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Z O N I N G  R E G U L A T I O N S

(11) Hotels not catering to transient guests and not carrying 

o n  merchandising except that wnich is incidental to the 

operation of the hotel and for convenience of guests and where 

there is n o  exterior display of merchandise;

(12) Schools, public, parochial and private, includes colleges 

and universities.

(b) Accessory Uses Permitted. Accessory uses permitted are:

(1) Accessory uses customiarily incidental to the principal 

use o n  the lot;

(2) Signs as provided in Section 49.25.r Dl.

(c) Conditional Uses Permitted. T h e  following uses may-be 

allowed as provided in Section 49.25.600:

(1) Hospital, sanitarium, h o m e  for the aged, nursing home, 

convalescent h ome;

(2) Public utility and c o m m u n i t y  facilities, such as watt - and 

sewage treatment plants, water towers and reservoirs, electrical 

substations, and power-generating plants, fire and police 

stations, all withoqt shops, garages or storage yards;

(3) Governmental and municipal uses;

(4) Radio and television stations, transmitters and towers;

(5) Nursery schools, day nurseries, private kindergartens, and 

child care centers;

(6) Parking lots, commercial;

(7) Mobile h o m e  parks;

(8) A  professional office or medical-dental clinics which are 

occupied by  five or m o r e  persons;

(9) Marina;

(10) Motels (may include bar and/or restaurant), travel 

trailer parks and other tourist facilities;

(11) Business offices;

(12) Other uses similar to the above mentioned;

(13) Movie theaters, excluding drive-in theaters;

(.14) Athletic clubs. •
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Z O N I N G  R E G U L A T I O N S

(d) Dimensional Standards. Dimensional standards are:

(1) M i n i m u m  lot size............................4,800 sq. ft.

N o  multifamily dwelling m a y  locate on  an

existing lot of record of less.than 4,800 sq. ft.-;

(2) M i n i m u m  lot area per dwelling u n i t ......... 2,400 sq. ft.

for first dwelling unit;

6 0 0  sq. ft. for each additional dwelling unit;

(3) M i n i m u m  width of a lot at front budding line ... .40 ft.;

(4) M i n i m u m  lot d e p t h ................................90 ft.;

(5) M a x i m u m  lot coverage.............    60%;

(6) M a x i m u m  building "height......................... 60 ft.;

(7) M i n i m u m  front yard setb ac k...................... 15 ft.;

(8) M i n i m u m  rear yard setba ck ........................10 ft.;

(9) M i n i m u m  side yard setback ... 7 ...................  5 ft.

for one story, 6 feet for two stories, 7  feet for

three stories, and two additional feet of side 

yard for each story over three.

(e) O p e n  Space Standard. O n e  thousand five hundred square 

feet of open lot area (exclusive of vehicular driveways, 

maneuvering areas or parking spaces) m ust be provided with 

residential developments u p  to and including twenty-five living 

units; and twenty square feet of additional such area m u s t  be 

provided for each additional dwelling unit of one or m o r e  

bedrooms.

(f) Off-street Parking Requirements. Off-street parking 

requirements are:

(1) A s  provided in Section 49.25.500,

(g) Sight-obscuring Structures or Planting.

(1) T h e  m a x i m u m  height of a sight-obscuring fence or 

planting located in a front y.^rd area shall not exceed four feet.

(2) C o m e r  lots shall have no sight-obscuring plantings or 

other obstructions over three feet in height within twenty feet 

from the ';omer on the intersection; and further provided, 

where intersecting roads are at a different grade, no

461 .Juneau 6-2-77)

P O M T I E R .  D U V E R N A Y  &  H O R A N
R E A L  E S T A T E  A P P R A I S E R S  —  V A L U A T I O N  C O N S U L T A N T S



a

Z O N I N G  R E G U L A T I O N S

sight-obscuring plantings or structures are permitted which 

interfere with sight clearance of o nc oming traffic. (Serial No. 

77-24 § 2 (part), 1977; Serial No. 74-04 § 5, 1974; Serial No. 

71-55 § 1, 1971: G J B  § 49.25.406).

49.25.407 R O  ( H I G H  R I S E .  R E S I D E N T I A L - O F F I C E )  

D I S T R I C T .  ‘Purpose: This is' a high density multifamily 

residential distric.; which also permits limited retail, office, and 

other uses in n o  m o r e  than ten percent of the gross floor area of 

multifamily structures.

(a) Principal Uses Permitted. Principal uses permitted are:

(1) Single-family and duplex dwellings;

(2) Multifamily dwellings;

(3) Public and semipublic parks! playgrounds, s w i m m i n g

. , I
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p  T r a n s a m e n c a

I Title Insurance Services

□

AN CH O RAG E 99501  
510 LStraal 
Suit* 100 

(907) 277-1401

FAIRBANKS 99701 
35 ColUe* Rotd 

Box 150 
(907) 452-2193

Transamerica
Title Insurance Company

JUNEAU 99801 
311 Stward Slrext 
(907) 550-1215

RE: G I E R S D O R F

O R D E R  N O . 12526

D E P A R T M E N T  O F  N A T U R A L  R E S O U R C E S  

. P O U C H  M

J U N E A U ,  A L A S K A  9 9 8 1 1
C O M M I T M E N T  F O R  T I T L E  I N S U R A N C E

A T T N :  H I L T O N  W O L F E

I S S U E D  B Y

T r a n s a m e r i c a  T i t l e  I n s u r a n c e  C o m p a n y

r

Transamerica Title Insurance C o m p a n y ,  a California corporation herein called the Company, for a valuable 

consideration, hereby commits to issue its policy or policies of title insurance, as identified in Schedule A, 

in favor of the proposed insured n a m e d  in Schedule A, as o w n e r  or mortgagee of the estate or interest 

covered hereby in the land described or referred to in Schedule A, upon p a y m e n t  of the p r e m i u m s  and 

charges therefor; all subject to the exceptions and conditions and stipulations s h o w n  herein, the Exclu­

sions from Coverage, the Schedule B  exceptions, and the conditions and stipulations of the policy or 

policies requested. (See reverse side of this cover and inside of back cover for printed-Exclusions from 

Co verage and Schedule B  exceptions contained in various policy forms.)

This C o m m i t m e n t  shall be effective only w h e n  the identity of the proposed Insured and the a m o u n t  of the 

policy or policies committed for have been inserted in Schedule A  hereof by the Company, either at the ‘ 

time of the issuance of this C o m m i t m e n t  or by  subsequent endorsements and is subject to the Conditions 

and Stipulations on the back cover.

This C o m m i t m e n t  is preliminary to the issuance of such policy or policies of title insurance and all liability 

a n d  obligations hereunder shall cease and terminate 90 days after the effective date hereof or w h e n  the 

policy or policies committed for shall issue, whichever first occurs, provided that the failure to issue such 

policy or policies is not the fault of the C o m p a n y .

I N  W I T N E S S  W H E R E O F ,  Transamerica Title Insurance C o m p a n y  has caused its corporate n a m e  and seal 

to be hereunto affixed by its duly authorized officers on t'ne date s h own  in Schedule A.

T r a n s a m e r i c a  T itle i n s u r a n c e  C o m p a n y

AUTHORIZED SIGNATURE

Br

F O R M  NO.AK-142
Transamerica Title Insurance Company 
A L A S K A  C O M M I T M E N T -  1978

i i  if i-nS

Mb k*/ !

Prcxident

Secretary



FO R M  NO. AK.142.1 
Alajki Commitment— 1978

S C H E D U L E  A  .

1: Effective Date: D E C E M B E R  21, 1 9 8 1  A T  8 : 0 0  A.M. ' o r d e r  N u m b e r :  1 2 5 2 6

2. Policy or Policies to b e  issued:

A m o u n t  P r e m i u m

(a-2) ( $ 1 , 0 0 0 . 0 0  ) O w n e r ’s / P u r c h a s e r ’s P o l i c y  ( S t a n d a r d )  * 150. 00

t e n t a t i v e
• •

Proposed Insured: D E P A R T M E N T  O F  N A T U R A L  R E S O U R C E S

(b-1) ( 5  ) L o a n  Policy ( A L T A  L o a n  Policy— 1970) ^

(b-2)  ̂ L o a n  Policy (Alaska Standard) $

v

Proposed Insured:

(c-1) ^ Leasehold Policy (Alaska Standard) $

Proposed Insured:

3. T h e  estate or interest in the land described or referred to in this C o m m i t m e n t  and covered herein is

F E E  S I M P L E

4. Title to the . FEE S I M P L E  estate or interest in said land is at the

effective date hereof vested in:

R O B E R T  G I E R S D O R F  A N D  L O R R A I N E  V. G I E R S D O R F ,  T E N A N T S  BY  T H E  E N T I R E T Y  .

5. T h e  land referred to in this C o m m i t m e n t  is described as follows: *

L O T  8  A N D  P A R T  O F  L O T S  6  A N D  7, B L O C K  28, T O W N S I T E  OF  JU N E A U ,  A N D  P A R T  O F  U.S. 

M I N E R A L -  S U R V E Y  926, J U N E A U  R E C O R D I N G  D I S T R I C T ,  F I R S T  J U D I C I A L  D I S T RI CT,  S T A T E  

O F  A L A S K A ,  D E S C R I B E D  A S  F OL LO W S :  . ,

B E G I N  A T  T H E  S O U T H  C O R N E R  O F  S A I D  L O T  8 , R U N  T H E N C 3  NORTH'44° C0' W E S T  ON T H E  * 
S O U T H W E S T  L I N E  O F  S A I D  L O T  8  A N D  E X T E N S I O N  T H E R E O F ,  1 0 0 . 0 0  FEET; T H E N C E  N O R T H  

57°52' E A S T  1 0 8 . 0 0  F EE T;  T H E N C E ' S O U T H  32° 08‘ E A S T ,  9 7 . 8 6  F E E T  T O  T H E  S O U T H E A S T  

L I N E  O F  S A I D  L O T  7 A T  A  P O I N T  1 2 . 5 6  F E E T  F R O M  T H E  E A S T  C O RNE R;  T H E N C E  S O U T H  56°52« 

W E S T ,  8 7 . 4 4  F E E T  T O  T H E  P O I N T  O F  B E G I N N I N G



FOHtf NO. W  I AK.142.2
For ute wilh AlaiVa Commiimant • 1978 and Waahinplon Commtlmeni • 1980

S C H E D U L E B  •

IL Schedule B  of the policy to be issued will contain exceptions to the following matters unless the same 

are disposed of to the satisfaction of the C o m p a n y .
*

A. Defects, liens, encumbranecs, adverse claims or other matters, if any, created, first appearing in the 

public records or attaching subsequent to the effective date hereof but prior to the date the proposed 

insured acquires for value of record the estate or interest or mortgage thereon covered b y  -this c o m­

mitment.
%

B. G E N E R A L  T A X E S  F O R  1 982, A  L I E N  N O T  Y E T  D U E  A N D  P A Y A B L E

1. R E S E R V A T I O N S  A N D  E X C E P T I O N S  A S  .'.CONTAINED IN T H E  U.S. P A T E N T

2. R I G H T S  O F  T H E  P U B L I C  A N D  G O V E R N M E N T A L  B O D I E S  IN A N D  T O  T H A T  P O R T I O N  

O F  T H E  A B O V E  P R O P E R T Y  L Y I N G  W I T H I N  T H E  L I M I T S  O F  THE S T R E E T

i * *

3. D E E D  O F  T R U S T  A N D  T H E  T E R M S  A N D  C O N D I T I O N S  T H E R E O F

T R U S T O R :  R O B E R T  G I E R S D O R F  A N D  L O R R A I N E  V. G I E R S D O R F ,  H U S B A N D

A N D  W I F E

T R U S T E E :  T I T L E  I N S U R A N C E  A G E N C Y

B E N E F I C I A R Y :  N A T I O N A L  B A N K  O F  A L A S K A

A M O U N T :  $ 1 5 , 0 0 0 . 0 0

D A T E D : '  J U L Y  11, 1977

R E C O R D E D :  J U L Y  29, 1 9 7 7  IN B O O K  1 33  AT  P A G E  802

4. D E E D  O F  T R U S T  A N D  T H E  T E R M S  A N D  -CONDITIONS T H E R E O F

. T R U S T O R :  R O B E R T  G I E R S D O R F  A N D  L O R R A I N E  V. G I E R S D O R F ,  H U S B A N D

A N D  W I F E

T R U S T E E : ......... T R A N S A M E R I C A ' T I T L E  I N S U R A N C E  C O M P A N Y  " "

B E N E F I C I A R Y : -  R U T H  C. A L L M A N

A M O U N T :  $ 8 9 , 8 2 5 . 8 6

’ DATED:' M A Y  9, 1 9 7 4

R E C O R D E D :  J U N E  20, 1 9 7 4  IN B O O K  112 A T  P A G E  4 3 4

N O T E :  S U B O R D I N A T I O N  A G R E E M E N T  A N D  T H E  T E R M S  A N D  C O N D I T I O N S  THEREOF- 

B Y  A G R E E M E N T  DA T E D :  D E C E M B E R  6, 1977. ” ''

R E C O R D E D :  * J U N E  24, -1979 I N  B O O K  15 3 A T  P A G E  356

T H E  A B O V E  D E E D  O F  T R U S T  W A S  M A D E  S U B O R D I N A T E  T O  T H A T  D E E D  O F  T R U S T  S H O W N  .

H E R E I N  A T  P A R A G R A P H  4

N O T E :  T H E  O W N E R S  C O V E R A G E  S H O W N  H E R E I N  IS T E N T A T I V E ' A N D  W I L L  B E  A M E N D E D  W H E N

T H E  S A L E S  P R I C E  H A S  B E E N  D E T E R M I N E D



C O M M I T M E N T  C O N D I T I O N S  A N D  S T I P U L A T I O N S

1. T h e  t e r m  mortgage, w h e n  used herein, shall include deed of trust, trust deed, or other security instrument

2. If the proposed insured has or acquires actual knowledge of any  defect, lien, encumbrance, adverse claim 

or other matter affecting the estate or interest or m o r t g a g e  thereon covered b y  this C o m m i t m e n t  other 

than those s h o w n  in Schedule B  hereof, an d shall fail to disclose such knowledge to the C o m p a n y  in 

writing, the C o m p a n y  shall be relieved f r o m  liability for a n y  loss or d a m a g e  resulting f r o m  a n y  act or 

reliance hereon to the extent the C o m p a n y  is prejudiced b y  failure to so disclose such knowledge. If the 

proposed Insured shall disclose such knowledge to the C o m p a n y ,  or if the C o m p a n y  otherwise acquires 

actual knowledge of a n y  such defect, lien, encumbrance, adverse claim or other matter, the C o m p a n y  at 

its option m a y  a m e n d  Schedule B  of this C o m m i t m e n t  accordingly, but such a m e n d m e n t  shall not relieve 

the C o m p a n y  from, liability previously incurred pursuant to paragraph 3 of these Conditions a n d  Stip­

ulations.

3. Liability of the C o m p a n y  under this C o m m i t m e n t  shall he only to the n a m e d  proposed insured and such 

parties included under the definition of insured in the form of policy or policies committed for and only 

for actual loss incurred in reliance hereon in Undertaking in good faith, (a) to comply with the require­

ments hereof, or (b) to eliminate exceptions s h o w n  in Schedule B, or (c) to acquire or create the estate or 

interest or mo rt ga ge thereon covered b y  this C o m m i t m e n t .  In no event shall such liability exceed the 

a m o u n t  stated in Schedule A  for the policy or policies committed for and such liability is suhject to the 

insuring provisions, the Conditions and Stipulations, and the Exclusions from Coverage of the form of 

policy or policies committed for in favor of the proposed insured which are hereby incorporated by 

reference and are m a d e  a part of this C o m m i t m e n t  except as expressly modified herein.

4. A n y  action or actions or rights of action that the proposed insured m a y  have or m a y  bring against the 

C o m p a n y  arising out of the status of the title to the estate or interest or the status of the mortgage 

t h er eo n c o v e r e d  b y  this C o m m i t m e n t  m u s t  be  b a s e d  on a p d  are subject to the provisions of this 

C o m m i t m e n t .



A S S U M P T I O N S  A N D  L I M I T I N G  C O N D I T I O N S

Except*where expressly stated to the contrary, the following 
Assumptions and Limiting Conditions are governing upon this 
appraisal: '

1) No legal questions are considered in th'is analysis 
such as title, encumbrances, etc. The property is 
considered as if free and clear.

2) All dimensions and legal descriptions are assumed to 
be correct as found through available records or 
on-the-ground inspections, or the survey furnished 
u s .

3) All information as found in data furnished is deemed 
, to be reliable. If any errors are found, the right

is reserved to modify the conclusions reached.

4) Where the value of the improvements is shown sep­
arately, the value of each is segreqated as only an 
aid to better estimating the value t?f the whole; 
and the value shown for either may, or may not, be 
its correct Fair Market Value.

#

5) Only the real property, land and/or building’ have 
been valued by the appraisers. No attempt has been 
made to value the personal property located with the 
Subject property (unless specifically requested).

6) While various "approaches to value" and various 
mathematical calculations have been used in esti­
mating value, these are but aids to the formulations 
of the opinion of value expressed by the appraiser 
in this report. In these calculations, certain 
arithmetical figures are rounded off to the nearest 
significant amount.

7) The data and conclusions embodied in this appraisal 
are a part of the whole valuation. No part of this 
appraisal is to be used out of context, and, by 
itself alone - no part of.this appraisal is neces­
sarily correct, as being only a part of the evidenc 
upon which final judgment as to value is based.

8) Employment bd make this appraisal does not require 
testimony in court, unless mutually satisfactory 
arrangements are made in advance.

POMTIER, D U V E R N A Y  &  H O R A N  
R E A L  E S T A T E  APPRA IS ERS  —  V A L U A T I O N  C O N S U L T A N T S



A S S U M P T I O N S  A N D  L I M I T I N G  C O N D I T I O N S  ( c o n t ' d )

9) D i s c l o s u r e  o f  t h e  c o n t e n t s  o f  t h i s  r e p o r t  i s

g o v e r n e d  b y  b o t h  B y - l a w s  a n d  R e g u l a t i o n s  o f  t h e  

A m e r i c a n  S o c i e t y  o f  A p p r a i s e r s  a n d  t h e  S o c i e t y  o f  

R e a l  E s t a t e  A p p r a i s e r s .  N e i t h e r  a l l  o r  a n y  p a r t  

o f  t h e  c o n t e n t s  o f  t h i s  r e p o r t  ( e s p e c i a l l y  a n y  

c o n c l u s i o n s  a s  t o  v a l u e ,  t h e  i d e n t i t y  o f  t h e  

a p p r a i s e r s  o r  t h e  f i r m  w i t h  w h i c h  h e  i s  c o n n e c t e d  

o r  a n y  r e f e r e n c e  t o  t h e  A m e r i c a n  S o c i e t y  o f  A p p r a i s e r s  

o r  t h e  S o c i e t y  o f  R e a l  E s t a t e  A p p r a i s e r s  o r  t o  t h e

A . S . A  d e s i g n a t i o n )  s h a l l  b e  d e s s e m i n a t e d  t o  t h e  

p u b l i c  t h r o u g h  a d v e r t i s i n g  m e d i a ,  p u b l i c  r e l a t i o n s  

m e d i a ,  n e w s  m e d i a ,  s a l e s  m e d i a  o r  a n y  p u b l i c  m e a n s  

o f  c o m m u n i c a t i o n ,  w i t h o u t  t h e  p r i o r  w r i t t e n  c o n s e n t  

a n d  a p p r o v a l  o f  t h e  a u t h o r ( s ) .

P O M T I E R ,  D U V E R N A Y  <fe H O R A N
R E A L  E S T A T E  A P P R A I S E R S  —  V A L U A T I O N  C O N S U L T A N T S



Q U A L I F I C A T I O N S  O F ‘A P P R A I S E R

E d u c a t i o n :

Work Experience:

JUDE A. DUVERNAY

Pasadena City College 1960-61
t

'1962-63 completed the following courses 
at Pasadena- City College Extended Day:

1— Real Estate Principles
2— Real Estate Law

1963-64 completed the following courses 
at East Los Angeles College Extended Day:

1— Real Estate Appraisals
2— Business Law

1973 Awarded the ASA designation as a 
Senior Member of the American Society 
of Appraisers

1977 Awarded the CRA designation, Co 
Certified Review Appraiser, National 
Association of Review Appraisers

•
Attended numerous seminars on appraising 
sponsored by the American Society of 
Appraisers and the American Institute of 
Real Estate Appraisers

1962-64 Southern California Edison Co. 
Right of Way and Land Department.' Duties 
consisted mainly of searching public 
records for comparable sales, map and 
title work as well as escrows.

1964-66 J A Gallagher & Associates— Real 
Estate Appraiser and Acquisition Agent. 
May employment with this firm consisted 
of .both real estate appraising and • 
acquisition of rights of way.

1966-68 James Reid & Associates, George 
Howarth & Associates— Independent Real 
Estate Appraisers, Los, An.geles, Calif.

1968-75 Independent Real Estate ‘Appraiser 
LosrAnge'les, California.

P O M T I E R ,  D U V E R N A Y  <Se H O R A N
R E A L  E S T A T E  A P P R A I S E R S  —  V A L U A T I O N  C O N S U L T A N T S



page 2 of 3 
Qualifications 
J A Duvernay

P r o f e s s i o n a l  
A s s o c i a t i o n s :

Court Appearances:

\\
\\ 1 ’

M a s t e r  A p p o i n t m e n t s :

Types of C ou rt  Actions:

Properties Appraised:

P a r t i a l  L i s t  of Clients:

\\
1975-Present Partner POMTIER, DUVERNAY 
& HORAN, Real Estate Appraisers, Property 
Management, Property Investment 
Consultants, Juneau and Sitka Alaska

Senior Member, American Society of 
Appraisers, ASA designation; Senior 
Member National Association of Review 
Appraisers, CRA designation; Member 
American Right of Way Association

Qualified as an expert witness in the 
Superior Court of the State of Calif:

Ventura County 
Los Angeles County

Appointed as Master in Superior Court, State 
of Alaska, First Judicial District at 
Juneau

• Condemnation Proceedings, including Inverse 
Condemnation, Domestic relations, property 
damage, Board of Equalization

Urban Residential, Single and Multiple 
Family, Commercial properties— including 
Retail stores and office buildings, 
industrial properties, both multi-purpose 
and special, purpose types,, service stations 
economic feasibility studies, potential 
subdivision lands, acquisition and right 
of way appraisals, condominium projects, bot; 
proposed and conversions, hospitals, ranches 
restaurants,, hotels, marinas and 
recreational facilities and lands.

Catholic Diocese of Juneau 
City of Wrangell .
City of Skagway
City and Borough of Juneau
City and Borough .of Haines
Alaska National Bank of the North
Alaska Federal Savings & Loan
B. M. Behrends Bank
First National Bank of Anchorage*
First National Bank of Ketchikan 
National Bank of Alaska

P O M T I E R ,  D U V E R N A Y  &  H O R A N
R E A L  E S T A T E  A P P R A I S E R S  —  V A L U A T I O N  C O N S U L T A N T S
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Qualifications 
JA Duyernay

Special Projects:

State of Alaska, Div of Veterans Affairs 
State of Alaska, Div of Marine Transp.
U. S. Coast-Guard, Dept of Transp. • »
U. S. Dept of Agriculture, Forest Service 
U. S. Dept of Interior, National Park Service 
U. S. Dept of Commerce, National Marine 

Fisheries Service 
Mattel Toys, Inc 
Knudsen Corporation 
Capitol Records, Inc 
Pacific Telephone Company 
General Telephone Company 
State of Calif, Dept of Transportation 
Gulf Oil Corporation 
Gulf Oil Corporation of Canada 
Standard Oil Company 
Texaco Oil Company 
Shu. " Oil Company 
Chevron, USA

Participated in the Appraisal of-Caesar's 
Palace Hotel and Casino, Fremont Hotel,& 
Casino, Stardust Hotel and Casino at 
Las Vegas, Nevada

Participated in the complete reassessment 
of the City of Skagway,. Alaska for tax 
purposes 1977-78

Participated in the complete reassessment 
of the City and Borough of Haines, Alaska 
for tax purposes 1977-78

Economic Feasibility Study of proposed 
residential subdivisions in the Mendenhall 
Valley area of the City and Borough of 
Juneau.

(
Economic Feasibility Study’of a proposed 
ski resort in the Mammoth Lakes area, Stat^ 
of California

Economic’Feasibility Study of proposed yacht 
marina, Wilmington, California

POMTIER. D U V E R N A Y  tz H O R A N  
R E A L  E S T A T E  AP PRAISERS —  V A L U A T I O N  C O N S U L T A N T S



I

C O M M I T T E E  R E P O R T  

H O U S E

ijJr. 7  I >
4/26/83 Date:  ■ .... ■' .

Mr. Speaker:

The Committee on FINANCE_______________ has had hB I f  5__________

( U )  F U R T H E R :

"An Act r e la t in g  to  p. s ta te  g ra in  reserve program; and p rov id ing  
fo r  an e f fe c t iv e  da te ."

u n d e r  c o n s i d e r a t i o n  a nd reports it b a c k  as f o l l o w s :

[ ] do pass [ ] do not pass

[ ] do pass w ith  attached amendments(s)

[ y ]  replace with CS fo r  H  £>  ̂  { < //• i , . [ /^]

and recommends f t o  J o  ____

[^ / ]  same t i t l e  
new t i t l e

[ ] AND attaches a "L e t te r  o f In te n t"  [ ,] New Fiscal Note
[ a ] Zero Fiscal Note Attached 

[ ] reports i t  back w ithout recommendation

[ ] re fe rred  to the ___________________________________Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS r  ' OTHER RECOMMENDATIONS:

~  /

i l '  ___________________________________________________

 ---
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I F  T H E  F O U S E  E-Y T H E  F I S C A r C E  C G H H I T T E E

C S  T C P  H O U S E  E l  E L  H O .  1 5 6  ( F i n a n c e )

I P  T K K  L E G I S L A T U R E  O F  T O E  S T A T E  O F  A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  ”Ar. A c t  e s t a b l i s h i n g  t h e  A l a s k a  g r a i n  r e s e r v e  p r o g r a m

arid t h e  A l a s k a  g r a i n  r e s e r v e  l o a n  f u n d j  a n d  p r o v i d i n g  

f o r  a n  e f f e c t i v e  d a t e . "

B E  T T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  G F  A L A S K A :

'• S e c t i o n  1 .  A S  0 3  i s  a m e n d e d  b y  a d d i n g  a  n e w  c h a p t e r  t o  r e a d :

C H A P T E R  1 2 ,  A L A S K A  C R A I N  R E S E R V E  F R C G F A K .

S e e .  C 3 . 1 2 . 0 1 0 .  A L A S K A  G R A I N  R E S E R V E  P R O G R A M  E - S T A E L I  Fk’E L . T h e  

A . l s s h y  g r a i n  r e s e r v e  p r o g r a m  i s  e s t a b l i s h e d  i n  t h e  D e p a r t m e n t  o :  

P a t u r n 3 R e s o u r c e s  f o r  t h e  p u r p o s e  o f  a s s i s t i n g  s t a t e  g r o i n  p r o d u c e r s  

t o  d e v e l o p  m a r k e t s  f o r  t h e i r  p r o d u c t s  b y  m a k i n g  l o e n s  s e c u r e d  b y  g r a i n  

r e s e r v e s .

S e c .  0 3 . 1 2 . 0 2 0 .  D U T I E S  O F  T H E  D E P A R T M E N T . I n  c a r r y i n g  o u t  t h e  

p u r p o s e s  o f  t h i s  c h a p t e r  t h e  d e p c r t m s . i t  s h a l l

( 1 )  r a k e  l o a n s  t o  s t a t e  g r a i n  p r o d u c e r s  u n d e r  t h e  c o n ­

d i t i o n  r. s e t  o u t  i n  t h i s  c h a p t e r  j

( 2 )  a d m i n i s t e r  a n d  i n s p e c t  s t o r e d  g r a i n  h e l d  a s  c o l l a t e r a l  

f o r  l o a n s  m a c e  u n d e r  t h i s  c h a p t e r ?  a n d

( 3 )  a d m i n i s t e r  t h e  A l a s k a  g r a i n  r e s e i * v c  l o r r .  f u n d

( A S  C 3 , 3 2 . 0 4 0 ) .

F e e .  0 3 . 1 2 . 0 3 0 .  C 0 S C T 7 I 0 K S  C V  L O A N S . ( a )  T h e  d e p a r t m e n t  n a y

m a k e  a  l o a n  t o  a  s t a t e  g r a i n  p r o d u c e r  s e c u r e d  b y  g r a i n  g r c v r .  b y  t h a t

p r o d u c e r  i n  1 9 2 3  o r  1 9 8 4 .  G r a i n  t h a t  i s  u s e d  a.s c o l l a t e r a l  f o r  n  l o a n

r:.vce u n d e r  t h i s  c h a p t e r  r u r t  b e  g r a d e d  n u m b e r  f o u r  o r  b e t t e r .

( b )  T h e  a m o u n t  o f  a l o a n  m a d e  u n d e r  t h i s  c h a p t e r  i c  c stern:ir.c-c

- 3 -  e r r :  i 5 f < r i n )
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b y  m u l t i p l y i n g  9 C  p e r c e n t  o £  t h e  U n i t e d  S t a t e s  D e p a r t m e n t  o f  A g r i c u l ­

t u r e  t a r g e t  p r i c e  p e r  t o n  f o r  t h e  t y p e  e n d  g r a d e  o f  g r a i n  o f f e r e d  a s  

c o l l a t e r a l  b y  t h e  t o t a l  t o n n a g e  o f  t h e  c o l l a t e r a l ,

( c )  T h e  i n t e r e s t  r a t e  o n  a  l e a n  n o d e  u i t d c r  t h i s  c h a p t e r  i.s e q u a l  

t o  t h e  i n t e r e s t  r a t e  o n  a  l o a n  m a d e  u n d e r  A S  0 3 . 1 0 . 0 3 0 ( a ) ,

< d )  G r a i n  t h a t  i t  h e l d  a s  c o l l a t e r a l  f o r  a  l o a n  m a d e  u n d e r  t h i s

c h a p t e r  s h a l l  b e  s t o r e d  i n  e  s t o r a g e  f a c i l i t y  a p p r o v e d  b y  t h e  d e p a r t ­

m e n t .  T h e  b o r r o w e r  m a y  p r o v i d e  s t o r a g e  f o r  t h e  g r a i n  i f  t h e  d e p a r t ­

m e n t  d e t e r m i n e s  t h a t  t h e  s t o r a g e  p r o v i d e d  b y  t h e  b o r r o w e r  w i l l  a d e ­

q u a t e l y  p r o t e c t  t h e  d e p a r t m e n t ' s  i n t e r e s t  ir. t h e  g r a i n .  T h e  d e p a r t ­

m e n t  n a y  i n s p e c t  c- r - t o r a g e  f a c i l i t y  p r o v i d e d  b y  a  b o r r o w e r  a t  r a y  t i m e  

a n d  s h a l l  a d e p t  r e g u l a t i o n s  s e t t i n g  s t a n d a r d s  f o r  s t o r a g e  f a c i l i t i e s .  

S t o r a g e  c o s t s  s h e l l  b e  p a i d  t o  t h e  b o r r o w e r  b y  t h e  d e p a r t m e n t  d u r i n g  

t h e  t e r m  o f  t h e  l o a n  a t  t h e  U n i t e d  S t a t e s  D e p a r t m e n t  o f  A g r i c u l t i i r c -

g r a i n  r e s e r v e  l o a n  s t o r a g e  r a t e .
«

( e )  A  b o r r o w e r  c a y  n o t  r e m o v e ,  c e l l ,  o r  o t h e r w i s e  d i s p o s e  c f  

g r a i n  h e l d  a s  c o l l a t e r a l  f o r  a  l o r n  u n d e r  t h i s  c h a p t e r  w i t h o u t  t h e  

c o n s e n t  o f  t h e  d e p a r t m e n t .  A l l  p r o c e e d s  f r o m  t h e  s a l e  c f  c o l l a t e r a l ,  

u p  t o  a n  a m o u n t  e q u a l  t o  t h e  v e l u e  o r i g i n a l l y  a s s i g n e d  t c  t h a t  c o l ­

l a t e r a l  u n d e r  ( b )  o f  t h i s  s e c t i o n ,  p l u s  a c c r u e d  i n t e r e s t  or. t h e  p o r ­

t i o n  o f  t h e  l o a n  s e c u r e d  b y  t h a t  c o l l a t e r a l ,  s h a l l  b e  a p p l i e d  t o  t h e  

o u t s t a n d i n g  b a l a n c e  o f  t h e  l o a n .

( f )  A  l o a n  m a d e  u n d e r  t h i s  c h a p t e r  s h a l l  b e  f o r  a  t o r n  t h a t  n a y  

nor. c u c c e c d  t h r e e  y e a r s .  T h e  b o r r o w e r  s h a l l  m a k e  a n n u a l  p a y m e n t s  o f  

a c c r u e d  i n t e r e s t  d u r i n g  t h e  t e r n  o f  t h e  l o a n .

( g )  I n  t h i s  s e c t i o n  r e f e r e n c e s  t o  g r a i n  g r a d i n g  s t a n d a r d s ,  

t a r g e t  p r i c e s ,  v o l u m e  o r  w e i g h t  c a l c u l a t i o n s  a n d  i n s p e c t i o n  s t a n d a r d s ,  

i n d i c a t e  s t a n d a r d s , p r i c e s ,  o r  c a l c u l a t i o n s  t h a t  a r c  ir. a c c o r d a n c e  

v i t h  a p p l i c a b l e  U n i t e d  S t a t e s  D e p a r t m e n t  o f  A g r i c u l t u r e  s t a n d a r d s .

C f ’:? : 5 0  (I*:::)
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( h )  A  l o a n  c a y  n o t  b e  m a d e  u n d e r  t h i s  c h a p t e r  t o  a  p r o d u c e r  t h a t  

i s  e l i g i b l e  t o  p a r t i c i p a t e  i n  f e d e r a l  g r a i n  r e s e r v e  l o a n  p r o g r a m ? .

S e c .  0 3 . 1 2 . 0 4 0 .  A L A S K A  G R A I N  R E S E R V E  I , O A K  F U N D .  T h e  A l a s k a  

g r a i n  r e s e r v e  l o a n  f u n d  i s  e s t a b l i s h e d  i n  t h e  d e p a r t m e n t  f o r  t h e  

p u r p o s e  o f  f i n a n c i n g  l o a n s  m a d e  u n d e r  t h i s  c h a p t e r .  T h e  f u n d  c o n s i s t s  

o f  a p p r o p r i a t i o n s  m a d e  t o  i t  b y  t h e  l e g i s l a t u r e .

S e c .  0 3 . 1 2 . 0 5 0 .  A D M I N  I S T R A T I  O K  O F  F U N D .  T h e  c o m m i s s i o n e r  s h a l l  

a d m i n i s t e r  t h e  f u n d  i n  c o n j u n c t i o n  w i t h  t h e  a g r i c u l t u r a l  l o a n  f u n d  

b o a r d  e s t a b l i s h e d  u n d e r  A S  0 3 . 1 0 . 0 5 0 .  A  l o a n  i n  e x c e s s  o f  $ 2 5 , 0 0 0  m a y  

n o t  b e  m a d e  b y  t h e  c o m m i s s i o n e r  w i t h o u t  t h e  a p p r o v a l  o f  t h e  b o a r d .

S e c .  0 3 . 1 2 . 0 6 0 .  R E G U L A T I O N S .  T h e  d e p a r t m e n t  s h e l l  a d o p t  r e g u l a ­

t i o n s  t o  c a r r y  o u t  t h e  p u r p o s e s  o f  t h i s  c h a p t e r .

S e c .  0 2 . 1 2 . C 7 0 .  A D M I N I S T R A T I V E  P R O C E D U R E  A C T .  I n  c a r r y i n g  o u t  

t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r  t h e  d e p a r t m e n t  i s  s u b j e c t  t o  t h e  A d m i n ­

i s t r a t i v e  P r o c e d u r e  A c t  ( A S  4 4 . 6 2 ) .

S e e .  0 3 . 1 2 . 2 0 0 .  D E F I N I T I O N S .  I n  t h i s  c h a p t e r

( 1 )  ’' c o m m i s s i o n e r ” n e a r . e  t h e  c e r a m i s t ; i o n e r  o f  n a t u r a l  r e ­

s o u r c e s  ;

( 2 )  " d e p a r t m e n t "  n o o n s  t h e  D e p a r t m e n t  c f  N a t u r a l  R e s o u r c e s ;

( 3 )  " f u n d "  n e a n r .  t h e  A l a s k a  g r a i n  r e s e r v e  l o a n  f u n d s

( 4 )  " g r a i n "  m e a n s  b a r l e y ,  w h e a t  o r  o a t s .

*  S e c .  2 .  A S  4 4 . 6 2 . 3 3 0 ( a )  i s  e m e n d e d  b y  a d d i n g  a  n e w  p a r a g r a p h  t o  r e a d :

( 5 2 )  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  c o n c e r n i n g  t h e  A l a s k a  

g r a i n  r e s e r v e  p r o g r a m  ( A S  0 3 . 1 2 ) .

* S e c .  3 .  T h e  A l a s k a  g r a i n  r e s e r v e  p r o g r a m  a n d  t h e  A l a s k a  g r a i n  r e s e r v e  

l o a n  f u n d  e s t a b l i s h e d  i n  s e c .  1 o f  t h i c  A c t  t e r m i n a t e  J a n u a r y  1 ,  2 ? J 5 6 .  A l l  

m o r . r v  ,-r.d o t h e r  a s c e t e  o f  t h e  A l a s k a  g r a i n  r e s e r v e  p r o g r a m  nr.c a l l  n o r . c y  

e n d  o t h e r  a s s e t s  i n  t h e  A l a s k a  g r a i n  r e s e r v e  l o a n  f u n c ,  a c  o f  J a n u a r y  1, 

1 9 S G ,  s h a l l  b o  t r a n s f e r r e d  t o  t h e  g e n e r a l  f u n d  or. t h a t  c a r e .  T h e

- 3 -  C f L F  “5 6 ( T i n )

' , . - o V  ' . W * z . n

_______________ '
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D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  s h a l l  c o l l e c t  l o a n  p a y m e n t s  o n  g r a i n  r e ­

s e r v e  l o a n s  t h e e  a r e  o u t s t a n d i n g ,  o n  J a n u a r y  3 ,  3 9 S S  a n d  s h a l l  t r a n s f e r  

t h o s e  p a y m e n t s  i n t o  t h e  g e n e r a l  f u n d .

*  S e c .  4 .  A S  0 3 . 1 2  i s  r e p e a l e d .

*  S e c .  5 .  S e c t i o n  4 o f  t h i s  A c t  t a k e s  e f f e c t  J a n u a r y  1 ,  1 S 8 8 .

*  S e c .  6 .  S e c t i o n s  1 -  3  o f  t h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r ­

d a n c e  v i t h  A S  0 1 . 1 0 . 0 7 0 ( c ) .

Cf. i:r« 156 (F i r )

'



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

LOTSLATCRE

FISCAL NOTE 

CS HB 156 (Loans)
I. REQUEST

B i l l / R e s o l u t i o n  N o . ______________  _______________________ _

•Title An Act establishing the A k . Grain Reserve Loan Program
R e q u e s t e d  b y  F n n g p  P i r i a n r p  Pommi-t-t-op Date 4/27/83

II. F I S C A L  D E T A I L  
A g e n c y  A f f e c t e d _ Department of Natural Resources

P r o g r a m  C a t e g o r y  A f f e c t e d _________________________________________________________ _________ _
B R U ,  P r o g r a m ,  O r  S u b p r o g r a m ( s )  A f f e c t e d  _____________________________

( N o t e :  If  m o r e  t h a n  o n e  b u d g e t  c o m p o n e n t  is a f f e c t e d ,  s e p a r a t e  l i n e - i t e t a  

a m o u n t s  a n d  f u n d i n g  f o r  e a c h  c o m p o n e n t  i n  t h e  a n a l y s i s  s e c t i o n . )

E X P E N D I T U R E S  ( T h o u s a n d s  o f  D o l l a r s )

F Y  8 3 F Y  8 4 F Y  8 5 F Y  8 6 F T  8 7 F Y  8 8

1 0 0  P E R S O N A L  S E R V I C E S

2 0 0  T R A V E L

3 0 0  C O N T R A C T U A L

4 0 0  C O M M O D I T I E S

5 0 0  E Q U I P M E N T

6 0 0  L A N D  &  S T R U C T U R E S
7 0 0  G R A N T S , C L A I M S , E T C .

•

.

F U N D I N G  ( T h o u s a n d s  o f  D o l l a r s )

G E N E R A L  F U N D

F E D E R A L  F U N D S
O T H E R  ( S p e c i f y  S o u r c e ) •

P O S I T I O N S  0

F U L L  T I M E

P A R T  T I K E
T E M P O R A R Y

III . A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n ,  S e c t i o n  I I I )

The reappropriation contained in CS HB 271 (Loans) includes ample 
funding to pay for the operational expenses of this program.

IV. DATE 4/27/83__________ PREPARED BY A1 Adams. -Chair KO
AGENCY House Finance Comni t t p <=

Original: legislative rinance PHONE * 6 5 - ^ 7 0 6   —
cc: Budget ar.d Management ~

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )



The follov/ing individuals are expected to testify on CS HB 156 
(Loans) and CS HB 271 (Loans):

Representative Dick Shultz, prime sponsor

Representative Pappy Moss may testify

Sharon Barton, Special Assistant to the Commissioner, Department 
of Natural Resources
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STATE OF ALASKA 
FISCAL NOTE I Revision Date , 1983

J. REQUEST'
CSHB 156 (Loans)B ill/R eso lu tion  No.:____________

T i t l e : State Grain Reserve Program

Sponsor: Schultz

I I .  FISCAL DETAIL
Agency Afreeled: Natural Resources

* Program Category Affected:

Requestor: Loans Committee

EXPENDITURES/REVENUES: (Thousands of Dollars)

BRU, Program of Subprogram(s) Affected:

OPERATING
FY 83 FY 84 | FY 85 | FY 86 | f'Y 87 1 FV 88

1 1 1 1
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC

' 4 5 . n 4 7 . 7  1 - 50.6
3.0 1 3.2 1 3.4 1 !
3.6 1 3.8 1 4.0 1 !
1.0 1.1 | 1.2 |

15.. 0 -  1 -  |
I I 1

1 1 1 _ __ |
I I I !

TOTAL OPERATING | 67.6 1 55.8 1 59.2 1

CAPITAL □
REVENUE

FUNDING: (Thousands of Dollars)
GENERAL FUND 1 67.6 1 -55.8 59.2 | |
FEDERAL FUNDS 1 1 1 1
OTHER (Specify Source) 1 1 1

• 1 1 1 1

POSITIONS:
FULL-1IME I t i 1 i 1 1
PART-TIME • 1 1 1 1 1
TEMPORARY 1 1 I i 1

1 : 1  I I

I I I .  SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

CS. SB 170(Res) appropriates funding .for operating and capital costs by reallocating 
$1.6 nillion from.the Delta II West grain elevator appropriation.

ANALYSIS: Attach a separate page fo r any Analysis

Sharon Barton ____Prepared By: 
D ivis ion: Commissioner's Office

proved^" Commissioner: '^TNri '
Department:_____Natural Resources (

A n np

Phone: 465-2400 
Date:__4725/83

Date:__4/35/83

D is tr ibu tion : .
Original to Legis la tive Finance
Copy to Office of- Management and Budget ( fo r  Legislature introduced b i l ls )  
Cony to Department ( fo r  Governor introduced b i l l s )



E q u i p m e n t  c o s t s  a r e  e x p l a i n e d  in  t h e  a t t a c h e d  s h e e t .  P e r s o n a l  

s e r v i c e s  c o s t s  .cover i n s p e c t i o n  r e q u i r e m e n t s  a n d  p r o g r a m  a d m i n i s­

t r a t i o n  c o s t s .  A s  t h e  o f f i c i a l  g r a i n  i n s p e c t i o n  a g e n c y  i n  A l a s k a ,
s*’ •

t h e  D i v i s i o n  o f  A g r i c u l t u r e  w o u l d  b e  r e q u i r e d  t o  f u r n i s h  p e r s o n n e l  

a n d  f a c i l i t i e s  o n  a  s t a t e w i d e  b a s i s  t h r o u g h o u t  the y e a r  a s  g r a i n  

m o v e s  t o  a n d  f r o m  t h e  r e s e r v e .

C S  H B  1 5 6  ( L o a n s )  a n a l y s i s :



•MEMORANDUM
D E P A R T M E N T  O F  N A T U R A L  R E S O U R C E S

i -

T 0 ; S h a r o n  B a r t o n

S p e c i a l  A s s i s t a n t

I

State of Alaska
D I V I S I O N  O F  A G R I C U L T U R E

DATE: F e b r u a r y  10, 1983'

FILE NO:

FROM: Ed Kert _
Development 'Specialist

TELEPHONE NO: 

SUBJECT: Grain Grading 
Station Equipment

Carter Day .Dockage Tester (FOB Minneapolis, Minn) $ 3,744.00 
Barley riddle and sieves 216.00
Wheat riddle and sieves 152.00

Burrows (FOB Illinois)
Boerner divider 595.00

Extension kit 119.00
Barley sieve kit 90.50
Filling hopper and stand • 198.00
Boerner weight per bu apparatus (print-out) 1,750.00
Shadow graph scales 928.00
Armstrong scales 610.00
Gram scales 111.50
Laboratory torsion balance .scale 470.00
Weight set ’ . 137.00
Sieve shaker 795.00
Motomco moisture meter • “ 640.00
Barley pearler . 350.00
Miscellaneous (piks, lights, pewter dishers,

magnifying glass, etc.) 750.00

E q u i p m e n t  c o s t s

Set-up & freight estimate
$11,656.00

3,344.00

T o t a l $ 1 5 , 0 0 0 . 0 0



. Tl#

STATE OF ALASKA • . •'
PRELIMINARY STATEMENT OF FISCAL IMPACT

hi*) M e :  H 3  1 5 6  N o .  2

li.tle:

Iponsor:

Deleon B i l l :  2 /2 /83
, - e g -

E n o  1 +• -7

leGuestor:

Estimated f isca l impacts on:

a -. Expenditures: ’
(Thousands of Dollars) .

1 • 1 I FY S3 | FY 84 I FY 85 | FY 8 6  | • 1 1
1 Capital 1 1 1 I 1 I 1 I I.

jOoeratino I 1 1 1 C l  c n? e I n •> c 1 1
1 1 0 7 c 1 1 1 1 1 67.6 1 n ?  c i — 5?-...g 1 1 . 1

b. Reienues:
! Revenue I 1 i‘ 1 1 ! 1

12. Source cf funds to o ffse t “ iscal impact or b i l l :

2. Assumptions:

■As t h e  o f f i c i a l  g r a i n  i n s p e c t i o n  a g e n c y  i n  A l a s k a ,  t h e  D i v i s i o n  

o f  A g r i c u l t u r e  w o u l d  b e  r e q u i r e d  b y  t h i s  b i l l  t o  p r o v i d e  p e r s o n n e l  

a n d  f a c i l i t i e s  t o  c a r r y  o u t  t h e  i n s p e c t i o n  f u n c t i o n  o n  a  s t a t e w i d e  

b a s i s  a s  g r a i n  m o v e s  t o  a n d  f r o m  t h e  r e s e r v e .  T h i s  f i s c a l  

n o t e  c o v e r s  o n e  g r a i n  i n s p e c t o r  a n d  e q u i p m e n t  a s  l i s t e d  

o n  t h e  a t t a c h m e n t .

l. Disclaimer: ' _ ‘
This statement has.not been reviewed by. the 0MB in the C7 7 -.ce o f the Governor. I t  the: 
fore does not represent the f in a l estimate of risca l impact.

P r e p a r e d  B y : _________ E d  K e r n

D i v i s i o n :  A c r i  c u l t u r e

Phone: 376-5276
Date:

Approved by Commissioner:~VT\hJulaA^Pl Q 
De pa rtme n z: VNnHn . >. r, 0 Pjla

Di s t r i  bution:
Original tc  Legislative Finance 
Copy to OMS 
Copy to Spcr.scr 
Ccoy to Requester 2 / 1 5 / 5 3



THE LEGISLATURE OF THE STATE OF ALASKA.
T H I R T E E N T H  IET-J S L A T E R E

F I S C A L  N O T E

X ' ^ K r r r nT i r n  r s  H B  1 5 6  (L o a n s )-   = --------------
« « t » b l i « h i n g _ t h O K .  C . r a j n  B e  s e r v e  L o a ^ .g a r g m , . 

R e q u e s t e d  h v  P i n p n p p  r r . m n n t t P f t    D a ^e  J - U - L& k------

11' »  ^  1 n . n . ^ P r . t .  o f ' N a t u r a l  R e s o u r c e s ----------------------

P r o g r a m  C a t e g o r y  A f f e c t e d —   ̂. —   --------------------------------------

E R U ,  P r o g r a m ,  O r  c o m p o n e n t  is a f f e c t e d ,  s e p a r a t e  l i n e - i t e m

< M O t e ’ w o m i l  A d  f u n d i n g  f o r  e a c h  c o m p o n e n t  i n  t h e  a n a l y s i s  s e c t i o n . )

EXPENDITURES (Thousands of Dollars)

FY 83 FY 84
1
0

0
0£

FY 86 FY 87 FY 88

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS,CLAIMS,ETC.

”

•

•

T O T A L

F U N D I N G  ( T h o u s a n d s  o f  D o l l a r s )

G E N E R A L  F U N D

F E D E R A L  F U N D S
O T H E R  ( S p e c i f y  S o u r c e )

POSITIONS 0

F U L L  T I M E

P A R T  T I M S
T E M P O R A R Y

II I .  A N A L Y S I S  (See  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n ,  S e c t i o n  I I I )

T h e  r e a p p r o p r i a t i o n  c o n t a i n e d  i n  C S  H B  2 7 1  ( L o a n s )  i n c l u d e s  a m p l e  

f u n d i n g  t o  p a y  f o r  t h e  o p e r a t i o n a l  e x p e n s e s  o f  t h i s  p r o g r a m .

|!?i:IV. L A T E  4 / 2 7 / 8 3  ^ P R E P A R E D  B Y  A 1  A d a m s ,  C h a i r

A G E N C Y __________H o u s e  F i n a n c e  C o m m i - c r g ^ "

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  P H C N Z ___________ * £ a - 7  7  p e;_________
c e :' B u d g e t  a n d  M a n a g e m e n t

P r i m e  Spcr.scr ( F i r s t  L e g i s l a t o r  N a m e d )



T O  1  i l F  I h l l h M l h  

TTOQi HiTOUIFM
POUCH Y . STATE CAPITOL 

JUNEAU. ALASKA 99811 

907.465-3800

L E G I S L A T I V E  A F F A I R S  A G E N C Y

M E M O R A N D U M A p r i l  26', 1 9 8 3

S U B J E C T :

T O :

F R O M :

G r a i n  r e s e r v e  p r o g r a m / f u n d  

[ C S H B  1 5 6  ( L o a n s ) ]

R e p r e s e n t a t i v e  R i c k  U e h l i n g

C h a i r m a n /  H o u s e  S p e c i a l  C o m m i t t e e  o n  L o a n s

R i c h a r d  A .  B r a d l e y  ( T2^

L e g i s l a t i v e  C o u n s e l X ^

Y o u  h a v e  r e q u e s t e d  a  s e c t i o n a l  a n a l y s i s  o f  t h e  a b o v e  

d e s c r i b e d  b i l l .

A s  a  p r e l i m i n a r y  m a t t e r /  I m u s t  a d v i s e  y o u  t h a t  a  s e c t i o n a l  

a n a l y s i s  o r  s u m m a r y  o f  a  b i l l  s h o u l d  n o t  b e  c o n s i d e r e d  a n  

a u t h o r i t a t i v e  i n t e r p r e t a t i o n  o f  t h e  b i l l ;  t h e  b i l l  i t s e l f  i s  

t h e  b e s t  s t a t e m e n t  o f  i t s  c o n t e n t s .  F o r  a  f u l l  e x p l a n a t i o n  

o f  a n y  p o i n t /  p l e a s e  c o n s u l t  t h e  b i l l  i t s e l f ;  i f  y o u  w o u l d  

l i k e  a n  i n t e r p r e t a t i o n  o f  t h e  b i l l  a s  i t  m a y  a p p l y  t o  a  

p a r t i c u l a r  s e t  o f  c i r c u m s t a n c e s ,  p l e a s e  a d d r e s s  a  s p e c i f i c  

r e q u e s t  t o  t h i s  o f f i c e .

S e c . 1 a d d s  a  n e w  c h a p t e r ,  A S  0 3 . 1 2 ,  A l a s k a  G r a i n  R e s e r v e  

P r o g r a m .

S e c .  1 0  i s  a n  i n t r o d u c t o r y  s e c t i o n :  i t  e s t a b l i s h e s  t h e  

p r o g r a m  i n  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  a n d  s t a t e s  a  

p u r p o s e .

S e c .  2 0  e s t a b l i s h e s  t h e  d u t i e s  o f  t h e  D e p a r t m e n t  o f  N a t u r a l  

R e s o u r c e s .  I t  d i r e c t s  t h e  d e p a r t m e n t  t o  m a k e  l o a n s  u n d e r  

t h e  l a w ,  t o  a d m i n i s t e r  a n d  i n s p e c t  s t o r e d  g r a i n  h e l d  a s  c o l ­

l a t e r a l  f o r  l o a n s ,  a n d  t o  a d m i n i s t e r  t h e  f u n d  e s t a b l i s h e d  

u n d e r  A S  0 3 . 1 2 . 0 4 0 .

S e c .  3 0  e s t a b l i s h e s  c o n d i t i o n s  o n  l o a n s .

S e c .  3 0 ( a )  p r o v i d e s  t h a t  t h e  d e p a r t m e n t  m a y  m a k e  a  l o a n  t o  a  

s t a t e  g r a i n  p r o d u c e r  s e c u r e d  b y  g r a i n  g r o w n  b y  t h a t  p r o d u c e r



R e p r e s e n t a t i v e  R i c k  U e h l i n g  

•P.age 2

A p r i l  2 6 ,  1 9 8 3

d u r i n g  1 9 8 3  a n d  1 9 8 4 .  T o  b e  u s e d  a s  c o l l a t e r a l ,  t h e  g r a i n  

m u s t  b e  g r a d e d  a s  " n u m b e r  f o u r "  o r  b e t t e r .

S e c .  3 0 ( b )  p r o v i d e s  t h a t  t h e  a m o u n t  o f  a  l o a n  i s  d e t e r m i n e d  

" b y  m u l t i p l y i n g  9 0  p e r c e n t  o f  t h e  U n i t e d  S t a t e s  D e p a r t m e n t  

o f  A g r i c u l t u r e  t a r g e t  p r i c e  p e r  t o n  f o r  t h e  t y p e  a n d  g r a d e  

o f  g r a i n  o f f e r e d  a s  c o l l a t e r a l  b y  t h e  t o t a l  t o n n a g e  o f  t h e  

c o l l a t e r a l . "

S e c .  3 0 ( c )  e s t a b l i s h e s  t h e  i n t e r e s t  r a t e  o n  a  l o a n  a s  t h e  

i n t e r e s t  r a t e  e s t a b l i s h e d  u n d e r  A S  0 3 . 1 0 . 0 3 0 ( a ) ;  t h a t  

s e c t i o n  p r o v i d e s :

S e c .  0 3 . 1 0 . 0 3 0 .  L I M I T A T I O N S  O N  L O A N S .  (a) A  f a r m  

d e v e l o p m e n t ,  c h a t t e l ,  o r  i r r i g a t i o n  l o a n  m a d e  u n d e r  

t h i s  c h a p t e r

* * *

(4) s h a l l  b e a r  i n t e r e s t  a t  a  r a t e  t h a t  m a y  n o t  b e  

l e s s  t h a n  e i g h t  p e r c e n t  o r  m o r e  t h a n  t h e  c o m m e r c i a l  

r a t e ,  u n l e s s  t h e  c o m m e r c i a l  r a t e  i s  e i g h t  p e r c e n t  o r  

• l e s s ;  i n  t h i s  p a r a g r a p h  " c o m m e r c i a l  r a t e "  m e a n s  t h e  

p r e v a i l i n g  r a t e  o f  i n t e r e s t  a t  p r i v a t e  l e n d i n g  i n s t i ­

t u t i o n s  i n  t h e  s t a t e  f o r  l o a n s  s i m i l a r  t o  t h o s e

r e f e r r e d  t o  i n  t h i s  s u b s e c t i o n .
»

S e c .  3 0 ( d )  r e l a t e s  t o  t h e  s t o r a g e  o f  t h e  g r a i n .  T h e  

d e p a r t m e n t  i s  r e q u i r e d  t o  a p p r o v e  a  s t o r a g e  f a c i l i t y  w h e r e  

g r a i n  h e l d  a s  c o l l a t e r a l  i s  s t o r e d .  T h e  b o r r o w e r  m a y  p r o v i d e  

t h e  s t o r a g e  i f  t h e  d e p a r t m e n t  i s  s a t i s f i e d  w i t h  t n e  a r r a n g e ­

m e n t .  T h e  d e p a r t m e n t  m a y  i n s p e c t  a  s t o r a g e  f a c i l i t y  a t  a n y  

t i m e .  S t o r a g e  c o s t s  s h a l l  b e  p a i d  t o  t h e  b o r r o w e r  b y  t h e  

d e p a r t m e n t  d u r i n g  t h e  t e r m  o f  t h e  l o a n  a t  a  r a t e  e s t a b l i s h e d  

b y  t h e  U . S .  D e p a r t m e n t  o f  A g r i c u l t u r e .

S e c .  3 0 ( e )  p r o v i d e s  t h a t  a  b o r r o w e r  m a y  n o t  r e m o v e ,  s e l l ,  o r  

o t h e r w i s e  d i s p o s e  o f  g r a i n  h e l d  a s  c o l l a t e r a l  f o r  a  l o a n  

w i t h o u t  t h e  c o n s e n t  o f  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s .  

T h e  p r o c e e d s  f r o m  t h e  s a l e  o f  g r a i n  h e l d  a s  c o l l a t e r a l ,  " u p  

t o  a n  a m o u n t  e g u a l  t o  t h e  v a l u e  o r i g i n a l l y  a s s i g n e d  t o  t h a t  

c o l l a t e r a l  u n d e r  (a) o f  t h i s  s e c t i o n "  p l u s  a c c r u e d  i n t e r e s t  

s h a l l  b e  a p p l i e d  t o  t h e  o u t s t a n d i n g  b a l a n c e .

S e c .  3 0 ( f )  l i m i t s  t h e  t e r m  o f  a  l o a n  t o  t h r e e  y e a r s .  A n n u a l  

i n t e r e s t  p a y m e n t s  s h a l l  b e  m a d e  d u r i n g  t h e  t e r m  o f  t h e  l o a n .



.

R e p r e s e n t a t i v e  R i c k  U e h l i n g  

• B a g e  3

A p r i l  2 6 ,  1 9 8 3

S e c .  3 0 ( g )  t i e s  r e f e r e n c e s  t o  " g r a i n  g r a d i n g  s t a n d a r d s ,  

t a r g e t  p r i c e s ,  v o l u m e  o r  w e i g h t  c a l c u l a t i o n s  a n d  i n s p e c t i o n  

s t a n d a r d s "  t o  s t a n d a r d s ,  p r i c e s ,  a n d  c a l c u l a t i o n s  t h a t  a r e  

i n  a c c o r d a n c e  w i t h  a p p l i c a b l e  U . S .  D e p a r t m e n t  o f  A g r i c u l t u r e  

s t a n d a r d s .

S e c .  4 0  e s t a b l i s h e s  t h e  A l a s k a  G r a i n  R e s e r v e  L o a n  F u n d .  T h e  

f u n d  c o n s i s t s  o f  a p p r o p r i a t i o n s  m a d e  b y  t h e  l e g i s l a t u r e .

S e c .  5 0  p r o v i d e s  t h a t  t h e  c o m m i s s i o n e r  w i l l  a d m i n i s t e r  t h e  

f u n d  " i n  c o n j u n c t i o n  w i t h  t h e  a g r i c u l t u r a l  l o a n  f u n d  b o a r d  

e s t a b l i s h e d  u n d e r  A S  0 3 . 1 0 . 0 5 0  a n d  a  l o a n  m a y  n o t  b e  m a d e  b y  

t h e  c o m m i s s i o n e r  i n  e x c e s s  o f  $ 2 5 , 0 0 0  w i t h o u t  t h e  a p p r o v a l  

o f  t h e  b o a r d .  A S  0 3 . 1 0 . 0 5 0  p r o v i d e s :

S e c .  0 3 . 1 0 . 0 5 0 .  A D M I N I S T R A T I O N  O F  F U N D .  (a) T h e  c o m ­

m i s s i o n e r  s h a l l  a d m i n i s t e r  t h e  l o a n  f u n d  i n  c o n j u n c t i o n  

w i t h  t h e  a g r i c u l t u r a l  r e v o l v i n g  l o a n  f u n d  b o a r d .  N o  

l o a n  i n  e x c e s s  o f  $ 2 5 ,  0 0 0  m a y  b e  m a d e  b y  t h e  c o m m i s ­

s i o n e r  w i t h o u t  t h e  a p p r o v a l  o f  a  m a j o r i t y  o f  t h e  b o a r d .

(b) T h e  b o a r d  i s  c o m p o s e d  o f  f i v e  m e m b e r s  a p p o i n t e d  b y  

t h e  g o v e r n o r  a n d  c o n f i r m e d  b y  t h e  l e g i s l a t u r e  i n  j o i n t  

s e s s i o n .  T h r e e  m e m b e r s  s h a l l  b e  p e r s o n s  w i t h  b a c k ­

g r o u n d  a n d  e x p e r i e n c e  i n  A l a s k a  a g r i c u l t u r e .  M e m b e r s  

o f  t h e  b o a r d  s e r v e  f o r  o v e r l a p p i n g  t h r e e - y e a r  t e r m s .  

M e m b e r s  o f  t h e  b o a r d  a r e  n o t  e n t i t l e d  t o  r e c e i v e  

c o m p e n s a t i o n  f o r  t h e i r  s e r v i c e s ,  b u t  s h a l l  r e c e i v e  t h e  

s a m e  t r a v e l  p a y  a n d  p e r  d i e m  a s  p r o v i d e d  b y  l a w  f o r  

b o a r d s  a n d  c o m m i s s i o n s .

(c) A  m e e t i n g  o f  t h e  a g r i c u l t u r a l  r e v o l v i n g  l o a n  f u n d  

b o a r d  t o  a c t  o n  a p p l i c a t i o n s  f o r  l o a n s  i s  e x e m p t  f r o m  

t h e  p u b l i c  m e e t i n g  r e q u i r e m e n t s  o f  A S  4 4 . 6 2 . 3 1 0 .

S e c .  6 0  p e r m i t s  t h e  d e p a r t m e n t  t o  a d o p t  r e g u l a t i o n s .

S e c .  7 0  p r o v i d e s  t h a t  t h e  d e p a r t m e n t  w i l l  f o l l o w  t h e  

A d m i n i s t r a t i v e  P r o c e d u r e s  A c t  ( A S  4 4 . 6 2 )  i n  i m p l e m e n t i n g  t h e  

A c t .

S e c .  2 0 0  e s t a b l i s h e s  d e f i n i t i o n s .  T h e  o n l y  s i g n i f i c a n t  • 

d e f i n i t i o n  i s  t h a t  o f  " g r a i n : "  i t  m e a n s  " b a r l e y ,  w h e a t ,  o r  

o a t s . "

S e c .  2 o f  t h e  b i l l  e s t a b l i s h e s  a n  a m e n d m e n t  t o  A S  4 4 . -  

6 2 . 3 3 0 ( a ) .  I t  m a k e s  c l e a r  t h a t  t h e  D e p a r t m e n t  o f  N a t u r a l



R e p r e s e n t a t i v e  R i c k  U e h l i n g  

- P a g e  4

A p r i l  2 6 ,  1 9 8 3

R e s o u r c e s  i s  g o v e r n e d  b y  t h e  A d m i n i s t r a t i v e  P r o c e d u r e  A c t ,  

p a r t i c u l a r l y  i t s  p r o v i s i o n s  o f  a d m i n i s t r a t i v e  a d j u d i c a t i o n  

[ A S  4 4 . 6 2 . 3 3 0  e t  s e q . ]  i n  i m p l e m e n t i n g  t h e  g r a i n  r e s e r v e  

p r o g r a m .

S e c .  3 o f  t h e  b i l l  t e r m i n a t e s  t h e  p r o g r a m  a n d  t h e  f u n d  

J a n u a r y  1 ,  1 9 8 8 .  T h e  m o n e y  a n d  o t h e r  a s s e t s  o f  t h e  p r o g r a m  

a n d  t h e  f u n d  a r e  t r a n s f e r r e d  t o  t h e  g e n e r a l  f u n d  o n  t h a t  

d a t e .  I f  l o a n s  a r e  o u t s t a n d i n g  a s  o f  t h a t  d a t e ,  t h e  D e p a r t ­

m e n t  o f  N a t u r a l  R e s o u r c e s  s h a l l  u n d e r t a k e  t o  c o l l e c t  t h e m  

a n d  d e p o s i t  t h e  p a y m e n t s  t o  t h e  g e n e r a l  f u n d .

S e c .  4 o f  t h e  b i l l  r e p e a l s  A S  0 3 . 1 2  ( t h e  p r o v i s i o n s  e s t a b ­

l i s h e d  i n  s e c .  1) .

S e c .  5  p r o v i d e s  t h a t  s e c .  4 t a k e s  e f f e c t  J a n u a r y  1 ,  1 9 8 8 ,  

t h u s  i m p l e m e n t i n g  s e c .  3.

S e c .  6 p r o v i d e s  t h a t  s e c s .  1 -  3 o f  t h e  b i l l  t a k e  e f f e c t  

i m m e d i a t e l y .  T h i s  e f f e c t i v e  d a t e  t h u s  p u t s  t h e  p r o g r a m  

e n a c t e d  i n  s e c .  1 ( A S  0 3 . 1 2 ) ,  t h e  A P A  a m e n d m e n t  a d d e d  i n  

s e c .  2 ,  a n d  t h e  t e r m i n a t i o n  p r o v i s i o n s  i n  e f f e c t  i m m e d i a t e l y .  

S e c t i o n s  4 - 6  t a k e  e f f e c t  b y  o p e r a t i o n  o f  l a w  9 0  d a y s  a f t e r  

e n a c t m e n t  b u t  a r e  n o t ,  o f  c o u r s e ,  n e e d e d  u n t i l  J a n u a r y  1 ,  

1 9 8 8 .

I f  I m a y  b e  o f  f u r t h e r  a s s i s t a n c e ,  p l e a s e  a d v i s e .

R A B i l j b

1 6 / 0 1 8



C A S E L O A D

T h e  c o m m u n i t i e s  o f  V a l d e z ,  G l e n a l l e n  a n d  C o r d o v a  a r e  p r e s e n t l y  s e r v e d  

b y  a  s i n g l e  D i s t r i c t  C o u r t  J u d g e ,  l o c a t e d  i n  V a l d e z ,  a n d  o y  t r a v e l i n g  

S u p e r i o r  C o u r t  j u d g e s  f r o m  A n c h o r a g e .

T h e  f o l l o w i n g  

A n n u a l  R e p o r t )

r e p r e s e n t s t h e  F Y  8 1 - 8 2 c a s e l o a d : ( A K C o u r t

V a l d e z G l e n a l l e n C o r d o v a T O T A L

F E L O N I E S 1 1 3 4 1 2 = 5 7

M I S D . 1 9 6 2 9 7 1 6 3 = 6 5 6

O T H E R  C R I M E S 0 1 5 = 6

T R A F F I C 5 6 9 2 4 9 4 7 4 = 1 , 2 9 2

S M .  C L A I M S 1 1 8 6 3 2 2 4 = 4 0 5

O T H E R  C I V . 1 0 3 5 4 2 1 = 1 9 8

T O T A L : 9 9 7 6 9 8 8 9 9 = 2 , 5 9 4

1 / 1 / 8 3  -  3 / 3 1 / 8 3  V a l d e z a l o n e  t o o k  o n 1 8  f e l o n y , 5 7 s m a l l

a n d  2 0  c i v i l  c a s e  f i l i n g s .

T h e . f o l l o w i n g  r e p r e s e n t s  t h e  F Y  8 1 - 8 2  c a s e l o a d  f o r  c o m m u n i t i e s  n o w  

b e i n g  s e r v e d  i n d i v i d u a l l y  b y  a  S u p e r i o r  C o u r t  j u d g e .

P e t e r s b u r g / W r n g l ' B a r r o w N o m e k o t z e b u

F E L O N I E S 3 8 6 2 1 7 3 1

M I S D . 4 2 1 4 2 5 4 4 3 6 4 0

O T H E R  C R I M E S 1 2 4 1 2 6 9

T R A F F I C 4 5 3 3 2 1 1 2

S M .  C L A I M S 9 4 1 0 4 8 1 1 1 9

O T H E R  C I V . 4 1 1 4 1 7 3

T O T A L : 1 , 0 5 9 6 1 2 8 9 5 8 0 4
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I n t r o d u c e d :  2 / 2 / 8 3

R e f e r r e d :  R e s o u r c e s ,  H o u s e  S p e c i a l
C o m m i t t e e  o n  S t a t e  L o a n s  a n d  F i n a n c e

1 I N  T H E  H O U S E  B Y  S H U L T Z

2 H O U S E  B I L L  NO. 156

' J
3 IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

ffcf!

f t

4  T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to a  s t a t e  g r a i n  r e s e r v e  p r o g r a m ;

7 a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

8 B E  IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 * S e c t i o n  1. A S  4 4 . 3 3  is a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  to read:

10 Sec. 4 4 . 3 3 . 4 8 0 .  S T A T E  G R A I N  R E S E R V E  P R O G R A M .  (a) T h e  c o u n c i l

11 s h a l l  a d m i n i s t e r  t h e  s t a t e  g r a i n  r e s e r v e  p r o g r a m  u n d e r  thi s s e c t i o n .

12 (b) W h e n  g r a i n  is h a r v e s t e d  in  t h e  state, g r a d e d  as n u m b e r  t h r e e

13 o r  b e t t e r  a c c o r d i n g  to t h e  s t a n d a r d s  o f  t h e  U n i t e d  S t a t e s  D e p a r t m e n t

14 of  A g r i c u l t u r e ,  a n d  p l a c e d  i n  a s t o r a g e  f a c i l i t y  a p p r o v e d  b y  t h e

15 c o u n c i l ,  t h e  o w n e r  of t h e  g r a i n  m a y  u s e  the  g r a i n  as c o l l a t e r a l  f o r  a

16 l o a n  f r o m  th e c o u n c i l  u n d e r  (c) o f  t hi s  s e c t i o n .  T h e  o w n e r  o f  g r a i n

17 p l a c e d  in  a s t o r a g e  f a c i l i t y  a p p r o v e d  b y  t h e  c o u n c i l  w h o  h a s  r e c e i v e d

18 a l o a n  u n d e r  this s e c t i o n  m a y  n o t  r e m o v e  g r a i n  u s e d  as c o l l a t e r a l  f r o m

19 t h e  a p p r o v e d  s t o r a g e  f a c i l i t y  w i t h o u t  t h e  a p p r o v a l  of t h e  c o u n c i l .

20 (c) T h e  a m o u n t  of th e l o a n  s h a l l  b e  a n  a m o u n t  n o t  i n  e x c e s s  of

21 t h e  U n i t e d  S t a t e s  t a r g e t  p r i c e  f o r  t h e  p a r t i c u l a r  g r a i n  t i m e s  90

22 p e r c e n t  of th e t o t a l  n u m b e r  of b u s h e l s  of  g r a i n  o f f e r e d  as c o l l a t e r a l .

23 T h e  l o a n  s h a l l  b e a r  i n t e r e s t  at e i g h t  p e r c e n t  a year.

24 (d) A s  u s e d  i n  th i s  s e c t i o n ,  " g r a i n "  m e a n s  b a r l e y ,  w h e a t ,  a n d

25 oats.

26 *  Sec. 2. T h i s  A c t  takes e f f e c t  J u l y  1, 1983.

-1- H B  1 5 6



O f f e r e d :  4 / 2 9 / 8 3

R e f e r r e d :  R u l e s

O r i g i n a l  s p o n s o r :  S h u l t z

1 I N  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

2 CS F O R  H O U S E  B I L L  NO. 156 ( Finance)

3 I N  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A

4 T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  e s t a b l i s h i n g  t h e  A l a s k a  g r a i n  r e s e r v e  p r o g r a m

7 a n d  t h e  A l a s k a  g r a i n  r e s e r v e  l o a n  fund; a n d  p r o v i d i n g

8 f o r  a n  e f f e c t i v e  d a t e . "

9 B E  IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

10 *  S e c t i o n  1. A S  03 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

11 C H A P T E R  12. A L A S K A  G R A I N  R E S E R V E  P R O G R A M .

12 Sec. 0 3 . 1 2 . 0 1 0 .  A L A S K A  G R A I N  R E S E R V E  P R 0 G R 4 M  E S T A B L I S H E D .  T h e

13 A l a s k a  g r a i n  r e s e r v e  p r o g r a m  is e s t a b l i s h e d  i n  t h e  D e p a r t m e n t  o f

14 N a t u r a l  R e s o u r c e s  f o r  t h e  p u r p o s e  of a s s i s t i n g  s t a t e  g r a i n  p r o d u c e r s

15 to d e v e l o p  m a r k e t s  f o r  t h e i r  p r o d u c t s  b y  m a k i n g  l o a n s  s e c u r e d  b y  g r a i n

16 r e s e r v e s .

17 Sec. 0 3 . 1 2 . 0 2 0 .  D U T I E S  O F  T H E  D E P A R T M E N T .  I n  c a r r y i n g  out  t h e

18 p u r p o s e s  of th i s  c h a p t e r  the d e p a r t m e n t  s h al l

19 (1) m a k e  l o a n s  to s t a t e  g r a i n  p r o d u c e r s  u n d e r  t h e  c o n -

20 d i t i o n s  set o ut  in  t h i s  c ha p t e r ;

21  (2) a d m i n i s t e r  a n d  i n s p e c t  s t o r e d  g r a i n  h e l d  as c o l l a t e r a l

22 f o r  l oa ns  m a d e  u n d e r  t h i s  c h a p t e r ;  and

23 (3) a d m i n i s t e r  the A l a s k a  g r a i n  r e s e r v e  l o a n  f u n d

24  (AS 0 3 . 1 2 . 0 4 0 ) .

25 Sec. 0 3 . 1 2 . 0 3 0 .  C O N D I T I O N S  O N  L O A N S .  (a) T h e  d e p a r t m e n t  m a y

26 m a k e  a l o a n  to a s t a t e  g r a i n  p r o d u c e r  s e c u r e d  b y  g r a i n  g r o w n  b y  t h a t

27 p r o d u c e r  i n  1 983 o r  1984. G r a i n  t h a t  is u s e d  as c o l l a t e r a l  f o r  a l o a n

28 m a d e  u n d e r  t h i s  c h a p t e r  m u s t  b e  g r a d e d  n u m b e r  f o u r  o r  b e t t e r .

29 (b) T h e  a m o u n t  o f  a l o a n  m a d e  u n d e r  thi s c h a p t e r  is d e t e r m i n e d

- 1 -  C S H B  1 5 6 ( F i n )



by  m u l t i p l y i n g  90 p e r c e n t  of  t h e  U n i t e d  S t a t e s  D e p a r t m e n t  of A g r i c u l­

ture t a r g e t  p r i c e  p e r  t o n  f o r  t h e  t y p e  and  g r a d e  of g r a i n  o f f e r e d  as 

c o l l a t e r a l  b y  the  t o t a l  t o n n a g e  o f  t h e  c o l l a t e r a l .

(c) T h e  i n t e r e s t  r at e  o n  a l o a n  m a d e  u n d e r  t h i s  c h a p t e r  is e q u a l  

to the i n t e r e s t  r a t e  o n  a l o a n  m a d e  u n d e r  AS  0 3 . 1 0 . 0 3 0 ( a ) .

(d) G r a i n  t ha t  is h e l d  as c o l l a t e r a l  f o r  a l o a n  m a d e  u n d e r  t his 

c h a p t e r  s h a l l  be  s t o r e d  i n  a s t o r a g e  f a c i l i t y  a p p r o v e d  b y  t h e  d e p a r t­

ment. T h e  b o r r o w e r  m a y  p r o v i d e  s t o r a g e  for the  g r a i n  if t h e  d e p a r t­

m e n t  d e t e r m i n e s  t h a t  the s t o r a g e  p r o v i d e d  b y  the b o r r o w e r  w i l l  a d e­

q u a t e l y  p r o t e c t  t h e  d e p a r t m e n t ' s  i n t e r e s t  i n  th e gra in.  T h e  d e p a r t­

m e n t  m a y  i n s p e c t  a s t o r a g e  f a c i l i t y  p r o v i d e d  b y  h b o r r o w e r  at a n y  t i m e  

a n d  s h a l l  a d o p t  r e g u l a t i o n s  s e t t i n g  s t a n d a r d s  for  s t o r a g e  f a c i l i t i e s .  

S t o r a g e  c os ts  s h a l l  be  p a i d  to  t h e  b o r r o w e r  b y  the  d e p a r t m e n t  d u r i n g  

the  t e r m  of the lo a n  at th e U n i t e d  S t a t e s  D e p a r t m e n t  o f  A g r i c u l t u r e  

g r a i n  r e s e r v e  l o a n  s t o r a g e  rate*.

(e) A  b o r r o w e r  m a y  n ot  r e m o v e ,  sell, o r  o t h e r w i s e  d i s p o s e  of 

g r a i n  h e l d  as c o l l a t e r a l  f o r  a l o a n  u n d e r  th i s  c h a p t e r  w i t h o u t  the 

c o n s e n t  of the  d e p a r t m e n t .  A l l  p r o c e e d s  f r o m  the s a l e  of  c o l l a t e r a l ,  

u p  to a n  a m o u n t  e q u a l  to th e v a l u e  o r i g i n a l l y  a s s i g n e d  to t h a t  c o l­

la t e r a l  u n d e r  (b) of t hi s  s e c t i o n ,  p l u s  a c c r u e d  i n t e r e s t  o n  t h e  p o r ­

t i o n  o f  the l o a n  s e c u r e d  by t h a t  c o l l a t e r a l ,  s h a l l  be a p p l i e d  to the 

o u t s t a n d i n g  b a l a n c e  of the loan.

(f) A  l o a n  m a d e  u n d e r  th i s  c h a p t e r  s h a l l  be f o r  a t e r m  t h a t  m a y  

no t e x c e e d  t h r e e  y e a r s .  T h e  b o r r o w e r  s h a l l  m a k e  a n n u a l  p a y m e n t s  of 

a c c r u e d  i n t e r e s t  d u r i n g  the t e r m  of  t h e  loan.

(g) I n  t hi s  s e c t i o n  r e f e r e n c e s  to g r a i n  g r a d i n g  s t a n d a r d s ,  

t a r g e t  p r i c e s ,  v o l u m e  o r  w e i g h t  c a l c u l a t i o n s  a n d  i n s p e c t i o n  s t a n d a r d s ,  

i n d i c a t e  s t a n d a r d s ,  p r i c e s ,  o r  c a l c u l a t i o n s  that  are i n  a c c o r d a n c e  

w i t h  a p p l i c a b l e  U n i t e d  S t a t e s  D e p a r t m e n t  of A g r i c u l t u r e  s t a n d a r d s .

C S H B  1 5 6 ( F i n )  -2-



II

1 (h) A  l o a n  m a y  n o t  b e  m a d e  u n d e r  this  c h a p t e r  to a p r o d u c e r  t h a t

2 is e l i g i b l e  to p a r t i c i p a t e  i n  f e d e r a l  g r a i n  r e s e r v e  l o a n  p r o g r a m s .

3 Sec. 0 3 . 1 2 . 0 4 0 .  A L A S K A  G R A I N  R E S E R V E  L O A N  FUND. T h e  A l a s k a

4 g r a i n  r e s e r v e  l o a n  f u n d  is e s t a b l i s h e d  i n  t h e  d e p a r t m e n t  f o r  t h e

5 p u r p o s e  o f  f i n a n c i n g  l o a n s  m a d e  u n d e r  t h i s  c h a p t e r .  T h e  f u n d  c o n s i s t s

6 o f  a p p r o p r i a t i o n s  m a d e  to it b y  the  l e g i s l a t u r e .

7 Sec. 0 3 . 1 2 . 0 5 0 .  A D M I N I S T R A T I O N  O F  FUND. T h e  c o m m i s s i o n e r  s h a l l

8 a d m i n i s t e r  t h e  f u n d  i n  c o n j u n c t i o n  w i t h  the  a g r i c u l t u r a l  l o a n  f u n d

9 b o a r d  e s t a b l i s h e d  u n d e r  A S  0 3 . 1 0 . 0 5 0 .  A  l o a n  i n  e x c e s s  of  $ 2 5 , 0 0 0  m a y

10 n o t  b e  m a d e  b y  th e c o m m i s s i o n e r  w i t h o u t  the a p p r o v a l  o f  t h e  boa rd.

11 Sec. 0 3 . 1 2 . 0 6 0 .  R E G U L A T I O N S .  The  d e p a r t m e n t  s h a l l  a d o p t  r e g u l a -

12 t i o n s  to c a r r y  out th e p u r p o s e s  of this ch apt er .

13 Sec. 0 3 . 1 2 . 0 7 0 .  A D M I N I S T R A T I V E  P R O C E D U R E  ACT. I n  c a r r y i n g  out

14 t h e  p r o v i s i o n s  of t h i s  c h a p t e r  the d e p a r t m e n t  is s u b j e c t  to t h e  A d m i n -

15 i s t r a t i v e  P r o c e d u r e  A c t  (AS 4 4 . 6 2 ) .

16 Sec. 0 3 . 1 2 . 2 0 0 .  D E F I N I T I O N S .  I n  t h i s  c h a p t e r

17 (1) " c o m m i s s i o n e r "  m e a n s  the c o m m i s s i o n e r  o f  n a t u r a l  re-

18 s o u r c e s ;

19 (2) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of N a t u r a l  R e s o u r c e s ;

20 (3) " f u n d "  m e a n s  t h e  A l a s k a  g r a i n  r e s e r v e  l o a n  fund; a n d

21 (4) " g r a i n "  m e a n s  b a r l e y ,  w h e a t  o r  oats.

22 * Sec. 2.. A S  4 4 . 6 2 . 3 3 0 ( a )  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

23 (52) D e p a r t m e n t  of N a t u r a l  R e s o u r c e s  c o n c e r n i n g  t h e  A l a s k a

24 g r a i n  r e s e r v e  p r o g r a m  (AS 03.12).

25 *  Sec. 3. T h e  A l a s k a  g r a i n  r e s e r v e  p r o g r a m  a n d  the A l a s k a  g r a i n  r e s e r v e

26 l o a n  f u n d  e s t a b l i s h e d  i n  sec. 1 o f  this A c t  t e r m i n a t e  J a n u a r y  1, 1988. A l l

27 m o n e y  a n d  o t h e r  a s s e t s  c.'; t h e  A l a s k a  g r a i n  r e s e r v e  p r o g r a m  a n d  a l l  m o n e y

28 a n d  o t h e r  a s s e t s  i n  the A l a s k a  g r a i n  r e s e r v e  l o a n  fund, as of  J a n u a r y  1,

29 1988, s h a l l  b e  t r a n s f e r r e d  to t h e  g e n e r a l  f u n d  o n  t h a t  date. T h e

- 3- C S H B  1 5 6 ( F i n )



D e p a r t m e n t  of N a t u r a l  R e s o u r c e s  s h a l l  c o l l e c t  l o a n  p a y m e n t s  o n  g r a i n  r e­

s e r v e  l oans tha t  are o u t s t a n d i n g  o n  J a n u a r y  1, 1988 a n d  s h a l l  t r a n s f e r

t h o s e  p a y m e n t s  into  t h e  g e n e r a l  fund.

*  Sec. A. A S  0 3 . 1 2  is r e p e a l e d .

* Sec. 5. S e c t i o n  A o f  t his A c t  t a k e s  e f f e c t  J a n u a r y  1, 1988.

* Sec. 6. S e c t i o n s  1 - 3 of this A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r­

d a n c e  w i t h  AS 0 1 . 1 0 . 0 7 0 ( c ) .

C S H B  1 5 6 ( F i n ) -A-



O f f e r e d :  4 / 2 9 / 8 3
R e f e r r e d :  R u l e s

O r i g i n a l  sp on so r: S h u l t z

1 I N  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

2 CS F O R  H O U S E  B I L L  NO. 156 (Fin an ce )

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  an  A c t  e n t i t l e d :  " A n  A c t  e s t a b l i s h i n g  the  A l a s k a  g r a i n  r e s e r v e  p r o g r a m

7 a n d  t h e  A l a s k a  g r a i n  r e s e r v e  l o a n  fund; a n d  p r o v i d i n g

8 f o r  a n  e f f e c t i v e  d a t e . "

9 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

10 *  S e c t i o n  1. A S  03 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

11 C H A P T E R  12. A L A S K A  G R A I N  R E S E R V E  P R O G R A M .

12 Sec. 0 3 . 1 2 . 0 1 0 .  A L A S K A  G R A I N  R E S E R V E  P R O G R A M  E S T A B L I S H E D .  T h e

13 A l a s k a  g r a i n  r e s e r v e  p r o g r a m  is e s t a b l i s h e d  i n  t h e  D e p a r t m e n t  o f

14 N a t u r a l  R e s o u r c e s  f o r  t h e  p u r p o s e  of a s s i s t i n g  s t a t e  g r a i n  p r o d u c e r s

15 to d e v e l o p  m a r k e t s  f o r  t h e i r  p r o d u c t s  by m a k i n g  l o a n s  s e c u r e d  b y  g r a i n

16 r e s e r v e s .

17 Sec. 0 3 . 1 2 . 0 2 0 .  D U T I E S  O F  T H E  D E P A R T M E N T .  I n  c a r r y i n g  o u t  t h e

18 p u r p o s e s  of t h i s  c h a p t e r  t h e  d e p a r t m e n t  s h a l l

19 (1) m a k e  l o a n s  to s t a t e  g r a i n  p r o d u c e r s  u n d e r  the  c o n -

20 d i t i o n s  set out in t h i s  c h a p t e r ;

2 1  (2) a d m i n i s t e r  a n d  i n s p e c t  s t o r e d  g r a i n  h e l d  as c o l l a t e r a l

22 f o r  loans m a d e  u n d e r  t h i s  c h a p t e r ;  a n d

23 (3) a d m i n i s t e r  t h e  A l a s k a  g r a i n  r e s e r v e  l o a n  f u n d

2 4  (AS 0 3 . 1 2 . 0 4 0 ) .

25 Sec. 0 3 . 1 2 . 0 3 0 .  C O N D I T I O N S  O N  LOA N S .  (a) T h e  d e p a r t m e n t  m a y

26 m a k e  a l o a n  to a s t a t e  g r a i n  p r o d u c e r  s e c u r e d  b y  g r a i n  g r o w n  b y  t h a t

27 p r o d u c e r  in  1983  or 1984. G r a i n  t h a t  is u s e d  as c o l l a t e r a l  f o r  a l o a n

28 m a d e  u n d e r  this  c h a p t e r  m u s t  be  g r a d e d  n u m b e r  f o u r  o r  b e t t e r .

29 (b) T h e  a m o u n t  o f  a l o a n  m a d e  u n d e r  this c h a p t e r  is d e t e r m i n e d

- 1- C S H B  1 5 6 ( F i n )



1 b y  m u l t i p l y i n g  90 p e r c e n t  o f  the U n i t e d  S t a t e s  D e p a r t m e n t  of A g r i c u l -

2 t u r e  t a r g e t  p r i c e  p e r  t o n  f o r  the t y p e  a n d  g r a d e  o f  g r a i n  o f f e r e d  as

3 c o l l a t e r a l  b y  the t o t a l  t o n n a g e  of  th e c ol l a t e r a l .

4 (c) T h e  i n t e r e s t  r a t e  o n  a l o a n  m a d e  u n d e r  t h i s  c h a p t e r  is e q u a l

5 to the i n t e r e s t  r a t e  o n  a l o a n  m a d e  u n d e r  A S  0 3 . 1 0 . 0 3 0 ( a ) .

6 (d) G r a i n  t h a t  is h e l d  as c o l l a t e r a l  f o r  a l o a n  m a d e  u n d e r  t hi s

7 c h a p t e r  s h al l be s t o r e d  i n  a s t o r a g e  f a c i l i t y  a p p r o v e d  b y  th e d e p a r t -

8 ment. T h e  b o r r o w e r  m a y  p r o v i d e  s t o r a g e  fo r th e g r a i n  if t h e  d e p a r t -

9 m e n t  d e t e r m i n e s  t ha t  the  s t o r a g e  p r o v i d e d  b y  the b o r r o w e r  w i l l  ade-

10 q u a t e l y  p r o t e c t  th e d e p a r t m e n t ' s  i n t e r e s t  i n  the grai n.  T h e  d e p a r t -

11 m e n t  m a y  i n s p e c t  a s t o r a g e  f a c i l i t y  p r o v i d e d  by a b o r r o w e r  at a n y  t i m e

12 a n d  s h a l l  ad op t r e g u l a t i o n s  s e t t i n g  s t a n d a r d s  for s t o r a g e  f a c i l i t i e s .

13 S t o r a g e  costs s h a l l  be  p a i d  to the b o r r o w e r  b y  the d e p a r t m e n t  d u r i n g

14 the  t e r m  of the l o a n  at the U n i t e d  S t a t e s  D e p a r t m e n t  of  A g r i c u l t u r e

15 g r a i n  r e s e r v e  l o a n  s t o r a g e  rate.

16 (e) A  b o r r o w e r  m a y  not r e m o v e ,  sell, or  o t h e r w i s e  d i s p o s e  of

17 g r a i n  h e l d  as c o l l a t e r a l  for  a l o a n  u n d e r  this c h a p t e r  w i t h o u t  the

18 c o n s e n t  of the d e p a r t m e n t .  A l l  p r o c e e d s  f r o m  the s a l e  o f  c o l l a t e r a l ,

19 u p  to a n  a m o u n t  e q u a l  to the v a l u e  o r i g i n a l l y  a s s i g n e d  to t h a t  col-

20 l a t e r a l  u n d e r  (b) of th i s  s e c t i o n ,  p l u s  a c c r u e d  i n t e r e s t  o n  the  por-

21 t i o n  of  the l o a n  s e c u r e d  by t ha t  c o l l a t e r a l ,  s ha ll  be  a p p l i e d  to the

22 o u t s t a n d i n g  b a l a n c e  of th e loan.

23 (f) A  lo a n  m a d e  u n d e r  th i s  c h a p t e r  s h a l l  be f o r  a t e r m  t h a t  m a y

24 not  e x c e e d  t h r e e  y e a r s .  T h e  b o r r o w e r  s h a l l  m a k e  a n n u a l  p a y m e n t s  of

25 a c c r u e d  i n t e r e s t  d u r i n g  the  t e r m  of  th e loan.

26 (g) I n  th i s  s e c t i o n  r e f e r e n c e s  to g r a i n  g r a d i n g  s t a n d a r d s ,

27 t a r g e t  p r i c e s ,  v o l u m e  o r  w e i g h t  c a l c u l a t i o n s  a n d  i n s p e c t i o n  s t a n d a r d s ,

28 i n d i c a t e  s t a n d a r d s ,  p r i c e s ,  o r  c a l c u l a t i o n s  that a r e  i n  a c c o r d a n c e

29 w i t h  a p p l i c a b l e  U n i t e d  S t a t e s  D e p a r t m e n t  of A g r i c u l t u r e  s t a n d a r d s .

C S H B  1 5 6 ( F i n )  -2-
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(h) A  l o a n  m a y  n o t  b e  m a d e  u n d e r  t h i s  c h a p t e r  t o  a p r o d u c e r  t h a t

is e l i g i b l e  to p a r t i c i p a t e  in  f e d e r a l  g r a i n  r e s e r v e  l o a n  p r o g r a m s .

Sec. 0 3 . 1 2 . 0 4 0 .  A L A S K A  G R A I N  R E S E R V E  L O A N  F UN D.  T h e  A l a s k a  

g r a i n  r e s e r v e  l o a n  f u n d  is e s t a b l i s h e d  i n  t h e  d e p a r t m e n t  f o r  t h e  

p u r p o s e  o f  f i n a n c i n g  l o a n s  m a d e  u n d e r  t h i s  ch ap t e r .  T h e  f u n d  c o n s i s t s  

of a p p r o p r i a t i o n s  m a d e  to it by. the l e g i s l a t u r e .

Sec. 0 3 . 1 2 . 0 5 0 .  A D M I N I S T R A T I O N  O F  FUND. T h e  c o m m i s s i o n e r  s h a l l  

a d m i n i s t e r  the  f u n d  i n  c o n j u n c t i o n  w i t h  t h e  a g r i c u l t u r a l  l o a n  f u n d  

b o a r d  e s t a b l i s h e d  u n d e r  A S  0 3 . 1 0 . 0 5 0 .  A  l o a n  i n  e x c e s s  o f  $ 2 5 , 0 0 0  m a y  

no t be m a d e  b y  the  c o m m i s s i o n e r  w i t h o u t  t h e  a p p r o v a l  o f  t h e  b o a r d .

Sec. 0 3 . 1 2 . 0 6 0 .  R E G U L A T I O N S .  T h e  d e p a r t m e n t  s h a l l  a d o p t  r e g u l a­

ti o n s  to c a r r y  out t h e  p u r p o s e s  of th i s  c hap t e r .

Sec. 0 3 . 1 2 . 0 7 0 .  A D M I N I S T R A T I V E  P R O C E D U R E  ACT. I n  c a r r y i n g  o u t  

t h e  p r o v i s i o n s  of t h i s  c h a p t e r  t he  d e p a r t m e n t  is s u b j e c t  to t h e  A d m i n ­

i s t r a t i v e  P r o c e d u r e  A c t  (AS 4 4 . 62 ).

Sec. 0 3 . 1 2 . 2 0 0 .  D E F I N I T I O N S .  I n  t h i s  c h a p t e r

(1) " c o m m i s s i o n e r "  m e a n s  the c o m m i s s i o n e r  of n a t u r a l  r e ­

so u r c e s  ;

(2) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of N a t u r a l  R e s o u r c e s ;

(3) " f u n d "  m e a n s  the  A l a s k a  g r a i n  r e s e r v e  l o a n  fund; a n d

(4) " g r a i n "  m e a n s  b a r l e y ,  w h e a t  or  oats.

* Sec. 2. A S  4 4 . 6 2 . 3 3 0 ( a )  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read: 

(52) D e p a r t m e n t  of N a t u r a l  R e s o u r c e s  c o n c e r n i n g  the A l a s k a

g r a i n  r e s e r v e  p r o g r a m  (AS 03.12 ).

*  Sec. 3. The  A l a s k a  g r a i n  r e s e r v e  p r o g r a m  and  the  A l a s k a  g r a i n  r e s e r v e

26 l o a n  f u n d  e s t a b l i s h e d  in sec. 1 of thi s A c t  t e r m i n a t e  J a n u a r y  1, 1988. A l l

27 m o n e y  a n d  o t h e r  a s s e t s  o f  th e A l a s k a  g r a i n  r e s e r v e  p r o g r a m  a n d  a l l  m o n e y

28 a n d  o t h e r  a s s e t s  i n  the A l a s k a  g r a i n  r e s e r v e  l o a n  fund, as o f  J a n u a r y  1,

29 1988, s h a l l  b e  t r a n s f e r r e d  to t h e  g e n e r a l  f u n d  on  t ha t  date. T h e

-3- C S H B  1 5 6 (Fin)
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1 D e p a r t m e n t  of N a t u r a l  R e s o u r c e s  s h a l l  c o l l e c t  l o a n  p a y m e n t s  o n  g r a i n  re-

2 s e r v e  l oa ns  th a t  a r e  o u t s t a n d i n g  o n  J a n u a r y  1, 1988 a n d  s h a l l  t r a n s f e r

3 t h o s e  p a y m e n t s  i n t o  the g e n e r a l  fund.

4 *  Sec. 4. A t  '„J.12 is r e p e a l e d .

5 * Sec. 5. S e c t i o n  4  o f  th i s  A c t  t a k e s  e f f e c t  J a n u a r y  1, 1988.

6 * Sec. 6. S e c t i o n s  1 - 3 of t h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r -

7 d a n c e  w i t h  A S  0 1 . 1 0 . 0 7 0 ( c ) .
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C O M M I T T E E  R E P O R T  

S E i M A T E

FURTHER: F I N A N C E

5 / 4 / 8 3

Date.: j ?

Mr. President: 

The Committee on -BEfiflH R C E S . has had C S H B  1 5 6 ( F i n )

E s t a b l i s h i n g  t h e  A l a s k a  g r a i n  r e s e r v e  p r o g r a m  a n d  t h e  A l a s k a  g r - s i n  

r e s e r v e  l o a n  f u n d ;  e f f .  d a t e .

under consideration and (a m ajority  of the committee) (the committee) 
reports i t  back with the fo llow ing  recommendations:

[ ]

[ ]

do pass [ ] do not pass

do pass with attached amendments( s )

replace with CS fo r  _________________________

and recommends

[ ] same t i t l e
[ ] new t i t l e

[ ] 

[ ’]

[ ]

AND attaches a "Le tte r o f In ten t"  [ ] New Fiscal Note

reports i t  back without recommendation

referred to t h e _____________________________ -Committee

MEMBERS SIGNING 
DO PASS

IEZ jE IL

MEMBERS HAVING 
OTHER RECOMMENDATIONS:

ir-

A—
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STATE OF ALASKA 

FISCAL NOTE ’ IRevision Date , 1983

l. REQUEST •
B ill/R eso lu tion  No.: CSHB 156 (Loans)
Ti 1 1 e : S t a t e  G r a i n  R e s e r v e  P r o g r a m

Sponsor: S c h u l t z ______________  ’

I I .  FISCAL DETAIL*
Agency Affected: N a t u r a l  R e s o u r c e s

Program Category Affected:
BRU, Program of Subprogram(s) Affected:

n e q u e s u o r :  t.qp.tis C o m m i t t e e

<?

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING
FY 83 1 FY 84 I FY 85 I FY 86 | FY 87 I FY 88

i 1 1 1
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC

. .

1 /jq n 4 7 . 7  1 • 3n.fi 1
• 3.0 1 3.2 1 3.4 1

* 3.6 1 3.8 1 4.0 1
1 1.0 I 1.1 I 1.2 |

15.. 0 | -  | -  |
1 1 1 1 1
1 1 I I 1
1 I I I

TOTAL OPERATING I 67.6 1 55.8 1 59.2 I

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)
GENERAL FUND 
FEDERAL FUNDS .
OTHER (Specify Source)

I 67.6 1 -55.8 1 59.2 | |
1 1 1 1
1 1 1
1 I I 1

POSITIONS:
FULL-TIME i l l  1 i 1 1

• PART-TIME 1 1 1 1
TEMPORARY 1 1 1 1 1

1 • 1 I 1 1 •'

I I I .  SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

CS. S B  1 70 ( R e s )  a p p r o p r i a t e s  f u n d i n g  .for o p e r a t i n g  a n d  c a p i t a l  c o s t s  b y  r e a l l o c a t i n g  

$ 1 . 6  m i l l i o n  f r o m . t h e  D e l t a  II W e s t  g r a i n  e l e v a t o r  a p p r o p r i a t i o n .

ANALYSIS: Attach a separate page fo r any Analysis

S h a r o n  B a r t o n  ________Prepared By: 
Division: C o m m i s s i o n e r ' s  O f f i c e

N a t u r a l  R e s o u r c e s 5

Phone: 465-2400 
Date:. 4/25/83

pproved Commissioner:   Date: 4 / 2s/a?
Department^

D is tr ibu tion : . .
Original to Legislative Finance
Copy to Office of-Management and Budget ( fo r Legislature introduced b i l ls )  
Copy to Department ( fo r  Governor introduced b i l l s )
Ccdv to Snnnsor
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C S  H B  1 5 6  (Loans) a n a l y s i s :

‘ /
E q u i p m e n t  c o s t s  a r e  e x p l a i n e d  in t h e  a t t a c h e d  she et.  P e r s o n a l

s e r v i c e s  c o s t s  .cover i n s p e c t i o n  r e q u i r e m e n t s  a n d  p r o g r a m  a d m i n is-?

t r a t i o n  c o s t s .  A s  t h e  o f f i c i a l  .grain i n s p e c t i o n  a g e n c y  in A l a s k a ,

t h e  D i v i s i o n  of A g r i c u l t u r e  w o u l d  b e  r e q u i r e d  to f u r n i s h  p e r s o n n e l

a n d  f a c i l i t i e s  o n  a s t a t e w i d e  b a s i s  t h r o u g h o u t  the y e a r  a s  g r a i n

m o v e s  t o  a n d  f r o m  t h e  r e s e r v e .  ‘



' -  ' -''MEMORANDUM • State of Alaska
DEPARTMENT Or NATURAL RESOURCES - DIVISION OF AGRICULTURE

TO:

FROM:

Sharon Barron 
Special Assistant

DATE: February 10, 1983

Ed Ker 
Develo

FILE NO: 

TELEPHONE NO: 

SUBJECT: Grain Grading 
Station Equipment

Carter Day .Dockage Tester (FOB Minneapolis, Minn) $ 3,744.00

Barley riddle and sieves 216.00

Wheat riddle and sieves 152.00
Burrows (FOB Illinois)

Boerner divider 595.00
Extension kit 119.00

Barley sieve kit 90.50
Filling hopper and stand 198.00

Boerner weight per bu apparatus (print-out) 1,750.00
Shadow graph scales 928.00
Armstrong scales 610.00
Gram scales 111.50
Laboratory torsion balance scale 470.00
Weight set 137.00
Sieve shaker 795.00
Motomco moisture meter 640.00
Earley pearler 350.00
Miscellaneous (piks, lights, pewter dishers,

i
magnifying glass, etc.) 750.00

Equipment costs $11,656.00

Set-up & freight estimate 3,344.00

Total $15,000.00



TiE LEGISLATURE Or THE STATE OF ALASKA 7/

THIFTEZv— -i LFr.ISLiTCPZ _ ' V *

FISCAL. NOTE•

Sill'/Rescluticn Ke. C S  K3 156

•Tit.lt An ?.c-, establishine the A):. Gretn-Rssgrve L oa n  P r o g r a m  . . . 
Requested bv --r"i«:c _______________Date 4 / 2 7 /BE

SI. FISCAL DETAIL
Agency Affected D e p a r t m e n t  of N a t u r a l  r e s o u r c e s ______________________

Program Cateccry Affected      ______
SHU, Program, Or Subnrogram(s) Affected________________________________
(Note i If more than one buccet component is affected, separate iine-iten 

amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FT 83 FY 84 FY 85 FY 86 F Y  87 FY 8 8

100 PERSONAL SSHVICSS

200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES

500 EQUIPMENT
500 LA)iD & STRUCTURES
700 GRANTS,CLAIMS,ETC. .

TOTAL. u 

FUNDING (Thousands of Dollars) .

CENTRAL FUND

FEDERAL FUNDS
CTnER (Specify Source)

POSITION’S 0

FULL TIME

FART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instruction, S e c t i o n  III)

T h e  r e a p p r o p r i a t i c n  c o n t a i n e d  in C S  H3 271 (Loans) i n c l u d e s  a m p l e  

funding" "to pa y f o r  the o p e r a t i o n a l  e x p e n s e s  of t h i s  p r o g r a m .

A p ’.l
n;rr 4 /27/83_____________PASFAKSD SV A1 A c ams . C h a i r  lv‘. H

AGENT:_____House Finance Ccr.m.ittee



STATE OF ALASKA. 
PRELIMINARY STATEMENT OF FISCAL IMPACT

Bill Mo: H B  1 5 6  N o .  1 P a g e  1 o f  2 D a t e  o n  B ill: 2 / 0 2 / 8 3

T i t l e ; A n  a c e  r e ^ a ^ i n g  t o  a  s t a t e  g r a i n  r e s e r v e  p r o g r a m

Sponsor? sn u itz  
Requestor:

1. Estimated fiscal impacts on: 

a. Expenditures:
• f, ■ FY 83 FY 84 FY 85 — Tv 8F“ •

Capital 1980.0 9960.n 59.4n.J0
Operatinq .4 . 6 . 7
Total . 1980 ..4 3Qfin.fi 5940.7.

b. Revenues:
I 2 1 3 8 . 4  1 4 2 7 6 . 8  I 6 4 1 5 . 2  IRevenue

2. Source of funds to offset fiscal impact of b i l l :

• R e p a y m e n t  o f  l o a n s  p l u s  i n t e r e s t ,  a t  8 %  p e r  a n n u m .

3. Assumptions:

F Y  8 4  - 2 0 , 0 0 0  t o n s  o f  b a r l e y  h a r v e s t e d  a n d  s t o r e d ;  3 0  f a r m s

F Y  8 5  - 4 0 , 0 0 0  t o n s  o f  b a r l e y  h a r v e s t e d  a n d  s t o r e d ;  4 0  f a r m s

F Y  8 6  - 60., 0 0 0  t o n s  o f  b a r l e y  h a r v e s t e d  a n d  s t o r e d ;  5 0  f a r m s

L o a n  i n t e r e s t  a s s u m e s  t e r m  o f  o n e  y e a r .

4. Disclaimer:
This statement has not been reviewed by the 0MB in the Office of the Governor. I t  there 
fore does not represent tbe—f ipal estimate of fiscal impact.

Prepared By: ReP- Dick S h u l t s ^ ^ j ^ ^  " ____________ • Phone: 465-4940______
Division:____H n n s p .  R p . s m i r r p s  ___________________________Date:___ 27-2-8/8-3________

Approved by Commissioner: ; Date:__________________
Department:  __________________________________

5. Distribution:
Original to Legislative Finance 
Copy to 0MB
Copy to Sponsor
Copy to Requestor 2/15/83
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r

H B  1 5 6  - G r a i n  R e s e r v e  

N o .  1 P a g e  2  o f  2

F Y  8 4

C a p i t a l

$ 1 , 9 8 0 , 0 0 0

O p e r a t i n g

' $ 4 2 0

2 0 , 0 0 0  t o n s  .at $ 1 1 0 / t o n ;  9 0 %  

L o a n  p r o c e s s i n g ,  3 0  l o a n s  

( A S D S  $ 1 0 . a p p l i c a t i o n ,  p l u s  

$ 4 / b i n ,  a v g .  4  b i n s )

F Y  8 5 $ 3 , 9 6 0 , 0 0 0

$ 5 6 0

4 0 , 0 0 0  t o n s  a t  $ 1 1 0 / t o n ;  9 0 %  

L o a n  p r o c e s s i n g ,  4 0  l o a n s

F Y  8 6 $ 5 , 9 4 0 , 0 0 0

$ 7 0 0

6 0 , 0 0 0  t o n s  a t  $ 1 1 0 / t o n ;  9 0 %  

L o a n  p r o c e s s i n g ;  5 0  l o a n s

R e v e n u e s

F Y  8 4  

F Y  8 5  

F Y  8 6

P r i n c i p l e

$ 1 , 9 8 0 , 0 0 0

$ 3 , 9 6 0 , 0 0 0

$ 5 , 9 4 0 , 0 0 0

I n t e r e s t

1 5 8 , 4 0 0

3 1 6 , 8 0 0

4 7 5 , 2 0 0

T o t a l

$ 2 , 1 3 8 , 4 0 0

$ 4 , 2 7 6 , 8 0 0

$ 6 , 4 1 5 , 2 0 0



ill He; H3 156 No. 2_______ ______________  Date-on Sill: 2/2/83

■ponsor: «,„if.,'
;eouestor:

Estimated fiscal impacts on:

a. Expenditures:
ers)

. •

(Thousands of Doll *
| | | FY £ 3  I FY 84 | FY £5 FY 86 I | |

I Capital I I I  I I 1 1 1
lOoeratino | 1 1 1 c-> c 1 n? e C -5 f  1 1 !
Hotel 1 1 1 1 67.6 1 n? c c 1 1 1

b. Revenues:
•Revenue I I I  1 1 1 1 I

2. Source cf funds to offset fiscal impact or bill:

2. Assumptions:

A s  t h e  o f f i c i a l  g r a i n 'i n s p e c t i o n  a g enc y in A l a s k a ,  t h e  D i v i s i o n  

of A g r i c u l t u r e  w o u l d  be r e q u i r e d  b y  this bi ll t o  p r o v i d e  p e r s o n n e l  

and f a c i l i t i e s  tc c a r r y  ou t t h e  i n s p e c t i o n  f u n c t i o n  o n  a s t a t e w i d e  

b a s i s  as g r a i n  m o v e s  to and f r o m  the reserve. T h i s  f i s c a l  

n o c e  c o v e r s  one g r a i n  i n s p e c t o r  and e q u i p m e n t  as l i s t e d  
on t h e  a t tac hme nt .

4. Disclaimer:
Th’S statement has.not been reviewed by. the OHE in the Office of tne Governor. It there
fore does not represent the final estimate of fiscal impact.

.

Prepared Ey:______ y.d vp-n  ______________________  Phone: 376-S276___________
Division:_______ Acriculture       Date:_____________

Approved by Commissionerr-ATim-uiA-V OQ iV j-a a  i________________ Date: S./1K 1 ^ 5
Department: WNr\-frn \.r, 0 1 ; -------------------

E. Distribution:
Original to Legislative Finance 
Copy to 0K3 
Copy to Sponsor
Copy to F.equestor 2/:5/E3



C A S E L O A D

T h e  c o m m u n i t i e s  o f  V a l d e z ,  G l e n a l l e n  a n d  C o r d o v a  a r e  p r e s e n t l y  s e r v e d  

b y  a  s i n g l e  D i s t r i c t  C o u r t  J u d g e ,  l o c a t e d  i n  V a l d e z ,  a n d  b y  t r a v e l i n g  

S u p e r i o r  C o u r t  j u d g e s  f r o m  A n c h o r a g e .

T h e  f o l l o w i n g  

A n n u a l  R e p o r t )

r e p r e s e n t s t h e  F Y  8 1 - 8 2 c a s e l o a d : ( A K C o u r t

V a l d e z G l e n a l l e n C o r d o v a T O T A L

F E L O N I E S 1 1 3 4 1 2 = 5 7

M I S D . 1 9 6 2 9 7 1 6 3 = 6 5 6

O T H E R  C R I M E S 0 1 5 = 6

T R A F F I C 5 6 9 2 4 9 4 7 4 = 1 , 2 9 2

S M .  C L A I M S 1 1 8 6 3 2 2 4 = 4 0 5

O T H E R  C I V . 1 0 3 5 4 2 1 = 1 9 8

T O T A L : 9 9 7 6 9 8 8 9 9 = 2 , 5 9 4

1 / 1 / 8 3  - 3 / 3 1 / 8 3  V a l d e z  a l o n e  t o o k  ori 1 8  f e l o n y ,  5 7  s m a l l  c l a i m ,  

a n d  2 0  c i v i l  c a s e  f i l i n g s .

T h e  f o l l o w i n g  r e p r e s e n t s  t h e  F Y  8 1 - 8 2  c a s e l o a d  f o r  c o m m u n i t i e s  n o w  

b e i n g  s e r v e d  i n d i v i d u a l l y  b y  a  S u p e r i o r  C o u r t  j u d g e .

P e t e r s b u r g / W r n g l  B a r r o w  N o m e  K o t z e b u e / B e t h e l

F E L O N I E S 3 8 6 2 1 7 3 1

M I S D . 4 2 1 4 2 5 4 4 3 6 4 0

O T H E R  C R I M E S 1 2 4 1 2 6 9

T R A F F I C 4 5 3 3 2 1 1 2

S M .  C L A I M S 94 1 0 4 8 1 1 1 9

O T H E R  C I V . 4 1 1 4 1 7 3

T O T A L : 1 , 0 5 9 6 1 2 8 9 5 8 0 4



W E  ®E M i  
TOE EEdO M IM

L E G I S L A T I V E  A F F A I R S  A G E N C Y

POUCH Y . STATE CAPITOL 

JUNEAU. ALASKA 998 U

907-465-3800

M E M O R A N D U M A p r i l  2 6 ,  1 9 8 3

S U B J E C T :

T O :

F R O M :

G r a i n  r e s e r v e  p r o g r a m / f u n d  

[ C S H B  1 5 6  ( L o a n s ) ]

R e p r e s e n t a t i v e  R i c k  U e h l i n g

C h a i r m a n ,  H o u s e  S p e c i a l  C o m m i t t e e  o n  L o a n s

R i c h a r d  A .  B r a d l e y  < T ^

L e g i s l a t i v e  C o u n s e l ^ , /

Y o u  h a v e  r e q u e s t e d  a  s e c t i o n a l  a n a l y s i s  o f  t h e  a b o v e  

d e s c r i b e d  b i l l .

A s  a  p r e l i m i n a r y  m a t t e r ,  I m u s t  a d v i s e  y o u  t h a t  a  s e c t i o n a l  

a n a l y s i s  o r  s u m m a r y  o f  a  b i l l  s h o u l d  n o t  b e  c o n s i d e r e d  a n  

a u t h o r i t a t i v e  i n t e r p r e t a t i o n  o f  t h e  b i l l ;  t h e  b i l l  i t s e l f  i s  

t h e  b e s t  s t a t e m e n t  o f  i t s  c o n t e n t s .  F o r  a  f u l l  e x p l a n a t i o n  

o f  a n y  p o i n t ,  p l e a s e  c o n s u l t  t h e  b i l l  i t s e l f ;  i f  y o u  w o u l d  

l i k e  a n  i n t e r p r e t a t i o n  o f  t h e  b i l l  a s  i t  m a y  a p p l y  t o  a  

p a r t i c u l a r  s e t  o f  c i r c u m s t a n c e s ,  p l e a s e  a d d r e s s  a  s p e c i f i c  

r e q u e s t  t o  t h i s  o f f i c e .

S e c .  1 a d d s  a  n e w  c h a p t e r ,  A S  0 3 . 1 2 ,  A l a s k a  G r a i n  R e s e r v e  

P r o g r a m .

S e c .  1 0  i s  a n  i n t r o d u c t o r y  s e c t i o n :  i t  e s t a b l i s h e s  t h e  

p r o g r a m  i n  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  a n d  s t a t e s  a  

p u r p o s e .

S e c .  2 0  e s t a b l i s h e s  t h e  d u t i e s  o f  t h e  D e p a r t m e n t  o f  N a t u r a l  

R e s o u r c e s .  I t  d i r e c t s  t h e  d e p a r t m e n t  t o  m a k e  l o a n s  u n d e r  

t h e  l a w ,  t o  a d m i n i s t e r  a n d  i n s p e c t  s t o r e d  g r a i n  h e l d  a s  c o l ­

l a t e r a l  f o r  l o a n s ,  a n d  t o  a d m i n i s t e r  t h e  f u n d  e s t a b l i s h e d  

u n d e r  A S  0 3 . 1 2 . 0 4 0 .

S e c .  3 0  e s t a b l i s h e s  c o n d i t i o n s  o n  l o a n s .

S e c .  3 0 ( a )  p r o v i d e s  t h a t  t h e  d e p a r t m e n t  m a y  m a k e  a  l o a n  t o  a 

s t a t e  g r a i n  p r o d u c e r  s e c u r e d  b y  g r a i n  g r o w n  b y  t h a t  p r o d u c e r



d u r i n g  1 9 8 3  a n d  1 9 8 4 .  T o  b e  u s e d  a s  c o l l a t e r a l ,  t h e  g r a i n  

m u s t  b e  g r a d e d  a s  " n u m b e r  f o u r "  o r  b e t t e r .

S e c .  3 0 ( b )  p r o v i d e s  t h a t  t h e  a m o u n t  o f  a  l o a n  i s  d e t e r m i n e d  

" b y  m u l t i p l y i n g  9 0  p e r c e n t  o f  t h e  U n i t e d  S t a t e s  D e p a r t m e n t  

o f  A g r i c u l t u r e  t a r g e t  p r i c e  p e r  t o n  f o r  t h e  t y p e  a n d  g r a d e  

o f  g r a i n  o f f e r e d  a s  c o l l a t e r a l  b y  t h e  t o t a l  t o n n a g e  o f  t h e  

c o l l a t e r a l . "

S e c .  3 0 ( c )  e s t a b l i s h e s  t h e  i n t e r e s t  r a t e  o n  a  l o a n  a s  t h e  

i n t e r e s t  r a t e  e s t a b l i s h e d  u n d e r  A S  0 3 . 1 0 . 0 3 0 ( a ) ;  t h a t  

s e c t i o n  p r o v i d e s :

S e c .  0 3 . 1 0 . 0 3 0 .  L I M I T A T I O N S  O N  L O A N S .  (a) A  f a r m  

d e v e l o p m e n t ,  c h a t t e l ,  o r  i r r i g a t i o n  l o a n  m a d e  u n d e r  

t h i s  c h a p t e r

* * *

(4) s h a l l  b e a r  i n t e r e s t  a t  a  r a t e  t h a t  m a y  n o t  b e  

l e s s  t h a n  e i g h t  p e r c e n t  o r  m o r e  t h a n  t h e  c o m m e r c i a l  

r a t e ,  u n l e s s  t h e  c o m m e r c i a l  r a t e  i s  e i g h t  p e r c e n t  o r  

l e s s ;  i n  t h i s  p a r a g r a p h  " c o m m e r c i a l  r a t e "  m e a n s  t h e  

p r e v a i l i n g  r a t e  o f  i n t e r e s t  a t  p r i v a t e  l e n d i n g  i n s t i ­

t u t i o n s  i n  t h e  s t a t e  f o r  l o a n s  s i m i l a r  t o  t h o s e  

r e f e r r e d  t o  i n  t h i s  s u b s e c t i o n .

S e c .  3 0 ( d )  r e l a t e s  t o  t h e  s t o r a g e  o f  t h e  g r a i n .  T h e  

d e p a r t m e n t  i s  r e q u i r e d  t o  a p p r o v e  a  s t o r a g e  f a c i l i t y  w h e r e  

g r a i n  h e l d  a s  c o l l a t e r a l  i s  s t o r e d .  T h e  b o r r o w e r  m a y  p r o v i d e  

t h e  s t o r a g e  i f  t h e  d e p a r t m e n t  i s  s a t i s f i e d  w i t h  t h e  a r r a n g e ­

m e n t .  T h e  d e p a r t m e n t  m a y  i n s p e c t  a  s t o r a g e  f a c i l i t y  a t  a n y  

t i m e .  S t o r a g e  c o s t s  s h a l l  b e  p a i d  t o  t h e  b o r r o w e r  b y  t h e  

d e p a r t m e n t  d u r i n g  t h e  t e r m  o f  t h e  l o a n  a t  a r a t e  e s t a b l i s h e d  

b y  t h e  U . S .  D e p a r t m e n t  o f  A g r i c u l t u r e .

S e c .  3 0 ( e )  p r o v i d e s  t h a t  a  b o r r o w e r  m a y  n o t  r e m o v e ,  s e l l ,  o r  

o t h e r w i s e  d i s p o s e  o f  g r a i n  h e l d  a s  c o l l a t e r a l  f o r  a  l o a n  

w i t h o u t  t h e  c o n s e n t  o f  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s .  

T h e  p r o c e e d s  f r o m  t h e  s a l e  o f  g r a i n  h e l d  a s  c o l l a t e r a l ,  " u p  

t o  a n  a m o u n t  e q u a l  t o  t h e  v a l u e  o r i g i n a l l y  a s s i g n e d  t o  t h a t  

c o l l a t e r a l  u n d e r  (a) o f  t h i s  s e c t i o n "  p l u s  a c c r u e d  i n t e r e s t  

s h a l l  b e  a p p l i e d  t o  t h e  o u t s t a n d i n g  b a l a n c e .

S e c .  3 0 ( f )  l i m i t s  t h e  t e r m  o f  a  l o a n  t o  t h r e e  y e a r s .  A n n u a l  

i n t e r e s t  p a y m e n t s  s h a l l  b e  m a d e  d u r i n g  t h e  t e r m  o f  t h e  l o a n .
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S e c .  3 0 ( g )  t i e s  r e f e r e n c e s  t o  " g r a i n  g r a d i n g  s t a n d a r d s ,  

t a r g e t  p r i c e s ,  v o l u m e  o r  w e i g h t  c a l c u l a t i o n s  a n d  i n s p e c t i o n  

s t a n d a r d s "  t o  s t a n d a r d s ,  p r i c e s ,  a n d  c a l c u l a t i o n s  t h a t  a r e  

i n  a c c o r d a n c e  w i t h  a p p l i c a b l e  U . S .  D e p a r t m e n t  o f  A g r i c u l t u r e  

s t a n d a r d s i

S e c .  4 0  e s t a b l i s h e s  t h e  A l a s k a  G r a i n  R e s e r v e  L o a n  F u n d .  T h e  

f u n d  c o n s i s t s  o f  a p p r o p r i a t i o n s  m a d e  b y  t h e  l e g i s l a t u r e .  _

S e c .  5 0  p r o v i d e s  t h a t  t h e  c o m m i s s i o n e r  w i l l  a d m i n i s t e r  t h e  

f u n d  " i n  c o n j u n c t i o n  w i t h  t h e  a g r i c u l t u r a l  l o a n  f u n d  b o a r d  

e s t a b l i s h e d  u n d e r  A S  0 3 . 1 0 . 0 5 0  a n d  a  l o a n  m a y  n o t  b e  m a d e  b y  

t h e  c o m m i s s i o n e r  i n  e x c e s s  o f  $ 2 5 , 0 0 0  w i t h o u t  t h e  a p p r o v a l  

o f  t h e  b o a r d .  A S  0 3 . 1 0 . 0 5 0  p r o v i d e s :

S e c .  0 3 . 1 0 . 0 5 0 .  A D M I N I S T R A T I O N  O F  F U N D .  (a) T h e  c o m ­

m i s s i o n e r  s h a l l  a d m i n i s t e r  t h e  l o a n  f u n d  i n  c o n j u n c t i o n  

w i t h  t h e  a g r i c u l t u r a l  r e v o l v i n g  l o a n  f u n d  b o a r d .  N o  

l o a n  i n  e x c e s s  o f  $ 2 5 , 0 0 0  m a y  b e  m a d e  b y  t h e  c o m m i s ­

s i o n e r  w i t h o u t  t h e  a p p r o v a l  o f  a  m a j o r i t y  o f  t h e  b o a r d .

(b) T h e  b o a r d  i s  c o m p o s e d  o f  f i v e  m e m b e r s  a p p o i n t e d  b y  

t h e  g o v e r n o r  a n d  c o n f i r m e d  b y  t h e  l e g i s l a t u r e  i n  j o i n t

. s e s s i o n .  T h r e e  m e m b e r s  s h a l l  b e  p e r s o n s  w i t h  b a c k ­

g r o u n d  a n d  e x p e r i e n c e  i n  A l a s k a  a g r i c u l t u r e .  M e m b e r s  

o f  t h e  b o a r d  s e r v e  f o r  o v e r l a p p i n g  t h r e e - y e a r  t e r m s . .  

M e m b e r s  o f  t h e  b o a r d  a r e  n o t  e n t i t l e d  t o  r e c e i v e  

c o m p e n s a t i o n  f o r  t h e i r  s e r v i c e s ,  b u t  s h a l l  r e c e i v e  t h e  

s a m e  t r a v e l  p a y  a n d  p e r  d i e m  a s  p r o v i d e d  b y  l a w  f o r  

b o a r d s  a n d  c o m m i s s i o n s .

(c) A  m e e t i n g  o f  t h e  a g r i c u l t u r a l  r e v o l v i n g  l o a n  f u n d  

b o a r d  t o  a c t  o n  a p p l i c a t i o n s  f o r  l o a n s  i s  e x e m p t  f r o m  

t h e  p u b l i c  m e e t i n g  r e q u i r e m e n t s  o f  A S  4 4 . 6 2 . 3 1 0 .

S e c .  6 0  p e r m i t s  t h e  d e p a r t m e n t  t o  a d o p t  r e g u l a t i o n s .

S e c .  7 0  p r o v i d e s  t h a t  t h e  d e p a r t m e n t  w i l l  f o l l o w  t h e  

A d m i n i s t r a t i v e  P r o c e d u r e s  A c t  ( A S  4 4 . 6 2 )  i n  i m p l e m e n t i n g  t h e  

A c t .

S e c .  2 0 0  e s t a b l i s h e s  d e f i n i t i o n s .  T h e  o n l y  s i g n i f i c a n t  

d e f i n i t i o n  i s  t h a t  o f  " g r a i n : "  i t  m e a n s  " b a r l e y ,  w h e a t ,  o r  

o a t s . "

S e c .  2 o f  t h e  b i l l  e s t a b l i s h e s  a n  a m e n d m e n t  t o  A S  4 4 . -  

6 2 . 3 3 0 ( a ) .  I t  m a k e s  c l e a r  t h a t  t h e  D e p a r t m e n t  o f  N a t u r a l
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R e s o u r c e s  i s  g o v e r n e d  b y  t h e  A d m i n i s t r a t i v e  P r o c e d u r e  A c t ,  

p a r t i c u l a r l y  i t s  p r o v i s i o n s  o f  a d m i n i s t r a t i v e  a d j u d i c a t i o n  

[ A S  4 4 . 6 2 . 3 3 0  e t  s e q . ]  i n  i m p l e m e n t i n g  t h e  g r a i n  r e s e r v e  

p r o g r a m .

S e c .  3 o f  t h e  b i l l  t e r m i n a t e s  t h e  p r o g r a m  a n d  t h e  f u n d  

J a n u a r y  1, 1 9 8 8 .  T h e  m o n e y - a n d  o t h e r  a s s e t s  o f  t h e  p r o g r a m  

a n d  t h e  f u n d  a r e  t r a n s f e r r e d  t o  t h e  g e n e r a l  f u n d  o n  t h a t  

d a t e .  I f  l o a n s  a r e  o u t s t a n d i n g  a s  o f  t h a t  d a t e ,  t h e  D e p a r t ­

m e n t  o f  N a t u r a l  R e s o u r c e s  s h a l l  u n d e r t a k e  t o  c o l l e c t  t h e m  

a n d  d e p o s i t  t h e  p a y m e n t s  t o  t h e  g e n e r a l  f u n d .

S e c .  4 o f  t h e  b i l l  r e p e a l s  A S  0 3 . 1 2  ( t h e  p r o v i s i o n s  e s t a b ­

l i s h e d  i n  s e c .  1 ) .

S e c .  5 p r o v i d e s  t h a t  s e c .  4 t a k e s  e f f e c t  J a n u a r y  1, 1 9 8 8 ,  

t h u s  i m p l e m e n t i n g  s e c .  3.

S e c .  6 p r o v i d e s  t h a t  s e c s .  1 -  3 o f  t h e  b i l l  t a k e  e f f e c t  

i m m e d i a t e l y .  T h i s  e f f e c t i v e  d a t e  t h u s  p u t s  t h e  p r o g r a m  

e n a c t e d  i n  s e c .  1 ( A S  0 3 . 1 2 ) ,  t h e  A P A  a m e n d m e n t  a d d e d  i n  

s e c .  2, a n d  t h e  t e r m i n a t i o n  p r o v i s i o n s  i n  e f f e c t  i m m e d i a t e l y  

S e c t i o n s  4 - 6  t a k e  e f f e c t  b y  o p e r a t i o n  o f  l a w - 9 0  d a y s  a f t e r  

e n a c t m e n t  b u t  a r e  n o t ,  o f  c o u r s e ,  n e e d e d  u n t i l  J a n u a r y  1, 

1 9 8 8 .

I f  I m a y  b e  o f  f u r t h e r  a s s i s t a n c e ,  p l e a s e  a d v i s e .

R A B s l j b

1 6 / 0 1 8
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• - , STATE OF ALASKA
FISCAL NOTE

_       . ■ ■;........

,  1 9 8 3  |R e v i s i o n  D a t e

i.
C S H B  1 5 6  (Loans)

REQUEST'
B il i /R eso lu t ion  N o . ___________
T i t l e : S t a t e  G r a i n  R e s e r v e  P r o g r a m

Sponsor: S c h u l t z ________________________ ___

I I .  FISCAL DETAIL*
Agency Affected: N a t u r a l  R e s o u r c e s

Program Category Affected:
BRU, Program of Subprogram^) Affected:

rtequesiOr: T.oans C o m m i t t e e

, EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING
FY 83 | FY 84 | FY 85 | FY 86 | FY 87 FY 88

1 1
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC

1 4 S . n  4 7 . 7  1 - 5 0 . 6  !
• 3 . 0  1 3 . 2  1 3.4 1

3 . 6  1 3 . 8  4 . 0  1 •

1 . 0  | 1 .1  | 1.2 |

1 5 . 0  | —  |

1 1 1
1 I I

1 1 1
TOTAL OPERATING 6 7 . 6  1 5 5 . 8  1 59.2

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars) ••

• GENERAL FUND 1 6 7 . 6 1 -55.8 1 5 9.2 | |

. FEDERAL FUNDS 1 1 • 1 1

OTHER (Specify Source) I I I I

• I I I  1

POSITIONS:
FULL-TIME i l l  i 1

• PART-TIME 1 1 1
TEMPORARY 1 1 1 1 1

1 : 1 1 1 1 •'

I I I .  SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

CS.'SB 1 7 0 ( R e s )  a p p r o p r i a t e s  f u n d i n g  .for o p e r a t i n g  a n d  c a p i t a l  c o s t s  b y  r e a l l o c a t i n g  

$ 1 . 6  m i l l i o n  f r o m . t h e  D e l t a  II W e s t  g r a i n  e l e v a t o r  a p p r o p r i a t i o n .

[V. NALYSIS: Attach a separate page fo r  any Analysis

S h a r o n  B a r t o nPrepared By: 
D iv is ion :

Phone: 465-2400
C o m m i s s i o n e r ' s  O f f i c e Date:, 4/25/85

A p p ro ved ^  Commissioner: 
Department:________N a t u r a l  R e s o u r c e s

Date: 4 / 25/85

D is tr ibu tion : . .
Original to Leg is la tive  Finance
Copy to Office of- Management and Budget ( fo r  Legislature introduced b i l ls )  
Copy to Department ( fo r  Governor introduced b i l l s )
C o p y  t n  S p o n s o r



E q u i p m e n t  c o s t s  a r e  e x p l a i n e d  in t h e  a t t a c h e d  s he e t .  P e r s o n a l  

s e r v i c e s  c o s t s  .cover i n s p e c t i o n  r e q u i r e m e n t s  a n d  p r o g r a m  a d m i n i s­

t r a t i o n  c o s t s .  A s  t h e  o f f i c i a l  .grain i n s p e c t i o n  a g e n c y  i n  A l a s k a ,  

t h e  D i v i s i o n  o f  A g r i c u l t u r e  w o u l d  b e  r e q u i r e d  to f u r n i s h  p e r s o n n e l  

a n d  f a c i l i t i e s  o n  a s t a t e w i d e  b a s i s  t h r o u g h o u t  the y e a r  a s  g r a i n  

m o v e s  to  a n d  f r o m  t h e  r e s e r v e .  '

C S  H B  1 5 6  ( L o a n s )  a n a l y s i s :



Equipment costs

Set-up & freight estimate

Total

$11,656.00

3,344.00

$15,000.00

v*’ •MEMORANDUM • State of Aiaska
DEPARTMENT OF NATURAL RESOURCES - DIVISION OF AGRICULTURE

^  TO: Sharon Barton
Special Assistant

DATE: February 10, 1983'

FILE NO:

FROM:

TELEPHONE NO: 

SUBJECT: Grain Grading 
Station Equipment

Carter .Day .Dockage Tester (FOB Minneapolis, Minn) 
Barley riddle and sieves 
Wheat riddle and sieves 

Burrows (FOB Illinois)
Boerner divider 

Extension kit 
Barley sieve kit 
Filling hopper and stand
Boerner weight per bu apparatus (print-out) 
Shadow graph scales 
Armstrong scales 
Gram scales
Laboratory torsion balance scale
Weight set
Sieve shaker
Motomco moisture meter
Barley pearler
Miscellaneous (piks, lights, pewter dishers, 

magnifying glass, etc.)

$ 3,744.00 
216.00
152.00

595.00
119.00 
90.50
198.00 

1,750.00
928.00
610.00 
111.50
470.00
137.00
795.00
640.00
350.00

750.00
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•v. . * - STATE OF ALASKA • . 
PRELIMINARY STATEMENT OF FISCAL IMPACT

J i l l  Me: HB 156 No. 2 Date -on B i l l 2/2/83

J P  L^ e ;  Sf.a t.e_ T r a i n  --R e s e r v e  P r o a -
l \  n n n  c  n y  • —  % -  .s p o n s o r :

iReouestor:
Shu l f .7-

| l .  Estimated fisca l .impacts on: 

a'. Expenditures: '• .
(Thousands of Dollars)

I I FY 83 | FY 84 | FY 85 1 FY 80
I Capital I

I[Operating I
I 10 1 5 1

_£7._£ 5 2 . A .

1 67.6 I 52.6__!___53_£_

b. Revenues:
I i revenue

2. Source c f funds to offset f is c a l impact dt b i l l :

Assumptions:

•As t h e  o f f i c i a l  g r a i n  i n s p e c t i o n  a g e n c y  i n  A l a s k a ,  t h e  D i v i s i o n  

o f  A g r i c u l t u r e  w o u l d  b e  r e q u i r e d  b y  t h i s  b i l l  t o  p r o v i d e  p e r s o n n e l  

a n d ^ f a c i l i t i e s  t o  c a r r y  o u t  t h e  i n s p e c t i o n  f u n c t i o n  o n  a  s t a t e w i d e  

b a s i s  a s  g r a i n  m o v e s  t o  a n d  f r o m  t h e  r e s e r v e .  T h i s  f i s c a l  

n o t e  c o v e r s  o n e  g r a i n  i n s p e c t o r  a n d  e q u i p m e n t  a s  l i s t e d  
o n  t h e  a t t a c h m e n t .

4. Disclaimer:
This statement has.not been reviewed by. the 0MB in the Office o f the Governor. I t  then 
fore does not represent the f in a l estimate of riscal impact.

Prepared By:_____ F.d kptt>
D i v i s i o n : __________ A g r i c u l t u r e

Phone: 376-3276
Date:

A p p r o v e d  b y  Commissi o n e r  :̂ ^ r u > c v 4 A r v  

Depar t m e n t : VAry-jcm-ru-L0_
■AAJL Date: a / iK

5. D is tr ibu tion :
Original to Legislative Finance 
Copy to  0M3 
Copy to Sponsor 
Copy to Requestor 2/15/53

. . . .. ■ ’ :
 \ : ■   ________________________________

>,V-v. v ’

 t e
_______



C A S E L O A D

T h e  c o m m u n i t i e s  o f  V a l d e z ,  G l e n a l l e n  a n d  C o r d o v a  a r e  p r e s e n t l y  s e r v e d  

b y  a s i n g l e  D i s t r i c t  C o u r t  J u d g e ,  l o c a t e d  i n  V a l d e z ,  a n d  b y  t r a v e l i n g  

S u p e r i o r  C o u r t  j u d g e s  f r o m  A n c h o r a g e .

T h e  f o l l o w i n g  
A n n u a l  R e p o r t )

r e p r e s e n t s t h e  F Y  8 1 - 8 2 c a s e l o a d : (AK C o u r t S y s t e m

V a l d e z G l e n a l l e n C o r d o v a T O T A L

F E L O N I E S 1 1 34 12 = 57 ■

M I S D . 1 9 6 2 9 7 1 6 3 = 6 5 6
. V\%
V*

O T H E R  C R I M E S 0 1 5 = 6

T R A F F I C 5 6 9 2 4 9 4 7 4 = 1 , 2 9 2

SM. C L A I M S 1 1 8 63 2 2 4 = 4 0 5

O T H E R  C I V . 1 0 3 54 21 = 1 9 8

T O T A L : 9 9 7 698 8 9 9 = 2 , 5 9 4

1 / 1 / 8 3  - 3 / 3 1 / 8 3  V a l d e z a l o n e  t o o k  o n 18 f e l o n y , 5 7 s m a l l c l a i m ,

a n d  20 c i v i l  c a s e  f i l i n g s .

T h e  f o l l o w i n g  r e p r e s e n t s  t h e  F Y  8 1 - 8 2  c a s e l o a d  f o r  c o m m u n i t i e s  n o w  
b e i n g  s e r v e d  i n d i v i d u a l l y  b y  a  S u p e r i o r  C o u r t  j u d g e .

P e t e r s b u r g / W r n g l B a r r o w N o m e K o t z e b u i

F E L O N I E S 38 62 17 31

M I S D . 4 2 1 4 2 5 4 4 3 6 4 0

O T H E R  C R I M E S 12 4 1 2 6 9

T R A F F I C 4 5 3 3 2 1 1 2

SM. C L A I M S 94 1 0 4 81 1 1 9

O T H E R  C I V . 4 1 14 17 3

T O T A L : 1 , 0 5 9 6 1 2 8 9 5 8 0 4



S U B J E C T :

TO:

G r a i n  r e s e r v e  p r o g r a m / f u n d  

[ C S H B  1 5 6  ( L o a n s ) ]

R e p r e s e n t a t i v e  R i c k  U e h l i n g
C h a i r m a n /  H o u s e  S p e c i a l  C o m m i t t e e  .on L o a n s

F R O M : R i c h a r d  A .  B r a d l e y  (T2~ 
L e g i s l a t i v e  Counse]^!^/

Y o u  h a v e  r e q u e s t e d  a s e c t i o n a l  a n a l y s i s  o f  t h e  a b o v e  

d e s c r i b e d  b i l l .

A s  a p r e l i m i n a r y  m a t t e r /  I m u s t  a d v i s e  y o u  t h a t  a s e c t i o n a l  
a n a l y s i s  o r  s u m m a r y  o f  a b i l l  s h o u l d  n o t  b e  c o n s i d e r e d  a n  
a u t h o r i t a t i v e  i n t e r p r e t a t i o n  o f  t h e  b i l l ?  t h e  b i l l  i t s e l f  i s  

t h e  b e s t  s t a t e m e n t  o f  i t s  c o n t e n t s .  F o r  a f u l l  e x p l a n a t i o n  

o f  a n y  p o i n t ,  p l e a s e  c o n s u l t  t h e  b i l l  i t s e l f ;  i f  y o u  w o u l d  
l i k e  a n  i n t e r p r e t a t i o n  o f  t h e  b i l l  a s  i t  m a y  a p p l y  t o  a 
p a r t i c u l a r  s e t  o f  c i r c u m s t a n c e s ,  p l e a s e  a d d r e s s  a  s p e c i f i c  

r e q u e s t  t o  t h i s  o f f i c e .

S e c .  1 a d d s  a n e w  c h a p t e r ,  A S  0 3 . 1 2 ,  A l a s k a  G r a i n  R e s e r v e  

P r o g r a m .

S e c .  10 i s  a n  i n t r o d u c t o r y  s e c t i o n :  i t  e s t a b l i s h e s  t h e  
p r o g r a m  i n  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  a n d  s t a t e s  a 

p u r p o s e .

Se c .  2 0  e s t a b l i s h e s  t h e  d u t i e s  o f  t h e  D e p a r t m e n t  o f  N a t u r a l  
R e s o u r c e s .  I t  d i r e c t s  t h e  d e p a r t m e n t  t o  m a k e  l o a n s  u n d e r  
t h e  l a w ,  t o  a d m i n i s t e r  a n d  i n s p e c t  s t o r e d  g r a i n  h e l d  a s  c o l ­
l a t e r a l  f o r  l o a n s ,  a n d  t o  a d m i n i s t e r  t h e  f u n d  e s t a b l i s h e d  

u n d e r  A S  0 3 . 1 2 . 0 4 0 .

S e c .  30 e s t a b l i s h e s  c o n d i t i o n s  o n  l o a n s .

S e c .  3 0 ( a )  p r o v i d e s  t h a t  t h e  d e p a r t m e n t  m a y  m a k e  a  l o a n  t o  a 
s t a t e  g r a i n  p r o d u c e r  s e c u r e d  b y  g r a i n  g r o w n  b y  t h a t  p r o d u c e r
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A p r i l  2 6 ,  1 9 8 3

d u r i n g  1 9 8 3  a n d  1 9 8 4 .  T o  b e  u s e d  a s  c o l l a t e r a l ,  t h e  g r a i n  

m u s t  b e  g r a d e d  a s  " n u m b e r  f o u r "  o r  b e t t e r .

S e c .  3 0 ( b )  p r o v i d e s  t h a t  t h e  a m o u n t  o f  a l o a n  i s  d e t e r m i n e d  
" b y  m u l t i p l y i n g  90 p e r c e n t  o f  t h e  U n i t e d  S t a t e s  D e p a r t m e n t  

o f  A g r i c u l t u r e  t a r g e t  p r i c e  p e r  t o n  f o r  t h e  t y p e  a n d  g r a d e  
o f  g r a i n  o f f e r e d  a s  c o l l a t e r a l  b y  t h e  t o t a l  t o n n a g e  o f  t h e  

c o l l a t e r a l . "

S e c .  3 0 ( c )  e s t a b l i s h e s  t h e  i n t e r e s t  r a t e  o n  a l o a n  a s  t h e  
i n t e r e s t  r a t e  e s t a b l i s h e d  u n d e r  A S  0 3 . 1 0 . 0 3 0 ( a ) ?  t h a t  

s e c t i o n  p r o v i d e s :

S e c .  0 3 . 1 0 . 0 3 0 .  L I M I T A T I O N S  O N  L O A N S .  (a) A  f a r m  
d e v e l o p m e n t ,  c h a t t e l ,  o r  i r r i g a t i o n  l o a n  m a d e  u n d e r  

t h i s  c h a p t e r

* * *

(4) s h a l l  b e a r  i n t e r e s t  a t  a r a t e  t h a t  m a y  n o t  b e  
l e s s  t h a n  e i g h t  p e r c e n t  o r  m o r e  t h a n  t h e  c o m m e r c i a l  
r a t e ,  u n l e s s  t h e  c o m m e r c i a l  r a t e  i s  e i g h t  p e r c e n t  o r  
l e s s ;  i n  t h i s  p a r a g r a p h  " c o m m e r c i a l  r a t e "  m e a n s  t h e  
p r e v a i l i n g  r a t e  o f  i n t e r e s t  a t  p r i v a t e  l e n d i n g  i n s t i ­
t u t i o n s  i n  the. s t a t e  f o r  l o a n s  s i m i l a r  t o  t h o s e  
r e f e r r e d  t o  i n  t h i s  s u b s e c t i o n .

S e c .  3 0 ( d )  r e l a t e s  t o  t h e  s t o r a g e  o f  t h e  g r a i n .  T h e  
d e p a r t m e n t  i s  r e q u i r e d  t o  a p p r o v e  a s t o r a g e  f a c i l i t y  w h e r e  

g r a i n  h e l d  a s  c o l l a t e r a l  i s  s t o r e d .  T h e  b o r r o w e r  m a y  p r o v i d e  

t h e  s t o r a g e  i f  t h e  d e p a r t m e n t  i s  s a t i s f i e d  w i t h  t h e  a r r a n g e ­
m e n t .  T h e  d e p a r t m e n t  m a y  i n s p e c t  a s t o r a g e  f a c i l i t y  a t  a n y  
t i m e .  S t o r a g e  c o s t s  s h a l l  b e  p a i d  t o  t h e  b o r r o w e r  b y  t h e  
d e p a r t m e n t  d u r i n g  t h e  t e r m  o f  t h e  l o a n  a t  a r a t e  e s t a b l i s h e d  
b y  t h e  U . S .  D e p a r t m e n t  o f  A g r i c u l t u r e .

S e c .  3 0 ( e )  p r o v i d e s  t h a t  a b o r r o w e r  m a y  n o t  r e m o v e ,  s e l l ,  o r  
o t h e r w i s e  d i s p o s e  o f  g r a i n  h e l d  a s  c o l l a t e r a l  f o r  a l o a n  

w i t h o u t  t h e  c o n s e n t  o f  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s .  
T h e  p r o c e e d s  f r o m  t h e  s a l e  o f  g r a i n  h e l d  a s  c o l l a t e r a l ,  " u p  
t o  a n  a m o u n t  e q u a l  t o  t h e  v a l u e  o r i g i n a l l y  a s s i g n e d  t o  t h a t  
c o l l a t e r a l  u n d e r  (a) o f  t h i s  s e c t i o n "  p l u s  a c c r u e d  i n t e r e s t  
s h a l l  b e  a p p l i e d  t o  t h e  o u t s t a n d i n g  b a l a n c e .

S e c .  3 0 ( f )  l i m i t s  t h e  t e r m  o f  a l o a n  t o  t h r e e  y e a r s .  A n n u a l  
i n t e r e s t  p a y m e n t s  s h a l l  b e  m a d e  d u r i n g  t h e  t e r m  o f  t h e  l o a n .
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S e c .  3 0 ( g )  t i e s  r e f e r e n c e s  t o  " g r a i n  g r a d i n g  s t a n d a r d s ,  
t a r g e t  p r i c e s ,  v o l u m e '  o r  w e i g h t  c a l c u l a t i o n s  a n d  i n s p e c t i o n  
s t a n d a r d s "  t o  s t a n d a r d s ,  p r i c e s ,  a n d  c a l c u l a t i o n s  t h a t  a r e  
i n  a c c o r d a n c e  w i t h  a p p l i c a b l e  U . S .  D e p a r t m e n t  o f  A g r i c u l t u r e  

s t a n d a r d s .

S e c .  40 e s t a b l i s h e s  t h e  A l a s k a  G r a i n  R e s e r v e  L o a n  F u n d .  T h e  
f u n d  c o n s i s t s  o f  a p p r o p r i a t i o n s  m a d e  b y  t h e  l e g i s l a t u r e .

S e c .  5 0  p r o v i d e s  t h a t  t h e  c o m m i s s i o n e r  w i l l  a d m i n i s t e r  t h e  

f u n d  " i n  c o n j u n c t i o n  w i t h  t h e  a g r i c u l t u r a l  l o a n  f u n d  b o a r d  

e s t a b l i s h e d  u n d e r  A S  0 3 . 1 0 . 0 5 0  a n d  a l o a n  m a y  n o t  b e  m a d e  b y  
t h e  c o m m i s s i o n e r  i n  e x c e s s  o f  $ 2 5 , 0 0 0  w i t h o u t  t h e  a p p r o v a l  

o f  t h e  b o a r d .  A S  0 3 . 1 0 . 0 5 0  p r o v i d e s :

S e c .  0 3 . 1 0 . 0 5 0 .  A D M I N I S T R A T I O N  O F  F U N D .  (a) T h e  c o m ­
m i s s i o n e r  s h a l l  a d m i n i s t e r  t h e  l o a n  f u n d  i n  c o n j u n c t i o n  
w i t h  t h e  a g r i c u l t u r a l  r e v o l v i n g  l o a n  f u n d  b o a r d .  N o  
l o a n  i n  e x c e s s  o f  $ 2 5 , 0 0 0  m a y  b e  m a d e  b y  t h e  c o m m i s ­
s i o n e r  w i t h o u t  t h e  a p p r o v a l  o f  a m a j o r i t y  o f  t h e  b o a r d .

(b) T h e  b o a r d  is c o m p o s e d  o f  f i v e  m e m b e r s  a p p o i n t e d  b y  
t h e  g o v e r n o r  a n d  c o n f i r m e d  b y  t h e  l e g i s l a t u r e  i n  j o i n t  
s e s s i o n .  T h r e e  m e m b e r s  s h a l l  b e  p e r s o n s  w i t h  b a c k ­
g r o u n d  a n d  e x p e r i e n c e  i n  A l a s k a  a g r i c u l t u r e .  M e m b e r s  
o f  t h e  b o a r d  s e r v e  f o r  o v e r l a p p i n g  t h r e e - y e a r  t e r m s .  
M e m b e r s  o f  t h e  b o a r d  a r e  n o t  e n t i t l e d  t o  r e c e i v e  
c o m p e n s a t i o n  f o r  t h e i r  s e r v i c e s ,  b u t  s h a l l  r e c e i v e  t h e  
s a m e  t r a v e l  p a y  a n d  p e r  d i e m  a s  p r o v i d e d  b y  l a w  f o r  
b o a r d s  a n d  c o m m i s s i o n s .

(c) A  m e e t i n g  o f  t h e  a g r i c u l t u r a l  r e v o l v i n g  l o a n  f u n d  
b o a r d  t o  a c t  o n  a p p l i c a t i o n s  f o r  l o a n s  i s  exempt, f r o m  

t h e  p u b l i c  m e e t i n g  r e q u i r e m e n t s  o f  A S  4 4 . 6 2 . 3 1 0 .

Se c .  60 p e r m i t s  t h e  d e p a r t m e n t  t o  a d o p t  r e g u l a t i o n s .

S e c .  7 0  p r o v i d e s  t h a t  t h e  d e p a r t m e n t  w i l l  f o l l o w  t h e  
A d m i n i s t r a t i v e  P r o c e d u r e s  A c t  (AS 4 4 . 6 2 )  i n  i m p l e m e n t i n g  t h e  
A c t .

Sec. 2 0 0  e s t a b l i s h e s  d e f i n i t i o n s .  T h e  o n l y  s i g n i f i c a n t  
d e f i n i t i o n  i s  t h a t  o f  " g r a i n : "  i t  m e a n s  " b a r l e y ,  w h e a t ,  o r  
o a t s . "

S e c .  2 o f  t h e  b i l l  e s t a b l i s h e s  a n ' a m e n d m e n t  t o  A S  44.-' 
6 2 . 3 3 0 ( a ) .  I t  m a k e s  c l e a r  t h a t  t h e  D e p a r t m e n t  o f  N a t u r a l

I'
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R e s o u r c e s  i s  g o v e r n e d  b y  t h e  A d m i n i s t r a t i v e  P r o c e d u r e  A c t ,  
p a r t i c u l a r l y  i t s  p r o v i s i o n s  o f  a d m i n i s t r a t i v e  a d j u d i c a t i o n  

[AS 4 4 . 6 2 . 3 3 0  e t  s e q . ]  i n  i m p l e m e n t i n g  t h e  g r a i n  r e s e r v e  

p r o g r a m .

S e c .  3 o f  t h e  b i l l  t e r m i n a t e s  t h e  p r o g r a m  a n d  t h e  f u n d  
J a n u a r y  1, 1 9 8 8 .  T h e  m o n e y - a n d  o t h e r  a s s e t s  o f  t h e  p r o g r a m  
a n d  t h e  f u n d  a r e  t r a n s f e r r e d  t o  t h e  g e n e r a l  f u n d  o n  t h a t  
d a t e .  I f  l o a n s  a r e  o u t s t a n d i n g  a s  o f  t h a t  d a t e ,  t h e  D e p a r t ­
m e n t  o f  N a t u r a l  R e s o u r c e s  s h a l l  u n d e r t a k e  t o  c o l l e c t  t h e m  

a n d  d e p o s i t  t h e  p a y m e n t s  t o  t h e  g e n e r a l  f u n d .

S e c .  4 o f  t h e  b i l l  r e p e a l s  A S  0 3 . 1 2  ( t h e  p r o v i s i o n s  e s t a b ­

l i s h e d  i n  s e c .  1).

S e c . 5 p r o v i d e s  t h a t  s e c .  4 t a k e s  e f f e c t  J a n u a r y  1, 1 9 8 8 ,  

t h u s  i m p l e m e n t i n g  s e c .  3.

S e c . 6 p r o v i d e s  t h a t  s e c s .  1 - 3 o f  t h e  b i l l  t a k e  e f f e c t  
i m m e d i a t e l y .  T h i s  e f f e c t i v e  d a t e  t h u s  p u t s  t h e  p r o g r a m  
e n a c t e d  i n  s e c .  1 (AS 0 3 . 1 2 ) ,  t h e  A P A  a m e n d m e n t  a d d e d  i n  

se c .  2, a n d  t h e  t e r m i n a t i o n  p r o v i s i o n s  i n  e f f e c t  i m m e d i a t e l y .  
S e c t i o n s  4 - 6  t a k e  e f f e c t  b y  o p e r a t i o n  o f  l a w - 90 d a y s  a f t e r  
e n a c t m e n t  b u t  a r e  n o t ,  o f  c o u r s e ,  n e e d e d  u n t i l  J a n u a r y  1, 

1 9 8 8 .

I f  I m a y  b e  o f  f u r t h e r  a s s i s t a n c e ,  p l e a s e  a d v i s e .

R A B :l j b  
1 6 / 0 1 8



C O M M I T T E E  R E P O R T  

H O U S E

( I D F U R T H E R :
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Mr. S p e a k e r :

T h e  C o m m i t t e e  on
F I N A N C E

D a t e :

has h a d

2 / M l
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H E  1 6 0

A n  A c t  m a k i n g  a  s p e c i a l  a p p r o p r i a t i o n  to t h e  D e p a r t m e n t  o f  
E d u c a t i o n  f o r  d e v e l o p m e n t  o f  a  t r a i n i n g  p r o g r a m  f o r  A l a s k a  
a v i a t i o n ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  dat e .

u n d e r  c o n s i d e r a t i o n  a n d  r e p o r t s  i t  b a c k  a s  f o l l o w s :

[ ] do p a s s  [ ] do not pa s s

[ ] do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )

[ ] r e p l a c e  w i t h  CS f o r  _____________________________________

a n d  r e c o m m e n d s

[ ] s a m e  t i t l e
[ ] n e w  t i t l e

[ ] 

i y - ]

i i

A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  [ ] N e w  F i s c a l  N o t e

iviuw'oue.u [ ] Zero Fiscal Note Attached
r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n s

r e f e r r e d  to the C o m m i  t t e e
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R e f e r r e d :  H e a l t h ,  E d u c a t i o n  &

S o c i a l  S e r v i c e s  a n d  F i n a n c e

2

3

4

5

1

Funding Information 
General Fund §753,000 
Other Funds -0-

§753,000

IN THE HOUSE
BY HURLBERT, BETTISWORTH, MCBRIDE, 
MALONE AND HERRMANN

HOUSE BILL NO. 160 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

THIRTEENTH LEGISLATURE - FIRST SESSION 

A  BILL

6 For an Act entitled: "An Act making a special appropriation to the Depart-

7 ment of Education for development of a training

8 program for Alaska aviation; and providing for an

9 effective date."

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

11 * Section 1. The sum of §753,000 is appropriated from the general fund

12 to the Department of Education for development of a training program for

13 Alaska aviation.

14 * Sec. 2. The unexper.ded and unobligated portion of the appropriation

15 made by this Act lapses into the general fund June 30, 1984.

16 * Sec. 3. This Act takes effect July 1, 1983.

- 1 - H B  1 6 0
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, .v T h e - p r o b l e m  w i t h  aviation a n d  insurance cove r a g e  .

A l a s k a  .is the high rate of accidents —  n o t - t h e " legal 

responsibilities arising f r o m  them. A n d  the h i g h  rate of

accidents stems too often f r o m  h u m a n  error arising f r o m

the combination of harsh weather, natural hazards, naviga- ...........

tional difficulties a n d  u n w a r r a n t e d  overconfidence k n o w n  

as “t h e B u s h  s y n d r o m e .” v -, ..-/.S.•.

Industry representatives tacitly a d m i t  as m u c h  in press­

ing for a  state-funded pilot training p r o g r a m  tailored to the 

' special d e m a n d s  of A l a s k a  flying conditions. “T h e r e  is just 

n o  question that the aviation industry in this state n e e d s  

m o r e  training,” says J i m  D o d s o n ,  a n  official of the A l a s k a  

Aviation Safety P r o g r a m .  “B y  additional training w e  c a n  

i m p r o v e  safety, cut accidents a n d  reduce the rates air 

carriers p a y  for insurance.” \'

There m a y  be  a battle over w h o  will p a y  for the training.

Air carriers h a v e  a s k e d  the legislature for $780,000 to f u n d  

the second stage of a prop o s e d  training p r o g r a m  pitched to 

the needs of A l a s k a  air taxi operators. The. Sheffield 

administration apparently has expressed interest in pick­

ing u p  part of the tab, t h o u g h  a case also could b e  m a d e  for 

funding the p r o g r a m  t h r o u g h  a special levy o n  the 

industry. • ,r/ .y
T h e r e  is little d o u b t  of the pressures, challenges a n d  

risks associated with, flying in Alaska. B u t  the..crucial, 

factor in safely confronting those challenges is the h u m a n  

j u d g m e n t  of pilots , w h o  m u s t  k n o w  their profession better 

in A l a s k a  tha n  a n y w h e r e  else in the country. “Fl y i n g  out i 
of Bethel daily requires m o r e  skill t h a n  a c o m m e r c i a l  747 

p U o t  ever needs,” says a n  official of a  c o m p a n y  hired to 

study air carrier operations in Alaska., - . / .
T h a t  realization alone is e n o u g h  to  justify u p g r a d i n g  

pilot training p r o g r a m s  in o u r  state. A v i a t i o n  is a crucial 

lifeline to every corner of Alaska, a n d  h i g h  insurance costs 

ultimately raise the cost of living t h r o u g h o u t  the B u s h .

W o r k i n g  to improve, the c o m p e t e n c e  a n d  training of I 

thousands of A l a s k a  pilots can only i m p r o v e  the quality of |§ PI!i i P l l l i l  

life in dozens of c o m m u n i t i e s  w h o  d e p e n d  o n  thefn. £



Air carriers s e e k  state-funded pilot training
By C H U C K  KLEESCHULTE
bally News business reporter

j P r o m p t e d  b y  the promise of 
reductions in current sky-high iri-< 
surance rates, Alaska air carriers 
are pushing hard to get a n e w  
pilot training p r o g r a m  off the 
ground.

Air carriers over the w e e k e n d  
voted unanimously to seek $780,- 

!: 000 fr o m  the state’s Legislature to 
jj fund the second stage of a pro- 
posed training program. It is de­

li signed so air taxi operators can 
ji offer courses for pilots a n d  ground
j  ........... ...............
n

Texas to study possible improve­
ments in air carrier operations.

T h e  A m e r i c a n  report completed 
last year stressed that A la s k a’s 
nation-leading air accident rate 
could b e  cut if pilots uniformly 
w o u l d  b e  trained to handle Alaska 
aviation problems a n d  be educated 
in safety practices so they w o u l d  
avoid wreckless behavior;

" W e  discovered w h e n  w e  stu­
died A l a s k a n  pilots that m o s t  
needed m o r e  training to learn h o w  
to handle m a n y  Uniquely difficult 
flying conditions. Flying in.white-

pecially face the danger of over­
confidence prompting poor judg­
m e n t  in flight decisions, the so- 
called " B u s h  S y n drome.”

T o  o v e r c o m e  such p r o b l e m s  
Mitchell proposes drafting pilot 
lessons especially tailored to Alas­
k a  problems, course m a n u a l s  
which Alaska air taxi operators 
will then use to satisfy Civil A e r o­
nautics B o a r d  required, refresher 
training. . ' - [

Such training manuals, Mitchell 
said, could be  written a n d  in use' 
b y  the end of 1984, provided fund-

don underwrites aviation insur­
ance given A l a s k a’s high-risk loss 
history.

T h e  possibility of lower rates is 
good n e w s  to a n  industry which 
already has seen nearly a dozen 
smaller operators go out of busi­
ness during the past several years 
because of rapidly escalating in­
surance rates —  the direct result of 
the state’s high accident rate.

Alaska has a rate of non-fatal 
air accidents five times the rate of 
vthe L o w e r  48; a rate of fatal 
accidents twice the. national aver-:

personnel -tailor-made-foivAlaskaout conditions a n d  flyjng w h e r e  Jng for’ t h e ' safety pfogramV'isP^age, says Alan L.'Crawford, an
AMO n n iM rto ilA rt IP VYIIlStVl TMAm 1 f f l  114" r _____ 3 1 I ' L l .       • -« • • - t • • • . «weather a n d  flying conditions.

“There is just n o  question that 
the aviation industry in this state 
needs m o r e  training. B y  addition­
al training w e  can improve safety, 
cut accidents a n d  reduce the rates 

ij air carriers p a y  for insurance,” 
ii saiti J i m  Dodson, an official of the 
jl n e w l y  f o r m e d  A l a s k a  Aviation 
‘ Safety Foundation, sponsor of the 
n e w  training program.

T h e  Alaska Air Carriers As s o­
ciation in 1980, fresh on the heels 
of a National Transportation Safe- 

.. j ty Board report critical of air taxi 
ii operations in Alaska, hired Ameri- 
U jj! can Airlines Training Corp. of

navigation is m u c h  m o r e  difficult 
m a k e  it important for Alaska pi­
lots to be better trained than those 
in the L o w e r  48," says Michael K. 
Mitchell, an official of American 
Airlines Training Corp. "Flying 
out of Bethel daily requires m o r e  
skill than a commercial 747 pilot 
ever needs,” said Mitchell.

found b y  this summer.
Lance Wells, executive director 

of the A A C A ,  says the expenditure 
to fun d  the training p r o g r a m  
w o u l d  ultimately benefit all air 
users through lower air fares, pos­
sible because of lower insurance 
liability premiums.

D o d s o n  said-several insurance
He, says Alaska pilots, unlike / firms have already promised to. 

those in the L o w e r  48, frequently C  provide discounts to air taxi op- 
have to flv b v  "dead reckoning” « erators yrho complete the proposed

safety program. H e  said the course 
also might attract other insurance 
firms to write policies for Alaska 
air carriers.

A t  present only Lloyds of Lon-

have to fly b y  "dead reckoning 
and b y  pilotage; .using surface 
m a p s  a n d  landmarks to determine 
locations, rather than nagivational 
aides.

Mitchell said Alaska pilots es-

N T S B  regional investigator in Los 
Angeles.
; Crawford during the carrier’s 

ahnual convention in Anchorage 
Saturday urged Alaska officials to 
. find funding for the safety pro- 
-. gram- Wells says carriers have 
received a c o m m i t m e n t  from the 
Sheffield administration to pro­
vide at least part of the a m o u n t  
needed for the p r o g r a m  in the 
state’s F Y  84 budget n o w  under 
development.

Wells, however, urged carriers 
to contact l a w makers to try to 
obtain full funding for the draft­
ing of the training program.
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MEMORANDUM

TO:

)M:

  ...  ( .iJ: ■■

Louann Cutler, Professional Assistant 
House Finance Committee

State of Alaska

Depa

Lind, Commissioner 

of Education

FILE NO:

TELEPHONE NO:

SUBJECT:

-A.Vi.
' yr

date: March 1 , 1 9 8 3

465-28oJ

Alaskan Aviation 
Safety Foundation

8, ; • ; -

In 1981-82 the Office of Adult and Continuing Education issued and 

administered a grant of $300,000 to the Alaska Aviation Safety 
Foundation to prepare, in part, a final report including:

1. a list of unranked aviation training objectives for Alaskan 

fixed-base operators;

2. scenarios of typical flight profiles recommended for 

inclusion in an Alaska aviation training program;

3. specifications for recommending aircrew training devices 

appropriate for Alaska; and

4. a report of progress made with insurance underwriters 
relative to potential premium reductions for operators who 

participate in the program.

Attached is a copy of the final report submitted by the Alaska 

Aviation Safety Foundation for your review.

Some issues should be considered prior to the issuance of a grant 
for the development of written training, curricula and materials. 
The following should be analyzed and considered:

A. Do existing training programs that prepare Alaskans for 
licenses address the identified objectives? Can these 
programs be assisted in modifying their curricula to 
address the objectives?

B. FAA accident reports should be examined to substantiate 

the interviews that were conducted by American Airlines.

C. Private pilot training is significantly more common in 
Alaska than commercial pilot training. Therefore, any 
training program and/or material should coordinate with 
the training and licensing of private pilots as well as 
commercial pilots.



D. The licensing criteria in Alaska may need to be revised 

if the 25 objectives identified in the Anerican 
Airlines study are of critical importance to the Alaskan 

aviation industry.

E. How will the program be operated/implemented once the 
curricula are developed?

The Department of Education is concerned that if curricula are 
developed as a result of the safety foundation's activities it 
should be of top quality and be available to, if not required of, 
all institutions involved in the training of pilots.
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ALASKAN AVIATION SAFETY FOUNDATION PROPOSAL 

BUDGETARY PRICE'ESTIMATES

P r oposed S t a r t  Work. D a t e : September 1, 1983

P e r s o n n e l :
' ' • . • > •

A A T C  T r a i n i n g  Specialists (2.5 man-years) . 

C o n t r a c t  Se c r e t a r i a l  S u pport (1.0 man-year) 

A l a s k a n  S u b j e c t  M a t t e r  Experts (9 man-months)

P e r  Diem: 540 days O $150. per day

C ommuni c a t i o n s :  T e l e p h o n e  and Postage

Office S u p p l i e s :  @ $200. per month

Printing: P rogress and Final Reports

A i r  Travel:

I n t r a s t a t e  (via passes)

L e a s e d  A i r c r a f t  

Media P r o d u c t i o n :  (Sample AV Program)

G +  A: ( @ 15%)

P r o f i t :  ( 0  1 5 % )

SUB-TOTAL:

SUB-TOTAL:

GRAND TOTAL:

$ 250,000.

25.000.

80.000.

81,000. 

3,000. 

2,400. 

3,GOO.

25,000.

100,000.

$ 559,400.

85,410. 

$ 654.810. 

$ 98,221.

$ 753,031.
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PROPOSED

AVIATION SAFETY TRAINING PROGRAMS

CONTENT AND BUDGET 

SUMMARY

1. Develop and validate the curriculum in the form of 25 lesson plans includ­

ing instructor ("How to Teach") and student manuals for use by experienced 

Alaskan aviation operators (pilots, managers, etc.) when training both 

private and commercial operators to fly aircraft safely in Alaska generally 
and in specific regions of Alaska. The lesson plans will cover the fol­

lowing most hazardous of aviation operations:

a. Gathering weather information ■

b. Interpreting weather information and trends

c. Landings and take-offs:
1. Gravel and sand bars 2. Lakes 3. Tundra 4. Mud 5. Ice
6. Beaches 7. Airstrips 8. Runways 9. Snow 10. Glaciers

d. Flight techniques in adverse weather:
1. Vertigo 2. Whiteouts/depth perception 3. Turbulence 4. Icing

e. Navigation/Pilotage

f. Mountain flying, general and specific pass flying

g. Flight techniques - area specific

h. Fuel management and handling

i. Cold weather operations

APPROXIMATE COST $573,400

Prepare one or two exemplary audio-visual presentations for use in teaching 

specific validated lesson plans.

APPROXIMATE COST $180,000

TOTAL ESTIMATE $753,400

It is anticipated that Department of Education will issue Request for Proposal 

bids based on the attached proposal and the Definition of Alaskan Aviation Train­

ing Requirements previously completed by the Foundation.

The cost estimates (detailed on next page) are Foundation estimates based on a 

single preliminary survey of potential contractors. Actual bids may be more or 

less than the estimate.

Lance Wells, Executive Director 

Alaska Aviation Safety Foundation 
301 West Northern Lights Blvd., Suite 600 

Anchorage, Alaska 99503
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A L A S K A N  A V I A T I O N  S A F E T Y  T R A I N I N G  P R O G R A M S

I M P L E M E N T  A N D  C O N T I N U E  D E V E L O P M E N T

P R E P A R E D  BY: . A L A S K A  A V I A T I O N  S A F E T Y  F O U N D A T I O N

3 0 1  W. N o r t h e r n  L i g h t s  B l v d .  
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E X E C U T I V E  S U M M A R Y

P U R P O S E :  W h a t  f o l l o w s  is a  p r o p o s e d  p l a n  t o  d e v e l o p  a n d

i m p l e m e n t  25 A l a s k a n  a v i a t i o n  s a f e t y  l e s s o n  p l a n s  

a p p r o p r i a t e  f o r  a d v a n c e d  s a f e t y  t r a i n i n g  o f  

A l a s k a n  a v i a t o r s  i n  t h e  m o s t  h a z a r d o u s  a s p e c t s  o f  

p r i v a t e  a n d  c o m m e r c i a l  a v i a t i o n  o p e r a t i o n s .

P i l o t i n g ,  g r o u n d  o p e r a t i o n s ,  m a i n t e n a n c e  a n d  

m a n a g e m e n t  a r e  e x a m p l e s  o f  t h e  a r e a s  c o v e r e d  w i t h  

f i r s t  e m p h a s i s  o n  p i l o t i n g .  A t  l e a s t  o n e  o f  t h e  

l e s s o n  p l a n s  w i l l  b e  d e v e l o p e d  u s i n g  a u d i o / v i s u a l  

m e d i a .  A d d i t i o n a l  a u d i o / v i s u a l  w i l l  b e  d e v e l o p e d  

i n  t h e  n e x t  p h a s e .

B A C K G R O U N D :  I n  1 9 8 1  t h e  A l a s k a  A v i a t i o n  S a f e t y  F o u n d a t i o n

( F o u n d a t i o n )  r e c e i v e d  f u n d i n g  f r o m  t h e  S t a t e  o f  

A l a s k a  t o  d e f i n e  A l a s k a n  a v i a t i o n  s a f e t y  t r a i n i n g  

r e q u i r e m e n t s  w h i c h  w o u l d  l a t e r  b e  u s e d  t o  d e s i g n  a 

t r a i n i n g  p r o g r a m  f o r  A l a s k a n  a v i a t o r s .  A m e r i c a n  

A i r l i n e s  T r a i n i n g  C o r p o r a t i o n  w o n  t h e  c o n t r a c t  f o r  

t h a t  s t u d y  w h i c h  w a s  P h a s e  I o f  t h e  d e v e l o p m e n t  o f  

a  " T o t a l  T r a i n i n g  S y s t e m " .  T h e  s t u d y  w a s  p u b l i s h e d  

i n  a  1 7 5  p a g e  r e p o r t  e n t i t l e d  D e f i n i t i o n  o f  A l a s k a n  

A v i a t i o n  T r a i n i n g  R e q u i r e m e n t s . A  l i m i t e d  n u m b e r  o f  

c o p i e s  a r e  a v a i l a b l e  f o r  e x a m i n a t i o n .

T h e  N a t i o n a l  T r a n s p o r t a t i o n  S a f e t y  B o a r d  a n d  

t h e  F A A  h a v e  r e v i e w e d  t h e  s t u d y  a n d  f o u n d  i t  t o  b e  

e x c e l l e n t .  I m p l e m e n t a t i o n  o f  t h e  t r a i n i n g  p r o g r a m  

s u g g e s t e d  i n  t h e  s t u d y  w i l l  h a v e  a  d r a m a t i c ,  

p o s i t i v e  i m p a c t  o n  s a f e t y  i n  A l a s k a .  N u m e r o u s



i n s u r a n c e  u n d e r w r i t e r s  h a v e  i n d i c a t e d  t h e  s a m e  

w i t h  r e s p e c t  t o  i n s u r a n c e  r a t e s  d u e  t o  t h e  l o w e r  

r i s k  t h e y  f a c e  i n  a  m o r e  s a f e t y  c o n s c i o u s  m a r k e t .

T h i s  w i l l  l e a d  t o  s i g n i f i c a n t l y  l o w e r  c o s t s  t o  

i n t r a - A l a s k a  t r a v e l e r s  s i n c e  o v e r  2 0 %  o f  a i r  f a r e s  

w i t h i n  A l a s k a  a t  t h e  p r e s e n t  t i m e  a r e  a t t r i b u t a b l e  

t o  a i r  c a r r i e r s '  i n s u r a n c e  c o s t s .

n. ;!■ ;• . •

M E T H O D S  A N D  D E L I V E R A B L E S :  T h e  r e s u l t s  o f  t h e  a b o v e  s t u d y

a r e  t h e  b a s i s  o f  P h a s e  I I  i n  t h e  d e v e l o p m e n t :  a n d  

i m p l e m e n t a t i o n  o f  a  " T o t a l  T r a i n i n g  S y s t e m "  w h i c h  

c o n s i s t s  o f  4  p h a s e s .  T h e  s e c o n d  p h a s e  w i l l  b e  

t h e  d e v e l o p m e n t  o f  2 5  l e s s o n  p l a n s  s u i t a b l e  f o r  

u s e  b y  e x p e r i e n c e d  A l a s k a n  a v i a t i o n  o p e r a t o r s  w h e n  

t r a i n i n g  o t h e r s  t o  o p e r a t e  s a f e l y  i n  s p e c i f i c  

r e g i o n s  o f  A l a s k a .  I n  a d d i t i o n ,  t h e  F o u n d a t i o n  

w i l l  d e v e l o p  a  s a m p l e  a u d i o - v i s u a l  t r a i n i n g  p r o g r a m  

f o r  a t  l e a s t  o n e  o f  t h e  P h a s e  I I  l e s s o n  p l a n s  as 

a n  e x a m p l e  o f  w h a t  w i l l  b e  d o n e  i n  P h a s e  I I I  o f  

t h e  p r e p a r a t i o n  o f  a  " T o t a l  T r a i n i n g  S y s t e m . "

T h e  d e v e l o p m e n t  o f  t h e s e  d e t a i l e d  l e s s o n  

p l a n s  a n t i c i p a t e  t h e  e f f o r t s  o f  e x p e r i e n c e d  

e d u c a t i o n / t r a i n i n g  s p e c i a l i s t s  o n  s i t e  i n  A l a s k a  

w o r k i n g  w i t h  h i g h l y  e x p e r i e n c e d  A l a s k a n  p i l o t s , 

m a n a g e r s  a n d  o p i n i o n  l e a d e r s  s e l e c t e d  b y  t h e  

i n d u s t r y  i t s e l f  a n d  t h e  F o u n d a t i o n  d i r e c t o r s .  T h e  

t r a i n i n g  s p e c i a l i s t s  h a v e  s e l e c t e d  s e v e r a l  l e s s o n  

p l a n  f o r m a t s  f o r  u s e  w h e n  f o r m u l a t i n g  t h e  i n f o r m a t i o n



f r o m  A l a s k a n  a v i a t o r s  i n t o  i n s t r u c t i o n a l  m a t e r i a l s  

f o r  u s e  t h r o u g h o u t  t h e  A l a s k a n  a v i a t i o n  c o m m u n i t y .

A s  p a r t  o f  t h e  l e s s o n  p l a n s ,  t h e  F o u n d a t i o n  w i l l  

d e v e l o p  i n s t r u c t o r ' s  m a t e r i a l s  e x p l a i n i n g  h o w  t o  

t e a c h ,  u s i n g  c u r r e n t  m e t h o d s  a n d  m e d i a ,  e a c h  t r a i n i n g  

o b j e c t i v e .

F U R T H E R  P H A S E S :  ( N o t  i n c l u d e d  i n  c u r r e n t  p r o p o s a l  c o s t s . )

■ F o l l o w i n g  t h e  c o m p l e t i o n  o f  P h a s e  II, t h e  F o u n d a t i o n  

p r o p o s e s  t o  e x p a n d  t h e  u s e  o f  a u d i o / v i s u a l  m e d i a  

i n  t h e  p r e s e n t a t i o n  o f  l e s s o n  p l a n s  s e l e c t e d  b y  

A l a s k a n  o p e r a t o r s .  T h i s  w i l l  b e  P h a s e  I I I  o f  a 

p l a n n e d  f o u r - p h a s e  e f f o r t .  P h a s e  I V  e f f o r t s  m a y  

r e q u i r e  t h e  c o n s t r u c t i o n  o f  s o p h i s t i c a t e d  a v i a t i o n  

s i m u l a t i o n  t r a i n i n g  d e v i c e s . T h e  f i n a l  r e s u l t  

w i l l  b e  a  " T o t a l  T r a i n i n g  S y s t e m "  s p e c i f i c a l l y  a n d  

r e g i o n a l l y  d e s i g n e d  f o r  t h e  u n i q u e  A l a s k a n  a v i a t i o n  

e n v i r o n m e n t .

F U T U R E  F U N D I N G :  T h e  A l a s k a  A i r  C a r r i e r s  A s s o c i a t i o n  a n d

A v i a t i o n  S a f e t y  F o u n d a t i o n  a r e  w o r k i n g  h a r d  t o  

m i n i m i z e ,  i f  n o t  a v o i d  a l l  t o g e t h e r ,  f u t u r e  

r e q u e s t s  f o r  f u n d i n g  f r o m  t h e  S t a t e  f o r  t h e s e  

p r o j e c t s  a n d  o n - g o i n g  s a f e t y  t r a i n i n g  p r o g r a m s .

P r i v a t e  f u n d i n g  m e c h a n i s m s  a r e  b e i n g  d e v e l o p e d  a n d  

i t  i s  a n t i c i p a t e d  t h a t  t h e s e  w i l l  s u p p l y  t h e  o n ­

g o i n g  n e e d s  o f  t h e  F o u n d a t i o n .  S o m e  o f  t h e  m e c h a n i s m s



a r e  a l r e a d y  i n  p l a c e  a n d  o t h e r s  w i l l  s o o n  b e  

i m p l e m e n t e d :

a. D o n a t i o n s  f r o m  a i r  c a r r i e r s  t h e m s e l v e s

b. G r o u p  i n s u r a n c e  d i v i d e n d s  a n d  s a v i n g s

c. C a p t i v e  i n s u r a n c e  r e s e r v e  e a r n i n g s

d. S t a n d a r d  c h a r i t a b l e  f u n d  r a i s i n g  

f r o m  m a j o r  a v i a t i o n  u s e r s .

e. F u n d  r a i s i n g  e v e n t s  ( s a f e t y  c o n f e r e n c e s ,  

e t c . )

T h e  p r e s e n t  r e q u e s t  is, i n  e f f e c t ,  s e e d  m o n e y  

w h i c h  w i l l  a l l o w  t h e  F o u n d a t i o n  t o  s t a r t  p r o d u c i n g  

f r u i t s  a n d  a t t r a c t  m o r e  p r i v a t e  m o n e y .  F u t u r e  

S t a t e  m o n i e s  m a y  b e  n e e d e d ,  h o w e v e r ,  f o r  t r a n s i t i o n  

i n t o  m o r e  s o p h i s t i c a t e d  t r a i n i n g  m o d e s .



C H A P T E R  I 

I N T R O D U C T I O N

T h i s  p r o p o s a l  d e s c r i b e s  a  p r o c e s s  f o r  t h e  d e v e l o p m e n t  

o f  a  s e t  o f  a p p r o x i m a t e l y  2 5  p l a n s .  T h e s e  p l a n s  w i l l  b e  a p p r o p r i a t e  

f o r  u s e  b y  e x p e r i e n c e d  A l a s k a n  a v i a t o r s  t o  t e a c h  c o u r s e s  d e s i g n e d  

t o  m a k e  t h e  l e a r n e r s  s a f e r  p i l o t s  a n d  m a n a g e r s .  I n  a d d i t i o n ,  

t h e  A l a s k a  A v i a t i o n  S a f e t y  F o u n d a t i o n  p r o p o s e s  t o  d e v e l o p  a  

s a m p l e  a u d i o - v i s u a l  t r a i n i n g  p r o g r a m .  T h i s  A / V  p r o g r a m  w i l l  

d e m o n s t r a t e  s o p h i s t i c a t e d  t r a i n i n g  p r o g r a m s  a n d  d e v i s e s  w h i c h  

m i g h t  b e  u s e d  i n  t e a c h i n g  m o r e  o f  t h e  l e s s o n  p l a n s .

T h i s  p a p e r  d e s c r i b e s  t h e  b a c k g r o u n d  l e a d i n g  u p  t o  t h e  

p r o p o s e d  e f f o r t  i n  C h a p t e r  II. T h i s  i n c l u d e s  a  r e v i e w  o f  

r e l e v a n t  s t u d i e s  b y  P a r k e r  A s s o c i a t e s ,  t h e  N a t i o n a l  T r a n s p o r t a t i o n  

S a f e t y  B o a r d ,  a n d  a  d e s c r i p t i o n  o f  t h e  D e f i n i t i o n  o f  A l a s k a n  

A v i a t i o n  T r a i n i n g  R e q u i r e m e n t s  p r e p a r e d  b y  t h e  F o u n d a t i o n  i n  

1 9 8 1  a n d  1 9 8 2 .  C h a p t e r  I I I  d e s c r i b e s  t h e  p r o p o s e d  m e t h o d  f o r  

t r a n s f o r m i n g  t h e  p r e v i o u s l y  d e f i n e d  t r a i n i n g  o b j e c t i v e s  ( s e e  

p a g e  76) i n t o  l e s s o n  p l a n s  r e l e v a n t  t o  t h e  u n i q u e  n e e d s  a n d  

c o n d i t i o n s  i n  A l a s k a .  A  d e s c r i p t i o n  o f  t h e  d e l i v e r a b l e s  

a v a i l a b l e  a t  t h e  c o m p l e t i o n  o f  t h e  p r o p o s e d  w o r k  i s  i n c l u d e d  i n  

C h a p t e r  I I I .  C h a p t e r  I V  d e s c r i b e s  p r o p o s e d  f u t u r e  e f f o r t s  w h i c h  

m i g h t  b e  e x p e c t e d  i n  t h e  o n g o i n g  p r o c e s s  o f  c r e a t i n g  a  " T o t a l  

T r a i n i n g  S y s t e m "  f o r  p r i v a t e  a n d  c o m m e r c i a l  A l a s k a n  a v i a t i o n .



C H A P T E R  II 

B A C K G R O U N D

A l a s k a ' s  d e p e n d e n c e  o n  t h e  a i r  t a x i  i n d u s t r y  f o r  d e l i v e r y  o f  

n e e d e d  g o o d s  a n d  s e r v i c e s  a n d  t h e  s a f e t y  p r o b l e m s  b e s e t t i n g  

t h e  a i r  t a x i  o p e r a t o r s  h a v e  b e e n  d o c u m e n t e d  i n  p r e v i o u s  

s u d i e s  s u c h  a s  P a r k e r  A s s o c i a t e s '  s t u d y ,  A i r  S e r v i c e  t o  

R u r a l  A l a s k a : A  S t u d y  i n  I n a d e q u a c y  a n d  a  1 9 3 0  N a t i o n a l

T r a n s p o r t a t i o n  S a f e t y  B o a r d  S p e c i a l  S t u d y  e n t i t l e d  A i r  T a x i  

S a f e t y  i n  A l a s k a , T h e  N T S B  s t u d y  r e p o r t e d  t h a t ,  " . . . a b o u t  

3 0  p e r c e n t  o f  a l l  a i r  t a x i  a c c i d e n t s  i n  t h e  U n i t e d  S t a t e s  

o c c u r r e d  i n  A l a s k a ,  a n d  t h e i r  r a t e  o f  o c c u r r e n c e  w a s  f o u r  

t i m e s  t h a t  o f  t h e  a c c i d e n t  r a t e  f o r  a i r  t a x i  o p e r a t o r s  i n  

t h e  r e s t  o f  t h e  U n i t e d  S t a t e s . "  T h i s  a c c i d e n t  r a t e  a m o n g  

A l a s k a n  a i r  t a x i  o p e r a t o r s  h a s  r e s u l t e d  i n  a  t r a g i c  l o s s  o f  

l i f e  a n d  i n j u r i e s  s u s t a i n e d ,  i n  a d d i t i o n  t o  s k y r o c k e t i n g  

i n s u r a n c e  c o s t s .  A  r e c e n t  l e t t e r  d a t e d  J a n u a r y  4, 1 9 8 3  f r o m  

t h e  N T S B  t o  t h e  A i r  C a r r i e r s  A s s o c i a t i o n  p o i n t s  o u t  t h a t  t h e  

p r o b l e m  i d e n t i f i e d  i n  1 9 8 0  c o n t i n u e s  t o  m a n i f e s t  i t s e l f  i n  

r e c e n t  a c c i d e n t s .  T h e  N T S B  u r g e s  e a r l y  i m p l e m e n t a t i o n  o f  

t h e  p r o g r a m  p r o p o s e d  b y  t h e  F o u n d a t i o n  i n  t h e  " F i n a l  R e p o r t  

o n  D e f i n i t i o n  o f  A l a s k a n  A v i a t i o n  T r a i n i n g  R e q u i r e m e n t s . "  A  

c o p y  o f  t h e  l e t t e r  i s  a t t a c h e d  as E x h i b i t  " A " .

T h e  P a r k e r  a n d  N T S B  s t u d i e s  p r o m p t e d  a  s e a r c h  f o r  s o l u t i o n ,  

t o  a  s e r i o u s  p r o b l e m .  A n  u n s u c c e s s f u l  e f f o r t  w a s  m a d e  t o  

i d e n t i f y  a n d  o b t a i n  a n  e x i s t i n g  A r c t i c  t r a i n i n g  p r o g r a m .
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I n q u i r i e s  w e r e  m a d e  o f  t r a i n i n g  p e r s o n n e l  i n  t h e  U n i t e d  

S t a t e s  A i r  F o r c e ,  t h e  C a n a d i a n  U n i t e d  F o r c e s ,  a n d  s e v e r a l  

S c a n d i n a v i a n  c o u n t r i e s .  E x i s t i n g  t r a i n i n g  p r o g r a m s  w h i c h  

w e r e  b e i n g  c o n d u c t e d  i n  A l a s k a  w e r e  f o u n d  t o  b e  d e s i g n e d  t o  

m e e t  r e c e r t i f i c a t i o n  r e q u i r e m e n t s  o f  t h e  F e d e r a l  A v i a t i o n  

A d m i n i s t r a t i o n  ( F A n )  a n d  w e r e  n o t  r e s p o n s i v e  t o  t h e  u n i q u e  

A l a s k a n  o p e r a t i o n a l  e n v i r o n m e n t .  " A d v a n c e d "  a n d  " s p e c i a l i z e d "  

s a f e t y  t r a i n i n g  i s  n e c e s s a r y  f o r  A l a s k a  f l y i n g  c o n d i t i o n s .

T h e  d e c i s i o n  w a s  m a d e  t o  d e v e l o p  a s p e c i f i c a l l y  d e s i g n e d  

t r a i n i n g  p r o g r a m  s u i t e d  t o  t h e  n e e d s  o f  A l a s k a n  a v i a t o r s .

T h i s  t r a i n i n g  p r o g r a m  c o u l d  b e  b a s e d  o n  a c c i d e n t  r e c o r d s  

c o m p i l e d  b y  t h e  F A A  o r  t h e  N a t i o n a l  T r a n s p o r t a t i o n  S a f e t y -  

B o a r d  ( N T S B ) .  H o w e v e r ,  s u c h  r e c o r d s  w e r e  o f t e n  i n c o m p l e t e  

a n d ,  i n  f a c t ,  r e p r e s e n t e d  a  l i s t  o f  f a i l u r e s .  I n s t e a d ,  i t  

w a s  d e c i d e d  t o  d i s c o v e r  h o w  e x p e r i e n c e d  A l a s k a n  p i l o t s , 

m a i n t e n a n c e  a n d  m a n a g e r i a l  p e r s o n n e l  l e a r n e d  t o  c o p e  w i t h  

t h e  m a n y  c h a l l e n g i n g  p r o b l e m s  r e g u l a r l y  f a c e d  b y  p r i v a t e  a n d  

c o m m e r c i a l  A l a s k a n  a v i a t o r s .  T h e  p r o c e s s  o f  d i s c o v e r y  w a s  

d e v e l o p e d  a n d  v a l i d a t e d  b y  J o h n  F l a n a g a n  a n d  r e p o r t e d  i n  

P s y c h o l o g i c a l  B u l l e t i n  i n  1 9 5 4 .  F l a n a g a n ' s  c r i t i c a l  i n c i d e n t  

m e t h o d o l o g y ,  i n  c o n j u n c t i o n  w i t h  t r a d i t i o n a l  j o b  a n a l y s i s  

p r o c e d u r e s ,  i s  t h e  b a s i s  f o r  t h e  i n t e r v i e w i n g  p r o c e s s  u s e d  

i n  t h i s  s t u d y .

A f t e r  c a r e f u l  c o n s i d e r a t i o n ,  t h e  S t a t e  o f  A l a s k a  p r o v i d e d



f u n d i n g  f o r  t h e  s t u d y .  T h e  f u n d s  w e r e  i n c l u d e d  w i t h  t h o s e  

t o  b e  a d m i n i s t e r e d  b y  t h e  A l a s k a  S t a t e  D e p a r t m e n t  o f  E d u c a t i o n .  

A m e r i c a n  A i r l i n e s  T r a i n i n g  C o r p o r a t i o n  w o n  t h e  c o n t r a c t  a n d  

a s s i s t e d  t h e  F o u n d a t i o n  w i t h  t h e  s t u d y .

T h e  g o a l  o f  t h e  F o u n d a t i o n  i s  t o  p r o v i d e  e f f e c t i v e ,  a d v a n c e d  

f l i g h t ,  o p e r a t i o n s  a n d  m a n a g e m e n t  t r a i n i n g  i n  A l a s k a ,  b a s e d  

o n  i n f o r m a t i o n  g a t h e r e d  f r o m  e x p e r i e n c e d  A l a s k a n  a v i a t o r s  

w i t h  e x c e l l e n t  s a f e t y  r e c o r d s .

T h i s  t r a i n i n g  w i l l  p r o d u c e  h i g h l y - q u a l i f i e d ,  p r o f e s s i o n a l l y  

o r i e n t e d  p i l o t s , m e c h a n i c s  a n d  m a n a g e r s  a n d  w i l l  r e s u l t  i n  a 

l o w e r  a c c i d e n t  r a t e .  T h e  A i r  C a r r i e r s  A s s o c i a t i o n  h a s  

w o r k e d  w i t h  i n s u r a n c e  u n d e r w r i t e r s  a t t e m p t i n g  t o  o b t a i n  

i n s u r a n c e  p r e m i u m  r e d u c t i o n s  f o r  i n d i v i d u a l s  a n d  c o m m e r c i a l  

o p e r a t o r s  w h o  p a r t i c i p a t e  i n  t h e  p r o p o s e d  A l a s k a n  a v i a t i o n  

t r a i n i n g  p r o g r a m s  o f f e r e d  b y  t h e  A s s o c i a t i o n  a n d  t h e  F o u n d a t i o n .  

S e v e r a l  u n d e r w r i t e r s  h a v e  e x p r e s s e d  s u p p o r t  f o r  t h e  c o n c e p t  

o f  r e d u c i n g  i n s u r a n c e  p r e m i u m s  a n d  m a k i n g  d i r e c t  c o n t r i b u t i o n s  

t o  t h e  F o u n d a t i o n  (a c h a r i t a b l e  i n s t i t u t i o n )  i f  t h e  F o u n d a t i o n  

s t a r t s  p r o d u c i n g  f r u i t s  i n  t h e  n e a r  f u t u r e .  T w o  u n d e r w r i t e r s  

a l r e a d y  a r e ,  b a s e d  o n  a s s u r a n c e s  t h a t  t r a i n i n g  p r o g r a m s  w i l l  

b e  f o r t h c o m i n g  s o o n .

D u r i n g  t h e  c o u r s e  o f  t h e  s t u d y ,  t h e  i n v e s t i g a t o r s  t r a v e l l e d

t o  5 8  l o c a t i o n s  ( c i t i e s ,  t o w n s ,  v i l l a g e s )  t h r o u g h o u t  A l a s k a ;  

i n t e r e v i e w e d  a p p r o x i m a t e l y  1 7 7  a i r  t a x i  o p e r a t o r s  a n d  p i l o t s ;
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a v i a t i o n  r e l a t e d  s e m i n a r s  a n d  l e c t u r e s .

T h e  q u e s t i o n n a i r e  u s e d  i n  t h e  i n t e r v i e w s  w a s  d e s i g n e d  b y  t h e  

r e s e a r c h  t e a m  a n d  m o d i f i e d  i n  r e s p o n s e  t o  c h a n g e s  s u g g e s t e d  

b y  t h e  F o u n d a t i o n  B o a r d  o f  D i r e c t o r s , a n d  t o  r e s p o n d e n t s 1 

c o m m e n t s  a n d  a n s w e r s  d u r i n g  t h e  f i r s t  i n t e r v i e w s . T h e  

i n t e r v i e w s  w e r e  c o n d u c t e d  o n  a  o n e - t o - o n e  b a s i s  a n d  l a s t e d  

a n  a v e r a g e  o f  t w o  h o u r s .  B a c k g r o u n d  i n f o r m a t i o n ,  f l i g h t  

t e c h n i q u e s  a n d  o p e r a t i o n a l  c o n d i t i o n s  i n  t h e  A l a s k a n  e n v i r o n m e n t  

w e r e  c o l l e c t e d  f r o m  t h e  i n t e r v i e w s .  R e s p o n d e n t s  p r o v i d e d  a  

v a r i e t y  o f  s p e c i f i c  t e c h n i q u e s  w h i c h  h a v e  h e l p e d  t h e m  t o  

p r e v e n t  h a z a r d o u s  s i t u a t i o n s  f r o m  b e c o m i n g  s e r i o u s  a c c i d e n t s .

T h e  i n f o r m a t i o n  i n  t h e  c o m p l e t e d  q u e s t i o n n a i r e s  w a s  o r g a n i z e d  

i n t o  a n  o u t l i n e  f o r m  u s i n g  a  c o m p u t e r .  T h i s  o u t l i n e  o f  

i n f o r m a t i o n  p r o v i d e d  a  d r t a  b a s e  f r o m  w h i c h  t h e  t r a i n i n g  

o b j e c t i v e s  w e r e  s y n t h e s i z e d .  T h e  f i n a l  r e p o r t  c o n t a i n s  t h e  

u n v a l i d a t e d  i n f o r m a t i o n  f r o m  t h e  q u e s t i o n n a i r e s  a n d  t h e  

t r a i n i n g  o b j e c t i v e s  s t a r t i n g  a t  p a g e  76.

T h e  A l a s k a n  a v i a t i o n  t r a i n i n g  o b j e c t i v e s  i n d i c a t e  w h a t  n e e d s  

t o  b e  t a u g h t ,  t h e  i n s t r u c t i o n a l  m e d i a  a n d  d e v i c e s  a p p r o p r i a t e  

f o r  p r e s e n t i n g  t h e  i n f o r m a t i o n ,  a n d  h o w  t o  e v a l u a t e  m a s t e r y  

o f  t h e  o b j e c t i v e s .  T h e  t r a i n i n g  o b j e c t i v e s  w i l l  s e r v e  as 

t h e  b a s i s  f o r  f u r t h e r  d e v e l o p m e n t  o f  a n  A l a s k a n  a v i a t i o n  

t r a i n i n g  p r o g r a m .

- 5 -



R E G I O N A L I Z E D  A P P R O A C H

B a s e d  o n  i n f o r m a t i o n  c o l l e c t e d  i n  f o r m a l  p i l o t  i n t e r v i e w s  

a n d  i n f o r m a l  c o n v e r s a t i o n s  w i t h  m a n y  o t h e r  A l a s k a n s  i n t e r e s t e d  

i n  a v i a t i o n ,  a  c o m p l e t e  A l a s k a n  t r a i n i n g  s y s t e m  w o u l d  h a v e  

t o  b e  r e g i o n a l l y  o r i e n t e d .  T h e r e  a r e  s u f f i c i e n t  d i f f e r e n c e s  

i n  f l y i n g  c o n d i t i o n s  a m o n g  g e o g r a p h i c  r e g i o n s  t o  w a r r a n t  

t r a i n i n g  t h a t  a d d r e s s e s  s p e c i f i c  r e g i o n s  i n  w h i c h  a  p i l o t  

o p e r a t e s .  S u c h  a  r e g i o n a l i z e d  a p p r o a c h  w o u l d  a l s o  e n a b l e  

p i l o t s  t o  s p e n d  a s  l i t t l e  t i m e  a s  p o s s i b l e  a w a y  f r o m  t h e i r  

h o m e  b a s e  t o  c o m p l e t e  a t r a i n i n g  p r o g r a m .  I n  a d d i t i o n ,  

a v i a t i o n  t r a i n i n g  i n  A l a s k a  w i l l  e m p h a s i z e  t h e  d e v e l o p m e n t  

a n d  i m p r o v e m e n t  o f  j u d g m e n t  a n d  d e c i s i o n - m a k i n g  s k i l l s  

r a t h e r  t h a n  t h e  m a n i p u l a t i v e  s k i l l s  a s s o c i a t e s  w i t h  a i r c r a f t  

o p e r a t i o n .

I n  a d d i t i o n  t o  i d e n t i f y i n g  t r a i n i n g  r e q u i r e m e n t s  t h a t  a d d r e s s  

p i l o t i n g  a n d  m e c h a n i c a l  s k i l l s  a n d  c o m p e t e n c i e s ,  t h e  s t u d y  a l s o  

i n v e s t i g a t e d  t h e  m a n a g e m e n t  o f  a i r  t a x i  o p e r a t i o n s .  I t  b e c a m e  

o b v i o u s  t o  t h e  r e s e a r c h  t e a m  t h a t  s o m e  o p e r a t o r s  i n  A l a s k a  

m a n a g e  s a f e ,  p r o f i t a b l e  a i r  t a x i  s e r v i c e s .  T h o s e  f a c t o r s  

t h a t  c o n t r i b u t e  t o  s u c h  a n  o p e r a t i o n  w e r e  i d e n t i f i e d  a n d  s e r v e  

as t r a i n i n g  r e q u i r e m e n t s  f o r  a i r  t a x i  m a n a g e m e n t  t r a i n i n g .

G E N E R A L  F I N D I N G S :  T h e  i n f o r m a t i o n  c o l l e c t e d  f r o m  t h e  i n t e r v i e w s

s h o w e d  t h a t ,  a l t h o u g h  s o m e  t r a i n i n g  r e q u i r e m e n t s  a n d  t h e



t r a i n i n g  o b j e c t i v e s  t o  m e e t  t h o s e  r e q u i r e m e n t s  w e r e  a p p l i c a b l e  

t o  A l a s k a n  a v i a t i o n  i n  g e n e r a l ,  t h e  m a j o r i t y  w e r e  s p e c i f i c  

t o  d i f f e r e n t  g e o g r a p h i c a l  a r e a s  i n  t h e  S t a t e  a n d  a l s o  t o  

d i f f e r e n t  t y p e s  a n d  c o n f i g u r a t i o n s  o f  a i r c r a f t  ( s i n g l e  

e n g i n e ,  s k i ,  h e l i c o p t e r ,  m u l t i - e n g i n e ,  f l o a t ,  e t c . ) .  I t  w a s  

a l s o  r e c o g n i z e d  t h a t  t h e  p r i m a r y  e m p h a s i s  o f  a n  A l a s k a n  

t r a i n i n g  s y s t e m  s h o u l d  ':e t h e  d e v e l o p m e n t  o f  d e c i s i o n  m a k i n g  

s k i l l s  o n  t h e  p a r t  o f  t h e  p i l o t  r a t h e r  t h a n  m a n i p u l a t i v e  

f l y i n g  s k i l l s .  F o r  e x a m p l e ,  t h e  t r a i n i n g  e m p h a s i s  s h o u l d  b e  

o n  w h e n  t o  m a k e  a  180° t u r n  t o  e s c a p e  a d v e r s e  w e a t h e r  o r  

l e a v e  a  m o u n t a i n  p a s s ,  a n d  i n c l u d e  s p e c i f i c  o p e r a t i o n a l  

p r o c e d u r e s  t o  b e  p e r f o r m e d  o n  t h e  b a s i s  o f  s u c h  a  d e c i s i o n .

P R E L I M I N A R Y  R E S U L T S :  T h e  s t u d y  i d e n t i f i e d  s e v e r a l  f a c t o r s

t h a t  h a d  t o  b e  c o n s i d e r e d  i n  t h e  d e s i g n  o f  a n  A l a s k a n  

a v i a t i o n  t r a i n i n g  s y s t e m :

P R I V A T E  A N D  C O M M E R C I A L

1. T h e  p r i m a r y  o b j e c t i v e  o f  t h e  t r a i n i n g  s y s t e m  

s h o u l d  b e  a c c e p t a b l e  a n d  a p p l i c a b l e  t o  p r i v a t e  a n d  

c o m m e r c i a l  a v i a t i o n  o p e r a t o r s  c o n d u c t i n g  f l i g h t  

o p e r a t i o n s  i n  a  u n i q u e l y  s t r e s s f u l  e n v i r o n m e n t  d u e

t o  w e a t h e r ,  g e o g r a p h i c ,  a n d  o t h e r  a d v e r s e  o p e r a t i o n a l  

c o n d i t i o n s .

R E G I O N A L L Y  S P E C I F I C

2. T h e  t r a i n i n g  s y s t e m  s h o u l d  b e  t a i l o r e d  t o  s p e c i f i c


