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STATE OF ALASKA -- CAPITAL BUDGET SUMMARY
K * * % DEPARTMENT OF TRAHSPORTATICN/PU3LIC FACILITIES *

SHORT
FORM
SUDGET COMPONENT REQUEST GOYERNOR CQ%AL OTHER
YAKUTAT PORT S DOCK SUPP 000. O .0
REFUGE FLOATS 00.0 500.0
JUNEAU HAR50R DEVELOPMENT PLAN }m_o lmo
CONST/MAINT CONTINGENCY .0 Z(I).O
ADVANCED PROJECT DEFINITION . .
INVENTORY AND CONDITION SURVEY 16006 1%6
XKX PROGRAM TOT/ | r*82? aiau.o 7950.U 230 .0
SOUTHEAST REGION FACILITIES
SUBFORT BUILDING ELECTRICAL 250 .0 250 .0
'"UILDING hVAC SYSTEM IMP 233.0 233 .0
ELECTRICAL SYSTEMS MAINT 6, . .
ROOF REHABILITATION 23116 21616
STATE OFFICE BUILDING CARPET 1SA.0 ISA .0

ALASKA OFFICE BUILDING CARPET . 11636
CARPET REPLACEMENT . .

STATE OFFICE BLDG ELEVATOR 203.0
ARCHIVES CENTER FOUNDATION A62 .0 A62 .0
HYDABURG SHOP DESIGN 53. A 153. A
CRAIG/KLAWGK SHOP l CO0 .0 12(D0
PROGRAM TOTAL HVW 3311.A 3153.0 153.4
STATEWIDE RESEARCH PROJECTS
STATE FUNDED RESEARCH 500.0 500.0
NEW PRODUCTS TESTING 165.0 165.0
ENGINEERING STUDENT PROGRAM 50 .0 50 .0
RUPAL AIRPORT EDGE LIGHTING 250 .0 250 .0
VANDALISM TO TRANS SYSTEMS . .
COST EFFECTIVE CORROSION PRO! 1%6 1;(8g
NEW BRIDGE DECK REPAIR TECH .0 .
BREAKWATER MONITORING PROJECT .
RATING/INSPECTION MARINE FACIL Zibb Zibd
EARTHQUAKE HAZARDS STUDY .
VIOL EVALUATION lb%)d lb?)@
PUBLIC DIDC ENERGY STANDARDS 97 .0 97 .0
ENERGY CONSERVATION STUDY .0 .
FOUNDATION MATERIALS HANDBOOK M.O ébba
HF RADIO ENHANCEMENT A5.G A5.0
UNIT ELECTRIC POWER SYSTEM 123 ,0 125.0
WASTE HEAT RECOVERY STUDY S3.0 SO .0
ENERGY SYSTEM CONVERSION 33 .0 50 .0
ALASKAN SOLAR SCHOOL 75.0 75. 0
FEDERAL HIGHWAY RESEARCH PGM 703 .0 700.0
PAVEMENT DEFLECTION INVENTORY 125. 0 125. 0
THERMAL PROPERTIES MEASUREMENT 75.0
ROADWAY FAILURE RESEARCH 123 .0 1é6.0
BRIDGE DECK CORROSION ANALYSIS S3. 0 S3. 0
GEOPHYSICAL SOILS INVEST 163.3 160.0
DALTON HUY PERFORMANCE STUDY 275.0 275. 0



STATE Or ALASKA

-- CAPITAL BUDGET SUMMARY

« X X x x DEPARTMENT OF TRANSPORTATION/PUBLIC FACILITIES

BUDGET COMPONENT
SOUTHCENTRAL REGION
SOUTHEAST REGION
CENTRAL REGION
WESTERN REGION

*XH PROGRAM TOTAL XXX

XXX CATEGORY TOTAL XXX

KKH TOTAL EXPENDITURES

Xxx FUNDING
FED. RECEIPT
GENERAL FUND
OTHER FUNDS

REQUEST

GOVERNOR CAFITAL OTHER
330 .0 330 .0
619.0 619
153A. 0 153 A
765.0 765

7131.0 7131
OUDD/ .0 jootj.y
6A3303.2 611557.3 36 9A5.9

202530 .3 156630.3 5900 .0

AC326S .9 >02: 310A5 .9

3300A .0 ;ooa . 0

PAGE 23
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STATE OF ALASKA — CAPITAL BUDGET SUMMARY
X X X X X DEPARTMENT OF ENVIRONMENTAL CONSERVATION
SHORT
FORM
PAGE BUDGET COMPONENT REQUEST GOVERNOR CAPITAL OTHER
NATURAL RESOURCE MANAGEMENT
ENVIR ONMENTAL CONSERVATION
WATER, SEWER AND SOLID WASTE 25000 .0 25000.0
VILLAGE SAFE WATER 6650.0 6650.0
DATA MANAGEMENT SYSTEM 500.0 500.0
LABORATORY FOI'TPMFNT 212.5
AUTOCLAVE - PALMER LAB "is! 0 25. 0
xxX PROGRAM TOTAL xxX 32357.5 31S37.5 500.0
fxxxx TOTAL EXPENDITURES 32357.5 31337 .5 500.0
bxxxx FUNDING
GENERAL FUND 323G7.5 31S37 .5 500 .0

PAGE 24
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STATE OF ALASKA

-- CAPITAL 5UDGET SUMMARY

X X x X x DEPARTMENT OF COMMUNITY e

SHORT

FORM

PAGE BUDGET COMPONENT
DEVELOPMENT

COMMUNITY PLANNING SERVICES
COMMUNITY PROFILES
REGIONAL STRATEGIES

XHX PROGRAM TOTAL xXxX

HOUSING ASSISTANCE
NONCUNrURMING HOUSING LOANS

XXX CATEGORY TOTAL XXX
XXXXXXXXXX TOTAL EXPENDITURES

XXXXXXXXXX FUNDING
GENERAL FUND

REQUEST

430.0
600.0
10S0 .0
40000.0
41030 .0

41030.0

41050.0

GOVERNOR

430 .0
600.0
1030.0
40000.0
41030.0

41030.0

41030.0

PAGE

REGIONAL AFFAIRS

25

CAPITAL

OTHER

450.0
600.0
1030 .0
40000.0
41030.0

41030.0

41030.0



SHORT
FORM
PAGE BUDGET COMPONENT

ADMINISTRATION OF JUSTICE
ANCH CT ADDITION CONSTRUCTION
RECORDS AUTOMATION SYSTEM
REGIONAL MICROFILMING
PALMER CT PLUG S CONST

CATEGORY HTAL

XXXXXXXXXX TOTAL EXPENDITURES

XXXXXXXXXX FUNDING
GENERAL FUND

STATE OF ALASKA

REQUEST

33i.79 .0
933.3

219. *»
622710
40609.0

40609 .0

40609.0

— CAPITAL BUDGET SUMMARY
X x X x x ALASKA COURT SYSTEM I S U

GOVERNOR CAPITAL

PAGE

33229.
933.

n°

6227.0
40339.3

40359.3

40339.3

26

mem- H

X

OTHER

219.2

219.2

219.2

219.2



SHORT
FORM

PAGE SUDGET COMPONENT

UNIVERSITY OF ALASKA

XXX XXXXXXX

X X X X X X X X X X

UNIVERSITY OF ALASKA/STATEWIDE
UPGRADE OF UACN COMPUTER
STATEWIDE EQUIPMENT
CAMPUS MASTER PLANNING
RENOVAT10N/ REPAIR/ CODE UPGRADt
TEL EC BMMUN ICATION'3
PROGRAM TOTAL xxx

UNIVERSITY OF ALASKA/JUNEAU
CONSTRUCTION S INSTRUCTION
LIBRARY BOOKS

xxx PROGRAM TOTAL x~x

UNIVERSITY OF ALASKA/ANCHORACE
BOOKSTORE FIXTURES

UNIVERSITY OF ALASKA/FAIRBANKS
STUDENT RESIDENT HALLS/RENOV
WATER TREATMENT
COAL IDLING EACILITY

xxx PROGRAM TOTAL

UNIVERSITY OF ALASKA/CCREE
LIBRARY ACQUISITIONS
PALMER EMERGENCY GENERATOR

xxx PROGRAM TOTAL xxx

CATEGORY TOTAL xxx
TOTAL EXPENDITURES

FUNDING
GENERAL FUND

OF ALASKA — CAPITAL SUDGET SUMMARY

> x UNIVERSITY OF ALASKA

REQUEST GOVERNOR

A753 .0

10000
10000

1A753.0
719.0
A29.0
11A3 .0
300 .0

A000.0

15006

5650.0
235. 0
33.0
253 .0
22119.0

22119.0

22119.0

PAGE 27

CAPITAL

A753.0
A000.0

13753.0
719.0
A29 .0
11A3 .0
300 .0

A000,0

15006

5550 .0
235 .0
35.0
263 .0
21119.0

21119.0

21119.0

V3fx

S

OTHER

1000.0
1000.0

1000.0
1000.0

1C00.0



CATEGORY

OFFICE OF THE

DEPARTMENT

DEPARTMENT

DEPARTMENT

DEPARTMENT

DEPARTMENT

DEPARTMENT

DEPARTMENT

DEPARTMENT

DEPARTMENT

DEPARTMENT

DEPARTMENT

DEPARTMENT

OF

OF

OF

OF

OF

OF

OF

OF

OF

OF

OF

OF

FUNDING

GENERAL FUND
rtkH TOTAL FUNDS HSK

GOVERNOR

ADMINISTRATION
GENERAL FUND

XXX TOTAlI FUNDS
LAW xxx TOTAL FUNDS xxx
REVENUE GENERAL FUND

XXX TOTAL FUNDS XXX
EDUCATION FED. RECEIPT

GENERAL FUND
OTHER FUNDS
*** total FUNDS xxx

HEALTH S SOCIAL SERVICES
FED. RECEIPT
GENERAL FUND
xxx TOTAL FUNDS xxx

FED. RECEIPT
GENERAL FUND
XHX TOTAL FUNDS RHH

LABOR

COMMERCE 5 ECONOMIC DEVELOPMENT

GENERAL FUND
XXX TOTAL FUNDS XXX

MILITARY AFFAIR*’
' ENERAL FI'ND
xxx TOTAL FUNDS X.vii

NATURAL RESOURCES
FED. RECEIPT
GENERAL FUND
OTHER FUNDS
xxx TOTAL FUNDS «xxx

GENERAL FUND
TOTAL FUNDS XXX

FISH 3 GAME
XXX

GENERAL FUND
TOTAL FUNDS xxx

PUBLIC SAFETY

STATE OF ALASKA -- TOTAL

SUMMARY CF FUNDING

REQUEST GOVERNOR

1663. 9
1663 .9

26557.2

223000 .0
22500cC.0

936 .1
123973.0
5336 .3
139350 .9

750 .0
73733 .3 3635S.5

73753 .3

767.0
916.5
1133.5

115571.5
115571.5

115571.5
115571.5

2363. 0 2263.0
L0O0J. 0 2365.0

956 .2
90761.0
50 .0
91767.2

17339.0
17339.0

3303.1
3303.1

3305.1
S305.1

TRANSPORTATION/PUBLIC FACILITIES

FED. RECEIPT
GENERAL FUND
OTHER FUNDS
TOTAL FUNDS "S*

102530 .3
03263.9
33009.0

93305.2

PAGE 23

BY AGENCY

CAPITAL

15993.3
15395.5

65709 .9

65709.9

3*f792.3
39792.3

752. 0
916.5
1163.5

3299.5
3299.5

2613 .0
2613. 0

1997.5
1997.5

11710.9
11710.9

7709.0
7709.0

196630.3
376923.0

33009.0
611557.3

CAPITAL SUDGET

OTHER

1665.9
1663.9

1C613.9
10613.9

223000 .0
223000 .0

936 .1
62775.6
5336 .3
69196 .0

750.0
2096 .1
2396 .1

15.0
15.0

112272.
112272 .

o ©

250 .
250 .

o o

956 .
337 65.

0
o
~o N

39769 .

5173.1
6173.1

599 .1
599 .1
5900 .0
31095 .9

36995.9



DEPARTMENT OF ENVIRONMENTAL CONSERVATION

XX*

GENERAL FUND
TOTAL FUNDS XXX

DEPARTMENT OF COMMUNITY S REGIONAL AFFAIRS

XXX

LEGISLATIVE BUDGET 1 AUDITS

LEGISLATIVE AFFAIRS

ALASKA COURT SYSTEM

UNIVERSITY OF ALASKA

STATE BOND COMMITTEE

xXxx CAPITAL BUDGET XXX

XXX

XXX

XXX

XXX

GENERAL FUND
TOTAL FUNDS XXX

TOTAL FUNDS XXX
TOTAL FUNDS >
GENERAL FUND
GENERAL FUND
TOTAL FUNDS XXX
TOTAL FUNDS
FED. RECEIPT
GENERAL rUNU

OTHER FUNDS
TOTAL FUNDS

41030.0
41030.0

40609.0
40609.0

232164 .9

232164.9

PAGE 29

32337 .5
323S7.5

41030 .0
41030 .0

22119.
22119.

o o

2059S9.6
USoiVv/ .5

43440.3
1405627.4

31337 .5
31537.5

N B
PR OO0
PR 1w
P wow

[{eX{e] ©O©
oo oow

197332. 3
004456.2
33004.0
$99542.5

500 .0
500 .0

41030 O
41030.0

219.7?
219.2

1000 .0
1000.0

£607.5
532050.3
5436 .3
546095.9



AUDIT DIVISION

POUCH W - M J S a OFFICE BUILDING

FINANCEDTY ISM

POUCH WF — STATE CAPITOL

BUDGET AND AUDIT (OMJTTEE / JUNEAU 99BO01

MEMORANDUM

FROM

DATE

Several weeks ago we requested t'
definition of cap! _al projects from each o
western states. To date, we have received
from 8 states and the.ir definitions are se
follows:

"We have by custom referred to capital
as Land, Buildings and Imorovements.”

"In California we distinguish .Detween.ongoing capital
requirements (maintenance and repairs) and one-time
capital improvements (capital outlay). Moreover,
capital outlay is divided into two categories—major
and minor projects. Attached (page 5) is a copy of
the broad definitions of these various caoital procra

Major capital projects generally require more than
one year to design and construct. Consequently, t!
following descriptions are used to define various
phases of major capital outlay:

Preliminary Plans. A site plan, architectural
elevations, outline .specifications and a cost
For utility, site development, conversion ana



1Tl mpnanjomdinu mm I-F * ESOVING -
r-s.

- €4~ R Y 4

MEMORANDUM'
March 1/ 1982
Page ,2 .o =>

projects/ the 'drawings should be sufficiently descriptive
to. convey accurately the location, scope, cost and the
mature of the improvement being proposed.

Working Drawings. A complete set of plans and specifications
showing and describing all phases of the project—
architectural,-structural, mechanical, electrical,

civil engineeri.ng, and landscape systems—to the degree
necessary to assure accurate bidding by contractors and

for the use of artisans in constructing the projects.

All necessary professional fees and administrative

service costs are included in the preparation of such
drawings.

Construction. AIll costs related to construction such
as fixtures, installed (fixed) equipment and auxiliary
facilities."

Colorado

Capital construction and controlled maintenance
are funded/Ww the capital construction fund budget:

"(1) ‘Capital construction' means:

(@) Purchase of land, regardless of the value
thereof,

(b) Purchase, construction, or demolition of
buildings or other physical facilities, including
utilities or remodeling or renovation of existing
buildings or other physical facilities, including
utilities, to make physical changes necessitated
by changes in the program, to meet standards required
by applicable codes, tc correct other conditions
hazardous to the health and safety of persons which
are not covered by codes, to effect conservation of
energy resources, to effect cost savings for staffing,
operations, or maintenance of the facility, or to
improve appearance where the cost will be fifteen
thousand dollars or more, including the value of
materials and labor, either state-supplied or
supplied by contracts:

(c) Site improvement or development where the-
cost will be five thousand dollars or more, including
the value of materials and labor either state-supplied



MEMORANDUM =yt --"-h*=- -;’>
March ;1,. 1982 - \
Page 3 x; Y :

.or-supplied by contract/ but not including the
- value of innate labor;

(d) Purchase and installation of the fixed and
movable equipment necessary for the operation of
- new, remodeled, or renovated buildings and other
e physical facilities and for the conduct of programs
initially housed therein upon completion of the new
construction, remodeling, or renovation;

(e) Purchase of the services of architects,
engineers, and other consultants to prepare- plans,
program documents, life-cycle cost studies, energy
analyses, and other studies associated with any
capital construction project and to supervise the
construction or execution of such capital construction

projects;

(f)  Any item of instructional or scientific
equipment/!'f; the cost will exceed fifty thousand
dollars.

(2) ‘Controlled maintenance' means work required to

preserve or restore to rheir original condition,, or

to a condition such that they can be effectively

used for their designated purposes, those existing
state-owned buildings and other physical facilities
funded from the general fund, including utilities, -«
site improvements, and the like, which are suitable

for retention and use for at least five years, and
replacement and repair of the fixed equipment necessary
for the operation of such facilities, when such work

is not funded in the operating budget of a state agency
and is to be accomplished by the agency's physical
plant staff."”

Hawaii
Hawaii R '.vised Statutes

"'Capital, investment costs' means costs,
beyond the research and development phase,
associated with capital improvements,
including the acquisition and development
of land, the design ana construction of



shed ana land to be acquired
therefor with the consent of the legislature

Nevada

"The state Administrative 2-aanual requires
that state agencies submit all requests dor
new building construction or repairs or
remodeling of existing buildings which are
estimated to cost more than $5,000 to the
State Public Works Board."”

Oregon
The following are used for budget purposes:

"Capital Improvement - Expenditures related to
construction or remodeling costs of physical
facilities with a project cost of more than. & 500
but less than $100,000.

Capital Construction - Expenditures limited to constructjon
or remodeling of physical facilities with a project
cost of $100,000 or more."



- . BUDGETING
-

(Continued) : :
GENERAL GUIDELINES (Revised"” 3/81)

-

DIST7NCTJOK BETWEEN TYPES O™ STATE OPERATIONS AND CAPITAL OUTLAY y v

SlAlfc
- e N - OPERATIONS CAPITAL OUTLAY
Cxe 2 At B wre OPCcRAI i HG
- - EXPENSES AND MINOR - . HAOOR
DESCRIPTION OF PROJECT EOU1PKEHT PROJECTS PROJECTS
Construction Projects:
New construction, alteration,
extension or betterment of
-exi.ting structure, estimated 5150,000 In excess of
e« to cost-. or less S150.000
P.epa.ir Projects:
Repair and maintenance projects
continue the usability of a
facility.at its designed level Irres pecti ve .
of service. (See Note 1 below.) of amount
Equipment Projects:
a. Irrespective of time of pur-
chase or estimated cost of
equipment if related.to a
specific construction - 5150,000 In excess of
project estima.ted to cost. cr less 5150,000
o
b. New equipment to meet pro-,
gram needs and not related
to a construction project,
and replacement of
existing equipment even N
though the new equipment
* is to be used in a new Irrespective
facility of amount
f
Purchase of Land:
Including related cost such
as condemnation and court
costs, legal fees, and Irrespecti ve
title reports, etc. of amount
NOTE 1: Special repairs or maintenance projects are budgeted as part
of State Operations. Special repairs have been defined as

major repair items which occur |ess frequently than annually,

The cost of such projects are large enough to warrant

a
special line item in the State Operations budget. Examples
are: painting the exterior of a building; replacing a roof;

or a Di.or overhaul of an air conditioning system. Alterations

and improvements which are to change the use of or modernize

a building should be included under capital outlay.

S 6103 (Conf. 1)

PAGE 5



CTTI fn'

/ ADITDIVISIOW @ * 7!
POUCH H— AUSU DFTKEBUILDING
vLL" )
FINANCE DIVISION _1
THE LEGIS1ATUHE PDUOT \VF— STATE CAPITOL . *
. ] BupGceT AND AupiT COMMUTE JUNEAU 99301
MEMORANDUM
TO: Representative Al Adams
Chai
finance Committee
FROM:
, L~crslative Finance
L/ -
DATE: March |, 1982

SUBJECT: Other States and CS for SB 659 (Finance)

Several weeks ago we requested the legal '
definition of capital projects from each of the 11
western states. To date, we have received a response
from 8 states and their definitions are set out as
follows:

anzona

"We have by custom referred to capital projects
as Land, Buildings and Improvements.”

California

"In California we distinguish between ongoing capital
requirements (maintenance and repairs) and one-time
capital improvements (capital outlay). Moreover,
capital outlay is divided into two categories--major
and minor projects. Attached (page 5) is a copy of

the broad definitions of these various capital programs

.Major capital projects generally require more than
one year to design and construct. Consequently, the
following descriptions are used to define various
phases of major capital outlay:

Preliminary Plans. A site plan, architectural floor plans,
elevations, outline specifications and a cost estimate.
For utility, site development, conversion and remodeling



MEMORANDUM L. -
March 1, 1982 'l BN t”

Page

.2

‘projects/ the drawings should be su riciently descripti.ve
to. convey accurately the location, scope, cost and the =«

"enature of the improvement being proposed.

Working Drawings. A complete set of plans and specifications
showing and describing all phases of the project—
architectural, structural, mechanical, electrical,

civil engineering, and landscape systems—to the degree
necessary to assure accurate bidding by contractors and

for the use of artisans in constructing the projects.

All necessary professional fees and administrative

service costs are included in the preparation of such
drawings.

Construction. AIll costs related to construction such
as fixtures, installed (fixed) equipment and auxiliary
facilities.”

Colorado

Capital construction and controlled maintenance
are funded.jin the capital construction fund budget:

"(1) "Capital construction' means:

(a) Purchase of land, regardless of the value
thereof;

(b) Purchase, construction, or demolition of
buildings or other physical facilities, including
utilities or remodeling or renovation of existing
buildings or other physical facilities, including
utilities, to make physical changes necessitated
by changes in the program, to meet standards required
by applicable codes, to correct other conditions
hazardous to the health and safety of persons which
are not covered by codes, to effect conservation of
energy resources, to effect cost savings for staffing,
operations, or maintenance of the facility, or to
improve appearance where the cost will be fifteen
thousand dollars or more, including the value of
materials and labor, either state-supplied or
supplied by contracts:

(c) Site improvement or development 'where the-
cost will be five thousand dollars or more, including
the value of materials and labor either state-supplied



MEMORANDUM
March 1,.1982
Page 3« '

or-supplied by contract, but not including -the
value of inmate labor;

(d) Purchase and installation of the fixed and
movable equipment necessary for the operation of
new, remodeled, or renovated buildings and other
physical facilities and for the conduct of programs
initially housed therein upon completion of the new
construction, remodeling, or renovation;

(e) Purchase of the services of architects,
engineers, and other consultants to prepare- plans,
program documents, life-cycle cost studies, energy

analyses, and other studies associated with any
capital construction project and to supervise the
construction or execution of such capital construction

projects;

() Any item of instructional orp gtfiic
equipmentl'if the cost will exceed fifty thousand
dollars.

(2) ‘Controlled maintenance' means work reqruirea to

preserve or restore to their original condition,, or

to a condition such that they can be effectively

used for their designated purposes, those existing
state-owned buildings and other physical facilities
funded from the general fund, including utilities, m
site improvements, and the like, which are suitable

for retention and use for at least five years, and
replacement and repair of the fixed equipment necessary
for the operation of such facilities, when such work

is not funded in the operating budget of a state agencv
and is to be accomplished by the agency's physical""
plant staff."”

Hawaii
Hawaii Revised Statutes

"'Capital investment costs' means costs,
beyond the research and development phase,
associated with capital improvements,
including the acquisition and development
of land, the design -ana construction of



MEMORANDUM
March 1, .1982

P age 4

new 'facilities’, 'and the making of renovations
or additions-.to existing facilities."”

Idaho _’: -7

A definition.in use is: "building of needed
structures, renovations, repairs to ana
remodeling of existing structures

Montana " - * ;

Every regular session the state legislature

passes a long range building bill. The latest long-
range building bill defined capital project-as:

". . . acquisition of land or improvements,
planning, capital construction, renovation,
furnishing, or major repair projects authorized

in this act.l

Some excerpts from state codes which speak to
capital projects: "Long-range building program"”
means and__rncluaes all buildings, structures,

and facilities to be constructed, repaired, used,
equipped, or furnished and land to be acquired
therefor with the consent of the legislature

Nevada

"The state Administrative Manual requires
that state agencies submit all requests for
new building construction or repairs or
remodeling of existing buildings which are
estimated to cost more than $5,000 to the
State Public Works Board."

Oregon
The following ate used for budget purposes:

"Capital Improvement - Expenditures related to
construction or remodeling costs of physical
facilities with a project cost of more .$2,500t
but less than $100,000.

Capital Construction - Expenditures Jlimited to construe
or remodeling of physical facilities with a project
cc t of $100,000 or more."
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(Continued)

GENERAL GUIDELINES

—Lmds. /- T

(Revised

ﬂ/\

DISTINCTION BETWEEH TYPES OF STATE OPERATIONS

BUDGETIHG

8/dl)

{

-

\V—

- ="or v~

SIAlfc
o7 rh OPERATIONS CAPITAL OUTLAY
oprtrAilhG
Ay - Sz EXPENSES AND HI HOP. - MAJOR
- DESCRIPTION OF PROJECT* EQUIPMENT PROJECTS PROJECTS
Construction Projects:
New construction, alteration,
extension or betterment of
-existing structure, estimated S1 50,000 In excess of
to cost-. .or less S150.000
Repa.ir Projects:
Repair and maintenance projects
continue the wusability of a
facility.at i”s designed level Irrespectlve
of service. (See Note 1 below.) of amount :
Equipment Projects:
a. lIrrespective of time of pur-
chase or estimated cost of
equipment if related.to a
specific construction 5150,000 In excess of
project estimated to cost. or less 5150,000
* X
b. New equipment to meet pro-,
cram needs and not related
to a construction project,
and replacement of
existing equipment even ? -
though the new equipment
* is to be wused in a new Irrespective
facility of amount
f
Purchase of Land:
Including related cost such
as condemnation and court
costs, leoal fees, and Irrespective
title reports, etc. of amount
.NOTE 1: Special repairs or maintenance projects are budgeted as part
of State Operations. Special repairs have been defined as
major repair items which occur |ess frequently than annually,
The cost of such projects are Jlarge enough to warrant a
special line item in the State Operations budget. Examples
are: painting the exterior of a building; replacing a roof;
or a major overhaul of an air conditioning system. Alterations
and improvements which are to change the use of or modernize
a building should be included under capital outlay.
L o271 61u3 (Conf. 1)

PAGE 5

r*? S m

AND CAPITAL OUTLAY.v?1
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AUDIT DIVISION
- POUCH H-— ALASKA OFFICE BUILDING

; ANANCEDIMSION BRVAN
’%A—THEXEG|SLATURE POUCH \]":7 STATE CAPITOL Vi~"i'
e o ' e pudget maudit aaymm  JINAUWOI
MEMORANDUM
TO: Representative Al Adams
Chairman

Rduse Finance Committee

FROM:
ictor
Legislative Finance
DATE: March 1, 1982

SUBJECT: Other States and CS for S3 659 (Finance)

Several weeks ago we requested the legal '
definition of capital projects from each of the 11
western states. To date, we have received a response
from 8 states and their definitions are set out as
follows:

A.rizona

"We have by custom referred to capital projects
as Lana, Buildings ana Improvements.”

California

"In California we distinguish between ongoing capital
requirements (maintenance and repairs) ana one-time
capital improvements (capital outlay). Moreover,
capital outlay is divided into two categories—major
and minor projects. Attached (page 5) is a copy of

the broad definitions of these various capital programs,

Major capital projects generally require more than
one year to design and con.truct. Consequently, the
following descriptions are used to define various
phases of major capital outlay:

Preliminary Plans. A site plan, architectural floor plans,
elevations, outline .specifications and a cost estimate.
For utility, site development, conversion and remodeling
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'‘projects™*the 'drawings should'be sufficiently descriptive
to. convey accurately the location, scope, cost and the -
r-nature of the improvement being proposed.

Working Drawings. A complete set of plans and specifications
showing and describing all phase's of the project—
architectural, structural, mechanical, electrical,
civil engineering, and landscape systems—to the degree
- necessary to assure accurate bidding by contractors and
for the use of artisans in constructing the projects.
All necessary professional fees and administrative
‘service costs are included in the preparation of such
drawings.

Construction. AIll costs related to constxuction such
as fixtures, installed (fixed) equipment and auxiliary
facilities. 1

Colorado

Capital construction and controlled maintenance
are funded.'?in the caoital construction fund buaget:

"(1) 'Capital construction' means:

(a) Purchase of land, regardless of the value
thereof;

(b) Purchase, construction, or demolition of
buildings or ether physical facilities, including
utilities or remodeling or renovation of existing
buildings or other physical facilities, including
utilities, to make physical changes necessitated
by changes in the program, to meet standards required
by applicable codes, to correct other conditions
hazardous to the health and safety of persons which
are not covered by codes, to effect conservation of
energy resources, to effect cost savings for staffing,
operations, or maintenance of the facility, or to
improve appearance where the cost will be fifteen
thousand dollars or more, including the value of
materials and labor, either state-supplied or
supplied by contracts:

(c) Site improvement or development where the-
cost will be five thousand dollars or more, including
the value of materials and labor either state-supplied

ffi
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or -supplied bv_contract, but not including the

—value of inmate labor;

(a) Purchase and installation of the fired ana
movable equipment necessary for the operation of
new, remodeled, or renovated buildings and other
physical facilities and for the conduct of programs
initially housed therein upon completion of the new
construction, remodeling, or renovation;

(e) Purchase of the services of architects,
engineers, and other consultants to prepare- plans,
program documents, lizZe-cycle cost studies, energy

analyses, and other studies associated with any
capital construction project and to supervise the
construction or execution of such capital construction
projects;

(f) Any item of instructional or scientific

equipment” i f the cost will exceed fiftv thousand
dollars.
(2) ‘Controlled maintenancel means work required to

preserve or restore to their original condition,, or

to a condition such that they can be effectively

used for their designated purposes, those existing
state-owned buildings and other physical facilities
funded from the general fund, including utilities, e
site improvements, and the like, which are suitable

for retention and use for at least five years, and
replacement and repair of the fixed equipment necessary
for the operation of such facilities, when such work

is not funded in the operating budget of a state agency
and is to be accomplished by the agency's physical
plant staff."”

Hawaii

Hawaii Revised Statutes

"*Capital investment costs' means costs,
beyond the research and development phase,
associated with capital improvements,

including the acquisition and development
of land, the design ;sna construction of

il ll»>»imi — M B — BBMW — —
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..new'facilities,"-'and the making cf renovations
or additions-.to existing facilities."

.Idaho

A definition in use is: "building of needed
structures, .renovations, repairs to and
remodeling of existing structures "

Montana -V.-'v -
Every regular session the state legislature

passes a long range building bill. The latest long
range building bill defined capital project, as:

". . . acquisition of land or improvements,
planning, capital construction, renovation,
furnishing, or major repair projects authorized

in this act.”

Some excerpts, from state codes which speak to
capital projects: "Long-range building program"”
means and_/includes all buildings, structures,

and facilities to be constructed, repaired, used,
equipped, or furnished and land to be acquired
therefor with the consent of the legislature

Nevada

"The stare Administrallve Manual requires
that state agencies submit all requests for
new building construction or repairs or
remodeling of existing buildings which are
estimated to cost more than $5,000 to the
State Public Works 3oard.”

Oregon
The following are used for budget purposes:

"Capital Improvement - Expenditures related to
construction or remodeling costs of physical
facilities with a project cost of more than.$2,500,
but less than $100,000.

Capital Construction - Expenditures limited to construe
or remodeling of physical facilities with a project
cost of $100,000 or more."
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DISTINCTION BETWEEHTTPES OF STATE

BUDGETING

WiV ™
OPERATIONS AND CAPITAL OUTLAY

rr.
S1A1E
* P - Erf7r- OPERATIONS CAPITAL OUTLAY
OPCcRAII NG
" M e EXPEHSES AND MINOR MAJOR
DESCRIPTION OF PROJECT EQUIPMENT PROJECTS PROJECTS
Construction Projects:
New construction, alteration,
extension or betterment of
-eexisting structure, estimated S| 50,000 In excess of
to cost-.. or less S15D.000
P.epa.ir Projects:
Repair and maintenance projects
continue the wusability of a
facility.at its designed level Irrespectlye
of service. (See Note 1 below.) of amount i
Equipment Projects:
a. lIrrespective of time of pur-
chase or estimated cost of
equipment if related.to a
specific construction - Sl 50,003 In excess of
project estimated to cost. or less 5150,000
"ty
b. h'ew equipment to meet pro-
gram needs and not related
to a construction project,
and replacement of
existing equipment even s
though the new equipment
* is to be used in a new Irrespective
faci lity of amount
T1
Purchase of Land:
Including related cost such
as condemnation and court
costs, leoal fees, and Irrespecti ve
title reports, etc. of amount
.NOTE 1: Special repairs or maintenance proj-ects are budgeted as part
of State Operations. Special repairs have been defined as
major repair items which occur J|ess frequently than annually,
The cost of such projects are Jlarge enough to warrant a
special line item in the State OQOperations budget. Examples
are: painting the exterior of a building; replacing a roof;
or a major overhaul of an air conditioning system. Alterations
and improvements which are to change the use of or modernize
a building should be included under capital outlay.
Ti 271 6102 (Conf. 1)

PAGE 5
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MEMORANDUM
TO: Representative Al Adams
Chairman
H 'inance Committee
FROM:
A"Drnector
/ Legislative Finance
DATE: March 1, 1982

SUBJECT: Other States and CS for SB 659 (Finance)

Several weeks ago we requested the legal *
definition of capital projects from each cf the 11
western states. To date, we have received a response
from 8 states and their definitions are set out as
follows:

Arizona

"We have by custom referred to capital projects
as Land, Buildings and Improvements."

California

"In California we distinguish between ongoing capital
requirements (maintenance and repairs) and one-time
capital improvements (capital outlay). Moreover,
capital outlay is divided into two categories—major
and minor projects. Attached (page 5) is a copy of

the broad definitions of these various capital programs

Major capital projects generally require more than
one year to design and construct. Consequently, the
following descriptions are used to define various
phases of major capital outlay:

Preliminary Plans. A site plan, architectural floor plans,

elevations, outline .specifications and a cost estimate.
For utility, site development, conversion and remodeling

MB—
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projects) the drawings should'be sufficiently descriptive
to. convey accurately the location, scope, cost and the
"nature of the improvement being proposed.

Working Drawings. A complete set of plans and specifications’
showing and describing all phases of the project—
architectural, structural, mechanical, electrical,

civil engineering, and landscape systems—to the degree

. hecessary to assure accurate bidding by contractors and

for the use'of artisans in constructing the projects.

Ail necessary professional fees and administrative

‘service costs are included in the preparation of such
drawings.

Construction. AIll costs related to construction such
cis fixtures, installed (fixed) equipment and auxiliary
facilities."

Colorado

Capital construction and controlled maintenance
are funded/s'%n the capital construction fund budget:

"(1) 'Capital construction' means:

(a) Purchase of land, regardless of the value
thereof;

(b) Purchase, construction, or demolition of
buildings or other physical facilities, including
utilities or remodeling or renovation cf existing
buildings or other physical facilities, including
utilities, to make physical changes necessitated
by changes in the program, to meet standards required
by applicable codes, to correct other conditions
hazardous to the health and safety of persons which
are r.ot covered by codes, to effect conservation of
energy resources, to effect cost savings for staffing,
operations, or maintenance of the facility, or to
improve appearance where the cost will be fifteen
thousand dollars or more, including the value of
materials and labor, either state-supplied or
supplied by contracts:

(c) Site improvement or development where the-
cost wWill be five thousand dollars or more, including
the value of materials and labor either state-supplied
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or-supplied by contract, but not including the

value of inmate labor; . - -
(d Purchase anc installation of the fixed and

movable equipment necessary for the operation of

new, remodeled, or renovated buildings and other

physical facilities and for the conduct of programs

initially housed therein upon completion of the new

construction, remodeling, or renovation;

() Purchase of the services of architects,
engineers, and other consultants to prepare- plans,
program documents, liie-cycle cost studies, energy
analyses, and other studies associated with any
capital construction project and to supervise the
construction or execution of such capital construction

projects;

(f) Any item of instructional or scientific
equipment”™if. the cost will exceed fifty thousand
dollars.

(2) ‘Controlled maintenance' means work regnired to

preserve or restore to their original condition,, or

to a condition such that they can be effectively

used for their designated purposes, those existing
state-owned buildings and other physical facilities
funded from the general fund, including utilities,
site improvements, and the like, which are suitable

for retention and use for at least five years, and
replacement and repair of the fixed equipment necessary
for the operation of such facilities, when such work

is not funded in the operating budget of a state agency
and is to be accomplished by the agency's physical
plant staff.”

Hawaii
Hawaii Revised Statutes

"*Capital investment costs' means costs,
beyond the research and development phase,
associated with capital improvements,
including the acquisition and development
of land, the design ana construction of
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new 'facilities’', ana the making of renovations PF -
or additions -.tomxisting facilities.”

Idaho

A definition in. use is: "building of needed
structures, renovations, repairs to and
remodeling of existing structures "

Montana ) -

Every regular session the state legislatare

passes a long range building bill. The latest long
range building bill defined capital project- as:

" ... acquisition of land or improvements,
planning, capital construction, renovation,
furnishing, or major repair projects authorized

in this act.”

Some excerpts from state codes which speak: to
capital projects: "Long-range building program"
means and”'includes all buildings, structures,
and facilities to be constructed, repaired, used,
equipped, or furnished and land to be acquired
therefor with the consent of the legislature

Nevada

"The state Administrative Manual requires
that state agencies submit all requests for
new building construction or repairs or
remodeling of existing buildings which are
estimated to cost more than $5,000 to the
State Public Works Board."

Oregon
The following are used for budget purposes:

"Capital Improvement - Expenditures related to
construction or remodeling costs of physical
facilities with a project cost of more than.$2,500,
but less than $100,000.

Capital Construction - Expenditures limited to cons
or- remodeling of physical facilities with a project
cost of $100,000 or more."
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ERAL GUIDELINES (Revised”

BUDGETING

8/81)

DISTINCTION BETWEEN IYPES OF STATE OPERATIONS

AND capiTaL OUTLAY Y r.

SI1AJfc
* - v OPERATIONS CAPITAL OUTLAY
OPckATi NG
EXPENSES AND MINOR - MAJOR
DESCRIPTION OF PROJECT EQUIPMENT PROJECTS PROJECTS
Construction Projects:
New construction, alteration,
extension or betterment of
eexisting structure, estimated 5150,000 In excess of
to cost-.. or less S15D,000
Repair Projects:
Repair and maintenance projects
continue the usability of a
facility.at its designed level Irrespecti ve
of service. (See Note 1 below.) of amount i
Equipment Projects:
a. lIrrespective of time of pur-
chase or estimated cost of
equipment if related.to a
specific construction 5150,000 In excess of
project estimated to cost. or less 5150,000
—'
t. New equipment to meet pro-,
cram needs and not related
to a construction project,
and replacement of
existing equipment even -
though the new equipment
* is to be wused in a new Irrespecti ve
facility cf amount
f
Purchase of Land:
Including related cost such
as condemnation and court
costs, legal fees, and Irrespecti ve
ti tle reports , etc . of amount
NOTE 1: Special repairs or maintenance proj-ects are budgeted as part
of State Operations. Special repairs have been defined as
major repair items which occur |Jess frequently than annually,
The cost of such projects are large enough to warrant a
special line item in the State Operations budget. Exampies
are: painting the exterior of a building; replacing a roof;
or a major overhaul of an air conditioning system. Alterations
and improvements which are to change the use of or modernize
a building should be included under capital outlay.
L 271 6103 (Cont'. 1)

PAGE 5
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MEMORANDUM
TO: Representative Al Adams
Che
finance Committee
FROM:
/"gislative Finance
DATE: March 1, 1982

SUBJECT: Other States ana CS for S3 659 (Finance)

Several weeks ago we requested the legal '
definition of capital projects from each of the 11
western states. To date, we have received a response
from 8 states and their definitions are set out as
follows:

Arizona

"We have by custom referred to capital projects
as Land, Buildings and Improvements."”

California

"In California we distinguish between ongoing capital
requirements (maintenance and repairs) and one-time
capital improvements (capital outlay). Moreover,
capital outlay is divided into two categories—major
and minor projects. Attached (page 5) is a copy of

the broad definitions of these various capital programs

Major capital projects generally require more than
one year to design and construct. Consequently, the
following descriptions are used to define various
phases of major capital outlay:

Preliminary Plans. A site plan, architectural floor plans,
elevations, outline (Specifications and a cost estimate.
For utility, site d\gvelopmgnt, conversion and remodeling
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projects] the drawings should be sufficiently descriptive
to. convey accurately the location, scope, cost and the
nature of the improvement being proposed. * !

Working Drawings. A complete set of plans and specifications
showing and describing all phases of the project—
architectural, structural, mechanical, electrical,

civil engineering, and landscape systems—to the degree
necessary to assure accurate bidding by contractors and

for the use of artisans in constructing the projects.

All necessary professional fees and administrative

service costs are included in the preparation of such
drawings.

Construction. AIll costs related to construction such
as fixtures, installed (fixed) equipment and auxiliary
facilities.”

Colorado

Capital construction and controlled maintenance
are funded”™'in the capital construction fund budget:

"(1) 'Capital construction’ means:

(a) Purchase of land, regardless of the value
thereof;

(b) Purchase, construction, or demolition of
buildings or other physical facilities, including -
utilities or remodeling or renovation of existing
buildings or other physical facilities, including
utilities, to make physical changes necessitated
by changes in the program, to meet standards required
by applicable codes, to correct other conditions
hazardous to the health and safety of persons which
are not covered by codes, to effect conservation of
energy resources, to effect cost savings for staffing,
operations, or maintenance of the facility, or to
improve appearance where the cost will be fifteen
thousand dollars .or more, including the value of
materials ana labor, either state-supplied cr
supplied by contracts:

(c) Site improvement or development where the-
cost will be five thousand dollars or more, including
the value of materials and labor either state-supplied
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or-supplied by contract, but'not including idle
value of inmate labor;

(d) Purchase and installation of the fixed and
movable equipment necessary for the operation of
new, remodeled, or renovated buildings and other
physical facilities and fcr the conduct of programs
initially housed therein upon completion of the new
construction, remodeling, or renovation;

(e) Purchase of the services of architects,
engineers, and other consultants to prepare-plans,
program documents, life-cycle cost studies, energy
analyses, and other studies associated with any
capital construction project and to supervise the
construction or execution of such capital construction

projects;

(f) Any item of instructional or scientific
equipment™'jtf. the cost will exceed fifty thousand
dollars.

(2) ‘Controlled maintenance' means work required to
preserve or restore to their original condition,, or

to a condition such that they can be effectively

used for their designated purposes, those existing
state-owned buildings and other physical facilities
funded from the general fund, including utilities,
site improvements, and the like, which are suitable

for retention and use for at least five years, ana
replacement and repair of the fixed equipment necessary
for the operation of such facilities, when such work

is not funded in the operating budget of a state agency
and is to be accomplished by the agency's physical
plant staff.”

Hawaii
Hawaii Revised Statutes

"'Capital investment costs' means costs,
beyond the research and development phase,
associated with capital improvements,
including the acquisition and development
of land, the design ;and construction of
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T
new' facilit5.es, -and the making of renovations
or additions-.to existing facilities.” f' ~ -
Idaho N-4'"r tSht-
A definition in.usems: "building of need’

structures, renovations, repairs to and
remodeling of existing structures . . . "

Montana \Y;

Every regular session the state legislature

passes a long range building bill. The latest long
range building bill defined capital project, as:

" acquisition of land or improvements,
planning, capital construction, renovation,
furnishing, or major repair projects authorized

in this act."

Some excerpts from state codes which speak: to
capital prpjects: "Long-range building program"
means and__/includes all buildings, structures,
and facilities to be constructed, repaired, used,
eguipped, or furnished and land to be acquired
therefor with the consent of the legislature

Nevada

"The state Administrative Manual requires
that state agencies submit aj.1 requests for
new building construction or repairs or
remodeling of existing buildings which are
estimated to cost more than $5,000 to the
State Public Works Board."

Oregon
The following are used for budget purposes:

"Capital Improvement - Expenditures related to
construction or remodeling costs of physical
facilities with a project cost of more than.$2,500,
but less than $100,000.

Capital Construction - Expenditures limited to construction
or. remodeling of physical facilities with a project
cost of $100,000 or more."
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BUDGETING

DISTINCTION BETWEEN TYPES OF STATE OPERATIONS

DESCRIPTION OF PROJECT

Construction Projects:

New construction, alteration,
extension or betterment-of
-existing structure, estimated

to cost-..

Repa.ir Projects:
Repair and maintenance projects
continue the usability of a
facility.at its designed level
of service. (See Note 1 below.)

Equipment Projects:

a. Irrespective of tine of pur
chase or estimated cost of
equipment if related .to a
specific construction
project estimated to cost.

New equipment to meet pro-
gram needs and not related
to a construction project,
and replacement of
existing equipment even
though the new equipment
is to be used in a new
facility

Purchase of Land:
Including related cost such
as condemnation and court
costs, legal fees, and
title reports, etc.

Special
of State Operations.

Special

SiAlt
OPERATIONS
-urterras-
EXPENSES AND
EQUIPHENT

Irres pectlye
of amount

Irrespecti ve
of amount

repairs or maintenance projects

Y £ MANUAL™"™

AND CAPITAL OUTLAY.

CAPITAL OUTLAY

HI NOR
PROJECTS

HAJOR
PROJECTS

Irrespecti ve
of amount

-re budgeted as part
repairs have been defined as

major repair items which occur less frequently than annually.
are large enough to warrant a

The cost of such projects
special line item in the State
are: painting the exterior
or a major overhaul of an
and improvements which are

to change the

Operations
of a building;
air conditioning system.

budget. Examples
replacing a roof;
Alterations
use of or modernize

a building should be included under capital outlay.

AUGUST 1581
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MEMORANDUM

TO: Representative Al Adams
Cnai
.nance Committee

FROM:
/Director
:ive Finance

DATE: March 1, 1982

SUBJECT: Other States and CS for SB 659 (Finance)

Several weeks ago we requested the legai '
definition of capital projects from each of the 11
western states. To date, we have received a response
from 8 states and their definitions are set out as
follov?s:

A.rizona

"We have by custom referred to capital projects
as Land, Buildings and Improvements."

California

"In California we distinguish between ongoing capital
requirements (maintenance and repairs) and cne-time
capital improvements (capital outlay). Moreover,
capital outlay is divided into two categories—major
and minor projects. Attached (page 5) is a copy of

the broad definitions of these various capital programs.

Major capital projects generally require more than
one year to design and construct. Consequently, the
following descriptions are used to define various
phases of major capital outlay:

Preliminary Plans. A site plan, architectural floor plans,
elevations, outline ..specifications and a cost estimate.
For utility, site development, conversion and remodeling
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projects' the drawings should be sufficiently descriptive'’
to. convey accurately the location, scope, cost and the "
renature of the improvement being proposed.

Working Drawings. A complete set of plans and specifications
showing and describing all phases of the project—
architectural, structural, mechanical, electrical,

civil engineering, and landscape systems—to the degree
necessary to assure accurate bidding by contractors and.

for the use'of artisans in constructing the projects.

All necessary professional fees and administrative

'service costs are included in the preparation of such
drawings. :

Construction. AIll costs related to construction such
as fixtures, installed (fixed) equipment and auxiliary
facilities."

Colorado

Capital construction and controlled maintenance
are funded.yj_n the capital construction fund budget:

"(1) 'Capital construction' means:

(a) Purchase of land, regardless of the value
thereof -

(b) Purchase, construction, or demolition of
buildings or other physical facilities, including -
utilities or remodeling or renovation of existing
buildings or other physical facilities, including
utilities, to make physical changes necessitated
by changes in the program, to meet standards required
by applicable codes, to correct other conditions
hazardous to the health and safety of persons which
are not covered by codes, to effect conservation of
energy resources, to effect cost savings for staffing,
operations, or maintenance of the facility, or to
improve appearance where the cost will be fifteen
thousand dollars .or more, including the value of
materials and labor, either state-supplied or
supplied by contracts:

(c) Site improvement or development where the-
cost will be five thousand dollars or more, including
the value of materials and labor either state-supplied
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(d) Purchase and installation of the fixed and
movable equipment necessary for the operation of
new, remodeled, or renovated buildings and other
physical facilities and for the conduct of programs
initially housed therein upon completion of the new
construction, remodeling, or renovation;

(e) Purchase of the services of architects,
engineers, and other consultants to prepare- plans,
program documents, life-cvcle cost studies, energy

analyses, and other studies associated with any
capital construction project and to supervise the
construction or execution of such capital construe
projects;

(2) ‘Controlled maintenance' means work required to
preserve or restore to their original condition, or

to a condition such that they can be effectively

used for their designated purposes, those existing
state-owned buildings and other physical facilities
funded from the general fund, including utilities, =
site improvements, and the like, which are suitable

for retention and use for at least five years, and
replacement and repair of the fixed equipment necessary
for the operation of such facilities, when such work

is nor. funded in the operating budget of a state agency
and is to be accomplished by the agency's physical*’
plant staff.”

"'"Capital investment costs' means costs,
beyond the research and development phase
associated with capital improvements,
including the acquisition and development
of land, the design rand construction of
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new’ facilities, '-and the making of renovations
or additions-.to existing facilities."”

Idaho - irg" _ - wk

A definition,in; use.is: "building of needed
structures, renovations, repairs to and
remodeling of existing structures "

Montana

Every regular session the state legislature

passes a long range building bill. The latest long
range building bill defined capital project- as:

". . . acquisition of land or improvements,
planning, capital construction, renovation,
furnishing, or major repair projects authorized

in this act."”

Some excerpts- from state codes which speak to
capital prpjects: "Long-range building program”
means and_yincluaes all buildings, structures,

and facilities to be constructed, repaired, used,
equipped, or furnished and land to be acquired
therefor with the consent of the legislature . .

Nevada

"The state Administrative Manual requires
that state agencies submit all requests fox
new building construction or repairs or
remodeling of existing buildings which are
estimated to cost more than $5,000 to the
State Public Works Board."”

Oregon

The following are used for budget purposes:
"Capital Improvement - Expenditures related to
construction or remodeling costs of physical

facilities with a project cost of more than.$2,500,
but less than $100,000.

Capital Construction - Expenditures limited to construe

or remodeling of physical facilities with a project
cost of $100,000 or more,"
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r - [.“TV.-:.. OPERATIONS CAPITAL OUTLAY
OPERAI1 W,
EXPENSES AND MINOR MAJOR
DESCRIPTION OF PROJECT EOL'IPHENT PROJECTS PROJECTS
Construction Projects: < %
New construction, alteration,
extension or betterment of
e eeexisting structure, estimated SI1 50,000 In excess of
to costyv or less S150,000
Repa.ir Projects:
Repair and maintenance projects
continue the wusability of a
facility.at its designed level Irrespecti ye
of service. (See Note 1 below.) of amount i
Equipment Projects:
a. lIrrespective of time of pur-
chase or estimated cost of .
equipment if related.to a
specific construction - S1 50,000 In excess of
project estimated to cost. or less S150,000
A
-V
b. New equipment to meet pro-,
gram needs and not related
to a construction project,
and replacement of
existing equipment even /-
though the new equipment
' is to be used in a new 1rres pecti ve
facility of amount
ot
Purchase of Land:
Including related cost such
as condemnation and court
costs, legal fees, and Irrespecti ve
title reports, etc. of amount
=l el
.NOTE 1: Special repairs or maintenance proj-ects are budgeted as part
of State Operations. Special repairs have been defined as
major repair items which occur less frequently than annually,
The cost of such projects are large enough to warrant a
special line item in the State Operations budget. Examples
are: painting the exterior of a building; replacing a roof;
or a major overhaul of an air conditioning system. Alterations
and improvements which are to change the use of or modernize
a ouilding should be included under capital outlay.
A |
S 6vo3 (Gont”. 1) AUGUST 1581
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FINANCE DIVISION

THE LEGISLATURE

PUDGET AND AUDIT COMMITTEE JUNEAU 99801

MEMORANDUM

Representative Al Adams
Chairman
Suse Finance Committee

IJat™injgan
ctor
fislative Finance

March 1, 1982

SU3JECT: Other States and CS for SB 659 (Finance)

Several weeks ago we requested the legal

definition of capital projects from each of the 11
western states. To date, we have received a response
from 8 states and their definitions are set out as
follows:

Arizona

"We have by custom referred to capital projects
as Land, Buildings and Improvements."”

California

"In California we distinguish between.ongoing capital
requirements (maintenance and repairs) and one-time
capital improvements (capital outlay). Moreover,
capital outlay is divided into two categories—major
and minor projects. Attached (page 5) is a copy of

the broad definitions of these various capital programs.

Major capital projects generally require more than
one year to design and construct. Consequently, the
following descriptions are used to define various
phases of major capital outlay:

Preliminary Plans. A site plan, architectural floor plans,
elevations, outline specifications and a cost estimate.
1jr utility, site development, conversion and remodeling
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projects, the drawings should be sufficiently descriptive
to convey accurately the location, scope, cost and the
nature of the improvement being proposed.

Working Drawings. A complete set of plans and specifications
showing and describing all phases of the project—
architectural, structural, mechanical, electrical,

civil engineering, and landscape systems—to the degree
necessary to assure accurate bidding by contractors and

for the use of artisans in constructing the projects.

All necessary professional fees and administrative

service costs are included in the preparation of such
drawings.

Construction. AIll costs related to construction such
as fixtures, installed (fixed) equipment and auxiliary
facilities. 1

Colorado

Capital construction and controlled maintenance
are funded.”;)y the capital construction fund budget:

"(1) ‘Capital constructionl means:

(@) Purchase of land, regardless of the value
thereof;

(b) Purchase, construction, or demolition of
buildings or other physical facilities, including
utilities or remodeling or renovation of existing
buildings or other physical facilities, including
utilities, to make physical changes necessitated
by changes in the program, to meet standards required
by applicable codes, to correct other conditions
hazardous to the health and safety of persons which
are not covered by codes, to effect conservation of
energy resources, to effect cost savings for staffing,
operations, or maintenance of the facility, or to
improve appearance where the cost will be fifteen
thousand dollars or more, including the value of
materials and labor, either state-supplied or
supplied by contracts:

(c) Site improvement or development where the-
cost will be five thousand dollars or more, including
the value of materials and labor either state-supplied
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or supplied by contract, but not including the
value of inmate labor;

(a) Purchase and installation of the fixed and
movable equipment necessary for the operation of
new, remodeled, or renovated buildings and other
physical facilities and for the conduct of programs
initially housed therein upon completion of the new
construction, remodeling, or renovation;

(e) Purchase of the services of architects,
engineers, and other consultants to prepare- plans,
program documents, life-cycle cost studies, energy
analyses, and other studies associated with any
capital construction project and to supervise the
construction or execution of such capital construction
projects;

(f)  Any item of instructional or scientific

equipment”'If. the cost will exceed fifty thousand
dollars.
(2) ‘Controlled maintenance' means work required to

preserve or restore to their original condition, or

to a condition such that they can be effectively

used for their designated purposes, those existing
state-owned buildings and other physical facilities
funded from the general fund, including utilities,

site improvements, and the like, which are suitable

for retention and ' _,e for at least five years, and
replacement and repair of the fixed equipment necessary
for the operation of such facilities, when such work

is not funded in the operating budget of a state agency
and is to be accomplished by the agency's physical
plant staff."”

Hawaii
Hawaii Revised Statutes

"'Capital investment costs' means costs,
beyond the research and development phase,
associated with capital improvements,
including the acquisition and development
of land, the design and construction of
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new' facilities, and the making of renovations
or additions-to existing facilities."

Idaho ' .

A definition in use is: "building of needed
structures, renovations, repairs to and
remodeling of existing structures ;

Montana

Every regular session the state legislature

passes a long range building bill. The latest long
range building bill defined capital project- as:
"o acquisition of land or improvements,
planning, capital construction, renovation,
furnishing, or major repair projects authorized

in this act."”

Some excerpts from state codes which speak to
capital prgjects: "Long-range building program"”
means and_yincludes all buildings, structures,
and facilities to be constructed, repaired, used,
equipped, or furnished and land to be acquired
therefor with the consent of the legislature

Nevada

"The state Administrative Manual requires
that state agencies submit all requests for
new building construction or repairs or
remodeling of existing buildings which are
estimated to cost more than $5,000 to the
State Public Works Board."”

Oregon
The following are used for budget purposes:

"Capital Improvement - Expenditures related to
construction or remodeling costs of physical
facilities with a project cost of more than,$2,500,
but less than $100,000.

Capital Construction - Expenditures limited to construction
or remodeling of physical facilities with a project
cost of $100,000 or more."
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BUDGETING

{Continued)
GENERAL GUIDELINES (Revised 8/81) 6103

DISTINCTION BETWEEN TYPES OF STATE OPERATIONS AND CAPITAL OUTLAY

STATE
OPERATIONS CAPITAL OUTLAY
OPERATING
EXPENSES AND MINOR . MAJOR
DESCRIPTION OF PROJECT EOUIPHENT PROJECTS PROJECTS
Construction Projects:
New construction, alteration,
extension or betterment of
existing structure, estimated S1 50,000 In excess of
to cost. or less S150.000
Repair Projects:
Repair and maintenance projects
continue the usability of a
facility.at its designed level Irrespective
of service. (See Note 1 below.) of amount
Equipment Projects:
a. Irrespective of time of pur-
chase or estimated cost of
equipment if related .to a
specific construction SI 50,000 In excess of
project estimated to cost. or less $150,000
A e
.*'/
b. New equipment to meet pro-
gram needs and not related
to a construction project,
and replacement of
existing equipment even -
though the new equipment
! is to be used in a new Irres pecti ve
facility of amount
f
Purchase of Land:
Including rented cost such
as condemn;.ti on and court
costs, legal fees, and Irrespecti ve
title reports, etc. of amount
.NOTE 1: Special repairs or maintenance projects are budgeted as part
of State Operations. Special repairs have been defined as

major repair items which occure |ess frequently than annually,
The cost of such projects are l|arge enough to warrant a

special line item in the State Operations budget. Examples
are; painting the exterior of a building; replacing a roof;
or a major overhaul of an air conditioning system. Alterations

and improvements which are to change the use of or modernize
a building should be included under capital outlay.

L 271 6103 (Conf. 1) AUKUSI 1981
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MEMORANDUM

TO: Representative Al Adams
Ch~i,rman
finance Committee

FROM: (*V~rtojgan
yiSijeector
/ Legislative Finance

DATE: March 1, 1982

SUBJECT: Other States and CS for SB 659 (Finance)

Several weeks ago we requested the legal
definition of capital projects from each of the 11
western states. To date, we have received a response
from 8 states and their definitions are set out as
follows:

Arizona

"We have by custom referred to capital projects
as Lana, Buildings and Improvements."

California

"In California we distinguish between.ongoing capital
requirements (maintenance and repairs) and one-time
capital improvements (capital outlay). Moreover,
capital outlay is divided into two categories—major
and minor projects. Attached (page 5) is a copy of

the broad definitions of these various capital programs.

Major capital projects generally require more than
one year to design and construct. Consequently, the
following descriptions are used to define various
phases of major capital outlay:

Preliminary Plans. A site plan, architectural floor plans,
elevations, outline specifications and a cost estimate.
For utility, site development, conversion and remodeling
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projects, the drawings should be sufficiently descriptive
to convey accurately the location, scope, cost and the
nature of the improvement being proposed.

Working Drawings. A complete set of plans and specifications
showing and describing all phases of the project—
architectural, structural, mechanical, electrical,

civil engineering, and landscape systems—to the degree
necessary ro assure accurate bidding by contractors and

for the use of artisans in constructing the projects.

All necessary professional fees and administrative

service costs are included in the preparation of such
drawings.

Construction. AIll costs related to construction such
as fixtures, installed (fixed) equipment and auxiliary
facilities.”

Colorado

Capital construction and controlled maintenance
are fundeayin the capital construction fund budget:

"(1) ‘Capital construction' means:

(@) Purchase of land, regardless of the value
thereof,;

(b) Purchase, construction, or demolition of
buildings or other physical facilities, including
utilities or remodel: ng or renovation of existing
buildings or other physical facilities, including
utilities, to make physical changes necessitated
by changes in the program, to meet standards required
by applicable codes, to correct other conditions
hazardous to the health and safety of persons which
are not covered by codes, to effect conservation of
energy resources, to effect cost savings for staffing,
operations, or maintenance ox' the facility, or to
improve appearance where the cost will be fifteen
thousand dollars or more, including the value of
materials and labor, either state-supplied or
supplied by contracts:

(c) Site improvement or development where the-
cost will be five thousand dollars or more, including
the value of materials and labor either state-supplied
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or supplied by contract, but not including the
value of inmate labor;

(a) Purchase and installation of the fixed and
movahle” equipment necessary for the operation of
e new, remodeled, or renovatéd buildings and other
hysical facilities and for the conduct of programs
inftially housed therein upon completion of the new
construction, remodeling, or renovation;

(6) Purchase of the services of architects,
ineers, and other consultants to prepare- plans,

ram documents life-cycle cost stu res energy
yses, and other studiés associated with

ital construction project and to suPervrse he
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Hawail Revised Statutes

"'Ca |ta| investment costs' means COSts,
d 8 research and devel opment phase,
ass clated with capital improvements,
Inclu drng the acquisition and development
of land,” the design and construction of
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new facilities, and the makm? of renovations

or additions-to existing facilities.’
ldaho ' ' -V
A definition in use is: "bU|M|n% of needed
structures, renovations, repairs 1o
- remodeling of existing structures
Montana
Every regular session the state |egislature
assgs aglong ranqe bU|I§|ng bill. . The Iatest long
range building b ill defined” capital project-as:
... acquisition of land or improvements,
planning, ca£|tal,construcuon, renovation,
furnishfng, or major repair projects authorized
In this att.
Some excerpts from state codes which speak to
capital prpjects: "Long-range building program"
means and*'incluaes all Buildings, struttures,
and facjlities to be constructed, repaired, used,
equipped, or furnished and land to be acquired
therefor with the consent of the legislature
Nevada

"The state Administrative Manual requires
that state agencies supmit all requests for
new building “construction or repairs or
remodeling of existing bU|m which are
estimated” to cost more than $ ,000 to the
State Public Works Board."

Oregon
The following are wused for budget purposes:

apital Imwrovement - Expendnures related to
N t&ucno ?r remod e|ng co%tsfofongyﬁng% $2.500
cllities Wwi ect” cost of m

ss than $1%)00685

ditures limited to construchon
cilities with a project
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budgeting'

M ANUAL

DISTINCTION BETWEEN TYPES OF STATE OPERATIONS AND CAPITAL OUTLAY

SiAir
OPERATIONS CAPITAL OUTLAY
QP1 RAII H6
EXPENSES AND MINOR MAJOR
DESCRIPTION OF PROJECT EOUIPMENT PROJECTS PROJECTS
Construction Projects:
New construction, alteration,
extension or betterment of
existing structure, estimated S1 50,000 In excess of
to cos.. or less S150.000
Repair Projects:
Repair and maintenance projects
continue the wusability of a
facilityat its designed level Irrespecti ve
of service. (See Note 1 below.) of amount
Equipment Projects:
a. Irrespective of tine of pur-
chase or estimated cost of
equipment if related .to a
specific construction S| 50,000 In excess of
project estimated to cost. or less S150.000
b. New equipment to meet pro-
gram needs and no* related
to a construction project,
and replacement of
existing equipment even
though the new equipment
¢ is to be used in a new Irrespective
facility of amount
t
Purchase of Land:
Including related cost such
as condemnation and court
costs, legal fees, and Irrespecti ve
title reports, etc. of amount
NOTE 1: Special repairs or maintenance proj-ects are budgeted as part
of State Operations. Special repairs have been defined as
major repair items which occur Jess frequently than annually,
The cost of such projects are Jarge enough to warrant a
special line item in the State Operations budget. Examples
are: painting the exterior of a building; replacing a roof;
or a major overhaul of an air conditioning system. Alterations
and improvements which are to change the use o' or modernize
a building should be included under capital outlay.
TL 271 6103 (Conf. 1)
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THE UE45ISEATUKE POUOI V/F - STATE CAPITOL

. BUDGET AND AUDIT COMMITTEE  JUNEAU 99801

MEMORANDUM

TO: s%ntaﬂve Al Adams

d
Ia Finance Committee

FROM: m

legisiative Finance
DATE: March 1, 1982
SUBJECT:  Other States ana CS for SE 659 (Finance)

. Several weeks ago we requested the Iegal

tion of capital projects from each of the

n states. To date, we have received a response
states and the|r definitions are set out as

Arizona

"We have b stom referred to capital projects
as Land, B%|f|ngs and | provemen?s proj

California

"In California \l3d|sUngU|sh between ongoing capital
requirements (maintenance and repairs) and one-time

ca |ta||mprovements_8capna| outlay)y. Moreover,

capital outlay Is divi into two categories—major

and minor prajects. Attached (page 5) is a copy of

the broad definitions of these Various capital programs.

hﬂﬂor cap|ta oI ercts generaHy require more than
one year to design and Construct, Consequently, the
ﬂ OWIn escriptions are Fsed to define various
ases 0T major capital outlay
Preliminary Plans. A site plan, architectural floor plans,

elevations, outline specifications and a cost estimate.
For utility, site development, conversion and remodeling
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or supplied b¥ contract, but not including the
value of inmate labor;

Fd Purchase and installation of the fixed and
movab qw|pment necessary for the operation of
new, remo , .0r renovated bqu|n s and other

hysical facilities and for the conduct of programs
inftially housed therein upon completion of the new
construction, remodeling, or renovation;

.~ (e) Purchase of the services of architects,

r and other consultants to prepare- plans,
cuments life-cycle cost studies, energy

and other studiés associated with an¥

nstruction project and to suPervwe e

tion or.execution of such capital construction

or scientific
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fifty thousand
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is not funded in the o erat|nq budget of a state agency
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Hawall
Hawail Revised Statutes

“'Capital investment costs' means CO0Sts,
beyond the research .and development phase,
assocjated with capital improvements,
including the acgquisition and development
of land,” the design and construction of
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or additions-to existing facilities."
idaho " Ji-x.e

A definition in use is: "budd|nq of needed
structures, renovations, airs 1o
remodeling of existing structures
Montana
Every regular session the state legislature
passés a’long rande building bill.™ The latest long
range building b ill defined capital grOJect as:
C acqu sn|on of land or improvements
planning, ¢ £|ta construction, renovatign,
furn|sh|n r major repair projects authorized
In this a ct.”
Some excerpts from state codes WhICh speak to
capital prgjects: g range building program"
means and"'includes a|| uildings, structures,
and facilities to he constructed repaired, used,
equipped, or furnished and land to be acquired
therefor with the consent of the legislature "
Nevada

"The state Administratjve Manpual requires
that state agencies supmit all requests for
new building “construction or repairs or
remodeling of existing buildings which are
estimated”to cosf more than $5000 to the
State Public Works Board."

Oregon
The following are used for budget purposes:

"Capital Improvement - Expenditures related to
construction or remodeling costs of physical

Batml'églseSthglvnlt$l%)0068é)e(:t cost of more "than.$2 500,

Capital Construction - Expenditures limited to construction
or remodeling of physical facilities with a project
cost of $100, 000 or mor
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r
BUDGETING

(Continued)
GENERAL GUIDELINES (Revised 8/81) 6102

DISTINCTION BETWEEN TYPES OF STATE OPERATIONS AND CAPITAL OUTLAY

STAIt
- OPERATIONS CAPITAL OUTLAY
OPERAIING
EXPENSES AND MINOR - N MAJOR
DESCRIP fION OF PROJECT EQUIPMENT PROJECTS h. PROJECTS
Construction Projects:
New construction, alteration,
extension or betterment of
existing structure, estimated SI1 50,000 In excess of
to cost. or less S15D.00D
Repair Projects:
Repair and maintenance projects
continue the wusability of a
facility.at its designed level lrrespective %
of service. (See Note 1 below.) of amount
Equipment Projects:
a. Irrespective of time of pur-
chase or estimated cost of
equipment if related.to a
specific construction- $150,000 In excess of
project estimated to cost. or less $: 50,000
b. New equipment to meet pro-,
gram needs and not related
to a construction project,
and replacement of
existing equipment even -
though the new equipment
* is to be used in a new Irrespective
facility of amount
e
Purchase of L\nd:
Including related cost such
as condemnation and court
costs, legal fees, and Irrespective
title reports, etc. of amount
.NOTE 1: Special repairs or maintenance projects are budgeted as part
of State Operations. Special repairs have been defined as
major repair items which occur less frequently than annually.
The cost of such projects are large enough to warrant a
special line item in the State Operations budget. Examples
are: painting the exterior of a building; replacing a roof;
or a major overhaul of an air conditioning system. Alterations
and improvements which are to change the use of or modernize
a building should be included under capital outlay.
TL 271 6103 (Cont™. 1) AUGUST
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MEMORANDUM

presentanve Al Adams
Chgj,
finance Committee

itive Finance
March 1, 1982

SUBJECT: Other States and CS for SB 659 (Finance)

Several weeks ago we requested the legal

definition of captal projects from each of the™ 11

western states. To date

from

we have received a response
8 states and the T defrwn|0ns are set out as

follows:

A.rizona

“We have b stom referred to capital projects
as Land, B%uf3|ngs and Improvemen?s proj

California

"In California we distinguish between ongoing capital
requirements (maintenance and repairs) and one-time
capital improvements (capital outlay Maoreover,
capital outlay is divided into two cate?orles——rnajor

and minor projects. Attached S g copy Of

the broad definitions of the se vauous capital programs.

Mawr capna nr oects en rally require morethan
? T year to des| and ons tru t, opsequent|
ﬁ OWIn scriptions are to deﬂne var|us
ases o or capital out y
Preliminary Plans. A sits plan, architectural floor plans,

elevations, outline specifications and a cost estimate.
For utility, site development, conversion and remodeling
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draw ngs should pe sufficiently descriptive
rately“the location, scogg, cost and the

PrOéectsA th
impro zement eing propos

onve

e
accu
nature o¥ the

Workjn Drww@s Ac oumt%setofP ans and specifications
showing and deScribing a ases 0f the grOject——
architéctural, str ctu al, mechan|ca| electrical
civil engineering, and landscape systems—to the degree
necessary to assure accurate bidding by contractors and
for the Use of artisans in construcUmﬁ the projects.
All necessary professional fees and administrative
agg E%e costs are included in the preparation of such
Construction. All costs related to construction such
gcvﬁtu 5 |nstaHed (fixed) equipment and auxiliary
Colorado

Capital construction and controlled maintenance
are funded.Min the capital construction fund budget:

"(1) ‘'Capital construction' means:
Purchase of land, regardless of the value

thereoR

Sb Purchase, construction, or den10|| on of
bUId s or other physical facilities, includin
Utilities or remodeling or renovation of ex StIn
buildings or other physical faciliti es, includin
utilities, to make physical changes ne e ssitated
hy changes in the pro%ram, to meet stan args required
hy applicable codes, To correct other conditions
hazardous to the health and safety of persons which
are not covered by codes, to effett conservation of
energy resources,  to effect ¢ost saV|nqs for staffing,
operations, or maintenance of the facility, or to
improve appearance where the cost will be fifteen
thousand dollars or more, |nc|udmg the value of
mate(mds and labor, either state-supplied or

ied by contracts:

supp

() Site improvement or development where the.
cost wfll be five thousand dollars or more, including
the value of materials and labor either state-suppligd



MEMORANDUM
March 1, 1982
Page 3

or supplied by contract, but not including the
value of inmate labor;

(d) Purchase and installation of the fixed and
movable” equipment necessary for the operation of
- new, remodeled, or renovatéd buildings and other
hysical facilities and for the conduct of programs
inftially housed therein upon completion of the new
construction, remodeling, or renovation;

(e) Purchase of the services of architects,

ineers, and other consuHants to prepare- plans,

ram docu ents, life-¢ cost stg |es energy

ySes other studi s aSSOCIate with an¥
construcﬂon project and to supervise the
ction or execution of such capital construction

Q y item of instructional or scientific
ngs tA|£ the cost will exceed fifty thousand

(2) ‘Controlled maintenance’ means work required to
Preserve or restore to their or|%|na| condition,, or

0 a condition such that they can he effectively

used for their des |gnated purposes, those existing
state-owned bqu ings and other phy *ical facilities
funded from the gen eral fund, Including utilities,
site Improvementy, and the like, whjch™are suitable

for retention and use for at least five years, and
replacement andg repa|r of the fixed equipment necessary
for the operat|on 0 uch faC|IH|es when such work

IS not funded in the o# rat|n% ud et of a state ?gency
and |s to pe accomplished by the agency's physica

plant staff.'
Hawall
Hawaili Revised Statutes

“'Capital investment costs' means Co0Sts,
beyond thg research .and development phase,
assocjated with capital improvements,
including the acguisition and development
of land,” the design and construction of
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new facrhﬂef, and the makmq of renovations

or additions-to existing facilities.'

ldaho
A definition in use is: "bundrn% of needed
structures r noyatjons, alrs 1o
remodeling of existing structures
Montana
Every regular session the state legislature
passes a-long ranqe bujlding bill.~ The latest long
range burdrn | defined caprtal prmect— as:

, acq ursnro of land or |mProvements

Ian ning cagrta construction, renovation

urn shrn . 0r major repalir projects authorized
in this a ct."”

Some excerpts from state codes which speak to
caprtal projects: "Long-range building program"
means and*incluaes all Buildings, strugtures,

and facilities to be constructed, reparred, used,
equipped, or furnished and land to be acquired
therefor with the consent of the legislature
Nevada

"The state Administrative Manual requires
that state agencies supmit all requests for
new building “construction or repalrs or
remodeling of existing b ildings which are
estimated” to cost more than $ ,000 to the
State Public Vorks Board."

Oregon
The following are used for budget purposes:

"Capital Imﬁrovement - Expenditures r%Iated to
construction or remodeling costs of sical

acilities with ect cost of mom than 2,500,
But ess than $10§086 $

Capital Construction - Expenditures limited to construction
or remodeling of physical facilities with a project
cost of $100,000 or ir.ora."



BUDGETING

(Continued)
GENERAL GUIDELINES (Revised 8/81)

DISTINCTION BETWEEN TYPES OF STATE OPERATIONS AND CAPITAL OUTLAY

SIiAT L
OPERATIONS CAPITAL OUTLAY
OPERATING
EXPENSES AND MINOR . MAJOR
DESCRIPTION OF PROJECT EQUIPMENT PROJECTS PROJECTS
Construction Projects:
New construction, alteration,
extension or betterment of
eexisting structure, estimated SI 50,000 In excess of
to cost-. or less $150.000
Repa.ir Projects:
Repair and maintenance projects
continue the usability of a
facility.at its designed level Irrespecti ve
of service. (See Note 1 below.) of amount
Equipment Projects:
a. Irrespective of time of pur-
chase or estimated cost of <«
equipment if related.to a
specific construction- $150,000 In excess of
project estima.ted to cost. or less S150.000
— X
b. New equipment to meet pro-,
gram needs and not related
to a construction project,
and replacement of
existing equipment even
though the new equipment
' is to be used in a new Irrespective
facility of amount
Purchase of Land:
Including related cost such
as condemnation and court
costs, legal fees, and Irrespecti ve
title reports, etc. of amount
.NOTE 1: Special repairs or maintenance proj-ects are budgeted as part
of State Operations. Special repairs have been defined as

major repair items which occur less frequently than annually.
The cost of such projects are large enouyh to warrant a

special line item in the State Operations budget. Examples
are: painting the exterior of a building; replacing a roof;
or a major overhaul of an air conditioning system. Alterations

and improvements which are to change the use of or modernize
a building should be included under capital outlay.

TL 271 6103 (Conf. 1)

PAGE 5
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MEMORANDUM
T0: Representative Al Adams
Chairman |
adusjb Finance Committee
FROM:

/Dire,ctor, ,

Legislative Finance

DATE: March 1, 1982

SUBJECT: Other States and CS for SB 659 (Finance)

... fiveral weeks ago we requested the legal
cief-i.ition of capital projects from each of the 11
western states.. To date, we have received a response
;r%P 8 states and their definitions are set out as

ollows:

Arizona

"We have b stom referred to capital projects
as Land, BXHfgings and ImprovemenPsﬁ' Prol

California

"In California we distinguish between ongoing capital
requirements (maintenance and repairs) afd one-time
capital improvements (capital outlay), Moreover, .
ca£nalouﬂay|s divided into two Categories—major

and minor prajects. Attached (page 5) s a copy of

the broad definitions of these vaTiouS capital programs.

Major capital prercts generaHy reguire more than

?nT year no design and Construct. Consequently, the
ollowing descriptions are used to define varidus

phases of major capital outlay:

Preliminary Plans. A site plan, architectural floor plans,

elevations, outline specifications and a cost estimate.
For utility, site development, conversion and remodeling
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MEMORANDUM "v
March 1, 1982
Page m

Ero%ects, the
0 onve¥ accu
the

?rawings should be sufficiently descriptive
nature o '

ately " the I%cat|on, scogg, cost and the
improvement being proposed.

Working Drawings. . A complete set of plans and specifications
showln§ ang de%cnb|ng afﬂ pﬁases of Phe roje tE—
architéctural, structural, mechanical, electrical,

civil engineering, and landscape systems—to the

necessary to assure accurate biddirg by contract
for the Use of artisans in construcnqﬁ the pr

All necessary professiopal fees and administrative
a?rvLce costs are included in the preparation of such

awings.

C
c
he degree
ctors “and
ojects.

jec

tion. All costs related to construction such
%sﬁ installed (fixed) equipment and auxiliary

anﬁtqug
Ixtu

aC|ht|e
Colorado

Capital construction and controlled maintenance
are fundeg.yin the capital construction fund budget:

"(1) ‘'Capital construction' means:

(@ Purchase of land, regardless of the value
thereof;

, ,Sb Purchase, construction, or demolition of
buildings or other physical facilities, includjn
utjlities or remodeljng or renovation of existin
buildings or other physical facilities, includin
utilities, to make physical changes necessitated” |
by changes in the pro%ram, to meet standards. required
by applicable codes, To correct other conditions .
hazardous to the health and safety of persons which
are not covered by cod$?, to effect conservation ?,
energy resources,’to effect cost savings for stafting,
operations, or maintenance of the facility, or to
improve appearance where the cost will be fifteen
thousand dollars or more, including the value of
materwds and labor, either state-supplied or
supplied by contracts:

(c) Sice improvement or development where the-
cost will be five thousand dollars or more, including
the value of materials and labor either state-suppligd
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or supplied b¥ contract, but not including the
value of inmate labor;

Purchase and installation of the fixed and
movable e%wrpment necessarg for the operation of
new, remo [ renqvated burdrn s and other

hysical facilities and for the conduct of programs
inftially housed therein upon completion of the new
construction, remodeling, or renovation,

() Purchase of the servwes of archrtects

ngineers, other consutants to Qmware— ans

roqram documents life-cycle cost s 3 | energy

alyses, and other studiés associated with an¥

pital construction project and to suPervrse e

g tgygrron or.execution of such capital construction
. (f) Any item of instructional or scientific

e%urpmentllt the cost will exceed fifty thousand

dollar

2

('D

J

S.

‘Controlled maintenance' means work required to
Pmsewe or restore to their orﬁrna condition,, or
0 a c¢ondition sudrtht they cah be effectively
used for their designated purposes, those existing
state-owned buildings and other physical facilities
funded from the general fund, including utilities, e
site improvements, and the like, which™are suitable
for retention an use for at least five years, and
replacement and repair of the fixed equipment necessary
for the operatjon cf such facilities, when such work
Is not funded in the o metm% budget of a state ?gmwy
and is to be accomplished by the agency's physica
plant staff.
Hawaii

Hawaii Revised Statutes

“'Capital investment costs' memw COSts,
bey ond thg research an? development phase,
assocmte capital improvements,
including th e acqursﬂron and development
of land,” the design and construction of
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new facilities, and the makmd of renovations

or additions-to existing facilities.’

ldaho ;o

A definition in use is: "bqu|nd of needed

structures, renovatjons, repairs 1o

- remodeling of existing structures

Montana

Every regular session the state legislatyre

Passes a~long r%nqe building bill. > The latest long

range budd|ng D i1l defined capital project as:
cquisition of land or |mProvements,

plann|ng, capital construction, renovatign,

furnishing, or major repair projects authorized

In this act

Some excerpts from state codes which speak to

capital prpjects: "Lon g range building program”

means and™ncludes all buildings, structures,

and facilities to, be constructed repaired, used,

equipped, or furnished and land to be acquired

therefor with the consent of the Ieg|s|ature

Nevada

"The state Administratjve Manual requires

that state agencies supmit all requests for

new building “construction or repalirs or

remodeling of existing bU|m which are

estimated” to cost more than $ 000 to the

State Public Works Board."
Oregon
The following are used for budget purposes:

"Ca£|ta| ﬁrovement - Expenditures r%lated to

%on t&uctl ?r rentode|q$ co%tsfo ﬁdca $2 500
acilities wi ect cost of more “than

but less than $1%)OD(58J)

Capital Construction - Expenditures limited to construction
or remodeling of physical facilities with a project
cost cf $100,000 or more."
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r
BUDGETING

(Continued)
GENERAL GUIDELINES (Revised 8/81)

DISTINCTION BETWEEN TYPES OF STATE OPERATIONS AND CAPITAL OUTLAY

STATE
OPERATIONS CAPITAL OUTLAY
OPERATING
EXPENSES AND HINOR . MAJOR
DESCRIPTION OF PROJECT EQUIPHENT PROJECTS PROJECTS
Construction Projects:
New construction, alteration,
extension or betterment of
existing structure, estimated $150,000 In excess of
to cost. or less S150.000
Repair Projects:
Repair and maintenance projects
continue the usability of a
facility.at its designed level Irrespective
of service. (See Note 1 below.) of amount
Equipment Projects:
a. Irrespective of time of pur-
chase or estimated cost of °
equipment if related.to a
specific construction $150,000 In excess of
project estimated to cost. or less $150,000
e ,
b. New equipment to meet pro-,
gram needs and not related
to a construction project,
and replacement of
existing equipment even -
though the new equipment
* is to be wused in a new lrrespecti ve
facility of amount
T
Purchase of Land:
Including related cost such
as condemnation and court
costs, legal fees, and Irre specti ve
title reports, etc. of amount
NOTE 1: Special repairs or maintenance proj-ects are budgeted as part
of State Operations. Special repairs have been defined as

major repair items which occur |ess frequently than annual’y
The cost of such projects are Jarge enough to warrant a

special line item in the State Qperations budget. Exampies
are: painting the exterior of a building; replacing a roof;
or a major overhaul of an air conditioning system. Alterations

and improvements which are to change the use of or modernize
a building should be included under capital outlay.

TL 27i 6103 (Conf. 1)
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T0:

FROM:

DATE:

IIIIIIIIIIIIIII

THE EEGISEATEIRK ~ »oe - srare oo

MEMORANDUM

Representative Al Adams
Cha

lrman ,
finance Committee

[JffijSiogan
Jioector ,
/Q0qgrslative Finance

March 1, 1982

SUBJECT:  Other States and CS for SB 659 (Finance)

Several weeks ago we requested the legal

definition of capital projects from each of the™ 11
western states. To date, we have received a response
;H%ﬁgwwsaMthmrdﬂmnmm are set out as

Arizona

"V have by custom referred to caPital projects
as Land, Buildings and Improvements."

California

"In California we distinguish between ongoing capital
requirements (maintenance and repairs) apd one-time
cap!tal|mprovements,8capua| outlay). Moreover, .

capital outlay is divided into two categories—major

and minor projects. Attached (page 5) s a copy of

the broad definitions of these various capital programs.

Major capital prodects generaHy re8U|re .lore than
?n% year to design. and construct, onsequentg, the
O|0WIn% descriptions are used to define various
phases oT major capital outlay:

Preliminary Plans. A site plan, architectural floor plans,
elevations, outline specifications and a cost estimate.
For utility, site development, conversion and remodeling
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Proiects the drawwms shoum be sufficiently descriptive
onve¥ accuratel z %cat|on scogg cost and the
ement

nature of the impro eing propos

specifications
showing an cribin ases of grolct
archit ctural structural mechan|ca| electrical,
civil engineering, and landscape syMEms——to the degree
pecessary to assure accurate bidding @g ontractors “and

WOWH@ Drwn1s AcomWe% set ofPMns m@

for the use of artisans in construcn the projects.
All necessary professional fees and administrative
argw&%scoﬂs are included in the preparation of such

Construcu n. AIll costs related to construction such
acfh g% . installed (fixed) equipment and auxiliary

Colorado

Capital construction and controlled maintenance
are funded"'in the capital construction fond budget:

"(1) ‘'Capital constructionl means:

(@) Purchase of land, regardless of the value
thereof;

. .(b) Purchase, construction, or de, |n|n of
buildings or other physical facilities, includin
utjlities or remodeling or renovation of eX|sun
buildings or other physical facH|Ues, includin
utilities, to make physical changes necessjtated
by changes in the program, to meet standards required
by applicable codes, Yo correct other conditions
hazardous to the health and safety of persons which
are not covered by cod$?, to effect conseyvation ?
energy .resources,” to effect cost saV|?s far staffing,
operanns or maintenance of the facjlit or to

mprove appearance where the cost will be fifteen
housand dollars or more, |nc|ud|ng the value of

e
atersz and labor, either state-supplied or

supplied by contracts:

(c) Site improvement or de'T-lopment where the-
cost will be five thousand dolla  or more, including
the va Iue of materials and [abor i.ther state-supplied



or supplied by contract, but not including the

value of inmate labor;

(d) Purchase and installation of the fixed and
movable equipment necessary for the operation of
new, remodeled, or renovated buildings and other
physical facilities and for the conduct of programs
initially housed therein upon completion of the new
construction, remodeling, or renovation;

. (e) Purchase of the services of architects,

ers, and other consultants to prepare- plans,

m documents, life-cycle cost studies, energy

es, and other studiés assocjated with an¥

| construction project and to supervise the
yghon or execution of such capital construction

D p

S
(Q Any item of instructional or scientific
pméntrif.” the cost will exceed fifty thousand
ars.

(2) ’'Controlled maint
serve or restore to
a condition such t

9 for their design
d

h
a
ed from the ge erg

e’ means work requi
e r

e

a

naeg

te Improvements, an
r

p

r

d

|%|nal conditl
be effectiv

| u

five years, and
equipment necessary

s, when such work

et of a state ?gency
ency's physica

retention and use
lacement angd repair
the operation of su
not funded in the opera
s to pe accomplished
plant staff.

Hawall

Hawaii Revised Statutes

"'Capital investment costs'’ means costs,
beyond the research and development phase,
associated with capital improvements,
including the acquisition and development
of land, the design and construction of
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or supplied b¥connact but not including the
value of inmate labor;

(d) Purchase and installation of the fixed and
movable e%mpmentrmcessmv for the operation of
new, remo ., .or renovateéd puildings and other

hysical facilities and for the con uct of programs
Inftially housed therein upon completion oi the new
construction, remodeling, or renovation;

(@ Purchase of the services of archnects
rs, and omerconthmns to Q@fme— plans,

cuments life-cycle cost studi energy

- and other studies associated with

construction project and to su erwse he

gtmn or execution of such capital construction

ngineers,
rogram do
ySes
It 0
St

T O ODT D

nalyse
apital
onstru
roject

Q y item of instructional or scientific
S%Tl ments’ H the cost will exceed fifty thousand

(2) ‘'Controlled maintenance' means WOH<re uired to
Preserve or.restore to their ori %|na| ondition, or

0 a condition such that they can be effe ctively
used for their designated purposes, those existing
state-owned buildings and other ghysmal facilities
funded from the genferal fund, including utilities,

?ne improvements, rnd the like, whjch™are suitable

or retention and use for at least five years, a.d
replacement and repair of the fixed equjpment necessary
for the operatjon of such facilities, when such work

is not funded in the o matmq bud etof a state agency
and|s U)Pe accomplished by the agency's physica
plant staf

Hawail

Hawail Revised Statutes

"'Capital investment costs' means CoSts,
beyond thgn%semmh m@ development phase,
assocjated with capital improvements,
including the acgquisition and development
of land,” the design and construction of
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new facilities, and the makn(T] of renovations

or additions-to existing facilities.

ldaho t. . - -

A definition in use_is: "buildin% of needed

structures, renovations, repairs to ang

- remodeling of existing structures .

Montana

Every regular session the state |egislature

passes a’jong ranqe building bill.~ The latest long

range building pill defined” capit?1 project-as;
acquisition of land or |mPr0vements

planning, capl taI cconstruction, renovation

furnishing, or major repair projects authorized

In this att

Some excerpts from state codes which speak to

capital prP]ects. Long range building program™

means and*ncludes a ngs, structures,

and facilities to he constr*cted, repaired, used,

equipped, or furnished and fand to be acquire }

therefor with the consent of the legislature

Nevada

"The state Administrative Manual requires

that state agencies supmit all re(?uests for

new building “construction or repairs or

remodeling of existing b ildings which are

estimated” to cost more than $ ,000 to the

State Public Works Board."

Oregon

The following are used for budget purposes:

"Capital Ionrovement - Expenditures related to
constructm or remodeling costs of physical

facil t t of th 2,500,
b'[CllétslseSthgvn|t$1%)0068é)ec cost of more ‘than.$

Capital Construction - Expenditures Jlimited to construction
or remodeling of physical facilities with a project
cost of $100,000 or more."



STATE

BUDGETING

(Continued)

GENERAL GUIDELINES (Revised 8/81)

DISTINCTION BETWEEN TYPES OF STATE OPERATIONS

S1AU
OPERATIONS CAPITAL OUTLAY
OPERATING-
EXPENSES AND MINOR - MAJOR
DESCRIPTION OF PROJECT EQUIPMENT PROJECTS PROJECTS
Construction Projects:
New construction, alteration,
extension or betterment of
mexisting structure, estimated S150,000 In excess of
to cost-. or less S$150.000
Repair Projects:
Repair and maintenance projects
continue the usability of a
facilityat its designed level Irrespective )
of service. (See Note 1 below.) of amount
Equipment Projects:
a. Irrespective of time of pur-
chase or estimated cost of
equipment if related.to a
specific construction- SI1 50,000 In excess of
project estimated to cost. or less 5150,000
Sf»*
b. New equipment to meet pro-,
yram needs and not related
to a construction project.,
and replacement of
existing equipment even -
though the new equipment !
* is to be used in a new Irrespective
facility of amount
* i
Purchase of Land:
Including related cost such
as condemnation and court
costs, legal fees, and Irrespecti ve
ti tle reports, etc. of amount
NOTE 1: Special repairs or maintenance projects are budgeted as part
of State Operations. Special repairs have been defined as
major repair items which occur less frequently than annually,
The cost of such projects are large enough to warrant a
special line item in the State Operations budget. Examples
are: painting the exterior of a building; replacing a roof;
or a major overhaul of an air conditioning system. Alterations
and improvements which are to change the use of or modernize
a building should be included under capital outlay.
L 271 5103 (Conf. 1) AIRIST 1981
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T0:

FROM:

DATE:

IIIIIIIIIIIIIII

THE TJSGISLATURK POUCH WF — STATE CAPITOL
JUNEAU 99301

MEMORANDUM

a%presentaﬂve Al Adams
finance Committee

.tive Finance
March 1, 1982

SUBJECT: Other States ana CS for SB 659 (Finance)

defin
weste
from

.. Several weeks ago we requested the legal
ition of capital projects from each of the™ 11
rn states. To date, "we have received a response
8 states and their definitions are set out as

follows:

Arizona

"We have by,fgstom referred to caPiLgl projects

as Land, Buildings and Improvements.
California

"In California we distinguish between ongoing capital
requirements (maintenance and repairs) afd one-time
cap;tal|mprovements,8capua| outlay). Moreover,
capital outlay is divided into two tategories—major

and minor projects. Attached (page 5) is a copy of

the broad definitions of these variouS capital programs.

Major capital erally reguwe more than
% year to d struct, Copsequently, the
tuse to define various

lay:

Preliminary Plans. A site plan, architectural floor plans,
elevations, outline specifications and a cost estimate.
For utility, site development, conversion and remodeling
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Progects the drawrngs should be sufficiently descrrﬂotrve
onve accuratex %catron scogg cost and
nature of the impro ement eing propos

Workjn Dr wings. A com,olet% set of Plans an
showrn§ de crrbrng all phases of the gro
architéctural, structural, mechanical, elect
civil engineering, and landscape systems—to t

necessarﬁ to assure accurate biddirig b ntra 0
fo se of artisans In constructrnﬂg projects.
All necessary professional fees and mrnrstratrv

aeg\\lrvrlcnegscosts are included in the preparation of such

Construction. All costs related to construction such

gcfrll)r(truerses installed (fixed) equipment and auxiliary

Colorado

Capital construction and controlled maintenance
are fundeg.’in the capital construction fund budget:

"(1) 'Caprtal construction' means:

a) Purchase of land, regardless of the value
thereo(f) J

b) Purchase, const

( ruction, or demolition of
buildings or other physical facilities, .includin
utjlities or remodeling or renoy Ftron of existin
buildings or other physical tacilities, includin
utilities, to make physical changes necessjtated
by changes in the pro%ram, to meet standards. required
by applicable codes 0 correct other conditions
hazardous to the health and safety of persons. which
are not covered by codes, to effect consesvation ?
energy .resources,” to erfect cost savrn%s or staffing,
operations, or maintenance of the facility, or to
improve agpearance where the co(f_t will be fifteen
th usand dollars or more, including the value of

aterials and labor erthe state-supplied or

upplred by contracts:

(c) ~Site improvement or development where tne-
cost will be five thousand dollars or more, mcIudrng
the va I of materials and labor either state-suppliéd
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or supplied b¥ contract, but not including the
value of inmate labor;

F@ Purchase and installation of the fixed and
movabhle e%U|pment necessarz for the operation of
- new, remodeled, or renovatéd buildings and other
physical facilities and for the conduct jf programs
initially housed therein upon completion of thé new
construction, remodeling, or renovation,

(6) Purchase of the services of architects
s, and other consultants to prepare- plans,
documents, life-cycle cost studies, energy
and other studigés associated with an¥
onstruction project and to supervise the
lon or execution of such capital construction

— D

S,

y item of instructional orescientific

n
t"'1f the cost will exceed fifty thousand

S
Controlled maint
ve or restore t
ondition such t
eir design
buildings
the
( e s
, least five year
and repair o e fixed equipment necessary
rgt;ontﬁf such iaC|Ig|gs,t wpen s%c? work
ed in the operating budget of a state agenc
q,accomphsﬁgd by qhe agency's pﬁyswalg y

— o —~+

Hawali
Hawaii Revised Statutes

"'Capital investment costs' means COStS
beyond the research and development phase,
assocjated with capita] improvements,
Including the acquisition and development
of land,” the design and construction of
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or additions-to existing facilities."
ldaho 1

A definition in use is: "budd|nd of needed
structures, renovatjons, repairs to
remodeling of existing structures

Montana

state |egislature

Every r
g g|ll. The latest long
0

e
Passes a
ange bu capital project, as:
a 0r |mProv ments,
g lon, renovation,
| projects authorized

rpts from state codes which speak to

rpjects: Long range bU||d|ng program"
includes all Buildin structures,

| ﬂ|es to. be construct d repaired, used,
r furnished and land to be acquired

with the consent of the legislature

"The state Administratjve Manual requires
that state agencies submit all requests for
new building “construction or repairs, or

ren1odehng of existing bUI g which are
estimated to cost more n $5,000 to the
State Public Works oard

Oregon
The following are used for budget purposes:

a£|ta| Im$rovement - Expenditures r%lated to
fon tructio ?r remodelmt 00?t3f0 tsh|ca$2500

acili |es WI ect cost of more “than
but less than $f%d%86
Capital Construction - Expenditures limited to construction

or remodeling of physical facilities with a project
cost of $100,000 or more."



STATE ADMINI&TRATIVE M ANUAL
f

BUDGET IHG -

(Continued)
GENERAL GUIDELINES (Revised 8/81) 6103

DISTINCTION BETWEEN TYPES OF STATE OPERATIONS AND CAPITAL OUTLAY

STAtE
OPERATIONS CAPITAL OUTLAY
OPERATING
EXPENSES AND MINOR - MAJOR
DESCRIPTION OF PROJECT EQUIPMENT PROJECTS PROJECTS
Construction Projects:
New construction, alteration,
extension or betterment of
existing structure, estimated S| 50,000 In excess of
to cost. or less $150.000
Repair Projects:
Repair and maintenance projects
continue the usability of a
facility at Its designed level Irrespecti ve
of service. (See Note 1 below.) of amount ’
Equipment Projects:
a. Irrespective of time of pur-
chase or estimated cost cf ‘
equipment if related.to a
specific construction $150,000 In excess of
project estimated to cost. or less SI 50,000
A*
1'%/
b. New equipment to meet pro-,
gram needs and not related
to a construction project,
and replacement of
existing equipment even s
though the new equipment
* is to be used in a new 1rres pective
facility of amount
Purchase of Land:
Including related cost such
as condemnation and court
costs, legal fees, iind Irrespecti ve
title reports, etc. of amount
NOTE 1: Special repairs or maintenance projects are budgeted as part
of State Operations. Special repairs have been defined as

major repair items which occur |ess frequently than annually,
The cost of such projects are large enough to warrant a

special line item in the State Operations budget. Examples
are: painting the exterior of a building; replacing a roof;
or a major overhaul of an air conditioning system. Alterations

and improvements which are to change the use of or modernize
a building should be included under capital outlay.

L 271 6103 (Conf. 1) AUGUST 1981
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AUDIT DIVISION
POCIE - ALASKA OFFICE BUILDING

FINANCE DIVISION
Til&SLEGISLATURE POUCIE m — STATE CAPITOL

BUDGET AND AUDIT COMMITIEE  JUNEAU 99801

MEMORANDUM

T0 Re{fresentative Al Adams
irman
House Finance Committee

FROM |Ja¥ Ho an
Direct .
Leg|s|at|ve Finance
DATE; March 1, 1982

SUBJECT: Other States and CS for SB 659 (Finance)

... Several We?ks ago we requesteﬂ the Iegal
definition of capita ;t)oect?] from eac é)f
estern states. To date, ave recelved a response
rom 8 states and ther de |n|t|ons are set out as
ollows:

Arizona

"We have eferred to capital projects
as Land, %uuﬁj Improvemen@ #l pro
California

“In California we distinguish between ongoing capital
re yirements (maintenan*e and rep zfnrs and .one-time

Ita |mp[ov mené Scapna out g Moicwver,
Vi into two

ca ital outlay tegories—major
and minor g 0{ ects. Attach
he broad finitions of th

ed (pa S 3¢ 0
these p?mug cap|ta? programs.
e

|
§

Major capital g Ae ts gen rally re U|re more than

? year ‘to de nd tons trucf rf]se uentgf the
Rlowm descr| |o S are F to ine various
phases of major ¢ ptal out

Preliminary Plans. A site plan, architectural floor plans,
elevations, outline specifications and a cost estimate.
For utility, site development, conversion and remodeling
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projects, the drawings should be sufficiently descriptive
to convey accurately the location, scope, cost and the
nature of the improvement being proposed.

Working Drawings. A complete set of plans and specifications
showing and describing all phases of the project-
architectural, structural, mechanical, electrical,

civil engineering, and landscape systems--to the degree
necessary to assure accurate bidding by contractors and

for the use of artisans 1in constructing the projects.

All necessary professional fees and administrative

service costs are included in the preparation of such
drawings.

Construction. AlIl costs related to construction such

as fixtures, installed (fixedj equipment and auxiliary
facilities."”

Colorado

Capital construction and controlled maintenance
are funded in the capital construction fund budget:

" (1) "Capital construction®™ means:

(a) Purchase of land, regardless of the value
thereof;

(b) Purchase, construction, or demolition of

buildings or other physical facilities, 1including
utilities or renodeling or renovation of existing
buildings or other physical facilities, 1including
utilities, to make physical changes necessitated

by changes in the program, to meet standards required
by applicable codes, to correct other conditions
hazardous to the health and safety of persons which
are nor. covered by codes, to effect conservation of
energy resources, to effect cost savings for staffing,
operations, or maintenance of the facility, or to
improve appearance where the cost will be fifteen
thousand dollars or more, including the value of
materials and labor, either state-supplied or
supplied by contracts:

(c) Site improvement or development where the
cost will be five thousand dollars or more, including
the value of materials and 1laboa: either state-supplied
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or supplied by contract, but not including the
value of|nma e labor;

1-urchase and |nstallat|on of the fixed and
movable eq#|Fment necessarz peration of
remodeled, or renqvated bqu|mgs and other
P swal facilities and for the conduct of mhgrams
ftially housed therein upon comf letion of the new
construction, remodeling, or renovation;

(e) Purchase of the serV|ces of architects,
eers -} and other consu }ants to ?repare glans
am ocu ents, life-cycle cost stydies nergy
s?s, h r stud | S ass C|ate with

ita construcUo prq*ec% ervwe he

sg Uon jxecut such cap|a| construction
| ;

g

i
|

I
[
y

T OO D
O =S

ruc
cts
(f) y item of instructional or scientific
ent |f the cost will exceed fifty thousand

A

pm
ars.
( ‘Controlled main
P Serve or restore t

a %0 dition such t
] tde é)r ggehruﬂdeﬁn?g
? ded # rom th
? e |mgrov eme g
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r
0
S
t
U

QD
=5
o

N
t

retention gn use
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Iant staff.

Hawail.
Hawail Revised Statutes

“rCap |ta||nvestment c sts' means COStS,
bey ond 8 research development phase,
a3500|ate with cap |ta Improvements,
including the ac UISHIOH and developm?nt
of land,” the design and construction o
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new facilities, and the making of renovations
or additions to existing facilities."”

ldaho

A definition 1in use 1is: "building of needed
structures, renovations, repairs to and
remodeling of existing structures "

Mon tana

Every regular session the state legislature

passes a long range building bill. The latest long
range building bill defined capital project as:

", acquisition of land or improvements,
planning, capital construction, renovation,
furnishing, or major repair projects authorized

in this act."

Some excerpts from state codes which speak to
capital projects: "Long-range building program”
means and includes all buildings, structures,

and facilities to be constructed, repaired, used,
equipped, or furnished and land to be acquired
therefor with the consent of the legislature

Nevada

"The state Administrafive Manual requires
that state agencies submit all requests for
new building construction or repairs or
remodeling of existing buildings which are
estimated to cost more than $5,000 to the
State Public Works Board."

Oregon
The following are used for budget purposes:

"Capital Improvement - Expenditures related to
construction or remodeling costs of physical
facilities with a project cost of more than $2,500,
but less than $100,000.

Capital Construction - Expenditures limited to construction
or remodeling of physical facilities with a project
cost of $100,000 or more."
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STATE ADMINI

STRATIVE MANUAL

BUDGETING

{Continued)

GENERAL GUIDELINES (Revised 8/81)

DISTINCTION BETWEEN TYPES OF STATE OPERATIONS AND CAPITAL OUTLAY

STATE
OPERATIONS CAPITAL OUTLAY
OPERA'T | NG
EXPENSES AND MINOR MAJOR
DESCRIPTION OF PROJECT EQUIPMENT PROJECTS PROJECTS
Construction Projects:
New construction, alteration,
extension or betterment of
existing structure, estimated S150.000 In excess of
to cost. or less $150,000
Repair Projects:
Repair and maintenance projects
continue the usability of a
facility at its designed level lrrespecti ve
of service. (See Note 1 below.) of amount
Equipment Projects:
a. Irrespective of time of pur-
chase or estimated cost of
equipment !f related to a
specific construction $150,000 In excess of
project estimated to cost. or less $150,000
b. New equipment to meet pro-
gram needs and not related
to a construction project,
and replacement of
existing equipment even
though the new equipment
is to be used in a new lrrespecti ve
faci lity of amount
Purchase of Land:
Including related cost such
as condemnation and court
costs, legal fees, and Irrespecti ve
title reports, etc. of amount
NOTE 1: Special repairs or maintenance projects are budgeted as part
of State Operations. Special repairs Nave been defined as
major repair items which occur less frequently than annually.
The cost of such projects are large enough to warrant a
special line item ip the State Operations budget.. Examples
are: painting the exterior of a building; replacing a roof;
or a major overhaul of an air conditioning system. Alterations
and improvements which are to change the use of or modernize
a building should be included under capital outlay.
TL 271 5103 (Cont. 1)
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COMMITTEE REPORT

HOUSE
FURTHER
2/17/82 Date:
Mr. Speaker:
The Committee on FINANCE has had___ CSSB 659(Fin) am

An Act defini,n% ‘capital progects and improvements’ as that term is used
in the Executivé Budget Act; and providing for an effective date.

under consideration and —-0r -ma-j-or-i-t-y- -0-f- - the- -c-omm-i~t-tec-)- - (- the. -comm j-t-te.e-)-------
reports it back with the following recommendations:

[ ] do pass [ ] do not pass

[ ] do passwith attached amendments(s)

[ ] same title
[ ] replace with CS for [ ] new title

and recommends
[ ] AND attaches a "Letter of Intent” [ ] New Fiscal Note

[ ] reports it back without recommendation

[ ] referred to the Committee

MEMBERS SIGNING MEMBERS HAVING

DO PASS OTHER RECOMMENDATIONS:
CHAITRMAN

H 60 (Rev. 12/78)
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Original sponsor: Dankvzorth Offered: 2/10/82
Referred: Rules

IN THE SENATE BY THE FINANCE COMMITTEE
CS FOR SENATE BILL NO. 659 (Finance) an
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act defining ’capital projects and improvements' as

that tern is used in the Executive Budget Act; and
providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 37.07.120 is amended by adding a new paragraph to read:
(7) "capital projects and improvements" means any allocation
or appropriation item for land acquisition, construction, or structural
improvement and includes engineering and design for a single project.
Equipment and repair costs that ex.ceeci $50,000 shall also be classified
as capital projects or improvements.
* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-
070(c).

CSSB 659 (Fin) am
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