c e ....................... $ 1 6 0 , 5 0 0

T w o - F a m i l y  R e s id e n c e  . $ 2 0 5 , 2 0 0  

E l i g i b l e  P r o p e r t y :

O w n e r -o c c u p ie d  s ing le -fa m ily  d w e ll ­

ings, in c lu d in g  c o n d o m i n i u m s  a n d  

units  in a P U D ,  a n d  d u p le x e s .

T y p e  o f  L o a n

T h e  A B E  m o r tg a g e  p a y m e n t  structure 

a p p l ie s  to the  P A M  P r o g r a m .  R e fe r  to 

A H F C ’s  p a m p h le t  entit led  “ B u y in g  A  

H o m e  In T h e  F u t u r e ? ”  for a d eta i le d  

d e s c r ip t io n  o f  th e  A B E  M o r tg a g e .

H o w  D o e s  t h e  P A M  W o r k ?

T h e  p r o g r a m  a l lo w s  the  b o r r o w e r  to 

p u r c h a s e  a h o m e  b a s e d  u p o n  p o t e n ­

tial e a r n in g s  rather th a n  s o le ly  w h a t  is 

e a rne d  at present.  G e n e ra l ly  spe aking, 

it is antic ip a te d  that th e  b o rr o w e r  m a k ­

ing a p p l ic a t io n  u n d e r  this p r o g r a m  

w o u ld  typ ic a lly  b e  in a  line o f  e m p l o y ­

m e n t  w h ic h  d e m o n s tr a te s  u p w a r d  

m o b il i ty .  F or  s o m e ,  t h e  P A M  m e a n s  

the  a bil ity  to b u y  a m o r e  e x p e n s iv e  

h o m e  than th e y  w o u ld  n o rm a lly  qualify  

for.

T h e  k e y  to the  P A M  p r o g r a m  is the 

u n iq u e  u s e  o f  the b o r r o w e r 's  d o w n  

p a y m e n t .  R a th e r  than u sin g  t h e  d o w n  

p a y m e n t  s o le ly  to create  equity,  a p o r ­

tion is p la c e d  into a  p le d g e d  s a v in g s  

a c c o u n t.  M o n e y  is d r a w n  o u t  o f  the  

p le d g e d  a c c o u n t  e a c h  m o n t h  for the 

le n g th  o f  th e  p le d g e d  p la n  to s u p p le ­

m e n t  th e  o u t -o f - p o c k e t  m o n t h l y  

p a y m e n t s .  A t  the s a m e  t im e ,  the 

p le d g e d  a c c o u n t  e a r n s  interest at the  

re gular s a v in g s  rate.

W h e n  c o m b in e d  w ith  the  A la s k a  

B ui ld in g  E q uity  (A B E )  M o r tg a g e ,  the  

P A M  o ffers  the  b e n e f its  o f  ear ly  loan 

re tire m e nt w ith  the a d dit ion a l  a d v a n ­

ta g e  o f  lo w e r  first y e a r  p a y m e n ts .  T h e  

e x a m p le  d e m o n s tr a te s  h o w  the P A M  

b e n e f its  th e  b orrow e r.

I n t e r e s t  R a t e s

M o r tg a g e  interest rates are b a s e d  o n  

the . in te re st  rate for A H F C  b o n d s  p lu s  

the  C o r p o r a t io n ’s o p e r a t in g  c o s ts  a n d  

will v a ry  from  t im e  to  t ime. C o n s u lt  

y o u r  le n d e r  for the  curre nt A H F C  rate 

o n  th e  P le d g e d  A c c o u n t  M o r tg a g e .

L o a n  C h a r a c t e r i s t i c s  p a m  c o n v e n t i o n a l  l o a n

V a lu e  of  P r o p e r t y ............................................... $ 8 5 , 0 0 0 $ 8 5 , 0 0 0

M o r tg a g e  A m o u n t .......................... ..................... 7 9 , 8 5 0 7 7 , 0 0 0

D o w n  P a y m e n t .................................. ........................8 , 0 0 0 8 , 0 0 0

T o  E q u i t y ....................................... ..................... 5 , 1 5 0 8 ,0 0 0

T o  P le d g e d  S a v i n g s .................. ........................2 , 8 5 0 -0-

Interest R a t e ....................................... ..................... 1 2 . 3 7 5 1 2 .3 7 5

O u t-o f -P o c k e t A m o u n t  F r o m T o ta l S ta n d a r d

Y e a r B o r r o w e r ’s P ort ion P le d g e  S a v in g s P a y m e n t A B E  L o a n

1 $  7 5 8 .6 9 8 5 . 7 8 $  8 4 4 .4 7 $  8 1 4 . 3 5

2 7 7 5 . 1 2 6 9 . 3 5 8 4 4 . 4 7 8 1 4 . 3 5

3 7 9 1 .9 1 5 2 . 5 6 8 4 4 . 4 7 8 1 4 . 3 5

4 8 5 1 . 2 9 3 5 .4 1 8 8 6 . 7 0 8 5 5 . 0 7

5 9 1 3 . 1 4 1 7 . 8 9 9 3 1 .0 3 8 9 7 . 8 2

6 9 7 7 . 5 8 -0- 9 7 7 . 5 8 9 4 2 .7 1

7 1 , 0 2 6 .4 6 -0- 1 , 0 2 6 .4 6 9 8 9 . 8 5

8 1 , 0 7 7 .7 8 -0- 1 , 0 7 7 .7 8 1 , 0 3 9 .3 4

9 -L ife  o f 1 , 1 3 1 .6 7 -0- 1 , 1 3 1 .6 7 1 ,0 9 1 .3 1

M o r t g a g e

W it h  a P A M / A B E  M o r tg a g e ,  th e  b o r r o w e r 's  first y e a r  o u t-o f-p o c k e t  e x p e n s e  

for  princ ip al and  interest is $ 7 5 8 . 6 9  p er m o n th .  If th e  e n tire  $ 8 , 0 0 0 . 0 0  d o w n  

p a y m e n t  w a s  a p p l ie d  to w a r d s  o n ly  the eq uity ,  the  b o r r o w e r ’s first y e a r  o u t-o f-  

p o c k e t  e x p e n s e  for princ ip al a n d  in terest w o u ld  b e  $ 8 1 4 . 3 5  p e r  m o n th .
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EXHIBIT G . 6

S e c o n d  M o r t g a g e  

L o a n  P u r c h a s e

P r o g r a m

A l W l t i l
H O U S IN G
F IN A N C E
C O R P O R A T IO N

In  1 9 8 2 , A H F C  im p l e m e n t e d  i t s  S e c o n d  M o r t g a g e  
L o a n  P u r c h a s e  P r o g r a m .  T h e  p r o g r a m  c a n  b e  d i v i d e d  i n t o  t h r e e  c a t e g o r i e s :  

1) S e c o n d  M o r t a g e s  f o r  t h e  p u r c h a s e  o f  a  r e s i d e n c e ;
2 )  H o m e  I m p r o v e m e n t  L o a n s  ( H I L )  f i n a n c e d  t h r o u g h  t h e  s a l e  o f  t a x - e x e m p t  b o n d s ;  a n d
3 ) H o m e  I m p r o v e m e n t  L o a n s  ( H I L )  f i n a n c e d  t h r o u g h  t h e  s a l e  o f  t a x a b l e  b o n d s .

1 .  S e c o n d s  f o r  P u r c h a s e

P r o c e e d s  o f  a s e c o n d  m o r tg a g e  m u s t  

b e  u s e d  for the p u r c h a s e  of  an  o w n e r -  

o c c u p ie d  s in g le - fa m ily  r e s id e n c e  or 

d u p le x ,  w h e r e  the  d w e ll in g  is s u b je c t  

to an  e x ist in g  first m o r tg a g e .

M a x i m u m  L o a n  A m o u n t

T h e  to ta l-f in a n c in g -to -v a lu e  m a y  not 

e x c e e d  9 0 %  of the  m a rk e t  v a lu e  or 

s a le s  p r ic e — w h ic h e v e r  is le s s — a n d  

the s u m  o f  the first w h e n  c o m b in e d  

with  the s e c o n d  m a y  n o t  e x c e e d  

A H F C ' s  current lo a n  m a x i m u m s  of  

$ 1 6 0 , 5 0 0  for a s in g le - fa m ily  d w e ll in g  

a n d  $ 2 0 5 , 2 0 0  for a d up le x.

E l i g i b l e  P r o p e r t y

O w n e r -o c c u p ie d  s in g le - fa m ily  d w e l l ­

ings ( inc lud ing  c o n d o m in iu m s  or 

P U D s )  a n d  d u p le x e s .  M o b i le  h o m e s ,  

va c a t io n  or rental p rop e rt ie s  are N O T  

elig ible.

Loar* T e n i s

U p  to  $ 6 , 4 5 0 ............................... 5 y e a r s

$ 6 , 5 0 0  - $ 1 2 , 4 5 0    1 0  y e a r s

$ 1 2 , 5 0 0  - a n d  u p  1 5  y e a r s

2 .  H o m e  I m p r o v e m e n t  L o a n  

T a x - E x e m p t  P r o g r a m

T h e  H IL  ta x -e x e m p t  p r o g r a m  is 

re gu la te d  b y  the federal g o v e r n m e n t .  

G u id e l in e s  for the p r o g r a m  h a v e  b e e n  

d e v e lo p e d  b y  the U .S . D e p a r tm e n t  o f  

T re a s u ry .

M a x i m u m  L o a n  A m o u n t

$ 1 5 ,0 0 0 .  H o w e v e r,  the total-f inancing- 

to -v a lu e  m a y  not e x c e e d  9 0 %  of the  

c o m p le t e d  m ark et v a lu e  a n d  th e  s u m  

of the first a n d  s e c o n d  m a y  not  e x c e e d  

A H F C ’s loan  m a x i m u m s  o f  $ 1 6 0 , 5 0 0

for a s in g le  fa m ily  d w e ll in g  a n d  

$ 2 0 5 , 2 0 0  for a d up le x.

E l i g i b l e  I m p r o v e m e n t s

T h o s e  w h ic h  im p r o v e  the basic livabili- 

ty o r  e n e r g y  e ff ic ie n c y  o f  the d w e ll in g  

includ ing  m o d e rn iza t ion  and additions. 

Recreational or e nte rta inm ent facilities 

are p rohibited.

E l i g i b l e  P r o p e r t y

O w n e r -o c c u p ie d  s in g le - fa m ily  d w e ll ­

in g s  ( in c lu din g  c o n d o m in iu m s  or 

P U D s )  a n d  d u p le x e s .  M o b i le  h o m e s ,  

v a c a t io n  or rental p rop e rt ie s  are N O T  

eligible.

L o a n  T e r m s

U p  to $ 6 , 4 5 0 ............................... 5  ye a rs

$  6 , 5 0 0  - $ 1 2 , 4 5 0    1 0  ye a rs

$ 1 2 , 5 0 0  - $ 1 5 , 0 0 0    15  ye a rs

3 .  H o m e  I m p r o v e m e n t  L o a n  

T a x a b l e  P r o g r a m  

M a x i m u m  L o a n  A m o u n t

T h e  to ta l-f in a n c in g -to -v a lu e  m a y  not 

e x c e e d  9 0 %  of  th e  m ark et v a lu e — as 

c o m p le t e d — a n d  the s u m  of  th e  first 

a n d  the s e c o n d  m a y  not e x c e e d  

A H F C ' s  loan m a x i m u m s  of  $ 1 6 0 , 5 0 0  

for a s in g le - fa m ily  d w e ll in g  and

$ 2 0 5 , 2 0 0  for a d u p le x.

E l i g i b l e  I m p r o v e m e n t s

T h o s e  w h ic h  im p r o v e  the basic l i a b i l i ­

ty or e n e r g y  e ff ic ie n c y  of  the d w e ll ­

ing, including c o m p le t io n s  or additions.

E l i g i b l e  P r o p e r t y

O w n e r -o c c u p ie d  s in g le -fa m ily  d w e l l ­

in g s  ( inc lu din g  c o n d o m in iu m s  or 

P U D s )  a n d  d u p le x e s .  M o b i le  h o m e s ,  

v a c a t io n  or rental p rop e rt ie s  are N O T  

elig ible.

L o a n  T e r m s

U p  to $ 6 , 4 5 0 ................................ 5 ye a rs

$  6 , 5 0 0  - $ 1 2 , 4 5 0   1 0  ye a r s

$ 1 2 , 5 0 0  - a n d  u p  1 5  ye a r s

I n t e r e s t  R a t e s

A s  w ith  A H F C ' s  first m o r tg a g e  p r o ­

g ra m , the interest rate is g o v e r n e d  b y  

the Legis lature  a n d  m a y  fluctuate 

d e p e n d in g  o n  the c o s t  the C o r p o r a ­

tion m u s t  p a y  to ob ta in  its funds. In­

te re s t  r a te s  a r e  S U B J E C T  T O  

C H A N G E  W I T H O U T  P R IO R  N O T IC E .

B y  Law , A H F C  is a l lo w e d  to loan 

up  to $ 9 0 ,0 0 0  und er the first m o r tg a g e  

p r o g r a m  at a s u b s id iz e d  rate. For a n y  

p ortion  a b o v e  $ 9 0 ,0 0 0 ,  the  b o rr o w e r 

is required to pay an interest rate equal 

to the cost o f  funds. T h e  S e c o n d s  P r o ­

g ra m  w o rks  in the s a m e  m a n ne r.  H o w ­

ever,  p le a s e  re m e m b e r ,  if the exist ing  

first m o r tg a g e  is a s u b s id iz e d  A H F C  

loan, the outstan din g  principal balanc e 

of  the  first m o r tg a g e  m u s t  b e  s u b ­

tracted from  the $ 9 0 , 0 0 0  to d e te r m in e  

the a m o u n t  o f  the s e c o n d  that will b e  

e lig ib le  for the s u b s id iz e d  rate. T h is  

fo r m u la  a p p l ie s  to all three c a te g o r ie s  

of the S e c o n d  M ortg ag e L oa n  P rogram

A s  of  the date of printing of this p a m ­

phlet,  a s e c o n d  m o r tg a g e  loan  u n d e r 

the ta x -e x e m p t  p r o g r a m  c o u ld  b e  as 

lo w  as 1 0 %  ( 9 %  for e l ig ib le  State 

veterans). U n d e r  the taxable  h o m e  i m ­

p r o v e m e n t  loan p ro g ra m  a n d  the 

s e c o n d s  for p u r c h a s e  p ro g ra m , the 

lo w e s t  p o s s ib le  rate is 1 1 - 3 / 8 %  

( 1 1 - 3 / 8 %  for e lig ible  S tate veterans).  

C o n s u lt  y o u r  lender for the current in­

terest rates for th e s e  p rog ra m s .

235 East 8th Avenue, Third Floor
P.O. Box 1020, Anchorage, Alaska 99510

Prinled-November, 1982



H e r e  a r e  s o m e  o f  t h e  m o s t  f r e q u e n t l y  a s k e d  q u e s t i o n s  a b o u t  t h e  

A l a s k a  B u i l d i n g  E q u i t y  M o r t g a g e .

Q . W h y  h a s  A H F C  ch ang ed  its  p re se n t m e tho d  o f m o rt- 
gage lo an  fin a n c in g ?

A .  A H F C  re ce iv e s  the  m a jo r ity  o f its  fu n d s  by  se llin g  
b o n d s in  the  cap ita l m a rke ts . In  the  p a s t A H F C  h as 
so ld  b o n d s th a t m a tu re  a fte r a  tw e n ty -ye a r p e r io d . T h e  
A B E  p ro g ram  a llo w s  A H F C  to  se ll 1 0 -ye a r b o n d s 
w h ic h  h ave  a lo w e r in te re st co st an d  b ro ad e r m a rke t 
a cce p ta n ce .

Q .D o e s  the  A B E  m ortgage ch an g e  th e  cu rre n t e lig ib ility  
re q u ire m e n ts?

A .  N o . T h e  in c re a se  in  p a ym e n t d oes n o t o ccu r u n til the 
fo u rth  yea r o f the  lo a n . A H F C ’s a n a ly s is  fo r  e lig ib ility  
w ill be based  upo n  cu rre n t in co m e  in  re la t io n  to  the  
m o n th ly  p aym e n ts  to  be m a d e  in  th e  f irs t  y e a r . T h e  
firs t  y e a r ’s  p a ym e n t is  the  sa m e  a s  if the  lo an  w e re  
am ortiaed  o v e r  a  th ir ty -ye a r p e r io d . H o w e v e r , in  ligh t 
o f th e  m o d era te  in c re a se s  b eg inn in g  in  y e a r  fo i/r , the  
a n a ly s is  w ill e xa m in e  the b o rro w e r ’s  s ta b ility  a n d / o r  
u p w a rd  m o b ility  o f e m p lo y m e n t.

Q .D o e s  the  in te re st ra te  in c re a se  at a n y  t im e  d u rin g  the  
life  o f the m ortgage?

A .  N o . T h e  A B E  m ortgage p ro v id e s  fo r  a  f ix e d  in te re st 
ra te . T h e  in c re a se s  in  p aym e n ts  a re  s tr ic t ly  fo r  the  p u r­
p ose  o f red u c in g  th e  p r in c ip a l b a la n ce .

Q .D o e s  the  A B E  s tru c tu re  a p p ly  to  a ll A H F C  p ro g ra m s?

A .  Y e s .  T h e  A B E  s tru c tu re  a p p lie s  to  a ll e x is t in g  f irs t 
m ortgage p ro g ram s fin a n ce d  th ro u g h  th e  sa le  o f 
b o n d s . T h e  A B E  s tru c tu re  d o e s  n o t  a p p ly  to  the  C o r ­
p o ra t io n ’s S e co n d  M ortgage L o a n  P ro g ra m .

Q .D o e s  the  A B E  p ro g ram  h a ve  a n y  e ffe c t o n  m y  e x is t in g  
A H F C  lo an ?

A .  N o . T h e  A B E  p ro g ram  is  no t re tro a c tive  to  e x is t in g  
A H F C  lo an s .

Q . I f  I h a ve  an  e x is t in g  A H F C  3 0  y e a r  te rm  m ortgage 
m a y  1 re fin an ce  tha t lo an  w ith  the  A B E  m ortgage?

A .  N o . A H F C  d oes n o t h a ve  th e  a u th o rity  to  re fin a n ce  a 
lo an  w h e th e r the  lo an  is  h e ld  b y  th e  C o rp o ra t io n  o r 
a n o th e r in ve s to r . A H F C  is  lim ite d  to  p u rch a s in g  n e w ­
ly  o rig ina ted  firs t  an d  se co n d  d eed s o f tru s t.

Q . I f  I am  ap p ly in g  fo r a  H o m e o w n e rsh lp  A ss is ta n ce  
L o a n  (H O F ) , h o w  w ill the  A B E  m ortgage e ffec t m e ?

A .  S in c e  the  A B E  s tru c tu re  a p p lie s  to  a ll A H F C  firs t 
m o r tg a g e  p r o g r a m s ,  in d iv id u a ls  u n d e r  th e  
H o m e o w n e rsh lp  A ss is ta n ce  P ro g ram  w ill a lso  be re ­
q u ire d  to  in c re a se  th e ir  p a ym e n ts . I t  is im p o rtan t to 
re m e m b e r, h o w e v e r , tha t the  in c re a se s  a re  g rad u a l 
an d  m o d e ra te  and  th e y  do  n o t  b e g i n  until t h e  4 t h  y e a r  

o f  t h e  l o a n .

Q .  W ill m y  su b s id y  u n d e r th e  H o m e o w n e rsh lp  A ss is tan ce  
P ro g ram  in c re a se  a s m y  p aym en ts  in c re a se ?

A .  N o . I f  y o u  a re  s t ill u n d e r the  p ro g ram  a t the  beg inn ing  
o f the  fo u rth  y e a r , then  the  su b s id y  ca lcu la t io n  w ill 
ta ke  in to  co n s id e ra tio n  the  in c re a se  In  p a ym en ts  as 
w e ll a s  y o u r  in c re a se s  in  s a la ry . H o w e v e r , tne  a m o u n t 
o f su b s id y  th a t y o u  re ce iv e  w il l no t in c re a se .

Q .  H o w  a re  th e  a d d it io n a l in c re a se s  in  p aym en ts  ap p lie d ?

A .  T h e  a m o u n t o f the  in c re a se  is  ap p lied  d ire c tly  to  the  
p r in c ip a l, th u s , in c re a s in g  y o u r  e q u ity  and  red u c ing  
the  te rm  o f the  lo a n .

Q .W h a t  h ap p e n s  if  I m a ke  a d d it io n a l p aym en ts  on  m y  
p rin c ip a l b a la n ce  d u rin g  th e  f irs t  y e a r?  D o  these  
p a ym e n ts  re d u ce  fu tu re  p aym e n ts?

A .  N o . T h e  A B E  m ortgage a llo w s  the  b o rro w e r to m a ke  
“ lu m p -su m ”  p aym e n ts  th a t a re  ap p lied  to  the  p r in ­
c ip a l. A d d it io n a l p a ym e n ts  re d u ce  the life  o f the  m o rt­
gage, h o w e v e r , th e y  d o  n o t e ffe c t the req u ire d  m o n ­
th ly  p a ym e n ts .

Q . H o w  a m  I n ot if ied  o f  the  increase in p a y m e n t s  each 

year?

A .  Y o u r  le n d e r w ill n o t ify  y o u  o f the  date an d  the  a m o u n t 
o f a n y  in c re a se .
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EXHIBIT G.7

^ I c u / W L  h o u F I N A N C E  C O R P O R A T I O N

V

B U Y I N G  A  H O M E  

I N  T H E  F U T U R E ?

Alaska Housing Finance Corporation wants 
you to know the facts about the Alaska 

Building Equity (ABE) Mortgage.
This pamphlet expains how the ABE 

mortgage works and how you. the home 
buyer, will benefit from this 

financing method.

FEATURES
T h e  in te re st ra te  re m a in s  f ix e d  fo r the en tire  life  o f the  m o rt­
g age . T h e  in it ia l m o n th ly  p a ym e n ts  a re  the  sa m e  a s  tho se  
w h ich  w o u ld  be req u ire d  fo r  a  3 0  y e a r  le ve l m o n th ly  p a y ­
m en t f ix e d  ra te  m ortgage . T h e  m o n th ly  p a ym e n ts  a re  in ­
c rea sed  by 5 %  fo r each  y e a r  a t the  beg inn ing  o f y e a rs  fo u r 
th ro ug h  n in e . S in c e  the  in te re st ra te  is  f ix e d , the  in c re a se d  
p o rtio n  o f the  m o n th ly  p a ym e n t is  ap p lied  to  the  o u ts ta n d ­
ing p rin c ip a l o f the  m ortgage lo a n . A s  a  re su lt , th e  lo an  is 
fu lly  repa id  w ith in  16  y e a rs . A d d it io n a lly , the  a m o u n t o f 
to ta l in te re st p a id  d u ring  the  life  o f the  m ortgage is  a p p ro x ­
im a te ly  h a lf o f tha t pa id  w e re  the  sam e  lo an  to be repa id  
o ve r a  3 0  y e a r  p e rio d .

ADVANTAGES 
TO THE BORROWER
L O W E R  M O R T G A G E  R A T E :  M ortgages in  e xce ss  
o f $ 9 0 ,0 0 0  w ill im m e d ia te ly  b ene fit fro m  the red u ctio n  in 
the  b o rro w ing  co sts  o f A H F C .  W h e n  A H F C ’s co sts  o f fu n d s 
a re  red u ced  to  a  le ve l w ith in  3 %  o f the  in te re st rate 
p re v io u s ly  in  e ffec t fo r the  firs t $ 9 0 ,0 0 0  o f a  m ortgage lo a n , 
a ll b o rro w e rs w ill b ene fit fro m  the re d u c tio n .



I N C R E A S E D  R A T E
O F  E Q U I T Y  O W N E R S H I P :  S in c e  the  in c rea sed  
p o rtio n  o f th e  m o n th ly  p aym e n t is  ap p lied  to  p rin c ip a l, the  
b o rro w e r’s  e q u ity  in  the  re s id en ce  in c re a se s  fa r m o re  q u ic k ly  
th an  w ith  a  co n ve n tio n a l m ortgage .

C o m p a r i s o n  o f  C u m u l a t i v e  E q u i t y  B a l a n c e

F I X E D  P A Y M E N T  S C H E D U L E :  U n lik e  the  m a ­
jo r ity  o f a lte rn a tive  m ortgages cu rre n tly  o ffe red  e lse w h e re , 
the  b o rro w e r k n o w s  e xa c t ly  w h a t the  m o n th ly  p a ym en ts  w ill 
be o ve r the  life  o f th e  m ortgage . E v e n  th o u g h  in c re a se s a re  
m ade  to the  re q u ire d  m o n th ly  p a ym e n ts , th e y  a re  k n o w n  
w e ll in  a d va n ce . T h is  a llo w s  the  b o rro w e r the o p p o rtu n ity  
fo r a ccu ra te  f in a n c ia l p la n n in g .

s ix  t im es du ring  the life  o f the m ortgage . T h e  m a x im u m  in ­
c re a se  fo r a $ 9 0 ,0 0 0  loan  w ill be $ 6 0 .7 4  w h ich  w il l o ccu r at 
the  beg inn ing  o f the 9 th  y e a r . N o  subseq uen r in c re a se s  w ill 
be re q u ire d .

L O W E R  M O R T G A G E

I N S U R A N C E  P R E M I U M :  P r iva te  m ortgage in ­
su ran ce  is  cu rre n tly  re q u ire d  to  be ca rr ied  u n til the  loan-to- 
v a lu e  ra tio  re a ch e s 8 0 % . T h is  sam e  in su ra n ce  w ill be 
n ece ssa ry  fo r th e  A B E  m o rtgag es. T h e  co st o f in su ran ce  
p re m iu m  re n e w a ls  is V4 o f 1 %  a n n u a lly  w h ich  is p a id  b y  the  
b o rro w e r. W ith  an  in it ia l lo an-to -va lue  ra tio  o f 9 5 % ,  the  
A B E  lo an  d ecrease s to  the  8 0 %  le ve l in  a p p ro x im a te ly  h a lf 
the  tim e  req u ire d  fo r  a  3 0  y e a r  co n ve n tio n a l m o rtgag e .

C O M P A R I S O N  O F  A N N U A L  

P K 2 N C I P A L  A N D  G R O S S  

T N T E R E S T  P A Y M E N T S :  O n a loan  a m o u n t o f 
$ 9 0 ,0 0 0 , am ortized  o v e r  a 3 0  yea r p e r io d , the  b o rro w e r 
p a y s  fo u r tim es the  o rig ina l cost o f the d w e llin g  w ith  7 4 %  o f 
th is  a m o u n t in in te re st p aym e n ts . B e ca u se  the A B E  lo an  is 
co m p le te ly  pa id  o ff in the  16 th  y e a r , the  b o rro w e r w ill p a y  
ap p ro x im a te ly  o n e -h a lf the  in te rest co sts o f the  stand ard  
3 0  ye a r  term  m ortgage .

C o m p a r i s o n  o f  A n n u a l  P r i n c i p a l  a n d  

G r o s s  I n t e r e s t  P a y m e n t s

I N C R E A S E S  A R E
G R A D U A L  A N D  M O D E R A T E :  T h e re  a re  no  in ­
c re a se s  u n til the  beg inn ing  o f the  4 th  y e a r . T h e  re q u ire d  in ­
c re a se  o f 5 %  in  tha t y e a r ’s m o n th ly  p a ym e n ts  fo r a  $ 9 0 ,0 0 0  
lo an  w o u ld  a m o u n t to $ 4 7 .5 9 . P a y m e n ts  a re  in c re a se d  o n ly

G R O S S  I N T E R E S T

C o n v e n t i o n a l  

M o r t g a g e  L o a n

A B E  L o a n

■ ___________ $252,651

$123,081

A n a l y s i s  o f  E f fe c t  o f  In c r e a s e s  in B o r row e r’s In c o m e  R e la t ive  t o  In c re a s e d  M o n t h l y  P a y m e n t s

( 5 %  In c re a s e s  in  Y e a r s  4  th r o u g h  9)

P r inc ip a l  a n d T o ta l 6 %  A n n u a l  In c re a s e 1 0 %  A n n u a l  Inc re a se

Intere st M o r t g a g e

P a y m e n t P a y m e n t * In c o m e R a t io In c o m e R a t io

Y e a r  i $  951.81 $  1,081.81 $ 3,864.00 2 8 % $ 3,864.00 2 8 %

Y e a r  2 951.81 1,081.81 4,096.00 2 6 % 4,250.00 2 5 %

Y e a r  3 951.81 1,081.81 4,342.00 2 5 % 4,675.00 2 3 %

Y e a r  4 999.40 1,129.40 4,602.00 2 5 % 5,143.00 2 2 %

Y e a r  5 1,049.37 1,179.37 4,878.00 2 4 % 5,657.00 2 1 %

Y e a r  6 1,101.84 1,231.84 5.171.00
5.481.00

2 4 % 6,223.00 2 0 %

Y e a r  7 1,156.93 1,286.93 2 3 % 6,845.00 1 9 %

Y e a r  8 1,214.78 1,344.78 5,810.00 2 3 % 7,530.00 1 8 %

Y e a r  9 1,275.52 1,405.52 6,159.00 2 3 % 8,283.00 1 7 %

Y e a r  10 1,275.52 1,405.52 + 6,528.00 2 2 % 9,111.00 1 5 %

• Includes $130 for reserves.
+ The payment remains unchanged for the duration of the mortgage.

Figures based on a $90,000 loan amount with an interest rate of 12.375%.
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C o m p a r i s o n  o f  A n n u a l  O u t s t a n d i n g  

L o a n  B a la n c e :

C O M P A R I S O N  O F  A N N U A L  

O U T S T A N D I N G  L O A N  B A L A N C E :  B e ca u se
the  A B E  s tru c tu re  c a rr ie s  a  f ix e d  in te re st ra te , the  a m o u n t o f 
the  in c re a se s  b eg inn in g  in  yea r fo u r an d  e n d in g  in  ye a r n in e  
a re  ap p lie d  d ire c t ly  to the  p rin c ip a l b a la n ce . T h u s ,  the b o r­
ro w e r rea lize s a  rap id  g ro w th  in  the  e q u ity  a n d  co m p le te  
re p a ym e n t o f the  lo an  d u ring  th e  16 th  y e a r . Year

ADVANTAGES TO THE STATE 
OF ALASKA AND AHFC
C O N T I N U E D  A V A I L A B I L I T Y  O F  F U N D S :
W ith  the  m o re  rap id  p a ym e n t an d  sh o rten ed  life  o f the 
m o rtgag e , A H F C ’s e ffo rts  to a cce ss  sh o rte r-te rm  cap ita l 
m a rke ts  a re  e n h a n ce d . T h e  lo ng -te rm  m a rke ts  req u ire  
h ig h e r y ie ld s , g e n e ra lly  re fle c tin g  the  la c k  o f d em an d  fo r th is  
type  o f se cu rity  by  in v e s to rs . W ith  a sh o rte r-te rm  b o n d , a 
la rg e r p o rtio n  o f the  in it ia l su b s id y  A H F C  m ust co n tr ib u te  to 
a  bond  issu e  is  re tu rn e d  a t a m u ch  e a r lie r  d a te . A p p ro x ­
im a te ly  4 0 %  o f the  in it ia l a sse ts p ledged  to a  ten -yea r bond 
issu e  w o u ld  re tu rn  to  A H F C  free  o f a n y  ob ligation  upon  
re p a ym e n t o f the  b o n d s in the  10 th  y e a r . T h e  re tu rn  o f 
these  a sse ts  w il l h ave  a p o s it ive  e ffec t by red u c in g  the 
a m o u n t o f fu n d s  A H F C  m ust re q u e st fro m  the  S ta te  in  the 
fu tu re  to  keep  the  p ro g ram  o p e ra tio n a l.

L O W E R  B O R R O W I N G  C O S T S :  A H F C  w ill be
ab le  to se ll a s ing le -te rm  ten -yea r bond issu e  w h ich  w ill re su lt 
in  an  a p p ro x im a te  1 %  sav in g s in  in te rest costs co m p ared  to 
the  m ethod  o f f in an c in g  cu rre n tly  u tilized .

D E C R E A S E D  S U B S I D Y  C O S T :  U tiliz ing  the
sho rte r-te rm  bond  w ill reduce  su bs id y  co sts by m ore  than  
2 5 %  o ve r th a t e xp ec ted  to be in cu rred  em p lo y in g  the 
m etho d s o f fin an c in g  a va ilab le  w ith  3 0  yea r m ortgages. F u r ­
th e r , b ecau se  the  cu rre n t bond  stru ctu re  req u ire s su ch  a 
large a m o u n t o f S ta te  su b s id y , co n tinu ed  opera tio n  o f the 
p ro g ram s co u ld  be f in a n c ia lly  re str ic ted .

^ o u s  i i ] 3
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T h e  H o m e  

B u y i n g  P r o c e s s

EXHIBIT G.8

A l a s k a
H O U S IN G
F IN A N C E
C O R P O R A T IO N

vJ

Your home may be the most important investment of your lifetime. So before you 
decide to purchase, you will want to investigate all possible aspects. This pam­
phlet is designed to aid you in understanding the steps involved in buying a home.

1 .  W h a t  C a n  Y o u  A f f o r d

O n c e  y o u  h a v e  m a d e  the  d e c is io n  to 

b u y  a h o m e ,  th e  first q u e s t io n  m o s t  

p e o p le  ask is, " W h a t  c a n  I .afford?”  

Y o u 'v e  p ro b a b ly  h e a rd  v a r io u s  rules- 

o f - th u m b  for e s t im a tin g  w h a t  y o u  c an  

afford a n d  s u c h  rules are u se fu l  in ar­

riving at a b allpark f igure. W h e n  d e te r­

m in in g  the in d iv id u a l ’s  ability to p a y  

the m o n t h ly  m o r tg a g e  debt, A H F C ,  as 

a g u id e line ,  u s e s  ratios o f  2 8 / 3 6 .  T h is  

m e a n s  that the m o n th ly  m o r tg a g e  p a y ­

m e n t  (w h ic h  in c lu d e s  princip al,  in ­

t e r e s t ,  t a x e s ,  i n s u r a n c e ,  a n d  

h o m e o w n e r  a s s o c ia t io n  d u e s )  s h o u ld  

not e x c e e d  2 8 %  o f  the b o r r o w e r ’s 

g ro s s  sta ble  m o n t h ly  in c o m e .  T h e  

3 6 %  ratio a p p l ie s  to the  o ve rall  d e b t  

obliga tion: m o r tg a g e  p a y m e n t  p lu s  all 

o th er  o b l ig a t io n s  i.e. c h a rg e  cards, 

a u to m o b ile  loan, child  sup p o rt,  etc., 

and should  not e x c e e d  3 6 %  of  the b o r­

r o w e r ’s g ro s s  s ta b le  m o n t h ly  in c o m e .

N o v /  that y o u  h a v e  a g e n e r a l  ide a 

of w h a t  y o u  c a n  afford  o n  a m o n th ly  

basis,  the n e xt  q u e s t io n  is " In  w h a t  

price range of  h o m e s  s h o u ld  I b e  lo ok ­

in g ? ”  D e p e n d in g  o n  the interest rate, 

the te rm  o f  th e  loan, a n d  h o w  m u c h  

m o n e y  y o u 'r e  willing to put d o w n ,  you r 

m o n t h ly  h o u s e  p a y m e n t  c a n  v a ry  

greatly. T h e  fo l lo w in g  ch art  s h o u ld ,  

h o w e v e r ,  g iv e  y o u  s o m e  in d ic a t ion  of  

y o u r  price ra nge. ( S e e  P a g e  2)

W ith  the p u rc h a s e  of  a h o m e  c o m e s  

m a n y  u n e x p e c t e d  e x p e n s e s .  It is w is e  

to r e m e m b e r  that in a d dit ion  to loan 

p a y m e n ts ,  y o u r  m o n th ly  c o s ts  will in ­

c lu d e  p a y m e n t s  for taxes, in su ra n c e ,  

m a in te n a n c e  a n d  utilities. Utilit ies 

a lo n e ,  s u c h  a s  w ater,  s e w a g e ,  refuse, 

g a s  a n d  electric ity  c a n  in c re a s e  y o u r

c o s ts  sub sta ntia lly .  T h e r e fo re ,  b e fo re  

y o u  p u r c h a s e  a h o m e ,  it is w is e  to  ask 

the  se ller  to p ro v id e  y o u  w ith  past 

m o n th ly  s ta te m e n ts  o f  th e s e  costs. Or, 

if it is n e w  co nstru c tio n, y o u  m a y  w is h  

to c o n ta c t  the utility c o m p a n ie s  in the 

area. U n le s s  y o u  are w ill ing  to  a d h e r e  

to a v e ry  strict b u d g e t,  y o u  will p r o b ­

ab ly  b e  m o r e  c o m fo rta b le  with  a h o m e  

loan p a y m e n t  that is less than the m a x ­

im u m  a m o u n t  y o u  c a n  afford.

2 .  C a s h  N e e d e d

A lo n g  w ith  d e te r m in in g  w h a t  y o u r  

m o n th ly  p a y m e n t  will be, y o u  will n e e d  

to c o n s id e r  th e  a m o u n t  re q u ire d  for 

s e t t le m e n t  costs.  S e tt le m e n t  c o sts ,  in 

ad dit ion  to the d o w n  p a y m e n t,  in c lud e 

fe e s  c h a rg e d  b y  the lender, appraiser, 

title c o m p a n y ,  etc. for services a n d  can 

ra ng e  fro m  severa l  h u n d r e d  to severa l

th o u s a n d  of  dollars. T h e  le n d e r  is re ­

q u ire d  to s e n d  y o u  an  e st im a te  of 

th e s e  s e t t le m e n t  c o s ts  w ith in  three 

d a y s  after y o u  h a v e  a p p l ie d  for the  

loan.

A lth o u g h  local c u s to m  usually  d eter­

m in e s  w h o  p a y s  for w h a t  co sts ,  y o u  

or th e  seller, y o u  m a y  b e  a b le  to 

n e g o tia te  s o m e  o f  th e s e  fees. T h e  

re sults  o f  a n y  n e g o tia t io n s  s h o u ld  b e  

in c lu d e d  in y o u r  w ritten p u r c h a s e  

a g r e e m e n t .

F or  a full e x p la n a t io n  o f  d if ferent 

ty p e s  o f  s e t t le m e n t  fees,  get a c o p y  

o f  th e  b o o k le t  o n  s e tt le m e n t  costs,  

p re p a re d  b y  U.S. D e p a rtm e n t  o f  H o u s ­

ing a n d  U r b a n  D e v e lo p m e n t  (H U D ).  

T h is  b o o k le t  is a v a ila b le  free  fro m  

le n d e r s  a n d  H U D  offices.

235 East 8th Avenue, Third Floor
P.O. Box 1020, Anchorage. Alaska 99510

PrinledNovember, 1982



* A p p r o x i m a t e  M o n t h l y  P r i n c i p a l  I n t e r e s t

L o a n
A m o u n t  9 % ____________ 1 0 % ____________1 1 % ____________1 2 %  1 3 % ____________1 4 % ____________1 j5 % ____________1 6 %

$  7 0 ,0 0 0  $  5 6 3 .5 0  $  6 1 4 .6 0  $  6 6 7 .1 0  $  7 2 0 .3 0  $  7 7 4 .9 0  $  8 2 9 .5 0  $  8 8 5 .5 0  $  9 4 1 .5 0
8 0 .0 0 0  6 4 4 .0 0  7 0 2 .4 0  7 6 2 .4 0  8 2 3 .2 0  8 8 5 .6 0  9 4 8 .0 0  1 ,0 1 2 .0 0  1 ,0 7 6 .0 0
9 0 .0 0 0  7 2 4 .5 0  7 9 0 .2 0  8 5 7 .7 0  9 2 6 .1 0  9 9 6 .3 0  1 ,0 6 6 .5 0  1 ,1 3 8 .5 0  1 ,2 1 0 .5 0

1 0 0 .0 0 0  8 0 5 .0 0  8 7 8 .0 0  9 5 3 .0 0  1 ,0 2 9 .0 0  1 ,1 0 7 .0 0  1 ,1 8 5 .0 0  1 ,2 6 5 .0 0  1 ,3 4 5 .0 0
1 1 0 .0 0 0  8 8 5 .5 0  9 6 5 .8 0  1 ,0 4 8 .3 0  1 ,1 3 1 .9 0  1 ,2 1 7 .7 0  1 ,3 0 3 .5 0  1 ,3 9 1 .5 0  1 ,4 7 9 .5 0
1 2 0 .0 0 0  9 6 6 .0 0  1 ,0 5 3 .6 0  1 ,1 4 3 .6 0  1 ,2 3 4 .8 0  1 ,3 2 8 .4 0  1 ,4 2 2 .0 0  1 ,5 1 8 .0 0  1 ,6 1 4 .0 0
1 3 0 .0 0 0  1 ,0 4 6 .5 0  1 ,1 4 1 .4 0  1 ,2 3 8 .9 0  1 ,3 3 7 .7 0  1 ,4 3 9 .1 0  1 ,5 4 0 .5 0  1 ,6 4 4 .5 0  1 ,7 4 8 .5 0
1 4 0 .0 0 0  1 ,1 2 7 .0 0  1 ,2 2 9 .2 0  1 ,3 3 4 .2 0  1 ,4 4 0 .6 0  1 ,5 4 9 .8 0  1 ,6 5 9 .0 0  1 ,7 7 1 .0 0  1 ,8 8 3 .0 0

•The amounts shown above are lor principal and interest only. They do not include payment for taxes, insurance or homeowner's association 
dues, if applicable. The mon'hly principal and interest has been calculated by amortizing the loan over a 30 year period. It is important to remember 
that AHFC utilizes the ABE mortgage structure and these payments Will realize a 5% increase in years lour through nine. A detailed description 
of the ABE mortgage Is available in AHFC's pamphlet entitled "Buying A Home In The Future?"

G e n e ra l ly ,  u n d e r  all A H F C  p ro ­

g ra m s ,  y o u  will b e  re quired  to m a k e  

a d o w n  p a y m e n t  o f  not less  than 5 %  

o f  the s a le s  price oi a p p r a is e d  v a lu e  

of the dwelling, w h ic he v e r is less. Y o u r  

le n d e r  will c h a rg e  a fee for or iginating 

the loan and, in ad dit ion,  y o u  will b e  

required to p a y  a c o m m it m e n t  fe e  

w h ic h  is o n e -ha lf  o f  o n e  p ercent o f  the 

loan a m o u n t.  O th e r  costs  m a y  inc lud e  

s u c h  ite m s  as: f e e s  for title in su ran ce: 

the appraisal;  the credit  report; r e im ­

b u r s e m e n t  to the seller for pre-paid  

a s s e s s m e n ts  or taxes; etc. A lth o u g h  

it is difficult  to est im a te,  if y o u  plan to 

put 5 %  d o w n ,  y o u r  'otal se tt le m e n t  

cost s h o u ld  g enerally  not e x c e e d  1 0 %  

of the s a le s  price of  the d w e ll in g .

3 .  H o w  t o  F i n d  t h e  R i g h t  

H o u s e

Before y o u  begin  looking for the h o u s e  

w h ic h  b e s t  m e e t  y o u r  n e e d s ,  y o u  

s h o u l d  c o n s i d e r  t h e  v a r i o u s  

n e ig h b o r h o o d s  a n d  the typ e s  of 

o w n e rs h ip s .

S e l e c t i n g  A n  A r e a

Y o u r  f inancial status, as  w ell  as y o u r  

p ersonal h a p p in e s s ,  can b e  greatly a f­

fected  b y  y o u r  c h o ic e  ot n e ig h b o r ­

hoo d. F or instance, a n e ig h b o r h o o d  

w h e r e  the re  is n o  road m a in te n a n c e  

m a y  not o n ly  c a u s e  y o u  a c c e s s  p r o b ­

le m s  in the winter, but m a y  a ls o  affect 

resale at a later date.

D ista n c e  from  y o u r  jo b  is a ls o  i m ­

portant.  Initially, it m a y  s o u n d  excit ing

to live in a s e c lu d e d ,  u n p o p u la te d  e n ­

v ir o n m e n t.  H o w e v e r ,  y o u  s h o u ld  c o n ­

s ider h o w  far y o u  are will ing  to c o m ­

m u t e  a n d  the c o s t  of c o m m u t in g  eac h  

d a y  to  y o u r  job . 8 e f o r e  y o u  b u y  that 

h o m e  in the w o o d s ,  d r ive  b a c k  and 

forth d u r in g  p e a k  traffic h o u r s  and  

d e te r m in e  h o w  long  the  c o m m u t e  will 

take.

T y p e  o f  O w n e r s h i p

D o  y o u  w a n t  to  live in a h o u s e ,  c o n ­

d o m i n i u m  or a p la n n e d  unit d e v e l o p ­

m e n t  ( P U D )  p ro je c t?  O w n in g  e ither  a 

c o n d o m in iu m  or a unit  in a P U D  is 

s ign if ic a nt ly  d ifferent fro m  o w n in g  a 

h o u s e .  If y o u  b u y  either o f  th e s e  tw o  

d w e ll in g s ,  y o u  will  b e  re q u ired  to p ay  

m o n t h ly  d u e s  to  the H o m e  O w n e r s  

A s s o c ia t io n .  T h e s e  d u e s  c o v e r  the 

cost of m a in te n a n c e  for c o m m o n  areas 

s u c h  a s  law n  or recreation facilities. 

In s o m e  in sta n c e s ,  the d u e s  a ls o  in ­

c lu d e  certain utility c o s ts  a n d  road

m a in te n a n c e .  B e fo r e  b u y in g  a c o n ­

d o m in iu m  or a  unit  in a P U D  project, 

c h e c k  with the A ssociation  a n d  find out 

e x a c t ly  h o w  m u c h  y o u r  m o n t h ly  fe e s  

will b e  a n d  w h a t  s e rv ic e s  are  p r o v id ­

e d  b y  the H o m e  O w n e r s  A s s o c ia t io n .

W h e r e  T o  L o o k

T h e r e  are vario us  w a y s  to s h o p  for the 

h o u s e  that is right for y o u r  fam ily.  Y o u  

can  f ind  o u t  a b o u t  h o m e s  for sale  b y  

re a din g  the a d v e r t is e m e n t  in the real 

estate section of the local n e w sp a p e rs;  

taking a dr ive  th ro u g h  n e ig h b o r h o o d s  

y o u  find attractive; o r  b y  c o n s u lt in g  a 

real esta te  a g e n t  in y o u r  area. Real 

e state  a g e n ts  are c u s to m a r i ly  p aid  b y  

the seller o f  the h o m e ,  s o  y o u  w o n 't  

b e  re q u ired  to p a y  th e  a g e n t  directly. 

H o w e v e r ,  b e a r  in m ind ,  that the 

a g e nt 's  fee m ight b e  a d d e d  to the price 

of  the h o m e .

4 .  M a k i n g  a n  O f f e r

W h e n  y o u  h a v e  fo u n d  the  h o m e  y o u  

w a n t  to  p u rc h a s e ,  y o u  m u s t  the n  

d e c id e  w h a t  p r ic e  to o ffer the seller. 

T h e  co ntrac t  is d r a w n  up, stating the 

te rm s  o f  the sa le,  a n d  is s u b m itte d  to 

the se lle r  w h o  e ithe r  a c c e p ts ,  rejects 

or a m e n d s  the offe r  a n d  s e n d s  it b ack 

to y o u .  II will g o  b a c k  a n d  forth as  

m a :;y  t im e s  a s  n e c e s s a r y  to reach 

a g r e e m e n t .  O n ly  w h e n  it is sa t is fa c ­

tory to  e a c h  o f  y o u ,  s h o u ld  b oth  of  y o u  

s ign  it.

At the  t im e  y o u  s ig n  the  contract, 

y o u  will  b e  a s k e d  to m a k e  a  d e p o s it,  

ca l led  the  " e a r n e s t  m o n e y . "  T h e  

a m o u n t  will v a ry  d e p e n d in g  o n  w h a t  

y o u  are  w ill ing  to  g iv e  a n d  th e  seller 

is w il l ing  to  a c c e p t.  T h e  d e p o s it  is 

u su a l ly  a p p l ie d  to th e  d o w n  p a y m e n t  

or y o u r  s h a r e  o f  th e  s e tt le m e n t  costs.  

If the sa le  falls th ro u g h ,  the  d e p o s it  

will e ither b e  kept b y  the seller or 

re tu rn e d  to y o u ,  d e p e n d in g  o n  the 

te rm s  o f  y o u r  p u r c h a s e  contract.

5 .  A r r a n g i n g  F i n a n c i n g

T h e r e  are a n u m b e r  of  w a y s  to f inan ce 

the p u r c h a s e  of  a h o m e .  O n e ,  of 

c o u r s e ,  is p a y m e n t  o f  the w h o le  price 

in c a sh . H o w e v e r ,  m o s t  p e o p le  p ur­

c h a s e  b y  m a k in g  a d o w n  p a y m e n t  a n d  

then o b ta in in g  f in a n c in g  th ro u g h  a 

m o r t g a g e  loan. In v e r y  s im p le  term s, 

a m o r tg a g e  loan  is a spe c ia l  loan for 

p u r c h a s in g  a p ie c e  o f  p rop erty.  T h e  

le n d e r  s u p p l ie s  the c a s h  to b u y  the 

h o m e .  Y o u ,  the  b o rr o w e r ,  s ign  a  legal 

d o c u m e n t  w h ic h  o b l ig a te s  y o u  to 

re p a y  th e  lender.  T h e  h o u s e  a n d  lot 

are p le d g e d  a s  security.  If the  b o r ­

ro w e r fails to  m a k e  p a y m e n t s  ( d e ­

faults), the  le n d e r  h a s  the  le gal right 

to take o v e r  th e  p ro p e rty  a n d  the b o r­

ro w e r m a y  lo s e  a n y  e q u ity  h e  h as 

a c q uire d.

F o r y o u r  c o n v e n ie n c e  a list o f  the 

A H F C  a p p r o v e d  m o r tg a g e  le n d e r s  is 

p r o v id e d  at the  e n d  o f  this p a m p h le t.

6 .  T h e  A p p l i c a t i o n  P r o c e s s

O n c e  y o u  h a v e  fo u n d  a c c e p ta b le  

f in a n c in g ,  m a k e  an  a p p o in t m e n t  with 

the le n d e r  to fo r m a lly  a p p ly  for the 

loan. D u r in g  th e  m e e t in g ,  y o u  will b e  

a s k e d  to p r o v id e  in fo rm a tion  re ga rd ­

ing: y o u r  in c o m e ,  c a s h  a n d / o r  a s s e ts  

a v a ila b le  to  c lo s e  the loan, jo b  history, 

te rm s  a n d  a m o u n t  o f  o th e r  d e b t  o b l i ­

g ations, in fo rm a t io n  o n  the d w e ll in g  

y o u  plan to p urc ha se , etc. Y o u  will also

b e  a s k e d  to  s ign  s e v e r a l  d o c u m e n t s  

w h ic h  will e n a b le  the  le n d in g  inst itu ­

tion to  verify  the s ta te m e n ts  y o u  h a v e  

g ive n.

D e p e n d in g  o n  y o u r  particular cir­

c u m s ta n c e s  o r  the ty p e  of  h o m e  loan, 

y o u  m a y  a ls o  b e  a s k e d  to p ro v id e :

•  T a x  returns for the  p ast thre e 

ye a rs

•  D iv o r c e  D e c r e e

•  C h i l d  s u p p o r t  o r  a l i m o n y  

s e tt le m e n t

•  T w o  y e a r s  tax returns a n d  current 

f inancial s ta te m e n ts  (for self- 

e m p lo y e d )

•  T w o  y e a r s  tax returns a n d  current 

y e a r -to -d a te  i n c o m e  f igu res (p ro ­

fe s s io n s  w h e r e  in c o m e  m a y  

f luctuate)

T h e  T i m e  E l e m e n t

Y o u  c an  e x p e c t  the len d in g  institutions 

to c o m p le t e  y o u r  p a c k a g e  a n d  h a v e  

it sub m itted  to A H F C  within ab ou t  three 

or fo u r  w e e k s .  H o w e v e r ,  if y o u  h a v e  

held  v a r io u s  jo b s  w ith in  the  p ast tw o  

ye a rs;  the m a jo rity  o f  y o u r  credit  

references are out-of-state; or there are 

e x te n u a t in g  c irc u m s ta n c e s ,  the p r o ­

c e s s  will take longer:  u p  to six or e ig ht  

w e e k s .

O n c e  the c o m p le t e  loan  p a c k a g e  is 

s u b m itte d  to A H F C ,  e x p e r ie n c e  h a s  

s h o w n  that the “ tu rn a rou nd "  t im e (time 

it takes A H F C  to r e v ie w  th e  s u b m i s ­

s ion a n d  s e n d  it b a c k  to  the  lender) 

can  b e  as m a n y  a s  tw e n t y -o n e  (21) 

d a y s  to as  f e w  as th re e  (3) d a ys.  T h e  

ra ng e  can  b e  attr ibuted to p e a k  b u y ­

ing p e r io d s  w h ic h  n o r m a lly  run fro m  

J u n e  t h ro u g h  N o v e m b e r .

A  d e ta i le d  r e v ie w  o f  the a p p lic a t io n  

p rocess, is availab le  in A H F C ' s  booklet 

entit led “ P r e p a r in g  for H o m e o w n e r -  

s h ip ” . T h is  b o o k le t  is a v a ila b le  free 

fro m  p artic ipating  le n d e r s  a n d  the 

A H F C  office.

7 .  C l o s i n g  t h e  D e a l

C lo s in g  is the final s ie p  a n d  c o n c lu d e s  

the  m o r tg a g e  lo an  transaction. At this 

t ime, y o u  will b e  re qu ire d  to p a y  the 

re m a in in g  s e tt le m e n t  c o s ts  to effect 

the c lo s in g  o f  the  m o r tg a g e  loan. T h e  

e s c r o w  a g e n t  or le n d e r  d is b u r s e s  the 

fu n d s  fro m  the m o r tg a g e  lo an  to  the 

seller o f  the  p rop erty  a n d  y o u  s ign  a 

n o te  w h ic h  o b l ig a te s  y o u  to re p a y  ti e 

funds. T h e  d e e d  for the p ro p e rty  is 

re c o r d e d  after the  c lo s in g  a n d  then  

m a ile d  to you .

T h e  T i m e  E l e m e n t  

D e p e n d in g  o n  the  p a p e r w o r k  in v o lv ­

e d  a n d  the  v o lu m e  o f  lo a n s  at y o u r  

le n d in g  institution, y o u  c an  e x p e c t  to 

c lo s e  o n  the loan a n y w h e r e  from three 

d a y s  to three w e e k s  after the loan  has 

b e e n  a p p r o v e d .

A p p r o v e d  A l a s k a  H o u s i n g  

S e l l e r / S e r v i c e r s

A la s k a  B a n k  o f  C o m m e r c e  

A la s k a  C o n tin e n ta l  B a nk  

A la s k a  F e d e r a l  S a v in g s  & L o a n  

A s s o c ia t io n  

A la s k a  M u tu a l  B a nk  

A la s k a  N a tional B a n k  o f  the  North  

A la s k a  P acific  B a nk  

A la s k a  S c h o o l  E m p lo y e e s  F e d e ra l  

Cred it  U n io n  

A la s k a  Sta te  B a nk  

A la s k a  T e a m s t e r s  F e d e ra l  Credit  

U n io n

A la s k a  U S A  F e d e r a l  C redit  U n io n  

Arctic First F e d e ra l  S a v in g s

B .M . B e h r e n d s  B a nk  

C ity  D e p o s it  C o r p o ra t io n  

C o lo n ia l  M o r tg a g e  S e r v ic e s  C o .

First A la s k a  M o r tg a g e  & E s c r o w  

First B a nk

First F e d e ra l  S a v in g s  & L o a n  

First N a tio na l B a n k  o f  A n c h o r a g e  

First N a tio na l B a n k  of  F a irb a nk s  

Fron tier S a v in g  & L o a n  A s s o c ia t io n  

G e . i e r d  Electric M o r tg a g e  

C o rp o ra t ion  

H o m e  S a v in g s  & L o a n  A s s o c ia t io n  

L o m a s  & N e lt le to n  

M l.  M c K in le y  M u tu a l  S a v in g s  B a nk  

N a tional B a n k  of  A laska 

P e n in s u la  S a v in g s  & Lo a n  

P e o p le s  B a n k  & T rust  

Rain ie r M o r tg a g e  C o m p a n y  

S e c ur ity  N a tional B ank 

S e c ur ity  P acific  M o r tg a g e  

S p o k a n e  M o r tg a g e  C o m p a n y  

S u b u r b a n  M o r tg a g e  Trust 

U n ite d  B a n k  o f  A laska



Exhibit H

F Y  84 C a p i t a l  B u d g e t  R e q u e s t  

H o m e  O w n e r s h i p  F u n d / M o b i l e  Ho m e  L o a n  P r o g r a m  •

T h e  C o r p o r a t i o n’s o r i g i n a l  capi ta l b u d g e t  s u b m i s s i o n  r e q u e s t e d  a  $ 5 0  m i l l i o n  

a p p r o p r i a t i o n  to the H o m e  O w n e r s h i p  F un d  to be i n v e s t e d  i n  m o b i l e  h ome loans. 

T h e  e a r n i n g s  of the H o m e  O w n e r s h i p  Fu n d  a r e  used to p r o v i d e  m o r t g a g e  p a y m e n t  

a s s i s t a n c e  u n d e r  the Home  O w n e r s h i p  A s s i s t a n c e  P r o g r a m ,  w h i c h  e f f e c t i v e l y  

ta ke s a b o r r o w e r s  m o n t h l y  m o r t g a g e  p a y m e n t s  d o w n  as l o w  as that a m o u n t  w h i c h  

w o u l d  be r e q u i r e d  w e r e  the lo a n  to have  be e n  made at a 6 p e r c e n t  i n t e r e s t  

r ate. T h e  b u d g e t  s u b m i s s i o n  a c k n o w l e d g e d  that the e x i s t i n g  a s s e t s  of the Ho m e  

O w n e r s h i p  Fund  w o u l d  be s u f f i c i e n t  to m e e t  a n t i c i p a t e d  de m a n d  for m o r t g a g e  

a s s i s t a n c e  fo r FY 84 w i t h o u t  a d d i t i o n a l  f unding. T h e  M o b i l e  H om e  L o a n  

Pr og r a m ,  h o w e v e r ,  w as  d e t e r m i n e d  to r e q u i r e  a $ 5 0  m i l l i o n  a p p r o p r i a t i o n  f o r  FY 

8 4  a n d  the C o r p o r a t i o n  r e c o m m e n d e d  it t e c h n i c a l l y  go to the H o m e  O w n e r s h i p  

F u n d  w i t h  a r e q u i r e m e n t  that it be us e d  to o r i g i n a t e  m o b i l e  ho m e  loans.

T h e  $ 5 0  m i l l i o n  a p p r o p r i a t i o n  r e q u e s t  for  the M o b i l e  H o m e  L o a n  P r o g r a m  a n t i c i­

p a t e d  a total de man d of $ 6 0  m i l l i o n  w i t h  the $ 1 0  m i l l i o n  d i f f e r e n c e  ma d e  up 

f r o m  net e a r n i n g s  of the H OF  F und and a n t i c i p a t e d  l o a n  p r e p a y m e n t s .  T h e  

C o r p o r a t i o n  has re vi ew ed  b o t h  the e s t i m a t e d  de ma n d  and r eq u i r e d  a p p r o p r i a t i o n  

a n d  r e c o m m e n d s  no  cha ng e i n  the r eq uest.

T h e  e s t i m a t e d  de m a n d  for  m o b i l e  home l o a n  f i n a n c i n g  ha s b e e n  r e v i s e d  to $7 5 

m i l l i o n .  T h i s  p r o j e c t i o n  is b as ed  u p o n  r ec e n t  a c t i v i t y  e x p e r i e n c e d  by the 

C o r p o r a t i o n  and a n t i c i p a t e d  i n c r e a s e s  fo r FY 84 r e s u l t i n g  from n o r m a l  a p p r e­

c i a t i o n  and p r o g r a m  grow th.  As a  r e s u l t  of net e a r n i n g s  and loan  pre pa y m e n t s ,

n o w  e x p e c t e d  in e x c e s s  of the le ve l s  r e f l e c t e d  i n  the o r i g i n a l  b u d g e t  request, 

t h e  p r o j e c t e d  $ 1 5  m i l l i o n  i n c r e a s e  in l o a n  d e m a n d  can be a c c o m o d a t e d  by i n t e r­

n a l l y  g e n e r a t e d  c a s h  flow.

ALASKA HOUSING FINANCE CORPORATION
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M o b i l e  H o m e  L o a n  P r o g r a m  

F Y  84 P r o j e c t e d  D e m a n d  

P a g e  2

T h e  f o l l o w i n g  e x h i b i t s  a r e  a t t a c h e d  as a  b a c k g r o u n d  i n f o r m a t i o n  o n  the M o b i l e  

H o m e  L o a n  P r o g r a m  and its act iv it y:

S u m m a r y  of P r o g r a m  C r i t e r i a

S u m m a r y  of M o b i l e  H o m e  L o a n  A p p l i c a t i o n s

L o a n  S u m m a r y  -  M o r t g a g e  P u r c h a e d  M o b i l e  H o m e

S u m m a r y  of P r o j e c t e d  D e m a n d  and P r o p o s e d  S o u r c e s  

o f  F u n d i n g

E x h i b i t  A  

E x h i b i t  B 

E x h i b i t  C

E x h i b i t  D

ml3„ 2



H o m e  O w n e r s h i p  

A s s i s t a n c e  P r o g r a m

EXHIBIT I

A l a s k a
H O U S IN G
F IN A N C E
C O R P O R A T IO N

The Home Ownership Assistance Program was v designed specifically 
to meet the needs of the low to moderate income family.

F e a t u r e s

M a x im u m  L o a n  A m o u n t  

T h e  p u r c h a s e  p ric e  a n d  a p p r a is e d  

v a lu e  shall n ot  e x c e e d :

$  8 0 , 0 0 0  - 1 & 2 m e m b e r  fam ily  

$ 8 5 , 0 0 0  - 3 m e m b e r  fa m ily  

$  9 0 , 0 0 0  - 4  m e m b e r  fa m ily  

$ 1 0 0 , 0 0 0  - 5  or m o r e  m e m b e r  

fa m ily

F a m ily,  for th e s e  p urp o s e s,  is d e fin ­

ed  as: A n y  in d iv id u a l e x e c u t in g  the 

n o te  a n d  D e e d  of  Trust,  a n d  their 

d e p e n d e n ts  w h o  reside in the d w e ll ­

ing o n  a p e r m a n e n t  basis.

M in im u n  D o w n  P a y m e n t  5 %

Elig ible  P r o p e r t y  

O w n e r - o c c u p i e d  s i n g l e - f a m i l y  

resid ences. T h is  w o u ld  include c o n ­

d o m in iu m s  or units  in P U D  projects. 

M o b i le  h o m e s  a n d  m ult i -fam ily  units 

are n o t  p e rm itte d .

T y p e  o f  L o a n

T h e  A B E  m o r tg a g e  p a y m e n t  structure 

a p p lie s  to  the H O F  P rog ra m . R e fe r  to 

A H F C ’s p a m p h le t  entit led ‘ ‘B u y in g  A  

H o m e  In the  F u t u r e ? "  for a d eta ile d  

d e sc rip tio n  o f  the A B E  M o r tg a g e .  All 

applications for the H O F  P rogram  must 

b e  s u b m it te d  u n d e r  the  T a x -E x e m p t  

P rog ra m . F o r  d e ta i ls  o n  the T a x-  

E x e m p t  P r o g ra m  refer to A H F C ’s p a m ­

phlet entit led  " M o r t g a g e  S u b s id y  T a x  

Act, T a x -E x e m p t  P r o g r a m ."

B o r r o w e r ’ s  R e q u i r e m e n t

S in c e  the  p r o g r a m  p r o v id e s  a n  a d d i­

tional s u b s id y  p a y m e n t ,  the re  are 

several re q u ire m e n ts  that an individual 

m u s t  m e e t.

1. M a x i m u m  A n n u a l  I n c o m e :

L o w  to m o d e r a t e  b o r r o w e r s  are d e f in ­

e d  to b e  p e rs o n s  with g ro ss  h o u s e ho ld

in c o m e s  not  to e x c e e d  the fo l lo w in g :

B a s e  In c o m e  L im itat ion  $ 2 6 , 0 0 0

Ea ch A d d it io n a l  A d u lt  1 , 0 0 0

O n e  C h i ld  5 , 0 0 0

T w o  C h ild re n  7 , 5 0 0

E a c h  A d d it io n a l  C hild  

(o v e r  the  n u m b e r  2) 1 ,0 0 0

Exam ple: The  in c om e  lim itation for a  
h o u se h o ld  con s is t in g  o f  two (2) adu lts 
a n d  three (3) children is  $35 ,500 :

B a s e  Lim itation 
(1 adult) $26 ,000

Additional Adult 1,000
Tw o  Ch ildren 7,500
1 Add itional Ch ild  1,000

$ 3 5 , 5 0 0

H o u s e h o ld ,  for th e s e  p u r p o s e s ,  *is 

d e fin e d  as: All p e r s o n s  w h o  o c c u p y

the  h o m e  o n  a p e r m a n e n t  basis, a s  

a full or p art-t im e resident.

2 .  M a x i m u m  A s s e t s

T o  b e  eligible for the H O F  p rog ram  the 

h o u s e h o ld  m a y  not  o w n  a s s e ts  at the 

t im e  of application w hic h  e x c e e d  twice 

th e  m a x i m u m  h o u s e h o ld  in c o m e  limit. 

If a b o rr o w e r  is o v e r  6 5,  this a m o u n t  

is raised to  three t im e s  the m a x im u m  

in c o m e  figure.

W h a t  C o n s t i t u t e s  A n  A s s e t ?

W h e n  r e v ie w in g  a loan  ap plication, 

A H F C  will c o n s id e r  the g r o s s  v a lu e  of  

all a s s e ts  b e lo n g in g  to the applicant. 

T h e r e fo r e ,  e v e n  if y o u  d o  not o w n  

p ro p e rty  free  and  clear,  y o u  will b e  re­

quire d  to report the g ross m arket v a lu e  

o f  that p rop e rty  re ga rd le ss  o f  a n y  

o u ts ta n d in g  loan.

235 Easl 8lh Avenue, Third Floor
P O. 8ox 1020, Anchorage. Alaska 99510
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C a l c u l a t i o n  o f  S u b s i d y

T h e  H O F  P r o g r a m  a s s is ts  the  b o r ­

ro w er b y  s u b s id iz in g  a  p o rt ion  of  the 

m o n th ly  p a y m e n t.  T h e  a m o u n t  o f  sub - 

_ . j y  a b o rr o w e r  re c e iv e s  is b a s e d  o n  

the le s s e r  of th e  fo l lo w in g :

F o r m u la  1: P r incip al a n d  interest 

(P & I) c a lc u la te d  at the  cu rre nt  in ­

terest rate, le s s  the P  & I at 6 % .  

F o r m u la  2: P & I c a lc u la te d  at the 

curre nt rate, le s s  2 0 %  of  th e  g ro s s  

m o n t h ly  h o u s e h o ld  in c o m e .

In addit ion , t h e  s u b s id y  m a y  not  

re d u c e  the total m o n t h ly  p a y m e n t  

(P 8c I p lu s  taxes  a n d  in su ra n c e )  to less 

than 2 8 %  of the g ro s s  m o n t h ly  h o u s e ­

hold  in c o m e . If the  s u b s id y  is less than 

$ 5 0 .0 0  p e r  m o n t h ,  the b o r r o w e r  m a y  

not a p p ly  u n d e r  the H O F  P r o g ra m .

A n  e x a m p le  o f  the  s u b s id y  c a lc u la ­

tion is s h o w n  b e lo w .

R e c e r t i f i c a t i o n

Borrow ers und er the H O F  P rog ram  are 

recertified o n  a n  a n n u a l b a s is  to  d eter­

m in e  h o w  m u c h  a s s is ta n c e  th e y  are 

to re ceive. T h e  b o r r o w e r  e n te r s  into 

an  A s s is ta n c e  A g r e e m e n t  w ith  A H F C  

in w h ic h  t h e y  a g r e e  to  furn ish  infor­

m a tion  re g ard in g  their in c o m e  s o  the 

a m o u n t  o f  s u b s id y  c a n  b e c o rre ctly  

figured. T h e  a g r e e m e n t  e x p ire s  o n  

D e c e m b e r  31 o f  e a c h  y e a r  a n d  the  

b o rr o w e r  m u s t  recertify  b y  A p r il  15  o f  

i h e  f o l l o w i n g  y e a r .  A H F C  w il l

a u to m a tic a lly  e x te n d  the a g r e e m e n t  

until  the April  15 date.

U sing  the  s a m e  calculation a s  in the 

e x a m p le ,  th e  n e w  s u b s id y  is d e te r m in ­

e d  b a s e d  o n  current in c o m e .  A t  this 

point,  the s u b s id y  m a y  b e  d e c r e a s e d ,  

r e m a in  the  s a m e  o r  e l im ina te d ,  b ut  at 

no  t im e  will the s u b s id y  b e  in c re a se d .  

In addition, b ased  o n  all in c o m e  re ceiv­

ed  d uring  the  past year, A H F C  d e te r­

m in e s  if a n y  e x c e s s  s u b s id y  w a s  paid. 

A n y  e x c e s s  s u b s id y  m u s t  b e  re paid  

to A H F C .  T h e r e fo re ,  w h i le  the  re cer­

tification is o n ly  p e r fo r m e d  a n nu a lly ,  

y o u  m a y  w a n t  to report in c r e a s e s  in 

in c o m e  im m e d ia te ly  to  the  le n d e r  to 

a v o id  re ceiv ing  e x c e s s  s u b s id y .

F r e q u e n t l y  A s k e d  Q u e s t i o n s

Q .  O n c e  m y  in c o m e  re ache s the  m a x ­

im u m  in c o m e  limit, d o  I n o  lo n g e r  

re c e iv e  a s u b s id y ?

A .  N o. T h e  in c o m e  limits o n ly  a p p ly  

w h e n  y o u  first e n te r  the p ro g ra m .

Q .  At w ha t point d o  I n o  longer receive 

the s u b s id y ?

A .  O th e r  th a n  for the  re a s o n s  in y o u r  

A s s is ta n c e  A g r e e m e n t  (i.e., n o  lo n g e r  

o c c u p y in g  the property),  the  s u b s id y  

e n d s  w h e n :

(a) 2 0 %  of y o u r  g ro s s  m o n t h ly  

h o u s e h o ld  in c o m e  m a k e s  the p rin ­

cipal a n d  interest p a y m e n t ;  or

(b) 2 8 %  of y o u r  g ro s s  m o n th ly  

h o u s e h o ld  in c o m e  m a k e s  the p rin ­

cipal and  interest p a y m e n t  plus la y s  

th e  ta xe s  a n d  in su ra n c e ;  or

(c) th e  s u b s id y  is less  than $ 5 0 .0 0 .

Q .  W il l  I b e  n otif ied  w h e n  it is t im e  to  

recertify  a n d  w h a t  d o c u m e n t s  will I 

h a v e  to p ro v id e ?

A .  Y e s ,  y o u  will b e  notif ied b y  the 

lend er.  Y o u  m u s t  p ro v id e  a c o m p le te  

c o p y  o f  y o u r  in c o m e  tax return, s ign 

a  verif icat ion  o f  e m p lo y m e n t  (so  the 

le n d e r  c a n  verify  y o u r  past a n d  cur­

rent earnings),  a n d  p r o v id e  a n y  o th e r  

d o c u m e n t s  that m a y  b e  re q u e s te d  

re g ardin g  y o u r  in c o m e  for su c h  th in g s  

a s  ch ild  s u p p o rt  a n d  u n e m p lo y m e n t  

c o m p e n s a t io n .

Q .  C a n  the April 15 date b e  e x te n d e d ?  

A .  Y e s .  Y o u  m u s t  re q u e s t  the e x te n ­

s ion  thro u gh  y o u r  lender in writing and  

t h e  re q u e s t  m u s t  in clud e a c o p y  o f  the 

r e q u e s t  to  e x te n d  the  filing o f  y o u r  

fe d e ra l  tax  return.

Q .  W h a t  h a p p e n s  if I d o n ’t recertify? 

A .  If y o u  fail to  recertify, all s u b s id y  

paid  b y  A H F C  during the previous year 

a n d  to -d a te  m u s t  b e  re paid  to A H F C .

Q .  H o w  a m  I notif ied a b o u t  e x c e s s  

s u b s id y  I m ig h t  o w e  a n d  h o w  lo ng  d o  

I h a v e  to re p a y  it?

A .  Y o u  will  b e  notif ied in writing b y  

the lender. T h e  r e p a y m e n t  s c h e d u le  

will  b e  b a s e d  o n  the a m o u n t  y o u  o w e .  

If y o u  d is a g r e e  with  the a m o u n t  o r 

n e e d  a d d it ion a l  t im e to re p a y  the  e x ­

c e s s  s u b s id y ,  y o u  h a v e  ten (10) d a y s  

in w h ic h  to notify  the le n d e r  in writing.

Q .  O n c e  I’m  n o  lo n g e r  re c e iv ing  a 

s u b s id y ,  c a n  I g o  b a c k  o n  s u b s id y  if 

m y  in c o m e  d e c r e a s e s ?

A .  N o .  O n c e  the s u b s id y  h a s  e n d e d ,  

y o u  m a y  not g o  b a c k  o n  sub s id y .

E X A M P L E :

A. Loan A m o u n t .....................................................................................$ 8 0 ,7 5 0

B. Gross M o n th ly  In c o m e  ( G M I ) .......................................................$ 2 ,5 0 0

C. 2 8 %  of G M I .............................................................................................. $ 7 0 0

D. Taxes, Insurance, PM I,  H o m e o w n e rs  Association D u e s  $ 1 0 0

1. P&l <§> current rate ( 1 0 % ) ....................................................... $ 7 0 8 .6 6

2. P&l @  6 % ......................................................................................  4 8 4 .5 0

3. Form ula  1 (1 m inu s  2 ) .............................................................. $ 2 2 4 .1 6

4. P&l @  current rate ( 1 0 % ) ....................................................... $ 7 0 8 .6 6

5. Less 2 0 %  G M I ................................................................................5 0 0 .0 0

6. Form ula  2 (4 m inu s  6 ) .............................................................. $ 2 0 8 .6 6

7. Su bsid y  (lesser o f  3 or 6 ) ....................................................... $ 2 0 8 .6 6

8. Borrow er’s m on th ly  P&l (1 m inus 7 ) ................................... $ 5 0 0 .0 0

9. Other Housing Expenses ( D ) .......................................................100 .0 0

10. Total P a y m e n t ............................................................................... $ 6 0 0 .0 0

*1 1 .  Ratio (10 d iv ided b y  B ) ................................................................... 2 4 %

‘ T h is  figure is less than 2 8 % ,  thus the subsidy is reduced by $ 1 0 0  

(C  m inu s 10). T h e  a m o u n t  of sub sidy is $ 1 0 8 .6 0 .



EXHIBIT J

M O B I L E  H O M E  P R O G R A M

U N L I K E  O T H E R  P R O G R A M S  O F F E R E D  BY AHFC, T H E  M O B I L E  H O M E  P R O G R A M  IS F I N A N C E D  

D I R E C T L Y  T H R O U G H  A P P R O P R I A T I O N S  F RO M  T H E  S TA TE  OF A L A S K A  R A T H E R  T H A N  T H E  SALE 

O F  BONDS, T H E R E F O R E ,  T H E  M O B I L E  H O M E  P R O G R A M  IS N O T  I N C L U D E D  IN TH E ABE 

M O R T G A G E  ST RU C T U R E .

F E A T U R E S

M a x i m u m  L o a n  A m o u n t  

M i n i m u m  D o w n  P a y m e n t  

M a x i m u m  T e r m

$ 72, 5 0 0  

5%

T h e  m a x i m u m  term is 2 0  y e a r s  or 

th e r e m a i n i n g  e c o n o m i c  lif e of the 

d w e l l i n g ,  w h i c h e v e r  is less.

E l i g i b l e  P r o p e r t y

O w n e r - o c c u p i e d  m o b i l e  ho. es con­

ta i n i n g  not l ess th a n  6 0 0  s q u a r e  

f e e t  of g r o s s  l i v i n g  area.

V A  G u a r a n t e e d  or  F H A  i n s u r e d  loans 

a r e  a l l o w a b l e  H o w e v e r ,  • do w n

p a y m e n t s■ and m a x i m u m  l o a n  a m o un ts  

w i l l  vary. C h e c k  w i t h  yo u r  l e n d e r  

f o r  d e t a i l s .

not  c o n s i d e r  the a m o u n t  o v e r  

$ 1 , 5 0 0 . 0 0  i n  the v a l u e  of the 

m o b i l e  home. O t h e r  p er son al  

p r o p e r t y  s u c h  as l ean-tos, 

w a n i g a n s ,  s t o r a g e  sheds, etc. 

s h a l l  no t be a par t of the 

a p p r a i s e d  v a l u e  but w i l l  be 

t a k e n  as p a r t  of the c o l l a­

ter a l  .

T h e  m o b i l e  h o m e  m a y  be 

l o c a t e d  i n  a m o b i l e  home park 

t h a t  ha s b e e n  a pp r o v e d  by 

AHFC, o n  l e a s e d  land or o n  an 

I n d i v i d u a l  lot. You  sho ul d 

c o n s u l t  y o u r  l e n d e r  for s p e­

c i f i c  d e t a i l s  if yo u p l a n  on 

p l a c i n g  the m o b i l e  home on 

l e a s e d  land o r  o n  a lot.

No s e c o n d a r y  fi n a n c i n g  is 

p e r m i t t e d .

I N T E R E S T  R A T E S

O T H E R  C R I T E R I A

1. A H F C  w i l l  no t c o n s i d e r  the 

p u r c h a s e  of a m o b i l e  hom e loan  

f o r  a b o r r o w e r  w h o  c u r r e n t l y  

ow n s  a r e s i d e n c e  w i t h i n  the 

S t a t e  of A l a s k a .

2. P e r s o n a l  p r o p e r t y  ( f u r n i t u r e  and 

a p p l i a n c e s )  that m a y  be in cl u d e d  

i n  the sale of the m o b i l e  home 

1 s l i m i t e d  to $ 1 , 5 0 0 . 0 0 .  The  

m o b i l e  h om e  m ay  c o n t a i n  p e r s o n a l  

p r o p e r t y  v a l u e d  at m o r e  than 

$ 1 , 5 0 0 . 0 0 ,  h o w e v e r ,  A H F C  w i l l

T h e  i n t e r e s t  r a t e  u n d e r  this

p r o g r a m  f o l l o w s  those e s t a b l i s h e d  

u n d e r  the S p e c i a l  M o r t g a g e  L o a n  

P u r c h a s e  P r o g r a m  and w i l l  vary  

f r o m  time to time. I n t e r e s t  rates 

a r e  S U B J E C T  T O  C H A N G E  W I T H O U T  

P R I O R  N O T I C E . As  of the dat e of 

p r i n t i n g  of th i s  p a m p hl et , the 

i n t e r e s t  ratt u n d e r  the M o b i l e

H o m e  P r o g r a m  is 12 3/8% (11 3/8% 

f o r  e l i g i b l e  S t a t e  v et er a n s ) .

C o n s u l t  y o u r  l e n d e r  for  the

c u r r e n t  i n t e r e s t  ra t e  f o r  this 

p r o g r a m .



E x h i b i t  K

ALASKA H0USIM3 FINANCE CORPORATION 
SUMMARY OF APPLICATIONS -  MONTHLY 

MOBILE HOMES

No.
Received

AMT. No.
Apprwed

AMT. ' % No.
Denied

AMT. *

Janaury 1982 126 3,318,800 110 2,969,750 87.30 16 349,050 12.70

February 1982 100 2,562,600 85 2,146,500 85.00 15 416,100 15.00

March 1982 132 3,766,900 118 3,244,750 89.39 14 522,150 10.61

April 1982 183 5,401,450 161 4,706,250 87.98 22 695,200 12.02

May 1982 180 5,273,850 150 4,436,650 83.33 30 842,200 16.67

June 1982 216 6,617,800 188 5,752,400 87.04 28 865,400 12.96

July 1982 158 5,027,100 131 4,078,300 82.91 27 948,800 17.09

August 1982 201 5,979,700 163 4,819,250 81.09 38 1,160,450 18.91

September 1982 227 7,290,900 203 6,367,250 89.43 24 923,650 10.57

October 1982 211 6,749,750 192 6,082,700 91.00 19 667,050 9.00

November' 1982 190 6,018,850 155 4,747,550 81.58 35 1,271,300 18.42

December 1982 173 5,746,400 157 5,114,600 90.75 16 631,800 9.25

January 1983 133 4,392,350 120 3,965,150 90.23 13 427,200 9.77

February 1983 129 4,527,850 112 3,889,450 86.82 17 638,400 13.18

March 1983 181 5,740,550 167 5,359,200 92.27 14 381,350 7.73

April 1983 74 2,405,200 47 1,554,850 63.52 2 67,900 2.70

Month Appl. Pendlnq In Process
Rec. No. AMT. % No. AMT. 1

April 2 56,250 2.70 23 726,200 31.08

cf29

(54)

Date of Report 4/18/83



E xh ib it L

LOAM SUMMARY -  M O R T G A G E S  P U R C H A S E D  

R E C E I V I N G  HOME O W N E R S H IP  S U B S I D Y

JIULY -  MARCH

ALASKA HOUSING FINANCE CORPORATION

F Y  ' 8 1 % F Y  ' 8 2 % F Y *  8 3 %

S a l e s  P r i c e 6 7 , 1 4 2 6 8 , 6 8 4 7 4 , 2 1 7

A p p r a i s e d  V a l u e 6 8 , 3 1 8 6 9 , 5 6 8 7 5 , 1 1 9

N o t e  A m o u n t 6 3 , 1 8 3 6 4 , 3 8 1 6 9 , 6 7 1

M o n t h l y  I n c o m e 1 , 9 0 5 ' 1 , 9 3 2 1 , 9 9 0

A g e  o f  B o r r o w e r 2 9 . 6 3 0 . 0 2 9 . 7

S i z e  o f  H o u s e h o l d 1 . 8 1 . 9 1 . 9

L o a n  t o  S a l e s  P r i c e  R a t i o 9 4 . 1 0 9 3 . 7 4 9 3 . 8 7

W e i g h t e d  A v e r a g e  I n t .  R a t e 9 . 9 8 1 1 . 1 2 1 0 . 4 9

M o n t h l y  P  & 1 P a y m e n t 6 2 0 . 1 8 6 3 6 . 7 9

D w e l 1 1 n g  T y p e

S F R 2 2 7 5 9 . 5 8 3 9 8 4 4 . 0 8 3 0 2 4 2 . 0 0
C o n d o 141 3 7 . 0 1 4 8 7 5 3 . 9 3 4 1 2 5 7 . 3 0
P U D 13 3 . 4 1 1 8 1 . 9 9 5 . 7 0

3 8 1 1 0 0 . 0 0 9 0 3 1 0 0 . 0 0 7 1 9 1 0 0 . 0 0

N e w / E x ! s t i n g

New 5 7 1 4 . 9 6 2 7 2 3 0 . 1 2 4 9 7 6 9 . 1 2
E x I s t i n g 3 2 4 8 5 . 0 4 6 3 1 6 9 . 8 8 2 2 2 3 0 . 8 8

3 8 1 1 0 0 . 0 0 9 0 3 1 0 0 . 0 0 7 1 9 1 0 0 . 0 0

F i r s t  T i m e  H o m e o w n e r

Y e s 2 8 9 7 5 . 8 5 6 3 9 7 0 . 7 6 5 4 9 7 6 . 3 6
N o 9 2 2 4 . 1 5 2 6 4 2 9 . 2 4 1 7 0 2 3 . 6 4

3 8 1 1 0 0 . 0 0 9 0 3 1 0 0 . 0 0 7 1 9 1 0 0 . 0 0

I n s u r a n c e  T y p e

FHA — — M ••

VA - — — mmm

C 0 N V 3 8 1 1 0 0 . 0 0 9 0 3 1 0 0 . 0 0 7 1 9 1 0 0 . 0 0

3 8 1 1 0 0 . 0 0 9 0 3 1 0 0 . 0 0 7 1 9 1 0 0 . 0 0

E l i g i b l e  S t a t e  V e t e r a n 7 1 . 8 4 11 1 . 2 2 5 4 7 . 5 1

N o n - E ! I g I b l e  S t a t e  V e t e r a n 3 7 4 9 8 . 1 6 8 9 2 9 8 . 7 8 6 6 5 9 2 . 4 9

3 8 1 1 0 0 . 0 0 9 0 3 1 0 0 . 0 0 7 1 9 1 0 0 . 0 0

Original Balance 24,072,600.00 58,136,000.00 50,093,400.00



E x h i b i t  M

LOAN SU MM ARY -  M O R T G A G E S  P U R C H A S E D  

M O B I L E  HOMES

‘J U L Y  -  MARCH

ALASKA HOUSING FINANCE CORPORATION

F Y  ' 8 1 % F Y  ' 8 2 % F Y '  8 3 %

S a l e s  P r i c e 2 5 , 9 7 1 2 7 , 9 6 6 3 4 , 0 1 6

A p p r a i s e d  V a l u e 2 6 , 5 5 3 2 9 , 1 6 0 3 4 , 9 5 3

N o t e  A m o u n t 2 3 , 5 5 8 2 5 , 8 7 8 3 1 , 0 6 7

M o n t h l y  I n c o m e 2 , 4 5 0 ' 2 , 7 1 0 2 , 8 9 4

A g e  o f  B o r r o w e r 3 2 . 0 3 2 . 9 3 2 . 1

S i z e  o f  H o u s e h o l d 2 . 5 2 . 6 2 , 6

L o a n  t o  S a l e s  P r i c e  R a t i o 9 0 . 7 1 9 2 . 5 4 9 1 . 3 3

W e i g h t e d  A v e r a g e  I n t .  R a t e 1 0 . 7 1 1 1 . 3 4 1 1 . 8 5

M o n t h l y  P  & 1 P a y m e n t 2 8 5 . 2 0 3 4 9 . 4 2

D w e l 1 1 n g  T y p e

M o b I  1 e  H o m e s 5 5 8 1 0 0 . 0 0 1 , 3 2 4 1 0 0 . 0 0 1 , 4 2 6 1 0 0 . 0 0

N e w / E x t  s t i n g  

N ew

E x i s t i n g

3 6

5 2 2

5 5 8

6 . 4 5

9 3 . 5 5

1 0 0 . 0 0

1 3 2

1 , 1 9 2

1 , 3 2 4

9 . 9 7

9 0 . 0 3

1 0 0 . 0 0

3 3 1

1 , 0 9 5

1 . 4 2 6

2 3 . 2 1

7 6 . 7 9

1 0 0 . 0 0

F i r s t  T i m e  H o m e o w n e r  

Y e s  

N o

3 6 4

1 9 4

6 5 . 2 3

3 4 . 7 7

. 8 4 0  

. 4 8 4

6 3 . 4 4

3 6 . 5 6

9 4 1

4 8 5

6 5 . 9 9

3 4 . 0 1

5 5 8 1 0 0 . 0 0 1 , 3 2 4 1 0 0 . 0 0 1 , 4 2 6 1 0 0 . 0 0

I n s u r a n c e  T y p e  

FH A  

VA

CONV

4

5 5 4

5 5 8

. 7 2

9 9 . 2 8

1 0 0 . 0 0

7 4

1 , 2 5 0

1 , 3 2 4

5 . 5 9

9 4 . 4 1

1 0 0 . 0 0

1 7 6

1 , 2 5 0

1 , 4 2 6

1 2 . 3 4

8 7 . 6 6

1 0 0 . 0 0

E l i g i b l e  S t a t e  V e t e r a n  

N o n - E l I g l b l e  S t a t e  V e t e r a n

1

5 5 7

5 5 8

. 1 8

9 9 . 8 2

1 0 0 . 0 0

71

1 , 2 5 3

1 , 3 2 4

5 . 3 6

9 4 . 6 4

1 0 0 . 0 0

1 7 2

1 , 2 5 4

1 , 4 2 6

1 2 . 0 6

8 7 . 9 4

1 0 0 . 0 0

O r i g i n a l  B a l a n c e 1 3 , 1 4 5 , 4 6 0 . 0 0 3 4 , 2 6 3 , 4 5 0 . 0 0 4 4 , 3 0 1 , 2 0 0 . 0 0



EXHIBIT N

S u m m a r y  of P r o j e c t e d  D e m a n d  and P r o p o s e d  S o u r c e s  of F u n d i n g

M o b i l e  H o m e  L o a n  P r o g r a m

ALASKA HOUSING FINANCE CORPORATION

S u m m a r y  of P r o j e c t e d  D e m a n d

M o b i l e  home l o a n  a p p r o v a l s  A p r i l  1, 1982

t h r o u g h  M a r c h  31, 1983 $ 5 9 , 3 1 8 , 7 5 0

A p p r e c i a t i o n  and g r o w t h  a d j u s t m e n t  (1) . 1 4 , 8 2 9 , 6 8 8

C A L C U L A T E D  D E M A N D  $ 7 4 , 1 4 8 , 4 3 8

R O U N D E D  TO $ 7 5 , 0 0 0 , 0 0 0

S u m m a r y  of P r o p o s e d  S o u r c e s  of F u n d i n g

A p p r o p r i a t i o n  R e q u e s t  $ 5 0 , 0 0 0 , 0 0 0

E s t i m a t e d  a m o u n t s  i n  the H o m e  O w n e r s h i p  Fund 

a v a i l a b l e  f o r  m o b i l e  ho m e  l o a n  o r i g i n a t i o n s :

A s  of J u n e  30, 1983 (2) 4 , 0 0 0 , 0 0 0

F Y  84 Net  e a r n i n g s  ( $ 8 , 0 0 0 , 0 0 0 )  and

p r e p a y m e n t s  ( $ 1 1 , 0 0 0 , 0 0 0 )  1 9 , 0 0 0 , 0 0 0

E s t i m a t e d  M o r t g a g e  r e p a y m e n t s  i n  the S t a t e  

A p p r o p r i a t e d  L o a n  F u n d  a v a i l a b l e  f o r  m o b i l e  home 

l o a n  o r i g i n a t i o n s :

T h r o u g h  J u n e  30, 1983 (3) 2 , 0 0 0 , 0 0 0

$ 7 5 , 0 0 0 , 0 0 0

(1) A s s u m e s  15 p e r c e n t  a p p r e c i a t i o n  and 5 p e r c e n t  p r o g r a m  g r o w t h  a p p l i e d  to 

the  A p r i l  1982 -  M a r c h  1983  a p p r o v a l s ,  a dj u s t e d  to r efl ec t the 3 m o n t h  

p e r i o d  d i s c r e p a n c y .

(2) A p p r o x i m a t e l y  $16 m i l l i o n  of the FY  83 m o b i l e  home l o a n  p r o g r a m  a c t i v i t y  

is  e x p e c t e d  to be f i n a n c e d  f r o m  the e ar n i n g s  of, and m o r t g a g e  r e p a y m e n t s  

r e c e i v e d  i n  the H o m e  O w n e r s h i p  Fun d t h r ou gh J u n e  30, 1983.

(3) A n t i c i p a t e s  c o n s o l i d a t i o n  of S t a t e  A p p r o p r i a t e d  L o a n  F u n d  int o the 

C o r p o r a t i o n ' s  O p e r a t i n g  F u n d  w i t h  l o a n  p r e p a y m e n t s  h e l d  i n  sh ort  term 

i n v e s t m e n t s  and a v a i l a b l e  f o r  a p p l i c a t i o n  to d ebt s e r vi ce  r e q u i r e m e n t s  

a p p l i c a b l e  to o u t s t a n d i n g  o b l i g a t i o n s  if ne ce s s a r y .



u Lru . t±2 L T U  w. u  -

K E P T .  © F  C O M M U N I T Y  &  R E G I O N A L  A F F A I R S

O F F I C E  O F  T H E  C O M M IS S IO N E R

M a y  1 3 ,  1 9 8 3

BILL SHEFFIELD, G O V E R N O R

\* /p (P OUCH  B 
JU N EA U . A LASKA  99811 
PH ONE : 19071 465-4700

□  22 5  CO R D O VA  S T R E E T  - B LO C  B 
A N CH O R A G E . A LA SK A  99501 
PH ONE : 19071 264-2294

T h e  H o n o r a b l e  A l  A d a m s  

R e p r e s e n t a t i v e  

A l a s k a  S t a t e  L e g i s l a t u r e  

P o u c h  V

J u n e a u ,  A K  9 9 8 1 1

A t t e n t i o n :  L o u a n n  C u t l e r

D e a r  R e p r e s e n t a t i v e  A d a m s :

P e r  a  r e g u e s t  b y  L o u a n n  C u t l e r  o f  y o u r  s t a f f ,  I  a m  p r o v i d i n g  

y o u r  o f f i c e  w i t h  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  

A f f a i r s '  r e q u e s t  f o r  a p p r o p r i a t i o n s  f o u n d  i n  C S  H B  3 1 5  ( L o a n s ) .

S e c t i o n  4

T h e  C o m m i t t e e  S u b s t i t u t e  f o r  . H . B .  3 1 5 ,  a s  d r a f t e d  b y  t h e  

S p e c i a l  C o m m i t t e e  o n  S t a t e  L o a n s ,  p r o v i d e s  f o r  a  $ 4 5 , 0 0 0 , 0 0 0  

a p p r o p r i a t i o n  f r o m  t h e  G e n e r a l  F u n d  t o  t h e  H o u s i n g  A s s i s t a n c e  

L o a n  F u n d  ( H A L F )  i n  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  

A f f a i r s  f o r  n o n - c o n f o r m i n g ,  r u r a l ,  a n d  n o n - o w n e r  o c c u p i e d  

h o u s i n g  l o a n s .  T h e  a p p r o p r i a t i o n  c o n t a i n e d  t h e r e i n  r e f l e c t s  

t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  F Y - 8 4  c a p i t a l  

b u d g e t  r e q u e s t .

S e c t i o n  5

S e c t i o n  5  o f  t h e  a f o r e m e n t i o n e d  b i l l  w i l l  p r o v i d e  a d d i t i o n a l  

l o a n  f u n d s  ( $ 1 5 , 0 0 0 , 0 0 0 )  f o r  t h e  H A L F .  T h e  a d d i t i o n a l  f u n d s  

w i l l  b e  u s e d  t o  f i n a n c e  t h e  p u r c h a s e  a n d  c o n s t r u c t i o n  ( t h e  w o r d  

" c o n s t r u c t i o n "  s h o u l d  b e  a d d e d  t o  l i n e  4 ,  p a g e  6  o f  t h e  b i l l )  

o f  s i n g l e  f a m i l y  h o m e s  f o r  l o w e r  a n d  m o d e r a t e  i n c o m e  p e r s o n s .  

M o r e  s p e c i f i c ,  t h e  a p p r o p r i a t i o n  w i l l  p r o v i d e  m o r t g a g e  f u n d s  

f o r  n o n - c o n f o r m i n g  a n d  r u r a l  h o u s i n g  l o a n s  t h a t  a r e  s u b s i d i z e d  

f r o m  t h e  H o m e  O w n e r s h i p  A s s i s t a n c e  F u n d .

S e c t i o n  6

T h i s  s e c t i o n  a p p r o p r i a t e d  $ 6 5 0 , 0 0 0  f r o m  t h e  G e n e r a l  F u n d  t o  

p r o p o s e d  H o m e  O w n e r s h i p  A s s i s t a n c e  F u n d  i n  t h e  D e p a r t m e n t  o f  

C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s .  T h e  H o m e  O w n e r s h i p  A s s i s t a n c e  

F u n d  ( H O A F )  i s  p r o p o s e d  i n  t h e  C o m m i t t e e  S u b s t i t u t e  H B  3 0 2  

( L o a n s )  .



* T h e  H o n o r a b l e  A l  A d a m s  

R e p r e s e n t a t i v e  

M a y  1 3 ,  1 9 8 3  

P a g e  2

T h e  f u n d  w i l l  c o n t a i n  " o n l y "  t h o s e  f u n d s  d i r e c t l y  a p p r o p r i a t e d  

t o  t h e  H O A F  a n d  w h i c h  w i l l  b e  u s e d  s o l e l y  f o r  t h e  p u r p o s e  o f  

s u b s i d i z i n g  m o n t h l y  m o r t g a g e  p a y m e n t s  o f  l o w e r  a n d  m o d e r a t e  

i n c o m e  p e r s o n s  q u a l i f y i n g  f o r  t h e  p r o p o s e d  H o m e  O w n e r s h i p  

A s s i s t a n c e  P r o g r a m .

S e c t i o n  7

A s  d r a f t e d  i n  t h i s  b i l l ,  t h i s  s e c t i o n  w o u l d  a p p r o p r i a t e  

$ 2 2 6 , 0 0 0  f r o m  t h e  G e n e r a l  F u n d  t o  t h e  D e p a r t m e n t  o f  C o m m u n i t y  

a n d  R e g i o n a l  A f f a i r s  f o r  t h e  o p e r a t i o n  a n d  a d m i n i s t r a t i o n  o f  

t h e  p r o p o s e d  H o m e  O w n e r s h i p  A s s i s t a n c e  F u n d .  C o n t r a r y  t o  

S e c t i o n  7 ,  a s  d r a f t e d ,  i s  t h e  i n t e n t  o f  t h e  d e p a r t m e n t  t o  u s e  

p r o g r a m  r e c e i p t s  f r o m  t h e  H A L F  f o r  o p e r a t i o n  a n d  a d m i n i s t r a t i o n  

c o s t  i n  i m p l e m e n t i n g  t h e  H O A F .

T h e  d e p a r t m e n t  r e q u e s t s  t h c t  t h i s  s e c t i o n  b e  a m e n d e d  t o  i n c l u d e  

l a n g u a g e  a u t h o r i z i n g  t h e  d e p a r t m e n t  t o  u s e  p r o g r a m  r e c e i p t s  i n  

t h e  a m o u n t  o f  $ 2 2 6 , 0 0 0  f o r  t h e  a f o r e m e n t i o n e d  p u r p o s e .

T h a n k  y o u  f o r  t h i s  o p p o r t u n i t y  t o  c o m m e n t  o n  t h i s  b i l l .  T h e  

s t a f f  o f  t h e  H o u s i n g  A s s i s t a n c e  D i v i s i o n  w i l l  b e  a v a i l a b l e  o n  

W e d n e s d a y ,  M a y  1 8 t h ,  a t  t h e  m e e t i n g  o f  t h e  H o u s e  F i n a n c e  

C o m m i t t e e  t o  c o m m e n t  f u r t h e r  o n  t h i s  l e g i s l a t i o n .

S i n c e r e l y

M a r k  L e w i s  

C o m m i s s i o n e r

c c :  B a r b a r a  M o r s e - Q u i n n ,  D i r e c t o r

H o u s i n g  A s s i s t a n c e  D i v i s i o n



W S m . . I I -

STATE STUDENT LOAN A C T IV IT Y  

P r o j e c t e d  t o  198 8 -8 9  

( C u r r e n t  Prog ram )

I
0
1

Y e a r

Loan

Awards

Loan

Volume

C u m u l a t i v e

T o t a l

A ve ra g e

Loan

Loan 

Col l e c t i o n s

F e d e r a l

Funds F o r g iv e n e s s

G e n e r a l

Fund

19 7 1 -7 2 1,081 $ 1 , 6 0 3 , 1 5 8 $ 1 , 6 0 3 , 1 5 8 $ 1 ,4 8 3 $ - 0 -  $ - 0 - $ - 0 - $ 1 , 6 0 3 , 1 5 8

1972-73 1 ,7 4 8 2 , 8 7 0 ,3 8 4 4 , 4 7 3 , 5 4 2 1 ,6 4 2 - 0 - - 0 - - 0 - ,2 ,8 7 0 ,3 8 4

1 97 3-7 4 1 ,6 6 5 2 , 9 8 6 , 1 7 6 7 , 4 5 9 ,7 1 8 1 ,7 9 3 - 0 - - 0 - - 0 - 2 , 9 8 6 , 1 7 6

1974-75 1 ,4 5 7 2 , 6 5 9 , 8 0 7 1 0 ,1 1 9 ,5 2 5 1 ,8 2 6 2 3 5 ,4 7 6 - 0 -  . 703 2 , 4 2 4 , 3 3 1

1 9 7 5 -7 6 1,7 1 9 3 , 3 8 2 , 9 9 7 1 3 ,5 0 2 ,5 2 2 1 ,9 6 8 4 6 5 ,5 3 0 - 0 - 4 4 ,2 3 3 2 , 9 7 7 , 4 6 7

1976-77 1,921 3 , 8 5 0 , 5 0 7 1 7 ,3 5 3 ,0 2 9 2 ,0 0 4 1 ,1 4 1 ,4 6 1 - 0 - 6 4 ,7 4 6 2 , 7 0 9 , 0 4 6

1 9 7 7 -7 8 2 , 2 6 5 4 , 6 0 4 , 1 6 7 2 1 , 9 5 7 , 1 9 6 2 , 0 3 3 1 ,1 9 1 ,8 5 1 - 0 - 3 1 4 ,3 0 6 3 , 4 1 2 , 3 1 6

1978-79 2 , ? ° « 6 , 4 1 6 , 4 0 2 2 8 , 3 7 3 , 5 9 8 2 , 2 9 6 1 , 3 9 1 ,6 4 3 - 0 - 4 4 5 ,9 8 5 5 , 0 2 4 , 7 5 8

1 9 7 9 -8 0 3 ,9 1 8 9 , 3 7 3 , 9 4 9 3 7 , 7 4 7 , 5 4 7 2 , 3 9 3 1 , 6 0 3 ,4 3 6 - 0 - 4 0 9 ,5 0 1 7 , 7 7 0 ,5 1 3

1980-81 6 ,4 6 0 1 5 ,9 5 7 ,7 1 7 5 3 , 7 0 5 , 2 6 4 2 ,4 7 5 2 , 2 2 5 , 3 8 8 - 0 - 5 5 5 ,4 9 4 1 3 ,7 3 2 ,3 2 9

1 9 8 1 -8 2  • 9 , 8 9 8 4 0 , 5 5 9 , 4 9 9 9 4 , 2 6 4 , 7 6 3 • 4 , 0 9 0 • 2 , 7 7 9 , 9 0 0 1 , 0 0 0 ,0 0 0 7 8 5 ,7 6 9 3 6 , 8 1 9 , 5 9 9

1 9 8 2 -8 3 * 1 2 ,5 0 0 5 6 , 2 5 0 , 0 0 0 1 5 0 ,5 1 4 ,7 6 3 4 , 5 0 0 4 , 6 0 4 , 0 4 6 1 , 2 0 0 ,0 0 0 ( 1 , 3 6 7 , 5 5 5 ) 5 4 , 5 6 3 , 3 0 9

1903-84 15,0 0 0 7 3 , 5 0 0 , 0 0 0 2 2 4 ,0 1 4 , 7 6 3 4 ,9 0 0 7 ,5 9 1  ,895 8 5 0 ,0 0 0 2 , 3 1 1 , 2 1 0 6 5 , 0 5 8 , 1 0 5

1 9 8 4 -8 5 17,741 9 9 , 3 4 9 , 6 0 0 3 2 3 ,3 6 4 , 3 6 3 5 ,6 0 0 1 1 , 1 0 7 , 0 9 9 6 7 5 ,0 0 0 3 , 4 5 8 , 4 2 3 8 7 , 4 8 7 , 5 0 1

1905-86 19,00 0 1 1 2 ,1 0 0 ,6 0 0 4 3 5 ,4 6 4 , 9 6 3 5 ,9 0 0 1 5 ,8 7 1 ,6 5 3 5 0 0 ,0 0 0 4 , 7 5 0 ,0 0 2 9 5 , 7 2 8 , 9 4 7

1 9 8 6 -0 7 2 1 , 1 0 0 1 2 4 ,4 9 0 ,0 0 0 5 5 9 ,9 5 4 , 9 6 3 5 ,9 0 0 2 0 , 7 4 2 , 0 2 5 3 5 0 ,0 0 0 6 ,4 3 2 ,8 1 9 1 0 3 ,3 9 7 , 9 7 5

190 7 -0 0 2 2 ,4 0 9 1 3 3 ,0 0 9 ,5 5 0 6 9 3 ,7 6 4 , 5 1 3 5 ,9 5 0 2 4 , 7 8 7 , 1 5 8 2 2 5 ,0 0 0 8 , 1 1 3 , 0 3 0 1 0 0 ,7 9 7 ,3 9 2

1 9 0 8 -8 9 2 4 , 3 6 5 1 4 4 ,9 7 1 ,7 5 0 0 3 0 , 7 3 6 , 2 6 3 5 , 9 5 0 2 8 , 4 2 3 , 9 3 1 1 5 0 ,0 0 0 10 6 1 7 ,4 4 1 1 1 6 ,3 9 7 ,0 1 9

* 1 9 8 2 - 8 3  th r o u g h  1 9 8 8 -8 9  a r e  p r o j e c t i o n s

Revised 3/3/83

n a n s t a a



O f f e r e d :  4 / 1 5 / 8 3

R e f e r r e d :  H o u s e  S p e c i a l  C o m m i t t e e

o n  S t a t e  L o a n s  a n d  F i n a n c e

O r i g i n a l  s p o n s o r :  T h e  S p e c i a l  C o m m i t t e e

o n  S t a t e  L o a n s

B Y  T H E  C O M M U N I T Y  A N D

■ ' ' ' ' ■ .'' ' ■

1 J N  T H E  H O U S E  R E G I O N A L  A F F A I R S  C O M M I T T E E

2  CS F O R  H O U S E  B I L L  N O .  3 0 2  ( C & R A )

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4  T H I R T E E N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o -

7 r a t i o n  a n d  t o  r u r a l  a n d  n o n c o n f o r m i n g  h o u s i n g  l o a n s ;

8 a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

9 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

1 0  *  S e c t i o n  1 .  A S  1 8 . 5 6 . 1 0 1  i s  a m e n d e d  t o  r e a d :

1 1  S e c .  1 8 . 5 6 . 1 0 1 .  E L I G I B I L I T Y  F O R  V E T E R A N S ’ I N T E R E S T  R A T E S .  T h e

1 2  f o l l o w i n g  p e r s o n s  a r e  e l i g i b l e  v e t e r a n s  f o r  t h e  p u r p o s e s  o f  A S  1 8 . 5 6 . -

1 3  0 9 8 ( g )  a n d  ( h ) :

1 4  ( 1 )  a  p e r s o n  w h o  s e r v e d  i n  t h e  a r m e d  f o r c e s  o f  t h e  U n i t e d

1 5  S t a t e s  f o r  9 0  d a y s  o r  m o r e ,  o r  w h ^ . s e  s e r v i c e  w a s  f o r  l e s s  t h a n  9 0  d a y s

1 6  b e c a u s e  o f  i n j u r y  o r  d i s a b i l i t y  i n c u r r e d  i n  t h e  l i n e  o f  d u t y ,  a f t e r

1 7  A p r i l  6 ,  1 9 1 7 ,

1 8  [ ( A )  WHO A T  T H E  T I M E  O F  I N D U C T I O N  I N T O  T H E  S E R V I C E  WAS

1 9  A  R E S I D E N T  O F  T H E  T E R R I T O R Y  O R  S T A T E ,  WHO H A D  B E E N  A  R E S I D E N T  F O R

2 0  N O T  L E S S  T H A N  O N E  Y E A R  I M M E D I A T E L Y  B E F O R E  H I S  I N D U C T I O N ,  A N D  WHO

2 1  R E T U R N E D  T O  T H E  T E R R I T O R Y  OR S T A T E  W I T H I N  O N E  Y E A R  A F T E R  D I S -

2 2  C H A R G E  A S  A  R E S I D E N T  W I T H  T H E  I N T E N T I O N  O F  R E M A I N I N G  I N  T H E

2 3  T E R R I T O R Y  O R  S T A T E ;  OR

2 4  ( B )  WHO, N O T  B E I N G  A  B O N A  F I D E  R E S I D E N T  O F  T H E  T E R R I -

2 5  T O R Y  O R  S T A T E  A T  T H E  T I M E  O F  E N T R Y  I N T O  T H E  S E R V I C E ,  H A S  B E E N  A

2 6  R E S I D E N T  O F  T H E  T E R R I T O R Y  O R  S T A T E  F O R  A T  L E A S T  O N E  Y E A R  A T  T H E

2 7  T I M E  O F  T H E  L O A N  A P P L I C A T I O N  A N D  H A S  B E E N  A  R E S I D E N T  T O  T H E

2 8  T E R R I T O R Y  O R  S T A T E  F O R  A T  L E A S T  F I V E  Y E A R S ;  A N D

2 9  ( C ) ]  w h o s e  d i s c h a r g e  w a s  u n d e r  h o n o r a b l e  c o n d i t i o n s ;
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1

2

3

4

5

6

7

8

9

10

1 1

12

13

1 4

I S

1 6

1 7

18

19

2 0

2 1

2 2

2 3

2 4

2 5

2 6

2 7

2 8

2 9

( 2 )  t h e  w i d o w  o r  w i d o w e r  o f  a  m e m b e r  o f  t h e  a r m e d  f o r c e s  o r  

a n  e l i g i b l e  v e t e r a n  i f

[ ( A )  T H E  M E M B E R  OR V E T E R A N  WAS A  R E S I D E N T  O F  T H E  T E R R I ­

T O R Y  O R  S T A T E  F O R  O N E  Y E A R  B E F O R E  I N D U C T I O N  I N T O  T H E  S E R V I C E ;

( B ) ]  t h e  m e m b e r  o r  v e t e r a n  s e r v e d  i n  t h e  a r m e d  f o r c e s  

f o r  a t  l e a . ^ t  9 0  d a y s  a f t e r  A p r i l  6 ,  1 9 1 7  [ ; ]  a n d

[ ( C ) ]  t h e  v e t e r a n ' s  [ H I S ]  d i s c h a r g e  w a s  u n d e r  h o n o r a b l e  

c o n d i t i o n s ;

( 3 )  a  p e r s o n  w h o  h a s  s e r v e d  f o r  n o t  l e s s  t h a n  f i v e  y e a r s  i n  

t h e  A l a s k a  A r m y  N a t i o n a l  G u a r d ,  t h e  A l a s k a  A i r  N a t i o n a l  G u a r d ,  [ O R ]  

t h e  A l a s k a  N a v a l  M i l i t i a x  o r  [WHO H A S  S E R V E D  I N ]  a  r e s e r v e  u n i t  o f  t h e  

U n i t e d  S t a t e s  a r m e d ,  f o r c e s  [ I N  A L A S K A ]  i f  t h e  r e s e r v e  u n i t  r e q u i r e d ,  

a s  a  m i n i m u m ,  o n e  w e e k e n d  e a c h  m o n t h  o f  d u t y  a n d  1 5  c o n s e c u t i v e  d a y s  

o f  a c t i v e  d u t y  t r a i n i n g  e a c h  y e a r  [ F O R  N O T  L E S S  T H A N  F I V E  Y E A R S ]  a n d  

w h o s e  d i s c h a r g e  w a s  u n d e r  h o n o r a b l e  c o n d i t i o n s .

*  S e c .  2 .  A S  1 8 . 5 6 . 1 1 5  i s  a m e n d e d  t o  r e a d :

S e c .  1 8 . 5 6 . 1 1 5 .  I N D E P E N D E N T  F I N A N C I A L  A D V I S O R .  I n  n e g o t i a t i n g

t h e  p r i v a t e  s a l e  o f  b o n d s  o r  b o n d  a n t i c i p a t i o n  n o t e s  t o  a n  u n d e r -
*

w r i t e r ,  t h e  c o r p o r a t i o n  m a y  [ S H A L L ]  r e t a i n  a  f i n a n c i a l  a d v i s o r  w h o  i s  

i n d e p e n d e n t  f r o m  t h e  u n d e r w r i t e r .

*  S e c .  3 .  A S  4 4 . 4 7 . 3 8 0  i s  a m e n d e d  t o  r e a d :

S e c .  4 4 . 4 7 . 3 8 0 .  H O U S I N G  A S S I S T A N C E  L O A N  F U N D .  T h e r e  i s  c r e a t e d  

i n  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s , a s  a  r e v o l v i n g  

l o a n  f u n d ,  t h e  h o u s i n g  a s s i s t a n c e  l o a n  f u n d  c o n s i s t i n g  o f  m o n e y  a p p r o ­

p r i a t e d  t o  i t  b y  t h e  l e g i s l a t u r e  a n d  r e p a y m e n t s  o f  p r i n c i p a l  o f  l o a n s  

m a d e  o r  p u r c h a s e d  f r o m  t h e  a s s e t s  o f  t h e  f u n d .  I n t e r e s t  o n  l o a n s  m a d e  

o r  p u r c h a s e d  f r o m  t h e  a s s e t s  o f  t h e  f u n d  m u s t  b e  t r a n s f e r r e d  t o  t h e  

D e p a r t m e n t  o f  R e v e n u e  f o r  d e p o s i t  i n  t h e  g e n e r a l  f u n d .  T h e  d i r e c t o r  

s h a l l  a d m i n i s t e r  t h e  h o u s i n g  a s s i s t a n c e  l o a n  f u n d  i n  a c c o r d a n c e  w i t h

CSHB 302(C&RA) -2-



A S  4 4 . 4 7 . 3 6 0  -  4 4 . 4 7 . 5 6 0  a n d  s h a l l  u s e  t h e  m o n e y  i n  t h e  h o u s i n g  

a s s i s t a n c e  l o a n  f u n d  t o  o r i g i n a t e ,  p u r c h a s e ,  c r  p a r t i c i p a t e  i n  t h e  

p u r c h a s e  o f

( 1 )  n o n c o n f o r m i n g  a n d  r u r a l  h o u s i n g  m o r t g a g e  l o a n s ;

( 2 )  l o a n s  m a d e  f o r  b u i l d i n g  m a t e r i a l s  f o r  n o n c o n f o r m i n g  a n d  

r u r a l  h o u s i n g ;

( 3 )  l o a n s  m a d e  f o r  r e n o v a t i o n s  o r  i m p r o v e m e n t s  t o  n o n c o n ­

f o r m i n g  a n d  r u r a l  h o u s i n g ;

( 4 )  l o a n s  m a d e  f o r  t h e  c o n s t r u c t i o n  o f  o w n e r - o c c u p i e d  

n o n c o n f o r m i n g  a n d  r u r a l  h o u s i n g  o t h e r  t h a n  l o a n s  t o  b u i l d e r s  o r  c o n ­

t r a c t o r s  o r  l o a n s  t h a t  c o m p e n s a t e  a n  o w n e r  f o r  t h e  o w n e r ' s  l a b o r  o r  

s e r v i c e s  i n  c o n s t r u c t i n g  t h e  o w n e r ’ s  o w n  h o u s i n g .

S e c .  4 .  A S  4 4 . 4 7  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  4 4 . 4 7 . 3 8 2 .  H O M E  O W N E R S H I P  A S S I S T A N C E  F U N D .  ( a )  T h e  h o m e  

o w n e r s h i p  a s s i s t a n c e  f u n d  i s  e s t a b l i s h e d  i n  t h e  D e p a r t m e n t  o f  

C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s ,  c o n s i s t i n g  o f  m o n e y  a p p r o p r i a t e d  t o  

t h e  f u n d  b y  t h e  l e g i s l a t u r e .  M o n e y  i n  t h e  f u n d  s h a l l  b e  u s e d  s o l e l y  

t o  a s s i s t  p e r s o n s  o f  l o w e r  a n d  m o d e r a t e  i n c o m e  t o  p u r c h a s e  

s i n g l e - f a m i l y  h o m e s  f i n a n c e d  u n d e r  A S  4 4 . 4 7 . 3 6 0  -  4 4 . 4 7 . 5 6 0  b y

p r o v i d i n g  a  s u b s i d y  t o  t h o s e  p e r s o n s  i n  a n  a m o u n t  n o t  g r e a t e r  t h a n  t h e  

d i f f e r e n c e  b e t w e e n

( 1 )  t h e  a m o u n t  a n n u a l l y  r e q u i r e d  t o  p a y  t h e  i n t e r e s t  o n  a n d  

p r i n c i p a l  o f  t h a t  p e r s o n ' s  l o a n  a n d  r e a l  p r o p e r t y  t a x e s  a n d  i n s u r a n c e  

f o r  t h e  h o m e  p u r c h a s e d  w i t h  t h e  l o a n ;  a n d

( 2 )  2 5  p e r c e n t  o f  t h a t  p e r s o n ' s  a n n u a l  g r o s s  i n c o m e .

( b )  I n  t h i s  s e c t i o n ,  " p e r s o n s  o f  l o w e r  a n d  m o d e r a t e  i n c o m e "  

m e a n s  i n d i v i d u a l s  c o n s i d e r e d  b y  t h e  d i v i s i o n  t o  r e q u i r e  a s s i s t a n c e  

u n d e r  t h i s  s e c t i o n  b e c a u s e  o f  i n a d e q u a t e  i n c o m e  o r  o t h e r  l i m i t e d  

p e r s o n a l  f i n a n c i a l  r e s o u r c e s ,  t a k i n g  i n t o  c o n s i d e r a t i o n
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( 1 )  t h e  a m o u n t  o f  t o t a l  i n c o m e  a v a i l a b l e  f o r  h o u s i n g  n e e d s ;

( 2 )  t h e  s i z '2 o f  t h e  f a m i l y ;

( 3 )  t h e  c o s t  a n d  c o n d i t i o n  o f  a v a i l a b l e  h o u s i n g ;

( 4 )  s t a n d a r d s  e s t a b l i s h e d  i n  v a r i o u s  f e d e r a l  p r o g r a m s  f o r

d e t e r m i n i n g  e l i g i b i l i t y  b a s e d  o n  i n c o m e ;

( 5 )  t h e  a b i l i t y  t o  e n t e r  t h e  p r i v a t e  h o u s i n g  m a r k e t  a n d  t o

p a y  m a r k e t  a m o u n t s  f o r  d e c e n t ,  s a f e ,  a n d  s a n i t a r y  h o u s i n g ;  a n d

( 6 )  o t h e r  f a c t o r s  c o n s i d e r e d  r e l e v a n t  b y  t h e  d i v i s i o n .

*  S e c .  5 .  A S  4 4 . 4 7 . 3 3 5  i s  r e p e a l e d .

*  S e c .  6 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . -

1 0 . 0 7 0 ( c ) .
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I n t r o d u c e d :  3 / 2 9 / 8 3

R e f e r r e d :  C o m m u n i t y  & R e g i o n a l  A f f a i r s ,

H o u s e  S p e c i a l  C o m m i t t e e  o n  S t a t e  L o a n s  

a n d  F i n a n c e

B Y  T H E  H O U S E  S P E C I A L

I N  T H E  H O U S E  C O M M I T T E E  ON S T A T E  L O A N S

H O U S E  B I L L  N O .  3 0 2  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o ­

r a t i o n ;  r e l a t i n g  t o  r u r a l  a n d  n o n c o n f o r m i n g  h o u s i n g  

l o a n s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  1 8 . 5 6 . 0 9 6 ( 1 )  i s  a m e n d e d  t o  r e a d :

( 1 )  a  f i r s t  m o r t g a g e  l o a n  u n d e r  t h i s  c h a p t e r  t h a t  e x c e e d s  

t h e  l i m i t a t i o n s  o n  f i r s t  m o r t g a g e  l o a n s  p u r c h a s e d  b y  t h e  F e d e r a l  

N a t i o n a l  M o r t g a g e  A s s o c i a t i o n  a s  t o  [ P R I N C I P A L  A M O U N T  A N D ]  l o a n - t o -  

v a l u e  r a t i o ;  [ O R ]

*  S e c .  2 .  A S  1 8 . 5 6 . 0 9 6 ( 2 )  i s  a m e n d e d  t o  r e a d :

( 2 )  a  s e c o n d  m o r t g a g e  l o a n  [ T H E  A M O U N T  O F  W H I C H ,  WH EN 

C O M B I N E D  W I T H  T H E  P R I N C I P A L  B A L A N C E  O F  A  F I R S T  M O R T G A G E  L O A N  ON T H E  

P R O P E R T Y ,  E X C E E D S  T H E  L I M I T A T I O N  ON T H E  A M O U N T  S E T  O U T  I N  ( 1 )  O F  T H I S  

S E C T I O N  O R ]  t h a t  h a s  a  l o a n - t o - v a l u e  r a t i o ,  w h e n  c o n s i d e r e d  w i t h  t h e  

p r i n c i p a l  b a l a n c e  o f  t h e  f i r s t  m o r t g a g e  l o a n ,  t h a t  e x c e e d s  9 0  p e r c e n t j .  

[ • ]

*  S e c .  3 .  A S  1 8 . 5 6 . 0 9 6  i s  a m e n d e d  b y  a d d i n g  a  n e w  p a r a g r a p h  t o  r e a d :

( 4 )  a  f i r s t  m o r t g a g e  l o a n  t h a t  e x c e e d s  $ 2 5 0 , 0 0 0 ,  o r  a  

s e c o n d  m o r t g a g e  l o a n ,  t h e  a m o u n t  o f  w h i c h ,  w h e n  c o m b i n e d  w i t h  t h e  

p r i n c i p a l  b a l a n c e  o f  a  f i r s t  m o r t g a g e  l o a n  o n  t h e  p r o p e r t y ,  e x c e e d s  

$ 2 5 0 , 0 0 0 .

*  S e c .  4 .  A S  1 8 . 5 6 . 0 9 8 ( g ) ( 1 )  i s  a m e n d e d  t o  r e a d :

( 1 )  T h e  i n t e r e s t  r a t e  o n  t h e  f i r s t  $ 9 0 , 0 0 0  o f  a  m o r t g a g e  

l o a n  p u r c h a s e d  w i t h  t h e  p r o c e e d s  o f  a n  [ T H E  F I R S T ]  i s s u e  o f  t a x a b l e



b o n d s  o f  t h e  c o r p o r a t i o n  i s  f o u r  p e r c e n t  l e s s  t h a n  [ 1 0  P E R C E N T  O R ]  t h e  

c o s t  o f  f u n d s  o f  t h a t  i s s u e ,  e x c e p t  t h a t

( A )  i f  t h e  c o s t  o f  f u n d s  o f  t h a t  i s s u e  i s  l e s s  t h a n  1 0

p e r c e n t ,  t h e  i n t e r e s t  r a t e  i s  e q u a l  t o  t h e  c o s t  o f  f u n d s ;  a n d

( B )  i f  t h e  c o s t  o f  f u n d s  o f  t h a t  i s s u e  i s  m o r e  t h a n  1 0  

p e r c e n t ,  t h e  i n t e r e s t  r a t e  m a y  n o t  b e  l e s s  t h a n  1 0  p e r c e n t  [ ,  

W H I C H E V E R  I S  L E S S ] ,

S e c .  5 .  A S  1 8 . 5 6 . 0 9 8 ( g ) ( 5 )  i s  a m e n d e d  t o  r e a d :

( 5 )  T h e  i n t e r e s t  r a t e  o n  a  m o r t g a g e  l o a n  p u r c h a s e d  w i t h  

[ F R O M ]  m o n e y  t h a t  i s  n o t  t h e  p r o c e e d s  o f  e i t h e r  t a x a b l e  o r  t a x - e x e m p t  

b o n d s  [ A P P R O P R I A T E D  T O  T H E  C O R P O R A T I O N ]  i s  t h e  r a t e  t h e  c o r p o r a t i o n  

d e t e r m i n e s  i s  a p p r o p r i a t e  b y  a p p l i c a t i o n  o f  t h e  p r o v i s i o n s  o f  ( 1 )  [ -

( 4 ) ]  o f  t h i s  s u b s e c t i o n .  [ T H E  R A T E  M A Y  B E  B A S E D  ON A N  E S T I M A T E  O F  T H E  

C O S T  O F  F U N D S  O F  A  P R O P O S E D  I S S U E  O R  I S S U E S  O F  B O N D S . ]

S e c .  6 .  A S  1 8 . 5 6 . 1 0 1  i s  a m e n d e d  t o  r e a d :

S e c .  1 8 . 5 6 . 1 0 1 .  E L I G I B I L I T Y  F O R  V E T E R A N S ’ I N T E R E S T  R A T E S .  T h e  

f o l l o w i n g  p e r s o n s  a r e  e l i g i b l e  v e t e r a n s  f o r  t h e  p u r p o s e s  o f  A S  1 8 . 5 6 . -  

0 9 8 ( g )  a n d  ( h ) :

( 1 )  a  p e r s o n  w h o  s e r v e d - i n  t h e  a r m e d  f o r c e s  o f  t h e  U n i t e d  

S t a t e s  f o r  9 0  d a y s  o r  m o r e ,  o r  w h o s e  s e r v i c e  w a s  f o r  l e s s  t h a n  9 0  d a y s  

b e c a u s e  o f  i n j u r y  o r  d i s a b i l i t y  i n c u r r e d  i n  t h e  l i n e  o f  d u t y ,  a f t e r  

A p r i l  6 ,  1 9 1 7 ,

[ ( A )  WHO A T  T H E  T I M E  O F  I N D U C T I O N  I N T O  T H E  S E R V I C E  W AS 

A  R E S I D E N T  O F  T H E  T E R R I T O R Y  O R  S T A T E ,  WHO H A D  B E E N  A  R E S I D E N T  F O R  

N O T  L E S S  T H A N  O N E  Y E A R  I M M E D I A T E L Y  B E F O R E  H I S  I N D U C T I O N ,  A N D  WHO 

R E T U R N E D  T O  T H E  T E R R I T O R Y  OR S T A T E  W I T H I N  O N E  Y E A R  A F T E R  D I S ­

C H A R G E  A S  A  R E S I D E N T  W I T H  T H E  I N T E N T I O N  O F  R E M A I N I N G  I N  T H E  

T E R R I T O R Y  OR S T A T E ;  O R

( B )  W H O , N O T  B E I N G  A  B O N A  F I D E  R E S I D E N T  O F  T H E



. ■

■

1 T E R R I T O R Y  O R  S T A T E  A T  T H E  T I M E  O F  E N T R Y  I N T O  T H E  S E R V I C E ,  H A S

2  B E E N  A  R E S I D E N T  O F  T H E  T E R R I T O R Y  O R  S T A T E  F O R  A T  L E A S T  O N E  Y E A R

3 A T  T H E  T I M E  O F  T H E  L O A N  A P P L I C A T I O N  A N D  H A S  B E E N  A  R E S I D E N T  T O

4  T H E  T E R R I T O R Y  O R  S T A T E  F O R  A T  L E A S T  F I V E  Y E A R S ;  A N D

5  ( C ) ]  w h o s e  d i s c h a r g e  w a s  u n d e r  h o n o r a b l e  c o n d i t i o n s ;

6 ( 2 )  t h e  w i d o w  o r  w i d o w e r  o f  a  m e m b e r  o f  t h e  a r m e d  f o r c e s  o r

7 a n  e l i g i b l e  v e t e r a n  i f

8 [ ( A )  T H E  M E M B E R  O R  V E T E R A N  WAS A  R E S I D E N T  O F  T H E  T E R R I -

9 T O R Y  O R  S T A T E  F O R  O N E  Y E A R  B E F O R E  I N D U C T I O N  I N T O  T H E  S E R V I C E ;

1 0  ( B ) ]  t h e  m e m b e r  o r  v e t e r a n  s e r v e d  i n  t h e  a r m e d  f o r c e s

1 1  f o r  a t  l e a s t  9 0  d a y s  a f t e r  A p r i l  6 ,  1 9 1 7  [ ; ]  a n d

1 2  [ ( C ) ]  t h e  v e t e r a n ’ s  [ H I S ]  d i s c h a r g e  w a s  u n d e r  h o n o r a b l e

1 3  c o n d i t i o n s ;

1 4  ( 3 )  a  p e r s o n  w h o  h a s  s e r v e d  f o r  n o t  l e s s  t h a n  f i v e  y e a r s  i n

1 5  t h e  A l a s k a  A r m y  N a t i o n a l  G u a r d ,  t h e  A l a s k a  A i r  N a t i o n a l  G u a r d ,  [ O R ]

1 6  t h e  A l a s k a  N a v a l  M i l i t i a ^ ,  o r  [WHO H A S  S E R V E D  I N ]  a  r e s e r v e  u n i t  o f  t h e

1 7  U n i t e d  S t a t e s  a r m e d  f o r c e s  [ I N  A L A S K A ]  i f  t h e  r e s e r v e  u n i t  r e q u i r e d ,

1 8  a s  a  m i n i m u m ,  o n e  w e e k e n d  e a c h  m o n t h  o f  d u t y  a n d  1 5  c o n s e c u t i v e  d a y s

1 9  o f  a c t i v e  d u t y  t r a i n i n g  e a c h  y e a r  [ F O R  N O T  L E S S  T H A N  F I V E  Y E A R S ]  a n d

2 0  w h o s e  d i s c h a r g e  w a s  u n d e r  h o n o r a b l e  c o n d i t i o n s .

2 1  *  S e c .  7 .  A S  1 8 . 5 6 . 1 1 5  i s  a m e n d e d  t o  r e a d :

2 2  S e c .  1 8 . 5 6 . 1 1 5 .  I N D E P E N D E N T  F I N A N C I A L  A D V I S O R .  I n  n e g o t i a t i n g

2 3  t h e  p r i v a t e  s a l e  o f  b o n d s  o r  b o n d  a n t i c i p a t i o n  n o t e s  t o  a n  u n d e r -

2 4  w r i t e r ,  t h e  c o r p o r a t i o n  m a y  [ S H A L L ]  r e t a i n  a  f i n a n c i a l  a d v i s o r  w h o  i s

2 5  i n d e p e n d e n t  f r o m  t h e  u n d e r w r i t e r .

2 6  *  S e c .  8 .  T h e  a m e n d m e n t s  t o  A S  1 8 . 5 6 . 0 9 8 ( g )  m a d e  b y  s e c s .  4  a n d  5  o f

2 7  t h i s  A c t  a p p l y  o n l y  t o  m o r t g a g e  l o a n s  p u r c h a s e d  b y  t h e  A l a s k a  H o u s i n g

2 8  F i n a n c e  C o r p o r a t i o n  f r o m  t h e  p r o c e e d s  o f  b o n d s  i s s u e d  a f t e r  t h e  e f f e c t i v e

2 9  d a t e  o f  s e c s .  4  a n d  5  o f  t h i s  A c t .
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1 *  Sec. 9. A S  1 8 . 5 6 . 0 9 8 ( g ) ( 2 )  a n d  A S  4 4 . 4 7 . 3 8 5  a r e  r e p e a l e d .

2 *  Sec. 10. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  Afl 01.-

3 1 0 . 0 7 0 ( c ) .



O f f e r e d :  5 / 5 / 8 3

R e f e r r e d :  F i n a n c e

O r i g i n a l  s p o n s o r :  H o u s e  S p e c i a l  C o m m i t t e e

o n  S t a t e  L o a n s

B Y  T H E  H O U S E  S P E C I A L

1 I N  T H E  H O U S E  C O M M I T T E E  ON S T A T E  L O A N S

2  CS F O R  H O U S E  B I L L  N O .  3 0 2  ( L o a n s )

3 I N  T H E  L E G I S I A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4  T H I R T E E N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  s t a t e  h o u s i n g  l o a n  a n d  s t a t e

7 a l t e r n a t i v e  t e c h n o l o g y  l o a n  p r o g r a m s ;  a n d  p r o v i d i n g

8 f o r  a n  e f f e c t i v e  d a t e . "

9 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

1 0  *  S e c t i o n  1 .  A S  1 8 . 5 6 . 0 9 6 ( 1 )  i s  a m e n d e d  t o  r e a d :

1 1  ( 1 )  a  f i r s t  m o r t g a g e  l o a n  u n d e r  t h i s  c h a p t e r  f o r  a  d u p l e x ,

1 2  t r i p l e x ,  o r  f o u r - p l e x  t h a t  e x c e e d s  t h e  l i m i t a t i o n s  o n  f i r s t  m o r t g a g e

1 3  l o a n s  f o r  s i m i l a r  h o u s i n g  p u r c h a s e d  b y  t h e  F e d e r a l  N a t i o n a l  M o r t g a g e

1 4  A s s o c i a t i o n  a s  t o  p r i n c i p a l  a m o u n t  a n d  l o a n - t o - v a l u e  r a t i o ;  [ O R ]

1 5  *  S e c .  2 .  A S  1 8 . 5 6 . 0 9 6 ( 2 )  i s  a m e n d e d  t o  r e a d :

1 6  ( 2 )  a  s e c o n d  m o r t g a g e  l o a n  f o r  a  d u p l e x ,  t r i p l e x ,  o r  f o u r -

1 7  p l e x  t h e  a m o u n t  o f  w h i c h ,  w h e n  c o m b i n e d  w i t h  t h e  p r i n c i p a l  b a l a n c e  o f

1 8  a  f i r s t  m o r t g a g e  l o a n  o n  t h e  p r o p e r t y ,  e x c e e d s  t h e  l i m i t a t i o n  o n  t h e

1 9  a m o u n t  s e t  o u t  i n  ( 1 )  o f  t h i s  s e c t i o n  o r  t h a t  h a s  a  l o a n - t o - v a l u e

2 0  r a t i o ,  w h e n  c o n s i d e r e d  w i t h  t h e  p r i n c i p a l  b a l a n c e  o f  t h e  f i r s t  m o r t -

2 1  g a g e  l o a n ,  t h a t  e x c e e d s  9 0  p e r c e n t ^  [ . ]

2 2  *  S e c .  3 .  A S  1 8 . 5 6 . 0 9 6  i s  a m e n d e d  b y  a d d i n g  a  n e w  p a r a g r a p h  t o  r e a d :

2 3  ( 4 )  a  f i r s t  m o r t g a g e  l o a n  f o r  a  s i n g l e - f a m i l y  r e s i d e n c e

2 4  t h a t  e x c e e d s  t h e  l i m i t a t i o n s  o n  f i r s t  m o r t g a g e  l o a n s  f o r  s i m i l a r

2 5  h o u s i n g  p u r c h a s e d  b y  t h e  F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n  a s  t o

2 6  p r i n c i p a l  a m o u n t  b y  m o r e  t h a n  1 0  p e r c e n t ,  o r  h a s  a  l o a n - t o - v a l u e  r a t i o

2 7  t h a t  e x c e e d s  9 5  p e r c e n t ,  o r  a  s e c o n d  m o r t g a g e  l o a n  f o r  a  s i n g l e - f a m i l y

2 8  r e s i d e n c e ,  t h e  a m o u n t  o f  w h i c h ,  w h e n  c o m b i n e d  w i t h  t h e  p r i n c i p a l

2 9  b a l a n c e  o f  a  f i r s t  m o r t g a g e  l o a n  o n  t h e  p r o p e r t y ,  e x c e e d s  t h e
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1 l i m i t a t i o n s  o n  l o a n s  f o r  s i m i l a r  h o u s i n g  p u r c h a s e d  b y  t h e  F e d e r a l

2  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n  a s  t o  p r i n c i p a l  a m o u n t  b y  m o r e  t h a n  1 0

3 p e r c e n t ,  o r  h a s  a  l o a n - t o - v a l u e  r a t i o ,  w h e n  c o n s i d e r e d  w i t h  t h e  p r i n -

4  c i p a l  b a l a n c e  o f  t h e  f i r s t  m o r t g a g e  l o a n ,  t h a t  e x c e e d s  9 0  p e r c e n t .

5 *  S e c .  4 .  A S  1 8 . 5 6 . 0 9 8 ( g ) ( 1 )  i s  a m e n d e d  t o  r e a d :

6 ( 1 )  T h e  i n t e r e s t  r a t e  o n  t h e  f i r s t  $ 1 0 0 , 0 0 0  [ $ 9 0 , 0 0 0 ]  o f  a

7 m o r t g a g e  l o a n  p u r c h a s e d  w i t h  t h e  p r o c e e d s  o f  a n  [ T H E  F I R S T ]  i s s u e  o f

8 t a x a b l e  b o n d s  o f  t h e  c o r p o r a t i o n  i s  t h r e e  p e r c e n t  l e s s  t h a n  [ 1 0  P E R -

9 C E N T  O R ]  t h e  c o s t  o f  f u n d s  o f  t h a t  i s s u e ,  e x c e p t  t h a t

1 0  ( A )  i f  t h e  c o s t  o f  f u n d s  o f  t h a t  i s s u e  i s  l e s s  t h a n  1 0

1 1  p e r c e n t ,  t h e  i n t e r e s t  r a t e  i s  e q u a l  t o  t h e  c o s t  o f  f u n d s ;  a n d

1 2  ( B )  i f  t h e  c o s t  o f  f u n d s  o f  t h a t  i s s u e  i s  m o r e  t h a n  1 0

1 3  p e r c e n t ,  t h e  i n t e r e s t  r a t e  m a y  n o t  h e  l e s s  t h a n  1 0  p e r c e n t  [ ,

1 4  W H I C H E V E R  I S  L E S S ] .

1 5  *  S e c .  5 .  A S  1 8 . 5 6 . 0 9 8 ( g ) ( 3 )  i s  a m e n d e d  t o  r e a d :

1 6  ( 3 )  A n  i n t e r e s t  r a t e  d e t e r m i n e d  u n d e r  t h i s  s u b s e c t i o n  o n

1 7  t h e  f i r s t  $ 1 0 0 , 0 0 0  [ $ 9 0 , 0 0 0 ]  o f  a  m o r t g a g e  l o a n  t h a t  i s  n o t  p u r c h a s e d

1 8  f r o m  t h e  p r o c e e d s  o f  b o n d s  t h a t  a r e  q u a l i f i e d  v e t e r a n s '  m o r t g a g e  b o n d s

1 9  u n d e r  t h e  M o r t g a g e  S u b s i d y  B o n d  T a x  A c t  o f  1 9 8 0  ( 2 6  U . S . C .  1 0 3 ( A ) ) ,  a s

2 0  a m e n d e d ,  s h a l l  b e  r e d u c e d  b y  o n e  p e r c e n t a g e  p o i n t  i f  t h e  l o a n  i s  m a d e

2 1  t o  a n  e l i g i b l e  v e t e r a n  u n d e r  AS 1 8 . 5 6 . 1 0 1 .

2 2  *  S e c .  6 .  A S  1 8 . 5 6 . 0 9 8 ( g ) ( 4 )  i s  a m e n d e d  t o  r e a d :

2 3  ( 4 )  T h e  i n t e r e s t  r a t e  f o r  t h e  a m o u n t  o f  a  m o r t g a g e  l o a n

2 4  p u r c h a s e d  u n d e r  ( a )  o f  t h i s  s e c t i o n  t h a t  e x c e e d s  $ 1 0 0 , 0 0 0  [ $ 9 0 , 0 0 0 ]  i s

2 5  e q u a l  t o  t h e  c o s t  o f  f u n d s  t o  t h e  c o r p o r a t i o n  a t t r i b u t a b l e  t o  t h a t

2 6  p a r t  o f  t h e  l o a n .

2 7  *  S e c .  7 .  A S  1 8 . 5 6 . 0 9 8 ( g ) ( 5 )  i s  a m e n d e d  t o  r e a d :

2 8  ( 5 )  T h e  i n t e r e s t  r a t e  o n  t h e  f i r s t  $ 1 0 0 , 0 0 0  o f  a  m o r t g a g e

2 9  l o a n  p u r c h a s e d  w i t h  [ F R O M ]  m o n e y  t h a t  i s  n o t  t h e  p r o c e e d s  o f  e i t h e r
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1 t a x a b l e  o r  t a x - e x e m p t  b o n d s  [ A P P R O P R I A T E D  T O  T H E  C O R P O R A T I O N ]  is t h e

2 r a t e  t h e  c o r p o r a t i o n  d e t e r m i n e s  is a p p r o p r i a t e  b y  a p p l i c a t i o n  of t h e

3 p r o v i s i o n s  o f  (1) [- (4)] of th i s  s u b s e c t i o n .  [THE R A T E  M A Y  B E  B A S E D

4  O N  A N  E S T I M A T E  O F  T H E  C O S T  O F  F U N D S  O F  A  P R O P O S E D  I S S U E  O R  I S S U E S  O F

5 B O N D S .]

6 *  Sec. 8. A S  1 8 . 5 6 . 0 9 8 ( g ) ( 6 )  is a m e n d e d  to  read:

7 (6) T h e  i n t e r e s t  r a t e  o n  the  f i r s t  $ 1 0 0 , 0 0 0  [ $ 9 0 , 0 0 0 ]  o f  a

8 m o r t g a g e  l o a n  p u r c h a s e d  f r o m  t h e  p r o c e e d s  of  b o n d s  t h a t  a r e  e x e m p t

9 f r o m  t a x a t i o n  u n d e r  the M o r t g a g e  S u b s i d y  B o n d  T a x  A c t  of 198 0  (26

10 U . S . C .  1 0 3 ( A ) ) ,  as a m e n d e d ,  o t h e r  t h a n  b o n d s  t h a t  c o n s t i t u t e  q u a l i f i e d

11 v e t e r a n s '  b o n d s  u n d e r  (i) of t his s e c t i o n ,  is 10 p e r c e n t  o r  t h e  c o s t

12 o f  t he  f u n d s ,  w h i c h e v e r  is less. A  h i g h e r  or  l o w e r  i n t e r e s t  r a t e  s h a l l

13 b e  e s t a b l i s h e d  o n  t h e  e n t i r e  l o a n  a m o u n t  if r e q u i r e d  u n d e r  t h e  M o r t -

14 g a g e  S u b s i d y  B o n d  T a x  Act.

15 * Sec. 9. A S  1 8 . 5 6 . 1 0 1  is a m e n d e d  to read:

16 Sec. 1 8 . 5 6 . 1 0 1 .  E L I G I B I L I T Y  F O R  V E T E R A N S '  I N T E R E S T  R AT E S .  T h e

17 f o l l o w i n g  p e r s o n s  a r e  e l i g i b l e  v e t e r a n s  f o r  t h e  p u r p o s e s  of  A S  1 8 . 5 6 . -

18 0 9 8 ( g )  a n d  ( h ) :

19 (1) a p e r s o n  w h o  s e r v e d  i n  t h e  a r m e d  f o r c e s  o f  t h e  U n i t e d

20 S t a t e s  f o r  90 d ay s  o r  m o r e ,  o r  w h o s e  s e r v i c e  w a s  f o r  less t h a n  90 d a y s

21 b e c a u s e  of  i n j u r y  o r  d i s a b i 3 i t y  i n c u r r e d  i n  t h e  l ine of  d u ty , a f t e r

2 2  A p r i l  6, 1917,

23 [(A) W H O  A T  T H E  T I M E  O F  I N D U C T I O N  I N T O  T H E  S E R V I C E  W A S

2 4  A  R E S I D E N T  O F  T H E  T E R R I T O R Y  O R  S T A T E ,  W H O  H A D  B E E N  A  R E S I D E N T  F O R

25 N O T  L E S S  T H A N  O N E  Y E A R  I M M E D I A T E L Y  B E F O R E  H I S  I N D U C T I O N ,  A N D  W H O

26 R E T U R N E D  T O  T H E  T E R R I T O R Y  O R  S T A T E  W I T H I N  O N E  Y E A R  A F T E R  D IS -

27 C H A R G E  A S  A  R E S I D E N T  W I T H  T H E  I N T E N T I O N  O F  R E M A I N I N G  I N  T H E

28 T E R R I T O R Y  O R  STATE; O R

29 (B) WHO, N O T  B E I N G  A  B O N A  F I D E  R E S I D E N T  O F  T H E
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23

24

25
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1 T E R R I T O R Y  O R  S T A T E  A T  T H E  T I M E  OF  E N T R Y  I N T O  T H E  S E R V I C E ,  H A S  

B E E N  A  R E S I D E N T  O F  T H E  T E R R I T O R Y  O R  S T A T E  F O R  A T  L E A S T  O N E  Y E A R  

A T  T H E  T I M E  O F  T H E  L O A N  A P P L I C A T I O N  A N D  H A S  B E E N  A  R E S I D E N T  T O  

T H E  T E R R I T O R Y  O R  S T A T E  F O R  A T  L E A S T  F I V E  Y E A R ? ; A N D

(C)] w h o s e  d i s c h a r g e  w a s  u n d e r  h o n o r a b l e  c o n d i t i o n s ;

(2) t h e  w i d o w  o r  w i d o w e r  of  a  m e m b e r  o f  t h e  a r m e d  f o r c e s  or  

a n  e l i g i b l e  v e t e r a n  if
i

[(A) T H E  M E M B E R  O R  V E T E R A N  W A S  A  R E S I D E N T  O F  T H E  T E R R I­

T O R Y  O R  S T A T E  F O R  O N E  Y E A R  B E F O R E  I N D U C T I O N  I N T O  T H E  S ER V I C E ;

(B)] th e m e m b e r  o r  v e t e r a n  s e r v e d  i n  t h e  a r m e d  f o r c e s  

f o r  at l e a s t  90 d a y s  a f t e r  A p r i l  6, 1917 [;] a n d

[(C)] the  v e t e r a n ' s [HIS] d i s c h a r g e  w a s  u n d e r  h o n o r a b l e  

c o n d i t i o n s ;
• > ->v_ *• . • v -4 .

(3) a perso*. w h o  h a s  s e r v e d  f o r  n o t  less t h a n  f i v e  y e a r s  in

the A l a s k a  A r m y  N a t i o n a l  G u a r d ,  the A l a s k a  A i r  N a t i o n a l  G u a r d ,  [OR] 

t h e  A l a s k a  N a v a l  M i l i t i a ^  o r  [WHO  H A S  S E R V E D  IN] a r e s e r v e  u n i t  of t h e  

U n i t e d  S t a t e s  a r m e d  f o r c e s  [IN A L A S K A ]  if the r e s e r v e  u n i t  r e q u i r e d ,  

as a m i n i m u m ,  o n e  w e e k e n d  e a c h  m o n t h  of d u t y  a n d  15 c o n s e c u t i v e  d a y s  

of  a c t i v e  d u t y  t r a i n i n g  e a c h  y e a r  [ FO R  N O T  L E S S  T H A N  F I V E  Y E A R S ]  a n d

w h o s e  d i s c h a r g e  w a s  u n d e r  h o n o r a b l e  c o n d i t i o n s .

* Sec. 10. AS  1 8 . 5 6 . 1 1 5  is a m e n d e d  to read:

Sec. 1 8 . 5 6 . 1 1 5 .  I N D E P E N D E N T  F I N A N C I A L  A D V I S O R .  I n  n e g o t i a t i n g

the p r i v a t e  s a l e  o f  b o n d s  o r  b o n d  a n t i c i p a t i o n  n o t e s  to a n  u n d e r­

wr i t e r ,  th e c o r p o r a t i o n  m a y  [SHALL] r e t a i n  a f i n a n c i a l  a d v i s o r .  A

f i n a n c i a l  a d v i s o r  r e t a i n e d  u n d e r  thi s  s e c t i o n  m u s t  be [WHO IS] i n d e­

p e n d e n t  f r o m  t h e  u n d e r w r i t e r .

* Sec. 11. AS  1 8 .56  is a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  to read:

Sec. 1 8 . 5 6 . 2 0 5 .  R E S I D E N T I A L  M O R T G A G E  A S S I S T A N C E  F O R  M E M B E R S  O F

T H E  A L A S K A  D E L E G A T I O N  T O  C O N G R E S S .  T h e  c o r p o r a t i o n  m a y  e x t e n d  t h e
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1 s p e c i a l  m o r t g a g e  l o a n  p u r c h a s e  p r o g r a m  (AS 1 8 . 5 6 . 0 9 8 )  to p u r c h a s e  a

2 m o r t g a g e  l o a n  m a d e  f o r  t h e  p u r c h a s e  o r  r e h a b i l i t a t i o n  o f  a r e s i d e n c e

3 l o c a t e d  i n  t h e  D i s t r i c t  of C o l u m b i a  o r  w i t h i n  50 m i l e s  o f  t h e  D i s t r i c t

4 of C o l u m b i a  to a m e m b e r  o f  t h e  U n i t e d  S t a t e s  C o n g r e s s  f r o m  A l a s k a  if

5 the m e m b e r  is o t h e r w i s e  q u a l i f i e d  f o r  a s s i s t a n c e  u n d e r  t h e  s p e c i a l

6 m o r t g a g e  l o a n  p u r c h a s e  p r o g r a m .

7 * Sec. 12. A S  4 4 . 4 7 . 3 8 0  is a m e n d e d  to read:

8 Sec. 4 4 . 4 7 . 3 8 0 .  H O U S I N G  A S S I S T A N C E  L O A N  FUND. T h e r e  is c r e a t e d

9 i n  t h e  D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s , as a r e v o l v i n g

10 l o a n  fund, t h e  h o u s i n g  a s s i s t a n c e  l o a n  f u n d  c o n s i s t i n g  of m o n e y  a p p r o -

11 p r i a t e d  to it b y  th e l e g i s l a t u r e  a n d  r e p a y m e n t s  o f  p r i n c i p a l  of l o a n s

12 m a d e  o r  p u r c h a s e d  f r o m  the  a s s e t s  of t h e  fund. I n t e r e s t  o n  l o a n s  m a d e

13 o r  p u r c h a s e d  f r o m  the  a s s e t s  of t h e  f u n d  m u s t  b e  t r a n s f e r r e d  to t h e

14 D e p a r t m e n t  o f  R e v e n u e  for  d e p o s i t  i n  t h e  g e n e r a l  fund. T h e  d i r e c t o r

15 s h a l l  a d m i n i s t e r  t h e  h o u s i n g  a s s i s t a n c e  l o a n  f u n d  i n  a c c o r d a n c e  w i t h

16 A S  4 4 . 4 7 . 3 6 0  - 4 4 . 4 7 . 5 6 0  a n d  s h a l l  u s e  th e m o n e y  i n  t h e  h o u s i n g  a s s i s -

17 t a n c e  l o a n  f u n d  to o r i g i n a t e ,  p u r c h a s e ,  o r  p a r t i c i p a t e  in  t h e  p u r c h a s e

18 of

19 (1) n o n c o n f o r m i n g  a n d  r u r a l  h o u s i n g  m o r t g a g e  loans;

20 (2) l o an s m a d e  f o r  b u i l d i n g  m a t e r i a l s  f o r  n o n c o n f o r m i n g  a n d

21 r u r a l  h o u s i n g ;

22 (3) l o an s m a d e  f o r  r e n o v a t i o n s  o r  i m p r o v e m e n t s  t o  n o n c o n -

2J f o r m i n g  a n d  r u r a l  h o u s i n g ;

24 (4) l o a n s  m a d e  f o r  t h e  c o n s t r u c t i o n  o f  o w n e r - o c c u p i e d

25 n o n c o n f o r m i n g  a n d  r u r a l  h o u s i n g  o t h e r  t h a n  l oa ns to bui..!»ivrs o r  con-

26 t r a c t o r s  o r  l o a n s  tha t c o m p e n s a t e  a n  o w n e r  f o r  t h e  o w n e r ' s  l a b o r  o r

27 s e r v i c e s  in c o n s t r u c t i n g  t h e  o w n e r ’s o w n  h o u s i n g .

28 * Sec. 13. A S  4 4 . 4 7  is a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  to read:

29 Sec. 4 4 . 4 7 . 3 8 2 .  H O M E  O W N E R S H I P  A S S I S T A N C E  F UND. (a) T h e r e  is
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1 c r e a t e d  i n  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s ,  t h e  h o m e

2 o w n e r s h i p  a s s i s t a n c e  f u n d  c o n s i s t i n g  of m o n e y  a p p r o p r i a t e d  to it by

3 t h e  l e g i s l a t u r e .  M o n e y  i n  th e f un d  s h a l l  b e  u s e d  s o l e l y  to a s s i s t

4  p e r s o n s  o f  l o w e r  a n d  m o d e r a t e  i n c o m e  to p u r c h a s e  s i n g l e - f a m i l y  h o m e s

5 f i n a n c e d  u n d e r  A S  4 4 . 4 7 . 3 6 0  - 4 4 . 4 7 . 5 6 0  b y  p r o v i d i n g  a  s u b s i d y  to

6 t h o s e  p e r s o n s .

7 (b) T h e  s u b s i d y  p r o v i d e d  by  th i s  s e c t i o n  m a y  n o t  e x c e e d  the

8 a m o u n t  t h a t  is n e c e s s a r y  to r e d u c e  t h e  a n n u a l  i n t e r e s t  r a t e  p a i d  o n

9 th e m o r t g a g e  l o a n  to s i x  p e r c e n t .

10 (c) A  m o r t g a g e  l o a n  th a t  is s u b s i d i z e d  f r o m  t h e  h o m e  o w n e r s h i p

11 a s s i s t a n c e  f un d  m a y  n o t  e x c e e d  $1 2 0 , 0 0 0 .

12 (d) T h e  d i v i s i o n  s h a l l  a d o p t  r e g u l a t i o n s  tha t e s t a b l i s h  m a x i m u m

13 i n c o m e - t o - l o a n  p a y m e n t  r a t i o s  f o r  p e r s o n s  w h o  a p p l y  f o r  a s u b s i d y

14 u n d e r  t h i s  s ec t i o n .

15 (e) In  t h i s  s e c t i o n ,  " p e r s o n s  o f  l o w e r  a n d  m o d e r a t e  i n c o m e "

16 m e a n s  i n d i v i d u a l s  c o n s i d e r e d  by  the d i v i s i o n  to r e q u i r e  a s s i s t a n c e

17 u n d e r  t h i s  s e c t i o n  b e c a u s e  o f  i n a d e q u a t e  i n c o m e  o r  o t h e r  l i m i t e d

18 p e r s o n a l  f i n a n c i a l  r e s o u r c e s ,  t a k i n g  in t o  c o n s i d e r a t i o n

19 (1) the  a m o u n t  of t o t a l  i n c o m e  a v a i l a b l e  f o r  h o u s i n g  nee ds ;

20 (2) t h e  s iz e  o f  t h e  family;

21 (3) t h e  cos t a n d  c o n d i t i o n  o f  a v a i l a b l e  h o u s i n g ;

22 (4) s t a n d a r d s  e s t a b l i s h e d  i n  v a r i o u s  f e d e r a l  p r o g r a m s  fo r

23 d e t e r m i n i n g  e l i g i b i l i t y  b a s e d  o n  inco me ;

24 (5) th e a b i l i t y  to e n t e r  t h e  p r i v a t e  h o u s i n g  m a r k e t  a n d  to

25 p a y  m a r k e t  a m o u n t s  f o r  d e c e n t ,  safe, a n d  s a n i t a r y  h o u s i n g ;  an d

26 (6) o t h e r  f a c t o r s  c o n s i d e r e d  r e l e v a n t  by t h e  d i v i s i o n .

27 *  Sec. 14. A S  4 4 . 4 7 . 3 9 0 ( 4 )  is a m e n d e d  to read:

28 (4) o r i g i n a t e  a d i r e c t  l o a n  f o r  n o n c o n f o r m i n g  or  r u r a l

29 h o u s i n g  o r  p u r c h a s e  o r  p a r t i c i p a t e  i n  the p u r c h a s e  of a n o n c o n f o r m i n g
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o r  r u r a l  h o u s i n g  m o r t g a g e  loan, o t h e r  t h a n  a l o a n  f o r  t h e  r e p a i r ,  

r e m o d e l i n g ,  r e h a b i l i t a t i o n ,  o r  e x p a n s i o n  of a n  e x i s t i n g  o w n e r - o c c u p i e d  

r e s i d e n c e ,  if t h e  b o r r o w e r  h a s  a n  o u t s t a n d i n g  h o u s i n g  l o a n  m a d e  u n d e r  

a s t a t e  l o a n  p r o g r a m , o t h e r  t h a n  a l o a n  f o r  n o n o w n e r - o c c u p i e d  h o u s i n g  

u n d e r  A S  4 4 . 4 7 . 5 2 0 ,  t h a t  b e a r s  i n t e r e s t  at a r a t e  t h a t  w a s  less t h a n  

the  p r e v a i l i n g  m a r k e t  i n t e r e s t  r a t e  f o r  s i m i l a r  h o u s i n g  l o a n s  at the 

t i m e  t h e  l o a n  w a s  m ad e.

Sec. 15. A S  4 4 . 4 7 . 4 1 0  is a m e n d e d  to read:

Sec. 4 4 . 4 7 . 4 1 0 .  I N T E R E S T  O N  L O A N S .  (a) T h e  i n t e r e s t  r a t e  o n  a 

m o r t g a g e  l o a n  o r i g i n a t e d  o r  p u r c h a s e d  in  w h o l e  o r  i n  p a r t  u n d e r

A S  4 4 . 4 7 . 3 8 0  for  n o n c o n f o r m i n g  h o u s i n g  t h a t  is n o t  r u r a l  h o u s i n g  is

o n e - q u a r t e r  p e r c e n t  m o r e  t h a n  [ E Q U A L  TO] the  i n t e r e s t  rate, as d e t e r­

m i n e d  u n d e r  A S  1 8 . 5 6 . 0 9 8 ( g ) ( 1 )  - (4), o n  a m o r t g a g e  l o a n  p u r c h a s e d  

u n d e r  A S  1 8 . 5 6 . 0 9 8 ( a )  f r o m  the  p r o c e e d s  of t h e  m o s t  r e c e n t  a p p l i c a b l e  

i s s u e  o f  t a x a b l e  b o n d s  b e f o r e  t h e  o r i g i n a t i o n  o r  p u r c h a s e  of t h e

m o r t g a g e  l o a n  o r i g i n a t e d  o r  p u r c h a s e d  u n d e r  A S  4 4 . 4 7 . 3 8 0 .

(b) T h e  i n t e r e s t  r a t e  o n  a m o r t g a g e  l o a n  o r i g i n a t e d  o r  p u r c h a s e d

in  w h o l e  or  in  p a r t  u n d e r  A S  4 4 . 4 7 . 3 8 0  fo r r u r a l  h o u s i n g  is one  p e r ­

cen t  less t h a n  the i n t e r e s t  rate, as d e t e r m i n e d  u n d e r  A S  1 8 . 5 6 . 0 9 8 -  

(g)(1) - (4), o n  a m o r t g a g e  l o a n  p u r c h a s e d  u n d e r  A S  1 8 . 5 6 . 0 9 8 ( a )  f r o m  

the  p r o c e e d s  of t h e  m o s t  r e c e n t  a p p l i c a b l e  i s s u e  of  t a x a b l e  b o n d s  

b e f o r e  the o r i g i n a t i o n  o r  p u r c h a s e  of t h e  m o r t g a g e  l o a n  o r i g i n a t e d  o r  

p u r c h a s e d  u n d e r  A S  4 4 . 4 7 . 3 8 0  [ 1 0 - 1 / 2  P E R C E N T ] .

Sec. 16. A S  4 4 . 4 7 . 5 6 0 ( 5 )  is r e p e a l e d  a n d  r e e n a c t e d  to read:

(5) " r u r a l "  m e a n s  of o r  r e l a t i n g  to a c o m m u n i t y  in  th e

s t a t e  w i t h  a p o p u l a t i o n  of 4 , 5 0 0  o r  less, as d e t e r m i n e d  b y  t h e  d e p a r t­

m e n t  u n d e r  A S  2 9 . 8 8 . 0 1 5 ,  that

(A) is n o t  c o n n e c t e d  b y  r o a d  o r  r a i l  t o  A n c h o r a g e ;  or

(B) is c o n n e c t e d  b y  r o a d  o r  r a i l  to  A n c h o r a g e ,  b ut  is

-7- CSHB 3 0 2 (Loans)



m o r e  t h a n  50 a i r  m i l e s  f r o m  A n c h o r a g e ;

* Sec. 17. A S  4 5 . 8 8 . 5 0 0 ( 2 )  is a m e n d e d  b y  a d d i n g  a n e w  s u b p a r a g r a p h  to

read:

(E) a steam, h o t  w a t e r ,  o r  d u c t e d  h o t  a i r  c e n t r a l

h e a t i n g  s y s t e m  th a t  u s e s  s o l i d  fuel;

* Sec. 18. A S  1 8 . 5 6 . 0 9 8 ( g ) ( 2 )  a n d  AS  4 4 . 4 7 . 3 8 5  a r e  r e p e a l e d .

* Sec. 19. S e c t i o n  13 o f  this A c t  t a k e s  e f f e c t  J a n u a r y  1, 1984.

* Sec. 20. S e c t i o n s  1 - 1 2 ,  an d 14 - 18 of  t his A c t  t a k e  e f f e c t  i m m e d i­

a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . 0 7 0 ( c ) .

CSKB 302(Loans) -8-
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O f f e r e d :  6 / 9 / 8 3

R e f e r r e d : '

O r i g i n a l  s p o n s o r :  H o u s e  S p e c i a l  C o m m i t t e e

o n  S t a t e  L o a n s

I N  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

S E N A T E  C S  F O R  C S  F O R  H O U S E  B I L L  N O .  3 0 2  ( F i n a n c e ) .

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  *•?

A  B I L L  „

\|r

F o r  a n  A c t  e n t i t l e d :  ”A n  A c t  r e l a t i n g  t o  s t a t e  h o u s i n g  l o a n  a n d  s t a t e

a l t e r n a t i v e  t e c h n o l o g y  l o a n  p r o g r a m s ;  - a t i d  p r o v i d i n g  

f o r  a n  e f f e c t i v e  d a t e . ” ' * /u:-

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  l i  A S  1 8 . 5 5 . 9 9 6 ( a )  i s  a m e n d e d  b y  a d d i n g  a  n e w  p a r a g r a p h  t o

r e a d :  -

( 1 4 )  S i t k a  C o m m u n i t y  A s s o c i a t i o n  ( B a r a n o f  I s l a n d )

*  S e c .  2 .  A S  1 8 . 5 6  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n ,  t o  r e a d :
"v

S e c .  1 8 . 5 6 . 0 8 2 .  A L A S K A  H O U S I N G  F I N A N C E  R E V O L V I N G  F U N D .  T h e  

A l a s k a  h o u s i n g  f i n a n c e  r e v o l v i n g  f u n d  i s  e s t a b l i s h e d  i n  t h e

... c o r p o r a t i o n .  T h e  r e v o l v i n g  f u n d  c o n s i s t s  o f  a p p r o p r i a t i o n s  m a d e  t o

r ■

t h e  r e v o l v i n g  f u n d  b y  t h e  l e g i s l a t u r e ,  m o n e y  o r  o t h e r  a s s e t s

t r a n s f e r r e d  t o  t h e  r e v o l v i n g  f u n d  b y  t h e  c o r p o r a t i o n , u n r e s t r i c t e d

r e p a y m e n t s  o f  p r i n c i p a l  o n  l o a n s  m a d e  o r  p u r c h a s e d  b y  t h e  c o r p o r a t i o n .  

A m o u n t s  d e p o s i t e d  i n  t h e  r e v o l v i n g  f u n d  s h a l l  b e  e x p e n d e d  f o r  t h e  

p u r p o s e s  o f  t h e  c o r p o r a t i o n ,  s e t  o u t  i n  t h i s  c h a p t e r .

*  S e c .  3 /  A S  1 8 . 5 6 . 0 8 9  i s  a m e n d e d  t o  r e a d :

S e c .  1 8 . 5 6 . 0 8 9 .  E X E C U T I V E  B U D G E T  A C T .  T h e  o p e r a t i n g  b u d g e t  o f  

t h e  c o r p o r a t i o n  i s  s u b j e c t  t o  t h e  E x e c u t i v e  B u d g e t  A c t  ( A S  3 7 . 0 7 ) . T o  

f u r t h e r  e n s u r e  e f f e c t i v e  b u d g e t a r y  d e c i s i o n  m a k i n g  b y  t h e  l e g i s l a t u r e ,  

t h e  c o r p o r a t i o n  s h a l l  p r e s e n t  a  c o m p l e t e  a c c o u n t i n g  o f  t h e  A l a s k a  

h o u s i n g  f i n a n c e  r e v o l v i n g  f u n d  t o  t h e  l e g i s l a t u r e  b y  J a n u a r y  1 0  o f T

e a c h  y e a r .  T h e  a c c o u n t i n g  s h a l l  b e  a u d i t e d  b y  a n  i n d e p e n d e n t  o u t s i d e  ■-

a u d i t o r  a n d  s h a l l  i n c l u d e  a  f u l l  d e s c r i p t i o n  o f  a l l  m o r t g a g e  l o a n ,';,

• C
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. .. .

i n t e r e s t  a n d  p r i n c i p a l  r e p a y m e n t s  a n d  p r o g r a m  r e c e i p t s f ,  i n c l u d i n g

-' m o r t g a g e  l o a n  c o m m i t m e n t  f e e s ,  r e c e i v e d  b y  o r  a c c r u e d  t o  t h e  

c o r p o r a t i o n  d u r i n g  t h e  p r e c e d i n g  f i s c a l  y e a r ,  a n d  a l l  i n c o m e  e a r n e d  o n
- • V

a s s e t s  o f  t h e  c o r p o r a t i o n  d u r i n g  t h a t  p e r i o d ,  i n c l u d i n g  y e a r n i n g s  o n

.. . \

a s s e t s  o f  t h e  s t a t e  a s s i s t e d  m o r t g a g e  f u n d  [ F O R  F I S C A L  Y E A R S  

B E G I N N I N G  A F T E R  J U N E  3 0 ,  1 9 8 1 ] .  ; '

*  S e c .  4 .  A S  1 8 . 5 6 . 0 9 6 ( 1 )  i s  a m e n d e d  t o  r e a d :

( 1 ) a  f i r s t  m o r t g a g e  l o a n  u n d e r  t h i s  c h a p t e r • f o r - a -  d u p l e x , 

t r i p l e x ,  o r  f o u r - p l e x  t h a t  e x c e e d s  t h e  l i m i t a t i o n s  o n  f i r j s t  m o r t g a g e  

l o a n s  f o r  s i m i l a r  h o u s i n g  p u r c h a s e d  b y  t h e  F e d e r a l  N a t i o n a l  M o r t g a g e  

A s s o c i a t i o n  a s  t o  p r i n c i p a l  a m o u n t  a n d  l o a n - t o - v a l u e  r a t i o ; - [ O R ]

*  S e c .  5 .  A S  1 8 . 5 6 . 0 9 6 ( 2 )  i s  a m e n d e d  t o  r e a d :

( 2 ) a  s e c o n d  m o r t g a g e  l o a n  f o r  a  d u p l e x ,  t r i p l e x ,  o r  

f o u r - p l e x  t h e  a m o u n t  o f  . w h i c h ,  w h e n  c o m b i n e d  w i t h  t h e  p r i n c i p a l

b a l a n c e  o f  a  f i r s t  m o r t g a g e  l o a n  o n  t h e  p r o p e r t y ,  e x c e e d s  t h e  

l i m i t a t i o n  o n  t h e  a m o u n t  s e t  o u t  i n  ( 1 ) o f  t h i s  s e c t i o n  o r - - t h a t  h a s  a  

l o a n - t o - v a l u e  r a t i o n ,  w h e n  c o n s i d e r e d  w i t h  t h e  p r i n c i p a l  b a l a n c e  o f  

t h e  f i r s t  m o r t g a g e  l o a n ,  t h a t  e x c e e d s  9 0  p e r c e n t ^  [ . ]  (

*  S e c .  6 . A S  1 8 . 5 6 . 0 9 6  i s  a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s ,  t o  r e a d :

.• ( 4 )  a  f i r s t  m o r t g a g e  l o a n  f o r  a  s i n g l e - f a m i l y  r e s i d e n c e

t h a t  e x c e e d s  t h e  l i m i t a t i o n s  o n  f i r s t  m o r t g a g e  l o a n s  f o r  s i m i l a r  

h o u s i n g  p u r c h a s e d  b y  t h e  F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n  a s  t o  

p r i n c i p a l  a m o u n t  b y  m o r e  t h a n  1 0  p e r c e n t ,  o r  h a s  a  l o a n - t o - v a l u e  r a t i o  

t h a t  e x c e e d s  9 5  p e r c e n t ,  o r  a  s e c o n d  m o r t g a g e  l o a n  f o r  a  s i n g l e - f a m i l y  

’ r e s i d e n c e ,  t h e  a m o u n t  o f  _ w h i c h ,  w h e n  . c o m b i n e d  w i t h  t h e  p r i n c i p a l

b a l a n c e  o f  a  f i r s t  m o r t g a g e  l o a n  o n  " t h e  p r o p e r t y ,  e x c e e d s  t h e  

l i m i t a t i o n s  o n  l o a n s  f o r  s i m i l a r  h o u s i n g  p u r c h a s e d  b y  t h e  F e d e r a l  

-  N a t i o n a l  M o r t g a g e  . A s s o c i a t i o n  a s  t q  p r i n c i p a l  a m o u n t  b y  m o r e  t h a n  1 0  J *
1 ... , • ' • i

p e r c e n t  
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p r i n c i p a l  b a l a n c e  o f  t h e  f i r s t  m o r t g a g e  l o a n ,  t h a t  e x c e e d s ^ O  p e r c e n t ;  

o r  'x '' ■

( 5 )  a  f i r s t  o r  s e c o n d  m o r t g a g e  l o a n  f o r  r e n t a l  h o u s i n g  

u n l e s s  t h e  b o r r o w e r  a g r e e s  n o t  t o  d i s c r i m i n a t e  a g a i n s t  ' t e n a n t s  o r
\ . p

p r o s p e c t i v e  t e n a n t s  b e c a u s e  o f  s e c ,  m a r i t a l  s t a t u s ,  c h a n g e s ' i n  m a r i t a l

s t a t u s ,  p r e g n a n c y ,  p a r e n t h o o d ,  r a c e ,  r e l i g i o n ,  c o l o r ,  n a t j b n a l  o r i g i n ,  

o r  s t a t u s  a s  a  s t u d e n t .  - V  ..

*  S e c .  7 .  A S  1 8 . 5 6 . 0 9 8 ( g ) ( 1 )  i s  a m e n d e d  t o  r e a d :  [ .

( 1 )  T h e  i n t e r e s t  r a t e  o n  t h e  f i r s t  $ 9 0 , 0 0 0  o f .  a v m o r t g a g e  

l o a n  p u r c h a s e d  w i t h  t h e  p r o c e e d s  o f  a n  [ T H E  F I R S T ]  i s s u e  o f  t a x a b l e  

b o n d s  o f  t h e  c o r p o r a t i o n  i s  t h r e e  p e r c e n t  l e s s  t h a n  [ 1 0 * P E R C E N T  O R ]  

t h e  c o s t  o f  f u n d s  o f  t h a t  i s s u e ,  e x c e p t  t h a t

( A )  i f  t h e  c o s t  o f  f u n d s  o f  t h a t  i s s u e  i s  l e s s  t h a n  1 0

p e r c e n t ,  t h e  i n t e r e s t  r a t e  i s  e q u a l  t o  t h e  c o s t  o f  f u n d s ;  a n d

( B )  i f  t h e  c o s t  o f  f u n d s  o f  t h a t  i s s u e  i s  m o r e  t h a n  1 0

p e r c e n t ,  t h e  i n t e r e s t  r a t e  m a y  n o t  b e  l e s s  t h a n  1 0  ‘ p e r c e n t  [, 

W H I C H E V E R  I S  L E S S ] .

*  S e c .  8 . A S  1 8 . 5 6 . 0 9 8 ( g ) ( 5 )  I s  a m e n d e d  t o  r e a d :

■. j .

( 5 )  T h e  i n t e r e s t  r a t e  o n  t h e  f i r s t  $ 9 0 , 0 0 0  o f  a  m o r t g a g e

l o a n  p u r c h a s e d  w i t h  [ F R O M ]  m o n e y  t h a t  i s  n o t  t h e  p r o c e e d s  o f  e i t h e r

t a x a b l e  o r  t a x - e x e m p t  b o n d s  [ A P P R O P R I A T E D  T O  T H E  C O P J P O R A T I O N ]  i s  t h e

r a t e  t h e  c o r p o r a t i o n  d e t e r m i n e s  i s  a p p r o p r i a t e  b y  a p p l i c a t i o n  o f  t h e

p r o v i s i o n  o f  ( 1 )  [ -  ( 4 ) ]  o f  t h i s  s u b s e c t i o n .  [ T H E  R A T E  M A Y  B E  B A S E D

O N  A N  E S T I M A T E  O F  T H E  C O S T  O F  F U N D S  O F  A  P R O P O S E D  I S S U E  O R  I S S U E S  O F

- B O N D S . ]

*  S e c .  9 .  A S  1 8 . 5 6 . 1 0 1  i s  a m e n d e d  t o  r e a d :

1 S e c .  1 8 . 5 6 . 1 0 1 .  E L I G I B I L I T Y  F O R  V E T E R A N S ’ I N T E R E S T  R A T E S .  T h e

f o l l o w i n g  p e r s o n s ’. a r e .  e l i g i b l e ,  v e t e r a n s  . . f o r  t h e  p u r p o s e s  o f  A S
j •„   - ■ -■

1 8 . 5 6 . 0 9 8 ( g )  a n d  ( h ) : 4
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( 1 )  a  p e r s o n  w h o  s e r v e d  i n  t h e  a r m e d  f o r c e s  o f  t h e  U n i t e d  

S t a t e s  f o r  9 0  d a y s  o r  m o r e ,  o r  w h o s e  s e r v i c e  w a s  f o r  l e s s  t h a n  9 0  d a y s  

b e c a u s e  o f  i n j u r y  o r  d i s a b i l i t y  i n c u r r e d  i n  t h e  l i n e  of;, d u t y ,  a f t e r  

A p r i l  6 , 1 9 1 7 ,  , > ;.h

[ ( A )  W H O  A T  T H E  T I M E  O F  I N D U C T I O N  I N T O  T H E  S E R V I C E  W A S

A  R E S I D E N T  O F  T H E  T E R R I T O R Y  O R  S T A T E ,  W H O  H A D  B E E N  R E S I D E N T  F O R

- . '.'I

N O T .  L E S S  T H A N  O N E  Y E A R  I M M E D I A T E L Y  B E F O R E  H I S  I N D U C T I O N ,  A N D  W H O  

R E T U R N E D  T O  T H E  T E R R I T O R Y  O R  S T A T E  W I T H I N  O N E .Y E A R  A F T E R  

D I S C H A R G E  A S  A  R E S I D E N T  W I T H  T H E  I N T E N T I O N  O F  R E M A I N I N G  I N  T H E  

T E R R I T O R Y  O R  S T A T E :  O R

( B )  W H O ,  N O T  B E I N G  A  . B O N A  F I D E  R E S I D E N T  O F  T H E  

T E R R I T O R Y  O R  S T A T E  A T  T H E  T I M E  O F  E N T R Y  I N T O  T H E  S E R V I C E ,  H A S  

B E E N  A  R E S I D E N T  O F  T H E  T E R R I T O R Y  O R  S T A T E  F O R  A T  L E A S T  O N E  Y E A R  

A T  T H E  T I M E  O F  T H E  L O A N  A P P L I C A T I O N  A N D  H A S  B E E N  A  R E S I D E N T  T O  

T H E  T E R R I T O R Y  O R  S T A T E  F O R  A T  L E A S T  F I V E  Y E A R S :  A N D  y

( C ) ] w h o s e  d i s c h a r g e  w a s  u n d e r  h o n o r a b l e  c o n d i t i o n s ;

( 2 ) t h e  w i d o w  o r  w i d o w e r  o f  a  m e m b e r  o f  t h e  a r m e d  f o r c e s  o r  

a n  e l i g i b l e  v e t e r a n  i f
J..

[ ( A )  T H E  M E M B E R  O R  V E T E R A N  W A S  A  R E S I D E N T  O F  T H E

T E R R I T O R Y  O R  S T A T E  F O R  O N E  Y E A R  B E F O R E  I N D U C T I O N  I N T O  T H E  

’ S E R V I C E ;  . *

( B ) ]  T h e  m e m b e r  o r  v e t e r a n  s e r v e d  i n  t h e  a r m e d  f o r c e s  

f o r  a t  l e a s t  9 0  d a y s  a f t e r  A p r i l  6 , 1 9 1 7  [ ; ]  a n d

[ ( C ) ]  t h e  v e t e r a n ’s  [ H I S ]  d i s c h a r g e  w a s  u n d e r  

h o n o r a b l e  c o n d i t i o n s ;  ..

( 3 )  a  p e r s o n  w h o  h a s  s e r v e d  f o r  n o t  l e s s  t h a n  f i v e  y e a r s  i n  

t h e  A l a s k a  A r m y  N a t i o n a l  G u a r d ,  o r  t h e  A l a s k a  A i r  N a t i o n a l  G u a r d ,  [ O R  

T H E  A L A S K A  N A V A L  M I L I T I A ]  o r  [ W H O  H A S  S E R V E D  I N ]  a  r e s e r v e  u n i t  o f  t h e

U n i t e d  S t a t e s  a r m e d  f o r c e s  [ I N  A L A S K A ]  i f  t h e  r e s e r v e  u n i t  r e q u i r e d ,  

S C S  C S H B  3 0 2 ( F i n )  ■ r .. - 4 -
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a s  a  m i n i m u m ,  o n e  w e e k e n d  e a c h  m o n t h  o f  d u t y  a n d  1 5  c o n s e c u t i v e  d a y s  

o f  a c t i v e  d u t y  t r a i n i n g  e a c h  y e a r  [ F O R  N O T  L E S S  T H A N  F I V E  Y E A R S ]  a n d

’ • ;Vr?,v- ■' * ' - • • ' '

w h o s e  d i s c h a r g e  w a s  u n d e r  h o n o r a b l e  c o n d i t i o n s .

\

*  S e c .  1 0 .  A S  1 8 . 5 6 . 1 1 5 .  i s  a m e n d e d  t o  r e a d :  i u
\ . .2

S e c .  1 8 . 5 6 . 1 1 5 .  I N D E P E N D E N T  F I N A N C I A L  A D V I S O R .  I n  n e g o t i a t i n g  

t h e  p r i v a t e  s a l e  o f  b o n d s  o r  b o n d  a n t i c i p a t i o n  n o t e s  t o  a n  

u n d e r w r i t e r ,  t h e  c o r p o r a t i o n  m a v  [ S H A L L ]  r e t a i n  a  f i n a n c i a l  a d v i s o r .
""* v. * *“

A  f i n a n c i a l  a d v i s o r  r e t a i n e d  u n d e r  t h i s  s e c t i o n  m u s t  b e  - [ X V H O  I S ]

i n d e p e n d e n t  f r o m  t h e  u n d e r w r i t e r .  —  ( -

*  S e c .  1 1 .  A S  1 8 . 5 6  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  1 8 . 5 6 . 2 0 5  R E S I D E N T I A L  M O R T G A G E  A S S I S T A N C E  F O R  - M E M B E R S  O F  

T H E  A L A S K A  D E L E G A T I O N  T O  C O N G R E S S .  T h e  c o r p o r a t i o n  m a y  e x t e n d  t h e  

s p e c i a l  m o r t g a g e  l o a n  p u r c h a s e  p r o g r a m  ( A S  1 8 . 5 6 . 0 9 8 )  t o  p u r c h a s e  a  

m o r t g a g e  l o a n  m a d e  f o r  t h e  p u r c h a s e  o r  r e h a b i l i t a t i o n ^  o f  a  r e s i d e n c e  •

l o c a t e d  i n  t h e  D i s t r i c t  o f  C o l u m b i a  o r  w i t h i n  5 0  m i l e s  o f  t h e  D i s t r i c t
*
<

o f  C o l u m b i a  t o  a  m e m b e r  o f  t h e  U n i t e d  S t a t e  C o n g r e s s  f r o m  A l a s k a  i f
j ;

t h e  m e m b e r  i s  o t h e r w i s e  q u a l i f i e d  f o r  a s s i s t a n c e  u n d e r  t h e  s p e c i a l  

m o r t g a g e  l o a n  p u r c h a s e  p r o g r a m .
J.

*  S e c .  1 2 .  A S  4 4 . 4 7 . 3 8 0  i s  a m e n d e d  t o  r e a d :

S e c .  4 4 . 4 7 . 3 8 0 .  H O U S I N G  A S S I S T A N C E  L O A N  F U N D .  T h e r e  i s  c r e a t e d  

i n  t h e  D e p a r t m e n t  c f  c o m m u n i t y  a n d  R e g i o n a l  A f f a i r s , a s  a  r e v o l v i n g  

l o a n  f u n d ,  t h e  h o u s i n g  a s s i s t a n c e  l o a n  f u n d  c o n s i s t i n g  o f  m o n e y  

a p p r o p r i a t e d  t o  i t  b y  t h e  l e g i s l a t u r e  a n d  r e p a y m e n t s  o f  p r i n c i p a l  o n  

l o a n s  m a d e  o r  p u r c h a s e d  f r o m  t h e  a s s e t s  o f  t h e  f u n d .  [ I N T E R E S T  O N  

L O A N S  M A D E  O R  ^ P U R C H A S E D  F R O M  T H E  A S S E T S  O F  T H E  F U N D  M U S T  B E  

T R A N S F E R R E D  T O  T H E  D E P A R T M E N T  O F  R E V E N U E  F O R  D E P O S I T  I N  T H E  G E N E R A L  

F U N D . ]  T h e  d i r e c t o r  s h a l l  a d m i n i s t e r  t h e  h o u s i n g  a s s i s t a n c e  l o a n  f u n d  

i n  a c c o r d a n c e  w i t h  A S  4 4 . 4 7 . 3 6 0  -  4 4 . 4 7 . 5 6 0  a n d  s h a l l  u n e  t h e  m o n e y  i n  p

t h e  h o u s i n g  a s s i s t a n c e  l o a n  f u n d  t o  o r i g i n a t e ,  p u r c h a s e ,  o r  ^

. ■ ■ ■ . • ’• ■
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p a r t i c i p a t e  i n  t h e  p u r c h a s e  o f  -

( 1 ) n o n c o n f o r m i n g  a n d  r u r a l  h o u s i n g  m o r t g a g e  l o a n s ;

( 2 ) l o a n s  m a d e  f o r  b u i l d i n g  m a t e r i a l s  f o r  n o n c o n f o r m i n g  a n d

r u r a l  h o u s i n g ;  t • *.h

: \

( 3 )  l o a n s  m a d e  f o r  r e n o v a t i o n s  o r  i m p r o v e m e n t s  t o  

n o n c o n f o r m i n g  a n d  r u r a l  h o u s i n g ;

( 4 )  l o a n s  m a d e  f o r  t h e  c o n s t r u c t i o n  o f  o w n e r - o c c u p i e d  

n o n c o n f o r m i n g  a n d  r u r a l  h o u s i n g  o t h e r  t h a n  l o a n s  t o  . b u i l d e r s  o r

c o n t r a c t o r s  o r  l o a n s  t h a t  c o m p e n s a t e  a n  o w n e r  f o r  t h e  o w n e r . l s  l a b o r  o r

s e r v i c e s  i n  c o n s t r u c t i n g  t h e  o w n e r ’s  o w n  h o u s i n g .  A

*  S e c .  1 3 .  A S  4 4 . 4 7  i s  a m e n d e d  b y  a d d i n g  a . n e w  s e c t i o n  t o  r e a d :

S e c .  4 4 . 4 7 . 3 8 2 .  H O M E  O W N E R S H I P  A S S I S T A N C E  F U N D .  ( a )  T h e r e  i s

c r e a t e d  i n  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s , t h e  h o m e

\

o w n e r s h i p  a s s i s t a n c e  f u n d  c o n s i s t i n g  o f  m o n e y  a p p r o p r i a t e d  t o  i t  b y  

t h e  l e g i s l a t u r e .  M o n e y  i n  t h e  f u n d  s h a l l  b e  u s e d  s o l e l y  t o  a s s i s t  

p e r s o n s  o f  l o w e r  a n d  m o d e r a t e  i n c o m e  p u r c h a s e  ojr- c o n s t r u c t

s i n g l e - f a m i l y  h o m e s  f i n a n c e d  u n d e r  A S  4 4 . 4 7 . 3 6 0  -  4 4 . 4 7 . 5 6 0  b y

p r o v i d i n g  a  s u b s i d y  t o  t h o s e  p e r s o n s .

( b )  T h e  s u b s i d y  p r o v i d e d  b y  t h i s  s e c t i o n  m a y  n o t  e x c e e d  t h e  

a m o u n t  t h a t  i s  n e c e s s a r y  t o  r e d u c e  t h e  a n n u a l  i n t e r e s t  r a t e  p a i d  o n  

t h e  m o r t g a g e  l o a n  t o  s i x  p e r c e n t .

( c )  A.m o r t g a g e  l o a n  t h a t  i s  s u b s i d i z e d  f r o m  t h e  h o m e  o w n e r s h i p  

a s s i s t a n c e  f u n d  m a y  n o t  e x c e e d  $ 1 2 0 , 0 0 0 .

( d )  T h e  d i v i s i o n  s h a l l  a d o p t  r e g u l a t i o n s  t h a t  e s t a b l i s h  m a x i m u m  

; i n c o m e - t o - l o a n  p a y m e n t  r a t i o s  f o r  p e r s o n s  w i o  a p p l y  f o r  a  s u b s i d y

u n d e r  t h i s  s e c t i o n .

( e )  v I n  t h i s  s e c t i o n ,  " p e r s o n s  o f  l o w e r  a n d  m o d e r a t e  i n c o m e "  

m e a n s  i n d i v i d u a l s  c o n s i d e r e d  b y  t h e  d i v i s i o n  t o  r e q u i r e  a s s i s t a n c e

u n d e r  t h i s  s e c t i o n  b e c a u s e  o f  i n a d e q u a t e  i n c o m e  o r  o t h e r  l i m i t e d

S C S  C S H B  3 0 2 ( F i n ) - 6 -
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p e r s o n a l  f i n a n c i a l  r e s o u r c e s ,  t a k i n g  i n t o  c o n s i d e r a t i o n  > f
( 1 ) t h e  a m o u n t  o f  t o t a l  i n c o m e  a v a i l a b l e  f o r  h o u s i n g  n e e d s ;

.(2 ) t h e  s i z e  o f  t h e  far.’i l y ;  ’ *£.*

( 3 )  t h e  c o s t  a n d  c o n d i t i o n  o f  a v a i l a b l e  h o u s i n g ; . h

\

( A )  s t a n d a r d s  e s t a b l i s h e d  i n  v a r i o u s  f e d e r a l  p r o g r a m s  f o r  

d e t e r m i n i n g  e l i g i b i l i t y  b a s e d  o n  i n c o m e ;

( 5 )  t h e  a b i l i t y  t o  e n t e r  t h e  p r i v a t e  h o u s i n g  m a r k e t  a n d  t o  

p a y  m a r k e t  a m o u n t s  f o r  d e c e n t ,  s a f e ,  a n d  s a n i t a r y  h o u s i n g ;  v a n d *

( 6 ) o t h e r  f a c t o r s  c o n s i d e r e d  r e l e v a n t  b y  t h e  d i v i s i o n .

*  S e c .  1 4 .  A S  4 4 . 4 7 . 3 9 0 ( 4 )  i s  a m e n d e d  t o  r e a d  j..

( 4 )  o r i g i n a t e  a  d i r e c t  l o a n  . f o r  n o n c o n f o r m i n g '  o r  r u r a l

h o u s i n g  o r  p u r c h a s e  o r  p a r t i c i p a t e  i n  t h e  p u r c h a s e  o f  a  n o n c o n f o r m i n g

o r  r u r a l  h o u s i n g  m o r t g a g e  l o a n ,  o t h e r  t h a n  a  l o a n  f o r  t h e  r e p a i r ,

\

r e m o d e l i n g ,  r e h a b i l i t a t i o n ,  o r  e x p a n s i o n  o f  a n  e x i s t i n g  o w n e r - o c c u p i e d  

r e s i d e n c e ,  i f  t h e  b o r r o w e r  h a s  a n  o u t s t a n d i n g  h o u s i n g  l o a n ^ m a d e  u n d e r  

a  s t a t e  l o a n  p r o g r a m ,  o t h e r  t h a n  a  l o a n  f o r  n o n o w n e r - o c c u p i e d  h o u s i n g  

u n d e r  A s  4 4 . 4 7 . 5 2 0 ,  t h a t  b e a r s  i n t e r e s t  a t  a  r a t e  t h a t  w a s  l e s s  t h a n  

t h e  p r e v a i l i n g  m a r k e t  i n t e r e s t  r a t e  f o r  s i m i l a r  h o u s i n g  l o a n s *  a t  t h e  

t i m e  t h e  l o a n  w a s  m a d e .

*  S e c . .  1 5 . .  A S  4 4 . 4 7 . 3 9 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  p a r a g r a p h  t o  r e a d :

( 5 ) . .  o r i g i n a t e  a  d i r e c t  m o r t g a g e  l o a n  o r  p u r c h a s e  o r  

p a r t i c i p a t e  i n  t h e  p u r c h a s e  o f  a  m o r t g a g e  l o a n  f o r  r e n t a l  h o u s i n g  

u n l e s s  t h  b o r r o w e r  a g r e e s  h o t  t o  d i s c r i m i n a t e  a g a i n s t  t e n a n t s  o r  

p r o s p e c t i v e  p r e g n a n c y ,  p a r e n t h o o d ,  r a c e ,  r e l i g i o n ,  c o l o r ,  n a t i o n a l  

o r i g i n ,  o r  s t a t u s  a s  a  s t u d e n t .

*  S e c .  1 6 . -  A S  4 4 . 4 7 . 4 i o  i s  a m e n d e d  t o  r e a d :

S e c .  4 4 . 4 7 . 4 1 0 .  I N T E R E S T  O N  L O A N S .  ( a )  T h e  i n t e r e s t  r a t e  o n  a

vh
:.<Sf

m o r t g a g e  l o a n  o r i g i n a t e d * ? h r : p u r c h a s e d  i n  w h o l e  o r  i n  p a r t  u n d e r  A S

. . . .  -

4 4 . 4 7 . 3 8 0  f o r  a  n o n c o n f o r m i n g  h o u s i n g  t h a t  i s  n o t  r u r a l  h o u s i n g  is i - :

■V •
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o n e - q u a r t e r  p e r c e n t  m o r e  t h a n  [ E Q U A L  T O ]  t h e .  i n t e r e s t  r a t e ,  a s  

d e t e r m i n e d  u n d e r  A S  1 8 . 5 6 . 0 9 8 ( g ) ( 1 )  -  ( 4 ) ,  o n  a  m o r t g a g e  l o a n

p u r c h a s e d  u n d e r  A S  1 8 . 5 6 . 0 9 8 ( a )  f r o m  t h e  p r o c e e d s  o f  t h e ,  m o s t  r e c e n t  

a p p l i c a b l e  i s s u e  o f  t a x a b l e  b o n d s  b e f o r e  t h e  o r i g i n a t i o n  . o r  p u r c h a s e

o f  t h e  m o r t g a g e  l o a n  o r i g i n a t e d  o r  p u r c h a s e d  u n d e r  A S  4 4 . 4 7 * 3 8 0 .

( b )  T h e  i n t e r e s t  r e a t e  o n  a  m o r t g a g e  l o a n  o r i g i n a t e d  o r

p u r c h a s e d  i n  w h o l e  o r  i n  p a r t  u n d e r  A S  4 4 . 4 7 . 3 8 0  f o r  r  u r  a  l._. h o u s i n g  i s

i
o n e  p e r c e n t  l e s s  t h a n  t h e  i n t e r e s t  r a t e ,  a s  d e t s r n h n e t d  - u n d e r  A S  

1 8 . 5 6 . 0 9 8 ( g ) ( 1 )  -  ( 4 ) ,  o n  a  m o r t g a g e  l o a n  p u r c h a s e d  . u n d e r  A S

1 8 . 5 6 . 0 9 8 ( a )  f r o m  t h e  p r o c e e d s  o f  t h e  m o s t  r e c e n t  a p p l i c a b l e  i s s u e  o f  

t a x a b l e  b o n d s  b e f o r e  t h e  o r i g i n a t i o n  o r  p u r c h a s e  o f  t h e  m o r t g a g e  l o a n

o r i g i n a t e d  o r  p u r c h a s e d  u n d e r  A S  4 4 . 4 7 . 3 8 0  [ 1 0 - %  P E R C E N T ] .

*  S e c .  1 7 .  A S  4 4 . 4 7  A N N U A L  R E P O R T  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n
• ^  *

t o  r e a d :

S e c .  4 4 . 4 7 . 5 3 0 .  T o  f u r t h e r  e n s u r e  e f f e c t i v e  b u d g e t a r y  d e c i s i o n  

m a k i n g  b y  t h e  l e g i s l a t u r e ,  t h e  d i v i s i o n  s h a l l  p r e s e n t . . . . a  c o m p l e t e
. u Z

a c c o u n t i n g  o f  t h e  h o u s i n g  a s s i s t a n c e  r e v o l v i n g  f u n d  t o  t h e  l e g i s l a t u r e  

b y  J a n u a r y  1 0  o f  e a c h  y e a r .  T h e  a c c o u n t i n g  s h a l l  b e  a u d i t e d  b y  a n

i n d e p e n d e n t  o u t s i d e  a u d i t o r  a n d  s h a l l  i n c l u d e  a  f u l l  d e s c r i p t i o n  o f

\

a l l  m o r t g a g e  l o a n  i n t e r e s t  a n d  p r i n c i p a l  r e p a y m e n t s  a n d  p r o g r a m  

r e c e i p t s ,  i n c l u d i n g  m o r t g a g e  l o a n  c o m m i t m e n t  f e e s ,  r e c e i v e d  b y  o r  

a c c r u e d  t o  t h e  d i v i s i o n  d u r i n g  t h e  p r e c e d i n g  f i s c a l  y e a r ,  a n d  a l l

• s

i n c o m e  e a r n e d  o n  a s s e t s  o f  t h e  d i v i s i o n  d u r i n g  t h a t  p e r i o d .

*  S e c .  1 8 .  A S  4 4 . 4 7 . 3 8 5  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

N o t  m o r e  t h a n  2 0  p e r c e n t  o f  t h e  t o t a l  a m o u n t .. a p p r o p r i a t e d  t o  t h e

h o u s i n g  a s s i s t a n c e  l o a n  f u n d  m a y  b e  a l l o c a t e d  i n  c o m m u n i t i e s  o t h e r

t h a n  t h o s e  d e f i n e d  i n  A S  4 4 . 4 7 . 5 6 0 ( 5 ) .

*  S e c .  1 9 .  . A S l i 4 5 . 8 8 .,0.3.0( c )  ( 1 )  i s  a m e n d e d  t o  r e a d :

( c )  L o a n s  m a d e  u n d e r  t h i s  c h a p t e r  m a y  b e  u s e d  t o  f i n a n c e  
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( 1 ) t h e  c o s t  o f  p u r c h a s e ,  c o n s t r u c t i o n ,  a n d  i n s t a l l a t i o n  o f  a n  

a l t e r n a t i v e  e n e r g y  s y s t e m  o r  “c e n t r a l i z e d  m u l t i f u e l  h e a t i n g

s y s t e m s ” w h i c h  i s  l i k e l y  t o  r e s u l t  i n  e n e r g y  c o n s e r v a t i o n  o r
*J

e n e r g y  c o s t  s a v i n g s ;  o r  * *.h

\

*  S e c .  2 0 .  D e l e t e  a n d  r e p l a c e  w i t h :  ;; i-

A S  4 5 . 8 8 . 5 0 0  i s  a m e n d e d  t o  r e a d ?

A S  4 5 . 8 8 . 5 0 0 ( a )  I n  t h i s  c h a p t e r ,  " a l t e r n a t i v e  e n e r g y  

s y s t e m "  '

( 1 ) m e a n s  a  s o u r c e  o f  t h e r m a l ,  m e c h a n i c a l  o r  e l e c t i i . c . a l  e n e r g y  

w h i c h  i s  n o t  d e p e n d e n t  o n  o i l  o r  g a s  o r  a  n u c l e a r  f u e l  f o r  t h e  s u p p l y  

o f  e n e r g y  f o r  s p a c e  h e a t i n g  a n d  c o o l i n g ,  r e f r i g e r a t i o n ^  a n d  c o l d  

s t o r a g e ,  e l e c t r i c a l  p o w e r ,  m e c h a n i c a l  p o w e r ,  o r  t h e  h e a t i n g  o f  w a t e r ;

( 2 ) i n c l u d e s

''n.

( A )  a n  a l t e r n a t i v e  e n e r g y  p r o p e r t y  a s  d e f i n e d  b y  s e c .

4 8 [ ( 1 ) ? ( 1 ) ( 3 ) ( A )  o f  t h e  I n t e r n a l  R e v e n u e  C o d e  ( 2 6  U y S . C .  s e c .  

4 8 [  ( 1 ) 3  ( 1 )  ( 3 )  ( A ) ; ---

( B )  a  m e t h o d  o f  a r c h i t e c t u r a l  d e s i g n  a n d  c o n s t r u c t i o n  w h i c h  

p r o v i d e s  f o r  t h e  c o l l e c t i o n ,  s t o r a g e  a n d  u s e  o f  d i r e c t  r a d i a t i o n  f r o m  

t h e  s u n ;

. ( C )  a n y  o t h e r  d e v i c e  a p p r o v e d  b y  t h e  C o m m i s s i o n e r  o f  

C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  u n d e r  A S  4 4 . 3 3 . 0 4 0 ( 1 2 ) ;  a n d

( D )  a  w o o d s t o v e  w i t h  a  c a t a l y t i c  c o n v e r t e r  o r  a  c a t a l y t i c  

c o n v e r t e r  f o r  a  w o o d  s t o v e [ . ] ; a n d

( E )  a  s t e a m ,  h o t  w a t e r ,  o r  d u c t e d  h o t  a i r  c e n t r a l  h e a t i n g  

s y s t e m  t h a t  u s e s  w o o d  o r  c o a l  f o r  f u e l ;

( 3 )  d o e s  n o t  i n c l u d e

- • ( A )  ■ [ A  W O O D ,  C O A L ,  O R  M U L T I F U E L  H E A T I N G  S T O V E ]  a  s t o v e  t h a t

u s e s  o n l y  w o o d ,  c o a l  o r  o i l  ; f o r  f u e l j V - b r  ■

( B )  a  f i r e p l a c e  o r  f i r e p l a c e  i n s e r t .

. • - T  ' • :
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( b )  N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  i n  t h i s  c h a p t e r ; , ?  a  m u l t i f u e l

h e a t i n g  s y s t e m  w h i c h  u s e s  t h e  c o m b i n a t i o n ( s )  o f  w o o d  o r  f o s s i l  f u e l ( s )

f o r  f u e l  d o e s  q u a l i f y  u n d e r  t h i s  l o a n  f u n d .  •

*  S e c .  2 1  A S  4 4 . 4 7  i s  a m e n d e d  b y  a d d i n g  n e w , s e c t i o n s  t o  r e a d :

A R T I C L E  1 2 .  L O W  C O S T  A N D  L O W  I N C O M E

M U L T I P L E  F A M I L Y  H O U S I N G  D E V E L O P M E N T  F U N D .

A S  4 4 . 4 7 . 6 3 0  D E C L A R A T I O N  O F  P U R P O S E .  T h e r e  e x i s t s  i n .  t h e  

s t a t e  a  s e r i o u s  s h o r t a g e  o f  l o w  c o s t  m u l t i  j.e[ f a m i l y ; - - r e s i d e n t i a l  

h o u s i n g  a v a i l a b l e  a t  l o w  r e n t a l s .  T h e r e  a l s o  e x i s t s  . i n c t h e  s t a t e  

o r g a n i z a t i o n s  w h o s e  p u r p o s e s  a r e  t o  p r o v i d e  t h e  h o u s i n g /  n e e d e d  t o  

a l l e v i a t e  t h i s  s h o r t a g e .  D e v e l o p m e n t  w o r k  t o  p r o v i d e  t h i s  h o u s i n g  

i n v o l v e s  s u b s t a n t i a l  e x p e n s e  t h a t  i s  o f t e n  b e y o n d  t h e  r e s o u r c e s  o f  t h e  

o r g a n i z a t i o n s .  „ '•

S e c .  4 4 . 4 7 . 6 3 5 .  L O W  C O S T  A N D  L O W  I N C O M E  M U L T I P L E  F A M I L Y  H O U S I N G  

D E V E L O P M E N T .  ( a )  T h e r e  i s  c r e a t e d  i n  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d
c

R e g i o n a l  A f f a i r s  a  l o w  c o s t  a n d  l o w  i n c o m e  m u l t i p l e  f a m i l y  h o u s i n g  

d e v e l o p m e n t  f u n d .  S u b j e c t  t o  a p p r o p r i a t i o n  o r  t h r o u g h  p r o c e e d s  o f  a  

b o n d  i s s u e ,  t h e  d e p a r t m e n t  s h a l l  m a k e  g r a n t s  t o  m u n i c i p a l i t i e s  o r  

p u b l i c  o r  p r i v a t e  n o n p r o f i t  c o i * p o r a t i o n s  d e s i g n a t e d  a s  t a x  e x e m p t  

u n d e r  2 6  U . S . C .  5 0 1 ( c ) ( 3 )  a n d  (.4) ( I n t e r n a l  R e v e n u e  C o d e  o f  1 9 5 4 )  f o r  

t h e  p u r p o s e  o f  d e v e l o p i n g  l o w  c o s t , l o w  i n c o m e  m u l t i p l e  f a m i l y  

h o u s i n g .  A  g r a n t  f r o m  t h e  p r o c e e d s  o f  a  b o n d  i s s u e  m a y  b e  m a d e  o n l y  

t o  a  m u n i c i p a l i t y .  . . . . .

( b )  A p p l i c a t i o n  f o r  a  g r a n t  u n d e r  ( a )  o f  t h i s  s e c t i o n  s h a l l  b e  

i n .  t h e  . f o r m  p r e s c r i b e d  b y  t h e  d e p a r t m e n t .  T h e  a p p l i c a t i o n  s h a l l  

d e m o n s t r a t e  t h e  n e e d  f o r  l o w  c o s t ,  l o w  i n c o m e  m u l t i p l e  f a m i l y  h o u s i n g  

i n  t h e  a r e a . t o  b e  s e r v e d ,  t h e  f e a s i b i l i t y  o f  t h e  p r o p o s e d  p r o j e c t ,  a n d  

a n  a d e q u a t e  m a n a g e m e n t  p l a n  t h a t  s h a l l ’ d e m o n s t r a t e  t h e  a b i l i t y  o f  t h e  . 

e l i g i b l e  r e c i p i e n t  t o  s u s t a i n  t h e ' p r o p o s e d  p r o j e c t .

S C S  C S H B  3 0 2 ( F i n ) .  ' vr - 1 0 -
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( c )  A l l  p r o j e c t s  u n d e r  t h i s  s e c t i o n  s h a l l  b e  i n  a c c o r d a n c e  w i t h

' ... - ' • O f

f a c i l i t y  p r o c u r e m e n t  p o l i c i e s  d e v e l o p e d  u n d e r  A S  3 5 . 1 0 . 1 6 0  -  3 5 . 1 0 . 2 0 0

a n d  a r e  p u b l i c  f a c i l i t i e s  u n d e r  t h o s e  s e c t i o n s .
. . . . .

* •

( d )  T h e  d e p a r t m e n t  s h a l l  a d o p t  r e g u l a t i o n s  t o  c a r r y  o u t  t h e

» ■ \ h.

p u r p o s e s  o f  t h i s  s e c t i o n .  T h e  p r o v i s i o n s  o f  t h e  A d m i n i s t r a t i v e  

P r o c e d u r e  A c t  ( A S  Z ^ . 6 2 )  a p p l y  t o  r e g u l a t i o n s  a d o p t e d ' i u n d e r  t h i s  

s e c t i o n .  X..
• •  rf

_  v- ;

( e )  I n  t h i s  s e c t i o n  ’' l o w  c o s t  a n d  l o w  i n c o m e  m u l t i p l e  f a m i l y  

h o u s i n g "  m e a n s  a  s p e c i f i c  w o r k  o r  i m p r o v e m e n t  u n d e r t a k e n  p r i m a r i l y  t o

p r o v i d e  m u l t i p l e  f a m i l y  d w e l l i n g  a c c o m m o d a t i o n s  f o r  l o w  i n c o m e

A
p e r s o n s .  L o w  c o s t  a n d  l o w  i n c o m e  m u l t i p l e  f a m i l y  h o u s i n g  i n c l u d e s  t h e

*» *

a c q u i s i t i o n ,  c o n s t r u c t i o n ,  o r  r e h a b i l i t a t i o n  o f  l a n d ,  b u i l d i n g s ,  

i m p r o v e m e n t s ,  a n d  o t h e r  n o n h o u s i n g  f a c i l i t i e s  t h a t  a r e  i n c i d e n t a l  o r  

a p p u r t e n a n t  t o  t h e  h o u s i n g .  ' •

*  S e c .  2 2 .  S e c t i o n  6 9 ( c ) ( 8 ) ,  c h .  1 1 3 ,  S L A  1 9 8 2 ,  i s  a m e n d e d  t o  r e a d :

V

( 8 ) t o  u s e  a s s e t s  o f  t h e  m u l t i f a m i l y  h o u s i n g  l o a n s  s e c u r i t y  

f u n d  t o  e s t a b l i s h  c a p i t a l  r e s e r v e  f u n d s  t o  s e c u r e  b o n d s  i s s u e d  i n  

c o n n e c t i o n  w i t h  t h e  f i n a n c i n g  o f  m u l t i f a m i l y  h o u s i n g  p r o j e c t s  a n d  t o  

p r o v i d e  a  l o a n  l o s s  r e s e r v e  f o r  l o a n s  p u r c h a s e d  b y  t h e ' r o u l t i f a m i l y  

h o u s i n g  l o a n  a c c o u n t  o f  t h e  e n t e r p r i s e  d e v e l o p m e n t  f u n d .

*  S e c .  2 3 .  S e c t i o n  6 9 ( e ) ,  c h .  1 1 3 ,  S L A  1 9 8 2 ,  i s  a m e n d e d  t o  r e a d :

( e )  A  c a p i t a l  r e s e r v e  f u n d  e s t a b l i s h e d  u n d e r  t h i s  s e c t i o n  t o  

s e c u r e  b o n d s  i s s u e d  i n  c o n n e c t i o n  w i t h  t h e  f i n a n c i n g  o f  m u l t i f a m i l y  

h o u s i n g  p r o j e c t s  i s  n o t  s u b j e c t  t o  t h e  $ 1 0 , 0 0 0 , 0 0 0  l i m i t a t i o n  s t a t e d  

i n  A S  4 A . 8 8 . 1 0 5 ( a ) .  T h e  p r o v i s i o n s  o f  A S  4 4 . 8 8 . 1 0 5 ( f )  d o  n o t  a p p l y  t o  

c a p i t a l  r e s e r v e  f u n d s  e s t a b l i s h e d  t o  s e c u r e  b o n d s  i s s u e d  t o  f i n a n c e  

o n e  o r  m o r e  m u l t i f a m i l y  h o u s i n g  p r o j e c t s .

*  S e c .  2 4 .  S e c t i o n  6 9 ( f )  k c h .  1 1 3 ,  S L A l -1 9 8 2 , i s  a m e n d e d  t o  r e a d :
. ............. «» —  . .« •• 1 ilyl *: ' ■' L

( f )  A  ; v : u l t i f a m i l y  h o u s i n g  l o a n  a c c o u n t  i s  e s t a b l i s h e d  i n  t h e

S C S  C S H B  3 0 2 ( F i n )
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e n t e r p r i s e  d e v e l o p m e n t  f u n d  o f  t h e  a u t h o r i t y  ( A S ^ f  4 4 . 8 8 . 1 5 5 ) ,  

c o n s i s t i n g  o f  m o n e y  a n d  o t h e r  a s s e t s  o f  t h e  e n t e r p r i s e  d e v e l o p m e n t

f u n d  t h a t  t h e  a u t h o r i t y  d e p o s i t s  i n t o  i t .  [ H O W E V E R ,  T H E  A U T H O R I T Y  M A Y
%

N O T  D E P O S I T  P R O C E E D S  F R O M  T H E  S A L E  O F  B O N D S  O F  T H E  A U T H O R I T Y  I N T O  T H E

M U L T I F A M I L Y  H O U S I N G  L O A N  A C C O U N T . ]  T h e  m u l t i f a m i l y  ; h o u s i n g  l o a n

j X

a c c o u n t  s h a l l  b e  u s e d  o n l y  t o  p u r c h a s e  o r  o r i g i n a t e  l o a n s  f o r
. . . .  —  • , ; ,

m u l t i f a m i l y  h o u s i n g  p r o j e c t s .  T h e  a u t h o r i t y  m a y  n o t  u s e rp r b c e e d s  f r o m  

t h e  s a l e  o f  b o n d s  o f  t h e  a u t h o r i t y  t o  f i n a n c e  s e c o n d a r y "  l o a n s  f o r  

m u l t i f a m i l y  h o u s i n g .  N o t  w i t h s t a n d i n g  t h e  p r o v i s i o n s  o f  A S

4 4 . 8 8 . 1 5 5 ( d ) ,  a  l o a n  p u r c h a s e d  o r  o r i g i n a t e  b y  t h e  a u t h o r i t y  f o r  t h e  

m u l t i f a m i l y  h o u s i n g  l o a n  a c c o u n t

( 1 )  m a y  n o t  b e  f o r  a  t e r m  l o n g e r  t h a n  3 0  y e ' q r s  f r o m  t h e  

d a t e  t h e  l o a n  i s  m a d e ;

( 2 ) s h a l l  b e *  s e c u r e d  b y  a  m o r t g a g e  o r  o t h e r  s e c u r i t y  

i n s t r u m e n t  i n  t h e  m a n n e r  t h e  a u t h o r i t y  d e t e r m i n e s  i s  ' . - f e a s i b l e  t o  

a s s u r e  t i m e l y  r e p a y m e n t  u n d e r  a  l o a n  a g r e e m e n t  e n t e r e d  i j v t o  w i t h  t h e

b o r r o w e r ;  t h e  m o r t g a g e  o r  o t h e r  s e c u r i t y  i n s t r u m e n t  c o n s t i t u t e s  a

f i r s t  l i e n  a g a i n s t  t h e  m u l t i f a m i l y  h o u s i n g  p r o j e c t ,  e x c e p t  t h a t  i t  m a y  

b e  s u b o r d i n a t e d  b y  t h e  a u t h o r i t y  t o  a  l o a n  m a d e  d i r e c t l y - o r  i n d i r e c t l y  

w i t h  t h e  p r o c e e d s  o f  a  s a l e  o f  b o n d s  b y  t h e  a u t h o r i t y ,  t h e  A l a s k a  

S t a t e  H o u s i n g  A u t h o r i t y ,  o r  a  m u n i c i p a l i t y  o f  t h e  s t a t e  d u r i n g  t h e  

t i m e  w h e n  t h e  l o a n  f r o m  t h e s e  p r o c e e d s  i s  o u t s t a n d i n g ,  a n d  m a y  b e  

s u b o r d i n a t e d  t o  a  l o a n  t h a t  r e f i n a n c e s  t h e  o r i g i n a l  l o a n ,  i f  t h e  

a u t h o r i t y  c o n s i d e r s  i t  a p p r o p r i a t e  t o  d o  s o ;

( 3 )  s h a l l  p r o v i d e  f o r  a  s c h e d u l e  o f  p a y m e n t s  o f  p r i n c i p a l  

a n d  i n t e r e s t  t h a t  i s  s a t i s f a c t o r y  t o  t h e  a u t h o r i t y ,  a n d  t h a t  m a y  

i n c l u d e ,  w i t h o u t  l i m i t a t i o n ,  d e f e r r a l s  o r  r e d u c t i o n s  o f  p a y m e n t s ,  

v a r i a b l e  p a y m e n t s ,  b a l l o o n ,  p a y m e n t s ,  s h a r i n g  i n  e q u i t y  a p p r e c i a t i o n , - '  

a n d  o t h e r  a r r a n g e m e n t s ;

SCS C S H B  3 0 2 (Fin) - 1 2 -
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( 4 .) s h a l l  b e  i n  t h e  f o r m  a n d  c o n t a i n  t h e  t e r m s  a n d  

p r o v i s i o n s  w i t h  r e s p e c t  t o  i n s u r a n c e ,  r e p a i r s ,  a l t e r a t i o n s ,  p a y m e n t  o f  

t a x e s  a n d  a s s e s s m e n t s ,  d e f a u l t  r e s e r v e s ,  d e l i n q u e n c y  c h a r g e s ,  d e f a u l t  

r e m e d i e s ,  a c c e l e r a t i o n  o f  m a t u r i t y ,  s e c o n d a r y  l i e n s ,  a n d  q t h e r  m a t t e r s  

a s  t h e  a u t h o r i t y  p r e s c r i b e s .  1.

S e c .  2 5 .  S e c t i o n  6 9 ( h ) ,  c h .  1 1 3 ,  S L A  1 9 8 2 ,  i s  a m e n d e d  t h r e a d :

• , . . . • v ■

( h )  T h e  m u l t i f a m i l y  h o u s i n g  l o a n s  s e c u r i t y  f u n d  i s ,e s t a b l i s h e d
• J.*j C *

i n  t h e  a u t h o r i t y .  T h e  m u l t i f a m i l y  h o u s i n g  l o a n s  s e c u r i t y  f u n d
i 4>

c o n s i s t s  o f  m o n e y  a n d  a s s e t s  a p p r o p r i a t e d  o r  t r a n s f e r r e d  t o  i t ,  t h e
. . .

i n c o m e  p r o d u c e d  f r o m  i t s  i n v e s t m e n t s  a n d  h o l d i n g s ,  a n d  d e p o s i t s  t h a t

t h e  a u t h o r i t y  m a y  m a k e  f r o m  r e p a y m e n t s  o f  m u l t i f a m i l y  h o u s i n g  l o a n s

p u r c h a s e d  b y  t h e  m u l t i f a m i l y  h o u s i n g  l o a n  a c c o u n t  o f  t h e  e n t e r p r i s e

d e v e l o p m e n t  f u n d .  T h e  a s s e t s  o f  t h e  n r a l t i f a m i l y  h o u s i n g  l o a n s

s e c u r i t y  f u n d  m a y  b e  u s e d  t o  e s t a b l i s h  c a p i t a l  r e s e r v e  f u n d s  t o  s e c u r e

b o n d s  i s s u e d  i n  c o n n e c t i o n  w i t h  t h e  f i n a n c i n g  o f  m u l t i f a m i l y  h o u s i n g
*

p r o j e c t s .  T h e  a s s e t s  o f  [ T H E  P U R P O S E  O F ]  t h e  m u l t i f a m i l y  h o u s i n g  

l o a n s  s e c u r i t y  f u n d  m a y  a l s o  b e  u s e d  [ I S ]  t o  p r o v i d e  a  l o a n  l o s s  

r e s e r v e  f o r  t h e  e n t e r p r i s e  d e v e l o p m e n t  f u n d  f o r  m u l t i f a m i l y ,  h o u s i n g  

l o a n s  m a d e  b y  t h e  a u t h o r i t y  f r o m  t h e  m u l t i f a m i l y  h o u s i n g  l o a n  a c c o u n t

i ■*' •

o f  t h e  e n t e r p r i s e  d e v e l o p m e n t  f u n d .  T h e  m u l t i f a m i l y  h o u s i n g  l o a n s  

s e c u r i t y  f u n d  i s  n o t  a  g e n e r a l  a s s e t  o f  t h e  a u t h o r i t y  a n d  m a y  n o t  b e  

p l e d g e d  o r  c o m m i t t e d  i n  a n y  w a y  e x c e p t  a s  p r o v i d e d  i n  t h i s  s u b s e c t i o n  

[ T O  P R O V I D E  A  L O A N  L O S S  R E S E R V E  F O R  T H E  E N T E R P R I S E  D E V E L O P M E N T  F U N D  . 

F O R  M U L T I F A M I L Y  H O U S I N G  L O A N S  M A D E  B Y  T H E  A U T H O R I T Y  F R O M  T H E  

M U L T I F A M I L Y  H O U S I N G  L O A N  A C C O U N T  O F  T H E  E N T E R P R I S E  D E V E L O P M E N T  F U N D ] .  

T h e  a u t h o r i t y  m a y  '

( 1 ) ’ e s t a b l i s h  s e p a r a t e  a c c o u n t s  i n  t h e  m u l t i f a m i l y  h o u s i n g  ..: 

l o a n s  s e c u r i t y  f u n d  f o r  m u l t i f a m i l y  h o u s i n g  l o a n s ,  a s  i t  f i n d s  In­

a p p r o p r i a t e ,  a n d  m a y  e s t a b l i s h  o t h e r  a c c o u n t s  t h a t  i t  c o n s i d e r s ?

-13- • SCS CSHB 3 0 2 (Fin)



1

2

.3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

2 3

24

2 5

2 6

2 7

2 8

2 9

I

a p p r o p r i a t e ;

( 2 ) h o l d  a n d  i n v e s t  m o n e y  a n d  o t h e r  a s s e t s  o f  t h e

m u l t i f a m i l y  h o u s i n g  l o a n s  s e c u r i t y  f u n d  a t  c o m p e t i t i v e  n a t i o n a l  m a r k e t

, * - - •- •' % 

r a t e s  i n  t h e  t y p e s  o f  i n v e s t m e n t s  d e s c r i b e d  i n  A S  3 7 . 1 0 . 0 7 0 ( a ) .

*  S e c .  2 6 .  S e c t i o n  6 9 ( k ) ( 2 ) ,  c h .  1 1 3 ,  S L A  1 9 8 2 ,  i s  a m e n d e d  t o .  r e a d :

:a  s p e c i f i c( 2 ) " m u l t i f a m i l y  h o u s i n g  p r o j e c t "  m e a n s  

b u i l d i n g ,  s t r u c t u r e ,  w o r k ,  o r  i m p r o v e m e n t  o f  f i v e  o r  m o r e  d w e l l i n g  

u n i t s ,  o r  a  g r o u p  o f  t h e s e  b u i l d i n g s ,  s t r u c t u r e s ,  - w o r k s ,  o r  

i m p r o v e m e n t s ,  t h e  p r i m a r y  p u r p o s e  o f  w h i c h  i s  t o  p r o v i d e  r e n t a l  

d w e l l i n g  a c c o m m o d a t i o n s  a n d  w h i c h  q u a l i f i e s  f o r  t a x - e x e m p t . f i n a n c i n g  

u n d e r  s e c .  1 0 3  o f  t h e  I n t e r n a l  R e v e n u e  C o d e  o f  1 9 5 4 ,  a s  a m e n d e d  ( 2 6  

U . S . C .  s e c .  1 0 3 ) ,  o r  s e c .  1 1 ( b )  o f  t h e  N a t i o n a l  H o u s i n g  A c t  o f  1 9 3 7 ,  

a s  a m e n d e d  [ ,  A N D  W H I C H  I S  O R I G I N A L L Y  F I N A N C E D  B E F O R E  J A N U A R Y  1 ,  

1 9 8 4 ] ;  " m u l t i f a m i l y  h o u s i n g  p r o j e c t "  i n c l u d e s  t n e  a c q u i s i t i o n ,  

c o n s t r u c t i o n ,  o r  r e h a b i l i t a t i o n  o f  l a n d ,  b u i l d i n g s ,  a n d  i m p r o v e m e n t s

f o r  r e n t a l  d w e l l i n g s ,  a c c o m m o d a t i o n s ,  a n d  o t h e r  f a c i l i t i e s ,  . t h a t  m a y  b e
u z

i n c i d e n t a l  o r  a p p u r t e n a n t  t o  r e n t a l  d w e l l i n g  a c c o m m o d a t i o n s .

*  S e c .  2 7 .  A S  1 8 . 5 6 . 0 9 8 ( g ) ( 2 )  i s  r e p e a l e d .

*  S e c .  2 8 .  S e c t i o n  1 3  o f  t h i s  A c t  t a k e s  e f f e c t  J a n u a r y  1 ,  1 9 8 4 .

*  S e c .  2 9 .  S e c t i o n s  1  -  1 2 ,  a n d  1 4  - 2 6  o f  t h i s  A c t  t a k e  e f f e c t  

i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . 0 7 0 ( c ) .

t

: • ' •• ' 
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T H E  LEGISLATURE O F  T H E  STATE O F  A L A S K A
E L E V E N T H  LEGISLATURE

■FISCAL NOTE.

I. R E Q U E S T  < r s  p s h r  3 0 ?
Bill/Resolution No.. b C S  C S H B  3 0 2

Title S t a t e  l o a n  p r o g r a m s _________________________________________________________   '

Requested b v  S e n a t e  F i n a n c e  C o m m i t t e e  ________________________Date o - f u - o J

H. F I S C A L  D E T A I L

A g e n c y  Affected C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s _______________________________________

■Program Category Affected H o u s i n g  f l ^ i s t a n r p _________________________________________________

B R U ,  Program, or Subprogram(s) Affected_________________________________________________________________

(N'jte: If m o r e  than on e  budget c o m p o n e n t  is affected, separate line-item a m o u nt s  and funding for each 

c o m p o n e n t  in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

. F Y  80 F Y  81 F Y  82 F Y  83 F Y  8 4 F Y  85

100 P E R S O N A L  S E R V I C E S
± 4 1 .  u

200 T R A V E L , 41 n
300 C O N T R A C T U A L ...... i ? n
4 0 0  C O M M O D I T I E S

* ____2-9-t-Q-h
50 0  E O U T P M E N T ■3 , 0
6 0 0  L A N D  &  S T R U C T U R E S

70 0  G R A N T S .  C L A I M S .  E T C . q onn n

T O T A L  5 , 2 2 6 . 0

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D •

F E D E R A L  F U N D S

O T H E R  (Specify F u n d  Source) 5 , 2  ~_Q ,J j L L U , U

1

P O S I T I O N S

F U L L  T I M E 5 . 0

P A R T  T I M E .

T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

T h e  o p e r a t i n g  f u n d s  f o r  t h e  H O F  a n d  l o w - i n c o m e  p r o g r a m  s h a l l  c o m e  f r o m  

p r o g r a m  r e c e i p t s .  T h e  $ 5 , 0 0 0 , 0 0 0  i n  g r a n t s  a n d  c l a i m s  s h a l l  c o m e  f r o m  

u n u s e d  A I D A  C e r t i f i c a t e s  o f  D e p o s i t  f o r  t h e  m u l t i - f a m i l y  h o u s i n g  p r o g r a m  

e s t a b l i s h e d  i n  c h .  1 1 4 ,  S L A  1 9 8 2 .

IV. D A T E  6 - 2 0 “8 3 __________________ P R E P A R E D  B Y  S e n a t o r  F r a n k  R. F e r g u s o n

A G E N C Y _________ U g i.sl a tu.r_e____________________________

Original: Legislative.Finance P H O N E ____________ 4 6 5 T ft92,3----------

cc: Budget and M a n a g e m e n t

Prime Sponsor (First Legislator N a m e d )

#
33-001 (Rev. 12/79)



^ C ^ B ^ 0 2 ( L o a n s )  N o ^ l  P a g e  2  -o f  3  ‘

’* -* •;> v'“. H o m e  O w n e r s h i p  A s s i s t a n c e  F u n d  (HOAF) A s s u m p t i o n s  f o r  F i s c a l  N o t e

It *

l.

2.

•j- t. .

A H F C  m a d e  381 H O F  l o a n s  in F Y ' 8 1  f o r  $ 2 4 . 7  m i l l i o n  w i t h  an 

a v e r a g e . l o a n  a m o u n t  o f  $ 6 4 , 8 2 9 . 0 0 .  A H F C  m a d e  9 0 3  H O F  l o a n s  in 

F Y ' 8 2  f o r  $ 5 8 . 1  m i l l i o n  w i t h  an  a v e r a g e  loan a m o u n t  o f  ix 

$ 6 4 , 3 4 1 . 0 0 .  H A D ' s  a v e r a g e  loa n  a m o u n t  is $ 8 7 , 5 0 0 . 0 0  H A D  

p r o j e c t s  a ~ F Y ' 8 4  H O A F  p r o g r a m  o f  176 l o a n s  at $ 8 5 , 0 0 0 . 0 0 . eac h 

f o r  a t o t a l . o f  $15 m i l l i o n  in l o a n s  m a d e .

H A D  p r o j e c t s  a H O A F  P r o g r a m  b a s e d  o n  r u r a l  A l a s k a n  n e e d s  as 

f o l l o w s :  ' *■&

a. . Dv/ellinq P r i c e  M a x i m u m s u*

1 o r  2 m e m b e r  f a m i l y $ 1 0 0 , 0 0 0 • f r
3 m e m b e r  f a m i l y 1 0 5 , 0 0 0 • . -j
4 m e m b e r  f a m i l y 1 1 0 , 0 0 0

5 o r  m o r e  m e m b e r  f a m i l y 1 2 0 , 0 0 0

b. I n c o m e  M a x i m u m s
i V -

A d u l t  f a m i l y  m e m b e r s 3 0 , 0 0 0

1st c h i l d 5 , 0 0 0

E a c h  a d d i t i o n a l  c h i l d 1 , 5 0 0

to p r o g r a m  m a x i m u m  o f 3 9 , 0 0 0
/ti

c. A s s e t  M a x i m u m s
• »*

3 t i m e s  i n c o m e  f o r  all. b o r r o w e r s

3. S u b s i d i e s  a r e  c a l c u l a t e d  f o r  p a y m e n t s  o f  1 a d u l t  a n d  2 

c h i l d r e n  in rural A l a s k a  to b e  s u b s i d i z e d  f r o m  x a t c h e t  r a t e  o f  

1 0% to H O A F  r a t e  o f  6%. A v e r a g e  s a l a r y  is c o m p u t e d  at $ 2 , 8 3 5  

p e r  m o n t h  w i t h  s u b s i d y  o f  $ 2 3 5 . 3 0  p e r  m o n t h .  : -

4. C a p i t a l  p r o j e c t i o n s  a s s u m e  a c c u m u l a t e d  s u b s i d y  p r o j e c t i o n s .

A n n u a l  s u b s i d y  r a t e s  a r e  n o t e d .

5. R e v e n u e  p r o j e c t i o n s  a s s u m e  a c c u m u l a t e d  i n t e r e s t  o f  6%

r e t u r n i n g  t o  t h e - G e n e r a l  F u n d.  A n n u a l  i n t e r e s t  e a r n i n g s  are 

n o t e d .  P r i n c i p a l  r e p a y m e n t  is a s s u m e d  to r e v o l v e  b a c k  to t h e  

f u n d  a n d  is no t  c a l c u l a t e d  as r e v e n u e .  -r-

6. P o s i t i o n  r e q u e s t s  a s s u m e  a s p e c i a l i z a t i o n  o f  duties-'and c a n  •

a b s o r b  t h e  y e a r  r o u n d  p r o g r a m  levels p r o j e c t e d  w i t h  no 

i n c r e a s e d  staff. •.

7. T r a v e l  is a s s u m e d  to r e f l e c t  b o t h  d i r e c t  and i n d i r e c t  l e n d i n g  

s e r i e s  o f  the d i v i s i o n .  F Y ' 8 4  tra v e l  r e f l e c t s  t h e  f o l l o w i n g  " 

s p e c i f i c  a s s u m p t i o n s :

•2,500 L o a n  E x a m i n e r  I to h e a r i n g s  in six f i e l d  l o c a t i o n s

3 , 6 0 0  A c c o u n t a n t ,  6 t r i p s  to J u n e a u

5 , 0 0 0  C e n t r a l  o f f i c e  to b r i n g  f i e l d  s t a f f  f o r  t r a i n i n g

on n e w  p r o g r a m

3 0 , 0 0 0  6 f i e l d  o f f i c e s  @ 5 , 0 0 0  e a c h  f o r  i n c r e a s e d  d i r e c t

s e r v i c e s  a n d  p r o g r a m  o u t r e a c h



8. C o n t r a c t u a l  a s s u m p t i o n s  v/ere as f o l l o w s :

8 , 5 0 0  . N e w  r e g u l a t i o n s  - H O A F  J-

■ ' 3 , 5 0 0  C o m p u t e r  p r o g r a m m i n g

9. C o m m o d i t i e s  a s s u m p t i o n s  v/ere b a s e d  on p r e s e n t  c o s t  of 

e q u i p m e n t  f o r  d e s k s ,  c h a i r s ,  f i l e s ,  U A N G  s t a t i o n s  a n d  d a t a  

p r o c e s s i n g  e q u i p m e n t .
• ... * ’ *. 5

10. E q u i p m e n t  is a s s u m e d  at $ 5 0 0  p e r  n e w  p o s i t i o n  p l u s  $ 5 0 0  f o r  

e x t r a  s u p p l i e s  t o  f i e l d .  ^  ^

11. A n n u a l  p r o j e c t i o n s  c a r r y  a 5% i n f l a t i o n  c a l c u l a t i o n . ]

N o t e s  f o r  F o r m  13 C a l c u l a t i o n s  l':

1. A l l  s a l a r i e s  a r e  b a s e d  o n  G G U  S a l a r y  S c h e d u l e - f o r  A - r a h g e s  

e f f e c t i v e  1 / 1 / 8 3  f o r  n u m b e r  o f  m o n t h s  r e q u e s t e d .
. . » i. •

2. B e n e f i t s  v/ere c a l c u l a t e d  at .0513 o f  g r o s s  s a l a r i e s .
,r.

3. S u p p l e m e n t a l  b e n e f i t s  w e r e  c a l c u l a t e d  at D C R A  F Y ' 8 4  v a r i a b l e

r a t e  o f  .1537. 1 ~

4. F i x e d  b e n e f i t s  w e r e  c a l c u l a t e d  at g r o s s  s a l a r y  x 240.

N o t e s  f o r  P e r s o n a l  S e r v i c e s  C a t e g o r y  P r o j e c t i o n s
" V  *

1. F Y ' 8 4  i m p a c t s  f o r  n e w  p o s i t i o n s  v a r i e d  b e t w e e n  12 a n d  5

m o n t h s .  F Y '85 p r o j e c t i o n s  a s s u m e  all p o s i t i o n s  at 12 m o n t h

p l u s  6 %  s a l a r y  i n f l a t i o n  c o s t s .  S u b s e q u e n t  y e a r s  a s s u m e  o n l y  

a n n u a l  i n f l a t i o n  r a t e  o f  5%.
* . -j:

N o t e s  f o r  R e v e n u e  P r o j e c t i o n s  ••

1. M o n t h l y  d i s t r i b u t i o n  o f  c a p i t a l  f u n d s  and, t h e r e f o r e ,  m o n t h l y

i n t e r e s t  c a l c u l a t i o n s  d u e  on p a y m e n t s  of f i r s t  y e a r  o p e r a t i o n s  

c a n n o t  be a c c u r a t e l y  p r o j e c t e d  u n t il  p r o g r a m  b e c o m e s  

o p e r a t i o n a l .  T h e s e  f i g u r e s  a r e  d i v i s i o n ' s  b e s t  e s t i m a t e s .

CSHB 3 0 2 (Loans) N o V  1 ' Page 3 o f  3



S T A T E  OF A L A S K A

F I S C A L  N O T E { R e v i s i o n  D a t e iS63

I. R E Q U E S T  II. F I S C A L  D E T A I L

S i i i / R e s o I u t i o n  No.: C S H B  302 (Loans)

T i t l e :  R e l a t i n g  to h o u s i n g  loans ft S t a t e  

S p o n s o r :  H o u s e  Spc. Comm, o n  L o a ns  A l t . 

R e q u e s t o r : _____________________________________ F u n d s

A g e n c y  A f f e c t e d :  C o n m e r c e  & E c o n .  teveloo. 

P r o g r a m  C a t e g o r y  A f f e c t e d :  D e v e l o p m e n t  

B R U ,  P r o g r a m  of S u b p r o g r a m s ) A f f e c t e d :  

I n v e s t m e n t s

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  o f  D o l l a r s )

CAP 11AL

O P E R A T I N G

FY 83 1 FY 8 4  ! FY 8 5  i FY 86 1 FY 87 ! FY 88

1 i 1 1 1

1 0 0  P E R S O N A L  S E R V I C E S

2 0 0  T R A V E L

3 0 0  C O N T R A C T U A L

4 0 0  C O M M O D I T I E S

5 0 0  E Q U I P M E N T

6 0 0  L A N D  & S T R U C T U R E S

7 0 0  G R A N T S ,  C L A I M S ,  E T C

1 4 1 . 4  1 4 3 . 5  1 45. 7  1 4 8 . 0  1 50. 4

1 1 1 1

i i 1 I

. 8  1 . 1 1  .11 . 1 1  .1

3 . 5  ! 0 1 0 1 0 1 0

1 1 1 1

1 i i 1 i

i J  I I 1

T O T A L  O P E R A T I N G  1 | 4 b . /  i 4 3. 6  | 4 5 . 8  | 4 8 . 1  i 50 . 5

REV E.’ fUE ! 0 0  I

F U N D I N G :  ( " h o u s a n d s  c f  D o l l a r s )

G E N E R A L  F O N D • 1 45.7' 1 4 3 . 6  ' 4 5 . 8  ' 48.1 1 5 0 . 5
F E D E R A L  F U N D S  

O T H E R  ( S p e c i f y  S o u r c e )
I I I !

1 1 1 1
T- 1 1 i |

P O S I T I O N S :

F U L L - i IME i 1 ! , 1 I i 1 1 1 1
P A R T - T I M E I I' I I I

T E M P O R A R Y I I I ! i

S T A F F  M O N T H S ! 12 ! 12 I 12 1 12 1 12

III. S O U R C E  O F  F U N D S  T O  O F F S E T  F I S C A L  I M P A C T  O F  BILL:

IV. A N A L Y S I S :  A t t a c h  a s e p a r a t e  p a g e  f o r  a n y

P r e p a r e d  3y: Paul 3. A r n o l d t .  Hi r e c t o r

D i v i s i o n :  i n v e s t m e n t s     A _______________  Date:

A p p r o v e d  by C o m m i s s i o n e r : ________ R i c h a r d  A. L v o n    Date:

D e p a r t m e n t : ______ C o n m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t ________________

D i s t r i o u t i o n :

O r i g i n a l  to L e g i s l a t i v e  F i n a n c e  

C o s y  t o  C f f i c e ^ o f  M a n a g e m e n t  a n d  B u d g e t  (for L e g i s l a t u r e  i n t r o d u c e d  t i l l s )

Zzzy to D e p a r t m e n t  ( f o r  G o v e r n o r  i n t r o o u c e a  b i l l s )

C c p y  to S p o n s o r

C o p y  to R e q u e s t o r  (if d i f f e r e n t  f r o m  S p o n s o r )  3 / 8 / 8 3



C S H B  3 0 2  (Loa n s ) F I S C A L  N O T E  A N A L Y S I S

As a r e s u l t  of the s p l i t  of the D i v i s i o n  of L o a n s  a n d  V e t e r a n s '

Affa.irs i nto the D i v i s i o n  of I n v e s t m e n t  and the D i v i s i o n  of A c c o u n t i n g  

& C o l l e c t i o n s ,  we a n t i c i p a t e  a n  i n c r e a s e  in o u r  o p e r a t i n g  e f f i c i e n c y  

s u f f i c e n t  to be a b l e  to a b s o r b  a p o r t i o n  of t h e  3 5 0  a d d i t i o n a l  

l o a n s  t h a t  S e c t i o n  17 o f  thi s bill will g e n e r a t e .  T h i s  d e m a n d  for 

3 5 0  l oa n s  is b a s e d  on an a d d i t i o n a l  $ 3 . 5  m i l l i o n  b e i n g  a p p r o p r i a t e d  

t o  the A l t e r n a t i v e  T e c h n o l o g y  and E n e r g y  R e v o l v i n g  L o a n  F u n d  in 

a d d i t i o n  to the or i g i n a l  FY '84 b u d g e t  r e q u e s t .

FY '84

P E R S O N A L  S E R V I C E S

L o c a t i o n  R a n g e  M o n t h s  M o n t h ! y  A nn u a l  

1 L o a n  E x a m i n e r  I-11 A W A  17 12 $ 2 , 6 3 9 . 0 0  $ 3 1 , 6 6 8 . 0 0

SBS 3 . 0 6 1 3

V a r i a b l e  B e n e f i t s  3 . 15 5 0  

F i x e d  B e n e f i t s  3 $ 2 4 0  x 12

1 . 9 4 1 . 0 0

4 . 9 0 8 . 0 0

2 . 8 8 0 . 0 0  

$ 4 1 , 3 9 7 . 0 0Total P e r s o n a l  S e r v i c e s

C O M M O D I T I E S

1 c a l c u l a t o r  

1 c h a i r  

S e t u p  c o s t s  

S u p p l i e s

3 3 1 . 5 1

2 4 7 . 4 7

4 0 . 0 0

1 0 0 .0 0
Total C o m m o d i t i e s $ 7 1 3 . 9 8

/

E Q U I P M E N T

1 S u p p o r t  w o r k  s t a t i o n $ 3 , 5 3 6 . 5 0



S T A T E  OF A L A S K A

F I S C A L  N O T E  1 R e v i s i o n  Date____________, 1 5 3 3

I. R E Q U E S T  II. F I S C A L  D E T A I L

Bil i / R e s o l u t i o n  No.: rc:ua an? f i « ; n O  A g e n c y  A f r e e l e d :  C o n m e r c e  ft Ec o n .  D e v e l c

T i t l e :  R e n t i n g  to h o u s i n g  Loans ft S t a t e P r o g r a m  C a t e g o r y  A f f e q s e a :  D e v e l o p m e n t  "

S p o n s o r :  H o u s e  Spec. C o m m i t t e e  on L oans Al t B R U ,. P r o g r a m  o f  S u b o r c g r a n \ s ) A f f e c t e d :

R e q u e s t o r : _______________________F u n a ) A c c o u n t i n g  & C o l l e c t i o n s ________________________________________

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  o f  D o l l a r s )
• • FY 33 i FY 8 4 FY 85 1 FY 8 6 1'. FY 87 ; FY 8 8  1

O P E R A T I N G 1 i 1 • 1 * h 1 1

1 0 0  P E R S O N A L  S E R V I C E S I 3 2. 3 35.6 37.4 i \ 3 9 . 2 1 4 1 . 2  |

2 0 0  T R A V E L 1 1 1 -1 S’ l 1

3 0 0  C O N T R A C T U A L 1 2.5 2.8 2. 9 t  3 . 1 | 3 . 2  |

4 0 0  C O M M O D I T I E S 1 1.4 .4 1 .4 r . 4  1 .5 1
5 0 0  E Q U I P M E N T I 2.2 0 0 •1 U | u  1
6 0 0  L A N D  ft S T R U C T U R E S  . i • 4i- c; i

..... _ j

7 0 0  G R A N T S ,  C L A I M S ,  E T C i ! i: 1 1 i

. l i * i 1
T O T A L  O P E R A T I N G

<3OOC 3 8 . 3 40.7 l 4 2 . 71 4 4 . 9 1
_______________ . ..i.-.'0____________________

I___________C.-.r : 7 r.L_______________________________ J_____________!________ n  i________Q  i_______ Q  I_________ Q  ! 0  I

! REVE'.j E 1 0 •

oooc

F U N D I N G :  ( T h o u s a n d s  o f  D o l l a r s )

G c.N i.'.r.u  rUriD ' 33.4 i 3 8 .8  ! 40 .7  • 42. 71 4 4 . 9
F E D E R A L  F U N D S 1 1 i ' 1 1
O T H E R  ( S p e c i f y  S o u r c e ) i 1 * 1  1- i

1 ! ! 1 ' 1 1 l

P O S I T I O N S :

F U L L - T I M E 0 ! 0 ! 0 1 - 0 1 0  i

P A R T - T I M E 1 2 1 2  1 2 1 ’ 2 1 2 1
T E M P O R A R Y 1 ! 1 1 1

S T A F F  M O N T H S 1 12 1 12 1 1 2 I; 1 2  | 32

III. S O U R C E  OF F U N D S  T O  O F F S E T  F I S C A L  I M P A C T  OF BILL:

IV. A N A L Y S I S :  A t t a c h  a s e p a r a t e  p a g e  f o r  a n y  A n a l y s i s

P r e p a r e d  

D i v i s i o n s.-'-'-.imrino ft C o l l e c t i o n s .......  ‘

o y  C o m m i s s i o n e r :  R i c h a r d  A.. L v o n  f

it: C o m m e r c e  &  E c o n o m i c D e v e l O D m e n t

D i s t r i o u t i o n :

O r i g i n a l  to L e g i s l a t i v e  F i n a n c e

C o o y  to O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t  (for L e g i s l a t u r e  i n t r o d u c e a  b i l l s )  

C c p v  to D e p a r t m e n t  ( f o r  G o v e r n o r  i n t r o d u c e d  b i l l s )

C c o y  to S o o n s o r

C c o y  to R e q u e s t o r  (if d i f f e r e n t  f r o m  S p o n s o r ) 3 / 8 / 8 3



As a r e s u l t  of the s p l i t  of the D i v i s i o n  o f  L o a n s  a n d  V e t e r a n s '  

A f f a i r s  i n t o  t h e  D i v i s i o n  of I n v e s t m e n t s  an d t h e  D i v i s i o n  of A c c o u n t i  

& C o l l e c t i o n s ,  we a n t i c i p a t e  b e i n g  a b l e  to i n c r e a s e  o u r  o p e r a t i n g  

e f f i c i e n c y  s u f f i c i e n t l y  to be a b l e  to c o r r e c t  t h e  p r e s e n t  pro.h-lems 

t h a t  h a v e  b e e n  n o t e d  in r e c e n t  a u d i t s ,  a n d  to e l i m i n a t e  t h e  need 

f o r  the e x c e s s i v e  o v e r t i m e  p r e s e n t l y  r e q u i r e d .  T o  a d d  3 5 0  loans 

p e r  y e a r  to o u r  c u r r e n t  l o a n  s e r v i c i n g  v o l u m e  w o u l d  p r e s e n t l y  

r e q u i r e  a d d i t i o n a l  . p ar t - t i m e  s t a f f i n g  as d e s c r i b e d  b e l o w .  •
s

FY ' 84 . . .
—  —  -  i . •;

P E R S O N A L  S E R V I C E S  j.■ ■ ■ ■ ■ ■ ■ ■ I I ■ I ■■■ ■ w>

L o c a t i o n  M o n t h s  M o n t h l y  -Annual

$11,-334 

1 2 , 8 7 0  

24,204- -

1 , 4 8 4  

3,-752c 

2 , 8 8 0  

$ 3 2 , 3 2 0

C S H B  302 ( L o an s )  F i S C A L  NOT E  A N A L Y S I S

$ 2 , 5 2 0

2 c a l c u l a t o r s  @ $ 331 * $ 662

2 c h a i r s  0 $ 1 6 9  3 3 8

S e t u p  c o s t s  @ $ 4 0 / p e r s o n  8 0

S u p p l i e s  0 $ 1 5 0 / p e r s o n  p e r  y e a r  3 0 0

$ 1 , 3 8 0

E Q U I P M E N T

i A c c o u n t i n g  T e c h .  I A W A  6 1 , 8 8 9

1 A c c o u n t i n g  Tech.. II A W A  6 2,145;

S B S  0 . 0 6 1 3

V a r i a b l e  b e n e f i t s  @ . 1 5 5 0  

F i x e d b e n e f i t s  0 $ 2 4 0  x 12

Total P e r s o n a l  S e r v i c e s

C O N T R A C T U A L

Data p r o c e s s i n g  c o s t s  0 $ . 6 0  p e r  m o n t h  p e r  loa n  

C O M M O D I T I E S

1 T e c h n i c a l  w o r k s t a t i o n $■ 2 , 1 7 8



. H S.C .A  L _ S L Q X B .

I. R E Q U E S T

Bill/Resolution N o .  S C S  C S H B  3 0 ?   ____________________________

Title S t a t e  l o a n  p r o g r a m s  1___________________________________________________________

R e q u e s t e d  b v  S e n a t e  F i n a n c e  r n m m i t t . e e  Date.fi - 8  3

THE LEGISLATURE OF THE STATE OF A L A S K A
ELEVENTH LEGISLATURE

II. F I S C A L  D E T A I L

A g e n c y  A f f e c t e d  C o m m u n i t y  a n H  R p g i n n a . l  A f f a i r e -------------------------------------------------

P r o g r a m  C a t e g o r y  A f f e c t e d  H o u s i n g  A e e i e t a n r a ___________________________________________________________

B R U ,  P r o g r a m ,  or S u b p r o g r a m ( s )  A f f e c t e d ______________________________________________________________________________

( N o t e :  If m o r e  t h a n  o n e  b u d g e t  c o m p o n e n t  is affected, separate line-itein a m o u n t s  a n d  f u n d i n g  for e a c h  

c o m p o n e n t  in th e  analysis section.)

E X P E N D I T U R E S  ( T h o u s a n d s  o f  Dollars)

• F Y  8 0 F Y  8 1 F Y  8 2 F Y  8 3 F Y  8 4 F Y  8 5

100 P E R S O N A L  S E R V I C E S 177 7
7 0 0  T R A V F . T . 1 fi 4
3 0 0  C O N T R A C T U A L 4 P,
4 0 0  C O M M O D I T I E S

t
■ J 1 n

5 0 0  E O U T P M E N T 1 ?
6 0 0  L A N D  &  S T R U C T U R E S

7 0 0  G R A N T S .  C L A I M S .  E T C . 7 6 7Q 0

T O T A L  5 , 8 0 7 . 3

F U N D I N G  ( T h o u s a n d s  o f  Dollars)

G E N E R A L  F U N D .

F E D E R A L  F U N D S

O T H E R  ( S o e c i f v  F u n d  S o u r c e ) 5 , 8 0 7 . 3

P O S I T I O N S

F U L L  T I M E

oC
O

P A R T  T I M E

T E M P O R A R Y

i

III. A N A L Y S I S  ( S e e  Fiscal N o t e  P r e p a r a t i o n  Instructions, S e c t i o n  III)

T h e  o p e r a t i o n s  a n d  s u b s i d y  f u n d s  f o r  t h e  H o m e  O w n e r s h i p  A s s i s t a n c e  

F u n d  s h a l l  c o m e  f r o m  p r o g r a m  r e c e i p t s .  T h e  g r a n t  f u n d s  f o r  t h e  l o w -  

i n c o m e  m u l t i - f a m i l y  h o u s i n g  p r o g r a m  s h a l l  c o m e  f r o m  u n u s e d  A I D A  

C e r t i f i c a t e s  o f  D e p o s i t  f o r  t h e  m u l t i - f a m i l y  h o u s i n g  p r o g r a m  

e s t a b l i s h e d  i n  c h .  1 1 4 ,  S L A  1 9 8 2 .

1 5 7 . 3  o p e r a t i o n s

6 5 0 . 0  H O A F  s u b s i d y  

5 , 0 0 0 . 0  l o w - i n c o m e  m u l t i - f a m i l y  p r o g r a m

5 , 8 0 7 . 3

IV. D A T E  5 - 2 2 - 8 3 _____________P R E P A R E D  B Y _____

A G E N C Y _____________ L e g i s la_Lu.r.e

Original: Legislative F i n a n c e  P H O N E ________________4 f i f i - 4 Q ? . 3

cc: B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  (First Legislator N a m e d )

33-001 (Rev. 12/79)



W O R K  DRAFT

m
■

W O R K  DRAFT W O R K  D R A F T

"
V e r s io n  #1
A s p e r

6 / 1 6 / 8 3 /

ofs' -

O r i g i n a l  s p o n s o r :  H o u s e  S p e c i a l  C o m m i t t e e

o n  S t a t e  L o a n s

I N  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

S E N A T E  C S  F O R  C S  F O R  H O U S E  B I L L  N O .  3 0 2  ( F i n a n c e )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N

A  B  I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  s t a t e  h o u s i n g  l o a n  a n d  s t a t e

a l t e r n a t i v e  t e c h n o l o g y  l o a n  p r o g r a m s ;  a n d  p r o v i d i n g  

f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

v

*  S e c t i o n  1 .  A S  1 8 . 5 5 . 9 9 6 ( a )  i s  a m e n d e d  b y  a d d i n g  a  n e w  p a r a g r a p h  t o

' ' 4
r e a d :

( 1 4 )  S i t k a  C o m m u n i t y  A s s o c i a t i o n  ( B a r a n o f  I s l a n d )

*  S e c .  2 .  A S  1 8 . 5 6  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  1 8 . 5 6 . 0 8 2 .  A L A S K A  H O U S I N G  F I N A N C E  R E V O L V I N G  F U N D .  T h e  

A l a s k a  h o u s i n g  f i n a n c e  r e v o l v i n g  f u n d  i s  e s t a b l i s h e d  i n  t h e  c o r p o r a ­

t i o n .  T h e  r e v o l v i n g  f u n d  c o n s i s t s  o f  a p p r o p r i a t i o n s  m a d e  t o  t h e  

r e v o l v i n g  f u n d  b y  t h e  l e g i s l a t u r e ,  m o n e y  o r  o t h e r  a s s e t s  t r a n s f e r r e d  

t o  t h e  r e v o l v i n g  f u n d  b y  t h e  c o r p o r a t i o n ,  r e p a y m e n t s  o f  p r i n c i p a l  a n d  

i n t e r e s t  o n  l o a n s  m a d e  o r  p u r c h a s e d  b y  t h e  c o r p o r a t i o n - ,  a n d  t h e  e a r n ­

i n g s  o n  a l l  o t h e r  i n v e s t m e n t s  o f  t h e  c o r p o r a t i o n  t h a t  a r e  n o t  p l e d g e d  

t o  t h e  p a y m e n t  o f  b o n d s  o r  r e q u i r e d ,  u n d e r  a g r e e m e n t s  w i t h  b o n d ­

h o l d e r s ,  t o  b e  o t h e r w i s e  h e l d  o r  d i s p o s e d  o f .  A m o u n t s  d e p o s i t e d  i n  

t h e  r e v o l v i n g  f u n d  s h a l l  b e  e x p e n d e d  f o r  t h e  p u r p o s e s  o f - t h e  c o r p o r a ­

t i o n ,  s e t  o u t  i n  t h i s  c h a p t e r .

*  S e c .  3 .  A S  1 8 . 5 6 . 0 8 9  i s  a m e n d e d  t o  r e a d :

S e c .  1 8 . 5 6 . 0 8 9 .  E X E C U T I V E  B U D G E T  A C T .  T h e  o p e r a t i n g  b u d g e t  o f  

t h e  c o r p o r a t i o n  i s  s u b j e c t  t o  t h e  E x e c u t i v e  B u d g e t  A c t  ( A S  3 7 . 0 7 )  . T o  

f u r t h e r  e n s u r e  e f f e c t i v e  b u d g e t a r y  d e c i s i o n  m a k i n g  b y  t h e  l e g i s l a t u r e ,  

t h e  c o r p o r a t i o n  s h a l l  p r e s e n t  a  c o m p l e t e  a c c o u n t i n g  o f  t h e  A l a s k a
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h o u s i n g  f i n a n c e  r e v o l v i n g  f u n d  t o  t h e  l e g i s l a t u r e  b y  J a n u a r y  1 0  o f  

e a c h  y e a r .  T h e  a c c o u n t i n g  s h a l l  b e  a u d i t e d  b y  a n  i n d e p e n d e n t  o u t s i d e  

a u d i t o r  a n d  s h a l l  i n c l u d e  a  f u l l  d e s c r i p t i o n  o f  a l l  m o r t g a g e  l o a n  

i n t e r e s t  a n d  p r i n c i p a l  r e p a y m e n t s  a n d  p r o g r a m  r e c e i p t s ,  i n c l u d i n g  

m o r t g a g e  l o a n  c o m m i t m e n t  f e e s , r e c e i v e d  b y  o r  a c c r u e d  t o  t h e  c o r p o r a ­

t i o n  d u r i n g  t h e  p r e c e d i n g  f i s c a l  y e a r ,  a n d  a l l  i n c o m e  e a r n e d  o n  a s s e t s  

o f  t h e  c o r p o r a t i o n  d u r i n g  t h a t  p e r i o d ,  i n c l u d i n g  e a r n i n g s  o n  a s s e t s  o f  

t h e  s t a t e  a s s i s t e d  m o r t g a g e  f u n d  [ F O R  F I S C A L  Y E A R S  B E G I N N I N G  A F T E R  

J U N E  3 0 ,  1 9 8 1 ] .

*  S e c .  4 .  A S  1 8 . 5 6 . 0 9 6 ( 1 )  i s  a m e n d e d  t o  r e a d :

( 1 ) a  f i r s t  m o r t g a g e  l o a n  u n d e r  t h i s  c h a p t e r  f o r  a  d u p l e x ,  

t r i p l e x ,  o r  f o u r - p l e x  t h a t  e x c e e d s  t h e  l i m i t a t i o n s  o n  f i r s t  m o r t g a g e  

l o a n s  f o r  s i m i l a r  h o u s i n g  p u r c h a s e d  b y  t h e  F e d e r a l  N a t i o n a l  M o r t g a g e
t r

A s s o c i a t i o n  a s  t o  p r i n c i p a l  a m o u n t  a n d  l o a n - t o - v a l u e  r a t i o ;  [ O R ]

*  S e c .  5 .  A S  1 8 . 5 6 . 0 9 6 ( 2 )  i s  a m e n d e d  t o  r e a d - :•i

( 2 ) a  s e c o n d  m o r t g a g e  l o a n ,  f o r d u p l e x ,  t r i p l e x ,  o r  f o u r -  

p l e x  t h e  a m o u n t  o f  w h i c h ,  w h e n  c o m b i n e d  w i t h  t h e  p r i n c i p a l  b a l a n c e  o f  

a  f i r s t  m o r t g a g e  l o a n  o n  t h e  p r o p e r t y ,  e x c e e d s  t h e  l i m i t a t i o n  o n  t h e  

a m o u n t  s e t  o u t  i n  ( 1 ) o f  t h i s  s e c t i o n  o r  t h a t  h a s  a  l o a n - t o - v a l u e  

r a t i o ,  w h e n  c o n s i d e r e d  w i t h  t h e  p r i n c i p a l  b a l a n c e  o f  t h e  f i r s t  m o r t ­

g a g e  l o a n ,  t h a t  e x c e e d s  9 0  p e r c e n t [ . ]

*  S e c .  6 . A S  1 8 . 5 6 . 0 9 6  i s  a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  t o  r e a d :

( 4 )  a  f i r s t  m o r t g a g e  l o a n  f o r  a  s i n g l e - f a m i l y  r e s i d e n c e  

t h a t  e x c e e d s  t h e  l i m i t a t i o n s  o n  f i r s t  m o r t g a g e  l o a n s  f o r  s i m i l a r  

h o u s i n g  p u r c h a s e d  b y  t h e  F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n  a s  t o  

p r i n c i p a l  a m o u n t  b y  m o r e  t h a n  1 0  p e r c e n t ,  o r  h a s  a  l o a n - t o - v a l u e  r a t i o  

t h a t  e x c e e d s  9 5  p e r c e n t ,  o r  a  s e c o n d  m o r t g a g e  l o a n  f o r  a  s i n g l e - f a m i l y  

r e s i d e n c e ,  t h e  a m o u n t  o f  w h i c h ,  w h e n  c o m b i n e d  w i t h  t h e  p r i n c i p a l  

b a l a n c e  o f  a  f i r s t  m o r t g a g e  l o a n  o n  t h e  p r o p e r t y ,  e x c e e d s  t h e
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l i m i t a t i o n s  o n  l o a n s  f o r  s i m i l a r  h o u s i n g  p u r c h a s e d  b y  t h e  F e d e r a l  

N a t i o n a l  M o r t g a g e  A s s o c i a t i o n  a s  t o  p r i n c i p a l  a m o u n t  b y  m o r e  t h a n  1 0  

p e r c e n t ,  o r  h a s  a  l o a n - t o - v a l u e  r a t i o ,  w h e n  c o n s i d e r e d  w i t h  t h e  p r i n ­

c i p a l  b a l a n c e  o f  t h e  f i r s t  m o r t g a g e  l o a n ,  t h a t  e x c e e d s  9 0  p e r c e n t ;  o r  

( 5 )  a  f i r s t  o r  s e c o n d  m o r t g a g e  l o a n  f o r  r e n t a l  h o u s i n g  

u n l e s s  t h e  b o r r o w e r  a g r e e s  n o t  t o  d i s c r i m i n a t e  a g a i n s t  t e n a n t s  o r  

p r o s p e c t i v e  t e n a n t s  b e c a u s e  o f  s e x ,  m a r i t a l  s t a t u s ,  c h a n g e s  i n  m a r i t a l  

s t a t u s ,  p r e g n a n c y ,  p a r e n t h o o d ,  r a c e ,  r e l i g i o n ,  c o l o r ,  n a t i o n a l  o r i g i n ,  

o r  s t a t u s  a s  a  s t u d e n t .

S e c .  7 .  A S  1 8 . 5 6 . 0 9 8 ( g ) ( 1 )  i s  a m e n d e d  t o  r e a d :

( 1 )  T h e  i n t e r e s t  r a t e  o n  t h e  f i r s t  $ 9 0 , 0 0 0  o f  a  m o r t g a g e

l o a n  p u r c h a s e d  w i t h  t h e  p r o c e e d s  o f  a n  [ T H E  F I R S T ]  i s s u e  o f  t a x a b l e

b o n d s  o f  t h e  c o r p o r a t i o n  i s  t h r e e  p e r c e n t  l e s s  . t h a n  [ 1 0  P E R C E N T  O R ]  

t h e  c o s t  o f  f u n d s  o f  t h a t  i s s u e ,  e x d d p t  t h a t .

( A )  i f  t h e  c o s t  o f  f u n d s  o f  t h a t  i s s u e  i s  l e s s  t h a n  1 0

p e r c e n t ,  t h e  i n t e r e s t  r a t e  i s  e q u a l  t o  t h e  c o s t  o f  f u n d s ;  a n d

( B )  i f  t h e  c o s t  o f  f u n d s  o f  t h a t  i s s u e  i s  m o r e  t h a n  1 0

p e r c e n t ,  t h e  i n t e r e s t  r a t e  m a y  n o t  b e  l e s s  t h a n  1 0  p e r c e n t  [.

W H I C H E V E R  I S  L E S S ] .

S e c .  8 . A S  1 8 . 5 6 . 0 9 8 ( g ) ( 5 )  i s  a m e n d e d  t o  r e a d :

( 5 )  T h e  i n t e r e s t  r a t e  o n  t h e  f i r s t  $ 9 0 , 0 0 0  o f  a  m o r t g a g e

l o a n  p u r c h a s e d  w i t h  [ F R O M ]  m o n e y  t h a t  i s  n o t  t h e  p r o c e e d s  o f  e i t h e r

t a x a b l e  o r  t a x - e x e m p t  b o n d s  [ A P P R O P R I A T E D  T O  T H E  C O R P O R A T I O N ]  i s  t h e  

r a t e  t h e  c o r p o r a t i o n  d e t e r m i n e s  i s  a p p r o p r i a t e  b y  a p p l i c a t i o n  o f  t h e  

p r o v i s i o n s  o f  ( 1 )  [ -  ( 4 ) ]  o f  t h i s  s u b s e c t i o n .  [ T H E  R A T E  M A Y  B E  B A S E D  

O N  A N  E S T I M A T E  O F  T H E  C O S T  O F  F U N D S  O F  A  P R O P O S E D  I S S U E  O R  I S S U E S  O F  

B O N D S .]
' *' • V**' .* o

S e c .  9 .  A S  1 8 . 5 6 . 1 0 1  i s  a m e n d e d  t o  r e a d :

S e c .  1 8 . 5 6 . 1 0 1 .  E L I G I B I L I T Y  F O R  V E T E R A N S ’ I N T E R E S T  R A T E S .  T h e i

*■■■ $ m .
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f o l l o w i n g  p e r s o n s  a r e  e l i g i b l e  v e t e r a n s  f o r  t h e  p u r p o s e s  o f  A S  1 8 . 5 6 . -  

0 9 8 ( g )  a n d  ( h ) :

( 1 )  a  p e r s o n  w h o  s e r v e d  i n  t h e  a r m e d  f o r c e s  o f  t h e  U n i t e d  

S t a t e s  f o r  9 0  d a y s  o r  m o r e ,  o r  w h o s e  s e r v i c e  w a s  f o r  l e s s  t h a n  9 0  d a y s  

b e c a u s e  o f  i n j u r y  o r  d i s a b i l i t y  i n c u r r e d  i n  t h e  l i n e  o f  d u t y ,  a f t e r  

A p r i l  6 , 1 9 1 7 ,

[ ( A )  W H O  A T  T H E  T I M E  O F  I N D U C T I O N  I N T O  T H E  S E R V I C E  W A S  

A  R E S I D E N T  O F  T H E  T E R R I T O R Y  O R  S T A T E ,  W H O  H A D  B E E N  A  R E S I D E N T  F O R  

N O T  L E S S  T H A N  O N E  Y E A R  I M M E D I A T E L Y  B E F O R E  H I S  I N D U C T I O N ,  A N D  W H O  

R E T U R N E D  T O  T H E  T E R R I T O R Y  O R  S T A T E  W I T H I N  O N E  Y E A R  A F T E R  D I S ­

C H A R G E  A S  A  R E S I D E N T  W I T H  T H E  I N T E N T I O N  O F  R E M A I N I N G  I N  T H E  

T E R R I T O R Y  O R  S T A T E ;  O R

( B )  W H O ,  N O T  B E I N G  A  B O N A  F I D E  R E S I D E N T  O F  T H E  T E R R I ­

T O R Y  O R  S T A T E  A T  T H E  T I M E  O F  E N T R Y  I N T O  T H E  S E R V I C E ,  H A S  B E E N  A  

R E S I D E N T  O F  T H E  T E R R I T O R Y  O R  S T A T E  F O R  A T  L E A S T  O N E  Y E A R  A T  T H E  

T I M E  O F  T H E  L O A N  A P P L I C A T I O N  A N D  H A S  B E E N  A  R E S I D E N T  T O  T H E  

T E R R I T O R Y  O R  S T A T E  F O R  A T  L E A S T  F I V E  Y E A R S ;  A N D

( C ) ]  w h o s e  d i s c h a r g e  w a s  u n d e r  h o n o r a b l e  c o n d i t i o n s ;

( 2 ) t h e  w i d o w  o r  w i d o w e r  o f  a  m e m b e r  o f  t h e  a r m e d  f o r c e s  o r  

a n  e l i g i b l e  v e t e r a n  i f

[ ( A )  T H E  M E M B E R  O R  V E T E R A N  W A S  A  R E S I D E N T  O F  T H E . T E R R I ­

T O R Y  O R  S T A T E  F O R  O N E  Y E A R  B E F O R E  I N D U C T I O N  I N T O  T H E  S E R V I C E ;

( B ) ]  t h e  m e m b e r  o r  v e t e r a n  s e r v e d  i n  t h e  a r m e d  f o r c e s  

f o r  a t  l e a s t  9 0  d a y s  a f t e r  A p r i l  6 , 1 9 1 7  [ ; ]  a n d

[ ( C ) ]  t h e  v e t e r a n ' s  [ H I S ]  d i s c h a r g e  w a s  u n d e r  h o n o r a b l e  

c o n d i t i o n s ;

( 3 )  a  p e r s o n  w h o  h a s  s e r v e d  f o r  n o t  l e s s  t h a n  f i v e  y e a r s  i n  

t h e  A l a s k a  A r m y  N a t i o n a l  G u a r d ,  o r  t h e  A l a s k a  A i r  N a t i o n a l  G u a r d ,  [ O R

T H E  A L A S K A  N A V A L  M I L I T I A ]  o r  [ W H O  H A S  S E R V E D  I N ]  a  r e s e r v e  u n i t  o f  t h e

* : • . ’r■ . •
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U n i t e d  S t a t e s  a r m e d  f o r c e s  [ I N  A L A S K A ]  i f  t h e  r e s e r v e  u n i t  r e q u i r e d ,  

a s  a  m i n i m u m ,  o n e  w e e k e n d  e a c h  m o n t h  o f  d u t y  a n d  1 5  c o n s e c u t  i v e  d a y s  

o f  a c t i v e  d u t y  t r a i n i n g  e a c h  y e a r  [ F O R  N O T  L E S S  T H A N  F I V E  Y E A R S ]  a n d  

w h o s e  d i s c h a r g e  w a s  u n d e r  h o n o r a b l e  c o n d i t i o n s .

S e c .  1 0 .  A S  1 8 . 5 6 . 1 1 5  i s  a m e n d e d  t o  r e a d :

S e c . ’ 1 8 . 5 6 . 1 1 5 .  I N D E P E N D E N T  F I N A N C I A L  A D V I S O R .  I n  n e g o t i a t i n g  

t h e  p r i v a t e  s a l e  o f  b o n d s  o r  b o n d  a n t i c i p a t i o n  n o t e s  t o  a n  u n d e r ­

w r i t e r ,  t h e  c o r p o r a t i o n  m a y  [ S H A L L ]  r e t a i n  a  f i n a n c i a l  a d v i s o r ^  A

f i n a n c i a l  a d v i s o r  r e t a i n e d  u n d e r  t h i s  s e c t i o n  m u s t  b e  [ W H O  I S ]  i n d e ­

p e n d e n t  f r o m  t h e  u n d e r w r i t e r .

S e c .  1 1 .  A S  1 8 . 5 6  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  1 8 . 5 6 . 2 0 5 .  R E S I D E N T I A L  M O R T G A G E  A S S I S T A N C E  F O R  M E M B E R S  O F  

T H E  A L A S K A  D E L E G A T I O N  T O  C O N G R E S S .  T h e  c o r p o r a t i o n  m a y  e x t e n d  t h e  

s p e c i a l  m o r t g a g e  l o a n  p u r c h a s e  p r o g / r a m  ( A S  1 8 . 5 6 . 0 9 8 )  t o  p u r c h a s e  a  

m o r t g a g e  l o a n  m a d e  f o r  t h e  p u r c h a s e  o r  r e h a b i l i t a t i o n  o f  a  r e s i d e n c e  

l o c a t e d  i n  t h e  D i s t r i c t  o f  C o l u m b i a  o r  w i t h i n  5 0  m i l e s  o f  t h e  D i s t r i c t  

o f  C o l u m b i a  t o  a  m e m b e r  o f  t h e  U n i t e d  S t a t e s  C o n g r e s s  f r o m  A l a s k a  i f  

t h e  m e m b e r  i s  o t h e r w i s e  q u a l i f i e d  f o r  a s s i s t a n c e  u n d e r  t h e  s p e c i a l  

m o r t g a g e  l o a n  p u r c h a s e  p r o g r a m .

S e c .  1 2 .  A S  4 4 . 4 7 . 3 8 0  i s  a m e n d e d  t o  r e a d :

S e c .  4 4 . 4 7 . 3 8 0 .  H O U S I N G  A S S I S T A N C E  L O A N  F U N D .  T h e r e  i s  c r e a t e d  

i n  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s , a s  a  r e v o l v i n g  

l o a n  f u n d ,  t h e  h o u s i n g  a s s i s t a n c e  l o a n  f u n d  c o n s i s t i n g  o f  m o n e y  a p p r o ­

p r i a t e d  t o  i t  b y  t h e  l e g i s l a t u r e  a n d  r e p a y m e n t s  o f  p r i n c i p a l  a n d  

i n t e r e s t  o n  l o a n s  m a d e  o r  p u r c h a s e d  f r o m  t h e  a s s e t s  o f  t h e  f u n d . 

[ I N T E R E S T  O N  L O A N S  M A D E  O R  P U R C H A S E D  F R O M  T H E  A S S E T S  O F  T H E  F U N D  M U S T  

B E  T R A N S F E R R E D  T O  T H E  D E P A R T M E N T  O F  R E V E N U E  F O R  D E P O S I T  I N  T H E  G E N E R A L  

F U N D . ]  T h e  d i r e c t o r  s h a l l  a d m i n i s t e r  t h e  h o u s i n g  a s s i s t a n c e  l o a n  f u n d  

i n  a c c o r d a n c e  w i t h  A S  4 4 . 4 7 . 3 6 0  -  4 4 . 4 7 . 5 6 0  a n d  s h a l l  u s e  t h e  m o n e y  i n
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t h e  h o u s i n g  a s s i s t a n c e  l o a n  f u n d  t o  o r i g i n a t e ,  p u r c h a s e ,  o r  p a r t i c i ­

p a t e  i n  t h e  p u r c h a s e  o f

( 1 ) n o n c o n f o r m i n g  a n d  r u r a l  h o u s i n g  m o r t g a g e  l o a n s ;

( 2 ) l o a n s  m a d e  f o r  b u i l d i n g  m a t e r i a l s  f o r  n o n c o n f o r m i n g  a n d  

r u r a l  h o u s i n g ;

( 3 )  l o a n s  m a d e  f o r  r e n o v a t i o n s  o r  i m p r o v e m e n t s  t o  n o n c o n ­

f o r m i n g  a n d  r u r a l  h o u s i n g ;

( A )  l o a n s  m a d e  f o r  t h e  c o n s t r u c t i o n  o f  o w n e r - o c c u p i e d  

n o n c o n f o r m i n g  a n d  r u r a l  h o u s i n g  o t h e r  t h a n  l o a n s  t o  b u i l d e r s  o r  c o n ­

t r a c t o r s  o r  l o a n s  t h a t  c o m p e n s a t e  a n  o w n e r  f o r  t h e  o w n e r ' s  l a b o r  o r  

s e r v i c e s  i n  c o n s t r u c t i n g  t h e  o w n e r ' s  o w n  h o u s i n g .

*  S e c .  1 3 .  A S  4 4 . 4 7  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  4 4 . 4 7 . 3 8 2 .  H O M E  O W N E R S H I P  A S S I S T A N C E  F U N D .  ( a )  T h e r e  i s  

c r e a t e d  i n  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s , t h e  h o m e  

o w n e r s h i p  a s s i s t a n c e  f u n d  c o n s i s t i n g  o f  m o n e y  a p p r o p r i a t e d  t o  i t  b y  

t h e  l e g i s l a t u r e .  M o n e y  i n  t h e  f u n d  s h a l l  b e  u s e d  s o l e l y  t o  a s s i s t  

p e r s o n s  o f  l o w e r  a n d  m o d e r a t e  i n c o m e  t o  p u r c h a s e  o r  c o n s t r u c t  s i n g l e -  

f a m i l y  h o m e s  f i n a n c e d  u n d e r  A S  4 4 . 4 7 . 3 6 0  -  4 4 . 4 7 . 5 6 0  b y  p r o v i d i n g  a  

s u b s i d y  t o  t h o s e  p e r s o n s .

( b )  T h e  s u b s i d y  p r o v i d e d  b y  t h i s  s e c t i o n  m a y  n o t  e x c e e d  t h e  

a m o u n t  t h a t  i s  n e c e s s a r y  t o  r e d u c e  t h e  a n n u a l  i n t e r e s t  r a t e  p a i d  o n  

t h e  m o r t g a g e  l o a n  t o  s i x  p e r c e n t .

( c )  A  m o r t g a g e  l o a n  t h a t  i s  s u b s i d i z e d  f r o m  t h e  h o m e  o w n e r s h i p  

a s s i s t a n c e  f u n d  m a y  n o t  e x c e e d  $ 1 2 0 , 0 0 0 .

( d )  T h e  d i v i s i o n  s h a l l  a d o p t  r e g u l a t i o n s  t h a t  e s t a b l i s h  m a x i m u m  

i n c o m e - t o - l o a n  p a y m e n t  r a t i o s  f o r  p e r s o n s  w h o  a p p l y  f o r  a  s u b s i d y  

u n d e r  t h i s  s e c t i o n .

( e )  I n  t h i s  s e c t i o n ,  p e r s o n s  o f  l o w e r  a n d  m o d e r a t e  i n c o m e "

m e a n s  i n d i v i d u a l s  c o n s i d e r e d  b y  t h e  d i v i s i o n  t o  r e q u i r e  a s s i s t a n c e

- ’mi \ ' p i ■ ■;
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u n d e r  t h i s  s e c t i o n  b e c a u s e  o f  i n a d e q u a t e  i n c o m e  o r  o t h e r  l i m i t e d  

p e r s o n a l  f i n a n c i a l  r e s o u r c e s , t a k i n g  i n t o  c o n s i d e r a t i o n

( 1 ) t h e  a m o u n t  o f  t o t a l  i n c o m e  a v a i l a b l e  f o r  h o u s i n g  n e e d s ;

( 2 ) t h e  s i z e  o f  t h e  f a m i l y ;

( 3 )  t h e  c o s t  a n d  c o n d i t i o n  o f  a v a i l a b l e  h o u s i n g ;

( A )  s t a n d a r d s  e s t a b l i s h e d  i n  v a r i o u s  f e d e r a l  p r o g r a m s  f o r

* d e t e r m i n i n g  e l i g i b i l i t y  b a s e d  o n  i n c o m e ;

( 5 ) t h e  a b i l i t y  t o  e n t e r  t h e  p r i v a t e  h o u s i n g  m a r k e t  a n d  t o

p a y  m a r k e t  a m o u n t s  f o r  d e c e n t ,  s a f e ,  a n d  s a n i t a r y  h o u s i n g ;  a n d

( 6 ) o t h e r  f a c t o r s  c o n s i d e r e d  r e l e v a n t  b y  t h e  d i v i s i o n .

*  S e c .  1 4 .  A S  4 4 . 4 7 . 3 9 0 ( 4 )  i s  a m e n d e d  t o  r e a d :

( 4 )  o r i g i n a t e  a  d i r e c t  l o a n  f o r  n o n c o n f o r m i n g  o r  r u r a l

i

h o u s i n g  o r  p u r c h a s e  o r  p a r t i c i p a t e  i n  t h e  p u r c h a s e  o f  a  n o n c o n f o r m i n g  

o r  r u r a l  h o u s i n g  m o r t g a g e  l o a n ,  o t h e r  t h a n  a  l o a n  f o r  t h e  r e p a i r ,  

r e m o d e l i n g ,  r e h a b i l i t a t i o n ,  o r  e x p a n s i o n  o f  a n  e x i s t i n g  o w n e r - o c c u p i e d  

r e s i d e n c e ,  i f  t h e  b o r r o w e r  h a s  a n  o u t s t a n d i n g  h o u s i n g  l o a n  m a d e  u n d e r  

a  s t a t e  l o a n  p r o g r a m ,  o t h e r  t h a n  a  l o a n  f o r  n o n o w n e r - o c c u p i e d  h o u s i n g  

u n d e r  A S  4 4 . 4 7 . 5 2 0 ,  t h a t  b e a r s  i n t e r e s t  a t  a  r a t e  t h a t  w a s  l e s s  t h a n  

t h e  p r e v a i l i n g  m a r k e t  i n t e r e s t  r a t e  f o r  s i m i l a r  h o u s i n g  l o a n s  a t  t h e  

t i m e  t h e  l o a n  w a s  m a d e .

*  S e c .  1 5 .  A S  4 4 . 4 7 . 3 9 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  p a r a g r a p h  t o  r e a d :

( 5 )  o r i g i n a t e  a  d i r e c t  m o r t g a g e  l o a n  o r  p u r c h a s e  o r  p a r t i c ­

i p a t e  i n  t h e  p u r c h a s e  o f  a  m o r t g a g e  l o a n  f o r  r e n t a l  h o u s i n g  u n l e s s  t h e

b o r r o w e r  a g r e e s  n o t  t o  d i s c r i m i n a t e  a g a i n s t  t e n a n t s  o r  p r o s p e c t i v e  

t e n a n t s  b e c a u s e  o f  s e x ,  m a r i t a l  s t a t u s ,  c h a n g e s  i n  m a r i t a l  s t a t u s ,  

p r e g n a n c y ,  p a r e n t h o o d ,  r a c e ,  r e l i g i o n ,  c o l o r ,  n a t i o n a l  o r i g i n ,  o r  

s t a t u s  a s  a  s t u d e n t .

*  S e c .  1 6 .  A S  4 4 . 4 7 . 4 1 0  i s  a m e n d e d  t o  r e a d : .v,v

S e c .  4 4 . 4 7 . 4 1 0 .  I N T E R E S T  O N  L O A N S .  ( a )  T h e  i n t e r e s t  r a t e  o n  a

- 7 -  S C S  C S H B  3 0 2 ( F i n )
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m o r t g a g e  l o a n  o r i g i n a t e d  o r  p u r c h a s e d  :Ln w h o l e  o r  i n  p a r t  u n d e r

o n e - q u a r t e r  p e r c e n t  m o r e  t h a n  [ E Q U A L  T O ]  t h e  i n t e r e s t  r a t e ,  a s  d e t e r ­

m i n e d  u n d e r  A S  1 8 . 5 6 . 0 9 8 ( g ) ( 1 )  -  ( 4 ) ,  o n  a  m o r t g a g e  l o a n  p u r c h a s e d  

u n d e r  A S  1 8 . 5 6 . 0 9 8 ( a )  f r o m  t h e  p r o c e e d s  t h e  m o s t  r e c e n t  a p p l i c a b l e  

i s s u e  o f  t a x a b l e  b o n d s  b e f o r e  t h e  o r i g i n a t i o n  o r  p u r c h a s e  o f  t h e  

m o r t g a g e  l o a n  o r i g i n a t e d  o r  p u r c h a s e d  u n d e r  A S  4 4 . 4 7 . 3 8 0 .

( b )  T h e  i n t e r e s t  r a t e  o n  a  m o r t g a g e  l o a n  o r i g i n a t e d  o r  p u r c h a s e d  

ir. w h o l e  o r  i n  p a r t  u n d e r  A S  4 4 . 4 7 . 3 8 0  f o r  r u r a l  h o u s i n g  i s  o n e  p e r ­

c e n t  l e s s  t h a n  t h e  i n t e r e s t  r a t e ,  a s  d e t e r m i n e d  u n d e r  A S  1 8 . 5 6 . 0 9 8 -

( g ) ( 1 )  -  ( 4 ) ,  o n  a  m o r t g a g e  l o a n  p u r c h a s e d  u n d e r  A S  1 8 . 5 6 . 0 9 8 ( a ) ,  f r o m  

t h e  p r o c e e d s  o f  t h e  m o s t  r e c e n t  a p p l i c a b l e  i s s u e  o f  t a x a b l e  b o n d s  

b e f o r e  t h e  o r i g i n a t i o n  o r  p u r c h a s e  o f  t h e  m o r t g a g e  l o a n  o r i g i n a t e d  o r  

p u r c h a s e d  u n d e r  A S  4 4 . 4 7 . 3 8 0  [ 1 0 - 1 / 2  P E R C E N T ] ,

*  S e c .  1 7 .  A S  4 4 . 4 7  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  4 4 . 4 7 . 5 3 0 .  A N N U A L  R E P O R T .  T h e  d i v i s i o n  s h a l l  p r e p a r e  a n d  

t r a n s m i t  a n  a n n u a l  r e p o r t  t h a t  a c c o u n t s  t o  t h e  g o v e r n o r  a n d  t h e  l e g i s ­

l a t u r e  f o r  t h e  d i s c h a r g e  o f  a l l  r e s p o n s i b i l i t y  a s s i g n e d  b y  l a w  o r  

d i r e c t i v e  t o  t h e  d i v i s i o n .  T h e  r e p o r t  s h a l l  b e  p u b l i s h e d  b y  

J a n u a r y  1 0  o f  e a c h  y e a r  f o r  d i s t r i b u t i o n  t o  t h e  g o v e r n o r ,  t h e  l e g i s l a ­

t u r e ,  a n d  t h e  p u b l i c .  T h e  r e p o r t  s h a l l  b e  w r i t t e n  i n  e a s i l y  u n d e r ­

s t a n d a b l e  l a n g u a g e ,  s h a l l  c o n s i d e r  t h e  a s s i g n e d  d u t i e s  o f  t h e  d i v i ­

s i o n ,  a r i d  s h a l l ,  i n c l u d e

A S  4 4 . 4 7 . 3 8 0  f o r  n o n c o n f o r m i n g  h o u s i n g  t h a t  i s  n o t  r u r a l  h o u s i n g  i s

( 1 ) a  f i n a n c i a l  s t a t e m e n t  a u d i t e d  b y  a n  i n d e p e n d e n t  o u t s i d e

. . ...
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( 4 )  a  c o m p a r i s o n  o f  t h e  d i v i s i o n ’s g o a l s  w i t h  i t s  a c t u a l  

p e r f o r m a n c e  d u r i n g  t h e  p e r i o d  c o v e r e d  b y  t h e  r e p o r t ;

( 5 )  a  d e s c r i p t i o n  o f  t h e  d i v i s i o n ' s  l o a n  p o r t f o l i o  b y  

r e g i o n  w i t h i n  t h e  f o u r  j u d i c i a l  d i s t r i c t s  o f  t h e  s t a t e ;  a n d

( 6 ) o t h e r  i n f o r m a t i o n  t h e  d i r e c t o r  b e l i e v e s  w o u l d  b e  o f  

i n t e r e s t  t o  t h e  g o v e r n o r ,  t h e  l e g i s l a t u r e ,  a n d  t h e  p u b l i c .

*  S e c .  1 8 .  A S  4 4 . 4 7 . 5 6 0 ( 5 )  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

( 5 )  " r u r a l "  m e a n s  o f  o r  r e l a t i n g  t o  a  c o m m u n i t y  i n  t h e  

s t a t e  w i t h  a  p o p u l a t i o n  o f  4 , 5 0 0  o r  l e s s ,  a s  d e t e r m i n e d  b y  t h e  d e p a r t ­

m e n t  u n d e r  A S  2 9 . 8 8 . 0 1 5 ,  t h a t

( A )  i s  n o t  c o n n e c t e d  b y  r o a d  o r  r a i l  t o  A n c h o r a g e ;  o r

( B )  i s  c o n n e c t e d  b y  r o a d  o r  r a i l  t o  A n c h o r a g e ,  b u t  i s  

m o r e  t h a n  5 0  a i r  m i l e s  f r o m  A n c h o r a g e ;

*  S e c .  1 9 .  A S  4 5 . 8 8 . 5 0 0 ( 2 )  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b p a r a g r a p h  t o  

• d :

( E )  a  s t e a m ,  h o t  w a t e r ,  o r  d u c t e d  h o t  a i r  c e n t r a l  

h e a t i n g  s y s t e m  t h a t  u s e s  w o o d  o r  c o a l  f o r  f u e l ;

*  S e c .  2 0 .  S e c t i o n  6 9 ( c ) ( 8 ) ,  c h .  1 1 3 ,  S L A  1 9 8 2 ,  i s  a m e n d e d  t o  r e a d :

( 8 ) t o  u s e  a s s e t s  o f  t h e  m u l t i f a m i l y  h o u s i n g  l o a n s  s e c u r i t y  

f u n d  t o  e s t a b l i s h  c a p i t a l  r e s e r v e  f u n d s  t o  s e c u r e  b o n d s  i s s u e d  i n  

c o n n e c t i o n  w i t h  t h e  f i n a n c i n g  o f  m u l t i f a m i l y  h o u s i n g  p r o j e c t s  a n d  t o

p r o v i d e  a  l o a n  l o s s  r e s e r v e  f o r  l o a n s  p u r c h a s e d  b y  t h e  m u l t i f a m i l y

• r  • ' ': £  'Is*':V

h o u s i n g  l o a n  a c c o u n t  o f  t h e  e n t e r p r i s e  d e v e l o p m e n t  f u n d .  *
.'V v »> if

*  S e c .  2 1 .  S e c t i o n  6 9 ( e ) ,  c h .  1 1 3 ,  S L A  1 9 8 2 ,  i s  a m e n d e d  t o  r e a d :

( e )  A  c a p i t a l  r e s e r v e  f u n d  e s t a b l i s h e d  u n d e r  t h i s  s e c t i o n  t o

• Cy ' • v-. ' "

s e c u r e  b o n d s  i s s u e d  i n  c o n n e c t i o n  w i t h  t h e  f i n a n c i n g  o f  m u l t i f a m i l y
* ' . . :•• * .-v-, v . » V . 3 r . u * r , v V - • **".•••r ,'v-; ' *• • ' mi..'-.; .. • - : *:• • • - •*.*

- - ’ • • • • • •' .1 « ■«.;•./ •

h o u s i n g  p r o j e c t s  i s  n o t  s u b j e c t  t o  t h e  $ 1 0 , 0 0 0 , 0 0 0  l i m i t a t i o n  s t a t e d
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o n e  o r  m o r e  m u l t i f a m i l y  h o u s i n g  p r o j e c t s .

*  S e c .  2 2 .  S e c t i o n  6 9 ( f ) ,  c h .  1 1 3 ,  S L A  1 9 8 2 ,  i s  a m e n d e d  t o  r e a d :

( f )  A  m u l t i f a m i l y  h o u s i n g  l o a n  a c c o u n t  i s  e s t a b l i s h e d  i n  t h e

e n t e r p r i s e  d e v e l o p m e n t  f u n d  o f  t h e  a u t h o r i t y  ( A S  4 4 . 8 8 . 1 5 5 ) ,  c o n s i s t -

■

i n g  o f  m o n e y  a n d  o t h e r  a s s e t s  o f  t h e  e n t e r p r i s e  d e v e l o p m e n t  f u n d  t h a t  

t h e  a u t h o r i t y  d e p o s i t s  i n t o  i t .  [ H O W E V E R ,  T H E  A U T H O R I T Y  M A Y -  N O T

D E P O S I T  P R O C E E D S  F R O M  T H E  S A L E  O F  B O N D S  O F  T H E  A U T H O R I T Y  I N T O  T H E

M U L T I F A M I L Y  H O U S I N G  L O A N  A C C O U N T . ]  T h e  m u l t i f a m i l y  h o u s i n g  l o a n  

a c c o u n t  s h a l l  b e  u s e d  o n l y  t o  p u r c h a s e  o r  o r i g i n a t e  l o a n s  f o r  m u l t i ­

f a m i l y  h o u s i n g  p r o j e c t s .  T h e  a u t h o r i t y  m a y  n o t  u s e  p r o c e e d s  f r o m  t h e  

s a l e  o f  b o n d s  o f  t h e  a u t h o r i t y  t o  f i n a n c e  s e c o n d a r y  l o a n s  f o r  m u l t i ­

f a m i l y  h o u s i n g .  N o t w i t h s t a n d i n g  t h e  p r o v i s i o n s  o f  A S  4 4 . 8 8 . 1 5 5 ( d ) ,  a  

l o a n  p u r c h a s e d  o r  o r i g i n a t e d  b y  t h e  a u t h o r i t y  f o r  t h e  m u l t i f a m i l y  

h o u s i n g  l o a n  a c c o u n t

( 1 )  m a y  n o t  b e  f o r  a  t e r m  l o n g e r  t h a n  3 0  y e a r s  f r o m  t h e  

d a t e  t h e  l o a n  i s  m a d e ;

( 2 ) s h a l l  b e  s e c u r e d  b y  a  m o r t g a g e  o r  o t h e r  s e c u r i t y  i n ­

s t r u m e n t  i n  t h e  m a n n e r  t h e  a u t h o r i t y  d e t e r m i n e s  i s  f e a s i b l e  t o  a s s u r e  

t i m e l y  r e p a y m e n t  u n d e r  a  l o a n  a g r e e m e n t  e n t e r e d  i n t o  w i t h  t h e  b o r ­

r o w e r ;  t h e  m o r t g a g e  o r  o t h e r  s e c u r i t y  i n s t r u m e n t  c o n s t i t u t e s  a  f i r s t  

l i e n  a g a i n s t  t h e  m u l t i f a m i l y  h o u s i n g  p r o j e c t ,  e x c e p t  t h a t  i t  m a y  b e  

s u b o r d i n a t e d  b y  t h e  a u t h o r i t y  t o  a  l o a n  m a d e  d i r e c t l y  o r  i n d i r e c t l y  

w i t h  t h e  p r o c e e d s  o f  a  s a l e  o f  b o n d s  b y  t h e  a u t h o r i t y ,  t h e  A l a s k a  

S t a t e  H o u s i n g  A u t h o r i t y ,  o r  a  m u n i c i p a l i t y  o f  t h e  s t a t e  d u r i n g  t h e

t i m e  w h e n  t h e  l o a n  f r o m  t h e s e  p r o c e e d s  i s  o u t s t a n d i n g ,  a n d  m a y  b e

. . . . . . .  . .. . .

s u b o r d i n a t e d  t o  a  l o a n  t h a t  r e f i n a n c e s  t h e  o r i g i n a l  l o a n ,  i f  t h e

a u t h o r i t y  c o n s i d e r s  i t  a p p r o p r i a t e  t o  d o  s o ;

28

29

( 3 )  s h a l l  p r o v i d e  f o r  a  s c h e d u l e  o f  p a y m e n t s  o f  p r i n c i p a l : ;

. .
a n d  i n t e r e s t  t h a t  i s  s a t i s f a c t o r y  t o  t h e  a u t :

S C S  C S H B  3 0 2 ( F i n )  - 1 0 -

a u t h o r i t y ,  a n d  t h a t  m a y j -
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i n c l u d e ,  w i t h o u t  l i m i t a t i o n ,  d e f e r r a l s  o r  r e d u c t i o n s  o f  p a y m e n t s ,  

v a r i a b l e  p a y m e n t s ,  b a l l o o n  p a y m e n t s , ,  s h a r i n g  i n  e q u i t y  a p p r e c i a t i o n ,  

a n d  o t h e r  a r r a n g e m e n t s ;

( 4 )  s h a l l  b e  i n  t h e  f o r m  a n d  c o n t a i n  t h e  t e r m s  a n d  p r o v i ­

s i o n s  w i t h  r e s p e c t  t o  i n s u r a n c e ,  r e p a i r s ,  a l t e r a t i o n s ,  p a y m e n t  o f  

t a x e s  a n d  a s s e s s m e n t s ,  d e f a u l t  r e s e r v e s ,  d e l i n q u e n c y  c h a r g e s ,  d e f a u l t  

r e m e d i e s ,  a c c e l e r a t i o n  o f  m a t u r i t y ,  s e c o n d a r y  l i e n s ,  a n d  o t h e r  m a t t e r s  

a s  t h e  a u t h o r i t y  p r e s c r i b e s .

*  S e c .  2 3 .  S e c t i o n  6 9 ( h ) ,  c h .  1 1 3 ,  S L A  1 9 8 2 ,  i s  a m e n d e d  t o  r e a d :

( h )  T h e  m u l t i f a m i l y  h o u s i n g  l o a n s  s e c u r i t y  f u n d  i s  e s t a b l i s h e d  

i n  t h e  a u t h o r i t y .  T h e  m u l t i f a m i l y  h o u s i n g  l o a n s  s e c u r i t y  f u n d  c o n ­

s i s t s  o f  m o n e y  a n d  a s s e t s  a p p r o p r i a t e d  o r  t r a n s f e r r e d  t o  i t ,  t h e  i n ­

c o m e  p r o d u c e d  f r o m  i t s  i n v e s t m e n t s  a n d  h o l d i n g s ,  a n d  d e p o s i t s  t h a t  t h e  

a u t h o r i t y  m a y  m a k e  f r o m  r e p a y m e n t s  o f  m u l t i f a m i l y  h o u s i n g  l o a n s  p u r ­

c h a s e d  b y  t h e  m u l t i f a m i l y  h o u s i n g  l o a n  a c c o u n t  o f  t h e  e n t e r p r i s e  d e -  

v e ] o p m e n t  f u n d . T h e  a s s e t s  o f  t h e  m u l t i f a m i l y  h o u s i n g  l o a n s  s e c u r i t y  

f u n d  m a y  b e  u s e d  t o  e s t a b l i s h  c a p i t a l  r e s e r v e  f u n d s  t o  s e c u r e  b o n d s.

i s s u e d  i n  c o n n e c t i o n  w i t h  t h e  f i n a n c i n g  o f  m u l t r f a m i l y  h o u s i n g  p r o ­

j e c t s .  T h e  a s s e t s  o f  [ T H E  P U R P O S E  O F ]  t h e  m u l t i f a m i l y  h o u s i n g  l o a n s  

s e c u r i t y  f u n d  m a y  a l s o  b e  u s e d  [ I S ]  t o  p r o v i d e  a  l o a n  l o s s  r e s e r v e  f o r  

t h e  e n t e r p r i s e  d e v e l o p m e n t  f u n d  f o r  m u l t i f a m i l y  h o u s i n g  l o a n s  m a d e  b y  

t h e  a u t h o r i t y  f r o m  t h e  m u l t i f a m i l y  h o u s i n g  l o a n  a c c o u n t  o f  t h e  e n t e r ­

p r i s e  d e v e l o p m e n t  f u n d .  T h e  m u l t i f a m i l y  h o u s i n g  ‘ a n s  s e c u r i t y  f u n d  

i s  n o t  a  g e n e r a l  a s s e t  o f  t h e  a u t h o r i t y  a n d  m a y  n o t  b e  p l e d g e d  o r  c o r a -

l
m i t t e d  i n  a n y  w a y  e x c e p t  a s  p r o v i d e d  i n  t h i s  s u b s e c t i o n  [ T O  P R O V I D E  A

L O A N  L O S S  R E S E R V E  F O R  T H E  E N T E R P R I S E  D E V E L O P M E N T  F U N D  F O R  M U L T I F A M I L Y

H O U S I N G  L O A N S  M A D E  B Y  T H E  A U T H O R I T Y  F R O M  T H E  M U L T I F A M I L Y  H O U S I N G  L O A N
-    . -

a n n  A tn im  n n  itittti n u m n n n n  *r n r i rv nrT nr A T u m tim  rrrt . * ■ • .

\ I
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l o a n s  s e c u r i t y  f u n d  f o r  m u l t i f a m i l y  h o u s i n g  l o a n s ,  a s  i t  f i n d s  a p p r o ­

p r i a t e ,  a n d  m a y  e s t a b l i s h  o t h e r  a c c o u n t s  t h a t  i t  c o n s i d e r s  a p p r o p r i ­

a t e ;

( 2 ) h o l d  a n d  i n v e s t  m o n e y  a n d  o t h e r  a s s e t s  o f  t h e  m u l t i ­

f a m i l y  h o u s i n g  l o a n s  s e c u r i t y  f u n d  a t  c o m p e t i t i v e  n a t i o n a l  m a r k e t  

r a t e s  i n  t h e  t y p e s  o f  i n v e s t m e n t s  d e s c r i b e d  i n  A S  3 7 . 1 0 . 0 7 0 ( a ) .

*  S e c .  2 4 .  S e c t i o n  6 9 ( k ) ( 2 ) ,  c h .  1 1 3 ,  S L A  1 9 8 2 ,  i s  a m e n d e d  t o  r e a d :

( 2 ) " m u l t i f a m i l y  h o u s i n g  p r o j e c t "  m e a n s  a  s p e c i f i c  b u i l d ­

i n g ,  s t r u c t u r e ,  w o r k ,  o r  i m p r o v e m e n t  o f  f i v e  o r  m o r e  d w e l l i n g  u n i t s ,

o r  a  g r o u p  o f  t h e s e  b u i l d i n g s ,  s t r u c t u r e s ,  w o r k s ,  o r  i m p r o v e m e n t s ,  t h e  

p r i m a r y  p u r p o s e  o f  w h i c h  i s  t o  p r o v i d e  r e n t a l  d w e l l i n g  a c c o m m o d a t i o n s  

a n d  w h i c h  q u a l i f i e s  f o r  t a x - e x e m p t  f i n a n c i n g  u n d e r  s e c .  1 0 3  o f  t h e  

I n t e r n a l  R e v e n u e  C o d e  o f  1 9 5 4 ,  a s  a m e n d e d  ( 2 6  U . S . C .  s e c .  1 0 3 ) ,  o r  

s e c .  1 1 ( b )  o f  t h e  N a t i o n a l  H o u s i n g  A c t  o f  1 9 3 7 ,  a s  a m e n d e d  [, A N D  

W H I C H  I S  O R I G I N A L L Y  F I N A N C E D  B E F O R E  J A N U A R Y  1 ,  1 9 8 4 ] ;  " m u l t i f a m i l y

h o u s i n g  p r o j e c t "  i n c l u d e s  t h e  a c q u i s i t i o n ,  c o n s t r u c t i o n ,  o r  r e h a b i l i ­

t a t i o n  o f  l a n d ,  b u i l d i n g s ,  a n d  i m p r o v e m e n t s  f o r  r e n t a l  d e w e l l i n g s ,  

a c c o m m o d a t i o n s , a n d  o t h e r  f a c i l i t i e s  t h a t  m a y  b e  i n c i d e n t a l  o r  a p p u r ­

t e n a n t  t o  r e n t a l  d w e l l i n g  a c c o m m o d a t i o n s .

*  S e c .  2 5 .  A S  1 8 . 5 6 . 0 9 8 ( g ) ( 2 )  a n d  A S  4 4 . 4 7 . 3 8 5  a r e  r e p e a l e d .

*  S e c .  2 6 .  S e c t i o n  1 3  o f  t h i s  A c t  t a k e s  e f f e c t  J a n u a r y  1 ,  1 9 8 4 .

*  S e c .  2 7 .  S e c t i o n s  1  -  1 2 ,  a n d  1 4  -  2 5  o f  t h i s  A c t  t a k e  e f f e c t  i m m e d i -w
• - ’ • . <  ̂ «. .. r. - ' . ‘ .. 1 . . . ' . .

a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . 0 7 0 ( c ) .  •
• - - :■ V:. . . ;• :V . '  ■
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O r i g i n a l  s p o n s o r :  H o u s e  S p e c i a l  C o m m i t t e e

o n  S t a t e  L o a n s

I N  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

S E N A T E  C S  F O R  C S  F O R  H O U S E  B I L L  N O .  3 0 2  ( F i n a n c e )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  s t a t e  h o u s i n g  l o a n  a n d  s t a t e
«

a l t e r n a t i v e  t e c h n o l o g y  l o a n  p r o g r a m s ;  a n d  p r o v i d i n g  

f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  1 8 . 5 5 . 9 9 6 ( a )  i s  a m e n d e d  b y  a d d i n g  a  n e w  p a r a g r a p h  t o

r e a d :

( 1 4 )  S i t k a  C o m m u n i t y  A s s o c i a t i o n  ( B a r a n o f  I s l a n d )

*  S e c .  2 .  A S  1 8 . 5 6  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  1 8 . 5 6 . 0 8 2 .  A L A S K A  H O U S I N G  F I N A N C E  R E V O L V I N G  F U N D .  T h e  

A l a s k a  h o u s i n g  f i n a n c e  r e v o l v i n g  f u n d  i s  e s t a b l i s h e d  i n  t h e  c o r p o r a ­

t i o n .  T h e  r e v o l v i n g  f u n d  c o n s i s t s  o f  a p p r o p r i a t i o n s  m a d e  t o  t h e  

r e v o l v i n g  f u n d  b y  t h e  l e g i s l a t u r e ,  m o n e y  o r  o t h e r  a s s e t s  t r a n s f e r r e d  

t o  t h e  r e v o l v i n g  f u n d  b y  t h e  c o r p o r a t i o n ,  r e p a y m e n t s  o f  p r i n c i p a l  a n d  

i n t e r e s t  o n  l o a n s  m a d e  o r  p u r c h a s e d  b y  t h e  c o r p o r a t i o n ,  a n d  t h e  e a r n ­

i n g s  o n  a l l  o t h e r  i n v e s t m e n t s  o f  t h e  c o r p o r a t i o n  t h a t  a r e  n o t  p l e d g e d

t o  t h e  p a y m e n t  o f  b o n d s  o r  r e q u i r e d ,  u n d e r ' a g r e e m e n t s  w i t h  b o n d -

h o l d e r s ,  t o  b e  o t h e r w i s e  h e l d  o r  d i s p o s e d  o f .  A m o u n t s  d e p o s i t e d  i n  

t h e  r e v o l v i n g  f u n d  s h a l l  b e  e x p e n d e d  f o r  t h e  p u r p o s e s  o f  t h e  c o r p o r a ­

t i o n ,  s e t  o u t  i n  t h i s  c h a p t e r .

*  S e c .  3 .  A S  1 8 . 5 6 . 0 8 9  i s  a m e n d e d  t o  r e a d :

S e c .  1 8 . 5 6 . 0 8 9 .  E X E C U T I V E  B U D G E T  A C T .  T h e  o p e r a t i n g  b u d g e t  o f

t h e c o r p o r a t i o n  i s  s u b j e c t  t o  t h e  E x e c u t i v e  B u d g e t  A c t  ( A S  3 7 . 0 7 ) . T o -y-:

f u r t h e r  e n s u r e  e f f e c t i v e  b u d g e t a r y  d e c i s i o n  m a k i n g  b y  t h e  l e g i s l a t u r e , ^ ;
.......* 4*:..•

■. . • ■ ; .  ■ • % . ^  A1 , m
t h e  c o r p o r a t i o n  s h a l l  p r e s e n t  a  c o m p l e t e  a c c o u n t i n g  o f  _ t h e  A l a s k a ,^

CSHB 302 (Fin) ' "®®
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h o u s i n g  f i n a n c e  r e v o l v i n g  f u n d  t o  t h e  l e g i s l a t u r e  b y  J a n u a r y  1 0  o f  

e a c h  y e a r .  T h e  a c c o u n t i n g  s h a l l  b e  a u d i t e d  b y  a n  i n d e p e n d e n t  o u t s i d e

a u d i t o r  a n d  s h a l l  i n c l u d e  a  f u l l  d e s c r i p t i o n  o f  a l l  m o r t g a g e  l o a n  

i n t e r e s t  a n d  p r i n c i p a l  r e p a y m e n t s  a n d  p r o g r a m  r e c e i p t s ,  i n c l u d i n g

m o r t g a g e  l o a n  c o m m i t m e n t  f e e s , r e c e i v e d  b y  o r  a c c r u e d  t o  t h e  c o r p o ­

r a t i o n  d u r i n g  t h e  p r e c e d i n g  f i s c a l  y e a r ,  a n d  a l l  i n c o m e  e a r n e d  o n

a s s e t s  o f  t h e  c o r p o r a t i o n  d u r i n g  t h a t  p e r i o d ,  i n c l u d i n g  e a r n i n g s  o n  

a s s e t s  o f  t h e  s t a t e  a s s i s t e d  m o r t g a g e  f u n d  [ F O R  F I S C A L  Y E A R S  B E G I N N I N G  

A F T E R  J U N E  3 0 ,  1 9 8 1 ]  .

*  S e c .  4 .  A S  1 8 . 5 6 . 0 9 6 ( 1 )  i s  a m e n d e d  t o  r e a d :

( 1 ) a  f i r s t  m o r t g a g e  l o a n  u n d e r  t h i s  c h a p t e r  f o r  a  d u p l e x ,  

t r i p l e x ,  o r  f o u r - p l e x  t h a t  e x c e e d s  t h e  l i m i t a t i o n s  o n  f i r s t  m o r t g a g e  

l o a n s  f o r  s i m i l a r  h o u s i n g  p u r c h a s e d  b y  t h e  F e d e r a l  N a t i o n a l  M o r t g a g e  

A s s o c i a t i o n  a s  t o  p r i n c i p a l  a m o u n t  a n d  l o a n - t o - v a l u e  r a t i o ;  [ O R ]

*  S e c .  5 .  A S  1 8 . 5 6 . 0 9 6 ( 2 )  i s  a m e n d e d  t o  r e a d :

( 2 ) a  s e c o n d  m o r t g a g e  l o a n  f o r  a  d u p l e x ,  t r i p l e x ,  o r  f o u r -  

p l e x  t h e  a m o u n t  o f  w h i c h , '  w h e n  c o m b i n e d  w i t h  t h e  p r i n c i p a l  b a l a n c e  o f  

a  f i r s t  m o r t g a g e  l o a n  o n  t h e  p r o p e r t y ,  e x c e e d s  t h e  l i m i t a t i o n  o n  t h e  

a m o u n t  s e t  o u t  i n  ( 1 ) o f  t h i s  s e c t i o n  o r  t h a t  h a s  a  l o a n - t o - v a l u e  

r a t i o ,  w h e n  c o n s i d e r e d  w i t h  t h e  p r i n c i p a l  b a l a n c e  o f  t h e  f i r s t  m o r t ­

g a g e  l o a n ,  t h a t  e x c e e d s  9 0  p e r c e n t ^  [ . ]

*  S e c .  6 . A S  1 8 . 5 6 . 0 9 6  i s  a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  t o  r e a d :

  * •

( 4 )  a  f i r s t  m o r t g a g e  l o a n  f o r  a  s i n g l e - f a m i l y  r e s i d e n c e

t h a t  e x c e e d s  t h e  l i m i t a t i o n s  o n  f i r s t  m o r t g a g e  l o a n s  f o r  s i m i l a r

27
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h o u s i n g  p u r c h a s e d  b y  t h e  F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n  a s  t o  

p r i n c i p a l  a m o u n t  b y  m o r e  t h a n  1 0  p e r c e n t ,  o r  h a s  a  l o a n - t o - v a ) u e  r a t i o  

t h a t  e x c e e d s  9 5  p e r c e n t ,  o r  a  s e c o n d  m o r t g a g e  l o a n  f o r  a  s i n g l e - f a m i l y

1 . ' ,1. •: .... • ■ ' ■■■ - • m   _  • J    _ - i.1____    .. , _ p   * • _  1 _ 1 _ _ J  ___• . 1 . 1 • • i
j   -------- - ^     p r i n c i p a l , .

. \\y.v

p r o p e r t y ,  e x c e e d s  t h e  Jr.
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l i m i t a t i o n s  o n  l o a n s  f o r  s i m i l a r  h o u s i n g  p u r c h a s e d  b y  t h e  F e d e r a l  

N a t i o n a l  M o r t g a g e  A s s o c i a t i o n  a s  t o  p r i n c i p a l  a m o u n t  b y  m o r e  t h a n  1 0  

p e r c e n t ,  o r  h a s  a  l o a n - t o - v a l u e  r a t i o ,  w h e n  c o n s i d e r e d  w i t h  t h e  p r i n ­

c i p a l  b a l a n c e  o f  t h e  f i r s t  m o r t g a g e  l o a n ,  t h a t  e x c e e d s  9 0  p e r c e n t ;  o r

( 5 )  a  f i r s t  o r  s e c o n d  m o r t g a g e  l o a n  f o r  r e n t a l  h o u s i n g  

u n l e s s  t h e  b o r r o w e r  a g r e e s  n o t  t o  d i s c r i m i n a t e  a g a i n s t  t e n a n t s  o r  

p r o s p e c t i v e  t e n a n t s  b e c a u s e  o f  s e x ,  m a r i t a l  s t a t u s ,  c h a n g e s  i n  m a r i t a l  

s t a t u s ,  p r e g n a n c y ,  p a r e n t h o o d ,  r a c e ,  r e l i g i o n ,  c o l o r ,  n a t i o n a l  o r i g i n ,  

o r  s t a t u s  a s  a  s t u d e n t .

*  S e c .  7 .  A S  1 8 . 5 6 . 0 9 8 ( g ) ( 1 )  i s  a m e n d e d  t o  r e a d :

( 1 )  T h e  i n t e r e s t  r a t e  o n  t h e -  f i r s t  $ 9 0 , 0 0 0  o f  a  m o r t g a g e  

l o a n  p u r c h a s e d  w i t h  t h e  p r o c e e d s  o f  a n  [ T H E  F I R S T ]  i s s u e  o f  t a x a b l e  

b o n d s  o f  t h e  c o r p o r a t i o n  i s  t h r e e  p e r c e n t  ‘l e s s  t h a n  [ 1 0  P E R C E N T  O R ]  

t h e  c o s t  o f  f u n d s  o f  t h a t  i s s u e ,  e x c e p t  t h a t

( A )  i f  t h e  c o s t  o f  f u n d s  o f  t h a t  i s s u e  i s  l e s s  t h a n  1 0

p e r c e n t ,  t h e  i n t e r e s t  r a t e  i s  e q u a l  t o  t h e  c o s t  o f  f u n d s ;  a n d

( B )  i f  t h e  c o s t  o f  f u n d s  o f  t h a t  i s s u e  i s  m o r e  t h a n  1 0

p e r c e n t ,  t h e  i n t e r e s t  r a t e  m a y  n o t  b e  l e s s  t h a n  1 0  p e r c e n t  [,

W H I C H E V E R  I S  L E S S ] .

*  S e c .  8 . A S  1 8 . 5 6 . 0 9 8 ( g ) ( 5 )  i s  a m e n d e d  t o  r e a d :

. J ( 5 )  T h e  i n t e r e s t  r a t e  o n  t h e  f i r s t  $ 9 0 , 0 0 0  o f  a  m o r t g a g e

l o a n  p u r c h a s e d  w i t h  [ F R O M ]  m o n e y  t h a t  i s  n o t  t h e  p r o c e e d s  o f  e i t h e r

t a x a b l e  o r  t a x - e x e m p t  b o n d s  [ A P P R O P R I A T E D  T O  T H E  C O R P O R A T I O N ]  i s  t h e

'• ..,v; \

r a t e  t h e  c o r p o r a t i o n  d e t e r m i n e s  i s  a p p r o p r i a t e  b y  a p p l i c a t i o n  o f  t h e

... v. .

• p r o v i s i o n s  o f .  ( 1 )  [ -  ( 4 ) ]  o f  t h i s  s u b s e c t i o n .  [ T H E  R A T E  M A Y  B E  B A S E D
  - • . • • ■ -
'■••• • • • • A ‘ • ' " . • * . ,

, . , i ‘~‘i'■ •v*'' * j. \ . -
A M  n n m r \ / a  mr» r\T~y m t T n  n n n m  At» W T m r v A  AT» a r n n r m  r»r> T n n i t n n  ant-*
O N  A N  E S T I I 4 A T E  O F  T H E  C O S T  O F  F U N D S  O F  A  P R O P O S E D  I S S U E  O R  I S S U E S  O F
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f o l l o w i n g  p e r s o n s  a r e  e l i g i b l e  v e t e r a n s  f o r  t h e  p u r p o s e s  o f  A S  1 8 . 5 6 . -  

0 9 8 ( g )  a n d  ( h ) -:

( 1 )  a  p e r s o n  w h o  s e r v e d  i n  t h e  a r m e d  f o r c e s  o f  t h e  U n i t e d  

S t a t e s  f o r  9 0  d a y s  o r  m o r e ,  o r  w h o s e  s e r v i c e  w a s  f o r  l e s s  t h a n  9 0  d a y s  

b e c a u s e  o f  i n j u r y  o r  d i s a b i l i t y  i n c u r r e d  i n  t h e  l i n e  o f  d u t y ,  a f t e r  

A p r i l  6 , 1 9 1 7 ,

[ ( A )  W H O  A T  T H E  T I M E  O F  I N D U C T I O N  I N T O  T H E  S E R V I C E  W A S  

A  R E S I D E N T  O F  T H E  T E R R I T O R Y  O R  S T A T E ,  W H O  H A D  B E E N  A  R E S I D E N T  I  O R  

N O T  L E S S  T H A N  O N E  Y E A R  I M M E D I A T E L Y  B E F O R E  H I S  I N D U C T I O N , A N D  W H O  

R E T U R N E D  T O  T H E  T E R R I T O R Y  O R  S T A T E  W I T H I N  O N E  Y E A R  A F T E R  D I S ­

C H A R G E  A S  A  R E S I D E N T  W I T H  T H E  I N T E N T I O N  O F  R E M A I N I N G  I N  T H E  

T E R R I T O R Y  O R  S T A T E ;  O R

( B )  W H O ,  N O T  B E I N G  A  B O N A  F I D E  R E S I D E N T  O F  T H E  T E R R I ­

T O R Y  O R  S T A T E  A T  T H E  T I M E  O F  E N T R Y  I N T O  T H E  S E R V I C E ,  H A S  B E E N  A  

R E S I D E N T  O F  T H E  T E R R I T O R Y  O R  S T A T E  F O R  A T  L E A S T  O N E  Y E A R  A T  T H E  

T I M E  O F  T H E  L O A N  A P P L I C A T I O N  A N D  H A S  B E E N  A  R E S I D E N T  T O  T H E  

T E R R I T O R Y  O R  S T A T E  F O R  A T  L E A S T  F I V E  Y E A R S ;  A N D

( C ) ] w h o s e  d i s c h a r g e  w a s  u n d e r  h o n o r a b l e  c o n d i t i o n s ;

( 2 ) t h e  w i d o w  o r  w i d o w e r  o f  a  m e m b e r  o f  t h e  a r m e d  f o r c e s  o r  

a n  e l i g i b l e  v e t e r a n  i f

[ ( A )  T H E  M E M B E R  O R  V E T E R A N  W A S  A . R E S I D E N T  O F  T H E  T E R R I ­

T O R Y  O R  S T A T E  F O R  O N E  Y E A R  B E F O R E  I N D U C T I O N  I N T O  T H E  S E R V I C E ;

( B ) ]  t h e  m e m b e r  o r  v e t e r a n  s e r v e d  i n  t h e  a r m e d  f o r c e s  

f o r  a t  l e a s t  9 0  d a y s  a f t e r  A p r i l  6 , 1 9 1 7  [ ; ]  a n d

[ ( C ) ]  t h e  v e t e r a n ' s  [ H I S ]  d i s c h a r g e  w a s  u n d e r  h o n o r a b l e

Jc o n d i t i o n s ; . >:"•

l e s s  t h a n  f i v e  y e a r s  i n( 3 )  a  p e r s o n  w h o  h a s  s e r v e d  f o r  n o t  l e
------------------

*


