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COMMITTEE REPORT
SENATE

3 /4 / 8 2  FURTI'ER: None

D a t e :

Mr. P r e s i d e n t :

The C o m m i t t e e  on F I N A N C E _______________________ ^as ^ad S B  695

m a k i n g  a special a p p r o p r i a t i o n  to the U n i v e r s i t y  of A l a s k a  for p l a n n i n g  
for the N o r t h e r n  e n g i n e e r i n g  r e s e a r c h  f a c i l i t y  at F a i r banks

u n d e r  c o n s i d e r a t i o n  and (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  
r e p o r t s  it b a c k  w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do pass [ ] do not pass

[ 3 do pass w i th  a t t a c h e d  a m e n d m e n t s ( s )
[ ] same t it le

[ 3 r e p l a c e  wit h CS f o r  [ ] new t i t l e

and r e c o m m e n d s

[ ] AND a t t a c h e s  a " L e t t e r  of I n te nt " [ ] New Fiscal Note

[ ] re p o r t s  it ba c k w i t h o u t  r e c o m m e n d a t i o n

[ 3 r e f e r r e d  to t h e _______________________________________________ C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  HA VI N G
DO PASS  O T H E R  R E C O M M E N D A T I O N S :

S 60 (Rev. 12 /78)

C H A I R M A N



COMMITTEE REPORT
SENATE

1 /2 8 /8 2  FURTHER: F ln a n C e

Date : s f s f c

Mr. President:

TU „ HEALTH, E D U C A T I O N  & . .
The Commi t t e e  on SQC-IAL-■ SE R VICES_______________ has had_____ SB-6S5-

m a k i n g  a s p e cial a p p r o p r i a t i o n  to the U n i v e r s i t y  of A l a s k a  for p l a n n i n g  
for the N o r t h e r n  e n g i n e e r i n g  r e s e a r c h  f a c i l i t y  at F a i r b a n k s

u n d e r  c o n s i d e r a t i o n  and (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  
r e p o r t s  it back  w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do pass [ ] do not pass

p * n  / f y  pass w i t h  a t t a c h e d  a m e n d m e n t s (s )
[ ] same title

[ ] r e p l a c e  w i t h  CS f o r  [ j new t i tl e

and r e c o m m e n d s

[ ] A ND  a t t a c h e s  a " L e t t e r  of In te nt " [ ] New Fiscal Note

[ ] r e p o r t s  it back w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to t h e _______________________________________________ C o m m i t t e e

M E M B E R S  S I G N I N G ^ ' ^ ’ ^  M E M B E R S  H A V I N G
DO PASS  . / ~ T  O T H E R  R E C O M M E N D A T I O N S :

S 60 (Rev. 12/78)



S E N A T E  A M E N D M E N T

By  senate hess

T o : ________________________________ SENATE B I L L  No. 695
T o :  HOUSE B I L L  No.  ______

P a g e : i  L i n e ; 11

to  the U n iv e rs ity  o f A laska , Fa irbanks fo r  p lann ing  and design  o f U fo rJ 
the  Northern engineer -

S 70
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F u ndi ng I n f o r m a t i o n  
G e n e r a l  fu nd
O t h e r  Funds

FZ7ffoo,ooo
$ 2 , 0 0 0 ? 0 0 t f

Introduced: 1/29/82
Referr ed: Health, E d u c a t i o n  &
S ocial S e r v i c e s  and F i n a n c e

IK THE S E N A T E  B Y  PARR

S E N A T E  B I L L  HO. 695 

I N  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F or an A c t  entitled: " A n  A c t  m a k i n g  a special a p p r o p r i a t i o n  to the U niver s i t y

o f  A l a s k a  for p l a n n i n g  for the N o r t h e r n  e n g i n e e r i n g  

r e s e a r c h  f a c i l i t y  at F a i r b a n k s . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. The sura of $ 2 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the general fund 

to the U n i v e r s i t y  of Alaska, F a i r ba nks for p l a n n i n g  for the N o r t h e r n  e n g i n e e r­

ing r e s e a r c h  facility.

* Sec. 2. T h e  a p p r o p r i a t i o n  m a d e  b y  this Act is r e l a t e d  to a capital 

p r o j e c t  a n d  is subject t:o AS 37.25.020.

COMMITTEE COPY - 1 -
SB 695



ALASKA STATE LEGISLATURE
TW ELF.TH L eg isla tu re  . SECQNDSession

SEN A TE ..BILL .................... NO. ..69.5..

By r . . .  P A R R .........................

"An Act m a k i n g  a s p e c i a l  a p p r o­
pr i a t i o n  to the U n i v e r s i t y  of 
A l a s k a  for p l a n n i n g  for the 
N o r t h e r n  e n g i n e e r i n g  r e s e a r c h  
f a c ility at F a i r b a n k s .”

In tro du ced  in  th e  S ena te  . . . . ?  1 9 ...

HISTORY IN THE SENATE
19 82

2')

R ead  firs t tim e and  re fe rred  
to  C om m ittee  on
H E S S  and F i n a n c e

R epo rted  b ack  w ith  ^ - 5  
recom m endation  th a tSu J/O s??? y<-*7.

R ead  second tim e and

R ead th ird  tim e and

PASS E ffec tive  D a te
Yeas Yeas
Nays Nays
A bsen t A bsen t
Excused Excused

R econsideration
PASS E ffec tive  D a te

Yeas Yeas
Nays Nays
A bsen t A bsen t
Excused Excused
R epo rted  co rrec tly  engrossed 
S igned by  P res id en t 
Sen t to  H ouse

SECRETARY OF THE SENATE

1001
W'V't CO

HISTORY IN THE HOUSE
19 R ead  firs t tim e and  re fe rred  

to  C om m ittee  on

R epo rted  back  w ith  
recom m endation  th a t

R ead  second tim e and

R ead  th ird  tim e and

PASS E ffec tive  D a te  
Yeas Yeas 
N ays Nays 
Absent A bsen t 
E xcu sed  Excused

R econsideration
PASS E ffec tive  D a te  

Yeas Yeas 
N ays Nays 
A bsen t A bsen t 
Excused  Excused
R epo rted  co rrec tly  engrossed  
S igned  by  Speaker 
R e tu rn ed  to  Senate

CH IEF CLERK OF THE HOUSE

HISTORY IN THE SENATE
Received  from  H ouse

To enro lling

R epo rted  co rrec tly  enro lled  

Sen t to  G overnor

b y  G overnor

F iled  w ith  L t. G overnor

C h ap te r No.
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G e n eral Fund $2,000,000 
O t h e r  Funds -0-

Introduced: 1/29/82
Referred: Health, E d u c a t i o n  &
Social Services and F i n a n c e

O t h e r  Funds
$2,000/050

IN THE SENATE BY PARR

S E N A T E  BILL NO. 695

IN T HE L E G I S L A T U R E  OF THF, STATE OF ALASKA

T W E L F T H  L E G I S LATURE - SECOND SESSION

A  BILL

For an A ct entitled: "An Act m a k i n g  a special appro p r i a t i o n  to the University

BE IT ENACTED BY THE LE G I S L A T U R E  OF THE STATE OF ALASKA:

* Section 1. The s um of $2,000,000 is a p propriated fro m  the general fund 

to the U n i v e r s i t y  of Alaska, Fairbanks for planning for the N o r t h e r n  e n g i n e e r­

ing r e s e a r c h  facility.

* Sec. 2. T he a p p r o p r i a t i o n  n a d e  b y  this Act is r e l ated to a capital 

project and is subject to AS 37.25.020.

of A l aska for planning for the N o r t h e r n  en g i n e e r i n g  

re s e a r c h  facility at Fairbanks."

- 1 - SB 695
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Sec. 1 

Sec. 2 

Sec. 3

Sec. 4 

Sec. 5

Sec. 6

Sec. 7 

Sec. 8 

Sec. 9

Sec. 10 

Sec. 11

CSSB 697

(Finance)

Sec. 12

L E G I S LATIVE SUMMARY

"An Act establishing the A laska Resources Corporation in place 

of the A l a s k a  Renewable Resources Corporation (AS 37.12)"

Changes the nam e  by deleting the wo r d  renewable. Mo v e s  the 

Corporation fro m  the D e p a rtment of Revenue to Commerce and 

E conomic Development.

Purposes are to facilitate the rehabilitation, enhancement and 

development of the state's resources to strengthen the state's 

economy.

A  capital fund is established, consisting of transfers and 

appro p r i a t i o n s  and payments on loans. The fund will pay ARC 

operating expenses, wi l l  finance n e w  projects and can be 

invested.

Changes from a board of trustees to a board of directors.

Board of directors wil l  consist of 4 members w i t h  business or 

investment experience appointed by the governor, as well as 

the Commis s i o n e r  of Commerce and Economic Development. The 

board annually elects a chair.

Terms of the board m e m bers shall be for 4 years with the terms 

staggered. Adds language that the governor shall appoint a 

m e m b e r  to fill unexpired terms. Deletes the language of one 

m e mber serves 2 years, one m e m b e r  serves 3 years, and one 

member serves 4 years.

Changes the q u o r u m  from 2 members to 3 and allows for 

e lectronic meetings.

M e m bers receive no salary but they are entitled to per diem 

and travel expenses and $200 per business day honorarium.

The board shall employ an executive director w ho may, w i t h  

board approval, have a d d itional staff. All are in the exempt 
service.

Deletes the words "of trustees."

The board shall invest in economically v iable projects by 

equity or debt investments at market rates.

Duties: financial assistance for projects that will

accomplish the purposes of the Corporation; promote the use of 

state's resources in the state and development of import 

substitution and export markets; prepare long range operating



and financial plans and a budget; monitor projects and provide 

o perational and performance evaluations; and evaluate 

individual projects.

D e l etes the wo r d s  "renewable resource." Deletes the 

provisions that: grants may be made for up to 90% of the

projects costs for the purposes of: (1) applied research and

d evelopment of products, technologies, for the rehabilitation, 

enhancement, or development of renewable resources; (2) 

demonstration, one-time basis, economic or technical 

feasibility of n ew products, market, or technology involving 

renewable resources; or (3) rehabilitation, enhancement, or 

development of a common-p r o p e r t y  resource where the benefit 

from the project cannot be captured by any single economic 

unit.

Adds a n e w  section requiring the Corporation to begin 

divesting equity investments w i t h  10 years or the term of the 

loan, w h i c h e v e r  occurs first.

The board may not invest in one project more than 5% of the 

Corporation's assets or $500,000 whi c h e v e r  is less.

The bo a r d  may not invest in m o r e  than 49% of the combined 

equity and debt of an applicant and m ay not own more than 49% 

of the voting shares and may n ot finance more than 70% of the 

cost of the project.

Loans m ay not exceed 30 years.

Funds may not be provided to state agencies.

No grants can be made.

No loans can be made for short term working capital.

Specifies reports and publications required of the board: 

financial statements, investment appraisal, performance 

report, overall financial plan. A n n u a l  income statement and 

balance sheet shall be published in at least one newspaper in 

each judicial district.

The operating budget of the C orporation is subject to the 

Executive Budget Act.

Changes the definition of board by deleting the word 

"trustees" and r e placing it w i t h  "directors."

Deleting the w o r d  "renewable."

Changes the definition of project by deleting the word 

"renewable."



D efines "rehabilitation, enhancement and development."

Changes the definition of "resource" by deleting the word 

"renewable." Wi t h  a n e w  definition of resource as including 

but not limited to fisheries, agriculture, forest products, 
renewable energy, tourism and mining, but excluding real 

estate, retail sales or services.

"Small enterprise" is defined as a business with actual or 

a n t i c ipated gross sales revenues of $10 million or less.

Deletes the p rovision that the Legisl a t i v e  Budget and Audit 

Committee hold c o nfirmation hear i n g s  on the members.

Deletes the p r ovision that the L egislative Budget and Audit 

Committee make recommendations regarding the confirmation of 

the appointees to the board.

Deletes the wo r d  "renewable" from the name of the Corporation.

D eletes "renewable" fr o m  the C o r p o ration name.

R epeals 37.12.020 a l l o cating 5% of m i n e r a l  sales, leases and 

bonuses to the Corpor a t i o n  and requiring 50% of receipts be 

deposited in the renewable resource investment fund.

Repeals 37.12.040 R e m oval and vacancies. The governor may 

remove a m e m b e r  wit h  the consent of a majority of the 

legislature in joint session. Provisions of time and whe n  the 

legislature is not in session. A  v a c a n c y  does not impair a 
quorum.

Repeals 37.12.070(12) Powers of the board: provide grants

for projects having b r o a d  public a p p l i cation w h i c h  do not have 

direct income-producing potential.

Repeals 37.12.070(14) Powers of the board: deposit or invest

surplus funds through Trea s u r y  Division.

Repeals 37.12.080(a)(1)(D) Specifying a m i n imum time of 

project in Alaska (instead, all projects are required to have 

an A l a s k a n  s i t e ) . •

Repeals 37.12.080(a)(1)(G) Requiring the board to resolve 

resource use conflicts.

Repeals 37.12.080(a)(3) Requiring consideration of local 
p references and priorities.

Repeals 37.12.085(2) E l i g i bility for financial assistance: 

state residency for 3 years or majority A l a skan ownership.



Repeals 37.12.115 P r ovision of technical assistance, including 
preinvestment advances.

Initial terms of the board shall be one m e m b e r  serving 1 year, 

one m e m b e r  serving 2 years, one m e m b e r  serving 3 years and one 

m e m b e r  serving 4 years. The board shall be appointed within 

30 days. Trustees serve as an interim board until appointees 
serve.

T e r m inates the present A l a s k a  R e newable Resources Corporation 

on the effective date of this Act.

Transfers all records, appropriations, equipment and other 

assets or liabilities to the A l a s k a  Resources Corporation on 
the effective date.

E mployees are transferred on the effective date.

L i m i t ations on financial assistance applies only to 

commitments made after the effective date of the Act. [This 

provides the n ew Corporation w i t h  the ability to handle the 

on-going needs and assistance requirements of the existing 
p o r t f o l i o . ]

Immediate effective date.



COMMITTEE REPORT
SENATE

Ji! jl j / FURTHER i .'OTIC

Mr. P r e s i d e n t :  

The C o m m i t t e e  on
FI ]AiiCE

r.kc Rt:r.»?uablc Resources C o v n ,
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[ J do pass [ ] do not pass

[ ] do pass w i t h  a t t a c h e d  a m e n d m e n t s (s )
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A s p e r  
4 / 1 3 / 8 2

O r i g i n a l  s p o n s o r :  K i r t t u l a  b y  r e q u e s t

I N  T H E  S E N A T E  BY T H E  F I N A N C E  C O M M I T T E E

C S  FOR S E N A T E  B I L L  NO. 697 (Finance)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

For a n  A c t  e n t i t l e d :  " A n  A c t  e s t a b l i s h i n g  t h e  A l a s k a  R e s o u r c e s  C o r p o r a t i o n

i n  p l a c e  of t h e  A l a s k a  R e n e w a b l e  R e s o u r c e s  C o r p o r a t i o n  

(AS 3 7 .12) ; a n d  p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  3 7 . 1 2 . 0 1 0  is a m e n d e d  to read:

Sec. 3 7 . 1 2 . 0 1 0 .  A L A S K A  [ R E N E W A B L E ]  R E S O U R C E S  “C O R P O R A T I O N  CREATED. 

T h e r e  is c r e a t e d  the A l a s k a  [ R E N E W A B L E ]  R e s o u r c e s  C o r p o r a t i o n  to c a r r y

o u t  t h e  p u r p o s e s  of this c h a p t e r .  T h e  c o r p o r a t i o n  is a p u b l i c  c o r p o r a­

t i o n  of the s t a t e  a n d  an i n s t r u m e n t a l i t y  of the s t a t e  w i t h i n  the D e p a r t­

m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  [REVENUE] f b u t  has a legal

e x i s t e n c e  i n d e p e n d e n t  of a n d  s e p a r a t e  f r o m  the s tate.  T h e  e x e r c i s e  b y

I
t h e  c o r p o r a t i o n  of t h e  p o w e r s  c o n f e r r e d  b y  this c h a p t e r  is c o n s i d e r e d  an 

e s s e n t i a l  f u n c t i o n  of t h e  s tate.

* Sec. 2. AS 3 7 . 1 2 . 0 1 5  is r e p e a l e d  a n d  r e e n a c t e d  to read:

Sec. 3 7 . 1 2 . 0 1 5 .  P U R P O S E S .  T h e  p u r p o s e s  of t h e  c o r p o r a t i o n  are to

(1) f a c i l i t a t e  t h e  r e h a b i l i t a t i o n ,  e n h a n c e m e n t ,  a n d  d e v e l o p m e n t  

o f  t h e  s t a t e ' s  r e s o u r c e s  so as to s t r e n g t h e n  and d i v e r s i f y  the s t a t e  

e c o n o m y ;

(2) p r o v i d e  d e v e l o p m e n t  c a p i t a l  f o r  t h e  e s t a b l i s h m e n t  and 

e x p a n s i o n  of s m a l l  e n t e r p r i s e s  i n  r e s o u r c e  i n d u s t r i e s  i n  the s t a t e  in 

w a y s  t h a t  e n h a n c e  p r i v a t e  c a p i t a l  i n v e s t m e n t ;  and

(3) s t r e n g t h e n  ~ a n d  d i v e r s i f y  the s t a t e ' s  e c o n o m y  by the

s
e s t a b l i s h m e n t  a n d  e x p a n s i o n  of s m a l l  e n t e r p r i s e s  t h a t  a r e  se lf-supporti nj

A

a n d  t h a t  m a y

-1- CSSB 6 9 7 (Fin)
L 20A
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(A) d e v e l o p  u n d e r u t i l i z e d  s t a t e  r e s o u r c e s  and r e d u c e  the ' 

s t a t e ' s  d e p e n d e n c e  o n  oil a n d  gas;

(B) r e d u c e  the s e a s o n a l i t y  of e m p l o y m e n t  in t h e  state;

(C) o f f e r  e m p l o y m e n t  o p p o r t u n i t i e s  for u n e m p l o y e d  s t a t e

r e s i d e n t s ;

\
(D) p r o v i d e  a d d i t i o n a l  t a x  r e v e n u e s  to t h e  s t a t e  g o v e r n -

|

m e n t  a n d  to l o c a l  g o v e r n m e n t s ;

(E) i n c r e a s e  e x p o r t s  f r o m  t h e  s t a t e  or r e d u c e  i m p o r t s  j 

i n t o  the state; or

(F) p r o v i d e  n e w  p r o d u c t s  or s e r v i c e s  n o t  p r e v i o u s l y  

a v a i l a b l e  in the s t a t e .

* Sec. 3. A S  3 7 . 1 2  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 3 7 . 1 2 . 0 2 2 .  D E V E L O P M E N T  C A P I T A L  FUND. T h e  d e v e l o p m e n t  c a p i t a l  

f u n d  is e s t a b l i s h e d  i n  t h e  c o r p o r a t i o n ,  c o n s i s t i n g  of m o n e y  or a s s e t s  

a p p r o p r i a t e d  o r  t r a n s f e r r e d  to t h e  c o r p o r a t i o n ,  a n d  p a y m e n t s  o f  p r i n c i­

pal a n d  i n t e r e s t  o n  l o a n s  a n d  e q u i t y  i n v e s t m e n t s  m a d e  b y  t h e  c o r p o r a t i o n .  

T h e  f u n d  s h a l l  be u s e d  to f i n a n c e  p r o j e c t s  that q u a l i f y  f o r  a s s i s t a n c e ,  

u n d e r  t h i s  c h a p t e r ,  a n d  to p a y  the o p e r a t i n g  e x p e n s e s  of t h e  c o r p o r a t i o n .  

If m o n e y  r e m a i n s  i n  t h e  d e v e l o p m e n t  f u n d  a f t e r  f i n a n c i n g  p r o j e c t s  that  

q u a l i f y  f or a s s i s t a n c e  u n d e r  t h i s  c h a p t e r  a n d  a f t e r  p a y i n g  t h e .o p e r a t i n g  

e x p e n s e s  of the c o r p o r a t i o n ,  t h e  m o n e y  s h a l l  b e  i n v e s t e d  b y  the c o r p o r a­

t i o n  u n d e r  AS 3 7 . 1 0 . 0 7 0 ( a ) .

* Sec. 4. AS 3 7 . 1 2 . 0 2 5  is a m e n d e d  to re ad:

Sec. 3 7 . 1 2 . 0 2 5 .  B O A R D  O F  D I R E C T O R S  [ T R U S T E E S ] .  A  b o a r d  o f  d i r e c­

tor s  [ T R U S T E E S ]  o f  t h e  c o r p o r a t i o n  is e s t a b l i s h e d  as its g o v e r n i n g  body.

* Sec.  5. A S  3 7 . 1 2 . 0 3 0  is r e p e a l e d  a n d  r e e n a c t e d  to read:

Sec. 3 7 . 1 2 . 0 3 0 .  C O M P O S I T I O N  O F  T H E  B O A R D  O F  D I R E C T O R S .  T h e  b o a r d

c o n s i s t s  of f o u r  m e m b e r s  w i t h  b u s i n e s s ,  l e n d i n g ,  o r  i n v e s t m e n t  e x p e r i e n c e  

a p p o i n t e d  b y  the g o v e r n o r  a n d  the c o m m i s s i o n e r  of c o m m e r c e  and e c o n o m i c
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d e v e l o p m e n t  or h i s  d e s i g n e e .  T h e  b o a r d  s h a l l  a n n u a l l y  e l e c t  a c h a i r m a n  

f r o m  a m o n g  its m e m b e r s .

* Sec. 6. A S  3 7 . 1 2 . 0 3 5  is a m e n d e d  to read:

Sec. 3 7 . 1 2 . 0 3 5 .  T E R M  O F  O F FICE. T h e  m e m b e r s  of the b o a r d  [OF 

T R U S T E E S ]  s h a l l  b e  a p p o i n t e d  for t e r m s  o f  f o u r  years, and t h e y  m a y  be 

r e a p p o i n t e d .  T e r m s  of m e m b e r s  a p p o i n t e d  b y  t h e  g o v e r n o r  s h a l l  b e  s t a g­

g e r e d  . T h e  g o v e r n o r  s h a l l  i m m e d i a t e l y  a p p o i n t  a m e m b e r  to f i l l  a v a c a n c y  

i n  the m e m b e r s h i p  of t h e  b o a r d  for the u n e x p i r e d  t e r m  [THE I N I T I A L  T E R M S  

S H A L L  BE O N E  M E M B E R  S E R V I N G  F O R  T W O  Y E A R S ,  O N E  M E M B E R  S E R V I N G  F O R  T H R E E  

Y E A R S ,  A N D  O N E  M E M B E R  S E R V I N G  FOR F O U R  Y E A R S ] .

* Sec. 7. A S  3 7 . 1 2 . 0 5 0  is a m e n d e d  to r e a d T

Sec. 3 7 . 1 2 . 0 5 0 .  Q U O R U M  A N D  T R A N S A C T I O N  O F  B U S I N E S S . (a) T h r e e  

[TWO] m e m b e r s  of the b o a r d  c o n s t i t u t e  a q u o r u m  f o r  the t r a n s a c t i o n  of 

b u s i n e s s  a n d  t h e  e x e r c i s e  of the p o w e r s  a n d  d u t i e s  of the b oard .

(b) T h e  b o a r d  m a y  m e e t  a n d  t r a n s a c t  b u s i n e s s  b y  e l e c t r o n i c  m e d i a 

i f  (1) p u b l i c  n o t i c e  of the t i m e  and l o c a t i o n s  w h e r e  the m e e t i n g  w i l l  

b e  h e l d b y  e l e c t r o n i c  m e d i a  h a s  b e e n  g i v e n  in the s a m e  m a n n e r  as if the 

m e e t i n g  w e r e  h e l d  i n  a s i n g l e  l o c a t i o n ;  (2) p a r t i c i p a n t s  and m e m b e r s  

o f  the p u b l i c  in a t t e n d a n c e  c a n  h e a r  a n d  h a v e  t h e  same r i g h t  to p a r t i c i­

pat e  i n  t h e  m e e t i n g  as if the m e e t i n g  w e r e  c o n d u c t e d  in p e r s o n ;  and (3) 

c o p i e s  of p e r t i n e n t  r e f e r e n c e  m a t e r i a l s ,  s t a t u t e s ,  r e g u l a t i o n s ,  and 

a u d i o - v i s u a l  m a t e r i a l s  a r e  r e a s o n a b l y  a v a i l a b l e  to p a r t i c i p a n t s  and to 

t h e  p u b l i c .  A  m e e t i n g  b y  e l e c t r o n i c  m e d i a  as p r o v i d e d  i n  th is s u b s e c­

t i o n  h a s  t h e  s a m e  l e g a l  e f f e c t  as a m e e t i n g  i n  p e r s o n .

* Sec. 8. A S  3 7 . 1 2 . 0 5 5  is r e p e a l e d  ~nd r e e n a c t e d  to read:

Sec. 3 7 . 1 2 . 0 5 5 .  C O M P E N S A T I O N  O F  B O A R D  M E M B E R S .  M e m b e r s  of t he 

b o a r d  r e c e i v e  $ 2 0 0  f o r  e a c h  d a y  s p e n t  o n  o f f i c i a l  b u s i n e s s  cf the corpor- 

a tion, a n d  a r e  e n t i t l e d  t o  p e r  d i e m  a n d  t r a v e l  e x p e n s e s  a u t h o r i z e d  b y  

l a w  f o r  s t a t e  b o a r d s  a n d  c o m m i s s i o n s  u n d e r  A S  3 9 . 2 0 . 1 8 0 .
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* Sec. 9. A S  3 7 . 1 2 . 0 6 0  is r e p e a l e d  a n d  r e e n a c t e d  to read:

Sec. 3 7 . 1 2 . 0 6 0 .  E X E C U T I V E  D I R E C T O R ;  STAFF. (a) T h e  b o a r d  s h a l l  

e m p l o y  a n  e x e c u t i v e  d i r e c t o r  to a d m i n i s t e r  the c o r p o r a t i o n  in a c c o r d a n c e  

w i t h  this c h a p t e r ,  a n d  to p e r f o r m  o t h e r  d u t i e s  t h a t  the b o a r d  m a y  p r e ­

sc r i b e .  T h e  e x e c u t i v e  d i r e c t o r  s e r v e s  at t h e  p l e a s u r e  of the b o a r d  and 

m a y  n o t  b e  a m e m b e r  of the b o a r d .  T h e  b o a r d  d e t e r m i n e s  the s a l a r y  o f  

t h e  e x e c u t i v e  d i r e c t o r .

(b) T h e  e x e c u t i v e  d i r e c t o r  may, w i t h  the a p p r o v a l  of t h e  board, 

s e l e c t  a n d  e m p l o y  staff. T h e  e x e c u t i v e  d i r e c t o r  a n d  s t a f f  a r e  in the 

e x e m p t  s e r v i c e  u n d e r  A S  39.25.

* Sec. 10. AS 3 7 . 1 2 . 0 6 5 ( a )  is a m e n d e d  to read:

(a) M e m b e r s  of the b o a r d  [OF T R U S T E E S ]  a r e  s u b j e c t  to the p r o­

v i s i o n s  of AS 3 9.50.

* Sec. 11. AS 3 7 . 1 2 . 0 7 0 ( 1 1 )  is r e p e a l e d  a n d  r e e n a c t e d  to read:

(11) i n v e s t  in p r o j e c t s  t h a t  a r e  e c o n o m i c a l l y  v i a b l e  and a r e  

o r  are e x p e c t e d  to b e c o m e  i n c o m e - p r o d u c i n g  b y  b u y i n g  s t o c k  or o t h e r  

equity,  b y  p u r c h a s i n g  s e c u r e d  a n d  u n s e c u r e d  debt of any p r i o r i t y ,  a n d  

d e b t  w i t h  f l e x i b l e  r e p a y m e n t  s c h e d u l e s  a n d  r o y a l t y  and p r o f i t  s h a r i n g  

a g r e e m e n t s ,  b u t  i n v e s t m e n t s  m a y  n o t  b e  m a d e  at b e l o w  m a r k e t  rates;

* Sec. 12. AS 3 7 . 1 2 . 0 7 5  is r e p e a l e d  a n d  r e e n a c t e d  to read:

Sec. 3 7 . 1 2 . 0 7 5 .  D U TIES. I n  c a r r y i n g  o u t  t h e  p u r p o s e s  o f  this

c h a p t e r  t h e  b o a r d  shall

(1) p r o v i d e  f i n a n c i a l  a s s i s t a n c e  f o r  r e s o u r c e  p r o j e c t s  t h a t  

t h e  b o a r d  f i n d s  w i l l  a c c o m p l i s h  t h e  p u r p o s e s  of t h e  c o r p o r a t i o n  as s e t  

o u t ' i n  A S  3 7 . 1 2 . 0 1 5 ;

(2) k e e p  m i n u t e s  of e a c h  m e e t i n g  of t h e  b ^ a r d  and s e n d  a 

c e r t i f i e d  c o p y  of the m i n u t e s  to t h e  g o v e r n o r  and t h e  L e g i s l a t i v e  B u d g e t  

a n d  A u d i t  C o m m i t t e e ;

(3) a n n u a l l y  p r e p a r e  l o n g - r a n g e  o p e r a t i n g  and f i n a n c i a l  p l a n s

- 4 -  C S S B  6 9 7 (Fin)
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p e r c e n t  of t h e  r e s o u r c e s  of t h e  c o r p o r a t i o n  o r  $ 5 0 0 , 0 0 0  [ $1,500,000], 

w h i c h e v e r  is less, i n  a s i n g l e  p r o j e c t  o r  a p p l i c a n t  [UNLESS T H E  L E G I S L A­

T U R E  H A S  A P P R O V E D  T H E  I N V E S T M E N T  B Y  C O N C U R R E N T  R E S O L U T I O N ] ;

Sec. 16. A S  3 7 . 1 2 . 0 8 0 ( b ) ( 2 )  is r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

(2) i n v e s t  i n  o r  f i n a n c e

t
(A) m o r e  t h a n  49 p e r c e n t  of t h e  c o m b i n e d  e q u i t y  a n d  d e b t  

o b l i g a t i o n  of a n  a p p l i c a n t ;

(B) . m o r e  t h a n  49 p e r c e n t  o f  t h e  v o t i n g  shares' of a r e­

s o u r c e  p r o j e c t  . o y l  :; o r

(C) m o r e  t h a n  7 0  p e r c e n t  o f  t h e  c o s t  of a r e s o u r c e

p r o j e c t ;

Sec. 17. A S  3 7 . 1 2 . 0 8 0 ( b ) ( 3 )  is a m e n d e d  t o  r e a d :

(3) m a k e  a l o a n  for a p e r i o d  i n  e x c e s s  o f  3 0  years [UNLESS 

T H E  L E G I S L A T U R E  H A S  A P P R O V E D  T H E  L O A N  B Y  C O N C U R R E N T  R E S O L U T I O N ] ;

Sec. 18. A S  3 7 . 1 2 . 0 8 0 ( b ) ( 5 )  is a m e n d e d  t o  r e a d :

(5) p r o v i d e  funds to a n y  s t a t e  a g e n c y  [ U NLESS T H A T  E X P E N D I­

T U R E  IS I N C L U D E D  I N  T H E  C O R P O R A T I O N’S A N N U A L  B U D G E T ] ;

Sec. 19. A S  3 7 . 1 2 . 0 8 0 ( b ) ( 6 )  is a m e n d e d  t o  r e a d :

(6) m a k e  [ A L L O C A T E  TO] g r a n t s  [MORE T H A N  10 P E R C E N T  OF T H E  

A N N U A L  A P P R O P R I A T I O N  OF T H E  C O R P O R A T I O N ] .

Sec. 20. A S  3 7 . 1 2 . 0 8 0 ( b )  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to r e a d :

(7) m a k e  loans t o  p r o v i d e  s h o r t - t e r m  w o r k i n g  c a p i t a l .

Sec. 21. A S  3 7 . 1 2 . 0 9 0  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  read:

Sec. 3 7 . 1 2 . 0 9 0 .  R E P O R T S  A N D  P U B L I C A T I O N S .  (a) . T h e  c o r p o r a t i o n  

s h a l l  p u b l i s h  a n  a n n u a l  r e p o r t  b y  J a n u a r y  1 0  of e a c h  year f o r  d i s t r i b u­

t i o n  t o  t h e  g o v e r n o r ,  t h e  l e g i s l a t u r e ,  a n d  t h e  p u b l i c .  T h e  r e p o r t  s h a l l  

be w r i t t e n  i n  e a s i l y  u n d e r s t a n d a b l e  l a n g u a g e ,  s h a l l  c o n s i d e r  the a s s i g n e e  

d u t i e s  of t h e  c o r p o r a t i o n ,  a n d  s h a l l  i n c l u d e

(1) a f i n a n c i a l  s t a t e m e n t  a u d i t e d  b y  a n  i n d e p e n d e n t  o u t s i d e

-6- CSSB 6 9 7 (Fin)



1

2

3

4

5

6

7

8

9

10

11

12

13

14

'15

16

17

18

19

20
21

22

23

24

25

26
27
28

auditor;

(2) a statement of the corporation's investments under this 

chapter including an appraisal of the investments at market value; •

(3) a description of corporation investment activity during 

the period covered by the report;

(4) a comparison of the corporation's performance with the 

goals of the corporation;

(5) an overall financial plan describing the anticipated risk 

and return on investment in the different categories of investment 

undertaken;

(6) a summary- of employment provided and of wages and state 

and local taxes paid by resource projects invested in or assisted b y the 

corporation; and

• (7) any other information the members of the board believe 

would be of interest to the g o v e r n o r ,•the legislature, and the public.

(b) The annual income statement and balance sheet of the corpora­

tion shall be published in at least one newspaper in each judicial

district.

(c) T h e  c o r p o r a t i o n  m a y  p u b l i s h  o t h e r  r e l e v a n t  r e p o r t s .

* Sec. 22. AS 37.12.095 is repealed and reenacted to read:

Sec. 7.12.095. OPERATING BUDGET. The operating budget of the

corporation is subject to the Executive Budget Act (AS 37.07).

* Sec. 23. AS 37.12.125(2) is amended to read:

(2) "board" means the Board of Directors [TRUSTEES] of the

Alaska [RENEWABLE] Resources Corporation;

* Sec. 24. AS 37.12.125(3) is amended to read:

•' (3) "corporation" means the Alaska [RENEWABLE] Resources

C o r p o r a t i o n ;

* Sec. 25. AS 37.12.125(4)’ is amended to read:

-7- CSSB 6 9 7 (Fin)
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(4) " p r o j e c t "  m e a n s  p r o d u c t s ,  m a r k e t s ,  i n n o v a t i o n ,  or t e c h­

n o l o g i c a l  d e v e l o p m e n t s  for t h e  r e h a b i l i t a t i o n ,  e n h a n c e m e n t ,  or d e v e l o p­

m e n t  of [ R E N E W A B L E ]  r e s o u r c e s  a n d  i n c l u d e s  a p p l i e d  r e s e a r c h  for t h o s e  

p r o d u c t s ,  m a r k e t s ,  o r  t e c h n o l o g i c a l  d e v e l o p m e n t s ;

*  S e c .  26. A S  3 7 . 1 2 . 1 2 5 ( 5 )  is r e p e a l e d  a n d  r e e n a c t e d  to read;

(5) " r e h a b i l i t a t i o n ,  e n h a n c e m e n t  a n d  d e v e l o p m e n t "  m e a n s  a n  

a c t i v i t y  t h a t  l e a d s  to a n  i n c r e a s e  i n  t h e  q u a l i t y  or p r o d u c t i v i t y  of a 

r e s o u r c e ,  a n d  t o  a n  i n c r e a s e  i n  t h e  b e n e f i t s  d e r i v e d  f r o m  the r e s o u r c e  

f o r  c i t i z e n s  o f  the state;

* S e c .  27. A S  3 7 . 1 2 . 1 2 5 ( 6 )  is r e p e a l e d  a n d  r e e n a c t e d  to read:

~  (6) " r e s o u r c e "  i n c l u d e s ,  b u t  is n o t  l i m i t e d  to f i s h e r i e s ,

a g r i c u l t u r e ,  f o r e s t  p r o d u c t s ,  r e n e w a b l e  e n e r g y ,  t o u ri sm, m i n i n g ,  basic- 

m a n u f a c t u r i n g  a n d  o t h e r  i n d u s t r i a l  d e v e l o p m e n t ;  " r e s o u r c e "  does n o t  

i n c l u d e  r e a l  e s t a t e  d e v e l o p m e n t  or r e t a i l  s ales or services;

* Sec. 28. A S  3 7 . 1 2 . 1 2 5  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to r ead ;

(7) " s m a l l  e n t e r p r i s e "  m e a n s  a b u s i n e s s  e n t e r p r i s e  w i t h  g r o s s

* s a l e s  r e v e n u e  o f  $ 1 0 , 0 0 0 , 0 0 0  o r  l e s s  f o r  its a n n u a l  r e p o r t i n g  p e r i o d  

e n d i n g  i m m e d i a t e l y  b e f o r e  an a p p l i c a t i o n  to t h e  c o r p o r a t i o n  for f i n a n c i a l

. a s s i s t a n c e ;  a n e w  b u s i n e s s  e n t e r p r i s e  t h a t  h a s  not c o m p l e t e d  an a n n u a l  

r e p o r t i n g  p e r i o d  b e f o r e  a n  a p p l i c a t i o n  b u t  t h a t  a n t i c i p a t e s  sales r e v e n u e  

o f  $ 1 0 , 0 0 0 , 0 0 0  or less i n  its f i r s t  a n n u a l  r e p o r t i n g  p e r i o d  is a " s m a l l  

e n t e r p r i s e " .  *

* Sec. 29. A S  2 4 . 2 0 . 2 0 1 ( a ) ( 9 )  i s  a m e n d e d  to read;

(9) h o l d  p u b l i c  h e a r i n g s  o n  t h e  c o n f i r m a t i o n  of the m e m b e r s  

o f  1:he B o a r d  o f  T r u s t e e s  o f  t h e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n  [, A N D  

T H E  M E M B E R S  O F  T H E  BOARD. OF  T R U S T E E S  O F  T H E  A L A S K A  R E N E W A B L E  R E S O U R C E S  

C O R P O R A T I O N ] ; .

* Sec. 30. A S  2 4 . 2 0 . 2 0 6 ( 1 )  is a m e n d e d  t o  read;

(1) r e p o r t  to t h e  l e g i s l a t u r e  its r e c o m m e n d a t i o n s  r e l a t i n g  to

-8 -  • C S S B  6 9 7 (Fin) '
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t h e  c o n f i r m a t i o n  of a p p o i n t e e s  to t h e  B o a r d  of T r u s t e e s  of the A l a s k a  

P e r m a n e n t  F u n d  C o r p o r a t i o n  [AND T H E  B O A R D  O F  T R U S T E E S  O F  T H E  A L A S K A  

R E N E W A B L E  R E S O U R C E S  C O R P O R A T I O N ] ;

* Sec. 31. A S  4 4 . 6 6 . 0 1 0 ( a ) ( 7 )  is a m e n d e d  to read:

(7) A l a s k a  [ RENEWABLE] R e s o u r c e s  C o r p o r a t i o n  (AS 3 7 . 1 2 . 0 1 0 )  —  

J u n e  30, 1992 [1982];

* Sec. 32. A S  4 6 . 1 2 . 1 2 0 ( 4 )  is a m e n d e d  to read:

(4) i n  d e v e l o p i n g  its p r o g r a m s ,  c o n s u l t  w i t h  the A l a s k a  

C o u n c i l  o n  S c i e n c e  a n d  T e c h n o l o g y ,  t h e  A l a s k a  P o w e r  A u t h o r i t y ,  the 

A l a s k a  [ R E N E W A B L E ]  R e s o u r c e s  C o r p o r a t i o n ,  the d i v i s i o n  of e n e r g y  and 

p o w e r  d e v e l o p m e n t  -of t h e  D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p­

me n t ,  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s ,  a n d  t h e  U n i v e r s i t y  of Alaska;

• t h e  b o a r d  shall m e e t  w i t h  r e s p o n s i b l e  o f f i c i a l s  a n d  r e p r e s e n t a t i v e s  of 

t h e s e  o r g a n i z a t i o n s  a n d  a g e n c i e s  at l e a s t  t w i c e  e a c h  year;

* Sec. 33. T h e  f o l l o w i n g  laws a r e  r e p e a l e d :  AS 3 7 . 1 2 . 0 2 0 ,  37.12 . 0 4 0 ,

7 . 1 2 . 0 7 0 ( 1 2 ) ,  a n d  (14), 3 7 . 1 2 . 0 8 0 ( a ) ( 1 ) ( D ) , (a)(1)(G) a n d  (a)(3), 3 7 .12.-  

85(2), a n d  3 7 . 1 2 . 1 1 5 . '

* Sec. 34. T h e  i n i t i a l  t e r m s  of m e m b e r s  o f  the B o a r d  of D i r e c t o r s  of the 

,laska R e s o u r c e s  C o r p o r a t i o n  a p p o i n t e d  b y  t h e  g o v e r n o r  u n d e r  A S  3 7 . 1 2 . 0 3 0  as 

m e n d e d  i n  sec. 5 o f  this A c t  s h a l l  be o n e  m e m b e r  s e r v i n g  o n e  year, one 

lember s e r v i n g  two y e a r s ,  o n e  m e m b e r  s e r v i n g  t h r e e  y e a r s ,  a n d  o n e  m e m b e r  

e r v i n g  f o u r  y ears. I n i t i a l  m e m b e r s  of t h e  B o a r d  of D i r e c t o r s  of t h e  A l a s k a  

e s o u r c e s  C o r p o r a t i o n  s h a l l  b e  a p p o i n t e d  w i t h i n  30 d a y s  f r o m  the e f f e c t i v e  

a t e  of t h i s  Act. T h e  B o a r d  of T r u s t e e s  of t h e  A l a s k a  R e n e w a b l e  R e s o u r c e s  

o r p o r a t i o n  s e r v e s  as a n  i n t e r i m  B o a r d  o f  D i r e c t o r s  o f  t h e  A l a s k a  R e s o u r c e s  

o r p o r a t i o n  u n t i l  t h e  i n i t i a l  B o a r d  o f  D i r e c t o r s  of t h e  A l a s k a  R e s o u r c e s  

o r p o r a t i o n  is a p p o i n t e d  b y  t h e  g o v e r n o r .  T h e  B o a r d  of T r u s t e e s  of the 

l a s k a  R e n e w a b l e  R e s o u r c e s  C o r p o r a t i o n  is d i s s o l v e d  o n  a p p o i n t m e n t  of the 

n i t i a l  B o a r d  o f  D i r e c t o r s  o f  the A l a s k a  R e s o u r c e s  C o r p o r a t i o n .
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* Sec. 35. T h e  A l a s k a  R e n e w a b l e  R e s o u r c e s  C o r p o r a t i o n  is d i s s o l v e d  o n  the 

e f f e c t i v e  d a t e  o f  t h i s  Act. • •

* Sec. 36. A l l  a p p r o p r i a t i o n s ,  r e c o r d s ,  e q u i p m e n t ,  a n d  o t h e r  assets,  

l i a b i l i t i e s ,  a n d  o b l i g a t i o n s  of t h e  A l a s k a  R e n e w a b l e  R e s o u r c e s  C o r p o r a t i o n  

a r e  t r a n s f e r r e d  to t h e  A l a s k a  R e s o u r c e s  C o r p o r a t i o n  o n  t h e  e f f e c t i v e  d a t e  of 

this A c t .

* Sec. 37. E m p l o y e e s  of t h e  A l a s k a  R e n e w a b l e  R e s o u r c e s  C o r p o r a t i o n  become, 

e m p l o y e e s  o f  t h e  A l a s k a  R e s o u r c e s  C o r p o r a t i o n  o n  the e f f e c t i v e  date of this 

Act.

* S e c .  38,. T h e  l i m i t a t i o n  on f i n a n c i a l  a s s i s t a n c e  i n  A S  3 7 . 1 2 . 0 8 0 ( b ) ( 1 )  

and (2) as a m e n d e d  i n  secs. 15 a n d  16 of this- A c t  a p p l i e s  to f i n a n c i a l  a s s i s­

tance p r o v i d e d  o r  c o m m i t m e n t s  m a d e  u n d e r  A S  3 7 . 1 2  a f t e r  the e f f e c t i v e  d a t e  of 

this Act.

* Sec. 39. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 01.10.' 

070(c).

L 20A
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IN T H E  S E N A T E  BY T H E  FINANCE COMMI T T E E

CS FOR S E N A T E  BILL NO. 697 (Finance)

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A BILL

For a n  A c t  entitled: " A n  A ct e s t a b l i s h i n g  the A l a s k a  R e s o u r c e s  C o r p o r a t i o n

in p l a c e  of the A l a s k a  R e n e w a b l e  R e s o u r c e s  C o r p o r a t i o n  

(AS 37.12); and p r o v i d i n g  for a n  e f f e c t i v e  date."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 3 7 . 1 2 . 0 1 0  is amended to read:

Sec. 3 7.12.01 0. A L A S K A  [RENEWABLE] R E S O U R C E S  C O R P O R A T I O N  CREATED.

T h e r e  is c r e a t e d  the A l a s k a  [RENEWABLE] R e s o u r c e s  C o r p o r a t i o n  to carry 

out the p u r p o s e s  of this chapter. T h e  c o r p o r a t i o n  is a public c o r p o r a­

tio n  of the state and an i n s t r u m e n t a l i t y  of the s t a t e  w i t h i n  the D e p a r t­

me n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  [ R E V E N U E ] , but has a legal 

e x i s t e n c e  i n d e p e n d e n t  of and s e p a r a t e  f r o m  the state. Th e exerci se b y  

the c o r p o r a t i o n  of the powers c o n f e r r e d  b y  this c h a p t e r  is c o n s i d e r e d  an 

e s s e n t i a l  f u n c t i o n  of the state.

* Sec. 2. AS 3 7 . 1 2 . 0 1 5  is r e p e a l e d  a n d  r e e n a c t e d  to read:

Sec. 3 7 . 1 2 . 0 1 5 .  PURPOSES. The p u r p o s e s  of the c o r p o r a t i o n  are to

21 (1) f a c i l i t a t e  the r e h a b i l i t a t i o n ,  e n h a n c e m e n t ,  and. d e v e l o p m e n t

22 o f  the s t a t e ' s  r e s o u r c e s  so as to s t r e n g t h e n  and d i v e r s i f y  the state

economy,*

24 (2) p r o v i d e  d e v e l o p m e n t  c a pital for the e s t a b l i s h m e n t  and

25 e x p a n s i o n  of small e n t e r p r i s e s  in r e s o u r c e  i n d u s t r i e s  in the state in

26 ways that e n h a n c e  p r i v a t e  capital i n vestment;  and

27 (3) s t r e n g t h e n  and d i v e r s i f y  the s t a t e ' s  e c o n o m y  b y  the

28 e s t a b l i s h m e n t  and e x p a n s i o n  of small e n t e r p r i s e s  that are s e l f - s u p p o r t i n g

29 and that m a y
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(A) d e velop u n d e r u t i l i z e d  s t a t e  r e s o u r c e s  and r e d u c e  the 

state's d e p e n d e n c e  o n  oil and gas;

(B) r e d u c e  the s e a s o n a l i t y  of e m p l o y m e n t  in the state;

(C) offer e m p l o y m e n t  o p p o r t u n i t i e s  for u n e m p l o y e d  s t a t e

r e s i d e n t s ;

(D) p r o v i d e  a d d i t i o n a l  tax r e v e n u e s  to the state g o v e r n­

me n t  and to local g o v e r n m e n t s ;

(E) i n c r e a s e  e x p orts f r o m  the state  or r e d u c e  imports 

into the state; or

(F) p r o v i d e  n e w  p r o d u c t s  or s e r v i c e s  not p r e v i o u s l y  

a v a i l a b l e  in the state.

* Sec. 3. AS 37.12 is a m ended  b y  adding a n e w  s e c t i o n  to read:

Sec. 37.12.022. D E V E L O P M E N T  C A P I T A L  FUND. The d e v e l o p m e n t  capital  

fund is e s t a b l i s h e d  in the corpor a t i o n ,  c o n s i s t i n g  of m o n e y  or assets 

a p p r o p r i a t e d  or t r a n s f e r r e d  to the corpo r a t i o n ,  and p a y m e n t s  of p r i n c i­

pal and i n t e r e s t  o n  loans and e q u i t y  i n v e s t m e n t s  m a d e  b y  the corporation.  

The fund shall be u s e d  to f i n ance p r o j e c t s  that q u a l i f y  for a s s i s t a n c e  

u n d e r  this chapter, and to pay the o p e r a t i n g  e x p e n s e s  of the cor poration. 

If m o n e y  r e main s in the d e v e l o p m e n t  fund a f t e r  f i n a n c i n g  p r o jects that 

q u a l i f y  for a s s i s t a n c e  u n d e r  this c h a p t e r  and after  p a y i n g  the o p e r a t i n g  

expenses of the c o r porat ion, the m o n e y  shall be i n v e s t e d  b y  the c o r p o r a­

tion u n d e r  AS 37.10. 0 7 0 ( a ) .

* Sec. 4. AS 3 7 . 1 2 . 0 2 5  is a m e n d e d  to read:

Sec. 37 .12. 0 2 5 .  BOARD OF D I R E C T O R S  [TRUSTEES]. A b o a r d  of d i r e c­

tors [TRUSTEES] of the c o r p o r a t i o n  is e s t a b l i s h e d  as its g o v e r n i n g  body.

* Sec. 5. AS 3 7 . 1 2 . 0 3 0  is r e p e a l e d  and r e e n a c t e d  to read:

Sec. 37.12.030. C O M P O S I T I O N  O F  THE BO ARD O F  DIRECTORS.  The b o a r d  

consists of four m e m b e r s  w i t h  business, lending, or i n v e s t m e n t  e x p e r i e n c e  

a p p o i n t e d  b y  the g o v e r n o r  and the c o m m i s s i o n e r  of c o m m e r c e  and e c o n o m i c
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d e v e l o p m e n t  or his designee. T h e  b o a r d  shall a n n u a l l y  elect a c h a i r m a n  

f r o m  a mong its m e m b e r s .

* Sec. 6. AS 3 7 . 1 2 . 0 3 5  is a m e n d e d  to read:

Sec. 37.12 . 0 3 5 .  T E R M  OF OFFICE. The m e m b e r s  of the b o a r d  [OF 

T R U S T E E S ]  s h a l l  be a p p o i n t e d  for terms of four years, and th ey m a y  be 

r e a p p o i n t e d .  Ter ms of m e m b e r s  a p p o i n t e d  b y  the g o v e r n o r  shall be s t a g­

gered. T h e  g o v e r n o r  shal l i m m e d i a t e l y  a p p o i n t  a m e m b e r  to fill a v a c a n c y  

in the m e m b e r s h i p  of the b o a r d  for the u n e x p i r e d  t e r m  [THE I N I T I A L  TERMS  

S H A L L  BE ONE M E M B E R  S E R V I N G  FOR TWO YEARS, O N E  M E M B E R  S E R V I N G  FOR T H R E E  

Y E A R S ,  AND ONE M E M B E R  S E R V I N G  FOR FOUR YEARS].

* Sec. 7. AS 3 7 . 1 2 . 0 5 0  is a m e n d e d  to read:

Sec. 37.12.05 0. Q U O R U M  AND T R A N S A C T I O N  OF B U S I N E S S . (a) T h r e e  

[TWO] m e m b e r s  of the b o a r d  c o n s t i t u t e  a q u o r u m  f o r  the t r a n s a c t i o n  of 

b u s i n e s s  and the e x e r c i s e  of the powers a n d  d u t i e s  of the board.

(b) T h e  b o a r d  m a y  m e e t  and transact  b u s i n e s s  b y  e l e c t r o n i c  m e d i a  

if (1) p u b l i c  n o t i c e  of the time and locations w h e r e  the m e e t i n g  will 

be h e l d  b y  e l e c t r o n i c  m e d i a  has b e e n  g i v e n  in the same m a n n e r  as if the 

m e e t i n g  w e r e  h e l d  i n  a s i n g l e  location; (2) p a r t i c i p a n t s  and m e m b e r s  

of the p u blic in a t t e n d a n c e  can h e a r  and have  the same  r i g h t  to p a r t i c i­

pat e  in the m e e t i n g  as if the m e e t i n g  w e r e  c o n d u c t e d  in person; and (3) 

c o p i e s  of p e r t i n e n t  r e f e r e n c e  ma teri a l s ,  statutes, r e g u l a t i o n s ,  and 

a u d i o - v i s u a l  m a t e r i a l s  are r e a s o n a b l y  a v a i l a b l e  to p a r t i c i p a n t s  and to 

the p u b lic. A m e e t i n g  b y  e l e c t r o n i c  m e d i a  as p r o v i d e d  in this s u b s e c­

tio n  has the s a m e  legal e f f e c t  as a m e e t i n g  in p e rs on.

* Sec. 8. AS 3 7 . 1 2 . 0 5 5  is r e p e a l e d  and r e e n a c t e d  to read:

Sec. 3 7 . 1 2 . 0 5 5 .  C O M P E N S A T I O N  O F  BOARD M E M B E R S .  M e m b e r s  of the 

b o a r d  r e c e i v e  $200 for each day spent on o f f i c i a l  b u s i n e s s  of the c o r p o r­

ation, and are e n t i t l e d  to per d i e m  and t r a v e l  e x p e n s e s  a u t h o r i z e d  by 

l aw for state  b o a r d s  and c o m m i s s i o n s  u n d e r  AS 3 9.20. 1 8 0 .
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* Sec. 9. AS 3 7 . 1 2 . 0 6 0  is r e p e a l e d  and r e e n a c t e d  to read:

Sec. 37.12.060. E X E C U T I V E  D IRECTOR; STAFF. (a) The b o a r d  shall 

e m p l o y  an e x e c u t i v e  d i r e c t o r  to a d m i n i s t e r  the c o r p o r a t i o n  in accord a n c e  

w i t h  this chapter, and to p e r f o r m  other duties that the b o a r d  m a y  p r e­

scribe. T h e  e x e c u t i v e  d i r e c t o r  serves at the p l e a s u r e  of the board and 

m a y  not be a m e m b e r  of the board. T h e  b o a r d  d eterm i n e s  the s a l a r y  of 

the e x e c u t i v e  director..

(b) The e x e c u t i v e  d i r e c t o r  may, w i t h  the approval of the board, 

se l e c t  and e m p l o y  staff. The e x e c u t i v e  d i r e c t o r  and staff are in the 

e x e m p t  s e r v i c e  u n d e r  AS 39.25.

* Sec. 10. AS 3 7 . 1 2 . 0 6 5 ( a )  is a m e n d e d  to read:

(a) M e m b e r s  of the b o a r d  [OF TRUSTEES] are s u b ject to the p r o­

vi s i o n s  of AS 39.50.

* Sec. 11. AS 3 7 . 1 2 . 0 7 0 ( 1 1 )  is r e p e a l e d  and r e e n a c t e d  to read:

(11) i nvest in p r o j e c t s  that are e c o n o m i c a l l y  v i a b l e  and are 

or are e x p e c t e d  to b e c o m e  i n c o m e - p r o d u c i n g  b y  b u y i n g  stock or other 

equity, b y  p u r c h a s i n g  s e c u r e d  and  u n s e c u r e d  debt of any priority, and 

debt w i t h  f l e x i b l e  r e p a y m e n t  s c h e d u l e s  and r o y a l t y  and p r o f i t  sharing 

agree m e n t s ,  but i n v e s t m e n t s  m a y  not be m a d e  at b e l o w  m a r k e t  rates;

* Sec. 12. AS 3 7 . 1 2 . 0 7 5  is r e p e a l e d  and r e e n a c t e d  to read:

Sec. 37.12.07 5. DUTIES. In c a r r y i n g  out the purposes cf this

c h a p t e r  the b o a r d  shall

(1) p r o v i d e  f i n a n c i a l  a s s i s t a n c e  for r e s o u r c e  p r o j e c t s  that 

the b o a r d  f inds w i l l  a c c o m p l i s h  the p u r p o s e s  of the c o r p o r a t i o n  as set 

out in AS 37.12.015;

(2) keep m i n u t e s  of eac h m e e t i n g  of the board a n d  send a 

c e r t i f i e d  c o p y  of the m i n u t e s  to the g o v e r n o r  and the L e g i s l a t i v e  Budget 

a n d  A u d i t  Committee;

(3) a n n u a l l y  p r e p a r e  long-r a n g e  o p e r a t i n g  and f i n a n c i a l  plans
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a n d  the b u d g e t  for the nex t fiscal year;

(4) m o n i t o r  a p p r o v e d  p r o j e c t s  for c o m p l i a n c e  w i t h  this chapter

and p r o v i d e  o p e r a t i o n a l  and p e r f o r m a n c e  e v a l u a t i o n s  of p r o j e c t s  r e c e i v i n g  

f i n a n c i a l  assistance;

(5) b e f o r e  an i n v e s t m e n t  is m a d e  in a r e s o u r c e  p r o j e c t  -by the 

corpor a t i o n ,  p r e p a r e  w r i t t e n  f i n d ings o n  the p r o j e c t  that i n c l u d e  a 

c o n s i d e r a t i o n  of the e x p e c t a t i o n  of r e t u r n  f r o m  the p r o j e c t  and the risk 

i n v o l v e d  in u n d e r t a k i n g  the project.

Sec. 13. AS 3 7 . 1 2 . 0 8 0 ( a ) ( 2 )  is amended to read:

(2) u s e  the f i n a n c i a l  m e c h a n i s m  m o s t  a p p r o p r i a t e  to the 

c o n d i t i o n s  of the a p p l i c a n t  a n d  the p r o p o s e d  r e s o u r c e  p r o j e c t  and w h i c h  

wi l l  m o s t  e f f e c t i v e l y  u t i l i z e  the funds available; [GRANTS M A Y  BE MADE 

B Y  THE BOARD OF UP TO 90 P E R C E N T  OF T H E  T O T A L  P R O J E C T  COSTS FOR THE 

F O L L O W I N G  PURPOSES:

(A) P R O J E C T S  FOR T H E  A P P L I E D  R E S E A R C H  AND D E V E L O P M E N T  OF

PRODUCTS, T E C H N O L O G I E S ,  O R  I N N O V A T I O N S  FOR THE R E H A B I L I T A T I O N ,

ENHANC E M E N T ,  OR D E V E L O P M E N T  O F  T H E  STATE'S R E N E W A B L E  RESOURCES;

(B) P R O J E C T S  FOR THE D E M O N S T R A T I O N ,  ON A O N E - T I M E  BASIS, 

OF THE E C O N O M I C  OR T E C H N I C A L  F E A S I B I L I T Y  OF A  N E W  PRODUCT, MARKET,

OR T E C H N O L O G Y  I N V O L V I N G  A R E N E W A B L E  RESOUR CE; OR

(C) P R O J E C T S  FOR T H E  R E H A B I L I T A T I O N ,  E N H A N C E M E N T ,  OR

D E V E L O P M E N T  OF A C O M M O N - P R O P E R T Y  R E S O U R C E  W H E R E  THE B E N E F I T S  FROM

THE P R O J E C T  C A N N O T  BE C A P T U R E D  B Y  ANY S INGLE E C O N O M I C  UNIT;]

Sec. 14. AS 3 7 .12.080(a ) is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(5) r e q u i r e  that if the c o r p o r a t i o n  m a k e s  an e q u i t y  i n v e s t­

m e n t  it agrees to start d i v e s t i n g  i t s e l f  of the shares h e l d  w i t h i n  10 

y e a r s  or b e f o r e  the end of the t e r m  of the loan, w h i c h e v e r  occurs first. 

Sec. 15. AS 3 7 . 1 2 . 0 8 0 ( b ) ( 1 )  is a m e n d e d  to read:

(1) i nves t or o t h e r w i s e  p r o v i d e  a s s i s t a n c e  of m o r e  t h a n  five
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p e r c e n t  of the r e s o u r c e s  of the c o r p o r a t i o n  or $ 5 0 0 , 0 0 0  [$1,500,000], 

w h i c h e v e r  is less, i n  a s i n g l e  p r o j e c t  or a p p l i c a n t  [UNLESS T H E  L E G I S L A­

TU R E  HAS A P P R O V E D  T H E  I N V E S T M E N T  BY C O N C U R R E N T  R E S O L U T I O N ] ;

* Sec. 16. AS 3 7 . 1 2 . 0 8 0 ( b ) ( 2 )  is r e p e a l e d  and r e e n a c t e d  to read:

(2) i n v e s t  in or f i n a n c e

(A) m o r e  t h a n  49 p e r c e n t  of the c o m b i n e d  e q u i t y  and debt 

o b l i g a t i o n  of a n  applicant;

(B) m o r e  than 49 p e r c e n t  of the v o t i n g  shares of a r e­

source project; or

(C) m o r e  than 70 p e r c e n t  of the cost of a r e s o u r c e

p r o j e c t ;

* Sec. 17. AS 3 7 . 1 2 . 0 8 0 ( b ) ( 3 )  is a m end ed to read:

(3) m a k e  a loan for a p e r i o d  in excess of 30 years [UNLESS 

T H E  L E G I S L A T U R E  H A S  A P P R O V E D  THE L O A N  BY C O N C U R R E N T  R E S O L U T I O N ] ;

* Sec. 18. AS 3 7 . 1 2 .080(b)(5 ) is a m e n d e d  to read:

(5) p r o v i d e  funds to any state a g e n c y  [UNLESS T H A T  E X P E N D I­

TUR E  IS I N C L U D E D  IN THE C O R P O R A T I O N ' S  A N N U A L  BUDGET];

* Sec. 19. AS 3 7 . 1 2 . 0 8 0 ( b ) ( 6 )  is a m e n ded to read:

(6) m a k e  [ALLOCATE TO] grants [MORE T H A N  10 P E R C E N T  OF THE 

A N N U A L  A P P R O P R I A T I O N  OF T H E  CORPORATIO N].

* Sec. 20. AS 37. 12. 0 8 0 ( b )  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(7) m a k e  loans to p r o v i d e  s h o r t - t e r m  w o r k i n g  capital.

* Sec. 21. AS 3 7 . 1 2 . 0 9 0  is r e p e a l e d  and r e e n a c t e d  to read:

Sec. 37.12. 0 9 0 .  R E P O R T S  AND PUBLIC A T I O N S .  (a) T h e  c o r p o r a t i o n

shall p u b l i s h  a n  annual r e p o r t  b y  J a n u a r y  10 of each year for d i s t r i b u­

ti o n  to the g overnor, the legislature, and the public. T h e  r e p o r t  shall 

be w r i t t e n  in e a s i l y  u n d e r s t a n d a b l e  language, shall c o n si der the a s s i g n e d  

d uties of the c o r p o r a t i o n ,  and shall i n clude

(1) a f i n a n c i a l  s t a t e m e n t  a u d i t e d  b y  an i n d e p e n d e n t  o u t s i d e
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auditor;

(2) a s t a t e m e n t  of the c o r p o r a t i o n ' s  i n v e s t m e n t s  u n d e r  this 

c h a p t e r  i n c l u d i p g  an a p p r a i s a l  of the i n v e s t m e n t s  at m a r k e t  value;

(3) a d e s c r i p t i o n  of c o r p o r a t i o n  i n v e s t m e n t  a c t i v i t y  during 

the p e r i o d  c o v e r e d  b y  the report;

(4) a c o m p a r i s o n  of the c o r p o r a t i o n ' s  p e r f o r m a n c e  w i t h  the 

goals of the c o r p o r a t i o n ;

(5) an o v e r a l l  f i n a n c i a l  p l a n  d e s c r i b i n g  the a n t i c i p a t e d  r i s k 

and r e t u r n  o n  i n v e s t m e n t  in the d i f f e r e n t  c a t e g o r i e s  of i n v e s t m e n t  

u n d e r t a k e n ;

(6) a s u m m a r y  of e m p l o y m e n t  p r o v i d e d  and of w a g e s  and state 

and local taxes p a i d  b y  r e s o u r c e  p r o j e c t s  i n v e s t e d  in or a s s i s t e d  b y  the 

corpor a t i o n ;  and

(7) any o ther i n f o r m a t i o n  the m e m b e r s  of the b o a r d  b e l i e v e  

w o u l d  be of i n t e r e s t  to the governor, the legi slature, and the public.

(b) T h e  annual income s t a t e m e n t  and b a l a n c e  sheet of the c o r p o r a­

tio n  shall be p u b l i s h e d  in at least or ; n e w s p a p e r  in e a c h  j u d i c i a l  

d i s t r i c t .

(c) T h e  c o r p o r a t i o n  m a y  p u b l i s h  other r e l e v a n t  reports.

* Sec. 22. AS 3 7 . 1 2 . 0 9 5  is r e p e a l e d  and r e e n a c t e d  to read:

Sec. 37.12 .095. O P E R A T I N G  BUDGET. T h e  o p e r a t i n g  b u d g e t  of the

c o r p o r a t i o n  is s u b ject to the E x e c u t i v e  Budget Act (AS 37.07).

* Sec. 23. AS 3 7 . 1 2 , 1 2 5 ( 2 )  is a m e n d e d  to read:

(2) " b oard" m eans the Board of D i r e c t o r s  [TRUSTEES] of the

A l a s k a  [RENEWABLE] R e s o u r c e s  Co rpor a t i o n ;

* Sec. 24. AS 3 7 . 1 2 . 1 2 5 ( 3 )  is a m e n d e d  to read:

(3) " c o r p o r a t i o n "  means the A l a s k a  [RENEWABLE] R e s o u r c e s  

Corpor a t i o n ;

* Sec. 25. AS 3 7 . 1 2 . 1 2 5 ( 4 )  is a m e n d e d  to read:
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(4) " p r o j e c t "  means p r o d ucts, m a r k e t s ,  i nnova tion, or tech- 

n o l o g i c a l  d e v e l o p m e n t s  for the r e h a b i l i t a t i o n ,  enhanc e m e n t ,  or d e v e l o p­

me n t  of [RENEWABLE] r e s o u r c e s  and i n c ludes a p p l i e d  r e s e a r c h  for those 

p r o d u c t s ,  m a r ket s, or t e c h n o l o g i c a l  d e v e l o p m e n t s ;

* Sec. 26. AS 37.12. 1 2 5 ( 5 )  is r e p e a l e d  and r e e n a c t e d  to read:

(5) " r e h a b i l i t a t i o n ,  e n h a n c e m e n t  and d e v e l o p m e n t "  m e a n s  an 

a c t i v i t y  that leads to a n  i n c r e a s e  in the q u a l i t y  or p r o d u c t i v i t y  of a 

r e s o urce, and to an i n c r e a s e  in the b e n e f i t s  d e r i v e d  f r o m  the r e s o u r c e  

for c i t izens of the state;

* Sec. 27. AS 3 7 .12.125 (6) is r e p e a l e d  and r e e n a c t e d  to read:

(6) " r e s o u r c e "  includes, b u t  is n ot l i mited to fisheries,  

a g r i c u l t u r e ,  f o rest products, r e n e w a b l e  energy, tourism, m i n ing,  bas ic 

m a n u f a c t u r i n g  and other i n d u s t r i a l  d evelo p m e n t ;  " r e s o u r c e "  does not 

i n c l u d e  real e stat e d e v e l o p m e n t  or reta il sales or services.

* Sec. 28. AS 3 7 . 1 2 . 1 2 5  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

(7) "small e n t e r p r i s e "  m e a n s  a b u s i n e s s  e n t e r p r i s e  w i t h  gross 

sales r e v e n u e  jf $ 1 0 , 0 0 0 , 0 0 0  or less for its a n n u a l  r e p o r t i n g  p e r i o d  

e n d i n g  i m m e d i a t e l y  b e f o r e  an a p p l i c a t i o n  to the c o r p o r a t i o n  for financial 

a ssistance;  a n e w  b u s i n e s s  e n t e r p r i s e  that has not c o m p l e t e d  an annual 

r e p o r t i n g  p er iod b e f o r e  an a p p l i c a t i o n  but that a n t i c i p a t e s  sales r e ven ue 

of $ 1 0 , 0 0 0 , 0 0 0  or less in its first a n nual r e p o r t i n g  p e r i o d  is a "small 

e n t e r p r i s e " .

* Sec. 29. AS 2 4 . 2 0 . 2 0 1 ( a ) ( 9 )  is a m e n d e d  to read:

(9) h o l d  p u b l i c  h e a r i n g s  o n  the c o n f i r m a t i o n  of the m e m b e r s  

o f  the B o a r d  of T r u s t e e s  of the A l a s k a  P e r m a n e n t  Fu nd C o r p o r a t i o n  [, AND 

T H E  M E M B E R S  OF T H E  BOAR D OF T R U S T E E S  O F  T H E  A L A S K A  R E N E W A B L E  R E S O U R C E S  

C O R P O R A T I O N ] ;

* Sec. 30. AS 24.20. 2 0 6 ( 1 )  is a m e n d e d  to read:

(1) r e p o r t  to the l e g i s l a t u r e  its r e c o m m e n d a t i o n s  r e l a t i n g  to
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the c o n f i r m a t i o n  of a p p o i n t e e s  to the Board of T r u s t e e s  of the A l a s k a  

P e r m a n e n t  F u n d  C o r p o r a t i o n  [AND THE BOARD  O F  T R U S T E E S  OF THE A L A S K A  

R E N E W A B L E  R E S O U R C E S  C O R P ORATIO N];

* Sec. 31. AS 4 4 . 6 6 . 0 1 0 ( a ) ( 7 )  is a m e n d e d  to read:

(7) A l a s k a  [RENEWABLE] R e s o u r c e s  C o r p o r a t i o n  (AS 37.12.010) -

J u n e  30, 1992 [1982];

* Sec. 32. AS 4 6 . 1 2 . 1 2 0 ( 4 )  is a m e n d e d  to read:

(4) in d e v e l o p i n g  its programs, c o n s u l t  w i t h  the A l a s k a

C o u n c i l  o n  S c i e n c e  and T e c h n o l o g y ,  the A l a s k a  P o w e r  Authority, the 

A l a s k a  [RENEWABLE] R e s o u r c e s  Co rpor a t i o n ,  the d i v i s i o n  of e n e r g y  and 

p o w e r  d e v e l o p m e n t  of the D e p a r t m e n t  of C o m m e r c e  and E c o n o m i c  D e v e l o p­

ment, the D e p a r t m e n t  of N a t u r a l  Resour c e s ,  and the U n i v e r s i t y  of Alaska; 

the b o a r d  shall m e e t  w i t h  r e s p o n s i b l e  o f f i c i a l s  and r e p r e s e n t a t i v e s  of 

t hese o r g a n i z a t i o n s  and a g e ncies at least twice ea ch year;

* Sec. 33. T h e  f o l l o w i n g  laws are r epealed: AS 37.12.020, 37.12.040,

3 7 . 1 2 . 0 7 0 ( 1 2 ) ,  and (14), 3 7 . 1 2 . 0 8 0 ( a ) ( 1 ) ( D ) ,  (a)(1)(G) and (a)(3), 37.12.- 

085(2), a n d  37.12.1 15.

* Sec. 34. The initial terms of m e m b e r s  of the Board of D i r e c t o r s  of the 

A l a s k a  R e s o u r c e s  C o r p o r a t i o n  a p p o i n t e d  b y  the g o v e r n o r  u n d e r  AS 3 7 . 1 2 . 0 3 0  as 

a m e n d e d  in sec. 5 of this Act shall be one m e m b e r  serving one year, one 

m e m b e r  s e r v i n g  two years, one m e m b e r  s e r v i n g  three years, and one m e m b e r  

s e r v i n g  f o u r  y e a r s . I n i t i a l  m e m b e r s  of the Boa rd of Direc t o r s  of the A l as ka 

R e s o u r c e s  C o r p o r a t i o n  shall be a p p o i n t e d  w i t h i n  30 days f r o m  the e f f e ctive  

d a t e  of this Act. The Board of T r u s t e e s  of the A l a s k a  R e n e w a b l e  R e s o u r c e s  

C o r p o r a t i o n  s e r v e s  as a n  i n t e r i m  B o a r d  of D i r e c t o r s  of the A l a s k a  R e s o u r c e s  

C o r p o r a t i o n  u n t i l  the i n itial B o a r d  of D i r e c t o r s  of the A l a s k a  R e s o u r c e s  

C o r p o r a t i o n  is a p p o i n t e d  b y  the governor. The Board of T r u s t e e s  of the 

A l a s k a  R e n e w a b l e  R e s o u r c e s  C o r p o r a t i o n  is d i s s o l v e d  on a p p o i n t m e n t  of the 

i n i t i a l  B o a r d  o f  D i r e c t o r s  of the A l a s k a  R e s o u r c e s  Corporation.
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1 * Sec. 35. T h e  A l a s k a  R e n e w a b l e  R e s o u r c e s  C o r p o r a t i o n  is di sso l v e d  o n  the 

f f e c t i v e  date of this Act.

* Sec. 36. All a p p r o p r i a t i o n s ,  records, equipment, and other assets, 

Liabilities, and o b l i g a t i o n s  of the A l a s k a  R e n e w a b l e  R e s o u r c e s  C o r p o r a t i o n  

are t r a n s f e r r e d  to the A l a s k a  R e s o u r c e s  C o r p o r a t i o n  on the e f f e c t i v e  date of 

:his Act. •

* Sec. 37. E m p l o y e e s  of the A l a s k a  R e n e w a b l e  R e s o u r c e s  C o r p o r a t i o n  b e c o m e  

amployees of the A l a s k a  R e s o u r c e s  C o r p o r a t i o n  o n  the e f f e c t i v e  date of this 

\ c t .

* Sec. 38. The l i m i t a t i o n  on f i n a n c i a l  a s s i s t a n c e  in AS 3 7 . 1 2 . 0 8 0 ( b ) ( 1 )  

and (2) as a m e n d e d  in secs. 15 and 16 of this Act applies to financia l assis- 

;ance p r o v i d e d  or c o m m i t m e n t s  m a d e  u n d e r  AS 37. 12 after the e f f e cti ve date of 

this Act.

* Sec. 39. This Act takes e ffect i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.10.- 

0 7 0 ( c ) .
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F I S C A L  N O T E

T H E  LEGISLATURE OF THE S T A T E  O F  A L A S K A
T W E L F T H  L E G I S L A T U R E

e  /a /
/  / /

/-y / X  S’

I. R E Q U E S T
B i l l / R e s o l u t i o n  No. HCS CSSB 697 ( F i n ) ____________ _ ______
T i t l e  An Act establishing the Alaska Resources Corporation in place of the 

Alaska Renewable Resources Corporation (AS 37.12); ana providing for 

an effective date. : “

R e q u e s t e d  b y _ Date

II. F I S C A L  D E T A I L
A g e n c y  A f f e c t e d  Department of Commerce & Economic Development 
P r o g r a m  C a t e g o r y  A f f e c t e d  Economic Development
BRU, Program, Or Subprogram(s) A f f e c t e d  Division of Loans and Veterans' A ffairs 
(Note: If more than one b u d g e t  c o m p o n e n t  is affected, separate line-item 

amounts a n d  f u n d i n g  for each c o m p o n e n t  in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

FY 82 FY 83 FY. 84 FY 85 FY .86 FY 87

100 P E R S O N A L  SERV I C E S 409.4 429.9 451.4 474.0 . 497.7
200 T R A V E L 114.6 119.4 124.4 129.7 135 2
300 CO N T R A C T U A L 614.2 644.9 677.1 711.0 746.6
400 CO M M O D I T I E S 15.8 l f i . f i 17.4 18 3 1 9  2
500 E Q U I P M E N T t G " -0- - 0 - -0- -0-
600 LAND &  STRUCTURES -n- -n- - 0 - - 0 - -n-
700 GRANTS , C L A I M S , E T C . -n- - 0 - -0- -0- -n-

•

T O T A L 1154.0 1210.8 1270.3 1333.0 1398.7

F U N D I N G  (Thousands of Dollars)

G E N E R A L  FUND -0- • -0- -0- -0-. -0-
F E D E R A L  FUNDS -n- -n- -n- -n- -n-
O T H E R  (Specify Source)
Proaram Receiots 1154.0 1210.8 1270.3 1333.0 1398.7

POSI T I O N S -
• ■

FULL TIME 9 9 9 9 9
PAR T  TIME 0 0 0 0 0
TE M P O R A R Y n n 0 n n

III. ANALYSIS (See Fiscal Note P r e p a r a t i o n  Instruction, Section III)

The budget submitted by Alaska Renewable Resources Corporation was reduced by 
eliminating the full time trustees. Five board members would be appointed, 
one of which would be the Commissioner of Commerce and Economic Development.

The board members would meet approximately once a month and would receive 
a $200 per day honorarium (all except the Commissioner of Commerce and 
Economic Development). The additional $19.2 in travel was budgeted for 
the honorariums.

Estimates for FY1 s 1984 - 1987 v/ere based on FY 1983 plus an inflation factor 

of 5%.

IV. DATE M a v  11 . 198?__________PREP A R E D  B Y ___________________________________________
a g e n c y  Department of Commerce & Economic Development

Original: L e g i s l a t i v e  Finance PHONE 465-2555 Division nf Loans and
cc: Budget a n d  M a n a g e m e n t  0r 465-2510 Veterans' Affairs

Prime S p o nsor (First L e g i slator Named)
33-001 (Rev. 12/81)



• -;; r  r  • r- ,'JJ. J ^ i /  - --v-r.,C
< Z ?/'/s’s ' /S s  /  /  *

)
C J\.' y >  o s ? )  s

< O c y s S T '  cr

THE LEGISLATURE OF THE STATE OF ALASKA 
TWELFTH LEGISLATURE

FISCAL NOTE

I. REQUEST
Bill/Resolution N o .  CSSB 697 (Fin)_______
Title An Act establishing the Alaska Resourr.pc; Docporation in place nf

-ihe.Alflska Renewable Resources Corporation rAS 37.12): and providing 
.for an effeceive date.________ ____________________________________

Requested b y  Senate Finance Commit.f.pp Date 4/19/82

II. FISCAL DETAIL
Agency Affected Department of Commerce & Economic Development 
P r o gram Category A f f e c t e d Economic Development"
BRU, Program, Or Subprogram(s) Affected  Division of Loans and Veterans' A ffair*; 
(Note: If mor e  than one budget component is affected, separate line-item 

amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND &  STRUCTURES
700 GRANTS,CLAIMS,ETC.

350 n _
7 5 tD

15.0

TOTAL
905.0

FUNDING (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source)

905.0

POSITIONS

FULL TIME 8
PART TIME 0
TEMPORARY n

III. ANALYSIS (See Fiscal Note Preparation Instruction, S e c tion III)

This fiscal note is based on a wi.nddown of the Alaska Renewable Resources Corporation. 
No new activity was considered. 

The above figures, obtained from ARRC is the minimum needed to adequately service 
the existing portfolio during windown operations. It is assumed that no new 
loans would be considered. The Department of Commerce and Economic Development 
is relying on ARRC as to funding required for FY 1983. Time does not allow the 
department to investigate ARRC;s portfolio to develop budget needs from scratch. 
FY 1984 funding requirements could be substanually altered.

IV. DATE April 19. 1982 PREPARED BY Don Hostak, Director__________
AGENCY Department of Commerce & Economic Development

Original: Legislative Finance PHONE 485-2555 Division nf Loans and
cc: Budget and Management 0r 465-2510 Veterans' Affairs

Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/81)
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FISCAL NOTE

I. REQUEST

Bill/Resolution No. C SSg.697 ( F i n ) ____________________________________
Title An Act establishing the Alaska Resources Corporation in place of the 

Alaska Renewable Resources Corporation (AS 37.12); and providing for 
an effeclive date. : r '

THE LEGISLATURE OF THE STATE OF A L A S K A
TWELFTH LEGISLATURE

Req u e s t e d  b y ______________________________________________________Date__________________

II. FISCAL DETAIL
A g e n c y  Affected Department of Commerce & Economic Development____________
P r o gram Category A f f ected  Economic D e v e l o p m e n t ___________
BRU, Program, Or Subprogram(s) Affec t e d  Division of Loans and Veterans' Affairs 
(Note: If more than one budget component is affected, separate line-item 

amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

100 PERSONAL SERVICES 409.4 429.9 451.4 474.0 497.7.
200 TRAVEL 114.6 119.4 124.4 12Q 7 136 2
300 CONTRACTUAL 614.2 644.9 677.1 711.0 746.6
400 COMMODITIES 15.8 lfi.fi 17.4 IP,. 3 19 2
500 EQUIPMENT -0- -0- -0- -0- -6-
600 LAND & STRUCTURES -n- -n- -n- -n- -n-
700 GRANTS,CLAIMS,ETC. -n- -n- -0- -0- -0-

TOTAL 1154.0 1210.8 1270.3 1333.0 1398.7

F UNDING (Thousands of Dollars)

GENERAL FUND 
FEDERAL FUNDS 
OTHER (Specify Source) 
Proaram ReceiDts

-0- -0- -0- -0- -n-
-n- -n- -n- -n- -n-

1154.0 1210.8 1270.3 1333.0 1398.7

POSITIONS

FULL TIME 9 5' 9 9 9
PART TIME 0 0 0 o 0
TEMPORARY n n n n n

III. ANALYSIS (See Fiscal Note Preparation Instruction, Section III)

The budget submitted by Alaska Renewable Resources Corporation was reduced by 
eliminating the full time trustees. Five board members v/ould be appointed, 
one of which would be the Commissioner of Commerce and Economic Development.

The board members would meet approximately once a month and would receive 
a $200 per day honorarium (all except the Commissioner of Commerce and 
Economic Development). The additional $19.2 in travel was budgeted for 
the honorariums.

Estimates for FY's 1984 - 1987 were based on FY 1983 plus an inflation factor 
of 5%.

IV. DATE April 13. 1982

Original: Legislative Finance 
cc: Budget and Management

Prime Sponsor (First Legislator Named) 
33-001 (Rev. 12/81)

.PREPARED BY ________________________________
AGENCY Department of Commerce & Economic Development 
PHONE 465-2555 Division of Loans and 

or 465-2510 .. Veterans' Affairs
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Introduced: 1/29/82
Referred: Reso u r c e s  and

Fi n ance

IN T H E  S E NATE BY K E R T T U L A  BY R E Q U E S T

S E N A T E  BILL NO. 697 

IN T H E  L E G I S L A T U R E  OF THE STATE OF A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S ECOND SESSION 

A  BILL

For an Act entitled: "An Act r e l a t i n g  to the A l a s k a  Rene w a b l e  Resources

C o r p o r a t i o n . "

BE IT ENACTED BY THE L E G I S L A T U R E  OF T HE STATE OF ALASKA:

* S e c t i o n  1. AS 37. 1 2 . 0 3 0  is a m e nded to read:

Sec. 37.12.030. C O M P O S I T I O N  OF THE BOARD OF TRUSTEES. The b o a r d

of trustees consists of five [THREE] members a p p o i n t e d  by the g o v e r n o r

and c o n f i r m e d  b y  a m a j o r i t y  of the members of the legislature in joint 

session. The b o a r d  shall a n n u a l l y  elect a c h a i r m a n  f r o m  among its 

members. A  c h a i r m a n  m ay not succeed himself.

* Sec. 2. AS 37.12.035 is a m e n d e d  to read:

Sec. 37.12.035. T E R M  OF OFFICE. The members of the board of

trustees shall be a p p o i n t e d  for terms of four years, and they m a y  be 

reappointed. Terms Shall be staggered. [THE INITIAL TE R M S  SHALL BE 

O NE M E M B E R  S E R V I N G  FOR TWO YEARS, O N E  M E M B E R  S E R V I N G  FOR TH R E E  YEARS, 

AND ONE M E M B E R  S E R V I N G  FOR FOUR YEARS.]

* Sec. 3. AS 37.12.050 is a m e n d e d  to read:

Sec. 37.12.050. QUORUM. T h r e e  [TWO] members of the board c o n s t i­

tute a q u o r u m  for the t r a n s a c t i o n  of business and the exer c i s e  of the

powers and duties of the board.

* Sec. 4. AS 37.12.055 is a m e nded to read:

Sec. 37.12.055. C O M P E N S A T I O N  OF BOARD MEMBERS. Board members are

in the e xempt service u n d e r  AS 3 9 . 2 5. A  b o a r d  m e m b e r  receives c o m­

pe n s a t i o n  for each day the m e m b e r  attends a m e e t i n g  of the board. This 

c o m p e n s a t i o n  is d e t e r m i n e d  b y  the board, but m a y  not e xceed $200 per

-1- SB 697



day. A  b o a r d  m e m b e r  is also entitled to per d i e m  and travel allowances 

provided b y  law for members of state boards and c ommissions [AND R E­

CEIV E  AN A N N U A L  S ALARY W I T H I N  RANGE 30 OF THE S A L A R Y  SCHEDULE FOR STATE 

E MPLOYEES E S T A B L I S H E D  BY AS 39.27.011].

Sec. 5. AS 3 7 .12.060 is repe a l e d  and r e e n a c t e d  to read:

Sec. 37.12.060. E X ECUTIVE DIRECTOR; STAFF. (a) The bo a r d  shall 

e m p l o y  a n  exe c u t i v e  director to a d m inister the corpor a t i o n  in a c c o r­

dance w i t h  this chapter, and to p e r f o r m  other duties that the board m a y  

prescribe. T h e  exe c u t i v e  director serves at the p l e a s u r e  of the bo a r d  

and m a y  not be a m ember of the board. The b o a r d  determines the salary 

of the e x e c u t i v e  director.

(b) T he e x ecutive director may, w i t h  the approval of the board, 

select and e m p l o y  staff. The e x ecutive dire c t o r  and staff are in the 

exempt s e r v i c e  under AS 39.25.

Sec. 6. AS 37.12.075(2) is amended to read:

(2) p r o v i d e  financial a s s i s t a n c e , other than grants, for 

projects w h i c h  the board finds will a c c o m p l i s h  the purposes of the c o r­

po r a t i o n  as set out in AS 37.12.015;

Sec. 7. AS 37.12.080(a)(2) is a m e nded to read:

(2) u se the financial m e c h a n i s m  mos t  a p p r o priate to the 

conditions of the a p plicant and the proposed p r o ject and which will 

m o s t  e f f e c t i v e l y  u t i lize the funds available; [GRANTS M A Y  BE MADE BY 

THE BOARD OF UP T O  90 PERCENT OF THE TO T A L  PROJECT COSTS FOR T HE F O L­

LOW I N G  PURPOSES:

(A) PROJECTS FOR THE A P P LIED R E S E A R C H  AND DEVELOPMENT 

OF PRODUCTS, TECHNOLOGIES, OR I N N O V ATIONS FOR T HE REHABILITATION, 

ENHANCEMENT, O R  D E V E L O P M E N T  OF THE S T A T E’S R E N E W A B L E  RESOURCES;

(B) PROJECTS FOR T HE D EMONSTRATION, ON A  ONE-TIME 

BASIS. O F  THE ECONO M I C  OR T E C H N I C A L  F E A S I B I L I T Y  OF A N EW PRODUCT.
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MARKET, OR TECHNOLOGY INVOLVINC A RENEWABLE RESOURCEj OR

(C) PROJECTS FOR THE REHABILITATION, ENHANCEMENT, OR

D E V E L O P M E N T  OF A C O M M O N - P R O P E R T Y  RESO U R C E  WH E R E  THE BENEFITS FROM

T H E  P R O J E C T  C ANNOT BE CAPTURED BY ANY SINGLE ECONOMIC UNIT;]

* Sec. 8. AS 37.12.080(b)(6) is a m e nded to read:

(6) mak e  grants [ALLOCATE TO GRANTS MOR E  T H A N  10 P E R CENT OF

T H E  A N N U A L  A P P R O P R I A T I O N  OF T HE CORPORATION].

* Sec. 9. AS 37.12.070(12) is repealed.

* Sec. 10. T R A N S I T I O N A L  PROVISIONS. A  m e m b e r  of the bo a r d  of trustees

af the A laska R e n e w a b l e  Resources C o r p o r a t i o n  serving on the effective date 

af this Act continues as a m e m b e r  for the duration of the term for which 

appointed. The initial terms of n e w  m e m bers added by AS 37 12.030 as 

amended b y  sec. 1 of this Act are one m e m b e r  for two years and one m e m b e r  

for three years.
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Original sponsor: Kert t u l a  b y  request Offered: 3/31/82
Referred: Finance

[N T HE SENATE BY THE RESO U R C E S  COMMITTEE

CS FOR S ENATE BI L L  NO. 697 (Resources)

IN T HE LE G I S L A T U R E  OF THE STATE OF A L ASKA 

T W E L F T H  L E G I S L A T U R E  - S E C O N D  SESSION 

A BILL

Tor a n  Act entitled: "An Act s t a b l ishing the A l a s k a  Resources C orporation

in place of the A laska R e n e w a b l e  Resources C o r p o ration 

(AS 37.12); a n d  p r o v i d i n g  for a n  effective date."

?E IT ENACTED BY THE LE G I S L A T U R E  OF T H E  STATE OF ALASKA:

* S e c tion 1. AS 37. 1 2 . 0 1 0  is amended to read:

Sec. 37.12.010. A L A S K A  [RENEWABLE] R E S O U R C E S  CORPORATION CREATED. 

There is c r e ated the Alaska [RENEWABLE] Reso u r c e s  Co r p o r a t i o n  to carry 

out the purposes of this chapter. The c o r p o r a t i o n  is a public c o r p o r a­

tion of the state and a n  i n s t r u m e n t a l i t y  of the state w i t h i n  the D e p a r t­

ment of Comme r c e  and Economic Development [ R E V E N U E ] , but has a legal 

! e x istence i n d e p endent of and s e p a r a t e  fro m  the state. The exercise b y  

the c o r p o r a t i o n  of the powers c o n f e r r e d  b y  this chapter is considered an 

essential f u n c t i o n  of the state.

* Sec. 2. AS 37.12.015 is r e p e a l e d  and r e e n a c t e d  to read:

Sec. 37.12.015. PURPOSES. T he purp o s e s  of the c o r p o ration are to

(1) fac i l i t a t e  the rehabilitation, enhancement, and development 

of the state's resources so as to s t r e n g t h e n  a n d  dive r s i f y  the state 

economy; and

(2) provide d evelopment capital for the establishment and 

e xpansion of small enterprises in reso u r c e  industries in the state in 

ways that e n h ance p r i vate capital investment.

* Sec. 3. AS 37.12 is amended b y  a d d i n g  a n e w  s e c t i o n  to read:

A S  37.12.022. D E V E L O P M E N T  CAPITAL FUND. T h e  development capital

fund is e s t a b l i s h e d  in the corporation, c o n s i s t i n g  of m o n e y  or assets

-1- CSSB 697(Res)
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approp r i a t e d  or transf e r r e d  to the corporation, a n d  payments of p r i n c i­

pal and interest o n  loans a nd equity i nvestments mad e  b y  the corporation. 

The fund shall be u s e d  to finance projects that q u a l i f y  for a s s i stance 

u n d e r  this chapter, a nd to p a y  the oper a t i n g  expenses of the corporation. 

If m o n e y  remains in the d e v e l opment fund after f i n a n c i n g  projects that 

q u a l i f y  for a s s i s t a n c e  under this chapter a n d  a f t e r  p a y i n g  the operating 

expenses of the corporation, the m o n e y  shall be inve s t e d  b y  the c o r p o r a­

tion un d e r  AS 37.10.070(a).

* Sec. 4. AS 37. 1 2 . 0 2 5  is amended to read:

Sec. 37.12.025. BOARD OF D IRECTORS [TRUSTEES]. A  board of d i r e c­

tors [TRUSTEES] of the co r p o r a t i o n  is es t a b l i s h e d  as its gov e r n i n g  body.

* Sec. 5. AS 3 7 .12.030 is r e p e a l e d  and r e e n a c t e d  to read:

Sec. 37.12.030. C O M P O SITION OF T H E  BOARD OF DIRECTORS. The b o a r d  

consists of four members appo i n t e d  b y  the governor a nd the commissioner 

of commerce and economic development or h is designee. T he b o a r d  shall 

a n n u a l l y  elect a chair m a n  from among its members.

* Sec. 6. AS 37.1 2 . 0 3 5  is amended to read:

Sec. 37.12.035. T E R M  OF OFFICE. The members of the board [OF 

TRUSTEES] shall be appointed for terms of four years, and they m a y  be 

reappointed. Terms of members a p pointed b y  the governor shall be s t a g­

gered. The gove r n o r  shall im m e d i a t e l y  a p p oint a m e m b e r  to fill a

v a c ancy i n  the m e m b ership of the board for the u n e x p i r e d  t e r m  [THE 

INITIAL TERMS S H A L L  BE O NE M E M B E R  S E R VING FOR TOO YEARS, ONE M E M B E R  

SERVING FOR T H R E E  YEARS, AND ONE MEMBER S E R V I N G  FOR FOUR YEARS.]

* Sec. 7. AS 37. 1 2 . 0 5 0  is amended to read:

Sec. 37.12.050. Q U O R U M  AND T R A N S A C T I O N  OF B U S I N E S S . (a) Three 

[TOO] m e m bers of the board co n s t i t u t e  a q u o r u m  for the t r a n s action of 

business and the exercise of the powers and duties of the board.

(b) T he b o a r d  may meet and transact business b y  electronic medi.n

-2- CSSB 6 9 7 (Res)
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if (1) public n o t i c e  of the time a nd locations w h e r e  t he m e e t i n g  will 

be h e l d  b y  electronic me d i a  h as bee n  given in the same m anner as if the 

m e e t i n g  we r e  h e l d  in a single location; (2) p a r t i c i p a n t s  a n d  members 

of the public in a t t e ndance c an h e a r  and h a v e  the same right to p a r t i c i­

pate in the m e e t i n g  as if the m e e t i n g  w e r e  c o n d u c t e d  in person; a n d  (3) 

copies of p ertinent r e f e r e n c e  materials, statutes, regulations, a nd 

audio-visual m a terials are r e a s o n a b l y  available to participants and to 

the public. A m e e t i n g  b y  electronic media as p r o v i d e d  in this s u b s e c­

tion has the same legal effect as a m e e t i n g  i n  person.

* Sec. 8. AS 37.12.055 is r e p e a l e d  and r e e n a c t e d  to read:

Sec. 37.12.055. COMPEN S A T I O N  OF BOARD MEMBERS. Members of the 

board receive $200 for eac h  day spent o n  official business of the c o r p o r­

ation, and are entitled to per die m  a n d  travel expe n s e s  authorized by 

law for state boards and commissions u n d e r  A S  39.20.180.

* Sec. 9. AS 3 7 .12.060 is repealed a nd reen a c t e d  t o  read:

Sec. 37.12.060. E X ECUTIVE DIRECTOR; STAFF. (a) . The board shall 

employ an executive director to adm i n i s t e r  the c o r p o r a t i o n  in accordance 

with this chapter, and to p e r f o r m  other duties that the board may p r e­

scribe. The executive director serves at t he p l e a s u r e  of the b o a r d  and 

m ay not be a member of the board. The board determines the s a l a r y  of 

the executive director.

(b) T he executive director may, w i t h  the approval of the board, 

select and e mploy staff. T he executive director a nd staff are in the 

exempt service under AS 39.25.

* Sec. 10. AS 37.12.065(a) is amended to read:

(a) Members of the board [OF TRUSTEES] are subject to the p r o­

visions of AS 39.50.

* Sec. 11. AS 3 7 .12.075 is repealed and reenactP'4 to read:

Sec. 37.12.075. DUTIES. In carrying out the purposes of this

-3- CSSB 697(Res)

J l I I I I U J U I I i " l l l l l l l l l i liliT I VTinTI1 l i ll i l H i l l  III I —  III' I H I i l l l l  l l i l l l B I  I'MI I H W I — l l l l l l i H I I I I H I I  I I I I I I H I I I I I I I I I  I l l  ■ I I W I I I I M  ■ I I I I M I I



1

2

3

4

5

6

7

8

9

10

11

12

13

14

16

16

17

18

19

20
21

22

23

24

25

26

27

28

29

chapter the b o a r d  shall

(1) p r o vide financial as s i s t a n c e  for r e s o u r c e  projects that

the boaid finds will a c c o m p l i s h  the purposes of the co r p o r a t i o n  as set

out in AS 37.12.015;

(2) keep minutes of each m e e t i n g  of the b o a r d  and send a

certified c o p y  of t he minutes to the governor a n d  t he Legisl a t i v e  Budget

and Audit Committee;

(3) a n n u a l l y  p r e p a r e  long-range o p e r a t i n g  a n d  financial plans 

and the budget for the next fiscal year;

(4) m o n itor appr o v e d  projects for c o m p l i a n c e  w i t h  this chapter 

and provide o perational a nd p e r f o r m a n c e  evaluations of projects r e c e i v i n g  

financial assistance.

* Sec. 12. AS 37.12.080(a)(2) is amended to read:

(2) use the financial m e c h a n i s m  most a ppropriate to the 

conditions of the applicant and the prop o s e d  r e s o u r c e  project a n d  w h i c h  

will most e f f e c t i v e l y  u t i lize the funds available; [GRANTS M A Y  BE M A D E  

BY THE BOARD OF UP TO 90 P E R C E N T  OF T H E  TO T A L  P R O J E C T  COSTS FOR THE 

FOLLOWING PURPOSES:

(A) PROJECTS FOR T H E  A P P LIED R E S E A R C H  AND D E V E L O P M E N T  OF 

PRODUCTS, TECHNOLOGIES, O R  INNOVATIONS FOR T H E  REHABILITATION, 

ENHANCEMENT, OR D E V E L O P M E N T  OF T H E  STATE'S REN E W A B L E  RESOURCES;

(B) PROJECTS FOR T H E  DEMONSTRATION, O N  A O N E - T I M E  BASIS, 

OF T HE ECONOMIC OR TEC H N I C A L  FEASIBILITY OF A  N E W  PRODUCT, MARKET, 

OR T E C H N O L O G Y  I N VOLVING A R E N E W A B L E  RESOURCE; OR .

(Cj PROJECTS FOR T H E  REHABILITATION, ENHANCEMENT, OR

DEVELOPMENT O F  A C O M M O N - P R O P E R T Y  RESO U R C E  W H E R E  T HE BENEFITS F R O M

THE P R O JECT C A N N O T  BE CAPT U R E D  BY A N Y  SINGLE ECONOMIC UNIT;]

* Sec. 13. AS 37.12.080(a) is a m e n d e d  b y  adding a n e w  par a g r a p h  to read:

(5) r e q uire that if the c o r p o r a t i o n  ma k e s  a n  equity invest-

-4- CSSB 6 9 7 (Res)



ment it agrees to divest i t self of the shares h e l d  w i t h i n  10 years or 

before the end of the t e r m  of the loan, w h i c h e v e r  occurs first.

Sec. 14. AS 37.12.080(b)(1) is amended to read:

(1) invest or o t h e r w i s e  provide a s s i s t a n c e  of more t h a n  five 

percent of the resources of the c o r p o r a t i o n  or $500,000 [$1,500,000], 

whichever is less, in a single project or a p p l i c a n t  [UNLESS THE L E G I S L A­

TUR E  HAS APPROVED T H E  I N V ESTMENT B Y  C O N C U R R E N T  RESOLUTION];

Sec. 15. AS 37.12.080(b)(2) is repe a l e d  a nd r e e n a c t e d  to read:

(2) finance mor e  th a n  49 percent of the combined e quity and 

debt obligations of an applicant;

Sec. 16. AS 37.12.080(b)(3) is amended to read:

(3) make a loan for a p eriod in excess of 30 years [UNLESS 

THE L E G I S L A T U R E  HAS APPROVED T H E  LOAN BY C O N C U R R E N T  RESOLUTION];

Sec. 17. AS 37.12.080(b)(5) is amended to read:

(5) provide funds to any state a g e n c y  [UNLESS THA T  E X P E N D I­

TURE IS INCLUDED IN T HE CORPORATION'S A N N U A L  BUDGET];

Sec. 18. AS 37.12.080(b)(6) is amended to read:

(6) make [ALLOCATE TO] grants [MORE T H A N  10 PERCENT OF THE 

ANNUAL A P P R O P R I A T I O N  OF T H E  CORPORATION].

Sec. 19. AS 37. 1 2 . 0 9 0  is r e p e a l e d  and r e e n a c t e d  to read:

Sec. 37.12.090. REPORTS A N D  PUBLICATIONS. (a) The c o r p o ration 

shall publish an annual report b y  J a n u a r y  10 of e a c h  year for d i s t r i b u­

tion to the governor, the legislature, a nd the public. The r e port shall 

be w r i tten in e a s i l y  u n d e r s t a n d a b l e  language and shall include

(1) a financial statement a u d ited b y  a n  independent outside

a u d i t o r ;

(2) a statement of the corporation's investments under this 

chapter inc l u d i n g  a n  appraisal of the in v e s t m e n t s  at market value;

(3) a de s c r i p t i o n  of c o r p o r a t i o n  i n v e s t m e n t  activity during

-5- CSSB 697(Res)
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the period covered b y  the report;

(4) a co m p a r i s o n  of the c o r p oration's p e r f o r m a n c e  w i t h  the 

goals of the corporation; and

(5) any other i n f o r m a t i o n  the m e m bers of the board b e l ieve 

wo u l d  be of interest to the governor, the legislature, and the public.

(b) The annual income s t atement and b a l a n c e  sheet of the c o r p o r a­

tion shall be published in at least one n e w s p a p e r  in each judicial 

district.

(c) The co r p o r a t i o n  may p u b l i s h  other r e l e v a n t  reports.

* Sec. 20. AS 37.12.095 is r e p e a l e d  and r e e n a c t e d  to read;

Sec. 37.12.095. OPER A T I N G  BUDGET. The o p e r a t i n g  budget of the 

c orporation is subject to the Executive Budget Act (AS 37.07).

* Sec. 21. AS 37.12.125(2) is a m e nded to read:

(2) "board" means the Board of Directors [TRUSTEES] of the A l a s k a  

[RENEWABLE] Resources Corporation;

* Sec. 22. AS 37.12.125(3) is amended to read:

(3) "corporation" means the Alaska [RENEWABLE] Resources 

Corporation;

* Sec. 23. AS 37.12.125(4) is amended to read:

(4) "project" means products, markers, innovation, or t e c h­

nological developments for the rehabilitation, enhancement, or d e v e l o p­

ment of [RENEWABLE] resources and includes a p p l i e d  r e s e a r c h  for those 

products, markets, or technological developments;

* Sec. 24. AS 37.12.125(5) is r e p e a l e d  and r e e n a c t e d  to read:

(5) "rehabilitation, e n h a n cement a n d  devel o p m e n t "  means a n  

activity that leads to an increase in the q u a lity or productivity of a 

resource, and to an increase in the benefits d e r i v e d  from the resou r c e  

for citizens of the state;

* Sec. 25. AS 37.12.125(6) is repe a l e d  a n d  r e e n a c t e d  to read:

-6- CS S B  697(Res)
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(6) "resource" means a natural c o m p o n e n t  of the environment 

including but not limited to fisheries, agriculture, forest products, 

renewable energy, tourism, a n d  mining.

* Sec. 26. AS 37.12.125 is a m e n d e d  b y  a dding a n e w  p a r a g r a p h  to read:

(7) "small e n t e r prise" means a b u s i n e s s  e n t e r p r i s e  w i t h  gross 

income of $10,00 0 , 0 0 0  or less for its annual r e p o r t i n g  period e n d i n g  

im m e d i a t e l y  b e f o r e  an a p p l i c a t i o n  to the c o r p o r a t i o n  for financial 

assistance.

* Sec. 27. AS 24.20.201(a)(9) is a m e nded t j read:

(9) h o l d  public h e a r i n g s  o n  the c o n f i r m a t i o n  of the members 

of the Board of Trustees of the Alaska P e rmanent Fund C o r p o r a t i o n  [, AND 

THE MEMBERS O F  THE BOARD OF T R U S T E E S  OF T H E  A LASKA R E N E W A B L E  R E S O U R C E S  

CORPORATION];

* Sec. 28. AS 24.20.206(1) is a m e nded to read:

(1) report to the legislature its reco m m e n d a t i o n s  r e l a t i n g  to 

the c o n f i r m a t i o n  of appointees to the Board of Trus t e e s  of the A laska 

Permanent Fund Co r p o r a t i o n  [AND THE BOARD OF T R U S T E E S  OF T HE A L A S K A  

R E NEWABLE R E S O U R C E S  CORPORATION];

* Sec. 29. AS 44.66.010(a)(7) is a m e n d e d  to read: •

(7) Alaska [RENEWABLE] Resources C o r p o r a t i o n  (AS 37.12.010) -- 

June 30, 1992 [1982];

* Sec. 30. AS 46.12.120(4) is a m e nded to read: |

(4) in developing its programs, c o n sult with the A l a s k a  

Council on S c i e n c e  and Technology, the A laska Power Authority, the 

A laska [RENEWABLE] Rescurces Corporation, the divi s i o n  of e n e r g y  and 

power d e v e l opment of thvi D e p a r t m e n t  of C o m m e r c e  a nd Economic D e v e l o p­

ment, the D e p artment of 1 atural Resources, a n d  the Uni v e r s i t y  of Alaska; 

the board shall m e e t  wit h  re s p o n s i b l e  officials and represen t a t i v e s  of 

these o r g a nizations and agencies at least twice e a c h  year;

-7- CSSB 6 9 7 (Res)
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* Sec. 31. The initial terms of members of the Board of D i rectors of the 

Alaska Resources C o r p o r a t i o n  appointed b y  the gover n o r  u n d e r  AS 3 7.12.030 as 

am e nded in sec. 5 of this Act shall be o n e  m e m b e r  s e r ving one year, one 

m e m b e r  serving two years, one member s e r ving three years, and one member 

serving four years. Initial members of the Bo a r d  of D irectors of the Alaska 

Resources C o r p o r a t i o n  shall be a p p o i n t e d  w i t h i n  75 days f r o m  the eff e c t i v e  

date of this Act.

* Sec. 32.. The A l a s k a  Renewable R e sources C o r p o r a t i o n  ad its Board of 

Trustees are dis s o l v e d  o n  the e f fective date of this Act.

* Sec. 33. All appropriations, records, equipment, a n d  other assets or

liabilities of the Alaska R e newable R e sources C o r p o r a t i o n  a re t r a n s ferred to 

the A l a s k a  Resources Corporation.

* Sec. 34. T h e  foll o w i n g  laws are repealed: AS 37.12.020, 37.12.040,

37.12.070(12), and (14), 37.12.080(a)(1)(D), (a)(1)(G) a n d  (a)(3), 37.12.- 

085(2), a nd 37.12.115.

* Sec. 35. T he lim i t a t i o n  o n  financial a s s i s t a n c e  in A S  37.12.080(b)(1)

as a m e nded in sec. 15 of this Act applies to f i nancial a s s i s t a n c e  provi d e d

un d e r  A S  37.12 after the effective da t e  of this Act.

* Sec. 36. This Act takes effect i m m e d i a t e l y  in a c c o r d a n c e  wit h  A S  01.10.- 

070(c).

-8- CSSB 6 9 7 (Res)
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MEMORANDUM
H 7 ( F i K

TO:

FROM:

Sen. A r l i s s  S t u r g u l e w s k i  
A l a s k a  S t a t e  S e n a t e

FILE NO:

0ATE: A p r i l  12, 1982

TELEPHONE NO: 

SUBJECT:
A R R C  S e l f  P e r p e t u a t i o n

S i n c e  i n c e p t i o n  the l e g i s l a t u r e  h as a p p r o p r i a t e d  $ 4 4 , 3 0 0 , 0 0 0  in 
c a p i t a l  f u n d s  to the A l a s k a  R e n e w a b l e  R e s o u r c e s  Fund. Of this fig­
ure $ 4 2 , 3 0 0 , 0 0 0  has b e e n  d r a w n  d o w n  for i n v e s t m e n t  in v a r i o u s  p r o­
jects.

T o  date w e  h a v e  c o m p l e t e d  i n v e s t m e n t s  t o t a l l i n g  $27,5 0 0 , 0 0 0 ,  are 
h o l d i n g  $ 4 , 0 0 0 , 0 0 0  for c o m m i t m e n t s  in p r o g r e s s  and h a v e  liquid 
as s e t s  o f  a b o u t  $ 8 , 0 0 0 , 0 0 0  r e s u l t i n g  f r o m  i n v e s t m e n t  r e p a y m e n t s  
and c a n c e l l e d  c o n d i t i o n a l  c o m m i t m e n t s .

Y o u r  o f f i c e  has a s k e d  for us to p r o j e c t  the c a s h  flow e x p e c t a t i o n  
for F y - 8 3  so t h a t  w e  m a y  d e m o n s t r a t e  an ability, if t h e  l e g i s l a­
ture  c o n s i d e r s  the a p p r o p r i a t i o n s  to d a t e  an endowm e n t ,  to m e e t  
o p e r a t i n g  e x p e n s e s  a n n u a l l y  as w e l l  as g e n e r a t e  n e w  i n v e s t a b l e  
f u n d s .

In p r o j e c t i n g  F y - 8 3  c a s h f l o w  w e  are u s i n g  as a b a s e  t h o s e  i n v e s t­
me n t s  w h i c h  h a v e  s c h e d u l e d  p r i n c i p a l  r e d u c t i o n s ,  i n t e r e s t  on 
p r o j e c t s  c a l l i n g  for p a y m e n t s  in Fy-83, a n d  h a v e  e x c l u d e d  t h o s e  
p r o j e c t s  w e  do n o t  feel c e r t a i n  of p e r f o r m a n c e .  W o r k i n g  c a p i t a l  
e s t i m a t e d  for A R R C  d u r i n g  F y - 8 3  t h e r e f o r e  are as follows:

P r i n c i p a l  R e p a y m e n t s  
I n t e r e s t  e a r n i n g s  

Sub t o t a l  
L e s s  F y - 8 3  O p e r a t i n g  Exp.

F u n d s  for R e i n v e s t m e n t

$ 1,192,475
2, 7 2 0,014
3,912,489
1,154,000

g  7~, T5U~, 5 B 9

W h e n  c o m b i n e d  w i t h  the $ 8 , 0 0 0 , 0 0 0  in p r i o r  p r i n c i p a l  r e p a y m e n t s  
and e x p i r e d  c o m m i t m e n t s  the A R R C  w i l l  c o n s e r v a t i v e l y  h a v e  a b o u t  
$ 1 1 , 0 0 0 , 0 0 0  for n e w  i n v e s t m e n t s  d u r i n g  Fy-83.

O u r  c o n s e r v a t i v e  e s t i m a t e s  are that f r o m  this p e r i o d  f o rward  t h e  
c o r p o r a t i o n  w i l l  n o t  o n l y  e a s i l y  c o v e r  its o p e r a t i n g  e x p e n s e s  from 
p r o g r a m  r e c e ipts , b u t  a l s o  self g e n e r a t e  f r o m  p r i n c i p a l  r e p a y m e n t s  
and e x c e s s  o p e r a t i n g  i n c o m e  r e i n v e s t a b l e  c a p i t a l  of n o  less than  

$ 3 , 0 0 0 , 0 0 0  p e r  year.

hh



FISCAL NOTE

I. R E Q UEST
B i l l / R e solution No. HCS CSSB 697 (Fin)_________ _ _______
Title An Act establishing the Alaska Resources Corporation in place of the 

Alaska Renewable Resources Corporation (AS 37.12); and providing for 

an effective date. ?

THE L EGISLATURE OF THE STATE OF A L A S K A
T W E L F T H  L E G I S LATURE

R e q u e s t e d  b y______________________________________________________ Date__________________

II. FISCAL DETAIL
A g e n c y  Affe c t e d  Department of Commerce & Economic Development____________
P r o g r a m  Category A f f e c t e d  Economic Development _______
BRU, Program, Or Subprogram(s) A f f e c t e d  Division of Loans and Veterans' Affairs 
(Note: If more than one b u d g e t  comp o n e n t  is affected, separate line-item 

amounts a n d  f u n d i n g  for ea c h  comp o n e n t  in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 82 FY 83 FY. 84 FY 85 FY .86 FY 87

100 PERS O N A L  SERVICES
200 T R A V E L
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND &  STRUCTURES
700 GRANTS,CLAIMS,ETC.

409.4 429.9 451.4 474.0 497.71] 4.6 119.4 124.4 129 7 135.2
6 4,2 . 644.9 677.1 711 .0 746.6
15.8 . 16 6 17.4 18 2 19 2,0- -0- -0- -0- -o- •
-n- -n- -n_ -n- -n-
-n- -0- -0- -0- -0-

•

T0TAL 1154.0 1210.8 1270.3 1333.0 1398.7

FUNDING (Thousands of Dollars)

GENERAL FUND -0- ■ -0- -0- -0- -n-
FEDERAL FUNDS -n- . -n- -n- -n- -n-
O T H E R  (Specify Source)
Proaram ReceiDts 1154.0 . 1210.8 1270.3. 1333.0 1398.7

T J A C T 'T T A M CPOSITIONS

FULL TIME 9 9 9 9 9
PART TIME n 0 0 n n
TEMPORARY n n n n... _ n

III. ANALYSIS (See Fiscal Not e  P r e p a r a t i o n  Instruction, Section III)

The budget submitted by Alaska Renewable Resources Corporation was reduced by 
eliminating the full time trustees. Five board members would be appointed, 
one of which would be the Commissioner of Commerce t'nd Economic Development.

The board members would meet approximately once a month and would receive 
a $200 per day honorarium (all except the Commissioner of Commerce and 
Economic Development). The additional $19.2 in travel was budgeted for 
the honorariums.

Estimates for FY's 1984 - 1987 were based on FY 1983 plus an inflation factor 

of 5%.

IV. DATE Mav 11 . 198?__________PREPARED B Y  ____________________________
A G E N C Y  Department of Commerce & Economic Development

Original: Legislative Finance PHONE 465-2555 Division of Loans and
cc: Budget a nd M a n a g e m e n t  0 r 465-2510 Veterans' Affairs

Prime S p o nsor (First Legislator Named)
33-001 (Rev. 12/81)
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A M E N D M E N T

TO:' C S S B  6 9 7 (Fin)

P a g e  10, l i n e  11:

A f t e r  " a p p l i e s "  i n s e r t  "only".

P a g e  10, l i n e  13:

A f t e r  " A c t . "  i n s e r t  the following:

" T h i s  A c t  does n o t  l i m i t  the a u t h o r i t y  of t h e  A l a s k a  R e s o u r c e s  

c o r p o r a t i o n  to c o n t i n u e  a n d  s u s t a i n  i n v e s t m e n t s  m a d e  b e f o r e  

the e f f e c t i v e  date of this A c t  b y  the A l a s k a  R e n e w a b l e  

r e s o u r c e s  C o r p o r a t i o n .
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Offered: A/19/82
Referred: Rules

Driginal sponsor: Kert t u l a  b y  r e q u e s t

IN T HE S ENATE j BY T H E  FINANCE C O M M I T T E E

CS FOR S ENATE BILL NO. 697 (Finance)

IN THE L E G I S L A T U R E  OF T H E  STATE OF A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S ECOND S E S SION 

A  BILL

For an Act entitled: "An Act e s t a b l i s h i n g  the A laska Reso u r c e s  C o r p o r a t i o n

in pl a c e  of the A l a s k a  R e n e w a b l e  R e sources C o r p o r a t i o n  

(AS 37.12); and p r o v i d i n g  for an e f fective date."

BE IT E N A CTED BY T H E  L E G I S L A T U R E  O F  THE S T A T E  OF ALASKA:

* S e c tion 1. AS 37.12.010 is a m e n d e d  to read:

Sec. 37.12.010. A L A S K A  [RENEWABLE] RES O U R C E S  CORPOR A T I O N  CREATED.

T here is created the A l a s k a  [RENEWABLE] Reso u r c e s  C o r p o r a t i o n  to carry 

out the purposes of this chapter. T h e  c o r p o r a t i o n  is a p u blic c o r p o r a­

tion of the state a nd an i n s t r u m e n t a l i t y  of the state w i t h i n  the D e p a r t­

ment of Commerce a n d  E c o n o m i c  D e v e l o p m e n t  [ R E V E N U E ] , but has a legal 

e x istence independent of and s e p a r a t e  fro m  the state. The exer c i s e  b y  

the c o r p o ration of the powers c o n f e r r e d  b y  this chapter is c o n s i d e r e d  an 

essential function of the state.

* Sec. 2. AS 37.12.015 is r e p e a l e d  and r e e n a c t e d  to read:

Sec. 37.12.015. PURPOSES. T h e  purp o s e s  of the c o r p o r a t i o n  are to

(1) facilitate the rehabili t a t i o n ,  enhancement, and develo p m e n t  

of the state's resources so as to s t r e n g t h e n  and d i v e r s i f y  the state 

economy;

(2) provide d e v e l o p m e n t  capital for the estab l i s h m e n t  and 

e x pansion of small e n t e r p r i s e s  in r e s o u r c e  industries in the state in 

ways that enhance p r i vate capital investment; and

(3) s t r e n g t h e n  and d i v e r s i f y  the s t a t e’s ec o nomy b y  the 

e s t a blishment and e x p a n s i o n  of small e n t e r prises that are sel f - s u p p o r t i n g  

and that may

-1- CSSB 6 9 7 (Fin)



(A) develop u n d e r u t i l i z e d  state r e sources and r e d u c e  the
I m\

state's dependence o n  oil and gas;

(B) reduce the s e a s o n a l i t y  of employment in the state;

(C) offer em p l o y m e n t  o p p o r t u n i t i e s  for u n e m p l o y e d  state

r e s i d e n t s ;

(D) provide additional tax revenues to the state g o v e r n­

ment and to local g o v e r n m e n t s ;

(E) increase exports f r o m  the state or reduce imports 

into the state; or

(F) provide n e w  prod u c t s  or services not p r e v i o u s l y  

a v ailable in the state.

Sec. 3. AS 37.12 is amended b y  adding a n e w  s e c tion to read:

Sec. 37.12.022. D E V E L OPMENT C A P ITAL FUND. T h e  development capital 

fund is established in the corporation, con s i s t i n g  of m o n e y  or assets 

a p p r o p r i a t e d  or transferred to the corporation, and payments of p r i n c i­

pal and interest on loans and e quity investments made b y  the corporation. 

The fund shall be used to finance projects that q u a lify for assistance 

u n d e r  this chapter, and to p a y  the oper a t i n g  expenses of the corporation. 

If m o n e y  remains in the d e v e l opment fund after f i nancing projects that 

q u a l i f y  for assistance under this c h a pter a nd after paying the operating 

expenses of the corporation, the m o n e y  shall be invested by the c o r p o r a­

tion  under AS 37.10.070(a).

Sec. 4. AS 37.12.025 is amended to read:

Sec. 37.12.025. BOARD OF D I R E C T O R S  [TRUSTEES]. A board of d i r e c­

tors [TRUSTEES] of the co r p o r a t i o n  is e s t a b l i s h e d  as its g o verning body. 

Sec. 5. AS 37.12.030 is repealed and r e e n a c t e d  to read:

Sec. 37.12.030. C O M P O SITION OF THE BOARD OF DIRECTORS. The bo a r d  

c onsists of four members w i t h  business, lending, or investment experience 

a p p o i n t e d  b y  the governor and the c o m m i s s i o n e r  of commerce and econ o m i c
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d e v e l o p m e n t  or his designee. The bo a r d  shall a n n u a l l y  elect a chai r m a n  

f ro m  among its members.

* Sec. 6. AS 3 7 .12.035 is amended to read:

Sec. 37.12.035. T E R M  O F  OFFICE. The members of the b o a r d  [OF 

TRUSTEES] shall be a p pointed for terms of four years, and they m ay be 

r e appointed. Terms of m e m bers appo i n t e d  b y  the governor shall be s t a g­

gered . The governor shall i m m e d i a t e l y  appoint a m e mber to fill a v a c a n c y  

in the m e m b e r s h i p  of the board for the u n e x p i r e d  ter m  [THE INITIAL TE R M S  

S H A L L  BE ONE M E M B E R  SERVING FOR TWO YEARS, O NE M E M B E R  SERVING FOR T H R E E  

YEARS, AND ONE M E M B E R  SERVING FOR FOUR YEARS].

* Sec. 7. AS 3 7 .12.050 is amended to read:

Sec. 37.12.050. Q U O R U M  AND T R A N S A C T I O N  OF B U S I N E S S . (a) T h r e e  

[TWO] m e m bers of the board c o n s t i t u t e  a q u o r u m  for the tr a n s a c t i o n  of 

business and the exercise of the powers and duties of the board.

(b) The b o a r d  m ay me e t  and transact business b y  electronic m e d i a  

if (1) p ublic n otice of the time and locations w h e r e  the m e e t i n g  will 

be h e l d  b y  ele c t r o n i c  m e d i a  h as b e e n  g i v e n  in the same manner as if the 

m e e t i n g  were hel d  in a single location; (2) participants and members 

of the public in a t t e n d a n c e  can hear and have the same right to p a r t i c i­

pate in the m e e t i n g  as if the m e e t i n g  were c o nducted In person; and (3) 

copies of p e rtinent refe r e n c e  materials, statutes, regulations, and 

a u dio-visual m a terials are r e a s o n a b l y  avai l a b l e  to participants and to 

the public. A m e e t i n g  b y  e l e c tronic m e d i a  as prov i d e d  in this s u b s e c­

tion has the same legal effect as a m e e t i n g  in person.

* Sec. 8. AS 37.12.055 is repealed and r eenacted to read:

Sec. 37.12.055. COMPEN S A T I O N  OF BOARD MEMBERS. Members of the 

b o a r d  receive $200 for each day spent on official business of the c o r p o r­

ation, and are e n t i t l e d  to per diem and travel expenses authorized by 

law for state boards and commissions u n d e r  AS 39.20.180.
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Sec. 9. AS 3 7 .12.060 is repealed and r e e n a c t e d  to read:

Sec. 37.12.060. E X ECUTIVE DIRECTOR; STAFF. (a) The board shall 

e m p l o y  an exe c u t i v e  director to ad m i n i s t e r  the c o r p o r a t i o n  in accordance 

w i t h  this chapter, and to p e r f o r m  other duties that the board may p r e­

scribe. T he e x ecutive director serves at the p l e a s u r e  of the board and 

m a y  not be a m e m b e r  of the board. The board determines the s alary of 

the e xecutive director.

(b) T h e  executive director may, w i t h  the approval of the board, 

select and employ staff. The e xecutive director and staff are in the 

ex e m p t  s e r v i c e  un d e r  AS 39.25.

Sec. 10. AS 37.12.065(a) is amended to read:

(a) M e m bers of the board [OF TRUSTEES] are subject to the p r o­

visions of AS 39.50.

Sec. 11. AS 37.12.070(11) is repealed and r e e n a c t e d  to read:

(11) invest in projects that are e c o n o m i c a l l y  viable and are 

or are expected to become income-p r o d u c i n g  b y  b uying stock or other 

equity, b y  p u r c h a s i n g  secured and u n s e c u r e d  debt of any priority, and 

debt w i t h  flexible repayment schedules and r o y a l t y  and p rofit sharing 

agreements, but investments m a y  not be made at b e l o w  m a r k e t  rates; 

Sec. 12. AS 37.12.075 is repealed and r e e n a c t e d  to read:

Sec. 37.12.075. DUTIES. In carr y i n g  out the purposes of this

c h a pter the board shall

(1) p r o vide financial ass i s t a n c e  for r e s o u r c e  projects that 

the b o a r d  finds will a c c omplish the purposes of the c o r p o ration as set 

out in AS 37.12.015;

(2) keep minutes of each m e e t i n g  of the board and send a 

ce r t i f i e d  copy of the minutes to the governor and the Le g i s l a t i v e  Budget 

a nd Au d i t  Committee;

(3) a n n u a l l y  prepare long-range o p e r a t i n g  and financial plans
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and the b u d g e t  for the next fiscal year;

(4) m o n i t o r  appro v e d  proje c t s  for c o m p l i a n c e  w i t h  this chapter

and p r o v i d e  o perational and p e r f o r m a n c e  e valuations of projects r e c e i v i n g  

f ina n c i a l  assistance;

(5) b e f o r e  an investment is made in a r e s o u r c e  project by the 

corporation, prepare w r i tten findings on the p r o j e c t  that include a 

c o n s i d e r a t i o n  of the ex p e c t a t i o n  of r e t u r n  f r o m  the p r o ject and the risk 

i n v o l v e d  in u n d e r t a k i n g  the project.

Sec. 13. AS 37.12.080(a)(2) is a m e nded to read:

(2) use the financial m e c h a n i s m  m o s t  a p p r o p r i a t e  to the 

co n d i t i o n s  of the a p plicant and the p r o p o s e d  reso u r c e  p r o ject and which 

will mos t  e f f e c t i v e l y  u t i lize the funds evailable; [GRANTS M A Y  BE MAD E  

BY T H E  BOARD OF UP T O  90 P E R C E N T  OF T H E  T O T A L  P R O J E C T  COSTS FOR THE 

FOL L O W I N G  PURPOSES:

(A) PROJE C T S  FOR THE A P P L I E D  R E S E A R C H  AND D E V E L O P M E N T  OF

PRODUCTS, TECHNOLOGIES, OR I N N O V A T I O N S  FOR THE REHABILITATION,

ENHANCEMENT, O R  D E V E L OPMENT OF T H E  S T A TE'S R E NEWABLE RESOURCES;

(B) PROJECTS FOR THE D E M O N S T R A T I O N ,  ON A O N E - T I M E  BASIS, 

O F  T HE ECONOMIC OR T E C H N I C A L  F E A S I B I L I T Y  O F  A N E W  PRODUCT, MARKET,

O R  T E C H N O L O G Y  INV O L V I N G  A  R E N E W A B L E  RESOURCE; OR

(C) PROJECTS FOR T HE R E H ABILITATION, ENHANCEMENT, OR

D E V E L O P M E N T  OF A C O M M O N - P R O P E R T Y  R E S O U R C E  W H E R E  THE BENEFITS FROM

T H E  P R O J E C T  C A N N O T  BE CAPTURED BY ANY SINGLE ECONOMIC UNIT;]

Sec. 14. AS 37.12.080(a) is a m e nded b y  a dding a n e w  p a r a g r a p h  to read:

(5) r e q u i r e  that if the c o r p o r a t i o n  makes an e quity i n v e s t­

ment  it agrees to start div e s t i n g  i t s e l f  of the shares hel d  w i t h i n  10 

years or b e f o r e  the end of the terra of the loan, w h i c h e v e r  occurs first. 

Sec. 15. AS 37.12.080(b)(1) is a m e n d e d  to read:

(1) invest or oth e r w i s e  p r o v i d e  a s s i s t a n c e  of mo r e  than five
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p e r c e n t  of the r e sources of the c o r p o r a t i o n  or $ 5 0 0 , 0 0 0  [$1*500,000], 

w h ichever is less, in a single p r o ject or a p p l i c a n t  [UNLESS THE L E G I S L A­

TUR E  HAS APPROVED T HE IN V E S T M E N T  BY C O N C U R R E N T  RESOLUTION]}

Sec. 16. AS 37.12.080(b)(2) is r e p e a l e d  and r e e n a c t e d  to read:

(2) i n vest in or finance

(A) m o r e  than 49 p e r cent of the comb i n e d  e quity and debt 

o b l i g a t i o n  of a n  applicant;

(B) m o r e  than 49 percent of the v o t i n g  shares of a r e­

source project; or

(C) m o r e  tha n  70 p e r c e n t  of the cost of a resource

project;

Sec. 17. AS 37.12.080(b)(3) is amended to read:

(3) ma k e  a loan for a p e r i o d  in excess of 30 years [UNLESS 

TH E  L E G I S L A T U R E  HAS APPROVED T HE LOA N  BY C O N C U R R E N T  RESOLUTION];

Sec. 18. AS 37.12.080(b)(5) is amended to read:

(5) p r o v i d e  funds to any state a g e n c y  [UNLESS T H A T  E X P E N D I­

TURE IS INCLUDED IN T H E  CORPORATION'S A NNUAL BUDGET];

Sec. 19. AS 37.12.080(b)(6) is amended to read:

(6) mak e  [ALLOCATE TO] grants [MORE T H A N  10 PERCENT OF THE 

A NNUAL A P P R O P R I A T I O N  OF T H E  CORPORATION].

Sec. 20. AS 37.12.080(b) is amended b y  a d ding a n e w  p a r a g r a p h  to read:

(7) make loans to p r o vide s h o r t - t e r m  w o r k i n g  capital.

Sec. 21. AS 37. 1 2 . 0 9 0  is repe a l e d  and r e e n a c t e d  to read:

Sec. 37.12.090. REPORTS AND PUBLICATIONS. (a) The c o r p o r a t i o n

shall p u b lish an annual report b y  J a n u a r y  10 of eac h  year for d i s t r i b u­

tion to the governor, the legislature, and the public. The report shall 

be w r i t t e n  in e a s i l y  u n d e r s t a n d a b l e  language, shall consi d e r  the assi g n e d  

duties of the corporation, and shall include

(1) a financial statement a u d i t e d  b y  an i n d e p endent o u t side
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auditor;

(2) a s t atement of the c o r p oration's investments under this 

chapter i n c l u d i n g  an appraisal of the investments at m arket value;

(3) a d e s c r i p t i o n  of c o r p o r a t i o n  investment acti v i t y  during 

the p eriod c o v e r e d  b y  the report;

(4) a c o m p a r i s o n  of the corpo r a t i o n ' s  p e r f o r m a n c e  wi t h  the 

goals of the corporation;

(5) a n  overall financial p l a n  d e s cribing the an t i c i p a t e d  ri s k  

and r eturn on i n v e stment in the different categories of i n v e stment 

undertaken;

(6) a summary of e m p l oyment p r o v i d e d  and of wages and state 

and local taxes paid b y  r e s o u r c e  projects inves t e d  in or assisted by the 

corporation; and

(7) any other i n f o r m a t i o n  the members of the b o a r d  believe 

w ould be of interest to the governor, the legislature, and the public.

(b) T h e  annual income statement and b a l a n c e  sheet of the c o r p o r a­

tion shall be p u blished in at least one n e w s p a p e r  in each judicial 

district.

(c) T h e  c o r p o r a t i o n  m a y  p u b l i s h  other relevant reports,

* Sec. 22. AS 37.12.095 is r e p e a l e d  and r e e n a c t e d  to read:

Sec. 37.12.095. O P E R A T I N G  BUDGET. T he o p e r a t i n g  b u d g e t  of the

c o r p o r a t i o n  is subject to the E x ecutive Budget Act (AS 37.07).

* Sec. 23. AS 37.12.125(2) is amended to read:

(2) "board" means the Board of D i rectors [TRUSTEES] of the

A laska [RENEWABLE] Res o u r c e s  Corporation;

* Sec. 24. AS 37.12.125(3) is a m e nded to read:

(3) " c o r poration" means the A laska [RENEWABLE] Resources 

Corporation;

* Sec. 25. AS 37.12.125(4) is amended to read:
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(4) "project" means products, markets, innovation, or t e c h­

nological d e v elopments for the rehabilitation, enhancement, or d e v e l o p­

ment of [RENEWABLE] reso u r c e s  and includes applied rese a r c h  for those 

products, markets, or technological developments;

Sec. 26. AS 37.12.125(5) is repealed and r e enacted to read:

(5) "rehabilitation, enhanc e m e n t  and d e velopment" means an 

a c t i v i t y  that leads to an increase in the quality or p r o d u c t i v i t y  of a 

resource, and to an increase in the benefits derived from the resource 

for citizens of the state;

Sec. 27. AS 37.12.125(6) is repealed and r eenacted to read:

(6) "re s o u r c e "  includes, but is not limited to fisheries, 

agriculture, forest products, renewable energy, tourism, mir/ng, basic 

m a n u f a c t u r i n g  and other industrial development; "resource" does not 

include real e s t a t e  development or retail sales or services.

Sec. 28. AS 3 7 .12.125 is amended by adding a n e w  p a r a g r a p h  to read:

(7) "small e nterprise" means a business e n t e rprise wit h  gross 

sales r e v e n u e  of $10,00 0 , 0 0 0  or less for its annual r e porting p eriod 

ending i m m e d i a t e l y  b e f o r e  an ap p l i c a t i o n  to the co r p o r a t i o n  for financial 

assistance; a n e w  busin e s s  e n t e rprise that has not com p l e t e d  an annual 

r e p o r t i n g  p e r i o d  b efore an a p p l i c a t i o n  but that a nticipates sales revenue 

of $ 10,000,000 or less in its first annual repo r t i n g  p e r i o d  is a "small 

enterprise".

Sec. 29. AS 24.20.201(a)(9) is amended to read:

(9) h o l d  public hearings on the c o n f i r m a t i o n  of the members 

of the Board of Trust e e s  of the Alaska P e r m a n e n t  Fund C o r p o r a t i o n  [, AND 

THE M E M BERS O F  THE BOARD OF TRUS T E E S  OF THE A LASKA RENE W A B L E  RES O U R C E S  

C O R P O R A T I O N ] ;

Sec. 30. AS 24.20.206(1) is amended to read:

(1) r eport to the legislature its reco m m e n d a t i o n s  r e l a t i n g  to
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the c o n f i r m a t i o n  of a p p o intees to the Board of Trus t e e s  of the Alaska 

P e r m a n e n t  Fund C o r p o r a t i o n  [AND THE BOARD O F  T R U S T E E S  OF THE A L A S K A  

RE N E W A B L E  RES O U R C E S  CORPORATION];

Sec. 31. AS 44.66.010(a)(7) is a m e n d e d  to read:

(7) A l a s k a  [RENEWABLE] Resources C o r p o r a t i o n  (AS 37.12.010) - 

Ju n e  30, 1 9 9 2  [1982]?

* Sec. 32. AS 46.12.120(4) is amended to read:

(4) in dev e l o p i n g  its programs, consult wi t h  the Alaska

Council on S c i ence and Technology, the A l aska Po w e r  Authority, the 

A l aska [RENEWABLE] Reso u r c e s  Corporation, the divi s i o n  of energy and 

p o w e r  d e v e l opment of the D e p a r t m e n t  of Commerce and Economic D e v e l o p­

ment, the D e p a rtment of Natural Resources, and the U n i v e r s i t y  of Alaska; 

the board shall meet w i t h  r e s p o nsible officials and rep r e s e n t a t i v e s  of 

these o r g a nizations and agencies at least twice each year?

* Sec. 33. T h e  f o l l o w i n g  laws are repealed: AS 37.12i020, 37.12.040,

3 7 . i 2 . 070(12), and (14), 37.12.080( a ) ( 1 ) ( D ) ,  (a>,(l)(G) and (a)(3), 37.12.- 

085(2), and 37.12.115.

* Sec. 34. T h e  initial terms of m e m b e r s  of the Board of Directors of the 

A l a s k a  R e sources C o r p o r a t i o n  appointed by the governor under AS 3 7 . 1 2 . 0 3 0  as 

a m e n d e d  in sec. 5 of this Act shall be one me'raber serving one year, one 

m e m b e r  serving two years, one m e m b e r  s e r ving three years, and one member 

s e r ving four y e a r s . Initial members of the Board of D irectors of the Alaska 

Resources Co r p o r a t i o n  shall be a p pointed w i t h i n  30 days from the effective 

dat e  of this Act. The Board of Trustees of the Alaska Ren e w a b l e  Resources 

C o r p o r a t i o n  serves as an i n t e r i m  Board of Directors of the A laska Resources 

C o r p o r a t i o n  until the initial Board of Directors of the Alaska Resources 

C o r p o r a t i o n  is a p p o i n t e d  b y  the governor. The Board of Trustees of the 

Al a s k a  R e newable Resources C o r p o r a t i o n  is dis s o l v e d  o n  a p p o i n t m e n t  of the 

i n i tial Board of Directors of the Alaska R e sources Corporation.
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* Sec. 35. The A l a s k a  R e n e w a b l e  Resources C o r p o r a t i o n  is d i ssolved on the 

affective date of this Act.

* Sec. 36. All appropriations, records, equipment, a nd other assets, 

Liabilities, and obligations of the Alaska R e n e w a b l e  R e sources C o r p o r a t i o n  

are t r a n s f e r r e d  to the A laska Res o u r c e s  C o r p o r a t i o n  o n  the effective date of 

this Act.

* Sec. 37. Employees of the A l a s k a  Renewable Res o u r c e s  C o r p o r a t i o n  become 

employees of the Alaska Reso u r c e s  C o r p o r a t i o n  o n  the e f fective date of this 

\ c t .

* Sec. 38. T h e  lim i t a t i o n  o n  financial a s s i s t a n c e  in AS 37.12.080(b)(1) 

and (2) as a m e nded in secs. 15 a nd 16 of this Act applies to financial a s s i s­

tance p r o v i d e d  or c ommitments mad e  under AS 37.12 after the effective date of 

this Act.

* Sec. 39. T h i 3 Act takes effect i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.10.- 

) 7 0 ( c ) .
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THE: L E G I S LATURE OF THE .STATE OF A L A S K A
T W E L F T H  LE G I S L A T U R E

I. R E Q U E S T
B i l l / R e s o l u t i o n  N o .  CSSB 697 (Fin)_________________ _ _______
Title An Act establishing the Alaska Resources Corporation in place of the 

_Alaska Renewable Resources Corporation (AS 37.12); and providing for 

an effective date. 1 1

F ISCAL NOTE

R e q u e s t e d  by,______________________________________________________Da t e __________________ _

II. F I S C A L  D E T A I L
A g e n c y  A f f e c t e d  Department of Commerce & Economic Development____________
P r o g r a m  C a t e g o r y  A f f e c t e d  Economic Development
BRU, Program, Or Subprogram(s) A f f e c t e d  Pi vi si on of Loans and Veterans' A ffairs 
(Note: If more than one b u dget component is affected, separate lin e - i t e m  

amounts and f u n d i n g  for each comp o n e n t  in the analysis section.)

EX P E N D I T U R E S  (Thousands of Dollars)

FY 82 FY 83 FY 84 F Y  85 FY 86 FY 87

100 P E R S O N A L  SERVICES 409.4 429.9 451.4 474.0 497.7
200 T R A V E L 114.6 119.4 124.4 1 29 7 1 3 5 ?
300 C ONTRA C T U A L 614.2 644.9 677.1 711 .n . 746.6
400 COMMODITIES 15 8 16.6 17.4 18 3 IQ ?
500 EQU I P M E N T -t>- . -0- -0- -0- -0-
600 LAND STRUCTURES -n- -n- -n- -n- -n-
700 G R A N T S ,C L A I M S ,E T C . -0- -0- -0- -0- -o-

TO T A L 1154.0 1210.8 1270.3 1333.0 1398.7

FUNDING (Thousands of Dollars)

G E N E R A L  FUND 
F E D ERAL FUNDS 
OT H E R  (Specify Source) 
Proaram ReceiDts

-0- 1O11o1 -0- -0-
-n- . -n- -n- -n- -n-

1154.0 1210.8 1270.3 3333.0. 1398.7

POSITIONS

FULL TIME 9 -g- ■ '. . . . . . .g

9 9
PART TJME n 0 0 n 0
TEMPORARY n n n n n

•

III. A N A L Y S I S  (See Fiscal N o t e  P r e p a r a t i o n  Instruction, S e c t i o n  III)

The budget submitted by Alaska Renewable Resources Corporation was reduced by 
eliminating " 3  full time trustees. Five board members would be appointed, 
one of which 'uld be the Commissioner of Commerce and Economic Development.

The board me *s would meet approximately once a month and would receive
a $200 per d - h o n o r a r i u m  (all except the Commissioner of Commerce and 
Economic Development). The additional $19.2 in travel was budgeted for 
the honorariums.

Estimates for FY1s 1984 - 1987 were based on FY 1983 plus an inflation factor 

of 5%.

i v .' DATE Anri 1 13. 1982 p r e p a r e d  b y  Don Hostak, Director__________
AG E N C Y  Department of Commerce & Economic Development

Original: Legislative F i n ance PHONE 465-2555 Pi vision nf Loans and
cc: B u d g e t  and M a n a g e m e n t  or 465-2510 Veterans' Affairs

Prime S p o n s o r  (First L e g i s l a t o r  Named)
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O r i g i n a l  spon sor: K e r t t u l a  b y  r e q u e s t

IT? T E E  S S K A T E  B Y  T E E  F I N A N C E  COliMITTEE

R O U S E  CS F O R  CS FOR S E N A T E  B I L L  NO. 697 (Finance)

I N  T H E  L E G I S L A T U R E  Q F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  as A c t  e n t i t l e d :  " A n  A c t  e s t a b l i s h i n g  the  A l a s k a  R e s o u r c e s  C o r p o r a t i o n

in p l a c e  of the A l a s k a  R e n e w a b l e  R e s o u r c e s  C o r p o r a t i o n  

(AS 37.12); and p r o v i d i n g  for a n  e f f e c t i v e  d a t e .”

BE IT E N A C T E D  B Y  7 R E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A SKA:

* S e c t i o n  1. AS 3 7 . 1 2 . 0 1 0  is a m e n d e d  tc read:

Sec. 3 7 . 1 2 . 0 1 0 .  A L A S K A  [ REN EWABLE] R E S O U R C E S  C O R P O R A T I O N  C R E A T E D .  

T h e r e  is c r e a t e d  the A l a s k a  [RENE W A B L E ]  R e s o u r c e s  C o r p o r a t i o n  t o  c a r r y  

out the p u r p o s e s  of this c h a p t e r .  T h e  c o r p o r a t i o n  is a p u b l i c  c o r p o r a­

tion  of the s t a t e  a n d  a n  i n s t r u n e n t a l i t y  of the s t a t e  v i t h i n  the D e p a r t­

m e n t  of Cotntaerce a n d  E c o n o m i c  D e v e l o p m e n t  [ R E V E N U E ] , b u t  h a s  a legal 

e x i s t e n c e  i n d e p e n d e n t  of and s e p a r a t e  f r o m  the s t 2 te. T h e  e x e r c i s e  b y  

the c o r p o r a t i o n  of the p o w e r s  c o n f e r r e d  b y  t h i s  c h a p t e r  is c o n s i d e r e d  an 

e s s e n t i a l  f u n c t i o n  of the state.

* Sec. 2. AS 3 7 . 1 2 . 0 1 5  is r e p e a l e d  and r e e n a c t e d  to.read:

5ec. 3 7 . 1 2 . 0 1 2 .  P U R P O S E S .  The p u r p o s e s  o f  the c o r p o r a t i o n  are to

(1) f a c i l i t a t e  the r e h a b i l i t a t i o n ,  e n h a n c e m e n t ,  a n d  d e v e l o p m e n  

of the s t a t e ’s r e s o u r c e s  so as to s t r e n g t h e n  a nd d i v e r s i f y  the s t a t e 

e c o n o m y j

(2) p r o v i d e  d e v e l o p m e n t  c a p i t a l  f o r  the e s t a b l i s h m e n t  a n d  

e x p a n s i o n  of s m a l l  e n t e r p r i s e s  in r e s o u r c e  i n d u s t r i e s  in the state  in 

w a y s  that e n h a n c e  p r i v a t e  c a p i t a l  i n v e s t m e n t ;  a n d

_(3) s t r e n g t h e n  a n d  d i v e r s i f y  the s t a t e ’s e c o n o m y  b y  the 

e s t a b l i s h m e n t  and e x p a n s i o n  of sraall e n t e r p r i s e s  that are s e l f - s u p p o r t i n  

a n d  that m a y



(A) d e v e l o p  u n d e r u t i l i z e d  s t a t e  r e s o u r c e s  and r e d u c e  tbe
t .

s t a t e ' s  d e p e n d e n c e  on oil a n d  gas;

(5) r e d u c e  the s e a s o n a l i t y  of e m p l o y m e n t  in t h e  s t a t e i

(C) o f f e r  e m p l o y m e n t  o p p o r t u n i t i e s  for u n e n p l o y e d  s t a t e

r e s i d e n t s ;

(D) p r o v i d e  a d d i t i o n a l  t a x  r e v e n u e s  to the s t a t e  g o v e r n­

me n t  and to l o c a l  g o v e r n m e n t s ;

(E) i n c r e a s e  e x p o r t s  f r o m  t h e  s t a t e  o r  r e d u c e  i m p o r t s  

i n t o  the state; o r

(F) p r o v i d e  n e w  p r o d u c t s  or s e r v i c e s  n o t  p r e v i o u s l y  

a v a i l a b l e  in the state.

Sec. 3. AS 37.12 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 3 7 . 1 2 . 0 2 2 .  D E V E L O P M E N T  C A P I T A L  FOND. T h e  d e v e l o p m e n t  c a p i t a l  

f u n d  is e s t a b l i s h e d  in the c o r p o r a t i o n ,  c o n s i s t i n g  c f  m o n e y  o r  a s s e t s  

a p p r o p r i a t e d  or t r a n s f e r r e d  to tbe c o r p o r a t i o n ,  a n d  p a y m e n t s  o f  p r i n c i­

pal and i n t e r e s t  o n  l oa ns and e q u i t y  i n v e s t m e n t s  s a d e  b y  t h e  c o r p o r a t i o n ,‘ 

Th e  fund shall be u s e d  to f i n a n c e  p r o j e c t s  that q u a l i f y  for a s s i s t a n c e

u n d e r  this c h a p t e r ,  and to pay the o p e r a t i n g  e x p e n s e s  of the corpo r a t i o n ,
«

If m o n e y  r e m a i n s  in the d e v e l o p m e n t  fund a f t e r  f i n a n c i n g  p r o j e c t s  that 

q u a l i f y  for a s s i s t a n c e  u n d e r  thi s c h a p t e r  a n d  af ter p a y i n g  the o p e r a t i n g  

e x p e n s e s  o f  the c o r p o r a t i o n ,  the m o n e y  shall be I n v e s t e d  b y  t h e  c o r p o r a­

tio n  u n d e r  AS 3 7 . 1 0 . 0 7 0 ( a ) .

Sec. 4. AS 3 7 . 1 2 . 0 2 5  is a m e n d e d  to read:

Sec. 3 7 . 1 2 . 0 2 5 .  B O A R D  OF D I R E C T O R S  [TRUST E E S ] .  A  b o a r d  of d i r e c­

tors [ T R U S T E E S ]  o f  the c o r p o r a t i o n  is e s t a b l i s h e d  as its g o v e r n i n g  b o d y .  

Sec. 5. A S  3 7 . 1 2 . 0 3 0  is r e p e a l e d  and r e e n a c t e d  to read:

Sec. 3 7 . 1 2 . 0 3 0 .  C 0 K P G S I T I 0 8  O F  T H E  B O A R D  O F  D I R E C T O R S .  T h e  b o a r d  

c o n s i s t s  of four m e m b e r s  w i t h  b u s i n e s s ,  lending, or i n v e s t m e n t  e x p e r i c n c i  

a p p o i n t e d  .by the g o v e r n o r  and the c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c
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d e v e l o p m e n t  or h i s  d e s i g n e e .  7 h e  b o a r d  6 h a l l  a n n u a l l y  elect a c h a i r m a n  

f r o m  a m o n g  its m e m b e r s .

* Sec. 6. A S  3 7 . 1 2 . 0 3 5  is a m e n d e d  to read:

Sec. 3 7 * 1 2 . 0 3 5 .  T E R M  O F  O F F I C E .  T h e  m e m b e r s  of the b o a r d  fOF 

T R U S T E E S ]  s h a l l  b e  a p p o i n t e d  f o r  t e r n s  o f  f o u r  y ears, and t h e y  m a y  be 

r e a p p o i n t e d .  T e r m s  o f  isembers a p p o i n t e d  b y  tbe g o v e r n o r  s hall  b e  s t a g­

ger e d .  T h e  g o v e r n o r  s h a l l  i m m e d i a t e l y  a p p o i n t  a  tsenber to fill a v a c a n c y  

in the m e m b e r s h i p  o f  t h e  b o a r d  for the u n e x p i r e d  terra [THE I E I T I A L  T E R M S  

S H A L L  RE O K E  M E M B E R  S E R V I N G  FOR T W O  Y E A R S ,  O N E  MEJfBER S E R V I N G  F O R  T H R E E  

Y E A R S ,  A N D  O N E  M E M B E R  S E R V I N G  FOR FOUR Y E ARS],

* Sec. 7. A S  3 7 . 1 2 . 0 5 0  is a m e n d e d  to read:

Sec. 3 7 . 1 2 . 0 5 0 .  Q U O R U M  A H D  T R A N S A C T I O N  O F  E U S I K K S S. (a) T h r e e  

[TWO] m e m b e r s  o f  t h e  b o a r d  c o n s t i t u t e  a q u o r u m  f o r  the t r a n s a c t i o n  of 

b u s i n e s s  a n d  t h e  e x e r c i s e  o f  the p o w ers a n d  d u t i e s  of the b oard.

(b) T h e  b o a r d  m a y  raeet a n d  t r a n s a c t  b u s i n e s s  b y  e l e c t r o n i c  m e d i a  

if (1) p u b l i c  n o t i c e  o f  the time a n d  l o c a t i o n s  w h e r e  t h e  m e e t i n g  will  

be h e l d  b y  e l e c t r o n i c  m e d i a  h a s  b e e n  g i v e n  i n  the sane m a n n e r  as if the 

m e e t i n g  w e r e  h e l d  In a s i n g l e  location; (2) p a r t i c i p a n t s  and m e m b e r s  

of the n u b i l e  i n  a t t e n d a n c e  can h e a r  and h a v e  t h e  sane r i g h t  to p a r t i c i­

pat e  in the m e e t i n g  as i f  the m e e t i n g  w e r e  c o n d u c t e d  in person; a n d  (3) 

c o p i e s  of p e r t i n e n t  r e f e r e n c e  m a t e r i a l s ,  s t a t u t e s ,  r e g u l a t i o n s ,  and 

a u d i o - v i s u a l  m a t e r i a l s  a r e  r e a s o n a b l y  a v a i l a b l e  t o  p a r t i c i p a n t s  a n d  to 

t he p u b l i c .  A m e e t i n g  b y  e l e c t r o n i c  m e d i a  as p r o v i d e d  in this s u b s e c­

tio n  h a s  t h e  sar-e l e g a l  e f f e c t  as a m e e t i n g  in p e r s o n .

* Sec. 8. AS 3 7 . 1 2 . 0 5 5  is r e p e a l e d  and r e e n a c t e d  to read:

Sec. 3 7 . 1 2 . 0 5 5 .  C O M P E N S A T I O N  OF B O A R D  M E M B E R S .  M e m b e r s  o f  the

b o a r d  r e c e i v e  $ 2 0 0  for each d a y  s p e n t  o n  o f f i c i a l  ^business of the c o r p o r­

ation, and are e n t i t l e d  to per d i e m  a n d  t r a v e l  e x p e n s e s  a u t h o r i s e d  b y  

lav for s t a t e  b o a r d s  and c o m m i s s i o n s  u n d e r  AS 3 9 . 2 0 . 1 3 0 .
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* Sec, 9. A S  3 7 , 1 2 * 0 6 0  is r e p e a l e d  a nd r e e n a c t e d  to read:

Sec. 3 7 . 1 2 . 0 6 0 ,  E X E C U T I V E  D I R E C T O R ;  S T A F F .  (a) T h e  b o a r d  shall  

e m p l o y  a n  e x e c u t i v e  d i r e c t o r  to a d m i n i s t e r  the c o r p o r a t i o n  in a c c o r d a n c e  

w i t h  t h i s  c h a p t e r ,  and to p e r f o r m  o t h e r  d uties tha t the b o a r d  n a y  p r e­

scr i b e .  T h e  e x e c u t i v e  d i r e c t o r  s erves at t h e  p l e a s u r e  of the b o a r d  a n d  

n a y  n o t  b e  a m e m b e r  o f  the b o a r d .  T h e  b o a r d  d e t e r m i n e s  t h e  s a l a r y  of 

the e x e c u t i v e  d i r e c t o r .

(b) T h e  e x e c u t i v e  d i r e c t o r  nay, w i t h  the a p p r o v a l  o f  t h e  b o a r d ,  

s e l e c t  a n d  e n p l o y  staff. T h e  e x e c u t i v e  d i r e c t o r  and s t a f f  a r e  in the 

e x e m p t  s e r v i c e  u n d e r  A S  39,25.

*  Sec. 10. A S  3 7 . 1 2 . 0 5 5 ( a )  is a m e n d e d  to read:

(a) M e m b e r s  of the b o a r d  (OF T R U S T E E S 3  a r e  s u b j e c t  t o  t h e  p r o­

v i s i o n s  o f  AS 39*50.

* Sec. 11. AS 3 7 . 1 2 . 0 7 0 ( 1 1 )  is r e p e a l e d  a n d  r e e n a c t e d  to r e a d :

(11) i n v e s t  in p r o j e c t s  t h a t  are e c o n o m i c a l l y  v i a b l e  and are 

or are e x p e c t e d  to b e c o m e  incom.e-produciDg b y  b u y i n g  s t o c k  or o t h e r  

eq uity, b y  p u r c h a s i n g  s e c u r e d  and u n s e c u r e d  d e b t  of a n y  p r i o r i t y ,  and 

d e b t  V7ith f l e x i b l e  r e p a y m e n t  s c h e d u l e s  e n d  r o y a l t y  a n d  p r o f i t  s h a r i n g  

a g r e e m e n t s , b u t  i n v e s t m e n t s  m a y  n o t  b e  m a d e  a t  b e l o v  m a r k e t  r ates;

* Sec. 12. AS 3 7 . 1 2 * 0 7 5  is r e p e a l e d  a nd r e e n a c t e d  to read:

Sec. 3 7 . 1 2 . 0 7 5 .  D U TIES. In c a r r y i n g  c u t  the p u r p o s e s  o f  this

c h a p t e r  the b o a r d  shall

(1) p r o v i d e  f i n a n c i a l  a s s i s t a n c e  f o r  r e s o u r c e  p r o j e c t s  that

the b o a r d  finds v i l l  a c c o m p l i s h  the p u r p o s e s  o f  the c o r p o r a t i o n  as set

out in AS 37 .12. 0 1 5 ;

(2) k e e p  m i n u t e s  of each m e e t i n g  o f  the b o a r d  and s e n d  a

c e r t i f i e d  c o p y  of the m i n u t e s  to the g o v e r n o r  a n d  the L e g i s l a t i v e  B u d g e t
"«s

a n d  A u d i t  C o m m i t t e e ;

(3) a n n u a l l y  p r e p a r e  l o n g - r a n g e  o p e r a t i n g  and f i n a n c i a l  plans
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and the b u d g e t  for the n e s t  fiscal year;

(4) isonitor a p p r o v e d  p r o j e c t s  for c o m p l i a n c e  w i t h  this c h a p t e r  

a n d  p r o v i d e  o p e r a t i o n a l  a n d  p e r f o r m a n c e  e v a l u a t i o n s  of p r o j e c t s  r e c e i v i n g  

f i n a n c i a l  a s s i s t a n c e ;

(5) b e f o r e  a n  i n v e s t m e n t  is m a d e  in a r e s o u r c e  p r o j e c t  b y  the 

c o r p o r a t i o n ,  p r e p a r e  w r i t t e n  f i n d i n g s  o n  the p r o j e c t  t h a t  i n c l u d e  a  

c o n s i d e r a t i o n  o f  th e e x p e c t a t i o n  of r e t u r n  f r o m  the p r o j e c t  a n d  the r i s k  

i n v o l v e d  i n  u n d e r t a k i n g  the p r o j e c t .

* Sec. 13. AS 3 7 . 1 2 . 0 8 0 ( a ) ( 2 )  is a m e n d e d  to read:.

(2) u s e  the f i n a n c i a l  w e c h a n i s c  m o s t  a p p r o p r i a t e  to the 

c o n d i t i o n s  of the a p p l i c a n t  and the p r o p o s e d  r e s o u r c e  p r o j e c t  a n d  w h i c h  

w i l l  c o s t  e f f e c t i v e l y  u t i l i z e  t h e  funds a v a i l a b l e ;  [GRANTS M A Y  BE M A D E  

B Y  T H E  B O A R D  O F  U P  TO 90 P E R C E N T  C F  T H E  T O T A L  P R O J E C T  C O S T S  F O R  T H E  

F O L L O W I N G  P U R P O S E S :

(A) P R O J E C T S  FOR T H E  A P P L I E D  R E S E A R C H  A N D  D E V E L O P M E N T  O F  

P R O D U C T S ,  T E C H N O L O G I E S ,  O R  I N N O V A T I O N S  FOR T H E  R E H A B I L I T A T I O N ,  

E N H A N C E M E N T , O R  D E V E L O P M E N T  OF T H E  S T A T E’S R E N E W A B L E  R E S O U R C E S ;

(3) P R O J E C T S  FOR T H E  D E M O N S T R A T I O N ,  O N  A  O N E - T I M E  BASIS, 

OF T H E  E C O N O M I C  OR T E C H N I C A L  F E A S I B I L I T Y  OF A N E W  P R O D U C T ,  M A R K E T ,  

O R  T E C H N O L O G Y  I N V O L V I N G  A R E N E W A B L E  R E S O URCE; O R

(C) P R O J E C T S  FOR T H E  R E H A B I L I T A T I O N ,  E N H A N C E M E N T ,  O R

D E V E L O P M E N T  O F  A C 0 M M 0 U - P R O P E R T Y  R E S O U R C E  W H E R E  T H E  B E N E F I T S  F R O M

T H E  P R O J E C T  C A N N O T  EE C A P T U R E D  B Y  A N Y  S I N G L E  E C O N O M I C  U N I T ; ]

* Sec. 14. AS 3 7 . 1 2 . 0 3 0 ( a )  in aircnded by a d d i n g  a n e w  p a r a g r a p h  t o  read:

(5) r e q u i r e  that if the c o r p o r a t i o n  c a k e s  a n  e q u i t y  i n v e s t­

m e n t  it a g r e e s  to s t a r t  d i v e s t i n g  i t s e l f  of the s h a r e s  h e l d  w i t h i n  10 

-years or b e f o r e  the end cf the t e r m  of the loan, w h i c h e v e r  o c c u r s  f i rst.
•s

* See. 15. A S  3 7 ; 1 2 . 0 8 0 ( b ) (1) is a m e n d e d  to r ead:

(1) i n v e s t  or otherxeise p r o v i d e  a s s i s t a n c e  o f  c o r e  t h a n  f i v e
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p e r c e n t  of the r e s o u r c e s  o f  the c o r p o r a t i o n  or $ 5 0 0 , 0 0 0  [ $ l , 5 0 Q t0 0 Q ] , 

w h i c h e v e r  is less, in a s i n g l e  p r o j e c t  or a p p l i c a n t  [UNLESS T H E  L E G I S L A­

T U R E  HAS A P P R O V E D  T H E  I N V E S T M E N T  B Y  C O N C U R R E N T  R E S O L U T I O N ] j  

Sec. 16. AS 3 7 . 1 2 . 0 8 0 ( b )  (2) is r e p e a l e d  a n d  r e e n a c t e d  to read:

(2) i n v e s t  in o r  f i n a n c e

(A) o c r e  t h a n  49 p e r c e n t  of the c o m b i n e d  e q u i t y  and debt 

o b l i g a t i o n  o f  a n  a p p l i c a n t ;

(B) s o r e  t h a n  49 p e r c e n t  of the v o t i n g  s h a r e s  o f  a re-
%

s o u r c e  p r o j e c t ;  o r

(C> m o r e  t h a n  70 p e r c e n t  of the cost of a r e s o u r c e

pr o je ct;

Sec. 17. AS 3 7 . 1 2 . 0 8 0 ( b ) ( 3 )  is a m e n d e d  to read;

(3) m a k e  a l o a n  for a p e r i o d  in e x c e s s  o f  30 y e a r s  [UNLESS 

T H E  L E G I S L A T U R E  H A S  A P P R O V E D  T H E  L O A N  B Y  C O N C U R R E N T  R E S O L U T I O N ] ;

Sec. 18. AS 3 7 . 1 2 . 0 8 0 ( b ) ( 5 )  is a m e n d e d  to read;

(5) p r o v i d e  f u n d s  to a n y  state a g e n c y  [UNLESS T H A T  E X P E N D I­

T U R E  IS I N C L U D E D  I N  T H E  C O R P O R A T I O N’S A N N U A L  E U D G E T ] ;

Sec. 19. AS 3 7 . 1 2 . 0 8 0 ( b ) ( 6 )  is a n e n d e d  to read;

(6) m a k e  [ A L L O CATE TO] g r a n t s  [MORE T H A N  10 F E R C E H T  OF T H E  

A N N U A L  A P P R O P R I A T I O N  O F  T H E  C O R P O R A T I O N ] .

Sec. 20. AS 3 7 . 1 2 . 0 3 0 ( b )  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(7) m a k e  loans to p r o v i d e  s h o r t - t e r m  w o r k i n g  c a p i t a l .

Sec. 21. AS 3 7 . 1 2 . 0 5 0  is r e p e a l e d  a n d  r e e n a c t e d  to read:

Sec. 3 7 . 1 2 . 0 9 0 .  R E P O R T S  A N D  P U B L I C A T I O N S .  (a) T h e  c o r p o r a t i o n

shall p u b l i s h  an a n n u a l  r e p o r t  b y  J a n u a r y  1 0  of each y e a r  for d i s t r i b u­

tion to the g o v e r n o r ,  the l e g i s l a t u r e ,  and the p u b l i c .  T h e  r e p o r t  shall 

-be w r i t t e n  in e a s i l y  u n d e r s t a n d a b l e  lan guage, s^all c o n s i d e r  the assignee
■v.

d u t i e s  of the  c o r p o r a t i o n ,  and shall i n c l u d e

(1) a f i n a n c i a l  s t a t e m e n t  a u d i t e d  b y  a n  i n d e p e n d e n t  o u t s i d e
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a u d i t o r \

(2) a statereent of the c o r p o r a t i o n’s I n v e s t c e n t s  u n d e r  this 

ch a p t e r  I n c l u d i n g  aa a p p r a i s a l  of the i n v e s t m e n t s  a t  m a r k e t  v a l u e ;

(3) a d e s c r i p t i o n  of c o r p o r a t i o n  I n v e s t e e n t  a c t i v i t y  d u r i n g  

the p e r i o d  c o v e r e d  b y  the r e por t;

(4) a c o m p a r i s o n  of t h e  c o r p o r a t i o n ' s  p e r f o r m a n c e  w i t h  the 

go a l s  of the corporation.;

(5) an o v e r a l l  f i n a n c i a l  p l a n  d e s c r i b i n g  the a n t i c i p a t e d  r i s k  

and r e t u r n  o n  i n v e s t m e n t  i n  the d i f f e r e n t  c a t e g o r i e s  of i n v e s t m e n t  

u n d e r t a k e n ;

(6) a soxsmary of e m p l o y m e n t  p r o v i d e d  and o f  w a g e s  a n d  s t a t e  

and local taxes p a i d  b y  r e s o u r c e  p r o j e c t s  i n v e s t e d  in or a s s i s t e d  b y  t h e  

c o r p o r a t i o n ;  and

(7) a n y  o t h e r  i n f o r m a t i o n  the m e m b e r s  of the b o a r d  b e l i e v e  

w o u l d  be of i n t e r e s t  to the g o v e r n o r ,  the l e g i s l a t u r e ,  and the p u b l i c .

(b) T h e  a n n u a l  i n c o m e  s t a t e m e n t  and b a l a n c e  sheet of the c o r p o r a­

tion shall be p u b l i s h e d  in at l e a s t  o n e  nex7spaper in e a c h  j u d i c i a l  

d i s t r i c t .

(c) T h e  c o r p o r a t i o n  m a y  p u b l i s h  o t h e r  r e l e v a n t  r e p o r t s .

* Sec. 22. AS 3 7 . 1 2 . 0 9 5  is r e p e a l e d  and r e e n a c t e d  to read;

Sec. 3 7 . 1 2 . 0 S 5 .  O P E R A T I N G  B U D G E T .  T h e  o p e r a t i n g  b u d g e t  o f  the 

c o r p o r a t i o n  is s u b j e c t  to the E x e c u t i v e  B u d g e t  A c t  (AS 37.07).

* Sec. 23. AS 3 7 . 1 2 . 1 2 5 ( 2 )  is a m e n d e d  to read:

(2) " b o a r d” n e a n s  the B o a r d  o f  D i r e c t o r s  (TRUSTEES] of the 

A l a s k a  [EEUEkJABLE] R e s o u r c e s  C o r p o r a t i o n ;

*  Sec. 24. AS 3 7 . 1 2 . 1 2 5 ( 3 )  is arter.dcd to read:

(3) " c o r p o r a t i o n” me a n s  the A l a s k a  f R E R E W A S L E ]  R e s o u r c e s

C o r p o r a t i o n ;  • x

* Sec. 25. AS 3 7 . 1 2 . 1 2 5 ( A )  is a m e n d e d  to read:
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(4) " p r o j e c t "  n*eans p r o d u c t s ,  m a r k e t s ,  i n n o v a t i o n ,  o r  t e c h­

n o l o g i c a l  dcvelopcsents for the r e h a b i l i t a t i o n ,  e n h a n c e m e n t ,  or d e v e l o p­

m e n t  of [ R E N E W A B L E ]  r e s o u r c e s  a n d  i n c l u d e s  a p p l i e d  r e s e a r c h  for those  

p r o d u c t s ,  m a r k e t s ,  o r  t e c h n o l o g i c a l  d e v e l o p m e n t s ;

Sec. 26. AS 3 7 . 1 2 . 1 2 5 ( 5 )  is r e p e a l e d  and r e e n a c t e d  to r e a d ;

(5) " r e h a b i l i t a t i o n ,  e n h a n c e m e n t  and d e v e l o p m e n t "  m e a n s  a n  

a c t i v i t y  that leads to an i n c r e a s e  in t h e  q u a l i t y  o r  p r o d u c t i v i t y  o f  a 

r e s o u r c e ,  a n d  to a n  i n c r e a s e  in the b e n e f i t s  d e r i v e d  f r o m  the r e s o u r c e  

for c i t i z e n s  of the state;

See. 27. AS 3 7 . 1 2 . 1 2 5 ( 6 )  is r e p e a l e d  a n d  r e e n a c t e d  to read ;

(6) " r e s o u r c e "  i n c l u d e s ,  b u t  is n o t  l i m i t e d  t o  f i s h e r i e s ,  

a g r i c u l t u r e ,  f o r e s t  p r o d u c t s ,  r e n e w a b l e  e n e r g y ,  tourism , tsining, b a s i c  

m a n u f a c t u r i n g  a nd o t h e r  i n d u s t r i a l  d e v e l o p m e n t ; " r e s o u r c e” does n o t  

i n c l u d e  r e a l  e s t a t e  d e v e l o p m e n t  o r  r e t a i l  s a l e s  or s e r v i c e s .

Sec. 28. AS 3 7 . 1 2 . 1 2 5  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read;

(7) " s m a l l  e n t e r p r i s e "  iseans a b u s i n e s s  e n t e r p r i s e  w i t h  gross  

s ales r e v e n u e  c f  $ 1 0 , 0 0 0 , 0 0 0  or less for its a n n u a l  r e p o r t i n g  p e r i o d  

e n d i n g  itsmediately b e f o r e  an a p p l i c a t i o n  to t h e  c o r p o r a t i o n  for financial  

a s s i s t a n c e ;  a n e w  b u s i n e s s  e n t e r p r i s e  that h as not c o m p l e t e d  an a n n u a l  

r e p o r t i n g  p e r i o d  b e f o r e  a n  a p p l i c a t i o n  b u t  that a n t i c i p a t e s  sales rcvenut 

o f  $ 1 0 , 0 0 0 , 0 0 0  or less in its f i r s t  a n n u a l  r e p o r t i n g  p e r i o d  Is a " small  

e n t e r p r i s e " .

See. 29. A S  2 4 . 2 0 . 2 0 1 ( a ) ( 9 )  is a m e n d e d  to re?d:

(9) h o l d  p u b l i c  h e a r i n g s  o n  the c o n f i r m a t i o n  o f  the m e m b e r s  

o f  the B o a r d  of T r u s t e e s  of the A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n  f, A N D  

T H E  M E M B E R S  O F  T H E  B O A R D  O F  T R U S T E E S  O F  T H E  A L A S K A  R E N E W A B L E  R E S O U R C E S  

C O R P O R A T I O N ] ;

Sec. 30. AS 2 4 . 2 0 . 2 0 6 ( 1 )  is a m e n d e d  to read:

(1) r e p o r t  to the l e g i s l a t u r e  its r e c o m m e n d a t i o n s  r e l a t i n g  to

'  lies cssn 6 9 7 (Fin)
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■the c o n f i r m a t i o n  o f  a p p o i n t e e s  to the B o a r d  of T r u s t e e s  o f  t h e  A l a s k a  

P e r m a n e n t  F u n d  C o r p o r a t i o n  [ADD T B S  B O A R D  O F  T R U S T E E S  O F  T H E  A L A S K A  

R E N E W A B L E  R E S O U R C E S  C O R P O R A T I O N ] j

*  Sec, 31. AS 4 4 , 6 6 . 0 10(a) (7) is a m e n d e d  to reach

(7) A l a s k a  [ R E N T A B L E ]  R e s o u r c e s  C o r p o r a t i o n  (AS 37.12.010) —  

J u n e  30. 1992 [19821V

* S e c .  32, AS 4 6 , 1 2 . 1 2 0 ( 4 )  is a m e n d e d  to read:

(4) i n  d e v e l o p i n g  its p r o g r a m s ,  c o n s u l t  w i t h  t h e  A l a s k a  

C o u n c i l  o n  S c i e n c e  a n d  T e c h n o l o g y ,  the A l a s k a  P o w e r  A u t h o r i t y ,  t h e  

A l a s k a  [ R E N E W A B L E ]  R e s o u r c e s  C o r p o r a t i o n ,  the d i v i s i o n  o f  e n e r g y  and 

p o w e r  d e v e l o p m e n t  o f  t h e  D e p a r t m e n t  of C o m m e r c e  and E c o n o m i c  D e v e l o p­

me n t ,  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s ,  a nd t h e  U n i v e r s i t y  o f  A l aska; 

t h e  b o a r d  shall m e e t  w i t h  r e s p o n s i b l e  o f f i c i a l s  a n d  r e p r e s e n t a t i v e s  of 

t hese o r g a n i z a t i o n s  a n d  a g e n c i e s  at least t w i c e  e a c h  y e a r ;

*  Sec. 33. T h e  f o l l o w i n g  laws are r e p e a l e d :  AS 3 7 . 1 2 . 0 2 0 ,  3 7 . 1 2 . 0 4 0 ,

3 7 . 1 2 . 0 7 0 ( 1 2 ) ,  and (14), 37.12.080(a)(1)(D),. (a)( 1)(G) a n d  (a)(3), 3 7 . 1 2 . -  

0 3 5(2), a n d  3 7 . 1 2 . 1 1 5 .

* Sec. 34. T h e  i n i t i a l  t e r n s  of m e m b e r s  of the B o a r d  of D i r e c t o r s  o f  the 

A l a s k a  R e s o u r c e s  C o r p o r a t i o n  a p p o i n t e d  b y  the g o v e r n o r - u n d e r  A S  3 7 . 1 2 . 0 3 0  as 

a m e n d e d  in sec. 5 of this Act shall b e  one m e m b e r  s e r v i n g  o n e  y e a r ,  o ne 

m e m b e r  s e r v i n g  two y e a r s ,  o n e  m e m b e r  s e r v i n g  t h r e e  y e a r s ,  a n d  o n e  m e m b e r  

s e r v i n g  f o u r  y e a r s .  I n i t i a l  m e m b e r s  of the B o a r d  o f  D i r e c t o r s  of the A l a s k a  

R e s o u r c e s  C o r p o r a t i o n  s h a l l  b e  a p p o i n t e d  w i t h i n  30 d a y s  f r o m  the e f f e c t i v e  

date of this Act. T h e  Board o f  T r u s t e e s  of the A l a s k a  R e n e w a b l e  R e s o u r c e s  

C o r p o r a t i o n  s e r v e s  as a n  I n t e r i m  B o a r d  of D i r e c t o r s  o f  the A l a s k a  R e s o u r c e s  

C o r p o r a t i o n  u n t i l  the i n i t i a l  Board of D i r e c t o r s  o f  the A l a s k a  R e s o u r c e s  

C o r p o r a t i o n  is_ a p p o i n t e d  b y  the g o v e r n o r .  T h e  B o a r d  o f  T r u s t e e s  of the  

A l a s k a  R e n e w a b l e  R e s o u r c e s  C o r p o r a t i o n  i3 d i s s o l v e d  o n  a p p o i n t m e n t  of the 

i n i t i a l  Board o f  D i r e c t o r s  o f  the A l a s k a  R e s o u r c e s  C o r p o r a t i o n .
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1 * Sec. 35. T b s  A l a s k a  R e n e w a b l e  R e s o u r c e s  C o r p o r a t i o n  Is d i s s o l v e d  o n  the 

e f f e c t i v e  d a t e  o f  this Act.

*  Sec. 36. All a p p r o p r i a t i o n s ,  r e c o r d s ,  e q u i p a e n t ,  a n d  o t h e r  a s s e t s ,  

l i a b i l i t i e s ,  a n d  o b l i g a t i o n s  of the kl&sli R e n e w a b l e  R e s o u r c e s  C o r p o r a t i o n  

a re t r a n s f e r r e d  to the A l a s k a  R e s o u r c e s  C o r p o r a t i o n  o n  the e f f e c t i v e  d a t e  of 

t h i s  Act.

* Sec. 37. S s p l o y e e s  of t h e  A l a s k a  R e n e w a b l e  R e s o u r c e s  C o r p o r a t i o n  b c c o a s  

e m p l o y e e s  o f  t h e  A l a s k a  R e s o u r c e s  C o r p o r a t i o n  on t h e  e f f e c t i v e  d a t e  o f  this 

Act.

*  Sec. 38. T h e  l i m i t a t i o n  on f i n a n c i a l  a s s i s t a n c e  in AS 3 7 . 1 2 . 0 5 0 ( b ) ( 1 )  

a n d  (2) as a s e n d e d  in Bees. 15 a n d  16 of this Act a p p l i e s  o n l y  to f i n a n c i a l  

a s s i s t a n c e  p r o v i d e d  or cossaitrcents n a d e  u n d e r  AS 3 7 . 1 2  a f t e r  t h e  e f f e c t i v e  

d a t e  of this Act. T h i s  A c t  docs n o t  lir.it the a u t h o r i t y  of t h e  A l a s k a  

R e s o u r c e s  C o r p o r a t i o n  t o  c o n t i n u e  and s u s t a i n  i n v e s t m e n t s  rsade b e f o r e  the 

e f f e c t i v e  date of this Act b y  the A l a s k a  R e n e w a b l e  R e s o u r c e s  C o r p o r a t i o n .

* Sec. 39. T h i s  A c t  takes e ffect icusediately in a c c o r d a n c e  w i t h  A S  01.10.- 

0 7 0 ( c ) .
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Driginal sponsor: Kerttula b y  r e q uest

!lN T HE S E N A T E  BY T H E  F I N A N C E  C O M M I T T E E

CS FOR SENATE BILL MO. 697 (Finance)

IN THE L E G I S L A T U R E  OF THE STATE OF A L A S K A  

TW E L F T H  L E G I S L A T U R E  - S ECOND S E S SION 

A  BILL

For an Act entitled: "An Act e s t a b l i s h i n g  the A l a s k a  R e s o u r c e s  C o r p o r a t i o n

in pl a c e  of the Alaska R e n e w a b l e  R e sources C o r p o r a t i o n  

(AS 37.12); and p r oviding for an e f f e c t i v e  date."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T HE STATE OF ALASKA:

* S e c t i o n  1. k i 3 7 .12.010 is amended to read:

Sec. 37.12.010. A LASKA [RENEWABLE] R ESOURCES C O R P O R A T I O N  CREATED.

T here is c r e a t e d  the Alaska [RENEWABLE] R e s o u r c e s  C o r p o r a t i o n  to carry 

out the purposes of this chapter. The c o r p o r a t i o n  is a p u b l i c  c o r p o r a­

tion of the state and an i n s t r u m e n t a l i t y  of the state w i t h i n  the D e p a r t­

ment of Commerce a nd E c o n o m i c  D e v e l o p m e n t  [REVENUE], but has a legal 

e xistence indepe n d e n t  of and separate fr o m  the state. T he e x e r c i s e  b y  

the c o r p o r a t i o n  of the powers conf e r r e d  b y  this chrpter is c o n s i d e r e d  an 

e ssential func t i o n  of the state.

* Sec. 2. AS 3 7.12.015 is r e p e a l e d  and r e e n a c t e d  to read:

Sec. 37.12.015. PURPOSES. The purposes of the c o r p o r a t i o n  are to

(1) f a c i litate the rehabilitation, enhancement, and d e v e l o p m e n t  

of the state's resources so as to s t r engthen and d i v e r s i f y  the state 

economy;

(2) p r o v i d e  development capital for the e s t a b l i s h m e n t  and 

e xpa n s i o n  of small enterprises in resource industries in the state in 

ways that e n h a n c e  p r i vate capital investment; and

(3) s t r e n g t h e n  a nd dive r s i f y  the state's e c o n o m y  b y  the 

e s t a b l i s h m e n t  and e x p a n s i o n  of small e nterprises that are s e l f - s u p p o r t i n g  

and that m a y

Offered: 4/19/82
R e ferred: Rules
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(A) develop u n d e r u t i l i z e d  state r esources and r e duce the 

state's de p e n d e n c e  o n  oil and gas;

(B) r e d u c e  the season a l i t y  of employment in the state;

(C) offer employment opportunities for u n e m p l o y e d  state

r e s i d e n t s ;

(D) provide r.dditional tax revenues to the state g o v e r n­

ment and to local g o v e r n m e n t s ;

(E) increase exports from the state or r educe imports 

into the state; or

(F) p r o vide n e w  products or services not p r e v i o u s l y  

available in the state.

Sec. 3. AS 37.12 is amended b y  adding a n e w  section to read:

Sec. 37.12.022. DE V E L O P M E N T  CAPITAL FUND. The develo p m e n t  capital 

fr./id is es t a b l i s h e d  in the corporation, consisting of m o n e y  or assets 

a p p r o p r i a t e d  or t r a n s ferred to the corporation, and payments of p r i n c i­

pal and interest on loans and equity investments made b y  the corporation. 

The fund shall be use d  to finance projects that q u a lify for a s s istance 

un d e r  this chapter, and to pay the o p erating expenses of the corporation. 

If m o n e y  remains in the development fund after f i nancing projects that 

q u a l i f y  for ass i s t a n c e  u n d e r  this chapter and after paying the operating 

expenses of the corporation, the m o n e y  shall be invested b y  the c o r p o r a­

tion under AS 37.10.070(a).

Sec. 4. AS 37.12.025 is a m e nded to read;

Sec. 37.12.025. BOARD OF D I R E C T O R S [TRUSTEESJ. A  board of d i r e c­

tors [TRUSTEES] of the co r p o r a t i o n  is established as its g o v e r n i n g  body. 

Sec. 5. AS 37.12.030 is repe a l e d  and r e enacted to read;

Sec. 37.12.030. C OMPOSITION OF THE BOARD OF DIRECTORS. The board 

consists of four m e m bers w i t h  business, lending, or investment experience 

a p pointed b y  the governor and the commis s i o n e r  of commerce and economic
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develo p m e n t  or h is designee. The bo a r d  shall a n n u a l l y  elect a c h a i r m a n  

from among its m e m b e r s .

Sec. 6. AS 3 7 .12.035 is amended to read:

Sec. 37.12.035. T E R M  O F  OFFICE. The m e m bers of the board [OF 

TRUSTEES] shall be appo i n t e d  for terms of four years, and they m a y  be 

reeppointed. Terms of m e m b e r s  a p p o i n t e d  by the g o v e r n o r  shall be s t a g­

gered . The g o v e r n o r  shall i m m e d i a t e l y  appoint a m e m b e r  to fill a v a c a n c y  

in the m e m b e r s h i p  of the b o a r d  for the u n e x p i r e d  t e r m  [THE INITIAL TERMS 

S H A L L  BE ONE M E M B E R  SERVING FOR TWO YEARS, O N E  M E M B E R  S E R VING FOR TH R E E  

YEARS, AND O NE M E M B E R  S E R V I N G  FOR FOUR YEARS].

Sec. 7. AS 37.12.050 is a m e nded to read:

Sec. 37.12.050. Q U O R U M  AND T R A N S A C T I O N  OF B U S I N E S S . (a) T h r e e  

[TWO] m e m bers of the r;oard c o n s t i t u t e  a q uorum for the t r a n s a c t i o n  of 

business and the exercise of the powers a nd duties of the board.

(b) T h e  b o a r d  m a y  mee t  and transact business b y  ele c t r o n i c  m e d i a  

if (l; public n otice of the time and locations w h e r e  the m e e t i n g  will 

be held by e l e c t r o n i c  m e d i a  has b e e n  given in the same m a n n e r  as if the 

m e e t i n g  were hel d  in a single location; (2) p a r t i c i p a n t s  and m e m bers 

of the public in a t t e n d a n c e  can hea r  and have the same right to p a r t i c i­

pate in the m e e t i n g  as if the m e e t i n g  were c o n d u c t e d  in person; and (3) 

copies of p e r t i n e n t  refe r e n c e  materials, statutes, regulations, and 

audio-visual mat e r i a l s  are r e a s o n a b l y  a v ailable to p a rticipants and to 

the public. A m e e t i n g  b y  el e c t r o n i c  m e d i a  as p r o v i d e d  in this s u b s e c­

tion has the same legal effect as a m e e t i n g  in person.

Sec. 8. AS 37.12.055 is repealed and ree n a c t e d  to read:

Sec. 37.12.055. C O M P E N S A T I O N  OF BOARD MEMBERS. Members of the 

board receive $200 for each d ay spent on official b u s i n e s s  of the corpor-
J

ation, and are enti t l e d  to per diem and travel expenses a u t h o r i z e d  by 

law for state boards and commissions under AS 39.20.180.
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Sec. 9. AS 37. 1 2 . 0 6 0  is repealed and r e enacted to read:

Sec. 37.12.060. E X E C U T I V E  DIRECTOR; STAFF. (a) The board shall 

e m p l o y  an e x ecutive director to adm i n i s t e r  the c o r p o r a t i o n  in a c c ordance 

wit h  this chapter, and to p e r f o r m  other duties that the board m a y  p r e­

scribe. The e xecutive dire c t o r  serves at the p l e a s u r e  of the board and 

m a y  not be a m e m b e r  of "the board. The board determines the s alary of 

the executive director.

(b) The e x ecutive director may, w i t h  the approval of the board, 

select and e mploy staff. The exe c u t i v e  director and staff are in the 

ex e m p t  s e r v i c e  u n d e r  AS 39.25.

Sec. 10. AS 37.12.065(a) is amended to read:

(a) Members of the board [OF TRUSTEES] are subject to the p r o­

visions of AS 39.50.

Sec. 11. AS 37.12.070(11) is repealed and ree n a c t e d  to read:

(11) invest in projects that are e c o n o m i c a l l y  viable and are 

or are expected to become income- p r o d u c i n g  b y  b u ying stock or other 

equity, b y  pu r c h a s i n g  s e c ured a nd u n s e c u r e d  debt of any priority, ard 

debt w i t h  flexible repa y m e n t  schedules a nd r o y a l t y  and p rofit sharing 

agreements, but investments m a y  not be m a d e  at b e l o w  m a r k e t  rates; 

Sec. 12. AS 37.12.075 is repealed and r eenacted to read:

Sec. 37.12.075. DUTIES. In carr y i n g  out the purposes of this

chapter the bo a r d  shall

(1) p r o vide financial a s s i stance for reso u r c e  projects that 

the board finds will a c c o m p l i s h  the purposes of the c o r p o r a t i o n  as set 

out in AS 37.12.015;

(2) keep m i n u t e s  of each m e e ting of the board and send a 

c e r t i f i e d  copy of the minutes to the governor and the L e g i s l a t i v e  Budget 

and A u d i t  Committee;

(3) a n n u a l l y  p r e pare long-range operating and financial plans
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and the b udget for the next fiscal year;

(4) m o n i t o r  appr o v e d  projects for co m p l i a n c e  w i t h  this chapter

and p r o vide o p e r a tional and p e r f o r m a n c e  e v a l u ations of proj e c t s  r e ceiving 

fin a n c i a l  assistance;

(5) b e f o r e  an investment is made in a r e s o u r c e  project by the 

corporation, p r e pare w r i t t e n  findings on the project that include a 

c o n s i d e r a t i o n  of the e x p e c t a t i o n  of r e t u r n  f r o m  the p r o ject and the risk 

i n v o l v e d  in u n d e r t a k i n g  the project.

Sec. 13. AS 37.12.080(a)(2) is amended to read:

(2) use the financial m e c h a n i s m  mos t  a p p r o p r i a t e  to the 

c o n ditions of the app l i c a n t  and the prop o s e d  r e s o u r c e  p r o ject and which 

will mos t  e f f e c t i v e l y  u t i l i z e  the funds available; [GRANTS M A Y  BE MA D E  

BY THE BOARD OF UP TO 90 PERCENT OF T HE TO T A L  P R O J E C T  COSTS FOR THE 

FOL L O W I N G  PURPOSES:

(A) PROJECTS FOR T HE A P P L I E D  R E S E A R  AND D E V E L O P M E N T  OF

PRODUCTS, TECHNOLOGIES, O R  IN N O V A T I O N S  FOR THE R E H ABILITATION,

ENHANCEMENT, O R  D E V E L O P M E N T  OF T H E  STATE'S R E N E W A B L E  RESOURCES;

(B) PROJECTS FOR T HE D E M O N S TRATION, ON A  O N E - T I M E  BASIS, 

OF T H E  ECON O M I C  OR T E C H N I C A L  F E A S I B I L I T Y  O F  A N E W  PRODUCT, MARKET,

OR T E C H N O L O G Y  INVO L V I N G  A  R E N E W A B L E  RESOURCE; OR

(C) PROJECTS FOR T HE REHABILITATION, ENHANCEMENT, OR

DEVELOPMENT OF A C O M M O N - P R O P E R T Y  RESO U R C E  WH E R E  THE BENEFITS FROM

T HE P R O JECT C ANNOT BE CAPTURED BY ANY SINGLE ECONO M I C  UNIT;]

Sec. 14. AS 37.12.080(a) is a m e nded by a dding a n e w  p a r a g r a p h  to read:

(5) r e q uire that if the c o r p o r a t i o n  ma k e s  an e quity i n v e s t­

ment  it agrees to start div e s t i n g  i tself of the shares h e l d  w i t h i n  10 

years or b e fore the end of the term of the loan, w h i c h e v e r  occurs first. 

Sec. 15. AS 37.12.080(b)(1) is a m e nded to read:

(1) invest or oth e r w i s e  p r o vide a s s i s t a n c e  nf mor e  than five
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23

24

25
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28 

29

1 p e r c e n t  of the res o u r c e s  of the co r p o r a t i o n  or $500 , 0 0 0  [$1,500,000], 

w h i c h e v e r  is less, in a single project or a p plicant [UNLESS THE L E G I S L A­

T U R E  HAS APPROVED T HE I N V E S T M E N T  BY CONCURRENT RESOLUTION];

* Sec. 16. AS 37.12.080(b)(2) is repealed and r e e n a c t e d  to read:

(2) i nvest in or finance

(A) m o r e  th a n  49 p e r cent of the combined e q u i t y  and debt 

o b l i g a t i o n  of a n  applicant;

(B) m o r e  th a n  49 percent of the v oting shares of a r e­

source project; or

(C) m o r e  than 70 percent of the cost of a resource

project;

* Sec. 17. AS 37.12.080(b)(3) is amended to read:

(3) m a k e  a loan for a p e r i o d  in excess of 30 years [UNLESS 

T H E  L E G I S L A T U R E  HAS APPR O V E D  T HE LOAN BY CO N C U R R E N T  R E S O L U T I O N ] ;

* Sec. 18. AS 3 7 . 1 2 . C 8 0 ( b ) (5) is a m e nded to read:

(5) p r o v i d e  funds to a ny state agency [UNLESS T H A T  E X P E N D I­

TUR E  IS I N C L U D E D  IN THE C O R P O R A T I O N ' S  ANNUAL BUDGET];

* Sec. 19. AS 3 7 . 12.080(b)(6) is amended to read:

(6) mak e  [ALLOCATE TO] grants [MORE T H A N  10 P E R CENT OF THE 

AN N U A L  A P P R O P R I A T I O N  OF T HE C O R P O R A T I O N ] .

* Sec. 20. AS 37.12.080(b) is a m e nded b y  adding a n e w  p a r a g e  h to read:

(7) m a k e  loans to provide sho r t - t e r m  w o r king capital.

* Sec. 21. AS 37.1 2 . 0 9 0  is r e p e a l e d  and r eenacted to read:

Sec. 37.12.090. R E P O R T S  A ND PUBLICATIONS. (a) T he co r p o r a t i o n

shall p u b l i s h  an a nnual r eport b y  J a n u a r y  10 of ea c h  year for d i s t r i b u­

tio n  to the governor, the legislature, and the public. T he r eport shall 

be w r i t t e n  in e a s i l y  u n d e r s t a n d a b l e  language, shall consider the assigned 

duties of the corporation, and shall include

(1) a f i n a n c i a l  sta t e m e n t  audited by an i ndependent outside
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a u d i t o r ;

(2) a statement of the c o r p o ration's investments under this 

chapter inc l u d i n g  an appraisal of the investments at m a r k e t  value;

(3) a d e s c r i p t i o n  of corpor a t i o n  i n v e s t m e n t  a c t i v i t y  during 

the p e r i o d  c o v ered b y  the report;

(4) a c o m p a r i s o n  of the c o r p o r a t i o n’s pe r f o r m a n c e  w i t h  the 

goals of the corporation;

(5) an overall financial p l a n  d e s c ribing the a n t i c i p a t e d  risk 

and r e t u r n  on investment in the different c a t e gories of inv e s t m e n t  

undertaken;

(6) a summary of employment p r o v i d e d  and of wages and state 

and local taxes paid by reso u r c e  projects inves t e d  in or assis t e d  by the 

corporation; and

(7) any other i n f o r m a t i o n  the m e m bers of the bo a r d  believe 

would be of interest to the governor, the legislature, a nd the public.

(b) T he annual income s t atement and b a l a n c e  sheet of the c o r p o r a­

tion shall be p ublished in at least one n e wspaper in each judi c i a l  

district.

(c) T he c o r p o r a t i o n  m a y  p u b l i s h  other r e l e v a n t  reports.

Sec. 22. AS 37.12.095 is repea l e d  and r e e n a c t e d  to read:

Sec. 37.12.095. O P E R A T I N G  BUDGET. The o p e r a t i n g  b u d g e t  of the

c o r p o r a t i o n  is subject to the Executive Budget Act (AS 37.07).

Sec. 23. AS 37.12.125(2) is amended to read:

(2) "board" means the Board of D i rectors [TRUSTEES] of the

A laska [RENEWABLE] R e sources Corporation;

Sec. 24. AS 37,.12.125(3) is amended to read:

(3) "corporation" means the Alaska [RENEWABLE] R e sources 

Corporation;

Sec. 25. AS 37.12.125(4) is amended to read:
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(4) "project" means products, markets, innovation, or tec h­

nological d e velopments for the rehabilitation, enhancement, or d e v e l o p­

ment  of [RENEWABLE] r esources and includes a p p lied r e s e a r c h  for those 

products, markets, or technological developments;

Sec. 26. AS 37.12.125(5) is repealed and r e e n a c t e d  to read:

(5) "rehabilitation, enhanc e m e n t  and d e v e l o p m e n t "  means an 

a c t i v i t y  that leads to an increase in the q u a lity or p r o d u c t i v i t y  of a 

resource, and to an increase in the benefits derived from the resource 

for citizens of the state;

Sec. 27. AS 37.12.125(6) is repealed and ree n a c t e d  to read:

(6) "r e s o u r c e "  includes, but is not l i m ited to fisheries, 

agriculture, forest products, r e newable energy, tourism, mining, basic 

m a n u f a c t u r i n g  and other industrial development; "resource" does not 

include real e state develo p m e n t  or retail sales or services.

Sec. 28. AS 37. 1 2 . 1 2 5  i 3 amended by adding a n e w  p a r a g r a p h  to read:

(7) "small enterprise" means a business e n t e rprise wit h  gross 

sales revenue of $ 1 0 , 0 00,000 or less for its annual r e p o r t i n g  period 

e nding i m m e d i a t e l y  b efore an a p p l i c a t i o n  to the c o r p o r a t i o n  for financial 

assistance; a n e w  business e n t erprise that has not com p l e t e d  an annual 

r e p o r t i n g  period b e f o r e  an a p p l i c a t i o n  but that a nticipates sales r e v enue 

of $10,000,000 or less in its first annual r e p o r t i n g  p eriod is a "small 

enterprise".

Sec. 29. AS 24.20.201(a)(9) is amended to read:

(9) h o l d  p ublic hearings on the c o n f i r m a t i o n  of the m e m b e r e 

o f  the Board of T r u s t e e s  of the A l aska Perm a n e n t  Fund C o r p o r a t i o n  [, AND 

THE M E M BERS OF T HE BOARD OF TRUST E E S  O F  THE A L A S K A  R E N E W A B L E  RES O U R C E S  

C O R P O R A T I O N ] ;

Sec. 30. AS 24.20.206(1) is amended to read:

(1) r e port to the l egislature its rec o m m e n d a t i o n s  r e l a t i n g  to
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the c o n f i r m a t i o n  of appointees to the Board of Trustees of the Alaska 

Permanent Fund C o r p o r a t i o n  [AND THE BOARD OF T R U S T E E S  OF THE A L A S K A  

RENEWABLE RES O U R C E S  C O R P O R A T I O N ] j

* Sec. 31. AS 4 4 ; 6 6 . 0 1 0 ( a ) (7) is a m e nded to read:

(7) A l a s k a  [RENEWABLE] Resources C o r p o r a t i o n  (AS 37.12.010) -■

June 30, 1Q92 [ 1 9 8 2 ] ,

* Sec. 32. AS 46.12.120(4) is amended to read:

(4) in de v e l o p i n g  its programs, consult with the Alaska

Council on S c i ence and Technology, the Alaska P o w e r  Authority, v.he 

Alaska [RENEWABLE] R e sources Corporation, the d i v i s i o n  of e n e r g y  and 

po w e r  d evelopment of the Dep a r t m e n t  of Commerce and Economic D e v e l o p­

ment, the D e p artment of N a t ural Resources, and the U n i v e r s i t y  of Alaska; 

the board shall meet w i t h  respon s i b l e  officials and r e p r e s e n t a t i v e s  of 

these organizations and agencies at least twice each year;

* Sec. 33. The f ollowing laws are repealed: AS 37.12.020, 37.12.040,

37.12.070(12), and (14)* 3 7 . 1 2 . 0 8 0 ( a ) ( 1 ) ( D > , (a)(1)(G) and (a)(3), 37.12.- 

085(2), and 37.12.115.

* Sec. 34. The initial terms of m e m bers of the Board of Directors of the 

Alaska Resources C o r p o r a t i o n  a p pointed b y  the governor under AS 37.12.030 as 

amended in sec. 5 of this Act shall be one m e m b e r  serving one year, one 

member serving two years, one m e mber serving three years, and one member 

serving four years. Initial m e m bers of the Board of Directors of the Alaska 

Resources Corpor a t i o n  shall be appointed within. 30 days fro m  the e f fective 

date of this Act. T he Board of Trustees ok the Alaska R e n e w a b l e  Resources 

Corporation serves as an i n t e r i m  Board o'; Directors of the Alaska Resources 

C o r p o r a t i o n  until the initial Board of Directors of the A laska R e sources 

C o r p o ration is a p p o i n t e d  b y  the governor. The Board of Trustees of the 

Alaska R e newable R e sources C o r p o r a t i o n  is dissolved o n  a p p o i ntment of the 

initial Board of Directors of the Alaska Resources Corporation.
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1 * Sec. 35. The A l a s k a  R e n e w a b l e  R e sources C o r p o r a t i o n  is d i ssolved on the 

effective date of this Act.

* Sec. 36. All a p p ropriations, records, equipment, and other assets, 

iabilities, and obligations of the Alaska R e n e w a b l e  Reso u r c e s  C o r p o r a t i o n

are t ransferred to the A l aska R e s o u r c e s  C o r p o r a t i o n  on the effective date of 

this Act.

* Sec. 37. Employees cf the A l a s k a  Ren e w a b l e  R e sources C o r p o r a t i o n  become 

amployees of the Alaska Res o u r c e s  C o r p o r a t i o n  on the effe c t i v e  date of this 

\ c t .

* Sec. 38. The l i m i t a t i o n  on financial a s s i s t a n c e  in AS 37.12.080(b)(1) 

and (2) as amended in secs. 15 and 16 of this Act applies to financial a s s i s­

tance prov i d e d  or c o m m i tments ma d e  u n d e r  AS 37.12 after the effective date of 

this Act.

* Sec. 39. This Act takes effect i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.10.- 

)7 0 ( c ) .
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I.

FISCAL NOTE

REQUEST
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Title An Act establishing the Alaska Resources Corporation in plarp nf
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-the Alaska RenewableJtesources Corporation (AS 37.12): and n r o v i ding 
■foj_an. effeceive date.______________ ______________________

Re quested b y  Senate Finance Committee Date 4/19/82

II. FISCAL D ETAIL *
A gency Affected Department of Commerce & Ercnomic Development 
Pr o gram Category A f f e c t e d Economic Development
BRU, Program, Or Subprogram(s) Affe c t e d  Pivision of Loans and Veterans' A ffairs 
(Note: If more than one b u d g e t  component is affected, separate line-item 

amounts a nd funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

TOTAL
905.0

FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

100 PERS O N A L  SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND &  STRUCTURES
700 GRANTS,CLAIMS,ETC.

350 n .
75.n .

465,0...
15.0

FUNDING (Thousands of Dollars)

POSITIONS

GENERAL FUND
FEDERAL FUNDS
O THER (Specify Source)

905.0

FULL TIME 8

PART TIME 0
TEMPORARY n

III. ANALYSIS (See F iscal Note P r e p a ration Instruction, S e c tion III)

This fiscal note is based on a wi.nddown of the Alaska Renewable Resources Corporation. 
No new activity was considered. 

The above figures, obtained from ARRC is the minimum needed to adequately service 
the existing portfolio during windown operations. It is assumed that no new 
loans would be considered. The Department of -Commerce and Economic Development 
is relying on ARRC as to funding required for FY 1983. Time does not allow the 
department to investigate ARRC;s portfolio to develop budget needs from scratch. 
FY 1984 funding requirements could be substanually altered.

IV. DATE Aoril 19. 1982 P REP A R E D  BY Don Hosta Di rector

Original: Legislative Finance 
cc: Budget and M a n a g e m e n t

Prime S p o n s o r  (First L e g i slator Named) 
33*001 (Rev. 12/81)

A G E N C Y  Department of Commerce & Economic Development 
phone 465-2555 Division, n f Loans and 

or 465-2510 .. Veterans' Affairs
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Sec. 12

"An A c t  e s t a b l i s h i n g  the A l a s k a  R esources C o r p o r a t i o n  in place 

of the A l a s k a  R e n e w a b l e  R e sources Corporation (AS 37.12)"

C h a nges the n a m e  by d e l e t i n g  the w o r d  renewable. M o v e s  the 

Co r p o r a t i o n  fr o m  the D e p a r t m e n t  of Revenue to C o m m e r c e  and 

E c o n o m i c  Development.

.Purposes are to fa c i l i t a t e  the rehabilitation, e n h a n cement and 

d e v e l o p m e n t  of the state's r esources to strengthen the state's 

e c o n o m y .

A  c a p i t a l  fund is established, con s i s t i n g  of transfers and 

a p p r o p r i a t i o n s  and p a y m e n t s  on loans. The fund w i l l  pay ARC 

o p e r a t i n g  expenses, w i l l  finance n e w  projects and c an b e  
invested.

Changes from a bo a r d  of trustees to a board of directors.

Board of dir e c t o r s  w i l l  consist of 4 m e m bers w i t h  b u s i n e s s  or 

investment e x p erience appointed b y  the governor, as w e l l  as 

the C o m m i s s i o n e r  of C o m m e r c e  and Economic Development. The 

bo a r d  a n n u a l l y  elects a chair.

Terms of the bo a r d  m e m b e r s  shall be for 4 ye a r s  w i t h  the terms 

staggered. A d d s  lang u a g e  that the governor shall appoint u 

m e m b e r  to fill u n e x p i r e d  terms. D e l e t e s  the language of one 

me m b e r  serves 2 years, one m e m b e r  serves 3 years, and one 

m e m b e r  serves 4 years.

Changes the q u o r u m  fro m  2 members to 3 and allows for 

ele c t r o n i c  meetings. •

M e m b e r s  receive no s alary but they are entitled to per diem 

and t ravel expenses and $200 per b u s i n e s s  day honorarium.

The b o a r d  shall employ a n  executive director w ho may, w i t h  

board approval, have a d d i t i o n a l  staff. All are in the exempt 
service.

D e l e t e s  the wo r d s  "of trustees."

The bo a r d  shall invest in e c o nomically v i able proj e c t s  by 

equity or debt in v e s t m e n t s  at m arket rates.

Duties: f i n a n c i a l  a s s i s t a n c e  for projects that w i l l

a c c o m p l i s h  the purp o s e s  of the Corporation; p r o mote the u se of 

state's res o u r c e s  in the state and development of import 

su b s t i t u t i o n  and export markets; p r e p a r e  long range operating



and fina n c i a l  plans and a budget; m o n i t o r  proj e c t s  and p r o vide 
op e r a t i o n a l  and p e r f o r m a n c e  evaluations; and evaluate 

i n d ividual projects.

Sec. 13 D e l etes the w o r d s  "re n e w a b l e  resource." D e l e t e s  the

p r o v i s i o n s  that: grants may be mad e  for up to 90% of the

proj e c t s  costs for the purp o s e s  of: (1) a p p l i e d  r e s e a r c h  and

d e v e l opment of products, technologies, for the rehabilitation, 

enhancement, o r  d e v e l o p m e n t  of renewable resources; (2) 

demonstration, one-time basis, economic or t e chnical 

. f easibility of n e w  products, market, or t e c h n o l o g y  involving 

r e n e w a b l e  resources; or (3) rehabilitation, enhancement, or 

d evelo p m e n t  of a c o m m o n - p r o p e r t y  resource w h e r e  the b e n e f i t  

f r o m  the p r o j e c t  cannot be captured by any single economic 

unit.

Sec. 14 Add s  a n e w  s e c t i o n  requ i r i n g  the C o r p o r a t i o n  to b e g i n

d i v e s t i n g  e quity i n v e s t m e n t s  w i t h  10 years or the t e r m  of the 

loan, w h i c h e v e r  occurs first.

Sec. 15 The bo a r d  m a y  n o t  i nvest in one project m o r e  than 5% of the 

C o r p o r a t i o n’s as s e t s  or $500,000 w h i c h e v e r  is less.

Sec. 16 The b o a r d  may n o t  invest in mor e  than 49% of the combined

e quity and debt of an appl i c a n t  and may not own mor e  than 49% 

of the v o t i n g  shares and may not finance m o r e  than 70% of the 
cost of the project.

Sec. 17 Loans m ay not e xceed 30 years.

Sec. 18 Funds m a y  not b e  p r o v i d e d  to state agencies.

Sec. 19 No grants can be made.

Sec. 20 No loans can be mad e  for short term w o r k i n g  capital.

Sec. 21 S p ecifies reports and p u b l i c a t i o n s  required of the board:

f i n a n c i a l  statements, inv e s t m e n t  appraisal, p e r f o r m a n c e  

report, o v e r a l l  f i n a n c i a l  plan. A n n u a l  income s t atement and 

b a l a n c e  sheet shall be p u b l i s h e d  in at least one n e w s p a p e r  in 

each j u d i c i a l  district.

Sec. 22 The ope r a t i n g  b u dget of the C o r p o ration is subject to the

Ex ecutive B udget Act. ;

Sec. 23 Changes the d e f i n i t i o n  of b o a r d  by dele t i n g  the word

"trustees" and r e p l a c i n g  it wit h  "directors."

Sec. 24 D e l e t i n g  the w o r d  " r enewable."

Sec. 25 Changes the d e f i n i t i o n  of project by deleting the wor d
"renewable."


