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B a n k  o f  A m e r i c a ,  N T  & S A  
S a n  F r a n c i s c o ,  C a l i f o r n i a  
S e c u r i t i e s  D e p a r t m e n t  3 2 5 5  
C r e d i t  to:

S t a t e  o f  A l a s k a  I n v e s t m e n t  A c c o u n t

P a y m e n t  m a y  b e  m a d e  i n  s u c h  o t h e r  m a n n e r  o r  to s u c h  o t h e r  

a d d r e s s  as S e l l e r  m a y  s p e c i f y  i n  t h e  i n v o i c e  s t a t e m e n t  o f  

a c c o u n t  o r  b y  o t h e r  w r i t t e n  n o t i c e .  A l l  o t h e r  p a y m e n t s  t o  

b e  m a d e  u n d e r  t h i s  A g r e e m e n t  s h a l l  b e  p a i d  i n  t h e  s a m e  

m a n n e r .  I f  p a y m e n t  is d u e  o n  a S a t u r d a y ,  S u n d a y ,  o r  l e g a l  

h o l i d a y  o f  t h e  p l a c e  w h e r e  p a y m e n t  is t o  b e  r e c e i v e d ,  

p a y m e n t  s h a l l  b e  m a d e  o n  t h e  n e x t  f o l l o w i n g  b u s i n e s s  day.

I t  is r e c o g n i z e d  t h a t  S e l l e r  m a y  b i l l ,  a n d  t h a t  P u r c h a s e r  

w i l l  p a y ,  a m o u n t s  t h a t  a r e  b a s e d  u p o n  c o n f i d e n t i a l  i n f o r m a ­

t i o n  h e l d  o r  r e c e i v e d  b y  S e l l e r .  I f  c o n f i d e n t i a l  i n f o r m a­

t i o n  is u s e d  as t h e  b a s i s  f o r  a b i l l i n g ,  t h e n  u p o n  r e q u e s t  

S e l l e r  w i l l  f u r n i s h  P u r c h a s e r  w i t h  t h e  c e r t i f i e d  s t a t e m e n t  

o f  t h e  C o m m i s s i o n e r  t h a t  t h e  a m o u n t s  b i l l e d  a r e  c o r r e c t  

b a s e d  u p o n  t h e  b e s t  i n f o r m a t i o n  a v a i l a b l e  to S e l l e r .  E x c e p t  

f o r  o b v i o u s  c l e r i c a l  m i s t a k e s ,  i f  a d i s p u t e  c o n c e r n i n g  a 

b i l l  a r i s e s ,  it is a g r e e d  t h a t  P u r c h a s e r  w i l l  p a y  t h e  f u l l  

a m o u n t  b i l l e d  b y  S e l l e r  p e n d i n g  f i n a l  r e s o l u t i o n  o f  the 

d i s p u t e .  U p o n  f i n a l  r e s o l u t i o n ,  t h e  a m o u n t  p a i d  w i l l  b e  

r e f u n d e d  to t h e  P u r c h a s e r  w i t h  i n t e r e s t ,  if s u c h  a r e f u n d  is 

a p p r o p r i a t e .

5. A P a y m e n t  to L e s s e e . P u r c h a s e r ,  at: t h e  r e q u e s t  

o f  S e l l e r  i n  t h e  i n v o i c e  s t a t e m e n t  o f  a c c o u n t  o r  o t h e r w i s e  

i n  w r i t i n g ,  s h a l l  p a y  a l l  o r  a n y  p o r t i o n  d e s i g n a t e d  b y  

S e l l e r  o f  t h a t  p a y m e n t  r e q u i r e d  to b e  m a d e  to o n e  o r  m o r e  o f



th e  L e s s e e s  a t  a n  a d d r e s s  o r  a d d r e s s e s  a n d  i n  t h e  m a n n e r  

d e s i g n a t e d  b y  S e l l e r .  T h e  p a y m e n t  w i l l  b e  m a d e  w i t h i n  t h e  

t i m e  l i m i t  s p e c i f i e d  i n  A r t i c l e  5.3. S e l l e r  m a y  a u t h o r i z e  

a n d  d e s i g n a t e  a t h i r d  p a r t y  to m a k e  t h e  r e q u e s t  a n d  d e s i g ­

n a t e  t h e  a m o u n t , m a n n e r  a n d  p l a c e  o f  p a y m e n t  u n d e r  t h i s  

p r o v i s i o n .  U n l e s s  o t h e r w i s e  s p e c i f i e d ,  t h e  b a l a n c e  o f  t h e  

p a y m e n t  du e ,  i f  a n y ,  a n d  p a y m e n t  f o r  s u b s e q u e n t  m o n t h s ,  

s h a l l  b e  m a d e  i n  a c c o r d a n c e  w i t h  A r t i c l e  5.3.

5 . 5  S u b s e q u e n t  A d j u s t m e n t s . P u r c h a s e r  a c k n o w ­

l e d g e s  t h a t  m o r e  a c c u r a t e  i n f o r m a t i o n  c o n c e r n i n g  t h e  q u a n ­

t i t y  o f  o r  P u r c h a s e  P r i c e  f o r  R o y a l t y  O i l  t e n d e r e d  m a y  

s u b s e q u e n t l y  b e c o m e  a v a i l a b l e  to S e l l e r .  I n  t h e  e v e n t  t h a t  

a n y  s u c h  i n f o r m a t i o n  s h o u l d  s u D s e q u e n t l y  b e c o m e  a v a i l a b l e  to 

S e l l e r ,  S e l l e r  s h a l l  p r o m p t l y  f u r n i s h  a c o r r e c t e d  i n v o i c e  

s t a t e m e n t  o f  a c c o u n t  to P u r c h a s e r  a n d  t h e  p a r t i e s  w i l l  

a d j u s t  t h e  a m o u n t  b i l l e d  a n d  p a y  o r  r e f u n d  t h e  a m o u n t  of 

t h o s e  a d j u s t m e n t s .

In t h e  e v e n t  that: S e l l e r  s h o u l d  r e n d e r  a c o r r e c t e d  

i n v o i c e  to P u r c h a s e r ,  t h e  p a r t i e s  w i l l  a d j u s t  t h e  a m o u n t  

p r e v i o u s l y  b i l l e d  a c c o r d i n g l y .  A n y  a m o u n t  to b e  r e f u n d e d  

f r o m  S e l l e r  to P u r c h a s e r  c r  p a i d  f r o m  P u r c h a s e r  to S e l l e r  

w i l l  b e  p a i d  w i t h i n  f i f t e e n  (15) d a y s  a f t e r  t h e  d a t e  o f  t h e  

c o r r e c t e d  i n v o i c e .  T h e  t i m e  f o r  p a y i n g  a n  a d j u s t m e n t  w i l l  

b e  d i f f e r e n t ,  h o w e v e r ,  w h e n  t h e  a d j u s t m e n t  c o n c e r n s  a n  

a m o u n t  l a s t  i n v o i c e d  m o r e  t h a n  s i x t y  (60) d a y s  b e f o r e  the 

c o r r e c t e d  i n v o i c e ,  in w h i c h  c a s e  t h e  a m o u n t  w i l l  b e  p a i d  b y  

P u r c h a s e r  o r  r e f u n d e d  b y  S e l l e r ,  as t h e  c a s e  m a y  be, in
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e q u a l  m o n t h l y  i n s t a l l m e n t s  o v e r  t h e  s a m e  p e r i o d  o f  t i m e  as 

t h a t  o v e r  w h i c h  t h e  a d j u s t m e n t  a c c r u e d  o r  s i x  (6) m o n t h s ,  

w h i c h e v e r  is t h e  s h o r t e r  p e r i o d .  N o  a d j u s t m e n t  w i l l  b e  m a d e  

m o r e  t h a n  t w e l v e  (12, m o n t h s  a f t e r  t h e  d a t e  o f  t h e  l a s t  

o r i g i n a l  i n v o i c e  t o  w h i c h  t h e  a d j u s t m e n t  r e l a t e s ,  e x c e p t  f o r  

a d j u s t m e n t s  r e s u l t i n g  f r o m  (i) r e g u l a t o r y  o r  c o u r t  

p r o c e e d i n g s  ( i n c l u d i n g  a p p e a l s )  c o m m e n c e d  o r  p e n d i n g  d u r i n g  

t h a t  t w e l v e  (12) m o n t h  p e r i o d ,  w h e t h e r  o r  n o t  S e l l e r  o r  

P u r c h a s e r  is a p a r t y  to t h e  p r o c e e d i n g ,  o r  (ii) b o n a  f i d e  

a u d i t s  b y  S e l l e r  o f  a n y  L e s s e e ( s )  c o m m e n c i n g  a t  a n y  t i m e  

d u r i n g  t h e  p e r i o d  s i x  (6) y e a r s  a f t e r  t h e  d a t e  o f  t h e  l a s t  . 

i n v o i c e  to w h i c h  s u c h  a d j u s t m e n t  r e l a t e s ,  o r  a n y  r e s o l u t i o n  

o f  d i s p u t e s  a r i s i n g  o u t  o f  t h o s e  a u d i t s .  A d j u s t m e n t s  d u e  to

a u d i t s  o r  r e g u l a t o r y  p r o c e e d i n g s  o r  c o u r t  p r o c e e d i n g s  m a y  b e

/
m a d e  a t  a n y  t i m e .  T h e  p r o v i s i o n s  o f  t h i s  A r t i c l e  5 . 5  w i l l  

s u r v i v e  a n y  t e r m i n a t i o n  o f  t h i s  A g r e e m e n t .

5 . 6  I n t e r e s t .  E x c e p t  f o r  a d j u s t m e n t s  m a d e  u p o n  

r e s o l u t i o n  o f  A m e r a d a  H e s s  u n d e r  A r t i c l e  2.3, t h e  a m o u n t  o f  

a l l  s u m s  w h i c h  a r e  n o t  p a i d  w h e n  d u e  u n d e r  t h i s  A g r e e m e n t  or 

w h i c h  a r e  s u b s e q u e n t l y  d e t e r m i n e d  to b e  d u e  u n d e r  a n  a d j u s t ­

m e n t  u n d e r  A r t i c l e  5. 5 ,  o r  r e f u n d s ,  s h a l l  b e a r  i n t e r e s t  f r o m  

t h e  d a t e  a c c r u e d  u n t i l  p a i d  i n  f u l l  a t  a v a r i a b l e  r a t e  p e r  

a n n u m  e q u a l  to t h e  p r i m e  r a t e  as a n n o u n c e d  f r o m  t i m e  to t i m e  

b y  t n e  B a n k  o f  A m e r i c a ,  S a n  F r a n c i s c o ,  C a l i f o r n i a ,  p l u s  o n e  

a n d  o n e - q u a r t e r  p e r c e n t  ( 1 . 2 5 % )  p e r  a n n u m .

5 . 7  L a t e  P a y m e n t  P e n a l t y . E x c e p t  f o r  u n i n t e n t i o n ­

al  f a i l u r e s  to p a y ,  i n c l u d i n g  c l e r i c a l  m i s t a k e s  o r



o c c u r r e n c e s  n o t  w i t h i n  t h e  r e a s o n a b l e  c o n t r o l  o f  P u r c h a s e r ,  

o r  i n s i g n i f i c a n t  u n d e r p a y m e n t s ,  if P u r c h a s e r  f a i l s  to m a k e  

p a y m e n t  w i t h i n  o n e  d a y  o f  t h e  d a t e  t h a t  p a y m e n t  is due, t h e n  

i n  a d d i t i o n  to t h e  a m o u n t  d u e  p l u s  i n t e r e s t  f r o m  t h e  d a t e  

t h a t  p a y m e n t  w a s  d u e  u n t i l  t h e  d a t e  o f  p a y m e n t ,  P u r c h a s e r  

w i l l  p a y  a n  a m o u n t  e q u a l  to o n e  p e r c e n t  (1%) o f  t h e  a m o u n t  

o w e d .

5 . 8  P a y m e n t  to T h i r d  P a r t i e s . S e l l e r  m a y  d i r e c t  

t h a t  P u r c h a s e r  p a y  a n y  a m o u n t  d u e  o r  w h i c h  m a y  b e c o m e  d u e  

d i r e c t l y  to a t h i r d  p a r t y  i n  t h e  m a n n e r  a n d  t i m e  as m a y  b e  

d i r e c t e d  b y  S e l l e r  i n  w r i t t e n  n o t i c e  to t h e  P u r c h a s e r  if, i n  

t h e  S e l l e r ' s  s o l e  d i s c r e t i o n ,  t h e  p a y m e n t  to t h e  t h i r d  p a r t y  

w i l l  a s s i s t  S e l l e r  i n  m o n i t o r i n g  o r  e n f o r c i n g  t h i s  A g r e e ­

m e n t  .

A R T I C L E  VI 

T E R M

6 . 1  T e r m . T h i s  A g r e e m e n t  s h a l l  b e c o m e  e f f e c t i v e  

u p o ^  e x e c u t i o n  b y  t h e  p a r t i e s  a n d  a f t e r  e n a c t m e n t  o f  l e g i s ­

l a t i o n  b y  t h e  S t a t e  o f  A l a s k a  ( i n c l u d i n g  a p p r o v a l  b y  t h e  

G o v e r n o r )  a p p r o v i n g  t h i s  A g r e e m e n t .  T h i s  A g r e e m e n t  s h a l l  b e  

n u l l  a n d  v o i d  i f  it is n o t  so a p p r o v e d  b y  S e p t e m b e r  1, 1982. 

S u b j e c t  to t h e  o t h e r  p r o v i s i o n s  c o n t a i n e d  in t h i s  A g r e e m e n t ,  

S e l l e r ' s  o b l i g a t i o n  to s e l l  a n d  P u r c h a s e r ' s  o b l i g a t i o n  to 

b u y  R o y a l t y  O i l  s h a l l  b e g i n  s e v e n  (7) m o n t h s  a f t e r  t h e  a b o v e  

a p p r o v a l  o r  J a n u a r y  1, 1 9 8 3 ,  w h i c h e v e r  is l a t e r ,  a n d  e n d  

J a n u a r y  1, 1 9 9 5 .
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A R T I C L E  V I I  

D E F A U L T  O R  T E R M I N A T I O N

7.1 D e f a u l t . I f  a n y  o n e  o r  m o r e  o f  t h e  f o l l o w i n g  

e v e n t s  ( " E v e n t s  o f  D e f a u l t " )  o c c u r ,  t h e n  a t  S e l l e r ' s  o p t i o n ,  

S e l l e r  m a y  t e r m i n a t e  o r  s u s p e n d  i t s  o b l i g a t i o n  t o  t e n d e r  a n d  

s e l l  R o y a l t y  O i l  a n d  p r o c e e d  to e x e r c i s e  a n y  o n e  o r  m u r e  of 

t h e  r i g h t s  a n d  r e m e d i e s  p r o v i d e d  in t h i s  A g r e m e n t :

(i) E x c e p t  f o r  o b v i o u s  c l e r i c a l  e r r o r s ,  P u r c h a s e r  

d o e s  n o t  p a y  i n  f u l l  a n y  s u m  o w e d  u n d e r  t h i s  A g r e e m e n t  at 

t h e  t i m e  w h e n  p a y m e n t  is due; o r

(.ii) P u r c h a s e r  f a i l s  to o b s e r v e  o r  p e r f o r m  a n y  of 

i t s  o t h e r  c o n v e n a n t s  a n d  o b l i g a t i o n s  u n d e r  A r t i c l e  II; o r

(iii) P u r c h a s e r  d o e s  n o t  p e r f o r m  a n y  a c t  r e q u i r e d  

o r  c o n t e m p l a t e d  u n d e r  t h i s  A g r e e m e n t  a n d  either': (a) t h e

n o n p e r f o r m a n c e  c o n t i n u e s  f o r  m o r e  t h a n  t h i r t y  (30) d a y s  a f ­

t e r  S e l l e r  h a s  n o t i f i e d  t h e  P u r c h a s e r  o f  P u r c h a s e r ' s  n o n p e r ­

f o r m a n c e ;  o r  (b) P u r c h a s e r  h a d  f a i l e d  to p e r f o r m  t h e  s a m e  or 

a n y  o t h e r  a c t  r e q u i r e d  o r  c o n t e m p l a t e d  u n d e r  t h i s  A g r e e m e n t  

d u r i n g  t h e  i m m e d i a t e l y  p r e c e d i n g  12 m o n t h  p e r i o d ;  or

(iv) T h e r e  is a m a t e r i a l  a d v e r s e  c h a n g e  i n  

P u r c h a s e r ' s  c o n d i t i o n ,  b u s i n e s s  o r  p r o p e r t y  w h i c h  a p p r t c -  

i a b l y  a f f e c t s  t h e  a b i l i t y  o f  t h e  P u r c h a s e r  to p e r f o r m  a n y  o f  

i t s  o b l i g a t i o n s  u n d e r  t h i s  A g r e e m e n t ,  a n d  P u r c h a s e r  is 

u n a b l e  to g i v e  S e l l e r  a d e q u a t e  a s s u r a n c e  o f  c o n t i n u e d  

p e r f o r m a n c e  e i t h e r  w i t h i n  f o u r t e e n  (14) d a y s  o f  a r e q u e s t  

f o r  s u c h  a n  a s s u r a n c e  o r  w i t h i n  s u c h  o t h e r  s h o r t e r  t i m e
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p e r i o d  as S e l l e r  m a y  r e a s o n a b l y  r e q u e s t  u n d e r  t h e  c i r c u m ­

stances;. or

(v) A n y  r e p r e s e n t a t i o n  o r  w a r r a n t y  m a d e  b y  

P u r c h a s e r  in t h i s  A g r e e m e n t  p r o v e s  t o  h a v e  b e e n  f a l s e  o r  

i n c o r r e c t  i n  a n y  m a t e r i a l  r e s p e c t  a t  t h e  t i m e  t h a t  t h e  

r e p r e s e n t a t i o n  o r  w a r r a n t y  w a s  m a d e .

7 . 2  F a i l u r e  t o  P a y  D e b t s . If a t  a n y  t i m e  P u r ­

c h a s e r  b e c o m e s  u n a b l e  to p a y  a n y  o f  i t s  d e b t s  w h e n  t h o s e  

d e b t s  a r e  due, o r  s h o u l d  o t h e r w i s e  b e c o m e  i n s o l v e n t  ( w i t h o u t  

r e g a r d  to h o w  t h a t  i n s o l v e n c y  m a y  b e  e v i d e n c e d ) , P u r c h a s e r  

w i l l  i m m e d i a t e l y  g i v e  n o t i c e  o f  t h a t  f a c t  to S e l l e r .

W h e t h e r  o r  n o t  t h a t  n o t i c e  is g i v e n ,  if P u r c h a s e r  b e c o m e s  

u n a b l e  to p a y  a n y  o f  i t s  d e b t s  w h e n  t h o s e  d e b t s  a r e  d u e  or 

s h o u l d  o t h e r w i s e  b e c o m e  i n s o l v e n t ,  S e l l e r ' s  o b l i g a t i o n  to 

t e n d e r  a n d  s e l l  R o y a l t y  O i l  u n d e r  t h i s  A g r e e m e n t  w i l l  

a u t o m a t i c a l l y  a n d  i m m e d i a t e l y  t e r m i n a t e  w i t h o u t  a n y  r e q u i r e ­

m e n t  o f  n o t i c e  o r  o t h e r  a c t i o n  b y  S e l l e r ;  h o w e v e r ,  P u r c h a s e r  

w i l l  n e v e r t h e l e s s  b e  a n d  r e m a i n  l i a b l e  f o r  p a y m e n t  a n d  

p e r f o r m a n c e  o f  a l l  o f  i t s  o b l i g a t i o n s  a n d  c o v e n a n t s  u n d e r  

t h i s  A g r e e m e n t  w i t h  r e s p e c t  to R o y a l t y  O i l  a c t u a l l y  t e n d e r e d  

b y  S e l l e r  to a n d  a f t e r  a n y  s u c h  t e r m i n a t i o n .  W i t h i n  t h i r t y  

(30) d a y s  a f t e r  r e c e i p t  o f  P u r c h a s e r ' s  n o t i c e  or, i f  n o  

n o t i c e  is g i v e n ,  a f t e r  S e l l e r  o t h e r w i s e  b e c o m e s  a w a r e  (as 

d e t e r m i n e d  in S e l l e r ' s  s o l e  d i s c r e t i o n )  o f  P u r c h a s e r ' s  

i n s o l v e n c y ,  S e l l e r  w i l l  h a v e  t h e  r i g h t ,  u p o n  w r i t t e n  n o t i c e  

to P u r c h a s e r ,  to r e i n s t a t e  a l l  o f  S e l l e r ' s  a n d  B u y e r ' s
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o b l i g a t i o n s  u n d e r  t h i s  A g r e e m e n t  r e t r o a c t i v e l y  to t h e  d a t e  

o f  t e r m i n a t i o n .

7 . 3  S e l l e r ' s  R e m e d i e s . U p o n  t h e  o c c u r r e n c e  o f  a n y  

E v e n t  o f  D e f a u l t  o r  i f  S e l l e r ' s  o b l i g a t i o n  to t e n d e r  a n d  

s e l l  R o y a l t y  O i l  u n d e r  t h i s  A g r e e m e n t  is t e r m i n a t e d  o r  

s u s p e n d e d  u n d e r  A r t i c l e  7 . 1  a n d  7.2, a l l  o b l i g a t i o n s  o f  

P u r c h a s e r  a c c r u e d  b u t  n o t  o t h e r w i s e  d u e  a n d  p a y a b l e  u n d e r  

t h i s  A g r e e m e n t  w i l l  i m m e d i a t e l y  b e  d u e  a n d  p a y a b l e  i n  f u l l .  

I n  a d d i t i o n ,  P u r c h a s e r  w i l l  i n d e m n i f y  a n d  h o l d  S e l l e r  

h a r m l e s s  f r o m  a n d  a g a i n s t  a l l  o t h e r  l i a b i l i t y ,  d a m a g e s  

( i n c l u d i n g  r e a s o n a b l y  f o r e s e e a b l e  c o n s e q u e n t i a l  d a m a g e s ) , 

c o s t s ,  l o s s e s  a n d  e x p e n s e s  ( i n c l u d i n g  r e a s o n a b l e  a t t o r n e y s '  

f e e s  a n d  d i s b u r s e m e n t s )  i n c u r r e d  b y  S e l l e r  a n d  a r i s i n g  o u t  

o f  t h e  E v e n t  o f  D e f a u l t ,  t e r m i n a t i o n ,  o r  s u s p e n s i o n .  S e l l e r  

s h a l l  h a v e  t h e  r i g h t  c u m u l a t i v e l y  to e x e r c i s e  a n y  a n d  a l l  

o t h e r  r i g h t s  a n d  r e m e d i e s  a n d  to o b t a i n  a l l  o t h e r  r e l i e f  

a v a i l a b l e  u n d e r  a p p l i c a b l e  l a w  o r  a t  e q u i t y ,  i n c l u d i n g  

m a n d a t o r y  i n j u n c t i o n  a n d  s p e c i f i c  p e r f o r m a n c e .  T h e  S e l l e r ,  

u p o n  o c c u r r e n c e  o f  a n y  E v e n t  o f  D e f a u l t ,  i n  i t s  s o l e  

d i s c r e t i o n ,  m a y  a r r a n g e  f o r  a n y  d i s p o s i t i o n  to t h i r d  p a r t i e s  

o f  R o y a l t y  O i l  to b e  t e n d e r e d  a n d  s o l d  u n d e r  t h i s  A g r e e m e n t .  

U p o n  t h e  o c c u r r e n c e  o f  a n y  E v e n t  o f  D e f a u l t ,  t h e  P u r c h a s e r  

is r e l e a s e d  f r o m  t h e  o b l i g a t i o n s  s e t  f o r t h  i n  A r t i c l e s  2 . 1 1  

( I n - S t a t e  P r o c e s s i n g )  a n d  2 . 1 2  ( B e s t  E f f o r t s )  u n t i l  t h e  

E v e n t  o f  D e f a u l t  n o  l o n g e r  e x i s t s  o r  t h e  o b l i g a t i o n  o f  t h e  

P u r c h a s e r  to t a k e  R o y a l t y  O i l  u n d e r  t h i s  A g r e e m e n t  e x p i r e s .  

If u p o n  o c c u r r e n c e  o f  a n y  E v e n t  o f  D e f a u l t  t h e  S e l l e r  m a k e s
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a r r a n g e m e n t  f o r  d i s p o s i t i o n  to t h i r d  p a r t i e s  o f  R o y a l t y  O i l  

o r  i f  t h e  P u r c h a s e r  is r e l e a s e d  f r o m  A r t i c l e s  2 . 1 1  a n d  2 . 1 2 ,  

w h e t h e r  o r  n o t  t h i s  A g r e e m e n t  is t e r m i n a t e d ,  P u r c h a s e r  w i l l  

n e v e r t h e l e s s  b e  a n d  r e m a i n  l i a b l e  to S e l l e r  f o r  t h e  f u l l  

a m o u n t  o f  t h e  P u r c h a s e  P r i c e  f o r  t h a t  R o y a l t y  O i l  i n  e x c e s s  

o f  t h e  P u r c h a s e  P r i c e  o v e r  a n y  a m o u n t  o r  a m o u n t s  r e c e i v e d  b y  

S e l l e r  o n  a c c o u n t  o f  t h a t  d i s p o s i t i o n ,  n e t  o f  t h e  e x p e n s e s  

o f  t h a t  d i s p o s i c i o n  a n d  f o r  a l l  o t h e r  c o s t s ,  e x p e n s e s  

( i n c l u d i n g  r e a s o n a b l e  a t t o r n e y s '  f e e s  a n d  d i s b u r s e m e n t s ) ,  

d a m a g e s  ( i n c l u d i n g  r e a s o n a b l y  f o r e s e e a b l e  c o n s e q u e n t i a l  

d a m a g e s )  a n d  l o s s e s  i n c u r r e d  b y  S e l l e r  a n d  a r i s i n g  o u t  o f  

t h e  E v e n t  o f  D e f a u l t  o r  d i s p o s i t i o n .

7 . 4  P u r c h a s e r ' s  E x c l u s i v e  R e m e d i e s . U p o n  a n y  

b r e a c h  of, o r  d e f a u l t  in, t h e  d u e  a n d  t i m e l y  o b s e r v a n c e  o r  

p e r f o r m a n c e  o f  a n y  o f  S e l l e r ' s  c o v e n a n t s  o r  o b l i g a t i o n s  

u n d e r  t h i s  A g r e e m e n t ,  P u r c h a s e r  a c k n o w l e d g e s  a n d  a g r e e s  t h a t  

P u r c h a s e r ' s  r e m e d i e s  w i l l  n o t  i n c l u d e  a  t e m p o r a r y  r e s t r a i n ­

i n g  o r d e r  o r  p r e l i m i n a r y  i n j u n c t i o n  p r e v e n t i n g  S e l l e r  f r o m  

t a k i n g  a n y  a c t i o n  w i t h  r e g a r d  to t h e  R o y a l t y  O i l  s o l d  u n d e r  

t h e  A g r e e m e n t .

A R T I C L E  V I I I  

D I S P O S I T I O N  O F  O I L

8 . 1  D i s p o s i t i o n  o f  O i l  U p o n  D e f a u l t  o r  T e r m i n a ­

t i o n . P u r c h a s e r  a c k n o w l e d g e s  a n d  a g r e e s  t h a t  u n d e r  t h e  U n i t  

A g r e e m e n t  a n d  L e a s e s  S e l l e r ' s  e l e c t i o n  t o  t a k e  R o y a l t y  O i l  

i n - k i n d  c a n  b e  r e v o k e d  o r  r e v e r s e d  o n l y  u p o n  t h e  s a t i s f a c ­

t i o n  o f  v a r i o u s  c o n d i t i o n s ,  i n c l u d i n g  t h e  g i v i n g  o f  s i x  (6)



m o n t h s  n o t i c e  to r e t u r n  a l l  o r  m o r e  t h a n  t e n  p e r c e n t  (10%) 

o f  S e l l e r ' s  t h e n  c u r r e n t  n o m i n a t i o n s .  P u r c h a s e r  a c k n o w ­

l e d g e s  a n d  a g r e e s  t h a t  S e l l e r ' s  e l e c t i o n  to i n v o k e  its 

r i g h t s  to r e t u r n  to t a k i n g  i t s  R o y a l t y  O i l  i n  v a l u e  o n  l e s s  

t h a n  s i x  (6) m o n t h s  n o t i c e ,  o r  to a t t e m p t  to s e c u r e  a w a i v e r  

o f  a n y  c o n d i t i o n  o r  r e q u i r e m e n t ,  is a t  S e l l e r ' s  s o l e  a n d  

c o m p l e t e  d i s c r e t i o n .  N o t w i t h s t a n d i n g  t e r m i n a t i o n  o f  t h i s  

A g r e e m e n t  f o r  d e f a u l t  o r  f o r  a n y  o t h e r  r e a s o n ,  i n c l u d i n g  

e x p i r a t i o n  o r  t e r m i n a t i o n  u n d e r  a n y  p r o v i s i o n  c o n t a i n e d  in 

t h i s  A g r e e m e n t ,  P u r c h a s e r  s h a l l  c o n t i n u e  tP t a k e  a n d  p u r ­

c h a s e  S e l l e r ' s  R o y a l t y  O i l  i n  t h e  a m o u n t  a n d  f o r  t h e  p r i c e  

s e t  f o r t h  i n  t h i s  A g r e e m e n t  f o r  u p  to s e v e n  (7) m o n t h s  

f o l l o w i n g  t e r m i n a t i o n  o f  t h i s  A g r e e m e n t  i f  S e l l e r ,  i n  i t s  

d i s c r e t i o n ,  s o  r e q u i r e s .

8 . 2  I n a b i l i t y  to R e c e i v e  O i l . If f o r  a n y  r e a s o n  

P u r c h a s e r  is u n a b l e  o r  r e f u s e s  to a c c e p t  o r  r e c e i v e  a n y  

R o y a l t y  O i l  t e n d e r e d  u n d e r  t h i s  A g r e e m e n t ,  P u r c h a s e r  s h a l l  

n e v e r t h e l e s s  b e  a n d  r e m a i n  r e s p o n s i b l e  f o r  t h e  d i s p o s a l  o f  

t h a t  R o y a l t y  O i l  a n d  f o r  p a y i n g  t h e  S e l l e r  f o r  t h e  o i l  as 

t h o u g h  it h a d  b e e n  r e c e i v e -  ^ n d  a c c e p t e d  b y  P u r c h a s e r  u n l e s s  

S e l l e r ,  in i t s  s o l e  d i s c r e t i o n ,  e l e c t s  to w a i v e  t h i s  

r e q u i r e m e n t .

8 . 3  N o  R i g h t  to S t o r a g e  or U n d e r l i f t . P u r c h a s e r  

w a i v e s  a n d  d i s c l a i m s  a n y  i n t e r e s t  o r  r i g h t  t h a t  it m a y  

a s s e r t  to s t o r a g e  o f  R o y a l t y  Oi l ,  i n c l u d i n g  b y  u n d e r l i f t  or 

o t h e r  m e a n s ,  to w h i c h  S e l l e r  is o r  m a y  c o m e  to b e  e n t i t l e d  

u n d e r  t h e  L e a s e s  o r  a n y  o t h e r  a g r e e m e n t .
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A R T I C L E  I X  

W A I V E R

9 . 1  W a i v e r-. T h e  f a i l u r e  o f  e i t h e r  p a r t y  to i n s i s t  

u p o n  s t r i c t  p e r f o r m a n c e  o f  a n y  p r o v i s i o n  o f  t h i s  A g r e e m e n t  

s h a l l  n o t  - c o n s t i t u t e  a w a i v e r  of, o r  e s t o p p e l  a g a i n s t ,  

a s s e r t i n g  t h e  r i g h t  to r e q u i r e  t h a t  p e r f o r m a n c e  i n  t h e  

f u t u r e .  A  w a i v e r  o r  e s t o p p e l  i n  a n y  o n e  i n s t a n c e  s h a l l  n o t  

c o n s t i t u t e  a w a i v e r  o r  e s t o p p e l  w i t h  r e s p e c t  t o  a l a t e r  

b r e a c h  o f  a s i m i l a r  n a t u r e  o r  o t h e r w i s e .  A  c o u r s e  o f  

p e r f o r m a n c e  e s t a b l i s h e d  b y  a p a r t y  s h a l l  a l s o  n o t  e s t o p  t h e  

o t h e r  p a r t y  f r o m  c o m p l a i n i n g  o f  a l a t e r  b r e a c h  s i m i l a r  in 

n a t u r e .

A R T I C L E  X  

V A L I D I T Y

1 0 . 1  V a l i d i t y . If a n y  p r o v i s i o n  o r  c l a u s e  o f  t h i s  

A g r e e m e n t  o r  a p p l i c a t i o n  o f  t h i s  A g r e e m e n t  to a n y  p e r s o n  o r  

c i r c u m s t a n c e  is h e l d  i n v a l i d ,  t h a t  i n v a l i d i t y  s h a l l  n o t  

a f f e c t  o t h e r  p r o v i s i o n s  o r  a p p l i c a t i o n s  o f  t h i s  A g r e e m e n t  

w h i c h  c a n  b e  g i v e n  e f f e c t  w i t h o u t  t h e  i n v a l i d  p r o v i s i o n  o r  

a p p l i c a t i o n .  If, h o w e v e r ,  a n  i n v a l i d i t y  s h o u l d  o p e r a t e  to 

i m p a i r  a n y  m a t e r i a l  r i g h t  o r  r e m e d y , o f  a p a r t y  t o  t h i s  

A g r e e m e n t ,  t h a t  p a r t y  m a y  t e r m i n a t e  t h i s  A g r e e m e n t  b y  n o t i c e  

t o  t h e  o t h e r .

A R T I C L E  X I  

F O R C E  M A J E U R E  A N D  C H A N G E  I N  C O N D I T I O N

1 1 . 1  E f f e c t  o f  F o r c e  M a j e u r e . E x c e p t  f o r
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P u r c h a s e r ' s  o b l i g a t i o n s  t o  m a k e  p a y m e n t  o f  m o n e y  f o r  R o y a l t y  

O i l  t e n d e r e d  u n d e r  t h i s  A g r e e m e n t  a n d  e x c e p t  f o r  P u r c h a s e r ' s  

o b l i g a t i o n s  to a c c e p t  a n d  d i s p o s e  o f  R o y a l t y  O i l ,  n e i t h e r  

p a r t y  s h a l l  b e  l i a b l e  f o r  a n y  f a i l u r e  t o  p e r f o r m  t h e  t e r m s  

of t h i s  A g r e e m e n t  w h e n  t h e  f a i l u r e  i s  d u e  i n  w h o l e  o r  in 

s u b s t a n t i a l  p a r t  to f o r c e  m a j e u r e .  T h e  t e r m  " f o r c e  m a j e u r e "  

as a p p l i e d  to t h i s  A g r e e m e n t  s h a l l  m e a n  a c t s  o f  Go d ,  

s t r i k e s ,  l o c k o u t s  a n d  i n d u s t r i a l  d i s p u t e s  o r  d i s t u r b a n c e s ,  

c i v i l  d i s t u r b a n c e s ,  a r r e s t s  a n d  r e s t r a i n t s  f r o n  r u l e r s  o r  

p e o p l e ,  i n t e r r u p t i o n s  b y  g o v e r n m e n t  o r  c o u r t  o r d e r s  o r  b y  

p r e s e n t  o r  f u t u r e  o r d e r s  o f  a n y  r e g u l a t o r y  b o d y  h a v i n g  or 

a s s e r t i n g  j u r i s d i c t i o n ,  a c t s  o f  t h e  p u b l i c  e n e m y ,  w a r s ,  

r i o t s ,  b l o c k a d e s ,  i n s u r r e c t i o n s ,  i n a b i l i t y  t o  s e c u r e  m a ­

t e r i a l s  b y  r e a s o n s  o f  a l l o c a t i o n s  p r o m u l g a t e d  b y  a u t h o r i z e d  

g o v e r n m e n t a l  a g e n c i e s ,  e p i d e m i c s ,  l a n d s l i d e s ,  l i g h t n i n g ,  

e a r t h q u a k e s ,  f i r e s ,  s t o r m s ,  f l o o d s ,  w a s h o u t s ,  e x p l o s i o n s ,  

b r e a k a g e  o r  a c c i d e n t  to m a c h i n e r y  o r  l i n e s  o f  p i p e ,  f r e e z i n g  

o f  w e l l s  o r  p i p e l i n e s ,  o r  a n y  o t h e r  e v e n t  o r  c o n d i t i o n ,  

w h e t h e r  o f  t h e  k i n d  h e r e i n  e n u m e r a t e d  o r  o t h e r w i s e ,  n o t  

w i t h i n  t h e  r e a s o n a b l e  c o n t r o l  o f  t h e  p a r t y  c l a i m i n g  t h e  

b e n e f i t  o f  t h i s  e x c u s e .  If, h o w e v e r ,  a n y  m a t e r i a l  

o b l i g a t i o n  o f  P u r c h a s e r  is e x c u s e d  o r  s u s p e n d e d  b e c a u s e  o f  a 

c l a i m  o f  f o r c e  m a j e u r e  f o r  a p e r i o d  o f  3 6 5  s u c c e s s i v e  d a y s  

o r  m o r e ,  S e l l e r  w i l l  h a v e  t h e  r i g h t  to t e r m i n a t e  t h i s  

A g r e e m e n t .  P r i o r  to t h e  S e l l e r  e x e r c i s i n g  i t s  r i g h t  to 

t e r m i n a t e  t h i s  A g r e e m e n t  t h e  S e l l e r  a n d  P u r c h a s e r  s h a l l  

e n t e r  i n t o  g o o d  f a i t h  n e g o t i a t i o n s  to r e s t o r e ,  to t h e
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f u l l e s t  e x t e n t  p o s s i b l e ,  t h e  S e l l e r  a n d  P u r c h a s e r  t o  t h e  

b e n e f i t s  a n d  o b l i g a t i o n s  t h a t  e x i s t e d  u n d e r  t h i s  A g r e e m e n t  

b e f o r e  t h e  o c c u r r e n c e  o f  t h e  f o r c e  m a j e u r e  c o n d i t i o n .

1 1 . 2  R e s p o n s i b i l i t y . U p o n  t h e  o c c u r r e n c e  a n d  

d i s c o v e r y  o f  a n  e v e n t  p r o v i d i n g  t h e  b a s i s  f o r  a c l a i m  o f  

f o r c e  m a j e u r e ,  t h e  p a r t y  m a k i n g  a c l a i m  s h a l l  n o t i f y  t h e  

o t h e r  p a r t y  to t h i s  A g r e e m e n t  o f  i t s  c l a i m  o f  f o r c e  m a j e u r e .  

U p o n  t h e  o c c u r r e n c e  o f  a n  e v e n t  c o n s t i t u t i n g  f o r c e  m a j e u r e  

t h a t  e v e n t  s h a l l ,  so f a r  as p o s s i b l e ,  b e  r e m e d i e d  w i t h  a l l  

r e a s o n a b l e  d i l i g e n c e  a n d  d i s p a t c h .  E x c e p t  f o r  P u r c h a s e r ' s  

o b l i g a t i o n s  to m a k e  p a y m e n t  o f  m o n e y  f o r  R o y a l t y  O i l  t e n ­

d e r e d  u n d e r  t h i s  A g r e e m e n t  a n d  e x c e p t  f o r  P u r c h a s e r ' s  

o b l i g a t i o n  to d i s p o s e  o f  R o y a l t y  O i l ,  t h e  o b l i g a t i o n s  o f  t h e  

d i s a b l e d  p a r t y  to p e r f o r m  u n d e r  t h i s  A g r e e m e n t ,  i n s o f a r  as 

t h e y  a r e  a f f e c t e d  b y  t h a t  f o r c e  m a j e u r e ,  s h a l l  b e  s u s p e n d e d  

f r o m  t h e  t i m e  t h a t  f o r c e  m a j e u r e  o c c u r s  a n d  f o r  so l o n g  as 

t h e  d i s a b i l i t y  c a u s e d  s h o u l d  h a v e  c o n t i n u e d  h a d  t h e  p a r t y  

c l a i m i n g  t h e  e x i s t e n c e  o f  t h e  f o r c e  m a j e u r e  h a d  r e m e d i e d  t h e  

e v e n t  p r o v i d i n g  t h e  b a s i s  o f  t h e  c l a i m  o f  f o r c e  m a j e u r e  w i t h  

r e a s o n a b l e  d i l i g e n c e  a n d  d i s p a t c h ,  a n d  f o r  n o  l o n g e r .  T h e  

s e t t l e m e n t  o f  s t r i k e s  o r  l o c k o u t s  o r  i n d u s t r i a l  d i s p u t e s  o r  

d i s t u r b a n c e s  w i l l  b e  e n t i r e l y  w i t h i n  t h e  d i s c r e t i o n  o f  t h e  

p a r t y  h a v i n g  t h e  d i f f i c u l t y ,  a n d  t h e  a b o v e  r e q u i r e m e n t  t h a t  

a n y  f o r c e  m a j e u r e  s h a l l  b e  r e m e d i e d  w i t h  d i l i g e n c e  a n d  

d i s p a t c h  s h a l l  n o t  r e q u i r e  t h e  s e t t l e m e n t  o f  s t r i k e s ,  

l o c k o u t s ,  o r  i n d u s t r i a l  d i s t u r b a n c e s  b y  a c c e d i n g  to t h e
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d e m a n d s  o f  a n y  o p p o s i n g  p a r t y  t h e r e i n  w h e n  s u c h  c o u r s e  is 

i n a d v i s a b l e  i n  t h e  s o l e  d i s c r e t i o n  o f  t h e  d i s a b l e d  p a r t y .

A R T I C L E  X I I  

N O T I C E S

1 2 . 1  M e t h o d . A l l  n o t i c e s ,  r e q u e s t s ,  d e m a n d s  or 

s t a t e m e n t s  s h a l l  b e  i n  w r i t i n g ,  a n d  m a y  b e  d e l i v e r e d  p e r ­

s o n a l l y  to t h e  p a r t y  to b e  n o t i f i e d  o r  m a y  b e  s e n t  b y  

r e g i s t e r e d  o r  c e r t i f i e d  U n i t e d  S t a t e s  m a i l ,  p o s t a g e  p r e p a i d ,  

w i t h  a r e t u r n  r e c e i p t  r e q u e s t e d  to s u c h  p a r t y .  N o t i c e  

d e p o s i t e d  in t h e  m a i l  i n  t h i s  m a n n e r  s h a l l  b e  e f f e c t i v e  u p o n  

t h e  e x p i r a t i o n  o f  s e v e n  (7) d a y s  a f t e r  i t  is so d e p o s i t e d .  

N o t i c e  g i v e n  i n  a n y  o t h e r  m a n n e r  s h a l l  be e f f e c t i v e  o n l y  if 

a n d  w h e n  r e c e i v e d  b y  t h e  a d d r e s s e e .  F o r  t h e  p u r p o s e s  o f  

n o t i c e  t h e  a d d r e s s e s  o f  t h e  p a r t i e s  to t h i s  A g r e e m e n t  s h a l l  

b e  as f o l l o w s :

If t o  S e l l e r :  S t a t e  o f  A l a s k a

C o m m i s s i o n e r  o f  N a t u r a l  R e s o u r c e s  
P o u c h  " M "
J u n e a u ,  A l a s k a  9 9 8 1 1  

a n d

C o m m i s s i o n e r  o f  R e v e n u e  
P o u c h  " S "

J u n e a u ,  A l a s k a  9 9 8 1 1  

a n d

D i r e c t o r ,  D i v i s i o n  o f  M i n e r a l s  
a n d  E n e r g y  M a n a g e m e n t  

5 5 5  C o r d o v a  S t r e e t  
A n c h o r a g e ,  A l a s k a  9 9 5 0 1



If to P u r c h a s e r :

T e s o r o  A l a s k a  P e t r o l e u m  C o m p a n y
8 7 0 0  T e s o r o  D r i v e
P. O .  B o x  1 7 5 3 6
S a n  A n t o n i o ,  T e x a s  7 8 2 8 6

1 2 . 2  C h a n g e  o f  A d d r e s s . E a c h  p a r t y  m a y  c h a n g e  its 

a d d r e s s  f o r  n o t i c e  b y  g i v i n g  n o t i c e  o f  t h e  c h a n g e .

A R T I C L E  X I I  

R U L E S  A N D  R E G U L A T I O N S

1 3 . 1  R u l e s  a n d  R e g u l a t i o n s . T h i s  A g r e e m e n t  is 

s u b j e c t  to a l l  p r e s e n t  a n d  f u t u r e  v a l i d  l a w s ,  o r d e r s ,  r u l e s  

a n d  r e g u l a t i o n s  o f  t h e  U n i t e d  S t a t e s ,  t h e  S t a t e  o f  A l a s k a ,  

a n d  a n y  d u l y  c o n s t i t u t e d  a g e n c y  t h e r e o f .

A R T I C L E  X I V  

S O V E R E I G N  P O W E R  O F  T H E  STATE-

1 4 . 1  S o v e r e i g n  P o w e r  o f  t h e  S t a t e . T h i s  A g r e e m e n t  

a n d  i t s  c o v e n a n t s  s h a l l  n o t  b e  i n t e r p r e t e d  as a l i m i t  o n  t h e  

e x e r c i s e  b y  t h e  S t a t e  o f  A l a s k a  o f  a n y  o f  i t s  s o v e r e i g n  or 

r e g u l a t o r y  p o w e r s ,  w h e t h e r  c o n f e r r e d  o n  t h e  S t a t e  b y  c o n s t i­

t u t i o n ,  s t a t u t e  o r  r e g u l a t i o n ,  i n c l u d i n g  b u t  n o t  l i m i t e d  to, 

it s  r e g u l a t o r y  p o w e r  o v e r  t h e  L e a s e s .  T h e  e x e r c i s e  b y  the 

S t a t e  o f  A l a s k a  o f  a n y  s o v e r e i g n  o r  r e g u l a t o r y  p o w e r  w i l l  

n o t  o p e r a t e  o r  b e  d e e m e d  t o  e n l a r g e  a n y  r i g h t s  o f  P u r c h a s e r  

o r  to l i m i t  o r  i m p a i r  a n y  o b l i g a t i o n s  o r  l i a b i l i t y  of 

P u r c h a s e r  u n d e r  t h i s  A g r e e m e n t  e x c e p t  f o r  s t a t e  s t a t u t e s  

e n a c t e d  a f t e r  t h e  e f f e c t i v e  d a t e  o f  t h i s  A g r e e m e n t  w h i c h  

h a v e  a d i r e c t  a n d  s i g n i f i c a n t  a d v e r s e  a f f e c t  o n  t h e  a b i l i t y  

c f  P u r c h a s e r  to p e r f o r m  a n  o b l i g a t i o n  u n d e r  t h i s  A g r e e m e n t  '



o t h e r  t h a n  t h e  o b l i g a t i o n s  to a c c e p t ,  d i s p o s e ,  a n d  p a y  f o r  

R o y a l t y  O i l  t e n d e r e d  u n d e r  t h i s  A g r e e m e n t .

A R T I C L E  X V  

S E C U R I T Y

1 5 . 1  L e t t e r  o f  C r e d i t . A t  l e a s t  n i n e t y  (90) d a y s  

b e f o r e  t h e  D a t e  o f  F i r s t  D e l i v e r y ,  u n l e s s  w a i v e d  b y  S e l l e r ,  

P u r c h a s e r  s h a l l  c a u s e  t o  b e  f u r n i s h e d  to S e l l e r  a n  i r r e v o c a ­

b l e  s t a n d - b y  l e t t e r  o f  c r e d i t  f o r  t h e  b e n e f i t  o f  S e l l e r ,  

i s s u e d  b y  a s t a t e  o r  n a t i o n a l  b a n k i n g  i n s t i t u t i o n  o f  t h e  

U n i t e d  S t a t e  w h i c h  is a m e m b e r  o f  t h e  F e d e r a l  D e p o s i t  

I n s u r a n c e  C o r p o r a t i o n  a n d  h a s  a n  a g g r e g a t e  c a p i t a l  a n d  

s u r p l u s  o f  n o t  l e s s  t h a n  $ 1 0 0 , 0 0 0 , 0 0 0 ,  o r  o t h e r  b a n k i n g  

i n s t i t u t i o n  a c c e p t a b l e  to S e l l e r  i n  i t s  s o l e  d i s c r e t i o n .

T h e  p r i n c i p l e  f a c e  a m o u n t  o f  t h e  l e t t e r  o f  c r e d i t  s h a l l  

i n i t i a l l y  b e  $ 4 8 , 0 0 0 , 0 0 0 .  T h e  l e t t e r  o f  c r e d i t  s h a l l  b e  

s u b s t a n t i a l l y  i n  a f o r m  s a t i s f a c t o r y  to t h e  C o m m i s s i o n e r ,  

b u t  i n  a n y  e v e n t  s h a l l  n o t  r e q u i r e  a n y  d o c u m e n t s  to b e  

s u b m i t t e d  in s u p p o r t  o f  d r a f t s  d r a w n  a g a i n s t  t h i s  l e t t e r  o f  

c r e d i t  o t h e r  t h a n  t h e  c e r t i f i e d  s t a t e m e n t  o f  t h e  C o m m i s ­

s i o n e r  o r  h i s  d e s i g n e e  a n d  t h e  A t t o r n e y  G e n e r a l  o f  t h e  S t a t e  

o f  A l a s k a  o r  h i s  d e s i g n e e  t h a t  P u r c h a s e r  is l i a b l e  to S e l l e r  

f o r  a s u m  e q u a l  to t h e  a m o u n t  c f  s u c h  d r a f t ,  a n d  t h a t  t h a t  

s u m  is d u e  a n d  p a y a b l e  i n  f u l l  a n d  h a s  n o t  b e e n  t i m e l y  p a i d .  

In t h e  e v e n t  t h a t  S e l l e r  s h o u l d  h a v e  r e a s o n a b l e  g r o u n d s  f o r  

a s s e r t i n g  a n y  c l a i m s  a g a i n s t  P u c h a s e r  u n d e r  t h i s  A g r e e m e n t  

a n d  d o e s  a s s e r t  t h o s e  c l a i m s  i n  a n  a g g r e g a t e  a m o u n t  in 

e x c e s s  o f  the a g g r e g a t e  p r i n c i p a l  f a c e  a m o u n t  o f  t h e  l e t t e r
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o f  c r e d i t  t h e n  i n  e f f e c t ,  P u r c h a s e r  s h a l l  u p o n  S e l l e r ' s  

r e q u e s t  ( w h e t h e r  o r  n o t  P u r c h a s e r  m a y  d e n y ,  r e j e c t  o r  

o t h e r w i s e  r e s i s t  s u c h  c l a i m s )  c a u s e  t h e  p r i n c i p a l  f a c e  

a m o u n t  o f  t h e  l e t t e r  o f  c r e d i t  to b e  i n c r e a s e d  h y  a n  a m o u n t  

e q u a l  t o  t h e  e x c e s s .  T h e  p r i n c i p a l  f a c e  a m o u n t  o f  t h e  

l e t t e r  o f  c r e d i t  s h a l l  a l s o  b e  a u t o m a t i c a l l y  i n c r e a s e d  b y  

P u r c h a s e r  w i t h o u t  r e q u e s t  f r o m  S e l l e r  w h e n e v e r  t h e  f a c e  

a m o u n t  is l e s s  t h a n  t h e  e x p e c t e d  P u r c h a s e  P r i c e  o f  s i x t y  

(60) d a y s  o f  R o y a l t y  O i l  t e n d e r s  u n d e r  t h i s  A g r e e m e n t ,  to a n  

a m o u n t  e q u a l  to t h e  e x p e c t e d  P u r c h a s e  P r i c e  o f  s i x t y  (60) 

d a y s  o f  R o y a l t y  O i l  t e n d e r s .  T h e  p r i n c i p a l  f a c e  a m o u n t  o f  

t h e  l e t t e r  o f  c r e d i t  n a y  b e  d e c r e a s e d  b y  P u r c h a s e r  u p o n  

a p p r o v a l  o f  S e l l e r  i f  t h e  f a c e  a m o u n t  is l e s s  t h a n  t h e  

e x p e c t e d  P u r c h a s e  P r i c e  o f  s i x t y  (60) d a y s  o f  R o y a l t y  O i l  

t e n d e r s  u n d e r  t h i s  A g r e e m e n t ,  t o  a n  amoui\t e q u a l  to t h e  

e x p e c t e d  P u r c h a s e  P r i c e  o f  s i x t y  (60) d a y s  o f  R o y a l t y  O i l  

t e n d e r s .  T h e  C o m m i s s i o n e r  m a y  a c c e p t  s u c h  o t h e r  o r  

a d d i t i o n a l  s e c u r i t y  as he, in h i s  s o l e  d i s c r e t i o n ,  c o n s i d e r s  

a d e q u a t e  to p r o t e c t  S e l l e r .

A R T I C L E  X V I  

P R E F E R E N T I A L  H I R I N G  A N D  N O N - D I S C R I M I N A T I O N

1 6 . 1  C o m p l i a n c e  w i t h  A l a s k a  L a w . P u r c h a s e r  w i l l  

c o m p l y  w i t h  a l l  a p p l i c a b l e  A l a s k a  s t a t u t e s  a n d  r e g u l a t i o n s  

i n  e f f e c t  a t  t h e  t i m e  t h i s  A g r e e m e n t  b e c o m e s  e f f e c t i v e ,  as 

w e l l  as a l l  a m e n d m e n t s  to t h e m  a n d  s u b s e q u e n t  e n a c t m e n t s ,  

p r o v i d i n g  f o r  p r e f e r e n t i a l  h i r i n g  o f  A l a s k a  r e s i d e n t s  a n d  

n o n - d i s c r i m i n a t i o n  a g a i n s t  them.



1 6 . 2  P r e f e r e n c e  t o  Q u a l i f i e d  A l a s k a  R e s i d e n t s . To 

t h e  e x t e n t  n o t  s u p e r c e d e d  b y  o r  i n c o n s i s t e n t  w i t h  s u b s e ­

q u e n t l y  e n a c t e d  l e g i s l a t i o n  o r  r e g u l a t i o n s ,  P u r c h a s e r  w i l l  

u s e  i t s  b e s t  e f f o r t s  to a s s u r e  t h a t  w o r k  d o n e  b y  o r  f o r  it 

w i t h i n  t h e  S t a t e  o f  A l a s k a  i n  c o n n e c t i o n  w i t h  t h i s  A g r e e m e n t  

s h a l l ,  to t h e  e x t e n t  t h e y  a r e  a v a i l a b l e ,  w i l l i n g  a n d  q u a l i ­

fi e d ,  b e  p e r f o r m e d  b y  A l a s k a  r e s i d e n t s  w h o ,  at t h e  t i m e  o f  

t h e i r  i n i t i a l  e m p l o y m e n t  b y  P u r c h a s e r ,  i t s  c o n t r a c t o r s  o r  

s u b c o n t r a c t o r s ,  f a l l  w i t h i n  o n e  o r  m o r e  o f  t h e  f o l l o w i n g  

e m p l o y m e n t  t a r g e t  g r o u p s ,  as d e t e r m i n e d  b y  t h e  S t a t e  o r  a n  

a g e n c y  o r  a g e n c i e s  d e s i g n a t e d  b y  t h e  S t a t e :

(1) " c h r o n i c a l l y  u n e m p l o y e d  r e s i d e n t , "  d e f i n e d  as

e i t h e r :

(A) a r e s i d e n t  w h o  h a s  b e e n  u n e m p l o y e d  f o r  a 

m i n i m u m  o f  e i g h t  (8) m o n t h s ,  c u m u l a t i v e l y ,  o f  t h e  t w e l v e  

(12) m o n t h s  i m m e d i a t e l y  p r e c e d i n g  t h e  t i m e  o f  a p p l i c a t i o n  

f o r  d e t e r m i n a t i o n  o f  s t a t u s ,  so l o n g  as t h e  i n d i v i d u a l ' s  

i n c o m e  f o r  t h e  1 2 - m o n t h  p e r i o d  d o e s  n o t  e x c e e d  $ 2 5 , 0 0 0 ;  o r

(B) a r e s i d e n t  w h o  h a s  e x h a u s t e d  b e n e f i t s  

a v a i l a b l e  u n d e r  t h e  A l a s k a  E m p l o y m e n t  S e c u r i t y  A c t ,  A S  

2 3 . 2 0 ,  w i t h i n  t h e  ( t w e l v e )  12 m o n t h s  i m m e d i a t e l y  p r e c e d i n g  

t h e  t i m e  a t  w h i c h  h e  m a k e s  t h e  a p p l i c a t i o n  f o r  c e r t i f i c a t i o n  

a n d  is c u r r e n t l y  n o t  e l i g i b l e  f o r  u n e m p l o y m e n t  b e n e f i t s ;

(2) " e c o n o m i c a l l y  d i s a d v a n t a g e d  r e s i d e n t , "  d e f i n e d  

as a r e s i d e n t  w h o s e  t o t a l  h o u s e h o l d  i n c o m e  f o r  t h e  t w e l v e  

(1.2) m o n t h s  i m m e d i a t e l y  p r e c e d i n g  t h e  t i m e  o f  a p p l i c a t i o n  

f o r  d e t e r m i n a t i o n  o f  s t a t u s  f a l l s  b e l o w  s e v e n t y  p e r c e n t
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(70%) o f  t h e  m i n i m u m s  s e t  b y  t h e  U . S .  B u r e a u  o f  L a b o r  

S t a t i s t i c s  " l o w e r  l i v i n g  s t a n d a r d  i n c o m e  l e v e l "  as a d j u s t e d  

f o r  A l a s k a ;  a n d

(3) " t r a i n i n g - q u a l i f i e d  r e s i d e n t , "  d e f i n e d  as a 

r e s i d e n t  w h o ,  w i t h i n  t h e  t w e l v e  (12) m o n t h s  i m m e d i a t e l y  

p r e c e d i n g  t h e  t i m e  o f  a p p l i c a t i o n  f o r  d e t e r m i n a t i o n  of 

s t a t u s ,  h a s  s u c c e s s f u l l y  c o m p l e t e d  a p r o g r a m  o f  j o b  t r a i n i n g  

d e s i g n e d  to q u a l i f y  t h e  r e s i d e n t  f o r  e m p l o y m e n t  o n  p r o j e c t s  

c a r r i e d  o u t  in c o n n e c t i o n  w i t h  t h i s  a g r e e m e n t .

1 6 . 3  A s s u r a n c e  o f  C o m p l i a n c e . P u r c h a s e r  s h a l l  u s e  

i t s  b e s t  e f f o r t s  to a s s u r e  t h a t  n e i t h e r  it, n o r  i t s  c o n ­

t r a c t o r s  a n d  s u b c o n t r a c t o r s ,  h i r e  n o n r e s i d e n t s  w h e n  r e s i ­

d e n t s  f a l l i n g  w i t h i n  o n e  o r  m o r e  o f  t h e  e m p l o y m e n t  t a r g e t  

g r o u p s  s e t  o u t  i n  A r t i c l e  1 6 . 2  a r e  k n o w n  to b e  a v a i l a b l e ,  

w i l l i n g  a n d  q u a l i f i e d  f o r  e m p l o y m e n t  f o r  w o r k  p e r f o r m e d  in 

c o n n e c t i o n  w i t h  t h i s  A g r e e m e n t  w i t h i n  t h e  S t a t e  o f  A l a s k a .

1 6 . 4  E x c e p t i o n s . T h e  r e q u i r e m e n t s  o f  t h i s  A r t i c l e  

do n o t  a p p l y  to b o n a  f i d e  a d m i n i s t r a t i v e ,  e x e c u t i v e  or 

p r o f e s s i o n a l  e m p l o y e e s  o f  t h e  P u r c h a s e r  o r  its c o n t r a c t o r s  

o r  s u b c o n t r a c t o r s ,  as t h o s e  t e r m s  a r e  d e f i n e d  in 8 A A C  

1 5 . 9 1 0 .

1 6 . 5  C o l l e c t i v e  L -gai n i n g  A g r e e m e n t s . I n  i m p l e ­

m e n t i n g  t h e  r e q u i r e m e n t s  of t h i s  A r t i c l e ,  P u r c h a s e r  s h a l l  

a s s u r e  t h a t  it a n d  i t s  c o n t r a c t o r s  a n d  s u b c o n t r a c t o r s  u s e  

t h e i r  b e s t  e f f o r t s  to i n c l u d e  in a l l  c o l l e c t i v e  b a r g a i n i n g  

a g r e e m e n t s  w i t h  l a b o r  u n i o n s  c o v e r i n g  w o r k  to b e  p e r f o r m e d  

in c o n n e c t i o n  w i t h  t h i s  A g r e e m e n t  p r o v i s i o n s  t h a t  w i l l



a s s u r e  e m p l o y m e n t  p r e f e r e n c e  to A l a s k a  r e s i d e n t s  f a l l i n g  

w i t h i n  t h e  t a r g e t  g r o u p s  s e t  o u t  i n  A r t i c l e  1 6 . 2  i n  a c c o r ­

d a n c e  w i t h  t h e  r e q u i r e m e n t s  o f  t h i s  A r t i c l e .

1 6 . 6  N o n - d i s c r i m i n a t i o n . P u r c h a s e r  s h a l l  a s s u r e  

t h a t  n e i t h e r  it n o r  i t s  c o n t r a c t o r s  o r  s u b c o n t r a c t o r s  e n g a g e  

i n  d i s c r i m i n a t o r y  p r a c t i c e s  a g a i n s t  A l a s k a  r e s i d e n t s  f a l l i n g  

w i t h i n  t h e  e m p l o y m e n t  t a r g e t  g r o u p s  s e t  o u t  i n  A r t i c l e  1 6 . 2  

w h o  a r e  e m p l o y e d  o r  s e e k i n g  e m p l o y m e n t  b y  P u r c h a s e r  o r  its 

c o n t r a c t o r s  o r  s u b c o n t r a c t o r s .  P r o h i b i t e d  d i s c r i m i n a t o r y  

p r a c t i c e s  i n c l u d e ,  b u t  a r e  n o t  n e c e s s a r i l y  l i m i t e d  to:

(1) r e j e c t i o n  o f  a r e s i d e n t  r e f e r r e d  t o  an 

e m p l o y e r  b y  a c o l l e c t i v e  b a r g a i n i n g  a g e n t  i n  f a v o r  o f  a 

n o n r e s i d e n t  o f  s i m i l a r  q u a l i f i c a t i o n s  i n  e m p l o y m e n t  c o v e r e d  

b y  a c o l l e c t i v e  b a r g a i n i n g  a g r e e m e n t ;

(2) r e j e c t i o n  o f  a r e s i d e n t  i n  f a v o r  o f  a n o n ­

r e s i d e n t  o f  s i m i l a r  q u a l i f i c a t i o n s  i n  e m p l o y m e n t  n o t  c o v e r e d  

b y  a c o l l e c t i v e  b a r g a i n i n g  a g r e e m e n t ;

(3) t e r m i n a t i o n  o f  a r e s i d e n t  i n  f a v o r  o f  a 

n o n r e s i d e n t  o f  s i m i l a r  q u a l i f i c a t i o n s ;  a n d

(4) d i f f e r e n t i a t i o n  i n  p a y m e n t  o f  w a g e s ,  s a l a r i e s ,  

f r i n g e  b e n e f i t s ,  a n d  w o r k i n g  c o n d i t i o n s  b e t w e e n  a r e s i d e n t  

a n d  n o n r e s i d e n t .

1 6 . 7  D e f i n i t i o n s . In t h i s  A r t i c l e ,

(1) " q u a l i f i e d "  m e a n s  a b l e ,  b y  e d u c a t i o n ,  t r a i n i n g  

a n d  e x p e r i e n c e  o r  c o m b i n a t i o n s  o f  t h e m ,  to p e r f o r m  the 

d u t i e s  a n d  s a t i s f y  t h e  t e r m s  a n d  c o n d i t i o n s  w h i c h  a r e  u s u a l  

i n  t h e  o f f e r e d  e m p l o y m e n t ,  p r o v i d e d  t h a t  t h e  d u t i e s ,  t e r m s



a n d  c o n d i t i o n s  m e e t  t h e  r e a s o n a b l e  s t a n d a r d s  o f  t h e  i n d u s t r y  

as r e q u i r e d  o f  o t h e r  e m p l o y e e s  p e r f o r m i n g  t h e  s a m e  t y p e  o f  

w o r k  i n  t h e  i n d u s t r y ;  a n d

(2) " r e s i d e n t "  m e a n s  a p e r s o n  w h o

(A) e x c e p t  f o r  b r i e f  i n t e r v a l s ,  m i l i t a r y  

s e r v i c e , a t t e n d a n c e  a t  a n  e d u c a t i o n a l  o r  t r a i n i n g  i n s t i­

t u t i o n ,  o r  f o r  a b s e n c e s  f o r  g o o d  c a u s e ,  is p h y s i c a l l y  

p r e s e n t  i n  t h e  s t a t e  f o r  a p e r i o d  o f  a t  l e a s t  30 d a y s  

i m m e d i a t e l y  b e f o r e  t h e  t i m e  t h a t  p e r s o n ' s  s t a t u s  is 

d e t e r m i n e d ;

(B) m a i n t a i n s  a p l a c e  o f  r e s i d e n c e  i n  the

s t a t e ;

(C) h a s  e s t a b l i s h e d  r e s i d e n c y  f o r  v o t i n g  

p u r p o s e s  i n  t h e  s t a t e ;

(D) h a s  n o t ,  w i t h i n  t h e  p e r i o d  o f  r e q u i r e d  

r e s i d e n c y ,  c l a i m e d  r e s i d e n c y  i n  a n o t h e r  s t a t e ;  a n d

(E) s h o w s  b y  a l l  a t t e n d i n g  c i r c u m s t a n c e s  t h a t  

t h a t  p e r s o n ' s  i n t e n t  is to m a k e  A l a s k a  h i s  o r  h e r  p e r m a n e n t  

r e s i d e n c e .

A R T I C L E  X V I I  

A P P L I C A B L E  L A W

1 7 . 1  A l a s k a  L a w . T h i s  A g r e e m e n t  s h a l l  b e  g o v e r n e d  

b y  a n d  c o n s t r u e d  in a c c o r d a n c e  w i t h  t h e  l a w s  o f  t h e  S t a t e  o f  

A l a s k a ,  e x c l u d i n g  a n y  c o n f l i c t - o f - l a w  r u l e  o r  p r i n c i p l e  

w h i c h  m i g h t  r e f e r  s u c h  c o n s t r u c t i o n  to t h e  l a w s  o f  a n o t h e r  

s t a t e  o r  c o u n t r y .

-37-



1 7 . 2  S u b m i s s i o n  to J u r i s d i c t i o n . A n y  l e g a l  a c t i o n  

o r  p r o c e e d i n g  a r i s i n g  o u t  o f  o r  r e l a t i n g  to t h i s  A g r e e m e n t  

o r  f o r  t h e  e n f o r c e m e n t  o f  t h e  c o v e n a n t s  o r  o b l i g a t i o n  o f  

e i t h e r  p a r t y  m u s t  b e  i n s t i t u t e d  i n  a S t a t e  c o u r t  o f  g e n e r a l  

j u r i s d i c t i o n  s i t t i n g  i n  t h e  S t a t e  o f  A l a s k a ,  a n d  P u r c h a s e r  

h e r e b y  i r r e v o c a b l y  s u b m i t s  to t h e  j u r i s d i c t i o n  o f  t h a t  c o u r t  

in a n y  s u c h  a c t i o n  o r  p r o c e e d i n g .

A R T I C L E  X I I I

W A R R A N T I E S

1 8 . 1  N o  W a r r a n t i e s . T h e  p u r c h a s e  a n d  s a l e  o f  

R o y a l t y  O i l  u n d e r  t h i s  A g r e e m e n t  is s u b j e c t  o n l y  to t h e  

w a r r a n t i e s  o f  S e l l e r  e x p r e s s l y  s e t  f o r t h  i n  t h i s  A g r e e m e n t  

a n d  S e l l e r  d i s c l a i m s  a n d  P u r c h a s e r  w a i v e s  a l l  o t h e r  w a r ­

r a n t i e s ,  e x p r e s s  o r  i m p l i e d  i n  law, w h a t s o e v e r .

A R T I C L E  X I X  

A M E N D M E N T

1 9 . 1  A m e n d m e n t .  T h i s  A g r e e m e n t  m a y  b e  s u p p l e ­

m e n t e d ,  a m e n d e d  o r  m o d i f i e d  at a n y  t i m e ,  b u t  o n l y  b y  w r i t t e n  

i n s t r u m e n t  d u l y  e x e c u t e d  b y  t h e  p a r t i e s  t o  t h i s  A g r e e m e n t .

In a d d i t i o n ,  m a t e r i a l  a m e n d m e n t s  to t h i s  A g r e e m e n t  w h i c h  

a p p r e c i a b l y  r e d u c e  t h e  c o n s i d e r a t i o n  t o  S e l l e r  m u s t  b e  

a p p r o v e d  b y  t h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  A l a s k a .

A R T I C L E  X X  

S U C C E S S O R S  A N D  A S S I G N S

2 0 . 1  G e n e r a l  P r o h i b i t i o n . N o  a s s i g n m e n t ,  p l e d g e  

o r  e n c u m b r a n c e  o f  t h i s  A g r e e m e n t  s h a l l  b e  m a d e  b y  e i t h e r  

p a r t y  w i t h o u t  f i r s t  o b t a i n i n g  t h e  w r i t t e n  c o n s e n t  o f  t h e



o t h e r  p a r t y .  T h e  C o m m i s s i o n e r  m a y  g r a n t  s u c h  c o n s e n t  o n  

b e h a l f  o f  t h e  S e l l e r .  T h e  C o m m i s s i o n e r  s h a l l  h a v e  s o l e  a n d  

c o m p l e t e  d i s c r e t i o n  i n  g r a n t i n g  o r  d e n y i n g  a p r o p c  e d  

a s s i g n m e n t ,  p l e d g e  o r  e n c u m b r a n c e .  S u b j e c t  t o  t h e  a b o v e  

r e q u i r e m e n t s  i n  t h i s  A r t i c l e ,  t h i s  A g r e e m e n t  w i l l  b e  b i n d i n g  

u p o n  a n d  i n u r e  to t h e  b e n e f i t  o f  e a c h  o f  t h e  p a r t i e s  a n d  its 

s u c c e s s o r s  a n d  p e r m i t t e d  a s s i g n s .  I n  a d d i t i o n ,  if P u r c h a s e r  

g a i n s  o r  a c q u i r e s  a c o n t r o l l i n g  i n t e r e s t  i n  a n  e n t i t y  w h i i h  

h a s  a n  a g r e e m e n t  w i t h  S e l l e r  f o r  t h e  s a l e  o f  R o y a l t y  O i l  

( " O t h e r  A g r e e m e n t " ) ,  t h e n  u p o n  a t  l e a s t  o n e  y e a r ' s  n o t i c e  

S e l l e r ,  at i t s  o p t i o n  m a y  r e q u i r e  P u r c h a s e r  to t e r m i n a t e  

e i t h e r  t h i s  A g r e e m e n t  o r  t h e  O t h e r  A g r e e m e n t .  T h e  c h o i c e  of 

w h i c h  A g r e e m e n t  to t e r m i n a t e  w i l l  b e  P u r c h a s e r ' s .  P u r c h a s e r  

m a y  r e q u e s t  t h a t  S e l l e r  w a i v e  t h i s  o p t i o n  i n  a d v a n c e  o f  

P u r c h a s e r  g a i n i n g  a c o n t r o l l i n g  i n t e r e s t  i n  a n  e n t i t y  w h i c h  

h a s  a n  a g r e e m e n t  w i t h  S e l l e r  f o r  t h e  s a l e  o f  R o y a l t y  Oil.

T h e  C o m m i s s i o n e r  h a s  s o l e  a n d  c o m p l e t e  d i s c r e t i o n  i n  g r a n t ­

i n g  o r  d e n y i n g  t h e  r e q u e s t e d  w a i v e r .

A R T I C L E  X X I  

H E A D I N G S

2 1 . 1  H e a d i n g s . H e a d i n g s  u s e d  i n  t h i s  A g r e e m e n t  

a r e  f o r  c o n v e n i e n c e  o n l y  a n d  s h a l l  n o t  a f f e c t  t h e  c o n ­

s t r u c t i o n  o f  t h i s  A g r e e m e n t .

A R T I C L E  X X I I  

R E C O R D S

2 2 . 1  P r e s e r v a t i o n  o f  R e c o r d s .  P u r c h a s e r  w i l l



p r e s e r v e  a n d  m a i n t a i n  a l l  b o o k s ,  a c c o u n t s ,  a n d  r e c o r d s  

r e l a t i n g  to o r  a r i s i n g  o u t  o f  t h e  p e r f o r m a n c e  o f  t h i s  

A g r e e m e n t ,  i n c l u d i n g  b u t  n o t  l i m i t e d  to t h e  p u r c h a s e  o r  s a l e  

o f  R o y a l t y  O i l  a n d  i t s  r e f i n e d  p r o d u c t s ,  f o r  a p e r i o d  o f  s i x  

(6) y e a r s .  P u r c h a s e r  w i l l  a l s o  m a i n t a i n  a n d  p r e s e r v e  a l l  

s i m i l a r  b o o k s ,  a c c o u n t s ,  a n d  r e c o r d s  o f  w h i c h  it h a s  p o s ­

s e s s i o n  b e l o n g i n g  to t h o s e  t h i r d  p a r t i e s  w i t h  w h o m  it 

c o n t r a c t s  f o r  t h e  p e r f o r m a n c e  o f  v a r i o u s  p a r t s  o f  t h i s  

A g r e e m e n t .  N e i t h e r  P u r c h a s e r  n o r  S e l l e r  s h a l l  b e  r e q u i r e d  

to r e t a i n  a n y  r e c o r d s  f o r  m o r e  t h a n  s i x  (6) y e a r s  u n l e s s  

r e t e n t i o n  o f  s u c h  r e c o r d s  is s p e c i f i c a l l y  r e q u i r e d  b y  

a p p l i c a b l e  l a w  o r  r e g u l a t i o n .  P u r c h a s e r  s h a l l  e i t h e r  

m a i n t a i n  i t s  r e c o r d s  w i t h i n  t h e  S t a t e  o f  A l a s k a  o r  m a k e  s u c h  

r e c o r d s  a v a i l a b l e  to S e l l e r  at P u r c h a s e r ' s  p r i n c i p a l  o f f i c e  

i n  t h e  £ t a t e  o f  A l a s k a  w i t h i n  t h i r t y  (30) d a y s  a f t e r  w r i t t e n  

r e q u e s t  b y  S e l l e r .

2 2 . 2  I n s p e c t i o n  o f  R e c o r d s  o f  P a r t i e s . P u r c h a s e r  

a n d  S e l l e r  w i l l  a c c o r d  to e a c h  o t h e r  a n d  t o  t h e i r  a u t h o r i z e d  

a g e n t s ,  a t t o r n e y s ,  a n d  a u d i t o r s  d u r i n g  r e a s o n a b l e  b u s i n e s s  

h o u r s  a c c e s s  to a n y  a n d  a l l  p r o p e r t y ,  r e c o r d s ,  b o o k s ,  

d o c u m e n t s ,  a n d  i n d e x e s  d i r e c t l y  r e l a t i n g  t o  t h e  P u r c h a s e r ' s  

o r  S e l l e r ' s  p e r f o r m a n c e  o f  t h i s  A g r e e m e n t  a n d  w h i c h  a r e  

u n d e r  t h e  c o n t r o l  o f  t h e  p a r t y  f r o m  w h i c h  a c c e s s  is d e s i r e d  

so t h a t  t h e  o t h e r  p a r t y  m a y  i n s p e c t ,  p h o t o g r a p h  a n d  m a k e  

c o p i e s  o f  t h a t  p r o p e r t y ,  r e c o r d s ,  b o o k s ,  d o c u m e n t s  a n d  

i n d e x e s .  I n  n o  e v e n t ,  h o w e v e r ,  s h a l l  S e l l e r  b e  r e q u i r e d  to 

d i s c l o s e  a n y  i n f o r m a t i o n ,  d a t a ,  o r  r e c o r d s  w h i c h  a r e



r e q u i r e d  to b e  h e l d  c o n f i d e n t i a l  b y  s t a t e  l a w  o r  r e g u l a t i o n .  

If t h e  i n f o r m a t i o n  o b t a i n e d  b y  S e l l e r  m a y  b e  h e l d  c o n ­

f i d e n t i a l  u n d e r  s t a t e  o r  f e d e r a l  l a w  o r  r e g u l a t i o n ,  P u r ­

c h a s e r  m a y  r e q u e s t  t h a t  t h a t  i n f o r m a t i o n  b e  h e l d  c o n f i d e n ­

t i a l  b y  S e l l e r .

A R T I C L E  X X I I I  

I N T E R P R E T A T I O N  O F  T E R M S  A N D  C O N D I T I O N S

2 3 . 1  C o m m i s s i o n e r  f i n d i n g  a n d  r e v i e w . I n  t h e  

e v e n t  t h a t  t h e r e  is a d i s a g r e e m e n t  a b o u t  t h e  m e a n i n g  or 

a p p l i c a t i o n  o f  a w o r d ,  t e r m ,  o r  c o n d i t i o n  i n  r.his A g r e e m e n t ,  

P u r c h a s e r  w i l l  p r e s e n t  t h e  a r g u m e n t s  s u p p o r t i n g  i t s  v i e w  in 

w r i t i n g  to t h e  C o m m i s s i o n e r  f o r  h i s  c o n s i d e r a t i o n .  T h e  

C o m m i s s i o n e r  w i l l  s u b s e q u e n t l y ,  w i t h i n  a r e a s o n a b l e  time, 

i s s u e  a f i n d i n g  o n  t h e  m e a n i n g  o r  a p p l i c a t i o n  o f  t h e  d i s­

p u t e d  v o r d ,  t e r m ,  o r  c o n d i t i o n ,  a n d  s e t t i n g  f o r t h  t h e  b a s i s  

f o r  h i s  c o n c l u s i o n s .  P u r c h a s e r  a g r e e s  to a c c e p t  f i n d i n g s  b y  

t h e  C o m m i s s i o n e r  u n d e r  t h i s  A r t i c l e  as l o n g  as t h e r e  is 

s u b s t a n t i a l  e v i d e n c e  s u p p o r t i n g  t h e  C o m m i s s i o n e r ' s  f i n d i n g s .
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COMMITTEE REPORT
SENATE

3 /3 0 /8 2 F U R T H E R :  None

Mr. Presid en t:

The Committee on FINANCE

i n t e r e s t  i n  e m i n e n t  d o m a i n  c a s e s

Date:

has had SB 882

under consideration and (a m ajority  of the committee) (the committee) 
reports i t  back with the following recommendations:

[ ] 

[ ] 

[ ]

[ ] 

[ ] 

[ ]

do pass [ ] do not pass

do pass with attached amendments( s )

replace with CS fo r ______________________________

and recommends ______

[ ] same t i t l e
[ ] new t i t l e

AND attaches a "L e t te r  of In ten t" [ 1 New F isc a l Note

reports i t  back without recommendation

referred  to the  Committee
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Introduced: 3/30/82
Referred: Finance

IK THE SENATE EY THE JUDICIARY COMMITTEE

SENATE EILL NO. 882

IN THE LEGISLATURE CF THE STATE OF ALASKA

TWELFTH LEGISLATURE - SECOND SESSION

A BILL

Fo r  a n  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  t o  i n t e r e s t  i n  e m i n e n t  d om a in  c a s e s ;

*  S e c t i o n  1. AS 03 .55 .440(a)  i s  am end ed  t o  r e a d :

(a) Upon t h e  f i l i n g  o f  t h e  d e c l a r a t i o n  c f  t a k i n g  a n d  t l i e  d e p o s i t  

w i t h  t h e  c o u r t  c f  t h e  am ou n t  o f  t h e  e s t i m a t e d  c o m p e n s a t i o n  s t a t e d  i n  t h e  

d e c l a r a t i o n ,  t i t l e  t o  t h e  e s t a t e  a s  s p e c i f i e d  i n  t h e  d e c l a r a t i o n  v e s t s  

i n  t h e  p l a i n t i f f ,  a n d  t h a t  p r o p e r t y  i s  c o n d em ned  a n d  t a k e n  f o r  t h e  u s e  

o f  t h e  p l a i n t i f f ,  a n d  t h e  r i g h t  t o  j u s t  c o m p e n s a t i o n  f o r  i t  v e s t s  i n  t h e  

p e r s o n s  e n t i t l e d  t o  i t .  T h e  c o m p e n s a t i o n  s h a l l  b e  a s c e r t a i n e d  a n d  

a v ; a rd e d  i n  t h e  p r o c e e d i n g  a n d  e s t a b l i s h e d  b y  j u d g m e n t .  T h e  j u d g m e n t  

s h a l l  i n c l u d e  i n t e r e s t  a t  t h e  r a t e  e s t a b l i s h e d  i n  AS 09 .30 .070  [OF SIX 

PERCENT PER YEAR] o n  t h e  amount, f i n a l l y  a w a r d e d  w h i c h  e x c e e d s  t h e  am oun t  

p a i d  i n t o  c o u r t  u n d e r  t h e  d e c l a r a t i o n  o f  t a k i n g .  The  i n t e r e s t  r u n s  f r o m  

t h e  d a t e  t i t l e  v e s t s  t o  t h e  d a t e  o f  p a y m e n t  o f  t h e  j u d g m e n t .

* S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 01 .10 .  

070(c) .

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

SB 882
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Introduced: 3/30/82
Referred: Finance

SENATE B ILL  NO. 882 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE -  SECOND SESS ION  

A B IL L

For an Act e n t i t l e d :  "An Act r e l a t i n g  to  i n t e r e s t  i n  em inent domain c a s e s ;

and p r o v id in g  f o r  an e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 09 .55.440(a) i s  amended to  r e ad :

(a) Upon the f i l i n g  o f  the d e c l a r a t i o n  o f  t a k in g  and the  d e p o s i t  

w ith  the cou rt  o f  the amount o f  the  e s t im a ted  com pen sa t ion  s t a t e d  i n  the  

d e c l a r a t i o n ,  t i t l e  to the e s : a t e  as s p e c i f i e d  i n  th e  d e c l a r a t i o n  v e s t s  

in  the p l a i n t i f f ,  and th a t  p roper ty  i s  condemned and taken  f o r  the  use  

o f  the p l a i n t i f f ,  and the r ig h t  to  j u s t  com pen sat ion  fo r  i t  v e s t s  i n  the  

persons e n t i t l e d  to  i t .  The com pen sat ion  s h a l l  be a s c e r t a in e d  and 

awarded in  the p roceed in g  and e s t a b l i s h e d  by judgment. The judgment 

s h a l l  in c lu d e  i n t e r e s t  a t  the r a t e  e s t a b l i s h e d  i n  AS 09.30.070 [OF SIX 

PERCENT PER YEAR] on the amount f i n a l l y  awarded wh ich  exceeds the  amount 

pa id  in t o  c o u r t  under the d e c l a r a t i o n  o f  t a k in g .  The i n t e r e s t  runs from 

the date  t i t l e  v e s t s  to  the date  o f  payment o f  th e  judgment.

* S e c .  2. T h i s  Act tak e s  e f f e c t  im m ed ia te ly  i n  a c c o rd an ce  w it h  AS 0 1 .1 0 . -

070 (c) .

IN THE SENATE BY T H E  J U D I C I A R Y  C O M M I T T E E

- 1 - SB 882



COMMITTEE REPORT
SENATE

4 /2 /8 2 FURTHER: None

Mr. Presid en t: 

The Committee on
FINANCE

i m p o s i n g  a  s u r t a x  o n  a v i a t i o n  f u e l

Date:

has had SB

under consideration and (a m a jo rity  of the committee) (the committee) 
reports i t  back with the following recommendations:

[ 3 

[ 3 

[ 3

[ 3 

[ 3 

[ 3

do pass [ 3 do not pass

do pass with attached amendments( s )

replace with CS for ______________________________

and recommends ___________________

[ ] same t i t l e
[ ] new t i t l e

AND attaches a "L e t te r  of In ten t" [ ] New F isc a l Note

reports i t  back without recommendation

referred to t h e ____________________________________ Committee

MEMBERS SIGNING 
DO PASS

MEMBERS HAVING 
OTHER RECOMMENDATIONS:

S 60 (R e v .  12 /78 )

CHAIRMAN
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BY THE LABOR AND COMMERCE 
IN THE SENATE COMMITTEE BY REQUEST

SENATE BILL MO. 884 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - SECOND SESSION

A BILL
F o r  a n  A c t  e n t i t l e d :  "An A c t  im p o s i n g  a  s u r t a x  o n  a v i a t i o n  f u e l ; a n d  p r o v i d ­

i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t i o n  1. AS 43 .40  i s  am ended  b y  a d d i n g  a  new s e c t i o n  t o  r e a d ;

S e c .  AS 43 .40 .Q15 .  SURTAX ON AVIATION FUEL. (a) T h e r e  i s  l e v i e d  

a  s u r t a x  o n  a v i a t i o n  f u e l ,  i n  a d d i t i o n  t o  t l i e  t a x  i n p o s e d  i n  AS 4 3 .4 0 .-  
010, i n  t h e  f o l l o w i n g  a m o u n t s :

(1) o n e - h a l f  c e n t  a  g a l l o n  on  a l l  a v i a t i o n  g a s o l i n e  s o l d  o r  

o t h e r w i s e  t r a n s f e r r e d  i n  t h e  s t a t e  o r  c o n s um ed  b y  a  u s e r s  a n d

(2) o n e - f o u r t h  c e n t  a  g a l l o n  on a l l  a v i a t i o n  f u e l  o t h e r  t h a n  

g a s o l i n e  s o l d  o r  o t h e r w i s e  t r a n s f e r r e d  i n  the. s t a t e  o r  c o n sum ed  by  a  
u s e r .

(b) T h e  s u r t a x  l e v i e d  u n d e r  t h i s  s e c t i o n  s h a l l  be  d e p o s i t e d  i n  t h e  

g e n e r a l  f u n d .  The l e g i s l a t u r e  rsay a n n u a l l y  a p p r o p r i a t e  a n  am o u n t  e q u a l  

t o  t h e  p r o c e e d s  o f  t h e  s u r t a x  l e v i e d  i n  t h i s  s e c t i o n  f o r  a v i a t i o n  s a f e t y  

t r a i n i n g  p r o g r a m s .

*  S e c .  2 .  T h i s  A c t  t e r m i n a t e s  o n  J u l y  1, 1985.

*  S e c .  3 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 01 .10 .-  
070(c) .

-1- SB 8C4
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In t r o d u c e d :  4 /2 /8 2
R e fe r r ed :  F in a n c e

BY THE LABOR AND COMMERCE 
THE SENATE COMMITTEE BY REQUEST

SENATE B IL L  NO. 884

IN  THE LEGISLATURE OF THE STATE OF ALASKA

TWELFTH LEGISLATURE -  SECOND SESSION

A B ILL

an Act e n t i t l e d :  "An Act im pos ing  a sur tax  on a v i a t i o n  f u e l ;  and p r o v id ­

in g  fo r  an e f f e c t i v e  d a t e . "

I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 43.40 i s  amended by add ing  a new s e c t i o n  to  r e ad :

S e c .  AS 43.40 .015. SURTAX ON AVIATION FUEL. (a) There  i s  l e v i e d

a surtax  on a v i a t i o n  f u e l ,  i n  a d d i t i o n  t o  the tax  imposed i n  AS 4 3 .4 0 . -  

010, i n  the f o l l o w in g  amounts:

(1) o n e - h a l f  cen t a  g a l l o n  on a l l  a v i a t i o n  g a s o l i n e  s o l d  or 

o th e rw is e  t r a n s f e r r e d  i n  the s t a t e  or  consumed by a u s e r ;  and

(2) o n e - f o u r th  cen t a g a l l o n  on a l l  a v i a t i o n  f u e l  o th e r  than 

g a s o l in e  s o ld  or o th e rw is e  t r a n s f e r r e d  i n  the s t a t e  or consumed by a 

u s e r .

(b) The su r tax  l e v i e d  under t h i s  s e c t i o n  s h a l l  be d ep o s i t e d  i n  the 

g en era l  fund. The l e g i s l a t u r e  may a n n u a l ly  a p p r o p r ia t e  an amount equa l 

t o  the proceed s  o f  the su rtax  l e v i e d  i n  t h i s  s e c t i o n  f o r  a v i a t i o n  s a f e t y  

t r a i n in g  programs.

* S e c .  2. T h i s  Act te rm in a te s  on J u l y  1, 1985.

* S e c .  3. T h i s  Act t a k e s  e f f e c t  im m ed ia te ly  i n  a c c o rd an ce  w ith  AS 0 1 .1 0 . -  

070 (c ) .

-1- SB 884



JAY S. HAMMOND, GOVERNOR

POUCH S
JUNEAU. ALASKA 99811 
PHONE: (907) 465-2300OFFICE OF THE COMMISSIONER

W E P A B IT M E N T  O F  B6E V F X IJ E

A p r il 15, 1982

The Honorable Don Bennett 
The Honorable M. E. Dankworth 
Co-Chairmen
Senate Finance Committee 
Room 525 - C ap ito l B u ild in g  
Juneau, A laska

Re: Senate B i l l  No. 884

Dear Senators Bennett arid Dankworth:

Senate B i l l  No. 884, an Act imposing a surtax  on a v ia t io n  fu e l,  was 
in troduced  in  the Senate on A p r il 2, 1982 and was re fe rred  to the Senate 
F inance Committee.

For the con s id e ra tion  o f  the Senate Finance Committee, I am en c lo s in g  
cop ie s  o f  F is c a l Notes prepared by Mr. Robert R. K e sse l, D ire c to r , Aud it 
D iv is io n  and Mr. Robert W. E l l i o t t ,  Research A n a ly s t, Research Section  o f 
the Department o f Revenue concern ing the proposed le g is la t io n .

S in ce re ly ,

R. D. Stevenson 
Specia l A ss is ta n t

Enclosures

cc: Jrseph K. Donohue 
Deputy Commissioner 
Department o f Revenue

Robert R. K esse l, D ire c to r  
A u d it D iv is io n  
Department o f  Revenue

Robert W. E l l i o t t ,  Research Ana lyst 
Research Section 
Department o f Revenue



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

I .  REQUEST
Bill/Resolution Number: SB 884
T it le :  An Act imposing a surtax on aviation fuel
Requested by: Senate Finance Committee Date: April 12, 1982

I I .  FISCAL DETAIL
Agency Affected: Department of Revenue
Program Category Affected: Revenue Collection and Management 
BRU, Program, or Subproqram(s) Affected: ^ Jit Division 
(Note: I f  more than one budget component i s  affected, separate line-item 

amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)
1

______________________ j
FY 82 FY 83 

_________
FY 84 FY 85 FY 86 FY 87

100 PERSONAL SERVICES I
_________

- - _ _ —
200 TRAVEL I - - - - - -
300 CONTRACTUAL I - - - - - -
400 COMMODITIES I - - - - - -
500 EQUIFMENT I - - - - - -
600 LAND & STRUCTURES | - - - - - -
700 GRANTS,CLAIMS,ETC I - - - - - -
800 MISCELLANEOUS | - - — — — —

TOTAL

FUNDING (Thousands of Dollars)
i i i i i i

GENERAL FUND | -  I -  I
1 1 1

mm
FEDERAL FUNDS 1 -  1 -  1 • 1 " 1  " -

OTHER (Specify Source)1 1 1
1 -  1 -  1

1 I 1
I
I

POSITIONS

PART TIME 
TEMPORARY

I I I .  ANALYSIS (See Fiscal Note Preparation Instruction, Section I I I )  

See attached memo to R. D. Stevenson dated April 12, 1982.

IV. DATE: April 12, 1982 PREPARED BY: Robert R. Kessel
AGENCY: Audit Division 

Original: .legislative Finance PHONE: 465-2320
cc: Budget and Management

Prime Sponsor (F irst Legislator Named)
33-001 (Rev. 12/81)



TO: R. D. Stevenson
S p e c ia l  A ss is ta n t

FROM: Robert R. K esse l
D ire c to r ,  Audit D iv is io n  ^

DATE: A p r il  12, 1982

RE: SB 884 "An Act imposing a surtax on a v ia t io n  f u e l"

Section  43.40.010 c u rre n t ly  le v ie s  a tax of four cents a gallon  
on a v ia t io n  gasoline arid a tax of two and o n e -h a lf  cents a 
gallon on a l l  a v ia t io n  fu e l other than g a so lin e .

SB 884 would impose a su rtax  of o n e -h a lf  cent a gallon  on a l l  
a v ia t io n  gas and on e-fourth  cent a gallon on a l l  a v ia t io n  fu e l 
other than g a so lin e . The e f f e c t iv e  tax rate  per gallon would 
then become

a) four and o n e -h a lf  cents a gallon on a l l  a v ia t io n  
gasolin e and

b) two and th re e -fo u rth s  cents a gallon on a l l  a v ia t io n  
fu e l other than g a so lin e .

The surtax would n e c e s s ita te  a minor redesign of the motor fu e l 
form and would not create  a n o ticeable  in cre ase  in  workload fo r 
the Audit D iv is io n .  C o l le c t io n s  would have to be se p arate ly  
accounted fo r to accomplish Sec. 1(b) of the b i l l .

There appears to be no n o tice ab le  problems with the b i l l  as 
w r it te n .

RRK/gb



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE
«

I .  REQUEST
Bill/Resolution Number: SB 884________________________________________
T it le :  Imposing a surtax on aviation fuel._____________________________
Requested by: Senate Finance Committee Date: 04/06/82

I I .  FISCAL DETAIL 
Agency Affected:
Program Category. Affected:
BRU, Program, or Subprogram(s) Affected:
(Note: I f  more than one budget component is  affected, separate line-item 

amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)
1

_____________________ 1
FY 82 | 

_________1
FY 83 FY 84 FY 85 FY 86 |

_________I
FY 87

100 PERSONAL SERVICES I -  I — _ _ -
200 TRAVEL I -  1 - - - j -
300 CONTRACTUAL I -  1 - - - | •-
400 COMMODITIES 1 -  1 - - - | -
500 EQUIPMENT I -  -1 - - - -  - | -
500 LAND &  STRUCTURES | -  1 - - - j -
700 GRANTS,CLAIMS,ETC | -  1 - - - -
800 MISCELLANEOUS 1 
______________________ j

-  .1 
_________1

- - -
_________1

-

TOTAL 1 -  1 - - - -

FUNDING (Thousands of Dollars)

GENERAL FUND i _

1 '!
 i i

O 
1 1 1 1

490 i 510 _
FEDERAL FUNDS 1 - 1 -  1 | j -
OTHER (Specify Source) 1

1
............................................I —

-
1 1 

-  1 
------------------1

|
1

................. 1 -

1

........ - - I -
-

POSITIONS

FULL TIME 
PART TIME 
TEMPORARY

I I I .  ANALYSIS (See Fiscal Note Preparation Instruction, Section I I I )

The figures represent the additional aviation fuel surtax paid into the 
General Fund, i f  the rates are levied per SB 884. It  was assumed the b il l  
would become effective July 1, 1982.

A G F M f Y -  R p v p n n p

Original: Legislative Finance PHONE:- 465-2173
cc: Budget and Management

Prime Sponsor (F irst Legislator Named)
33-001 (Rev. 12/81)
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ALASKAN AVIATION SAFETY FOUNDATION 
4790 Business Park Boulevard 
Anchorage, Alaska 99503

Atten: MsTulinda Deegan,
Executive Director ' -March 23, 1982 ...................

Dear Tulinda,

Per our discussions over a period'of time, please allow this Tetter and i t s  
attachments to once again show the unqualified support of th e ‘Alaska Airmen’ s 
Association, Inc. for the goals and programs of the Foundation; . We have enjoyed 
participating in program development to date, and look forward’ to the day when 
the program actually produces a study/training package into which the general 
aviation folks can sink their teeth. -i »

Aviation safety and the focus of public attention on i t  has.reached c r i t i c a l  
proportion. The resultant insurance, premium inflation presents a major d i f f ­
iculty for this state and the public, as small operators go out of business 
due to the in ab ility  to pay premiums. This at once creates a situation in 
which the expertise in the local area is  lost and where competition i s  reduced.. 
. . .  neither of which are a benefit to the public, nor lead to increased safety.

• .tr
We know that there are private aviators who can no longer a rr ord either hull 
insurance, or perhaps any insurance. Unfortunately, not all o f  them h a v e  

stopped f l y i n g , and this creates a terrib le  l ia b i l i t y  problem for the public 
as well. We recognize that we absolutely must get a grip on the problem, and 
we see the Foundation's work to date and plans for implementing the next several 
stages, as the only viable program even under discussion anywhere, le t  alone 
under development.

The moment we heard that you had some encouragement in Juneau for the on-going 
"seed" money tied to a s light increase in aviation fuel taxes, our board 
endorsed the concept and de eloped the attached resolution. We recognize that 
i t  is  never popular to aad or increase a tax, and we may a l l  have a "sales 
job" of our own to some of our members, but we are confident that when i t  i s  
understood what is  coming and what i t  offers us a l l ,  i t  will be widely accepted, 
as i t  is  with a ll  of us who have been exposed to i t  to date.

It  is  unfortunate that the level of funding that you anticipate at th is  time 
is not suffic ient to develop all of the programs, but that is  why we made our 
cash donation to the Foundation two weeks ago. We anticipate helping you find 
private sector donations to assist with the basic grant funds.

(
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Alaskan Aviation Safety Foundation 
23 March 1982

i J
One other small area of discussion please: submitted la s t  year, and
designed to delete boat fuel taxes and make some changes to where the aviation 
fuel taxes would go (to Kighway trust funds!) got our attention and we proposed 
deleting the a irc ra ft  fuel tax as long as boats were making a dent. We obviously 
prefer youf current plan and w ill withdraw support of certain changes to HB 
101. Meanwhile, i t  would be our intent that the statute be amended to force 
expenditure of a l l  aviation fuel tax moneys on aviation projects. Subject 
to interfering with the technicalities of making the Foundation’ s program work, 
we would propose the change attached. With i t ,  or equivilant wording and e ffe c t ,  
we can support the program with nd reservations.

Please feel free to use this le tte r  and i t s  attachments in whole or in part, 
as you see f i t  in Juneau or in the press. We support the program and do so 
without qualification. I t  is  a high hope for us....and ju st  about the only 
hope for everyone!

Good luck in Juneau, and in your new relationship with the AACA and Foundation,
i

Best Personal Regards,

JIM WOOD,
President

end: 1. Resolution
2. Proposed Amendment
3. Rationale'

cy: 1. Senator Mulcahy
(w/encl) 2. Representative Hurlbert

-3. Ms Jessie Dodson
4. Representative Adams
5. Representative Fuller
6. Dep Commissioner Donohue



RESOLUTION OF THE BOARD OF DIRECTORS 

ALASKA AIRMEN'S ASSOCIATION, INCORPORATED

1 '
WHEREAS the Alaska Airmen’ s Association, -I-nr*/is the largest general a v ia ­

tion organization in the State of Alaska, effectively representing the a v ia t io n  

interests of over 12,500 pilots in the State, and;

I • ' • . . . .
S’ ... '•/  ̂■

WHEREAS the Alaska Airmen's Association, Inc. is  v ita lly  concerned and 

involved with aviation safety in the State of Alaska, and;

WHEREAS i t  is  widely recognized that a c r is is -o f  major proportions e x ists

relating to the accident rates, l ia b i l i t y  claims and aviation insurance premium
w /

rates with the State of Alaska, and; f.

t •• * •

WHEREAS the a l s a k a n  a v i a t i o n  s a f e t y  f o u n d a t i o n  has become the d efin itive  

authority developing a master plan for a major arid effective training program 

and campaign against the negative safety record, and;

WHEREAS said Foundation has completed is  work under the f i r s t  phase and 

has developed a program for implementation and requires certain grants and 

donations for said program implementation, therefore;

BE IT RESOLVED that the Alaska Airmen's Association, Inc. hereby fu l ly  

supports the proposed increase of K/gallon on aviation gasoline and id/gallon 

on aviation turbine fuel, with said funds being made available to the Foundation 

to implement this invaluable program.

FURTHER BE IT RESOLVED, that this Association again fu lly  endorses the 

goals and programs of the Alaskan Aviation Safety Foundation, and pledges again 

and with renewed enthusiasm, to ass ist at any point in the program development, 

and in participation of the private and general aviation, aircrews, owners and 

maintenance personnel, in the training program so developed.

Adopted by the Board of Di-rectors at i t s  regular 
meeting in Anchorage, on Wednesday, 17 March 1982



PROPOSED AMENDMENT TO COMMITTEE BILL

* Section ___  AS 43.40.010(e) is  amended to read;

.4 r

(e) Sixty per cent of the proceeds of the Revenue from the taxes on 

aviation fu e l,  excluding the amount determined to have been spent by the 

state i t  i t s  collection, shall be refunded to a municipality owning and 

operating or leasing and operating an airport in the proportion that the 

revenue was collected at the municipal airport. All other proceeds of 

the taxes on aviation fuel shall be paid into a special av iation fugl 

tax account in the general fund. The legislature [may] j l i ia l l  appropriai 

funds from this account for aviation f a c i l i t ie s .  [ . ]  anp programs.

RATIONALE1

The purpose of this change is  to simply assure that taxes collected on aviation 
fuel are spent on aviation projects. The current legislation would allow some 
40% of the fund to lapse or be spent on other projects. In order to receive 
fu l l  support from the pilots, operators and aircraft owners, who in fa ct  provide 
a ll  the funds for this tax, this logical step needs to be taken.

Additionally, the addition of "and programs" at the end would f a c i l i t a t e  expen­
diture on programs such as design, studies, masterplans and the l ik e .  Present 
language lim its  such expenditures to " f a c i l i t ie s " .  This is  absolutely mandatory 
in order that the Safety Foundation receive funds from the program.

NOTE: I t  appears that this change at the end of the last sentence i s  required
een to fa c i l ita te  the Foundation plan, no matter what the treatment o f  the 
"may" "shall" question.
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REQUEST FOR FUNDING 

■ i Ja n u a ry , 1982

•Board o f  D i r e c to r s r

Rex I .  B ishopp 
Jam es Dodson 
Kenneth E ich n e r 
George Papas 
James R o o d

A r lo  L iv in g s to n  
R icha rd  Wien 
Chuck W e ir 
Tom W ard le igh 
Lowell Thomas, J r .

E x e cu t iv e  D ir e c t o r r  

T u lin d a  Deegan

V 4790 Business Park Blvd • Anchorage. Alaska 99503 • 907-274-067^



INTRODUCTION

This is  a request for funds for the Alaskan Aviation Safety Foundation 
for operating expenses. Included \in this request i s  a description of the 
purpose of the project, the background on the project, a 1982-33 budget, 
end description of proposed projects. j

Purpose , {

Air travel is  a vital part of the Alaslcan transportation system. Not 
only the economy of Alaska but the welfare and survival of the citizens is  
dependent on the link provided among communities by the airplane and p ilot.

The safe delivery of aviation services is  a corcern of a l l  Alaskans, 
therefore, a decision was made to develop a training system for Alaskan 
aviation. The f i r s t  step in implementing such a system is  the 
identification of the training objectives and a description of the training 
program.

The conditions of weather and terrain in Alaska combine to create 
unique problems which require special s k i l ls  and knowledge i f  aviators are 
to provide needed services to the public. As a resu lt of the desire to 
serve others, some Alaskan pilots f ly  in conditions which exceed the 
capability of their s k i l l s  or the design performance of the a irc ra ft .  Such 
f ligh ts may result in death and injury to themselves and their passengers. 
Other p ilo ts , however, have learned unique s k i l l s ,  have defined the’i r  
capability and know the lim its of their a ircraft to a degree that permits 
them to serve the needs of Alaskans while avoiding accidents.

The Alaskan Aviation Safety Foundation has contracted with American 
Airlines Training Corporation to identify these special s k i l l s  and 
knowledge and translate them into training objectives. These objectives 
will then be combined into training .scenarios. A description of the 
training devices, media, f a c i l i t ie s ,  equipment, and personnel required to 
train Alaskan aviators to perform the tasks identified in the objectives 
under the conditions specified will be included.

Funds are now needed to begin the implementation of the programs 
proposed by American Airlines Training Corporation.

Background

In December of 1980, Tulinda Deegan, President of Alaska Air Carriers 
Association (AACA) and Executive Director of the Alaskan Aviation Safety 
Foundation (AASF), asked American Airlines Training Corporation to submit a 
proposal to develop a training program for Alaskan aviators. In February, 
American Airlines Training Corporation (AATC) sent Dr. Michael K. Mitchell 
to Anchorage to meet with the Alaska Air Carriers Association Board and 
observe flying conditions in Alaska during the winter. During this f i r s t  
t r ip ,  Dr. Mitchell travelled to Aniak, Alaska and flew with p ilot B il l  
Fisher of Harold's Air Service. The flights went to the villages of 
Crooked Creek, Red Devil, Sleetmute, Stony River, Kalskag, and Holy Cross. 
On other f lig h ts , Dr. Mitchell visited Nome and the airport at Gulkana.



In the report of his observations to the AACA Board, Dr. Mitchell 
concluded that flying conditions in Alaska were unique. An unsuccessful 
effort was made to identify and obtain an existing Arctic training program. 
Inquiries were made of training personnel in the United States Air Force, 
the Canadian United Forces, and several Scandinavian countries. The 
training programs, which were being conducted.in Alaska, were found to be 
designed to meet recertification requirements of the Federal Aviation 
Administration (FAA). ■

_  •—1 r
The decision was made to develop a specially designed training program 

suited to the unique needs of Alaskan aviators. This unique training 
program could be based on accident records which had been compiled by the 
FAA or the National Transportation Safety Board (NTSB), but such records 
were often incomplete and, in fact, represented a l i s t  of fa ilu re s . 
Instead, i t  was decided to discover how experienced Alaskan pilots had 
learned to cope with the many challenging problems faced by Alaskan 
aviators regularly. The process of discovery was found to have been 
developed and validated by, John Flanagan and reported in Psychological 
Bulletin in 1954. .Flanagan's c r it ic a l  incident methodology i s  the basis 
for the interviewing process used in this study.

The successful techniques discovered in the interviews are being 
correlated with FAA accident data to determine what cues and what actions 
are appropriate to avoid an accident.

After careful consideration, the Alaska State Legislature provided 
funding for the American Airlines Training Corporation portion of the AASF 
proposal. The funds were included in those to be administered by the 
Alaskan State Department of Education. A contract was signed by AATC and 
AASF to conduct the study. This contract included a statement of work 
which listed the a c t iv it ie s  and specified the deliverables due during and 
at the conclusion of th is study. The final report is  due June 1, 1982.

Interviews

To date, a total of 33 c it ie s  have been visited by the interviewers 
and approximately 100 interviews conducted. A l i s t  of companies and 
persons interviewed and a l i s t  of c it ie s  visited is  included at the end of 
this report. The American Airlines Training Corporation interview team 
also v is it s  FAA f a c i l i t ie s  such as the Flight Service Stations and General 
Aviation D istr ic t  Office and Flight Standards D istr ic t  Offices in the 
region in which they are working. Interviews have also been conducted with 
persons who, though they may not be a ir  taxi operators, possess invaluable 
knowledge concerning Alaskan aviation. As evidence of th e ir  perceived 
expertise, some of these persons have been identified as opinion leaders in 
the interviews completed. For example, Tom Wardleigh, Chief Flight 
Inspection Section for tht FAÂ and Tom Belleau, Flight Training Manager for 
the office of Aviation Services, were interviewed as was Walt Parker of 
Walt Parker and Associates.



Several administrative a ct iv it ie s  were undertaken whent the interview 
team returned to Dallas/Ft. Worth in December. These a c t iv it ie s  are 
summarized below:

Dr. Mitchell and the interview team attended a demonstration of 
the latest available equipment that could prove appropriate for 
simulation of the Alaskan flying environment.

« ̂ •
The data collected .and organized'* by the Technical Writer was 
reviewed by team members. The team feels that the information 
being collected will definitely aid in the development of 
training objectives appropriate to an Alaskan p ilo t  training 
program. ,

» •
Discussions were held concerning - the question of how much 
motion-based simulation, i f  any, is  needed to meet perceived 
training needs.

Tentative plans were laid for further Program Development 
involvement as the study moves from the present stage to the 
actual design and implementation of a training program.

American Airlines Training Corporation (AATC) management has 
indicated a readiness to develop and implement a management 
training component into an Alaskan pilot training program.

Next Step

The next step is  to validate the training objectives and operational 
techniques developed by the process described above. The major a c t iv it ie s  
planned for this validation are the solicitation of the agreement of groups 
of Alaskan aviation opinion leaders, and the development, processing, and 
analysis of a Training Emphasis Ranking.

In developing the training objectives, through the process described 
above, the research team discovered that there exists among Alaskan p ilo ts  
a wide range of opinions as to the appropriate techniques to use in solving 
any particular flying problem in Alaska. This d iversity  of opinion was 
anticipated in the proposal American Airlines Training Corporation 
submitted to the Alaskan Aviation Safety Foundation la st  year. However, 
the funding provided last year was not adequate to implement the proposed 
process. Now that the research to develop the training objectives and 
techniques is  nearing completion the need to validate the objectives' and 
techniques is  apparent. Without this process, the training program which 
i s  ultimately prepared may not be acceptable to the operators who employ 
our graduates or to the users'of our training f a c i l i t ie s .

The Alaskan Aviation Safety Foundation proposes to contract co have 
this validation process done through two methods.



Opinion Leader Ranking -  This validation technique involves multiple 
interviews with highly qualified opinion leaders nominated by respondents 
during last years study.

The f i r s t  group of opinion leadersN:o be selected and asked to participate 
w ill be those whose breadth of knowledge and(experience i s  general to the 
whole state of Alaska. In addition, seven additional groups of regional- 
and/or operational specialists will be contfeted to s o l ic i t  their input 
regarding specific  training programs appropriate to th eir area of 
expertise. t

Each of these eight groups will be interviewed and asked to validate 
through a structured process which training objectives and techniques
should be emphasized in the preparation of p ilots for flying in their area.

✓ *

Training Emphasis Process -  Research has found that by asking groups of 
f i r s t  level supervisors, such as chief p ilo ts , to rate training objectives 
or operational techniques according to appropriateness fo r training the 
program developer can rank the objectives and techniques from the most 

.important to the least important. This process is  recommended to get the 
broadest possible input from the population of active chief p ilo ts . The 
process which will be used is  that developed by the United States Air Force 
to validate and p rio rit ize  training objectives and techniques.

The responses from the training emphasis process w ill be compared with the 
opinion leaders responses. I f  agreement between the two groups is  
s t a t is t ic a l ly  established, the program will be based on th is  data. I f  
agreement is  not established, then the two l i s t s  w ill be submitted to the 
Board of Directors of the Alaskan Aviation Safety Foundation for 
reconciliation.

Alaskan Aviation Safety Foundation Programs

While AATC is  developing the comprehensive training program, the 
Foundation will be working with other aviation groups to offer their 

.programs in Alaska.

The Aircraft Owners and Pilots Association (AOPA) has developed 
extensive pilot training courses. Very few of these programs are offered 
in Alaska because of the high cost of transporting instructors and the 
training materials to Alaska. The Foundation has worked out a cost-sharing 
arrangement with AOPA to offer more of these programs in Alaska.

The prevention of accidents in Alaska begins with management. The 
Alaskan Aviation Management program will be offered in at least f ive  
Alaskan communities. The Management program has been offered in the past 
and is  designed sp ecif ica lly  for Alaskan aviation operators.

Each year at the Alaska Air Carriers Association Annual Convention, 
engine and a ircra ft  manufacturers offer seminars for mechanics. These 
programs are well attended and are the only scheduled opportunity for 
Alaskan carriers to meet with the manufacturers. The Foundation will 
expand this program and offer mechanics' seminars throughout the state.



The Foundation has worked with the Employee Assistance -Consultants of 
Alaska (EAC) to develop a program to help employees of a i r  carriers . EAC 
works with employees and their families to deal with personal problems 
which may affect their productivity, health, or continued employment. The 
basic assumption of this program isHhat a healthy employee is  also a safe 
employee. j

/
The Foundation will provide a ir  ca rr ie rJ  with information on a irc ra ft  

accidents in Alaska. Information such'asVthe cause and the type of 
a irc ra ft  will be prepared in an easy-to-read format and-distributed to a ir  
ca rriers .

•The a ir  carrier industry estimates that $870,000 w ill  be needed to. 
continue the work of the Alaskan Aviation Safety Foundation. The following 
budget will provide cost information on each of the programs.
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ALASKAN AVIATION SAFETY FOUNDATION
EXPENSES

• 12 Months
19§2 -  1983

1

Management \

f
Programs

_ — r

Staff * AATC Contract $400,000 *
j •

(2 professionals AOPA Program 100,000
I >'• ' • 1. clerical 10 programs •

1 salaries and benefits) $100,000 offered in at •

* . least 5 communi­
Office Rent 20,000 ties

| * 4 Offices
Office Furniture 5,000 Management Program 50,000
Office Equipment 10,000 5 programs
Office Supplies 5,000 r

Insurance . 10,000 Mechanics Program 50,000
Phone/Postage 10,000 programs offered

in at least 5
Ij- TOTAL $160,000 communities

|( Employee Assistance
Program 100,000

Accident Analysis
Data . 10,000

Collection and
Distribution

m

TOTAL $710,000

GRAND TOTAL $870,000i

•
-6 -
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1 .

2 .

3.
4.
5.
6 .

7.
8 . 

9.
10.

11.

12.

13.
14. 

•15.- 
16.
17.
18.
19.
20. 

21. 

22.

23.

24.

25.

26.

L. / .

28.

29.

30.
31.
32.
33.
34.

INTERVIEWS TO DATE
'•-: - • 57. .....

■

Air Logistics of Alaska 

Aero Tech Flight Service v\  

Alaska Aeronautical Industries 

Alaska Air Guide 

Alaska Air Service 

Alaska Bush Carriers 

Alaska Floatplane Service

Alaska Helicopters >\
Alaska North Flying Service 

Alaska Travel Air 

Alaska Air Service •

Anchorage Airways 

Big Red's Flying Service 

Central Airways

Evergreen Helicopters of Alaska 

Gay Airways 

Gifford Aviation 

Gordon's 

Jonathan Fritz 

International Air Taxi 

Ketchum Air Service 

Ray Peterson, Sr.

Rust's Flying Service 

Sea Airmotive 

Trans-Alaska Helicopters 

Wilbur's Flight Operations 

Trail Lake Flying Service 

Harbor Air Service, Inc.

Kenai Aviation 

South Central Air, Inc.'

Bishop Brothers 

Arctic Aviation 

Kenai Air Alaska 

Maritime Helicopters
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Interviews To Date N
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•
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35. Kachemak Air Service, Inc.

36. Cook Inlet Aviation, Inc.

37. Beluga Lake Floatplane

38. Homer A ir, Inc.

39. Kodiak Western Alaska A irlin es, Inc.

40. Hal's Air Service, Inc. -

41. F l i r i t e ,  Inc.

42. Island Air Service

43J Kodiak Air Taxi ; >

44. Ward Air

45. Channel Flying, Inc.

46. Southeast Skyways

47. Livingston Copters

48. Skagway Air Service

49. L.A.B. Flying Service

50. Mountain Aviation

51. B e l la ir ,  Inc.

52. Gregerson Leasing, Inc.

53. Era Helicopters

54. Woods Air Service

55. Rocky Mountain Helicopters

56. Bob Tears

57. Alaska Central Airways

58. Tundra Copters

59. Wright's Air Service

60. Aurora Air Service

61. Arctic Circle Air Service 

62'. Frontier Flying Service

63. The Flying Machine

64. Richard Wien

65. Forty Mile Air Service '

66. Air North

67. Ed Peebles

68. R. Tony Schultz

69. Sunshine Copters



LIST OF CITIES VISITED 

BY

AATC INTERVIEWERS^N1

/

1. Moose Pass

2. Seward

3. . Kenai

4. Soldotna

5. Homer

6. Kodiak

7. Juneau

8. Sitka

9: Anchorage

10. Palmer

11. Fairbanks

12. Circle

13. Anaktuvuk Pass *

14. Allakakel *'

15. Birch Creek *

16. Betties *

17. Tanacross

18. Cordova

19. Skagway

ro o * Haines

21. Petersburg

22.. Wrangell

23. Yakatat

r  2 4 .

25.

26.

27.

28.

29.

30.

31.

32.

33.

Barrow

Deadhorse

Kotzebue

Nome

Savoonga 

Ketchikan 

King Salmon 

Naknek 

Nondalton 

S t .  Mary‘ s

* City visited but no interview conducted.
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Interviews To Date

. , V

70.

71.

72.

73.

74.

75.

76.

77.

78.’

79.

80. 

81. 

82.

83.

84.

85.

8 6 .

87.

8 8 .

89.

90.

91.

92.

93.

94.

95.

96. 

97*.

Tom Wardleigh - FAA 

Flight Training Devices 

Bill Overway - FAA

Jim Moody - Dept, of Transportation & Piiblic Facilities

Aldcan Williams

Ton Belleau - OAS

Douglas Askerman

Northern Air Cargo

Alaskan International Airlines

Tyee Airlines, Inc/

Revilla Flying Services 

Southeast Alaska Airlines 

Temsco Helicopters, Inc.

Taquan Air Service, Inc.

Alaska Island Air, Inc.

Wrangell Air Service

Dave Werner

Gene Eddy

Walt Parker

Cape Smythe

Audi Air

Baker Aviation

Munz Northern

Shellenbarger Aviation

Russ Lloyd - Kotzebue Tech Center

Lee's Air Service

Teller Air Service

Bering Air Service

/

.—.I r 
/  i

i
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P
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Deputy Commissioner, Taxation

t i
Robert Elliott ^  
Research Analyst

date: March 31, 1S82C-EJVED

FILE NO; i|?ft ]

TELEPHONE NO: * .•
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i

./ GOVEaK’QSS OFFICE
x i b j e c t: A v i a t i o n  F u e l  T a x e s

The following Is a breakdov/n of aviation fuel taxes for the past 

three years: ' . *

FY 1979 v. •;

Total Revenues Collected 
Jet Fuel 
Aviation Gas •

Total Shared Revenues 

FY 1980

Total Revenues Collected 
Jet Fuel 
Aviation Gas

Total Shared Revenues 

FY 1981

Total Revenues Collected 
Jet Fuel 
Aviation Gas

Total Shared Revenues

53,400,000

578,000

$130,563

$4,000,000
.3,360,000

640,000

$133,277

$4,100,000
3,444,000

556,000

$135,039

The above is noteworthy in that only three percent of the total 
aviation fuel taxes is shared back to municipalities. This is due t o  the 
tax being shared only to those municipalities who own airports or w h o  
operate and maintain state owned airports under lease or contract with 
the State of Alaska.. Currently, there are twelve airports which fall 
under this provision.

As a result, all other proceeds collected by the aviation fuel t a x  

are paid into the special aviation'fuel tax account in the state General 
Fund. It is important to stress that this is an account which shows the 
amount available from which the legislature may appropriate funds, t h e r e  
is no dedication of funds. Furthermore, in AS 43.40.010(h) it states,

"All motor fuel tax receipts shall be paid into the General Fund and 
distributed to the proper accounts in the General Fund." There can b e  no 
dedicated funds within the General Fund, since each is mutually exclusive 
of the other. Consequently, there would be no conflict with the a viation 
fuel tax account's status if the rates of the aviation fuel tax were 
increased.



1. R E C O G N I Z I N G  A  N E E D  T O  D O  S O M E T H I N G  T O  I M P R O V E  T H E  S A F E T Y  R E C O R D  O F  

A L A S K A  A V I A T I O N ,

2‘. R E C O G N I Z I N G  A  N E E D  F O R  F U N D I N G  T O  C A R R Y  O U T  A N  A V I A T I O N  S A F E T Y  P R O G R A M  

I N  A L A S K A ,  ' '

3. R E C O G N I Z I N G  T H A T  T H E  A L A S K A N  A V I A T I O N  I N D U S T R Y  H A S  N O  M E A N S  T O  E N F O R C E  

A N  A S S E S S M E N T  O N  T H E  I N D U S T R Y  A N D  F L Y I N G  P U B L I C ,

4. R E C O G N I Z I N G  T H E  F I S C A L  C O N S T R A I N T S  O N  T H E  S T A T E  O F  . A L A S K A  A T  T H I S  ‘ 

T I M E :

N O W  T H E R E F O R E  B E  I T  R E S O L V E D  T H A T  T H E  A A C A  R E Q U E S T  T H E  L E G I S L A T U R E  O F  T H E  

S T A T S  O F  A L A S K A  T O  I N C R E A S E  A V I A T I O N  F U E L  T A X E S  F O R  A V G A S  F R O M  4C  T O  4 ^  

P E R  G A L L O N  A N D  J E T  F R O M  2 $  T O  2 k$ P E R  G A L L O N ,  S U C H  F I N A L  T A X  I N C R E A S E  T O  

B E  U S E D  F O R  A V I A T I O N  S A F E T Y  T R A I N I N G  O F  T H E  A V I A T I O N  C O M M U N I T Y  I N  A L A S K A .

P A S S E D  F U L L  A A C A  M E M B E R S H I P  M A R C H  13, 1 9 8 2 .
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A l a s k a  A i r  C a r r i e r s  A s s o c i a t i o n

\ H a r c h  19, 1 9 8 2

S e n a t o r  M u l c a h y  _ .— 1 f
P o u c h  V  *
J u n e a u ,  A K  9 9 5 0 3

D e a r  S e n a t o r  H u l c a h y :

T h e  m e m b e r s h i p  o f  t h e  A l a s k a  A i r  C a r r i e r s  A s s o c i a t i o n  u n a n i a o u s l y  

p a s s e d  t h e  e n c l o s e d  r e s o l u t i o n  t o  i n c r e a s e  t h e  s t a t e  t a x  o n  A v g a s  f r o m  4 c  

p e r  g a l l o n  to  4 ^ 0  p e r  g a l l o n  a n d  t o  i n c r e a s e  t h e  s t a t e  t a x  o n  J e t  F u e l  f r o m  

2 c  p e r  g a l l o n  t o  2*sc p e r  g a l l o n  t o  f u n d  t h e  A l a s k a n  A v i a t i o n  S a f e t y -  -  

F o u n d a t i o n .  W e  e s t i m a t e  t h a t  $ 5 0 0 , 0 0 0  w i l l  b e  g e n e r a t e d  t o  h e l p  p r o v i d e  a  

g r a n t  t o  t h e  A l a s k a n  A v i a t i o n  S a f e t y  F o u n d a t i o n .  W e  e x p e c t  t h e  A l a s k a n  

A v i a t i o n  S a f e t y  F o u n d a t i o n  to e v e n t u a l l y  b e  s e l f - s u f f i c i e n t ,  t h e r e f o r e ,  w e  

r e c o m m e n d  t h a t  t h e  t a x  l a s t  f o r  t h r e e  y e a r s .

T h e  f i s h e r i e s  i n d u s t r y  h a s  a  s i m i l a r  p r o g r a m  to  f u n d  s e a f o o d  m a r k e t i n g

an'd s a l m o n  e n h a n c e m e n t .  T h e  s t a t e  c o l l e c t s  a t a x  f r o m  t h e  f i s h e r y  i n d u s t r y  

a n d ,  t h r o u g h  a  l e t t e r  o f  i n t e n t ,  a p p r o p r i a t e s  f u n d s  f o r  t h e  p r o g r a m s .

T h e  A l a s k a  A i r  C a r r i e r s  A s s o c i a t i o n  r e c o g n i z e s  t h e  f i s c a l  c o n s t r a i n t s  

o n  t h e  S t a t e  o f  A l a s k a ,  a n d  h a s  a g r e e d  t o  p a y  a n  a d d i t i o n a l  t a x  r a t h e r  t h a n

s e e k  a f u n d i n g  f r o m  t h e  S t a t e  t r e a s u r y .

G o v e r n o r  H a m m o n d  h a s  p r o m i s e d  h i s  s u p p o r t  t o  t h e  p r o p o s a l .

A i r  t r a n s p o r t a t i o n  i s  v i t a l  to A l a s k a .  O v e r  t h e  p a s t  f i v e  y e a r s ,  t h e  

a c c i d e n t  r a t e  h a s  n o t  i m p r o v e d .  T h e  a i r  c a r r i e r  i n d u s t r y  b e l i e v e s  t h a t  t h e  

p r o g r a m s  d e v e l o p e d  b y  t h e  A l a s k a n  A v i a t i o n  S a f e t y  F o u n d a t i o n  w i l l  i m p r o v e  

t h e  a c c i d e n t  r a t e .

M i c h a e l  C h a r l e s w o r t h ,  t h e  l e a d  u n d e r w r i t e r  i n  L o n d o n  f o r  A l a s k a n  

i n s u r a n c e ,  h a s  p r o m i s e d  t o  o f f e r  d i s c o u n t s  to  o p e r a t o r s  a n d  p i l o t s  w h o  

c o m p l e t e  t h e  t r a i n i n g  p r o g r a m s  d e v e l o p e d  b y  t h e  A l a s k a n  A v i a t i o n  S a f e t y  

F o u n d a t i o n .  M r .  C h a r l e s w o r t h  h a n d l e s  t h e  m a j o r i t y  o f  A l a s k a n  i n s u r a n c e  i n  

L o n d o n .

W e  a p p r e c i a t e  y o u r  s u p p o r t  o f  o u r  p r o p o s a l ,

S i n c e r e l y ,

" 7
J s y / r / r n
■'ulinda D e e g a n  ( J  
E x e c u t i v e  D i r e c t o r

4790 Business Park Boulevard • Suite 4 • Anchorage, Alaska 99503 • (907) 272-9933
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P L E A S E  P A S S  F O L L O W I N G  T O  M .  M I T C H E L L

A S  L E A D I N G  L L O Y D ' S  U N D E R W R I T E R S  O N  M A N Y  A L A S K A N  . O P E R A T O R S '

I W I S H .  E X T E N D  I N V I T A T I O N  B E H A L F  M Y  C O L L E A G U E S  A N D  M Y S E L F v  T H A T  

Y O U  V . I S I T  L L O Y D ' S  I N  N E X T  2  M O N T H S  T O  E X P L A I N  T O  L L O Y D ' S ’ A N D  

L O N D O N  C O M P A N Y  U / W R S  T H E  W O R K  O F  T H E  N E W  A L A S K A  A V I A T I O N  

S A F E T Y  F O U N D A T I O N *  W H O S E  W O R K  W E  V A L U E  H I G H L Y .

Y O U R  P R E S E N C E  I N  L O N D O N  E S S E N T I A L  T O  A S S I S T  U S  W I T H  F U L L E S T  

E X P L A N A T I O N  O F  T H I S  W O R K *  S O  T H A T  W E  M A Y  A S S E S S  T H E  L I K E L Y  

I M P A C T  O N  A I R  S A F E T Y *  A N D  T H U S  C A L C U L A T E  P O S S I B L E  P R E M I U M  

R E D U C T I O N S  F O R  T H O S E  O P E R A T O R S  W H O  U N D E R G O  T H E  T R A I N I N G  C O U R S E S  

T H A T  Y O U  A R E  O R G A N I S I N G .  !

R E G A R D S

M I C H A E L  C H A R L E S W O R T H
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ALASKAN AVIATION SAFETY FOUNDATION, INC. 
j \ t f  4790 Business Park Boulevard

\

J.

Anchorage, Alaska 99503

Atten: Ms Tulinda Deegan, Executive Director 

Dear Tulinda,

i
—  i  r 

/
t

081-26 

22 March 1982

Please allow this letter to confirm our several discussions concerning AOPA's . 
ongoing and sincere support for.the goals and programs of the Alaskan Aviation 
Safety Foundation.

In particular, let us congratulate you and the American Airlines Training Cor­
poration for the excellent package you have developed in the first phase of 
the study and plan to turn our accident and insurance rates around! As you 
know, we have supported your venture from the beginning, and that our President, 
John Baker has given you his personal promise of assistance and coordination.
As you also know, the AOPA Safety Foundation exists for almost precisely the
same purposes, but on a National level.

•

We have been very concerned that the program would lose momentum as the first 
phase becomes completed, and that obtaining the .broad-based support and 
recognition you currently enjoy, could become difficult a .year from now as 
you attempted to develop funds for the on-going implementation phases. We 
are extremely pleased to hear that you have evidentally been able to find 
support in Juneau for a partial funding plan tied to a slight increase in 
aviation fuel taxes.

You should know that AOPA has been working through its regional representatives 
in.a number of locations in the U.S. recently on similar plans. Of note are 
efforts currently underway in Washington State where private and general 
aviation members have emerged unanimous in support of increases in fuel taxes 
even as much as 2 to 3d/gallon, tied to dedication of those funds to airport 
development. A very similar program is under way currently in Michigan as 
well. The program in Montana was similar, but has hit a temporary hitch.

So it sr.ould come as no surprise when the largest general aviation organization 
in the world can readily support an increase in the fuel tax its members will 
pay in Alaska. Whereas we recognize that there may be some negative concern 
for the increase on the part of some individual pilots or aircraft owners who 
do not yet understand the overall program, and may not see where this increase 
will benefit them directly, we feel confident that once initiated, they will 
join the broad-based support.

7315 Wisconsin Avenj* |A:» Sights 6u'::Sing) I Washington. D.C. 20014 I Telephone: (501) 654 0500 / Telex: 63-6463 / Cable Address: AOPA. Washington, D.C. 
Member Internationa Ocjncii of Aircraft Owner and Pilot Associations When writing ALWAYS use your AOPA number.
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\

The only other comment we would add to this endorsement, is that it would be 
our hope that while the statute is being amended, that one small addition be 
made to the Commerce Committee Bill to facilitate \11 the aviation fuel taxes 
going to aviation projects. It is our understanding that the Alaska Airmen's 
Association has taken a stro.ng position on this matter, and has provided you 
with material to facilitate this inclusion. We support their position as well

•
Thank you.so much for keeping us informed-and keeping us included in each of 
the developmental steps to date.\ I will fly to Juneau on the first of April 
to assist the Commerce Committee in any way I can in the present effort. Good 
luck in implementing the next stages of the plan. You are free to release 
this letter in whole or in part in any manner that will benefit this effort.

Regional Representative

cy: Ms Jessie Dodson 
Senator'^ulcaHyl
Representatives Adams, Hurlburt and Fuller 
Deputy Commissioner Donohue 
Alaska Airmen's Association

KENT LEE WOODMAN
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I . R E Q U E S T

B i l l / R e s o l u t i o n  N o. 

T i t l e

P r o p o s e d  A v i a t i o n  F u e l  T a x  r a t e  i n c r e a s e

R e q u e s t e d  by_ B o h M u l c a b y -Date,

I I .  F I S C A L  DFTT.IL 

A g e n c y  A f f e c t e d _

P r o g r a m  C a t e g o r y  A f f e c t e d _

B R U ,  P r o g r a m ,  O r  S u b p r o g r a m ( s )  A f f e c t e d  ;____________________________

( N o t e :  I f  m o r e  t h a n  o n e  b u d g e t  c o m p o n e n t  is a f f e c t e d ,  s e p a r a t e  l i n e - i t e m  

a m o u n t s  a n d  f u n d i n g  f o r  e a c h  c o m p o n e n t  i n  t h e  a n a l y s i s  s e c t i o n . )

E X P E N D I T U R E S  ( T h o u s a n d s  o f  D o l l a r s )

1 0 0  P E R S O N A L  S E R V I C E S

2 0 0  T R A V E L

3 0 0  C O N T R A C T U A L

4 0 0  C O M M O D I T I E S

5 0 0  E Q U I P M E N T

6 0 0  L A N D  &  S T R U C T U R E S

7 0 0  G R A N T S , C L A I M S , E T C .

T O T A L

F Y  8 2 F Y  8 3  F Y  8 4  F Y  8 5  F Y  8 6  F Y  8 7

F U N D I N G  ( T h o u s a n d s  o f  D o l l a r s )

G E N E R A L  F U N D

F E D E R A L  F U N D S

O T H E R  ( S p e c i f y  S o u r c e )

L 7 0 1+90

P O S I T I O N S

F U L L  T I M E  

P A R T  T I M E  

T E M P O R A R Y

D A T E
L / 2 / 8 2 P R E P A R E D  B Y  R o b e r t  VI. E l l i o t t

■ev e n •««€■A G E N C Y

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  P H O N E  b 4 ^ . 9 1 7 V  

B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )  

3 3 - 0 0 1  ( R e v .  1 2 / 8 1 )

____________________________________ __________________

I I I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n ,  S e c t i o n  I I I )

T h e  a b o v e  f i g u r e s  r e p r e s e n t  a d d i t i o n a l  a v i a t i o n  f u e l  t a x  

r e c e i p t s  p a i d  i n t o  t h e  g e n e r a l  f u n d ,  i f  t h e  r a t e s  a r e  

i n c r e a s e d  t o  2.75® p e r  g a l l o n  f o r  j e t  f u e l  a n d  t o  L . 5 0 $  p e r  

f o r  a v i a t i o n  g a s o l i n e .



COMMITTEE REPORT
SENATE

1/3/82 F U R T H E R :  ‘10:

D a t e : ' ' /
r

p i :?a i;g s  u . j s b  s c s
The C ommittee on __________ has had____________

Mr. President:

The Committee

1 ’ rvvonue: ro the. Alnsk.*: ?-.r>innonc ilunci

under conside ration and (a m a j ori ty of the committee) (the committee) 
reports it back with the following recommendations:

[ ] do pass [ ] do not pass

[ ] do pass with attached a m e n d m e n t s (s )
[ ] same title

[ ] replace with CS for • - . •  j new title

and recommends - '_-__________________________________________

[ ] AND attaches a "Letter of Intent" [ X 1 New Fiscal Note

[ ] reports it back without recommendation

[ ] referred to t h e ______________________________________________Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:

j /

S 60 (Rev. 1 2 / 7 8 )

C H A I R M A N
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O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r

IN T H E  S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E

CS FOR S E N A T E  B I L L  NO. 885 (Finance)

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

- 7  .. . T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

For a n  A c t  entitled: "An Act r e l a t i n g  to the d e d i c a t i o n  of r e v e n u e s  to the

A l a s k a  p e r m a n e n t  f u n d  a n d  to t h e  1981 a p p r o p r i a t i o n  

f r o m  the g e n e r a l  f u n d  to the A l a s k a  p e r m a n e n t  fund; and 

p r o v i d i n g  for an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  THE S T A T E  OF ALASKA:

* S e c t i o n  1. AS 3 7 . 1 3 . 0 1 0 ( a ) ( 1 )  is a m e n d e d  to read:

(1) 3 5 , [25] p e r c e n t  of all m i n e r a l  l ease r e n tals;  ro yalties,

r o y a l t y  sale proceeds, net p r o f i t  shares  u n d e r  AS 38.0 5. 1 8 0 ( f )  and (g),

a n d  federa l m i n e r a l  r e v e n u e  s h a r i n g  p a y m e n t s  r e c e i v e d  b y  the state f r o m  

m i n e r a l  leases i s s u e d  on or b e f o r e  D e c e m b e r  1, 1979, and ^ 5  [25] p e r c e n t  

of all b o n u s e s  r e c e i v e d  b y  the s tate f r o m  m i n e r a l  leases i s s u e d  o n  or 

b e f o r e  F e b r u a r y  15, 1980;

* Sec. 2.. AS 3 7 . 1 3 . 0 1 0 ( a ) ( 1 )  is a m e n d e d  to read:

(1) 25 [35] p e r c e n t  of all m i n e r a l  lease rent als, r oyalt i e s ,

r o y a l t y  sale p r o c e e d s ,  n e t  p r o f i t  shares u n d e r  AS 3 8 . 0 5 . 1 8 0 ( f )  and (g),

and f e d eral m i n e r a l  r e v e n u e  s h a r i n g  p a y m e n t s  r e c e i v e d  b y  the state f r o m  

m i n e r a l  leases i s s u e d  on or b e f o r e  D e c e m b e r  1, 1979, and 15_ [35] p e r c e n t  

of all b o n u s e s  r e c e i v e d  b y  the state f r o m  m i n e r a l  leases i s s u e d  o n  or 

b e f o r e  F e b r u a r y  15, 1980;

*  Sec. 3. S e c t i o n  1, ch. 61, S L A  1981 is r e p e a l e d .

.* Sec. 4. . S e c t i o n  1 of this Act takes e ffe ct J u l y  1, 1983.

* Sec. 5. S e c tions 2 a n d  3 of this Act takes e f f e c t  w h e n  the d e p o s i t s  to 

the A l a s k a  p e r m a n e n t  fund, as a r e s u l t  of the o p e r a t i o n  o f  sec. 2, ch. 61, 

SLA 1981, as amended, and of the i n c r e a s e  in d e d i c a t i o n  f r o m  25 to 35 p e r c e n t

-1- C S S B  8 8 5 (Fin)
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u n d e r  AS 3 7 . 1 3 . 0 1 0 ( a ) ( 1 )  as a m e n d e d  in sec. 1 of this Act, equal 

$ 1 , 8 0 0 , 0 0 0 , 0 0 0 .

-2 -  C S S B  8 8 5 (Fin)



THE LEGISLATURE OF THE STATE OF ALASKA

TWELFTH LEGISLATURE

FISCAL NOTE

I. REQUEST
Bill/Resolution Number: SB 885___________________________
Title: Dedication of revenues to the Alaska Permanent
Requested by: Senate Finance Committee______  Date:

Fund.
April 19, 1982

II. FISCAL DETAIL 
Agency Affected:
Program Category Affected:
BRU, Program, or Subprogram^) Affected:
(Note: If more than one budget component is affected, separate line-item 

amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)
FY 84 | FY 85 |

_________ I__________ _
FY 86 |

_________ I
FY 87 | 

_________ 1
FY 88 | 

_________ 1
FY 89

100 PERSONAL SERVICES I - 1 - 1
200 TRAVEL 1 - 1 - 1 | - | • 1 ..

300 CONTRACTUAL 1 - | - | | - | -

400 COMMODITIES I - 1 - 1 | - | - ! •
500 EQUIPMENT I - 1 - 1 | | | -
600 LAND & STRUCTURES | - 1 - 1 | - ! - [ -

700 GRANTS,CLAIMS,ETC I - 1 - 1 - | - j | -

800 MISCELLANEOUS | 
________________________ j

- 1 - 1 
_________ 1__________ i._________ L _________ 1 _________ 1

-

TOTAL 1
_ _____ i.

- 1 - 1
_____ __i _ _ i. 1 1

-

FUNDING (Millions of Dollars)
_ _ i ____ _ i i i i i

GENERAL FUND 1 -119.281 -141.841 -164.821 -193.381 -212.881 -167.81
FEDERAL FUNDS I - 1 - 1 1 | | w.
OTHER (Specify Source) I

1
____________ __ _ __ i

1 1 
- 1 - 1

i

i.

i

i

i

i _
-

POSITIONS
________ i ________i____ . . i  i i i

FULL TIME i - 1 - 1
PART TIME I - 1 - 1 | j [ -
TEMPORARY | 
------------------------ 1.

- 1 - 1 
......—  1..........1- .....— i- ........ i---------- 1-

-

III. ANALYSIS (See Fiscal Note Preparation Instruction, Section III)
The above projected estimates (based on Department of Revenue March forecast) 
represent the additional 10% portion transferred from the General Fund. Pro­
jections were derived from royalties, mineral lease rentals, and federal 
mineral revenue sharing payments. Bonus and royalty sale proceeds v/ere not 
included in the estimates since bids are impossible to anticipate prior to sales. 
As a result of increasing the dedication from 25% to 35%, deposits to the Alaska 
Permanent Fund would reach a billion dollars during FY 89.

IV. DATE: April 19, 1982

Original: Legislative Finance 
cc*- Budget and Management

Prime Sponsor (First Legislator Named) 
33-001 (Rev. 12/81)

sp&zvx' ixJ. ro^iU,
PREPARED BY: Rbbert W. Elliott
AGENCY:
PHONE:

Revenue
465-2173



J A Y  S. H A M M O N D  :
G O V E R N O R  \I f * - : . ~i ,

>  •!

St a t u  o v  A l a s k a

o f f i c e: o f  t h e  g o v e r n o r  

•Ju n e a u

A p r i l  8 /  1 9 8 2

T h e  H o n o r a b l e  J a l m a r  K e r t t u l a  

P r e s i d e n t  o f  t h e  S e n a t e  

A l a s k a  S t a t e  L e g i s l a t u r e  

P o u c h  V

J u n e a u ,  A K  9 9 8 1 1  

D e a r  M r .  P r e s i d e n t :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8 ,  o f  t h e  A l a s k a  

C o n s t i t u t i o n ,  I  a m  t r a n s m i t t i n g  a  b i l l  r e l a t i n g  t o  t h e  

d e d i c a t i o n  o f  r e v e n u e s  t o  t h e  A l a s k a  p e r m a n e n t  f u n d .  T h i s  

b i l l  i n c r e a s e s  t h e  d e d i c a t i o n  t o  t h e  f u n d  u n d e r  A S  3 7 . 1 3 . -  

0 1 0 ( a ) (1) f r o m  2 5  t o  3 5  p e r c e n t  o f  c e r t a i n  r e v e n u e s  r e c e i v e d  

f r o m  P r u d h o e  B a y  o i l  p r o d u c t i o n .  T h e  ' i n c r e a s e  w i l l  b e  

e f f e c t i v e  J u l y  1 ,  1 9 8 3 ,  a n d  c o n t i n u e  u n t i l  $ 1 , 0 0 0 , 0 0 0 , 0 0 0

a r e  a d d e d  t o  t h e  p e r m a n e n t  f u n d .

T h i s  b i l l  i s  o f f e r e d  a s  a  c o m p a n i o n  t o  t h e  p r o p o s e d  a m e n d ­

m e n t  t o  t h e  a p p r o p r i a t i o n  m a d e  t o  t h e  p e r m a n e n t  f u n d  l a s t  

s e s s i o n  b y  c h .  1 6 ,  S L A  1 9 8 1 ,  a s  a m e n d e d  b y  s e c .  6 8 ,  c h .  9 2 ,  

S L A  1 9 8 1 .  T h e  p r o p o s e d  a m e n d m e n t ,  b e i n g  o f f e r e d  f o r  

i n c l u s i o n  i n  t h e  o p e r a t i n g  b u d g e t  t h i s  s e s s i o n ,  w o u l d  r e d u c e  

t h a t  a p p r o p r i a t i o n  f r o m  $ 1 , 8 0 0 , 0 0 0 , 0 0 0  t o  $ 8 0 0 , 0 0 0 , 0 0 0 .  

T h i s  b i l l  w i l l  e n s u r e  t h a t  t h e  r e m a i n i n g  $ 1 , 0 0 0 , 0 0 0 , 0 0 0  a r e  

d e p o s i t e d  t o  t h e  p e r m a n e n t  f u n d  t h r o u g h  a  t e m p o r a r y  i n c r e a s e  

i n  t h e  s t a t u t o r y  d e d i c a t i o n  o f  r e v e n u e s .
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Introduced: 4/8/82
Referred: F i n ance

B Y  T H E  RULES. C O M M I T T E E  B Y  
I N  T H E  S E N A T E  R E Q U E S T  O F  T H E  G O V E R N O R

S E N A T E  B I L L  N O. 8 8 5  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  d e d i c a t i o n  o i  r e v e n u e s  to t h e

A l a s k a  P e r m a n e n t  F u n d ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  3 7 . 1 3 . 0 1 0 ( a ) ( 1 )  is a m e n d e d  to  r e a d :

(1) B5 [25] p e r c e n t  o f  a l l  m i n e r a l  l e a s e  r e n t a l s ,  r o y a l t i e s ,  

r o y a l t y  s a l e  p r o c e e d s ,  n e t  p r o f i t  s h a r e s  u n d e r  A S  3 8 . 0 5 . 1 8 0 ( f )  a n d  ( g ) , 

a n d  f e d e r a l  m i n e r a l  r e v e n u e  s h a r i n g  p a y m e n t s  r e c e i v e d  b y  t h e  s t a t e  f r o m  

m i n e r a l  leases: i s s u e d  o n  o r  b e f o r e  D e c e m b e r  1 , 1 9 7 9 ,  a n d  .35 [25] p e r c e n t  

o f  a l l  b o n u s e s  r e c e i v e d  b y  t h e  s t a t e  f r o m  m i n e r a l  l e a s e s  i s s u e d  o n  o r  

b e f o r e  F e b r u a r y  15, 1 9 8 0 ;

*  S e c .  2. A S  3 7 . 1 3 . 0 1 0 ( a ) ( 1 )  is a m e n d e d  t o  r e a d :

(i) 25^ [35] p e r c e n t  o f  a l l  m i n e r a l  l e a s e  r e n t a l s ,  r o y a l t i e s ,

r o y a l t y  s a l e  p r o c e e d s ,  n e t  p r o f i t  s h a r e s  u n d e r  A S  3 8 . 0 5 . 1 8 0 ( f )  a n d  ( g ) , 

a n d  f e d e r a l  m i n e r a l  r e v e n u e  s h a r i n g  p a y m e n t s  r e c e i v e d  b y  t h e  s t a t e  f r o m  

m i n e r a l  l e a s e s  i s s u e d  o n  o r  b e f o r e  D e c e m b e r  1, 1 9 7 9 ,  a n d  25 [35] p e r c e n t  

o f  a l l  b o n u s e s . r e c e i v e d  b y  t h e  s t a t e  f r o m  m i n e r a l  l e a s e s  i s s u e d  o n  o r  

b e f o r e  F e b r u a r y  15, 1 9 8 0 ;

* S e c .  3. S e c t i o n  1 o f  t h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1 9 8 3 .

* S e c .  4. S e c t i o n  2 o f  t h i s  A c t  t a k e s  e f f e c t  w h e n  t h e  d e p o s i t s  t o  t h e  

A l a s k a  p e r m a n e n t  f u n d ,  a s  a r e s u l t  o f  t h e  i n c r e a s e  i n  d e d i c a t i o n  f r o m  25  to  

35  p e r c e n t  u n d e r  s e c .  1 o f  t h i s  A c t ,  e q u a l  $ 1 , 0 0 0 , 0 0 0 , 0 0 0 .

-1- SB 885



COMMITTEE REPORT
SENATE

Date:  /.

Mr. President:

T- r  - 4. 4. F I H A r C E  . e . .  SB 337
T!.e C o m m ittee on_____________________________________ has_had____________________

1 • } I:  i . % *t ?r ' t > '*■* c  i  •» r\ t 
to na' icip"Iitiof

■i/19/32 F U R T H E R :

Ir.i'ifT :p5>oi.-»\ a o n r o - v - i " - r l o n n  r o v c ,r''.us t.'id utli/ir -"if??!Rv^Ticf*
■ C

under c onsid e r a t i o n  and (a m a j o r i t y  of the committee) (the committee) 
reports it back with the following recommendations:

[ 1 

[ ] 

[ ]

do pass [ ] do not pass

do pass with attached a m e n d m e n t s (s )

replace with CS for _________________________________

and recommends _____________________

I ] same title
[ j new title

AND attaches a "Letter of Intent" [ ] New Fiscal Note

reports it back w i t h o u t  recommen dation 

referred to the

M E MBE RS SIGNING 
DO PASS

i *
7 /

■/ * 
y ■*

Commi ttee

MEMBERS HAVING 
OTHER RECOMMENDATIONS:

C H A I R M A N

S 60 (Rev. 1 2 / 7 8 )
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I n t r o d u c e d :  A / 1 9 / 8 2
F u n d i n g  I n f o r m a t i o n  R e f e r r e d :  F i n a n c e
G e n e r a l  F u n d  $ 1 2 7 , 0 2 1 , 3 0 0  

O t h e r  F u n d s  - 0-

$127,02T,T0'O

I N  T H E  S E N A T E  B Y  T H E  F I N A N C E  C O M  M I T T  El

S E N A T E  R I L L  NO. 8 8 7  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

I W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  s p e c i a l  a p p r o p r i a t i o n s  f o r  r e v e n u e

s h a r i n g  a n d  o t h e r  a s s i s t a n c e  t o  m u n i c i p a l i t i e s ;  a n d  

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. T h e  s u m  o f  $ 5 5 , 7 2 1 , 3 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d

t o  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  f o r  m u n i c i p a l  a i d  p r o g r a m s

u n d e r  A S  2 9 . 8 8  - A S  2 9 . 9 5 .

* S e c .  2. T h e  s u m  o f  $ 7 1 , 3 0 0 , 0 0 0  is  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  Departi.*jnt o f  R e v e n u e  f o r  m u n i c i p a l  r» a u e  s h a r i n g  u n d e r  A S  4 3 . 2 0 . 0 1 6 .

* S e c .  3. I f  A S  2 9 . 8 8  - A S  2 9 . 9 5  o r  A S  4 3 . 2 0 . 0 1 6  a r e  a m e n d e d  o r  r e p e a l e d ,  

o r  i f  t h e  s t a t e  a g e n c i e s  d e s i g n a t e d  t o  a d m i n i s t e r  t h e s e  l a w s  a r e  c h a n g e d ,  t h e  

a p p r o p r i a t i o n s  m a d e  in  t h i s  A c t  a r e  a p p r o p r i a t e d  t o  t h e  a p p r o p r i a t e  s t a t e  

a g e n c i e s  t o  f i n a n c e  s i m i l a r  m u n i c i p a l  a i d  a n d  r e v e n u e  s h a r i n g  p r o g r a m s  t h a t  

a r e  e s t a b l i s h e d  it'/ a b i l l  o r  b i l l s  p a s s e d  b y  t h e  T w e l f t h  L e g i s l a t u r e  a n d  

e n a c t e d  i n t o  law.

*  S e c .  4. T h e  u n e x p e n d e d  a n d  u n o b l i g a t e d  p o r t i o n s  o f  t h e  a p p r o p r i a t i o n s  

m a d e  b y  t h i s  A c t  l a p s e  i n t o  t h e  g e n e r a l  f u n d  J u n e  3 0 ,  1 9 8 3 .

* S e c .  5. T h i s  A c t  t a k e 3  e f f e c t  J u l y  1, 1 9 8 2 .

-1- SB 887



F  V  1  9  8  2  S T A T E  R E V E N U E  S H A R I N G  E N T I T L E M E N T S

F O R  M U N I C I P A L I T I E S

F e b r u a r y  2 2 ,  1 9 8 2

( R E P L A C E S  2 / 1 9 / 8 2  C O M P U T E R  RUN) 

STATE OF ALASKA

DEPARTMENT OF COMMUNITY & REGIONAL AFFAIRS 

DIVISION OF LOCAL GOVERNMENT ASSISTANCE 

POUCH BH

JUNEAU, ALASKA 99811 

(907) 465-4733 or 465-4736



P A G E  1
F Y  1 9 3 2  M U N I C I P A L  R E V E N U E  S H A R I N G  E N T I T L E M E N T S  F E B R U A R Y  2 2 ,  1 9 3 2

□TAL APPROPRIATION = $55,707,300
HAPTER 33 APPROPRIATION = $34,913
HAPTER 39 APPROPRIATION = $14,047
HAPTER 90 APPROPRIATION = $5,746

l
i
t

(EY 1 MUNICIPALITY

I

3R0UGHS AND SERVICE AREAS 
DIO ANCHORAGE A.W.

i d e o ; CITY S .A .
D30 EAGLE RIVER
3*+0 CHUGIAK
D60 GIRDWOOD
370 GLEN ALPS
380 ' FIRE S .A .
390 ROADS &- DRAINAGE
395 ' LIMITED ROAD S.A.
100 POLICE S.A.
n o PARKS & REC
120 P & R/CHUGIAK
130 SOLID WASTE S .A .
140 CHUGIAK/SOLID WASTE
150 BUILDING SAFETY
160 CITY SA ROADS a DRAINAGE
L70 SERVICE AREA 35
L75 UPPER O'MALLEY

2l80 PORT OF ANCH.
.85 ROADS
190 AIRPORT S .A .
195 PUBLIC TRANSIT 
POO PARKING S.A .

TOTAL

P10 BRISTOL BAY BOROUGH 
P30 FAIRBANKS BOROUGH 
P40 ESTER F . P .
P50 NORTH STAR F . P .
P60 UNIVERSITY F . P .

CHAPTER 83 PRORAT I ON FA' 
,800 CHAPTER 39 PRORATION FA'
,800 CHAPTER 90 PRORATION FA'
000 MINIMUM ENT. PRORATION I

HOLD HARMLESS PRORATION

POPULATION

MILL
RATE
EQV.

CHAPTER 88 
ENTITLEMENT

CHAPTER 89 
AND 90 

ENTITLEMENT

180.740 6.25 $6,005,670 $7,565,322
53,410 0.48 $161,606 $0

7,639 0.78 $37,384 $60,231
5,105 0.76 $24,416 $0

539 1.13 $3,818 $24,446
245 2.13 $3,245 $24,562

148,761 1.23 $1,189,204 $0
130,845 1 .18 $962,464 $0

5,172 0.77 $25,002 $0
146,004 1.37 $1,699,341 $0
148,710 0.57 $531,369 $0

13,789 0.60 $51,969 $0
149,215 0.32 $299,716 $0

13,789 0.16 $14,342 $0
143,676 0.17 $157,829 $0
53,410 0..0S $26,953 $0
77-435 0.58 $282,266 $0

1 0.00 $0 $33,363
180,740 '.35 $397,677 $0

1 o.OO $0 $134,897
180,740 0.01 $17,127 SO
180,740 0.09 $108,844 $0
180,740. 0.  L3 $150,294 $0

$12,150,548 $7,843,375

1,132 26.97 $193,205 $59,031
51,659 8.21 $2,613,734 $2.51.551

944 0.76 $4,468 $0
5,575 1.05 $36,425 $0
6; 156 1 .49 $57,199 $0

? = 6.43407506040690 
? = 0.92865022020026 
? = 0.83123348099043

0.96709754619341
= 0 .9990523258267 5

M HOLD TOTAL
E.._ HARMLESS FY 1982

ENTITLEMENT ENTITLE.

$0 $0 $ 13,570
$0 $157,443 $319 OS
$0 $0 $97 66
$0 $11,921 $36
$0 $0 $23
$0 $0 $27 30
$0 $86,312 $1,275 51
$0 $0 $962 '* :Z'

$0 $0 $25 01 ’1 •
$0 $414,200 $2,113 54
$0 $342,741 $374 i i
$0 $10,290 $62
$0 $0 $299 T1
$0 $0 $14 34
$0 $0 $157 52
$0 $1,226 $28 « o
$0 $0 $282 — »—
$0 $0 $33 S€*
$0 $0 $397 t:* (
$0 $0 $134 29
$0 $0 S17 12
$0 SO $ 1 OS 54
$0 $0 $150 — c.

$21,013 O 
l

i.M 
i

$0 $0
i

$257 23
$0 $o * $2.865 33
$0 $0 $4 AC.
$0 $19,636 $56 06
$0 $4,702 $61 90



F Y  1 9 8 2  M U N I C I P A L  R E V E N U E  S H A R I N G  E N T I T L E M E N T S

P A G E  2

F E B R U A R Y  2 2 , 19 Si

HAPTER 83 APPROPRIATION = $34,913,800
HAPTER 89 APPROPRIATION = $14,047,800
HAPTER 90 APPROPRIATION = $6,746,000

O T A L  A P P R O P R I A T I O N  =  $ 5 5 , 7 0 7 , 6 0 0

l

CHAPTER 88 PRORATION FACTOR = 6.43407SQ6040690
CHAPTER 89 PRORATION FACTOR “ 0.92865022020026
CHAPTER SO PRORATJ.ON FACTOR = 0.83123348099043
MINIMUM ENT. PRORATION FACTOR = 0.96709754619341
HOLD HARMLESS PRGRATIGN FACTOR = 0.99905232582675

KEY MUNICIPALITY 

fOROUGHS AND SERVICE AREAS

POPULATION

MILL
RATE
EQV.

CHAPTER 88 
ENTITLEMENT

CHAPTER 89 
AND 90 

ENTITLEMENT

MINIMUM 
ENTITLE. 
ADD ON

HOLD
HARMLESS

ENTITLEMENT

$ 2 , 7 1 1 , 8 7 7 $ 2 5 1 , 5 5 1

1 , 7 1 2 5 . 8 5 $ 6 2 , 2 9 4 $ 0 $0 $ 0
3 9 4 1.89 $ 4 , 6 3 2 $0 $0 $ 0

$ 6 6 , 9 2 6 $0

2 1 , 0 8 0 14.81 $ 1 , 9 3 2 , 6 9 0 $ 4 2 4 , 7 3 6 $0 $0
4 , 8 8 3 12.35 $ 3 7 4 , 8 8 6 $ 3 3 , 0 0 5 $ 0 $ 0
1,378 6 . 6 0 $ 5 6 , 5 3 6 $ 1 1 , 7 8 2 $ 0 $0

1 4 ,81 9 1 .18 $ 1 0 9 , 6 1 5 $ 8 9  r6 9 2 $0 $ 0
1 ,848 0 . 5 6 $ 6 , 4 8 2 $0 $ 0 $ 5 , 4 5 0

10,822 1 .57 $ 1 0 6 , 2 3 4 $0 $0 $ 0
8 5 5 1 .01 $ 5 , 4 0 6 $ 0 $0 $ 3 3 3
3 2 6 0 . 7 6 $1 ,554 $0 $0 $0'
6 9 5 0 . 2 8 $ 1 , 2 1 9 $ 0 $0 $3 70 7 7

$ 2 , 5 9 4 , 6 7 5 $ 5 5 9 , 2 1 7

2 6 , 5 2 0 4.01 $ 6 4 9 , 4 3 5 $ 6 , 9 6 5 $0 $ 0
15,921 2 . 6 0 $ 2 5 7 , 8 6 5 $ 2 4 9 , 6 6 2 $0 $ 0
3, 136 1 .53 $ 2 9 , 8 9 1 $0 $ 0 $ 0
6 , 0 1 7 1.33 $ 5 0 , 1 3 5 $ 2 4 9 , 6 6 2 $0 $ 0
2 , 3 4 4 0 . 5 8 $ 8 ,57 1 $0 $0 $ 1 1 , 9 7 1

6 7 4 2 . 8 2 $ 1 1 , 8 3 0 $ 0 $ 0 $ 0

$ 1 , 0 0 7 , 7 2 9 $ 5 0 6 , 2 9 1 -

11,373 9 . 1 2 $ 6 4 3 , 1 7 4 an $0 $ 0
, 5 0 4 0 . 9 9 $ 3 , 1 2 8 $ 0  . $0 $ 2 , 1 4 4

TOTAL 
FY 1902 
ENTITLE.

TOTAL

b270 HAINES BOROUGH 
bsO FIRE DISTRICT

TOTAL

•290 JUNEAU BOROUGH A.W.
300 S .A .  1
310 S . A . d

320 S.A .  3
330 S.A - 4
340 S.A .  5
350 S .A .  6
360 S .A .  7
370 S .A .  8

TOTAL

f3BO KENAI PENINSULA BOROUGH 
385 CENTRAL PENINSULA HOSPITAL 

>390 N IK ISK I  F . P .
1395 SOUTH PENINSULA HOSPITAL 
[AGO NORTH KENAI REC.
>410 BF \R CREEK F . P .

TOTAl.

920 KETCHIKAN BOROUGH 
430 SHORELINE S .A .

$2,987,7'

$62,
$ 4 .

S 6 6 .

$2,357, 
$407,

rep,o. ?

$199, 
$ 1  1 , 

$106, 
$ 5 ,  

$ 1  , 

$ 4 .

$3,162 ,

$655- 7 
$507 y 

$29 
$299, 
$ 2 0 ,  

$ 1 1  ,

$1,525 ,9

$643,1 
$ 5 , 2 '

rij 
i.ii 

! 
o
. 

<r 
or] 

r?: 
«.-• 

hi 
nj 

M 
in 

r'u 
1 r~ 

9 
tii 

tv) 
M 

in 
rn



■Si"' - • 1 
* 1 ^

PAGE 3 1
FY 1982 MUNICIPAL REVENUE SHARING ENTITLEMENTS FEBRUARY EE, 19521

DTAli APPROPRIATION = $55,707,600 CHAPTER 88 PRORATION FACTOR - 6.43407506040690 f 
HAPTER 88 APPROPRIATION = $34,913,800 CHAPTER 89 PRORATION FACTOR • = 0.9286502202.0026 f 

HAPTER 89 APPROPRIATION = $14,047,800 CHAPTER 90 PRORATION FACTOR = 0.83123348099043 [ 

HAPTER 90 APPROPRIATION = $6,746,000 MINIMUM ENT. PRORATION FACTOR = 0.96709754619341 I 

j HOLD HARMLESS PP.ORATION FACTOR = 0.99905232582675 L

! MILL CHAPTER 88 CHAPTER 89 MINIMUM HOLD TOTAL t
RATE ENTITLEMENT AND 90 ENTITLE.. HARMLESS FY 1982 

KEY . MUNICIPALITY POPULATION EQV. ENTITLEMENT ADD ON ENTITLEMENT ENTITLE. j

3RGUGHS AND SERVICE AREAS

TOTALt1
$646,302 $0 $648,441

*40 KODIAK ISLAND BOROUGH 8,358 6.84 $355,490 $375,493 $0 $0 $730,95-]
*50 FIRE DISTRICT I 1,480 2.01 $18,560 $0 $0 $0 518,550
*55 SERVICE DISTRICT 1,207 1.16 $8,748 $0 $0 $0 S3,743
*60 I ROAD DISTRICT 230 4.00 $5,727 $37,449 $0 $0 $43, 173

TOTAL $388,527 $412,942 $801 , -'l6 3

*70 MAT-SU BOROUGH 19,123 7.42 $831,340 $0 $0 $0 $33 I v3 40
*80 , WASILLA F . P . 3,201 0.50 $10,019 $0 $0 $20,163 $30.183
*90 BUTTE F . P . 2,068 0.68 $8,839 $0 $0 $10,659 £19.493
iOO GREATER PALMER F . P . 2,498 0.49 $7,635 $0 $0 $20,182 $27,519
ilO SUTTON F . P . 675 2.32 $9,754 $0 $0 $0 $ 9 i 754
S20 NON AREA-WIDE 14,695 0.51 $47,458 $0 $0 $0 £.*7.
125 TALKEETMA FLOOD S .A . 254 1.21 $1,912 $0 $0 SO $1,913
>30 TALKEETNA F . P . 371 0.61 $1,420 $0 $0 $0 $1,480
>40 GARDEN TERRACE 65 1 .62 $654 $0 $0 $0 $654
>4.1 MIDWAY 1 0.00 $0 $1,4.1.7,558 $0 $0 $1,417,583
>50 LAKES F . P . 1,485 1.35 $12,551 $0 $0 $0 $12,551i

TOTAL $931,588 $1,417,588 S 2 .400 - 132

,60 NORTH SLOPE BOROUGH 7,098 9.71 $428,833 $258,665 $0 $0 $637,499
,70 SITKA BOROUGH 7,927 13.53 $669,578 $311,990 $0 $0 $931,563

i
RST CLASS C IT IE S 1

iOO BARROW 2,539 5.98 $94,458 $0 $0 $0 $94,453
|l0 CORDOVA 2,223 29.61 $409,286 $317,530 $0 $0 $726,817
120 CRAIG ..560 31.15 $108,455 $33,654 • $0 $0 $ !. 42, 1 10I
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FY 1982 MUNICIPAL REVENUE SHARING ENTITLEMENTS
PAGE 4 
FEBRUARY 22, a s p1.95

)TAL APPROPRIATION = $55,707,600
IAPTER SB APPROPRIATION = $34,913,300
IAPTER 89 APPROPRIATION = $ 1 4 ,04 7 ,BOO

glAPTER 90 APPROPRIATION = $6,746,000

EY MUNICIPALITY

CHAPTER 83 PRORATION FACTOR = 6.43407506040690
CHAPTER. 39 PRORATION FACTOR = 0.92865022020026
CHAPTER 90 PRORATION FACTOR = 0.33123348099043
MINIMUM ENT. PRORATION FACTOR = 0.96709754619341
HOLD HARMLESS PRORATION FACTOR = 0.99905232532675

POPULATION

MILL
RATE
EQV.

CHAPTER 88 
ENTITLEMENT

CHAPTER 89 
AND 90 

ENTITLEMENT

MINIMUM 
ENTITLE.. 
ADD ON

HOLD
HARMLESS

ENTITLEMENT

TOTAL 
FY 1982 
ENTITLE.

)30 DILLINGHAM 1 ,670 24 .03 $249,506 $23,318 $0 $0 SS/ct
)40 FAIRBANKS 25,568 15.67 $2,492,152 $1,850-514 $0 $0 $4,342
•50 GALENA 805 22.08 $110,500 $23,363 $0 $0 $136
>60 HAINES 1,017 23.97 $ 1 5 i ,555 $26,064 $0 $0 $177
)70 HOMER 2,538 13.27 $213,571 $45,188 $0 SO $253
)80 HOQNAH 799 5.38 $26,768 $9,995 $0 $28,312 $65
)90 HYDABURG 356 4.79 $10,622 $7,352 $6,421 $0 $24
.00 KAKE 583 16.78 $60,829 $12,441 $0 $0 573
.10 KENAI 4,558 23.13 $65:=., 599 $130,498 $0 $0 $736
.20 KETCHIKAN 7,200 28.29 $1,266,560 $348,215 $0 $0 $1,614
.40 KING COVE 513 21 .13 $67,338 $13,906 $0 $0 $36
.50 KLAWGCK 389 2.93 $7,094 $11,341 $6,091 $0 $24
.60 KODIAK 4,678 17.83 $518,592 $36,650 $0 $0 $555
.70 NENANA 592 21.76 $80,097 $41,289 $0 $0 $121
.80 NONE 3,039 16.96 $320,508 $418,924 $0 $0 $739
.90 NORTH POLE 928 8.19 $47,302 $23,810 $0 $0 $76
iGO PALMER 2,275 17.10 $241,893 $237,228 .TO $0 $529
?10 PELICAN 172 22.30 $23,352 $10,735 $0 $0 $3 4
!20 PETERSBURG 3,001 22.62 $422,028 $256,554 $0 $0 $708
?30 SAND POINT 697 22.08 $95,676 $34,632 $0 $0 $130
?40 SAINT MARY'S 432 28.36 $76,165 $53,732 $0 $0 $129
:SG SELDOVIA 505 15.15 $47,585 $23,742 $0 $0 S71:
260 SEWARD 1 ,943 16.45 $193,785 $439,281 $0 $0 $638
?70 SKAGWAY 819 12.30 $62,654 $31,707 s o $0 $ 9 4
!S0 SOLDOTNA 2,445 15.43 $234,580 $61,366 $0 $0 $296
!90 UMALASKA 1,944 36.39 $439,880 $124,905 $0 $0 $564
100 VALDEZ 3,279 6 . 38 $130,103 $331,793 $0 s o $461
!30 WRANGELL 2,345 23.04 $3.35,932 $273,199 $0 $0 $60*3
160 YAKUT AT 430 16.92 $45,233 $16,253 $0 $0 • $61

:COND CLASS C IT IE S »» ,

00 AKHIQK 103 0 . 0 0 $0 $9 -986 $16,341 $0 $ 1 °
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L APPROPRIATION -  £55,707,600 CHAPTER SB PRORATION FACTOR = 6.43407506040690
TER•E2 APPROPRIATION = $34,913,800 CHAPTER S9 PROBATION FACTOR = 0.92.365022020026
TER,89 APPROPRIATION = $14,047,800 CHAPTER 90 PROBATION FACTOR ='0.831233*3099043
TER 90 APPROPRIATION = $6,746,000 MINIMUM ENT. PRORATION FACTOR = 0.96709754619341

HOLD HARMLESS PRORATION FACTOR = 0.99905232582675

P A G E  5

F Y  1 9 8 2  M U N I C I P A L  R E V E N U E  S H A R I N G  E N T I T L E M E N T S  F E B R U A R Y  2 2 ,  1 9 5 2

1

• MUNICIPALITY POPULATION

MILL
RATE
EQV.

CHAPTER 88 
ENTITLEMENT

CHAPTER 89 
AND 90 

ENTITLEMENT

MINIMUM 
ENTITLE. 
ADD ON

HOLD
HARMLESS

ENTITLEMENT

TOTAL 
FY 1982 
ENTITLE.

JO C L A S S  C I T I E S  
A K I A C H A K 435 3 . 2 3 $ 8 , 7 6 3 $ 3 1 , 7 6 0 $ 0 $ 1 , 1 1 5 S3 9 , IS 4
A K I A K 197 0 . 0 0 $ 0 $ 9 , 9 6 4 $ 2 2 , 7 9 0 $ 0 £ 3 2 , 7 5 5

A K O L M I U T 695 4 . 3 0 $ 1 8 , 6 0 0 $ 1 0 3 , 5 3 4 $0 $0 $ 1 1 1 , 7 3 4

A K U T A N 189 $ 1 5 1 , 2 7 7 SO $ 0 $0 £ 1 5 1 , 2 7 7

A L A K A N U K 5 3 4 1 4 . 2 6 $ 4 7 , 3 4 9 $ 3 7 , 3 6 5 $ 0 $0 £ 5 4 , 7 1 5

A L E K N A G  Ii< 152 0 . 0 0 $0 $ 9 , 6 0 3 $ 2  .1. ,965 $0 £ 3 1 , 5 6 9

A L L A K A K E T 158 0 . 0 0 $ 0 $ S ,722 $ 2 5 , 2 0 7 $ 0 $ 3 3 , 9 2 9

A M B L E R 198 8 - OS $ 9 , 9 1 9 $ 2 7 , 2 0 0 $ 0 $0 fTT)“7 1

A N A K T U V U K  P A S S 235 0 . 0 0 $ 0 $0 $0 $0 SC

A N D E R S O N 5 0 0 3 . 7 5 $ 1 1 , 6 5 9 $ 1 6 , 1 5 2 $ 6 , 3 6 2 $0 $ 3 4 , 1 7 3

A M C G O N 445 1 .43 $ 3 , 9 8 3 $ 1 2 , 4 7 6 $ 9 , 0 3 4 $ 1 3 , 2 7 4 $ 3 5 , 7 6 3

A M I A K 3 3 8 5 . 2 8 $ 1 1 , 1 0 0 $ 9 3 , 3 6 1 $ 0 $0 $ 1 0 4 , 4 6 1

A N Y  IK 110 3 . 9 4 $ 2 , 6 9 8 $ 1 0 , 3 3 7 $ 2 0 , 9 4 6 $0 $ 3 3 , 9 8 2

A T M A U T L U A K 22 6 1.13 $ 1 , 5 9 8 $ 9 , 9 7 3 $ 2 1 , 2 1 4 $ 3 , 6 1 3 $35.6.14

B E T H E L 3 , 5 4 9 2 3 . 4 3 $ 5 1 6 , 9 6 3 $ 2 5 5 , 4 5 9 $ 0 $0 $ 7 7 2 , 4 5 3

BRE'/TC M I S S I O N 149 7.11 $ 6 , 5 9 0 $ 1 0 , 3 3 7 $ 1 7 , 0 5 4 $ 0 $ 3 3 , 9 3 2

B U C K L A N D 211 6 . 0 3 $ 7 , 9 1 7 $0 $ 2 5 , 7 2 4 $ 0 £ 3 3 , 6 4 2

C H E F G R N A K 2 3 0 7.61 $ 1 0 , 8 8 7 $ 9 , 9 6 4 $ 1 1 , 9 0 3 $0 $ 3 2 , 7 5 5

C H E V A K 491 2 . 5 5 $ 7 , 8 1 1 $ 1 1 , 5 2 1 $ 1 3 , 4 7 3 $0 $ 3 2 , 5 0 6

CITUATHBALUK 104 5 . 7 2 $ 3 , 7 0 0 $ 3 4 , 8 8 9 $0 $0 $ 2 /l, 7,04

C L A R K ‘S P O I N T 78 12.74 $ 6 , 1 7 7 $ 9 . 6 0 3 $ 1 5 , 7 8 5 $0 $31. .569

D E E R  INC 155 I S . 80 $ 1 8 , 1 1 8 $ 1 0 , 3 3 7 $ 5 , 5 2 6 $0 $ 3 2 , 5 9 2

D E L T A  J U N C T I G N 945 0 . 0 0 $0 $ 3 7 , 8 7 6 $0 $ 4 , 9 8 7 S 4 2 ,863

D I O M E D E 149 2 . 3 5 $ 2 , 1 8 1 $0 $ 2 9 , 0 7 1 $ 0 $ 3 1 , 2 5 3

E A G L E 136 2.11 $ 2 , 4 5 0 $ 6 , 4 2 3 $ 1 9 , 3 2 5 $0 $ 2 5 , 1 9 9

EEK 2 2 6 0 . 0 0 $0 $0 $ 0 $0 $0

E K W O K 76 0 . 0 0 $ 0 S O $ 0 $ 0 $ 0

E L I M 2 2 8 3 . 9 3 $ 5 , 5 7 1 $ 1 5 , 5 0 7 $ 1 3 , 0 7 6 $ 0 " $ 3 0 , 7 5 4
E M M O N A K 5 6 8 6 . 3 2 $22,3.18 $ 3 4 , 5 9 4 $ 0 $ 0 $ 5 6 , 9 1 3
F O R T  Y U K O N 5 9 9 10.86 $ 4 0 ,465 $ 4 3 , 6 1 1 $ 0 $ 0 $ 8 4 , 0 7 7
F O R T U N A  L E D G E 2 4 3 3 . 8 7 $ 5 , 8 5 6 $ 2 5 , 5 3 3 $ 1 , 8 7 7 $ 0 $ 3 3 , 2 6 7



F Y  1 3 8 2  M U N I C I P A L  R E V E N U E  S H A R I N G  E N T I T L E M E N T S

P A G E  6

F E B R U A R Y  E E .  1 9 3 2

APPROPRIATION = $55,707,600
[ER S3 APPROPRIATION = $34,313,300
[ER 39 APPROPRIATION ~ $14,047,800
IER 30 APPROPRIATION * $6,746,000

MUNICIPALITY POPULATION

CHAPTER S3 PR OR AT I ON FACTOR 6.43407506040690
CHAPTER S3 PRORATION FACTOR = O .93865G2E0S00E6
CHAPTER 30 PRORAT I ON FACTOR « 0 .'83123343099043
MINIMUM ENT. PRORATION FACTOR = 0.96709754613341
HOLD HARMLESS PRORATION FACTOR = 0.33305E3258E675

MILL CHAPTER 88 
RATE ENTITLEMENT 
EQV.

CHAPTER 89 
AND 90 

ENTITLEMENT

MINIMUM 
ENTITLE. 
ADD ON

HOLD
HARMLESS

ENTITLEMENT

TOTAL 
FY 1982 
ENTITLE.

D CLASS C IT IE S  
GAMBELL 430 3.91 $11,681 $0 $21,360 $0 S33,642
GOLOVIN 34 6 • 35’ $4,050 $10,337 $13,594 $0 $32,010
G00DNEW3 BAY 167 0.00 SO $0 $0 $0 $0
GRAYLING EOE 0.00 $0 $0 $0 $0 $0
HOLY CROSS S33 5.16 $7,477 $23,259 $3,670 $0 534 -i 0 (
HOOPER BAY 634 2.45 $3,513 $0 $22,313 $0 $32,427
HOUSTON SB3 0.11 $416 ST 3,996 $0 $0 $74,413
HUGHES 71 0.00 $0 $0 $0 $0 rry'ri:i".,
HUSLIA 330 0 .00 $1 $67,517 $0 $0 $67,513
KACHENAK 425 2.06 $5,461 $0 $20,538 $0 $25,999
KAKTOVIK 301 0.25 $323 $0 $33,318 $0 $33,642
KALTAG 333 0.00 $0 $0 $0 $0 $0
KASAAN 64 0.10 $43 $7,422 $16,933 $0 $24 r 398
KI ANA 356 2.64 $5,356 $17,444 $10,915 $0 £34,216
KIVALINA 249 4.16 $6,441 $0 $27,200 $0 $30 y 334
KOBUK 64 0.00 $0 $0 $0 $0 $0
KOTLIK 333 3.48 $7,339 $9,964 $15,451 $0 $32,755
KOTZEBUE 2,250 14.66 $205,125 $56,856 $0 $0 $261,381
KOYUK 203 5 .40 $6,317 $16,120 $11,235 $0 $34-172
KOYUKUK 35 8.75 $ 5 ,167 $13,568 $15,352 $0 $34,088
KUPREANOF 49 0.00 $0 $0 $0 $0 $0
KWETHLUK 451 0.00 $0 $0 $0 $0 $0
LARSEN BAY 167 0.00 $0 $0 $25,933 $0 $25,999
LOWER KALSKAG 244 2.81 $4,270 $100,339 $0 $0 $35 ..540
MANOKOTAK 290 1.51 $2,737 $10,834 $17,380 $0 $31 ,6111
MCGRATH 343 1 .71 $3,666 $45,711 $0 $0 543,378
MEKORYUK 176 7 .90 $2,646 $ 3,964 $14,144 $0 $32,755
MOUNTAIN VILLAGE 530 13.83 $50,103 $54,432 $0 ' $0. $lG4,60'l
NAP AKIAK 283 7..25 $12,764 $17,686 $2,558 $0 $33,009
NAP ASK IAK 242 0.00 $0 $3,964 $22,791 $0 $32,755
MEWHALEN 135. 0.33 $335 $9,603 $21,630 $0 $31 ,569



F Y  1 9 3 2  M U N I C I P A L  R E V E N U E  S H A R I N G  E N T I T L E M E N T S
P A G E  7

F E B R U A R Y  2 2 ,  1 9 3 2

rAL APPROPRIATION = $55
^PTER S3 APPROPRIATION = 

I APPROPRIATION = 
I APPROPRIATION =

\PTER
^PTER

’07 v 600 
$3 4,913* 800 
$14,047,300 

$6,746,000

CHAPTER
CHAPTER
CHAPTER
M I N I M U M

38 PRORATION FACTOR -  6.43407506040690
89 PRORATION FACTOR = 0.92865022020026
90 PRORATION FACTOR ~ 0.S3123348099043 
ENT. PRORATION FACTOR -  0.96709754619341

i HOLD HARMLESS PRORATION FACTOR •■= 0.99905232582675

MUNICIPALITY POPULATION

MILL
RATE
EQV.

CHAPTER 80 
ENTITLEMENT

CHAPTER 09 
AND 90 

ENTITLEMENT

MINIMUM 
ENTITLE. 
ADD ON

HOLD
HARMLESS

ENTITLEMENT

TOTAL 
FY 1982 
ENTITLE.

:ONQ CLASS C IT IE S  
<0 NEW STUYAHGK 327 0.00 $0 $9,603 $2.1,965 $0 $30,819
iO IMEWTQK 175 0.81 $89.1 $9,964 $21,899 $0 $32,755
,0 MIGHTMUTE 135 7. 12 $5,977 $9,964 $16,314 $0 $32.»755
:.o NIKOLAI 83 0.00 $0 $0 $0 $0 1 SO
’0 NOIMDALTON 171 0.  13 $197 $14,105 $17,414 $0 SB I .7 1 "
;Q NGDRVIK 508 2.39 $9,152 $.1.3,155 $6,932 $0 $34,235
>0 NULATO 338 2.07 $4,362 $29,074 S I ,162 $0 $3*4 y 3 'n*9
fb NUIGSUT 271 0.00 $0 $0 $0 $0 1 •
0 OLD HARBOR 334 0.18 $387 $11, 110 $14,867 SO $26j 365

'.Q OUZINK IE 170 1 .39 $1,473 $7,739 $17,041 $0 $26,25^
>0 PILOT STATION 323 5. 17 $10,398 $6,227 $16,005 $0 $32,632
,0 PLATINUM 55 13.59 $4,653 $0 $27,805 $1,294 $33,7=5
.0 POINT HOPE 531 1 .03 $3,412 SO $30,229 $0 $33,645
.0 PORT ALEXANDER 90 2.59 $1,450 $0 $23,609 $0 $25,059
0 PORT HEIDEM 91 1 .08 $613 $89,432 $0 $0 $90,046
10 PORT LIONS 218 8.99 $12,189 $3,463 $5,624 $0 $26,'27 5
'0 GUINHAGAK 409 3..01 $7,660 $13.356 $ 1 1,366 $0 $25,375
0 RUBY 190 0 . 60 $715 $0 $32,927 $0 333,6^2
0 RUSSIAN MISSION 

SAINT MICHAEL
168 0.00 $0 SO $0 $0 SO

:0 258 2.33 $3,750 $10,337 $19,894 $0 $33 , ‘955
0 SAINT PAUL 591 8.45 $31,051 $112,541 $0 $0 $143,595
0 SAVGOMGA 530 6.59 $21,734 $1.0,337 $1,9.10 $0 $33,9S3
0 SAXMAN 276 0.00 $0 $7,422 $16,976 $0 $S4,|355
0 SCAMMOM BAY 249 2.36 $3,667 $3,892 $24,995 $0 $32,555
0 SELAWIK 372 0.00 $0 $0 $0 $0 : SO
0 SHAGEL'JK 127 0.92 $730 $6 ? 460 $26,663 $0 $33,353
0 SHAK T GuL IK 177 2.B8 $3,172 $56,533 $0 $0 359 ,j70S
0 SHELDON POINT 103 5.67 $3,636 $9,964 $19,154 $0 $32,753
0 SHISHMAREF 425 3.06 $8,092 $6,396 $19,363 $0 $33,855

SHL'MCNAK 20S 1.96 $2,546 . $10,337 $21,093 $0 $32,653
STESBINS 057 3.79 $3,432 $10,337 • $15,212 $0 $23, ,960

n


