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Mr. Speaker:

The Commi ttee on

D a t e :

has had

j - 3  <d.

S3 5/f Sara

.ti >\c-i r e l a t i n g  to r a 1 os so aftcvr c o n v i c t i o n  o f  an off arse.'’1

un d e r  c o n s i d e r a t i o n  and reports it b a c k  as follows:

[ ] do pass [ ] do not  pass

[ ] do pass w i t h  a t t a ched  amendments(s)
[ X ] same t i t l e

[ /'] r e p l a c e  w i t h 1 CS f o r  " M X  S • i rj, •_ j -ja > w o’  _______[ ] new t i t l e
•J

and recommends ______________ i_i V ' S ________________________________
[ ] AND a t t a c h e s  a "Le t te r  of  I n t e n t "  [ ] New F i s c a l  Note

[ ] r e po r t s  i t  back w i t h o u t  recommendat ion

[ ] r e f e r r e d  to the ____________________________________ Committee
MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:
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Original sponsor: Bennett

IN T HE SENATE

Offered: 3/31/82
Referred: Finance

BY T H E  J U DICIARY C O M M I T T E E  

H O U S E  CS FOR SENATE B I L L  NO. 545 (Judiciary)

IN T HE L E G I S L A T U R E  OF THE STATE OF A L A S K A  

TW E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A BILL

For an Act entitled: "An Act r e l a t i n g  to r e l e a s e  af t e r  c o n v i c t i o n  of an

offense."

BE IT ENACTED BY THE L E G I S LATURE OF T HE STATE OF ALASKA:

* Section 1. AS 12.30.040(b) is r e p e a l e d  a n d  r e e n a c t e d  to read:

(b) Not w i t h s t a n d i n g  the provisions of (a) of this section, a 

person convicted of any of the f o llowing offenses m a y  not be r e l e a s e d  

on bail either before s e n tencing or p e n d i n g  appeal:

(1) m u r d e r  in the first d egree (AS 1 1 . 4 1 . 1 0 0 )5

(2) murder in the s e c o n d  degree (AS 11.41.110);

(3) mansl a u g h t e r  (AS 11.41.120);

(4) c r i minally n e g l i g e n t  h o m i c i d e  (AS 11.41.130);

(5) assault in the first degree (AS 11.41.200);

(6) assault in the s e c o n d  degree (AS 11.41.210);

(7) assault in the third degree (AS 11.41.220);

(8) kidnapping (AS 11.41.300);

(9) sexual assault in the first d e g r e e  (AS 11.41.410);

(10) sexual assault in the s e cond d egree (AS 11.41.420);

(11) r o b bery in the first degree (AS 11.41.500);

(12) robbery in the s econd degree (AS 11.41.510);

(13) burglary in the first d e gree (AS 11.46.300);

(14) arson in the first degree (AS 11.46.400);

(15) escape in the first d e g r e e  (AS 11.56.300);

(16) riot (AS 11.61.100).

-1- HCSSB 5 4 5 (Jud)
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Introduced: 5/4/81
Referred: Judiciary

IN T H E  SENATE BY B E N NETT

SENATE B I L L  NO. 545 t.a 

IN T H E  L E G I S L A T U R E  O F  T H E  ST A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S ECOND SESSION 

A  BILL

For an Act entitled: "An A c t  r e l a t i n g  to r e l e a s e  after con v i c t i o n  of an

offense."

BE IT E N A C T E D  BY THE L E G I S L A T U R E  OF THE STATE O F  ALASKA:

* S e c t i o n  1. AS 12.30.040(b) is a m e n d e d  to read:

(b) Not w i t h s t a n d i n g  the pr o v i s i o n s  of (a) of this section, if the 

o f f ense a p e r s o n  has b e e n  con v i c t e d  of is m u r d e r  [IN T H E  FIRST DEGREE, 

R O B B E R Y  IN THE FIRST DEGREE], kidnapping, or a class A  felony [SEXUAL 

A S S A U L T  IN THE FI R S T  D E G R E E  U N D E R  AS 11.41.410(a)(1)], that p erson [HE] 

m a y  n o t  be r e l e a s e d  on bail either b e f o r e  sen t e n c i n g  or pending appeal.

-1- SB 545 am



FISCAL NOTE

THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

I . REQUEST
Bill/Resolution No. HCSSB 545_________________________
Title Act relating to release after convection of a criminal offense.
Re quested b y  House Judiciary D a te M a r c h 29. 1982

II. FISCAL DETAIL
A gency A f f e c t e d  Division of Adult- Corrections. Department of Health & Social 
Program Category A f f e c t e d Offender Confinement, Reformation and Supv. Services
BRU, Program, Or Subprogram(s) Affec t e d  Adult Confinement__________________
(Note: If more than one budget component is affected, separate line-item 

amounts and funding for each c omponent in the analysis section.)

EXPENDITURES (Thousands of Dollars)

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND &  STRUCTURES
700 GRANTS,CLAIMS,ETC.

TOTAL

FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

8.9 9.7 10.6 11.6 12.6

13.9 14.9 16.2 17.6 19.2

345.0

367.8 24.6 26.8 29.2 31.8

FUNDING (Thousands of Dollars)

GENERA! FUND
FEDERAI, FUNDS
OTHER (Specify Source)

367.8 24.6 26.8 29.2 31.8

P O S H  IONS

FULL TIME A A * A A

PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instruction, Section I I )

A. Assumptions

1.Very few persons convicted of unclassified, Class A or Class B 

felonies are n ow granted bail or mak e  bail whe n  granted.

2.There is only a relatively short period of time between conviction 

and sentencing.

3.Historical data has not been gathered regarding the number of 
persons released on bail after conviction or offenses specified, 

or how long such persons •/ere out on bail before sentencing or 

pending appeal.

IV. DATE
M a r c h  29, 1982 PREPARED BY

Roger C. Lange

AGENCY Division of Adult Correct,
Original: Legislative Finance PHONE 465-3376_______________
cc: Budget and Management

Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/81)
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FISCAL NOTE
PAGE 2 - HCSSB 545

4. It is assumed that approximately five additional person years 

per year of incarceration will result if this statute amend­

ment is adopted.

5. Since the Alaskan correctional centers are currently operating 

at emergency capacity levels, five additional beds would be 

necessary in the Alaska correctional system.

B. Cost Estimate

1. Capital Expenditures

It is assumed that these five beds would be incorporated into 

another capital project. The estimated cost per bed is $69,000.

Capital Expenditures = 5 x  $69,000

= $345,000

2. Operating C /Sts

a. Personal Services

N o  personal services are requested. It is assumed the five 

beds would be added to the design of the n ew facility after 

all legislation requiring n ew beds was analyzed.

Pe rsonnel requested for larger bed increases would probably 

cover the staff requirements for these beds.

b. Inmate related costs (FY 1982 level)

1.) Contractual (utilities, medical services, etc.) 8,200

2.) Commodities (food, clothing, etc.) 12,500

3. A  9% inflation rate is assumed for subsequent fiscal years.
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C O M M I T T E E  R E P O R T

S E N A T E

FURTHER:

Mr. P r e s i d e n t :  

The Committee on

D a t e :

has had

under c o n s i d e r a t i o n  and (a m a j o r i t y  o f  the commit tee) (the commit tee) 
r epo r t s  i t  back w i t h  the f o l l o w i n g  recommendat ions:

[ ] do pass [ ] do not pass

[ ] do pass w i t h  a t t a ched  amendments(s )
[ ] same t i t l e

[ ] r e p l a c e  w i t h  CS f o r ____________________________________[ ] new t i t l e

and recommends ______________________________________________________

[ ] AND a t t ac hes  a " Le t t e r  of  I n t e n t "  [ ] New F i s c a l  Note

[ ] r epo r t s  i t  back w i t h o u t  recommendat ion

[ ] r e f e r r  d to the _____________________________________Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:

S 60 (Rev. 12/73)

CHAIRMAN
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O r i g i n a l  s p o n s o r : C o l l e t t a

IN  THE SENATE BY THE FINANCE COMMITTEE
CS FOR SENATE B I L L  NO. 548 ( F in a n c e )  "

IN  THE LEG ISLATU RE OF THE STATE OF ALASKA 
TWELFTH LEG ISLA TU R E -  SECOND SESSIO N

A B IL L
F o r  an A c t e n t i t l e d :  "An A c t r e l a t i n g  to  th e  M e d ic a l In d e m n ity  C o r p o r a t io n

o f  A la s k a  (AS 2 1 . 8 8 ) . "
BE IT  ENACTED BY THE LEG ISLATU RE OF THE STATE OF ALASKA:

*  S e c t i o n  1 . AS 2 1 .8 8 .0 3 0 ( a ) ( 3 )  i s  amended t o  r e a d :
(3) two p r o f e s s i o n a l s  fro m  th e  in s u r a n c e  i n d u s t r y  who a r e  

a u t h o r iz e d  o r l i c e n s e d  to  do b u s in e s s  [INSURANCE COMPANIES AUTHORIZED] 
i n  th e  s t a t e ;

*  S e c .  2 . AS 2 1 .8 8 .0 5 0 ( a ) ( 1 )  i s  amended t o  r e a d :
(1) i n  th e  fo rm  a p p ro v e d  b y  th e  d i r e c t o r ,  i s s u e  to  a l l  p h y ­

s i c i a n s  and h o s p i t a l s  who a r e  fo u n d  to  be a c c e p t a b le  r i s k s  u n d e r
s t a n d a r d s  d e v e lo p e d  u n d e r (8) o f  t h i s  s u b s e c t i o n , and who p ay th e  
prem ium s f o r .  i t ,  a c o n t r a c t  o r c o n t r a c t s  in d e m n if y in g  p h y s i c i a n s  and 
h o s p i t a l s  and t h e i r  em p lo yee s who a r e  h e a l t h  c a r e  p r o v id e r s  a g a i n s t  l o s s  
b y  r e a s o n  o f  l i a b i l i t y  f o r  c o v e r e d  c la im s  f o r  an a c t  o r  o m is s io n  i n  th e 
d e l i v e r y  o f  p r o f e s s i o n a l  h e a l t h  c a r e  i n  t h i s  s t a t e ,  and a g r e e in g  to  
te n d e r  on b e h a l f  o f  th e  p h y s i c i a n s  and h o s p i t a l s  and t h e i r  e m p lo yee s who 
a r e  h e a l t h  c a r e  p r o v id e r s  a d e fe n s e  t o  a c o v e r e d  c la im  i n  a p r o c e e d in g  
b ro u g h t u n d e r AS 0 9 .5 5 .5 3 0  -  0 9 .5 5 .5 6 0 ;  th e  l i m i t s  o f  l i a b i l i t y  f o r  
p o l i c i e s  is s u e d  b y th e  c o r p o r a t io n  s h a l l  be a p p ro v e d  b y  th e  d i r e c t o r ;  
th e  c o n t r a c t  s h a l l  c o v e r  th e  d e fe n s e  a g a i n s t  b u t need n o t in d e m n ify  
l i a b i l i t y  f o r  p u n i t i v e  damages a r i s i n g  fro m  a c o v e re d  c l a i m ;  a t  th e 
o p t io n  o f  th e c o r p o r a t i o n , . i f  a p p ro v e d  b y  th e  d i r e c t o r ,  [PH YSIC IA N  OR 
H OSPITAL] and f o r  an a d d i t i o n a l  prem ium  th e  c o n t r a c t  may c o v e r  c la im s
a g a i n s t  th e  p h y s i c i a n  o r  h o s p i t a l  t h a t  a r i s e  o u t o f  p r o f e s s i o n a l  s e r v i c e s
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p e rfo rm e d  b y th e  p h y s i c i a n  o r  h o s p i t a l  f o r  an y p e r io d  b e f o r e  th e  c o n t r a c t  
i s  i s s u e d  [AFTER DECEMBER 3 1 , 1 9 7 4 , I F  THE COVERAGE I S  ISSUED  BEFORE 
JANUARY 1 , 1 9 7 7 ] , e x c e p t  t h a t  c o v e r a g e  w i l l  n o t be p ro v id e d  f o r  a c la im  
a l r e a d y  f i l e d  o r  o f  w h ich  th e  p h y s i c i a n  o r  h o s p i t a l  had o r  r e a s o n a b ly  
s h o u ld  h ave h ad  n o t i c e  a t  th e  tim e  th e  r e t r o a c t i v e  in s u r a n c e  was p u r ­
c h a s e d ;

*  S e c .  3 . AS 2 1 .8 8 .0 5 0 ( b ) ( 3 )  i s  r e p e a le d  and r e e n a c t e d  to  r e a d :
(3) p r o v id e  c o v e r a g e  to  in s u r e d s  f o r  o t h e r  h a z a r d s  c u s t o m a r ily  

in c lu d e d  i n  m e d ic a l m a l p r a c t i c e  in s u r a n c e  p o l i c i e s  when t h e r e  i s  a 
f i n d i n g  b y  th e  d i r e c t o r  t h a t  t h i s  c o v e r a g e  i s  n o t a v a i l a b l e  to  in s u r e d s  
o f  th e  M e d ic a l In d e m n ity  C o r p o r a t io n  o f  A la s k a  in  th e  p r i v a t e  in s u r a n c e  
m ark e t a t  a c o m p e t it iv e  p r i c e ;

*  S e c .  4 . AS 2 1 .8 8 .0 5 0 ( b )  (1 2 ) i s  r e p e a le d  and r e e n a c t e d  to  r e a d :
(12) s u b j e c t  t o  a p p r o v a l b y  th e  d i r e c t o r ,  e x te n d  c o v e r a g e  to  a 

p e r s o n , e n t i t y ,  o r  f a c i l t h a t  r e n d e r s  h e a l t h  c a r e  s e r v i c e s  in  th e 
s t a t e  u n d e r th e  s u p e r v i s i o n  o f a p h y s i c i a n .

*  S e c .  5 . AS 2 1 .8 8 .0 8 0 ( 1 7 )  i s  r e p e a le d  and r e e n a c t e d  to  r e a d :
(17) upon a p p l i c a t i o n  b y  an y p e r s o n , th e  d i r e c t o r  may i s s u e  a 

c e r t i f i c a t e  a u t h o r i z i n g  th e  c o r p o r a t i o n  to  e x t in g u is h  a l l  o r a p o r t io n  
o f  an a s s e s s m e n t l e v i e d ,  o r  w h ich  c o u ld  be l e v i e d ,  u n d er (15) o f  t h i s

i

s e c t i o n  f o r  a l l  in s u r e d s  w it h  p o l i c i e s  i n  f o r c e  when th e  c e r t i f i c a t e  i s  
i s s u e d ,  and to  o m it p r o v i s i o n s  l e v y i n g  an a s s e s s m e n t u n d e r (15) o f  t h i s  
s e c t i o n  i n  a l l  p o l i c i e s  d e l i v e r e d  o r  is s u e d  f o r  d e l i v e r y  a f t e r  th e 
c e r t i f i c a t e  i s  i s s u e d ,  i f  th e  d i r e c t o r  d e te rm in e s  t h a t  t h e r e  i s  a sound 
a c t u a r i a l  b a s i s  f o r  th e  e x t in g u is h m e n t ; th e  d i r e c t o r  may a t  a n y  tim e 
re v o k e  th e  c e r t i f i c a t e ;  a p o l i c y  i n  f o r c e  a t  th e tim e  o f  r e v o c a t i o n  i s  
n o t s u b j e c t  to  th e  r e v o c a t i o n  o f  th e  c e r t i f i c a t e  f o r  th e  re m a in d e r o f  
th e  p e r io d  f o r  w h ich  th e  prem ium  h a s  been p a i d ,  b u t a f t e r  r e v o c a t i o n  a 
p o l i c y  may n o t be is s u e d  o r  ren ew ed w ith o u t p r o v id i n g  f o r  an a s s e s s m e n t
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o f  th e  in s u r e d .
*  S e c .  6 . AS 2 1 .8 8 .9 0 0 ( 1 7 ) (A) i s  amended t o  r e a d :

(A) a c l a im  b y  an i n j u r e d  p a t i e n t  r e p o r t e d  to  th e  c o r ­
p o r a t io n  d u r in g  th e  p e r io d  o f  c o n tin u o u s  c o v e r a g e  b y  th e  c o r p o r ­
a t i o n  o f  th e  in s u r e d  h e a l t h  c a r e  p r o v id e r  f o r  an a c t  o r  o m is s io n  i n  
th e  d e l i v e r y  o f  h e a l t h  c a r e  s e r v i c e s  [DURING THE SAME PERIOD OF 
CONTINUOUS COVERAGE]; and

*  S e c .  7 . S e c t i o n  1 , c h . 1 7 7 , SLA 1978 i s  amended to  r e a d :
*  S e c t i o n  1 . PURPOSE. The p u rp o se  o f  t h i s  A c t i s  to  in s u r e , t h a t  

no p e r s o n  s u f f e r s  d e n ia l  o r r e v o c a t i o n  o f  l i c e n s u r e  f o r  f a i l u r e  to  
p r o c u r e  in s u r a n c e  fro m  th e  M e d ic a l In d e m n ity  C o r p o r a t io n  o f  A la s k a  as 
r e q u ir e d  b y  c h . 102 SLA 1 9 7 6 . T h i s  A c t i s  f o r  th e  f u r t h e r  p u rp o s e  o f  
i n s u r i n g  t h a t  th e  c o v e r a g e  o f  o c c u r r e n c e  p o l i c i e s  is s u e d  b y th e  M e d ic a l 
In d e m n ity  C o r p o r a t io n  o f  A la s k a  b e f o r e  th e  e f f e c t i v e  d a te  o f  t h i s  A ct 
c o n t in u e s  to  e x te n d  to  c la im s  a r i s i n g  o u t o f  o c c u r r e n c e s  c o v e r e d  by 
p o l i c i e s  is s u e d  b e f o r e  th e  e f f e c t i v e  d a te  o f  t h i s  A c t ,  b u t t h a t  [ ( 1 )  THE 
MEDICAL INDEMNITY CORPORATION OF ALASKA NEED NOT BE L IA B L E  ON AN OCCUR­
RENCE B A S IS  FOR ANY CLAIMS A R ISIN G  UNDER P O L IC IE S  NEWLY ISSU ED  OR RENEWED 
AFTER THE E F F E C T IV E  DATE OF T H IS  ACT; ( 2 ) ]  p e r s o n s  who p ro c u r e d  c o v e ra g e  
fro m  th e  M e d ic a l In d e m n ity  C o r p o r a t io n  o f  A la s k a  b e f o r e  th e  e f f e c t i v e  
d a te  o f  t h i s  A c t n e i t h e r  be a llo w e d  t o  c a n c e l  th e  c o v e r a g e  p ro c u r e d  n o r 
evad e th e  r e q u ir e m e n t o f  paym ent o f  prem ium s f o r  t h a t  c o v e r a g e  [ ;  AND 
(3 ) PERSONS WHO DID NOT PROCURE RETROACTIVE COVERAGE FROM THE MEDICAL 
INDEMNITY CORPORATION OF ALASKA BY JANUARY 1 , 1977 ARE NOT EN TITLED  TO, 
NOR MAY THE MEDICAL INDEMNITY CORPORATION OF ALASKA IS S U E , THAT COVER­
A G E ], T h is  A ct i s  f o r  th e  f u r t h e r  p u rp o s e  o f  a s s u r i n g  t h a t  th e  M e d ic a l 
In d e m n ity  C o r p o r a t io n  o f  A la s k a  re m a in s a v i a b l e  and c o m p e t it iv e  m ark et 
f o r  m a l p r a c t ic e  i n s u r a n c e .  The p u rp o s e  o f  th e  amendment made in  s e c .  22 
o f  t h i s  A ct and o f  th e  amendments o f  th e  p r o v i s i o n s  o f  AS 8 i n  t h i s  A ct
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i s  t o  a s s u r e  t h a t  m e d ic a l c a r e  i s  n e t  d e n ie d  to  an y p e r s o n  b y  v i r t u e  o f  
h i s  f a i l u r e  o r  r e f u s a l  t o  e n t e r  i n t o  an agree m en t w it h  a h e a l t h  c a r e  
p r o v i d e r  i n  th e  m e d ic a l ,  d e n t a l  and r e l a t e d  p r o f e s s i o n s  to  su b m it to  
a r b i t r a t i o n  c la im s  a r i s i n g  u n d e r h e a l t h  c a r e  o r  t r e a tm e n t p r o v id e d .

*  S e c .  8 . S e c t i o n  2 1 ( b ) ,  c h . 1 7 7 , SLA 1978 i s  amended t o  r e a d :
(b ) A l l  p o l i c i e s  is s u e d  b y  th e  M e d ic a l In d e m n ity  C o r p o r a t io n  o f  

A la s k a  and i n  f o r c e  on th e  e f f e c t i v e  d a te  o f  t h i s  A c t a r e  t e r m in a t e d  as 
o f  th e  f i r s t  a n n u a l re n e w a l o f  th e  i n - f o r c e  p o l i c y  a f t e r  th e  e f f e c t i v e  
d a t e  o f  t h i s  A c t .  A p e r s o n  p u r c h a s in g  a p o l i c y  f o r  a n y  term  b e g in n in g  
a f t e r  th e  e f f e c t i v e  d a te  o f  t h i s  A c t  s h a l l  be is s u e d  a p o l i c y  t o  c o v e r  
o n ly  " c o v e r e d  c l a i m s "  a s  d e f in e d  i n  AS 2 1 .8 8 .9 0 0 ( 1 7 ) ,  added i n  s e c .  20 
c f  t h i s  A c t  [ ,  WHICH OCCUR AFTER THE E FF E C T IV E  DATE OF T H IS A C T ].
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A s p e r ^

O r i g i n a l  s p o n s o r : C o l l e t t a

IN  THE SENATE BY THE FINANCE COMMITTEE
CS FOR SENATE B I L L  NO. 548 ( F in a n c e )

IN  THE LEGISLATU RE OF THE STATE OF ALASKA 
TWELFTH LEG ISLATU RE -  SECOND SESSIO N

A B I L L
F o r an A c :  e n t i t l e d :  "An A c t r e l a t i n g  to  th e  M e d ic a l In d e m n ity  C o r p o r a t io n

o f  A la s k a  (AS 2 1 . 8 8 ) . "
BE IT  ENACTED BY THE LEG ISLATU RE OF THE STATE OF ALASKA:

*  S e c t i o n  1 . AS 2 1 .8 8 .0 3 0 ( a ) ( 3 )  i s  amended to  r e a d :
(3) two p r o f e s s i o n a l s  fro m  th e in s u r a n c e  i n d u s t r y  who a r e  

a u t h o r iz e d  o r l i c e n s e d  t o  do b u s in e s s  [INSURANCE COMPANIES AUTHORIZED] 

in  th e s t a t e ;
*  S e c .  2 . AS 2 1 .8 8 .0 5 0 ( a ) ( 1 )  i s  amended to  r e a d :

(1) i n  th e  fo rm  a p p ro v e d  b y  th e  d i r e c t o r ,  i s s u e  to  a l l  p h y ­
s i c i a n s  and h o s p i t a l s  who a r e  fou n d  to  be a c c e p t a b le  r i s k s  u n d e r 
s t a n d a r d s  d e v e lo p e d  u n d e r (8) o f  t h i s  s u b s e c t io n , and who p ay th e  
prem ium s f o r  i t ,  a c o n t r a c t  o r  c o n t r a c t s  in d e m n ify in g  p h y s i c i a n s  and 
h o s p i t a l s  and t h e i r  em p lo yees who a r e  h e a l t h  c a r e  p r o v id e r s  a g a i n s t  l o s s  
b y  r e a s o n  o f  l i a b i l i t y  f o r  c o v e r e d  c la im s  f o r  an a c t  < r  o m is s io n  i n  th e  
d e l i v e r y  o f  p r o f e s s i o n a l  h e a l t h  c a r e  i n  t h i s  s t a t e ,  and a g r e e in g  to  
t e n d e r  on b e h a l f  o f  th e p h y s i c i a n s  and h o s p i t a l s  and t h e i r  em p lo yee s who 
a r e  h e a l t h  c a r e  p r o v id e r s  a d e f e n s e  to  a c o v e re d  c la im  i n  a p r o c e e d in g  
b ro u g h t u n d e r AS 0 9 .5 5 .5 3 0  -  0 9 .5 5 .5 6 0 ;  th e  l i m i t s  o f  l i a b i l i t y  f o r  
p o l i c i e s  is s u e d  b y th e  c o r p o r a t io n  s h a l l  be a p p ro v e d  b y th e  d i r e c t o r ;  
th e  c o n t r a c t  s h a l l  c o v e r  th e  d e fe n s e  a g a i n s t  b u t need n o t in d e m n ify  
l i a b i l i t y  f o r  p u n i t i v e  damages a r i s i n g  fro m  a c o v e re d  c l a i m ; a t  th e  
o p t io n  o f  th e c o r p o r a t i o n ,  . i f  a p p ro v e d  b y th e d i r e c t o r ,  [PH YSIC IA N  OR 
H OSPITAL] and f o r  an a d d i t i o n a l  prem ium  th e  c o n t r a c t  may c o v e r  c la im s
a g a i n s t  th e  p h y s i c i a n  o r  h o s p i t a l  t h a t  a r i s e  o u t o f  p r o f e s s i o n a l  s e r v i c e s

- 1 -  CSSB 5 4 8 ( F in )
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p e rfo rm e d  b y  th e  p h y s i c i a n  o r  h o s p i t a l  f o r  any p e r io d  b e f o r e  th e  c o n t r a c t
i s  i s s u e d  [AFTER DECEMBER 3 1 , 1 9 7 4 , I F  THE COVERAGE I S  ISSUED BEFORE 
JANUARY 1 , 1 9 7 7 ] , e x c e p t  t h a t  c o v e r a g e  w i l l  n o t be p r o v id e d  f o r  a c la im  
a l r e a d y  f i l e d  o r  o f  w h ic h  th e  p h y s i c i a n  o r  h o s p i t a l  had o r  r e a s o n a b ly  
s h o u ld  h ave had n o t i c e  a t  th e  tim e  th e  r e t r o a c t i v e  in s u r a n c e  was p u r ­
c h a s e d ;

*  S e c .  3 .  AS 2 1 .8 8 .0 5 0 ( b ) ( 3 )  i s  r e p e a le d  and r e e n a c t e d  to  r e a d :
(3) p r o v id e  c o v e r a g e  to  in s u r e d s  f o r  o t h e r  h a z a r d s  c u s t o m a r ily  

in c lu d e d  i n  m e d ic a l m a l p r a c t i c e  in s u r a n c e  p o l i c i e s  when t h e r e  i s  a 
f i n d i n g  b y  th e  d i r e c t o r  t h a t  t h i s  c o v e r a g e  i s  n o t a v a i l a b l e  to  in s u r e d s  
o f  th e  M e d ic a l In d e m n ity  C o r p o r a t io n  o f  A la s k a  i n  th e p r i v a t e  in s u r a n c e  
m ark e t a t  a c o m p e t it iv e  p r i c e ;

*  S e c .  4 .  AS 2 1 .8 8 .0 5 0 ( b )  (1 2 ) i s  r e p e a le d  and r e e n a c t e d  to  r e a d :
(12) s u b j e c t  to  a p p r o v a l b y th e  d i r e c t o r ,  e x te n d  c o v e r a g e  to  a 

p e r s o n , e n t i t y ,  o r  f a c i l i t y  t h a t  r e n d e r s  h e a l t h  c a r e  s e r v i c e s  i n  th e 
s t a t e  u n d e r th e  s u p e r v i s i o n  o f  a p h y s i c i a n .

*  S e c .  5 . AS 2 1 .8 8 .0 8 0 ( 1 7 )  i s  r e p e a le d  and r e e n a c t e d  to  r e a d :
(17) upon a p p l i c a t i o n  b y  any p e r s o n , th e d i r e c t o r  may i s s u e  a

c e r t i f i c a t e  a u t h o r i z i n g  th e  c o r p o r a t io n  to  e x t in g u is h  a l l  o r  a p o r t io n
o f  an a s s e s s m e n t l e v i e d ,  o r  w h ich  c o u ld  be l e v i e d ,  u n d e r (15) o f  t h i s
s e c t i o n  f o r  a l l  in s u r e d s  w it h  p o l i c i e s  i n  f o r c e  when th e  c e r t i f i c a t e  i s
i s s u e d ,  and to  o m it p r o v i s i o n s  le v y i n g  an a s s e s s m e n t u n d e r (15) o f  t h i s
s e c t i o n  in  a l l  p o l i c i e s  d e l i v e r e d  o r  is s u e d  f o r  d e l i v e r y  a f t e r  th e
c e r t i f i c a t e  i s  i s s u e d ,  i f  th e  d i r e c t o r  d e te rm in e s  t h a t  t h e r e  i s  a sound
a c t u a r i a l  b a s i s  f o r  th e  e x t in g u is h m e n t ; th e  d i r e c t o r  may a t  any tim e
re v o k e  th e  c e r t i f i c a t e ;  a p o l i c y  i n  f o r c e  a t  th e tim e  o f  r e v o c a t i o n  i s
n o t s u b j e c t  to  th e  r e v o c a t i o n  o f  th e  c e r t i f i c a t e  f o r  th e  re m a in d e r o f
th e  p e r io d  f o r  w h ich  th e  prem ium  h a s b ee n  p a id , b u t a f t e r  r e v o c a t i o n  a
p o l i c y  may n o t be is s u e d  o r  renew ed w ith o u t p r o v id i n g  f o r  an a s s e s s m e n t

CSSB 5 4 8 ( F in )L  20A
- 2 -

•  . V * .

- .»  ̂v̂,*r-r'/.* • tr;
ii> * *

m

:



ft
“
I /,

/

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

2SL

U

4 •* 2

i
'S'tSt7'fer/x • -

WORK -DRAFT PAPER #
 ̂'* i '1,

WORK DRAFT PAPER WORK DRAFT PAPER

f y ;

o f  th e  in s u r e d .
*  S e c .  6 . AS 2 1 .8 8 .9 0 0 ( 1 7 ) (A) i s  amended to  r e a d :

(A) a  c la i;t i  b y  an i n j u r e d  p a t i e n t  r e p o r t e d  to  th e  c o r ­
p o r a t io n  d u r in g  th e  p e r io d  o f  c o n tin u o u s  c o v e r a g e  b y  th e  c o r p o r ­
a t i o n  o f  th e  in s u r e d  h e a l t h  c a r e  p r o v id e r  f o r  an a c t  o r  o m is s io n  i n  
th e  d e l i v e r y  o f  h e a l t h  c a r e  s e r v i c e s  [DURING THE SAME PERIOD OF 
CONTINUOUS COVERAGE]; and

*  S e c .  7 . S e c t i o n  ] ,  c h . 1 7 7 , SLA 1978 i s  amended to  r e a d :
*  S e c t i o n  1 . PURPOSE. The p u rp o se  o f  t h i s  A c t i s  t o  i n s u r e  t h a t  

no p e rs o n  s u f f e r s  d e n ia l  o r  r e v o c a t i o n  o f  l i c e n s u r e  f o r  f a i l u r e  to  
p r o c u r e  in s u r a n c e  fro m  th e  M e d ic a l In d e m n ity  C o r p o r a t io n  o f  A la s k a  as 
r e q u i r e '  b y  c h . 102 SLA 1 9 7 6 . T h i s  A c t i s  f o r  th e  f u r t h e r  p u rp o se  o f 
i n s u r i n g  t h a t  th e  c o v e r a g e  o f  o c c u r r e n c e  p o l i c i e s  is s u e d  b y th e  M e d ic a l 
In d e m n ity  C o r p o r a t io n  o f  A la s k a  b e f o r e  th e  e f f e c t i v e  d a te  o f  t h i s  A ct 
c o n t in u e s  to  e x te n d  to  c la im s  a r i s i n g  o u t o f  o c c u r r e n c e s  c o v e re d  by 
p o l i c i e s  is s u e d  b e f o r e  th e  e f f e c t i v e  d a te  o f  t h i s  A c t ,  b u t t h a t  [ ( 1 )  THE 
MEDICAL INDEMNITY CORPORATION OF ALASKA NEED NOT BE L IA B L E  ON AN OCCUR­
RENCE B A S IS  FOR ANY CLAIMS A R ISIN G  UNDER P O L IC IE S  NEWLY ISSUED OR RENEWEDj 
AFTER THE E F F E C T IV E  DATE OF T H IS ACT; ( 2 ) ]  p e r s o n s  who p ro c u r e d  c o v e ra g e  
fro m  th e  M e d ic a l In d e m n ity  C o r p o r a t io n  o f  A la s k a  b e f o r e  th e  e f f e c t i v e  
d a te  o f  t h i s  A c t n e i t h e r  be a llo w e d  to  c a n c e l th e  c o v e r a g e  p ro c u r e d  n or 
e vad e  th e  r e q u ir e m e n t o f  paym ent o f  prem ium s f o r  t h a t  c o v e ra g e  [ ;  AND 
(3 ) PERSONS WHO DID NOT PROCURE RETROACTIVE COVERAGE FROM THE MEDICAL 
INDEMNITY CORPORATION OF ALASKA BY JANUARY 1 , 1977 ARE NOT ENTITLED TO, 
NOR MAY THE MEDICAL INDEMNITY CORPORATION OF ALASKA IS S U E , THAT COVER­
A G E ], T h i s  A c t i s  f o r  th e  f u r t h e r  p u rp o se  o f  a s s u r i n g  t h a t  th e M e d ic a l 
In d e m n ity  C o r p o r a t io n  o f  A la s k a  re m a in s a v i a b l e  and c o m p e t it iv e  m ark et 
f o r  m a l p r a c t ic e  in s u r a n c e .  The p u rp o se  o f  th e  amendment made in  s e c .  22 
o f  t h i s  A c t and o f  th e  amendments o f  th e  p r o v i s i o n s  o f  AS 8 i n  t h i s  A ct

L 20A -3- CSSB 5 4 8 ( F in )
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i s  to  a s s u r e  t h a t  m e d ic a l c a r e  i s  n o t d e n ie d  to  an y p e r s o n  b y  v i r t u e  o f  
h i s  f a i l u r e  o r  r e f u s a l  t o  e n t e r  i n t o  an agreem en t w it h  a h e a l t h  c a r e  
p r o v i d e r  i n  th e  m e d ic a l ,  d e n t a l  and r e l a t e d  p r o f e s s i o n s  to  su b m it to  
a r b i t r a t i o n  c la im s  a r i s i n g  u n d e r h e a l t h  c a r e  o r t r e a tm e n t p r o v id e d .

*  S e c .  8 . S e c t i o n  2 1 ( b ) ,  c h . 1 7 7 , SLA 1978 i s  amended t o  r e a d :
(b) A l l  p o l i c i e s  i s s u e d  b y  che M e d ic a l In d e m n ity  C o r p o r a t io n  o f  

A la s k a  and in  f o r c e  on th e  e f f e c t i v e  d a te  o f  t h i s  A c t a r e  t e r m in a t e d  as 
o f  th e  f i r s t  a n n u a l re n e w a l o f  th e  i n - f o r c e  p o l i c y  a f t e r  th e  e f f e c t i v e  
d a t e  o f  t h i s  A c t .  A p e r s o n  p u r c h a s in g  a p o l i c y  f o r  an y te rm  b e g in n in g  
a f t e r  th e  e f f e c t i v e  d a te  o f  t h i s  A c t s h a l l  be is s u e d  a p o l i c y  to  c o v e r  
o n ly  " c o v e r e d  c l a i m s "  a s  d e f in e d  i n  AS 2 1 .8 8 .9 0 0 ( 1 7 ) ,  added i n  s e c .  20 
o f  t h i s  A c t  [ ,  WHICH OCCUR AFTER THE E F F E C T IV E  DATE OF T H IS A C T ],
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rO r i g i n a l  s p o n s o r : C o l l e t t a

IN  THE SENATE BY THE FINANCE COMMITTEE
CS FOR SENATE B I L L  NO. 548 ( F in r n c e )

IN  THE LEG ISLA TU RE OF THE STATE OF ALASKA 
TWELFTH LEG ISLA TU R E -  SECOND SESSIO N

A B IL L
F o r  an A c t e n t i t l e d :  "An A c t r e l a t i n g  to  th e  M e d ic a l In d e m n ity  C o r p o r a t io n

o f  A la s k a  (AS 2 1 . 8 8 ) . "
BE IT  ENACTED BY THE LEG ISLATU RE OF THE STATE OF ALASKA:

*  S e c t i o n  1 . AS 2 1 .8 8 .0 3 0 ( a ) ( 3 )  i s  amended t o  r e a d :
(3) two p r o f e s s i o n a l s  fro m  th e  in s u r a n c e  i n d u s t r y  who a r e  

a u t h o r iz e d  o r  l i c e n s e d  to  do b u s in e s s  [INSURANCE COMPANIES AUTHORIZED] 
in  th e  s t a t e ;

*  S e c .  2 . AS - 2 1 .8 8 .0 5 0 ( a ) (1 ) i s  amended t o  r e a d :
(1) i n  th e  fo rm  a p p ro v e d  b y th e  d i r e c t o r ,  i s s u e  to  a l l  p h y ­

s i c i a n s  and h o s p i t a l s  w!.o a r e  found to  be a c c e p t a b le  r i s k s  u n d e r 
s t a n d a r d s  d e v e lo p e d  u n d e r (8) o f  t h i s  s u b s e c t i o n ,  and who p a y  th e  
prem ium s f o r  i t ,  a c o n t r a c t  o r  c o n t r a c t s  in d e m n ify in g  p h y s i c i a n s  and 
h o s p i t a l s  and t h e i r  em p lo yee s who a r e  h e a l t h  c a r e  p r o v i d e r s  a g a i n s t  l o s s  
b y  r e a s o n  o f  l i a b i l i t y  f o r  c o v e r e d  c la im s  f o r  an a c t  o r  o m is s io n  i n  th e  
d e l i v e r y  o f  p r o f e s s i o n a l  h e a l t h  c a r e  i n  t h i s  s t a t e ,  and a g r e e in g  to

i •te n d e r on b e h a l f  o f  th e  p h y s i c i a n s  and h o s p i t a l s  and t h e i r  e m p lo ye e s who
a r e  h e a l t h  c a r e  p r o v id e r s  a d e fe n s e  to  a c o v e r e d  c la im  i n  a p ro c e e d in g
b ro u g h t u n d e r AS 0 9 .5 5 .5 3 0  -  0 9 .5 5 .5 6 0 ;  th e  l i m i t s  o f  l i a b i l i t y  f o r
p o l i c i e s  i s s u e d  b y th e  c o r p o r a t i o n  s h a l l  be a p p ro v e d  b y th e  d i r e c t o r ;
th e  c o n t r a c t  s h a l l  c o v e r  th e  d e fe n s e  a g a i n s t  b u t need n o t in d e m n ify
l i a b i l i t y  f o r  p u n i t i v e  damages a r i s i n g  fro m  a c o v e r e d  c l a i m ;  a t  th e
o p t io n  o f  th e  c o r p o r a t i o n ,  i f  a p p ro v ed  b y th e  d i r e c t o r ,  [P H Y SIC IA N  OR
HOSPITAL] and f o r  an a d d i t i o n a l  prem ium  th e  c o n t r a c t  may c o v e r  c la im s
a g a i n s t  th e  p h y s i c i a n  o r  h o s p i t a l  t h a t  a r i s e  o u t o f  p r o f e s s i o n a l  s e r v i c e s

- 1 -  CSSB 5 4 8 ( F in )
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p e rfo rm e d  b y  th e  p h y s i c i a n  o r  h o s p i t a l  f o r  an y p e r io d  b e f o r e  th e  c o n t r a c t
i s  is s u e d  [AFTER DECEMBER 3 1 , 1 9 7 4 , I F  THE COVERAGE I S  ISSUED BEFORE 
JANUARY 1 , 1 9 7 7 ] , e x c e p t t h a t  c o v e r a g e  w i l l  n o t be p r o v id e d  f o r  a c la im  
a l r e a d y  f i l e d  o r  o f  w h ic h  th e  p h y s i c i a n  o r  h o s p i t a l  had o r  r e a s o n a b ly  
s h o u ld  h ave had n o t i c e  a t  th e  tim e  th e  r e t r o a c t i v e  in s u r a n c e  was p u r ­
c h a s e d ;

*  S e c .  3 .  AS 2 1 .8 8 .0 5 0 ( b ) ( 3 )  i s  r e p e a le d  and r e e n a c t e d  to  r e a d ;
(3) p r o v id e  c o v e r a g e  to  in s u r e d s  f o r  o t h e r  h a z a r d s  c u s t o m a r ily  

in c lu d e d  i n  m e d ic a l m a l p r a c t i c e  in s u r a n c e  p o l i c i e s  when t h e r e  i s  a 
f i n d i n g  b y th e  d i r e c t o r  t h a t  t h i s  c o v e r a g e  i s  n o t a v a i l a b l e  to  in s u r e d s  
o f  th e  M e d ic a l In d e m n ity  C o r p o r a t io n  o f  A la s k a  i n  th e  p r i v a t e  in s u r a n c e  
m ark et a t  a c o m p e t it iv e  p r i c e ;

*  S e c .  4 . AS 2 1 .8 8 .0 5 0 (b) (12) i s  r e p e a le d  and r e e n a c t e d  to  r e a d :
(12) s u b j e c t  to  a p p r o v a l b y  th e  d i r e c t o r ,  e x te n d  c o v e r a g e  to  a 

p e r s o n , e n t i t y ,  o r  f a c i l i t y  t h a t  r e n d e r s  h e a l t h  c a r e  s e r v i c e s  in  th e  
s t a t e  u n d e r th e  s u p e r v i s i o n  o f  a p h y s i c i a n .

*  S e c .  5 . AS 2 1 .8 8 .0 8 0 ( 1 7 )  i s  r e p e a le d  and r e e n a c t e d  to  r e a d :
(17) upon a p p l i c a t i o n  b y  an y p e r s o n , th e  d i r e c t o r  may i s s u e  a 

c e r t i f i c a t e  a u t h o r i z i n g  th e  c o r p o r a t i o n  to  e x t i n g u is h  a l l  o r  a p o r t io n  
o f  an a s s e s s m e n t l e v i e d ,  o r  w h ich  c o u ld  be l e v i e d ,  u n d er (15) o f  t h i s  
s e c t i o n  f o r  a l l  in s u r e d s  w it h  p o l i c i e s  i n  f o r c e  when th e  c e r t i f i c a t e  i s  
i s s u e d ,  and to  om it p r o v i s i o n s  l e v y i n g  an  a s s e s s m e n t u n d e r (15) o f  t h i s  
s e c t i o n  i n  a l l  p o l i c i e s  d e l i v e r e d  o r  i s s u e d  f o r  d e l i v e r y  a f t e r  th e  
c e r t i f i c a t e  i s  i s s u e d ,  i f  th e  d i r e c t o r  d e t e r m in e s  t h a t  t h e r e  i s  a sound 
a c t u a r i a l  b a s i s  f o r  th e  e x t in g u is h m e n t ; th e  d i r e c t o r  may a t  any tim e 
re v o k e  th e  c e r t i f i c a t e ;  a p o l i c y  i n  f o r c e  a t  th e  tim e  o f  r e v o c a t i o n  i s  
n o t su b j e c t  to  th e  r e v o c a t i o n  o f  th e  c e r t i f i c a t e  f o r  th e  re m a in d e r o f  
th e  p e r io d  f o r  w h ich  th e  prem ium  h a s  b een  p a i d ,  b u t a f t e r  r e v o c a t i o n  a 
p o l i c y  may n o t be is s u e d  o r  ren ew ed w it h o u t  p r o v id i n g  f o r  an a s s e s s m e n t

L  2 0 A
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o f  th e  in s u r e d .
*  S e c .  6 . AS 2 1 .8 8 .9 0 0 ( 1 7 ) (A) i s  amended to  r e a d :

(A) a c la im  b y  an i n j u r e d  p a t i e n t  r e p o r t e d  to  th e  c o r ­
p o r a t io n  d u r in g  th e  p e r io d  o f  c o n tin u o u s  c o v e r a g e  b y  th e  c o r p o r ­
a t i o n  o f  th e  in s u r e d  h e a lc h  c a r e  p r o v id e r  f o r  an a c t  o r  o m is s io n  i n  
th e  d e l i v e r y  o f  h e a l t h  c a r e  s e r v i c e s  [DURING THE SAME PERIOD OF 
CONTINUOUS COVERAGE]; and

*  S e c .  7 . S e c t i o n  1 , c h . 1 7 7 , SLA 1978 i s  amended to  r e a d :
*  S e c t io n  1 . PURPOSE. The p u rp o se  o f  t h i s  A c t i s  to  in s u r e  t h a t  

no p e r s o n  s u f f e r s  d e n ia l  o r  r e v o c a t i o n  o f  l i c e n s u r e  f o r  f a i l u r e  to  
p r o c u r e  in s u r a n c e  fro m  th e  M e d ic a l In d e m n ity  C o r p o r a t io n  o f  A la s k a  as 
r e q u ir e d  b y  c h . 102 SLA 1 9 7 6 . T h is  A c t  i s  f o r  th e  f u r t h e r  p u rp o se  o f  
i n s u r i n g  t h a t  th e  c o v e r a g e  o f  o c c u r r e n c e  p o l i c i e s  is s u e d  b y th e  M e d ic a l 
In d e m n ity  C o r p o r a t io n  o f  A la s k a  b e f o r e  th e  e f f e c t i v e  d a te  o f  t h i s  A ct 
c o n t in u e s  to  e x te n d  to  c la im s  a r i s i n g  o u t o f  o c c u r r e n c e s  c o v e re d  b y 
p o l i c i e s  is s u e d  b e f o r e  th e  e f f e c t i v e  d a te  o f  t h i s  A c t ,  b u t t h a t  [ ( 1 )  THE 
MEDICAL INDEMNITY CORPORATION OF ALASKA NEED NOT BE L IA B L E  ON AN OCCUR­
RENCE B A S IS  FOR ANY CLAIMS A R ISIN G  UNDER P O L IC IE S  NEWLY ISSUED OR RENEWED! 
AFTER THE E FF E C T IV E  DATE OF T H IS ACT; ( 2 ) ]  p e r s o n s  who p ro c u re d  c o v e ra g e  
fro m  th e  M e d ic a l In d e m n ity  C o r p o r a t io n  o f  A la s k a  b e f o r e  th e  e f f e c t i v e  
d a te  o f  t h i s  A c t n e i t h e r  be a llo w e d  to  c a n c e l th e  c o v e r a g e  p ro c u re d  n o r 
evade th e  re q u ire m e n t o f  paym ent o f  prem ium s f o r  t h a t  c o v e ra g e  [ ;  AND 
(3 ) PERSONS WHO DID NOT PROCURE RETROACTIVE COVERAGE FROM THE MEDICAL 
INDEMNITY CORPORATION OF ALASKA BY JANUARY 1 , 1977 ARE NOT ENTITLED TO, 
NOR MAY THE MEDICAL INDEMNITY CORPORATION OF ALASKA IS S U E , THAT COVER­
A G E ]. T h is  A ct i s  f o r  th e  f u r t h e r  p u rp o se  o f  a s s u r i n g  t h a t  th e  M e d ic a l 
In d e m n ity  C o r p o r a t io n  o f  A la s k a  re m a in s a v i a b l e  and c o m p e t it iv e  m ark et 
f o r  m a l p r a c t ic e  i n s u r a n c e .  The p u rp o se  o f  th e  amendment made i n  s e c .  22 
o f  t h i s  A ct and o f  th e  amendments o f  th e  p r o v i s i o n s  o f  AS 8 i n  t h i s  A ct
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i s  to  a s s u r e  t h a t  m e d ic a l c a r e  i s  n o t d e n ie d  to  an y p e r s o n  b y  v i r t u e  o f  
h i s  f a i l u r e  o r  r e f u s a l  t o  e n t e r  i n t o  an a g reem en t w it h  a h e a l t h  c a r e  
p r o v id e r  i n  th e  m e d ic a l ,  d e n t a l and r e l a t e d  p r o f e s s i o n s  to  su b m it to  
a r b i t r a t i o n  c la im s  a r i s i n g  u n d e r h e a l t h  C 2 re  o r  tre a tm e n t p r o v id e d .

*  S e c . 8 . S e c t i o n  2 1 ( b ) ,  c h . 1 7 7 , SLA 1978 i s  amended t o  r e a d :
(b) A l l  p o l i c i e s  is s u e d  b y th e  M e d ic a l In d e m n ity  C o r p o r a t io n  o f  

A la s k a  and i n  f o r c e  on th e  e f f e c t i v e  d a te  o f  t h i s  A c t a r e  te r m in a te d  as 
o f  th e  f i r s t  a n n u a l re n e w a l o f  th e  i n - f o r c e  p o l i c y  a f t e r  th e  e f f e c t i v e  
d a te  o f  t h i s  A c t .  A p e r s o n  p u r c h a s in g  a p o l i c y  f o r  an y term  b e g in n in g  
a f t e r  th e  e f f e c t i v e  d a te  o f  t h i s  A c t s h a l l  be is s u e d  a p o l i c y  to  c o v e r  
o n ly  " c o v e r e d  c l a im s "  a s  d e f in e d  i n  AS 2 1 .8 8 .9 0 0 ( 1 7 ) ,  added in  s e c .  20 
o f  t h i s  A c t [ ,  WHICH OCCUR AFTER THE E F F E C T IV E  DATE OF T H IS A C T ].

L  20A
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Official Business

A l a s k a tats ^Eegtsdatur*

Senate

C o m m itte e  c u t f y in a ttc e
Pouch V  

State Capitol 

Juneau, Alaska 99811

CS S B  548 (Finance)

T h i s  s h o r t  s e c t i o n a l  a n a l y s i s  d e s c r i b e s  the 
one c h a n g e  m a d e  in the S e n a t e  F i n a n c e  C o m m i t t e e  S u b s t i t u t e  
to the S e n a t e  L a b o r  & C o m m e r c e  C o m m i t t e e  Substitu te.

S e c t i o n  3 o f  the b i l l  is t i g h t e n e d  to a l l o w  
c o v e r a g e  to o t h e r  h a z a r d s  o n l y  w h e n  such o t h e r  h a za rds 
are c u s t o m a r i l y  i n c l u d e d  in m e d i c a l  m a l p r a c t i c e  insurance, 
and f u r t h e r  r e s t r i c t s  such c o v e r a g e  for o t h e r  h a z a r d s  to 
i n s t a n c e s  w h e r e  the c o v e r a g e  is n o t  c o m p e t i t i v e l y  a v a i l a b l e  
from p r i v a t e  i n s u r a n c e  companies.



A l a s k a  S t a t e  L e g i s l a t u r e

Senate
Official Business Pouch V

Labor & Commerce Committee
CS SB 548; Sectional Analysis:

"An act relating to the Medical Indemnity Corporation of Alaska"

Section 1); Amends As 21.88.030(a) (3)to read: (3) Two professionals form the in­

surance industry who are authorized to do business in the State. The current stat­

ute reads "insurance companies authorized" and the proposed change would allow for 

persons who are agents or brokers (insurance industry professionals) to have board 

membership.

Section 2): Amends AS 21.38.050(a) (1) provides for a substantive change to permit 

"tail coverage" (retroactive insurance) to cover malpractice claims. New language 

states: at the option of the ccorporation, if approved by the director, and for an

additional premium the contract may cover claims against the physician or hospital 

that arise out of professional services performed by the physician for any period 

before the contract is issued except that coverage will not be provided for a claim 

already filed or of which the physician or hospital had or reasonably should have 

hud notice at the time the retroactive insurance was purchased.

Section 3): Amends As 21.88.050 (b) (3): Provides coverage to insureds for other

hazards when approved by the director; Encompasses insurance coverage for premisses 

liability for circumstances in which an injury occurs on the premisses as a result of 

"an atmission of health care" by a physician or medical staff. Example: Inadvertantly,

the rail on a hospital bed is left down, and a patient sleeping under medication falls 

form the bed, injuring himself on the premisses. The injury resulted frcm an " a m i s­

sion in health care" by the attending nurse, and should be covered as such.

Section 4): Repeals and reenacts AS21.88.050(b)(12) to extend coverage to a person,

entity, or facility that renders health care services in the state under the supervision 

of a physician. Expanded coverage for health care providers such as "bush medicine 

teams" who don't ordinarily fall within the conventional definition.

Section 5: Repeals and reenacts AS21.88.080 (17): Major change allows for a sliding



scale" assessment levied upon insureds in the event that the earned premiums for 

any given year are less than the incurred claims, claim expenses, underwriting ex­

penses, and reserves. Presently, by statute, the director of the Division of In­

surance must assess 150% on the premiums for all insureds if the earned premiums 

fall beneath incurred claims and expanses. Although this condition has never oc­

curred, if it were to happen in the future, and if the director determines there is

sound actuarial basis for the extinguishment of the assessment, the director would

be able to extinguish all or a portion of the assessment.

Section 6; Amends AS 21.88.900 (17) (a) Deletes the phrase (DURING THE SAME PERIOD

OF CONTINUOUS COVERAGE) to provide consistency throughout the MICA, statutes for the 

ability to offer "tail coverage" (retroactive insurance) to insureds to cover claims 

which occurred prior to MICA coverage.

Section 7: Relates to the purpose of the bill which would allow MICA to remain more

competitive within the marketplace and better fulfill its obligations to the medical 
community.

Section 8: Amends section 21(b), CH 177, SLA 1978; Technical change to permit "tail

coverage" through the deletion of the following language: (WHICH OCCUR AFTER THE EF­

FECTIVE DATE OF THIS ACT) .

Additional Information: The Division of Insurance estimates there are 400 licensed

physicians in the State, including part time and retired physicians. There are 

presently 137 MICA insured physicians, with 33 new enrol lees this quarter, demon­

strating more faith among the medical community in the program.
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Original sponsor: Colletta Offered: 1/27/82
Referred: Finance

B Y  THE LA B O R  AND
IN T H E  SENATE COMM E R C E  C O M M I T T E E

CS F OR SENATE BILL NO. 548 (L&C)

IN T HE L E G I S LATURE O F  T H E  STATE OF A LASKA 

T W E L F T H  L E G I S L A T U R E  - S E C O N D  SESSION 

A BILL

For a n  Act entitled: "An Act r e l a t i n g  to the M e d i c a l  I n d e m n i t y  C o r p o r a t i o n

of A l a s k a  (AS 21.88)."

BE IT ENACTED B Y  T H E  L E G I S LATURE OF T HE STATE OF ALASKA:

* S e c t i o n  1. AS 21.88.030(a)(3) is amended to read:

(3) two p r o f e s s i o n a l s  f r o m  the insurance indus t r y  w ho are 

authorized or licensed to do business [INSURANCE COMPANIES AUTHORIZED] 

in the statej

* Sec. 2. AS 21.88.050(a)(1) is amended to read:

(1) in the fo r m  appro v e d  b y  the director, issue to all p h y­

sicians and h o s p i t a l s  who are found to be acc e p t a b l e  risks under 

standards developed under (8) of this subsection, and who pay the 

premiums for it, a contract or contracts i n d emnifying physicians and 

hos p i t a l s  and their employees who are h e a l t h  care providers against loss 

by r e ason of l i ability for covered claims for an act or o m i s s i o n  in the 

deli v e r y  of professional h e a l t h  care in this s'ate, and agreeing to 

tender on b e h a l f  of the physicians and hos p i t a l s  and their employees who 

are h e a l t h  care providers a defense to a covered c l a i m  in a pro c e e d i n g  

brought under AS 09.55.530 - 09.55.560: the limits of lia b i l i t y  for 

policies Issued b y  the c o r p o ration shall be appr o v e d  b y  the director: 

the contract shall cover the defense against but need not i n demnify 

l i ability for p u n i t i v e  damages a r i sing f r o m  a c o v ered claim: at the

option of the corporation, if approved by the director, [PHYSICIAN OR 

HOSPITAL] and for an additional p r e m i u m  the contract m a y  cover claims 

against the p h y s i c i a n  or hosp i t a l  that arise out of profes s i o n a l  services
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r a

p e r f o r m e d  b y  the p h y s i c i a n  or h o s p i t a l  for any period before the contract 

is issued [AFTER D E C E M B E R  31, 1974, IF T HE COVERAGE IS ISSUED BEFORE 

J A N U A R Y  1, 1977], except that coverage will not be p r o v i d e d  for a c l a i m  

al r e a d y  filed or of w h i c h  the p h y s i c i a n  or hosp i t a l  had or r e a sonably 

should h a v e  h a d  n otice at the time the re t r o a c t i v e  insurance was p u r­

chased j

* Sec. 3. AS 21.88.050(b)(3) is amended to read:

(3) provide coverage to insureds [PHYSICIANS A ND HOSPITALS]

for other h a z ards w h e n  approved by the director [THERE IS A FINDING BY

T HE DIRE C T O R  TH A T  T H I S  COVERAGE IS O T HERWISE U NAVAILABLE BY R E A S O N  OF

THE O P E R A T I O N  O F  T HE CORPORATION]i

* Sec. 4. AS 21.88.050(b) (12) is repe a l e d  and r e enacted to read:

(12) subject to approval by the director, extend coverage to a

person, entity, or faci l i t y  that renders h e a l t h  care services in the 

state under the su p e r v i s i o n  of a physician.

* Sec. 5. AS 21.88.080(17) is r e p e a l e d  and r e enacted to read:

(17) u p o n  ap p l i c a t i o n  by any person, the director may issue 

a c e r t i ficate a u t h o rizing the c o r p o r a t i o n  to ex t i n g u i s h  all or a portion

of an a s s essment levied, or w h i c h  could be levied, under (15) of this

section for all insureds with policies in force whe n  the certificate is 

issued, a nd to omit provisions levying an a s s e ssment under (15) of this 

section in all policies d e livered or issued for deli v e r y  after the 

certif i c a t e  is issued, if the director determines that there is a sound 

actuarial basis for the extinguishment; the director may at any time 

r evoke the certificate; a p o l i c y  in force at the time of r e v o c a t i o n  is 

not subject to the rev o c a t i o n  of the certificate for the remainder of 

the period for wh i c h  the p r e m i u m  has b e e n  paid, but after r e v o c a t i o n  a 

po l i c y  m a y  not be issued or r e n ewed w i t hout pro v i d i n g  for an assessment 

of the insured.
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* Sec. 6. AS 2 1 . 8 8 . 9 0 0 ( 1 7 ) (A) is a m e nded to read:

(A) a c l a i m  b y  an injured p a t ient reported to the c o r­

porat i o n  during the p e r i o d  of continuous coverage b y  the c o r p o r­

ation of the insured h e a l t h  care provider for an act or o m i s s i o n  in 

the delivery of h e a l t h  care services [DURING THE SAME P E R I O D  OF 

CONTINUOUS COVERAGE]; a n d

* Sec. 7. S e c tion 1, ch. 177, SLA 1978 is amended to read:

* S e c tion 1. PURPOSE. The p u r pose of this Act is to insure that, 

no p erson suffers denial or r e v o c a t i o n  of licensure for failure to 

procure insurance fro m  the M e d i c a l  Indemnity Corpor a t i o n  of A l a s k a  as 

r equired b y  ch. 102 SLA 19V6. This Act is for the further p u r pose of 

insuring that the coverage of occ u r r e n c e  policies issued by the Medical 

Indemnity C o r p o r a t i o n  of A l a s k a  b e f o r e  the effe c t i v e  date of this Act 

continues to extend to claims a r i sing out of occurrences covered by 

policies issued before the eff e c t i v e  date of this Act, but that [(1) THE 

M E D I C A L  INDE M N I T Y  C O R P O R A T I O N  OF A LASKA NEED NOT BE LIABLE O N  AN O C C U R­

RENCE BASIS FOR A N Y  CLAIMS A R I S I N G  UNDER POLICIES NEWLY ISSUED OR RENEWED 

A F T E R  T H E  EFFE C T I V E  DATE OF THIS ACT; (2)] persons who proc u r e d  coverage 

f r o m  the Medical Inde m n i t y  C o r p o r a t i o n  of A laska b efore the effective 

date of this Act n e i ther be a l l owed to cancel the coverage proc u r e d  nor 

evade the r e q u i rement of payment of premiums for that coverage [; AND

(3) PERSONS W HO D ID NOT P R O CURE R E T R O A C T I V E  COVER A G E  FRO M  T HE M E D I C A L  

I N DEMNITY C O R P O R A T I O N  OF A L A S K A  B Y  J A N U A R Y  1, 1977 ARE NOT E N T I T L E D  TO, 

NOR M A Y  T HE M E D I C A L  IND E M N I T Y  C O R P O R A T I O N  OF A L A S K A  ISSUE, T H A T  C O V E R­

AGE]. This Act is for the further purpose of assuring that the Medical 

Ind e m n i t y  C o r p o r a t i o n  of A l a s k a  remains a viable and compet i t i v e  m arket

for m a l p r a c t i c e  insurance. T h e  p u r p o s e  of the amendment m a d e  in sec. 22 

of this Act and of the amendments of the provisions of AS 8 in this Act 

is to assure that m e d ical care is not denied to a ny person by v i r t u e  of

-3- CSSB 548(L&C)
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his failure or refusal to enter into a n  agr e e m e n t  wit h  a h e a l t h  care 

provider in the medical, dental a n d  r e l a t e d  p r o f e ssions to submit to 

ar b i t ration claims arising under h e a l t h  care or treatment provided.

* Sec. 8. S e c tion 21(b), ch. 177, S LA 1978 is a m e nded to read:

(b) All policies issued b y  the M e d i c a l  I n d e m n i t y  C o r p o r a t i o n  of 

A l a s k a  and in force on the effe c t i v e  date of this Act are t e r m inated as 

of the first annual renewal of the in-force p o l i c y  after the effective 

date of this Act. A p e r s o n  p u r c h a s i n g  a p o l i c y  for a ny ter m  b e g i n n i n g  

after the e f fective date of this Act shall be i ssued a p o l i c y  to cover 

o n l y  "covered claims" as defined in AS 21.88.900(17), added in sec. 20 

of this Act [, W H I C H  OCCUR AFTER THE E F F E C T I V E  DATE OF THIS ACT].
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Introduced: 5/5/81
Referred: Labor & Commerce and

Finance

IN THE SENATE BY COLLETTA

S ENATE BILL NO. 548 

IN THE L E G I S L A T U R E  OF T H E  ST A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  BILL

For an Act entitled: "An Act r e l a t i n g  to the M e d i c a l  I n d e m n i t y  Corpor a t i o n

of A l a s k a  (AS 21.88)."

BE IT E N A CTED BY T H E  L E G I S L A T U R E  O F  T HE ST A T E  O F  ALASKA:

* S e c t i o n  1. AS 21.88.050(a)(1) is a m e n d e d  to read:

(1) in the f o r m  a p p r o v e d  b y  the director, issue to all 

physicians and hosp i t a l s  w h o  a re found to be ac c e p t a b l e  risks under 

standards dev e l o p e d  under (8) of this subsection, and w h o  p a y  the 

premiums for it, a cont r a c t  or c ontracts i n d e m n i f y i n g  physicians and 

h o spitals and their employees w h o  are h e a l t h  care p r oviders against 

loss b y  r e a s o n  of l i a b i l i t y  for c o v e r e d  claims for an act or omis s i o n  

in the d e l i v e r y  of p r o f e s s i o n a l  h e a l t h  car e  in this state, and agree i n g  

to tender on b e h a l f  of the ph y s i c i a n s  a nd h o s p i t a l s  and their employees 

who are h e a l t h  care p r oviders a  d e f ense to a c o v ered c l a i m  in a p r o c e e d­

ing b r o ught under AS 0 9 .55.530 - 09.55.560; the limits of liability for 

policies issued by the c o r p o r a t i o n  shall be a p p r o v e d  by the director; 

the contract shall cover the d e f e n s e  a g a i n s t  but nee d  not indemnify 

liability for puni t i v e  damages a r i s i n g  f r o m  a c o v ered claim; at the 

option of the p h y s i c i a n  or h o s p i t a l  and for a n  a d d itional p r e m i u m  the 

contract m a y  cover claims a g a i n s t  the p h y s i c i a n  or h o s p i t a l  that arise 

out of p r o f e s s i o n a l  services p e r f o r m e d  b y  the p h y s i c i a n  or hosp i t a l  for 

any p e r i o d  b e f o r e  the contract is i s s u e d  [AFTER D E C E M B E R  31, 1974, IF 

T H E  COVERAGE IS ISSUED B E FORE J A N U A R Y  1, 1977], except that coverage 

w ill not be p r o v i d e d  for a c l a i m  a l r e a d y  filed or of w h i c h  the p h y s i­

cian or h o s p i t a l  h ad or r e a s o n a b l y  s hould h a v e  had n o t i c e  at the time
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* Sec. 2. AS 21.88.080(17) is r e p e a l e d  and reen a c t e d  to read:

(17) u p o n  a p p l i c a t i o n  by any person, the director shall issue 

a c e r t i f i c a t e  a u t h o r i z i n g  the c o r p o r a t i o n  to ext i n g u i s h  all or a p o r t i o n  

of an a s s e s s m e n t  levied under (15) of this s e c t i o n  for all insureds 

wit h  policies in force w h e n  the ce r t i f i c a t e  is issued, and to omit 

pro v i s i o n s  levying an assessment under (15) of this s e c t i o n  in all 

p oli c i e s  del i v e r e d  or issued for d e l i v e r y  after the c e r t i ficate is 

issued, if the director determines that there is a sound actuarial 

basis for the extinguishment; the director m a y  at a ny time revoke the 

certificate; a p o l i c y  in force at the time of r e v o c a t i o n  is not subject 

to the r e v o c a t i o n  of the c e r t i ficate for the r emainder of the period 

for w h i c h  the p r e m i u m  has be e n  paid, but after r e v o c a t i o n  a p o l i c y  m ay 

not be issued or r e n ewed w i t hout p r o v i d i n g  for an assessment of the 

insured.

* Sec. 3. AS 2 1 . 8 8 . 9 0 0 ( 1 7 ) (A) is amended to read:

(A) a cl a i m  by an injured p a t i e n t  reported to the 

c o r p o r a t i o n  during the p e riod of continuouu coverage by the c o r p o r­

ation  of the insured h e a l t h  care p r o v i d e r  for an act or omission 

in the d e l i v e r y  of h e a l t h  care services [DURING T HE SAME P ERIOD OF 

C O N T I N U O U S  COVERAGE]; and

* Sec. 4. S e c t i o n  1, ch. 177, SLA 1978 is amended to read:

* S e c t i o n  1. PURPOSE. The p u r pose of this Act is to insure that no 

pe r s o n  suffers d enial or r e v o c a t i o n  of licensure for failure to procure 

i n surance f r o m  the M e d ical I n demnity C o r p o r a t i o n  of A l a s k a  as required by 

ch. 102 SLA 1976. This Act is for the f u r ther p u r p o s e  of insuring that the 

coverage of occ u r r e n c e  policies issued b y  the M e d ical I n d e m n i t y  C o r p o r a t i o n  

of A laska b e fore the effective date of this Act continues to extend to 

claims a r i sing out of occurrences covered b y  policies issued b e f o r e  the

-2- SB 548
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effective date of this Act, but that [(1) T H E  M E D I C A L  I N DEMNITY CORPORATION 

OF A L A S K A  NEED N O T  BE L I A B L E  ON AN O C C U R R E N C E  BASIS FOR A NY CLAIMS ARISING 

U N D E R  POLICIES N E W L Y  ISSUED OR R E N EWED A F T E R  T H E  EFF E C T I V E  DATE OF THIS 

ACT}] (2) persons who proc u r e d  coverage f r o m  the M e d i c a l  Ind e m n i t y  C o r p o r a­

tion of Alaska b e f o r e  the effective date of this Act n e i ther be allowed to 

cancel the coverage proc u r e d  nor evade the requir e m e n t  of payment of premiums 

for that coverage [; AND (3) PERSONS WHO D ID NOT P R O C U R E  R E T R O A C T I V E  COVERAGE 

FROM T HE M E D I C A L  I N DEMNITY C ORPORATION OF A L A S K A  B Y  J A N U A R Y  1, 1977 ARE NOT 

ENTIT L E D  TO, N OR M A Y  THE MEDICAL INDEMNITY C O R P O R A T I O N  O F  A L A S K A  ISSUE, THAT 

COVERAGE]. This Act is for the further purpose of assur i n g  that the Medical 

I n demnity C o r p o r a t i o n  of A laska remains a viable and competitive m a rket for 

ma l p r a c t i c e  insurance. The purpose of the amen d m e n t  m a d e  in sec. 22 of this 

Act and of the amendments of the provisions of AS 8 in this Act is to assure 

that m e d i c a l  care is not denied to any p e r s o n  b y  v i rtue of his failure or 

refusal to enter into an agreement w i t h  a h e a l t h  care provi d e r  in the m e d i­

cal, dental and r e l ated professions to submit to a r b i t r a t i o n  claims arising 

under h e a l t h  care or treatment provided.

* Sec. 5. S e c t i o n  21(b), ch. 177, SLA 1978 is amended to reads

(b) A l l  policies issued by the M e d ical I ndemnity Co r p o r a t i o n  of

Alaska and in force on the effective date of this Act are t e r m inated as 

of the first annual renewal of the in-force p o l i c y  after the effective 

date of this Act. A p e r s o n  p u r c h a s i n g  a p o l i c y  for any term b eginning 

after the effective date of this Act shall be issued a p o l i c y  to cover 

o n l y  "covered claims" as defined in AS 21.88.900(17), added in sec. 20

of this Act [, W H I C H  OCCUR AFTER T HE E F F E C T I V E  DAT E  O F  THIS ACT].

-3-
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T h i s  s h o r t  s e c t i o n a l  a n a l y s i s  d e s c r i b e s  the 
o ne c h a n g e  m a d e  in the S e n a t e  F i n a n c e  C o m m i t t e e  S u b s t i t u t e  
to the S e n a t e  L a b o r  & C o m m e r c e  C o m m i t t e e  S ubstit ute.

S e c t i o n  3 of the b i l l  is t i g h t e n e d  to a l l o w  
c o v e r a g e  to o t h e r  h a z a r d s  o n l y  w h e n  such o t h e r  h a zards 
a re c u s t o m a r i l y  i n c l u d e d  in m e d i c a l  m a l p r a c t i c e  insurance/ 
and f u r t h e r  r e s t r i c t s  s u c h  c o v e r a g e  for o t h e r  h a z a r d r  to 
i n s t a n c e s  w h e r e  t h e  c o v e r a g e  is n o t  c o m p e t i t i v e l y  a v a i l a b l e  
f r o m  p r i v a t e  i n s u r a n c e  companies.
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Senate

Labor & Commerce Committee
Official Business Pouch V 

State Capitol 
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CS SB 548; Sectional Analysis:

"An act relating to the Medical Indemnity Corporation of Alaska"

Section 1); Amends As 21.88.030(a) (3) to read: (3) Two professionals form the in­

surance industry who are authorized to do business in the State. The current stat­

ute reads "insurance companies authorized" and the proposed change would allow for 

persons who are agents or brokers (insurance industry professionals) to have board 

membership.

Section 2): Amends AS 21.88.050(a)(1) provides for a substantive change to permit

"tail coverage" (retroactive insurance) to cover malpractice claims. New language 

states: at the option of the ^corporation, if approved by the director, and for an

additional premium the contract may cover claims against the physician or hospital 

that arise out of professional services performed by the physician for any period 

before the contract is issued except that coverage will not be provided for a claim 

already filed or of which the physician or hospital had or reasonably should have 

had notice at the time the retroactive insurance was purchased.

Section 3): Amends As 21.88.050 (b) (3) Provides coverage to insureds for other 

hazards when approved by the director; Encompasses insurance coverage for premisses 

liability for circumstances in which an injury occurs on the premisses as a result of 

"an omission of health care" by a physician or medical staff. Example: Inadvertantly,

the rail on a hospital bed is left down, and a patient sleeping under medication falls 

form the bed, injuring himself on the premisses. The injury resulted from an "ommis- 

sion in health care" by the attending nurse, and should be covered as such.

Section 4): Repeals and reenacts AS21.88.050(b) (12) bo extend coverage to a person,

entity, or facility that renders health care services in the state under the supervision 

of a physician. Expanded coverage for health care providers such as "bush medicine 

teams" who don't ordinarily fall within the conventional definition.

Section 5: Repeals and reenacts AS21.88.080 (17): Major change allows for a sliding



scale" assessment levied upon insureds in the event that the earned premiums for 

any giVen year are less than the incurred claims, claim expenses, underwriting ex- 

penses, and reserves. Presently, by statute, the director of the Division of In­

surance must assess 150% on the premiums for all insureds if the earned premiums 

fall beneath incurred claims and expenses. Although this condition has never oc­

curred, if it were to happen in the future, and if the director determines there is

sound actuarial basis for the extinguishment of the assessment, the director vould

be able to extinguish all or a portion of the assessment.

Section 6: Amends AS 21.88.900 (17) (a) Deletes the phrase (DURING THE SAME PERIOD

OF CONTINUOUS COVERAGE) to provide consistency throughout the MICA statutes for the 

ability to offer "tail coverage" (retroactive insurance) to insureds to cover claims 

which occurred prior to MICA coverage.

Section 7: Relates to the purpose of the bill which would allow MICA to remain more

competitive within the marketplace and better fulfill its obligations to the medical 
ccmmunity.

Section 8: Amends section 21(b), CH 177, SLA 1978; Technical change to permit "tail

coverage" through the deletion of the following language: (WHICH OCCUR AFTER THE EF­

FECTIVE DATE OF THIS ACT).

Additional Information: The Division of Insurance estimates there are 400 licensed

physicians in the State, including part time and retired physicians. There are 

presently 137 MICA insured physicians, with 33 new enrollees this quarter, demon­

strating more faith among the medical ccmmunity in the program.
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Offered: 3/17/82
Referred: Rules

IN T HE SENATE BY T H E  F I N A N C E  COMMITTEE

CS FOR SENATE BIL L  NO. 548 (Finance)

IN THE L E G I S L A T U R E  OF THE STATE OF A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S ECOND S E S S I O N  

A BILL

For an Act entitled: "An Act r e l a t i n g  to the M e d ical Ind e m n i t y  C o r p o ration

of A laska (AS 21.88)."

BE IT ENACTED BY T H E  L E G I S L A T U R E  OF T H E  STATE OF ALASKA:

* Section 1. AS 21.88.030(a)(3) is amended to read:

(3) two p r o f e s s i o n a l s  from the i n surance industry w h o  are 

authorized or licensed to do business [INSURANCE COMPANIES AUTHORIZED] 

in the state;

* Sec. 2. AS 21.88.050(a)(1) is amended to read:

(1) in the f o r m  a p p r o v e d  b y  the director, issue to all p h y­

sicians and h o s p i t a l s  w h o  are found to be a c c e ptable risks under 

standards dev e l o p e d  under (8) of this subsection, and w ho pay the 

premiums for it, a contract or contracts i n d e m n i f y i n g  physicians and 

hospitals and their employees who are h e a l t h  care providers against loss 

by r eason of l i ability for covered claims for a n  act or o m i s s i o n  in the 

delivery of p r o fessional h e a l t h  c&.e in this state, a nd agreeing to 

tender on b e h a 1 f of the p h y s icians and hospitals a nd their employees w ho 

are h ealth care providers a defense to a c o v ered c l a i m  in a p r o c eeding 

brought under AS 09. 5 5 . 5 3 0  - 09.55.560; the limits of liability for 

policies i ssued b y  the c o r p o r a t i o n  shall be a p p r o v e d  b y  the director; 

the contract shall cover the defense against but n e e d  n ot indemnify 

liability for punitive damages arising from a c o v e r e d  claim; at the 

option of the corporation, if approved b y  the director, [PHYSICIAN OR 

HOSPITAL] and for an additional p r e m i u m  the contr a c t  m a y  cover claims 

against the p h y s i c i a n  or hospital that arise out of p r ofessional services
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Jr. r .

performed b y  the p h y s i c i a n  or hospital for any period before the contract 

is issued [AFTER DECEMBER 31, 1974, IF THE COVE R A G E  IS ISSUED BEFORE 

JANUARY 1, 1977], e xcept that coverage wil l  not be provided for a claim 

a lready filed or of wh i c h  the p h y s i c i a n  or hospital h a d  or rea s o n a b l y  

should have h ad n o t i c e  at the time the retroactive i n surance was pur ­

chased;

* Sec. 3. AS 21.88.050(b)(3) is repealed a nd r e enacted to read:

(3) provide cove r a g e  to insureds for other hazards c ustomarily 

included in m e d ical m a l p r a c t i c e  ins u r a n c e  policies w h e n  there is a 

finding b y  the director that this cove r a g e  is not available to insureds 

of the Medical I n demnity C o r p o r a t i o n  of Alaska in the p r i v a t e  insurance 

market at a c o m p e t i t i v e  price;

* Sec. 4. AS 2 1 . 8 8 . 050(b) (12) is repealed a nd r e e n a c t e d  to read:

(12) subject to approval b y  the director, extend coverage to a 

person, entity, or facility that renders h ealth care services in the 

state under the s u p e r v i s i o n  of a physician.

* Sec. 5. AS 21.88.080(17) is repea l e d  a n d  r e enacted to read:

(17) upon a p p l i c a t i o n  b y  any person, the director may issue a 

certificate a u t h o r i z i n g  the c o r p o r a t i o n  to e x t i n g u i s h  all or a portion 

of an assessment levied, or w h i c h  could be levied, under (15) of this 

section for all insureds w i t h  policies in force w h e n  the certificate is 

issued, and to omit provisions levying an assessment under (15) of this 

section in all policies d e l i v e r e d  or issued for delivery after the 

certificate is issued, if the director determines that there is a sound 

actuarial basis for the extinguishment; the director m ay at any time 

revoke the certificate; a p o l i c y  in force at the time of rev o c a t i o n  is 

not subject to the r e v o c a t i o n  of the certificate for the remainder of 

the period for w h i c h  the p r e m i u m  has b e e n  paid, but after rev o c a t i o n  a 

policy may not be issued or renewed without prov i d i n g  for a n  assessment

-2- CSSB 548(Fin)
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of the insured.

* Sec. 6. AS 2 1 . 8 8 . 9 0 0 ( 1 7 ) (A) is amended to read:

(A) a cl a i m  by an injured patient r e p o r t e d  to the c o r­

poration d uring the p eriod of continuous coverage b y  the c o r p o r­

ation of the i n s ured h e a l t h  care provider for an act or omission in 

the delivery of h e a l t h  care services [DURING T H E  SAME P ERIOD OF 

CONTINUOUS COVERAGE]; and

* Sec. 7. S e c t i o n  1, ch. 177, SLA 1978 is a m e nded to read:

* Section 1. PURPOSE. The purpose of this Act is to insure that

no person suffers denial or r e v o c a t i o n  of licensure for failure to

procure insurance fro m  the Medical Indemnity C o r p o r a t i o n  of Alaska as 

required b y  ch. 102 SLA 1976. This Act is for the further purpose of 

insuring that the coverage of occ u r r e n c e  policies i s s u e d  b y  the Medical 

Indemnity C o r p o r a t i o n  of Alaska before the effective da t e  of this Act 

continues to extend to claims arising out of oc c u r r e n c e s  covered b y  

policies issued b e f o r e  the effective date of this Act, but that [(1) T H E  

MEDICAL I NDEMNITY CORPORATION OF A LASKA NEED N O T  BE L I A B L E  ON AN O C C U R­

RENCE BASIS FOR A N Y  CLAIMS A R I S I N G  UN D E R  POLICIES N E W L Y  ISSUED OR RENEWED 

AFTER T HE EFF E C T I V E  DATE OF T H I S  ACT; (2)] persons who procured coverage 

from the Medical Indemnity Co r p o r a t i o n  of Alaska b e f o r e  the effective 

date of this Act n e i ther be allowed to cancel the coverage procured nor 

evade the r e q u i rement of payment of premiums for that coverage [; AND

(3) PERSONS WHO DID N O T  PROCURE R ETROACTIVE COVERAGE FROM T HE MEDICAL 

INDEMNITY C O R P O R A T I O N  OF A L ASKA BY JANUARY 1, 1977 A R E  N O T  ENTITLED TO, 

NOR M A Y  THE M E D I C A L  I N D E M N I T Y  CORPORATION OF ALASKA ISSUE, TH A T  CO V E R­

AGE], This Act is for the further purpose of assu r i n g  that the Medical 

I ndemnity Co r p o r a t i o n  of Alaska remains a viable and c ompetitive market 

for malpra c t i c e  insurance. T he purpose of the a mendment made in sec. 22 

of this Act a nd of the amendments of the provisions of AS 8 in this Act

-3- CSSB 548(Fin)



is to assure that medical care is not denied to any p e r s o n  b y  virtue of 

his failure or refusal to enter into an agreement with a h e a l t h  care 

provider in the medical, dental a nd related professions to submit to 

arbitration claims arising un d e r  h e a l t h  care or treatment provided.

* Sec. 8. S e c t i o n  21(b), ch. 177, SLA 1978 is amended to read:

(b) All policies issued b y  the Medical Inde m n i t y  Corporation of 

Alaska and in force on the effective date of this Act are terminated as 

of the first annual renewal of the in-force p olicy after the effective 

date of this Act. A p e r s o n  p u r c h a s i n g  a p olicy for any term b e ginning 

after the eff e c t i v e  date of this Act shall be i ssued a policy to cover 

onl y  "covered c l a ims" as defined in AS 21.88.900(17), added in sec. 20 

of this Act [, WHICH OCCUR AF T E R  T HE E F FECTIVE DATE OF THIS ACT].

-4- CSSB 548(Fin)
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C O M M IT T E E  R E P O R T  
S E N A T E

5 /1 5 /8 1 F U R T H E R : N o n e

Mr. P r e s id e n t :  
The Com m ittee on FI NANCE

D a te :

has had -SB-5.5.Q..
a m k i n g  an a p p r o p r i a t i o n  to the O f f i c e  of the Governor, State 
Co m m i s s i o n  of H u m a n  Rights

under c o n s i d e r a t io n  and (a m a jo r it y  o f  th e co m m ittee) (th e  co m m ittee) r e p o r t s  i t  back w ith  th e f o llo w in g  reco m m en d atio n s:
[ ] 

[ 1 

[ 1

[ 1 

[ ] 

[ 1

do p a ss [ ] do not p ass
do p ass w ith  a tt a c h e d  am endm ents( s )
r e p la c e  w ith  CS f o r  ____________________________________
and recommends

[ 1 same t i t l e[ ] new t i t l e

AND a t t a c h e s  a " L e t t e r  o f  In t e n t "  [ ] New F i s c a l  Note
r e p o r t s  i t  back w ith o u t recom m endation
r e f e r r e d  to  th e  Com m ittee

MEMBERS SIGNING DO PASS MEMBERS HAVING OTHER RECOMMENDATIONS:

CHAIRMAN



C O M M I T T E E  R E P O R T

S E N A T E

FURTHER /  Finance

5 /5 / 8 1  

Mr. P r e s id e n t :
The Committee on STATE A FFA IR S

Date

has had SB 550
m aking an a p p r o p r ia t i o n  t o  th e  O f f i c e  o f  th e  G o v e rn o r, S t a t e  C om m ission  f o r  Human R ig h t s

under c o n s id e r a t io n  and (a m a jo r it y  o f the com m ittee) (th e  com m ittee) r e p o r t ^  i t  back w ith  th e f o llo w in g  re co m m en d stio n s:
[ t / \  <do p ass [ ] do not pass
[ ] do p ass w ith  a tta c h e d  amendments( s )

r e p la c e  w ith  CS f o r  ,   SB s'S'f? (k/>
and recommends ^ ^   ^

[

[ \ ]  same t i t l e  [ ] new t i t l e

AND a tta c lre s  a " L e t t e r  o f I n t e n t " ^  [ ' ]  New F i s c a l  Note 
[ ] r e p o r t s  i t  back w ith o u t recom m endation
[ ] r e f e r r e d  to t h e _________________________________________________ Committee

MEMBERS HAVING OTHER RECOMMENDATIONS:

H Ci
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Fu n d in g  In f o r m a t io n  G e n e r a l Fund $ 4 1 1 ,8 0 0  O th er Funds - 0 -

IK  THE SENATE BY THE STATE A FFA IR S COMMITTEE
CS FOR SENATE B I L L  HO. 550 ( S t a t e  A f f a i r s )

IN THE LEGISLATU RE OF THE STATE OF ALASKA 
TWELFTH LEG ISLATU RE -  F IR S T  SESSION 

A B IL L
F o r  an A c t e n t i t l e d :  s,An A c t w akin g an a p p r o p r ia t io n  to  th e  O f f i c e  o f  th e

G o v e rn o r, S t a t e  C om m ission f o r  Human R ig h t s *  and 
p r o v id i n g  f o r  an e f f e c t i v e  d a t e . ”

BE I T  ENACTED BY THE LEG ISLATU RE OF THE STATE OF ALASKA:
*  S e c t i o n  1 . The sun o f  $ 4 1 1 ,80G i s  a p p r o p r ia t e d  from  th e  g e n e r a l fu n d  

t o  th e  O f f i c e  o f  th e  G o v e rn o r, S t a t e  Com m ission f o r  Human R i g h t s ,  to  be 
a l l o c a t e d  a s  f o l l o w s :

r u r a l  em ploym ent r i g h t s  o f f i c e  $ 2 7 8 ,6 0 0
l o c a l  human r i g h t s  co m m issio n s 1 3 3 ,2 0 0

* S e c .  2 .  The unexpended and u n o b lig a t e d  p o r t io n  o f  th e  a p p r o p r ia t i o n  
made by t h i s  A c t la p s e s  i n t o  th e  g e n e r a l fu n d  Ju n e  3 0 , 1 9 8 3 .

*  S e c .  3 . T h is  A c t  t a k e s  e f f e c t  im m e d ia te ly  i n  a c c o rd a n c e  w it h  AS 0 1 . 1 0 . -  
0 7 0 ( c ) .

Original sponsors: Stinson and Fischer Offered: 5/15/81
Refereed: Finance
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Information
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Introduced: 5/5/81
Referred: State Affairs and

Finance

II?  THE SEKATE BY STIMSON AND FISC H ER
SENATE B IL L  MO. 550 

IN  THE LEGISLATU RE OF THE STATE OF ALASKA 
TWELFTH LEG ISLATU RE -  F IR S T  SESSION 

A B IL L
F o r  an A ct e n t i t l e d !  "An A c t m aking an a p p r o p r ia t i o n  t o  th e  O f f i c e  o f  th e

G o v e rn o r, S t a t e  Com m ission f o r  Human R ig h t s ?  and 
p r o v id in g  f o r  an e f f e c t i v e  d a t e . ”

BE I T  ENACTED BY THE LEG ISLATU RE CF THE STATE OF ALASKAs
*  S e c t io n  1 . The sum o f  $ 4 1 1 ,8 0 0  i s  a p p r o p r ia t e d  fro m  th e  g e n e r a l fund 

to  th e  O f f i c e  o f  th e  G o v e rn o r, S t a t e  Com m ission f o r  Human R i g h t s ,  t o  be 
a l l o c a t e d  a s  f o l l o w s :

t r i b a l  e q u a l r i g h t s  o f f i c e r  p ro gram  $ 2 7 8 ,6 0 0
l o c a l  human r i g h t s  co m m issio n s 1 3 3 ,2 0 0

*  S e c .  2 .  The unexpended and u n o b lig a t e d  p o r t io n  o f  th e  a p p r o p r ia t i o n  
made b y t h i s  A c t la p s e s  in t o  th e g e n e r a l fu n d  Ju n e  3 0 , 1 9 8 3 .

*  S e c .  3 .  T h is  A ct ta k e s  e f f e c t  im m e d ia te ly  in  a c c o rd a n c e  w ith  AS 0 1 .1 0 .*  
0 7 0 ( c ) .

- 1 -
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Introduced: 5/5/81
Referred: State Affairs and

Finance

IN THE SENATE BY STIMSON AND FISCHER

SENATE BILL NO. 550 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act making an appropriation to the Office of the

Governor, State Commission for Human Rights; and 

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $411,800 is appropriated irom the general fund 

to the Office of the Governor, State Commission for Human Rights, to be 

allocated as follows:

tribal equal rights officer program $278,600

local human rights commissions 133,200

* Sec. 2. The unexpended and unobligated portion of the appropriation 

made by this Act lapses into the general fund June 30, 1983.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).

-1- SB 550



C O M M IT T E E  R EP O R T  
S E N A T E

J

6 / 1 1 / 8 1  FURTHER: N o ne

Date: ______________________

Mr. President:

The Committee on F I N A N C E _______________ has had SB 551_____________

making a special appropriation for payment of outstanding debts of 
Southcentral Regional Resource Center

under consideration and (?a majority of the committee) (the committee) 
reports it back with the following recommendations:

[ ] do pass [ ] do not pass

[ ] do pass with attached amendments(s)
[ ] same title

[ ] replace with CS f o r  [ ] new title

and recommends _______________________________________________________

[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note

[ ] reports it back without recommendation

[ ] referred to t h e ______________________________________Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS ( OTHER RECOMMENDATIONS:

j*

S 60 (Rev. 12/78)

CHAIRMAN



COMMITTEE REPORT

SENATE

5/5/81

Mr. P r e s i d e n t :

HEALTH, EDUCATION AND 
T h e  C o m m i t t e e  on .SOC IA L .S E R V I CES_________ has h a d  S B  5 5 1

m aking a s p e c i a l  a p p r o p r i a t i o n  f o r  paym ent o f  o u t s t a n d in g  d e b ts  o f  S o u t h c e n t r a l R e g io n a l R e s o u r c e  C e n t e r

u n d e r  c o n s i d e r a t i o n  a n d  (ia m a j o r i t y  of t h e  c o m m i t t e e )  (the c o m m i t t e e )  
r e p o r t s  it b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ]

do p a s s  [ ] do not pass

do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s (s ) 

r e p l a c e  w i t h  CS f o r  

a n d  r e c o m m e n d s

n e n d m e n t s (s ) _  .

s y /  f  / r ^ s j_  \ fi
s a m e  t i t l e  
n e w  t i t l e

[ ]

A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  [ ] N e w  F i s c a l  N o t e

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n  

r e f e r r e d  to t h e _________________________________________________C o m m i t t e e

M E M B E R S  S K B N  
DO P A S S

II M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T IONS: Cr*

- h ir
si: t-

S 60 (Rev. 12/78)



O r ig in a l  s p o n so rs  S tim so n  
Fu n d in g  In f o r m a t io n

Offered: 6/11/81
Referred: Finance

G e n e ra l "Fund 000O th er Funds -0 ~
$4o0,ooo BY THE HEALTH, EDUCATION AND SO CIAL SE R V IC ES COMMITTEEIN THE SENATE

CS FOR SENATE B IL L  NO. 551 (H ESS)
IN  THE LEG ISLATU RE OF THE STATE OF ALASKA 

TWELFTH LEG ISLATU RE -  F IR S T  SESSION 
A B IL L

F o r  an A c t e n t i t l e d !  "An A c t  m aking a s p e c i a l  a p p r o p r ia t i o n  f o r  th e  payment
o f  o u t s t a n d in g  d e b t s  and o b l i g a t i o n s  o f  th e  S o u t h - 
c e n t r a l  R e g io n a l R e s o u rc e  C e n te r*  and p r o v id in g  f o r  an 
e f f e c t i v e  d a t e . "

3E I T  ENACTED BY THE LEG ISLA TU R E OF THE STATE OF ALASKA:
*  S e c t io n  1 . The l e g i s l a t u r e  f i n d s  t h a t  th e  o u t s t a n d in g  d e b ts  and o b l i g a ­

t i o n s  o f  th e  S o u t h c e n t r a l R e g io n a l R e s o u rc e  C e n te r  w ere in c u r r e d  f o r  a  
p u b l ic  p u rp o se  a n d , a lt h o u g h  th e  d e b ts  and o b l i g a t i o n s  o f  th e  c e n t e r  a r e  n o t 
le g a l  o b l i g a t i o n s  o f  th e  s t a t e ,  payment o f  th o s e  d e b ts  and o b l i g a t i o n s  by 
th e  s t a t e  s e r v e s  a p u b l i c  p u rp o se  b y a llo w in g  th e  r e s o u r c e s  o f  p a r t i c i p a n t s  
i n  th e  c e n t e r  t h a t  w ould o t h e r w is e  be u sed  f o r  paym ent o f  th e  d e b ts  and 
o b l i g a t i o n s  to  be u sed  f o r  e d u c a t io n  i n  th e  s t a t e .

*  S e c .  2 .  The sum o f  $ 4 0 0 ,0 0 0  i s  a p p r o p r ia t e d  fro m  th e  g e n e r a l fu nd  to  
th e  D epartm ent o f  E d u c a t io n  f o r  paym ent o f  th e  o u t s t a n d in g  d e b t s  and o b l i g a ­
t i o n s  o f  th e  S o u t h c e n t r a l R e g io n a l R e s o u rc e  C e n t e r .

*  S e c .  3 . The unexpended and u n o b lig a t e d  p o r t io n  o f  th e  a p p r o p r ia t i o n  
made by t h i s  A c t  la p s e s  i n t o  th e  g e n e r a l fu n d  J u l y  1 ,  1982,,

*  S e c .  4 .  T h is  A c t t a k e s  e f f e c t  im m e d ia te ly  in  a c c o rd a n c e  w it h  AS 0 1 . 1 0 . -  
0 7 0 ( c ) .

r
v.

- 1 - CSSB 5 5 1 (H ESS)
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Funding Information
General FundO th er Funds $37)0,000 

- 0 -  

$4o0, dc«o

Introduced: 5/5/81
Referred: Health, Education &
Social Services and Finance

IN THE SENATE BY STIMSON
SENATE B IL L  HO. 551 

IN THE LEG ISLATU RE OF THE STATE OF ALASKA 
TWELFTH LEG ISLATU RE -  F IR S T  SESSION 

A B IL L
F o r  an A c t e n t i t l e d :  "An A ct m aking a s p e c i a l  a p p r o p r ia t i o n  f o r  th e  payment

o f  o u t s t a n d in g  d e b ts  and o b l i g a t i o n s  o f  th e  S o u th - 
c e n t r a l  R e g io n a l R e s o u rc e  C e n t e r ; and p r o v id i n g  f o r  an 
e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEG ISLATU RE OF T1IE STATE OF ALASKA:
*  S e c t io n  1 . The sum o f  $ 4 0 0 ,0 0 0  i s  a p p r o p r ia t e d  from  th e  g e n e r a l  fund 

t o  th e  D epartm ent o f  E d u c a t io n  f o r  payment o f  th e  o u t s t a n d in g  d e b ts  and 
o b l i g a t i o n s  o f  th e  S o u t h c e n t r a l R e g io n a l R e s o u rc e  C e n t e r .

*  S e c .  2 . The unexpended and u n o b lig a t e d  p o r t io n  o f  th e  a p p r o p r ia t i o n  
made b y  t h i s  A ct la p s e s  i n t o  th e  g e n e r a l  fu n d  J u l y  1 , 1 9 8 2 .

*  S e c .  3 .  T h is  A c t t a k e s  e f f e c t  im m e d ia te ly  i n  a c c o rd a n c e  w it h  AS 0 1 .1 0 .-  
0 7 0 ( c ) .



ALASKA STATE LEGISLATURE

TKELFTHLegislature F IR ST - • ■ • Session

SENATE .  NO. . . 5 W . .

By STIMSQN...................................

"An Act mhking a special appro 
priation for the payment of 
outstanding debts and obli­
gations of the Southcentral 
Regional Resource Center; and 
providing for an effective 
date."

Introduced in the Senate 5 /5 / 1 9 .. .  i*1

HISTORY IN THE SENATE

19 3 ^  Read first time and referred
^ to Committee on

IlESS and Finance

£ //

cReported back with '  . c
recommendation that •'*'4**^

Read second time and

Read third time and

IASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration
PASS Effective Date

Yeas Yens
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed 
Signed by President 
Sent to House

S E C R E T A R Y  O F  T H E  S E N A T E

HISTORY IN  THE H O U SE

19 Read first time and referred 
to Committee on

Reported back with 
recommendation that

Read second time and

Read third time and

PASS Effective Date 
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused

Reconsideration
PASS Effective Date 

Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused
Reported correctfy engrossed 
Signed by Speaker 
Returned to Senate

C H IE F  C L E R K  O F  T H E  H O U S E

HISTORY IN THE SENATE

19 Received from House 

To enrolling

Reported correctly enrolled 

Sent to Governor

Filed with Lt. Governor 

Chapter No..............................



Funding Information 
General E'und $400,000 
Other Funds -0-

$400,000

Original sponsor: Stimson
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Offered: 6/11/81
Referred: Finance

B Y  THE HEALTH, EDUC A T I O N  AND 
SOCIAL SERVICES C O MMITTEEIN THE SENATE

CS FOR SENATE BILL NO. 551 (HESS)

IN THE L E G I S LATURE OF T HE STATE OF ALASKA 

T W E L F T H  LE G I S L A T U R E  - FIRST S E S SION 

A BILL

For a n  Act entitled: "An Act m a k i n g  a special appro p r i a t i o n  for the payment

of outstanding debts and obligations of the South- 

central Regional R e s o u r c e  Center; and p r o v i d i n g  for an 

effective date."

BE IT ENACTED BY T HE L EGISLATURE O F  THE STATE OF ALASKA:

* S e c tion 1. The legislature finds that the outstanding debts and o b l i g a­

tions of the Southcentral Regional Resource Center were incurred for a 

p u blic purpose and, although the debts and obligations of the center are not 

legal, obligations of the state, payment of those debts and obligations by 

the state serves a public purpose by allowing the resources of participants 

i n  the center that wo u l d  o t herwise be used for p a y ment of the debts and 

obligations to be used for e ducation in the state.

* Sec. 2. The sum of $400,000 is appro p r i a t e d  from the general fund to 

the Department of Education for payment of the outsta n d i n g  debts and o b l i g a­

tions of the Southcentral Regional R e s o u r c e  Center.

* Sec. 3. The une x p e n d e d  and u n o b l i g a t e d  p o r tion of the appro p r i a t i o n  

m a d e  b y  this Act lapses into the general fund Jul y  1, 1982.

* Sec. 4. This Act takea effect immediately in accordance with AS 01.10.- 

070(c).

-1- CSSB 5 5 1 (HESS)
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Genera
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Fund

Other Funds
S5UU.000

- 0 -

$400,000

Introduced: 5/5/81
Referred: Health, Education &
Social Services and Finance

IN T HE SENATE BY STIMSON

SENATE BILL NO. 551 

IN T HE LE G I S L A T U R E  OF THE STATE OF A L A S K A  

T W E L F T H  LEGISLATURE - F I R S T  SESSION 

A BILL

For an Act entitled: "An Act m a k i n g  a special a p p r o p r i a t i o n  for the payment

of o u t s t anding debts and obligations of the South- 

central Regional Resource Center; and providing for an 

effective date."

BE IT ENACTED B Y  THE LE G I S L A T U R E  OF T HE STATE OF ALASKA:

* S e c tion 1. The sum of $400,000 is a p p r o p r i a t e d  from the general fund 

to the D e p a r t m e n t  of Education for payment of the o u t s t anding debts and 

obligations of the Southcentral Regional R e s o u r c e  Center.

* Sec. 2. T he unt pended and un o b l i g a t e d  p o r t i o n  of the a p p r opriation 

ma d e  by this Act lapses into the general fund J u l y  1, 1982.

* Sec. 3. This Act takes effect i m m e d iately in a c c ordance w i t h  AS 01.10.- 

0 7 0 ( c ) .



COMMITTEE REPORT

SENATE

F U R T H E R :  Hone

5/28/81
Da t e ;  March 18/ IS?32

Mr. P r e s i d e n t :

T h e  C o m m i t t e e  on F I N A N C E  has h a d  'J - 2 ________

employment practices and working conditions

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  of t h e  c o m m i t t e e )  (the c o m m i t t e e )  

r e p o r t s  it b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do p a s s  [ ] do n o t  pa s s

[ ] do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )
- t . [ ] s a m e  t i t l e

[ r e p l a c e  w i t h  CS f o r  ________.15*0 J [ ^ T  n e w  t i t l e

a n d  r e c o m m e n d s  ________________o??c>

[ ] A N D  a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ y '] N e w  F i s c a l  N o t e

[ ] r e p o r t s  it b j c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  tc t h e  _________________________________________________ C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  H A V I N G
DO P A S S  1 -  /  O T H E R  R E C O M M E N D A T I O N S :

/ /  y ’ *
V • r . ' • i / . . y

S 60 (Rev. 12/78)

CHAIRMAN



O r i g i n a l  s p o n s o r : M ulcahy

IN  THE SENATE BY THE FINANCE COMMITTEE
CS FOR SENATE B I L L  NO. 552 ( F in a n c e )

IN  THE LEG ISLA TU RE OF THE STATE OF ALASKA 
TWELFTH LEG ISLATU RE -  SECOND SESSIO N

A B I L L
F o r an A c t e n t i t l e d :  "An A c t e x e m p tin g  c e r t a i n  c h i l d  c a r e  w o rk e rs- fro m  th e

A la s k a  Wage and H our A c t . "
BE I T  ENACTED BY THE LEG ISLA TU R E OF THE STATE OF ALASKA:

*  S e c t i o n  1 . AS 2 3 .1 0 .0 5 5  i s  amended b y a d d in g  a new p a ra g ra p h  t o  r e a d :
(1 2 ) em ploym ent b y a n o n p r o f i t  e d u c a t io n a l  o r  c h i l d  c a r e  

f a c i l i t y  to  s e r v e  as a p a r e n t  o f  c h i l d r e n  w h ile  th e  c h i l d r e n  a r e  in  
r e s i d e n c e  a t  th e  f a c i l i t y  i f  th e  em ploym ent r e q u i r e s  r e s i d e n c e . a t  th e  
f a c i l i t y  and i s  co m p en sated  on a c a s h  b a s i s  e x c l u s i v e  o f  room and b oarc 
a t  an a n n u a l r a t e  o f  n o t l e s s  th a n

(A) $ 1 0 ,0 0 0  f o r  an u n m a rrie d  p e r s o n ; o r
(B) $ 1 5 ,0 0 0  f o r  a m a r r ie d  c o u p le .

-1- CSSB 5 5 2 (Fin)



FISCAL NOTE

THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

I . REQUEST
Bill/Resolution No. Senate Bill __________________________________________
Title "An Act relating to employment practices and working r .n nH  i t inn^ .11 
Requested b y Senate Finance Committ-p.p___________________ Date_ March 10. 1982

II. FISCAL DETAIL 
Agency Affected_ Labor
Program Category Affected Pnhiir
BRU, Program, Or Subprogram(s) Affected Labor Standards & Safety
(Note: If more than one budget component is affected, separate line-item 

amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND St STRUCTURES
700 GRANTS,CLAIMS,ETC.

FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

TOTAL

FUNDING (Thousands of Dollars)

GENERAL FUND 0 n 0 n n
FEDERAL FUNDS
OTHER (Specify Source)

POSITIONS

FULL TIME 0 0 0 0 0
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instruction, Section III)

No Fiscal Impact

IV. DATE March 10. 1932

Original: Legislative Finance 
cc: Budget and Management

PREPARED BY
AGENCY ’
PHONE

Lca Bus______
Labor

465~2720_

Prime Sponsor (First Legislator Named) 
33-001 (Rev. 12/81)

I
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Introduced: 5/6/81
Referred: Labor & Commerce and

Finance

IN THE SENATE BY MULCAHY

SENATE BILL NO. 552 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to employment practices and working

conditions."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 23.10.055 is amended by adding a new paragraph to read: 

(12) an employee and spouse employed by a nonprofit educa­

tional or child care facility to serve as parents of children while the 

children are in residence at the facility, if the employee and spouse 

reside in the facility and are together compensated on a cash basis at 

an annual rate of not less than $10,000 exclusive of room and board.

-1- SB 552
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B Y  THE LA B O R  AND
IN THE SENATE COMME R C E  COMMITTEE

CS FOR SENATE BILL NO. 552 (L&C)

IN THE L E G I S L A T U R E  OF THE STATE OF A L A S K A  

T W E L F T H  L E G I S L A T U R E  - FIRST S E S SION 

A BILL

For an Act entitled: "An Act relating to emp l o y m e n t  p ractices and w o r king

c o n d i t i o n s ."

B E  IT ENACTED BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* S e c tion 1. AS 2 3 .10.055 is amended by adding a n e w  p a r a g r a p h  to read: 

(12) e m p l oyment b y  a nonprofit educational or child care 

facility as a parent of children w h i l e  the c h i l d r e n  are in r e sidence at 

the facility if the em p l o y m e n t  requires res i d e n c e  at the facility and 

is c o m p e nsated on a cash basis exc l u s i v e  of r o o m  and b o a r d  at an annual 

rate of not less than

(A) $5,000 for an unma r r i e d  person; or

(B) $10,000 for a m a r ried couple.

Offered: 5/28/81
Original sponsor: Mulcahy Referred: Finance

-1- CSSB 552(L&C)



FISCAL NOTE

I . REQUEST
Bill/Resolution No. Senate Bill 55?__________________________________________
Title nAn_Act relating to employment practices_and working renditions.''
Requested b y. Senate Finance Committee Date March 10. iq82

II. FISCAL DETAIL
Agency Affected Labor__________________________________________________ ___________
Program Cateqory^Affected Pnhiir Pt-n t0r»;nn
BRU, Program, Or Subprogram(s) Affected Labor Standards s Safety
(Note: If more than one budget component is affected, separate line-item 

amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND &  STRUCTURES
700 GRANTS,CLAIMS,ETC.

FUNDING (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source)

0 n n 0 n

POSITIONS

FULL TIME 0 0 0 0 0
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instruction, Section III)

No Fiscal Impact

IV. DATE March 10. 1932 PREPARED BY f t l i r n  r , . c

AGENCY Labor
Original: Legislative Finance PHONE___________ 465-2720
cc: Budget and Management

Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/81)



C O M M IT T E E  R EP O R T  

H O U S E
'1 1 *i

D a t e :  _______________  •'

Mr. S p e a k e r :

T h e  C o m m i t t e e  o n  FItlAHCH has h a d  C S S B  3 5 2 (Fi n )

- W  FURTHER:

A/7 182

A  . A c t  e.:onf>tir;:v c a r t a i n  chil c a r e  w o r k e r s  f r o m  t h e  A l e  s k a  W a g e  a n d
iio-xr A c t ,”

u n d e r c o n s i d e r a t io n  and r e p o r t s  i t  b a ck  as f o l l o w s :
[• ] do p a s s  [ ] do n o t  p a s s

[ ] do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s (s )

[ ] s a m e  t i t l e
[ J r e p l a c e  w i t h  CS f o r  ________________________________   [ ] n e w  t i t l e

a n d  r e c o m m e n d s  ,___________________________

[ ] A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  [ ] N e w  F i s c a l  N o t e

[ ] r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to t h e  __________________________________________________C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  H A V I N G

DO P A S S  O T H E R  R E C O M M E N D A T I O N S :

H 60 (Rev. 3/81)

CHAIRMAN



Original sponsor: Mulcahy

Offered: 3/18/82
Referred: Rules

IN T H E  SENATE B Y  T H E  FINANCE COMMITTEE

CS FOR SENATE BI L L  NO. 552 (Finance)

I N  T HE LEGISLATURE OF T H E  STATE OF ALASKA 

T W E L F T H  L E G I S L A T U R E  - S ECOND SESSION 

A BILL

For an A ct entitled: "An Act e x empting c e r t a i n  child care workers f r o m  the

Alaska Wage a nd Ho u r  Ac t . "

BE IT ENACTED BY T H E  L E G I S LATURE OF T H E  STATE OF ALASKA:

* S e c tion 1. AS 23.10.055 is a m e n d e d  by adding a n e w  paragraph to read:

(12) employment b y  a n o n p r o f i t  educational or child care 

facility to serve as a p arent of c h i l d r e n  while the children are in 

resi d e n c e  at the facility if the e m p l oyment requires residence at the 

f aci l i t y  and is c ompensated on a cash basis exclusive of roo m  and board 

at an annual rate of not less than

(A) $10,000 for an u n m a r r i e d  person; or

(B) $15,000 for a m a r r i e d  couple.

-1- CSSB 552(Fin)



TWELFTH LEGISLATURE 

FISCAL NOTE

I . REQUEST
Bill/Resolution No. Senate Bill 5F?_________________________________________ _
Title "An Act relating to employment practices and working conditinns-'' 
Requested b y  Senate Finance -Ccmniim -p.p____________________ Date March 10. 1Q82

II. FISCAL DETAIL
Agency Affected Labor • ___________
Program Category Affected P n h H r  P m ^ r M n n _______________________________________
BRU, Program, Or S u b p r o g r a m ^ ) Affected Labor Standards & Safety 
(Note: If more than one budget component is affected, separate line-item 

amounts a n d  funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 82 FY 83 FY 84 .‘FY 85 FY 86 FY 87

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS,CLAIMS,ETC.

■

FUNDING (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source)

0 n n ft n

%

POSITIONS

FULL TIME 0 0 0 0 0
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instruction, Section III)

No Fiscal Impact

IV. DATE March 10. 1932 • P REPARED BY ' tuirn R ,,c Si i r.o. .Bus______
A GENCY Labor

Originals Legislative Finance PHONE____________^65-2720
cci ' Budget and Hanagement

Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/81)



COMMITTEE REPORT

SENATE

4/7/8 2 FURTHER: None

D a t e :

Mr. P r e s i d e n t :

T h e  C o m m i t t e e  on F I N A W C E  __________ has h a d  S B  557

t e a c h e r s ' ,  p u b l i c  e m p lo y e e s, j u d i c i a l  and n a t i o n a l  g u a rd  b e n e f i t s

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e )  

r e p o r t s  it b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do p a s s  [ ] do n o t  pass

[ ] do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )
[ ] s a m e  t i t l e

[ ] r e p l a c e  w i t h  CS f o r   _____________________________________________[ j n e w  t i t l e

a n d  r e c o m m e n d s __________________________________________________________________________

[ ] A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  [ ] N e w  F i s c a l  N o t e

[ ] r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to t h e __________________________________________________C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  H A V I N G
DO P A S S  O T H E R  R E C O M M E N D A T I O N S :

S 60 (Rev. 12/78)

CHAIRMAN



5/11/81

I

COMMITTEE REPORT

SENATE

FURTHER r/HESSy and Finance

D a t e :  3-L L KIEL —-
Mr. P r e s i d e n t :

T h e  C o m m i t t e e  on S T A T E  A F F A I R S has had S B  5 5 7

t e a c h e r s 1 , p u b l i c  e m p l o y e e s ' ,  j u d i c i a l  a n d  n a t i o n a l  g u a r d  b e n e f i t s

u n d e r  c o n s i d e r a t i o n  a n d  fa m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  

r e p o r t s  it b a c k  w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

do p a s s  [ ] do n o t  pass

do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s (s ) 

r e p l a c e  w i t h  CS for

a n d  r e c o m m e n d s

[ ] s a m e  t i t l e
n e w  t iir

y f -
A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  [ ] N e w  F i s c a l  N o t e

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n  

r e f e r r e d  to the __________  _________________

M E M B E R S  S I G N I N G  
DO PASJ
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M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S :

S 60 (Rev. 12/78)



Original spoonor: Fischer

O f f e r e d : 3 /2 5 /8 2R e f e r r e d :  H e a lt h ,E d u c a t io n  & S o c i a l  S e r v i c e s  and F in a n c e

IR  THE SENATE BY THE STATE A FFA IR S COMMITTEE
CS FOR SENATE B IL L  NO. 557 ( S t a t e  A f f a i r e )
IN THE LEG ISLATU RE OF THE STATE OF ALASKA 

TWELFTH LEG ISLATU RE -  SECOND SESSION 
A B IL L

F o r  an A c t e n t i t l e d :  "An A c t r e l a t i n g  to  r e t ir e m e n t  b e n e f i t s  f o r  m arin e
h ig h w ay sy ste m  e m p lo y e e s} and p r o v id in g  f o r  an e f f e c ­
t i v e  d a t e . '1

BE I T  ENACTED BY THE LEGISLATU RE OF THE STATE OF ALASKA:
*  S e c t io n  1 . AS 3 9 .3 5  i s  amended by a d d in g  a new s e c t i o n  to  r e a d :

S e c . 3 9 .2  j 0 5 . CREDITED SERV IC E FOR EMPLOYMENT WITH THE MARINE
HIGHWAY SYSTEM. (a) A v e s t e d  em ployee who i s  a member o f  th e system , on 
J u l y  1 , 1 9 8 1 , i s  e n t i t l e d  to  s e r v i c e  c r e d i t  f o r  p e r io d s  o f  em ploym ent 
b e f o r e  J a n u a r y  1 , 1 9 7 7 , w ith  th e  m arin e h igh w ay sy ste m  o f th e  D epartm ent
o f  T r a n s p o r t a t io n  and P u b l i c  F a c i l i t i e s  f o r  w h ich  th e em ployee r e c e iv e d
s e r v i c e  c r e d i t  u n d e r th e  N o rth w e st M arine R e t ir e m e n t T r u s t .  The s e r v i c e  
c r e d i t  a llo w e d  u n d e r t h i s  s e c t i o n  may n o t e x ce e d  an a g g r e g a t e  o f  n in e  
y e a r s .  B e n e f i t s  a re  n o t p a y a b le  on s e r v i c e  c r e d i t  u n d er t h i s  s e c t i o n  
u n le s s  th e em ployee makes r e t r o a c t i v e  c o n t r ib u t io n s  to  th e  sy ste m  f o r  the 
p e r io d  o f  tim e f o r  V7hich s e r v i c e  c r e d i t  i s  c la im e d .

(b) I n  o r d e r  to  o b t a in  s e r v i c e  c r e d i t  u n d e r t h i s  s e c t i o n ,  an em­
p lo y e e  s h a l l  make an e l e c t i o n  to  do so  and s h a l l  v e r i f y  th e  p e r io d  o f 
s e r v i c e .  When e l i g i b i l i t y  f o r  s e r v i c e  c r e d i t  h as been e s t a b l i s h e d ,  an  
in d e b t e d n e s s  s h a l l  be d eterm in e d  a s  f o l l o w s :  (1 ) th e  e m p lo y e e 's  a c t u a l
c o m p e n sa tio n , o r  th e c a l c u l a t e d  a n n u a l co m p e n sa tio n  f o r  an  em ployee 
w o rk in g  l e s s  th a n  12 m o n th s, d u r in g  th e  c a le n d a r  y e a r  1981 o r  th e  y e a r  
in  w h ich  an em ployee f i r s t  becom es v e s t e d  u n d e r t h i s  c h a p t e r , w h ic h e v e r 
i s  l a t e r ,  m u l t i p l i e d  b y (2 ) s i x  p e r c e n t , and t h i s  p ro d u c t m u l t i p l i e d  by 
(3 ) th e number o f  y e a r s  o f  s e r v i c e  c r e d i t e d  u n d e r t h i s  s e c t i o n .  I n t e r e s t
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a s  p r e s c r ib e d  b y  r e g u l a t i o n  a c c r u e s  on t h i s  in d e b t e d n e s s  b e g in n in g  on 
J u l y  1 , 1 9 8 1 , o r  one y e a r  f o l lo w in g  th e  d a te  a p e rs o n  f i r s t  becom es 
v e s t e d , w h ic h e v e r  i s  l a t e r .  Any o u t s t a n d in g  in d e b t e d n e s s  t h a t  e x i s t s  a t  
th e  tim e a p e rs o n  i s  a p p o in te d  to  r e t ir e m e n t  w i l l  n e c e s s i t a t e  an  a c t u a r ­
i a l  a d ju stm e n t t o  th e b e n e f i t s  p a y a b le  b a se d  on s e r v i c e  c r e d i t e d  u n d e r 
t h i s  s e c t i o n .

*  S e c .  2 . AS 3 9 .3 5 .3 7 0  i s  amended b y a d d in g  a new s u b s e c t io n  t o  re a d s
(g ) A member may n o t r e c e i v e  r e t ir e m e n t  b e n e f i t s  u n d er t h i s  s e c ­

t i o n  b ased  on a p e r io d  o f  em ploym ent f o r  w h ich  th e  member r e c e iv e d  s e r ­
v i c e  c r e d i t  u n d er AS 3 9 .3 5 .3 0 5  i f  th e member i s  r e c e i v i n g  r e t ir e m e n t  
b e n e f i t s  fro m  a m arin e r e t ir e m e n t  t r u s t  b ased  on th e  same p e r io d  o f  em­
p loym en t .

*  S e c .  3 .  T h i3  A ct ta k e s  e f f e c t  J u l y  1 , 1 9 8 2 .

C O M M I T T E E  C O P Y
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In t r o d u c e d : 5 / 1 1 /8 1R e f e r r e d :  S t a t e  A f f a i r s ,  H e a lt h ,E u c a t io n  and S o c i a l  S e r v i c e s  and F in a n c e

IN  THE SENATE BY FISCH ER
SENATE B IL L  N O .557 

IN  THE LEG ISLATU RE OF THE STATE OF ALASKA 
TWELFTH LEG ISLATU RE -  F IR S T  SESSION 

A B IL L
F o r an A c t e n t i t l e d :  "An A c t  r e l a t i n g  t o  t e a c h e r s * ,  p u b l i c  e m p lo y e e s * , j u ­

d i c i a l ,  and n a t io n a l  g u a rd  b e n e f i t s :  and p r o v id i n g  f o r  
an e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEG ISLA TU R E OF THE STATE OF ALASKA:
*  S e c t i o n  1 . AS 1 4 .2 5 .0 2 0 ( a ) ( 1 )  i s  r e p e a le d  and r e e n a c t e d  to  r e a d :

(1 ) fo r m u la t e  and recommend to  th e  A la s k a  T e a c h e rs *  R e t i r e ­
ment B o ard  r e g u l a t i o n s  to  g o v e rn  th e  o p e r a t io n  o f  th e  s y s te m :

*  S e c .  2 .  AS 1 4 .2 5 .0 2 2  i s  amended to  r e a d :
S e c .  1 4 .2 5 .0 2 2 .  REGULATIONS. R e g u la t io n s  a d o p te d  by th e  A la s k a  

T e a c h e r s *  R e t ir e m e n t  B o a rd  (PROMULGATED BY THE ADMINISTRATOR] u n d e r 
AS 1 4 .2 5 .0 1 0  -  1 4 .2 5 .2 2 0  r e l a t e  t o  th e  i n t e r n a l  management o f  a s t a t e  
a g e n c y  and t h e i r  a d o p t io n  i s  n o t s u b j e c t  to  th e  A d m in is t r a t iv e  P r o c e ­
d u re  A c t (AS 4 4 . 6 2 ) .

*  S e c .  3 . AS 1 4 .2 5 .0 3 5  i s  amended b y a d d in g  a new s u b s e c t io n  t o  r e a d :
( i )  The b o a rd  may ad o p t r e g u l a t i o n s  recommended b y  th e  a d m in is ­

t r a t o r  t o  c a r r y  o u t t h i s  c h a p t e r  w it h  m o d if ic a t io n s  i t  c o n s i d e r s  p r o p e r .
*  S e c .  4 .  AS 1 4 .2 5 .1 1 5 ( a )  i s  amended to  r e a d :

(a ) A t e a c h e r  in  m em bership s e r v i c e  on o r  a f t e r  J u l y  1 , 1977 who 
i s  a p p o in te d  t o  r e t ir e m e n t  on o r  a f t e r  J u l y  1 , 1978 may e l e c t  to  a p p ly  
h i s  unused s i c k  le a v e  c r e d i t  i n  co m p u tin g th e  t o t a l  number o f  y e a r s  o f  
c r e d i t a b l e  s e r v i c e  u n d er AS 1 4 .2 5 .1 1 0 ( d )  (AS 1 4 .2 5 .1 2 0 ( c ) ( 1 )  AND ( 4 ) ] .  
To o b t a in  s e r v i c e  c r e d i t  f o r  unused s i c k  l e a v e ,  a t e a c h e r  m ust a p p ly  to  
th e  a d m i n i s t r a t o r  no l a t e r  th a n  one y e a r  a f t e r  ap p o in tm en t t o  r e t i r e ­
m e n t. Unused s i c k  le a v e  s h a l l  be c r e d i t e d  on a d a y - f o r - d a y  b a s i s  in

-1- SB 557
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a c c o rd a n c e  w ith  th e  t a b l e  f o r  s e r v i c e  a f t e r  J u l y  1 ,  1969 c o n t a in e d  in  
AS 1 4 .2 5 .2 2 0 ( 4 0 )  [AS 1 4 .2 5 .2 2 0 ( 1 6 ) ] .  No t e a c h e r  c o n t r i b u t i o n s  may be 
r e q u ir e d  f o r  c r e d i t e d  unused s i c k  l e a v e .

*  S e c .  5 . AS 1 4 .2 5 .1 3 0 ( a )  i s  amended to  r e a d :
An a c t i v a [A] member who i s  t e r m in a te d  a s  a p ro x im a te  r e s u l t  

o f  a  perm anent d i s a b i l i t y  [HAS BECOME PERMANENTLY D IS A B L E D ], a s  d e f in e d  
i n  AS 1 4 .2 5 .2 2 0 , a f t e r  J u l y  1 ,  1 9 6 6 , b e f o r e  age 55 and who h a s f i v e  o r  
more y e a r s  o f  m em bership s e r v i c e  may be r e t i r e d  b y  th e  a d m i n i s t r a t o r  as 
o f  th e  f i r s t  d a y o f  th e  month f o l l o w i n g  th e  perm anent d i s a b i l i t y .  A f ­
t e r  a r e p o r t  o f  m e d ic a l e x a m in a tio n  o f  th e mem ber, an a p p l i c a t i o n ^  and 
o t h e r  r e q u e s t e d  in f o r m a t io n  h a s b een  s u b m it t e d , th e  a d m i n i s t r a t o r  s h a l l  
d e te rm in e  i f  th e  member i s  p h y s i c a l l y  o r  m e n t a lly  i n c a p a c i t a t e d  f o r  
f u r t h e r  p e rfo rm a n c e  o f  d u t y , and i f  th e  i n c a p a c i t y  i s  l i k e l y  t o  be p e r ­
manent and w h e th e r th e  member s h o u ld  r e c e i v e  d i s a b i l i t y  b e n e f i t s .

*  S e c  6 .  AS 1 4 .2 5 .1 4 3 ( b )  i s  amended to  r e a d :
(b ) The amount o f  th e  i n c r e a s e  in  b e n e f i t  paym ents may n o t e x ce e d  

th e  l e a s e r  [GREATER] o f
(1 )  th e  in c r e a s e  i n  th e  c o s t  o f  l i v i n g  s i n c e  th e  d a te  o f  r e ­

t ir e m e n t ;  o r
(2 )  f o u r  p e r c e n t  o f  th e  r e t ir e m e n t  b e n e f i t  compounded f o r  

each  y e a r  o f  r e t i r e m e n t .
*  S e c .  7 .  AS 1 4 .2 S .1 6 8  i s  .^repealed and r e e n a c t e d  t o  r e a d :

S e c .  1 4 .2 5 * 1 6 8 . MEDICAL B E N E F IT S , (a )  The f o l l o w i n g  a r e  e n t i t l e d  
t o  m a jo r m e d ic a l in s u r a n c e  c o v e r a g e :

(1 )  a p e rs o n  r e c e i v i n g  a  m o n th ly  b e n e f i t  from  th e s y s te m ;
(2 ) th e  sp o u se  o f  a p e r s o n  r e c e i v i n g  a m o n th ly  b e n e f i t  from  

th e  s y s t e m ;
(3 ) a n a t u r a l  o r  a d o p te d  c h i l d  o f  a  p e rs o n  r e c e i v i n g  a 

m o n th ly  b e n e f i t ,  i f  th e  c h i l d  i s  a  d ep en d en t c h i l d  a s  d e f in e d  i n  AS 1 4 . -
- 2 -
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2 5 .2 2 0 ( 1 2 ) .
(b ) M ajor m e d ic a l in s u r a n c e  c o v e r a g e  t a k e s  e f f e c t  on th e  same 

d a te  a s  r e t ir e m e n t  b e n e f i t s  b e g in  and s t o p s  when th e  r e t i r e d  p e r s o n  o r  
s u r v i v o r  i s  no lo n g e r  e l i g i b l e  t o  r e c e i v e  a m o n th ly  b e n e f i t .  The 
c o v e r a g e  f o r  p e r s o n s  o v ^ r  ag e  65 i s  th e  same a s t h a t  a v a i l a b l e  f o r  
p e rs o n s  u n d e r age 6 5 . The b e n e f i t s  p a y a b le  t o  th o s e  p e r s o n s  65 o r  
o l d e r  su p p lem en t th o s e  a f f o r d e d  u n d e r th e  f e d e r a l  o ld  ag e  s u r v i v o r  and 
d i s a b i l i t y  in s u r a n c e  p ro g ra m , i f  a n y .

*  S e c .  3 . AS 1 4 .2 5 .2 2 0 ( 9 )  i s  amended t o  r e a d :
(9 ) " c o m p e n s a tio n "  means th e  t o t a l  re m u n e ra tio n  p a id  u n d e r 

c o n t r a c t  t o  a member f o r  s e r v i c e s  r e n d e r e d  d u r in g  a s c h o o l y e a r , i n ­
c lu d in g  c o s t - o f - l i v i n g  d i f f e r e n t i a l s ,  paym ents f o r  le a v e  w h ich  i s  
a c t u a l l y  u se d  by th e  member, th e  amount by w h ich  th e  m em ber's w ages 
a t e  re d u c e d  u n d e r AS 3 9 .3 0 .1 5 0 ( c ) .  and th e  amount d e f e r r e d  u n d er th e  
s t a t e  d e f e r r e d  co m p e n sa tio n  p la n  o r  th e  t a x  s h e l t e r  a n n u it y  p la n  
a p p ro v e d  by th e  D epartm en t o f  E d u c a t io n , b u t d o e s n o t in c lu d e  r e t i r e ­
ment b e n e f i t s ,  w e lf a r e  b e n e f i t s ,  p e r  d ie m , er.pense a llo w a n c e s , w o r k e r s 1 
c o m p e n sa tio n  p a y m e n ts, o r  paym ents f o r  le a v e  n o t u sed  b y th e  member, 
w h eth er th o s e  le a v e  paym ents a r e  s c h e d u le d  p a y m e n ts, lump sum p a y m e n ts, 
d o n a t io n s . o r  c a s h - i n s ; f o r  p u rp o s e s  o f  AS 1 4 .2 5 .0 5 0 , co m p en sa tio n  p a id  
in c lu d e s  any paym ent made a f t e r  Ju n e  30 o f  a s c h o o l y e a r  f o r  s e r v i c e s  
r e n d e r e d  b e f o r e  th e  end o f  th e  s c h o o l y e a r ;

*  S e c .  9 .  AS 1 4 .2 5 .2 2 0 ( 1 0 )  i s  amended t o  r e a d :
(1 0 ) " c r e d i t e d  s e r v i c e "  means a l l  m em bership s e r v i c e  a s  p r o ­

v id e d  i n  (2 0 ) o f  t h i s  s e c t i o n ,  t e r r i t o r i a l  em ploym ent a s  d e f in e d  i n  
(4 1 ) o f  t h i s  s e c t i o n ,  p lu s  o u t s i d e ,  m i l i t a r y ,  and B IA  s e r v i c e  n o t e x ­
c e e d in g  15 y e a r s ,  w it h  o u t s id e  and m i l i t a r y  s e r v i c e  l i m i t e d  t o  10 y e a r s  
e x c e p t  u n d e r th e  c o n d it io n s  s e t  o u t i n  AS 1 4 .2 5 .1 0 0 ;

*  S e c .  1 0 . AS 1 4 .2 5 .2 2 0  i s  amended b y a d d in g  a new p a ra g ra p h  to  r e a d :
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(4 1 ) " t e r r i t o r i a l  em ploym ent" means n o n -t e a c h in g  employment 
w it h  th e  T e r r i t o r y  o f  A la s k a  as p ro v id e d  u n d e r AS 1 4 .2 5 .1 0 5 ; t e r r i t o r ­
i a l  em ploym ent i s  n o t m em bership s e r v i c e .

*  S a c .  1 1 . AS 2 2 .2 5 .0 1 1  i s  amended t o  r e a d :
S e c .  2 2 .2 5 .0 1 1 .  CONTRIBUTIONS. Each  j u s t i c e  and ju d g e  a p p o in te d  

a f t e r  J u l y  1 ,  1973 s h a l l  c o n t r ib u t e  se v e n  p e r c e n t  o f  h i s  b ase an n u al 
s a l a r y  t o  th e  j u d i c i a l  r e t ir e m e n t  s y s t e m . C o n t r ib u t io n s  s h a l l  be made 
f o r  a l l  c r e d i t a b l e  s e r v i c e  u n d er t h i s  c h a p t e r  up to  a  maximum o f  15 
y e a r s .  T h is  c o n t r i b u t i o n  i s  made in  th e  form  o f  a d e d u c tio n  from  
c o m p e n s a tio n , and i s  made n o t w it h s t a n d in g  t h a t  th e  co m p e n sa tio n  p a id  in  
c a s h  to  th e  j u s t i c e  o r  ju d g e  i s  re d u ce d  t h e r e b y  b e lo w  th e  minimum 
p r e s c r i b e d  b y  la w . Each  j u s t i c e  and ju d g e  I s  c o n s id e r e d  to  c o n se n t to  
th e  d e d u c tio n  made from  h i s  c o m p e n sa tio n . Paym ent o f  co m p e n sa tio n  l e s s  
th e  d e d u c t io n  c o n s t i t u t e s  a  f u l l  and co m p le te  d is c h a r g e  and a c q u it t a n c e  
o f  a l l  c la im s  and demands f o r  th e  s e r v i c e s  ren d ered! b y  him d u r in g  th e  
p e r io d  c o v e r e d  b y th e p aym e n t, e x c e p t a s  to  th e  b e n e f i t s  p ro v id e d  f o r  
u n d e r AS 2 2 .2 5 .0 1 0  -  2 2 .2 5 .0 9 0 .  The c o n t r ib u t io n s  s h a l l  be c r e d i t e d  
to  th e  j u d i c i a l  r e t ir e m e n t  fu n d  e s t a b l i s h e d  i n  a c c o rd a n c e  w ith  AS 2 2 . -  
2 5 .0 4 3  [INTO THE GENERAL FUND OF THE S T A T E ].

*  S e c . 1 2 . AS 2 2 .2 5  i s  amended by a d d in g  a new s e c t i o n  t o  r e a d :
S e c .  2 2 .2 5 .0 4 8 .  ACCOUNTING AND INVESTMENT, (a ) The c o m m issio n e r 

o f  a d m i n i s t r a t i o n  s h a l l  e s t a b l i s h  a fu n d  f o r  th e  j u d i c i a l  r e t ir e m e n t  
sy ste m  and s h a l l  m a in t a in  a c c o u n ts  and r e c o r d s  f o r  th e  j u d i c i a l  r e t i r e ­
ment s y s t e m .

(b ) A l l  incom e o f  th e  j u d i c i a l  r e t ir e m e n t  fund and a l l  d is b u r s e ­
m ents made b y th e  fu n d  m ust be c r e d i t e d  o r  c h a r g e d , w h ic h e v e r i s  a p p ro ­
p r i a t e ,  t o  th e  f o l l o w i n g  a c c o u n t s :

(1 ) an i n d i v i d u a l  a c c o u n t w h ich  c o n t a in s  th e  m an d ato ry 
c o n t r i b u t i o n s  c o l l e c t e d  from  a p e rs o n  u n d e r AS 2 2 .2 5 .0 1 1 ;

- 4 -
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(2 )  an a c c o u n t w h ich  i s  c r e d i t e d  w it h  th e  c o n t r i b u t i o n s  o f  
th e  s t a t e  c o u r t  s y s te m ;

(3 ) a r e t ir e m e n t  r e s e r v e  a c c o u n t ; and
<4) an e xp en se a c c o u n t f o r  th e  j u d i c i a l  r e t ir e m e n t  system

w h ich  s h a l 1 be c r e d i t e d  w ith  fu n d s t r a n s f e r r e d  from  th e  a c c o u n t 
d e s c r ib e d  i n  ( b ) ( 2 )  o f  t h i s  s e c t i o n .

( c )  In v e s tm e n t o f  s u r p lu s  amounts i n  th e  fu n d  may be made a s  
p r o v id e d  i n  AS 3 9 .3 5 .1 1 0 .

(d ) W it h in  one y e a r  f o l lo w in g  r e t i r e m e n t ,  an amount a c t u a r i a l l y  
d e te rm in e d  a s  n e c e s s a r y  t o  p ay f u l l y  f o r  th e  b e n e f i t s  to  be r e c e iv e d  b y 
a p e rs o n  r e c e i v i n g  a b e n e f i t  u n d e r t h i s  c h a p t e r  s h a l l  be t r a n s f e r r e d  
f i r s t  fro m  th e  i n d i v i d u a l  a c c o u n t d e s c r ib e d  in  ( b ) ( 1 )  o f  t h i s  s e c t i o n  
a n d , a f t e r  th e  i n d i v i d u a l  c o n t r ib u t io n s  h a ve  been e x h a u s te d , then from  
th e  c o u r t  sy ste m  a c c o u n t d e s c r ib e d  in  ( b ) ( 2 )  o f  t h i3  s e c t i o n ,  in t o  th e  
r e t ir e m e n t  r e s e r v e  a c c o u n t d e s c r ib e d  i n  ( b ) ( 3 )  o f  t h i s  s e c t i o n .

(e )  The c o n t r ib u t io n s  o f  th e  c o u r t  sy ste m  to  th e r e t ir e m e n t  
r e s e r v e  a c c o u n t s h a l l  c o n t a in  th e a c t u a r i a l l y  d e te rm in e d  amount n e c e s ­
s a r y  to  f u l l y  fu n d  th e  p e n s io n , d e a th  b e n e f i t s ,  and o t h e r  b e n e f i t s  p a id  
u n d e r th e  j u d i c i a l  r e t ir e m e n t  sy ste m  to  a p e rs o n  r e c e i v i n g  a b e n e f i t  
u n d e r t h i s  c h a p t e r .

( f )  The in v e s tm e n t incom e o f  th e  j u d i c i a l  r e t ir e m e n t  fu n d
be a l l o c a t e d  f i r s t  t o  th e r e t i r e d  r e s e r v e  a c c o u n t d e s c r ib e d  i n  ( b ) ( 3 )  
o f  t h i s  s e c t i o n  and th e n  t o  th e  a c c o u n t d e s c r ib e d  i n  ( b ) ( 2 )  o f  t h i s  
s e c t i o n .

(g )  The a c c o u n t d e s c r ib e d  i n  ( b ) ( 4 )  o f  t h i s  s e c t i o n  i s  ch a rg e d  
w it h  a l l  d is b u rs e m e n ts  r e p r e s e n t in g  th e  a d m i n i s t r a t i v e  e x p e n se s i n ­
c u r r e d  b y  th e  j u d i c i a l  r e t ir e m e n t  s y s t e m . E x p e n d it u r e s  from  t h i s  
a c c o u n t s h a l l  be in c lu d e d  i n  th e  b u d get o f  th e  g o v e rn o r f o r  e a ch  f i s c a l  
y e a r .

5
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*  S e c .  1 3 . AS 2 2 .2 5 ,0 9 0  I s  r e p e a le d  and r e e n a c t e d  t o  r e a d :
S e c .  2 2 .2 5 .0 9 0 .  MEDICAL B E N E F IT S , (a ) The f o l l o w i n g  a r e  - e n t it le d  

t o  m a jo r m e d ic a l in s u r a n c e  c o v e r a g e :

m o n t h l y  b e n e f i t  u n d e r  t h i s  c h a p t e r ,  i f  t h e  c h i l d  i3 a d e p e n d e n t  c h i l d  

u n d e r  (c) o f  t h i s  s e c t i o n .

(b ) M ajor m e d ic a l in s u r a n c e  c o v e r a g e  t a k e s  e f f e c t  on th e same 
d a te  a s  r e t ir e m e n t  b e n e f i t s  b e g in , and s t o p s  when th e  r e t i r e d  p e rs o n  o r  
s u r v i v o r  i s  no lo n g e r  e l i g i b l e  to  r e c e i v e  a m o n th ly b e n e f i t .  The
c o v e ra g e  f o r  p e r s o n s  65 o r  o ld e r  i s  th e  same a s  t h a t  a v a i l a b l e  f o r
p e rs o n s  u n d er 6 5 , The b e n e f i t s  p a y a b le  t o  th o s e  p e rs o n s  65 o r  o l d e r  
su p p lem en t th e  b e n e f i t s  p r o v id e d  u n d e r th e  f e d e r a l  o ld  age s u r v i v o r  and 
d i s a b i l i t y  in s u r a n c e  p ro g ra m , i f  a n y .

( c )  I n  t h i s  s e c t i o n  "d e p e n d e n t c h i l d "  means an u n m a rrie d  c h i l d  o f  
a p e rs o n  r e c e i v i n g  a m o n th ly b e n e f i t  u n d e r t h i s  c h a p t e r ,  in c l u d i n g  an 
ad o p ted  c h i l d ,  who i s  d ep en d en t upon th e  p e r s o n  f o r  s u p p o rt  and who i s  
e i t h e r  (1) l e s s  th a n  19 y e a r s  o l d ,  o r  (2) l e s s  th a n  23 y e a r s  o ld  and 
r e g i s t e r e d  a t  and a t t e n d in g  on a f u l l - t i m e  b a s i s  an a c c r e d i t e d  e d u ca ­
t i o n a l  o r  t e c h n i c a l  i n s t i t u t i o n  r e c o g n iz e d  b y th e  D epartm ent o f  E d u ca ­
t i o n .  The age l i m i t s  s e t  o u t i n  t h i s  s u b s e c t io n  do n o t a p p ly  t o  a 
c h i l d  who i s  t o t a l l y  and p e rm a n e n tly  d i s a b l e d .

*  S e c .  1 4 . AS 2 6 .0 5 .2 2 7  i s  amended to  r e a d :
S e c . 2 6 .0 5 .2 2 7 . D EFIN IT IO N S. As u se d  i n  AS 2 6 .0 5 .2 2 2  -  2 6 .0 5 .2 2 8  

IA S  2 6 .0 5 .2 2 2  -  2 6 .0 5 .2 2 6 ] ,

r e c e i v e  b e n e f i t s  t h a t  may be due fro m  th e  s y s te m  upon th e  d e a th  o f  a

(1 )  a p e r s o n  r e c e i v i n g  a m o n th ly  b e n e f i t  u n d e r t h i s  c h a p t e r *
(2 ) th e  sp o u se  o f  a p e rs o n  r e c e i v i n g  a m o n th ly  b e n e f i t  u n d e r

t h i s  c h a p t e r *
(3 ) a n a t u r a l  o r  ad o p ted  c h i l d  o f  a p e r s o n  r e c e i v i n g  a

(1 )  " b e n e f i c i a r y ”  means a p e rs o n  d e s ig n a t e d  b y  a member t o

- 6
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member*
(2 ) "member means a  co m m issio n e d  o r  w a r ra n t  o f f i c e r  o r  an 

e n l i s t e d  p e r s o n  i n  th e  A la s k a  n a t i o n a l  Guard o r  A la s k a  N aval H i l i t i a *
(3 ) " s y s t e m ”  means th e  A la s k a  R a t io n a l G uard r e t ir e m e n t

s y s t e m .
*  S e c .  1 5 . AS 2 6 .0 5  i s  amended b y a d d in g  a new s e c t i o n  to  r e a d :

S e c .  2 6 .0 5 .2 2 8 .  ACCOUNTING AND INVESTMENT, (a ) The co m m issio n e r
o f  a d m i n i s t r a t io n  s h a l l  e s t a b l i s h  a fu n d  f o r  th e  sy ste m  and m a in t a in
a c c o u n ts  and r e c o r d s  f o r  th e  s y s t e m .

(b ) A l l  incom e o f  th e  fu n d  and a l l  d is b u rs e m e n ts  made b y th e  fund
must be c r e d i t e d  o r  c h a r g e d , w h ic h e v e r  i s  a p p r o p r i a t e ,  to  th e  f o l lo w in g  
a c c o u n t s :

(1 ) an in d i v i d u a l  a c c o u n t f o r  e a ch  r e t i r e d  member o f  th e  
3ystem  w h ich  r e c o r d s  th e  b e n e f i t s  p a id  u n d er t h i s  sy ste m  to  th e  member 
o r  s u r v i v i n g  b e n e f i c i a r y j

(2 ) a s e p a r a t e  a c c o u n t f o r  th e  D ep artm en t o f  M i l i t a r y  
A f f a i r s ’ c o n t r i b u t i o n  to  fund th e  sy ste m  b a se d  on th e  a c t u a r i a l  r e q u i r e ­
m ents o f  th e  s y s te m  a s  e s t a b l i s h e d  b y  th e  c o m m iss io n e r o f  a d m i n i s t r a t io n  
u n d er t h i s  c h a p t e r j

(3 ) an e x p e n se  a c c o u n t f o r  th e  system * t h i s  a c c o u n t i s  
c h a rg e d  w ith  a l l  d is b u rs e m e n ts  r e p r e s e n t in g  a d m i n i s t r a t i v e  e x p e n s e s  
in c u r r e d  b y th e  sy ste m * e x p e n d it u r e s  fro m  t h i s  a c c o u n t a r e  in c lu d e d  in  
th e  g o v e r n o r ’ a b u d g et f o r  e a ch  f i s c a l  y e a r .

( c )  In v e s tm e n t o f  s u r p lu s  am ounts i n  th e  fu n d  may be made as 
p ro v id e d  i n  AS 3 9 .3 5 .1 1 0 .

*  S e c .  1 6 . AS 3 9 .3 0 .0 9 0  i s  amended t o  r e a d :
S e c .  3 9 .3 0 .0 9 0 .  PROCUREMENT OF SRODP INSURANCE. The D epartm ent 

o f  A d m in is t r a t io n  may o b t a in  a p o l i c y  o r  p o l i c i e s  o f  g ro u p  in s u r a n c e  
c o v e r in g  s t a t e  e m p lo y e e s,  p e rs o a B  e n t i t l e d  t o  c o n v e ra g e  u n d e r AS 1 4 . -
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2 5 .1 6 8 , AS 2 2 .2 5 .0 9 0  o r  AS 3 9 .3 5 .5 3 5 , o r  [AftD] e m p lo yees o f  o t h e r  
p a r t i c i p a t i n g  g o v e rn m e n ta l u n i t s  s u b j e c t  to  th e  f o l l o w i n g  c o n d i t i o n s :

(1 ) A g ro u p  in s u r a n c e  p o l i c y  s h a l l  p r o v id e  one o r  more o f  
th e  f o l l o w i n g  b e n e f i t s :  l i f e  in s u r a n c e , a c c i d e n t a l  d e a th  and dismem­
berm en t i n s u r a n c e ,  v/eek ly in d e m n ity  in s u r a n c e , h o s p i t a l  e x p e n se  i n s u r ­
a n c e , s u r g i c a l  e x p e n se  in s u r a n c e , d e n ta l e x p e n se  in s u r a n c e , a u d i o - v i s ­
u a l in s u r a n c e , o r  o t h e r  m e d ic a l c a r e  in s u r a n c e .

(2 ) E ach  e l i g i b l e  em ployee o f  th e  s t a t e ,  h i s  sp o u se  and h i s  
u n m a rrie d  c h i l d r e n  c h i e f l y  dep end ent on him  f o r  s u p p o r t  and e ach  e l i ­
g i b l e  em ployee rjf  a n o t h e r  p a r t i c i p a t i n g  g o v e rn m e n ta l u n i t  s h a l l  be c o v ­
e re d  by th e  g ro u p  p o l i c y ,  u n le s s  exempt u n d e r r e g u l a t i o n s  ad o p ted  by 
the c o m m issio n e r o f  a d m i n i s t r a t i o n .

(3 ) A g o v ern m e n ta l u n i t  may p a r t i c i p a t e  u n d e r a grou p  p o l i c y
i f

(A) i t s  g o v e r n in g  body a d o p ts  a  r e s o l u t i o n  a u t h o r i z i n g  
p a r t i c i p a t i o n ,  and paym ent o f  r e q u ir e d  p rem iu m si

<B) a c e r t i f i e d  co p y o f  r e s o l u t i o n  i s  f i l e d  w ith  
th e  D epartm en t o f  A d m in is t r a t io n *  and

(C) th e  c o m m issio n e r o f  a d m i n i s t r a t io n  a p p ro v e s the 
p a r t i c i p a t i o n  in  w r i t i n g .

(A ) ( r e p e a l e d ) .
(5 ) ( r e p e a l e d ) .
(6 ) The D ep artm en t o f  A d m in is t r a t io n  s h a l l  o b t a in  th e  i n s u r ­

an ce p o l i c y  fro m  any i n s u r e r  a u t h o r iz e d  to  t r a n s a c t  b u s in e s s  i n  th e  
s t a t e  u n d e r AS 2 1 .0 9  and AS 2 1 .9 0 .

( 7 )  The D ep artm en t o f  A d m in is t r a t io n  s h a l l  make a v a i l a b l e  
b id  s p e c i f i c a t i o n s  f o r  d e s ir e d  in s u r a n c e  b e n e f i t s  t o  a l l  in s u r a n c e  c a r ­
r i e r s  l i c e n s e d  i n  th e  s t a t e  and q u a l i f i e d  t o  p r o v id e  th e  d e s ir e d  b en e­
f i t s .  The s p e c i f i c a t i o n s  s h a l l  be made a v a i l a b l e  on o r  b e f o r e  J u l y  1 ,
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