
L E G . F I N A N C E  - B I L L S  1981 - 1982 1738

SB 866 c o n t . - SB 876 /



T a b l e  4: A D F & G  —  Suirmarv o f  A u t h o r i z e d

P o s i t i o n s  —  F.Y. 1 9 8 3  (a). Date: 4 / 1 9 / 8 2

P r o g r a m  a n d  B R U A u t h o r i s e d  P o s i t i o n s

F u l l P a r t T e m p

C o m m e r c i a l  F i s h

F i n s f i s h * * 132 394 7

S h e l l f i s h * * 32 40 0

T e c h n i c a l  S e r v i c e s 2 0 0

A d m i n  & S u p p o r t 24 3 0

S p e c i a l  P r o j e c t s * * 6 13 4

S u b - t o t a l 196 450 11

S c o r t  F i s h

A d m i n  & S u p p o r t 35 4 0

F i n f i s h * * 35 97 0

s u b - t o t a l 70 101 0

F.R.E.D.

S u p p l e m e n t a l  P r o d u c t i o n * * 100 152 55

A d m i n  & S u p p o r t 35 5 0

T e c h n i c a l  S e r v i c e s 18 3 0

F i n f i s h * * 1 4 0

s u b - t o t a l 154 164 55

V e s s e l s

s u b - t o t a l 24 1 0

L i m i t e d

E n t r y

s u b - t o t a l 36 6 0

G a m e

G a m e * * 92 28 0

L a n d  & W a t e r  M a n a g m a n t * * 6 1 0

A d m i n i s t r a t i o n 22 0 0

S p e c i a l  P r o j e c t s * * A 0 0

s u b - t o t a l 124 29 0

A d m i n  & S u p p o r t

s u b - t o t a l 63 6 2

E o a r d s

s u b - t o t a l 11 6 0

S u b s i s t e n c e

A d m i n i s t r a t i o n 12 6 0

S o c i o - e c o n o m i c *  * 18 6 4

s u b - t o t a l 40 12 4

H a b i t a t

A d m i n i s t r a t i o n 9 0 0

L a n d  & W a t e r  M a n a g e m e n t * *  31 0 0

S p e c i a l  P r o j e c t s * * 64 5 0
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T a b l e  4 Cont.

P r o g r a m  A u t h o r i z e d  P o s i t i o n s

F u l l  P a r t

s u b - t o t a l  104 5 0

D e p a r t m e n t

T o t a l  822

T o t a l  C o n t r a c t  (b) 283

<a) S ource: A D F & G  O p e r a t i n g  B u d g e t  W o r k b o o k s ,  F.Y. 83.

(b) " T o t a l  C o n t r a c t "  f i g u r e s  a s s u m e  t h a t  50‘% (one-half) o f  t h e  

p o s i t i o n s  i n  e a c h  BRLJ w i t h  a s t e r i s k s  ** a r e  c o n t r a c t e d  out. T h e s e  B R U ' s  

r e p r e s e n t  t h e  r e s e a r c h  s e r v i c e  s e c t i o n s  o f  A D F & G .  A l s o  assu r e d ,  t h a t  

a l l  p o s i t i o n s  in  t h e  v e s s e l s  B R U  a r e  c o n t r a c t e d  t h r o u g h  c h a r t e r  

o p e r a t i o n s .

780 72

363 34
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C O M M I T T E E  R E P O R T  

S E N A T E

4 / 1 5 / 8 2
F U R T H E R :  N o n e

M r .  P r e s i d e n t :  

T h e  C o m m i t t e e  o n
F I N A N C E

D a t e :

h a s  h a d
S B  8 6 8

e s t a b l i s h i n g  a  C o m m i t t e e  o n  E m p l o y m e n t  a n d  P r o d u c t i v i t y  a s  p a r t  o f  t n e  

U n i v e r s i t y  o f  A l a s k a

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e )  

r e p o r t s  i t  b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] 

[ ] 

[ J

[ ] 

[ ] 

[ ]

d o  p a s s  [ ] d o  n o t  p a s s

d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )

r e p l a c e  w i t h  C S  f o r  _________________________________________

a n d  r e c o m m e n d s  ____________

] s a m e  t i t l e  

[ ] n e w  t i t l e

A N D  a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] N e w  F i s c a l  h'ote

r e p o r t s  it  b a c k  w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  t o  t h e   C o m m i t t e e

M E M B E R S  S I G N I N G  

D O  P A S S

M E M B E R S  H A V I N G  

O T H E R  R E C O M M E N D A T I O N S :

S 60 (Rev .  12/78)

CHAIRMAN



•V r; v ,

COMMITTEE REPORT
SENATE

: / 3 0 / 8 2 F U R T H E R :  F i n a n c e  

D a t e :  (- f  "  ( L (  ~

M r .  P r e s i d e n t :

T h e  C o m m i t t e e  o n

H E A L T H ,  E D U C A T I O N  & 

S O C I A L  S E R V I C E S h a s  h a d

e s t a b l i s h i n g  a  C o m m i t t e e  o n  E m p l o y m e n t  a n d  P r o d u c t i v i t y  a s  p a r t  o f  t h e  

U n i v e r s i t y  o f  A l a s k a

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e )  

r e p o r t s  i t  b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

d o p a s s  [ ] d o n o t p a s s

d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )

r e p l a c e  w i t h  C S  f o r  _________________________________________

a n d  r e c o m m e n d s

[ ] s a m e  t i t l e

] n e w  t i t l e

[ ]

A N D  a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] M e w  F i s c a l  N o t e

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  t o  t h e  C o m m i t t e e

M E M B E R S  S I G N I N G  

D O  P A S S

M E M B E R S  H A V I N G  

O T H E R  R E C O M M E N D A T I O N S :

S 60 (Rev .  12/78)



COMMITTEE REPORT
SENATE

3 / 1 8 / 8 2
FURTHER:

( H e a l t h ,  E d u c a t i o n  

( S o c i a l  S e r v i c e s !  a n d

1 m a n e d -

D a t e : g . - g r - ; r , ^

M r.  P r e s i d e n t :

T h e  C o m m i t t e e  o n
S T A T E  A F F A I R S

h a s  had
S B  8 8 8

e s t a b l i s h i n g  a  C o m m i t t e e  o n  E m p l o y m e n t  a n d  P r o d u c t i v i t y  a s  p a r t  o f  t h e  

U n i v e r s i t y  o f  A l a s k a

u n d e r  c o n s i d e r 3 t i o n  a n d  (a m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e )  

r e p o r t s  it  h a c k  w i t h  t h e T c T I l o w i n g  r e c o m m e n d a t i o n s :

[ l / f

[ ]

[ i T

]

d o  p a s s  [ ] d o  n o t  p a s s

d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )

r e p l a c e  w i t h  C S  f o r  )______________

a n d  r e c o m m e n d s

[ J. m A i f l £ _ t i t  1 e 

new t T T f e " .

7
o f  I n t e n t "

[ J 
[ ]

A N D  a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ]

r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n  

r e f e r r e d  t o  t h e

N e w  F i s c a l  N o t e

C o  mini t t e e

M E M B E R S  S I G N i N G  

D O  > A S 5  / T

M E M B E R S  

O T H E I

I M G  

) N D A T  I O N S

RMAN



Origina l sponsor; State Affairs C o m m i t t e e O f f e r e d :  3 / 3 0 / 8 2

R e f e r r e d :  H e a l t h ,

E d u c a t i o n  & S o c i a l  

S e r v i c e s  a n d  F i n a n c e

F u n d i n g  I n f o r m a t i o n  

G e n e r a l  F u n d  STTU7T, 0 0 0  

O t h e r  F u n d s  - 0 «

$ 3 0 0 , 0 0 1 7

C S  F O R  S E N A T E  F I L L  110. 8 6 8  ( S t a t e  A f f a i r s )

I N  T H E  L E G I S L A T U R E  O F  TflE S T A T E  O F  A L A S K A

A  B I L L

F o r  a n  A c t  e n t i t l e d :  ''An A c t  m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  t o  t h e  U n i v e r s i t ;

o f  A l a s k a  f o r  t h e  C o m m i t t e e  o n  E m p l o y m e n t  a n d  P r o d u c ­

t i v i t y ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

*  S e c t i o n  1. T h e  s u n  o f  $ 3 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  U n i v e r s i t y  o f  A l a s k a  f o r  t h e  C o m m i t t e e  o n  E m p l o y m e n t  a n d  P r o d u c t i v i t y  

w i t h i n  t h e  I n s t i t u t e  o f  S o c i a l  a n d  E c o n o m i c  R e s e a r c h  t o  m a t c h  c o n t r i b u t i o n s  

r e c e i v e d  b y  t h e  U n i v e r s i t y  o f  A l a s k a  f r o m  p r i v a t e  i n d i v i d u a l s  a n d  b u s i n e s s e s  

f o r  t h e  c o m m i t t e e  t o  b e  a l l o c a t e d  a s  f o l l o w s :

y e a r  o f  o p e r a t i o n ,  i f  t h e  u n i v e r s i t y  s u b s c r i b e s  t o  s p e n d  a n  a m o u n t  e q u a l  t o  

t h e  s t a t e  a l l o c a t i o n  F o r  t h e  a c t i v i t i e s  o f  t h e  c o m m i t t e e ;

y e a r  o f  o p e r a t i o n ,  i f  t h e  u n i v e r s i t y  s u b s c r i b e s  t o  s p e n d  a n  a m o u n t  e q u a l  t o  

t h e  s t a t e  a l l o c a t i o n  f o r  t h e  a c t i v i t i e s  o f  t h e  c o m m i t t e e .

*  S e c .  2 .  T h e  u n e x p e n d e d  a n d  u n o b l i g a t e d  p o r t i o n  o f  t h e  a p p r o p r i a t i o n  

m a d e  b y  t h i s  A c t  l a p s e s  i n t o  t h e  g e n e r a l  f u n d  J u n e  3 0 ,  1 0 8 4 .

*  S e c .  3.  T h i s  A c t  t a k e s  e f f e c t  o n  t h e  d a t e  o f  a d o p t i o n  o f  a  r e s o l u t i o n  

b y  t h e  l e g i s l a t u r e  r e l a t i n g  t o  e s t a b l i s h m e n t  o f  a c o m m i t t e e  o n  e m p l o y m e n t  a n d  

p r o d u c t i v i t y  a s  p a r t  o f  t h e  U n i v e r s i t y  o f  A l a s k a .

( 1 ) a n  a m o u n t  n o t  t o  e x c e e d  $ 2 0 0 , 0 0 0  f o r  t h e  c o m m i t t e e ' s  f i r s t

( 2)  a n  a m o u n t  n o t  t o  e x c e e d  $ 1 0 0 , 0 0 0  f o r  t h e  c o m m i t t e e ' s  s e c o n d

C S S B  8 6 8 (SA)
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R e f e r r e d :  S t a t e  A f f a i r s ,  H e a l t h

E d u c a t i o n  & S o c i a l  S e r v i e d s  a n d  

F i n a n c e

Introduced: 3/18/82

l i :  T H E  S E N A T E  P Y  T H E  S T A T E  A F F A I R S  C O M M I T T E E

S E D A T E  R I L L  H O .  8 6 8  

I I I T E E  L E G I S L A T U R E  C F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S E C O t I D  S E S S I G L

A  R I L L

l o r  a n  A c t  e n t i t l e d :  " A n  A c t  e s t a b l i s h i n g  a  C o m m i t t e e  o n  E m p l o y ; ; * r t t  a n d

P r o d u c t i v i t y  a s  p a r t  o f  t h e  U n i v e r s i t y  o f  A l a s k a  a n d  

p r o v i d i n g  f o r  c o n d i t i o n a l  f u n d i n g ;  a n d  p r o v i d i n g  f o r  a n  

o f f e c t  i v e  d a  t e . ri 

E E  I T  Li A C T !  isY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  1 4 . A O  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  1 4  . A O .  1 1 2 .  L  S T  A  l-L I S  li L  E L  T  O F  C G M 1 5 I T T E E  01. E M P L O Y M E N T  Al.' 

P R O D U C T I V I T Y .  ( a )  T h e  U n i v e r s i t y  o f  A l a s k a  s h a l l  e s t a b l i s h  a  C o m m i t t e e  

o n  E m p l o y m e n t  arid P r o d u c t i v i t y  " w i t h i n  t h e  I n s t i t u t e  c t  S o c i a l  a n d  E c o ­

n o m i c  R e s e a r c h . T h e  c o m m i t t e e  c o n s i s t s  o f  s e v e n  m e m b e r s  a p p o i n t e d  b y

t h e  p r e s i d e n t  o f  t h e  U n i v e r s i t y  o f  A l a s k a ,  i n c l u d i n g

( 1 )  t w o  m e m b e r s  r e p r e s e n t i n g  g o v e r n m e n t a l  a n d  q u a s i - g o v e r n ­

m e n t a l  i n t e r e s t s ,  i n c l u d i n g  D a t i v e  c o r p o r a t i o n s ;

( 2 )  t h r e e  m e m b e r s  r e p r e s e n t i n g  b u s i n e s s  arid i n d u s t r y ;

( 3 )  t w o  m e m b e r s  w h o  a r e  u n i v e r s i t y  f a c u l t y  m e m b e r s ,  o n e  o f  

v/hom. s h a l l  b e  a  m e m b e r  o f  t h e  f a c u l t y  o f  t h e  I n s t i t u t e  o f  S o c i a l  a n d  

E c o n o m i c  R e s e a r c h .

(b) A  m e m b e r  o f  t h e  C o m m i t t e e  o n  E m p l o y m e n t  a n d  P r o d u c t i v i t y  

s e r v e s  a  t e r m  o f  t w o  y e a r s .  T h e  m e m b e r  f r o m  t h e  I n s t i t u t e  o f  S o c i a l  a n d

E c o n o m i c  R e s e a r c h  i s  c h a i r m a n  o f  t h e  c o m m i t t e e .

(c) T h e  C o n x i t t c e *  o n  E m p l o y m e n t  a n d  P r o d u c t i v i t y  s h a l l ,  i n  c o o p e r a ­

t i o n  i.dti p r i v a t e  e m p l o y e r s  i n  t h e  s t a t e ,  c o n d u c t  r e s e a r c h  a n d  d e v e l o p ­

m e n t  a c t i v i t i e s  f o r  t h e  f o l l o w i n g  p u r p o s e s :

( 1 )  t o  e n s u r e  t h a t  a l l  r e s i d e n t s  o f  t h e  s t a t e  a r e  a b l e  t c

- 1 -
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b e n e f i t  f r c r  e c o n o m i c  g r c v / t h  i n  t h e  s t a t e  t h r o u g h  s u i t a b l e  e m p l o y  r e n t  

o p p e r  t u n i t i e s  j

( 2 )  c o  e n c o u r a g e  t h e  g r o w t h  o f  b u s i n e s s  a n d  i n d u s t r y  i n  t h e  

s t a t e  t h r o u g h  t h e  p r o v i s i o n  o f  a  r e l i a b l e  a n d  p r o d u c t i v e  s t a t e  w o r k  

f o r c e .

*  h o c .  2 .  T h e  s t a t e  m a y  g r a n t  a i d  t o  t h e  C o m m i t t e e  o n  E m p l o y  r e n t  e n d  

P r o d u c t i v i t y  e s t a b l i s h e d  i n  s e e .  3 o f  t h i s  A c t  f o r  t h e  f i r s t  y e a r  o f  o p e r a ­

t i o n  i n  a n  a m o u n t  e q u a l  t o  t h e  a m o u n t  t h e  c o m m i t t e e  s u b s c r i b e s  t o  s p e n d  f o r  

i t s  a c t i v i t i e s  f r o m  c o n t r i b u t i o n s  r e c e i v e d  b y  i t  f r o m  p r i v a t e  i n d i v i d u a l s  a n d  

b u s i n e s s e s .  T h e  a m o u n t  o f  the. m a t c h i n g  s t a t e  a i d  a l l o c a t i o n  f o r  t h e  f i r s t  

y e a r  m a y  n o t  e x c e e d  £ 2 0 C , C 0 0 .

*  S e c .  3. T h e  s t a t e  n a y  g r a n t  a i d  t o  t h e  C o m m i t t e e  o n  E m p l o y m e n t  a n d  

P r o d u c t i v i t y  e s t a b l i s h e d  i n  s e c .  1 o f  t h i s  A c t  f o r  the. s e c o n d  y e a r  o f  o p e r a ­

t i o n  i n  a n  a m o u n t  e q u a l  t o  t h e  a m o u n t  t h e  c o m m i t t e e  s u b s c r i b e s  t o  s p e n d  f o r  

i t s  a c t i v i t i e s  f r o m  c o n t r i b u t i o n s  r e c e i v e d  b y  i t  f r o m  p r i v a t e  i n d i v i d u a l s  a n d  

b u s i n e s s e s .  T h e  a m o u n t  o f  the. m a t c h i n g  s t a t e  a i d  a l l o c a t i o n  f o r  t h e  s e c o n d  

y e a r  iray n o t  e x c e e d  $ 1 0 0 , 0 0 0 .

*  S e c .  4 .  T h i s  Act. t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -  

0 7 0 ( c ) .

- 2 -



HISTORY IN THE SENATEA L A SK A  STATE LEGISLATURE

TWELFTH Legislature SECOND Read first tim e and referred 
to Com mittee on

St. Affairs, HESS and
Finance, , , ., /j.

Reported back with /yAr
recom m endation that

Session

By ...THE. .STATE. AFFAIRS. .CQMMITTEI;

Read second time a’,id

'An Act establishing a Cmmniitt.ee 
bn Employment and Productivity 
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In t r odu ced :  3 /18 /82
Re fe r r ed :  S t a t e  A f f a i r s ,  H ea l th ,

E d u ca t i o n  & S o c i a l  S e r v i c e s  and 
F in an ce

BY THE STATE AFFAIRS COMMITTEE 

SENATE B ILL  NO. 868 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE -  SECOND SESSION 

A B ILL

"An Act e s t a b l i s h i n g  a Committee on Employment and 

P r o d u c t i v i t y  as  par t  c f  the  U n i v e r s i t y  o f  A laska  and 

p ro v id in g  for  c o n d i t i o n a l  fund ing ;  and p r o v id in g  for  an 

e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 14.40 i s  amended by add ing a new s e c t i o n  t o  r ead :

Sec .  14.40.112.  ESTABLISHMENT OF COMMITTEE ON EMPLOYMENT AND 

PRODUCTIVITY. (a) The U n i v e r s i t y  o f  A laska  s h a l l  e s t a b l i s h  a Committee 

on Emp]oyment and P r o d u c t i v i t y  w i t h i n  the I n s t i t u t e  o f  S o c i a l  and E c o ­

nomic Research .  The committee c o n s i s t s  o f  seven  members appo in ted  by 

the p r e s i d e n t  o f  the  U n i v e r s i t y  o f  A la sk a ,  i n c l u d i n g

(1) two members r e p r e s e n t i n g  governmenta l  and q u a s i - g o v e r n ­

mental  i n t e r e s t s ,  i n c l u d i n g  N a t i v e  c o r p o r a t i o n s ;

(2) th ree  members r e p r e s e n t i n g  b u s in e s s  and i n d u s t r y ;

(3) two members who a re  u n i v e r s i t y  f a c u l t y  members, one o f  

whom s h a l l  be a member o f  the f a c u l t y  o f  the I n s t i t u t e  o f  S o c i a l  and 

Economic Resea rch .

(b) A member of  the Committee on Employment and P r o d u c t i v i t y  

s e r v e s  a term o f  two y e a r s .  The member from the  I n s t i t u t e  o f  S o c i a l  and

Economic Research i s  chairman of  the committee.

(c) The Committee on Employment and P r o d u c t i v i t y  s h a l l ,  i n  c o op e r a ­

t i o n  w i t h  p r i v a t e  employers i n  the  s t a t e ,  conduct  r e sea r ch  and d e v e l o p ­

ment a c t i v i t i e s  f or  the  f o l l o w i n g  purposes :

(1) t o  ensure t h a t  a l l  r e s i d e n t s  o f  the  s t a t e  are  ab le  to

- 1 -  SB 868
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b e n e f i t  from economic growth i n  the s t a t e  through s u i t a b l e  employment 

o p p o r t u n i t i e s ;

(2) t o  encourage the  growth o f  b u s in e s s  and i n du s t r y  i n  the 

s t a t e  through the  p r o v i s i o n  o f  a r e l i a b l e  and p rodu c t i v e  s t a t e  work 

f o r c e .

* Sec .  2. The s t a t e  may grant a id  t o  the  Committee on Employment and 

P r o d u c t i v i t y  e s t a b l i s h e d  in  s e c .  1 o f  t h i s  Act for  the f i r s t  year o f  op e ra ­

t i o n  i n  a . amount equa l  t o  the  amount the committee s u b s c r i b e s  to  spend for

i t s  a c t i v i t i e s  from c o n t r i b u t i o n s  r e c e i v e d  by i t  from p r i v a t e  i n d i v i d u a l s  and 

b u s in e s s e s .  The amount of  the match ing s t a t e  a id  a l l o c a t i o n  for  the f i r s t  

year  may not exceed $200,000.

* S e c .  3. The s t r t e  may grant  a i d  t o  the  Committee on Employment and 

P r o d u c t i v i t y  e s t a b l i s h e d  i n  s e c .  1 o f  t h i s  Act for  the  second  year o f  op era ­

t i o n  i n  an amount equa l  t o  the  amount the committee s u b s c r i b e s  to  spend f o r

i t s  a c t i v i t i e s  from c o n t r i b u t i o n s  r e c e i v e d  by i t  from p r i v a t e  i n d i v i d u a l s  and 

b u s in e s s e s .  The amount o f  the  match ing s t a t e  a id  a l l o c a t i o n  for  the second 

year may not exceed $100,000.

* Sec .  A. T h i s  Act takes  e f f e c t  immed ia te l ' r i n  a c cordance  w i t h  AS 01 .10 . -  

070(c) .
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Funding

Original sponsor: State Affairs Committee

Genera l  t'und 
Other Funds

IN THE SENATE

In fo rm a t i on
? IUU ,000

- 0 -
$300,000

O f f e r ed :  3 /30 /82
Re fe r r ed :  H e a l t h ,
E d u c a t i o n  & S o c i a l  
S e r v i c e s  and F in an c e

BY THE STATE AFFAIRS COMMITTEE 

CS FOR -,£NATE B ILL  NO. 868 ( S t a t e  A f f a i r s )

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE -  SECOND SESSION 

A B ILL

For an Act e n t i t l e d :  "An Act making a s p e c i a l  a p p r o p r i a t i o n  t o  the U n i v e r s i t y

o f  A laska  for  the Committee on Employmc nt and Produc­

t i v i t y ;  and p r o v id in g  for  an e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. The sum of $300,000 i s  app rop r ia t ed  from the gen e ra l  fund to

the U n i v e r s i t y  o f  A la ska  for  the Committee on Employment and P r o d u c t i v i t y  

w i t h i n  the I n s t i t u t e  o f  S o c i a l  and Economic Research to match c o n t r i b u t i o n s  

r e c e i v e d  by the U n i v e r s i t y  o f  A la ska  from p r i v a t e  i n d i v i d u a l s  and b u s in e s s e s  

f o r  the committee to  be a l l o c a t e d  as f o l l o w s :

(1) an amount not to exceed $200,000 for  the c om m it t e e ' s  f i r s t  

year  o f  o p e r a t i o n ,  i f  the u n i v e r s i t y  s u b s c r i b e s  to  spend an amount equa l  to 

the s t a t e  a l l o c a t i o n  for the a c t i v i t i e s  o f  the commit tee ;

(2) an amount not to  exceed $100,000 for  the c om m it te e ' s  second

year  o f  o p e r a t i o n ,  i f  the u n i v e r s i t y  s u b s c r i b e s  to  spend an amount equa l  to 

the s t a t e  a l l o c a t i o n  for  the a c t i v i t i e s  o f  the commit tee .

* S e c .  2. The unexpended and u n ob l i g a t e d  p o r t i o n  o f  the a p p r o p r i a t i o n  

made by t h i s  Act l a p s e s  i n t o  the gen era l  fund June 30, 1984.

* S e c .  3. T h i s  Act takes  e f f e c t  on the da te  o f  adop t ion  o f  a r e s o l u t i o n  

by the l e g i s l a t u r e  r e l a t i n g  to  e s t a b l i s hm en t  o f  a committee on employment and 

p r o d u c t i v i t y  as par t  o f  the U n i v e r s i t y  o f  A la s k a .

- 1 -  CSSB 868(SA)
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C O M M I T T E E  R E P O R T

H O U S E

F U R T H E R

D a t e :

M r .  S p e a k e r :

T h e  C o m m i t t e e  on h a s  h a d

u n d e r  c o n s i d e r a t i o n  a n d  r e p o r t s  i t  b a c k  a s  f o l l o w s :

[ ] 

[ ]

[ ]

d o  p a s s  [ 1 d o  n o t  p a s s

d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )

r e p l a c e  w i t h  C S  f o r  _________________________________________

a n d  r e c o m m e n d s

[ ] s a m e  t i t l e  

[ ] n e w  t i t l e

[ ] 

[ ]

[ J

A N D  a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] N e w  F i s c a l  N o t e
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r e f e r r e d  t o  t h e  C o m m i t t e e

M E M B E R S  S I G N I N G  

D O  F A S S

M E M B E R S  H A V I N G  

O T H E R  R E C O M M E N D A T I O N S :

C H A I R M A N
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THE L E G I S L A T U R E  OF THE STATE OF A L ASKA
T W E L F T H  L E G I S L A T U R E

FISCAL NOTE

I . REQUEST
, B i l l / R e s o l u t i o r .  N o .  SB 872 the s e a f o od  p r o c e s s i n g  in du s t r y
T i t l e  An Act r e l a t i n g  to s a n i t a t i o n ,  s a n i t a r y  p r a c t i c e s ,  end q u a l i t y  a s s urance ir  
Reques ted  by R u l e s  Committee bv Request of  Governor  Da te  March 23. 1982

I I .  F ISCAL  DETAIL
Agency A f f e c t e d  Department o f  En v i r onm en ta l  C o n s e r v a t i o n
Program Ca t ego ry  A f f e c t e d  P u h l - j r  ? r n r a m ' n n
BRU, Program, Or Subprogram(s) A.ffected Seafood  & Animal I n d u s t r i e s .  S ea food Indu 
(N o t e :  I f  more than one budget  component i s  a f f e c t e d ,  s e p a r a t e  l i n e - i t e m  

amounts and fund ing  f o r  each component ^n the a n a l y s i s  s e c t i o n . )

EXPENDITURES (Thousands  o f  D o l l a r s )

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, E T C .

TOTAL 633.5 1 1 0 . 6  ,.114.5

FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

42 .8 ' 57.1 6] .0
61.2 35.5 . 35.5

576.5 16.0 15.0 .

6.0 3.0 3.0
•

.O

FUNDING (Thousands  o f  D o l l a r s )

GENERAL FUND
FEDERAL FUNDS
OTHER ( S p e c i f y  S ou r c e )

685 5 110.6 114.5

POSIT IONS

FULL TIME 14.2 16.0 16.0 16.0
PART TIME 2.0
TEMPORARY

I I I .  ANALYSIS (See F i s c a l  Note P r e p a r a t i o n  I n s t r u c t i o n ,  S e c t i o n  I I I )  SB 372 prov ide s  
a u t h o r i t y  for  the Commiss ioner  of Env i ronmen ta l  C o n s e r v a t i o n  to conduct  r e s e a r ch  
l e a d i n g  t o  improved t e chn iq u e s  t o  improve p ' c i t a t i o n  u r a c t ' i c e s  and deve lopment of 
improved t e c hn iq u e s  i n  s u r v e i l l a n c e  ( i n c l u d i n g  i n s p e c t i o n a l  a c t i v i t i e s ) . I n c l u d e s  
m i c r o b i o l o g i c a l  as essment for  b o t u l i s m  and o th e r  organ isms i n  s e a f o o d  p roduc t s  and 
the r e s e a r c h  i n t o  new t e c h n o l o g i c a l  s u r v e i l l a n c e  o f  can in teg r i ty  f o r  canned salmon.

P r o v id e s  f o r  upgrad ing  two PPT (3 mo.) p o s i t i o n s  i n  the s e a food  component to PFT 
(PCN 18-7304 and PCN 18-7305), and 12.6 f o r  *83 t r a v e l  f o r  the two p o s i t i o n s ,  and 
a l s o  p r o v i d e s  f o r  f i v e  c o n t r a c t  i n s p e c t o r s  for  '82 canned sa lmon s e a s o n ,  a v e r ag ing  
four months per i n s p e c t o r .

Reques t s  24.9 for  a d d i t i o n a l  t r a v e l  o f  r e gu l a r  s e a food  i n s p e c t i o n  p e r s o n n e l  for i n ­
c r e a sed  s u r v e i l l a n c e  of  program r e s p o n s i b i l i t i e s  i n  SB 872, and 23.7 for  the c on t r a c t  
i n s p e c t o r s  for  the '82 canned salmon s ea son .

F u l l  s e a f o od  i n s p e c t i o n  s t a f f i n g  r e q u e s t  w i l l  be p ro v id ed  f o r  th e  FY84 budget as

I V ? Vp M  f ° r  ID SB 872 *_________________PREPARED BY F . S .  H on s in g e r ,  D . V .M . __________________
A p r i l  19, 1982 AGENCY " APEC___________________________________________________

O r i g i n a l :  L e g i s l a t i v e  F in an ce  PHONE_______________ z>65-?6?p__________
c c :  Budget and Management

Prime Spon sor  ( F i r s t  L e g i s l a t o r  Named)
33-001 (Rev .  12/81)



HOUSE JOURNAL

HOUSE FINANCE COMMITTEE 
LETTER OF INTENT 

FOR
HOUSE CS FOR CS FOR SENATE B ILL  NO. 872 (F inance)

I t  i s  the i n t e n t  of  the House F in an c e  Committee i n  p a s s i n g  out t h i s  
b i l l  t h a t  the i n s p e c t i o n  s e a l  s h a l l  not be used by the A laska  Seafood 
M a rk e t in g  I n s t i t u t e  u n t i l  au thor i z ed  by the Commiss ioner o f  the Department 
o f  Env ironmenta l  C on s e rv a t i on .

I t  i s  a l s o  the i n t e n t  of the House F in an ce  Committee that the Department 
o f  Env ironmenta l  C on se rv a t i on  supp ly ,  on a r e gu l a r  b a s i s ,  to the ' l a s k a  S ea ­
food M arke t in g  I n s t i t u t e  a l i s t  o f  p r o c e s s o r s  tha t  have  compl ied  w ith  the 
p e rm i t t in g  and n l an  of  o p e ra t i o n  p r o v i s i o n  o f  t h i s  Act.
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i n  T H E  S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E

H O U S E  C S  F O R  C S  F O R  S E N A T E  B I L L  N O .  3 7 2  ( F i n a n c e )

I K  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  h e a l t h ,  s a n i t a t i o n ,  a n d  s a n i t a r y

p r a c t i c e s  i n  t h e  s e a f o o d  p r o c e s s i n g  i n d u s t r y  a n d  o t h e r

i n d u s t r i e s  t h a t  p r o d u c e  f o o d  f o r  h u m a n  c o n s u m p t i o n ;  a n d  

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  0 3 . 0 5 . 0 1 0 ( c )  i s  a m e n d e d  t o  r e a d :

( c )  T o  c a r r y  o u t  t h e  r e q u i r e m e n t s  o f  [ H I S  F U N C T I O N S  U N D E R ]  t h i s  

t i t l e ,  t h e  c o m m i s s i o n e r  o f  e n v i r o n m e n t a l  c o n s e r v a t i o n  m a y  i s s u e  o r d e r s ,  

r e g u l a t i o n s ,  p e r m i t s , q u a r a n t i n e s ,  a n d  e m b a r g o e s  r e l a t i n g  t o

( 1) e x a m i n a t i o n  a n d  i n s p e c t i o n  o f  p r e m i s e s  c o n t a i n i n g  p r o ­

d u c t s ,  a r t i c l e s ,  a n d  c o m m o d i t i e s  c a r r y i n g  p e s t s ;

( 2 )  e s t a b l i s h m e n t  o f  q u a r a n t i n e s  f o r  e r a d i c a t i o n  o f  p e s t s ;

( 3 )  e s t a b l i s h m e n t  o f  s t a n d a r d s  a n d  l a b e l i n g  r e q u i r e m e n t s  p e r ­

t a i n i n g  t o  t h e  s a l e  o f  n e a t ,  f i s h ,  a n d  p o u l t r y ;

( 4 )  t e s t s  a n d  a n a l y s e s  w h i c h  m a y  b e  m a d e  a n d  h e a r i n g s  w h i c h  

m a y  b e  h e l d  t o  d e t e r m i n e  w h e t h e r  t h e  c o m m i s s i o n e r  w i l l  i s s u e  a  s t o p  o r d e r  

o r  q u a r a n t i n e ;

( 5 )  c o o p e r a t i o n  w i t h  f e d e r a l  a n d  o t h e r  s t a t e  a g e n c i e s ;

( 6 )  r e g u l a t i o n  o f  f u r  f a r m i n g ,  e x c e p t  a s  s p e c i f i e d  i n  A S  1 6 . -  

0 5 . 3 4 0 ( b ) ;  f o r  p u r p o s e s  o f  t h i s  p a r a g r a p h ,  " f u r  f a r m i n g "  m e a n s  t h e  r a i s ­

i n g  o f  a n i m a l s  i n  c a p t i v i t y  f o r  t h e  p u r p o s e  o f  m a r k e t i n g  t h e i r  f u r ,  a n d  

" d o m e s t i c  f u r  f a r m  a n i m a l "  m e a n s  a  f u r  a n i m a l  b o r n  a n d  r a i s e d  i n  c a p t i v ­

i t y ;

( 7 )  e x a m i n a t i o n  a n d  i n s p e c t i o n  o f  m e a t ,  f i s h ,  a n d  p o u l t r y  a d -

- 1 -  H C S  C S S B  0 7 2 ( F i n )



vertised for sale or sold to the publicj_

(8) enforcement of quality assurance plans developed In coop­

eration with appropriate industry representatives.

See. 2. AS 03.05 is amended by adding new sections to read:

Sec. 03.05.025. PERMITS AND PLANS CF OPERATION. (a) A person may 

not operate a seafood processing establishment or seafood processing 

vessel without a plan of operation approved in writing b/ the commis­

sioner of environmental conservation and without a permit issued by the 

commissioner of environmental conservation that incorporates the plan of 

operation. To be valid a plan of operation or a permit issued under 

this section must be renewed annually.

(b) A plan of operation required by this section shall describe:

(1) the proposed water supply and water treatment to be used 

for processing fish and fish products and for consumption by humans;

(2) the proposed means of v?aote treatment and disposal to he

used;

(3) the proposed seafood and seafood product handling, clean­

ing, canning, freezing, storage, and transportation systems to be used;

(4) the proposed means to be used to ensure cleanliness, 

sanitation, wholesomeness, and prevention of contamination of the seafood 

and seafood products;

(5) the proposed means of surveillance to be used to assure 

product sanitation, integrity of the preservation process, and product 

safety; and

(6) other information that the commissioner of environmental 

conservation may require by regulation.

Sec. 03.05.026. PRODUCT QUALITY STANDARDS AND SEALS. (a) The 

Alaska Seafood Marketing Institute (AS 16.51) shall design an "inspec­

tion" seal that may be used to signify that a seafood product has been

-2- ‘ HCS CSSB 872(Fin)
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p a c k e d  i n  c o m p l i a n c e  w i t h  t h e  r e q u i r e m e n t s  o f  a  p e r m i t  i s s u e d  u n d e r  

A S  0 3 . 0 5 . 0 2 5 .

( b )  T h e  A l a s k a  S e a f o o d  M a r k e t i n g  I n s t i t u t e  s h a l l  d e s i g n  a  " p r e m i u m  

q u a l i t y "  s e a l  t h a t  m a y  b e  u s e d  t o  s i g n i f y  t h a t  a  s e a f o o d  p r o d u c t  h a s  m e t  

t h e  p r o d u c t  s p e c i f i c a t i o n s  a n d  s t a n d a r d s  u n d e r  ( d )  o f  t h i s  s e c t i o n .

( c )  T h e  c o m m i s s i o n e r  o f  e n v i r o n m e n t a l  c o n s e r v a t i o n  s h a l l  a u t h o r i z e  

t h e  u s e  o f  a n  " i n s p e c t i o n "  s e a l  f o r  d i s p l a y  o n  s e a f o o d  p r o d u c t s  p r o c e s s e d  

b y  a  p e r s o n  w h o ,  a t  t h e  t i m e  tl.e p r o d u c t s  a r e  p r o c e s s e d ,  h o l d s  a  p e r m i t  

t o  o p e r a t e  i s s u e d  u n d e r  A S  0 3 . 0 5 . 0 2 5 ,  a n d  w h o  c o m p l i e s  w i t h  r e g u l a t i o n s  

a d o p t e d  - u n d e r  A S  0 3 . 0 5 * 0 2 5 .

( d )  T h e  c o m m i s s i o n e r  o f  e n v i r o n m e n t a l  c o n s e r v a t i o n ,  a f t e r  c o n s u l ­

t a t i o n  w i t h ,  t h e  A l a s k a  S e a f o o d  M a r k e t i n g  I n s t i t u t e ,  s h a l l  d e v e l o p  p r o d u c t  

s p e c i f i c a t i o n s  a n d  s t a n d a r d s  f o r  t h e  u s e  o f  t h e  " p r e m i u m  q u a l i t y "  s e a l  

o n  A l a s k a  s e a f o o d  p r o d u c t s .  T h e  c o m m i s s i o n e r  s h a l l  a u t h o r i z e  a  s e a f o o d  

p r o c e s s o r  t o  d i s p l a y  a  " p r e m i u m  q u a l i t y "  s e a l  o n  p r o d u c t s  t h a t  q u a l i f y  

f o r  t h e  s e a l  i f  t h e  p r o c e s s o r  m e e t s  t h e  r e q u i r e m e n t s  o f  r e g u l a t i o n s  

a d o p t e d  u n d e r  t h i s  s e c t i o n  a n d  A S  0 3 . 0 5 . C 2 5 ,  a n d  h a s  b e e n  i s s u e d  a  

p e r m i t  t o  o p e r a t e  u n d e r  A S  0 3 . 0 5 . 0 2 5 .

( e )  I t  i s  u n l a w f u l  f o r  a p e r s o n  t o  d i s p l a y  a  s e a l  u n d e r  t h i s  

s e c t i o n  w i t h o u t  a u t h o r i z a t i o n  f r o m  t h e  c o m m i s s i o n e r  o f  e n v i r o n m e n t a l  

c o n s e r v a t i o n .

*  S e c .  3 .  A S  0 3 . 0 5  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  0 3 . 0 5 . 0 4 5 .  R E S E A R C H .  T h e  c o m m i s s i o n e r  o f  e n v i r o n m e n t a l  c o n ­

s e r v a t i o n  m a y  c o n d u c t  s t u d i e s ,  r e s e a r c h ,  e x p e r i m e n t s ,  a n d  d e m o n s t r a ­

t i o n s ,  d i r e c t l y  o r  t h r o u g h  g r a n t s  t o  o r  c o n t r a c t s  w i t h  p u b l i c  o r  p r i v a t e  

a g e n c i e s ,  o r g a n i z a t i o n s ,  o r  i n d i v i d u a l s

( 1 )  t o  i m p r o v e  s a n i t a t i o n  p r a c t i c e s  i n  t h e  p r o c e s s i n g  o f  f i s h  

a n d  f i s h e r i e s  p r o d u c t s j  a n d

( 2)  t o  d e v e l o p  i m p r o v e d  t e c h n i q u e s  f o r  s u r v e i l l a n c e  a n d  i n -

- 3 -  H C S  C S C E  8 7 2 ( F i n )
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s p e c t i o n  a c t i v i t i e s  u n d e r  t h i s  c h a p t e r .

*  S e c .  4 .  A S  0 3 . 0 5 . 0 9 0  i s  a t t e n d e d  t o  r e a d :

S e c .  0 3 . 0 5 . 0 9 0 .  P E N A L T Y  F O R  V I O L A T I O N .  A  [ A N Y ]  p e r s o n  w h o  v i o ­

l a t e s  t h i s  c h a p t e r  o r  a  [ R U L E , ]  r e g u l a t i o n ,  o r d e r ^  o r  q u a r a n t i n e  m a d e  

u n d e r  a u t h o r i t y  o f  t h i s  c h a p t e r ,  o r  v i o l a t e s  a  p r e v i s i o n  o f  a  p e r m i t  

i s s u e d  u n d e r  t h i s  c h a p t e r ,  o r  s e l l s  s e e d s  f a i l i n g  t o  m e e t  t h e  l a b e l i n g  

r e q u i r e m e n t s ,  s t a n d a r d s ^  a n d  t e s t s  p r o v i d e d  f o r  b y  r e g u l a t i o n  o f  t h e  

c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s  o r  t h e  c o m m i s s i o n e r  o f  e n v i r o n m e n t a l  

c o n s e r v a t i o n  i s  g u i l t y  o f  a  c l a s s  A  m i s d e m e a n o r  [, U P O N  C O N V I C T I O N ,  

P U N I S H A B L E ]  f o r  e a c h  o f f e n s e  [ B Y  A  F I N E  O F  N O T  M O R E  T H A N  $ 1 , 0 0 0 ,  O R  B Y  

I M P R I S O N M E N T  F O R  H O T  M O R E  T H A N  O N E  Y E A R ,  O R  B Y  B O T H ] .

*  S e c .  5 .  A S  1 6 . 5 1 . 1 0 . J i s  a m e n d e d  b y  a d d i n g  a  n e w  p a r a g r a p h  t o  r e a d :

( 6 )  d e v e l o p  m a r k e t i n g  p r o g r a m s  b a s e d  o n  t h e  “i n s p e c t i o n "  a n d  

" p r e m i u m  q u a l i t y "  s e a l s  d e s i g n e d  u n d e r  A S  0 3 . 0 5 . 0 2 6 ,  a n d  u s e  t h e  s e a l s  

i n  a d v e r t i s i n g  a n d  p r o m o t i o n  e f f o r t s  o f  t h e  i n s t i t u t e .

*  S e c .  6.  B y  J a n u a r y  3 0 ,  1 9 8 3 ,  t h e  c o m m i s s i o n e r  o f  e n v i r o n m e n t a l  c o n s e r v a ­

t i o n  s h a l l  s u b m i t  t o  t h e  l e g i s l a t u r e  a  p r o p o s a l  f o r  i m p l e m e n t i n g  a n d  f i n a n c i n g  

t h e  " p r e m i u m  q u a l i t y "  s e a l  p r o g r a m  a n d  f o r  e s t a b l i s h i n g  a n  i n s p e c t i o n  p r o g r a m  

t o  e n s u r e  t h a t  p r o d u c t s  u s i n g  t h e  " p r e m i u m  q u a l i t y "  s e a l  m e e t  t h e  p r o d u c t  

s p e c i f i c a t i o n s  a n d  s t a n d a r d s  d e v e l o p e d  u n d e r  A S  0 3 . 0 5 . 0 2 b .

*  S e c .  7. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -  

0 7 0 ( c ) .
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p e r m i t t i n g  a n d  p l a n  o f  o p e r a t i o n  p r o v i s i o n  o f  t h i s  A c t .
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IN  THE SENATE BY THE RESOURCES COMMITTEE

CS FOR SENATE BILL NO. 872 (Resources )

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE -  SECOND SESSION 

A BILL

For an Act e n t i t l e d :  "An Act r e l a t i n g  to h e a l t h ,  s a n i t a t i o n ,  and s a n i t a r y

p r a c t i c e s  i n  the  s ea food  p r o c e s s i n g  i n d u s t r y  and o ther  

i n d u s t r i e s  tha t  produce food  f o r  human consumpt ion ;  and 

p r o v i d in g  for  an e f f e c t i v e  d a t e . ”

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 03 .05 .010(c)  i s  amended to read :

(c) To c arry  out the requ irements  of  [HIS FUNCTIONS UNDER] t h i s  

t i t l e ,  the commiss ioner  o f  env ironmenta l  c o n s e r v a t i o n  may i s s u e  o rd e r s ,  

r e g u l a t i o n s ,  p e rm i t s , q u a r a n t i n e s ,  and embargoes r e l a t i n g  to

(1) exam inat ion  and i n s p e c t i o n  of  premises  c o n t a i n i n g  p ro ­

d u c t s ,  a r t i c l e s ,  and commodit ies  c a r r y in g  p e s t s ;

(2) e s t a b l i s hm en t  of qua ran t in e s  for  e r a d i c a t i o n  o f  p e s t s ;

(3) e s t a b l i s hm en t  of s tandards  and l a b e l i n g  requ irements  p e r ­

t a i n i n g  t o  the s a l e  o f  meat, f i s h ,  and p o u l t r y ;

(4) t e s t s  and a n a l y s e s  wh ich  may be made and h e a r in g s  which 

may be h e ld  to  determine whether the commiss ioner  w i l l  i s s u e  a s top  orde i  

or  q u a r an t i n e ;

(5) c o o p e r a t i o n  w ith  federa l  and o ther  s t a t e  a g e n c i e s ;

(6) r e g u l a t i o n  o f  fur farming ,  except as s p e c i f i e d  i n  AS 1 6 . -  

05 .340(b) ;  f o r  purposes  o f  t h i s  paragraph ,  " f u r  f a rm ing "  means the r a i s ­

ing  of  an ima l s  i n  c a p t i v i t y  for the purpose o f  market ing  t h e i r  f u r ,  and 

"d om es t i c  fur farm an im a l "  means a fur  animal  born and r a i s e d  i n  c a p t i v ­

i t y ;

(7) exam inat ion  and i n s p e c t i o n  o f  meat, f i s h ,  and p o u l t r y  ad -

- 1 -  CSSB 872(Res)
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ver t . i s ed  for  s a l e  or s o l d  to the pub l i c j _

(8) enforcement of q u a l i t y  a s su ran ce  p lan s  deve lop ed  in  c oop ­

e r a t i o n  w ith  a p p r o p r i a t e  In du s t r y  r e p r e s e n t a t i v e s .

Sec,. 2. AS 03.05 i s  amended by add ing new s e c t i o n s  to  r ead :

S e c .  03 .05.025. PERMITS AND PLANS OF OPERATION. (a) A person  may 

no t  op era t e  a s ea food  p r o c e s s i n g  e s t a b l i s hm en t  or sea food  p r o c e s s i n g  

v e s s e l  w i t h ou t  a p l a n  of  o p e r a t i o n  approved i n  w r i t i n g  by the  commis­

s i o n e r  o f  env ironmenta l  c o n s e r v a t i o n  and w i t h ou t  a perm it  i s s u e d  by the 

commiss ioner  o f  env ir onmenta l  c o n s e r v a t i o n  th a t  i n c o r p o r a t e s  the p la n  o f  

o p e r a t i o n .

(b> A p la n  o f  o p e r a t i o n  r equ ir ed  by t h i s  s e c t i o n  s h a l l  d e s c r i b e :

(1) the water supp ly  and water treatment proposed  to  be used

for  p r o c e s s i n g  f i s h  and f i s h  products  and f o r  consumpt ion by humans?

(2) the means o f  waste  treatment and d i s p o s a l ;

(3) the s e a food  and s ea food  produc t  h a n d l i n g ,  c l e a n i n g ,  c an ­

n in g ,  f r e e z i n g ,  s t o r a g e ,  and t r a n s p o r t a t i o n  systems proposed to be used ;

(4) the proposed means to ensure c l e a n l i n e s s ,  s a n i t a t i o n ,  

who lesoraeness , and p r e v en t i o n  o f  c o n tam in a t i o n  of the s e a fo od  and s e a ­

food p roduc t s ;

(5) proposed means of su*. v e i l  l a n c e  to  a s su re  product  s a n i t a ­

t i o n ,  i n t e g r i t y  o f  the p r e s e r v a t i o n  p r o c e s s ,  and produce s a f e t y ;  and

(6) o th e r  i n f o rm a t i o n  th a t  the commiss ioner  o f  env ironmenta l  

c o n s e r v a t i o n  may r e q u i r e  by r e g u l a t i o n .

S e c .  03.05.026. PRODUCT QUALITY STANDARDS AND SEALS. (a) The 

A laska  Sea food  Marke t in g  I n s t i t u t e  (AS 16.51) s h a l l  d e s i g n  an " i n s p e c ­

t i o n "  s e a l  th a t  may be used t o  s i g n i f y  th a t  a sea food  produc t  has been 

packed i n  comp l i ance  w i t h  the requ irements  of  a permit i s s u e d  under 

AS 03.05.025.

(b) The A la ska  Seafood  Marke t ing  I n s t i t u t e  s h a l l  d e s i g n  a "premium

- 2 -  CSSB 872(Res)
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qua lity" 9eal that may be used to s ig n ify  that a seafood product has met 

the product spec if ica t io ns  and standards under (d) of th is  section .

(c) A s e a fo od  p ro c e s s o r  may d i s p l a y  an " i n s p e c t i o n . "  s e a l  on 

produc ts  o n l y  i f  the p ro c e s s o r  h o ld s  a permit  to o p e ra t e  I s s u e d  under 

AS 03 .0? .025 and comp l i e s  w i t h  r e g u l a t i o n s  adopted under th a t  s e c t i o n  at  

the t ime the produc ts  are  p r o c e s s e d .

(d) The commiss ioner  o f  env i r onmenta l  c o n s e r v a t i o n ,  a f t e r  c o n s u l ­

t a t i o n  w i t h  the A la ska  Seafood  Marke t in g  I n s t i t u t e ,  s h a l l  d eve lop  product  

s p e c i f i c a t i o n s  and s tandard s  for  the use o f  the "premium q u a l i t y "  s e a l  

on A la ska  s e a fo od  p rodu c t s .  A s e a food  p ro c a s s o r  may d i s p l a y  a "premium 

q u a l i t y "  s e a l  on produc ts  th a t  q u a l i f y  f or  the s e a l ,  o n l y  i f  the p ro ­

c e s s o r  meets the requ irements  o f  r e g u l a t i o n s  adouted under I h i s  s e c t i o n  

and AS 03 .05 ,02 ? ,  and has been i s s u e d  a permit to o p e ra t e  under AS 0 3 . -

05.025.

* S e c .  3. AS 03.05 i s  amended by adding a new s e c t i o n  to  read :

S e c .  03.C5 .045.  RESEARCH. The commiss ioner  o f  env i r onmenta l  c o n ­

s e r v a t i o n  may conduct  s t u d i e s ,  r e s e a r c h ,  exper iment s ,  and demonstra ­

t i o n s :  d i r e c t l y  or through gran ts  to  or c o n t r a c t s  w ith  p u b l i c  or p r i v a t e  

a g e n c i e s ,  o r g a n i z a t i o n s ,  or i n d i v i d u a l s

(1) to  improve s a n i t a t i o r  p r a c t i c e s  i n  the p r o c e s s i n g  o f  f i s h  

and f i s h e r i e s  produc t  ; and

(2) to  j e v e l c u  improved te chn iqu e s  for  s u r v e i l l a n c e  and i n ­

s p e c t i o n  a c t i v i t i e s  under t h i s  ch ap te r .

* S e c .  4. AS 03.05.090 i s  amended to  read :

S e c .  03.05.090. PENALTY FOR VIOLATION. A [ANY] person  who v i o ­

l a t e s  t h i s  chap ter  ur a [RULE , ]  r e g u l a t i o n ,  o rd e r ^  or  qu a ran t in e  made 

under a u t h o r i t y  o f  t h i s  ch ap te r ,  or v i o l a t e s  a p r o v i s i o n  of  a permit 

i s s u e d  under t h i s  c h ap te r ,  or s e l l s  seed3 f a i l i n g  to meet the l a b e l i n g  

r equ ir emen t s ,  s t a n d a r d s ^  and t e s t s  prov ided  f o r  by r e g u l a t i o n  of  the

- 3 -  CSSB 872(R e s )
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10

c o n s e r v a t i o n  i s  g u i l t y  o f  a c l a s s  A misdemeanor [ ,  UPON CONVICTION,

PUNISHABLE) f o r  each o f f e n s e  [BY A F INE OF NOT MORE THAN $1,000, OR BY 

IMPRISONMENT FOR NOT MORE THAN ONE YEAR, OR BY BOTH).

* S e c .  5. AS 16.51.100 i s  amended by add ing a new paragraph to  read :

(6) d eve lop  market ing  programs based on the " i n s p e c t i o n "  and

"premium q u a l i t y "  s e a l s  d e s i gn ed  under AS 03.05.026,  and use the s e a l s  

in  a d v e r t i s i n g  and promot ion  e f f o r t s  o f  the i n s t i t u t e .

* S e c .  6. By J anua ry  30, 1S83, the commiss ioner  o f  env ironmenta l  c o n s e r v a ­

t i o n  s h a l l  submit to  the l e g i s l a t u r e  a p rop o sa l  for  implement ing and f i n a n c i n g

” ; the "premium q u a l i t y "  s e a l  program and f o r  e s t a b l i s h i n g  an i n s p e c t i o n  program
t|

' ? j to  ensure th a t  produc ts  u s in g  the "premium q u a l i t y "  s e a l  meet the  product  

n  s p e c i f i c a t i o n s  and s tandards  d eve loped  under AS 03.05.026.

14; * S e c .  7. T h i s  Act takes  e f f e c t  immed ia te ly  i n  a c cordance  w i th  AS 0 1 .1 0 . -

15 070(c) .
16
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c o m m i s s i o n e r  of natural resources or the commis s i o n e r  of environmental
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M a r c h  2 3 ,  1 9 8 2

T h e  H o n o r a b l e  J a l m a r  K e r t t u l a  

P r e s i d e n t  o f  t h e  S e n a t e  

A l a s k a  S t a t e  L e g i s l a t u r e  

P o u c h  V

J u n e a u ,  A K  9 9 8 1 1  

D e a r  M r .  P r e s i d e n t :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8  o f  t h e  A l a s k a  

C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a  b i l l  r e l a t i n g  t o  

s a n i t a t i o n ,  s a n i t a r y  p r a c t i c e s  a n d  q u a l i t y  a s s u r a n c e  i n  t h e  

s e a f o o d  p r o c e s s i n g  i n d u s t r y .

■The r e c e n t  e v e n t s  f o c u s i n g  o n  t h e  i n t e g r i t y  o f  c a n n i n g  

p r o c e s s e s  i n  t h e  s e a f o o d  p r o c e s s i n g  i n d u s t r y  h a v e

h i g h l i g h t e d  t h e  n e e d  f o r  a  c o o r d i n a t e d  i n d u s t r y / s t a t e  e f f o r t  

t o  m a k e  c e r t a i n  v.hat o n l y  f i s h e r y  p r o d u c t s  o f  h i g h  q u a l i t y

r e a c h  t h e  c o n s u m e r .  T h i s  e f f o r t  m u s t  i n c l u d e  q u a l i t y  b o t h

b e f o r e  a n d  a f t e r  p r o c e s s i n g .  T h e  b i l l  I a m  s u b m i t t i n g  

p r o v i d e s  f o r  a n  i n d u s t r y  o p e r a t i o n s  p l a n  r e q u i r i n g  a p p r o v a l  

b y  t h e  c o m m i s s i o n e r  o f  e n v i r o n m e n t a l  c o n s e r v a t i o n  t h a t  s e e k s  

t o  p r o t e c t  t h e  p u b l i c ' s  h e a l t h  a n d  t o  r e a s s u r e  t h e  p u b l i c  

t h a t  t h e  s e a f o o d  t h e y  a r e  p u r c h a s i n g  h a s  b e e n  p r o p e r l y  

p r o c e s s e d  a n d  i s  o f  h i g h  q u a l i t y .

I n  a d d i t i o n ,  t h e  b i l l  p r o v i d e s  a u t h o r i t y  f o r  t h e

c o m m i s s i o n e r  o f  e n v i r o n m e n t a l  c o n s e r v a t i o n  t o  c o n d u c t  

r e s e a r c h  l e a d i n g  t o  i m p r o v e d  s a n i t a t i o n  p r a c t i c e s  a n d  

d e v e l o p m e n t  o f  i m p r o v e d  t e c h n i q u e s  i n  s u r v e i l l a n c e  

( i n c l u d i n g  i j p e c t i o n )  a c t i v i t i e s .

* *  A d o p t e d  a s  S e n a t e  L e t t e r  o f  I n t e n t -  - 4 / 2 7 / 8 2  * *
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O f f e r e d :  4 /26 /82
D r i g i n a l  spon so r :  R u l e s /G o v e r n o r  Re fe r r ed :  Ru le s

[N THE SENATE BY THE RESOURCES COMMITTEE

CS FOR SENATE B ILL  NO. 872 (Resources )

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE -  SECOND SESSION 

A B ILL

For an Act e n t i t l e d :  "An Act r e l a t i n g  to h e a l t h ,  s a n i t a t i o n ,  and s a n i t a r y

p r a c t i c e s  i n  the s ea food  p r o c e s s i n g  i n d u s t r y  and o ther  

i n d u s t r i e s  tha t  produce food  for  human consumpt ion ;  and 

p r o v i d in g  for  an e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 03 .05 .010(c)  i s  amended to read :

(c)  To c arry  out the requ irements  of [HIS FUNCTIONS UNDER] t h i s  

t i t l e ,  the commiss ioner  o f  env ir onmenta l  c o n s e r v a t i o n  may i s s u e  o rd e r s ,  

r e g u l a t i o n s ,  p e rm i t s , q u a r a n t i n e s ,  and embargoes r e l a t i n g  to

(1) exam inat ion  and i n s p e c t i o n  o f  premises  c o n t a i n i n g  p ro ­

d u c t s ,  a r t i c l e s ,  and commodit ies  c a r r y in g  p e s t s ;

(2) e s t a b l i s hm en t  o f  qua ran t in e s  f or  e r a d i c a t i o n  o f  p e s t s ;

(3) e s t a b l i s hm en t  o f  s tandards  and l a b e l i n g  requ irements  per ­

t a i n i n g  to the s a l e  of  meat, f i s h ,  and p o u l t r y ;

(4) t e s t s  and a n a l y s e s  which may be made and h e a r in g s  which 

may be h e ld  to  determine whether the commiss ioner w i l l  i s s u e  a stop order 

or q u a r an t i n e ;

(5) c o o p e r a t i o n  w i th  f e d e r a l  and o ther  s t a t e  a g e n c i e s ;

(6) r e g u l a t i o n  of  fur farming , except as s p e c i f i e d  i n  AS l t . -  

05 .340(b) ;  f o r  purposes  o f  t h i s  paragraph ,  " f u r  farm ing "  me-' ns the r a i s ­

ing  of an ima l s  i n  c a p t i v i t y  f or  the purpose o f  market ing t h e i r  fur ,  and 

"d om es t i c  fur  farm an im a l "  means a fur an imal  born and r a i s e d  i n  c a p t i v ­

i t y ;

(7) exam inat ion  and i n s p e c t i o n  of  meat, f i s h ,  and p o u l t r y  ad -

- 1 -  CSSB 872(Res)



v e r t i s e d  f o r  s a l e  or s o l d  to  the pub l i c j _

(8) enforcement of  q u a l i t y  a s su ran ce  p lan s  deve loped  i n  c o op ­

e r a t i o n  w i th  app rop r ia t e  I n d u s t r y  r e p r e s e n t a t i v e s .

* S e c .  2. AS 03.05 i s  amended by add ing new s e c t i o n s  to read :

S e c .  03.05.025.  PERMITS AND PLANS OF OPERATION. (a) A person may 

not op era t e  a sea food  p r o c e s s i n g  e s t ab l i s hm en t  or s e a food  p r o c e s s i n g  

v e s s e l  w i thou t  a p la n  o f  o p e r a t i o n  approved i n  w r i t i n g  by the commis­

s i o n e r  o f  env ironmenta l  c o n s e r v a t i o n  and w i t h o u t  a permit i s s u e d  by the 

commiss ioner  o f  env ironmenta l  c o n s e r v a t i o n  tha t  i n c o r p o r a t e s  the p l a n  of  

o p e r a t i o n .

(b) A p l a n  of  o p e r a t i o n  r equ ir ed  by t h i s  s e c t i o n  s h a l l  d e s c r i b e :

(1) the water supp ly  and water treatment proposed to be used

for  p r o c e s s i n g  f i s h  and f i s h  produc ts  and for  consumpt ion by humans;

(2) the means o f  waste  treatment and d i s p o s a l ;

(3) the sea food  and sea food  product h a n d l i n g ,  c l e a n i n g ,  c a n ­

n ing ,  f r e e z i n g ,  s t o r a g e ,  and t r a n s p o r t a t i o n  systems proposed to be used :

(4) the proposed means to ensure c l e a n l i n e s s ,  s a n i t a t i o n ,  

who lesoraeness , and p r e v e n t i o n  o f  c on tam in a t io n  o f  the s e a food  and s e a ­

food p roduc t s ;

(5) proposed means of  s u r v e i l l a n c e  to a s su r e  product s a n i t a ­

t i o n ,  i n t e g r i t y  o f  the p r e s e r v a t i o n  p r o c e s s ,  and product s a f e t y ;  and

(6) o ther  i n f o rm a t i o n  th a t  the commiss ioner  of  env ironmenta l  

c o n s e r v a t i o n  may r e q u i r e  by r e g u l a t i o n .

S e c .  03.05.026.  PRODUCT QUALITY STANDARDS AND SEALS. (a) The 

A la ska  Seafood  Marke t in g  I n s t i t u t e  (AS 16.51) s h a l l  d e s i g n  an " i n s p e c ­

t i o n "  s e a l  th a t  may be used to  s i g n i f y  th a t  a s ea food  product has been 

packed in  comp l i ance  w i th  the requirements  o f  a permit i s s u e d  under 

AS 03.05.025.

(b) The  A laska  Seafood  Market ing  I n s t i t u t e  s h a l l  d e s i g n  a "premium

- 2 -  CSSB 872(Res)
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q u a l i t y "  s e a l  th a t  rnay be used to s i g n i f y  th a t  a s e a food  product  has met 

the product  s p e c i f i c a t i o n s  and s tandards  under (d) o f  t h i s  s e c t i o n .

(c) A s ea food  p ro c e s so r  may d i s p l a y  an " i n s p e c t i o n "  s e a l  on

products  o n l y  i f  the p ro c e s so r  h o ld s  a permit to op era t e  i s s u e d  under 

AS 03.05.025 and compl ie s  w i th  r e g u l a t i o n s  adopted under th a t  s e c t i o n  a t

the time the produc t s  are  p r o c e s s e d .

(a) The commiss ioner  o f  env ir onmenta l  c o n s e r v a t i o n ,  a f t e r  c o n s u l ­

t a t i o n  w ith  the A la ska  Seafood  M arke t in g  I n s t i t u t e ,  s h a l l  d eve lop  product 

s p e c i f i c a t i o n s  and s tandards  f o r  the use o f  the "premium q u a l i t y "  s e a l  

on A la ska  s ea food  p roduc t s .  A s e a food  p r o c e s s o r  may d i s p l a y  a "premium 

q u a l i t y "  s e a l  on products  that  q u a l i f y  f or  the s e a l ,  o n l y  i f  the p ro ­

c e s s o r  meets the requ irements  o f  r e g u l a t i o n s  adopted under t h i s  s e c t i o n  

and AS 03.05.025,  and has been i s s u e d  a permit  to op era t e  under AS 0 3 . -

05.025.

* S e c .  3. AS 03.05 i s  amended by add ing a new s e c t i o n  to read :

S e c .  03 .05.045. RESEARCH. The commiss ioner  o f  env ir onmenta l  c o n ­

s e r v a t i o n  may conduct  s t u d i e s ,  r e s e a r c h ,  exper iments ,  and demonstra ­

t i o n s ,  d i r e c t l y  or through grants  to  or c o n t r a c t s  w ith  p u b l i c  or p r i v a t e  

a g e n c i e s ,  o r g a n i z a t i o n s ,  or i n d i v i d u a l s

(1) to improve s a n i t a t i o n  p r a c t i c e s  i n  the p r o c e s s i n g  of  f i s h  

and f i s h e r i e s  p r odu c t s ;  and

(2) t o  deve lop  improved te chn iqu e s  for  s u r v e i l l a n c e  and i n ­

s p e c t i o n  a c t i v i t i e s  under t h i s  c h ap te r .

* S e c .  4. AS 03.05.090 i s  amended to read :

S e c .  03 .05.090. PENALTY FOR VIOLATION. A [ANY] person  who v i o ­

l a t e s  t h i s  chap ter  or a [RULE, ]  r e g u l a t i o n ,  o rd e r ^  or qu a ran t in e  made 

under a u t h o r i t y  o f  t h i s  ch ap te r ,  or v i o l a t e s  a p r o v i s i o n  of a permit 

i s s u e d  under t h i s  c h ap te r ,  or s e l l s  seeds  f a i l i n g  to  meet the l a b e l i n g  

requ irement s ,  s t a n d a rd s ^  and t e s t s  p rov id ed  f o r  by r e g u l a t i o n  o f  the
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commiss ioner  o f  n a t u r a l  r e s o u r c e s  or the commiss ioner  o f  env ironmenta l  

c o n s e r v a t i o n  i s  g u i l t y  of  a c l a s s  A misdemeanor [ ,  UPON CONVICTION, 

PUNISHABLE] f o r  each o f f e n s e  [BY A F INE  OF NOT MORE THAN $1,000, OR BY 

IMPRISONMENT FOR NOT MORE THAN ONE YEAR, OR BY BOTH].

* S e c .  5. AS 16.51.100 i s  amended by add ing  a new paragraph to  read :

(6) d eve lop  market ing  programs based  on the " i n s p e c t i o n "  and 

"premium q u a l i t y "  s e a l s  d e s igned  under AS 03.05.026,  and use  the s e a l s  

in  a d v e r t i s i n g  and promotion e f f o r t s  o f  the i n s t i t u t e .

* S e c .  6. By Janua ry  30, 1983, the commiss ioner  o f  env i r onmenta l  c o n s e r v a ­

t i o n  s h a l l  submit to  the l e g i s l a t u r e  a p rop o sa l  f o r  implement ing and f i n a n c i n g

the  "premium q u a l i t y "  s e a l  program and f o r  e s t a b i i s h i r  an i n s p e c t i o n  program 

to  ensure  th a t  produc t s  u s i n g  the "premium q u a l i t y "  s e a l  meet the  product  

s p e c i f i c a t i o n s  and s tandards  deve loped  under AS 03.05.026.

* S e c .  7. T h i s  Act take s  e f f e c t  immed ia te ly  i n  a c c ordance  w i t h  AS 0 1 .1 0 . -  

0 7 0 ( c ) .
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I N  T H E  S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E

H O U S E  C S  F O R  C S  F O R  S E N A T E  B I L L  N O .  8 7 2  ( F i n a n c e )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  h e a l t h ,  s a n i t a t i o n ,  a n d  s a n i t a r y

p r a c t i c e s  i n  t h e  s e a f o o d  p r o c e s s i n g  i n d u s t r y  a n d  o t h e r

i n d u s t r i e s  t h a t  p r o d u c e  f o o d  f o r  h u m a n  c o n s u m p t i o n ; a n d  

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  0 3 . 0 5 . 0 1 0 ( c )  i s  a m e n d e d  t o  r e a d :

( c )  T o  c a r r y  o u t  t h e  r e q u i r e m e n t s  o f  [ H I S  F U N C T I O N S  U N D E R ]  t h i s  

t i t l e ,  t h e  c o m m i s s i o n e r  o f  e n v i r o n m e n t a l  c o n s e r v a t i o n  m a y  i s s u e  o r d e r s ,  

r e g u l a t i o n s ,  p e r m i t s , q u a r a n t i n e s ,  a n d  e m b a r g o e s  r e l a t i n g  t o

(1) e x a m i n a t i o n  a n d  i n s p e c t i o n  o f  p r e m i s e s  c o n t a i n i n g  p r o ­

d u c t s ,  a r t i c l e s ,  a n d  c o m m o d i t i e s  c a r r y i n g  p e s t s ;

(2) e s t a b l i s h m e n t  o f  q u a r a n t i n e s  f o r  e r a d i c a t i o n  o f  p e s t s ;

( 3)  e s t a b l i s h m e n t  o f  s t a n d a r d s  a n d  l a b e l i n g  r e q u i r e m e n t s  p e r ­

t a i n i n g  t o  t h e  s a l e  o f  m e a t ,  f i s h ,  a n d  p o u l t r y ;

( 4 )  t e s t s  a n d  a n a l y s e s  w h i c h  m a y  b e  m a d e  a n d  h e a r i n g s  V 7 h ic h

m a y  b e  h e l d  t o  d e t e r m i n e  w h e t h e r  t h e  c o m m i s s i o n e r  w i l l  i s s u e  a  s t o p  o r d e i  

o r  q u a r a n t i n e ;

( 5 )  c o o p e r a t i o n  w i t h  f e d e r a l  a n d  o t h e r  s t a t e  a g e n c i e s ;

( 6)  r e g u l a t i o n  o f  f u r  f a r m i n g ,  e x c e p t  a s  s p e c i f i e d  i n  A S  1 6 . -  

0 5 . 3 4 0 ( b ) ;  f o r  p u r p o s e s  o f  t h i s  p a r a g r a p h ,  " f u r  f a r m i n g "  m e a n s  t h e  r a i s ­

i n g  o f  a n i m a l s  i n  c a p t i v i t y  f o r  t h e  p u r p o s e  o f  m a r k e t i n g  t h e i r  f u r ,  a n d  

" d o m e s t i c  f u r  f a r m  a n i m a l "  m e a n s  a  f u r  a n i m a l  b o r n  a n d  r a i s e d  i n  c a p t i v ­

i t y ;

( 7)  e x a m i n a t i o n  a n d  i n s p e c t i o n  o f  m e a t ,  f i s h ,  a n d  p o u l t r y  a d -
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v e r t i s e d  f o r  s a l e  o r  s o l d  t o  t h e  p u b l i c j _

( 8 )  e n f o r c e m e n t  o f  q u a l i t y  a s s u r a n c e  p l a n s  d e v e l o p e d  i n  c o o p ­

e r a t i o n  w i t h  a p p r o p r i a t e  i n d u s t r y  r e p r e s e n t a t i v e s .

S e c .  2. A S  0 3 . 0 5  i s  a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  r e a d :

Sec.. 0 3 . 0 5 . 0 2 5 .  P E R M I T S  A N D  P L A N S  O F  O P E R A T I O N .  ( a )  A p e r s o n  m a y  

n o t  o p e r a t e  a  s e a f o o d  p r o c e s s i n g  e s t a b l i s h m e n t  o r  s e a f o o d  p r o c e s s i n g  

v e s s e l  w i t h o u t  a  p l a n  o f  o p e r a t i o n  a p p r o v e d  i n  w r i t i n g  b y  t h e  c o m m i s ­

s i o n e r  o f  e n v i r o n m e n t a l  c o n s e r v a t i o n  a n d  w i t h o u t  a  p e r m i t  i s s u e d  b y  t h e  

c o m m i s s i o n e r  o f  e n v i r o n m e n t a l  c o n s e r v a t i o n  t h a t  i n c o r p o r a t e s  t h e  p l a n  o p 

o p e r a t i o n .  T o  b e  v a l i d  a  p l a n  o f  o p e r a t i o n  o r  a  p e r m i t  i s s u e d  u n d e r  

t h i s  s e c t i o n  m u s t  b e  r e n e w e d  a n n u a l l y .

(b) A  p l a n  o f  o p e r a t i o n  r e q u i r e d  b y  t h i s  s e c t i o n  s h a l l  d e s c r i b e :

(1) t h e  p r o p o s e d  w a t e r  s u p p l y  a n d  w a t e r  t r e a t m e n t  t o  b e  u s e d  

f o r  p r o c e s s i n g  f i s h  a n d  f i s h  p r o d u c t s  a n d  f o r  c o n s u m p t i o n  b y  h u m a n s ;

(2) t h e  p r o p o s e d  m e a n s  o f  w a s t e  t r e a t m e n t  a n d  d i s p o s a l  t o  b e

u s e d ;

(3) t h e  p r o p o s e d  s e a f o o d  a n d  s e a f o o d  p r o d u c t  h a n d l i n g ,  c l e a n ­

i n g ,  c a n n i n g ,  f r e e z i n g ,  s t o r a g e ,  a n d  t r a n s p o r t a t i o n  s y s t e m s  t o  b e  u s e d ;

(4 )  t h e  p r o p o s e d  m e a n s  t o  b e  u s e d  t o  e n s u r e  c l e a n l i n e s s ,  

s a n i t a t i o n ,  w h o l e s o m e n e s s ,  a n d  p r e v e n t i o n  o f  c o n t a m i n a t i o n  o f  t h e  s e a f o o  

a n d  s e a f o o d  p r o d u c t s ;

( 5 )  t h e  p r o p o s e d  m e a n s  o f  s u r v e i l l a n c e  t o  b e  u s e d  t o  a s s u r e  

p r o d u c t  s a n i t a t i o n ,  i n t e g r i t y  o f  t h e  p r e s e r v a t i o n  p r o c e s s ,  a n d  p r o d u c t  

s a f e t y ;  a n d

( 6 )  o t h e r  i n f o r m a t i o n  t h a t  t h e  c o m m i s s i o n e r  o f  e n v i r o n m e n t a l  

c o n s e r v a t i o n  m a y  r e q u i r e  b y  r e g u l a t i o n .

S e c .  0 3 . 0 5 . 0 2 6 .  P R O D U C T  Q U A L I T Y  S T A N D A R D S  A N D  S E A L S .  ( a )  T h e  

A l a s k a  S e a f o o d  M a r k e t i n g  I n s t i t u t e  ( A S  1 6 . 5 1 )  s h a l l  d e s i g n  a n  " i n s p e c ­

t i o n "  s e a l  t h a t  m a y  b e  u s e d  t o  s i g n i f y  t h a t  a  s e a f o o d  p r o d u c t  h a s  ’ _ e n
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p a c k e d  i n  c o m p l i a n c e  w i t h  t h e  r e q u i r e m e n t s  o f  a  p e r m i t  i s s u e d  u n d e r  

A S  0 3 . 0 5 . 0 2 5 ,

( b) T h e  A l a s k a  S e a f o o d  M a r k e t i n g  I n s t i t u t e  s h a l l  d e s i g n  a  ’’p r e m i u m  

q u a l i t y "  s e a l  t h a t  m a y  b e  u s e d  t o  s i g n i f y  t h a t  a  s e a f o o d  p r o d u c t  h a s  m e t  

t h e  p r o d u c t  s p e c i f i c a t i o n s  a n d  s t a n d a r d s  u n d e r  ( d )  o f  t h i s  s e c t i o n .

( c )  T h e  c o m m i s s i o n e r  o f  e n v i r o n m e n t a l  c o n s e r v a t i o n  s h a l l  a u t h o r i z e  

t h e  u s e  o f  a n  " i n s p e c t i o n "  s e a l  f o r  d i s p l a y  o n  s e a f o o d  p r o d u c t s  p r o c e s s e s  

b y  a  p e r s o n  w h o ,  a t  t h e  t i m e  t h e  p r o d u c t s  a r e  p r o c e s s e d ,  h o l d s  a  p e r m i t  

t o  o p e r a t e  i s s u e d  u n d e r  A S  0 3 . 0 5 . 0 2 5 ,  a n d  w h o  c o m p l i e s  w i t h  r e g u l a t i o n s  

a d o p t e d  u n d e r  A S  0 3 . 0 5 . 0 2 5 .

( d )  T h e  c o m m i s s i o n e r  o f  e n v i r o n m e n t a l  c o n s e r v a t i o n ,  a f t e r  c o n s u l ­

t a t i o n  w i t h  t h e  A l a s k a  S e a f o o d  M a r k e t i n g  I n s t i t u t e ,  s h a l l  d e v e l o p  p r o d u c t :  

s p e c i f i c a t i o n s  a n d  s t a n d a r d s  f o r  t h e  u s e  o f  t h e  ’’p r e m i u m  q u a l i t y "  s e a l  

o n  A l a s k a  s e a f o o d  p r o d u c t s .  T h e  c o m m i s s i o n e r  s h a l l  a u t h o r i z e  a  s e a f o o d  

p r o c e s s o r  t o  d i s p l a y  a " p r e m i u m  q u a l i t y "  s e a l  o n  p r o d u c t s  t h a t  q u a l i f y  

f o r  t h e  s e a l  i f  t h e  p r o c e s s o r  m e e t s  t h e  r e q u i r e m e n t s  o f  r e g u l a t i o n s  

a d o p t e d  u n d e r  t h i s  s e c t i o n  a n d  A S  0 3 . 0 5 . 0 2 5 ,  a n d  h a s  b e e n  i s s u e d  a  

p e r m i t  t o  o p e r a t e  u n d e r  A S  0 3 . 0 5 . 0 2 5 .

( e )  I t  i s  u n l a w f u l  f o r  a p e r s o n  t o  d i s p l a y  a  s e a l  u n d e r  t h i s

s e c t i o n  w i t h o u t  a u t h o r i z a t i o n  f r o m  t h e  c o m m i s s i o n e r  o f  e n v i r o n m e n t a l

c o n s e r v a t i o n .

*  S e c .  3 .  A S  0 3 . 0 5  i s  a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  t o  r e a d :

S e c .  0 3 . 0 5 . 0 4 5 .  R E S E A R C H .  T h e  c o m m i s s i o n e r  o f  e n v i r o n m e n t a l  c o n -

*
s e r v a t i o n  m a y  c o n d u c t  s t u d i e s ,  r e s e a r c h ,  e x p e r i m e n t s ,  a n d  d e m o n s t r a ­

t i o n s ,  d i r e c t l y  o r  t h r o u g h  g r a n t s  t o  o r  c o n t r a c t s  w i t h  p u b l i c  o r  p r i v a t e  

a g e n c i e s ,  o r g a n i z a t i o n s ,  o r  i n d i v i d u a l s

( 1 )  t o  i m p r o v e  s a n i t a t i o n  p r a c t i c e s  i n  t h e  p r o c e s s i n g  o f  f i s h  

a n d  f i s h e r i e s  p r o d u c t s ;  a n d

(2) t o  d e v e l o p  i m p r o v e d  t e c h n i q u e s  f o r  s u r v e i l l a n c e  a n d  i n -
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s p e c t i o n  a c t i v i t i e s  u n d e r  t h i s  c h a p t e r .

*  S e c .  4. A S  0 3 . 0 5 . 0 9 0  i s  a m e n d e d  t o  r e a d :

S e c .  0 3 . 0 5 . 0 9 0 .  P E N A L T Y  F O R  V I O L A T I O N .  A  [ A N Y ]  p e r s o n  w h o  v i o ­

l a t e s  t h i s  c h a p t e r  o r  a [ R U L E , ]  r e g u l a t i o n ,  o r d e r ^  o r  q u a r a n t i n e  m a d e  

u n d e r  a u t h o r i t y  o f  t h i s  c h a p t e r ,  o r  v i o l a t e s  a  p r o v i s i o n  o f  a  p e r m i t  

i s s u e d  u n d e r  t h i s  c h a p t e r ,  o r  s e l l s  s e e d s  f a i l i n g  t o  m e e t  t h e  l a b e l i n g  

r e q u i r e m e n t s ,  s t a n d a r d s ^  a n d  t e s t s  p r o v i d e d  f o r  b y  r e g u l a t i o n  o f  t h e  

c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s  o r  t h e  c o m m i s s i o n e r  o f  e n v i r o n m e n t a l  

c o n s e r v a t i o n  i s  g u i l t y  o f  a  c l a s s  A  m i s d e m e a n o r  [, U P O N  C O N V I C T I O N ,  

P U N I S H A B L E ]  f o r  e a c h  o f f e n s e  [ B Y  A  F I N E  O F  N O T  M O R E  T H A N  $ 1 , 0 0 0 ,  O R  B Y  

I M P R I S O N M E N T  F O R  N O T  M O R E  T H A N  O N E  Y E A R ,  O R  B Y  B O T H ] .

*  S e c .  5. A S  1 6 . 5 1 . 1 0 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  p a r a g r a p h  t o  r e a d :

( 6 )  d e v e l o p  m a r k e t i n g  p r o g r a m s  b a s e d  o n  t h e  " i n s p e c t i o n ' *  a n d

" p r e m i u m  q u a l i t y "  s e a l s  d e s i g n e d  u n d e r  * S  0 3 . 0 5 . 0 2 6 ,  a n d  u s e  t h e  s e a l s

i n  a d v e r t i s i n g  a n d  p r o m o t i o n  e f f o r t s  o f  t h e  i n s t i t u t e .

*  S e c .  6. B y  J a n u a r y  3 0 ,  1 9 8 3 ,  t h e  c o m m i s s i o n e r  o f  e n v i r o n m e n t a l  c o n s e r v a

t i o n  s h a l l  s u b m i t  t o  t h e  l e g i s l a t u r e  a  p r o p o s a l  f o r  i m p l e m e n t i n g  a n d  f i n a n c i n

t h e  " p r e m i u m  q u a l i t y "  s e a l  p r o g r a m  a n d  f o r  e s t a b l i s h i n g  a n  i n s p e c t i o n  p r o g r a m  

t o  e n s u r e  t h a t  p r o d u c t s  u s i n g  t h e  " p r e m i u m  q u a l i t y "  s e a l  m e e t  t h e  p r o d u c t  

s p e c i f i c a t i o n s  a n d  s t a n d a r d s  d e v e l o p e d  u n d e r  A S  0 3 , 0 5 . 0 2 6 .

*  S e c ,  7. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -

0 7 0 ( c )  .
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S3 An A c t  r e l a t i n g  to s a n i t a t i o n ,  s a n i t a r y  p r a c t i c e s ,  q u a l i t y  
a s s u r a n c e ,  a n d  m a r k e t i n g  of A l a s k a  serafood p r o d u c t s .

L i e u t e n a n t  G o v e r n o r  T e r r v  H i l l e r  s p o k e  in s u p p o r t  of C S S B  872, c a l l i n g  

it a n e c e s s a r y  r e s p o n s e  to the' c u r r e n t  c r i s i s  p l a g u i n g  the s a l m o n  
i n d s u t r y .  I n v o l v e d  a r e  a s t a t e - s p o n s o r e d  m a n d a t o r y  i n s p e c t i o n  p r o g r a m ,  
a n d  an i n d u s t r y - b a s e d  v o l u n t a r y  p r o g r a m  w i t h  i n c e n t i v e s .  M i l l e r  
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t h r u s t  b e h i n d  C S S B  872.

!rnia M u e l l e r .  C o m m i s s i o n e r ,  D e p a r t m e n t  of E n v i r o n m e n t a l  C o n s e r v a t i o n ,
s t a t e d  that 
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s t a t e d  that 
to f u l l  t ir. 
D e p a r t m e n t  
it w i l l  ope 
e a c h  i n c i v i

the c u r r e n t  r o l e  of the D e p a r t m e n t  is to a s s u r e  chat all 
p r o c e s s e d  in a c c o r d a n c e  w i t h  s a f e t y  a n d  s a n i t a t i o n  
, r a t h e r  t h a n  a s s u r i n g  p r o d u c t  q u a l i t y .  M u e l l e r  s u g g e s t e d  
c h a n g e d  to c l a r i f y  “he r e l a t i o n s h i p  b e t w e e n  DEC and the 

o o d  M a r k e t i n g  I n s t i t u t e  a n d  a new s e c t i o n  be a d d e d  m a n d a t i n g  
p a r t m e n t  r e p o r t  b a c k  to the l e g i s l a t u r e  n e x t  y e a r  with

o n h o w  it w i l l  c a r r v  out the u r o g r a m  in C S S B  872i o n s
the c u r r e n t  f i s c a l  n o t e  u p g r a d e s  two part ti m e  e m p l o y e e s  

e. In r e g a r d  to r e g u l a t i o n s ,  he e x p l a i n e d  that the 
w o u l d  p r e f e r  chat e a c h  p l a n t  s u b t l e  a p l a n  to DEC on he-.; 
r a t e ,  and i n s p e c t i o n s  w i l l  be to a s s u r e  c o n f o r m a n c e  w i t h  
d u a l  o l a n t ' s  olan.

A e

Dr. F r e d  H o n s i n g e r .  D i r e c t o r .  S e a f o o d  and A n i m a l  I n d u s t r y  D i v i s i o n , 
D e p a r t m e n t  oi E n v i r o n m e n t a l  C o n s e r v a t i o n , d e s c r i b e d  the d i f f i c u l t y  
the D e o a r t t e n t  has in f i n d i n g  o u a l i f i e d  i n s p e c t o r s .

T h s  m e e t i c t  w a s  a d j o u r n e d  at 5 : 0 0  p.m. u n t i l  3 : 1 5  a.n. the f o l l o w i n g  
d a y .
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53 372 A n  A c C  r e l a c i n g  co s a n i t a t i o n ,  s a n i t a r y  p r a c t i c e s ,  q u a l i t y  
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i n s p e c t i o n  p r o g r a m .  He u r g e d  chat the S t a t e  s t e p  in o n l y  if t h e r e  is 
n o t  s u b s t a n t i a l  p a r t i c i p a t i o n ,  r a t h e r  t h a n  g i v i n g  DEC b r o a d  i n s p e c t i o n  
p o w e r s  n o w . P a i n t e r  c o n c l u d e d  by e m p h a s i z i n g  t h e  d i f f e r e n c e  b e t w e e n  
p r o d u c t  s a f e t y  and p r o d u c t  q u a l i t y ,  a n d  s u g g e s t e d  chat SB 872 re 
a m e n d e d  to i n s t r u c t  the D e p a r t m e n t  of E n v i r o n m e n t a l  C o n s e r v a t i o n  to come 
b a c k  to the l e g i s l a t u r e  w i t h  a plan on h o w  to i m p l e m e n t  the q u a l i t y  
a s s u r a n c e  p r o g r a m .

R i c k  D a u b e r ,  P a c i f i c  S e a f o o d  P r o c e s s o r s , s t a t e d  that Che o r o c e s s o r s  wa n t  
to do e v e r y t h i n g  p o s s i b l e  to m a k e  s u r e  no f u r t h e r  c r i s e s  o c c u r ,  and 
would, l i k e  the e m p h a s i s  of F D A  and D E C  co be p l a c e d  on p r o d u c t  s a f e t y .  
L a u b e r  u r g e d  that A S M I  be a l l o w e d  to c o n t i n u e  d e v e l o p i n g  d u a l i t y  c o n t r o l  
a u i d e l i n e s ,  a n d  th a t  the S t a t e  step in o n l y  if the p r o c e s s o r s  do not 
p a r t i c i p a t e  v o l u n t a r i l y .

S e n a t o r  F a h r e n k a m o  e x p r e s s e d  conn err. o v e r  the c o m p l e t e n e s s  of the f i s c a l  
note, s t a t i n g  she w a n t s  to m a k e  su r e  D E C  has the p e r s o n n e l  and the funds 
n e c e s s a r y  to i m p l e m e n t  the o r o g r s t .

At 9 : 3 0  a.m. the m e e t i n g  was

. ne m e e t i n g r e s u m e d  at 12:15

Omcal Business

BETTYE FAHRENKAMP, Chairman
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Er i c  E c k h o l m ,  E x e c u t i v e  D i r e c t o r ,  A l a s k a  S e a f o o d  M a r k e t i n g  I n s t i t u t e , 
said he w a s  not at l i b e r t y  to m a k e  an o f f i c i a l  s t a t e m e n t  o n  SB 372, 
as his B o a r d  of D i r e c t o r s  h a d  n o t  m e t  to d i s c u s s  the b i ll, but he 
b e l i e v e s  the m a j o r i t y  of the i n d u s t r y  s u p p o r t s  the bill. He s t r e s s e d  
the i m p o r t a n c e  o f  u s i n g  i n - p l a n t  a n d  i n d u s t r y  p e r s o n n e l  in the 
i n s p e c t i o n s .  E c k h o l m  s t a t e d  the b a s i c  i n s p e c t i o n  seal is n e e d e d  r i g h t  
a w a y  to a s s u r e  c o n f i d e n c e  in the c o n s u m e r ,  b u t  A S M I  w o u l d  like to do 
a m a r k e t  test on the q u a l i t y  s e a l  this f a l l  to d e t e r m i n e  its a f f e c t  
on m a r k e t a b i l i t y .

Dr. F r e d  H o n s i n g a r ,  D i r e c t o r .  S e a f o o d  and A n i m a l  I n d u s t r y  D i v i s i o n , 
D e p a r t m e n t  of E n v i r o n m e n t a l  C o n s e r v a t i o n , p r e s e n t e d  a n e w  f i scal n o t e  
a l l o w i n g  for m o r e  e m p l o y e e s .  H e  s t a t e d  chat a n  o n g o i n g  t r a i n i n g  
p r o g r a m  w o u l d  n e e d  to be i n s t i t u t e d ,  and t h a t  F D A  anc the N a t i o n a l  
M a r i n e  F i s h e r i e s  S e r v i c e  a r e  w i l l i n g  to h e l p  in this r e g a r d .  B e c a u s e  
of t i m e  c o n s t r a i n t s ,  c o n t r a c t  e m p l o y e e s  w i l l  b e  m o s t  f e a s i b l e  for 
this s e a s o n .

T h e  m e e t i n g  w a s  a d j o u r n e d  at 1:05 p.m.
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Belcc Ro o m  
C a n i c o l  - R o o m  211

K a a r i n a :

S3 335 An Acc e s t a b l i s h i n g  a N a c i o n a l  P e t r o l e u m  Res e r v e ,  A l a s k a ,  crusc 
fund a c c o u n c  and p r o v i d i n g  for uses of che m o n e v  p l a c e d  in che 
acc o u n c :  and p r o v i d i n g  for an e f f e c t i v e  dace.

R e l a t i n g  co s a n i t a t i o n ,  s a n i t a r y  p r a c t i c e s ,  and q u a l i t y  
a s s u r a n c e  in che s e a f o o d  p r o c e s s i n g  i n d u s t r y .

An A c z r e l a c i n g  co che p r o h i b i t i o n  a g a i n s t  w a s t e  of the meac 
of big g a m e  a n i m a l s  and w i l d  fowl.

S3 -37 2

Dr. Fr e d  Hons i n t e r , D i r e c t o r ,  S e a f o o d  and A n i m a l  I n d u s t r y  D i v i s i o n , 
D e p a r t m e n t  of E n v i r o n m e n t a l  C o n s e r v a t i o n , s u g g e s t e d  chat page 3, line 7

o "afterof che C o m m i t t e e  S u b s t i t u t e  be c h a n g e d  from "in c o n j u n c t i o n '
c o n s u l  C a tion"

S e n a t o r  G i l m a n  m o v e d  the a m e n d m e n t  to page 3, line le tnen m o v e d
the C o m m i t t e e  S u b s t i t u t e  and a s k e d  u n a n i m o u s  c o n s e n t .  G i l m a n  m o v e d  the 
L e t t e r  of Inte n t  and asked u n a n i m o u s  co n s e n t .

SB 3 3 5

Tom l o a s c e r  , .Attorney C-eneral's O f fice, s t a t e d  that S3 335 raises
some legal q u e s t i o n s .  It v i o l a t e s  the c o n s t i t u t i o n a l  p r o h i b i t i o n s  of 

a d e d i c a t e d  fund, and the e n a c t m e n t  of loc a l  or s p e c i a l  l e g i s l a t i o n .  I:
a d d i t i o n ,  it m a k e s  an a p p r o p r i a t i o n  in an e n a c t m e n t  bill, and che 
w o r d i n g  " m i n i m u m  of 50Z" cakes the power of a p p r o p r i a t i o n  away fr o m  the 
l e g i s l a t u r e .  K o e s t e r  c o n c l u d e d  by s t a t i n g  chat he w o u l d  p r o v i d e  the 
C o m m i t t e e  w i t h  w r i t t e n  t e s t i m o n y  o u t l i n i n g  the .legal a u e s t i o n s  raised 
by che bill. (Fee a t t a c h e d . )
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Tom Smvche, C o n s u l : a n c .  N o r t h  Slope B o r o u g h , p r o v i d e d  b a c k g r o u n d  on 
the N a t i o n a l  P e c r o l e u m  Re s e r v e ,  A l a s k a .  Re s u p p o r t s  S3 3 3 5 , s e a t i n g  
C ha t che funds are n e e d e d  to c o n t i n u e  a p r o g r a m  of s e r v i c e  in che 
f i eld and a l l e v i a c e  i m p a c t s  on che c o m m u n i t y .

R o b e r t  J. D u Pere. C o n s u l t a n t ,  N o r t h  F l o o e  B o r o u g h , e x p l a i n e d  chat 
che c o n s t r a i n t  is on che o p e r a c i n g  b u dget. F u n d s  are n e e d e d  for 
s a n i t a r y  and sol i d  w a s t e  f a c i l i t i e s :  S e a r c h  and Rescue: m i t i g a t i o n  of
e n v i r o n m e n t a l  i mpacts: a i r s t r i p s ,  roads, and o c h e r  lin e s  of c o m m u n i c a t i o n .  
D u P e r e  then s u g g e s t e d  o v e r c o m i n g  the c o n s t i t u t i o n a l  p r o b l e m s  o u t l i n e d  
by Tom K o e s c e r  t h r o u g h  w o r d i n g  c h a n g e s  chat w o u l d  a l l o w  the l e g i s l a t u r e  
to m a k e  y e a r l y  a p p r o p r i a t i o n s  to i m p a c t e d  c o m m u n i t i e s .

S e n a t o r  G i l m a n  e x p r e s s e d  c o n c e r n  ov e r  how i m p a c c s  wi l l  be m e a s u r e d ,
and how e l i g i b i l i t y  for funds w i l l  be a s c e r t a i n e d .

S e n a c o r  F i s c h e r  r a i s e d  q u e s t i o n s  abo u t  h o w  the 50% thac d o e s n ' t  go 
co che N o r t h  Slope B o r o u g h  w i * l  be >penc. Also, he s u g g e s t e d  chat 
a p p r o p r i a t i o n s  to the N o r t h  SI oe B o r o u g h  be s u b j e c t  to l e g i s l a t i v e  
r e v i e w  p e r i o d i c a l l y ,  or that a - a t t e r  of I n tenc be sent w i t h  che bill.

S e n a t o r  F a h r a n k a m r  d i r e c t e d  Roaster, DuPere, and che R e s o u r c e s  
C o m m i t t e e  Sta f f  cc w o r k  t o g e t h e r  a f t e r  che m e e t i n g  to find an 
a g r e e a b l e  solutiot co the i s sues raised.

ri B 17

S e n a t o r  Scuta: u law ski m o v e d  C3H3 £7 ( Jud)Cam) w i t h  i n d i v i d u a l  
r e c o m m e n d a t i o n s .

The m e e t i n g  was a d j o u r n e d  at 3:05 p.m.
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FISCAL NOTE
I . REQUEST

B il l/R e so lu t io n  Wo.SB 872 
T i t l e  An Acr r e l a

the seafood p rocess ing  indu s t ry
_____________ t in g  to s a n i t a t i o n . g a n i ?,-— r p r a c t i c e s .  and q u a l i ty  J.^surance in

Requested bv Rules Committee bv Request of Governor Date March 23. 1962
FISCAL DETAILAgency A ffec ted  Department of Environmental Conserva tion________________
Program Category A ffec ted  p .,k h ~ :-nr »r-
ERU, Program, Or Subprogram(s) A ffec ted  Seqf.-.od A Animal I n d u s t r i e s .  Seafood Indust 
(Note: I f  more than one budget component i s  a f f e c te d ,  s e p a r a te  Ime-item  

amounts and funding fo r  each component i n  the a n a ly s i s  s e c t i o n . )
EXPENDITURES (Thousands o f Dolla rs)

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
500 LAND & STRUCTURES
700 GRANTS,CLAIMS,ETC.

TOTAL

FY 32 FY 53 FY 34 FY 35 FY 36 co

L 2 . 3 57.1 61.0
-7 35.5 -* 5 . =

?T5 5 i x n i  ̂ n
6 .0 3.0 3.0

„

6o5.5 110.6 114.5

FUNDING (Thousands o f Dollars)

GENERAL FUND 635.5 110.6 114.5
FEDERAL FUNDS
OTHER (Specify Source)

POSITIONS

FULL TIMS 14.2 16.0 16.0 16.0 1
PART TIME v n 1
TEMPORARY i— —

I I I .  ANALYSIS (See F i s c a l  Note P rep a ra t ion  In s t r u c t i o n ,  Sec t ion  I I I)  S3 572 provides 
a u th o r i ty  for the Commissioner of Environmental Conserva tion  to cor.cuct re se a rch  
lead ing  to improveo techn iques to improve s a n i t a t i o n  p r a c t i c e s  and development or 
improved techn iques in  s u rv e i l l a n c e  ( inc lud ing  inspec tico .a l a c t i v i t i e s ) .  Inc ludes 
m ic ro b io lo g ic a l  assessment fo r  bo tu l ism  and o th e r  organisms in seafood p roduc ts  and 
the r e s e a rch  in to  new te chno lo g ic a l  s u rv e i l l a n c e  of can in cag icy  fo r  canned salmon.

Provides to r  upgrading two PPT (3 mo.) p o s i t i o n s  in the seafood component to PFT 
(PCN 18-7304 and PCN 13-7305), and 12.6 fo r  '33 t r a v e l  t o r  th e  two p o s i t io n s ,  ar.c 
a lso  p rov ides  t o r  t i i c  con t r ac t  in sp e c to r s  fo r  
four months pe r in sp e c to r .

32 canned salmon season, averag ing

Requests 24.9 fo r a d d i t io n a l  t r a v e l  o f  r e g u l a r  seafood in sp e c t io n  personne l for in ­
creased s u rv e i l l a n c e  o f  program r e s p o n s i b i l i t i e s  in  S3 372, and 23.7 for the  con trac t 
in sp e c to r s  fo r  che '82 canned salmon season.
Fu ll  seafood in sp e c t io n  s t a f f i n g  reques t  w i l l  be provided t o r  the FY34 budget as
?P?Va M  f ° C in  SB 372•__________ PREPARED 5Y Honsincer. D.V.M.__________

A p r i l  19, 1962 AGENCY AD-C______________________________
O r ig in a l :  L e g i s l a t i v e  Finance PHONE l A * - a 4 ̂  9_____  ^  f!
cc: 3udget and Management

Prime Sponsor ( F i r s t  L eg is l a to r  Named) X, f lcz X —
33-001 (Rev. 12/31)
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FOR INFORMATION CONTACT: 
CftecK KJeektnuiie 
Rresi SecJOUry 
OIIicb cl the Governor 
Pouch A, Juneau. Aiasxa 3S8I >
Bus. Phone: (907) 465-3500 
Res. Phono: (907) 536-1069

HAMMOND SUPPORTS M ILLE R 'S  PROPOSAL FOR SALMON QUALITY PROGRAM
4 - 1 9 - 3 2

# 5 1

FOR IMMEDIATE RELEASE

JUNEAU— A la s k a  G ove rno r Ja y  Ear.unond t h i s  m orn ing  e x p re s se d  

s-crong s u p p o r t  r o r  p ro p o s a ls  u n v e i ls d  F r id a v  by L ie u te n a n t  G overno r 

T e r r y  M i l l e r  in c lu d in g  one t h a t  a ' t w o - t ie r e d "  sa lm on s a fe t v -  

qv.al* ;y in s p e c t io n  system  be e s t a b l is h e d  to  a s su re  the  q u a l i t y  

c r  A la s k a  se a fo o d  p ro d u c ts .

Hammond today  s a id  he ad vo ca ted  m ost o f  th e  p ro p o s a ls  u n v e i le d  

by M i l l e r  b e fo r e  th e  R e p u b lic a n  S ta te  C o n v e n t io n  in  S it k a .  They 

w ere h ig h l ig h t e d  by a p ro p o s a l th a t  a l l  i n —s ta t e  c a n n e r ie s  use an 

e x t r a  in s p e c t io n  system  w hich co u ld  g u a ra n te e  th e  i n t e g r i t y  o f  

sa lm on c a n s .

M i l l e r  a ls o  e la b o ra te d  cr. s e v e ra l o f  Hammond' s March 12th  

p ro p o s a ls  th a c  the s t a t e  ra ke  a s p e c ia l  a p p r o p r ia t io n  co the  A la s k a  

S ea food  M a rk e t in g  I n s t i t u t e  (ASMI) to  h e lp  the i n s t i t u t e  a s s e s s  

m e  amount o r damage done to the  p u b l i c ' s  c o n f id e n c e  in  canned 

sa lm on and tnen  co d e v is e  a m a rk e t in g  s t r a t e c v  to  r e v e rs e  s a le s  

s lu m p s .

MORE
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S u c h  s l u m p s  h a v e  o c c u r r e d  f o l l o w i n g  t h e  d e a t h  F e b .  6 o f  a 

2 6 - v e a r - o l d  B e l g i u m  m a n  a n d  t h e  r e c e n t  i l l n e s s  o f  a 6 3 - y e a r - o l d  

C o n n e c t i c u t  w o m a n  f r o m  b o t u l i s m /  b o t h  i n c i d e n t s  p o t e n t i a l l y  c a u s e d  

b y  e a t i n g  c a n n e d  s a J j n o n  p a c k e d  a t  A l a s k a  c a n n e r i e s .

M i l l e r  i n  h i s  s p e e c i  a l s o  s u p p o r t e d  a n  e x p a n d e d  s t a t e  f i s h  t a c k  

l o a n  p r o g r a m  t o  a i d  p r o c e s s o r s  b u y  t h i s  s u m m e r ' s  e x p e c t e d  r e c o r d  

s a l m o n  c a t c h  a n d  b a c k e d  a n  a d v a n c e d  q u a l i t y  i n s p e c t i o n  a n d  r a t i n g  

s y s t e m — c o n c e p t s  a d v o c a t e d  e a r l i e r  t h i s  s p r i n g  b y  t h e  g o v e r n o r  a n d  

h i s  S a l m o n  W o r k i n g  G r o u p ,  a w o r k i n g  g r o u p  o f  H a m m o n d ' s  C a b i n e t  a n d  

t h e  s e a f o o d  p r o c e s s i n g  i n d u s t r y ,  f i s h e r m e n ,  c a n n e r y  w o r k e r  

r e p r e s e n t a t i v e s  a n d  t h e  m a r k e t i n g  i n s t i t u t e .

L e g i s l a t i o n  t o  s e r v e  as a vehic..e to b r i n g  a b o u t  t h e  q u a l i t y  

i n s p e c t i o n  p r o g r a m ,  a s  w e l l  as t h e  a p p r o p r i a t i o n  to A S M I , h a v e  

a l r e a d y  b e e n  i n t r o d u c e d  b e f o r e  l a w m a k e r s .

" C l e a r l y  T e r r y  i s  c o r r e c t .  F o r  t h e  p u b l i c  to h a v e  a n y  

s u b s t a n t i a l  c o n f i d e n c e  in t h e  q u a l i t y  o f  o u r  c a n n e d  h a l f - p o u n d  

s a l m o n  a f t e r  t h a  p u b l i c i t y  t h e s e  t w o  i n c i d e n t s  h a v e  f o s t e r e d  

t h e  i n d u s t r y  s h o u l d  c l a n  o n  r e q u i r i n g  s u b s t a n t i a l l y  u p g r a d e d

i n s o e c t i o n  o r  a i l  o f  t h e  1 9 8 2  o a c k  t h r c u r b  m e t h o d s  s u c h  a s  t h e

d o u b l e ,  d u d d i n c  a n a  e l e c t r o n i c  w e i g h i n g  p r o c e s s e s  p r o p o s e d  f o r  

i n s p e c t i o n  o f  t h e  1 9 8 0  a n d  1 9 3 1  p a c k s  w h i c h  h a v e  b e e n  r e c a l l e d  

v o l u n t a r i l y  b y  t h a  i n d u s t r y  a n d  t h e  F o o d  a n d  D r u g  A d m i n i s t r a t i o n .

" I t  is a b s o l u t e l y  v i t a l  t h a t  w e  t a k e  s u b s t a n t i v e  m e a s u r e s  t: 

a s s u r e  t h e  p u b l i c  o f  t h e  q u a l i t y  o f  o u r  f i s h  p r o d u c t s  a n d  t o  

g u a r a n t e e  t h a t  a s i m i l a r  i n c i d e n t  d o e s  n c o  o c c u r  a g a i n .  T h e s e  rear.s 

o f  t a s t i n g  a l l  c a n s  f o r  i m p e r f e c t i o n s  seer, a r e a s o n a b l e ,  m a j o r  srgr. o f  

o u r  c o m m i t m e n t  tc q u a l i t y  a n c  t h e  p u b l i c ' s  s a f e t y , "  H a m m o n d  s a l t .

M O R E

JMil WAJHJ »1IKA ■» "ims n x i ijyJl—iLmaatfrerair’Kr 1 nrwira



Add 2-2-2-2

Hammond s a id  t h a t  by "d o u b le  a u d d in g ,"  o r the  p ro c e s s  o f  c h e c k in g  

the  c u rv e s  o f  th e  c a n s ' ends to  gu a ran te e  th e re  i s  a vacuum in s id e  the 

can s , and then  e l e c t r o n i c a l l y  w e ig h in g  them to  make su re  t h a t  th e  cans 

dad n o t  have a h o le  w h ich  then  r e s e a le d ,  the cau ses  f o r  th e  r e c e n t  

b o tu l is m  t o x in  in c id e n t  can  a lm o s t a s s u r r e d ly  be e l im in a t e d .

Hammor.d s a id  c a n n e r ie s  can  i n s t a l l  the  added in s p e c t io n  d e v ic e s ,  

t o  team w ith  th e  ongo in g  in d u s t r y  in s p e c t io n  e f f o r t ,  a t  re a s o n a b le  c o s ts .  

More im p o r t a n t ly ,  Hammond s a id  such t e s t s  may be r e q u ir e d  by f o r e ig n  

c o u n t r ie s ,  such  as G re a t  B r i t i a n ,  as the  m inimal- c o n d it io n  needed to  

p e rm it  th e  re n ew a l o f  e x p o r t  s a le s  t h is  summer. F o u r European  

c o u n t r ie s  banned A la s k a  canned salm on in  la t e  F e b ru a ry — the  s t a t e  and 

Food and Drug A d m in is t r a t io n  s e e k in g  to  have th e  ban l i f t e d .

M i l l e r  in  h is  F r id a y  speech  s a id  d ud d in g  c o u ld  c o s t  th e  in d u s t r y  

as l i t t l e  as 10 c e n ts  p e r  48-can  ca se .

Hammond today  jo in e d  M i l l e r  in  a g a in  u rg in g  l e g i s l a t i v e  le a d e r s  

to  move l e g i s l a t i o n  p r o v id in g  f o r  a m a rke t in g  s tu d y  and s a le s  

p ro m o t io n a l e f f o r t  to  be f in a n c e d  j o i n t l y  by the  s t a t e  and in d u s t r y ,  

sp ea rh ead ed  by ASM I.

The' g o v e rn o r  a ls o  u rged  law m akers to  c o n t in u e  t h e i r  re v ie w  o f  

o th e r  p o t e n t ia l  e f f o r t s  to  a id  the  in d u s t r y ,  such  as e xp an d in g  the 

f i s h  pack  lo a n  program  in t r o d u c e d  by the  H am m ond-M ille r a d m in is t r a t io n  

two y e a rs  ago, as th ey  w ork  on f i n a l i z i n g  a q u a l i t y  c o n t r o l - in s p e c t io n  

b i l l .  C u r r e n t ly ,  a j o i n t  l e g i s l a t i v e  com m ittee  i s  h a n d lin g  a l l  

f a c e t s  o f  th e  sa lm on is s u e .

MORS



" W h i l e  i c  is s t i l l  t o o  e a r l y  to t e l l  the f u l l  i m p a c t  o f  t h e  

m o s t  r e c e n t  b o t u l i s m  i n c i d e n t ,  w h i c h  m a y  o r  m a y  n o t  b e  r e l a t e d  to 

s a l m o n ,  i t  is c e r t a i n ,  g i v e n  t h e  n a t i o n a l  m e d i a  a t t e n t i o n  the 

C o n n e c t i c u t  c a s e  d r e w  o v e r  t h e  w e e k e n d ,  t h a t  t h e  i m p a c t  c o u l d  be 

n e g a t i v e .  W i t h  a r e c o r d  r u n  o f  s a l m o n  j u s t  o v e r  t w o  m o n t h s  a w a y ,  

i t  is v i t a l  t h a t  w e  m o v e  n o w , "  H a m m o n d  said.

" W e  h a v e  tc i m p l e m e n t  t h e  b e s t  p r o g r a m  w e  c a n  a f f o r d  to save,

nor. j u s t  o u r  p r o c e s s i n g  i n d u s t r y ,  b u r  o u r  e n t i r e  f i s h i n g  i n d u s t r y  

a n d  t h e  t o w n s  t h a t  d e p e n d  u p o n  it, f r o m  e c o n o m i c  r u i n  t h i s  s u m m e r  

a n d  i n  t h e  y e a r s  a h e a d .

" W e  h a v e  n o  c h o i c e , "  H a m m o n d  sai d ,  " b u t  to a s s u m e  t h a t  this 

s i t u a t i o n  w i l l  h a v e  a d r a m a t i c  i m p a c t  o n  t h e  s t a t e ' s  l a r g e s r  p r i v a t e

e m p l o y e r  a n d  o u r  t h i r d  l e a d i n g  i n d u s t r y .  ' W e  h a v e  n o  c h o i c e  b u t  to

t a k e  d e c i s i v e  a c t i o n  d e s p i t e  f a l l i n g  r e v e n u e s .  O t h e r w i s e ,  i t  c o u l d  

w e l l  b e  r o o  l a t e , "  H a m m o n d  said.
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I a p p r e c i a t e  t h e  o p p o r t u n i t y  t o  a p p e a r  b e f o r e  t h i s  

c o m m i t t e e  t o  t a l k  f o r  a  f e w  m o m e n t s  a b o u t  t h e  n e e d  f o r  a 

s a f e t y  a n d  q u a l i t y  p r o g r a m  f o r  A l a s k a ' s  s e a  f o o d  p r o d u c t s .  

T h e  l e g i s l a t i o n  b e f o r e  t h e  c o m m i t t e e  p r o v i d e s  f o r  b a s i c  

s a f e t y  a n d  e s t a b l i s h e s  t h e  f r a m e w o r k  f o r  i m p r o v i n g  q u a l i t y  

o f  A l a s k a  s e a f o o d  p r o d u c t s  b y  e s t a b l i s h i n g  a  t w o - t i e r  

q u a l i t y  a s s u r a n c e  p r o g r a m .

T h e  f i r s t  t i e r  w o u l d  w a r r a n t  A l a s k a ' s  s a l m o n  a s  s a f e  

a n d  e d i b l e  a s  a r e s u l t  o f  s t a t e - s p o n s o r e d  i n s p e c t i o n .

W i t h i n  o n e  y e a r ,  w e  c a n  h a v e  a  S t a t e  o f  A l a s k a  s e a l  o n  t h e  

l a b e l s  o f  c a n n e d  s a l m o n  t h a t  e n s u r e s  t h a t  t h e  p r o d u c t  h a s  

b e e n  i n s p e c t e d  f o r  s a f e t y  a n d  q u a l i t y .

S u c h  a  s a f e t y  w a r r a n t y  p r o g r a m  w o u l d  a t  o n c e  a c c o m p l i s h  

t w o  p u r p o s e s ,  f i r s t ,  i t  w o u l d  a d v i s e  t h e  c o n s u m e r  t h a t  t h e  

f i s h  h a s  b e e n  i n s p e c t e d  t o  h e l p  e n s u r e  i t  i s  f i t  f o r  h u m a n  

c o n s u m p t i o n ;  i t  w o u l d  r e a s s u r e  t h o s e  w h o  h a v e  r e a d  o r  h e a r d  

w o r l d w i d e  m e d i a  a n n o u n c e m e n t ! "  o f  t h e  b o t u l i s m  d e a t h  a n d  

s i c k n e s s  a n d  t h e  c a n n e d  s a l m o n  r e c a l l .

S e c o n d ,  i t  w o u l d  e n h a n c e  m a r k e t i n g .  A l a s k a  i s  s a l a b l e .  

O u r  t o u r i s m  p r o m o t i o n s  h a v e  p r o v e n  t h a t  t h e  a l l u r e  a n d  

e x c i t e m e n t  o f  o u r  s t a t e  a p p e a l s  t o  a n a t i o n a l  a n d  

i n t e r n a t i o n a l  m a r k e t .  A  p r o m i n e n t  s e a l  i n d i c a t i n g  t h a t  t h e  

s a l m o n  h a s  b e e n  c a u g h t  i n  A l a s k a  w a t e r s  c a n  e n h a n c e  t h e  

i m a g e  o f  t h e  p r o d u c t .  T h i s  w o u l d  a l s o  a l l o w  f u t u r e  

a d v e r t x s i n g  a n d  p r o m o t i o n  e f f o r t s  t o  b e  d o n e  g e n e r i c a l l v  b y  

a d v i s i n g  t h e  c o n s u m e r  t o  l o o k  f o r  t h e  s e a l  o f 'i n t e g r i t y . 

A l a s k a  s a l m o n  c a n  b e  a s  a p p e a l i n g  a s  M a i n e  l o b s t e r ,  F l o r i d a  

o r a n g e s ,  o r  W a s h i n g t o n  a p p l e s .

T h e  f i r s t - t i e r  p r o g r a m  w o u l d  b e  m a n d a t o r y .  A s  a  m a j o r  

w o r l d  s a l m o n  p r o d u c e r ,  A l a s k a  m u s t  p u t  t h e  i n t e r e s t s  o f  

c o n s u m e r s  f i r s t ,  w e  m u s t  t r y  t o  e n s u r e  t h a t  c o n s u m e r s  w i l l  

b e  p r o t e c t e d .  T h i s  m a n d a t o r y  f i r s t - t i e r  i n s p e c t i o n  i s  

n o t h i n g  b u t  b a s i c  p u b l i c  p r o t e c t i o n ;  a t r a d i t i o n a l  

g o v e r n m e n t  f u n c t i o n .  I t  i s  n o t  m a s s i v e  m a r k e t  i n f e r e n c e  a n d  

w i l l  n o t  r e q u i r e  a n  a r m y  o f  s t a t e  e m p l o y e e s  t o  a d m i n i s t e r .

T o  t h e  c o n t r a r y ,  t h e  D e p a r t m e n t  o f  E n v i r o n m e n t a l  

C o n s e r v a t i o n ,  A S M I ,  a n d  i n d u s t r y  c a n  j o i n t l y  d e s i g n  a  s y s t e m  

w h i c h  m i n i m i s e s  s t a t e  i n t e r v e n t i o n  a n d  o p t i m i z e s  i n d u s t r y  

b e n e f i t .
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T h r o u g h  t h e  u s e  o f  " d u d d i n g "  m a c h i n e s ,  c a n s  c a n  b e  
e l e c t r o n i c a l l y  c h e c k e d  f o r  t h e i r  c o n v e x i t y  w h i c h  h e l p s  
a s s u r e  t h e  i n t e g r i t y  o f  t h e  c a n  a n d  a v o i d s  b o t u l i s m .  S o m e  
r e s p o n s i b l e  s a l m o n  c a n n e r s  a l r e a d y  d o  t h i s .  " D u d d i n g "  a d d s  
o n l y  I O C  t o  t h e  c o s t  o f  a  c a s e  o f  s a l m o n ,  w i t h  4 3  c a n s  t o  
t h e  c a s e .  D u d d i n g  c a n  b e  d o n e  a t  h i g h  s p e e d  a s  t h e  c a n s  a r e  
s e n t  i n  f o r  l a b e l s .  I n d e e d ,  i t  s h o u l d  b e  d o n e  i n  
c o n j u n c t i o n  w i t h  e l e c t r o n i c  w e i g h i n g ,  t o  t r y  t o  a v o i d  
f u r t h e r  i n c i d e n c e s  o f  b o t u l i s m .  A n y  c a n  t h a t  i s  d u d d e d  a n d  
e l e c t r o n i c a l l y  w e i g h e d  w o u l d  q u a l i f y  f o r  a  s t a t e  s e a l .

B y  e m p h a s i z i n g  t h e  " d u d d i n g "  p r o c e s s  I  d o  n o t  m e a n  t o  
p r e c l u d e  a  c o n t i n u i n g  s e a r c h  f o r  o t h e r  m e a n s  o r  m e t h o d s  t h a t  
m a y  b e  e v e n  m o r e  e f f e c t i v e  i n  p r e v e n t i n g  a n  u n s a f e  p r o d u c t  
f r o m  r e a c h i n g  t h e  m a r k e t .  T h e  l e g i s l a t i o n  b e f o r e  y o u  d e e s  
p r o v i d e  f o r  a  c o n t i n u i n g  e f f o r t  o n  t h e  p a r t  o f  t h e  
D e p a r t m e n t  o f  E n v i r o n m e n t a l  C o n s e r v a t i o n  t o  i m p r o v e  
s u r v e i l l a n c e  a n d  i n s p e c t i o n  a c t i v i t i e s .

W e  a l s o  n e e d  a  s e c o n d - t i e r  q u a l i t y  a s s u r a n c e  r  r o g r a m ,  
o n e  t h a t  i s  v o l u n t a r y  a n d  i n v o l v e s  t h e  a c t i v e  p a r t i c i p a t i o n  
o f  i n d u s t r y .  I n  n j a n v  f o r e i g n  m a r k e t s ,  A l a s k a  s a l m o n  ( b o t h  
c a n n e d  a n d  f r o z e n )  h a s  t h e  r e p u t a t i o n  o f  n o t  b e i n g  a  q u a l i t y  
p r o d u c t .  T h e  d e s i g n a t i o n  " p r e m i u m  g r a d e " ,  o r  t h e  
e q u i v a l e n t ,  c o u l d  b e  a d d e d  t o  t h e  s e a l  t o  i n d i c a t e  t o  t h e  
c o n s u m e r  t h a t  n o t  o n l y  i s  t h e  p r o d u c t  s a f e ,  b u t  t h e  q u a l i t y  
i s  i n t a c t .  T h i s  q u a l i t y  c h e c k  c a n  b e  a c c o m p l i s h e d  t h r o u g h  
s t a t i s t i c a l  c h e c k i n g  o f  c a s e  b a t c h e s  t h r o u g h  t h e  
l a b o r a t o r i e s  o f  t h e  N a t i o n a l  F o o d  P r o c e s s o r s  A s s o c i a t i o n  o r  
s i m i l a r  o r g a n i z a t i o n s .  T h e  N a t u r a l  F o o d  P r o c e s s o r s  
A s s o c i a t i o n  a l r e a d y  d o e s  s a m p l i n g  f o r  t h e  F D A .

S e v e r a l  q u a l i t y  a s s u r a n c e  p r o g r a m s  c o u l d  b e  e x a m i n e d  a s  
p o s s i b l e  m o d e l s .  I  w o u l d  f a v o r  t h e  o n e  r e s u l t i n g  i n  t h e  
l e a s t  s t a t e  i n t e r f e r e n c e  w i t h  n o r m a l  m a r k e t  b e h a v i o r .
A g a i n ,  t h i s  g r a d i n g  c o u l d  b e  v o l u n t a r y ,  b u t  m a r k e t i n g  
g e n e r i c a l l y  t h r o u g h  t h e  u s e  o f  t h e  s e a l  w o u l d  e n c o u r a g e  
i n d u s t r y  p a r t i c i p a t i o n .  T h e  m o n e y  t h a t  t h e  s t a t e  s p e n d s  
m a r k e t i n g  c a n n e d  s a l m o n  w o u l d  b e  s p e n t  o n l y  t o  p r o m o t e  
s a l m o n  b e a r i n g  t h e  A l a s k a  m a n d a t o r y  s a f e t y  a n d  v o l u n t a r y  
q u a l i t y  s e a l .  W e  s h o u l d  n o t  s p e n d  a  d i m e  t r y i n g  t o  m a r k e t  
s a l m o n  t h a t  w i l l  b o m b  i n  t h e  m a r k e t  p l a c e .

I  b e l i e v e  t h e  v o l u n t a r y  a p p r o a c h  a s  o u t l i n e d  i n  t h i s  
l e g i s l a t i o n  f o r  t h e  s e c o n d  t i e r  s y s t e m  i s  f e a s i b l e .  I t  i s  
m y  e x p e c t a t i o n  t h a t  t h e  D e p a r t m e n t  o f  E n v i r o n m e n t a l  
C o n s e r v a t i o n  ( D E C )  a n d  t h e  A l a s k a  S e a f o o d  M a r k e t i n g  
I n s t i t u t e  ( A S M I )  w i l l  i m p l e m e n t  t h i s  s y s t e m  f i r s t  f o r  c a n n e d  
s a l m o n  a n d  t h a t ,  o v e r  a  p e r i o d  o f  t i m e ,  q u a l i t y  s t a n d a r d s  
w i l l  a l s o  b e  s e t  f o r  o t h e r  m e a n s  o f  p r e s e r v i n g  s a l m o n  a n d  
o t h e r  s e a f o o d s .  H o w e v e r ,  I  t h i n k  t h a t  q u a l i t y  i s  s o  
i m p o r t a n t  t o  t h e  f u t u r e  o f  t h i s  i n d u s t r y  t h a t  t h e  
l e g i s l a t u r e  a n d  t h e  a d m i n i s t r a t i o n  s h o u l d  m o n i t o r  t h e
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e f f o r t s  o f  DEC and ASMI so t h a t  f u r t h e r  s te p s  can  be ta ken  
i f  n e ce s sa ry  to  im prove the  r e p u t a t io n  o f  A la s k a  sea fo o d  in  
the  m a rk e tp la ce .

I t  sh o u ld  be made c le a r  t h a t  DEC w i l l  be th e  le a d  
agency in  e n su r in g  t h a t  th e  q u a l i t y  g u id e l in e s  a re  s e t .  I 
b e l ie v e  t h a t  language in  the  b i l l  does make t h i s  c le a r  b u t 
a ls o  p ro v id e s  f o r  ASMI p a r t i c ip a t io n  to  the  e x te n t  t h a t  
t h e i r  e x p e r t is e  in  m a rke t in g  and t h e i r  u n d e rs ta n d in g  o f  th e  
p ro c e s s in g  in d u s t r y  can be u s e fu l  in  s e t t in g  r e a l i s t i c  and 
re a so n a b le  s ta n d a rd s .

So, I su p p o rt th e  tw o - t ie r e d  q u a l i t y  a ssu ran ce  program  
as o u t l in e d  in  t h i s  b i l l .  The f i r s t  t i e r  b e in g  m andatory 
and g u a ra n te e in g  b a s ic  p ro d u c t  s a fe t y  and b e in g  im plem ented 
as q u ic k ly  as p o s s ib le .  The second  t i e r  w ou ld  add ress  
p ro d u c t  t a s te ,  c o lo r ,  and g e n e ra l d e s i r a b i l i t y ;  i t  w ou ld  be 
based  on v o lu n ta r y  in d u s t r y  p a r t i c ip a t io n  w ith  s tro n g  
in c e n t iv e s  fo r  in v o lv e m en t and w ou ld  be im plem ented in- 
s ta g e s  ove r a t h r e e - t o - f iv e  y e a r  tim e fram e.

T h is  s e a l n f  s a fe t y  and q u a l i t y  program  can be m odeled 
a f t e r  an e x is t in g  program . The f e d e r a l  tuna s a fe ty  
in s p e c t io n s  h e lp ed  t h a t  in d u s t r y  rebound and c o u ld  w e l l  
become our exam p le .

G overnor Hammond e a r l i e r  t h i s  week endorsed  the 
approach  t h a t  i s  o u t l in e d  in  t h i s  b i l l .  F isherm en  and 
r e p re s e n ta t iv e s  o f  th e  p ro c e s s in g  in d u s t r y  have agreed  t h a t  
the  d ir e c t io n s  s e t  in  t h i s  l e g i s l a t i o n  can be a cco m p lish ed  
and agree  w ith  th e  need f o r  a c o d i f i c a t io n  o f  th e se  g o a ls .  
Tha t, by th e  way, i s  a s i g n i f i c a n t  s te p .  There  i s  g e n e ra l 
r e c o g n it io n  by tho se  dependent upon th e  f i s h in g  in d u s t r y  
t h a t  i f  we a re  to  m axim ize m arket p o t e n t ia ls  and a llo w  fo r  
fu tu r e  economi grow th, th e se  s te p s  a re  n e ce ssa ry .

I d o n 't  want to  b e la b o r  the  im po rtan ce  o f  what you a re  
now c o n s id e r in g .  There  a re  many in  the  l e g is la t u r e  who 
b e l ie v e  t h a t  a id  to  the  in d u s t r y  in  the  wake o f  the  m arket 
i n s t a b i l i t y  due to  the  b o tu lis m  in c id e n t s  i s  c o n t in g e n t  upon 
s a fe t y  and q u a l i t y  a ssu ran ce . F rank '.y , I ag ree  w ith  them.
I b e l ie v e  th a t  t h is  b i l l  does p ro v id e  th e se  b a s ic  a ssu ran ces  
and t h a t  t h i s  l e g i s l a t i o n  sh o u ld  be the  c a t a ly s t  fo r  
m a rke t in g  and pack  lo a n  a s s is ta n c e  to  an in d u s t r y  r e e l in g  
from the  dea th  o f  a 3 e lg ia n  man and the  i l l n e s s  o f  an 
Am erican  woman who p o s s ib ly  may have ea ten  a can o f  t a in t e d  
salm on.

Today, now, the  salm on in d u s t r y  i s  in  m o rta l je o p a rd y . 
The c r i s i s  has reached  such  p ro p o r t io n s  th a t  the  s ta t e  must 
ta ke  d ram a tic  and im m ediate a c t io n  to  re s cu e  t h i s  in d u s t r y  
from  what o th e rw ise  may become c e r t a in  d is a s t e r .  Make no 
m is ta ke  abou t i t ,  th e  s ta k e s  a re  h ig h  i f  we f a i l .  A 
c o l la p s e  o r  c r ip p l in g  o f  t h i s  in d u s t r y  w i l l  le a v e  few 
A la skan s  untouched .
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L e t ' s  r e v i e w  w h a t  t h i s  i n d u s t r y  m e a n s  t o  o u r  s t a t e .  
F i s h e r m e n  i n  A l a s k a  w a t e r s  l a s t  y e a r  e a r n e d  a b o u t  
$ 6 0 0  m i l l i o n  a n d  t h e  w h o l e s a l e  v a l u e  o f  t h e  f i s h  p a c k  i s  
d o u b l e  t h a t .  T h e  f i s h i n g  i n d u s t r y  i s  t h e  s t a t e ' s  l a r g e s t  
p r i v a t e  e m p l o y e r  w i t h  a  p e a k  o f  a b o u t  5 5 , 0 0 0  j o b s  e a c h  
s u m m e r ,  a n d  t h e  i n d u s t r y  i s  t h e  s e c o n d - l a r g e s t ;  r e v e n u e  
g e n e r a t o r  f o r  t h e  s t a t e  b e h i n d  p e t r o l e u m .  E m p l o y m e n t  i n  t h e  
p r o c e s s i n g  i n d u s t r y  h a s  g r o w n  b y  4 3 %  i n  t h e  p a s t  e i g h t  
y e a r s .  T h e  s u p p o r t  i n d u s t r i e s  i n  t h e  s e r v i c e  s e c t o r ,  
t r a n s p o r t a t i o n  f i e l d s  a n d  o t h e r  b u s i n e s s e s ,  r a n g i n g  f r c m  
h a r d w a r e  t o  e l e c t r o n i c s ,  a l s o  b e n e f i t  s u b s t a n t i a l l y  f r o m  t h e  
i n d u s t r y .  I t  i s  t i m e  t o  a l s o  e x p l o d e  t h e  m y t h  t h a t  o n l y  t h e  
s m a l l  c o a s t a l  c o m m u n i t i e s  b e n e f i t  f r o m  f i s h i n g .  M o r e  
c o m m e r c i a l  f i s h e r m e n  l i v e  i n  A n c h o r a g e  t h a n  a n y  o t h e r  
c o m m u n i t y  a n d  A n c h o r a g e  e m p l o y s  m o r e  t h a n  1 , 5 0 0  i n  t h e  
p r o c e s s i n g  i n d u s t r y  a n d  s a l m o n  t r a n s p o r t a t i o n  s e c t o r .

W h i l e  i t  m a y  s e e m  u n r e a s o n a b l e  t h a t  o n e ,  a n d  p o s s i b l y  
t w o ,  b o t u l i s m - t a i n t e d  c a n s  o u t  o f  t h e  m o r e  t h a n  2 1 0  m i l l i o n  
c a n s  p a c k e d  l a s t  y e a r  c a n  t h r e a t e n  a n  i n d u s t r y  t h a t  i s  s o  
i n t e g r a l  t o  t h e  e c o n o m i c  f u t u r e  o f  A l a s k a ,  i t  i s  
u n f o r t u n a t e l y  t r u e .  W e  a r e  f a c e d  w i t h  t h e  a l m o s t  c e r t a i n  
f a i l u r e  o f  s o m e  o f  t h e  c a n n e r i e s  i n  A l a s k a  w i t h  c o n s e q u e n t  
j o b  l o s s e s ,  d i m i n i s h e d  e a r n i n g s  t o  t h e  f i s h e r m e n  b e c a u s e  o f
m a r k e t  i n s t a b i l i t y ,  a n d  f a l l i n g  s t a t e  r e v e n u e s  g e n e r a t e d  b y
t h e  i n d u s t r y .  T h e  p r o c e s s o r s ,  i f  t h e y  r e o p e n ,  w i l l  b e  
b u y i n g  f i s h  t h i s  y e a r  w h i l e  t h e y  h a v e  y e t  t o  s e l l  m u c h  o f  
t h e  f i s h  f r o m  t h e  1 9 8 0  a n d  1 9 8 1  p a c k .

I n  1 9 6 3 ,  t h e  t u n a  i n d u s t r y  s u f f e r e d  t h r o u g h  a  s i m i l a r
i n c i d e n t .  F o l l o w i n g  t h e  b o t u l i s m  r e l a t e d  d e a t h  o f  t w o  
D e t r o i t  w o m e n ,  8 5 , 0 0 0  c a n s  w e r e  r e c a l l e d  a n d  t h e  s a l e s  o f  
t u n a  d r o p p e d  n e a r l y  5 0 % .  B u t  i t  i s  h a r d  t o  d r a w  
c o m p a r i s o n s .  I n  t h e  t u n a  i n c i d e n t ,  o n l y  o n e  c a n n e r y  w a s  
i n v o l v e d — i n  t h i s  s a l m o n  i n c i d e n t ,  s e v e r a l  c a n n e r i e s  a r e  
i n v o l v e d  a n d  5 0  m i l l i o n  c a n s  r e c a l l e d .  A l s o ,  t u n a  i s  a  l o s s  
l e a d e r ,  t r a d i c i o n a l l y  s o l d  i n  g r o c e r y  s t o r e  b i n s  a t  a  l o s s  
t o  a t t r a c t  c u s t o m e r s  w h i l e  s a l m o n  i s  t r a d i t i o n a l l y  s o l d  o f f  
t h e  t o p  s h e l f  a t  a  p r e m i u m  p r i c e .

A l s o  i n  1 9 6 3 ,  t h e  t u n a  i n d u s t r y  l a u n c h e d  a  S 1 0  m i l l i o n  
p u b l i c  r e l a t i o n s  e f f o r t  t o  o f f s e t  t h e i r  b o t u l i s m  s c a r e .
T h a t  w a s  i n  1 9 6 3  d o l l a r s .  T h e  t u n a  i n d u s t r y  w o r k e d  
a g g r e s s i v e l y  t o  r e c o u p  l o s t  m a r k e t s .  I f  t h e y  h a d n ' t . ,  t u n a  
c a n n e r s  a n d  f i s h e r m e n  m i g h t  n o t  h a v e  s u r v i v e d .  T h e y  a l s o  
e s t a b l i s h e d  a  q u a l i t y  a s s u r a n c e  p r o g r a m ;  o n e  t h a t  i s  s t i l l  
i n  f o r c e  t o a a y  i n  m o d i f i e d  f o r m .  I n d u s t r y  s o l i c i t e d  F D A  a n d  
N a t i o n a l  M a r i n e  F i s h e r i e s  S e r v i c e  ( N M F S )  i n s p e c t i o n ,  a n d  
c o o p e r a t e d  i n  e s t a b l i s h i n g  s a f e g u a r d s  t o  p r e v e n t  a  
r e c u r r e n c e  o f  t h e s e  i n c i d e n t s .

I t  i s  t i m e  t o  s t o p  a r g u i n g  a n d  l a m e n t i n g  a b o u t  t h e  
s e t b a c k ;  w e  m u s t  c o u n t e r a t t a c k  w i t h  a  m u l t i - f a c e t e d  e f f o r t .  
I t  t o o k  1 8  m o n t h s  t o  t u r n  a r o u n d  t h e  t u n a  i n d u s t r y  i n
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1 9 6 3 - 6 4 .  A  s u s t a i n e d  m a r k e r .  s l u m p  f o r  s a l m o n  b e y o n d  1 8  

m o n t h s  c o u l d  d o o m  t h e  c a n n e d  s a l m o n  i n d u s t r y  i n  

A l a s k a — p r o c e s s o r s ,  f i s h e r m e n  a n d  a l l .

S o ,  i f  s a f e t y  a n d  q u a l i t y  g u i d e l i n e s  s i m i l a r  t o  w h a t  

y o u  a r e  n o w  c o n s i d e r i n g  p a s s ,  I s t r o n g l y  a d v o c a t e  t h e s e  t w o  

a c t i o n s :  a p p r o p r i a t i o n  o f  m o n e y  i m m e d i a t e l y  t o  A S M I  t o

s t a b i l i z e  a n d  t h e n  e x p a n d  t h e  m a r k e t  f o r  A l a s k a  s a l m o n ,  a n d  

a d j u s t m e n t  o f  t h e  f i s h  p a c k  l o a n  p r o g r a m  s o  t h a t  m o s t  

p r o c e s s o r s  c a n  o p e n  t h i s  y e a r .  T o  b e  e f f e c t i v e ,  t h e s e  

a c t i o n s  m u s t  b e  t a k e n  s o o n  s i n c e  t h e  f i s h i n g  s e a s o n  i s  

n e a r l y  u p o n  u s  a n d  i n d u s t r y  m u s t  k n o w  t h e  e x t e n t  o f  t h e  

s t a t e  r e s p o n s e  s o  i t  c a n  p l a n  f o r  t h e  s e a s o n .

A g a i n ,  I a p p r e c i a t e  t h e  o p p o r t u n i t y  t o  t e s t i f y  b e f o r e  

y o u  t h i s  a f t e r n o o n .  I a m  g r a t i f i e d  t h a t  t h i s  l e g i s l a t i o n  i s  

r e c e i v i n g  c o n s i d e r a t i o n  b y  t h i s  c o m m i t t e e  a n d  I w i s h  y o u  

s u c c e s s  i n  y o u r  d e l i b e r a t i o n s .



House of Representatives
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S ta te  Capitol 
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Minutes o f  the Joint House and Senate Committee 
Meeting on Salmon Quality Control 

March 23, 1982 2:30 P.M.
House Finance Room

Rap. Rick Halford 
Rep. Haugen 
Rep. Gardiner 
Fep. Sutcliffe

Sen...Bettve Fahrenkamp 

(Sen. Ferttulaj - ^
Sen. Mulcahy 

Sen. Eliason

The following meinbers were in attendance frcm the House, Rep's. Halford, 
Haucren, Gardiner, and Sutcliffe. Present frcm the Senate were Sen's. 
Fahrenkamp, Mulcahy, a nd Eliason. Senator Kerttula was excused.

Kenneth Hansen, District Director, U.S. Feed and Drug Administration 
Carmissioner Ernst Mueller, Cept. of Environmental Conservation 
Ccrmissioner Ron Skccg, Department of Fish and Game 
Ed Ebocn, Deputy Ccimissioner, Ccrrmerce and Economic Development 
Lois Ccok, Division o f  Administrative Services, Dept, o f  Economic Dev. 
Dick Reynolds, Office of Fisheries Development, Department of Ccnrnerce 

and Economic Development 
John Peterson, Ccean Beauty 
Boh Anderson, Chugach Fisheries 
Bab Thorstenson, Icicle Seafoods 
Frank Korseley, Evans Pacific 
Forest Paulsen, CFAB
Eric Eckholrn, Alaska Seafood Marketing Institute 
lodger Painter, United Fisherman of .Alaska 
Hank O s t r o s k v , Fishermen 
Terry Rutford, Fishermen

Ken Hansen testified first and explained what the Food and Drug 
.Administration w a s  doing to help ccpe wit h  the botulism scare. He felt 
that the incident where a Belgian man wes killed from the botulism was 
not just related specifically to the Ketchikan plant that actually 
canned the salmon but that it w as an industry wide problem that had to 
be solved. He stressed that salmon quality control should be instituted 
industry wide. He mentioned that an agreement had been made between the 
F.D.A. and the National Food Processors Association which was a 

voluntary p r o g r a m  where industry was recalling their products and 
runiung tha:. I— ov.gh a check weigher o r  dud detector. Xr.i Hansen shewed

Halford, opened-the meeting and'described" Eie~formau'or--tHs. mesSujgl 

J A n  agenda was p a s s e d  out and  the ̂ following 'order of testimcny_was . t a k e n v ^



pictures o f  che indexed defected c a n v  Pep."Haugen asked whether there 
was a way of checking the weight of the can. Hansen responded that if 
the check w e i g h e r  came up wit h  a light can it would be rejected. The 
less of w e i g h t  wo u l d  indicate a leakage of product and possible 

contamination to the contents.. .Rep. Halford~asked whether there was a 
reliability difference between'the check"weigner and the dud detector. 
Ken Hansen responded that there was a question o f  the dud detector's 
reliability, a n d  an English test shewed the dud detector to b e  less 
reliable than the check weigher.

Commissioner Mueller testified on the reccrrrnandations that were made 
frcm the Governor's Tas k  Force. He said there are measures that the 
state ought ad o p t  to mitigate impacts o f  the Alaska canned salmon 
emergency. T h e  proposal w a s  passed o ut to all cannittee members. He 
also discussed SB 872. wh i c h  was introduced in the Senate Resources 
Committee. The bill establishes more stringent controls on sanitary 
practices, a nd q u a lity assurance in the seafood processing industry. 
Mueller also suggested using HB 699, introduced by Rep. Sutcliffe, as a 
vehicle for the finance guarantee pack loan program that the legislature 
'will be adopting. He ended his testimony b y  stating that the Governor 
had not p l a n n e d  o n  incrcducing a Pack Loan Guarantee bill at this time.

^ C a r m i s s i c n e r  Skcog’, Dept, o f  Fish and Game, also testified on letting 
foraign'processors into the State o f  Alaska. He said that C l e m  Tillion 
is negotiating w i t h  foreign processors about coming no Alaska, a nd he 
didn't feel those foreign processors would be in direct competition with 
Alaska processors.

Ed Eboch, Lois C o c k  and Dick Reynolds testified c n  the Dept, o f  Commerce 
and Economic Development's position o n  the recent crisis. Lois Cook 
said there-was a  $75,000 appropriation remaining from the overseas 
Copenhagen office and that this money could be used to help the recent 
embargo o f  all American canned salmon in Europe. Ed Eboch discussed the 
ongoing $200,000 contract they have with a consulting firm regarding 
salmon market projections. ^The__results of that report will be ready 
April 1, 1982.^ f  S e n T  Fahrenkamp asked Ed Ebcch about the contract and 
getting more specifics cn it. He responded he would get that 
information at h e r  convenience. She responded, "Hew about tomorrow?"

Jonh Peterson'-, (Boo- AndersonT^and_Ecb Thorstenson testified on the 
industry's position c n  the recent crisis. Almost cr.e third of the total 
salmon market is in canned salmon according to Peterson and that means 
there has to b e  improvement in the fresh frozen market to pick up the 
slack for a loss in the canned salmon sales. Peterson said that the 

situation had h i t  certain processors muc h  harder than others. He 
presented the industry's p l a n  o f  what had to be done. This w as passed 
out to all Carmittes members. In the plan there were six important 
categories that he explained. They were: more research for finding
defective cans, a  possible ASMI Salmon Recovery Program, a  delay of the 
1982 Salmon Pack Tax, a recall assistance program costing 13.75 million 
dollars, a lean program costing 319 million dollars and an ASMI Quality 
Assurance Program. Peterson explained that recalling the salmon and



taking it o f f  the g r o c e r y  s h e l v e s  w a s  v e r y  costly. T h e  g r o c e r y  store 

ow n e r s  w o u l d  e s s e n t i a l l y  h a v e  to b e  p a i d  "for the r e m o v a l  o f  h i s  s t o c k  b y  

the p r o c e s s i n g  industry.

1*.
There were questions frcm the cornu.ttee members to Mr. Peterson .J Pep, "q 

v H a u g e n  asked if the European embargo was all inclusive. He said y e s  
all American canned salmon h ad been taken off the market. Senator-  ̂  
Mulcahv asked w h a t  the market would b e  this year considering that w e  had 
$2.3 million extra cases of salmon left over frcm the 1981 pack.
Feterson responded that he concurred wit h  Commissioner Skocg and that 
there would b e  a significant surplus o f  canned pink salmon but very 
little effect on red salmon. Feb..-.Halford said that this session seems 
to be a session o f  moving targets. First with state revenues and n ew 
with canned salmon. He said 'we should freeze thar moving target now. 

c_Sen-.- Eliason w anted to knew wha t  the reaction of foreign processors was. 
He said it w as negative and he didn't favor foreign processors coming 
in. /_ T e r r y  G a r d i n e r *, p u t  forth a written plan to the Carmihtes called the 
Canned Salmon Stabilization Fund Purchase Program.

Forest Paulsen testified for CFAB and explained wha t  their cooperative 
could do to help solve' the problem. Paulsen emphasized that CFAB wanted 
the ccnrrercial banks to participate in the loan program that he 
proposed. _ -K e p i . Halford -asked Paulsen as a responsible financial officer 
of  a lending institution hew cculd the state be best protected o r  would 
they be better protected holding the Salmon Pack as collateral ur 
actually holding the paper o n  the fishermen and processors. He 
responded it 'would b e  m u c h  better to own the actual Salmon Pack 
Inventory as collateral versus holding more oi tstanding loans on the 
fishermen and processors w ho '.would have a  lower net worth. Reo.

/  Sutcliffe*.asked wha t  would happen if the state actually did purchase a 
portion or’ all o f  the- salmon pack? He responded that the inventory 
•would be purchased, and then the processor could pay back the banks and 

CFAB back for loan committments. They wouldn't default. Presently CFAB 
has 26% of all outstanding loans in the State for fishermen and - 
processors.

Reger Painter, explained the position of the United Fishermen of Alaska 
and indicated that the b ottom line needed for the industry recover was 
100 million dollars. He_also_endorsed Alaska Seafood Marketing 
Institute' s plan calledv'Alaska Salmon 1982 Recovery Program! -r He said 
chat 93% of all pink salmon gees into a canned product form and that's 
your problem area. The fresh a nd frozen markets have great potential.
He also is in favor of getting the foreign processor into Alaska.

Eric Eckholm testified on the ASMI plan that would cost the State 10 
million dollars to implement. It essentially calls for a a marketing 
effort aimed at the consumer to restore their confidence in buying 
salmon. It includes research, reaching the U. S. consumer through the 
media, hitting the retail supermarkets, and a European promotion.



Ron Laflame a n d  Frank Horseley spoke on a proposed action plan to 
improve public relations. They felt a consumer awareness campaign was 
necessary. They suggested a seven d ay vacation to an Alaskan fishing 
resort for a  w inner of their sweepstake program. They said it would be 
a national marketing campaign including all o f  tha continental United 
State. T h e y  also suggested that they would work with other ccnpanies 
like Blue Diamond Almonds, Sunkist lemons, California avocados, and 
Iceburg lettuce to push the sales o f  canned salmon. They felt this type 
o f  a joint sales and marketing campaign would be very effective.

Public testimony included Hank Cstrcsky and. Terry Rutland. Hank spoke 
on the international cartel manipulation by countries like Japan and 
Great Britain w ho are,putting a price squeeze on Alaska canned salmon.
He went o n  to say that the .Alaska Fisherman was caught between a battle 
of giants. Terry testified that the fisherman needed the Alaska salmon 
plan a nd that ASMI had one of the best plans to restore confidence to 
the consumer. He thought that this was a  real opportunity to improve 
the marketing o f  fresh frozen salmon. Right now Alaska fresh frozen 
salmon is 40% o f  the total market. It could account for a lot more.

There"were no questions frcm Cci.mittee members. Hearing ncney. Rep..?
{Halford concluded testimony a nd adjourned '±e meeting at 6:15 p.m.



R E C O M M E N D A T I O N S  O N  M E A S U R E S  T H E  S T A T E  M I G H T  A D O P T  

T O  M I T I G A T E  I M P A C T S  O F  T H E  A L A S K A  C A N N E D  S A L M O N • E M E R G E N C Y

P r e p a r e d  3 y  
G o v e r n o r  1s W o r k i n g  G r o u p  

o n  t h e  C a n n e d  S a l m o n  E m e r g e n c y  
M a r c h  8, 1 9 8 2

T h e  A l a s k a  f i s h i n g  i n d u s t r y  f a c e s  s u b s t a n t i a l  c o s t s  a n d  l o s s  o f  
r e v e n u e s  a s  a  r e s u l t  o f  t h e  r e c e n t  d e a t h  i n  B e l g i u m  o f  a  m a n  w h o  
c o n t r a c t e d  b o t u l i s m  u p o n  c o n s u m i n g  s a l m o n  f r o m  a  7 - 3 / 4  o z  c a n  p r o ­
c e s s e d  i n  t h e  K e t c h i k a n  N E F C o - F i d a l g o  p l a n t  in J u l y  1 9 3 0 .  B e c a u s e  
t h e  c a n  w a s  f o u n d  to h a v e  a p p a r e n t l y  b e e n  c o n t a m i n a t e d  b y  i n t r o ­
d u c t i o n  o f  b o t u l i n a  s p o r e s  t h r o u g h  a h o l e  w h i c h  w a s  c a u s e d  b y  t h e  
p r o c e s s i n g  e q u i p m e n t  i n  K e t c h i k a n ,  t h a t  p l a n t ' s  e n t i r e  1 9 8 0  a n d  
1 5 8 1  7 - 3 / 4  o z  p a c k s  w e r e  r e c a l l e d  i n  t h e  U n i t e d  S t a t e s  a n d  m a n y  
o t h e r  c o u n t r i e s .  A d d i t i o n a l l y ,  a l l  A l a s k a  c a n n e d  s a l m o n  in 
s e v e r a l  E u r o p e a n  c o u n t r i e s  w a s  e m b a r g o e d .  A t  p r e s e n t ,  t h e  
i n d u s t r y  i s  t e m p o r a r i l y  w i t h d r a w i n g  a l l  7 - 3 / 4  o z  c a n s  w h i c h  w e r e  
p r o c e s s e d  t h r o u g h  t h e  s a m e  t y p e  o f  c a n n i n g  e q u i p m e n t  a n d  w h i c h  
w e r e  n o t  a l s o  e x a m i n e d  f o r  d e f e c t s  b y  e l e c t r o n i c  m e a n s .  T h e s e  
c a n s  w i l l  b e  s u b s e q u e n t l y  t e s t e d  a n d  t h o s e  w i t h o u t  d e f e c t s  r e t u r n e d  
to t h e  m a r k e t .  D e p e n d i n g  u p o n  t h e  r e s u l t s  o f  t h i s  t e s t i n g ,  t h e r e  
m a y  b e  f u r t h e r  r e c a l l s  o f  i n d i v i d u a l  p r o c e s s i n g  p l a n t s  p r o d u c t i o n .

R e g a r d l e s s  o f  t h e  e v e n t u a l  o u t c o m e  o f  t h e  p r e s e n t  s i t u a t i o n ,  t h e  
A l a s k a  s a l m o n  c a n n i n g  i n d u s t r y  w i l l  s u f f e r  s i g n i f i c a n t  f i n a n c i a l  
l o s s  f r o m  t w o  s o u r c e s — (a) t h e  d i r e c t  c o s t  o f  c o m p l i a n c e  w i t h  t h e  
r e c a l l ,  t h e  t e m p o r a r y  w i t h d r a w a l  a n d  e x a m i n a t i o n  o f  c a n s  a n d  
b r i n g i n g  t h e i r  p r o d u c t i o n  r u n s  i n t o  c o m p l i a n c e ,  a n d  (b) l o s t  
r e v e n u e s  f r o m  t h e  l i k e l y  l o w e r i n g  o f  c o n s u m e r  d e m a n d  f o r  c a n n e d  
s a l m o n  a n d  a s u b s e q u e n t  r e c a l l  p r i c e  d r o p .  T r a d i t i o n a l l y ,  t h i s  

t i m e  o f  y e a r  is o n e  i n  w h i c h  t h e  i n d u s t r y  h a s  t h e  p o s i t i v e  c a s h  
f l o w  n e e d e d  t o  f i n a n c e  t h e  s u m m e r ' s  p a c k .  T h i s  f l o w  is n o w  
r e v e r s e d  f o r  m a n y  p r o c e s s o r s  b e c a u s e  t h e y  m u s t  p a y  f o r  t h e  r e t u r n  
o f  t h e  s u s p e c t  c a n s ,  t h e i r  e x a m i n a t i o n ,  a n d  u l t i m a t a  r e t u r n  to 
t h e  m a r k e t  p l a c e .

G o v e r n o r  H a m m o n d  e s t a b l i s h e d  a n  i n f o r m a l  w o r k i n g  g r o u p  to a d d r e s s  
p o t e n t i a l  i m p a c t s  o f  t h i s  s i t u a t i o n  o n  t h e  A l a s k a  s e a f o o d  i n d u s t r y  
a n d  t h e  S t a t e  i n  g e n e r a l ,  a n d  a l s o  t o  f o r m u l a t e  a n d  e x a m i n e  

s t r a t e g i e s  to a s s i s t  t h e  i n d u s t r y  in o v e r c o m i n g  t h e  p o t e n t i a l  l o s s .  
T h e  w o r k i n g  g r o u n  m e m b e r s  a r e :

C o m m i s s i o n e r  E r n i e  M u e l l e r ,  C h a i r m a n  

C o m m i s s i o n e r  R o n  S k o o g  

C o m m i s s i o n e r  C h a r l e s  W e b b e r

R o g e r  P a i n t e r ,  E x e c u t i v e  D i r e c t o r ,  U n i t e d  F i s h e r m e n  o f  A l a s k a

_X E r i c  E c k h o l m ,  E x e c u t i v e  D i r e c t o r ,  A l a s k a  S e a f o o d
M a r k e t i n g  I n s t i t u t e
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R i c k  L a u b e r ,  R e p r e s e n t a t i v e , P a c i f i c  S e a f o o d  P r o c e s s o r s  

A s s o c i a t i o n

M i k e  W h i t e h e a d ,  S p e c i a l  A s s i s t a n t  t o  G o v e r n o r  H a m m o n d

L a r r y  C o t t e r ,  B u s i n e s s  M a n a g e r ,  I n t e r n a t i o n a l  L o n g s h o r e m a n ' s  

& W a r e h o u s e m e n ' s  U n i o n

I t  m u s t  b e  u n d e r s t o o d  t h a t  a t  t h i s  p o i n t  i n  t i m e ,  t h e  e x a c t  c o n ­

s e q u e n c e s  o f  t h i s  i n c i d e n t  c a n n o t  b e  p r e d i c t e d .  T h e  n u m b e r  o f  
a c t u a l  r e c a l l s ,  t h e  n u m b e r  o f  c a n s  i n v o l v e d ,  a n d  t h e  c o s t  t o  t h e  
i n d u s t r y  w i l l  n o t  b e  k n o w n  f o r  s e v e r a l  m o n t h s .  T o  s o m e  e x t e n t ,  
t h e r e  w i l l  b e  a c a u s a  a n d  e f f e c t  r e l a t i o n s h i p  b e t w e e n  t h e s e  

f a c t o r s .  T h e  i n t e n t  o f  t h e  i n d u s t r y  in p r e p a r i n g  f o r  t h e  1 9 8 2  
s a l m o n  h a r v e s t  w i l l  n o t  b e  a b l e  to b e  d e t e r m i n e d  w i t h  a n y  d e g r e e  

o f  a c c u r a c y  u n t i l  e a r l y  M a y  a t  t h e  e a r l i e s t .  A n  i n d i v i d u a l  f i r m ' s  
r e a c t i o n  w i l l  b e  d e p e n d e n t  u p o n  i t s  o w n  m a n a g e m e n t  d e c i s i o n s ,  
e c o n o m i c  s i t u a t i o n ,  a n d  h o w  d i r e c t l y  i t  is a f f e c t e d .  H o w e v e r ,  a s  
a p r a c t i c a l  m a t t e r ,  w e  c a n  a s s u m e  t h a t  t h e  l o s s  to t h e  i n d u s t r y  
w i l l  b e  g r e a t ,  a n d  t h a t  t h e  l o s s  w i l l  b e  t r a n s l a t e d  i n t o  a l o s s  
to f i s h e r m e n ,  c a n n e r y  w o r k e r s ,  c o m m u n i t i e s ,  s m a l l  b u s i n e s s e s  a n d  
r h e  m a n y ,  m a n y  o t h e r s  w h o s e  l i f e - s t y l e  a n d  l i v e l i h o o d  d e p e n d ,  a t  
l e a s t  i n  p a r t ,  o n  A l a s k a ' s  s e a f o o d  i n d u s t r y .  T h u s ,  a n y  s t r a t e g y  
w h i c h  i s  d e v e l o p e d  b y  t h e  S t a t e  m u s t  a t t a c k  t h e  s i t u a t i o n  i n  a 
d i r e c t  a n d  e x p e d i t i o u s  m a n n e r ,  a n d  a l s o  p r o v i d e  m e a n s ,  o v e r  t h e  
l o n g  t e r m ,  to p r e v e n t  r e c u r r e n c e  o f  t h i s  i n c i d e n t .

A f t e r  r e v i e w  o f  t h e  m a t e r i a l  a v a i l a b l e  to it, t h e  w o r k i n g  g r o u p  
h a s  m a d e  t h e  f o l l o w i n g  o b s e r v a t i o n s  a n d  r e c o m m e n d a t i o n s :

M A R K E T I N G

I. T h e  S t a t e  i s  c o n d u c t i n g  a c o m p r e h e n s i v e  a n a l y s i s  o f  t h e  
1 9 8 2  A l a s k a  s e a f o o d  m a r k e t .  T h i s  p r o j e c t  w i l l  b e  a b l e  t o  e s t i m a t e  
t h e  m a r k e t  i m p a c t s  o f  t h e  c a n n e d  s a l m o n  i n c i d e n t ,  a n d  t h e  
c o n t r a c t o r  f o r  t h i s  o n g o i n g  p r o j e c t  h a s  b e e n  r e q u e s t e d  to r e d i r e c t  
t h e  s t u d y  w h e r e  n e c e s s a r y :

° L e a d  a g e n c y :  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t

° A d d i t i o n a l  f u n d s  n e e d e d :  N o n e

0 P r e l i m i n a r y  r e p o r t :  A p r i l  1

0 F i n a l  r e p o r t :  M a y  15

0 F u r t h e r  w o r k  n e e d e d : N o n e

II. D e t a i l e d  a n a l y s i s  o f  t h e  m a r k e t  i m p l i c a t i o n s  w i l l  b e  
n e e d e d ,  :nd d e t a i l e d  m a r k e t  d e m a n d  s t a t i s t i c s  a n d  p r i c e  i n f o r m a ­
t i o n  w i l l  b e  e s s e n t i a l  f o r  a t  l e a s t  t h e  n e x t  t w o  y e a r s .  T h e  

A l a s k a  S e a f o o d  M a r k e t i n g  I n s t i t u t e  is n e g o t i a t i n g  a c o n t r a c t  t o  
p r o v i d e  t h e s e  s e r v i c e s :
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° L e a d  a g e n c y :  ASZ4I

° A d d i t i o n a l  f u n d s  n e e d e d :  $ 1 0 0 , 0 0 0  ( e s t i m a t e )

° C o n t r a c t  n e g o t i a t e d :  M a r c h  30

° R e p o r t s  p r e p a r e d :  T o  b e  d e t e r m i n e d

0 F u r t h e r  w o r k  n e e d e d :  S e c u r e  a p p r o p r i a t i o n

I I I .  A  s u b s t a n t i a l  e f f o r t  i n  a d v e r t i s i n g  a n d  m a r k e t i n g  w i l l  
b e  r e q u i r e d  t o  r e v e r s e  a n y  e r o s i o n  i n  s a l e s  o f  c a n n e d  s a l m o n  a n d  

o t h e r  f i s h e r i e s  p r o d u c t s  t h a t  w i l l  r e s u l t  f r o m  r e d u c e d  c o n s u m e r  
c o n f i d e n c e .  A S M I  i s  d e v e l o p i n g  a d e t a i l e d  p r o p o s a l  b a s e d  o n  t h e  

w o r k  o f  t h e  T u n a  I n s t i t u t e  a f t e r  a t u n a - r e l a c e d  b o t u l i s m  i n c i d e n t  
o c c u r r e d  in t h e  e a r l y  1 9 6 0 s .  N o  f u n d i n g  e x i s t s  f o r  s u c h  a p r o j e c t ,  
h o w e v e r ,  H B  4 5 3 ,  n o w  i n  t h e  H o u s e  R u l e s  C o m m i t t e e  w o u l d ,  if a m e n d e d ,  

b e  a b l e  t o  p r o v i d e  f u n d i n g  to t h e  A l a s k a  S e a f o o d  M a r k e t i n g  I n s t i t u t e  
f o r  t h i s  s p e c i a l  p r o j e c t .

0 L e a d  a g e n c y :  A S M I

0 A d d i t i o n a l  f u n d s  n e e d e d :  T o  b e  d e t e r m i n e d

0 P r o p o s a l  a v a i l a b l e :  M a r c h  15

° F u r t h e r  w o r k  n e e d e d :  L e g i s l a t u r e  n e e d s  t o  a m e n d  a n d
p a s s  H o u s e  B i l l  4 5 3

IV. O p p o r t u n i t y  e x i s t s  f o r  p o s s i b l e  l a r g e  v o l u m e  i n s t i t u ­
t i o n a l  p u r c h a s e  o f  c a n n e d  s a l m o n  b y  t h e  U. S. G o v e r n m e n t  f o r  u s e  
i n  D e f e n s e  D e p a r t m e n t ,  B u r e a u  o f  P r i s o n s ,  a n d  o t h e r  i n s t i t u t i o n a l  
f e e d i n g  p r o g r a m s .  T h e  S t a t e  m a y  b e  a b l e  to e n c o u r a g e  t h e s e  p u r ­
c h a s e s  t h r o u g h  t h e  A l a s k a  C o n g r e s s i o n a l  D e l e g a t i o n .

° L e a d  a g e n c y :  A S M I

0 S t a t u s :  O n g o i n g

V. T h e  E u r o p e a n  n a t i o n  e m b a r g o  o n  A l a s k a  c a n n e d  s a l m o n  a n d  
a c t i o n  b y  o t h e r  n a t i o n s  m u s t  b e  r e m o v e d  b e f o r e  t h e  i n d u s t r y  c a n  
b e c o m e  v i a b l e .  M o w  t h a t  t h e  U. S. F o o d  a n d  D r u g  A d m i n i s t r a t i o n  
h a s  m a d e  i ts f i n a l  p o s i t i o n  k n o w n ,  f o r e i g n  n a t i o n s  s h o u l d  b e  

e n c o u r a g e d  to a d o p t  it, r a t h e r  t h a n  a m o r e  h a r s h  a l t e r n a t i v e .  T h e  
A l a s k a  C o n g r e s s i o n a l  D e l e g a t i o n ,  t h e  U. S. D e p a r t m e n t  o f  C o m m e r c e ,  
a n d  t h e  S t a t e  D e p a r t m e n t  a l l  n e e d  to b e  c o n t a c t e d  b y  t h e  S t a t e .

0 L e a d  a g e n c y :  G o v e r n o r ' s  O f f i c e

° F u r t h e r  w o r k  t o  b e  d o n e :  C o n t a c t  C o n g r e s s i o n a l  D e l e g a t i o n

a n d  U. S. G o v e r n m e n t  a g e n c i e s

3 T i m e :  A s  s o o n  a s  p o s s i b l e
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I. T h e  S t a t e ' s  c u r r e n t  f i s h  p a c k  l o a n  p r o g r a m  c o u l d  h e l p  
a s s i s t  t h e  i n d u s t r y  i n  m e e t i n g  i t s  f i n a n c i a l  n e e d s  f o r  t h e  1 9 8 2  

harvest:. A d d i t i o n a l l y ,  t h e  p r o g r a m  d o e s  h o l d  a s t i b s t a n t i a l  
a m o u n t  i n  n o t e s  f r o m  t h e  1 9 8 1  p a c k  t o  p r o c e s s o r s  w h o  w i l l  s u f f e r  
e c o n o m i c  l o s s  a s  a  r e s u l t  o f  t h i s  i n c i d e n t .  F u n d s  i n  t h e  f i s h  
p a c k  l o a n  f u n d  w i l l  l a p s e  a t  t h e  e n d  o f  J u n e  1 9 8 2 ,  a n d  n o  f u n d s  
w i l l  b e  a v a i l a b l e  f o r  t h e  1 9 8 2  p a c k  u n l e s s  t h e  L e g i s l a t u r e  t a k e s  
a c t i o n .  I n  a d d i t i o n ,  e l i g i b i l i t y  r e q u i r e m e n t s  f o r  t h e s e  l o a n s  
m u s t  b e  a m e n d e d  b y  t h e  L e g i s l a t u r e  s o  t h a t  l o a n s  c a n  b e  e x t e n d e d  
t o  a l l  t h o s e  i n  n e e d .  E x t e n d i n g  p a y m e n t  p e r i o d  o f  t h e s e  l o a n s  
b e y o n d  t h e  c u r r e n t  o n e  y e a r  s t a t u t o r y  l i m i t  is e x t r e m e l y  i m p o r t a n t  

t o  i m p r o v i n g  t h e  a b i l i t y  o f  t h i s  p r o g r a m  t o  o f f e r  r e a l  h e l p  t o  t h e  
i n d u s t r y .  M o r e  f u n d s  w o u l d  b e  a v a i l a b l e  if t h e  c u r r e n t  a p p r o p r i a ­
t i o n  w e r e  r e s t r u c t u r e d  i n t o  a l o a n  g u a r a n t e e  p r o g r a m  w h i c h  w o u l d  
l e v e r a g e  a d d i t i o n a l  f u n d s  t h r o u g h  t h e  p r i v a t e  f i n a n c i a l  m a r k e t .

H 3  66 9 ,  c u r r e n t l y  i n  t h e  H o u s e  F i n a n c e  C o m m i t t e e ,  c o u l d  be. a m e n d e d  
a n d  p a s s e d  to m e e t  t h e s e  n e e d s .  S p e c i f i c  s t a t u t o r y  l a n g u a g e  w i l l  
b e  a v a i l a b l e  f r o m  t h e  P a c i f i c  S e a f o o d  P r o c e s s o r s  A s s o c i a t i o n  l a t e  
i n  t h e  w e e k  o f  M a r c h  8.

0 L e a d  a g e n c y :  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  a n d  P S P A

I n d u s t r y  p o s i t i o n  a v a i l a b l e :  . M a r c h  10

F u r t h e r  w o r k  n e e d e d :  A m e n d  a n d  p a s s  H B  662.

II. P r e s e n t  m e c h a n i s m s  e x i s t  to p r o v i d e  f u n d s  t h r o u g h  S t a t e -  
s p o n s o r e d  p r o g r a m s  to a s s i s t  t h e  i n d u s t r y  in m e e t i n g  t h i s  c r i s i s .  
T h e  A l a s k a  R e n e w a b l e  R e s o u r c e s  C o r p o r a t i o n ,  t h e  C o m m e r c i a l  
F i s h e r i e s  a n d  A g r i c u l t u r e  B a n k  a n d  t h e  A l a s k a  I n d u s t r i a l  D e v e l o p ­
m e n t  A u t h o r i t y  n e e d  t o  b e  c o n t a c t e d  to d e t e r m i n e  p r o g r a m s  a n d
r e s o u r c e s  a v a i l a b l e .  T h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c
D e v e l o p m e n t  h a s  s c h e d u l e d  a  m e e t i n g  f o r  T u e s d a y ,  M a r c h  9, a m o n g
t h e s e  p r o g r a m s .

0 L e a d  a g e n c y :  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t

0 D a t e  o f  M e e t i n g :  M a r c h  9

° A v a i l a b i l i t y  o f  r e c o m m e n d a t i o n s :  M a r c h  10

I I I .  T h e  L e g i s l a t u r e  m a y  w a n t  t o  c o n s i d e r  s p e c i a l  f o r m s  o f
t a x  r e l i e f  f o r  t h o s e  s u f f e r i n g  l o s s  a s  a r e s u l t  o f  t h i s  i n c i d e n t .
T h e  m o s t  a p p r o p r i a t e  t a x  v e h i c l e  m a y  w e l l  b e  t h e  R a w  F i s h  T a x .  
C o n s i d e r a t i o n  c o u l d  b e  m a d e  o f  f o r e g i v e n e s s  o r  d e f e r r a l  o f  p a r t  
o r  a i l  o f  t h e  1 9 8 1  R a w  F i s h  T a x  p a y m e n t s  o f  t h o s e  w h o  s u f f e r  l o s s ,  
a s  w e l l  a s  s u s p e n s i o n  o r  d e f e r r a l  o f  t h e  1 9 8 2  t a x  p a y m e n t s .  

I n d u s t r y  r e p r e s e n t a t i v e s  w i l l  l i k e l y  m a k e  s u c h  a p r o p o s a l  to t h e  
L e g i s l a t u r e .

L e a d  a g e n c y :  P a c i f i c  S e a f o o d  P r o c e s s o r s  A s s o c i a t i o n

P r o p o s a l  p r e p a r e d :  M a r c h  10

F u r t h e r  a c t i o n :  L e g i s l a t i o n  s u b m i t t e d  b v  a p o r o D r i a t e

c o m m i t t e e



QUALITY ASSURANCE AND PRODUCT SAFETY

I. R e s e a r c h  n e e d s  t o  b e  p e r f o r m e d  t o  d e t e r m i n e  t h e  e x t e n t  
o f  m i c r o b i a l  c o n t a m i n a t i o n  o f  c a n n e r y  e n v i r o n s ,  p o s s i b l e  p o i n t s  
o f  c o n t a m i n a t i o n  o f  c a n n e d  s a l m o n ,  i m p r o v e d  m e a n s  o f  p r e v e n t i n g  
c o n t a m i n a t i o n ,  a n d  m e a n s  o f  r a p i d l y  a n d  e f f e c t i v e l y  d e t e c t i n g  c a n  
i n t e g r i t y  f a i l u r e .  T h e  P a c i f i c  S e a f o o d  P r o c e s s o r s  A s s o c i a t i o n  is 
d e v e l o p i n g  a d e t a i l e d  p r o p o s a l  i n  t h i s  a r e a .  I f  t h i s  p r o g r a m  is 
s u p p o r t e d ,  f u n d s  s h o u l d  b e  a p p r o p r i a t e d  t o  t h e  D e p a r t m e n t  o f  
E n v i r o n m e n t a l  C o n s e r v a t i o n ,  w h o  w o u l d  t h e n  c o n t r a c t  w i t h  a 
q u a l i f i e d  s c i e n t i f i c  r e s e a r c h  e s t a b l i s h m e n t .

0 L e a d  a g e n c y :  A D E C  w i t h  P S D A

0 A d d i t i o n a l  f u n d s  n e e d e d :  $ 5 0 0 , 0 0 0  ( e s t i m a t e )

0 P r o p o s a l  a v a i l a b l e :  M a r c h  8

0 A d d i t i o n a l  w o r k  n e e d e d :  S e e k  l e g i s l a t i v e  a p p r o p r i a t i o n

II. T h e  A l a s k a  S e a f o o d  M a r k e t i n g  I n s t i t u t e  h a s  d e v e l o p e d  
a d r a f t  m o d e l  S e a f o o d  Q u a l i t y  A s s u r a n c e  P r o g r a m  a s  p a r t  o f  i t s  
m a n d a t e d  e f f o r t  t o  i m p r o v e  q u a l i t y  c o n t r o l  i n  t h e  S e a f o o d  P r o ­
c e s s i n g  I n d u s t r y .  T h i s  v o l u n t a r y  p r o g r a m  w i l l  b e  u n d e r g o i n g  w i d e  

r e v i e w  i n  t h e  n e x t  f e w  m o n t h s ,  a n d  w i l l  b e  i n  p l a c e  o n  a t e s t  
b a s i s  i n  t h e  1 9 8 2  s e a s o n .  T h e  p l a n  w o u l d  t h e n  b e  u p d a t e d  a n d  m a d e  
f i n a l  f o r  t h e  1 9 8 2  s e a s o n .  T h i s  p r o g r a m  w o u l d  e v e n t u a l l y  c o v e r  
a l l  m a j o r  A l a s k a  s e a f o o d ,  n o t  j u s t  c a n n e d  s a l m o n .  ASMI. is a l s o  
l o o k i n g  i n t o  m e a n s  t o  e n c o u r a g e  o r  e n f o r c e  v o l u n t a r y  c o m p l i a n c e  
w i t h  t h e s e  g u i d e l i n e s .

° L e a d  a g e n c y :  A S M I

° D r a f t  a v a i l a b l e :  N o w

0 P r e l i m i n a r y  i m p l e m e n t a t i o n :  1 9 3 2  s e a s o n

° F i n a l  i m p l e m e n t a t i o n :  1 9 8 3  s e a s o n

II. T h e  S t a t e  n e e d s  to e x p a n d  i t s  c u r r e n t  p r o g r a m  o f  
s u r v e i l l a n c e  o v e r  s e a f o o d  p r o c e s s i n g  in o r d e r  to h e l p  e n s u r e  t h a t  
i n c i d e n t s  s u c h  a s  t h i s  o n e  d o  n o t  o c c u r  in t h e  f u t u r e ,  a n d  to h e l p  
a s s u r e  t h e  c o n s u m e r  t h a t  w e  h a v e  t a k e n  p o s i t i v e  s t e p s  co i n c r e a s e  
t h e  s a f e t y  o f  t h e  p r o d u c t .  A s  f a r  a s  t h e  c a n n e d  s a l m o n  i n d u s t r y  
g o e s ,  t h e  c u r r e n t l y  d e v e l o p e d  C a n n e d  S a l m o n  C o n t r o l  P l a n  s y s t e m *  
c o u l d  b e  u s e d  a s  a  v e h i c l e  f o r  s t r e n g t h e n i n g  S t a t e  r e q u i r e m e n t s .
I f  t h e  S t a t e  r e q u i r e d  t h a t  s u c h  a p l a n  b e  p r e p a r e d  a n d  a p p r o v e d  
b e f o r e  e a c h  p r o c e s s o r  b e g i n s  h i s  a n n u a l  o p e r a t i o n s ,  t h e  S t a t e  

c o u l d  e n f o r c e  u s e  o f  t h e  p l a n  t h r o u g h  i t s  c u r r e n t  i n s p e c t i o n  a n d  
e n f o r c e m e n t  program.,

0 L e a d  a g e n c y :  A D E C

° F u n d s  r e q u i r e d :  T o  b e  d e t e r m i n e d

3 F u r t h e r  w o r k  to b e  d o n e :  D r a f t  a n d  i n t r o d u c e  n e w  l e g i s l a t i o n



1982 SEASON

I. T h e  i m p a c t  o f  t h e  c a n n e d  s a l m o n / b o t u l i s m  i n c i d e n t  w i l l  
l i k e l y  b e  f e l t  t h e  g r e a t e s t  i n  t h e  1 9 8 2  f i s h i n g  s e a s o n .  A t  t h i s  
p o i n t ,  i t  is n o t  p o s s i b l e  t o  p r e d i c t  t h e  i m p a c t  o n  r a w  f i s h  
p r i c e s ,  c a n n e r y  o p e r a t i n g  s c h e d u l e s ,  p r o d u c t  m a r k e t i n g  a n d  p r i c i n g ,  
a n d  m a n y  o t h e r  f a c t o r s .  I t  is i m p o r t a n t  t o  a n a l y z e ,  o n - a n  o n g o i n g  
b a s i s ,  t h e  c a p a c i t y  f o r  p r o c e s s i n g  f r e s h ,  f r o z e n  a n d  c a n n e d  s a l m o n ,  
t h e  i n t e n t  o f  c he p r o c e s s i n g  i n d u s t r y  i n  u s i n g  t h i s  c a p a c i t y ,  
a c t u a l  p l a n t  u t i l i z a t i o n ,  a n d  a n y  s h i f t  f r o m  c a n n e d  s a l m o n  t o  
o t h e r  f o r m s .  T h e  D e p a r t m e n t  o f  F i s h  a n d  G a m e  c o n d u c t e d  a n  a n a l y s i s  
o f  p l a n t  c a p a c i t y  i n  D e c e m b e r  1 9 8 1 ,  t h i s  is n o t  e x p e c t e d  t o  c h a n g e  
s i g n i f i c a n t l y .

B e c a u s e  o f  t h e  c o m p e t i t i v e  n a t u r e  o f  s o m e  o f  t h i s  i n f o r m a t i o n ,  i t  
i s  n o t  l i k e l y  t h a t  t h e  S t a t e  w i l l  b e  able, t o  a s c e r t a i n  p r e c i s e l y  
w h a t  t h e  p r o c e s s i n g  i n d u s t r y  w i l l  d o  d u r i n g  t h e  1 9 8 2  s e a s o n .  
I n f o r m a t i o n  a v a i l a b l e  w i l l  p r o b a b l y  b e  l a r g e l y  l i m i t e d  t o  m o n i t o r i n g  
o n g o i n g  o p e r a t i o n s  a n d  n o t i n g  a n y  c h a n g e s  f r o m  p a s t  p r a c t i c e s .
T h e  a b i l i t y  o f  t h e  S t a t e  t o  r e s p o n d  t o  u n d e r - u t i l i z e d  f i s h  p r o ­
c e s s i n g  c a p a c i t y  i s  l i m i t e d .  H o w e v e r ,  i t  m a y  b e  p o s s i b l e  to 
e n c o u r a g e  u s e  o f  f o r e i g n  f i s h  p r o c e s s i n g  v e s s e l s ,  o r  a i r  f r e i g h t i n g  
r a w  f i s h  t o  o t h e r  p r o c e s s i n g  a r e a s .  T h e  m o s t  e f f e c t i v e  w a y  to 
k e e p  a b r e a s t  o f  t h i s  e v o l v i n g  a s p e c t  is t o  r e l y  o n  p e r i o d i c  r e p o r t s  
o f  t h e  D e p a r t m e n t  o f  F i s h  a n d  G a m e  a s  t h e  s e a s o n  p r o g r e s s e s .

0 L e a d  a g e n c y :  A D V & G

° P r o g r e s s  report',: A s  n e e d e d

II. I n  t h e  e v e n t  t h a t  t h e r e  is s i g n i f i c a n t  u n d e r - u t i l i z a t i o n  
o f  c a n n i n g  c a p a c i t y ,  s o m e  f i s h  p r o c e s s o r s  m a y  w a n t  t o  f l y  f i s h  to 
f r e e z e r  p l a n t s ,  o r  f l y  t h e m  f r e s h  to m a r k e t .  C u r r e n t l y ,  t h e r e  is 
n o  l e g a l  o b s t r u c t i o n  t o  a i r  f r e i g h t i n g  f i s h  d i r e c t l y  f r o m  t h e  
p o i n c  o f  c a t c h  t o  a p l a n t  o r  m a r k e t  o u t s i d e  o f  A l a s k a .  T r a n s ­
p o r t i n g  f i s h  b y  a i r  i n t r a - s t a t e  d o e s ,  h o w e v e r ,  f a l l  u n d e r  t h e  
j u r i s d i c t i o n  o f  t h e  A l a s k a  T r a n s p o r t a t i o n  C o m m i s s i o n .  I n  t h e  p a s t ,  
t h e  s e a f o o d  i n d u s t r y  h a s  a l l e g e d  t h a t  i n s u f f i c i e n t  c e r t i f i c a t e d  
c a r r i e r s  w e r e  a v a i l a b l e  to t r a n s p o r t  t h e  q u a n t i t i e s  o f  f i s h  
r e q u i r e d ,  a n d  t h e  A T C  w a s  t o o  i n f l e x i b l e  to a l l o w  n o n - c e r t i f i c a t e d  
c a r r i e r s  o r  t o  i s s u e  e m e r g e n c y  c e r t i f i c a t i o n  t h a t  w o u l d  a s s u r e  
t r a n s p o r t  o f  f i s h  t o  a v a i l a b l e  p r o c e s s o r s .  A t  t h i s  p o i n t ,  i t  
a p p e a r s  t h a t  t h e  A T C  h a s  s f f i c i e n t  a u t h o r i t y  t o  p r o v i d e  s u f f i c i e n t  
c a r r i e r s ,  a n d  m e r e l y  n e e d s  t o  b e  c o n v i n c e d  o f  t h e  n e e d .  T h i s  

s h o u l d  b e  t h e  r e s p o n s i b i l i t y  o f  t h e  p r o c e s s i n g  i n d u s t r y  i n  c o n c e r t  
w i t h  a p p r o p r i a t e  a i r  c a r r i e r s .  H o w e v e r ,  t h e  w o r k i n g  grc • s h o u l d  
k e e p  i n f o r m e d  o f  d e v e l o p m e n t s  so t h a t  i t  c a n  t a k e  a c t i o r  a c e s s a r y  
t o  a s s u r e  t h a t  h a r v e s t e d  f i s h  a r e  n o t  d e l a y e d  i n  t r a n s p c  i n g  to 
a v a i l a b l e  r o c e s s i n g  f a c i l i t i e s .

0 L e a d  a g e n c y :  A T C

5 S t a t u s :  O n g o i n g
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III .  I n  t h e  e v e n t  t h a t  a c t i v e  c a p a c i t y  is n o t  s u f f i c i e n t  to 

p r o c e s s  t h e  1 9 8 2  h a r v e s t ,  it m a y  b e  a p p r o p r i a t e  f o r  f o r e i g n - o w n e d  
p r o c e s s i n g  v e s s e l s  co p r o v i d e  t h e  a d d i t i o n a l  c a p a c i t y  n e e d e d .  
H o w e v e r ,  t h e r e  a r e  l e g a l  p r o b l e m s  a s s o c i a t e d  w i t h  t h e  S t a t e  c o n ­
t r o l l i n g  f o r e i g n  p r o c e s s i n g  v e s s e l  u s e  in A l a s k a ' s  w a t e r s .  T h e r e  
i s  l e g i s l a t i o n  p e n d i n g  b e f o r e  C o n g r e s s  t h a t  w o u l d  a l l o w  a g o v e r n o r  
o f  t h e  a f f e c t e d  stat.° to  c o n t r o l  f o r e i g n  p r o c e s s o r  e n t r y .  I t  is 
s u g e s t e d  t h a t  t h e  S t a t e  t a k e  a c t i o n  n e c e s s a r y  to e n c o u r a g e  t h e  
p a s s a g e  o f  t h i s  l e g i s l a t i o n .

° L e a d  a g e n c y :  O f f i c e  o f  t h e  G o v e r n o r  a n d
D e p a r t m e n t  o f  P i s h  a n d  G a m e

S t a t u s : O n g o i n g
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M E M O R A N D U M

TO: B i l l y  G. 3 e r r i e r , D i r e c t o r
D i v i s i o n  of L e g a l  S e r v i c e s ,  L A A

FROM: 3 e c t y e  F a h r e n k a m p ,  C h a i r m a n ^ Y '
S e n a t e  R e s o u r c e s  C o m m i t t e e

DATE: A p r i l  2, 1932

R E : S 3 3 7 2

P a g e  2, l i n e s  4 and 5 of S3 3 7 2  m a k e s  r e f e r e n c e  to D e p a r t m e n t  
of E n v i r o n m e n t a l  C o n s e r v a t i o n  p e r m i t s  for s e a f o o d  p r o c e s s i n g  
v e s s e l s .  A q u e s t i o n  has a r i s e n  r e g a r d i n g  p o s s i b l e  c o n f l i c t s  
in j u r i s d i c t i o n  over the v e s s e l s  b e t w e e n  che D e p a r t m e n t  and 
f e d e r a l  a g e n c i e s ,  such as the Coa s t  G u ard.

P l e a s e  r e s p o n d  so as co c l a r i f y  this issue for the C o m m i t t e e .

If you h a v e  any q u e s t i o n s ,  p l e a s e  c o n t a c t  R a s a  King, at L 6 5 - 3 3 3 4
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S U B J E C T :  F e d e r a l - s t a t e  j u r i s d i c t i o n a l  c o n f l i c t s  i n

t h e  r e g u l a t i o n  o f  s e a f o o d  p r o c e s s i n g  v e s s e l s  

( S B  8 7 2 )

T O :  S e n a t o r  B e t t y e  F a h r e n k a m p ,  C h a i r m a n

S e n a t e  R e s o u r c e s  C o m m i t t e e

F R O M :  E d w a r d  H. H e i n

L e g i s l a t i v e  C o u n s e l

Y o u  h a v e  a s k e d  w h e t h e r  S e c .  2 o f  3 3  3 7 2  p r e s e n t s  a p o t e n t i a l  

f o r  c o n f l i c t s  w i t h  f e d e r a l  a g e n c i e s ,  s u c h  a s  t h e  C o a s t  G u a r d ,  

o v e r  t h e  r e g u l a t i o n  o f  j . e a f o o d  p r o c e s s i n g  v e s s e l s .

T h e  g e n e r a l  r u l e  is t h a t  a s t a t e  h a s  a u t h o r i t y  t o  r e g u l a t e  

m a t t e r s  a f f e c t i n g  t h e  h e a l t h  a n d  s a f e t y  o f  i t s  c i t i z e n s  a n d  

to r e g u l a t e  t h e  p u r i t y  o f  f o o d  p r o d u c t s  p r o d u c e d  i n  c h e  s t a t e .  

T h e  r e g u l a t i o n  m a y  a f f e c t  a r e a s  b e y o n d  t h e  s t a t e ' s  b o r d e r s  

to t h e  e x t e n t  t h a t  c h e  r e g u l a t e d  a c t i v i t y  a f f e c t s  o r  is 

c o n n e c t e d  t o  a  l e g i t i m a t e  s t a t e  i n t e r e s t ,  s u c h  a s  h e a l t h  a n d  

s a f e t y .  S t a t e  r e g u l a t i o n  m a y  o e  l i m i t e d  o r  p r e - e m p t e d  b y  

f e d e r a l  r e g u l a t i o n  i n  a r e a s  o f  n a t i o n a l  c o n c e r n  t h a t  r e q u i r e  

u n i f o r m i t y  a c r o s s  t h e  c o u n t r y .

S e c t i o n  2 o f  t h e  b i l l  a p p e a r s  t o  b e  a i m e d  a t  p r o t e c t i n g  t h e  

h e a l t h  a n d  s a f e t y  o f  c o n s u m e r s  o f  A l a s k a  s e a f o o d  p r o d u c t s .

H i e  s e c t i o r  b o l s t e r s  c h e  i n s p e c t i o n  a n d  p e r m i t  s y s t e m  c h a t  

a l r e a d y  e x i s t s  u n d e r  1 1  A A C  3 7  b y  r e q u i r i n g  p r o c e s s o r s  to 

s u b m i t  to t h e  d e p a r t m e n t  a n  a n n u a l  p l a n  o f  o p e r a t i o n .

C o m m i s s i o n e r  M u e l l e r  i n f o r m s  m e  t h a t  t h e  d e p a r t m e n t  c u r r e n t l y  

c o o p e r a t e s  w i t h  t h e  U . S .  P u b l i c  H e a l t h  S e r v i c e 4 i n  S e a t t l e  

a n d  t h e  K i n g  C o u n t y  ( W a s h i n g t o n )  H e a l t h  D e p a r t m e n t  i n  p r o v i d i n g  
f o r  v e s s e l  s a n i t a r y  i n s p e c t i o n s .

U n d e r  4 6  U . S . C .  §§367 a n d  4 0 4 ,  v e s s e l s  u p  t o  5 , 0 0 0  g r o s s  

t o n s  " u s e d  i n  t h e  p r o c e s s i n g  o r  a s s e m b l i n g  o f  f i s h e r y  p r o -



Senator Bettye Fahrenkamp
P a g e  2
A p r i l  7, 1 9 8 2

d u c t s  i n  t h e  f i s h e r i e s  o f  t h e  S t a t e s  o f  O r e g o n ,  W a s h i n g t o n ,  
a n d  A l a s k a "  a r e  e x e m p t  f r o m  C o a s t  G u a r d  i n s p e c t i o n s .

It a p p e a r s ,  t h e r e f o r e ,  t h a t  S e c .  2 o f  SB 8 7 2  o n  i t s  f a c e  
d o e s  n o t  p r e s e n t  a  c o n f l i c t  w i t h  f e d e r a l  l a w  as it r e l a t e s  
to p r o c e s s i n g  v e s s e l s .

E H H : j d n



TWELFTH LEGISLATURE 
FISCAL NOTE

REQUEST
B i l l/ R e s o lu t io n  No. SB 372 
T i t l e  An Act rol-arin

_________________ the  seafood u ro c e s s in g i n d u s t
o sa r t  t?-<nn <::irn--»-y p r a c t i c e s .  and q u a l i ty  J.sr.ur a c r .  in

II.

Requested  bv Rules Cotrait te e  bv Request of Governor P e t;  March 23. 1932 
FISCAL DETAIL
Agency A f fe c te d  Department cf Environmental Conse rva tion  
Program Category A f fe c te d  F-cslic P ro ta c t io n
3RU. Program, Or Subprogram^) A f fe c te d  Seafood £. Animal Tndnsr— S ^ f nnH 
(Mote: I f  more than one budget component i s  a f f e c t e d ,  s e p a r a t e  l in e- i tem  

amounts and fund ing  f a r  each  component in  the  a n a ly s i s  s e c t io n .)
EXPENDITURES (Thousands o f  C o l la r s )

531.3 95.6 95.6

FT 32 FY 33 FT 34 r i  as FT 36 T i  87
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
500 LAND Bi STRUCTURES
700 GRANTS,CLAIMS,ETC.

12.3 57.1 57.1
75.3 •>4 5 74 :

500.0
a 7 a n 7 O

-

FUNDING (Thousands o f  Dollars)

GENERAL FUND 
FEDERAL FUNDS

551. 3 95.6 * 5 . 6

OTHER (Spec ify  Source)

POSITIONS

FULL TIME 
PART TIME 
TZMFDRAF.V

11.0 14.0 u  o 1ft.n I i
-> .7 . 1

:

I I I .  ANALYSIS (See F i s c a l  Note P r e p a r a t io n  I n s t r u c t i o n ,  S ec t ion  H I )
53 372 p rov id es  a u t h o r i t y  for th e  Commissioner of Environmenta l Conservation 
to conduct re s e a rch  l e a d in g  t :  improved techn iques co improve s a c i t a t i o t  
p r a c t i c e s  and development of improved techn iques in  s u r v e i l l a n c e  ( inc luding 
in s p e c t i o n s !  a c t i v i t i e s ) . In c ludes  m ic ro c io io g ic a l  a s s e sm e n t  fo r bo tu l ism  
and oche r o rg an is e s  i n  seafocc p roduc ts  and th e  r e s e a r c h  in to  new techno lo ­
g i c a l  s u r v e i l l a n c e  o f can i n t e g r i t y  fo r canned salmon.

P rov ides  cor upgrading two PFT (3 no.) p o s i t io n s  in che seafood cotcponenc cc 
RFT (PCM 13-7301 and PC” 13-'3C5), and 12.6 f o r  'S3 t r a v e l  f o r  che cue posic ion

Requests 22.9 fo r  a d d i t i o n a l  t r a v e l  of seafood i n s p e c t i o n  pe rsonne l fo r  in ­
creased s u rv e i l l a n c e  o f  program r e s p o n s i b i l i t i e s  in  S3 5*1.

PREPARED 3Y ;-s- notif anger.
J2ZL.

IV. DATE A p r i l  19. 1982
C rim ina l :  L e g i s l a t i v e  Finance 
cm: Budget and Management

Prime Socnsor ( F i r s t  Legislator-Named) 
23-CC: (Rev. 12/31) ’ -v



COMMITTEE REPORT

FURTHER

The Committee on

under considerat ion and (a major i ty of the committee) (the committee) 
reports i t  back with the fol lowing recommendations:

[ ] do pass [ ] do not pass

[ ] do pass with attached amendments( s )
* - v \ s a m e

[ X ]  replace with CS for   j  { A - * ' [ ] new

and recommends _________________________________________________________
nf±>

[ ] AND attaches a " L e t t e r  of I ntent"  [ ] New Fi scal  Note

reports i t  back without recommendation 

referred to the ________ Committee

MEMBERS HAVING 
OTHER RECOMMENDATIONS

MEMBERS SIGNING 
DO PASS

CHAIRMAN

S 60 (Rev.  12/78)



Offered: A/7/82
Referred: Judiciary and

Finance
Original sponsor: Resources Committee

IN THE SENATE BY THE RESOURCES COMMITTEE

CS FOR SENATE BILL NO. 875 (Resources)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to the transfer of the ownership and

management of University of Alaska trust land from the 

Department of Natural Resources to the Board of Regents 

of the University of Alaska; and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. PURPOSE. The purpose of this Act is to provide for the 

settlement of certain claims and litigation and to transfer legal title and 

management of university-grant lands from the Department of Natural Resources 

to the Board of Regents of the University of Alaska.

* Sec. 2. Nothing in this Act precludes or prejudices negotiations between 

the Municipality of Anchorage and the University of Alaska to settle Case 

Number 3AN-79-2801 Civil, Third Judicial District, State of Alaska or pre­

judices or otherwise affects the pursuit or outcome of that litigation or 

diminishes or affects the rights or interests of the University of Alaska or 

the Municipality of Anchorage in that pending litigation.

* Sec. 3. CONVEYANCE. The commissioner of the Department of Natural 

Resources is authorized and directed to convey to the Board of Regents of the 

University of Alaska all right, title, and interest of the State of Alaska in 

and to those univer3ity-grant lands identified in Appendices E and N in the 

document entitled "Settlement Agreement Between the Department of Natural 

Resources, the Department of Revenue, and the Department of Administration 

and the University of Alaska and the Board of Regents, as Trustees for the 

University of Alaska " which was submitted to the Alaska State Legislature on

-1- CSSB 8 7 5 (Rea)
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March 26, 1982, the date of the introduction of this bill, the terms of which 

are hereby ratified as to the duties and obligations of the State of Alaska 

and the Roard of Regents of the University of Alaska, but subject to the 

appropriation of money and additional legislation to implement that agreement.

* Sec. 4. AS 14.40.170(a)(4) is amended to read:

(4) have the care, control and management of all the real and 

personal property of the university, including the managem;nt of those 

university-grant lands conveyed to the Board of Regents of the University 

of Alaska pursuant to sec. 3 of Committee Substitute for Senate Bill 

N o. 875 (Resources)(Twelfth Legislature) in accordance with the purposes 

provided for by the Act of March 4, 1915 (38 Stat. 1214), as a m e n d e d , and

the Act ot January 21 . 1929 (45 Stat. 1091), as a m ended;

* Sec. 5. AS 14.40.170(a) is amended by adding a new paragraph to read:

(7) adopt reasonable rules providing for prudent trust manage­

ment, and providing for adequate public notice of all sales, leases, 

exchanges or other dispositions of university-grant lands, or interests 

the rein.

* Sec. 6. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).

-2- CSSB 875(Res)
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SENATE RESOURCES COMMITTEE

L E T T E R  OF I N T E N T

It is the intention of the Resources Committee in passing 

out this bill that the University and the Municipality of 

Anchorage negotiate to settle their claims presented in 

litigation (3AN 79 2801 Civil), Third Judicial District. 

The Resources Committee intends that the two parties shall 

report to the legislature by the tenth day of the 1983 

session on the results of their discussions.



Introduced: 3/26/82
Referred: Resources, Judiciary

and Finance
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1 IN THE SENATE BY THE RESOURCES COMMITTEE

SENATE BILL NO. 875 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to the transfer of the ownership and

management of University of Alaska trust land from the 

Department of Natural Resources to the Board of Regents 

of the University of Alaska; and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. PURPOSE. The purpose of this Act is to provide for the 

settlement of certain claims and litigation, and to transfer legal title and 

management of University-grant lands from the Department of Natural Resources 

to the University of Alaska Board of Regents.

* Sec. 2. CONVEYANCE. The Commissioner of the Department of Natural 

Resources is authorized and directed to convey to the University of Alaska 

Board of Regents all right, title, and interest of the State of Alaska in and 

to those University-grant lands identified in Appendices E and N in the 

document entitled "Settlement Agreement Between The Department of Natural 

Resources, The Department of Revenue, And The Department of Administration 

and The University Of Alaska and The Board of Regents, As Trustees For The 

University of Alaska," which was submitted to the Alaska State Legislature on 

the date of the introduction of this bill, the terms of which are hereby 

ratified as to the duties and obligations of the State of Alaska and the 

Board of Regents of the University of Alaska, but subject to the appropriatior 

of money and additional legislation to implement that agreement.

* Sec. 3. AS 14.40.170 is amended to read:

Sec. 14.40.170(a)(4). have the care, control and management of all

-1- SB 875
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the real and personal property of the university, including the manage­

ment of those University-grant lands conveyed to the University of 

Alaska Board of Regents pursuant to section 2 of this Act in accor­

dance with the purposes provided for by the Act of March 4, 1915

(38 Stat. 1214), as amended, and the Act of January 21, 1929 (45 Stat.

1091), as amended;

* Sec. 4. AS 14.40.170 is amended by adding a new subsection to read:

Sec. 14.40.170(a)(7). adopt reasonable rules providing for prudent

trust management, and providing for adequate public notice of all sales, 

leases, exchanges or other dispositions of University-grant lands, or 

interests therein.

* Sec. 5. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).

-2- SB 875



COMMITTEE REPORT
SENATE

F U R T H E R

Date :

Mr. President :

The Committee on__________________________________ has had

. : . ! ...

under considerat ion and (a major i ty of the committee) (the committee) 
reports i t  back with the fol lowing recommendations:

[ ] do pass [ ] do not pass

[ ] do pass with attached amendments( s )
[ ] same t i t l e

[ ] replace with CS for _________________________________________ [ j new t i t l e

and recommends

[ ] AND attaches a " Let t er  of Intent"  [ ] New Fi scal  Note

[A'] reports i t  back w-i-t-ivo-u-t-'recommenda t i  on

[ ] referred to t h e _________________________________________ Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:

S 60 (Rev. 12/78)

C H A I R M A N
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Introduced: 3/26/82
Referred: Resources,
Judiciary and Finance

IN THE SENATE BY THE RESOURCES COMMITTEE

SENATE BILL NO. 876 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - SECOND SESSION 

A PILL

For an Act entitled: "An Act making special appropriations and appropriation

transfers to the Department of Law for implementation 

of a settlement agreement; and providing for an effec­

tive date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. As of June 30, 1982, up to $500,000 of the unexpended and 

unobligated balances of the general fund appropriations made to the University 

of Alaska in ch. 82, SLA 1981 for operating expenses for the fiscal year 

ending June 30, 1982 that would otherwise lapse into the general fund are 

transferred to the Department of Law for appraisals and other expenses r^ces- 

sary to implement an agreement entitled: "Settlement Agreement Between the

Department of Natural Resources, the Department of Revenue, and the Depart­

ment of Administration and the University of Alaska and the Board of Regents, 

as Trustees for the University of Alaska."

* Sec. 2. As of June 30, 1982, the amount needed to supplement the trans­

fer of appropriations in sec. 1 of this Act so as to provide a Lotal of 

$500,000 is appropriated from the general fund to the Department of Law for 

appraisals and other expenses necessary to implement an agreement entitled: 

"Settlement Agreement Between the Department of Natural Resources, the Depart­

ment of Revenue, and the Department of Administration and the University of 

Alaska and the Board of Regents, as Trustees for the University of Alaska."

* Sec. 3. This Act takes effect on the effective date of an Act entitled: 

"An Act relating to the transfer of the ownership and management of Universit} 

of Alaska trust land from the Department of Natural Resources to the Board of

-1- SB 876
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COMMITTEE REPORT 

HOUSE

F U R T H E R :

(?)

Mr. Speaker

Date :

(Rr.j. u Jud. w a i v e d  
r e t u r n  to Finance) 3/11/82  

The Committee on Fi n a n c e  has had S'- S7f>

"An A c t  'ziek.in; special a p p r o p r i a t i o n s  and a p p r o p r i a t i o n  transfers to 
tae D e p a r t m e n t  of. L a w  for i m p l e m e n t a t i o n  of a s e t t l e m e n t  agreementj 
~ i p r o v iding  for an e r 'active date."

un d e r  c o n s i d e r a t i o n  and reports it b a c k  as follows:

[ ] 

[ ]

[ ]!

[ J 

[ ] 

[ ]

do pass T ] do not pass

do pass with attached amendments(s)

replace with CS for   __________________________

and recommends »*_____

L 1 same t i t l e  
[ ] new t i t l e

AND attaches a " L et t er  of Intent"  [ ] New Fi scal  Note

reports i t  back without recommendation

referred to the Committee

MEMBERS SIGNING 
DO PASS

MEMBERS HAVING 
OTHER RECOMMENDATIONS:

H 60 (Rev. 3 / 8 1 )

CH A I  1MAN
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O r i g i n a l  sponsor: R e s o u r c e s  C o m m i t t e e

IN THE S E N A T E  BY T H E  F I N A N C E  C O M M I T T E E

H O U S E  CS FOR S E N A T E  BILL NO. 876 (Finance) '

IN THE L E G I S L A T U R E  OF THE S T A T E  OF A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

' * A BILL  ‘

For an Act entitled: "An Act p r o v i d i n g  for the i s s u a n c e  of general o b l i­

ga t i o n  bonds in the a m o u n t  of $ 7 4 , 3 8 0 , 0 0 0  for the 

p u r p o s e  of p a y i n g  the cost of c a pita l i m p r o v e m e n t s  for 

U n i v e r s i t y  of A l a s k a  e d u c a t i o n  facili t i e s ;  and p r o v i d i n g  

for an e f f e c t i v e  date."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF THE S T A T E  OF ALASKA:

* S e c t i o n  1. For the p u r p o s e  of p a y i n g  the cost of capital i m p r o v e m e n t s  

for U n i v e r s i t y  of A l a s k a  e d u c a t i o n  facil ities, g e n e r a l  o b l i g a t i o n  bonds of 

the state in the p r i n c i p a l  amount of not m o r e  t h a n  $ 7 4 , 3 8 0 , 0 0 0  shall be 

i ssued and sold. T h e  full faith, credit, and r e s o u r c e s  of the state are 

p l edg ed to the p a y m e n t  of the p r i n c i p a l  of \nd i n t e r e s t  and r e d e m p t i o n  p r e­

mium, if any, on- these bonds. T h e s e  bonds shall be i s s u e d  u nder the p r o v i­

sions of AS 37.15 as those p r o v i s i o n s  read at the time of issuance.

* Sec. 2. If the i s s u a n c e  of these bonds is a u t h o r i z e d  by the q u a l i f i e d

voters of the state, a special fund of the state to be k n o w n  as the "1982

U n i v e r s i t y  of A l a s k a  E d u c a t i o n  F a c i l i t i e s  C o n s t r u c t i o n  F u n d "  shall be e s t a b­

lished, to w h i c h  shall be c r e di ted the p r o c e e d s  of the sale of bonds describee 

in sec. 1 of this Act e x ce pt for a c c r u e d  i n t e r e s t  and premiums.

* Sec. 3. (a) T h e  s u m  of $ 6 4 , 3 8 0 , 0 0 0  is a p p r o p r i a t e d  from the "1982

U n i v e r s i t y  of A l a s k a  E d u c a t i o n  Faci li t i e s  C o n s t r u c t i o n  Fund" to the U n i v e r s i t y  

of A l a s k a  in the a m ount s and for the p r o j e c t s  l isted  in this subsection:

P r o j e c t  L o c a t i o n  A m o u n t

(1) S t u d e n t  h o u s i n g  c o m p l e x

c o n s t r u c t i o n  J u n e a u  $ 1 1 , 1 0 0 , 0 0 0

-1- H C S S B  8 7 6 ( F i n )
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A n c h o r a g e

Fairbanks

A n c h o r a g e

Fairbanks

B ethel

G a l e n a

1 1 , 1 0 0 , 0 0 0

5 , 0 0 0 , 0 0 0

1 7 . 8 0 0 . 0 0 0

1 5 . 2 0 0 . 0 0 0

1. 9 2 0 . 0 0 0

1 . 3 8 0 . 0 0 0

(2) S t u d e n c  h o u s i n g  c o m p l e x  

cons t r u c t i o n

(3) S t u d e n t  h o u s i n g  c o m p l e x  

c o n s t r u c t i o n  - P h a s e  I

(4) C l a s s r o o m / l a b o r a t o r y / o f f i c e

b u i l d i n g  c o n s t r u c t i o n

(5) C l a s s r o o m / l a b o r a t o r y  b u i l d i n g  

c o n s t r u c t i o n

(6) K u s k o k w i m  C o m m u n i t y  College student 

h o u s i n g

(7) R u r a l  E d u c a t i o n  L e a r n i n g  Center

(8) K e n a i  P e n i n s u l a  C o m m u n i t y  College

s t ude nt h o u s i n g  e n g i n e e r i n g  and 

a r c h i t e c t u r a l  d e s i g n  K e n a i

(9) K o d i a k  C o m m u n i t y  C o l l e g e  p h y s i c a l

e d u c a t i o n  f a c i l i t y  e n g i n e e r i n g  and 

a r c h i t e c t u r a l  d e s i g n  K o d i a k

(b) T h e  a p p r o p r i a t i o n s  for p r o ject s made in (a) of this s e c t i o n  m a y  be 

r e a p p r o p r i a t e d  among the p r o j e c t s  by lav;.

* Sec. 4. The sum of $ 5 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  from the "1982 U n i v e r s i t y

of Alas ka E d u c a t i o n  F a c i l i t i e s  C o n s t r u c t i o n  Fund" to the U n i v e r s i t y  of A l a s k a

to be a l l o c a t e d  in a c c o r d a n c e  w i t h  the f o l l o w i n g  p r o j e c t s  and estimates, 

subject to r e a l l o c a t i o n  b e t w e e n  p r o jects in a c c o r d a n c e  w i t h  AS 3 7 . 0 7.080 (e).

5 8 0 , 0 0 0

3 0 0,0 00

Proj ect

(1) B u i l d i n g  r e p a i r s  and r e n o v a t i o n s  - 

U n i v e r s i t y  of Alaska, Fairbanks

(2) B u i l d i n g  r e p airs and r e n o v a t i o n s  - 

U n i v e r s i t y  of Alaska, A n c h o r a g e

(3) B u i lding r e p a i r s  and r e n o v a t i o n s  -

- 2 -

A m o u n t  

$ 3 , 2 0 0 , 0 0 0  

700,000 

H C S S B  8 7 6 (Fin)



U n i v e r s i t y  of Alaska, J u n e a u  3 5 0,000

(4) B u i l d i n g  r e p a i r s  and r e n o v a t i o n s  -

c o m m u n i t y  colleges, rural  e d u c a t i o n  and

c o o p e r a t i v e  e x t e n s i o n  1 750, 000

* Sec. 5. The sum of $ 5 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the "1982 U n i v e r s i t y  

of A l a s k a  E d u c a t i o n  F a c i l i t i e s  C o n s t r u c t i o n  Fund" to the U n i v e r s i t y  of A l a s k a  

to be a l l o c a t e d  in a c c o r d a n c e  with the f o l l o w i n g  p r o j e c t s  and estimates, 

subject to r e a l l o c a t i o n  b e t w e e n  projects in a c c o r d a n c e  w i t h  AS 37 .07.080(e):

P r o j e c t  A mount

(1) U n i v e r s i t y  of A l a s k a  c o m puter n e t w o r k  $ 3 , 0 0 0 , 0 0 0

(2) A c q u i s i t i o n  of i n s t r u c t i o n a l  e q u i p m e n t  

and l i brary books - U n i v e r s i t y  of

Alaska, Fa irbanks 5 0 0,000

(3) A c q u i s i t i o n  of i n s t r u c t i o n a l  e q u i p m e n t  

and library books - U n i v e r s i t y  of

Alaska, A n c h o r a g e  4 0 0 , 0 0 0

(4) A c q u i s i t i o n  of i n s t r u c t i o n a l  e q u i p m e n t 

and l i b rary books - U n i v e r s i t y  of

Alaska, J u n e a u  100,000

(5) A c q u i s i t i o n  of i n s t r u c t i o n a l  e q u i p m e n t  

and l i b rary books - c o m m u n i t y  colleges,

rural e d u c a t i o n  an d c o o p e r a t i v e  e x t e n s i o n  1 , 0 0 0 , 0 0 0

* Sec. 6. If the i s s u a n c e  of these bonds is a u t h o r i z e d  by the q u a l i f i e d  

voters of the state, fie a m ount of $260,330, or as m u c h  of that amount as is 

found necessary, is a p p r o p r i a t e d  from the general fund of the state to the 

state bond c o m m i t t e e  to c a r r y  out the p r o v i s i o n s  of this Act and to p a y  

expenses i n c i dent to the sale and i s s u a n c e  of the bonds a u t h o r i z e d  in this 

Act. The amounts e x p e n d e d  f r o m  the a p p r o p r i a t i o n  a u t h o r i z e d  by this s e c t i o n  

shall be r e i m b u r s e d  to the general fund from  the p r o c e e d s  of the sale of the
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* Sec. 7. T h e  a mou nt w i t h d r a w n  f r o m  the p ublic f a c i l i t y  "planning fund for 

the p u r p o s e  of a d v a n c e  p l a n n i n g  for the i m p r o v e m e n t s  f i n a n c e d  under this Act 

shall be r e i m b u r s e d  f r o m  the proceeds of the sale of bonds author i z e d  b y  this 

\ct. • ■

* Sec. 8. T h e  q u e s t i o n  w h e t h e r  the bonds a u t h o r i z e d  by this Act are to be 

Issued shall be s u b m i t t e d  to the qu ali f i e d  voters of the s t a t e  at tne next  

general e l e c t i o n  and shall read s u b s t a n t i a l l y  as follows:

P r o p o s i t i o n

State G e n e r a l  O b l i g a t i o n  U n i v e r s i t y  of A l a s k a  E d u c a t i o n  

F a c i l i t i e s  C o n s t r u c t i o n  Bonds $ 7 4 , 3 8 0 , 0 0 0

Shall the State of Alaska issue its g e n eral o b l i g a t i o n  

bonds in the pr inc i p a l  amount of not m o r e  than $ 7 4 , 3 8 0 , 0 0 0  

for the p u r p o s e  of p a y i n g  the cost of capital i m p r o v e m e n t s  

for the U n i v e r s i t y  of A l aska e d u c a t i o n  facilit ies?

Bonds Yes [ ]

Bonds No [ ]

* Sec. 9. This Act takes effect i m m e d i a t e l y  in a c c o r d a n c e  with AS 01.10.- 

1 7 0 ( c ) .

Donds a u t h o r i z e d  b y  t h i s  Act.
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Introduced: 3/26/82
Referred: Resources,
Judiciary and Finance

IN THE SENATE BY THE RESOURCES COMMITTEE

SENATE BILL NO. 876 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act treking special appropriations and appropriation

transfers to the Department of Law for implementation 

of a settlement agreement; and providing for an effec­

tive date."

EE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Z s of June 3G, 1982, up to $500,000 of the unexpended and 

unobligated balances of the general fund appropriations made to the University 

of Alaska in ch. 82, SLA 1981 for operating expenses for the fiscal year 

ending June 30, 1982 that would otherwise lapse into the general fund are 

transferred to the Department of Law for appraisals and other expenses neces­

sary to implement an agreement entitled: "Settlement Agreement Between the

Department, of Natural Resources, the Department of Revenue, and the Depart­

ment of Administration and the University of Alaska and the Board of Regents, 

as Trustees for the University of Alaska."

* Sec. 2. As of June 30, 198o, the amount needed to supplement the trans­

fer of appropriations in sec. 1 of this Act so as to provide a total of 

$500,000 is appropriated from the general fund to the Department of Law for 

appraisals and other expenses necessary to implement an agreement entitled: 

"Settlement Agreement Between the Department of Natural Resources, the Depart­

ment of Revenue, and the Department of Administration and the University of 

Alaska and the Board of Regents, as Trustees for the University of Alaska."

* Sec. 3, This Act takes effect cn the erfective date of an Act entitled: 

"An Act relating to the transfer of the ownership and management of University 

of Alaska trust land from Lhe Department of Natural Resources to the Board of
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Regent:; of the University of Alaska; and providing for an effective date."
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