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FISCAL N O T E ,

I. R E Q U E S T
Bill/Resolution No. SRPHO/gRfigfi 1_____________________________________

. Title, An Act. extending the time during which assislance_f or municipalities & * 
Requested by Senate Finance ;---------------------------- Date— 3/5/B2-----

THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

II. FISCAL D E T A I L
Agency Affected n p n a r tm p n t  n f  r n mmunity and Ppg.i_nnaL A f f a i r e --------------------------------------
Program Category Affected n e u e l  nnment , , , ,_______________________
BRU, Program, or Subprogram(s) Afifecte<d 1 r a i m n g , Deve lopment & kUA

(Note: If more than one budget component is affected, separate line-item amounts and funding for each 
component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  .81 F Y  82 F Y  83 F Y  84 F Y  .85 F Y  86

100 P E R S O N A L  SERVICES
200 TRAVET.
300 C O N T R A C T U A L
400 C O M M O D I T I E S
500 E O U I P M E N T
600 L A N E  &  S T R U C T U R E S «

700 G R A N T S .  CLAIMS. ETC.

T O T A L  -0- -0- -0- -0- -0-

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D -0- -0- -0- -0- -0-

F E D E R A L  F U N D S

O T H E R  (Specify Fund Source)
•

POSITIONS

F U L L  T I M E -0- -0- -0- -0- -0-

P A R T  T I M E
T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)
No additional program costs are expected over and above the oriqinal legislative 

appropriation for this program.

IV. D A T E
3/7/82

Original: Legislative Finance 
cc: Budget and Management

Prime Sponsor ( F i r i ^ L e ^ h l a t o r ^ m ^ d ^ ^ ^ ^ ^ ^ ^ ^  ^  uncjer gg^ $lA 1981

nni fi? v i 2 / 8 cn An act extending appropriations made for entitlements to
33-001 tKev. ) munirinalities & unincorDorated communities...
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Referred: Finance
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1 IN  THE SENATE BY THE FINANCE COMMITTEE

SENATE B ILL  NO. 830 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE -  SECOND SESSION 

A B ILL

For an Act e n t i t l e d :  "An Act ex tend ing  the time dur ing  which a s s i s t a n c e  for

m u n i c i p a l i t i e s  and un in co rp o ra ted  communities i s  p a id  

under ch . 60, SLA 1981 j and p r o v id in g  f o r  an e f f e c t i v e  

d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. S e c t i o n  1 ( a ) ,  ch . 60, SLA 1981 i s  amended to  read :

(a) By June 30. 1983 [DURING THE FISCAL YEAR ENDING JUNE 30, 

1982], the  Department o f  A d m in is t r a t io n  s h a l l  compute and pay an e n t i t l e  

ment to  each  q u a l i f i e d  m u n i c ip a l i t y .  An e n t i t lem e n t  to  a m u n i c ip a l i t y  

w i t h  a p o p u la t io n  o f  a t  l e a s t  .1 , 0 0 0  s h a l l  be used f o r  s o c i a l  s e r v i c e s  

and c a p i t a l  p r o j e c t s  a t  the d i s c r e t i o n  o f  the m u n i c ip a l i t y .  An e n t i t l e ­

ment to  a m u n i c ip a l i t y  w ith  a p o p u la t io n  o f  l e s s  than 1 , 0 0 0  s h a l l  be 

used f o r  s o c i a l  s e r v i c e s ,  c a p i t a l  p r o j e c t s ,  or  o p e r a t in g  expenses o f  

c a p i t a l  p r o j e c t s  a t  the d i s c r e t i o n  o f  the m u n i c ip a l i t y .  The e n t i t lem en t  

f o r  each  m u n i c ip a l i t y  s h a l l  be computed i n  accordance  w it h  (b) o f  t h i s  

s e c t i o n ,  and i s  p ayab le  by the Department o f  A dm in is t r a t io n  i n  a c c o r -  

juince w ith  AS 37.05.315 -  37.05.319 [AS 37.05.315] to  the ex ten t  th a t  

the p r o v i s i o n s  o f  AS 37.05.315 -  37.05.319 [AS 7.05.315] a re  c o n s i s t e n t  

w it h  ( c ) ,  ( d ) , and (e) o f  t h i s  s e c t i o n .

* S e c .  2. S e c t i o n  2 ( a ) ,  ch . 60, SLA 1981 i s  amended to  read :

(a) By June 30. 1983 [DURING THE FISCAL YEAR ENDING JUNE 30, 

1982], the Department o f  Community and R e g io n a l  A f f a i r s  s h a l l  compute 

and pay an e n t i t lem e n t  to  each  u n in co rp o ra ted  community i n  the unorga ­

n iz e d  borough . The e n t i t lem en t  f o r  each  community s h a l l  be computed in

- 1 -  SB 830
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a c co rd an ce  w i t h  (b) o f  t h i s  s e c t i o n ,  and i s  p ay ab le  by the Department o f  

Community and R e g io n a l  A f f a i r s  i n  a ccord an ce  w it h  (c) o f  t h i s  s e c t i o n .

* S e c .  3. T h i s  Act tak e s  e f f e c t  im m ed ia te ly  i n  a ccord an ce  w i t h  AS 0 1 .1 0 . -  

070 (c ) .

-2-



 :— ■— :  — . , J.m . ■O A .m jL A iU 'fJ " 'JC I f lJ ,  31A 1J!, U K A L A Ib K S "
: x ; : t we l f t h  l e g i s l a t u r e '  v .” ".V ;  .j;

* '*■ - • J*'* \C‘m' •’ * . . I.-. .

• • • •- • -  —. .I' -v F ISCA L  NOTE

I .  REQUEST • ' " R * ‘ • •  •
B i l l / R e s o l u t i o n  N o . S p ° 3 Q  ______________________ _ _ _ ______________
T i t l e  An A ct Extenchng tne  time frame t o r  m un ic ip a l  a id  monies

.R eq u e s ted  b v  S e n a to r  Uankworth Date March Q 1QR?

I I .  F ISCA L  DETA IL 
Agency  A f f e c t e d . Department of Administration

Program C a t e g o r y  A f f e c t e d General Government
BRU, Program , Or Subprogram (s) A f f e c t e d  M'mir-ipaT
. ( N o t ? :  I f  more th an  one budge t  component i s  a f f e c t e d ,  s e p a r a t e  l in e - i t e r a  

amounts and fu n d in g  .for e a ch  component i n  the  a n a l y s i s  s e c t i o n . )

EXPENDITURES (Th ou sands  o f  D o l l a r s )

TOTAL
0

• F T  82 FY 83 FY 84 /F Y  85 FY 8 6 FY 87

100 PERSONAL SERV ICES 
200 TRAVEL
300 CONTRACTUAL: • -  . 
400 COMMODITIES 
500 EQUIPMENT 
600 LAND & STRUCTURES 
700 GRANTS ,CLA IMS ,ETC .

-

•

0 0 0 0

FUNDING (Thousands o f  D o l l a r s )

GENERAL FUND
FEDERAL FUNDS
OTHER ( S p e c i f y  Sou rce )

POS IT IONS

FULL  TIME
PART TIME
TEMPORARY

I I I .  ANALYSIS (See F i s c a l  N ote  P r e p a r a t i o n  I n s t r u c t i o n ,  S e c t i o n  I I I )

The Department of Administration endorses SB830 as written. This housekeeping 
measure removes any question concerning this Department's ability to administer 
otherwise lapsing funds intended for municipalities who have not yet applied 

for them.

I V .  h a t e  March 11, 1982 • p repared  by Kenneth R. Ryals_________________
AGENCY Department of Administration_________

O r i g i n a l :  L e g i s l a t i v e  F in a n c e  PHONE 4 6 5 -2 2 7 7 ___________________
c c :  Budget and Management

Prime Spon sor  ( F i r s t  L e g i s l a t o r  Named)
3 3 - 0 0 1  (Rev. 12/81) ;
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; • - ; . : ^ ^ ™ ; ; ^ : : J W E L F T H  l e g i s l a t u r e ^;.”- -  / . .

' - V:- t~
F I S C A L  N O T E

I .  REQUEST .
B i l l / R e s o l u t i o n  N o . s p ° 3 0 ___________  '___________
Title An A ct Ex tend ing  tn e  t ime frame t o r  m un ic ip a l  a id  monies
R equ e s ted  b y  SenatorUankworth" Date March Q r 1QR7

I I .  F ISCA L  DETA IL 
Agency A f f e c t e d Department of Administration

Program C a teg o r y  A f f e c t e d fiprtpral Gnvprnment_________________________________________________
BRU, Program , Or Subprogram (s) A f f e c t e d  K^n-ir-ipal £ ^ + 5 __________________________
. (N o te :  I f  more th an  one budge t  component i s  a f f e c t e d ,  s e p a r a t e  l i n e - i t e m  

amounts and fu n d in g  .for  e ach  component i n  the a n a l y s i s  s e c t i o n . )

EXPENDITURE^ (Thou sands  o f  D o l l a r s )

’ FY 82 FY 83 FY 84 .FY  85 FY 8 6 FY 87

1 0 0 PERSONAL SERVICES
2 0 0 TRAVEL
300 CONTRACTUAL' • .
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
.700 GRANTS ,CLA IMS ,ETC . • •

TOTAL
0 P 0 P 0 0

FUNDING (Thousands o f  D o l l a r s )

GENERAL FUND
FEDERAL FUNDS
OTHER ( S p e c i f y  Sou rce )

POS IT IONS

FULL  TIME
PART TIME
TEMPORARY

I I I .  ANALYSIS (See F i s c a l  Note  P r e p a r a t i o n  I n s t r u c t i o n ,  S e c t i o n  I I I )

The Department of Administration endorses SB830 as written. This housekeeping 
measure removes any question concerning this Department's ability to administer 
otherwise lapsing funds intended for municipalities who have not yet applied 

for them.

I V .  d a t e  March 11 , 1982 _ _ p r e p a r e d  b y  Kenneth R. R y a l s _____________
AGENCY Department of Administration

O r i g i n a l :  L e g i s l a t i v e  F in a n c e  PHONE 465-2777_______________________
c c :  Budget and Management

Prime Sponsor  ( F i r s t  L e g i s l a t o r  Named)
3 3 - 0 0 1  (Rev. 12/81)



COMMITTEE REPORT 
HOUSE

< u >

•4/12/82

Date: H P  ■—

FURTH ER:

( T a k e n  f r o m  iiules a n d  A * T a r r e d  

Mr. S p e a k e r :  to F i n a n c e  4 / 12/£,?.)

The C o m m i t t e e  on - IiiAdC •______________________ has had 81; f AI

' A n  A c t  :<-l.iui.ng io i n s u r a n c e  p o l i c i e s  a n d  c o n t r a c t s . ’’

u n d e r  c o n s i d e r a t i o n  a n d  reports it b a c k  as follows:
i

[ ] do pass [ ] do not pass

[ /  ] do pass w i t h  a t t a c h e d  a m e n d m e n t s  (s )

/ J  , ... [ ] same t itle
[ >'] r e p l a c e  with. CS for ~ ; t '. 7< : 1 1 ( C. )  [v/] new title

and r e c o m m e n d s  ~ \ vd.ti. d> << i v 1 (  j s ~ A'
:

[ ] A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  [^/] N e w  Fiscal Note

[ ] r e p o r t s  it back w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to the _______________________________________________ C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  H A V I N G
DO PA S S  O T H E R  R E C O M M E N D A T I O N S :

.  . .  ""'J' -

/ i
./ / S '

C H A I R M A N

H 60 (Rev. 3/81)



HOUSE JOURNAL

AMENDMENT

OFFERED IN THE HOUSE BY: FINANCE COMMITTEE

TO: HCSSB 831 (L&C)

PAGE 1, LINE 16 ADD A NEW SECTION 2:

* Sec. 2. AS 21.54 is amended by adding a new section 

to read:

Sec. 21.54.055. DISCLOSURE OF EMPLOYEE CLAIMS 

PROHIBITED. An insurer providing employee group or 

blanket disability insurance to an employer or to 

trustees of a fund established by an employer may not 

disclose an employee’s claim unless the employee 

authorizes the disclosure in writing.

RENUMBER REMAINING SECTIONS.
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O r i g i n a l  s p on so r :  Labor and Commerce
Committee

O f fe r ed :  4 /2 /8 2
R e fe r red : R u le s

BY THE LABOR AND
IN  THE SENATE COMMERCE COMMITTEE

HOUSE CS FOR SENATE B ILL  NO. 831 (L&C)

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE -  SECOND SESS ION  

A B IL L

For an Act e n t i t l e d :  "An Act r e l a t i n g  to  in s u r a n c e ;  and p r o v id in g  fo r  an

e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 21.09.260 i s  amended to  r e ad :

S e c .  21.09 .260. VIOLATIONS -  PENALTIES . An in su r e r  v i o l a t i n g  the 

p r o v i s i o n s  o f  AS 21.09.250 [AS 21.09.220 -  21.09.250] i s  g u i l t y  o f  a

misdemeanor and upon c o n v i c t i o n  i s  p u n ish ab le  by a f in e  o f  no t more than

$500 fo r  each v i o l a t i o n .  In  the even t o f  c o n v i c t i o n  the  in su ran ce  

d i r e c t o r  may suspend or revoke the l i c e n s e  o f  the in s u r e r ,  but v i o l a t i o n

s h a l l  not i n v a l i d a t e  the in su ran ce  c o n t r a c t .

* S e c .  2. AS 36 i s  amended by add ing a new chap ter  to  read :

CHAPTER 94. MISCELLANEOUS PROVISIONS.

S e c .  36 .94.010. INSURANCE REQUIREMENTS IN  CQNSTRUCTTON CONTRACTS,

(a) In  r e q u e s t in g  b id s  and award ing s t a t e  c o n s t r u c t io n  c o n t r a c t s  an

in s t r u m e n t a l i t y  o f  the s t a t e  may not r e q u ir e  a c o n t r a c t o r  to  o b t a in

w o rk e r s ' com pen sat ion , g en e ra l  l i a b i l i t y ,  or o th er  requ ired  in su ran ce  

from a p a r t i c u l a r  in s u r e r ,  ag en t , or broker  ar.d may not agree  to  p ro v id e  

in su r a n c e  to  a c o n t r a c t o r  who i s  awarded a s t a t e  c o n s t r u c t io n  c o n t r a c t .

(b) As used in  t h i s  s e c t i o n  " i n s t r u m e n t a l i t y  o f  the s t a t e "  means a 

s t a t e  department or agency i n  the l e g i s l a t i v e ,  j u d i c i a l ,  or ex e cu t iv e  

branch , and in c lu d e s  such a g en c ie s  as the A laska  Power A u th o r it y ,  the 

U n i v e r s i t y  o f  A la sk a ,  and the A laska  S t a t e  Housing  A u th o r it y .

* S e c .  3. AS 21.09.220, 21.09.230, and 21.09.240 are r e p e a le d .

* S e c .  4. S e c t i o n  2 o f  t h i s  Act tak e s  e f f e c t  im m ed ia te ly  i n  a c cordance

- 1 -  HCSSB 831(L&C)





THE LEGISLATURE OF THE STATE OF A L A S K A
T W E LFTH LEGISLATURE

FISCAL NOTE

I . REQUEST
B i l l / R e s o l u t i o n  N o . ____________ H CS  f o r  S . B .  8 3 l  a n d  SB  878_________________________
T i t l e _________________________ An A c t  r e l a t i n g  t o  i n s u r a n c e ____________________________________
R equested  by____________ T ,ah n r  & rnmmp.mp_____________________________ Date 4 /1  7 /f t ?

I I .  F ISCAL DETAIL D e p a r t m e n t  o f  C o m m e r c e ,  A l a s k a  P o w e r  A u t h o r i t y
Agency A f f e c te d ________D e p a r t m e n t  o f  A d m i n i s t r a t i o n ,  D i v .  o f  R i s k  Ma n a g e m e n t
Program Ca tegory  A f f e c t e d A l a s k a  P o w e r  Au t h o r i t y ,  D i v i s i o n  o f  R i s k M a n a g e -
BRU, Program, Or Subprogram(s) A ffe c ted _________________________________________________________________________m en t
(N o te :  I f  more than  one budget component i s  a f f e c t e d ,  s ep a ra te  l i n e - i t e m

amounts and fund ing  fo r  each  component i n  the a n a l y s i s  s e c t i o n . )

EXPENDITURES (Thousands o f  D o l l a r s )

FY 82 FY 83 FY 84 FY 85 FY 8 6 FY 87

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS,CLAIMS,ETC .

0
0
n
n
r\
8
n

TOTAL

FUNDING (Thousands o f  D o l l a r s )

GENERAL FUND
FEDERAL FUNDS
OTHER ( S p e c i f y  Source)

o ......
U
0
0

POSITIONS

FULL TIME NONE
PART TIME
TEMPORARY

I I I .  ANALYSIS (See F i s c a l  Note P r ep a r a t io n  I n s t r u c t i o n ,  S e c t i o n  I I I )

IV .  DATE_______________ 4 / 1 7 /8 2 _____________ PREPARED BY H o u s e  F i n a n c e  C o m m i t t e e
AGENCY ;__________________________________________

 O r ig in a l . :  L e g i s l a t i v e  .F in an ce  PHONE______________________________________
c c :  Budget and Management

Prime Sponsor ( F i r s t  L e g i s l a t o r  Named) ___________________________________________________
33-001 (Rev. 12 /81) A1 A d a m s ,  C h a i r

H o u s e  F i n a n c e  C o m m i t t e e



AMENDMENT TO HCS SB 831 (L&C) By Colletta

A d d :

it

AS 21,54 is amended by adding a new section to read;;

Sec. 21.54.055. DISCLOSURE OF EMPLOYEE CLAIMS PROHIBITED.

An insurer providing employee group or blanket disability 

insurance to an employer or to trustees of a fund established 

by an employer may not disclose an employee's claim unless 

the employee authorizes the disclosure in w r i t i n g .



Original sponsor: Labor and Commerce
Committee

Offered: 4/2/82
Referred: Rules
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BY THE LABOR AND
IN  THE SENATE COMMERCE COMMITTEE

HOUSE CS FOR SENATE B IL L  NO. 831 (L&C)

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE -  SECOND SESS ION  

A B IL L

For an Act e n t i t l e d :  "An Act r e l a t i n g  to  in s u r a n c e ;  and p r o v id in g  f o r  an

e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 21.09.260 i s  amended to  r e ad :

S e c .  21 .09.260. VIOLATIONS -  PENALTIES . An in su r e r  v i o l a t i n g  the

p r o v i s i o n s  o f  AS 21.09.250 [AS 21.09.220 -  21.09.250] i s  g u i l t y  o f  a 

misdemeanor and upon c o n v i c t i o n  i s  p u n ish a b le  by a f i n e  o f  not more than 

$500 for  each  v i o l a t i o n .  In  the even t  o f  c o n v i c t i o n  th e  in su ran ce  

d ir e c t o r  may suspend or revoke the l i c e n s e  o f  the  in s u r e r ,  but v i o l a t i o n  

s h a l l  not i n v a l i d a t e  the in su ran ce  c o n t r a c t .

* S e c .  2. AS 36 i s  amended by add ing a new ch ap te r  to  read :

CHAPTER 94. MISCELLANEOUS PROVISIONS.

S e c .  36.94 .010. INSURANCE REQUIREMENTS IN  CONSTRUCTION CONTRACTS, 

(a) In  r e q u e s t in g  b id s  and award ing s t a t e  c o n s t r u c t i o n  c o n t r a c t s  an

in s t r u m e n t a l i t y  o f  the s t a t e  may not r e q u ir e  a c o n t r a c t o r  to o b t a in

w ork e r s ' com pen sa t ion , g en e ra l  l i a b i l i t y ,  or o th e r  r eq u ir ed  in su ran ce  

from a p a r t i c u l a r  in s u r e r ,  a g en t ,  or broker  and may n o t  ag ree  to  p rov id e  

in su ran ce  to  a c o n t r a c t o r  who i s  awarded a s t a t e  c o n s t r u c t i o n  c o n t r a c t .

(b) As u sed  in  t h i s  s e c t i o n  " i n s t r u m e n t a l i t y  o f  the s t a t e "  means a 

s t a t e  department or agency  in  the l e g i s l a t i v e ,  j u d i c i a l ,  or ex e cu t iv e  

branch , and in c lu d e s  such a g e n c ie s  as the A la sk a  Power A u th o r it y ,  the 

U n iv e r s i t y  o f  A la sk a ,  and the A la ska  S t a t e  H ou s ing  A u th o r i t y .

* S e c .  3. AS 21.09.220, 21.09.230, and 21.09.240 are  r e p e a le d .

* S e c .  4. S e c t i o n  2 o f  t h i s  Act tak e s  e f f e c t  im m ed ia te ly  i n  a ccordance

- 1 -  HCSSB 831(L&C)





Introduced: 3/4/82
Referred: La b o r  & Commerce

BY THE LABOR AND
IN THE SENATE COMMERCE COMMITTEE

SENATE B ILL  NO. 831 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE -  SECOND SESSION 

A B ILL

Fo r  an Act e n t i t l e d :  "An Act r e l a t i n g  to  in su ran ce  p o l i c i e s  and c o n t r a c t s . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 21.09.260 i s  amended t o  read :

S e c .  21.09 .260. V IOLATIONS -  PENALTIES . An in su r e r  v i o l a t i n g  the 

p r o v i s i o n s  o f  AS 21.09.250 [AS 21.09.220 -  21.09.250] i s  g u i l t y  o f  a 

misdemeanor and upon c o n v i c t i o n  i s  p u n ish ab le  by a f in e  o f  not more than

$500 f o r  each v i o l a t i o n .  In  the even t o f  c o n v i c t i o n  the  in su ran ce

d ir e c t o r  may suspend or revoke the l i c e n s e  o f  the in s u r e r ,  but v i o l a t i o n

s h a l l  n o t  i n v a l i d a t e  the in su r a n c e  c o n t r a c t .

* S e c .  2. AS 21 .09 .220 , 21 .09.230, and 21.09.240 are r e p e a le d .



T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A
T W E L F T H  L E G I S L A T U R E

F I S C A L  N O T E

B i l l / R e s o l u t i o n  , _________________  ___________
Title An act relating to insurance Policies and Contracts

I. R E Q U E S T  . •

Requested by  Labor and. Commoerce Committee Date 3/4/82

I I .  F ISCAL DETA IL 
Agency A f f e c t e d , Division of Insurance

Public Protection 
(s )  A f f e c t e d  D ivvision insurance'

Program C a teg o r y  A f f e c t e d ,
BRU, Program,. Or S u b p r o g r a m ( ____________________________________________________
(N o te :  I f  more th an  one budget component i s  a f f e c t e d ,  s e p a ra t e  l i n e - i t e m  

amounts and fu n d in g  f o r  e a ch  component i n  the a n a l y s i s  s e c t i o n . )

EXPENDITURES (Th ou sands  o f  D o l l a r s )

FY 82 FY 83

00£

FY 85 FY 8 6 FY 87

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS ,CLA IMS ,ETC .

0 *
n
n
0
n
n
o

•
TOTAL

FUNDING (Thou sands  o f  D o l l a r s )

GENERAL■FUND
FEDERAL FUNDS
OTHER ( S p e c i f y  S ou r c e )

'13.......
0
n

•

POS IT IONS

FULL TIME
------------------ a  . . . .

PART TIME 0 . •

TEMPORARY 0
*

I I I .  ANALYSIS (See  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n ,  S e c t i o n  I I I )

IV. DATE March 15.1982_______________PREPARED BY Kenneth C. Moore. Div. of Insurance
AGENCY. C o m m e r c e d  Economic Development_______

O r i g i n a l :  L e g i s l a t i v e  F in a n c e  PH0NE__4fi£_2fiJ5_________________________
c c :  Budget and Management

Prime Spon sor  ( F i r s t  L e g i s l a t o r  Named)
33-001 (Rev . 12 /81)



F I S C A L  N O T E  •

I . R E Q U E S T
B i l l / R e s o l u t i o n  N o .  HCS for S.B. 831 and S.B. 878_________________________
T i t l e  An Act relating to insurance.__________________________________________
R e q u e s t e d  by Labor & Commerce___________________________ D a t e  4/08/82

I I. f i s c a l  d e t a i l  Department of Commerce, Alaska Power Authority
A a e n c v  A f f e c t e d  Department of Administration, Division o t  R i s k  Nanagement'
P r o g r a m  C a t e g o r y  A f f e c t e d  A I aska Power Authority, Division ot Risk Management
B R U ,  P r o g r a m ,  O r  S u b p r o g r a m ( s )  A f f e c t e d ______________________________.____________________

( N o t e :  I f  m o r e  t h a n  o n e  b u d g e t  c o m p o n e n t  is a f f e c t e d ,  s e p a r a t e  l i n e - i t e m  

a m o u n t s  a n d  f u n d i n g  f o r  e a c h  c o m p o n e n t  i n  t h e  a n a l y s i s  s e c t i o n . )

E X P E N D I T U R E S  ( T h o u s a n d s  o f  D o l l a r s )

THE LEG ISLATU RE OF THE STATE OF ALASKA
TWELFTH LEGISLATU RE

FY 8-2' FY 8 3 FY 84 FY 8 5 FY 86 FY 8 7

100 P E R S O N A L  S E R V I C E S 0 50 53 56 60 65

200 T R A V E L

3 0 0 C O N T R A C T U A L 881 4,455 8,509 10,058 20,833 20,766
4 0 0 C O M M O D I T I E S

5 0 0 E Q U I P M E N T

6 0 0 L A N D  &  S T R U C T U R E S

7 0 0 G R A N T S , C L A I M S , E T C .

T O T A L 881 4,505 8,562 10,114 20,893 20,831

F U N D I N G  ( T h o u s a n d s  o f  D o l l a r s )

G E N E R A L  F U N D " ‘"TBST 4 , 5 U b  ' 8 ,bbE T U 7 1 T 4 ' z i r ^ u r 2 U  , 8 3 1

F E D E R A L  F U N D S

O T H E R  ( S p e c i f y  S o u r c e )

P O S I T I O N S

F U L L  T I M E  

P A R T  T I M E  

T E M P O R A R Y

1 i 1 1 i

I I I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n ,  S e c t i o n  I I I )

Passage of HCSSB831 would elimiate the right of the State and it's agency, the Alaska 
PGwer Authority as owner and provider of funds for the hydro-electric projects, to protect 
itself with the best insurance coverage at the lowest price. "Urap-up" insurance programs 
have been used on most major construction projects for the past forty years and substantial 
savings are well documented. Passage of HCSSB831 would increase costs to the State of 
Alaska in the following areas:

1) Increased insurance premiums ($36,645,000)
2) Loss of earnings ori loss reserves not yet paid out ($9,228,000)
3) Necessity of purchasing "stop-gap" insurance ($13,087 ,000)
4) Increased litigation expense ($6,542,000) ,
5) Increased administrative expense ($284,000)

Total increase in state cost through FY 87 if "wrap^up”' ^ ^ $65,786,000.

iv. d a t e 4/08/82______________ PREPAREb^Bytjohri Haywood^ \
A G E N C Y  x W d m i n i s t r a t i o n / R i s k  M a n a g e m e n t _______

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e .  P H O N E  6 ^ 2 1 8 0  ~

c c :  B u d g e t  a n d  M a n a g e m e n t  .
P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )

3 3 - 0 C 1  ( R e v .  1 2 / 8 1 )

5 / 0 4 0 8 - 0 6 / 1RH



HOUSE JOURNAL

A M E N D M E N T

O F F E R E D  I N  T H E  H O U S E  B Y :  F I N A N C E  C O M M I T T E E

TO: H C S S B  8 3 1  (L&C)

P A G E  1, L I N E  16 A D D  A  N E W  S E C T I O N  2:

* S e c .  2. A S  2 1 . 5 4  is a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  

t o  r e a d :

S e c .  2 1 . 5 4 . 0 5 5 .  D I S C L O S U R E  O F  E M P L O Y E E  C L A I M S  

P R O H I B I T E D .  A n  i n s u r e r  p r o v i d i n g  e m p l o y e e  g r o u p  o r  

b l a n k e t  d i s a b i l i t y  i n s u r a n c e  t o  a n  e m p l o y e r  o r  to 

t r u s t e e s  o f  a f u n d  e s t a b l i s h e d  b y  a n  e m p l o y e r  m a y  n o t  

d i s c l o s e  a n  e m p l o y e e ' s  c l a i m  u n l e s s  t h e  e m p l o y e e  

a u t h o r i z e s  t h e  d i s c l o s u r e  i n  w r i t i n g .

R E N U M B E R  R E M A I N I N G  S E C T I O N S .



A M E N D M E N T  T O  H C S  S B  8 3 1  (L&C) B y  C o l l e t t a

A d d :

A S  2 1 . 5 4  i s  a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  t o  r e a d :

S e c .  2 1 . 5 4 . 0 5 5 .  D I S C L O S U R E  O F  E M P L O Y E E  C L A I M S  P R O H I B I T E D .

A n  i n s u r e r  p r o v i d i n g  e m p l o y e e  g r o u p  o r  b l a n k e t  d i s a b i l i t y  

i n s u r a n c e  t o  a n  e m p l o y e r  o r  t o  t r u s t e e s  o f  a f u n d  e s t a b l i s h e d  

b y  a n  e m p l o y e r  m a y  n o t  d i s c l o s e  a n  e m p l o y e e ' s  c l a i m  u n l e s s  

t h e  e m p l o y e e  a u t h o r i z e s  t h e  d i s c l o s u r e  i n  w r i t i n g .



Introduced: 3 / A/82
Referred: Labor & Commerce

BY THE LA B O R  AND
IN T H E  SENATE COMMERCE C O MMITTEE

SENATE BILL NO. 831 

IN THE L E G I S LATURE OF THE STATE OF A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S E C O N D  SESSION 

A BILL

For a n  Act entitled: " An Act relating to i n s u r a n c e  polic i e s  and contracts."

BE IT E N A C T E D  BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 21.09.260 is amended to read:

Sec. 21.09.260. V I O L A T I O N S  - PENALTIES. A n  insurer violating the 

pr o v i s i o n s  of AS 2 1 .09.250 [AS 2 1 .09.220 - 21.09.250] is guilty of a 

m i s d e m e a n o r  and upon co n v i c t i o n  is p u n i s h a b l e  b y  a fine of not more than 

$500 for each violation. In thr event of c o n v i c t i o n  the insurance 

director m ay suspend or revoke the license of the insurer, but vio l a t i o n  

sh a l l  not i n v alidate the i n surance contract.

* Sec. 2. AS 21.09.220, 21.09.230, a n d  2 1 . 0 9 . 2 4 0  are repealed.



COMMITTEE REPORT

SENATE

*■ //■1 *- v it one:
FURTHER:

 ---

Date: . , •

Mr. President:

F I L I A W C E  S B
The C o m m i t t e e  on   has had___________________
t c b l i s h i u r  ? t ! * * t io n a l  P e t r o l e u m  R e s e r v e ,  A l a s k a ,  c r u s t  ‘.unci n e c o u n t

under c o n s i d e r a t i o n  and (a m a j o r it y  of the committee) (the committee) 
reports it back with the follow in g recommen da ti ons:

[ ] do pass [ ] do not pass

[ ] do pass with a ttache d a m e n d m e n t s (s )

^  \  I 1 s a m e  1:1 t l e
[ ] replace with CS for ___________ o  / O  a & q  J  [ new title

and reco mm en ds ______________________________

[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note
- 7* * s

[ ] reports it back with ou t  recom me n da t io n

[ ] referred to the ______________________________________________ Co mm it te e

ME MBERS SI GNI NG ME MB ER S HAVING
DO PASS OTHER R E C O M M E N D A T I O N S :

v /  a /  /; 1
,, ,

S 60 (Rev. 1 2 / 7 8 )

C H A I R M A N
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I N  T H E  S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E

C S  F O R  S E N A T E  B I L L  NO. 8 3 5  ( F i n a n c e )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  e s t a b l i s h i n g  a N a t i o n a l  P e t r o l e u m  R e s e r v e ,

A l a s k a ,  s p e c i a l  r e v e n u e  f u n d ;  a n d  p r o v i d i n g  f o r  a n  

e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. F I N D I N G S .  T h e  l e g i s l a t u r e  f i n d s  t h a t

(1) t h e  U n i t e d  S t a t e s  C o n g r e s s ,  b y  P . L .  9 6 - 5 1 4  ( 9 4  S t a t .  2 9 6 4 ,  

D e c e m b e r  12, 1 9 8 0 ) ,  p r o v i d e d  t h a t  t h e  s t a t e  s h a l l  r e c e i v e  5 0  p e r c e n t  o f  

r e c e i p t s  d e r i v e d  f r o m  c o m p e t i t i v e  l e a s i n g  o f  o i l  a n d  g a s  i n  t h e  N a t i o n a l  

P e t r o l e u m  R e s e r v e  i n  A l a s k a ;

(2) v i r t u a l l y  a l l  o f  t h e  N a t i o n a l  P e t r o l e u m  R e s e r v e  i n  A l a s k a  l i e s  

w i t h i n  t h e  c o r p o r a t e  l i m i t s  o f  t h e  N o r t h  S l o p e  B o r o u g h ,  a h o m e  r u l e  p o l i t i c a l  

s u b d i v i s i o n  o f  t h e  s t a t e ;  a n d

(3) b e c a u s e  o f  t h e  c o n t i n u i n g  n a t u r e  o f  t h e  c o n g r e s s i o n a l  a p p r o ­

p r i a t i o n  a s p e c i a l  r e v e n u e  f u n d  s h o u l d  b e  e s t a b l i s h e d  to c o m p l y  w i t h  t h e  

d i r e c t i v e  o f  t h e  f e d e r a l  A c t .

*  S e c .  2. N A T I O N A L  P E T R O L E U M  R E S E R V E ,  A L A S K A ,  S P E C I A L  R E V E N U E  F U N D .  (a) 

T h e  N a t i o n a l  P e t r o l e u m  R e s e r v e ,  A l a s k a ,  s p e c i a l  r e v e n u e  f u n d  is e s t a b l i s h e d .  

T h e  f u n d  s h a l l  c o n s i s t  o f  m o n e y  r e c e i v e d  b y  t h e  s t a t e  f r o m  t h e  f e d e r a l  g o v e r n ­

m e n t  u n d e r  P . L .  9 6 - 5 1 4 .

(b) T h e  c o m m i s s i o n e r  o f  r e v e n u e  s h a l l  m a n a g e  t h e  s p e c i a l  r e v e n u e  f u n d  

in a c c o r d a n c e  w i t h  A S  3 7 . 1 0 . 0 7 0 .

(c) T h e  c o m m i s s i o n e r  o f  r e v e n u e  s h a l l  p a y  t o  t h o s e  s u b d i v i s i o n s  o f  t h e  

s t a t e  t h a t  a r e  m o s t  d i r e c t l y  o r  s e v e r e l y  i m p a c t e d  b y  d e v e l o p m e n t  o f  o i l  a n d  

g a s  i n  t h e  N a t i o n a l  P e t r o l e u m  R e s e r v e  i n  A l a s k a  a m o u n t s  a p p r o p r i a t e d  f r o m  t h e

- 1 -  C S S B  8 3 5 (Fin)
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s p e c i a l  r e v e n u e  f u n d  b y  t h e  l e g i s l a t u r e  f o r  t h a t  p u r p o s e .  It is t h e  i n t e n t  of 

t h e  l e g i s l a t u r e  t h a t  t h e s e  a m o u n t s  e q u a l  5 0  p e r c e n t  o f  t h e  a m o u n t  r e c t  v e d  

f r o m  t h e  f e d e r a l  g o v e r n m e n t  u n d e r  t h e  f e d e r a l  A c t ,  a n d  t h a t  t h i s  p e r c e n t a g e  

b e  r e v i e w e d  b y  t h e  l e g i s l a t u r e  e v e r y  f i v e  y e a r s  f o l l o w i n g  t h e  p a s s a g e  o f  t h i s  

A c t .

(d) A m o u n t s  r e c e i v e d  b y  t h e  s t a t e  u n d e r  (a) o f  t h i s  s e c t i o n  t h a t  a r e

n o t  p a i d  u n d e r  (c) o f  t h i s  s e c t i o n  s h a l l  b e  u s e d  b y  t h e  s t a t e ,  s u b j e c t  to 

a p p r o p r i a t i o n  b y  l a w ,  f o r  t h e  f o l l o w i n g  a c t i v i t i e s  a n d  s e r v i c e s :

(1) p l a n n i n g ;

(2) c o n s t r u c t i o n ,  m a i n t e n a n c e ,  a n d  o p e r a t i o n  o f  e s s e n t i a l  p u b l i c  

f a c i l i t i e s ;  a n d

(3) o t h e r  n e c e s s a r y  p u b l i c  s e r v i c e s .

(e) A m o u n t s  p a i d  t o  s u b d i v i s i o n s  o f  t h e  s t a t e  u n d e r  (c) o f  t h i s  s e c t i o n  

s h a l l  b e  u s e d  b y  t h e  s u b d i v i s i o n s  o n l y  f o r  t h e  f o l l o w i n g  a c t i v i t i e s  a n d  

s e r v i c e s  i n  c o n j u n c t i o n  w i t h  d e v e l o p m e n t  o f  t h e  N a t i o n a l  P e t r o l e u m  R e s e r v e  i n  

A l a s k a  a n d  a p r o g r a m  o f  c o m p e t i t i v e  l e a s i n g  o f  o i l  a n d  g a s  f r o m  t h a t  r e s e r v e :

(1) p l a n n i n g ;

(2) c o n s t r u c t i o n ,  m a i n t e n a n c e ,  a n d  o p e r a t i o n  o f  e s s e n t i a l  p u b l i c  

f a c i l i t i e s  b y  t h e  s u b d i v i s i o n s ;  a n d

(3) o t h e r  n e c e s s a r y  p u b l i c  s e r v i c e s  p r o v i d e d  b y  t h e  s u b d i v i s i o n s .

*  S e c .  3. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 -

0 7 0 ( c ) .

- 2 - C S S B  8 3 5 (Fin)



T HE L E G I S L A T U R E  OF T H E  ST A T E  OF A L A S K A
T W E L F T H  L E G I S L A T U R E

CS S B  835 (P.es)

F I S C A L  NOTE

I.
C S S B  8 3 5 (Res) (5/4/82)

R E Q U E S T
B i l l / R e s o l u t i o n  No..
T i t l e  E s t a b l i s h i n g  a N a t i o n a l  P e t r o l e u m . R e s e r v e■ 
Re q u e s t e d  b y  S e nate I i n a n c e  C o m m i t t e e____________

Alaska. Special Revenue F u n d  
 Date 5/7/82 ___

II. F ISCAL D E T A I L
Ag e n c y  A f f e c t e d  D e p a r t m e n t  of R e v e n u e
P r o g r a m  C a t e g o r y  A f f e c t e d  R e v enue C o l l e c t i o n  a n d  M a n a g e m e n t
BRU, Program, Or S u b p rogram(s) A f f e c t e d  Trea s u r y  M a n a g e m e n t
(Note: If more than one b u u g e t  c o m p o n e n t  is affected, separate line-item 

amounts and f u n d i n g  for each c o m p o n e n t  in the analysis section.)

100 P E R S O N A L  SERVICES
200 T R A V E L
300 C O N T R A C T U A L
4 00 C O M M O D I T I E S
500 E Q U I P M E N T
600 LA N D  &  STR U C T U R E S
700 GRANT S , C L A I M S , E T C .

T O T A L

jsar.ds of 

FY 82

Dollars) 

FY 83 FY 84 FY 85 FY 86 FY 87

15.7 17.3

48.0 48.0

2.0 2.0

65.7 67.3 -----I N D E T E R M I N A T E

F U N DING (Thousands of Dollars)

G E N E R A L  FUND
F E D E R A L  FUNDS
O T H E R  (Specify Source)

65.7 67- 3

P O SITIONS

F ULL TIME -
P A R T  TIME l/6mm l/6mm
T E M P O R A R Y

III. A N A L Y S I S  (See F i s c a l  Not e  P r e p a r a t i o n  Instruction, S e c t i o n  III)

E s t a b l i s h e s  a N a t i o n a l  P e t r o l e u m  Reserve, Alaska, Special R e v enue Fund. Cons i s t s  

of a m o u n t s  r e c e i v e d  b y  it f r o m  federal g o v e r n m e n t  for l e a s i n g  of oil & gas 

t r a c t s  in N a t i o n a l  P e t r o l e u m  Reserve, Alaska. C o m m i s s i o n e r  of R e v enue to 
i nvest fund. M o n i e s  to be d i s b u r s e d  as g r a n t s  a nd u s e d  dire c t l y  by legislative 

a p p r o p r i a t i o n  fr o m  fund.

P e r s o n a l  S e r v i c e s  f o r  h a l f - t i m e  A c c o u n t i n g  Tech. II (R14,G) for a c c o u n t i n g /  

r e p o r t i n g / a l l o c a t i o n / d i s t r i b u t i o h .  C o n t r a c t u a l  Services: Comm. $5.0;

P r i n t  & Adv. $5.0; S a f e k e e p i n g  a n d  r e l a t e d  r e p o r t i n g / a c c o u n t i n g  $32.0;

A u d i t  $3.0; Misc. $3.0.

A b o v e  a n a l y s i s  of c o s t s  v a l i d  for r a n g e  of r e c e ipts/ave. fund b a l a n c e  of 

$ 5 0 - 1 0 0  million, u se of special r e v e n u e  f u n d  tha t  is n o t  a separately i n v e s t e d  

f u n d  b u t  w i t h  separate accounta b i l i t y .  FY 85-87 l i s t e d  as i n d e terminate 

b e c a u s e  rate of d r a w d o w n  unknown.

IV. DAT E  M a y 7, 1982_______________ P R E P A R E D  BY A n s e l m  C. Staack, T r e a s u r y  C o m p trolle
A G E N C Y  Dept, of Revenue, T r e a s u r y  Divis i o n

Original: L e g i s l a t i v e  F i n a n c e  P H O N E  465- 2 3 5 0 ______________
 c c : -------- B u d g e t - a n d - M a n a g e m e n t .  ---         .

Prime S p o nsor (First L e g i s l a t o r  Named)
33-001 (Rev. 12/81)



THE LEGISLATURE OF THE STATE OF A LASKA
T W E LFTH LEGISLATURE S B  835

FISCAL NOTE

I . REQUEST
B i l l /R e s o l u t i o n  N o . SB 835 (3 /5 /8 2 ) ___________________________________________________________________
T i t l e  R e l a t i n g  t o  National P e t r o l e u m  R e s e r v e .  A l a s k a .  T r u s t  F u n d  A c c o u n t  

Requested  by  _ S e n a t e ~ R e s c u r c e s  C r a m l t t e g ____________________D a te _3 /1 6 /2 2 __________

I I .  F ISCAL DETA IL
A g e n c y  A ffe c te d D e p a r t m e n t  o f  R e v e n u e ________________________________________ _
Program Category  A ffe c te d  Revenue C o l 1 er.ti on and Management_____________________
BRU, Program , Or Subprogram (s) A ffe c ted  Treasury Management_____________
(N o te : I f  more than  one budget component i s  a f f e c t e d , sep a ra te  l in e - i t e m  

amounts and fund in g  fo r  each  component in  the a n a ly s i s  s e c t io n . )

EXPENDITURES (Thousands o f  D o l la r s )

FY 82 FY 83 FY 84 FY 85 FY 8 6 FY 87

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS,CLA IMS,ETC.

15.7 17.3 19.0

48.0 35.2 19.4
2 . 0 1.5 1 . 0

----------------- -----------------
TOTAL

65.7 54.0 39.4

FUNDING (Thousands o f  D o l la r s )

GENERAL FUND
FEDERAL FUNDS
OTHER (S p e c ify  Source)

■"6577“ 54.0 39.4

POSITIONS

FULL TIME 
PART TIME 
TEMPORARY

l / 6 mm l / 6 mm l / 6 nm

I I I .  ANALYSIS (See F i s c a l  Note P r ep a ra t io n  In s t r u c t io n ,  S e c t io n  I I I )

Establishes National Petroleum Reserve, Alaska, Trust Fund Account. To receive 
amts. appropriated to it; estimated at $107.0 million. 507. distribution to 

North Slope Borough plus 50% of account income. State to utilize balances for 
purposes indicated in legislation. Account duration "within range of 3 years. 
Above assunes full utilization of corpus b v  third year.

Personal Services for half-time Accounting Tech. II (R14,0) for accounting/ 
reporting/allocation/distribution. Contractual Services: Cairo. $5.0;
Print &  Adv. $5.0; Safekeeping and related reporting/accounting $25.0;
Audit $10.0; Misc. $3.0.

IV . d a te  March 16, 1982

O r ig in a l
CC:

L e g i s l a t i v e  F in an ce

PREPARED BY A n selm C. Staack, Treasury Comptroller
AGENCY D en t. 
PHONg/65-2350

of Revenue. Treasury Division,

Budget and Management 
Prime Sponsor ( F i r s t  L e g is la t o r  Named) 

33-001 (Rev. 12 /81)
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Introduced: 3/5/32
Referred: R e sources and

Finance

IN T H E  SENATE BY T HE F I N A N C E  COM M I T T E E

S ENATE B I L L  NO. 835 

IN THE L E G I S L A T U R E  O F  THE STATE OF A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S ECOND SESSION 

A  BILL

For an A ct entitled: "An Act establ i s h i n g  a N a t i o n a l  P e t r o l e u m  Reserve,

Alaska, trust fund account and p r o v i d i n g  for uses of 

the m o n e y  p l a c e d  in the account; and p r o v i d i n g  for an 

e f fective date."

BE IT ENACTED BY T HE L E G I S L A T U R E  OF T H E  STATE O F  ALASKA:

* Section 1. FINDINGS. T h e  legislature finds that:

(1) the U n i t e d  States Congress, by P.L. 96-514 (94 Stat. 2964, 

D e c e m b e r  12, 1980), a p p r o p r i a t e d  $107,001,000 for a p r o g r a m  of c o m­

petit i v e  leasing of oil a n d  gas in the N a t i o n a l  P e t r o l e u m  Reserve in 

Alaska;

(2) v i r t u a l l y  all of the National P e t r o l e u m  R e s erve in A l a s k a  

lies w i t h i n  the corporate limits of the N o r t h  Slope Borough, a home 

rule p o litical s u b d i vision of the state; and

(3) b e c a u s e  of the con t i n u i n g  n a t u r e  of the congressional a p p r o­

pria t i o n  a trust fund s hould be es t a b l i s h e d  to comply w i t h  the d i r e c­

tive of the federal Act.

* Sec. 2. N A T I O N A L  P E T R O L E U M  RESERVE, ALASKA, T R U S T  FUN D  ACCOUNT. (a)
.

The N a t i o n a l  P e t r o l e u m  Reserve, Alaska, trust fund account is established. 

The fun d  shall consist of funds appro p r i a t e d  to it b y  the L e g i s l a t u r e  equal 

to the amount of funds r e c e i v e d  by the state fro m  the federal government 

u n d e r  P.L. 96-514.

(b) The c o m m i s s i o n e r  of r e v enue shall m a n a g e  the trust fund 

a c c o u n t  in a c c ordance w i t h  AS 37.14.160 - 37.14.170.

(c) W i t h i n  30 days of receipt, the c o mmissioner of revenue shall

-1- SB 835



p ay to the N o r t h  Slope B o r o u g h  a m i n i m u m  of 50 percent of amounts 

r e c e i v e d  f r o m  the federal g o v e rnment u n d e r  (a) of this section a n d  a 

m i n i m u m  of 50 percent of amounts e a r n e d  f r o m  investments of the b a l ance 

of  the trust fund account.

(d) A m o unts r e c e i v e d  b y  the state u n d e r  (a) of this section w h i c h  

are n o t  a p p r o p r i a t e d  in acc o r d a n c e  w i t h  (c) of this section shall be

u s e d  b y  the state, subject to a p p r o p r i a t i o n  b y  law, for the following

a c t ivities a n d  services in co n j u n c t i o n  w i t h  the e x p l o r a t i o n  of the 

Na t i o n a l  P e t r o l e u m  R e s e r v e  in A l a s k a  and a p r o g r a m  of competitive 

le a sing of oil a n d  gas f r o m  that reserve:

(1) planning;

(2) construction, m a i ntenance, a nd o p e r a t i o n  of essential 

p u b l i c  facilities; and

(3) other n e c e s s a r y  p u blic services.

(e) W h e n  m a k i n g  a p p r o p riations u n d e r  (d) of this section, the

l egislature shall give p r i o r i t y  to expenditures for planning, for 

p u b l i c  facilities, and for p u b l i c  services for communities w h i c h  

are a d j a c e n t  to, b ut n o t  within, the b o u n d a r i e s  of the Nati o n a l  P e t r o­

leu m  R e s e r v e  in A l a s k a  and for facilities a nd services n ot p r o v i d e d  by 

mu n icipalities.

(f) A m o u n t s  pai d  to the N o r t h  Slope B o r o u g h  un d e r  (c) of this 

se c t i o n  shall be u s e d  b y  the N o r t h  Slope B o r ough on l y  for the following 

activities and services in co n j u n c t i o n  w i t h  the e x p l o r a t i o n  of the N a­

tional P e t r o l e u m  R e s e r v e  in A l a s k a  and a p r o g r a m  of competitive leasing 

of oil and gas f r o m  that reserve:

(1) planning;

(2) construction, maintenance, and ope r a t i o n  of essential 

pu b l i c  facilities b y  the N o r t h  Slope Borough; and

(3) ot h e r  n e c e s s a r y  publi.s services p r o v i d e d  by the No r t h

"2 " SB 835
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Slope Borough.

* Sec. 3. This Act takes effect im m e d i a t e l y  in ac c o r d a n c e  w i t h  A S  01.10- 

070(c).
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A l a s k a  S t a t e  L e g i s l a t u r e

Official Business

Semite
Committee on 3inance

Pouch V 
State Capitol 

Juneau, Alaska 99811

J u n e  3, 1 9 8 2

T h e  S e n a t e  F i n a n c e  C o m m i t t e e  h a s  r e v i e w e d  C S S B  8 3 5  (Fin) 

a m  H  ( e s t a b l i s h i n g  a N a t i o n a l  P e t r o l e u m  R e s e r v e ,  A l a s k a ,  

s p e c i a l  r e v e n u e  f u n d ;  e f f .  d a t e )  a n d  r e c o m m e n d s  t h a t  t h e  

S e n a t e  c o n c u r  i n  t h e  b i l l  p a s s e d  b y  t h e  H o u s e .

S e n a t e  F i n a n c e  C o m m i t t e e

E d  \ D a n k w o r t h ,  C o - c h a i r m a n  
S e n a t e  F i n a n c e  C o m m i t t e e



SB

JUNEAU, ALASKA

^ l a s k a  j i t a f e  ^ l e g i s l a t u r e  

.. J S a i t s r

M E S S A G E  T O  T H E  S E N A T E  D a t e  J u n e  2, 1 9 8 2  V

M R .  P R E S I D E N T :

T h e  H o u s e  h a s  p a s s e d  C S S B  8 3 5 ( F i n )  ( e s t a b l i s h i n g  a  N a t i o n a l  

P e t r o l e u m  R e s e r v e ,  A l a s k a ,  s p e c i a l  r e v e n u e  f u n d ;  e f f  d a t e )  

w i t h  t h e  f o l l o w i n g  a m e n d m e n t :

P a g e  2, L i n e  4: D e l e t e  " f i v e  y e a r s "  a d d  " y e a r "

a n d  C S S B  3 3 5 ( F i n )  a m  H  is t r a n s m i t t e d  h e r e w i t h  f o r  c o n s i d e r a t i o n .

t-c/

Cljlef Cl'erk o f  t h e / H o u s e



Official Business

A l a s k a  S t a t e  L e g i s l a t u r e
Senate

Pouch V 
State Capitol 

Juneau, Alaska 99811

C S  f o r  S B  8 3 5 ( F i n a n c e )

T h e  F i n a n c e  C o m m i t t e e  s u b s t i t u t e  m a k e s  o n e  c h a n g e  f r o m  
t h e  R e s o u r c e s  C o m m i t t e e  s u b s t i t u t e  o n  p a g e  o n e ,  l i n e  2 6

a f t e r  A S  d e l e t e : ( 3 7 . 1 4 . 1 6 0 - 3 7 . 1 4 . 1 7 0 )  U  o f  A  t r u s t  f u n d

i n s e r t :  3 7 ♦ 1 0 . 0 7 0  D e p t ,  o f  R e v e n u e  t r u s t  f u n d  p o l i c y  t/
T h e  p u r p o s e  o f  t h i s  A c t  is t o  p r o v i d e  f e d e r a l  i m p a c t
f u n d s  f o r  t h o s e  c o m m u n i t i e s  a d v e r s e l y  i m p a c t e d  b y  o i l

a n d  g a s  d e v e l o p m e n t  a r o u n d  t h e  N a t i o n a l  P e t r o l e u m  R e s e r v e - A l a s k a .

Trie f i s c a l  i m p a c t  o f  t h e  l e g i s l a t i o n  a s  d e v e l o p e d  b y  
t h e  D e p a r t m e n t  o f  R e v e n u e  i s  $ 6 5 . 7 .

N o t e :  L e g i s l a t i v e  C o u n s e l  a d v i s e s  t h a t  S e n a t e  B i l l  8 3 5  
w i l l  n o t  v i o l a t e  t h e  p r o v i s i o n s  o f  S J R  61 " R e s o u r c e  F u n d . "

— ■— ■I



Original sponsor: Finance Comm i t t e e Offered: 5/4/82
Referred: F i n a n c e
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IN THE SENATE BY T H E  R E S O U R C E S  C O M M I T T E E

CS FOR S E N A T E  BILL NO. 835 (Resources)

IN T H E  L E G I S L A T U R E  OF THE STATE OF A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S ECOND S E S SION 

A  BILL

For an Act entitled: "An Act estab l i s h i n g  a Nati o n a l  P e t r o l e u m  Reserve,

Alaska, special r e v enue fund; a nd pro v i d i n g  for an 

effective date."

BE IT E N A CTED BY THE L E G I S L A T U R E  O F  T HE STATE OF ALASKA:

* S e c t i o n  1. FINDINGS. The l e g i s lature finds that

(1) the U nited States Congress, b y  P.L. 96-514 (94 Stat. 2964, 

D e c e m b e r  12, 1980), provided that the state shall receive 50 p e r c e n t  of 

receipts derived fr o m  c o m p e t i t i v e  leasing of oil and gas in the National 

P e t r o l e u m  R e s erve in Alaska;

(2) v i r t u a l l y  all of the N a t i o n a l  P e t r o l e u m  R e s e r v e  in A l a s k a  lies 

w i t h i n  the corporate limits of the N o r t h  Slope Borough, a home rule pol i t i c a l  

su b d i v i s i o n  of the state; and

(3) because of the co n t i n u i n g  n a t u r e  of the congressional a p p r o­

pria t i o n  a special revenue fund s h ould be es t a b l i s h e d  to c o m p l y  wit h  the 

directive of the federal Act.

* Sec. 2. NATIONAL P E T R O L E U M  RESERVE, ALASKA, SPECIAL R E V ENUE FUND. (a) 

The National P e t r o l e u m  Reserve, Alaska, special r e v enue fund is established. 

The fund shall consist of m o n e y  r e c e i v e d  b y  the state from the federal g o v e r n  

me n t  under P.L. 96-514.

(b) T he commissioner of r e v enue shall m a n a g e  the special r e v e n u e  fund 

in ac c o r d a n c e  with AS 37.14.160 - 37.14.170.

(c) T he commissioner of revenue shall pay to those subdivisions of the 

state that are mos t  direc t l y  or s e v e r e l y  impacted b y  d e v e l o p m e n t  of oil and 

gas in the Natio n a l  P e t r o l e u m  R e s e r v e  in A l a s k a  amounts a p p r o p r i a t e d  f r o m  the

-1- CSSB 8 3 5 (Res)
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1 special r e v enue fund b y  the legisl a t u r e  for that purpose. It is the intent of 

the l e g i s lature that these amounts equal 50 percent of the amount received 

f r o m  the federal g o v e rnment u n d e r  the federal Act, and that this percentage 

be r e v i e w e d  by the legislature ev e r y  five years following the passage of this 

A c t .

(d) A m o u n t s  received b y  the state under (a) of this section that are 

n ot paid under (c) of this section shall be us e d  by the state, subject to 

a p p r o p r i a t i o n  b y  law, for the fol l o w i n g  activities and services:

(1) planning;

<2) construction, mainte n a n c e ,  and ope r a t i o n  of essential public 

facilities; and

(3) other nece s s a r y  public services.

(e) Amounts p a i d  to subdivisions of the state under (c) of this s e c t i o n  

shall be used b y  the subdivisions o n l y  for the following activities and 

s ervices in c o n j u n c t i o n  wi t h  d e v e l o p m e n t  of the National P e t r o l e u m  R e s e r v e  in 

A l a s k a  and a p r o g r a m  of co m p e t i t i v e  leasing of oil and gas from that reserve:

(1) planning;

18 (2) construction, m a i n t e n a n c e ,  and ope r a t i o n  of essential public

19 f a c i lities b y  the subdivisions; and

20

21

22

23

24

25

26

27

28 

29

(3) other n e cessary public services provided by the subdivisions. 

* Sec. 3. This Act takes effect i m m e d i a t e l y  in accordance wit h  AS 01.10- 

070(c).

- 2 - C SSB 835(Res)
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COMMITTEE REPORT 

HOUSE

F U R T H E R :

Date: 6 ? / / j 6

Mr. Speaker: (Resources w a i v e d  5/28/8:2)

The C om m it te e on F M A U C E    has had C S S S  8 3 5 (Fin)

"An Act e s t a b l i s h i n g  a N a t i o n a l  P e t r o l e u m  Re se rve, Alaska, special 

r e v e n u e  fund; e££ d a t e .”

u n d e r  c o n s i d e r a t i o n  a n d  r e p o r t s  i t  b a c k  a s  f o l l o w s :

[ ] do pass [ 3 do not pass

[ ] do pass with at ta ched a m e n d m e n t s (s )
[ ] same title

[ ] replace with CS for  [ ] new title

and recommends

[ ] AND attaches a "Letter of Intent" [ K j  New Fiscal Note

[>-.] reports it back with o ut  reco mm e n da t io n

[ ] referred to the _____________________________________________ Committee

MEMBER S SI GN IN G MEMB E R S HAVING
DO PASS — • , g  r/ OTHER R E C O M M E N D A T I O N S :

y  • / / )  ,.;/V ., 7 /  j \v b \ i <i11 ji n -
C l M e - ; ’? .

X i t '  C " Y

Y J j sI 1 /  rJ / s ’ ** v s' t j
■! : C

C OjU h'~- ^
C H A I R M A N

H 60 (Rev. 3 / 8 1 )
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O r i g i n a l  s p o n s o r : F in a n c e  C om m ittee Offered: 5/10/82
Referred: Rules

I N  THE SENATE BY THE FINANCE COMMITTEE 

CS FOR S E N A T E  BILL NO. 835 (Finance)

IN T H E  L E G I S L A T U R E  O F  THE STATE O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S E C O N D  SESSION 

A BILL

For an Act entitled: "An Act establishing a N a t i o n a l  P e t r o l e u m  Reserve,

Alaska, special r e v e n u e  fund; a n d  p r o v i d i n g  for an 

effective date."

BE IT E N A C T E D  BY THE L E G I S L A T U R E  OF T HE STATE OF ALASKA:

* S e c t i o n  1. FINDINGS. T he legislature finds that

(1) t he U n i t e d  States Congress, b y  P.L. 96-514 (94 Stat. 2964,

Decem b e r  12, 1980), p r o v i d e d  that the state shall r e c eive 50 p e r c e n t  of 

receipts d e r ived from competitive leasing of oil and gas in the National 

P et r o l e u m  R e s e r v e  in Alaska;

(2) v i r t u a l l y  all of the N a t i o n a l  P e t r o l e u m  Reserve in A l a s k a  lies 

w i thin the corporate limits of the No r t h  Slope Borough, a h o m e  rul e  political 

s u b d i vision of the state; and

(3) because of the continuing n ature of the congressional a p p r o­

pria t i o n  a special revenue fund should be e s t a b l i s h e d  to c o m p l y  w i t h  the

d irective of the federal Act.

* Sec. 2. N A T I O N A L  P E T R O L E U M  RESERVE, ALASKA, SPECIAL R E V ENUE FUND. (a) 

The N a t i o n a l  P e t r o l e u m  Reserve, Alaska, special r e v e n u e  fund is established. 

T he fund shall consist of m o n e y  received b y  the state from the federal g o v e r n­

ment un d e r  P.L. 96-514.

(b) The commissioner of revenue shall m a n a g e  the special r e v e n u e  fund 

in a c c ordance w i t h  AS 37.10.070.

(c) T h e  commissioner of revenue shall pay to those subdivisions of the

state that are mo s t  dire c t l y  or severely impacted by development of oil and

gas in the Nati o n a l  P e t r o l e u m  Reserve In A l a s k a  amounts a p p ropriated f r o m  the
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pecial r e v enue fund b y  the legislature for that purpose. It is the intent of 

he legislature that these amounts equal 50 percent of the amount recei v e d  

r o m  the federal government under the federal Act, and that this percentage 

e r e v i e w e d  b y  the legislature every five years f ollowing the passage of this 

c t .

(d) A m o unts received b y  the state u n d e r  (a) of this s e c t i o n  that are 

ot p a i d  under (c) of this s e c tion shall be u s e d  b y  the state, subject to 

p p r o p r i a t i o n  b y  law, for the fol l o w i n g  activities and services:

(1) planningj

(2) construction, mainte n a n c e ,  and o p e r a t i o n  of essential public 

acilitiesj and

(3) other n e c e s s a r y  public services.

(e) Amounts pa i d  to subdivisions of the state u n d e r  (c) of this s e c t i o n  

hall be used b y  the subdivisions o n l y  for the following activities and 

ervices in co n j u n c t i o n  w i t h  development of the Nati o n a l  P e t r o l e u m  R e s erve in 

laska and a p r o g r a m  of competitive leasing of oil and gas from that reserve:

(1) planning;

(2) construction, m a intenance, and o p e r a t i o n  of essential public 

a c u i t i e s  by the subdivisions; and

(3) other nec e s s a r y  public services prov i d e d  b y  the subdivisions.

* Sec. 3. This Act takes effect im m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.10-

70(c).

-2- CSSB 8 3 5 (Fin)



I.

T W E L F T H  L E G I S L A T U R E  

F I S C A L  NOTE

RE Q UEST

B i l l / R e s o l u t i o n  Number: ’ CSSB 835(Fin) (5/10/82)

^  d s /w )

Title: E s t a b l i s h i n g  a - N a t i o n a l  P e t r o l e u m  Reserve, Alaska, S p e cial R e v e n u e

Fund

S e n a t e  F i n ance C o m m i t t e eR e q u e s t e d  by: 

Date: 5 / 1 3/82

II. F I S C A L  D E T A I L  

A g e n c y  Affected: D e p a r t m e n t  of Revenue

P r o g r a m  Category A f f e c t e d i R e v e n u e  C o l l e c t i o n  and M a n a g e m e n t

BRU, Program-,, or Subprogram(s) A f fected: T r e a s u r y  M a n a g e m e n t

(Note: If m o r e  than o ne budget c o m p o n e n t  is affected, s e p a r a t e  l i n e - i t e m  

a m o u n t s  a n d  funding for e a c h  c o m p o n e n t  in the a n a l y s i s  sect i o n . )

E X P E N D I T U R E S  (Th o u s a n d s  of Dollars)

_____________________________1
F Y  82 • F Y  83 FY 84 1 FY 85 1 F Y  86 |

|___________ I____________ I
F Y  87

1 00 P E R S O N A L  SERVICES I — 15.7 17.3 —

200 T R A V E L  1 - . - - ! - | | -

300 C O N T R A C T U A L  ! - 48.0 48.0 ! 1 " 1 -

400 C O M M O D I T I E S  1 - 2.0 2.0 ! | | -

500 E Q U I P M E N T  i - - - I - | - | -

600 LA N D  & STR U C T U R E S  j - — - 1 ” 1 - | -

700 "•RANTS,CLAIMS,ETC 1 - - - 1 - I  ~ l -

800 M I S C E L L A N E O U S  1 — — —
1___________ I____________ I

—

T O T A L  1
l

65.7
I

67.3
____ I_______

I-----I N D E T E R M I N A T E -----
_____| _ _____ ",___ |__________ |____

F UN D I N G  (Thousands 
_____________________________1

of Dollars)
I ___________ 1___________ 1____________ 1

G E N E R A L  F U N D  I — j 65.7 67.3 1 - 1 - 1 -

F E D E R A L  FUNDS ! - - 1 - 1 - 1 -

O T H E R  (Specify S o u r c e ) 1

1
i

-
1

-

1 1 1

1 - 1 - 1
l l l

-

P OSITIONS
___  L 1 1 1 1 1 1___ _

F U L L  TIME ! — - 1 - 1 - 1 -

PAR T  TIME ,| - I 1 / 6mm 1/ 6mm 1 - 1 - 1 -

T E M P O R A R Y  1 — 1 - 1 - 1 “ 1 —

III. ANAL Y S I S  (See F i s c a l  Note P r e p a r a t i o n  Instruction, S e c t i o n  III)

E s t a b l i s h e s  a -National P e t r o l e u m  Rese r v e ,  Alaska, Special R e v e n u e  Fund. Consists of 

am o unts received by it f r o m  federal g o v e r n m e n t  for l e a s i n g  of oil & gas tracts in 

National P e t r o l e u m  Reserve, Alaska. C o m m i s s i o n e r  of R e v e n u e  to invest fund. M o n i e s  

to be dis b u r s e d  as g r ants and used d i r e c t l y  by l e g i s l a t i v e  a p p r o p r i a t i o n  fro m  fund.

Pers o n a l  Services for h a l f r t i m e  A c c o u n t i n g  Tech. II (14,G) for

a c c o u n t i n g / r e p o r t i n g / a l l o c a t i o n / d i s t r i b u t i o n .  C o n t r a c t u a l  Servies: Comm. $5.0; Print

& Adv. $5.0; S a f e k e e p i n g  and r e l a t e d  r e p o r t i n g / a c c o u n t i n g  $32.0; Au d i t  $3.0; Misc. 

$3.0.

A b o v e  analysis of costs valid for range of r e c e i p t s / a v e . fund b a l a n c e  of $ 5 0 - 1 0 0  

million, use of special revenue fund that is not a s e p a r a t e l y  inve s t e d  fun d  but w i t h  

sepa r a t e  a c c o u n t a b i l i t y .  F Y  85-87 l i s t e d  as i n d e t e r m i n a t e  b e c ause rate of d r a w d o w n  

unknown.

IV. DATE: M a y  13, 1982__________________P R E P A R E D  BY: A n s e l m  C. Staack, T r e a s u r y

C o m p t r o l l e r

AGENCY: Dept, of Revenue, T r e a s u r y  D i v i s o n

Original: L e g i s l a t i v e  F i n ance PHONE: 4 6 5 - 2 3 5 0 _______________________________

c c : B u d g e t  and M a n a g e m e n t

Prime S p o nsor (First L e g i s l a t o r  Named)

33-001 (Rev. 12/81)



s .  L Y N N  S U T C L I F F E  

H O W A RD  J .  F E L D M A N  

W IL L IA M  J .  V A N  N E S S ,  J R .  

C E R R Y  L E V E N B E R O .  P. C. 

C .  W IL L I A M  F R I C K  

S E N  V A M ACATA 

R O B E R T  C .  S Z A B O  

G R E N V I L L E  G A R S I O C

V a n  N e s s , F e l d m a n  &  S u t c l i f f e

A P R O F E S S I O N A L  C O R P O R A T I O N

S U I T E  5 0 0  

1 3 2 0  N I N E T E E N T H  S T R E E T ,  N . W .  

W A S H I N G T O N ,  D .  C .  2 0 0 3 6

1 202) 3 3 1 * 0 4 0 0

D e c e m b e r  2 0 ,  1 9 7 9

A L A N  L .  M I N T 2  

G A R Y  D . B A C H M A N   ̂

E L L E N  L .  P A R T R I D G E  

R .  K E I T H  G U T H R I E  

P E T E R  D .  D I C K S O N

M E M O R A N D U M

T O :  M a y o r  E b e n  H o p s o n

N o r t h  S l o p e  B o r o u g h  ’

E d w a r d  H o p s o n  

P r e s i d e n t

A r c t i c  S l o p e  R e g i o n a l  C o r p o r a t i o n

P R O M :  G .  W i l l i a m  F r i c k

R E : S u m m a r y  o f  N P R - A  M e e t i n g

T h i s  m e m o r a n d u m  w i l l  s u m m a r i z e  t h e  m e e t i n g  h e l d  w i t h . • 

r e p r e s e n t a t i v e s  o f  t h e  A r c t i c  S l o p e  R e g i o n a l  C o r p o r a t i o n ,  N o r t h  

S l o p e  B o r o u g h  a n d  o t h e r s  i n  A n c h o r a g e  o n  D e c e m b e r  7, 1 9 7 9 .  T h e  
p e r s o n s  w h o  a t t e n d e d  t h e  m e e t i n g  a r e  o n  t h e  a t t a c h e d  l i s t .

A. A r c t i c  G a s  P i p e l i n e

T h e  f i r s t  i t e m  o f  d i s c u s s i o n  w a s  a p r e s e n t a t i o n  b y  J a c k  

B a c h m a n  ( 9 0 7 - 2 7 6 - 2 9 0 0 ) ,  t h e  A l a s k a  r e p r e s e n t a t i v e  o f  N o r t h w e s t  
P i p e l i n e ,  w h o  p r o v i d e d  a n  u p d a t e  o n  t h e  S a l t  L a k e  C i t y  m e e t i n g  

b e t w e e n  M a y o r  H o p s o n  a n d  o t h e r  B o r o u g h  r e p r e s e n t a t i v e s ,  a n d  J o h n  
M c M i l l i a n  a n d  N o r t h w e s t  P i p e l i n e  s t a f f .  B a c h m a n  i n d i c a t e d  t h a t  

N o r t h w e s t  P i p e l i n e  w a s  p l e a s e d  w i t h  t h e  i n t e r e s t  o f  t h e  N o r t h  
S l o p e  B o r o u g h  t o  p a r t i c i p a t e  i n  s o m e  m a n n e r  i n  t h e  p r o j e c t  a n d  
w a s  i n t e r e s t e d  i n  p r o v i d i n g  a n  o p p o r t u n i t y  f o r  t h e  l o c a l  a s  w e l l  

a s  s t a t e  i n v o l v e m e n t  if p o s s i b l e .  H e  d i d  n o t e  t h a t  s t a t e  a c t i o n s  

t h u s  f a r  h a d  b e e n  d i s a p p o i n t i n g .  H e  i n d i c a t e d  t h a t  i N o r t h w e s t  
P i p e l i n e  h o p e d  t o  b e q i n  c i v i l ' c o n s t r u c t i o n  i n  1 9 8 1 ,  " b e g i n  l a y i n g  

p i p e  i n  1 9 8 2 ,  a n d  f i n i s h  t h e  l i n e  i n  t h e  w a r m  w e a t h e r  o f  1 9 8 5 .



H e  p o i n t e d  o u t  t h a t  t h e  N o r t h w e s t  P i p e l i n e  C o m p a n y  h a s  n o  
d i r e c t  r e s p o n s i b i l i t y  f o r  t h e  c o n d i t i o n i n g  p l a n t ,  a l t h o u g h  i t  

i s  e x t r e m e l y  i n t e r e s t e d  i n  i t s  c o n s t r u c t i o n  a s  a n  e s s e n t i a l  p a r t  

o f  t h e  o v e r a l l  s y s t e m .  W h i l e  t h e  s t a t e  h a s  i n d i c a t e d  i t  w a n t s  

t o  d o  " s o m e t h i n g "  o n  t h e  c o n d i t i o n i n g  p l a n t ,  i t  h a s  n o t  y e t  
f o r m u l a t e d  a  p o s i t i o n .  B a c h m a n  d i d  n o t e  t h a t  m o v i n g  t h e  c o n d i ­

t i o n i n g  p l a n t  t o  F a i r b a n k s  w o u l d  p r e v e n t  t h e  p i p e l i n e  f r o m  b e i n g  

b u i l t .  N o r t h w e s t  P i p e l i n e  i s  l o o k i n g  a t  p r o d u c e r s  a s  " o v e r r u n  

i n s u r a n c e , "  w h o  w i l l  b e  t u r n e d  t o  if n e c e s s a r y  f o r  c o m p l e t i o n  

o f  t h e  l i n e ?  t h e  D e p a r t m e n t  o f  J u s t i c e  h a s  p r o b l e m s  w i t h  p r o ­

d u c e r s  o w n i n g  t h e  l i n e .  L a r r y  D i n n e e n  p o i n t e d  o u t  t h a t  A R C O  h a s  
e x p r e s s e d  i n t e r e s t  i n  k n o w i n g  w h a t  t h e  N o r t h  S l o p e  B o r o u g h  a n d  

A S R C  p l a n  t o  d o  r e g a r d i n g  t h e  c o n d i t i o n i n g  p l a n t .

M a y o r  H o p s o n  e x p r e s s e d  c o n c e r n  a b o u t  t h e  f a i l u r e  o f  t h e  

N o r t h  S l o p e  B o r o u g h  t o  h a v e  b e e n  c o n s u l t e d  o n  i s s u e s  s u r r o u n d i n g  
t h e  c o n d i t i o n i n g  p l a n t  a n d  t h e  p i p e l i n e  t h a t  a f f e c t  t h e  N o r t h  

S l o p e  B o r o u g h .  H e  a l s o  e m p h a s i z e d  t h a t  w h i l e  N S B  h a d  p r o p o s e d  

h a v i n g  s o m e  i n v o l v e m e n t , -  i t  w a s  s u b j e c t  t o  f u r t h e r  d e c i s i o n s  a n d  
n e g o t i a t i o n s  i n v o l v i n g  t h e  N S B  a n d  A S R C .

F o l l o w - u p  a c t i o n s  f r o m  t h e  d i s c u s s i o n  w i t h  B a c h m a n  a r e :

1. T h i s  f i r m  i s  t o  c o n t a c t  H o w a r d  B u t n e r ,  v i c e  P r e s i d e n t  

f o r  F i n a n c e  o f  N o r t h w e s t  A l a s k a  P i p e l i n e  i n  W a s h i n g t o n .  

B u t n e r  a p p a r e n t l y  h a s  a v a r i e t y  o f  s t u d i e s  a n d  o t h e r  

d o c u m e n t s  r e g a r d i n g  v a r i o u s  f i n a n c i a l  s c h e m e s  f o r  

f i n a n c i n g  t h e  p i p e l i n e  t h a t  m a y  b e  o f  u s e  t o  t h e  N S B
i n  r e v i e w i n g  i t s  p o t e n t i a l  p a r t i c i p a t i o n .

2. T h i s  f i r m  i s  t o  d e v e l o p  a b r i e f  a n a l y s i s  s u m m a r i z i n g  

w h a t  h a s  t r a n s p i r e d  w i t h  t h e  g a s  p i p e l i n e  t o  d a t e  

a n d  t o  p r e p a r e  r e c o m m e n d a t i o n s  t o  t h e  B o r o u g h  o n  w h a t  
f u t u r e  a c t i o n s  t o  t a k e  o n  t h i s  i s s u e .

B. N P R A  L e g i s l a t i o n

' T h e  n e x t  i t e m  d i s c u s s e d  w a s  t h e  p o s i t i o n  o f  A S R C  a n d  N S B  

o n  t h e  N P R A  l e g i s l a t i o n  n o w  b e i n g  d r a f t e d  b y  t h e  D e p a r t m e n t  o f  

t h e  I n t e r i o r .  U n d e r  t h i s  l e g i s l a t i o n  N P R - A  w o u l d  b e  d e s i g n a t e d  

a " N a t i o n a l  C o n s e r v a t i o n  A r e a . "  M a y o r  H o p s o n  e m p h a s i z e d  t h a t  t h e  

N o r t h  S l o p e  B o r o u g h  s u p p o r t e d  a n y  e f f o r t ,  i n c l u d i n g  p r i v a t e  

l e a s i n g , - t h a t  w o u l d  o p e n  u p  N P R - A  f o r  e x p l o r a t i o n  and. d e v e l o p m e n t  

a s  t h e  N o r t h  S l o p e  B o r o u g h ' s  c o n t r i b u t i o n  t o  t h e  n a t i o n a l  g o a l  
o f  i m p r o v i n g  e n e r g y  s u p p l i e s .  M a y o r  H o p s o n  e m p h a s i z e d  t h a t  t h e  

B o r o u g h  h a s  a l w a y s  s u p p o r t e d  q n s h o r e  d e v e l o p m e n t .

T h e r e  w a s  g e n e r a l  a g r e e m e n t  w i t h  t h e  b a s i c  s t a t u t o r y  p o s i ­

t i o n s  t h a t  D O I  h a d  i n d i c a t e d  w o u l d  b e  i n c l u d e d  i n  t h e  l e g i s l a t i o n .



- 3 -

C o n r a d  B a g n e  s u g g e s t e d  t h a t  t h e  b i l l  i n c l u d e  p r o v i s i o n s  a l l o w i n g  
l o c a l  a c c e s s  t o  n o n - c o m m e r c i a l  a n d  c o m m e r c i a l  d i s c o v e r i e s  f o u n d  

n e a r  c o m m u n i t i e s  o n  t h e  N o r t h  S l o p e .  H e r b  B a r t e l  p o i n t e d  o u t  

t h a t  t h e  B L M  h a d  a l r e a d y  d e v e l o p e d  s e v e r a l  y e a r s  o f  p l a n n i n g  

a n a l y s i s  a n d  d a t a  o n  N P R - A  a n d  t h a t  t h i s  e x p e r i e n c e  s h o u l d  n o t  

b e  l o s t  i h  t h e  t r a n s i t i o n  t o  t h e  N C A  m a n a g e m e n t  s c h e m e , .  I n  

p a r t i c u l a r ,  w i t h  r e s p e c t  t o  t h e  f o u r  a r e a s  t h a t  w e r e  t o  b e  g i v e n  
s p e c i a l  a t t e n t i o n ,  t h e  g o v e r n m e n t a l  o f f i c e s  c h a r g e d  with' r e s p o n ­

s i b i l i t y -  f o r  t h o s e  s p e c i a l  a r e a s , - a s s u m i n g  i t  is n o t  B L M , s h o u l d  
b o  r e q u i r e d  t o  u t i l i z e  B L M  a n a l y s i s .

J o n  B u c h h o l d t  n o t e d  t h a t  t h e  f o u r  a r e a s  c i t e d  f o r  s p e c i a l  
c o n s i d e r a t i o n  a r e  p o s s i b l y  t h e  m o s t  p r o m i s i n g  f o r  p r i v a t e  

l e a s i n g ;  t h e  b o u n d a r i e s ,  t e r m s ,  a n d  a c c e s s  o f  t h o s e  a r e a s  s h o u l d  
b e  e x a m i n e d  c a r e f u l l y  t o  i n s u r e  d e v e l o p m e n t  i s  n o t  p r e c l u d e d .

H e r b  B a r t e l  a l s o  o b s e r v e d  t h a t  t h e  p r o t e c t i o n  f o r  f i s h i n g  s i t e s  

s h o u l d  n o t  b e  l i m i t e d  t o  d e s i g n a t e d  s i t e s  b u t  r a t h e r  t o  " s y s t e m s "  

t h a t  .would a l l o w  m o v e m e n t  w i t h i n  f i s h i n g  a r e a s  a s  t h e  f i s h  p o p u ­
l a t i o n s ,  a n d  o t h e r  i n f l u e n c e s  o n  f i s h i n g ,  c h a n g e .

W i t h  r e s p e c t  t o  t h e  l e a s i n g  s y s t e m s ,  i t  w a s  p o i n t e d  o u t  t h a t  
a " n o m i n a t i n g "  s y s t e m  s h o u l d  b e  u s e d  i n  o r d e r  to. g i v e  t h e  B o r o u g h ,  
a s  w e l l  ac. t h e  f e d e r a l  g o v e r n m e n t ,  a d v a n c e  n o t i c e  o f  w h a t  a r e a s  

s h o u l d  b e  s t u d i e d  t o  d e t e r m i n e  t h e  n e e d  f o r  e n v i r o n m e n t a l  o r  
o t h e r  p r o t e c t i o n .  T h e r e  w a s  g e n e r a l  a g r e e m e n t  t h a t  a n y  l e a s i n g  

s y s t e m  s h o u l d ,  t o  t h e  m a x i m u m  e x t e n t  p o s s i b l e ,  u t i l i z e  b i d s  t h a t  ' 
w o u l d  i n t e r n a l i z e  n o n - e c o n o m i c  f a c t o r s  s u c h  a s  e n v i r o n m e n t a l  
p r o t e c t i o n  a n d  l o c a l  h i r e .  I n  a d d i t i o n ,  l o c a l  c o n s i d e r a t i o n s  
a n d  p r o v i s i o n s  e n c o u r a g i n g  p a r t i c i p a t i o n  b y  s m a l l  c o m p a n i e s  

s h o u l d  b e  i n c l u d e d  i n t o  a s y s t e m .  S e n a t o r  G r a v e l  a p p a r e n t l y  i s  

l o o k i n g  i n t o  d e v e l o p i n g  s u c h  a p r o g r a m  i n d e p e n d e n t l y  o f  t h e  
D e p a r t m e n t  o f  t h e  I n t e r i o r .  I t  w a s  a l s o  p o i n t e d  o u t  t h a t  t h e  

T e s h e k p u k  L a k e  h a d  a l r e a d y  b e e n  i d e n t i f i e d  a s  a n  a r e a  t h a t  s h o u l d  
b e  p r o t e c t e d  f o r  t h e  N a t i v e  c o m m u n i t y .  T h i s  s h o u l d  b e  k e p t  i n  

m i n d  a s  t h e  p r o v i s i o n s  r e g u l a t i n g  t h e  T e s h e k p u k  L a k e  a r e a  a r e  

f o r m u l a t e d .

S e n a t o r  S t e v e n s  j o i n e d  t h e  m e e t i n g  a t  t h i s  p o i n t  a n d  m a d e  

t h e  f o l l o w i n g  - c o m m e n t s :

1. H e  c o n s i d e r s  t h e  l e t t e r  o f  A c t i n g  S e c r e t a r y  J o s e p h ,  

r e g a r d i n g  t h e  l e g i s l a t i v e  p r o g r a m  o f  N P R - A ,  t o  b e  

b a l a n c e d  b u t  i s  c o n c e r n e d  a b o u t  t h o s e  a r e a s t t h a t  D O I  

p r o p o s e s  t o  " s e t  a s i d e . "  H e  a l s o  f e e l s  t h a t  a n y  
p r o v i s i o n s  r e l a t i n g  t o  t h e  M i n e r a l  L e a s i n g  A c t  m a y  

p r e s e n t  p r o b l e m s .

2. H e  i s  c o n c e r n e d  a b o u t  t h e  r e v e n u e  s h a r i n g  p r o v i s i o n s  /  
a n d  f e e l s  i t  m a y  b e  h a r d  t o  h o l d  t h e  5 0 %  n o w  p r o p o s e d  j



t o  b e  a l l o c a t e d  t o  t h e  s t a t e  b e c a u s e  o f  t h e  l a r g e  

r o y a l t y  a l r e a d y  r e c e i v e d  b y  t h e  s t a t e  f r o m  P r u d h o e  B a y ,  
P r o v i s i o n s  g u a r a n t e e i n g  l o c a l  s h a r e  f r o m  t h e  r e v e n u e s  

t o  t h e  s t a t e  w o u l d  h e l p  m a i n t a i n  t h i s  p r o v i s i o n . _ _ _ _______

3. H e  s u p p o r t s  t h e  N C A  b e i n g  a d m i n i s t e r e d  b y  t h e  B L M  b u t  

i s  c o n c e r n e d  a b o u t  B L M  c o n t i n u i n g  t o  a p p l y  t h e  a p p r o a c h e s  

t h e y  h a v e  t r a d i t i o n a l l y  f o l l o w e d  u n d e r  t h e  M i n e r a l  L e a s i n g

• A c t ,  S t e v e n s  i n d i c a t e d  h e - w a s  m e e t i n g  w i t h  G u y  M a r t i n  

o n  t h e  l e g i s l a t i o n  o n  D e c e m b e r  1 0 ,

4 .  H e  i s  q u i t e  c o m m i t t e d  t o  k e e p i n g  t h i s  b i l l  s e p a r a t e  f r o m  
D - 2  a n d  i n d i c a t e d  t h a t  t h i s  w a s  t h e  v i e w  o f  S e c r e t a r y  

A n d r u s ,  S e n a t o r  S t e v e n s  c a u t i o n e d  a b o u t  t r y i n g  t o  p u t  

D - 2  r e l a t e d  N a t i v e  a m e n d m e n t s  o n  t h e  b i l l  w h e n  i t  c o m e s  

f r o m  t h e  H o u s e ,

S e n a t o r  S t e v e n s  v i g o r o u s l y  e m p h a s i z e d  t h e  n e e d  t o  s l o w  

t h e  B e a u f o r t  S e a  s a l e .  H e  i s  v e r y  c o n c e r n e d  a b o u t  d r i l l ­

i n g  i n  t h e  B e a u f o r t  S e a  a n d  f e e l s  t h a t  t h e  i n t e r n a t i o n a l  

s i t u a t i o n  w i l l  r e s u l t  i n  a c o m p r e s s i n g  o f  t h e  t i m e  f o r  

l e a s i n g  o f  N P R - A ,

H e  i s  v e r y  i n t e r e s t e d  i n  g e t t i n g  s m a l l  c o m p a n i e s  

i n v o l v e d  i n  t h e  d e v e l o p m e n t  o f  N P R - A .

7, H e  s u p p o r t s  t h e  e f f o r t s  t o  f i n d  a n e w  a g e n c y  o r

a g e n c i e s  t o  f u n d  a n d  a d m i n i s t e r  N A R L .  H e  m e n t i o n e d

a l s o  t h e  p o s s i b i l i t y  o f  t u r n i n g  o v e r  t h e  g a s  f i e l d  

a t  B a r r o w  t o  t h e  N o r t h  S l o p e  B o r o u g h  a n d  p r o v i d i n g  
a u t h o r i t y  f o r  r e q u i r i n g  f e d e r a l  f a c i l i t i e s  t o  p a y  

f o r  g a s  f r o m  t h e  f i e l d .

I n  t h e  a f t e r n o o n  w e  w e r e  j o i n e d  b y  r e p r e s e n t a t i v e s  o f  t h e  

D e p a r t m e n t  o f  t h e  I n t e r i o r :  G e r r y  G i l l i l a n d ,  C u r t  M c V i e ,  I r e n e  

R o w a n ,  J i m  W i c k s ,  a n d  E d  E i s e n s o n .

G e r r y  G i l l i l a n d  o u t l i n e d  t h e  D e p a r t m e n t ' s  v i e w s  o n  t h e  

l e g i s l a t i o n .  H e  e m p h a s i z e d  t h a t  t h e  l e g i s l a t i o n  is to e n c o u r a g e  

o i l  a n d  g a s  d e v e l o p m e n t  w h i l e  p r o t e c t i n g  t h e  u n i q u e  s u r f a c e  
v a l u e s  a n d  l i f e s t y l e  o f  t h e  n a t i v e  r e s i d e n t s .  B L M  i s  t o  a d m i n i ­
s t e r  t h e  a r e a  i n  a  m u l t i p l e  u s e  m a n n e r  a n d  t h e  l o c a l  r e s i d e n t s  

a r e  t o  a s s i s t  B L M  i n  l a n d  u s e  p l a n n i n g  a n d  i n  i t s  l e a s e  p r o g r a m .

H e  n o t e d  a l s o  t h a t  t h e  b i l l  i n c l u d e d  l a n g u a g e  t h a t  w b u l d  l e a d  
t o  t r a n s f e r  o f  t h e  B a r r o w  g a s * f i e l d  t o  t h e  N o r t h  S l o p e  B o r o u g h .

W i t h  r e s p e c t  t o  l e a s i n g ,’ t h e  D e p a r t m e n t  h o p e s  t o  h a v e  a 

m i n i m u m  t i m e  s c h e d u l e  t h a t  w o u l d  r e s u l t  i n  t h e  f i r s t  l e a s e  w i t h i n  

t w e n t y  m o n t h s  o f  t h e  l e g i s l a t i o n .  T h e  l e g i s l a t i o n  w o u l d  p r o v i d e



b r o a d  l e a s i n g  a u t h o r i t y  t o  t h e  B L M  t o  e s t a b l i s h  t e r m s  a n d  c o n d i ­

t i o n s .  H e  e m p h a s i z e d  t h a t  t h e  a u t h o r i t y  w o u l d  a l l o w  s t i p u l a t i o n s  
t o  p r o t e c t  t h e  e n v i r o n m e n t  a n d  r e q u i r e  a c c e s s  y e t  h e  n o t e d  t h a t  

t h e  p r o p o s a l  d i d  n o t  h a v e  a n y  c o r r i d o r s  s p e c i f i c a l l y - s e t  a s i d e .

H e  s a i d  t h a t  t h e  b i l l  w o u l d  p r o v i d e  t h e  S e c r e t a r y  w i t h  d i s c r e ­
t i o n a r y  a u t h o r i t y  t o  l e a s e  m i n e r a l s  b u t  o n l y  l o c a l  l e a s i n g  o f  

c o a l  w o u l d  b e  s p e c i f i c a l l y  a l l o w e d .  T h e  r e p o r t  f r o m  G i l l i l a n d  

b a s i c a l l y  c o i n c i d e d  w i t h  t h e  i n f o r m a t i o n  p r o v i d e d  i n  U n d e r -  • 
s e c r e t a r y  J o s e p h ' s  l e t t e r .

G i l l i l a n d  i n d i c a t e d  t h a t  t h e  l e g i s l a t i o n  w a s  b e i n g  r e v i e w e d  
w i t h i n  t h e  A d m i n i s t r a t i o n  b u t  t h a t  t h e r e  h a d  b e e n  n o  m a j o r  

c h a n g e s  p r o p o s e d .  T h e  o n l y  o b j e c t i o n s  f r o m  o t h e r  a g e n c i e s  

i n v o l v e d  i s s u e s  u n r e l a t e d  t o  t h e  d i r e c t  a d m i n i s t r a t i o n  o f  N P R - A ,  
e . g . , t h e  D e p a r t m e n t  o f  J u s t i c e  w a s  c o n c e r n e d  a b o u t  a n t i - t r u s t  

l a n g u a g e ,  s o m e  a g e n c y  w a s  c o n c e r n e d  a b o u t  t h e  s i z e  o f  t h e  

t r a c t s  b e i n g  t o o  l a r g e  a n d  t h e r e b y  i n h i b i t i n g  p a r t i c i p a t i o n  
b y  l o c a l  c o m p a n i e s ,  a n d  t h e r e  w a s  c o n c e r n  o v e r  t h e  n a m e  o f  

t h e  N C A .  G i l l i l a n d  d o e s  n o t  k n o w  t h e  e x a c t  t i m e t a b l e  f o r  

s u b m i s s i o n  o f  t h e  b i l l  t o  C o n g r e s s  b u t  e x p e c t s  i t  t o  h a p p e n  

b e f o r e  J a n u a r y .  H e  f e l t  i t  w a s  t o o  l a t e  f o r  a n y  a d d i t i o n a l  
i n p u t  a t  t h i s  t i m e  f r o m  t h e  l o c a l  c o m m u n i t y  a l t h o u g h  t h e  

D e p a r t m e n t  r e m a i n s  i n t e r e s t e d  i n  t h e  l o c a l  r e a c t i o n .

W i t h  r e s p e c t  t o  t h e  f o u r  s p e c i a l  a r e a s  h e  e m p h a s i z e d  t h a t  

t h e  b i l l  w o u l d  o n l y  h a v e  C o n g r e s s  s t a t i n g  t h a t  B L M  is t o  g i v e  

t h o s e  a r e a s  s p e c i a l  c o n s i d e r a t i o n ;  i t  w o u l d  b e  l e f t  u p  t o  t h e  

B L M ,  a f t e r  c o n s u l t a t i o n  w i t h  a n  A d v i s o r y  C o m m i t t e e ,  t o  d e t e r m i n e  

e x a c t l y  w h a t  t h o s e  s p e c i a l  c o n s i d e r a t i o n s  s h o u l d  b e .  B L M . p r o p o s e s  
t o  u s e  t h e  F e d e r a l  L a n d  P o l i c y  M a n a g e m e n t  A c t  ( F L P M A )  p l a n n i n g  

p r o c e s s  t o  e s t a b l i s h  a p p r o p r i a t e  r e s t r i c t i o n s .  H e  a l s o  p o i n t e d  

o u t  t h a t  S e c t i o n  6 0 3  o f  F L P M A  w o u l d  n o t  a p p l y  n o r  w o u l d  t h e  1 8 7 6  
M i n e r a l  A c t .  T h i s  w o u l d  p r e c l u d e  h a r d  r o c k  m i n i n g  a n d  p r o v i d e  

n o  p r o t e c t i o n  o f  e x i s t i n g  c l a i m s .  I t  w a s  p o i n t e d  o u t  b y  C h a r l i e  

E d w a r d s o n  t h a t  t h e r e  m i g h t  b e  s o m e  o u t s t a n d i n g  c l a i m s  t h a t  e x i s t e d  
b e f o r e  t h e  f o r m u l a t i o n  o f  N P R - A .

G i l l i l a n d  a g r e e d  t h a t  t h e  l e a s i n g  a p p r o a c h  a u t h o r i t y  i n  t h e  
b i l l  w o u l d  a l l o w  i n t e r n a l i z a t i o n  o f  c o s t s  b u t  s u c h  l e a s i n g  w o u l d  
n o t  b e  m a n d a t e d  b y  t h e  l e g i s l a t i o n .

M a y o r  H o p s o n  e m p h a s i z e d  t h e  i m p o r t a n c e  o f  s h a r i n g  i n f o r m a t i o n  
f r o m  p r i o r  e x p l o r a t i o n  o f  N P R - A  i n a s m u c h  a s  t h e  d a t a  i s  a k e y  

f a c t o r  a f f e c t i n g  e x p l o r a t i o n '  o n  t h e  S l o p e .  M a y o r  H o p s o n  e x p r e s s e d  

h i s  d e s i r e  t h a t  t h e 'l e g i s l a t i o n  s h o u l d  t u r n  o v e r  l e a s i n g  t o t a l l y  

t o  p r i v a t e  c o m p a n i e s  s o  t h a t  t h e  F e d e r a l  g o v e r n m e n t  w o u l d  n o t  
b e  i n v o l v e d  i n  t h e  a c t u a l  e x p l o r a t i o n .
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G i l l i l a n d  a g r e e d  t h a t  t h e  a p p l i c a b i l i t y  o f  t h e  N o r t h  S l o p e  

B o r o u g h  o r d i n a n c e s  t o  a c t i v i t i e s  t a k i n g  p l a c e  i n  N P R - A  w o u l d  b e  

p a r t  o f  t h e  p l a n n i n g  . p r o c e s s .  T h i s  m e a n s  t h a t  t h e  B L M  c o u l d  
d e c i d e  t o  a p p l y  t h e m  b u t  t h a t  t h e y  w e r e  n o t  a u t o m a t i c a l l y  
i n c o r p o r a t e d  i n t o  t h e  p l a n .  H e  a l s o  n o t e d  t h a t  t h e r e  w a s  n o  

l o c a l  h i r e  p r o v i s i o n  i n  t h e  b i l l ,  w h i c h  p r o d u c e d  s u b s t a n t i a l  

d i s c u s s i o n  a b o u t  t h e  n e e d  f o r  s u c h  p r o v i s i o n .  G i l l i l a n d  a n d  . 
C u r t  M c V i e  a g r e e d  t h a t  t h i s  w a s  a  p o i n t  t h a t  d e s e r v e d  a d d i t i o n a l  

e x a m i n a t i o n  a n d  i n d i c a t e d  a w i l l i n g n e s s  t o  h a v e  t h e  D e p a r t m e n t  

c o n s i d e r -  t a k i n g  a  p o s i t i o n  o n  s u c h  a  p r o v i s i o n  i n  t h e  l e t t e r  o f  
t r a n s m i t t a l  o f  t h e  b i l l  t o  C o n g r e s s  o r  i n  t h e  t e s t i m o n y  o f  t h e  

A d m i n i s t r a t i o n  o n  t h e  b i l l ,  i n a s m u c h  a s  i t  w a s  t o o  l a t e  t o  m a k e  

a n y  c h a n g e  t o  t h e  l e g i s l a t i o n  a t  t h i s  p o i n t .

F o l l o w - u p  a c t i v i t i e s .

1. W e  s h o u l d  d r a f t  f o r  t h e  D e p a r t m e n t  o f  t h e  I n t e r i o r  a n  

a n a l y s i s  o f  t h e  n e e d  f o r  a n  a f f i r m a t i v e  a c t i o n  p r o g r a m  

m e n t i o n i n g  t h e . a d v e r s e  e c o n o m i c  a s  w e l l  a s  s o c i e t a l  

i m p a c t s  o f  n o t  u t i l i z i n g  l o c a l  r e s i d e n t s .  W e  s h o u l d  

a l s o  d r a f t  a p p r o p r i a t e  l a n g u a g e  f o r  s u c h  p r o v i s i o n .

2. W e  s h o u l d  w r i t e  t o  t h e  D e p a r t m e n t  r e q u e s t i n g  t h a t  

t h e y  i n c l u d e  r e f e r e n c e  t o  s u c h  a p r o v i s i o n  i n  t h e i r  

t e s t i m o n y  o r  in t h e  l e t t e r  o f  t r a n s m i t t a l  t o  C o n g r e s s .

3. W e  s h o u l d  a t t e m p t  t o  h a v e  i n c l u d e d  in t h e  l e g i s l a t i o n  

a s p e c i f i c  g u a r a n t e e  o f  a p o r t i o n  o f  t h e  s t a t e ' s  
r e v e n u e  b e i n g  a l l o c a t e d  t o  t h e  N o r t h  S l o p e  B o r o u g h .

4. W e  s h o u l d  e x a m i n e  o t h e r  N a t i o n a l  c o n s e r v a t i o n  a r e a s ,  
a n d  B L M  r e g u l a t i o n s  r e g u l a t i n g  a c t i v i t i e s  i n  t h o s e  

a r e a s ,  t o  i d e n t i f y  d e f i c i e n c i e s  i n  t h e  m a n a g e m e n t  

p r o g r a m  t h a t  s h o u l d  b e  a d d r e s s e d  i n  t h e  l e g i s l a t i o n  o r  
i n  R e p o r t  l a n g a a g e .

cc:- C o n r a d  B a g n e  
T o m  S m y t h e  
J o n  B u c h h o l d t

O l i v e r  L e a v i t t  

L a r r y  D i n n e e n  
J i m  W i c k w i r e

)
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A n c h o r a g e ,’ A l a s k a

M a y o r  E b e n  H o p s o n ,  N S B

E u g e n e  B r o w e r ,  N S B

T o m  S m y t h e ,  N S B

C o n r a d  B a g n e ,  N S B

H e r b  B a r t e l ,  N S B

J o n  B u c h h o l d t ,  N S B

G e r r y  W h i t e ,  N S B

R a l p h  A n d e r s o n ,  N S B

B o b  D u p e r e ,  N S B

L o a  D i s h n e r ,  L o b b y i s t  f o r  N S B

L a r r y  D i n n e e n ,  A S R C

O l i v e r  L e a v i t t ,  A S R C

E d d i e  H o p s o n ,  A S R C

J i m  W i c k w i r e ,  S e a t t l e

B i l l  V a n  N e s s ,  W a s h i n g t o n ,  D. C.

G. W i l l i a m  F r i c k ,  W a s h i n g t o n ,  D. C. 

K e n  F o r s e n ,  A r c t i c  T e c h n i c a l  

S e r v i c e s

J a c k  B a c h m a n ,  N o r t h  W e s t  P i p e l i n e



U n i t e d  S t a t e s  D e p a r t m e n t  o f  t h e  I n t e r i o r

OFFICE OF THE SECRETARY 
WASHINGTON, D.C. 20240

-

H on o r a b l e  Eoen H opson 

Mayor o f  North Slope Borough 

Box 69

Barrow, A laska 99723 

Dear Eben: ... .

T he Naval Pet r o l e u m  Reserves Production Act of 1976 instructed the 

D e p artment of the Interior to submit to Congress b y  January 1, I960, leg­

islation suggesting the best procedures for petroleum development of the 

National P e t r o l e u m  Reserve in Alaska (NPR-A). This legislation must con­

sider the economic and environmental concerns which affect both management 

of the lands and the best procedures for pursuing the petroleum potential 

of this area.

Kith y o u r  assistance, and that of man y  others, the Department has completed 

a great deal of study on HPR-A, and has prepared legislation which will be 

sent to Congress w i t h i n  the statutory deadline. The Secretary has assigned 

me the lead role in repres e n t i n g  the A dministration on this legislation, 

and m y  first objective is to continue the excellent working relationships 

which have been formed during the various studies. To begin, I would like 

to sponsor, at your earliest opportunity, a briefing and dis c u s s i o n  ses­

sion, at wh i c h  time we will outline the various provisions of the legisla­

tive approach proposed by the Department. While the bill itself is still 

in the internal clearance process of the Executive branch, I have attached 

a copy of the Secretary's letter to the President setting out the features 

of our proposal.

Based on w o r k  you have done during the study period, and other expressions 

of opinion, I believe you will be pleased with the direction ar.d balance of 

the proposed legislation. The basic proposal is for BLM ma n a g e m e n t  of the 

area, which is to be designated as a National Conservation Area.

Prompt oil and gas exploration through a leasing program is emphasized, and 

is coupled with the creation of several special management areas to protect 

the unique surface resources of the Ut-ukok Uplands, Teshekpuk Lake area, 

the Colville River Valley and Icy Cape/Kasegaluk lagcon. In addition, the 

legielatio: protects continued subsistence uses of the area for local rural 
residents and sets up broad, flexible leasing authority for the region.

Host important, the legislation provides for extensive public participation 

ir. d e v eloping the land use .plan and leasing program. Other provisions arc



set out in the S ecretary's letter, but these are the k ey concepts. We 

believe we h a v e .constructed a bill w h i c h  is sensitive to the envir o n m e n t a l  

a nd social needs of the N P R - A  region wh i l e  f o stering the nec e s s a r y  

petr o l e u m  explor a t i o n  to meet the energy demands of the nation as a whole.

We are e x tremely interested in m e e t i n g  w i t h  y o u  informally as soon as pos­

sible to discuss the proposal w h i c h  we will be presenting to Congress. I 

a m  anxious that these sessions be g i n  soon and continue into next year, so 

that we work together toward a satisfactory program for this important 
area.

X intend to do as m u c h  as I can personally to lead these discussions, but 

I do not want to delay starting them if I cannot attend. To facilitate 

this, I have asked Curt McVee, the A l a s k a  State Dire c t o r  for the B u r e a u  of 

L an d  Management, J e r r y  Gilliland, the Secretary's r epresentative in A l aska 

and Diane J o s e p h y  of m y  staff, to set up early meetings w i t h  y o u  since I 

have no plans to travel to Alaska before the first of the year. Of course 

if you are in Washington, please let me know so that both E LM Direc t o r  
Frank Gregg and I can discuss this issue with you.

I look forward to m e e t i n g  with you on the proposed l egislation and on the 
plans for the future of this region.

W i t h  best regards, I am

Sincerely,

/./ Cj;

Guy R. Martin 

Assistant Secretary for 

Land and Water Resources

Enclosure

/
cc: Mr. T om Sraythe

Mr. John Bucholdt

/
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WASHINGTON, D.C. 20240

U n i t e d  S t a t e s  D e p a r t m e n t  o f  t h e  I n t e r i o r

T h e  P r e s i d e n t  ' ®

T h e  . W hite H o u s e  

W a s h i n g t o n ,  D C  2 0 5 0 0

D e a r .  M r .  P r e s i d e n t :

T h e  D e p a r t m e n t  o f  t h e  I n t e r i o r  h a s  c o m p l e t e d  d e t a i l e d  s t u d i e s  

o f  t h e  N a t i o n a l  P e t r o l e u m  R e s e r v e  i n  A l a s k a  ( N P R - A )  a s  i n s t r u c t e d  

b y  C o n g r e s s  i n  t h e  N a v a l  P e t r o l e u m  R e s e r v e s  P r o d u c t i o n  A c t  o f  

1 9 7 6 .  O u r  e v a l u a t i o n s  h a v e  c o v e r e d  d e s i g n a t i o n  a n d  m a n a g e m e n t  

o f  t h e  l a n d s  i n  N P R - A ,  a l t e r n a t i v e  p r o c e d u r e s  f o r  t h e  d e v e l o p ­
m e n t ,  p r o d u c t i o n ,  a n d  t r a n s p o r t a t i o n  o f  t h e  p e t r o l e u m  r e s o u r c e s  

o f  t h e  R e s e r v e ,  a n d  t h e  e n v i r o n m e n t a l  a n d  e c o n o m i c  c o n s e q u e n c e s  
o f  t h e s e  p r o c e d u r e s .

T h e  A c t  c a l l s  f o r  y o u  t o  s u b m i t  t o  t h e  C o n g r e s s  b y  J a n u a r y  1,

1 9 8 0 ,  y o u r  r e c o m m e n d a t i o n s  o n  t h e  b e s t  p r o c e d u r e s  f o r  d e v e l o p m e n t  

o f  t h e  p e t r o l e u m  r e s o u r c e s  i n  N P R - A  a l o n g  w i t h  p r o p o s e d  l e g i s l a ­

t i o n  t o  i m p l e m e n t  t h e s e  p r o c e d u r e s .  R e s p o n s i b i l i t y  f o r  d e v e l o p ­

i n g  t h i s  p r o p o s a l  w a s  a s s i g n e d  t o  t h i s  D e p a r t m e n t .  I n  a 

s e p a r a t e  s e c t i o n  t h e  A c t  a l s o  p r o v i d e s  t h a t  I s u b m i t  t o  C o n g r e s s  

m y  r e c o m m e n d a t i o n s  f o r  t h e  b e s t  u s e s  a n d  d e s i g n a t i o n  o f  t h e  

l a n d s  i n  N P R - A .  B e c a u s e  t h e  p r o c e d u r e s  f o r  p e t r o l e u m  d e v e l o p m e n t  
a n d  l a n d  u s e  d e s i g n a t i o n s  a r e  s o  c l o s e l y  i n t e r t w i n e d ,  I c o n s i d e r e d  

t h e  r e s u l t s  o f  t h e  s t u d i e s  a n d  r e l a t e d  o p t i o n s  f o r  N P R - A  

d e v e l o p m e n t  a t  t h e  s a m e  t i m e .  I a m  p r e s e n t i n g -  b o t h  s e t s  o f  

r e c o m m e n d a t i o n s  a n d  p r o p o s e d  i m p l e m e n t i n g  l e g i s l a t i o n  f o r  y o u r  
c o n s i d e r a t i o n .

Y o u r  A p r i l  19 79 E n e r g y  A d d r e s s  a n n o u n c e d  t h a t  N P R - A  wou? . d  b e  
o p e n e d  t o  o i l  a n d  gas- l e a s i n g  b y  p r i v a t e  c o m p a n i e s .  I n  t h e  

c o n t e x t  o f  t h i s  a n n o u n c e m e n t ,  I c o n s i d e r e d  t h e  n e e d  t o  s t r u c t u r e  

a  b a l a n c e  b e t w e e n  e n c o u r a g i n g  o i l  a n d  g a s  a c t i v i t i e s  i n  a l l  

p r o m i s i n g  a r e a s  o f  t h e  R e s e r v e  a n d  p r o t e c t i n g  t h e  u n i q u e  

s u r f a c e  a n d  w i l d l i f e  v a l u e s  a n d  t h e  N a t i v e  s u b s i s t e n c e  l i f e s t y l e .
I b e l i e v e  t h e  l e g i s l a t i o n  I a m  p r o p o s i n g  w i l l  a c c o m p l i s h  t h e s e  
o b j e c t i v e s .

T h e  p r i n c i p a l  f e a t u r e s  o f  t h e  p r o p o s e d  l e g i s l a t i o n  a r e :

•  E s t a b l i s h i n g  a l l  o f  N P R - A  a s  t h e  W e s t e r n  A r c t i c  N a t i o n a l  

C o n s e r v a t i o n  A r e a  w i t h  m a n a g e m e n t  u n d e r  t h e  p r i n c i p l e s  o f  
m u l t i p l e  u s e  a s  s e t  f o r t h  i n  t h e  F e d e r a l  L a n d  P o l i c y  a n d  

M a n a g e m e n t  A c t  o f  1 9 7 6  F L P M A ) . T h e  s t a t u t o r y  w i t h d r a w a l s  

o f  t h e  N P R - A  f r o m  o i l  a n d  g a s  l e a s i n g  a n d  t h e  p r o h i b i t i o n s  

a g a i n s t  d e v e l o p m e n t  a n d  p r o d u c t i o n  i n  t h e  N a v a l  P e t r o l e u m  
R e s e r v e s  P r o d u c t i o n  A c t  w o u l d  b e  r e m o v e d .



- 2 -

E m p h a s i s  o n  e a r l y  o i l  a n d  g a s  l e a s i n g  t h r o u g h  a n  a c c e l e r a t e d  
p l a n n i n g  p r o c e s s .  T h e  i n i t i a l  p l a n  f o r  t h e  area,, i n c l u d i n g  

a  f u l l  o i l  a n d  g a s  l e a s i n g  p r o g r a m  a n d  a n  e n v i r o n m e n t a l  

i m p a c t  s t a t e m e n t ,  w o u l d  b e  c o m p l e t e d  w i t h i n  16 m o n t h s  o f  
p a s s a g e  o f  t h e  l e g i s l a t i o n .  T h e  p r o g r a m  g i v e s  a d d e d  

e m p h a s i s  t o  e a r l y  e x p l o r a t i o n  a n d  d e v e l o p m e n t  b y  r e q u i r i n g  
t h e  f i r s t  l e a s e  s a l e  w i t h i n  2 0  m o n t h s  o f  t h e  d a t e  o f  

p a s s a g e .  T h e  w i l d e r n e s s  s t u d y  r e q u i r e m e n t s  o f  F L P M A  t h a t  

. w o u l d  u n n e c e s s a r i l y  d e l a y  a n  o i l  a n d  g a s  l e a s i n g  p r o g r a m  

• a r e  s p e c i f i c a l l y  w a ived'. A p p l i c a t i o n  o f  o t h e r  F L P M A  
p r o v i s i o n s  w o u l d  b e  d i s c r e t i o n a r y .

C r e a t i o n  o f  s p e c i a l  m a n a g e m e n t  a r e a s  f o r  t h e  U t u k o k  

U p l a n d s ,  t h e  T e s h e k p u k  L a k e  A r e a ,  t h e  C o l v i l l e  R i v e r  

V a l l e y ,  a n d  I c y  C a p e / K a s e g a l u k  L a g o o n .  A p p r o p r i a t e  

a c t i o n s  w o u l d  b e  t a k e n  t o  p r e v e n t  s i g n i f i c a n t  a d v e r s e  

i m p a c t s  t o  s u r f a c e  a n d  w i l d l i f e  r e s o u r c e s  i n  t h e s e  
a r e a s .

B r o a d  l e a s i n g  a u t h o r i t y ,  w i t h  f l e x i b i l i t y  a n d  d i s c r e t i o n  

t o  e s t a b l i s h  t e r m s  a n d  c o n d i t i o n s  a p p r o p r i a t e  f o r  t h e  
h i g h  r i s k s  a n d  u n u s u a l  o p e r a t i n g  c o n d i t i o n s  o f  t h e  a r e a ,  

w i t h  p r o v i s i o n s  t o  o b t a i n  f a i r  m a r k e t  v a l u e  f o r  m i n e r a l s  

l e a s e d .  T h e  l e g i s l a t i o n  i n c l u d e s  a  w i d e  r a n g e  o f  c o m p e t i t i v e  

b i d d i n g  s y s t e m s ,  r e g u l a t o r y  a u t h o r i t i e s  n e e d e d  t o  p r o t e c t  
t h e  e n v i r o n m e n t ,  a n d  l e a s e  c a n c e l l a t i o n  a u t h o r i t y  f o r  
e x t r a o r d i n a r y  c i r c u m s t a n c e s .

C r e a t i o n  o f  a n  A d v i s o r y  C o m m i t t e e  w i t h  r e p r e s e n t a t i v e s  

f r o m  S t a t e  a n d  l o c a l  g o v e r n m e n t s ,  t h e  N a t i v e  c o m m u n i t y ,  

i n d u s t r y ,  a n d  o t h e r  i n t e r e s t e d  o r g a n i z a t i o n s  t o  a s s i s t  i n  

l a n d  u s e  p l a n n i n g  a n d  d e v e l o p m e n t  o f  t h e  l e a s i n g  p r o g r a m .

S h a r i n g  o f  r e v e n u e s  w i t h  t h e  S t a t e  o f  A l a s k a  a t  50 

p e r c e n t  o f  t h e  p r o d u c t i o n  v a l u e  o f  t h e  o i l  a n d  g a s ,  w i t h  

a s p e c i f i c  r e q u i r e m e n t  f o r  S t a t e  ' a s s i s t a n c e  t o  t h e  m o s t  
d i r e c t l y  a n d  s e v e r e l y  a f f e c t e d  l o c a l i t i e s .

A  d i s c r e t i o n a r y  s y s t e m  f o r  p e r m i t t i n g  a n d  l e a s i n g  o f  

m i n e r a l s  o t h e r  t h a n  o i l  a n d  g a s  t o  t h e  e x t e n t  c o n s i s t e n t  

w i t h  p e t r o l e u m  e x p l o r a t i o n  a n d  d e v e l o p m e n t  a n d  p r o t e c t i o n  
o f  w i l d l i f e  v a l u e s .

P r o v i s i o n s  t o  p r o t e c t  a n d  b e n e f i t  A l a s k a  N a t i v e s ,  t h r o u g h  

p a y m e n t s  t o  t h e  N a t i v e  F u n d ,  c o n t i n u a t i o n  o f  s u b s i s t e n c e  

u s e s  o f  t h e  l a n d s ,  a n d  c o n t i n u a t i o n  o f  a g a s  s u p p l y  fbo 
B a r r o w .  1
A u t h o r i t y  t o  a s s u r e  a c c e s s  f o r  t r a n s p o r t a t i o n  i n t o  a n d  
t h r o u g h  t h e  a r e a ,  p a r t i c u l a r l y  a c r o s s  w i l d  a n d  s c e n i c  
r i v e r s .



C o p i e s  O f  t h e  t w o  m a j o r  s t u d i e s  w h i c h  f o r m e d  t h e  b a s i s  f o r  m y  

r e c o m m e n d a t i o n s  a r e  a t t a c h e d .  T h e  A c t  a s s i g n s  t h e  r e s p o n s i b i l i t y  

f o r  t h e  e c o n o m i c  a n d  e n v i r o n m e n t a l  s t u d y  t o  t h e  P r e s i d e n t  a n d  

y o u  a r e  t o  t r a n s m i t  i t  t o  C o n g r e s s  b y  J a n u a r y  1, 19 8 0 ,  w i t h  

yo u r ,  l e g i s l a t i v e  r e c o m m e n d a t i o n s .  W e  h a v e  l e f t  t h i s  s t u d y  i n  

d r a f t  f o r m  i n  o r d e r  t o  r e f l e c t  y o u r  f i n a l  r e c o m m e n d a t i o n s  i n  

t h e  t r a n s m i t t a l  t o  C o n g r e s s .  T h e  e c o n o m i c  a n d  e n v i r o n m e n t a l  

e v a l u a t i o n s  c o n s i d e r  a  f u l l  r a n g e  o f  p o l i c i e s  t o w a r d  f u t u r e  

a c t i v i t y  i n  N P R - A .  V a r i o u s  l e a s i n g  s y s t e m s  a n d  o t h e r  t e r m s  

a n d  c o n d i t i o n s  r e l a t e d  t o  p e t r o l e u m  o p e r a t i o n s  a n d  e n v i r o n m e n t a l  
e f f e c t s  a r e  d i s c u s s e d .

A s  p a r t  o f  t h e  e c o n o m i c  s t u d y ,  t h e  I n t e r i o r  D e p a r t m e n t  c o n d u c t e d  

a  p r e l i m i n a r y  a s s e s s m e n t  o f  t h e  p e t r o l e u m  p o t e n t i a l  o f  N P R - A  
b a s e d  o n  a n  e v a l u a t i o n  b y  e x p e r t s  i n  t h e  U . S .  G e o l o g i c a l  

S u r v e y  a n d  u s i n g  a  c o m p u t e r  s i m u l a t i o n  m o d e l  d e v e l o p e d  e x p r e s s l y  

f o r  N P R - A .  T h i s  e v a l u a t i o n  c o n s i d e r e d  t h e  d a t a  g a t h e r e d  t o  

■date i n  t h e  G o v e r n m e n t  e x p l o r a t i o n  p r o g r a m ,  i n c l u d i n g  i n f o r m a ­

t i o n  f r o m  15 w e l l s  a n d  o v e r  1 1 , 0 0 0  l i n e  m i l e s  o f  s e i s m i c  d a t a .

B a s e d  o n  t h i s  e v a l u a t i o n ,  w e  c o n t i n u e  t o  b e  o p t i m i s t i c  a b o u t  

t h e  p o t e n t i a l  o f  t h e  a r e a .  W h i l e  t h e r e  h a v e  b e e n  n o  d i s c o v e r i e s  

o f  c o m m e r c i a l  q u a n t i t i e s  o f  o i l  a n d  g a s ,  o u r  c u r r e n t  e s t i m a t e  

i s  t h a t  t h e  2 3  m i l l i o n - a c r e  R e s e r v e  c o n t a i n s  a n  a v e r a g e  v a l u e  

o f  7 . 1  b i l l i o n  b a r r e l s  o f  o i l  i n  p l a c e  a n d  1 4 . 1  t r i l l i o n  c u b i c  

f e e t  o f  g a s  i n  p l a c e .  O f  t h e s e  p o t e n t i a l  i n  p l a c e  r e s o u r c e s ,  

u n d e r  c u r r e n t  e c o n o m i c  c o n d i t i o n s ,  w e  e s t i m a t e  a n  a v e r a g e  o f  

1 . 9  b i l l i o n  b a r r e l s  o f  o i l  a n d  4 . 0  t r i l l i o n  c u b i c  f e e t  o f  g a s  

c o u l d  b e  d e l i v e r e d  t o  m a r k e t ;  t h e r e  i s  a  5 p e r c e n t  c h a n c e  t h a t  
4 . 8  b i l l i o n  b a r r e l s  o f  o i l  a n d  1 3 . 8  t r i l l i o n  c u b i c  f e e t  o f  g a s  

c o u l d  b e  d e l i v e r e d .  T h e s e  e s t i m a t e s  w i l l  b e  u p d a t e d  a s  a d d i t i o n a l  
d a t a  b e c o m e  a v a i l a b l e .

A  t a s k  f o r c e  c o n s i s t i n g  o f  F e d e r a l  a g e n c i e s ,  t h e  S t a t e  o f  

A l a s k a ,  a n d  t h e  N o r t h  S l o p e  B o r o u g h  p r e p a r e d  t h e  l a n d  u s e  

s t u d y .  I s u b m i t t e d  t h i s  s t u d y  t o  C o n g r e s s  o n  A p r i l  1 2  o f  t h i s  

y e a r  a s  r e q u i r e d  b y  t h e  N a v a l  P e t r o l e u m  R e s e r v e s  P r o d u c t i o n  
A c t .  T h i s  s t u d y  l a y s  o u t  i n  d e t a i l  t h e  c h a r a c t e r i s t i c s  o f  t h e  

l a n d s  i n  N P R - A  a n d  t h e  p r i m a r y  r e s o u r c e  v a l u e s  o t h e r  t h a n  
p e t r o l e u m .

B a s e d  on" t h i s  i n f o r m a t i o n ,  I c o n s i d e r e d  a  r a n g e  o f  o p t i o n s  f o r  

m a n a g e m e n t  o f  N P R - A .  T h e s e  i n c l u d e d  c o n t i n u e d  m a n a g e m e n t  a s  a  

p e t r o l e u m  r e s e r v e  w i t h  p r i m a r y  e m p h a s i s  o n  o i l  a n d  g a s  e x p l o r a ­

t i o n  a n d  p r o d u c t i o n ,  m u l t i p l e  u s e  m a n a g e m e n t  u n d e r  t h e  p r o v i s i o n s  

o f  F e d e r a l  L a n d  P o l i c y  a n d  M a n a g e m e n t  A c t  ( F L P M A ) , m a n a g e m e n t  
a s  a  w i l d l i f e  refuge,, a n d  d e s i g n a t i o n  o f  c e r t a i n  p a r t s  o f  t h e  

R e s e r v e  as p a r k s  o r  w i l d e r n e s s  a r e a s .  A s  I i n d i c a t e d  e a r l i e r ,
I d e c i d e d  t h e  b e s t  a p p r o a c h  i s  m u l t i p l e  u s e  m a n a g e m e n t ,  l e a v i n g



t h e  e n t i r e  a r e a  p o t e n t i a l l y  o p e n  f o r  o i l  a n d  g a s  l e a s i n g ,  b u t  

d e s i g n a t i n g  i t  a N a t i o n a l  C o n s e r v a t i o n  A r e a  t o  p r o t e c t  t h e  

u n i q u e  s u r f a c e  r e s o u r c e  a n d  w i l d l i f e  v a l u e s  o f  c e r t a i n  p a r t s  

o f  t h e  R e s e r v e .

I n  c o n d u c t i n g  t h e  s t u d i e s  a n d  d e v e l o p i n g  m y  r e c o m m e n d a t i o n s ,  

w e  h a d  e x t e n s i v e  p u b l i c  i n v o l v e m e n t .  A f t e r  p u b l i c  b r i e f i n g s  

i n  A u g u s t ,  w e  h a d  a  f o r m a l  c o m m e n t  p e r i o d .  A  n u m b e r  o f  o i l  

c o m p a n i e s ,  i n d u s t r y  g r o u p s ,  . e n v i r o n m e n t a l  g r o u p s ,  a n d  s e v e r a l  

i n d i v i d u a l  c i t i z e n s  g a v e  u s  t h e i r  v i e w s .  W e  a l s o  a s k e d  t h e  

N o r t h  S l o p e  B o r o u g h  a n d  t h e  S t a t e  o f  A l a s k a  f o r  t h e i r  r e c o m m e n ­

d a t i o n s  o n  o p t i o n s  f o r  f u t u r e  a c t i v i t y .  I g a v e  c a r e f u l  c o n s i d e r a  

t i o n  t o  t h e  v i e w s  o f  . M a y o r  H o p s o n  a n d  G o v e r n o r  H a m m o n d .  W e  

a l s o  c o n s u l t e d  w i t h  t h e  D e p a r t m e n t  o f  E n e r g y ,  a n d  I c o n s i d e r e d  

i t s  r e c o m m e n d a t i o n s  a s  w e l l  a s  ‘t h o s e  o f  s e v e r a l  o t h e r  F e d e r a l  
a g e n c i e s .

I u r g e  t h a t  y o u  m a k e  e a r l y  p a s s a g e  o f  t h i s  l e g i s l a t i o n  a n  

A d m i n i s t r a t i o n  p r i o r i t y  d u r i n g  t h e  n e x t  s e s s i o n  o f  C o n g r e s s .  

E x p l o r a t i o n  o f  N P R - A  b y  a n u m b e r  o f  p r i v a t e  c o m p a n i e s  w i l l  
p r o v i d e  a  b e t t e r  b a s i s  f o r  a s s u r i n g  e a r l y  p r o d u c t i o n  f r o m  N P R - A  

t h a n  w i l l  c o n t i n u a t i o n  o f  t h e  G o v e r n m e n t  e x p l o r a t i o n  p r o g r a m  
b a s e d  o n  a  s i n g l e  e x p l o r a t i o n  s t r a t e g y .  T h e  l e g i s l a t i o n  w i l l  

a l l o w  e x p l o r a t i o n  a n d  a n y  s u b s e q u e n t  d e v e l o p m e n t  t o  b e  c o n d u c t e d  

w i t h i n  a - s o u n d  a n d  d e f e n s i b l e  f r a m e w o r k .  A s s u m i n g  p a s s a g e  o f  
t h i s  l e g i s l a t i o n  d u r i n g  t h e  n e x t  s e s s i o n  o f  t h i s  C o n g r e s s . ,  w e  

w i l l  i n i t i a t e  a c c e l e r a t e d  p l a n n i n g  a n d  s h o u l d  b e  i n  a  p o s i t i o n  
t o  c o m m e n c e  l e a s i n g  d u r i n g  t h e  e a r l y  p a r t  o f  1 9 8 2 .

W e  w i l l  p r o v i d e  w h a t e v e r  a s s i s t a n c e  i s  n e c e s s a r y  t o  a s s u r e  

t i m e l y  t r a n s m i t t a l  o f  t h e  l e g i s l a t i o n  a n d  s t u d y  t o  C o n g r e s s .

S i n c e r e l y

E n c l o s u r e s
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P r o v i s i o n s  A f f e c t i n g  E x p l o r a t i o n  o f  

N a t i o n a l  P e t r o l e u m  R e s e r v e  in A l a s k a

•»

T h e  b i l l  p r o v i d e s  $ 1 9 4 , 2 5 1 , 0 0 0  t o  i n i t i a t e  a n d  c a r r y  o u t  t h e  

l e a s i n g  'of t h e  N a t i o n a l  P e t r o l e u m  R e s e r v e  in A l a s k a ,  a F e d e r a l  

l a n d  h o l d i n g  o f  23 m i l l i o n  a c r e s  w h i c h  is e n t i r e l y  l o c a t e d  o n  t h e  

N o r t h  S l o p e  o f  A l a s k a .  In a d d i t i o n  t o  p r o v i d i n g  f u n d s ,  t h e  H o u s e  

b i l l  p r o v i d e s  s u b s t a n t i v e  r e q u i r e m e n t s  d i r e c t i n g  t h e  S e c r e t a r y  

h o w  s u c h  l e a s i n g  i s - t o  b e  c a r r i e d  o u t .  T h e  C o m m i t t e e  h a s  a g r e e d  

to t h e  H o u s e  p r o v i s i o n s ,  w i t h  c e r t a i n  c h a n g e s .  T h e  C o m m i t t e e  

b e l i e v e s  t h a t  p r i v a t e  l e a s i n g  o f  t h e  N P R A  i s  e x t r e m e l y  i m p o r t a n t  

a n d  t h a t  it s h o u l d  p r o c e e d  a s  e x p e d i t i o u s l y  a s  p o s s i b l e .  It is 

i m p o r t a n t ,  h o w e v e r ,  t h a t  t h e  C o n g r e s s  a l s o  p r o v i d e  g u i d a n c e  t o  

t h e  S e c r e t a r y  o n  h o w  t h a t  l e a s i n g  s h o u l d  t a k e  p l a c e .

T h e  s o c i a l ,  e c o n o m i c ,  a n d  e n v i r o n m e n t a l  c o n d i t i o n s  i n  t h e  

A r c t i c  a r e  e x t r e m e l y  f r a g i l e .  T h e  s u d d e n  i n f l u x  o f  w o r k e r s  a n d  

m o n e y  into- a n  a r e a  c a n  b e  e x t r e m e l y  d i s r u p t i v e  t o  t h e  l o c a l  

c o m m u n i t y  a n d  p u t  a s t r a i n  o n  g o v e r n m e n t a l  s e r v i c e s .  T h e r e  is 

a l s o  g r e a t  p o t e n t i a l  f o r  h a r m  t o  t h e  e n v i r o n m e n t  f r o m  t h e  e q u i p ­

m e n t  a n d  o t h e r  a c t i v i t i e s  a s s o c i a t e d  w i t h  t h e  e x p l o r a t i o n  a n d  

d e v e l o p m e n t .  T h e r e f o r e ,  it is e x t r e m e l y  i m p o r t a n t  t h a t  t h e  

S e c r e t a r y  d e v e l o p  a n d  i m p l e m e n t  a l e a s i n g  p r o g r a m  t h a t  g i v e s  

p r o p e r  c o n s i d e r a t i o n  t o  t h e  e f f e c t s  o n  t h e  l o c a l  c o m m u n i t y  a n d  

p o l i t i c a l  j u r i s d i c t i o n  w h o s e  l a n d s  i n v o l v e d  w i l l  b e  m o s t  d i r e c t l y



a f f e c t e d  b y  t h e  e c o n o m i c  a n d  s o c i a l  i m p a c t s .  B e c a u s e  o f  t h e s e  

c o n c e r n s ,  t h e  C o m m i t t e e  h a s  m a d e  s e v e r a l  c h a n g e s  i n  t h e  H o u s e  

b i l l .

F i r s t ,  t h e  H o u s e  b i l l  e x e m p t e d  t h e  l e a s e  p r o g r a m  f r o m  

. S e c t i o n s  2 0 2  a n d  6 0 3  o f  t h e  F e d e r a l  L a n d s  P o l i c y  a n d  M a n a g e m e n t  

A c t  o f  1 9 7 6 .  W h i l e  t h e  C o m m i t t e e  a g r e e s  t h a t  t h o s e  s e c t i o n s  o f  

F L P M A  s h o u l d  n o t  o p e r a t e  t o  d e l a y  t h e  l e a s i n g  p r o g r a m ,  t h e  

s e c t i o n s  w o u l d  a l s o  h a v e  p r o v i d e d  a u t h o r i t y  f o r  i m p o r t a n t  i n t e r ­

a c t i o n  b e t w e e n  t h e  S e c r e t a r y  a n d  t h e  S t a t e  a n d  l o c a l  g o v e r n m e n t s .  

T h e  C o m m i t t e e  c o n s i d e r s  it v e r y  i m p o r t a n t  t h a t  t h e  S e c r e t a r y  

c o n s u l t  w i t h  t h e  S t a t e  a n d  l o c a l  j u r i s d i c t i o n s  r e g a r d i n g  t h e  

l e a s e  p r o g r a m  a n d  i n s u r e  i m p o r t a n t  S t a t e  a n d  l o c a l  d e c i s i o n s  

r e g a r d i n g  l a n d  u s e  c o n t r o l ,  e n v i r o n m e n t a l  p r o t e c t i o n  a n d  p r e s e r ­

v a t i o n  o f  s u b s i s t e n c e  u s e  b y  l o c a l  r e s i d e n t s  a r e  m a d e  p a r t  o f  

a n y  l e a s i n g  p r o g r a m ,  T h e  C o m m i t t e e  a m e n d m e n t  w o u l d  r e q u i r e  t h e  

S e c r e t a r y  t o  r e c o g n i z e  a n d  i n s u r e  a p p l i c a t i o n  o f  t h e s e  l o c a l  

r e q u i r e m e n t s ,  e v e n  t h o u g h  t h e  F L P M A  s e c t i o n s  a r e  o t h e r w i s e  n o t  

a p p l i c a b l e .  T h e  C o m m i t t e e  b e l i e v e s  t h a t  t h i s  w i l l  n o t  d e l a y  t h e  

l e a s e  p r o g r a m  in a n y  w a y .

S e c o n d ,  t h e  C o m m i t t e e  h a s  a d d e d  l a n g u a g e  t h a t  w i l l  l e a d  to 

g r e a t e r  p a r t i c i p a t i o n  i n  t h e  j o b s  a n d  b u s i n e s s  c o n t r a c t s  a s s o c i ­

a t e d  w i t h  t h e  l e a s i n g  p r o g r a m  b y  d i s a d v a n t a g e d  N a t i v e  g r o u p s .  

N a t i v e s  h a v e  h i s t o r i c a l l y  g a i n e d  t h e  l e a s t  f r o m  t h e” e c o n o m i c  

a c t i v i t y  a s s o c i a t e d  w i t h  oil- a n d  g a s  d e v e l o p m e n t .  E f f o r t s  w e r e  

m a d e  in c o n n e c t i o n  w i t h  c o n s t r u c t i o n  o f  t h e  T r a n s - A l a s k a  p i p e l i n e



a n d  t h e  p r o p o s e d  A l a s k a  N a t u r a l  G a s  T r a n s p o r t a t i o n  S y s t e m  t o  

e n c o u r a g e  h i r i n g  o f  N a t i v e s .  T h e  u n e m p l o y m e n t  r a t e  f o r  N a t i v e s  

i n  t h e  N o r t h  S l o p e  is, p e r h a p s  t h e  h i g h e s t  i n  t h e  c o u n t r y  a n d  i t  

is a p p r o p r i a t e  t h a t  t h e y  h a v e  a r o l e  i n  t h e  d e v e l o p m e n t  o f  t h e  

R e s o u r c e s  f r o m  t h e  a r e a  in w h i c h  t h e y  l i v e .  T h i s  a m e n d m e n t  m a k e s  

m o r e  e x p l i c i t  t h e  F e d e r a l  g o a l  t h a t  N a t i v e s  h a v e  a p r e f e r e n c e  in 

t h e  e m p l o y m e n t  a n d  c o n t r a c t s  t h a t  w i l l  b e  g e n e r a t e d  b y  t h e  l e a s ­

i n g  p r o g r a m  o f  N P R A  a u t h o r i z e d  b y  t h e  b i l l .  ^

T h i r d , t h e  C o m m i t t e e  r e c o g n i z e s  t h a t  t h e  i m p a c t s  o f  o i l  a n d  

g a s  d e v e l o p m e n t  i n c r e a s e s  c o s t s  f o r  l o c a l  g o v e r n m e n t a l  u n i t s .  In 

a d d i t i o n ,  t h e  C o m m i t t e e  c o n s i d e r s  i t  i m p o r t a n t  t h a t  s u c h  l o c a l  

j u r i s d i c t i o n s  s h a r e  in t h e  f i n a n c i a l  r e w a r d s  a s s o c i a t e d  w i t h  t h e  

d e v e l o p m e n t  o f  r e s o u r c e s  o f  l a n d  w i t h i n  t h e i r  j u r i s d i c t i o n s ,  e v e n  

t h o u g h  f e e  o w n e r s h i p  m a y  s t i l l  b e  w i t h  t h e  F e d e r a l  g o v e r n m e n t .

T h e  H o u s e  b i l l  p r o v i d e s  t h a t  5 0 %  o f  t h e  l e a s e  s a l e  p r o c e e d s ,  t h e  

r o y a l t i e s ,  and. o t h e r  i n c o m e  f r o m  t h e  N P R A  b e  r e t u r n e d  t o  t h e  

S t a t e  o f  A l a s k a ,  w i t h  a d i r e c t i v e  t h a t  t h e  S t a t e  a l l o c a t e  t h e  

f u n d s  t o  b e n e f i t  t h e  j u r i s d i c t i o n s  m o s t  a f f e c t e d  b y  t h e  d e v e l o p ­

m e n t  o f  N P R A .  - — ■

T h e  C o m m i t t e e  s u p p o r t s  t h e  c o n c e p t  o f  r e t u r n i n g  f u n d s  t o  

l o c a l  j u r i s d i c t i o n s  b u t  is c o n c e r n e d  t h a t  t h o s e  f u n d s  b e  a v a i l ­

a b l e  t o  b e n e f i t  t h e  j u r i s d i c t i o n s  m o s t  d i r e c t l y  a f f e c t e d  b y  t h e  

d e v e l o p m e n t  a n d  t h e  a c t i v i t i e s  t h a t  p r o d u c e  t h e  i n c o m e .  T h e  

S'-ate is s u b j e c t ,  u n d e r s t a n d a b l y ,  t o  p r e s s u r e s  f r o m  j u r i s d i c t i o n s  

t h r o u g h o u t  t h e  s t a t e  f o r  d i s t r i b u t i o n  o f  i t s  r e v e n u e s ;  p a s t
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e x p e r i e n c e  i n d i c a t e s  t h a t  c e r t a i n  a r e a s ,  p a r t i c u l a r l y  t h o s e  l e s s  

p o p u l a t e d ,  m a y  n o t  r e c e i v e  d i s t r i b u t i o n  a p p r o p r i a t e  t o  t h e i r  

n e e d s  o r  t o  t h e  i m p a c t s  t h a t  t h e y  h a v e  s u f f e r e d .  F u r t h e r m o r e ,  

t h e  S t a t e  h a s  r e s t r i c t e d  t h e  a u t h o r i t y  o f  l o c a l  j u r i s d i c t i o n s  t o  

.raise r e v e n u e s  b y  t a x i n g  p r o p e r t y  a s s o c i a t e d  w i t h  o i l  a n d  g a s  

d e v e l o p m e n t .  T h i s  h a s  h a d  i t s  m o s t  s e r i o u s  i m p a c t  o n  t h o s e  l o c a ­

t i o n s  w h e r e  t h e  o i l  a n d  g a s  e x p l o r a t i o n  a n d  d e v e l o p m e n t  is t a k i n g  

p l a c e  a n d  s u b s t a n t i a l  a m o u n t s  o f  p r o p e r t y  a r e  l o c a t e d .  C o n s e ­

q u e n t l y ,  t h e  C o m m i t t e e  h a s  p r e s e r v e d  t h e  5 0 %  a l l o c a t i o n  t o  t h e  

S t a t e  a n d  i t s  l o c a l  j u r i s d i c t i o n s  b u t  h a s  d i r e c t e d  d i s t r i b u t i o n  

' w i t h i n  t h e  s t a t e  s o  t h a t  a r e a s o n a b l e  p o r t i o n  g o e s  t o  t h e  N o r t h  

S l o p e  B o r o u g h ,  t h e  l o c a l  j u r i s d i c t i o n  m o s t  a f f e c t e d  b y  d e v e l o p ­

m e n t  o f  N P R A ;  t h e  N P R A  i s  c o m p o s e d  o f  l a n d s  l o c a t e d  t o t a l l y  

w i t h i n  ti.c N o r t h  S l o p e  B o r o u g h  b o u n d a r i e s .  G i v e n  t h e  p r i o r i t y  

s e t  f o r t h  i n  t h e  H o u s e  b i l l  t h a t  t h e  f u n d s  g o  t o  t h e  j u r i s d i c ­

t i o n s  m o s t  i m p a c t e d  b y  d e v e l o p m e n t ,  t h e  C o m m i t t e e  c o n s i d e r s  it 

a p p r o p r i a t e  t o  m a k e  t h e  a l l o c a t i o n  e x p l i c i t  i n  t h e  b i l l .

F i n a l l y ,  t h e  C o m m i t t e e  h a s  r e j e c t e d  t h e  r e q u e s t  b y  t h e  

A d m i n i s t r a t i o n  t h a t  t h e  b i l l  r e q u i r e  t r a n s f e r  o f  t h e  B a r r o w  g a s  

f i e l d ,  w h i c h  a t  p r e s e n t  is u n d e r  t h e  j u r i s d i c t i o n  o f  t h e  

S e c r e t a r y  o f  t h e  I n t e r i o r .  T h e  g a s  f r o m  t h a t  f i e l d  is e s s e n t i a l  

t o  l i f e  in B a r r o w ,  o u r  n o r t h e r n m o s t  c o m m u n i t y .  T h e  g a s  is u s e d  

f o r  h e a t  a n d  e l e c t r i c i t y ,  a n d  a r e l i a b l e  s u p p l y  o f  g a s  is n e c e s ­

s a r y  d u r i n g  t h e  s e v e r e  A r c t i c  w i n t e r s .  W h i l e  t h e  C o m m i t t e e  

a g r e e s  t h a t  t h e  s o u r c e  a n d  c o s t  o f  l o n g - t e r m  e n e r g y  s u p p l i e s  f o r



B a r r o w ,  a s  w e l l  a s  o t h e r  N o r t h  S l o p e  B o r o u g h  V i l l a g e s , . s h o u l d  b e

i
e x a m i n e d  b y . t h e  S e c r e t a r y  a n d  d i s c u s s e d  w i t h  t h e  l o c a l  c o m m u n i t y ,  

i t  i s  i n a p p r o p r i a t e  f o r  t h e  C o n g r e s s  t o  d i r e c t  t h a t  a  t r a n s f e r  

t a k e  p l a c e  i n  a d v a n c e  o f  s t u d i e s  a n d  o t h e r  d a t a  t h a t  d e m o n s t r a t e  

h o w  e n e r g y  s u p p l i e s  c a n  b e s t  b e  f u n d e d .  T h e  C o m m i t t e e  w a n t s  t o  

a v o i d  h u r r i e d l y  c h o o s i n g  a n  u n r e a l i s t i c  o p e r a t i n g  s i t u a t i o n  w h i c h  

m i g h t  e n d a n g e r  t h e  c o n t i n u e d  s u p p l y  o f  f u e l  f o r  h e a t  t o  t h e  

c o m m u n i t y .

T h e  l e a s i n g  o f  N P R A  p r o v i d e s  a  g o o d  o p p o r t u n i t y  f o r  t h e  

S e c r e t a r y  to. s t u d y  e n e r g y  n e e d s  o n  t h e  N o r t h  S l o p e  a n d  d e t e r m i n e  

h o w  N o r t h  S l o p e  V i l l a g e s ,  i n c l u d i n g  B a r r o w ,  c a n  g a i n  a c c e s s  t o  

i n d i g e n o u s  e n e r g y  s u p p l i e s .  W h i l e  t h e  B a r r o w  g a s  f i e l d  w o u l d  

o b v i o u s l y  n o t  b e  i n c l u d e d  i n  a n y  l e a s i n g  p r o g r a m ,  t h e  S e c r e t a r y  

s h o u l d  c o n s i d e r  l e a s e  c o n d i t i o n s  o n  t r a c t s  w h i c h  w i l l  b e  l e a s e d  

t h a t  w i l l  g u a r a n t e e  a c c e s s  t o  a n y  d i s c o v e r e d  o i l  o r  g a s  b y  t h e  

v i l l a g e s .  F o l l o w i n g  d e v e l o p m e n t  o f  s u c h  i n f o r m a t i o n ,  t h e  

C o n g r e s s  w i l l  b e  b e t t e r  a b l e  t o  r e s p o n d  i n  a n  a p p r o p r i a t e  m a n n e r  

t o  t h e  A d m i n i s t r a t i o n ' s  r e q u e s t  f o r  t r a n s f e r  o f  t h e  B a r r o w  g a s  

f i e i d s .
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Hous e  o f  Representatives
Committee on S inm ce Pouch v * 

State Capitol 
Juneau, Alaska 99811

M a y  28, 1982.

M E M O R A N D U M

T O :  R e p r e s e n t a t i v e  A l  A d a m s

F R O M :  C h e r y l  F r a s c a

S U B J E C T :  C S S B  8 3 5

A t t a c h e d  i s  a s e c t i o n a l  a n a l y s i s  o f  C S S B  8 3 5  w h i c h  p r o p o s e s  

t o - e s t a b l i s h  a N a t i o n a l  P e t r o l e u m  R e s e r v e ,  A l a s k a ,  s p e c i a l  

r e v e n u e  f u n d .  B r i e f l y ,  t h e  f u n d  w o u l d  c o n s i s t  o f  t h e  

5 0 %  t h e  s t a t e  r e c e i v e s  i n  r o y a l t i e s  d e r i v e d  f r o m  o i l  a n d  

g a s  l e a s e s  i n  t h e  N P R - A .  O n e  h a l f  o f  t h a t  5 0 %  w o u l d  b e  

e a r m a r k e d  f o r  t h e  l o c a l  p o l i t i c a l  s u b d i v i s i o n s  i m p a c t e d  
b y  N P R - A  d e v e l o p m e n t ,  w h i l e  t h e  o t h e r  h a l f  w o u l d  g o  f o r  ‘ 

s p e c i f i e d  s t a t e w i d e  p u r p o s e s .

A l s o  a t t a c h e d  a r e  m e m o r a n d u m s  a n d  l e t t e r s  c o n c e r n i n g  t h e  

o r i g i n a l  f e d e r a l  l e g i s l a t i o n  w h i c h  e n a b l e d  t h e  s t a t e  t o  

r e c e i v e  N P R - A  r o y a l t i e s .  A s  y o u  w i l l  n o t e ,  i t  a p p e a r s  

v e r y  c l e a r  t h a t  i t  w a s  C o n g r e s s '  i n t e n t  t h a t  u p o n  p a s s a g e  

o f  t h e  f e d e r a l  l e g i s l a t i o n  p r o v i d i n g  f o r  t h e  f e d e r a l  

g o v e r n m e n t  t o  s h a r e  r o y a l t i e s  w i t h  t h e  s t a t e ,  t h e s e  f u n d s  
w o u l d ,  i n  t u r n ,  b e  p a s s e d  a l o n g  t o  t h e  l o c a l  c o m m u n i t i e s  

t h a t  w e r e  i m p a c t e d  b y  N P R - A  d e v e l o p m e n t .  T h i s  i s  e x p r e s s e d  

i n  t h e  r e p o r t  l a n g u a g e  f o r  H R  7 7 2 4 ,  a l e t t e r  f r o m  t h e  

U . S .  D e p a r t m e n t  o f  I n t e r i o r  a n d  i n  a s u m m a r y  o f  a n  N P R -  

A  m e e t i n g  a t  w h i c h  S e n a t o r  S t e v e n s  a t t e n d e d .  T h e s e  a r e  

a t t a c h e d  f o r  y o u  f u r t h e r  r e f e r e n c e .

A d d i t i o n a l  b a c k g r o u n d  i n f o r m a t i o n  i s  a v a i l a b l e  s h o u l d  
f u r t h e r  d e t a i l s  b e  d e s i r e d .  }



C S S B  8 3 5  ( F i n a n c e )  E s t a b l i s h i n g  a N a t i o n a l  P e t r o l e u m  R e s e r v e ,
A l a s k a ,  s p e c i a l  r e v e n u e  f u n d

S e c t i o n  1 . F I N D I N G S .  T h e  U . S .  C o n g r e s s  p r o v i d e d  b y  l a w  i n  

1 9 8 0  t h a t  A l a s k a  s h a l l  r e c e i v e  5 0 %  o f  t h e  r o y a l t i e s  d e r i v e d  

f r o m  c o m p e t i t i v e  l e a s i n g  o f  o i l  a n d  g a s  i n  N P R A .  N e a r l y  a l l  

o f  t h e  N P R A - l i e s  w i t h i n  t h e  b o u n d a r i e s  of t h e  N o r t h  S l o p e  

Borough., T h e r e f o r e ,  b e c a u s e  o f  t h e  c o n t i n u i n g  n a t u r e  o f  t h e  

c o n g r e s s i o n a l  a p p r o p r i a t i o n ,  t h e  l e g i s l a t i o n  e s t a b l i s h e s  a 

s p e c i a l  r e v e n u e  f u n d  t o  c o m p l y  w i t h  t h e  f e d e r a l  A c t .

S e c t i o n  2 . N A T I O N A L  P E T R O L E U M  R E S E R V E ,  A L A S K A ,  S P E C I A L  R E V E N U E  

F U N D .  T h e  f u n d  s h a l l  c o n s i s t * o f  m o n e y  r e c e i v e d  f r o m  t h e  f e d e r a l  

g o v e r n m e n t  a n d  s h a l l  b e  m a n a g e d  b y  t h e  C o m m i s s i o n e r  o f  R e v e n u e .  

F i f t y  p e r c e n t  o f  t h e  f u n d s  . r e c e i v e d  s h a l l  b e  p a i d  t o  t h o s e  

s t a t e  s u b d i v i s i o n s  m o s t  s e v e r e l y  i m p a c t e d  b y  o i l  a n d  g a s  

d e v e l o p m e n t  i n  N P R A .  T h e  o t h e r  5 0 %  s h a l l  b e  u s e d  b y  t h e  

s t a t e ,  a s  a p p r o p r i a t e d ,  f o r  s p e c i f i e d  p u r p o s e s :  p l a n n i n g ,

c o n s t r u c t i o n ,  m a i n t e n a n c e  a n d  o p e r a t i o n  o f  e s s e n t i a l  p u b l i c  

f a c i l i t i e s ,  a n d  o t h e r  n e c e s s a r y  p u b l i c  s e r v i c e s .  T h o s e  

s u b d i v i s i o n s  r e c e i v i n g  f u n d s  m a y  o n l y  u s e  t h e m  f o r  p u r p o s e s  

t h a t  a r e  i n  c o n j u n c t i o n  w i t h  d e v e l o p m e n t  o f  N P R A  a n d  w i t h  a 

c o m p e t i t i v e  o i l  a n d  g a s  l e a s i n g  p r o g r a m .  T h e s e  s h a l l  a l s o  

i n c l u d e  p l a n n i n g ,  c o n s t r u c t i o n ,  m a i n t e n a n c e  a n d  o p e r a t i o n  o f  

e s s e n t i a l  p u b l i c  f a c i l i t i e s  a n d  o t h e r  n e c e s s a r y  p u b l i c  s e r v i c e s .

S e c t i o n  3. I m m e d i a t e  e f f e c t i v e  d a t e .
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F I S C A L  NOTE

I. REQUEST

B i l l / R e s o l u t i o n  Number: CSSB 835(Fin) (5/10/82)_________________________________

Title: E s t a b l i s h i n g  a - N a t i o n a l  P e t r o l e u m  Reserve, Alaska, Special Revenue

Fund

R equ e s t e d  by: 

Date: 5/13/82

S enate F i n a n c e  Committee

II. F I S C A L  D ETAIL 

A g e n c y  Affected: D e p a r t m e n t  of Revenue

P r o g r a m  Category Affected: Revenue C o l l ection and M a n agement

BRU, Program, or Subprogram(s) Affected: Trea s u r y  M a n a g e m e n t

(Note: If more than o n e  budget c o mponent is affected, separate line - i t e m  

amounts and funding for each c o mponent in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

1
___ _________________________1__

F Y  82 | F Y  83
_________I____________

FY 84 | 
___________ ___

FY 85 | FY 86 I
_________|____________i_.

FY 87

100 PERS O N A L  SERVICES | - I 15.7 17.3 I —

200 T R A V E L  I 1 | | | -

300 CO N T R A C T U A L - | 48.0 48.0 | | | -

400 CO M M O D I T I E S  I - I 2.0 2.0 I | | -

500 E Q U I P M E N T  ! 1 | - | - | -

600 LAND & STRUCTURES j - 1 - - j - | - | -

700 G R A N T S , C L A I M S , E T C  I 1 | -

800 M I S C E L L A N E O U S  1
___________________________ I__ ________ I____________ ___________ |__ _________|____________|

TOTAL I - I 65.7
_ i ___________ |_______

67.3 | —
____I_____ _____

— I N D E T E R M I N A T E -----
_ | _______ ____1__________ 1_____

F U N D I N G  (Thousands
____________________________ I__

of Dollars) 
_________|____________ ___________ |__ ________ |____________I

GENERAL FUN D - 1 65.7 | 67.3 I - 1 - 1 -

FE D ERAL FUNDS 1 - 1 - 1 - 1 - 1 - ! -

OT H E R  (Specify Source)!

1
____ _ . I

!

- 1 - 1 
i

1

- 1
i

1 1

- 1 - 1 
1 1 -

-

POSITIONS
_ l I 1 1 1 1

F U L L  TIME 1 - 1 - 1 - 1 - 1 - 1 —

PART TIME 1 I l / 6 m m l/6mm ! - 1 - 1 -

TEMPO' iRY 1
____________________________ I__

- 1 - 1 
_________|____________

- 1 
___________ 1__

- 1 - 1 
________ 1____________ 1

—

III. ANALYSIS (See Fiscal Note Pr e p a r a t i o n Instruction, S e c tion III)

Es t a b l i s h e s  a National P e t r o l e u m  Reserve, Alaska, Special Revenue Fund. Consists of 

amounts received by it fro m  federal g o v e rnment for l e a sing of oil & gas tracts in 

National Petr o l e u m  Reserve, Alaska. C o mmissioner of R e v e n u e  to invest fund. Monies 

to be d i sbursed as grants a nd used dire c t l y  by l e g i s lative a p p r o p r i a t i o n  from fund.

Personal Services for h a l f - t i m e  A c c o unting Tech. II (14,G) for

a c c o u n t i n g / r e p o r t i n g / a l l o c a t i o n / d i s t r i b u t i o n .  Contractual S e r v i e s : Comm. $5.0; Print

& Adv. $5.0; S afekeeping and related reporting / a c c o u n t i n g  $32.0; Audit $3.0; Misc. 

$3.0.

Ab o v e  analysis of costs va l i d  for range of r e c e i p t s / a v e . fund balance of $50-100 

million, use of special revenue fund that Ls not a s e p a rately invested fund but with 

separate accountability. F Y  85-87 listed as indet e r m i n a t e  because rate of drawdown 

unknown.

IV. DATE: May 13, 1982__________________PREPA R E D  BY: A n s e l m  C. Staack, Treasury

Comptroller

AGENCY: Dept, of Revenue, Treas u r y  D i v ison

Original: Legisl a t i v e  Finance PHONE: 465-2350______________________________

c c : Budget and M a n a gement

Prime Sponsor (First Leg i s l a t o r  Named) 

33-001 (Rev. 12/81)
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Driginal sponsor: Finance C o mmittee Offered: 5/10/82
Referred: Rules

IN T H E  S E NATE BY THE FINANCE C O MMITTEE

C S  FOR S ENATE BILL NO. 835 (Finance)

IN T H E  L E G I S L A T U R E  O F  THE STATE OF ALASKA 

T W E L F T H  L E G I S L A T U R E  - S ECOND SESSION 

A BILL

For an Act entitled: "An Act establishing a Nati o n a l  P e t r o l e u m  Reserve,

Alaska, special revenue fund? and prov i d i n g  for an

effective date."

BE IT E N A CTED BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* S e c t i o n  1. FINDINGS. The legislature finds that

(1) t he U n i t e d  States Congress, b y  P.L. 96-514 (94 Stat. 2964,

D e c e m b e r  12, 1980), prov i d e d  that the state shall r e c eive 50 p e r c e n t  of 

receipts d e r i v e d  fro m  competitive leasing of oil and gas in the National 

P e t r o l e u m  R e s e r v e  in Alaska?

(2) v i r t u a l l y  all of the Natio n a l  P e t r o l e u m  R e s erve in A laska lies 

w i t h i n  the corporate limits of the N o r t h  Slope Borough, a h o m e  rule political 

s u b d i v i s i o n  of the state? and

(3) b e c a u s e  of the c o n tinuing n a t u r e  of the congressional a p p r o­

pria t i o n  a special r e v enue fund should be e s t a b l i s h e d  to comply with the 

d i rective of the federal Act.

* Sec. 2. N A T I O N A L  P E T R O L E U M  RESERVE, ALASKA, SPECIAL REVENUE FUND. (a) 

The N a t i o n a l  P e t r o l e u m  Reserve, Alaska, special r e v e n u e  fund is established. 

The fund shall consist of m o n e y  received b y  the state from the federal g o v e r n­

ment u n d e r  P.L. 96-514.

(b) T h e  commis s i o n e r  of r e v enue shall m a n a g e  the special r e v enue fund 

in accordance w i t h  AS 37.10.070.

(c) T h e  commi s s i o n e r  of revenue shall pay to those subdivisions of the 

state that are most d i r e c t l y  or seve r e l y  impa c t e d  by development of oil and 

gas in the N a t i o n a l  P e t r o l e u m  Reserve in A laska amounts appropriated fro m  the

-1- CSSB 835(Fin)
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pecial r e v e n u e  fund b y  the legislature for that purpose. It is the intent of 

he l egislature that these amounts equal 50 percent of the amount rece i v e d  

r o m  the federal government un d e r  the federal Act, and that this p e r c entage 

e r e v i e w e d  b y  the legislature every five years f o llowing the passage of this 

c t .

(d) A m o unts received b y  the state u n d e r  (a) of this s e c t i o n  that are 

ot pai d  under (c) of this s e c t i o n  shall be use d  b y  the state, subject to 

p p r o p r i a t i o n  b y  law, for the following activities and services:

(1) planning;

(2) construction, maintenance, a nd o p e r a t i o n  of essential public 

acilities; and

(3) other n e c e s s a r y  public services.

(e) Amounts paid to subdivisions of the state under (c) of this s e c t i o n  

h all he use d  b y  the subdivisions onl y  for the following activities and 

ervices in co n j u n c t i o n  wit h  d evelopment of x̂ .he Natio n a l  P e t r o l e u m  R e s e r v e  in 

laska and a p r o g r a m  of c ompetitive leasing of oil and gas from that reserve:

(1) planning;

(2) construction, maintenance, and o p e r a t i o n  of essential public 

acilities b y  the subdivisions; and

(3) other n e c e s s a r y  p ublic services provided b y  the subdivisions.

* Sec. 3. This Act takes effect im m e d i a t e l y  in a c c ordance w i t h  AS 01.10-

70(c).

-2- CSS8 8 3 5 (Fin)



Date: ______

Mr. President:

The Co m mi t te e  on__________F I N A N C E __________________has_had_________S B  3 3 6 ____________

e x t e n d i n g  a p p r o p r i a t i o n s  m a d e  f o r  e n t i t l e m e n t s  t o  m u n i c i p a l i t i e s  a n d  
u n i n c o r p o r a t e d  c o m m u n i t i e s

under c o n s i d e r a t i o n  and (a m a j o r i t y  of the committee) (the committee) 
reports it back with the f o llowi ng  rec om mendati on s:

do pass [ ] do not pass

[ ] do pass with a tt ac h e d  a m e n d m e n t s (s )
[ ] same title

[ ] replac e with CS for _____________________________________________ [ ] new title

and re comm e nd s  _______________________________________________________ __________

COM M ITTEE REPORT
SENATE

F U R T H E R :
3 / 8 / 8 2

[ ] AND at ta ches a "Letter of Intent" [^J-sa-New Fiscal Note

[ ] reports it back w i t h ou t  recomme nd a ti o n

[ ] referred to the _________________________  Co mmittee

MEMBERS SIGNING > ME MB ER S HAVING
DO PASS/v X  f..,' OTHER R E C O M M E N D A T I O N S :

.r
U"' / ,s  C- i & • 1 /

\<1 
l t /

/

C H A I R M A N

S 60 (Rev. 1 2 / 7 8 )
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Introduced: 3/5/82
Referred: C o m m u n i t y  &
R egional A f f a i r s  and Finance

IN T HE SENATE BY T HE FINANCE C OMMITTEE

SENATE BILL NO. 836 

IN THE L E G I S L A T U R E  OF T H E  STATE O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - SECOND S E S SION 

A  BILL

For an Act entitled: "An Act ext e n d i n g  a p p r o p riations m a d e  for entitlements

to muni c i p a l i t i e s  and u n i n c o r p o r a t e d  communities and 

for extending a ppropriations for admin i s t e r i n g  the 

entitlements} and p r o v i d i n g  for an effective date."

BE IT ENACTED B Y  T H E  L E G I S LATURE OF T H E  STATE OF ALASKA:

* S e c t i o n  1. S e c t i o n  3(a), ch. 61, SLA 1981, as amended b y  sec. 63, ch. 

92, SLA 1981, is a m e n d e d  to read:

(a) The s u m  of $200,000,000 is a p p r o p r i a t e d  from the general fund

to the De p a r t m e n t  of A d m i n i s t r a t i o n  for p a y ment of entitlements to

qualified m u n i c i p a l i t i e s  [FOR T H E  F ISCAL YEAR ENDING JUNE 30, 1982,] in 

a c c o rdance w i t h  l egislation a u t h o rizing the payments.

* Sec. 2. S e c t i o n  4(a), ch. 61, SLA 1981, as amended b y  sec. 64, ch. 92,

SLA 1981, is a m e n d e d  to read:

(a) The s u m  of $13,131,100 is appro p r i a t e d  f r o m  the general fund

to the De p a r t m e n t  of C o mmunity and Regional Affairs for payment of

entitlements to u n i n c o rporated communities in the u norganized borough 

[FOR T HE F I S C A L  YEAR ENDING JUNE 30, 1982,] in accordance wit h  l e g i s l a­

tion a u t h o rizing the payments.

* Sec. 3. C h a pter 61, SLA 1981 is amended b y  a dding a n e w  s e c tion to 

r e a d :

Sec. 9. T h e  u n e x p e n d e d  and u n o b l i g a t e d  bala n c e s  of the a p p r o p r i a­

tions m a d e  b y  secs. 3(a), 4(a), 5, and 6 of this Act lapse into the 

general fund Ju n e  30, 1983.

* Sec. 4. This Act takes effect on the effective date of a v e r s i o n  of an

-1- SB 836
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T H E  LEGISLATURE O F  T H E  STATE OF A L A S K A  
T W E L F T H  L E G I S LATURE

V:

. V  V ,

F ISCAL NOTE ■ ■ v

I. R E Q U E S T  
B i l l / R e s o l u t i o n  No.. SB836

Title An Act Extending Appropriations made for Municipal Assistance 
Requested bv <;pnatnr Dankworth____________________________ Date_____________

II. F ISCAL D ETAIL 
A g e n c y  Affected_ Department of Administration
P r o g r a m  Cate g o r y  A f f e c t e d General Government
BRU, Program, Or Subprogram(s) A f f e c t e d Mnniripal firant-c_________________
(Note: If more than one b u d g e t  component is affected, separate line-item 

amounts and f u n d i n g  for each component i n  the analysis s e c t i o n . )

EXPENDITURES (Thousands of Dollars)

FY 82 FY 83 FY 84

mco

£

F Y  86 FY 87

100 PERS O N A L  SERVICES
200 T R AVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LA N D  &  STRUCTURES
700 GRANTS,CLAIMS,ETC.

TOTAL
0 0 0 0

F UNDING (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS
O THER (Specify Source)

POSITIONS

FULL TIME
PART TIME
T E MPORARY

III. ANALYSIS (See Fiscal Note Preparation Instruction, S e c tion III)

The Department of Administration endorses SB836 as written. This housekeeping
measure clarifies the Legislature's intention that the Department is to administer 
$295,000,000 during Fiscal Years 1982 and 1983 for municipal assistance entitlements,

A a-
IV. d a t e  March 11, 1982 .p r e p a r e d  b y  Kenneth: R. Ryals

AGENCY.
Original: L egislative Finance P H O N E _  
cc: B u dget a nd M a n agement

Department of Administration

465t 222Z.

Prime Sponsor (First Legislator Named) 
33-001 (Rev. 12/81)
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Mr. Speaker:

The C o m m it te e  on

( I D

3 / 2 9 / 8 2

F U R T H E R :

F I N A N C E

D a t e

has had

/ ' c U  a.

S B  8 3 6

‘'An A c t  e x t e n d i n g  a p p r o p r i a t i o n s  m a d e  f o r  e n t i t l e m e n t s  to m u n i c i p a l i t i e s  
a n d  u n i n c o r p o r a t e d  c o m m u n i t i e s  a n d  f o r  e x t e n d i n g  a p p r o p r i a t i o n s  f o r  
a d m i n i s t e r i n g  t h e  e n t i t l e m e n t s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

under c o ns i d e r a t i o n  and -{-a--me-jor-i-fry--of--the--comm-vt~t-ee-)~-(-the--co mmi-tt-ee-)-- 
re ports it back with the fo l lowing re co mmendati on s:

do pass [ ] do not pass

do pass with atta ch ed  a m e n d m e n t s ( s )

replace with CS for ________________________________  / ■

and recommends

[ ]

[ 3 
[ 3 

[ 3

[ ] same title
[ '3 new title

AND attaches a "Letter of Intent" [ 3 .New Fiscal Note )

reports it back w i t h ou t re c om m e n d a t i o n

refe rr ed  to the ____   Co mm it te e

M EM BE R S SIGNING 
DO PASS

ME MBERS HAVING 
OT HER R E C O M M E N D A T I O N S :
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Introduced: 3/5/82
Referred: C o m m u n i t y  &
Regi o n a l  A f f airs and F i n ance

IN T HE SENATE B Y  THE FINANCE COMM I T T E E

SENATE BILL NO. 836 

IN THE L E G I S L A T U R E  OF T H E  STATE O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S ECOND S E S SION 

A  BILL

For an Act entitled: "An Act e x tending a p p r o p riations mad e  for entitlements

to muni c i p a l i t i e s  and u n i n c o r p o r a t e d  communities and 

for e x tending appropriations for admin i s t e r i n g  the 

entitlements} and pro v i d i n g  for an effective date."

BE IT ENACTED B Y  THE LEGISLATURE OF T H E  STATE OF ALASKA:

* Section 1. Section 3(a), ch. 61, SLA 1981, as amended b y  sec. 63, ch.

92, SLA 1981, is amended to read:

(a) The s u m  of $200,000,003 is a p p r o p r i a t e d  f r o m  the general fund

to the Department of A d m i n i s t r a t i o n  for payment of entitlements to

qualified m u n i c i p a l i t i e s  [FOR T H E  FISCAL YEAR E N D I N G  JUNE 30, 1982,] in 

accordance wit h  legisl a t i o n  a u t h o rizing the payments.

* Sec. 2. S e c tion 4(a), ch. 61, SLA 1981, as amended b y  sec. 64, ch. 92,

SLA 1981, is amended to read:

(a) The sum of $13,131,100 is appro p r i a t e d  fr o m  the general fund

to the Department of C o mmunity and Regional Affairs for payment of

entitlements to u n i n c o rporated communities in the u n o r g a n i z e d  b o r o u g h  

[FOR THE FISCAL YEAR E N DING JUNE 30, 1982,] in a c c ordance w i t h  l e g i s l a­

tion authorizing the payments.

* Sec. 3. Chapter 61, SLA 1981 is amended b y  adding a n e w  s u c t i o n  to

read:

Sec. 9. T h e  u n e x p e n d e d  and u n o b l i g a t e d  balances of the a p p r o p r i a­

tions made by secs, 3(a), 4(a), 5, a nd 6 of this Act lapse into the 

general fund Jun e  30, 1983.

* Sec, 4. This Act takes effect on the effective date of a v e r s i o n  of an

-1- SB 836
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■ S r S S S f f i i r a E  O F  T H E  S T A T E  O F  A L A S K A
T W E L F T H  L E G I S L A T U R E

*w

I.

F I S C A L  NOTE

R E Q U E S T
Bill/Resolutiu.* No. ? p o 3 o_______________________________________ ________________

Ti t l e  An Act Extending Appropriations made for Municipal Assistance
R e q u e s t e d  b y  Spnator.. Dankworth. Date

II. F I S C A L  D E T A I L  
A g e n c y  Affected.. Department of Administration
P r o g r a m  C a t e g o r y  A f f e c t e d  General G o v e rnment
BRU, Program, O r  Subprogram(s) A f f e c t e d Municipal Grant-c___________________
(Note; I f  m o r e  than one b u d g e t  c o m p o n e n t  is affected, separate line-item 

. a m o u n t s  a n d  f u n d i n g  f o r  eac h  com p o n e n t  i n  the analysis section.)

EX P E N D I T U R E S  (Thousands of Dollars)

FY 82 FY 83 F Y  84 ,-FY 85 F Y  86 FY 87

100 P E R S O N A L  SERVICES
200 T R A V E L
300 C O N T R A C T U A L  *
4 00 COMMODITIES
500 E Q U I P M E N T
600 L A N D  &  S T R U C T U R E S
700 G R A N TS,CLAIMS,ETC.

-

TO T A L
0 0 0

F U N DING (Thousands of Dollars)

G ER A L  FUND
F E D E R A L  FUNDS
O T H E R  (Specify Source)

1

POSITIONS

FUL L  TIME
P A R T  TIME
T E M P O R A R Y

••

III. ANAL Y S I S  (See F i scal No t e  P r e p a r a t i o n  Instruction, S e c tion III)
•

The Department of Administration endorses SB836 as written. This housekeeping 
measure clarifies the Legislature's intention that the Department is to administer 
$295,000,000 during Fiscal Years 1982 and 1983 fo** municipal assistance entitlements.

IV. d a t e  March 11 , 1982 p r e p a r e d  b y  Kenneth: R. Ryals
AG E N C Y  Department, of Administration

O r iginal: L e g i s l a t i v e  Finance PHONE 4 ^ . 7 9 7 7 _______________
cc: B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o nsor (First L e g i s l a t o r  Named)
1,3-001 (Rev. 12/81)


