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COMMITTEE REPORT

SENATE

2/5/82 FURTHER: /Finance

Da t e : 3- 3  (
Mr. P r e s i d e n t :

H E A L T H ,  E D U C A T I O N  A N D  
T h e  C o m m i t t e e  on S O C I A L  S E R V I C E S has h a d  S B  7 2 0

a u t h o r i z i n g  s t a t e  a s s i s t a n c e  f o r  t h e  p u r c h a s e  o f  c o m p u t e r s  b y  s c h o o l  d i s t r i c t s

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  
r e p o r t s  it b a c k  w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

JXJ 
[ ] 

i X J

[ i 

t ] 

[ i

do pa s s  [ ] do n o t  pa s s

do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )  

r e p l a c e  w i t h  CS for 3  &  7  ̂  C J  <

arid r e c o m m e n d s

M E M B E R S  SI 
DO P A S S

A N D  a t t a c h e s  a " L e t t e r  of I n t e n t [^4. 

r e p o r t s  it b a c k  w i t h o u t  r e c o m m c n d a t i  

r e f e r r e d  to t h e  

NI

7 ^

A__

] s a m e  t i t l e  
n e w  t T t r h e ^

N e w  F i s c a l  N o t e

C o m m i  t t e e

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S :

S 60 (Rev. 12/78)
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O r i g i n a l  s p o n s o r :  S t i n s o n
Offered: A/5/82
Referred: F inane

15? TILE S E [ ; A T F‘

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  a u t h o r i z i n g .  s t a t e  a s s i s t a n c e  f o r  t h e  p u r c h a s e

o f  c o m p u t e r s  f o r  e d u c a t i o n ?  a n d  p r o v i d i n g  f o r  a n  e f f e c ­

tiv e  d a t e . "

*  S e c t i o n  1. (a) T h e  D e p a r t m e n t  o f  E d u c a t i o n  m a y  a s s i s t  c i t y  a n d  b o r o u g h

s c h o o l  districts' a n d  r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  a r e a s  to p u r c h a s e  c o m ­

p u t e r s  f o r  u s e  i n  e d u c a t i o n a l  p r o g r a m s ,  i n c l u d i n g  a d u l t  b a s i c  e d u c a t i o n ,  w i t h

t a n c e  u n d e r  t h i s  A c t  m a y  n o t  e x c e e d  5 0  p e r c e n t  o f  the c o s t  o f  a c o m p u t e r .

(b) T h e  D e p a r t m e n t  of E d u c a t i o n  m a y  a s s i s t  a s c h o o l  d i s t r i c t  u n d e r  (a)

s u b m i t s  t o  t h e  d e p a r t m e n t  a d i s t r i c t - w i d e  p l a n  f o r  t h e  u s e  o f  c o m p u t e r s  

p u r c h a s e d .

a t t e n d a n c e  a r e a  u n d e r  (a) c f  t h i s  s e c t i o n  o n l y  i f  t h e  r e g i o n a l  s c h o o l  b o a r d  

a p p r o v e s  a n d  s u b m i t s  to t h e  d e p a r t m e n t  a r e gion-vd.de p l a n  f o r  t h e  u s e  of 

c o m p u t e r s  p u r c h a s e d .

(ri) A  p l a n  a d o p t e d  u n d e r  ( b ) o r  (c) o f  t h i s  s e c t i o n  sha'J.1 i d e n t i f y  

local, r e s o u r c e s  n e c e s s a r y  t o  m e e t  r e q u i r e m e n t s  f o r  s t a f f ,  i n - s e r v i c e  t r a i n ­

i n g ,  t h e  m a i n t e n a n c e  o f  c o m p u t e r  h a r d w a r e , a n d  the p r o c u r e m e n t  o f  c o m p u t e r  

s o f t w a r e .

* Sec. 2. This Act tabes effect: July 1, 1982.

o f  t h i s  s e c t i o n  o n l y  i f  t h e  s c h o o l  b o a r d  o f  t h e  s c h o o l  d i s t r i c t  a p p r o v e s  a n d

- 1 - CSSB 7 2 0 (HESS)
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Introduced: 2/5/8 2
Referred: Health, E d u c a t i o n
& Social Services and 
F i n ance

I Li T H E  S E N A T E  f.Y STIMSQ1J

S E N A T E  BILL NO; 720 

IN T H E  L E G I S L A T U R E  OF T H E  STATE O F  A L A S K A  

TWELFTH. L E G I S L A T U R E  - S E C O N D  S E SSION

A BILL

For a n  Act entitled: "An Act a u t h o r i z i n g  state, a s s i s t a n c e  for the purchase

of c o m p u t e r s  by school districts; and p r o v i d i n g  for an 

e f f e c t i v e  date."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF TILE STA TE OF ALASKA:

* S e c t i o n  1. T h e  D e p a r t m e n t  of E d u c a t i o n  may assist school d i s t r i c t s  to 

purchas e c o m p ut ers for use in e d u c a t i o n a l  pr ograms w i t h  m o n e y  a p p r o p r i a t e d  to 

the D e p a r t m e n t  of E d u c a t i o n  for that purpose. A s s i s t a n c e  unde r this Act m a y  

not e x c e e d  50 p e rcen t of the cost of a computer.

* Gee. 2. This Act takes e f fect J u l y  1, 1982.

COKAMlTTEt COPY
-1
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THE LEGISL A T U R E  0? THE STATE OF ALASKA
TWELFTH L EGISLATURE

FISCAL HOTE

R E Q UEST .
B ill/Res o l u t i o n  No. SB 720
T i t l e  Ar» Act 5u t h o r i2i.no state assistance fcr tne cure rase of computers by .school 
R e q u e s t e d  b y _____________s e n a t e  ness___________________________ Date April 1. 1952 G i l t n c

FISCAL DETAIL 
A a e n c v  Affected Education
P r o g r a m  Category A f f e c t e d  elementary a no aeconcarv'__________________________
3F.U* Program, Or Subprocjram(s) .Affected Fdocetion Fusion cnc Delivery 
(Note: If more than one b u d g e t  c o mponent is affected, separate line-item 

amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 52

100 P E R S O N A L  SERVICES
200 T RAVEL
300 C ONTRACTUAL
400 COMMODITIES
500 E_ IFKEKT
600 LAND Sc STRUCTURES
7 00 G R A N T S ,C L A I M S ,E T C .

I

TZTtTcT

TOTAL -0- 1 ,275.0

FY 84 FY 85 FY 86 FY 87

,
1

_ n _ -0- -0-

F U N DIMG (Thousands cf Collars)

G E N E R A L  FUND
F E D E R A L  FUNDS
OT H E R  (Specify Source)

.....

1 .275-0 -0- -0- -0- -0-

POSITIONS

F’JLL TIME 
PAR T  TIME 
TE MPORARY

---------------------- ... _ . . .

III. .ANALYSIS (See Fiscal Note P r e p a r a t i o n  Ins trust' or., Section III)

SB 721, the appropriation bill for tnis measure, would provide 1,275.0 
fcr the purpose of this Pill. That amount would ce sufficient.

/ /

/ /
V . L>.~. - L- > r - *  ; ] - • 1 OO?O k  1 J 1 I L. .prepared = v  Stc-ve Hole 

AGENCY t c u r a t -1 on

i f l?



THIS D O C U M E N T  
HAS BEEN R E P H O T O G R A P H E D  
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THE L E G I S LATURE OF THE STATE OF ALASKA
T W E L F T H  LEGISLATURE

FISCAL NOTE

I. R E Q U E S T  .
B i l l / R e s o l u t i o n  No. SB 020
Title An Act cut.horizi.no state assistance for the purchase of computers by school 
R e q u e s t e d  by___________ senate ness___________________________ Date April ~l. 1982 district;

II. FISCAL DETAIL 
A a e n c v  Affected Education
Pr o g r a m  Category A f f e c t e d  elementary and Secondary______________________
BRU, Program, Or Subprogram(.s) A f f e c t e d  E d u c a t i o n  Des ion  and D e l i v e r y  
(Note: If more than one b u d g e t  component is affected, separate line-item 

amounts and funding for each component in the analysis section.)

E XPEND I T U R E S  (Thousands of Dollars)

FY S2 FY S3 FY 84 FY 85 FY 86 FY 87

100 PERSONAL SERVICES
LOU T R A V E L
300 C O N T R A C T U A L
400 COMMOD I T I E S
500 E QUI P M E N T
600 LAND & STRUCTURES
700 G R A N T S ,C L A I M S ,E T C . 1.275.0

-
TOTAL -0- 1 ,275.0 -0- -0- -0- -0-

F U N DING (Thousands of Dollars)

G E N E R A L  FUND
F E D E R A L  FUNDS
O T H E R  (Specify Source)

----CQ--- - 1 .275-0 -Ci- _Q_ -u- -0-

P OSITIONS

FULL TIME
P ART TIME
T E M P O R A R Y

- - ....

III. ANALYSIS (See Fiscal Note P r e p a r a t i o n  Instruction, Section III)

SB 721 > the appropriation bill for this measure, would provide 1,275.0 
for the purpose of this bill. That amount would oe sufficient.

IV. DATE Apr:" 1 t 1282



ALASKA STATE LEGISLATURE

Legislature Session

SENATE .   NO. . 7?P. . .
B y S T I M S O N ......................

"An Act a u t h o r i z i n g  :’tate assit 
tance for the p u r c h a s e  o f  
computers b y  school districts; 
and p r o v i d i n g  for an e f f e c t i v e  
d a t e . "

Introduced in the Senate . . ?/ ■ ?/  . 1 9 .

HISTORY IN THE SENATE

19 Read first time and referred
to Committee on

H E S S  a n d  F i n a n c e

^  Reported back with^ $ £ £ 5
recommendjUion that/%A<~ 'e ^ ^  

J fc S ; jz&fe, *

Read second time and

Head third time and

PASS Effective
Yeas Yens
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reported correctly engrossed 
Signed by President 
Sent to House

SECRETARY OF THE SENATE

HISTORY IN THE HOUSE

19 Read first time and referred 
to Committee on

Reported back with 
recommendation that

Read second time and

Read third time and

PASS Effective Date
Yeas Yeas
Nays Nays 
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays 
Absent Absent
Excused Excused

Reported correctly engrossed 
Signed by Speaker 
Returned to Senate

CHIEF CLERK OF THE HOUSE
_

HISTORY IN THE SENATE

19 Received from House 

To enrolling

Reported correctly enrolled 

Sent to Governor

Filed with Lt. Governor 

Chapter No................................

twmsumtp wurwMcnaraNvi ammmr



THE LEGISLATURE OF THE STATE OF A LASKA 
TWELFTH LEGISLATURE

FISCAL NOTE

REQUEST 
Bill/Resolution No SB 720
Title An Act authorizing state assistance for the purchase of computers by $cIioq1 
Requested b y  senate Hess  Date April 1 . 1982 districts

FISCAL DETAIL 
Agency Affected Education
Program Category Affected 'Elementary and Secondary
BRU, Program, Or Subprogram(s) Affected Education Desinn and Delivery 
(Note: If more than one budget component is affected, separate line-item 

amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND &  STRUCTURES
700 GRANTS,CLAIMS,ETC. 1 ,275.0

TOTAL -0- 1 ,275.0 -0- -0- -0- -0-

FUNDING (Thousands of Dollars)

G ENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source)

■ -0- " 1,275T0 -0- ■ -0- -0- -0-

POSITIONS

FULL TIME 
PART TIME 
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instruction, Section III)

SB 721, the appropriation bill for this measure, would provide 1,275.0
for the purpose of this bill. That amount would be sufficient.

iv. date Apri1 1,•1982 .PREPARED BY Steve Hoi e 
AGENCY Education

Original: Legislative Finance PHONE4bb-2ByU 
cc: Budget and Management

Prime Sponsor (First Legislator Mamed) 
33-001 (Rev. 12/81)
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Introduced: 2/5/82
Referred: Health, E d ucation
& S ocial Services and 
F i n a n c e

IN THE S E N A T E  BY S T I MSON

SENATE BILL NO. 720 

IN THE L E G I S LATURE OF THE STATE OF A L A S K A  

T W E L F T H  L E G I S L A T U R E  - SECOND SESSION 

A BILL

For an Act entitled: "An Act a uthorizing state a s s i s t a n c e  for the purchase

of computers by school districts; and pro v i d i n g  for an 

effective date."

BE IT ENACTED BY T HE L E G I S LATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. The Departuent of Education m ay assist school districts to 

purchase computers for use in educational programs w i t h  m o n e y  a p p r o p r i a t e d  to 

the Department of E d u c a t i o n  for that purpose. A s s i s t a n c e  under this Act may 

not exceed 50 p e r c e n t  of the cost of a computer.

* Sec. 2. This Act takes effect Ju l y  1, 1982.

-1- SB 720



O riginal sponsor: S t i mson Offered: A/5/82
Referred: Finance

BY T HE HEALTH, EDUCATION A N 0 
IN THE S E NATE S O C I A L  SERV I C E S  COMMITTEE

CS FOR SENATE BILL NO. 720 (HESS)

IN THE L E G I S L A T U R E  OF T H E  STATE OF A LASKA

T W E L F T H  L E G I S L A T U R E  - S E C O N D  SESSION

A BILL

For an Act entitled: "An Act a u t h o r i z i n g  state- a s s i s t a n c e  for the purchase

of computers 'for education; and pro v i d i n g  for an e f f e c­

tive date."

BE IT E N A C T E D  BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* S e c t i o n  1. (a) The Department of Educ a t i o n  may a ssist city and borough 

school districts and regional educational a t t e n d a n c e  areas to purchase c o m­

puters foe use in e d u c a tional programs, i n c l u d i n g  adult basic education, with 

money a p p r o p r i a t e d  to the Department of Educ a t i o n  for that purpose. A s s i s­

tance under this Act may not exceed 50 p e r cent of the cost of a computer.

(b) The Department of Education may assist a school district under (a) 

of this s e c tion only if the school board of the school district approves and 

submits to the department a district-wide plan for the use of computers 

p u r c h a s e d .

(c) The Department of E d ucation may assist a regional educational 

attendance area under (a) of this section only if the regional school board

approves and submits to the department a region-wide plan for the use of

computers purchased.

(d) A pla n  a d o pted under (b) or (c) of this section shall identify 

local resources n e c e s s a r y  to meet r e q u i r e m e n t s  for staff, in-service t r a i n­

ing, the m a i n t e n a n c e  of computer hardware, and the p r o c u rement of computer 

s o f t w a r e .

* Sec. 2. This Act takes effect J u l y  1, 1982.

- 1 - CSSB 7 2 0 (HESS)
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COMMITTEE REPORT 
HOUSE

D a t e :

FURTHER:

Mr. Speaker:

The Co m m it t ee  on  has had

i'..-.: A c t  -rr.. it'ir . I'l Stive e p  ' t •- ri' *. . l u c a t i o n  c o n d u c e  c

c o m p u t e c  tut:v.'cir!. : a n d  t >?_u y  d i n r o r  ar. el'i:-icc iv-i- d s f c d ,

u n d e r  c o n s i d e r a t i o n  a n d  r e p o r t s  it b a c k  as f o l l o w s :

[^-] au pass [ ] d o n o t p a s s

[ ] do pass with attached  a m e n d m e n t s (s )
] same title

[ ] replace with CS f o r ____________________________________________ [ ] new title

and recommends

[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note
J • j ̂ '

reports it back wit ho u t re co mm en d at i on

[ ] referred to t h e _____________________________________________ Commi ttee

ME MB E R S SIGNING MEMBERS HAVING
DO PASS OTHER REC OM MEN DATIONS:

H 60 (Rev .  3/81)

CHAIRMAN
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Introduced: 2/5/82
Referred: Health, E d u c a t i o n  4
Social Services and Finance

IN THE SENATE BY S T I MSON

SENATE BILL NO. 719 

IN THE L E G I S L A T U R E  OF THE STATE OF A LASKA 

TWELFTH L E G I S L A T U R E  - S ECOND SESSION 

A BILL

For an Act entitled: "An Act p r oviding that the Department of E d ucation

conduct a computer network study; and pro v i d i n g  for an 

e f fective date."

BE IT ENACTED BY THE L E G I S LATURE OF THE STATE OF ALASKA:

* S e c tion 1. The legislature recognizes

(1) that the Department of Edu c a t i o n  has experience with an o p e r a­

tional compute- -based a dministrative communication system that ties together 

a substantial percentage of the school districts and regional educational 

a t t endance areas in the state;

(2) that many of the schools have their own micro computers and 

that many individuals at the schools have their own personal computers; and

(3) the desira b i l i t y  of e x t e n d i n g  the communications capability to 

admin i s t r a t o r s  and staff of local schools to aid in local a d m i n i strative and 

i n s t ructional activity.

* Sec. 2. The Department of Edu c a t i o n  shall conduct a study of the f e a s i­

bility and benefits and costs of a s ystem of computer networks that would

enable schools to use computer communications for the purposes of instru c t i o n

and administration. The Department of Education shall also undertake a study 

of the means by which computers used in e d ucation may be made compatible 

s t a t e w i d e .

* Sec. 3. The Department of Edu c a t i o n  shall report its findings to the 

First S e s sion of the T h i r t e e n t h  State Legislature withlri the first 10 days of 

the session.

* Sec. 4. This Act takes effect Jul y  1, 1982.

# - 1 * SB 719



I . R E Q U E S T
B i l l / R e s o l u t i o n  N o . SB 7 1 9 _____________________________________________
Title An Act providino tnai the UUh conouct a computer network study
R e o u e s t e a  bv Senate Hess Pate-April 1 . 1982

II. F I S C A L  D E T A I L  
A g e n c y  A f f e c t e d Education
P r o g r a m  C a t e g o r y  A.ifected . elementary ano ^sconoary
ERU, P r o g r a m , ir S u b o r o g r a m ( s ) A f f e c t e d  E d u c a t i o n  D esion and Delivery 
(Note: If mor e  than one b u d g e t  c o m p o n e n t  is affected, separate lin e - i t e m  

a m o unts and f u n d i n g  for each c o m p o n e n t  in the analysis s e c t i o n .)

E X P E N D I T U R E S  (Ihousands of Dollars)

100 P E R S O N A L  S E R V I C E S
200 T R A V E L
3 00 C O N T R A C T U A L
400 C O M M O D I T I E S
500 E Q U I P M E N T
600 L A N D  &  S T R U C T U R E S
700 G R A N T S , C L A I M S , E T C .

T O T A L
-0- 50.0 -0- -0- •0-

FY . 82 FY 83 FY 84 FY 85 FY 86 FY 87

50.0

•

-0-

F U N D I N G  (Thousands of Dollars)

G E N E R A L  FUND -u- 50.0 -0- -0- -0- -0-
F E D E R A L  FUNDS
O T H E R  (Specify Source)

• ■

.. I., . . .

P O S I T I O N S

FUL L  TIME
P A R T  TI M E
T E M P O R A R Y

III. A N A L Y S I S  (See F i s c a l  No t e  P r e p a r a t i o n  I n s truction, S e c t i o n  III)

IV. DA T E
April 1, 1982 _PREPARED BY Steve hoie 

A G E N C Y  Friurarinn
A

O r i g i n a l :  L e g i s l a t i v e  Finance PH O N E  £f .z .?Pon 
cc: B u d g e t  and M a n a g e m e n t

Prime S p o n s o r  (First L e g i s l a t o r  Named) 

3 3-001 (Rev. 12/51)



Department of Education 
May 12, 1982

INFORMATION SHEET 

REF.: SENATE BILL NO. 719

NETWORKING OF MICROCOMPUTERS

Microcomputers have become an important factor in Alaskan education. The 

Office of Educational Technology and Telecommunications estimates that 
there are over 600 microcomputers in Alaskan schools. The majority of 
these machines are co'.if igured to deliver computer assisted -nstruction to 
students.

With the addition of an inexpensive device called a micromodem, 
microcomputers are capable of rapidly transmitting electronic messages 
from one computer to another over telephone lines. This capability 

creates the potential for networking educational microcomputers 
throughout the state. Possible educational uses for microcomputer 
networking include:

Student Usage

1. Accessing computerized information resources.

2. Communicating with students from other schools.

Teacher usage

1. Sharing professional information between schools.

2. Accessing information from educational resources such as ERIC and 
RICE through information utilities.

3. Communicating with content area specialists.

4. Sharing teacher produced educational software.

Administrator Usage

1. Expediting communications within school districts through:

a. immediate transmission of meeting schedules, announcements, 
policies, employee work hours, etc.;

b. transmission of student records; and

c. transmission of budgetary information.

2. Gaining access to department's EMS system from schools.

3. Ability to retrieve and down load information from Department of 
Education's DEC computer, state IBM computer and the university's 

Honeywell computer.



The feasibility study proposed by Senate Bill No. 719 has a potential for

benefit in the following areas:

1. Potential educational uses of microcomputer networking would be 

identified.

2. The compatibility of various hardware and software systems would be 

examined.

3. Equipment reliability and operating costs could be assessed.

4. A  feasibility study would result in a plan for implementing 

educational networking on a statewide basis. The plan would provide 

a blueprint for the development of a functional statewide educational 

networking system.



C o m p u t e r s  in E d u c a t i o n

R a t i o n a l e  f o r  U s e

5 0 %  o f  j o b s  t o d a y  a r e  in c o m p u t e r - r e l a t e d  i n d u s t r y  

1 9 9 0  —  5 o f  6 o c c u p a t i o n s  w i t h  m o s t  o p e n i n g s  w i l l  b e  

in c o m p u t e r - r e l a t e d  j o b s

V a s t  m a j o r i t y  o f  A l a s k a n  e d u c a t o r s  a n d  s t u d e n t s  h a v e  

l i t t l e  o r  n o  e x p o s u r e  t o  c o m p u t e r s

U s e s  in E d u c a t i o n

C o m p u t e r  S c i e n c e ,  s t u d y  o f  h o w  t h e  c o m p u t e r  w o r k s ,  
p r o g r a m m i n g ,  a n d  c o m p u t e r  s y s t e m s

C o m p u t e r - a s s i s t e d  i n s t r u c t i o n  (CA I )  an i n s t r u c t i o n a l  

t o o l  f o r  t e a c h e r s ,  a n  i n s t r u c t i o n a l  a i d  f o r  s t u d e n t s

C A I  R e s e a r c h  F i n d i n g s

H i g h e r  s t u d e n t  a c h i e v e m e n t  w i t h  C A I  o v e r  t r a d i t i o n a l  
i n s t r u c t i o n  a l o n e

L e s s  s t u d e n t  t i m e  r e q u i r e d  t o  c o m p l e t e  C A I  l e a r n i n g  
t a s k s

I m p r o v e d  a t t i t u d e  t o w a r d  s u b j e c t  m a t t e r  

R e t e n t i o n  c o n s i s t e n t  w i t h  t r a d i t i o n a l  a p p r o a c h e s

B a s i c  P r e - r e q u i s i t e s  f o r  U s e  o f  C o m p u t e r s  in S c h o o l s

C o m p u t e r  b u d g e t  m u s t  i n c l u d e  p l a n n i n g ,  c o u r s e w a r e  

. p u r c h a s e ,  t r a i n i n g  c o s t s ,  a n d  e q u i p m e n t  c o s t s  to 

i n s u r e  a s u c c e s s f u l  a p p l i c a t i o n .

C o m p u t e r s  d o  n o t  r e p l a c e  t e a c h e r s ,  h o w e v e r ,  t h e y  

g r e a t l y  e n h a n c e  t e a c h e r  e f f e c t i v e n e s s ,  a n d  e f f i c i e n t  
u s e  o f  t e a c h e r  t i m e .

S c h o o l  d i s t r i c t s  n e e d  i n - s e r v i c e  t r a i n i n g  f r o m  

o u t s i d e  s o u r c e s  —  c o m p u t e r  t e c h n o l o g y  is a d v a n c i n g  

r a p i d l y  a n d  e d u c a t o r s  h a v e  n o t  h a d  an o p p o r t u n i t y  to 

l e a r n  a b o u t  c o m p u t e r s  t h r o u g h  t h e i r  p r e - s e r v i c e  
p r e p a r a t i o n .



MEMORANDUM State of Alaska"
TO . H o u s e  H E S S d a t e : M a r c h  22, 1 9 8 2  

FILE  NO :

f r o m : E o  O b i e  

M a n a g e r  

E T A  P r o g r a m

T E L E P H O N E  NO :

s u b j e c t : C o m p u t e r s  in 

E d u c a t i o n

(A)

S i t e  ' • S t u d e n t s C o m m u t e r s S t u d e n t / C o m .

A n c h o r a g e 3 8 , 7 4 5 1 5 0 2 5 0 / 1
F a i r b a n k s 1 1 , 6 2 2 26 4 4 7 / 1
J u n e a u 4 ,098 11 3 7 2 / 1
K e n a i 6 , 7 1 6 23 2 9 2 / 1
M a t - S u 4 , 9 5 0 4 1 2 3 7 / 1
K e t c h i k a n 4 ,828 9 5 3 6 / 1
L o w e r  K u s k o k w i m 1-, 0 15 30 3 3 / 1
D i l l i n g h a m 3 7 7 6 6 2 / 1
C o r d o v a 4 1 4 3 1 3 8 / 1
D e l t a / G r e e l y 8 3 5 2 4 1 7 / 1
S i t k a 1 , 7 6 9 2 8 8 4 / 1
V a I d e z 8 8 0 7 1 2 5 / 1
G a l e n a 140 1 1 4 0 / 1

(B) 9 0 , 0 0 0

5 4 7

S t u d e n t  e n r o l l m e n t  - A l a s k a  P u b l i c  S c h o o l s  

C o m p u t e r s  t o t a l  - r a t i o  1 6 4 / 1

(C) A . n c h o r a y e  
F a i r b a n k s  

J u n e a u  
• K e n a i  

P a l m e r  

K e t c h i k a n

7 0 , 9 5 9
2 2 3

s t u d e n t s

c o m p u t e r s
C o m p u t e r s / s t u d e n t s
3 1 8 / 1 '

OZ-0O’ A( Rev. 10/79)



MEMORANDUM State of Alaska
TO : S e n a t e  H E S S d a t e : M a r c h  22, 19 82

-R o m : E d  O b i e
M a n a g e r  

E T A  P r o g r a m

FILE N O : 

T E L E P H O N E  N C : 

S U B J E C T : C o m p u t e r  H a r d w a r e  
C o s t  P r o j e c t i o n s

is a r e c a p
r .

H e r e

7 2 1 .  T h e s e  f i g u r e s  a r e  

s t u d e n t s  p e r  c l a s s r o o m .

o f  t h e  f i g u r e s  u s e d  f o r  c o m p u t e r  c o s t s  in S B  

b a s e d  o n  a n  a v e r a g e  o f  t w e n t y  (20)

- 4 5 0 0  c l a s s r o o m s  s t a t e w i d e

- 1 c o m p u t e r  p e r  c l a s s r o o m

- 5 0 0  c o m p u t e r s  c u r r e n t l y  in c l a s s r o o m s

T h i s  w o u l d  r e q u i r e  t h e  p u r c h a s e  o f  s o m e  

a v e r a g e  p e r  u n i t .  T o t a l  c o s t  f o r  t h e s e  

$ 6 , 8 0 0 , 0 0 0 . 0 0 .  O n  a 5 0 / 5 0  l o c a l  m a t c h

$ 3 , 4 0 0 , 0 0 . 0 0  

$ 1 , 1 3 3 , 3 3 3  .00 
r e g i o n a l  s i t e s  

p e r  y e a r

I f  w e  s p r e a d  t h i s  o v e r  ■ 

p e r  y e a r .  G i v e n  s o m e  30 
e x i s t ,  w e  r o u n d  t h e  figi

4 , 0 0 0 u n i t s ® $ 1 , 7 0 0 . 00
u n i t s w o u l d b e

t h e  fi g u r e  i s r e d u c e d to
h r e e  y e a r s , w e  h a v e
A d u l t H a s  ic E d u c a t i o n
r e  o f f a t  $1 , 2 7 5 , 0 0 0 . 0 0

E O / d h



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

1G

17

18

19

20

21

22

23

24

25

26

27

28

29

Introduced: 2/5/82
Referred: Health, E d u c a t i o n  &
Social Services and Finance

IN THE S E NATE BY STIMSON

SENATE BILL NO. 719 

IN T HE L EGISLATURE OF THE STATE OF A L A S K A  

T W E L F T H  LEGISL A T U R E  - S E C O N D  S E S SION 

A BILL

For an Act. entitled: "An Act p r oviding that the Department of Education

conduct a computer network study; and p r oviding for an 

effective date."

BE IT E N A C T E D  BY THE LEGISL A T U R E  OF THE STATE O F  ALASKA:

* S e c tion 1. The legislature recognizes

(1) that the Department of Education has e x p e r i e n c e  with an o p e r a­

tion'* 1 c o m p u t e r - b a s e d  administrative c o m m u n i c a t i o n  s y s t e m  that ties together 

a substantial percentage of the school districts and regional educational 

attendance areas in the state;

(2) that many of the schools have their own mi c r o  computers and 

that many i n d i v iduals at the schools have their own personal computers; and

(3) the desira b i l i t y  of exte n d i n g  the c ommunications capability to 

a d m i n i strators and staff of local schools to aid in local a dministrative and 

instructional activity.

* Sec. 2. The Department of Education shall conduct a study of the fe a s i­

bility and benefits and costs of a s ystem of computer networks that would

enable schools to use computer communications for the purposes of instruction

and administration. The Department of Educ a t i o n  shall also undertake a study 

of the means by which computers used in e d u c a t i o n  may be made compatible 

s t a t e w i d e .

* Sec. 3. The D e p a rtment of E d ucation shall report its findings to the 

First Session of the Th i r t e e n t h  State L e g i s lature w i t h i n  the first 10 days of 

the session.

* Sec. 4. This Act takes effect J u l y  1, 1982.

* ~ 1_ SB 719



Date: _______________

Mr. President:

t ,  *  F I N A N C E  S B  7 2 1
The Co mm ittee on _____________________________________ has had

COMMITTEE REPORT
SENATE

4 / 5 / 8 2  F U R T H E R :  N o n e

m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  t o  t h e  D e p t ,  o f  E d u c a t i o n  to a s s i s t  i n  
t h e  p u r c h a s e  o f  c o m p u t e r s  f o r  t h e  s c h o o l  d i s t r i c t s  o f  t h e  s t a t e

under co ns i d e r a t i o n  and (a maj or i ty  of the committee) (the committee) 
reports it back with the following recommendat io ns :

[ ] do pass [ ] do not pass

[ ] do pass with att a c he d a m e n d m e n t s (s )
[ ] same title

[ ] replace with CS f o r ______________________________________________[ ] new title

and recommend s __________________________________________________

[ ] AND attaches a “Letter of Intent" [ ] New Fiscal Note

[ ] reports it back wit h o ut  r ec omme nd at ion

[ ] referred to t h e _____________________________________________ Committee

MEMBERS SIGNING ME MBERS HAVING
DO PASS OTHER RE COMMENDA TI ON S:

S 60 (Rev. 1 2 / 7 8 )

C HAIRMA N



COMMITTEE REPORT

SENATE

;e a l t h , e d u c a t i o n  a n d

S O C I A L  S E R V I C E S

mal< e c i a l  a p p r o p r i a t i o n  t o  t h e  D e p t ,  o f  E d u c a t i o n  t o  a s s i s t  in t h e

pv f c o m p u t e r s  f o r  t h e  s c h o o l  d i s t r i c t s  o f  t h e  s t a t e

[ ] do not pass

with attached a m e n d m e n t s (s ) 

with CS for _  

ommends

FURTHER:

Date 5 - 3 / - * - 2 -

has had SB 721

n and (a maj or i ty  of the committee) (the committee) 
th the following recommendations:

_  S ' \  same titleS fe  7  2 - /  ^ ^ r e vTTTtTe^

s a "Letter of Intent" /d X y  j  N^w j Fiysc/a 1 \Nojce 

back wi th ou t  re co mme ndation 

the Committee

MEMBERS HAVING 
OTHER RECOMMENDATIONS:
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Funding Inform a t i o n

Offered: A/5/82
Referred: Finance

General Fund 
Other Funds

ITT t u p ; s e n a t e

T T 7 ? 7 5 , 0 0 0

- 0 -

* 1 , 2 7 5 , 0 ^

BY T H E  HEALTH, E D U C A T I O N  AND 
S O C I A L  S E R V I C E S  C O M M I T T E E

CS FOR SENATE BILL-MO. 721 (ITESS)

It: T H E  L E G I S L A T U R E  OF T H E  STATE OF A LASKA 

T W E L F T H  L E G I S L A T U R E  - S ECOND S E S S I O N

A HILL

For an Act entitled: ’'An Act m a k i n g  a special a p p r o p r i a t i o n  to the D e p a r t­

ment  o f  E d u c ation to assist in the p u r c h a s e  of computers 

for e d u c a t i o n  in the state; and p r o v i d i n g  for an e f f e c­

tive date."

BE IT ENAC TED B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. The s u m  of $ 1 , 2 7 5 , 0 0 0  is a p p r o p r i a t e d  from the general fund 

to the D epart m e n t  of E d u c a t i o n  for the p u r c h a s e  of comp u t e r s  for use In city 

or b o r o u g h  school districts, regional  e d u c a t i o n a l  a t t e n d a n c e  areas, and for 

adult basic edu ca t i o n  in the etate.

* Sec. 2. The a p p r o p r i a t i o n  m a d e  by this Act is for a capital project and 

is s u bject to AS 37.25.020.

Thi3 Act takes effect on Che e f f e c t i v e  date of an Acr a u t h o r i z­

ing state a s s i s t a n c e  for the p u r c h a s e  of compu t e r s  for educa t i o n .

* G e e . 3,

- 1 - CSSB 7 2 1 (HESS)
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Introduced: 2/5/82
Referred: Health, Education &
Social Services and Finance

III T H E  SLR A T E  P.Y S T I M S O N

S E D A T E  HILL MO. 721 

IM THE L E G I S L A T U R E  OF T H E  S TATE O F  A L ASKA 

T W E L F T H  U I C I S L A T H P F  - SDCOIiD SESSIOH

A  PILL

For an A c t  entitled; "An Act r a k i n g  n special a p p r o p r i a t i o n  to the D e p a r t­

ment of E d u c a t i o n  to a ssist i n  the purch a s e  of compu ters 

for the school districts of the state; and p r o v i d i n g  

for an e f f e c t i v e  elate."

BE IT E M A C T E D  BY T H E  L E G I S L A T U R E  OF THE STAT E OF ALASKA:

* S e c t i o n  1. The sun of $1 ,275,000 is a p p r o p r i a t e d  from the general fund

to the D e p a r t m e n t  of E d u c a t i o n  for the purch a s e  of computers for use in the

school districts of the state.

* Sec. 2. The a p p r o p r i a t i o n  radt? by this Act is for a capital project and 

is subject to AS 37.25.02.0.

* Sec. 3. This Act takes effect on the e f f e c t i v e  date of an Act a u t h o r i z­

ing state a s s i s t a n c e  for the purchase of c o m p u t e r s  by school districts.

COMMITTEE COPY - 1 -
SB 721
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Introduced; 2/5/82
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|IN THE SENATE BY STIMSON

S E N A T E  BILL NO. 721 

IN THE L E G I S L A T U R E  OF T HE ST A T E  OF ALASKA 

T W E LFTH L E G I S L A T U R E  - S E C O N D  SESSION 

A BILL

For an Act entitled: "An Act m aking a special a p p r o p r i a t i o n  to the D e p a r t­

ment of E d ucation to assist in the purchase of computers 

for the school districts of the state; and p r oviding 

for an e f fective date."

BE IT E N A CTED BY T HE LE G I S L A T U R E  OF THE ST A T E  OF ALASKA:

* S e c t i o n  1. The sum of $1,275,000 is a p p r o p r i a t e d  fr o m  the general fund 

to the Department of E d ucation for the purc h a s e  of computers for use in the 

school districts of the state.

* Sec. 2. The a p p r o p r i a t i o n  made by this Act is for a capital p r o ject and 

is subject to AS 37.25.020.

* Sec. 3. This Act takes effect on the e f fective date of an Act a u t h o r i z­

ing state assistance for the purchase of computers by school districts.

- 1 - SB 721
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Original sponsor: Stimson Offered: A/5/82
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General Fund 
Other Funds

IN THE SENATE

TT7275,000
-0-

$1 , 275,000

BY T HE H E A L T H , E D U C A T I O N  AND 
S O C I A L  SERVICES COMM I T T E E

CS FOR SENATE BILL NO. 721 (HESS)

IN T HE L E G I S LATURE OF THE STATE OF ALASKA 

TWELFTH L E G I S LATURE - S ECOND S E S S I O N  

A BILL

For an Act entitled: "An Act making a special a p p r o p r i a t i o n  to the D e p a r t­

ment of E d ucation to assist in the purchase of computers 

for educ a t i o n  in the state; and prov i d i n g  for an e f f e c­

tive date."

BE IT ENACTED BY T HE L E G I S LATURE OF THE STATE OF ALASKA:

* Section 1. T he sum of $1,275,000 is a p p r o p r i a t e d  from the general fund 

to the Department of E d u c a t i o n  for the p u r c h a s e  of computers for use in city 

or borough school districts, regional educational attendance areas, and for 

adult basic edu c a t i o n  in the state.

* Sec. 2. The a p p r o p r i a t i o n  ma d e  by this Act is for a capital project and 

is subject to AS 37.25.020.

* Sec. 3. This Act takes effect on the e f f e c t i v e  date of an Act a u t h o r i z­

ing state a s s i s t a n c e  for the purchase of computers for education.

- 1 - CSSB 7 2 1 (HESS)



COMMITTEE REPORT
SENATE

4 / 5 / 8 2  FURTHER: None

Date: ___________

Mr. President:

t u  r F I N A N C E  , le . . SB 7 2 2
The Co mmittee on  has_had_____________

m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to t h e  D e p t ,  o f  E d u c a t i o n  f o r  a c o m p u t e r  
n e t w o r k  s t u d y

under consider at i on  and (a m a j o r i t y  of the committee) (the committee) 
reports it back with the fo llowing recomme nd ations:

[ ] do pass [ ] do not pass

[ ] do pass with attached a m e n d m e n t s (s )
[ ] same title

[ ] replace with CS for  ____________________________________________ [ j new title

and recommends _______________________________________

[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note

[ ] reports it back wi th o u t re c om m en da t io n

[ ] referred to t h e ____________________________________________ Comm ittee

ME MBERS SIGNING ME MBERS HAVING
DO PASS OTHER RE COMMEND AT IO NS:

S 60 (Rev.  12/78 )

CHAIRMAN



COMMITTEE REPORT
SENATE

2/5/82
FU R TH ER : ( F i n a n c e

Mr. President:
H E A L T H ,  E D U C A T I O N  A N D  

The C om m it t ee  on S O C I A L  S E R V I C E S

Date: 3 ^ /  3

has had S B  722

m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  t o  t h e  D e p t ,  o f  E d u c a t i o n  f o r  a c o m p u t e r  n e t w o r k  

s t u d y

under co ns ide r at io n  and (a m a j o r i t y  of the committee) (the committee) 
reports it back with the following recommendations:

[

do pass [ ] do not pass

do pass with attached a m e n d m e n t s (s )

replace with CS for _________________________________

and recommends

] same title 
[ j new title

AND attaches a "Letter of Intent" [ ]

reports it back with o ut  re c ommend at io n 

referred to the

New Fiscal Note

Co mini ttee

MEMBERS SIGNI/NG 
DO PASS

~ 7 „  , x

MEMBERS HAVING 
OTHER RECOMMENDATIONS:

S 60 (Rev. 12/78)
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$50,000General Fund 

O t h e r  Funds - 0 -
$30", n O O

Introduced: 2/5/82
Referred: Health, Education S
Socill Services and Finance

IN T H E  SEIIATE BY S T IMSOH

S E N A T E  BILL E C . 722 

IN T H E  L E G I S L A T U R E  OF T H E  STATE C F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S SION

A BILL

For an A c t  entitled: "An Act m a k i n g  a special a p p r o p r i a t i o n  to the D e p a r t­

ment of E d u c a t i o n  for a computer n c t vork study; and 

p r o v i d i n g  for an e f f e c t i v e  date."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  CF T H E  STATE CF ALASKA:

* S e c tion 1. The sum of $50*000 is a p p r o p r i a t e d  from the general fund to 

the Depa rt m e n t  of E d u c a t i o n  for a s t u d y  o f

(1) the benefi ts and costs of a s ystem of c o m p u t e r  networks to 

enable schools c o n n e c t e d  into the Department of E d u c a t i o n ' s  computer c o m m u n i­

cations n e t w o r k  to use computer c o m m u n i c a t i o n  c a p a b i l i t i e s  of the Depart m e n t  

of E d u c a t i o n  for i n s t r u c t i o n  and a d m i n i s t r a t i o n ;  a n d

(2) m eans  by w h i c h  the computers may be wade compat ible statewide.

* Sec. 2. This Act takes effect on the e f f e c t i v e  date of a n  Act p r o v i d i n g  

that the D e p a r t m e n t  of E d u c a t i o n  conduct a  computer  n e t w o r k  study.

COMMITTEE C u n -1- SB 722



ALASKA STATE LEGISLATURE

T.l7t'.L7XH Legislature SKCQND. . Session

SENATE . B I L L ........................  NO. .722...

By . .  E T I H H O H .....................

"An Actrmakinp: a special a p p r o­
pr i a t i o n  to the D e p a r t m e n t  of 
E d u c a t i o n  for a c o m put er n e t­
wor k  study; and p r o v i d i n g  for 
an e f f e c t i v e  date."

Introduced in the Senate . . ? / ■ ? / . . . .  1 9 ..

J lO O t <0

HISTORY IN THE SENATE

19 £12 Read first time and referred 
to Committee on

H E S S  and F i nance

Reported back with 
recommendation that 4^

■£ '

Read second time and

Read third time and

PASS Effective Date 
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused

Reconsideration

PASS Effective Date 
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused

Reported correctly engrossed 
Signed by President 
Sent to House

2

*  .

r*
0

S E C R E T A R Y  OF THE SENATE

HISTORY IN THE HOUSE

19 Read first time and referred 
to Committee on

Reported back with 
recommendation that

Read second time and

Read third time and

PASS Effective Date 
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused

Reconsideration

PASS Effective Date 
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused

Reported correctly engrossed 
Signed by Speaker 
Returned to Senate

C H IE F  C L E R K  OF TH E HOUSE

HISTORY IN THE SENATE

19 Received from House

To enrolling

Reported correctly enrolled 

Sent to Governor

by Governor

Filed with Lt. Governor

Chapter No.
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IN THE SENATE

k Y n '0 '^

r ^ , < i
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Referred: Health, E d ucation &
Social Services and Finance

Introduced: 2/5/82

BY STIMSON

SENATE BILL NO. 722 

IN THE LEGISLATURE OF T HE STATE O F  A LASKA 

T W E L F T H  LEGISLATURE - S E C O N D  SESSION 

A BILL

For an Act entitled: "An Act making a special a p p r o p r i a t i o n  to the D e p a r t­

ment of Education for a computer n e t w o r k  study; and 

pro v i d i n g  for an effective date."

BE IT E N A C T E D  BY T HE LEGISLATURE OF THE STATE OF ALASKA:

* S e c tion 1. The sum of $50,000 is approp r i a t e d  from the general fund to 

the Department of Education for a study of

(1) the benefits and costs of a system of computer networks to 

enable schools c o n n e c t e d  into the Department of Education's computer c o m m u n i­

cations n e t w o r k  to use computer c o m m unication capabilities of the Department 

of Educ a t i o n  for i n s t r u c t i o n  and administration; and

(2) means by which the computers m ay be made compatible statewide.

* Sec. 2. This Act takes effect on the e f fective date of a n  Act prov i d i n g  

that the Department of E d ucation conduct a computer network study.

- 1 - SB 722
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IN THE SENATE

-0-
$3U';uu&

Introduced; 2/5/82
Referred: Health, Educ a t i o n  &
Social Services and Finance

BY STIMSON

S ENATE BILL NO. 722 

IN THE L E G I S LATURE OF THE STATE OF A L A S K A  

T W E L F T H  L E G I S LATURE - S E C O N D  SESSION 

A BILL

For an Act entitled: "An Act m aking a special a p p r o p r i a t i o n  to the D e p a r t­

ment of Education for a computer n e t w o r k  study; and 

prov i d i n g  for an effective date."

BE IT E N A C T E D  BY THE L E G I S LATURE OF THE STATE OF ALASKA:

* S e c tion 1. The sum of $50,000 is appro p r i a t e d  from the general fund to 

the Department of Education for a study of

(1) the benefits and costs of a system of computer networks to 

enable schools c o n n e c t e d  into the Department of Education's computer c o m m u n i­

cations n e t w o r k  to use computer commu n i c a t i o n  capabilities of the Department 

of E d ucation for i n s t r u c t i o n  and administration; and

(2) means by which the computers may be made compatible statewide.

* Sec. 2. This Act takes effect on the effective date of an Act pro v i d i n g  

that the D e p a rtment of E d ucation conduct a computer network study.

- 1 - SB 722



COMMITTEE REPORT

SENATE

2 / 1 7 / 8 2  FURTHER: N o n e

D a t e

Mr. P r e s i d e n t :

T h e  C o m m i t t e e  on F I N A N C E _____________________________ has h a d

m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  t o  t h e  D e p t ,  o f  T r a n s p o r t a t i o n  & P u b l i c  
F a c i l i t i e s  f o r  t h e  G i r d w o o d - A l y e s k a  p a t n w a y

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  o f  t h e  c o m m i t t e e )  (the c o m m i t t e e )  

r e p o r t s  it b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do p a s s  [ ] do n o t  p a s s

[ ] do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )
[ ] s a m e  t i t l e

[ ] r e p l a c e  w i t h  CS f o r  ________________________________________________ .[ 3 new t i t l e

an d  r e c o m m e n d s  __________________________________________

[ ] A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  [ ] N e w  F i s c a l  N o t e

[ ] r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to the __________________________________________________C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  H A V I N G
DO P A S S  O T H E R  R E C O M M E N D A T I O N S :

S 60 (Rev .  12 /78 )

C H A I R M A N



COMMITTEE REPORT

SENATE

/ 9 / 8 2 FURTHER:
F i n a n c e  ,■

D a t e

S B  7 2 8

Mr. P r e s i d e n t :

The C o m m i t t e e  on T R A N S P O R T A T I O N __________________ lias ___________________________

m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  t o  t h e  D e p t ,  o f  T r a n s p o r t a t i o n  a P u b l i c  

F a c i l i t i e s  f o r  t h e  G i r d w o o d - A l y e s k a  p a t h w a y

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  of t h e  c o m m i t t e e )  (t h e  c o m m i t t e e )  

r e p o r t s  it b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] 

[ ]

[ ]

[ ] 

[ X ]  

[ ]

do p a s s  [ ] do n o t  p a s s

do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s (s )

r e p l a c e  w i t h  CS f o r  _____________________________________

a n d  r e c o m m e n d s

] s a m e  t i t l e  
[ ] n e w  t i t l e

A N D  a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] N e w  F i s c a l  N o t e

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  to t h e    C o m m i t t e e

M E M B E R S  S I G N I N G  
DO P A S S

M E M B E R S  H A V I N G  
O T H E R ^ R E C O M M E N D A T I O N S :

¥l& - f l * ~  ‘

S 60 (Rev .  12 /78 )

■/-
v C H A I R M A N
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F u n d i n g  I n f o r m a t i o n  

G e n e r a l  F u n d  $ 1 , 6 7 5 , 0 0 0  
O t h e r  F u n d s  - 0 -

$ 1 , 6 7 5 , 0 0 6

I n t r o d u c e d :  2 / 9 / 8 2
R e f e r r e d :  T n a n s n o r t a t i o n  and

F i n a n c e

I N  T H E  S E N A T E
B Y  C O L L E T T A ,  G I L M A N  A N D  S T I M S O N

S E N A T E  B I L L  UO, 7 2 8  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  "An. A c t  m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  t o  t h e  D e p a r t ­

m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  f o r  t h e  

G i r d w o o d - A l y e s k a  p a t h w a y ;  a n d  p r o v i d i n g  f o r  a n  e f f e c ­

t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

S e c t i o n  1. T h e  s u m  o f  $ 1 , 6 7 5 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u r  

t o  t h e  D e p a r t m e n t  of T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  f o r  c o n s t r u c t i o n  o f  

a 3 . 7  m i l e ,  p a v e d  Girdwoo d - A l y e t ' R a .  p a t h w a y .

S e c .  2. T h e  a p p r o p r i a t i o n  m a d e  b y  t h i s  A c t  is f o r  a c a p i t a l  p r o j e c t  a n d  

is s u b j e c t  to A S  3 7 . 2 5 . 0 2 0 .

*  S e e .  3. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -  

0 7 0 ( c ) .

COMMITTEE COPY
- 1 -

SB 72 8



ALASKA STATE LEGISLATURE

li F.-T. FT HE eg is 1 a t u r e ALCPi-lD Session

SENATE ..BILL,  NO. ..728..

By . .  C O L L E S T A ....................

"An Act m a k i n g  a special a p p r o­
pri a t i o n  to the D e p a r t m e n t  of 
T r a n s p o r t a t i o n  a n d  P u b l i c  Facil 
tics for the G i r d w o o d - A l y e s k a  
pathway; a n d  p r o v i d i n g  for an 
e f f e ctive date."

i-

Introduced in the S e n a te  ? ./ ? ./  1 9 . . .

HISTORY IN THE SENATE

19 82

A

Read first time and referred 
to Committee on

Trans, a n d  F i n a n c e

Reported baclc will 
recommendation that l?

Read second time and

Read third time and

PASS Effective
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reported correctly engrossed 
Signed by President 
Sent to House

SECRETARY OF THE SENATE

1-001
mi  r.fc'V -'*’.  <0

HISTORY IN THE SENATE

19 Received from House 

To enrolling

Reported correctly enrolled 

Sent to Governor

Filed with Lt. Governor 

Chapter No................................

HISTORY IN THE HOUSE

19 Read first time and referred 
to Committee on

Reported baclc with 
recommendation that

Read second time and

Read hird time and

PASS Effective Date 
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused

Reconsideration

PASS Effective Date 
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused

Reported correctly engrossed 
Signed by Speaker 
Returned to Senate

CH IEF CLERK OF THE HOUSE



i n t  L c b i o L r t i u K c .  u r  i n c .  o i h i c .  u r  m l m ^ n h  
TWELFTH LEGISLATURE

, , FISCAL NOTE
I. REQUEST

Bill/Resolution No. SB 728
Title Appropriation Tor GirdwoocT/'Alye'ska PatTiway
Requested by ColTetta, Gilman & Stimson "Date 2/11/8T~

II. FISCAL DETAIL
Agency Affected Department of Transportation and Public Facilities
Program Category Affected Transportation__________________________
BRU, Program, Or Subprograin(s) Affected
(Note: If more than one budget component is affected, separate line-

item amounts and funding for each component in the analysis 
section.)

EXPENDITURES (Thousands of Dollars)

I FY 82 | FY 83 I FY 84 I FY 85 | FY 86 | FY 87
100 PERSONAL SERVICES | | 1 1 1 i
2UU TRAVEL | I 1 1 1 1
300 CONTRACTUAL | | 1 1 1 1
400 COMMODITIES | | 1 1 1 1
500 LQUIPMLNI | 1 1 1 1 1
600 LAND & STRUCTURES | I 1 1 1 1
700 GRANTS, CLAIMS, ETC.| | I I I !

TOTAL 1,675,0 "

FUffDTTIG (Thousands of Dollars)

OWeraUTIJnd [1767570 T
FEDERAL FUNDS | T
OTHER (Specify Source) I f~

POSITIONS

FULL" TTME 1 | | f
PART TIME | | | T
TEMPORARY [ | | ]

III. ANALYSIS (See Fiscal Note Preparation instruction, Section III)

Description: Construction of an 8-foot paved pathway along north side of
Girdwood - Alyeska Highway from the Old School to the lodge parking lot 
and south side between the Crow Creek Highway to Hightower Road and Timber- 
line Drive to the parking lot, and also a spur up Hightower Road to the new 
school. Includes new bridge across Glacier Creek. Length 3.7 miles

Estimated Costs: $1,675,000

Operational Aspects: Responsibilities for maintenance have yet to be determined.

Estimated Costs - Municipality of Anchorage

0 Parks and Recreation Dept, utilized a $1,500 per mile figure for estimating 
maintenance costs (year round).

$1,500 x 3.7 mile length = $5,550.00 (Annually)

Another mechanism would be for the Municipality of Anchorage to pass main­
tenance funds through to the Girdwood Board of Supervisors to handle main­
tenance efforts perhaps through local contract.

Estimated Costs - DOT/PF Maintenance Section

DOT/PF M 0 currently does not own the proper equipment to maintain a path­
way of this type. If DOT/PF maintenance forces were to be responsible, the 
necessary equipment would have to be purchased.

Initial Purchase of Equipment - 730J Rotary Snow Blow Bombardier MTD 500 TPH 
- cost $60,188.

Annual maintenance and operating costs $15,500 (30 hrs. monthly - amortize 
equipment - Dec., Jan., Feb., & March - manpower @ $25.00/hr.)

Another option would be for DOT/PF to pass thru money made available to a 
local service supplier.
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Genera 
Other Funds

Fundin Information 
Fund $1,675,000 

-fl­

int roduced-. 2/9/82
Referred: T r a n s p o r t a t i o n  and

Finance

$1,675,000

IN THE SENATE BY COLLETTA, GIMAN A N D  STIMSON

SENATE BILL NO. 728 

IN THE L E G I S LATURE OF THE STATE OF ALASKA 

T W E L F T H  L E G I S LATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act making a special appropriation to the D e p a r t­

ment of T ransportation and Public Facilities for the 

Gir d w o o d - A l y e s k a  pathway; and providing for an e f f e c­

tive date."

BE IT ENACTED BY T HE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* Section 1. The sum of $1,675,000 is appropriated from the general fund 

to the Department of T r a n s p o r t a t i o n  and Public Facilities for constr u c t i o n  of 

a 3.7 mile, paved Gir d w o o d - A l y e s k a  pathway.

* Sec. 2. The a p p r o p r i a t i o n  made by this Act is for a capital project and 

is subject to AS 37.25.020.

* Sec. 3. This Act takes effect immediately in acc o r d a n c e  with AS 01.10.- 

0 7 0 ( c ) .

- 1 - SB 728



COMMITTEE REPORT 
HOUSE

FURTH ER :

Mr. Speaker:

The C om mitt ee  on

u n d e r  c o n s i d e r a t i o n  a n d  r e p o r t s  it b a c k  as f o l l o w s :

[ ] do pass [ ] do not pass

[ ] do pass with attached a m e n d m e n t s (s )
' [ ] same title

[ ] replace with CS f o r ____________________________________________ [ ] new title

and recommends __________________________________________________________________

[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note

[ ] reports it back w i t h ou t re co m me n da t io n

[ ] referred to the _____________________________________________ Co mmittee

ME MBERS SIGNING MEMBERS HAVING
DO PASS OT HER RECOMMENDATIONS:

D a t e : 

has had

H 60 (Rev. 3/81)

CHAIRMAN



Original sponsor: Resources Committee Offered: A/16/82
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IN THE SENATE BY T H E  RESOURCES COMMITTEE

HOUSE CS FOR CS FOR SENATE BILL NO. 732 (Resources)

IN THE L E G I S LATURE OF T HE STATE OF A LASKA 

T W E LFTH L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A BILL

For an Act entitled: "An Act relating to mineral e x t r a c t i o n  from state land;

and pro v i d i n g  for an e f f e c t i v e  date."

BE IT ENACTED BY T HE LE G I S L A T U R E  OF T H E  STATE OF ALASKA:

* Section 1. PURPOSE. T h e  purpose of sec. 2 of this Act is to require a 

locator or lessee of locatabie mineral deposits on state land to obtain a 

license from the Department of Natural Resources a u t h o rizing p r o d uction from 

that land. This requirement applies to all e x i s t i n g  and future raining o p e r a­

tions on state land. The legislature finds that the r e q u i rement is consistent 

wit h  the provisions of art. VIII, sec. 11 of the C o n s t i t u t i o n  of the State of 

Alaska and believes that it satisfies the requir e m e n t s  of sec. 6(i) of the 

Al a s k a  Statehood Act (P.L. 85-508).

* Sec. 2. AS 38.05 is a m e nded by adding a new s e c tion to read:

Sec. 38.05.207. PRO D U C T I O N  LICENSE. (a) An a p p l i cation for a 

p r o d uction license must be filed with the c o mmissioner when a locator of 

a m ining claim under AS 38.05.195 or a lessee of a m ining location under 

AS 38.05.205 is prepared to produce mine r a l s  for sale in commercial 

quantities. The a p p l i c a t i o n  shall state under oath the location of the 

land and ownership of the mineral deposits involved in the m ining o p e r a­

tion and the date p r o d u c t i o n  began or is expected to begin. Upon receipt 

of an application, the commis s i o n e r  shall publish in a paper of general 

c i r c u l a t i o n  in the area of the location n o tice of the a p p l i c a t i o n  and

notice that a p r o duction license will be issued. The notice may be 

combined with notices of other a p plications either in the same general 

area or statewide. Pending com p l e t i o n  of this public notice requirement

-1- HCS CSSB 732(Res)
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and issuance of che pro d u c t i o n  license, the locator or lessee has the 

right to produce minerals from the property.

(b) If the commissioner determines under AS 38.05.185(b) that a 

locator or lessee has comp l i e d  as n e a r l y  as poss i b l e  under the c i r c u m­

stances of the case with the provisions of AS 38.05.185 - 38.05.280 and 

that no co n f l i c t i n g  right3 are asserted by any other person, the c o m m i s­

sioner shall issue a transferable p r o d u c t i o n  license for mineral e x t r a c­

tion. If c o n f l i c t i n g  rights are asserted the c o m missioner may resolve 

the conflict.

* Sec. 3. AS 38.05.345 is amended by adding a n e w  sub s e c t i o n  to read:

(f) The provisions of this section do not a p p l y  to a p r o duction 

license issued under AS 38.05.207.

* Sec. 4. AS 38.05.140(c) is amended to read:

(c) No p e r s o n  m a y  take or h o l d  at one time p h o s p h a t e  leases on 

state land exc e e d i n g  in the a g gregate 10,240 acres. No person m ay take 

or hold sodium leases or permits d uring the life of sodium leases on 

state land exc e e d i n g  in the aggregate a c r e a g e  5,120 acres, except that 

the commissioner may, where it is n e c e s s a r y  in order to secure the 

economic m ining of sodium compounds, permit a person to take or hold 

sodium leases or permits for up to 15,360 acres. No person m ay take or 

hold off s h ore prospecting permits or leases for minerals subject to

AS 38.05.185 - 38.05.280 e xceeding an aggr e g a t e  of 46,080 acres. No 

person m ay take or hold at any one time oil or gas leases e x ceeding in 

the aggregate 500,000 acres g r a nted on tide and s u bmerged land and 

500,000 acres on all land other than tide and s ubmerged land, including 

leases h e l d  both as lessee and under o ption or o p e r a t i n g  agreement from 

others. Where more than a single person holds an interest in an oil or 

gas lease, each person shall be charged only with that percentage of the 

total acreage which corresponds to its p e r centage share of the total

HCS CSSB 7 3 2 (Res)-2-
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beneficial interest in the lease.

* Sec. 5. AS 38.05.250 is a m e nded to read:

Sec. 38,05.250. T I D E  AND S U BMERGED LANDS. (a) The exclusive 

right to prospect for deposits of mine r a l s  subject to AS 38.05.185 - 

38.05.275 in or on tide and sub m e r g e d  state lands m a y  be granted by a 

permit issued by the director. Permits shall be granted to the first 

qualified applicant. No p e r m i t  may include an area larger than 2,560 

acres, subject to the rule of a pproximation. Lands subject to a p r o s­

pecting permit shall be as compact in f o r m  as possible taking into 

consi d e r a t i o n  the area involved. The term of the permit shall be seven 

[10] years. Pr o s p e c t i n g  p e r mits shall be conditioned upon payment of 

rental against which credit shall be given for useful expenditures on 

land covered by the permit or group of contiguous permits under common 

ownership or assignment. Excess expenditures may be applied against 

rentals due for the f o llowing two years. The rental shall be j?3 [$ 1 ] 

per acre [FOR T H E  FIRST T W O - Y E A R  PERIOD OF THE PERMIT, PAYABLE AT T H E  

END OF T HE PERIOD, AND $1 PER ACRE] for each year [THEREAFTER], payable

at the end of each year. No m i n e r a l s  f r o m  lands under a prospecting

permit may be mined and m a r k e t e d  or used, except for limited amounts 

necessary for sampling or testing.

(b) Upon discovery, the right to possess and extract the mine r a l s

may be acquired by n o n c o m p e t i t i v e  lease. A n oncompetitive lease shall 

be granted to a holder of a p r o s p e c t i n g  permit for so much of the land 

subject to the permit as is shown to the s a t i s f a c t i o n  of the director to 

contain w o r k a b l e  mineral deposits. Submerged lands containing kn o w n  

deposits of minerals subject to AS 38.05.185 - 38.05.2/5 may, in the

di s c r e t i o n  of the director, be o f f e r e d  by competitive bid. These lanuc. 

shall be leased to the re s p o n s i b l e  qual i f i e d  person offering the h i g hest

amount of cash b o n u s .

-3- HCS CSSB 732(Res)
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(c) L e a s e s  f o r  s u b m e r g e d  l a n d s  s h a l l  b e  c o n d i t i o n e d  u p o n  p a y m e n t  

o f  a n  a n n u a l  r e n t a l  o f  _$3^ [$ 1 ] a n  a c r e .  E x p e n d i t u r e s  o n  o r  f o r  t h e  

b e n e f i t  o f  t h e  l e a s e h o l d  m a y  b e  c r e d i t e d  a g a i n s t  t h e  r e n t a l .  R e n t  s h a l l  

b e  p a i d  o r  a  s t a t e m e n t  o f  a n n u a l  l a b o r  s h a l l  b e  f i l e d  w i t h i n  9 0  d a y s  

a f t e r  e a c h  a n n i v e r s a r y  d a t e  o f  t h e  l e a s e .  A l l  s u b m e r g e d  l a n d  r a i n i n g  

l e a s e s  s h a l l  b e  f o r  a  p e r i o d  o f  u p  t o  _10 [ 5 5 ]  y e a r s ,  a n d  f o r  s o  l o n g  a s  

t h e r e  is p r o d u c t i o n  i n  p a y i n g  q u a n t i t i e s  f r o m  t h e  l e a s e d  a r e a . [ T H E  

L E S S E E  H A S  A  R I G H T  T O  A  N E W  L E A S E  A T  T H E  E N D  O F  E A C H  L E A S E  P E R I O D . ]  T h e  

c o m m i s s i o n e r  m a y  m a k e  r e a s o n a b l e  a d j u s t m e n t s  o f  t h e  r e n t a l  r a t e  a t  t h e  

e n d  o f  e a c h  IQ  [ 20 ]  y e a r  p e r i o d ,  b a s e d  u p o n  c h a n g e d  c o n d i t i o n s  i n  

p r o d u c t i o n  c o s t s  a n d  m a r k e t .

* S e c .  6. S e c t i o n s  1 - 3 o f  t h i s  A c t  t a k e  e f f e c t  J a n u a r y  1, 1 9 8 3 .

*  S e c .  7. S e c t i o n  4  o f  t h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1 9 8 2 .
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THE LEGISLATURE OF THE ST A T E  OF A L A S K A
T W E L F T H  L E G I S L A T U R E
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FISCAL NOTE

I .  REQUEST _
B il l/ R e s o lu t io n  No._______CS SB 732 (Finance)___________________________

.fisn^nnp a£-pgoduc£doxt—l i c e n s e s  g£ m in e r a l ex t r a ^ ^  
Requested by S en a te  F in a n c e  I___________________Date. 4 -7 -87

I I .  FISCAL DETAIL
Agency A ffe c ted  D epartm en t o f  N a t u r a l  R e s o u rc e s  _________
Program Category A ffected  Management o f  M in e r a l  R e so u rce s_______
BRU, Program, Or Subprogram(s) A ffec ted  M in e r a l _______
(Note: I f  more than one budget component is  a ffe c ted , separate lin e - item  

amounts and funding fo r  each component in  the ana lys is  se c t io n .)

EXPENDITURES (Thousands o f D o lla rs)

FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

100 PERSONAL SERVICES 38.6 4 1 6 44. 6 48 . 0 51 . 6
200 TRAVEL 1.8 0.6 0.7 0.8 0 .9
300 CONTRACTUAL 6.0 6.0 h. 0 6 . 6 7 . 3
400 COMMODITIES 0.9 i n 1 1 1 . 2 1 . 7
500 EQUIPMENT 0 . 6
600 LAND & STRUCTURES
700 GRANTS,CLAIMS,ETC.

TOTAL
47 .9 49 .2 52.4 56 .0 6 1 .1

FUNDING (Thousands o f D o lla rs)

GENERAL FUND 47.9 49 .2 52.4 56 .0 61 .1
FEDERAL FUNDS .

OTHER (Specify  Source)

P O S I T I O N S

FULL TIME 1 1 1 1 1
PART TIME
TEMPORARY

I I I .  ANALYSIS (See F is c a l Note Preparation  In s tru c t io n , Section  ITT)

The is s u a n c e  o f  p r o d u c t io n  l i c e n s e s  f o r  m in in g  o p e r a t io n s  w i l l  
c o n s i s t  o f  f o u r  e le m e n ts :  1 ) s u b m is s io n  o f  th e  a p p l i c a t io n  by
th e  m in e r;  2) a d ju d ic a t io n  o f  th e  a p p l i c a t i o n  by th e  D iv i s i o n  o f  
M in e r a ls  and E n e rg y  Management (DMEM); 3) p u b l i c a t i o n  o f  n o t i c e  
o f  i n t e n t  t o  is s u e  th e  p r o d u c t io n  l i c e n s e  by DMEM; and 4) is s u a n c e  
o f  t h e  l i c e n s e  by DMEM.

One new p o s i t io n  w it h in  LMEM i s  a n t i c ip a t e d  t o  be r e q u ir e d  to  
h a n d le  t h i s  a d m in is t r a t iv e  lo a d :  A Land  Managem ent O f f i c e r  I I .
In  FY  03 t h i s  p e rso n  w i l l  p re p a re  r e g u la t io n s  and d e s ig n  an 
a p p r o p r ia t e  l i c e n s e  fo rm  i n  c o n ju n c t io n  w it h  th e  D epartm en t o f  
Law. I s s u a n c e  o f  th e  l i c e n s e s  w i l l  s t a r t  i n  m id -F Y  83. I t  i s  
a n t i c ip a t e d  t h a t  th e  w ork lo a d  f o r  t h i s  p r o j e c t  w i l l  rem a in

( C o n t in u in g  on a t t a c h e d  page)
IV. DATE A p r i l  S. 19 87_____ PREPARED BY

AGENCY M ? fn r q l R e so u rc e s
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r e l a t i v e l y  s t e a d y  t h r o u g h  FY 87, w i t h  the a nnual w o r k l o a d  
r o u g h l y  s u m m a r i z e d  as follows: FY 83 - a d o p t i o n  of 
r e g u l a t i o n s ,  d e s i g n  of l i c e n s e  f o r m  i n i t i a l  i s s u a n c e  of 
licenses; F Y  84 - i s s u a n c e  of l i c e n s e s  to m i n e r s  w h o  " d idn't 
g et the w o r d "  a b o u t  the p r o d u c t i o n  l i c e n s e  r e q u i r e m e n t ;  FY 
85-7 - i s s u a n c e  of l i c enses to n e w  m i n e s  g o i n g  into 
p r o d u c t i o n  (new m i n i n g  l o c a t i o n s  f i l e d  w i t h  D M E M  i n c r e a s e d  
t h r e e f o l d  b e t w e e n  1979 and 1980 and a n o t h e r  80% in 1981; w e  
a n t i c i p a t e  that m a n y  of these n e w  m i n i n g  p r o p e r t i e s  w i l l  b e 
i n i t i a t i n g  p r o d u c t i o n  in F Y  85-7) a n d  to old m i n e s  as m i n e r s  
m o v e  t h e i r  o p e r a t i o n s  onto  c l a i m s  that w e r e  n o t  l i c e n s e d  in 
F Y  83 a n d  84.

E x p e n d i t u r e s  for F Y  83 are s u m m a r i z e d  below:

100 P e r s o n a l  Se rvi c e s  38.6
S a l a r y  and b e n e f i t s  for L M O  II

200 T r a v e l  1.8
T r a v e l  to and f r o m  p u b l i c  h e a r i n g s  for 
a d o p t i o n  of r e g u l a t i o n s ;  t r a v e l  to F a i r b a n k s  
p l a c e r  m i n i n g  s e m i n a r  f o r  L M O  II

300 C o n t r a c t u a l  6.0
P u b l i c a t i o n  of n o t i c e s  f o r  a d o p t i o n  of 
r e g u l a t i o n s  and i s s u a n c e  of licenses; 
p r i n t i n g  of p r o d u c t i o n  l i c e n s e  forms

400 C o m m o d i t i e s  0.9
M i s c e l l a n e o u s  o f f i c e  s u p p l i e s

500 E q u i p m e n t  0.6
N e w  o f f i c e  e q u i p m e n t  for L M O  II

T O T A L  47.9

I n c r e a s e s  in e x p e n d i t u r e s  for F Y  84 t h r o u g h  87 r e f l e c t  
a n t i c i p a t e d  i n f l a t i o n  at 7.5% for p e r s o n a l  servi c e s  and 
r o u g h l y  10% for other items. T r a v e l  d e c r e a s e s  in cost for 
FY 84 and b e y o n d  occur b e c a u s e  r e g u l a t i o n  h e a r i n g s  w i l l  no 
l o n g e r  b e  required.

The amendments to the off-shore prospecting permit statutes will have 
no fiscal impact on the Department.



The Committee contemplates that the production license will
r

be  u se d  s o l e l y  f o r  th e  p u rp o s e  o f  c o m p ly in g  w i t h  t h e  r e q u ir e m e n t  

o f ’ t h i s  s t a t u t e .  The l i c e n s e  s h o u ld  n o t  b e  u s e d  t o  im p o s e  

o t h e r  r e s t r i c t i o n s /  c o n d i t io n s  o r  f e e s .  A ny  s t i p u l a t i o n  

n o t  a b s o lu t e ly  e s s e n t i a l  t o  th e  im p le m e n ta t io n  o f  t h i s  

s t a t u t e  may o n ly  b e  r e q u ir e d  i f  n e c e s s i t a t e d  b y  o t h e r  

a p p l i c a b le  la w .

The C o m m itte e  d oe s  n o t  c o n te m p la te  t h a t  e n a c tm e n t  o f  t h i s  

s t a t u t e  w i l l  r e q u i r e  th e  D ep a rtm e n t o f  N a t u r a l  R e s o u r c e s  

t o  d e te rm in e  th e  v a l i d i t y  o f  m in in g  c la im s .  I n  o t h e r  w o rd s ,  

t h e  D e p a rtm e n t s h o u ld  n o t  c h a l le n g e  c la im s  f o r  f a i l u r e  t o  

h a ve  made a v a lu a b le  d is c o v e r y  on th e  g ro u n d s  t h a t  t o  d o  s o  

i s  n e c e s s a r y  t o  a s s u r e  c o m p lia n c e  w it h  t h i s  s t a t u t e .  The  

sw orn  i n t e n t  o f  t h e  lo c a t o r  t o  commence p r o d u c t io n  i s  

s u f f i c i e n t  e v id e n c e  f o r  th e  p u rp o se  o f  t h i s  s t a t u t e  t h a t  a 

v a lu a b le  d is c o v e r y  h a s  bean  made. T h i s . A c t  s h o u ld  n o t  b e  

in t e r p r e t e d  t o  p r e c lu d e  th e  D e p a rtm e n t fro m  d e t e r m in in g ,  

a s  i t  now d o e s ,  t h a t  a c la im  i s  in  good  s t a n d in g „ T h u s ,  t h e  

D e p a rtm e n t may c o n t in u e  t o  c h e c k  a f f i d a v i t s  o f  a n n u a l l a b o r ,  

la n d  s t a t u s ,  and  o t h e r  c o n d i t io n s  w h ic h  a r e  n e c e s s a r y  t o  

m a in t a in  a c la im  u n d e r  o t h e r w is e  a p p l i c a b l e  la w .
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\

i
The co m m itte e  d oe s  n o t  in t e n d  t h a t  th e / D e p a r tm e n t  o f  N a t u r a l  

R e s o u r c e s  w i l l  becom e in v o lv e d  i n " d i f f i c u l t  ana  p r o t r a c t e d
I

c o n f l i c t s  b e tw e e n  m in in g  c la im a n t s .  H ow eve r, t n e  C o m m is s io n e r  

i s ‘ v e s t e d  w it h  some d i s c r e t i o n  t o  a d j u d ic a t e  m in o r  c o n f l i c t s  

w h ic h  do  n o t  in v o lv e  c o m p lic a te d  f a c t u a l  o r  l e g a l  i s s u e s .

T h is  a u t h o r i t y  s h o u ld  h e lp  re d u c e  l e g a l  c o s t s  and  a v o id  

le n g t h y  l i t i g a t i o n  w he re  any m in o r  c o n f l i c t  e x i s t s .  I t  i s  

c o n te m p la te d  t h a t  th e  C o m m is s io n e r 's  d i s c r e t i o n  w i l l  b e  u se d  

s p a r in g ly  and  t h a t  th e  v a s t  m a j o r i t y  o f  c o n f l i c t s  w i l l  b e  

r e s o lv e d  o u t s id e  o f  th e  a d m in is t r a t iv e  p r o c e s s .

R e s o u r c e s  C o m m i t t e e
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I N  T H E  S E N A T E B Y  T H E  R E S O U R C E S  C O M M I T T E E

H O U S E  C S  F O R  C S  F O R  S E N A T E  B I L L  N O .  7 3 2  ( R e s o u r c e s )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  m i n e r a l  e x t r a c t i o n  f r o m  s t a t e  l a n d ;

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. P U R P O S E .  T h e  p u r p o s e  o f  s e c .  2 o f  t h i s  A c t  i s  t o  r e q u i r e  a  

l o c a t o r  o r  l e s s e e  o f  l o c a t a b l e  m i n e r a l  d e p o s i t s  o n  s t a t e  l a n d  t o  o b t a i n  a 

l i c e n s e  f r o m  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  a u t h o r i z i n g  p r o d u c t i o n  f r o m  

t h a t  l a n d .  T h i s  r e q u i r e m e n t  a p p l i e s  t o  a l l  e x i s t i n g  a n d  f u t u r e  r a i n i n g  o p e r a ­

t i o n s  o n  s t a t e  l a n d .  T h e  l e g i s l a ^  ’.re f i n d s  t h a t  t h e  r e q u i r e m e n t  i s  c o n s i s t e n t  

w i t h  t h e  p r o v i s i o n s  o f  a r t .  V I I I ,  s e c .  11 o f  t h e  C o n s t i t u t i o n  o f  t h e  S t a t e  o f  

A l a s k a  a n d  b e l i e v e s  t h a t  i t  s a t i s f i e s  t h e  r e q u i r e m e n t s  o f  s e c .  6 ( i ) o f  t h e  

A l a s k a  S t a t e h o o d  A c t  ( P . L .  8 5 - 5 0 8 ) .

*  S e c .  2. A S  3 8 . 0 5  I s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  3 8 . 0 5 . 2 0 7 .  P R O D U C T I O N  L I C E N S E .  (a) A n  a p p l i c a t i o n  f o r  a 

p r o d u c t i o n  l i c e n s e  m u s t  b e  f i l e d  w i t h  t h e  c o m m i s s i o n e r  w h e n  a  l o c a t o r  o f  

a  m i n i n g  c l a i m  u n d e r  A S  3 8 . 0 5 . 1 9 5  o r  a  l e s s e e  o f  a  m i n i n g  l o c a t i o n  u n d e r  

A S  3 8 . 0 5 . 2 0 5  i s  p r e p a r e d  t o  p r o d u c e  m i n e r a l s  f o r  s a l e  i n  c o m m e r c i a l  

q u a n t i t i e s .  T h e  a p p l i c a  .ion s h a l l  s t a t e  u n d e r  o a t h  t h e  l o c a t i o n  o f  t h e  

l a n d  a n d  o w n e r s h i p  o f  t h e  m i n e r a l  d e p o s i t s  i n v o l v e d  i n  t h e  m i n i n g  o p e r a ­

t i o n  a n d  t h e  d a t e  p r o d u c t i o n  b e g a n  o r  i s  e x p e c t e d  t o  b e g i n .  U p o n  r e c e i p t  

o f  a n  a p p l i c a t i o n ,  t h e  c o m m i s s i o n e r  s h a l l  p u b l i s h  i n  a  p a p e r  o f  g e n e r a l  

c i r c u l a t i o n  i n  t h e  a r e a  o f  t h e  l o c a t i o n  n o t i c e  o f  t h e  a p p l i c a t i o n  a n d

n o t i c e  t h a t  a  p r o d u c t i o n  l i c e n s e  w i l l  b e  i s s u e d .  T h e  n o t i c e  m a y  b e  

c o m b i n e d  w i t h  n o t i c e s  o f  o t h e r  a p p l i c a t i o n s  e i t h e r  i n  t h e  s a m e  g e n e r a l  

a r e a  o r  s t a t e w i d e .  P e n d i n g  c o m p l e t i o n  o f  t h i s  p u b l i c  n o t i c e  r e q u i r e m e n t

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "
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and i s s u a n c e  of  Che p ro d u c t i o n  l i c e n s e ,  the l o c a t o r  or l e s s e e  has the 

r i g h t  to produce m in e ra l s  from the p rop e r ty .

(b) I f  t h e  c o m m i s s i o n e r  d e t e r m i n e s  u n d e r  A S  3 8 . 0 5 . 1 8 5 ( b )  t h a t  a 

l o c a t o r  o r  l e s s e e  h a s  c o m p l i e d  a s  n e a r l y  a s  p o s s i b l e  u n d e r  t h e  c i r c u m ­

s t a n c e s  o f  t h e  c a s e  w i t h  t h e  p r o v i s i o n s  o f  AS 3 8 . 0 5 . 1 8 5  - 3 8 . 0 5 . 2 8 0  a n d  

t h a t  n o  c o n f l i c t i n g  r i g h t s  a r e  a s s e r t e d  b y  a n y  o t h e r  p e r s o n ,  t h e  c o m m i s ­

s i o n e r  s h a l l  i s s u e  a  t r a n s f e r a b l e  p r o d u c t i o n  l i c e n s e  f o r  m i n e r a l  e x t r a c ­

t i o n .  I E  c o n f l i c t i n g  r i g h t s  a r e  a s s e r t e d  t h e  c o m m i s s i o n e r  m a y  r e s o l v e  

t h e  c o n f l i c t .

*  S e c .  3. A S  3 8 . 0 5 . 3 4 5  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :

(f) T h e  p r o v i s i o n s  o f  t h i s  s e c t i o n  d o  n o t  a p p l y  t o  a  p r o d u c t i o n  

l i c e n s e  i s s u e d  u n d e r  A S  3 8 . 0 5 . 2 0 7 .

* S e c ,  4. A S  3 8 . 0 5 . 1 4 0 ( c )  i s  a m e n d e d  t o  r e a d :

(c) N o  p e r s o n  m a y  t a k e  o r  h o l d  a t  o n e  t i m e  p h o s p h a t e  l e a s e s  o n  

s t a t e  l a n d  e x c e e d i n g  i n  t h e  a g g r e g a t e  1 0 , 2 4 0  a c r e s .  N o  p e r s o n  m a y  t a k e  

o r  h u l d  s o d i u m  l e a s e s  o r  p e r m i t s  d u r i n g  t h e  l i f e  o f  s o d i u m  l e a s e s  o n  

s t a t e  l a n d  e x c e e d i n g  i n  t h e  a g g r e g a t e  a c r e a g e  5 , 1 2 0  a c r e s ,  e x c e p t  t h a t  

t h e  c o m m i s s i o n e r  m a y ,  w h e r e  i t  i s  n e c e s s a r y  i n  o r d e r  t o  s e c u r e  t h e  

e c o n o m i c  m i n i n g  o f  s o d i u m  c o m p o u n d s ,  p e r m i t  a  p e r s o n  t o  t a k e  o r  h o l d  

s o d i u m  l e a s e s  o r  p e r m i t s  f o r  u p  to 1 5 , 3 6 0  a c r e s .  N o  p e r s o n  m a y  t a k e  o r  

h o l d  o f f s h o r e  p r o s p e c t i n g  p e r m i t s  o r  l e a s e s  f o r  m i n e r a l s  s u b j e c t  t o

A S  3 8 . 0 5 . 1 8 5  - 3 8 . 0 5 . 2 8 0  e x c e e d i n g  a n  a g g r e g a t e  o f  4 6 , 0 8 0  a c r e s .  N o  

p e r s o n  m a y  t a k e  o r  h o l d  a t  a n y  o n e  t i m e  o i l  o r  g a s  l e a s e s  e x c e e d i n g  i n  

t h e  a g g r e g a t e  5 0 0 , 0 0 0  a c r e s  g r a n t e d  o n  t i d e  a n d  s u b m e r g e d  l a n d  a n d

5 0 0 , 0 0 0  a c r e s  o n  a l l  l a n d  o t h e r  t h a n  t i d e  a n d  s u b m e r g e d  l a n d ,  i n c l u d i n g  

l e a s e s  h e l d  b o t h  a s  l e s s e e  a n d  u n d e r  o p t i o n  o r  o p e r a t i n g  a g r e e m e n t  f r o m  

o t h e r s .  W h e r e  m o r e  t h a n  a  s i n g l e  p e r s o n  h o l d s  a n  i n t e r e s t  i n  a n  o i l  o r  

g a s  l e a s e ,  e a c h  p e r s o n  s h a l l  b e  c h a r g e d  o n l y  w i t h  t h a t  p e r c e n t a g e  o f  t h e  

t o t a l  a c r e a g e  w h i c h  c o r r e s p o n d s  t o  i t s  p e r c e n t a g e  s h a r e  o f  t h e  t o t a l
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*  S e c .  5. A S  3 8 . 0 5 . 2 5 0  i s  a m e n d e d  t o  r e a d :

S e c .  3 8 . 0 5 . 2 5 0 .  T I D E  A N D  S U B M E R G E D  L A N D S .  (a) T h e  e x c l u s i v e  

r i g h t  t o  p r o s p e c t  f o r  d e p o s i t s  o f  m i n e r a l s  s u b j e c t  t o  A S  3 8 . 0 5 . 1 8 5  -

3 8 . 0 5 . 2 7 5  i n  o r  o n  t i d e  a n d  s u b m e r g e d  s t a t e  l a n d s  m a y  b e  g r a n t e d  b y  a  

p e r m i t  i s s u e d  b y  t h e  d i r e c t o r .  P e r m i t s  s h a l l  b e  g r a n t e d  t o  t h e  f i r s t  

q u a l i f i e d  a p p l i c a n t .  N o  p e r m i t  m a y  i n c l u d e  a n  a r e a  l a r g e r  t h a n  2 , 5 6 0  

a c r e s ,  s u b j e c t  t o  t h e  r u l e  o f  a p p r o x i m a t i o n .  L a n d s  s u b j e c t  t o  a  p r o s ­

p e c t i n g  p e r m i t  s h a l l  b e  a s  c o m p a c t  i n  f o r m  a s  p o s s i b l e  t a k i n g  i n t o  

c o n s i d e r a t i o n  t h e  a r e a  i n v o l v e d .  T h e  t e r m  o f  t h e  p e r m i t  s h a l l  b e  s e v e n  

[ 1 0 ]  y e a r s .  P r o s p e c t i n g  p e r m i t s  s h a l l  b e  c o n d i t i o n e d  u p o n  p a y m e n t  o f  

r e n t a l  a g a i n s t  w h i c h  c r e d i t  s h a l l  b e  g i v e n  f o r  u s e f u l  e x p e n d i t u r e s  o n  

l a n d  c o v e r e d  b y  t h e  p e r m i t  o r  g r o u p  o f  c o n t i g u o u s  p e r m i t s  u n d e r  c o m m o n  

o w n e r s h i p  o r  a s s i g n m e n t .  E x c e s s  e x p e n d i t u r e s  m a y  br. a p p l i e d  a g a i n s t  

r e n t a l s  d u e  f o r  t h e  f o l l o w i n g  t w o  y e a r s .  T h e  r e n t a l  s h a l l  b e  [$ 1 ]

p e r  a c r e  [ F O R  T H E  F I R S T  T W O - Y E A R  P E R I O D  O F  T H E  P E R M I T ,  P A Y A B L E  A T  T H E  

E N D  O F  T H E  P E R I O D ,  A N D  $ 1  P E R  A C R E ]  f o r  e a c h  y e a r  [ T H E R E A F T E R ] ,  p a y a b l e

a t  t h e  e n d  o f  e a c h  y e a r .  N o  m i n e r a l s  f r o m  l a n d s  u n d e r  a  p r o s p e c t i n g

p e r m i t  m a y  b e  m i n e d  a n d  m a r k e t e d  o r  u s e d ,  e x c e p t  f o r  l i m i t e d  a m o u n t s  

n e c e s s a r y  f o r  s a m p l i n g  o r  t e s t i n g .

(b) U p o n  d i s c o v e r y ,  t h e  r i g h t  t o  p o s s e s s  a n d  e x t r a c t  t h e  m i n e r a l s

m a y  b e  a c q u i r e d  b y  n o n c o m p e t i t i v e  l e a s e .  A  n o n c o m p e t i t i v e  l e a s e  s h a l l  

b e  g r a n t e d  t o  a  h o l d e r  o f  a  p r o s p e c t i n g  p e r m i t  f o r  s o  m u c h  o f  t h e  l a n d  

s u b j e c t  t o  t h e  p e r m i t  a s  i s  s h o w n  t o  t h e  s a t i s f a c t i o n  o f  t h e  d i r e c t o r  t o  

c o n t a i n  w o r k a b l e  m i n e r a l  d e p o s i t s .  S u b m e r g e d  l a n d s  c o n t a i n i n g  k n o w n  

d e p o s i t s  o f  m i n e r a l s  s u b j e c t  t o  A S  3 8 . 0 5 . 1 8 5  - 3 8 . 0 5 . 2 7 5  m a y ,  i n  t h e  

d i s c r e t i o n  o f  t h e  d i r e c t o r ,  b e  o f f e r e d  b y  c o m p e t i t i v e  b i d .  T h e ^ e  l a n d s  

s h a l l  b e  l e a s e d  t o  t h e  r e s p o n s i b l e  q u a l i f i e d  p e r s o n  o f f e r i n g  t h e  h i g h e s t

be n e ficial interest in the lease.

a m o u n t  o f  c a s h  b o n u s .
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(c) L e a s e s  f o r  s u b m e r g e d  l a n d s  s h a l l  b e  c o n d i t i o n e d  u p o n  p a y m e n t  

o f  a n  a n n u a l  r e n t a l  o f  $ 2  [$ 1 ] a n  a c r e .  E x p e n d i t u r e s  o n  o r  f o r  t h e  

b e n e f i t  o f  t h e  l e a s e h o l d  m a y  b e  c r e d i t e d  a g a i n s t  t h e  r e n t a l .  R e n t  s h a l l  

b e  p a i d  o r  a  s t a t e m e n t  o f  a n n u a l  l a b o r  s h a l l  b e  f i l e d  w i t h i n  9 0  d a y s  

a f t e r  e a c h  a n n i v e r s a r y  d a t e  o f  t h e  l e a s e .  A l l  s u b m e r g e d  l a n d  ra i n i n g  

l e a s e s  s h a l l  b e  f o r  a  p e r i o d  o f  u p  t o  1_0 [ 5 5 ]  y e a r s ,  a n d  f o r  s o  l o n g  a s  

t h e r e  i s  p r o d u c t i o n  i n  p a y i n g  q u a n t i t i e s  f r o m  t h e  l e a s e d  a r e a . [ T H E  

L E S S E E  H A S  A  R I G H T  T O  A  N E W  L E A S E  A T  T H E  E N D  O F  E A C H  L E A S E  P E R I O D . ]  T h e  

c o m m i s s i o n e r  m a y  m a k e  r e a s o n a b l e  a d j u s t m e n t s  o f  t h e  r e n t a l  r a t e  a t  t h e  

e n d  o f  e a c h  JJ) [ 2 0 ]  y e a r  p e r i o d ,  b a s e d  u p o n  c h a n g e d  c o n d i t i o n s  i n  

p r o d u c t i o n  c o s t s  a n d  m a r k e t .

*  S e c .  6. S e c t i o n s  1 - 3 o f  t h i s  A c t  t a k e  e f f e c t  J a n u a r y  1, 1 9 8 3 .

*  S e c .  7. S e c t i o n  4  o f  t h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1 9 8 2 .
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R e f e r r e d :  R u l e s
I r i g i n a l  s p o n s o r :  R e s o u r c e s  C o m m i t t e e

Offered: 4/5/82

[N T H E  S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E

C S  F O R  S E N A T E  B I L L  N O .  7 3 2  ( F i n a n c e )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  m i n e r a l  e x t r a c t i o n  f r o m  s t a t e  l a n d :

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

|BE I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. P U R P O S E .  T h e  p u r p o s e  o f  s e c .  2 o f  t h i s  A c t  i s  t o  r e q u i r e  a 

l o c a t o r  o r  l e s s e e  o f  l o c a t a b l e  m i n e r a l  d e p o s i t s  o n  s t a t e  l a n d  t o  o b t a i n  a 

l i c e n s e  f r o m  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  a u t h o r i z i n g  p r o d u c t i o n  f r o m  

t h a t  l a n d .  T h i s  r e q u i r e m e n t  a p p l i e s  t o  a l l  e x i s t i n g  a n d  f u t u r e  m i n i n g  o p e r a ­

t i o n s  o n  s t a t e  l a n d .  T h e  l e g i s l a t u r e  f i n d s  t h a t  t h e  r e q u i r e m e n t  i s  c o n s i s t e n t  

w i t h  t h e  p r o v i s i o n s  o f  a r t .  V I I I ,  s e c .  11 o f  t h e  C o n s t i t u t i o n  o f  t h e  S t a t e  o f  

A l a s k a  a n d  b e l i e v e s  t h a t  i t  s a t i s f i e s  t h e  r e q u i r e m e n t s  o f  s e c .  6 ( i )  o f  t h e  

A l a s k a  S t a t e h o o d  A c t  ( P . L .  8 5 - 5 0 8 ) .

* S e c .  2. A S  3 8 . 0 5  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  3 8 . 0 5 . 2 0 7 .  P R O D U C T I O N  L I C E N S E .  (a) A n  a p p l i c a t i o n  f o r  a

p r o d u c t i o n  l i c e n s e  m u s t  b e  f i l e d  w i t h  t h e  c o m m i s s i o n e r  w h e n  a l o c a t o r  o f  

a  m i n i n g  c l a i m  u n d e r  A S  3 8 . 0 5 . 1 9 5  o r  a  l e s s e e  o f  a  m i n i n g  l o c a t i o n  u n d e r  

A S  3 8 . 0 5 . 2 0 5  I s  p r e p a r e d  t o  p r o d u c e  m i n e r a l s  f o r  s a l e  i n  c o m m e r c i a l  

q u a n t i t i e s .  T h e  a p p l i c a t i o n  s h a l l  s t a t e  u n d e r  o a t h  t h e  l o c a t i o n  o f  t h e  

l a n d  a n d  o w n e r s h i p  o f  t h e  m i n e r a l  d e p o s i t s  i n v o l v e d  i n  t h e  m i n i n g  o p e r a ­

t i o n  a n d  t h e  d a t e  p r o d u c t i o n  b e g a n  n r  i s  e x p e c t e d  t o  b e g i n .  U p o n  r e c e i p t

o f  a n  a p p l i c a t  n, t h e  c o m m i s s i o n e r  s h a l l  p u b l i s h  i n  a  p a p e r  o f  g e n e r a l

c i r c u l a t i o n  ii h e  a r e a  o f  t h e  l o c a t i o n  n o t i c e  o f  t h e  a p p l i c a t i o n  a n d

n o t i c e  t h a t  a o d u c t i o n  l i c e n s e  w i l l  b e  i s s u e d .  T h e  n o t i c e  m a y  b e

c o m b i n e d  w i t h  n c t i c e e  o f  o t h e r  a p p l i c a t i o n s  e i t h e r  i n  t h e  s a m e  g e n e r a l

a r e a  o r  s t a t e w i d e .  P e n d i n g  c o m p l e t i o n  o f  t h i s  p u b l i c  n o t i c e  r e q u i r e m e n t
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a n d  i s s u a n c e  o f  t h e  p r o d u c t i o n  l i c e n s e ,  t h e  l o c a t o r  o r  l e s s e e  h a s  t h e  

r i g h t  t o  p r o d u c e  m i n e r a l s  f r o m  t h e  p r o p e r t y .

(b) I f  t h e  c o m m i s s i o n e r  d e t e r m i n e s  u n d e r  A S  3 8 . 0 5 . 1 8 5 ( b )  t h a t  a 

l o c a t o r  o r  l e s s e e  h a s  c o m p l i e d  a s  n e a r l y  a s  p o s s i b l e  u n d e r  t h e  c i r c u m ­

s t a n c e s  o f  t h e  c a s e  w i t h  t h e  p r o v i s i o n s  o f  A S  3 8 . 0 5 . 1 8 5  - 3 8 . 0 5 . 2 8 0  a n d  

t h a t  n o  c o n f l i c t i n g  r i g h t s  a r e  a s s e r t e d  b y  a n y  o t h e r  p e r s o n ,  t h e  c o m m i s ­

s i o n e r  s h a l l  i s s u e  a  t r a n s f e r a b l e  p r o d u c t i o n  l i c e n s e  f o r  m i n e r a l  e x t r a c ­

t i o n .  I f  c o n f l i c t i n g  r i g h t s  a r e  a s s e r t e d  t h e  c o m m i s s i o n e r  m a y  r e s o l v e  

t h e  c o n f l i c t .

*  S e c .  3. A S  3 8 . 0 5 . 3 A 5  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :

(f) T h e  p r o v i s i o n s  o f  t h i s  s e c t i o n  d o  n o t  a p p l y  t o  a  p r o d u c t i o n  

l i c e n s e  i s s u e d  u n d e r  A d  3 8 . 0 5 . 2 0 7 .

*  S e c .  A. A S  3 8 . 0 5 . 1 A 0 ( c )  i s  a m e n d e d  t o  r e a d :

(c) N o  p e r s o n  m a y  t a k e  o r  h o l d  a t  o n e  t i m e  p h o s p h a t e  l e a s e s  o n

s t a t e  l a n d  e x c e e d i n g  i n  t h e  a g g r e g a t e  1 0 , 2 A 0  a c r e s .  N o  p e r s o n  m a y  t a k e

o r  h o l d  s o d i u m  l e a s e s  o r  p e r m i t s  d u r i n g  t h e  l i f e  o f  s o d i u m  l e a s e s  o n

s t a t e  l a n d  e x c e e d i n g  i n  t h e  a g g r e g a t e  a c r e a g e  5 , 1 2 0  a c r e s ,  e x c e p t  t h a t  

t h e  c o m m i s s i o n e r  m a y ,  w h e r e  i t  i s  n e c e s s a r y  i n  o r d e r  t o  s e c u r e  t h e  

e c o n o m i c  m i n i n g  o f  s o d i u m  c o m p o u n d s ,  p e r m i t  a  p e r s o n  t o  t a k e  o r  h o l d  

s o d i u m  l e a s e s  o r  p e r m i t s  f o r  u p  t o  1 5 , 3 6 0  a c r e s .  N o  p e r s o n  m a y  t a k e  o r  

h o l d  o f f s h o r e  p r o s p e c t i n g  p e r m i t s  o r  l e a s e s  f o r  m i n e r a l s  s u b j e c t  t o

A S  3 8 . 0 5 . 1 8 5  - 3 8 . 0 5 . 2 8 0  e x c e e d i n g  a n  a g g r e g a t e  o f  A 6 , 0 3 0  a c r e s .  N o  

p e r s o n  m a y  t a k e  o r  h o l d  a t  a n y  o n e  t i m e  o i l  o r  g a s  l e a s e s  e x c e e d i n g  i n  

t h e  a g g r e g a t e  5 0 0 , 0 0 0  a c r e s  g r a n t e d  o n  t i d e  a n d  s u b m e r g e d  l a n d  a n d

5 0 0 , 0 0 0  a c r e s  o n  a l l  l a n d  o t n e r  t h a n  t i d e  a n d  s u b m e r g e d  l a n d ,  i n c l u d i n g  

l e a s e s  h e l d  b o t h  a s  l e s s e e  a n d  u n d e r  o p t i o n  o r  o p e r a t i n g  a g r e e m e n t  f r o m  

o t h e r s .  W h e r e  m o r e  t h a n  a  s i n g l e  p e r s o n  h o l d s  a n  i n t e r e s t  i n  a n  o i l  o r  

g a s  l e a s e ,  e a c h  p e r s o n  s h a l l  b e  c h a r g e d  o n l y  w i t h  t h a t  p e r c e n t a g e  o f  t h e  

t o t a l  a c r e a g e  w h i c h  c o r r e s p o n d s  t o  i t s  p e r c e n t a g e  s h a r e  o f  t h e  t o t a l
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b e n e f i c i a l  i n t e r e s t  i n  t h e  l e a s e .

* S e c .  5. A S  3 8 . 0 5 . 2 5 0  i s  a m e n d e d  t o  r e a d :

S e c .  3 8 . 0 5 . 2 5 0 .  T I D E  A N D  S U B M E R G E D  L A N D S .  (a) T h e  e x c l u s i v e  

r i g h t  t o  p r o s p e c t  f o r  d e p o s i t s  o f  m i n e r a l s  s u b j e c t  t o  A S  3 8 . 0 5 . 1 8 5  -

3 8 . 0 5 . 2 7 5  i n  o r  o n  t i d e  a n d  s u b m e r g e d  s t a t e  l a n d s  m a y  b e  g r a n t e d  b y  a  

p e r m i t  i s s u e d  b y  t h e  d i r e c t o r .  P e r m i t s  s h a l l  b e  g r a n t e d  t o  t h e  f i r s t  

q u a l i f i e d  a p p l i c a n t .  N o  p e r m i t  m a y  i n c l u d e  a n  a r e a  l a r g e r  t h a n  2 , 5 6 0  

a c r e s ,  s u b j e c t  t o  t h e  r u l e  o f  a p p r o x i m a t i o n .  L a n d s  s u b j e c t  t o  a

p r o s p e c t i n g  p e r m i t  s h a l l  b e  a s  c o m p a c t  i n  f o r m  a s  p o s s i b l e  t a k i n g  i n t o

c o n s i d e r a t i o n  t h e  a r e a  i n v o l v e d .  T h e  t e r m  o f  t h e  p e r m i t  s h a l l  b e  s e v e n  

[10] y e a r s .  P r o s p e c t i n g  p e r m i t s  s h a l l  b e  c o n d i t i o n e d  u p o n  p a y m e n t  o f  

r e n t a l  a g a i n s t  w h i c h  c r e d i t  s h a l l  b e  g i v e n  f o r  u s e f u l  e x p e n d i t u r e s  o n  

l a n d  c o v e r e d  b y  t h e  p e r m i t  o r  g r o u p  o f  c o n t i g u o u s  p e r m i t s  u n d e r  c o m m o n  

o w n e r s h i p  o r  a s s i g n m e n t .  E x c e s s  e x p e n d i t u r e s  m a y  b e  a p p l i e d  a g a i n s t  

r e n t a l s  d u e  f o r  t h e  f o l l o w i n g  t w o  y e a r s .  T h e  r e n t a l  s h a l l  b e  $ 3  [$ 1 ] 

p e r  a c r e  f o r  t h e  f i r s t  t w o - y e a r  p e r i o d  o f  t h e  p e r m i t ,  p a y a b l e  a t  t h e  e n 1 

o f  t h e  p e r i o d ,  a n d  $1 p e r  a c r e  f o r  e a c h  y e a r  t h e r e a f t e r ,  p a y a b l e  a t  t h e  

e n d  o f  e a c h  y e a r .  N o  m i n e r a l s  f r o m  l a n d s  u n d e r  a  p r o s p e c t i n g  p e r m i t  m a y  

b e  m i n e d  a n d  m a r k e t e d  o r  u s e d ,  e x c e p t  f o r  l i m i t e d  a m o u n t s  n e c e s s a r y  f o r  

s a m p l i n g  o r  t e s t i n g .

(b) U p o n  d i s c o v e r y ,  t h e  r i g h t  t o  p o s s e s s  a n d  e x t r a c t  t h e  m i n e r a l s  

m a y  b e  a c q u i r e d  b y  n o n c o m p e t i t i v e  l e a s e .  A  n o n c o m p e t i t i v e  l e a s e  s h a l l

b e  g r a n t e d  t o  a  h o 1 d e r  o f  a  p r o s p e c t i n g  p e r m i t  f o r  s o  m u c h  o f  t h e  l a n d

s u b j e c t  t o  t h e  p e r m i t  a s  i s  s h o w n  t o  t h e  s a t i s f a c t i o n  o f  t h e  d i r e c t o r  t o  

c o n t a i n  w o r k a b l e  m i n e r a l  d e p o s i t s .  S u b m e r g e d  l a n d s  c o n t a i n i n g  k n o w n  

d e p o s i t s  o f  m i n e r a l s  s u b j e c t  t o  A S  3 8 . 0 5 . 1 8 5  - 3 8 . 0 5 . 2 7 5  m a y ,  i n  t h e  

d i s c r e t i o n  o f  t h e  d i r e c t o r ,  b e  o f f e r e d  b y  c o m p e t i t i v e  b i d .  T h e s e  l a n d s  

s h a l l  b e  l e a s e d  t o  t h e  r e s p o n s i b l e  q u a l i f i e d  p e r s o n  o f f e r i n g  t h e  h i g h e s t  

a m o u n t  o f  c a s h  b o n u s .
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(c) L e a s e s  f o r  s u b m e r g e d  l a n d s  s h a l l  b e  c o n d i t i o n e d  u p o n  p a y m e n t  

o f  a n  a n n u a ]  r e n t a l  o f  _$3 [$1] a n  a c r e .  E x p e n d i t u r e s  o n  o r  f o r  t h e  

b e n e f i t  o f  t h e  l e a s e h o l d  m a y  b e  c r e d i t e d  a g a i n s t  t h e  r e n t a l .  R e n t  s h a l l  

b e  p a i d  o r  a  s t a t e m e n t  o f  a n n u a l  l a b o r  s h a l l  b e  f i l e d  w i t h i n  9 0  d a y s  

a f t e r  e a c h  a n n i v e r s a r y  d a t e  o f  t h e  l e a s e .  A l l  s u b m e r g e d  l a n d  m i n i n g  

l e a s e s  s h a l l  b e  f o r  a  p e r i o d  o f  u p  t o  10 [ 5 5 ]  y e a r s ,  a n d  f o r  s o  l o n g  a s  

t h e r e  i s  p r o d u c t i o n  i n  p a y i n g  q u a n t i t i e s  f r o m  t h e  l e a s e d  a r e a . [ T H E  

L E S S E E  H A S  A  R I G H T  T O  A N E W  L E A S E  A T  T H E  E N D  O F  E A C H  L E A S E  P E R I O D . ]  T h e  

c o m m i s s i o n e r  m a y  m a k e  r e a s o n a b l e  a d j u s t m e n t s  o f  t h e  r e n t a l  r a t e  a t  t h e  

e n d  o f  e a c h  1_0 [ 2 0 ]  y e a r  p e r i o d ,  b a s e d  u p o n  c h a n g e d  c o n d i t i o n s  i n  

p r o d u c t i o n  c o s t s  a n d  m a r k e t .

*  S e c .  6. S e c t i o n s  1 - 3 o f  t h i s  A c t  t a k e  e f f e c t  J a n u a r y  1, 1 9 8 3 .

*  S e c .  7. S e c t i o n  4 o f  t h i s  A c t  t a k e s  e f f e c t  J u l y  1, 19
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N  T H E  S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E

C S  F O R  S E N A T E  B I L L  N O .  7 3 2  ( F i n a n c e )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

'or a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  m i n e - a l  e x t r a c t i o n  f r o m  s t a t e  l a n d ;

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

'>E I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. P U R P O S E .  T h e  p u r p o s e  o f  s e c .  2 o f  t h i s  A c t  i s  t o  r e q u i r e  a 

. o c a t o r  o r  l e s s e e  o f  l o c a t a b l e  m i n e r a l  d e p o s i t s  o n  s t a u e  l a n d  t o  o b t a i n  a 

. i c e n s e  f r o m  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  a u t h o r i z i n g  p r o d u c t i o n  f r o m  

: h a t  l a n d .  T h i s  r e q u i r e m e n t  a p p l i e s  t o  a l l  e x i s t i n g  a n d  f u t u r e  m i n i n g  o p e r a -  

: i o n s  o n  s t a t e  l a n d .  T h e  l e g i s l a t u r e  f i n d s  t h a t  t h e  r e q u i r e m e n t  i s  c o n s i s t e n t  

a t h  t h e  p r o v i s i o n s  o f  a r t .  V I I I ,  s e c .  1 1  o f  t h e  C o n s t i t u t i o n  o f  t h e  S t a t e  o f  

A l a s k a  a n d  b e l i e v e s  t h a t  i t  s a t i s f i e s  the. r e q u i r e m e n t s  o f  s e c .  6 ( i )  o f  t h e  

A l a s k a  S t a t e h o o d  A c t  ( P . L .  8 5 - 5 0 8 ) .

*  S e c .  2. A S  3 8 . 0 5  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  3 8 . 0 5 . 2 0 7 .  P R O D U C T I O N  L I C E N S E .  (a) A n  a p p l i c a t i o n  f o r  a 

p r o d u c t i o n  l i c e n s e  m u s t  b e  f i l e d  w i t h  t h e  c o m m i s s i o n e r  w h e n  a  l o c a t o r  o f  

a  m i n i n g  c l a i m  u n d e r  A S  3 8 . 0 5 . 1 9 5  o r  a l e s s e e  o f  a  m i n i n g  l o c a t i o n  u n d e r  

A S  3 8 . 0 5 . 2 0 5  i s  p r e p a r e d  t o  p r o d u c e  m i n e r a l s  f o r  s a l e  i n  c o m m e r c i a l  

q u a n t i t i e s .  T h e  a p p l i c a t i o n  s h a l l  s t a t e  u n d e r  o a t h  t h e  l o c a t i o n  o f  t h e  

l a n d  a n d  o w n e r s h i p  o f  t h e  m i n e r a l  d e p o s i t s  i n v o l v e d  i n  t h e  m i n i n g  o p e r a ­

t i o n  a n d  t h e  d a t e  p r o d u c t i o n  b e g a n  o r  i s  e x p e c t e d  t o  b e g i n .  U p o n  r e c e i p t

o f  a n  a p p l i c a t i o n ,  t h e  c o m m i s s i o n e r  s h a l l  p u b l i s h  i n  a p a p e r  o f  g e n e r a l  

c i r c u l a t i o n  i n  t h e  a r e a  o f  t h e  l o c a t i o n  n o t i c e  o f  t h e  a p p l i c a t i o n  a n d  

n o t i c e  t h a t  a  p r o j u c t i o n  l i c e n s e  w i l l  b e  i s s u e d .  T h e  n o t i c e  m a y  b e  

c o m b i n e d  w i t h  n o t i c e s  o f  o t h e r  a p p l i c a t i o n s  e i t h e r  i n  t h e  s a m e  g e n e r a l  

u r e a  o r  s t a t e w i d e .  P e n d i n g  c o m p l e t i o n  o f  t h i s  p u b l i c  n o t i c e  r e q u i r e m e n t

- 1 -  C S S B  7 3 2 ( F i n )
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1 a n d  i s s u a n c e  o f  t h e  p r o d u c t i o n  l i c e n s e ,  t h e  l o c a t o r  o r  l e s s e e  h a s  t h e  

r i g h t  t o  p r o d u c e  m i n e r a l s  f r o m  t h e  p r o p e r t y .

(b) I f  t h e  c o m m i s s i o n e r  d e t e r m i n e s  u n d e r  A S  3 8 . 0 5 . 1 8 5 ( b )  t h a t  a  

l o c a t o r  o r  l e s s e e  h a s  c o m p l i e d  a s  n e a r l y  a s  p o s s i b l e  t m d e r  t h e  c i r c u m ­

s t a n c e s  o f  t h e  c a s e  w i t h  t h e  p r o v i s i o n s  o f  A S  3 8 . 0 5 . 1 8 5  - 3 8 . 0 5 . 2 8 0  a n d  

t h a t  n o  c o n f l i c t i n g  r i g h t s  a r e  a s s e r t e d  b y  a n y  o t h e r  p e r s o n ,  t h e  c o m m i s ­

s i o n e r  s h a l l  i s s u e  a t r a n s f e r a b l e  p r o d u c t i o n  l i c e n s e  f o r  m i n e r a l  e x t r a c ­

t i o n .  I f  c o n f l i c t i n g  r i g h t s  a r e  a s s e r t e d  t h e  c o m m i s s i o n e r  m a y  r e s o l v e  

t h e  c o n f l i c t .

*  S e c .  3. A S  3 8 . 0 5 . 3 4 5  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :

(f) T h e  p r o v i s i o n s  o f  t h i s  s e c t i o n  d o  n o t  a p p l y  t o  a  p r o d u c t i o n  

l i c e n s e  i s s u e d  u n d e r  A S  3 8 . 0 5 . 2 0 7 .

*  S e c .  4. A S  3 8 . 0 5 . 1 4 0 ( c )  i s  a m e n d e d  t o  r e a d :

(c) N o  p e r s o n  m a y  t a k e  o r  h o l d  a t  o n e  t i m e  p h o s p h a t e  l e a s e s  o n  

s t a t e  l a n d  e x c e e d i n g  i n  t h e  a g g r e g a t e  1 0 , 2 4 0  a c r e s .  N o  p e r s o n  m a y  t a k e  

o r  h o l d  s o d i u m  l e a s e s  o r  p e r m i t s  d u r i n g  t h e  l i f e  o f  s o d i u m  l e a s e s  o n  

s t a t e  l a n d  e x c e e d i n g  i n  t h e  a g g r e g a t e  a c r e a g e  5 , 1 2 0  a c r e s ,  e x c e p t  t h a t  

t h e  c o m m i s s i o n e r  m a y ,  w h e r e  i t  i s  n e c e s s a r y  i n  o r d e r  t o  s e c u r e  t h e  

e c o n o m i c  m i n i n g  o f  s o d i u m  c o m p o u n d s ,  p e r m i t  a p e r s o n  t o  t a k e  o r  h o l d  

s o d i u m  l e a s e s  o r  p e r m i t s  f o r  u p  t o  1 5 , 3 6 0  a c r e s .  N o  p e r s o n  m a y  t a k e  o r  

h o l d  o f f s h o r e  p r o s p e c t i n g  p e r m i t s  o r  l e a s e s  f o r  m i v 'e r a l s  s u b j e c t  t o

A S  3 8 . 0 5 . 1 8 5  - 3 8 . 0 5 . 2 8 0  e x c e e d i n g  a n  a g g r e g a t e  o f  4 6 , 0 8 0  a c r e s . N o  

p e r s o n  m a y  t a k e  o r  h o l d  a t  a n y  o n e  t i m e  o i l  o r  g a s  l e a s e s  e x c e e d i n g  i n  

t h e  a g g r e g a t e  5 0 0 , 0 0 0  a c r e s  g r a n t e d  o n  t i d e  a n d  s u b m e r g e d  l a n d  a n d

5 0 0 , 0 0 0  a c r e s  o n  a l l  l a n d  o t h e r  t h a n  t i d e  a n d  s u b m e r g e d  l a n d ,  i n c l u d i n g  

l e a s e s  h e l d  b o t h  a s  l e s s e e  a n d  u n d e r  o p t i o n  o r  o p e r a t i n g  a g r e e m e n t  f r o m  

o t h e r s .  W h e r e  m o r e  t h a n  a  s i n g l e  p e r s o n  h o l d s  a n  i n t e r e s t  i n  a n  o i l  o r  

g a s  l e a s e ,  e a c h  p e r s o n  s h a l l  b e  c h a r g e d  o n l y  w i t h  t h a t  p e r c e n t a g e  o f  t h e  

t o t a l  a c r e a g e  w h i c h  c o r r e s p o n d s  t o  i t s  p e r c e n t a g e  s h a r e  o f  t h e  t o t a l
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*  S e c .  5. A S  3 8 . 0 5 . 2 5 0  i s  e m e n d e d  t o  r e a d :

S e c .  3 8 . 0 5 . 2 5 0 .  T I D E  A N D  S U B M E R G E D  L A N D S .  (a) T h e  e x c l u s i v e  

r i g h t  t o  p r o s p e c t  f o r  d e p o s i t s  o f  m i n e r a l s  s u b j e c t  t o  A S  3 8 . 0 5 . 1 8 5  -

3 8 . 0 5 . 2 7 5  i n  o r  o n  t i d e  a n d  s u b m e r g e d  s t a t e  l a n d s  m a y  b e  g r a n t e d  b y  a 

p e r m i t  i s s u e d  b y  t h e  d i r e c t o r .  P e r m i t s  s h a l l  b e  g r a n t e d  t o  t h e  f i r s t  

q u a l i f i e d  a p p l i c a n t .  N o  p e r m i t  m a y  i n c l u d e  a n  a r e a  l a r g e r  t h a n  2 , 5 6 0  

a c r e s ,  s u b j e c t  t o  t h e  r u l e  o f  a p p r o x i m a t i o n .  L a n d s  s u b j e c t  t o  a  

p r o s p e c t i n g  p e r m i t  s h a l l  b e  a s  c o m p a c t  i n  f o r m  a s  p o s s i b l e  t a k i n g  i n t o  

c o n s i d e r a t i o n  t h e  a r e a  i n v o l v e d .  Tire t e r m  o f  t h e  p e r m i t  s h a l l  b e  s e v e n  

[10] y e a r s .  P r o s p e c t i n g  p e r m i t s  s h a l l  b e  c o n d i t i o n e d  u p o n  p a y m e n t  o f  

r e n t a l  a g a i n s t  w h i c h  c r e d i t  s h a l l  b e  g i v e n  f o r  u s e f u l  e x p e n d i t u r e s  o n  

l a n d  c o v e r e d  b y  t h e  p e r m i t  o r  g r o u p  o f  c o n t i g u o u s  p e r m i t s  u n d e r  c o m m o n  

o w n e r s h i p  o r  a s s i g n m e n t .  E x c e s s  e x p e n d i t u r e s  m a y  b e  a p p l i e d  a g a i n s t  

r e n t a l s  d u e  f o r  t h e  f o l l o w i n g  t w o  y e a r s .  T h e  r e n t a l  s h a l l  b e  $ 2  [$1 ] 

p e r  a c r e  f o r  t h e  f i r s t  t w o - y e a r  p e r i o d  o f  t h e  p e r m i t ,  p a y a b l e  a t  t h e  e n d  

o f  t h e  p e r i o d ,  a n d  $ 1  p e r  a c r e  f o r  e a c h  y e a r  t h e r e a f t e r ,  p a y a b l e  a t  t h e  

e n d  o f  e a c h  y e a r .  N o  m i n e r a l s  f r o m  l a n d s  u n d e r  a  p r o s p e c t i n g  p e r m i t  m a y  

b e  m i n e d  a n d  m a r k e t e d  o r  u s e d ,  e x c e p t  f o r  l i m i t e d  a m o u n t s  n e c e s s a r y  f o r  

s a m p l i n g  o r  t e s t i n g .

(b) U p o n  d i s c o v e r y ,  t h e  r i g h t  t o  p o s s e s s  a n d  e x t r a c t  t h e  m i n e r a l s  

m a y  b e  a c q u i r e d  b y  n o n c o m p e t i t i v e  l e a s e .  A  n o n c o m p e t i t i v e  l e a s e  s h a l l  

b e  g r a n t e d  t o  a  h o l d e r  o f  a  p r o s p e c t i n g  p e r m i t  f o r  s o  m u c h  o f  t h e  l a n d  

s u b j e c t  t o  t h e  p e r m i t  a s  i s  s h o w n  t o  t h e  s a t i s f a c t i o n  o f  t h e  d i r e c t o r  t o  

c o n t a i n  w o r k a b l e  m i n e r a l  d e p o s i t s .  S u b m e r g e d  l a n d s  c o n t a i n i n g  k n o w n  

d e p o s i t s  o f  m i n e r a l s  s u b j e c t  t o  A S  3 8 . 0 5 . 1 8 5  - 3 8 . 0 5 . 2 7 5  m a y ,  i n  t h e  

d i s c r e t i o n  o f  t h e  d i r e c t o r ,  b e  o f f e r e d  b y  c o m p e t i t i v e  b i d .  T h e s e  l a n d s  

s h a l l  b e  l e a s e d  t o  t h e  r e s p o n s i b l e  q u a l i f i e d  p e r s o n  o f f e r i n g  t h e  h i g h e s t  

a m o u n t  o f  c a s h  b o n u s .

b e n e f i c i a l  i n t e r e s t  i n  t h e  l e a s e .
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(c) L e a s e e  f o r  s u b m e r g e d  l a n d s  s h a l l  b e  c o n d i t i o n e d  u p o n  p a y m e n t  

o f  a n  a n n u a l  r e n t a l  o f  ^ 3  [$1 ] a n  a c r e .  E x p e n d i t u r e s  o n  o r  f o r  t h e  

b e n e f i t  o f  t h e  l e a s e h o l d  m a y  b e  c r e d i t e d  a g a i n s t  t h e  r e n t a l .  R e n t  s h a l l  

b e  p a i d  o r  a  s t a t e m e n t  o f  a n n u a l  l a b o r  s h a l l  b e  f i l e d  w i t h i n  9 0  d a y s  

a f t e r  e a c h  a n n i v e r s a r y  d a t e  o f  t h e  l e a s e .  A l l  s u b m e r g e d  l a n d  m i n i n g  

l e a s e s  s h a l l  b e  f o r  a  p e r i o d  o f  u p  t o  1J) [ 5 5 ]  y e a r s ,  a n d  f o r  s o  l o n g  a s  

t h e r e  i s  p r o d u c t i o n  i n  p a y i n g  q u a n t i t i e s  f r o m  t h e  l e a s e d  a r e a . [ T H E  

L E S S E E  H A S  A  R I G H T  T O  A  N E W  L E A S E  A T  T H E  E N D  O F  E A C H  L E A S E  P E R I O D . ]  T h e  

c o m m i s s i o n e r  m a y  m a k e  r e a s o n a b l e  a d j u s t m e n t s  o f  t h e  r e n t a l  r a t e  a t  t h e  

e n d  o f  e a c h  1_0 [ 2 0 ]  y e a r  p e r i o d ,  b a s e d  u p o n  c h a n g e d  c o n d i t i o n s  i n  

p r o d u c t i o n  c o s t s  a n d  m a r k e t .

* S e c .  6. S e c t i o n s  1 - 3 o f  t h i s  A c t  t a k e  e f f e c t  J a n u a r y  1, 1 9 8 3 .

*  S e c .  7. S e c t i o n  4  o f  t h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1 9 8 2 .
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SENATE  

L E T T E R  OF I N T E N T  

C S S B  732 (Fin)

T h e  r e q u i r e m e n t  in A S  3 8 . 0 5 . 2 5 0 ( c ) ,  as a m e n d e d  b y  

C S S B  7 3 2 ( F i n ) ,  that the c o m m i s s i o n e r  s h a l l  a u t o m a t i c a l l y  

e x t e n d  p r o d u c i n g  S u b m e r g e d  l a n d s  leases, a l s o  a l l o w s  the 

c o m m i s s i o n e r  the d i s c r e t i o n ,  by r e g u l a t i o n ,  to p r o v i d e  f o r  

e x t e n s i o n  o f  a l e a s e  if the l e s s e e  s a t i s f a c t o r i l y  d e m o n­

st r a t e s  d i l i g e n t  d e v e l o p m e n t  of t h e  lease.

T h e  S e n a t e  F i n a n c e  C o m m i t t e e ' s  d e l e t i o n  o f  l a n g u a g e  

c o n c e r n i n g  the m i n i n g  l i c e n s e  t a x  (AS 43.65) in s e c t i o n  2 

of the b i l l  o c c u r r e d  at the r e q u e s t  o f  the D e p a r t m e n t  of 

R e v e n u e .  It is the c o m m i t t e e ' s  i n t e n t  t h a t  the D e p a r t m e n t  

of R e v e n u e  u n d e r t a k e  a t echnical a n a l y s i s  of t h e  a d m i n i s­

t r a t i o n  o f  the e x i s t i n g  m i n i n g  l i c e n s e  tax, a n d  that this 

p r o j e c t  s h a l l  n o t  a d d r e s s  i s s u e s  b e y o n d  the s c o p e  of that 

a n a l y s i s .

A d o p t e d  by S e n a t e  as Senat e L e t t e r  of I n t e n t  - A/7/82
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M in e r a ls  and E n e rg y  Management (DMEM); 3) p u b l i c a t io n  o f  n o t ic e  
o f  in t e n t  to  is s u e  th e  p r o d u c t io n  l i c e n s e  by DMEM; and 4) is s u a n c e  
o f  th e  l i c e n s e  by DMEM.

One new p o s i t io n  w it h in  DMEM i s  a n t ic ip a t e d  t o  be r e q u ir e d  to  
h a n d le  t h i s  a d m in is t r a t iv e  lo a d :  A Land Management O f f i c e r  I I .
In  FY 83 t h i s  p e rso n  w i l l  p re p a re  r e g u la t io n s  and d e s ig n  an 
a p p r o p r ia t e  l i c e n s e  fo rm  in  c o n ju n c t io n  w ith  th e  D epartm ent o f  
Law. I s s u a n c e  o f  th e  l i c e n s e s  w i l l  s t a r t  in  m id -FY  83. I t  i s  
a n t ic ip a t e d  t h a t  th e  w ork  lo a d  f o r  t h i s  p r o j e c t  w i l l  rem a in
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r e l a t i v e l y  s te a d y  th ro u g h  FY 87, w it h  the  a n n u a l w o rk lo a d  
ro u g h ly  sum m arized as f o l lo w s :  FY 83 - a d o p t io n  o f  
r e g u la t io n s ,  d e s ig n  o f  l i c e n s e  form  i n i t i a l  is s u a n c e  o f  
l i c e n s e s ;  FY  84 - is s u a n c e  o f  l i c e n s e s  to  m in e rs  who " d id n ' t  
g e t  the  w ord" ab ou t th e  p ro d u c t io n  l i c e n s e  re q u ire m e n t;  FY 
85-7 - is s u a n c e  o f  l i c e n s e s  to  new m ines g o in g  in t o  
p ro d u c t io n  (new m in in g  lo c a t io n s  f i l e d  w it h  DMEM in c r e a s e d  
t h r e e f o ld  betw een 1979 and 1980 and a n o th e r  80% in  1981; we 
a n t i c ip a t e  t h a t  many o f  th e se  new m in in g  p r o p e r t ie s  w i l l  be 
i n i t i a t i n g  p r o d u c t io n  in  FY 85-7) and to  o ld  m ines as m in e rs  
move t h e i r  o p e r a t io n s  o n to  c la im s  t h a t  w ere n o t  l i c e n s e d  in  
FY 83 and 84.

E x p e n d itu r e s  f o r  FY 83 a re  sum m arized be low :

100 P e r s o n a l S e r v ic e s  38 .6
S a la r y  and b e n e f i t s  f o r  LMO I I

200 T r a v e l 1 .8
T r a v e l to  and from  p u b l i c  h e a r in g s  f o r  
a d o p t io n  o f  r e g u la t io n s ;  t r a v e l  to  F a ir b a n k s  
p la c e r  m in in g  sem in a r f o r  LMO I I

300 C o n t r a c tu a l 6 .0
P u b l i c a t io n  o f  n o t ic e s  f o r  a d o p t io n  o f  
r e g u la t io n s  and is s u a n c e  o f  l i c e n s e s ;  
p r in t i n g  o f  p r o d u c t io n  l i c e n s e  fo rm s

400 Com m od ities  0 .9
M is c e l la n e o u s  o f f i c e  s u p p l ie s

500 Equ ipm ent 0 .6
New o f f i c e  equ ipm ent f o r  LMO I I

TOTAL 47.

In c re a s e s  in  e x p e n d itu r e s  f o r  FY 84 th roug h  87 r e f l e c t  
a n t ic ip a t e d  i n f l a t i o n  a t  7.5% f o r  p e r s o n a l s e r v ic e s  and 
r o u g h ly  10% f o r  o th e r  ite m s . T r a v e l d e c re a s e s  in  c o s t  f o r  
FY 84 and beyond o c c u r  b ecau se  r e g u la t io n  h e a r in g s  w i l l  no 
lo n g e r  be r e q u ir e d .

The amendments to the o ff-sho re  prospecting perm it sta tu tes w i l l  have 
no f i s c a l  impact on the Department.
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[N T H E  S E N A T E  BY T H E  F I N A N C E  C O M M I T T E E

CS F O R  S E N A T E  B I L L  NO. 732 (Finance)

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A BILL

For an Act entitled: "An Act r e l a t i n g  to mineral e x t r a c t i o n  from s t a t e  land;

anr p r o v i d i n g  for a n  e f f e c t i v e  d ate."

' IT E N ACTED BY T H E  L E G I S L A T U R E  OF THE ST ATE OF ALASKA:

* S e c t i o n  1. PURPOSE. The p u rpo se of sec. 2 of this Act is to r e q u i r e  a 

locator  or l e ssee of lo catable m i n eral d e p o s i t s  o n  s t a t e  land to o b t a i n  a 

license  from the Depa? tment of N a t u ral R e s o u r c e s  a u t h o r i z i n g  p r o d u c t i o n  from  

that land. This r e q u i r e m e n t  applies to all e x i s t i n g  a n d  f u t u r e  m i n i n g  o p e r a­

tions o n  s t a t e  land. T h e  l e g i s l a t u r e  finds that t he r e q u i r e m e n t  is c o n s i s t e n t  

w i t h  the p r o v i s i o n s  of art. VIII, sec. 11 of the C o n s t i t u t i o n  of the S t a t e  of 

Alaska a n d  bel ieves that it s a t i s f i e s  the r e q u i r e m e n t s  of sec. 6(i) of the 

Alaska S t a t e h o o d  Act (P.L. 85-508).

* Sec. 2. AS 2 8 . C 5 is a m e n d e d  b y  a dding a n e w  s e c t i o n  to read:

Sec. 38.05.207. P R O D U C T I O N  LICENSE. (a) An a p p l i c a t i o n  for a

p r o d u c t i o n  license must be f i l e d  with the c o m m i s s i o n e r  w h e n  a locator of 

a m i n i n g  claim u n d e r  A S  3 8 . 0 5 . 1 9 5  or a l e s s e e  of a m i n i n g  l o c a t i o n  under  

AS 3 8 . 0 5 . 2 0 5  is p r e p a r e d  to p r oduce m i n erals for sa le in c o m m e r c i a l  

quantities. The a p p l i c a t i o n  shall s t a t e  u n d e r  o a t h  the  l o c a t i o n  of the 

land and o w n e r s h i p  of the m i n e r a l  deposits i n v o l v e d  in t h e  m i n i n g  o p e r a­

tio n  and the date p r o d u c t i o n  b e g a n  or is e x p e c t e d  to begin. U p o n  receipt

of a n  a p plicatio n, the c o m m i s s i o n e r  s h a l l  p u b l i s h  in a p a p e r  of general 

c i r c u l a t i o n  in t h e  a r e a  of the l o c a t i o n  n o t i c e  of the a p p l i c a t i o n  a nd  

no t i c e  that a p r o d u c t i o n  license will be i s s ued. The n o t i c e  may be 

co m b i n e d  w i t h  n o t i c e s  of ot her a p p l i c a t i o n s  e i t h e r  i n  the same general 

a r e a  or state wice. P e n d i n g  c o m p l e t i o n  of t h i s  p u b l i c  n o t i c e  r e q u i r e m e n t
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a n d  i s s u a n c e  of the p r o d u c t i o n  license, the locator or lessee has the 

r i g h t  to p r o d u c e  m i n e r a l s  f r o m  the p r o p e r t /.

(b) If t h e  c o m m i s s i o n e r  d e t e r m i n e s  u n d e r  AS 3 8 . 0 5.185(b) t h a t  a 

locator or lessee has c o m p l i e d  as n e a r l y  as p o s s i b l e  u n d e r  t h e  c i r c u m­

sta n c e s  of the case  w i t h  the p r o v i s i o n s  of AS 3 8 . 0 5 . 1 8 5  - 3 8 . 0 5 . 2 8 0  and 

that no c o n f l i c t i n g  r i g h t s  a re a s s e r t e d  b y  a n y  o t h e r  person, the c o m m i s­

sio n e r  shall i s s u e  a t r a n s f e r a b l e  p r o d u c t i o n  l i c e n s e  for m i n e r a l  e x t r a c­

tion. If c o n f l i c t i n g  r i g h t s  a r e  a s s e r t e d  the c o m m i s s i o n e r  m a y  r e s o l v e  

the conflict.

* Sec. 3. AS 3 8 . 0 5 . 3 4 5  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(f) The p r o v i s i o n s  of this s e c t i o n  do n o t  a pply to a p r o d u c t i o n  

li c e n s e  i s sued u n d e r  A S  38.05.207.

* Sec. 4. A S  3 8 . 0 5 . 1 4 0 ( c )  is a m e n d e d  to read:

(c) No p e r s o n  m ay take or h o l d  at one time p h o s p h a t e  leases on  

s t a t e  land e x c e e d i n g  in the a g g r e g a t e  1 0 , 2 4 0  acres. No p e r s o n  may t a k e  

or h o l d  s o d i u m  l eases  or p e r m i t s  d u r i n g  the life of s o d i u m  leases o n  

s t a t e  land e x c e e d i n g  i n  the a g g r e g a t e  a c r e a g e  5,120 acres, except that 

the c o m m i s s i o n e r  may, w h e r e  it is n e c e s s a r y  in or der to s e c u r e  the 

e c o n o m i c  m i n i n g  of s o d i u m  c o m p o u n d s ,  permit a p erson to t a k e  or h o l d  

s o d i u m  leases or p e r m i t s  for up t o  1 5 , 3 6 0  acres. No p e r s o n  m a y  take or 

h o l d  o f f s h o r e  p r o s p e c t i n g  p e r m i t s  or leases for m i n e r a l s  sub ject to

A S  3 8 . 0 5 . 1 8 5  - 3 8 . 0 5 . 2 8 0  e x c e e d i n g  a n  a g g r e g a t e  of 4 6 , 0 8 0  acres. No 

p e r s o n  m a y  take or h o l d  at a n y  one time oil or gas leases e x c e e d i n g  in 

the a g g r e g a t e  5 0 0 , 0 0 0  acres g r a n t e d  on tide a n d  s u b m e r g e d  land and

5 0 0 , 0 0 0  acre s o n  all land o t h e r  t h a n  tide and s u b m e r g e d  land, i n c l u d i n g  

leases h e l d  b o t h  as l e s s e e  a n d  u n d e r  o p t i o n  or o p e r a t i n g  a g r e e m e n t  from 

others. W h e r e  m o r e  t h a n  a s i n g l e  p e r s o n  h o l d s  a n  i n t e r e s t  in a n  oil or 

gas lease, each p e r s o n  s hall be c h a r g e d  o n l y  w i t h  that p e r c e n t a g e  of the 

total a c r e a g e  w h i c h  c o r r e s p o n d s  to its p e r c e n t a g e  s h a r e  of the t o t a l
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b e n e f i c i a l  i n t e r e s t  i n  the lease.

* Sec. 5. AS 3 8 . 0 5 . 2 5 0  is a m ended  to read:

Sec. 38.05.250. TID E A N D  S U B M E R G E D  LANDS. (a) T h e  e x c l u s i v e  

r i g h t  to p r o s p e c t  for deposits of minerals  s u b j e c t  to A S  3 8 . 0 5.185  - 

3 8 . 0 5 . 2 7 5  in or o n  tide a n d  s u b m e r g e d  s t a t e  lands m a y  be g r ant ed b y  a 

p e r m i t  i s s u e d  b y  the director. Permits shall b e  g r a n t e d  to the f i r s t  

q u a l i f i e d  applicant. N o  p e r m i t  may include a n  a r e a  l a r g e r  chan 2 , 5 6 0  

acres, subject to t h e  r u l e  of approx i m a t i o n .  L a n d s  subject to a 

p r o s p e c t i n g  p e r m i t  shall he as compact i n  form as p o s s i b l e  taking into 

c o n s i d e r a t i o n  the ar a involved. The t e r m  of t h e  p e r m i t  sh all be s e v e n  

[10] years. P r o s p e c t i n g  p e r m i t s  shall be c o n d i t i o n e d  u p o n  p a y ment  of 

r e n t a l  a g a inst w h i c h  c r e d i t  shal l be g i v e n  for u s e f u l  expend i t u r e s  on 

l a n d  c o vered b y  the p e r m i t  or group of c o n t i g u o u s  p e r m i t s  u n d e r  c o m m o n  

o w n e r s h i p  or a s s i g n m e n t .  Excess e x p e n d i t u r e s  m a y  be a p p l i e d  a g a i n s t 

re n t a l s  due for t h e  f o l l o w i n g  two years. T h e  rental shall be $3_ [$ 1 j 

ptr acre for the f i r s t  t w o -year p e r i o d  of the permit, p a y a b l e  at the end 

of the period, a n d  $1 p e r  a c r e  for each y e a r  t h e r e a f t e r ,  payable at the 

e n d  of e a c h  year. No m i n e r a l s  f r o m  lands u n d e r  a p r o s p e c t i n g  permit may 

be m i n e d  and m a r k e t e d  or used, e x c e p t  for l i m i t e d  a m o u n t s  necessa ry for 

s a m p l i n g  or test ing.

(b) U p o n  discov e r y ,  the r i g h t  to p o s s e s s  a n d  e x t r a c t  the minerals 

m a y  be a c q u i r e d  b y  n o n c o m p e t i t i v e  lease. A n o n c o m p e t i t i v e  lease shall 

be g r a n t e d  to a h o l d e r  of a p r o s p e c t i n g  p e r m i t  f o r  so much of the land 

subject to the p e r m i t  as is s h o r n  to the s a t i s f a c t i o n  of the director to 

cor.tain w o r k a b l e  m i n e r a l  deposits. S u b m e r g e d  lands c o n t a i n i n g  known 
d e p osits of m i n e r a l s  subject to AS 3 8 . 0 5 . 1 8 5  - 3 8 . 0 5 . 2 7 5  may, in the 

d i s c r e t i o n  of the director, be o f f e r e d  b y  c o m p e t i t i v e  bid. These lands 

shall be leased to the r e s p o n s i b l e  q u a l i f i e d  p e r s o n  o f f e r i n g  the highest  

a mount of cash  bonus.
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(c) L e a s e s  for s u b m e r g e d  lands s h a l l  be c o n d i t i o n e d  u p o n  p a y m e n t 

of an a n n u a l  r e n t a l  of _$3_ [$1] a n  acre. E x p e n d i t u r e s  o n  or for the 

b e n e f i t  of the l e a s e h o l d  may be c r e d i t e d  a g a i n s t  the rental. Rent shall 

be p a i d  or a s t a t e m e n t  of a n n u a l  labor shall be f i l e d  '•.athin 90 days 

a f t e r  each a n n i v e r s a r y  date of the lease. All s u b m e r g e d  land m i n i n g  

leases s h a l l  be for a p e r i o d  of up to 1_0 [55] y e a r s , a nd for so long as 

t h e r e  is p r o d u c t i o n  in p a y i n g  q u a n t i t i e s  from the leased a r e a , [THE 

L E S S E E  H A S  A R I G H T  T O  A N E W  L E A S E  A T  T H E  E N D  OF E A C H  L E A S E  PERIOD.] The 

c o m m i s s i o n e r  may make r e a s o n a b l e  a d j u s t m e n t s  of the rental r a t e  at the 

e n d  of e a c h  i_0 [20] year period, b ased u p o n  c h a n g e d  c o n d i t i o n s  in 

p r o d u c t i o n  c o s t s  and market.

Sec. 6. S e c tions  1 - 3 of this Act take effect J a n u a r y  1, 1983 .

Sec. 7. S e c t i o n  4 of this Act takes e f f e c t  J u l y  1, 1982.
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A p r i l  2, 1982

7/1K 5. HAMM OHO, GOVERNOR

P O U C H M
J U N E A U . A L A S K A  99811 
P H O N E :

P R O P O S E D  A M E N D M E N T S  -- CSSB 732

1. A m e n d  Che t i t l e  of the A c t  to read:

"A n  A c t  r e l a t i n g  to [ ISSUANCE OF P R O D U C T I O N  L I C E N S E S  
FOR] m i n e r a l  e x t r a c t i o n  f r o m  state land;"

2. A d d  a n e w  S e c t i o n  A to read:

*Sec. A. AS 3 8 . 0 5 . 1 A 0  (c) is a m e n d e d  to read:

(c) N o  p e r s o n  m a y  take or h o l d  at one time p h o s p h a t e
leases on state land e x c e e d i n g  in the a g g r e g a t e  I0,2A0 
acres. No p e r s o n  m a y  take or hold s o d i u m  leases or p e r m i t s
du r i n g  the life of s o d i u m  leases on state land e x c e e d i n g  in
the a g g r e g a t e  a c r e a g e  5,120 acres, e xcept  that the 
c o m m i s s i o n e r  may, w h e r e  it is n e c e s s a r y  in o rder  to secure  
the e c o n o m i c  m i n i n g  of s o d i u m  compounds, p e r m i t  a p e r s o n  to 
take or h o l d  s o d i u m  leases or' p e r m i t s  for up to 15,360 
acres. No p e r s o n  m a y  take or h o l d  o f f s h o r e  p r o s p e c t i n g
p e r m i t s  or leases for m i n e r a l s  s u b j ect to A S  3 8 . 0 5 . 18F-280
e x c e e d i n g  an a g g r e g a t e  of A6,080 a c r es. N o  p e r s o n  m a y  take 
or h o l d  at any one time oil or gas leases e x c e e d i n g  in the 
a g g r e g a t e  5 0 0,000 acres g r a n t e d  on tide and s u b m e r g e d  land 
a n d  5 0 0 , 0 0 0  acres on all land othe r than tide a n d  s u b m e r g e d  
land, i n c l u d i n g  leases h e l d  b o t h  as lessee and u n d e r  o ption
or o p e r a t i n g  agreement, f r o m  others. W h e r e  m o r e  than a
si n g l e  p e r s o n  h o l d s  an i n t e r e s t  in an oil or gas lease, each 
p e r s o n  shall be c h a r g e d  o n l y  w i t h  that p e r c e n t a g e  of the 
total a c r e a g e  w h i c h  c o r r e s p o n d s  to its p e r c e n t a g e  share of 
the total b e n e f i c i a l  i n t e r e s t  in shares.

A d d  a n e w  s e c t i o n  5 to read:

*Sec. 5. A S  3 8 . 0 5 . 2 5 0  is a m e n d e d  to read:

Sec. 38.05.250. T i d e  a n d  s u b m e r g e d  lands. (a) The 
e x c l u s i v e  r i g h t  to p r o s p e c t  for d epos i t s  of m i n e r a l s  s u bjec t 
to s ecti o n s  185--275 of this c h a p t e r  in or on tide and
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P a g e  2

s u b m e r g e d  state lands m a y  be g r a n t e d  b y  a p e r m i t  issued by  
the director. P e r m i t s  s h a l l  b e  g r a n t e d  to the first  
qualifiec. applicant. No p e r m i t  m a y  include an area la rger 
than 2,560 acres, subj ect to the r u l e  of approx i m a t i o n .
L a n d s  s u b j e c t  to a p r o s p e c t i n g  p e r m i t  shall be as c o m p a c t  in 
f o r m  as p o s s i b l e  taking into c o n s i d e r a t i o n  the area 
involved, T h e  term of the p e r m i t  shall be 7 [10] years. 
P r o s p e c t i n g  p e r m i t s  shall b e  c o n d i t i o n e d  u p o n  p a y m e n t  of 
r e n t a l  a g a i n s t  w h i c h  c r edit shall be g i v e n  for u s e f u l  
e x p e n d i t u r e s  on land c o v e r e d  b y  the p e r m i t  or group of 
c o n t i g u o u s  p e r m i t s  u n d e r  c o m m o n  o w n e r s h i p  or assignment. 
E x c e s s  e x p e n d i t u r e s  m a y  b e  applied a g a i n s t  r e n t a l s  due for 
the f o l l o w i n g  two y e a r s . T h e  r e n t a l  shall be $3 [$1] per 
a c r e  ror e a c h  year  thereafter, p a y a b l e  at the end of e a c h  
year. No m i n e r a l s  f r o m  lands u n d e r  a p r o s p e c t i n g  p e r m i t  m a y  
be m i n e d  and m a r k e t e d  or used, except for l i m i t e d  a m o unt s 
n e c e s s a r y  for s a m p l i n g  or testing.

(b) U p o n  discovery, the r i g h t  to p o s s e s s  and e x t r a c t  
the m i n e r a l s  m a y  be a c q u i r e d  b y  n o n c o m p e t i t i v e  lease. A  
n o n c o m p e t i t i v e  lease shall be g r a n t e d  to a h o l d e r  of a 
p r o s p e c t i n g  p e r m i t  for so m u c h  of the land subjec t to the 
p e r m i t  as is shown to the s a t i s f a c t i o n  of the d i r e c t o r  to 
c o n t a i n  w o r k a b l e  m i n e r a l  deposits. S u b m e r g e d  lands 
c o n t a i n i n g  k n o w n  deposits of m i n e r a l s  s u bjec t to SS 185--275  
of this c h a p t e r  may, in the d i s c r e t i o n  of the director, be 
o f f e r e d  b y  c o m p e t i t i v e  bid. T h e s e  lands shall be l e a s e d  to 
the r e s p o n s i b l e  q u a l i f i e d  p e r s o n  o f f e r i n g  the h i g h e s t  a mount  
of cash  bonus.

(c) L e a s e s  for s u b m e r g e d  lands shall be c o n d i t i o n e d  
u p o n  p a y m e n t  of an a nnual r e n t a l  of [$1] an acres. 
E x p e n d i t u r e s  on or for the b e n e f i t  of the l e a s e h o l d  m a y  be 
c r e d i t e d  a g a i n s t  the rental. Rent shall be pai d or a 
s t a t e m e n t  of annual labor s hall be filed w i t h i n  90 days 
a f t e r  e a c h  a n n i v e r s a r y  date of the lease. A l l  s u b m e r g e d  
l a n d  m i n i n g  leases shall b e  for a p e r i o d  of up to 10 [55] 
ye^rs, and shall b e  a u t o m a t i c a l l y  e x t e n d e d  if and Tor so 
long as there is p r o d u c t i o n  in p a y i n g  q u a n t i t i e s  f r o m  the 
l e a s e d  a r e a . [THE L E S S E E  HAS A  R I G H T  TO A  N E W  L E A S E  A T  T H E  
E N D  OF E A C H  L E A S E  PERIOD.] T h e  c o m m i s s i o n e r  m a y  m a k e  
r e a s o n a b l e  a d j u s t m e n t s  of the r e n t a l  rate at the end of each  
10 [20] yea r period, b a s e d  u p o n  c h anged c o n d i t i o n s  in 
p r o d u c t i o n  costs and market.

3. A m e n d  Sec. A of this A c t  to read:

*Sec. 6[4]. S e c ti ons 1-3 of this A c t  take e f f e c t  on 
J a n u a r y  1, T983.
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4. A d d  a n e w  section 7 to read:

" S e c t i o n  4 of this A c t  takes e ffect on J u l y  1, 1982."

5. P a g e  2, line 1C - D e l e t e  the last sente n c e  of (b) of 
S e c t i o n  "2"

Note: T h e  D e p a r t m e n t  of R e v e n u e  has r e q u e s t e d  this
c h a n g e  b e c a u s e  it is about to i n i t i a t e  a r e v i e w  of A S  43.65 
(the m i n i n g  l i cens e tax). If the D e p a r t m e n t  of R e v e n u e  
a d o p t s  d i f f e r e n t  standards for the i n i t i a t i o n  of p r o d u c t i o n  
than those e x p r e s s e d  in this sentence, m i n i n g  o p e r a t i o n s  on 
state lands w o u l d  be t r e a t e d  d i f f e r e n t l y  f r o m  o p e r a t i o n s  on 
f e d e r a l  cr p r i v a t e  lands.
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MEMORANDUM State of A laska
D e p a r tm e n t  o f Revenue

R. D. S t e v e n s o n  
S p e c i a l  A s s i s t a n t

DATE: F e b r u a r y  11, 1 9 8 2

FILE NO;

TELEPHONE NO:

R o b e r t  R. K e s s e l  
D i r e c t o r ,  A u d i t  D i v i s i o n

SUBJECT; 50 732

SB 732 p r o v i d e s  that an a p p l i c a t i o n  for a p r o d u c t i o n  l i c e n s e  
m u s t  be f il ed  w i t h  the C o m m i s s i o n e r  of the D e p a r t m e n t  of 
N a t u r a l  R e s o u r c e s  w h e n  a l o c a t o r  of a m i n i n g  c l a i m  u nd er  
AS 3 8 . 0 5 . 1 9 5  or a l e s s e e  of a m i n i n g  l o c a t i o n  u n d e r  AS 
3 8 . 0 5 . 2 0 5  ( d e p o s i t s  on S t a t e  land) is p r e p a r e d  to p r o d u c e  
m i n e r a l s  for s a l e  in c o m m e r c i a l  q u a n t i t i e s .  If c e r t a i n  
c o n d i t i o n s  are met, the C o m m i s s i o n e r  of the D e p a r t m e n t  of 
N a t u r a l  R e s o u r c e s  s h a l l  i s su e  a t r a n s f e r a b l e  p r o d u c t i o n  l i c e n s e  
for m i n e r a l  e x t r a c t i o n .

Th e p r o d u c t i o n  l i c e n s e  wi l l s e r v e  as the c e r t i f i c a t i o n  n o t i c e  
w h i c h  is r e q u i r e d  u n d e r  AS 4 3 . 6 5 . 0 1 0  for tax e x e m p t i o n  fr om  the 
m i n i n g  l i c e n s e  tax ( e x e m p t i o n  a p p l i e s  for t h r e e  and o n e - h a l f  
y e a r s  a f t e r  p r o d u c t i o n  b e g i n s ) .

The A u d i t  D i v i s i o n  l o o k s  f a v o r a b l y  upon  this  bill. C u r r e n t l y ,  
t h e r e  a p p e a r s  to be l i m i t e d  c o n t r o l  o v e r  m i n i n g  o p e r a t i o n s  as 
r e l a t e s  to p r o d u c t i o n  c o m m e n c e m e n t  data. The i n f o r m a t i o n  
c u r r e n t l y  r e c e i v e d  by the D e p a r t m e n t  of R e v e n u e  from the 
D e p a r t m e n t  of N a t u r a l  R e s o u r c e s  is not c u r r e n t  nor c o n c l u s i v e .  
The D e p a r t m e n t  of R e v e n u e  t h e r e f o r e  has had t r o u b l e  d e t e r m i n i n g  
the p o i n t  of tax e x e m p t i o n .  In o t h e r  wo rds , if a r e c o r d  is not 
c r e a t e d  r e g a r d i n g  the ac t u a l  c o m m e n c e m e n t  d a t e  of p r o d u c t i o n ,  
the D e p a r t m e n t  of R e v e n u e  has had to rely on the g o o d  f a it h  of 
the t a x p a y e r  in d e t e r m i n i n g  the p r o d u c t i o n  c o m m e n c e m e n t  date.

The i s s u i n g  of a p r o d u c t i o n  l i c e n s e  and the m a i n t a i n i n g  of a 
c o p y  in the t a x p a y e r ' s  M i n i n g  L i c e n s e  Tax file wi ll  p r o v i d e  
a d e q u a t e  c r o s s  r e f e r e n c e  for the R e v e n u e  D e p a r t m e n t  to p r o p e r l y  
d e t e r m i n e  b e g i n n i n g  d a t e  of tax e x e m p t i o n .  M a n y  tax d o l l a r s  
c o u l d  be c o l l e c t e d  b e c a u s e  a l o o p h o l e  w o u l d  be c lo sed .

R R K / g b


