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Bill/Resolution No. CS SB 813 (SA)

ASSUMPTIONS:

1. Estimated FY83 Payroll (Total System) = $296,962,000
2. State Contribution Rate to Fund Bill = 7.27%
3. State TRS Matching Rate to Fund Bill = 7.27%
4. School District Rate to Fund Bill = 7.27%

COST ANALYSIS:

Employer Payroll Rate Cost

1. Department of Education: $ 5,133,000 X 7.27% $ 373.2
2. University of Alaska: $ 49,681,000 X 7.27% $ 3,611.8

$ 3,985.0

3. State TRS Matching: $296,962,000 X 7.27% $21,589.1

4. Division of Retirement & Benefits Operating Budget:

Personal Services $ -0-
Travel $ -0-
Contractual $ 25.0
Commodities $ -0-
Equipment $ -0-

$ 25.0

COST TO STATE IN FY83 $25,599.1

5. All School Districts: $242,148,000X 7.27% $17,604.1

TOTAL COST IN FY83 $43,203.2

Appropriation

To DOE Budget 
To U of A Budget

To TRS Match

To R&B Personal 
To R&B Travel 
To R&B Contractual 
To R&B Commodities 
To R&B Equipment

REMARKS:
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THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

. .

FISCAL NOTE

REQUEST

B i H / Rosol-ution No. ________ ___________

Ti e---------
Requested by

II. FISCAL DETAIL
Agency Affected  ____________________________________________________
Program Category Affected Centralized Administrative Services
BRU, Program, or Subprogr~am(s) Affected Retirement & Benefits

Administration - Division of Retir^jient & Benefits

(Note: If more than one budget component is affected, separate line-item amounts and 
funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

100 PERSONAL SERVICES
100 RETIREMENT BENEFITS (228.0.) (506.5) (838.3) (1,231.4) (1,694.7)
200 TRAVEL
300 CONTRACTUAL *■
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

. . .  . *
TOTAL

FUNDING (Thousands of Dc 

GENERAL FUND

illars)

(228.0)

(186.7)

(506.5)

(414.8)

(838.3)

(686.6)

(1.231.4)

(1.008.5)

(1,694.7) ' 

(1,388.0)
FEDERAL FUNDS ( 10.5) ( 23.3) ( 38.6) ( 56.6 ( 78.0)
VETERAN'S FUND • ( . -5) ( i.o) ( 1.7) ( 2.5) ( 3.4)
FISH & GAME FUND f 1.4) 3.0) ( 5.0) ( 7.4) ( 10.1)
HIGHWAY FUND 1 • ( 3.0) ( 6.6) ( 10.9) ( 16,0) ( 22.0)
AIRPORT FUND i ( 6.6) . (.14.7) ( 24.3) ( 35.7) ( 49.1)
CAPITAL FUND 1 ( 19.3 ( 43.1) ( 71.2) ( 104.7) ( 144.1)
PERS

POSITIONS NONE

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

1. Provision to provide PERS service credit for certain Marine transportation 
service is estimated to cost $4,000 per year. •

* * i .

2. Cost savings as a result of curtailing peace officer coverage within the.Department 
of Fish and Game are estimated at $232,000 in FY 83 and increasing in subsequent 

years.

IV. DATE February 11, 1982

Original: 
cc:

' •.

Legislative Finance 
Budget and Management

PREPARED BY
AGENCY
PHONE

Paul B. Arnoldt __
Division of Retirement & Benefits

465-4460

Prime Sponsor (First Legislator Named) 
Office of the Governor (Keith Specking)



s *  r/?

JAY 5. KAMMDIjID
GDVCRNCR

S t a t e  o k  A l a s k a
OFFICE OF THE GOVERNOR

J u n e a u

F e b r u a r y  17, 1982

T h e  H o n o r a b l e  Jalraar K e r t t u l a  
P r e s i d e n t  o f  the S e n a t e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
J unea u,  AK. 9 98 11  

D e a r  Mr. P r e s i d e n t :

U n d e r  t h e  a u t h o r i t y  of art. Ill, sec. 18, of the A l a s k a  C o n­
stit u t i o n ,  I a m  t r a n s m i t t i n g  a b i l l  r e l a t i n g  to p e n s i o n  
a d j u s t m e n t s  a n d  r e t i r e m e n t  b e n e f i t s  f o r  p e a c e  off ic er s , 
m a r i n e  h i g h w a y  e m p l o y e e s  a n d  f i s h  and g a m e  e m pl oy ee s.

T h e  f i r s t  a n d  f o u r t h  s e c t i o n s  o f  the b i l l  r e l a t e  to p o s t­
r e t i r e m e n t  p e n s i o n  a d j u s t m e n t s  for t e a c h e r s  a n d  p u b l i c  
e m p l o y e e s .  I n  p l a c e  of the  o l d  o n e - t i e r  system, it cre at es 
a t h r e e - t i e r  s y s t e m  w h i c h  a l l o w s  t h e  a d m i n i s t r a t o r  to grant 
a h i g h e r  c o s t - o f - l i v i n g  i n c r e a s e  f o r  o l d e r  r e t i r e e s  w h o  are 
o f t e n  m o r e  s e v e r e l y  i m p a c t e d  b y  in fl at io n.

T h e  s e c o n d  a n d  t h i r d  s e c t i o n s  p r o v i d e  f or the l i m i t e d  
t r a n s f e r  o f  c r e d i t  f r o m  the N o r t h w e s t  M a r i n e  R e t i r e m e n t  
Trust, u n d e r  w h i c h  m a n y  f e r r y  s y s t e m  e m p l o y e e s  are p r o v i d e d  
for, to t h e  P u b l i c  Em pl oy e es ' R e t i r e m e n t  System.

S e c t i o n s  5 a n d  6 s e t t l e  a p r o b l e m  t h a t  has e x i s t e d  in r e c e n t  
y e a r s  w h e r e b y  s e l e c t e d  f i s h  a n d  g a m e  e m p l o y e e s  w e r e  e n t i t l e d  
to p e a c e  o f f i c e r  s t a t u s  and 2 0 - y e a r  r e t i r e m e n t .  The p r e s e n t  
s y s t e m  is f l a w e d  b e c a u s e  m a n y  p e r s o n s  w h o s e  des k jobs did 
n o t  a p p r o a c h  the hazards, of p e a c e  o f f i c e r  s e r v i c e  w e r e 
n e v e r t h e l e s s  t r e a t e d  like p e a c e  o f f i c e r s .  R e c e n t  s t u d y  has 
i n d i c a t e d  l i t t l e  d i f f e r e n c e  b e t w e e n  the h a z a r d s  of fish a nd 
g a m e  e m p l o y m e n t  a n d  the h a z a r d s  o f  o t h e r  n o n - p e a c e  o f f i c e r  
e m p l o y m e n t .  T h i s  bill, t he re f o r e ,  e l i m i n a t e s  p e a c e  o f f i c e r  
c o v e r a g e  f o r  f i s h  a n d  gam e e m p l o y e e s .  To a v o i d  a c o n s t i t u­
ti o n a l  p r o b l e m ,  t he b i l l  p r e s e r v e s  p e a c e  o f f i c e r  s t a tu s for 
t h o s e  f i s h  a n d  g a m e  e m p l o y e e s  w h o  h a v e  a l r e a d y  q u a l i f i e d  for 
s u c h  s t a t u s  u n d e r  t h e  e x i s t i n g  law. ;
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C O R R E C T I O N

le: S E N A T E  B I L L  N O .  8 1 3

C O R R E C T I O N

P l e a s e  d i s c a r d  S E N A T E  B I L L  N O .  8 1 3  a n d  r e p l a c e  w i t h  t h i s  c o r r e c t e d  

; e r s i o n .

cr p  n  crp

AIF M i

DEPARTMENT OF LAW
OFFICE OF THE ATTORNEY GENERAL

jay s. Hjunum, tomato*

POUCH K-STATE CAPITOL 
JUNEAU,ALASKA 99011 
PHONE: 19071465-3600

M a r c h  2 2 ,  1 9 8 2

H o n o r a b l e  J a l m a r  K e r t t u l a  

P r e s i d e n t  o f  t h e  S e n a t e  

A l a s k a  S t a t e  L e g i s l a t u r e  

P o u c h  V

J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  M r .  P r e s i d e n t :

C l e r i c a l ,  t e c h n i c a l  e r r o r s ,  n o t  o f  a  s u b s t a n t i v e  n a t u r e ,  

h a v e  b e e n  d e t e c t e d  o n  p a g e  o n e  o f  S B  8 1 3 ,  i n t r o d u c e d  a t  t h e  

g o v e r n o r ' s  r e q u e s t  o n  F e b r u a r y  1 7 ,  1 9 8 2 .

A t t a c h e d  i s  a  c o r r e c t  o r i g i n a l  ( a n d  c a r b o n  c o p i e s )  o f  

S B  8 1 3 ,  s o  t h a t  a  c o r r e c t e d  v e r s i o n  c a n  b e  p r i n t e d .

S i n c e r e l y ,

W I L S O N  L .  C O N D O N  

A T T O R N E Y  G E N E R A L

B y

A r t h u r  H .  P e t e r s o n  

A s s i s t a n t  A t t o r n e y  G e n e r a l

A H P :l w
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I n t r o d u c e d :  2 / 1 8 / 8 2

R e f e r r e d :  S t a t e  A f f a i r s

a n d  F i n a n c e

B Y  T H E  R U L E S  C O M M I T T E E  B Y

N  T H E  S E N A T E  R E Q U E S T  O F  T H E  G O V E R N O R

S E N A T E  B I L L  N O .  8 1 3  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  p o s t - r e t i r e m e n t  p e n s i o n  a d j u s t m e n t s ,

a n d  r e t i r e m e n t  b e n e f i t s  f o r  p e a c e  o f f i c e r s ,  m a r i n e  

t r a n s p o r t a t i o n  e m p l o y e e s  a n d  D e p a r t m e n t  o f  F i s h  a n d  

G a m e  e m p l o y e e s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  1 4 . 2 5 . 1 4 3  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

S e c .  1 4 . 2 5 . 1 4 3 .  P O S T - R E T I R E M E N T  P E N S I O N  A D J U S T M E N T .  (a) W h e n  t h e  

a d m i n i s t r a t o r  d e t e r m i n e s  t h a t  t h e  c o s t  o f  l i v i n g  h a s  i n c r e a s e d  a n d  t h a t  

t h e  f i n a n c i a l  c o n d i t i o n  o f  t h e  r e t i r e m e n t  f u n d  p e r m i t s ,  h e  m a y  i n c r e a s e  

b e n e f i t  p a y m e n t s  t o  e l i g i b l e  d i s a b l e d  m e m b e r s  a n d  p e r s o n s  a g e  5 5  o r  o l d ­

e r  w h o  r e c e i v e d  b e n e f i t s  i n  t h e  p r e c e d i n g  c a l e n d a r  y e a r  a n d  a r e  a l s o  r e ­

c e i v i n g  b e n e f i t s  u n d e r  t h i s  s y s t e m  a t  t h e  t i m e  t h e  i n c r e a s e  i s  g r a n t e d .

(b) T h e  i n c r e a s e  i n  b e n e f i t  p a y m e n t s  a p p l i e s  t o  t o t a l  b e n e f i t  p a y ­

m e n t s  e x c e p t  f o r  t h e  c o s t - o f - l i v i n g  a l l o w a n c e  u n d e r  A S  1 4 . 2 5 . 1 4 2 .  T h e  

a m o u n t  o f  t h e  i n c r e a s e  i s  a  p e r c e n t a g e  o f  t h e  c u r r e n t  b e n e f i t  a n d  m a y  

n o t  e x c e e d

(1) t h e  l e s s e r  o f  7 5  p e r c e n t  o f  t h e  i n c r e a s e  i n  t h e  c o s t  o f  

l i v i n g  i n  t h e  p r e c e d i n g  c a l e n d a r  y e a r  o r  n i n e  p e r c e n t  o f  t h e  c u r r e n t  

b e n e f i t  f o r  r e c i p i e n t s  w h o  a r e  a t  l e a s t  6 5  y e a r s  o l d  o n  J u l y  1;

(2) t h e  l e s s e r  o f  5 0  p e r c e n t  o f  t h e  i n c r e a s e  i n  t h e  c o s t  o f  

l i v i n g  i n  t h e  p r e c e d i n g  c a l e n d a r  y e a r  o r  s i x  p e r c e n t  o f  t h e  c u r r e n t  

b e n e f i t  f o r  r e c i p i e n t s  w h o  a r e  a t  l e a s t  6 0  b u t  l e s s  t h a n  6 5  y e a r s  o l d  o n  

J u l y  1 a n d  f o r  m e m b e r s  r e c e i v i n g  d i s a b i l i t y  b e n e f i t s  w h o  a r e  l e s s  t h a n  

6 5  y e a r s  o l d  o n  J u l y  1; o r

-1- SB 813



(3) t h e  l e s s e r  o f  2 5  p e r c e n t  o f  t h e  i n c r e a s e  i n  t h e  c o s t  o f  

l i v i n g  i n  t h e  p r e c e d i n g  c a l e n d a r  y e a r  o r  t h r e e  p e r c e n t  o f  t h e  c u r r e n t  

b e n e f i t  f o r  r e c i p i e n t s  w h o  a r e  a t  l e a s t  5 5  b u t  l e s s  t h a n  6 0  y e a r s  o l d  o n  

J u l y  1.

(c) I f  a  r e c i p i e n t  w a s  n o t  r e c e i v i n g  b e n e f i t s  d u r i n g  t h e  e n t i r e  

p r e c e d i n g  c a l e n d a r  y e a r ,  t h e  i n c r e a s e  i n  b e n e f i t s  u n d e r  t h i s  s e c t i o n  

m u s t  b e  a d j u s t e d  b y  m u l t i p l y i n g  i t  b y  t h e  f r a c t i o n  w h o s e  n u m e r a t o r  i s  

t h e  n u m b e r  o f  m o n t h s  f o r  w h i c h  b e n e f i t s  w e r e  r e c e i v e d  i n  t h e  p r e c e d i n g  

c a l e n d a r  y e a r  a n d  w h o s e  d e n o m i n a t o r  i s  12.

(d ) I f ,  a t  t h e  t i m e  o f  f i r s t  r e c e i v i n g  a  r e t i r e m e n t  b e n e f i t ,  a  

m e m b e r  w a s  r e c e i v i n g  a  d i s a b i l i t y  b e n e f i t  u n d e r  t h i s  s y s t e m ,  t h e  a d m i n i ­

s t r a t o r  s h a l l ,  a t  t h e  t i m e  t h e  m e m b e r  i s  a p p o i n t e d  t o  r e t i r e m e n t ,  i n ­

c r e a s e  t h e  r e t i r e m e n t  b e n e f i t  b y  a  p e r c e n t a g e  e q u a l  t o  t h e  t o t a l  c u m u l a ­

t i v e  p e r c e n t a g e  i n c r e a s e  w h i c h  h a s  b e e n  a p p l i e d  t o  t h e  m e m b e r ' s  d i s a b i l ­

i t y  b e n e f i t  u n d e r  t h i s  s e c t i o n .

(e ) W h e n  c o m p u t i n g  a  s p o u s e ' s  p e n s i o n  u n d e r  A S  1 4 . 2 5 . 1 6 4 ,  a d j u s t ­

m e n t s  g r a n t e d  t o  t h e . d e c e a s e d  m e m b e r  u n d e r  t h i s  s e c t i o n  m u s t  b e  i n ­

c l u d e d .

( f) A n  i n c r e a s e  i n  b e n e f i t  p a y m e n t s  u n d e r  t h i s  s e c t i o n  i s  e f f e c ­

t i v e  J u l y  1 o f  e a c h  y e a r  a n d  t h e  l i m i t  o n  t h e  i n c r e a s e  i s  b a s e d  o n  t h e  

p e r c e n t a g e  i n c r e a s e  i n  t h e  c o n s u m e r  p r i c e  i n d e x  f o r  u r b a n  w a g e  e a r n e r s  

a n d  c l e r i c a l  w o r k e r s  f o r  A n c h o r a g e ,  A l a s k a  d u r i n g  t h e  p r e v i o u s  c a l e n d a r  

y e a r  a s  d e t e r m i n e d  b y  t h e  U n i t e d  S t a t e s  D e p a r t m e n t  o f  L a b o r ,  B u r e a u  o f  

L a b o r  S t a t i s t i c s .

*  S e c .  2. A S  3 9 . 3 5  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  3 9 . 3 5 . 3 0 5 .  C R E D I T E D  S E R V I C E  F O R  E M P L O Y M E N T  W I T H  T H E  D I V I S I O N  

O F  M A R I N E  T R A N S P O R T A T I O N ,  (a) A  v e s t e d  e m p l o y e e  w h o  i s  a  m e m b e r  o f  t h e  

s y s t e m  o n  J u l y  1, 1 9 8 1  i s  e n t i t l e d  t o  s e r v i c e  c r e d i t  f o r  p e r i o d s  o f  e m ­

p l o y m e n t  b e f o r e  J a n u a r y  1, 1 9 7 7  w i t h  t h e  d i v i s i o n  o f  m a r i n e  h i g h w a y s  o f

- 2 -  S B  8 1 3
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the Department of Transportation and Public Facilities for which the em­

ployee received service credit under the Northwest Marine Retirement 

Trust. The service credit allowed under this section may not exceed an 

aggregate of nine years. Benefits are not payable on service credit u n­

der this section unless the employee makes retroactive contributions to 

the system for the period of time for which service credit is claimed,

(b) In order to obtain service credit under this section, an em­

ployee shall make an election to do so and shall verify the period of 

service. When eligibility for service credit has been established, an 

indebtedness shall be determined as follows: (1) the employee's actual

compensation, or the calculated annual compensation for an employee 

working less than 12 months, during the calendar year 1981 or the year 

in which an employee first becomes vested under this chapter, whichever 

is later, multiplied by (2) six percent, and this product multiplied by 

(3) the number years of service credited unde: this sec\ ..on. Interest 

as prescribed by regulation accrues on this indebtedness beginning on 

July 1, 1981, or one year following the date a person first becomes 

vested, whichever is later. Any outstanding indebtedness that exists at 

the time a person is appointed to retirement will necessitate an actuar­

ial adjustment to the benefits payable based upon service credited under 

this section.

* Sec. 3. AS 39.35.370 is amended by adding a new subsection to read:

(g) A member may not receive retirement benefits under this sec­

tion based on a period of employment for which the member received ser­

vice credit under AS 39.35.305 if the member is receiving retirement 

benefits from a marine retirement trust based on the same period of em­

ployment.

* Sec. 4. AS 39.35.475 is repealed and reenacted to read:

Sec. 39.35.475. POST-RETIREMENT PENSION ADJUSTMENT. (a) When the

- 3 -  SB 813
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a d m i n i s t r a t o r  d e t e r m i n e s  t h a t  t h e  c o s t  o f  l i v i n g  h a s  i n c r e a s e d  a n d  t h a t  

t h e  f i n a n c i a l  c o n d i t i o n  o f  t h e  r e t i r e m e n t  f u n d  p e r m i t s ,  h e  m a y  i n c r e a c e  

b e n e f i t  p a y m e n t s  t o  e l i g i b l e  d i s a b l e d  m e m b e r s  a n d  p e r s o n s  a g e  5 5  o r  o l d ­

e r  w h o  r e c e i v e d  b e n e f i t s  i n  t h e  p r e c e d i n g  c a l e n d a r  y e a r  a n d  a r e  a l s o  r e ­

c e i v i n g  b e n e f i t s  u n d e r  t h i s  s y s t e m  a t  t h e  t i m e  t h e  i n c r e a s e  i s  g r a n t e d .

(b) T h e  i n c r e a s e  i n  b e n e f i t  p a y m e n t s  a p p l i e s  t o  t o t a l  b e n e f i t  p a y ­

m e n t s  e x c e p t  f o r  t h e  c o s t - o f - l i v i n g  a l l o w a n c e  u n d e r  A S  3 9 . 3 5 . 4 8 0 .  T h e  

a m o u n t  o f  t h e  i n c r e a s e  i s  a  p e r c e n t a g e  o f  t h e  c u r r e n t  b e n e f i t  a n d  m a y  

n o t  e x c e e d

(1) t h e  l e s s e r  o f  7 5  p e r c e n t  o f  t h e  i n c r e a s e  i n  t h e  c o s t  o f  

l i v i n g  i n  t h e  p r e c e d i n g  c a l e n d a r  y e a r  o r  n i n e  p e r c e n t  o f  t h e  c u r r e n t  

b e n e f i t  f o r  r e c i p i e n t s  w h o  a r e  a t  l e a s t  6 5  y e a r s  o l d  o n  J u l y  1|

(2) t h e  l e s s e r  o f  5 0  p e r c e n t  o f  t h e  i n c r e a s e  i n  t h e  c o s t  o f  

l i v i n g  i n  t h e  p r e c e d i n g  c a l e n d a r  y e a r  o r  s i x  p e r c e n t  o f  t h e  c u r r e n t  

b e n e f i t  f o r  r e c i p i e n t s  w h o  a r e  a t  l e a s t  6 0  b u t  l e s s  t h a n  6 5  y e a r s  o l d  o n  

J u l y  1 a n d  f o r  m e m b e r s  r e c e i v i n g  d i s a b i l i t y  b e n e f i t s  w h o  a r e  l e s s  t h a n  

6 5  y e a r s  o l d  o n  J u l y  lr o r

(3) t h e  l e s s e r  o f  2 5  p e r c e n t  o f  t h e  i n c r e a s e  i n  t h e  c o s t  o f  
»

l i v i n g  i n  t h e  p r e c e d i n g  c a l e n d a r  y e a r  o r  t h r e e  p e r c e n t  o f  t h e  c u r r e n t  

b e n e f i t  f o r  r e c i p i e n t s  w h o  a r e  a t  l e a s t  5 5  b u t  l e s s  t h a n  6 0  y e a r s  o l d  o n  

J u l y  1.

(c) I f  a  r e c i p i e n t  w a s  n o t  r e c e i v i n g  b e n e f i t s  d u r i n g  t h e  e n t i r e  

p r e c e d i n g  c a l e n d a r  y e a r ,  t h e  i n c r e a s e  i n  b e n e f i t s  u n d e r  t h i s  s e c t i o n  

m u s t  b e  a d j u s t e d  b y  m u l t i p l y i n g  i t  b y  t h e  f r a c t i o n  w h o s e  n u m e r a t o r  i s  

t h e  n u m b e r  o f  m o n t h s  f o r  w h i c h  b e n e f i t s  w e r e  r e c e i v e d  i n  t h e  p r e c e d i n g  

c a l e n d a r  y e a r  a n d  w h o s e  d e n o m i n a t o r  i s  12.

(d) I f ,  a t  t h e  t i m e  o f  f i r s t  r e c e i v i n g  a  r e t i r e m e n t  b e n e f i t ,  a  

m e m b e r  w a s  r e c e i v i n g  a  d i s a b i l i t y  b e n e f i t  u n d e r  t h i s  s y s t e m ,  t h e  a d m i n i ­

s t r a t o r  s h a l l ,  a t  t h e  t i m e  t h e  m e m b e r  i s  a p p o i n t e d  t o  r e t i r e m e n t ,  I n -
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c r e a s e  t h e  r e t i r e m e n t  b e n e f i t  b y  a  p e r c e n t a g e  e q u a l  t o  t h e  t o t a l  c u m u l a ­

t i v e  p e r c e n t a g e  i n c r e a s e  w h i c h  h a s  b e e n  a p p l i e d  t o  t h e  m e m b e r ' s  d i s a b i l ­

i t y  b e n e f i t  u n d e r  t h i s  s e c t i o n .

(e) W h e n  c o m p u t i n g  a j o i n t  a n d  s u r v i v o r  b e n e f i t  u n d e r  A S  3 9 . 3 5 . 4 5 0  

o r  a  s u r v i v o r ' s  b e n e f i t  u n d e r  A S  3 9 . 3 5 . 4 2 0  o r  3 9 . 3 5 . 4 4 0 ,  a d j u s t m e n t s  

g r a n t e d  t o  t h e  d e c e a s e d  m e m b e r  u n d e r  t h i s  s e c t i o n  m u s t  b e  i n c l u d e d .

(f) A n  i n c r e a s e  i n  b e n e f i t  p a y m e n t s  u n d e r  t h i s  s e c t i o n  is e f f e c ­

t i v e  J u l y  1 o f  e a c h  y e a r  a n d  t h e  l i m i t  o n  t h e  i n c r e a s e  i s  b a s e d  o n  t h e

p e r c e n t a g e  i n c r e a s e  i n  t h e  c o n s u m e r  p r i c e  i n d e x  f o r  u r b a n  w a g e  e a r n e r s  

a n d  c l e r i c a l  w o r k e r s  f o r  A n c h o r a g e ,  A l a s k a  d u r i n g  t h e  p r e v i o u s  c a l e n d a r  

y e a r  as  d e t e r m i n e d  b y  t h e  U n i t e d  S t a t e s  D e p a r t m e n t  o f  L a b o r ,  B u r e a u  o f  

L a b o r  S t a t i s t i c s .

*  S e c .  5. A S  3 9 . 3 5 , 6 8 0 ( 2 7 )  i s  a m e n d e d  t o  r e a d :

(27) " p e a c e  o f f i c e r "  o r  " f i r e m a n "  m e a n s  a n  e m p l o y e e  o c c u p y i n g  

a  p o s i t i o n  a s  a  p e a c e  o f f i c e r ,  c h i e f  o f  p o l i c e ,  c o r r e c t i o n a l  o f f i c e r ,  

c o r r e c t i o n a l  s u p e r i n t e n d e n t ,  [ Q U A L I F I E D  E M P L O Y E E  O F  T H E  D E P A R T M E N T  O F  

F I S H  A N D  G A M E , ]  f i r e m a n ,  o r  f i r e  c h i e f ;

*  S e c .  6. A  p e r s o n  w h o  h a s  h e l d  a p o s i t i o n  o n  o r  b e f o r e  J u n e  30, 1 9 8 2 ,  a s

a  " q u a l i f i e d  e m p l o y e e  o f  t h e  D e p a r t m e n t  o f  F i s h  a n d  G a m e " ,  s h a l l  b e  t r e a t e d  

a s  a  p e a c e  o f f i c e r  u n d e r  A S  3 9 . 3 5  w h e n e v e r  e m p l o y e d  b y  t h e  D e p a r t m e n t  o f  F i s h  

a n d  G a m e  o n  o r  a f t e r  J u l y  1, 1 9 8 2 .

*  S e c .  7. A S  3 9 . 3 5 . 6 8 0 ( 3 2 )  is  r e p e a l e d .

* S e c .  8. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1 9 8 2 .
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N T H E  S E N A T E  B Y  T H E  S T A T E  A F F A I R S  C O M M I T T E E

C S  F O R  S E N A T E  B I L L  N O .  8 1 3  ( S t a t e  A f f a i r s )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

o r a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t e a c h e r s '  a n d  p u b l i c  e m p l o y e e s '

r e t i r e m e n t  b e n e f i t s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a t e . "

S I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  1 4 . 2 0 . 3 4 5 ( d )  i s  a m e n d e d  t o  r e a d :

(d) T h e  g o v e r n i n g  b o d y  o f  t h e  d i s t r i c t  m a y  a g r e e  t o  c o n t i n u e  t h e  

t e a c h e r ' s  r e t i r e m e n t  c o n t r i b u t i o n s  i f  t h e  t e a c h e r  a g r e e s  t o  p a y  t h e  

p e r c e n t a g e  r e q u i r e d  u n d e r  A S  1 4 . 2 5 . 0 5 0  [ R E Q U I R E D  S E V E N  P E R C E N T ]  o f  t h e  

s a l a r y  t h e  t e a c h e r  [HE ]  w o u l d  h a v e  r e c e i v e d  d u r i n g  t h e  [ H I S ]  l e a v e  o f  

a b s e n c e  a n d  r e i m b u r s e  t h e  d i s t r i c t  f o r  t h e  d i s t r i c t ' s  r e q u i r e d  r e t i r e ­

m e n t  c o n t r i b u t i o n .  E a c h  y e a r  o f  l e a v e  o f  a b s e n c e  t h e n  w o u l d  c o u n t  a s  a  

y e a r  o f  r e t i r e m e n t  s e r v i c e .

* S e c .  2. A S  1 4 . 2 5 . 0 5 0 ( a )  i s  a m e n d e d  t o  r e a d :

(a) E a c h  [ B E G I N N I N G  J U L Y  1, 1 9 7 0 ,  E A C H ]  t e a c h e r  s h a l l  c o n t r i b u t e  

t o  t h e  r e t i r e m e n t  f u n d  a n  a m o u n t  e q u a l  t o  n i n e  [ S E V E N ]  p e r c e n t  o f  t h e  

t e a c h e r ' s  [ H I S ]  b a s e  s a l a r y  a c c r u e d  f r o m  J u l y  1 t o  t h e  f o l l o w i n g  J u n e  

3 0 .  T h e  c o n t r i b u t i o n  s h a l l  b e  d e d u c t e d  b y  t h e  e m p l o y e r  a t  t h e  e n d  o f  

e a c h  p a y r o l l  p e r i o d .

*  S e c .  3. A S  1 4 . 2 5 . 0 6 0 ( a )  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

(a) I f  a  m e m b e r  h a s  m i l i t a r y  s e r v i c e  o r  A l a s k a  B u r e a u  o f  I n d i a n  

A f f a i r s  ( B I A )  s e r v i c e ,  o r  i f  a  m e m b e r  j o i n e d  t h e  s y s t e m  b e f o r e  J u l y  1, 

1 9 7 8 ,  a n d  h a s  c r e d i t a b l e  o u t s i d e  s e r v i c e ,  t h e  m e m b e r  i s  i n d e b t e d  t o  t h e  

r e t i r e m e n t  f u n d  a s  f o l l o w s :

(1) F o r  a  m e m b e r  f i r s t  h i r e d  b e f o r e  J u l y  1, 1 9 7 8 ,  t h e  a r r e a r -
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a g e  i n d e b t e d n e s s  f o r  c r e d i t a b l e  o u t s i d e  s e r v i c e  i s  s e v e n  p e r c e n t  o f  t h e  

b a s e  s a l a r y  m u l t i p l i e d  b y  t h e  t o t a l  n u m b e r  o f  y e a r s  o f  c r e d i t a b l e  o u t ­

s i d e  s e r v i c e .  C o m p o u n d  i n t e r e s t  a t  t h e  r a t e  p r e s c r i b e d  b y  r e g u l a t i o n

s h a l l  b e  a d d e d  t o  t h e  a r r e a r a g e  i n d e b t e d n e s s  b e g i n n i n g  J u l y  1, 1 9 6 3 ,  o r  

a t  t h e  t i m e  o f  f i r s t  b e c o m i n g  e m p l o y e d  a s  a  m e m b e r ,  w h i c h e v e r  i s  l a t e r ,  

t o  t h e  d a t e  o f  p a y m e n t  o r  t h e  d a t e  o f  r e t i r e m e n t ,  w h i c h e v e r  o c c u r s  

f i r s t .

(2) F o r  a  m e m b e r  f i r s t  h i r e d  b e f o r e  J u l y  1, 1 9 8 2 ,  t h e  a r r e a r ­

a g e  i n d e b t e d n e s s  f o r  c r e d i t a b l e  m i l i t a r y  a n d  A l a s k a  B I A  s e r v i c e  i s  s e v e n  

p e r c e n t  o f  t h e  b a s e  s a l a r y  m u l t i p l i e d  b y  t h e  t o t a l  n u m b e r  o f  y e a r s  o f  

m i l i t a r y  a n d  A l a s k a  B I A  s e r v i c e .  F o r  a  m e m b e r  f i r s t  h i r e d  o n  o r  a f t e r  

J u l y  1, 1 9 8 2 ,  t h e  a r r e a r a g e  i n d e b t e d n e s s  f o r  m i l i t a r y  a n d  A l a s k a  B I A  

s e r v i c e  i s  n i n e  p e r c e n t  o f  t h e  b a s e  s a l a r y  m u l t i p l i e d  b y  t h e  t o t a l  

n u m b e r  o f  y e a r s  o f  c r e d i t a b l e  m i l i t a r y  a n d  A l a s k a  b l A  s e r v i c e .  C o m p o u n d  

i n t e r e s t  a t  t h e  r a t e  p r e s c r i b e d  b y  r e g u l a t i o n  s h a l l  b e  a d d e d  t o  t h e  

a r r e a r a g e  i n d e b t e d n e s s  b e g i n n i n g  J u l y  1, 1 9 6 3 ,  o r  a t  t h e  t i m e  o f  f i r s t  

b e c o m i n g  e m p l o y e d  a s  a  m e m b e r ,  w h i c h e v e r  i s  l a t e r ,  t o  t h e  d a t e  o f  p a y m e n t  

o r  t h e  d a t e  o f  r e t i r e m e n t ,  w h i c h e v e r  o c c u r s  f i r s t .

* S e c .  4. A S  1 4 . 2 5 . 1 1 0 ( d )  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

(d) T h e  m o n t h l y  r e t i r e m e n t  b e n e f i t  f o r  a  m e m b e r  i s  c a l c u l a t e d  a s  

f o l l o w s :

(1) F o r  a  m e m b e r  w i t h  c r e d i t e d  s e r v i c e  e a r n e d  b e f o r e  J u l y  1, 

1 9 8 2 ,  t h e  m o n t h l y  r e t i r e m e n t  b e n e f i t  i s  c a l c u l a t e d  b y  m u l t i p l y i n g  t w o  

p e r c e n t  o f  t h e  m e m b e r ' s  a v e r a g e  b a s e  s a l a r y ,  d i v i d e d  b y  12, b y  t h e  y e a r s  

o f  c r e d i t e d  s e r v i c e .

(2) F o r  a  m e m b e r  w i t h  l e s s  t h a n  t h r e e  y e a r s  o f  m e m b e r s h i p  

s e r v i c e  r e n d e r e d  a f t e r  J u n e  3 0 ,  1 9 8 2 :

(A) i f  t h e  m e m b e r  h a s  a  t o t a l  o f  a t  l e a s t  1 0  b u t  l e s s  

t h a n  20 y e a r s  o f  c r e d i t e d  s e r v i c e ,  t h e  m e m b e r  i s  e n t i t l e d  t o  t h e
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b e n e f i t  c a l c u l a t e d  u n d e r  (1) o f  t h i s  s u b s e c t i o n  f o r  t h e  c r e d i t e d  

s e r v i c e  r e n d e r e d  b e f o r e  J u l y  1, 1 9 8 2 ,  p l u s  t w o  a n d  o n e - q u a r t e r  

p e r c e n t  o f  t h e  m e m b e r ' s  a v e r a g e  b a s e  s a l a r y ,  d i v i d e d  b y  12, t i m e s  

t h e  y e a r s  o f  c r e d i t e d  s e r v i c e  e a r n e d  a f t e r  J u n e  3 0 ,  1 9 8 2 ;

(B) i f  t h e  m e m b e r  h a s  a  t o t a l  o f  a t  l e a s t  2 0  y e a r s  o f  

c r e d i t e d  s e r v i c e ,  t h e  m e m b e r  i s  e n t i t l e d  t o  t h e  b e n e f i t  c a l c u l a t e d  

u n d e r  (1) o f  t h i s  s u b s e c t i o n  f o r  t h e  c r e d i t e d  s e r v i c e  r e n d e r e d  

b e f o r e  J u l y  1, 1 9 8 2 ,  p l u s  t w o  a n d  o n e - h a l f  p e r c e n t  o f  t h e  m e m b e r ' s  

a v e r a g e  b a s e  s a l a r y ,  d i v i d e d  b y  12, t i m e s  t h e  y e a r s  o f  c r e d i t e d  

s e r v i c e  e a r n e d  a f t e r  J u n e  3 0 ,  1 9 8 2 .

(3) F o r  a  m e m b e r  w i t h  t h r e e  o r  m o r e  y e a r s  o f  m e m b e r s h i p  

s e r v i c e  r e n d e r e d  a f t e r  J u n e  3 0 ,  1 9 8 2 :

(A) i f  t h e  m e m b e r  h a s  a  t o t a l  o f  a t  l e a s t  1 0  b u t  l e s s  

t h a n  20 y e a v s  o f  c r e d i t e d  s e r v i c e ,  t h e  m e m b e r  i s  e n t i t l e d  t o  a  

m o n t h l y  r e t i r e m e n t  b e n e f i t  e q u a l  t o  t w o  a n d  o n e - q u a r t e r  p e r c e n t  o f  

t h e  m e m b e r '8 a v e r a g e  b a s e  s a l a r y ,  d i v i d e d  b y  12, t i m e s  t h e  m e m b e r ' s  

t o t a l  y e a r s  o f  c r e d i t e d  s e r v i c e ;

(B) i f  t h e  m e m b e r  h a s  a  t o t a l  o f  a t  l e a s t  2 0  y e a r s  o f  

c r e d i t e d  s e r v i c e ,  t h e  m e m b e r  i s  e n t i t l e d  t o  a  m o n t h l y  r e t i r e m e n t  

b e n e f i t  e q u a l  t o  t w o  a n d  o n e - h a l f  p e r c e n t  o f  t h e  m e m b e r ' s  a v e r a g e  

b a s e  s i l a r y ,  d i v i d e d  b y  12, t i m e s  t h e  m e m b  .r's t o t a l  y e a r s  o f  

c r e d i t e d  s e r v i c e .

(4) F o r  a  m e m b e r  w h o  e l e c t s  t o  r e c e i v e  a n  e a r l y  r e t i r e m e n t  

b e n e f i t ,  a n  a c t u a r i a l  a d j u s t m e n t  m u s t  b e  m a d e .

(5) A n y  i n d e b t e d n e s s  t h a t  e x i s t s  a t  t h e  t i m e  o f  r e t i r e m e n t  

m u s t  b e  d i s c h a r g e d  i n  a c c o r d a n c e  w i t h  A S  1 4 . 2 5 . 0 6 3 ( b ) .

*  S e c .  5. A S  1 4 . 2 5 . 1 2 5 ( d )  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

(d) T h e  m o n t h l y  a m o u n t  o f  a  c o n d i t i o n a l  s e r v i c e  r e t i r e m e n t  b e n e f i t  

s h a l l  b e  c a l c u l a t e d  o n  t h e  y e a r s  o f  f u l l y  p a i d  c r e d i t e d  s e r v i c e  o n l y ,  i n
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a c c o r d a n c e  w i t h  A S  1 4 . 2 5 . 1 1 0 ( d ) ,  e x c e p t  t h a t

(1) a  m e m b e r  m a y  i r r e v o c a b l y  e l e c t  t o  s u b s t i t u t e  " a v e r a g e  

m o n t h l y  c o m p e n s a t i o n "  a s  d e f i n e d  i n  A S  ’9 . 3 5 . 6 8 0 ( 4 )  i n  p l a c e  o f  t h e  

m e m b e r ' s  a v e r a g e  b a s e  s a l a r y ,  d i v i d e d  b y  12; a n d

(2) i n  d e t e r m i n i n g  t h e  p e r c e n t a g e  m u l t i p l i e r  f o r  e a c h  y e a r  o f  

s e r v i c e  u n d e r  A S  1 4 . 2 5 . 1 1 0 ( d )  t h e  y e a r s  o f  c r e d i t e d  s e r v i c e  u n d e r  A S  39.' 

3 5  s h a l l  a l s o  b e  c o n s i d e r e d .

*  S e c .  6. A S  1 4 . 2 5 . 1 4 3  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d ;

S e c .  1 4 . 2 5 . 1 4 3 .  P O S T - R E T I R E M E N T  P E N S I O N  A D J U S T M E N T .  (a) O n c e  

e a c h  y e a r  t h e  a d m i n i s t r a t o r  s h a l l  i n c r e a s e  b e n e f i t  p a y m e n t s  t o  e l i g i b l e  

p e r s o n s  a g e  6 5  o r  o l d e r  r e c e i v i n g  b e n e f i t s  u n d e r  t h i s  s y s t e m  i n  t h e  

p r e c e d i n g  c a l e n d a r  y e a r .

(b) T h e  i n c r e a s e  i n  b e n e f i t  p a y m e n t s  a p p l i e s  t o  t o t a l  b e n e f i t  

p a y m e n t s  e x c e p t  f o r  t h e  c o s t - o f - l i v i n g  a l l o w a n c e  u n d e i  A S  1 4 . 2 5 . 1 4 2 .

T h e  a m o u n t  o f  t h e  i n c r e a s e  i s  a  p e r c e n t a g e  o f  t h e  c u r r e n t  b e n e f i t  e q u a l  

t o  t h e  l e s s e r  o f  7 5  p e r c e n t  o f  t h e  i n c r e a s e  i n  t h e  c o s t  o f  l i v i n g  i n  t h e  

p r e c e d i n g  c a l e n d a r  y e a r  o r  n i n e  p e r c e n t ,  f o r  r e c i p i e n t s  w h o  o n  J u l y  1 

a r e  a t  l e a s t  6 5  y e a r s  o l d .

(c) I f  a  r e c i p i e n t  w a s  n o t  r e c e i v i n g  b e n e f i t s  d u r i n g  t h e  e n t i r e  

p r e c e d i n g  c a l e n d a r  y e a r ,  t h e  i n c r e a s e  i n  b e n e f i t s  u n d e r  t h i s  s e c t i o n  

s h a l l  b e  a d j u s t e d  b y  m u l t i p l y i n g  i t  b y  t h e  f r a c t i o n  w h o s e  n u m e r a t o r  i s  

t h e  n u m b e r  o f  m o n t h s  f o r  w h i c h  b e n e f i t s  w e r e  r e c e i v e d  i n  t h e  p r e c e d i n g  

c a l e n d a r  y e a r  a n d  w h o s e  d e n o m i n a t o r  i s  12.

(d) I *  a t  t h e  t i m e  o f  f i r s t  r e c e i v i n g  a  r e t i r e m e n t  b e n e f i t  a  

m e m b e r  w a s  r e c e i v i n g  a  d i s a b i l i t y  b e n e f i t  u n d e r  t h i s  s y s t e m ,  t h e  a d m i n i s ­

t r a t o r  s h a l l ,  a t  t h e  t i m e  t h e  m e m b e r  i s  a p p o i n t e d  t o  r e t i r e m e n t ,  i n c r e a s e  

t h e  r e t i r e m e n t  b e n e f i t  b y  a  p e r c e n t a g e  e q u a l  t o  t h e  t o t a l  c u m u l a t i v e  

p e r c e n t a g e  i n c r e a s e  t h a t  h a s  b e e n  a p p l i e d  t o  t h e  m e m b e r ' s  d i s a b i l i t y  

b e n e f i t  u n d e r  t h i s  s e c t i o n .
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(e) W h e n  c o m p u t i n g  a  s p o u s e ' s  p e n s i o n  u n d e r  A F  1 4 . 2 5 . 1 6 4 ,  a d j u s t ­

m e n t s  g r a n t e d  t o  t h e  d e c e a s e d  m e m b e r  u n d e r  t h i s  s e c t i o n  s h a l l  b e  i n ­

c l u d e d .

(f) A n  i n c r e a s e  i n  b e n e f i t  p a y m e n t s  u n d e r  t h i s  s e c t i o n  i s  e f f e c ­

t i v e  J u l y  1 o f  e a c h  y e a r  a n d  i s  b a s e d  o n  t h e  p e r c e n t a g e  i n c r e a s e  i n  t h e  

c o n s u m e r  p r i c e  i n d e x  f o r  u r b a n  w a g e  e a r n e r s  a n d  c l e r i c a l  w o r k e r s  f o r  

A n c h o r a g e ,  A l a s k a  d u r i n g  t h e  p r e v i o u s  c a l e n d a r  y e a r  a s  d e t e r m i n e d  b y  t h e  

U n i t e d  S t a t e s  D e p a r t m e n t  o f  L a b o r ,  B u r e a u  o f  L a b o r  S t a t i s t i c s .

*  S e c .  7. A S  1 4 . 2 5 . 1 4 3 ( a )  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d ;

(a) O n c e  e a c h  y e a r  t h e  a d m i n i s t r a t o r  s h a l l  i n c r e a s e  b e n e f i t  p a y ­

m e n t s  t o  e l i g i b l e  d i s a b l e d  m e m b e r s  a n d  p e r s o n ' ,  a g e  6 0  o r  o l d e r  r e c e i v i n g  

b e n e f i t s  u n d e r  t h i s  s y s t e m  i n  t h e  p r e c e d i n g  c a l e n d a r  y e a r .

*  S e c .  8 . A S  1 4 . 2 5 . 1 4 3 ( b )  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d ;

(b) T h e  i n c r e a s e  i n  b e n e f i t  p a y m e n t s  a p p l i e s  t o  t o t a l  b e n e f i t  

p a y m e n t s  e x c e p t  f o r  t h e  c o s t - o f - l i v i n g  a l l o w a n c e  u n d e r  A S  1 4 . 2 5 . 1 4 2 .  

T h e  a m o u n t  o f  t h e  i n c r e a s e  i s  a  p e r c e n t a g e  o f  t h e  c u r r e n t  b e n e f i t  e q u a l  

t o

(1) t h e  l e s s e r  o f  7 5  p e r c e n t  o f  t h e  i n c r e a s e  i n  t h e  c o s t  o f  

l i v i n g  i n  t h e  p r e c e d i n g  c a l e n d a r  y e a r  o r  n i n e  p e r c e n t ,  f o r  r e c i p i e n t s  

w h o  o n  J u l y  1 a r e  a t  l e a s t  6 5  y e a r s  o l d ;  a n d

(2) t h e  l e s s e r  o f  5 0  p e r c e n t  o f  t h e  i n c r e a s e  i n  t h e  c o s t  o f  

l i v i n g  i n  t h e  p r e c e d i n g  c a l e n d a r  y e a r  o r  s i x  p e r c e n t ,  f o r  r e c i p i e n t s  w h o  

o n  J u l y  1 a r e  a t  l e a s t  6 0  b u t  l e s s  t h a n  6 5  y e a r s  o l d  a n d  f o r  m e m b e r s  

r e c e i v i n g  d i s a b i l i t y  b e n e f i t s  w h o  a r e  l e s s  t h a n  6 5  y e a r s  o l d .

*  S e c .  9. A S  1 4 . 2 5 . 1 4 3 ( a )  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

(a) O n c e  e a c h  y e a r  t h e  a d m i n i s t r a t o r  s h a l l  i n c r e a s e  b e n e f i t  p a y -
i

m e n t s  t o  e l i g i b l e  d i s a b l e d  m e m b e r s  a n d  p e r s o n s  a g e  5 5  o r  o l d e r  r e c e i v i n g  

b e n e f i t s  u n d e r  t h i s  s y s t e m  i n  t h e  p r e c e d i n g  c a l e n d a r  y e a r .

*  S e c .  1 0 .  A S  1 4 . 2 5 . 1 4 3 ( b )  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :
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(b) T h e  i n c r e a s e  i n  b e n e f i t  p a y m e n t s  a p p l i e s  t o  t o t a l  b e n e f i t  

p a y m e n t s  e x c e p t  f o r  t h e  c o s t - o f - l i v i n g  a l l o w a n c e  u n d e i  A S  1 4 . 2 5 . 1 4 2 .  

T h e  a m o u n t  o f  t h e  i n c r e a s e  i s  a  p e r c e n t a g e  o f  t h e  c u r r e n t  b e n e f i t  e q u a l  

t o

(1) t h e  l e s s e r  o f  7 5  p e r c e n t  o f  t h e  i n c r e a s e  i n  t h e  c o s t  o f  

l i v i n g  i n  t h e  p r e c e d i n g  c a l e n d a r  y e a r  o r  n i n e  p e r c e n t ,  f o r  r e c i p i e n t s  

w h o  o n  J u l y  1 a r e  a t  l e a s t  6 5  y e a r s  o l d j

(2) t h e  l e s s e r  o f  5 0  p e r c e n t  o f  t h e  i n c r e a s e  i n  t h e  c o s t  o f  

l i v i n g  i n  t h e  p r e c e d i n g  c a l e n d a r  y e a r  o r  s i x  p e r c e n t ,  f o r  r e c i p i e n t s  w h o  

o n  J u l y  1 a r e  a t  l e a s t  6 0  b u t  l e s s  t h a n  6 5  y e a r s  o l d  a n d  f o r  m e m b e r s  

r e c e i v i n g  d i s a b i l i t y  b e n e f i t s  w h o  a r e  l e s s  t h a n  6 5  y e a r s  o l d ;  a n d

(3) t h e  l e s s e r  o f  2 5  p e r c e n t  o f  t h e  i n c r e a s e  i n  t h e  c o s t  o f  

l i v i n g  i n  t h e  p r e c e d i n g  c a l e n d a r  y e a r  o r  t h r e e  p e r c e n t ,  f o r  r e c i p i e n t s  

w h o  o n  J u l y  1 a r e  a t  l e a s t  5 5  b u t  l e s s  t h a n  6 0  y e a r s  o l d .

*  S e c .  1 1 .  A S  3 9 . 3 5 . 1 6 0  i s  a m e n d e d  t o  r e a d :

S e c .  3 9 . 3 5 . 1 6 0 .  A M O U N T  O F  E M P L O Y E E  C O N T R I B U T I O N S .  (a) W h i l e  

p a r t i c i p a t i n g  i n  t h e  s y s t e m  e a c h  p e a c e  o f f i c e r  a n d  e a c h  f i r e m a n  s h a l l  

c o n t r i b u t e  s e v e n  [ F I V E ]  p e r c e n t  a n d  e v e r y  o t h e r  e m p l o y e e  s h a l l  c o n t r i ­

b u t e  s i x  [ F O U R ]  a n d  o n e - q u a r t e r  p e r c e n t  o f  t h e i r  [ H I S ]  c o m p e n s a t i o n  t o  

t h e  p u b l i c  e m p l o y e e s '  r e t i r e m e n t  s y s t e m .

*  S e c .  1 2 .  A S  3 9 . 3 5 . 2 0 0 ( b )  i s  a m e n d e d  t o  r e a d :

(b) If, u p o n  t e r m i n a t i o n  o f  e m p l o y m e n t ,  a n  e m p l o y e e  h a s  c r e d i t e d  

s e r v i c e  o f  l e s s  t h a n  f i v e  y e a r s  a n d  h a s  l e s s  t h a n  $ 1 , 0 0 0  i n  t h e  [ H I S ]  

e m p l o y e e  c o n t r i b u t i o n  a c c o u n t ,  a  r e f u n d  o f  t h e  e m p l o y e e  c o n t r i b u t i o n  

a c c o u n t  a n d  t h e  e m p l o y e e  s a v i n g s  a c c o u n t  m u s t  b e  m a d e  u n l e s s  t h e  

e m p l o y e e  i n d i c a t e s  i n  w r i t i n g  t h a t  f u t u r e  r e t i r e m e n t  i s  i n t e n d e d  a n d  

c o n t r i b u t i o n s  s h o u l d  n o t  b e  r e f u n d e d . A n  e m p l o y e e  w h o  i s  r e e m p l o y e d  

w i t h  a n  e m p l o y e r  a n d  w h o s e  c o n t r i b u t i o n s  h a v e  n o t  b e e n  r e f u n d e d  b e f o r e  

r e e m p l o y m e n t  [ R E - E M P L O '  M E N T ]  i s  n o t  e l i g i b l e  f o r  a  r e f u n d .
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*  S e c .  1 3 .  A S  3 9 . 3 5 . 3 4 0 ( b )  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

t
(b) I n  o r d e r  t o  o b t a i n  c r e d i t e d  s e r v i c e  u n d e r  t h i s  s e c t i o n ,  a n  

e m p l o y e e  s h a l l  m a k e  a n  e l e c t i o n  t o  d o  s o  a n d  s h a l l  v e r i f y  t h e  p e r i o d  o f  

m i l i t a r y  s e r v i c e .  W h e n  e l i g i b i l i t y  f o r  c r e d i t e d  s e r v i c e  f o r  m i l i t a r y  

s e r v i c e  h a s  b e e n  e s t a b l i s h e d ,  a n  i n d e b t e d n e s s  s h a l l  b e  d e t e r m i n e d  a s  

f o l l o w s :  (1) t h e  e m p l o y e e ' s  a c t u a l  c o m p e n s a t i o n ,  o r  t h e  c a l c u l a t e d  

a n n u a l  c o m p e n s a t i o n  f o r  t h o s e  e m p l o y e e s  w o r k i n g  l e s s  t h a n  12 m o n t h s ,  

d u r i n g  t h e  c a l e n d a r  y e a r  1 9 7 6  o r  t h e  y e a r  i n  w h i c h  a n  e m p l o y e e  f i r s t  

b e c o m e s  v e s t e d  u n d e r  t h i s  c h a p t e r ,  w h i c h e v e r  i s  l a t e r ,  m u l t i p l i e d  b y  (2) 

t h e  n u m b e r  o f  y e a r s  o f  m i l i t a r y  s e r v i c e  c r e d i t e d  u n d e r  t h i s  s e c t i o n ,  a n d  

t h i s  p r o d u c t  m u l t i p l i e d  b y  (3) s i x  p e r c e n t  f o r  m e m b e r s  w h o  a r e  f i r s t  

e l i g i b l e  t o  c l a i m  t h i s  m i l i t a r y  s e r v i c e  b e f o r e  J u l y  1, 1 9 8 2 ,  o r  e i g h t  

p e r c e n t  f o r  m e m b e r s  w h o  a r e  f i r s t  e l i g i b l e  t o  c l a i m  t h i s  m i l i t a r y  s e r v i c e  

o n  o r  a f t e r  J u l y  1, 1 9 8 2 .  I n t e r e s t  a s  p r e s c r i b e d  b y  r e g u l a t i o n  a c c r u e s  

o n  t h i s  i n d e b t e d n e s s  b e g i n n i n g  o n  J u l y  1, 1 9 7 7 ,  o r  o n e  y e a r  f o l l o w i n g  

t h e  d a t e  a  p e r s o n  f i r s t  b e c o m e s  v e s t e d ,  w h i c h e v e r  i s  l a t e r .  A n y  o u t ­

s t a n d i n g  i n d e b t e d n e s s  t h a t  e x i s t s  a t  t h e  t i m e  a  p e r s o n  i s  a p p o i n t e d  t o  

r e t i r e m e n t  w i l l  n e c e s s i t a t e  a n  a c t u a r i a l  a d j u s t m e n t  t o  t h e  b e n e f i t s  

p a y a b l e  b a s e d  u p o n  t h a t  m i l i t a r y  s e r v i c e .

*  S e c .  1 4 .  A S  3 9 . 3 5 . 3 7 0 ( c )  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

(c) T h e  m o n t h l y  r e t i r e m e n t  b e n e f i t  o f  a n  e m p l o y e e ,  e x c e p t  f o r  a n  

e m p l o y e e  w h o  s e r v e d  a s  a  p e a c e  o f f i c e r  o r  f i r e m a n  b e f o r e  J u l y  1, 1 9 8 2 ,  

i s  c a l c u l a t e d  a s  f o l l o w s :

(1) F o r  a n  e m p l o y e e  w i t h  c r e d i t e d  s e r v i c e  e a r n e d  b e f o r e  

J u l y  1, 1 9 8 2 ,  t h e  m o n t h l y  r e t i r e m e n t  b e n e f i t  i s  c a l c u l a t e d  b y  m u l t i p l y ­

i n g  t w o  p e r c e n t  o f  t h e  a v e r a g e  m o n t h l y  c o m p e n s a t i o n  o f  t h e  e m p l o y e e  b y

t h e  n u m b e r  o f  y e a r s  o f  c r e d i t e d  s e r v i c e .

(2) F o r  a n  e m p l o y e e  w i t h  l e s s  t h a n  t h r e e  y e a r s  o f  c r e d i t e d

s e r v i c e  r e n d e r e d  a f t e r  J u n e  3 0 ,  1 9 8 2 :
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(A) i f  t h e  e m p l o y e e  h a s  a  t o t a l  o f  a t  l e a s t  1 0  b u t  l e s s  

t h a n  20 y e a r s  o f  c r e d i t e d  s e r v i c e ,  t h e  e m p l o y e e  i s  e n t i t l e d  t o  t h e  

b e n e f i t  c a l c u l a t e d  u n d e r  (1) o f  t h i s  s u b s e c t i o n  f o r  t h e  c r e d i t e d  

s e r v i c e  r e n d e r e d  b e f o r e  J u l y  1, 1 9 8 2 ,  p l u s  t w o  a n d  o n e - q u a r t e r  

p e r c e n t  o f  t h e  a v e r a g e  m o n t h l y  c o m p e n s a t i o n  t i m e s  t h e  y e a r s  o f  

c r e d i t e d  s e r v i c e  e a r n e d  a f t e r  J u n e  3 0 ,  1 9 8 2 ;

(B) i f  t h e  e m p l o y e e  h a s  a  t o t a l  o f  a t  l e a s t  2 0  y e a r s  o f  

c r e d i t e d  s e r v i c e ,  t h e  e m p l o y e e  i s  e n t i t l e d  t o  t h e  b e n e f i t  c a l c u l a t e d  

u n d e r  (1) o f  t h i s  s u b s e c t i o n  f o r  t h e  c r e d i t e d  s e r v i c e  r e n d e r e d  

b e f o r e  J u l y  1, 1 9 8 2 ,  p l u s  t w o  a n d  o n e - h a l f  p e r c e n t  o f  t h e  e m p l o y e e ' s  

a v e r a g e  m o n t h l y  c o m p e n s a t i o n  t i m e s  t h e  y e a r s  o f  c r e d i t e d  s e r v i c e  

e a r n e d  a f t e r  J u n e  3 0 ,  1 9 8 2 .

(3) F o r  a n  e m p l o y e e  w i t h  t h r e e  o r  m o r e  y e a r s  o f  c r e d i t e d  

s e r v i c e  r e n d e r e d  a f t e r  J u n e  3 0 ,  1 9 8 2 ;

(A) i f  t h e  e m p l o y e e  h a s  a  t o t a l  o f  a t  l e a s t  1 0  b u t  l e s s  

t h a n  20 y e a r s  o f  c r e d i t e d  s e r v i c e ,  t h e  e m p l o y e e  i s  e n t i t l e d  t o  a  

m o n t h l y  r e t i r e m e n t  b e n e f i t  e q u a l  t o  t w o  a n d  o n e - q u a r t e r  p e r c e n t  o f  

t h e  e m p l o y e e ' s  a v e r a g e  m o n t h l y  c o m p e n s a t i o n  t i m e s  t h e  t o t a l  y e a r s  

o f  c r e d i t e d  s e r v i c e  e a r n e d  b y  t h e  e m p l o y e e ;

(B) i f  t h e  e m p l o y e e  h a s  a  t o t a l  o f  a t  l e a s t  2 0  y e a r s  o f  

c r e d i t e d  s e r v i c e ,  t h e  e m p l o y e e  i s  e n t i t l e d  t o  a  m o n t h l y  r e t i r e m e n t  

b e n e f i t  e q u a l  t o  t w o  a n d  o n e - h a l f  p e r c e n t  o f  t h e  e m p l o y e e ' s  a v e r a g e  

m o n t h l y  c o m p e n s a t i o n  t i m e s  t h e  t o t a l  y e a r s  o f  c r e d i t e d  s e r v i c e  

e a r n e d  b y  t h e  e m p l o y e e .

(A) F o r  a n  e m p l o y e e  w h o  e l e c t s  t o  r e c e i v e  a n  e a r l y  r e t i r e m e n t  

b e n e f i t ,  a n  a c t u a r i a l  a d j u s t m e n t  m u s t  b e  m a d e .

*  S e c .  1 5 .  A S  3 9 . 3 5 . 3 7 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d ;

(g) T h e  m o n t h l y  r e t i r e m e n t  b e n e f i t  f o r  a n  e m p l o y e e  w h o  s e r v e d  a s  a  

p e a c e  o f f i c e r  o r  f i r e m a n  b e f o r e  J u l y  1, 1 9 8 2 ,  i s  c a l c u l a t e d  a s  f o l l o w s :
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(1) b y  m u l t i p l y i n g  t w o  p e r c e n t  o f  t h e  a v e r a g e  m o n t h l y  c o m p e n ­

s a t i o n  o f  t h e  e m p l o y e e  b y  t h e  y e a r s  o f  c r e d i t e d  p e a c e  o f f i c e r  o r  f i r e m a n  

s e r v i c e  u p  t h r o u g h  10 y e a r s  p l u s  t w o  a n d  o n e - h a l f  p e r c e n t  o f  t h e  a v e r a g e  

m o n t h l y  c o m p e n s a t i o n  o f  t h e  e m p l o y e e  b y  t h e  y e a r s  o f  c r e d i t e d  p e a c e  

o f f i c e r  o r  f i r e m a n  s e r v i c e  o v e r  10 y e a r s ;  a l l  o t h e r  c r e d i t e d  s e r v i c e  

s h a l l  b e  m u l t i p l i e d  b y  t w o  p e r c e n t ;  o r

(2) u n d e r  (c) o f  t h i s  s e c t i o n  i f  t h e  b e n e f i t  c a l c u l a t e d  u n d e r  

t h a t  s u b s e c t i o n  e x c e e d s  t h e  b e n e f i t  c a l c u l a t e d  u n d e r  (1) o f  t h i s  s u b s e c ­

t i o n .

*  S e c .  1 6 .  A S  3 9 . 3 5 . 3 8 5 ( d )  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a ’:

(d) T h e  m o n t h l y  a m o u n t  o f  a  c o n d i t i o n a l  s e r v i c e  r e t i r e m e n t  b e n e f i t

s h a l l  b e  c a l c u l a t e d  i n  a c c o r d a n c e  w i t h  A S  3 9 . 3 5 . 3 7 0 ( c ) ,  e x c e p t  t h a t

(1) t h e  m e m b e r  m a y  i r r e v o c a b l y  e l e c t  t o  s u b s t i t u t e  o n e -  

t w e l f t h  o f  t h e  " a v e r a g e  b a s e  s a l a r y "  a s  d e f i n e d  i n  A S  1 4 . 2 5 . 2 2 0 ( 5 )  i n  

p l a c e  o f  a v e r a g e  m o n t h l y  c o m p e n s a t i o n ;  a n d

(2) i n  d e t e r m i n i n g  t h e  p e r c e n t a g e  m u l t i p l i e r  f o r  e a c h  y e a r  o f  

s e r v i c e  u n d e r  A S  3 9 . 3 5 . 3 7 0 ( c )  t h e  y e a r s  o f  c r e d i t e d  s e r v i c e  u n d e r  A S  14 . 

2 5  s h a l l  a l s o  b e  c o n s i d e r e d .
t

*  S e c .  17. A S  3 9 . 3 5 . 4 7 5  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

S e c .  3 9 . 3 5 . 4 7 5 .  P O S T - R E T I R E M E N T  P E N S I O N  A D J U S T M E N T .  (a) O n c e

e a c h  y e a r  t h e  a d m i n i s t r a t o r  s h a l l  i n c r e a s e  b e n e f i t  p a y m e n t s  t o  e l i g i b l e  

p e r s o n s  a g e  6 5  o r  o l d e r  r e c e i v i n g  b e n e f i t s  u n d e r  t h i s  s y s t e m  i n  t h e  

p r e c e d i n g  c a l e n d a r  y e a r .

(b) T h e  i n c r e a s e  i n  b e n e f i t  p a y m e n t s  a p p l i e s  t o  t o t a l  b e n e f i t  

p a y m e n t s  e x c l u s i v e  o n l y  o f  t h e  c o s t - o f - l i v i n g  a l l o w a n c e  u n d e r  A S  3 9 . 3 5 . -  

4 8 0 .  T h e  a m o u n t  o f  t h e  i n c r e a s e  i s  a  p e r c e n t a g e  o f  t h e  c u r r e n t  b e n e f i t  

e q u a l  t o  t h e  l e s s e r  o f  7 5  p e r c e n t  o f  t h e  i n c r e a s e  i n  t h e  c o s t  o f  l i v i n g  

i n  t h e  p r e c e d i n g  c a l e n d a r  y e a r  o r  n i n e  p e r c e n t ,  f o r  r e c i p i e n t s  w h o  o n  

J u l y  1 a r e  a t  l e a s t  6 5  y e a r s  o l d .
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(c) I f  a  r e c i p i e n t  w a s  n o t  r e c e i v i n g  b e n e f i t s  d u r i n g  t h e  e n t i r e  

p r e c e d i n g  c a l e n d a r  y e a r ,  t h e  i n c r e a s e  i n  b e n e f i t s  u n d e r  t h i s  s e c t i o n  

s h a l l  b e  a d j u s t e d  b y  m u l t i p l y i n g  i t  b y  t h e  f r a c t i o n  w h o s e  n u m e r a t o r  i s  

t h e  n u m b e r  o f  m o n t h s  f o r  w h i c h  b e n e f i t s  w e r e  r e c e i v e d  i n  t h e  p r e c e d i n g  

c a l e n d a r  y e a r  a n d  w h o s e  d e n o m i n a t o r  i s  12.

(d) I f  a t  t h e  t i m e  o f  f i r s t  r e c e i v i n g  a  r e t i r e m e n t  b e n e f i t  a  

m e m b e r  w a s  r e c e i v i n g  a  d i s a b i l i t y  b e n e f i t  u n d e r  t h i s  s y s t e m ,  t h e  a d m i n i s ­

t r a t o r  s h a l l ,  a t  t h e  t i m e  t h e  m e m b e r  i s  a p p o i n t e d  t o  r e t i r e m e n t ,  i n c r e a s e  

t h e  r e t i r e m e n t  b e n e f i t  b y  a  p e r c e n t a g e  e q u a l  t o  t h e  t o t a l  c u m u l a t i v e  

p e r c e n t a g e  i n c r e a s e  t h a t  h a s  b e e n  a p p l i e d  t o  t h e  m e m b e r ' s  d i s a b i l i t y  

b e n e f i t  u n d e r  t h i s  s e c t i o n .

(e) W h e n  c o m p u t i n g  a  j o i n t  a n d  s u r v i v o r  b e n e f i t  u n d e r  A S  3 9 . 3 5 . 4 5 0  

o r  a  s u r v i v o r ' s  b e n e f i t  u n d e r  A S  3 9 . 3 5 . 4 2 0  o r  3 9 . 3 5 . 4 4 0 ,  a d j u s t m e n t s  

g r a n t e d  t o  t h e  d e c e a s e d  m e m b e r  u n d e r  t h i s  s e c t i o n  s h a l l  b e  i n c l u d e d .

(f) A n  i n c r e a s e  i n  b e n e f i t  p a y m e n t s  u n d e r  t h i s  s e c t i o n  i s  e f f e c t i v e  

J u l y  1 o f  e a c h  y e a r  a n d  i s  b a s e d  o n  t h e  p e r c e n t a g e  i n c r e a s e  i n  t h e  

c o n s u m e r  p r i c e  i n d e x  f o r  u r b a n  w a g e  e a r n e r s  a n d  c l e r i c a l  w o r k e r s  f o r  

A n c h o r a g e ,  A l a s k a  d u r i n g  t h e  p r e v i o u s  c a l e n d a r  y e a r  a s  d e t e r m i n e d  b y  t h e  

U n i t e d  S t a t e s  D e p a r t m e n t  o f  L a b o r ,  B u r e a u  o f  L a b o r  S t a t i s t i c s .

*  S e c .  1 8 .  A S  3 9 . 3 5 . 4 7 5 ( a )  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

(a) O n c e  e a c h  y e a r  t h e  a d m i n i s t r a t o r  s h a l l  i n c r e a s e  b e n e f i t  p a y ­

m e n t s  t o  e l i g i b l e  d i s a b l e d  m e m b e r s  a n d  p e r s o n s  a g e  6 0  c r  o l d e r  r e c e i v i n g  

b e n e f i t s  u n d e r  t h i s  s y s t e m  i n  t h e  p r e c e d i n g  c a l e n d a r  y e a r .

*  S e c .  1 9 .  A S  3 9 . 3 5 . 4 7 5 ( b )  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

(b) T h e  i n c r e a s e  i n  b e n e f i t  p a y m e n t s  a p p l i e s  t o  t o t a l  b e n e f i t  

p a y m e n t s  e x c l u s i v e  o n l y  o f  t h e  c o s t - o f - l i v i n g  a l l o w a n c e  u n d e r  A S  3 9 . 3 5 . -  

4 8 0 .  T h e  a m o u n t  o f  t h e  i n c r e a s e  i s  a  p e r c e n t a g e  o f  t h e  c u r r e n t  b e n e f i t  

e q u a l  t o

(1) t h e  l e s s e r  o f  7 5  p e r c e n t  o f  t h e  i n c r e a s e  i n  t h e  c o s t  o f
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l i v i n g  i n  t h e  p r e c e d i n g  c a l e n d a r  y e a r  o r  n i n e  p e r c e n t ,  f o r  r e c i p i e n t s  

w h o  o n  J u l y  1 a r e  a t  l e a s t  6 5  y e a r s  o l d ?  a n d

t
(2) t h e  l e s s e r  o f  5 0  p e r c e n t  o f  t h e  i n c r e a s e  i n  t h e  c o s t  o f  

l i v i n g  i n  t h e  p r e c e d i n g  c a l e n d a r  y e a r  o r  s i x  p e r c e n t ,  f o r  r e c i p i e n t s  w h o  

o n  J u l y  1 a r e  a t  l e a s t  6 0  b u t  l e s s  t h a n  6 5  y e a r s  o l d  a n d  f o r  m e m b e r s  

r e c e i v i n g  d i s a b i l i t y  b e n e f i t s  w h o  a r e  l e s s  t h a n  6 5  y e a r s  o l d .

*  S e c .  2 0 .  A S  3 9 . 3 5 . 4 7 5 ( a )  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

(a) O n c e  e a c h  y e a r  t h e  a d m i n i s t r a t o r  s h a l l  i n c r e a s e  b e n e f i t  p a y ­

m e n t s  t o  e l i g i b l e  d i s a b l e d  m e m b e r s  a n d  p e r s o n s  a g e  5 5  o r  o l d e r  r e c e i v i n g
i

b e n e f i t s  u n d e r  t h i s  s y s t e m  i n  t h e  p r e c e d i n g  c a l e n d a r  y e a r .

*  S e c .  2 1 .  A S  3 9 . 3 5 . 4 7 5 ( b )  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

(b) T h e  i n c r e a s e  i n  b e n e f i t  p a y m e n t s  a p p l i e s  t o  t o t a l  b e n e f i t  

p a y m e n t s  e x c l u s i v e  o n l y  o f  t h e  c o s t - o f - l i v i n g  a l l o w a n c e  u n d e r  A S  3 9 . 3 5 . -  

4 8 0 .  T h e  a m o u n t  o f  t h e  i n c r e a s e  i s  a  p e r c e n t a g e  o f  t h e  c u r r e n t  b e n e f i t  

e q u a l  t o

(1) t h e  l e s s e r  o f  7 5  p e r c e n t  o f  t h e  i n c r e a s e  i n  t h e  c o s t  o f  

l i v i n g  i n  t h e  p r e c e d i n g  c a l e n d a r  y e a r  o r  n i n e  p e r c e n t ,  f o r  r e c i p i e n t s  

w h o  o n  J u l y  1 a r e  a t  l e a s t  6 5  y e a r s  o l d ;

(2) t h e  l e s s e r  o f  5 0  p e r c e n t  o f  t h e  i n c r e a s e  i n  t h e  c o s t  o f

l i v i n g  i n  t h e  p r e c e d i n g  c a l e n d a r  y e a r  o r  s i x  p e r c e n t ,  f o r  r e c i p i e n t s  w h o

o n  J u l y  1 a r e  a t  l e a s t  6 0  b u t  l e s s  t h a n  6 5  y e a r s  o l d  a n d  f o r  m e m b e r s  

r e c e i v i n g  U s a b i l i t y  b e n e f i t s  w h o  a r e  l e s s  t h a n  6 5  y e a r s  o l d ;  a n d

(3) t h e  l e s s e r  o f  2 5  p e r c e n t  o f  t h e  i n c r e a s e  i n  t h e  c o s t  o f  

l i v i n g  i n  t h e  p r e c e d i n g  c a l e n d a r  y e a r  o r  t h r e e  p e r c e n t ,  f o r  r e c i p i e n t s  

w h o  o n  J u l y  1 a r e  a t  l e a s t  5 5  b u t  l e s s  t h a n  6 0  y e a r s  o l d .

*  S e c .  2 2 .  S e c t i o n s  6 - 1 0  a n d  1 7  - 2 1  o f  t h i s  A c t  a p p l y  t o  p e r s o n s  

r e c e i v i n g  b e n e f i t s  u n d e r  t h e  r e t i r e m e n t  s y s t e m s  o n  a n d  a f t e r  J u l y  1, 1 9 8 2 .  

P a y m e n t  o f  a n  i n c r e a s e d  b e n e f i t  u n d e r  A S  1 4 . 2 5 . 1 4 3  o r  A S  3 9 . 3 5 . 4 7 5  t h a t  i s  

e f f e c t i v e  J u l y  1, 1 9 8 2 ,  s h a l l  b e g i n  n o  l a t e r  t h a n  J a n u a r y  1, 1 9 8 3 ,  a n d  s h a l l
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>e b a s e d  o n  t h e  p e r c e n t a g e  i n c r e a s e  i n  t h e  c o n s u m e r  p r i c e  i n d e x  f o r  t h e  

: a l e n d a r  y e a r  1 9 8 1 .

*  S e c .  2 3 .  S e c t i o n s  1 - 6 , 1 1  - 1 7 ,  a n d  2 2  o f  t h i s  A c t  t a k e  e f f e c t  J u l y  1, 

L982.

*  S e c .  24. S e c t i o n s  7, 8, 1 8 ,  a n d  1 9  o f  t h i s  A c t  t a k e  e f f e c t  J u l y  1,

1983.

*  S e c .  2 5 .  S e c t i o n s  9, 1 0 ,  2 0 ,  a n d  2 1  o f  t h i s  A c t  t a k e  e f f e c t  J u l y  1,

1984.
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F o r  a n  A c t  e n t i t l e d :

Introduced: 2/18/82
Referred: State A f f a i r s  and

Finance

B Y  T H E  R U L E S  C O M M I T T E E  B Y  

I N  T H E  S E N A T E  1 R E Q U E S T  O F  T H E  G O V E R N O R

S E N A T E  B I L L  N O .  8 1 3

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

" A n  A c t  r e l a t i n g  t o  p o s t - r e t i r e m e n t  p e n s i o n  a d j u s t m e n t s  

a n d  r e t i r e m e n t  b e n e f i t s  f o r  p e a c e  o f f i c e r s ,  m a r i n e  

t r a n s p o r t a t i o n  e m p l o y e e s  a n d  D e p a r t m e n t  o f  F i s h  a n d  

G a m e  e m p l o y e e s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  1 4 . 2 5 . 1 4 3  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

S e c .  1 4 . 2 5 . 1 4 3 .  P O S T - R E T I R E M E N T  P E N S I O N  A D J U S T M E N T .  (a) W h e n  t h e  

a d m i n i s t r a t o r  d e t e r m i n e s  t h a t  t h e  c o s t  o f  l i v i n g  h a s  i n c r e a s e d  a n d  t h a t  

t h e  f i n a n c i a l  c o n d i t i o n  o f  t h e  r e t i r e m e n t  f u n d  p e r m i t s ,  h e  m a y  i n c r e a s e  

b e n e f i t  p a y m e n t s  t o  e l i g i b l e  d i s a b l e d  m e m b e r s  a n d  p e r s o n s  a g e  5 5  o r  o l d ­

e r  w h o  b o t h  r e c e i v e d  b e n e f i t s  i n  t h e  p r e c e d i n g  c a l e n d a r  y e a r  a n d  a r e  r e ­

c e i v i n g  b e n e f i t s  u n d e r  t h i s  s y s t e m  a t  t h e  t i m e  t h e  i n c r e a s e  i s  g r a n t e d .

(b) T h e  i n c r e a s e  i n  b e n e f i t  p a y m e n t s  a p p l i e s  t o  t o t a l  b e n e f i t  p a y ­

m e n t s  e x c e p t  f o r  t h e  c o s t - o f - l i v i n g  a l l o w a n c e  u n d e r  A S  1 4 . 2 5 . 1 4 2 .  T h e  

a m o u n t  o f  t h e  i n c r e a s e  i s  a  p e r c e n t a g e  o f  t h e  c u r r e n t  b e n e f i t  a n d  m a y  

n o t  e x c e e d

(1 )  t h e  l e s s e r  o f  7 5  p e r c e n t  o f  t h e  i n c r e a s e  i n  t h e  c o s t  o f  

l i v i n g  i n  t h e  p r e c e d i n g  c a l e n d a r  y e a r  o r  n i n e  p e r c e n t  f o r  r e c i p i e n t s  w h o  

a r e  a t  l e a s t  6 5  y e a r s  o l d  o n  J u l y  1;

(2) t h e  l e s s e r  o f  5 0  p e r c e n t  o f  t h e  i n c r e a s e  i n  t h e  c o s t  o f  

l i v i n g  i n  t h e  p r e c e d i n g  c a l e n d a r  y e a r  o r  s i x  p e r c e n t  f o r  r e c i p i e n t s  w h o  

o n  J u l y  1 a r e  a t  l e a s t  6 0  b u t  l e s s  t h a n  6 5  y e a r s  o l d  a n d  f o r  m e m b e r s  r e ­

c e i v i n g  d i s a b i l i t y  b e n e f i t s  w h o  a r e  l e s s  t h a n  6 5  y e a r s  o l d ;  o r

(3) t h e  l e s s e r  o f  2 5  p e r c e n t  o f  t h e  i n c r e a s e  i n  t h e  c o s t  o f
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6 5  y e a r s  o l d  o u  J u l y  1; o r

(3) t h e  l e s s e r  o f  2 5  p e r c e n t  o f  t h e  i n c r e a s e  i n  t h e  c o s t  o f  

l i v i n g  i n  t h e  p r e c e d i n g  c a l e n d a r  y e a r  o r  t h r e e  p e r c e n t  o f  t h e  c u r r e n t  

b e n e f i t  f o r  r e c i p i e n t s  w h o  a r e  a t  l e a s t  5 5  b u t  l e s s  t h a n  6 0  y e a r s  o l d  oi 

J u l y  1.

( c 7 I f  a  r e c i p i e n t  w a s  n o t  r e c e i v i n g  b e n e f i t s  d u r i n g  t h e  e n t i r e  

p r e c e d i n g  c a l e n d a r  y e a r ,  t h e  i n c r e a s e  i n  b e n e f i t s  u n d e r  t h i s  s e c t i o n  

m u s t  b e  a d j u s t e d  b y  m u l t i p l y i n g  i t  b y  t h e  f r a c t i o n  w h o s e  n u m e r a t o r  i s  

t h e  n u m b e r  o f  m o n t h s  f o r  w h i c h  b e n e f i t s  w e r e  r e c e i v e d  i n  t h e  p r e c e d i n g  

c a l e n d a r  y e a r  a n d  w h o s e  d e n o m i n a t o r  i s  12.

(d) I f ,  a t  t h e  t i m e  o f  f i r s t  r e c e i v i n g  a  r e t i r e m e n t  b e n e f i t ,  a  

m e m b e r  w a s  r e c e i v i n g  a  d i s a b i l i t y  b e n e f i t  u n d e r  t h i s  s y s t e m ,  t h e  a a m i n i  

s t r a t o r  s h a l l ,  a t  t h e  t i m e  t h e  m e m b e r  i s  a p p o i n t e d  t o  r e t i r e m e n t ,  i n ­

c r e a s e  t h e  r e t i r e m e n t  b e n e f i t  b y  a  p e r c e n t a g e  e q u a l  t o  t h e  t o t a l  c u m u l a  

t i v e  p e r c e n t a g e  i n c r e a s e  w h i c h  h a s  b e e n  a p p l i e d  t o  t h e  m e m b e r ' s  d i s a b i l  

i t y  b e n e f i t  u n d e r  t h i s  s e c t i o n .

(e) W h e n  c o m p u t i n g  a  s p o u s e ' s  p e n s i o n  u n d e r  A S  1 4 . 2 5 . 1 6 4 ,  a d j u s t ­

m e n t s  g r a n t e d  t o  t h e  d e c e a s e d  m e m b e r  u n d e r  t h i s  s e c t i o n  m u s t  b e  i n ­

c l u d e  d.

(f) A n  i n c r e a s e  i n  b e n e f i t  p a y m e n t s  u n d e r  t h i s  s e c t i o n  i s  e f f e c ­

t i v e  T u l y  1 o f  e a c h  y e a r  a n d  t h e  l i m i t  o n  t h e  i n c r e a s e  i s  b a s e d  o n  t h e  

p e r c e n t a g e  i n c r e a s e  i n  t h e  c o n s u m e r  p r i c e  i n d e x  f o r  u r b a n  w a g e  e a r n e r s  

a n d  c l e r i c a l  w o r k e r s  f o r  A n c h o r a g e ,  A l a s k a  d u r i n g  t h e  p r e v i o u s  c a l e n d a r  

y e a r  a s  d e t e r m i n e d  b y  t h e  U n i t e d  S t a t e s  D e p a r t m e n t  o f  L a b o r ,  B u r e a u  o f  

L a b o r  S t a t i s t i c s .

* S e c .  2. A S  3 9 . 3 5  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  3 9 . 3 5 . 3 0 5 .  C R E D I T E D  S E R V I C E  F O R  E M P L O Y M E N T  W I T H  T H E  D I V I S I O N  

O F  M A R I N E  T R A N S P O R T A T I O N .  (a)  A  v e s t e d  e m p l o y e e  w h o  i s  a  m e m b e r  o i  t h e  

s y s t e m  o n  J u l y  1, 1 9 8 1  i s  e n t i t l e d  t o  s e r v i c e  c r e d i t  f o r  p e r i o d s  o f  eim
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p l o y m e n t  b e f o r e  J a n u a r y  1, 1 9 7 7  w i t h  t h e  d i v i s i o n  o f  m a r i n e  h i g h w a y s  o f  

t h e  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  f o r  w h i c h  t h e  e m  

p l o y e e  r e c e i v e d  s e r v i c e  c r e d i t  u n d e r  t h e  N o r t h w e s t  M a r i n e  R e t i r e m e n t  

T r u s t .  T h e  s e r v i c e  c r e d i t  a l l o w e d  u n d e r  t h i s  s e c t i o n  m a y  n o t  e x c e e d  a n  

a g g r e g a t e  o f  n i n e  y e a r s .  B e n e f i t s  a r e  n o t  p a y a b l e  o n  s e r v i c e  c r e d i t  u n  

d e r  t h i s  s e c t i o n  u n l e s s  t h e  e m p l o y e e  m a k e s  r e t r o a c t i v e  c o n t r i b u t i o n s  t o  

t h e  s y s t e m  f o r  t h e  p e r i o d  o f  t i m e  f o r  w h i c h  s e r v i c e  c r e d i t  i s  c l a i m e d .

(b) I n  o r d e r  t o  o b t a i n  s e r v i c e  c r e d i t  u n d e r  t h i s  s e c t i o n ,  a n  e m ­

p l o y e e  s h a l l  m a k e  a n  e l e c t i o n  t o  d o  s o  a n d  s h a l l  v e r i f y  t h e  p e r i o d  o f  

s e r v i c e .  W h e n  e l i g i b i l i t y  f o r  s e r v i c e  c r e d i t  h a s  b e e n  e s t a b l i s h e d ,  a n  

i n d e b t e d n e s s  s h a l l  b e  d e t e r m i n e d  a s  f o l l o w s :  (1) t h e  e m p l o y e e ' s  a c t u a l

c o m p e n s a t i o n ,  o r  t h e  c a l c u l a t e d  a n n u a l  c o m p e n s a t i o n  f o r  a n  e m p l o y e e  

w o r k i n g  l e s s  t h a n  1 2  m o n t h s ,  d u r i n g  t h e  c a l e n d a r  y e a r  1 9 8 1  o r  t h e  y e a r  

i n  w h i c h  a n  e m p l o y e e  f i r s t  b e c o m e s  v e s t e d  u n d e r  t h i s  c h a p t e r ,  w h i c h e v e r  

i s  l a t e r ,  m u l t i p l i e d  b y  (2) s i x  p e r c e n t ,  a n d  t h i s  p r o d u c t  m u l t i p l i e d  b y

(3) t h e  n u m b e r  y e a r s  o f  s e r v i c e  c r e d i t e d  u n d e r  t h i s  s e c t i o n .  I n t e r e s t  

a s  p r e s c r i b e d  b y  r e g u l a t i o n  a c c r u e s  o n  t h i s  i n d e b t e d n e s s  b e g i n n i n g  o n  

J u l y  1, 1 9 8 1 ,  o r  o n e  y e a r  f o l l o w i n g  t h e  d a t e  a  p e r s o n  f i r s t  b e i o m e s  

v e s t e d ,  w h i c h e v e r  i s  l a t e r .  A n y  o u t s t a n d i n g  i n d e b t e d n e s s  t h a t  e x i s t s  a 

t h e  t i m e  a  p e r s o n  i s  a p p o i n t e d  t o  r e t i r e m e n t  w i l l  n e c e s s i t a t e  a n  a c t u a r  

i a l  a d j u s t m e n t  t o  t h e  b e n e f i t s  p a y a b l e  b a s e d  u p o n  s e r v i c e  c r e d i t e d  u n d e  

t h i s  s e c t i o n .

*  S e c .  3. A S  3 9 . 3 5 . 3 7 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :

(g) A  m e m b e r  m a y  n o t  r e c e i v e  r e t i r e m e n t  b e n e f i t s  u n d e r  t h i s  s e c ­

t i o n  b a s e d  o n  a  p e r i o d  o f  e m p l o y m e n t  f o r  w h i c h  t h e  m e m b e r  r e c e i v e d  s e r ­

v i c e  c r e d i t  u n d e r  A S  3 9 . 3 5 . 3 0 5  i f  t h e  m e m b e r  i s  r e c e i v i n g  r e t i r e m e n t  

b e n e f i t s  f r o m  a  m a r i n e  r e t i r e m e n t  t r u s t  b a s e d  o n  t h e  s a m e  p e r i o d  o f  e m ­

p l o y m e n t .

*  S e c .  4. A S  3 9 . 3 5 . 4 7 5  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :
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S e c .  3 9 . 3 5 . 4 7 5 .  P O S T - R E T I R E M E N T  P E N S I O N  A D J U S T M E N T .  (a) W h e n  t h e  

a d m i n i s t r a t o r  d e t e r m i n e s  t h a t  t h e  c o s t  o f  l i v i n g  h a s  i n c r e a s e d  a n d  t h a t  

t h e  f i n a n c i a l  c o n d i t i o n  o f  t h e  r e t i r e m e n t  f u n d  p e r m i t s ,  h e  m a y  i n c r e a s e  

b e n e f i t  p a y m e n t s  t o  e l i g i b l e  d i s a b l e d  m e m b e r s  a n d  p e r s o n s  a g e  5 5  o r  o l d ­

e r  w h o  r e c e i v e d  b e n e f i t s  i n  t h e  p r e c e d i n g  c a l e n d a r  y e a r  a n d  a l s o  a r e  r e ­

c e i v i n g  b e n e f i t s  u n d e r  t h i s  s y s t e m  a t  t h e  t i m e  t h e  i n c r e a s e  i s  g r a n t e d .

(b) T h e  i n c r e a s e  i n  b e n e f i t  p a y m e n t s  a p p l i e s  t o  t o t a l  b e n e f i t  p a y ­

m e n t s  e x c e p t  f o r  t h e  c o s t - o f - l i v i n g  a l l o w a n c e  u n d e r  A S  3 9 . 3 5 . 4 8 0 .  T h e  

a m o u n t  o f  t h e  i n c r e a s e  i s  a  p e r c e n t a g e  o f  t h e  c u r r e n t  b e n e f i t  a n d  m a y  

n o t  e x c e e d

(1) t h e  l e s s e r  o f  7 5  p e r c e n t  o f  t h e  i n c r e a s e  i n  t h e  c o s t  o f  

l i v i n g  i n  t h e  p r e c e d i n g  c a l e n d a r  y e a r  o r  ' i n e  p e r c e n t  o f  t h e  c u r r e n t  

b e n e f i t  f o r  r e c i p i e n t s  w h o  a r e  a t  l e a s t  6 5  y e a r s  o l d  o n  J u l y  1;

(2) t h e  l e s s e r  o f  5 0  p e : c e n t  o f  t h e  i n c r e a s e  i n  t h e  c o s t  o f  

l i v i n g  i n  t h e  p r e c e d i n g  c a l e n d a r  y e a r  o r  s i x  p e r c e n t  oi' t h e  c u r r e n t  

b e n e f i t  f o r  r e c i p i e n t s  w h o  a r c  a t  l e a s t  6 0  b u t  l e s s  t h a n  6 5  y e a r s  o l d  o n

J u l y  1 a n d  f o r  m e m b e r s  r e c e i v i n g  d i s a b i l i t y  b e n e f i t s  w h o  a r e  l e s s  t h a n

6 5  y e a r s  o l d  o n  J u l y  1; o r

(3) t h e  l e s s e r  o f  2 5  p e r c e n t  o f  t h e  i n c r e a s e  i n  t h e  c o s t  o f  

l i v i n g  i n  t h e  p r e c e d i n g  c a l e n d a r  y e a r  o r  t h r e e  p e r c e n t  o f  t h e  c u r r e n t  

b e n e f i .  f o r  r e c i p i e n t s  w h o  a r e  a t  l e a s t  5 5  b u t  l e s s  t h a n  6 0  y e a r s  o l d  o n  

J u l y  1.

(c) I f  a  r e c i p i e n t  w a s  n o t  r e c e i v i n g  b e n e f i t s  d u r i n g  t h e  e n t i r e  

p r e c e d i n g  c a l e n d a r  y e a r ,  t h e  i n c r e a s e  i n  b e n e f i t s  u n d e r  t h i s  s e c t i o n  

m u s t  b e  a d j u s t e d  b y  m u l t i p l y i n g  i t  b y  t h e  f r a c t i o n  w h o s e  n u m e r a t o r  i s  

t h e  n u m b e r  o i  m o n t h s  f o r  w h i c h  b e n e f i t s  w e r e  r e c e i v e d  i n  t h e  p r e c e d i n g  

c a l e n d a r  y e a r  a n d  w h o s e  d e n o m i n a t o r  i s  12.

(d) I f ,  a t  t h e  t i m e  o f  f i r s t  r e c e i v i n g  a  r e t i r e m e n t  b e n e f i t ,  a  

m e m b e r  w a s  r e c e i v i n g  a  d i s a b i l i t y  b e n e f i t  u n d e r  t h i s  s y s t e m ,  t h e  a e m i n i -
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s t r a t o r  s h a l l ,  a t  t h e  t i m e  t h e  m e m b e r  i s  a p p o i n t e d  t o  r e t i r e m e n t ,  i n ­

c r e a s e  t h e  r e t i r e m e n t  b e n e f i t  b y  a  p e r c e n t a g e  e q u a l  t o  t h e  t o t a l  c u m u l a ­

t i v e  p e r c e n t a g e  i n c r e a s e  w h i c h  h a s  b e e n  a p p l i e d  t o  t h e  m e m b e r ' s  d i s a b i l ­

i t y  b e n e f i t  u n d e r  t h i s  s e c t i o n .

(e) W h e n  c o m p u t i n g  a  j o i n t  a n d  s u r v i v o r  b e n e f i t  u n d e r  A S  3 9 . 3 5 . 4 5 0  

o r  a  s u r v i v o r ' s  b e n e f i t  u n d e r  A S  3 9 . 3 5 . 4 2 0  o r  3 9 . 3 5 . 4 4 0 ,  a d j u s t m e n t s  

g r a n t e d  t o  t h e  d e c e a s e d  m e m b e r  u n d e r  t h i s  s e c t i o n  m u s t  b e  i n c l u d e d .

(f) A n  i n c r e a s e  i n  b e n e f i t  p a y m e n t s  u n d e r  t h i s  s e c t i o n  i s  e f f e c ­

t i v e  J u l y  1 o f  e a c h  y e a r  a n d  t h e  l i m i t  o n  t h e  i n c r e a s e  i s  b a s e d  o n  t h e

p e r c e n t a g e  i n c r e a s e  i n  t h e  c o n s u m e r  p r i c e  i n d e x  f o r  u r b a n  w a g e  e a r n e r s  

a n d  c l e r i c a l  w o r k e r s  f o r  A n c h o r a g e ,  A l a s k a  d u r i n g  t h e  p r e v i o u s  c a l e n d a r  

y e a r  a s  d e t e r m i n e d  b y  t h e  U n i t e d  S t a t e s  D e p a r t m e n t  o f  L a b o r ,  B u r e a u  o f  

L a b o r  S t a t i s t i c s .

*  S e c .  5. A S  3 9 . 3 5 . 6 8 0 ( 2 7 )  i s  a m e n d e d  t o  r e a d :

( 2 7 )  " p e a c e  o f f i c e r "  o r  " f i r e m a n "  m e a n s  a n  e m p l o y e e  o c c u p y i n g  

a  p o s i t i o n  a s  a  p e a c e  o f f i c e r ,  c h i e f  o f  p o l i c e ,  c o r r e c t i o n a l  o f f i c e r ,  

c o r r e c t i o n a l  s u p e r i n t e n d e n t ,  [ Q U A L I F I E D  E M P L O Y E E  O F  T H E  D E P A R T M E N T  O F  

F I S H  A N D  G A M E , ]  f i r e m a n ,  o r  f i r e  c h i e f ;

*  S e c .  6 . A  p e r s o n  w h o  h a s  h e l d  a  p o s i t i o n  o n  o r  b e f o r e  J u n ; 3 0 ,  1 9 8 2 ,  a s

a  " q u a l i f i e d  e m p l o y e e  o f  t h e  D e p a r t m e n t  o f  F i s h  a n d  G a m e "  s h a l l  b e  t r e a t e d  a s  

a  p e a c e  o f f i c e r  u n d e r  A S  3 9 . 3 5  w h e n e v e r  e m p l o y e d  b y  t h e  D e p a r t m e n t  o f  F i s h  

a n d  G a m e  o n  o r  a f t e r  J u l y  1, 1 9 8 2 .

*  S e c .  7. A S  3 9 . 3 5 . 6 8 0 ( 3 2 )  i s  r e p e a l e d .

*  S e c .  8 . T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1 9 8 2 .

-5- SB 813
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BY T H E  R O L E S  C O M M I T T E E  BY 
IP T H E  S E N A T E  R E Q U E S T  OF T H E  G O V E R N O R

S E N A T E  BI L L NO. 814 

III T H E  L E G I S L A T U R E  O F  T H E  STATE OF ALASK A  

T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  BILL

For a n  Act e n ti tled: " An Act r e l a t i n g  to i m p l e m e n t a t i o n  of the a p p r o p r i a t i o n

l i m i t a t i o n  in art. IX, sec. IS o f . t h e  A l a s k a  C o n s t i t u­

tion; and p r o v i d i n g  for an e f f e ct iv e d a t e .”

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. A S  1 3 . 5 3 . 0 2 0  is a m e n d e d  b y  a d d i n g  a n ew p a r a g r a p h  to read:

(10) for e a c h  capital p r o j e c t  a p p r o p r i a t i o n  bil l  q u e s t i o n  

u n d e r  A S  37.07.07 5( a) , the o p e r a t i o n  a nd m a i n t e n a n c e  coat i n f o r m a t i o n  

r e q u i r e d  b y  AS 37.07.074.

*  Sec. 2. AS 3 7 . 0 7 . 0 1 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(7) i m p l e m e n t a t i o n  of art. IX, sec. 16 of the Alaska C o n s t i­

tut i o n  w h i c h  p r o v i d e s  for an a p p r o p r i a t i o n  U n i t .

* Sec. 3. A*' 37.07 is a m en de d by a d d i n g  n e w  sections to read:

See. 37.07.072. A D J U S T M E N T  OF A P P R O P R I A T I O N  L I M I T  BASF.. (a) T h e  

a p p r o p r i a t i o n  limit of $ 2 , 5 0 0 , 0 0 0 , 0 0 0  w h i c h  is e s t a b l i s h e d  by art. IX, 

sec. 16 o f  the A l a s k a  C o n s t i t u t i o n  must be c u m u l a t i v e l y  a d j u s t e d  a n n u a l­

ly by the division, b y  the s u n  of the f o l l o wi ng  percentages:

(1) th e p e r c e n t a g e  annual change, d u r i n g  the c a l e n d a r  y e a r  

p r e c e d i n g  each fiscal year, i n  the c o n s u m e r  price index for all u r b a n  

c o n s u m e r s  for A n c h o r a g e  as p u b l i s h e d  b y  the B u re a u of L a b o r  S t a t i s t i c s  

of the U n i t e d  S t a t e s  D e p a r t m e n t  of Labor? a n d

(2) the p e r c e n t a g e  an nual change as of each J u l y  1, in the 

e s t i n a t e d  p o p u l a t i o n  of the state, b a s e d  on the t rend e s t a b l i s h e d  b y  the 

U n i t e d  S t a t e s  Census B u re au  for the p e r i o d  b e t w e e n  the p r e v i o u s  two 

c e n s u s e s  or r e e n u m e r a t i o n s .

.1- SB 814
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(b) Th e bas e date for d e t e r m i n i n g  cha n ge s in p o p u l a t i o n  a n d  i n f l a­

tion u n d e r  (a) of this s e c t i o n  is J u l y  1, 1981.

(c) In this s e c t i o n  ’’population'* m e a n s  total r e s i d e n t  p o p u l a t i o n  

u n d e r  the ru l es  of r e s i d e n c y  a p p l i c a b l e  to the most r e c e n t  fede ra l 

c ensus or r e en um e r a t i o n .

Sec. 37.07.074. C O S T  O F  O P E R A T I O N  A ND M A I N T E N A N C E  O F  C A P I T A L  

P R O J E C T S  IN E X C E S S  O F  A P P R O P R I A T I O N  LIMIT. T h e  d i v i s i o n  shall c a l c u l a t e  

its b e 3 t  e s t i m a t e  of the annual o p e r a t i o n  and m a i n t e n a n c e  costs for each 

year of the e x p e c t e d  useful life of e a c h  cap it al  p r o j e c t  for w h i c h  an 

a p p r o p r i a t i o n  bill m u s t  be a p p r o v e d  b y  the v o t e r s  u nd er  art. IX, sec.

15. T h e  e s t i m a t e d  annual o p e r a t i o n  and m a i n t e n a n c e  cost figu r es  for 

each p r o j e c t  m u s t  be in cluded in the e l e c t i o n  p a m p h l e t  p u b l i s h e d  u n d e r  

A S  15.53.

* Sec. 4. AS 3 7 . 0 7 . 1 2 0  is a m e nd e d b y  a dd in g a n e w  s u b s e c t i o n  to read:

(b) In thi3 c h a pt e r ant! in art. IX, sec. 15 of the A l a s k a  C o n s t i­

tut i o n

(1) " a p p r o p r i a t i o n "  means a m a x i m u m  amoun t of m o n e y  a v a i l a b l e

for e x p e n d i t u r e  b y  a st at e  agen cy  for a s t at ed  purpo se  set out in a n

a p p r o p r i a t i o n  Act;

(2) "capital p r o j e c t "  m ea n s a ny project, acqu is i ti on , e q u i p­

ment, i m p r o v e m e n t , c onstruction, or r e p a i r  for w h i c h  money is a p p r o p r i­

at e d  a n d  which;

(A) is l i k e l y  to r e q u i r e  a n  e x p e n d i t u r e  in a s u b s e q u e n t  

fiscal year;

(B) Is e x p e c t e d  to ha ve  a u s ef ul  life o f  m o r e  t h a n  one

year; or

(C) exceeds $ 2 5 , 0 0 0  i n  p r i c e  or value.
- * V  y ‘S ' *•; -JV

(3) " l o a n  a p p r o p r i a t i o n "  m e a n s  a n  a p p r o p r i a t i o n  of m o n e y  used  

e i t h e r  to s u b s i di ze  the d i f f e r e n c e  b e t w e e n  the m a r k e t  i n t e r e s t  rat e at

• v- : V ' . . U - . - ’ -vb
'■ . .
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the time st at e loans are made and the r a t e  c h a r g e d  b o r r o w e r s  for s ta t e 

loans, or to c a p i t a l i z e  or dir e ct ly  f i n a n c e  s t a t e  loans;

(4) "money r e c e iv ed  fr om  a n o n - s t a t e  s ou r ce  i n  trust f o r  a 

s p e c i f i c  purpose'' means p r o g r a m  r ec ei p t s  a n d  all other m o n e y  r e c e i v e d  b y  

a str.te d e p a r t m e n t , commission, autho ri t y,  or a g e n c y  from a n y  source 

i n c l u d i n g  the federal government, u n d e r  terms or c o n d i t i o n s  which i n d i­

cate the inte nt  that the m o n e y  be u s e d  for a s p e c i f i c  p r o g r a m  or p u r­

pose.

* Sec. 5. A S  37.07.120(4) is repealed.

* Sec. 6. T h i s  Act takes effec t ori the e f f e c t i v e  date of the 1982 a m e n d m e n t  

a the A l a s k a  C o n s t i t u t i o n  l i m i ti ng  a p p r o p r i a t i o n s  of state m o n e y  (art. IX, 

ec. 16).



J A Y  5 .  H A M M O N D
GOVERNOR

S t a t e  o e  A l a s k a

OFFICE OF THE GOVERNOR
Ju n e au

F e b r u a r y  17, 1982

T he H o n o r a b l e  J a l m a r  K e r t t u l a  
P r e s i d e n t  of the  S e na te  
A l a s k a  St at e L e g i s l a t u r e  
P o u c h  V
Juneau, A K  99811

D e a r  Mr. P re si de nt :

U n d e r  the a u t h o r i t y  of art. Ill, sec. 18, o f  t he A l a s k a  C o n­
stitution, I a m  t r a n s m i t t i n g  a bil l w h i c h  c l a r i f i e s  and 
i m p l e m e n t s  the p r o p o s e d  a m e n d m e n t  to the A l a s k a  C o n s t i t u t i o n  
to l i m i t  a p p r o p r i a t i o n s ,  (art. IX, sec. 16)

T he b i l l  e s t a b l i s h e s  p r o c e d u r e s  for the c u m u l a t i v e  annua l  
a d j u s t m e n t  o f  the a p p r o p r i a t i o n  l i m i t  i t s e l f  a n d  for i n f o r m­
ing v o t e r s  of the costs of o p e r a t i n g  and m a i n t a i n i n g  capital 
p r o j e c t s  for w h i c h  an a p p r o p r i a t i o n  bi ll  m u s t  be a p p r o v e d  by 
the voters.

The bi ll  a ls o d e f i n e s  s e ve ra l p o t e n t i a l l y  a m b i g u o u s  terms 
u s e d  in the p r o p o s e d  amendment, in a c c o r d  w i t h  the o v er al l  
i n t e n t  of th e legis la tu re .  M u c h  of this i n t e n t  is i n d i c a t e d  
b y  the t r a n s c r i p t  of the J u l y  13, 1981 p r o c e e d i n g s  of the 
s e c o n d  free c o n f e r e n c e  c o m m i t t e e  o n  S J R  4.

T h e  c l a r i f i c a t i o n  and p r o c e d u r e s  p r o v i d e d  by this bill are 
c r i t i c a l l y  i m p o r t a n t  to the s u c c e s s f u l  o p e r a t i o n  of the 
a p p r o p r i a t i o n  limit. I t h e r e f o r e  u r g e  y o u r  f a v o r ab le  
c o n s i d e r a t i o n  and p a s s a g e  of the bill.
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B Y  T H E  R U L E S  C O M M I T T E E  B Y

I N  T H E  S E N A T E  ' R E Q U E S T  O F  T H E  G O V E R N O R

S E N A T E  B I L L  N O .  8 1 4  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  i m p l e m e n t a t i o n  o f  t h e  a p p r o p r i a t i o n

l i m i t a t i o n  i n  a r t .  I X ,  s e c .  1 6  o f  t h e  A l a s k a  C o n s t i t u ­

t i o n ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  1 5 . 5 8 . 0 2 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  p a r a g r a p h  t o  r e a d :

(10) f o r  e a c h  c a p i t a l  p r o j e c t  a p p r o p r i a t i o n  b i l l  q u e s t i o n  

u n d e r  A S  3 7 . 0 7 . 0 7 5 ( a ) ,  t h e  o p e r a t i o n  a n d  m a i n t e n a n c e  c o s t  i n f o r m a t i o n  

r e q u i r e d  b y  A S  3 7 . 0 7 . 0 7 4 .

*  S e c .  2. A S  3 7 . 0 7 . 0 1 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  p a r a g r a p h  t o  r e a d :

(7) i m p l e m e n t a t i o n  o f  a r t .  I X ,  s e c .  1 6  o f  t h e  A l a s k a  C o n s t i ­

t u t i o n  w h i c h  p r o v i d e s  f o r  a n  a p p r o p r i a t i o n  l i m i t .

*  S e c .  3. A S  3 7 . 0 7  i s  a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  r e a d :

S e c .  3 7 . 0 7 . 0 7 2 .  A D J U S T M E N T  O F  A P P R O P R I A T I O N  L I M I T  B A S E .  (a) T h e  

a p p r o p r i a t i o n  l i m i t  o f  $ 2 , 5 0 0 , 0 0 0 , 0 0 0  w h i c h  i s  e s t a b l i s h e d  b y  a r t .  IX, 

s e c .  1 6  o f  ti.e A l a s k a  C o n s t i t u t i o n  m u s t  b e  c u m u l a t i v e l y  a d j u s t e d  a n n u a l  

l y  b y  t h e  d i v i s i o n ,  b y  t h e  s u m  o f  t h e  f o l l o w i n g  p e r c e n t a g e s :

(1) t h e  p e r c e n t a g e  a n n u a l  c h a n g e ,  d u r i n g  t h e  c a l e n d a r  y e a r  

p r e c e d i n g  e a c h  f i s c a l  y e a r ,  i n  t h e  c o n s u m e r  p r i c e  i n d e x  f o r  a l l  u r b a n  

c o n s u m e r s  f o r  A n c h o r a g e  a s  p u b l i s h e d  b y  t h e  B u r e a u  o f  L a b o r  S t a t i s t i c s  

o f  t h e  U n i t e d  S t a t e s  D e p a r t m e n t  o f  L a b o r ;  a n d

(2) t h e  p e r c e n t a g e  a n n u a l  c h a n g e  a s  o f  e a c h  J u l y  1, i n  t h e  

e s t i m a t e d  p o p u l a t i o n  o f  t h e  3 t a t e ,  b a s e d  o n  t h e  t r e n d  e s t a b l i s h e d  b y  t h e  

U n i t e d  S t a t e s  C e n s u s  B u r e a u  f o r  t h e  p e r i o d  b e t w e e n  t h e  p r e v i o u s  t w o

c e n s u s e s  o r  r e e n u m e r a t i o n s .

■ 1 - SB 814
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(b) T h e  b a s e  d a t e  f o r  d e t e r m i n i n g  c h a n g e s  i n  p o p u l a t i o n  a n d  i n f l a ­

t i o n  u n d e r  (a) o f  t h i s  s e c t i o n  i s  J u l y  1, 1 9 8 1 .

( c )  I n  t h i s  s e c t i o n  " p o p u l a t i o n "  m e a n s  t o t a l  r e s i d e n t  p o p u l a t i o n  

u n d e r  t h e  r u l e s  o f  r e s i d e n c y  a p p l i c a b l e  t o  t h e  m o s t  r e c e n t  f e d e r a l  

c e n s u s  o r  r e e n u r a e r a t i o n .

S e c .  3 7 . 0 7 . 0 7 4 .  C O S T  O F  O P E R A T I O N  A N D  M A I N T E N A N C E  O F  C A P I T A L  

P R O J E C T S  I N  E X C E S S  O F  A P P R O P R I A T I O N  L I M I T .  T h e  d i v i s i o n  s h a l l  c a l c u l a t e  

i t s  b e s t  e s t i m a t e  o f  t h e  a n n u a l  o p e r a t i o n  a n d  m a i n t e n a n c e  c o s t s  f o r  e a c h  

y e a r  o f  t h e  e x p e c t e d  u s e f u l  l i f e  o f  e a c h  c a p i t a l  p r o j e c t  f o r  w h i c h  a n  

a p p r o p r i a t i o n  b i l l  m u s t  b e  a p p r o v e d  b y  t h e  v o t e r s  u n d e r  a r t .  I X ,  s e c .

1 6 .  T h e  e s t i m a t e d  a n n u a l  o p e r a t i o n  a n d  m a i n t e n a n c e  c o s t  f i g u r e s  f o r  

e a c h  p r o j e c t  m u s t  b e  i n c l u d e d  i n  t h e  e l e c t i o n  p a m p h l e t  p u b l i s h e d  u n d e r  

A S  1 5 . 5 8 .

*  S e c .  4. A S  3 7 . 0 7 . 1 2 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :

(b) I n  t h i s  c h a p t e r  a n d  i n  a r t .  I X, s e c .  1 6  o f  t h e  A l a s k a  C o n s t i ­

t u t i o n

<1) " a p p r o p r i a t i o n "  m e a n s  a  m a x i m u m  a m o u n t  o f  m o n e y  a v a i l a b l e

f o r  e x p e n d i t u r e  b y  a  s t a t e  a g e n c y  f o r  a  s t a t e d  p u r p o s e  s e t  o u t  i n  a n

a p p r o p r i a t i o n  A c t ;

(2) " c a p i t a l  p r o j e c t "  m e a n s  a n y  p r o j e c t ,  a c q u i s i t i o n ,  e q u i p ­

m e n t ,  ‘m p r o v e m e n t ,  c o n s t r u c t i o n ,  o r  r e p a i r  f o r  w h i c h  m o n e y  i s  a p p r o p r i ­

a t e d  a n d  w h i c h ;

(A) i s  l i k e l y  t o  r e q u i r e  a n  e x p e n d i t u r e  i n  a  s u b s e q u e n t  

f i s c a l  y e a r ;

(B) i s  e x p e c t e d  t o  h a v e  a  u s e f u l  l i f e  o f  m o r e  t h a n  o n e

y e a r ; o r

(C) e x c e e d s  $ 2 5 , 0 0 0  i n  p r i c e  o r  v a l u e .

(3) " l o a n  a p p r o p r i a t i o n "  m e a n s  a n  a p p r o p r i a t i o n  o f  m o n e y  u s e d  

e i t h e r  t o  s u b s i d i z e  t h e  d i f f e r e n c e  b e t w e e n  t h e  m a r k e t  i n t e r e s t  r a t e  a t
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t h e  t i m e  s t a t e  l o a n s  a r e  m a d e  a n d  t h e  r a t e  c h a r g e d  b o r r o w e r s  f o r  s t a t e  

l o a n s ,  o r  t o  c a p i t a l i z e  o r  d i r e c t l y  f i n a n c e  s t a t e  l o a n s ;

(4 )  " m o n e y  r e c e i v e d  f r o m  a  n o n - s t a t e  s o u r c e  i n  t r u s t  f o r  a  

s p e c i f i c  p u r p o s e "  m e a n s  p r o g r a m  r e c e i p t s  a n d  a l l  o t h e r  m o n e y  r e c e i v e d  b y  

a  s t a t e  d e p a r t m e n t ,  c o m m i s s i o n ,  a u t h o r i t y ,  o r  a g e n c y  f r o m  a n y  s o u r c e  

i n c l u d i n g  t h e  f e d e r a l  g o v e r n m e n t ,  u n d e r  t e r m s  o r  c o n d i t i o n s  w h ? c h  i n d i ­

c a t e  t h e  i n t e n t  t h a t  t h e  m o n e y  b e  u s e d  f o r  a  s p e c i f i c  p r o g r a m  o r  p u r ­

p o s e .

*  S e c .  5. A S  3 7 . 0 7 . 1 2 0 ( 4 )  i s  r e p e a l e d .

*  S e c .  6. T h i s  A c t  t a k e s  e f f e c t  o n  t h e  e f f e c t i v e  d a t e  o f  t h e  1 9 8 2  a m e n d m e n t  

o  t h e  A l a s k a  C o n s t i t u t i o n  l i m i t i n g  a p p r o p r i a t i o n s  o f  s t a t e  m o n e y  ( a r t .  IX, 

e c .  1 6 ) .
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B Y  T H E  L A B O R  A N D

I N  T H E  S E N A T E  C O M M E R C E  C O M M I T T E E

H O U S E  C S  F O R  S E N A T E  B I L L  N O .  8 1 6  ( L & C )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  c o n t i n u i n g  t h e  e x i s t e n c e  o f  t h e  R e a l  E s t a t e

C o m m i s s i o n  a n d  a m e n d i n g  t h e  s t a t u t e s  r e l a t i n g  t o  t h e  

c o m m i s s i o n ' s  r e s p o n s i b i l i t i e s  a n d  t h e  r e a l  e s t a t e  

3 u r e t y  f u n d ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  i. A S  0 8 . 0 3 . 0 1 0 ( c ) ( 1 8 )  i s  a m e n d e d  t o  r e a d :

( 1 8 )  R e a l  E s t a t e  C o m m i s s i o n  ( A S  0 8 . 8 8 . 0 1 1 )  —  J u n e  3 0 ,  1 9 8 6

[ 1 9 8 2 ] .

*  S e c .  2. A S  0 8 . 8 8 . 0 7 1 ( b )  i s  a m e n d e d  t o  r e a d :

(b) W h e n  a n  a w a r d  i s  m a d e  f r o m  t h e  r e a l  e s t a t e  s u r e t y  f u n d  u n d e r

t h i s  c h a p t e r  i n  r e i m b u r s e m e n t  o f  l o s s e s  s u f f e r e d  b y  a  c l a i m a n t  a s  a

r e s u l t  o f  f r a u d ,  m i s r e p r e s e n t a t i o n ,  d e c e i t  o r  c o n v e r s i o n  o f  t r u s t . f u n d s  

o n  t h e  p a r t  o f  a  l i c e n s e d  b r o k e r ,  a s s o c i a t e  b r o k e r ,  o r  s a l e s m a n ,  a n d  t h e  

c o m m i s s i o n  a f t e r  a  h e a r i n g  h a s  s u s p e n d e d  t h e  l i c e n s e  o f  t h e  b r o k e r ,  

a s s o c i a t e  b r o k e r  or. s a l e s m a n  u n d e r  t h i s  s e c t i o n ,  t h e  b r o k e r ,  a s s o c i a t e  

b r o k e r  o r  s r l e s m a n  m a y  n o t  b e  r e i n s t a t e d  u n t i l  h e  h a s  r e p a i d  t h e  r e a l  

e s t a t e  s u r e t y  f u n d  t h e  a m o u n t  o f  a n  a w a r d  m a d e  u n d e r  A S . 0 8 . 8 8 . 4 7 0  a n d  

c o s t s  o f  a  h e a r i n g  h e l d  u n d e r  t h i s  s e c t i o n  o r  u n d e r  A S  0 8 . 8 8 . 4 6 5  o r  

u n t i l  t h e  c o m m i s s i o n  h a s  d e p o s i t e d  i n  t h e  r e a l  e s t a t e  s u r e t y  f u n d  m o r  

r e a l i z e d  b y  t h e  c o m m i s s i o n  i n  a n  a c t i o n  u n d e r  A S  0 8 . 8 8 . 4 9 0  i n  a n  a m c  

e q u a l  t o  t h e  a w a r d .

*  S e c .  3. A S  0 8 . 8 8 . 2 2 1 ( a )  i s  a m e n d e d  t o  r e a d :
Z

(a) T h e  f o l l o w i n g  f e e s  s h a l l  b e  i m p o s e d  u n d e r  t h i s  c h a p t e r  

A  R E A L  E S T A T E  B R O K E R  O R  A S S O C I A T E  B R O K E R  L I C E N S E E  O R  A P P L I C A N T /

- 1 -  H C S S B  8 1 6 ( L 6 C )
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D r i g i n a l  s p o n s o r :  L a b o r  a n d  C o m m e r c e  O f f e r e d :  4 / 1 8 / 8 2

C o m m i t t e e  R e f e r r e d :  R u l e s

'

1
B Y  T H E  L A B O R  A N D

I N  T H E  S E N A T E  C O M M E R C E  C O M M I T T E E

2 H O U S E  C S  F O R  S E N A T E  B I L L  N O .  8 1 6  ( L & C )

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 • A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  c o n t i n u i n g  t h e  e x i s t e n c e  o f  t h e  R e a l  E s t a t e

7 C o m m i s s i o n  a n d  a m e n d i n g  t h e  s t a t u t e s  r e l a t i n g  t o  t h e

8 c o m m i s s i o n ' s  r e s p o n s i b i l i t i e s  a n d  t h e  r e a l  e s t a t e

9 s u r e t y  f u n d ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

10 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

11 *  S e c t i o n  1. A S  0 8 . 0 3 . 0 1 0 ( c ) ( 1 8 )  i s  a m e n d e d  t o  r e a d :

12 ( 1 8 )  R e a l  E s t a t e  C o m m i s s i o n  ( A S  0 8 . 8 8 . 0 1 1 )  —  J u n e  3 0 ,  1 9 8 6

13 [ 1 9 8 2 ] .

14 *  S e c .  2. A S  0 8 . 8 8 . 0 7 1 ( b )  i s  a m e n d e d  t o  r e a d :

15 (b) W h e n  a n  a w a r d  i s  m a d e  f r o m  t h e  r e a l  e s t a t e  s u r e t y  f u n d  u n d e r

1 16 t h i s  c h a p t e r  i n  r e i m b u r s e m e n t  o f  l o s s e s  s u f f e r e d  b y  a  c l a i m a n t  a s  a

j 17 r e s u l t  o f  f r a u d ,  m i s r e p r e s e n t a t i o n ,  d e c e i t  o r  c o n v e r s i o n  o f  t r u s t  f u n d s

3 18 o n  t h e  p a r t  o f  a  l i c e n s e d  b r o k e r ,  a s s o c i a t e  b r o k e r ,  o r  s a l e s m a n ,  a n d  t h e

|  ' 19
c o m m i s s i o n  a f t e r  a  h e a r i n g  h a s  s u s p e n d e d  t h e  l i c e n s e  o f  t h e  b r o k e r ,

|  • 20 a s s o c i a t e  b r o k e r  or. s a l e s m a n  u n d e r  t h i s  s e c t i o n ,  t h e  b r o k e r ,  a s s o c i a t e

21
b r o k e r  o r  s a l e s m a n  m a y  n o t  b e  r e i n s t a t e d  u n t i l  h e  h a s  r e p a i d  t h e  r e a l

22 e s t a t e  s u r e t y  f u n d  t h e  a m o u n t  o f  a n  a w a r d  m a d e  u n d e r  A S  0 8 . 8 8 . 4 7 0  a n d

| 23
c o s t s  o f  a  h e a r i n g  h e l d  u n d e r  t h i s  s e c t i o n  o r  u n d e r  A S  0 8 . 8 8 . 4 6 5  o r

| 24 u n t i l  t h e  c o m m i s s i o n  h a s  d e p o s i t e d  i n  t h e  r e a l  e s t a t e  s u r e t y  f u n d  m o n e y

25
r e a l i z e d  b y  t h e  c o m m i s s i o n  i n  a n  a c t i o n  u n d e r  A S  0 8 . 8 8 . 4 9 0  i n  a n  a m o u n t

il 26 e q u a l  t o  t h e  a w a r d .

27 *  S e c .  3. A S  0 8 . 8 8 . 2 2 1 ( a )  i s  a m e n d e d  t o  r e a d :

28 (a) T h e  f o l l o w i n g  f e e s  s h a l l  b e  i m p o s e d  u n d e r  t h i s  c h a p t e r  [ C H A R G E D

29 A  R E A L  E S T A T E  B R O K E R  O R  A S S O C I A T E  B R O K E R  L I C E N S E E  O R  A P P L I C A N T ]  w h e n
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:



1

2

3
4
5

6

7
8

9
10

11

12

13
14
15
16
17
18
19
20

21

22

23
24

25
26
27
28
29

a p p l ic a b le :

(1) e x a m i n a t i o n  ............................ ........  $ 5 0

(2) r e c i p r o c i t y  ....................................... ... 1 0 0  [50]

(3) i n i t i a l  l i c e n s e  ................................. .........  100

(4) [ B I E N N I A L ]  r e n e w a l  - a c t i v e  l i c e n s e  .. . . . _____ 100

(5) [ B I E N N I A L ]  r e n e w a l  - i n a c t i v e  l i c e n s e _____ 5 0  [25 ]

(6) a m e n d m e n t  o r  t r a n s f e r  o f  l i c e n s e  ...... ............. 5

*  S e c .  4. A S  0 8 . 8 8 . 2 2 1 ( d )  i s  a m e n d e d  t o  r e a d s

(d) I f  t h e  c o m m i s s i o n  c o n t r a c t s  w i t h  a  n a t i o n a l  t e s t i n g  s e r v i c e  t o  

p r e p a r e ,  a d m i n i s t e r  a n d  g r a d e  e x a m i n a t i o n s ,  t h e  e x a m i n a t i o n  f e e  c h a r g e d  

u n d e r  ( a ) ( 1 )  [ O R  ( b ) ( 1 ) ]  o f  t h i s  s e c t i o n  w h i c h  t h e  a p p l i c a n t  i s  r e q u i r e d  

t o  p a y  t o  t h e  c o m m i s s i o n  s h a l l  b e  r e d u c e d  b y  t h e  a m o u n t  o f  t h e  f e e  

c h a r g e d  t h e  a p p l i c a n t  b y  t h e  n a t i o n a l  t e s t i n g  s e r v i c e  f o r  t h e  e x a m i n a ­

t i o n .

*  S e c .  4 .  A S  0 8 . 8 8 . 4 0 1  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

S e c .  0 8 . 8 8 , 4 0 1 .  P R O H I B I T E D  C O N D U C T .  (a) A  p e r s o n  l i c e n s e d  u n d e r  

t h i s  c h a p t e r  m a y  n o t  f a l s e l y  r e p r e s e n t  t h a t  h e  h a s  b e e n  a w a r d e d  a  d e g r e e  

o r  o t h e r  d e s i g n a t i o n  o r  t h a t  h e  i s  a  m e m b e r  o r  a n  a f f i l i a t e  o f  a  p r o f e s ­

s i o n a l  o r g a n i z a t i o n .

(b) A  p e r s o n

(1) w h o  i s  n o t  a  r e a l  e s t a t e  b r o k e r  l i c e n s e d  i n  t h i s  s t a t e  

m a y  n o t  a c c e p t  a  f e e  o r  a  c o m m i s s i o n  f o r  p e r f o r m a n c e  o f  a n  a c t  f o r  w h i c h  

a  l i c e n s e  i s  r e q u i r e d  b y  t h i s  c h a p t e r  e x c e p t  t h a t  a  r e a l  e s t a t e  b r o k e r  

; v a l i d l y  l i c e n s e d  i n  a n o t h e r  s t a t e  m a y  a c c e p t  a  f e e  o r  c o m m i s s i o n  o r  a 

p o r t i o n  o f  a  f e e  o r  c o m m i s s i o n  f o r  a s s i s t i n g  a  r e a l  e s t a t e  b r o k e r  l i ­

c e n s e d  i n  t h i s  s t a t e  i n  t h e  p e r f o r m a n c e  o f  a n  a c t  f o r  w h i c h  a  l i c e n s e  i s  

r e q u i r e d  b y  t h i s  c h a p t e r s

(2) w h o  i s  a  r e a l  e s t a t e  s a l e s m a n  l i c e n s e d  i n  t h i s  s t a t e  m a y  

h o t  a c c e p t  a  f e e  o r  c o m m i s s i o n  f o r  p e r f o r m a n c e  o f  a n  a c t  f o r  w h i c h  a
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l i c e n s e  i s  r e q u i r e d  b y  t h i s  c h a p t e r  u n l e s s  a c c e p t a n c e  i s  a u t h o r i z e d  b y  

t h e  b r o k e r  w h o  e m p l o y s  t h e  s a l e s m a n .

(c) A  p e r s o n  m a y  n o t  k n o w i n g l y  m a k e ,  a u t h o r i z e ,  d i r e c t ,  o r  a i d  i n  

t h e  p u b l i c a t i o n  o f  a  f a l s e  s t a t e m e n t  o r  m i s r e p r e s e n t a t i o n  c o n c e r n i n g  

l a n d  o r  a  s u b d i v i s i o n  o r  o t h e r  r e a l  e s t a t e  o f f e r e d  f o r  s a l e  o r  l e a s e .

(d) A  p e r s o n  w h o  v i o l a t e s  a  p r o v i s i o n  o f  t h i s  s e c t i o n  o r  o f  

A S  0 8 . 8 8 . 1 6 1  i s  g u i l t y  o f  a  c l a s s  A  m i s d e m e a n o r .

S e c .  6. A S  0 8 . 8 8  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  0 8 . 8 8 . 4 7 2 .  H E A R I N G  C O S T S .  (a) W h e n  a n  a w a r d  is m a d e  f r o m  

t h e  r e a l  e s t a t e  s u r e t y  f u n d  u n d e r  A S  0 8 . 8 8 . 4 7 0 ,  t h e  c o m m i s s i o n  m a y  

c h a r g e  t o  t h e  f u n d  t h e  c o s t s  o f  a  h e a r i n g  h e l d  u n d e r  A S  0 8 . 8 8 . 0 7 1  o r  

0 8 . 8 8 . 4 6 5 .  A m o u n t s  s u b s e q u e n t l y  r e c o v e r e d  b y  t h e  c o m m i s s i o n  f o r  t h e s e  

c o s t s  f r o m  t h e  l i c e n s e e  u n d e r  A S  0 8 . 8 8 . 0 7 1 ( b )  o r  f r o m  o t h e r  p a r t i e s  

u n d e r  A S  0 8 . 8 8 . 4 9 0  s h a l l  b e  d e p o s i t e d  t o  t h e  r e a l  e s t a t e  s u r e t y  f u n d .

(b) A n  a m o u n t  c h a r g e d  t o  t h e  f u n d  b y  t h e  c o m m i s s i o n  f o r  c o s t s  

u n d e r  (a) o f  t h i s  s e c t i o n  m a y  n o t  b e  c o n s i d e r e d  i n  d e t e r m i n i n g  t h e  

m a x i m u m  r e i m b u r s e m e n t  t o  b e  a w a r d e d  u n d e r  A S  0 8 . 8 8 . 4 7 0  o r  i n  d e t e r m i n i n g  

t h e  m a x i m u m  l i a b i l i t y  o f  t h e  r e a l  e s t a t e  s u r e t y  f u n d  u n d e r  A S  0 8 . 8 8 . 4 7 5 .  

S e c .  7. A S  0 8 . 8 8 . 2 2 1 ( b )  a n d  (c) a r e  r e p e a l e d .

S e c .  8 . T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -  

c ) .
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THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE

- F I S C A L  N O T E .  R e v e n u e s

1. R E Q U E S T

Bill/Resolution N o .  H C S S B  8 1 6 _______________________________________________________________________

TitleA n  a c t  c o n t i n u i n g  t h e  e x i s t e n c e  o f  t h e  R e a l  Est-at-P C n m m i.^ a n ------

R e q u e s t e d  b v  L  &  C  C o m m i t t e e __________________________________________________D a t e  4 - 1 8 - 8 2

II. F I S C A L  D E T A I L  „
A g e n c y  A f f ected C o m m e r c e  &  E c o n o m i c  D e v . ______________________

P r o g r a m  C a t e g o r y  A ffected  P u b l i c  P r o t e c t i o n ____________________

B u d g e t  R e q u e s t  Unit(s) Affected R e a l  E s t a t e  C o m m i s s i o n

E X P E N D I T U R E S  ( T h o u s a n d s  o f  Dollars)

8 2  8 3  8 4  8 5  86 8 7

f y  m F Y m f y  m F Y  S i F Y $ & F Y & ?

1 0 0  P E R S O N A L  S E R V I C E S

2 0 0  T R A V E L

3 0 0  C O N T R A C T U A L .

4 0 0  C O M M O D T T 1 F . S

5 0 0  E O U I P M E N T

6 0 0  L A N D  &  S T R U C T U R E S

7 0 0  G R A N T S .  C L A I M S .  E T C .

T O T A L

F U N D I N G  ( T h o u s a n d s  o f  Dollars)

G E N E R A L  F U N D 0 2 1 . 1 111.0 2 1 . 1 111.0 2 1 . 1
F E D E R A L  F U N D S •

O T H E R  (Specify) : 1 5 - 3 0 . 0 1 5 - 3 0 . 0 1 5 - 3 0 . 0 . 15-30.0 15-30.0 .
S u r e t y  f u n d  r e p a y m e n t s  f r o m

b r o k e r s

P O S I T I O N S

F U L L  T I M E

P A R T  T I M E

T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal N o t e  Preparation Instructions, Section III) T h e  f e e  c h a n g e s  i n  A S  0 8 . 8 8  

b e i n g  r e q u e s t e d  b y  HCSSB 8 1 6 i r e  s i m p l y  t o  i n c r e a s e  t h e  " i n i t i a l  l i c e n s e "  a n d  " r e n e w a l  o f  

l i c e n s e '  f e e s  f o r  s a l e s m e n  f r o m  $ 5 0  t o  $ 1 0 0 .  . A p p r o x i m a t e l y  1 6 0 0  s a l e s m e n ' s  l i c e n s e s  a r e  

a f f e c t e d  o n  a  b i e n n i a l  r e n e w a l  a n d  a p p r o x i m a t e l y  3 5  p e r  m o n t h  o n  a  n e w  l i c e n s e  b a s i s .  I t  is 

t h e  C o m m i s s i o n ' s  a n a l y s i s  t h a t  t h e r e  a r e  n o  d i f f e r e n c e s  i n  h a n d l i n g  s a l e s m e n ' s  l i c e n s e s  v e r s u s  

b r o k e r  o r  a s s o c i a t e  b r o k e r  l i c e n s e s  a n d  t h a t  t h e  f e e s  s h o u l d  b e  e q u a l .  T h e  a d j u s t m e n t  a l s o  

a s s i s t s  t h e  C o m m i s s i o n  i n  i t s  a t t e m p t s  t o  m a k e  r e v e n u e s  e q u a l  t o  e x p e n d i t u r e s .

H C S S B  8 1 6  p r o v i d e s  t h a t  t h e  c o s t s  o f  h e a r i n g s  o f  c l a i m s  m a y  b e  c h a r g e d  b a d  t o  t h e  l i c e n s e e  

if t h e  l i c e n s e e  i s  f o u n d  g u i l t y  a t  a  l i c e n s e  h e a r i n g .  T h i s  a n d  v o l u n t a r y  r e p a y m e n t s  b y  

l i c e n s e e s  s h o u l d  r e s u l t  i n  $ 1 5 , 0 0 0 - 3 0 , 0 0 0  p e r  y e a r  b e i n g  r e c o v e r e d ,  ( e s t i m a t e d  r e c o v e r y  -  

n o  p a s t  e x p e r i e n c e  t o  g o  b y ) .

IV. D A T E  A p r i l  2 8 .  1 9 8 2 ____________P R E P A R E D  B Y  J a m e s  L. M a g o w a n  ----------

A G E N C Y  A l a s k a  R e a l  E s t a t e  Cnmnuafi.irm-----

Original: Legislative F i n a n c e  P H O N E  2 7 2 - 5 5 0 8 --------------------------

cc: B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  (First Legislator N a m e d )

33-001 (Rev. 12/77)
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T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E

F I S C A L  N O T E

I. R E Q U E S T  ;

Bill/Resolution N o .  H C S S B  8 1 6 ________________________________________________________________________________

Title A n  a c t  c o n t i n u i n g  t h e  e x i s t e n c e  o f  t h e  R e a l  Estate, n n m m i f i s i n n ___________________

R e q u e s t e d  b v  L  & C  C o m m i t t e e    D a t e  4 - 1 8 - 8 2

II. F I S C A L  D E T A I L

A g e n c y  A f f e c t e d ___________C o m m e r c e  &  E c o n o m i c  D e v e l o p m e n t

P r o g r a m  C a t e g o r y  Af f e c t e d  P u b l i c  P r o t e c t i o n ______________

B u d g e t  R e q u e s t  Unit(s) A f f e c t e d  R e a l  E s t a t e  C o m m i s s i o n

E X P E N D I T U R E S  ( T h o u s a n d s  o f  Dollars)

8 2  8 3  8 4  8 5  8 6  8 7

F Y  7® F Y 7 * F Y  8(K F Y & K F Y S 2 F Y  8 2

100 P E R S O N A L  S E R V I C E S

200 T R A V E L

300 C O N T R A C T U A L 50 50 5 0 50 s 0 ^0
400 C O M M O D I T I E S

500 E O U I P M E N T

600 L A N D  &  S T R U C T U R E S

700 GRANTS. CLAIMS, ETC... .

T O T A L

F U N D I N G  ( T h o u s a n d s  o f  Dollars)

G E N E R A L  F U N D 0 0 0 0 0 0
F E D E R A L  F U N D S

O T H E R  (Specify) ***<**-*««1 . 50 50 50 50 50 50
P*"ocjra. fect-y m*

P O S I T I O N S

F U L L  T I M E 0 n n 0 ...0___  - ■ 0
P A R T  T I M E 0 n 0__ _-Q . m  . . 0
T E M P O R A R Y . 0  .. n 0 .0 — 0------ ----0—

III. A N A L Y S I S  (See Fiscal N o t e  Prepar ation Instructions, Section III) $ 5 0 , 0 0 0  a p p r o p r i a t i o n  f r o m  

s u r e t y  f u n d  t o  p a y  c o s t s  o f  h e a r i n g s  o f  c l a i m s  a g a i n s t  s u r e t y  f u n d .  C o s t s  a r e  p r i m a r i l y  

h e a r i n g  o f f i c e r  f e e s  a n d  r e l a t e d  i t e m s .  W i t h o u t  t h i s  b i l l  t h e  c o s t s  m u s t  b e  b o m  b y  t h e  

c o m m i s s i o n  w i t h  G e n e r a l  F u n d s .  T h i s  b i l l  a l l o c a t e s  t h e  c o s t s  t o  t h e  l i c e n s e e  f u n d e d  s u r e t y  

f u n d  a n d  m a k e s  t h e  s u r e t y  f u n d  m o r e  s e l f - s u p p o r t i n g .

IV. D A T E  A p r i l  28. 1 9 8 2 ___________ P R E P A R E D  B Y  J a m e s  L. M a g o w a n  ____

A G E N C Y  A l a s k a  R e a l  E s t a t e  C o m m i s s i o n

Original: Legislative F i n a n c e  P H O N E  2 7 2 - 5 5 0 8

cc: B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  (First Legislator N a m e d )



Introduced: 2/22/82
Referred: L a b o r  & Commerce

B Y  T H E  L A B O R  A N D
I N  T H E  S E N A T E  C O M M E R C E  C O M M I T T E E

S E N A T E  B I L L  N O .  8 1 6  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  c o n t i n u i n g  t h e  e x i s t e n c e  o f  t h e  R e a l  E s t a t e

C o m m i s s i o n }  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  0 8 . 0 3 . 0 1 0 ( c ) (18 )  i s  a m e n d e d  t o  r e a d : .

( 1 8 )  R e a l  E s t a t e  C o m m i s s i o n  ( A S  0 8 . 8 8 . 0 1 1 )  —  J u n e  3 0 ,  1 9 8 6

[ 1 9 8 2 ] .

*  S e c .  2. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -  

0 7 0 ( c ) .
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4 T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A B I L L

6 For a n  A c t  entitled: "An Act r e l a t i n g  to m e d i c a l  a s s i s t a n c e  for n e e d y  p e r­ I
7 sons; and p r o v i d i n g  for an e f f e c t i v e  d at e ."

8 BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

9 * S e c t i o n  1. AS 4 7 .0 7. 0 20 (b ) is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  to read:

10 (8) p e r so n s u n d e r  21 y e a r s  of age w h o  w o u l d  be e l i g i b l e  for

11 b e n e f i t s  u n d e r  the f e d er al  aid to f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n

, 12 program, b ut w h o  do not q u a l i f y  b e c a u s e  the y are  not d e p e n d e n t  children;

13 (9) w o m e n  who  are pr egnant.

14 * Sec. 2. AS 4 7 . 0 7 . 0 3 0  is a m e n d e d  to read:

15
Sec. 4 7. 0 7. 03 0.  M E D I C A L  S E R V I C E S  T O  BE PR OV ID E D.  M e d i c a l  s ervices

16
to be o f f e r e d  to e l i g i b l e  p e rs on s i n c l u d e  i n p a t i e n t  h o s p i t a l ,  o u t p a t i e n t

17
h o s p i t a l ,  r u r a l  h e a l t h  clinic, o u t p a t i e n t  s u r g i c a l  care centers, l a b o r a­

18
to r y  and X-ray, r e f r a c t i o n s  and eye e x a m i n a t i o n s  b y  o p t h a l m o l o g i s t s  or

19
o p t o m e t r i s t s ,  e y e g l a s s e s  p r e s c r i b e d  b y  a p h y s i c i a n  s k i ll ed  in d i s ea se s

20
of the eye or b y  an op to m e t r i s t ,  i n p a t i e n t  p s y c h i a t r i c  h o s p i t a l  for

21
p e r s o n s  age 65 or older and pers on s u n d e r  age 21, s k i l l e d  a n d  i n t e r m e d i­

22
ate n u r s i n g  home, p hy si ci an ,  n u r s e  m i d w i f e ,  h o m e  h e a l t h  care services,

23
e a r l y  p e r i o d i c  s c r e e n i n g  di a gn os is  and t r e a t m e n t  of perso ns  u n d e r  21

24
y ears of age, c li ni c  services, t r e a t m e n t  of speech, h e a r i n g  and l a n g u a g e

25
d i s o r d e r s ,  p h y s i c a l  therapy, o c c u p a t i o n a l  the ra p y,  p r o s t h e t i c  d e vi ce s

26

27

28 

29

a nd m e d i c a l  supplies, l o n g - t e r m  care n o n i n s t i t u t i o n a l  services, a n d  r e a­

so n a b l e  t r a n s p o r t a t i o n  to and f r o m  the p o i n t  of m e d i c a l  care. No a d d i­

tional s e r v i c e s  m a y  b e  p r o v i d e d  u n l e s s  a p p r o v e d  b y  the l e gi sl at ur e.

* Sec. 3. AS 4 7 . 0 7  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

-1- C S S B  8 1 7 (Fin)
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Sec. 4 7. 07 . 0 3 5 .  P R I O R I T Y  OF SE RV IC ES . If the f u n d i n g  in a fiscal 

ye ar  is i n a d e q u a t e  to f i n a n c e  the t ot al  m e d i c a l  a s s i s t a n c e  p r o g r a m  u nd er  

AS 47.07', the d e p a r t m e n t  shall, to the e x te n t tha t  fede ra l  l a w  and 

f u n d i n g  p e r m it s,  p r o v i d e  m e d i c a l  a s s i s t a n c e  in the f o l l o w i n g  order:

(1) aged, blind, or d i s a b l e d  p e r s o n s  who

(A) do n ot r e c e i v e  s u p p l e m e n t a l  s e c u r i t y  i ncome u nd e r  

T i t l e  XVI of the S ocial S e c u r i t y  Act b e c a u s e  t h e y  do not m e e t  

i n c o m e  and r e s o ur ce s r e q u i r e m e n t s ;  an d

(B) are e l i g i b l e  to r e c e i v e  an o p t i o n a l  s tate s u p p l e­

m e n t a r y  p a y m e n t ;

(2) per so ns  in a m e d i c a l  or i n t e r m e d i a t e  care f a c i l i t y

(A) w h o s e  income w h i l e  in the f a c i l i t y  does not e xc ee d 

300 p e r c e n t  of the s u p p l e m e n t a l  s e c u r i t y  i nc om e  b e n e f i t  r a t e  u n d e r  

T i t l e  XVI of the Social S e c u r i t y  Act; and

(B) who w o u l d  not be e l i g i b l e  for an opt io na l state 

s u p p l e m e n t a r y  p a y m e n t  if t h e y  left the f a ci lity;

(3) p e rs o ns  u n d e r  21 years of age

(A) who are u n d e r  the s u p e r v i s i o n  of the department;

(B) w h o s e  m a i n t e n a n c e  is p a i d  in w h o l e  or in par t  f r o m  

p u b l i c  funds; and

(C) who are in fost er  h o m e s  or p r i v a t e  c h i l d - c a r e  i n s t i­

tu t i o n s  ;

(4) p e rs o ns  u n d e r  21 years of age  who

(A) r e c e i v e  t r e a t m e n t  in a p s y c h i a t r i c  h os pital; and

(B) are f i n a n c i a l l y  e l i g i b l e  as d e t e r m i n e d  b y  the s t a n­

dards of Part A of T i t l e  IV of the S o c i a l  S e c u r i t y  Act;

(5) p e r so ns  u n d e r  21 years of age w h o  are

(A) in a n  i n s t i t u t i o n  d e s i g n a t e d  by the  d e p a r t m e n t  as an 

i n t e r m e d i a t e  care f a c i l i t y  for the m e n t a l l y  retarded; and
f

-2- CSSB 8 1 7 (Fin)
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(B) f i n a n c i a l l y  e l i g i b l e  as d e t e r m i n e d  b y  the st an da rd s

of the f e d e r a l  a id to f am il i e s  w i t h  d e p e n d e n t  c h i l d r e n  program;

(6) w o m e n  w h o  are p re gn a n t ;

(7) p e r s o n s  u n d e r  21 y ea rs  of age w h o  do not q u a l i f y  for 

b e n e f i t s  u n d e r  the f e de ra l aid to f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n  

p r o g r a m  b e c a u s e  t h e y  are n ot d e p e n d e n t  c h i l d r e n ;

(8) i n t e r m e d i a t e  n u r s i n g  h o m e  s e r v i ce s;

(9) ey e e x a m i n a t i o n s  b y  an o p h t h a l m o l o g i s t  or op to me t r i s t ;  or 

e y e g l a s s e s  p r e s c r i b e d  b y  a p h y s i c i a n  s k i l l e d  in the dis ea s es  of the eye 

or b y  an o p t o m e t r i s t ;

(10) t r e a t m e n t  of speech, h e a r i n g ,  or l a nguage disorders;

(11) p h y s i c a l  or o c c u p a t i o n a l  ther ap y ;

(12) care at an i n t e r m e d i a t e  care f a c i l i t y  for the m e n t a l l y

r e t a r de d ; N

(13) care at an i n p a t i e n t  p s y c h i a t r i c  facility;

(14) c o m m u n i t y  m e n t a l  h e a l t h  c l i n i c  services;

(15) s u r g i c a l  care center s er vices;

(16) n u r s e  m i d w i f e  services;

(17) m e d i c a l  supplies and e q u i p m e n t ;

(18) l o n g - t e r m  care n o n i n s t i t u t i o n a l  services.

* Sec. '4. AS 4 7 . 0 7 . 0 8 0 ( 4 )  is r e p e a l e d  and r e e n a c t e d  to read:

(4) " c li ni c s e r v i c e s "  m e a n s  s e r v i c e s  p r o v i d e d  by state-

a p p r o v e d  o u t p a t i e n t  c o m m u n i t y  m e n t a l  h e a l t h  c l i n i c s  that r e c e i v e  grants*. it

u n d e r  AS 4 7 . 3 0 . 5 2 0  - 47.30.620, s t a t e - o p e r a t e d  c o m m u n i t y  m e n t a l  h e a l t h  

clinics, and p h y s i c i a n  clinics.

* Sec. 5. Thi s Act takes effect i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.10.- 

070(c).

-3- CSSB 817(Fin)
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POSITION PAPER 

SENATE BILL NO. 817

• .S e ^ d - ^

"An Act relating to medical assistance for needy persons; and providing 
for an effective date."

I .  BACKGROUND

The Alaska Medicaid program was created by the Legislature in 1972 and 
sections in the statutes were created to l i s t  a ll categories of service 
and groups of eligibles. The original legislation created a program 
providing basic medical coverage for individuals eligible for cash 
payments under thr. Aid to Families with Dependent Children (AFDC) and 
the Adult Public Assistance (APA) programs, individuals in long term 
care f a c i l i t ie s ,  and children under supervision of the Department in 
foster homes and private child-caring fa c i l i t ie s . .  Since 1972, the 
Legislature has amend the statutes several times to add new groups of 
eligibles or categories of service.

The new groups of eligibles added to AS 47.07.020 since 1972 have been 
institutionalized individuals for whom the state had previously paid all 
of their cost of care. By adding them to the Medicaid program, the 
state was able to receive federal funds to partially offset state funds.

The new categories of service added to AS 47.07.030 since 1972 have been 
fa ir ly  low cost services when compared to ti'e total Medicaid program. 
Several of the new categories of service had the effect of permitting 
the state to receive federal funds to partially offset state funds being 
used to provide services.

I I .  NEED FOR CHANGES IN MEDICAID AND GRM

At this time the Department is  anticipating having to make reductions in 
the Medicaid and General Relief Medical (GRM) programs during FY 83 as 
the funds requested will not cover expenditures based on historical 
usage. Since the Medicaid categories of service and groups of eligible 
are set out in statute, the only f le x ib il ity  available to the Department 
is  to lim it access to services or reduce payment to providers. Since 
GRM categories of service and e l ig ib i l ity  requirements are not in 
statute, the Department has more f le x ib i l ity  to make program changes. 
Attachment C breaks down the Medicaid and GRM programs to allow 
identification of the areas in each program where the Department can 
make changes to remain within expected FY 83 program budgets without 
passage of SB 817.

For Medicaid, the Department has proposed: (1) limiting access to
providers in an attempt to reduce the amount of services individuals 
receive; and (2) reducing the rates of payment to hospitals and long 
term care fa c i l it ie s  so that in many cases, payment will be below the 
amount that would be paid i f  the Department was paying for the fu ll cost 
of providing care to Medicaid eligibles.

For GRM, the Department has proposed: (1) limiting GRM e lig ib il ity  to
one two-month period of coverage during any 12 months except for



emergency medical needs; and (2) reducing the -rates of payment to 
hospitals and long term care fa c i l it ie s  as proposed under Medicaid.’ I t  
should also be added that the income and resource limits under the GRM 
program have not been increased since 1977 and are far below the limits 
for Medicaid.

f

SB 817 could be used to permit the Department’ to make adjustments in the 
Medicaid and GRM programs i f  the changes discussed below are made in the 
b i l l  and in the FY 83 appropriation for the Medicaid and GRM programs. 
These proposed changes are based on the assumption that one primary goal 
of the Medicaid and GRM programs should be to provide financial 
assistance to those persons least able to provide for their own needs.

The present Medicaid program provides coverage for financially needy 
aged, blind, and disabled individuals through their e l ig ib i l ity  for APA. 
Coverage is  also available for financially needy children in AFDC 
households where there is  only one parent. However, because the Alaska 
AFDC program does not provide financial assistance to families with two 
employable adults regardless of their financial need, many needy 
children are not receiving the fu ll range of health care services 
available under Medicaid. While a limited range of health care services 
.are available under GRM to children in families without other medical 
resources, few truly needy children are covered by GRM because income 
and resource standards under GRM are considerably lower' than they are 
for Medicaid.

By passage of SB 817, Medicaid coverage for needy children not in AFDC 
households would be established. This new Medicaid coverage could be 
provided without new funds i f  changes are made in the FY 83 
appropriation. The GRM budget request unit should be incorporated in 
the Medicaid budget request unit and specific intent included giving the 
Department authority to move funds between components in order to comply 
with the changes made in the Medicaid program as a result of changes 
made by SB 817. This change in budgeting would permit the Department to 
use GRM as the state matching funds needed to earn federal Medicaid 
funds. Attachment A contains a draft summary sheet for a Medical
Assistance BRU to replace the Medicaid and GRM BRUs, with proposed 
intent language to accomplish this change.

The remaining GRM funds would be used for three things: (1) to
eliminate the Medicaid penalty in the FY 83 budget and continue
providing Medicaid services at present levels without limiting access to 
health care services and without reducing the rates of payment to 
hospitals and long term care f a c i l i t ie s ;  and (2) to absorb Medicaid
transportation costs associated with reduction' in IHS funding; and
(3) to continue the GRM program as an emergency medical assistance 
program for single employable individuals and employable couples with or 
without children, to the extent permitted by available funding.

The theory behind the second proposal is  based on the Department's 
experience administering the Catastrophic Illness program. Except in
cases of extremely costly medical care, individuals usually have the 
ab ility  to work out some type of payment agreement with health care 
providers, often over an extended period of time i f  there is some 
reasonable expectation of payment. While i t  may be desirable for the 
state to provide that payment on behalf of needy employable individuals, 
funding limitations often force priorities to be assigned. In the-case 
of state funding for health care services, individuals least able to

-2-



provide for themselves shoulcr receive a higher p r io r ity . rating that 
employable individuals. • -•>

III. PROPOSED AMENDMENTS TO SB 817— ■ ■ . . .  — - ■ ■ ■     »

Section 1 should be amended to eliminate proposed subsection (9). 
•Subsection (9) would add employable adults and, given the present state 
funding limitations, i t  would be a better use of scarce resources to 
provider a fu ll range of health care services, including preventive 
screening services and dental care, to a maximum number of needy 
children.

Section 2 would create a Medicaid medically needy program. While this 
would provide some financial assistance for individuals with income 
above the level presently covered by Medicaid, i t  should not be included 
in SB 817 because i t  represents new costs. Instead, Section 2 should be 
limited to adding pregnant women under Medicaid, coverage which is 
presently provided under GRM for a limited number of individuals could 
be expanded with funds from the GRM program.

Sections 4 and 5 contain a drafting error which causes the definition of ’ 
c lin ic  services to be moved from AS 47.07.080, the definitions section, 
to AS 47.07.030,- the section listing services covered under Medicaid. 
The amended definition of c lin ic  services should remain in the 
definitions section.

IV. EFFECT OF SENATE BILL NO. 817

Section 1 of the b i l l  amends AS 47.07.020 by adding all children with 
income below the need standards for payment under the AFDC program, but 
who are not eligible because they do not meet the definition of 
dependent children under the AFDC program as discussed above

Section 3 would transfer from GRM to Medicaid the cost of providing 
the following categories of service to Medicaid eligible individuals: 
physical and occupational therapy, prescribed drugs, and prosthetic 
devices and medical supplies. In addition, SB 817 would give the 
Department increased f le x ib i l ity  in the area of long term care services.

The Department has projected some cost savings resulting from this 
amendment. Since the Medicaid program permits eligible individuals free 
choice ' f  medical providers, individuals eligible for Medicaid and the 
Indian Health Service can choose between private providers and IHS 
fa c i l i t ie s  when they seek medical treatment. While experience has shown 
that the "crossover" to private health .care providers under Medicaid is 
a small percentage of total Medicaid-IHS dual e lig ib les, changes in IHS 
funding or policies could result in increased crossover.

With the passage of the Omnibus Reconciliation Act of 1981, Congress 
provided increased f le x ib i l ity  to states in the management of the 
Medicaid program. States may now receive federal funds for certain 
noninstitutional services when these services are provided to keep an 
individual out of a long term care fa c i l i t y .  The following home and 
community-based services (other than room and board) may be covered

- 3 -



und£r the long-term care noninstitutional category of service: -case
.management, homemaker and home health aide, personal care„ adul£' day 
health, habilitation, respite care, and minor physical adaptation to an 
individual's home.

While there will probably be no cost savings in it ia l ly  by the addition 
of this new category of services, over the next several years the rate 

.of growth of long term care institutional services should decrease as 
individuals receive services at home, in residential care f a c i l i t ie s ,  
and other less costly living situations' rather than in institutions. 
While the fiscal note does not reflect any increase in cost to implement 
this provision, i t  should be clearly stated that the Department be 
permitted the f le x ib i l ity  to transfer funds between BRUs and to use 
Medicaid program funds to provide the case management services necessary 
to make the program work. The Medicaid nursing home budget request for 
FY 83 is  $21,831,300 so even the deferral of. as l i t t l e  as 5 percent of 
that total could provide over $1 million for noninstitutional services.

Sections 4 would revise the definition of c l in ic  services to add 
physician c lin ics . While this will not add any new private providers to 
the Medicaid program, i t  will permit c lin ics  owned by the Indian Health 
Service to receive 100 percent federally-funded reimbursement under 
Medicaid. Without a change in statute, these c lin ic  will continue to be 
barred from collecting approximately $1,500,000 in federal Medicaid 
funds. Since IHS in Alaska is  experiencing funding problems, these new 
federal Medicaid funds should permit c lin ics  to continue operating at 
their historical service levels and help avoid increasing demand for 
services from private providers which would be covered under Medicaid 
using state and federal funds rather than federal funds only.

V. DEPARTMENTAL POSITION

The Department supports SB 817 with the amendments to the b i l l  and the 
Medicaid and GRM FY 83 appropriations proposed by this position paper.

Recommended
Rod'Betit, Director 
Division of Public 

Assistance

Date:

Approved by

Commissioner, Dept, of 
Health &  Social Services

Date:
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ATTACHMENT A

PROPOSED FY 83 MEDICAL ASSISTANCE 
BUDGET REQUEST UNIT IMPLEMENTING SB 81/

BUDGET COMPONENT FY 83 GOVERNOR'S REQUEST
~ g f  fe d  r m i SFG

SB 817 ADDITIONS 
FF TOTAL

REVISED FY 83 BUDGET 
'■'TOTAL'SFG FT

RECALCULATION FOR 52/48? 
— SFT---------- FF TOTAT

MEDICAID
Hosp.
Phy. Svcs 
Other Svcs
Lpsdt

SUBTOTAL

6163.9
3929.1

816.7
1376.0

12285.7

6163.9 
3929.0

878.8
1375.9 

12347.6

12327.8
7858.1
1695.5
2751.9

24633.3 5878.8 5432.1 11310.9 18164.5 17779.7

8022.2 7405.2 15427.^
5098.2 4706.1 9804.3 
3762.0 3477.8 
1805.8 1666.9

35944.2 18688.2 17256.0 35944.2

iursing Homes 10915.7 10915.6 21831.3 0.0 0.0 0.0 10915.7 10915.6 21831.3 11352.3 10479.0
SUBTOTAL 35487.1 35610.8 71097.9 5878.8 5432.1 11310.9 29080.2 28695.3 57775.5 30040.5 27735.0

HS 0.0 5450.0 5450.0 0.0 4846.6 4846.6 0.0 10296.6 10296.6 0.0 10296.6
SUBTOTAL 70974.20 76671.60 147645.80 5878.8 10278.7 16157.5 29080.2 38991.9 68072.1 30040.5 38031.6

1
Med. Penalty <47.4> <1307.8> <1355.2> 1007.7 347.7 1355.2 960.3 <960.3> 0.0 0.0 0.0

MEDICAID TOTAL 23154.0 27405.4 50559.4 6886.5 10626.2 17512.7 30040.5 38031.6 68072.1 30040.5 38031.6
O.f

GEN. REL. MED 
CIP 
GRM

SUBTOTAL 
GRM Reduction 
ALL GRM TOTAL

2158.4 
10019.9 
12178.3 

<575.3> 
11603.0

0.0
0.0
0.0
0.0
0.0

2158.4 
10019.9 
12178.2 
<575.3> 

11603.0

0.0 
<6886.5> 
<6886.5> 

0.0 
<6886.5>

0.0
0.0
0.0
0.0
0.0

0.0 
<6886.5> 
<6886.5> 

0.0 
<6886.5>

2158.4
3133.4 
5291.8 
<575.3>
4716.5

0.0
0.0
0.0
0.0
0.0

2158.4
3133.4 
5291.8 
<575.3>
4716.5

2158.4
3133.4 
5291.8 
<575.3>
4716.5

2158.* 
3133.* 
5291.f 

0.0 <575.3> 
0.0 4716.5

0.0
0.0
0.0

TOTAL SERVICES 34757.0 27405.4 62162.4 0.0 10626.2 10626.2 34757.0 38031.6 72788.6 34757.0 38031.6 72788.f

ELEG. DETER.
GRM Total 
Less Admin. Costs 
GRM Rinal Total 
Elig. Deter. Total

2558.1 
<150.7> 
2397.4

0.0
0.0
0.0

2558.1 
<160.7> 
2397.4

2558.1 
<160.7> 
2397.4

0.0
0.0
0.0

2558.1 
<160.7> 
2397.4

2397.4
160.7

0.0
148.5



LEGISLATIVE INTENT:

To implement changes 1n coverage caused by passage of SB 817, the Department has the authority to transfer funds, 
between components as needed to cover new categories of service and groups of eligibles under the Medicaid program, 
to reduce the scope of the General Relief Medical program, and to make up the Medicaid penalty.

LEGISLATIVE INTENT:

The Department has the authority to transfer funds from the Medical Assistance BRU to the E lig ib il ity  Determination
BRU to provide funding for up to 7 new fie ld  positions when they are needed to determine e lig ib i l ity  for new Medic­
aid eligibles under SB 817.



MEDICAID/GENERAL RELIEF MEDICAL 
FISCAL AND PROGRAM ADJUSTMENTS— FY 83

TOTAL MEDICAID STATE FUNDS________ FEDERAL FUNDS_________ DESCRIPTION OF PROGRAM CHANGE_______ GEN RELIEF MEDICAL NEW PERSONS COVERED

$50559.4 $23154.0 $27405.4 ‘

•

FY 83 Budget Request after reductions 

Deduction for Catastrophic Illness

$11603.0 • 

(2158.4)

•

50559.4

3102.6

23154.0

1613.4

27405.4

1489.2 Transfer of services from GRM to • 

Medicaid (increase GRM amount by 

50% for potential crossover)

9444.6

(1613.4)

■

53662.0

467.6

24767.4

243.2

28894.6

224.4 Addition of coverage for pregnant women

7831.2 

( 243.2) 191

54129.6

1500.0

25010.6 29119.0

1500.0 Addition of IHS c lin ic  services

7588.0

55629.6

6520.5

25010.6

3390.7

30619.0

3129.8 Addition of matchable children

7588.0

(3390.7) 700

62150.1

3346.6

28401.3 • 33748.8 

3346.6 Addition of 100% federal match children

4197.3

3300

65496.7

220.2

28401.3 

• 111.5

37095.4

108.7 GRM savings from Alaska participation* 

in Medicare Part B buy-in

4197.3

(111.5) ■

65716.9

1355.2

28512.8

1007.7

37204.1

347.5 Elimination of Medicaid penalty caused 

by change in rate of federal funding

4085.8

(1007.7)
..

67072.1

1000.0

29520.5

520.0

37551.6

480.0 Medicaid trans due to IHS funding cuts

3078.1 

( 520.0)

68072.1

309.2

30040.5

160.7

38031.6

148.5 Admin costs of adding children

2558.1

(160.7)
• •

68381.3 30201.2 38180.1 Balance after adjustments . 2397.4



MEDiCAID

E lig ib il ity  Groups Service Categories
CATEGORICALLY NEEDY FED MANDATORY <t

AFDC *.ash household $ Hospital <t
SSI c.:sh household $ Physician
APA c..sh household $ Skilled nursing
300% institutional $ Lab and X-ray
DHSS 'oster children $ Medical trans
API u ider 21 class $ Home health care
ICF/ll: under 21 class $ EPSDT/incl dental
Pregn. nt women $ Family planning
lloti-A.'DC children $ Rural hlth c lin ic
llonin-.titutional 300%
AFDC-MP liousehold FED OPTIONAL
Caretaker relatives 1 Intermed nursing

2 Prescribed drugs 
MEDICALLY NEEDY 3 Eye care/glasses
l!on-ArDC children 4 Speech, hearing
Pregni nt women 5 PT/OT
DHSS 1oster children 6 ICF/MR
APA-type adults 7 Psych fa c i l i t y
AFDC-'.ype household Clinic services:
AFDC-l P-type household 8 Mental health
Caretiker relatives * Birthing ctrs

* Physician (IHS)
9 Surgical care ctrs
10 Nurse midwife
11 Med supplies & eqpt
* Noninstl LTC
* Personal care
* Podiatrist
* Dentures
* Dental
* Chiropractic
* Diag, rehab, etc
* Pvt duty nursing
* Physician assts
* Pvt psychologists
* Nurse practitioners

MEDICAID/GRM EVALUATION WORKŜ E.eIt i .[ ' \ \  :j ■'
| i - i  ii I ( • ■ i i  V- i «.

• GENERAL RELIEF MEDICAL

Rate Schemes 
Raise/lower APA 
Raise/lower AFDC- 
Hospital rates 
LTC rates
Raise/lower phys pymt 
Raise/lower others 
Limit access to svcs 
Prior auth of IP svcs 
Prior auth of OP svcs 
Limit IP svcs to emgcy 
Limit OP svcs to emgcy 
Copymt on opt svcs 
Copymt on mand svcs

E lig ib il ity  Groups
1 AFDC-UP children i
2 Single employables 2
3 Employable couples 3

5
6
7
8 
9-

; 19 
! 11 

12
13
14
15

Service Categories 
Hospital 
Physician 
Prescribed drugs 
Lab and X-ray 
PT/OT
Medical trans 
Emergency dental 
Med supplies & eqpt 
Eye care/glasses 
Family planning 
Abortions 
Surgical care ctrs 
Speech, hearing 
Skilled nursing 
Intermed nursing

Rate Schemes 
Raise/1 ov/er standards 
Raise/lower resources 
Hospital rates 
LTC rates
Raise/lower phys pymt 
Raise/lower pymt— other 
Limit access to svcs 
Prior auth of IP svcs 
Prior auth of 9P svcs 
Limit IP-, svcs to emgcy 
Limit OP svcs to emgcy

Not ccvered under Alaska Medicaid program $— Federally-mandated categories of service— not ranked
Feder;1ly-wandated groups of e lig ib les— not ranked (f— Payment rates established by Alaska Legislature
umns vith numbers are ranked from most important to least important— no rankings are indicated for changes in rate schemes



FISCAL NOTE

I .  REQUEST
B i l l / R e s o l u t i o n  N o . ' Senate B il l  817_________________________________________■
T i t l e  An Act relating to medical assistance for needy persons 
Reques ted  by Senate HESS Committee Da te  3/19/82

I I .  F ISCAL DETAIL
Agency A f f e c t e d ___________ Department of Health and Social Services___________
Program C a teg o ry  A f f e c t e d ___________ Hpal t.h ________
BRU,- Program, Or Subproqram(s) A f f e c te d _____________ Genera l R e l i e f  M ed ica l
(N o te :  I f  more than  one budget component i s  a f f e c t e d ,  s e p a r a t e  l i n e - i t e m  

amounts and fund in g  f o r  each  component i n  the a n a l y s i s  s e c t i o n . )

EXPENDITURES (Thousands o f  D o l l a r s )

THE L E G I S L A T U R E  OF T H E  STATE OF A L A S K A
T W E L F T H  L E G I S L A T U R E

- J H i ’i  - I i

FY 82 FY 83 FY 84 FY -  85 FY 86 FY 87

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700- GRANTS,CLA IMS,ETC .

•

(11603 n) (1333(1. 9) (15321.9) (.17610.9) (20241.9)

T0TAL 01603 .0 )(13330 .9 )(15321 .9 )(17610 .9 )(20241 .9 )

FUNDING (Thousands o f  D o l l a r s )

GENERAL FUND
FEDERAL FUNDS
OTHER ( S p e c i f y  Source )

(11603.0) (13330.9) (15321.9) (17610.9) (20241.9)

POSIT IONS

FULL TIME
PART TIME
TEMPORARY

I I I .  ANALYSIS (See F i s c a l  Note  P r e p a r a t io n  I n s t r u c t i o n ,  S e c t i o n  I I I )

Entire General Relief Medical budget transferred t<; new budget request unit 
t itled  "Medical Assistance" and to the E lig ib il ity  Determination budget 
request unit to provide funding for administrative costs associated with 
the addition of new eligibles to the Medicaid program.

IV .  DATE_____________3/22/82__________________ PREPARED BY David M. naviricnn_______
AGENCY— Division of- Ruh44-c..Assistanco 

O r i g i n a l :  L e g i s l a t i v e  F in an ce  PHONE 465-3347 __________
c c :  Budget and Management

Prime Sponsor  ( F i r s t  L e g i s l a t o r  Named)
33-001 (Rev. 12/81)



FISCAL NOTE

I .  REQUEST
B i l l / R e s o l u t i o n  N o . j_____________ Sena te  B ill  817___________.____________________
T i t i e  An Act relating to medical assistance for needy persons 
Requested  by Senate HESS Committee_______________________________Date  3/19/82

I I .  F ISCAL DETAIL
Agency A f f e c te d  Department of Health and Social Services______ '
Program C a teg o ry  A f f e c te d  Hpalth _________________________________________________________________
BRU, Program, Or Subprogram(s) A f f e c te d _____________ Medicaid* _____________
(N o te :  I f  more than one budget component i s  a f f e c t e d ,  s e p a r a t e  l i n e - i t e m  

amounts and fund in g  fo r  each  component i n  the a n a l y s i s  s e c t i o n . )

EXPENDITURES (Thousands o f  D o l l a r s )

T H E  LEGISL A T U R E  OF THE STATE OF A L A S K A
• • T W E L F T H  L E G I S L A T U R E

FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS,CLA IMS,ETC . 22068.5 25378.7 29185.5 33563.4 38597.9

TOTAL 22068.5 25378.7 29185.5 33563.4 38597.9

FUNDING (Thousands o f  D o l l a r s )

GENERAL FUND
FEDERAL FUNDS
OTHER ( S p e c i f y  Source )

11442.3 13158.6 15132.4. 17402.3 20012.fi
10626.2 12220.1 14053.1 16161.1 18585.3

POSITIONS

FULL TIME •
PART TIME
TEMPORARY

I I I .  ANALYSIS (See F i s c a l  Note P r e p a r a t io n  I n s t r u c t i o n ,  S e c t i o n  I I I )

Transfer of State General Funds from General Relief Medical budget request unit 
and claiming of federal matching funds.

*The Medicaid budget request unit will be changed to the "Medical Assistance" 
budget request unit to reflect inclusion of Medicaid and General Relief Medical 
in one budget request unit.

I V .  DATE_____________3/22/8?__________________ PREPARED BY Dav id  M. n av id snn
AGENCY D i v i s i o n  o f  Puhlir . A ss i stanr.p

O r i g i n a l :  L e g i s l a t i v e  F in an ce  PHONE ______________________
c c :  Budget and Management

Prime Sponsor  ( F i r s t  L e g i s l a t o r  Named)
33-001 (Rev. 12 /81)

/ t i t



T HE LEGISLATURE OF T HE STATE OF A L A S K A
T W E L F T H  L E G I S L A T U R E

F ISCAL NOTE

I .  REQUEST '
B i l l / R e s o l u t i o n  N o . _____________Senate B ill  817_________________________________________________________
T i t l e  An Art relating tn mpHical assistance for needy persons _______
Reques ted  by Senate HtSS Committee_________________ Date  3 /19 /82

‘ I I .  F ISCAL DETA IL . . , „ .
Agency A f f e c te d  Department of Health and Social Services_______ ’
Program Ca tegory  A f f e c te d ___________ Social and Economic Assistance
BRU, Program, Or Subprogram(s) A f f e c te d _____________ E lig ib ility  Determination
(N o te :  I f  more than one budget component i s  a f f e c t e d ,  s e p a r a t e  l i n e - i t e m  

amounts and fund ing  f o r  each  component i n  the a n a l y s i s  s e c t i o n . )

EXPENDITURES (Thousands o f  D o l l a r s )

FY o2 FY 83 FY 84 FY 85 FY 86 FY 87

100 PERSONAL SERVICES 210.2 231.2 254.3 279.8 307.7
200 TRAVEL 7.7 8.5 9.3 10.3 11.3
300 CONTRACTUAL 79.5 87.4 • 96.1 105.8. 116.3
400 COMMODITIES 3.9 4.3 4.7 5.2 5.7
500 EQUIPMENT
600 LAND & STRUCTURES

7.9

700 GRANTS,CLA IMS,ETC .

TOTAL
309.2 331.4 364.4 401.1 441.0

FUNDING (Thousands o f  D o l l a r s )

GENERAL FUND
FEDERAL FUNDS
OTHER ( S p e c i f y  Source).

160.7 * 172.3 189.5. 208.6 229.3
148.5 159.1 174,9 192.5 211.7

POSIT IONS

FULL TIME 6 6 6 6 _ 6
PART TIME
TEMPORARY

I I I .  ANALYSIS (See F i s c a l  Note  P r e p a r a t io n  I n s t r u c t i o n ,  S e c t i o n  I I I )

State General Funds transferred from General Relief Medical budget . 
request unit to E lig ib il ity  Determination to provide funding for 
administrative costs associated with the addition of new eligibles 
to the Medicaid program.

I V .  DATE_____________ 3 /19 /82 __________________ PREPARED BY naviri M. riavnHcnn______________v  V w
AGENCY D i v i s i o n  nf P u h l i c A s s i s t a n c e  ;________

O r i g i n a l :  L e g i s l a t i v e  F in an ce  PHONE 465-3347____________
c c :  Budget and Management

Prime Sponsor ( F i r s t  L e g i s l a t o r  Named)
33-001 (Rev. 12 /81)
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POSITION PAPER

COMMITTEE SUBSTITUTE FOR 
SENATE RILL NO. 817

"An Act relating to medical assistance for needy persons; and providing 
for an effective date."

I .  BACKGROUND

The Alaska Medicaid program was created by the Legislature in 1972 and 
sections in the statutes were created to l i s t  all categories of service 
and groups of eligibles. The original legislation created a program 
providing basic medical coverage for individuals eligible for cash 
payments under the Aid to Families with Dependent Children (AFDC) and 
the Adult Public Assistance (APA) programs, individuals in long term 
care fa c i l i t ie s ,  and children under supervision of the Department in 
foster homes and private child-caring fa c i l it ie s .  Since 1972, the 
Legislature has amended the statutes several times to add new groups of 
eligibles or categories of service.

The new groups of eligibles added to AS 47.07.020 since 1972 have been 
institutionalized individuals for whom the state had previously paid all 
of their cost of care. By adding them to the Medicaid program, the 
state was able to receive federal funds to partially offset state funds.

The new categories of service added to AS 47.07.030 since 1972 have been 
fa ir ly  low cost services when compared to the total Medicaid program. 
Several of the new categories " f  service had the effect of permitting 
the state to receive federal funus to partially offset state funds being 
used to provide services.

I I .  NEED FOR CHANGES IN MEDICAID AND GRM

At this time the Department is anticipating having to make reductions in 
the Medicaid and General Relief Medical (GRM) programs during FY 83 as 
the funds requested will not cover expenditures based on historical 
usage. Since the Medicaid categories of service and groups of eligible 
are set out in statute, the only f le x ib il ity  available to the Department 
is to limit access to services or reduce payment to providers. Since 
GRM categories of service and e lig ib il ity  requirements are not in 
statute, the Department has more f le x ib il ity  to make program changes. 
Attachment C breaks down the Medicaid and GRM programs to allow 
identification of the areas in each program where the Department can 
make changes to remain within expected FY 83 program budgets without 
passage of CSSB 817.

For Medicaid, the Department has proposed: (11 limiting access to
providers in an attempt to reduce the amount of services individuals 
receive; and (2) reducing the rates of payment to hospitals and long 
term care fa c i l it ie s  so that in many cases, payment will be below the 
amount that v/ould be paid i f  the Department was paying for the full cost 
of providing care to Medicaid eligibles.



For GRM, the Department has adopted emergency regulations limiting the 
GRM program to emergency medical care. The Department is also planning 
to reduce the rates of payment to hospitals and long term care 
fa c i l it ie s  as proposed under Medicaid. It  should also be added that the 
income and resource limits under the GRM program have not been increased 
since 1977 and are far below the limits for Medicaid.

CSSB 817 would permit the Department to make adjustments in the Medicaid 
and GRM programs. These proposed changes are based on the assumption 
that a primary goal of the Medicaid and GRM programs should be to 
provide financial assistance f ir s t  to those persons least able to 
provide for their own needs.

The present Medicaid program provides coverage for financially needy 
aged, blind, and disabled individuals through their e lig ib il ity  for APA. 
Coverage is  also available for financially needy children in AFDC 
households where there is only one parent. However, because the Alaska 
AFDC program does not provide financial assistance to families with two 
employable adults regardless of their financial need, many needy 
children are not receiving the full range of health care services 
available under Medicaid. While a limited range of health care services 
are available under GRM to children in families without other medical 
resources, few truly needy children are covered by GRM because income 
and resource standards under GRM are considerably lower than they are 
for Medicaid.

By passage of CSSB 817, Medicaid coverage for needy children not in AFDC 
households would be established. This new Medicaid coverage could be 
provided without new funds i f  changes are made in the FY 83 
appropriation. The GRM and Medicaid budget request, units should be 
incorporated into a single budget request unit and specific intent 
included giving the Department authority to move funds between 
components in order to comply with the changes made in the Medicaid
program as a result of changes made by CSSB 817. This change in
budgeting would permit the Department to use GRM as the state matching
funds needed to earn federal Medicaid funds. Attachment A contains a 
draft summary sheet for a Medical Assistance BRU to replace the Medicaid 
and GRM BRUs, with proposed intent language to accomplish this change.

The remaining GRM funds would be used for three things: (1) bo
eliminate the Medicaid penalty in the FY 83 budget and continue
providing Medicaid services at present levels without limiting access to 
health care services and without reducing the rates of payment to
hospitals and long term care fa c i l i t ie s ;  and (2) to absorb Medicaid
transportation costs associated with reduction in IHS funding; and
(3) to continue the GRM program as an emergency medical assistance 
program for single employable individuals and employable couples with or 
without children, to the extent permitted b,y available funding.

The theory behind the proposal to manage the GRM as an emergency medical 
program is based on the Department's experience administering the
Catastrophic Illness program. Except in cases of extremely costly 
medical care, individuals usually have the ability to work out some type 
of payment agreement with health care providers, often over an extended 
period of time i f  there is some reasonable expectation of payment. 
While it  may be desirable tor the state to provide medical payment on 
behalf of needy employable individuals, funding limitations often force

!
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priorities to be assigned. In the case of state funding for health care 
services, individuals least able to provide for themselves should 
receive a higher priority rating that employable individuals.

I I I .  EFFECT OF SENATE BILL NO. 817

Section 1 of the b il l  amends AS 47.07.020 by adding all children with 
income below the need standards for payment under the AFDC program, but 
who are not eligible because they do not meet the definition of 
dependent children under the AFDC program.

Section 2 would transfer from GRM to Medicaid the cost of providing the
following categories of service' to Medicaid eligible individuals: 
physical and occupational therapy, prescribed drugs, and prosthetic 
devices and medical supplies. In addition, SB 817 would give the
Department increased f le x ib il ity  in the area of long term care services.

The Department has projected some cost savings resulting from this
amendment. Since the Medicaid program permits eligible individuals free 
choice of medical providers, individuals eligible for Medicaid and the 
Indian Health Service can choose between private providers and IHS 
fa c il it ie s  when they seek medical treatment. While experience has shown 
that the "crossover" to private health care providers under Medicaid is 
a small percentage of total Medicaid-IHS dual eligibles, changes in IHS 
funding or policies could result in increased crossover.

There has been some discussion about amending the b il l  to remove 
prescribed drugs from the services being added to Medicaid. While the 
Department would strongly support CSSB 817 even without prescribed drugs, 
i t  should be understood that by moving prescribed drugs to Medicaid, the 
Department generates nearly $1 million in additional federal funds to 
provide heaith care services. We understand that pharmacists object to 
prescribed drugs being covered under Medicaid because federal 
regulations require payment to be made on a reasonable cost basis rather 
than paying the amount charged(whether reasonable or not). However, 
this objection does not change the fact that the Department intends to 
make this change in reimbursement for prescribed drugs during FY 83 even 
i f  CSSB 817 does not pass as a cost-savings method because i t  will reduce 
payment to pharmacists by approximately 15 percent.

We understand that pharmacists oppose moving prescribed drugs to 
Medicaid because of their perception that greater reimbursement 
f le x ib il ity  exists under GRM than Medicaid. Reasonable cost 
reimbursement principles that apply to other health care providers have 
not been used for payment to pharmacists. While GRM does have more 
f le x ib il ity  than Medicaid, all providers except pharmacists have 
received payment under GRM using the same reimbursement principles as 
Medicaid. Absent the adoption of CSSB 817, the funding available to the 
Department in FY 83 under the present Medicaid and GRM programs will not 
permit the status quo to be maintained with respect to reimbursement of 
health care providers. All providers, including pharmacists, will 
receive lower rates of payment for providing services to Medicaid and 
GRM eligibles.

Section 3 would indicate the order of priority of optional groups of 
eligibles and categories of service under the Alaska Medicaid program. 
This section would add an additional tool for management of the Medicaid

- 3 -



program. I f  i t  becomes necessary t.o reduce the Medicaid program to stay 
within an appropriation, in addition to reducing payment to providers 
and restricting client access to services, the Department would be able 
to eliminate the lowest priority optional categories of service.

Sections 4 would revise the definition of clin ic  services to add 
physician c lin ics. While this will not add any new private providers to 
the Medicaid program, i t  will permit clin ics owned by the Indian Health 
Service to receive 100 percent federally-funded reimbursement under 
Medicaid. Without a change in statute, these clin ics will continue to 
be barred frum collecting approximately S i , 500,000 in federal Medicaid 
funds. Since IHS in Alaska is experiencing funding problems, these new 
federal Medicaid funds should permit clinics to continue operating at 
their historical service levels and help avoid increasing demand for 
services from private providers which would be covered under Medicaid 
using state and federal funds rather than federal funds only.

IV. DEPARTMENTAL POSITION

The Department supports CSSB 817 and the Medicaid and GRM FY 83 
appropriations proposed by this position paper. Removing prescribed 
drugs.from the services to be added to Medicaid does not make passage of 
CSSB 817 any less c r it ic a l ,  but i t  will reduce by $1 million the amount of 
money available to provide health care services to needy Alaskans. 
Passage of CSSB 817 would assure that, needy children not presently 
eligible for Medicaid would receive fu ll health care services. Failure 
to pass CSSB 817 will result in many needy children being eligible only 
for emergency medical services under the GRM program.

Recommended by:
Rod Retit, Director 
Division of Public 

Assistance

Date:

Approved by:
H61en D. Beirne 
Commissioner, Dept, of 
Health & Social Services

Date:



SUMMARY FISCAL NOTE

I . REQUEST
B i l l /R e s o l u t i o n  No. CS f o r  Senate B ill 817 (Finance)______ ____________
T i t l e  An Act relating to medical assistance for needy p e r s n r . o ______
Requested by House HESS Committee Date b/1 I/8k!

I I .  FISCAL DETAIL
Agency Affected______ Department of Health and Social Services___________
Program Ca tegory  A ffe c ted ____________Health______________ ____
BRU, Program, Or Subproaram(s) A ffe c ted  Medical Assistance *
(N o te : I f  more than one budget component i s  a f f e c t e d ,  s ep a ra te  l i n e - i t e m  

amounts and fund ing  for  each component in  the a n a ly s i s  s e c t i o n . )

EXPENDITURES (Thousands o f  D o l la r s )

THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS,CLAIMS,ETC. 9185.2 10563.0 12147.4 13969.5 16064.9

■

TOTAL 9185.2 10563.0 12147.4 13969.5 16064.9

FUNDING (Thousands o f  D o l la r s )

GENERAL FUND
FEDERAL FUNDS
OTHER ( S p e c i f y  Source)

O’ ...... o
. . .  .Q . .

0 0
9185.2 10563.0 12147.4 13969.5_ 16064.9

POSITIONS

FULL TIME
PART TIME
TEMPORARY

I I I .  ANALYSIS (See F i s c a l  Note P rep ara t ion  I n s t r u c t i o n ,  S e c t i o n  I I I )

★The Medical Assistance BRU would be created by combining the present Medicaid 
and General Relief Medical BRUs. This and the passage of CSSB 817 would 
permit the Department of Health and Social Services to claim additional federal 
funds for Medicaid without using any additional state funds.
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CSSB 817—
MEDICAID/GENERAL RELIEF MEDICAL 

FISCAL AND PROGRAM ADJUSTMENTS--FY 83

MEDICAID IMPACT GENERAL RELIEF MEDICAL IMPACT CASELOAD IMPACT
PROGRAM IMPACT TOTAL MEDICAID STATE FUNDS FEDERAL FUNDS GRM PROGRAM GRM REDUCTIONS NEW PERSONS COVERED

FY 83 Budget Request 

Less Budget Deductions

$51914.6 

(1355.2)

$24461.8

(1307.8)

$27452.8 

( 47.4)

$12178.3 

( 575.3)

Cat Illness Reduction

50559.4

0

23154.0

0

27405.4

0

11603.0

(2158.4)

Transfer of services from 

GRM to Medicaid

50559.4

101.0

23154.0

52.8

27405.4

48.2

9444.6 

( 52.8)

Coverage for pregnant women

50660.4

467.6

23206.8

243.2

27453.6

224.4

9391.8 

( 243.2) 191

IHS clin ic  services

51128.0

1500.0

23450.0

0

27678.0

1500.0

9148.6

GRM children to Medicaid

52628.0

6520.5

23450.0

3390.7

29178.0

3129.8

9148.6

(3390.7) 700

New children/100% FFP

59148.5

3346.6

26840.7

0

32307.8

3346.6

5757.9

3300

Admin costs for new children

62495.1

309.2

26840.7

160.7

35654.4

148.5

5757.9 

( 160.7)

Prescribed drugs

62804.3

0

27001.4

0

35802.9

0

5597.2

(1560.6)

Totals--CSSB 817(Fin) changes 62804.3 27001.4 35802.9 4036.6

5/11/82



ADDITIONAL CHANGES NEEDED BETWEEN 

MEDICAID AND GRM BRUS

MEDICAID IMPACT GENERAL RELIEF MEDICAL IMPACT CASELOAD IMPACT

PROGRAM IMPACT TOTAL MEDICAID STATE FUNDS FEDERAL FUNDS GRM PROGRAM GRM REDUCTIONS NEW PERSONS COVERED

GRM savings from participation 

in Medicare Part B buy-in

62804.3

220.2

27001.4

111.5

35802.9

108.7

4036.6 

( 111.5)

Elimination of Medicaid 

penalty

63024.5

1355.2

27112.9

1007.7

35911.6

347.5

3925.1

(1007.7)

IHS Medicaid transportation

64379.7

1000.0

28120.6

520.0

36259.1

480.0

2917.4 

( 520.0)

Total--CSSB 817 and additional 65379.7 28640.6 36739.1 2397.4

changes
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Driginal sponsor: H e a lt h ,  E d u ca t ion  
and S o c i a l  S e r v i c e s  
Committee

Offered: 4/6/82
Referred: Finance

BY THE HEALTH, EDUCATION AND 
IN THE SENATE SOCIAL SERVICES COMMITTEE

CS FOR SENATE B IL L  NO. 817 (HESS)

IN  THE LEGISLATURE OF THE STATE OF ALASKA

TWELFTH LEGISLATURE -  SECOND SESS ION

A B IL L

For an Act e n t i t l e d :  "An Act r e l a t i n g  to  m ed ica l  a s s i s t a n c e  fo r  needy p e r ­

s o n s ;  and p r o v id in g  fo r  an e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 47 .07 .020(b) i s  amended by add in g  new paragraphs t o  read :

(8) p e rson s  under 21 y ears  o f  age who wou ld be e l i g i b l e  fo r  

b e n e f i t s  under th e  f e d e r a l  a i d  to  f a m i l i e s  w ith  dependent c h i ld r e n  

program, but who do not q u a l i f y  b e cau se  th ey  r're not dependent c h i l d r e n ;

(9) women who are  p regnan t .

* S e c .  2. AS 47.07.030 i s  amended to  r e ad :

S e c .  47 .07 .030 . MEDICAL SERVICES TO BE PROVIDED. M ed ic a l  s e r v i c e s

to  be o f f e r e d  to  e l i g i b l e  p erson s  in c lu d e  i n p a t i e n t  h o s p i t a l ,  o u t p a t ie n t  

h o s p i t a l ,  r u r a l  h e a l t h  c l i n i c ,  o u t p a t i e n t  s u r g i c a l  ca re  c e n t e r s ,  l a b o r a ­

to r y  and X- y ,  r e f r a c t i o n s  and eye ex am in a t ion s  by o p th a lm o lo g i s t s  or 

op tom etr isx -o , e y e g l a s s e s  p r e s c r ib e d  by a p h y s i c i a n  s k i l l e d  in  d i s e a s e s  

o f  the eye or by an o p tom e tr is t ,  i n p a t i e n t  p s y c h i a t r i c  h o s p i t a l  for  

p e r son s  age 65 or o ld e r  and person s  under age 21, s k i l l e d  and in te rm ed i ­

a t e  n u r s in g  home, p h y s i c i a n ,  nurse  m idw ife ,  home h e a l t h  ca re  s e r v i c e s ,  

e a r l y  p e r i o d i c  s c r e e n in g  d ia g n o s i s  and trea tm ent o f  p ersons under 21 

y ears  o f  a g e ,  c l i n i c  s e r v i c e s ,  treatm ent o t s p e e ch ,  h e a r in g  and language

d i s o r d e r s ,  p h y s i c a l  th erapy , o c c u p a t io n a l  th e rap y , p r e s c r ib e d  drugs ,

p r o s t h e t i c  d e v i c e s  and m ed ica l  s u p p l i e s ,  l o n g - t e rm  ca r e  n o n i n s t i t u t i o n a l  

s e r v i c e s , and r e a s o n a b le  t r a n s p o r t a t i o n  to  and from the  p o in t  o f  m ed ic a l  

c a r e .  No a d d i t i o n a l  s e r v i c e s  may be p ro v id ed  u n le s s  approved by the 
l e g i s l a t u r e .
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S e c .  3. AS 47.07 i s  amended by add ing  a new s e c t i o n  to  r ead :

S e c .  47 .07 .035 . PRIORITY OF SERV ICES . I f  the fund in g  in  a f i s c a l  

year  i s  in ad equ a te  to  f in a n c e  the  t o t a l  m ed ic a l  a s s i s t a n c e  program under 

AS 47.07, the department s h a l l ,  to  the ex ten t  th a t  f e d e r a l  law  and 

fund ing  p e rm it s ,  p ro v id e  m ed ic a l  a s s i s t a n c e  i n  the f o l l o w in g  o rd e r :

(1) aged , b l i n d  or d i s a b l e d  p e rson s  who

(A) do no t r e c e i v e  supp lem en ta l  s e c u r i t y  income under 

T i t l e  XVI o f  the  S o c i a l  S e c u r i t y  Act b e cau se  they  do no t meet 

income and r e sou r c e s  r e q u ir em en t s ; and

(B) are  e l i g i b l e  to  r e c e i v e  an o p t i o n a l  s t a t e  s u p p le ­

mentary payment;

(2) person s  i n  a m ed ica l  or in t e rm ed ia t e  care  f a c i l i t y

(A) whose income w h i l e  i n  the  f a c i l i t y  does no t exceed 

300 p e r c en t  o f  the supp lem enta l s e c u r i t y  income b e n e f i t  r a t e  under 

T i t l e  XVI o f  the  S o c i a l  S e c u r i t y  A ct ; and

(B) who wou ld  not be e l i g i b l e  for  an o p t i o n a l  s t a t e  

supp lementary  payment i f  they  l e f t  th e  f a c i l i t y ;

(3) p erson s  under 21 y ears  o f  age

(A) who are  under the  s u p e r v i s i o n  o f  the  department;

(B) whose m aintenance i s  p a id  i n  who le  or i n  p a r t  from 

p u b l i c  fund s ; and

(C) who are  i n  f o s t e r  homes or p r i v a t e  c h i l d - c a r e  i n s t i ­

t u t i o n s  ;

(4) person s  under 21 y ears  o f  age who

(A) r e c e i v e  treatm ent i n  a p s y c h i a t r i c  h o s p i t a l ;  and

(B) are  f i n a n c i a l l y  e l i g i b l e  a s  determ ined  by the  s t a n ­

dards o f  Part A o f  T i t l e  I V  o f  th e  S o c i a l  S e c u r i t y  A ct ;

(5) p erson s  under 21 y ears  o f  age who are

(A) in  an i n s t i t u t i o n  d e s ig n a te d  by the  department as an 

- 2 -  CSSB 817(HESS)
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in t e rm ed ia t e  care  f a c i l i t y  f o r  the m en t a l ly  r e ta r d e d ;  and

(B) f i n a n c i a l l y  e l i g i b l e  as determ ined by the s tand ard s  

o f  the f e d e r a l  a id  to  f a m i l i e s  w ith  dependent c h i l d r e n  program;

(6) women who are p regnan t ;

(7) persons under 21 y ears  o f  age who do not q u a l i f y  f o r  

b e n e f i t s  under the f e d e r a l  a i d  to  f a m i l i e s  w it h  dependent c h i ld r e n  

program becau se  they  are no t dependent c h i l d r e n ;

(8) in te rm ed ia te  n u r s in g  home s e r v i c e s ;

(9) p r e s c r ib e d  d rugs ;

(10) eye ex am inat ion s  by an o p h th a lm o lo g is t  or o p t o m e t r i s t ;  or 

e y e g l a s s e s  p r e s c r ib e d  by a p h y s i c i a n  s k i l l e d  i n  the d i s e a s e s  o f  the eye 

or by an o p tom e tr is t ;

(11) treatment o f  speech , h e a r in g ,  or  language  d i s o r d e r s ;

(12) p h y s i c a l  or o c c u p a t io n a l  th e rap y ;

(13) care  a t  an in te rm ed ia t e  c a r e  f a c i l i t y  f o r  the mental l y

r e ta r d e d ;

(14) care  a t  e.n i n p a t i e n t  p s y c h i a t r i c  f a c i l i t y ;

(15) community m enta l h e a l t h  c l i n i c  s e r v i c e s ;

(16) s u r g i c a l  ca re  c en te r  s e r v i c e s ;

(17) nurse m idw ife  s e r v i c e s ;

(18) m ed ica l  s u p p l i e s  and equ ipment.

* S e c .  4. AS 47.07.080(4) i s  r e p e a le d  and r e en a c ted  t c  r ead :

(4) " c l i n i c  s e r v i c e s "  means s e r v i c e s  p ro v id ed  by s t a t e -

approved o u t p a t ie n t  community mental h e a l t h  c l i n i c s  th a t  r e c e i v e  g ran ts  

under AS 47.30.520 -  47 .30.620, s t a t e - o p e r a t e d  community m enta l h e a l t h  

c l i n i c s ,  and p h y s i c i a n  c l i n i c s .

* S e c .  5. T h i s  Act takes  e f f e c t  im m ed ia te ly  i n  a ccord an ce  w ith  AS 0 1 .1 0 . -  

070 (c ) .
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Introduced: 2/23/82
Referred: Health, E d u c a t i o n  &

Social Services and F i n ance

BY THE HEALTH, EDUCATION AND 
IN  THE SENATE SOCIAL SERVICES COMMITTEE

SENATE B IL L  NO. 817 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE -  SECOND SESSION 

A B ILL

For  an Act e n t i t l e d :  "An Act r e l a t i n g  to  m ed ic a l  a s s i s t a n c e  f o r  needy p e r ­

s o n s ;  and p r o v id in g  f o r  an e f f e c t i v e  d a t e , "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 47.07.020(b) i s  amended by add in g  new paragraphs to  r e ad :

(8) person s  under 21 y e a r s  o f  age who would be e l i g i b l e  f o r  

b e n e f i t s  under the  f e d e r a l  a i d  to  f a m i l i e s  w ith  dependent c h i ld r e n  

program, but vdio do not q u a l i f y  b ecau se  th ey  are  no t dependent c h i l d r e n ;

(9) p erson s  who would be e l i g i b l e  for  b e n e f i t s  under the 

f e d e r a l  a i d  to  f a m i l i e s  w i t h  dependent c h i ld r e n  program i f  coverage  

under the program were as  broad as  c overage  a l low e d  under P art A o f  

T i t l e  IV  o f  the S o c i a l  S e c u r i t y  A ct .

* S e c .  2. AS 47.07.020 i s  amended by add in g  new s u b s e c t i o n s  to  r e ad :

(e) In  a d d i t i o n  to  the person s  s p e c i f i e d  i n  (a) o f  t h i s  s e c t i o n ,  

the f o l l o w in g  c l a s s e s  o f  m e d ic a l l y  needy person s  f o r  whom the s t a t e  may 

c la im  f e d e r a l  f i n a n c i a l  p a r t i c i p a t i o n  are  e l i g i b l e  f o r  m ed ica l  a s s i s ­

t a n c e :

(1) pregnant p e r son s ;

(2) person s  in c lu d e d  i n  ( b ) (3 ) ,  (5 ) ,  (7 ) ,  and (8) o f  t h i s

s e c t i o n ;

(3) c a r e ta k e r  r e l a t i v e s ;

(4) p erson s  65 y ears  o f  age or o ld e r ;

(5) b l i n d  p e r s on s ;  and

(6) permanently  and t o t a l l y  d i s a b l e d  p e r s o n s .

(f )  I n  (e) o f  t h i s  s e c t i o n

-1 -  SB 817



(1) " b l i n d  p e r s o n "  means a p e r son  who has no v i s i o n  or whose 

v i s i o n  i s  so d e f e c t i v e  as to  p rev en t  the performance o f  o rd in a r y  a c t i v i ­

t i e s  f o r  wh ich  e y e s ig h t  i s  e s s e n t i a l ;

(2) " c a r e t a k e r  r e l a t i v e "  means a p e r son  who meets the d e f i n i ­

t i o n  o f  c a r e ta k e r  r e l a t i v e  under 45 C . F .R .  2 3 3 .9 0 (c ) ( 1 ) ( v ) (A ) ;

(3) "m e d ic a l l y  needy p e r s o n s "  means persons who meet the 

d e f i n i t i o n  o f  "m e d ic a l l y  n eedy "  under 42 C . F .R .  435.4;

(4) "p erm anen t ly  and t o t a l l y  d is a b l e d  p e r s o n s "  means persons 

d e f in e d  i n  AS 47 .25 .960(3 ) .

S e c .  3. AS 47.07.030 i s  amended to  read ;

S e c .  47 .07 .030. MEDICAL SERVICES TO BE PROVIDED. (a)_ M ed ic a l  

s e r v i c e s  to  be o f f e r e d  to  e l i g i b l e  p erson s  in c lu d e  i n p a t i e n t  h o s p i t a l ,  

o u t p a t i e n t  h o s p i t a l ,  r u r a l  h e a l t h  c l i n i c ,  o u t p a t ie n t  s u r g i c a l  care  

c e n t e r s ,  l a b o r a t o r y  and X -r a y ,  r e f r a c t i o n s  and eye exam inat ion s  by 

o p t h a lm o lo g i s t s  or  o p tom e tr is t s ,  e y e g l a s s e s  p r e s c r ib e d  by a p h y s i c i a n  

s k i l l e d  i n  d i s e a s e s  o f  the eye or by an o p t om e t r is t ,  i n p a t i e n t  p s y c h ia ­

t r i c  h o s p i t a l  fo r  person s  age 65 or o ld e r  and person s  under age 21, 

s k i l l e d  and in te rm ed ia t e  nu r s in g  home, p h y s i c i a n ,  nurse m idw ife , home 

h e a l t h  care  s e r v i c e s ,  e a r l y  p e r i o d i c  s c r e e n in g  d ia g n o s i s  and treatment 

o f  p erson s  under 21 y e a r s  o f  ag e , c l i n i c  s e r v i c e s ,  treatment o f  speech , 

h e a r in g  and language d i s o r d e r s ,  p h y s i c a l  th e rapy , o c c u p a t io n a l  th erapy , 

p r e s c r ib e d  drugs , p r o s t h e t i c  d e v ic e s  and m ed ica l  s u p p l i e s ,  lon g -te rm  

care  n o n i n s t i t u t i o n a l  s e r v i c e s , and r e a so n a b le  t r a n s p o r t a t i o n  to  and 

from the  p o in t  o f  m ed ica l  c a r e .  No a d d i t i o n a l  s e r v i c e s  may be p rov id ed  

u n l e s s  approved by the l e g i s l a t u r e .

S e c .  4 . AS 47.07.030 i s  amended by add ing  a now s u b s e c t i o n  to  read :

(b) " C l i n i c  s e r v i c e s "  means s e r v i c e s  p rov id ed  by s t a t e -a p p r o v e d  

o u t p a t i e n t  s_ommunity mental h e a l t h  c l i n i c s  th a t  r e c e iv e  g ran ts  under 

AS 47.30.520 -  47.30 .620, s t a t e -o p e r a t e d  community mental h e a l t h  c l i n i c s ,



and p h y s i c i a n  c l i n i c s .

* S e c .  5. AS 47.07 .080(4) i s  r e p e a le d .

* S e c .  6. T h i s  Act tak e s  e f f e c t  im m ed ia te ly  i n  a c cordance  w ith  AS 01.10. 

070 (c ) .


