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1 IN THE SENATE BY THE FINANCE COMMITTEE

2 CS FOR SENATE BILL NO. 659 (Finance) am

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 TWELFTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act defining 'capital projects and improvements' as

that term is used in the Executive Budget Act; and 

providing for an effective date."

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA

10 * Section 1. AS 37.07.120 is amended by adding a new paragraph to read

11
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(7) "capital projects and improvements" means any allocation 

or appropriation item for land acquisition, construction, or structural 

improvement and includes engineering and design for a single project. 

Equipment and repair costs that exceed $50,000 shall also be classified 

as capital projects or improvements.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.

070(c).
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I n t r o d u c e d :  .1 /14 /82
R e f e r r e d :  F i n a n c e

IN  THE SENATE BY DANKWORTH

SENATE BILL NO. 659 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act e n t i t l e d :  "An Act d e f i n i n g  ' c a p i t a l  o u t l a y '  as t h a t  te rm i s  used

i n  the  E x e c u t i v e  Budget A c t j  and p r o v i d i n g  f o r  an 

e f f e c t i v e  d a t e . "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 37.07.120 i s  amended by a d d i n g  a new pa rag raph  t o  read

(7) " c a p i t a l  o u t l a y "  means any i t em  o f  a p p r o p r i a t i o n  f o r  l a n d  

a c q u i s i t i o n ,  e q u ipm en t ,  s t r u c t u r a l  im p rovemen t ,  or c o n s t r u c t i o n  t h a t  

e q u a l s  or exceeds $25,000 and i n c l u d e s  p l a n n i n g ,  e n g i n e e r i n g ,  and d e s i g n  

f o r  a s i n g l e  p r o j e c t  when the proposed p r o j e c t  c o s t  w i l l  exceed 

$1,000,000.

* Sec .  2. T h i s  Act  takes e f f e c t  im m e d i a t e l y  i n  a c c o rd a n c e  w i t h  AS 01.30.-

070(c).

-1- SR 659
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T H E  JLECHSEATEKE ,/
BUDGET AND AUDIT COMMITTEE / JUNEAU 9?80,

AUDIT DIVISWII
POUCH W -  ALASKA OFFICE EUILDIHG

FINANCE DIVISION 
POUCH \VF — STATE CAPITOL

MEMORANDUM

TO:

FROM:

S e n a t o r  Ed D ankwo r th  
C h a i rm a n
S^nk-tys/Finance C om m i t t e e

Ja'^i-U-ogan 
, D i r e c t o r
L e g i s l a t i v e  F i n a n c e

DAl'E-f" F e b r u a r y  8, 1982

SUBJECT: O t h e r  S t a t e s  and SB 659

S e v e r a l  weeks ago we r e q u e s t e d  t h e  l e g a l  
d e f i n i t i o n  o f  " c a p i t a l  p r o j e c t "  f rom  e a c h  o f  t h e  11 
w e s t e r n  s t a t e s .  To d a t e ,  we ha ve  r e c e i v e d  a r e s p o n s e  
from 4 s t a t e s  and t h e i r  d e f i n i t i o n s  a r e  s e t  o u t  as 
f o l l o w s :

A r i z o n a

"We h a v e  by  c u s tom  r e f e r r e d  t o  c a p i t a l  p r o j e c t s  
as Land ,  B u i l d i n g s  and Im p r o v em e n t s . "

Uawa i i

H a w a i i  R e v i s e d  S t a t u t e s

" ' C a p i t a l  i n v e s tm e n t  c o s t s '  means c o s t s ,  
b eyond  t h e  r e s e a r c h  and d e v e l o p m e n t  p h a s e ,  
a s s o c i a t e d  w i t h  c a p i t a l  im p r o v em e n t s ,  
i n c l u d i n g  t h e  a c q u i s i t i o n  and d e v e l o p m e n t  
o f  l a n d ,  t h e  d e s i g n  and c o n s t r u c t i o n  o f  
new f a c i l i t i e s ,  and  t h e  mak in g  o f  r e n o v a t i o n s  
o r  a d d i t i o n s  t o  e x i s t i n g  f a c i l i t i e s . "

I d a h o

The d e f i n i t i o n  t h r o u g h  use  i s :  " b u i l d i n g
o f  n e eded  s t r u c t u r e s ,  r e n o v a t i o n s ,  r e p a i r s  
t o  and r e m o d e l i n g  o f  e x i s t i n g  s t r u c t u r e s  . . ."



M E M O R A N D U M
F e b r u a r y  8, 1 9 8 2
P a g  ̂  2

Oregon

The f o l l o w i n g  a r e  u sed  f o r  b u d g e t  p u r p o s e s :

" C a p i t a l  Im p ro v em e n t  - E x p e n d i t u r e s  r e l a t e d  t o  
c o n s t r u c t i o n  o r  r e m o d e l i n g  c o s t s  o f  p h y s i c a l  
f a c i l i t i e s  w i t h  a p r o j e c t  c o s t  o f  more t h a n  $2,500, 
b u t  l e s s  t h a n  $100,000.

C a p i t a l  C o n s t r u c t i o n - E x p e n d i t u r e s  l i m i t e d  t o  c o n s t r u c t i o n  
o r  r e m o d e l i n g  o f  p h y s i c a l  f a c i l i t i e s  w i t h  a p r o j e c t  
c o s t  o f  $100,000 o r  m o re ."



COMMITTEE REPORT

SENATE

FURTHER

D a t e :

Mr. P r e s i d e n t :

T h e  C o m m i t t e e  on has had

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  of the c o m m i t t e e )  ( t h e  c o m m i t t e e )  

r e p o r t s  it b a c k  w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do pa s s  [ ] do not pa s s

[ ] do pa s s  w i t h  a t t a c h e d  a m e n d m e n t s (s )
[ ] s a m e  t i t l e

[ ] r e p l a c e  w i t h  CS f o r __________________________________________________ [ ] n e w  t i t l e

and r e c o m m e n d s

[ J A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  [ ] N e w  F i s c a l  N o t e

[ ] r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

f ] r e f e r r e d  to t h e __________________________________________________C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  H A V I N G
DO P A S S  O T H E R  R E C O M M E N D A T I O N S :

S 60 (Rev. 12/78)

CHAIRMAN
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s p o n s o r :  D a n k w o r t h

THE SENATE BY THE FINANCE COMMITTEE

CS FOR SENATE B ILL  NO. 659 ( F i n a n c e )

IN  THE LEGISLATURE OF THE STATE OF ALASKA.

TWELFTH LEGISLATURE - SECOND SESSION

A B ILL

Fo r  an  A c t  e n t i t l e d :  "An A c t  d e f i n i n g  ' c a p i t a l  p r o j e c t s  and im p r o v em e n t s '  as

t h a t  t e rm  i s  u s ed  i n  t h e  E x e c u t i v e  Budge t  A c t ;  and

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 37.07.120 i s  amended by  a d d i n g  a new p a r a g r a p h  t o  r e a d :

(7) " c a p i t a l  p r o j e c t s  and  im p ro v em en t s "  means any  a l l o c a t i o n  

o r  a p p r o p r i a t i o n  i t e m  f o r  l a n d  a c q u i s i t i o n ,  c o n s t r u c t i o n ,  o r  s t r u c t u r a l  

im p ro v em e n t  and i n c l u d e s  e n g i n e e r i n g  and d e s i g n  f o r  a s i n g l e  p r o j e c t ;  

e q u ipm e n t  and r e p a i r  c o s t s  t h a t  e x c e e d  $50,000 s h a l l  a l s o  be c l a s s i f i e d  

as c a p i t a l  p r o j e c t s  o r  im p r o v em e n t s .

* S e c .  2. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 01.10.-

070(c) .

- 1 - C S S B  6 5 9 (Fin)
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Introduced: 1/14/82
Referred; Finance

IN THE SENATE BY DANKWORTH

SENATE BILL NO. 659 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act e n t i t l e d :  "An Act d e f i n i n g  ' c a p i t a l  o u t l a y '  as t h a t  term i s  used

i n  t h e  E x e c u t i v e  Budget A c t ; and p r o v i d i n g  f o r  an

e f f e c t i v e  d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 37.07.120 I s  amended by a d d in g  a new pa rag raph  t o  read

(7) " c a p i t a l  o u t l a y "  means any i t em  o f  a p p r o p r i a t i o n  f o r  l a n d

a c q u i s i t i o n ,  e q u i pm e n t ,  s t r u c t u r a l  im p rovemen t ,  or c o n s t r u c t i o n  t h a t  

e q u a l s  or exceeds $25,000 and i n c l u d e s  p l a n n i n g ,  e n g i n e e r i n g ,  and d e s i g n  

f o r  a s i n g l e  p r o j e c t  when the  p- 'iposed p r o j e c t  c o s t  w i l l  exceed 

$1,000,000.

* Sec .  2. T h i s  Act  takes  e f f e c t  im m e d i a t e l y  i n  a c co rd an ce  w i t h  AS 01.10.-

070(c).

- 1 - SB 659
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1. NEW T IT LE  flep/aa:. ' ' c a p / 'fa/ c i r f l t a j .  ’ u j i / h ' c a p i f a /pnjec/s a o k L  / m p r a r c m e n f a ' *

2. R e p l a c e  a l l  o f  (7) w i t h :

(7) " c a p i t a l  p r o j e c t s  and im p ro v em en ts "  means
any  a l l o c a t i o n  o r  a p p r o p r i a t i o n  i t e m  f o r  l a n d  
a c q u i s i t i o n ,  c o n s t r u c t i o n  o r  s t r u c t u r a l  
im p ro v em en t  and i n c l u d e s  e n g i n e e r i n g  and 
d e s i g n  f o r  a s i n g l e  p r o j e c t .  E q u ipm e n t  and 
r e p a i r  c o s t s  t h a t  e x c e ed  $50,000 s . i a l l  a l s o  
be c l a s s i f i e d  as c a p i t a l  p r o j e c t s  o r  im p r o v e ­
men ts  .
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Official Business

G o+ t ui U t t e e .  cut t f - u u w c e

( C o r r e c t e d )

Pouch V 
Slate Capitol 

Juneau, Alaska °9811

MEMORANDUM

TO S e n a t e  F i n a n c e  C om m i t t e e

FROM: S e n a t o r  Ed D ankwo r th  
C o-Cha i rm an

DATE F e b r u a r y  9, 19 R 2

SUBJECT: Recommended S u b s t i t u t e  f o r  SB 659

(7) " c a p i t a l  p r o j e c t s  and im p ro vmencs"  means 
any  a l l o c a t i o n  o r  a p p r o p r i a t i o n  i t e m  f o r  l a n d  
a c q u i s i t i o n ,  c o n s t r u c t i o n ,  s t r u c t u r a l  im p r o v e ­
m en t  o r  r e p a i r  and  i n c l u d e s  e n g i n e e r i n g  and 
d e s i g n  f o r  a s i n g l e  p r o j e c t .  E q u i pm e n t  c o s t s  
t h a t  e x c e e d  $50,000 s h a l l  a l s o  be c l a s s i f i e d  
as c a p i t a l  o u t l a y .



COMMITTEE REF'ORT

SENATE

2 / 4 / 8 2
F U R T H E R :  N o n e

D a t e

Mr .  P r e s i d e n t :

T h e  C o m m i t t e e  on t t t m a n c f .____________________________has h a d  g-R

mak ing  a s p e c i a l  a p p r o p r i a t i o n  t o  t h e  D e p t ,  o f  H e a l t h  & S o c i a l  S e r v i c e s  
f o r  t h e  J o rd a n  C r e ek  B i r t h  C e n t e r

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  
r e p o r t s  it b a c k  w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ]  dc> pa s s  [ ] do n o t  pa s s

I ] do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s (s )

( ] s a m e  t i t l e
[ ] r e p l a c e  w i t h  CS f o r _______________________________________________ _ [  ] n e w  t i t l e

a n d  r e c o m m e n d s

[ ] A N D  a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] N e w  F i s c a l  N o t e

[ ] r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

I j r e f e r r e d  to t h e _________________________________________________ C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  H A V I N G
DO P A S S  O T H E R  R E C O M M E N D A T I O N S :

S 60 (Rev. 12/7°.)

CHAIRMAN



COMMITTEE REPORT

SENATE

FURTHER: Finance )

1 / 1 5 / 8 2

Mr. P r e s i d e n t :
HEALTH, EDUCATION AND 

T h e  C o m m i t t e e  on SOCIAL SERVICES has h a d  SB 6 6 0

mak in g  a s p e c i a l  a p p r o p r i a t i o n  t o  t h e  D e p t ,  o f  H e a l t h  and S o c i a l  S e r v i c e s  
f o r  t h e  J o rd a n  C r e ek  B i r t h  C e n t e r

u n d e r  c o n s i d e r a t i o n  and (a m a j o r i t y  of t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e )  

r e p o r t s  it b a c k  w i t h  the F o l l o w i n g  r e c o m m e n d a t i o n s :

t/.l 

( ] 

[ 1

[ j 

( 1

do pass [ ] do not pa s s

do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s (s )

r e p l a c e  w i t h  CS f o r  _____________________________________

a n d  r e c o m m e n d s

] s a m e  t i t l e  
] n e w  t i t l e

A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  [ ]

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

N e w  F i s c a l  N o t e

S 60  ( R e v .  1 2 / 7 8 )



F u n d in g  I n f o r m a t i o n 
G e n e r a t  TuncT sTFI^Ono 
O th e r  Funds -0-
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I n t r o d u c e d :  1 / 1 5 / 8 2
R e f e r r e d :  H e a l t h ,  E d u c a t i o n  &
S o c i a l  S e r v i c e s  a n d  Finance’
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I N  THE SENATE BY RAY

SENATE B ILL  HO. 660 

IT! THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - SECOND SESSION

A B ILL

For  ah A c t  e n t i t l e d :  "An Act i n a k in r  a s p e c i a l  a p p r o n r i a t i o ' . ;  t o  t h e  D ep a r tm en t

o f  H e a l t h  and S o c i a l  S e r v i c e s  f o r  t h e  J o r d a r  Cree l :  

B i r t h  C e n t e rt and p r o v i d i n g  f o r  an e f f e c t i v e  date : ."

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASFA :

*  S e c t i o n  2. The sum o f  $51,000 i s  a p p r o p r i a t e d  f rom  th e  g e n e r a l  fund  to

t h e  D e p a r tm en t  o f  H e a l t h  and  S o c i a l  Service-? f o r  payment a a a p r n n l  t o  t h e

Jordan  C reek  B i r t h  C e n t e r  f o r  o p e r a t i o n  c o s t s  and c o s t s  r e l a t e d  t o  e s t a b l i s h ­

ment o f  th e  c e n t e r .

*  S e c .  2. The a p p r o p r i a t i o n  made by t h i s  Ac t  s h a l l  be s m i « e d  i-1 a c c o r ­

d ance  w i t h  AS 37.05.315.
*  S e c .  3. T h i s  A c t  tak es  e f f e c t  im m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS Q1.1C.-

070(c) .

CORWdTTEL CuPV -1- SB 660



T H IS  D O C U M E N T  
HAS BEEN R E P H O T O G R A P H E D  

TO ASSURE L E G IB I L I T Y
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■‘'undine, I n f o r m a t i o n  
Jen e r a  1 Fund 5) 51,000 
Other Funds -0-

i S T T r m

I n t r o d u c e d :  1 / 1 5 / 8 2
R e f e r r e d :  H e a l t h ,  E d u c a t i o n  &
S o c i a l  S e r v i c e s  a n d  F i n a n c e

CN THE SENATE BY RAY

SENATE S ILL  HO. 660 

ITT THE LEGISLATURE OF THE STATE CF ALASKA 

TWELFTH LEGISLATURE. - SECOND SESSION

A R ILL

7 or  an A c t  e n t i t l e d :  "An Act m ak in g  a e o e c i a l  a p p r o p r i a t i o n  t o  th e  D e p a r t n e n .

o f  H e a l t h  and S o c i a l  S e r v i c e s  f o r  t h e  Jo rdan  Cree l :  

B i r t h  C e n t e r ;  and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

5E IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t i o n  1. The s un  o f  $51,000 i s  a p p r o p r i a t e d  f r om  t h e  g e n e r a l  f u n d  to  

:he D epa r tm en t  o f  H e a l t h  and S o c i a l  S e r v i c e s  f o r  p a r e n t  aa a g r a n t  t o  t h e  

Io rdan  C r e e h  B i r t h  C e n t e r  f o r  o p e r a t i n g  c o a t s  and c o a t s  r e l a t e d  t o  e s t a b l i s h ­

ment o f  t h e  c e n t e r .

*  S e c .  2. The a p p r o p r i a t i o n  made by t i l l s  Act . s h a l l  be d i s b u r s e d  i n  a c c o r ­

dance w i t h  AS 37.05,315.

*  S e c .  3. T h i s  Ac t  ta k e s  e f f e c t  im m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 01.10.- 

170(c).

C O M M I T  i H -  C 0 P V
-1- SB 660



HISTORY IN THE SENATE HISTORY IN THE SENATEALASKA STATE LEGISLATURE HISTORY IN THE HOUSE

Received from HouseRead first time and referred 
to Committee on
HESS and F i n a n c e
Reported back w i t l i / / ^ 5^  
recommendation that

Read first time and referred 
to Committee onP.QOHEjSessiLegislature

SENATE . . JBILL,
Reported back with 
recommendation that

Read second time and Read second time and

au acc m i x i n g  a s p e c i a l  a pp ro  
j p r i a t i o n  t o  t h e  D epa r tm en t  o f  
H e a l t h  and S o c i a l  S e r v i c e s  f o r  
th e  J o rd a n  C r e ek  B i r t h  C e n t e r ;  
land p r o v i d i n g  f o r  an e f f e c t i v e  
d a t e . " ie ana

To enrolling

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration
PASS Effective Date

Yeas Yen'
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed 
Signed by Speaker 
Returned to Senate

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration
PASS Effective Date

Yeas Yeas
Nays Nays
Absent Absent
F cused Excused
Reported correctly engrossed 
Signed by President 
Sent to House

Reported correctly enrolled

Sent to Governor

by Governor

Filed with Lt. Governor

1/15/Introduced in the Senate

CHIEF CLERK OF THE HOUSE



- m

t o

o• P"(

0>
C/3
■p«CT=l

cd• r«*
U

C O

(0
t otepi

|pAr<l
V£r*1
©
-M
c
0)

Jfcrsjcd
0)

aEWS7J

uj

*?r

Jswzo^CO
O'cr?

POSITION PAPER

SENATE BILL NO. 660

For an Act entitled: "An Act making a special appropriation to the

Department of Health and Social Services for the Jordan Creek Birth Center; 

ar.d providing for an effective date".

Senate Bill No. 660 provides for the appropriation of $51,000 from 
general fund to the Department of Health and Social Services for payment 
as a grant to Jordan Creek Birth Center for operating cost and costs related 

to establishment of the Center.

DISCUSSION

Family Centered Birth, Inc., after completion of a study supported by 

the Department of Health and Social Services, concluded that many families 
in the Juneau community desired access to a free-standing Birth Center as 

an alternative to physician care and hospital delivery.

In their Certificate of Need Application Family Centered Birth, Inc. 
anticipates revenues to be $100,000 the first year, $135,000 the second 
year and $200,000 the third year. Family Centered Birth, Inc. states in 
their application that they will not seek state or local government money 

to start or operate the maternity center.

The provision of a safe, alternative to hospital delivery in Juneau 
has been supported by the Department through technical assistance and 

consultation through the IPO Project, and through $7,500 in grants to 
Family Centered Birth, Inc., for research in FY 81, and through $10,000 in 

grants for operating cost in FY 82.

POSITION

The department supports making alternative maternity services available. 
The department believes that Jordan Creek Birth Center should receive this 
appropriation as one-time only grant to be utilized for equipment, supplies 

and initial operating expenses.

£ JRecommended by
E.S. Rabeau, M . D . , Director 

Division of Public Health

Date:

Approved by:
Helen’ 0.1 ’Befrne, Commissioner 
Department of Health & Social 

Services

D ate :
£  - 3  -  Z  z L -



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

I. REQUEST
R i l l / R e s o l u t i o n  Mo.
T i t l e "An A c t  m a k i n g  a s p e c i a

SENATE B I L L  NO.  660
a p p r o p r i a t i o n . . T 1-

R e q u e s t e d  b y  C o m m i s s i o n e r s  O f f i c e . D a t e j  /1.R/Q2.

I I .  F ISCAL DETAIL 
Agency A f fe c ted_ D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  

Hea I t(T/Pub I i c  H e a l t hProgram Ca te go r y  A f f e c t e d  
BRU, Program, Or Subprogram(s) A f fe c ted_
(Note : I f  more t h a n  one budge t  component i s  a f f e c t e d ,  s e p a r a t e  l i n e - i t e m  

amounts and f u n d i n g  f o r  each  component i n  the  a n a l y s i s  s e c t i o n . )

EXPENDITURES (Thousands o f  D o l l a r s )

FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

100 PERSONAL SERVICES 0 0 0 0 0 0
200 TRAVEL 0 0 0 0 0 0
300 CONTRACTUAL 0 U ' U 0 0 0
400 COMMODITIES 0 0 0 0 0 0
500 EQUIPMENT 0 0 0 0 0 0
600 LAND & STRUCTURES 0 0 _ D 0 0 0
700 GRANTS,CLAIMS,ETC. b 1 , UUU 0 0 0 0 0

TOTAL 51,000 0 0 0 0 0

FUNDING (Thousands o f  D o l l a r s )

GENERAL FUND 51,000 0 0 0 0 0
FEDERAL FUNDS U ' i r 0 0 0 0
OTHER ( S p e c i f y  Source) --- q- ' 0 —D (T~ 0 0

POSITIONS

FULL TIME 
PART TIME 
TEMPORARY

0 0 G 0 0 0
■■ ■■()■ —u ~ (J 0 0 0

0 0 0 0 0 0

I I I .  ANALYSIS (See F i s c a l  Note  P r e p a r a t i o n  I n s t r u c t i o n ,  S e c t i o n  I I I )

I V .  DATE_

O r i g i n a l : 
c c :

1/20/82 V e r n e l l i a  R a n d a l l

L e g i s l a t i v e  F i n a n c e  
Budget and Management

PREPARED BY  ________________________
AGENCY D e n t ,  o f  H e a l t h  & S o c i a l  S e r v i c e s  
PHONE 466-SI 04______________

P rim e  S p o n s o r  ( F i r s t  L e g i s l a t o r  Named)
3 3 -0 0 1  (R ev . 1 2 /8 1 )
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I n t r o d u c e d :  1/15/82
Fund ing  I n f o r m a t i o n  R e f e r r e d :  H e a l t h ,  E d u c a t i o n  &
Gene ra l  Fund S3T7000 S o c i a l  S e r v i c e s  and F i n a n c e
Other Funds -0 •

$5l,0(JU

IN  THE SENATE BY RAY

SENATE BILL NO. 660 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act  e n t i t l e d :  "An Act  mak ing a s p e c i a l  a p p r o p r i a t i o n  to  the  Depar tment

o f  H e a l t h  and S o c i a l  S e r v i c e s  f o r  t h e  Jordan Creek 

B i r t h  C e n t e r :  and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . ”

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. The sum o f  $51,000 i s  a p p r o p r i a t e d  from the  g e n e r a l  fund to 

the  Department o f  H e a l t h  and S o c i a l  S e r v i c e s  f o r  payment as a g r a n t  to  the  

Jordan Creek B i r t h  C e n t e r  f o r  o p e r a t i n g  co s t s  and co s t s  r e l a t e d  to  e s t a b l i s h ­

ment o f  the  c e n t e r .

*  Sec .  2. The a p p r o p r i a t i o n  made by t h i s  Act s h a l l  be d i s b u r s e d  i n  a c c o r ­

dance V7ith AS 37.05.315.

* Sec .  3. T h i s  Act takes  e f f e c t  im m e d i a t e l y  i n  a c c o rd a n c e  w i t h  AS 01.10.- 

070(c).

SB 660
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I n t r o d u c e d :  1 / 1 5 / 8 2
R e f e r r e d :  H e a l t h ,  E d u c a t i o n  &

S o c i a l  S e r v i c e s  and  F i n a n c e

IN  THE SENATE BY RAY

SENATE BILL NO. 660 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - SECOND SESSION 

A BILL

For an Ant e n t i t l e d :  "An Act  mak ing a s p e c i a l  a p p r o p r i a t i o n  to  th e  Depar tment

o f  H e a l t h  and S o c i a l  S e r v i c e s  f o r  t h e  Jo rdan  Creek 

B i r t h  C e n t e r ;  and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. The sum o f  $51,000 i s  a p p r o p r i a t e d  from th e  g e n e r a l  fund to 

the  Depar tment  o f  H e a l t h  and S o c i a l  S e r v i c e s  f o r  payment as a g r a n t  to  th e  

Jordan Creek B i r t h  C e n te r  f o r  o p e r a t i n g  c o s t s  and c o s t s  r e l a t e d  to  e s t a b l i s h ­

ment o f  the  c e n t e r .

* Sec .  2. The a p p r o p r i a t i o n  made by t h i s  Act s h a l l  be d i s b u r s e d  i n  a c c o r ­

dance w i t h  AS 37.05.315.

* Sec .  3. T h i s  Act  takes e f f e c t  im m e d i a t e l y  i n  a c c o rd a n c e  w i t h  AS C l . 10.- 

070(c).

-1- SB 660



COMMITTEE REPORT

SENATE

2/11/82 F U R T H E R : None

D a t e  :

Mr. P r e s i d e n t :

ihe C o m m i  t t e e  on
FINANCE h a s  had SB 663

i d e n t i f i c a t i o n  o f  h a n d c r a f t s  and o t h e r  a r t i c l e s  made i n  A la s k a

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  

r e p o r t s  it b a c k  w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] 

[ ]

[ ]

do p a s s  [ ] do n o t  pa s s

do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s (s )

r e p l a c e  w i t h  CS f o r  ____________________________________

and r e c o m m e n d s  _____________

( ] s a m e  t i d e  
[ ] new t i t l e

[ ] 

[ ]

[ 1

A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  [ ] N e w  F i s c a l  N o t e

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  to t h e     C o m m i t t e e

M E M B E R S  S I G N I N G  
DO P A S S

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S :

C H A I R M A N

S 60  ( R e v .  1 2 / 7 8 )



COMMITTEE REPORT

SENATE

1 / 1 5 / 8 2

Da te

S > ^  ’

FURTHER : JJoner

: iO F e A . ’ 8 * 2 -

Mr. P r e s i d e n t :

T h e  C o m m i t t e e  on LABOR & COMMERCE_______________ has had s r

i d e n t i f i c a t i o n  o f  h a n d c r a f t s  and o t h e r  a r t i c l e s  made. i n  A la s k a

u n d e r  c o n s i d e r a t i o n  and (a m a j o r i t y  of t h e  c o m m i t t e e )  (the c o m m i t t e e )  
r e p o r t s  it b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[X»] do pa s s  [ ] do n o t  pa s s

I ] do pa s s  w i t h  a t t a c h e d  a m e n d m e n t s (s )

[ ] s a m e  t i t l e
[ ] r e p l a c e  w i t h  CS f o r  [ ] new t i t l e

a n d  r e c o m m e n d s

I. ] A N D  a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] N e w  F i s c a l  N o t e

I ] r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to the F/Mf)A/C£- Ca/Kmi _ _ C o m m i t t e eF i AJo+£- AWhcW
M E M B E R S  S I G N I N G  ^  M E M B E R S  H A V I N G
DO P A S S  O T H E R  R E C O M M E N D A T I O N S  :

^

S 6 0  ( R e v .  1 2 / 7 8 )
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I n t r o d u c e d :  1/15/82
R e f e r r e d :  L a b o r  & Commerce

I I I  THE SENATE UT DAWKWORTIl

SENATE B ILL NO. 663 

IN  THE LEGISLATURE CF THE STATE CF ALASKA 

TWELFTH LEGISLATURE - SECOND SESSION

A B ILL

For an Act e n t i t l e d :  "An A c t  r e l a t i n g  to  i d e n t i f i c a t i o n  o f  h a n d c r a f t s  and

o t h e r  a r t i c l e s  made i n  A l a s k a , "

BE I T  ENACTED BY TOE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t i o n .  1. AS 45.05.010 i s  amended t o  r e a d :

S e c .  45.65.010, IDENT IF ICAT ION  SEAL FOR HANDCRAFTS AND OTHER 

ARTICLES [HANDICRAFTS]. A p e r s o n  who makes an a u t h e n t i c  h a n d c r a f t  

[ARTICLE OF HANDICRAFT] i n  t h e  s t a t e  o r  who makes an a r t i c l e  i n  t n c  

s t a t e  may o b t a i n  an i d e n t i f i c a t i o n  s e a l  as s p e c i f i e d  i n  AC 45.65.030 to  

i d e n t i f y  t h e  h a n d c r a f t  o r  t h e  a r t i c l e .  The i d e n t i f i c a t i o n  s e a l  n a y  be 

a f f i x e d  o n l y  to  a u t h e n t i c  a a n d c r a f t s  and a r t i c l e s  [OF HANDICRAFT] made 

i n  the  s t a t e .

*  Bee .  2. AS 45.65.020 i s  amended, t c  r e a d :

S e c .  45.65.020. COMMISSIONER TO ADMINISTER CHAPTER [AS 45 .65 .C IO  - 

45.65.070]. The c om m is s i o n e r  i s  r e s p o n s i b l e  f o r  t h e  a d m i n i s t r a t i o n  o f  

t h i s  c h a p t e r  [AS 45.65.010 - 45.65.070], i n c l u d i n g  (1) s u b j e c t  to AS 45.- 

65.030, t h e  d e s i g n ,  [METHOD OF A FF IX ING , ]  p r e p a r a t i o n ,  i s s u a n c e ,  and 

c o n t r o l  o f  i d e n t i f i c a t i o n  s e a l s  and documents? [(2) THE ISSUANCE OF 

PERMITS TO AGENTS TO D ISTR IBUTE THE SEALS AND DOCUMENTS;] (3) t h e  s u p e r ­

v i s i o n  o f  t h e  u se  o f  t h e  s e a l s  and d o c um e n t s ; and (4) t h e  e n f o r c em e n t  o f  

th e  c i v i l  and c r i m i n a l  p r o v i s i o n s  o f  t h i s  c h a n t e r  [AS 45.65.010 - 45.65.- 

07C].

* S e c .  3. AS 45.65.030 i s  amended t o  r e a d :
S ee .  45.65.030. DESIGN OF IDENT IF ICAT ION  SEALS AND ACCOMPANYING 

DOCUMENTS. (a) The o f f i c i a l  N a t i v e  h a n d c r a f t  [HANDICRAFT] symbo l  i s

COMMITTEE COPY
- 1 -  S B  6 6 3



A u t h e n t i c  N a t i v es h a l l  b ea r  t h e  wordst h e  s i l v e r  h a nd  s

and i n c l u d e  a b l a n k  l i n e  f o r  t h eh a n d c r a f t  [HANDICRAFT] f r om  A la s k a

a r t i s t ' s  name and t h e  p ] a e e  o f  o r i g i n  o f  t h e  a r t i c l e ,  i f  s p a c e  p e rm i t s  

on t h e  s e a l ,  o r ,  i f  n o t ,  i n  an a c c om pa n y in g  d o c um en t ,  i t  s h a l l  a l s o  

s t a t e :  " T h i s  s i l v e r  hand  symbo l i s  y o u r  g u a r a n t e e  t h a t  t h i s  i s  a  g e n u i n e  

a r t i c l e ,  made i n  A l a s k a ,  h a n d - c r a f t e d  and f i n i s h e d  by an  A la s k a n  D a t i v e

a r t i s t  o r  c r a f t s m a n .  Where p o s s i b l e ,  o n l y  A l a s k a n  m a t e r i a l s  h a v e  b e e n

a r t i c l e ,  and t o  a g r e a t  e x t e n t  o n l y  t r a d i t i o n a l

N a t i v e  methods ha ve  been u

(b) The o f f i c i a l  n o n- N a t i v e  r e s i d e n t  h a n d c r a f t  [HANDICRAFT]

o f  t h e  s t a t e  i n  s i l v e r .  I t  s h a l l  b e a r  [ IN  BLACK LETTERS]on d i n

and  i n d u c e  a.A u t h e n t i c  h a n d c r a f t  [HANDICRAFT] f r om  A la s k at l i e  words

b l a n k  l i n e  f o r  t h e  a r t i s t ' s  name and t h e  p l a c e  o f  o r i g i n  o f  t h e  a r t i c l e  

I f  s pa ce  p e rm i t s  on t h e  s e a l ,  o r ,  i f  n e t ,  i n  an a c c om p a n y in g  d o c um en t ,  

i t  s h a l l  a l s o  s t a t e :  " T h i s  symbo l  i s  you r  g u a r a n t e e  t h i s  i s  a g e n u i n e

de i n  A l a s k a ,  h a n d - c r a f t e d  by an A la s k a  r e s i d e n t  a r t i s t  o r  

Where p o s s i b l e ,  o n l y  A la s k a n  m a t e r i a l s  h a v e  been  us ed  to

c r e a t e  t h i s  a r t i c l e .

*  S e c .  A. AS 45.65.030 i s  amended by add ing , a new s u b s e c t i o n  t c  r e a d :

(c) The o f f i c i a l  made i n  A la s k a  symbo l  i s  a n  a u t h e n t i c  o u t l i n e  o f

t h e  s t a t e  i n  s i l v e r .  The symbo l  s h a l l  b e a r  t h e  w o rd s :  "Lade i n  A la s k a " ,  

and i n c l u d e  a b l a n k  l i n e  f o r  t h e  make r 's  name and t h e  p l a c e  o f  o r i g i n  o f

amended t o  r e a d

(a) A p e r s o n  who k n o w i n g l y  o r  w i l f u l l y  [ ISSUES Tl lL DOCUMENT FOR, 

Ok] a f f i x e s  o r  a t t a c h e s  t h e  i d e n t i f i c a t i o n  s e a l  c r  do cumen t  p r o v i d e d  f o r  

i n  t h i s  c h a p t e r  [AS 45.65.010 - 45.65.07Cj to  a h a n d c r a f t  o r  an a r t i c l e ,  

k n ow in g  t h a t  i t  i s  n o t  an a u t h e n t i c  h a n d c r a f t  o r  a r t i c l e  made i n  t h e  
s t a t e  [OF HANDICRAFT], o r  a f f i x e s  o r  a t t a c h e s  an [THE] I n a p p r o p r i a t e



seal [,] or [ISSUES THE INAPPROPRIATE] document, under AS 45.65.030, is 

guilty oi a misdemeanor, and upon conviction is punishable by a fine ox 

not nore than $1,000, or by imprisonment for not more than one year, or 

by both.

Sac. 6. AS 45.65.060(b) is attended tc read:

(b) A person who knowingly or wilfully sells or offers for sale a 

handcraft or an article with the seal or document affixed or attached 

[AND ISSUES THE DOCUMENT], if required under AS 45.65.030, knowing that 

it I THE ARTICLE] is not an authentic handcraxt or article made in the 

state [OF HANDICRAFT], or knowingly or wilfully sells or offers for sale 

a hanccrafc or an article with the inappropriate seal or document as 

provided in Ah 45.65.030, is guilty of a misdemeanor, and upon convic­

tion is punishable by a  line of not more than $1,000, or by imprisonment

for not more than one year, or by both.

Lee. 7. AS 45.65.070(1) is amended to read:

(1) "authentic handcraft [HANDICRAFT] from Alaska" means an

article made in the state by an Alaska resident artist or craftsman,

from [AMD CREATED WITH] Alaskan materials where p o s s i b l e , with at least 

50 percent of its value derived iron I.and l a b o r ;

Dec. A. AS 45.65.070(2) is amended to read:

(2) "authentic Dative handcraft" [HANDICRAFT"] means an 

article made in the state [WHICH IS COMPOSED] wholly, or in some signi­

ficant respect, of natural materials [, ADD WHICH IS PRODUCED, DECORATED 

OK FASHIONED] by an Alaska dative, v;ith at least 50 percent of its value 

derived from hand l a b o r ;

Sec. 9. AS 45.65.070 is amended by adding a now paragraph to read:

(5) "made in Alaska", affixed to an article as provided under 

AS 45.65.030(c), means an article made in the state with less than 50 

percent of its value derived from hand labor.

-3-
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THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

I . REQUEST
Bill/Resolution No. SB 6 6 3 ___________________________________________________
Title Identification of handcrafts and nthpr artirlpc; mnHp in Alaska 
Requested by Senator M n l r a h y ___________________________ Date______________

II. FISCAL DETAIL
Agency Affected Commerce and Economic Development 
Program Category Affected Qpvplnnmpnf  mi
BRU, Program, Or Subprogram(s) Affected .F^nnomfc F n t o r p H c p
(Note: If more than one budget component is affected, separate line-item 

amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands cf Dollars)

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS’,CLAIMS,ETC.

FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

6 n 0

TOTAL 6.0 -0-

FUNDING (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source)

6.0 0

Program receipts 3.0 3.0

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instruction, Section III) 

Program costs (printing of a 2-year supply of tags and stickers) are as 
fol lows:

(1) "Made in Alaska" Stickers - 800M
(2) "Made in Alaska" Tags - 200M
(3) "Silver Hand" Stickers - 250M
(4) "Silver Hand" Tags (adequate supply on hand)
(5) Resident "Tags and Stickers" 50/250

$2,500
2,500
1,000
-0-
-0-

$6,000

Costs will be recovered over 2-year period by charging users for the tags 
and stickers:

Tags (approximately 500/box) = $2.00/box
Stickers (approximately 250/roll) = $1.00/roll

\

IV. date February 10, 1982

Original: Legislative Finance 
cc: Budget and Management

prepared by Kathleen WakefieTd'J-’-̂  
'agency Commerce ?< Economic Develo .nent 
PHONE 465-2018_______________

Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/81)



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

I. REQUEST
Bill/Resolution N o . _ _ S B  6 6 3 ________________________________________________________________________________________________________________________

Title Identification of handcrafts and other articles made in Alaska. 
Requested by Senator M u l c a h v ____________________________Date_________________

II. FISCAL DETAIL
Agency Affected Commerce and Economic Development______________________
Frcgram Category Affected Development__________________________________
BRU, Program, Or Subprogram(s) Affected Economic Enterprise___________
(Note: If more than one budget component is affected, separate line-item 

amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

1.00 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL 37.5 0
400 COMMODITIES
500 EQUIPMENT

LAND &  STRUCTURES000
700 GRANTS,CLAIMS,ETC.

- -

TOTAL 37.5 -0-

FUNDING (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source)

37.5 0

Program receipts iy.y T9TH

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instruction, Section III) 

Program costs are as follows:

Printing (2~year supply, $5,000):

(1) "Made in Alaska" Stickers - BOOM id,500
(2) "Made in Alaska" Tags - 200M 2,500
(3) "Silver Hand" Stickers - 250M 1,000
(4) "Silver Hand" Tags (adequate supply on hand) -0-
(5) Resident "Tags and Stickers" 50/250 __=0-

■$6700(5
Advertising ($31,500):

INTRODUCE SYMBOLS TO USERS:

(1) Establishing "Made in Alaska" public notice ads:
'/j j (Continued)

IV. date February 10. 1982 PREPARED BY Kath/ ên WakeftieYd^________ .—
AGENCY finmmprrp R h'rnnninir D p v p I nnmpnl-------

Original: Legislative Finance PHONE 4 ^ . 9 0 1  P______________
cc: Budget and Management

Prime Sponsor (First Legislator Mamed)
33-001 (Rev. 12/81)



III. ANALYSIS (Continued)

(a) design and preparation of ads
(b) two ads in each of Alaska's newspapers

(2) "Silver Hand" Invitation to Craftsmen
(a) design and preparation of ads
(b) two ads in each of Alaska's newspapers

IN-STATE ADVERTISING

FISCAL NOTE

(1) Alaska Journal of Commerce
(Combination story of "Alaska-made" mfg. 

products and new symbol)

(2) Anchorage and Fairbanks newspapers

(3) Alaska Industry and Alaska Construction

(4) Design, preparation and production of
five ads as required above.

VISITOR ADVERTISING

(1) Alaska Host, travel guides
(2) Alaska Magazine - 3 issues
(3) Inflight Magazines
(4) Cruiseship Magazine

$ 200 
2,800

200
2,000 —  $6,000

$4,800

1,400

1,800

1,000 —  $9,000

$9,400 
2,300 
4,000 
800 —  $16,500

Costs are to be recovered over a 2-year period by charging users 2.5 cents 
per tag/sticker:

Tags (approximately 500/box) = $12.50/box
Stickers (approximately 250/roll) = $6.25/roll

Excess of $2.1 will help offset added administrative costs.
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FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

100 PERSONAL SERVICES
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300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND &  STRUCTURES
700 GRANTS?,CLAIMS,E T C .

R.n 0

TOTAL '6.0 -0-

FUNDING (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source)

6.0 0

Program receipts 3.0 3.0

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instruction, Section III) 

Program costs (printing of a 2-year supply of tags and sticker's) are as 
follows:

(1) "Made in Alaska" Stickers - 800M $2,500
(2) "Made in Alaska" Tags - 200M 2,500
(3) "Silver Hand" Stickers - 250M 1,000
(4) "Silver Hand" Tags (adequate supply on hand) -0-
(5) Resident "Tags and Stickers" 50/250 -0-

$6,000

Costs will be recovered over 2-year period by charging users for the tags 
and stickers:

Tags (approximately 500/box) = $2.00/box
Stickers (approximately 250/roll) = $1.00/roll
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THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

I. REQUEST
Bill/Resolution No. SB 663   '______________ ___________
Title Identification" of handcrafts and other articles made in Alaska.

, Requested by Senator Mulcahv_________________________________Date__________________

II. FISCAL DETAIL
A g e n c y  Affected Commerce and Economic Development_______________________
Program Category Affected Devel o p m e n t . ____________________________________ _
BRU, Program, Or Subprogram(s) Affected . Economic Enterprise______________
(Note: If more than one b udget component is affected, separate line-item 

amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL • 37.6 0
400 COMMODITIES
500 EQUIPMENT
600 LAND &  STRUCTURES
700 GRANTS,CLAIMS,ETC;

TOTAL 37.5 r -o - :

FUNDING (Thousands of Dollars)

G ENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source)

37.5 0

Program receipts 19.8 19.8

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instruction, Section III) 

Program costs are as follows:

Printing (2-year supply, $6,000):

(1) "Made in Alaska" Stickers - 800M
(2) "Mace in Alaska" Tags - 200M
(3) "Silver Hand" Stickers - 250M
(4) "Silver Hand" Tags (adequate supply on hand)
(5) Resident "Tags and Stickers" 50/250

Advert is inq ($31,500):

INTRODUCE SYMBOLS TO USERS:

(1) Establishing "Made in Alaska" public notice ads:
;/ l (Continued)

IV. DATE Feoruarv 10. 1982___- ..EPARED BY Kathleen WakpflleyrfJ______________
AGENCY Cnmmprr.p Z Frnnmnir npvel nnnpr.t-------

Original: Legislative Finance PHONE /u;c;_9mR_______________
cc: Budget and Management

Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/81)

$2,500
2,500
1,(700
-0-
-0-
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FISCAL NOTE

III. ANALYSIS (Continued)

(a) design and preparation of ads $ 200
(b) two ads in each of Alaska's newspapers 2,300

(2) "Silvqr Hand" Invitation to Craftsmen
(a) design and preparation of ads 200
(b) two ads in each of Alaska's newspapers 2,800 —

IN-STATE ADVERTISING

(1) Alaska Journal of Commerce
(Combination story of "Alaska-made" mfg.

products and new symbol) $4,800

[?.) Anchorage and Fairbanks newspapers 1,400

(3) Alaska Industry and Alaska Construction 1,800

(4) Design, preparation and production of
five ads os required above. 1,000 —

VISITOR ADVERTISING

(1) Alaska Host, travel guides $9,400
(2) Alaska Magazine - 3 issues 2,300
(3) Ini ight Magazines 4,000
(4) Cruiseship Magazine 800 —

Costs are to be recovered over a 2-year period by charging users 2.5 cents 
per tag/sticker:

Tags (approximately 500/box) = $12.50/box
Stickers (approximately 250/roll) = $6.25/roll

Excess of $2.1 will help offset added administrative costs.

$6,000

$9,000

$16,500



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

I. REQUEST
Bill/Resolution No. Senate Bill 663  ^ ____ ^
Title An Act relating to identitication of handcraits and other articles ma d e  in

FISCAL NOTE

Requested by Senator Hulcahv Date Jan. 20, 1982 Alaska

II. FISCAL DETAIL 
Agency Affected_ Commerce & Economic Development

Program Category A f f e c t e d  Development
BRU, Program, Or Subprogram(s) Affec t e d  Economic Enterprise________________
(Note: If more than one budget component is affected, separate line-item 

amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS,CLAIMS,ETC.

FY 82 FY 83 FY 84 FY 85 FY 86

39.0 41.0 43.0

TOTAL

FY 87

39.0 41.0 43.0

FUNDING (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source)

39.0 ' 41.0 43.0

POSITIONS

FULL TIME 
PART TIME 
TEMPORARY

-U- -0- -0-

III. ANALYSIS (See Fiscal Note Preparation Instruction, Section III)

No personal services are required. Administration can be handled by 

5% of time from one existing position.

Specific program budget expenditures listed on attachment.

IV. DATE 26, 1982 PREPARED BY James R. Deageri
AGENCY Commerce 5 Economic Deyelopment

Original: Legislative Finance PHONE 465-2023________________
cc: Budget and Management

Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/81)



PROGRAM BUDGET FY '83

MADE IN ALASKA
IDENTIFICATION PROGRAM

Amount Total

I. PRINTING OF TAGS & STICKERS
(to be resold to craftsmen at
cost, on requests over 1,000)

1) "Made in Alaska" Stickers - 800 M
2) "Made in Alaska" Tags - 200 M
3) "Silver Hand" Stickers - 250 M
4) Adequate supply of "Silver Hand" tags

II. INTRODUCE "MADE IN ALASKA" SYMBOLS THROUGH
ALASKA MEDIA

1) Re-Establishing "Made in Alaska" public
notice ads:

a) design and preparation of ads
b) two ads in each of Alaska newspapers

2) "Silver Hand" Invitation to Craftsmen

a) design and preparation of ads
b) two ads in each of Alaska's newspapers

III. "MADE IN ALASKA" ADVERTISING

1) Alaska Journal of Commerce
(Combination story of Alaska made product, 
mfg. and new symbol)

6 @ $800

2) Anchorage and Fairbanks newspapers 
4 ads @ $350

3) Alaska Industry and Alaska Construction
and Oil 

3 ads each @ $300

4) Design, preparation and production of the 
five ads as required above

IV. ADVERTISING "SILVER HAND" TO VISITORS TO STATE

$2,500
2,500
1,000
-0-  —  $ 5,000

$ 200 
2,900

300
2,900 $ 6,000

$4,800

1,400

1,800

1,000 ........$ 9,000

1)
2)
3)
4)
5)
6)

Ji
9)

Alaska Host - back cover - 1 year 
Milepost - 1 column 
Alaska Travel Guide - 1 column 
Alaska Magazine - 1/2 page - 3 issues 
Alaska Fest - 1/6 page - monthly 
Take Me Away Inflight 
Alaska-Yukon Travel Guide - inside back 
Cruiseship Magazine - 1/4 page color 
Anchorage, Fairbanks, Juneau, Ketchikan Guides, 

1/4 page

$5,600 
1 ,100 
1,000
2.300 
2,000 
2,000

900
800

2.300 $18,000

Total Budget FY '83 $39,000
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IN THE SENATE BY D A N K W O R T H

SENATE BILL NO. 663 

IN THE L E G I S L A T U R E  OF THE STATE OF ALASKA 

T W E LFTH L E G I S L A T U R E  - SECOND SESSION 

A BILL

For an Act entitled: "An Act relat i n g  to identification of h a n dcrafts and

other articles made in Alaska."

BE IT ENACTED BY THE L E G I S LATURE OF THE STATE OF ALASKA:

* Section 1. AS 4 5 .65.010 is amended to read:

Sec. 45.65.010. IDEN T I F I C A T I O N  SEAL FOR HA N D C R A F T S  AND OTHER 

ARTICLES [HANDICRAFTS] . A p e r s o n  who makes ar. a u thentic han d c r a f t

[ARTICLE OF HANDICRAFT] in the state or who makes an article in the 

state m ay obtain an i d e n t i f i c a t i o n  seal as specified in AS 4 5 .65.030 to 

identify the handcraft or the article. The i d e n t i fication seal may be 

affixed only to authentic handcrafts and articles [OF HANDICRAFT] mad e  

in the state.

*  Sec. 2. AS 45.65.020 is amended to read:

Sec. 45.65.020. COMMI S S I O N E R  TO A D M I NISTER CHAPTER [AS 4 5 .65.010 - 

4 5 . 6 5 . 0 70], The commissioner is responsible for the a d m i n i s t r a t i o n  of 

this chapter [AS 4 5 .65.010 - 45.65.070J, including (1) subject to AS 45.- 

65.030, the design, [METHOD OF AFFIXING,] preparation, issuance, and 

control of identification seals and documents} [(2) THE ISSUANCE OF 

PERMITS TO AGENTS TO D I S TRIBUTE THE SEALS AND D O C U M E N T S ;] (3) the s u p e r­

vision of the use of the seals and documents; and (4) the enforcement of 

the civil and criminal provisions of this chapter [AS 45.6 5 . 0 1 0  - 45.65,- 

070] .

* Sec. 3. AS 45.65.030 is amended to read:

Sec. 45.65.030. DESIGN OF IDENTIFICATION SEALS AND A C C O M P A N Y I N G  

DOCUMENTS. (a) The official Native handcraft [HANDICRAFT] symbol 1 o

-1- SB 663

Introduced: 1/15/82
Referred: Labor & Comm e r c e



the silver ha n d  symbol. It shall bear the words: "Authentic Native

han d c r a f t  [HANDICRAFT] from Alaska", and include a blank line for the 

artist's name and the place of o rigin of the article. If space permits 

on the seal, or, if not, in an accomp a n y i n g  d o c u m e n t v it shall also 

state: "This silver han d  symbol is your gua * <r tee that this is a genuine 

article, ma d e  in Alaska, h a n d - c r a f t e d  and finished by an A l a skan Native 

artist or craftsman. Where possible, only Alaskan m a terials have been 

used to create this article, and to a great extent only traditional 

N ative methods have been used."

(b) The official n o n -Native resident handcraft [HANDICRAFT] symbol 

is an outline of the state in silver. It shall bear [IN BLACK LETTERS] 

the words: "Authentic h a ndcraft [HANDICRAFT] fro m  Alaska", and include a 

blank line for the artist's name and the place of origin of the article. 

If space permits on the seal, or, if not, in an a c c o m p a n y i n g  document, 

it shall also state: "This symbol is your guarantee this is a genuine 

article, mad e  in Alaska, h a n d - c r a f t e d  by an Alaska resi d e n t  artist or 

craftsman. Where possible, only Alaskan materials have been use d  to 

create this article."

* Sec. 4. AS 45.65.030 is amended by adding a new s u b section to read:

(c) The official made in Alaska symbol is an authentic outline of 

the state in silver. The symbol shall bear the w o r d s : "Made in Alaska", 

and include a bl a n k  line for the maker's name and the place of o rigin of 

the article.

*  Sec. 5. AS 45.65.060(a) is amended to read:

(a) A person who k n owingly or w i l f u l l y  [ISSUES THE D O C U M E N T  FOR, 

OR] affixes or attaches the i d e n t i f i c a t i o n  seal or document p r o v i d e d  for 

in this chapter [AS 45.65.010 - 45.65.070] to a hand c r a f t  or an article, 

knowing that it is not an authentic h a ndcraft or a r t icle made in the 

state [OF HANDICRAFT], or affixes or attaches an [THE] i n a p p ropriate
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seal [ J  or [ISSUES THE INAPPROPRIATE] document, under AS 45.65.030, is 

guilty of a misdemeanor, and upon conviction is punishable by a fine of 

not more than $1,000, or by imprisonment for not more than one year, or 

by both.

*  Sec. 6. AS 45.65.060(b) is amended to read:

(b) A person who k n o w i n g l y  or w i l f u l l y  sells or offers for sale a 

handcraft or an article w i t h  the seal or document a f f ixed or attached

[AND ISSUES THE DOCUMENT), if requ i r e d  under AS 45.65.030, knowing tha 

it [THE ARTICLE] is not an a u thentic handcraft or article mad e  in the

state [OF HANDICRAFT], or k n o w i n g l y  or wilfully sells or offers for sale 

a handcraft or an article with the inappropriate seal or document as 

provided in AS 45.65.030, is guilty of a misdemeanor, and upon c o n v i c­

tion is p u n i shable by a fine of not more than $1,000, or by imprisonment 

for not more than one year, or by both.

* Sec. 7. AS 45.65.070(1) is amended to read:

(1) "authentic h a n d c r a f t  [HANDICRAFT] from Alaska" means m  

article made in the state by an A l a s k a  resident artist or craftsman, 

from [AND CREATED WITH] A l a s k a n  materials where p o s s i b l e , w i t h at least 

50 percent of its value derived from hand l a b o r ;

* Sec. 8. AS 45.65.070(2) is amended to read:

authentic Native handcraft" [HANDICRAFT"] means an

article made in the state [WHICH IS COMPOSED] wholly, or in some s i g n i­

ficant respect, of natural m a terials [, AND WHICH IS PRODUCED, DEC O R A T E D

OR FASHIONED] by an A laska N a t i v e , wit h  at least 50 percent of its v a l u e  

derived from han d  laborj

Sec. 9. AS 4 5 .65.070 is amended by adding a n e w  paragraph to read:

(5) "made in A l a s k a”, affixed to an article as provided under 

AS 45.65.030(c), means an article made in the state with less than 50 

percent of its value derived fro m  hand labor.
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COMMITTEE REPORT

SENATE

3 /2/82 FURTHER: None

Date

Mr. President:

The Committee on FINANCE has had SB 665

m a k i n g  a s u p p l e m e n t a l  a p p r o p r i a t i o n  t o  t h e  D  p t .  o f  C o m m e r c e  a n d  

E c o n o m i c  D e v e l o p m e n t  f o r  t h e  l o w  i n c o m e  w e a t n e r i z a t i o n  p r o g r a m

under consideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

[ ] do pass [ ] do not pass

[ ] do pass with at ;ached amendments(s )
[ ] same title

[ ) replace with CS for  [ 3 new title

and recommends

[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note

[ ] reports it back without recommendation

[ ] referred to t h e _________________________________________ Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:

S 60 (Rev. 12/78)

CHAIRMAN



C O M M I T T E E  R E P O R T

S E N A T E

F U R T H E R : ( Finance

1/18/82

Date

Mr. President:

)

The Committee on LABOR & COMMERCE has had SB 665

making a supplemental appropriation to the Department of Commerce and 
Economic Development for the low income weatherization program

under consideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

[ X j  "cf^p^s- [ ] do not pass

[ ] do pass with attached ainendments(s)
[ ] same title

[ ] replace with CS f o r _________________________________________[ ] new title

and recommends

[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note

[ ] reports it back without recommendation

[ 1 referred to t h e _________________________________________ Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:
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F u n d in g  I n f o r m a t i o n
G e n e r a l  F u n d  $ 1 ,5 0 0 ,0 0 0
O t h e r  F u n d s  - 0 -

I n t r o d u c e d :  1 /18 /8 2
R e f e r r e d :  L a b o r  & C o m m e rce

a n d  F i n a n c e
$ 1 , 5 0 0 , 0 0 0

Id THE SENATE BY FERGUSON

SENATE BILL NO. 665

IN THE LEGISLATURE OF THE STATE OF ALASKA

TWELFTH LEGISLATURE - SECOND SESSION

A  BILL

For an Act entitled: "An Act maki n g  a supplemental appropriation to the

Department of Commerce and Economic Development for the 

low income weatherization program; and providing for an 

effective date."

* Section 1. The sum of $1,500,000 is appropriated from the general fund 

to the Department of Commerce and Economic Development for the low income 

weatherization program.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.- 

0 7 0 ( c ) .
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FISCAL NOTE

THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

Bill/Resolution No. 665 SuDplemental appropriation to
Title Dept. Comme^cTirFconomic Development for low income weatherization program. 
Req u e s t e d  by_________________________________________   Date_____

II. FISCAL DETAIL „ , _ . „
A oency Affected Commerce and Economic Development
Program Category Affected Development
BRU, P r o g r a m ; Or Subprogram!s) Affected Energy & Power Development 
(Note: If more than one budget component is affected, separate line-item 

amounts a nd funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

100 p e r s o n a l  s e r v i c e s

200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND &  STRUCTURES
700 GRANTS, CLAIMS, ETC..

TOTAL 0 0 0 0 0 0

FUNDING (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source)

POSITIONS
0 0 0 0 0 0

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instruction, Section III)

This appropriation bill for $1,500,000 will not increase administrative costs 
to the Department.

IV. DATE 2/3/82

Original: Legislative Finance 
cc: Budget and Management

Prime Sponsor (First Legislator Named) 
33-001 (Rev. 12/81)

prepared by Lloyd M. P e r r . e l a _______
’agency Commerce and Economic Development 
PHONE 2/b-UbU8
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General Fund
Ot h e r  Funds 

IN THE SENATE

$17100,000
-0-

TITTCTOTCM

Introduced: 1/18/82
Referred: Labor & Commerce

and Finance

BY FERG U S O N

SENATE BILL NO. 665 

IN T HE L E G I S L A T U R E  OF T HE STATE OF A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S ECOND SESSION 

A  BILL

For an Act entitled: "An A c t  m a k i n g  a suppl e m e n t a l  appropriation to the

Dep a r t m e n t  of Comm e r c e  a nd E c o n o m i c  D e v e l o p m e n t  for the 

l ow income w e a t h e r i z a t i o n  program; and p r o v i d i n g  for an 

effe c t i v e  date."

* S e c t i o n  1. The sum of $1,500,000 is a p p r o p r i a t e d  f r o m  the general fund 

to the D e p artment of Comm e r c e  and E c o n o m i c  D e v e l o p m e n t  for the low income 

w e a t h e r i z a t i o n  program.

* Sec. 2. This Act takes e ffect i m m e d iately in accordance with AS 01.10.- 

0 7 0 ( c ) .

-1- SB 665
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IN THE SENATE

Introduced: 1/19/82
Referred: Resources and

Finance

BY FAHREN K A M P ,  B E N N E T T  A N D  P A R R  

SE N A T E  BILL NO. 666 

IN THE L E G I S L A T U R E  OF T HE STATE OF A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A BILL

For an Act e n titled: "An Act r e l a t i n g  to the raining loan fund (AS 27.09);

and p r o v i d i n g  for an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  ST A T E  OF ALASKA:

* S e c t i o n  1. AS 2 7 . 0 9 . 0 1 0  is a m e nded by a d d i n g  a n e w  s u b s e c t i o n  to read:

(b) T h e  m i n i n g  loan fund is a r e v o l v i n g  fund c o n s i s t i n g  of a p­

pr o p r i a t i o n s  mad e  to the fund by the l e g i s l a t u r e  and rep a y m e n t s  of

p r i n c i p a l  a nd i n t e r e s t  o n  loans made fro m  the fund. M o n e y  a p p r o p r i a t e d  

to or r e p a i d  into the fund does not lapse in a c c o r d a n c e  w i t h  AS 37.25.- 

010.

* Sec. 2. Th i s  A ct takes e ffect i m m e d i a t e l y  in a c c o r d a n c e  wit h  AS 01.10.- 

070(c).

-1- SB 666



M E M 0 R A N D U M

DATE: March 29, 1982

TO: Representative Russ Meekins

FROM: Carl Nelson

SUBJECT: Summary of Proposed Changes

AHFC

1) Allow the corporation to access the international bond 
market. ' Could result in a 1% savings on interest rate 
on bonds.

2) Decrease the amount of time for notice of bond sales to 
24 hours. Could save up to 1% on interest rate on bonds.

3) Authorize the corporation to make loans for owner-occupied 
tri-plexes and four-plexes.

4) Pending the passage of HJR71, allow the corporation to 
use veterans G.O. bonds for veteran loans. This would 
s a v e $ 3 4 m i l l i o n p e r y e a r .

5) Allow the purchase of commitments of loans from the cor­
poration as follows: 1% for the first six months and
1/6% per month thereafter for up to a year total.

6) The rural owner-occupied and non-owner-occupied programs 
are moved to Dept, of C&RA.

7) Second mortgage program - Set the limit to no more than 
$90,000 at subsidized rate, counting all loans 1st, 2nd, 
e tc .

AIDA

1) Authorize the corporation to make loans for multi-family
housing of five units or more.

Agriculture Revolving Loan Fund

1) The progra’m is expanded to allow the financing of land
clearing for farming.

2 ) .. Insti tute va.ri a b 1 e-rate interest to reduce farmer's de­
pendence on subsidized funds and make for more equitable 
distribution of the funds.



Division of Business Loans

Alternate Technology anu Energy

1) In keeping with the original intent of this pro­
gram the following items.will ho longer be eligible 
for these loans: fireplaces, woodstove, coal and
and multi-fuel burning devices.

2) The loan limit is raised to $30,000, with interest 
at 5% on the first $15,000, and 15% on the re­
mainder.

Residential Energy

1) The department will be able to waive the requirement 
for energy audits where they feel the audits are un­
necessary.

C hild Care Facilities

1) The repayment time for these loans is increased 
from 10 to 20 years.

Commercial Fishing Loan Fund and Fishermans Mortgage
and Note Fund

1) The two programs will be combined.

2) The qualification will be clarified.

H istorical Districts Loan Fund

Language from HPo

1) The loan limit will be raised to $250,000.

Mining Loan Fund

1) Converts this program to a revolving loan fund.

Community and Regional Affairs

Division of Housing Assistance; Nonconforming Housing

1) AHFC's rural programs are transfered to. this pro­
gram.

2) Effective Jan. 1, 1983 the interest rate is increased 
to ’the ratchet rate.



Bills To Be Used As Vehicles

SB 593

1) Supplemental bond authorization

2) Liberalized AHFC second mortgag 

SB 666

1) Omnibus loan package.

SB 322

1) Appropriations.

fnr AHFC 

program

g— m M W  r a w — —  warn— ■  m  m



SUMMARY OF CASH APPROPRIATIONS 
in Millions of Dollars

FY82 
Appropri ati on

AHFC
Special mortgage purchase program 
Mobile home program

Housing Assistance Fund
Dept, of C&RA includes non conforming 
housing and the rural programs previously 
in A HF C .

Agriculture Revolving Fund

A IDA

Scolarship Revolving Fund

Rural Electrification Revolving Loan Fund

Divis io n of Business Loans
C'omme*n:lal fishing 4.5
Fishermans mortgage and note 1.8
Fisheries enhancement 8.0
C h i l d c a r e f a c i l i t i e s  0.2
Residential care facilities 0.1
Alternative technology and energy 5.5
Residential energy conservation 5.5
Bui k Fuel ' 1.0
H i s to ri ca ld is tr ic ts  0.2
Mining 20.0

222.0
18.0

65.0

14.0 

8.0

48.8

6.5

FY83
Proposed

0.0
45.0

46.0

10.0 : 

0.0 

52.0 

0.0

10.0

17.0 
0.4 
0.0
4.0 
4.5
1.0 
0.5

15.0

TOTAL 429.1 205.4



THE LEGISLA’KJRE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NO T E

I . R E Q U E S T
B i l l / R e s o l u t i o n  N o . ___________SB 666________
T i t l e  An Act relating to the mining loarTfund (AS 27^09), and providing

for an effective date.

R e q u e s t e d  b y  Fahrenkamp, Bennett & Parr Date V19/82

II. F I S C A L  D E T A I L
A g e n c y  A f f e c t e d  Department of Commerce & Economic Development 
P r o g r a m  C a t e g o r y  A f f e c t e d  Economic Development
BRU, Program, Or Subprogram(s) A f f e c t e d Division of l oans and Veterans1 Affairs 
(Note: If more than one b u d g e t  comp o n e n t  is affected, separate line-item 

amounts and f u n d i n g  .for eac h  comp o n e n t  in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

• F Y  82 F Y  83 FY 84 F Y  . 85 FY 86 FY 87

100 P E R S O N A L  SERVICES
200 T R A V E L
300 C O N T R A C T U A L
400 C O M M O DITIES
500 E Q U I P M E N T
600 L A N D  Sc STRUCTURES
700 GRANTS,CLAIMS,ETC.

T O T A L -0- -0- -0- -0- -0- -0-

F U N D I N G  (Thousands o f  Dollars)

G E N E R A L  FUND
F E D E R A L  FUNDS
O T H E R  (Specify Source/

_7j_' -0- -0- "-0- " 0 -  ' -u-

-

P O SITIONS

FUL L  TIM E -0-
P A R T  TI M E -0-
T E M P O R A R Y -n-

III. A N A L Y S I S  (See F i s c a l  Note P r e p a r a t i o n  Instruction, S e c t i o n  III)

This bill has no effect on short term expenditures and minimal effect 
on long term expenditures.

IV. DATE
1/26/82

Or iginal: L e g i s l a t i v e  Finance PHONE 465-2555 
Bu d g e t  a n d  M a n a g e m e n t  0r 465-2510

p r e p a r e d  b y -■ Don Hostak, Director_________
A G E N C Y  Department of Commerce & Economic nevplopment

cc:
Prime Sponsor (First Legislator Named)

33-001. (Rev. 12/81)

Division of Loans and
Veterans' Affairs



COMMITTEE REPORT 

HOUSE

FURTHER:

n  i )N — /

Date:
/

3/lS/'«2 

Mr. Speaker:

The Committee on ' l';:'     has had_____  ____

"An Act: rfilatiTtr; to e ir-ininf: loan. T-rwl (AS *7.n D); aval i>rt>vifU.i\o; 
for a*a affective C a t e ,"

under consideration and (a majority- of the commi ttee) -(the committee) 
reports it back with the following recommendations:

[ ] do pass [ ] do not pass
t

[ ] do pass with attached amendments(s )
[ ] same title

[ ] replace with CS f o r _________________________________________ [ ] new title

and recommends

[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note

[ ] reports it back without recommendation

[ ] referred to t h e _________________________________________ Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:

H 60 (Rev. 12/78)

CH- IRMAN
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SE N A T E  BILL NO. 666 

IN THE L E G I S L A T U R E  OF T H E  STATE OF A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A BILL

For an Act e n titled: "An Act r e l a t i n g  to the raining loan fund (AS 27.09);

a n d  p r o v i d i n g  for an e f f e c t i v e  d ate."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  ST A T E  OF ALASKA:

* S e c t i o n  1. AS 2 7 . 0 9 . 0 1 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(b) T he m i n i n g  loan fund is a r e v o l v i n g  fund c o n s i s t i n g  of a p­

pro p r i a t i o n s  ma d e  to the fund by the l e g i s l a t u r e  and r e p a y m e n t s  of

p r i n c i p a l  and i n t e r e s t  on loans m a d e  f r o m  the fund. M o n e y  a p p r o p r i a t e d  

to or r e paid into the fund does not lapse in a c c o r d a n c e  with AS 37.25.- 

010.

* Sec. 2. This Act takes e ffect i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.10.-

0 7 0 ( c ) .

IN THE SENATE BY FAHRENKAMP, BENNETT AND PARR

-1- SB 666



COMMITTEE REPORT

HOUSE

FURTHER:

The Committee on

Mr. Speaker:

Date:

has had

under consideration and reports it back as follows

[ 1

[ ] 

[ ]

[ ] 

[ ] 

[ ]

do pass f ] do not pass

do pass with attached amendments(s )

replace with CS for ______________________________

and recommends

[ ] same title
] new title

AND attaches a "Letter of Intent" [ ] New Fiscal Note

reports it back without recommendation

referred to the Committee

MEMBERS SIGNING 
DO PASS

MEM3ERS HAVING 
OTHER RECOMMENDATIONS:

H 60 (Rev. 3/81)

CHAIRMAN
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1 IN THE SENATE BY THE FINANCE C O MMITTEE

HO U S E  CS FOR S E N A T E  BILL NO. 666 (Finance)

IN THE L E G I S L A T U R E  OF THE STATE OF ALASKA 

T W E L F T H  L E G I S L A T U R E  - S E C O N D  SESSION 

A BILL

For an Act entitled: "An Act relating to certain state loan programs; and

prov i d i n g  for an e f fective date."

BE IT ENACTED BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* Section 1. AS 03.10.020(1) is a m e nded to read,-

(1) make loans to individual resident farmers, homesteaders,

and p a r tnerships or corporations compo s e d  of farmers and homesteaders,

for clearing land for agricu l t u r a l  purposes, d e v e l opment of farms, s t o r­

age and pr o c e s s i n g  of farm produce, livestock and m a c h i n e r y  and to i n d i­

viduals, p a rtnerships or corporations, for storage and p r o c e s s i n g  plants 

for a g r i c u l t u r a l  products;

* Sec. 2. AS 03.10.030(a) is repealed and r e enacted to read:

(a) A farm development, chattel, or i r r igation loan made under

this chapter

(1) may not e x c e e d  a term of 30 years;

(2) may not, w h e n  added to the ou t s t a n d i n g  balance of other

loans made under this chapter, e x c e e d  a total ou t s t a n d i n g  balance of 

$1,000,000;

(3) shall be secured by a real e s t a t e  or chattel mortgage of 

any priority, except that the p o r t i o n  of a loan that exceeds $500,000,

when added to prior i n d e b t e d n e s s  that is s e c u r e d  by the same property,

must be secured by a first mortgage;

(4) shall bear interest at a rate that m a y  not be less than

eight percent or more than the commercial r a t e , unlees the commercial 

rate is ei g h t  percent or less; in this par a g r a p h  "commercial rate" means

-1- ' HC S S B  6 6 6 (Fin)
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the pre v a i l i n g  rate of inte r e s t  at private lending institutions in the 

state for loans similar to those referred to in this subsection.

* Sec. 3. AS 03.10.030(c) is a m e nded to read:

(c) A short term loan, to be amortized w i t h i n  one year, not to

exceed $200,000 to any one b o r r o w e r  may be made for operating purposes^ 

except that short term loans made under this s u b section for farm product 

p r o c essing may be made for $500,000 or l e s s .

* Sec. 4. AS 03.10.030(e) is amended to read:

(e) An installment payment is delinquent unless it is m ailed by 

the borrovrer on or before the 30th [15TH] day after the date specified 

for payment in the loan a g reement or unless it is rece i v e d  by the depart 

ment on or before the 30th [15THJ day after the date specified for

payment in the loan agreement. If an installment payment is delinquent, 

the director m ay [SHALL] assess a delinquency penalty. The d elinquency 

penalty shall be an amount equal to seven percent of the delinquent 

p a y m e n t , but the combined delinq u e n c y  p e n a l t y  and loan interest may not 

exceed 15 p e r c e n t .

* Sec. 5. AS 03.10.030 is amended by a dding new subsections to read:

(g) A loan for clearing land may not

(1) exceed $400,000:

(2) bear interest that exceeds eight percent; or

(3) have a term in excess of 30 years.

(h) The c o imissioner shall adopt regul- tions to establish other 

terms for loans made under this chapter, consistent with the provisions 

of this section, and may e s t a b l i s h  interest rates for loans under (a)(4) 

of this section that

(1) encourage a g r i c u l t u r a l  development;

(2) do not subsidize n< iable a g ricultural enterprises; and

(3) do not discriminate °inst existing agricu l t u r a l  enter-

-2- HCSSB 666(Fin)



Sec. 6. AS 03.10.050(a) is amended to read

(a) The commissioner shall administer the loan fund in co n j u n c t i o n  

w i t h  the agricultural revolving loan fund board. No loan in excess of 

$50,000 [$25,000] may be made by the commissioner w i t hout the approval 

of a majo r i t y  of the board.

* Sec. 7. AS 03.10.050 is amended by adding a new subsection to read:

(c) A m e e t i n g  of the agricultural revolving loan fund board to act 

on applications for loans is exempt from the public meeting requirements 

of AS 44.62.310.

* Sec. 8. AS 16.10.310 is repealed and r eenacted to read:

Sec. 16.10.310. POWERS OF T HE DEPARTMENT. (a) The department may

(1) make loans to

(A) individual commercial fishermen who have been state 

residents for a continuous period of five years i m m e d i a t e l y  p r e c e d­

ing the date of ap p l i c a t i o n  for a loan under AS 16.10.300 - 16.10.- 

370 and have had a crewmember or commercial fishing license under 

AS 16.05.480 or a permit under AS 16.43 for any one of the past 

five years, and who a c t i v e l y  participated in the fishery during 

that period, for the purchase of entry permits;

(B) an individual who has been a state resident for a 

continuous period of five years i m m e d iately preceding the date of 

a p p l i c a t i o n  for a loan under AS 16.10,300 - 16.10.370, who (i) 

b e c ause of lack of training or lack of employment oppor t u n i t i e s  in 

the area of residence does not have occupational o p p o rtunities

9
ava i l a b l e  other than commercial fishing; or (ii) is e c o n o m i c a l l y  

dependent on commercial fishing for a livelihood and commercial 

f ishing has b e e n  a traditional way of life for him in Alaska, for 

the repair, r e s t o r a t i o n  or u p grading of existing vessels and gear,
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for the purchase of entry permits and gear, and for the c o n s t r u c­

tion and purchase of vessels;

(C) corporations, partnerships, or joint ventures, 100 

percent of which are owned by individual commercial f i shermen who 

have been state residents for a continuous period of five years 

immedi a t e l y  p r eceding the date of a p p l i c a t i o n  for a loan under 

AS 16.10.300 - 16.10.370 and have had a crewmember or commercial 

fishing license under AS 16.05.480 or a permit under AS 16.43 for 

any one of the past five years, and who a c t i v e l y  partic i p a t e d  in 

the fishery during that period, for the repair, restor a t i o n  or 

upgr a d i n g  of existing vessels and gear, for the purchase of gear, 

and for the c o nstruction and purchase of vessels;

(2) designate agents and delegate its powers to them as

necessary;

(3) adopt regulations nece s s a r y  to carry out its functions;

(4) establish a m o r t i z a t i o n  plans for repayment of loans, 

w h i c h  may include extensions for poor fishing seasons;

(5) enter into agreements wi t h  private lending institutions, 

other state agencies, or agencies of the federal government, to carry 

out the purposes of AS 16.10.300 - 16.10.370;

(6) enter into a g r e ements with other agencies or o r g a n i z a­

tions to create an outr e a c h  p r o g r a m  to make loans under AS 16.10.300 -

16.10.370 in rural areas of the state.

(b) The department shall consult with the Department of Fish and 

Game on regulations and procedures e stablished under this chapter.

* Sec. 9. AS 16.10.320(a) is repealed and reenacted to read:

(a) A loan under AS 16.10.310 - 16.10.370

(1) made to

(A) an individual desc r i b e d  in AS 16.10.310(a)(1)(A) may 
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not exceed $300,000;

(B) an individual, corporation, partnership, or joint 

venture d e scribed i n  AS 16.10.310(a)(1)(B) or (C) m a y  not e xceed 

$100,000;

(2) may not exceed a term of 15 years;

(3) m ay not bear interest exc e e d i n g  10 and one-half percent;

(4) may be secured by a fir3t priority lien and a p p r o priate 

security agreement; and

(5) may not exceed 75 percent of the a p praised value of the 

collateral used to secure the loan, except that a loan granted under 

AS 16.10.333 for the purchase of an Alaska limited entry permit may not 

exceed a n  amount d e t ermined in accordance wit h  (f) or (h) of this 

section.

* Sec. 10. AS 16.10.320(d) is amended to read:

(d) A loan m ay not be made to a borr o w e r  under AS 16.10,300 -

16.10,370 if it would result in an o u t s t anding debt of the borrower to 

the commercial fishing revolving loan fund in excess of $300,000 

[$500,000, EXC L U D I N G  OU T S T A N D I N G  DEBT INCURRED UNDER (c) OF THIS SECTION

A BORROWER UNDER AS 16.10.300 - 16.10.370 MAY USE UP TO 49 P E R CENT OF

T H E  A M O U N T  BORRO W E D  TO REF I N A N C E  ANY O U T S T A N D I N G  LOANS OF THE BORROWER 

R E G A RDLESS OF THE SOURCE OF THE LOANS, IF THE O U T S T A N D I N G  LOANS WERE 

MADE FOR ANY OF T HE PURPOSES DESCRIBED IN AS 16.10.310]. A loan to an 

associate of the borrower is considered to be a loan to the borrower.

For the purposes of this section, "associate of the borrower" means

(1) a corpor a t i o n  or other o r g a n i z a t i o n  of which the borr o w e r

is an officer, director or partner, or is, d i r e c t l y  or indirectly, the

beneficial owner of 10 percent or more of any class of e quity s e c u r i­

ties ;

(2) a p e r s o n  who is, directly cr indirectly, the beneficial
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owner of 10 percent or more of any class of equity securities of the 

b o r r o w e r ;

(3) a trust or other estate in wh i c h  the borrower has a 

substantial b e n eficial interest or as to which the borr o w e r  serves as 

trustee or in a similar fiduciary capacity.

* Sec. 11. AS 16.20.320(e) is amended to read:

(e) T w o  or more individual commercial f i shermen who each s a t isfy 

the r e q u i r e m e n t s  specified i n  AS 16.10.310(a)(1)(B) [AS 1 6 . 1 0 .310(a)(1)-

(A)] may j o i n t l y  obtain a commercial fishing loan for the c o n s t r u c t i o n  

of a fishing vessel or the purchase of an exist i n g  fishing vessel. 

Loans granted under this s u b s ection

(1) may not exceed the a m ount spe c i f i e d  in (a)(1) of this 

section m u l t i p l i e d  by the number of qualified commercial f i shermen 

a p p l y i n g  for the loan;

(2) m a y  not exceed a term of 15 years;

(3) shall be secured b y  a first prio r i t y  lien and a p p r o p r i a t e  

secu r i t y  agreement;

(4) may not bear interest e x c e e d i n g  K) [NINE] a n d  one- h a l f  

percent; and

(5) m a y  not exceed 75 p e r cent of the appraised value of the 

collateral used to secure the loan.

* Sec. 12. AS 16.10.320(f) is amended to read:

(f) Except as p e r m i t t e d  in (h) of this section a [A] loan g r a nted 

u n d e r  AS 16.10.333(a) for the purchase of an A laska limited entry permit 

m ay not exceed 90 percent of the a p praised value of the collateral us e d  

to secure the loan.

* Sec. 13. AS 16.10.320 is a m e nded by a dding a n ew subsection to read:

(h) A loan under AS 16.10.333(a) m a y  be made for up to 100 p e r c e n t

o f  the appraised value of the collateral used to secure the loan if the
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borrov/er demonstrates that he has at least three years of experience as 

a commercial fisherman in the fishery to which the entry permit a p p l i e s ; 

as used in this paragraph, "three years of exp e r i e n c e  as a commercial 

fisherman in the fishery" means that for an a c c u m ulated total of three 

fishing seasons in the same fishery the p erson has a c t i v e l y  participated 

in the commercial harvest of fish under the d irection of a limited e n t r y  

permit holder.

Sec. 14. AS 16.10 is amended by a dding a n e w  section to read:

Sec. 16.10.325. GUARANTORS. A person may act as guarantor if the 

borrower has insufficient collateral to secure a loan for the purposes 

described in AS 16.10.310(a)(1)(B). The loan agr e e m e n t  shall s p e c i f i c­

ally describe the property of the g u a r a n t o r  to be used as collateral by 

the borrower and shall be signed by the g u arantor and the borrower. The 

department shall provide the guar a n t o r  w i t h  a copy of all notices sent 

to the borrower by the department. If the loan is for the purchase of 

an entry permit, the guaranty b y  the guarantor may not constitute a 

lien, mortgage, or encumbrance on or pledge of the entry permit.

Sec. 15. AS 18.55.997 Is amended to read:

Sec. 18.55.997. RESIDENTIAL LOANS. (a) In addition to the powers

authorized to a regional h o u s i n g  aut h o r i t y  under AS 18.55,996, a regional 

h o u sing a u t h o r i t y  may, in accordance wit h  procedures and policies adoptee 

and appro v e d  b y  the division of h o u s i n g  a s s i s t a n c e  in the Department of 

Community and Regional Affairs [BOARD OF DIRECTORS OF THE A LASKA HOUSING 

FINANCE C O R P O R A T I O N ] , make loans for the p u r c h a s e  or development of r e s i­

dential h o u sing in rural areas of the state. A loan shall be secured by 

collateral in an amount acceptable to the d i v i s i o n  of housing a s s istance 

in the Department of Community and R e g i o n a l  Affairs [BOARD OF DIRECTORS 

OF THE A LASKA H O U S I N G  FINANCE CORPORATION]. The rate of interest on a 

loan authorized by this section may not e xceed the interest rate on a

-7- HCSSB 6 6 6 (Fin)



2

3

4

5

6

7

8 

9

10

11

12

13

14

15

16

17

18

19

20 

21 

22

23

24

25

26

27

28 

29

1 loan ori g i n a t e d  or purchased under AS 44.47.360 - 44.47.560 [AN INTEREST 

RATE A P P R O V E D  BY THE BOARD OF DIRECTORS OF THE ALASKA HOUSING FINANCE 

C O R P O R A T I O N ] .

(b) In this section,

(1) "envelopment" means the c o nstruction of a n ew residence 

or the repair, remodeling, r e h a b i l i t a t i o n  or expa n s i o n  of an exis t i n g  

home j

(2) "rural" means

(A) a [ANY] com m u n i t y  in the second, third, or fourth 

judicial district of the state wit h  a po p u l a t i o n  of 4,500 or less 

that is not connected by road or rail to Anchorage or F a i r b a n k s ; or

(B) a community in the first judicial district of the 

state with a population of 4,500 or l e s s .

* Sec. 16. AS 18.56.040 is a m e nded by a d d i n g  a new subsection to read;

(d) Public notice of 24 hours or more shall be given before a 

m e e t i n g  of the board at which the issuance of corporation bonds is 

a u t h o r i z e d .

*  Sec. 17. AS 18.56 is amended by adding a new section to read:

Sec. 13.56.084. INTERNATIONAL BORROWING. For the purpose of 

o b t a i n i n g  access to international capital markets to b orrow money for 

the special mortgage loan purchase p r o g r a m  (AS 18.56.098), as an addition 

to the powers of the corporation under AS 18.56.090, the corporation may

(1) e s t a b l i s h  or cause to be established, subsidiary corporations i n­

cor p o r a t e d  in the state or in another state, or under the laws of a 

f o r eign jurisdiction; (2) invest in corporations established under this 

section; (3) issue bonds and b o r r o w  m o n e y  for investments in c o r pora­

tions e s t a b l i s h e d  under this section; (4) b o r r o w  from corporations 

e s t a b l i s h e d  under this section; (5) g u arantee the obligations of c o r p o r a­

tions es t a b l i s h e d  under this section; (6) enter into agreements with
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corporations e s t a b l i s h e d  under this section or w i t h  other persons; or 

(7) do anyt h i n g  otherwise nece s s a r y  to facilitate access to international 

capital markets. A guar a n t e e  u n d e r  this section constitutes a bond of 

the corporation as defined in AS 18.56.210(13).

* Sec. 18. AS 18.56.098(f)(4) is amended to read:

(4) "residence" means an owner-occupied, singl e - f a m i l y  r e s i­

dence, i n cluding a mobile home, or an o w n e r - o c c u p i e d  duplex, triplex, o r 

f o u r - p l e x .

* Sec. 19. AS 18.56.098(g)(2) is amended to read:

(2) The interest rate on the first $90,000 of a mortgage loan 

for a s i n g l e - f a m i l y  or duplex residence, on the first $105.000 of a 

mortgage loan for a triplex residence, and on the first $140,000 of a 

mortgage loan for a f o ur-plex residence pur c h a s e d  with the proceeds of a 

second or subsequent issue of taxable bonds of the corpor a t i o n  shall be 

determined as follows:

(A) If the cost of funds of an issue of taxable bonds is 

m ore than the cost of funds of the prec e d i n g  issue of taxable 

bonds, the interest rate shall be increased by an amount equal to 

the difference b e t ween the cost of funds of the two bond issues.

(B) E xcept as provided in (C) and (D) of this paragraph 

and (3) of this subsection, the interest rate m a y  not be less than 

10 percent and nay not be reduced.

(C) If the difference b e t ween the cost of funds of an 

issue of taxable bonds and the interest rate es t a b l i s h e d  for a 

mortgage loan p u rchased wi t h  the proceeds of the previous issue 

would be equal to or less than three percent, the interest rate on 

mortgage loans purchased wit h  the proceeds of that taxable bond 

issue and subsequent taxable bond issues is three percent less than 

the cost of funds of the taxable bond issue that is used to purchase
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(D) The interest rate on a mortgage loan purchased with 

the proceeds of a taxable bond issue may not be less than 10 percent 

unless ths cost of funds of the taxable bond issue is less than 10 

percent, in w h i c h  case the interest on a mortgage loan p u r c h a s e d  

wit h  the proceeds of a taxable bond issue is equal to the cost of 

f u n d s .

Sec. 20. AS 18.16.098(g)(3) is a m e nded to read:

(3) An interest rate determined under this subsection on the

first $90,000 of a mortgage loan that is not p u rchased from the proceeds 

of bonds that are Qualified veterans * mort g a g e  bonds under the Mortgage 

S u b sidy Bond T a x  Act of 1980 (26 U.S.C. 103(A)), as amended, shall be 

reduced by one percentage point if the loan is made to an eligible 

v e t e r a n  under AS 18.56.101.

Sec. 21. AS 18.56.098(g)(6) is a m e n d e d  to read:

(6) The interest rate on the first $90,000 of a mortgage loan 

for a singl e - f a m i l y  o:: duplex residence, on the first $105,000 of a 

mortgage loan for a tiiplex residence and on the first $140,000 of a 

mortgage loan for a foar-plex residence p u r c h a s e d  from the proceeds of 

bonds that are exempt from taxation under the Mortgage Subsidy Bond T a x  

Act of 1980 (26 U.S.C. 103(A)) is 10 p e r cent or the cost of the funds, 

w h i c h e v e r  is less. A h igher or lower interest rate shall be established 

on the entire loan amount if r e q u i r e d  under the Mortgage Subsidy Bond 

T a x  A c t .

Sec. 22. AS 18.56.098 is a m e n d e d  by a d d i n g  new subsections to read:

(i) The interest rate on the first $90,000 of a  mortgage loan

p u r c h a s e d  fr o m  the proceeds of bonds that constitute qualified veterans' 

mortgage bonds under the Mortgage S u b sidy Bond Tax Act of 1980 (26 

U.S.C. 103(A)) as amended is the greater of (1) four percent less than
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the cost of funds or (2) the rate for other loans to veterans under 

AS 18.56.098(g)(3). A  h igher or lower interest rate shall be e s t a b­

lished on the e ntire loan amount if requi r e d  under the Mortgage Subsidy 

Bond T a x  Act of 1980.

(j ) If the m o n e y  used to purchase a mortgage loan made to a ve 

under this s e c tion comes from an issue of bonds of the c o r p o ration

7 gua r a n t e e d  by the state each bo n d  must be issued as part of an issue

a s u b s t a n t i a l l y  all of the proceeds of which are used to provide resi-

9 dences for veterans, or be issued in such other m a n n e r  that m ay be

io nece s s a r y  to insure that the bond is a "qualified veteran's m o r t g a g e

u  bond" un d e r  the Mortgage S u b s i d y  Bond T a x  Act of 1980 (26 U.S.C. 103(A)),

12 as amended.

13 (k) The interest rate limitations of AS 45.45.010 do not apply to

14 loans p u rchased u n d e r  this section or to loans that the co r p o r a t i o n  has,

15 in any manner, c o m m i t t e d  i t s e l f  to purchase.

16 * gee. 23. AS 18.56 is a m e nded by a dding a new section to read:

17 Sec. 18.56.102. C O M M I T M E N T S  FOR T HE PURCHASE OF M O R T G A G E  LOANS.

H* The co r p o r a t i o n  shall offer commitments for the purchase of mort g a g e

,tJ loans at the interest rate pre v a i l i n g  for similar mortgage loans at the

20 time a commitment is made. The c o r p o ration shall charge a commitment fee

21 fo- an inital 90-day com m i t m e n t  of o n e - h a l f  percent of the amount of the

22 mortg a g e  loan for which the commitment is purchased. A c o m mitment made

23 unuer this s e c tion may be exte n d e d  for a second 90-day period for an

2<i ad d i t i o n a l  fee of o n e - h a l f  percent of the amount of the mortgage loan

25' and, at the o p t i o n  of the corporation, for further periods of one month

for an add i t i o n a l  fee of o ne-sixth percent of the amount of the mortgage

27 loan for each mo n t h  the commitment is extended. A commitment made under

28 this section, i n c l u d i n g  extensions, may not exceed one year.

2 9 * Sec. 24, AS 18.56.110(b) is amended to read:
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(b) The principal and interest on these bonds or n o t e s , e xcept 

state g u a r a n t e e d  bonds, is p a y able from corpor a t i o n  funds, exc l u d i n g  

funds in the h o u s i n g  development fund. The principal and interest on 

state, g u a r anteed bonds is payable from c o r p o ration funds, excl u d i n g  

funds in the housing development fund, and in ac c o r d a n c e  with the terms 

of the state guaranty of principal and interest. Bond antic i p a t i o n  

notes may be payable from the proceeds of the sale of bonds or from the 

proceeds of sale of other bond a n t i c i p a t i o n  notes or, in the event bond 

or bond a n t i c i p a t i o n  note proceeds are not available, such notes m ay be 

paid from other funds or assets o.: the corporation. Bonds or notes may 

be a d d i t i o n a l l y  secured by a pledge of a grant or contri b u t i o n  from the 

federal government, or a corporation, association, institution or person 

or a pledge of money, income, or revenues of the corporation from any 

source. Notes issued in a n t i c i p a t i o n  of the sale of bonds that are to 

be issued under this chapter and g u a r anteed as to principal and Interest 

by the state are guaranteed as to principal and interest by the state 

and secured by the full faith, credit and resources of the state.

Sec. 25. AS 18.56.110(d) is a m e n d e d  to read:

(d) Bonds or bond a n t i c i p a t i o n  n o t e s , e xcept state guaranteed 

bonds and bond antici p a t i o n  r o t e s , may be sold in the manner, on the 

terms and at the price the co r p o r a t i o n  determines. State guaranteed 

bonds and bond a n t i c i p a t i o n  notes shall be sold at public sale by the 

co r p o r a t i o n  in amounts and at times as may be approved by the state 

bond committee, on terms and at the price fixed under the notice of 

sale .

Sec. 26. AS 27.09.010 is amended by adding a new subsection to read:

(b) The m i ning loan fund is a revo l v i n g  fund c o n s isting of a p­

propriations made to the fund by the legislature and repayments of 

p rincipal and interest on loans made from the fund. M o n e y  approp r i a t e d
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to or repaid into the fund does not lapse in a c c o r d a n c e  with AS 37.25.- 

010.

* Sec. 27, AS 29.48.110(a) is amended to read:

(a) In addi t i o n  to exis t i n g  mun i c i p a l  a u t h o r i t y  p roviding for the 

preservation, protection, and m a i n t enance of hist o r i c  sites, the local 

historical district com m i s s i o n  e s t a b l i s h e d  under AS 29.4S.108, in c o n­

sulta t i o n  with the H i s t o r i c  Sites Advisory C o mmittee w ithin the D e p a r t­

ment of N a t ural Resources, m a y  e s t a b l i s h  [A] h i s t orical districts 

[DISTRICT] w i t h i n  the bo u n d a r i e s  of the municipality.

* Sec. 28. AS 44.33.255(c) is 'mended to read:

(c) The dura t i o n  for r e payment of a loan may not exceed 2J) r 10] 

y e a r s .

* Sec. 29. AS 44.47.370(3) io amended to read:

(3) purchase o\ partic i p a t e  in the purchase of n o n c o n f o r m i n g  

and rural h o u sing mortgage loans in ac c o r d a n c e  with AS 4 4 .47.360 - 

44.47.560;

* Sec. 30. AS 44.47.370(4) is amended to read:

(4) purchase or pa r t i c i p a t e  in the purchase of loans for 

building m a terials for n o n c o n f o r m i n g  and rural h o u s i n g  in a c c ordance 

with AS 4 4 .47.360 - 44.4-7.560;

* Sec. 31. AS 44.47.380 is amended to read:

Sec. 44.47.380. (NONCONFORMING] HOUSING .''SSISTANCE LOAN FUND. 

There is created in the Dep a r t m e n t  of C o mmunity and Regional Affairs the 

[NONCONFORMING] h o u s i n g  a s s istance loan fund c o n s i s t i n g  cf money a p p r o­

priated to it by the legislature. The d i r e c t o r  shall ad m i n i s t e r  the 

[NONCONFORMING] h o u sing a s s i s t a n c e loan fund in accordance with AS 44.-

47.360 - 4 4 .47.560 a nd shall use the m o n e y  in the [NONCONFORMING] housing 

assistance loan fund to originate, purchase, or participate in the p u r­

chase of
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(1) n o n c o n f o r m i n g  and rural h o u sing mortgage loans;

(2) loans made for b u i l d i n g  materials for nonconforming 

a nd rural housing;

(3) loans ma d e  for renovations or improvements to n o n c o n f o r m­

ing and rural housing;

(4) loans made for the c o n s t r u c t i o n  of owner-occupied n o n c o n­

forming and r ural h o u s i n g  other than loans to guilders or contractors or 

loans that c o m p ensate a n  owner for his labor or services in constructing 

his own h o u s i n g

* Sec. 32. AS 44.47.385(a) is amended to read:

(a) The director may make loans from the [NONCONFORMING] housing 

a s s i s t a n c e  loan fund on l y  for n o n c o n f o r m i n g  and rural h o u sing loans to

qual i f i e d  buyers for n o n c o n f o r m i n g  a.id r u r a l housing.

* Sec. 33. AS 44.47.2 ,0 is amended to read:

Sec. 44.47.390. LI M I T A T I O N S  ON USE OF [NONCONFORMING] HOUSING

A S S I S T A N C E  LO A N  FUND. The director m a y  not use the money in the [NON- 

C ONFORMING] h o u s i n g  a s s istance loan fund to

(1) o r iginate a direct loan or purchase or participate in the 

purchase of a n o n c o n f o r m i n g  or rural h o u s i n g  mortgage loan that [WHICH] 

exceeds the limitations on mortgage loans p u r c h a s e d  by the Federal 

National Mort g a g e  A s s o c i a t i o n  as to pri n c i p a l  amount or loan-to-value 

ratio;

(2) o riginate a direct loan or purchase or participate in the 

purchase of a loan made for building mat e r i a l s  for nonco n f o r m i n g  or_ rural 

h o u s i n g

(A) that [WHICH] e x c e e d s  $45,000 or exceeds

(i) 80 percent of the a p praised value of the work

c o mpleted on the n o n c o n f o r m i n g  or rural housing for which the

loan is made if the n o n c o n f o r m i n g  or rural h o u sing is pledged
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as collateral for the loan; or

(ii> 90 p e r cent of the value of other p r o p e r t y  which 

is p l e d g e d  as security for the loan and which is satisfactory 

to the director as collateral;

(B) unless the terms of the loan agr e e m e n t  require 

i n s p e ctions and certifications, as requi r e d  by regulations of the 

director, at the expense of the borrower; and

(C) unless the p erijd of time allowed for repayment of 

the loan is equal to or less than 15 years;

(3) originate direct loans or purchase or participate in the 

purchase of a n o n c o n f o r m i n g  or rural h o u s i n g  mortgage loan that [WHICH] 

is secured by real prop e r t y  the m a r k e t a b l e  title to which is shown in 

a c c o rdance wit h  AS 4 4 . 4 7 . 4 2 0 ( b ) (2) if l ' . total amount of outstanding 

n o n c o n f o r m i n g  and rural housing mortgage loans held by the division 

exceeds 10 times the amount of money in the restricted title loss reserve 

a c r  t (AS 44.47.430).

* Sec. 34. AS 44.47.420(ai is amended to read:

(a) Before the dir ctor o r i ginates or purchases a nonconforming 

or rural h o u s i n g  mortgage loan in whole or in part, the director may 

require a borrower to show ma r k e t a b l e  title to real prop e r t y  offered as 

security fcr the loan to be purchased.

* Sec. 35. AS 44.47.430(b) is a m e n d e d  tc read:

(b) T h e  director may w i t h d r a w  m o n e y  from the restricted title loss 

reserve a c c ount in an amount equal to the loss to the division on a 

n onco n f o r m i n g  or rural h o u s i n g  mortgage loan o r i g inated or purchased in 

whole or in part by the division if m a r k e t a b l e  title to the real property 

used to secure the loan was shown in a c c o rdance with AS 44.47.420(b)(2). 

Mo n e y  w i t h d r a w n  from the r e s t ricted title loss reserve account under 

this s e c t i o n  shall be deposited in the fNONCONFORMING] h o u sing assistance

-15- KCSSB 6 6 6 (Fin)



Sec. 44.47.440. FIRE INSURANCE. Before pur c h a s i n g  or p a r t i c i p a t­

ing in the purchase of a nonconforming or r u r a 1 h o u s i n g  mortgage loan, 

the director may require the borrower to agree to purchase and maintain 

fire insurance for the real prope r t y  for wh i c h  the loan is made in an 

amount not less than the outstanding principal balance of the loan. 

Sec. 37. AS 4 4 .47.470 is amended to read:

Sec. 44.47.470. APPRAISALS. Before o r i g i n a t i n g  or p u r c hasing or 

participating in the purchase of a nonco n f o r m i n g  o r rural housing m o r t­

gage loan, the director may have or may require the borro w e r  to have an 

appraisal made of the fair m arket value of the real property, including 

structures on the real property, for which the loan is mode. In conduct 

ing ar. appraisal under this section, the appr a i s e r  shall give full value 

to insulation and other features of c o n s t r u c t i o n  in structures on the 

real property which add to the energy eff i c i e n c y  of the structures. 

Sec. 38. AS 44.47.510(b) is amended to read:

(b) Unless otherwise required by an appropriation, the director 

shall allocate the m o n e y  in the [NONCONFORMING] h o u s i n g  a s s i stance loan 

fund among the regions e stablished under (a) of this section for the 

purpose of o r i g i nating or pur c h a s i n g  each type of loan described in 

AS 44.47.380. In m aking an all o c a t i o n  under this subsection, the d i r e c­

tor shall consider the past and potential lending a c t i v i t y  of private 

financial institutions in the region as well as the need for loans in 

the region. The director may reallocate the money among the regions as 

he considers necessary.

Sec. 39. AS 44.47 is amended by adding a new section to read:

Sec. 44.47.520. LOANS FOR NON-O'.iNER O C C U P I E D  HOUSING. (a) In 

a d d i t i o n  to the powers authorized by aS 44.47.,370 the director may adopt

-36- HCSSB 6 6 6 (Fin)

Sec. 36. AS 44.47.440 is amended to read:
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r egulations allowing the use of m o n e y  in the h o u sing a s s i stance loan 

fund to make loans for the purchase or development of non-owner occupied 

h o u s i n g  in rural areas of the state.

(b) The rate of interest on a loan a u t h orized by this s e c tion may 

not e xceed n. ne and one-half percent.

(c) In this section

(.1) "development" means the constr u c t i o n  of a n ew residence 

or the repair, remodeling, rehabilitation, or exp a n s i o n  of an exist i n g  

r e s i d e n c e ;

(2) "non-owner occupied hous i n g "  mean3 a s i n g l e - f a m i l y  r e s i­

dence or a m u l t i - f a m i l y  residence h a v i n g  up to eight dwelling units

that is not nonco n f o r m i n g  housing, and is not occupied by the o w n e r .

* Sec. 40. AS 4 4 .47.560 is a m e nded by a d d i n g  n ew paragraphs to read:

(5) "rural" means

(A) a community in the second, third, or fourth j u d i c i a’ 

district of the state with a pop u l a t i o n  of 4,500 or less that is

not connected by road or rail to Anchorage or Fairbanks; or

(B) a community in the fir3t judicial district of the

state wit h  a pop u l a t i o n  of 4,500 or less;

(6) "rural housing" means housing, other than n o n c o n f o r m i n g  

housing, that is located in a rural area of the state.

* Sec. 41. AS 44.88 is amended by a dding a new s e c tion to read:

Sec. 44.88.153. M U L T I - F A M I L Y  HOUSING LOANS. (a) The authority 

may purchase loans made for the constr u c t i o n  of qualified m u l t i - f a m i l y  

housing.

(b) A loan for qualified m u l t i - f a m i l y  housing

(1) may not exceed the cost of the qualified m u l t i - f a m i l y

h o u s i n g  project, or 75 percent of the appraised value of the project,

w h ichever is less;

-17- HCSSB 6 6 6 (Fin)
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1 (?) m ay not be made unless at least 20 percent of the p r i n c i­

pal amount of the loan is retained by the originator of the loan;

(3) shall be in the form and contain the terms and provisions 

with respect to term of the loan, insurance, repairs, alterations, 

payment ot taxes and assessments, default reserves, delinq u e n c y  charges, 

default remedies, a c c e l e r a t i o n  of maturity, secondary liens, a m o r t i z a­

tion schedules, and other matters the authority may prescribe; and

(4) shall bear j.nterest at a rate equal to the cost of funds 

to the authority.

(c) In this section

(1) "cost of funds" means the true interest cost exp r e s s e d  as 

a rate on tax-exempt bonds of the a u t h o r i t y  plus an additional p e r c e n t­

age as determined by the a u t h o r i t y  to represent the allocable expenses 

of operation, costs of issuance and loan servicing; and

(2) "qualified m u l t i - f a m i l y  housing" means residential housing 

of five or more dwelling units that qualifies for tax-exempt bo n d  f i­

nancing under the laws of the United States.

* Sec. 42. AS 45.88.030(a) is amended to read:

(a) A loan for the development of an alternacive e n e r g y  s ystem or

for the development or i m p l e m e n t a t i o n  of a northern technology under 

this chapter may not exceed $30,000 [$10,000],

* Sec. 43. AS 45.88.030(e) is r e p e a l e d  a nd r e enacted no read:

(e) The rate of interest for a loan under this section, other than 

a loan for an a lternative e nergy s y stem may riot exceed nine and o n e - h a r f

percent a year on the unpaid balance of the loan. The rate of interest

for a loan for an alternative e n e r g y  system is five percent for the 

first $15,000 of the loan and 15 p e r c e n t  for the amount of the loan that 

exceeds $15,000.

* Sec. 44. AS 45.8 8 . 5 0 0  is amended by a d d i n g  a new p a ragraph to read:

-18- 1ICSSB 6 6 6 (Fin)
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(3) does not include

(A) a wood, coal, or m u l t i-fuel h e a ting stove; or

(B) a fireplace or fireplace insert.

* Sec. 45, AS 4 5.89.030 is amended by a dding a new s u b s ection to read:

(j) If, in the opinion of the department, it is not nece s s a r y  to 

conduct an e nergy audit to d e termine that a loan a p p l i c a t i o n  meets the 

requirements of this section, the dep a r t m e n t  may waive the audit require 

ment for the applicant.

* Sec. 46. AS 45.98.040(2) is a m e n d e d  to read;

(2) state p a r t i c i p a t i o n  in a loan for the restoration, i m­

provement, r e h a b i l i t a t i o n  or m a i n t e n a n c e  of any one building or s t r u c­

ture qualifying under this chapter m ay not exceed $250 , 0 0 0  [$100,000];

* Sec. 47. The following laws are repeal d: AS 03.10.030(b) and ( d ) ;

AS 16.10.320(c) and ( g ) , 16.10.342(b), and 16.10.560 - J6.10.720.

* Sec. 48. AS 44. 4 7 . 4 1 0  does not apply to a rural housing mortgage loan 

made under AS 4 4 .47.360 •• 4 4 .47.560 until J a n u a r y  1, 1983. Before J a n u a r y  1, 

1983, the interest rate on a rural mortgage h o u s i n g  loan made under AS 44.-

47.360 - 44.4 7 . 5 6 0  is eight a nd three - q u a r t e r s  percent. After Sep t e m b e r  15, 

1982, the Department of C o mmunity a nd Regional Affairs may not make a c o m m i t­

ment for a rural h o u sing mortgage loan for an interest rate, that is less than 

an interest rate determined under AS 44.47.410. A loan commitment made by 

the Department of Community a nd Regi o n a l  A f f airs after the effective date of 

this Act and before September 16, 1982, may not exceed six months in length.

-■ Sec. 49. (a) All right, title, and i n t e r e s t  in the assets described in

(b) of this section, in an amount not to e x ceed the unpaid principal of those 

assets as of J u l y  1, 1982, and all right, title, and interest in all m o r t­

gages, notes, and other instruments of s e c u r i t y  made in connection with those 

assets, hel d  in the general fund on J u l y  1, 1982, are transferred to the 

Alaska H o u s i n g  Finance C o r p o ration for the special mortgage loan purchase

-19- HC3SB 6 6 6 (Fin)



H O U S I N G F I N A N C E  C O R P O R A T I O NF

April 1, 1982

The Honorable Russ l-ieekins, Jr.
Chairman, Loans Subcommittee 
Alaska State Legislature 
Pcuch V
Juneau, AK 99811

Dear Representative Meekins:

Alaska Housing Finance Corporation has requested a supplemental bond 
authorization for FY 82 in the amount of $210 million and a bond 
authorization for FY 83 of $875 million.

The $592 million of bond authorization received from FY 82 was based 
upon an estimate of mortgage loan demand of $855 million and did not 
allow for the availability of funds beyond June, 1982. The Corporation 
availed itself o^ the full $200 million of tax exempt bonds authorized 
under the Mortage Subsidy Bond Tax Act of i960. We estimate that a 
minimum of $10 million of the proceeds of those bond sales will remain 
uncommitted o June 30, 1981 . The carryover of these funds was felt to 
be preferable to losing a portion of the $200 million which is authorized 
for the State of Alaska during calendar years 1981 - 1983.

We currently estimate that loan approvals for FY 82 will approach $1 
billion. We anticipate that funds currently available, v/hen combined 
with the $50 million of remaining bond authorization for FY 32, would be 
sufficient to operate the program until early June. However, were the 
public to become aware that the Corporation estimates it will be out of 
funds without legislative relief in the form of increased bond authoriza­
tion we would expect the demand to increase dramatically as it has in the 
past under the same circumstances.

We feel it is critical to demonstra„e to the residents of the state 
the continuity of the financial program of the Corporation. This is of 
particular importance at a time when many communities anticipate record 
building seasons and a general strengthening of local econwmies. To 
accomplish this we desire a level of bond authorization to insure the 
Corporation's ability to commit to mortgage loan purchases through July, 
1982 which would allow a one month cushion. It should be emphasized that 
this bond authorization request is not a request for additional subsidy 
funds for the current fiscal year.

Telephone (907) 274-4621
Suite 300 

Plaza 201 E. 3rd Avenue
P.O. Box 1020 

Anchorage, Alaska 99510
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(3) does not include

(A) a wood, coal, or m u l ti-fuel h e a t i n g  stove; or

(B) a fireplace or fireplace insert.

* Sec. 45. AS 45.89.030 is amended by a dding a new s u b s ection to read;

(j) If, in the opinion of the department, it is not necessary to 

c onduct an energy audit to determine that a loan a p p l i c a t i o n  meets the 

r equirements of this section, the d e p artment may waive the audit require 

ment for the applicant.

* Sec. 46. AS 45.98.040(2) is a m e nded to rend:

(2) state p a r t i c i p a t i o n  in a loan for the restoration, im­

provement, rehab i l i t a t i o n  or mainte n a n c e  of any one building or s t r u c­

ture qualifying under this chapter may not exceed $250,000 I $100,000];

* Sec. 47. The following laws are repealed; AS 03.10.030(b) and (d);

AS 16.10.320(c) and (g), 16.10.342(b), and 16.10.560 - 16.10.720.

* Sec. 48. AS 44.4 7 . 4 1 0  does not ap p l y  to a rural houeing mortgage loan 

made under AS 44.47.360 - 44. 4 7 . 5 6 0  until J a n u a r y  1, 1983. Before January 1, 

1983, the interest rate on a rural mortgage h o u s i n g  loan made under AS 44.-

4 7.360 - 44. 4 7 . 5 6 0  is eight and three-quarters percent. After September 15, 

1982, the Department of Com m u n i t y  a n d  Regi o n a l  Affairs m ay not make a c o m m i t­

ment for a rural housing mortgage loan for an interest rate, that is less than 

an interest rate determined under AS 44.47.410. A loan commitment made by 

the Department of Community and Regional A f f airs after the effective date of 

this Act and before September 16, 1982, may not exceed six months in length.

* Sec. 49. (a) All right, title, and interest in the assets described in

(b) of this section, in an amount not to exceed the unpaid principal of those 

assets as of J u l y  1, 1982, and all right, title, and inte r e s t  in all m o r t­

gages, notes, and other instruments of secur i t y  made in connection with those 

assets, held in the general fund on J u l y  1, 1982, are transferred co the 

Alaska M o u sing Finance C o r p o ration for the special mortgage loan purchase
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H O U S I N G F I N A N C E  C O R P O R A T I O N

April 1, 1982

The Honorable Russ Meekins, Jr.
Chairman, Loans Subcommittee 
Alaska State Legislature 
Pouch V
Juneau, AK 99811

Dear Representative Meekins:

Alaska Housing Finance Corporation has requested a supplemental bond 
authorization for FY 82 in the amount of $210 million and a bond 
authorization for FY 83 of $875 million.

The $592 million of bond authorization received from FY 82 was based 
upon an estimate of mortgage loan demand of $855 million and did not 
allow for the availability of funds beyond June, 1982. The Corporation 
availed itself of the full $200 million of tax exempt bonds authorized 
under the Mortgage Subsidy Bond Tax Act of 1980. We estimate that a 
minimum of $100 million of the proceeds of those bond sales will remain 
uncommitted on June 30, 1981 . The carryover of these funds was felt to 
be preferable to losing a portion of the $200 million which is authorized 
for the State of Alaska during calendar years 1981 - 1983.

We currently estimate that loan approvals for FY 82 will approach $1 
billion. We anticipate that funds currently available, when combined 
with the $50 million of remaining bond authorization for FY 32, would be 
sufficient to operate the program until early June. However, were the 
public to become aware that the Corporation estimates it will be out of 
funos without legislative relief in the form of increased bond authoriza­
tion we would expect the demand to increase dramatically as it has in the 
pasc under the same circumstances.

We feel it is critical to demonstrate to the residents of the state 
the continuity of the financial program of the Corporation. This is of 
particular importance at a time when many communities anticipate record 
building seasons and a general strengthening of local economies. To 
accomplish this we desire a level of bond authorization ' to insure the 
Corporation's ability to commit to mortgage loan purchases through July, 
1982 which would allow a one month cushion. It should be emphasized that 
this bond authorization request is not a request for additional subsidy 
funds for the current fiscal year.

Telephone (907) 274-4621

Suite 300 
Plaza 201 E. 3rd Avenue

P.O. Box 1020 
Anchorage, Alaska 99510

s



The Honorable Russ Meekins, Jr. 
Chairman, Loans Subcommittee 
April 1, 1982 
Page 2

The request for a bond authorization in the amount of $875 million 
for FY 83 is based upon the attached schedule. This schedule indicates 
the sources of funds expected to be available for mortgage purchases. 
The schedule reflects expansion of the program to tri and four-plex 
financing.

If you have any questions please contact Denr.a Cline at 465-2301 or 
myself at 276-5599.

Sincerely,


