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1 9 6 5 , and at. l e a s t  o n ce  e v e r y  s u c c e e d in g  f i v e  y e a r s .  The lo w e s t  r e ­
s p o n s ib le  b id  s u b m itte d  b y an  in s u r a n c e  c a r r i e r  w ith  a d e q u a te  s e r v i c i n g  
f a c i l i t i e s  s h a l l  g o v e rn  s e l e c t i o n  o f  a c a r r i e r  u n d e r t h i s  s e c t i o n .

(£) I f  th e  a g g r e g a t e  o f  d iv id e n d s  p a y a b le  u n d er th e  grou p  
in s u r a n c e  p o l i c y  e x c e e d s th e  g o v e rn m e n ta l u n i t ' s  s h a r e  o f  th e  prera5.um, 
th e  e x c e s s  s h a l l  be a p p lie d  b y  th e  go vern csen tal u n i t  f o r  th e  s o l e  b e n e ­
f i t  o f  th e  e m p lo y e e s .

(9 )  A p e rs o n  r e c e i v i n g  b e n e f i t s  u n d e r AS 1 4 .2 5 .1 1 0 , AS 2 2 .2 5  
o r  AS 3 9 .3 5  who i s  n o t  65 y e a r s  o f  age may c o n tin u e  th e  [OBTAIN MAJOR 
MEDICAL AND] l i f e  in s u r a n c e  c o v e ra g e  v h ic h  was in  e f f e c t  u n d e r t h i s  
s e c t i o n  a t  th e  tim e  o f  h i s  s e p a r a t i o n  fro m  employment w it h  th e  s t a t e  o r  
p a r t i c i p a t i n g  g o v e rn m e n ta l u n i t  [FOR HIM SELF AND ANY DEPENDENTS WHO 
HAVE HOT REACHED THE AGE OF 65 Y E A R S ].

(1 0 ) (A PERSON RECEIVIN G  BEN EFIT S UNDER AS 1 4 .2 5 .1 1 0 , AS 2 2 . -
25 OR AS 3 9 .3 5  WHO I S  65 YEARS OF AGE OR OLDER BUT WHO HAS DEPENDENTS
WHO ARE UNDER 65 MAY OBTAIN MAJOR MEDICAL INSURANCE FOR THESE DEPEN­
DENTS UNDER T H IS SEC TIO N .]

(1 1 ) [A PERSON REC EIVIN G  B EN EFIT S UNDER AS 1 4 .2 5 .1 1 0 , AS 2 2 . -
25 OR AS 3 9 .3 5  HAY OBTAIN MAJOR MEDICAL AND PRESCRIPTION DRUG INSURANCE
UNDER T H IS SECTION FOE HIM SELF AND ANY DEPENDENTS TO COVER COSTS WHICH 
ARE NOT COVERED BY THE FEDERAL OLD AGE SU RVIVO R'S AND D IS A B IL IT Y  INSUR­
ANCE PROGRAM.]

(1 2 ) A p e rs o n  e l e c t i n g  t o  h a v e  in s u r a n c e  u n d e r (9 ) f ,  (1 0 ) OR
(1 1 )1  o f  t h i s  s e c t i o n  s h a l l  p a y  th e  c o s t  o f  t h i s  in s u r a n c e .

(1 3 ) [NO PERSON MAY ELEC T FOR COVERAGE UNDER ( 9 ) ,  (1 0 ) OR
(1 1 ) OF T H IS SECTION UNLESS HE WAS OR I S  PRESENTLY E L IG IB L E  FOR COVER­

AGE UNDER T H IS SEC TIO N .]
(1 4 ) F o r  e ach  perm anent p a r t - t i m e  em ployee e l e c t i n g  c o v e r a g e  

u n d e r t h i s  s e c t i o n ,  th e  s t a t e  s h a l l  c o n t r ib u t e  o n e - h a l f  th e  s t a t e  c o n -
- 9 -
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t r i b u t i o n  r a t e  f o r  perm anent f u l l - t i m e  s t a t e  e m p lo y e e s, and th e  perm an­
e n t p a r t - t i m e  em ployee s h a l l  c o n t r ib u t e  th e  o t h e r  o n e - h a l f .

(1 5 ) A p e r s o n  r e c e i v i n g  b e n e f i t s  u n d e r AS 1 4 .2 5  o r  AS 3 9 .3 5  
may o b t a in  a u d i t o r y ,  v i s u a l ,  and d e n t a l in s u r a n c e  f o r  h im s e lf  u n d er 
t h i s  s e c t i o n .  The l e v e l  o f  c o v e ra g e  f o r  p e r s o n s  o v e r  65 s h a l l  be th e  
same as t h a t  a v a i l a b l e  b e f o r e  r e a c h in g  age 65 e x c e p t t h a t  th e  b e n e f i t s  
p a y a b le  s h a l l  be su p p le m e n ta l t o  th o s e  a f f o r d e d  u n d e r th e  f e d e r a l  o ld  
age [ , ]  s u r v i v o r s  [ , ]  and d i s a b i l i t y  in s u r a n c e  p ro g ra m , i f  a n y . A 
p e r s o n  e l e c t i n g  t o  h ave in s u r a n c e  u n d e r t h i s  p a ra g ra p h  s h a l l  p a y th e  
c o s t  o f  th e  i n s u r a n c e .  The c o m m issio n e r o f  a d m i n i s t r a t io n  s h a l l  ad o p t 
r e g u l a t i o n s  im p le m e n tin g  t h i s  p a r a g r a p h .

*  S e c .  1 7 . AS 3 9 .3 0  i s  amended b y a d d in g  a new s e c t i o n  t o  r e a d :
S e c .  3 9 .3 0 .0 9 5 .  FUND ESTA BLISH ED . (a ) The c o m m issio n e r o f  

a d m i n i s t r a t io n  s h a l l  e s t a b l i s h  th e  g ro u p  h e a lt h  and l i f e  b e n e f i t s  fu n d  
to  p r o v id e  gro u p  in s u r a n c e  b e n e f i t s  f o r  gro u p  l i f e  and h e a lt h  in s u r a n c e  
p o l i c i e s  o b t a in e d  u n d e r AS 3 9 .3 0 .0 9 0 .  The co m m issio n e r s h a l l  m a in t a in  
a c c o u n ts  and r e c o r d s  f o r  th e  fu n d . The fu n d c o n s i s t s  o f  em p lo yer 
c o n t r i b u t i o n s ,  em ployee c o n t r i b u t i o n s ,  a p p r o p r ia t i o n s  from  th e  l e g i s l a ­
t u r e ,  and i n t e r e s t  e a rn e d  on in v e s tm e n t o f  th e  fu nd a s  p ro v id e d  i n  (d ) 
o f  t h i s  s e c t i o n .

(b ) A f t e r  o b t a in in g  th e  a d v ic e  o f  an a c t u a r y ,  th e  c o m m issio n e r o f  
a d m i n i s t r a t io n  s h a l l  d e te rm in e  th e  amount n e c e s s a r y  t o  p r o v id e  b e n e f i t s  
u n d e r AS 3 9 .3 0 .0 9 0  and s h a l l  s e t  th e  r a t e  o f  e m p lo ye r c o n t r i b u t i o n  and 
em ployee c o n t r i b u t i o n ,  i f  a n y . The co m m issio n e r o f  a d m i n i s t r a t io n  
s h a l l  p ay prem ium s and c la im s  i n  a c c o rd a n c e  w ith  th e  in s u r a n c e  p o l i c i e s  
i n  e f f e c t  u n d e r AS 3 9 .3 0 .0 9 0  w it h  money i n  th e  g ro u p  h e a lt h  and l i f e  
b e n e f i t s  fu n d .

( c )  The c o m m is s io n e r o f  a d m i n i s t r a t io n  o r  h i s  d e s ig n e e  i s  a d ­
m i n i s t r a t o r  o f  th e  fu n d .
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(d ) I f  th e  c o m m issio n e r o f  a d m i n i s t r a t io n  d e te rm in e s  t h a t  t h e r e  
i s  more money i n  th e  fu n d  th a n  th e  amount needed t o  p ay premiums o r  
b e n e f i t s  f o r  th e  c u r r e n t  f i s c a l  y e a r ,  th e  s u r p l u s ,  o r  so  much o f  i t  as 
th e  c o m m is s io n e r o f  a d m i n i s t r a t io n  c o n s i d e r s  a d v i s a b l e ,  may be in v e s t e d  
b y  th e  c o m m issio n e r o f  re v e n u e  in  th e  same m anner a s  r e t ir e m e n t  fu n d s 
a r e  in v e s t e d  u n d e r AS 3 9 .3 5 * 1 1 0 .

(e ) I n  t h i s  s e c t i o n ,  “ fu n d ”  means th e  gro u p  h e a lt h  and l i f e  
b e n e f i t s  fu n d .

*  S e c .  1 8 . AS 3 9 .3 5 .1 0 0 ( b ) ( 1 )  i s  amended co r e a d :

em p lo yee to  r e c o r d  th e  amount o f  h i s  m an d ato ry c o n t r ib u t io n s  c o l l e c t e d  
u n d er AS 3 9 . 3 5 . 1 6 0 ( a ) .  As o f  th e  l a s t  day o f  e a ch  c a le n d a r  y e a r  and 
e a ch  f i s c a l  y e a r  b e g in n in g  w it h  Ju n e  3 0 , 1 9 6 9 , t h i s  a c c o u n t s h a l l  be 
c r e d i t e d  w ith  i n t e r e s t ,  b y a p p ly in g  one h a l f  o f  th e  p r e s c r ib e d  r a t e  o f  
i n t e r e s t  t o  th e  b a la n c e  i n  th e  a c c o u n t as o f  t h a t  d a t e .  W ith in  one 
y e a r  f o l l o w i n g  [UPON} r e t i r e m e n t ,  th e  amount a c t u a r i a l 3 y  d e te rm in e d  a s  
n e c e s s a r y  t o  f u l l y  fu n d  th e  b e n e f i t s  to  be r e c e iv e d  s h a l l  be t r a n s ­
f e r r e d  f i r s t  fro m  th e  em ployee c o n t r ib u t io n  a c c o u n t a n d , a f t e r  th e em­
p lo y e e  c o n t r i b u t i o n  a c c o u n t h a s b een  e x h a u s t e d , th e n  from  th e  em p lo yer 
c o n t r i b u t i o n  a c c o u n t i n t o  th e  r e t ir e m e n t  r e s e r v e  a c c o u n t .

*  S e c .  1 9 . AS 3 9 .3 5 .1 0 0 ( b ) ( 3 )  i s  amended to  r e a d :

The a c c o u n t s h a l l  be c r e d i t e d  w ith  c o n t r i b u t i o n s  o f  th e  e m p lo y e r. T h is  
a c c o u n t s h a l l  be c h a rg e d  w ith  th e  e m p lo y e r ’ s  a c t u a r i a l  c h a rg e  f o r  pen­
s i o n ,  d e a th  b e n e f i t s ,  and o t h e r  b e n e f i t s  p a id  u n d e r t h i s  sy ste m  t o  o r  
on b e h a lf  o f  th e  em ployee o f  th e  e m p lo y e r. A f t e r  an a llo w a n c e  f o r  i n ­
t e r e s t  c r e d i t e d  t o  em ployee c o n t r i b u t i o n  a c c o u n ts  and em ployee s a v in g s  
a c c o u n t s , th e  in v e s tm e n t incom e o f  th e  p e n s io n  fu n d  s h a l l  be a l l o c a t e d  
to  th e  r e t ir e m e n t  r e s e r v e  a c c o u n t and t o  each  e m p lo y e r a s s e t  s h a re

(1 ) An [AN] i n d i v i d u a l  a c c o u n t s h a l l  be m a in ta in e d  f o r  e ach

(3 ) A s e p a r a t e  a c c o u n t f o r  e a ch  e m p lo y e r s h a l l  be m a in t a in e d .
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*

a c c o u n t a c c o r d in g  to  th e  r a t i o  t h a t  th e  a v e ra g e  o f  th e  a s s e t s  in  th e  
{AN EM PLOYER'S] a c c o u n t a s o f  th e  b e g in n in g  and a s  o f  th e  end o f  th e  
f i s c a l  y e a r  b e a r s  t o  th e  t o t a l  o f  th e a v e ra g e  b a la n c e  o f  th e r e t ir e m e n t  
r e s e r v e  a c c o u n t and a l l  e m p lo yer a c c o u n ts  [EM PLO YERSJ.

*  S e c .  2 0 . AS 3 9 .3 5 .2 0 0 ( b )  i s  amended to  r e a d :
(b) I f ,  upon t e r m in a t io n  o f  em ploym ent, an em ployee h as c r e d i t e d  

s e r v i c e  o f  l e s s  th a n  f i v e  y e a r s  and h as l e s s  th an  $ 1 ,0 0 0  in  h i s  em ploy­
ee c o n t r i b u t i o n  a c c o u n t , a  re fu n d  o f  th e  em ployee c o n t r ib u t io n  a c c o u n t 
and th e  em p lo yee s a v in g s  a c c o u n t m ust be made u n l e s s  th e  em ployee i n d i ­
c a t e s  in  w r i t i n g  t h a t  he in t e n d s  t o  r e t i r e  in  th e  f u t u r e  and does n o t 
w ant a r e fu n d  o f  c o n t r i b u t i o n s . An em ployee who i s  reetap lo yed  w ith  an 
e m p lo ye r and whose c o n t r ib u t io n s  have n o t been re fu n d e d  b e fo r e  reem ­
p lo ym en t [RE-EMPLOYMENT] i s  n o t e l i g i b l e  f o r  a r e f u n d .

*  S e c .  2 1 . AS 3 9 .3 5 .3 4 0 ( g )  i s  amended to  r e a d :
(g ) A s u r v i v i n g  sp o u se  r e c e i v i n g  o r  e n t i t l e d  t o  r e c e i v e  b e n e f i t s  

[A SURVIVING S K  U S E 'S  PENSION] u n d er AS 3 9 .3 5 .4 3 0  o r  3 9 .3 5 .4 4 0  o r b en e­
f i t s  u n d e r a j o i n t  and s u r v i v o r  o p tio n  f i l e d  u n d e r AS 3 9 .3 5 .4 5 0  i s  e l i ­
g i b l e  to  r e c e i v e  in c r e a s e d  b e n e f i t s  b a se d  upon m i l i t a r y  s e r v i c e  a s  de­
s c r i b e d  i n  (a ) o f  t h i s  s e c t i o n .  To r e c e i v e  c r e d i t e d  s e r v i c e  f o r  m i l i ­
t a r y  s e r v i c e ,  th e  s u r v i v i n g  3pouse m ust v e r i f y  th e  e m p lo y e e 's  m i l i t a r y  
s e r v i c e .  W ien v e r i f i e d ,  th e  s u r v i v i n g  sp o u se  i s  e n t i t l e d  to  r e c e i v e  an 
in c r e a s e d  b e n e f i t  w h ich  s h a l l  be a c t u a r i a l l y  a d ju s t e d  to  r e f l e c t  h i s  o r 
h e r  in d e b t e d n e s s  f o r  t h a t  c r e d i t .  The in d e b t e d n e s s  s h a l l  be c a l c u l a t e d  
i n  th e  sa n e  m anner a s  d e s c r ib e d  i n  (b ) o f  t h i s  s e c t i o n  e x c e p t t h a t  i t  
s h a l l  be b a se d  cn  th e  a v e ra g e  m o n th ly  co m p e n sa tio n  u sed  in  c a l c u l a t i n g  
th e  b e n e f i t .  B e n e f i t s  p a y a b le  u n d er t h i s  s u b s e c t io n  a r e  e f f e c t i v e  th e  
f i r s t  day o f  th e  month f o l lo w in g  t h a t  in  w h ich  e l i g i b i l i t y  h a s been e s ­
t a b l i s h e d .

*  S e c .  2 2 . AS 3 9 .3 5 .3 6 0 ( b )  i s  amended to  r e a d :
- 1 2 -
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(b ) An em p lo yee who i s  e n t i t l e d  to  c r e d i t e d  s e r v i c e  f o r  em p loy­
ment b e f o r e  J a n u a r y  1 , 1 9 6 1 , u n d e r (a ) o f  t h i s  s e c t i o n  i s  n o t r e q u ir e d
t o  make r e t r o a c t i v e  c o n t r i b u t i o n s  u n d er t h i s  c h a p t e r .

*  S e c .  2 3 . AS 3 9 .3 5 .3 8 5 ( c )  i s  amended t o  re a d *
( c )  C r e d it e d  s e r v i c e  f o r  w h ich  c o n t r ib u t io n s  w e re re fu n d e d  i s  n o t 

c r e d i t a b l e  u n d e r t h i s  s e c t i o n  u n le s s  th e re fu n d e d  c o n t r ib u t io n s  have 
been r e p a i d .  F o r  p u rp o s e s  o f  (a ) and (b) o f  t h i s  s e c t i o n ,  a  member o r  
fo rm e r member d oes n o t h a v e  to  be reem p lo yed  u n d e r t h i s  sy ste m  i n  o r d e r  
to  p a y re fu n d e d  c o n t r i b u t i o n s .  Compound i n t e r e s t  a t  th e  r a t e  p r e ­
s c r ib e d  by r e g u l a t i o n  m ust be added to  th e  r e in s t a t e m e n t  in d e b t e d n e s s  
from  th e  d a te  o f  th e  r e fu n d  to  th e  d a te  o f  re p a y m e n t.

*  S e c .  2 4 . AS 3 9 .3 5 .4 2 0 ( b )  i s  amended to  r e a d :
(b ) I f  th e  d e a th  o f  a v e s t e d  member o r  d e f e r r e d  v e s t e d  member o c ­

c u r s  from  n o n o c c u p a t io n a l c a u s e s , th e  s u r v i v i n g  sp o u se  may a t  h i3  o r  
h e r  d i s c r e t i o n  r e c e i v e  e i t h e r  th e  amounts s e t  o u t in  ( c )  [B EN EFIT S 
DESCRIBED IN  (a )3  o f  t h i s  s e c t i o n  o r  a 50 p e r c e n t  j o i n t  and s u r v i v o r  
o p t io n  b a sed  upon c r e d i t e d  s e r v i c e  t o  th e  d a te  o f  th e  e m p lo y e e 's  d eath  
o r  t e r m in a t i o n .  B e n e f i t s  a c c r u e  from  th e  f i r s t  d a y o f  th e  month f o l ­
lo w in g  th e  e m p lo y e e 's  d e a th  and a r e  p a y a b le  th e  l a s t  d ay o f  th e  m onth.

*  S e c .  2 5 . AS 3 9 .3 5 .4 2 0  i s  amended by a d d in g  a new s u b s e c t io n  to  r e a d :
( c )  I f  no sp o u se  s u r v i v e s  th e  d ea th  o f  a v e s t e d  o r  d e f e r r e d

v e s t e d  u em b er, th e  d e s ig n a t e d  b e n e f i c i a r y  s h a l l  be p a i d :  (1) th e
b a la n c e  o f  th e  d e c e a s e d  m em ber's c o n t r ib u t io n  a c c o u n t : (2) th e  b a la n c e  
o f  th e  d e c e a s e d  m em b er's s a v in g s  a c c o u n t ; (3) th e  d e c e a se d  m em ber's 
f i n a l  m o n th ly  b e n e f i t  p aym en t; and (4 ) a lum p-sum  d e a th  b e n e f i t .  The 
amount o f  th e  lum p-sum  d e a th  b e n e f i t  i s  $100 tim e s  th e  y e a r s  o f  c r e d i t e d  
s e r v i c e  o f  th e  d e c e a s e d  member p lu s  $ 1 ,0 0 0 .

*  S e c .  2 6 . AS 3 9 .3 5 .4 3 0  i s  amended b y a d d in g  a new s u b s e c t io n  t o  r e a d :
( f )  I f  th e  d e a th  o f  an em ployee o c c u r s  fro m  o c c u p a t io n a l c a u s e s
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1 b u t no s u r v i v i n g  sp o u se  o r  d ep en d en t c h i l d r e n  e x i s t  a t  th e  tim e  o f  th e
2 d e a t h , th e  e m p lo y e e 's  d e s ig n a t e d  b e n e f i c i a r y  i s  e n t i t l e d  t o  r e c e i v e
3 th o se  b e n e f i t s  a v a i l a b l e  t o  a b e n e f i c i a r y  u n d e r AS 3 9 .3 5 .4 2 0 ( a )  o r  ( c ) ,
4 *  S e c , 2 7 . AS 3 9 .3 5 .4 4 0 ( b )  i s  amended to  r e a d :
5 (b) Upon th e  d e a th  o f  a d is a b le d  em ployee who i s  r e c e i v i n g  o r  i s
6 e n t i t l e d  t o  r e c e i v e  an o c c u p a t io n a l d i s a b i l i t y  b e n e f i t ,  a s u r v i v i n g
7 s p o u s e 's  p e n s io n  e q u a l to  40 p e r c e n t  o f  th e  e m p lo y e e 's  [H IS  AVERAGE?
8 m o n th ly co m p e n sa tio n  a t  th e  t e r m in a t io n  o f  em ploym ent b e c a u s e  o f  o c c u -
9 n a t io n a l d i s a b i l i t y  s h a l l  be p a id  t o  h i s  s u r v i v i n g  s p o u s e . I f  t h e r e  i s  

no s u r v i v i n g  3 p o u s e , th e  s u r v i v o r 's  p e n s io n  s h a l l  be p a id  i n  e q u al
11 p a r t s  to  th e  d ep en d en t c h i l d r e n  o f  th e  e m p lo y e e . On th e  d a te  th e
12 norm al r e t ir e m e n t  o f  th e  em ployee w ould h ave o c c u r r e d  i f  he had l i v e d ,
13 m o n th ly paym ents s h a l l  e q u al th e  m o n th ly  amount o f  th e  norm al r e t i r e ­

ment b e n e f i t  to  w h ich  th e  e m p lo y e e , had he l i v e d  and c o n tin u e d  h i s  
employment u n t i l  h i s  norm al r e t ir e m e n t  d a t e , w o u ld h ave  b een  e n t i t l e d  
w ith  an a v e ra g e  m on th ly co m p e n sa tio n  as e x i s t e d  a t  h i s  d e a th  and th e

10

14

15 

1b
I,

17 c r e d i t e d  s e r v i c e  t o  w h ich  he w ould h ave been e n t i t l e d .  I f  th e  d e a th  o f
18 an em ployee o c c u r s  from  o c c u p a t io n a l c a u s e s  b u t no s u r v i v i n g  sp o u se  o r
19

20

21

22

23

24

25

26

27

28 

29

dep en d en t c h i l d r e n  e x i s t  a t  th e  tim e  o f  th e  d e a t h , th e  e m p lo y e e 's  
d e s ig n a te d  b e n e f i c i a r y  s h a l l  be p a id  th o s e  b e n e f i t s  a v a i l a b l e  t o  a 
b e n e f i c i a r y  u n d er AS 3 9 .3 5 .4 2 0 ( a )  o r  ( c ) .

*  S e c . 2 8 . AS 3 9 .3 5 .4 6 0  i s  amended to  r e a d :
S e c .  3 9 .3 5 .4 6 0 .  L E V E L  INCOME OPTION. I f  th e  paym ent o f  a [AN 

EARLY] r e t ir e m e n t  p e n s io n  b e g in s  b e f o r e  age 65 [THE E A R L IE S T  AGE AS OF 
WHICH THE EMPLOYEE BECOMES E L IG IB L E  FOR A PRIMARY SO CIAL SECU RITY BENE­
F I T ] ,  th e amount o f  p e n s io n  p a y a b le  b e f o r e  and a f t e r  t h a t  age may be 
a d ju s t e d  so t h a t  an in c r e a s e d  amount w i l l  be p a id  b e f o r e  th e  tim e  t h a t  
f u l l  s o c i a l  s e c u r i t y  b e n e f i t s  become a v a i l a b l e  and a re d u c e d  amount a f ­
t e r  t h a t  t im e , so  t h a t  th e  em ployee may [W ILL] r e c e i v e  a m ore le v e l

- 1 4 -
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[RETIREMENT] incom e f o r  l i f e . H ie  a g g r e g a t e  v a lu e  o f  a l l  a d ju s t e d  
paym ents may [ ,  HOWEVER, SHALL] n o t e x ce e d  th e  a c t u a r i a l  e q u iv a le n t  o f  
th e  v a lu e  o f  tn e  p e n s io n  o t h e r w is e  p a y a b le  t o  th e  e m p lo y e e .

*  S e c .  2 9 . AS 3 9 .3 5 .4 7 5 ( b )  i s  amended to  r e a d :
(b ) The amount o f  th e  i n c r e a s e  i n  b e n e f i t  paym ents may n o t e x cee d  

th e  l e s s e r  [GREATER] o f
(1 ) th e  i n c r e a s e  i n  th e  c o s t  o f  l i v i n g  s i n c e  th e  d a te  o f  r e ­

t ir e m e n t ; o r
(2 ) f o u r  p e r c e n t  o f  th e  r e t ir e m e n t  b e n e f i t  compounded f o r  

e a ch  y e a r  o f  r e t i r e m e n t .
*  S e c .  3 0 . AS 3 9 .3 5 .4 8 5 (  i)  i s  amended to  rc^ .d :

(a ) An em ployee who i s  e l i g i b l e  f c .  a b e n e f i t  c a l c u l a t e d  i n
a c c o rd a n c e  w ith  AS 3 9 .3 5 .3 7 0 ( c )  i s  e n t i t l e d  t o  a b e n e f i t  o f  a t  l e a s t  
$25 a month f o r  e ach  y e a r  o f  c r e d i t e d  s e r v i c e ,  n o t in c l u d i n g  a d j u s t ­
m ents made u n d e r AS 3 9 .3 5 .3 4 0  f o r  m i l i t a r y  s e r v i c e .  AS 3 9 .3 5 .3 5 0  f o r  
re in s t a t '.ig ie n t  o f  c r e d i t e d  s e r v i c e .  AS 3 9 .3 5 .3 6 0  f o r  c r e d i t  f o r  e a r l i e r  
s e r v i c e ,  AS 3 9 .3 5 .3 7 0 ( c )  f o r  e a r l y  r e t i r e m e n t ,  AS 3 9 .3 5 .4 2 0  f o r  n o n - 
o c c u p a t io n a l d e a th  b e n e f i t s  [AS 3 9 .3 5 .3 8 0 , 3 9 .3 5 .4 1 0 ] ,  AS 3 9 .3 5 .4 5 0
f o r  th e  s u r v i v o r f s  o p t i o n , AS 3 9 .3 5 .4 6 0  f o r  th e  l e v e l  incom e o p t i o n ,
AS 3 9 .3 5 .4 7 5  f o r  th e  p o s t - r e t i r e m e n t  p e n s io n  a d ju s t m e n t , and AS 3 9 . 3 5 . -  
480 f o r  th e  c o s t  o f  l i v i n g .

*  S e c .  3 1 . AS 3 9 .3 5 .5 3 5  i s  r e p e a le d  and r e e n a c t e d  to  r e a d :
S e c .  3 9 .3 5 .5 3 5 .  MEDICAL B E N E F IT S , (a )  The f o l l o w i n g  a r e  e n t i t l e d  

t o  m a jo r m e d ic a l in s u r a n c e  c o v e r a g e :
(1 ) a  p e r s o n  r e c e i v i n g  a m o n th ly  b e n e f i t  fro m  th e  s y s te m ;
(2 ) th e  sp o u se  o f  a p e r s o n  r e c e i v i n g  a m o n th ly  b e n e f i t  from  

th e  s y s t e m ;
(3 ) a n a t u r a l  o r  a d o p te d  c h i l d  o f  a p e rs o n  r e c e i v i n g  a 

m o n th ly b e n e f i t  fro m  th e  s y s t e m , I f  th e  c h i l d  i s  a d epen d en t c h i l d
-1 5



u n d e r AS 3 9 .3 5 .6 8 0 ( 1 1 ) .
(b ) M ajor m e d ic a l In s u r a n c e  c o v e r a g e  t a k e s  e f f e c t  on th e  sa n e  

d a te  a s  r e t ir e m e n t  b e n e f i t s  b e g in , and s t o p s  when th e  r e t i r e d  em p lo yee 
o r  s u r v i v o r  i s  no lo n g e r  e l i g i b l e  to  r e c e i v e  a m o n th ly  b e n e f i t .  The 
c o v e ra g e  f o r  p e r s o n s  65 o r o l d e r  i s  th e  same c o v e r a g e  a v a i l  a b le  f o r  a 
p e rso n  u n d e r 6 5 . The b e n e f i t s  p a y a b le  to  th o s e  p e r s o n s  65 o r  o l d e r  
su p p lem en t th o s e  a f f o r d e d  u n d e r th e  f e d e r a l  o ld  age s u r v i v o r  and d i s ­
a b i l i t y  in s u r a n c e  p ro g ra m , i f  a n y .

*  S e c .  3 2 . AS 3 9 .3 5 .5 6 0  i s  amended t o  r e a d :
S e c .  3 9 .3 5 .5 6 0 .  REQUEST BY PU BLIC ORGANIZATION TO P A R T IC IP A T E  AND 

ADOPTION OF RESOLUTION. A p u b l ic  o r g a n iz a t io n  [CREATED WHOLLY OR PART­
L Y  B Y , OR DERIVING IT S  POWERS FROM, TILE LEG ISLA TU RE OF THE STATE] may 
r e q u e s t  to  become an e m p lo y e r in  t h i s  s y s t e m . The r e q u e s t  s h a l l  be 
made a f t e r  a d o p tio n  o f  a r e s o l u t i o n  b y  th e  g o v e r n in g  body o f  th e  p u b l i c  
o r g a n i z a t i o n .  A c e r t i f i e d  co p y  o f  th e  r e s o l u t i o n  s h a l l  be f i l e d  w it h  
th e  a d m i n i s t r a t o r .  I f  th e  a d m i n i s t r a t o r  a p p ro v e s  th e  r e q u e s t  f o r  p a r ­
t i c i p a t i o n ,  th e  p u b l i c  o r g a n iz a t io n  i s  an e m p lo yer o f  th e  s y s t e m .

*  S e c .  3 3 . AS 3 9 .3 5 .6 8 0 ( 8 )  i s  amended t o  r e a d :
(8 ) "c o m p e n s a tio n "  means th e  t o t a l  re m u n e ra tio n  e a rn e d  b y  an 

em ployee f o r  p e r s o n a l s e r v i c e s  r e n d e r e d , i n c l u d i n g  c o s t - o f - l i v i n g  d i f ­
f e r e n t i a l s ,  paym ents f o r  le a v e  v h ic h  i s  a c t u a l l y  u se d  b y th e  e m p lo y e e , 
th e  amount b y  w h ich  th e  e m p lo y e e ’ s  w ages a r e  re d u c e d  u n d e r AS 3 9 . 3 0 . -  
1 5 0 ( c ) .  and any amount d e f e r r e d  u n d e r th e  s t a t e  d e f e r r e d  co m p e n sa tio n  
p l a n ,  b u t does n o t in c lu d e  r e t ir e m e n t  b e n e f i t s ,  w e lf a r e  b e n e f i t s ,  p e r  
d ie ra , e xp en se a llo w a n c e s , w o rk e rs *  co m p e n sa tio n  paym en ts o r  paym en ts 
f o r  [MEDICAL LEAVE OR ANNUAL] le a v e  n o t u sed  by th e  em plo yee w h e th e r 
th o s e  le a v e  paym ents a r e  s c h e d u le d  p a y m e n ts, lum p-sum  p a y m e n tsa dona­
t i o n s  o r  c a s h - l n s t

*  S e c .  3 4 . AS 3 9 .3 5 .6 8 0 ( 1 3 )  i s  amended t o  r e a d :
- 1 6 -
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(1 3 ) " e a r l y  r e t ir e m e n t "  means r e t ir e m e n t  f o r  a member who i s  
n o t e l i g i b l e  f o r  norm al r e t ir e m e n t  and who i s  a t  l e a s t  50 y e a r s  o ld  and 
i s  e l i g i b l e  to  r e c e i v e  b e n e f i t s  u n d er AS 3 9 . 3 5 . 3 7 0 (b ) o r  u n d e r AS 3 9 . -  
3 5 .3 8 5 ( b )  o r  ( f )  [HAS A MINIMUM OF F IV E  YEARS CREDITED S E R V IC E ];

*  S e c .  3 5 . AS 3 9 .3 5 .6 8 0 ( 2 5 )  i s  amended t o  r e a d :
(25) "n o rm al r e t ir e m e n t "  means r e t ir e m e n t  f o r  a member who I s  

a t  l e a s t  55 y e a r s  o ld  and i a  e l i g i b l e  to  r e c e i v e  b e n e f i t s  u n d e r AS 3 9 . -
3 5 .3 7 0 ( a )  o r  u n d e r AS 3 9 .3 5 .3 8 5 ( a )  o r  ( f )  [HAS A MINIMUM OF F IV E  YEARS
CRET.ITED S E R V IC E . OR WHO I S  ANY AGE AND HAS 30 YEARS OR MORE OF CRED­
ITED  S E R V IC E , OR A PEACE O FFICER OR FIREMAN WHO I S  AHY AGE AND HAS 20 
YEARS OR MORE OF CREDITED S E R V IC E !;

*  S e c .  3 6 . AS 3 9 .3 5 .6 8 0  i s  amended b y a d d in g  a new p a ra g ra p h  t o  r e a d :
(3 9 ) " p u b l i c  o r g a n i z a t i o n "  means an o r g a n iz a t io n  o r  e n t i t y

(A) c r e a t e d  by th e  c o n s t i t u t i o n  o r  la w s o f  th e  s t a t e  f o r  
th e  p u rp o se  o f  a d m in is t e r in g  s t a t e  p ro g ra m s ;

(B ) whose o f f i c e r s  and e m p lo yees a r e  p a id  b y : method 
o t h e r  th a n  b y  th e  s t a t e  p a y r o l l  p re p a re d  by th e  D epartm ent o f  
A d m in is t r a t io n ;  and

(C) w hose e m p lo yees a r e  n o t r e q u ir e d  b y la w  t o  p a r t i c i ­
p a te  in  th e  s y s t e m .

*  S e c .  3 7 . T h is  A c t  t a k e s  e f f e c t  J u l y  1 , 1 9 8 1 .

-17-

COMMUTE COPY S B  5  5  ?



ALASKA STATE LEGISLATURE

TWELFTH Legislature . F IR S T  Session

SENATE* . . £ M * ......................NO. . . 5 5 7 . .
By FISC H ER

"An A c t  r e l a t i n g  t o  t e a c h e r s ' ,  p u b l i c  e m p lo y e e s ',  j u d i c i a l ,  an n a t i d n a l l  g u a rd  b e n e f i t s ;  and p r o v id i n g  f o r  an e f f e c t i v e  d a t e ."

Introduced in the S e n a te  19..

:: v n -

HISTORY IN THE SENATE

19 81
5

/ lA
11

Read first time and referred 
to Committee on

STATE AFFAIRS, HESS

m n n n o f i n n  f n n f  a * a. * f

Read second time and

Read third time and

PASS Effective
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration
PASS Effective

Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed 
Signed by President 
Sent to House

S E C R E T A R Y  O F  T H E  S E N A T E

|3 1 - 0 0 1
I mMI MKtHM1. CO

f

HISTORY IN THE H O U SE

Read first time and referred 
to Committee on

Reported back with 
recommendation that

Read second time and

Read third time and

PASS
Yeas
Nays
Absent
Excused

Effective Date 
Yeas 
Nays 
Absent 
Excused

Reconsideration
PASS Effective Date

Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed 
Signed by Speaker 
Returned to Senate

C H IE F  C L E R K  O F  T H E  H O U S E

HISTORY IN THE SENATE

19 Received from House

To enrolling

Reported correctly enrolled

Sent to Governor

by Governor

Filed with Lt. Governor

Chapter No.



THE LEGISI ATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

I. REQUEST
Bill/Resolution No.___________ CS SB557 (State Affairs)____________________________________

Ti tle An Act Relating to Retirement Benefits for Marine Highways System Employees 
Requested by_____________________________________________________________________Date___________

II. FISCAL DETAIL
Agency Affected__________ Administration - Division of Retirement & Benefits_____________
Program Category Affected Centralized Administrative Services____________________ _
BRU, Program, or Subprogram(s) Affected Retirement & Benefits ______
(Note: If more than one budget component is affected, separate line-item amounts and 

funding for each component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

100 PERSONAL SERVICES

100 RETIREMENT BENEFITS 4-0 4.0 4.0 4.0 4.0
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT

600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL 4.0 4.0 4.0 4‘.0 4.0

FUNDING (Thousands of Dollars)

GENERAL FUND 3.2 3.2 3.2 3.2 3.2
FEDERAL FUNDS .1 .1 .1 .1 .1
VETERAN'S FUND .1 .1 .1 .1 .1
FISH & GAME FUND .1 .1 .1 .1 .1
HIGHWAY FUND .1 .1 .1 .1 .1
AIRPORT FUND .1 .1 .1 .1 .1
CAPITAL FUND .3 .3 .3 .3 .3
PERS

POSITIONS NONE

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

1. It is understood that one employee will qualify under this bill.

IV* DATE April 5 ,-198?

Original
cc:

PREPARED BYv.vP^ 
AGENCY WW*-

Legislative Finance PHONE_______________
Budget and Management
Prime Sponsor (First Legislator Named)
Office of the Governor (Keith Specking)

Paul B. Arnoldt, Director
Division of Retirement & Benefits 
465-4460

Senator Fischer
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Offered: 3/25/82
Referred: Health,

O rig i n a l  sponsor: Fischer Edu c a t i o n  & Social
Services and Finance

IN THE SENATE BY THE STATE AFFAIRS COMMITTEE

CS FOR SENATE BILL NO. 557 (State Affairs)

IN THE L E G I S L A T U R E  OF THE STATE OF ALASKA 

T W E L F T H  L E G I S L A T U R E  - S E C O N D  SESSION 

A  BILL

F o r  an Act entitled: "An Act relating to retirement benefits for marine

h i g h w a y  s y s t e m  employees; and providing for an e f f e c­

tive date."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 39.35 is amended b y  a d ding a new section to read:

Sec. 39.35.305. C R E D I T E D  SERVICE FOR EMPLOYMENT WI T H  THE MARINE 

H I G H W A Y  SYSTEM. (a) A v e s t e d  employee who is a m ember of the s ystem on 

J u l y  1, 1981, is e n t i t l e d  to service credit for periods, of employment 

b e fore J a n u a r y  1, 1977, wit h  the marine h i g h w a y  system of the Department 

of T r a n s p o r t a t i o n  a n d  P u b l i c  Facilities for which the employee received 

service credit under the N o r t h w e s t  M arine Retirement Trust. The service 

credit a l l o w e d  under this section m a y  not exceed an aggregate of nine 

years. Benefits are not payable on service credi : under this section 

unless the employee makes r etroactive contributions to the s y s t e m  for the 

p e r i o d  of time for which service credit is cla-'med.

(b) In order to o btain service credit under this section, an e m­

ployee shall make an e l e c t i o n  to do so and shall v e r i f y  the period of 

service. Whe n  e l i g i b i l i t y  for service credit has been established, an 

i ndebt e d n e s s  shall be determined as follows: (1) the employee's actual

c ompensation, or the cal c u l a t e d  annual compensation for an employee 

w o r k i n g  less than 12 months, during the calendar year 1981 or the year 

in w h i c h  an employee first becomes v ested under this chapter, whichever 

is later, m u l t i p l i e d  by (2) s ix percent, and this product m u l tiplied by 

(3) the number of years of service credited under this section. Interest

-1- CSSB 5 5 7 (SA)
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as prescribed b y  r e g u l a t i o n  accrues on this indebtedness b e g i n n i n g  on 

J u l y  1, 1981, or one year following the date a p e r s o n  first becomes 

vested, whi c h e v e r  is later. Any o utstanding indebtedness that exists at 

the time a p e r s o n  is appo i n t e d  to retirement will necessitate an a c t u a r­

ial adjustment to the benefits payable based on service credited under 

this section.

* Sec.. 2. AS 39.35.370 is amended by adding a n ew s u b s ection to read:

(g) A member may not receive retirement benefits under this s e c­

tion  based on a period of em p l o y m e n t  for which the m e m b e r  received s e r­

vice credit under AS 39.35.305 if the m ember is receiving retirement 

benefits from a marine r e t irement trust ba s e d  on the same period of e m­

ployment. ‘

* Sec. 3. This Act takes effect J u l y  1, 1982.

CSSB 5 5 7 (SA)
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Introduced: 5/11/81
Referred: S t a t e  Affairs, Health,
E u c a t i o n  and Social Serv i c e s  and 
Finance

IN THE SENATE BY FISCHER

SENATE BILL N O . 557 

IN T HE L E G I S L A T U R E  OF T HE STATE OF A LASKA 

T W E LFTH L E G I S L A T U R E  - FIRST SESSION 

A  BILL

For an Act entitled: "An Act rela t i n g  to teachers', p ublic employees', j u­

dicial, and national guard benefits; and p r o v i d i n g  for 

an effective date."

BE IT ENACTED BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* S e c tion 1. AS 14.25.020(a)(1) is repealed and r eenacted to read:

(1) formulate and reco m m e n d  to the A l aska Teachers' R e t i r e­

ment Board regulations to g overn the ope r a t i o n  of the system;

* Sec, 2. AS 14.25.022 is amended to read:

Sec. 14.25.022. REGULATIONS. Regulations adopted by the A laska 

Teachers' R e t i r e m e n t  Board [PROMULGATED BY THE ADMINISTRATOR] under 

AS 14.25.010 - 14.25.220 relate to the internal m a n a gement of a state 

agency and their a d o p t i o n  is not subject to the A d m i n i s t r a t i v e  P r o c e­

dure Act (AS 44.62).

* Sec. 3. AS 14.25.035 is amended b y  adding a n e w  subsection to read:

(i) The board m ay adopt regulations r e c o m m e n d e d  by the a d m i n i s­

trator to carry out this chapter w i t h  modifications it considers proper.

* Sec. 4. AS 14.25.115(a) is amended to read:

(a) A teacher in m e m bership service on or after Ju l y  1, 1977 w h o  

is a p pointed to retirement on or after J u l y  1, 1978 m a y  elect to apply 

his u nused sick leave credit in computing the total number of years of 

creditable service under AS 14.25.110(d) [AS 14.25.120(c)(1) A N D  (4)]. 

To o btain service credit for u nused sick leave, a teacher must apply to 

the administrator no later than one year after appointment to r e t i r e­

ment. U nused sick leave shall be credited on a day-for-day basis in
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acc o r d a n c e  w i t h  the table for service after July 1, 1969 contained in 

AS 14.25.220(40) [AS 14.25.220(16)]. No teacher contributions m a y  be 

re q u i r e d  for credited u n u s e d  sick leave.

* Sec. 5. AS 14.25.130(a) is amended to read:

(a) A n  active [A] m e mber w ho is terminated as a p r oximate result 

o f a permanent d i s a b i l i t y  [HAS BECOME PERMANENTLY DISABLED], as d e f ined 

in AS 14.25.220, after Ju l y  1, 1966, before age 55 and w ho has five or 

more years of m e m bership service m ay be retired b y  the a d m i nistrator as 

of the first day of the m o n t h  following the permanent disability. A f­

ter a report of medical e x a m i nation of the member, an a p p l i c a t i o n ^  and 

other requested information has b e e n  submitteu, the administrator shall 

determine if the member is ph y s i c a l l y  or m e n t a l l y  incapacitated for 

further pe r f o r m a n c e  of duty, and if the incapacity is likely to be p e r­

manent and w h e ther the member should receive disability benefits.

* Sec,. 6. AS 14.25.143(b) is amended to read:

(b) The amount of the increase in benefit payments m a y  not exceed 

the lesser [GREATER] of

(1) the increase in the cost of living since the date of r e­

tirement; or

(2) four percent of the retirement benefit compounded for 

each year of retirement.

* Sec. 7. AS 14.25.168 is repealed and reenacted to read:

Sec. 14.25.168. MEDICAL BENEFITS, (a) The following are entitled 

to major medical insurance coverage:

(1) a p e r s o n  r e ceiving a m o n t h l y  benefit from the system;

(2) the spouse of a p e r s o n  receiving a m o n thly benefit from 

the system;

(3) a natural or adopted child of a person r eceiving a 

mo n t h l y  benefit, if the child is a dependent child as defined in AS 14.-
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25.220(12).

(b) Major medical insurance coverage takes effect on the same 

date as retirement benefits be g i n  and stops whe n  the r e t i r e d  p erson or 

survivor is no longer eligible to receive a m o n t h l y  benefit. The 

c overage for persons over age 65 is the same as that a vailable for 

persons under age 65. The benefits payable to those persons 65 or 

older supplement those afforded under the federal old age survivor and 

disability insurance program, if any.

* Sec. 8. AS 14.25.220(9) is amended to read:

(9) "compensation" means the total r e m u n e r a t i o n  paid under 

contract to a member for services r e n d e r e d  during a school y e a r , in­

cluding cost-of-living differentials, payments for leave w h i c h  is 

actually used by the member, the amount by w h i c h  the membe r ' s  wages 

are reduced under AS 39.30.150(c), and the amount deferred under the 

state deferred compensation plan or the tax shelter a n n uity plan 

approved by the Department of Education, but does not include r e t i r e­

ment benefits, welfare benefits, per diem, expense allowances, w o r k e r s ' 

compensation payments, or payments for leave not used by the member, 

whether those leave payments are scheduled payments, lump sum payments, 

donations, or c a s h - i n s ; for purposes of AS 14.25.050, compe n s a t i o n  paid 

includes any payment made after June 30 of a school year for services 

rendered before the end of the school year;

* Sec. 9. AS 14.25.220(10) is amended to read:

(10) "credited service" means all m e m b e r s h i p  service as p r o­

vided in (20) of this section, territorial employment as d e f ined in 

(41) of this section, plus outside, military, and BIA service not e x­

ceeding 15 years, with outside and m i l i t a r y  service limited to 10 years 

except under the conditions set out in AS 14.25.100;

* Sec. 10. AS 14.25.220 is amended by adding a n e w  par a g r a p h  to read:
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(41) "territorial employment" means n o n - t e a c h i n g  employment 

wi t h  the T e r r i t o r y  of Alaska as prov i d e d  under AS 14.25.105; t e r r i t o r­

ial employment is not m e m bership service.

Sec. 11. AS 22.25.011 is amended to read:

Sec. 22.25.011. CONTRIBUTIONS. Each j u s t i c e  and judge appointed 

after Jul y  1, 1978 shall contribute seven p e r c e n t  of his base annual 

salary to the judicial retirement system. C o n t ributions shall be made 

for all c r e d itable service under this chapter up to a m a x i m u m  of 15 

years. This c o n tribution is made in the fo r m  of a d e duction from 

compensation, and is made n o t w i t h s t a n d i n g  that the compen s a t i o n  paid in 

cash to the justice or judge is r e d u c e d  t h e r e b y  b e l o w  the m i n i m u m  

pr e s cribed by law. Each justice and ju d g e  is c o n sidered to consent to 

the d e d u c t i o n  ma d e  from his compensation. P a y m e n t  of compe n s a t i o n  less 

the d e d u c t i o n  constitutes a full, and compl e t e  d i scharge and acquittance 

of al 1 claims and demands for the services r e n d e r e d  b y  h im during the 

period covered by the payment, except as to the benefits provided for 

under AS 22.25.010 - 22.25.090. The c o n t ributions shall be credited 

to the judicial retirement fund e s t a b lished in a c c o rdance with AS 22.- 

25.048 [INTO THE G E N ERAL FUND OF THE STATE].

Sec. 12. AS 22.25 is amended by adding a n e w  section to read:

Sec. 22.25.048. ACCOUNTING AND INVESTMENT. (a) The commissioner 

of admi n i s t r a t i o n  shall establish a fund for the judicial retirement 

system and shall m a i n t a i n  accounts and records for the judicial r e t i r e­

ment system.

(b) All income of the judicial ret i r e m e n t  fund and all d i s b u r s e­

ments made by the fund must be credited or charged, whichever is a p p r o­

priate, to the following accounts:

(1) an individual account w h i c h  contains the man d a t o r y  

contributions collected from a p e r s o n  under AS 22.25.011;
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(2) an account w h i c h  is cred i t e d  w i t h  the contributions of 

the state court system;

(3) a retirement reserve account; and

(4) an expense account for the judi c i a l  retirement system 

wh i c h  shall be credited w i t h  funds t r a n s f e r r e d  from the account 

described in (b)(2) of this section.

(c) Investment of surplus amounts in the fund m a y  be made as 

prov i d e d  in AS 39.35.110.

(d) W i t h i n  one year following retirement, an amount actuarially 

determined as n e cessary to p ay fully for the benefits to be received by 

a p e r s o n  r eceiving a benefit under this chapter shall, be transferred 

first from the individual account des c r i b e d  in (b)(1) of this section 

and, after the individual contributions h a v e  b e e n  exhausted, then from 

the court s y s t e m  account d e scribed in (b)(2) of this section, into the 

retirement reserve account described in (b)(3) of this section.

(e) The contributions of the court s y s t e m  to the retirement 

r e s erve account shall c o n tain the a c t u a r i a l l y  determined amount n e c e s­

sary to fully fund the pension, death benefits, and other benefits paid 

under the judicial retirement system to a p e r s o n  r e ceiving a benefit 

under this chapter.

(f) The investment income of the judicial retirement fund shall 

be allocated first to the r e t ired reserve account described in (b)(3) 

of this s e c tion and then to the account d e s c r i b e d  in (b)(2) of this 

section.

(g) T he account d e scribed in (b)(4) of this section is charged 

with all disbursements repres e n t i n g  the a d m i n i s t r a t i v e  expenses i n­

curred by the judicial retirement system. Expenditures from this 

account shall be included in the budget of the governor for each fiscal 

year.
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* Sec. 13. AS 2 2 .25.090 is repe a l e d  and reen a c t e d  to read:

Sec. 22.25.090. M E D I C A L  BENEFITS. (a) The fol l o w i n g  are entitled 

to m a j o r  m e d ical insu r a n c e  coverage:

(1) a p e r s o n  r e ceiving a m o n t h l y  b e n e f i t  u n d e r  this chapter;

(2) the spouse of a person rec e i v i n g  a m o n t h l y  benefit under 

this chapter;

(3) a natural or adopted child of a p e r s o n  r e ceiving a 

m o n t h l y  b e n e f i t  under this chapter, if the child is a dependent child 

u n d e r  (c) of this section.

(b) Ma j o r  medical insurance coverage takes effect on the same 

date as r e t i r e m e n t  benefits begin, and stops whe n  the r e t ired p erson or 

surv i v o r  is no longer eligible to receive a m o n t h l y  benefit. The 

coverage for persons 65 or older is the same as that available for 

persons under 65. The benefits payable to those persons 65 or older 

supplement the benefits provided under the federal old age survivor and 

di s a b i l i t y  i n s u r a n c e  program, if any.

(c) In this s e c t i o n  "dependent child" means an u n m a r r i e d  child of 

a p e r s o n  r e c e i v i n g  a m o n t h l y  benefit under this chapter, including an

a d o pted child, w h o  is dependent upo n  the p e r s o n  for support and who is

either (1) less tha n  19 years old, or (2) less t h a n  23 years old and 

r e g i s t e r e d  at and a t tending on a full-time basis an a c c r edited e d u c a­

tional or technical i n s t i tution r e c o gnized b y  the Department of E d u c a­

tion. The age limits set out in this sub s e c t i o n  do not apply to a 

child w h o  is t o t a l l y  and perman e n t l y  disabled.

* Sec. 14. AS 26.05.227 is amended to read:

Sec. 26.05.227. DEFINITIONS. As used in AS 26.05.222 - 26.05.228 

[AS 2 6 .05.222 - 26.05.226],

(1) " b e n eficiary" means a p erson de s i g n a t e d  b y  a member to 

re c eive benefits that may be due from the s ystem upo n  the death of a
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member;

(2) "member means a commissioned or w a r r a n t  o f f icer or an 

enli s t e d  p e r s o n  in the Alaska National Guard or A l a s k a  Nava] Militia;

(3) "system" means the Alaska Nati o n a l  Guard r e t irement

system.

* Sec. 15. AS 26.05 is amended b y  adding a n e w  s e c t i o n  to read:

Sec. 26.05.228. ACCOUNTING AND INVESTMENT. (a) The commissioner

of a d m i n i s t r a t i o n  shall establish a fund for the s y s t e m  and main t a i n  

accounts and records for the system.

(b) All income of the fund and all disbu r s e m e n t s  m a d e  b y  the fund

must be cred i t e d  or charged, whichever is appropriate, to the following 

a c c o u n t s :

(1) an individual account for each r e t i r e d  m e m b e r  of the 

s ystem w h i c h  records the benefits paid under this s y s t e m  to the member 

or sur v i v i n g  beneficiary;

(2) a separate account for the De p a r t m e n t  of Milit a r y  

A f f a i r s 1 c o n t r i b u t i o n  to fund the system based on the actuarial r e q u i r e­

ments of the s ystem as established by the c o m m i s s i o n e r  of admi n i s t r a t i o n  

under this chapter;

(3) an expense account for the system; this account is 

charged w i t h  all disbursements r e p r e s e n t i n g  a d m i n i s t r a t i v e  expenses 

incurred b y  the system; expenditures from this account are included in 

the g o v e rnor's budget for each fiscal year.

(c) I n v estment of surplus amounts in the fund m a y  be made as 

p r o v i d e d  in AS 39.35.110.

* Sec. 16. AS 39.30.090 is amended to read:

Sec. 39.30.090. PROCUREMENT OF GROUP INSURANCE. The Department 

o f  A d m i n i s t r a t i o n  may obtain a p olicy cr policies of group insurance 

c ove r i n g  stat'i e m p l o y e e s , persons entitled to conv e r a g e  under AS 14.-
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25.168, AS 22.25.090 or AS 39.35.535, oi [AND] employees of other

p a r t i c i p a t i n g  govern m e n t a l  units subject to the fol l o w i n g  conditions:

(1) A  group insurance p o l i c y  shall p r o v i d e  one or mo r e  of

the f o llowing benefits: life insurance, accidental death and d i s m e m­

berment insurance, w e e k l y  indemnity insurance, hosp i t a l  e x p ense i n s u r­

ance, surgical e x p ense insurance, dental expense insurance, a u d i o - v i s­

ual insurance, or other medical care insurance.

(2) Each eligible employee of the state, his spouse and his 

unm a r r i e d  c h i l d r e n  c h i e f l y  dependent on h i m  for support a n d  each e l i­

gible employee of a n o ther participating governmental unit shall be c o v­

ered by the group policy, unless exempt under regula t i o n s  a d o pted by 

the commis s i o n e r  of administration.

(3) A  governmental unit m a y  partic i p a t e  under a group p o licy

if

(A) its g o verning b o d y  adopts a r e s o l u t i o n  a u t h o rizing

participation, and payment of required premiums;

(B) a certified copy of the r e s o l u t i o n  is filed wit h

the D e p a rtment of Administration; and

(C) the commissioner of a d m i n i s t r a t i o n  approves the

p a r t i c i p a t i o n  in writing.

(4) (repealed).

(5) ( r e p e a l e d ) .

(6) T he D e p a r t m e n t  of A d m i n i stration shall o b t a i n  the i n s u r­

ance p o licy fro m  any insurer authorized to transact business in the 

state under AS 21.09 and AS 21.90.

(7) The D e p a r t m e n t  of Admi n i s t r a t i o n  shall m a k e  available 

bid s p e c i f ications for desired insurance benefits to all insurance c a r­

riers licensed in the state and qualified to p r o vide the d e s i r e d  b e n e­

fits. The s p e c i f ications shall be made a v ailable on or b e f o r e  J u l y  1,
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1965, and at least once every succeeding five years. The lowest r e­

sponsible bid s u bmitted by an insurance carrier w i t h  adequ a t e  servicing 

facilities shall g o v e r n  sele c t i o n  of a carrier un d e r  this section.

(8) If the a g gregate of dividends p a y a b l e  un d e r  the group 

in surance p o l i c y  exceeds the governmental unit's share of the premium, 

the excess shall be applied b y  the governmental un i t  for the sole b e n e­

fit of the employees.

(9) A p e r s o n  r e ceiving benefits u n d e r  AS 14.25.110, AS 22.25 

or AS 39.35 who is not 65 years of age m ay c o n t i n u e  the [OBTAIN MA J O R  

M E D ICAL AND] life insurance coverage wh i c h  was in effect un d e r  this 

section at the time of his s e p a ration from e m p l o y m e n t  w i t h  the state or 

parti c i p a t i n g  governmental unit [FOR H I M S E L F  AND A NY DEP E N D E N T S  WHO 

HAVE N OT REACHED T HE AGE OF 65 YEARS].

(10) [A P E R S O N  RECE I V I N G  BENEFITS UNDER AS 14.25.110, AS 22.- 

25 OR AS 39.35 WHO IS 65 YEARS OF AGE OR OLDER BUT WHO HAS DEPENDENTS 

W H O  ARE UNDER 65 M AY O B T A I N  MAJOR M E D I C A L  INSU R A N C E  FOR T H E S E  D E P E N­

DENTS UNDER THIS SECTION.]

(11) [A P ERSON REC E I V I N G  BENEFITS UNDER AS 14.25.110, AS 22.-

25 OR AS 39.35 M AY O BTAIN MAJOR MEDICAL AND P R E S C R I P T I O N  DR U G  INSURANCE

UN D E R  THIS S E C T I O N  FOR H I M SELF AND A NY D E P E NDENTS TO COVER COSTS WHICH 

ARE N OT COVERED BY THE FEDERAL OLD AGE SURVIVOR'S A N D  D I S A B I L I T Y  I N S U R­

ANCE PROGRAM.]

(12) A p e r s o n  electing to have i n surance under (9) [, (10) OR

(11)] of this s e c tion shall pay the cost of this insurance.

(13) [NO PERSON M A Y  ELECT FOR COVERAGE UNDER (9), (10) OR

(11) OF THIS S E C TION UNLESS HE WAS OR IS P R E S E N T L Y  ELIGIBLE FOR C O V E R­

AGE UNDER THIS S E C T I O N . ]

(14) For each permanent part-time empl o y e e  elec t i n g  coverage 

under this section, the state shall contribute one- h a l f  the state con-
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tribution rate for per m a n e n t  full-time state employees, and the p e r m a n­

ent p a rt-time employee shall contribute the other one-half.

(15) A p e r s o n  r e c e i v i n g  benefits un d e r  AS 14.25 or AS 39.35 

m a y  obtain auditory, visual, and dental i n surance for h i m s e l f  under 

this section. The level of coverage for persons over 65 shall be the 

same as that a vailable b efore reac h i n g  age 65 except that the benefits 

payable shall be supplemental to those affo r d e d  un d e r  the federal old 

age [,] survivors [,] and dis a b i l i t y  insurance program, if any. A 

p e r s o n  electing to hav e  i n surance un d e r  this p a r a g r a p h  shall p a y  the 

cost of the insurance. The commissioner of a d m i n i s t r a t i o n  shall adopt 

regulations implem e n t i n g  this paragraph.

* Sec. 17. AS 39.30 is amended b y  adding a n e w  s e c tion to read:

Sec. 39.30.095. FUND ESTABLISHED. (a) T he c o m m i s s i o n e r  of 

a dministration shall est a b l i s h  the group h e a l t h  and life benefits fund 

to provide group ins u r a n c e  benefits for group life and h e a l t h  insurance 

policies obtained under AS 39.30.090. The commis s i o n e r  shall m a i n t a i n  

accounts and records for the fund. The fund consists of employer 

contributions, empl o y e e  contributions, a ppropriations from the l e g i s l a­

ture, and interest earned on investment ot the fund as p r o v i d e d  in (d) 

of this section.

(b) After o b t a i n i n g  the advice of an actuary, the commis s i o n e r  of 

administration shall d e termine the amount n e c e s s a r y  to provide benefits 

under AS 39.30.090 and shall set the rate of employer c o n t r i b u t i o n  and 

employee contribution, If any. The commis s i o n e r  of a d m i n i s t r a t i o n  

shall pay premiums and claims in accordance w i t h  the i n surance policies 

in effect under AS 3 9 .30.090 with m o n e y  in the group h e a l t h  and life 

b enefits funu.

(c) The c o mmissioner of admi n i s t r a t i o n  or his desi g n e e  is a d­

ministrator of the fund.
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(d) If the c o mmissioner of a d m i n i s t r a t i o n  determines that there 

is more mo n e y  ir the fund than the amount n eeded to pay premiums or 

benefits for the current fiscal year, the surplus, or so m u c h  of it as 

the commissioner of a d m i n i s t r a t i o n  considers advisable, m a y  be invested 

by the c o m m i s s i o n e r  of revenue in the same manner as r e t i rement funds 

are invested under AS 39.35.110.

(e) In this section, "fund" means the group h e a l t h  and life 

benefits fund.

* Sec. 18. AS 39.35.100(b)(1) is amended to read:

(1) A n  [AN] individual account shall be m a i n t a i n e d  for each 

employee to r ecord the amount of his m a n d a t o r y  contributions c o llected 

under AS 39.35.160(a). As of the last day of each calendar year and 

each fiscal year ’ egi n n i n g  w i t h  June 30, 1969, this account shall be 

credited wi t h  interest, b y  applying one hal f  of the p r e scribed rate of 

interest to the b a l a n c e  in the account as of that date. W i t h i n  one 

year f o llowing [UPON] retirement, the amount a c t u a rially determined as 

necessary to fully fund the benefits to be received shall be tr a n s­

ferred first from the employee c o ntribution account and, after the e m­

ployee c o n t r i b u t i o n  account has bee n  exhausted, then from the employer 

contribution account into the retirement reserve account.

* Sec. 19. AS 3 9 . 3 5 . 1 0 0 ( b ) •3) is amended to read:

(3) A separate a count for each employer shall be maintained. 

The account shall be credited wit h  contributions of the employer. This 

account shall be charged wit h  the employer's actuarial charge for p e n­

sion, death benefits, and other benefits paid under this s ystem to or 

on behalf of the employee of the employer. After an allowance for i n­

terest credited to employee c o ntribution accounts and employee savings 

accounts, the investment income of the p e n s i o n  fund shall be allocated 

to the r e t i rement reserve account and to each employer asset share
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account a c cording to the ratio that the average of the assets in the 

[AN EMPLOYER'S] account as of the b e ginning and as of the end of the 

fiscal year bears to the total of the average balance of the retirement 

reserve account a n d  all employer accounts [EMPLOYERS].

* Sec.. 20. AS 3 9 . 3 5 . 200(b) is amended to read:

(b) If, upon termin a t i o n  of employment, an employee has credited

service of less th a n  five years and has less than $1,000 in his e m p l o y­

ee c o n tribution account, a refund of the employee contri b u t i o n  account 

and the employee savings account mus t  be made unless the employee i n d i­

cates in w r i t i n g  that he intends to retire in the future and does not 

wa n t  a refund of c o n t r i b u t i o n s . A n  employee who is r e e mployed with an 

employer and whose contributions have not been refunded before r e e m­

pl o y m e n t [RE-EMPLOYMENT] is not eligible for a refund.

* Sec. 21. AS 39.35.340(g) is amended to read:

(g) A s urviving spouse receiving or entitled to receive benefits

[A SURVIVING SPOUSE'S PENSION] under AS 39.35.430 or 39.35..440 or b e n e­

fits under a joint and survivor option filed under AS 39.35.450 is e l i­

gible to receive increased benefits based upon milit a r y  service as d e­

scribed in (a) of this section. To receive credited service for m i l i­

tary service, the surviving spouse must v e r i f y  the employee's mili t a r y  

service. W h e n  verified, the surviving spouse is entitled to receive an

increased benefit wh i c h  shall be a c t u a rially adjusted to reflect his or

h er indebtedness for that credit. The indebtedness shall be calculated 

in the same manner as described in (b) of this section except that it 

shall be based on the average m o n thly compen s a t i o n  used in calculating 

the benefit. Benefits payable under this su b s e c t i o n  are effective the 

first day of the m o n t h  following that in which e l i g i bility has been e s­

tablished.

* Sec. 22. AS 39.35.360(b) is amended to read:
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(b) A n  employee who is enti t l e d  to credited service for e m p l o y­

ment b efore J a n u a r y  1, 1961, u r der (a) of this s e c t i o n  is n ot required 

to make r e t r o a c t i v e  contributions under this chapter.

* Sec. 23. AS 39.35.385(c) is amended to read:

(c) Cred i t e d  service for w h i c h  contributions w e r e  refun d e d  is not 

creditable under this section unless the r e f u n d e d  contributions hav e  

b e e n  repaid. For purposes of (a) and (b) of this section, a member or 

former m ember does not ha v e  to be re e m p l o y e d  under this s y s t e m  in order 

to pay refu n d e d  contributions. Compo u n d  interest at the rate p r e­

scribed by r e g u l a t i o n  must be added to the r e i n s t a t e m e n t  indebtedness 

from the date of the r efund to the date of repayment.

* Sec. 24. AS 39.35.420(b) is amended to read:

(b) If the death of a v e sted m ember or deferred v e s t e d  member o c­

curs from n o n occupational causes, the surviving spouse m a y  at his or 

her dis c r e t i o n  receive either the amounts set out in (c) [BENEFITS 

DESCRIBED IN (a)] of this s e c tion or a 50 p e r cent j o i n t . a n d  survivor 

option based upo n  credited service to the date of the employee's death 

or termination. Benefits accrue from the first day of the month f o l­

lowing the employee's death and are p a y able the last day of the month.

* Sec. 25. AS 39.35.420 is a m e nded by adding a n e w  s u b s e c t i o n  to read:

(c) -If no spouse survives the death of a v e s t e d  or deferred

vested member, the d e s i gnated b e n e f i c i a r y  shall be paid: (1) the

balance of the decea s e d  member's c o n t r i b u t i o n  account; (2) the balance 

of the deceased member's savings account; (3) the dece a s e d  member's 

final m o n t h l y  b e n efit payment; and (4) a l u m p - s u m  death benefit. The

amount of the lump - s u m  death benefit is $100 times the years of credited

service of the dece a s e d  member plus $1,000.

* Sec. 26. AS 39.35.430 is amended by adding a n e w  sub s e c t i o n  to read:

(f) If the death of an employee occurs from occupational causes
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but no surv i v i n g  spouse or dependent children exist at the time of the 

death, the employee's d e s ignated b e n e f i c i a r y  is entitled to r e c e i v e  

those benefits a vailable to a b e n e f i c i a r y  under AS 39.35.420(a) or ( c ) .

* Sec. 27. AS 39.35.440(b) is amended to read:

(b) Upon the de a t h  of a disabled employee w ho is r e c e i v i n g  or is 

■ entitled to .receive an occupational d i s a bility benefit, a surviving

spouse's p e n s i o n  equal to 40 p e r cent of the employee's [HIS AVERAGE]

monthly c o m p e n s a t i o n  at the t e r m i nation of employment b e c a u s e  of o c c u­

pational di s a b i l i t y  shall be paid to his s urviving spouse. If there is 

no surviving spouse, the survivor's p e n s i o n  shall be paid in equal 

parts to the d e pendent c h i l d r e n  of the employee. On the date the 

normal retirement of the employee wo u l d  hav e  occu r r e d  if h e  h ad lived, 

m o n t h l y  payments shall equal the m o n t h l y  amount of the normal r e t i r e­

ment benefit to w h i c h  the employee, had he lived and c o n t i n u e d  his 

employment until his normal retirement date, w o u l d  have be e n  entitled 

with an average m o n thly c o m p e n s a t i o n  as existed at his death and the 

credited service to w h i c h  he would hav e  b e e n  entitled. If the death of 

an employee occurs from occupational causes but no surviving spouse or 

dependent children exist at the time of the death, the employee's 

designated b e n e f i c i a r y  shall be paid those benefits available to a 

be n e f i c i a r y  under AS 39.35.420(a) or (c).

* Sec. 28. AS 39.35.460 is amended to read:

Sec. 39.35.460. L E V E L  INCOME OPTION. If the p a y ment of a [AN

EARLY] retirement p e n sion begins before age 65 [THE EARL I E S T  A GE AS OF 

W H I C H  THE EMPLOYEE BECOMES ELIGIBLE FOR A  P R I MARY SOCIAL S E C U R I T Y  B E N E­

FIT] , the amount of p e n s i o n  payable before and after that age may be 

adjusted so that an increased amount will be pai d  b e fore the time that 

full social security benefits become available and a r e d uced amount a f­

ter that time, so that the employee may [WILL] receive a more level
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(b) A n  empl o y e e  w h o  is entitled to credited s e r vice for e m p l o y­

ment b e f o r e  J a n u a r y  1, 1961, under (a) of this s e c tion is not required 

to make r e t r o a c t i v e  c o n t r ibutions under this chapter.

Sec. 23. AS 39.35.385(c) is amended to read:

(c) Cred i t e d  service for w h i c h  contributions w e r e  r e f u n d e d  is not 

creditable under this s e c t i o n  unless the refun d e d  c o n t ributions h a v e  

b e e n  repaid. For purp o s e s  of (a) and (b) of this section, a m e m b e r  or 

former m e m b e r  does not h a v e  to be ree m p l o y e d  under this s y s t e m  in order 

to pay refu n d e d  contributions. Comp o u n d  interest at the rate p r e­

scribed by r e g u l a t i o n  mus t  be added to the r e i n s t a t e m e n t  indebtedness 

from the date of the r efund to the date of repayment.

Sec. 24. AS 39.35.420(b) is amended to read:

(b) If the death of a v e s t e d  m e m b e r  or deferred v ested m e m b e r  o c­

curs fro m  n o n o c c u p a t i o n a l  causes, the s urviving spouse may at his or 

her d i s c r e t i o n  receive either the amounts set out in (c) [BENEFITS 

D E SCRIBED IN (a)] of this s e c tion or a 50 percent join t . a n d  survivor 

option based upo n  credited service to the date of the employee's death 

or termination. Benefits accrue from the first day of the m o n t h  f o l­

lowing the employee's death and are payable the last d ay of the month. 

Sec. 25. AS 3 9 .35.420 is amended b y  adding a n e w  s u b s ection to read:

(c) -If no spouse survives the death of a v e s t e d  or defe r r e d

vested member, the des i g n a t e d  b e n e f i c i a r y  shall be paid: (1) the

b a l a n c e  of the dece a s e d  member's c o n t r i b u t i o n  account; (2) the balance 

of the deceased memb e r ' s  savings account; (3) the dece a s e d  member's 

final m o n t h l y  benefit payment; and (4) a lump-sum death benefit. The 

amount of the lump-sum death benefit is $100 times the years of credited 

service of the decea s e d  m ember plus $1,000.

Sec. 26. AS 39.35.430 is amended by adding a n ew sub s e c t i o n  to read:

(f) If the death of an employee occurs from o c cupational causes
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[RETIREMENT] income for l i f e . The agg r e g a t e  value of all adjusted 

p ayments m a y  [, HOWEVER, SHALL] not exceed the actuarial e q u ivalent of 

the v a l u e  of the p e n s i o n  othe r w i s e  payable to the employee.

* Sec. 29. AS 39.35.475(b) is amended to read:

(b) T he amount of the increase in benefit payments c a y  not exceed 

the lesser [GREATER] of

(1) the increase in the cost of living since the date of r e­

tirement j or

(2) four percent of the retirement b e n efit c o m p ounded for 

each year of retirement.

* Sec. 30. AS 39.35.485(a) is amended to read:

(a) An employee who is eligible for a benefit c a l culated in

ac c o rdance wi t h  AS 39.35.370(c) is entitled to a benefit of at least 

$25 a mo n t h  for each year of credited service, not including a d j u s t­

ments made under AS 39.35.340 for military service, AS 39.35.350 for 

reinstatement of credited service, AS 39.35.360 for credit for earlier 

service, AS 39.35.370(c) for early retirement, AS 39.35.420 for non- 

occupational death benefits [AS 39.35.380, 39.35.410], AS 39.35.450

for the survivor's option, AS 39.35.460 for the level income o p t i o n ,

AS 39.35.475 for the post-ret i r e m e n t  p e n s i o n  adjustment, and AS 39.35.- 

480 for the cost of l i v i n g .

* Sec. 31. AS 39.35.535 is r e p e a l e d  and reenacted to read:

Sec. 39.35.535. M E D ICAL BENEFITS. (a) The following are entitled 

to ma j o r  medical insurance coverage:

(1) a p e r s o n  rec e i v i n g  a m o n t h l y  benefit from the system;

(2) the spouse of a person receiving a m o n thly benefit from 

the system;

(3) a natural or adopted child of a person receiving a 

monthly benefit from the system, if the child is a dependent child
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u n d e r  AS 3 9 . 3 5 . 6 8 0 ( 1 1 ) .

( b )  M a j o r  m e d i c a l  i n s u r a n c e  c o v e r a g e  t a k e s  e f f e c t  o n  t h e  s a m e  

d a t e  a s  r e t i r e m e n t  b e n e f i t s  b e g i n ,  a n d  s t o p s  w h e n  t h e  r e t i r e d  e m p lo y e e  

o r  s u r v i v o r  i s  n o  l o n g e r  e l i g i b l e  t o  r e c e i v e  a  m o n t h ) ' '  b e n e f i t .  T h e  

c o v e r a g e  f o r  p e r s o n s  6 5  o r  o l d e r  i s  t h e  s a m e  c o v e r a ^  a v a i l a b l e  f o r  a  

p e r s o n  u n d e r  6 5 .  T h e  b e n e f i t s  p a y a b l e  t o  t h o s e  p e r s o n s  6 5  o r  o l d e r  

s u p p le m e n t  t h o s e  a f f o r d e d  u n d e r  t h e  f e d e r a l  o l d  a g e  s u r v i v o r  a n d  d i s ­

a b i l i t y  i n s u r a n c e  p r o g r a m ,  i f  a n y .

*  S e c .  3 2 .  AS 3 9 . 3 5 . 5 6 0  i s  a m e n d e d  t o  r e a d :

S e c .  3 9 . 3 5 . 5 6 0 .  R E Q U E S T  BY P U B L IC  O R G A N IZ A T IO N  TO P A R T IC IP A T E  AND 

A D O P T IO N  O F  R E S O L U T IO N . A p u b l i c  o r g a n i z a t i o n  [C R E A T E D  W HO LLY  OR P A R T ­

L Y  B Y , OR D E R IV IN G  IT S  POWERS FR O M , T H E  L E G IS L A T U R E  O F T H E  S T A T E ] m a y  

r e q u e s t  t o  b e c o m e  a n  e m p l o y e r  i n  t h i s  s y s t e m .  T h e  r e q u e s t  s h a l l  b e  

m a d e  a f t e r  a d o p t i o n  o f  a  r e s o l u t i o n  b y  t h e  g o v e r n i n g  b o d y  o f  t h e  p u b l i c  

o r g a n i z a t i o n .  A  c e r t i f i e d  c o p y  o f  t h e  r e s o l u t i o n  s h a l l  b e  f i l e d  w i t h  

t h e  a d m i n i s t r a t o r .  I f  t h e  a d m i n i s t r a t o r  a p p r o v e s  t h e  r e q u e s t  f o r  p a r ­

t i c i p a t i o n ,  t h e  p u b l i c  o r g a n i z a t i o n  i s  a n  e m p lo y e r  o f  t h e  s y s t e m .

*  Sec- , 3 3 .  AS 3 9 . 3 5 . 6 8 0 ( 8 )  i s  a m e n d e d  t o  r e a d :

( 8 )  " c o m p e n s a t i o n "  m e a n s  t h e  t o t a l  r e m u n e r a t i o n  e a r n e d  b y  a n  

e m p lo y e e  f o r  p e r s o n a l  s e r v i c e s  r e n d e r e d ,  i n c l u d i n g  c o s t - o f - l i v i n g  d i f ­

f e r e n t i a l s ,  p a y m e n t s  f o r  l e a v e  w h i c h  i s  a c t u a l l y  u s e d  b y  t b ? .  e m p l o y e e ,  

t h e  a m o u n t  b y  w h i c h  t h e  e m p l o y e e ' s  w a g e s  a r e  r e d u c e d  u n d e r  AS 3 9 . 3 0 . -  

1 5 0 ( c ) ,  a n d  a n y  a m o u n t  d e f e r r e d  u n d e r  t h e  s t a t e  d e f e r r e d  c o m p e n s a t i o n  

p l a n ,  b u t  d o i s  n o t  i n c l u d e  r e t i r e m e n t  b e n e f i t s ,  w e l f a r e  b e n e f i t s ,  p e r  

d i e m ,  e x p e n s e  a l l o w a n c e s ,  w o r k e r s 1 c o m p e n s a t i o n  p a y m e n t s  o r  p a y m e n t s  

f o r  [M E D IC A L  L E A V E  OR A N N U A L ] l e a v e  n o t  u s e d  b y  t h e  e m p lo y e e  wh e t h e r  

t h o s e  l e a v e  p a y m e n t s  a r e  s c h e d u l e d  p a y m e n t s ,  lu m p - s u m  p a y m e n t s ,  d o n a ­

t i o n s  o r  c a s h - i n s ;

*  S e c .  3 4 .  AS 3 9 . 3 5 . 6 8 0 ( 1 3 )  i s  a m e n d e d  t o  r e a d :
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( 1 3 )  " e a r l y  r e t i r e m e n t "  m e a n s  r e t i r e m e n t  f o r  a  m e m b e r  w h o  i s  

n o t  e l i g i b l e  f o r  n o r m a l  r e t i r e m e n t  a n d  w h o  i s  a t  l e a s t  5 0  y e a r s  o l d  a n d  

i s  e l i g i b l e  t o  r e c e i v e  b e n e f i t s  u n d e r  A S  3 9 . 3 5 . 3 7 0 ( b )  o r  u n d e r  AS 3 9 . - 

3 5 . 3 8 5 ( b )  o r  ( f )  [H A S  A  M IN IM U M  OF F IV E  Y E A R S  C R E D IT E D  S E R V IC E ] ;

*  S e c .  3 5 .  AS  3 9 . 3 5 . 6 8 0 ( 2 5 )  i s  a m e n d e d  t o  r e a d :

( 2 5 )  " n o r m a l  r e t i r e m e n t "  m e a n s  r e t i r e m e n t  f o r  a  m e m b e r  w h o  i s  

a t  l e a s t  5 5  y e a r s  o l d  a n d  i s  e l i g i b l e  t o  r e c e i v e  b e n e f i t s  u n d e r  AS 3 9 . - 

3 5 . 3 7 0 ( a )  o r  u n d e r  AS 3 9 . 3 5 . 3 8 5 ( a )  o r  ( f )  [H A S  A M IN IM U M  OF F IV E  YEA R S  

C R E D IT E D  S E R V IC E , OR WHO I S  ANY AGE AND HAS 3 0  Y E A R S  OR MORE OF C R E D ­

IT E D  S E R V IC E , OR A PEA C E  O F F IC E R  OR F IR E M A N  WHO I S  A N Y  AGE AND HAS 2 0  

YEA R S  OR MORE OF C R E D IT E D  S E R V IC E ] ;

*  S e c .  3 6 .  AS  3 9 . 3 5 . 6 8 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  p a r a g r a p h  t o  r e a d :

( 3 9 )  " p u b l i c  o r g a n i z a t i o n "  m e a n s  a n  o r g a n i z a t i o n  o r  e n t i t y

( A )  c r e a t e d  b y  t h e  c o n s t i t u t i o n  o r  l a w s  o f  t h e  s t a t e  f o r  

t h e  p u r p o s e  o f  a d m i n i s t e r i n g  s t a t e  p r o g r a m s ;

( B )  w h o s e  o f f i c e r s  a n d  e m p lo y e e s  a r e  p a i d  b y  a  m e t h o d  

o t h e r  t h a n  b y  t h e  s t a t e  p a y r o l l  p r e p a r e d  b y  t h e  D e p a r t m e n t  o f  

A d m i n i s t r a t i o n ;  a n d

(C )  w h o s e  e m p lo y e e s  a r e  n o t  r e q u i r e d  b y  l a w  t o  p a r t i c i ­

p a t e  i n  t h e  s y s t e m .

*  S e c .  3 7 .  T h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 8 1 .
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reports it back with the following recommendations:

do pass [ ] do not pass

[ ] do pass with attached amendments(s)
[ ] same title

[ ] replace with CS for __________________________________________ [ j new title

and recommends ______________________________________________
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I n t r o d u c e d :  5/11/81
R e f e r r e d :  H e a l t h ,  E d u c a t i o n  &

S o c i a l  S e r v i c e s  a n d  F i n a n c e

BY THE HEALTH, EDUCATION AND
I N  THE SENATE SOC IAL  SERV ICES  COMMITTEE

SENATE B I L L  NO. 558 

I N  THE LEG ISLATURE OF THE STATE OF ALASKA 

TWELFTH LEG ISLATURE - F IR S T  SESS ION 

A B IL L

F o r  a n  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  t o  t h e  c a r e  a n d  c o n f i n e m e n t  o f

p r i s o n e r s . "

BE I T  ENACTED BY THE LEG ISLATURE OF THE STATE OF ALASKA:

*  S e c t i o n  1. AS 33 .30 .060(a) i s  am end ed  t o  r e a d :

(a) T h e  c o m m i s s i o n e r  s h a l l  d e t e r m i n e  t h e  a v a i l a b i l i t y  o f  s t a t e  

p r i s o n  f a c i l i t i e s  s u i t a b l e  f o r  t h e  d e t e n t i o n  a n d  c o n f i n e m e n t  o f  p e r s o n s  

h e l d  u n d e r  a u t h o r i t y  o f  s t a t e  l a w .  I f  t h e  c o m m i s s i o n e r  d e t e r m i n e s  t h a t  

s u i t a b l e  s t a t e  p r i s o n  f a c i l i t i e s  a r e  n o t  a v a i l a b l e ,  h e  may e n t e r  i n t o  

a n  a g r e e m e n t  w i t h  a p p r o p r i a t e  p u b l i c  o r  p r i v a t e  a g e n c i e s  [THE PROPER 

AUTHOR IT IES  OF THE UN ITED STATES ,  ANOTHER STATE ,  OR A P O L IT ICA L  SUB­

D I V I S I O N  OF T H IS  STATE] t o  p r o v i d e  f o r  t h e  s a f e k e e p i n g ,  c a r e ,  s u b ­

s i s t e n c e ,  p r o p e r  g o v e r n m e n t ,  d i s c i p l i n e  a n d  t o  p r o v i d e  p r o g r am s  f o r  t h e  

r e f o r m a t i o n  a n d  r e h a b i l i t a t i o n  a n d  t r e a t m e n t  o f  p r i s o n e r s .  P r i s o n  

f a c i l i t i e s  made a v a i l a b l e  t o  t h e  c o m m i s s i o n e r  b y  a g r e e m e n t  may b e  i n  

t h i s  s t a t e ,  o r  i n  a n y  o t h e r  s t a t e ,  t e r r i t o r y  o r  p o s s e s s i o n  o f  t h e  

U n i t e d  S t a t e s .  A p r i v a t e l y  o p e r a t e d  f a c i l i t y  made a v a i l a b l e  u n d e r  t h i s  

s e c t i o n  may b e  u s e d  t o  i n v o l v e  p r i s o n e r s  i n  p r o g r am s  a n d  n o t  p r i m a r i l y  

f o r  c o n f i n e m e n t .  T h e  c o m m i s s i o n e r  may [SHALL] n o t  e n t e r  i n t o  a n  a g r e e ­

m e n t  w i t h  a n  a u t h o r i t y  u n a b l e  t o  p r o v i d e  t h e  d e g r e e  o r  k i n d  o f  s a f e ­

k e e p i n g ,  c a r e  a n d  s u b s i s t e n c e  r e q u i r e d  b y  t h e  l a w  o f  t h i s  s t a t e  a n d  t h e  

[RULES AND] r e g u l a t i o n s  a d o p t e d  b y  t h e  c o m m i s s i o n e r .

*  S e c .  2. AS 33 .30 .250(c)  i s  am ended  t o  r e a d :

(c )  W h e n e v e r  t h e  p r i s o n e r  i s  n o t  e m p l o y e d  a n d  b e t w e e n  t h e  h o u r s  

o r  p e r i o d s  o f  e m p l o y m e n t ,  h e  s h a l l  b e  c o n f i n e d  i n  a  f a c i l i t y  a p p r o v e d
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ALASKA STATE LEGISLATURE

TWELFTH Legislature T'TRST . Session

SENATE   NO.
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HISTORY IN THE SENATE

HESS a n d  F INANCE
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b / I l /~ S T
Introduced in the S en ate ...................   1 9 . . . .
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Nays 
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Reconsideration
PASS Effective Date
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Nays Nays
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Excused Excused
Reported correctly engrossed 
Signed by President 
Sent to House

SECRETARY OF THE SENATE

91001
1*41 rv*<V*44-. CO

"An A c t  r e l a t i n g  to the care 
a nd c o n f i n e m e n t  of prisoners.

HISTORY IN THE HOUSE

19 Read first time and referred 
to Committee on

Reported back with 
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Read second time and

Read third time and

PASS Effective Date 
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused
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PASS Effective Date 

Yeas Yeas 
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Absent Absent 
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Reported correctly engrossed 
Signed by Speaker 
Returned to Senate

CHIEF CLERK OF THE HOUSE

HISTORY IN THE SENATE

19 Received from House

To enrolling

Reported correctly enrolled

Sent to Governor

by Governor

Filed with Lt. Governor
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R e f e r r e d :  H e a l t h ,  E d u c a t i o n  &

S o c i a l  S e r v i c e s  a n d  F i n a n c e

Introduced: 5/11/81

BY T H E  H E A L T H , E D U C A T IO N  AND

IN  T H E  S E N A T E  S O C IA L  S E R V IC E S  C O M M IT T E E

S E N A T E  B IL L  N O . 5 5 8  

I N  T H E  L E G IS L A T U R E  O F T H E  S T A T E  O F A L A S K A  

T W E L F T H  L E G IS L A T U R E  -  F IR S T  S E S S IO N  

A B IL L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  c a r e  a n d  c o n f i n e m e n t  o f

p r i s o n e r s . "

BE  I T  EN A C TED  BY TH E  L E G IS L A T U R E  O F T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  AS 3 3 . 3 0 . 0 6 0 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  T h e  c o m m i s s io n e r  s h a l l  d e t e r m i n e  t h e  a v a i l a b i l i t y  o f  s t a t e  

p r i s o n  f a c i l i t i e s  s u i t a b l e  f o r  t h e  d e t e n t i o n  a n d .  c o n f i n e m e n t  o f  p e r s o n s  

h e l d  u n d e r  a u t h o r i t y  o f  s t a t e  l a w .  I f  t h e  c o m m is s i o n e r  d e t e r m i n e s  t h a t  

s u i t a b l e  s t a t e  p r i s o n  f a c i l i t i e s  a r e  n o t  a v a i l a b l e ,  h e  m a y  e n t e r  i n t o  

a n  a g r e e m e n t  w i t h  a p p r o p r i a t e  p u b l i c  o r  p r i v a t e  a g e n c i e s  [T H E  PRO PER  

A U T H O R IT IE S  OF T H E  U N IT E D  S T A T E S , AN O TH ER  S T A T E , OR A P O L IT IC A L  [SUB­

D IV IS IO N  OF T H IS  S T A T E ] t o  p r o v i d e  f o r  t h e  s a f e k e e p i n g ,  c a r e ,  s u b ­

s i s t e n c e ,  p r o p e r  g o v e r n m e n t ,  d i s c i p l i n e  a n d  t o  p r o v i d e  p r o g r a m s  f o r  t h e  

r e f o r m a t i o n  a n d  r e h a b i l i t a t i o n  a n d  t r e a t m e n t  o f  p r i s o n e r s .  P r i s o n  

f a c i l i t i e s  m a d e  a v a i l a b l e  t o  t h e  c o m m i s s i o n e r  b y  a g r e e m e n t  m a y  b e  i n  

t h i s  s t a t e ,  o r  i n  a n y  o t h e r  s t a t e ,  t e r r i t o r y  o r  p o s s e s s i o n  o f  t h e  

U n i t e d  S t a t e s .  A p r i v a t e l y  o p e r a t e d  f a c i l i t y  m a d e  a v a i l a b l e  u n d e r  t h i s

s e c t i o n  m a y  b e  u s e d  t o  i n v o l v e  p r i s o n e r s  i n  p r o g r a m s  a n d  n o t  p r i m a r i l y
/

f o r  c o n f i n e m e n t .. T h e  c o m m i s s i o n e r  m a y  [S H A L L ]  n o t  e n t e r  i n t o  a n  a g r e e ­

m e n t  w i t h  a n  a u t h o r i t y  u n a b l e  t o  p r o v i d e  t h e  d e g r e e  o r  k i n d  o f  s a f e ­

k e e p i n g ,  c a r e  a n d  s u b s i s t e n c e  r e q u i r e d  b y  t h e  l a w  o f  t h i s  s t a t e  a n d  t h e  

[R U L E S  A N D ] r e g u l a t i o n s  a d o p t e d  b y  t h e  c o m m i s s i o n e r .

*  S e c .  2 .  AS 3 3 . 3 0  2 5 0 ( c )  i s  a m e n d e d  t o  r e a d :

( c )  W h e n e v e r  t h e  p r i s o n e r  i s  n o t  e m p lo y e d  a n d  b e t w e e n  t h e  h o u r s  

o r  p e r i o d s  o f  e m p lo y m e n t ,  h e  s h a l l  b e  c o n f i n e d  i n  a  f a c i l i t y  a p p r o v e d

“1~ SB 558
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P O S I T I O N  P A P E R

S E N A T E  B I L L  N O .  5 5 8

T h e  D i v i s i o n  of A d u l t  C o r r e c t i o n s  has h a d  f u r l o u g h  
p r o g r a m s  s i n c e  1969 and, s in ce  1971, h a s  b e e n  u t i l i z i n g  
h a l f w a y  h o u s e s  u n d e r  c o n t r a c t  as f u r l o u g h  c enters. By 
o p e r a t i n g  the p r o g r a m  f r o m  f u r l o u g h  c e n t e r s  r a t he r th an  from 
the p r i s o n  setting, the p r o b l e m  of w o r k  f u r l o u g h  p a r t i c i p a n t s  
b e i n g  p l a c e d  u n d e r  p r e s s u r e  tu b r i n g  in c o n t r a b a n d  is avoided. 
T h e r e  a r e  o t h e r  a d v a n t a g e s  as well. F u r l o u g h  in A l a s k a  has 
f u n c t i o n e d  s u c c e s s f u l l y  w i t h  r e g a r d s  to w o r k  and o th e r 
r e h a b i l i t a t i v e  me as u r e s .

T h e  e m p h a s i s  on d e v e l o p m e n t  o f  c o m m u n i t y - b a s e d  a l t e r n a t i v e s  
to i m p r i s o n m e n t  for a p p r o p r i a t e  o f f e n d e r s  b e g a n  d u r i n g  the 
m i d - 1 9 6 0 ' s  and I.as b e c o m e  an i m p o r t a n t  c o m p o n e n t  of p r o g r e s s i v e  
c o r r e c t i o n s  p r o g r a m s  t h r o u g h o u t  the co untry. The  r a t i o n a l e  
for f u r l o u g h s  is b a s e d  o n  the b e l i e f  that, a f t e r  a t e r m  of 
c o n v e n t i o n a l  impr is on m en t,  the o f f e n d e r  is in n ee d  of a 
p e r i o d  of s t r u c t u r e d  r e i n t e g r a t i o n  into the commun it y.  W o r k  
f u r l o u g h  a nd u t i l i z a t i o n  of f u r l o u g h s  for o t h e r  a p p r o p r i a t e  
p u r p o s e s  s e r v e  the b e s t  i n t e r e s t  of the p u b l i c  by e n a b l i n g  
the D i v i s i o n  of A d u l t  C o r r e c t i o n s  to a v o i d  r e l e a s i n g  p r i s o n e r s  
d i r e c t l y  to the c o m m u n i t y  w i t h o u t  a d e q u a t e  p r e p ar at io n.

A s i d e  f r o m  the r e h a b i l i t a t i v e  value, w o r k  r e l e a s e  
b e n e f i t s  the state by r e d u c i n g  the n ee d  for c on st ruction.
T he A l a s k a  c o r r e c t i o n a l  s y s t e m  is p r e s e n t l y  e x p e r i e n c i n g  an 
u p s u r g e  in p r i s o n e r  p o pu la t i o n .  A l l  i n s t i t u t i o n s  are f illed 
to c a p a c i t y  and t he re  are p r e s e n t l y  194 p r i s o n e r s  h o u s e d  in 
the F e d e r a l  B u r e a u  of P r i s o n s  s y s t e m  o u t s i d e  of Alaska.
A l t h o u g h  w e  are e x p a n d i n g  our c o r r e c t i o n a l  faci li ti es , it 
w i l l  be two or three y e a r s  b e f o r e  w e  c a n  r e t u r n  th os e p r i s o n e r s  
to Alaska.

W o r k  r e l e a s e  p r o g r a m s  se rv e to h e l p  a l l e v i a t e  our 
c r i t i c a l  b e d  space need. Prese nt l y,  w e  h a v e  39 p r i s o n e r s  in 
h a l f w a y  h o u s e  p r o g r a m s  and e x p e c t  to i n c r e a s e  that n u m b e r  to 
75 in F Y  '82. If these 75 p e r s o n s  w e r e  to be r e q u i r e d  to 
r e t u r n  to a p r i s o n  at the end of the w o r k da y,  r a t h e r  than a 
h a l f w a y  house, as is the c u r r e n t  practice, the S t at e w o u l d  
b e  r e q u i r e d  to b u i l d  a n e w  p r i s o n  to a c c o m m o d a t e  the in cr ea se  
in p r i s o n  p o p u l a t i o n .  Curre nt ly ,  c o n s t r u c t i o n  co st s per 
p r i s o n  b ed a r e  in exce ss  of $ 1 3 5, 00 0 in Alaska.

It s h o u l d  be a l s o  be n ot e d t h a t  the A t t o r n e y  G e n e r a l ' s  
o f f i c e  has a d v i s e d  us t h a t  t h e r e ' a r e  a m b i g u i t i e s  in the 
s t a t u t e s  a u t h o r i z i n g  furloughs. T h e s e  a m b i g u i t i e s  s hould be 
c o r r e c t e d  if o u r  c o n t i n u e d  u s e  of c o n t r a c t  h a l f w a y  h o u s e s  is 
to be o n  f i r m  legal ground. S e n a t e  B i l l  No. 558 w o u l d  
c l a r i f y ' t h e s e  ambi gu i ti es .

" A n  A c t  r e l a t i n g  t o  t h e  c a r e  a n d  c o n f i n e m e n t  o f  p r i s o n e r s . "
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B e c a u s e  w o r k  f u r l o u g h  has b e c o m e  a s i g n i f i c a n t  c o m p o n e n t  
o f  C o r r e c t i o n s  o v e r a l l  program, the D e p a r t m e n t  ur g es  the 
p a s s a g e  of S e n a t e  B i ll  No. 558.

R e c o m m e n d e d  by:

D a t e :

A p p r o v e d  by:

Date:

C h ar le s/ F.  Ccyfapbell, Director' 
D i v i s i o n  of A d u l t  C o r r e c t i o n s

6 e l e n  D . 'B ei rn e , C o m m i s s i o n e r



>* • T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E

F I S C A L  N O T E

1 nk,9DUES,T f . v. S e n a t e  B i l l  No. 558 Bi ll/Resolut ion No .  ;_________
Ti t le  An a c t  r e l a t i n g  t o  t h e  c a r e  a n d  c o n f i n e m e n t  o f  . p r i s o n e r s .
R eques ted  by  HESS C o n m i t t e e    Date Mav 12. 1981

II. F ISCAL  DETA IL
Agency  A f fec ted  D i v .  o f  A d u l t  C o r r e c t i o n s .  D e p t ,  o f  H e a l t h  fc S o c i a l  S e r v i c e s __________
Prog ram Ca tego ry  Affec ted  O f f e n d e r  C o n f i n e m e n t  R e f o r m a t i o n  a n d  S u p e r v i s i o n ____________.
BRU, Program, o r  Subprogram(s) Affec ted A d u l t  P r o b a t i o n  a n d  Cor rmuni ty  P r o g r a m s ____________
(Note: I f  mo r e  th an  one  budge t  c om pon en t  is affected, sepa ra te line-item am ou n t s  and  fund ing  fo r  each 

c om p o n e n t  in th e  analysis section.)
EX PEN D ITU RES  (Thousands o f  Dollars)

FY 81 FY 82 FY 83 FY 84 FY 35 ,F Y  8 6100 PERSONAL SERVICES?.oo TRAVEL300 CONTRACTUAL A400 COMMODITIES,500 EOUIPMENT600 LAND & STRUCTURES700 g r a n t s , C l a im s ,  e t cTOTAL -  0 - -  0 - -  0 - -  0 - -  0 - -  0 -
FU N D IN G  (Thousands  o f  Dollars)

GENERA l. FU N D - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -
F t u E k A L  FUNDS
O TH ER  (Specifv Fund  Source)

POSITIONSFULL TIME -  0 - -  0 - -  0 - -  0 - -  0 - -  0 -PART TIMETEMPORARY
III. ANALYS IS  (See Fiscal No te  Prepa ra t ion  Ins t ructions,  Sec t ion III)

F u n d s  are- a v a i l a b l e  i n  t h e  FY 1982 b u d g e t  t o  p r o v i d e  c o n t r a c t u a l  s e r v i c e s  
f o r  75 p e r s o n s  i n  f u r l o u g h  c e n t e r s .  T h e r e f o r e ,  i t  i s  a s s um ed  t h a t  t h e r e  
w i l l  b e  n o  f i s c a l  im p a c t  i f  S e n a t e  B i l l  No. 558 i s  e n a c t e d  b y  t h e  l e g i s l a t u r e .

IV. D ATE  May 19, 1981

Original: Legislative Finance

cc: Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 1 2 / 8 0 )

PREPARED  BY
AGENCY D i v i s i o n  *6f A d u l t  C o r r e c t i o n s
PHONE 465-3376
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COMMITTEE REPORT

SENATE

F U R T H E R :  'lone

M r .  P r e s i d e n t :  

T h e  C o m m i t t e e  on_

state grants

D a t e :  .57/-7 i '  /

h a s  h a d

u n d e r  c o n s i d e r a t i o n  a n d  (a  m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e )  
r e p o r t s  i t  b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] 

[ ] 

[ ]

[ ] 

[ ] 

[ 1

do  p a s s  [ ] d o  n o t  p a s s

d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )

r e p l a c e  w i t h  CS f o r  ______________________________________

a n d  r e c o m m e n d s

[ ] s a m e  t i t l e
[ j n ew  t i t l e

AND a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] New F i s c a l  N o t e

r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  t o  t h e  C o m m i t t e e

MEMBERS S IGNING 
DO PASS

MEMBERS HAVING 
OTHER RECOMMENDATIONS

i./‘ • /

S 60 (Rev. 1 2 / 7 8 )
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A M E N D M E N T y t V a r y  C-T/-&S? ey& 4  /

O f f e r e d  in t h e  SENATE: 

To: _________________

Page:

B y : 

SENATE BILL No. _  

HOUSE BILL No. _

5 5 9

Line:

F o l l o w i n g  " m a i n t e n a n c e . "  add

This r e q u i r e m e n t  do es  n o t  a p p l y  to a g r a n t  for m o n e y  

for r e p a i r  o r  i m p r o v e m e n t  of an e x i s t i n g  f a c i l i t y  

o p e r a t e d  o r  m a i n t a i n e d  b y  t he s t a t e  at t h e  ti me  

the g r a n t  is a c c e p t e d  if the r e p a i r  or i m p r o v e m e n t  

for w h i c h  t h e  g r a n t  is m a d e  w i l l  n o t  s u b s t a n t i a l l y  

i n c r e a s e  t h e  o p e r a t i n g  or m a i n t e n a n c e  c o s t s  to th e 

state.

P a g e  4, L i n e  Is

T he S e n a t e  S e c r e t a r y  is r e q u e s t e d  to r e m o v e  

a "not" of h e r  choice.
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& ENAYE
f i n a n c e  C ttM m rcn rg g

Jjj May *14, 1981
Mr. B e r r i e r ,  '

T hi s m o r n i n g  t h e  S e n a t e  F i n a n c e  
C o m m i t t e e  p a s s e d  SB 559 w i t h  the 
a t t a c h e d  am en dm e n t .  In d i s c u s s i o n  
s e v er al  c o m m i t t e e  m e m b e r s  r a i s e d  
q u e s t i o n s  c o n c e r n i n g  p r o p e r  w o r d i n g  
of t h e  a m e n d m e n t  a n d  r e q u e s t e d  tha t 
y o u  r e v i e w  it and, if n e c e s s a r y ,  
p r o v i d e  a l t e r n a t e  l a n g u a g e  b e f o r e  
the b i l l  c o m e s  on for d i s c u s s i o n  
in t h e  Senate.

P l e a s e  d e l i v e r  y o u r  r e s p o n s e  to 
the F i n a n c e  C o m m i t t e e  S e c r e t a r y ' s  
Office, R o o m  525, C a p i t o l  Bui ld i ng .

T h a n k  you,

K a t h y  H o l m q u i s t  
C o m m i t t e e  S e c r e t a r y
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A M E N D M E N T

Of f e r e d  in t h e  SENATE:

To: _________________

By : f i n a n c e  c o m m i t t e e

SENATE BILL No. 

HOUSE BILL No.

559

Pa g e : L i n e :

Page 2, L i n e  5

Add the f o l l o w i n g  l a n g u a g e  to s u b s e c t i o n  (c) a f t e r  "maintenance.

This r e q u i r e m e n t  d oe s not  a p p l y  to an 

e x i s t i n g  f a c i l i t y  for w h i c h  a g r a n t  has 

b e e n  r e c e i v e d  for r e p ai rs  or i m p r o v e m e n t s  

and w h i c h  is b e i n g  o p e r a t e d  or m a i n t a i n e d  

b y  the state at the t im e of the g r a n t  

a g r e e m e n t  if the g r a n t  w i l l  not s u b s t a n t i a l l y  

a f f e c t  the op er a t i o n ,  m a i n t e n a n c e  or co st s  

to the state.

P a g e  4, Li ne  1

T he S en at e  S e c r e t a r y  is r e q u e s t e d  to r em ov e  

a "not" of h e r  choice.
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I n t r o d u c e d :  5 / 1 1 / 8 1

R e f e r r e d :  F i n a n c e

I N  T H E  S E N A T E  BY T H E  F IN A N C E  C O M M IT T E E

S E N A T E  B IL L  N O . 5 5 9  

I N  T H E  L E G IS L A T U R E  O F TH E  S T A T E  O F A LA S K A  

T W E L F T H  L E G IS L A T U R E  - F IR S T  S E S S IO N  

A B IL L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  s t a t e  g r a n t s ;  a n d  p r o v i d i n g  f o r  a n

e f f e c t i v e  d a t e . "

BE I T  ENA C TED  BY T H E  L E G IS L A T U R E  O F T H E  S T A T E  O F A L A S K A :

*  S e c t i o n  1 .  AS 3 7 . 0 5 . 3 1 5  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

S e c .  3 7 . 0 5 . 3 1 5 .  GRANTS TO M U N IC IP A L IT IE S .  ( a )  W h e n  a n  a m o u n t  i s  

a p p r o p r i a t e d  o r  a l l o c a t e d  a s  a  g r a n t  t o  a  m u n i c i p a l i t y ,  t h e  D e p a r t m e n t  

o f  A d m i n i s t r a t i o n  s h a l l  p r o m p t l y  n o t i f y  t h e  m u n i c i p a l i t y  o f  t h e  a v a i l ­

a b i l i t y  o f  t h e  g r a n t .  W h e n  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  r e c e i v e s  

a n  a g r e e m e n t  e x e c u t e d  b y  t h e  m u n i c i p a l i t y  w h i c h  p r o v i d e s  t h a t  t h e  

m u n i c i p a l i t y  ( 1 )  w i l l  s p e n d  t h e  g r a n t  f o r  t h e  p u r p o s e s  s p e c i f i e d  i n  t h e  

a p p r o p r i a t i o n  o r  a l l o c a t i o n ;  ( 2 )  w i l l  a l l o w ,  o n  r e q u e s t ,  a n  a u d i t  b y  

t h e  s t a t e  o f  t h e  u s e s  m a d e  o f  t h e  g r a n t ;  a n d  ( 3 )  a s s u r e s  t h a t ,  t o  t h e  

e x t e n t  c o n s i s t e n t  w i t h  t h e  p u r p o s e  o f  t h e  a p p r o p r i a t i o n  o r  a l l o c a t i o n ,  

t h e  f a c i l i t i e s  a n d  s e r v i c e s  p r o v i d e d  w i t h  t h e  g r a n t  w i l l  b e  a v a i l a b l e  

f o r  t h e  u s e  o f  t h e  g e n e r a l  p u b l i c ,  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  

s h a l l  p a y  t h e  g r a n t  d i r e c t l y  t o  t h e  m u n i c i p a l i t y .  T h e  a g r e e m e n t  

e x e c u t e d  b y  a  m u n i c i p a l i t y  u n d e r  t h i s  s e c t i o n  s h a l l  b e  o n  a  f o r m  

f u r n i s h e d  b y  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  a n d  s h a l l  b e  e x e c u t e d  

w i t h i n  6 0  d a y s  a f t e r  t h e  e f f e c t i v e  d a t e  o f  t h e  a p p r o p r i a t i o n  o r  a l l o c a ­

t i o n .
i

( b )  A n  a p p r o p r i a t i o n  o r  a l l o c a t i o n  f o r  a  g r a n t  t o  a  m u n i c i p a l i t y  

f o r  c o n s t r u c t i o n  o f  a  p u b l i c  f a c i l i t y  l a p s e s  i f  s u b s t a n t i a l ,  o n g o i n g  

w o r k  o n  t h e  p r o j e c t  h a s  n o t  b e g u n  w i t h i n  f i v e  y e a r s  a f t e r  t h e  e f f e c t i v e  

d a t e  o f  t h e  a p p r o p r i a t i o n  o r  a l l o c a t i o n .
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( c )  I n  a c c e p t i n g  a  g r a n t  o f  m o n e y  f o r  c o n s t r u c t i o n  o f  a  p u b l i c  

f a c i l i t y ,  a  m u n i c i p a l i t y  c o v e n a n t s  w i t h  t h e  s t a t e  t h a t  i t  w i l l  o p e r a t e  

a n d  m a i n t a i n  t h e  f a c i l i t y  f o r  t h e  p r a c t i c a l  l i f e  o f  t h e  f a c i l i t y  a n d  

t h a t  t h e  m u n i c i p a l i t y  w i l l  n o t  l o o k  t o  t h e  s t a t e  t o  o p e r a t e  o r  m a i n t a i n

( d )  N o t  l e s s  t h a n  2 0  p e r c e n t  o f  a  g r a n t  s h a l l  b e  p a i d  t o  a  

m u n i c i p a l i t y  w i t h i n  1 0  d a y s  o f  t h e  e f f e c t i v e  d a t e  o f  t h e  a g r e e m e n t  

u n d e r  ( a )  o f  t h i s  s e c t i o n .  T h e  r e m a i n d e r  o f  t h e  g r a n t  s h a l l  b e  p a i d  

e i t h e r  i n  m o n t h l y  i n s t a l l m e n t s  e q u a l  t o  t h e  a m o u n t  o f  g r a n t  m o n e y  t h e  

m u n i c i p a l i t y  e x p e n d e d  i n  t h e  p r e v i o u s  m o n t h  o r  i n  a  lu m p  s u m  a s  d e t e r ­

m in e d  b y  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n .

*  S e c .  2 .  AS 3 7 . 0 5  i s  a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  r e a d :

S e c .  3 7 . 0 5 . 3 1 6 .  GRANTS TO NAMED R E C IP IE N T S .  W h e n  a n  a m o u n t  i s  

a p p r o p r i a t e d  o r  a l l o c a t e d -  t o  a  d e p a r t m e n t  a s  a  g r a n t  f o r  a  n a m e d  

r e c i p i e n t  w h i c h  i s  n o t  a  m u n i c i p a l i t y ,  t h e  d e p a r t m e n t  t o  w h i c h  t h e  

a p p r o p r i a t i o n  o r  a l l o c a t i o n  i s  m a d e  s h a l l  p r o m p t l y  n o t i f y  t h e  n a m e d  

r e c i p i e n t  o f  t h e  a v a i l a b i l i t y  o f  t h e  g r a n t  a n d  r e q u e s t  t h e  n a m e d  

r e c i p i e n t  t o  s u b m i t  a  p r o p o s a l  t o  p r o v i d e  t h e  g o o d s  o r  s e r v i c e s  s p e c i ­

f i e d  i n  t h e  a p p r o p r i a t i o n  a c t ,  o r  b o t h ,  f o r  w h i c h  t h e  a p p r o p r i a t i o n  o r  

a l l o c a t i o n  i s  m a d e .  A t  t h e  s a m e  t i m e ,  t h e  d e p a r t m e n t  m a y  i s s u e  a  

r e q u e s t  f o r  p r o p o s a l s  f r o m  o t h e r  q u a l i f i e d  p e r s o n s  t o  p r o v i d e  t h e  s a m e  

g o o d s  o r  s e r v i c e s ,  o r  b o t h ,  i n  t h e  s a m e  a r e a .  T h e  d e p a r t m e n t  s h a l l  

c o n t r a c t  w i t h  t h e  n a m e d  r e c i p i e n t  u n l e s s  t h e  O f f i c e  o f  t h e  G o v e r n o r ,  

w i t h  d u e  r e g a r d  f o r  a n y  l o c a l  e x p e r t i s e  o r  e x p e r i e n c e  a m o n g  t h o s e  

m a k in g  p r o p o s a l s ,  d e t e r m i n e s  t h a t  a n  a w a r d  o f  t h e  c o n t r a c t  t o  a  

d i f f e r e n t  p a r t y  w o u l d  b e t t e r  s e r v e  t h e  p u b l i c  i n t e r e s t .  I f  t h e  c o n ­

t r a c t  i s  a w a r d e d  t o  a n o t h e r  p a r t y  t h a n  t h a t  n a m e d  b y  t h e  l e g i s l a t u r e . ,  

t h e  b a s i s  o f  t h a t  a c t i o n  s h a l l  b e  s t a t e d  i n  w r i t i n g  a t  t h e  t im e  t h e  

g r a n t  i s  i s s u e d  a n d  a  c o p y  o f  t h e  w r i t t e n  s t a t e m e n t  s h a l l  b e  s e n t  t o

t h e  f a c i l i t y  o r  p a y  f o r  i t s  o p e r a t i o n  o r  m a i n t e n a n c e . ^
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t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m it t e e .  A c o n t r a c t  s h a l l  b e  

e x e c u t e d  w i t h i n  6 0  d a y s  a f t e r  t h e  e f f e c t i v e  d a t e  o f  t h e  a p p r o p r i a t i o n  

o r  a l l o c a t i o n .  T h e  p u r c h a s e  o f  t h e  g o o d s  o r  s e r v i c e s ,  o r  b o t h ,  s h a l l  

b e  i n  a c c o r d a n c e  w i t h  AS 3 7 . 0 5 . 2 3 0 ( 1 ) ( C ) .

S e c .  3 7 . 0 5 . 3 1 7 .  GRANTS TO U N IN C O R P O R A T ED  C O M M U N IT IE S . W h e n  a n  

a m o u n t  i s  a p p r o p r i a t e d  o r  a l l o c a t e d  a s  a  g r a n t  u n d e r  t h i s  s e c t i o n  t o  a n  

u n i n c o r p o r a t e d  c o m m u n i t y ,  i t  s h a l l  b e  d i s b u r s e d  a s  f o l l o w s :

( 1 )  W i t h i n  4 5  d a y s  a f t e r  t h e  e f f e c t i v e  d a t e  o f  t h e  a p p r o p r i a ­

t i o n  o r  a l l o c a t i o n ,  t h e  D e p a r t m e n t  o f  C o m m u n it y  a n d  R e g i o n a l  A f f a i r s  

s h a l l  n o t i f y  t h e  g o v e r n i n g  b o d y  o f  t h e  u n i n c o r p o r a t e d  c o m m u n i t y ,  i f  

a n y ,  t h a t  a  g r a n t  i s  a v a i l a b l e .

( 2 )  T h e  D e p a r t m e n t  o f  C o m m u n it y  a n d  R e g i o n a l  A f f a i r s  s h a l l  

d e t e r m i n e  i f  t h e r e  i s  a  q u a l i f i e d  i n c o r p o r a t e d  e n t i t y  i n  t h e  c o m m u n i t y  

a r e a  w h i c h  w i l l  a g r e e  t o  r e c e i v e  t h e  g r a n t  a n d  a d m i n i s t e r  i t ,  s u b j e c t  

t o  t e r m s  g e n e r a l l y  a p p l i c a b l e  t o  p r i v a t e  g r a n t e e s .  I f  t h e r e  i s  m o r e  

t h a n  o n e  s u c h  e n t i t y ,  t h e  D e p a r t m e n t  o f  C o m m u n it y  a n d  R e g i o n a l  A f f a i r s  

s h a l l  s e l e c t  t h e  m o s t  q u a l i f i e d  a n d  t h e  g r a n t  s h a l l  b e  a w a r d e d  t o  t h a t  

i n c o r p o r a t e d  e n t i t y  f o r  t h e  p u r p o s e s  s p e c i f i e d  i n  t h e  a p p r o p r i a t i o n  

a c t .  H o w e v e r ,  t h e  D e p a r t m e n t  o f  C o m m u n it y  a n d  R e g i o n a l  A f f a i r s  s h a l l  

g i v e  p r e f e r e n c e  t o  a  n o n p r o f i t  c o r p o r a t i o n  o r g a n i z e d  b y  a  c o m m u n i t y  f o r  

r e c e i p t  o f  t h e  g r a n t .

( 3 )  I f  t h e r e  i s  n o  i n c o r p o r a t e d  e n t i t y  q u a l i f i e d  t o  r e c e i v e  

t h e  g r a n t ,  t h e  D e p a r t m e n t  o f  C o m m u n it y  a n d  R e g i o n a l  A f f a i r s  s h a l l  

a d m i n i s t e r  t h e  p r o g r a m  a s  s p e c i f i e d  i n  t h e  a p p r o p r i a t i o n  a c t  d i r e c t l y  

o r  t h r o u g h  a g e n t s  o r  c o n t r a c t o r s  w i t h  w hom  i t  m a y  c o n t r a c t  i n  t h e  

c o m m u n i t y  a r e a .

S e c .  3 7 . 0 5 . 3 1 8 .  E X E M P T IO N  FROM R E G U L A T IO N S . N o t w i t h s t a n d i n g  t h e  

A d m i n i s t r a t i v e  P r o c e d u r e  A c t  (A S  4 4 . 6 2 ) ,  t h e  F i s c a l  P r o c e d u r e s  A c t  

(A S  3 7 . 0 5 ) ,  a n d  t h e  E x e c u t i v e  B u d g e t  A c t  (A S  3 7 . 0 7 ) ,  a  s t a t e  a g e n c y  m a y
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c e d u r e s  t o  im p l e m e n t ,  i n t e r p r e t ,  m a k e  s p e c i f i c ,  o r  o t h e r w i s e  c a r r y  o u t  

t h e  p r o v i s i o n s  o f  AS  3 7 . 0 5 . 3 1 5 ,  3 7 . 0 5 . 3 1 6 ,  a n d  3 7 . 0 5 . 3 1 7  u n l e s s  r e q u i r e d  

b y  t h e  f e d e r a l  g o v e r n m e n t  f o r  p a r t i c i p a t i o n  i n  f e d e r a l  p r o g r a m s .

S e c .  3 7 . 0 5 . 3 1 9 .  D E F IN IT IO N S .  I n  AS  3 7 . 0 5 . 3 1 5 ,  3 7 . 0 5 . 3 1 6 ,  a n d  

3 7 . 0 5 . 3 1 7 ,  ' ' a p p r o p r i a t i o n "  a n d  " a l l o c a t i o n "  h a v e  t h e  m e a n in g s  s e t  o u t  

i n  AS  3 7 . 0 7 . 1 2 0 ( 4 )  a n d  ( 5 ) .

*  S e c .  3 .  T h i s  A c t  t a k e s  e f f e c t  im m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

0 7 0 ( c ) .

not adopt regulations or impose additional requirements or pro­
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M E M O R A N D U M S t a t e  o f  A l a s k a

o a t e : A u g u s t  26, 1980

FILE NO:

TELEPHONE NO:

s u b j e c t : L e g i s l a t i v e  A p p r o p r i a t i o n s

In  r e s p o n s e  t o  y o u r  l e t t e r  r e q u e s t i n g  i n f o r m a t i o n  on t h e  a p p r o p r i a t i o n  
t o  t h i s  d i v i s i o n  f o r  a $1.2 m i l l i o n  d o l l a r  s e a f o o d  m a r k e t i n g  s t u d y ,  t h e  
a t t a c h e d  d o c u m e n t a t i o n  i s  f o r w a r d e d .

The $1.2 m i l l i o n  m a r k e t i n g  money h a s  b e e n  RSAed t o '  t h e  A l a s k a  R enewab le  
R e s o u r c e s  C o r p o r a t i o n .

The f o l l o w i n g  l i s t  c o n t a i n s  t h e  am ou n t s  and  r e c i p i e n t s  o f  g r a n t  m on i e s  
a p p r o p r i a t e d  t o  t h i s  d i v i s i o n .

A l a s k a  R en ew ab l e  R e s o u r c e s  $1,200,000
E d u c a t i o n  - A l t e r n a t i v e  E n e r g y  L i b r a r y  50,000
A l a s k a  N a t i v e  A r t s  M a r k e t i n g  150,000
A n c h o r a g e  M i n o r i t y  R e s o u r c e s  & S e r v i c e s  250,000
A bbo t  Loop & R a b i t  Ck. L i t t l e  L e ague  35,000
Mat-Su Bo rough  - Econom ic  Dev. S t u d y  75,000
C i t y  o f  F a i r b a n k s  - P u b l i c  P r o j e c t s  S u r v e y  60,000
Norch S l o p e  Bo rough  - I n u p i a t  M a r i n e  S c i e n c e  200,000 
C i t y  o f  B e t h e l  - C om pu t e r  100,000
Commerce - t o  u s e  t o  a d m i n i s t e r  t h e  a b o v e  25,100

Due t o  t h e  r e o r g a n i z a t i o n  o f  t h e  D e p a r t m e n t ' s  d e v e l o p m e n t  p r o g r am  
and  s t a f f  no d e c i s i o n s  h a v e  b e e n  made on t h e  p r o g r am  d e d i c a t i o n s  f o r  
s t u d y  money.  T h e s e  d e c i s i o n s  w i l l  be  h e l d  i n  a b e y a n c e  u n t i l  t h e  
D epu ty  C o m m i s s i o n e r  a n d  P r o g r am  D i r e c t o r s  a r e  h i r e d .

A t t a c h m e n t s

T0 J .H .  Hogan,  D i r e c t o r  
B u d g e t  & A u d i t  C om m i t t e e  
F i n a n c e  D i v i s i o n

from: R i c h a r d  H. E a k i r f & f ' D i r e c t o r
D i v i s i o n  o f  E conom ic  E n t e r p r i s e

02-001A(Rev.10/79)



M E M O R A N D U M S t a t e  o f  A l a s k a

T0 J .H .  Hogan ,  D i r e c t o r  
B u d g e t  & A u d i t  C om m i t t e e  
F i n a n c e  D i v i s i o n

o a t e . A u g u s t  26, 1980

FILE NO:

f r o m : R i c h a r d  H. E a k i r r s ^  u i r e c t o r

TELEPHONE NO-

s u b j e c t : L e g i s l a t i v e  A p p r o p r i a t i o n s
D i v i s i o n  o f  E conom ic  E n t e r p r i s e

In r e s p o n s e  t o  y o u r  l e t t e r  r e q u e s t i n g  i n f o r m a t i o n  on  t h e  a p p r o p r i a t i o n  
t o  t h i s  d i v i s i o n  f o r  a $1.2 m i l l i o n  d o l l a r  s e a f o o d  m a r k e t i n g  s t u d y ,  t h e  
a t t a c h e d  d o c u m e n t a t i o n  i s  f o r w a r d e d .

The $1.2 m i l l i o n  m a r k e t i n g  money h a s  b e e n  RSAed t o  t h e  A l a s k a  R en ew ab l e  
R e s o u r c e s  C o r p o r a t i o n .

The  f o l l o w i n g  l i s t  c o n t a i n s  t h e  am ou n t s  a nd  r e c i p i e n t s  o f  g r a n t  m on i e s

Due t o  t h e  r e o r g a n i z a t i o n  o f  t h e  D e p a r t m e n t ' s  d e v e l o p m e n t  p r o g r a m  
a n d  s t a f f  no d e c i s i o n s  h a v e  b e e n  made on t h e  p r o g r a m  d e d i c a t i o n s  f o r  
s t u d y  money .  T h e s e  d e c i s i o n s  w i l l  be  h e l d  i n  a b e y a n c e  u n t i l  t h e  
D epu t y  C o m m i s s i o n e r  a n d  P r o g r am  D i r e c t o r s  a r e  h i r e d .

A t t a c h m e n t s

*Note: M i s s i n g  e n t i r e l y  f r o m  t h e  r e v i s e d  l i s t s  are:

a p p r o p r i a t e d  t o  t h i s  d i v i s i o n .  

A l a s k a  R e n ew a b l e  R e s o u r c e s

Original
Appropriation

$1,200,000 0
*

E d u c a t i o n  - A l t e r n a t i v e  E n e r g y  L i b r a r y  
A l a s k a  N a t i v e  A r t s  M a r k e t i n g  
A n c h o r a g e  M i n o r i t y  R e s o u r c e s  & S e r v i c e s  
A b b o t  Loop & R a b i t  Ck. L i t t l e  L e ague  
Mat-Su B o ro u g h  - Econom ic  Dev.  S t u d y  
C i t y  o f  F a i r b a n k s  - P u b l i c  P r o j e c t s  S u r v e y  
N o r t h  S l o p e  B o ro u g h  - I n u p i a t  M a r i n e  S c i e n c e  
C i t y  o f  B e t h e l  - C om pu t e r  
Commerce - t o  u s e  t o  a d m i n i s t e r  t h e  a b o v e

50.000 76,500
150.000 300,000
250.000 467,500
35.000 35,000
75.000 75,000
60.000 60,000

200.000 469,000
100.000 100,000 
25,100 0

F a i r b a n k s  N o r t h  S t a r  B o r o u g h  MBE, Inc. 
A n c h o r a g e  W i n t e r  S p o r t s  
H a i n e s - K l u k w a n  R e s o u r c e  S t u d y

1 7 7 . 0 0 0
1 0 0 . 0 0 0  
2 8 5 , 0 0 0

02-00lA(Rev. 10/79)



M E M O f T A N D U M S t a t e  o f  A l a s k a

TO: C h a r l e s  R .  W e b b e r ,  C o m m is s io n e r  

D e p a r t m e n t  o f  C o m m e rc e  a n d  

E c o n o m ic  D e v e lo p m e n t

DATE: A u g u s t  7 ,  1 9 8 0

FILE NO:

TELEPHONE NO:

f r o m : J a y  S .  H a m m o n d  

G o v e r n o r

SUBJECT: F Y 8 1  B u d g e t

T h e  p u r p o s e  o f  t h i s  m em o i s  t o  i n f o r m  y o u  o f  m y  a c t i o n s  c o n c e r n i n g  F Y S 1  

a p p r o p r i a t i o n s  f o r  t h e  D i v i s i o n  o f  E c o n o m ic  E n t e r p r i s e .

P r i o r  t o  t a k i n g  a c t i o n  o n  t h e  o p e r a t i n g  b u d g e t ,  I  v e t o e d  K B  9 6 2 ,  c r e a t i n g  

t h e  f i s h e r i e s  b u s i n e s s  t a x  g r a n t  f u n d .  I n  m y  v e t o  l e t t e r  t o  t h e  L e g i s ­

l a t i v e  l e a d e r s h i p ,  I  i n d i c a t e d  t h a t  w h i l e  K B  9 6 2  w a s  o f  d o u b t f u l  c o n s t i ­

t u t i o n a l  v a l i d i t y ,  t h e  c o n c e p t  e m b o d ie d  i n  t h e  b i l l  w a s  m e r i t o r i o u s  a n d  

t h a t  I  w a s  i n s t r u c t i n g  t h e  C o m m is s io n e r  o f  C o m m e rc e  a n d  E c o n o m ic .  D e v e l ­

o p m e n t  t o  e x p l o r e  a l t e r n a t i v e  m e t h o d s  t o  a c c o m p l i s h  t h e  s a m e  p u r p o s e .

I n  S e c t i o n  3  o f  t h e  g e n e r a l  a p p p r o p r i a t i o n s  b i l l ,  t h e  l e g i s l a t u r e  a p p r o ­

p r i a t e d  $ 3  m i l l i o n  f o r  s u p p o r t  o f  f i s h e r i e s  p r o m o t i o n .  B e c a u s e  I  h a d  

v e t o e d  HB 9 6 2 ,  t h e  f u n d  t o  w h i c h  t h a t  a p p r o p r i a t i o n  w a s  m a d e  d i d  n o t  

e x i s t ,  a n d  I  t h e r e f o r e  v e t o e d  t h a t  s e c t i o n .  T h a t  d i d  n o t  m e a n  t h a t  

f i s h e r i e s  p r o m o t i o n  w o u l d  g o  u n f u n d e d  i n  F Y  1 9 8 1 .

A t  p a g e  5 1  o f  t h e  b i l l ,  $ 3 , 5 5 5 , 8 0 0  w a s  a p p r o p r i a t e d  f o r  e c o n o m ic  e n t e r ­

p r i s e  i n  y o u r  d e p a r t m e n t .  Y o u r  f u n c t i o n s  i n  t h a t  r e g a r d  w o u l d  i n c l u d e  

t h e  p r o m o t i o n  o f  f i s h e r i e s  m a r k e t i n g ,  a n d  I  c o n c l u d e d  t h a t  $ 1 . 2  m i l l i o n  

o f  t h i s  a p p r o p r i a t i o n  c o u l d  b e  m a d e  a v a i l a b l e  f o r  t h a t  p u r p o s e ,  a n d  t h e  

r e m a i n d e r  c o u l d  b e  m a d e  a v a i l a b l e  f o r  o t h e r  e c o n o m ic  e n t e r p r i s e s  p u r p o s e s .  

T h e  l e g i s l a t u r e  h a d  i n c l u d e d  a  r i d e r  w i t h  t h i s  a p p r o p r i a t i o n  w h i c h  I  

v e t o e d .

P l e a s e  a d v i s e  m e  i f  y o u  h a v e  a n y  a d d i t i o n a l  q u e s t i o n s .

AUG 2 0 1980
G-nPARTMENT OP COMMERCE 
o- bCONCMlC DEVELOPMENT

02-001 A( Rev.10/79)
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THE LEGISLATURE
BUDGIT AND M il COMMITUt

FINANCE DIVISION 
POUCH WF—STATE CAPITOL 
JUNEAU. ALASKA 99811 
PHONE: 1907) 465-3795

J u l y  28, 1980

R i c h a r d  H. Eakin s,  D i r e c t o r  
D i v i s i o n  of E c o n o m i c  E n t e r p r i s e  
P o u c h  EE
J u n e a u ,  A K  99811 

D e a r  Mr. E a k i n s :

I t  is m y  u n d e r s t a n d i n g  t h a t  the D i v i s i o n  of E c o n o m i c  E n t e r p r i s e  
h a s  b e e n  r e c e n t l y  i n s t r u c t e d  to se t a s i d e  $ 1 , 2 0 0 , 0 0 0  of the 
D i v i s i o n ' s  a p p r o p r i a t i o n  f or g e n e r a l  o p e r a t i o n s  (see a t t a c h e d  
p a g e s  51 a n d  52 of C h a p t e r  120, S L A  1980) for a s e a f o o d  m a r k e t i n g  
study. P e r  a l e g i s l a t i v e  r e q u e s t  for i n f o r m a t i o n ,  I a m  r e q u e s t i n g  
c o p i e s  o f :

1. T h e  b u d g e t  d o c u m e n t a t i o n  f or this s t u d y  as p r e s e n t e d  t o  
the L e g i s l a t u r e ;

2. If none, the b u d g e t  d o c u m e n t a t i o n  c u r r e n t l y  a v a i l a b l e  t o  
s u p p o r t  a R e v i s e d  P r o g r a m  or o t h e r  e x p e n d i t u r e  d o c u m e n t ;

3. A  s t a t e m e n t  s u m m a r i z i n g  the D i v i s i o n’s c u r r e n t  p l a n s  f o r  
o t h e r  s t u d i e s  p r o p o s e d  b y  the D i v i s i o n  as p a r t  of t h e i r
F Y  81 b u d g e t  r e q u e s t ,  a n d  the D i v i s i o n ' s  p l a n s  for g r a n t s /  
s t u d i e s  r e q u e s t e d  a n d  a p p r o p r i a t e d  f or b y  the l a s t  L e g i s­
lature.

P l e a s e  i n c l u d e  w i t h  your, r e s p o n s e  c o p i e s  of a ll p e r t i n e n t  l e t t e r s  
or m e m o r a n d a ,  a n d  a s u m m a r y  of a n y  v e r b a l  i n s t r u c t i o n s  t h a t  m a y  
h a v e  b e e n  g i v e n  r e g a r d i n g  the a b o v e  items.

J H H : b f
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DEVELOPMENT (COHT.l

ALLOCATIONS
2*3,300
230,000

APPROPRIATION
ITEMS

APPROPRIATION FUND SOURCES 
GENERAL FUND OTHER FUNDS

¥

i l l 1«”4,100 f., 1,474.100It,411,100 IS ,*»«.,too (Tv1 -a4-.024.800-v 1 i i l i i l .il*-II N*o ooa -4 44*00,tot
34.000
163.700

COPENHAGEN OFFICE (Z POSITIONS)
0ER71AH TOURIST* AND ECOHOIIIC DEVELOPMENT OPFICE 

DEPARTMENT OP REVENUE
ALASKA RENEUAOLE RESOURCES CORPORATION (11 POSITIONS)
SHAREO TAXES

MUNICIPAL ASSISTANCE 
AMUSEMENT AND GAMING TAX 
AVIATION FUEL TAX

0Z3.742 OF THE ALLOCATION FOR AVIATION FUEL TAX TAKES EFFECT ON THE EFFECTIVE DATE OF THIS ACT.
ELECTRIC AND TELEPHONE COOPERATIVE TAX 2,430.0*0

0430.000 OF THE ALLOCATION FOR ELECTRIC AND TELEPHONE COOPERATIVE TAX TAKES EFFECT ON THE EFFECTIVE DATE OF THIS ACT.
L1CU0R LICENSE TAX 400.000
FISHERIES TAX 4.077,100

01,577.041 OF THE ALLOCATION FOR FISHERIES TAX TAKES EFFECT OH THE EFFECTIVE DATE OF THIS ACT.
MUHIC1PAL BOND BANK AUTHORITY (2 POSITIONS) . Z30.300

DEPARTMENT OF COMMERCE A ECOHOHIC DEVELOPMENT
ECONOMIC ENTERPRISE Utf 3^,,*, 4.4*6.000- - ^tOU-OO

GENERAL OPERATIONS (22 POSITIONS). ; . .. •. ( f • •
THE. imOPRIATIOH TO ECOHOHIC ENTERPRISE INCLUDES THE F0L10U1H0 AMOUNTS TO BE PAID AS MUNICIPAL GRANTS IN ACCORDANC£_iUX#-AS 
37.OS.315i AHCHORACE-~-m.-KmiT RESOURCES A SERVICES INC. 0447.300 AND FAIRBANKS ■»»» pn»mini .-»*i= tu. .in ...
MINORITY BUSINESS PARTICIPATION IH STATE~JlPir*4-JJn IPPTA. 1MCK0RA0E ■ HIHHR ll'HUll 0 IIIII1 0 llili AII III! I LOOP A RABBIT CREEK 
LITTLE LEAGUE FIELDS 033,000, mr-iur ibtj m. iixiXK ALTERNATIVE EHERGY RESOURCES PROJECT
076,5002 HATlHUSKA-SUMTHi HW>WG3~̂  ECONOMIC DEVELOPMENT STUDY 073,0001

V HAINES KLUKUAH RESOURCE STUDY 0283,0002 CITY OF FAIRBANKS - PUBLIC PROJECTS SURVEY AND OEVELOPmE
PAGE 31 SCS C3HB 1002 AM SChapcer 120

@fr » , * « , * 0 0  f N  »,iho,joo
to 4.-606.100- * A 1 A A 4 ■ 100

230.300

213.700

TO
CO

1 DEVELOPMENT (COHT.)
2 APPROPRIATION APPROPRIATION FUHD SOURCES
3 ALLOCATIONS ITEMS GEHERAL FUHD OTHER FUNDS
4 HWITH 6L0PC BOROUGH IHUP1AT MAMHE-WENOE -TRAINING A RCSC4R4H PROGRAM 0444. OOOr CITY Of BCTIICL PUROHAOC--W -GOMPUTCR
5 noo.oo*. to { oso(oo W i ^  m
0 LOAN FUND ADMINISTRATION (23 POSIYIOHS) (f -I-.UI.004. (/ 4-.114-.08*.
7 *36,500 OF THE APPROPRIATION TO LOAN FUND ADMINISTRATION FOR TUO POSITIONS IN DILLINGHAM TAKES EFFECT ON THE EFFECTIVE DATE
8 OF THIS ACT.
3 VETERANS LOAH FUND (23 POSITIONS) 303.400 a„ .    303.400/Pf S.TNI.IOO Of S.lHI.tOO
10 TOURISM (22 POSITIONS) (/1 -3.>11.044 ^  -0.31 1 .000.
11 IT IS THE INTENT OF THE LEOISLATURE THAT THE OFFICE OF THE DIRECTOR OF THE DIVISION OF TOURISM SHALL REMAIN IH JUNEAU.
12 THE APPROPRIATION FOR-TCUR-KH-4HC1UOK-A-GRAHT Of- 017 0 ■ 4>0--T0-THC-Ai*6RA HAT 1 VC—TOURISM - A 40001 API OH.
13 ENERGY AND POWER DEVELOPMENT . 3.330.300 SOB.700 3.241.400
14 EHERGY ADMINISTRATION (7. POSITIONS) 30*.700
13 EHERGY CONSERVATION PROGRAM (7 POSITIONS) 334.0*0
16 ENERGY EXTENSIOH SERVICE (3.7 POSITIONS) 413.400
17 IIEATHERI2ATIOH (4 P03ITI0HS) 2.48*.000 ,,, ... ,U/ HV.Coo U// Leo
18 ALASKA POWER AUTH0RIT1 (8 POSITIOHS) {/' -484*444- S'  -4.0.400
1* DEPARTMENT OF NATURAL RESOURCES
20 AORICULTURAL MANAGEMENT /ijj ^  ̂  V - 1. 126 .004- V -6,-6«-r«60- 203.000

j]' -484i-t-00- S' -2
l,l«.,ROO 0/ 1,041,400 4*-6G6t»44- V -a ,-6M-r* 40-

21 AGRICULTURAL DEVELOPMENT (7 POSITIONS) 1 -151.U *
22 AGRICULTURAL FIHANCINC/MARKETIHO/PROMOTION 203.800

(3 POSITIONS)
“23 AGRICULTURAL RESEARCH/EXTEHSSOH SERVICES 341,300

(13 POSITIONS)
24 STATE FAIRS 234,300
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DURING SESSION: 
POUCH V
JUNEAU. ALASKA 99811 
(907) 485*3791

B I L L  S U M N E R

A l a s k a  §>tat£ g ^ n a t o r

COMMITTEES:
RCSOURCES

C H A I R M A N

FINANCE
RULES
COMMITTEE ON COMMITTEES 
JOINT INTERIM COMMITTEE 
ON GAS PIPELINE FINANCING

OUT OF SESSION:
1016 WEST 6TH AVENUE 
SUITE 4)5 

ANCHORAGE ALASKA 99501 
(907) 272-4541

J u l y  23, 1980

Ol STRICT 7-t

TO J a y  Hogan, D i r e c t o r  
L e g i s l a t i v e  F i n a n c e  D i v i s i o n

F R O M S e n a t o r  B i l l  S u m n e r

S UBJECT: G u b e r n a t o r i a l  A p p r o p r i a t i o n s  in the F I  81 B u d g e t

I w a n t  to b r i n g  to y o u r  a t t e n t i o n  a n  a c t i o n  b y  the G o v e r n o r  
w h i c h  is c a u s i n g  m e  m u c h  c o n c e r n .  I t  m a y  be t y p i c a l  of a 
p a t t e r n  he f o l l o w e d  t h r o u g h o u t  the F I  81 budget.

B r i ef ly ,  the G o v e rn or ,  t h r o u g h  v e r b a l  i n s t r u c t i o n s ,  h a s  d e­
c r e a s e d  the a m o u n t  a v a i l a b l e  for g r a n t s  s t i p u l a t e d  in l e g­
is l a t i v e  i n t e n t  u n d e r  E c o n o m i c  E n t e r p r i s e ' s  G e n e r a l  O p e r a t i o n s  
a p p r o p r i a t i o n  by 60% in o r d e r  to f u n d  a $ 1 , 2 0 0 , 0 0 0  s e a f o o d  
m a r k e t i n g  s t u d y  —  an a p p r o p r i a t i o n  that d o e s  not  a p p e a r  in 
the budget.

A s  for m o r e  b a c k g r o u n d :  T h e  l e g i s l a t u r e  a p p r o v e d  a $ 3 , 5 5 5 , 8 0 0
a p p r o p r i a t i o n  to t h e  D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  
D e v e l o p m e n t ,  D i v i s i o n  of E c o n o m i c  E n t e r p r i s e ,  G e n e r a l  O p e r a t i o n s .  
T h a t  a m o u n t  i n c l u d e d  $ 2 , 1 4 5 , 1 0 0  in g r a n t s  e x p r e s s e d  in intent.
A s  w a s  t y p i c a l  t h r o u g h o u t  the b u d g e t ,  the i n t e n t  w a s  v e t o e d  
b u t  the a m o u n t  r e m a i n e d  a t  the $ 3 , 5 5 5 , 8 0 0  level.

T o  f o l l o w  up the d i v i s i o n ' s  p l a n s  w i t h  a p r o g r a m  I s t i p u l a t e d  
in the v e t o e d  intent, C h e r y l  F r a s c a  of m y  st af f t a l k e d  w i t h  
F r e d  M u l l e r  o f  E c o n o m i c  E n t e r p r i s e .  He e x p l a i n e d  that b e c a u s e  
of a 60% c u t  in t h e  f u nd s a v a i l a b l e  in G e n e r a l  O p e r a t i o n s ,  
d e c r e a s e s  h a d  to be m a d e  in the l e g i s l a t i v e l y  s p e c i f i e d  p r o g r a m s .  
U p o n  f u r t h e r  q u e s t i o n i n g  as to w h e r e  the 60% d e c r e a s e  w a s  since 
t he f u n d i n g  l e v e l  w a s  t he same as a p p r o v e d  by the l eg is l a t u r e ,  
he i n d i c a t e d  t h e y  h a d  b e e n  d i r e c t e d  b y  B u d g e t  and M a n a g e m e n t  
to e a r m a r k  $ 1 , 2 0 0 , 0 0 0  for a s e a f o o d  m a r k e t i n g  study. A s k e d  
w h e r e  in the b u d g e t  d i d  this a p p r o p r i a t i o n  a p pe ar , he i n d i c a t e d  
it d i d  not.

A  s ec on d c o n v e r s a t i o n  w i t h  R i c h a r d  A x e  o f  B u d g e t  a n d  M a n a g e m e n t  
c o n f i r m e d  t he i n t e n d e d  u s e  of the funds. He f u r t h e r  e x p l a i n e d  
t h a t  the G o v e r n o r  h ad v e t o e d  S C S C S H B  962 w h i c h  w o u l d  h a v e  
c r e a t e d  the f i s h e r i e s  b u s i n e s s  tax g r a n t  fun d as w e l l  as the 
a c c o m p a n y i n g  $ 3 , 0 0 0 , 0 0 0  a p p r o p r i a t i o n  f o u n d  in S e c t i o n  1 of
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J a y  H o g a n
J u l y  2 3 , 19 80
p a g e  2

c h  120 S L A  80. In o r d e r  to a c c o m p l i s h  the i n t e n t  o f  the l e g­
islation, h o w e v e r ,  the G o v e r n o r  t h r o u g h  v e r b a l  i n s t r u c t i o n s  
to B u d g e t  a n d  M a n a g e m e n t ,  h a d  d i r e c t e d '  the D i v i s i o n  of 
E c o n o m i c  E n t e r p r i s e  to fund a m a r k e t i n g  s t u d y  at $ 1 , 2 0 0 , 0 0 0 .  
Mr. A x e  i n d i c a t e d  t h e r e  m i g h t  be a w r i t t e n  m e m o  d i r e c t i n g  s u c h  
as a c t i o n  b u t  if t h e r e  was, it w o u l d  b e  an i n t e r n a l  w o r k i n g  
do cu me nt .

I q u e s t i o n  t he G o v e r n o r ' s  a u t h o r i t y  to t a k e  s u c h  a c t i o n s  a n d  
p e r h a p s  it is a m a t t e r  t h at  the B u d g e t  a nd A u d i t  C o m m i t t e e  
m i g h t  b e s t  p u r s ue . jfour d i r e c t i o n  in t h i s  m a t t e r  w i l l  be 
a p p r e c i a t e d .

cc: R e p r e s e n t a t i v e  J i m  D u n c a n,  C h a i r m a n ,  B u d g e t  a n d  A u d i t  C o m m i t t e e
S e n a t o r  G e o r g e  Hoh m an , V i c e  C h a i r m a n ,  B u d g e t  a n d  A u d i t  C o m m i t t e e
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TO: L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e

F R O M :  Ely, G u e s s  & R u d d  •'•••I

RE: A l a s k a  S t a t e  L e g i s l a t u r e ,  e t  al.
v. G o v e r n o r  H a m m o n d ,  e t  al. .

D A T E :  F e b r u a r y  19, 198 1

O n  J u l y  25, 1980, the L e g i s l a t i v e  B u d g e t  a n d  A u d i t -  
C o m m i t t e e  o n  b e h a l f  of the A l a s k a  S t a t e  L e g i s l a t u r e *  a n d  
sever*.1 i n d i v i d u a l  l e g i s l a t o r s ,  f i l e d  s u i t  a g a i n s t  t h e  
G o v e r n o r  a n d  t h e  C o m m i s s i o n e r  of t h e  D e p a r t m e n t  o f  A d m i n i ­
st r a t i o n ,  T h e  p u r p o s e  of t h i s  a c t i o n  w a s  g e n e r a l l y  t o  
c l a r i f y  t h e  n a t u r e  a n d  the s c o p e  of t h e  G o v e r n o r ' s  i t e m  v e t o  
a u t h o r i t y  u n d e r  Art. II, §15 of t h e  A l a s k a  C o n s t i t u t i o n  a n d  
s p e c i f i c a l l y  t o  o b t a i n  a d e c l a r a t i o n  t h a t  t h e  G o v e r n o r  i n -  
v a l i d l y  v e t o e d  p o r t i o n s  of t h r e e  a p p r o p r i a t i o n  b i l l s  p a s s e d  
b y  t h e  E l e v e n t h  S t a t e  L e g i s l a t u r e .  I n  h i s  A n s w e r  t o  t h e  
C o m p l a i n t ,  t h e  G o v e r n o r  d e f e n d e d  h i s  a c t i o n s  o n  t h e  b a s i s  
t h a t  t h e  l a n g u a g e  v e t o e d  w a s  u n c o n s t i t u t i o n a l . -  . T h e  - G o v e r n o r  
a l s o  f i l e d  a c o u n t e r c l a i m  a g a i n s t  t h e  L e g i s l a t u r e  c h a l ­
l e n g i n g  t h e  c o n s t i t u t i o n a l i t y  of s o m e  s e v e n t y — s e v e n  a p p r o ­
p r i a t i o n s  p a s s e d  b y  the L e g i s l a t u r e ,  m a n y  o f  w h i c h  h e  h a d  
n o t  v e t o e d .

I n h e r e n t  i n  b o t h  t h e  G o v e r n o r ' s  d e f e n s e  a n d  h i s  
c o u n t e r c l a i m  is h i s  i n t e r p r e t a t i o n  o f  t h e  i t e m  v e t o  a u t h o r i t y  
t o  p e r m i t  t h e  G o v e r n o r  to "cure" a p p r o p r i a t i o n  b i l l s  o f  w h a t  
h e  p e r c e i v e s  t o  b e  c o n s t i t u t i o n a l  d e f e c t s .  I f  t h e  G o v e r n o r  
is c o r r e c t  in t h i s  i n t e r p r e t a t i o n ,  t h e  v e t o  p o w e r  e n c o m -  - 
p a s s e s  n o t  o n l y  t h e  p o w e r  t o  r e f u s e  to a s s  emit t o  t h e  p a s s a g e  
o f  a p p r o p r i a t i o n s ,  b u t  a u t h o r i t y  to " c o r r e c t "  o r  a m e n d  t h e m





s i d e  e f f e c t  of the G o v e r n o r ' s  c o u n t e r c l a i m  a n d  h i s  M o t i o n  t o  
D i s m i s s  is the s u b s t a n t i a l  d e l a y  the y h a v e  c a u s e d  i n  b r i n g i n g  
t he m e r i t s  o f  t h e  L e g i s l a t u r e ' s  c l a i m s  o n  t h e  q u e s t i o n  o f  
t he G o v e r n o r ' s  v e t o  p o w e r  b e f o r e  t he C o u r t  f o r  r e s o l u t i o n .  
H o w e v e r ,  g i v e n  t h e  a d d i t i o n a l  s i g n i f i c a n t  c h a l l e n g e s  t o  t h e  
L e g i s l a t u r e ' s a u t h o r i t y  r a i s e d  by b o t h  t h e  c o u n t e r c l a i m  a n d  
t h e  G o v e r n o r ' s  M o t i o n  to D i s m i s s ,  it w a s  n e c e s s a r y  t o  t a k e  
t h e  t i m e  t o  p r e s e n t  t h o r o u g h  a r g u m e n t s  t o . t h e  C o u r t  o n  
t h e s e  i s s u e s ,  s e v e r a l  of w h i c h  h a v e  n e v e r . b e e n  a d d r e s s e d  b y  u 
t h e  A l a s k a  S u p r e m e  Court.

I n  a n t i c i p a t i o n  of a p r o m p t  d e t e r m i n a t i o n  o f  b o t h  
M o t i o n s  to D i s m i s s ,  t h e  L e g i s l a t u r e  w i l l  f i l e  a . M o t i o n  f o r  
S u m m a r y  J u d g m e n t ,  s e e k i n g  a d e c i s i o n  o n  t h e  s c o p e  o f  t h e  
G o v e r n o r ' s  i t e m  v e t o  p o w e r  w i t h i n  the  n e x t  t e n  d a y s .  T h e  
l e g a l  a n d  p o l i c y  u n d e r p i n n i n g s  of t h e  L e g i s l a t u r e  * s  p o s i t i o n  
a r e  s u m m a r i z e d  b r i e f l y  be low. . .

T h e  u l t i m a t e  q u e s t i o n  r a i s e d  b y  t h e  L e g i s l a t u r e ' s  
c l a i m  a g a i n s t  t h e  G o v e r n o r  is: "Does t h e  G o v e r n o r  h a v e  t h e
p o w e r  t o  r e w r i t e  t h e  p r o v i s i o n s  o f  a p p r o p r i a t i o n s  e n a c t e d  b y  
t h e  L e g i s l a t u r e ? "  T h e  A l a s k a  C o n s t i t u t i o n  g r a n t s  t o  t h e  
L e g i s l a t u r e  t h e  p o w e r  to a p p r o p r i a t e  f u n d s  a n d  t o  i m p o s e  
c o n d i t i o n s  o n  t h e i r  use. T h e  G o v e r n o r  p l a y s  a  r o l e  i n  t h e  
a p p r o p r i a t i o n  p r o c e s s ,  b u t  i t  is l i m i t e d  t o  t h e  s u b m i s s i o n  
of t h e  p r o p o s e d  b u d g e t  to the L e g i s l a t u r e  a n d  t h e  o p p o r ­
t u n i t y  to v e t o  " i t e m s "  in a p p r o p r i a t i o n  b i l l s .

T h e  i t e m  v e t o  p o w e r  w a s  h i s t o r i c a l l y  d e s i g n e d  t o  
g i v e  t h e  e x e c u t i v e  a m e a n s  to n u l l i f y  a n y  s p e c i f i c  a p p r o ­
p r i a t i o n  i t e m  in a b i l l  c o n t a i n i n g  m a n y  a p p r o p r i a t i o n s ,  
w i t h o u t  b e i n g  f o r c e d  to v e t o  t h e  e n t i r e  a p p r o p r i a t i o n  b i l l .
N o t w i t h s t a n d i n g  t h i s  p u r p o s e  f o r  t h e  i t e m  v e t o  p o w e r ,  t h e
G o v e r n o r  h e r e ,  l i k e  t h e  G o v e r n o r s  of n u m e r o u s  other- s t a t e s ,  
h a s . a t t e m p t e d  to u s e  it as a " l e g i s l a t i v e "  t o o l  t o  a m e n d  
a p p r o p r i a t i o n s .  T h i s  a t t e m p t  b y  s t a t e  e x e c u t i v e s  t o  e x p a n d  
t h e i r  r o l e  i n  t he l a w - m a k i n g  . p r o c e s s  is e v i d e n c e d  b y  a 
p r o l i f e r a t i o n  o f  l a w s u i t s  c h a l l e n g i n g  " g u b e r n a t o r i a l  l e g i s­
l a t i o n "  a n d  s e e ki ng , m u c h  as t h e  L e g i s l a t u r e  h a s  d o n e  i n
t h i s  ca se , a n a r r o w  c o n s t r u c t i o n  of t h e  i t e m  v e t o  a u t h o r i t y .

T h e  L e g i s l a t u r e ' s  p o s i t i o n  is t h a t  t h e  G o v e r n o r  o f  
A l a s k a  h a s  n o  a u t h o r i t y  to r e w r i t e  a p p r o p r i a t i o n s  b y  s e l e c­
t i v e l y  d e l e t i n g  c o n d i t i o n s  a n d  l i m i t a t i o n s ?  h e  m a y  o n l y  
s t r i k e  t h e  a p p r o p r i a t i o n  it am. in its e n t i r e t y ,  t h e r e b y  
r e d u c i n g  t h e  t o t a l  a p p r o p r i a t e d  fund. T h e r e  i s  s u b s t a n t i a l



s u p p o r t  f o r  t h e  L e g i s l a t u r e 's p o s i t i o n  in t h e  c a s e  la~w of 
o t h e r  j u r i s d i c t i o n s .  M o s t  s t a t e  c o u r t s  h a v e  i n v a l i d a - t e d  
e x e c u t i v e  a t t e m p t s  t o  u s e  t h e  i t e m  v e t o  p o w e r  t o  l e g i s l a t e  
a n d  h a v e  i n t e r p r e t e d  it s o l e l y  as a "negative'' t o o l .  T h e  
G o v e r n o r  m a y  r e f u s e  t o . a s s e n t  to an a p p r o p r i a t i o n ,  burt h e  
m a y  n o t  u s e  h i s  v e t o  p o w e r  c r e a t i v e l y  to a m e n d  t h e  a p p r o ­
p r i a t i o n  t o  g i v e  i t  a d i f f e r e n t  p u r p o s e .  If t h e  G o v e r n o r  
w e r e  p e r m i t t e d  to d o  o t h e r w i s e ,  h e  c o u l d  c r e a t e  a n  a p p r o ­
p r i a t i o n  t h a t  h a d  b e e n . n e i t h e r  i n t e n d e d ,  n o r  v o t e d  u p o n ,  b y  
t h e  L e g i s l a t u r e .  '■ -

T h u s  t h e  p r i m a r y  p u r p o s e  o f  t h i s  l a w s u i t  i s  t o  
o b t a i n  a j u d i c i a l  d e c l a r a t i o n  as t o  t h e  s c o p e  a n d  lin dl ta - 
t i o n s  o f  t h e  G o v e r n o r ' s  i t e m  v e t o  power.- J u d i c i a l  gto.dec­
li n e s  t o  t h i s  e f f e c t  are e s s e n t i a l  t o  a v i n d i c a t i o n  oat o n e  
o f  t h e  L e g i s l a t u r e ' s  m o s t  i m p o r t a n t  p o w e r s ,  t h a t  o f  m a k i n g  
a p p r o p r i a t i o n s .  If t he G o v e r n o r  is p e r m i t t e d  t o  u s e  Eais 
v e t o  t o  r e v i s e  t h e  o b j e c t i v e s  a n d  p u r p o s e s  o f  a p p r o p r i a ­
tions, t h e  G o v e r n o r  w i l l  h a v e  s u c c e s s f u l l y  i n s e r t e d  h i m s e l f  
i n t o  t h e  "process o f  d e s i g n i n g  a p p r o p r i a t i o n s ,  h e r e t o f o r e  a 
p r o c e s s  in' t h e  L e g i s l a t u r e ' s  e x c l u s i v e  c o n t r o l .  U n d e s r  t h e  
C o n s t i t u t i o n  t h e  L e g i s l a t u r e  has the r i g h t  to m a k e  l a w  b y  
m a j o r i t y  vote. W h i l e  th e L e g i s l a t u r e  h a s  t h e  t h e o r e t i c a l  
p o w e r  to o v e r r i d e  a n y  "c re at i v e "  v e t o e s  b y  t h e  G o v e r n o r ,  
t h i s  o v e r r i d e  c a n  b e  a c c o m p l i s h e d  o n l y  b y  m u s t e r i n g  a  t h r e e -  
q u a r t e r s  m a j o r i t y  v o t e  o f  b o t h  H o u s e s  of t h e  L e g i s l a t u r e .
I t  is t he L e g i s l a t u r e ' s  p o s i t i o n  t h a t  t h e  G o v e r n o r  s h o u l d  
n o t  b e  p e r m i t t e d  t o  f o r c e  t h e  L e g i s l a t u r e  t o  u s e  i t s  o v e r ­
ri d e  a u t h o r i t y  s i m p l y  t o  m a i n t a i n  i-ts s u p e r v i s o r y  r o l e  o v e r  
t h e  d e s i g n  a n d  p a s s a g e  o f  a p p r o p r i a t i o n  b i l l s .

In B r a d n e r  v . ' H a m m o n d  t h e  A l a s k a  S u p r e m e  C o u r t  
h e l d  t h a t  u n d e r  t h e  d o c t r i n e  of s e p a r a t i o n  o f  p o w e r s ,  t h e  
a p p o i n t m e n t  p o w e r  c o m m i t t e d  to t h e  e x e c u t i v e  b r a n c h .  uHzould b e  
p r o t e c t e d  a g a i n s t  encroachment, b y  t h e  L e g i s l a t u r e ,  ialiile 
t h e  L e g i s l a t u r e ' s  s u i t  w a s  o r i g i n a l l y  i n t e n d e d  t o  r e s o l v e  
o n l y  t h e  q u e s t i o n  o f  t h e  v a l i d i t y  of the G o v e r n o r ' s  v e t o e s ,  
w i t h  t h e  f i l i n g  o f  h i s  c o u n t e r c l a i m  t h e  G o v e r n o r  h a s  s u b ­
s t a n t i a l l y  e s c a l a t e d  t h e  stake s . T h e r e  a r e  n o w  t w o  a d d i ­
t i o n a l  s i g n i f i c a n t  i s s u e s  t o  b e  d e t e r m i n e d .  F i r s t ,  c a n  t h e  
G o v e r n o r  s u e  t h e  L e g i s l a t u r e ,  d e s p i t e  t h e  p r o v i s i o n s  o f  A r t .  
Ill, §16 o f  t h e  C o n s t i t u t i o n  w h i c h  e x p r e s s l y  p r o v i d e ’-that 
t h e  G o v e r n o r  c a n n o t ?  Second, c a n  t h e  G o v e r n o r  c h a l l e n g e  t h e  
v a l i d i t y  o f  c o n d i t i o n s  a n d  r e s t r i c t i o n s  i n s e r t e d  b y  t2ne 
L e g i s l a t u r e  in a p p r o p r i a t i o n s  h e  f a i l e d  t o  v e t o ?  T h e s e



i s s u e s , a r e  as i m p o r t a n t  in t h e i r  o w n  r i g h t  a s  t h o s e  r a i s e d  
by t h e  L e g i s l a t u r e  in its C o m p l a i n t  a g a i n s t  t h e . . G o v e r n o r .

W h e r e ,  as is t h e  c a s e  h er e , t h e  e x e c u t i v e  b r a n c h  
h as e n c r o a c h e d  u p o n  t he L e g i s l a t u r e ' s e x c l u s i v e  l a w - m a k i n g  
a u t h o r i t y  g r a n t e d  b y  t h e  C o n s t i t u t i o n ,  it i s  n e c e s s a r y  t o  .• 
r e s o r t  t o  t h e  C o u r t  to v i n d i c a t e  t h e  L e g i s l a t u r e ' s  a u t h o r i t y .  
T h e  G o v e r n o r  h a s  n e v e r  f a i l e d  t o  u s e  l i t i g a t i o n  a s  a  m e a n s  
o f  p r o t e c t i n g .w h a t  h e  d e e m s  to b e  h i s  e x e c u t i v e  p r e r o g a -  
tive s , a n d  h a s  o n  o c c a s i o n  s u c c e s s f u l l y  c i t e d  t h e  s e p a r a t i o n  
of p o w e r s  c o n c e p t  in s u p p o r t  o f  h i s  p o s i t i o n .  B u t ,  t h e  d o c ­
tr i n e  o f  s e p a r a t i o n  o f  p o w e r s  is a t w o - w a y  s t r e e t ;  i t  o u g h t  
to p r o t e c t  n o t  o n l y  t h e  e x e c u t i v e  b r a n c h ,  b u t  t h e  L e g i s l a t u r e  
as well.-. ;

T E F :H M A / m c v



The H o n o r a b l e  G eo rge  M. S u l l i v a n  
Mayo r  o f  Anch o r ag e
Pouch 6-650 ' t-r-.-ywyf-if:-'   1
A n c h o r a g e ,  AK 99502

D e a r  Mr. Su l 1 I v a n :

The M u n i c i p a l i t y  o f  A ncho r ag e  h a s  b e e n  a p p r o p r i a t e d  g r a n t s  f rom 
t h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  A l a s k a .  T h e s e  g r a n t s  h av e  been 
a p p r o p r i a t e d  i n  Ch. 50 SLA 80 and  a r e  g o v e r n e d  by AS 37.05.315. Two 
c o p i e s  o f  an  a g r e e m e n t  f o rm  f o r  e a c h  g r a n t  a r e  e n c l o s e d .

To r e c e i v e  e a c h  g r a n t  s im p l y  r e a d  t h e  a g r e e m e n t ,  p r o v i d e  f u r t h e r  
d e t a i l s  o f  g r a n t  p u r p o s e  and  d e s c r i p t i o n  o f  t h e  p r o j e c t  1 f  a v a i l a b l e ,  
c o m p l e t e  t h e  c e r t i f i c a t i o n  on  b o t h  c o p i e s  t o  i n d i c a t e  a c c e p t a n c e  o f  
t h e  g r a n t  and  i t s  c o n d i t i o n s ,  a t t a c h  c o p i e s  o f  t h e  o r d i n a n c e  a p p r o v i n g  
t h e  g r a n t  and  ma i l  b o t h  c o p i e s  t o :

M u n i c i p a l  G r a n t s  P rog ram  
D i v i s i o n  o f  A d m i n i s t r a t i v e  S e r v i c e s  
D e p a r tm e n t  o f  A d m i n i s t r a t i o n  
Pouch C
J u n e a u ,  AK 99811

P l e a s e  n o t e ,  t h a t  t o  c o m p l e t e  t h e  c e r t i f i c a t i o n  r e q u i r e s  p a s s a g e  
o f  an  o r d i n a n c e  a c c e p t i n g  t h e  g r a n t  by  t h e  m u n i c i p a l i t y .  The g o v e r n ­
i n g  s t a t u t e ,  AS 37.05.315, r e q u i r e s  t h e  w r i t t e n  a g r e e m e n t  I t s e l f  be 
f u l l y  e x e c u t e d  no  l a t e r  t h a n  J u l y  30, 1980. To m ee t  t h i s  d e a d l i n e ,  
p l e a s e  i n s u r e  t h a t  e a c h  a g r e e m e n t  1s p o s tm a r k e d  no l a t e r  t h a n  J u l y  15, 
1900. A g r e em en t s  p o s tm a r k e d  a f t e r  J u l y  15 w i l l  be p r o c e s s e d  a s  e x p e ­
d i t i o u s l y  a s  p o s s i b l e .  Upon r e c e i p t  o f  t h e  a g r e e m e n t ,  t h e  D e p a r tm e n t  
o f  A d m i n i s t r a t i o n  w i l l  c o m p l e t e  t h e  e x e c u t i o n  o f  t h e  a g r e e m e n t  a nd  
m a i l  a c h e c k  f o r  20% o f  t h e  g r a n t  amoun t  and  o n e  c o p y  o f  t h e  a g r e e m e n t  
f o rm  w i t h i n  t e n  d a y s  o f  t h e  e f f e c t i v e  d a t e  o f  t h e  a g r e e m e n t  ( t h e  d a t e  
s i g n e d  by t h e  C om m i s s i o n e r  o f ’. A d m i n i s t r a t i o n  o r  h i s  d e s i g n e e ) .

I f  t h e  g r a n t  1s f o r  $100,000 o r  l e s s  t h e  r e m a i n i n g  80% s h a l l  be 
p a i d  w i t h i n  30 d a y s  o f  t h e  I n i t i a l  p aym en t .  I f  t h e  g r a n t  i s  f o r  more  
t h a n  $100,000 and  i s  f o r  a. on e  t im e  p u r c h a s e ,  t h e  m u n i c i p a l i t y  c a n  '»
r e q u e s t  t h a t  t h e  r e m a i n d e r  o f  t h e  funds '  be p a i d  1n a lump sum. A 
p u r c h a s e  o r d e r  o r  o t h e r  p r o o f  o f  f u n d s  c om m i t t e d  m u s t  be s u b m i t t e d  
w i t h  t h e  r e q u e s t .



Mayor of Anchorage - 2- June 17, 1980

I f  you h av e  a n y  q u e s t i o n s  r e g a r d i n g  t h e  a g r e e m e n t  o r  a d m i n i s ­
t r a t i o n  o f  t h e  g r a n t ,  p l e a s e  ph on e  t h e  D i v i s i o n  o f  A d m i n i s t r a t i v e  
S e r v i c e s  a t  465-2290. *

R e s p e c t f u l

W. R. Hudson 
C om m i s s i o n e r

WRH/nl 
E n c i o s u  r e  
SP6/E



STANDARD AGREEMENT FOFM 
FOR MUNICIPAL GRANTS

T h i s  a g r e e m e n t  i s  e x e c u t e d  b e tw e e n  t h e  S t a t e  o f  A l a s k a ,  D e p a r tm e n t  
o f  A d m i n i s t r a t i o n ,  ( H e r e i n a f t e r  c a l l e d  t h e  " S t a t e " ) ,  a n d  M u n i c i p a l i t y  o f  A n c h o r a ge 
( H e r e i n a f t e r  c a l l e d  t h e  " G r a n t e e " ) ,  „

WITNESSETH t h a t :
W h e r e a s ,  t h e  G r a n t e e  i s  w i l l i n g  t o  u n d e r t a k e  t h e  p e r f o r m a n c e  o f  

t h i s  g r a n t  u n d e r  t h e  t e r m s  o f  t h i s  a g r e e m e n t ;
W he r e a s ,  t h e  S t a t e  h a s  t h e  a u t h o r i t y  t o  e n t e r  i n t o  t h i s  a g r e e m e n t  

by  AS 37 .05 .315 ,
W he r e a s ,  f u n d i n g  f o r  t h i s  g r a n t  l a p s e s

 on  J u n e  30, 1981

XX upon  c o m p l e t i o n  o f  t h e  p r o j e c t ,

W h e r e a s ,  t h e  g r a n t  # 7-012_______________o f  $ 600,000 i s  f o r  t h e

p u r p o s e  o f  E a g l e  R i v e r / C h u o i a k / w a t e r  d e v e l o p m e n t  i n c l u d i n g

wa t e r  w e l l s ___________________ ( p l e a s e  p r o v i d e  f u r t h e r  e x p l a n a t i o n  and

d e t a i l s  i n  t h e  s p a c e  p r o v i d e d ) ,

T h i s  i s  t o  p r o v i d e  r e s e a r c h ,  p l a n n i n g  a nd  c o n s t r u c t i o n  f o r  w a t e r  d e v e l o p m e n t  
i n  t h e  E a g l e  R i v e r / C h u g i a k  a r e a .



MOW THEREFORE, t h e  p a r t i e s  h e r e t o  a g r e e  a s  f o l l o w s -

ARTICLE I .  GRANT CONDITIONS.
The G r a n t e e :

(1) w i l l  s p e nd  t h e  g r a n t  o n l y  f o r  t h e  p u r p o s e s  s p e c i f i e d  
a b o v e .

(2) w i l l  a l l o w ,  on  r e q u e s t ,  a n  a u d i t  by  t h e  S t a t e  o f  t h e  
u s e s  made o f  t h e  g r a n t .

(3) a s s u r e s  t h a t ,  t o  t h e  e x t e n t  c o n s i s t e n t  w i t h  t h e  p u r p o s e  
o f  t h e  a p p r o p r i a t i o n ,  t h e  f a c i l i t i e s  a nd  s e r v i c e s  p r o v i d e d  w i t h  
t h e  g r a n t  w i l l  he  a v a i l a b l e  f o r  u s e  o f  t h e  g e n e r a l  p u b l i c .

(4) w i l l  r e t u r n  t o  t h e  S t a t e  a l l  g r a n t  f u n d s  r e c e i v e d  f o r  
c o n s t r u c t i o n  o f  a p u b l i c  f a c i l i t y  i f  t h e  S t a t e ,  u pon  r e v i e w i n g  
t h e  d o c u m e n t a t i o n  p r o v i d e d  and o t h e r  e v i d e n c e ,  d e t e r m i n e s  t h a t  
s u b s t a n t i a l  , o n g o i n q  work on t h e  p r o j e c t  h a s  n o t  b egun  b e f o r e  May 
31, 1985.

(5) w i l l ,  f o r  a l l  g r a n t s  f o r  c o n s t r u c t i o n  o f  a p u b l i c  f a c i l i  
' o p e r a t e  a nd  m a i n t a i n  t i i e  f a c i l i t y  f o r  i t s  p r a c t i c a l  l i f e  and  t h a t

i t  w i l l  n o t  l o o k  t o  t h e  S t a t e  t o  o p e r a t e  o r  m a i n t a i n  t h e  f a c i l i t y  
o r  pay  f o r  i t s  o p e r a t i o n  o r  m a i n t e n a n c e .

(6) w i l l  p r o v i d e  t h e  S t a t e ,  a n n u a l l y  a nd  w i t h i n  90 d ay s  o f  
p r o j e c t  c o m p l e t i o n  o r  f i n a l  p a ym en t ,  w h i c h e v e r  comes  f i r s t ,  w i t h  
a " f i n a n c i a l  r e p o r t "  on a c o p y  o f  t h e  form p r o v i d e d  in  e x h i b i t  1.

(7) w i l l ,  i f  t h e  g r a n t  money i s  b e i n g  p a i d  i n  m o n t h l y  i n ­
s t a l l m e n t s ,  s u b m i t  a m o n t h l y  " f i n a n c i a l  r e p o r t "  on  a fo rm a s  
shown i n  e x h i b i t  1.

(8) w i l l  r e t a i n  f o r  a p e r i o d  o f  3 y e a r s  a f t e r  p r o j e c t  com­
p l e t i o n  a l l  c o n t r a c t s ,  i n v o i c e s ,  m a t e r i a l s ,  p a y r o l l s ,  p e r s o n n e l  
r e c o r d s ,  c o n d i t i o r s o f  emp loymen t ,  and  o t h e r  d a t a  r e l a t i n g  t o  
m a t t e r s  c o v e r e d  by  t h e  g r a n t .

(9) w i l l  r e t u r n  a l l  u n e xp end ed  g r a n t  m on i e s  t o  t h e  S t a t e  
w i t h i n  90 d ay s  o f  p r o j e c t  c o m p l e t i o n .

ARTICLE I I .  TEEMS OF PAYMENT.
F o r  a l l  g r a n t s  o f  $100,000 o r  l e s s ,  20 p e r c e n t  o f  t h e  g r a n t  s h a l l  

be p a i d  t o  t h e  g r a n t e e ,  a s  an a d v a n c e ,  w i t h i n  10 day s  o f  t h e  e f f e c t i v e
d a t e  o f  t h i s  a g r e e m e n t .  The r e m a i n d e r  o f  t h e  g r a n t  w i l l  be p a i d  i n  a
lump sum 30 d a y s  l a t e r  u n l e s s  o t h e r w i s e  r e q u e s t e d  by  t h e  g r a n t e e .

F o r  a l l  g r a n t s  o f  $100,000 o r  g r e a t e r ,  20 p e r c e n t  o f  t h e  g r a n t  
s h a l l  be p a i d  t o  t h e  g r a n t e e ,  a s  an  a d v a n c e ,  w i t h i n  10 d ay s  o f  t h e  
e f f e c t i v e  d a t e . o f  t h i s  a g r e e m e n t .  The r e n a i n d e r  o f  t h e  g r a n t  w i l l  be 
p a i d :

(1) i n  m o n t h l y  i n s t a l l m e n t s  e qu a l  t o  t h e  amoun t  o f  g r a n t  money 
t h e  g r a n t e e  e x p end ed  i n  t h e  p r e v i o u s  mon th .  The m o n t h l y  i n s t a l l m e n t  
w i l l  be p a i d  a f t e r  t h e  S t a t e  r e c e i v e s  a c o m p l e t e d  " f i n a n c i a l  r e p o r t "
fo rm  (a s am p l e  o f  t h e  r e q u i r e d  form i s  i n  e x h i b i t  1); o r

(2) i n  a lump sum, on  r e q u e s t ,  f o r  a o n e  t im e  p u r c h a s e  p r o v i d e d  
t h a t  a c o p y  o f  t h e  p u r c h a s e  o r d e r  ( o r  o t h e r  p r o o f  o f  f u n d s  c om m i t t e d )  
i s  a t t a c h e d  t o  t h e  r e q u e s t .



The amoun t o f  t h e  g r a n t  i s  f u l l  c o n s i d e r a t i o n  f o r  t h e  g r a n t e e ' s  
p e r f o r m a n c e .

ARTICLE I I I .  ADDITIONAL CONTRACT PROVISIONS.
The e f f e c t i v e  d a t e  o f  t h i s  g r a n t  i s  t h e  d a t e  t h e  a g r e em e n t  i s  

s i g n e d  by t h e  S t a t e .

IN WITNESS WHEREOF, t h e  p a r t i e s  h av e  e x e c u t e d  t h i s  a g r e e m e n t .

App roved  by  O r d i n a n c e  if ____________________ , d a t e d  ______________________

(copy  a t t a c h e d ) .

G r a n t e e  S t a t e  o f  A la ska

By: ______________________________ __________  B Y : ____________________________

Da te

( O f f i c i a l  T i t l e )  ( O f f i c i a l  T i t l e )

E f f e c t i v e  D a t e :  __________________

DISTRIBUTION G r a n t e e  ( ) A d m i n i s t r a t i o n  ( )

Budge t e d  f u n d s  a r e  a v a i l a b l e  f o r  t h e  p e r i o d  and p u r p o s e  o f  t h i s  e xp end i  tu

C e r t i f y i n g  O f f i c e r  Da te

3/CLR1E



STATE OF ALASKA
DEPARTMENT OF ADMINISTRATION

FINANCIAL REPORT
EXHIBIT 1

Grant** Nam* and Addran Qrant Numbar 
Raport Numbar

Projact Parlod (Month, Day , Yaar) 

From To
Bail! of Raport

□ Cadi
□ Aceruad Expandlturai

Final Raport 
□ YES □ NO

Raport Parlod (Month, Day, Yaar) 

From To
payment REQUEST 

A) Priwloudy rapnrtid jxpandlturM........................................
Remerkt:

/B) Expandituraithli period.......... ......................................... „
>C) Total expenditure! to dele at o! ...............
0 Total grant........................ ............. ......................................

’£) Lett State payment! to data (Including advance)................. ..........
!f) Grant amount evailahli)....................................„.............
G) State payment now requested..... ..............................................
1 certify that to the belt of my knowledge and belief the data reported above il correct and all ou 
that payment it due and hat not been previoutly requeued.

tleyt wore mado in accordance with grant conditiont end

Nam* Title TalaphonalAraa Coda, Numbar.Extamlon)

Signature of Authorlxad Official Data Raport 11 Submitted

For Agancy Uu Only

Instructions for complotlng this form:
1. Grant Name and Address: Enter the name and address of the grantee
2. Grant Number: Enter the grant number used by the Department of Administration
3. Report Number: Enter the payment request number; I.e., first payment request would be denoted by number “1".
4. Basis of Report: Mark the appropriate box
5. Final Report: Mark the appropriate box
6. Project Period: Enter the month, day, and year of the beginning of the project and the estimated date of project 

completion
7. Report Period: Enter the month, day, and year of the beginning and ending dates of the period for which this report Is 

prepared
8. Payment Request

Line a • Enter expenditures that were reported on previous reports. This line will be line "c" from the last "Financial 
Report" submitted.

Une b * For reports which are prepared on a cash basis, expenditures are the sum of actual cash disbursement for 
goods and services and the amount of cash advances and payments made to subcontractors and 
subgrantees. For reports prepared on an accrued expenditure basis, outlays are the sum of the actual cash 
disbursements, amounts owed by the grantee for goods and other property received, amounts owed for ser­
vices performed by employees, contractors, subgrantees, and other payees, and amounts becoming owed 
for which no current service or performance Is required.

Line c • This amount will be line "a" plus line "b'\ In the blank enter the month, day, and year of the ending of the ac­
counting period to which this amount applies.

Line d - Enter the total amount of the grant.
Line e - Enter the cumulative amount of State payments received and the amounts Included in outstanding requests. 

This amount will be Une "a” plus the advance or the total grant amount if It has been received as a lump sum 
payment. The advance Is equal to 20% of the total grant (Line "d").

Une f • Une "d" mlnu3 line "e".
Une g - This line will be the lesser of line "b" or line *’f". '

9. Remarks: This space Is provided for any explanation deemed necessary by the grantee.

02-360(6/80)



'ey

THE LEGISLATURE
BUDGtTM AUDIT m m V tt

FINANCE DIVISION 
POUCH WF-STATE CAPITOL JUNEAU, ALASKA 99811 
PHONE: (907) 465-3795

M E M O R A N D U M

S e n a t o r  E d  D a n k w o r t h ,  C o - c h a i rm a n ,  
h a n c e  C o m m i t t e e

o g a n ,  D i r e c t o r  
a t i v e  F i n a n c e  D i v i s i o n

May 7, 1981

The  a t t a c h e d  d r a f t  r e l a t i n g  t o  g r a n t s  h a s  b e e n  d r a f t e d  i n  c o n s u l t a t i o n  
w i t h  t h e  a t t o r n i e s  f r o m  E l y ,  G uess  a n d  Rudd ,  who a r e  h a n d l i n g  t h e  
L e g i s l a t u r e ' s  s u i t  a g a i n s t  t h e  G o v e r n o r  o v e r  n um e ro u s  v e t o e s  o f  
g r a n t s  c o n t a i n e d  i n  l a s t  y e a r ' s  G e n e r a l  A p p r o p r i a t i o n s  A c t .  T h i s  
i s  e s s e n t i a l l y  a h o u s e k e e p i n g  m e a s u r e  a n d  makes  n o  c h a n g e s  i n  t h e  
p r o v i s i o n s  o f  t h e  t h r e e  t y p e s  o f  g r a n t s  p r o v i d e d  f o r  i n  c h a p t e r  
156 p a s s e d  l a s t  y e a r .

T h e  p r o p o s e d  c h a n g e s  t o  t h e  e x i s t i n g  l a w  c a n  e a s i l y  b e  s e e n  on  t h e  
a t t a c h e d  d r a f t .

1. P ag e  1 - l i n e s  4, 5, 12, a n d  19
Page  2 - l i n e s  5 a n d  6
Page  3 - l i n e s  11 a n d  12

T he  t h r e e  t y p e s  o f  g r a n t  p r o v i s i o n s  a r e  c h a n g e d  t o  p r o v i d e
t h a t  g r a n t s  may b e  e i t h e r  " a p p r o p r i a t i o n s "  o r  " a l l o c a t i o n s " .
I n  t h e  l a w s u i t ,  t h e  A t t o r n e y  G e n e r a l  a r g u e s  t h a t  s i n c e  t h e  
e x i s t i n g  g r a n t s  l a w  d o e s  n o t  m e n t i o n  a l l o c a t i o n s ,  g r a n t s  
t h a t  a r e  w r i t t e n  as  a l l o c a t i o n s  a r e  n o t  g r a n t s  s u b j e c t  t o  
t h e  n ew  l a w .

2. P ag e  2 - l i n e  11
Page  3 - l i n e s  25 a n d  26 
P age  4 - l i n e  3
I n  s e v e r a l  i n s t a n c e s  t h e  p h r a s e  "as  s p e c i f i e d  i n  t h e  A p p r o p r i ­
a t i o n s  A c t "  i s  a d d e d  t o  make i t  c l e a r  t h a t  w h a t e v e r  t h e  
A p p r o p r i a t i o n s  A c t  s e t s  o u t  as t h e  p u r p o s e  o f  t h e  a p p r o p r i a t i o n  
i s  t h e  p u r p o s e  o f  t h e  a p p r o p r i a t i o n .  A g a i n ,  i n  l e g a l  a r g u m e n t  
o n  t h e  c u r r e n t  c a s e ,  t h e  A t t o r n e y  G e n e r a l  a r g u e s  some a p p r o p r i ­
a t i o n s  made  l a s t  y e a r  a r e  f o r  n o  p u r p o s e  a n d  t h e r e f o r e  c a n n o t  
b e  f o r  a  " p u b l i c  p u r p o s e " .
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S e n a t o r  D a n k w o r t h - 2 - M a y  7, 1 9 8 1

3. P ag e  2 - l i n e  13

D e p a r tm e n t s  a r e  a u t h o r i z e d  t o  i s s u e  r e q u e s t s  f o r  p r o p o s a l s  
r a t h e r  t h a n  d i r e c t e d  t o . I f  a  s t a t e  a g e n c y  h a s  n o  p r o b l e m  
w i t h  a  named  r e c i p i e n t  i t  w o u l d  a p p e a r  t o  b e  a  w a s t e  o f  
e v e r y o n e ' s  t i m e  t o  r e q u i r e  a n  RFP i n  t h o s e  c i r c u m s t a n c e s  
w h e r e  t h e  d e p a r t m e n t  f e e l s  c o m f o r t a b l e  a b o u t  m a k i n g  t h e  
g r a n t  t o  t h e  n amed  r e c i p i e n t .

4. P ag e  2 - l i n e  21

T h e  e x i s t i n g  s t a t u t e  d o e s  n o t  name a n y o n e  t o  r e c e i v e  t h e  
w r i t t e n  commen ts  o f  t h e  G o v e r n o r  r e g a r d i n g  h i s  d e c i s i o n  
n o t  t o  aw a r d  a  g r a n t  t o  a  named  r e c i p i e n t .  T h e  d r a f t  
w o u l d  r e q u i r e  t h a t  h i s  r e a s o n s  b e  s e n t  t o  t h e  L e g i s l a t i v e  
B u d g e t  a n d  A u d i t  C o m m i t t e e .

5. P age  3 - l i n e  4

"no  s t a t e  a g e n c y "  i s  s u b s t i t u t e d  f o r  "a  d e p a r tm e n t "  i n  t h e  
s e c t i o n  p r o h i b i t i n g  a d o p t i o n  o f  a d d i t i o n a l  r e g u l a t i o n s  t o  
make i t  c l e a r  t h a t  d e p a r t m e n t  o r  o t h e r w i s e ,  n o  s t a t e  
a g e n c y  -.s t o  a d o p t  a d d i t i o n a l  r e g u l a t i o n s  o r  r e q u i r e m e n t s .

6. P ag e  1 - l i n e  4 
Page  2 - l i n e  5 
P age  3 - l i n e  11

F i n a l l y ,  e a c h  o f  t h e  t h r e e  t y p e s  o f  g r a n t s  i s  g i v e n  an  
i n d i v i d u a l  s e c t i o n  i n  t h e  s t a t u t e s ,  a n d  a b r i e f  t i t l e .

A t t a c h m e n t  
J H H :dh
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5 3  £5?

?or an Act entitled: "An Act r e l a t i n g  to gra nt s. "

SE IT E N A C T E D  BY THE L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A :

* S e c t i o n  1. AS 37.05 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n -  t o  r e a d :

Sec. 37.05.315. M U N I C I P A L  GRANTS. (a) W h e n  a n  a m o u n t  i s  a p p r o ­

pr i a t e d  or a l l o c a t e d  [ a p p r o p r i a t i o n  is m a d e ]  as a  g r a n t  t o  a  m u n i c i p a l i t  

the D e p a r t m e n t  of A d m i n i s t r a t i o n  shall p r o m p t l y  n o t i f y  t h e  m u n i c i p a l i t y  

of t he a v a i l a b i l i t y  of t he grant. W h e n  the D e p a r t m e n t  o f  A d m i n i s t r a t i o n  

r e c e i v e s  an a g r e e m e n t  e x e c u t e  oy the m u n i c i p a l i t y  w h i c h  p r o v i d e s  t h a t  

the m u n i c i p a l i t y  (1) w i l l  spend the grant fo r t h e  p u r p o s e s  s p e c i f i e d  

in the a p p r o p r i a t i o n ;  (2) w i l l  allow, on r e q u e s t *  a n  a u d i t  b y  t h e  

cate of the uses m a d e  of the grant; and (3) a s s u r e s  t h a t ,  t o  t h e  

e x t e n t  c o n s i s t e n t  w i t h  the p u r p o s e  of the a p p r o p r i a t i o n  o r  a l l o c a t i o n , 

the f a c i l i t i e s  and s e r v i c e s  p r o v i d e d  w i t h  the g r a n t  w i l l  b e  a v a i l a b l e  

for t h e  use of the g e n e r a l  public, the- D e p a r t m e n t  o f  A d m i n i s t r a t i o n ,  

s h al l pay the g ra nt  d i r e c t l y  to the m u n i c i p a l i t y .  T h e  a g r e e m e n t  

e x e c u t e d  by a m u n i c i p a l i t y  u n d e r  this s e c t i o n  s h a l l  be o n  a  f o r m  f u r ­

ni s h e d  by the D e p a r t m e n t  of A d m i n i s t r a t i o n  a nd s h a l l  b e  m a d e  w i t h i n  

60 d a y s  a f t e r  the e f f e c t i v e  date of the a p p r o p r i a t i o n .  •

(b) An a p p r o p r i a t i o n  or a l l o c a t i o n  f or a g r a n t  t o  a  m u n i c i p a l i t y  

for c o n s t r u c t i o n  of a p u b l i c  f a c i l i t y  l a p s e s  if s u b s t a n t i a l ,  o n g o i n g  

w o r k  on the p r o j e c t  has not b e g u n  w i t h i n  five y e a r s  a f t e r  t h e  e f f e c t i v e  

da te  of the a p p r o p r i a t i o n .

(c) In a c c e p t i n g  a g rant of m o n e y  for c o n s t r u c t i o n  o f  a  p u b l i c  

f a c i li ty ,  eac h m u n i c i p a l i t y  c o v e n a n t s  w i t h  t h e  s t a t e  t h a t  it w i l l  

o p e r a t e  a n d  m a i n t a i n  t h e  f a c i l i t y  for its p r a c t i c a l  l i f e  a n d  t h a t  I t  

w i l l  not loo k to the  s ta te  to o p e r a t e  or m a i n t a i n  t h e  f a c i l i t y  o r  p a y  • 

for its o p e r a t i o n  or m a i n t e n a n c e .

(d) Not less t h a n  20 p e r c e n t  of the g r a n t  s h a l l  b e  p a i d  t o  tbae 

m u n i c i p a l i t y  w i t h i n  10 d a y s  of the e f f e c t i v e  d a t e  o f  t h e  a g r e e m e n t -

■ 20
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The  r e m a i n d e r  o f  t h e  g r a n t  s h a l l  b e  p a i d  e i t h e r  i n  m o n t h l y  i n s t a l l m e n t s  

e q u a l  t o  t h e  am ou n t  o f  g r a n t  money  t h e  m u n i c i p a l i t y  e x p e n d e d  i n  t h e  

p r e v i o u s  m o n t h  o r  i n  a l um p  sum as  d e t e r m i n e d  b y  t h e  D e p a r t m e n t  . o f  

A d m i n i s t r a t i o n .

S e c .  37 .05 .317. NAMED R E C IP I E N T  GRANTS. [ ( e ) ]  W h e n  a n  a m o u n t  

i s  a p p r o p r i a t e d  o r  a l l o c a t e d  [ a p p r o p r i a t i o n  i s  m a d e ]  t o  a  d e p a r t m e n t  

•as a g r a n t  f o r  a named r e c i p i e n t  w h i c h  i s  n o t  a m u n i c i p a l i t y ,  t h e  

d e p a r t m e n t  [ t o  w h i c h  t h e  a p p r o p r i a t i o n  i s  m ade ]  s h a l l  p r o m p t l y  n o t i f y  

t h e  named r e c i p i e n t  o f  t h e  a v a i l a b i l i t y  o f  t h e  g r a n t  a n d  r e q u e s t  t h e  

named r e c i p i e n t  t o  s u b m i t  a p r o p o s a l  t o  p r o v i d e  t h e  

g o o d s  o r  s e r v i c e s  s p e c i f i e d  i n  t h e  a p p r o p r i a t i o n  A c t ;  C ,  o r  b o t h ,  

f o r  w h i c h  t h e  a p p r o p r i a t i o n  i s  m a d e .  A t ]  a t  t h e  s am e  t i m e ,  t h e  

d e p a r t m e n t  may [ s h a l l ]  i s s u e  a r e q u e s t  f o r  p r o p o s a l s  f r o m  o t h e r  

q u a l i f i e d  p e r s o n s  t o  p r o v i d e  t h e  same .goods o r  s e r v i c e s ,  o r  b o t h ,  i n  

t h e  same a r e a .  T he  d e p a r t m e n t  s h a l l  c o n t r a c t  w i t h  t h e  n a m e d  r e c i p i e n t  

u n l e s s  t h e  O f f i c e  o f  t h e  G o v e r n o r ,  w i t h  d u e  r e g a r d  f o r  a n y  l o c a l  

e x p e r t i s e  o r  e x p e r i e n c e  among t h o s e  m a k i n g  p r o p o s a l s ,  d e t e r m i n e s  t h a t  

a n  aw a r d  o f  t h e  c o n t r a c t  t o  a  d i f f e r e n t  p a r t y  w o u l d  b e t t e r  s e r v e  t h e  

p u b l i c  i n t e r e s t .  I f  t h e  c o n t r a c t  i s  a w a r d e d  t o  a n o t h e r  p a r t y  t h a n  

t h a t  named  b y  t h e  l e g i s l a t u r e ,  t h e  b a s i s  o f  t h a t  a c t i o n  s h a l l  b e  s t a t e d  

i n  w r i t i n g  a n d  s e n t  t o  t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  

a t  t h e  t i m e  t h e  g r a n t  i s  i s s u e d .  A c o n t r a c t  m u s t  b e  e x e c u t e d  w i t h i n  

60 d a y s  a f t e r  t h e  e f f e c t i v e  d a t e  o f  t h e  a p p r o p r i a t i o n .  T h e  p u r c h a s e  o f  

t h e  g o o d s  o r  s e r v i c e s ,  o r  b o t h ,  s h a l l  b e  i n  a c c o r d a n c e  w i t h  AS  3 7 .0 5 .-

2 3 0 ( 1 ) ( C ) .

[ ( f )  A g r a n t  t o  a m u n i c i p a l i t y  m u s t  b e  m a d e  w i t h i n  60 d a y s  a f t e r  

t h e  e f f e c t i v e  d a t e  o f  t h e  a p p r o p r i a t i o n .  A c o n t r a c t  u n d e r  ( e )  o f  

t h i s  s e c t i o n  m u s t  b e  e x e c u t e d  w i t h i n  60 d a y s  a f t e r  t h e  e f f e c t i v e  d a t e  

o f  t h e  a p p r o p r i a t i o n . ]
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S e c .  37 .05 .318 . EXEMPTION FROM REGULATIONS - D E F I N I T I O N S .  (a )  

[ ( g ) ]  N o t w i t h s t a n d i n g  t h e  A d m i n i s t r a t i v e  P r o c e d u r e  A c t  (AS 4 4 .6 2 ) ,  t h e  

F i s c a l  P r o c e d u r e s  A c t  (AS 37-05), a n d  t h e  E x e c u t i v e  B u d g e t  A c t  (AS 37-- 

0 7 ) ,  n o  s t a t e  a g e n c y  may [ a  d e p a r t m e n t  may n o t ]  a d o p t  r e g u l a t i o n s  o r  

im p o s e  a d d i t i o n a l  r e q u i r e m e n t s  o r  p r o c e d u r e s  t o  i m p l e m e n t ,  I n t e r p r e t ,  

make s p e c i f i c  o r  o t h e r w i s e  c a r r y  o u t  t h e  p r o v i s i o n s  o f  s e c t i o n s  . 3 1 5  - 

. . 317 [ t h i s  s e c t i o n ]  u n l e s s  r e q u i r e d  b y  t h e  f e d e r a l  g o v e r n m e n t  f o r  p a r ­

t i c i p a t i o n  i n  f e d e r a l  p r o g r a m s .

(b) " A p p r o p r i a t i o n 11 a n d  " a l l o c a t i o n "  i n  s e c t i o n s  -315—.317 h a v e  

t h e  same d e f i n i t i o n s  a s  s e t  o u t  i n  AS 37 .07 .120 .

S e c .  37 .05 .316 . UNINCORPORATED COMMUNITY GRANTS . [ ( h ) ]  W h en  a n  

am o u n t  i s  a p p r o p r i a t e d  o r  a l l o c a t e d  a s  a g r a n t  u n d e r  t h i s  s e c t i o n  

[A g r a n t ]  t o  a n  u n i n c o r p o r a t e d  c o m m u n i t y  [made u n d e r  t h i s  s e c t i o n ]  i t  

s h a l l  b e  d i s b u r s e d  a s  f o l l o w s :

(1) W i t h i n  45 d a y s  a f t e r  t h e  e f f e c t i v e  d a t e  o f  t h e  a p p r o ­

p r i a t i o n ,  t h e  D e p a r t m e n t  o f  C om m u n i t y  a n d  R e g i o n a l  A f f a i r s  s h a l l  

n o t i f y  t h e  g o v e r n i n g  b o d y  o f  t h e  u n i n c o r p o r a t e d  c o m m u n i t y ,  i f  a n y ,  

t h a t  a  g r a n t  i s  a v a i l a b l e .

(2) T h e  D e p a r tm e n t  o f  C om m u n i t y  a n d  R e g i o n a l  A f f a i r s  s h a l l  

d e t e r m i n e  w h e t h e r  t h e r e  i s '  a q u a l i f i e d  i n c o r p o r a t e d  e n t i t y  i n  t h e  

c o m m u n i t y  a r e a  w h i c h  w i l l  a g r e e  t o  r e c e i v e  t h e  g r a n t  a n d  a d m i n i s t e r  

i t ,  s u b j e c t  t o  t e r m s  g e n e r a l l y  a p p l i c a b l e  t o  p r i v a t e  g r a n t e e s .  I f  

t h e r e  i s  m o r e  t h a n  o n e  s u c h  e n t i t y ,  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  

R e g i o n a l  A f f a i r s  s h a l l  s e l e c t  t h e  m o s t  q u a l i f i e d  a n d  t h e  g r a n t  s h a l l  

b e  a w a r d e d  t o  t h a t  i n c o r p o r a t e d  e n t i t y  f o r  t h e  p u r p o s e s  s p e c i f i e d  i n  

[ o f ]  t h e  a p p r o p r i a t i o n  A c t ; h o w e v e r ,  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  

R e g i o n a l  A f f a i r s  s h a l l  g i v e  p r e f e r e n c e  t o  a  n o n p r o f i t  c o r p o r a t i o n  

o r g a n i z e d  b y  a c o m m u n i t y  f o r  r e c e i p t  o f  t h e  g r a n t .

20
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(3) I f  t h e r e  i s  no  i n c o r p o r a t e d  e n t i t y  q u a l i f i e d  t o  r e c e i v e  

t h e  g r a n t ,  t h e  D e p a r t m e n t  o f  C om m u n i t y  a n d  R e g i o n a l  A f f a i r s  s h a l l  

a d m i n i s t e r  t h e  p r o g r a m  a s  s p e c i f i e d  i n  t h e  a p p r o p r i a t i o n  A c t  d i r e c t l y  

o r  t h r o u g h  a g e n t s  o r  c o n t r a c t o r s  w i t h  whom i t  may c o n t r a c t  i n  t h e  - 

c o m m u n i t y  a r e a .

k S e c .  2. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 01 .- 

10 .0 70 ( c ) .
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I n  t h o  S E N A T E B y  t h e  F i n a n c e  C o m m i t t e e

Page  2, l i n e  5:

F o l l o w i n g  " m a i n t e n a n c e . "  a d d  " T h i s  r e q u i r e m e n t  d o e s  n o t  a p p l y  t o  a 

g r a n t  o f  money  f o r  r e p a i r  o r  im p r o v e m e n t  o f  an  e x i s t i n g  f a c i l i t y  

o p e r a t e d  o r  m a i n t a i n e d  b y  t h e  s t a t e  a t  t h e  t i m e  t h e  g r a n t  i s  a c c e p t e d  

i f  t h e  r e p a i r  o r  im p r o v e m e n t  f o r  w h i c h  t h e  g r a n t  i s  made w i l l  n o t  

s u b s t a n t i a l l y  i n c r e a s e  t h e  o p e r a t i n g  o r  m a i n t e n a n c e  c o s t s  t o  t h e  

s t a t e . "

Page  4, l i n e  1:

D e l e t e  t h e  s e c o n d  " n o t "


