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(a) An i n d i v i d u a l  who i s  e l i g i b l e  under (b) o f  t h i s  s e c t i o n  i s  

e n t i t l e d  to  cne permanent fund d iv id e n d  f o r  e ach  f u l l  y e a r  th a t  the  

i n d i v i d u a l  i s  a s t a t e  r e s i d e n t  a f t e r  J anu a ry  1, 1982 [1959].

* S e c .  3. AS 43 .23 .020 (b )(1 ) i s  amended to  r ead :

( 1 ) a s ta tem ent o f  e l i g i b i l i t y  and a c e r t i f i c a t i o n  o f  r e s i ­

dency in  s u b s t a n t i a l l y  the f o l l o w in g  form:

I  c e r t i f y  t h a t  I  am a jrt a t e  r e s id e n t  on the d a te  o f  

t h i s  a p p l i c a t i o n  and I  have been a s t a t e  r e s i d e n t  f o r

___________  f u l l  y e a r s  and th a t  I  understand  th a t  my c la im

f o r  a permanent fund d iv id e n d  i s  determ ined  by the 

le n g th  o f  my r e s id e n c e  in  the s t a t e  a f t e r  J anu a ry  1,

1982 [1959]. I  a l s o  understand  th a t  a f a l s e  c la im  o f  

r e s id e n c y  to  o b t a in  a  permanent fund d iv id e n d  i s  a 

c r im in a l  o f f e n s e  and th a t  i f  c o n v i c t e d  I  w i l l  f o r f e i t  

a l l  permanent fund d iv id e n d s  and th a t  I  must repay  

a l l  permanent fund d iv id e n d s  wh ich  have been p a id  to 

me. I  understand  th a t  t h i s  p e n a l t y  i s  i n  a d d i t i o n  

to  any c r im in a l  p e n a l t i e s  imposed.

( s ig n a tu r e  o f  i n d i v i d u a l )

and

* S e c .  4. AS 43.23 i s  amended by add ing a new s e c t i o n  to  r ead :

S e c .  43 .23.014. PAYMENTS FOR PRIOR YEARS. (a) B eg inn in g  w ith  

a p p l i c a t i o n  f o r  permanent fund d iv id en d s  f i l e d  dur ing  1983 and fo r  each  

y ear  a f t e r  t h a t ,  an i n d i v i d u a l  who becomes 18 y e a r s  o f  age on or b e fo re  

the l a s t  day f o r  f i l i n g  an a p p l i c a t i o n  dur ing  a y ea r  may f i l e  a c la im  

f o r  and r e c e i v e  permanent fund d iv id en d s  f o r  a l l  p r i o r  y ea r s  in  wh ich  he 

w ou ld  have been e l i g i b l e  under AS 43.23.010 i f  he had then been 18 y ears  

o f  age .
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(b) A c la im  f o r  permanent fund d iv id e n d s  f o r  p r i o r  y e a r s  under 

t h i s  s e c t i o n  may be f i l e d  even i f  the i n d i v i d u a l  i s  n o t  a s t a t ' '  r e s id e n t  

a t  the time he makes th e  c la im .

(c) In  o rd er  to  r e c e i v e  a permanent fund d iv id e n d  f o r  a p r i o r  

y e a r ,  an i n d i v i d u a l  must f i l e  a c la im  f o r  a l l  p r i o r  d iv id e n d s  w i t h in  one 

y ea r  a f t e r  r e a ch in g  the  age o f  18 and w i t h in  the time l im i t s  e s t a b l i s h e d  

under AS 43.23.060(2) fo r  th e  cu rren t  y e a r ' s  a p p l i c a t i o n .  F a i l u r e  tc  

f i l e  a c la im  fo r  permanent fund d iv id e n d s  f o r  p r i o r  y ea r s  w i t h in  t h i s  

p e r io d  w a iv e s  a l l  e n t i t lem e n t  to  th ose  d iv id e n d s .  The department s h a l l  

p r e s c r ib e  and make a v a i l a b l e  forms f o r  c la im s  f o r  permanent fund d i v i ­

dends f o r  p r io r  y e a r s ,  and may r e q u ir e  p roo f  o f  e l i g i b i l i t y  in  a d d i t i o n  

to  th a t  r equ ir ed  f o r  a cu r ren t  y e a r  under AS 43 .23 .020 (a ) .

(d) The v a lu e  o f  a permanent fund d iv id e n d  fo r  a p r i o r  y e a r  i s  the 

v a lu e  p u b l i s h e d  by the com m iss ioner  under AS 43.23.030 f o r  th a t  p r i o r  

y e a r .  I n t e r e s t  on permanent fund d iv id en d s  p a id  fo r  a p r i o r  y ea r  under 

t h i s  s e c t i o n  i s  computed and p a id  from January  1 o f  the year  f o l l o w in g  

th a t  y e a r ,  u s in g  the average  r a t e  o f  r e tu rn  earned  s in c e  th a t  time by 

the d iv id e n d  fund e s t a b l i s h e d  in  AS 43.23.050.

(e) N o th in g  in  t h i s  s e c t i o n  p rev en ts  an i n d i v i d u a l  from c la im in g  

and r e c e i v i n g  a permanent fund d iv id e n d  under AS 43.23.010 dur ing  the 

cu rren t  year  in  wh ich  he i s  e l i g i b l e .

* S e c .  5. AS 43.23.020 i s  amended by add ing  new s u b s e c t i o n s  to  r ead :

(c) B eg inn in g  w i t h  a p p l i c a t i o n  f o r  a permanent fund d iv id e n d  f i l e d  

dur ing  1983 and each  y ear  a f t e r  t h a t ,  an i n d i v i d u a l  who i s  a p aren t  or 

l e g a l  gu a rd ian  o f  a m inor c h i l d  who i s  a r e s id e n t  o f  the  s t a t e ,  s h a l l  

p r o v id e  to  the  department the f o l l o w in g  in fo rm a t io n  w it h  r e s p e c t  to  each 

minor c h i l d :

( 1 ) f u l l  name;

(2 ) d a te  o f  b i r t h ;
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(3) cu r r en t  add re ss  i f  d i f f e r e n t  from the  p a r en t  or  g u a rd ia n ' 

a d d re s s ;  and

(4) o th e r  in fo rm a t io n  r e q u ir e d  by the department r e l a t i n g  to 

the fu tu r e  e l i g i b i l i t y  o f  the  c h i l d  to  c la im  a p r i o r  y e a r  permanent fund 

d iv id e n d .

(d) The department s h a l l  m a in ta in  a r e co rd  o f  the in fo rm a t io n  

p ro v id ed  under (c )  o f  t h i s  s e c t i o n  f o r  each  m inor c h i l d  u n t i l  th e  time 

fo r  th a t  c h i l d  to  f i l e  a c la im  f o r  p r i o r  y e a r  permanent fund d iv id e n d s  

has ex p ir ed .  The in f o rm a t io n  r e q u ir e d  i n  (c )  o f  t h i s  s e c t i o n  may be 

used  o n ly  to  e s t im a te  the number o f  fu tu r e  c la im s  f o r  p r i o r  y e a r  d i v i ­

dends and to  v e r i f y  the e l i g i b i l i t y  o f  i n d i v i d u a l s  who have f i l e d  c la im s  

fo r  p r i o r  y ea r  d iv id e n d s .  T h i s  in f o rm a t io n  may be u sed  i n  p l a c e  o f  

o th er  p roo f  o f  e l i g i b i l i t y  p e rm it ted  under (a) o f  t h i s  s e c t i o n  and under 

AS 43 .23 .014 (c ) .  The f a i l u r e  o f  a p a ren t  or  g u a rd ia n  to  p r o v id e  the 

in fo rm a t io n  r e q u ir e d  by (c )  o f  t h i s  s e c t i o n  does n o t  a f f e c t  the c h i l d ' s  

e l i g i b i l i t y  i n  the fu tu r e  to  r e c e i v e  payment f o r  a p r i o r  y e a r  d iv id e n d .  

S e c .  6 . AS 43.23 .030(2) i s  amended to  r ead :

( 2 ) d e term in in g  the number o f  permanent fund d iv id e n d s  p a id  

dur ing  the cu r ren t  y ea r  p lu s  an e s t im a te  o f  the  number o f  d iv id e n d s  f o r  

th a t  y ea r  wh ich  i n d i v i d u a l s  under 18 y e a r s  o f  age w i l l  be e l i g i b l e  i n 

the fu tu r e  to  c la im  as d iv id e n d s  f o r  a p r i o r  y ea r  under AS 43 .23 .014 ; 

and

S e c .  7. AS 43.23.050 i s  amended by add ing  new s u b s e c t i o n s  to  r e ad :

(d) Each y e a r  the department s h a l l  pay from t i e  d iv id e n d  fund a l l  

permanent fund d iv id e n d s  p ay ab le  to  e l i g i b l e  i n d i v i d u a l s  f o r  the cu rren t  

y ear  and a l l  permanent fund d iv id e n d s  f o r  p r i o r  y e a r s ,  i n c lu d in g  i n t e r ­

e s t ,  p ay ab le  th a t  y ea r  to  e l i g i b l e  i n d i v i d u a l s .  The money rem ain ing  

each year  a f t e r  th e se  payments are  made, and any i n t e r e s t  earned  from 

investm ent o f  money in  the  d iv id e n d  fund , remains in  the fund to  pay
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c la im s  f o r  p r i o r  y e a r  permanent fund d iv id e n d s .

(e) The department s h a l l  r e v iew  the s t a t u s  o f  the fund eve ry  four  

y e a r s  b e g in n in g  i n  1985 t o  determ ine whether  th ere  i s  s u f f i c i e n t  money 

in  the  fund to pay fu tu r e  c la im s  fo r  p r i o r  year  permanent fund d i v i ­

d ends . On August 1 o f  the y e a r  o f  a r e v iew  th e  com m iss ioner  s h a l l  

c e r t i f y  the amount o f  ex ce s s  o r  d e f i c i e n t  fund s , as the c a s e  may b e .  I f  

th e r e  i s  an e x c e s s ,  the  amount o f  income d e s c r ib e d  in  AS 43 .23 .030(1) 

s h a l l  be in c r e a s e d  by the amount o f  the ex ce s s  f o r  purposes  o f  d e t e r ­

m in ing  the v a lu e  o f  a permanent fund d iv id e n d  under AS 43.23.030 to  be 

p a id  in  the f o l l o w in g  y e a r .  I f  th ere  i s  a d e f i c i e n c y ,  the amount o f  

income d e s c r ib e d  in  AS 43.23 .030(1) s h a l l  be reduced by the amount o f  

the d e f i c i e n c y  f o r  pu rposes  o f  d e term in ing  the v a lu e  o f  a permanent fund 

d iv id e n d  under AS 43.23.030 to  be p a id  i n  the f o l l o w in g  y e a r .

* S e c .  8 . AS 43.23.070 i s  amended by add ing  a new s u b s e c t i o n  to  r ead :

(d) No exemption i s  a v a i l a b l e  under t h i s  s e c t i o n  f o r  permanent 

fund d iv id e n d s  taken to  s a t i s f y  c h i l d  support o b l i g a t i o n s  r eq u ir ed  by 

c ou r t  o rd er .

* S e c .  9. AS 43.23.080 i s  r e p e a le d  and r e en a c ted  to  read :

S e c .  43.23.080. E L IG IB I L I T Y  FOR STATE PROGRAMS. No program admin­

i s t e r e d  by the s t a t e  or  any o f  i t s  i n s t r u m e n t a l i t i e s  or  m u n i c i p a l i t i e s ,  

the e l i g i b i l i t y  f o r  w h ich  i s  based  on f i n a n c i a l  need , s h a l l  c o n s id e r  a 

permanei. fund d iv id e n d  as income or  r e sou r c e s  u n le s s  r eq u ir ed  to do so 

by f e d e r a l  law  or r e g u l a t i o n .

* S e c .  10. AS 43.23 i s  amended by add ing a new s e c t i o n  to  read :

S e c .  43.23.087. E L IG IB I L I T Y  FOR PUBLIC ASSISTANCE. (a) In  

d e term in in g  the e l i g i b i l i t y  o f  an i n d i v i d u a l  under a p u b l i c  a s s i s t a n c e  

program adm in is te r ed  by the Department o f  H e a lt h  and S o c i a l  S e r v i c e s  

and in  w h ich  e l i g i b i l i t y  f o r  a s s i s t a n c e  i s  based  on f i n a n c i a l  need , 

the Department o f  H e a lth  and S o c i a l  S e r v i c e s  may n o t  c o n s id e r  a
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permanent fund d iv id e n d  as  income or r e so u r c e s  f o r  the morth the  d i v i ­

dend was r e c e i v e d  by th e  r e c i p i e n t  o f  p u b l i c  a s s i s t a n c e  u n l e s s  r e q u ir e d  

to  do so by f e d e r a l  law  or r e g u l a t i o n .  The Department o f  H e a lth  and 

S o c i a l  S e r v i c e s  s h a l l  n o t i f y  a l l  r e c i p i e n t s  o f  p u b l i c  a s s i s t a n c e  o f  the

e f f e c t s  o f  r e c e i v i n g  a permanent fund d iv id e n d .

(b) An i n d i v i d u a l  who i s  d en ied  m ed ic a l  a s s i s t a n c e  under T i t l e  

XIX o f  the  f e d e r a l  S o c i a l  S e c u r i t y  A ct (42 U . S . C .  1396 e t  seq) s o l e l y  

b e cau se  o f  the  r e c e i p t  o f  a permanent fund d iv id e n d  i s  e l i g i b l e  f o r  

s t a t e - f u n d e d  m ed ic a l  a s s i s t a n c e  under the g e n e r a l  r e l i e f  a s s i s t a n c e  

program (AS 47.25.120 -  47 .25 .300 ) . The i n d i v i d u a l  s h a l l  r e c e i v e  the 

same l e v e l  o f  m ed ic a l  a s s i s t a n c e  as the  i n d i v i d u a l  w ou ld  have r e c e iv e d  

under T i t l e  XIX o f  th e  f e d e r a l  S o c i a l  S e c u r i t y  Act had th ere  been no 

permanent fund d iv id e n d  program.

(c )  An i n d i v i d u a l  who i s  d en ied  a s s i s t a n c e  b e cau se  permanent

fund d iv id e n d s  are coun ted  as income or r e so u r c e s  under f e d e r a l  law  or 

r e g u l a t i o n  i s  e l i g i b l e  f o r  c a sh  a s s i s t a n c e  under the g e n e r a l  r e l i e f  

a s s i s t a n c e  program (AS 47.25.120 -  47 .25 .300). N o tw ith s ta n d in g  the 

l im i t  in  AS 47 .25 .130 , the  i n d i v i d u a l  s h a l l  r e c e i v e  the same amount as 

the i n d i v i d u a l  w ou ld  have r e c e i v e d  under o th e r  p u b l i c  a s s i s t a n c e  

programs had th e re  been  no permanent fund d iv id en d  program.

* S e c .  11. 1982 PERMANENT FUND DIVIDEND D ISTR IBUTION . (a) T h i s  s e c t i o n

a p p l i e s  to  the d i s t r i b u t i o n  o f  permanent fund d iv id e n d s  under AS 43.23 dur ing  

1982 o n ly .  The p r o v i s i o n s  o f  t h i s  s e c t i o n  r e l a t i n g  to  the v a lu e  o f  a perma­

n en t  fund d iv id e n d ,  e l i g i b i l i t y  r equ irem en ts ,  a p p l i c a t i o n  p ro c edu re s ,  and 

time l im i t s  a p p ly  to  the  d i s t r i b u t i o n  o f  permanent fund d iv id e n d s  dur ing  1982, 

n o tw i t h s t a n d in g  any c o n tr a r y  p r o v i s i o n s  o f  AS 43.23 th a t  a re  in  e f f e c t  on the 

e f f e c t i v e  date  o f  t h i s  s e c t i o n  or  th a t  take  e f f e c t  a f t e r  the e f f e c t i v e  date  

o f  t h i s  s e c t i o n .  A l l  o th e r  p r o v i s i o n s  o f  AS 43.23 in  e f f e c t  on the e f f e c t i v e  

da te  o f  t h i s  s e c t i o n  app ly  to the d i s t r i b u t i o n  o f  permanent fund d iv id e n d s
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(b) An i n d i v i d u a l  i s  e l i g i b l e  to  r e c e i v e  one permanent fund d iv id e n d  in  

1982 i f  he a p p l i e s  to  the  department, and i f  on th e  d a te  o f  a p p l i c a t i o n  the 

i n d i v i d u a l

(1) i s  a t  l e a s t  18 y e a r s  o f  ag e ;

(2) i s  a s t a t e  r e s i d e n t ;  and

(3) has been a s t a t e  r e s id e n t  f o r  a p e r io d  o f  a t  l e a s t  s ix  c o n ­

s e c u t i v e  months im m ed ia te ly  p r e c ed in g  the  d a te  o f  a p p l i c a t i o n .

(c) In  d e term in ing  the minimum p e r io d  o f  an i n d i v i d u a l ' s  r e s id e n c y

r eq u ir ed  under (b ) (3 )  o f  t h i s  s e c t i o n ,  th e  department may in c lu d e  months o f

r e s id e n c y  b o th  i n  1982 and in  1981.

(d) The amount o f  e ach  d iv id e n d  f o r  1982 i s  $1 ,000.

(e) An i n d i v i d u a l  meets the  requ irem ent o f  a p p ly in g  to  the department

under (b) o f  t h i s  s e c t i o n  i f  the  i n d i v i d u a l

(1) b e fo r e  the e f f e c t i v e  d a te  o f  t h i s  s e c t i o n  and dur ing  1982 

f i l e d  an a p p l i c a t i o n  w it h  the department under AS 43.23 .010; or

(2) f i l e s  an a p p l i c a t i o n  w i t h  the department under t h i s  s e c t i o n  

w it h in  the time l im i t s  e s t a b l i s h e d  by the  department in  r e g u l a t i o n s  adopted  

under (g) o f  t h i s  s e c t i o n .

( f )  As soon  as  p o s s i b l e  a f t e r  the e f f e c t i v e  d a te  o f  t h i s  s e c t i o n ,  the

departmei t s h a l l  i s s u e  w arran ts  f o r  permanent fund d iv id en d s  to e l i g i b l e  

i n d i v i d u a l s .  The department h a l l  make a p p l i c a t i o n  forms a v a i l a b l e  and may 

c o n t in u e  to  u se  the a p p l i c a t i o n  forms prepared  under AS 43.23.020(b) for  

a p p l i c a t i o n s  under t h i s  s e c t i o n .

(g) The department may adopt r e g u l a t i o n s  to  govern  the 1982 d iv id e n d

d i s t r i b u t i o n  as  emergency r e g u l a t i o n s  under AS 44.62.250.

(h) The income o f  the  A la sk a  permanent fund f o r  f i s c a l  year  1982 t r a n s ­

f e r r ed  to  the d iv id e n d  fund may n o t  be u sed  f o r  payment o f  d iv id en d s  dur ing  

1982, but must remain in  th e  d iv id e n d  fund and be used  fo r  payment o f
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lermanent fund d iv id e n d s  dur ing  1983 a lo n g  w ith  the f i s c a l  y e a r  1983 e a rn in g s  

if the A la sk a  permanent fund t r a n s f e r r e d  to  the d iv id en d  fund.

( i )  I n  t h i s  s e c t i o n ,  "d epartm en t" means the  Department o f  Revenue.

* S e c .  12. S e c t i o n  A, ch . 21, SLA 1980, i s  r e p e a le d .

* S e c .  13. AS A 3 .23 .050(c) i s  r e p e a le d .

* S e c .  1A. AS A3.23.010, A3.23.01A, A3.23.020, A3.23.030, A3.23.0A0,

i3 .2 3 .050, A3.23.060, A3.23.070, A3.23.080, A3.23.090, and A3.23.100 are  r e -  

i c a le d .

* S e c .  15. I f  the  U n it e d  S t a t e s  Supreme Court d e c id e s  th a t  AS.,A3 .23 .010(a) 

.s i n v a l i d  on the b a s i s  o f  the d a te  s p e c i f i e d  in  th a t  s u b s e c t i o n ,  then the 

.anguage s p e c i f y i n g  th a t  date  i s  s e v e r a b l e ,  and a l l  o th er  p r o v i s i o n s  o f

tS A3.23, as en ac ted  i n  ch . 21, SLA 1980, remain in  e f f e c t .

* S e c .  I t .  N o tw ith s ta n d in g  the p r o v i s i o n s  o f  AS A 3 .23 .01A (c ) , en a c ted  i n

sec. A o f  t h i s  A c t ,  w h ich  r e q u ir e  an i n d i v H u a l  to  f i l e  an a p p l i c a t i o n  fo r

i r i o r  y ea r  permanent fund d iv id e n d s  w i t h in  one year  a f t e r  r e a c h in g  18 y ears  

>f ag e , an i n d i v i d u a l  may f i l e  a c la im  dur ing  1983 f o r  permanent fund d i v i -  

lends f o r  a l l  p r i o r  y ears  f o r  w h ich  he i s  e l i g i b l e  i f  th a t  i n d i v i d u a l  has

:urned 18 y e a r s  o f  age on or  b e fo r e  the l a s t  day fo r  f i l i n g  an a p p l i c a t i o n

lu r in g  1983.

* S e c .  17. S e c t i o n s  2 and 3 o f  t h i s  Act take e f f e c t  60 days a f t e r  the 

la te  th a t  the U n it e d  S t a t e s  Supreme Cour t  d e c id e s  th a t  AS A3.23.010 i s  

I n v a l i d  bu t a l s o  d e c id e s  th a t  AS A3.23.010 wou ld not v i o l a t e  the  U n it e d  

s ta t e s  C o n s t i t u t i o n  i f  the  amount o f  a permanent fund d iv id e n d  were d e t e r ­

mined by accum u lated  y ears  o f  r e s id e n c y  in  the s t a t e  b eg in n in g  on or a f t e r  

January 1, 1979.

* S e c .  18. S e c t i o n s  1 and 1A o f  t h i s  Act take  e f f e c t  60 days a f t e r  the

i a t e  th a t  the U n it e d  S t a t e s  Supreme Court d e c id e s  th a t  AS A3.23.010 i s

L n v a l id  b ecau se  the amount o f  a permanent fund d iv id en d  i s  determ ined by 

accumulated y ears  o f  r e s id e n c y  in  the s t a t e  whether th ose  y ea rs  are  counted

-1 5 -  CSSB 8A2(Fin) am



b e f o r e  or after J a n u a r y  1, 1979.

* Sec. 19. Sections 4 - 7, 12, 13, 15, a n d  16 of this A ct take effect 

im m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.10.070(c).

* Sec. 20. S e c t i o n  11 of this A c t  takes effect on the date that the U n i t e d  

States Supreme Co u r t  decides that A S  4 3.23.010 is for any r e a s o n  invalid.
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PERMANENT FUND DIVIDENDS— COMPARISON OF BILLS 

House Senate Compromise

Frequency of 
payments

One-shot Annual Annual

Amount of 1982 
payments

$1,000 per 
capita

$1,000 per 
capita

$1,000 per 
capita

Payments for 
1983 and ‘ 
future
payments ’ •

Depends on PF 
income

Depends on PF 
income

Method of 1983 
and future 
payments

If state's 
AG decides it's 
possible, 
prospective Wv* 
accumulation frbni 
1982 forward; if 
not, peraca pi t a/ •' 
payments & ‘V

Same as Senate

Residency
requirement 6 mos.

v »

1 yr. 6 m o s .

Minors Parents and 
guardians 
collect

Individuals 
collect at 
18 for back 
years

If state wins 
Zobel case, 
individuals collect 
at 18; if state 
loses, parents and 
guardians collect

Public 
assistance—  
substitution 
of state $ 
for federal $

Unlimited
state
substitution 
($23 million 
cost to state)

Unlimited
state
substitution 
($11.5 million 
cost to state)

4-mo. substitution 
($11.3-12.7 million 
cost to state)

Date-certain 
trigger for 
distribution

Yes-July 10, 1982 No Yes— 30 days afte_ 
beginning of U.S. 
Supreme Court fall 
term

1982 applicatior 
arid’ payment 
procedure 
under backstop 
plan

All new aps—  
must be returned 
to state within 
120 days after 
ED of Act; state 
then pays ASAP

.

State pays 
immediately 
to eligible 
applicants for 
1981; new1 aps 
must be returned 
within 120 days 
of Act's ED; state 
then pays ASAP

Same as Senate
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(B) Staff resources necessary to promptly process entire assistance 
caseload with no adverse effects on accuracy or timeliness of substitute 
benefits:

Overtime for existing field staff: 100.0
8 seasonal new field staff (4 months each): 75.2

Total 175.2
State Funds 106.2

Federal Funds 68.3

(C) The current wording of Sec. 43.23.085 of the 5/8/82 Work Draft 
shows a four-month hold harmless period. Because of repeated 
legislative interest in options other than a four-month hold harmless, 
the funding chart below presents the costs of all available options.
'(The 4/12/82 Fiscal Note on CSSB 842 presents the savings resulting 
from no hold harmless period.) Costs are in state funds only.

Assistance Program 1 month 
Hold
Harmless

2 months 
Hold
Harmless

3 months
Hold
Harmless

4 months 
Hold
Harmless

Full * 
Hold
Harmless

Food Stamps 2,900.0 3,915.0 4,930.0 4,930.0 4,930.0

Aid to Families with 
Dependent Children

1,749.7 2,362.1 2,974.5 3,586.9 3,586.9

Adult Public Assistance 1,298.7 1,428.6 1,558.5 1,688.4 1,688.4

Medicaid (2,106.6) (2,098.0) (2,292.0) (2,486.0) (2,486.0)

General Relief 
Cash Assistance

0 0 0 0 0

General Relief-Medicaid 4,213.2 4,196.0 4,584.0 4,972.0 4,972.0

Eligibility Determination 106.9 106.9 106.9 106.9 106.9

Total FY 83 State Funds 8,161.9 9,910.6 11,861.9 12,798.2 12,798.2

Assumptions for Pricing Different Options:

(1) Base is Governor's FY 83 budget.
(2) One-month hold harmless based on 100% of caseload becoming 

ineli gible.
2 nd and later months use following assumptions concerning 
continued ineligibility:
Food Stamps: 35% of households will be ineligible for 3

additional months.
AFDC: 35% of families will be ineligible for 4

additional months.



THE LEGISLATURE OF THE STATE OF ALASKA

TWELFTH LEGISLATURE

FISCAL NOTE INCREASE

I. REQUEST
Bill/Resolution Number: CSSB842(Fin)am______
Title: An Act providing for Permanent Fund Dividends.
Requested by: House Finance Committee Date: May 8, 1S82

II. FISCAL DETAIL
Agency Affected: Department of Revenue____________________________
Program Category Affected: General G o v e r n m e n t ________
BRU, Program, or Subprogram(s) Affected: Administrative & Public Services 
(Note: If more than one budget component is affected, separate line-item 

amounts and funding for each component in tiie analysis section.)

EXPENDITURES (Thousands of Dollars)
I FY 82 | FY 83 | FY 84 | FY 85 | FY 86 | FY 87
i i i_ ____ i_____ ____

100 PERSONAL SERVICES I - 1 58.9 | 18.9 1 20.2 ! 21.6 I 23.1
200 TRAVEL 1 - 1 40.0 I - i ” 1 j -
300 CONTRACTUAL | - 1 241.0 | 146.0 1 156.2 | 167.2 | 178.9
400 COMMODITIES I - 1 1 - - 1 - 1 -
500 EQUIPMENT 1 - 1 | - I 1 - 1 -
600 LAND & STRUCTURES I - 1 | - 1 - 1 -
700 GRANTS,CLAIMS,ETC | - 1 | - I | - | -
800 MISCELLANEOUS I 
______________________ |

- 1 
_________ _______ |_.

-
|_________|_________ |

-

TOTAL I - 1 339.9 | 164.9 I 176.4 | 188.8 | 2 0 2 . 0

FUNDING (Thousands of Dollars)

GENERAL FUND 1 - 1 339.9 I 164.9 | 176.4 | 188.8 | 2 0 2 . 0
FEDERAL FUNDS 1 - 1 | 1 - I ! -
OTHER (Specify Source)!

1
1

- 1
1

- 1 - 1
1

_

POSITIONS

FULL TIME 1 1 - 1
PART TIME 1 | 10/30mm 1 3/9mm I 3/9mm I 3/9mm I 3/9mm
TEMPORARY 1

—  1---------
1 - 1 
1.........1--------- 1- .... - 1........- 1.......

III. ANALYSIS (See Fiscal Note Preparation Instruction, Section III)
An amendment to this bill which adds payments to minors upon application of parent 
or guardian would add 147,000 applications, reluted processing activities and 
payments. Forms preparation and distribution, assistance in applying, processing 
of applications and dividend payment activity is involved.

Expenditure detail is attached. Inflation for FY 84 and following years is 
estimated at seven percent.

IV. DATE: May 8, 1982_______________PREPARED BY: T.A. Wall (______________
AGENCY: Revenue______________________

Original: Legislative Finance PHONE: 465-2393
cc: Budget and Management
  Prime' Sponsor -(First- Legislator Named)---------------- ----- -------
33-001 (Rev. 12/81 ) .



BBEPARTMSNT W  ffSEVEftTE
OFFICE OF THE COmsSIOttER

May 8, 1982

The Honorable A1 Adams, Chairman 
House Finance Committee 
Alaska House of Representatives 
Alaska State Legislature 
Pouch V
Juneau,.AK 99811 

Re: CSSB842(Fi n)am

Dear Mr. Adams:

It is my understanding that your committee is considering several 
amendments to CSSB842(Fin)am which provides for permanent fund 
dividends. I wish to comment on three proposed amendments which have 
been indicated to members of my staff:

1. Section 1, line 16, page 1, regarding a period of state 
residency would be changed from 12 to 6 months.

This amendment will not change the fiscal notes which were submitted 
to your committee on April 19, 1982.

2. An amendment would add a repeal of the present law, AS 43.23, 
late in calendar 1982, should the United States Supreme Court 
fail to rule on the appea1 which it is presently considering.

This amendment will not change the fiscal notes which were submitted 
to your committee on April 19, 1982.

3. An amendment would allow the parents or guardians of minor and 
incompetent individuals who are eligible to claim the dividends 
for those minor or incompetent individuals.

This amendment will increase expenditures beginning with FY 83 
because of forms preparation, distribution, assistance in preparing and 
processing applications, and dividend payment activities for 147,000 
additional individuals. Expenditures which should be added to our fiscal 
notes for FY 83 are defined in the attached Fiscal Note Increase for 
CSSB842(Fi n)am.

Sincerely,

Thomas K. Williams 
Commissioner of Revenue

TKW:PAW:jas 

Attachments



CSSB842(Fi n)am

Positions:

Administrative Services

3 PPT Tax Scanners R8 @ $1,487 mo 
plus 32% costs for 3 months

Provide for 147,000 nr nor and incompentent 
applications, batch control, correction, 
dividend pr, nent release, data capture, 
mail opening and distribution, document 
control, numbering and batching.

Public Services

7 PPT Tax Scanners R8 0 $1,487 mo. 
plus 32% costs for 3 months

Additional FY 83 Positions

Other Expenditures:

Travel - Public Services 

For urban and rural assistance 

Additional FY 83 Travel

Contractual - Administrative Services:

Toll calls involving Zenith

Administrative Services

Forms and Instructions:

Administrative Services - 200,000 for 
handout and response to requests due 
to minors being eligible @$13m

Warrant stock: 147,000 @ $35m

Warrant envelopes: 147,000 @$12.43m



Postage:

Administrative Services:
Payments - 147,000 0 .20 
Forms 100,000 @ .20

Data Processing (Includes development, 
data capture and production):

Computer Resource Units: 40,000 
0 1.25 per unit

Common output units: 130 0 $31 
(reports, warrants, COM)

Storage units: master and distribution 
file: 1,500 @ $14

Terminals:
Data capture CRT's: 20 $3,900 each 

Contractual - Public Services:

Toll calls including Zenith 

Postage

Correspondence, 15,000 0 .20 

Contracts

For rural application assistance 

Advertising 

Radio, TV, newspaper 

Additional FY 83 Contractual



THE LEGISLATURE OF THE STATE OF ALASKA

TWELFTH LEGISLATURE

FISCAL NOTE INCREASE
/

I. REQUEST
Bill/Resolution Number: CSSB842(Fin)am________
Title: An Act providing for permanend fund dividends.
Requested by: House Finance Committee  Date: May 8, 1982

II. FISCAL DETAIL
Agency Affected: Department of Revenue
Program Category Affected: General Government ”
BRU, Program, or Subprogram^) Affected: Enforcement _______
(Note: If more than one budget component is affected, separate line-item 

amounts and funding for each component in tne analysis section.)

EXPENDITURES (Thousands of Dollars)
1

______________________________ j _
FY 82 

__________
FY 83 | 

____________ |
FY 84 | 

____________j
FY 85 | 

____________j
FY 86 | FY 87

100 PERSONAL SERVICES 1 - 8 8 . 8  | 1 4 2 . 5  | 152.5 | 163.2 | 174.6
200 TRAVEL I -  1 5.0 | 8 . 0  | 8 . 6  | 9.2 | 9.8
300 CONTRACTUAL | - 14.0 | 17.3 | 18.5 | 19.8 | 21 .2
400 COMMODITIES | -  1 -  1 j -  I — j

500 EQUIPMENT I - 3.6 | | | |
600 LAND & STRUCTURES I - -  1 | | -  1 _

700 GRANTS,CLAIMS,ETC | - -  1 I | — I ••

800 MISCELLANEOUS | 
_______________________I _

- -

TOTAL I - 111.4 | 167.8 | 179.6 | 192.2 | 205.6

FUNDING (Thousands of Dollars)

GENERAL FUND | - 1 111.4 | 167.8 | 179.6 | 192.2 | 205.6
FEDERAL FUNDS | - 1 i -  ; . .  1

OTHER (Specify Source)I
1

1
- 1

1 1 I I
-

POSITIONS

FULL TIME 1 I 4/32mm I 4/48mm 1 4/48mm
i
1 4/48mm 1 4/48mm

PART TIME 1 1 | | j — | _
TEMPORARY 1

- I - ........
1
1-........ |--------- 1....... i— I-------

III. ANALYSIS (See Fiscal Note Preparation Instruction, Section III)

The addition of minors will result in 147,000 more applications and payments 
than ; ere considered in the original bill. Determining the eligibility of minors 
who are not yet in school, who have rot received a social security number, and who 
are involved in name changes will be the most difficult.

Expenditure detail is attached.

IV. DATE: May 8, 1982 PREPARED BY: H>1arilla Gfemmer
AGENCY: Revenue

Original: Legislative Finance PHONE: 465-2366
cc: Budget and Management ~

Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/81)



C S SB842(Fi n )am
■)

Postions: FY 83 FY 84

1 PFT REO III, R17 27.9 44.7
2 PFT Eligibility Tech II, R14 45.2 72.6
1 PFT Clerk Typist IV, R8 15.7 25.2

8 8 . 8 142.5

Travel: 5.0 8 . 0

Contractual

5.0 8 . 0

Two CRT's 9.3 9.3
Space 3.2 5.0
Phone, postage, misc. 1.5 3.0

14.0 17.3

Equipment for 4 new positions 3.6

3.6

r  8



FISCAL NOTE

I. REQUEST
Bill/Resolution Number: CS SB 842 (FIN) am 
Title: Providing for Permanent Fund bividends 
Requested by: Senate Rules Committee 

Date: 3/10/82

II. FISCAL DETAIL 
Agency Affected:

Revenue
Program Category Affected: General Government
BRU, Program, or Subpronram(s) Affected: Administrative & Public Services 
(Note: If more than one budget component is affected, separate line-item 

amounts and funding for each component in the analysis section.)

THE LEGISLATURE OF THE STATE OF ALASKA

TWELFTH LEGISLATURE

EXPENDITURES (Thousands of Dollars)
1

______________________ j
FY 82 

_________
FY 83 FY 84 FY 85 FY 86 FY 87

100 PERSONAL SERVICES | 219.5

_________

642.9 687.9 736.1 787.6 842.7
200 TRAVEL 1 2 0 . 0 25.0 26.8 28.6 30.6 32.8
300 CONTRACTUAL | 233.6 521.5 558.0 597.1 638.9 683.6
400 COMMODITIES I - 5.0 5.4 5.7 6 . 1 6 . 6
500 EQUIPMENT | - 125.0 - - - -
600 LAND & STRUCTURES | - - - - - -
700 GRANTS,CLAIMS,ETC I - - - - - -
800 MISCELLANEOUS | 
______________________ j

-
_________

-
_________

- - -
X

TOTAL I
________ i

473.1
_______

1,319.4
__

1 ,278.1 1,367.5 1,463.2 1,565.7

FUNDING (Thousands of Dollars)

GENERAL FUND [ 
FEDERAL FUNDS 1 
OTHER (Specify Source)I

i

473.1 1,319.4 | 
- 1 

1
- 1 

i

1 ,278.1 I 1,367.5 | 1,463.2 | 1,565.7

POSITIONS
_i __ i i i i i

FULL TIME 1 9/27mm 9/108mm I 9/108mm I 9/108mm | 9/108mm I 9/108mm
PART TIME 1 24/72mm 20/158mm I 20/158mm1 20/158mm1 20/158mm I 20/158mr
TEMPORARY | 
...................... 1

-
........

- 1 
........ 1

— | “ I
..... -~l

—

III. ANALYSIS (See Fiscal Note Preparation Instruction, Section III)

Attached.

The FY82 expenditures continue the resources previously authorized for administering 
AS 43.23 and provide for distribution of dividend payments for eligible individuals 
who applied in 1981. The expenditure will require supplemental appropriations.

IV. DATE: 4/16/82___________________  PREPARED BY: P. A. Wall
AGENCY: Revenue

Original: Legislative Finance PHONE: 455-2393
cc: Budget and Management

Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/81)



Analysis:

SB 842 contains alternatives to the existing Permanent Fund Dividend 
program:

ALTERNATIVE 1 -

If the U.S. Supreme Court decides that it is invalid to determine the 
amount of a dividend payment by accumulated years of state residency, 
then Sections 1 and 14 would be effective:

a. The present program in AS 43.23 is repealed.

b. An ongoing new program is established.

c. New program distribution is to Alaskans on a per capita basis.

d. The new program is run on a current calendar year basis.

e. Individuals apply by having alrei ty filed a 1981 application or by 
filing an application now.

f. The base year is 1982.

g. Individuals reaching 18 years of age claim prior year payments back 
to the 1982 base year.

ALTERNATIVE 2 -

If the U.S. Supreme Court decides that the existing program would have 
been constitutional if the years of residency had begun to accumulate 
prospectively, then Sections 2, 3 and 7 would be effective:

a. Provisions of the present program in AS 43.23 would continue in 
effect, except,

b. the base year would be changed from 1959 to 1982.

c. Individuals reaching 18 years of age claim prior year payments back 
to the 1982 base year.

ALTERNATIVE 3 -

If the U. S. Supreme Court decides that AS 43.23.010 is invalid for any 
reason, then section 11 would be effective:

a. Distribution for 1982 only is to Alaskans on a per capita basis.

b. Each eligible person receives a dividend payment of $1,000.

c. Individuals apply by having already filed a 1981 application or by 
filing an application now.



Assumptions:

272.000 payments for 1982.

40.000 additional applications received for 1982, 7,000 are 18 years 
old.

5% growth.

Program Summary:

Payment to the 272,000 eligible individuals who filed 1981 dividend 
applications will be prepared and mailed. The processing and computer 
programs will be designed and implemented. Application forms will be 
designed, ordered and distributed. Applications will be opened, placed 
in control, reviewed, batched, data captured, edited and corrected, and 
payments prepared and mailed. Appropriate files, reports and enforcement 
processing will be performed. Forms and processing for 1983 and 
following years will include the making of payments for prior years back 
to and including 1982. Payments matching garnishments and other 
attachments will be adjusted as required.

Positions -

FY82

9 positions - to continue positions presently authorized in support of AS
43.23 which provide:

a. Recruitment, hiring, EE0 and contract administration, lease 
accounting and related personnel/payroll services.

b. Design and/or modification of computerized distribution system for 
eligible individuals. Maintain existing system which provides for 
the immediate distribution of dividend payments to eligible 
individuals who applied in 1980 and 1981.

c. Forms procurement and distribution, accounts payable including 
voucher preparation. Supply services.

d. Assistance to the nublic through response to phone, mail and 
in-person inquiries at service counters and in rural communities.

Administrative Services:

PFT PCN 1100, R 12C @ $1,870 mo
plus 32% costs for 3 mos = 7.4

PFT PCM 1124, R 18F @ $3,153 mo 
plus 32% costs for 3 mos = 12.5



PFT PCN 1104, R 8A 0 $1,393 mo 
plus 32% costs for 3 mos = 5.5

6 PPT Tax Scanners R 8 0 $1,487 mo 
plus 32% costs for 3 mos = 35.3

Batch control, correction, dividned payment release, stop payments on 
garnishments and other attachments, data capture of address changes, mail 
opening and distribution, document control, numbering, batching.

Public Services

PFT PCN 2018, R 12B 6 $1,814 mo plus
32% costs for 3 mos = 7.2

PFT PCN 2019, R 20F @ $3,623 mo plus
32% costs for 3 mos =14.3

PFT PCN 2027, R 7A @ $1,319 mo plus
32% costs for 3 mos = 5.2

PFT PCN 2030, R 15F 6 $2,548 mo plus
32% costs for 3 mos = 10.1

PFT PCN 2033. R 18A 0 $2,640 mo plus = 10.5

PFT PCN 2099 R 8A 0 $1,393 mo plus
32% costs for 3 mos = 5.5

18 PPT Tax Scanners R 8 @ $1,487 mo
plus 32% costs for 3 mos = 106.0

Phone, letter, and counter response to inquiries at Juneau, Anchorage,
and Fairbanks. Application assistance in urban and rural communities,
receipt, filing and re-issue of returned and undeliverable or unclaimed 
dividend payments. Furnish copies of applications upon authorized

Total Administrative Services positions 60.7

request.

Total Public Services positions

Total FY82 positions

FY83

158.8

219.5

Administrative Services -

PFT PCN 1100, R 12D 0 $2,073 mo plus 
32% costs = 32.8
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PFT PCN 1124, R 18F @ $3,371 mo plus 
32% costs

PFT PCN 1104, R 8A @ $1,393 mo plus 
32% costs

9 PPT Tax Scanners R 8 @ $1,487 mo plus 
32% costs for 9 mos

= 53.4 

= 22.1 

= 159.0

Batch control, correction dividend payment release, stop payments on 
garnishments and other attachments, data capture of applications, address 
changes and amendments, mail opening and distribution, document control, 
numbering, batching.

Total Administrative Services positions for FY83 = 

Public Services -

267.3

PFT PCN 2018, R 12 C @ $2,010 mo plus
32% costs = 31,. 8

PFT PCN 2019, R 20F @ $3,851 mo plus
32% costs = 61,. 0

PFT PCN 2027, R 7A @ $1.408 mo plus
32% costs = 22,.3

PFT PCN 2030, R 15F 0 $2,379 mo plus
32% costs = 43..4

PFT PCN 2033, R 18B @ $2,640 mo plus
32% costs = 41.. 8

PFT PCN 2099, R 8 B @ $1 ,530 mo plus
32% costs = 24,. 2

11 PPT Tax Scanners R 8 @ J 1,487 mo 
plus 32% costs for 7 mos =151.1

Phone, letter and counter response to inquiries at Juneau, Anchorage and 
Fairbanks. Application assistance in urban and rural communities. 
Receipt, filing and re-issue of returned undeliverable and unclaimed 
dividend payments. Furnish copies of applications upon authorized 
request.

Total Public Services Positions for FY83 

Total Positions for FY83

375.6

642.9

Other Expenditures -
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Total calls including Zenith calls - = 4 . 0

Forms and instructions:
1 0 0 . 0 0 0  for handout and response
to requests @ $13 mm = 1 . 3

Postage:
Forms Distribution - 40,000 0 .20 = 8 . 0
Dividend payments - 272,000 @ .20 =54.4

Data processing (includes development, 
data capture and production):

computer resource units: 25,000 @1.25
per unit = 31.3

common output units: 100 @ $31
(reports, warrants, com) = 3.0

storage units: Master and Distribution
file, 1 ,750 @ $14 disk =24.5

Misc. storage including garnishments,
500 @ $14, disk = 7.0

Back up file - tape = .1

Public Services Contracts for rural application 
assistance = 70.0

Advertising and Media - Public Services = 30.0

Total Contractual for FY82 = 233.6

Travel:
Public Services rural application assistance = 20.0

Total Travel For FY82 20.0

FY83

Contractual:

Forms and Instructions:

250.000 pre-addressed @ $78 mn =19.5

150.000 for handout and response to requests
@ $13 mm = 2.0

FY82



Postage:

Correspondence - 10,000 © .25 -• 2.5

Forms and instructions -

250.000 @ .22 = 55.0

50.000 0 .25 = 12.5

Dividend payment warrants - 287,000 0 .25 = 71.8

Data Processing (includes development, data capture and 
production:

Computer Resource Units: 90,000 © 1.25
per unit = 112.5

Common output units: 275 © 31 (reports,
warrants, com) = 8.5

Storage Units: Master and distribution
file: 3,700 © $14 = 5 1 . 8

Miscellaneous including garnishments:
500 © $14 = 7.0

Backup - Tape: = .1

Warrant stock: 287,000 © $35 mm = 10.0

Warrant Envelopes: 287,000 © $12.43 mm = 3.6

Terminals:

Data Capture CRT's: @$3,900 each = 15.6

Data Management CRT's © 4,600 each = 18.4

Printer - 1 © $7,026 = 7.0

Controller - 1 © $4,679 = 4.7

Toll calls including Zenith:

Administrative Services = 4.0

Public Services = 15.0

Public Services advertising, radio, TV,
newspapers = 20.0



Public Services contracting for applicant 
assistance

Miscellaneous contractual:

Administrative Services 

Public Services 

Total Contractual for FY83 

Travel:

Public Services travel to provide application 
assistance

Total travel

Commodities: Administrative Services 

Public Services 

Total Commodities 

Equipment - Microfilm System 

Total Equipment



THE LEGISLATURE OF THE STATE OF A L A S K A  CSSB 842 

TWELFTH LE G I S L A T U R E  (Fin) am

(Administrative Costs, 

F I SCAL NOTE Dividend Fund)

I. REQUEST

Bill/Resolution Number:______ CSSB 842 (Fln)am (4/12/82)_______________________

Title:  Providing for Permanent Fund Dividends____________________________

Requested by: Senate Rules Committee__________  D a t e : _________ 4/15/82 __

II. FISCAL DETAIL

Ag e n c y  Affected:  Department of Revenue______________________________________

Program Category Affected: Revenue Collection and Management__________

BRU, Program, or Subprogram(s) Affected: Treasury Management____________

(Note: If more than one budget component is affected, separate l i ne-item 

amounts and funding for each component in the analysis section.)

E XPENDITURES (Tnousands of Dollars)

1
_____________________ _|

FY 82 . 
___________

F Y  83 | 
___________ j

FY 84 | 
___________

FY 85 | 
1

FY 86 | 
___________ 1

FY 87

100 PERSONAL SERVICES | - 42.1 | 46.3 I 50.9 |

----------- 1

56.0 | 61.6
200 TRAVEL ! - 4.0 | 4.4 1 4.8 | 5.3 | 5.9
300 CONTRACTUAL ! - 90.0 | 99.0 | 108.9 | 119.8 I 131.8
400 COMMODITIES 1 - 3.0 | 3.0 i 3.2 | 3.2 | 3.4
500 EQU I P M E N T  1 - 5.0 | | - 1 | -

600 LAND & STRUCTURES I - - 1 | - 1 - | -

700 G R A N T S ,C L A I M S ,ETC | - - 1 j - 1 | -

800 MISCELLANEOUS ! 
_______________________ 1

-
___________

- 1
___________ ___________ I

- 1 
___________ j ___________ I

-

TOTAL | - 1 144.1 1 152.7 I 167.8 I

----------- 1

184.3 | 202.7

FUNDING (Thousands of Dollars)
---------------------------------------------------------------------------1 —

G E N ERAL FUND !

----------------------1

- I

------------------------------1

144.1 I 152.7

------------------------------I"

167.8 |

-----------------------------

184.3 I 202.7
F EDERAL FUNDS i - 1 - 1 - - 1 - 1 -

O T H E R  (Specify Source)|

1
1

- 1
1

- 1 —
1

- 1
1

- 1 —

POSITIONS

F ULL TIME

-----------1------------1----------

1 - 1 1

----------- 1 —

1 1

-------- 1------------1 -

1 1  1 1 1
PART TIME 1 - 1 1 1 1 1 1  1 1 1
TEMPORARY 1 - 1 

__________ I___________ I____________
- 1 

___________ 1__
- 1 - 1 

________ 1 __________ |
-

III. ANALYSIS

---------- 1----------- 1------------

(See Fiscal Note Preparation

----------- 1 —

Instruction,

-------- 1------------1 _

Section III)

Dividend Fund established as separate fund in Treasury. Used to pay permanent fund 

dividends annually.

Personal Services is for half-time Investment Officer II (R22,X) and full-time 

Accounting Tech. II (R14,G) for associated accounting and reporting. Contractual 

Services: Comm. $5.0; Print & Adv. $10.0; Safekeeping and related reporting/accounting 

$50.0; Audit $20.0; Misc. $5.0. Equipment is for new positions.

IV. DATE:_______ April 16, 1982________ PREP A R E D  BY: A nselm C. Staack, Treasury Comptroller

AGENCY: Dept, of Revenue, Treasury Division 

Original: Legislative Finance PHONE: 465-2350

cc: Budget and Management

Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/81)



THE LEGISLATURE OF THE STATE OF ALASKA 
TWELFTH LEGISLATURE

FISCAL NOTE

I. REQUEST
Bill/Resolution Number: CSSB 842 am
Title: An Act providing for Permanent Fund Dividends
Requested by: Senate Rules Date: April 16, 1982

II. FISCAL DETAIL
Agency Affected: Department of Revenue 
Program Category Affected: Revenue Collection & Management 
BRU, Program, or Subprogram(s) Affected: Enforcement Division 
(Note: If more than one budget component is affected, separate line-item 

amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)
1

______________________ 1
FY 82 I FY 83 

j_________
I FY 84 I FY 85 I FY 86 1 FY 87

100 PERSONAL SERVICES | 1 0 1 . 8 ! 559.7 I 604.5 I 652.9 I 705.1 1 761.5
200 TRAVEL i 2 . 0 1 36.0 1 39.6 J 43.6 1 48.0 I 52.8
300 CONTRACTUAL [ 2 1 . 8 i 54.5 1 59.4 1 64.7 1 70.5 1 76.8
400 COMMODITIES 1 . 6 1 4.8 I 5.2 ! 5.7 1 6.2 1 6.8
500 EQUIPMENT | - I 10.8 1 I - I
600 LAND & STRUCTURES | - 1 I - | - { - j -

700 GRANTS,CLAIMS,ETC | - 1 ! i | i
800 MISCELLANEOUS 1 
______________________ j_.

- 1
i

i I I I

TOTAL 1
i

126.2 | 665.8
. 1

I 708.7 1 766.9 1 829.8 1 897.9

FUNDING (Thousands of Dollars)
, . i  i i i i i

GENERAL FUND ! 126.2 I 655.8 j 708.7 j 766.9 1 829.8 1 897.9
FEDERAL FUNDS 1 - 1 ] j |
OTHER (Specify Source)I

1
i .

-
1
1
i

I j I
---- --  — 1 | j 1 1 1

POSITIONS
1 1 1___ _____1________1_____ __

FULL TIME 113/156mm 118/216mm |18/216mm 118/216mm 118/216mm 118/216mm
PART TIME I - 1 I I ! I
TEMPORARY I — 1

1.........
] - 1 - 1 ” 1 -

III. ANALYSIS (See Fiscal Note Preparation Instruction, Section III)
For the purpose of this fiscal note it is assumed that all funding for the current 
program will cease on the date the U.S. Supreme Court publishes their decision.

Expenditures for FY 82 at the current program level are included as a supplemental for 
FY 82.

Expenditures for FY 83 include 6 new positions: One Revenue Enforcement Officer,
three Eligibility Technicians, one Accounting Technician I and one Clerk Typist III. 
See attached Form 13's.

See attached memorandum to Joseph K. Donohue from Marilla L. Gemmer dated 4/16/82.

IV. DATE: April 16, 1982

Original: Legislative Finance

cc: Budget and Management
Prime Sponsor (First Legislator Named) 

33-001 (Rev. 12/81)

PREPARED BY: Manilla f.~~l5drnmer, Director
AGENCY: Department of kevenue - Enforcement Division
PHONE: 465-2366



i i i l p

MEMORANDUM of Alaska

Joseph K. Donohue
Deputy Commissioner - Taxation

DATE:

FILE NO: 

TELEPHONE NO: 

SUBJECT:FROM: Marilla L. Gemmer 'J  
Di rector
Division of Enforcement

CSSB 842 am

Committee Substitute for Senate Bill 842 amended provides for 
several contingencies which are dependent on how the U.S. 
Supreme Court rules on AS 43.23.

Under this bill, the impact on the Enforcement Division will be 
Sec. 43.23.025 which will require the determination of an 
individual's proof of eligibility; Sec. 43.23.045 which allows 
for the collection of permanent fund dividends that are 
improperly made and Sec. 43.23.075 (or 070) which allows for 
the 1 evy, execution, garnishment or attachment of 50% of an 
individual's Permanent Fund Dividend payment.

For the base year which is 1982, the filing period will be 
re-opened to allow all those individuals to file who qualified 
for 1979 and 1980 dividends but for any reason did not. With 
the reduction in the eligibility requirements it will also 
allow a greater number of residents to apply who did not 
qualify in 1980 or 1981. With this in mind, we estimate
276,971 applications for the 1982 base year.

To fulfill the requirements of Sec. 43.23.025, we will need 3 
Eligibility Technicians commencing in F/Y 83.

To fulfill the requirements of Sec. 43.23.045, we will need one 
Revenue Enforcement Officer position.

To fulfill the requirements of Sec. 43.23.075 (or 070) we will 
need one Accounting Technician I.

The Clerk Typist III position will provide clerical support for 
the Enforcement Officer and 2 of the Eligibility Technicians 
who will be stationed in Anchorage.

Summary - F/Y 83 major expenditures:

Personal Services - (new positions)
Revenue Enforcement Officer $35,297 
Eligibility Technician II

3 positions X $31,138 93,414
Clerk Typist III 23,643
Accounting Technician I 30,972 $192,326

02-001 A(Rev.l 0/79)



Joseph K. Donohue
Deputy Commissioner - Taxation

Travel and Per diem - (all positions)
Eligibility 36,000

Contractual
Four CRT's in Anchorage 18,500
One CRT in Juneau 4,634
Space 15,200
Tele: Postage, Misc. 13,000

Equi pment
For 6 new positions 10,800

Total

36,000

51,334

10,800

$290,460

A p r i l  16,
P a g e  2

1 9 0 2

MLG:1 w



POSITION TITLE
Revenue Enforcement Officer II

TYPE o r  POSITION
PFT

-A

STAFF MONTHS
12 IRP No. PCN No.

RANGE/STEP
ISA

BARG. UNIT.
G

PRIORITY

LOCATION
Anchorage

FORM 12 PAGE/LINE

10

11

12

13
14

1b

16
17
18
19
20

TYPE OF EXPENDITURE AMOUNT
1

PERSONAL SERVICES: 
SALARY 2,295 X  12

BENEFITS 27,540 X  .1550

SBS X  .0613

FIXED BENEFITS

27,540

4,269
1 , 6 8 8
1,800

TOTAL PERSONAL SERVICES 01 35,297

TRAVEL 02 6 ,0 0 0
CONTRACTUAL 03 3,600

COMMODITIES 04 200
EQUIPMENT 05 1,800

OTHER
TOTAL COST 46,897

RECEIPT CODE FUNDING SOURCE

FED RCPTS. 1002
GF MATCH. 1003
GEM. FUND 1004
l- A  RCPTS. .1Q05
PGM RCPTS 1028
OTHER

46,897

JUSTIFICATION:

To provide an employee at the professional level to collect 
permanent fund dividends which are improperly made.

A G E N C Y Department o f  Revenue P R O G R A M  Revenue* r .n ll  erf- inn  .s  Ma nagamai^fc.

I

H O  R E Q U E S T  F O R  N E W
^  P O S I T I O N *

BRU

COMPONENT _

Enforcement Division FY 83

Paaa— £_o l _ 6   REY!5P . C S S B . 8.4.2.. .am 4/16/82



RAWGE/STEP
h a

SAHG. UNIT, LOCATION
Juneau

FORM 12 PAGE/LINE

POSITION TITLE
Eligibility Technician II

TYPE o r  POSITION
PFT

STAFF MONTHS,
12

RP No. PCN No. PRIORITY

TYPE OF EXPENDITURE AMOUNT

PERSONAL SERVICES: 
SALARY 2,010 X  12

BENEFITS 24,120 X  .1550
X .0613

FIXED BENEFITS

24*120.
3,739

1.479
1,800

TOTAL PERSONAL SERVICES 31,138

TRAVEL 2 ,0 0 0
CONTRACTUAL 3.600

COMMODITIES
EQUIPMENT 1,800

OTHER
TOTAL COST 38,738

RECEIPT CODE

CONTINUATION

FUNDING SOURCE

FED RCPTS. >002
GFMATCH. 1003
GEN. FUND 1004

l - A RCPTS. .,-1.995 .
PGM RCPTS 1028
OTHER

38,738

AGENCY Department of Revenue

JUSTIFICATION:

To fulfill the requirements o f  A S  43.23.025 and to provide 

an employee at the para-professional level to assist in the 

determination o f  eligibility of applicants for permanent 
fund dividends. The additional applications under the 

reduced eligibility requirements will necessitate the need 

for investigative support to the current program.

P R O G R A M  Revenue Collection & Management

R E Q U E S T  F O R  N E W
P O S I T I O N *

BRU

C O M P O N E N T  _

Enforcement Division FY 83
Puna 6 R E V I S E D  4/16/82 CSS B  842 an



10

11

12

13
14

IS

16
17
18
19
20

POSITION TITLE
Accounting Technician I

TYPE o r  POSITION
PFT

STAFF MONTHS.

 4
RP No. PCN No.

TYPE OF EXPENDITURE

PERSONAL SERVICES: 
SALARY 1889 X 12
BENEFITS 22,668 X .1550
SBS X .0613
FIXED BENEFITS

2 2  .668
3.514
1.390
1,800

TOTAL PERSONAL SERVICES 01

TRAVEL 02

CONTRACTUAL 03
COMMODITIES 04
EQUIPMENT 05

OTHER
TOTAL COST

AMOUNT

29,372

7^800
1,000

1.800

39.972

RECEIPT CODE FUNDING SOURCE

FED RCPTS. 1002
GF MATCH. 1003
GEN. FUND 1004
i- a  r c p t s . :1QQ5
PGM RCPTS 1028
OTHER

■3fl»SZ2.

A G E N C Y  Department of Revenue

RANGE/STEP
12 A

BARG, UNIT.
GGU

PRIORITY

LOCATION
Juneau

FORM 12 PAGE/LINE

JUSTIFICATION:

To fulfill the requiranents of Sec. 43.23.075 (or 070).

P R O G R A M  Revenue Collection £ Management 

Enforcement Division

L

1  O  R E Q U E S T  F O R  N E W  

W  P O S I T I O N .

BRU. FY 83
C O M P O N E N T .

Page. _oi_JL D A T E
4/16/82



1
POSITION TITLE

Eligibility Technician II . J

2
TYPE OF POSITION

PFT
/

STAFF MONTHS.

12

RP No. PCN No.

3 TYPE OF EXPENDITURE AMOUNT j
1 2 3

4
PEHSONAL SERVICES: 
SALARY 2,010 X  12 24,120

6 BENEFITS 24,120 X .1550 3,739

i 6 SBS .V .0613 1 .479
7 FIXED BENEFITS 1.800
8 TOTAL PERSONAL SERVICES 01 4 31,138

B TRAVEL 02 A 2,000

10 CONTRACTUAL 03 A 3,600

11 COMMODITIES 04 A 200

12 EQUIPMENT 05 A 1,800

13 OTHER
14 TOTAL COST 38,738

RANGE/STEP
13A

BARG. UNIT.
G

PRIORITY

LOCATION
Anchorage

FORM 12 PAGE/LINE

RECEIPT CODE FUNDING SOURCE

JUSTIFICATION:

To fulfill the requirements of A S  43.23.025 and to provide 

an employee at the para-professional level to assist in the 

determination of eligibility of applicants for permanent fund 
dividends. The additional applications under the reduced 
eligibility requirements will necessitate the need for 
investigative support to the current program.

FED RCPTS. 1002
GF MATCH. IPO.'*
GEN. FUND -1004 38.738

l - A  RCPTS. ;1Q05
PGM r .rTS 1028 
OTH^R

A Q E N C Y Department of Revenue P R O G R A M  Revenue Collection s Management 

Enforcement Division

H O  R E Q U E S T  F O R  N E W
^  P O S I T I O N .

BRU

C O M P O N E N T .

FY 83
Pun* of REVISED CSSB 842 a m  4/16/82



■■■■IC O NTINUATION
ADDITION

■

AGENCY Department of Revenue

R E Q U E S T  F O R  N E W
P O S I T I O N .

P R O G R A M  — Reve n u e Gol-loction—s Management-

BRU Enforcement Division____________ FY 83
COMPONENT.

Pans of REVISED 4/16/82 CSS B  842 am

POSITION TITLE
Eligibility Technician II

TYPE or POSITION
PFT

STAFF MONTHS .̂ RP No.
12 1

TYPE OF EXPENDITURE

PERSONAL SERVICES: 
SALARY 2,010 X  12

BENEFITS 24,120 X  .1550
X  .0613

FIXED BENEFITS
1,479
1,800

TOTAL PERSONAL SERVICES
TRAVEL
CONTRACTUAL
COMMODITIES
EQUIPMENT

PCN No.

AMOUNT

31,138
2 ,0 00
j  c. nn

RANGE/STEP
13A

BARG. UNIT.
G

PRIORITY

LOCATION
Anchorage

FORM 12 PAGE/LINE

JUSTIFICATION:

To fulfill the requirements o f  A S  43.23.025 and to provide 

an employee at the para-professional level to assist in the 
determination o f  eligibility of applicants for permanent 
fund dividends. The additional applications under the 

reduced eligibility requirements will necessitate the need 

for investigative support to the current program.

RECEIPT CODE FUNDING SOURCE

FED RCPTS. 1002
GF MATCH. 1U03
GEN. FUND 1004 38,738

l- A  RCPTS. .!Q05
PGM RCPTS 1028

OTHER
TOTAL COST



AGENCY Department of Revenue PROGRAM Revenue Collection S Management 

Enforcement DivisionD hU _________________________________ — ----------------- FY 83
13 R E Q U E S T  F O R  N E W COMPONENT

P O S I T I O N * Pan* 6 oJ 6 R!Y!ffD CSSB 842 4 /1 6 /8 2 -------



FISCAL NOTE

I. REQUEST
Bill/Resolution Number: CS for Senate Bill 842 (Finance) am
Title: An Act providirTg for permanent fund dividends.
Requested by: Finance Committee Date: April 16, 1982

II. FISCAL DETAIL 
Agency Affected:
Program Category Affected:
BRU, Program, or Subprogram(s) Affected:
(Note: If more than one budget component is affected, separate line-item 

amounts and funding for each component in the analysis section.)

THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

EXPENDITURES (Thousands of Dollars)
I FY 82 | FY 83

_______________ i i
FY 84 FY 85 FY 86 FY 87

100 PERSONAL SERVICES I _ 1 _ _ —
200 TRAVEL I - 1 - - - -
300 CONTRACTUAL i - I - - - -
400 COMMODITIES 1 - 1 - - - -
500 EQUIPMENT i - ; - - - -
600 LAND & STRUCTURES | - i - - - -
700 GRANTS,CLAIMS,ETC | - i - - - -
800 MISCELLANEOUS I 
______________________j

- i
i_________

- - - -

TOTAL | - i - - -

FUNDING (Thousands of Dollars)

GENERAL FUND | - 1 - 1
FEDERAL FUNDS 1 - 1 - 1 j 1 | -

OTHER (Specify Source)I
1

1 1 

- 1 - 1

1 1 1
—

POSITIONS

FULL TIME | - 1 - 1
PART TIME | - 1 - I | | i -

TEMPORARY | 
...................... 1 — " 1  ’ i ........ 1 - — i-........ i -

-

III. ANALYSIS (See Fiscal Note Preparation Instruction, Section III)

The proposed backstop legislation encompasses three basic senarios dependent 
partially on a favorable or unfavorable decision of the United States Supreme 
Court relative to currently existing law.

IV. DATE: April 16, 1982

Original: Legislative Finance . 
cc; Budget and Management

PREPARED BY: Vincent D. Wright
AGENCY: Revenue _
PHONE: 4bb-Zl/4



CSSB 842 (Finance) am 
April 16-/1982- 
Page 2

Case A

Existing Law Plus Children Accrue Payments 
From Commencment of Program in 1979 
(Continuous Residency Since 1959)

FY

1981
1982
1983
1984
1985

Dividend Expenditures 
(millions of $)

$142 
155 
172 
88 

107

Case B

Per Capita Payment Approach

FY

1983
1984
1985

Dividend Expenditures 
(millions of $)

$416
151

107

Case C

Prospective Accumulation of Shares 
(Continuous Residency Since 1981)

Dividend Expenditures 
FY (millions of $)

1983
1984
1985

$416 
151 

. 107

4
0
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THE LEGISLATURE OF THE STATE OF ALASKA 
TWELFTH LEGISLATURE

if?*'
I.

FISCAL NOTE

REQUEST
Bill/Resolution Number: CSSB 842 am
Title: An Act providing for Permanent Fund Dividends
Requested by: Senate Ruler Date: April 16, 1982

II. FISCAL DETAIL
Agency Affected: Department of Revenue 
Program Category Affected: Revenue Collection & Management 
BRU, Program, or Subprogram^) Affected: Enforcement Division 
(Note: If more than one budget component is affected, separate line-item 

amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)
1

___________________|
FY 82 | 

_________j
. FY 83 | 
_________j

FY 84 | 
_________j

FY 85 | 
_________j

FY 86 | FY 87

1 0 0 PERSONAL SERVICES | 1 0 1 . 8  | 559.7 | 604.5 | 652.9 |

_________

705.1 | 761.5
2 0 0 TRAVEL 1 2 . 0  | 36.0 . I 39.6 | 43.6 | 48.0 | 52.8
300 CONTRACTUAL ! 2 1 . 8  | 54.5 | 59.4 | 64.7 | 70.5 | 76.8
400 COMMODITIES I • 6 | 4.8 | 5.2 | 5.7 | 6 . 2  | 6 . 8
500 EQUIPMENT | - 1 1 0 . 8  | - 1 | -
600 LAND & STRUCTURES | - 1 - 1 - | - j -
700 GRANTS,CLAIMS,ETC | - 1 j - 1 j | -
800 MISCELLANEOUS I 

___________________j
- 1

_________j _________|
- 1

_________j___ _____| _________|
-

TOTAL 1
___ _i

126.2 | 
_____ __ i

665.8 |
__ __ _ i

708.7 |
___  i

766.9 |
i

829.8 |
i

897.9

FUNDING (Thousands of Dollars)

GENERAL FUND 
FEDERAL FUNDS 
OTHER (Specify Source)

I 126.2 
1 
1 
1 
i

I 655.8
i
1
1
i __

I 708.7 I 766.9 
1 
1 
1 

.1

I 829.8 i 897.9

POSITIONS
i i i i l i

FULL TIME 
PART TIME 
TEMPORARY

113/156mm
1
1
1.........

118/216mm 
1 
1
1........-

118/216mm 118/216mm
1
1
1.........

118/216mm 118/216mm

III. ANALYSIS (See Fiscal Note Preparation Instruction, Section III)
For the purpose of this fiscal note it is assumed that all funding for the current 
program will cease on the date the U.S. Supreme Court publishes their decision.

Expenditures for FY 82 at the current program level are included as a supplemental for 
FY 82.

Expenditures for FY 83 include 6 new positions: One Revenue Enforcement Officer,
three Eligibility Technicians, one Accounting Technician I and one Clerk Typist III. 
See attached Form 13's.

See attached memorandum to Joseph K. Donohue from Marilla L. Gemmer dated 4/16/82.

IV. DATE: April 16, 1982

Original: Legislative Finance

cc: Budget and Management
Prime Sponsor (First Legislator Named) 

33-001 (Rev. 12/81)

PREPARED BY: Manilla LTbemmer, Director
AGENCY: Department of Revenue - tntorcement Division
PHONE: 465-2366



. . .

MEMORANDUM State of Alaska
■ ' . ■ ■ ' ■ ' • ' ' .  .. •

Joseph K. Donohue ;. date: April 16, 1982
Deputy Commissioner - Taxation

FILE NO:

FROM: Marilla L. Gemmer 
Di rector 
Division of Enforcement

TELEPHONE NO:

SUBJECT: CSSB

Committee Substitute for Senate Bill 842 amended provides for 
several contingencies which are dependent on how the U.S. 
Supreme Court rules on AS 43.23.

Under this bill, the impact on the Enforcement Division will be 
Sec. 43.23.025 which will require the determination of an 
individual's proof of eligibility; Sec. 43.23.045 which allows 
for the collection of permanent fund dividends that are 
improperly made and Sec. 43.23.075 (or 070) which allows for 
the 1 evy, execution, garnishment or attachment of 50% of an 
individual's Permanent Fund Dividend payment.

For the base year which is 1982, the filing period will be 
re-opened to allow all those individuals to file who qualified 
for 1979 and 1980 dividends but for any reason did not. With 
the reduction in the eligibility requirements it will also 
allow a greater number of residents to apply who did not 
qualify in 1980 or 1981. With this in mind, we estimate
276,971 applications for the 1982 base year.

To fulfill the requirements of Sec. 43.23.025, we will need 3 
Eligibility Technicians commencing in F/Y 83.

To fulfill the requirements of Sec. 43.23.045, we will need one 
Revenue Enforcement Officer position.

To fulfill the requirements of Sec. 43.23.075 (or 070) we will 
need one Accounting Technician I.

The Clerk Typist III position will provide clerical support for 
the Enforcement Officer and 2 of the Eligibility Technicians 
who will be stationed in Anchorage.

Summary - F/Y 83 major expenditures:

Personal Services - (new positions)
Revenue Enforcement Officer $35,297 
Eligibility Technician II 

3 posi ti ons X $31,138 
Clerk Typist III 
Accounting Technician I

93,414
23,643
30,972 $ 1 9 2 , 3 2 6

02-001 A( Rev.10/79)



Joseph K.. Donohue
Deputy Commissioner - Taxation

A p r i l  16,
P a g e  2

Travel and Per diem - (all positions)
E1i gi bi1i ty 36,000

Contractual
Four CRT's in Anchorage 18,500
One CRT in Juneau 4,634
Space 15,20Q
Tele: Postage, Misc. 13,000

Equi pment
For 6 new positions 10,800

T o ta l

36,000

51,334

10,800 

$290,460



LOCATION

Anchorage
FORM 12 PAGE/LINE

A G E N C Y Department of Revenue

H o  R E Q U E S T  F O R  N E W
P O S I T I O N .

PnOGRAM  Revenue Col  I n . i y i mai i f c.  

DRy ________ Enforcement Division________ FY 83
C O M P O N E N T .

Paao. REVISED CS.SJ_a.42-flm 4/16/82

POSITION TITLE
Revenue Enforcement Officer II

TYPE o r  POSITION
PFT

STAFF MONTHS;
12

RP No. PCN No.

RANGE/STEP
15A

BARG. UNIT.
G

PRIORITY

TYPE OF EXPENDITURE AMOUNT JUSTIFICATION:

PERSONAL SERVICES: 
SALARY 2,295 X  12 27,540

BENEFITS 27,540 X  .1550
X  .0613

4,269

FIXED BENEFITS 1,800

TOTAL PERSONAL SERVICES 35,297

TRAVEL
CONTRACTUAL
COMMODITIES
EQUIPMENT
OTHER

TOTAL COST

To provide an employee at the professional level to collect 
permanent fund dividends which are improperly made.

RECEIPT CODE FUNDING SOURCE

FED RCPTS. 1002
GF MATCH. 100:i
GEN. FUND 1004 46,897

i=a b c f t &. .1005
PGM RCPTS 1028
OTHER



■■■■■

fti&’.V.V.• •' V::

o

RANGE/STEP
13A

LOCATION
Juneau

BARG. UNIT,POSITION TITLE
Eligibility Technician II

TYPE Or POSITION I STAFF MONTHS ,1 RP No
PFT 12

FORM 12 PAGE/LINEPRIORITY

TYPE OF EXPENDITURE

PERSONAL SERVICES: 
SALARY 2,010 X 12

BENEFITS 24,120 X  .1550

X  .0613

FIXED BENEFITS

24.120

3,739

1,479
• 1,800

TOTAL PERSONAL SERVICES
TRAVEL
CONTRACTUAL
COMMODITIES
EQUIPMENT
OTHER

TOTAL COST

AMOUNT

31,138

2 ,0 0 0
3,600

1,800

38,738

JUSTIFICATION:

To fulfill the requirements of AS 43.23.025 and to provide 

an employee at the para-professional level to assist in the 

determination o f  eligibility o f  applicants for permanent 
fund dividends. The additional applications under the 

reduced eligibility requirements will necessitate the need 
for investigative support to the current program.

RECEIPT CODE FUNDING SOURCE

FED RCPTS. 1002

QF-MATQH.— 1H9IL
GEN. FUND 100-1

ItA RCPTS.-ilfiQB.
PGM RCPTS 1028

OTHER

38,738

A G E N C Y  Department o f  Revenue PROGRAM  Revenue Collection & Managements 

Enforcement Division

1  O  R E Q U E S T  F O R  N E W  

P O S I T I O N .

COM PONENT.

Punn 2 o( -6 R E V I S E D  4/16/82 CSSB 842 am

FY 83



POSITION TITLE
Accounting Technician I

STAFF MONTHS;
12

______________ A

RANGE/STEP
12 A

BARG. UNIT.
GGU

TYPE OF POSITION
PFT

RP No.

LOCATION
Juneau

PCN No. PRIORITY FORM 12 PAGE/LINE

ii

12

13
14

TYPE OF EXPENDITURE AMOUNT

PERSONAL SERVICES: 
SALARY 1889 X 12
BENEFITS 22,668 X .1550
SBS X .0613
FIXED BENEFITS

22 .668

.a^sitL
1,390
1,800

TOTAL PERSONAL SERVICES 01 29,372
TRAVEL 02

10 CONTRACTUAL 03 7,800
COMMODITIES 04 1,000

EQUIPMENT 05 1.800
OTHER

TOTAL COST 39,972

JUSTIFICATION:

To fulfill the requirements of Sec. U3.23.075 (or 070).

A G E N C Y  Department of Revenue P R O G R A M  Revenue Collection £ Management 

Enforcement Division

13 R E Q U E S T  F O R  N E W C O M P O N E N T

P O S I T I O N . Page 3 0|. 6
r f x /i s e o  C S S B  8U2am 

B A T E  4 /1 6 /82

FY 83



10

11

12

13
14

POSITION TITLE
Eligibility Technician II

TYPE or POSITION
PFT

STAFF MONTHS. 

11

RP No.

TYPE OF EXPENDITURE
1

PERSONAL SERVICES:
SALARY 2,010 X  12

24,120 X  .1550BENEFITS
SBS JL-*J26U-
FIXEO BENEFITS

24,120

3,739

J. ,47.9..
.Ij AQJL

TOTAL PERSONAL SERVICES 01

TRAVEL 02

CONTRACTUAL 03

COMMODITIES 04
EQUIPMENT 05

OTHER
TOTAL COST

PCN No.

RANGE/STEP
13A

BARG. UNIT. 
G

PRIORITY

AMOUNT

31,138

2 ,0 0 0
3,600

200
1,800

38,738

LOCATION
Anchorage

FORM 12 PA^E/LINE

JUSTIFICATION:

To fulfill the requirements of A S  43.23.025 and to provide 

an employee at the para-professional level to assist in the 

determination o f  eligibility o f  applicants for permanent fund 
dividends. The additional applications under the reduced 

eligibility requirements will necessitate the need for 

investigative support to the current program.

A G E N C Y  Department of Revenue PROGRAM  R e v &nue Collection & Management 

Enforcement Division

■J 0  R E Q U E S T  F O R  N E W
P O S I T I O N .

BRU FY 83
C O M P O N E N T .

P m n n of R E V I S E D  C S S B  842 a m  4/16/82



10

11

12

13
14

15

16
17

Ji.
19

POSITION TITLE
Eligibility Technician II

TYPE or POSITION
PFT

STAFF MONTH&;
12

RP No.

TYPE OF EXPENDITURE
1

PERSONAL SERVICES: 
SALARY 2,010 X  12

BENEFITS 24,120 X  .1550

SBS X  .0613

FIXED BENEFITS

24,120

3,739

1,479

1,800

TOTAL PERSONAL SERVICES 01

TRAVEL 02

CONTRACTUAL 03

COMMODITIES 04
EQUIPMENT 05
OTHER

TOTAL COST

PCN No.

AMOUNT

31,138

2 ,0 0 0
3,600

200
1,800

1 8 ,  '738

RECEIPT CODE FUNDING SOURCE

FED RCPTS. 1002
qf m a t c h, joon.
GEN. FUND .1001

l-A RCPTS. -19P.L
PGM RCPTS 1028

38,738

SSBSj

A G E N C Y  Department o f  Revenue

RANGE/STEP
13A

BARG. UNIT.
G

PRIORITY

LOCATION
Anchorage

FORM 12 PAGE/LINE

JUSTIFICATION:

To fill fill the requirements o f  A S  43.23.025 and to provide 

an employee at the para-professional level to assist in the 

determination of eligibility cf applicants for permanent 

fund dividends. The additional applications under the 

reduced eligibility requirements will  N e c e s s i t a t e  the need 

for investigative support to the current program.

H o  R E Q U E S T  F O R  N E W
°  P O S I T I O N .

PR O G R A M  Revenue-Gol-le otion-■& -Man agement

BRU Enforcement Division____________

C O M P O N E N T

FY 83

Pans of.. 6 „  R ! Y ;JLE D  4/16/82 C S S B  842 a m



LOCATION
Anchorage

RANGE/STEPPOSITION TITLE
Clerk Typist III

STAFF MONTHS.! rp No, PRIORITY FORM 12 PAGE/LINETYPE OF POSITION
PFT

X .0613

TRAVEL

VYPE OF EXPENDITURE

PERSONAL SERVICES: 
SALARY 1,487 X  12

BENEFITS 17,844 X  .1550

FIXED BENEFITS

17.844

.2 ,1 0 1 .
J .,9 9 ± .
1,800

TOTAL PERSONAL SERVICES

CONTRACTUAL
COMMODITIES
EQUIPMENT
OTHER

TOTAL COST

AMOUNT

23,643

200
1,800

29,243

JUSTIFICATION:

This position will provide clerical support to the current 

program staff in Anchorage and the three new positions 

required to fulfill Sec. 43.23.025 and Sec. 43.23.045.

RECEIPT CODE

CONTINUATION

FUNDING SOURCE

QF MATCH, l UQ-l
GEN. FUND 100.1 29,243

A G E N C Y
Department o f  Revenue PROGRAM Revenue Collection S Management

►J o  R E Q U E S T  F O R  N E W
^  P O S I T I O N .

BRU

COMPONENT _

Enforcement Division

FY 83
p,„„ i 6 .6 HEVISED CSSB 842 am 4/16/82



THE LEGISLATURE OF THE STATE OF ALASKA 
TWELFTH LEGISLATURE

FISCAL NOTE

I. REQUEST
Bill/Resolution Number: CS for Senate Bill 842 (Finance) am____________
Title: An Act providing tor permanent fund dividends. ~ ~ _______
Requested by: I-1 nance Committee ~  Date: April 16, 1^82

II. FISCAL DETAIL 
Agency Affected:
Program Category Affected:
BRU, Program, or Subprogram(s) Affected:
(Note: If more than one budget component is affected, separate line-item 

amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)
1

______________________ 1
FY 82 

_________
FY 83 

_________
FY 84 FY 85 FY 86 FY 87

100 PERSONAL SERVICES I - - _ - - -
200 TRAVEL 1 - - - - -
300 CONTRACTUAL 1 - - - - - -
400 COMMODITIES 1 - - - - - -
500 EQUIPMENT 1 - - - - - -
600 LAND & STRUCTURES I - - - - -
700 GRANTS,CLAIMS,ETC 1 - - - - - -
800 MISCELLANEOUS 1 
______________________ j

- - - - -

TOTAL 1 - 1 - - - - -

FUNDING (Thousands of Dollars)

GENERAL FUND |
FEDERAL FUNDS I 
OTHER (Specify Source)1

1
...................... 1.........

POSITIONS 
______________________ |_________

- 1 - 1 - 1 - 1 
- 1 - 1 - 1 - 1 

t i l l  
- | - | - | - | 

.........1......... 1......... 1......... 1........

_________1_________ i_________ I_________ I________

FULL TIME I 
PART TIME I 
TEMPORARY I

i I I 1 1

III. ANALYSIS (See Fiscal Note Preparation Instruction, Section III)

The proposed backstop legislation encompasses three basic senarios dependent 
partially on a favorable or unfavorable decision of the United States Supreme 
Court relative to currently existing law.

IV. DATE: April 16, 1982

Original: Legislative Finance 
cc; Budget and Management

PREPARED BY: Vincent D. Wright
AGENCY: Revenue
PHONE: 4 b b - Z m“
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CSSB 842 (Finance) am 
April 16-, 1982'
Page 2

Case A

Existing Law Plus Children Accrue Payments 
From Commencment of Program in 1979 
(Continuous Residency Since 1959)

FY

1981
1982
1983
1984
1985

Dividend Expenditures 
(millions of $)

SI 42 
156 
172 
88 

107

Case B

Per Capita Payment Approach

FY

1983
1984
1985

Dividend Expenditures 
(millions of $)

$416
151
107

Case C

Prospective Accumulation of Shares 
(Continuous Residency Since 1981)

Dividend Expenditures 
FY (millions of $)

1983
1934
1985

$416 
151 

. 107



POSITION PAPER 
on

Committee Substitute for Senate Bill No. 842

(

"An Act providing for permanent fund dividends; and providing for an 
effective date."

This Act provides for a contingency permanent fund distribution should 
the Supreme Court rule against all or part of the original distribution 
plan.

The Department strongly supports Senate Bill No 842 as the best 
alternative to the original permanent fund distribution plan before the 
Legislature. We wish to restrict our comments on this bill to its 
effects on Alaska's low-income citizens, particularly those served by 
our public assistance programs.

We worked closely with those who developed the original dividend 
distribution plan. It was very clear to us then that almost everyone 
involved shared a desire to structure a dividend distribution system by 
which all low-income families could actually receive a net disposable 
income benefit. The approach successfully constructed at that time 
seemed likely to benefit many of our recipients, and unlikely to result 
in significant hardship to those who were so situated that they would 
temporarily lose assistance eligibility when they received a dividend 
payment. Unfortunately, after passage of the original permanent fund 
legislation, several of our major assistance programs either underwent 
or are about to undergo major federal changes.

We believe the following effects would occur, were CSSB 842 to pass
substantially as proposed:

1. Federal assistance program regulations would require most
applicants and recipients, to apply for permanent fund benefits. It
would not be possible for a person to choose not to apply for
dividends in order to retain or maximize assistance benefits.

2. Low-income Alaskans who do not currently apply for public
assistance at all, or do not use it regularly, would clearly
benefit from any substantial dividend distribution. Though it is 
impossible to measure the potential "preventive" aspects of such a 
distribution, we believe that the dividends would most likely help 
a significant number of marginally self-sufficient families and
individuals to avoid having to use public assistance.

3. The vast majority of our adult assistance recipients and many of
our assistance families would become ineligible for assistance for



at least one month. With adequate medical coverage protection in 
CSSB 842 very few recipients would be financially harmed by this 
one month .of ineligibility. Attached to this position paper is a 
summary of the effects of distribution upon 3 sample cases which 
are typical of approximately 90% of all of our cases. These
examples show that typical cases will not suffer a loss; they will 
actually profit from the dividend. The actual net advantage will 
vary widely, from $50 to over $950, depending on what the family 
circumstances are and how many different types of assistance they 
receive.

4. There would be a substantial decrease in the amount of federal and 
state funds expended in all ten major assistance programs in
Alaska. The total federal and state savings are estimated be in 
excess of $12,000,000.

5. There would be an unprecedented workload impact on department
staff, particularly those within the Division of Public Assistance.
The new work involved could only be accommodated without additional 
staff by a serious reduction of service levels for new applicants 
or reapplicants during the period that the permanent fund
distribution occurs.

After careful study of these points, the Department strongly recommends 
passage of CSSB 842 with the proposed Sec. 43.23.085, offering a General 
Relief - Medical "safety net" to protect assistance clients against
serious financial harm due to suffering necessary medical expenses.

Passage of this change in the General Relief - Medical program offers 
what the Department believes is a sufficient level of protection for its 
clients. Suggestions have been made that further amendments to 
assistance statutes could and should offer a full "hold-harmless" to 
welfare recipients. This could be done, by amendment and by providing 
substantial new state funds to substitute state monies for federal 
monies in all major assistance programs. \

If this were done, full aid could be continued to a dividend recipient
who would be ineligible to receive federal matching assistance funds.
We do not think this is necessary or wise, for four reasons:

(1) Under just the medical safety net alternative almost every 
recipient will actually profit from the dividend distribution 
without the full hold-harmless coverage;



(2) A full hold-harmless would be extremely expensive to the 
state; assuming a "best case" of only one month of client 
ineligibility for federal funds, a full hold-harmless would 
cost at least $9,900,000; and,

(3) A full hold-harmless would result in special protection being 
offered to a small segment of Alaska's population, in that no 
other group would receive any similar guarantee that they 
would be able to retain 100% of their dividend payments. (For 
example, an upper-middle class family would likely have to pay 
almost as much in Federal income taxes on their dividend as 
the Old Age Assistance recipient loses in example II on the 
attachment example sheet); and, perhaps most importantly,

(4) There is a subtle but significant advantage offered to needy 
Alaskans by the opportunity to receive a share of Alaska's 
wealth in lieu of "charity" in the form of public assistance. 
No matter how small their net financial gain from the dividend 
may be, we believe that most of Alaska's needy citizens would 
find such a sharing of the state's wealth preferable to being 
totally dependent upon public assistance.

We strongly support passage of CSSB No. 842. We believe that this bill 
in its current form is, of all legislation concerning Permanent Fund 
Dividend distribution, by far the most beneficial to those needy persons 
we serve.

Recommended By:
Rod Betit, Director

Approved By:

Date:

Date:



Attachment To Position Paper 
On Committee Substitute For Senate Bill Mo. 842

4/8/82

Typical case examples of the financial effect upon Public Assistance recipients 
of permanent fund dividend distribution.

E X A M P L E  I 

AFDC Family of 4 
With No Income

Normal Program 
Without Permanent Fund CSSB-842 Finance

Annual Monthly Annual Monthly

AFDC $ 7608 $ 634.00 $ 6974 $ 581.16

Food Stamps 3264 272.00 2992 249.33

Energy 425 35.42' 425 35.42

Medicaid 4560 380.00 4560 380.00

Permament Fund -0- -0- 1 0 0 0 83.33

$15857 $1321.42 $15951 $1329.24

E X A M P L E  II 
OAA Single Household 

With $250 ALB
Normal Program 

Without Permanent Fund CSSB-842 Finance

Annual Monthly Annual Monthly

Old Age Assistance $ 6312 $526.00 $ 5786 $482.17

Food Stamps -0- Ineligible -0- -0- Ineligible -0

Energy 425 35.42 425 35, ‘2

Alaska Longevity Bonus 3000 250.00 3000 250.00

Medicaid 1140 95.00 1140 95.00

Permanent Fund -0- -0- 1 0 0 0 83.33

$10877 •

1

$906.42 $11351 $945.92

E X A M P L E  III 
Family of 3 (2 adults) 
$950 Gross Income 
With Rent of $400

Normal Program 
Without Permanent Fund CSSB-842 Finance

Annual Monthly Annual Monthly

Food Stamps $ 1368 $ 114.00 $ 1254 $ 104.50

.Energy 425 35.42 425 35. <2

Earnings 11400 950.00 11400 950.00

Permanent Fund -0- -0- 2 0 0 0 166.66

$13193 $1099.42 $15079 $1256.58
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D E P A R T M E N T  O F R E V E N U E
. omcr or m  cohwssiomem

JAY S. HAMMOND. GOVERNOR

POUCHS
JUNEAU. ALASKA 99811 
PHONE: (907) 465-2300

April 7, 1982

The Honorable Don Bennett 
The Honorable M. E. Dankworth 
Co-Chairmen
Senate Finance Committee 
Room 525 - Capitol Building 
Juneau, Alaska

Re: Senate Bill No. 842

Dear Senators Bennett and Dankworth:

Senate Bill No. 842, an Act providing for permanent fund dividends, was 
introduced in the Senate on March 9, 1982 and was referred to the Senate 
Finance Committee.

For the consideration of the Senate Finance Committee, I am enclosing 
copies of Fiscal Notes prepared by Mr. Phil A. Wall, Director, Public 
Services Division for the Administrative Services Division and the Public 
Services Division; Mr. Anselm C. Staack, Treasury Comptroller and Ms. 
Marilla.L. Gemmer, Director, Enforcement Division of the Department of 
Revenue.

There is also enclosed a Fiscal Note prepared by Mri Vincent Wright, 
Chief, Research Section, Department of Revenue based on a WorK Draft of a 
CS for Senate Bill No. 842.

Sincerely,

R. D. Stevenson 
Special Assistant

Enclosures

cc: Joseph K. Donohue 
Deputy Commissioner 
Department of Revenue

Marilla L. Gemmer, Director 
Enforcement Division 
Department of Revenue

Phil A. Wall, Director 
Public Services Division 
Deoartment of Revenue

Vincent Wright, Chief 
Research Section 
Department of Revenue

Anselm C. Staack 
Treasury Comptroller 
Department of Revenue

HH—



FISCAL NOTE

I. REQUEST *
Bill/Resolution No. Senate B i l l  842____________________________________
Title P rov id in g  fo r  Permanent Fund D ividends_____________________________
Requested by Senate Finance Committee__________________Date 3/10/82

II. FISCAL DETAIL
Agency. Affected Revenue_____________' ______
Program.Category Affected General Government___________________________
BRU,.Program, Or Subprograra(s) Affected Adm in istra tive . & P u b lic  Serv ices  
{Note: If more than one budget component is affected, separate line-item 

amounts and funding for each component in the analysis section.)

T H E  L E G I S L A T U R E  O F  THE S T A T E  O F  A L A S K A
T W E L F T H  L E G I S L A T U R E

EXPENDITURES (Thousands of Dollars)

FY 82 FY 83 FY 84 FY 85 FY '86 FY 87

100 PERSONAL SERVICES 2l9.5 642.9 687.9 736,1 . 787.6 .842.7
200 TRAVEL • 2 0 . 0 25.0... 76.8 78.6 10.6 17.8
300 CONTRACTUAL 233.6 521.5 558.0 597.1 638.9 683.6
400 COMMODITIES 5.0 _ 5.4 5.7 6 . 1 6 . 6
500 EQUIPMENT 12fr;Q
600 LAND & STRUCTURES .

700 GRANTS,CLAIMS,ETC.

TOTAL .473^1 1,319.4 1,278.1 1,367.5 1,463.2 1,565.7

FUNDING (Thousands of Dollars)

GENERAL FUND ’.473. 1.. 1,319.1 1,278.1 1,367.5 1,463.2 1,565.7
FEDERAL FUNDS
OTHER (Specify Source)

POSITIONS
.

FULL TIME 9/27mm 9/108mm 9/108mm 9/108mm 9/108mm 9/108mm
PART TIME 24/72mm 70/158mm 70/1 58mm. 70/158mm 70/158mm 70/158mm
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instruction, Section III)...

Attached:

The FY 82 expenditures continue the resources p rev iou s ly  authorized fo r  
adm in iste ring  AS 43.23 and prov ide fo r  d is t r ib u t io n  o f  d iv idend payments fo r  
e l ig ib le  in d iv id u a ls  who app lied  in  1980 and 1981. The expenditure w i l l  requ ire  
supplemental app rop ria tion s .

IV. DATE 3/13/82______________PREPARED BY P h i l  A ‘ Wal1
AGENCY________Revenue____

Original: Legislative Finance PHONE_______ 465-2392
cc: Budget and Management

Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/81)



Analysis:

SB 842 contains alternatives to the existing Permanent Fund Dividend 
program:

ALTERNATIVE 1 -

If the U.S. Supreme Court decides that it is invalid to determine the 
amount of a dividend payment by accumulated years of state residency, 
then Sections 1 and 2 would be effective:

a. The present program in AS 43.23 is repealed.

b. An ongoing new program is established.

c. New program distribution is to Alaskans on a per capita basis.

d. The new program is run on a current calendar year basis.

e. Individuals apply by having already filed a 1979 or 1980 application 
or by filing an application now.

f. The base year is 1982.

g. Individuals reaching 18 years of age claim prior year payments back 
to the 1982 base year.

ALTERNATIVE 2 -

If the U.S. Supreme Court decides that the existing program would have 
been constitutional if the years of residency had begun to accumulate 
prospectively, then Sections 3, 4 and 8 would be effective:

a. Provisions of the present program in AS 43.23 would continue in 
effect, except,

b. the base year would be changed from 1959 to 1982.

c. Individuals reaching 18 years of age claim prior year payments back 
to the 1982 base year.

ALTERNATIVE 3 -- «

If the U. S. Supreme Court decides that AS 43.23.010 is invalid for any
reason, then section 6 would be effective:

a. Distribution for 1982 only is to Alaskans on a per capita basis.

b. Each eligible person receives a dividend payment of $1,000.

c. Individuals apply by having already filed a 1979 or 1980 application
or by filing an application now.



A

SB 842
Page 2

Assumptions:

272.000 payments for 1982.

40.000 additional applications received for 1982, 7,000 are 18 years 
old.

5% growth. v  '

Program Summary:

Payment to the 211,500 eligible individuals who filed 1979 or 1980 
dividend applications will be prepared and mailed. The processing and 
computer programs will be designed and implemented. Application forms
will be designed, ordered and distributed. Applications will be opened,
placed in control, reviewed, batched, data captured, edited and 
corrected, and payments prepared and mailed. Appropriate files, reports 
and enforcement processing will be performed. Forms and processing for 
1983 and following years will include the making of payments for prior 
years back to and including 1982. Payments matching garnishments and
other attachments will be adjusted as required.

Positions -

FY82

9 positions - to continue positions presently authorized in support of AS
43.23 which provide:

a. Recruitment, hiring, EEO and contract administration, leave 
accounting and related personnel/payroll services.

b. Design and/or modification of computerized distribution system for 
eligible individuals. Maintain existing system which provides for 
the immediate distribution of dividend payments to eligible 
individuals who applied in 1980 and 1981.

c. Forms procurement and distribution, accounts payable including 
voucher preparation. Supply services.

d. Assistance to the public through response to phone, mail and 
in-person inquiries at service counters and in rural communities.

Administrative Services:

PFT PCN 1100, R 12C 0 $1 ,870 mo
plus 32% costs for 3 mos = 7 . 4

PFT PCN 1124, R 18F 0 $3,153 mo 
plus 32% costs for 3 mos = 12.5



PFT PCN 1104, R 8A 0 $1 ,393 mo
plus 32% costs for 3 mos 5.5

6 PPT Tax Scanners R 8 @ $1,487 mo
plus 32% costs for 3 mos =35.3

Batch control, correction, dividned payment release, stop payments on 
garnishments and other attachments, data capture of address changes, mail 
opening and distribution, document control, numbering, batching.

Public Services

PFT PCN 2018, R 12B 0 $1,814 mo plus
32% costs for 3 mos = 7.2

PFT PCN 2019, R 20F 0 $3,623 mo plus
32% costs for 3 mos. = 14.3

PFT PCN 2027, R 7A 0 $1,319 mo plus
32% costs for 3 mos = 5 . 2

PFT PCN 2030, R 15F 0 $2,548 mo plus
32% costs for 3 mos = 10.1

PFT PCN 2033. R 18A 0 $2,640 mo plus • = 10.5

PFT PCN 2099 R 8A 0 $1,393 mo plus
32% costs for 3 mos = 5.5

18 PPT Tax Scanners R 8 0 $1,487 mo
plus 32% costs for 3 mos = 106.0

Phone, letter, and counter response to inquiries at Juneau, Anchorage,
and Fairbanks. Application assistance in urban and rural communities,
receipt, filing and re-issue of returned and undeliverable or unclaimed 
dividend payments. Furnish copies of applications upon authorized

Total Administrative Services positions: 60.7

request.

Total Public Services positions

Total FY82 positions

FY83

158.8

219.5

Administrative Services -

PFT PCN 1100, R 12D 0 $2,073 mo plus 
32% costs = 32.8



PFT PCN 1104, R 8A 0 $1,393 mo plus
32% costs = 22.1

i

9 PPT Tax Scanners R 8 0 $1,487 mo plus
32% costs for 9 mos = 159.0

Batch control, correction dividend payment release, stop payments on
garnishments and other attachments, data capture of applications, address
changes and amendments, mail opening and distribution, document control, 
numbering, batching.

Total Administrative Services positions for FY83 = 267.3

Public Services -

PFT PCN 1124, R 18F 0 $3,371 mo plus

32% costs = 53.4

PFT PCN 2018, R 12 C 0 $2,010 mo plus
32% costs = 31.8

PFT PCN 2019, R 20F 0 $3,851 mo plus
32% costs = 61.0

PFT PCN 2027, R 7A 0 ;•.408 mo plus
32% costs = 22.3

PFT PCN 2030, R 15F 0 $2,379 mo plus
32% costs = 43.4

PFT PCN 2033, R 18B 0 $2,640 mo plus
32% costs = 41.8

PFT PCN 2099, R 8 B 0 $1,530 mo plus
32% costs = 24.2

11 PPT Tax Scanners R 8 0 $ 1,487 mo
plus 32% costs for 7 mos , =151.1

Phone, letter and counter response to inquiries at Juneau, Anchorage and 
Fairbanks. Application assistance in urban and rural communities. 
Receipt, filing and re-issue of returned undeliverable and unclaimed 
dividend payments. Furnish copies of applications upon authorized 
request.

Total Public Services Positions for FY83 = 375.6

Total Positions for FY83 642.9

Other Expenditures -



SB 842 
Page 5

Total calls including Zenith calls - = 4 . 0

Forms and instructions:
1 0 0 . 0 0 0  for handout and response
to requests 0 $13 mm = 1 . 3

Postage:
Forms Distribution - 40,000 0 .20 = 8 . 0
Dividend payments - 272,000 0 .20 = 54.4

Data processing (includes development, 
data capture and production):

computer resource units: 25,000 0 1.25
per unit =31.3

common output units: 100 0 $31
(reports, warrants, com) = 3.0

storage units: Master and Distribution
file, 1 ,750 0 $14 disk =24.5

Misc. storage including garnishments,
500 0 $14, disk = 7.0

Back up file - tape = .1

Public Services Contracts for rural application 
assistance =70.0

Advertising and Media - Public Services = 30.0'

Total Contractual for FY82 = 233.6

Travel:
Public Services rural application assistance = 20.0 

Total Travel For FY82 20.0

FY83

Contractual:

Forms and Instructions:

250.000 pre-addressed 0 $78 mm = 19..a

150.000 tor handout and response to requests
0 $13 m i = 2.0

FY82



SB 842 
Page 6

Postage:

Forms and instructions -

250.000 0 .22 = 55.0

50.000 @ .25 = 12.5

Dividend payment warrants - 237,000 @ .25 =71.8

Data Processing (includes development, data capture and 
production:

Computer Resource Units: 90,000 0 1.25
per unit = 112.5

Common output units: 275 0 31 (reports,
warrants, com) = 8.5

Storage Units: Master and distribution
file: 3,700 0 $14 = 5 1 . 8

Miscellaneous including garnishments:
500 0 $14 = 7.0

. Backup - Tape: = .1

Warrant stock: 287,000 0 $35 mm = 1 0 . 0

Warrant Envelopes: 287,000 0$12.43mm = 3.6

Terminals:

Data Capture CRT's: 0$3,9OO each = 15.6

Data Management CRT's 0 4,600 each = 18.4

Printer - 1 0 $7,026 = 7.0

Controller - 1 0 $4,679 = 4.7

Toll calls indue  ̂Zenith:

Administrati \ Services = 4.0

Public Servic.* = 15.0

Public Services advertising, radio, TV,
newspapers " = 20.0

Correspondence - 10,000 0 .25 = 2 . 5



Public Services contracting for applicant 
assistance

Miscellaneous contractual:

Administrative Services 

Public Services 

Total Contractual for FY83 

Travel:

Public Services travel to provide application 
assistance

Total travel

Commodities: Administrative Services 

Public Services 

Total Commodities 

Equipment - Microfilm System 

Total Equipment



FISCAL NOTE

I. REQUEST
Bill/Resolution No. SB 842 ( 3 / 9 / 8 2 ) __________
Title Providing for Permanent t-und Dividends

THi: L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A
T W E L F T H  L E G I S L A T U R E (Administrative Costs, 

Dividend Fund)

SB 842

Requested by Senate Finance Committee -Date 3/.11Z82.

II. FISCAL DETAIL
Agency Affected Department of Revenue_______________ '______________ __
Program Category Affected Revenue Collection and Management
BRU, Program, Or Subprogram(s) Affected Treasury Management_____________
(Notes If more than one budget component is affected, separate line-item 

amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

-
FY 82 FY 83

**CO£

FY 85 FY 86 FY 87

100 PERSONAL SERVICES 42.1 46.3 50.9 56.0 61 .6
200 TRAVEL 4.0 4.4 , 4.8 . . . , 5.3 5.9
300 CONTRACTUAL £6.0 99.0 108.9 119.8 131.8
400 COMMODITIES 3.0 3.0 3.2 3.2 3.4
500 EQUIPMENT 5.0
600 LAND & STRUCTURES
700 GRANTS,CLAIMS,ETC.

TOTAL
144.1 152.7 167.8 184.3 202.7

FUNDING (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify'Source)

144.1 T O 7 T 167.8 T 8 4 . T 202.7

. •

POSITIONS

FULL TIME 
PART TIME 
TEMPORARY

1 • V 1 1 1
1 1 1 1 1

III. ANALYSIS (See Fiscal Note Preparation Instruction, Section III) .. 
Dividend Fund established as separate fund in Treasury. IJ'id to pay permanent 
fund dividends annually.

Personal Services is for half-time Investment Officer II (R22,X) and full-time 
Accounting Tech. II (R14,6) for associated accounting and reporting. Con­
tractual Services: Comm. $5.0; Print & Adv. $10.0; Safekeeping and related’ 
reporting/accounting $50.0; Audit $20.0; Misc. $5.0. Equipment is for new positi

XV. DATE March 11. 1982 PREPARED BY Anselm C. Staack, Trpasnry Cnmptrnll
AGENCY. Dept, of Revenue. Treasury Division

Original: Legislative Finance PHONE 465-2350_____________
cc: Budget and Management

Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/81)



T HE L E G I S L A T U R E  O F  THE S T A T E  OF A L A S K A
T W E L F T H  L E G I S L A T U R E

F I S C A L  N O T E

I . R E Q U E S T
B i l l / R e s o l u t i o n  No. Senate Bill 842
Title An Act p rov id ing  fo r  Permanent Fund D ividends
Requested by Senate Finance. .Date U1SIRZ.

II. FISCAL DETAIL 
Agency Af£ected_ Department o f  Revenue
Program Category Affected Revenue C o lle c t io n & Management
BRU, Program, Or Subprogram(s) Affected Enforcement D iv is io n
(Notes If more than one budget component is affected, separate line-item 

amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars) .

.
FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

100 PERSONAL SERVICES 94.5 530.3 572.7 618.5 6 6 8 . 0 721.4.
200 TRAVEL 2 . 0 36.0.. . _ i £ j 2____

50.9
43.6 .48.0 52.8

300 CONTRACTUAL 2 1 . 8 46.7 55.5 6 0 . 5 65.9
400 COMMODITIES » . 6 3.8 4.1 4.5 4.9 5.3
500 EQUIPMENT -0- 9.0 -0- -O- -n- -n-
600 LAND & STRUCTURES
700 GRANTS,CLAIMS,ETC.

TOTAL • 118.9 625.8 667.3 722.1 781.4 845.4

; U-V:

FUNDING (Thousands of Dollars)

GENERAL FUND 118.9 625.8 667.5 722. 7 7 8 1 . 4 8 4 5 . 4
FEDERAL FUNDS
OTHER (Specify Source)

■

POSITIONS
-

FULL TIME 12/36mm 17/204mm 17/204mm 17/204mm 17/204mm 17/204mm
PART TIME
TEMPORARY

III. 'ANALYSIS (See Fiscal Note Preparation Instruction, Section III)-

For the purpose o f  th is  f i s c a l  note i t  i s  assumed that a l l  fund ing fo r  the curren t 
program w i l l  cease on the date the U.S. Supreme Court pub lishes th e ir  d e c is io n .

Assuming an A p r i l  1, 1982 date, expenditures fo r  3 months operations in  FY 82, a t the 
curren t program le v e l are  in c luded  as a supplemental fo r  FY 82*

Expenditures fo r  FY 83 in c lu d e  5 new p o s it io n s :  One Revenue Enforcement O f f ic e r ,  three  
E l i g i b i l i t y  Technicians and one C le rk  T yp is t I I I .  See attached Form 13 's .

See attached memorandum to Joseph K. Donohue from M a r i l la  L. Gemmer dated 3/15/82.

IV. DATE March 15, 1982
u

 PREPARED BY M a r il la  L. Gemmer, D ire c to r
AGENCY Department o f  Revenue - Enforcement D iv is io n

Originals Legislative Finance PHONE 465-2366_____________
cc: Budget and Management

Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/81)



I ■ •

STATE 
o f ALASKA

• .

m

70: r
Joseph K. Donohue
Deputy Commissioner - Taxation

DATE i

FROM:

Marilla L. Gemmer 
Director 
Division of Enforcement

SUBJECT:

M a r c h  15, 1 9 8 2

SB 842

Senate Bill 842 provides for several contingencies which are 
dependent on how the U.S. Supreme Court rules on AS 43.23.

Under this bill, the impact on the Enforcement Division will be 
Sec. 43.23.025 which will require the determination of an 
individual's proof of eligibility and in Sec. 43.23.045 which 
allows for the collection of permanent fund dividends that are 
improperly made.

For the base year which is 1982, the filing period will be 
re-opened to allow all those individuals to file who qualified 
for- 1979 and 1980 dividends but for any reason did not. With 
the reduction in the eligibility requirements it will also 
allow a greater number of residents to apply who did not 
qualify in 1980 or 1981. With this in mind, we estimate
276,971 applications for the 1982 base year.

To fulfill the requirements of Sec. 43.23.025, we will need 3 
Eligibility Technicians commencing in F/Y 83.

To fulfill the requirements of Sec. 43.23.045, we will need one 
Revenue Enforcement Officer position.

The Clerk Typist III position will provide clerical support for 
the Enforcement Officer and 2 of the Eligibility Technicians 
who will be stationed in Anchoragvj.

_____ _____________



15, 1982
Deputy Commissioner - Taxation Page 2

Summary - F/Y 83 major expenditures.

Personal Services - (new positions)
Revenue Enforcement Officer $35,297 
Eligibility Technician II

3 positions X $31,138 93,414.
Clerk Typist III 23,643

Travel & Per diem - (all positions)
Eligibility 36,000

$152,354

36,000

Contractual
Four CRT's in Anchorage 
Space
Tele: Postage, Misc.

Equipment
For 5 new positions

Total

MLGtlw

18,500
1 2 , 0 0 0
13,000

9,000

43,500

9,000

$240,854

■ - ______________



M m -.

_  P R O G R A M  Revenue. rn1.leeh.inn J .Ma nnqamnnti-------

BRy _______Enforcement D iv is io n ____________

C O M P O N E N T    ;

Pann 1 of 5 R E Y ! ? fD 3/15/82 SB 842

POSITION TITLE
1 Revenue Enforcement O f f ic e r  I I .. . . - .........  J-

TYPE o r  POSITION STAFF MONTHS. RP No. PCN No. 1
2 PFT 1 2

3 TYPE OF EXPENDITURE AMOUNT
1 2 3

4
PERSONAL SERVICES: 
SALARY 2,295 X 12 27,540

8 BENEFITS 27,540 X .1550 4,269
6 SBS *  .0613 1 , 6 8 8
7 FIXED BENEFITS 1,800 .

8 TOTAL PERSONAL SERVICES 01 ____ * 35,297
0 TRAVEL 0 2 j 6 , 0 0 0

I 10' CONTRACTUAL 03 i 3,600 I
11 COMMODITIES 04 A 2 0 0  t
12 EQUIPMENT 05 A 1,800
13 OTHER •
14 TOTAL COST 46,897

RANGE/STEP 
15A

DAflO. UNIT.
G ___

RECEIPT CODE FUNDING SOURCE

FED RCPT8. 1002
GF MATCH. 100-'»
GEN. FUND 1001
l- A  RCPTS. ,1.905
POM RCPTS 1028 
OTHER

46,897

PRIORITY

LOCATION

FORM 12 PAGE/LINE

JUSTIFICATION:

To provide an employee a t the p ro fe ss ion a l le v e l to c o l le c t  
permanent fund d iv idends which are improperly made.

A G E N C Y Department o f  Revenue

]  o  R E Q U E S T  F O R  N E W
P O S I T I O N *



LOCATION

-jJuflssa A
FORM 12 PAGE/LINE

BAnQ. UNIT.POSITION TITLE
E l i g ib i l i t y  Technician I I

TYPE OT POSITION
PFT

STAFF MONTHS.
12

-

RP No.

TYPE OF EXPENDITURE

PERSONAL SERVICES: 
SALARY 2,010 X 12
BENEFITS 24,120 X .1550

X .0613
FIXED BENEFITS

M i  U P .

1,479
1,800

TOTAL PERSONAL SERVICES
TRAVEL
CONTRACTUAL
COMMODITIES
EQUIPMENT
OTHER

TOTAL COST

PCN No.

AMOUNT

3,600

1,800

38,738

RANGE/STEP
13A
PRIORITY

JUSTIFICATION:

To f u l f i l l  the requirements o f  AS 43.23.025 and to provide  
an employee a t the para-p ro fessiona l le v e l to a s s is t  in  the 
determ ination o f  e l i g i b i l i t y  o f  app lican ts  fo r  permanent 
fund d iv idends. The a d d it io n a l a pp lica t io n s  under the 
reduced e l i g i b i l i t y  requirements w i l l  n ecess ita te  the need 
fo r  in v e s t ig a t iv e  support to the current program.

SB 842>

RECEIPT CODE FUNDING SOURCE

FED RCPTS. 1002
OF MATCH. 100-1
GEN. FUND .1001 38,738
i - A n cPT5 .,;!9!?5 „
POM RCPTS 1028 
OTHER

CONTINUATION

P R O G R A M  Revenue C o lle c t io n  S Management 

Enforcement D iv is io n
BRU

C O M P O N E N T .

Dana REVISED 3/15/82

A G E N C Y  Department o f  Revenue

R E Q U E S T  F O R  N E W
P O S I T I O N *



:

AGENCY Department of Revenue PROGRAM — B&u o k u o  -Gol-lcotion-s Managcment-

•j| O  R E Q U E S T  F O R  N E W
‘ P O S I T I O N .

BRU.

C O M P O N E N T  _

Enforcement Division FY 83
Pan* RE V ISED 3/15/82 SD 842

POSITION TITLE
Eligibility Technician II

2
TYPE o r  POSITION

PFT
j

STAFF MONTHS.
1 2

RP No. PCN No.
m

•
•
3 TYPE OF EXPENDITURE AMOUNT

1 2 3

4
PERSONAL SERVICES: 
SALARY 2,010 X  12 24,ju20

8 BENEFITS 24,120 X  .1550 3,739
e SBS X  .0613 1,479

7 FIXED BENEFITS 1,800

a TOTAL PERSONAL SERVICES 01 ___ * 31,138

a TRAVEL 0 2 j 2 , 0 0 0  I

10 CONTRACTUAL 0 J d 3,600

11 COMMODITIES 04 2 0 0  I

12 EQUIPMENT 05 A 1,800  h

13 OTHER
14 TOTAL COST 3d,738

F1ANGE/STEP
13A

BARG. UNIT. 
G

PRIORITY

LOCATION
Anchorage

FORM 12 PAGE/LINE

JUSTIFICATION!

To fillfill the requirements o f  A S  43.23.025 and to provide 
an employee at the para-professional level to assist in the 
determination o f  eligibility of applicants for permanent 
fund dividends. The additional applications under the 

reduced eligibility requirements will necessitate the need 
for investigative support to the current program.

FUNDING SOURCE

FED  RCPTS, IH02______________ ^
GF MATCH. lUO.'l____________ 4
GEN. FUND .100-1____________ 4 38,738

RECEIPT CODE



,

10

11

12

13
14

POSITION TITLE
Eligibility Technician II

nANQE/STEP 
13A

BARG. UNIT.
G

TYPE OT POSITION
PFT ]

STAFF MONTHS. 
12

RP No.

TYPE OF EXPENDITURE
1

PERSONAL SERVICES:
SALARY 2,010 X  12 

BENEFITS 24,126 X  .l5S0~

SBS
FIXED BENEFITS

24,120

3,739

JU42D..
.1,800.

TOTAL PERSONAL SERVICES 01

TRAVEL 02

CONTRACTUAL 03
COMMODITIES 04
EQUIPMENT OR
OTHER

TOTALCOST

LOCATION

A a s b s r^ a s .
PCN No. PRIORITY FORM 12 PAGE/LINE

AMOUNT

31,138

2 ,0 00
3,600

200
1,800

38,738

IB
10
17

JiL
18

RECEIPT CODE FUNDING SOURCE

FED RCPTS: >002
OF MATCH. 1003
GEN. FUND -1001
i- a  r c p t s . :!QQ5
PGM RCPTS 1028
OTHER

38,738

JUSTIFICATION:

To fulfill the requirements o f  A S  43.23.025 and to provide 

an employee at the para-professional level to assist in the 
determination o f  eligibility o f  applicants for permanent fund 
dividends. The additional applications under the reduced 

eligibility requirements will necessitate the need for 
investigative support to the current program.

AGENCY Department of Revenue P R O G R A M  & evenue Collection & Management 

Enforcement Division

H O  R E Q U E S T  F O R  N E W
P O S I T I O N *

BRU

C O M P O N E N T .

FY 83
Puns 4 ol .5 R E V I S E D  3/15/82 SB 842,



POSITION TITLE
Clerk Typist III

STAFF MONTHi. 
12__________ 4

RANGE/STEP
8A

BARG. UNIT. 
G

LOCATION
Anchorage

TYPE o r  POSITION
PFT

RP No. PCN No. PRIORITY FORM 12 PAGE/LINE

10

11

12

13
14

JB.
16
17

JS_
10

20

TYPE OF EXPENDITURE AMOUNT
1

PERSONAL SERVICES: 
SALARY 1.487 X  12

BENEFITS 17,844 X  .1550
SBS X  .0613

FIXED BENEFITS

2.906

j u m .
1,800

TOTAL PERSONAL SERVICES Ot
TRAVEL   02
CONTRACTUAL 03 3.600

COMMODITIES 04 200
EQUIPMENT
OTHER T

os 1.800

TOTALCOST 29.243

RECEIPT CODE FUNDING SOURCE

FEO RCPTS. 1002
.CF MATCH,,. 1003,
GEN. FUND .1001

PGM RCPTS 1028
OTI'TR

.29<J 43_

JUSTIFICATION:

This position will provide clerical support to the current 
program staff in Anchorage and the three new positions 
required to fulfill Sec. 43.23.025 and Sec. 43.23.045.

A G E N C Y Department of Revenue PROGRAM Revenue Collection 8 Management

_M|, Enforcement Division

CO R E Q U E S T  F O R  N E W PnMDOKIPNT

P O S I T I O N * Pann 5 of 5 3/15/82 SB 842

FY 83
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THE LEGISLATURE CF THE STATE OF ALASKA

TWELFTH LEGISLATURE

Ssr;

I. REQUEST
B il l/ R e s o lu t io n  Number:

FISCAL NOTE

CS fo r  Senate S i l l  842
Title: An Act providing tor permanent fund dividends.
Requested by: Finance Committee na+©*."Date: April 7, 1982

II. FISCAL DETAIL 
Agency Affected:
Program Category Affected:
BRU, Program, or Subprogram(s) Affected:
(Note: If more than one budget component is affected, separate line-item 

amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)
FY 32 | FY 33 | FY 84 I FY 85 FY 86 FY 87

100 PERSONAL SERVICES I - 1 ' - 1 • | _

200 TRAVEL 1 - 1 - 1 - j - • •»

300 CONTRACTUAL 1 - 1 - • 1 - | - •

400 COMMODITIES 1 - 1 - 1 - 1 -

500 EQUIPMENT I - 1 - 1 - ! - - _

600 LAND & STRUCTURES I - 1 - I - | - -

700 GRANTS,CLAIMS,ETC 1 - 1 - 1 - j - —

300 MISCELLANEOUS I
■- | - 1 - i - -

TOTAL - . 1
__________________________i.

- 1 1 - 1 - -

FUNDING (Millions of Dollars )
_______ 1 _

*

GENERAL FUND i
1

- 1 -  1 ' «. I •*
FEDERAL FUNDS 1 - 1 - 1 - 1 - -
OTHER (Specify-Source) 1

!
______________________ i.

1
- 1

1
- 1 

_______ 1 _
- I - -

POSITIONS 
...................___|.

(See narrative be! ov/‘)

FULL TIME 1 - 1 i —
PART TIME 1 - 1 - ! 0 „ • —

TEMPORARY | - 1 - 1 - -

III. ANALYSIS (See Fiscal Note Preparation Instruction, Section III)

The proposed backstop legislation encompasses three basic scenarios dependent 
partially on a favorable or unfavorable decision of the United States Supreme Court 
relative to currently existing law.

IV."-DATE: A p r il 7, 1932

Ori gi nal: Legi si ati ve* Fi nance 
cc: Budget and Management

Prime Sponsor (First Legislator Named) 
33-001 (Rev. 12/81)

PREPARED BY: Vincent D. Wright
AGENCY: Revenue
PHONE: 465-21 74



Existing Law Plus Children Accrue Payments 
From Commencment of Program in 1979 
(Continuous Residency Since 1959)

Oi vi dend Expendi tures 
FY (millions of $)

1981 $142
1982 1 55
1983 172
1984 88
1985 107

Case 3

P'jr Capita Payment Approach

Dividend Expenditures 
FY (millions of $)

1 9 8 j • 3416
198-: 1 51
1985 107

Case C

Prospective Accumulation of Shares 
(Continuous Residency Since 1981)

FY
Dividend Expenditures 

(millions of $)



G r o s s  &  B u r k e

AVRUM M. G R O SS  
SU SA N  A. B U R K E

A PRO FECE IO N A L CO RPO RATIO N

A t t o r n e y s  a t  L a w

A p r i l  S, 1982

3 IB  SEW A RD  S T ..  S U IT E  20 3  
JU N E A U . A LA SK A  BOBOl 

(0 0 7 )  8 0 6 -2 7 7 7

T h e  H o n o r a b l e  A r l i s s  S t u r g u l e w s k i  
S e n a t e  F i n a n c e  C o m m i t t e e  
A l a s k a  S t a t e  S e n a t e  
P o u c h  V
Juneau/ A l a s k a  9 9 8 1 1

&A-2.
Re: CS SBfr?* (Fin.) —

P e r m a n e n t  F u n d  D i v i d e n d s

D e a r  S e n a t o r  S t u r g u l e w s k i :

E n c l o s e d  is a r e v i s e d  s e c t i o n a l  a n a l y s i s  o f  CS SB842 (Fin.), 
an A c t  p r o v i d i n g  for  p e r m a n e n t  f u n d  d i v i d e n d s .  T h e  r e­
vi s i o n s  i n  the a n a l y s i s  r e f l e c t  the d r a f t i n g  c h a n g e s  in 
the b i l l  m a d e  by t h e  L e g a l  S e r v i c e s  D i v i s i o n  o f  L e g i s l a t i v e  
A f f a i r s  as w e l l  as the a d d i t i o n a l  l a n g u a g e  in A S  4 3 . 2 3 , 0 7 5  
a d o p t e d  b y  the  S e n a t e  F i n a n c e  C o m m i t t e e  d e n y i n g  a n  
e x e m p t i o n  f o r  d i v i d e n d s  for c h i l d  s u p p o r t  o b l i g a t i o n s .

If I c a n  b e  of a n y  f u r t h e r  a s s i s t a n c e ,  p l e a s e  let 
m e  k n o w .

***— -f? -**

S u s a n  A. B u r k e

S A B :yw
E n e l .»•



S E C T I O N A L  A N A L Y S I S — CS S3 842 (Fin )
P E R M A N E N T  F U N D  D I V I D E N D S

S e c t i o n  1 . This s e c t i o n  c o n t a i n s  n e w  p r o v i s i o n s  of 

A S  43.23, e s t a b l i s h i n g  an o n - g o i n g  a n n u a l  p e r  c a p i t a  d i s t r i b u­

tio n  o f  o n e - h a l f  the a n n u a l  d i s t r i b u t a b l e  e a r n i n g s  o f  the 

P e r m a n e n t  Fund. T h i s  a l t e r n a t i v e  p r o g r a m  w o u l d  go into e f f e c t  

o n l y  if the U.S. S u p r e m e  C o u r t  h o l d s  t h a t  the e x i s t i n g  d i v i d e n d  

p r o g r a m  is invalid, a n d  does so on the g r o u n d  t h a t  the a m o u n t  

o f  an i n d i v i d u a l ' s  P e r m a n e n t  F u n d  D i v i d e n d  is d e t e r m i n e d  b y  

a c c u m u l a t e d  y e a r s  o f  r e s i d e n c y  —  r e g a r d l e s s  of w h e t h e r  t h o s e  

y e a r s  are c o u n t e d  r e t r o s p e c t i v e l y  b a c k  to s t a t e h o o d  o r  are 

a c c u m u l a t e d  p r o s p e c t i v e l y . T h e  p r o v i s i o n s  o f  this a l t e r n a t i v e  

i n c l u d e  the fo llow i n g :

Sec. 4 3 . 2 3 . 0 0 5 . A n  i n d i v i d u a l  w o u l d  b e  e l i g i b l e  for 

a d i v i d e n d  if h e  o r  she m a k e s  t i m e l y  a p p l i c a t i o n  to the 

d e p a r t m e n t  a n d  o n  the d a t e  of a p p l i c a t i o n  t he i n d i v i d u a l  

is at l e a s t  18 y e a r s  o f  age, is a s t a t e  r e s i dent,  and 

ha s  b e e n  a s t a t e  r e s i d e n t  for a t  l e a s t  six c o n s e c u t i v e  

m o n t h s  b e f o r e  the d a t e  o f  a p p l i c a t i o n .  T h e  r e a s o n s  for 

r e g u i r i n g  a s i x  m o n t h  m i n i m u m  p e r i o d  o f  r e s i d e n c y  are 

o u t l i n e d  i n  the G o v e r n o r ' s  l e t t e r  t r a n s m i t t i n g  SB 842 

to the l e g i s l a t u r e .  S u b s e c t i o n  (b) w a s  a d d e d  to 

this p r o v i s i o n  as o r i g i n a l l y  i n t r o d u c e d  b e c a u s e  there  

h a d  b e e n  some c o n f u s i o n  e x p r e s s e d  a b o u t  w h e t h e r  

t he s i x  m o n t h s  o f  r e s i d e n c y  m u s t  all o c c u r  

b e t w e e n  J a n u a r y  1 a n d  J u l y  1 of the c u r r e n t  

y e a r  o f  d i v i d e n d  d i s t r i b u t i o n .  T h i s  w a s  not 

i n t e n d e d ,  and s u b s e c t i o n  (b) c l a r i f i e s  the intent.



Sec. 4 3 . 2 3 . 0 1 5 . T h i s  s e c t i o n  a l l o w s  p e r s o n s  

to r e c e i v e  d i v i d e n d s ,  o n c e  t h e y  t u r n  18, f or p r i o r  

y e a r s  d u r i n g  w h i c h  t h e y  w e r e  m i n o r s  b u t  w e r e  in 

all o t h e r  r e s p e c t s  e l i g i b l e  f o r  a d i v i d e n d .

T h e r e  is s u b s t a n t i a l ,  if n o t  u n a n i m o u s ,  a g r e e­

m e n t  a m o n g  t h o s e  w h o  a r e  k n o w l e d g e a b l e  a b o u t  

c o n s t i t u t i o n a l  i s s u e s  t h a t  a f a i l u r e  to 

i n c l u d e  c h i l d r e n  in a d i v i d e n d  d i s t r i b u t i o n  p r o g r a m  

w o u l d  l e a d  to a s e r i o u s  c o n s t i t u t i o n a l  c h a l l e n g e .  

S u b s e c t i o n  (b) p r o v i d e s  t h a t  a p e r s o n  m a y  fi le a 

c l a i m  for p r i o r  y e a r s’ d i v i d e n d s  e v e n  if he o r  she 

is no l o n g e r  a resid e n t .  T h i s  p r o v i s i o n  is also  

n e c e s s a r y  to a v o i d  a s e r i o u s  c o n s t i t u t i o n a l  

ch a l l e n g e .  T h e  r e a s o n s  for c h o o s i n g  this 

a p p r o a c h  to i n c l u d i n g  c h i l d r e n  in the p r o g r a m  

o v e r  o t h e r  a p p r o a c h e s  —  p a r t i c u l a r l y  i m m e d i a t e  

p a y m e n t s  t h r o u g h  p a r e n t s  a n d  g u a r d i a n s  —  are 

o u t l i n e d  i n  the G o v e r n o r’s t r a n s m i t t a l  letter.

Sec. 4 3 . 2 3 . 0 2 5 . T h i s  s e c t i o n  r e l a t e s  to 

p r o o f  of e l i g i b i l i t y .  S u b s e c t i o n s  (a) a n d  

(b) are s u b s t a n t i a l l y  the same as the 

a n a l a g o u s  p r o o f  o f  e l i g i b i l i t y  p r o v i s i o n s  in 

the e x i s t i n g  stat utes. S u b s e c t i o n  (c) is new, 

and is i n t e n d e d  to p r o v i d e  a m e a n s  for the 

d e p a r t m e n t  to v e r i f y  m o r e  e a s i l y  a n d  a c c u r a t e l y  

a p e r s o n’s e l i g i b i l i t y  for p r i o r  y e a r  d i v i d e n d s .



R e q u i r i n g  p a r e n t s  and g u a r d i a n s  to p r o v i d e  

i n f o r m a t i o n  a b o u t  t h e i r  m i n o r  c h i l d r e n  and 

w a r d s  w i l l  a l s o  p r o v i d e  the d e p a r t m e n t  w i t h  

i n f o r m a t i o n  c o n c e r n i n g  the a m o u n t s  a n d  t i m i n g  

o f  f u t u r e  l i a b i l i t i e s  f or c l aims for p r i o r  

y e a r s  1 d i v i d e n d s . The i n f o r m a t i o n  c o u l d  n o t  

b e  u s e d  f o r  a n y  o t h e r  purpos e.

Sec. 4 3 . 2 3 . 0 3 5 . T h i s  s e c t i o n  e s t a b l i s h e s  

t h e  f o r m u l a  for d e t e r m i n i n g  the v a l u e  of a 

d i v i d e n d  e a c h  year. B e c a u s e  this w o u l d  b e  a 

p e r  c a p i t a  p r o gram, o n e - h a l f  of d i s t r i b u t a b l e  

p e r m a n e n t  f u n d  i n c o m e  w o u l d  be d i v i d e d  e a c h  

y e a r  b y  t h e  n u m b e r  of e l i g i b l e  a d u l t  a p p l i­

can t s  p l u s  an e s t i m a t e  o f  the n u m b e r  of c h i l d r e n  

w h o  w i l l  b e  e l i g i b l e  in the f u t u r e  to c l a i m  

this y e a r ' s  d i v i d e n d  as a p r i o r  y e a r  dividend.  

U n l i k e  the e x i s t i n g  law, there is no p r o­

v i s i o n  for l o a n s  f r o m  the g e n e r a l  fund or 

f o r  a m i n i m u m  d i v i d e n d  value.

Sec. 4 3 . 2 3 . 0 4 5 . U n d e r  this section, 

p e n a l t i e s  for f a l s e l y  c l a i m i n g  a d i v i d e n d  

a n d  for r e c o v e r y  b y  the D e p a r t m e n t  of an 

i m p r o p e r l y  p a i d  d i v i d e n d  are v i r t u a l l y  i d e n t i c a l  

to the e x i s t i n g  p e n a l t i e s  and e n f o r c e m e n t  

p r o v i s i o n s  u n d e r  the e x i s t i n g  progr am. A  

1 0 - y e a r  s t a t u t e  o f  l i m i t a t i o n s  has b e e n  added.

Sec. 4 3 . 2 3 . 0 5 5 . T h i s  s e c t i o n  e s t a b­

lis h e s  the d i v i d e n d  fund. It is s i m i l a r  to



the p r o v i s i o n s  of t h e  e x i s t i n g  p r o g r a m ,  

e x c e p t  t h a t  the m o n e y  for d i v i d e n d s  t h a t  

w o u l d  o t h e r w i s e  be p a i d  i m m e d i a t e l y  to 

c h i l d r e n  is k e p t  i n  the f u n d  f r o m  y e a r  to 

y e a r  so t h a t  t here w i l l  b e  s u f f i c i e n t  

m o n e y  a v a i l a b l e  i n  the f u t u r e  to p a y  p r i o r  

y e a r  d i v i d e n d  c l a i m s  as t h e y  are filed. 

(Because c h i l d r e n  are i n c l u d e d  in the 

d e n o m i n a t o r  o f  the f o r m u l a  for d e t e r m i n i n g  

d i v i d e n d  v a l u e  u n d e r  A S  4 3 . 2 3 . 0 3 5 ,  m o n e y  

for t h e i r  d i v i d e n d s  w i l l  b e  l e f t  o v e r  e a c h  

y e a r  a f t e r  a d u l t s  r e c e i v e  t h e i r  p a y m e n t s . )  

T h e  n u m b e r  o f  m i n o r  c h i l d r e n  in a n y  o n e  

y e a r  w h o  m a y  l a t e r  m a k e  a c l a i m  for t h a t  

y e a r ' s  d i v i d e n d  m u s t  n e c e s s a r i l y  b e  an 

e s t i m a t e .  Thus, p r o v i s i o n  is m a d e  i n  s u b­

s e c t i o n  (d) for a p e r i o d i c  r e v i e w  o f  the 

s u f f i c i e n c y  o f  the f u n d  to pay f u t u r e  c l a i m s  

for p r i o r  y e a r  divide n d s .  If the r e v i e w

d i s c l o s e s  an e x c e s s  in the fund, the a m o u n t

*

o f  p e r m a n e n t  fund i n c o m e  a v a i l a b l e  for 

d i v i d e n d s  t h a t  y e a r  w o u l d  be i n c r e a s e d  b y  

the a m o u n t  of the e x c e s s  for p u r p o s e s  o f  

d e t e r m i n i n g  the v a l u e  of t h a t  y e a r 's 

d i v i d e n d .  If there is a d e f i c i e n c y ,  the 

i n c o m e  a m o u n t  used to d e t e r m i n e  the v a l u e



Sec. 4 3 . 2 3 . 0 6 5 . T h i s  s e c t i o n  r e q u i r e s  the 

d e p a r t m e n t  to p a y  d i v i d e n d s  for e a c h  year, to 

a d o p t  r e g u l a t i o n s  g o v e r n i n g  t i m e  l i m i t s  so 

t h a t  p a y m e n t s  a r e  m a d e  b e f o r e  D e c e m b e r  31 o f  

e a c h  y e a r , a n d  to a s s i s t  r e s i d e n t s ,  p a r t i c u l a r l y  

in r u r a l  a r e a s  o f  the state, to e s t a b l i s h  

e l i g i b i l i t y  a n d  to a p p l y  for d i v i d e n d s .

S i m i l a r  p r o v i s i o n s  are i n  the e x i s t i n g  

statutes.

Sec. 4 3 . 2 3 . 0 7 5 . T h i s  s e c t i o n  p r o v i d e s  

f or a n  e x e m p t i o n  f r o m  e x e c u t i o n  o r  l e v y  of o n e -  

ha l f  of a n  i n d i v i d u a l ' s  p e r m a n e n t  fund dividend . 

A  s i m i l a r  p r o v i s i o n  is in e x i s t i n g  law. T h i s  

s e c t i o n  a d d s  a s e n t e n c e  w h i c h  p r o v i d e s  that 

the e x e m p t i o n  d o e s  n o t  a p p l y  to c h i l d  

s u p p o r t  o b l i g a t i o n s .

Sec. 4 3 . 2 3 . 0 8 5 . T h i s  s e c t i o n  p r o v i d e s  a 

m e a s u r e  o f  p r o t e c t i o n  f o r  w e l f a r e  r e c i p i e n t s  

w h o  als o r e c e i v e  p e r m a n e n t  fund divide n d s .

The v a s t  m a j o r i t y  of s o c i a l  a s s i s t a n c e  p r o­

grams are f u n d e d  in p a r t  by f e d e r a l  money.

B e c a u s e  the e l i g i b i l i t y  r e q u i r e m e n t s  for 

these p r o g r a m s  a r e  m a n d a t e d  by f e d e r a l  law, 

p e r s o n s  r e c e i v i n g  b e n e f i t s  u n d e r  tho se 

f e d e r a l l y  f u n d e d  p r o g r a m s  w i l l  l o s e  t h e i r  

e l i g i b i l i t y  d u r i n g  the m o n t h  the y r e c e i v e  a



of  t h a t  y e a r ' s  d i v i d e n d  w o u l d  be r e d u c e d  by 

th e  a m o u n t  o f  the defici e n c y .  In this way, 

p e r i o d i c  a d j u s t m e n t s  a re m a d e  to c o r r e c t  a n y  

i n a c c u r a c i e s  i n  e s t i m a t i n g  the n u m b e r  of 

r e s i d e n t  c h i l d r e n  i n  a n y  year. S u b s e c t i o n  (e) 

w a s  a d d e d  to a u t h o r i z e  t h e  D e p a r t m e n t  of 

R e v e n u e  to e s t a b l i s h  a p l a n  for p e r s o n s  

to d e f e r  f e d e r a l  i n c o m e  taxes o n  the 

r e c e i p t  of d i v i d e n d s .  T h e r e  is similar, 

a u t h o r i t y  i n  the e x i s t i n g  statutes. T h a t  • 

l a n g u a g e  w a s  i n c l u d e d  i n  the o r i g i n a l  1980 

b i l l  in the h o p e  t h a t  s o m e  type of I.R.S. 

a p p r o v e d  " d e f e r r e d  c o m p e n s a t i o n "  p r o g r a m  c o u l d  

be d e v e l o p e d  to e a s e  the f e d e r a l  tax b i t e  

a t t e n d i n g  r e c e i p t  of d i v i d e n d s  for m a n y  

A l a s k a n s .  W h i l e  i t  soon b e c a m e  .clear 

t h a t  a d e f e r r e d  c o m p e n s a t i o n  p r o g r a m  w a s  not 

feasible, it n o w  a p p e a r s  that an I n d i v i d u a l  

R e t i r e m e n t  A c c o u n t  p r o g r a m  m a y  w e l l  be 

f e a s i b l e  u n d e r  the E c o n o m i c  R e c o v e r y  A c t  o f  

1981. T h e  l a n g u a g e  in the e x i s t i n g  statute, 

l i k e  the l a n g u a g e  of AS 4 3.23.055(e) in 

this bill, is s u f f i c i e n t l y  g e n e r a l  to p e r m i t  

the e s t a b l i s h m e n t  of a v o l u n t a r y  IRA p r o g r a m  

for r e c i p i e n t s  of p e r m a n e n t  fund dividends .



Sec. 4 3 . 2 3 . 0 6 5 . T h i s  s e c t i o n  r e g u i r e s  the 

d e p a r t m e n t  to p a y  d i v i d e n d s  for e a c h  year, to 

a d o p t  r e g u l a t i o n s  g o v e r n i n g  t i m e  l i m i t s  so 

t h a t  p a y m e n t s  are  m a d e  b e f o r e  D e c e m b e r  31 of 

e a c h  year, a n d  to a s s i s t  r e s i d e n t s ,  p a r t i c u l a r l y  

i n  r u r a l  a r e a s  o f  t h e  state, to e s t a b l i s h  

e l i g i b i l i t y  a n d  to a p p l y  for d i v i d e n d s .

S i m i l a r  p r o v i s i o n s  are in the e x i s t i n g  

s t a t utes.

Sec. 4 3 . 2 3 . 0 7 5 . T h i s  s e c t i o n  p r o v i d e s  

for a n  e x e m p t i o n  f r o m  e x e c u t i o n  o r  l e v y  o f  o n e -  

h a l f  o f  a n  i n d i v i d u a l ' s  p e r m a n e n t  f u n d  d i v i d e n d .  

A  s i m i l a r  p r o v i s i o n  is in e x i s t i n g  law. T h i s  

s e c t i o n  a d d s  a s e n t e n c e  w h i c h  p r o v i d e s  t h a t  

the e x e m p t i o n  does n o t  a p p l y  to c h i l d  

s u p p o r t  o b l i g a t i o n s .

Sec. 4 3 . 2 3 . 0 8 5 . T h i s  s e c t i o n  p r o v i d e s  a 

m e a s u r e  o f  p r o t e c t i o n  for w e l f a r e  r e c i p i e n t s  

w h o  a l s o  r e c e i v e  p e r m a n e n t  fund d i v i d e n d s .

T h e  v a s t  m a j o r i t y  o f  s o cial a s s i s t a n c e  p r o­

gram s  are f u n d e d  in p a r t  by f e d e r a l  m o ne y.

B e c a u s e  the e l i g i b i l i t y  r e q u i r e m e n t s  for 

t h e s e  p r o g r a m s  a r e  m a n d a t e d  b y  f e d e r a l  law, 

p e r s o n s  r e c e i v i n g  b e n e f i t s  u n d e r  t h o s e  

f e d e r a l l y  f u n d e d  p r o g r a m s  w i l l  l o s e  t h e i r  

e l i g i b i l i t y  d u r i n g  the m o n t h  t h e y  r e c e i v e  a
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