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t i o n  a v a i l a b l e  f r o m  o t h e r  st at e d e p a r t m e n t s  or a g e n c i e s  to determine, the 

e l i g i b i l i t y  of a n  i n d i v i d u a l .

<b) The. d e p a r t m e n t  shall p r e s c r i b e  a n d  f u r n i s h  a n  a p p l i c a t i o n  f o r m  

f o r  c l a i m i n g  a  p e r m a n e n t  fund d i v i d e n d .  T h e  a p p l i c a t i o n  m u s t  c o n t a i n  a 

s t a t e m e n t  o f  e l i g i b i l i t y  and a  c e r t i f i c a t i o n  of r e s i d e n c y  in s u b s t a n­

ti a l l y  t h e  f o l l o w i n g  f o ras 

I c e r t i f y  t h a t

( ) I a m  a st at e  r e s i d e n t  o n  the d a t e  of this a p p l i c a­

ti o n  a n d  I h a v e  b e e n  a s t a t e  r e s i d e n t  for _______ full

year s ? o r

( ) (nane) # the i n d i v i d u a l  o n  V7hose b e h a l f  I as?, a p p l y­

ing is a s t a t e  r e s i d e n t  a n d  h as b e e n  a s t a t e  r e s i d e n t  

for ______  full years .

I u n d e r s t a n d  t h a t  this c l a i m  f or a p e r m a n e n t  fund 

d i v i d e n d  is d e t e r m i n e d  b y  the l en gt h o f  r e s i d e n c y  i n  the 

s t a t e  a f t e r  J a n u a r y  1, 1982.

I u n d e r s t a n d  t h a t  a  f a l s e  c l a i m  o f  r e s i d e n c y  to o b­

tain  a p e r m a n e n t  fund d i v i d e n d  for m y s e l f  or f or a n o t he r 

is a c r i m i n a l  o f f e n s e  and tha t if c o n v i c t e d  I wi ll  f o rf e it  

f u t u r e  p e r m a n e n t  fund d i v i d e n d s  a n d  th at  I m u s t  r e p a y  all 

p e r m a n e n t  fund d i v i d e n d s  that h a v e  b e e n  p a i d  to me. I 

u n d e r s t a n d  t h a t  this p e n a l t y  is in a d d i t i o n  to a n y  c r i m­

inal p e n a l t i e s  imp os ed .

( s ig na tu re  of i n d i v i d u a l ,  p a r e n t ,  

gu ar di an , or o t h e r  a u t h o r i s e d  

r e p r e s e n t a t i v e )

(c) E x c e p t  as p r o v i d e d  in (c!) of this s e c t i o n  o r  as m a y  b e  p r o v i d e d  

b y  r e g u l a t i o n s  a d o p t e d  b y  the d ep a r t m e n t ,  an i n d i v i d u a l  m u s t  p e r s o n a l l y
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sign the a p p l i c a t i o n  for p e r m a n e n t  fund d i v i d e n d s ,  i n c l u d i n g  t h e  c e r t i -  

f i c a t i o n  o f  r e s i d e n c y  r e q u i r e d  u n d e r  (b) of t h i s  s e c t i o n *

(d) T h e  a p p l i c a t i o n  a n d  c e r t i f i c a t i o n  of r e s i d e n c y  o f  an u n e a a n c i -  

p a c e d  i n d i v i d u a l  u n d e r  13 y e a r s  o f  a ge o r  o f  a n  i n c o m p e t e n t  i n d i v i d u a l  

m u s t  b e  s i g n e d  b y  the i n d i v i d u a l’s parent, legal g u a r d i a n ,  or o t h e r  

a u t h o r i z e d  r e p r e s e n t a t i v e .

(e) If a  p u b l i c  a g e n c y  c l a i m s  a p e r m a n e n t  fu n d d i v i d e n d  o n  b e h a l f  

o f  a n  I n d i v i d u a l ,  the p u b l i c  a g e n c y  shall h o l d  the d i v i d e n d  i n  t r u s t  for 

the i n d i v i d u a l .  H o n e y  h e l d  in t r u s t  u n d e r  th is  s u b s e c t i o n  s h a l l  be 

i n v e s t e d  by the c o m m i s s i o n e r  in a c c o r d a n c e  w i t h  AS 37.10..070.

(f) A m i n o r  or an i n c o m p e t e n t  i n d i v i d u a l  m a y  n o t  m a i n t a i n  a c l a i m  

a g a i n s t  the s t a t e  or an o f f i c e r  or e m p l o y e e  of t h e  s t a t e  b a s e d  o n  the 

m a n n e r  in w h i c h  the paren t,  gu ar d ia n,  or a u t h o r i z e d  r e p r e s e n t a t i v e  o t h e r  

than a p u b l i c  a g e n c y  of the state m a n a g e d  or d i s p o s e d  of p e r m a n e n t  fund 

d iv id e n d s  r e c e i v e d  on b e h a l f  of the m i n o r  or i n c o m p e t e n t  i n d i v i d u a l .

(g) If an i n d i v i d u a l  Is a g g r i e v e d  b}' a d e c i s i o n  of the d e p a r t m e n t  

d e t e r m i n i n g  the i n d i v i d u a l’s e l i g i b i l i t y  for a p e r m a n e n t  fund d i v i d e n d  

or the i n d i v i d u a l ' s  a u t h o r i t y  to c l a i m  a p e r m a n e n t  fun d d i v i d e n d  on. 

b e h a l f  of a n o th er ,  the i n d i v i d u a l  m a y  a ppeal that 'decision to the s u p e r­

ior c o u r t  in a c c o r d a n c e  w i t h  A5 4 4 . 6 2 . 5 6 0 .  A n  a p pe a l u n d e r  this s e c t i o n  

does not  e n t i t l e  the a g g r i e v e d  i n d i v i d u a l  to a trial de novo. T h e  

a p p e a l  shall be b a s e d  on t he r e c o r d  of the a d m i n i s t r a t i v e  p r o c e e d i n g  

f ro m w h i c h  appea l is t a h e n  a nd the. scope o f  a p p e a l  is l i m i t e d  to m a t t e r s  

c o n t a i n e d  in the r e c o r d  of the a d m i n i s t r a t i v e  p r o c e e d i n g .

(k) T h e  p e n a l t y  a n d  e n f o r c e m e n t  p r o v i s i o n s  o f  A S  4 3 . 2 3 . 0 4 0  a p p l y

to an i n d i v i d u a l  w h o  claims a p e r m a n e n t  fund d i v i d e n d  on b e h a l f  of 

ano th er .

* Sec. 6. AS 43 .2 3 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  tc read:

Sec. 4 3 . 2 3 . 0 1 4 .  PAYKTdTTS FOP PRI0H YEAtJS. (a) B e g i n n i n g  w i t h

- 1 C -  nCS C S S” »42(Fir.)



a p p l i c a t i o n  for p e r m a n e n t  fund d i v i d e n d s  f i l e d  d u r i n g  1 S8 3  a n d  f or ea ch  

y e a r  a f t e r  that, a n  i n d i v i d u a l  w h o  b e c o m e s  18 y e a r s  of age on o r  b e f o r e  

t h e  last d a y  for f i l i n g  a n  a p p l i c a t i o n  d u r i n g  a y e a r  m a y  f i l e  a  c l a i a  

for and r e c e i v e  p e r m a n e n t  fu n d d i v i d e n d s  for all p r i o r  y ea rs  in v h i c h  

t h e  i n d i v i d u a l  w o u l d  h a v e  b e e n  e l i g i b l e  u n d e r  A S  4 3 . 2 3 , 0 1 0  i f  the i n d i­

vid u a l  h a d  then b e e n  18 y e a r s  of age. T h i s  s e c t i o n  c r e a t e s  a r i g h t  to 

r e c e i v e  p e r m a n e n t  f u n d  d i v i d e n d s  for p r i o r  y e a r s  th3 t v e s t s  i n  a n  i n d i­

vi d u a l  w h e n  the i n d i v i d u a l  b e c o m e s  18 y e a r s  o f  age.

(b) A  c l a i m  f o r  p e r m a n e n t  fu nd  d i v i d e n d s  for p r i o r  years tinder 

this s e c t i o n  c a y  b e  f i l e d  e v e n  if the i n d i v i d u a l  is n ot a  s t a te  r e s i d e n t  

at the time the i n d i v i d u a l  m a k e s  t h e  claim.

(c) In. order to r e c e i v e  a p e r m a n e n t  fund d i v i d e n d  for a p r i o r  

year, an i n d i v i d u a l  m i s t  file a c l a i m  for all p r i o r  d i v i d e n d s  w i t h i n  one 

year after r e a c h i n g  the a ge of: 15 and w i t h i n  the time limits e s t a b l i s h e d  

u n d e r  AS 4 3 . 2 3 . 0 8 0 ( 3 )  for the c u r r e n t  y e a r ’s a p p l i c a t i o n .  F a i l u r e  to 

f il e a c l a i m  for p e r m a n e n t  fund d i v i d e n d s  for p r i o r  y e a r s  within, this 

p e r i o d  v a l v e s  all e n t i t l e m e n t  to those d i v i d e n d s .  T h e  d e p a r t m e n t  shall 

p r e s c r i b e  a n d  m a k e  a v a i l a b l e  forrrs for c l a im s  f o r  p e r m a n e n t  fund d i v i­

dends for p r i o r  ye ars, a n d  m a y  r e q u i r e  p r o o f  o f  e l i g i b i l i t y  in a d d i t i o n  

to that r e q u i r e d  for a c u r r e n t  y e a r  u n d e r  AS 4 3 . 2 3 . 0 2 0 ( a ) .

(d) T h e - v a l u e  of a p e r m a n e n t  fund d i v i d e n d  for a p r i o r  yea r is the 

v a l u e  p u b l i s h e d  b y  the  c o c m i s s i o n e r  u n d e r  A S  4 3 . 2 3 . 0 3 0  for that p r i o r  

year. In t er e s t  o n  p e r m a n e n t  fund d i v i d e n d s  paid f o r  a p r i o r  y e a r  u n d e r  

this s e c t i o n  is c o m p u t e d  a nd p a i d  f r o m  J a n u a r y  1 of the y e a r  following, 

that year, u s i n g  the a v e r a g e  r a t e  of r e t u r n  e a r n e d  si nc e that t i m e  by 

the d i v i d e n d  fund e s t a b l i s h e d  i n  A S  4 3 . 2 3 . 0 5 0 .

(e) N o t h i n g  ir, th is  s e c t i o n  p r e v e n t s  a n  i n d i v i d u a l  f r o m  c l a i m i n g  

a n d  r e c e i v i n g  a p e r m a n e n t  fund d i v i d e n d  u n d e r  AS 4 3 . 2 3 . 0 1 0  d u r i n g  the 

c u r r en t year in w h i c h  the i n d i v i d u a l  is e l i g i bl e.
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*  Sec. 7. AS A 3 . 2 3 . 0 2 0  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to read* -

(c) B e g i n n i n g  wit h a p p l i c a t i o n  for a p e r n a n e n t  f u n d  d i v i d e n d  f iled 

d u r i n g  1983 a n d  e a c h  y e a r  after that, an i n d i v i d u a l  w h o  is a p a r e n t  or 

legal g u a r d i a n  o f  a m i n o r  c h i l d  w h o  is a r e s i d e n t  o f  the state, s hall 

p r o v i d e  to the d e p a r t m e n t  the f o l l o w i n g  i n f o r m a t i o n  w i t h  r e s p e c t  to ea ch  

m i n o r  child:

(1) full name*

(2) d a t e  o f  b i r t h ;

(3) c u r r e n t  a d d r e s s  if d i f f e r e n t  i r o n  the p a r e n t  or g u a r d i a n’s 

ad d res s:  and

(4) o t h e r  i n f o r m a t i o n  r e q u i r e d  b y  the d e p a r t m e n t  r e l a t i n g  to 

the f u tu re  e l i g i b i l i t y  o f  the c h i l d  to c l a i m  a p r i o r  ye ar  p e r m a n e n t  fund 

d i v i d e n d .

(c!) T h e  c'fioarttr-enc shall m a i n t a i n  a r e c o r d  of the i n f o r m a t i o n  

p r o v i d e d  un d er  (c) of this s e c t i o n  for e a c h  m i n o r  c h i l d  u n t i l  t h e  time 

for that c h i l d  to f i l e  a c l a i m  for p r i o r  year p e r m a n e n t  fund d i v i d e n d s  

ha s expired.- The I n f o r m a t i o n  r e q u i r e d  in (c) of this s e c t i o n  m a y  b e  

u s e d  o n l y  to e s t i m a t e  the n um be r  of futu re  c l ai ms  for p r i o r  y e a r  d i v i­

dends and to v e r i f y  the a l i g i b i l i t y  of indiv id u al s w h o  h a v e  filed claims 

fcr prior y e a r  d iv id e n d s .  This i n f o r m a t i o n  m a y  he u s e d  in p l a c e  of  

o t h e r  p r o o f  of e l i g i b i l i t y  p e r m i t t e d  u n d e r  (a) o f  this s e c t i o n  a nd u n d e r  

AS A 3 . 2 3 . 0 1 4 ( c ) . T h e  f a i l u r e  of a p a r e n t  or g u a r d i a n  to p r o v i d e  the 

i n f o r m a t i o n  r e q u i r e d  b y  (c) of this s e c t i o n  does not a f f e c t  the c h i l d’s 

e l i g i b i l i t y  in the f ut u re  to r e c e i v e  p a y m e n t  for a p r i o r  y e a r  d i v i d en d .

* Sec. 2. A S  4 3 . 2 3 . 0 3 0 ( 1 )  is a m e n d e d  to read:

(1) d e t e r m i n i n g  the a m o u n t  of i n c o m e  of the A l a s k a  p e r m a n e n t  

f un d t r a n s f e r r e d  to the d i v i d e n d  fund un d er  AS 4 3 . 2 3 . 0 5 0 ( b )  in Che 

c u r r e n t  ye ar  f r L E S S  T H E  AMOUNT, I F  AliY, T O  BE R E P A I D  ITT T h T  C U R R E N T  

Y E A R  T O  T H E  G E H T P A L  FU7TJ UTiDER AS 4 3 . 2 3 . 0 5 0 ( c ) ] ;

-12- 3 C S  C S S ? .  3 4 2 (Fin)
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* Sec. 9. AS 4 3 , 2 3 . 0 3 0 ( 2 )  is a m e n d e d  t o  read:

(2) d e t e r m i n i n g  t he n u m b e r  of p e r m a n e n t  fun d d i v i d e n d s  paid 

d u r i n g  the c u r r e n t  y e a r  and a n  e s t i m a t e  of the n u m b e r  o f  p e r m a n e n t  fund 

d i v i d e n d s  for  the c u r r e n t  y e a r  t h a t  i n d i v i d u a l s  u n d e r  I S  y e a r s  o f  age 

Trill be e l i g i b l e  to c l a i m  in the f u t u r e  as d i v i d e n d s  f or a  p r i o r  y e a r  

u n d e r  AS 4 3 . 2 3 . 0 1 4 ; an d

*  Sec. 10. AS 4 3 . 2 3 . 0 4 0  is r e p e a l e d  and  r e e n a c t e d  to read:

Sec. 4 3 . 2 3 . 0 4 0 .  P E N A L T I E S  A N D  E N F O R C E M E N T .  (a) In a d d i t i o n  

t o  a ny c r i m i n a l  T*ena.lties i m p o s e d  b y  s t a t e  law, if an i n d i v i d u a l  

is c o n v i c t e d  o f  a c r i m e  in c o n n e e r i o n  v i t h  a f a l s e  s t a t e m e n t  c a d e  

in a c e r t i f i c a t i o n  r e q u i r e d  tinder AS 43 . 23 .0 20 , and t h e  c o n v i c t i o n  

is n ot reversed, th at  individual for fe it s all p e r m a n e n t  fund d i v i­

dends paid and is not e l i g i b l e  for a f u t u r e  p e r m a n e n t  fund- d i v i­

dend.

( M  If the c o m m i s s i o n e r  d e t e r m i n e s  that a p e r m a n e n t  fund d i v i d e n d

s h o u l d  not h a v e  b e e n  c l a i m e d  by or p a i d  to an i n d i v i d u a l ,  the c o m m i s­

sioner m a y  u se all c o l l e c t i o n  p r o c e d u r e s  o r  r e m e d i e s  a v a i l a b l e  for 

c o l l e c t i o n  of taxes u n d e r  this ti tl e to r e c o v e r  the p a y m e n t  o f  a pe r­

ma n e n t  fund d i v i d e n d  that w h b  i m p r o p e r l y  m ad e.  A  n o t i c e  of en i m p r o p e r l y  

p a i d  d i v i d e n d  m u s t  b e  sent to the i n d i v i d u a l  w i t h i n  1C years a l t e r  the 

i m p r o p e r  p a y m e n t .  If n o t i c e  is not sent w i t h i n  the  1 C - year perio d,  

p r o c e e d i n g s  m a y  not be c o m m e n c e d  in c o u r t  for r e c o v e r y  o f  the i m p r op er  

p a y m e n t »

* Sec. 11. AS 4 3 . 2 3 . 0 5 0 ( a )  is a m e n d e d  t o  road:

(a) T h e  d i v i d e n d  f u n d  is e s t a b l i s h e d  as a s e p a r a t e  fund in the

s t a t e  tr ea sury. T h e  d i v i d e n d  f un d shall be a d m i n i s t e r e d  b y  the c o m m i s­

sio n e r  and r.ay be i n v e s t e d  b y  t he c o n m i s s l o n e r  in the sa me  m a n n e r  p r o­

vide d  for t h e  i n v e s t m e n t  of the A l a s k a  p e r m a n e n t  fu nd  u n d e r  AS 3 7 . 1 3. - 

120. M o n e y  in the d i v i d e n d  fund and a n y  i n t e r e s t  e a r n e d  fro m  i n v e s t m e n t

-13- TICS C S S B  £42 (Fin)
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o f  raoney i n  t h e  d i v i d e n d  f u n d  s h a l l  b e  u s e d  t o  p a y  p e r m a n e n t  f u n d  d i v i -

(c) O F  T H I S  S E C T I O N ] *

* Sec, 12, A S  4 3 . 2 3 , 050(b) is a m e n d e d  to reads

(b) • N o t w i t h s t a n d i n g  a n y  c o n t r a r y  p r o v i s i o n  o f  lav, e a c h  rEACI!]

y e a r  the c o c c i s s i o n e r  shall t r a n s f e r  to the d i v i d e n d  f u n d  50 p e r c e n t  of

f i s c a l  yea r e n d i n g  on J u n e  3G o f  t he c u r r e n t  [PREC ED IN G]  y e a r  an d [WHICH 

IS] a v a i l a b l e  for d i s t r i b u t i o n  [UNDER AS 3 7 . 1 3 . 1 4 0 ] ,

* Sec, 13* A S  4 3 . 2 3 o 0 5 0  is a n e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  t o  readi

(d) Each y e a r  the d e p a r t m e n t  shall p a y  f r o m  the d i v i d e n d  fun d all 

p e r m a n e n t  f u n d  d i v i d e n d s  p a y a b l e  to e l i g i b l e  i n d i v i d u a l s  for the c u r r e n t  

y e a r  ^ n d  all p e r m a n e n t  fund d i v i d e n d s  for p rior y e ar s,  i n c l u d i n g  i n t e r­

est, p a y a b l e  that ye ar  to e l i g i b l e  i n d i v i d u a l s .  T h e  c o n e y  r e m a i n i n g  

e a c h  yea r  after these p a y m e n t s  arc made, a nd a n y  i n t e r e s t  e a r n e d  frcr. 

i n v e s t m e n t  of c o n e y  in the d i v i d e n d  f und, r e m a i n s  in the  fu nd  to p a y  

c l a i m s  for p r i o r  y e a r  p e r m a n e n t  f u n d  d i v i d e n d s .

(e) The d e p a r t m e n t  shall r e v i e w  the s t at us  o f  the f u n d  e v e r y  four 

y e a r s  b e g i n n i n g  in 19P.5 to d e t e r m i n e  w h e t h e r  t h e r e  is s u f f i c i e n t  c o n e y  

in the f u n d  to p a y  f uture c l a i m s  for p r i o r  y e a r  p e r m a n e n t  f u n d  d i v i­

dends. O n  A u g u s t  1 o f  the y e a r  o f  a r e v i e w  the c o m m i s s i o n e r  sh al l 

c e r t i f y  the a m o u n t  of e x c e s s  or d e f i c i e n t  funds, ss the case c a y  be. If 

t h e r e  is a n  e x c es s,  t he a m o u n t  o f  i n c o m e  d e s c r i b e d  in AH 4 3 . 2 3 . 0 3 0 ( 1 )  

s hall be i n c r e a s e d  b y  the a m o u n t  o f  the e x c e s s  for p u r p o s e s  o f  d e t e r­

m i n i n g  the v a l u e  of a p e r m a n e n t  fund d i v i d e n d  u n d e r  A S  4 3 , 2 3 . 0 3 0  to be 

p a i d  in the f o l l o w i n g  year. If t h e r e  is a d e f i c i e n c y ,  the a m o u n t  o f 

i n c o m e  d e s c r i b e d  in AS 4 3 . 2 3 * 0 3 0 ( 1 )  shall be r e d u c e d  b y  the a m o u n t  of 

the d e f i c i e n c y  for p u r p o s e s  of d e t e r m i n i n g  the v a l u e  o f  a p e r m a n e n t  fund 

d i v i d e n d  u n d e r  AS 4 3 , 2 3 . 0 3 0  to b e  p a i d  in the f o l l o v i n g  year.

d e n d s  a n n u a l l y  [ATTD T O  R E P A Y  L O A N S  F R O M  T H E  G E N E R A L  F U S D  A S  P R O V I D E D  I D

th e i n c o m e  of the A l a s k a  p e r m a n e n t  f u nd  [WHICH W A S ]  e a r n e d  d u r i n g  the
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* Sec. 14. AS 4 3 . 2 3 . 9 6 0  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

(5) a d o p t  r e g u l a t i o n s  u n d e r  the A d m i n i s t r a t i v e  P r o c e d u r e  Act 

(AS 44.62) that e s t a b l i s h  p r o c e d u r e s  and t i m e  limits f o r  a n  i n d i v i d u a l  

u p o n  e m a n c i p a t i o n  or u p o n  r e a c h i n g  m a j o r i t y  to a p p l y  for p e r m a n e n t  fu nd  

d i v i d e n d s  no t r e c e i v e d  d u r i n g  m i n o r i t y  b e c a u s e  the p a r e n t ,  g u a r d i a n ,  or 

o t h e r  a u t h o r i z e d  r e p r e s e n t a t i v e  d i d  n o t  a p p l y  o n  b e h a l f  of the i n d i­

vi d u a l  .

* Pec. 15. A S  4 3 . 2 3 . 0 7 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  t o  re ad :

(d) «o e x e m p t i o n  is a v a i l a b l e  u n d e r  this s e c t i o n  for p e r m a n e n t

f un d d i v i d e n d s  t a k e n  to s a t i s f y  c h i l d  s u p p o r t  o b l i g a t i o n s  r e q u i r e d  b y  

c o u r t  o r d e r  or d e c i s i o n  o f  the c h i l d  s u p p o r t  e n f o r c e m e n t  a g e n c y  u n d e r  

A S  47.23.14C- - 4 7 . 2 3 . 2 2 0 .

* Pec. 16. AS 4 3 . 2 3 . 0 8 0  is r e p e a l e d  a n d  r e e n a c t e d  to read:

Sec. 43.23.0P-0. E L I G I B I L I T Y  TOR S T A T E  P R O G RA MS . No p r o g r a m  admi n-  

isitercd b y  the s t a t e  or an y of its i n s t r u m e n t a l i t i e s  o r  m u n i c i p a l i t i e s ,  

t he e l i g i b i l i t y  for w h i c h  is b a s e d  on f i n a n c i a l  need, shall c o n s i d e r  a 

p e r m a n e n t  fund d i v i d e n d  as i n co m e or r e s o u r c e s  u n l e s s  r e q u i r e d  to do so 

b y  fede ra l l a v  cr r e g u l a t i o n .

* Sec. 17. AS 43.23 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 3 . 2 3 . 0 3 7 .  E L I G I B I L I T Y  FOR P U B L I C  A S S I S T A N C E .  (a) In d e t e r­

mi n i n g  the e l i g i b i l i t y  of an i n d i v i d u a l  u n d e r  a p u b l i c  a s s i s t a n c e  

p r o g r a m  a d m i n i s t e r e d  b y  t h e  D e p a r t m e n t  of H e a l t h  a n d  S o c i a l  S e r v i c e s  a n d  

in w h i c h  e l i g i b i l i t y  for a s s i s t a n c e  is b a s e d  on f i n a n ci al  n e e d ,  the 

D e p a r t m e n t  of H e a l t h  a n d  So cial S e r v i c e s  m a y  not c o n s i d e r  a p e r m a n e n t  

f u n d  d i v i d e n d  as i n c o m e  o r  r e s o u r c e s  r e c e i v e d  b y  the r e c i p i e n t  of p u b l i c  

a s s i s t a n c e  o r  b y  a m e m b e r  of the r e c i p i e n t ' s  h o u s e h o l d  u n l e s s  r e q u i r e d  

to do so b y  federal l a v  or r e g u l a t i o n .  T h e  D e p a r t m e n t  o f  H e a l t h  and 

S oc ia l S e r vi c es  shall n o t i f y  all r e c i p i e n t s  of p u b l i c  a c s l s t a n c e  of the 

e f f e c t s  of r e c e i v i n g  a p e r m a n e n t  f u n d  d i v i d e n d .
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(fe) A n  i n d i v i d u a l  w h o  is d e n i e d  m e d i c a l  a s s i s t a n c e  u n d e r  T i t l e  X IX 

o f  the f e d e r a l  S o c i a l  S e c u r i t y  A ct (42 O . S . C . .1396 et seq.) s o l e l y  

b e c a u s e  of t h e  r e c e i p t  o f  a p e r m a n e n t  f u n d  d i v i d e n d  b y  the i n d i v i d u a l  or 

b y  a m e m b e r  o f  t h e  i n d i v i d u a l’s h o u s e h o l d  is e l i g i b l e  for s t a t e - f u n d e d  

m e d i c a l  a s s i s t a n c e  u n d e r  the g e n e r a l  r e l i e f  a s s i s t a n c e  p r o g r a m  (AS 4 7 . -

2 5 . 1 2 0  - 4 7 . 2 5 . 3 0 0 ) .  T h e  i n d i v i d u a l  s h a l l  r e c e i v e ,  f or a  p e r i o d  h o t  to 

e x c e e d  f o u r  m o n t h s ,  the s a m e  le ve l o f  m e d i c a l  a s s i s t a n c e  as t h e  i n d i­

v i d u a l  w o u l d  h a v e  r e c e i v e d  u n d e r  T i t l e  X I X  o f  the f e d e r a l  S o c i a l  S e c u r i t y  

Act h a d  t h e r e  b e e n  n o •p e r m a n e n t  f u n d  d i v i d e n d  p r o g r a m .

(c) An i n d i v i d u a l  w h o  is d e n i e d  a s s i s t a n c e  s o l e l y  b e c a u s e  p e r a a n e n t  

fund d i v i d e n d s  r e c e i v e d  b y  the i n d i v i d u a l  or a m e m b e r  o f  the i n d i v i d u a l’s 

h o u s e h o l d  a r e  c o u n t e d  as i n c o m e  or r e s o u r c e s  u n d e r  f e d er a l l a w  o r  r e g u­

lat i o n  is e l i g i b l e  for cash a s s i s t a n c e  u n d e r  the g e n e r a l  r e l i e f  a s s i s­

tance p r o g r a m  (AS 4 7 . 2 5 . 1 2 0  - 4 7 . 2 5 . 3 9 0 ) .  N o t w i t h s t a n d i n g  the limit in 

A 5  4 7 . 2 5 . 1 3 0 ,  the i n d i v i d u a l  is e n t i t l e d  to r e c e i v e ,  for a p e r i o d  not to 

e x c e e d  f ou r m o n t h s ,  the same a m o u n t  as the i n d i v i d u a l  w o u l d  h a v e  r e­

ce i v e d  under- o t h e r  p u b l i c  a s s i s t a n c e  p r o g r a m s  h a d  t h e r e  b e e n  n o  p e r m a n e n t  

fund d i v i d e n d  program.

* Sec. 13. L O A N S  F O R G I V E N .  A n y  loans m a d e  to the d i v i d e n d  f u n d  f r o m  the 

g e n e r a l  fu nd  u n d e r  A.5 4 3 . 2 3 . 0 5 0 ( c ) ,  r e p e a l e d  in sec. 21 of th is  Act, o u t­

sta n d i n g  o n  the e f f e c t i v e  d a t e  of sec. 21 o f  this Ac t,  a r e  f o r g i v e n .

• * Sec. 19. 1982 P S B S A S E K T  F U N D  D I V I D E N D  D I S T R I B U T I O N .  (a) An Individual

is e l i g i b l e  to r e c e i v e  one p e r m a n e n t  f u n d  d i v i d e n d  for 1932 if the i n d i v i d u a l  

a p p l i e s  to t he d e p a r t m e n t ,  and i f  o n  the da te  of a p p l i c a t i o n  the i n d i v i d u a l

(1) is a s t a t e  r e s i d e n t ?  a nd

(2) h a s  b e e n  a st a te  r e s i d e n t  for s p e r i o d  o f  at l ea st  s i x  c o n­

sec u t i v e  m o n t h s  i m m e d i a t e l y  p r e c e d i n g  the da te  of a p p l i c a t i o n .

(b) T h e  a m o u n t  of eac h d i v i d e n d  for 19C2 is $1,C>00.

(c) T h e  r e q u i r e m e n t  o f  a p p l i c a t i o n  t o  the d e p a r t m e n t  u n d e r  (a) of this
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(1) a n  i n d i v i d u a l  b e f o r e  t he e f f e c t i v e  da te  o f  th is  s e c t i o n  and

d u r i n g  19 52  f i l e d  a n  a p p l i c a t i o n  -with t he d e p a r t m e n t  u n d e r  AS 4 3 . 2 3 * 0 1 0j
\  . . ■ . . . . . .

C2) a n  i n d i v i d u a l  files a n  a p p l i c a t i o n  w i t h  the d e p a r t m e n t  u n d e r

this s e c t i o n  w i t h i n  t he tine limits e s t a b l i s h e d  b y  t h e  d e p a r t m e n t  in r e g u l a­

tions a d o p t e d  u n d e r  (e) o f  this s e ction* or

(3) a p a r e nt , g u a r di an , or o t h e r  a u t h o r i z e d  r e p r e s e n t a t i v e  claims 

a p e r m a n e n t  f u n d  d i v i d e n d  o n  b e h a l f  of a n  u n e m a n c i p a t e d  m i n o r  or a n  i n c o m p e­

tent i n d i v i d u a l  w h o  is e l i g i b l e  to r e c e i v e  a  p a y m e n t  u n d e r  this sec ti on .

(d) A m i n o r  o r  an i n c o m p e t e n t  i n d i v i d u a l  m a y  n o t  m a i n t a i n  a  c l a i m  

a g a i n s t  the s t a t e  or an o f f i c e r  or e m p l o y e e  of t he s t a t e  b a s e d  on the m a n n e r  

in w h i c h  the p a r e n t ,  g u a r d i a n ,  or a u t h o r i z e d  r e p r e s e n t a t i v e  o t h e r  than a 

public a g e n c y  o f  the s t a t e  m a n a g e d  or d i s p o s e d  of p e r m a n e n t  fund d i v i d e n d s  

r e c e i v e d  on b e h a l f  of the m i n o r  or incompetent: i n d i v i d u a l .

(e) As s o o n  as p o s s i b l e  af te r  the e f f e c t i v e  date of this s ection, the 

d e p a r t m e n t  s h al l i s su e w a r r a n t s  for p e r m a n e n t  fu nd  d i v i d e n d s  to e l i g i b l e  

i n d i v i d u a l s  w h o  b e f o r e  t he e f f e c t i v e  date of this s e c t i o n  and d u r i n g  1932 

filed a p p l i c a t i o n s  w i t h  the dc-partr.ent u n d e r  AS 4 3 . 2 3 . 0 1 0 .  T h e  d e p a r t m e n t  

s hall m a k e  a p p l i c a t i o n  forms a v a i l a b l e  to all o t h e r  a p p l i c a n t s  a nd m a y  c o n­

tinue to u s e  the a p p l i c a t i o n  f orms p r e p a r e d  u n d e r  AS 4 3 . 2 3 . 0 2 0 ( b )  for a p p l i­

cations u n d e r  this s e c t i o n .  T h e  d e p a r t m e n t  shall a d o p t  as e m e r g e n c y  r e g u l a­

tions u n d e r  AS 4 4 . 6 2 . 2 5 0  p r o c e d u r e s  and tim e  limits fo r c l a i m i n g  a p e r m a n e n t  

fund d i v i d e n d  u n d e r  thi s s e c ti on . T h e  d e a d l i n e  for c l a i m i n g  a p e r m a n e n t  fund 

d i v i d e n d  u n d e r  this s e c t i o n  n a y  n o t  be l a te r t h a n  120 days a f t e r  the  e f f e c­

tive date of this s e c t i o n .  P a y m e n t s  s hall be m a d e  as s o o n  as p o s s i b l e  a ft er  

the d e p a r t m e n t  d e t e r m i n e s  that an a p p l i c a n t  is e l i g i b l e  for the p a y m e n t .

(f) T h e  p r o v i s i o n s  o f  this s e c t i o n  and AS 4 3 . 2 3 . 0 1 5 ,  4 3 . 2 3 . 0 3 5 ,  4 3 . 2 3 . -  

055(3), 43 .2 3. 0 6 5 ,  4 3. 2 3. 07 5,  43.23. 03 5 , and 4 3 . 2 3 . 0 9 5  as sot out in sec. 1 

of this Act a p p l y  to the d i s t r i b u t i o n  of p e r m a n e n t  f u n d  d i v i d e n d s  d u r i n g

- 1 7 -  hCS C S S S  3 4 2 (Fin)
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1 195-2, n o t w i t h s t a n d i n g  a n y  c o n t r a r y  p r o v i s i o n s  o f  A S  4 3 . 2 3  a n d  n o t w i t h s t a n d i n g  

t h e  fa ct  t h a t  those p r o v i s i o n s  tcay n o t  b e  e n a c t e d  in to  l a w  b e f o r e  the e f f e c­

tive d a t e  of this s e c t i o n .

(g) I n c o m e  o f  th e A l a s k a  p e r m a n e n t  f u n d  f o r  f i s c a l  y e a r  198 2 t r a n s f e r r e d  

to the d i v i d e n d  .fund m a y  n o t  b e  u s e d  for p a y m e n t  o f  p e r m a n e n t  fund d i v i d e n d s  

d ur in g 1982, b u t  m i s t  r e s a i n  in t he d i v i d e n d  f u n d  and b e  u s e d  f o r  p a y m e n t  of 

p e r m a n e n t  fund d i v i d e n d s  d u r i n g  1 9 8 3  a l o n g  w i t h  the f i s c a l  y e a r  19 83  e a r n i n g s  

cf the A l a s k a  p e r m a n e n t  f u n d  t r a n s f e r r e d  to t h e  d i v i d e n d  fund.

(h) T h e  p e r m a n e n t  f u n d  d i v i d e n d  d i s t r i b u t i o n  u n d e r  this s e c t i o n  is in 

p l a c e  of a n y  d i s t r i b u t i o n  u n d e r  AS! 4 3 . 2 3  f o r  the y e a r s  1 9 7 9  - 19S1.

* Sec. 20. S e c t i o n  4, ch. 21, S L A  1980, is r e p e a l e d .

* See. 21. AS 4 3 . 2 3 . 0 1 0 ( d )  a nd 4 3 . 2 3 . 0 5 0 ( c )  are r e p e a l e d .

* Sec. 22. AS 43 .2 3. 0 1 0 ,  4 3 . 2 3 . 0 1 4 ,  4 3 . 2 3 . 0 2 0 ,  4 3 . 2 3 . 0 3 0 ,  4 3, 23 .0 40 ,

43.23. 05 0,  43.23. 06 0,  43 .2 3. 07 0 , 4 3 . 2 3 . 0 8 0 ,  4 3 . 2 3 . 0 9 0 .  and 4 3 . 2 3 . 1 0 0  are r e­

pealed.

* Sec. 22 Sec t io ns  6, 7, 9, a n d  13 of the Act a r e  r e p e a l e d .

* S e e , 24. (a) T hi s s e c t i o n  a p p l i e s  o n l y  to the  d e t e r m i n a t i o n  of the

v a l u e  of a p e r m a n e n t  fund d i v i d e n d  to be p a i d  in 1983 and a p p l i e s  o n l y  if 

p e r m a n e n t  fu u d d i v i d e n d s  are d i s t r i b u t e d  u n d e r  sec. 19 of thi s A ct o n  or 

a fter O c t o b e r  19, 1932, and if, a f t e r  t h a t  date, the U n i t e d  S t at e s S u p r e m e  

C o ur t decid e s that- AS 4 2 . 2 3 . 0 1 9  is vali d .

(b) N o t w i t h s t a n d i n g  a n y  c o n t r a r y  p r o v i s i o n s  o f  AS 4 3 . 2 3 . 0 3 0 ,  b y  

D e c e m b e r  1, 3982, the c o m m i s s i o n e r  of r e v e n u e  s h al l g i v e  p u b l i c  n o t i c e  of the 

v a l u e  of each p e r m a n e n t  f u n d  d i v i d e n d  to be p a i d - in 1983. Tire c o m m i s s i o n e r  

shall d e t e r m i n e  that v a l u e  b y

(1) d e t e r m i n i n g  the a m o u n t  of i n c o n e  of t he A l a s k a  p e r m a n e n t  fund 

for fi scal y e a r  1932 and fi scal y e a r  19S3 t r a n s f e r r e d  to t h e  d i v i d e n d  fund 

u n d e r  A S  4 3. 23 . 0 5 0 ( b ) ;

(2) d e t e r m i n i n g  the n u m b e r  of p e r m a n e n t  f u n d  d i v i d e n d s  that w  m i d

-IS- HCS  C S S S  £ 4 2 (Fin)



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

2 7

2 8

2 9

h av e b e e n  p a i d  d u r i n g  1 9 82  i f  sec. 19 o f  this Ac t h a d  n o t  t a k e n  e f f e c t  a n d  a n  

e s t i m a t e  of t he nutaber o f  p e r m a n e n t  fund d i v i d e n d s  for a p r i o r  y e a r  u n d e r  

AS 4 3 . 2 3 . 0 1 4 *  a n d

(3) d i v i d i n g  the a m o u n t  d e t e r m i n e d  in (1) o f  this s u b s e c t i o n  b y  

the a m o u n t  d e t e r m i n e d  in (2> o f  t h i s  s u b s e c t i o n .

*  Sec. 25. If secs. 2 - 5 o f  t h i s  A ct t a k e  e f f e c t  tinder the p r o v i s i o n s  o f  

sec. 27 of this Act, then all o t h e r  p r o v i s i o n s  o f  AS 43 .23, as e n a c t e d  in 

ch. 21, S LA 19 80  a n d  as a m e n d e d  in secs. ?, 10 - 12, an d 14 - 17 of this Act, 

r e m a i n  in effect.

* Sec. 26. Notwithstanding, the p r o v i s i o n s  o f  AS 4 3 . 2 3 . 0 1 4 ( c ) ,  e n a c t e d  in 

sec. 6 o f  this Act, w h i c h  r e q u i r e  a n  i n d i v i d u a l  to file an a p p l i c a t i o n  for 

p r i o r  y e a r  p e r m a n e n t  fund d i v i d e n d s  w i t h i n  o n e  year a ft e r r e a c h i n g  IS y e a r s  

of age, an i n d i v i d u a l  m ay file a c l a i m  d u r i n g  1933 for p e r m a n e n t  f u n d  d i v i­

dends for all  p r i o r  years for w h i c h  the i n d i v i d u a l  is e l i g i b l e  if that 

i n d i v i d u a l  has t u r n e d  18 y ears of age c n  or b e f o r e  the last d a y  for f i l i n g  an 

a p p l i c a t i o n  d u r i n g  1983..

* Sec. 27. S e c t i o n s  2 - 5 ,  and 23 - 25 of this A c t  take e f f e c t  60 days 

after the d a t e  that t he U n i t e d  S t a t e s  S u p r e m e  Court d e c i d e s  that AS 4 3 . 2 3 . 0 1 0  

is i n v a l i d  b u t  al s o d e c i d e s  that AS 4 3 . 2 3 . 0 1 0  w o u l d  not v i o l a t e  the U n i t e d  

States C o n s t i t u t i o n  if the a m ou n t of e p e r m a n e n t  fund d i v i d e n d  w e r e  d e t e r­

mi n e d  b y  a c c u m u l a t e d  years of r e s i d e n c y  in the s t a t e  b e g i n n i n g  o n  or a f t e r  

J a n u a r y  1, 1979.

* Sec. 23. S e c t i o n s  1 and 22 of this Act take effe ct  69 days a f t e r  the 

date that t h e  U n i t e d  State s S u p re me  Court d e c i d e s  that A S  4 3 . 2 3 . C I O  is i n­

valid b e c a u s e  the a m o u n t  of a p e r m a n e n t  fund d i v i d e n d  is d e t e r m i n e d  b y  a c c u­

mu l a t e d  y e a r s  of r e s i d e n c y  in the s t a t e  w h e t h e r  t he se  y e a r s  are c o u n t e d  

b e fo re  o r  a f t e r  J a n u a r y  1, 1979.

* Sec. 29. S e c t i o n s  6 - 18, ?Q, 21, and 26 of this Act take e f f e c t  

i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . 0 7 0 ( c ) .

-1 9-  HC S C S S *  _S42(Fin)
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* S e c .  30. S e c t i o n  19 o f  this A ct takes e f f e c t  o n  t h e  da te  t h a t  the .

U n i t e d  S t a t e s  S u p r e m e  C ou rt  d e c i d e s  t h a t  A S  4 3 . 2 3 . 0 1 0  is for a n y  r e a s o n  

I n v a li d oi o n  O c t o b e r  19, 1982, i f  the U n i t e d  S t a te s S u p r e m e  C o u r t  h a s  n o t  

r e a c h e d  s  d e c i s i o n  as to the v a l i d i t y  of AS 4 3 . 2 3 . 0 1 0  b y  tha t  date.
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O r i g i n a l  sp onsor: R u l e s / G o v e r n o r

I N  T H E  S E N A T E  B Y  T H E  F I N A N C E  COMFttTT.EE

H O U S E  CS FOR C S  FOH S E N A T E  B I L L  130. 842 ( Fi nance)

I N  T H E  L E G I S L A T U R E  Or T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  BILL'

For an A c t  e n ti tl ed : "An Act p r o v i d i n g  f o r  p e r m a n e n t  fu nd  d i v i d e n d s  j * a nd

p r o v i d i n g  for a n  e f f e c t i v e  d a t e .”

BE  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T S  G F  A L A S K A :

* S e c t i o n  1. AS 4 3 . 2 3  is attended b y  a d d i n g  n e w  s e c t i o n s  tc r e a d :

Sec. 4 3 .2 3. 0 0 5 .  E L I G I B I L I T Y .  (a) A n  i n d i v i d u a l  is e l i g i b l e  to 

r e c e i v e  one  p e r m a n e n t  fund d i v i d e n d  e a c h  y e a r  in a n  a m o u n t  to b e  d e t e r­

mi n e d  u n d e r  AS 4 3 . 2 3 . 0 2 5  if the i n d i v i d u a l  a p p l i e s  t o  the d e p a r t m e n t ,  

a nd i f  on the date o f  a p p l i c a t i o n  the i n d i v i d u a l

(1) is a s ta te  r e s i d e n t ;  a n d

(2) h a s  b e e n  & state r e s i d e n t  for a p e r i o d  o f  a t  l e a s t  s i x  

c o n s e c u t i v e  m o n t h s  i m m e d i a t e l y  p r e c e d i n g  the da te  o f  a p p l i c a t i o n .

(b> In d e t e r m i n i n g  the m i n i m u m  p e r i o d  o f  an i n d i v i d u a l ' s  r e s i d e n c y  

r e q u i r e d  u n d e r  (a)(2) of this section,- t h e  d e p a r t m e n t  m a y  i n c l u d e  -months 

of r e s i d e n c y  b o t h  in the c u r r e n t  y e a r  a n d  in the i m m e d i a t e l y  p r e c e d i n g  

year.

(c) A p a r e n t ,  g u a r d i a n ,  o r  o t h e r  a u t h o r i z e d  r e p r e s e n t a t i v e  m a y  

c l a i m  a p e r m a n e n t  fund d i v i d e n d  o n  b e h a l f  of an uneraancipated m i n o r  or on 

b e h a l f  of an i n c o m p e t e n t  i n d i v i d u a l  w h o  is e l i g i b l e  to r e c e i v e  a p a y m e n t  

u n d e r  this s ection.

Sec. 43 .2 3. 0 1 5 .  A???LICATIOi? A N D  P R O O F  O F  E L I G I B I L I T Y .  (a) T h e  

c o m m i s s i o n e r  shall a d o p t  r e g u l a t i o n s  u n d e r  the A d m i n i s t r a t i v e  Procedure. 

Act (AS 44.62) for d e t e r m i n i n g  the e l i g i b i l i t y  o f  i n d i v i d u a l s  for p e r­

m a n e n t  fun d d iv id e n d s .  T h e  c o m m i s s i o n e r  m a y  r e q u i r e  a n  i n d i v i d u a l  to 

p r o v i d e  pr oo f of e l i g i b i l i t y ,  and the corarcissinner m a y  u s e  o t h e r  i nf o r-

-1- 1!CS C S S B  ? A 2 (T i n )
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n a t i o n  a v a i l a b l e  f r o m  o t h e r  s t a t e  d e p a r t m e n t s  or a g e n c i e s  t o  d e t e r m i n e  

t h e  e l i g i b i l i t y  o f  a n  i n d i v i d u a l .

(b) T h e  d e p a r t m e n t  s h a l l  p r e s c r i b e  a nd f u r n i s h  a n  a p p l i c a t i o n  f o r a  

f o r  c l a i m i n g  a p e r m a n e n t  fu nd  d i v i d e n d .  T h e  a p p l i c a t i o n  o u s t  c o n t a i n  a 

s t a t e m e n t  o f  e l i g i b i l i t y  and a c e r t i f i c a t i o n  o f  r e s i d e n c y  in s u b s t a n­

t i a l l y  the f o l l o w i n g  forrat 

I c e r t i f y  that

( ) I a m  a s t a t e  r e s i d e n t  o n  t h e  d a t e  o f  this 

a p p l i c a t i o n  a n d  I h a v e  b e e n  a  s t a t e  r e s i d e n t  f o r 

at l ea st  six m o n t h s  i m m e d i a t e l y  p r e c e d i n g  t he d a t e  

o f  th is  a p p l i c a t i o n j  or

< ) ( n a m e ) , t he i n d i v i d u a l  o n  w h o s e  b e h a l f  I a m  a p p l y­

ing is a s t a t e  r e s i d e n t  and h a s  b e e n  a s t a t e  r e s i d e n t  

for at l e a s t  s i x  m o n t h s  i m m e d i a t e l y  p r e c e d i n g  the d a t e  

o f  this a p p l i c a t i o n .

I u n d e r s t a n d  t h a t  a  f a l s e  c l a i m  of r e s i d e n c y  

to o b t a i a  a p e n r a n e n t  f u n d  d i v i d e n d  for m y s e l f  or 

fo r a n o t h e r  is a c r i m i n a l  o f f e n c e  and  that i f  c o n­

v i c t e d  I w i l l  f o r f e i t  f u t u r e  p e r m a n e n t  fun d d i v i­

dends and th at  I m u s t  r e p a y  all p e r m a n e n t  fund 

d i v i d e n d s  th at  h a v e  b e e n  p a i d  to me. I u n d e r s t a n d  

that this p e n a l t y  is in a d d i t i o n  to a n y  c r i m i n a l  

D e n s i t i e s  irsnosed.

( s i g n a t u r e  o f  i n d i v i d u a l ,  p a r e n t ,  

g u a r d i a n „ c r  o t h e r  a u t h o r i z e d  

r e p r e s e n t a t i v e )

(c) E x c e p t  as p r o v i d e d  in <d) o f  this s e c t i o n  o r  as m a y  b e  p r o v i d e d  

b y  r e g u l a t i o n s  a d o p t e d  b y  t he d e p a r t m e n t ,  an i n d i v i d u a l  m u s t  p e r s o n a l l y

- 2 -  HCS CSS?. 3 4 2 (Fin)
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s i g n  the a p p l i c a t i o n  f o r  p e r m a n e n t  f u n d  d i v i d e n d s ,  i n c l u d i n g  t h e  c e r t i t  

f i c a t i o n  of r e s i d e n c y  r e q u i r e d  u n d e r  (b) o f  this s e c t i o n .

(d) T h e  a p p l i c a t i o n  a n d  c e r t i f i c a t i o n  o f  r e s i d e n c y  o f  a n  u n e o a n c i -  

p a t e d  i n d i v i d u a l  u n d e r  13 y e a r s  o f  a g e  o r  o f  a n  i n c o m p e t e n t  i n d i v i d u a l  

m u s t  b e  s i g h e d  b y  the i n d i v i d u a l ' s  p a r e n t ,  l egal g u a r d i a n ,  o r  o t h er  

a u t h o r i z e d  r e p r e s e n t a t i v e .

(e) If a p u b l i c  a g e n c y  c l a i m s  a p e r m a n e n t  f u n d  d i v i d e n d  o n  b e h a l f  

of a n  i n d i v i d u a l ,  t he p u b l i c  a g e n c y  s h a l l  h o l d  the d i v i d e n d  in t r u s t  for 

the i n d i v i d u a l .  M o n e y  h e l d  in t r u s t  u n d e r  this s u b s e c t i o n  s h a l l  b e 

i n v e s t e d  b y  the c o m m i s s i o n e r  i n  a c c o r d a n c e  w i t h  A S  3 7 . 1 0 . 0 7 0 .

(f) A  m i n o r  o r  a n  i n c o m p e t e n t  i n d i v i d u a l  n a y  n o t  m a i n t a i n  a c l a i m  

a g a i n s t  the s t a t e  or an o f f i c e r  or e m p l o y e e  of the s t a t e  b a s e d  o n  the 

m a n n e r  in w h i c h  the p a r e n t ,  g u a r d i a n ,  or a u t h o r i z e d  r e p r e s e n t a t i v e  o t h e r  

th an  a p u b l i c  a g e n c y  of the s t a t e  m a n a g e d  or d i s p o s e d  o f  p e r m a n e n t  fund 

d i v i d e n d s  r e c e i v e d  on b e h a l f  o f  the m i n o r  or i n c o m p e t e n t  i n d i v i d u a l .

(g) I f  an i n d i v i d u a l  is a g g r i e v e d  b y  a d e c i s i o n  of t he d e p a r t m e n t  

d e t e r m i n i n g  the i n d i v i d u a l ' s  e l i g i b i l i t y  for a p e r m a n e n t  f u n d  d i v i d e n d  

or the i n d i v i d u a l ' s  a u t h o r i t y  to c l a i m  a p e r m a n e n t  f u n d  d i v i d e n d  on 

b e h a l f  of a n o th e r,  the i n d i v i d u a l  m a y  a p p e a l  tha t d e c i s i o n  to t he s u p e r­

ior c o u r t  in a c c o r d a n c e  w i t h  AS 4 4 . 6 2 . 5 6 0 .  An appeal u n d e r  thin s e c t i o n  

does not e n t i t l e  the a g g r i e v e d  i n d i v i d u a l  to a trial de novo. T h e  

a p p e a l  sh al l be b a s e d  o n  the r e c o r d  of the a d m i n i s t r a t i v e  p r o c e e d i n g  

f r o m  w h i c h  appeal is t a k e n  a nd the s c o p e  o f  a p pe al  is l i mi te d t o  m a t t e r s  

c o n t a i n e d  in the r e c o r d  o f  the a d m i n i s t r a t i v e  p r o c e e d i n g .

(fc) T h e  p e n a l t y  a n d  e n f o r c e m e n t  p r o v i s i o n s  of A S  4 3 . 2 3 . 0 3 5  a p p l y  

to a n  i n d i v i d u a l  w h o  c la im s a p e r m a n e n t  fu n d d i v i d e n d  on b e h a l f  of 

an ot he r.

Sec. 4 3. 2 3. 02 5.  A M 0 U 8 T  O F  D I V I D E N D ,  fcy S e p t e m b e r  1 of ea ch  year 

the c o m m i s s i o n e r  sh al l g i v e  p u b l i c  n o t i c e  of the v a l u e  o f  e a c h  p e r m a n e n t

- 3 -  FCS C S S S  3 4 2 (Fin)
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f u n d  d i v i d e n d  f o r  th at  y e a r .  T h e  ceramics l o n e r  sh al l d e t e r m i n e  the v a l u e  

o f  a  p e r m a n e n t  fond d i v i d e n d  b y

(1) d e t e r m i n i n g  t he a m o u n t  of i n c o n e  of t he A l a s k a  p e r m a n e n t  

f u n d  t r a n s f e r r e d  t o  t h e  d i v i d e n d  f u n d  u n d e r  A S  A 3 . 23.045(b) d u r i n g  the 

c u r r e n t  y e a r  t

(2) d e t e r m i n i n g  the n u m b e r  o f  i n d i v i d u a l s  e l i g i b l e  to r e c e i v e  

a d i v i d e n d  p a y m e n t  for t he c u r r e n t  ysar* a n d

(3) d i v i d i n g  t h e  a m o u n t  d e t e r m i n e d  in (1) o f  this s e c t i o n  b y  

the a m o u n t  d e t e r m i n e d  in (2) o f  this sec ti on .

Sec. 4 3 . 2 3 . 0 3 5 .  P E N A L T I E S  A N D  E N F O R C E M E N T .  (a) In a d d i t i o n  to 

a n y  c r i m i n a l  p e n a l t i e s  i m p o s e d  b y  s ta te  law, i f  an i n d i v i d u a l  is c o n­

vi c t e d  o f  a c ri m e in c o n n e c t i o n  w i t h  a f a l s e  s t a t e m e n t  m a d e  in a c e r t i­

f i c a t i o n  r e q u i r e d  u n d e r  AS 4 3 . 2 3 . 0 1 5 ,  and the c o n v i c t i o n  is not reversed, 

t ha t i n d i v i d u a l  f o r f e i t s  all p e r m a n e n t  fund d i v i d e n d s  p a i d  a n d  is n ot 

e l i g i b l e  for a f u t u r e  p e r m a n e n t  f u n d  d i v i d e n d .

(b> If t h e  c o m m i s s i o n e r  d e t e r m i n e s  that a p e r m a n e n t  f u n d  d i v i d e n d  

s h o u l d  n ot h a v e  b e e n  clairaed b y  or p a i d  to an i nd iv i d u a l ,  the c o m m i s­

sion e r  m a y  use a l l  c o l l e c t i o n  p r o c e d u r e s  cr r e m e d i e s  a v a i l a b l e  for 

c o l l e c t i o n  o f  t ax es  u n d e r  t h i s  title to r e c o v e r  the p a y m e n t  cf a p e r­

m a n e n t  fu nd  d i v i d e n d  t h a t  w a s  i m p r o p e r l y  m ad e.  A  n o t i c e  of a n  i m p r o p e r l y  

p a i d  d i v i d e n d  m u s t  b e  sent to the i n d i v i d u a l  v i t h i n  10 ye a rs  a f t e r  the 

i m p r o p e r  p a y m e n t .  If n o t i c e  is not  se nt  w i t h i n  the 1 0 -y ea r  p e r io d , 

p r o c e e d i n g s  m a y  not b e  c o m m e n c e d  in co*urt for r e c o v e r y o f  th e  i m p ro pe r 

p a y m e n t .

Sec. 4 3 . 2 3 . 0 4 5 .  D I V I D E N D  FUND. (a) T h e  d i v i d e n d  fund is e s t a b­

li s h e d  as a s e p a r a t e  f u n d  in the st at e t r ea su ry . T h e  d i v i d e n d  fund 

s h a l l  b e  a d m i n i s t e r e d  b y  the c o m m i s s i o n e r  and shall be i n v e s t e d  b y  the 

c o m m i s s i o n e r  in the s a a e  m a n n e r  an p r o v i d e d  in AS 37.10. 07 0.

(b) N o t w i t h s t a n d i n g  any c o n t r a r y  p r o v i s i o n  cf lav, each yea r the

E C S  C S S B  2 4 2 (Fin)
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coariisaioner shall t r a n s f e r  to the d i v i d e n d  fun d 50 p e r c e n t  o f  t he . 

i n c o m e  of the A l a s k a  p e r m a n e n t  fund e a r n e d  d u r i n g  t he fi scal y e a r  e n d i n g  

on J u n e  3 0  o f  t he c u r r e n t  y e a r  a n d  a v a i l a b l e  f or d i s t r i b u t i o n .

(c) T h e  d e p a r t m e n t  m y  a d o p t  b y  r e g u l a t i o n  a  p l a n  that, to the 

e x t e n t  p e r m i t t e d  b y  f e d e r a l  law. wil l a l l o w  an i n d i v i d u a l  w h o  e l e c t s  to 

p a r t i c i p a t e  in. the p l a n  to s e l e c t  an o p t i o n a l  d i s b u r s e m e n t  o f  t h e  d i v i­

den d  p a y m e n t  th a t w o u l d  h a v e  the e f f e c t  o f  d e f e r r i n g  p a y m e n t  o f  all o r  a 

p o r t i o n  o f  f e d e r a l  i n c o m e  taxes on the r e c e i p t  o f  a p e r m a n e n t  fund 

d i v i d e n d .

Sec. 4 3 . 2 3 . 0 5 5 .  D U T I E S  O F  T H E  D E P A R T M E N T . T h e  d e p a r t m e n t  shall

(1) a n n u a l l y  p a y  p e r m a n e n t  fund d i v i d e n d s  f r o m  the d i v i d e n d

f u n d  j

(2) a d o p t  r e g u l a t i o n s  u n d e r  the A d m i n i s t r a t i v e  P r o c e d u r e  Act 

(AS 44.62) th at  e s t a b l i s h  p r o c e d u r e s  and time limits for c l a i m i n g  a 

p e r m a n e n t  fund d i v i d e n d :  t h e  d e p a r t m e n t  sh a ll  set the t im e l i mi t for 

a p p l i c a t i o n s  for p e r n a n e n t  fund d i v i d e n d s  so that the n u m b e r  of e l i g i b l e  

a p p l i c a n t s  is d e t e r m i n e d  b y  S e p t e m b e r  1 and p e r n a n e n t  fund d i v i d e n d s  for 

a ye ar  are  pa id  b e f o r e  D e c e m b e r  31 o f  that vearj

(3) a do pt  r e g u l a t i o n s  u n d e r  the A d m i n i s t r a t i v e  P r o c e d u r e  Act 

(AS 44.62) that e s t a b l i s h  p r o c e d u r e s  and time limits for an i n d i v i d u a l  

u p o n  e m a n c i p a t i o n  or u o o n  r e a c h i n g  m a j o r i t y  to a p p l y  for p e r m a n e n t  fund 

d i v i d e n d s  n o t  r e c e i v e d  d u r i n g  m i n o r i t y  b e c a u s e  the pare nt ,  g ua rd i a n ,  or 

o t h e r  a u t h o r i z e d  r e p r e s e n t a t i v e  did not a p p l y  o n  b e h a l f  of the i n d i­

vi d u a l  s a n d

(4) a s s i s t  r e s i d e n t s  o f  the state, p a r t i c u l a r l y  in. rural 

areas, w h o  b e c a u s e  o f  la ng ua ge , d i s a b i l i t y ,  cr i n a c c e s s i b i l i t y  to p u b l i c  

t r a n s p o r t a t i o n  n e e d  a s s i s t a n c e  to e s t a b l i s h  e l i g i b i l i t y  and tc a p p l y  for 

p e r m a n e n t  fund d i vi de nd s.

See. 4 3 . 2 3 . 0 6 5 .  E Y D 1 P T I 0 U  O F  PSF.MAHSn? FITHD D IV ID E N D S .  F i f t y

-5- 3ICS C S S B  8 4 2 (Fin)



' ’' '

li

1

2

3

4

5

6

7

8

g

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

'

p e r c e n t  of the a n n u a l  p e r m a n e n t  f o n d  d i v i d e n d  p a y a b l e  to a n  I n d i v i d u a l  

is e x e m p t  f r o m  levy, e x e c u t i o n ,  g a r n i s h m e n t ,  attachrsent, o r  a n y  o t h e r  

r e m e d y  f o r  t h e  c o l l e c t i o n  of debt. T h i s  e x e m p t i o n  a p p l i e s  to a n  e l i g­

ib l e  i n d i v i d u a l’s p e r m a n e n t  f u n d  d i v i d e n d  b o t h  b e f o r e  and a f t e r  p a y m e n t  

is m a d e  t o . t h e  i n d i v i d u a l ,  F o  e x e m p t i o n  is a v a i l a b l e  u n d e r  th is  s e c t i o n  

for p e r m a n e n t  f u n d  d i v i d e n d s  t a k e n  t o  s a t i s f y  c hi l d s u p p o r t  o b l i g a t i o n s  

r e q u i r e d  b y  c o u r t  o r d e r  o r  d e c i s i o n  o f  the c h i l d  s u p p o r t  e n f o r c e m e n t  

a g e n c y  u n d e r  AS 4 7 . 2 3 . 1 4 C  - 4 7.23.220.

S ec . 4 3 . 2 3 . 0 7 5 .  E L I G I B I L I T Y  F OR P U B L I C  A S S I S T A N C E  (a) I n  d e t e r­

m i n i n g  the e l i g i b i l i t y  o f  an i n d i v i d u a l  u n d e r  a  p u b l i c  a s s i s t a n c e  

p r o g r a m  a d m i n i s t e r e d  b y  the D e p a r t m e n t  cf H e a l t h  a n d  S ocial S e r v i c e s  in 

w h i c h  e l i g i b i l i t y  for a s s i s t a n c e  is b a s e d  o n  f i n a n c i a l  need, t h e  D e p a r t­

ment of H e a l t h  and S o ci al  S e r v i c e s  m a y  not c o n s i d e r  a p e r m a n e n t  fund 

d i v i d e n d  as i ncome o r  r e s o u r c e s  r e c e i v e d  b y  t he r e c i p i e n t  o f  p u b l i c  

a s s i s t a n c e  o r  b y  a m e m b e r  cf t he r e c i p i e n t’s h o u s e h o l d  u n le ss  r e q u i r e d  

t o  do s o  by  f e d e r a l  l a w  or r e g u l a t i o n .  T h e  D e p a r t m e n t  o f  H e a l t h  a nd 

S oc ia l S e r v i c e s  s h a l l  n o t i f y  all r e c i p i e n t s  o f  p u b l i c  a s s i s t a n c e  of the 

e f f e c t 3 of r e c e i v i n g  a p e r m a n e n t  fund di vi de n d.

(b) A n  i n d i v i d u a l  wh o is d e n i e d  m e d i c a l  a s s i s t a n c e  u n d e r  T i t l e  X I X  

of the f e d e r a l  S o c i a l  S e c u r i t y  A c t  (42 U.S.C. 13 96  et seq.) s o l e l y  

b e c a u s e  o f  the r e c e i p t  of a p e r m a n e n t  f un d d i v i d e n d  b y  the i n d i v i d u a l  or 

b y  a m e m b e r  o f  th e  i n d i v i d u a l’s h o u s e h o l d  is e l i g i b l e  for s t a t e - f u n d e d  

m e d i c a l  a s s i s t a n c e  u n d e r  the g e n e r a l  r e l i e f  a s s i s t a n c e  p r o g r a m  (AS 47 .-

2 5 . 1 2 0  - 4 7 . 2 5 . 3 0 0 ) .  T h e  i n d i v i d u a l  is e n t i t l e d  to rece iv e,  for a 

p e r i o d  not to e x c e e d  four m o n t h s ,  the sam e level of m e d i c a l  a s s i s t a n c e  

as the i n d i v i d u a l  w o u l d  h a v e  r e c e i v e d  u n d e r  T i t l e  X I X  of the f e d e r a l  

Social S e c u r i t y  A c t  h a d  t h e r e  b e e n  no p e r m a n e n t  fund d i v i d e n d  p r o g r a m .

(c) A n  I n d i v i d u a l  v b o  is d e n i e d  a s s i s t a n c e  s o l e l y  b e c a u s e  p e r m a n e n t  

f u n d  d i v i d e n d s  r e c e i v e d  b y  the i n d i v i d u a l  or b y  a m e m b e r  of the indivi-
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d u a l’s h o u s e h o l d  are c o u n t e d  as i n c o m e  o r  r e s o u r c e s  u n d e r  f e d e r a l  l a w  or 

r e g u l a t i o n  is e l i g i b l e  f o r  c a s h  a s s i s t a n c e  u n d e r  t he g e ne r al  r e l i e f  

a s s i s t a n c e  p r o g r a m  (AS 4 7 . 2 5 . 1 2 0  - 4 7 . 2 5 . 3 0 0 ) .  n o t w i t h s t a n d i n g  t he 

l imit in A S  4 7. 25 .1 3 0,  the i n d i v i d u a l  is e n t i t l e d  to rec ei ve ,  for a 

p e r i o d  n o t  ‘to e x c e e d  f o u r  m o n t h s ,  the s a m e  a m o u n t  as the i n d i v i d u a l  

v o u l d  h a v e  r e c e i v e d  u n d e r  o t h e r  p u b l i c  a s s i s t a n c e  p r o g r a m s  h a d  t here 

b e e n  n o  p e r m a n e n t  fun d d i v i d e n d  p r o g r a m *

Sec. 4 3 . 2 3 . 0 3 5 .  E L I G I B I L I T Y  FOR S T A T E  P R O G R A M S .  2o p r o g r a m  a d m i n­

is t e r e d  by the s t a t e  or a n y  o f  its ins trur.en tali ties or municipalities,' 

the e l i g i b i l i t y  for w h i c h  is b a s e d  o n  f i n a n c i a l  ne ed , shall c o n s i d e r  a 

p e r m a n e n t  fund d i v i d e n d  as i n c o m e  or r e s o u r c e s  u n l e s s  r e q u i r e d  to do ao 

b y  federal law or r e g u l a t i o n .

Sec. 4 3. 23 .0 95 . D E F I N I T I O N S .  In this c h a p t e r ,

(1) ’’Ala s k a  p e r m a n e n t  f u n d” m e a n s  the fu nd  e s t a b l i s h e d  b y  

art. IX, sec. 15 of the s tate c o n s t i t u t i o n ;

(2) " c o m m i s s i o n e r” m e a n s  the c o m m i s s i o n e r  of revenue;

(3-) " d e p a r t m e n t” m e a n s  the D e p a r t m e n t  of R e v e n u e ;

(4) " d i v i d e n d  f u n d” m e a n s  the fund e s t a b l i s h e d  b y  AS 43.-

23.045;

(5) " i n d i v i d u a l” m e a n s  a n a t u r a l  p e r s o n ;

(6) " p e r m a n e n t  f u n d  d i v i d e n d” rjeans a r i g h t  to r e c e i v e  a 

p a y m e n t  f r o m  the d i v i d e n d  fund;

(7) ”statc r e s i d e n t” m e a n s  a n  i n d i v i d u a l  w h o  is p h y s i c a l l y

p r e s e n t  in the s t a t e  v/ith the i n te nt  to r e m a i n  p e r m a n e n t l y  in the state 

or, if the i n d i v i d u a l  is not p h y s i c a l l y  p r e s e n t  in the state, i n t e n d s  to 

r e t u r n  to the state and is a b s e n t  o n l y  for a n y  o f  the f o l l o w i n g  rea so ns :

(A) v o c a t i o n a l ,  p r o f e s s i o n a l ,  or o t h e r  s p e c i f i c  e d u c a­

tion for v.*h£ch a c o m p a r a b l e  p r o g r a m  vas n o t  r e a s o n a b l y  a v a i l a b l e  in 

the state;

-7- IICS CSSi\ 3 4 2 (Fin)
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1 (S) s e c o n d a r y  o r  p o s’t s e c o n d a r y  e d u c a t i o n ;

2 (C) m i l i t a r y  service;..

3 (D) m e d i c a l  t r e a t m e n t ;

4 (E) s e r v i c e  i n  C o n g r e s s ;  o r  •.......................... .~

5 ‘ (F) o t h e r  r e a s o n s  w h i c h  t h e  corsiiasioner s a y  e s t a b l i s h

6 b y  r e g u l a t i o n ;

7 (8) " y e a r” m e a n s  a c a l e n d a r  ye ar .

8 * Se c.  2. AS 4 3 . 2 3 . 0 1 0 ( a )  is a m e n d e d  t o  read;

9 (a) An i n d i v i d u a l  w h o  is e l i g i b l e  u n d e r  (h) of this s e c t i o n  is

10 e n t i t l e d  to one p e r m a n e n t  fund d i v i d e n d  for ea ch  full y e a r  t h a t  the

11 i n d i v i d u a l  is a s ta te  r e s i d e n t  a f t e r  J a n u a r y  1, 1 9 3 2  [1959].

12 * Sec. 3. AS 4 3 . 2 3 . 0 1 0 ( b )  is a m e n d e d  to read:

13 (b) For e a c h  year, a n  i n d i v i d u a l  is e l i g i b l e  to r e c e i v e  p a y m e n t  of

14 the p e r m a n e n t  f u n d  d i v i d e n d s  for w h i c h  t h e  i n d i v i d u a l  [HE] is e n t i t l e d

10 u n d e r  this s e c t i o n  If the i n d i v i d u a l  [iTE

16 (1) IS AT L E A S T  18 Y E A R S  O F  ACE; A H R

17 (2)] is a s t a t e  r e s i d e n t  d u r i n g  a l l  or p a r t  of the y e a r  for

w h i c h  the p e r m a n e n t  f u n d  d i v i d e n d  is paid.

* Sec. 4. A S  4 3 . 2 3 . 0 1 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read: 

(j?) A parent, guardian, or o t h e r  a u t h o r i z e d  r e p r e s e n t a t i v e  n a y

c l a i m  a p e r m a n e n t  fun d d i v i d e n d  o n  b e h a l f  of an. u n e c a n c i p a t e d  m i n o r  or 

on b e h a l f  of a n  i n c o m p e t e n t  i n d i v i d u a l  w h o  is e l i g i b l e  to r e c e i v e  a 

p a y m e n t  u n d e r  this sect io n.

* Sec. 5. AS 4 3 . 2 3 * 9 2 0  is r e p e a l e d  a n d  r e e n a c t e d  to read:

25 Sec. 4 3 . 2 3 . 0 2 0 .  A P P L I C A T I O N  At;D P R O O F  O F  E L I G I B I L I T Y .  (a) T h e

c o m m i s s i o n e r  s ha ll  a d o p t  r e g u l a t i o n s  u n d e r  the A d m i n i s t r a t i v e  P r o c e d u r e  

271| Act (AS 44.62) f or determining, the e l i g i b i l i t y  of i n d i v i d u a l s  for per-

2811 r a n e n t  fund d i v i d e n d s .  T h e  c o m m i s s i o n e r  n a y  r e q u i r e  an i n d i v i d u a l  to

??|| p r o v i d e  proof of e l i g i b i l i t y ,  a n d  t h e  c o m m i s s i o n e r  m a y  u s e  o t h e r  i n f o m a -

TTCS CSSB 8 4 2 (Fin)
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t i o n  a v a i l a b l e  f r o n  other s t a t e  d e p a r t m e n t s  or a g e n c i e s  to d e t e r m i n e  the 

e l i g i b i l i t y  of a n  i n d i v i d u a l .

<b) T h e  d e p a r t m e n t  s ha l l p r e s c r i b e  and f u r n i s h  a n  a p p l i c a t i o n  f o r m  

for c l a i m i n g  a  p e r m a n e n t  f u n d  d i v i d e n d .  T h e  a p p l i c a t i o n  m u s t  c o n t a i n  a 

s t a t e m e n t  o f  e l i g i b i l i t y  a nd a c e r t i f i c a t i o n  of r e s i d e n c y  in s u b s t a n­

t i a l l y  t h e  f o l l o w i n g  form:

I c e r t i f y  t h a t

( ) I a s  a s t a t e  r e s i d e n t  o n  the d a t e  of this a p p l i c a­

tio n  a n d  I h a v e  b e e n  a  s t a t e  r e s i d e n t  f or _______ fu ll

years? o r

( ) ( n a n e ) , the i n d i v i d u a l  o n  w h o s e  b e h a l f  I a m  a p p l y­

ing is a s ta te  r e s i d e n t  a n d  has b e e n  a state r e s i d e n t

:or full y e a rs .

I txnderstand t h a t  this c l a i m  for a p e r m a n e n t  f u n d  

d i v i d e n d  is d e t e r m i n e d  b y  the l e n g t h  of r e s i d e n c y  i n  the 

s t a t e  a f t e r  J a n u a r y  1, 1982.

I u n d e r s t a n d  t h a t  a f a l s e  c l a i m  of r e s i d e n c y  to o b­

tain a p e r m a n e n t  fun d d i v i d e n d  for m y s e l f  or for a n o t h e r  

is a c r i mi na l o f f e n s e  and that i f  c o n v i c t e d  I trill f o r f e i t  

f u t u r e  p e r m a n e n t  fund d i v i d e n d s  and that I m u s t  r e p a y  all 

p e r m a n e n t  fund d i v i d e n d s  t h a t  h a v e  b e e n  p a i d  to me* I 

u n d e r s t a n d  t h a t  this p e n a l t y  is in a d d i t i o n  to a n y  c r i m­

inal p e n a l t i e s  i m p os ed .

( s i g n a t u r e  o f  i n d i v i d u a l , p a re n t, 

g u a r d i a n ,  or ot he r axithorized 

r e p r e s e n t a t i v e )

(c) E r c e p t  as p r o v i d e d  ir. (d) of this s e c t i o n  or as m a y  b e  p r o v i d e d  

b y  r e g u l a t i o n s  a d o p t e d  b y  the d e p a r t m e n t ,  an i n d i v i d u a l  m u s t  p e r s o n a l l y

- 9 -  IICS C S S B  r.A2(Fin)
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s i g n  the a p p l i c a t i o n  for p e r m a n e n t  f un d  di vi de n d s ,  i n c l u d i n g  the c e r t i­

f i c a t i o n  o f  r e s i d e n c y  r e q u i r e d  u n d e r  (b) o f  this s ection*

(d) T h e  a p p l i c a t i o n  a n d  c e r t i f i c a t i o n  of r e s i d e n c y  o f  an unesianci- 

p a t e d  i n d i v i d u a l  u n d e r  18 y e a r s  o f  a g e  o r  o f  a n  i n c o m p e t e n t  i n d i v i d u a l  

o u s t  b e  s i g n e d  b y  t h e  i n d i v i d u a l’s pa ren t,  legal g u a r d i a n ,  or o t h e r  

a u t h o r i z e d  r e p r e s e n t a t i v e .

<e) I f  a  p u b l i c  a g e n c y  c l a i m s  a p e r m a n e n t  fu nd  d i v i d e n d  o n  b e h a l f  

o f  a n  i n d i v i d u a l ,  th e p u b l i c  a g e n c y  s h a l l  h o l d  the d i v i d e n d  in. t r u s t  for 

the i n d i v i d u a l .  H o n e y  h e l d  in t r u s t  u n d e r  thi s s u b s e c t i o n  sh al l be 

i n v e s t e d  b y  the comnf.ssloner in a c c o r d a n c e  w i t h  AS 37.10*070.

(f) A  n i n o r  o r  an i n c o m p e t e n t  i n d i v i d u a l  taay n o t  m a i n t a i n  a c l a i m  

a g a i n s t  the s t at e or an o f f i c e r  or e m p l o y e e  of t he state based o n  the 

-tanner in w h i c h  the p a r e n t ,  g u a r d i a n ,  o r  a u t h o r i z e d  r e p r e s e n t a t i v e  ot h er  

t h a n  a p u b l i c  a g e n c y  o f  the s t a t e  m a n a g e d  or d i s p o s e d  of p e r m a n e n t  fund 

•dividends r e c e i v e d  on b e h a l f  o f  t he m i n o r  or i n c o m p e t e n t  i n di vi d ua l.

(g) If an i n d i v i d u a l  is a g g r i e v e d  b y  a d e c i s i o n  of the d e p a r t m e n t  

d e t e r m i n i n g  th e i n d i v i d u a l’s e l i g i b i l i t y  for a p e r m a n e n t  fund d i v i d e n d  

or the i n d i v i d u a l’s a u t h o r i t y  to c l a i m  a p e r m a n e n t  fund d i v i d e n d  o n  

b e h a l f  o f  a n o t h e r ,  the i n d i v i d u a l  m a y  ayjpeal that d e c i s i o n  to the s u p e r­

ior c o u r t  in a c c o r d a n c e  w i t h  A S  4 4 , 6 2 , 5 6 0 .  A n  ap peal u n d e r  this s e c t i o n  

does n o t  e n t i t l e  the a g g r i e v e d  i n d i v i d u a l  to a trial de novo. T h e  

a p p e a l  s h a l l  b e  b a s e d  o n  the r e c o r d  o f  the a d m i n i s t r a t i v e  p r o c e e d i n g  

f r o m  w h i c h  a p p e a l  is t a k e n  and the. s co pe  o f  a p p e a l  is limited to m a t t e r s  

c o n t a i n e d  in the r e c o r d  of the a d m i n i s t r a t i v e  p r o c e e d i n g .

(h) T h e  p e n a l t y  a n d  e n f o r c e m e n t  p r o v i s i o n s  o f  A S  4 3 . 2 3 . Q 4 0  a p p l y

to an i n d i v i d u a l  v?ho claims a p e r m a n e n t  fund d i v i d e n d  on b e h a l f  of 

a n o t h e r .

Sec. 6. AS 43 .2 3 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  tc read:

Sec. 4 3 . 2 3 . 0 1 4 .  P A Y M E N T S  FOP PRIOR YEARS. (a) B e g i n n i n g  vrith
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a p p l i c a t i o n  for p e r m a n e n t  fund d i v i d e n d s  f i l e d  d u r i n g  1983 a n d  for ea ch

y e a r  a f t e r  that, a n  individual w h o  b e c o s m s  18 y e a r s  of age on o r  b e f o r e

the la s t d a y  for f i l i n g  a a  a p p l i c a t i o n  d u r i n g  a y e a r  a a y  f i l e  a  c l a i n  

fo r a n d  r e c e i v e  p e r m a n e n t  fu nd  d i v i d e n d s  for all p r i o r  ye ar s in w h i c h

t h e  i n d i v i d u a l  w o u l d  h a v e  b e e n  e l i g i b l e  u n d e r  AS A 3 . 2 3 . CIO i f  the i n d i­

v i d u a l  h a d  t h e n  b e e n  18 y e a r s  of age. T h i s  s e c t i o n  cre at es  a r i g h t  to 

r e c e i v e  p e r m a n e n t  f u n d  d i v i d e n d s  for p r i o r  ye ar s  tha t v e s t s  in a n  i n d i­

vi d u a l  w h e n  the i n d i v i d u a l  b e c o m e s  1 8  y e a r s  of ngc.

(b) A  c l a i n  for p e r m a n e n t  fund d i v i d e n d s  for p r i o r  y ears u n d e r  

this s e c t i o n  c a y  b e  f i l e d  e v e n  if the i n d i v i d u a l  is not  a  s t a t e  r e s i d e n t  

at the time the i n d i v i d u a l  calces the c l aim.

(c) I n  order to r e c e i v e  a p e r m a n e n t  fund d i v i d e n d  for a p r i o r  

y ear, an i n d i v i d u a l  r u s t  file a c l a i m  for all prior d i v i d e n d s  w i t h i n  one 

y e a r  a f t e r  r e a c h i n g  the age of 13 and w i t h i n  the time limits e s t a b l i s h e d  

u n d e r  AS A 3 . 2 3 . 0 6 0 ( 3 )  for the c u r r e n t  y e a r ’s a p p l i c a t i o n .  F a i l u r e  to 

f i l e  a c l a i m  for p e r m a n e n t  fund d i v i d e n d s  for p r i o r  y ea r s w i t h i n  this 

p e r i o d  w a i v e s  all e n t i t l e m e n t  t o  th os e d i v i d e n d s .  T h e  d e p a r t m e n t  shall 

p r e s c r i b e  a n d  m a k e  a v a i l a b l e  f orms for c la im s for p e r m a n e n t  fu nd  d i v i­

dends for p r i o r  y ears, and n a y  r e q u i r e  p r o o f  of e l i g i b i l i t y  in a d d i t i o n  

to t ha t r e q u i r e d  for a cur re n t y e a r  u n d e r  AS A 3 . 2 3 . 0 2 0 ( a ) .

(d) T h e  v a l u e  of a p e r m a n e n t  f u n d  d i v i d e n d  for a prior y e a r  is the 

v a l u e  p u b l i s h e d  b y  the c o m m i s s i o n e r  u n d e r  AS A 3 . 2 3 . 0 3 0  for that p r i o r  

yenr. I n t e r e s t  o n  p e r m a n e n t  fun d  d i v i d e n d s  paid for a p r i o r  y e a r  u n d e r  

this s e c t i o n  is c o m p u t e d  a nd p a i d  f r o w  J a n u a r y  1 of the y e a r  f o l l o w i n g  

that year, u s i n g  the a v e r a g e  r a t e  of r e t u r n  e a r n e d  since that t i m e  b y  

the d i v i d e n d  fund e s t a b l i s h e d  in AS A 3 . 2 3 . Q 5 C .

(e) N o t h i n g  in this s e c t i o n  p r e v e n t s  an i n d i v i d u a l  f r o m  c l a i m i n g  

a n d  r e c e i v i n g  a p e r m a n e n t  fund d i v i d e n d  u n d e r  AS A 3 . 2 3 . 0 1 0  d u r i n g  the 

c u r r e n t  yea r  in w h i c h  the i n d i v i d u a l  is el igible.
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* S e c .  7. AS 4 3 . 2 3 . 0 2 0  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to readt .

(c) B e g i n n i n g  with a p p l i c a t i o n  f or a  p e r m a n e n t  fu nd  d i v i d e n d  f i l e d  

d u r i n g  1983 a n d  e a c h  y e a r  after th at , a n  i n d i v i d u a l  w h o  is a p a r e n t  o r  

legal g u a r d i a n  o f  a  n i n o r  c h i l d  w h o  is a r e s i d e n t  o f  the state, s h al l 

p r o v i d e  to t he d e p a r t m e n t  the f o l l o v d n g  i n f o r m a t i o n  v i t h  r e s p e c t  t o  eac h 

m i n o r  c h i l d :

(1) full na m e*

(2) d e x e  o f  birth*

(3) c u r r e n t  a d d r e s s  if d i f f e r e n t  f r o n  the. p a r e n t  o r  g u a r d i a n ' s  

a d d r es s*  a nd

(4) o t h e r  i n f o r m a t i o n  r e q u i r e d  b y  the d e p a r t m e n t  r e l a t i n g  to 

the f u t u r e  e l i g i b i l i t y  of the c h i l d  to c l a i m  a p r i o r  year p e r m a n e n t  fund 

d i v i d e n d .

(d) T h e  d e p a r t m e n t  shall r a i n t a i n  a r e c o r d  cf the I n f o r m a t i o n  

p r o v i d e d  u n d e r  (c) of this s e c t i o n  for e a c h  m i n o r  c h i l d  u n t i l  t he time 

fo r that c h i l d  to fi l e a c l a i m  for p r i o r  y e a r  p e r m a n e n t  fu nd  d i v i d e n d s  

h as expired.- T he i n f o r m a t i o n  r e q u i r e d  in (c> o f  this s e c t i o n  m a y  be 

u s e d  o n l y  to e s t i m a t e  the n um be r of f u t u r e  claim s for p r i o r  y e a r  d i v i­

dends and to v e r i f y  the e l i g i b i l i t y  of i n d i v i d u a l s  w h o  h a v e  fi le d c l a i m s  

for p r io r year di vi de n d s .  Th is  i n f o r m a t i o n  m a y  be u s e d  in p l a c e  of 

o th er  p r o o f  of e l i g i b i l i t y  p e r m i t t e d  u n d e r  (a) o f  this s e c t i o n  and u n d e r  

AS 4 3 . 2 3 . 0 1 4 ( c ) .  T h e  f a i l u r e  of a p a r e n t  or g u a r d i a n  to p r o v i d e  the 

i n f o r m a t i o n  r e q u i r e d  b y  (c) of thi9 s e c t i o n  doe s not a f f ec t the c h i ld 's 

e l i g i b i l i t y  in the f u tu re  to r e c e i v e  p a y m e n t  for a p r i o r  y e a r  di vi d e n d .

* Sec. 2. A S  4 3 . 2 3 . 0 3 0 ( 1 )  is a m e n d e d  to readt

(1) d e t e r m i n i n g  the a m o u n t  of i n c o m e  of the A l a s k a  p e r m a n e n t  

fu nd  t r a n s f e r r e d  to the d i v i d e n d  fund u n d e r  AS 4 3 . 2 3 . 0 5 0 ( b )  in the 

c u r r e n t  y e a r  f, L E S S  T H E  AMOUUT, I F  AliY, T O  BE R E P  »I!> I H  T H E  C U R R E N T  

Y E A R  T O  T H E  C E f O A L  F07TD UliDER AS 4 3 . 2 3 . 0 5 0 ( c ) ] *
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* Sec. 9. AS 4 3 . 2 3 . 0 3 0 ( 2 )  is a m e n d e d  t o  reads

(2) d e t e r m i n i n g  the n u m b e r  o f  p e r m a n e n t  fund d i v i d e n d s  pa id  

d u r i n g  t h e  c u r r e n t  y e a r  and  an e s t i n a t e  of t h e  n u m b e r  o f  p e r m a n e n t  fund 

d i v i d e n d s  fo r the c u r r e n t  y e a r  t h a t  i n d i v i d u a l s  u n d e r  IB y e a r s  o f  a ge 

\7ill be e l i g i b l e  to c l a i n  in the f u t u r e  as d i v i d e n d s  for a p r i o r  y e a r  

u n d e r  AS 4 3 . 2 3 , 0 1 4 ; and

*  See. 10. AS 4 3 , 2 3 . 0 4 0  is r e p e a l e d  an d r e e n a c t e d  to read:

Sec. 4 3 . 2 3 . 0 4 0 .  P E N A L T I E S  A H D  E N F O R C E M E N T . (a) I n  a d d i t i o n

to a n y  c r i m i n a l  p e n a l t i e s  i m po se d b y  a t a t e  law, if an i n d i v i d u a l  

is c o n v i c t e d  o f  z c r i m e  in c o n n e c t i o n  w i t h  a f a l s e  s t a t e m e n t  m a d e  

in a c e r t i f i c a t i o n  r e q u i r e d  u n d e r  AS 4 3 . 2 3 . 0 2 0 ,  and the c o n v i c t i o n  

is n o t  reversed, that individual f orfeits all p e r m a n e n t  fund d i v i­

dends paid and is not e l i g i b l e  for a f u t u r e  perrsanent fund- d i v i­

d e n d .

O') If Che c o m m i s s i o n e r  d e t e r m i n e s  that a p e r m a n e n t  fund d i v i d e n d

s h o u l d  n ot h a v e  b e e n  c l a i m e d  by or paid to a n  i n d i v i d u a l ,  the c o n m i s -

s i on er  m a y  u se a l l  c o l l e c t i o n  p r o c e d u r e s  or r e m e d i e s  a v a i l a b l e  for 

c o l l e c t i o n  of taxes u n d e r  this title to r e c o v e r  the p a y m e n t  of a p e r­

man e n t  fund divider.d that w a s  i m p r o p e r l y  m a d e .  A n o t i c e  of an i m p r o p e r l y  

p a i d  d i v i d e n d  m u s t  b e  sent to the i n d i v i d u a l  w i t h i n  10 y e ar s a f t e r  the 

i m p ro pe r p a y m e n t .  If n o t i c e  is no t  sent w i t h i n  t he 1 0 - y e a r  perio d , 

p r o c e e d i n g s  may not be c o m m e n c e d  in c o u r t  f or r e c o v e r y  of the i m p r o p e r  

p a y m e n t .

* Sec. 11. AS 4 3 . 2 3 . 0 5 0 ( a )  is a m e n d e d  to read;

(a) T h e  d i v i d e n d  fu nd  is e s t a b l i s h e d  as a s e p a r a t e  fund i n  the

s t a t e  tr ea sury. T h e  d i v i d e n d  fund shall be a d m i n i s t e r e d  b y  the c o m m i s­

sio n e r  a n d  m a y  be i n v e s t e d  by the c o m m i s s i o n e r  in the sam e  m a n n e r  p r o­

vid e d  for the i n v e s t m e n t  of the A la sk a  p e r m a n e n t  f u n d  u n d e r  AN 3 7 . 1 3 . -  

120. M o n e y  ir. the d i v i d e n d  fund and a n y  i n t e r e s t  e a r n e d  f r o m  i n v e s t m e n t
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o f  m o n e y  I n  the d i v i d e n d  f un d s ha ll  b e  u s e d  t o  p a y  p e r m a n e n t  f u n d  d i v i­

de n d s  a n n u a l l y  [AtTCJ T O  R E P A Y  L O A N S  FROlf T H E  G E N E R A L  F U S B  A S  P R O V I D E D  I G  

(c) C F  T H I S  S E C T I O N ] ,

*  Sec, 12, A S  A 3 . 2 3 , 05 0(b) Is a m e n d e d  t o  r e a d ;  ~

(b) • N o t w i t h s t a n d i n g  a n y  c o n t r a r y  p r o v i s i o n  o f  law , e a c h  [EACH] 

y e a r  t he c o m m i s s i o n e r  s ha l l t r a n s f e r  to t h e  d i v i d e n d  f u n d  50 p e r c e n t  o f  

t h e  I n c o m e  of the A l a s k a  p e r m a n e n t  f u n d  fWHICH W A S ]  e a r n e d  d u r i n g  the 

fiscal ye ar  e n d i n g  on J u n e  30 o f  the c u r r e n t  [P RECEDING] y e a r  and [N HICH 

IS] a v a i l a b l e  for d i s t r i b u t i o n  [U N D E R  A S  3 7 . 1 3 . 1 4 0 ] .

* Sec« 13* A S  4 3 . 2 3 . 0 5 0  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  t o  readt

(d) Ea ch  y e a r  the d e p a r t m e n t  shall p a y  f r o m  the d i v i d e n d  f u n d  all 

p e r m a n e n t  f u n d  d i v i d e n d s  p a y a b l e  to e l i g i b l e  i n d i v i d u a l s  for t h e  c u r r e n t  

y e a r  and all p e r m a n e n t  fund d i v i d e n d s  for p ri or  years,, i n c l u d i n g  i n t e r­

est, p a y a b l e  that y e a r  to e l i g i b l e  i n d i v i d u a l s .  T h e  n o n e y  r e m a i n i n g  

e a c h  ye ar  after these p a y m e n t s  are nade, a n c  a n y  i n t e r e s t  e a r n e d  fr om  

i n v e s t m e n t  of m o n e y  in the d i v i d e n d  fund, r e m a i n s  in the fund to p a y  

c l ai ms  for p r i o r  y ea r p e r m a n e n t  fu n d d iv id e n d s .

(e) T h e  d e p a r t m e n t  shall r e v i e w  the s t a t u s  o f  the f u n d  e v e r y  four 

y e a r s  b e g i n n i n g  in 1925 to d e t e r m i n e  w h e t h e r  t h e r e  is s u f f i c i e n t  m o n e y  

in the f u n d  to p a y  f u tu re  c l a i m s  for p r i o r  y e a r  p e r m a n e n t  fund d i v i­

dends. O n  A u g u s t  1 o f  the y e a r  o f  a r e v i e w  the c o m m i s s i o n e r  shall 

c e r t i f y  the a n o u n t  o f  e x c e s s  or d e f i c i e n t  funds, as the  ca se  rsay h e .  If 

t h e r e  is a n  exce ss , the a m o u n t  o f  i n c o m e  d e s c r i b e d  in AG 4 3 . 2 3 . 0 3 0 ( 1 )  

s hall be i n c r e a s e d  b y  the a m o u n t  o f  the e x c e s s  f or p u r p o s e s  o f  d e t e r­

m i n i n g  the v a l u e  of a p e r m a n e n t  fu nd  d i v i d e n d  u n d e r  AS 4 3 . 2 3 . 0 3 0  to be 

p a i d  in the f o l l o w i n g  ye ar . If t h e r e  is a d e f i c i e n c y ,  the nr-ount of 

i n c o m e  d e s c r i b e d  in AS 4 3 . 2 3 . 0 3 0 ( 1 )  shall b e  r e d u c e d  b y  the a m o u n t  of 

the d e f i c i e n c y  f or p u r p o s e s  of d e t e r m i n i n g  the v a l u e  of a p e r m a n e n t  fund 

d i v i d e n d  u n d e r  AS 4 3 . 2 3 . 0 3 0  to be p a i d  in the f o l l o w i n g  year.
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*  Sec. 14. A S  4 3 . 2 3 . 0 6 0  is a m e n d e d  b y  a d d i n g  a  n e w  p a r a g r a p h  Co read:

(5) a d o p t  r e g u l a t i o n s  u n d e r  t h e  A d m i n i s t r a t i v e  P r o c e d u r e  Axt 

(AS 44.62) that e s t a b l i s h  p r o c e d u r e s  and ti me  li mits f or a n  i nd iv i du al  

u p o n  e m a n c i p a t i o n  o r  u p o n  r e a c h i n g  m a j o r i t y  to a p p l y  fo r p e r m a n e n t  fund 

d i v i d e n d s  n o t  r e c e i v e d  d u r i n g  m i n o r i t y  b e c a u s e  the p a r e nt , g u a r d i a n ,  or 

o t h e r  a u t h o r i z e d  r e p r e s e n t a t i v e  d i d  not a p p l y  o n  b e h a l f  o f  the i n d i­

v i d u a l  .

* Sec. 15. A S  4 3 . 2 3 . 0 7 0  is a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  to read:

(d) N o  e x e m p t i o n  is a v a i l a b l e  u n d e r  thi s  s e c t i o n  for p e r m a n e n t

fu n d d i v i d e n d s  t a k e n  to s a t i s f y  c h i l d  s u p p o r t  o b l i g a t i o n s  r e q u i r e d  by 

c o u r t  o r d e r  or d e c i s i o n  cf the c h i l d  s u p p o r t  e n f o r c e m e n t  a g e n c y  u n d e r  

A G  4 7 . 2 3 . 1 4 0  - 4 7 . 2 3 . 2 2 0 .

■* Gee. 16. AS 4 3 . 2 3 . 0 8 C  is r e p e a l e d  a n d  r e e n a c t e d  to read:

Sec. 4?,.23.0.*0. E L I G I B I L I T Y  FOR S T A T E  P R O G R A M S . Mo p r o g r a m  a d m i n­

is t e r e d  b y  the s t a t e  o r  a n y  of its i n s t r u m e n t a l i t i e s  or m u n i c i p a l i t i e s ,  

the e l i g i b i l i t y  for w h i c h  is b a s e d  on f i n a n c i a l  need, shall c o n s i d e r  a 

p e r m a n e n t  f un d  d i v i d e n d  as i n co me  or r e s o u r c e s  u n l e s s  r e q u i r e d  co do so 

by f e de ra l l a v  or r e g u l a t i o n .

* Sec. 17. AS 4 3 . 2 3  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Gee. 4 3 . 2 3 . 0 8 7 .  E L I G I B I L I T Y  F0U P U B L I C  A S S I S T A N C E .  (a) In d e t e r­

mi n i n g  the e l i g i b i l i t y  of an i n d i v i d u a l  u n d e r  & p u b l i c  a s s i s t a n c e  

p r o g r a m  a d m i n i s t e r e d  b y  t h e  D e p a r t m e n t  of H e a l t h  a n d  S o c i a l  S e r v i c e s  and 

in w h i c h  e l i g i b i l i t y  for a s s i s t a n c e  is b a s e d  on f i n a n c i a l  need, the 

D e p a r t m e n t  o f  H e a l t h  e n d  S oc ia l S e r v i c e s  m a y  not  c o n s i d e r  a p e r m a n e n t  

f u n d  d i v i d e n d  as i n c o m e  o r  r e s o u r c e s  r e c e i v e d  b y  t he r e c i p i e n t  o f  p u b l i c  

a s s i s t a n c e  or b y  a m e m b e r  of t h e  r e c i p i e n t ' s  h o u s e h o l d  u n l e s s  r e q u i r e d  

to oo so b y  f e d e ra l  l a v  or r e g u l a t i o n .  T h e  D e p a r t m e n t  cf H e a l t h  and 

Social S e r v i c e s  s ha ll  n o t i f y  all r e c i p i e n t s  of p u b l i c  a s s i s t a n c e  of the 

e f f e c t s  of r e c e i v i n g  a p e r m a n e n t  fund d i v i d e n d .

- 1 5 -  T’CS CSSB 2 4 2 (Fin)
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(b) A n  i n d i v i d u a l  w h o  is d e n i e d  n e d i c a l  a s s i s t a n c e  u n d e r  T i t l e  X I X  

o f  tx^e f e d e r a l  S o c i a l  S e c u r i t y  A c t  <42 O.S.C., 1 96 et seq.) s o l e l y  

b e c a u s e  of the r e c e i p t  cf a p e r m a n e n t  f u n d  d i v i d e n d  b y  t he i n d i v i d u a l  or 

b y  a raenber o f  t h e  i n d i v i d u a l’s h o u s e h o l d  is e l i g i b l e  f o r  s t a t e - f u n d e d  

m e d i c a l  a s s i s t a n c e  u n d e r  the g e n e r a l  r e l i e f  a s s i s t a n c e  p r o g r a m  (AS 4 7 . -

2 5 . 1 2 0  - 4 7 . 2 5 . 3 0 0 ) .  T h e  i n d i v i d u a l  s h a l l  r e c e i v e ,  for a  p e r i o d  n o t  to 

e x c e e d  fou r  m o n t h s ,  the sa ne  l e v e l  o f  m e d i c a l  a s s i s t a n c e  as the i n d i­

vi d u a l  v o u l d  h a v e  r e c e i v e d  u n d e r  T i t l e  X I X  o f  t h e  f e d e r a l  S o c i a l  S e c u r i t y  

A c t  h a d  t he re  b e e n  n o •p e r m a n e n t  f u n d  d i v i d e n d  p r o g r a m .

(cj A n  i n d i v i d u a l  w h o  is d e n i e d  a s s i s t a n c e  s o l e l y  b e c a u s e  perr&anent 

fu nd  d i v i d e n d s  r e c e i v e d  b y  the i n d i v i d u a l  o r  a m e m b e r  o f  the i n d i v i d u a l’s 

h o u s e h o l d  ar e c o u n t e d  as i n c o m e  o r  r e s o u r c e s  u n d e r  f e d e r a l  l a w  o r  r e g u­

la t i o n  is e l i g i b l e  for cash a s s i s t a n c e  u n d e r  the g e n e r a l  r e l i e f  a s s i s­

tance p r o g r a m  (AS 4 7 . 2 5 . 1 2 0  - 4 7 . 2 5 * 3 0 0 ) .  N o t w i t h s t a n d i n g  the limit in 

A S  47.25.1 3 0,  the i n d i v i d u a l  is e n t i t l e d  t o  r e c e i v e ,  f o r  a p e r i o d  not to 

e x c e e d  four m o n t h s ,  the sense a m o u n t  as the i n d i v i d u a l  w o u l d  h o v e  r e­

ce i v e d  under- o t h e r  p u b l i c  a s s i s t a n c e  p r o g r a m s  h a d  t h e r e  b e e n  no p e r m a n e n t  

fund d i v i d e n d  p r o g ra m.

* Gee. 13. L O A N S  F O R G I V E N .  A n y  l oans m a d e  to the d i v i d e n d  f u n d  f r o m  the 

g e n e r a l  fund u n d e r  A S  4 3 . 2 3 . 0 5 0 ( c ) ,  r e p e a l e d  i n  sec. 21 o f  this Act, o u t­

st a n d i n g  o n  the e f f e c t i v e  da te  of sec. 21 o f  th is  Act ,  a r e  f o r g i v e n .

• * See. 19. 1932 PEJS5AKEKT F U N D  D I V I D E N D  D I S T R I B U T I O N ,  (a) A n  in d iv i d u a l

is e l i g i b l e  to r e c e i v e  o ne p e r m a n e n t  f u n d  d i v i d e n d  for 19 32  if the i n d i v i d u a l  

a p p l i e s  to the d e p a r t m e n t ,  a n d  i f  on the date of a p p l i c a t i o n  the i n d i v i d u a l

(1) is a s t a t e  r e s i d e n t ;  a n d

(2) has  b e e n  a s t a t e  r e s i d e n t  f o r  a p e r i o d  o f  at l e a s t  s i x  c o n­

se c u t i v e  m o n t h s  i m m e d i a t e l y  p r e c e d i n g  the dat e o f  a p p l i c a t i o n .

(b) T h e  a mo un t of ea ch  d i v i d e n d  for 19C2 is $1,000.

(c) T h e  r e q u i r e m e n t  o f  a p p l i c a t i o n  to the d e p a r t m e n t  u n d e r  (a) o f  this

-16- n C S  CSS!3 8 4 2 (Fin)
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s e c t i o n  is s a t i s f i e d  if

(1) a n  i n d i v i d u a l  b e f o r e  the e f f e c t i v e  dat e of this s e c t i o n  and 

d u r i n g  1 9 8 2  f i l e d  a n  a p p l i c a t i o n  -with the d e p a r t m e n t  u n d e r  A S  4 3 .2 3* 01 0 *

(2) a n  i n d i v i d u a l  files a n  a p p l i c a t i o n  w i t h  the d e p a r t m e n t  u n d e r  

this s e c t i o n  w i t h i n  t he tin?e limits e s t a b l i s h e d  b y  t h e  d e p a r t m e n t  i s  r e g u l a­

tions a d o p t e d  u n d e r  (e) o f  this s ection* or

(3) a p a r e n t ,  g u a r d ia n,  or o t h e r  a u t h o r i s e d  r e p r e s e n t a t i v e  claim s 

a p e r m a n e n t  f u n d  d i v i d e n d  on b e h a l f  of a n  u n c m a n c i p a t e d  m i n o r  o r  an i n c o m p e­

tent i n d i v i d u a l  w h o  is e l i g i b l e  to r e c e i v e  a  p a y m e n t  u n d e r  this s e c t i on .

(d) A m i n o r  or an i n c o m p e t e n t  i n d i v i d u a l  m a y  n o t  m a i n t a i n  a c l a i m  

a g a i n s t  the st at e  or a n  o f f i c e r  or e m p l o y e e  of the s t a t e  b a s e d  on the m a n n e r  

in w h i c h  the pare nt ,  g u a r d i a n ,  or a u t h o r i z e d  r e p r e s e n t a t i v e  o t h e r  th an  a 

p u bl ic  a g e n c y  of the s t a t e  m a n a g e d  or d i s p o s e d  of p e r m a n e n t  f u n d  d i v i d e n d s  

r e c e i v e d  on b e h a l f  of the ssinor or i n c o m p e t e n t  i n d i v i d u a l .

(e) As s oo n as p o s s i b l e  after the e f f e c t i v e  date of this section, the 

d e p a r t n e n t  s hall i s s u e  w a r r a n t s  for p e r m a n e n t  f u n d  d i v i d e n d s  to e l i g i b l e  

individu/'-Is w h o  b e f o r e  the e f f e c t i v e  date of this s e c t i o n  and d u r i n g  1932 

filed a p p l i c a t i o n s  with the d e p a r t m e n t  u n d e r  AS 4 3 . 2 3 . 0 1 0 .  T h e  d e p a r t m e n t  

shall m a k e  a p p l i c a t i o n  forms a v a i l a b l e  to a l l  o t h e r  a p p l i c a n t s  a nd rsay c o n­

tinue to u s e  the a p p l i c a t i o n  forms p r e p a r e d  u n d e r  AS 4 3 . 2 3 . 0 2 0 ( b )  fo r a p p l i­

cations u n d e r  this sect io n . The d e p a r t m e n t  shall a do p t as e m e r g e n c y  r e g u l a­

tions u n d e r  A S  4 4 . 6 2 * 2 5 0  p r o c e d u r e s  and time limits for c l a i m i n g  a p e r m a n e n t  

fund d i v i d e n d  u n d e r  this sec t io n.  T h e  d e a d l i n e  for c l a i m i n g  a p e r m a n e n t  fund 

d i v i d e n d  u n d e r  this s e c t i o n  m a y  not be l a t e r  than 120 days a f t e r  the e f f e c­

tive dat e  of this s e c t i o n .  P a y m e n t s  shall b e  m a d e  as s o o n  as p o s s i b l e  a f t e r  

the d e p a r t m e n t  d e t e r m i n e s  that an a p p l i c a n t  is e l i g i b l e  for the p a y m e n t .

(f) T h e  p r o v i s i o n s  of this s e c t i o n  an d AS 4 3 . 2 3 . 0 1 5 ,  4 3 . 2 3 . 0 3 5 ,  4 3 . 2 3 . -  

055(3), 4 3 . 2 3 . 0 6 5 ,  43 .2 3. 0 7 5 ,  4 3 .2 3. 03 5,  and 4 3 . 2 3 . 0 9 5  as set out in sec. 1 

of. this Act a p p l y  to the d i s t r i b u t i o n  of p e r n s n e n t  f u n d ,d i v i d e n d s  d u r i n g
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1982, notwithstanding a n y  contrary provisions o f  AS 43.23 a n d  notwithstanding 

the fact that Chose provisions m a y  not be enacted into law before the ef f e c­

tives date of this section.

(g) Incow© o f  the Alaska permanent fond for fiscal y e a r  1*582 transferred 

to the dividend .fund tsay not be used for payisent of perreacent fund dividends 

during 1982, but raust regain in the dividend fund and be used for p&ynent of 

permanent fund dividends during 1983 along w i t h  the fiscal year 1983 earnings 

of the Alaska permanent fund transferred to the dividend fund.

(h) The permanent fund dividend distribution under this section is in 

place of any distribution under AS 43.23 for the years 1979 - 19S1.

* Sec. 20. S e c t i o n  4, ch. 21, SLA 1900, is r e p e a l e d .

* Sec. 21. A S  4 3 . 2 3 . 0 1 0 ( d )  and 4 3 . 2 3 . 0 5 0 ( c )  are r e p e a l e d .

* Sec. 22. AS 4 3. 23 . 0 1 0 ,  43 .2 3. 0 1 4 ,  4 3 . 2 3 . 0 2 0 ,  4 3 . 2 3 . 0 3 0 ,  4 3 ,2 3. 04 0,

4 3 ,2 3 .0 5 0 ,  4 3.23.060, 4 3 . 23 .0 70 , 4 3 . 2 3 . 0 S C ,  4 3 . 2 3 . 0 9 0 ,  and 4 3 . 2 3 . 1 0 0  a r e  r e­

pealed.

* Sec. 2.3. S e c t i o n s  6, 7, 9, and 13 of the A ct a r e  r e p e a l e d .

* Sec. 24. (a) Th is  s e c t i o n  a p p l i e s  o n l y  to the  d e t e r m i n a t i o n  o f  the

v a l u e  of a p e r m a n e n t  fu nd  d i v i d e n d  to be p a i d  in 1983 and a p p l i e s  o n l y  if 

p e r m a n e n t  r u u d  d i v i d e n d s  are d i s t r i b u t e d  u n d e r  sec. 19 o f  this A c t  o n  or 

a f t e r  O c t o b e r  19, 1982, and if, a f t e r  that date, t he U n i t e d  S t at es  S u p r e m e  

Court deci de s  that- AS 4 3 . 2 3 . 0 1 0  is v al id .

(b) n o t w i t h s t a n d i n g  a n y  c o n t r a r y  p r o v i s i o n s  o f  A S  4 3 . 2 3 . 0 3 0 ,  by 

D e c e m b e r  1, 1982, the c o m m i s s i o n e r  of r e v e n u e  shall give p u b l i c  n o t i c e  of the 

v a l u e  of eac h p e r m a n e n t  f u n d  d i v i d e n d  to b e  paid' in 1933. T h e  c o m m i s s i o n e r  

s hall d e t e r m i n e  that v a l u e  b y

(1) d e t e r m i n i n g  the a m o u n t  of i n c o m e  of the A l a s k a  p e r m a n e n t  fun d 

for fiscal y e a r  19S2 anc fiscal y e a r  1953 t r a n s f e r r e d  to t h e  d i v i d e n d  fund 

u n d e r  AS 4 3 . 2 3 . 0 5 0 ( b ) j

(2) d e t e r m i n i n g  the n u m b e r  of p e r m a n e n t  f u n d  d i v i d e n d s  that w o u l d

-IS- HCS C S S S  8 4 2 (Fin)
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h a v e  b e e n  p a i d  d u r i n g  1982 i f  sec. 19 o f  this A c t  h a d  n o t  t a k e n  e f f e c t  a n d  cln 

e s t i m a t e  of the n u m b e r  of p e r m a n e n t  fund d i v i d e n d s  for a p r i o r  y e a r  u n d e r  

AS A 3 . 2 3 . 0 1 4 ;  and

(3) d i v i d i n g  the a m o u n t  d e t e r m i n e d  i n  (1) o f  thio s u b s e c t i o n  b y  

the arsount d e t e r m i n e d  in (2) o f  this s u b s e c t i o n .

*  Sec. 25. If secs. 2 - 5 of this Act t a k e  a f f e c t  u n d e r  t h e  p r o v i s i o n s  of 

sec. 27 o f  this Act, t h e n  all o ther p r o v i s i o n s  of AS 43.23, as e n a c t e d  in 

ch. 21, S L A  1 9 5 0  a n d  as a m e n d e d  in s ecs. 8, 10 - 12, a n d  14 - 17 o f  this Act, 

r e m a i n  in effect.

* Sec. 26. N o t w i t h s t a n d i n g  the p r o v i s i o n s  o f  A S  4 3 . 2 3 . 0 1 4 ( c ) ,  e n a c t e d  in 

sec. 6 o f  this Act, w h i c h  r e q u i r e  a n  I nd iv id ua l  to file an a p p l i c a t i o n  for 

p r i o r  y e a r  p e r m a n e n t  f u n d  d i v i d e n d s  w i t h i n  on e year after r e a c h i n g  18 y e a r s  

of age, a n  in di vi du al  m a y  file a c l a i m  d u r i n g  1933 for p e r m a n e n t  f u n d  d i v i­

dends for all p ri or  y ears for w h i c h  the i n d i v i d u a l  is e l i g i b l e  if that

i n d i v i d u a l  has t u r n e d  18 years of a ge o n  o r  b e f o r e  the la st  d a y  for f i l i n g  an

a p p l i c a t i o n  d u r i n g  1983.

* Sec. 27. Sec ti on s 2 - 5 ,  and 23 - 25 of thi3 Act take e f f e c t  60 days 

after the dat e that the U n i t e d  State s  S u p r e m e  Court d e c i d e s  that AS 4 3 . 2 3 . 0 1 0  

is i n v a l i d  b ut also d e c i d e s  that AS 4 3 . 2 3 . 0 1 0  w o u l d  not v i o l a t e  the U n i t e d  

States C o n s t i t u t i o n  if the amount of a p e r m a n e n t  fund d i v i d e n d  w e r e  d e t e r­

mine d  b y  a c c u m u l a t e d  y ears of r e s i d e n c y  in the s ta t e b e g i n n i n g  on or a f t e r  

J a n u a r y  1, 1979.

* Sec. 23. S e c t io ns  1 and 22 of this Act take e ff ec t 60 days a f t e r  the 

date that the U n i t e d  S tates S u p re me  C o u r t  d e c id es  that A S  4 3 . 2 3 . 0 1 0  is i n­

va l i d  d e c a us e the a m o u n t  of a p e r m a n e n t  fu nd  d i v i d e n d  is d e t e r m i n e d  b y  a c c u­

mu l a t e d  y ea r s o f  r e s i d e n c y  in the s t a t e  w h e t h e r  those ye a rs  are c o u n t e d  

b e f d r e  or a f t e r  J a n u a r y  1, 1979.

* See. 25. S e c t i o n s  6 - IS, 20, 21, and 26 o f  th is  Act t a k e  e f f e c t

irroediately in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . 0 7 0 ( c ) .
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* Sec* 30. Section 19 of this Act takes effect on the date that the . 

United States Supreme Court decides t h a t  AS 43*23*010 is for a n y  reason 

invalid or on October 19, 1932, i f  the United States Supretue Court has not
v . . .. .. -   y.v . . . ’ *-iC "

reached a decision, as to the v a l idity of AS 43*23.010 by that date*
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THE LEGISLATURE OF THE STATE OF ALASKA 
TWELFTH LEGISLATURE

FISCAL NOTE

I. REQUEST
Bill/Resolution Number: ________
Title: Providing for Permanent
Requested by:

CSSB842(Fin)am
Fund dividends.

House Finance Committee "Date: May 13, 1982

II. FISCAL DETAIL 
Agency Affected 
Program Category Affected:

Department of Revenue_________
GovernmentGeneral

BRU, Program, or Subprogram(s) Affected: Administrative 5 Public Services 
(Note: If more than one budget component is affected, separate line-item 

amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

1
__________________________l_

FY 82 I FY 83 | 
|.__________j.

FY 84 FY 85 FY 86 FY 87

100 PERSONAL SERVICES I OT 1 701.8 | OT. OT. •OT

200 TRAVEL I - I 65.0 | - - -

300 CONTRACTUAL | 1 762.5 | - - - -

400 COMMODITIES 1 - 1 5.0 | - - - -

500 EQUIPMENT I 1 125.0 | - - -
600 LAND & STRUCTURES | - 1 - 1 - - —

700 GRANTS,CLAIMS,ETC | - 1 - 1 - - - -

800 MISCELLANEOUS | 
__________________________j _

- 1 - 1 
j__________ j.

- - - -

TOTAL 1
_____ _________________ I

1 1,659.3 | 
1_____

- -

FUNDING (Thousands of Dollars)
_____ ____ _______________ i___________i_________ i __ ______ i i i

GENERAL FUND | - 1 - 1 OT. •OT

FEDERAL FUNDS I - 1 - 1 - - - —

OTHER (Specify Source) I I 1
FY 83 PFD appropria- I - 1 - 1 - - -

tion of $15O,4OO,O00 I _ .... _________ I 1,659.3 |
i _ ______ i.

- - - -

POSITIONS
_ _ _ _ ______________i _ ________i__ _ i i i i

FULL TIME | • 1 9/108mm | _ OT OT,

PART TIME | - I 30/188mmI - - -

TEMPORARY |

..........................I~
1 - 1 
1.......... 1-

— *

III. ANALYSIS (See Fiscal Note Preparation Instruction, Section III)

The Governor's Budget request for FY 83 contains administrative costs and payments 
funding for 1981 Permanent Fund Dividends. However, SB 842 adds alternatives not 
contained in the Governor's Budget. These additional administrative costs are 
requested to be funded from the $150,400,00 permanent fund dividend amount requested 
in the Governor's Budget for FY 83. Administrative costs can be applied to the 
$150,400,000 because the total payments to be made under SB 842 are less than those 
originally planned by the Governor. The appropriation for permanent fund dividends 
authorized in FY 81 was comprised of administrative costs and funding for dividend 
payments. Hie source of funding for the Fiscal Note continues that same procedure.

See the attached detail.

IV. DATE: May 13, 1982 PREPARED BY:
AGENCY: Revenue

Original: Legislative Finance PHONE: 465-2313
cc: Budget and Management

Prime Sponsor (First Legislator Named)
33-001 (Re/. 12/81)



FY84 will reflect actual cost of alternative finally implemented. The 
above costs assume a worse case situation of per capita distribution late 
in calendar year 1982 which includes another form and assistance for 
minors followed later by invalidation of the present law and 
implementation of a new PFD program for 1983.

Any expenidture made under the operating budget for FY83 will not be made 
under this allocation.

There is adequate funding in the appropriation for both administrative 
costs and payment of the Permanent Fund Dividends.

Positions -

9 positions - to continue positions presently authorized in support of AS
43.23 which provide:

a. Recruitment, hiring, EEO and contract administration, lease 
accounting and related personnel/payroll services.

b. Design and/or modification of computerized distribution system for
eligible individuals. Maintain existing system which provides for 
the immediate distribution of dividend payments to eligible 
individuals who applied in 1980 and 1981.

c. Forms procurement and distribution, accounts payable including 
voucher preparation. Supply services. Trust accounting for Treasury.

d. Assistance to the public through response to phone, mail and 
in-person inquiries at service counters and in rural communities.

Administrative Services -

PFT PCN 1100, R 12D 0 $2,073 mo plus 
32% costs = 32.8

PFT PCN 1124, R 18F 0 $3,371 mo plus 
32% costs = 53.4

PFT PCN 1104, R 8A 0 $1,393 mo plus 
32% costs = 22.1

9 PPT Tax Scanners R 8 0 $1,487 mo plus 
32% costs for 9 mos = 159.0

Batch control, correction dividend payment 
release, stop payments on garnishments and 
other attachments, data capture of applications,
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address changes and amendments, mail opening and 
distribution, document control, numbering, batching.

3 PPT Tax Scanners R8 @ $1,487 mo 
plus 32% costs for 3 months = 17.7

Provide for 147,000 minor and incompetent ap­
plications, batch control, correction, dividend 
payment release, data capture, mail opening and 
distribution, document control, numbering and 
batching. Trust accounting necessary for Treasury.

Total Administrative Services positions for FY83 = 

Public Services -

PFT PCN 2018, R 12 C @ $2,010 mo plus
32% costs = 31,.8

PFT PCN 2019, R 20F @ $3,851 mo plus
32% costs = 61,.0

PFT PCN 2027, R 7A @ $1.408 mo plus
32% costs = 22,.3

PFT PCN 2030, R 15F @ $2,379 mo plus
32% costs = 43..4

PFT PCN 2033, R 18B @ $2,640 mo plus
32% costs = 41..8

PFT PCN 2099, R 8B @ $1 ,530 mo plus
32% costs = 24..2

11 PPT Tax Scanners R 8 @ $ 1,487 mo 
plus 32% costs for 7 mos =151.1

Phone, letter and counter response to inquiries 
at Juneau, Anchorage and Fairbanks. Application 
assistance in urban and rural communities. 
Receipt, filing and re-issue of returned 
undeliverable and unclaimed dividend payments. 
Furnish copies of applications upon authorized 
request.

7 PPT Tax Scanners R8 @ $1,487 mo. 
plus 32% costs for 3 months = 41.2

'V;-; 
/ . • ?:v;

i • . :S'.r

285.0



Total Public Services Positions for FY83 

Total Positions for FY83 

Other Expenditures - 

Contractual:

Forms and Instructions:

250.000 pre-addressed @ $78 mm

150.000 for handout and response to requests 
@ $13 mm

Postage:

Correspondence - 10,000 @ .25

Forms and instructions -

250.000 0 .22

50.000 0 .25

Dividend payment warrants - 434,000 0 .25 
and remailing returned warrants-

Data Processing (includes development, data 
capture and production:

Computer Resource Units: 90,000 0 1.25 
per unit

Common output units: 275 0 31 (reports, 
warrants, com)

Storage Units: Master and distribution 
file: 3,700 0 $14

Miscellaneous including garnishments:
500 0 $14 
Backup - Tape:

Warrant stock: 287,000 0 $35 mm

Warrant Envelopes: 287,000 0 $12.43 mm



Terminals:

Data Capture CRT's: @$3,900 each

Data Management CRT's @ 4,600 each

Printer - 1 @ $7,026

Controller - 1 @ $4,679

Toll calls including Zenith:

Administrative Services

Public Services

Public Services advertising, radio, TV, 
newspapers

Public Services contracting for applicant 
assistance

Miscellaneous contractual:

Admi ni strati ve Servi ces 

Public Services 

Total Contractual for FY83 

Travel:

Public Services travel to provide applicati 
assistance

Total travel

Commodities: Administrative Services 

Public Services 

Total Commodities 

Equipment - Microfilm System 

Total Equipment
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FISCAL NOTE

I. REQUEST
Bill/Resolution Humber: CSSB 842 (Fin)am
Title: An act providing Tor permanent fund dividends
Requested by: House Finance' Date: May 13, 1982

II. FISCAL DETAIL
Agency Affected: Department of Revenue 
Program Category Affected: General Government 
BRU, Program, or Subprogram!s) Affected: Enforcement Division 
(Note: If more tlian one budget component is affected, separate line-item 

amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)
1

_________________________ j
FY 82 I FY 83 

_j__________
FY 84 | FY 85 |

__________ I__________ |
FY 36 | 

__________ 1
FY 87

100 PERSONAL SERVICES | — I 648.5 1 - 1 - 1 —

200 TRAVEL 1 - 1 41.0 - 1 - 1 ! -

300 CONTRACTUAL 1 - I 68.5 - 1 - 1 -

400 COMMODITIES 1 - 1 4.8 1 - 1 - 1 | -

500 EQUIPMENT I - I 14.4 - 1 - 1 -

600 LAND & STRUCTURES | - 1 - 1 - 1 | -

700 GRANTS,CLAIMS,ETC I - 1 - 1 - 1 I -

800 MISCELLANEOUS 1 
_________________________ j

- 1
_j__________

- 1 - 1 
__________I___________| __________ I.

-

TOTAL 1
i _

- 1 777.2
i

- 1 - 1
_ i ______ i i.

-

Funding for FY 34 thru FY 87 will continue at 7 percent inflation factor. 

FUNDING (Thousands of Dollars)
i _ i_________ i________ __i__________ i_ ________i.

GENERAL FUND ! 1 - 1 - 1 mm

FEDERAL FUNDS 1 
OTHER (Specify Source)|

1
1

- 1 - 1 
1 1 i

FY 83 PFD approp. of I 
$150,400,000

i _

I 777.2

i

- 1 - 1 

i i i.

POSITIONS
1 1 _ _ 1 1

FULL TIME I — |22/264mm - 1 - 1 _

PART TIME i - 1 - 1 - 1 I

TEMPORARY 1 
......................... 1 -

- 1
-1..........

- 1 - 1
.......... 1.......... 1 .......... i-

-

III. ANALYSIS (See Fiscal Note Preparation Instruction, Section III)

The Governor's Budget request for FY 83 contains administrative costs and payment 
funding for 1981 permanent fund dividends. However, SB 842 adds alternatives not 
contained in the Governor's Budget. These additional administrative costs are 
requested to be funded from the $150,400,000 permanent fund dividend amount requested 
in the Governor's Budget for FY 83. Administrative costs can be applied to the 
$150,400,000 because the total payments to be made under SB 842 are less than those 
originally planned by the Governor. The appropriation for permanent fund dividends 
authorized in FY 81 was comprised of administrative costs and funding for dividend 
payments. The source of funding for this fiscal note continues that same procedure.

Analysis and expenditure detail is attached.

V 9 n
IV. DATE:May 13, 1982

Original: Legislative Finance

cc: Budget and Management
Prime Sponsor (First Legislator Named) 

33-001 (Rev. 12/81)

PREPARED BY: Marilla L. Gemmer, Director 
AGENCY: Department of Revenue 
PHONE: ('907) 46F-2365---------



C S S B  8 4 2 { F i n ) a m  
A n a l y s i s  & E x p e n d i t u r e  Detail for 

E n f o r c e m e n t  D i v i s i o n

U n d e r  t h i s  bill the i m p a c t  on the E n f o r c e m e n t  D i v i s i o n  will be 
Sec. 4 3 . 2 3 ^ 0 1 5  (or .020) w h i c h  will r e q u i r e  the d e t e r m i n a t i o n  
of an i n d i v i d u a l ' s  p r o o f  o f  e l i g i b i l i t y ;  Sec. 4 3 . 2 3 . 0 3 5  (or 

.040) w h i c h  a l l o w s  f o r  t h e  c o l l e c t i o n  of p e r m a n e n t  fu n d  
d i v i d e n d s  t h a t  are i m p r o p e r l y  m a d e  a n d  Sec. 4 3 . 2 3 . 0 6 5  (or .070) 
w h i c h  a l l o w s  for the l e v y ,  e x e c u t i o n ,  g a r n i s h m e n t  or a t t a c h m e n t  
o f  5 0 %  of an i n d i v i d u a l ' s  P e r m a n e n t  F u n d  D i v i d e n d  p a y m e n t .

F o r  t h e  b a s e  y e a r  w h i c h  is 1 9 8 2 ,  the f i l i n g  p e r i o d  will be 
r e - o p e n e d  to a l l o w  all t h o s e  i n d i v i d u a l s  to f i l e  w h o  q u a l i f i e d  
for 1 9 7 9  a n d  1 9 8 0  d i v i d e n d s  b u t  f o r  a n y  r e a s o n  did not. W i t h  
the r e d u c t i o n  in the e l i g i b i l i t y  r e q u i r e m e n t s  it will a l s o  
a l l o w  a g r e a t e r  n u m b e r  o f  r e s i d e n t s  to a p p l y  w h o  d i d  not  
q u a l i f y  in 1 9 8 0  or 1 981. W i t h  this in m i n d ,  we e s t i m a t e
2 7 6 , 9 7 1  a p p l i c a t i o n s  for the 1 9 8 2  b a s e  y e a r .

T h e  a d d i t i o n  of m i n o r s  will r e s u l t  in a p p r o x i m a t e l y  1 4 7 , 0 0 0  
m o r e  a p p l i c a t i o n s  a n d  p a y m e n t s .  D e t e r m i n i n g  the e l i g i b i l i t y  of 
m i n o r s  w h o  a r e  n o t  in s h c o o l ,  w h o  h a v e  not r e c e i v e d  a social 
s e c u r i t y  n u m b e r ,  w h o  are i n v o l v e d  in n a m e  c h a n g e s ,  or t h o s e  

c h i l d r e n  w h o s e  d i v o r c e d  p a r e n t s  h a v e  j o i n t  c u s t o d y  will be m o s t  
di f f i c u l t .

To f u l fill the r e q u i r e m e n t s  of  Sec. 4 3 . 2 3 . 0 1 5  (or .020), we 
will n e e d  3 E l i g i b i l i t y  T e c h n i c i a n s .

To f u l fill the r e q u i r e m e n t s  of Sec. 4 3 . 2 3 . 0 3 5  (or .040), we 
will n e e d  one R e v e n u e  E n f o r c e m e n t  O f f i c e r  p o s i t i o n .

To f u l f i l l  the r e q u i r e m e n t s  of Sec. 4 3 . 2 3 . 0 6 5  (or .090) we will 
n e e d  one A c c o u n t i n g  T e c h n i c i a n  I.

T h e  C l e r k  T y p i s t  III p o s i t i o n  will p r o v i d e  c l e r i c a l  s u p p o r t  for 
the E n f o r c e m e n t  O f f i c e r  a n d  ? of the E 7 i g i b i l i t y  T e c h n i c i a n s  
w h o  will be s t a t i o n e d  in A n c h o r a g e .

To f u l f i l l  the r e q u i r e m e n t s  of AS 4 3 . 2 3 . 0 0 5  (or .010 or .020) 
we will n e e d  1 R e v e n u e  E n f o r c e m e n t  O f f i c e r ,  2 E l i g i b i l i t y  
T e c h n i c i a n s  and 1 C l e r k  T y p i s t  III f o r  c l e r i c a l  s u p p o r t .



E x p e n d i t u r e  d e t a i l :

P e r s o n a l  S e r v i c e s
C u r r e n t  s t a f f  - 12 p o s i t i o n s  $ 3 7 7 . 9  
Ne w  p o s i t i o n s  - 10 p o s i t i o n s  2 7 0 . 6

T r a v e l  4 1 . 0

C o n t r a c t u a l
F i v e  C R T ' s  - A n c h o r a g e  2 3 . 2
Two C R T ' s  - J u n e a u  9.3
S p a c e  1 8 . 4
T e l e p h o n e ,  p o s t a g e ,  m i s c .  1 7 . 6

C o m m o d i t i e s  4.8

E q u i p m e n t  for 10 n e w  p o s i t i o n s  1 4 . 4

$ 6 4 8 . 5  

41 .0

68 . 5

4.8

1 4 . 4

$ 7 7 7 . 2

M L G : 1 w



FISCAL NOTE

I. REQUEST
Bill/Resolution Number: C S S B 8 4 2 ( F i n ) a m _____________________________________
Title: Providing for Permanent Fund Dividends.______________
Requested by: House Finance Committee Date: May 13, 1982

II. FISCAL DETAIL
Agency Affected: Department of R e v e n u e _______
Program Category Affected: Revenue Collection and Management
BRU, Program, or S u b p r o g r a m s ) Affected: Treasury Management
(Note: If more than one budget component is affected, separate line-item 

amounts and funding for each component in the analysis section.)

THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

EXPENDITURES (Thousands of Dollars)

1
__________________________1 _

FY 82 1 FY 83 | 
_________|

FY 84 
__________

FY 85 
__________

FY 86 
__________

FY 87

100 PERSONAL SERVICES | _ 57.8 | - - -
200 TRAVEL 1 - 4.0 | - - i - -

300 CONTRACTUAL 1 - 90.0 | - - -
400 COMMODITIES 1 - 3.0 | - - -
500 EQUIPMENT 1 - 5.0 | - - _ -

600 LAND & STRUCTURES | - | - - - -
700 GRANTS,CLAIMS,ETC I ~ | - - -

800 MISCELLANEOUS 1 
________________________ j_.

-
_________|

-
__________

-
__________ __________

-

TOTAL ! - 159.8 |
_________I

-
________

-
__________

-

FUNDING (Thousands of Dollars)
_ 1 ______ 1 __________ 1___ __ 1_____  I_

GENERAL FUND i _ 1 - 1 - - - _

FEDERAL FUNDS I - 1 - 1 - - -
OTHER (Specify Source)1 1 1
FY 83 PFD appropria- I - 1 - 1 - - 1 - -

tion of $150,400,000 |
i

- 1 159.8 |
i _ _ _i

- - 1 - -

POSITIONS
i i i .. i i

FULL TIME 1 1 1 1 - - — _

PART TIME I - 1 1 1 - - 1 - -

TEMPORARY I -
1.......... 1

- - 1 - -

III. ANALYSIS (See Fiscal Note Preparation Instruction, Section III)

The Governor's Budget request for FY 83 contains administrative costs and payments 
funding for 1981 Permanent Fund Dividends. However, SB 842 adds alternatives not 
contained in the Governor's Budget. These additional administrative costs are 
requested to be funded from the $150,400,00 permanent fund dividend amount requested 
in the Governor's Budget for FY 83. Administrative costs can be applied to the 
$150,400,000 because the total pa, .ients to be made under SB 842 are less than those 
origir..ily planned by the Governo . The appropriation for permanent fund dividends 
authorized in FY 81 was comprise1; of administrative costs and funding for dividend 
payments. The source of funding .or the Fiscal Note continues that same procedure.

Dividend Fund established as separate fund in Treasury. Used to pay permanent 
fund dividends annually.

Personal Services is for half-time Investment Officer II (R22,X) and full-time 
Accounting Tech. II (R14,G) for associated accounting and reporting. Contractual 
Services: Comm. $5.0; Print & Adv. $10.0; Safekeeping and related reporting/
accounting $50.0; Audit $20.0; Misc. $5.0. Equipment is for ^ ^ ^ p o s i t i o n s .

IV. DATE: May 13, 1982______________  PREPARED BY: Anselm C. Staack_____________
Treasury Comptroller 

AGENCY: Dept, of Revenue, Treasury Div. 
Original: Legislative Finance PHONE: 465-2350
cc: Budget and Management

Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/81)
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O r i g i n a l  sp on so r : R u le s /G o v e r n o r  O f f e r e d :  A /12 /82
R e fe r r ed :  R u le s

IN THE SENATE BY THE FINANCE COMMITTEE

CS FOR SENATE B IL L  NO. 842 (F in a n c e )  am

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE -  SECOND SESSION  

A B IL L

For  an A ct e n t i t l e d :  "An A ct p r o v id in g  f o r  permanent fund d iv id e n d s ;  and

p r o v id in g  f o r  an e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 43.23 i s  amended by add in g  new s e c t i o n s  to  read :

S e c .  43.23 .005. E L IG IB I L I T Y .  (a) An i n d i v i d u a l  i s  e l i g i b l e  to  

r e c e i v e  one permai n t  fund d iv id e n d  each  y e a r  i n  an amount to  be d e t e r ­

mined under AS 43.23.035 i f  he a p p l i e s  to  the departm ent, and i f  on the 

d a te  o f  a p p l i c a t i o n  the i n d i v i d u a l

( 1 ) i s  a t  l e a s t  18 y e a r s  o f  ag e ;

( 2 ) i s  a s t a t e  r e s i d e n t ;  and

(3) has been a s t a t e  r e s id e n t  f o r  a p e r io d  o f  a t  l e a s t  tw e lv e  

c o n s e c u t iv e  months im m ed ia te ly  p r e c ed in g  the  d a te  o f  a p p l i c a t i o n .

(b) In  d e term in in g  the minimum p e r io d  o f  an i n d i v i d u a l ' s  r e s id e n c y  

r equ ir ed  under (a ) (3 )  o f  t h i s  s e c t i o n ,  the  department may in c lu d e  months 

o f  r e s id e n c y  b o th  in  the cu r r en t  y ea r  and in  th e  im m ed ia te ly  p r e c ed in g  

y e a r .

S e c .  43.23 .015. PERMANENT FUND DIVIDENDS FOR PRIOR YEARS. (a) 

B eg inn ing  w ith  a p p l i c a t i o n  f o r  the  1983 permanent fund d iv id e n d  and f o r  

each y ear  a f t e r  t h a t ,  an i n d i v i d u a l  who becomes 18 y e a r s  o f  age on or 

b e fo r e  the l a s t  day f o r  f i l i n g  an a p p l i c a t i o n  du r in g  a y e a r  may f i l e  a 

c la im  f o r  and r e c e i v e  permanent fund d iv id e n d s  f o r  a l l  p r i o r  y e a r s  

b e g in n in g  on o r  a f t e r  Janua ry  1, 1982, i n  w h ich  he wou ld  have been 

e l i g i b l e  under AS 43.23.005 i f  he had then been 18 y e a r s  o f  age .

(b) A c la im  f o r  permanent fund d iv id e n d s  f o r  p r i o r  y ea r s  under

- 1 -  CSSB 842(F in )  am



t h i s  s e c t i o n  may be f i l e d  even i f  the  i n d i v i d u a l  i s  n o t  a s t a t e  r e s id e n t  

a t  the time th e  c la im  i s  f i l e d .

(c) In  o rder  to  r e c e i v e  a permanent fund d iv id e n d  f o r  a p r i o r  

y e a r ,  an i n d i v i d u a l  must f i l e  a c la im  f o r  a l l  p r i o r  d iv id e n d s  w i t h in  one 

y e a r  a f t e r  r e a ch in g  the age o f  18 and w i t h in  the time l im i t s  e s t a b l i s h e d  

under AS 43.23.065(2) f o r  the  cu rren t  y e a r ' s  a p p l i c a t i o n .  F a i l u r e  to  

f i l e  a c la im  fo r  permanent fund d iv id e n d s  fo r  p r i o r  y ea r s  w i t h in  t h i s  

p e r io d  w a iv e s  a l l  e n t i t lem e n t  to  th o se  d iv id e n d s .  The department s h a l l  

p r e s c r ib e  and make a v a i l a b l e  forms f o r  c la im s  f o r  permanent fund d i v i ­

dends f o r  p r i o r  y e a r s ,  and may r eq u ir e  p ro o f  o f  e l i g i b i l i t y  i n  a d d i t i o n  

to  th a t  r e q u ir e d  f o r  a c u r ren t  year  under AS 43 .23 .025 (a ) .

(d) The v a lu e  o f  a permanent fund d iv id e n d  f o r  a p r i o r  y ea r  i s  the 

v a lu e  p u b l i s h e d  by the com m iss ioner  under AS 43.23.035 f o r  th a t  p r i o r  

y e a r .  I n t e r e s t  on permanent fund d iv id e n d s  p a id  f o r  a p r i o r  y e a r  under 

t h i s  s e c t i o n  i s  computed and p a id  from Janua ry  1 f o l l o w in g  the year  f o r  

w h ich  the i n d i v i d u a l  i s  e n t i t l e d  to  a p r i o r  y ea r  d iv id e n d ,  u s in g  the 

average  r a t e  o f  r e tu rn  earned s in c e  th a t  time by the  d iv id e n d  fund 

e s t a b l i s h e d  i n  AS 43.23.055.

(e) N o th in g  in  t h i s  s e c t i o n  p rev en ts  an i n d i v i d u a l  from c la im in g  

and r e c e i v i n g  a permanent fund d iv id e n d  under AS 43,23.005 f o r  the 

cu rren t  y ea r  f o r  wh ich  he i s  e l i g i b l e .

S e c .  43.23 .025. PROOF OF E L IG IB I L I T Y .  (a) The  com m iss ion>r  s h a l l  

adop t r e g u l a t i o n s  under the  A d m in is t r a t iv e  Procedure  Act (AS 44.62) f o r  

d e term in ing  the e l i g i b i l i t y  o f  i n d i v i d u a l s  for  permanent fund d iv id e n d s .  

The com m iss ioner  may r e q u ir e  an i n d i v i d u a l  t J  r:.-ovide p ro o f  o f  e l i g i b i l ­

i t y ,  and he may use  o th e r  in fo rm a t io n  a v a i l a b l e  to  him irom  o th e r  s t a t e  

departments or  a g e n c ie s  to  determ ine the e l i g i b i l i t y  o f  an i n d i v i d u a l .

(b) The department s h a l l  p r e s c r ib e  and f u r n is h  an a p p l i c a t i o n  form 

fo r  c la im in g  a permanent fund d iv id e n d .  The a p p l i c a t i o n  must c o n t a in  a
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sta tem ent o f  e l i g i b i l i t y  and a c e r t i f i c a t i o n  o f  r e s id e n c y  in  su b s t an ­

t i a l l y  the f o l l o w in g  form:

I  c e r t i f y  th a t  I  am a s t a t e  r e s id e n t  on the d a te  o f  

t h i s  a p p l i c a t i o n  and t h a t  I  have been a s t a t e  r e s id e n t  

f o r  a t  l e a s t  tw e lv e  months im m ed ia te ly  p r e c ed in g  th e  d a te  

o f  t h i s  a p p l i c a t i o n .  I  a l s o  understand  th a t  a f a l s e  

c la im  o f  r e s id e n c y  to  o b t a in  a permanent fund d iv id e n d  

i s  a c r im in a l  o f f e n s e  and th a t  i f  c o n v i c t e d  I  w i l l  f o r ­

f e i t  a l l  permanent fund d iv id e n d s  and th a t  I  must repay 

a l l  permanent fund d iv id e n d s  th a t  have been p a id  to  me.

I  understand  th a t  t h i s  p e n a l t y  i s  i n  a d d i t i o n  to  any 

c r im in a l  p e n a l t i e s  imposed.

( s ig n a t u r e  o f  i n d i v i d u a l )

(c) B eg in n in g  w i t h  a p p l i c a t i o n  f o r  the 1983 permanent fund d i v i ­

dend and f o r  each  year  a f t e r  t h a t ,  an i n d i v i d u a l  who i s  a p aren t or  l e g a l  

g u ard ian  o f  a minor c h i l d  who i s  a r e s id e n t  o f  the s t a t e  s h a l l  p ro v id e  to 

the department the  f o l l o w in g  in fo rm a t io n  w it h  r e s p e c t  to  each  minor c h i l d :

( 1 ) f u l l  name;

(2 ) d a te  o f  b i r t h ;

(3) cu rren t  ad d re s s  i f  d i f f e r e n t  from the p a r e n t ' s  or  

g u a r d i a n 's  a d d r e s s ;  and

(4) o th e r  in fo rm a t io n  r eq u ir e d  by the department r e l a t i n g  to 

the fu tu re  e l i g i b i l i t y  o f  the c h i l d  to  c la im  a p r i o r  y ea r  permanent fund 

d iv id e n d  under AS 43 .23 .015.

(d) The department s h a l l  m a in ta in  a r e co rd  o f  the in fo rm a t io n  

p ro v id ed  under (c) o f  t h i s  s e c t i o n  for  each  m inor c h i l d  u n t i l  the time 

f o r  th a t c h i l d  to  f i l e  a c la im  f o r  p r i o r  y ea r  permanent fund d iv id en d s  

has ex p ired . The in f o rm a t io n  r eq u ir e d  in  (c) o f  t h i s  s e c t i o n  may be
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used o n ly  to  e s t im a te  the number o f  fu tu r e  c la im s  f o r  p r i o r  y ea r  perma­

nent fund d iv id en d s  and to  v e r i f y  the e l i g i b i l i t y  o f  i n d i v i d u a l s  who 

have f i l e d  c la im s  f o r  p r i o r  y e a r  permanent fund d iv id e n d s .  T h i s  i n f o r ­

m at ion  may be used  i n  p la c e  o f  o th e r  p ro o f  o f  e l i g i b i l i t y  p e rm itted  

under (a) o f  t h i s  s e c t i o n  and under AS 43 .23 .015 (c ) .  The f a i l u r e  o f  a 

p aren t or  guard ian  to  p ro v id e  the  in fo rm a t io n  r eq u ir ed  by (c) o f  t h i s  

s e c t i o n  does n o t  a f f e c t  the c h i l d ' s  e l i g i b i l i t y  in  the fu tu re  to  r e c e iv e  

payment f o r  a p r i o r  y ea r  permanent fund d iv id e n d .

S e c .  43.23.035. AMOUNT OF DIVIDEND . By September 1 o f  each  year  

the comm iss ioner  s h a l l  g iv e  p u b l i c  n o t i c e  o f  the  v a lu e  o f  each  permanent 

fund d iv id e n d  fo r  th a t  y e a r .  The comm iss ioner  s h a l l  determ ine the v a lu e  

o f  a permanent fund d iv id e n d  by

(1) d e term in ing  the amount o f  income o f  the A la ska  permanent 

f jn d  t r a n s f e r r e d  to  the d iv id e n d  fund under AS 43.23.055(b) dur ing  the 

cu rren t  y e a r ;

( 2 ) d e term in ing  the number o f  i n d i v i d u a l s  e l i g i b l e  to  r e c e i v e  

a d iv id e n d  payment f o r  the  cu rren t  year  p lu s  an e s t im a te  o f  the number 

o f  i n d i v i d u a l s  under 18 y e a r s  o f  age who w i l l  be e l i g i b l e  i n  the fu ture  

to  c la im  a d iv id e n d  f o r  the cu rren t  y ea r  as a p r i o r  year  d iv id en d  under 

AS 43.23 .015; and /

(3) d i v id i n g  the  amount determ ined i n  (1) o f  t h i s  s e c t i o n  by 

the amount determ ined in  ( 2 ) o f  t h i s  s e c t i o n .

S e c .  43 .23.045. PENALTIES AND ENFORCEMENT. (a) In  a d d i t i o n  to 

any c r im in a l  p e n a l t i e s  imposed by s t a t e  law , i f  an i n d i v i d u a l  i s  c on ­

v i c t e d  o f  a crime in  c o n n e c t io n  w it h  a f a l s e  sta tem ent made in  a c e r t i ­

f i c a t i o n  r eq u ir ed  under AS 43 .23.025, and the c o n v i c t i o n  i s  no t r ev e r sed  

th a t  i n d i v i d u a l  f o r f e i t s  a l l  permanent fund d iv id e n d s  p a id  to  him and i s  

no t e l i g i b l e  f o r  a fu tu r e  permanent fund d iv id e n d .

(b) I f  the  com m iss ioner  determ ines th a t  a permanent fund d iv id e n d
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sh ou ld  n o t  have been c la im ed  by or  p a id  to  an i n d i v i d u a l ,  he may u se  a l l  

c o l l e c t i o n  procedures  or  remed ies  a v a i l a b l e  fo r  c o l l e c t i o n  o f  taxes 

under t h i s  t i t l e  to  r e c o v e r  the payment o f  a  permanent fund d iv id e n d  

th a t  was im proper ly  made. A n o t i c e  o f  an im proper ly  p a id  d iv id e n d  must 

be sen t  to  the  i n d i v i d u a l  w i t h in  1 0  y e a r s  a f t e r  th e  improper payment.

I f  n o t i c e  i s  not s e n t  w i t h in  the 10 -year  p e r io d ,  p ro c e ed in g s  may n o t  be 

commenced in  co u r t  f o r  r e co v e ry  o f  the improper payment.

S e c .  A3.23.055. DIVIDEND FUND. (a) The d iv id en d  fund i s  e s t a b ­

l i s h e d  as a s ep a ra te  fund in  the  s t a t e  t r e a s u r y .  The d iv id e n d  fund 

s h a l l  be adm in is te r ed  by the com m iss ioner  and s h a l l  be in v e s t e d  by the 

com m iss ioner  in  the same manner as p ro v id ed  i n  AS 37.10.070.

(b) Each  y ear  the comm issioner s h a l l  t r a n s f e r  »-o the d iv id e n d  fund 

50 p ercen t  o f  the income o f  the A la ska  permanent fund earned dur ing  the 

f i s c a l  y ear  end ing  on June 30 o f  the c u r ren t  year  and a v a i l a b l e  f o r  

d i s t r i b u t i o n  under AS 37.13.130.

(c )  Each  y e a r  the  department s h a l l  pay from the d iv id e n d  fund a l l  

permanent fund d iv id e n d s  p ay ab le  to  e l i g i b l e  i n d i v i d u a l s  f o r  the cu rren t  

y ea r  and a l l  permanent fund d iv id e n d s  f o r  p r i o r  y e a r s ,  i n c lu d in g  i n t e r ­

e s t ,  p ay ab le  th a t  year  to  e l i g i b l e  i n d i v i d u a l s .  The money r em a in ing  

each  y ear  a f t e r  th e se  payments are made, and any i n t e r e s t  earned  from 

inves tm en t o f  money in  the d iv id e n d  fund , remains in  the d iv id e n d  fund 

to  pay fu tu re  c la im s  f o r  p r i o r  year  permanent fund d iv id e n d s .

(d) The department s h a l l  r e v iew  the s t a t u s  o f  the d iv id e n d  fund 

every  fou r  y ears  b e g in n in g  in  1987 to  determ ine whether th ere  i s  s u f f i ­

c i e n t  money in  the fund to  pay fu tu r e  c la im s  f o r  p r i o r  year  permanent 

fund d iv id e n d s .  On August 1 o f  the y e a r  o f  a r e v iew  the  comm iss ioner  

s h a l l  c e r t i f y  the amount o f  ex ce ss  or the  d e f i c i e n c y  o f  money, as the 

c a s e  may be . I f  th ere  i s  an e x c e s s ,  the amount o f  income d e s c r ib e d  in  

AS 43.23.035(1) s h a l l  be in c r e a s e d  by the  amount o f  the ex ce ss  f o r
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purposes  o f  d e te rm in in g  the  v a lu e  o f  a  permanent fund d iv id e n d  f o r  th a t  

y ea r  under AS 43 .23 .035 . I f  th e re  i s  a d e f i c i e n c y ,  th e  amount o f  income 

d e s c r ib e d  i n  AS 43.23.035(1) s h a l l  be reduced  by the amount o f  the 

d e f i c i e n c y  f o r  purposes  o f  d e te rm in in g  the v a lu e  o f  a permanent fund 

d iv id e n d  f o r  th a t  y ea r  under AS 43.23 .035.

(e) The department may adop t by r e g u l a t i o n  a p la n  t h a t ,  to  the  

ex ten t  p e rm it ted  by f e d e r a l  law , w i l l  a l l o w  an i n d i v i d u a l  who e l e c t s  to  

p a r t i c i p a t e  in  the  p la n  to  s e l e c t  an o p t i o n a l  d isbursem ent o f  the  d i v i ­

dend payment th a t  wou ld  have the  e f f e c t  o f  d e f e r r in g  payment o f  a l l  o r  a 

p o r t io n  o f  f e d e r a l  intome taxes on the  r e c e i p t  o f  a permanent fund 

d iv id e n d .

S e c .  43 .23 .065. DUTIES OF THE DEPARTMENT. The department s h a l l

( 1 ) a n n u a l ly  pay permanent fund d iv id e n d s  from the d iv id e n d

fund;

(2) adopt r e g u l a t i o n s  under the A d m in is t r a t iv e  Procedure  Act 

(AS 44.62) th a t  e s t a b l i s h  p rocedures  and time l im i t s  f o r  c la im in g  a 

permanent fund d iv id e n d ;  the  department s h a l l  s e t  the  time l im i t  f o r  

a p p l i c a t i o n s  f o r  permanent fund d iv id e n d s  so th a t  the number o f  e l i g i b l e  

a p p l i c a n t s  i s  determ ined  by September 1 and permanent fund d iv id e n d s  f o r  

a y ea r  are  p a id  b e fo r e  December 31 o f  th a t  y e a r ;  and

(3) a s s i s t  r e s id e n t s  o f  the  s t a t e ,  p a r t i c u l a r l y  i n  r u r a l  

a r e a s ,  who b e cau se  o f  lan gu age , i l l n e s s ,  o ld  a g e ,  or  i n a c c e s s i b i l i t y  to  

p u b l i c  t r a n s p o r t a t i o n  need a s s i s t a n c e  to  e s t a b l i s h  e l i g i b i l i t y  and to  

app ly  fo r  permanent fund d iv id e n d s .

S e c .  43.23 .075. EXEMPTION OF PERMANENT FUND DIVIDENDS. F i f t y  

p e r c en t  o f  the annua l permanent fund d iv id e n d  p ay ab le  to  an i n d i v i d u a l  

i s  exempt from l e v y ,  e x e c u t io n ,  g arn ishm ent , a t ta chm en t , or  any o th e r  

remedy f o r  t h e . c o l l e c t i o n  o f  d eb t . T h i s  exemption a p p l i e s  to  an e l i g i b l e  

i n d i v i d u a l ' s  permanent fund d iv id e n d  b o th  b e fo r e  and a f t e r  payment i s
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made to the  i n d i v i d u a l  and a p p l i e s  even i f  the  d iv id e n d  payment i s  

commingled w i t h  o th e r  money o f  the i n d i v i d u a l . The exemption under t h i s  

s e c t i o n  does n o t  app ly  t o  o b l i g a t i o n s  f o r  c h i l d  suppor t .

S e c .  43 .23 .085. E L IG IB I L I T Y  FOR PUBLIC ASSISTANCE. (a) I n  

d e te rm in in g  th e  e l i g i b i l i t y  o f  an i n d i v i d u a l  under a p u b l i c  a s s i s t a n c e  

program adm in is te r ed  by the  Department o f  H e a lt h  and S o c i a l  S e r v i c e s  i n  

w h ich  e l i g i b i l i t y  f o r  a s s i s t a n c e  i s  b a sed  on f i n a n c i a l  n eed , th e  D e p a r t ­

ment o f  H e a l t h  and S o c i a l  S e r v i c e s  may n o t  c o n s id e r  a permanent fund 

d iv id e n d  as income or  r e so u r c e s  f o r  the  month the d iv id e n d  was r e c e iv e d  

by the r e c i p i e n t  o f  p u b l i c  a s s i s t a n c e  u n l e s s  r eq u ir ed  to  do so by 

f e d e r a l  law  or  r e g u l a t i o n .  The Department o f  H e a l t h  and S o c i a l  S e r v i c e s  

s h a l l  n o t i f y  a l l  r e c i p i e n t s  o f  p u b l i c  a s s i s t a n c e  o f  the e f f e c t s  o f  

r e c e i v i n g  a permanent fund d iv id e n d .

(b) An i n d i v i d u a l  who i s  d en ied  m ed ic a l  a s s i s t a n c e  under T i t l e  

XIX o f  the f e d e r a l  S o c i a l  S e c u r i t y  Act (42 U . S . C .  1396 e t  seq) s o l e l y  

b e cau se  o f  the  r e c e i p t  o f  a permanent fund d iv id e n d  i s  e l i g i b l e  f o r  

s t a t e - f u n d e d  m ed ic a l  a s s i s t a n c e  under the g e n e r a l  r e l i e f  a s s i s t a n c e  

program (AS 47.25.120 -  47 .25 .300 ) . The i n d i v i d u a l  s h a l l  r e c e i v e  the 

same l e v e l  o f  m ed ica l  a s s i s t a n c e  a s  the i n d i v i d u a l  w ou ld  have r e c e iv e d  

under T i t l e  XIX o f  the  f e d e r a l  S o c i a l  S e c u r i t y  Act had th e r e  been no 

permanent fund d iv id e n d  program.

(c) An i n d i v i d u a l  who i s  d en ied  a s s i s t a n c e  b e cau se  permanent 

fund d iv id e n d s  are counted  as income or r e so u r c e s  under f e d e r a l  law  or 

r e g u l a t i o n  i s  e l i g i b l e  f o r  c a sh  a s s i s t a n c e  under the g e n e r a l  r e l i e f  

a s s i s t a n c e  program (AS 47.25.120 -  47 .25 .300). N o tw i th s ta n d in g  the 

l im i t  in  AS 47.25 .130, the i n d i v i d u a l  s h a l l  r e c e i v e  the same amount as 

the i n d i v i d u a l  would have r e c e iv e d  under o th e r  p u b l i c  a s s i s t a n c e  p r o ­

grams had th e re  been no permanent fund d iv id e n d  program.

Se c . 43.23.086. E L IG IB I L I T Y  FOR STATE PROGRAMS. No program
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a dm in is te r ed  by the  s t a t e  or  any o f  i t s  i n s t r u m e n t a l i t i e s  or  m u n i c ip a l ­

i t i e s ,  the  e l i g i b i l i t y  f o r  w h ich  i s  b a sed  on f i n a n c i a l  n eed , s h a l l  

c o n s id e r  a permanent fund d iv id e n d  as  income or  r e s o u r c e s  u n l e s s  r e ­

q u ir e d  to  do so by f e d e r a l  law  o r  r e g u l a t i o n .

S e c .  43 .23 .095. D E F IN IT IO N S .  I n  t h i s  c h a p te r ,

(1) "A la s k a  permanent fund " means the fund e s t a b l i s h e d  by 

a r t .  IX , s e c .  15 o f  the s t a t e  c o n s t i t u t i o n ;

( 2 ) " c om m is s io n e r "  means the  com m iss ioner  o f  revenue ;

(3) "d epartm en t" means the Department o f  Revenue;

(4) " d iv id e n d  fund " means th e  fund e s t a b l i s h e d  by AS 4 3 . -

23.055;

(5) " i n d i v i d u a l "  means a n a t u r a l  p e r son ;

(6 ) "permanent fund d iv id e n d "  means a r i g h t  to  r e c e i v e  a 

payment from the d iv id e n d  fund ;

(7) " s t a t e  r e s i d e n t "  means an i n d i v i d u a l  who i s  p h y s i c a l l y  

p r e s en t  in  the s t a t e  w i t h  the i n t e n t  t o  remain perm anently  i n  the s t a t e  

o r ,  i f  he i s  n o t  p h y s i c a l l y  p r e s e n t  i n  the  s t a t e ,  in t e n d s  t o  r e tu rn  to

the  s t a t e  and i s  ab sen t  o n ly  f o r  any o f  the f o l l o w in g  r e a s o n s :

(A) v o c a t i o n a l ,  p r o f e s s i o n a l ,  or  o th e r  s p e c i f i c  edu ca ­

t i o n  f o r  w h ich  a comparab le program was n o t  r e a s o n a b ly  a v a i l a b l e  in  

th e  s ta t e ; .

(B) secondary  or  p o s t s e c o n d a ry  e d u c a t io n ;

(C) m i l i t a r y  s e r v i c e ;

(D) m ed ic a l  trea tm en t ;

(E) s e r v i c e  i n  C o n g r e s s ;  or

(F) o th e r  r e a so n s  w h ich  the  com m iss ioner  may e s t a b l i s h

by r e g u l a t i o n ;

( 8 ) " y e a r "  means a c a le n d a r  y e a r .

S e c .  2. AS 43 .23 .010(a) i s  amended to  r e ad :
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(a) An i n d i v i d u a l  who i s  e l i g i b l e  under (b) o f  t h i s  s e c t i o n  i s  

e n t i t l e d  to  one permanent fund d iv id e n d  f o r  each  f u l l  y e a r  th a t  the 

i n d i v i d u a l  i s  a s t a t e  r e s i d e n t  a f t e r  Janua ry  1, 1982 [1959],

* S e c .  3. AS 43 .23 .020 (b )(1 ) i s  amended to  r e ad :

( 1 ) a s ta tem ent o f  e l i g i b i l i t y  and a c e r t i f i c a t i o n  o f  r e s i ­

dency in  s u b s t a n t i a l l y  the f o l l o w in g  form:

I  c e r t i f y  th a t  I  am a s t a t e  r e s id e n t  on the  d a te  o f  

t h i s  a p p l i c a t i o n  and I  have  been a s t a t e  r e s id e n t  fo r

___________  f u l l  y e a r s  and th a t  I  understand  th a t  my c la im

fo r  a permanent fund d iv id e n d  i s  determ ined  by the 

l e n g th  o f  my r e s id e n c e  i n  the s t a t e  a f t e r  J anua ry  1,

.1982 [1959]. I  a l s o  understand  th a t  a f a l s e  c la im  o f  

r e s id e n c y  to  o b t a in  a  permanent fund d iv id e n d  i s  a 

c r im in a l  o f f e n s e  and th a t  i f  c o n v i c t e d  I  w i l l  f o r f e i t  

a l l  permanent fund d iv id e n d s  and th a t  T. must repay 

a l l  permanent fund d iv id e n d s  wh ich  have been p a id  to  

me. I  understand  th a t  t h i s  p e n a l t y  i s  i n  a d d i t i o n  

l o  any c r im in a l  p e n a l t i e s  imposed.

( s ig n a t u r e  o f  i n d iv i d u a l )

and

* S e c .  4. AS 43.23 i s  amended by add ing  a new s e c t i o n  to  read :

S e c .  43 .23 .014. PAYMENTS FOR PRIOR YEARS. (a ) B eg inn in g  w i t h  

a p p l i c a t i o n  f o r  permanent fund d iv id e n d s  f i l e d  dur ing  1983 and fo r  each  

y ear  a f t e r  t h a t ,  an i n d i v i d u a l  who becomes 18 y ears  o f  age on or b e fo r e  

the l a s t  day f o r  f i l i n g  an a p p l i c a t i o n  dur ing  a y e a r  may f i l e  a c la im  

f o r  and r e c e i v e  permanent fund d iv id e n d s  f o r  a l l  p r i o r  y ea r s  in  wh ich  he 

wou ld  have been e l i g i b l e  under AS 43.23.010 i f  he had then been 18 y ears  

o f  age .
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(b) A c la im  f o r  permanent fund d iv id e n d s  f o r  p r i o r  y e a r s  under 

t h i s  s e c t i o n  may be f i l e d  even i f  the i n d i v i d u a l  i s  n o t  a s t a t e  r e s id e n t  

a t  th e  time he makes th e  c la im .

(c )  I n  o rder  to  r e c e i v e  a permanent fund d iv id en d  f o r  a p r i o r  

y e a r ,  an i n d i v i d u a l  must f i l e  a  c la im  fo r  a l l  p r i o r  d iv id e n d s  w i t h in  one 

y e a r  a f t e r  r e a ch in g  the  age o f  18 and w i t h in  the time l im i t s  e s t a b l i s h e d  

under AS 43.23 .060(2) f o r  the  cu r ren t  y e a r ' s  a p p l i c a t i o n .  F a i l u r e  to  

f i l e  a c la im  f o r  permanent fund d iv id e n d s  f o r  p r i o r  y e a r s  w i t h in  t h i s  

p e r io d  w a iv e s  a l l  e n t i t lem e n t  to  th o se  d iv id e n d s .  The department s h a l l  

p r e s c r ib e  and make a v a i l a b l e  forms f o r  c la im s  f o r  permanent fund d i v i ­

dends f o r  p r i o r  y e a r s ,  and may r e q u ir e  p ro o f  o f  e l i g i b i l i t y  i n  a d d i t io n  

to  th a t  r eq u ir e d  fo r  a cu r ren t  y ea r  under AS 43 .23 .020 (a ) .

(d) The v a lu e  o f  a permanent fund d iv id e n d  fo r  a  p r i o r  y ea r  i s  the 

v a lu e  p u b l i s h e d  by the com m iss ioner  under AS 43.23.030 fo r  th a t  p r i o r  

y e a r .  I n t e r e s t  on permanent fund d iv id e n d s  p a id  fo r  a p r i o r  year  under 

t h i s  s e c t i o n  i s  computed and p a id  from January  1 o f  the year  f o l l o w in g  

th a t  y e a r ,  u s in g  the average  r a t e  o f  r e tu rn  earned s in c e  th a t  time by 

the d iv id e n d  fund e s t a b l i s h e d  i n  AS 43.23 .050.

(e) N o th in g  in  t h i s  s e c t i o n  p rev en ts  an i n d i v i d u a l  from c la im in g  

and r e c e i v i n g  a permanent fund d iv id e n d  under AS 43.23.010 dur ing  the 

c u r r en t  y e a r  in  w h ich  he i s  e l i g i b l e .

* S e c .  5. AS 43.23.020 i s  amended by add ing  new s u b s e c t io n s  to  r ead :

(c ) B eg in n in g  w i t h  a p p l i c a t i o n  f o r  a permanent fund d iv id e n d  f i l e d  

du r in g  1983 and each y e a r  a f t e r  t h a t ,  an i n d i v i d u a l  who i s  a paren t or 

l e g a l  g u ard ian  o f  a minor c h i l d  who i s  a r e s id e n t  o f  the  s t a t e ,  s h a l l  

p r o v id e  to  the  department the f o l l o w in g  in fo rm a t io n  w it h  r e sp e c t  to  each 

m inor c h i l d :

( 1 ) f u l l  name;

( 2 ) d a te  o f  b i r t h ;
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(3) c u r ren t  add re ss  i f  d i f f e r e n t  from the  p aren t  or  g u a r d i a n 's

ad d re s s ;  and

(A) o th e r  in fo rm a t io n  r e q u ir e d  by the  department r e l a t i n g  to 

the fu tu r e  e l i g i b i l i t y  o f  the  c h i l d  to  c la im  a p r i o r  y e a r  permanent fund 

d iv id e n d .

(d) The department s h a l l  m a in ta in  a r e co rd  o f  the in fo rm a t io n  

p ro v id ed  under (c )  o f  t h i s  s e c t i o n  for  each  m inor c h i l d  u n t i l  the time 

f o r  th a t  c h i l d  to  f i l e  a c la im  fo r  p r i o r  year  permanent fund d iv id e n d s  

has ex p ir ed .  The in fo rm a t io n  r eq u ir ed  i n  (c )  o f  t h i s  s e c t i o n  may be 

used  o n ly  to  e s t im a te  the  number o f  fu tu r e  c la im s  fo r  p r i o r  y ea r  d i v i ­

dends and to  v e r i f y  the e l i g i b i l i t y  o f  i n d i v i d u a l s  who have f i l e d  c la im s  

f o r  p r i o r  y ea r  d iv id e n d s .  T h i s  in fo rm a t io n  may be u sed  in  p la c e  o f  

o th e r  p ro o f  o f  e l i g i b i l i t y  p e rm it ted  under (a) o f  t h i s  s e c t i o n  and under 

AS 43 .23 .0 1 4 ( c ) . The f a i l u r e  o f  a paren t or  gu ard ian  to  p ro v id e  the 

in fo rm a t io n  r e q u ir e d  by (c )  o f  t h i s  s e c t i o n  does n o t  a f f e c t  the  c h i l d ' s  

e l i g i b i l i t y  in  the  fu tu r e  to  r e c e i v e  payment f o r  a p r i o r  year  d iv id en d .

* S e c .  6 . AS 43 .23 .030(2) i s  amended to  read :

( 2 ) d e term in ing  the  number o f  permanent fund d iv id e n d s  p a id  

dur ing  the cu r r en t  year  p lu s  an e s t im a te  o f  the  number o f  d iv id e n d s  fo r  

th a t  y ea r  w h ich  i n d i v i d u a l s  under 18 y ears  o f  age w i l l  be e l i g i b l e  in  

the fu tu r e  to  c la im  as d iv id e n d s  f o r  a p r i o r  y e a r  under AS 43 .23 .014 ; 

and

* S e c .  7. AS 43.23.050 i s  amended by add ing new s u b s e c t i o n s  to read :

(d) Each  y e a r  the department s h a l l  pay from the d iv id e n d  fund a l l  

permanent fund d iv id e n d s  p ay ab le  to  e l i g i b l e  i n d i v i d u a l s  f o r  the cu rren t  

year  and a l l  permanent fund d iv id en d s  f o r  p r i o r  y e a r s ,  i n c lu d in g  i n t e r ­

e s t ,  p ay ab le  th a t  y e a r  to  e l i g i b l e  i n d i v i d u a l s .  The money rem ain ing  

each  year  a f t e r  th e se  payments are made, and any i n t e r e s t  earned from 

investm ent o f  money in  the  d iv id en d  fund, remains in  the  fund to  pay
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c la im s  f o r  p r i o r  year  permanent fund d iv id e n d s .

(e) The department s h a l l  r e v iew  the s t a t u s  o f  th e  fund every  four  

y ears  b e g in n in g  i n  1985 to  determ ine whether th e re  i s  s u f f i c i e n t :  money 

in  the fund to  pay fu tu r e  c la im s  fo r  p r i o r  y ea r  permanent fund d i v i ­

dends. On August 1 o f  the  y ea r  o f  a r ev iew  the  com m iss ioner  s h a l l  

c e r t i f y  the amount o f  ex ce s s  or  d e f i c i e n t  funds , as the c a s e  may b e . I f  

th e re  i s  an e x c e s s ,  th e  amount o f  income d e s c r ib e d  i n  AS 43.23.030(1) 

s h a l l  be in c r e a s e d  by the amount o f  the ex cess  f o r  purposes  o f  d e t e r ­

m in ing  the v a lu e  o f  a permanent fund d iv id e n d  under AS 43.23.030 to  be 

p a id  i n  the f o l l o w in g  y e a r .  I f  there  i s  a d e f i c i e n c y ,  the amount o f  

income d e s c r ib e d  in  AS 43.23.030(1) s h a l l  be reduced by the  amount o f  

the d e f i c i e n c y  f o r  purposes  o f  d e term in ing  the v a lu e  o f  a permanent fund 

d iv id e n d  under AS 43.23.030 to  be p a id  in  the f o l l o w in g  y e a r .

* S e c .  8 . AS 43.23.070 i s  amended by add ing a new su b s e c t i o n  to  read :

(d) No exemption i s  a v a i l a b l e  under t h i s  s e c t i o n  f o r  permanent 

fund d iv id e n d s  taken  to  s a t i s f y  c h i l d  support o b l i g a t i o n s  r eq u ir ed  by 

cou rt  o rd er .

* S e c .  9. AS 43.23.080 i s  r e p e a le d  and re en ac ted  to  read :

S e c .  43 .23.080. E L IG IB I L I T Y  FOR STATE PROGRAMS. No program admin­

i s t e r e d  by the  s t a t e  or  any o f  i t s  i n s t r u m e n t a l i t i e s  or  m u n i c i p a l i t i e s ,  

the e l i g i b i l i t y  f o r  w h ich  i s  based  on f i n a n c i a l  need , s h a l l  c o n s id e r  a 

permanent fund d iv id e n d  as income or r e sou r c e s  u n le s s  r eq u ir ed  to  do so 

by f e d e r a l  law  or  r e g u l a t i o n .

* S e c .  10. AS 43.23 i s  amended by add ing a new s e c t i o n  to  r ead :

S e c .  43 .23.087. E L IG IB I L I T Y  FOR PUBLIC ASSISTANCE. (a) In 

de term in ing  the e l i g i b i l i t y  o f  an i n d i v i d u a l  under a p u b l i c  a s s i s t a n c e  

program adm in is te r ed  by the Department o f  H e a lth  and S o c i a l  S e r v i c e s  

and in  w h ich  e l i g i b i l i t y  f o r  a s s i s t a n c e  i s  based  on f i n a n c i a l  need , 

the Department o f  H e a lth  and S o c i a l  S e r v i c e s  may n o t  c o n s id e r  a
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permanent fund d iv id e n d  as  income or r e so u r c e s  f o r  the month the d i v i ­

dend was r e c e i v e d  by th e  r e c i p i e n t  o f  p u b l i c  a s s i s t a n c e  u n l e s s  r eq u ir ed  

to do so  by f e d e r a l  law  or r e g u l a t i o n .  The Department o f  H e a lth  and 

S o c i a l  S e r v i c e s  s h a l l  n o t i f y  a l l  r e c i p i e n t s  o f  p u b l i c  a s s i s t a n c e  o f  the

e f f e c t s  o f  r e c e i v i n g  a permanent fund d iv id e n d .

(b) An i n d i v i d u a l  who i s  d en ied  m ed ic a l  a s s i s t a n c e  under T i t l e  

XIX o f  the  f e d e r a l  S o c i a l  S e c u r i t y  Act (42 U . S . C .  1396 e t  seq) s o l e l y  

becau se  o f  th e  r e c e i p t  o f  a permanent fund d iv id e n d  i s  e l i g i b l e  f o r  

s t a t e - f u n d e d  m ed ic a l  a s s i s t a n c e  under the  g en e ra l  r e l i e f  a s s i s t a n c e  

program (AS 47.25.120 -  47 .25 .300). The i n d i v i d u a l  s h a l l  r e c e i v e  the 

same l e v e l  o f  m ed ic a l  a s s i s t a n c e  a s  the i n d i v i d u a l  w ou ld  have r e c e iv e d  

under T i t l e  XIX o f  the f e d e r a l  S o c i a l  S e c u r i t y  Act had th ere  been no 

permanent fund d iv id e n d  program.

(c) An i n d i v i d u a l  who i s  d en ied  a s s i s t a n c e  b e cau se  permanent

fund d iv id e n d s  are  counted  as income or r e so u r c e s  under f e d e r a l  law  or 

r e g u l a t i o n  i s  e l i g i b l e  f o r  ca sh  a s s i s t a n c e  under the g e n e r a l  r e l i e f  

a s s i s t a n c e  program (AS 47.25.120 -  47 .25 .300). N o tw i th s t a n d in g  the 

l im i t  i n  AS 47 .25 .130 , the  i n d i v i d u a l  s h a l l  r e c e i v e  the same amount as 

the i n d i v i d u a l  w ou ld  have r e c e iv e d  under o th e r  p u b l i c  a s s i s t a n c e  

programs had th ere  been no permanent fund d iv id e n d  program.

* S e c .  11. 1982 PERMANENT FUND DIVIDEND D ISTR IBUT ION . (a) T h i s  s e c t i o n

a p p l i e s  to  the d i s t r i b u t i o n  o f  permanent fund d iv id e n d s  under AS 43.23 dur ing 

1982 o n ly .  The p r o v i s i o n s  o f  t h i s  s e c t i o n  r e l a t i n g  to  the  v a lu e  o f  a perma­

nent fund d iv id e n d ,  e l i g i b i l i t y  r equ irem en ts ,  a p p l i c a t i o n  p ro c ed u re s ,  and 

time l im i t s  app ly  to  the  d i s t r i b u t i o n  o f  permanent fund d iv id e n d s -d u r in g  1982, 

n o tw i th s t a n d in g  any co n tr a r y  p r o v i s i o n s  o f  AS 43.23 th a t  are  i n  e f f e c t  on the 

e f f e c t i v e  date  o f  t h i s  s e c t i o n  or th a t  take  e f f e c t  a f t e r  the e f f e c t i v e  date 

o f  t h i s  s e c t i o n .  A l l  o th e r  p r o v i s i o n s  o f  AS 43.23 in  e f f e c t  on the e f f e c t i v e  

da te  o f  t h i s  s e c t i o n  app ly  to  the d i s t r i b u t i o n  o f  permanent fund d iv id e n d s
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under t h i s  s e c t i o n .

(b) An i n d i v i d u a l  i s  e l i g i b l e  to  r e c e i v e  one permanent fund d iv id e n d  in  

1982 i f  he a p p l i e s  to  th e  departm ent, and i f  on the  d a te  o f  a p p l i c a t i o n  the 

i n d i v i d u a l

( 1 ) i s  a t  l e a s t  18 y e a r s  o f  age?

( 2 ) i s  a s t a t e  r e s i d e n t ;  and

(3) has been a s t a t e  r e s i d e n t  f o r  a p e r io d  o f  a t  l e a s t  s ix  con ­

s e c u t i v e  months im m ed ia te ly  p r e c ed in g  the d a te  o f  a p p l i c a t i o n .

(c) I n  d e term in ing  the  minimum p e r io d  o f  an i n d i v i d u a l ' s  r e s id e n c y

r equ ir ed  under (b ) (3 )  o f  t h i s  s e c t i o n ,  the  department may in c lu d e  months o f

r e s id e n c y  bo th  in  1982 and i n  1981.

(d) The amount o f  each  d iv id e n d  f o r  1982 i s  $1,000.

(e) An i n d i v i d u a l  meets th e  requ irem ent o f  a p p ly in g  to  the department

under (b) o f  t h i s  s e c t i o n  i f  the i n d i v i d u a l

(1) b e fo r e  the  e f f e c t i v e  d a te  o f  t h i s  s e c t i o n  and dur ing  1982 

f i l e d  an a p p l i c a t i o n  w i t h  the  department under AS 43 .23.010; or

( 2 ) f i l e s  an a p p l i c a t i o n  w i t h  the department under t h i s  s e c t i o n  

w i t h in  the time l im i t s  e s t a b l i s h e d  by the department i n  r e g u l a t i o n s  adopted  

under (g) o f  t h i s  s e c t i o n .

( f )  As soon as p o s s i b l e  a f t e r  the  e f f e c t i v e  date  o f  t h i s  s e c t i o n ,  the

department s h a l l  i s s u e  w arran ts  f o r  permanent fund d iv id e n d s  to  e l i g i b l e  

i n d i v i d u a l s .  The department s h a l l  make a p p l i c a t i o n  forms a v a i l a b l e  and may 

c o n t in u e  to  u se  the a p p l i c a t i o n  forms prepared  under AS 43.23.020(b) for  

a p p l i c a t i o n s  under t h i s  s e c t i o n .

(g) The department may adopt r e g u l a t i o n s  to  govern the 1982 d iv id e n d  

d i s t r i b u t i o n  as emergency r e g u l a t i o n s  under AS 44 .62.250.

(h) The income o f  the A la sk a  permanent fund fo r  f i s c a l  year  1982 t r a n s ­

f e r r ed  to  the  d iv id e n d  fund may n o t  be u sed  for  payment o f  d iv id e n d s  dur ing  

1982, but must remain in  the  d iv id e n d  fund and be used  f o r  payment o f
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permanent fund d iv id e n d s  du r in g  1983 a lo n g  w it h  the f i s c a l  y ear  1983 e a rn in g s  

of the  A la sk a  permanent fund t r a n s f e r r e d  to  the  d iv id en d  fund.

( i )  In  t h i s  s e c t i o n ,  "d ep ar tm en t"  means the  Department o f  Revenue.

* S e c .  12. S e c t i o n  4, ch . 21, SLA 1980, i s  r e p e a le d .

* S e c .  13. AS 43 .23 .050 (c )  i s  r e p e a le d .

* S e c .  14. AS 43 .23 .010 , 43 .23 .014 , 43 .23.020, 43.23.030, 43 .23 .040,

43 .23 .050, 43 .23 .060 , 43 .23 .070 , 43 .23 .080 , 43 .23 .090, and 43.23.100 are r e ­

p e a le d .

* S e c .  15. I f  the  U n it e d  S t a t e s  Supreme Court d e c id e s  th a t  AS,.43.23.010 (a) 

i s  i n v a l i d  on the b a s i s  o f  the d a te  s p e c i f i e d  in  th a t  s u b s e c t i o n ,  then the  

language  s p e c i f y i n g  th a t  d a te  i s  s e v e r a b l e ,  and a l l  o th er  p r o v i s i o n s  o f

AS 43.23, a s  en a c ted  i n  ch . 21, SLA 1980, remain in  e f f e c t .

* S e c .  16. N o tw i th s t a n d in g  the p r o v i s i o n s  o f  AS 43 .23 .014 (c ) ,  e n a c ted  in  

s e c .  4 o f  t h i s  A c t ,  w h ich  r e q u ir e  an i n d i v i d u a l  to  f i l e  an a p p l i c a t i o n  f o r  

p r io r  y e a r  permanent fund d iv id e n d s  w i t h in  one year  a f t e r  r e a ch in g  18 y e a r s  

o f  ag e , an i n d i v i d u a l  may f i l e  a c la im  dur ing  1983 f o r  permanent fund d i v i ­

dends f o r  a l l  p r i o r  y ea r s  f o r  w h ich  he i s  e l i g i b l e  i f  th a t  i n d i v i d u a l  has 

turned  18 y e a r s  o f  age on or  b e fo r e  the l a s t  day f o r  f i l i n g  an a p p l i c a t i o n  

dur ing  1983.

* S e c .  17. S e c t i o n s  2 and 3 o f  t h i s  A ct take e f f e c t  60 days a f t e r  the

d a le  th a t  the  U n it e d  S t a t e s  Supreme Court d e c id e s  th a t  AS 43.23.010 i s

i n v a l i d  bu t a l s o  d e c id e s  th a t  AS 43.23.010 would n o t  v i o l a t e  the U n it e d  

S t a t e s  C o n s t i t u t i o n  i f  the  amount o f  a permanent fund d iv id e n d  were d e t e r ­

mined by accum u lated  y e a r s  o f  r e s id e n c y  in  the s t a t e  b eg in n in g  on o r  a f t e r  

January  1, 1979.

* S e c .  18. S e c t i o n s  1 and 14 o f  t h i s  Act take e f f e c t  60 days a f t e r  the  

d a te  th a t  the U n it e d  S t a t e s  Supreme Court d e c id e s  th a t  AS 43.23.010 i s  

i n v a l i d  b e cau se  the  amount o f  a permanent fund d iv id en d  i s  determ ined  by 

accum u lated  y e a r s  o f  r e s id e n c y  in  the s t a t e  whether those  y ears  are  counted
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b e fo r e  or  a f t e r  Janua ry  1, 1979.

* S e c .  19. S e c t i o n s  4 -  7, 12, 13, 15, and 16 o f  t h i s  A ct take  e f f e c t  

im m ed ia te ly  i n  a c c o rd an ce  w i t h  AS 0 1 .10 .070 (c ) .

* S e c .  20. S e c t i o n  11 o f  t h i s  A ct  t a k e s  e f f e c t  on th e  d a te  th a t  the U n it e d  

S t a t e s  Supreme Cour t  d e c id e s  t h a t  AS 43.23.010 i s  f o r  any r ea son  i n v a l i d .

CSSB 8 4 2 (Fin) am



HOUSE FINANCE COMMITTEE

C O M M I T T E E  L E T T E R  O F  I N T E N T  

H C S  C S S B  8 4 2

T h e  C o m m i t t e e  i n t e n d s  t h a t  t h e  D e p a r t m e n t  o f  R e v e n u e  

e n g a g e  i n  c a r e f u l  a u d i t  o f  P e r m a n e n t  F u n d  d i v i d e n d  

a p p l i c a t i o n s  a n d  v i g o r o u s l y  e n f o r c e  t h e  l a w s  p e r t a i n i n g  t o  

f r a u d .

T h e  C o m m i t t e e  i n t e n d s  t h a t  t h e  S t a t e ' s  A t t o r n e y  G e n e r a l  

c a r e f u l l y  c o n s i d e r  a n d  r e v i e w  t h e  U n i t e d  S t a t e s  S u p r e m e  

C o u r t ' s  d e c i s i o n  o n  t h e  P e r m a n e n t  F u n d  d i v i d e n d  p r o g r a m  

c r e a t e d  b y  t h e  L e g i s l a t u r e  i n  1 9 8 0 .  T h e  C o m m i t t e e  i n t e n d s  

t h a t  t h i s  c o n s i d e r a t i o n  a n d  r e v i e w  i n c l u d e  c o n s u l t a t i o n  w i t h  

i n t e r e s t e d  a t t o r n e y s  a n d  o t h e r  c i t i z e n s  b e f o r e  t h e  S t a t e ' s  

A t t o r n e y  G e n e r a l  i s s u e s  a n  o p i n i o n  a s  t o  w h e t h e r  t h e  S u p r e m e  

C o u r t ' s  d e c i s i o n  a l l o w s  P e r m a n e n t  F u n d  d i v i d e n d  p a y m e n t s  t o  

b e  b a s e d  o n  a c c u m u l a t e d  y e a r s  o f  r e s i d e n c y  i f  t h o s e  y e a r s  

a r e  c o u n t e d  a f t e r  J a n u a r y  1, 1 9 7 9 .

W h a t e v e r  t h e  r e s u l t  o f  t h e  S t a t e ' s  A t t o r n e y  G e n e r a l ' s  

o p i n i o n  o n  t h e  c o n s t i t u t i o n a l i t y  o f  c u m u l a t i v e  p a y m e n t s  i n  

1 9 8 3  a n d  f u t u r e  y e a r s ,  t h e  C o m m i t t e e  i n t e n d s  t h a t  P e r m a n e n t  

F u n d  d i v i d e n d s  i n  t h e  a m o u n t  o f  $ 1 , 0 0 0  p e r  c a p i t a  b e  p a i d  i n  

1 9 8 2  t o  e l i g i b l e  a p p l i c a n t s  i f  t h e  U n i t e d  S t a t e s  S u p r e m e  

C o u r t  e i t h e r  r u l e s  t h e  P e r m a n e n t  F u n d  d i v i d e n d  p r o g r a m  

c r e a t e d  b y  t h e  L e g i s l a t u r e  i n  1 9 8 0  i n v a l i d  f o r  a n y  r e a s o n  b y  

O c t o b e r  1 9 ,  1 9 8 2 ,  o r  i f  t h e  C o u r t  h a s  n o t  m a d e  a  

d e t e r m i n a t i o n  b y  t h a t  d a t e .

I f  t h e  U n i t e d  S t a t e s  S u p r e m e  C o u r t  d e t e r m i n e s  t h e  

P e r m a n e n t  F u n d  d i v i d e n d  p r o g r a m  c r e a t e d  b y  t h e  L e g i s l a t u r e  

i n  1 9 8 0  t o  b e  v a l i d ,  t h e  C o m m i t t e e  i n t e n d s  t h a t  i n d i v i d u a l s  

w h o  t u r n  1 8  y e a r s  o f  a g e  a f t e r  J a n u a r y  1, 1 9 7 9  h a v e  o n e  y e a r  

a f t e r  a t t a i n i n g  t h a t  a g e  i n  w h i c h  t o  c l a i m  a l l  P e r m a n e n t  

F u n d  d i v i d e n d s  f o r  w h i c h  t h e y  h a v e  b e e n  e l i g i b l e  e x c e p t  

f o r  t h e i r  a g e .  T h i s  o n e - y e a r  " w i n d o w  o f  e l i g i b i l i t y "  a t  a g e  

1 8  f o r  c l a i m i n g  p r i o r  y e a r s '  d i v i d e n d s  d o e s  no’t  a p p l y  u n t i l  

a f t e r  t h e  l a s t  d a y  f o r  f i l i n g  a n  a p p l i c a t i o n  f o r  a  P e r m a n e n t  

F u n d  d i v i d e n d  i n  1 9 8 3 ,  s o  t h a t  i n d i v i d u a l s  w h o  h a v e  t u r n e d  

1 8  b e t w e e n  J a n u a r y  1, 1 9 7 9  a n d  t h e  l a s t  d a y  o f  f i l i n g  a n  

a p p l i c a t i o n  i n  1 9 8 3  m a y  b e  a b l e  t o  c o l l e c t  d i v i d e n d s  f o r  

1 9 7 9 ,  1 9 8 0 ,  a n d  1 9 8 1 .  T h e  C o m m i t t e e  i n t e n d s  t h a t  

i n d i v i d u a l s  c o l l e c t i n g  f o r  p r i o r  y e a r s '  d i v i d e n d s  u p o n  

r e a c h i n g  t h e  a g e  o f  1 8  s h a l l  r e c e i v e  i n t e r e s t  o n  t h e i r  

d i v i d e n d s ;  t h a t  i n t e r e s t  s h a l l  b e  c a l c u l a t e d  a t  t h e  a v e r a g e  

r a t e  o f  r e t u r n  n a m e d  b y  t h e  d i v i d e n d  f u n d .
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I f  t h e  U n i t e d  S t a t e s  S u p r e m e  C o u r t  d e t e r m i n e s  t h e  

P e r m a n e n t  F u n d  d i v i d e n d  p r o g r a m  c r e a t e d  b y  t h e  L e g i s l a t u r e  

i n  1 9 8 0  t o  b e  f o r  a n y  r e a s o n  i n v a l i d — o r  i f  t h e  U n i t e d  

S t a t e s  S u p r e m e  C o u r t  i s s u e s  n o  d e c i s i o n  o n  t h e  p r o g r a m  b y  

O c t o b e r  1 9 ,  1 9 8 2 — t h e  C o m m i t t e e  i n t e n d s  t h a t  p a y m e n t  o f  

P e r m a n e n t  F u n d  d i v i d e n d s  b e  m a d e  t o  p a r e n t s ,  g u a r d i a n s ,  o r  

o t h e r  a u t h o r i z e d  r e p r e s e n t a t i v e s  f o r  m i n o r s  a n d  i n c o m p e t e n t  

i n d i v i d u a l s  o n  b e h a l f  o f  t h o s e  m i n o r s  a n d  i n c o m p e t e n t s .  I n  

c a s e s  i n  w h i c h  t h e r e  i s  n o  o t h e r  a p p r o p r i a t e  g u a r d i a n  a n d  

t h e  S t a t e  i s  c a r i n g  f o r  a  m i n o r  o r  i n c o m p e t e n t ,  t h e  S t a t e  

s h o u l d  e n s u r e  t h a t  t h e  P e r m a n e n t  F u n d  d i v i d e n d s  a r e  

p r o t e c t e d  a n d  i n v e s t e d .

U n d e r  n o  c i r c u m s t a n c e s  s h o u l d  t h e  S t a t e  c l a i m  a 

P e r m a n e n t  F u n d  d i v i d e n d  f o r  a  m i n o r  v/ho h a s  a  l e g a l  p a r e n t ,  

g u a r d i a n ,  o r  a u t h o r i z e d  r e p r e s e n t a t i v e  o t h e r  t h a n  t h e  S t a t e .  

U n d e r  n o  c i r c u m s t a n c e s  s h o u l d  t h e  S t a t e  c l a i m  a  d i v i d e n d  f o r  

a n  i n c o m p e t e n t  i n d i v i d u a l  w h o  h a s  a  l e g a l  g u a r d i a n  o r  

a u t h o r i z e d  r e p r e s e n t a t i v e  o t h e r  t h a n  t h e  S t a t e .  A  p r o c e d u r e  

s h o u l d  b e  e s t a b l i s h e d  b y  r e g u l a t i o n  t o  a v o i d  t h e  n e c e s s i t y  

f o r  a  m u l t i t u d e  o f  l e g a l  p r o c e e d i n g s  t o  e s t a b l i s h  

g u a r d i a n s h i p  f o r  p u r p o s e s  o f  r e c e i v i n g  P e r m a n e n t  F u n d  

d i v i d e n d s .

T h e  C o m m i t t e e  i n t e n d s  t h a t  t h e  D e p a r t m e n t  o f  H e a l t h  a n d  

S o c i a l  S e r v i c e s  m o n i t o r  t h e  i m p a c t s  o f  P e r m a n e n t  F u n d  

d i v i d e n d s  o n  p u b l i c  a s s i s t a n c e  p r o g r a m s  a n d  m a k e  a  r e p o r t  t o  

t h e  L e g i s l a t u r e  w i t h i n  9 0  d a y s  a f t e r  t h e  f i r s t  p a y m e n t  o f  

P e r m a n e n t .  F u n d  d i v i d e n d s .

T h e  C o m m i t t e e  i n t e n d s  t h a t  t h e  D e p a r t m e n t  o f  R e v e n u e  

i s s u e  w a r r a n t s  t o  e l i g i b l e  a p p l i c a n t s  a s  s o o n  a s  p o s s i b l e  

u n d e r  t h i s  l e g i s l a t i o n .

T h e  C o m m i t t e e  i n t e n d s  t h a t  t h e  p a y m e n t  o f  d i v i d e n d s  

s h a l l  h a v e  f i r s t  c a l l  o n  5 0  p e r c e n t  o f  t h e  i n c o m e  o f  t h e  

P e r m a n e n t  F u n d  a v a i l a b l e  f o r  d i s t r i b u t i o n ,  r e g a r d l e s s  o f  

w h a t  o t h e r  u s e s  t h e  i n c o m e  i s  p u t  t o .

E c o n o m i s t s  a p p e a r i n g  b e f o r e  t h e  L e g i s l a t u r e  h a v e  

p r e d i c t e d  a n  e c o n o m i c  s l o w d o w n  i n  A l a s k a  r e s u l t i n g  f r o m  a  

d e c l i n e  i n  s t a t e  s p e n d i n g  a n d  l e n d i n g  c a u s e d  b y  r e c e n t  d r o p s  

i n  w o r l d  o i l  p r i c e s .  E c o n o m i s t s  a p p e a r i n g  b e f o r e  t h e  

L e g i s l a t u r e  a n d  o t h e r  p u b l i c  f o r u m s  i n  A l a s k a  h a v e  a r g u e d  

t h a t  d i r e c t  d i s t r i b u t i o n  o f  a  p o r t i o n  o f  s t a t e  r e v e n u e s  t o  

a l l  A l a s k a n s — s u c h  a s  t h a t  e m b o d i e d  i n  t h e  P e r m a n e n t  F u n d  

d i v i d e n d  p r o g r a m — i s  t h e  m o s t  e f f i c i e n t  m e t h o d  o f  i n c r e a s i n g  

A l a s k a n s '  i n c o m e s .

T h e  C o m m i t t e e  r e c o g n i z e s  t h a t  v i r t u a l l y  a l l  t h e  

p e t r o l e u m  d e v e l o p m e n t  i n  A l a s k a  h a s  o c c u r r e d  o n  p u b l i c l y  

o w n e d  l a n d s .  T h i s  i s  i n  s h a r p  c o n t r a s t  t o  o t h e r  s t a t e s ,  

w h e r e  v a s t  a c c u m u l a t i o n s  o f  w e a l t h  h a v e  a c c r u e d  t o  p r i v a t e  

l a n d h o l d e r s .



THE LEGISLATURE OF THE STATE OF ALASKA CSSB 842 
TWELFTH LEGISLATURE ( F i n )  am

(A d m in is t r a t iv e  C o s t s ,  
F ISCAL NOTE D iv id en d  Fund)

I .  REQUEST
B i l l / R e s o l u t i o n  Number:_________ CSSB 842 (F in )am  (4 /1 2 /8 2 ) __________________________________
T i t l e :   P r o v id in g  f o r  Permanent Fund D iv id en d s _________________________________________
Requested  by : Senate  Ru le s  Committee_________________  D a te :  ___________ 4 /1 5 /8 2

I I .  F ISCAL DETAIL
Agency A f f e c t e d :   Department o f  Revenue______________________________________________________
Program Ca tegory  A f f e c t e d :  Revenue C o l l e c t i o n  and Management_______________
BRU, Program, or Subprogram(s) A f f e c t e d :  T r ea su ry  Management_________________
(N o te :  I f  more than one budget component i s  a f f e c t e d ,  s e p a r a t e  l i n e - i t e m  

amounts and fund ing f o r  each  component i n  the a n a l y s i s  s e c t i o n . )

EXPENDITURES (Thousands o f  D o l l a r s )
1

___ ________  __________ - ..... 1
FY 82 . FY 83 | FY 84 | FY 85 | 

________________
FY 8 6  |

________________ j
FY 87

100 PERSONAL SERVICES I -
________________

42.1 I
________________

46.3 I 50.9 | 56.0 I 61.6
200 TRAVEL 1 - 4 .0  I . 4 .4  | 4 .8  | 5.3 I 5.9
300 CONTRACTUAL - 90.0 I 99.0 | 108.9 | 119.8 I 131.8
400 COMMODITIES i - 3 .0  I 3 .0  | 3.2 | 3 .2  | 3.4
500 EQUIPMENT 1 - 5.0 | | -  | | -
600 LAND & STRUCTURES 1 - -  | — | — | — j —
700 GRANTS,CLAIMS,ETC j - | | -  | | -
800 MISCELLANEOUS I
________________________________________ I

—
________________ I ________________ | ______________  |________________ I

—

TOTAL I - 144.1 1 152.7 I 167.8 I 184.3 | 202.7
I

FUNDING (Thousands o f  D o l l a r s )

GENERAL FUND 1 144.1 I 152.7 | 167.8 I 184.3 | 202.7
FEDERAL FUNDS 1 | | | | | -
OTHER ( S p e c i f y  S ou r c e ) !

1
1 1 1 1 1

—

POSITIONS

FULL TIME 1 -  1 1 1  | 1  1 1  1 1

PART TIME 1 -  1 1 1  | 1  1 1  ! 1

TEMPORARY 1 -  1 
_______________ 1 _________________I _________________ ________________ 1____ ____________ I_____________  |_

—

I I I .  ANALYSIS (See F i s c a l  Note P r ep a r a t io n I n s t r u c t i o n , S e c t i o n  I I I )

D iv id end  Fund e s t a b l i s h e d  as  s e p a ra te  fund i n  T reasu ry*  Used to  pay permanent fund 
d iv id e n d s  a n n u a l l y .

P e r son a l  S e r v i c e s  i s  for  h a l f - t im e  Investm ent O f f i c e r  I I  (R22,X) and f u l l - t im e  
A ccoun t ing  T e ch .  I I  (R14,G) f o r  a s s o c i a t e d  a c c o u n t in g  and r e p o r t in g .  C o n t r a c tu a l  
S e r v i c e s :  Comm. $5 .0 ; P r in t  & Adv. $10 .0 ; S a fek e ep in g  and r e l a t e d  r e p o r t in g /a c c o u n t in g  
$50.0; Aud it $20 .0 ; M i s c .  $5 .0 . Equipment i s  f o r  new p o s i t i o n s .

I V .  DATE:___________ A p r i l  16, 1982___________  PREPARED BY: Anselm C. S t a a c k ,  T r e a su ry  Com ptro l le :
AGENCY: D ep t ,  o f  Revenue, T r ea su ry  D i v i s i o n  

O r i g i n a l :  L e g i s l a t i v e  F in an ce  PHONE: 465-2350
c c :  Budget and Management

Prime Sponsor ( F i r s t  L e g i s l a t o r  Named)
33-001 (Rev . 12 /81)



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

I.

I I ,

REQUEST
Bill/Resolution No.__
Title Providing for permanent, fund divi danfig

CSSB 842 (FIN)

Reques ted  by F i n a n p p  romm-i -h - s p

FISCAL DETA IL
Agency A f f e c t e d  D e p a r t m e n t  o f  R e v e n u e  
Program C a tegory  A f f e c t e d  G e n e r a l  G o v e r n m e n t

.Da te 4/29/8?

BRU, Program, Or Subprogram (s) A f f e c te d   E n f o r c e m e n t  D i v i s i o n
(N o te :  I f  more than one budget component i s  a f f e c t e d ,  s e p a r a t e  l i n e - i t e m  

amounts and fu nd in g  f o r  each  component i n  the a n a l y s i s  s e c t i o n . )

EXPENDITURES (Thousands o f  D o l l a r s )

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, E T C .

TOTAL

FY 82 FY 83 FY 84 FY 85 FY 8 6 FY 87

377 . 9
1 2 . 0 .
3R . 7

3 .6

FUNDING (Thousands o f  D o l l a r s )

GENERAL FUND 
FEDERAL FUNDS'
OTHER ( S p e c i f y  Source )

432 . 2

POSIT IONS

FULL TIME 1 2 . 0
PART TIME
TEMPORARY

I I I .  ANALYSIS (See F i s c a l  Note  P r e p a r a t io n  I n s t r u c t i o n ,  S e c t i o n  I I I )  

D e p a r t m e n t  R e q u e s t  d a t e d  4 / 3 0 / 8 2  T o t a l  6 6 5 .8

D e l e t e  n ew  p o s i t i o n s  ( 6 )
R e d u c e  T r a v e l
D e l e t e  s p a c e  r e n t  ( D e p t ,  o f  A d m in ,  p a y s )  
D e l e t e  c o m m o d i t i e s  f o r  6  n ew  p o s i t i o n s  
D e l e t e  e q u i p m e n t  f o r  n e w  p o s i t i o n s

NEW T O T A L

(181.8) 
( 2 4 .0 )  
( 1 5 .8 )  
( 1.2) 
( 10.8)

$ 4 3 2 .2

I V .  DATE M ay  3 ,  1982

4 6 5 -3  /0  b-
AGENCY,

O r i g i n a l :  L e g i s l a t i v e  F in an c e  PHONE_____________________
- c c : —~ -Budget -and Management . ..

Prime Sponsor  ( F i r s t  L e g i s l a t o r  Named) 
33-001 (Rev . 12 /81)

PREPARED b y * ^ “ d a rn s /  C h a i r m a n  
H o u s e  f i n a n c e  C o m m i t t e e



M E M O R A N D U M S t a t e  o f  A l a s k a

TO: J o s e p h  K. D o n o h u e
D e p u t y  C o m m i s s i o n e r  - T a x a t i o n

DATE: A p r i l  30, 1 9 8 2

FILE NO:

TELEPHONE NO:

FROM:
M a r i l l a  L. G e m m e r

SUBJECT: C S S B  8 4 2  am

Di r e c t o r
D i v i s i o n  of  E n f o r c e m e n t

C o m m i t t e e  S u b s t i t u t e  f o r  S e n a t e  Bill 8 4 2  a m e n d e d  p r o v i d e s  f o r  
s e v e r a l  c o n t i n g e n c i e s  w h i c h  are d e p e n d e n t  on ho w  the U.S. 
S u p r e m e  C o u r t  r u l e s  on A S  4 3 . 2 3 .

U n d e r  t h i s  b i l l ,  the i m p a c t  on the E n f o r c e m e n t  D i v i s i o n  will be 
Se c .  4 3 . 2 3 . 0 2 5  w h i c h  wi l l  r e q u i r e  t h e  d e t e r m i n a t i o n  o f  an 
i n d i v i d u a l ' s  p r o o f  of e l i g i b i l i t y ;  Sec. 4 3 . 2 3 . 0 4 5  w h i c h  a l l o w s  
f o r  the c o l l e c t i o n  of p e r m a n e n t  f u n d  d i v i d e n d s  t h a t  are  
i m p r o p e r l y  m a d e  a n d  Sec. 4 3 . 2 3 . 0 7 5  (or 0 7 0 )  w h i c h  a l l o w s  for 
t h e  levy^ e x e c u t i o n ,  g a r n i s h m e n t  or a t t a c h m e n t  of 5 0 %  o f  an 
i n d i v i d u a l ' s  P e r m a n e n t  F u n d  D i v i d e n d  p a y m e n t .

v  . . • •

F o r  t h e  b a s e  y e a r  w h i c h  is '-982, t h e  f i l i n g  p e r i o d  will be 
r e - o p e n e d  to a l l o w - a l l  t h o s e  i n d i v i d u a l s  to f i l e  w h o  q u a l i f i e d  
f o r  1 9 7 9  a n d  1 9 8 0  d i v i d e n d s  b u t  f o r  a n y  r e a s o n  d i d  not. W i t h  
t he r e d u c t i o n  in the e l i g i b i l i t y  r e q u i r e m e n t s  it will a l s o  
a l l o w  a g r e a t e r  n u m b e r  of r e s i d e n t s  to a p p l y  w h o  d i d  n o t  
q u a l i f y  in 1 9 8 0  or 1 9 8 1 .  W i t h  t h i s  in m i n d ,  we  e s t i m a t e
2 7 6 , 9 7 1  a p p l i c a t i o n s  f o r  t h e  1 9 8 2  b a s e  y e a r .

To f u l f i l l  t h e  r e q u i r e m e n t s  of Sec. 4 3 . 2 3 . 0 2 5 ,  w e  will n e e d  3 
E l i g i b i l i t y  T e c h n i c i a n s  c o m m e n c i n g  in F / Y  83.

To f u l f i l l  the r e q u i r e m e n t s  of Sec. 4 3 . 2 3 . 0 4 5 ,  w e  will n e e d  o n e  
R e v e n u e  E n f o r c e m e n t  O f f i c e r  p o s i t i o n .

To f u l f i l l  t h e  r e q u i r e m e n t s  of Sec. 4 3 . 2 3 . 0 7 5  (or 070) we will  
n e e d  one A c c o u n t i n g  T e c h n i c i a n  I.

The C l e r k  T y p i s 1 III p o s i t i o n  will p r o v i d e  c l e r i c a l  s u p p o r t  or 
the E n f o r c e m e n t  o f f i c e r  a n d  2 of t h e  E l i g i b i l i t y  T e c h n i c i a n  
w h o  will be s t a t i o n e d  in A n c h o r a g e .

02*001 A(Rev.l 0/79)



j o s e p h  K. D o n o h u e
D e p u t y  C o m m i s s i o n e r  - T a x a t i o n

April 30, 1982
Page 2

S u m m a r y  -

F / Y  82  - E x p e n d i t u r e s  f o r  F / Y  82  at  t h e  c u r r e n t  p r o g r a m  l e vel 
a r e  i n c l u d e d  as a s u p p l e m e n t a l  for F / Y  82.

F / Y  8 3

P e r s o n a l  S e r v i c e s
C u r r e n t  s t a f f -  12 p o s i t i o n s  
N e w  p o s i t i o n s - 6

$ 3 7 7 . 9
-rrTST-V-8'

3  7  7 . 7  

$ — 5-5-9.7*

T r a v e l / P e r  d i e m
R e v e n u e  E n f o r c e m e n t  O f f i c e r s - 5  x $ 6 . 0  

E l i g i b i l i t y  T e c h n i c i a n s -  3 x 2.0

$ 3 0 . 0  

6.0

I Z . O  

$ -3-6v0—

C o n t r a c t u a l
F o u r  C R T ' s  - A n c h o r a g e  
One C R T  - J u n e a u  r? 

S p a c e  A a n i t i • sfp*-T ' O V  
T e l e p h o n e  - $ 1.3 x 12 m o n t h s  
M i s c .

$ 1 8 . 5  
4 . 6

1-g;__ a .____^ 13 • u
1 5 . 6
^ v 6"t

: ? £ . 7

$ -54T5~

C o m m o d i t i e s  / 2 -
$ .3 x >8^ p o s i  t i o n s $ -4-r8~'

Equi p m e n t
$ 1 . 8 x 6  n e w  p o s i t i o n s •$— 10 . O r

T o t a l  F / Y  83 C o s t s

M L G : 1 kw



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

I . REQUEST
B i l l / R e s o l u t i o n  No .. _________
T i t l e  P r o v id in g  for  Permanent Fund D iv id end s

CSSB 842 (Fin)

Requested  by House F in a n c e C o T m r r i t f . p e Date -4/25.7.82

I I .  F ISCAL DETAIL 
Agency A f f e c te d , Dept, o f  Revenue
Program C a tegory  A f f e c te d  Genera l  Government
BRU, Program, Or Subprogram(s) A f f e c t e d A dm in is t r a t iv e  & P u b l i c  S e r v i c e s  
(N o te :  I f  more than one budget component i s  a f f e c t e d ,  s ep a ra te  l i n e - i t e m  

amounts and fund ing  f o r  each component i n  the a n a l y s i s  s e c t i o n . )

EXPENDITURES (Thousands o f  D o l l a r s )

TOTAL

FY 82 FY 83 FY 84 FY 85 FY 8 6

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS,CLAIMS,ETC.

332.8 ~
0

AST . 5
5.0

125.0

FY 87

914.3

FUNDING (Thousands o f  D o l l a r s )

GENERAL FUND
FEDERAL FUNDS
OTHER ( S p e c i f y  Source)

914.3

POSITIONS

FULL TIME
PART TIME
TEMPORARY

Man Months

9 .0
0

1 0 3 .0

I I I .  ANALYSIS (See F i s c a l  Note P r ep a r a t io n  I n s t r u c t i o n ,  S e c t i o n  I I I )

O r i g i n a l  f i s c a l  no te  t o t a l  $1319.4
D e l e t e  20 p art time p o s i t i o n s  ( 310.1)
D e l e t e  t r a v e l  & c o n t r a c tu a l  ( 95.0)

f o r  a p p l i c a n t  a s s i s t a n c e  ___________

T o t a l  $ 914.3

IV .  DATE 4 /29 /82 ___________________________ PREPARED BY Al^Adams, Chairman
AGENCY House F in an c e  Committee

O r i g i n a l : - L e g i s l a t i v e  F in an ce  PHOwu ~ 465-3706 
c c :  Budget and Management

Prime Sponsor ( F i r s t  L e g i s l a t o r  Named)
33-001 (Rev. 12/81)



CSSB 842 - FISCAL NOTE

N ote  dated  3 /13 /82  by P h i l  A. W a l l  -  T o t a l  $1 ,319.4.

T h i s  N o te  in c lu d e s  funds fo r  b o th  the  A dm in is t r a t iv e  
S e r v i c e s  D i v i s i o n  and the P u b l i c  S e r v i c e s  D i v i s i o n .

For  FY 83, the  A dm in is t r a t iv e  S e r v i c e s  D i v i s i o n  i s  
r e q u e s t in g  3 permanent f u l l  t im e p o s i t i o n s  a t  a 
c o s t  o f  $108.3 and 9 p a r t  time tax scanners  a t  $159.0.

They can  l i v e  w ith ou t  the  9 p art time p o s i t i o n s .

For  FY 83, the  P u b l i c  S e r v i c e s  D i v i s i o n  r equ e s ts  6  
permanent f u l l  time p o s i t i o n s  a t  a c o s t  o f  $224.5 and 
11 p ar t  time tax  scanners  a t  $151.1.

They  can l i v e  w ith ou t  the 11 p ar t  time p o s i t i o n s .

D e l e t e  th e  P u b l i c  S e r v i c e s  request  for  c o n t r a c t in g  
fo r  a p p l i c a n t  a s s i s t a n c e .

D e l e t e  th e  P u b l i c  S e r v i c e s  reques t  f o r  " t r a v e l  to  
p r o v id e  a p p l i c a t i o n  a s s i s t a n c e " .



FULL TIME
PART TIME 8
TEMPORARY

I I I .  ANALYSIS (See F i s c a l  Note P r ep a r a t io n  I n s t r u c t i o n ,  S e c t i o n  I I I )

(A) The costs of a four-month "hold harmless" for Public Assistance 
recipients are incurred by substituting state funds for the 100% 
federal funding of the Food Stamp and Supplemental Security Income 
programs and for the 50% federal funding in the AFDC and Medicaid 
programs.

OF THE STATE OF ALASKA 
TWELFTH LEGISLATURE

F ISCAL NOTE 

REQUEST 5 /8 /8 2  WORK DRAFT
B i l l / R e s o l u t i o n  N o . House CS f o r  CS f o r  Sena te  B i l l  No. 842 (F in an ce )
T i t l e  "An Act p r o v id in g  f o r  permanent fund d iv id e n d s "    _̂_______
R equested  by. .F in an c e  Committee Date 5 /10 /8 2

I I .  F ISCAL DETA IL 
Agency A f f e c t e d H ea lth  and S o c i a l  S e r v i c e s
Program C a teg o ry  A f f e c t e d se e  a n a l y s i s  b e low ___________________________________________________
BRU, Program, Or Subprogram(s) A f f e c t e d se e  a n a l y s i s ____________________________________
(N o te :  I f  more than one budget component i s  a f f e c t e d ,  s ep a ra te  l i n e - i t e m  

amounts and fund in g  f o r  each  component i n  the a n a l y s i s  s e c t i o n . )

EXPENDITURES (Thousands o f  D o l l a r s )

POSIT IONS

FY 83 FY 84 FY 85 FY 8 6 FY 87

FUNDING (Thousands o f  D o l l a r s )

GENERAL FUND
FEDERAL FUNDS
OTHER ( S p e c i f y  Source )

FY 82

Cost increases for cash assistance hold harmless (including Food 
Stamps) will be in the General Relief Assistance component of the 
Soc. and Econ. Assistance for the General Population BRU. Costs for 
full medical hold harmless will be in the GRM component of the Public 
Health BRU. Staff costs are born by the Eligibility Determination 
component, of the Public Assistance Administration BRU.

(Continued on attached pages) 

iv. d a te ______________ S l l o l x v —

O r i g i n a l :  L e g i s l a t i v e  F in an ce  
c c :  Budget and Management

PREPARED BY _________________________________
AGENCY Department o f  H e a l th and Sn r ln l  S p n nV p «  
PH0NE_4£5_334Z_______________

Prime Sponsor  ( F i r s t  L e g i s l a t o r  Named) 
33-001 (Rev. 12 /81) . . - j

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS,CLA IMS,ETC .

TOTAL 12,866.5



Staff resources necessary to promptly process entire assistance 
caseload with no adverse effects on accuracy or timeliness of substitute
benefi£s 2

Overtime for existing field staff: 100.0
8 seasonal new field staff (4 months each): 75.2

Total 175.2
State Funds 106.2

Federal Funds 68.3

(C) The current wording of Sec. 43.23.085 of the 5/8/82 Work Draft 
shows a four-month hold harmless period. Because of repeated 
legislative interest in options other than a four-month hold harmless, 
the funding chart below presents the costs of all available options. 
(The 4/12/82 Fiscal Note on CSSB 842 presents the savings resulting 
from no hold harmless period.) Costs are in state funds only.

Assistance Program 1 month 
Hold
Harmless

2 months 
Hold
Harmless

3 months 
Hold
Harmless

4 months 
Hold
Harmless

Full
Hold
Harmless

Food Stamps 2,900.0 3,915.0 4,930.0 4,930.0 4,930.0

Aid to Families with 
Dependent Children

1,749.7 2,362.1 2,974.5 3,586.9 3,586.9

Adult Public Assistance 1,298.7 1,428.6 1,558.5 1,688.4 1,688.4

Medicaid (2,106.6) (2,098.0) (2,292.0) (2,486.0) (2,486.0)

General Relief 
Cash Assistance

n 0 0 0 0

General Rel ief-Medicaid 4,213.2 4,196.0 4,584.0 4,972.0 4,972.0

Eligibility Determination 106.9 106.9 106.9 106.9 106.9

Total FY 83 State Funds 8,161.9 9,910.6 11,861.9 12,798.2 12,798.2

Assumptions for Pricing Different Options:

(1)
(2)

Base is Governor's FY 83 budget.
One-month hold harmless based on 100% of caseload becoming 
ineligible.
2nd and later months use following assumptions concerning 
continued ineligibility:
Food Stamps: 35% of households will be ineligible for 3

additional months.
AFDC: 35% of families will be ineligible for 4

additional months.



' *  : .....................   S f f p  -

5 /2 /8 2  WORK DRAFT HCSCSSB 842 (F in an ce )  
Page 3 o f  3

Medicaid; $100/mo. savings per ineligible APA and AFDC
recipient.

GRM: $200/mo. increase per ineligile APA and AFDC
recipient due to loss of 50% federal funds.

(3) Hold harmless will continue to provide ineligible with total
medical protection but under GR Medical rather than Medicaid.

(4) Assumes that nursing home recipients would not be required to 
pay their PFD toward their cost of care, and that 30% of them 
would become ineligible indefinitely.

(5) The funding chart presents the cost of a full hold harmless 
for FY 83 assuming that the Permanent Fund Dividend will be 
distributed to recipients so that June 1983, would be the 
5th and final month the dividend is countable for assistance 
purposes during FY 83. A full hold harmless with no time 
limit, with a smaller dividend payment in FY 8^. would 
insure that many assistance recipients will remain ineligible 
or will again become ineligible during FY 84. There are
too many uncertainties at this time to estimate an FY 84 
hold harmless cost, for any hold harmless time period.

(D) The current wording of the 5/8/82 Work Draft provides for distribution 
of minors' dividends to parents and guardians. We understand this point 
is under active consideration, so we present this funding chart showing 
hold harmless options if minors' dividends were to be placed in trust.
This chart uses the same assumptions as the chart in (C), except that 
with no minors' distribution, we assume only 25% Food Stamp households 
ineligible for only two additional months and 20% AFDC households ineligible 
for only 3 additional months, with a corresponding effect on Medical costs.

Assistance Program 1 month 
Hold
Harmless

2 months 
Hold
Harmless

3 months 
Hold
Harmless

4 months 
Hold
Harmless

Full
Hold
Harmless

Food Stamps 2,900.0 3,625.0 4,350.0 4,350.0 4,350.0

Aid to Families with 
Dependent Children

1,749.7 2,099.7 2,449.7 2,799.7 2,799.7

Adult Public Assistance 1,298.7 1,428.6 1,558.5 1,688.4 1,688.4

Medicaid (2,106.6) (2,012.9) (2,206.9) (2,400.9) (2,663.8)

General Relief 
Cash Assistance

0 0 0 0 0

General Relief-Medicaid 4,213.2 4,025.8 4,413.8 4,801.8 5,327.6

Eligibility Determination 106.9 106.9 106.9 106.9 106.9

Total FY 83 State Funds 8,161.9 9,273.1 10,672.0 11,345.9 IT,60878
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POSITION PAPER 
on

Committee Substitute for Senate Bill No. 842

"An Act providing for permanent fund dividends; and providing for an 
effective date."

This Act provides for a contingency permanent fund distribution should 
the Supreme Court rule against all or part of the original distribution 
plan.

The Department strongly supports Senate Bill Mo 842 as the best 
alternative to the original permanent fund distribution plan before the 
Legislature. We wish to restrict our comments on this bill to its 
effects on Alaska's low-income citizens, particularly those served by 
our public assistance programs.

We worked closely with those who developed the original dividend 
distribution plan. It was very clear to us then that almost everyone 
involved shared a desire to structure a dividend distribution system by 
which all low-income families could actually receive a net disposable 
income benefit. The approach successfully constructed at that time 
seemed likely to benefit many of our recipients, and unlikely to result 
in significant hardship to those who were so situated that they would 
temporarily lose assistance eligibility when they received a dividend 
payment. Unfortunately, after passage of the original permanent fund 
legislation, several of our major assistance programs either underwent 
or are about to undergo major federal changes.

We believe the following effects 
substantially as proposed:

would occur, were CSSB 842 to pass

1. Federal assistance program regulations would require most 
applicants and recipients to apply for permanent fund benefits. It 
would not be possible for a person to choose not to apply for 
dividends in order to retain or maximize assistance benefits.

2. Low-income Alaskans who do not currently apply for public 
assistance at all, or do not use it regularly, would clearly 
benefit from any substantial dividend distribution. Though it is 
impossible to measure the potential "preventive" aspects of such a 
distribution, we believe that the dividends would most likely help 
a significant number of marginally self-sufficient families and 
individuals to avoid having to use public assistance.

3. The vast majority of our adult assistance recipients and many of 
our assistance families would become ineligible for assistance for
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at least one month. With adequate medical coverage protection in 
CSSB 842 very few recipients would be financially harmed by this 
one month of ineligibility. Attached to this position paper is a 
summary of the effects of distribution upon 3 sample cases which 
are ^tyo^al of approximately 90% of all of our cases. These 
exam^Tes'show that typical cases will not suffer a loss; they will 
actually profit from the dividend. The actual net advantage will 
vary widely, from $50 to over $950, depending on what the family 
circumstances are and how many different types of assistance they 
receive.

4. There would he a substantial decrease in the amount of federal and 
state funds expended in all ten major assistance programs in 
Alaska. The total federal and state savings are estimated be in 
excess of $12,000,000.

5. There would be an unprecedented workload impact on department 
staff, particularly those within the Division of Public Assistance. 
The new work involved could only be accommodated without additional 
staff by a serious reduction of service levels for new applicants 
or reapplicants during the period that the permanent fund 
distribution occurs.

After careful study of these points, the Department strongly recommends 
passage of CSSB 842 with the proposed Sec. 43.23.085, offering a General 
Relief - Medical "safety net" to protect assistance clients against 
serious financial harm due to suffering necessary medical expenses.

Passage of this change in the General Relief - Medical program offers 
what the Department believes is a sufficient level of protection for its 
clients. Suggestions have been made that further amendments to 
assistance statutes could and should offer a full "hold-harmless" to 
welfare recipients. This could be done, by amendment and by providing 
substantial new state funds to substitute state monies for federal 
monies in all major assistance programs. I

If this were done, full aid could be continued to a dividend recipient 
who would be ineligible to receive federal matching assistance funds. 
We do not think this is necessary or wise, for four reasons:

(1) Under just the medical safety net alternative almost every 
recipient will actually profit from the dividend distribution 
without the full hold-harmless coverage;



u

Q)

C/5

re
o

o

CO
0 8

X

<0
0)

X

c
£
Jm

<d

a
0)

Q

PC

s
g
s
H
M

O  
e u

-3-

(2) A full hold-harmless would be extremely expensive to the 
state; assuming a "best case" of only one month of client 
ineligibility for federal funds, a full hold-harmless would 
cost at least $9,900,000; and,

(3) A full hold-harmless would result in special protection being 
offered to a small cegment of Alaska's population, in that no 
other group would receive any similar guarantee that they 
would be able to retain 100% of their dividend payments. (For 
example, an upper-middle class family would likely have to pay 
almost as much in Federal income taxes on their dividend as 
the Old Age Assistance recipient loses in example II on the 
attachment example sheet); and, perhaps most importantly,

(4) There is a subtle but significant advantage offered to needy 
Alaskans by the opportunity to receive a share of Alaska's 
wealth in lieu of "charity" in the form of public assistance. 
No matter how small their net financial gain from the dividend 
may be, we believe that most of Alaska's needy citizens would 
find such a sharing of the state's wealth preferable to being 
totally dependent upon public assistance.

We strongly support passage of CSSB 
in its current form is,
Dividend distribution, by 
we serve.

No. 842. We believe that this bill 
of all legislation concerning Permanent Fund 
far the most beneficial to those needy persons

Recommended By:_

Date:

Approved By:

Rod Betit, Director

eirne, Commissioner

Date: ■ V -  A ? -



Attachment To Position Paper 4/8/82
On Committee Substitute For Senate Bill Mo. 842

Typical case examples of the financial effect upon Public Assistance recipients 
of permanent fund dividend distribution.

E X A M P L E  I
AFDC Family of 4 Normal Program
With No Income Without Permanent Fund CSSB-842 Finance

Annual Monthlv Annual Monthly

AFDC $ 7608 $ 634.00 $ 6974 $ 581.16

Food Stamps 3264 272.00 2992 249.33

Eiiergy 425 35.42' 425 35.42

Medicaid 4560 380.00 4560 380.00

Permament Fund -0- -0- 1000 83.33

$15857 $1321.42 $15951 $1329.24

E X A M P L E  II 
OAA Single Household 

With $250 ALB
Normal Program 

Without Permanent Fund CSSB-842 Finance

Annual Monthly Annual Monthly

Old Age Assistance $ 6312 $526.00 $ 5786 $482.17

Food Stamps -0- Ineligible -0- -0- Ineligible -0

Energy 425 35.42 425 35.42

Alaska Longevity Bonus 3000 250.00 3000 250.00

Medicaid 1140 95.00 1140 95.00

Permanent Fund -0- -0- 1000 83.33

$10877 $906.42 $11351 $945.92

E X A M P L E  III 
Family of 3 (2 adults) 
$950 Gross Income 
With Rent of $400

Normal Program 
Without Permanent Fund CSSB-842 Finance

Annual Monthly Annual Monthly

Food Stamps $ 1368 $ 114.00 $ 1254 $ 104.50

Energy 425 35.42 425 35.42

Earnings 11400 950.00 11400 950.00

Permanent Fund -0- -0- 2000 166.66

$13193 $1099.42 $15079 $1256.58



S t a t e  o f  A l a s k a
O F F I C E  O F  T H E  G O V E R N O R

J u n e a u

T h e  H o n o r a b l e  J a l m a r  K e r t t u l a  

P r e s i d e n t  o f  t h e  S e n a t e  

A l a s k a  S t a t e  L e g i s l a t u r e  

P o u c h  V

J u n e a u ,  A K  9 9 8 1 1  

D e a r  M r .  P r e s i d e n t :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8 ,  o f  t h e  A l a s k a  

C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a  b i l l  p r o v i d i n g  f o r  c o n t i n ­

g e n t  a l t e r n a t i v e s  t o  t h e  p e r m a n e n t  f u n d  d i v i d e n d  p r o g r a m  

s t i l l  b e f o r e  t h e  U n i t e d  S t a t e s  S u p r e m e  C o u r t .

I h a d  e x p e c t e d  t h a t  w e  w o u l d  b y  n o w  h a v e  r e c e i v e d  t h e  

d e c i s i o n  f r o m  t h e  U n i t e d  S t a t e s  S u p r e m e  C o u r t  u p h o l d i n g  t h e  

e x i s t i n g  p e r m a n e n t  f u n d  d i v i d e n d  p r o g r a m ,  a n d  I c o n t i n u e ,  t o  

b e  h o p e f u l  t h a t  w e  w i l l  g e t  a  f a v o r a b l e  d e c i s i o n  i n  t h e  n e a r  

f u t u r e .  H o w e v e r ,  w e  a r e  n o w  w e l l  i n t o  t h i s  l e g i s l a t i v e  

s e s s i o n ,  a n d  t h e  p o s s i b i l i t y  e x i s t s  t h a t  t h e  d e c i s i o n  m i g h t  

n o t  b e  f a v o r a b l e  a n d  m i g h t  n o t  b e  i s s u e d  u n t i l  i t  i s  t o o  

l a t e  i n  t h e  l e g i s l a t i v e  s e s s i o n  t o  t a k e  e f f e c t i v e  a c t i o n .  

I n  l i g h t  o f  t h i s  u n c e r t a i n t y  a n d  b e c a u s e  I a m  a b s o l u t e l y  

c o m m i t t e d  t o  t h e  c o n t i n u a t i o n  o f  a n  o n g o i n g  d i v i d e n d  p r o ­

g r a m ,  I f e e l  c o m p e l l e d  t o  i n t r o d u c e  l e g i s l a t i o n  a t  t h i s  t i m e  

t o  p r o v i d e  f o r  t h e  u n h a p p y  c o n t i n g e n c y  o f  a n  u n f a v o r a b l e  

d e c i s i o n  f r o m  t h e  C o u r t .

I n  p r e s e n t i n g  t h e s e  c o n t i n g e n t  a l t e r n a t i v e s  t o  y o u ,  I w a n t  

t o  e m p h a s i z e  i n  t h e  s t r o n g e s t  p o s s i b l e  t e r m s  t h a t  i n  n o  w a y  

h a v e  I r e t r e a t e d  f r o m  m y  v i e w  t h a t  t h e  p r o g r a m  e n a c t e d  i n  

I 9 6 0  i s  f a r  a n d  a w a y  t h e  b e s t  m e t h o d  o f  d i v i d e n d  d i s t r i b u ­

t i o n .  T h e  a l t e r n a t i v e s  I o f f e r  w i l l  h e l p  t o  a c h i e v e  t h e  

o b j e c t i v e s  o f  t h e  e x i s t i n g  p r o g r a m ,  t h o u g h  i n  m y  v i e w  n o t  

n e a r l y  s o  w e l l .

T h e  b i l l  i n c l u d e s  t w o  a l t e r n a t i v e s  t o  t h e  e x i s t i n g  d i v i d e n d  

p r o g r a m .  I f  t h e  S u p r e m e  C o u r t  d e c i d e s  t h a t  i t  i s  u n c o n s t i ­

t u t i o n a l  t o  d e t e r m i n e  t h e  a m o u n t  o f  a  d i v i d e n d  p a y m e n t  b y  

a c c u m u l a t e d  y e a r s  o f  s t a t e  r e s i d e n c y  r e g a r d l e s s  o f  w h e t h e r  

t h e  y e a r s  a r e  c o u n t e d  f r o m  1 9 5 9  o r  f r o m  s o m e  l a t e r  d a t e ,  

t h e n  s e c t i o n s  1 a n d  2 o f  t h e  b i l l  w o u l d  g o  i n t o  e f f e c t .  

T h e s e  s e c t i o n s  r e p e a l  t h e  e x i s t i n g  s t a t u t e s  a n d  p r o v i d e  f o r  

a n  o n g o i n g  d i v i d e n d  p r o g r a m  u n d e r  w h i c h  c n e - h a l f  o f  d i s t r i b ­

u t a b l e  p e r m a n e n t  f u n d  i n c o m e  w o u l d  b e  d i s t r i b u t e d  t o  

A l a s k a n s  o n  a  p e r  c a p i t a  b a s i s .  U n l i k e  t h e  e x i s t i n g  p r o ­

g r a m ,  t h e r e  w o u l d  b e  n o  m i n i m u m  d o l l a r  a m o u n t  e s t a b l i s h e d  

f o r  e a c h  d i v i d e n d  u n d e r  t h i s  a l t e r n a t i v e .  T h e  p e r  c a p i t a  

p r o v i s i o n s  a r e  s t r u c t u r e d  s o  t h a t  t h e  e n t i r e  p r o g r a m  w o u l d  

r u n  o n  a  c u r r e n t  c a l e n d a r - y e a r  b a s i s .  A l l  a p p l i c a t i o n s
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w o u l d  b e  d u e  o n  o r  b e f o r e  J u l y  1 o f  e a c h  y e a r .  B y  t h e

f o l l o w i n g  A u g u s t  1 ,  t h e  D e p a r t m e n t  o f  R e v e n u e  w o u l d  h a v e

c o m p l e t e d  t h e  s c r e e n i n g  o f  a p p l i c a t i o n s  t o  d e t e r m i n e  t h e

n u m b e r  o f  e l i g i b l e  a p p l i c a n t s .  T h e  d e p a r t m e n t  w o u l d  t h e n  

d i v i d e  t h a t  n u m b e r  i n t o  o n e - h a l f  o f  t h e  d i s t r i b u t a b l e  e a r n ­

i n g s  o f  t h e  p e r m a n e n t  f u n d  f o r  t h e  f i s c a l  y e a r  j u s t  e n d e d  t o  

d e t e r m i n e  t h e  a m o u n t  o f  t h a t  y e a r ' s  d i v i d e n d  p a y m e n t .

T h e  p e r  c a p i t a  p r o g r a m  p r o v i s i o n s  a l s o  i n c l u d e  a  s i x - m o n t h  

r e s i d e n c y  r e q u i r e m e n t .  M a n y  p e r s o n s  c o m e  to  A l a s k a  -for
r e l a t i v e l y  s h o r t  p e r i o d s  o f  t i m e  f o r  v a c a t i o n s  o r  t o  

p a r t i c i p a t e  - i n  s e a s o n a l  e m p l o y m e n t  w i t h  n o  i n t e n t i o n  o f  

r e m a i n i n g  p e r m a n e n t l y  o r  o f  g i v i n g  u p  t h e  b e n e f i t s  p r o v i d e d  

b y  t h e i r  s t a t e s  o f  r e s i d e n c e .  F o r  e a c h  n o n r e s i d e n t  w h o  

a p p l i e s  f o r  a n d  r e c e i v e s  a  d i v i d e n d ,  t h e  a n n u a l  s h a r e  o f  t h e  

d i v i d e n d  p r o g r a m  f o r  e a c h  A l a s k a n  i s  p r o p o r t i o n a t e l y  r e ­

d u c e d .  F u r t h e r ,  d i s p r o v i n g  a  s p u r i o u s  c l a i m  o f  r e s i d e n c y  i s  

n o t  a n  e a s y  t a s k .  A  s i x - m o n t h  r e s i d e n c y  r e q u i r e m e n t  p r o ­

v i d e s  a t  l e a s t  s o m e  e v i d e n c e  o f  a  p e r s o n ' s  i n t e n t  t o  r e m a i n ,  

a n d  s t r i k e s  a n  a p p r o p r i a t e  b a l a n c e  b e t w e e n  t h e  s t a t e ' s  

i n t e r e s t  i n  i n s u r i n g  t h a t  d i v i d e n d s  a r e  p a i d  o n l y  t o  A l a s k a  

r e s i d e n t s  a n d  t h e  i n t e r e s t s  t h a t  n e w  r e s i d e n t s  w i t h  l e s s  

t h a n  s i x - m o n t h s '  r e s i d e n c y  h a v e  i n  r e c e i v i n g  a n  i m m e d i a t e  

d i v i d e n d .  M a n y  o t h e r  f e a t u r e s  o f  t h e  e x i s t i n g  p r o g r a m ' s  

p r o v i s i o n s  h a v e  b e e n  i n c l u d e d  i n  t h e  o n g o i n g  p e r  c a p i t a  

p r o g r a m  p r o v i s i o n s ,  i n c l u d i n g  e x e m p t i o n  o f  5 0  p e r c e n t  o f  t h e  

d i v i d e n d  f r o m  e x e c u t i o n  a n d  a n  e x e m p t i o n  o f  u p  t o  $ 1 , 5 0 0  o f  

t h e  d i v i d e n d  a m o u n t  f r o m  i n c o m e  d e t e r m i n a t i o n s  f o r  s t a t e  

a s s i s t a n c e  p r o g r a m s .

T h e  b i l l  a l s o  i n c l u d e s  a  s e c o n d  a l t e r n a t i v e .  I f  t h e  S u p r e m e  

C o u r t  s h o u l d  d e c i d e  t h a t  t h e  e x i s t i n g  p r o g r a m  w o u l d  h a v e  

b e e n  c o n s t i t u t i o n a l  i f  t h e  y e a r s  o f  r e s i d e n c y  h a d  b e g u n  t o  

a c c u m u l a t e  p r o s p e c t i v e l y , t h e n  s e c t i o n s  3, 4 a n d  8 o f  t h e

b i l l  w o u l d  t a k e  e f f e c t .  U n d e r  t h e s e  s e c t i o n s ,  t h e  p r o v i ­

s i o n s  o f  t h e  e x i s t i n g  p r o g r a m  w o u l d  c o n t i n u e  i n  e f f e c t  

e x c e p t  t h a t  t h e  n u m b e r  o f  a n  i n d i v i d u a l ' s  t o t a l  d i v i d e n d s  

w o u l d  b e  b a s e d  o n  y e a r s  o f  r e s i d e n c y  b e g i n n i n g  t h i s  y e a r ,  

w i t h  d i v i d e n d s  a c c u m u l a t i n g  e a c h  y e a r  i n  t h e  f u t u r e .

I f  t h e  C o u r t  u p h o l d s  t h e  e x i s t i n g  p r o g r a m ,  s e c t i o n  5 o f  t h e  

b i l l  w o u l d  t a k e  e f f e c t .  T h i s  s e c t i o n  a d d s  a  p r o v i s i o n  t o  

t h e  e x i s t i n g  s t a t u t e s  t o  a l l o w  p e r s o n s ,  w h e n  t h e y  t u r n  1 8  

y e a r s  o f  a g e ,  t o  c l a i m  d i v i d e n d s  f o r  t h e i r  p r i o r  y e a r s  o f  

s t a t e  r e s i d e n c y  d u r i n g  w h i c h  t h e y  w e r e  m i n o r s .  D i v i d e n d s  

f o r  c h i l d r e n  w o u l d  a l s o  b e  h a n d l e d  i n  t h i s  m a n n e r  u n d e r  

e i t h e r  o f  t h e  a l t e r n a t i v e  d i v i d e n d  d i s t r i b u t i o n  p r o g r a m s  

c o n t a i n e d  i n  t h e  b i l l .  I h a v e  c o n s i d e r e d  o t h e r  p o s s i b i l i ­

t i e s  t h a t  h a v e  b e e n  s u g g e s t e d  f o r  i n c l u d i n g  c h i l d r e n  i n  a  

d i v i d e n d  d i s t r i b u t i o n  p r o g r a m  —  n a m e l y  d i s t r i b u t i n g  

c h i l d r e n ' s  d i v i d e n d s  e a c h  y e a r  t h r o u g h  t h e i r  p a r e n t s  o r  

g u a r d i a n s  o r  p u t t i n g  t h e i r  d i v i d e n d s  e a c h  y e a r  i n  i n d i v i d u a l  

t r u s t  a c c o u n t s  a d m i n i s t e r e d  b y  t h e  s t a t e .  T w o  c o n c e r n s  

p r o m p t e d  m e  n o t  t o  p r o v i d e  i n  t h i s  b i l l  f o r  a c t u a l  p a y m e n t s
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t o  c h i l d r e n  d u r i n g  t h e i r  m i n o r i t y  y e a r s .  F i r s t ,  w h i l e  m o s t  

p a r e n t s  o r  g u a r d i a n s  w o u l d  s e e  t h a t  t h e  m o n e y  w e n t  t o  t h e  

c h i l d ' s  b e n e f i t ,  t h e r e  u n f o r t u n a t e l y  w o u l d  b e  m a n y  c h i l d r e n  

w h o s e  p a r e n t s  o r  g u a r d i a n s  w o u l d  n o t  a p p l y  t h e  m o n e y  f o r  t h e  

c h i l d r e n ' s  b e n e f i t .  T h e r e  i s  n o  p r a c t i c a l  w a y  t o  k e e p  t h i s  

f r o m  h a p p e n i n g  i f  c h i l d r e n  w e r e  t o  r e c e i v e  d i v i d e n d s  w h i l e  

t h e y  a r e  m i n o r s .

S e c o n d ,  e x p e r i e n c e  t h a t  h a s  b e e n  g a i n e d  f r o m  A N C S A  d i s t r i b u ­

t i o n s  t o  m i n o r s  t e a c h e s  t h a t ,  e v e n  a f t e r  e x t e n s i v e  l i t i g a ­

t i o n ,  t h e r e  a r e  n o  t r u l y  s a t i s f a c t o r y  s o l u t i o n s  f o r  d i s t r i ­

b u t i n g  m o n e y  t o  t h e  m a n y  A l a s k a n  c h i l d r e n  w h o  d o  n o t  l i v e  i n  

a  t r a d i t i o n a l  n u c l e a r  f a m i l y ,  p a r t i c u l a r l y  t h o s e  i n  t h e .  

s t a t e ' s  c u s t o d y  a n d  t h o s e  w i t h  d i v o r c e d  p a r e n t s .  U n d e r  t h i s  

b i l l ,  a  p e r s o n  t u r n i n g  1 8  c a n  c l a i m  d i v i d e n d s  f o r  h i s  o r  h e r  

m i n o r i t y  y e a r s ,  w i t h  i n t e r e s t ,  b u t  t h e r e  i s  n o  r i g h t  t o  

r e c e i v e  t h e  p r i o r  y e a r s '  d i v i d e n d s  b e f o r e  t h e  c h i l d  a c t u a l l y  

t u r n s  1 8  a n d  m a k e s  a p p l i c a t i o n .  T h u s ,  t h i s  m e t h o d  o f  

i n c l u d i n g  c h i l d r e n  i n  a  d i v i d e n d  d i s t r i b u t i o n  p r o g r a m  a l s o  

a v o i d s  t h e  s e r i o u s  p r o b l e m s  t h a t  w o u l d  a t t e n d  a  f o r m a l  

t r u s t e e s h i p  a r r a n g e m e n t  b e t w e e n  t h e  s t a t e  a n d  e v e r y  A l a s k a n  

c h i l d .

F i n a l l y ,  i n  t h e  e v e n t  o f  a n  u n f a v o r a b l e  d e c i s i o n  b y  t h e  

C o u r t  a n d  u n d e r  e i t h e r  o f  t h e  a l t e r n a t i v e  p r o g r a m s  i n c l u d e d  

i n  t h e  b i l l ,  t h e  d i s t r i b u t i o n  f o r  1 9 8 2  o n l y  w o v . l d  b e  o n  a  

p e r - c a p i t a  b a s i s ,  w i t h  e a c h  e l i g i b l e  p e r s o n  r e c e i v i n g  a  

d i v i d e n d  p a y m e n t  o f  $ 1 , 0 0 0 .  T h i s  a m o u n t  w a s  d e t e r m i n e d  b y  

t a k i n g  t h e  t o t a l  a m o u n t  o f  m o n e y  c u r r e n t l y  a v a i l a b l e  f o r  

d i s t r i b u t i o n  o f  1 9 7 9  a n d  1 9 8 0  d i v i d e n d s  u n d e r  t h e  e x i s t i n g  

p r o g r a m  ( $ 3 1 9 , 8 7 0 , 0 0 0 )  a n d  d i v i d i n g  t h a t  a m o u n t  b y  t h e  n u m ­

b e r  o f  e l i g i b l e  A l a s k a n s  w h o  n o w  h a v e  a p p l i c a t i o n s  o n  f i l e  

p l u s  a n  e s t i m a t e  o f  t h e  n u m b e r  o f  a d d i t i o n a l  e l i g i b l e  

A l a s k a n s .  U n d e r  t h e  b i l l ,  A l a s k a n s  w h o  f i l e d  t i m e l y  a p p l i ­

c a t i o n s  d u r i n g  1 9 8 0  o r  1 9 8 1  f o r  d i v i d e n d s  u n d e r  t h e  e x i s t i n g  

p r o g r a m  a r e  a u t o m a t i c a l l y  e l i g i b l e  f o r  t h e  1 9 8 2  d i s t r i b u ­

t i o n .  T h u s ,  i f  t h e  e x i s t i n g  p r o g r a m  i s  i n v a l i d a t e d ,  a n  

i m m e d i a t e  d i s t r i b u t i o n  c a n  b e  m a d e  t o  t h e  v a s t  m a j o r i t y  o f  

e l i g i b l e  A l a s k a n s  w i t h o u t  r e q u i r i n g  a  n e w  a p p l i c a t i o n  p r o ­

c e s s  f o r  e v e r y o n e .  A l l  o t h e r  e l i g i b l e  A l a s k a n s  w h o  d o  n o t  

h a v e  a p p l i c a t i o n s  o n  f i l e  w o u l d ,  o f  c o u r s e ,  h a v e  a n  o p p o r t u ­

n i t y  t o  a p p l y  f o r  a n d  r e c e i v e  t h e  1 9 8 2  d i v i d e n d  a s  s o o n  a s  

p o s s i b l e .

T h e  b i l l  i s  s t r u c t u r e d  i n  s u c h  a  w a y  t h a t  i f  w e  d o  r e c e i v e  a  

r u l i n g  f r o m  t h e  S u p r e m e  C o u r t  d u r i n g  y o u r  c o n s i d e r a t i o n  o f  

t h e  b i l l ,  t h o s e  p r o v i s i o n s  o f  t h e  b i l l  t h a t  a r e  n o  l o n g e r  

n e c e s s a r y  c a n  b e  e a s i l y  d e l e t e d  f r o m  t h e  b i l l .



POUCH S
JUNEAU, ALASKA 99811 
PHONE: (907) 465-2300

The Honorable A1 Adams, Chairman 
House Finance Committee 
Pouch V
Juneau, AK 99811

Re: Your Fiscal Notes Replacing Ours for HCS CSSB 842 (Fin)

Dear Mr. Chairman:

Thank you for the opportunity to examine the fiscal notes which
you prepared to replace our fiscal notes for SB 842. Your fiscal notes 
represent substantial reductions from both the level of staff and funding 
which we are requesting. These cuts from our fiscal notes will have 
their greatest effect on our ability to continue our Rural Assistance 
Program and will greatly slow down our ability to process applications 
and get the checks out in the mail. Let me explain how these things 
would happen.

Our present Rural Assistance Program and application processing
„  „  1 . . J  „  ,1 CM On  I ' o n n f n n i i r . f i ' n n 11 T-Psystems are included in our FY 83 budget request as "continuation". If 

the U.S. Supreme Court strikes down the present program, all funds which 
are or may be appropriated for the present program will lapse since the 
program would no longer exist. SB 842 proposes to enact a replacement 
dividend program to replace the present one if the Supreme Court so rules.

In order to implement the rep!acement dividend program, a new 
appropriation will have to be made for that purpose because, as I said, 
all appropriations for the present program would lapse. Our fiscal notes 
reflect tha fact that virtually all of our present program would have to 
be re-established in order to implement the replacement program. Thus, 
our request for $25,000 in travel and $70,000 in contractual services 
(which you have deleted in your fiscal notes) would be to continue our 
present program of travelling to rural Alaskans to assist them in filling 
out their application forms, or to contract with Native organizations to 
furnish such assistance.

Similarly, the nine positions in Administrative Services and 11
in Public Services which your fiscal notes delete from ours represent our 
ability to process applications under the replacement program. These 20 
positions reflect the 15 part-time positions appearing in the FY 83 Bud­
get Workbook on page 592 for the present program, plus five new part-time
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positions which we are requesting to provide the public with assistance 
that will be required when payments actually begin to be made.

Also, on a technical point, an Accounting Technician I (appear­
ing in page 342 of the FY 83 Budget Workbook) was deleted in your fiscal 
notes. This position is responsible under the present program foy' handl­
ing garnishments and other attachments against individuals1 Permanent 
Fund Dividends under the present program. Legally, we cannot release any 
dividend checks to any individuals until we are sure that there are no 
such garnishments or attachments against their dividends. Since this 
position, too, would be eliminated if the present program were struck 
down, it must be restored under any replacement program if the checks are 
to go out to the people.

Thank you very much for your careful consideration of these 
points, and I hope to be able to work with you or your staff to reach an 
understanding regarding the fiscal notes for SB 842 which will allow the 
replacement programs to go forward smoothly and efficiently in the event 
they are called into play as the result of the Supreme Court's action.

Sincerely,

X ______

Thomas K. Williams 
Commissioner of Revenue



sp on so r : R u le s /G o v e r n o r

IN  fHE SENATE

O ffered :. 4 /12 /82  
R e fe r r ed :  R u le s

BY THE FINANCE COMMITTEE 

CS FOR SENATE B IL L  NO. 842 (F in a n c e )  am 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE -  SECOND SESSION 

A B IL L

For  an A ct e n t i t l e d :  "An Act p r o v id in g  f o r  permanent fund d iv id e n d s ;  and

p r o v id in g  f o r  an e f f e c t i v e  d a t e ; "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 43.23 i s  amended by add ing  new s e c t i o n s  to  r ead :

S e c . 43 .23 .005 , E L IG IB I L I T Y .  (a) An i n d i v i d u a l  i s  e l i g i b l e  to  

r e c e i v e  one permanent fund d iv id e n d  each  y e a r  i n  an amount to  be d e t e r ­

mined under AS 43.23.035 i f  he a p p l i e s  to  the departm ent, and i f  on the 

d a te  o f  a p p l i c a t i o n  the i n d i v i d u a l

( 1 ) i s  a t  l e a s t  18 y e a r s  o f  ag e ;

( 2 ) i s  a s t a t e  r e s i d e n t ;  arid

(3) has been a s t a t e  r e s id e n t  f o r  a p e r io d  o f  a t  l e a s t  tw e lv e  

c o n s e c u t iv e  months im m ed ia te ly  p r e c ed in g  the  d a te  o f  a p p l i c a t i o n .

(b) In  d e term in in g  the  minimum p e r io d  o f  an i n d i v i d u a l ' s  r e s id e n c y  

r eq u ir ed  under (a ) (3 )  o f  t h i s  S e c t i o n ,  the department may i n c lu d e  months 

o f  r e s id e n c y  b o th  in  the  cu r ren t  y ea r  and i n  th e  im m ed ia te ly  p re c ed in g  

y e a r .

S e c .  43 .23 .015. PERMANENT FUND DIVIDENDS FOR PRIOR YEARS. (a)

B eg inn ing  w it h  a p p l i c a t i o n  f o r  the 1983 permanent fund d iv id e n d  and f o r  

each  year  a f t e ~  t h a t ,  an i n d i v i d u a l  who becomes 18 y e a r s  o f  age on or 

b e fo r e  the l a s t  day f o r  f i l i n g  an a p p l i c a t i o n  dur ing  a y ea r  may f i l e  a 

c la im  f o r  and r e c e i v e  permanent fund d iv id e n d s  f o r  a l l  p r i o r  y ea r s  

b e g in n in g  on or  a f t e r  Janua ry  1, 1982, i n  w h ich  he wou ld  have been 

e l i g i b l e  under AS 43.23.005 i f  he had then been 18 y e a r s  o f  age .

(b) A c la im  f o r  permanent fund d iv id e n d s  f o r  p r i o r  y e a r s  under

- 1 -  CSSB 842( F in )  am



t h i s  s e c t i o n  may be f i l e c l  even i f  the  i n d i v i d u a l  i s  n o t  a s t a t e  r e s id e n t  

a t  the time th e  c la im  i s  f i l e d .

(c) In  o rd er  to  r e c e i v e  a permanent fund d iv id e n d  fo r  a p r io r  

y e a r ,  an i n d i v i d u a l  must f i l e  a c la im  fo r  a l l  p r i o r  d iv id e n d s  w i t h in  one
r* (

y ea r  a f t e r  r e a ch in g  the age o f  18 and w i t h in  the time l im i t s  e s t a b l i s h e d  

under AS 43.23.065(2) f o r  the cu r ren t  y e a r ' s  a p p l i c a t i o n .  F a i l u r e  to  

f i l e  a c la im  f o r  permanent fund d iv id e n d s  f o r  p r i o r  y ea r s  w i t h in  t h i s  

p e r io d  w a iv e s  a i l  e n t i t lem en t  to  th o se  d iv id e n d s .  The department s h a l l  

p r e s c r ib e  and make a v a i l a b l e  forms f o r  c la im s  f o r  permanent fund d i v i ­

dends fo r  p r i o r  y e a r s ,  and may r eq u ir e  p ro o f  o f  e l i g i b i l i t y  in  a d d i t i o n  

to  th a t  r e q u ir e d  for  a cu rren t  y ea r  under AS 43 .23 .025 (a ) .

(d) The v a lu e  o f  a permanent fund d iv id e n d  f o r  a p r i o r  year, i s  the 

v a lu e  p u b l i s h e d  by the comm issioner under AS 43.23.035 f o r  t h c t  p r io r  

y e a r .  I n t e r e s t  on permanent fund d iv id e n d s  p a id  fo r  a p r i o r  y ea r  under 

t h i s  s e c t i o n  i s  computed and p a id  from January  1 f o l l o w in g  the year  f o r  

wh ich  the i n d i v i d u a l  i s  e n t i t l e d  to  a p r i o r  y ea r  d iv id e n d ,  u s in g  the 

average  r a te  o f  r e tu rn  earned s in c e  th a t  time by the d iv id e n d  fund 

e s t a b l i s h e d  in  AS 43.23.055.

(e) N o th ing  in  t h i s  s e c t i o n  p rev en ts  an i n d i v i d u a l  from c la im in g  

and r e c e i v i n g  a permanent fund d iv id e n d  under AS 43.23.005 f o r  the 

cu rren t  y ea r  f o r  wh ich  he i s  e l i g i b l e .

S e c .  43.23.025. PROOF OF E L IG IB I L I T Y .  (a) The comm issioner s h a l l  

adop t r e g u _ a t i o n s  under the A d m in is t r a t iv e  Procedure  Act (AS 44.62) f o r  

d e term in in g  the e l i g i b i l i t y  o f  i n d i v i d u a l s  f o r  permanent fund d iv id e n d s .  

The comm iss ioner  may r eq u ir e  an i n d i v i d u a l  to  p ro v id e  p roo f  o f  e l i g i b i l ­

i t y ,  and he may use o th e r  in fo rm a t io n  a v a i l a b l e  to  him from o th e r  s t a t e  

departments or a g en c ie s  to  determ ine the e l i g i b i l i t y  o f  an i n d i v i d u a l .

(b) The department s h a l l  p r e s c r ib e  and f u r n is h  an a p p l i c a t i o n  form 

f o r  c la im in g  a permanent fund d iv id e n d .  The a p p l i c a t i o n  must c o n t a in  a

- 2 -  CSSB 842(F in )  am
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sta tem ent o f  e l i g i b i l i t y  and a c e r t i f i c a t i o n  o f  r e s id e n c y  in  s u b s t a n ­

t i a l l y  the  f o l l o w in g  form:

I  c e r t i f y  th a t  I  am a s t a t e  r e s id e n t  on the d a te  o f  

t h i s  a p p l i c a t i o n  and th a t  I  have been  a s t a t e  r e s id e n t  

f o r  a t  l e a s t  tw e lv e  months im m ed ia te ly  p re ced in g  th e  date  

o f  t h i s  a p p l i c a t i o n .  I  a l s o  understand  th a t  a f a l s e  

c la im  o f  r e s id e n c y  to  o b t a in  a permanent fund d iv id e n d  

i s  a c r im in a l  o f f e n s e  and th a t  i f  c o n v i c t e d  I  w i l l  f o r ­

f e i t  a l l  permanent fund d iv id e n d s  and th a t  I  must repay 

a l l  permanent fund d iv id e n d s  th a t  have been p a id  to me.

I  understand  th a t  t h i s  p e n a l t y  i s  in  a d d i t i o n  to  any 

c r im in a l  p e n a l t i e s  imposed.

, ( s ig n a t u r e  o f  i n d iv i d u a l )

(c) B eg inn in g  w it h  a p p l i c a t i o n  fo r  the 1983 permanent fund d i v i ­

dend and fo r  each  y ear  a f t e r  t h a t ,  an i n d i v i d u a l  who i s  a p aren t or  l e g a l  

guard ian  o f  a minor c h i l d  who i s  a r e s id e n t  o f  the s t a t e  s h a l l  p r o v id e  to  

the department the f o l l o w in g  in fo rm a t io n  w it h  r e s p e c t  to  each minor c h i l d :

( 1 ) f u l l  name;

( 2 ) date  o f  b i r t h ;

(3) curren t add re ss  i f  d i f f e r e n t  from the p a r e n t ' s  or  

g u a r d i a n 's  ad d re s s ;  and

(A) o th er  in fo rm a t io n  r eq u ir ed  by the  department r e l a t i n g  to 

the fu tu re  e l i g i b i l i t y  o f  the c h i l d  to  c la im  a p r i o r  year  permanent fund 

d iv id e n d  under A3 43.23.015.

(d) The department s h a l l  m a in ta in  a r e cord  o f  the in fo rm a t io n  

p ro v id ed  under (c) o f  t h i s  s e c t i o n  f o r  each  minor c h i l d  u n t i l  the time 

f o r  th a t  c h i l d  to  f i l e  a c la im  f o r  p r i o r  y ea r  permanent fund d iv id e n d s  

has ex p ir ed .  The in fo rm a t io n  r e q u ir e d  i n  (c ) o f  t h i s  s e c t i o n  may be

-3- CSSB 842(Fin) am



used  o n ly  to  e s t im a te  the number o f  fu tu re  c la im s  f o r  p r i o r  year  perma­

nent fund d iv id e n d s  and to  v e r i f y  the e l i g i b i l i t y  o f  i n d i v i d u a l s  who 

have f i l e d  c la im s  f o r  p r i o r  year  permanent fund d iv id e n d s .  T h i s  i n f o r ­

m at ion  may be u sed  in  p la c e  o f  o th e r  p ro o f  o f  e l i g i b i l i t y  p e rm it ted  

under (a) o f  t h i s  s e c t i o n  and under AS 4 3 .23 .015 (c ) .  The  f a i l u r e  o f  a 

p aren t  or  gu ard ian  to  p ro v id e  the in fo rm a t io n  r equ ir ed  by (c) o f  t h i s  

s e c t i o n  does no t a f f e c t  the c h i l d ’ s e l i g i b i l i t y  in  the fu tu r e  to  r e c e i v e  

payment f o r  a p r i o r  y e a r  permanent fund d iv id e n d .

S e c .  43 .23.035. AMOUNT OF D IVIDEND . By September 1 o f  each year  

the com m iss ioner  s h a l l  g iv e  p u b l i c  n o t i c e  o f  the v a lu e  o f  each  permanent 

fund d iv id e n d  fo r  th a t  y e a r .  The com m iss ioner  s h a l l  determ ine the v a lu e  

o f  a permanent fund d iv id e n d  by

(1) de term in ing  the amount o f  income o f  the A la sk a  permanent 

fund t r a n s f e r r e d  to  the  d iv id e n d  fund under AS 43 .23 .055(b) du r ing  the 

cu rren t  y e a r ;

( 2 ) d e term in ing  the number o f  i n d i v i d u a l s  e l i g i b l e  to r e c e i v e  

a d iv id en d  payment f o r  the cu rren t  y ea r  p lu s  an e s t im a te  o f  the number 

o f  i n d i v i d u a l s  under 18 y e a r s  o f  age who w i l l  be e l i g i b l e  i n  the fu tu re

to  c la im  a d iv id e n d  f o r  the cu rren t  y ea r  as a p r i o r  year  d iv id e n d  under

AS 43 .23.015; and

(3) d i v i d i n g  the amount determ ined  in  (1) o f  t h i s  s e c t i o n  by 

the amount determ ined  i n  ( 2 ) o f  t h i s  s e c t i o n .

S e c .  43 .23 .045. PENALTIES AND ENFORCEMENT. (a) In  a d d i t i o n  to 

any c r im in a l  p e n a l t i e s  imposed by s t a t e  law , i f  an i n d i v i d u a l  i s  con ­

v i c t e d  o f  a crime in  c o n n e c t io n  w i t h  a f a l s e  s ta tem ent made i n  a c e r t i ­

f i c a t i o n  r eq u ir e d  under AS 43 .23.025, and the  c o n v i c t i o n  i s  n o t  reve r sed ]  

th a t  i n d i v i d u a l  f o r f e i t s  a l l  permanent fund d iv id e n d s  p a id  to  him and i s  

n o t  e l i g i b l e  f o r  a fu tu r e  permanent fund d iv id e n d .

(b) I f  the com m iss ioner  determ ines th a t  a permanent fund d iv id e n d

- 4 -  CSSB 842 (F in ) am
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sh ou ld  n o t  have been c la im ed  by o r  p a id  to  an i n d i v i d u a l ,  he may u se  a l l  

c o l l e c t i o n  p rocedures  o r  remedies a v a i l a b l e  f o r  c o l l e c t i o n  o f  taxes  

under t h i s  t i t l e  to  r e co v e r  the payment o f  a permanent fund d iv id e n d

th a t  was im proper ly  made. A n o t i c e  o f  an im proper ly  p a id  d iv id e n d  must; •
be sen t t o  th e  i n d i v i d u a l  w i t h in  1 0  y e a r s  a f t e r  th e  improper payment.

I f  n o t i c e  i s  n o t  s en t  w i t h in  the 10 -y ear  p e r io d ,  p ro c e ed in g s  may n o t  be 

commenced in  co u r t  f o r  r e co v e ry  o f  the improper payment.

S e c .  43 .23.055. DIVIDEND FUND. (a) The d iv id en d  fund i s  e s t a b ­

l i s h e d  as a s e p a r a t e  fund i n  the s t a t e  t r e a s u r y .  The d iv id e n d  fund 

s h a l l  be adm in is te r ed  by the com m iss ioner  and s h a l l  be in v e s t e d  by the 

com m iss ioner  in  th e  same manner as p ro v id ed  in  AS 37.10.070,

(b) Each y ear  the com m iss ioner  s h a l l  t r a n s f e r  to  the d iv id e n d  fund 

50 p ercen t  o f  the income o f  th e  A la sk a  permanent fund earned dur ing  the 

f i s c a l  y ear  end ing  on June 30 o f  the  cu r ren t  year  and a v a i l a b l e  f o r  

d i s t r i b u t i o n  under AS 37.13.130.

(c) Each  y ear  the department s h a l l  pay from the  d iv id e n d  fund a l l  

permanent fund d iv id e n d s  p ay ab le  to  e l i g i b l e  i n d i v i d u a l s  f o r  the  curren t  

yea r  and a l l  permanent fund d iv id e n d s  f o r  p r i o r  y e a r s ,  i n c lu d in g  i n t e r ­

e s t ,  p ay ab le  th a t  year  to  e l i g i b l e  i n d i v i d u a l s .  The money r em a in ing  

each  year  a f t e r  th e se  payments are  made, and any i n t e r e s t  earned from 

investm ent o f  money in  the d iv id e n d  fund , remains in  th e  d iv id en d  fund 

to  pay fu tu r e  c la im s  fo r  p r i o r  y e a r  permanent fund d iv id e n d s .

(d) The department s h a l l  r e v iew  the s t a t u s  o f  the d iv id en d  fund 

every  four  y ea rs  b e g in n in g  in  1987 to  determ ine whether th ere  i s  s u f f i ­

c i e n t  money in  the fund to  pay fu tu r e  c la im s  f o r  p r i o r  y ea r  permanent 

fund d iv id e n d s .  On August 1 o f  the y ea r  o f  a r e v iew  the comm issioner 

s h a l l  c e r t i f y  the amount o f  ex ce s s  or  the d e f i c i e n c y  o f  money, as the 

c a s e  may be . I f  th ere  i s  an e x c e s s ,  the amount o f  income d e s c r ib e d  in  

AS 43.23.035(1) s h a l l  be in c r e a s e d  by the amount o f  the  ex cess  f o r

- 5 -  CSSB 842(F in )  am
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purposes  o f  d e te rm in in g  the  v a lu e  o f  a permanent fund d iv id e n d  f o r  th a t  

y ea r  under AS 43 .23 .035. I f  th e re  i s  a d e f i c i e n c y ,  th e  amount o f  income 

d e s c r ib e d  i n  AS 43.23.035(1) s h a l l  be reduced  by the  amount o f  the 

d e f i c i e n c y  f o r  purpose s  o f  d e term in in g  the v a lu e  o f  g permanent fund 

d iv id e n d  f o r  th a t  year  under AS 43 .23 .035.

(e ) The department may adopt by r e g u l a t i o n  a p la n  t h a t ,  to  the 

ex ten t  p e rm it ted  by f e d e r a l  law , w i l l  a l l o w  an i n d i v i d u a l  who e l e c t s  to  

p a r t i c i p a t e  in  the p la n  to  s e l e c t  an o p t i o n a l  d isbursem ent o f  th e  d i v i ­

dend payment th a t  wou ld  have the  e f f e c t  o f  d e f e r r in g  payment o f  a l l  o r  a 

p o r t i o n  o f  f e d e r a l  income taxes on th e  r e c e i p t  o f  a permanent fund 

d iv id e n d .

S e c .  43 .23 .065 . DUTIES OF THE DEPARTMENT. The department s h a l l

( 1 ) a n n u a l ly  pay permanent fund d iv id e n d s  from the  d iv id e n d

fund;

(2) adopt r e g u l a t i o n s  under the  A d m in i s t r a t i v e  Procedure Act 

CAS 44.62) th a t  e s t a b l i s h  p rocedures  and time l im i t s  f o r  c la im in g  a 

permanent fund d iv id e n d ;  the department s h a l l  s e t  the  time l im i t  f o r  

a p p l i c a t i o n s  f o r  permanent fund d iv id e n d s  so  th a t  the number o f  e l i g i b l e  

a p p l i c a n t s  i s  determ ined  by September 1 and permanent fund d iv id en d s  f o r  

a y ea r  are  p a id  b e fo r e  December 31 o f  t h a t  y e a r ;  and

(3) a s s i s t  r e s id e n t s  o f  the  s t a t e ,  p a r t i c u l a r l y  i n  r u r a l  

a r e a s ,  who b e cau se  o f  la n gu age , i l l n e s s ,  o ld  a g e ,  or i n a c c e s s i b i l i t y  to  

p u b l i c  t r a n s p o r t a t i o n  need a s s i s t a n c e  to  e s t a b l i s h  e l i g i b i l i t y  and to  

ap p ly  f o r  permanent fund d iv id e n d s .

S e c .  43.23 .075. EXEMPTION OF PERMANENT FUND DIVIDENDS. F i f t y  

•percent o f  the annua l permanent fund d iv id e n d  p a y ab le  to  an i n d i v i d u a l  

i s  exempt from l e v y ,  e x e cu t io n ,  g a rn ishm en t , a t ta chm en t , or  any o th er  

remedy f o r  t h e . c o l l e c t i o n  o f  d eb t . T h i s  exemption a p p l i e s  to  an e l i g i b l e  

i n d i v i d u a l ' s  permanent fund d iv id e n d  b o th  b e fo r e  and a f t e r  payment i s
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made to  the i n d i v i d u a l  and a p p l i e s  even  i f  the d iv id e n d  payment i s  

commingled w i t h  o th e r  money o f  the  i n d i v i d u a l .  The exemption under t h i s  

s e c t i o n  does n o t  a p p ly  to  o b l i g a t i o n s  f o r  c h i l d  suppor t .

S e c .  43 .23 .085 . E L IG IB I L I T Y  FOR PUBLIC ASSISTANCE. (a ) In  

d e te rm in in g  th e  e l i g i b i l i t y  o f  an i n d i v i d u a l  under a p u b l i c  a s s i s t a n c e  

program adm in is te r ed  by the  Department o f  H e a lt h  and S o c i a l  S e r v i c e s  in  

w h ich  e l i g i b i l i t y  f o r  a s s i s t a n c e  i c  b a sed  on f i n a n c i a l  n eed , th e  D e p a r t ­

ment o f  H e a lt h  and S o c i a l  S e r v i c e s  may n o t  c o n s id e r  a permanent fund 

d iv id e n d  as income or  r e so u r c e s  f o r  the  month the d iv id e n d  was r e c e iv e d  

by the r e c i p i e n t  o f  p u b l i c  a s s i s t a n c e  u n l e s s  r equ ir ed  to  do so by 

f e d e r a l  law  or  r e g u l a t i o n .  The  Department o f  H e a l t h  and S o c i a l  S e r v i c e s  

s h a l l  n o t i f y  a l l  r e c i p i e n t s  o f  p u b l i c  a s s i s t a n c e  o f  the e f f e c t s  o f  

r e c e i v i n g  a permanent fund d iv id e n d .

(b) An i n d i v i d u a l  who i s  d en ied  m ed ic a l  a s s i s t a n c e  under T i t l e  

XIX o f  the f e d e r a l  S o c i a l  S e c u r i t y  Act (42 U . S . C .  1396 e t  seq) s o l e l y  

b e cau se  o f  the  r e c e ip t  o f  a permanent fund d iv id e n d  i s  e l i g i b l e  f o r  

s t a t e - f u n d e d  m ed ic a l  a s s i s t a n c e  under the g e n e r a l  r e l i e f  a s s i s t a n c e  

program (AS 47.25.120 -  47 .25 .300) . The i n d i v i d u a l  s h a l l  r e c e i v e  the 

same l e v e l  o f  m ed ica l  a s s i s t a n c e  as the i n d i v i d u a l  w ou ld  have r e c e iv e d  

under T i t l e  XIX o f  the f e d e r a l  S o c i a l  S e c u r i t y  Act had th e re  been no 

permanent fund d iv id e n d  program.

(c) An i n d i v i d u a l  who i s  d en ied  a s s i s t a n c e  b e cau se  permanent 

fund d iv id en d s  are counted  as income or r e so u r c e s  under f e d e r a l  law  or 

r e g u l a t i o n  i s  e l i g i b l e  f o r  c a sh  a s s i s t a n c e  under the g e n e r a l  r e l i e f  

a s s i s t a n c e  program (AS 47.25.120 -  47 .25 .300). N o tw ith s ta n d in g  the 

l im i t  in  AS 47.25 .130, the i n d i v i d u a l  s h a l l  r e c e i v e  the same amount as 

the i n d i v i d u a l  wou ld have r e c e iv e d  under o th e r  p u b l i c  a s s i s t a n c e  p ro ­

grams had th ere  been no permanent fund d iv id e n d  program.

Se c . 43.23.086. E L IG IB I L I T Y  FOR STATE PROGRAMS. No program

- 7 -  CSSB 842(F in )  am



-V

PAV'
&•

■

1

2

3
4

5

6

7

8

9
10

11

12

13
14

in

If)

17
18
19
20

21

22

23
24
25
26
27
28
29

• .

a dm in is t e r e d  by the s t a t e  o r  any o f  i t s  i n s t r u m e n t a l i t i e s  or  m u n i c ip a l ­

i t i e s ,  the  e l i g i b i l i t y  f o r  w h ich  i s  b a sed  on f i n a n c i a l  n eed , s h a l l  

c o n s id e r  a permanent fund d iv id e n d  as income or  r e so u r c e s  u n le s s  r e ­

q u ir e d  to  do so by f e d e r a l  law  or  r e g u l a t i o n .

S e c .  43.23 .095. D EF IN IT ION S . In  t h i s  ch a p te r ,

(1) "A la s k a  permanent fund " means the  fund e s t a b l i s h e d  by 

a r t .  IX , s e c .  15 o f  the s t a t e  c o n s t i t u t i o n ;

( 2 ) " c om m is s io n e r "  means the com m iss ioner  o f  revenue ;

(3) "d epartm en t" means the Department o f  Revenue;

(4) " d iv id e n d  fund " means the  fund e s t a b l i s h e d  by AS 4 3 . -

23.055;

(5) " i n d i v i d u a l "  means a n a t u r a l  p e r son ;

(6 ) "permanent fund d iv id e n d "  means a r i g h t  to  r e c e i v e  a 

payment from the d iv id e n d  fund ;

(7) " s t a t e  r e s i d e n t "  means an i n d i v i d u a l  who i s  p h y s i c a l l y  

p re sen t  in  the  s t a t e  w i t h  the in t e n t  to  remain permanently  i n  the s t a t e  

o r ,  i f  he i s  not- p h y s i c a l l y  p r e s en t  in  the s t a t e ,  in t e n d s  to  r e tu rn  to  

the s t a t e  and i s  ab sen t  o n ly  fo r  any o f  the f o l l o w in g  r e a s o n s :

(A) v o c a t i o n a l ,  p r o f e s s i o n a l ,  or  o th e r  s p e c i f i c  edu ca ­

t i o n  f o r  w h ich  a comparab le program was n o t  r e a so n a b ly  a v a i l a b l e  in  

th e  s t a t e ;

(B) secondary  or p o s t se c on d a ry  e d u c a t io n ;

(C) m i l i t a r y  s e r v i c e ;

(D) m ed ic a l  trea tm ent ;

(E) s e r v i c e  i n  C ong re s s ;  or

(F) o th e r  r e a son s  wh ich  the  com m iss ioner  may e s t a b l i s h  

by r e g u l a t i o n ;

( 8 ) " y e a r "  means a c a le n d a r  y e a r .

* S e c .  2. AS 43 .23 .010(a) i s  amended to  r ead :
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