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- . Offered: A/5/82
Original sponsor: Stinson Referred: Finane

15? TILE SE[;ATF*<

A BILL
For an Act entitled: "An Act authorizing. state assistance for the purchase

of computers for education? and providing for an effec—

tive date."

* Section 1. (a) The Department of Education may assist city and borough
school districts® and regional educational attendance areas to purchase com—

puters for use in educational programs, 1including adult basic education, with

tance under this Act may not exceed 50 percent of the cost of a computer.
(b) The Department of Education may assist a school district under (a)
of this section only if the school board of the school district approves and

submits to the department a district-wide plan for the use of computers

purchased.

attendance area under (a) cf this section only if the regional school board

approves and submits to the department a region-vd.de plan for the use of

computers purchased.

(ri) A plan adopted under (b) or (c) of this section sha"J.1 identify
local, resources necessary to meet requirements for staff, in-service train-—
ing, the maintenance of computer hardware, and the procurement of computer

software.

* Sec. 2. This Act tabes effect: July 1, 1982.

_1- CSSB 720 (HESS)
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Introduced: 2/5/82

Referred: Health, Education
& Social Services and
Finance

IL THE SENATE f.Y STIMSQ1J

SENATE BILL NO; 720
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH. LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act authorizing state, assistance for the purchase
of computers by school districts; and providing for an
effective date."
BE IT ENACTED BY THE LEGISLATURE OF TILE STATE OF ALASKA:

* Section 1. The Department of Education may assist school districts to
purchase computers for use in educational programs with money appropriated to
the Department of Education for that purpose. Assistance under this Act nay
not exceed 50 percent of the cost of a computer.

* Gee. 2. This Act takes effect July 1, 1982.

COKAMITTEt COPY SBSB20



THE LEGISLATURE 0? THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL HOTE
REQUEST .
Bill/Resolution No. SB 720
Title A Act Duthorili.no state assistance fcr tne curerase of computers by .school
Requested by senate ness Date April 1. 1952 Giltnc
FISCAL DETAIL )
Aaencv Affected Education
Program Category Affected elementary ano aeconcarv”

3F.U* Program, Or Subprocjram(s) .Affected Fdocetion Fusion cnc Delivery
(Note: |If more than one budget component is affected, separate line-item
amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 52 FY 84 FY 85 FY 86 Fy 87

100 PERSONAL SERVICES

200 TRAVEL 1

300 CONTRACTUAL

400 COMMODITIES

500 E_ IFKEKT

600 LAND $ STRUCTURES ,
700 GRANTS,CLAIMS,ETC. TZTtTcT 1

TOTAL -0- 1,275.0 _N_ -0- -0-

FUNDIMG  (Thousands cf Collars)

GENERAL FUND 1.275-0 -0- -0- -0- -0-

FEDERAL FUNDS
OTHER (Specify Source)

POSITIONS

FJLL TIME
PART TIME
TEMPORARY

I11. _ANALYSIS (See Fiscal Note Preparation Instrust® or., Section III)

SB 721, the appropriation bill for tnis measure, would provide 1,275.0
fcr the purpose of this Pill. That amount would ce sufficient.

//
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THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

REQUEST .

Bill/Resolution No. SB 020

Title An Act cut.horizi.no state assistance for the purchase of computers by school
Requested by senate ness Date April -~l. 1982 district;

FISCAL DETAIL )

Aaencv Affected Education

Program Category Affected elementary and Secondary

BRU, Program, Or Subprogram(.s) Affected Education Desion and Delivery

(Note: If more than one budget component is affected, separate line-item
amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY S2 FY S3 FY 84 FY 85 Fy 86 FY 87

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

COMMODITIES

EQUIPMENT

LAND & STRUCTURES
GRANTS,CLAIMS,ETC. 1.275.0

TOTAL -0-  1,275.0 -0- -0- -0- -0-

FUNDING (Thousands of Dollars)

T 1.275-0 Ci- _Q_ —u- _0-

FEDERAL FUNDS
OTHER (Specify Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

ANALYSIS (See Fiscal Note Preparation Instruction, Section 111)

SB 721 > the appropriation bill for this measure, would provide 1,275.0
for the purpose of this bill. That amount would oe sufficient.

V.

DATE Apr:" 1t 1282
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THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE
REQUEST
Bill/Resolution No SB 720
Title An Act authorizing state assistance for the purchase of computers by $cliogl
Requested by senate Hess Date April 1. 1982 districts

FISCAL DETAIL B

Agency Affected Education

Program Category Affected "Elementary and Secondary

BRU, Program, Or Subprogram(s) Affected Education Desinn and Delivery

(Note: If more than one budget component is affected, separate line-item
amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

Fy 82 FY 83 FY 84 Fy 85 FY 86 Fy 87

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

COMMODITIES

EQUIPMENT

LAND & STRUCTURES

GRANTS,CLAIMS,ETC. 1,275.0

TOTAL -0- 1,275.0 -0- -0- -0- -0-

FUNDING (Thousands of Dollars)

GENERAL FUND -0- 1,275[0 -0- - -0- -0- -0-
FEDERAL FUNDS
OTHER (Specify Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

ANALYSIS (See Fiscal Note Preparation Instruction, Section 111)

SB 721, the appropriation bill for this measure, would provide 1,275.0
for the purpose of this bill. That amount would be sufficient.

iv.

date April 1,-1982 .PREPARED BY Steve Hoie
AGENCY Education

Original: Legislative Finance PHONE4bb-2ByU

CC:

Budget and Management
Prime Sponsor (First Legislator Mamed)

33-001 (Rev. 12/81)
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Introduced: 2/5/82

Referred: Health, Education
& Social Services and
Finance
IN THE SENATE BY STIMSON

SENATE BILL NO. 720
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act authorizing state assistance for the purchase
of computers by school districts; and providing for an
effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The Departuent of Education may assist school districts to
purchase computers for use in educational programs with money appropriated to
the Department of Education for that purpose. Assistance under this Act may
not exceed 50 percent of the cost of a computer.

* Sec. 2. This Act takes effect July 1, 1982.

-1- SB 720



Stimson Offered: A/5/82

Original sponsor: :
Referred: Finance

BY THE HEALTH, EDUCATION ANO
IN THE SENATE SOCIAL SERVICES COMMITTEE

CS FOR SENATE BILL NO. 720 (HESS)
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act authorizing state- assistance for the purchase

of computers "for education; and providing for an effec—

tive date."”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. (a) The Department of Education may assist city and borough
school districts and regional educational attendance areas to purchase com—
puters foe use in educational programs, including adult basic education, with
money appropriated to the Department of Education for that purpose. Assis—
tance under this Act may not exceed 50 percent of the cost of a computer.

(b) The Department of Education may assist a school district under (d)
of this section only if the school board of the school district approves and
submits to the department a district-wide plan for the use of computers
purchased.

©) The Department of Education may assist a regional educational
attendance area under (a) of this section only if the regional school board
approves and submits to the department a vregion-wide plan for the use of
computers purchased.

(d A plan adopted under (b) or (c) of this section shall 1identify
local resources necessary to meet requirements for staff, in-service train-—
ing, the maintenance of computer hardware, and the procurement of computer
software.

* Sec. 2. This Act takes effect July 1, 1982.

1- CSSB 720 (HESS)
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Introduced: 2/5/82
Referred: Health, Education 4
Social Services and Finance

TIN THE SENATE BY STIMSON
2 SENATE BILL NO. 719

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 TWELFTH LEGISLATURE - SECOND SESSION

5 A BILL

6 For an Act entitled: "An Act providing that the Department of Education

7 conduct a computer network study; and providing for an
8 effective date."

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 * Section 1. The legislature recognizes

n (1) that the Department of Education has experience with an opera—
2 tional compute- -based administrative communication system that ties together
13 a substantial percentage of the school districts and regional educational

1 attendance areas in the state;

;) @) that many of the schools have their own micro computers and
16 that many 1individuals at the schools have their own personal computers; and
i (3) the desirability of extending the communications capability to
18 administrators and staff of local schools to aid in local administrative and
19 instructional activity.

20 * Sec. 2. The Department of Education shall conduct a study of the feasi—
A bility and benefits and costs of a system of computer networksthat would
2 gnable schools to use computer communications for the purposesofinstruction
3 and administration. The Department of Education shall also undertake a study
2 of the means by which computers used in education may be made compatible

5 statewide.

% * Sec. 3. The Department of Education shall report its findings to the
2 First Session of the Thirteenth State Legislature withlri the first 10 days of
28 the session.

2 * Sec. 4. This Act takes effect July 1, 1982.

# -1* SB 719
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REQUEST
Bill/Resolution No.

Title An Act providino tnai
Reouestea bv Senate Hess

FISCAL DETAIL
Agency Affected

Program Category A.ifected

ERU, Progranm,

(Note: If more than

amounts and funding for each component

EXPENDITURES

PERSONAL SERVICES
TRAVEL

CONTRACTUAL
COMMODITIES
EQUIPMENT

LAND & STRUCTURES
GRANTS,CLAIMS,ETC.

TOTAL

FUNDING (Thousands

GENERAL FUND

ir Suborogram(s) Affected

SB 71 9
the UUh conouct a computer network study

Pate-April 1.

1982

Education

elementary ano “sconoary

Education Desion and Delivery

is affected, separate line-itenm
in the analysis section.)

one budget component

(lhousands of Dollars)

Fy .82 FY 83 FY 84 FY 85 FY 86 Fy 87

50.0

50.0 “0-

of Dollars)

50.0

FEDERAL FUNDS
OTHER (Specify Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

ANALYSIS (See Fiscal

Note Preparation Instruction, Section

1)

Iv. paTe  April 1, 1982 _PREPARED BY Steve hoie ,
AGENCY Friurarinn
Original: Legislative Finance PHONE £f.z.?Pon
cc: Budget and Management
Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/51)



Department of Education
May 12, 1982

INFORMATION SHEET
REF.: SENATE BILL NO. 719
NETWORKING OF MICROCOMPUTERS

Microcomputers have become an important factor in Alaskan education. The
Office of Educational Technology and Telecommunications estimates that
there are over 600 microcomputers in Alaskan schools. The majority of
these machines are co".ifigured to deliver computer assisted -nstruction to
students.
With the addition of an inexpensive device called a micromodenm,
microcomputers are capable of rapidly transmitting electronic messages
from one computer to another over telephone lines. This capability
creates the potential for networking educational microcomputers
throughout the state. Possible educational uses for microcomputer
networking include:

Student Usage
1. Accessing computerized information resources.
2. Communicating with students from other schools.

Teacher usage

1. Sharing professional information between schools.

2. Accessing information from educational resources such as ERIC and
RICE through information utilities.

3. Communicating with content area specialists.

4. Sharing teacher produced educational software.
Administrator Usage

1. Expediting communications within school districts through:

a. immediate transmission of meeting schedules, announcements,
policies, employee work hours, etc.;

b. transmission of student records; and
C. transmission of budgetary information.
2. Gaining access to department®s EMS system from schools.

3. Ability to retrieve and down load information from Department of
Education®s DEC computer, state IBM computer and the university"s

Honeywell computer.



The feasibility study proposed by Senate Bill No. 719 has a potential for
benefit in the following areas:

1. Potential educational uses of microcomputer networking would be
identified.

2. The compatibility of various hardware and software systems would be
examined.

3. Equipment reliability and operating costs could be assessed.

4. A feasibility study would result in a plan for implementing
educational networking on a statewide basis. The plan would provide
a blueprint for the development of a functional statewide educational
networking system.



Computers 1in Education

Rationale for Use

50% of jobs today are in computer-related industry
1990 - 5 of 6 occupations with most openings will be
in computer-related jobs

Vast majority of Alaskan educators and students have
little or no exposure to computers

Uses i1n Education

Computer Science, study of how the computer works,
programming, and computer systems

Computer-assisted instruction (CAl) an instructional
tool for teachers, an instructional aid for students

CAl Research Findings

Higher student achievement with CAl over traditional
instruction alone

Less student time required to complete CAl learning
tasks

Improved attitude toward subject matter

Retention consistent with traditional approaches

Basic Pre-requisites for Use of Computers 1in Schools

Computer budget must include planning, courseware
.purchase, training costs, and equipment costs to
insure a successful application.

Computers do not replace teachers, however, they
greatly enhance teacher effectiveness, and efficient
use of teacher time.

School districts need in-service training fronm
outside sources - computer technology 1is advancing
rapidly and educators have not had an opportunity to
learn about computers through their pre-service
preparation.



MEMORANDUM State of Alaska"

TO. House HESS date: March 22, 1982
FILE NO:
TELEPHONE NO
from: Eo Obie subject: Computers 1in

Manager Education
ETA Progranm

Site "e Students Commuters Student/Com.
(A) Anchorage 38,745 150 25071
Fairbanks 11,622 26 447/1
Juneau 4,098 11 372/1
Kenai 6,716 23 29271
Mat-Su 4,950 4 1237/1
Ketchikan 4,828 9 536/1
Lower Kuskokwim 1-,015 30 33/1
Dillinghanm 377 6 62/1
Cordova 414 3 138/1
Delta/Greely 835 2 41771
Sitka 1,769 2 884/1
Valdez 880 7 12571
Galena 140 1 14071
(B) 90,000 Student enrollment -Alaska Public Schools
547 Computers total - ratio 164/1

©) A_.nchoraye
Fairbanks

Juneau 70,959 students Computers/students
Kenai 223 computers 318/1°

Palmer

Ketchikan

0Z-00' A( Rev.10/79)



MEMORANDUM

TO: Senate HESS

-Rom: Ed Obie
Manager
ETA Progranm

Here 1s a recap of the figures
721. These Figures are based

students per classroom.

- 4500 classrooms statewide
- 1 computer per classroonm
- 500 computers currently

This would require the purchase
average per unit. Total cost for

$6,800,000.00. On a 50/50

$3,400,00.00 If we spread this
$1,133,333 .00 per year. Given

State of Alaska

date: March 22, 1982
FILE NO:

TELEPHONE NC:

SUBJECT: Computer Hardware
Cost Projections

used for computer costs 1in SB

average of twenty (20)

classrooms

of some 4,000 units ® $1,700. 00
these wunits would be

match the figure is reduced to

over mhree years, we have

30 Adult Hasic Education

regional sites exist, we round the figi re off at $1 ,275,000.00

per year

EO0/dh
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Introduced: 2/5/82
Referred: Health, Education &
Social Services and Finance

IN THE SENATE BY STIMSON
SENATE BILL NO. 719
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - SECOND SESSION
A BILL

For an Act. entitled: "An Act providing that the Department of Education

conduct a computer network study; and providing for an

effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The legislature recognizes

(1) that the Department of Education has experience with an opera—

12 tion"*1 computer-based administrative communication system that ties together

14

16
17

19

20

22
23
24
2

27

a substantial percentage of the school districts and regional educational
attendance areas in the state;
(2) that many of the schools have their own micro computers and
that many individuals at the schools have their own personal computers; and
(3) the desirability of extending the communications capability to
administrators and staff of local schools to aid in local administrative and
instructional activity.

* Sec. 2. The Department of Education shall conduct a study of the feasi—
bility and benefits and costs of a system of computer networksthat would
enable schools to use computer communications for the purposes ofinstruction
and administration. The Department of Education shall also undertake a study
of the means by which computers used in education may be made compatible
statewide.

* Sec. 3. The Department of Education shall report its findings to the
First Session of the Thirteenth State Legislature within the first 10 days of
the session.

* Sec. 4. This Act takes effect July 1, 1982.

* ~1 SB 719



COMMITTEE REPORT
SENATE

4/57/82 FURTHER: None

Date:

Mr. President:

The Committee on FINANCE has had SB 721

making a special appropriation to the Dept, of Education to assist in
the purchase of computers for the school districts of the state

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

[ ] do pass [ FHo not pass

[ 1 do pass withattached amendments(s)
[ Jsame title

[ 1 replace withCS for [ 1new title
and recommends
[ 1 AND attaches a “tetter of Intent” [ ] New Fiscal Note
[ 1 reports it back without recommendation
[ 1 referred to the Committee
MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:
CHAIRMAN

S 60 (Rev. 12/78)



COMMITTEE REPORT

SENATE
FURTHER:
Date 5-3/-*-2-
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SOCIAL SERVICES has had SB 721
mal< ecial appropriation to the Dept, of Education to assist in the
pv f computers for the school districts of the state

n and (a majority of the committee) (the committee)
th the following recommendations:

[ 1 do not pass

with attached amendments(s)

S’ \ sam itle
with ¢s for _ Sfe 72-/ NAre Vel'TtI"ttlje"
ommends

s a "Letter of Intent” /d Xy j N~wj Fiysc/al \Nojce

back without recommendation

the Committee

MEMBERS HAVING
OTHER RECOMMENDATIONS:
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Original sponsor: Stinson Offered: A/5/82
Referred: Finance
Funding Information
General Fund TT7?75,000
Other Funds -0-
*1,275,0"

BY THE HEALTH, EDUCATION AND
ITT tup; senate SOCIAL SERVICES COMMITTEE

CS FOR SENATE BILL-MO. 721 (ITESS)
It: THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - SECOND SESSION
A HILL
For an Act entitled: *An Act making a special appropriation to the Depart—
ment of Education to assist in the purchase of computers
for education in the state; and providing for an effec—
tive date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $1,275,000 1is appropriated from the general fund
to the Department of Education for the purchase of computers for use In city
or borough school districts, regional educational attendance areas, and for
adult basic education iIn the etate.

* Sec. 2. The appropriation made by this Act is for a capital project and
is subject to AS 37.25.020.

* Gee. 3, Thi3 Act takes effect on Che effective date of an Acr authoriz-—

ing state assistance for the purchase of computers for education.

1- CSSB 721 (HESS)
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Introduced: 2/5/82
Referred: Health, Education &

Fundin Informaticn g - -
g Social Services and Finance

Ceneral Fund 51,275,000
Other Funds -0-
$T777T7,T703

Il THE SLRATE P.Y STIMSON
SEDATE HILL MO. 721
IM THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH UICISLATHPF - SDCOIiD SESSIOH
A PILL
For an Act entitled; "An Act raking n special appropriation to the Depart—
ment of Education to assist in the purchase of computers
for the school districts of the state; and providing
for an effective elate.”
BE IT EMACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sun of $1 ,275,000 isappropriated from the general fund
to the Department of Education for the purchase of computers for use in the
school districts of the state.

* Sec. 2. The appropriation radt? by this Act is for a capital project and
is subject to AS 37.25.02.0.

* Sec. 3. This Act takes effect on the effective date of anAct authoriz-

ing state assistance for the purchase ofcomputers by school districts.

COMMITTEE COPY 1- s8 721



ALASKA STATE LEGISLATURE
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SENATE BIH i, NO. 7?A
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Introduced; 2/5/82

Funding Information Referred: Health, Education &
Seneral Fund $1,275,000 Social Services and Finance
Other Funds -0-

|[IN THE SENATE BY STIMSON

SENATE BILL NO. 721
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act making a special appropriation to the Depart—
ment of Education to assist in the purchase of computers
for the school districts of the state; and providing
for an effective date."
10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
n * Section 1. The sum of $1,275,000 is appropriated from the general fund

2 to the Department of Education for the purchase of computers for use in the

&

school districts of the state.

14 * Sec. 2. The appropriation made by this Act is for a capital project and
15 s subject to AS 37.25.020.

16 * Sec. 3. This Act takes effect on the effective date of an Act authoriz-—

v ing state assistance for the purchase of computers by school districts.

13
19
20
2
2
23
24
25
26
2
28

s
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Original sponsor: Stimson Offered: A/5/82
Referred: Finance

Funding Information

General Fund TT7275,000

Other Funds -0-
$1,275,000

BY THE HEALTH, EDUCATION AND

IN THE SENATE SOCIAL SERVICES COMMITTEE
CS FOR SENATE BILL NO. 721 (HESS)
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act making a special appropriation to the Depart—

ment of Education to assist in the purchase of computers
for education in the state; and providing for an effec—
tive date.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $1,275,000 is appropriated from the general fund
to the Department of Education for the purchase of computers for use in city
or borough school districts, regional educational attendance areas, and for
adult basic education in the state.

* Sec. 2. The appropriation made by this Act is for a capital project and
is subject to AS 37.25.020.

* Sec. 3. This Act takes effect on the effective date of an Act authoriz—

ing state assistance for the purchase of computers for education.

1- CSSB 721 (HESS)



COMMITTEE REPORT
SENATE

4/5/82 FURTHER: None

Date:

Mr. President:

FINANCE SB 722

le . .
has_ had
making a special appropriation to the Dept, of Education for a computer
network study

?ﬁe Eommittee on

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

L 1] do pass [ 1 do not pass

[ 1 do pass with attached amendments(s)

[ 1 same title
[ 1 replace with CS for [ J new title

and recommends

[ 1 AND attaches a "Letter of Intent” [ 1 New Fiscal Note

[ 1 reports it back without recommendation

[ 1 referred to the Committee

MEMBERS SIGNING MEMBERS HAVING

DO PASS OTHER RECOMMENDATIONS:
CHAIRMAN

S 60 (Rev. 12/78)



COMMITTEE REPORT
SENATE

2/5/82
FURTHER: ( Finance

Date: 3~/ 3

Mr. President:
HEALTH, EDUCATION AND

The Committee on SOCIAL SERVICES has had SB 722

making a special appropriation to the Dept, of Education for a computer network

study

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

do pass [ ] do not pass

do pass with attached amendments(s)
] same title

replace with CS for [ J new title

and recommends

AND attaches a "Letter of Intent" [ 1 New Fiscal Note

reports it back without recommendation

Comini ttee

[ referred to the

MEMBERS SIGNI/NG MEMBERS HAVING

DO PASS OTHER RECOMMENDATIONS:
~ 7 , X

S 60 (Rev. 12/78)
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Introduced: 2/5/82

Funding Information Referred: Health, Education S
General Fund $50,000 Socill Services and Finance
Other Funds -0-

$30", n00
IN THE SEIIATE BY STIMSOH

SENATE BILL EC.722
IN THE LEGISLATURE OF THE STATE CF ALASKA
TWELFTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act making a special appropriation to the Depart—
ment of Education for a computer nctvork study; and
providing for an effective date."”
BE IT ENACTED BY THE LEGISLATURE CF THE STATE CF ALASKA:
* Section 1. The sum of $50*000 is appropriated from the general fund to
the Department of Education for a study of
€Y the benefits and costs of a system of computer networks to
enable schools connected into the Department of Education®s computer communi —
cations network to use computer communication capabilities of the Department
of Education for instruction and administration; and
(2) means by which the computers may be wade compatible statewide.
* Sec. 2. This Act takes effect on the effective date of an Act providing

that the Department of Education conduct a computer network study.

COMMITTEE Cun 1 S8 722



Read first time and referred
to Committee on

ALASKA STATE LEGISLATURE HISTORY IN THE SENATE
T.I7t" .L7XH Legislature ~ SKCQND.. Session 19 £12
2 #
SENATE .BILL..iee. NO. .722... 0

*

By ..ETIHHOH . .. . ...

"An Actrmakinp: a special appro—
priation to the Department of
Education for a computer net—
work study; and providing for

an effective date."

Introduced in the Senate ..?/m?/.... 19..

JIOOt

HESS and Finance

Reported back with
recommendation that 4°
=

Read second time and

Read third time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reported correctly engrossed
Signed by President
Sent to House

SECRETARY OF THE SENATE

19

HISTORY IN THE HOUSE

Read first time and referred
to Committee on

Reported back with
recommendation that

Read second time and

Read third time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reported correctly engrossed
Signed by Speaker
Returned to Senate

CHIEF CLERK OF THE HOUSE

HISTORY IN THE SENATE

Received from House

To enrolling

Reported correctly enrolled

Sent to Governor

by Governor

Filed with Lt. Governor
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Introduced: 2/5/82

Funding Information )
General Fund $5,,0<tf60 [ A < i Referred: Health, Education &
” Social Services and Finance

Other Funds -0- \U/’

IN THE SENATE BY STIMSON
SENATE BILL NO. 722
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act making a special appropriation to the Depart—

ment of Education for a computer network study; and
providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. The sum of $50,000 is appropriated from the general fund to
the Department of Education for a study of
(D) the benefits and costs of a system of computer networks to
enable schools connected into the Department of Education®s computer communi—
cations network to use computer communication capabilities of the Department
of Education for instruction and administration; and
(2) means by which the computers may be made compatible statewide.
* Sec. 2. This Act takes effect on the effective date of an Act providing

that the Department of Education conduct a computer network study.

-1- SB 722
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Introduced; 2/5/82
Referred: Health, Education &
Social Services and Finance

Funding Information

General Fund
Other Funds -0-
$3U";uu&

IN THE SENATE BY STIMSON
SENATE BILL NO. 722
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act making a special appropriation to the Depart—
ment of Education for a computer network study; and
providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. The sum of $50,000 is appropriated from the general fund to
the Department of Education for a study of
(€D the benefits and costs of a system of computer networks to
enable schools connected into the Department of Education®s computer communi —
cations network to use computer communication capabilities of the Department
of Education for instruction and administration; and
(2) means by which the computers may be made compatible statewide.
* Sec. 2. This Act takes effect on the effective date of an Act providing

that the Department of Education conduct a computer network study.

-1- SB 722



COMMITTEE REPORT
SENATE

2/17/82 FURTHER: None

Date
Mr. President:

The Committee on FINANCE has had

making a special appropriation to the Dept, of Transportation & Public
Facilities for the Girdwood-Alyeska patnway

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

[ ] do pass [ Mo not pass
[ ] do passwith attached amendments(s)

[ 1same title
[ ] replace with CS for I 3 new title

and recommends

[ 1 AND attaches a "Letter of Intent” [ 1 New Fiscal Note

[ 1 reports it back without recommendation

[ 1 referred to the Committee

MEMBERS SIGNING MEMBERS HAVING

DO PASS OTHER RECOMMENDATIONS:
CHAITRMAN

S 60 (Rev. 12/78)



COMMITTEE REPORT

SENATE
Finance m
/9/82 FURTHER:
Date
Mr. President:
The Committee on TRANSPORTATION Bas SB 728

making a special appropriation to the Dept, of Transportation a Public
Facilities for the Girdwood-Alyeska pathway

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

[ 1 do pass [ 1 do not pass
[ 1 do pass with attached amendments(s)

] same title
[ 1] replace with CS for [ ] new title

and recommends

[ 1 AND attaches a "Letter of Intent” [ 1 New Fiscal Note
[X] reports it back without recommendation
[ 1] referred to the Committee
MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHERMRECOMMENDATIONS:
¥& - fI* ~
=~ VCHATRMAN

S 60 (Rev. 12/78) j)o
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Funding Information

Introduced: 2/9/82
Referred: Tnansnortation and
Finance

General Fund $1,675,000

Other Funds -0-

$1,675,006

IN THE SENATE

BY COLLETTA, GILMAN AND STIMSON

SENATE BILL UO, 728

IN THE LEGISLATURE OF THE STATE OF ALASKA

TWELFTH LEGISLATURE - SECOND SESSION

For an Act entitled:

A BILL
"An. Act making a special appropriation to the Depart—
ment of Transportation and Public Facilities for the
Girdwood-Alyeska pathway; and providing for an effec—

tive date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

Section 1. The sum of $1,675,000 1is appropriated from the general fur

to the Department of Transportation and Public Facilities for construction of

a 3.7 mile, paved Girdwood-Alyet"Ra. pathway.

Sec. 2. The appropriation made by this Act is for a capital project and

is subject to AS 37.25.020.

* See. 3. This Act takes effect immediately in accordance with AS 01.10.-

070(c).

COMMITTEE COPY

SB 728



ALASKA STATE LEGISLATURE HISTORY IN THE SENATE

i FTFTHEegisiature ALCPi-ID Session 19 82  Read first time and referred 19
to Committee on

SENATE ..BILL, NO. ..728.. Trans, and Finance

By COLLESTA A Reported baclc will

recommendation that P

Read second time and

"An Act making a special appro—
priation to the Department of
Transportation and Public Facil i-
tics for the Girdwood-Alyeska
pathway; and providing for an

effective date." Read third time and

PASS Effective
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reported correctly engrossed
Signed by President

Sent to House

Introduced in the Senate 2./?./ 19...

SECRETARY OF THE SENATE

1-001

mi r.fcV-*. <0

HISTORY IN THE HOUSE

Read first time and referred 19

to Committee on

Reported baclc with
recommendation that

Read second time and

Read hird time and

PASS
Yeas
Nays
Absent
Excused

Effective Date
Yeas

Nays

Absent
Excused

Reconsideration

PASS
Yeas
Nays
Absent
Excused

Effective Date

Yeas
Nays
Absent
Excused

Reported correctly engrossed

Signed by Speaker

Returned to Senate

CHIEF CLERK OF THE HOUSE

HISTORY IN THE SENATE

Received from House

To enrolling

Reported correctly enrolled

Sent to Governor

Filed with Lt. Governor
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int LchioLrtiuKe. ur inc. oihic. ur mim”nh
TWELFTH LEGISLATURE

FISCAL NOTE

I . REQUEST
Bill/Resolution No. SB 728
Title Appropriation Tor GirdwoocT/"Alye"ska PatTiway
Requested by ColTetta, Gilman & Stimson "Date 2/11/8T~

I1. FISCAL DETAIL
Agency Affected Department of Transportation and Public Facilities

Program Category Affected Transportation

BRU, Program, Or Subprograin(s) Affected

(Note: If more than one budget component is affected, separate line-
item amounts and funding for each component in the analysis
section.)

EXPENDITURES  (Thousands of Dollars)

'I'I
<
(o]
~

[
100 PERSONAL SERVICES |
2UU TRAVEL |
300 CONTRACTUAL |
400 COMMODITIES |
500 LQUIPMLNI |
600 LAND & STRUCTURES |
700 GRANTS, CLAIMS, ETC.]

TOTAL 1,675,0 "

- PR PP R -

FUFIDTTIG  (Thousands ofDollars)

OWeraUTI1Jnd [1767570 T
FEDERAL FUNDS | T
OTHER (Specify Source) | T~

POSITIONS
FULL" TTME 1 | | f

PART TIME | | |
TEMPORARY [ | |

[ —

I1l1.  ANALYSIS (See Fiscal Note Preparation instruction, Section I1l)

Description: Construction of an 8-foot paved pathway along north side of
Girdwood - Alyeska Highway from the Old School to the lodge parking lot
and south side between the Crow Creek Highway to Hightower Road and Timber-
line Drive to the parking lot, and also a spur up Hightower Road to the new
school. Includes new bridge across Glacier Creek. Length 3.7 miles

Estimated Costs: $1,675,000
Operational Aspects: Responsibilities for maintenance have yet to be determined.
Estimated Costs - Municipality of Anchorage
0 Parks and Recreation Dept, utilized a $1,500 per mile figure for estimating
maintenance costs (year round).
$1,500 x 3.7 mile length = $5,550.00 (Annually)
Another mechanism would be for the Municipality of Anchorage to pass main—
tenance funds through to the Girdwood Board of Supervisors to handle main—
tenance efforts perhaps through local contract.
Estimated Costs - DOT/PF Maintenance Section
DOT/PF M 0 currently does not own the proper equipment to maintain a path—
way of this type. If DOT/PF maintenance forces were to be responsible, the

necessary equipment would have to be purchased.

Initial Purchase of Equipment - 730J Rotary Snow Blow Bombardier MTD 500 TPH
- cost $60,188.

Annual maintenance and operating costs $15,500 (30 hrs. monthly - amortize
equipment - Dec., Jan., Feb., & March - manpower @ $25.00/hr.)

Another option would be for DOT/PF to pass thru money made available to a
local service supplier.



introduced-. 2/9/82

Fundin Information Referred: Transportation and

Genera Fund  $1,675,000 Finance
Other Funds -fl—
$1,675,000

1 IN THE SENATE BY COLLETTA, GIMAN AND STIMSON
2 SENATE BILL NO. 728
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 TWELFTH LEGISLATURE - SECOND SESSION
) A BILL
6 For an Act entitled: "An Act making a special appropriation to the Depart—
7 ment of Transportation and Public Facilities for the
8 Girdwood-Alyeska pathway; and providing for an effec—
9 tive date."

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
11 * Section 1. The sum of $1,675,000 is appropriated from the general fund
12 to the Department of Transportation and Public Facilities for construction of
13 a 3.7 mile, paved Girdwood-Alyeska pathway.
14 * Sec. 2. The appropriation made by this Act is for a capital project and
15 is subject to AS 37.25.020.
16 * Sec. 3. This Act takes effect immediately in accordance with AS 01.10.-
17 070(c).
10
19
20
21
22
3
24
25
26
27
28
29
-1- SB 728



COMMITTEE REPORT

HOUSE
FURTHER:
Date:
Mr. Speaker:
The Committee on has had
under consideration and reports it back as follows:
[ ] do pass [ 1 do not pass
[ 1 do pass with attached amendments(s)
- [1 same title
[ 1 replace with CS for [ 1 new title
and recommends
[ 1 AND attaches a "Letter of Intent” [ 1 New Fiscal Note
[ ] reports it back without recommendation
[ 1 referred to the Committee
MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:
CHATRMAN

H 60 (Rev. 3/81)



Original sponsor: Resources Committee Offered: A/16/82
Referred: Finance

IN THE SENATE BY THE RESOURCES COMMITTEE
HOUSE CS FOR CS FOR SENATE BILL NO. 732 (Resources)
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to mineral extraction from state land;
and providing for an effective date.”

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
9

10

* Section 1. PURPOSE. The purpose of sec. 2 of this Act is to require a
locator or lessee of locatabie mineral deposits on state land to obtain a
B Jicense from the Department of Natural Resources authorizing production from
12 that land. This requirement applies to all existing and future raining opera—
B tions on state land. The legislature finds that the requirement is consistent
1 with the provisions of art. VIIl, sec. 11 of the Constitution of the State of
B Alaska and believes that it satisfies the requirements of sec. 6(i) of the

16 Alaska Statehood Act (P.L. 85-508).

o * Sec. 2. AS 38.05 is amended by adding a new section to read:

18 Sec. 38.05.207. PRODUCTION LICENSE. (@) An application for a

1 production license must be filed with the commissioner when a locator of
20 a mining claim under AS 38.05.195 or a lessee of a mining location under
1 AS 38.05.205 1is prepared to produce minerals for sale in commercial

2 quantities. The application shall state under oath the location of the
es land and ownership of the mineral deposits involved in the mining opera—
% tion and the date production began or is expected to begin. Upon receipt
& of an application, the commissioner shall publish in a paper of general
% circulation in the area of the location notice of the application and
o notice that a production Jlicense will be issued. The notice may be

28 combined with notices of other applications either in the same general
29 area or statewide. Pending completion of this public notice requirement

-1- HCS CSSB 732(Res)
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4
15
16

17

19
20
2

22

24
25
2
27

and 1issuance of che production license, the locator or lessee has the
right to produce minerals from the property.

(b) If the commissioner determines under AS 38.05.185(b) that a
locator or lessee has complied as nearly as possible under the circum—
stances of the case with the provisions of AS 38.05.185 - 38.05.280 and
that no conflicting right3 are asserted by any other person, the commis—
sioner shall issue a transferable production license for mineral extrac—
tion. IT conflicting rights are asserted the commissioner may resolve
the conflict.

Sec. 3. AS 38.05.345 1is amended by adding a new subsection to read:

(f) The provisions of this section do not apply to a production
license issued under AS 38.05.207.

Sec. 4. AS 38.05.140(c) 1is amended to read:

(c) No person may take or hold at one time phosphate leases on
state land exceeding in the aggregate 10,240 acres. No person may take
or hold sodium leases or permits during the life of sodium leases on
state land exceeding 1in the aggregate acreage 5,120 acres, except that
the commissioner may, where it is necessary 1in order to secure the
economic mining of sodium compounds, permit a person to take or hold
sodium leases or permits for up to 15,360 acres. No person may take or
hold offshore prospecting permits or leases for minerals subject to
AS 38.05.185 - 38.05.280 exceeding an aggregate of 46,080 acres. No
person may take or hold at any one time oil or gas leases exceeding in
the aggregate 500,000 acres granted on tide and submerged land and
500,000 acres on all land other than tide and submerged land, 1including
leases held both as lessee and under option or operating agreement from

others. Where more than a single person holds an interest in an oil or
gas lease, each person shall be charged only with that percentage of the

total acreage which corresponds to its percentage share of the total

-2- HCS CSSB 732 (Res)
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beneficial interest in the lease.
Sec. 5. AS 38.05.250 is amended to read:

Sec. 38,05.250. TIDE AND SUBMERGED LANDS. (@) The exclusive
right to prospect for deposits of minerals subject to AS 38.05.185 -

38.05.275 in or on tide and submerged state lands may be granted by a

permit issued by the director. Permits shall be granted to the first
qualified applicant. No permit may include an area larger than 2,560
acres, subject to the rule of approximation. Lands subject to a pros—

pecting permit shall be as compact in form as possible taking into
consideration the area involved. The term of the permit shall be seven
[10] years. Prospecting permits shall be conditioned upon payment of
rental against which credit shall be given for useful expenditures on
land covered by the permit or group of contiguous permits under common
ownership or assignment. Excess expenditures may be applied against
rentals due for the following two years. The rental shall be j?3 [$1]
per acre [FOR THE FIRST TWO-YEAR PERIOD OF THE PERMIT, PAYABLE AT THE
END OF THE PERIOD, AND $1 PER ACRE] for each year [THEREAFTER], payable
at the end of each year. No minerals from lands under a prospecting
permit may be mined and marketed or used, except for limited amounts
necessary for sampling or testing.

(b) Upon discovery, the rightto possess and extract the minerals
may be acquired by noncompetitive lease. A noncompetitive lease shall
be granted to a holder of a prospecting permit for so much of the land
subject to the permit as is shown to the satisfaction of the director to
contain workable mineral deposits. Submerged lands containing known
deposits of minerals subject to AS 38.05.185 - 38.05.2/5 may, in the

discretion of the director, be offered by competitive bid. These lanuc.
shall be leased to the responsible qualified person offering the highest
amount of cash bonus.

-3- HCS CSSB 732(Res)
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*

*

(c) Leases for submerged lands shall be conditioned upon payment
of an annual rental of _$" [$1] an acre. Expenditures on or for the
benefit of the leasehold may be credited against the rental. Rent shall

be paid or a statement of annual 1labor shall be filed within 90 days
after each anniversary date of the lease. All submerged 1land raining
leases shall be for a period of up to _10 [55] years, and for so long as
there 1is production in paying quantities from the leased area. [THE
LESSEE HAS A RIGHT TO A NEW LEASE AT THE END OF EACH LEASE PERIOD.] The
commissioner may make reasonable adjustments of the rental rate at the
end of each 1Q [20] vyear period, based upon changed conditions in

production costs and market.

Sec. 6. Sections 1 - 3 of this Act take effect January 1, 1983.

Sec. 7. Section 4 of this Act takes effect July 1, 1982.

-4- HCS CSSB 732(Res)
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THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

l. REQUEST
Bill/Resolution No.

CS SB 732 (Finance)

.fisn™~nnp af£-pgoducfdoxt—licenses g£ mineral

Requested by

FISCAL DETAIL
Agency Affected

Program Category Affected

(Note:

Senate Finance

Department of Natural
Management of Mineral
BRU, Program, Or Subprogram(s) Affected
If more than one budget component is affected,

[ Date. 4-7-87

Resources

Resources
Mineral
separate

line-ite

m

amounts and funding for each component in the analysis section.)

EXPENDITURES

(Thousands of Dollars)

extran "

FY 82 Fy 83 Fy 84 FY 85 v & Fy 87
% PERSONAL SERVICES 38. 46@ 44. 6 4.9 St .6
TRAVEL . . 0.7 . 0.9
300 CONTRACTUAL : 6.0 h. ? .9 {3
400 COMMODITIES Q.9 i n 1 . .7
500 EQUIPMENT 0.6
600 LAND & STRUCTURES
700 GRANTS, CLAIMS,ETC.
TOTAL
47.9 49.2 52.4 56.0 61.1
FUNDING (Thousands of Dollars)
GENERAL FUND 47.9 49.2 52.4 56.0 61.1
FEDERAL FUNDS
OTHER (Specify Source)
POSITIONS
FULL TIME 1 1 1 1 1
PART TIME
TEMPORARY
I11. ANALYSIS (See Fiscal Note Preparation Instruction, Section ITT)
The issuance of production licenses for mining operations w ill
consist of four elements: ) submission of the application by
the miner; 2) adjudication of the application by the Division of
Minerals and Energy Management (DMEM); 3) publication of notice
of intent to issue the production license by DMEM; and 4) issuance
of the license by DMEM.
One new position within LMEM is anticipated to be required to
handle this administrative load: A Land Management O fficer 11.
In FY 03 this person w ill prepare regulations and design an

appropriate license form in

conjunction with

the Department of

Law. Issuance of the licenses w ill start in mid-FY 83. It is
anticipated that the work load for this project w ill remain
(Continuing on attached page)

IV. DATE April S. 1987 PREPARED BY

AGENCY M?fnrql Resources DMFM
Original: Legislative Finance PHONE 465-7400
cc; Budget and Management
Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/81)



relatively steady through FY 87, with the annual workload
roughly summarized as follows: FY 83 - adoption of
regulations, design of license form initial issuance of
licenses; FY 84 - issuance of licenses to miners who "didn"t
get the word" about the production license requirement; FY
85-7 - 1issuance of licenses to new mines going into
production (new mining locations filed with DMEM increased
threefold between 1979 and 1980 and another 80% in 1981; we
anticipate that many of these new mining properties will be
initiating production in FY 85-7) and to old mines as miners
move their operations onto claims that were not licensed in
FY 83 and 84.

Expenditures for FY 83 are summarized below:

100 Personal Services 38.6
Salary and benefits for LMO 11

200 Travel 1.8
Travel to and from public hearings for
adoption of regulations; travel to Fairbanks
placer mining seminar for LMO 11

300 Contractual 6.0
Publication of notices for adoption of
regulations and issuance of licenses;
printing of production license forms

400 Commodities 0.9
Miscellaneous office supplies

500 Equipment 0.6
New office equipment for LMO 11

TOTAL 47.9

Increases in expenditures for FY 84 through 87 reflect
anticipated inflation at 7.5% for personal services and
roughly 10% for other 1items. Travel decreases in cost for
FY 84 and beyond occur because regulation hearings will no
longer be required.

The amendments to the off-shore prospecting permit statutes will have
no fiscal impact on the Department.



The Committee contemplates that the r|z_)roduction license will

be used solely for the purpose of complying with the requirement
of'this statute. The license should not be used to impose
other restrictions/ conditions or fees. Any stipulation

not absolutely essential to the implementation of this

statute may only be required if necessitated by other

applicable law.

The Committee does not contemplate that enactment of this
statute w ill require the Department of Natural Resources

to determine the validity of mining claims. In other words,
the Department should not challenge claims for failure to
have made a valuable discovery on the grounds that to do so
is necessary to assure compliance with this statute. The
sworn intent of the locator to commence production is
sufficient evidence for the purpose of this statute that a
valuable discovery has bean made. This.Act should not be
interpreted to preclude the Department from determining,

as it now does, that a claim is in good standing, Thus, the
Department may continue to check affidavits of annual labor,
land status, and other conditions which are necessary to

m aintain a claim under otherwise applicable law.



i
The committee does not intend that the/Department of Natural

Resources w ill become involved in"dilfficult ana protracted
conflicts between mining claimants. However, tne Commissioner
is ‘vested with some discretion to adjudicate minor con flicts
which do not involve complicated factual or legal issues.

This authority should help reduce legal costs and avoid

lengthy litigation where any minor conflict exists. It is
contemplated that the Commissioner's discretion w ill be used
sparingly and that the vast majority of conflicts w ill be

resolved outside of the administrative process.

Resources Committee



Original sponsor: Resources Committee Offered: A/16/82

Referred: Finance

t|N THE SENATE BY THE RESOURCES COMMITTEE
I HOUSE CS FOR CS FOR SENATE BILL NO. 732 (Resources)
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 TWELFTH LEGISLATURE - SECOND SESSION
§ A BILL
nFor an Act entitled: "An Act relating to mineral extraction from state land;

and providing for an effective date."
8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
9 * Section 1. PURPOSE. The purpose of sec. 2 of this Act 1is to require a
10 jJocator or lessee of locatable mineral deposits on state land to obtain a
B Jjcense from the Department of Natural Resources authorizing production from
12 that land. This requirement applies to all existing and future raining opera—
13 tions on state land. The 1legisla” Zre finds that the requirement 1is consistent
14

15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

with the provisions of art. VIIIlI, sec. 11 of the Constitution of the State of
Alaska and believes that it satisfies the requirements of sec. 6(i) of the
Alaska Statehood Act (P.L. 85-508).
* Sec. 2. AS 38.05 Is amended by adding a new section to read:
Sec. 38.05.207. PRODUCTION LICENSE. (a) An application for a
production license must be filed with the commissioner when a locator of
a mining claim under AS 38.05.195 or a lessee of a mining location under
AS 38.05.205 1is prepared to produce minerals for sale in commercial
quantities. The applica .ion shall state under oath the location of the
land and ownership of the mineral deposits involved 1in the mining opera-—
tion and the date production began or 1is expected to begin. Upon receipt
of an application, the commissioner shall publish in a paper of general
circulation 1in the area of the location notice of the application and

notice that a production Jlicense will be issued. The notice may be
combined with notices of other applications either 1in the same general

area or statewide. Pending completion of this public notice requirement

-1- HCS CSSB 732(Res)



and issuance of Che production license, the locator or lessee has the
right to produce minerals from the property.

(b) If the commissioner determines under AS 38.05.185(b) that a
locator or lessee has complied as nearly as possible under the circum—
stances of the case with the provisions of AS 38.05.185 - 38.05.280 and
that no conflicting rights are asserted by any other person, the commis—
sioner shall issue a transferable production license for mineral extrac—
tion. IE conflicting rights are asserted the commissioner may resolve
the conflict.

Sec. 3. AS 38.05.345 1is amended by adding a new subsection to read:

(&D) The provisions of this section do not apply to a production
license issued under AS 38.05.207.

Sec, 4. AS 38.05.140(c) 1is amended to read:

(c) No person may take or hold at one time phosphate Jleases on
state land exceeding in the aggregate 10,240 acres. No person may take
or huld sodium 1leases or permits during the life of sodium 1leases on
state land exceeding 1in the aggregate acreage 5,120 acres, except that
the commissioner may, where it 1is necessary 1iIn order to secure the
economic mining of sodium compounds, permit a person to take or hold
sodium leases or permits for up to 15,360 acres. No person may take or
hold offshore prospecting permits or leases for minerals subject to
AS 38.05.185 - 38.05.280 exceeding an aggregate of 46,080 acres. No
person may take or hold at any one time oil or gas leases exceeding 1in
the aggregate 500,000 acres granted on tide and submerged land and
500,000 acres on all land other than tide and submerged 1land, 1including
leases held both as lessee and under option or operating agreement from

others. Where more than a single person holds an interest 1in an oil or
gas lease, each person shall be charged only with that percentage of the
total acreage which corresponds to 1its percentage share of the total

-2- HCS CSSB 732(Res)
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beneficial interest in the lease.
Sec. 5. AS 38.05.250 1is amended to read:

Sec. 38.05.250. TIDE AND SUBMERGED LANDS. (a) The exclusive
right to prospect for deposits of minerals subject to AS 38.05.185 -

38.05.275 in or on tide and submerged state lands may be granted by a

permit issued by the director. Permits shall be granted to the first
qualified applicant. No permit may 1include an area Jlarger than 2,560
acres, subject to the rule of approximation. Lands subject to a pros—

pecting permit shall be as compact in form as possible taking into
consideration the area 1involved. The term of the permit shall be seven
[10] vyears. Prospecting permits shall be conditioned upon payment of
rental against which credit shall be given for useful expenditures on
land covered by the permit or group of contiguous permits under common
ownership or assignment. Excess expenditures may br. applied against
rentals due for the following two years. The rental shall be [$1]
per acre [FOR THE FIRST TWO-YEAR PERIOD OF THE PERMIT, PAYABLE AT THE
END OF THE PERIOD, AND $1 PER ACRE] for each year [THEREAFTER], payable
at the end of each year. No minerals from lands wunder a prospecting
permit may be mined and marketed or used, except for Jlimited amounts
necessary for sampling or testing.

(b) Upon discovery, the rightto possess and extract the minerals
may be acquired by noncompetitive lease. A noncompetitive lease shall
be granted to a holder of a prospecting permit for so much of the land

subject to the permit as is shown to the satisfaction of the director to

contain workable mineral deposits. Submerged lands containing known
deposits of minerals subject to AS 38.05.185 - 38.05.275 may, in the
discretion of the director, be offered by competitive bid. The~e lands

shall be leased to the responsible qualified person offering the highest

amount of cash bonus.

-3- HCS CSSB 732(Res)
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*

*

(c) Leases for submerged
of an annual rental of $2 [$1] an

benefit of the leasehold may be credited

be paid or a statement of annual

after each anniversary date of the
leases shall be for a period of up to

there 1is production in paying quantities

Al IVE JAl,IT 5, - LIl |

shall be conditioned upon payment
Expenditures on or for the

against the rental. Rent shall

be filed within 90 days

All submerged land raining

10 [55] years, and for so long as

the leased area. [THE

LESSEE HAS A RIGHT TO A NEW LEASE AT THE END OF EACH LEASE PERIOD.] The

commissioner may make reasonable

end of each JJ) [20] vyear period,

production costs and market.

Sec. 6. Sections 1 - 3 of this

Sec. 7. Section 4 of this Act takes

adjustments

of the rental rate at the

changed conditions 1in

effect Januaryl, 1983.

effect July 1, 1982.

HCS CSSB 732 (Res)



Offered: 4/5/82

Referred: Rules
Iriginal sponsor: Resources Committee
1[N THE SENATE BY THE FINANCE COMMITTEE
2 CS FOR SENATE BILL NO. 732 (Finance)
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 TWELFTH LEGISLATURE - SECOND SESSION
5 A BILL
6 an Act entitled: "An Act relating to mineral extraction from state land:
7 and providing for an effective date."
a IT ENACTED BY THE LEGISLATURE OF THESTATE OF ALASKA:
9 Section 1. PURPOSE. The purpose of sec. 2 of this Act is to require a
10Iocator or lessee of 1locatable mineral deposits on state land to obtain a
B Jijcense from the Department of Natural Resources authorizing production from
© land. This requirement applies to all existing and future mining opera-—
13 tions on state land. The legislature finds that the requirement 1is consistent
4 with the provisions of art. VIII, sec. 11 of the Constitution of the State of
15 Alaska and believes that it satisfies the requirements of sec. 6(i) of the
16 Alaska Statehood Act (P.L. 85-508).
>7 . - -
Sec. 2. AS 38.05 is amended by adding a new section to read:
18 - .
Sec. 38.05.207. PRODUCTION LICENSE. (a) An application for a
19 . . . . .
production license must be filed with the commissioner when a locator of
2 a mining claim under AS 38.05.195 or a lessee of a mining location under
21 . . .
AS 38.05.205 1Is prepared to produce minerals for sale in commercial
22 quantities. The application shall state under oath the location of the
23 ] ) . - . -
land and ownership of the mineral deposits involved in themining opera—
24 . . . . -
tion and the date production begannr is expected to begin. Upon receipt
25
of an applicat n, the commissioner shall publish in a paper of general
circulation i he area of the Ilocation notice of the application and
27 . . . ) . .
notice that a oduction Jlicense will be issued. The notice may be
2 combined with ncticee of other applications either in the same general
2

area or statewide. Pending completion of this public notice requirement
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and 1issuance of the production Jlicense, the locator or lessee has the
right to produce minerals from the property.

(b) If the commissioner determines under AS 38.05.185(b) that a
locator or lessee has complied as nearly as possible under the circum—
stances of the case with the provisions of AS 38.05.185 - 38.05.280 and
that no conflicting rights are asserted by any other person, the commis —
sioner shall issue a transferable production license for mineral extrac-—
tion. If conflicting rights are asserted the commissioner may resolve
the conflict.

Sec. 3. AS 38.05.3A5 is amended by adding a new subsection to read:

(6D) The provisions of this section do not apply to a production
license issued under Ad 38.05.207.

Sec. A. AS 38.05.1A0(c) 1is amended to read:

(c) No person may take or hold at one timephosphate leases on
state land exceeding in the aggregate 10,2A0 acres. No person may take
or hold sodium leases or permits during the Jlifeof sodium leases on
state land exceeding in the aggregate acreage 5,120 acres, except that
the commissioner may, where it 1is necessary 1in order to secure the
economic mining of sodium compounds, permit a person to take or hold
sodium leases or permits for up to 15,360 acres. No person may take or
hold offshore prospecting permits or leases for minerals subject to
AS 38.05.185 - 38.05.280 exceeding an aggregate of A6,030 acres. No
person may take or hold at any one time oil or gas leases exceeding 1in
the aggregate 500,000 acres granted on tide and submerged land and
500,000 acres on all land otner than tide and submerged 1land, 1including
leases held both as lessee and under option or operating agreement from

others. Where more than a single person holds an interest in an oil or
gas lease, each person shall be charged only with that percentage of the
total acreage which corresponds to 1its percentage share of the total

-2- CSSB 732(Fin)
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beneficial interest in the lease.
Sec. 5. AS 38.05.250 is amended to read:

Sec. 38.05.250. TIDE AND SUBMERGED LANDS. (a) The exclusive
right to prospect for deposits of minerals subject to AS 38.05.185 -

38.05.275 in or on tide and submerged state Ilands may be granted by a

permit 1issued by the director. Permits shall be granted to the first
qualified applicant. No permit may 1include an area larger than 2,560
acres, subject to the ruleof approximation.Lands subject to a

prospecting permit shall be as compact 1in form as possible taking 1into
consideration the area involved. The term of the permit shall be seven
[10] vyears. Prospecting permits shall be conditioned upon payment of
rental against which credit shall be given for useful expenditures on
land covered by the permit or group of contiguous permits under common
ownership or assignment. Excess expenditures may be applied against
rentals due for the following two years. The rental shall be $3 [$1]
per acre for the first two-year period of the permit, payable at the enl
of the period, and $1 per acre for each year thereafter, payable at the
end of each year. No minerals from lands under a prospecting permit may
be mined and marketed or used, except for Ilimited amounts necessary for
sampling or testing.

(b) Upon discovery, the right to possess and extract the minerals
may be acquired by noncompetitive lease. A noncompetitive lease shall
be granted to a holder of aprospecting permit for so much of the land

subject to the permit as is shown to the satisfaction of the director to

contain workable mineral deposits. Submerged lands containing known
deposits of minerals subject to AS 38.05.185 - 38.05.275 may, 1in the
discretion of the director, be offered by competitive bid. These lands

shall be leased to the responsible qualified person offering the highest
amount of cash bonus.

-3- CSSB 732(Fin)
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(¢) Leases for submerged lands shall be conditioned upon payment
of an annua] rental of _$3 [$1] an acre. Expenditures on or for the
benefit of the leasehold may be credited against the rental. Rent shall
be paid or a statement of annual labor shall be filed within 90 days
after each anniversary date of the lease. All submerged 1land mining
leases shall be for a period of up to 10 [55] years, and for so long as
there 1is production 1in paying quantities from the leased area. [THE
LESSEE HAS A RIGHT TO A NEW LEASE AT THE END OF EACH LEASE PERIOD.] The
commissioner may make reasonable adjustments of the rental rate at the
end of each 10 [20] year period, based upon <changed conditions 1in
production costs and market.

Sec. 6. Sections 1 - 3 of this Act take effect January 1, 1983.

Sec. 7. Section 4 of this Act takes effect July 1, 19

-4- CSSB 732(Fin)
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Offered: 4/5/82
Referred: Rules
original sponsor: Resources Committee

1 N THE SENATE BY THE FINANCE COMMITTEE
2 CS FOR SENATE BILL NO. 732 (Finance)
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 TWELFTH LEGISLATURE - SECOND SESSION
5 A BILL
6 "or an Act entitled: "An Act relating to mine-al extraction from state land;
7 and providing for an effective date."
0 >E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
g * Section 1. PURPOSE. The purpose of sec. 2 of this Act is to require a
10 .ocator or lessee of 1locatable mineral deposits on staue land to obtain a
i .icense from the Department of Natural Resources authorizing production from
© :hat land. This requirement applies to all existing and future mining opera-
13 :ions on state land. The legislature finds that the requirement is consistent
" ath the provisions of art. VIIl, sec. 11 of the Constitution of the State of
16 Alaska and believes that it satisfies the. requirements of sec. 6(i) of the
16 Alaska Statehood Act (P.L. 85-508).
17 * Sec. 2. AS 38.05 is amended by adding a new section to read:
L Sec. 38.05.207. PRODUCTION LICENSE. (a) An application for a
19 production license must be filed with the commissioner when a locator of
*'\j a mining claim under AS 38.05.195 or a lessee of a mining location under
2 AS 38.05.205 is prepared to produce minerals for sale in commercial
2 quantities. The application shall state under oath the location of the
23 land and ownership of the mineral deposits involved inthe mining opera—
24 . . . . .

tion and the date production began or is expected to begin. Upon receipt
25 of an application, the commissioner shall publish in a paper of general
2% circulation 1in the area of the location notice of the application and
. notice that a projuction Jlicense will be 1issued. The notice may be
28 combined with notices of other applications either in the same general
29 urea or statewide. Pending completion of this public notice requirement

-1- CSSB 732(Fin)
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and 1issuance of the production 1license, the locator or lessee has the
right to produce minerals from the property.

(b) If the commissioner determines under AS 38.05.185(b) that a
locator or lessee has complied as nearly as possible tmder the circum—
stances of the case with the provisions of AS 38.05.185 - 38.05.280 and
that no conflicting rights are asserted by any other person, the commis—
sioner shall 1issue a transferable production license for mineral extrac-—
tion. If conflicting rights are asserted the commissioner may resolve
the conflict.

Sec. 3. AS 38.05.345 is amended by adding a new subsection to read:

() The provisions of this section do not apply to a production
license issued under AS 38.05.207.

Sec. 4. AS 38.05.140(c) is amended to read:

(c) No person may take or hold at one time phosphate leases on
state land exceeding 1in the aggregate 10,240 acres. No person may take
or hold sodium leases or permits during the life of sodium leases on
state land exceeding in the aggregate acreage 5,120 acres, except that
the commissioner may, where 1t 1is necessary 1in order to secure the
economic mining of sodium compounds, permit a person to take or hold
sodium leases or permits for up to 15,360 acres. No person may take or
hold offshore prospecting permits or leases for miv'rals subject to
AS 38.05.185 - 38.05.280 exceeding an aggregate of 46,080 acres. No
person may take or hold at any one time oil or gas leases exceeding in
the aggregate 500,000 acres granted on tide and submerged 1land and
500,000 acres on all 1land other than tide and submerged 1land, 1including
leases held both as lessee and under option or operating agreement from
others. Where more than a single person holds an interest in an oil or
gas lease, each person shall be charged only with that percentage of the
total acreage which corresponds to its percentage share of the total

-2- CSSB 732(Fin)



beneficial interest in the lease.
Sec. 5. AS 38.05.250 is emended to read:

Sec. 38.05.250. TIDE AND SUBMERGED LANDS. (a) The exclusive
right to prospect for deposits of minerals subject to AS 38.05.185 -

38.05.275 in or on tide and submerged state lands may be granted by a

permit issued by the director. Permits shall be granted to the first
qualified applicant. No permit may 1include an area larger than 2,560
acres, subject to the vrule of approximation. Lands subject to a

prospecting permit shall be as compact in form as possible taking into
consideration the area involved. Tire term of the permit shall be seven
[10] vyears. Prospecting permits shall be conditioned upon payment of
rental against which credit shall be given for wuseful expenditures on
land covered by the permit or group of contiguous permits under common
ownership or assignment. Excess expenditures may be applied against
rentals due for the following two years. The rental shall be $2 [$1]
per acre for the first two-year period of the permit, payable at the end
of the period, and $1 per acre for each year thereafter, payable at the
end of each year. No minerals from lands under a prospecting permit may
be mined and marketed or used, except for limited amounts necessary for

sampling or testing.

(b) Upon discovery, the right to possess and extract the minerals

may be acquired by noncompetitive lease. A noncompetitive lease shall
be granted to a holder of a prospecting permit for so much of the Iland

subject to the permit as is shown to the satisfaction of the director to

contain workable mineral deposits. Submerged lands containing known
deposits of minerals subject to AS 38.05.185 - 38.05.275 may, 1in the
discretion of the director, be offered by competitive bid. These lands

shall be leased to the responsible qualified person offering the highest

amount of cash bonus.
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(c) Leasee for submerged lands shall be conditioned upon payment
of an annual rental of ~3 [$1] an acre. Expenditures on or for the
benefit of the leasehold may be credited against the rental. Rent shall
be paid or a statement of annual Jlabor shall be filed within 90 days
after each anniversary date of the lease. All submerged 1land mining
leases shall be for a period of up to 1J) [55] years, and for so long as
there 1is production 1in paying quantities from the leased area. [THE
LESSEE HAS A RIGHT TO A NEW LEASE AT THE END OF EACH LEASE PERIOD.] The
commissioner may make reasonable adjustments of the rental rate at the
end of each 10 [20] year period, based wupon changed conditions 1in
production costs and market.

Sec. 6. Sections 1 - 3 of this Act take effect January 1, 1983.

Sec. 7. Section 4 of this Act takes effect July 1, 1982.

CSSB 732 (Fin)



SENATE
LETTER OF INTENT

CSSB 732 (Fin)

The requirement in AS 38.05.250(c), as amended by
CSSB 732(Fin), that the commissioner shall automatically
extend producing Submerged lands leases, also allows the
commissioner the discretion, by regulation, to provide for
extension of a lease if the lessee satisfactorily demon—
strates diligent development of the lease.

The Senate Finance Committee"s deletion of language
concerning the mining license tax (AS 43.65) 1in section 2
of the bill occurred at the request of the Department of
Revenue. It is the committee®"s 1intent that the Department
of Revenue undertake a technical analysis of the adminis—
tration of the existing mining license tax, and that this
project shall not address 1issues beyond the scope of that

analysis.

Adopted by Senate as Senate Letter of Intent - A/7/82



COMMITTEE REPORT
SENATE

FURTHER

Date:
Mr. President:

The Committee on has had

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

[ ] do pass [ PHo not pass
[ ] do passwith attached amendments(s)

[ ] same title
[ 1 replace with CS for [ ] new title

and recommends

[ 1 AND attaches a "Letter of Intent"” [ 1 New Fiscal Note,
[ ] reports it back without recommendation

[ 1 referred to the Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:
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THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

REQUEST -
Bill/Resolution No. CS SB 732 (Flnance)

Title Relating. to. iK.snannp _of _-pr-oducl:.10n- Licuairses-of-.,mineral- extraction
Requested by "Senate Finance-----—-—-- -— -Date- 4-.3-H2

Il. FISCAL DETAIL
Agency Affected Department of Natural Resources

Program Category Affected Management of Mineral Resources

BRU, Program, Or Subprogram(s) Affected Mineral npuplnnmpnf

(Note: If more than one budget component 1is affected, separate line-itenm
amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 82 FY 83 FY 84 FY 85 FY 86 FYy 87

100 PERSONAL SERVICES 3
200 TRAVEL

300 CONTRACTUAL

400 COMMODITIES

500 EQUIPMENT

600 LAND & STRUCTURES

700 GRANTS,CLAIMS,ETC.

s © og
N 5 © O

OO0 » ®
D oo oo
o
= o ob®
o ~No
_~ o
Ww ©o

TOTAL
47.9 49.2 52.4 56. 0 61.1

FUNDING (Thousands of Dollars)

GENERAL FUND 47.9 49.2 52.4 56.0 61.1

FEDERAL FUNDS
OTHER (Specify Source)

POSITIONS

FULL TIME 1 1 1 1 1
PART TIME
TEM"DRARY

I11. ANALYSIS (See Fiscal Note Preparation Instruction, Section 111)

The issuance of production licenses for mining operations w ill
consist of four elements: 1) submission of the application by
the miner; 2) adjudication of the application by the Division of
Minerals and Energy Management (DMEM); 3) publication of notice
of intent to issue the production license by DMEM; and 4) issuance
of the license by DMEM.

One new position within DMEM is anticipated to be required to
handle this administrative load: A Land Management O fficer |11.
In FY 83 this person w ill prepare regulations and design an
appropriate license form in conjunction with the Department of
Law. Issuance of the licenses w ill start in mid-FY 83. It is
anticipated that the work load for this project w ill remain

(Continuing on attached page)

IV. DATE Apr~1 6r 1Q»? PREPARED BY.

AGENCY, Ma.t-unal Resources DMEM
Original: Legislative Finance PHONE 465-?4no
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/81)



relatively steady through FY 87, with the annual workload
roughly summarized as follows: FY 83 - adoption of
regulations, design of license form initial issuance of
licenses; FY 84 - issuance of licenses to miners who "didn"'t
get the word" about the production license requirement; FY
85-7 - issuance of licenses to new mines going into
production (new mining locations filed with DMEM increased
threefold between 1979 and 1980 and another 80% in 1981; we
anticipate that many of these new mining properties w ill be
initiating production in FY 85-7) and to old mines as miners
move their operations onto claims that were not licensed in
FY 83 and 84.

Expenditures for FY 83 are summarized below:

100 Personal Services 38.6
Salary and benefits for LMO 11

200 Travel 1.8
Travel to and from public hearings for
adoption of regulations; travel to Fairbanks
placer mining seminar for LMO 11

300 Contractual 6.0
Publication of notices for adoption of
regulations and issuance of licenses;
printing of production license forms

400 Commodities 0.9
Miscellaneous office supplies

500 Equipment 0.6
New o ffice equipment for LMO 11

TOTAL 47.

Increases in expenditures for FY 84 through 87 reflect
anticipated inflation at 7.5% for personal services and
roughly 10% for other items. Travel decreases in cost for
FY 84 and beyond occur because regulation hearings w ill no
longer be required.

The amendments to the off-shore prospecting permit statutes w ill have
no fiscal impact on the Department.
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Original sponsor: Resources Committee

[N THE SENATE BY THE FINANCE COMMITTEE
CS FOR SENATE BILL NO. 732 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to mineral extraction from state land;
anr providing for an effective date.”
" IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. PURPOSE. The purpose of sec. 2 of this Act is to require a
locator or lessee of Ilocatable mineral deposits on state land to obtain a

license from the Depa? tment of Natural Resources authorizing production from
that land. This requirement applies to all existing and future mining opera—
tions on state land. The legislature finds that the requirement is consistent
with the provisions of art. VIII, sec. 11 of the Constitution of the State of
Alaska and believes that it satisfies the requirements of sec. 6(i) of the
Alaska Statehood Act (P.L. 85-508).
* Sec. 2. AS 28.C5 is amended by adding a new section to read:
Sec. 38.05.207. PRODUCTION LICENSE. (a) An application for a
production license must be filed with the commissioner when a locator of
a mining claim under AS 38.05.195 or a lessee of a mining location under
AS 38.05.205 1is prepared to produce minerals for sale in commercial
guantities. The application shall state under oath the location of the
land and ownership of the mineral deposits involved inthe mining opera—
tion and the date production began or is expected to begin.Uponreceipt
of an application, the commissioner shall publish in a paper of general
circulation in the area of the location notice of the application and
notice that a production Jlicense will be issued. The notice may be

combined with notices of other applications either in the same general

area or statewice. Pending completion of this public notice requirement
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and issuance of the production license, the Jlocator or lessee has the
right to produce minerals from the propert/.

(b) IT the commissioner determines under AS 38.05.185(b) that a
locator or lessee has complied as nearly as possible under the circum—
stances of the case with the provisions of AS 38.05.185 - 38.05.280 and
that no conflicting rights are asserted by any other person, the commis—
sioner shall issue a transferable production license for mineral extrac-—
tion. If conflicting rights are asserted the commissioner may resolve
the conflict.

Sec. 3. AS 38.05.345 1is amended by adding a new subsection to read:

(f) The provisions of this section do not apply to a production
license issued under AS 38.05.207.

Sec. 4. AS 38.05.140(c) 1is amended to read:

(c) No person may take or hold at one time phosphate leases on
state land exceeding 1in the aggregate 10,240 acres. No person may take
or hold sodium leases or permits during the life of sodium leases on
state land exceeding in the aggregate acreage 5,120 acres, except that
the commissioner may, where 1t 1Is necessary 1in order to secure the
economic mining of sodium compounds, permit a person to take or hold
sodium leases or permits for up to 15,360 acres. No person may take or
hold offshore prospecting permits or leases for minerals subject to
AS 38.05.185 - 38.05.280 exceeding an aggregate of 46,080 acres. No
person may take or hold at any one time oil or gas leases exceeding 1in
the aggregate 500,000 acres granted on tide and submerged land and
500,000 acres on all land other than tide and submerged land, including
leases held both as lessee and under option or operating agreement from

others. Where more than a single person holds an interest in an oil or

gas lease, each person shall be charged only with that percentage of the

total acreage which corresponds to its percentage share of the total
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beneficial 1interest in the lease.
Sec. 5. AS 38.05.250 is amended to read:

Sec. 38.05.250. TIDE AND SUBMERGED LANDS. (a) The exclusive
right to prospect for deposits of minerals subject to AS 38.05.185 -

38.05.275 in or on tide and submerged state lands may be granted by a

permit issued by the director. Permits shall be granted to the first
qgualified applicant. No permit may include an area larger chan 2,560
acres, subject to the rule of approximation. Lands subject to a

prospecting permit shall he as compact in form as possible taking into
consideration the ar a involved. The term of the permit shall be seven
[10] vyears. Prospecting permits shall be conditioned upon payment of
rental against which credit shall be given for useful expenditures on
land covered by the permit or group of contiguous permits under common
ownership or assignment. Excess expenditures may be applied against
rentals due for the following two years. The rental shall be $  [$1]
ptr acre for the first two-year period of the permit, payable at the end
of the period, and $1 per acre for each year thereafter, payable at the
end of each year. No minerals from lands under a prospecting permit may
be mined and marketed or used, except for limited amounts necessary for
sampling or testing.

(b) Upon discovery, the right to possess and extract the minerals
may be acquired by noncompetitive lease. A noncompetitive lease shall
be granted to a holder of a prospecting permit for so much of the land
subject to the permit as is shorn to the satisfaction of the director to
cor.tain workable mineral deposits. Submerged lands containing Known
deposits of minerals subject to AS 38.05.185 - 38.05.275 may, 1in the
discretion of the director, be offered by competitive bid. These lands

shall Dbe leased to the responsible qualified person offering the highest
amount of cash bonus.
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(o) Leases for submerged lands shall be conditioned upon payment
of an annual rental of 8 [$1] an acre. Expenditures on or for the
benefit of the leasehold may be credited against the rental. Rent shall
be paid or a statement of annual Jlabor shall be filed “e.athin 90 days
after each anniversary date of the lease. All submerged 1land mining
leases shall be for a period of up to 10 [55] years, and for so long as
there is production in paying quantities from the leased area, [THE
LESSEE HAS A RIGHT TO A NEW LEASE AT THE END OF EACH LEASE PERIOD.] The
commissioner may make reasonable adjustments of the rental rate at the
end of each 10 [20] year period, based upon changed conditions in
production costs and market.

Sec. 6. Sections 1 - 3 of this Act take effect January 1, 1983 .

Sec. 7. Section 4 of this Act takes effect July 1, 1982.
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7K 5. HAMMOHO, GOVERNOR
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BBKPABRTMENT (B* XAVURAI, RESOURCES y
ER&EXU.ALASKA 99811

OFfiCC OF 1HI COWISSIONR PHONE:

April 2, 1982

PROPOSED AMENDMENTS -- CSSB 732

1. Amend Che title of the Act to read:

"An Act relating to [ISSUANCE OF PRODUCTION LICENSES
FOR] mineral extraction from state land;"

2. Add a new Section A to read:
*Sec. A. AS 38.05.1A0 (c) 1is amended to read:

(c) No person may take or hold at one time phosphate
leases on state land exceeding in the aggregate 10,2A0
acres. No person may take or hold sodiumleases or permits
during the Ilife of sodium leases on state land exceeding 1in
the aggregate acreage 5,120 acres, except that the
commissioner may, where it is necessary in order to secure
the economic mining of sodium compounds, permit a person to
take or hold sodium leases or" permits for up to 15,360

acres. No person may take or hold offshore prospecting
permits or leases for minerals subject toAS 38.05.18F-280
exceeding an aggregate of A6,080 acres. No person may take

or hold at any one time oil or gas leases exceeding in the
aggregate 500,000 acres granted on tide and submerged land
and 500,000 acres on all land other than tide and submerged
land, including leases held both as lessee and under option
or operating agreement, fromothers. Where more than a
single person holds an interest in an oil or gas lease, each
person shall be charged only with that percentage of the
total acreage which corresponds to its percentage share of
the total beneficial interest iIn shares.

Add a new section 5 to read:
*Sec. 5. AS 38.05.250 1is amended to read:
Sec. 38.05.250. Tide and submerged lands. (a) The

exclusive right to prospect for deposits of minerals subject
to sections 185--275 of this chapter in or on tide and
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submerged state lands may be granted by a permit issued by
the director. Permits shall be granted to the first
qualifiec. applicant. No permit may include an area larger
than 2,560 acres, subject to the rule of approximation.

Lands subject to a prospecting permit shall be as compact in
form as possible taking into consideration the area

involved, The term of the permit shall be 7 [10] years.
Prospecting permits shall be conditioned upon payment of
rental against which credit shall be given for useful
expenditures on land covered by the permit or group of
contiguous permits under common ownership or assignment.
Excess expenditures may be applied against rentals due for
the following two years. The rental shall be $3 [$1] per
acre ror each year thereafter, payable at the end of each
year. No minerals from lands under a prospecting permit may
be mined and marketed or used, except for limited amounts
necessary fTor sampling or testing.

(b) Upon discovery, the right to possess and extract
the minerals may be acquired by noncompetitive lease. A
noncompetitive lease shall be granted to a holder of a
prospecting permit for so much of the land subject to the
permit as 1is shown to the satisfaction of the director to
contain workable mineral deposits. Submerged lands
containing known deposits of minerals subject to SS 185--275
of this chapter may, 1in the discretion of the director, be
offered by competitive bid. These lands shall be leased to
the responsible qualified person offering the highest amount
of cash bonus.

(c) Leases for submerged lands shall be conditioned
upon payment of an annual rental of [$1] an acres.
Expenditures on or for the benefit of the leasehold may be
credited against the rental. Rent shall be paid or a
statement of annual 1labor shall be filed within 90 days
after each anniversary date of the lease. All submerged
land mining leases shall be for a period of up to 10 [55]
ye*rs, and shall be automatically extended if and Tor so
long as there 1is production in paying quantities from the
leased area. [THE LESSEE HAS A RIGHT TO A NEW LEASE AT THE
END OF EACH LEASE PERIOD.] The commissioner may make
reasonable adjustments of the rental rate at the end of each
10 [20] year period, based upon changed conditions in
production costs and market.

3. Amend Sec. A of this Act to read:

*Sec. 6[4]- Sections 1-3 of this Act take effect on
January 1, T983.
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4. Add a new section 7 to read:

"Section 4 of this Act takes effect on July 1, 1982."

5. Page 2, line 1C - Delete the last sentence of (b) of
Section "2

Note: The Department of Revenue has requested this
change because it is about to initiate a review of AS 43.65
(the mining license tax). If the Department of Revenue
adopts different standards for the initiation of production
than those expressed in this sentence, mining operations on
state lands would be treated differently from operations on
federal cr private lands.
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MEMORANDUM State of Alaska

Department of Revenue

R. D. Stevenson DATE February 11, 1982
Special Assistant
HLE NO;
TELEPHONE NO
Robert R. Kessel SUBECT; 50 (32

Director, Audit Division

SB 732 provides that an application for a production license
must be filed with the Commissioner of the Department of
Natural Resources when a locator of a mining claim under

AS 38.05.195 or a lessee of a mining location under AS
38.05.205 (deposits on State land) is prepared to produce
minerals for sale in commercial quantities. IT certain
conditions are met, the Commissioner of the Department of
Natural Resources shall issue a transferable production license
for mineral extraction.

The production license will serve as the certification notice
which 1s required under AS 43.65.010 for tax exemption from the
mining license tax (exemption applies for three and one-half
years after production begins).

The Audit Division looks favorably upon this bill. Currently,
there appears to be limited control over mining operations as
relates to production commencement data. The information

currently received by the Department of Revenue from the
Department of Natural Resources is not current nor conclusive.
The Department of Revenue therefore has had trouble determining
the point of tax exemption. In other words, 1if a record 1is not
created regarding the actual commencement date of production,
the Department of Revenue has had to rely on the good Tfaith of
the taxpayer 1in determining the production commencement date.

The 1issuing of a production license and the maintaining of a
copy in the taxpayer®s Mining License Tax Tfile will provide
adequate cross reference for the Revenue Department to properly
determine beginning date of tax exemption. Many tax dollars
could be collected because a loophole would be closed.

RRK/gb



