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Introduced: 5/11/81
R eferred: Finance

S E N A T E  B IL L  N O . 5 5 9  am  

IN  T H E  L E G IS L A T U R E  OF TH E  S T A T E  OF A L A S K A  

T W E L F T H  L E G IS L A T U R E  - F IR S T  S E S S IO N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  s t a t e  g r a n t s ;  a n d  p r o v i d i n g  f o r  a n

e f f e c t i v e  d a t e . "

BE I T  ENA C TED  BY T H E  L E G IS L A T U R E  OF TH E  S T A T E  OF A L A S K A :

* S e c t i o n  1 .  AS 3 7 . 0 5 . 3 1 5  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

S e c .  3 7 . 0 5 . 3 ] 5 .  GRANTS TO M U N IC IP A L IT IE S .  ( a )  W h e n  a n  a m o u n t  i s

....___________  J 1    J  *---------------      -  t » —  "!-* i--, T V - ^  ̂  ------
l l U L U  •_ •—  • J. L L  iJi L.^ t t l . v  1. U | . a t ' L U l L . M  L

o f  A d m i n i s t r a t i o n  s h a l l  p r o m p t l y  n o t i f y  t h e  m u n i c i p a l i t y  o f  t h e  a v a i l ­

a b i l i t y  o f  t h e  g r a n t .  W h e n  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  r e c e i v e s

a n  a g r e e m e n t  e x e c u t e d  b y  t h e  m u n i c i p a l i t y  w h i c h  p r o v i d e s  t h a t  t h e  

m u n i c i p a l i t y  ( 1 )  w i l l  s p e n d  t h e  g i* a n t  f o v :  t h e  p u r p o s e s  s p e c i f i e d  i n  t h e  

a p p r o p r i a t i o n  o r  a l l o c a t i o n ;  ( 2 )  w i l l  a l l o w ,  o n  r e q u e s t ,  a n  a u d i t  b y  

t h e  s t a t e  o f  t h e  u s e s  m a d e  o f  t h e  g r a n t ;  a n d  ( 3 )  a s s u r e s  t h a t ,  t o  t h e  

e x t e n t  c o n s i s t e n t  w i t h  t h e  p u r p o s e  o f  t h e  a p p r o p r i a t i o n  o r  a l l o c a t i o n ,  

t h e  f a c i l i t i e s  a n d  s e r v i c e s  p r o v i d e d  w i t h  t h e  g r a n t  w i l l  b e  a v a i l a b l e  

f o r  t h e  u s e  o f  t h e  g e n e r a l  p u b l i c ,  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  

s h a l l  p a y  t h e  g r a n t  d i r e c t l y  t o  t h e  m u n i c i p a l i t y .  T h e  a g r e e m e n t  

e x e c u t e d  b y  a  m u n i c i p a l i t y  u n d e r  t h i s  s e c t i o n  s h a l l  b e  o n  a  f o r m  

f u r n i s h e d  b y  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  a n d  s h a l l ,  b e  e x e c u t e d  

w i t h i n  6 0  d a y s  a f t e r  t h e  e f f e c t i v e  d a t e  o f  t h e  a p p r o p r i a t i o n  o r  a l l o c a ­

t i o n ,

( b )  A n  a p p r o p r i a t i o n  o r  a l l o c a t i o n  f o r  a  g r a n t  t o  a  m u n i c i p a l i t y  

f o r  c o n s t r u c t i o n  o f  a p u b l i c  f a c i l i t y  l a p s e s  i f  s u b s t a n t i a l ,  o n g o i n g  

w o r k  o n  t h e  p r o j e c t  h a s  n o t  b e g u n  w i t h i n  f i v e  y e a r s  a f t e r  t h e  e f f e c t i v e  

d a t e  o f  t h e  a p p r o p r i a t i o n  o r  a l l o c a t i o n .
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Introduced: 5/11/81
Referred: Finance

S E N A T E  B IL L  N O . 5 5 9  am  

I N  T H E  L E G IS L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G IS L A T U R E  - F IR S T  S E S S IO N  

A  B IL L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  s t a t e  g r a n t s ;  a n d  p r o v i d i n g  f o r  a n

e f f e c t i v e  d a t e . "

BE  I T  E N A C T E D  BY T H E  L E G IS L A T U R E  OF TH E  S T A T E  OF A L A S K A :

*  S e c t i o n  1 .  AS 3 7 . 0 5 . 3 1 5  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

S e c .  3 7 . 0 5 . 3 1 5 .  GRANTS TO M U N IC IP A L IT IE S .  ( a )  W h e n  a n  a m o u n t  i s  

a p p r o p r i a t e d  o r  a l l o c a t e d  a s  a  g r a n t  t o  a  m u n i c i p a l i t y ,  t h e  D e p a r t m e n t  

o f  A d m i n i s t r a t i o n  s h a l l  p r o m p t l y  n o t i f y  t h e  m u n i c i p a l i t y  o f  t h e  a v a i l ­

a b i l i t y  o f  t h e  g r a n t .  W i e n  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  r e c e i v e s

a n  a g r e e m e n t  e x e c u t e d  b y  t h e  m u n i c i p a l i t y  w h i c h  p r o v i d e s  t h a t  t h e  

m u n i c i p a l i t y  ( 1 )  w i l l  s p e n d  t h e  g r a n t  f o r  t h e  p u r p o s e s  s p e c i f i e d  i n  t h e  

a p p r o p r i a t i o n  o r  a l l o c a t i o n ;  ( 2 )  w i l l  a l l o w ,  o n  r e q u e s t ,  a n  a u d i t  b y  

t h e  s t a t e  o f  t h e  u s e s  m a d e  o f  t h e  g r a n t ;  a n d  ( 3 )  a s s u r e s  t h a t ,  t o  t h e  

e x t e n t  c o n s i s t e n t  w i t h  t h e  p u r p o s e  o f  t h e  a p p r o p r i a t i o n  o r  a l l o c a t i o n ,  

t h e  f a c i l i t i e s  a n d  s e r v i c e s  p r o v i d e d  w i t h  t h e  g r a n t  w i l l  b e  a v a i l a b l e  

f o r  t h e  u s e  o f  t h e  g e n e r a l  p u b l i c ,  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  

s h a l l  p a y  t h e  g r a n t  d i r e c t l y  t o  t h e  m u n i c i p a l i t y .  T h e  a g r e e m e n t  

e x e c u t e d  b y  a  m u n i c i p a l i t y  u n d e r  t h i s  s e c t i o n  s h a l l  b e  o n  a  f o r m  

f u r n i s h e d  b y  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  a n d  s h a l l  h e  e x e c u t e d  

w i t h i n  6 0  d a y s  a f t e r  t h e  e f f e c t i v e  d a t e  o f  t h e  a p p r o p r i a t i o n  o r  a l l o c a ­

t i o n .

( b )  A n  a p p r o p r i a t i o n  o r  a l l o c a t i o n  f o r  a  g r a n t  t o  a  m u n i c i p a l i t y  

f o r  c o n s t r u c t i o n  o f  a  p u b l i c  f a c i l i t y  l a p s e s  i f  s u b s t a n t i a l ,  o n g o i n g  

w o r k  o n  t h e  p r o j e c t  h a s  n o t  b e g u n  w i t h i n  f i v e  y e a r s  a f t e r  t h e  e f f e c t i v e  

d a t e  o f  t h e  a p p r o p r i a t i  >n o r  a l l o c a t i o n .

IN THE SENATE BY THE FINANCE COMMITTEE
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( c )  I n  a c c e p t i n g  a  g r a n t  o f  m o n e y  f o r  c o n s t r u c t i o n  o f  a  p u b l i c  

f a c i l i t y ,  a  m u n i c i p a l i t y  c o v e n a n t s  w i t h  t h e  s t a t e  t h a t  i t  w i l l  o p e r a t e  

a n d  m a i n t a i n  t h e  f a c i l i t y  f o r  t h e  p r a c t i c a l  l i f e  o f  t h e  f a c i l i t y  a n d  

t h a t  t h e  m u n i c i p a l i t y  w i l l  n o t  l o o k  t o  t h e  s t a t e  t o  o p e r a t e  o r  m a i n t a i n  

t h e  f a c i l i t y  o r  p a y  f o r  i t s  o p e r a t i o n  o r  m a i n t e n a n c e .  T h i s  r e q u i r e m e n t  

d o e s  n o t  a p p l y  t o  a  g r a n t  f o r  m o n e y  f o r  r e p a i r  o r  im p r o v e m e n t  o f  a n  

e x i s t i n g  f a c i l i t y  o p e r a t e d  o r  m a i n t a i n e d  b y  t h e  s t a t e  a t  t h e  t im e  t h e  

g r a n t  i s  a c c e p t e d  i f  t h e  r e p a i r  o r  im p r o v e m e n t  t o r  w h i c h  t h e  g r a n t  i s  

m a d e  w i l l  n o t  s u b s t a n t i a l l y  i n c r e a s e  t h e  o p e r a t i n g  o r  m a i n t e n a n c e  c o s t s  

t o  t h e  s t a t e .

( d )  N o t  l e s s  t h a n  20  p e r c e n t  o f  a  g r a n t  s h a l l  b e  p a i d  t o  a  

m u n i c i p a l i t y  w i t h i n  1 0  d a y s  o f  t h e  e f f e c t i v e  d a t e  o f  t h e  a g r e e m e n t  

u n d e r  ( a )  o f  t h i s  s e c t i o n .  T h e  r e m a i n d e r  o f  t h e  g r a n t  s h a l l  b e  p a i d  

e i t h e r  i n  m o n t h l y  i n s t a l l m e n t s  e q u a l  t o  t h e  a m o u n t  o f  g r a n t  m o n e y  t h e  

m u n i c i p a l i t y  e x p e n d e d  i n  t h e  p r e v i o u s  m o n t h  o r  i n  a  l u m p  s u m  a s  d e t e r ­

m in e d  b y  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n .

*  S e c .  ? .  AS 3 7 . 0 5  i s  a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  r e a d :

S e c .  3 7 . 0 5 . 3 1 6 .  GRANTS TO NAMED R E C IP IE N T S . W h e n  a n  a m o u n t  i s

a p p r o p r i a t e d  o r  a l l o c a t e d  t o  a  d e p a r t m e n t  a s  a  g r a n t  f o r  a  n a m e d  

r e c i p i e n t  w h i c h  i s  n o t  a  m u n i c i p a l i t y ,  t h e  d e p a r t m e n t  t o  w h i c h  t h e  

a p p r o p r i a t i o n  o r  a l l o c a t i o n  i s  m a d e  s h a l l  p r o m p t l y  n o t i f y  t h e  n a m e d  

r e c i p i e n t  o f  t h e  a v a i l a b i l i t y  o f  t h e  g r a n t  a n d  r e q u e s t  t h e  n a m e d  

r e c i p i e n t  t o  s u b m i t  a  p r o p o s a l  t o  p r o v i d e  t h e  g o o d s  o r  s e r v i c e s  s p e c i ­

f i e d  i n  t h e  a p p r o p r i a t i o n  a c t ,  o r  b o t h ,  f o r  w h i c h  t h e  a p p r o p r i a t i o n  o r  

a l l o c a t i o n  i s  m a d e .  A t  t h e  s a m e  t i m e ,  t h e  d e p a r t m e n t  m a y  i s s u e  a  

r e q u e s t  f o r  p r o p o s a l s  f r o m  o t h e r  q u a l i f i e d  p e r s o n s  t o  p r o v i d e  t h e  s a m e  

g o o d s  o r  s e r v i c e s ,  o r  b o t h ,  i n  t h e  s a m e  a r e a .  T h e  d e p a r t m e n t  s h a l l  

c o n t r a c t  w i t h  t h e  n a m e d  r e c i p i e n t  u n l e s s  t h e  O f f i c e  o f  t h e  G o v e r n o r ,  

w i t h  d u e  r e g a r d  f o r  a n y  l o c a l  e x p e r t i s e  o r  e x p e r i e n c e  a m o n g  t h o s e

- 2 -  SB 5 5 9  am
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m a k i n g  p r o p o s a l s ,  d e t e r m i n e s  t h a t  a n  a w a r d  o f  t h e  c o n t r a c t  t o  a  

d i f f e r e n t  p a r t y  w o u l d  b e t t e r  s e r v e  t h e  p u b l i c  i n t e r e s t .  I f  t h e  c o n ­

t r a c t  i s  a w a r d e d  t o  a n o t h e r  p a r t y  t h a n  t h a t  n a m e d  b y  t h e  l e g i s l a t u r e ,  

t h e  b a s i s  o f  t h a t  a c t i o n  s h a l l  b e  s t a t e d  i n  w r i t i n g  a t  t h e  t im e  t h e  

g r a n t  i s  i s s u e d  a n d  a  c o p y  o f  t h e  w r i t t e n  s t a t e m e n t  s h a l l  b e  s e n t  t o  

t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m it t e e .  A c o n t r a c t  s h a l l  b e  

e x e c u t e d  w i t h i n  6 0  d a y s  a f t e r  t h e  e f f e c t i v e  d a t e  o f  t h e  a p p r o p r i a t i o n  

o r  a l l o c a t i o n .  T h e  p u r c h a s e  o f  t h e  g o o d s  o r  s e r v i c e s ,  o r  b o t h ,  s h a l l  

b e  i n  a c c o r d a n c e  w i t h  AS 3 7 . 0 5 . 2 3 0 ( 1 ) ( C ) .

S e c .  3 7 . 0 5 . 3 1 7 .  GRANTS TO U N IN C O R P O R A T ED  C O M M U N IT IE S . W h e n  a n  

a m o u n t  i s  a p p r o p r i a t e d  o r  a l l o c a t e d  a s  a  g r a n t  u n d e r  t h i s  s e c t i o n  t o  a n  

u n i n c o r p o r a t e d  c o m m u n i t y ,  i t  s h a l l  b e  d i s b u r s e d  a s  f o l l o w s :

( 1 )  W i t h i n  4 5  d a y s  a f t e r  t h e  e f f e c t i v e  d a t e  o f  t h e  a p p r o p r i a ­

t i o n  o r  a l l o c a t i o n ,  t h e  D e p a r t m e n t  o f  C o m m u n it y  a n d  R e g i o n a l  A f f a i r s  

s h a l l  n o t i f y  t h e  g o v e r n i n g  b o d y  o f  t h e  u n i n c o r p o r a t e d  c o m m u n i t y ,  i f  

a n y ,  t h a t  a  g r a n t  i s  a v a i l a b l e .

( 2 )  T h e  D e p a r t m e n t  o f  C o m m u n it y  a n d  R e g i o n a l  A f f a i r s  s h a l l

d e t e r m i n e  i f  t h e r e  i s  a  q u a l i f i e d  i n c o r p o r a t e d  e n t i t y  i n  t h e  c o m m u n i t y

a r e a  w h i c h  w i l l  a g r e e  t o  r e c e i v e  t h e  g r a n t  a n d  a d m i n i s t e r  i t ,  s u b j e c t  

t o  t e r m s  g e n e r a l l y  a p p l i c a b l e  t o  p r i v a t e  g r a n t e e s .  I f  t h e r e  i s  m o r e

t h a n  o n e  s u c h  e n t i t y ,  t h e  D e p a r t m e n t  o f  C o m m u n it y  a n d  R e g i o n a l  A f f a i r s

s h a l l  s e l e c "  t h e  m o s t  q u a l i f i e d  a n d  t h e  g r a n t  s h a l l  b e  a w a r d e d  t o  t h a t

i n c o r p o r a t e d  e n t i t y  f o r  t h e  p u r p o s e s  s p e c i f i e d  i n  t h e  a p p r o p r i a t i o n

a c t .  H o w e v e r ,  t h e  D e p a r t m e n t  o f  C o m m u n it y  a n d  R e g i o n a l  A f f a i r s  s h a l l

g i v e  p r e f e r e n c e  t o  a  n o n p r o f i t  c o r p o r a t i o n  o r g a n i z e d  b y  a  c o m m u n i t y  f o r

r e c e i p t  o f  t h e  g r a n t .

( 3 )  I f  t h e r e  i s  n o  i n c o r p o r a t e d  e n t i t y  q u a l i f i e d  t o  r e c e i v e  

t h e  g r a n t ,  t h e  D e p a r t m e n t  o f  C o m m u n it y  a n d  R e g i o n a l  A f f a i r s  s h a l l  

a d m i n i s t e r  t h e  p r o g r a m  a s  s p e c i f i e d  i r .  t h e  a p p r o p r i a t i o n  a c t  d i r e c t l y
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o r  t h r o u g h  a g e n t s  o r  c o n t r a c t o r s  w i t h  w h o m  i t  m a y  c o n t r a c t  i n  t h e  

c o m m u n i t y  a r e a .

S e c .  3 7 . 0 5 . 3 1 8 .  E X E M P T IO N  FROM R E G U L A T IO N S . N o t w i t h s t a n d i n g  t h e  

A d m i n i s t r a t i v e  P r o c e d u r e  A c t  (A S  4 4 . 6 2 ) ,  t h e  F i s c a l  P r o c e d u r e s  A c t  

(A S  3 7 . 0 5 ) ,  a n d  t h e  E x e c u t i v e  B u d g e t  A c t  (A S  3 7 . 0 7 ) ,  a  s t a t e  a g e n c y  m a y  

n o t  a d o p t  r e g u l a t i o n s  o r  im p o s e  a d d i t i o n a l  r e q u i r e m e n t s  o r  p r o c e d u r e s  t o  

i m p l e m e n t ,  i n t e r p r e t ,  m a k e  s p e c i f i c ,  o r  o t h e r w i s e  c a r r y  o u t  t h e  p r o ­

v i s i o n s  o f  AS 3 7 . 0 5 . 3 1 5 ,  3 7 . 0 5 . 3 1 6 ,  a n d  3 7 . 0 5 . 3 1 7  u n l e s s  r e q u i r e d  b y  

t h e  f e d e r a l  g o v e r n m e n t  f o r  p a r t i c i p a t i o n  i n  f e d e r a l  p r o g r a m s .

S e c .  3 7 . 0 5 . 3 1 9 .  D E F IN IT IO N S .  I n  AS  3 7 . 0 5 . 3 1 5 ,  3 7 . 0 5 . 3 1 6 ,  a n d  

3 7 . 0 5 . 3 1 7 ,  " a p p r o p r i a t i o n ” a n d  " a l l o c a t i o n ” h a v e  L h e  m e a n in g s  s e t  o u l  

i n  AS 3 7 . 0 7 . 1 2 0 ( 4 )  a n d  ( 5 ) .

*  S e c .  3 .  T h i s  A c t  t a k e s  e f f e c t  im m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS  0 1 . 1 0 . -  

0 7 0 ( c ) .
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M E M O R A N D U M

S e n a t o r  Ed D a n k w o r t h ,  C o - c h a i r m a n ,  
n a n c e  C o m m i t t e e

H o g a n ,  D i r e c t o r  
a t i v e  F i n a n c e  D i v i s i o n

May 7, 1981

The  a t t a c h e d  d r a f t  r e l a t i n g  t o  g r a n t s  h a s  b e e n  d r a f t e d  i n  c o n s u l t a t i o n  
w i t h  t h e  a t t o r n i e s  f r o m  E l y ,  G u ess  a n d  R udd ,  who a r e  h a n d l i n g  t h e  
L e g i s l a t u r e ’ s s u i t  a g a i n s t  t h e  G o v e r n o r  o v e r  n um e r o u s  v e t o e s  o f  
g r a n t s  c o n t a i n e d  i n  l a s t  y e a r ' s  G e n e r a l  A p p r o p r i a t i o n s  A c t .  T h i s  
i s  e s s e n t i a l l y  a h o u s e k e e p i n g  m e a s u r e  a n d  makes  n o  c h a n g e s  i n  t h e
p r o v i s i o n s  o f  t h e  t h r e e  t y p e s  o f  g r a n t s  p r o v i d e d  f o r  i n  c h a p t e r
156 p a s s e d  l a s t  y e a r .

T h e  p r o p o s e d  c h a n g e s  t o  t h e  e x i s t i n g  l a w  c a n  e a s i l y  b e  s e e n  on  t h e  
a t t a c h e d  d r a f t .

1. P ag e  1 - l i n e s  4, 5, 12, a n d  19
Page  2 - l i n e s  5 a n d  6
Page  3 - l i n e s  11 a n d  12

The  t h r e e  types , o f  g r a n t  p r o v i s i o n s  a r e  c h a n g e d  t o  p r o v i d e
t h a t  g r a n t s  may b e  e i t h e r  " a p p r o p r i a t i o n s "  o r  " a l l o c a t i o n s " .
I n  t h e  l a w s u i t ,  t h e  A t t o r n e y  G e n e r a l  a r g u e s  t h a t  s i n c e  t h e  
e x i s t i n g  g r a n t s  l a w  d o e s  n o t  m e n t i o n  a l l o c a t i o n s ,  g r a n t s  
t h a t  a r e  w r i t t e n  as  a l l o c a t i o n s  a r e  n o t  g r a n t s  s u b j e c t  t o  
t h e  n ew  l a w .

2. P a g e  2 - l i n e  11
Page  3 - l i n e s  25 an d  26
Pag e  4 - l i n e  3
I n  s e v e r a l  i n s t a n c e s  t h e  p h r a s e  "as  s p e c i f i e d  i n  t h e  A p p r o p r i ­
a t i o n s  A c t "  i s  a d d e d  t o  make i t  c l e a r  t h a t  w h a t e v e r  t h e  
A p p r o p r i a t i o n s  A c t  s e t s  o u t  as  t h e  p u r p o s e  o f  t . e a p p r o p r i a t i o n  
i s  t h e  p u r p o s e  o f  t h e  a p p r o p r i a t i o n .  A g a i n ,  i n  l e g a l  a r g u m e n t  
o n  t h e  c u r r e n t  c a s e ,  t h e  A t t o r n e y  G e n e r a l  a r g u e s  some a p p r o p r i ­
a t i o n s  made  l a s t  y e a r  a r e  f o r  no  p u r p o s e  a n d  t h e r e f o r e  c a n n o t  
b e  f o r  a " p u b l i c  p u r p o s e " .
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S e n a t o r  D a n k w o r t h M a y  7, 1 9 8 1

3. P a g e  2 - l i n e  13

D e p a r t m e n t s  a r e  a u t h o r i z e d  t o  i s s u e  r e q u e s t s  f o r  p r o p o s a l s  
r a t h e r  t h a n  d i r e c t e d t o .  I f  a s t a t e  a g e n c y  h a s  n o  p r o b l e m  
w i t h  a n amed  r e c i p i e n t  i t  w o u l d  a p p e a r  t o  b e  a  w a s t e  o f  
e v e r y o n e ' s  t i m e  t o  r e q u i r e  an  RFP i n  t h o s e  c i r c u m s t a n c e s  
w h e r e  t h e  d e p a r t m e n t  f e e l s  c o m f o r t a b l e  a b o u t  m a k i n g  t h e  
g r a n t  t o  t h e  named  r e c i p i e n t .

4. P a g e  2 - l i n e  21

T h e  e x i s t i n g  s t a t u t e  do es  n o t  name a n y o n e  t o  r e c e i v e  t h e  
w r i t t e n  c ommen ts  o f  t h e  G o v e r n o r  x- eg a rd in g  h i s  d e c i s i o n  
n o t  t o  aw a r d  a g r a n t  t o  a named  r e c i p i e n t .  T he  d r a f t  
w o u l d  r e q u i r e  t h a t  h i s  r e a s o n s  b e  s e n t  t o  t h e  L e g i s l a t i v e  
B u d g e t  a v . ' 3 A u d i t  C o m m i t t e e .

5. P ag e  3 - l i n e  4

" no  s t a t e  a g e n c y "  i s  s u b s t i t u t e d  f o r  "a d e p a r t m e n t "  i n  t h e  
s e c t i o n  p r o h i b i t i n g  a d o p t i o n  o f  a d d i t i o n a l  r e g u l a t i o n s  t o  
make i t  c l e a r  t h a t  d e p a r t m e n t  o r  o t h e r w i s e ,  no  s t a t e  
a g e n c y  i s  t o  a d o p t  a d d i t i o n a l  r e g u l a t i o n s  o r  r e q u i r e m e n t s .

.6 .  P a g e  1 - l i n e  4 
P age  2 - l i n e  5 
P age  3 - l i n e  11

F i n a l l y ,  e a c h  o f  t h e  t h r e e  t y p e s  o f  g r a n t s  i s  g i v e n  a n  
i n d i v i d u a l  s e c t i o n  i n  t h e  s t a t u t e s ,  a n d  a b r i e f  t i t l e .

A t t a c h m e n t  
J H H : dh
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* S e c t i o n  1. AS 37.05 i s  am end ed  b y  a d d i n g  a new s e c t i o n - ^  t o  r e a d :

S e c .  3 7 . O 5 . 3 i 5 . MUN IC IPAL  GRANTS. (a )  W h e n  a n  am o u n t :  i s  a p p r o ­

p r i a t e d  o r  a l l o c a t e d  [ a p p r o p r i a t i o n  i s  m ade ]  as  a  g r a n t  t o  a  m u n i c i p s l i t  

t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  s h a l l  p r o m p t l y  n o t i f y  t h e  m u n i c i p a l i t y  

o f  t h e  a v a i l a b i l i t y  o f  t h e  g r a n t .  When t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o r  

r e c e i v e s  a n  a g r e e m e n t  e x e c u t e d  by t h e  m u n i c i p a l i t y  w h i c h  p r o v i d e s  t h a t  

t h e  m u n i c i p a l i t y  (1) w i l l  s p e n d  t h e  g r a n t  f o r  t h e  p u r p o s e s  s p e c i f i e d :  

i n  t h e  a p p r o p r i a t i o n ;  (2) w i l l  a l l o w ,  o n  r e q u e s t . ,  a n  a u d i t  b y  t h e  

s t a t e  o f  t h e  u s e s  made o f  t h e  g r a n t ;  a n d  (5) a s s u r e s  t h a t ,  t o  t h e  

e x t e n t  c o n s i s t e n t  w i t h  t h e  p u r p o s e  o f  t h e  a p p r o p r i a t i o n  o r  a l l o c a t i o n , 

t h e  f a c i l i t i e s  a n d  s e r v i c e s  p r o v i d e d  w i t h  t h e  g r a n t  w i l l  b e  a v a i l a b l e  

f o r  t h e  u s e  o f  t h e  g e n e r a l  p u b l i c ,  the-. D e p a r t m e n t  o f  A d m i n i s t r a t i o n ,  

s h a l l  p a y  t h e  g r a n t  d i r e c t l y  t o  t h e  m u n i c i p a l i t y .  T h e  a g r e e m e n t  

e x e c u t e d  b y  a m u n i c i p a l i t y  u n d e r  t h i s  s e c t i o n  s h a l l  b e  o n  a  f o r m  f u r ­

n i s h e d  b y  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  a n c  s h a l l  b e  m a d e  w i t h i n -  

60 d a y s  a f t e r  t h e  e f f e c t i v e  d a t e  o f  t h e  a p p r o p r i a t i o n .  -

(b )  An a p p r o p r i a t i o n  o r  a l l o c a t i o n  f o r  a g r a n t  t o  a  m u n i c i p a l i t y  

f o r  c o n s t r u c t i o n  o f  a p u b l i c  f a c i l i t y  l a p s e s  i f  s u b s t a n t i a l ,  o n g o i n g  

w o r k  o n  t h e  p r o j e c t  h a s  n o t  b e g u n  w i t h i n  f i v e  y e a r s  a f t e r  t h e  e f f e c t i v e  

d a t e  o f  t h e  a p p r o p r i a t i o n .

( c )  I n  a c c e p t i n g  a g r a n t  o f  m oney  f o r  c o n s t r u c t i o n  o f  a  p u b l i c  

f a c i l i t y ,  e a c h  m u n i c i p a l i t y  c o v e n a n t s  w i t h  t h e  s t a t e  t h a t  i t  w i l l  

o p e r a t e  a n d  m a i n t a i n  t h e  f a c i l i t y  f o r  i t s  p r a c t i c a l  l i f e  a n d  t h a t  i t  

w i l l  n o t  l o o k  t o  t h e  s t a t e  t o  o p e r a t e  o r  m a i n t a i n  t h e  f a c i l i t y  o r  p a y  • 

f o r  i t s  o p e r a t i o n  o r  m a i n t e n a n c e .

(d )  N o t  l e s s  t h a n  20 p e r c e n t  o f  t h e  g r a n t  s h a l l  b e  p a i d  t o  t h e  

m u n i c i p a l i t y  w i t h i n  10 d a y s  o f  t h e  e f f e c t i v e  d a t e  o f  t h e  a g r e e m e n t -  ;
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T h e  r e m a i n d e r  c i  t h e  g r a n t  s h a l l  he  p a i d  e i t h e r  h r .  m o n t h l y  i n s ' s  a i l m e n t  s 

e q u a l  t o  t h e  am o u n t  c i  g r a n t  m o n e y  t h e  m u n i c i p a l i t y  e x p e n d e d  i n  t h e  

p r e v i o u s  m o n t h  o r  i n  a l um p  sum a s  d e t e r m i n e d  Dy t n e  D e p a r t m e n t s  o f  

A d m i n i s t r a t i o n .

S e c .  3 V .05.317. NAMED R E C I P I E N T  GRAWTS. [ ( e ) ]  W h e n  a n  a m o u n t

i s  a p p r o p r i a t e d  o r  a l l o c a t e d  [ a p p r o p r i a t i o n  i s  m a d e ]  t o  a  d e p a r t m e n t  

•as a g r a n t  f o r  a named r e c i p i e n t  w h i c h  i s  n o t  a m u n i c i p a l i t y ,  t h e  

d e p a r t m e n t  [ t o  w h i c h  t h e  a p p r o p r i a t i o n  i s  i r a d e ]  s h a l l  p r o m p t l y  n o t i f y  

t h e  named  r e c i p i e n t  o f  t h e  a v a i l a b i l i t y  o f  t h e  g r a n t  a n d  r e q u e s t  t h e  

named  r e c i p i e n t  t o  s u b m i t  a p r o p o s a l  t o  p r o v i d e  t h e  

g o o d s  o r  s e r v i c e s  s p e c i f i e d  i n  t h e  a p p r o p r i a t i o n  A c t ;  [ ,  o r  b o r h ,  

f o r  v r h i c h  t h e  a p p r o p r i a t i o n  i s  m a d e .  A t ]  a t  t h e  s am e  t i m e ,  t h e  

d e p a r t m e n t  may [ s h a l l ]  i s s u e  a r e q u e s t  f o r  p r o p o s a l s  f r o m  o t h e r  

q u a l i f i e d  p e r s o n s  t o  p r o v i d e  t h e  same .goods  o r  s e r v i c e s ,  o r  b o t h ,  i n  

t h e  same a r e a .  T h e  d e p a r t m e n t  s h a l l  c o n t r a c t  w i t h  t h e  n a m e d  r e c i p i e n t  

u n l e s s  t h e  O f f i c e  o f  t h e  G o v e r n o r ,  w i t h  d u e  r e g a r d  f o r  a n y  l o c a l  

e x p e r t i s e  o r  e x p e r i e n c e  among t h o s e  m a k i n g  p r o p o s a l s ,  d e t e r m i n e s  t h a t  

a n  a w a r d  o f  t h e  c o n t r a c t  t o  a d i f f e r e n t  p a r t y  w o u l d  b e t t e r  s e r v e  t h e  

p u b l i c  i n t e r e s t .  I f  t h e  c o n t r a c t  i s  a w a r d e d  t o  a n o t h e r  p a r t y  t h a n  

t h a t  n amed  b y  t h e  l e g i s l a t u r e ,  t h e  b a s i s  o f  t h a t  a c t i o n  s h a l l  b e  s t a t e d  

i n  w r i t i n g  a n d  s e n t  t o  t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  

a t  t h e  t i m e  t h e  g r a n t  i s  i s s u e d .  A c o n t r a c t  m u s t  b e  e x e c u t e d  w i t h i n  

60 d a y s  a f t e r  t h e  e f f e c t i v e  d a t e  o f  t h e  a p p r o p r i a t i o n .  T h e  p u r c h a s e  o f  

t h e  g o o d s  o r  s e r v i c e s ,  o r  b o t h ,  s h a l l  b e  i n  a c c o r d a n c e  w i t h  A S  37-05--

2 3 0 ( 1 ) ( C ) . -

[ ( f )  A g r a n t  t o  a m u n i c i p a l i t y  m u s t  b e  m a d e  w i t h i n  60 d a y s  a f t e r  

t h e  e f f e c t i v e  d a t e  o f  t h e  a p p r o p r i a t i o n .  A c o n t r a c t  u n d e r  ( e )  o f  

t h i s  s e c t i o n  m u s t  b e  e x e c u t e d  w i t h i n  60 d a y s  a f t e r  t h e  e f f e c t i v e  d a t e  

o f  t h e  a p p r o p r i a t i o n . ]
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s e c .  3~.c-5 . 3 i t -  e x e r p f i d ; ;  fp .dk  f ed- v i- a t io k s  - d e f i n i t i o n s .  (a )

[(g)] N o t w i t h s t a n d i n g  the A d m i n i s t r a t i v e  P r o c e d u r e  A c t  ( A S  4 4 . 6 2 ) ,  t h e  

F i s c a l  P r o c e d u r e s  A ct (AS 37-05 ), anc one E x e c u t i v e  B u d g e t  A c t  ( A S  3 7 - -  

07), no state a g e n c y  m a y [a d e p a r t m e n t  m a y  not ] a d o p t  r e g u l a t i o n s  o r  

i m p o s e  a d d i t i o n a l  r e q u i r e m e n t s  or p r o c e d u r e s  to i m p l e m e n t , i n t e r p r e t ,  

m a k e  s p e c if ic  or o t h e r w i s e  c a r r y  out the p r o v i s i o n s  o f  s e c t i o n s  - 3 1 5  - 

. 317 [this s e c t i o n ]  u n l e s s  r e q u i r e d  by the f e d e r a l  g o v e r n n e n t  f o r  p a r­

t i c i p a t i o n  in f e d e r a l  programs.

(b) "A p p r o p r i a t i o n " and  " a l l o c a t i o n "  i n  s e c t i o n s  -315— -317 h a v e  

t h e  same d e f i n i t i o n s  as  s e t  o u t  i n  AS 37-07-120.

S e c .  37.05-316. UNINCORPORATED COMMUNITY CHANTS- [ ( h ) J  W h e n  a n  

am o u n t  i s  a p p r o p r i a t e d o r  a l l o c a t e d as  a g r a n t  u n d e r  t h i s  s e c t i o n  

[A g r a n t ]  t o  an  u n i n c o r p o r a t e d  c o m m u n i t y  [made u n d e r  t h i s  s e c t i o n 3  i t  

s h a l l  b e  d i s b u r s e d  a s  f o l l o w s :

(1) W i t h i n  ^5 d a y s  a f t e r  t h e  e f f e c t i v e  d a t e  o f  t h e  a p p r o ­

p r i a t i o n ,  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  s h a l l  

n o t i f y  t h e  g o v e r n i n g  b o d y  o f  t h e  u n i n c o r p o r a t e d  c o m m u n i t y ,  i f  a n y ,  

t h a t  a g r a n t  i s  a v a i l a ) l e .

(2) T h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  s h a l l  

d e t e r m i n e  w h e t h e r  t h e r e  i s  a q u a l i f i e d  i n c o r p o r a t e d  e n t i t y  i n  t h e  

c o m m u n i t y  a r e a  w h i c h  w i l l  a g r e e  t o  r e c e i v e  t h e  g r a n t  a n d  a d m i n i s t  _ r  

i t ,  s u b j e c t  t o  t e r m s  g e n e r a l l y  a p p l i c a b l e  t o  p r i v a t e  g r a n t e e s .  I f  

t h e r e  i s  m o re  t h a n  o n e  s u c n  e n t i t y ,  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  

R e g i o n a l  A f f a i r s  s h a l l  s e l e c t  t h e  m o s t  q u a l i f i e d  a n d  t h e  g r a n t  s h a l l  

b e  a w a r d e d  t o  t h a t  i n c o r p o r a t e d  e n t i t y  f o r  t h e  p u r p o s e s  s p e c i f i e d  i n  

[ o f ]  t h e  a p p r o p r i a t i o n  A c t ; h o w e v e r ,  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  

R e g i o n a l  A f f a i r s  s h a l l  g i v e  p r e f e r e n c e  t o  a n o n p r o f i t  c o r p o r a t i o n  

o r g a n i z e d  b y  a c o m m u n i t y  f o r  r e c e i p t  o f  t h e  g r a r r s .
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t h e  g r a n t ,  t h e  D e p a r t m e n t  c i  C om m u n i t y  a n d  R e g i o n a l  A f f a i r s  s h a l l

a d m i n i s t e r  t h e  p r o g r a m  as  s p e c i f i e d  i n  t h e  a c o r o r r i a t i o n  A c t  d i r e c t l y

o r  t h r o u g h  a g e n t s  o r  c o n t r a c t o r s  w i t h  whore i t  may c o n t r a c t  i n  t h e

c o m m u n i t y  a r e a .
S e c .  2. T h i s  A c t  t a k e s  - e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e

0 7 0 ( c ) .

* w i t h  A S  0 1 . -

L 20



M E M O R A N D U M S t a t e  o f  A l a s k a

10 J .H .  Hogan,  D i r e c t o r  
B u d g e t  & A u d i t  C omm i t t e e  
F i n a n c e  D i v i s i o n

from R i c h a r d  H. Eakirfs-f' D i r e c t o r
D i v i s i o n  o f  Economic  E n t e r p r i s e

date. A u g u s t  26, 1980

FILE NO 

TELEPHONE NO

subject L e g i s l a t i v e  A p p r o p r i a t i o n s

In r e s p o n s e  t o  y o u r  l e t t e r  r e q u e s t i n g  i n f o r m a t i o n  on t h e  a p p r o p r i a t i o n  
t o  t h i s  d i v i s i o n  f o r  a S I . 2 m i l l i o n  d o l l a r  s e a f o o d  m a r k e t i n g  s t u d y ,  t h e  
a t t a c h e d  d o c u m e n t a t i o n  i s  f o r w a r d e d .

The $1.2 m i l l i o n  m a r k e t i n g  money h a s  b e e n  RSAed t o  t h e  A l a s k a  R enewab le  
R e s o u r c e s  C o r p o r a t i o n .

The f o l l o w i n g  l i s t  c o n t a i n s  t h n amoun t s  and  r e c i p i e n t s  o f  g r a n t  m on i e s  
a p p r o p r i a t e d  t o  t h i s  d i v i s i o n .

A l a s k a  R enew ab l e  R e s o u r c e s  $1,200,000
E d u c a t i o n  - A l t e r n a t i v e  Ene r g y  L i b r a r y  50,000
A l a s k a  N a t i v e  A r t s  M a r k e t i n g  150,000
A n c h o r a g e  M i n o r i t y  R e s o u r c e s  & S e r v i c e s  250,000
A bbo t  Loop & R a b i t  Ck. L i t t l e  L eague  35,000
Mat-Su Bo rough  - Economic  Dev. S t u d y  75,000
C i t y  o f  F a i r b a n k s  - Publ  c P r o j e c t s  S u r v e y  60,000
N o r t h  S l o p e  Borough  - I n u p i a t  Mur in e  S c i e n c e  200,000 
C i t y  o f  B e t h e l  - C om pu t e r  100,000
Commerce - t o  u s e  t o  a d m i n i s t e r  t h e  a b o v e  25,100

Due t o  t h e  r e o r g a n i z a t i o n  o f  t h e  D e p a r t m e n t ' s  d e v e l o p m e n t  r 'ogram 
and  s t a f f  no d e c i s i o n s  h a v e  b e en  made on t h e  p r o g r am  d e d i c a t i o n s  
s t u d y  money.  T h e s e  d e c i s i o n s  w i l l  b e  h e l d  i n  a b e y a n c e  u n t i l  t h e  
Depu ty  C om m i s s i o n e r  and  P rog r am  D i r e c t o r s  a r e  h i r e d .

f o r

A t t a c h m e n t s

02*001 A( Rev.i 0/79)
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M E M O R A N D U M  S t a t e  o f  A l a s k a

T° J.H. Hogan, Director DAT? August -6, lyQO

3udget & Audit Committee
Finance Division F'LE N

TELEPHONE NO
< v

f r om Richard H. Eakirrs^ Director suejecr Leg-'slative Appropriations
Division of Economic Enterprise

In response to your letter requesting information on the appropriation 
to this division for a SI.2 million dollar seafood marketing study, the 
attached documentation is forwarded.

The SI.2 million marketing money has been RSAed to the Alaska Renewable 
Resources Corporation.

The following list contains the amounts and recipients of grant monies
a p o r o o r i a t s d  t o  t h i s  d i v i s i o n .  O r i g i n a l

Appropriation

Alaska Renewable Resources 
Educaticn - Alternative Energy Library 
Alaska Native Arts Marketing 
Anchor ige Minority Resources & Services 
Abbot Loop £ Rabit Ck. Little League 
M'-t-Su Borough - Economic Dev. Study 
City of Fairbanks - Public Projects Survey 
North Slope Borough - Inupiat Marine Scien 
City of Bethel - Computer 
Commerce - to use to administer the above

Due to the reorganization of the Department's development program 
and staff no decisions have been made on the program dedications for 
study money. These decisions will be held in abeyance until the 
Deputy Commissioner and Program Directors are hired.

Attachments

*Note: M i s s i n g  e n t i r e l y  f r o m  the r e v i s e d  lists are:

F a i r b a n k s  N o r t h  Star B o r o u g h  MBE, Inc. 1 7 7, 00 0
A n c h o r a g e  VJinter S p o r t s  100, 000
H a i n e s - K l u k w a n  R e s o u r c e  S t u d y  285,000

*

SI ,200,000 0
50,000 76,500

150,000 300,000
250,000 467,500
35,000 35,000
75,000 75,000
60,000 60,000

e 200,000 469,000
100,000 100,000
25,100 0

:2-CSlJ.(Rsv.:0'79!



M E M O R A N D U M

ggff iffMfl)*1 u m B m sm a m a
_  1 ( 7  ?/'<> 
S t a t e  o f  A l a s k a

TO: C h a r l e s  R .  W e b b e r ,  C o m m is s io n e r  

D e p a r t m e n t  o f  C o m m e rc e  a n d  

E c o n o m ic  D e v e lo p m e n t

DATE: A u g u s t  7 ,  1 9 3 0

FILE NO

TELEPHONE NO

f r o m : j a y  s ,  H a m m o n d  

G o v e r n o r

SUBJECT: F Y 8 1  B u d g e t

T h e  p u r p o s e  o f  t h i s  m em o i s  t o  i n f o r m  y o u  o f  m y  a c t i o n s  c o n c e r n i n g  F Y 3 1  

a p p r o p r i a t i o n s  f o r  t h e  D i v i s i o n  o f  E c o n o m ic  E n t e r p r i s e .

P r i o r  t o  t a k i n g  a c t i o n  o n  t h e  o p e r a t i n g  b u d g e t ,  I  v e t o e d  KB  9 6 2 ,  c r e a t i n g  

t h e  f i s h e r i e s  b u s i n e s s  t a x  g r a n t  f u n d .  I n  m y  v e t o  l e t t e r  t o  t h e  L e g i s ­

l a t i v e  l e a d e r s h i p ,  I  i n d i c a t e d  t h a t  w h i l e  KB  9 6 2  w a s  o f  d o u b t f u l  c o n s t i ­

t u t i o n a l  v a l i d i t y ,  t h e  c o n c e p t  e m b o d ie d  i n  t h e  b i l l  w a s  m e r i t o r i o u s  a n d  

t h a t  I  w a s  i n s t r u c t i n g  t h e  C o m m is s i o n e r  o f  C o m m e rc e  a n d  E c o n o m ic  D e v e l ­

o p m e n t  t o  e x p l o r e  a l t e r n a t i v e  m e t h o d s  t o  a c c o m p l i s h  t h e  s a m e  p u r p o s e .

I n  S e c t i o n  3 o f  t . . a  g e n e r a l  a p p p r o p r i a t i o n s  b i l l ,  t h e  l e g i s l a t u r e  a p p r o ­

p r i a t e d  $ 3  m i l l i o n  f o r  s u p p o r t  o f  f i s h e r i e s  p r o m o t i o n .  B e c a u s e  I  h a d  

v e t o e d  HB  9 6 2 ,  t h e  f u n d  t o  w h i c h  t h a t  a p p r o p r i a t i o n  w a s  m a d e  d i d  n o t  

e x i s t ,  a n d  I  t h e r e f o r e  v e t o e d  t h a t  s e c t i o n .  T h a t  d i d  n o t  m e a n  t h a t  

f i s h e r i e s  p r o m o t i o n  w o u l d  g o  u n f u n d e d  i n  F Y  1 9 3 1 .

A t  p a g e  5 1  o f  t h e  b i l l ,  $ 3 , 5 5 5 , 8 0 0  w a s  a p p r o p r i a t e d  f o r  e c o n o m ic  e n t e r ­

p r i s e  i n  y o u r  d e p a r t m e n t .  Y o u r  f u n c t i o n s  i n  t h a t  r e g a r c  w o u l d  i n c l u d e  

t h e  p r o m o t i o n  o f  f i s h e r i e s  m a r k e t i n g ,  a n d  I  c o n c l u d e d  t h a t  $ 1 . 2  m i l l i o n  

o f  t h i s  a p p r o p r i a t i o n  c o u l d  b e  m a d e  a v a i l a b l e  f o r  t h a t  p u r p o s e ,  a n d  C he  

r e m a i n d e r  c o u l d  b e  m a d e  a v a i l a b l e  f o r  o t h e r  e c o n o m ic  e n t e r p r i s e s  p u r p o s e s .  

T h e  l e g i s l a t u r e  h a d  i n c l u d e d  a  r i d e r  w i t h  t h i s  a p p r o p r i a t i o n  w h i c h  I  

v e t o e d .

P l e a s e  a d v i s e  m e  i f  y o u  h a v e  a n y  a d d i t i o n a l  q u e s t i o n s .

02-001A(Rev.10/79)



T33E LEGflSLATURE
BUDGET MO MIT COMMITTEE

F IN A N C S  D IV IS IO N  
P O U C H  IV F - S T A T E  C A P IT O L  
JU N E A U , A L A S K A  3 9 3 1 1  
P H O N E . 1 9 0 /1  4 6 5 - 3 7 9 5

J u l y  28, 1980

R i c h a r d  H. E a k i n s ,  D i r e c t o r  
D i v i s i o n  o f  E c o n om i c  E n t e r p r i s e  
P ou ch  EE
J u n e a u ,  AK 99811 

D ea r  M r .  E a k i n s :

I t  i s  my u n d e r s t a n d i n g  t h a t  t h e  D i v i s i o n  o f  E c o n om ic  E n t e r p r i s e  
h a s  b e e n  r e c e n t l y  i n s t r u c t e d  t o  s e t  a s i d e  $1,200,000 o f  t h e  
D i v i s i o n ' s  a p p r o p r i a t i o n  f o r  g e n e r a l  o p e r a t i o n s  (see  a t t a c h e d  
p a g e s  51 and  52 o f  C h a p t e r  120, SLA 1980) f o r  a s e a f o o d  m a r k e t i n g  
s t u d y .  P e r  a l e g i s l a t i v e  r e q u e s t  f o r  i n f o r m a t i o n ,  I  am r e q u e s t i n g  
c o p i e s  o f :

1. The b u d g e t  d o c u m e n t a t i o n  f o r  t h i s  s t u d y  as p r e s e n t e d  t o  
t h e  L e g i s l a t u r e ;

2. I f  n o n e ,  t h e  b u d g e t  d o c u m e n t a t i o n  c u r r e n t l y  a v a i l a b l e  t o  
s u p p o r t  a R e v i s e d  P rogram  o r  o t h e r  e x p e n d i t u r e  d o c um e n t ;

3. A s t a t e m e n t  s u m m a r i z i n g  t h e  D i v i s i o n ' s  c u r r e n t  p l a n s  f o r  
o t h e r  s t u d i e s  p r o p o s e d  by  t h e  D i v i s i o n  as p a r t  o f  t h e i r
FY 81 b u d g e t  r e q u e s t ,  and  Lhe D i v i s i o n ' s  p l a n s  f o r  g r a n t s /  
s t u d i e s  r e q u e s t e d  and a p p r o p r i a t e d  f o r  by  t h e  l a s t  L e g i s ­
l a t u r e .

P l e a s e  i n c l u d e  w i t h  y o u r  r e s p o n s e  c o p i e s  o f  a l l  p e r t i n e n t  l e t t e r s  
o r  memoranda ,  and  a summary c f  any  v e r b a l  i n s t r u c t i o n s  t h a t  may 
h a v e  b e e n  g i v e n  r e g a r d i n g  t h e  a b o v e  i t e m s .

JHH :b f
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DEVELOPMENT (COHT.)

ALLOCATIONS
275(500
230*000

APPROPRIATION APPROPRIATION FUND SOURCES 
ITEMS GENERAL FUND OTHER FUNDS

y
. .. I,*74,100 n,, 1**76,100
pv1 -HorKii***-

34,000
143,710

COPENHAGEN OFFICE (2 POSJtlOMS)
GERMAN TOURISM AMD EC0HOMIC OEVELOFMEMT OFFICE 

DEPARTMENT OF REVENUE
ALASKA RENEWABLE RESOURCES CORPORATION <11 POSITIONS)
SHARED TAKES

MUNICIPAL ASSISTANCE 
AMUSEMENT AND GAMING TAX 
AVIATION FUEL TAX

520i7*2 OF THE ALLOCATION FOR AVIATION FUEL TAX TARES EFFECT OH THE EFFECTIVE CATE OF THIS ACT.
ELECTRIC AND TELEPHONE COOPERATIVE TAX 2,450,000

4450,000 OF THE ALLOCATION FOR ELECTRIC ANO TELEPHONE COOPERATIVE TAX TAKES EFFECT ON THE EFFECTIVE DATE OF THIS ACT. 
LIQUOR LICENSE TAX 400,400
FISHERIES TAX -■.* *,077,100

41,577,081 OF THE ALLOCATION FOR FISHERIES TAX TAKES EFFECT ON THE EFFECTIVE DATF OF THIS ACT.
MUNICIPAL BOND SANK AUTHORITY <2 POSITIONS) 2SC.S00

DEPARTMENT OF COMMERCE t ECOHC 'S DEVELOPMENT  ̂ j 00
i,fSS,ttO -4. 4*4 11»«ECONOMIC ENTERPRISE

GENERAL OPERATIONS <22 ?OSITION5»_ J
// \«0,|100

2 9 C . ‘4 3 0

215(709

gP̂OPP.!ATIDH TO ECONOMIC ENTERPRISE INCLUDES THE FOLLGU1HO AMOUNTS TO BE PAID IS MUNICIPAL GRANTS IH ACCORDANCE WT’H
37.05.315* * SERVICES INC. »4o7.500 AND FAIRBANKS MCRTKST̂ p01Laus*-̂ inr"̂  ̂ ] no F0*
MINORITY BUSINESS PARTICIPATION IN STATE CArTm—mUECTS; ANCHORAGE - UTNT-rf V PTTTTtV 11 fl ft , 0 fl C , ABBOT LOOP I RABBIT CREEK
LITTLE LEAGUE FIELDS 655(000, ALASKA NATIVE ARTl_2jLRM:-TT7nr?go7£̂  ̂ ALTERNATIVE EHEROT RESOURCES PROJECT
676.500; MATAHU5KA-SU5XXhJ—ŴOUCTr"- ECONOMIC DEVELOPMENT STUDY 675.0001

TS - HAINES KLUKUAN RESOURCE STUDY 6215.000! CITY OF FAIRBANKS - PUBLIC PROJECTS SURVEY ANO DSVELOpKEPACE 51 SCS C5H3 10C2 AM
C h a p te r 120

DEVELOPMENT CCONT.J

ALLOCATIONS
APPROPRIATION

ITEM3
APPROPRIATION FUND SOURCES 
GENERAL FUND OTHER FUNDS

LOAM FUND ADMINISTRATION (29 POSITIONS) i,oro,*»o 4, oo-
7 I5e.500 OF THE APPROPRIATION TO LOAM FUND ADMINISTRATION FOR TWO POSITIOHS IH DILLINGHAM TAKES EFFECT OH THE EFFECTIVE DATE 
B OF THIS ACT,
? VETERANS LOAM FUHO <23 POSITIONS) (VJ 963.600 903.603M W vim,Coo10 TOURISM (22 POSITIONS) (/( ~»r5fr»r»+» QT -Si ..4 03-
11 IT IS THE INTENT OF THE LEGISLATURE THAT THE OFFICE OF THE DIRECTOR OF THE DIV13X0H OF TOURISM SHALL REMAIN IN JUMEaIJ.
12
13
16
15
16 
17 
IS
19
20 
21 
22

*23
26

ENERGY AND POWER DEVELOPMENT
ENERGY ADMINISTRATION (7 POSITIONS)
ENERGY CONSERVATION PROGRAM <7 POSITIONS)
ENERGY EXTENSION SERVICE C3.7 POSITIOHS) 
WEATNER12ATI0N (6 POSITIONS)

ALASKA POWER AUTHORITY <B POSITIONS)
DEPARTMENT OF NATURAL RESOURCES 

AGRICULTURAL MAHAGEnSHT
AGRICULTURAL DEVELOPMENT <7 POSITIONS)
agricultural fjhamcxhg/marketINC/promotion(3 POSITIONS)
AGRICULTURAL RESEARCH/EXTENSION SERVICES(13 POSITIOHS)
STATE FAIRS

3.550.300
JOS.700 
336.000 
619.690 

2.6S&.000

306,700 3.261.4J*

A 2<lVoo
203.600
361.900
294.300

Qtf M Jo Coo Q!/ nttfcdo(/ 46M44
ft/ \toC\,4GO 

(/ —> 4'i 0" 205.100

Chapccr 120 PAGE 52 SCS CSIIB 1002 AM S



DURING SESSION: POUCH VJUNEAU ALASKA 99011 19 0 7) 465-3791

B I L L  S U M N E R

Alaska Slate Senator

COMMITTEES:RESOURCESCHAIRMANFINANCERULES
committee on committeesJOINT INTERIM COMMITTEE
on gas pipeline financing

OUT OF SESSION:10! G WEST STH AVENUESUITE 415ANCHORAGE ALASKA 99501 (907) 2 7 2-454!
J u l y  23, 1980

TO Jay  Hogan ,  D i r e c t o r  
L e g i s l a t i v e  F i n a n c e  D i v i s i o n

FROM S e n a t o r  B i l l  Sumner

SUBJECT: G u b e r n a t o r i a l  A p p r o p r i a t i o n s  i n  t h e  FI 81 B u d g e t

I  w a n t  t o  b r i n g  t o  y o u r  a t t e n t i o n  an a c t i o n  by t h e  G o v e r n o r  
w h i c h  i s  c a u s i n g  me much c o n c e r n .  I t  may be t y p i c a l  o f  a 
p a t t e r n  he f o l l o w e d  t h r o u g h o u t  t h e  FI 31 b u d g e t .

B r i e f l y ,  t h e  G o v e r n o r ,  t h r o u g h  v e r b a l  i n s t r u c t i o n s ,  has  d e ­
c r e a s e d  t h e  amoun t  a v a i l a b l e  f o r  g r a n t s  s t i p u l a t e d  i n  l e g ­
i s l a t i v e  i n t e n t  u n d e r  E c o n om ic  E n t e r p r i s e ' s  G e n e r a l  O p e r a t i o n s  
a p p r o p r i a t i o n  b y  60% i n  o r d e r  t o  f u n d  a $1,200,000 s e a f o o d  
m a r k e t i n g  s t u d y  —  an a p p r o p r i a t i o n  t h a t  do es  n o t  a p p e a r  i n  
t h e  b u d g e t .

As f o r  more b a c k g r o u n d :  The l e g i s l a t u r e  a p p r o v e d  a $3,555,800
a p p r o p r i a t i o n  t o  t h e  D e p a r tm e n t  o f  Commerce and E c o n om ic  
D e v e l o p m e n t ,  D i v i s i o n  o f  E c o n om ic  E n t e r p r i s e ,  G e n e r a l  O p e r a t i o n s .  
T h a t  amount i n c l u d e d  $2,145,100 i n  g r a n t s  e x p r e s s e d  i n  i n t e n t .
As was t y p i c a l  t h r o u g h o u t  t h e  b u d g e t ,  t h e  i n t e n t  was v e t o e d  
b u t  t h e  amount r em a i n e d  a t  t h e  $3,555,800 l e v e l .

To f o l l o w  up  t h e  d i v i s i o n ' s  p l a n s  w i t h  a p ro g ram  I  s t i p u l a t e d  
i n  t h e  v e t o e d  i n t e n t ,  C h e r y l  F r a s c a  o f  my s t a f f  t a l k e d  w i t h  
F r e d  M u l l e r  o f  E c o n om ic  E n t e r p r i s e .  He e x p l a i n e d  t h a t  b e c a u s e  
o f  a 60% c u t  i n  t h e  f u n d s  a v a i l a b l e  i n  G e n e r a l  O p e r a t i o n s ,  
d e c r e a s e s  had t o  be made i n  t h e  l e g i s l a t i v e l y  s p e c i f i e d  p r o g r am s .  
Upon f u r t h e r  q u e s t i o n i n g  as t o  w h e re  t h e  60% d e c r e a s e  was s i n c e  
t h e  f u n d i n g  l e v e l  was t h e  same as a p p r o v e d  by t h e  l e g i s l a t u r e ,  
he  i n d i c a t e d  t h e y  had b e e n  d i r e c t e d  by  B u d g e t  and Management 
t o  ea rmark  $1,200,000 f o r  a s e a f o o d  m a r k e t i n g  s t u d y .  Asked 
w h e r e  i n  t h e  b u d g e t  d i d  t h i s  a p p r o p r i a t i o n  a p p e a r ,  he i n d i c a t e d  
i t  d i d  n o t .

A s e co nd  c o n v e r s a t i o n  w i t h  R i c h a r d  Axe o f  B u d g e t  and Management 
c o n f i r m e d  t h e  i n t e n d e d  u s e  o f  t h e  f u n d s .  He f u r t h e r  e x p l a i n e d  
t h a t  t h e  G o v e r n o r  had v e t o e d  SCSCSHB 962 w h i c h  w o u ld  h a v e  
c r e a t e d  t h e  f i s h e r i e s  b u s i n e s s  t a x  g r a n t  f u n d  as w e l l  as t h e  
a c c om p a n y i n g  $3,000,000 a p p r o p r i a t i o n  f o u n d  i n  S e c t i o n  1 o f
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c h  120 SLA 80. I n  o r d e r  t o  a c c o m p l i s h  t h e  i n t e n t  o f  t h e  l e g ­
i s l a t i o n ,  h ow e v e r ,  t h e  G o v e r n o r  t h r o u g h  v e r b a l  i n s t r u c t i o n s  
t o  B u d g e t  and Managemen t ,  had  d i r e c t e d '  t h e  D i v i s i o n  o f  
E c o n om ic  E n t e r p r i s e  to  f u n d  a m a r k e t i n g  s t u d y  a t  $1,200,000. 
Mr . Axe i n d i c a t e d  t h e r e  m i g h t  b e  a w r i t t e n  memo d i r e c t i n g  s u c h  
as a c t i o n  b u t  i f  t h e r e  was ,  i t  w o u l d  be an i n t e r n a l  w o r k i n g  
d o c um e n t .

I  q u e s t i o n  t h e  G o v e r n o r ' s  a u t h o r i t y  t o  t a k e  s u ch  a c t i o n s  and 
p e r h a p s  i t  i s  a m a t t e r  t h a t  t h e  B u d g e t  and A u d i t  C om m i t t e e  
m i g h t  b e s t  p u r s u e .  /our  d i r e c t i o n  i n  t h i s  m a t t e r  w i l l  be 
a p p r e c i a t e d .

c c : R e p r e s e n t a t i v e  J im  D u n c a n ,  C h a i rm a n ,  B u d g e t  and A u d i t  C om m i t t e e
S e n a t o r  G eo rge  Hohman, V i c e  C h a i rm a n ,  B u d g e t  and A u d i t  C om m i t t e e
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TELEPHONE {9071 5 80-3210

NORMAN C. GORSUCM GORDON C. EVANS MONTE L. BRICE

JOSEPH A. HILEAH or COUNSEL

TO: L e g i s l a t i v e  3 u d g e t  a n d  A u d i t  C o m m i t t e e

FROM: E l y ,  G ue s s  & Rudd -

RE: A l a s k a  S t a t e  L e g i s l a t u r e ,  e t  a l .
v .  G o v e r n o r  Hammond, e t  a l . _______  .

DATE: F e b r u a r y  19, 1981

On J u l y  25, 1980, t h e  L e g i s l a t i v e  3 u d g e t  a n d  A u d i t  - 
C o m m i t t e e  o n  b e h a l f  o f  t h e  A l a s k a  S t a t e  L e g i s l a t u r e ,  a n d  
s e v e r a l  i n d i v i d u a l  l e g i s l a t o r s ,  f i l e d  s u i t  a g a i n s t  t h e  
G o v e r n o r  a nd  t h e  C o m m i s s i o n e r  o f  t h e  D e p a r t m e n t  o f  A d m i n i ­
s t r a t i o n .  T h e  p u r p o s e  o f  t h i s  a c t i o n  was g e n e r a l l y  t o  
c l a r i f y  t h e  n a t u r e  and  t h e  s c o p e  o f  t h e  G o v e r n o r ’ s I t e m  v e t o  
a u t h o r i t y  u n d e r  A r t .  I I ,  §15 o f  t h e  A l a s k a  C o n s t i t u t i o n  a n d  
s p e c i f i c a l l y  t o  o b t a i n  a d e c l a r a t i o n  t h a t  t h e  G o v e r n o r  i n — 
v a l i d l y  v e t o e d  p o r t i o n s  o f  t h r e e  a p p r o p r i a t i o n  b i l l s  p a s s e d  
b y  t h e  E l e v e n t h  S t a t e  L e g i s l a t u r e .  I n  h i s  A n s w e r  t o  t h e  
C o m p l a i n t ,  t h e  G o v e r n o r  d e f e n d e d  h i s  a c t i o n s  o n  t h e  h a s i s  
t h a t  t h e  l a n g u a g e  v e r o e d  was u n c o n s t i t u t i o n a l .  . T h e . G o v e r n o r  
a l s o  f i l e d  a c o u n t e r c l a i m  a g a i n s t  t h e  L e g i s l a t u r e  c h a l ­
l e n g i n g  t h e  c o n s t i t u t i o n a l i t y  o f  some s e v e n t y —se v e n ,  a p p r o ­
p r i a t i o n s  p a s s e d  b y  t h e  L e g i s l a t u r e ,  many o f  w h i c h  h e  h a d  
n o t  v e t o e d .

I n h e r e n t  i n  b o t h  t h e  G o v e r n o r ' s  d e f e n s e  a n d  h i s  
c o u n t e r c l a i m  i s  h i s  i n t e r p r e t a t i o n  o f  t h e  i t e m  v e t o  a u t h o r i t y  
t o  p e r m i t  t h e  G o v e r n o r  t o  " c u r e "  a p p r o p r i a t i o n  b i l l s  o f  w h a t  
h e  p e r c e i v e s  t o  b e  c o n s t i t u t i o n a l  d e f e c t s .  I f  t h e  G o v e r n o r  
i s  c o r r e c t  i n  t h i s  i n t e r p r e t a t i o n ,  t h e  v e t o  p o w e r  e n c om -  ' 
p a s s e s  n o t  o n l y  t h e  p ow e r  t o  r e f u s e  t o  a s s e n t  t o  t h e  p a s s a g e  
o f  a p p r o p r i a t i o n s ,  b u t  a u t h o r i t y  t o  " c o r r e c t *  o r  am e n d  t h em



as w e l l .  . I t  i s  t h e  L e g i s l a t u r e ' s  p o s i t i o n  t h a t  t h e  d o c t r i n e  
o f  s e p a r a t i o n  o f  pow ers  f o r b i d s  t h a t  i n t e r p r e t a t i o n  a n d ,  i n  
f a c t ,  m a n d a t e s  a n a r r o w  r e a d i n g  o f  t h e  G o v e r n o r 1 s i t e m  v e t o  
a u t h o r i t y .

T he  c o u n t e r c l a i m  p o s e s  an  a d d i t i o n a l  s e r i o u s  
c h a l l e n g e  t o  t h e  . L e g i s l a t u r e ' s a u t h o r i t y .  I f h e  G o v e r n o r  h a d  
t h e  o p p o r t u n i t y  t o  v e t o  many o f  t h e  a p p r o p r i a t i o n s  h e  now7 
c l a i m s  a r e  now i n v a l i d ,  b u t  f a i l e d  t o  d o . s o -  I f  h e  i s  . 
p e r m i t t e d  t o  c h a l l e n g e  t h o s e  a p p r o p r i a t i o n s  m ow ,  a f t e r  
c o m p l e t i o n  o f  t h e  l e g i s l a t i v e  p r o c e s s ,  t h e  G o v e r n o r  w i l l  
h a v e  c o n f e r r e d  up on  h i m s e l f  a " s e c o n d  v e t o "  m o t  p r o v i d e d  f o r  
by  t h e  C o n s t i t u t i o n .

On N ovem be r  10, 1980, w i t h  t h e s e  c o n c e r n s  i n  m i n d ,  ' 
t h e  L e g i s l a  t u r e  moved t o  d i s m i s s  t h e  G o v e r n o r s 1 s . c o u n t e r ­
c l a i m .  The  l e g a l  b a s i s  f o r  t h e  L e g i s l a t u r e * ^  m o t i o n  i s  t h a t  
A r t .  I l l ,  §16 o f  t h e  A l a s k a  C o n s t i t u t i o n  b a r s  t h e  G o v e r n o r  
f r om  f i l i n g  l a w s u i t s  a g a i n s t  t h e  L e g i s l a t u r e *  a n d  t h u s  
d e p r i v e s '  .him o f  any  l e g a l  a u t h o r i t y  t o  b r i n g r  h i s  c o u n t e r ­
c l a i m .  T h e  r e l e v a n t  l a n g u a g e  o f  A r t .  I l l , -  SH6 h a s  n e v e r  
b e e n  c o n s t r u e d  b y  t h e  A l a s k a  Sup reme C o u r t -  I t s  i n t e r p r e ­
t a t i o n  o f  t h i s  p r o v i s i o n  i s  i m p o r t a n t  t o  b o t m  p a r t i e s  a n d  
c o u l d  h a v e  a s u b s t a n t i a l  i m p a c t  on f u t u r e  " r m t e r - b r a n c h . "  
l i t i g a t i o n .

T h e  b a s i c  c o n c e r n  u n d e r l y i n g  t h e  L e g i s l a t u r e *  s  
M o t i o n  t o  D i s m i s s  i s  a s t r o n g  b e l i e f  t h a t  trrf=* G o v e r n o r  
s h o u l d  n o t  b e  p e r m i t t e d  t o  o b t a i n  a j u d i c i a L  d e c l a r a t i o n  a s  
t o  t h e  v a l i d i t y  o r  i n v a l i d i t y  o f  l e g i s l a t i v e *  . - a p p r o p r i a t i o n s .  
I f  t h e  G o v e r n o r  o b j e c t s  t o  an  a p p r o p r i a t i o n ^  h t  i s  t h e  
L e g i s l a t u r e ' s  p o s i t i o n  t h a t  h e  m u s t  do so b y  -o.ppr o p r  l a t e l y  
e x e r c i s i n g  h i s  i t e m  v e t o  p ow e r .  O n c e  a p p r o c r r i a t i o n s  h a v e  
b e com e  l a w ,  t h e y  s h o u l d  be  p r e s um ed  v a l i d c a m d  t h e  LegdLs- 
l a t u r e  s h o u l d  n o t  b e  s u b j e c t  t o  l e g a l  c h a l l e a a g e s  t o  t h e i r  
v a l i d i t y  by  t h e  G o v e r n o r  f o l l o w i n g  t h e  c l o s e  <of a  l e g i s l a ­
t i v e  s e s s i o n .  ’ .

On D ecembe r  19 , 1980, t h e  G o v e r n o r  c o p p o s e d  t h e  
L e g i s l a t u r e ' s  M o t i o n  t o  D i s m i s s  and  m o v e d . t a  r d i s m i s s  t h e  
L e g i s l a t u r e ' s  c l a i m s  a g a i n s t  t h e  G o v e r n o r .  S e  c o n t e n d s  t h a t  
t h e  L e g i s l a t u r e ,  as w e l l  as  t h e  i n d i v i d u a l  p l l a i n t i f f  L e g i s ­
l a t o r s ,  l a c k  s t a n d i n g  t o  s u e  t h e  G o v e r n o r  an td  t h a t  t h e  
L e g i s l a t u r e  i s  s e e k i n g  to  u s u r p  t h e  G o v e r n o r * * s  e x e c u t i v e  
a u t h o r i t y  b y  a t t e m p t i n g  t o  e n f o r c e  t h e  l a w .  _An u n f o r t u n a t e



s i d e  e f f e c t  o f  t h e  G o v e r n o r ' s  c o u n t e r c l a i m  a n d  h i s  M o t i o n  t o  
D i s m i s s  i s  t h e  s u b s t a n t i a l  d e l a y  t h e y  h a v e  c a u s e d  i n  b r i n g i n g  
t h e  m e r i t s  o f  t h e  L e g i s l a t u r e ' s  c l a i m s  o n  t h e  q u e s t i o n  o f  
t h e  G o v e r n o r ' s  v e t o  power  b e f o r e  t h e  C o u r t  f o x  r e s o l u t i o n .  
H ow e v e r ,  g i v e n ' t h e  a d d i t i o n a l  s i g n i f i c a n t  c h a l l e n g e s  t o  t h e  
L e g i s l a t u r e ' s  a u t h o r i t y  r a i s e d  b y  b o t h  t h e  c o u n t e r c l a i m  a n d  
t h e  G o v e r n o r ' s  M o t i o n  t o  D i s m i s s ,  i t  was n e c e s s a r y  t o  t a k e  
t h e  t i m e  t o  p r e s e n t  t h o r o u g h  a r g um e n t s  t o . t h e  C c u x t  o n  
t h e s e  i s s u e s ,  s e v e r a l  o f  w h i c h  h a v e  n e v e r . b e e n  a d d r e s s e d  b y  a 
t h e  A l a s k a  S up reme  C o u r t .

I n  a n t i c i p a t i o n  o f  a p r o m p t  d e t e r m i n a t i o n  o f  b o t h  
M o t i o n s  t o  D i s m i s s ,  t h e  L e g i s l a t u r e  w i l l  f i l e  a . M o t i o n  f o r  
Summary J u d g m e n t ,  s e e k i n g  a d e c i s i o n  o n  t h e  s c o p e  o f  L a e  
G o v e r n o r ' s  i t e m  v e t o  power  w i t h i n  t h e  n e x t  t e n  d a y s .  T h e  ' - 
l e g a l  and  p o l i c y  u n d e r p i n n i n g s  o f  t h e  L e g i s l a t u r e  * s p o s i t i o n  
a r e  s um m a r i z e d  b r i e f l y  b e l o w .  . . . .

T h e  u l t i m a t e  q u e s t i o n  r a i s e d  b y  t h e  L e g i s l a t u r e 1 s . 
c l a i m  a g a i n s t  t h e  G o v e r n o r  i s :  "Does t h e  G o v e r n o r  h a v e  t h e
p ow e r  t o  r e w r i t e  t h e  p r o v i s i o n s  o f  a p p r o p r i a t i o n s  e n a c t e d ,  b y  
t h e  L e g i s l a t u r e ? "  The  A l a s k a  C o n s t i t u t i o n  g r a n t s  t o  t h e  
L e g i s l a t u r e  t h e  p ow e r  t o  a p p r o p r i a t e  f u n d s  a is d  t o  im p o s e  
c o n d i t i o n s  o n  t h e i r  u s e .  T h e  G o v e r n o r  p l a y s  a  r o l e  i n  t h e  
a p p r o p r i a t i o n  p r o c e s s ,  b u t  i t  i s  l i m i t e d  t o  t r i e  s u b m i s s i o n  
o f  t h e  p r o p o s e d  b u d g e t  t o  t h e  L e g i s l a t u r e  a n d  t h e  o p p o r ­
t u n i t y  t o  v e t o  " i t em s "  i n  a p p r o p r i a t i o n  b i l l s -

The  i t e m  v e t o  p ow e r  was h i s t o r i c a l l y  d e s i g n e d  t o  
g i v e  t h e  e x e c u t i v e  a means t o  n u l l i f y  a n y  s p e c i f i c  a p p r o ­
p r i a t i o n  i t e m  i n  a b i l l  c o n t a i n i n g  many a p p r o p r i a t i o n s ,  
w i t h o u t  b e i n g  f o r c e d  t o  v e t o  t h e  e n t i r e  a p p r o p r i a t i o n  b i l l .  
N o t w i t h s t a n d i n g  t h i s  p u r p o s e  f o r  t h e  i t e m  v e t o  p o w e r ,  t h e  
G o v e r n o r  h e r e ,  l i k e  t h e  G o v e r n o r s  o f  n u m e r o u s  o t h e r  s t a t e s ,  
h a s . a t t e m p t e d  t o  u s e  i t  as  a " l e g i s l a t i v e "  t o o l  t o  am end  
a p p r o p r i a t i o n s .  T h i s  a t t e m p t  b y  s t a t e  e x e c u t i v e s  t o  e x p a n d  
t h e i r  r o l e  i n  t h e  law - m ak in g  p r o c e s s  i s  e v i d e n c e d  b y  a  
p r o l i f e r a t i o n  o f  l a w s u i t s  c h a l l e n g i n g  " g u b e r n a t o r i a l  l e g i s ­
l a t i o n "  and  s e e k i n g ,  much as t h e  L e g i s l a t u r e  h a s  d o n e ,  i n  
t h i s  . c a s e ,  a n a r r o w  c o n s t r u c t i o n  o f  t h e  i t e m  -veto a u t h o r i t y .



s u p p o r t  f o r  t h e  L e g i s l a t u r e ' s  p o s i t i o n  i n  t h e  c a s e  l a v :  o f  
o t h e r  j u r i s d i c t i o n s .  Mos t  s t a t e  c o u r t s  h a v e  i n v a l i d a - t e d  
e x e c u t i v e  a t t e m p t s  t o  u s e  t h e  i t e m  v e t o  p ow e r  t o  l e g i s l a t e  
and  h a v e  i n t e r p r e t e d  i t  s o l e l y  as a " n e g a t i v e 11 t o o l .  T he  
G o v e r n o r  may r e f u s e  t o . a s s e n t  t o  an  a p p r o p r i a t i o n ,  h u r t  h e  
may n o t  u s e  h i s  v e t o  p ower  c r e a t i v e l y  t o  amend t h e  a p p r o ­
p r i a t i o n  t o  g i v e  i t  a d i f f e r e n t  p u r p o s e .  I f  t h e  G o v e r n o r  
w e r e  p e r m i t t e d  t o  do o t h e r w i s e ,  h e  c o u l d  c r e a t e  a n  a p p r o ­
p r i a t i o n  t h a t  h a d  b e e n . n e i t h e r  i n t e n d e d ,  n o r  v o t e d  u p o n ,  b y  
t h e  L e g i s l a t u r e .  . *

T h u s  t h e  p r im a r y  p u r p o s e  o f  t h i s  l a w s u i t  i s  t o  
o b t a i n  a j u d i c i a l  d e c l a r a t i o n  as t o  t h e  s c o p e  a n d  l i i p d L t a -  
t i o n s  o f  t h e  G o v e r n o r ' s  i t e m  v e t o  power .-  J u d i c i a l  gudLde^- 
l i n e s  t o  t h i s  e f f e c t  a r e  e s s e n t i a l  t o  a v i n d i c a t i o n  o s f  o n e  
o f  t h e  L e g i s l a t u r e ' s  m os t  i m p o r t a n t  p o w e r s ,  t h a t  o f  H a s h i n g  
a p p r o p r i a t i o n s .  I f  t h e  G o v e r n o r  i s  p e r m i t t e d  t o  u s e  f a i s  
v e t o  t o  r e v i s e  t h e  o b j e c t i v e s  and p u r p o s e s  o f  a p p r o p r i a ­
t i o n s ,  t h e  G o v e r n o r  w i l l  h a v e  s u c c e s s f u l l y  i n s e r t e d  h i m s e l f  
i n t o  t h e  p r o c e s s  o f  d e s i g n i n g  a p p r o p r i a t i o n s ,  h e r e t o f o r e  a 
p r o c e s s  i n ’ t h e  L e g i s l a t u r e ' s  e x c l u s i v e  c o n t r o l .  U ndeo r  t h e  
C o n s t i t u t i o n  t h e  L e g i s l a t u r e  h a s  t h e  r i g h t  t o  m ake  Ianw  by  
m a j o r i t y  v o t e .  W h i l e  t h e  L e g i s l a t u r e  h a s  t h e  t h e o r e t i c a l  
p ow e r  t o ' o v e r r i d e  a ny  " c r e a t i v e "  v e t o e s  b y  t h e  G o v e r n o r ,  
t h i s  o v e r r i d e  c a n  b e  a c c o m p l i s h e d  o n l y  b y  m u s t e r i n g  at t h r e e -  
q u a r t e r s  m a j o r i t y  v o t e  o f  b o t h  Houses  o f  t h e  L e g i s l a t u r e ,  

i t  i s  t h e  L e g i s l a t u r e ' s  p o s i t i o n  t h a t  t h e  G o v e r n o r  s h o u l d  
n o t  b e  p e r m i t t e d  t o  f o r c e  t h e  L e g i s l a t u r e  t o  u s e  i t s  o v e r ­
r i d e  a u t h o r i t y  s i m p l y  t o  m a i n t a i n  i t s  s u p e r v i s o r y  r o l e  o v e r  
t h e  d e s i g n  a nd  p a s s a g e  o f  a p p r o p r i a t i o n  b i l l s .

I n  B r a d n e r  v .  Hammond . t h e  A l a s k a  S u p r em e  C o u r t  
h e l d  t h a t  u n d e r  t h e  d o c t r i n e  o f  s e p a r a t i o n  o f  p o w e r s B t h e  ■ • 
a p p o i n t m e n t  p ow e r  c o m m i t t e d  t o  t h e  e x e c u t i v e  b r a n c h ,  -s sd u I d  b e  
p r o t e c t e d  a g a i n s t  e n c r o a c h m e n t  by  t h e  L e g i s l a t u r e .  155aile 
t h e  L e g i s l a t u r e ' s  s u i t  was o r i g i n a l l y  i n t e n d e d  t o  r e s o l v e  
o n l y  t h e  q u e s t i o n  o f  t h e  v a l i d i t y  o f  t h e  G o v e r n o r ' s  v r e t o e s ,  
w i t h  t h e  f i l i n g  o f  h i s  c o u n t e r c l a i m  t h e  G o v e r n o r  h a s  s u b ­
s t a n t i a l l y  e s c a l a t e d  t h e  s t a k e s .  T h e r e  a r e  now  two  a d d i ­
t i o n a l  s i g n i f i c a n t  i s s u e s  t o  b e  d e t e r m i n e d .  F i r s t ,  cuan t h e  
G o v e r n o r  s u e  t h e  L e g i s l a t u r e ,  d e s p i t e  t h e  p r o v i s i o n s  o f  A r t .  
I l l ,  §16 o f  t h e  C o n s t i t u t i o n  w h i c h  e x p r e s s l y  p r o v i d e ’--Shat 
t h e  G o v e r n o r  c a n n o t?  S e c o n d ,  c a n  t h e  G o v e r n o r  c h a l l e n g e  t h e  
v a l i d i t y  o f  c o n d i t i o n s  and r e s t r i c t i o n s  i n s e r t e d  b y  t f h e  
L e g i s l a t u r e  i n  a p p r o p r i a t i o n s  h e  f a i l e d  t o  v e t o ?  T h e s e

-4-



i s s u e s . a r e  as im p o r t a n t  i n  t h e i r  own r i g h t  as t h o s e  r a i s e d  
by  t h e  L e g i s l a t u r e  i n  i t s  C o m p l a i n t  a g a i n s t  t h e  . . G o v e r n o r .

W h e r e ,  a s  i s  t h e  c a s e  h e r e ,  t h e  e x e c u t i v e  b r a n c h  
h a s  e n c r o a c h e d  up on  t h e  L e g i s l a t u r e ' s  e x c l u s i v e  l a w - m a l t i n g  
a u t h o r i t y  g r a n t e d  b y  t h e  C o n s t i t u t i o n ,  i t  i s  n e c e s s a r y  t o  - 
r e s o r t  t o  t h e  C o u r t  t o  v i n d i c a t e  t h e  L e g i s l a t u r e ' s  a u t h o r i t y - 
The  G o v e r n o r  h a s  n e v e r  f a i l e d  t o  u s e  l i t i g a t i o n  a s  a m e a n s  ~ ;
o f  p r o t e c t i n g  -what- h e  deems t o  be  h i s  e x e c u t i v e  p r e r o g a -  • 
t i v e s ,  a nd  h a s  on o c c a s i o n  s u c c e s s f u l l y  c i t e d  t h e  s e p a r a t i o n  
o f  p ow e r s  c o n c e p t  i n  s u p p o r t  o f  h i s  p o s i t i o n .  B u t ,  t h e  d o c ­
t r i n e  o f  s e p a r a t i o n  o f  p ow e r s  i s  a two-way s t r e e t ;  i t  o u g h t  
t o  p r o t e c t  n o t  o n l y  t h e  e x e c u t i v e  b r a n c h ,  b u t  t h e  L e g i s l a t u r e  
a s  we l l .- . ,  i' ‘

T E F :HMA/mcv



The Honorable George M. Sullivan 

Mayor of Anchorage . i-:~
Pouch 6-650 • •• ,vv.r ---- -
Anchorage, AK 99502

Dear Mr. Sul 1 ivan:

The Municipality of Anchorage lias been appropriated grants from

the Legislature of the State of Alaska. These grants have been

appropriated in Ch. 50 SLA 80 and are governed by AS 37.05.315. Two

copies of an agreement form for each grant are enclosed.

V  4 /
' To receive each grant simply read the agreement, provide further 

details of grant purpose and description of the project if available, 

complete the certification on'both copies to indicate acceptance of 

the grant and its conditions, attach copies of the ordinance approving 

the grant and mail both copies.to:
* *"v' • • * "

v . . Municipal Grants Program

Division of Administrative Services 

v.'' Department of Administration

Pouch C

J u n e a u , AK,: 99811

Please note, that to complete the certification requires passage 

of an ordinance accepting the grant by the municipality. The govern­

ing statute, AS 37.05.315, requires the written agreement itself be 

fully executed no later than July 30, 1980. To meet this deadline, 

please insure that each agreement is postmarked no later than July 15,

1980. Agreements postmarked after July 15 will be processed as expe­

ditiously as possible. Upon receipt of the agreement, the Department 

of Administration will complete the execution of the agreement and 
mail a check for 202 of the grant amount and one copy of the agreement 

form within ten days of the effective date of the agreement (the date 
signed.by the Commissioner of„Adm1n1strati on or his desionee). -■ -,‘wvf . i: ... ..*•/■*. •<!> .}* 3

If the grant is for $100,000 or less the remaining 802 shall be 

paid within 30 days of the Initial payment. If the grant is for more 

than $100,000 and is .for.a.,one time purchase, the municipality can-,-.- - 
request that the remainder'of the funds”be paid in a lump sum. A 
purchase order or other proof of funds committed must, be submitted 

with the request.





STANDARD AGREEMENT FOR-',

FOR MUM I C l  PAL GRANTS

T h i s  a g r e e m e n t  i s  e x e c u t e d  b e t w e e n  t h e  S t a t e  o f  A l a s k a ,  D e p a r t m e n t  
o f  A d m i n i s t r a t i o n ,  ( H e r e i n a f t e r  c a l l e d  t h e  " S t a t e " ) ,  a n d  M u n i c 1n a l i t v  o f  A n c h o r a n e  
( ' H e r e i n a f t e r  c a l l e d  t h e  " G r a n t e e " ) ,

W I TNE SSE TH  t h a t :
W h e r e a s ,  t h e  G r a n t e e  i s  w i l l i n g  t o  u n d e r t a k e  t h e  p e r f o r m a n c e  o f  

t h i s  g r a n t  u n d e r  t h e  t e r m s  o f  t h i s  a g r e e m e n t ;
W h e r e a s ,  t h e  S t a t e  h a s  t h e  a u t h o r i t y  t o  e n t e r  i n t o  t h i s  a g r e e m e n t  

b y  AS 3 7 . 05 . 315 ,
W h e r e a s ,  f u n d i n g  f o r  t h i s  g r a n t  l a p s e s

 o n  J u n e  30,  -1981

XX u p o n  c o m p l e t i o n  o f  t h e  p r o j e c t ,

W h e r e a s ,  t h e  g r a n t  v 7-013______________  o f  $ 600.000 i s  f o r  t h e

p u r p o s e  o f  E a g l e  R i v e r / C h u a i a k / w a t e r  d e v e l o p m e n t  i n c l u d i n g

wa t e r  w e l l s ___________________ ( p l e a s e  p r o v i d e  f u r t h e r  e x p l a n a t i o n  a n d

d e t a i l s  i n  t h e  s p a c e  p r o v i d e d ) ,

T h i s  i s  t o  p r o v i d e  r e s e a r c h ,  p l a n n i n g  a n d  c o n s t r u c t i o n  f o r  w a t e r  d e v e l o p m e n t  
i n  t h e  E a g l e  R i v e r / C h u g i a k  a r e a .



MOW THEREFORE ,  t h e  p a r t i e s  h e r e t o  a g r e e  a s  f o l l o w s *

ART I C L E  1. GRANT COND I T I ONS .
The Gr an te e1

(1) will spend the grant only for the purposes specified 

above.
(2) will allow, on request, an audit by the State of the 

uses made of the grant.
(3) assures that, to the extent consistent with the purpose 

of the appropriation, the facilities and services provided with 

the grant vriil be available for use of the general public.
(4) will return to the State all grant funds received for 

construction of a public facility if the State, upon reviewing 

the documentation pr-ovided and other evidence, determines th at  

substantial, ongoinq work on the project has not begun b e for e May 

31, 1985.
(5) will, for all grants for construction of a oublic facility 

I operate and maintain the facility for its practical life a n d  that

it will not look to the State to operate or maintain the facility 
or pay for its operation or maintenance.

(6) will provide the State, annually and within 90 d a ys  of 
project completion or final payment, whichever comes first, with 

a "financial reoort" on a copy of the form provided in ex hibit 1.

(7) will, if the grant money is being paid in monthly' i n­
stallments, submit a monthly "financial report" on a form as 

shown in exhibit 1.

(8) will retain for a period of 3 years after project c o m­

pletion all contracts, invoices, materials, payrolls, personnel 

records, conditions of employment, and other data relating to 
matters covered by the grant.

(9) will return all unexpended grant monies to the S t a t e  

within 90 days of project completion.

ARTICLE II. TER1S OF PAYMENT.
For all grants of $100,000 or less, 20 percent of the g r an t shall 

be paid to the grantee, as an advance, within 10 days of the effective

date of this agreement. The remainder of the qrant will he paid in a

lump sum 30 days later unless otherwise requested by the grantee.

For all grants of $100,000 or greater, 20 percent of the g r an t 

shall be paid to the grantee, as an advance, within 10 days of t h e  

effective date of this agreement. The remainder of the grant will be 

pa id :
(1) in monthly installments equal to the amount of grant mo n e y  

the grantee expended in the previous month. The monthly installment 

will be paid after the State receives a completed "financial report"

form (a sample of the required form is in exhibit 1); (:
(2) in a lump sum, on request, for a one time purchase provided 

that a copy of the purchase order (or other proof of funds committed) 
is attached to the request.



The amount of the grant is full consideration for the grantee's 

performance.

ARTICLE III. ADDITIONAL CONTRACT PROVISIONS.
The effective date of this grant is the date the agreement is 

signed by the State.

IN WITNESS WHEREOF, the parties have executed this agreement.

Anproved by Ordinance H __________________  , dated __________________________

(copy attached).

Grantee State of- Alaska

By: BY:

Oate

(Official Title) (Official Title)

Effective Date:

DISTRIBUTION Grantee ( ) Administration ( )

Budgeted funds are available for the period and purpose of this expenditure.

Certifying Officer Date

3/CLR1E



STATE OF ALASKA
DEPARTMENT OF ADM IN ISTRATION

e x h ib i t  i
• F I N A N C I A L  R E P O R T

Grant** Nam* an0 AOflnn Grant Number 

Rvport Number

Fro/ect Period (Month, Day , YeerJ 

From To
Oaili of Report 
□ C»»h 
P) Accrued
Expenditure!

Final R*port 

□ YES □ NO

Raport Period (Month, Day, Y#*rj 

From T 0
payUent request

A) PnviMJdy rvpnrtarf opRnriitiinti.................  ' .

/fi) F*penrtihim Ihit pnrinri. ...............

■ft) Toni Rtpandituni to data rt n!... .....

Remark!:

ft Tntnl punt ........ ....„ ,,........... .....  ., .

'El Leu State payments to date (including advance).............

F| Grant amount availably......... ......... ............
G) Stale payment now requester.....................
1 certify that to the best o( my knowledge and belief the date reported above it coned and all or 
that payment it due end het not been previously requested.

tleys were made in accordance wiifi grant conditions and

Nam* Tltla T elephonol Ar** Coda, NumQar.txttnilon)

Slpnatura of Authofli"*d Official Del* R*porx u* Submitted

For Agency Um Only

Initructlon* for completing this form:
1. Grant Namo and Address: Enter the name end address of the grantee
2. Grant Number: Enter the grant number used by the Department of Administration
3. Report Number: Enter the payment request number; I.e., first payment request would be denoted by number “I".
4. Basis of Report: Mark the appropriate box
5. Final Report: Mark the appropriate box
6. Project Period: Enter the month, day and year of the beginning of the project and the estimated date of project

completion
7. Report Period: Enter the month, day, and year of the beginning and ending dates of the period for which this report Is 

prepared
8. Payment Request

Une a • Enter expenditures that were reported on previous reports. This line will be line "c" from the last "Financial 
Report" submitted.

Line b • For reports which are prepaid on a cash basis, expenditures are the sum of actual cash disbursement for 
goods end services and the amount of cash advances and payments made 1o subcontractors and 
subgrantees. For reports prepared on an accrued expenditure basis, outlays are the sum of the actual cash 
disbursements, amounts owed by the gi tntoe for loods and other property received, amounts owed for ser­
vices performed by employees, contraclors, subgrantee3, and other payees, and amounts becoming owed 
for which no current service or performance Is required.

Une c - This amount will be line "a" pius "ne "b’ . In the blank enter the month, day, and year of the ending of the ac­
counting period to which this amount applies.

Une d - Enter the total amount of the grant.
Une e - Enter the cumulative amount of State payments received and the amounts included in outstanding requests. 

This amount will be Une “a" plus the advance or the total grant amount if it has been received as a lump sum 
payment. The advance is equal to 20% of the total grant (Une "d").

line f • Une “d" minus line “e".
I Jne g - This line will be the lesser of line "b" or line "I".

9. Remarks: This space Is provided for any explanation deemed necessary by the grantee.

02050(6/f,0)
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SENATE BILL NO. 559 am 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to state grants; and providing for an

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 37.05.315 is repealed and reenacted to read:

Sec. 37.05.315. GRANTS TO MUNICIPALITIES. (a) When an amount is

appropriated or allocated as a grant to a municipality, the Department 

of Administration shall promptly notify the municipality of the avail­

ability of the grant. When the Department of Administration receives

an agreement executed by the municipality which provides that the 

municipality (1) will spend the grant for the purposes specified in the 

appropriation or allocation; (2) will allow, on request, an audit by 

the state of the uses made of the grant; and (3) assures that, to the 

extent consistent with the purpose of the appropriation or allocation, 

the. facilities and services provided with the grant will be available 

for the use of the general public, the Department of Administration 

shall pay the grant directly to the municipality. The agreement 

executed by a municipality under this section shall be on a form 

furnished by the Department of Administration and shall be executed 

within 60 days after the effective date of the appropriation or alloca­

tion.

(b) An appropriation or allocation for a grant to a municipality 

for construction of a public facility lapses if substantial, ongoing 

work on the project has not begun within five years after the effective 

date of the appropriation or allocation.

Introduced: 5/11/81
Referred: Finance

IN THE SENATE BY THE FINANCE COMMITTEE

-1- SB 559 am
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(c) In accepting a grant of money for construction of a public 

facility, a municipality covenants with the state that it will operate 

and maintain the facility for the practical life of the facility and 

that the municipality will not look to the state to operate or maintain 

the facility or pay for its operation cr maintenance. This requirement 

does not apply to a grant for money for repair or improvement of an 

existing facility operated or maintained by the state at the time the 

grant is accepted if the repair or improvement for which the grant is 

made will not substantially increase the operating or maintenance costs 

to the state.

(d) Not less than 20 percent of a grant shall be paid to a 

municipality within 10 days of the effective date of the agreement 

under (a) of this section. The remainder of the grant shall be paid 

either in monthly installments equal to the amount of grant money the 

municipality expended in the previous month or in a lump sum as deter­

mined by the Department of Administration.

* Sec. 2. AS 37.05 is amended by adding new sections to read:

Sec. 37.05.316. .JVNTS TO NAMED RECIPIENTS. When an amount is

appropriated or allocated to a department as a grant for a named 

recipient which is rot a municipality, the department to which the

appropriation or allocation is made shall promptly notify the named 

recipient of the availability of the grant and request the named 

recipient to submit a proposal to provide the goods or services speci­

fied in the appropriation act, or both, for which the appropriation or 

allocation is made. At the same time, the department may issue a 

request for proposals from other qualified persons to provide the same 

goods or services, or both, in the same area. The department shall 

contract with the named recipient unless the Office of the Governor, 

with due regard for any local expertise or experience among those

-2- SB 559 am
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making proposals, determines that an award of the contract to a 

different party would better serve the public interest. If the con­

tract is awarded to another party than that named by the legislature, 

the basis of that action shall be stated in writing at the time the 

grant is issued and a copy of the written statement shall be sent to 

the Legislative Budget and Audit Committee. A contract shall be 

executed within 60 days after the effective date of the appropriation 

or allocation. The purchase of the goods or services, or both, shall 

be in accordance with AS 37.05.230(1)(C).

Sec. 37.05.317. GRANTS TO UNINCORPORATED COMMUNITIES. When an

amount is appropriated or allocated as a grant under this section to an 

unincorporated community, it shall be disbursed as follows:

(1) Within 45 days after the effective date of the appropria^ 

tion or allocation, the Department of Community and Regional Affairs 

shall notify the governing body of the unincorporated community, if 

any, that a grant is available.

(2) The Department of Community and Regional Affairs shall 

determine if there is a qualified incorporated entity in the community

area which will agree to receive the grant and administer it, subject 

to terms generally applicable to private grantees. If there is more 

than one such entity, the Department of Community and Regional Affairs 

shall select the most qualified and the grant shall be awarded to that 

incorporated entity for the purposes specified in the appropriation 

act. However, the Department of Community and Regional Affairs shall 

give preference to a nonprofit corporation organized by a community for 

receipt of the grant.

(3) If there is no incorporated entity qualified to receive 

the grant, the Department of Community and Regional Affairs shall 

administer the program as specified in the appropriation act directly



or through agents or contractors with whom it may contract in the 

community area.

Sec. 37.05.318. EXEMPTION FROM REGULATIONS. Notwithstanding the 

Administrative Procedure Act (AS 44.62), the Fiscal Procedures Act 

(AS 37.05), and the Executive Budget Act (AS 37.07), a state agency may 

not adopt regulations or impose additional requirements or procedures to 

implement, interpret, make specific, or otherwise carry out the pro­

visions of AS 37.05.315, 37.05.316, and 37.05.317 unless required by 

the federal government for participation in federal programs.

Sec. 37.05.319. DEFINITIONS. In AS 37.05.315, 37.05.316, and 

37.05.317, "appropriation" and "allocation" have tht meanings set out 

in AS 37.07.120(4) and (5).

* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).

-4- SB 559 am



COMMITTEE REPORT

SENATE

F U R T H E R :

Date:

Mr. P r e s i d e n t :

The C o m m i t t e e  on ________________

vi ' o I f r v : t t  j v

has had n

u n d e r  c o n s i d e r a t i o n  and (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  

r e p o r t s  it b a c k  w i t h  th e f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] 

[ ]

[ ]

do pass [ ] do not pass

do pass w i t h  a t t a c h e d  a m e n d m e n t s (s )

r e p l a c e  w i t h  CS f o r  ____________________________________

and r e c o m m e n d s

[ ] s a m e  ti tle
[ ] n e w  t i t l e

[ ] 

[ 1

[ ]

A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  [ ] N e w  Fisca l No te

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  to the C o m m i t t e e

M E M B E R S  S I G N I N G  
DO PA S S

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S

C H A I R M A N

S 60 (Rev. 1 2 / 7 8 )



FISCAL NOTE

I. REQUEST
Bill/Resolution No. SB 5 6 0 _______________________________________________________________
Title An Act r e l a t i n g  t o  r e fu n d s  o f  1980 s t a t e  income baxc.q________________________
Requested by S e n a t e  F i n a n c e  C o m m i t t e e________________________Date May 1 7 r 1 981

T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E

II. FISCAL DETAIL
Agency Affected D e p a r t m e n t  o f  R e v e n u e ____________________________________________
Program Category Affected R e v e n u e  C o l l e c t i o n .  A nd  M a n a g e m e n t__________________
BRU, Program, or Subprogram(s) Affected A u d i t  n i w i g i n n ________________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 81 FY 82 FY 83 FY 84 FY 85 FY 86
100 PERSONAL SERVICES 6 6 .  9
200 TRAVEL
300 CONTRACTUAL 1 2 . 0
400 COMMODITIES 1 . 6
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL 8 0 . 5

FUNDING (Thousands of Dollars)

GENERAL FUND 8 0 . 5
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME 5
TEMPORARY

111. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

S e e  a t t a c h e d  memo t o  R. D. S t e v e n s o n  d a t e d  May 1 4 ,  1 9 8 1 .

IV. DATE May 14 . 1981__________PREP
AGENCY _

Original: Legislative Finance  P H O N E  4 6 5 - 2
cc: ’ Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 1 2 / 8 0 )



■STATE
of A L A S K A

TOi I R . D. S t e v e n s o n
L e g i s l a t i v e  A s s i s t a n t

D A TE May 14, 1981/
FR O M : Gary  : 

D i r e c  
A u d i t

S U B JEC T : SB 560

T h i s  b i l l  w ou ld  e x t e n d  t h e  d a t e  f o r  f i l i n g  a c l a im  f o r  a r e f u n d  
o f  t h e  1980 i n d i v i d u a l  in com e  t a x  f r om  May 31, 1901 t o  O c t o b e r  
1, 1981. T h i s  w ou ld  n e c e s s i t a t e  t h e  e x t e n s i o n  o f  t h e  s t a f f  
n e c e s s a r y  t o  p r o c e s s  t h o s e  a p p l i c a t i o n .  The s t a f f  needed i- 3 
t a x  e x am in e r s  and 1 c l e r k  I I I  t o  h a n d l e  t h o s e  a p p l i c a t i o n s  
w h i c h  a r e  n o t  c o m p le t e  o r  a r e  i n  e r r o r  and 1 t a x  e x am in e r  to  
h a n d l e  t h e  r e t u r n e d  r e f u n d  w a r r a n t s  and t o  a t t em p t  t o  f i n d  a 
c o r r e c t  a d d r e s s .



FISCAL NOTE

I. REQUEST
Bill/Resolution No. SB 560__________________ ______________________________________________
7'jtle relating to refunds of 1980 state income taxes__________________________
Requested bv Senate Finance Committee Date Hav 1?. 1981

T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E

II. FISCAL DETAIL
Agency Affected________________________ Revenue______________________________________________
Program Category Affected_______________ G enera l Government_________________________________
BRU. Program, or Subpmgram(s) Affected A d m in is t ra t io n  and S up po rt ,  Management S e rv ic e s
(Note: If more than one budget component is affected, separate line-item amounts and funding for each

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 81 FY 8 2 FY 83 FY 84 FY 85 FY 86
100 PERSONAL SERVICES 48.8
200 TRAVEL
300 CONTRACTUAL 18.6
400 COMMODITIES .5
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL 67.9

FUNDING (Thousands of Dollars)

GENERAL FUND 67.9
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME 7/56mm
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
Extention of the application date to October 1, 1981 will require extention of the 
resources to continue receiving and processing refund applications and payments.

Positions: 6 R 7 and 1 R 17 for 4mm each plus 25% = 48.8
Other Expenditures: Postage - 20,000 payments @ . 18c each = 3.6

Miscellaneous - toll calls, insurance, etc= 1.0 
Equipment - 2 Crt's, 1 ctl unit, 1 prnter = 4.5 
D P Chargeback - Processing = 7.0

data capture & Inquiry = 2.5

18.6
Commodities: _ 5

Additional processing costs to October 1, 1981 I / I 67.9

IV. DATE May 19, 1981_______ PREPARED BY L l  A- WAL̂ ___
AGENCY ________ Revenue

Original: Legislative Finance PHONE__________ 465-2313____
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 1 2 / 8 0 )



FISCAL NOTE

I. REQUEST
Bill/Resolution No. SB 560_________________________________________________________________
Title An Act relating to refunds of 1980 state income taxes.__________________________

Requested bv Senate Finance Committee_________________________ Date May 12, 1981

• * T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E

II. FISCAL DETAIL
Agency Affected Department o f  Revenue______________________________________________________

Program Category Affected___________________________________________________________________
BRU, Program, or Subprogram(s) Affected______________________________________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 81 FY 82 FY 83 FY 84 FY 85 FY 86
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL

FUNDING (Thousands of Dollars) NONE

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TJMI-
TEMPORARY

111. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

IV. DATE May 12, 1981

Original Legislative Finance
cc: Budget and Management

(j~).
. P R E P A R E D  B Y  Robert W. Elliott 
A G E N C Y  Revenue 
P H O N E  465-2309

Prime Sponsor (First Legislator Named)

33— OC 1 (Rev. 1 2 / 8 0 )



1
2
3

4

5

6
7

8
9

10
11
12
13

14

15

16

17

18

19
20
21
22
23

24

25

26

27

28

29

Introduced: 5/11/81
Referred: ■ Finance

. SENATE BILL NO. 560 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to refunds of 1980 state income

taxes; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Section 7(c), ch. 1, SSSLA 1980 is amended to read:

(c) The department shal] establish procedures for determining the 

amount of and for making the refunds described in (a) of this section.

The department shall make the refund described in (a) of this section

to each eligible person who applies to the department by October 1,

1981.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).

IN THE SENATE • • . BY COLLETTA

-1- SB 560
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Introduced: 5/11/81
Referred: Finance

SENATE BILL HO. 560 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to refunds of 1980 state income

taxes; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Section 7(c), ch. 1, SSSLA 1980 is amended to read:

(c) The department shall establish procedures for determining the 

amount of and for making the refunds described in (a) of this section.

The department shall make the refund described in (a) of this section

to each eligible person who applies to the department by October 1,

1981.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).

IN THE SENATE BY COLLETTA

-1- SB 560
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» K I » A 1 ! T M E N T  O F  I t  E V E N  I TE

OEEICE 0F THE COMMISSIONER

ft.tjC.UULb Q,/Skl̂  
&tlL a.Lrea.tltj fDaAAcd
nj-1~GTrf\ Ĉcrfiri
JAY S. HAMMOND, GOVERNOR

POUCH S
JUNEAU. ALASKA 99811 
PHONE: 1907) 465-2300

May 20, 1981

The Honorable Don Bennett 

The Honorable M. E. Dankworth 
Co-Chairmen
Senate Finance Committee 
Room 525 - Capitol 
Juneau, AK 99811

Re: Senate Bill No. 560

Dear Senators Bennett and Dankworth:

Senate Bill No. 560, an Act relating to refunds of 1980 state income taxes, 
was introduced in the Senate on May 11, 1981, and was referred to the 
Senate Finance Commitu..e.

For the consideration of the Senate Finance Committee, I am enclosing 
copies of Fiscal Notes prepared by Mr. Gary L. Jenkins, Director, Audit
Division; Mr. Phil Wall, Director, Administrative Services Division and
Mr. Robert W. Elliott, Research Section of the Department of Revenue 
concerning the proposed legislation.

Sincerely,

R. D. Stevenson-"^
Special Assistant

cc: Joseph K. Donohue Phil Wall, Director

Deputy Commissioner Administrative Services Division
Department of Revenue Department of Revenue

Gary L. Jenkins, Director Robert W. Elliott
Audit Division Research Section
Department of Revenue Department of Revenue



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E

FISCAL N O T E

REQUEST
Rill/Resolution No. S3 560
Title An Act r e l a t i n g  t o  r e fu n d s  o f  1980 s t a t e  innrmp t a x e s
Requested hv S e n a t e  F i n a n c e  C om m i t t e e .Date May 12 f 1 QR1

II. FISCAL DETAIL 
Agency Affected _ D e p a r t m e n t  o f  R e v e n u p
Program Category Affected R e v e n u e  C o l l e c t i o n  Anri M a n a g e m e n t
BRU, Program, or Subprogram(s) Affected A nd-it  r i i v i < ; in n
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY S I FY 8 2 FY 8 3 FY 84 FY 85 . FY 86
100 PERSONAL SERVICES 6 6 .  9
200 TRAVEL
300 CONTRACTUAL 1 2 . 0
400 COMMODITIES 1 . 6
500 EOIJIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL 8 0 . 5

FUNDING (Thousands of Dollars)

GENERAL FUND 8 0 . 5
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME 5
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

See a t t a c h e d  memo t o  R. D. S t e v e n s o n  d a t e d  May 14, 1981.

IV. DATE May 1 4 ,  1 98 1 ,

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

PREPARE 
AGENCY
PHONE_  4 6 5 - 2 320

33-001 (Rev. 1 2 / 8 0 )



'.StATE
of A L A S K A

TO: I R .  D .  S t e v e n s o n
L e g i s l a t i v e  A s s i s t a n t

DATE May 14, 1981

FRO M : Gary
D i r e c
A u d i t

if) OHnlofns 

y ^ i o n

S U B JE C T : SB 560

T h i s  b i l l  w o u ld  e x t e n d  t h e  d a t e  f o r  f i l i n g  a c l a i m  f o r  a r e f u n d  
o f  t h  1980 i n d i v i d u a l  i n com e  t a x  f rom  May 31, 1981 to  O c t o b e r  
1, 1981. T h i s  w ou ld  n e c e s s i t a t e  t h e  e x t e n s i o n  o f  t h e  s t a f f  
n e c e s s a r y  to  p r o c e s s  t h o s e  a p p l i c a t i o n . The s t a f f  needed  i s  3 
t a x  e x am in e r s  and 1 c l e r k  I I I  co h a n d l e  t h o s e  a p p l i c a t i o n s  
w h i c h  a r e  n o t  c o m p le t e  or a r e  i n  e r r o r  and 1 t a x  e x am in e r  t o  
h a n d l e  t h e  r e t u r n e d  r e f u n d  w a r r a n t s  and t o  a t t em p t  t o  f i n d  a 
c o r r e c t  a d d r e s s .



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E

FISC A I, N O T E

REQUEST
Bill/Resolution No. SB 560__________________ _̂____________
Title relating to refunds of 1980 state income taxes
Requested bv Senate Finance Committee . Date, May 12 >.-1981

II. FISCAL DETAIL 
Agency Affected _ Revenue

General GovernmentProgram Category Affected____________
BRU, Program, or Subprogram(s) Affected Administration and Support, Management Services 
(Note: If more than one budget component is affected, separate Iine-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 81 FY 82 FY 83 FY 84 FY 85 FY8G
100 PERSONAL SERVICES 48.8
7 0 0 TRAVEL
300 CONTRACTUAL 18.6
400 COMMODITIES .5
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL 67.9

FUNDING (Thousands of Dollars)

GENERAL FUND 67.9
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME 7/56mm
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
Extention of the application date to October 1, 1981 will require extention of the 
resources to continue receiving and processing refund applications and payments.

Positions: 6 R 7 and 1 R 17 for 4mm each plus 25%
Other Expenditures: Postage - 20,000 payments £' .18q each = 3.6

Miscellaneous - toll calls, insurance, etc= 1.0
Equipment - 2 Crt's, 1 ctl ui.it, 1 prnter = 4.5
D P Chargeback - Processing = 7.0

data capture & Inquiry =2.5

Commodities:

Additional processing costs to October 1, 1981

IV. DATE May 19, 1981

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

PREPARED' BY
AGENCY _____
PHONE _____

A. WALI
Revenue
465-2313

= 48.8

18.6
r__o=

67.9

33-001 (Rev. 1 2 / 8 0 )



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E

FISCAL N O T E

R E Q U E S T
Bill/Resolution No. SB 560_________________________________________
Titie An Act relating to refunds of 1980 state income taxes. 

Requested bv Senate Finance Committee________________________ Date Hay 12, 1981

II. FISCAL DETAIL
Agency Affected Department o f  Revenue

Program Category Affected_
BRU, Program, or Subprogram(s) Affected______________________________________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 81 FY 82 FY 8 3 FY 84 FY 85 FY 86
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND &. STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL

FUNDING (Thousands of Dollars) NONE

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

IV. P A T F .  May 12, 1981 ED B Y  Robert W. Elliott________

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

PREPARED 
AGENCY _ Revenue,  
PHONE 465-2309

33-001 (Rev. 1 2 / 8 0 )



C O M M IT T E E  R EP O R T  

H O U S E

F U R T H E R :

Da te : _____________________________

Mr. S p e a k e r :

Th e C o m m i t t e e  o n  [ has h a d ______________________________

'• L.C - J fT' r r ’j* »* ' .9 ’) i - • 1 or •-* I'.Oai -■; •
•irt» “r-r n * «'■'"er;i;'W* i a  :

u n d e r  c o n s i d e r a t i o n  and r e p o r t s  i t  b a ck  as f o l l o w s :

[ ] do pa s s  [ ] do no t pas s

[ ] do p a s s w i t h  a t t a c h e d  a m e n d m e n t s (s )
[ ] s a m e  t i t l e

[ ] r e p l a c e  w i t h  CS f o r ________________________________________________ [ ] ne w  t i t l e

an d r e c o m m e n d s  _________________________________________________________________________

[ ] A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  [ ] N e w  F i s c a l  N o t e

[ ] r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to the _________________________________________________ C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  H A V I N G
DO P A S S  O T H E R  R E C O M M E N D A T I O N S :

H 60 (Rev. 3/8 1 )

C H A I R M A N



Original sponsor: Colletta

HOUSE CS FOR SENATE B ILL  NO. 560 ( F i n a n c e )

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - F IRST  SESSION 

A B ILL

F o r  an A c t  e n t i t l e d :  "An A c t  r e l a t i n g  t o  r e f u n d s  o f  1979 and 1980 s t a t e

i n c om e  t a x e s ;  and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t i o n  1. S e c t i o n  7 ( c ) ,  c h .  1, SSSLA 1980 i s  amended t o  r e a d :

(c) The d e p a r tm e n t  s h a l l  e s t a b l i s h  p r o c e d u r e s  f o r  d e t e r m i n i n g  the

amount o f  and f o r  m ak in g  t h e  r e f u n d s  d e s c r i b e d  i n  (a) o f  t h i s  s e c t i o n .

The d e p a r tm e n t  s h a l l  make t h e  r e f u n d  d e s c r i b e d  i n  (a) o f  t h i s  s e c t i o n

t o  e a c h  e l i g i b l e  p e r s o n  who a p p l i e s  t o  t h e  d e p a r tm e n t  by O c t o b e r  15, 

1981.

* S e c .  2. S e c t i o n  7 ( c ) ,  c h .  2, SSSLA 1980 i s  amended t o  r e a d :

(c) The d e p a r tm e n t  s h a l l  e s t a b l i s h  p r o c e d u r e s  f o r  d e t e r m i n i n g  the

amount o f  and f o r  m ak in g  t h e  r e f u n d s  d e s c r i b e d  i n  (a) o f  t h i s  s e c t i o n .

The d e p a r tm e n t  s h a l l  make t h e  r e f u n d  d e s c r i b e d  i n  (a) o f  t h i s  s e c t i o n

t o  ea ch  e l i g i b l e  p e r s o n  who a p p l i e s  t o  t h e  d e p a r tm e n t  b y  O c t o b e r  15,

1981.

* S e c .  3. T h i s  Ac t  t a k e s  e f f e c t  im m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 01.10

IN THE SENATE BY THE FINANCE COMMITTEE



I. REQUEST
Bill/Resolution No._SB_5G0________ __________ __________________________
Title relating to refunds of 1980 state Income taxes

. ► T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E

F I S C A L  N O T E

Requested bv Senate Finance Committee . Date Hav 12. 1981

II. FISCAL DETAIL 
Agency Affected _ Revenue
Program Category Affected_ General Government
BRU, Program, or Subprogram(s) Affected A d m in is t r a t io n  and S u p p c r t ,  Management S e r v ic e s  
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY .81 FY 82 FY 83 FY 84 FY .35 .FY 86
100 PERSONAL SERVICES 4 8 .8
200 TRAVEL
300 CONTRACTUAL 18.6
400 COMMODITIES .5
500 EOUTPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS. ETC.

TOTAL 67.9

FUNDING (Thousands of Dollars)

GENERAL FUND 67.9
FEDERAL FUNDS
OTHER (Specifv Fund Source)

POSITIONS 

FULL TIME

*

PART TIME 7/5 6mm
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
Extention of the application date to October 1, 1981 will require extention of the 
resources to continue receiving and processing refund applications and payments.

Positions: 6 R 7 and 1 R 17 for 4mm each plus 25%
Other Expenditures: Postage - 20,000 payments @ . 18q each =3.6

Miscellaneous - toll calls, insurance, etc= 1.0 
Equipment - 2 Crt's, 1 ctl unit, 1 prnter = -4.5
D P Chargeback - Processing = 7.0,

data capture & Inquiry = 2.5

Commodities:

Additional processing costs to October 1, 1981

IV. DATE May 19, 1981

Original: Legislative Finance

.PREPARED BY
AGENCY ______
PHONE _______

Revenue
465-2313

= 48 .8

18.6 
. _ ,5
67.9



THE LEGISLATURE OF THE STATE OF A LASKA
T W E L F T H  L E G I S L A T U R E

FISCAL NOTE

I. REQUEST
Bill/Resolution No. SB 560
Title An Act relating to refunds of 1980 state income taxes.

Requested b v Senate Finance Committee Date May 12,  1981

II. FISCAL DETAIL
Agency Affected Department o f  Revenue

Program Category Affected_
BRU, Program, or Subprogram(s) Affected__________________
(Note: If more than one budget component is affected, separate lii\e,-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY .81 FY 82 FY ^ 3 FY 84 FY .85 .FY 86
100 PERSONAL SERVICES \
300 TRAVEL n > \
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMENT ;
600 LAND & STRUCTURES V J
700 GRANTS. CLAIMS. ETC.

r /
TOTAL

FUNDING (Thousands of Dollars) 

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Fund Source)

III. ANALYSIS (See Fiscal H te Preparation Instructions, Section III)

IV. DATE Hay 12, 1981 

Original: Legislative Finance

) R Y  R o b e r t  W. E l l i o t t _________.PREPARED BY 
AGENCY _ Revenue ,  
P H O N E  465-2309



THE LEGISLATURE OF THE STATE OF ALASKA 
TWELFTH LEGISLATURE

FISCAL NOTE

REQUEST
Bill/Resolution No. LB 5 60________________________________________
Title An A c t r e l a t i n g  t o  r e f u n d s  o f  1980 Rtat<=> inrymo t-.gypR 
Requested bv S e n a t e  F i n a n c e  C o m m i t t e e _____________________

FISCAL DETAIL . N
Agency Affected D e p a r t m e n t  o f  P .e v p n n e____________________ f ___ J ________________
Program Category Affected R e v e n u e  C o l  l e n t  i n n  And M a n a g p W r v t /
BRU, Program, or Subprogram(s) Affected A n d  it n-iviQ-ion " / — ^ _________________
(Note: If more than budget component is affected, separate liiVe-item amounts and funding for each 

component in the analysis section.) ’ \
EXPENDITURES (Thousands o f  Dollars) \  /

100 PERSONAL SERVICES
200 TRAVEL 
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT___________
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC

TOTAL

FUNDING (Thousands of Dollars)

GENERAL FUND 
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation instructions, Section 111)

S e e  a t t a c h e d  memo t o  I 1 9 8 1

IV. DATE May 14, 198.1 .PREPARED/ BVz_ £ a ± £ _  
AGENCY " A u d i t  D iv  
PHONE ___4 6 5 - 2 3 2 0 /Original: Legislative Finance
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W-C01B

STATE
of A L A S K A

TO ; r

FRO fA :

R . D .  S t e v e n s o n  
L e g i s l a t i v e  A s s i s t a n t

D A T E

S U B JE C T ;

May 14, 1981

SB 560

T h i s  b i l l  w o u ld  e x t e n d  t h e  d a t e  f o r  f i l i n g  a c l a i m  f o r  a r e f u n d  
o f  t h e  1980 i n d i v i d u a l  i n c om e  t a x  f r om  May 31, 1981 t o  O c t o b e r  
1, 1981. T h i s  w o u ld  n e c e s s i t a t e  t h e  e x t e n s i o n  o f  t h e  s t a f f  
n e c e s s a r y  t o  p r o c e s s  t h o s e  a p p l i c a t i o n .  T he  s t a f f  n e ed ed  i s  3 
t a x  e x a m i n e r s  and  1 c l e r k  I I I  t o  h a n d l e  t h o s e  a p p l i c a t i o n s  
w h i c h  a re .  n o t  c o m p l e t e  o r  a r e  i n  e r r o r  and 1 t a x  e x am in e r  t o  
h a n d l e  t h e  r e t u r n e d  r e f u n d  w a r r a n t s  and t o  a t t e m p t  t o  f i n d  a 
c o r r e c t  a d d r e s s .



SENATE BILL NO. 560 am

IN THE LEGISLATURE OF THE STATE OF ALASKA

TWELFTH LEGISLATURE - FIRST SESSION

A BILL j q '-j C| cs^
For an Act entitled: "An Act relating to refunds of^l980 state income

taxes; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
^  &h' D-

* Section 1. Section 7(c), ch. l.^SSSLA 1980 rs amended to read:

(c) The department shall establish procedures for determining the 

amount of and for making the refunds described in (a) of this section. 

The department shall make the refund described in (a) of this sect .on 

to each eligible person who applies to the department by October 15,

1981.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).

Introduced: 5/11/81
Referred: Finance

IN THE SENATE BY COLLETTA

-1- SB 560 am
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THE LEGISLATURE OF THE STATE OF ALASKA- 
TWELFTH LEGISLATURE

FISCAL NOTE

AMENDED

HCSSB 560  ( F i n a n c e )  am H
REQUEST 
Bill/Resolution No.
Title An A c t  r e l a t i n g  t o  r e f u n d s  o f  1979  a n d  1980  s t a t e  i n c o m e  t a x e s  
Requested bv L e g i s l a t i v e  F i n a n c e ______________________________ Date 6 / 1 9 / 8 1 ______

II. FISCAL DETAIL
Agency Affected D e p a r t m e n t  o f  R e v e n u e
Program Category Affected R e v e n u e  C o l l e c t i o n  And M a n a g e m e n t  
BRU, Program, or Subprogram(s) Affected A u d i t  D i v i s i o n _____________
(Note: If more than one budget component is affected, separate line-item amounts and Landing for each 

component in the analysis section.)
EXPEIvDITURES (Thousands of Dollars)

FY 81 FY 32 FY 83 FY 84 FY .85 ,FY 86
100 PERSONAL SERVICES 8 4 . 0 2 8 . 1 2 8 . 1
200 TRAVEL
300 CONTRACTUAL 1 . 8 .3 .3
400 COMMODITIES .6 . 3 . 3
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL 8 6 . 4 2 8 . 7 2 8 . 7

FUNDING (Thousands of Dollars)

GENERAL FUND 8 6 . 4 2 8 . 7 2 8 . 7
FEDERAL FUNDS
OTHER (Specif, Fund Source)

POSITIONS 

FULL TIME 3 1 1
PART TIME
TEMPORARY

111. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

S e e  m em orandum  t o  R . D. S t e v e n s o n  d a t e d  J u n e  1 9 ,  1 9 8 1 ,

r ,
\Vl f c V l t .

j b ,  U

au  4  \r\ ^ c —
IV. DATE J u n e  1 9 ,  198 1 _______

Original: Legisla<.ve Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

PREPARED G a ry  L'. J e p j c i n s
AGENCY A u d i t  D i v i s i o n  IJ 
PHONE 4 6 5 - 2 3 2 0

33-001 (Rev. 1 2 / 8  0



M E M O R A N D U M State of A l a s k a
Department of Revenue

TO:

FROM:

R. D .  S t e v e n s o n  
L e g i s l a t i v e  A s s i s t a n t

DATE:

F I L E  N O:

June  19, 1981

Gary  L .  
D i r e c t o r  
A u d i t  D i

T E L E P H O N E  NO:

SUBJECT: HB 560 F i s c a l  l l o t e

I t  i s  my u n d e r s t a n d i n g  t h a t  t h e  B udge t  F r e e  C o n f e r e n c e  
C om m i t t e e  has a p p r o v e d  my r e q u e s t  f o r  t h e  e x t e n s i o n  o f  t h e  
e l e v e n  (11) p o s i t i o n s  f o r  s i x  months  as I  had r e q u e s t e d  i n  my 
b u d g e t  amendment .  I f  t h i s  i s  c o r r e c t  and r em a in s  u n c h a n g e d ,  I  
w i l l  n o t  need t h e  t h r e e  (3) s i x  month p o s i t i o n s  w h i c h  were 
r e q u e s t e d  i n  my l a s t  f i s c a l  n o t e  on IIB 560 . Those  p o s i t i o n s  
were r e q u e s t e d  b e c a u s e ,  a t  t h e  t im e  t h e  f i s c a l  n o t e  was 
p r e p a r e d ,  t h e r e  was c o n s i d e r a b l e  d o u b t  r e g a r d i n g  t h e  a p p r o v a l  
o f  my b u d g e t  amendment f o r  t h e  e l e v e n  p o s i t i o n s .  Our r e q u e s t  
now i s  f o r  t h r e e  t a x  e x am in e r  p o s i t i o n s  f o r  a l l  o f  n e x t  f i s c a l  
y e a r  and one o f  t h o s e  t h r e e  t o  c a r r y  on t h r o u g h  FY 84. The 
t h r e e  p o s i t i o n s  w i l l  be needed  t o  p r o c e s s  t h e  a d d i t i o n a l  1979 
and 1980 c l a im s  w h i c h  w i l l  be r e c e i v e d  n e x t  y e a r  and t o  p r o v i d e  
a d d i t i o n a l  t a x p a y e r  a s s i s t a n c e  i n  t h e  p r e p a r a t i o n  o f  t h e  
c l a im s .  As t h e  y e a r  p r o g r e s s e s ,  i f  we f i n d  t h a t  we do n o t  have  
t h e  w o r k lo a d  n e c e s s a r y  t o  keep a l l  t h r e e  p o s i t i o n s  f i l l e d ,  we 
w i l l  h o l d  t h e  p o s i t i o n s  v a c a n t  f o r  th e  b a l a n c e  o f  t h e  y e a r .

GLJ

04-001A (REV. E'81)
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Original sponsor: Colletta Referred ^Rules^

IN THE SENATE BY THE FINANCE COMMITTEE

HOUSE CS FOR SENATE BILL NO. 560 (Finance) am H 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to refunds of 1979 and 1980 state

income taxesj and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Section 7(c), cti. 1. SSSLA 1980 is amended to read:

(c) The department shall establish procedures for determining the 

amount of and for making the refunds described in (a) of this section.

The department shall make the refund described in (a) of this section

to each eligible person who applies to the department by April 15,

1984.

* Sec. 2. Section 7(c), ch. 2, SSSLA 1980 is amended to read:

(c) The department shall establish procedures for determining the 

amount of and for making the refunds described in (a) of this section.

The department shall make the refund described in (a) of this section

to each eligible person who applies to the department by April 15,

1983.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.-

070(c).

-1- HCSSB 560(Fin) am H



FISCAL NOTE

REO'JEST _  ,
Bill/Resolution No. HCSSB 560 (F inance)
Title An Act relating to refunds of 1979 and 1980 state income taxes___________
Requested bv House Rules Committee__________________________ Date May 29, 1981

T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E

II. FISCAL DETAIL
Agency Affected Department cf Revenue ___________
Program Category Affected" Kevenue C o l le c t io n  And Management
BRU, Program, or Subprogram(s) Affected A udit D iv is io n
(Note: If more than one budget component is affected, separate line-item amounts and funding for eacli 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 81 FY 82 FY 83 CO> FY 85 FY 8 6
100 PERSONAL SERVICES 75.0
?,00 TRAVEL
300 CONTRACTUAL 12.0
400 COMMODITIES 1 .8
500 EOUIPMENT i '
600 LAND & STRUCTURES K e f
700 GRANTS, CLAIMS.ETC. /

|  ciV i
j 1

------ Q I O i { 1 ___
TOTAL 88.8

FUNDING (Thousands of Dollars)
cl.

11 f XL

GENERAL FUND 88.8
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME 6
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

T h i s  b i l l  
o f  t h e  197 
May 3 1 ,  19 
n e c e s s i t a t  
t h o s e  a p p l  
c l e r k  I I I  
o r  a r e  i n  
r e f u n d  w ar

w o u ld  e x t e n d  t h e  d a t e  f o r  f i l i n g  a c l a i m  f o r  a r e f u n d  
9 a n d  198 0  i n d i v i d u a l  in c o m e  t a x  f r o m  May 1 ,  1 9 8 1  a n d  
131 r e s p e c t i v e l y ,  t o  O c t o b e r  1 5 ,  1 9 8 1 .  T h i s  w o u ld  
e  t h e  e x t e n s i o n  o f  t h e  s t a f f  n e c e s s a r y  t o  p r o c e s s  
i c a t i o n s .  T h e  s t a f f  n e e d e d  i s  4 t a x  e x a m i n e r s  a n d  1 
t o  h a n d l e  t h o s e  a p p l i c a t i o n s  w h ic h  a r e  n o t  c o m p l e t e  
e r r o r  a n d  1 t a x  e x a m i n e r  t o  h a n d l e  t h e  r e t u r n e d  
r a n t s  a n d  t o  a t t e m p t  t o  f i n d  a c o r r e c t  a d d r e s s .

IV. DATE Mav 2- ’ 1981

Original: Legislative Finance 
cc: Budget and Management

.PREPAR 
AGENCY 
PHONE

Prime Sponsor (First Legislator Named)

33-001 (Rev. 1 2 / 0 0 )



F I S C A L  N O T E

I. REQUEST
Bill/Resolution No. HCSSB 560 (Fin)___________________________________
Title Refunds of 1979 & 1980 Slate Income Taxes_________________________
Requested by House Finance_____________________________________ Date 5-28-81

. • T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

TWELFTH LEGISLATURE

II. FISCAL DETAIL
Agency Affected________________________Revenue____________________________________
Program Category Affected_______________General Gov rnment__________________________
BRU, Program, or Subprogram(s) Affected Administration & Support, Management Services 
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 81 FY 82 FY 83 FY 04 FY 85 FY 86
100 PERSONAL SERVICES 82.0
700 TRAVEL
300 CONTRACTUAL 35.7
400 COMMODITIES 1.0
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

-----t>---------
TOTAL 118.7

FUNDING (Thousands of Dollars)

GENERAL FUND 118.7
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME 1 1 / 4  A tnm

TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
Extension of the application date to October 1, 1981 will require additional expenditures 
for receiving and processing 1979 and 1980 refund applications and payments:

Positions: 10 R7 & 1 R17 for 4mm plus 25 Percent

Other Expenditures: Postage - 40,000 Payments @ 18 Cents 
Miscellaneous - Toll Calls, Insurance, etc. 
Equipment - 5 CRT's, 1 Ctl Unit, 1 Printer 
DP Chargeback - Processing Data Capture 

Data Capture & Inquiry

= 7.2
= 2.0 
= 5.5
- 15.0 
= 6.0

Commodities

Additional Cost to October 1, 1981

IV. DATE 5-28-81 PREPARED BY ilip A. wall
AGENCY 
PHONE _

Revenue
Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

465-2313

= 82.0

= 35.7

= 1.0 
= 118.7

33-001 (Rev. 1 2 / 8 0 )



FISCAL NOTE

I. REQUEST
Bill/Resolution No. House CS for SB 560 (Finance) _______________________
Tide An Act relating to refunds o f 1979 and 1980 state income taxes.

Requested bv House Rules Committee________________________________ p ate May 29, 1981

T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E

II. FISCAL DETAIL
Agency Affected Department o f  Revenue_____________________________________________________

Program Category Affected____________________________________________________________________
BRU, Program, or Subprogram(s) Affected______________________________________________________
(N-, te: If more than one budget component is affected, separate line-item amounts and funding for eacli 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 81 FY 82 FY 83 FY 84 FY 85 FY 86
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL

Mil 1 ions 

FUNDING of Dollars)

GENERAL FUND 28.2
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
$28.2 million is the amount of tne FY 81 appropriation that has not been utilized 

1979 tax rebate, 1979 and 1980 credits, and 1980 refunds. If the money cannot be 
extended into FY 1982, $28.2  million will have to be appropriated in order for the 
Department to process applications that come in between July 1, 1981 and October 15, 1981.

Above figure can be broken down in the following manner:

1979 Refunds and Credits $7,575,534
1980 Refunds $20,605,233

Original: Legislative Finance P H O N E   465-2300.

cc: Bucget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 1 2 / 8 0 )
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Original sponsor: Colletta Offered: 5/28/81
Referred: Rules

IN THE SEf'ATE BY THE FINANCE COMMITTEE

HOUSE CS FOR SENATE BILL NO. 560 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to refunds of 1979 and 1980 state

income taxe.'; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Section 7(c), ch. 1, SSSLA 1980 is amended to read:

(c) The department shall establish procedures for determining the 

amount of and for making the refunds described in (a) of this section. 

The department shall make the refund described in (a) of this section 

to each eligible person who applies to the department by October 15,

1981.

* Sec. 2. Section 7(c), ch. 2, SSSLA 1980 is amended to read:

(c) The department shall establish procedures for determining the 

amount of and for making the refunds described in (a) of this section. 

The department shall make the refund described in (a) of this section 

to each eligible person who applies to the department by October 15,

1981.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.-

070(c).

-1- HCSSB 560(Fin)
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COMMITTEE REPORT

SENATE

F U R T H E R : N o n e

6/ 22 / 81

D a t e :

Mr. P r e s i d e n t :

The  C o m m i t t e e  on F I N A N C E _______________ has h a d  S B  5 6 6

award o f  c o s t s  ana  a t t o r n e y  f e e s  t o  a d e f e n d a n t  a c q u i t t e d  o f  an o f f e n s e  
a g a i n s t  t h e  s t a t e

u n d e r  c o n s i d e r a t i o n  a nd  (a m a j o r i t y  of th e  c o m m i t t e e )  (the c o m m i t t e e )  
r e p o r t s  it b a c k  w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ]  do p a s s  [ ] do n o t  pas s

[ ] do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s (s )

[ ] s a m e  t i t l e
[ ] r e p l a c e  w i t h  CS fo r _________________________________________________ f ] new t i t l e

an d  r e c o m m e n d s

[ ] A N D  a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] New  Fi s c a l  N o t e

[ ] r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to the _________________________________________________ C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  H A V I N G
DO P A S S  O T H E R  R E C O M M E N D A T I O N S :

S 60 (Rev. 12/78)

CHAIRMAN
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Introduced: 5/15/81
Referred: Judiciary and Finance

I K  THE SENATE BY UORHAH

SENATE B ILL  MO. 566 

IM  THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - F IRST SESSION 

A B ILL

For a n  Act  e n t i t l e d :  "An A c t  p r o v i d i n g  f o r  a n  award o f  cost.6 and a t t o r n e y

f e e s  t o  a d e f e n d a n t  a c q u i t t e d  o f  an o f f e n s e  a g a i n s t  

t h e  s t a t e . "

EE I T  EHACTED BY THE LEGISLATURE UF THE STATE OB ALASKA:

*  S e c t i o n  1. AS 12.45 i s  amended l y  a d d i n g  a new s e c t i o n  t o  r e a d :

S e c .  12.45.145. ACQUITTED DEFENDANT ENTITLED TO COSTS AND ATTORNEY 

FEES . (a) I f  a ju d gm e n t  o f  a c q u i t t a l  i s  e n t e r e d  I n  f a v o r  o f  a 

d e f e n d a n t  c h a rg ed  w i t h  c o t t f a i t t i n g  a n  o f f e n s e  u n d e r  s t a t e  l a w ,  t h e  de ­

f e n d a n t  i s  e n t i t l e d  t o  r e c o v e r  f r om  t h e  s t a t e  h i s  a c t u a l  c o s t s  i n  

d e f e n d i n g  th e  a c t i o n ,  i n c l u d i n g  a c t u a l  a t t o r n e y  f e e s .  The c o u r t  s h a l l  

e n t e r  on t h e  r e c o r d  t h e  amount o f  c o s t s  awarded  t o  an a c q u i t t e d  

d e f e n d a n t .

(b) I f  a d e f e n d a n t  i s  c h a r g e d  i n  t h e  same a c t i o n  w i t h  more t h a n  

one o f f e n s e ,  h e  i s  n o t  e n t i t l e d  t o  an award u n d e r  t h i s  s e c t i o n  i f  a

j u d gm e n t  o f  g u i l t y  i s  e n t e r e d  a g a i n s t  h im  on any o f f e n c e  o r  l e s s e r

i n c l u d e d  o f f e n s e  i n  t h a t  a c t i o n .

(c) An award u n d e r  t h i s  s e c t i o n  s h a l l  i n c l u d e  t h e  a c t u a l  c o s t s  o f  

t h e  d e f e n d a n t ,  i n c l u d i n g  a c t u a l  a t t o r n e y  f e e s .  i n c u r r e d  i n  e v e r y  t r i a l ,  

a p p e a l ,  or o t h e r  p r o c e e d i n g  h e l d  i n  t h e  came a c t i o n .

(d) T h i s  s e c t i o n  docs n o t  a p p l y  t o  a d e f e n d a n t  r e p r e s e n t e d  by 

c o u n s e l  a t  p u b l i c  e x p e n s e .

*  S e c .  2. T h i s  Ac t  a p p l i e s  o n l y  t o  a c t i o n s  i n  w h i c h  a j u d gm e n t  o f  

a c q u i t t a l  i s  e n t e r e d  on o r  a f t e r  t h e  e f f e c t i v e  d a t e  o f  t h i s  A c t .
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Introduced: 5/l.K/?0.
Referred: Judiciary ana i-Tuancs

IN THE SENATE BY HOHMAN

SENATE BILL NO. 566 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act providing for an award of costs and attorney

fees to a defendant acquitted of an offense against

the state."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 12.45 is amended by adding a new section to read:

Sec. 12.45.145. ACQUITTED DEFENDANT ENTITLED TO COSTS AND ATTORNEY 

FEES. (a) If a judgment of acquittal is entered in favor of a 

defendant charged with committing an offense under state law, the de­

fendant is entitled to recover from the state his actual costs in 

defending the action, including actual attorney fees. The court shall 

enter on the record the amount of costs awarded to an acquitted 

defendant.

(b) If a defendant is charged in the same action with more than 

one offense, he is hot entitled to an award under this section if 

judgment of guilty is entered against him on any offense or le . or 

included offense in that action.

(c) An award under this section shall include the actual costs oj. 

the defendant, including actual attorney fees, incurred in every t’-ial, 

appeal, or other proceeding held in the same action.

(d) This section does not apply to a defendant represented b. 

counsel at public expense.

* Sec. 2. This Act applies only to actions in which a judgment of 

acquittal is entered on or after the effective date of this Act.

-1-
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C O M M I T T E E  R E P O R T

S E N A T E

F U R T H E R

Mr. P r e s i d e n t :  

T h e  C o m m i t t e e  o n

C a t e :

h a s  h a d

u n d e r  c o n s i d e r a t i o n  a n d  ( a  m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e )  
r e p o r t s  i t  b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] 

[ J 

[ ]

[ ] 

[ 1 

( ]

d o  p a s s  [ ] d o  n o t  p a s s

d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )

r e p l a c e  w i t h  CS  f o r  ______________________________________

a n d  r e c o m m e n d s

] s a m e  t i t l e  
[ ] n e w  t i t l e

AND a t t a c h e s  a " L e t c e r  o f  I n t e n t "  [ ]

r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n  

r e f e r r e d  t o  t h e

N ew  F i s c a l  N o t e

C o m m i  t t e e

ME MBE RS  S I G N I N G  
DO PASS

ME M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S :

5 60 (Rev. 1 2 / 7 8 )

C H A I R M A N



D E P A R T M E N T  O F R E V E N U E
OFFICE OF THE COMMISSIONER

POUCH S
JUNEAU. ALASKA 99811

J A Y  S .  H A M M O N D ,  G O V E R N O R

May 27, 1981

The Honorable Don Bennett 

The Honorable M. E. Dankworth 
Co-Chairmen
Senate Finance Committee 

Room 525 - Capitol Building 
Juneau, Alaska

Dear Senators Bennett and Dankworth:

Re: Senate Bill No. 572

Senate Bill No. 572, an Act making a continuing appropriation for general 
obligation bond debt service, was introduced in the Senate on May 19, 1981 
and was referred to the Senate Finance Committee.

For the consideration of the Senate Finance Committee, I am enclosing a 

copy of a Fiscal Note prepared by Mr. Anselm Staack, Treasury Comptroller, 
Department of Revenue concerning the proposed legislation.

CC: Thomas K. Williams 
Commissioner 

Department of Revenue

Joseph K. Donohue 
Deputy Commissioner 
Department of Revenue

Anselm Staack 
Treasury Comptroller 
Department of Revenue

Sincerely,

R. D. Stevenson' 
Special Assistant

04-D2LH
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FISCAL NOTE

T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E
SB 572

'' Bni/Resolutibn Nn. SENATE BILL MO. 572 ________
Tj{]e Making a continuing appropriation for general obligation annual debt service
Requested bv Senate Finance Committee________________________Date 5/19/81

II. FISCAL DETAIL
Agency Affected S t a t e  Bond Committee 
Program Category Affectcd_
BRU, Program, or Subprogram(s) Affected.
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Xk«K5iHKt€Xof Dollars) >MILLI0Ns <  _

FY 81 FY 82 FY 83 FY 84 FY 85 FY 86
100 PERSONAL SERVICES
100 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. F.TC. 105.9 137.8 160.5 153.8 148.8

TOTAL 105.9 137.8 160.5 153.8 148.8

>  MILLIONS
FUND1NG C t a M t e  o f  Dollars)

GENERAL FUND 105.9 137.8 160.5 153.8 148.8
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY _

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

This bill would, in effect, provide for the appropriation of those amounts required 
for the payment of annual debt service automatically on issued and outstanding 
general obligation bonds.

THE ABOVE AMOUNTS INCLUDE ALL BOND ISSUES THRU 1980, SERIES A PLUS AN ESTIMATE 
OF THE DEBT SERVICE THAT WOULD BE REQUIRED ON NEW BOND SALES DURING 1981 AND
1982. NO NEW PROGRAMS OR SERVICES ARE ADDED; THE ABOVE SIMPLY REFECTS THOSE 
AMOUNTS WHICH WOULD HAVE TO BE APPROPRIATED ANYWAY TO COVER BONDS ALREADY 
COMMITTED TO.

NO ADMINISTRATIVE COSTS ARE NECESSARY.

r
IV. DATE May 26, 1981

Original; Legislative Finance 
cc: Budget and Management

Prime Sponsor (First Legislator Named)

PREPARED BY Anselm C. Staack, Treasury Comptroller
AGENCY Dept.~of Revenue/Treasury Division_________
PHONE 465-2351__________________

33-001 (Rev. 1 2 / 8 0 )
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Introduced: 5/19/81
Referred: Finance

IN THE SENATE BY THE FINANCE COMMITTEE

SENATE BILL NO. 572 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act making a continuing appropriation for general

obligation bond debt service; and providing for an
f

effective date."

BE IT ENACTED BY 'THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 37.15 is amended by adding a new section to read:

Sec. 37.15.012. CONTINUING DEBT SERVICE APPROPRIATION. The 

amounts required annually to pay the principal, interest, and redemp­

tion premium on all issued and outstanding general obligation bonds of 

the state are appropriated on July 1 of each year from the general fund 

to the state bond committee to make all required payments of principal, 

interest, and redemption premium.

* Sec. 2. This Act takes effect July 1, 1981.

-1- SB 572



S E N A T E  A M E N D M E N

B y
Dankwor th

To:

To:

SENATE B IL L  No. 

HOUSE B IL L  No.

572

Pa g e : L i n e : 15

a f t e r  t h e  words  "bond c om m i t t e e "  and  b e f o r e  t h e  w o r d  '’ t o "  a d d  

and s h a l l  be p a i d  b y  t h e  C om m is s i o n e r  o f  R e v enu e  d i r e c t l y
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C O M M IT T E E  R E P O R T

H O U S E

F U R T H E R

T h e  C o m m i  ttee on

Mr. S p e a k e r :

D a t e :

has had

u n d e r  c o n s i d e r a t i o n  a n d  r e p o r t s  i t  b a c k  as f o l l o w s :

[ ] do p a s s  [ ] dG n ot  p a ss

[ ] do p as s w i t h  a t t a c h e d  a m e n d m e n t s (s )

[ ] repl ac e wi th CS f o r _____________________________________

and r e c o m m e n d s  _____________________

[ ] s a m e  t i t l e
] n e w  t i t l e

[ ] A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  [ ] N e w  F i s c a l  N o t e

[ ] r e p o r t s  it h a c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to t h e __________________________________________________C o m m i t t e e

M E M B E R S  S I G N I N G  
DO P A S S

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S :

H 60 (Rev. 3 / 8 1 )
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FISCAL NOTE

'■ m X s o l L i o n  No. SENATE BILL NO. 572 _______________
Title Making a c o n t in u in g  a p p r o p r i a t i o n  f o r  g e n e r a l  o b l i g a t i o n  an n u a l  d eb t  s e r v i c e  
Requested bv S en a te  F inance  Committee_____________________________ bcte 5 /1 9 /8 1 ________

THE LEGISLATURE OF THE STATE OF ALASKA
T W E L F T H  L E G I S L A T U R E

SB 572

II. FISCAL DETAIL
Agency Affected S t a t e  Bond Committee____________________________________________________
Program Category Affected___________________ _________________________________________________
BRU, Program, or Subprogram(s) Affected_____________ _________________________________________
(Note: If more than one budget component is affected, separate line-jtem amounts and funding for each 

component in the analysis section.)
EXPENDITURES (IkSNXHKtSXof Dollars) b u l l i o n s  < __

FY .81 FY 8 2 FY 8 3 FY 84 FY .85 .FY 86
100 PERSONAL SERVICES
200 TRAVEL

CO o o
I;

CONTRACTUAL
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC. 105 .9 137.8 160 .5 153 .8 148 .8

TOTAL 105 .9 137.8 160 .5 153 .8 148.8
----->  MILLIONS -----

FUNDING (T4}&ug$<ts: of Dollars)

GENERAL FUND 105.9 137.8 160.5 153.8 148.8
FEDERAL FUNDS
OTHER (Specify Fund Suurce)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

This bill would, in effect, provide for the appropriation of those amounts required 
for the payment of annual debt service automatically on issued and outstanding 
general obligation bonds.

THE ABOVE AMOUNTS INCLUDE ALL BOND ISSUES THRU 1980, SERIES A PLUS AN ESTIMATE 
OF THE DEBT SERVICE THAT WOULD BE REQUIRED ON NEW BOND SALES DURING 198.1 AND
1982. NO NFW PROGRAMS OR SERVICES ARE ADDED; THE ABOVE SIMPLY REFECTS THOSE 
AMOUNTS WHICH WOULD HAVE TO BE APPROPRIATED ANYWAY TO COVER BONDS ALREADY 
COMMITTED TO.

NO ADMINISTRATIVE COSTS ARE NECESSARY. - "•

IV. DATE May 2C, 1981____________PREPARED BY Anselm C. Staack, Treasury Comptroller
AGENCY Dept, of Revenue/Treasury Division________

Original: Legislative Finance PHONE 465-2351___________________
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/80)
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Introduced: 5/19/81
Referred: Finance

IN THE SENATE BY THE FINANCE COMMITTEE

SENATE BILL NO. 572 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act making a continuing appropriation for general

obligation bond debt servicer and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 37.15 is amended by adding a new section to read:

Sec. 37.15.012. CONTINUING D^BT SERVICE APPROPRIATION. The 

amounts required annually to pay the principal, interest, and redemp­

tion pre >ium on all issued and outstanding general obligation bonds of 

the state are appropriated on July 1 of each year from the general fund 

to the state bond committee to make all required payments of principal, 

interest, and redemption premium.

* Sec. 2. This Act takes effect July 1, 1981.

-1- SB 572
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SACRAMENTO OFFICE 
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May 28, 1981

S 3  lii (s' ■£
i] M I!

in 11 ;t-v r-  _•2; !; / b n r *
M i /

JoN 0 3 1981
i'

*7
M r .  A n s e lm  C .  S t a a c k  
C o m p t r o l l e r ,  T r e a s u r y  D i v i s i o n  
D e p a r tm e n t  o f  R e v e n u e  
S t a t e  o f  A l a s k a  
Pou ch  SB
J u n e a u ,  A l a s k a  99811

AlASKA DEPARTMENT OF REVENUE 
TREASURY DIVISION 

JUNEAU

R e : S e n a t e  B i l l  N o .  572

D e a r  M r .  S t a a c k :

I n  a c c o r d a n c e  w i t h  o u r  t e l e p h o n e  c o n v e r s a t i o n  
t o d a y ,  a c o p y  o f  my l e t t e r  o f  F e b r u a r y  10, 1976 to  Bob 
S t e v e n s o n ,  w i t h  r e s p e c t  t o  House  B i l l  Mo. 669 o f  t h a t  y e a r ,  
i s  e n c l o s e d  h e r e w i t h .

I  b e l i e v e  t h a t  e v e r y t h i n g  I  s a i d  i n  t h a t  l e t t e r  
w i t h  r e s p e c t  t o  t h a t  b i l l  now a p p l i e s  t o  t h e  p r e s e n t  S e n a t e  
B i l l  No .  572 , e x c e p t  -the f . ix 's t  p a r a g r a p h  o n  p age  4 o f  t h e  
l e t t e r ,  w h i c h  r e l a t e s  t o  a s u b s e c t i o n  o f  t h e  p r e v i o u s  b i l l  
d e a l i n g  v.Ti t h  n o t e s  a nd  n o t  i n c l u d e d  i n  S e n a t e  B i l l  No .  572.

I  am i n c l i n e d  t o  p r e f e r  t h e  l a n g u a g e  o f  t h e  1976 
b i l l ,  b u t  I  b e l i e v e  t h a t  t h e  l a n g u a g e  o f  t h e  c u r r e n t  b i l l  
s u b s t a n t i a l l y  a c c o m p l i s h e s  t h e  same p u r p o s e ,  a nd  I  t h i n k  
t h a t  i t s  p a s s a g e  w o u ld  be v e r y  d e s i r a b l e .

y o u r s ,S i n c e r e l y

E n c l o s u r e
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Thomas UMTCRMAN

ORRICK, HF.RRINGTON, ROWLEY 5: SUTCLIFFE 
Counselors and Attorneys at Law

ELEVENTH TLOOR 
600 MONTGOMERY STREET

San Francisco, California 94111
TELEPHONE l«IS) 362-1122

TILCt M-OS73

F e b r u a r y  10, 1976

M r .  R. D. S t e v e n s o n  
S p e c i a l  A s s i s t a n t  
D e p a r tm e n t  o f  R e v e n u e  
S t a t e  o f  A l a s k a
Pou ch  S , A . la ska  O f f i c e  B u i l d i n g  
J u n e a u ,  A l a s k a  99811

R e : H ouse  B i l l  No . 669

D ea r  Mr.. S t e v e n s o n :

I n  a c c o r d a n c e  w i t h  y o u r  l e t t e r  ox J a n u a r y  31, t h i s  
i s  t o  s t a t e  a g a i n  t h e  r e a s o n s  why I  b e l i e v e  i t  i s  im p o r t a n t  
t o  t h e  S t a t e  o f  A l a s k a  t h a t  H ouse  B i l l  No . 669 become l aw  
as s o o n  as p o s s i b l e .  S u b s e c t i o n  (a) o f  AS §37.15.815, as 
p r o p o s e d  t o  b e  a dd e d  by House B i l l  N o .  669, makes a c o n t i n u ­
i n g  a p p r o p r i a t i o n  f o r  t h e  p a ym en t  o f  d e b t  s e r v i c e  on g e n e r a l  
o b l i g a t i o n  b o nd s  o f  t h e  S t a t e ,  i n c l u d i n g  b onds  h e r e t o f o r e  
a u t h o r i z e d  and t h o s e  w h i c h  may h e r e a f t e r  b e  a u t h o r i z e d .

As a m a t t e r  o f  h i s t o r y ,  p r i o r  t o  1972 e a c h  bond  
a u t h o r i z a t i o n  s t a t u t e  a d o p t e d  by  t h e  A l a s k a  L e g i s l a t u r e  p r o ­
v i d e d  f o r  t h e  e s t a b l i s h m e n t  o f  a s p e c i a l  r e d e m p t i o n  f u n d  f o r  
t h e  p a r t i c u l a r  i s s u e  o f  b o nds  b e i n g  a u t h o r i z e d .  E a c h  s u c h  
s t a t u t e  p r o v i d e d  t h a t  t h e r e  s h o u l d  b e  s e t  a s i d e  t o  t h e  c r e d i t  
o f  t h e  s p e c i a l  r e d e m p t i o n  f u n d  s u c h  amoun ts  o f  money as m i g h t  
b e  n e c e s s a r y  t o  p ay  t h e  d e b t  s e r v i c e  on t h e  b o nd s  b e i n g  a u ­
t h o r i z e d ,  a nd  t h a t  t h e  f u n d  s h o u l d  b e  u s e d  f o r  no  o t h e r  p u r ­
p o s e .  T h i s  p r o c e d u r e  r e s u l t e d  i n  t h e  c r e a t i o n  o f  a l o n g  
l i s t  o f  s p e c i a l  f u n d s  and  i n  u n n e c e s s a r y  and  c i imbersome a c ­
c o u n t i n g  a nd  o t h e r  e x p e n s e  f o r  t h e  S t a t e .

I n  1971, t h e  R e v i s o r  o f  S t a t u t e s  u n d e r t o o k  t o  p r e ­
p a r e  a new b a s i c  f o rm  o f  bo nd  a u t h o r i z a t i o n  b i l l ,  e l i m i n a t i n g  
u n n e c e s s a r y  l a n g u a g e  i n  t h e  fo rm  t h e r e t o f o r e  u s e d .  H i s  w o r k ,  
i n  c o n s u l t a t i o n  w i t h  t h e  o f f i c e  o f  t h e  A t t o r n e y  G e n e r a l  and 
b o n d  c o u n s e l ,  r e s u l t e d  i n  a " s t r e a m l i n e d "  fo rm  o f  b o nd  a u ­
t h o r i z a t i o n  b i l l  w h i c h  was t h e  fo rm  u s e d  . f o r  a l l  o f  t h e  1972 
b o n d  a u t h o r i z a t i o n  s t a t u t e s  a nd  w h i c h  i s  s t i l l  i n  u s e .  One 
a s p e c t  o f  t h i s  new fo rm  o f  b i l l  i s  t h e  c o m p l e t e  e l i m i n a t i o n  
o f  t h e  f o rm e r  p r o v i s i o n  f o r  a s p e c i a l  r e d e m p t i o n  f u n d ;  how­
e v e r ,  t h i s  p r o v i s i o n  was e l  *mi' w i t h  t h e  u n d e r s t a n d i n g
t h a t  i t  w o u l d  b e  r e p l a c e d  by some o t i . e r  f o rm  o f  c o n c r e t e  
a s s u r a n c e  t o  b o n d h o l d e r s  t h a t  f u n d s  w o u l d  b e  s e t  a s i d e  f o r
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t h e  p a ym en t  o f  d e b t  s e r v i c e  on  t h e i r  b o n d s ,  s p e c i f i c a l l y ,  a 
c o n t i n u i n g  a p p r o p r i a t i o n  o f  t h e  k i n d  p r o p o s e d  by  House  B i l l  
No . 669. B i l l s  t o  t h i s  e f f e c t  h a v e  b e e n  i n t r o d u c e d  i n  p a s t  
l e g i s l a t i v e  s e s s i o n s ,  b u t  no s u c h  b i l l  h a s  y e t  b e e n  a d o p t e d ,  
l e a v i n g  a gap i n  t h e  s t a t u t o r y  scheme f o r  g e n e r a l  o b l i g a t i o n  
b o nd s  o f  t h e  S t a t e .

The e s t a b l i s h m e n t  o f  a c o n t i n u i n g  a p p r o p r i a t i o n  
f o r  d e b t  s e r v i c e ,  l i k e  t h a t  w h i c h  w o u l d  b e  p r o v i d e d  b y  House  
B i l l  No . 669, i s  im p o r t a n t  t o  t h e  S t a t e  and  t o  i t s  b o n d h o l d e r s .  
The p r e s e n t  p r o c e d u r e ,  i n  w h i c h  t h e  p a ym en t  o f  t h e  g e n e r a l  o b ­
l i g a t i o n  d e b t  o f  t h e  S t a t e  m u s t  d e p e n d  upon  a n n u a l  a p p r o p r ia - .  
t i o n s ,  i s  i m p r a c t i c a l ,  s e r v e s  no  p u r p o s e ,  i s  d a n g e r o u s  t o  t h e  
c r e d i t  o f  t h e  S t a t e  a nd  i s  e s s e n t i a l l y  i n t o l e r a b l e .

F i r s t ,  i t  i s  v e r y  d i f f i c u l t ,  i f  n o t  i m p o s s i b l e ,  
f o r  t h e  a d m i n i s t r a t i o n  t o  make an a c c u r a t e  e s t im a t e  o f  t h e  
d e b t  s e r v i c e  t o  become due i n  a f u t u r e  y e a r ,  u n l e s s  i t  i s  
known i n  a d v a n c e ,  as a m a t t e r  o f  c e r t a i n t y ,  t h a t  no  a d d i ­
t i o n a l  b o nd s  w i l l  be  i s s u e d  b e f o r e  t h e  e n d  o f  t h a t  y e a r .  I f  
a d d i t i o n a l  b o nds  may b e  i s s u e d  i n  t h e  y e a r  f o r  w h i c h  t h e  a p ­
p r o p r i a t i o n  i s  t o  be made o r  d u r i n g  t h e  t im e  b e tw e e n  t h e  
p r e p a r a t i o n  o f  t h e  b u d g e t  and t h e  commencement o f  t h a t  y e a r ,  
t h e  amoun t  o f  d e b t ' s e r v i c e  w h i c h  w i l l  become due t h e r e o n  w i l l  
d e p e n d  upon  t h e  amoun t o f  a d d i t i o n a l  b o nd s  t o  be  i s s u e d ,  t h e  
t im e s  a t  w h i c h  t h o s e  b o nd s  a r e  i s s u e d  and t h e  i n t e r e s t  r a t e s  
w h i c h  t h e y  b e a r .  I t  i s  i m p o s s i b l e  t o  p r e d i c t  a l l  o f  t h e s e  
f a c t o r s  a y e a r  and  a h a l f  i n  a d v a n c e .  C o n s e q u e n t l y ,  t h e  a n ­
n u a l  a p p r o p r i a t i o n  w i l l  v i r t u a l l y  a lw a y s  be  t o o  l a r g e  o r  t o o  
s m a l l .  I f  i t  i s  t o o  s m a l l ,  i t  may b e ' n e c e s s a r y  t o  s e c u r e  a 
s u p p l e m e n t a l  a p p r o p r i a t i o n ,  p e r h a p s  e v e n  a a s p e c i a l  l e g i s ­
l a t i v e  s e s s i o n  c a l l e d  f o r  t h a t  p u r p o s e ,  i n  o r d e r  t o  a v o i d  a 
d e f a u l t  on  t h e  d e b t  o f  t h e  S t a t e .  To a v o i d  c a l l i n g  a s p e c i a l  
l e g i s l a t i v e  s e s s i o n  t o  p r o v i d e  an a p p r o p r i a t i o n  f o r  d e b t  s e r ­
v i c e  on b o nd s  t o  be  i s s u e d ,  t h e  S t a t e  Bond C om m i t t e e  may b e  
f o r c e d  t o  d e l a y  n e e d e d  b o r r o w i n g  o r  t o  o f f e r  b o nd s  w i t h  u n ­
d e s i r a b l e  t e rm s .  T h i s  has  h a p p e n e d  i n  t h e  p a s t .

S e c o n d l y ,  e v e n  i f  t h e  a p p r o p r i a t i o n  p r o p o s e d  by 
t h e  a d m i n i s t r a t i o n  i n  a g i v e n  y e a r  i s ,  somehow , e x a c t l y  t h e  
c o r r e c t  am oun t ,  i t  i s  e n t i r e l y  p o s s i b l e  t h a t  t h e  L e g i s l a t u r e  
a t  t h a t  p a r t i c u l a r  s e s s i o n  w i l l  n o t  make t h e  a p p r o p r i a t i o n ,  
o r  w i l l  n o t  make i t  as soon  as n e c e s s a r y ,  b e c a u s e  o f  a d e a d ­
l o c k  o v e r  some u n r e l a t e d  i s s u e ,  o r  f o r  some o t h e r  r e a s o n .
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I n  o t h e r  w o r d s ,  w i t h  t h e  p r e s e n t  a p p r o p r i a t i o n  
s y s t em ,  t h e  S t a t e  may f i n d  i t  n e c e s s a r y  t o  make u n d e s i r a b l e  
and u n e c o n o m i c  c h a n g e s  i n  t h e  t im e  o f  i s s u a n c e ,  amoun t  o r  
f e a t u r e s  o f  b o n d s  b e i n g  i s s u e d .  More im p o r t a n t ,  i t  c o u l d  
h a p p e n  t h a t  b o n d s  o f  t h e  S t a t e  c o u l d  go  i n t o  d e f a u l t ,  t o  
t h e  d i s a p p o i n t m e n t  o f  b o n d h o l d e r s  and t o  t h e  d e t r im e n t  o f  
t h e  c r e d i t  o f  t h e  S t a t e ,  b e c a u s e  o f  a f a i l u r e  o f  t h e  p r e s e n t  
s y s t em .

.4 *
E v e n  i f  t h e  S t a t e  w e r e  a b l e  t o  c o n t i n  le u n d e r  t h e  

p r e s e n t  s y s t em  w i t h o u t  any  d e f a u l t  and  w i t h o u t  e x t e n s i v e  
damage o r  s e r i o u s  i n c o n v e n i e n c e  t o  i t s  d e b t  managemen t  
p o l i c y ,  t h e  mere  f a c t  t h a t  t h e  p r e s e n t  gap  i n  t h e  s t a t u t e s  
e x i s t s - - t h e  f a c t  t h a t  no  p e rm a n e n t  s t a t u t e  d e f i n i t i v e l y  im ­
p l e m e n t s  t h e  S t a t e ' s  p r o m i s e  t h a t  i t s  b o nd s  a r e  s e c u r e d  by  
i t s  f u l l  f a i t h  and  c r e d i t — may w e l l  h a rm  uhe  c r e d i t  o f  t h e  
S t a t e ,  r e d u c e  t h e  m a r k e t a b i l i t y  o f  i t s  b o nd s  and i n c r e a s e  
t h e  i n t e r e s t  c o s t s  t h e r e o n .  T h i s  i s  e s p e c i a l l y  t r u e  now b e ­
c a u s e  o f  t h e  c r i s i s  i n  New Y o r k ,  d i s c u s s i o n  i n  t h e  f i n a n c i a l  
p r e s s  as  t o  t h e  e n f o r c e a b i l i t y  and  p r i o r i t y  o f  g e n e r a l  o b l i ­
g a t i o n  b o nd s  o f  New Y o rk  C i t y  and  t h e  S t a t e  o f  New Yo rk  and 
t h e  r e s u l t i n g  g e n e r a l  c o n c e r n  among i n v e s t o r s  and u n d e r w r i t e r s  
as t o  t h e  p r a c t i c a l  e f f e c t  o f  p l e d g e s  o f  f u l l  f a i t h  and  c r e d i t .

On t h e  o t h e r  h a n d ,  I  c a n  s e e  no  r e a s o n  w h a t s o e v e r  
f o r  c o n t i n u i n g  t h e  p r e s e n t  s y s t em .  The p r o p o s e d  c o n t i n u i n g  
a p p r o p r i a t i o n  f o r  g e n e r a l  o b l i g a t i o n  b o n d s ,  o f  c o u r s e ,  r e l a t e s  
o n l y  t o  d e b t  o f  t h e  S t a t e  h e r e t o f o r e  o r  h e r e a f t e r  a u t h o r i z e d  
b y  t h e  L e g i s l a t u r e  and  by  a m a j o r i t y  o f  t h e  v o t e r s  v o t i n g  on 
t h e  b o n d  p r o p o s i t i o n s  a t  s t a t e w i d e  e l e c t i o n s ,  d e b t  t o  t h e  
p a ym en t  o f  w h i c h ,  u n d e r  t h e  A l a s k a  C o n s t i t u t i o n  and s t a t u t e s ,  
" t h e  f u l l  f a i t h ,  c r e d i t  and r e s o u r c e s "  o f  t h e  S t a t e  a r e  p l e d g e d  
I t  i s  u n t h i n k a b l e  t h a t  t h e  L e g i s l a t u r e  c r  t h e  a d m i n i s t r a t i o n  
s h o u l d  v i o l a t e  t h i s  p l e d g e  by f a i l i n g  t o  b u d g e t  o r  a p p r o p r i a t e  
t h e  f u l l  amoun t  n e c e s s a r y .  C o n s e q u e n t l y ,  t h e r e  i s  no  p u r p o s e  
w h a t s o e v e r  i n  a t t e m p t i n g  t o  r e t a i n  any p ow e r  i n  t h e  L e g i s l a ­
t u r e ,  t h r o u g h  c o n t r o l  o f  a n n u a l  a p p r o p r i a t i o n s ,  t o  c a u s e  t h e  
d e b t  o f  t h e  S t a t e  t o  go u n p a i d .  M o r e o v e r ,  s i n c e  t h e  c o n t i n u ­
i n g  a p p r o p r i a t i o n  i n  House  B i l l  No .  669 i s ,  by  d e f i n i t i o n ,  
e x a c t l y  i n  t h e  amoun t  o f  d e b t  s e r v i c e  r e q u i r e d ,  t h e  L e g i s l a ­
t u r e  w i l l  n o t  b e  c a l l e d  upon  a n n u a l l y  t o  a p p r o p r i a t e  amounts  
w h i c h  may e x c e e d  t h o s e  w h i c h  t u r n  o u t  t o  b e  r e q u i r e d ,  a p r o ­
c e d u r e  w h i c h  i s  v i r t u a l l y  n e c e s s a r y  t o  a v o i d  d e f i c i t s  u n d e r  
t h e  p r e s e n t  s y s t em .
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S u b s e c t i o n  (b) o f  AS §37.15.815, as p r o p o s e d  t o  
be  a dded  b y  House  B i l l  No . 669, p r o v i d e s  a c o n t i n u i n g  a p ­
p r o p r i a t i o n  f o r  t h e  p a ym en t  o f  i n t e r e s t  on bond  a n t i c i p a t i o n  
n o t e s  i s s u e d  i n  a n t i c i p a t i o n  o f  g e n e r a l  o b l i g a t i o n  b o n d s ,  
and  on  r e v e n u e  a n t i c i p a t i o n  n o t e s .  A l t h o u g h  p r o v i s i o n  f o r  
t h e s e  n o t e s  i s  n o t  as im p o r t a n t  as t h e  b a s i c  p r o v i s i o n  o f  
s u b s e c t i o n  (a) f o r  g e n e r a l  o b l i g a t i o n  b o n d s ,  n e a r l y  a l l  o f  
t h e  r e a s o n s  s u p p o r t i n g  a d o p t i o n  o f  s u b s e c t i o n  (a) a p p l y  
a l s o  t o  s u b s e c t i o n  ( b ) . F u r t h e r ,  i t  i s  e v e n  l e s s  p o s s i b l e ,  
a t  t h e  t im e  o f  p r e p a r a t i o n  o f  t h e  b u d g e t ,  t o  p r e d i c t  t h e  
amoun t  o f  i n t e r e s t  w h i c h  may be  p a y a b l e  on  n o t e s  t h a n  i t  i s  
t o  p r e d i c t  t h e  d e b t  s e r v i c e  o n  g e n e r a l  o b l i g a t i o n  b o n d s .  I t  
c a n  s e l d o m  be d e t e r m i n e d  more t h a n  a s h o r t  t im e  i n  a d v a n c e  
w h e t h e r  t h e  i s s u a n c e  o f  n o t e s  w i l l  b e  n e c e s s a r y  o r  a d v a n t a g e o u s .  
C o n s e q u e n t l y ,  a t  t h e  t im e  t h e  b u d g e t  i s  p r e p a r e d ,  i t  w i l l  a l ­
m os t  n e v e r  be  known w h e t h e r  o r  n o t  t h e r e  w i l l  b e  any  i n t e r e s t  
t o  p a y  on  n o t e s  d u r i n g  t h e  n e x t  f i s c a l  y e a r .

As t o  t h e  l e g a l  a u t h o r i t y  f o r  House  B i l l  No . 669, 
t h e  f o l l o w i n g  p o i n t s  may be  m e n t i o n e d :

(a) As I  u n d e r s t a n d  t h e  a n n u a l  f i n a n c i a l  r e p o r t
o f  t h e  S t a t e ,  A l a s k a  now has  many c o n t i n u i n g  a p p r o p r i a t i o n s  *- 
i n  e f f e c t .

(b) I  s e e  n o t h i n g  i n  t h e  A l a s k a  C o n s t i t u t i o n  w h i c h  * 
w o u l d  f o r b i d  a c o n t i n u i n g  a p p r o p r i a t i o n  o f  t h e  k i n d  s u g g e s t e d ,  
and i n  my o p i n i o n  House  B i l l  No. 669 w o u l d  b e  a v a l i d ,  c o n ­
s t i t u t i o n a l  e n a c tm e n t .

(c) The  p r o c e d u r e  s u g g e s t e d  i r j  s u b s t a n t i a l l y  l i k e  
t h a t  f o l l o w e d  by  t h e  S t a t e  o f  C a l i f o r n i a ,  e x c e p t  t h a t  i n  
C a l i f o r n i a  a c o n t i n u i n g  a p p r o p r i a t i o n  i s  made as t o  e a c h  
b o nd  a u t h o r i z a t i o n  a t  t h e  t im e  o f  a u t h o r i z a t i o n .  E . g . ,
C a l i f .  W a t e r  Code  §11922.5; s e e  C a l i f .  G o v e r nm e n t  Code §16724(d) 
C o n t i n u i n g  a p p r o p r i a t i o n s  o f  t h i s  k i n d  h a v e  b e e n  u p h e l d  by  t h e  
Sup reme C o u r t  o f  C a l i f o r n i a .  C f .  R i l e y  v .  J o h n s o n , 219 C a l .  513
(1933) ; R i l e y  v .  J o h n s o n , 6 C a l .  2d 529 (1936).

(d) The S t a t e  o f  H a w a i i  a l s o  h a s  a d o p t e d  a c o n ­
t i n u i n g  a p p r o p r i a t i o n  f o r  t h e  p a ym en t  o f  d e b t  s e r v i c e  on 
b o nd s  o f  t h e  S t a t e ,  w h i c h  i s  a s i n g l e  p r o v i s i o n  a p p l y i n g  t o  
a l l  b o n d s ,  p r e s e n t  and f u t u r e ,  l i k e  t h a t  p r o p o s e d  b y  House 
B i l l  No .  669. H a w a i i  R e v .  S t a t .  (1968) §39-11.
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T W E L F T H  L E G I S L A T U R E

FISCAL NOTE

SB 572

^ R esolution  No. SENATE BILL K0- 572  _Title Making a continu ing appropriation for general ob l ig a t ion  annual debt service
Requested bv Senate Finance Committee Date 5/19/81

II. FISCAL DETAIL
Agency Affected S ta t e  Bond Comm ittee
Program Category Affected___________
BRU, Program, or Subprogram(s) Affected_
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (TkKHSittKteXof Dollars) bu ll io n s  < __

FY .81 FY 82 FY 83 FY 84 FY .85 . FY 8 6
.100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMM ODITTF.S
500 EOUIPMENT
600 LAND & STRUCTURES
.700 GRANTS. CLAIMS. ETC. 105.9 137.8 160.5 153.8 148.8

TOTAL

MILLIONS
FUNDING ° ‘ Dollars)o t

105.9 137.8 160.5 153.8 148.8

GENERAL FUND 105.9 137.8 160.5 153.8 148.8
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

T h is  b i l l  w o u ld ,  i n  e f f e c t ,  p r o v id e  f o r  th e  a p p r o p r i a t i o n  o f  th o s e  amounts r e q u i r e d  
f o r  th e  payment o f  a n n u a l deb t s e r v i c e  a u t o m a t i c a l l y  on is s u e d  and o u t s t a n d in g  
g e n e r a l  o b l i g a t i o n  bonds .

THE ABOVE AMOUNTS INCLUDE ALL BOND ISSUES THRU 1980, SERIES A PLUS A N  ESTIMATE 
OF THE DEBT SERVICE THAT WOULD BE REQUIRED ON NEW BOND SALES DURING 1981 AND
1982. NO NEW PROGRAMS OR SERVICES ARE ADDED; THE ABOVE SIMPLY REFECTS THOSE 
AMOUNTS WHICH WOULD HAVE TO BE APPROPRIATED ANYWAY TO COVER BONDS ALREADY 
COMMITTED TO.

NO ADMINISTRATIVE COSTS ARE NECESSARY.

IV  DATE May 26, 1981_________ PREPARED BY Anse lm  C . S ta a ck , T re a su ry  C o m p t r o l l e r
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