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D a t e :  _____________________________

Mr. P r e s i d e n t :

T'T
T h e  C o m m i t t e e  o n _________________________________________ has h a d ______________________________

■ V-1 ‘ •’ IV a re ..s?^’3i::inc-

u n der r n n ? i d e r a t i o n  a n d  (a m a j o r i t y  o f  the c o m m i t t e e )  (the c o m m i t t e e )  

r e p o r t s  it b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do pa s s  [ ] do not pass

[ ] do p a s s  wit-fc a t t a c h e d  a m e n d m e n t s  (s )
[ ] s a m e  t i t l e

[ ) r e p l a c e  w i t h  CS f o r ____________________  [ ] n e w  t i t l e

and r e c o m m e n d s  _________________________________________________________________________

[ ] A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  [ ] N e w  F i s c a l  N o t e

[ ] r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to t h e ___________________________________________________C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  H A V I N G
DO P A S S  O T H E R  R E C O M M E N D A T I O N S :

CHAIRMAN
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As per 
4/3 2/82

Original sponsor: Parr

IN THE SENATE BY THE FINANCE COMMITTEE

CS FOR SENATE BILL NO. 517 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act extending the duration of repayment of loans

for child care facilities; and providing for an effec 

tive date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.33.255(c) is amended to read:

(c) The duration for repayment of a loan may not exceed 2_0 [10] 

y e a r s .

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10. 

070(c).

-1- CSSB 517(Fin)
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THE LEGISLATURE OF THE STATE OF ALASKA 
TWELFTH LEGISLATURE

Bill/Resolution No. CS SB 517 (Finance)____________________________
Title Extending duration of repayment ot loans ror child c a r e facili 
Requested by_____________________________________________Date 4/13/82

II. FISCAL DETAIL 
Agency Affected
Program Category Affected
BRU, Program, Or Subprogram(s) Affected
(Note: If more than one budget component is affected, separate line-item 

amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & 'xRUCTURES
700 GRANTS,CLAIMS,ETC.

TOTAL -0-

FUNDING (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source)

-0-

-ft--0-

-0-

POSITIONS
-0-

FULL TIME -0-
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instruction, Section III)

IV. DATE 4/13/82

Original: Legislative Finance 
cc: Budget and Management

PREPARED BY
AGENCY______
PHONE

Senator Don Bennett, Chairman

s e n a  t e_.?.inanc.e_.Commi 11 e e
465-3714

Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/81)
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BY THE FINANCE COMMITTEE 

CS FOR SENATE BILL NO. 517 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act extending the duration of repayment of loans

for child care facilities; and providing for an effec' 

tive date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATr OF ALASKA:

* Section 1. AS 44.33.255(c) is amended to read:

(c) The duration for repayment of a loan may not exceed 2_0 (10]

y e a r s .

* Sec. 2. This Act takes effect immediately in accordance w i t h  AS 01.10. 

0 7 0 ( c ) .

CSSB 517(Fin)
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Introduced: 4/24/81
Referred: Community & Regional

Affairs and Finance

IN THE SENATE BY PARR

SENATE BILL NO. 517 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to child care and day care assistance;

and providing for an effective date.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. FINDINGS AND PURPOSE. (a) It is the finding of the legis­

lature that available, quality day care is a vital service to Alaskan chil­

dren and their working parents. Day care centers are being affected by 

inflation and the impact of federal budget cuts, particularly in the areas 

of CETA employees and USDA nutritional funds.

(b) It is the purpose of this Act to create a child care grant program 

to assist licensed day care centers and day care homes in meeting their 

operational costs, to expand the day care assistance program to include 

moderate income families, and to provide financing to municipalities for 

administration of the day cure assistance program.

vV Sec. 2. AS 44.47.250(a)(1) is amended to read:

(1) implement and administer a program to assist in providing 

day care for the children of low-income and moderate-ineome families 

according to the requirements of AS 44.47.250 - 44.47.310;

* Sec. 3. AS 44.47.260 is amended to read:

Sec. 44.47.260. LOCAL PARTICIPATION. When a contract is made 

under AS 44.47.250(b)(2) between the department and a municipality, the 

department shall pay to the municipality for the administrative costs 

of the day care assistance program the greater of

(1) ten percent of the total paid to the municipality for 

day care assistance, paid on a monthly basis; or

-1- SB 517



(2: $500 per year [MUNICIPALITY SHALL PAY THE COSTS OF

ADMINISTERING THE CONTRACTUAL DUTIES WITHIN ITS JURISDICTIONJ.

* Sec. 4. AS 44.47.270 is amended to read:

Sec. 44.47.270. CONDITIONS OF RECEIPT OF BENEFITS. Benefits may 

be paid for the care of children of a low income or moderate income 

family only if a parent or guardian, because of the day care, is freed 

to work, to seek work, or to attend school. In no event shall benefits 

be paid for the care of children of a family where one parent or 

guardian is not working, seeking work, or attending school and is 

physically and mentally capable of caring for the children.

* Sec. 5. AS 44.47 is amended by adding a new section to read:

Sec. 44.47.305. CHILD CARE GRANT PROGRAM. (a) There is estab­

lished in the Department of Community and Regional Affairs a child care 

grant program to provide state assistance for the operation of day care 

facilities.

(b) A grant under this section shall be made to a day care facil­

ity based on the average daily enrollment of the facility for the month 

preceding the application. Grants shall be adjusted by geographic 

region for the cost of providing service, as determined by the depart­

ment, but may not exceed $100 per child per month.

(c) Application for a grant under this section shall be made to 

the department monthly on a form provided by the department.

(d) To be eligible for a grant under this section a facility must 

maintain licensing in accordance with the provisions of AS 47.35.010 - 

47.35.080 and must comply with regulations of the department pertaining 

to this program and the day care assistance program. A facility which 

loses its license under AS 47.35.010 - 47.35.080 shall refund to the 

department any unexpended and unobligated money received as a grant 

under this section.

-2- SB 517
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(e) A grant made by the department under this section shall be 

used by a facility for the following purposes:

(1) 75 percent of the grant shall be used for staff salaries;

(2) the remainder of the grant shall be used as determined 

appropriate by the facility to meet nutritional requirements, to pur­

chase equipment appropriate for use by the children enrolled in the 

facility, and for staff training.

(f) The department shall issue regulations to carry out the 

purposes of this section.

* Sec. 6. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).

-3-

■ G G O H H

SB 517



I

2

3

4
5

6

7

8

9

10

11

12

1 3

1<1

1 5

1 6

1 7

1 8

1 9

20

21

22

2 3

24

25

2 6

2 7

20

2 9

Offered: 5/20/81
Referred: Finance

BY THE COMMUNITY AND 
IN THE SENATE REGIONAL AFFAIRS COMMITTEE

CS FOR SENATE BILL NO. 517 (C&RA)

I.' THE LEGISLATURE OF THE STATE OF ALASKA

TWELFTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to child care and day care assistance;

and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. FINDINGS AND PURPOSE. (a) It is the finding of the legis­

lature that available, quality day care is a vital service to Alaskan chil­

dren and their working parents. Day care centers are being affected by 

inflation and the impact of federal budget cuts, particularly in the areas 

of CETA employees and USDA nutritional funds.

(b) It is the purpose of this Act to expand the day care assistance 

program to include moderate income families, and to provide financing to 

municipalities for administration of the day care assistance program.

* Sec. AS 44.47.250(a)(1) is amended to read:

(li implement and administer a program to assist in provid­

ing day care for the children of low-income and moderate-income famil­

ies according to the requirements of AS 44.47.250 - 44.47.310;

* Sec. 3. AS 44.47.260 is amended to read:

Sec. 44.47.260. LOCAL PARTICIPATION. When a contract is made 

under AS 44.47.250(h)(2) between the department and a municipality, the 

department shall pay to the municipality from money appropriated for 

the purpose for the administrative costs of the day care assistance 

program the greater of

(1) ten percent of the total paid to the municipality for

day care assistance, paid on a monthly basis; or

(2) $500 per year [MUNICIPALITY SHALL PAY THE COSTS OF

-1- CSSB 517(C&RA)



ADMINISTERING THE CONTRACTUAL DUTIES WITHIN ITS JURISDICTION].

* Sec. 4. AS 44.47.270 is amended to read:

Sec. 44.47.270. CONDITIONS OF RECEIPT OF BENEFITS. Benefits may 

be paid for the care of children of a low income or moderate income 

family only if a parent or guardian, because of the day care, is freed

to work, to seek work, or to attend school. In no event shall benefits

be paid for the care of children of a family where one parent or

guardian is not working, seeking work, or attending school and is

physically and mentally capable of caring for the children.

* Sec. 5. This Act takes effect immediately in accordance with AS 01.- 

10.070(c).
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" £  r  A c t  r e i a i i n c  tc c a y  c a r e  a s s i s t a n c e . "

T h e  D e p a r t m e n t  s u p p o r t s  the f o u r  m a j o r  c o n c e p t s  cf t h e s e  b i l l s  

(SB 5 1 7 - 5 1 6 )  t h a t  r e l a t e  tc t h e  c a y  c a r e  a s s i s t a n c e  p r o c r a m .

1. r a i s i n g  t h e  o a v  c a r e  s u b s i o y  s c a l e  t o  

i n c l u d e  m o d e r a t e  i n c o m e .

2 . '  a d m i n i s t r a t i v e  r e l i e f  f o r  l o c a l  

m u n i c i p a l i t i e s ,  or i n  t h e  a b s e n c e  o f  e 

l o c a l  m u n i c i p a l i t y  a l o c a l  g r o u p ,  w h o  

a d m i n i s t e r s  t h e  d a y  c a r e  a s s i s t a n c e  

p r o g r a m .

3. p r o v i s i o n  f o r  c h i l o  c a r e  a s s i s t a n c e  

w h i l e  p a r e n t ( s )  s e e k  w o r k .

4. c h i l o  c a r e  g r a n t  p r o g r a m .

T h e  c o s t  of i m p l e m e n t i n g  t h e s e  f o u r  c o n c e p t s  is e s t i m a t e d  t o  b e  

$ 7 , 4 6 4 . 6 0 0  in FY 1 3 8 2 .  T h i s  is $ 7 , 4 6 4 , 6 0 0  o v e r  t h e  G o v e r n o r ' s  

b u d g e t  r e q u e s t  f o r  t h e  c n m i n g  f i s c a l  y e a r .

A l a s k a ' s  c h i l d r e n  a r e  a v i t a l  r e s o u r c e  to t h i s  y o u n g  a n d  

g r o w i n g  s t a t e  a n d  n e e d  t h e  d e v e l o p m e n t a l  a s s i s t a n c e  j u s t  a s  

f i s h i n g ,  t i m b e r ,  f a r m i n g ,  t o u r i s m  a n d  o t h e r  r e s o u r c e  

D e v e l o p m e n t  h a s  s e c u r e d  a s s i s t a n c e .  O n e  m e t h o d  o f  a s s i s t i n g  

c h i l d r e n  is by p r o v i d i n g  q u a l i t y  o f  c h i l d  c a r e .

N a t i o n a l l y ,  o v e r  30 p e r c e n t  o f  t h e  w o m e n  w h o  h a v e  c h i l d r e n  

u n d e r  1 6  y e a r s  a r e  in t h e  l a b o r  f o r c e .  A l a s k a  w o m e n  

p a r t i c i p a t e  in t h e  l a b o r  f o r c e  at a b o u t  t h e  n a t i o n a l  r a t e .  A n d
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t h i s  r a t s  is erev.inc. T n e  p a r t i c i p a r i o r  r a r e  cf o c t h  p a r e n t s  

ir t h e  i a b c r  f G r c e ,  w h c  n a v e  c h i i G i e n  u n o e r  s i x  y e a r s  of age, 

is a l s o  g r o w i n g  s n c  is c r e c i c t e c  tc De 5C p e r c e n t  b y  1 5 5 0 .

S t u d i e s  cf y o u n g  c h i l d r e n  p o i n t  to t h e  n e e c  o f  n u t u r i n g  a n d  

t r a i n e o  c a r e g i v e r s ,  g.ooo n u t r i t i o n  a n d  a g e  a p p r o p r i a t e  

e q u i p m e n t  a n d  s u p p l i e s  if t h e  chilo. is .to g r o w  a n o  m e e t  h e r / h i s  

p o t e n t i a l  a n d  t h e  e x p e c t a t i o n s  of t h e  l a r g e r  s o c i e t y .

T h e  D e p a r t m e n t  b e l i e v e ^  S B  5 1 7  b e g i n s  to a d d r e s s  t h i s  q u a l i t y  

of c a r e .

S e c t i o n  1. F i n d i n o s  a n d  P u r p o s e s

T h e  D e p a r t m e n t  s u p p o r t s  t h e  c o n c e p t s  a n d  s t a t e m e n t s  i n  t h e  

f i n d i n g s  a n d  p u r p o s e .

W e  b e l i e v e  t h e  p r o p o s e d  f e d e r a l  c u t s  in t h e  c h i l d  n u t r i t i o n  a n d  

C E T A  p r o g r a m s  w i l l  h a v e  a d e v a s t a t i n g  i m p a c t  o n  c h i l d  c a r e  

f a c i l i t i e s .  In a b r i e f  s u r v e y  t h e  D e p a r t m e n t  c o n d u c t e d  i n  t h e  

f a l l  o f  1 5 8 0 ,  m o s t  o f  t h e  r e s p o n d i n g  f a c i l i t y  o p e r a t o r s  w e r e  

u s i n g  t h e  c h i l d  n u t r i t i o n  p r o g r a m  a n d  a m a j o r i t y  o f  t h e  c h i l o  

c a r e  c e n t e r s  w e r e  u s i n c  C E T A  as a m e a n s  o f  a u g m e n t i n g  s t a f f .

A l a s k a  a n d  c h i l d  c a r e  p r o v i d e r s  a r e  f a c e d  w i t h  t h e  s a m e  d i l e m m a  

as o t h e r  s t a t e s  a n d  i n d u s t r i a l  n a t i o n s .  H o w  t o  p r o v i d e  a 

n u t u r i n g  a n d  d e v e l o p m e n t a l  e n v i r o n m e n t  f o r  c h i l d r e n  a t  a p r i c e  

p a r e n t s  c a n  a f f o r d  t o  pay.
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~ne D e p a r t m e n t  o e l i e v e s  the chile- c e r e  c r s n t  p r o g r a m  v.ill 

l e s s e r  rr.e i m p a c t  of the f e o e r a l  c u t s  ano b e g i n  tc a a c r e s s  t h e  

c i l e m m a  cf a f f c i c a b l e  care.

S e c t i o n  2. A S  4 4 . u l . 25 CH £) ( i )

T h e  D e p a r t m e n t  s u p p o r t s  t h e  i n c l u s i o n  o.f m o d e r a t e  i n c o m e  

f a m i l i e s .  W e  p r o j e c t ,  w i t h  t h i s  i n c l u s i o n ,  t h a t  t h e  D a y  C a r e  

A s s i s t a n c e  P r o g r a m  w i l l  s e r v e  a m o n t h l y  a v e r a g e  o f  1 5 4 2  

f a m i l i e s  T h e  f a m i l i e s  a r e  p r o j e c t e d  to h a v e  2 3 1 7  c h i l d r e n  w h o  

w i l l  p a r t i c i p a t e  in t h e  p r o g r a m .

H o w e v e r ,  a l i m i t a t i o n  on b o t h  t h e  p r o j e c t e d  d o l l a r s  a n d  p e o p l e  

s e r v e d  is t h e  s t r a i g h t  l i n e  p r o j e c t i o n  w e  h a v e  u s e d  b a s e d  o n  

c u r r e n t  p a r e n t  u s e a g e .  O u r  c u r r e n t  p a r e n t s  a r e  l o w  i n c o m e  w a g e  

e a r n e r s  a n d  a r e  f r e q u e n t l y  t h e  m o s t  v o l a t i l e  in t h e  l a b o r  

m a r k e t .  T h a t  is, t h e y  a r e  t h e  l a s t  to be h i r e d ,  w o r k  i r r e g u l a r  

h o u r s ,  a n d  a r e  t h e  f i r s t  t o  b e  d i s m i s s e d .  T h e s e  e m p l o y m e n t  

c h a r a c t e r i s t i c s  a r e  g e n e r a l l y  n o t  h e l d  to b e  t r u e  o f  m o d e r a t e  

i n c o m e  w a g e  e a r n e r s .  W e  m a y  f i n d  t h a t  t h e  n e w  g r o u p  o f  

f a m i l i e s  to be s e r v e d  a r e  m o r e  s t a b l e  in t h e  w o r k  f o r c e  a n d  

t h u s  t h e  p e r  c h i l d  c o s t  m a y  b e  d r a m a t i c a l l y  u n d e r s t a t e d .

S e c t i o n  3. 4 4 . 4 7 . 2 6 0  C O N T R A C T  A D M I N I S T R A T I O N

T h e  D e p a r t m e n t  s u p p o r t s  t h i s  c o n c e p t .
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As the D a y  C a r e  A s s i s t a n c e  P r o g r a m  h a s  e x p a n o e c  tc i n d u c e  m o r e  

a n c  m e r e  f a m i l i e s ,  a n c  w i t h  the a o v e n t  cf t h e  e n r c i i m e n t  

p o l i c y ,  t h e  o e m a n c  o n  l o c a l  a d m i n i s t r a t o r s '  t i m e  h a s  a l s o  

i n c r e a s e o .

We a r e  c o n c e r n e d ,  h o w e v e r ,  t h a t  g r a n t s  to m u n i c i p a l i t i e s  f o r  

a d m i n i s t r a t i o n  n o t  c o m e  f r o m  p r o g r a m  d o l l a r s  f o r  c h i l d  c a r e .

T h e r e f o r e ,  we s u g g e s t  t h a t  t h e  l a n g u a g e  be a m e n d e d  t o  i n c l u d e :  

"A s e p a r a t e  g r a n t  a w a r d  w i l l  be m a d e  t o  t h e  d e p a r t m e n t  

to p a y  t h i s  p o r t i o n  o f  t h e  c o n t r a c t o r ' s  c o s t ,  b u t  i n  

n o  c i r c u m s t a n c e  is t h i s  p a y m e n t  tc c o m e  f r o m  g r a n t s  

a p p r o p r i a t e d  f o r  f a m i l y  c h i l d  c a r e . "

T h e c u r r e n t  da y c a r e  a s s i s t a n c e s t a t u t e p r o v i d e s in 4 4 . 4 7 . 2 5 0

t h a t o u t s i d e  o f m u n i c i p a l i t i e s , t h e D e p a r t m e n t m a y  c o n t r a c t

w i t h d a y c a r e fa o i l i t i e s a n d  in t h e u n o r g a n i  zed i b o r o u g h  m a y

c o n t r a c t w i t h an o r g a n i z a t i o n  t o a d m i n i s t e r  t h e p r o g r a m •

T h e  p r o p o s e d  l a n g u a g e  in t h i s  s e c t i o n  a p p e a r s  t o  p r o h i b i t  

a d m i n i s t r a t i v e  f u n d s  to t h e s e  o t h e r  e n t i t i e s .  T h e  D e p a r t m e n t  

w o u l d  h o p e  t h a t  a l l  c o n t r a c t o r s  c o u l d  p a r t i c i p a t e  i n  r e c e i v i n g  

p a y m e n t  f o r  a p o r t i o n  o f  t h e  c o s t  o f  a d m i n i s t e r i n g  t h e  D a y  C a r e  

A s s i s t a n c e  P r o g r a m .



Ssctior l l . L 7 . 2 7C

The D e p a r t m e n t  s u p p o r t s  c h i i c  c a r e  a s s i s t a n c e  t c  p a r e n t s  w h i l e  

s e e k i n g  wor k .

C u r r e n t l y ,  m a n y  p a r e n t s  w i t h o u t  t h e  s u p p o r t  o f  a n  e x t e n d e o  

f a m i l y  o r  f r i e n d s  to c a r e  f o r  t h e i r ' y o u - n c  c h i l d r e n  a r e  i n  a 

" C a t c h  22". T h e y  d o  n o t  h a v e  f u n d s  to p a y  f o r  t h e  c a r e  o f  

t h e i r  c h i l d r e n  u n t i l  t h e y  h a v e  w o r k ,  b u t  t h e y  c a n n o t  s e e k  

e m p l o y m e n t  b e c a u s e  t h e y  h a v e  n o  o n e  t o  c a r e  f o r  t h e  c h i l d r e n .

M a n y  o t h e r  s t a t e s  a n o  t h e  f e o e r a l  T i t l e  X X  d a y  c a r e  p r o v i o e  

a s s i s t a n c e  w h i l e  p a r e n t s  s e e k  w o r k .  T h e  l o c a l  a d m i n i s t r a t e r s  

of t h e  D a y  C a r e  A s s i s t a n c e  P r o g r a m  h a v e  a l s o  i d e n t i f i e d  a n e e d  

f o r  p a r e n t s  w h o  a r e  s e e k i n g  w o r k  to h a v e  t h i s  t y p e  o f  

a s s i s t a n c e .

S e c t i o n  A A .A 7 . 3 0 5 .

T h e  D e p a r t m e n t  s u p p o r t s  t h e  C h i l d  C a r e  G r a n t  P r o g r a m .

T h e  p u r p o s e  of t h e  g r a n t  p r o g r a m  is to h e l p  l i c e n s e d  d a y  c a r e  

f a c i l i t i e s  m e e t  t h e  r a p i d l y  r i s i n g  c o s t s  o f  p r o v i d i n g  q u a l i t y  

c h i l o  c a r e  w i t h o u t  i m p o s i n g  an i n o r d i n a t e  f i n a n c i a l  b u r d e n  o n  

p a r e n t s  u s i n g  c h i l d  c a r e  f a c i l i t i e s .  lo t h i s  e n d ,  t h e  p r o g r a m  

p e r m i t s  t h e  a w a r d  o f  g r a n t s  to l i c e n s e d  d a y  c a r e  f a c i l i t i e s ,  

a d j u s t e d  f o r  g e o g r a p h i c  r e g i o n s ,  b a s e d  o n  t h e  a v e r a g e  d a i l y



er.rc i l m e n t  cf ins f a c i l i t y  f cr ins m o n t h  p r e c e d i n g  t h e  

a p p l i c a t i o n .

F u r t h e r ,  t h e  c u r r e n t  l a n g u a g e  s t a r e s  " m a y  n e t  e x c e e d  S I O O  p e r  

c h i l o  p e r  m o n t h "  a n c

(c) " a p p l i c a t i o n  is m a o e  m o n t h l y . "  -

T h e  D e p a r t m e n t  s u p p o r t s  t h e  c o n c e p t  c f  s u b s i o i z i n g  cthilo c a r e  

c o s t s  by m a k i n g  d i r e c t  g r a n t s  of f u n d s  to c h i l o  c a r e  

f a c i l i t i e s .  H o w e v e r ,  t h e  D e p a r t m e n t  w o u l d  l i k e  to s e e  t w o  

c h a n g e s  m a d e  to t h e  b i l l  a n d  c l a r i f y i n g  l a n g u a g e .

F i r s t ,  we w o u l o  r e c o m m e n d  t h a t  l a n g u a g e  in t h e  b i l l  r e q u i r i n g  

m o n t h l y  g r a n t s  be d e l e t e d  o r  a m e n d e d  so as to a l l o w  t h e  

D e p a r t m e n t  d i s c r e t i o n  i n  d e t e r m i n i n g  for w h a t  p e r i o d  g r a n t s  

w i l l  be m a d e .  F o r  e x a m p l e ,  we s e e  no r e a s o n  w h y  t h e  g r a n t s  

c o u l d  n o t  be m a d e  on a q u a r t e r l y  b a s i s ,  t h e r e b y  s i g n i f i c a n t l y  

r e d u c i n g  t h e  a d m i n i s t r a t i v e  w o r k  l o a d .

S e c o n d ,  we r e c o m m e n d  t h a t  " n o t  to e x c e e d  $ 1 0 0  p e r  c h i l d  p e r  

m o n t h "  be a m e n d e d  to r e a d  " n o t  t o  e x c e e d  $ 1 0 0  p e r  f u l l  t i m e  

e q u i v a l e n t  c h i l d  p e r  m o n t h . "  It is p o s s i b l e  for o n e  l i c e n s e e  

sl o t  to be f i l l e d  by as m a n y  as f i v e  c h i l d r e n  i n  a (Say. O n  t h e  

o t h e r  h a n d ,  t h e r e  a r e  c h i l o  c a r e  f a c i l i t i e s  w h o  p r o v i d e  c a r e  24 

h o u r s  a day, s e v e n  d a y s  a w e e k .  W e  b e l i e v e  by a r n e n c i n g  t h i s  

l a n g u a g e  b o t h  c o n d i t i o n s  c a n  be met.

6



(c ' v. e w o u l d  r e c o m m e n c  a o c i n c  (line 25', "anc any a p p l i c a b l e  

m u n i c i p a l  l i c e n s i n g  r e o u i r e m e n r s . "

Th e  D e p a r t m e n t  a l s o  c o n t r a c t s  w i t h  m i l i t a r y  b a s e s  f o r  c n i i o  

c a r e .  T h e  D e p a r t m e n t  h a s  no r e c o m m e n o a t i o n  o n  w h e t h e r  t h i s  

g r o u p  s h o u i c  be i n c l u d e d  in t h e  g r a n t  p r o g r a m .

(e) T h e  D e p a r t m e n t  s u p p o r t s  t h e  p u r p o s e s  f o r  w h i c h  t h i s  g r a n t  

s h a l l  be u s e d .

S a l a r i e s  f o r  c h i l d  c a r e  g i v e r s  h a v e  h i s t o r i c a l l y  , a n d  a r e  

c u r r e n t l y ,  a b y s m a l l y  low. M o s t  f r e q u e n t l y  t h e y  a r e  m i n i m u m  

w a g e ,  l o n g  h o u r s ,  a n d  p r o v i o e  few, if any, b e n e f i t s .  T h i s  

c a u s e s  m a s s i v e  s t a f f  t u r n o v e r  a n d  is d i s r u p t i v e  t o  t h e  c h i l d ' s  

s e n s e  of w e l l  b e i n g  w h e n  c o n s t a n t l y  f a c e d  w i t h  r„ew c a r e g i v e r s .  

C o n c u r r e n t l y ,  it is a m a n a g e m e n t  n i g h t m a r e  to c e n t e r  o p e r a t o r s  

a n d  a d d s  u n d o  s t r e s s  to p a r e n t s  w h e n  a c h i l d  c a r e  h o m e  p r o v i d e r  

s a y s  " $ 4 0 0  a m o n t h ,  f o r  1 2  h o u r  d a y s  is n o t  j u s t  c o m p e n s a t i o n .

1 1m q u i t t i n g ."

T h e r e  a r e  c u r r e n t l y  a b o u t  1 2 5 4  c h i l d  c a r e  g i v e r s  i n  l i c e n s e d  

f a c i l i t i e s  in A l a s k a .  S B  5 1 6  p r o v i d e s  $4 m i l l i o n  f o r  t h e  t o t a l  

g r a n t  p r o g r a m  or $ 3  m i l l i o n  f o r  c a r e g i v e r  s a l a r i e s .  T h i s  

t r a n s l a t e s  i n t o  a y e a r l y  i n c r e a s e  of $ 2 , 3 9 2 ,  a m o n t h l y  i n c r e a s e  

of $ 1 9 9  or a n  h o u r l y  i n c r e a s e  o f  a b o u t  90d. T h u s ,  it w o u l d  

b r i n g  t h e  .hi l d  c a r e  h o m e  p r o v i d e r s  w a g e  up to a b o u t  $ 6 0 0  p e r  

m o n t h ,  a n d  t h e  c e n t e r  s t a f f  u p  t o  $ 8 3 6  p e r  m o n t h .  A g a i n ,  few 

i f  a n y  f r i n g e  b e n e f i t s  a r e  p r o v i d e d  f o r  t h e s e  c a r e g i v e i s .
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7ns f i g u r e s  c i t e c  a b o v e  are fcx c u r r e m  s t a f f  ir l i c e n s e e  

" a c i i i t i e s .  We b e l i v e  t h e s e  f i g u r e s  will n o t  t r a n s l a t e  i n t o  

this l e v e l  of i n c r e a s e c  s t a f f  s a l a r i e s .  N a t i o n a l l y ,  90 p e r c e n t  

of t h e  h o m e  c h i l a c a r e  g i v e r s  a r e  n o t  l i c e n s e e .  W e  b e l i e v e  t h i s  

g r a n t  p r o g r a m  w i l l  be a n  i n c e n t i v e  f o r  t h o s e  h o m e s  n o t  

c u r r e n t l y  l i c e n s e e  t o - d o  s o  a n a  w i l l  i m p r o v e  c a r e .  In 

a d d i t i o n ,  e v e n  w i t h  t h e  p o o r  re'v.urn'on 'the t i m e  a n d  m o n e y  

e x p e n d e d  f..r c h i l d  c a r e g i v e r s ,  t h e  d e m a n d  f o r  c h i l d  c a r e  h a s  

c a u s e d  m o r e  c e n t e r s  a n d  h o m e s  to o p e n .  T h e  D e p a r t m e n t  i s  a l s o  

g e t t i n g  m o r e  i n q u i r i e s  f r o m  r u r a l  a r e a s  w h e r e  t h e r e  a r e  n o  

l i c e n s e d  f a c i l i t i e s  r e f l e c t i n g  c h a n g i n g  c o m m u n i t y  n e e d s .  

C u r r e n t l y ,  S e l a w i k ,  H o o p e r  Ba y ,  A n i a k ,  M c G r a t h ,  N e n a n a  a n d  

T a l k e e t n a  a r e  a s k i n g  f o r  a s s i s t a n c e  to d e v e l o p  c h i l d c a r e  

p r o g r a m s .  T h e r e f o r e ,  it a p p e a r s  t h a t  t h e  i n c r e a s i n g  d e m a n d ,  

c o u p l e d  w i t h  t h i s  p r o g r a m ,  w i l l  in f a c t  p r o v i d e  f o r  l e s s  

i n c r e a s e s  f o r  s t a f f  s a l a r i e s  as p r o j e c t e d  a b o v e .

T h e  D e p a r t m e n t  w o r k s  c l o s e l y  w i t h  t h e  l i c e n s i n g  s t a f f  o f  t h e  

D i v i s i o n  of F a m i l y  a n d  Y o u t h ,  D e p a r t m e n t  of H e a l t h  a n d  S o c i a l  

S e r v i c e s .  W e  u n d e r s t a n d  t h a t  s t a f f  is w o r k i n g  a t  c a p a c i t y .  T o  

m o n i t o r  a l r e a d y  l i c e n s e d  f a c i l i t i e s  a n d  t o  l i c e n s e  n e w  

p r o v i d e r s  m a y  b e  b e y o n d  t h e  c u r r e n t  s t a f f  c a p a c i t y .

T h e  r e m a i n i n g  $1 m i l l i o n  i n  t h e  c h i l d  c a r e  g r a n t  p r o g r a m  w i l l  

be u s e d  f o r  n u t r i t i o n ,  e q u i p m e n t  o r  s t a f f  t r a i n i n g .  A l l  t h r e e  

c o m p o n e n t s  a r e  e s s e n t i a l  f o r  t h e  d e v e l o p i n g  c h i l d .
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A l a s k a  h a £ l a g g e c  cer.inc m a n y  s t a t e s  in c r c v i c i n c  t r a i n i n g  for 

c n i i c  c a r e  p r c v i c e r s .  It a p p e a r s  that Petr, p r o g r a m m a t i c  anc 

m a n a g e m e n t  t r a i n i n g  are n e e o e o  by f a c i l i t y  o p e r a t o r s  anc 

c a r e c i  v e r s .

T he D e p a r t m e n t  bel i e v e s  t h e s e  t y pe? of t r a i n i n g  w i l l n o t  o n l y

a dd to the q u a l i t y of c h i l d  c a r e  but will s t r e n g t h e n t h e

f ina n c i a l  a b i l i t y of p r o v i d e r s .

SB 516 

S e c t i o n  2

The D e p a r t m e n t  b e l i e v e s  the f i g u r e  of $ 5 0 , 0 0 0  f o r

a d m i n i s t r a t i v e  c o s t s  to c o n t r a c t o r s  may be in e r r o r .  T h e

G o v e r n o r ' s  b u d g e t  for FY '62 for g r a n t s  to f a m i l i e s  f o r  c h i l o  

c a r e  is $ 4 , 0 7 2 , 4 0 0 .  T e n  p e r c e n t  of th i s  f i g u r e  w o u l d  be

$ 4 0 7 , 2 4 0 .  The p r o p o s e o  l a n g u a g e  in S e c t i o n  4 4 . 4 7  2 6 0  (SB 51 ? )

p r o v i d e s  t h a t  the D e p a r t m e n t  wi l l pay ten p e r c e n t  o f  t h e  

b i l l i n g  f i g ure. F o r  i n s t a n c e ,  in M a r c h  the 16 l o c a l  

c o n t r a c t o r s  b i l l e d  the s t a t e  for $ 2 6 2 , 5 8 0  for f a m i l y  c h i l d  

care. If the p r o p o s e d  l a n g u a g e  w e r e  in e f f e c t ,  t h e  D e p a r t m e n t  

w o u l d  h a v e  p a i d  a d m i n i s t r a t i v e  c o s t s  to the l o c a l  c o n t r a c t o r s  

o f  $ 2 6 , 2 5 8 .  At t h a t  r a t e  of e x p e n d i t u r e ,  it w o u l d  t a k e  l e s s  

t h a n  two m o n t h s  to use $ 5 0 , 0 0 0 .



. ■'

A o c i r ,  the D e p a r t m e n t  b e l i e v e s  t h i s  aomir.istrative 

a p p r o p r i a t i o n  s n o u l c  be a s e p a r a t e l y  f u n o e o  g r a n t  anc s h o u l  

not be c o m i n g i e c  w i t h  the g r a n t s  for fa m i l y  c h i l o  c a r e .



II. F IS CAL D E T AIL
Agency Affected  D e p a r t m e n t  o~ C onrn ur . i i "  a n c  R e r i o r . a i  . A f f a i r s ____________________________
Program Category Affected_________ L om m nm ty  D e v e l o p m e n t ___________________________________________
BRU, Program,  or Subprogram .) Affected D e v  C a r e  A s s i s t a n c e  Pro gram .________________________
(Note:  If m ore  than one  budge t  co m p o n en t  is af fec ted ,  separa te  line-item a m o u n t s  an d  fund in g  f o r  e a ch  

c o m p o n e n t  in the analysis sect ion.)
E X P E N D I T U R E S  (T h o u s a n d s  o f  D o lla r s )

FY 81 FY 8 2 FY S 3 FY 84 FY .85 .FY Sp-

100 PERSONA I SERVICES 37. 5 4 1 .5 45.6 SO 9 SS 7
700 TRAVEI 4.0 4.4 4.8 5." S h
300 CONTRACTUAI 4.3 4.7 5.2 5.7 6 . 5

400 COMMODITIES . 2 . 2 • • .2 . 3 . 5
SOO EQUIPMENT 2.0 -0- -0- -0- - 0 -

6 0 0 LAND &. STRUCTURES - 0- - 0 - .  -0- - 0 - - 0 -

7 0 0 GRANTS. CLAIMS. ETC. 7 . 4 6 4 . 8 8 . 4 7 6 . 4 8 . 9 2 6 . 0 9 . 4 0 2 . 6 9 . 9 0 2 . 0
- 0 - .

T O T A L

F U N D I N G  (T h o u s a n d s  o f  D o lla r s )

G E N E R A L  F U N D - n - 7 . 5 1 2 . 8 8 . 5 2 7 . 2  1 8 . 9 8 1 . 8 9 . 4 6 4 . 1 9 . 9 6 9 . 6
F E D E R A L  F U N D S

O T H E R  (S p e c i f y  F u n d  S o u rc e )

• 1
!

P O S IT IO N S

F U L L  T I M E 0 1 1 1 1 1
P A R T  T I M E 0 • 0 0 0 0 0
T E M P O R A R Y 0 0 0 0 0 0

I I I .  A N A L Y S I S  (S e e  F is c a l N o te  P jx p a ra t io n  In s t ru c t io n s , S e c t io n  I I I )  .  :   - -7- 7'— - - - ------ „

.T h e s e  f i g u r e s '  i n c l u d e  t h e - d a y  c a r e  g r a n t  f u n d s  a s  a  r e s u l t  o f  t h e  r a i s e  i n .  s u b s i d y  
s c a l e  l e v e l ,  l o c a l  .m u n i c i p a l  a d m i n s t r a t i o n  c o s t  f o r  t h e  p r o g r a m ,  t n d  t h e  c h i l d  c a r e  . . . .  • 

g r a n t s , ,  u s i n g  a s  a  b a s e  '5 7 4 6  c h i l d  c a r e  s l o t s .  T h i s  a l s o  i n c lu d e s ,  t h e  n e e d  t o  e m p lo y .  ' f

a n  a d d i t i o n a l  F i e l d  T r a i n i n g  O f f i c e r  t o  • m o n i t o r - g r a n t '  a n d  p r o g r a m  a c t i v i t i e s ,  -v

T h i s  d o e s  n o t  i n c l u d e  r e v i s i n g  t h e  s c a l e  a n n u a l l y ,  r e c o g n i t i o n  t h a t  m e d ia n  in c o m e  

f a m i l i e s  m a y  u s e  t h e  p r o g r a m  o n  a  m o re  c o n s t a n t  l e v e l ,  t h u s  i n c r e a s i n g  t h e  c h i l d  p e r : -  - 

c a r e  c o s t s ,  m o re  m u n i c i p a l i t i e s  ( o r g a n i z a t i o n s  o r  d a y  c a r e  c e n t e r s ,  o u t s i d e  

. m u n i t i p a l i t i e s )  m ay  c h o o s e ,  t o  c o n t r a c t  w i t h  t h e  d e p a r t m e n t . ,  o r  t h a t  m o r e  c h i l d  c a r e  

f a c i l i t i e s  w i l l '  b e co m e  l i c e n s e d .

F u t u r e  c o s t s  a r e  p r o j e c t e d  a s s u m in g  10% i n f l a t i o n  a n d  p r o g r a m  g r o w t h  a t  5% a n n u a l l y .

P '
I V .1 D A T E  A p r i l  2 8 ,  1 9 8 1 -  P R E P A R E D  B Y  / K _____________________________________________________________

• A G E N C Y  D e p a r t m e n t  o f  C o n n m u n ity  6 R e g i o n a l  A f f a i r s  '

O r ig in a l : L e g is la t iv e  F in a n c e  P H O N E  _ 2 6 4 - 2 2 0 1

c c : B u d g e t and  M an ag em e n t

T  ' P r im e  S p o n s o r  ( F i r s t  L e g is la to r  N a m e d ) .- ‘ - . . .
’•r%i -• 1 .• ... .... .. . • T: —
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NflTI

REQUEST 
Bill 'Resolution No..
Title An Act relating to cnild care anc nav ca>~e assistance.

Rea nested by____ Senate C L RA Connittee . Date 'ter IQ. 1 Q?,l

II. FISCAL DETAIL
Agency Affected Department of Community' and Regional Affairs; 
Procram Catecorv Affected Social Services_________________________
BRU. Program,  or  S ubp ro g ra m ^ )  Affected Dav C a r e  A s s i s t a n c e  P r o g r a m ________________________
(Note:  If more than one budget componen t  is af fected ,  separa te line-item a m o u n t s  and funding  for each 

c o m p o n e n t  in the analysis section.)
E X PE N D I TU R ES  (Thousands  o f  Dollars)

FY 3 1 FY 3 2 FY 8 3 F Y  8 4 F Y  8 5 FY 8 6
100 PFRSONAT SFRVICES 3 7 . 5 41 .5 4 5 . 5 5 0 . 2 5 5 . 2
700 TRAVFT 4 . 0 4 . 4 4 . 8 5 . 3 5 . 8
300 CON TR AC TU AL 1 0 4 . 3 4 . 7 5 . 2 5 . 7 6 . 3
400 COMMODITIES .2 .2 .2 . 3 . 3
700 EQUIPMENT 2 . 0 - C M - 0 - - 0 - - 0 -
600 LAND & STR UC TU RES - 0 - - 0 - - 0 - - 0 - - 0 -
700 GRA NTS .  CLAIMS.  ETC. 1 8 5 2 . 9 2 0 4 9 . 2 2 2 5 4 . 1 2 4 7 9 . 5 °7 27  . 5

T O T A L
2 0 1 0 . 9 2 1 0 0 . 0 2 3 0 9 . 9 2 5 4 1 . 0 2 7 9 5 . l l

F U N D IN G  (Thousands  o f  Dollars)

G E N E R A L  F UND 2 0 1 0 . 9 2 1 0 0 . 0 2 3 0 9 . 9 2541 . 0 2 7 9 5 . 1
F E D E R A L  FUNDS -U - - U - - O - -U- - U -
O T H E R  (Sneci fv Fund Source) - 0 - - 0 - - 0 - - 0 - ' - 0 -  '

•

POSITIONS 

F U L L  TIME 1 1 -  1 1 1
P A R T  TIME - 0 - - 0 - - 0 - - _y_ - 0 -
T E M P O R A R Y - 0 - - 0 - - 0 - " - 0 - - u — " ' '

III.  AN ALY SIS  (See Fiscal Note Prepara tion Ins t ruct ions ,  Sect ion III)
Line 700 - Breakdown of Grant Costs

DIRECT COSTS

$ 500.0 

$ 365.9

Administrative costs to be paid to municipalities per Section 3.

Cost of 107 new subsidized child slots and 27 new subsidized infant 

slots which we expect to be created in response to the availability 
of 10% administrative fees (134 new unsubsidized slots also expected). 
New slots are expected primarily in the Mat-Su and Kenai Boroughs.

107 children x $9 State cost x 264 attendance days = $254,232

27 infants x $11 State cost x 264 attendance days = 78,408

+ 10% administrative costs to municipalities = 33,264

IV. DATE May 1 9 ,  1931 P R E P A R E D  BY 
D(

Original:
cc:

AGENCY 
PHONE _

McKie Campbell 
epartment of Comnunity

Legislative Finance 
Budget and Management  
Prime Sponsor  (First  Legislator Nam ed )

4 b b - 4 7 3 5 ~

33-001 (Rev. 12/8 0)



— — — —

;SSE 517 Fiscal Rote (cont'd)

i no: rectt c o s t s

$ 997.0 It is understood that a Letter of Intent will accomoany CSSB 517 
which will call upon the Department of Community and Regional 
Affairs to rai.se the rate authorization $3 per subsidized slot 
and to pay the total difference between the old and new rates. 

($997.0 = 1,259 slots x-$3 x 264 attendance days)

Tl 862.9" Total Grant Costs

Projected Grant costs are increased by 10% a y e a r  to allow for 

Program growth and inflation.

Line 300 - Contractual includes $100.0 for a study on the full 

cost of Day Care.

Lines 100-400 reflect the funds required for the Department of 

Community and Regional Affairs to hire one additional Field 
Traininci Officer necessary to handle the additional administra­

tive load imposed by this bill. Excluding the $100.0 nentioned 

above for a rate study, these lines total $46.0

Line 500 is a one-time equipment cost.
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P O S I T I O N  P A P E R  S B  5 1 7  a n d  5 1 8  

D E P A R T M E N T  OF C O M M U N I T Y  A N D  R E G I O N A L  A F F A I R S  

L O C A L  G O V E R N M E N T  A S S I S T A N C E  D I V I S I O N

P a l m e r  M c C a r t e r  

Di r e c t o r  
4 6 5 - 4 7 0 7

L a r e '

C h i l d  C a r e  P r o g r a m  M a n a g e r  
264-2201



T n e  D e p a r t m e n t  s u p p o r t s  t n e  f o u r  m a j o r  c o n c e p t s  of c n e s e  t i l l s  

(SE 5 1 7 - 5 1 8 )  t h a t  r e l a t e  tc t h e  c e j  c a r e  a s s i s t a n c e  program..

1. r a i s i n g  t h e  o a y  c a r e  s u b s i d y  s c a l e  tc 

i n c l u o e  m o d e r a t e  i n c o m e .

2. ' a d m i n i s t r a t i v e  r e l i e f  f o r  l o c a l

m u n i c i p a l i t i e s ,  cr in t h e  a b s e n c e  o f  a 

l o c a l  m u n i c i p a l i t y  a l o c a l  g r o u p ,  w h o  

a d m i n i s t e r s  t h e  d a y  c a r e  a s s i s t a n c e  

p r o g r a m .

3. p r o v i s i o n  f o r  c h i l o  c a r e  a s s i s t a n c e  

w h i l e  p a r e n t ( s )  s e e k  w o r k .

A. c h i l o  c a r e  g r a n t  p r o g r a m .

T h e  c o s t  of i m p l e m e n t i n g  t h e s e  f o u r  c o n c e p t s  is e s t i m a t e d  t o  be 

$ 7 , 4 6 4 . 6 0 0  in FY 1 9 8 2 .  T h i s  is $ 7 , 4 6 4 , 8 0 0  o v e r  t h e  G o v e r n o r ' s  

b u d g e t  r e q u e s t  f o r  t h e  c o m i n g  f i s c a l  y e a r .

A l a s k a ' s  c h i l d r e n  a r e  a v i t a l  r e s o u r c e  to t h i s  y o u n g  a n d  

g r o w i n g  s t a t e  a n d  n e e d  t h e  d e v e l o p m e n t a l  a s s i s t a n c e  j u s t  a s  

f i s h i n g ,  t i m b e r ,  f a r m i n g ,  t o u r i s m  a n d  o t h ^ r  r e s o u r c e  

d e v e l o p m e n t  h a s  s e c u r e d  a s s i s t a n c e .  O n e  m e t h o d  o f  a s s i s t i n g  

c h i l d r e n  is by p r o v i d i n g  q u a l i t y  o f  c h i l d  c a r e .

N a t i o n a l l y ,  o v e r  5 0  p e r c e n t  o f  t h e  w o m e n  w h o  h a v e  c h i l d r e n  

u n d e r  1 6  y e a r s  a r e  in t h e  l a b o r  f o r c e .  A l a s k a  w o m e n  

p a r t i c i p a t e  in t h e  l a b o r  f o r c e  at a b o u t  t h e  n a t i o n a l  r a t e .  A n d

"Ar Act relating cc ca\ cere assistance."



t h i s  r a t e  is c r o w i n g .  The o a r : i c i o a i i c r  r a t e  c* b c i r  p a r e n t s  

ir. the l a b c r  f o r c e ,  w h o  h a v e  c h i i c r e r  u n o e r  six > e a r s  cf ace, 

is a i s c  g r o w i n g  a n c  is p r e c i c t e c  t c  De 5C p e r c e n t  b y  15SC.

S t u d i e s  of y o u n g  c h i l d r e n  p o i n t  to t h e  n e e c  of n u t u r i n g  a n d  

t r a i n e d  c a r e g i v e r s ,  g o o d  n u t r i t i o n  a n d  a g e  a p p r o p r i a t e  

e q u i p m e n t  a n d  s u p p l i e s  if t h e  child, is tc g r o w  a n o  m e e t  h e r / h i s  

p o t e n t i a l  a n d  t h e  e x p e c t a t i o n s  of t h e  l a r g e r  s o c i e t y .

T h e  D e p a r t m e n t  b e l i e v e s  S E  5 1 7  b e g i n s  to a d d r e s s  t h i s  q u a l i t y  

of c a r e .

S e c t i o n  1. F i n d i n o s  a n d  P u r p o s e s

T h e  D e p a r t m e n t  s u p p o r t s  t h e  c o n c e p t s  a n d  s t a t e m e n t s  i n  t h e  

f i n d i n g s  a n d  p u r p o s e .

We b e l i e v e  t h e  p r o p o s e d  f e d e r a l  c u t s  in t h e  c h i l d  n u t r i t i o n  a n d  

C E T A  p r o g r a m s  w i l l  h a v e  a d e v a s t a t i n g  i m p a c t  aim c h i l d  c a r e  

f a c i l i t i e s .  In a b r i e f  s u r v e y  t h e  D e p a r t m e n t  c o n d u c t e d  i n  t h e  

f a l l  of 1 S S O , m o s t  o f  t h e  r e s p o n d i n g  f a c i l i t y  o p e r a t o r s  w e r e  

u s i n g  t h e  c h i l d  n u t r i t i o n  p r o g r a m  a n d  a m a j o r i t y  o f  t h e  c h i l d  

c a r e  c e n t e r s  w e r e  u s i n g  C E T A  as a m e a n s  o f  a u g m e n t i n g  s t a f f .

A l a s k a  a n d  c h i l d  c a r e  p r o v i d e r s  a r e  f a c e d  w i t h  t h e  s a m e  d i l e m m a  

as o t h e r  s t a t e s  a n d  i n d u s t r i a l  n a t i o n s .  H o w  t o  p r o v i d e  a 

n u t u r i n g  a n d  d e v e l o p m e n t a l  e n v i r o n m e n t  f o r  c h i l d r e n  a t  a p r i c e  

p a r e n t s  c a n  a f f o r d  to pa y .

2



1 n e  D e p a r t m e n t  b e l i e v e s  t h e  chile, c e r e  c r a m  p r o g r a m  w i l l  

l e s s e r  t h e  i m p a c t  of t h e  f e c e i a i  c i t s  s n c  becir. tc a o c r e s s  t h e  

o i l e m m a  c f  a f f o r c a b l e  c e r e .

S e c t i o n  2. AS 4 4 . 4 7 . 2 5 0 1  a )(1)

T h e  D e p a r t m e n t  s u p p o r t s  t h e  i n c l u s i o n  c.f m o o e r a t e  i n c o m e  

f a m i l i e s .  We p r o j e c t ,  w i t h  t h i s  i n c l u s i o n ,  t h a t  t h e  D a y  C a r e  

A s s i s t a n c e  P r o g r a m  w i l l  s e r v e  a m o n t h l y  a v e r a g e  o f  1 5 4 2  

f a m i l i e s .  T h e  f a m i l i e s  a r e  p r o j e c t e d  to h a v e  2 3 1 7  c h i l d r e n  w h o  

w i l l  p a r t i c i p a t e  in t h e  p r o g r a m .

H o w e v e r ,  a l i m i t a t i o n  o n  b o t h  the p r o j e c t e d  c o l l a r s  a n d  p e o p l e  

s e r v e d  is t h e  s t r a i g h t  l i n e  p r o j e c t i o n  we h a v e  u s e d  b a s e d  o n  

c u r r e n t  p a r e n t  u s e a g e .  O u i  c u r r e n t  p a r e n t s  e r e  l o w  i n c o m e  w a c e  

e a r n e r s  a n d  a r e  f r e q u e n t l y  t h e  m o s t  v o l a t i l e  in t h e  l a b o r  

m a r k e t .  T h a t  is, t h e y  a r e  t h e  l a s t  to be h i r e d ,  w o r k  i r r e g u l a r  

h o u r s ,  a n d  a r e  t h e  f i r s t  to b e  d i s m i s s e d .  T h e s e  e m p l o y m e n t  

c h a r a c t e r i s t i c s  a r e  g e n e r a l l y  not h e l d  to b e  t r u e  o f  m o d e r a t e  

i n c o m e  w a g e  e a r n e r s .  W e  m a y  f i n d  t h a t  t h e  n e w  g r o u p  o f  

f a m i l i e s  to be s e r v e d  a r e  m o r e  s t a b l e  in t h e  w o r k  f o r c e  a n d  

t h u s  t h e  p e r  c h i l d  c o s t  m a y  b e  d r a m a t i c a l l y  u n d e r s t a t e d .

S e c t i o n  3. 4 4 . 4 7 . 2 6 0  C O N T R A C T  A D M I N I S T R A T I O N

T h e  D e p a r t m e n t  s u p p o r t s  t h i s  c o n c e p t .
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T~
- in r* he Da y Care A s s i s za nc e Pr ccr ar nee e ^ o a n o e c zc i n d u c e  mere

anc m o r e f a m i l i e s  . a nc wi th t he acver.t c* the en r o l l m e n t

pcii cv, t he o e m a n c  o n l o c a I a cmi n i s t r a t c r s ' time h a s  a l s o

i n c r e a s e c •

We a re co n c e r n e d ,  ho w e v e r , th c t g r a n t s  to m u n i c i p a r i t i e s  f o r

a d m i n i s t r a t i o n  n o t  c o m e  fr o m p r o g r a m  d o l l a r s  fcr c h i l d  c a r e .

T h e r e f o r e , we s u g g e s t t h a t th e 1 a n g u a g e  be a m e n d e d  t o  i n c l u d e :

"A s e p a r a t e g r a n t aw a r o w i l l  be m a d e  to t h e  d e p a r t m e n t

to p a y  t h i s p o r t i on o f t h e  c o n t r a c t o r ' s c o s t ,  b u t  in

no c i r c u m s t a n c e  i s t h i s p a y m e n t  tc c o m e f r o m  g r a n t s

a p p r o p r i a t e d  for f a m i l y c h i l d  c a r e . "

T h e c u r r e nt d a y  c a r e a s s i s t a n c e s t a t u t e  p r o v i d e s i n  A A .A 7 . 2 5 0

t h a t o u t s i o e  o f  m u n i c i p a l i t i e s, t h e  D e p a r t m e n t  m ay c o n t r a c t

w i t h d a y c a r e  f a c i l i t i e s  a nb in t h e  u n o r g a n i z e d b o r o u g h  m a y  .

c o n t r a c t w i t h  a n  o r g a r i z a t i o n to a d m i n i s t e r  t h e p r o g r a m .

T h e  p r o p o s e d  l a n g u a g e  i n  t h i s  s e c t i o n  a p p e a r s  to p r o h i b i t  

a d m i n i s t r a t i v e  f u n d s  to t h e s e  o t h e r  e n t i t i e s .  T h e  D e p a r t m e n t  

w o u l d  h o p e  t h a t  a l l  c o n t r a c t o r s  c o u l d  p a r t i c i p a t e  i n  r e _ e i v i n g  

p a y m e n t  f o r  a p o r t i o n  o f  t h e  c o s t  o f  a d m i n i s t e r i n g  t h e  D a y  C a r e  

A s s i s t a n c e  P r o g r a m .
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The D e p a r t m e n t  s u p p o r t s  c h i l e  caie a s s i s t a n c e  tc p a r e n t s  w h i l e  

s e e k i n g  w o rk.

C u r r e n t l y ,  m a n y  p a r e n t s  w i t h o u t  t h e  s u p p o r t  o f  a n  e x t e n c e o  

f a m i l y  o r  f r i e n c s  to c a r e  f o r  t h e i r - y o u n c  c h i l d r e n  a r e  i n  a 

" C a t c h  22". T h e y  do n o t  h a v e  f u n d s  to p a y  f o r  t h e  c a r e  c f  

t h e i r  c h i l d r e n  u n t i l  t h e y  h a v e  w o r k ,  b u t  t h e y  c a n n o t  s e e k  

e m p l o y m e n t  b e c a u s e  t h e y  h a v e  n o  o n e  to c a r e  f o r  t h e  c h i l d r e n .

M a n y  o t h e r  s t a t e s  a n d  t h e  f e o e r a l  T i t l e  XX d a y  c a r e  p r o v i d e  

a s s i s t a n c e  w h i l e  p a r e n t s  s e e k  w o r k .  T h e  l o c a l  a d m i n i s t r a t o r s  

of t h e  D a y  C a r e  A s s i s t a n c e  P r o g r a m  h a v e  a l s o  i d e n t i f i e d  a n e e d  

f o r  p a r e n t s  w h o  a r e  s e e k i n g  w o r k  t o  h a v e  t h i s  t y p e  o f  

a s s i s t a n c e .

S e c t i o n  A A .A 7 . 3 0 5 .

The D e p a r t m e n t  s u p p o r t s  t h e  C h i l d  C a r e  G r a n t  P r o g r a m .

T h e  p u r p o s e  of t h e  g r a n t  p r o g r a m  is to h e l p  l i c e n s e d  d a y  c a r e  

f a c i l i t i e s  m e e t  t h e  r a p i d l y  r i s i n g  c o s t s  o' p r o v i d i n g  q u a l i t y  

c h i l o  c a r e  w i t h o u t  i m p o s i n g  a n  i n o r d i n a t e  f i n a n c i a l  b u r d e n  o n  

p a r e n t s  u s i n g  c h i l d  c a r e  f a c i l i t i e s .  T o  t h i s  e n d ,  t h e  p r o g r a m  

p e r m i t s  t h e  a w a r d  o f  g r a n t s  to l i c e n s e d  d a y  c a r e  f a c i l i t i e s ,  

a d j u s t e d  f o r  g e o g r a p h i c  r e g i o n s ,  b a s e d  o n  t h e  a v e r a g e  d a i l y

Section ~ .7/C
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er.rol l m e n t  cf the f a c i l i t y  fc: tr.e m o n t h  r r e c e c i n c  tr.e 

a p p l i c a t i o n .

F u r t h e r ,  t h e  c u r r e n t  l a n g u a g e  s t a t e s  " m a y  n e t  e x c e e o  $ 1 0 0  p e r  

c h i l o  p e r  m o n t h "  a n o

(c) " a p p l i c a t i o n  is m a o e  m o n t h l y . "  -

T h e  D e p a r t m e n t  s u p p o r t s  t h e  c o n c e p t  c f  s u b s i o i z i n g  c h i l e  c a r e  

c o s t s  by m a k i n g  o i r e c t  g r a n t s  cf f u n d s  to c h i l o  c a r e  

f a c i l i t i e s .  H o w e v e r ,  t h e  D e p a r t m e n t  w o u l d  l i k e  t o  s e e  t w o  

c h a n g e s  m a d e  to t h e  b i l l  a n d  c l a r i f y i n g  l a n g u a g e .

F i r s t ,  we w o u l d  r e c o m m e n d  t h a t  l a n g u a g e  in t h e  b i l l  r e q u i r i n g  

m o n t h l y  g r a n t s  be d e l e t e d  or a m e n d e d  so as t o  a l l o w  t h e  

D e p a r t m e n t  d i s c r e t i o n  in d e t e r m i n i n g  f o r  w h a t  p e r i o d  g r a n t s  

w i l l  be m a d e .  F o r  e x a m p l e ,  we s e e  no r e a s o n  w h y  t h e  g r a n t s  

c o u l d  n o t  b e  m a d e  o n  a q u a r t e r l y  b a s i s ,  t h e r e b y  s i g n i f i c a n t l y  

r e d u c i n g  t h e  a d m i n i s t r a t i v e  w o r k  l o a d .

S e c o n d ,  we r e c o m m e n d  t h a t  " n o t  to e x c e e d  $ 1 0 0  p e r  c h i l d  p e r  

m o n t h "  be a m e n d e d  to r e a d  " n o t  t o  e x c e e d  $ 1 0 0  p e r  f u l l  t i m e  

e q u i v a l e n t  c h i l d  p e r  m o n t h . "  It is p o s s i b l e  f o r  o n e  l i c e n s e d  

s l o t  to be f i l l e d  by as m a n y  as f i v e  c h i l d r e n  i n  a d a y .  O n  t h e  

o t h e r  h a n d ,  t h e r e  a r e  c h i l d  c a r e  f a c i l i t i e s  w h o  p r o v i d e  c a r e  24 

h o u r s  a da y ,  s e v e n  d a y s  a w e e k .  W e  b e l i e v e  by a m e n d i n g  t h i s  

l a n g u a g e  b o t h  c o n d i t i o n s  c a n  be met.
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. c ! we w c u l c  r e c o m m e n c  a a c i n c  (1; ne 25 * "sr.c sn\ a p c l i c  s o l  £ 

n u r , i d e a l  l i c e n s i n g  r e o u i r e m e n t s ."

T n e  D e p a r t m e n t  e l s o  c o n t r a c t s  w i t h  m i l i t a r y  b a s e s  f o x  c h i l o  

c e r e .  T h e  D e p a r t m e n t  h a s  nc r e c o m m e n d a t i o n  o n  w h e t h e r  t h i s  

c r o u p  s h o u l c  be i n c l u d e d  in t h e  g r a n t  p r o g r a m .

*

(e) T h e  D e p a r t m e n t  s u p p o r t s  t h e  p u r p o s e s  f o r  w h i c h  t h i s  y * a n t  

s h a l l  ue u s e d .

S a l a r i e s  for c h i l d  c a r e  g i v e r s  h a v e  h i s t o r i c a l l y ,  a n d  a r e  

c u r r e n t l y ,  a b y s m a l l y  low. M o s t  f r e q u e n t l y  t h e y  a r e  m i n i m u m  

w a g e ,  l o n g  h o u r s ,  a n d  p r o v i o e  few, if any, b e n e f i t s .  T h i s  

c a u s e s  m a s s i v e  s t a f f  t u r n o v e r  a n d  is d i s r u p t i v e  to t h e  c h i l d ' s  

s e n s e  of w e l l  b e i n g  w h e n  c o n s t a n t l y  f a c e d  w i t h  n e w  c a r e g i v e r s .  

C o n c u r r e n t l y ,  it i s  a m a n a g e m e n t  n i g h t m a r e  to c e n t e r  o p e r a t o r s  

a n d  a d d s  u n d o  s t r e s s  to p a r e n t s  w h e n  a c h i l d  c a r e  h o m e  p r o v i d e r  

s a y s  " $ 4 0 0  a m o n t h ,  f o r  12 h o u r  o a y s  is n o t  j u s t  c o m p e n s a t i o n .

I 'm q u i t t i n g . "

T h e r e  a r e  c u r r e n t l y  a b o u t  1 2 5 4  c h i l d  c a r e  g i v e r s  i n  l i c e n s e e  

f a c i l i t i e s  in A l a s k a .  S B  5 1 8  p r o v i d e s  $4 m i l l i o n  f o r  t h e  t o t a l  

g r a n t  p r o g r a m  or $ 3  m i l l i o n  f o r  c a r e g i v e r  s a l a r i e s .  T h i s  

t r a n s l a t e s  i n t o  a y e a r l y  i n c r e a s e  of $ 2 , 3 9 2 ,  a m o n t h l y  i n c r e a s e  

o f  $ 1 9 9  o r  a n  h o u r l y  i n c r e a s e  o f  a b o u t  9 Od. T h u s ,  it w o u l d  

b r i n g  t h e  c h i l d  c a r e  h o m e  p r o v i d e r s  w a g e  up to a b o u t  $ 6 0 0  p e r  

m o n t h ,  a n d  t h e  c e n t e r  s t a f f  u p  t o  $ 8 3 6  p e r  m o n t h .  A g a i n ,  f e w  

i f  a n y  f r i n g e  b e n e f i t s  a r e  p r o v i d e d  f o r  t h e s e  c a r e g i v e r s .
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T n e  f i g u r e s  c i t e c  a b o v e  a r e  f c r  c u r r e n t  s t a f f  i -  l i c e n s e e  

f a c i l i t i e s .  We b e i i v e  t n e  se f i g u r e s  w i l l  n e t  t r a n s l a t e  ir.ee 

t h i s  l e v e l  cf I n c r e a s e c  s t a f f  s a l a r i e s .  N a t i o n a l l y .  5 C  p e r c e n t  

of t h e  h o m e  c h i l a c a r e  g i v e r s  a r e  n o t  l i c e n s e e .  W e  o e l l e v e  t h i s  

g r a n t  p r o g r a m  w i l l  be an i n c e n t i v e  f c r  t h e s e  h o m e s  n o t  

c u r r e n t l y  l i c e n s e e  t o - d o  so a n G  w i l l  i m p r o v e  c a r e .  In 

a d o i t i o n ,  e v e n  w i t h  t h e  p o o r  r e t u r n ' o n  the t i m e  e n d  m o n e y  

e x p e n a e d  f o r  c h i l d  c a r e g i v e r s ,  t h e  d e m a n d  f o r  c h i l d  c a r e  h a s  

c a u s e d  m o r e  c e n t e r s  a n d  h o m e s  t o  o p e n .  T h e  D e p a r t m e n t  i s  a l s o  

g e t t i n g  m o r e  i n q u i r i e s  f r o m  r u r a l  a r e a s  w h e r e  t h e r e  a r e  no 

l i c e n s e d  f a c i l i t i e s  r e f l e c t i n g  c h a n g i n g  c o m m u n i t y  n e e d s  - 

C u r r e n t l y ,  S e l a w i k ,  H o o p e r  Bay, A n i a k ,  M c G r a t h ,  M e n a n a  a n d  

T a l k e e t n a  a r e  a s k i n g  for a s s i s t a n c e  to o e v e l o p  tcihildcere 

p r o g r a m s .  T h e r e f o r e ,  it a p p e a r s  t h a t  t h e  i n c r e a s i n g  d e m a n d ,  

c o u p l e d  w i t h  t h i s  p r o g r a m ,  w i l l  in f a c t  p r o v i d e  f o r  l e s s  

i n c r e a s e s  f o r  s t a f f  s a l a r i e s  a s  p r o j e c t e d  a b o v e .

T h e  D e p a r t m e n t  w o r k s  c l o s e l y  w i t h  t h e  l i c e n s i n g  s t a f f  c f  t h e  

D i v i s i o n  of F a m i l y  a n d  You'.h, D e p a r t m e n t  of H e a l t h  a n c  S o c i a l  

S e r v i c e s .  W e  u n d e r s t a n d  t h a t  s t a f f  is w o r k i n g  a t  c a p a c i t y .  T c  

m o n i t o r  a l r e a d y  l i c e n s e d  f a c i l i t i e s  a n d  to l i c e n s e  n e w  

p r o v i d e r s  m a y  b e  b e y o n d  t h e  c u r r e n t  s t a f f  c a p a c i t y .

T h e  r e m a i n i n g  $1 m i l l i o n  i n  t h e  c h i l d  c a r e  g r a n t  p r o g r a m  w i l l  

be u s e d  f o r  n u t r i t i o n ,  e q u i p m e n t  o r  s t a f f  t r a i n i n g .  A l l  t h r e e  

c o m p o n e n t s  a r e  e s s e n t i a l  f o r  t h e  d e v e l o p i n g  c h i l d .
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A l a s k a  has l a g c e c  c e h i n c  many s t a t e s  ir p r c ^ i c i n g  t r a i n i n g  fci 

c h i i c  c a r e  p r c v i c e r s .  It a p p e a r s  tr.at o o t n  prccrarr.r.atic anc 

m a n a g e m e n t  t r a i n i n g  ere n e e a e c  by f a c i l i t y  operators; anc 

c a r e g i v e r s .

T h e  D e p a r t m e n t  b e l i e v e s  t h e s e  t y p e s  o f  t r a i n i n g  w i l l  n o t  o n l y  

a d d  to t h e  q u a l i t y  of c h i l d  c a r e  b u t  w i l l  s t r e n g t h e n  t h e  

f i n a n c i a l  a b i l i t y  of p r o v i d e r s .

S B  3 1 6  

S e c t i o n  2

T h e  D e p a r t m e n t  b e l i e v e s  the f i g u r e  of $ 5 0 , 0 0 0  f o r  

a d m i n i s t r a t i v e  c o s t s  to c o n t r a c t o r s  m a y  be in e r r o r .  T h e  

G o v e r n o r ' s  b u d g e t  f o r  F V  '82 f o r  g r a n t s  t o  f a m i l i e s  f o r  c h i l o  

c a r e  is $ 4 , 0 7 2 , 4 0 0 .  T e n  p e r c e n t  o f  t h i s  f i g u r e  w o u l d  be 

$ 4 0 7 , 2 4 0 .  T h e  p * o p o s e a  l a n g u a g e  i n  S e c t i o n  4 4 . 4 7  2 6 0  ( S B  5 1 7 )  

p r o v i d e s  t h a t  t h e  D e p a r t m e n t  w i l l  p a y  t e n  p e r c e n t  off t h e  

b i l l i n g  f i g u r e .  F o r  i n s t a n c e ,  i n  M a r c h  t h e  1 6  l o c a l  

c o n t r a c t o r s  b i l l e d  t h e  s t a t e  f o r  $ 2 6 2 , 5 8 0  f o r  f a m i l y  c h i l d  

c a r e .  If t h e  p r o p o s e a  l a n g u a g e  w e r e  in e f f e c t ,  t h e  D e p a r t m e n t  

w o u l d  h a v e  p a i d  a d m i n i s t r a t i v e  c o s t s  t o  t h e  l o c a l  c o n t r a c t o r s  

o f  $ 2 6 , 2 5 8 .  At t h a t  r a t e  o f  e x p e n d i t u r e ,  i t  w o u l d  t a k e  l e s s  

t h a n  t w o  m o n t h s  to u s e  $ 5 0 , 0 0 0 .





FISCAL DETAIL
Agencv Affected Department or Community snc Regional .--fairs_________________
Program Category Affected__________C o m m u n i t y  D e v e l o p m e n t _____________________________________________

BRU, Program, or Subprogram(s) Affected D~£v Care .Assistance Program______
(Note: If more than one budget component is affected, separate line-jtem amounts and funding for each 

component in the analysis section.) \ _

EXPENDITURES (Thousands of Dollars)

100 PERSONAL SERVICES.
20D TRAVEI_______________
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT___________
600 LAND & STRUCTURES

700 GRANTS. CLAIMS, ETC

TOTAL

FUNDING (Thousands of Dollars)

GENERAL FUND 
FEDERAL FUNDS

I OTHER (Specify Fund Source!

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section IIP  --------------- -----—

. • These figures include the'day care grant funds as a result of the raise in subsidy 
scale level, local .municipal a<'tinstration cost for the program, and the child care 
grants,, using as a base 5746 child care slots. This also includes the need to employ 
an additional Field Training Officer to-monitor-grant and program activities. ■••• • •

- f*  - C V  ,ty .  . y . . v  •* .

This does not include revising the scale annually, recognition that median income 
families may use the program on a more constant level, thus increasing the child p e r . - 
care costs, more municipalities (organizations or day care centers, outside 
munitipalities) may choose.to contract with the department., or that more child care 
facilities will become licensed.

Future costs are projected assuming 10% inf tion and program growth at 5% annually

IV/ DATE APrii • PREPARED
AGENCY

Original: Legislative Finance PHONE  t
cc: Budget and Management
■ " Prime Sponsor (First Legislator Named)

lepartment of Community § Regional Affairs



H = < " M  N n T F

Bill 'Resolution No._______________________
jitie An Act relating to child care anc daw care assistance

I. REQUEST
CSSB 517 (Co RA)

R e o u e s t e d  b y . Senate C & RA Committee Date T *av 19. 1931

II. FISCAL DETAIL
Aeencv Affected Department of Community and Regional Affairs
Prosram Category Affected Social Services
BRU. Program, or Subprogram(s) Affected Dav Care Assistance Program
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 81 FY 8 2 FY 83 FY 84 FY 35

1.0C
O

>L\
..

1 on PFRSONAI SERVICES 37.5 41 .5 45.5 50.2 55.2

200 TRAVFT 4.0 4.4 4.8 5.3 5.8

200 CONTRACTUAL 104.3 4.7 5.2 5.7 6.3

400 COMMODITIES .2 .2 .2 .3 .3

500 EQUIPMENT 2.0 -0- -0- - 0 - - 0 -

600 LAND & STRUCTURES “ 0 - -0- - 0 - -0- - 0 -

700 GRANTS. CLAIMS, ETC. 1852.9 2049.2 2254 .1 2479.5 °727 .5

TOTAL
2010.9 2100.0 2309.9 2541.0 2795.1

FUNDING (Thousands of Dollars)

GENERAL FUND 2010.9 2100.0 2309.9 2541.0 2795.1

FEDERAL FUNDS -0- -u- -U- -0- -0-

OTHER (Specify Fund Source) -0- -0- -0- -0- -U-

POSITIONS 

FULL TIME 1 1 - 1 ] 1

PART TIME -0- -0- -0- -0- -0-

TEMPORARY -0- -0- -0- -0- -0-

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Line 700 - Breakdown of Grant Costs

"DIRECT COSTS

$ 500.0 

$ 365.9 •

Administrative costs to be paid to municipal1 ities per Section 3.

Cost of 107 new subsidized child slots and 27 new subsidized infant 

slots which we expect to be created in response to the availability 
of 10» administrative fees (134 new unsubsidized slots also expected). 

New slots are expected primarily in the Mat-Su and Kenai Boroughs.
107 children x $9 State cost x 264 attendance days = $254,232

27 infants x $11 State cost x 264 attendance days = 78,408
+ 10* administrative costs to municipalities = 33,264

IV. DATE Hay 19, 1931

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

PREPARED BY HcKte Campbell/^ x f t ft 
AGENCY Department of Community u Regional-A 

4bb-9/3b \ J
AGENCY
PHONE

33-001 (Rev. 12/30)



CSSB 517 Fiseal Note (cont'd)

TTTDI rect c osts

$ 997.0

SI 802.9

Projected Grant costs are increased by 10% a year to allow f o r  

Program growth and inflation.

Line 300 - Contractual includes SI00.0 for a study on the full 

cost of Day Care.

Lines 100-400 reflect the funds required for the Department o f  

Conrnunity and Regional Affairs to hire one additional Field 
Tra. ing Officer necessary to handle the additional a d m i n i s t r a­
tive load imposed by this bill. Excluding the $100.0 nentioned 

above for a rate study, these lines total $46.0

Line 500 is a one-time equipment cost.

It is understood that a Letter of Intent will accompany CSSB 517 
which will call upon the Department of Community and Regional 
Affairs to raise the rate authorization $3 per subsidized slot 

and to pay the total difference between the old and new rates. 
($997.0 = 1,259 slots x.$3 x 264 attendance days)

Total Grant Costs
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P O S I T I O N  P A P E R  S B  5 1 7  a n d  5 1 8  

D E P A R T M E N T  O F  C O M M U N I T Y  A N D  R E G I O N A L  A F F A I R S  

L O C A L  G O V E R N M E N T  A S S I S T A N C E  D I V I S I O N

P a l m e r  M c C a r t e r  

D i r e c t o r  
4 6 5 - 4 7 0 7

L a r e '
C h i l d  C a r e  P r o g r a m  M a n a g e r  

2 6 4 - 2 2 0 1



Tne D e p a r t m e n t  s u p p o r t s  the f o u r  m a j o r  c o n c e p t s  of t h e s e  b i l l s  

(SE 5 1 7 - 5 1 8 )  that r e l a t e  tc the Cay c a r e  a s s i s t a n c e  p r o g r a m .

1. r a i s i n g  t h e  o a y  c a r e  s u b s i d y  s c a l e  t o  

i n c l u d e  m o d e r a t e  i n c o m e .

2. ' a d m i n i s t r a t i v e  r e l i e f  f o r  l o c a l

m u n i c i p a l i t i e s ,  o r  in t h e  a b s e n c e  o f  a 

l o c a l  m u n i c i p a l i t y  a l o c a l  g r o u p ,  w h o  

a d m i n i s t e r s  t h e  d a y  c a r e  a s s i s t a n c e  

p r o g r a m .

3. p r o v i s i o n  f o r  c h i l o  c a r e  a s s i s t a n c e  

w h i l e  p a r e n t ( s )  s e e k  w o r k .

A. c h i l o  c a r e  g r a n t  p r o g r a m .

T h e  c o s t  of i m p l e m e n t i n g  t h e s e  f o u r  c o n c e p t s  is e s t i m a t e d  t o  b e  

$ 7 , 4 6 4 . 6 0 0  i n  F Y  1 5 8 2 .  T h i s  is $ 7 , 4 6 4 , 8 0 0  o v e r  t h e  G o v e r n o r ' s  

b u d g e t  r e q u e s t  f o r  t h e  c o m i n g  f i s c a l  y e a r .

A l a s k a ' s  c h i l d r e n  a r e  a v i t a l  r e s o u r c e  t o  t h i s  y o u n g  a n d  

g r o w i n g  s t a t e  a n d  n e e d  t h e  d e v e l o p m e n t a l  a s s i s t a n c e  j u s t  a s  

f i s h i n g ,  t i m b e r ,  f a r m i n g ,  t o u r i s m  a n d  o t h e r  r e s o u r c e  

o e v e l o p m e n t  h a s  s e c u r e d  a s s i s t a n c e .  O n e  m e t h o d  o f  a s s i s t i n g  

c h i l d r e n  is b y  p r o v i d i n g  q u a l i t y  o f  c h i l d  c a r e .

N a t i o n a l l y ,  o v e r  50 p e r c e n t  o f  t h e  w o m e n  w h o  h a v e  c h i l d r e n  

u n d e r  I S  y e a r s  a r e  in t h e  l a b o r  f o r c e .  A l a s k a  w o m e n  

p a r t i c i p a t e  in t h e  l a b o r  f o r c e  at a b o u t  t h e  n a t i o n a l  r a t e .  A n d

" A r  A c t  r e l a t i n g  t c  c a y  c a r s  a s s i s t a n c e . "



th i s  rats is g r o w i n g .  The p a r t i c i p a t i o r  r a t e  cf  b o t h  p a r e n t s  

ir the l a b o r  force, who have c h i i c r e n  u n o e r  s i x  y e a r s  of age, 

is a l s o  c r o w i n g  anc is p r e o i c t e c  tc De 5G p e r c e n t  Dy 1590.

S t u d i e s  of y o u n g  c h i l d r e n  p o i n t  to t h e  n e e d  of n u t u r i n g  a n d  

t r a i n e d  c a r e g i v e r s ,  g o o d  n u t r i t i o n  a n d  a g e  a p p r o p r i a t e  

e q u i p m e n t  a n G  s u p p l i e s  if t h e  child, is .to g r o w  a n a  m e e t  h e r / h i s  

p o t e n t i a l  a n c  t h e  e x p e c t a t i o n s  cf t h e  l a r g e r  s o c i e t y .

T h e  D e p a r t m e n t  b e l i e v e s  S E  5 1 7  b e g i n s  t o  a d d r e s s  t h i s  q u a l i t y  

of c a r e .

S e c t i o n  1. F i n d i n g s  a n d  P u r p o s e s

T h e  D e p a r t m e n t  s u p p o r t s  t h e  c o n c e p t s  a n d  s t a t e m e n t s  i n  t h e  

f i n d i n g s  a n d  p u r p o s e .

We b e l i e v e  t h e  p r o p o s e d  f e d e r a l  c u t s  i n  t h e  c h i l d  n u t r i t i o n  a n d  

C E T A  p r o g r a m s  w i l l  h a v e  a d e v a s t a t i n g  i m p a c t  oira chil-d c a r e  

f a c i l i t i e s .  In a b r i e f  s u r v e y  t h e  D e p a r t m e n t  c o n d u c t e d  i n  t h e  

f a l l  o f  1 5 6 0 ,  m o s t  o f  t h e  r e s p o n d i n g  f a c i l i t y  o p e r a t o r s  w e r e  

u s i n g  t h e  c h i l d  n u t r i t i o n  p r o g r a m  a n d  a m a j o r i t y  o f  t h e  c h i l d  

c a i e  c e n t e r s  w e r e  u s i n g  C E T A  as a m e a n s  o f  a u g m e n t i n g  s t a f f .
•s

A l a s k a  a n d  c h i l d  c a r e  p r o v i d e r s  a r e  f a c e d  w i t h  t h e  s a m e  d i l e m m a  

as o t h e r  s t a t e s  a n d  i n d u s t r i a l  n a t i o n s .  H o w  t o  p r o v i d e  a 

n u t u r i n g  a n d  d e v e l o p m e n t a l  e n v i r o n m e n t  f o r  c h i l d r e n  a t  a p r i c e  

p a r e n t s  c a n  a f f o r d  t o  pay.
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 mil' I III       h"i ...........

The D e p a r t m e n t  o e l i e v e s  the c h i i c  cere gran: p r o g r a m  w i l l  

l e s s e r  the i m p a c t  cf the f e c s r a l  cuts anc b e g i n  tc s c c r e s s  tn; 

c i l e m m e  of a f f c i c a b l e  care.

S e c t i o n  2. AS 4 4 . 4 7 . 2 5 0 ( a ) ( 1 )

T h e  D e p a r t m e n t  s u p p o r t s  t h e  i n c l u s i o n  c.f m c o e r a t e  i n c o m e  

f a m i l i e s .  We p r o j e c t ,  w i t h  t h i s  i n c l u s i o n ,  t h a t  t h e  D a y  C a r e  

A s s i s t a n c e  P r o g r a m  w i l l  s e r v e  a m o n t h l y  a v e r a g e  o f  .1542 

f a m i l i e s .  T h e  f a m i l i e s  a r e  p r o j e c t e d  to h a v e  2 3 1 7  c h i l d r e n  w h o  

w i l l  p a r t i c i p a t e  in t h e  p r o g r a m .

H o w e v e r ,  a l i m i t a t i o n  o n  b o t h  t h e  p r o j e c t e d  d o l l a r s  a n d  p e o p l e  

s e r v e d  is t h e  s t r a i g h t  l i n e  p r o j e c t i o n  we h a v e  u s e d  b a s e d  o n  

c u r r e n t  p a r e n t  u s e a g e .  O u r  c u r r e n t  p a r e n t s  a r e  l o w  i n c o m e  w a g e  

e a r n e r s  a n d  a r e  f r e a u e n t l y  t h e  m o s t  v o l a t i l e  i n  t h e  l a b o r  

m a r k e t .  T h a t  is, t h e y  a r e  t h e  l a s t  to be h i r e d ,  w o r k  i r r e g u l a r  

h o u r s ,  a n d  a r e  t h e  f i r s t  to b e  d i s m i s s e d .  T h e s e •e m p l o y m e n t  

c h a r a c t e r i s t i c s  a r e  g e n e r a l l y  not h e l d  to be t r u e  o f  m o d e r a t e  

i n c o m e  w a g e  e a r n e r s .  W e  m a y  f i n d  t h a t  t h e  n e w  g r o u p  of 

f a m i l i e s  to be s e r v e d  a r e  m o r e  s t a b l e  in t h e  w o r k  f o r c e  a n d  

t h u s  t h e  p e r  c h i l d  c o s t  m a y  b e  d r a m a t i c a l l y  u n d e r s t a t e d .

S e c t i o n  3. 4 4 . 4 7 . 2 6 0  C O N T R A C T  A D M I N I S T R A T I O N

T h e  D e p a r t m e n t  s u p p o r t s  t h i s  c o n c e p t .

' • - • - —  ./ I



As the Day Care A s s i s t a n c e  P r e c i s e  nss e x p a n o e c  tc i n d u c e  m o r e  

anc more f a m i l i e s ,  anc w i t h  the sc vent cf the e n r o l l m e n t  

policy, the o e m a n o  on l ocal s c r n i n i s t r e c c r s’ ti m e  nas a l s o  

i n c r e a s e c .

We a r e  c o n c e r n e d ,  h o w e v e r ,  t h a t  g r a n t s  t c  m u n i c i p a l i t i e s  f o r  

a d m i n i s t r a t i o n  n o t  c o m e  f r o m  p r o g r a m  d o l l a r s  f c r  c h i l d  c a r e .

T h e r e f o r e ,  we s u g g e s t  t h a t  t h e  l a n g u a g e  be a m e n d e d  t o  i n c l u d e :  

"A s e p a r a t e  g r a n t  a w a r d  w i l l  be m a d e  t c  t h e  d e p a r t m e n t  

to p a y  t h i s  p o r t i o n  o f  t h e  c o n t r a c t o r ' s  c o s t ,  b u t  in 

no c i r c u m s i a n c e  is t h i s  p a y m e n t  tc c o m e  f r o m  g r a n t s  

a p p r o p r i a t e d  for f a m i l y  c h i l d  c a r e . "

T h e  c u r r e n t  d a y  c a r e  a s s i s t a n c e  s t a t u t e  p r o v i d e s  i n  4 4 . 4 7 . 2 5 0  

t h a t  o u t s i d e  o f  m u n i c i p a l i t i e s ,  t h e  D e p a r t m e n t  m a y  c o n t r a c t  

w i t h  d a y  c a r e  f a c i l i t i e s  a n d  i n  t h e  u n o r g a n i z e d  b o r o u g h  m a y  

c o n t r a c t  w i t h  a n  o r g a n i z a t i o n  t o  a d m i n i s t e r  t h e  p r o g r a m .

T h e  p r o p o s e d  l a n g u a g e  in t h i s  s e c t i o n  a p p e a r s  t o  p r o h i b i t  

a d m i n i s t r a t i v e  f u n d s  t o  t h e s e  o t h e r  e n t i t i e s .  T h e  D e p a r t m e n t  

w o u l d  h o p e  t h a t  a l l  c o n t r a c t o r s  c o u l d  p a r t i c i p a t e  i n  r e c e i v i n g  

p a y m e n t  f o r  a p o r t i o n  o f  t h e  c o s t  o f  a d m i n i s t e r i n g  t h e  D a y  C a r e  

A s s i s t a n c e  P r o g r a m .
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S e c t i o n  . l  7 . 2  7 C

Tne D e p a r t m e n t  s u p p o r t s  c h i i c  care a s s i s t a n c e  t c  p a r e n t s  w h i l e  

s e e k i n g  work.

C u r r e n t l y ,  m a n y  p a r e n t s  w i t h o u t  t h e  s u p p o r t  o f  a n  e x t e n d e o  

f a m i l y  o r  f r i e n d s  to c a r e  f o r  t h e i r ' y o u n g  c h i l c x e n  e r e  i n  a 

" C a t c h  22". T h e y  d o  n o t  h a v e  f u n d s  to p a y  for t h e  c a r e  c f  

t h e i r  c h i l d r e n  u n t i l  t h e y  h a v e  w o r k ,  b u t  t h e y  c a n n o t  s e e k  

e m p l o y m e n t  b e c a u s e  t h e y  h a v e  no o n e  to c a r e  f o r  t h e  c h i l d r e n .

M a n y  o t h e r  s t a t e s  a n d  the f e o e r a l  T i t l e  X X  d a y  c a r e  p r o v i a e  

a s s i s t a n c e  w h i l e  p a r e n t s  s e e k  w o r k .  T h e  l o c a l  a d m i n i s t r a t o r s  

of t h e  D a y  C a r e  A s s i s t a n c e  P r o g r a m  h a v e  a l s o  i c e n t i f i e d  a n e e d  

f o r  p a r e n t s  w h o  a r e  s e e k i n g  w o r k  to h a v e  t h i s  t y p e  o f  

a s s i s t a n c e .

S e c t i o n  4 4 . A 7 . 3 0 5 .

T h e  D e p a r t m e n t  s u p p o r t s  t h e  C h i l d  C a r e  G r a n t  P r o g r a m .

T h e  p u r p o s e  of t h e  g r a n t  p r o g r a m  is to h e l p  l i c e n s e d  d a y  c a r e  

f a c i l i t i e s  m e e t  t h e  r a p i d l y  r i s i n g  c o s t s  o f  p r o v i d i n g  q u a l i t y  

c h i l o  c a r e  w i t h o u t  i m p o s i n g  a n  i n o r d i n a t e  f i n a n c i a l  b u r d e n  o n  

p a r e n t s  u s i n g  c h i * ^  r a r e  f a c i l i t i e s ,  l o  t h i s  e n d ,  t h e  p r o g r a m  

p e r m i t s  t h e  a w a r d  o f  g r a n t s  to l i c e n s e d  d a y  c a r e  f a c i l i t i e s ,  

a d j u s t e d  f o r  g e o g r a p h i c  r e g i o n s ,  b a s e d  o n  t h e  a v e r a g e  d a i l y
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e n r o l l m e n t  cf the f a c i l i t y  fcr tne m o n t h  p r e c e d i n g  the 

a p p l i c a t i o n .

F u r t h e r ,  t h e  c u r r e n t  l a n g u a g e  s t a t e s  "m a y  n o t  e x c e e o  $ 1 0 0  p e r  

c h i l e  p e r  m o n t h "  a n d

(c) " a p p l i c a t i o n  is m a n e  m o n t h l y . "  -

T h e  D e p a r t m e n t  s u p p o r t s  t h e  c o n c e p t  o f  s u b s i o i z i n g  c h i l e  c a r e  

c o s t s  by m a k i n g  o i r e c t  g r a n t s  of f u n d s  to c h i l o  c a r e  

f a c i l i t i e s .  H o w e v e r ,  t h e  D e p a r t m e n t  w o u l d  l i k e  to s e e  t w o  

c h a n g e s  m a d e  t o  t h e  b i l l  a n d  c l a r i f y i n g  l a n g u a g e .

F i r s t ,  we w o u l d  r e c o m m e n d  t h a t  l a n g u a g e  in the b i l l  r e q u i r i n g  

m o n t h l y  g r a n t s  be d e l e t e d  o r  a m e n d e d  so as to a l l o w  t h e  

D e p a r t m e n t  d i s c r e t i o n  i n  d e t e r m i n i n g  f o r  w h a t  p e r i o d  g r a n t s  

w i l l  b e  m a d e .  F o r  e x a m p l e ,  we s e e  n o  r e a s o n  w h y  t h e  g r a n t s  

c o u l d  n o t  be m a d e  on a q u a r t e r l y  b a s i s ,  t h e r e b y  s i g n i f i c a n t l y  

r e d u c i n g  t h e  a d m i n i s t r a t i v e  w o r k  l o a d .

S e c o n d ,  we r e c o m m e n d  t h a t  " n o t  to e x c e e d  $ 1 0 0  p e r  c h i l o  p e r  

m o n t h "  be a m e n o e d  to r e a d  " n o t  to e x c e e d  $ 1 0 0  p e r  f u l l  t i m e  

e q u i v a l e n t  c h i l d  p e r  m o n t h . "  It is p o s s i b l e  f o r  o n e  l i c e n s e d  

s l o t  to be f i l l e d  by as m a n y  as f i v e  c h i l d r e n  i n  a d a y .  O n  t h e  

o t h e r  h a n d ,  t h e r e  a r e  c h i l d  c a r e  f a c i l i t i e s  w h o  p r o v i d e  c a r e  24 

h o u r s  a day, s e v e n  d a y s  a w e e k .  W e  b e l i e v e  by a m e n d i n g  t h i s  

l a n g u a g e  b o t h  c o n d i t i o n s  c a n  be me t .

* * - -N
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(c} \'<e w o u l c  r e c c m m e n c  a o o i n c  (line 25) "anc a n y  a p p l i c a b l e

m u n i c i p a l  l i c e n s i n g  r e o u i r e m e n t s ."

T h e  DepsrtiTient a l s o  c o n t r a c t s  w i t h  m i l i t a r y  b a s e s  f o r  c h i l o  

c a r e .  T h e  D e p a r t m e n t  h a s  no r e c o m m e n d a t i o n  on w h e t h e r  t n i s  

c r o u p  s h o u l c  be i n c l u d e d  in t h e  g r a n t  p r o g r a m .

i

(e) T h e  D e p a r t m e n t  s u p p o r t s  t h e  p u r p o s e s  f o r  w h i c h  t h i s  g r a n t  

s h a l l  be u s e d .

S a l a r i e s  for c h i l d  c a r e  g i v e r s  h a v e  h i s t o r i c a l l y ,  a n d  a r e  

c u r r e n t l y ,  a b y s m a l l y  low. M o s t  f r e q u e n t l y  t h e y  a r e  m i n i m u m  

w a g e ,  l o n g  h o u r s ,  a n d  p r o v i o e  few, if an y ,  b e n e f i t s .  T h i s  

c a u s e s  m a s s i v e  s t a f f  t u r n o v e r  a n d  is d i s r u p t i v e  t o  t h e  c h i l d ' s  

s e n s e  of w e l l  b e i n g  w h e n  c o n s t a n t l y  f a c e d  w i t h  n e w  c a r e g i i v e r s .  

C o n c u r r e n t l y ,  it is a m a n a g e m e n t  n i g h t m a r e  to c e n t e r  o p e r a t o r s  

a n d  a d d s  u n d o  s t r e s s  to p a r e n t s  w h e n  a c h i l d  c a r e  h o m e  p r o v i d e r  

s a y s  " $ 4 0 0  a m o n t h ,  f o r  12 h o u r  d a y s  is n o t  j u s t  c o m p e n s a t i o n .

I ' m  q u i t t i n g .  "

T h e r e  a r e  c u r r e n t l y  a b o u t  1 2 5 4  c h i l d  c a r e  g i v e r s  i n  l i c e n s e d  

f a c i l i t i e s  in A l a s k a .  SB 5 1 8  p r o v i d e s  $4 m i l l i o n  f o r  t h e  t o t a l  

g r a n t  p r o g r a m  or $ 5  m i l l i o n  f o r  c a r e g i v e r  s a l a r i e s .  T h i s  

t r a n s l a t e s  i n t o  a y e a r l y  i n c r e a s e  of $ 2 , 3 9 2 ,  a m o n t h l y  i n c r e a s e  

of $ 1 5 9  o r  a n  h o u r l y  i n c r e a s e  of a b o u t  9 Od. T h u s ,  it w o u l d  

b r i n g  t h e  c h i l d  c a r e  h o m e  p r o v i d e r s  w a g e  up t o  a b o u t  $ 6 0 0  p e r  

m o n t h ,  a n d  t h e  c e n t e r  s t a f f  u p  to $ 8 3 6  p e r  m o n t h .  A g a i n *  f e w  

if a n y  f r i n g e  b e n e f i t s  a r e  p r o v i d e d  f o r  t h e s e  c a r e g i v e r s .
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Tne f i g u r e ?  c i t e c  a b o v e  ere fcr c u r r e n t  staff ir i i c s n s e c  

f a c i l i t i e s .  We b e l i v e  t n e s e  f i g u r e s  will not t r a n s l a t e  i n t c  

t h i s  l e v e l  of i n c r e a s e c  s t a f f  s a l a r i e s .  N a t i o n a l l y ,  50 p e r c e n t  

of t h e  h o n e  c h i l o c a r e  g i v e r s  a r e  n o t  l i c e n s e e .  W e  b e l i e v e  t h i s  

g r a n t  p r o g r a m  w i l l  be a n  i n c e n t i v e  for t h e s e  h o m e s  n e t  

c u r r e n t l y  l i c e n s e d  t o - o o  so a n a  w i l l  i m p r o v e  c a r e .  ZIn 

a d d i t i o n ,  e v e n  w i t h  t h e  p o o r  r e t u r n - o n  t h e  t i m e  a n d  m o n e y  

e x p e n d e d  f o r  c h i l d  c a r e g i v e r s ,  t h e  d e m a n d  f o r  c h i l d  c a r e  h a s  

c a u s e d  m e r e  c e n t e r s  a n d  h o m e s  to o p e n .  T h e  Departmer.it i s  a l s o  

g e t t i n g  m o r e  i n q u i r i e s  f r o m  r u r a l  a r e a s  w h e r e  t h e r e  aire no 

l i c e n s e d  f a c i l i t i e s  r e f l e c t i n g  c h a n g i n g  c o m m u n i t y  n e e d s .  

C u r r e n t l y ,  S e l a w i k ,  H o o p e r  B a y ,  A n i a k ,  M c G r a t h ,  N e n a n a  a n d  

T a l k e e t n a  a r e  a s k i n g  f o r  a s s i s t a n c e  to d e v e l o p  c h i l d c a r e  

p r o g r a m s .  T h e r e f o r e ,  it a p p e a r s  t h a t  t h e  i n c r e a s i n g  d e m a n d ,  

c o u p l e d  w i t h  t h i s  p r o g r a m ,  w i l l  in f a c t  p r o v i d e  f o r  l e s s  

i n c r e a s e s  f o r  s t a f f  s a l a r i e s  as p r o j e c t e d  a b o v e .

T h e  D e p a r t m e n t  w o r k s  c l o s e l y  w i t h  t h e  l i c e n s i n g  s t a f f  o f  t h e  

D i v i s i o n  of F a m i l y  a n d  Y o u t h ,  D e p a r t m e n t  of H e a l t h  srad S o c i a l  

S e r v i c e s .  W e  u n d e r s t a n d  t h a t  s t a f f  is w o r k i n g  at c a p a c i t y .  To 

m o n i t o r  a l r e a d y  l i c e n s e d  f a c i l i t i e s  a n d  to l i c e n s e  n e w  

p r o v i d e r s  m a y  b e  b e y o n d  t h e  c u r r e n t  s t a f f  c a p a c i t y .

T h e  r e m a i n i n g  $1 m i l l i o n  in t h e  c h i l d  c a r e  g r a n t  p r o c r r a m  w i l l  

be u s e d  f o r  n u t r i t i o n ,  e q u i p m e n t  o r  s t a f f  t r a i n i n g .  ,A11 t h r e e  

c o m p o n e n t s  a r e  e s s e n t i a l  f o r  t h e  d e v e l o p i n g  c h i l d .



A l a s k a  has l e g g e c  o e h i n o  m a n y  s t a t e s  ir p r o v i d i n g  t r a i n i n g  fcr 

c h i l e  c a r e  p r c v i c e r s .  It a p p e a r s  chat b c t h  p r o g r a m m a t i c  anc 

m a n a g e m e n t  t r a i n i n g  are n e e o e G  by f a c i l i t y  o p e r a t o r s  a n c  

c a r e g i v e r s .

T h e  D e p a r t m e n t  b e l i e v e s  t h e s e  t y p e s  o f  t r a i n i n g  w i l l  n o t  o n l y  

a d d  to t h e  q u a l i t y  of c h i l d  c a r e  but w i l l  s t r e n g t h e n  t h e  

f i n a n c i a l  a b i l i t y  of p r o v i o e r s .

S S  5 1 8  

S e c t i o n  2

T h e  D e p a r t m e n t  b e l i e v e s  t h e  f i g u r e  o f  $ 5 0 , 0 0 0  f o r  

a d m i n i s t r a t i v e  c o s t s  to c o n t r a c t o r s  m a y  be i n  e r r o r .  T h e  

G o v e r n o r ' s  b u d g e t  f o r  FY ‘62 f o r  g r a n t s  to f a m i l i e s  f o r  c h i l d  

c a r e  is $ 4 , 0 7 2 , 4 0 0 .  T e n  p e r c e n t  of t h i s  f i g u r e  w o u l d  be 

$ 4 0 7 , 2 4 0 .  T h e  p r o p o s e d  l a n g u a g e  in S e c t i o n  4 4 . 4 7  2 6 0  ( S B  5 1 7 )  

p r o v i d e s  t h a t  t h e  D e p a r t m e n t  w i l l  p a y  t e n  p e r c e n t  c f  t h e  

b i l l i n g  f i g u r e .  F o r  i n s t a n c e ,  i n  M a r c h  t h e  1 6  l o c a l  

c o n t r a c t o r s  b i l l e d  t h e  s t a t e  f o r  $ 2 6 2 , 5 6 0  f o r  f a m i l y  c h i l d  

c a r e .  If t h e  p r o p o s e d  l a n g u a g e  w e r e  i n  e f f e c t ,  t h e  D e p a r t m e n t  

w o u l d  h a v e  p a i d  a d m i n i s t r a t i v e  c o s t s  t o  t h e  l o c a l  c o n t r a c t o r s  

o f  $ 2 6 , 2 5 6 .  At t h a t  r a t e  o f  e x p e n d i t u r e ,  it w o u l d  t a k e  l e s s  

t h a n  t w o  m o n t h s  t o  u s e  $ 5 0 , 0 0 0 .
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GENERA I. FUND
FED ER A L FUNDS

i OTHER (Specify Fund Source!

POSITIONS

FU LL TIM E 
PART TIM E
TEMPORARY

III, ANALYSIS (See Fiscal Note Preparation Instructions. Section III)  -------------------  -

. • ■ :These f i g u r e s  in c lu d e  th e- d ay  c a r e  g r a n t  fu n d s  a s  a  r e s u l t  o f  t h e  r a i s e  i n  s u b s id y
s c a l e  l e v e l ,  l o c a l  .m u n ic ip a l a d m in s t r a t i o n  c o s t  f o r  th e  p ro g ram , and  t h e  c h i l d  c a r e  
g r a n t s ,  u s in g  a s  a  b a s e  5746 c h i l d  c a r e  s l o t s .  T h is  a l s o  i n c lu d e s  t h e  n e e d  t o  em p lo y  
a n  a d d i t i o n a l  F i e l d  T r a in in g  O f f i c e r  t o  • m o n i to r  • g ra n t ' and p ro g ram  a c t i v i t i e s .  • •

T h is  d o e s  n o t  i n c lu d e  r e v i s i n g  th e  s c a l e  a n n u a l ly ,  r e c o g n i t i o n  t h a t  m e d ia n  in com e  
f a m i l i e s  may u s e  t h e  p ro g ram  on  a  m ore c o n s t a n t  l e v e l ,  th u s  i n c r e a s i n g  t h e  c h i l d  p e r  : • 
c a r e  c o s t s ,  m ore m u n i c i p a l i t i e s  ( o r g a n iz a t io n s  o r  d ay  c a r e  c e n t e r s ,  o u t s i d e  
m u n i t i p a l i t i e s )  may c h o o se- to  c o n t r a c t  w i th  th e  d e p a r tm e n t . . o r  t h a t  m ore c h i l d  c aT e  . 
f a c i l i t i e s  w i l l  become l i c e n s e d .

F u tu r e  c o s t s  a r e  p r o j e c t e d  a ssum ing  .10% i n f l a t i o n  and  p ro g ram  g ro w th  a t  5% a n n u a l l y

 ____________________________

apartment o f Community 6 Reg ional .A f f a ir s
IV .’ DATF. APr11 . PREPARED
’ * • . AGENCY
Original: Legislative Finance . PHONE  _
cc: Budget and Management

j ;  _ Prime Sponsor (First Legislator Named)

3 2 - n m  f Rev. 3 2 / 8 0
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I. R E Q U E S T  ,
Bill'Rcsoiution N'c. CSSB 51 7 t i  6 n.-...______________________________________________________________
Title An Act rel£~ina to ch ild  care anc da11 cere- assistance.________________________
Requested by__________Senate C L RA Conmiztee_____________________________Date 1 ~. ~Q"l

II. FISCAL D ETAIL
Agency Affected Department of Community and Regional A f fa ir s ______________________________
Program Category Affected Social Se rv ices____________________________________________________________
BRU. Program, or Subprograrri(s) Affected Dav Care A ssistance  Program__________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

F Y  81 F Y  8 2 |_ F Y  3 3 F Y  84 F Y  3 5 F Y  8 6
1 no P F R S O N 4 I  S F R V I C E S 37.5 41 .5 45.5 50.2 55.2

poo T R A V F I 4.0 4.4 4.8 5.3 5.8

300 C O N T R A C T U A T 104.3 4.7 5.2 5.7 6.3

400 C O M M O D I T I E S . 2 . 2 . 2 .3 .3

SOO E Q U I P M E N T 2 . 0 -0 - -0 - - 0 - -0 -

600 L A N D  &  S T R U C T U R E S - 0 - - 0 - -0 - - 0 - -0 -

700 G R A N T S .  C L A I M S .  ETC. 1852.9 2049.2 2254.1 2 479.5 °7 27.5

T O T A L
2010.9 2 1 0 0 . 0 2309.9 2 5 4 1 . 0 2795.1

FUNDING (Thousands of Dollars)

G E N E R A L  F U N D 2010.9 2100.0 2309.9 2541.0 2795.1
F E D E R A L  F U N D S -0- -u- -O- -u- -U-
O T H E R  (Specify Fund Source) -0- -0- -0- -0 - -0-

P O S I T I O N S  

F U L L  TIMF. 1 1 - 1 1 1
P A R T  T I M E -0- -0- -0- -O- -0-

T E M P O R A R Y -0- -0- -0- -0- -0-

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
Line 700 - Breakdown of Grant Costs

DIRECT COSTS

$ 500.0 Administrative costs to be paid to municipalities per Section 3.

$ 355.9 ‘ Cost of 107 new subsidized child slots and 27 new subsidized infant 

slots which we expect to be created in response to the availability 
of 10" administrative fees (134 new unsubsidized slots also expected). 

Mew slots are expected primarily in the Mat-Su and Kenai Boroughs.
107 children x $9 State cost x 264 attendance days = $254,232

27 infants x $11 State cost x 264 attendance days = 78,403
+ 10% administrative costs to municipalities = 33,254

IV. D A T E  May 19, 1931___________ P R E P A R E D  BY McKie Campbell/
AGENCY Department of C o m n u m  

Original: Legislative Finance PHONE 46b-4/4b
cc: Budget and Management

Prime Sponsor (First Legislator Named)

3 3 - 0 0 1  ( R e v .  1 2 / 8 0 )



CSSE 517 Fiscal Mote (cont'd)

$ 997.0

+

$1862.9

ITTDIRECT COSTS

It is understood that a Letter of Intent will accompany CSSB 517 
which will call upon the Department of Community and Regional 
Affairs to rai.se the rate authorization $3 per subsidized slot 

and to pay tho total difference between the old and new rates. 
($997.0 = 1,259 slots x,$3 x 264 attendance days)

Total Grant Costs

Projected Grant costs are increased by 10% a y e a r  to allow for 

Program growth and inflation.

Line 300 - Contractual includes $100.0 for a study on the full 

cost of Day Care.

Lines 100-400 reflect the funds required for the Department at 
Community and Regional Affairs to hire one additional Field 
Trainino Officer necessary to handle the additional admin i s t r a­

tive load imposed by this bill. Excluding the $100.0 nentioned 

above for a rate study, these lines total $46.0

Line 500 is a one-time equipment cost.
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Original sponsor: Parr
Offered: A/13/82
Referred: Rules

I N  T H E  S E N A T E  BY T H E  F I N A N C E  C O M M I T T E E

C S  FO R  S E N A T E  B I L L  NO. 517 ( Finance)

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A BILL

F o r  a n  Act e n t i t l e d :  "A n  A ct  e x t e n d i n g  th e  d u r a t i o n  of r e p a y m e n t  of loans

for c h i l d  c a r e  f a c i l i t i e s ;  a n d  p r o v i d i n g  for a n  e f f e c­

tiv e  d a t e . "

BF I T  E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. A S  4 4 . 3 3 . 2 5 5 ( c )  is  a m e n d e d  to read:

(c) T h e  d u r a t i o n  for r e p a y m e n t  o f  a l o a n  m a y  n o t  e x c e e d  2_0 [10] 

y e a r s .

* Sec. 2. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -  

0 7 0 ( c ).

-1- CSS3 517(Fin)



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

F I S C A L  NOTE

*• g i^ / I L o lu t io n  m o . CS SE ■517 ( F in a n c e )  _____________________   I
Title E x t e n d i n g  d u r a t i o n  o f  r e p a y m e n t  o f  l o a n s  r o r  c m l a  c a r t facilitiej 

R e q u e s t e d  b y _____________________________________________  Date 4 / 1 3 / 8 2

II. FISCAL D ETAIL 
A g e n c y  Affected_
P r o g r a m  Category A f f e c t e d _____________________________________________________________
BRU, Program, Or Subprogram(s) A f f e c t e d  -____________________
(Note: If more than one b u d g e t  comp o n e n t  is affected, separate line-item 

amounts and funding for each com p o n e n t  in the analysis section.)

E X PENDITURES (Thousands of Dollars)

FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

100 P E R S O N A L  SERVICES
200 TRAVEL-
300 C ONTRACTUAL
400 COMMODITIES
500 EQU I P M E N T
600 LAND & STRUCTURES
700 GRANTS,CLAIMS,ETC.

TOTAL - 0 -

F U N DING (Thousands of Dollars)

G E N E R A L  FUND
F E D E R A L  FUNDS
O T H E R  (Specify Source)

- 0 -

- 0 -
- J-

- 0 -

POSITIONS
- 0 -

FULL TIME 
PART TIME 
T E M P O R A R Y

1 0 1

III. ANALY S I S  (See Fiscal Note P r e p a r a t i o n  Instruction, Section ITI)

IV. DATE
4 / 1 3 / 8 2

P R E P A R E D  BY
A G E N C Y_______
PHONEOriginal: Legislative Finance 

cc: B udget a nd Man a g e m e n t
Prime Sponsor (First L e g i s l a t o r  Named) 

33-001 (Rev. 12/81)

S e n a to r  Don B e n n e t t ,  C h a irm a n

S e n a t e  F i n a n c e  C o mmit.t.e.£. 
4 6 5 - 3 7 1 4



. 
f

P a l m e r  M c C a r t e r  L a r e

D i r e c t o r  C h i l d  C a r e  P r o g r a m  M a n a g e r

4 6 5 - 4 7 0 7  2 6 4 - 2 2 0 1

P O S I T I O N  P A P E R  S B  5 1 7  a n d  5 1 6  

D E P A R T M E N T  O F  C O M M U N I T Y  A N D  R E G I O N A L  A F F A I R S  

L O C A L  G O V E R N M E N T  A S S I S T A N C E  D I V I S I O N

. •. v.: • • ..--v-:
_ ' s jj*; 3ft* “ ;; 1 °r jJ

- . * . v. ■



T h e  D e p a r t m e n t  s u p p o r t s  t h e  f o u r  m a j o r  c o n c e p t s  o f  t n e s e  c i i l s  

(SE 5 1 7 - 5 1 6 )  t h a t  r e l a t e  to t h e  c a y  c a r e  a s s i s t a n c e  p r o g r a m .

1. r a i s i n g  t h e  c a y  c a r e  s u b s i c y  s c a l e  to 

i n d u c e  m o o e r a t e  i n c o m e .

2. ' a d m i n i s t r a t i v e  r e l i e f  for l o c a l

m u n i c i p a l i t i e s ,  or in the a b s e n c e  of a 

l o cal m u n i c i p a l i t y  a i o c a l  g r o u p ,  who 

a d m i n i s t e r s  the day c a r e  a s s i s t a n c e  

p r o g r a m .

3. p r o v i s i o n  for c h i l a  c a r e  a s s i s t a n c e  

w h i l e  p a r e n t ( s )  s e e k  work.

A. c h i l o  c a r e  g r a n t  p r o g r a m .

The c o s t  of 'implementing t h e s e  fo u r  c o n c e p t s  is e s t i m a t e d  to b e  

$ 7 , 4 6 4 . 6 0 0  in FY 1982. This is $ 7 , 4 6 4 , 8 0 0  o v e r  t h e  G o v e r n o r ' s  

b u d g e t  r e q u e s t  for the c o m i n g  f i s c a l  year.

A l a s k a ' s  c h i l d r e n  are a v i tal r e s o u r c e  to t n i s  y o u n g  a n d  

g r o w i n g  s t a t e  and n e e d  the d e v e l o p m e n t a l  a s s i s t a n c e  j u s t  as 

f i s h i n g ,  t i m ber, far m i n g ,  t o u r i s m  and o t h e r  r e s o u r c e  

d e v e l o p m e n t  has s e c u r e d  a s s i s t a n c e .  O n e  m e t h o d  o f  a s s i s t i n g  

c h i l d r e n  is by p r o v i d i n g  q u a l i t y  of c h i l d  c are.

a

N a t i o n a l l y ,  o v e r  50 p e r c e n t  of the w o m e n  who h a v e  c h i l d r e n  

u n d e r  1 8  y e a r s  are in the l a b o r  force. A l a s k a  w o m e n  

p a r t i c i p a t e  in t i e  l a b o r  f o r c e  at a b o u t  the n a t i o n a l  r a t e .  A n d

" A r  A c t  r e i c t i n c  t c  c a  y c a : e  a s s i s t a n c e . "

1



i r t n e  l a t e r  f o r c e ,  w h c  n e v e  c t i l c r e r  u n o e r  six y e a r s  cf a g e ,  

is e l s e  crov.inc a n c  is p r e c i e t e c  t c  De 5C p e r c e n t  oy 2 S 5 C .

S t u d i e s  of y o u n g  c h i l d r e n  p c i n t  tc t h e  n e e c  of n u t u r i n g  s n c  

t r a i n e e  c a r e g i v e r s ,  g o o d  n u t r i t i o n  e n o  a g e  a p p r o p r i a t e  

e o u i p m e n t  a n c  s u p p l i e s  if t h e  child, is to g r o w  a n a  m e e t  h e r / h i s  

p o t e n t i a l  a n G  t h e  e x p e c t a t i o n s  of t h e  l a r g e r  s o c i e t y .

T h e  D e p a r t m e n t  b e l i e v e s  SE 5 1 7  b e g i n s  t o  a d d r e s s  t h i s  q u a l i t y  

of c a r e .

S e c t i o n  1. F i n d i n g s  a n d  P u r p o s e s

T h e  D e p a r t m e n t  s u p p o r t s  t h e  c o n c e p t s  a n d  s t a t e m e n t s  i n  t h e  

f i n d i n g s  a n d  p u r p o s e .

W e  b e l i e v e  t h a  p r o p o s e d  f e d e r a l  c u t s  in t h e  c h i l d  n u t r i t i o n  a n d  

C E T A  p r o g r a m s  w i l l  h a v e  a d e v a s t a t i n g  i m p a c t  otfa c h i l d  c a r e  

f a c i l i t i e s .  In a b r i e f  s u r v e y  t h e  D e p a r t m e n t  c o n d u c t e d  i n  t h e  

^ a l l  o f  1 5 6 0 ,  m o s t  of t h e  r e s p o n d i n g  f a c i l i t y  o p e r a t o r s  w e r e  

u s i n g  t h e  c h i l d  n u t r i t i o n  p r o g r a m  a n d  a m a j o r i t y  of t h e  c h i l d  

c a i e  c e n t e r s  w e r e  u s i n g  C E T A  as a m e a n s  o f  a u g m e n t i n g  s t a f f .

A l a s k a  a n d  c h i l d  c a r e  p r o v i d e r s  a r e  f a c e d  w i t h  t h e  s a m e  d i l e m m a  

a s  o t h e r  s t a t e s  a n d  i n d u s t r i a l  n a t i o n s .  H o w  t o  p r o v i d e  a 

n u t u r i n g  a n d  d e v e l o p m e n t a l  e n v i r o n m e n t  f o r  c h i l d r e n  a t  a p r i c e  

p a r e n t s  c a n  a f f o r d  to pay.

2



11111 ,    ...

Th e  D e p a r t m e n t  o e l i e v e s  t n e  c h i l e  c e r e  grant: crccrsrr v.ill 

l e s s e r  t n e  i m p a c t  cf the f e c e r a l  c u t s  a n c  b e c i n  ic a c c r e s s  t n e  

o i l e m m a  c f  s f f c r c a b l e  car e .

S e c t i o n  2. A S  ll . u l. 2 5 0 ( a ) ( i )

T h e  D e p a r t m e n t  s u p p o r t s  t h e  i n c l u s i o n  of m c o e r s t e  i n c o m e  

f a m i l i e s .  W e  p r o j e c t ,  w i t h  t h i s  i n c l u s i o n ,  t h a t  t h e  D a y  C a r e  

A s s i s t a n c e  P r o g r a m  w i l l  s e r v e  a m o n t h l y  a v e r a g e  o f  1 5 4 2  

f a m i l i e s .  T h e  f a m i l i e s  a r e  p r o j e c t e d  to h a v e  2 3 1 7  c h i l d r e n  w h o  

w i l l  p a r t i c i p a t e  in t h e  p r o g r a m .

H o w e v e r ,  a l i m i t a t i o n  on b o t h  t h e  p r o j e c t e d  d o l l a r s  a n d  p e o p l e  

s e r v e d  is t h e  s t r a i g h t  l i n e  p r o j e c t i o n  w e  h a v e  u s e d  b a s e d  o n  

c u r r e n t  p a r e n t  u s e a g e .  O u r  c u r r e n t  p a r e n t s  a r e  l o w  i' :ome w a g e  

e a r n e r s  a n d  a r e  f r e q u e n t l y  t h e  m o s t  v o l a t i l e  i n  t h e  l a b o r  

m a r k e t .  T h a t  is, t h e y  a r e  t h e  l a s t  t o  be h i r e d ,  w o r k  i r r e g u l a r  

h o u r s ,  a n d  a r e  t h e  f i r s t  to b e  d i s m i s s e d .  T h e s e •e m p l o y m e n t  

c h a r a c t e r i s t i c s  a r e  g e n e r a l l y  n o t  h e l d  to be t r u e  o f  m o d e r a t e  

i n c o m e  w a g e  e a r n e r s .  W e  m a y  f i n d  t h a t  t h e  n e w  g r o u p  o f  

f a m i l i e s  to be s e r v e d  a r e  m o r e  s t a b l e  in t h e  w o r k  f o r c e  a n d  

t h u s  the p e r  c h i l d  c o s t  m a y  b e  d r a m a t i c a l l y  u n d e r s t a t e d .

S e c t i o n  3. 4 4 . 4 7 . 2 6 0  C O N T R A C T  A D M I N I S T R A T I O N

T h e  D e p a r t m e n t  s u p p o r t s  t h i s  c o n c e p t .
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fi£ t h e  Day C a r e  A s s i s t a n c e  P r c c r a n  r.as e x p a n o e c  r e  i n d u c e  rrrre 

a n c  m o r e  f a m i l i e s ,  a n c  w i t h  t n e  a c v e r t  cf t r e  e n r o l l m e n t  

p o l i c y ,  t h e  Gerneno on l o c a l  a c m i n i s t r a t c r s  ' t i m e  n a s  a l s o  

i n c r e a s e d .

We are c o n c e r n e d ,  h o w e v e r ,  t h a t  g r a n t s  t o  m u n i c i p a l i t i e s  f o r  

a d m i n i s t r a t i o n  n o t  c o m e  f r o m  p r o g r a m  d o l l a r s  fci c h i l e  c a r e .

T h e r e f o r e ,  we s u g g e s t  t h a t  t h e  l a n g u a g e  be a m e n d e d  to i n c l u d e :  

"A s e p a r a t e  g r a n t  a w a r d  w i l l  be m a o e  t o  t h e  o e p a r t m e n t  

to p a y  t h i s  p o r t i o n  o f  t h e  c o n t r a c t o r ' s  c o s t ,  b u t  i n  

nc c i r c u m s t a n c e  is t h i s  p a y m e n t  tc c o m e  f r o m  g r a n t s  

a p p r o p r i a t e d  for f a m i l y  c h i l d  c a r e . "

T h e  c u r r e n t  d a y  c a r e  a s s i s t a n c e  s t a t u t e  p r o v i d e s  in 4 4 . 4 7 . 2 5 0  

t h a t  o u t s i d e  of m u n i c i p a l i t i e s ,  t h e  D e p a r t m e n t  m a y  c o n t r a c t  

w i t h  d a y  c a r e  f a c i l i t i e s  a n d  in t h e  u n o r g a n i z e d  b o r o u g h  m a y  

c o n t r a c t  w i t h  a n  o r g a n i z a t i o n  t o  a d m i n i s t e r  t h e  p r o g r a m .

T h e  p r o p o s e d  l a n g u a g e  in t h i s  s e c t i o n  a p p e a r s  t o  p r o h i b i t  

a d m i n i s t r a t i v e  f u n d s  to t h e s e  o t h e r  e n t i t i e s .  T h e  D e p a r t m e n t  

w o u l d  h o p e  t h a t  a l l  c o n t r a c t o r s  c o u l d  p a r t i c i p a t e  i n  r e c e i v i n g  

p a y m e n t  f o r  a p o r t i o n  of t h e  c o s t  o f  a d m i n i s t e r i n g  t h e  D a y  C a r e  

A s s i s t a n c e  P r o g r a m .
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The D e p a r t m e n t  s u p p o r t s  c h i i c  c e r e  a s s i s t a n c e  tc p a r e n t s  w h i l e  

s e e k i n g  w o r k .

C u r r e n t l y ,  m e n y  p a r e n t s  w i t h o u t  t h e  s u p p o r t  o f  a n  e x t e n o e o  

f a m i l y  or f r i e n c s  to c a r e  f o r  t h e i r ’y o u n c  c h i l o r e n  a r e  in a 

" C a t c h  22". T h e y  d o  n o t  h a v e  f u n d s  to p a y  f o r  t h e  c a r e  o f  

t h e i r  c h i l d r e n  u n t i l  t h e y  h a v e  w o r k ,  but t h e y  c a n n o t  s e e k  

e m p l o y m e n t  b e c a u s e  t h e y  h a v e  n o  o n e  t o  c a r e  f o r  t h e  c h i l d r e n .

M a n y  o t h e r  s t a t e s  a n d  t h e  f e d e r a l  T i t l e  X X  d a y  c a r e  p r o v i d e  

a s s i s t a n c e  w h i l e  p a r e n t s  s e e k  w o r k .  T h e  l o c a l  a d m i n i s t r a t o r s  

of t h e  D a y  C a r e  A s s i s t a n c e  P r o g r a m  h a v e  a l s o  i d e n t i f i e d  a n e e d  

f o r  p a r e n t s  w h o  a r e  s e e k i n g  w o r k  to h a v e  t h i s  t y p e  o f  

a s s i s t a n c e .

S e c t i o n  A A .47.305.

T h e  D e p a r t m e n t  s u p p o r t s  t h e  C h i l d  C a r e  G r a n t  P r o g r a m .

T h e  p u r p o s e  of t h e  g r a n t  p r o g r a m  is to h e l p  l i c e n s e d  d a y  c a r e  

f a c i l i t i e s  m e e t  t h e  r a p i d l y  r i s i n g  c o s t s  o f  p r o v i d i n g  q u a l i t y  

c h i l d  c a r e  w i t h o u t  i m p o s i n g  an i n o r d i n a t e  f i n a n c i a l  b u r d e n  o n  

p a r e n t s  u s i n g  c h i l d  c a r e  f a c i l i t i e s .  To t h i s  e n d ,  t h e  p r o g r a m  

p e r m i t s  t h e  a w a r d  o f  g r a n t s  to l i c e n s e d  d a y  c a r e  f a c i l i t i e s ,  

a d j u s t e d  f o r  g e o g r a p h i c  r e g i o n s ,  b a s e d  on t h e  a v e r a g e  d a i l y

S e n i o r  l l . l ~ . Z ~ Z .



F u r t h e r ,  t h e  c u r r e n t  l a n g u a g e  s t a t e s  " m a y  n e t  e x c e e c  $ 1 0 0  p e r  

c h i l e  p e r  m o n t h "  a n o

(c) a p p l i c a t i o n  is m a o e  m o n t h l y . "  -

T h e  D e p a r t m e n t  s u p p o r t s  t h e  c o n c e p t  cf s u b s i o i z i n g  c h i l o  c a r e  

c o s t s  by m a k i n g  o i r e c t  g r a n t s  o f  f u n d s  to c h i l o  c a r e  

f a c i l i t i e s .  H o w e v e r ,  t h e  D e p a r t m e n t  w o u l d  .like t o  s e e  t w o  

c h a n g e s  m a d e  to t h e  b i l l  a n d  c l a r i f y i n g  l a n g u a g e .

F i r s t ,  we w o u l d  r e c o m m e n d  t h a t  l a n g u a g e  in t h e  b i l l  r e q u i r i n g  

m o n t h l y  g r a n t s  be d e l e t e d  or a m e n d e d  so as t o  a l l o w  t h e  

D e p a r t m e n t  d i s c r e t i o n  in d e t e r m i n i n g  f o r  w h a t  p e r i o d  g r a n t s  

w i l l  be m a d e .  F o r  e x a m p l e ,  we s e e  no r e a s o n  w h y  t h e  g r a n t s  

c o u l d  n o t  be m a d e  o n  a q u a r t e r l y  b a s i s ,  t h e r e b y  s i g n i f i c a n t l y  

r e d u c i n g  t h e  a d m i n i s t r a t i v e  w o r k  l o a d .

S e c o n d ,  we r e c o m m e n d  t h a t  " n o t  to e x c e e d  $ 1 0 0  p e r  c h i l d  p e r  

m o n t h "  b e  a m e n o e d  to r e a d  " n o t  to e x c e e d  $ 1 0 0  p e r  f u l l  t i m e  

e q u i v a l e n t  c h i l d  p e r  m o n t h . "  It is p o s s i b l e  f o r  o n e  l i c e n s e d  

s l o t  to be f i l l e d  by as m a n y  a s  f i v e  c h i l d r e n  i n  a d a y .  O n  t h e  

o t h e r  h a n d ,  t h e r e  a r e  c h i l o  c a r e  f a c i l i t i e s  w h o  p r o v i d e  c a r e  24 

h o u r s  a day, s e v e n  d a y s  a w e e k .  W e  b e l i e v e  b y  a m e n d i n g  t h i s  

l a n g u a g e  b o t h  c o n d i t i o n s  c a n  be m e t .
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T h e  D e p a r t m e n t  a l e c  c o n t r a c t s  w i t h  m i l i t a r y  b a s e s  f o r  c h i l o  

c a r e .  T h e  D e p a r t m e n t  h a s  nc r e c o m m e n c e t i o n  o n  w h e t h e r  t h i s  

g r o u p  s h o u l a  be i n c l u a e o  in t h e  g r a n t  p r o g r a m .

(e) T h e  D e p a r t m e n t  s u p p o r t s  t h e  p u r p o s e s  f o r  w h i c h  t h i s  g r a n t  

s h e l l  be u s e d .

S a l a r i e s  for c h i l d  c a r e  g i v e r s  h a v e  h i s t o r i c a l l y ,  a n d  a r e  

c u r r e n t l y ,  a b y s m a l l y  low. M o s t  f r e q u e n t l y  t h e y  a r e  m i n i m u m  

w a g e ,  l o n g  h o u r s ,  a n d  p r o v i d e  few, if any, b e n e f i t s -  T h i s  

c a u s e s  m a s s i v e  s t a f f  t u r n o v e r  a n d  is d i s r u p t i v e  t o  t h e  c h i l d ' s  

s e n s e  of w e l l  b e i n g  w h e n  c o n s t a n t l y  f a c e d  w i t h  n e w  c a r e g i v e r s .  

C o n c u r r e n t l y ,  it is a m a n a g e m e n t  n i g h t m a r e  to c e n t e r  o p e r a t o r s  

a n d  a d d s  u n d o  s t r e s s  to p a r e n t s  w h e n  a c h i l d  c a r e  h o m e  p r o v i d e r  

s a y s  " $ 4 0 0  a m o n t h ,  f o r  12 h o u r  d a y s  is n o t  j u s t  c o m p e n s a t i o n .

I 'm q u i t t i n g ."

T h e r e  a r e  c u r r e n t l y  a b o u t  1 2 5 4  c h i l d  c a r e  g i v e r s  i n  l i c e n s e d  

f a c i l i t i e s  in A l a s k a .  S B  5 1 8  p r o v i d e s  $4 m i l l i o n  f o r  t h e  t o t a l  

g r a n t  p r o g r a m  or $ 3  m i l l i o n  f o r  c a r e g i v e r  s a l a r i e s .  T h i s  

t r a n s l a t e s  i n t o  a y e a r l y  i n c r e a s e  of $ 2 , 3 9 2 ,  a m o n t h l y  i n c r e a s e  

of $ 1 9 9  o r  an h o u r l y  i n c r e a s e  of a b o u t  9 Od. T h u s ,  i t  w o u l d  

b r i n g  t h e  c h i l d  c a r e  h o m e  p r o v i d e r s  w a g e  up to a b o u t  $ 6 0 0  p e r  

m o n t h ,  a n d  t h e  c e n t e r  s t a f f  u p  t o  $ 8 3 6  p e r  m o n t h .  A g a i n ,  f e w  

i f  a n y  f r i n g e  b e n e f i t s  a r e  p r o v i d e d  f o r  t h e s e  c a r e g i v e r s .



f a c i l i t i e s .  we b e l i v e  t n e s e  f i g u r e s  w i l l  n e t  t r e n s l e t e  i n t c  

t h i s  l e v e l  o f  i n c r s a s e c  s t aff s e l e r i e s .  N a t i o n a l l y ,  SC p e r c e n t  

of t h e  h o m e  c h i i c c s r e  g i v e r s  e r e  n e t  l i c e n s e e .  W e  D e l i e v e  t h i s  

g r e n t  p r o g r a m  w i l l  be an i n c e n t i v e  f o r  t h e s e  h o m e s  n e t  

c u r r e n t l y  l i c e n s e e  t o - 00 so a n a  w i l l  i m p r o v e  care. In 

a d d i t i o n ,  e v e n  w i t h  t h e  p o o r  r e t u r n ' c n  t h e  t i m e  a n d  m o n e y  

e x p e n d e d  f o r  c h i l d  c a r e g i v e r s ,  t h e  d e m a n o  f o r  c h i l d  c a r e  h a s  

c a u s e d  m e r e  c e n t e r s  a n d  h o m e s  to o p e n .  T h e  D e p a r t m e n t  i s  a l s o  

g e t t i n g  m o r e  i n q u i r i e s  f r o m  r u r a l  a r e a s  w h e r e  t h e r e  a r e  no 

l i c e n s e d  f a c i l i t i e s  r e f l e c t i n g  c h a n g i n g  c o m m u n i t y  needs,. 

C u r r e n t l y ,  S e l a w i k ,  H o o p e r  Bay, A n i a k ,  M c G r a t h ,  Henan.' a n d  

T a l k e e t n a  a r e  a s k i n g  f o r  a s s i s t a n c e  to c e v e l o p  c h i l d c a r e  

p r o g r a m s .  T h e r e f o r e ,  it a p p e a r s  t h a t  t h e  i n c r e a s i n g  derniano, 

c o u p l e d  w i t h  t h i s  p r o g r a m ,  w i l l  in f a c t  p r o v i d e  f o r  l e s s  

i n c r e a s e s  f o r  s t a f f  s a l a r i e s  as p r o j e c t e d  a b o v e .

T h e  D e p a r t m e n t  w o r k s  c l o s e l y  w i t h  t h e  l i c e n s i n g  s t a f f  o f  t h e  

D i v i s i o n  of F a m i l y  a n d  Y o u t h ,  D e p a r t m e n t  of H e a l t h  a n a  S o c i a l  

S e r v i c e s .  W e  u n d e r s t a n d  t h a t  s t a f f  is w o r k i n g  a t  c a p a c i t y .  To 

m o n i t o r  a l r e a d y  l i c e n s e d  f a c i l i t i e s  a n d  t o  l i c e n s e  n e w  

p r o v i d e r s  m a y  be b e y o n d  t h e  c u r r e n t  s t a f f  c a p a c i t y .

T h e  r e m a i n i n g  $1 m i l l i o n  in the c h i l d  c a r e  g r a n t  p r o g r a m  w i l l  

be u s e d  f o r  n u t r i t i o n ,  e q u i p m e n t  o r  s t a f f  t r a i n i n g .  A l l  t h r e e  

c o m p o n e n t s  a r e  e s s e n t i a l  f o r  t h e  d e v e l o p i n g  c h i l d .
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A l a s k a  has l a g g e c  c e h i n c  many s t a t e s  i r c r c \ i c i n g  t r a i n i n c  fc: 

c h i l e  care p r c v i c e r s .  It a c p e a r s  that sctr prccramrr.atic 

m a n a g e m e n t  t r a i n i n g  are n e e o a c  by f a c i l i t y  C D s r e t c r s  snc 

c a r e g i v e r s .

T h e  . D e p a r t m e n t  b e l i e v e s  t h e s e  t y p e s  of t r a i n i n g  w i l l  n o t  

a d d  to t h e  q u a l i t y  o f  c h i l e  c a r e  b u t  w i l l  s t r e n g t h e n  t h e  

f i n a n c i a l  a b i l i t y  of p r o v i o e r s .

S B  5 1 8

S e c t i o n  2

T h e  D e p a r t m e n t  b e l i e v e s  t h e  f i g u r e  of $ 5 0 , 0 0 0  f o r  

a d m i n i s t r a t i v e  c o s t s  to c o n t r a c t o r s  m a y  be in e r r o r .  T h e  

G o v e r n o r ' s  b u d g e t  f o r  FY '62 f o r  g r a n t s  to f a m i l i e s  f o r  c h i l o  

c a r e  i s  $ 4 , 0 7 2 , 4 0 0 .  T e n  p e r c e n t  o f  t h i s  f i g u r e  w o u l d  be 

$ 4 0 7 , 2 4 0 .  T h e  p r o p o s e o  l a n g u a g e  i n  S e c t i o n  4 4 . 4 7  2 6 0  ( S B  5 1 7 )  

p r o v i a e s  t h a t  t h e  D e p a r t m e n t  w i l l  p a y  t e n  p e r c e n t  o f  t h e  

b i l l i n g  f i g u r e .  F o r  i n s t a n c e ,  in M a r c h  t h e  16 l o c a l  

c o n t r a c t o r s  b i l l e d  t h e  s t a t e  f o r  $ 2 6 2 , 5 6 0  f o r  f a m i l y  c h i l d  

ca r e .  If t h e  p r o p o s e d  l a n g u a g e  w e r e  in e f f e c t ,  t h e  D e p a r t m e n t  

w o u l d  h a v e  p a i d  a d m i n i s t r a t i v e  c o s t s  to t h e  l o c a l  c o n t r a c t o r s  

of $ 2 6 , 2 5 8 .  At t h a t  r a t e  of e x p e n d i t u r e ,  it w o u l d  t a k e  l e s s  

t h a n  t w o  m o n t h s  to u s e  $ 5 0 , 0 0 0 .

a n c

o n l y





II. FISCAL DETAIL
Aeencv Affected Depa r tm en t ,  o r  Community an c  R e g i o n a l  A f f a i r s
Program Category Affected__________community Development___________________________________ __________
BRU, Program, or Subprogram(s) Affected P~£v care A ss istan ce  r r o r r a j r . ______________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section,) \ .
EXPEN DITURES (Thousands of Dollars)

FY  S I FY  S 2 FY  8 3 F Y  2 4  ' F Y  .63 . F Y  8 6
mo PERSONAL SERVICES 37.5 41 .5 45 .6 50. 55 7
?on T R A V F I 4.0 4.4 4 .8 5. ~ 5 R
300 CONTRACTUAT 4 .5 4.7 5 .2 5 .7 6 .5
400 COMMODITIES .2 .2 • • .2 • _ . 3
son FOUIPMENT 2.0 - 0- - 0- - 0 - - 0-
600 LAND & STRUCTURES - 0 - - 0 - - 0 - - 0 - r ~ °"
700 GRANTS. CLAIMS. ETC. 7,464.8 8.476.4 8 . 9 2 6 . 0 9.402.-6 9 . 9 0 2 . 0

- 0 -
TO TAL

FUNDING (Thousands of Dollars)

CFN FR A I. FUND -0- 7 .512 .8 8 .527 .2 -.8.987 8 9..464_1 9 . 9 6 9 . 6
FED ER A L FUNDS
OTHER CSDecifv Fund Source)

I

POSITIONS
« •

-

F U L L T IM E 0 1 1 1 1 1

PART TIM E 0 • 0 0 0 0 0

TEM PORARY 0 0 0 0 0 0

III. AN ALYSIS (See Fiscal Notejhiparation Instructions. Section I I I ) ------------------   - ----

:These f ig u re s  '•■’ tclu'de the 'd ay  care  g rant funds as a r e s u lt  o f the r a i s e  in  s u b s id y  
s c a le  le v e l ,  lo c a l ,  n ic ip a l  adm instration  co st fo r  the program, and the c h i ld  c a r e  . . . .  
g ra n ts , using  as a b tse  '5746 c h i ld  care  s lo t s .  T h is  a lso  in c lu d e s  the need to  em ploy 
an a d d it io n a l F ie ld  T ra in in g  O ff ic e r  to-m onitor-grant' and program a c t i v i t i e s .  • * •

T h is  does not in c lu d e  re v is in g  the sc a le  a n n u a lly , re co g n itio n  th a t median incom e 
fa m il ie s  may use the program on a more constant le v e l ,  thus in c re a s in g  the c h i ld  p e i :  - 
ca re  c o s ts , more m u n ic ip a lit ie s  (o rg an iza tio n s o r day care c e n te rs , o u ts id e  

.m u n it ip a lit ie s )  may choose to co n trac t w ith  the department., o r th a t  more c h i ld  c a re  . 
f a c i l i t i e s  w i l l '  become lic e n se d .

Future co sts  are p ro jected  assuming 10% in f la t io n  and program growth a t  5% a n n u a l ly .

i v  DATE APr i l  28> 1981 ' PREPARED BY __________________________   I
. AGENCY  Department o f  Community 5 Reg ional A f f a i r s  ' 5

Original: Legislative Finance . .PHONE _ 264-2201 p
cc: Budget and Management . • # ^

Prime Sponsor (First Legislator Named) . . - . I  - [y
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F U C  \1 NOT!

REQUEST 
Bill'Resolution No..
Title An Act relating to child care and day care assistance.

CSSB 517 (C I RA)

Rea nested bv Senate C h RA Committee Date Mav IQ. 1931

II. FISCAL D ETA IL
Agency Affected Department of Community and Regional A f fa ir s  
Program Category Affected Socia l Se rv ices_______________________ ____
BRU. Program, or Snbprogram(s) .Affected Day Care A ssistance Program__________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Tnousands of Dollars)

F Y  8 1 F Y  8 2 F Y  8 3

COf
c F Y  35 F Y  8 6

100 P F R S O N A I  S F R V I C E S 37.5 41 .5 45.5 50.2 55.2

200 T R A V F I 4.0 4.4 4.8 5.3 5.8

inn C O N T R A C T U A T 104.3 4.7 5.2 5.7 6.3

400 C O M M O D T T T F S . 2 . 2 . 2 .3 .3

son E Q U I P M E N T 2 . 0 -0 - -0 - -0 - -0-

600 L A N D  &  S T R U C T U R E S -0- -0- -0- -0- -0-

700 G R A N T S .  C L A I M S .  ETC. 1852.9 2049.2 2254.1 2 4 7 9 . 5 °727.5

T O T A L
2010.9 2 1 0 0 . 0 2309.9 2 5 4 1 . 0 2795.1

FUNDING (Thousands of Dollars)

GF.NFRAL FUND 2010.9 2100.0 2309.9 2541 .0 2795.1
FED ERA L FUNDS -0- -0- -0- -0- -U-
OTHER (Snecifv Fund Source) -0- -0- -0- -0- -0 - "

*

POSITIONS 

FU LL  TIME 1 1 - 1 1 i

PART TIME -c- -0- -0- -u- -0 -

TEMPORARY -0- -0- -0- ~:j~ ' -0-

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
Line 700 - Breakdown of Grant Costs

$ 500.0 

$ 355.9

DIRECT COSTS

Administrative costs to be paid to municipalities per Section 3.

Cost of 107 new subsidized child slots and 27 new subsidized infant 

slots which we expect to be created in response to the availability 
of 10% administrative fees (134 new unsubsidized slots also expected). 
New slots are expected primarily in the Mat-Su and Kenai Boroughs.
107 children x $9 State cost x 264 attendance days = $254,232

27 infants x $11 State cost x 264 attendance days = 78,408

+ 10% administrative costs to municipalities = 33,264

IV. DATE May 19, 1981 PREPARED B Y __________________________ ■ ■ - .
Department of C o m u m t ?  3 Regional1::AGENCY 

PHONEOriginal: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

“465-4735"

33-00! (Rev. 1 2 / 8 0 )



It is understood that a Letter of Intent will accompany CSS3 517 
which will call upon the Department of Community and Regional 
Affairs to rai.se the rate authorization $3 per subsidized slot 
and to pay the total difference between the old and new rates. 

($997.0 = 1.259 slots x.S3 x 254 attendance days)

Total Grant Costs

Projected Grant costs are increased by 10% a year to allow for 
Program growth and inflation.

Line 300 - Contractual includes $100.0 for a study on the fall 
cost of Day Care.

Lines 100-400 reflect the funds required for the Department of 
Community and Regional Affairs to hire one additional Field 
Training Officer necessary to handle the additional administra­
tive load imposed by this bill. Excluding the $100.0 nentioned 
above for a rate study, these lines total $46.0

Line 500 is a one-time equipment cost.
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O r i g i n a l  s p o n s o r :  P a r r
O f f e r e d :  4 / 1 3 / 8 2
R e f e r r e d :  R u l e s

I N  T H E  S E N A T E  BY T H E  F I N A N C E  C O M M I T T E E

CS  F O R  S E N A T E  B I L L  NO. 517 ( F inance)

IN  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A RILL

F o r  a n  Act e n t i t l e d :  "An Act e x t e n d i n g  th e d u r a t i o n  of r e p a y m e n t  of loans

for c h i l d  c a r e  f a c i l i t i e s ;  a n d  p r o v i d i n g  for a n  e f f e c­

tive d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. A S  4 4 . 3 3 . 2 5 5 ( c )  is a m e n d e d  to r ead:

(c) T h e  d u r a t i o n  for r e p a y m e n t  o f  a loan m a y  n o t  e x c e e d  2 0  [10] 

y e a r s .

* Sec. 2. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -  

070(c).

-1- CSSB 5 1 7 ( F i n )



■ • t'i’ii ' •___ _ ilviv__
T W E L F T H  L E G I S L A T U R E  

F I S C A L  N O T E

C S  S B  5 1 7  ( F i n a n c e )
I. R E Q U E S T

B i l l / R e s o l u t i o n  N o . _________________________________________ _______________________________
Title E x t e n d i n g  duration ot repayment: or loans ior~child ~cart faciliti 
Requested by____________   Date 4/13/82

II. F I S C A L  D E T A I L  
A g e n c y  A f f e c t e d _

P r o g r a m  C a t e g o r y  A f f e c t e d ______________ ___________________________________________________
B R U ,  P r o g r a m ,  O r  S u b p r o g r a m ( s )  A f f e c t e d _______________________ ■______________________

(Note: I f  m o r e  t h a n  o n e  b u d g e t  c o m p o n e n t  is a f f e c t e d ,  s e p a r a t e  l i n ^ - i t e m  

a m o u n t s  a n d  f u n d i n g  .for e a c h  c o m p o n e n t  in  the a n a l y s i s  s e c t i o n . )

E X P E N D I T U R E S  ( T h o u s a n d s  o f  D o l l a r s )

1 0 0  P E R S O N A L  S E R V I C E S

2 0 0  T R A V E L

3 0 0  C O N T R A C T U A L

4 0 0  C O M M O D I T I E S

50 0  E Q U I P M E N T

6 0 0  L A N D  &  S T R U C T U R E S

7 0 0  G R A N T S ,C L A I M S ,E T C .

T O T A L

F Y  82 F Y  83 F Y  84 F Y  85 F Y  86 F Y  87

- 0 -

F U N D I N G  ( T h o u s a n d s  o f  D o l l a r s )

G E N E R A L  F U N D

F E D E R A L  F U N D S

O T H E R  ( S p e c i f y  S o u r c e )

- 0 -

- P -
- 0 -

- 0 -

P O S I T I O N S
- 0 -

F U L L  T I M E  

P A R T  T I M E  
T E M P O R A R Y

- 0 -

III. A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n ,  S e c t i o n  III)

IV. D A T E
4 / 1 3 / 8 2

P R E P A R E D  B Y

AGENCY "
P H O N EO r i g i n a l :  L e g i s l a t i v e  F i n a n c e  

cc: B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )

3 3 - 0 0 1  (Rev. 1 2 / 8 1 )

S e n a t o r  D o r  B e n n e t t ,  C h a i r m a n

S e n a t e  F i n a n c e  C o m m i t t e e  
4 6 5 - 3 7 1 4



COMMITTEE REPORT 

SENATE

5 / 2 0 / 8 1 U R T H E R N o n e

D a t e :  ____________

Mr. P r e s i d e n t :

The C o m m i t t e e  on F I N A N C E  has had S B  5 1 8

m a k i n g  s p e c i a l  a p p r o p r i a t i o n s  t o  t h e  D e p t ,  o f  C o m m u n i t y  &  R e g i o n a l  A f f a i r s  
f o r  c h i l d  c a r e  a s s i s t a n c e

u n d e r  c o n s i d e r a t i o n  and (a m a j o r i t y  of t h e  c o m m i t t e e )  (the c o m m i t t e e )  
r e p o r t s  it b a c k  w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do p a s s  [ ] do n o t  pass

[ ] do pa s s  w i t h  a t t a c h e d  a m e n d m e n t s (s )

i ] s a m e  t i t l e
[ ] r e p l a c e  w i t h  CS for _________________________________________________ [ ] n e w  t i t l e

and r e c o m m e n d s

I ] A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  [ ] N e w  F i s c a l  N o t e

[ ] r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to t h e _________________________________________________ C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  H A V I N G
DO P A S S  O T H E R  R E C O M M E N D A T I O N S :

C H A I R M A N



COMMITTEE REPORT

SENATE

4/24/81

Date:

I .

5 - / / 7 / f t 7

Mr. P r e s i d e n t :

C O M M U N I T Y  &  R E G I O N A L  
T h e  C o m m i t t e e  o n ________ A F F A T R S ____________ has had S B  5 1 8

m a k i n g  s p e c i a l  a p p r o p r i a t i o n s  to t h e  D e p t ,  o f  C o m m u n i t y  &  R e g i o n a l  A f f a i r s  f o r  
c h i l d  c a r e  a s s i s t a n c e

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  

r e p o r t s  it b a c k  w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] 

[ ] 

[ A

d o p a s s  [ ] d o n o t p a s s

do pa s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )  

r e p l a c e  w i t h  CS C Q .i-e .fC ) _______

a n a  r e c o m m e n d s

[ ] s a m e  t i t l e

[ n e w  t i t l e

[ ] 

[ ] 

[ ]

A N D  a t t a c h e s  a * * L e t t e r  of Intent^D) [ ] N e w  Fiscal N o t e

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n  

r e f e r r e d  to the ________ _____________ Commi tt e c

M E M B E R  S I G N I N G  
DO P A S o

M E M B E R S  H A V I N G  
D T H E i U  R E C O M M E N D

■2 ^ 7
J>IQ >k JLQ

C H A I R M A N

S 60 (Rev. 1 2 / 7 8 )
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Original sponsor: Parr Offered: 5/20/31
Referred: Finance

F u n d i n g  I n f o r m a t i o n  
G e n e r a ]  F u n d  $2, b0.1,000 

O t h e r  F u n d s  - 0 -
$2, 6C>1, C O O

I N  T H E  S E N A T E
P Y  T H E  C O M M U N I T Y  A N D  
R E G I O N A L  A F F A I R S  C O M M I T T E E

C S  F O R  S E N A T E  B I L L  N O .  5 1 3  ( C & R A )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  BI L L

F o r  a n  A c t  e n t i t J e d :  " A n  A c t  m a k i n g  s p e c i a l  a p p r o p r i a t i o n s  to t h e  D e p a r t -

* S e c t i o n  I. T h e  s u u  o f  $ 2 , 0 1 3 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  

t o  t h e  D e p a r t m e n t  o f  C o m m u n i t y  anti R e g i o n a l  A f f a i r s  for t h e  d a y  c a r e  a s s i s t -

*  S e c .  2. T h e  s u m  o f  $ 4 8 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  to 

t h e  D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  f o r  c o s t s  o f  a d m i n i s t e r i n g  

t h e  ciay c a r e  a s s i s t a n c e  p r o g r a m  (AS 4 4 . 4 7 . 2 5 0  - 4 4 . 4 7 . 3 1 0 ) .

*  S e c .  3. T h e  s u m  o f  $ 5 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r t m e n t  e f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  t o  h e  p a i d  to m u n i c i p a l i ­

t i e s  f o r  c o s t s  o f  a d m i n i s t e r i n g  t h e  d a y  c a r e  a s s i s t a n c e  p r o g r a m  (AS 4 4 . 4 7 . -  

2 5 0  - 4 4 . 4 7 . 3 1 0 ) .

*  S e c .  4. T h e  s u m  o f  $ 1 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  to 

t h e  D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  f o r  a st''dy o f  s t a t e w i d e  

n e e d s  f o r  s t a t e  d a y  c a r e  a s s i s t a n c e .

* S e c .  5. T h e  u n e x p e n d e d  a n d  u n o b l i g a t e d  p o r t i o n s  o f  t h e  a p p r o p r i a t i o n s  

m a d e  b y  t h i s  A c t  l a p s e  i n t o  t h e  g e n e r a l  f u n d  J u n e  30, 1 9 8 2 .

*  S e c .  6. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  ir a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -

m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  f o r  d a y  c a r c  

a s s i s t a n c e  p r o g r a m s  a n d  s t u d i e s j  a n d  p r o v i d i n g  f o r  an 

e f f e c t i v e  d a t e . "

a n c e  p r o g r a m  (AS 4 4 . 4 7 . 2 5 0  - 4 4 . 4 7 . 3 1 0 )

0 7 0 ( c )

CSSD 5 1 8 (C&RA)



F u n d i n g  I n f o r m a t i o n  
G e n e r a l  Fu:n3 $ 4 , 0 5 0 , 0 0 0  

O t h e r  F u n d s  - 0 -

$ 4 , 0 5 0 , 0 0 0

Introduced: 4/24/81
Referred : Community & Regional

Affairs and Finance

I N  T H E  S E N A T E  B Y  F A R R

S E N A T E  B I L L  N O .  5 1 8  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  s p e c i a l  a p p r o p r i a t i o n s  t o  t h e  D e p a r t ­

m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  f o r  c h i l d  c a r e  

a s s i s t a n c e ;  ant! p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. T h e  s u m  o f  $ 4 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  

to t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  to b e  d i s t r i b u t e d  to 

l i c e n s e d  d a y  c a r e  f a c i l i t i e s  u n d e r  t h e  c h i l d  c a r e  g r a n t  p r o g r a m  (AS 4 4 . 4 7 , -

3 0 5 ) .

*  S e c .  2. H i e  s u m  o f  $ 5 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  to 

t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  to be p a i d  t o  m u n i c i p a l i ­

t i e s  f o r  a d m i n i s t r a t i v e  c o s t s  o f  a d m i n i s t e r i n g  t h e  d a y  c a r e  a s s i s t a n c e  

p r o g r a m  (AS 4 4 . 4 7 . 2 5 0  - 4 4 . 4 7 . 3 1 0 ) .

*  S e c .  3. T h e  u n e x p e n d e d  a n d  u n o b l i g a t e d  p o r t i o n s  o f  the a p p r o p r i a t i o n s  

m a d e  b y  t h i s  A c t  l a p s e  i n t o  t h e  g e n e r a l  f u n d  J u n e  30, 1 9 8 2 .

* S e c .  4. T h i s  A c t  t a k e s  e f f e c t  o n  t h e  e f f e c t i v e  d a t e  o f  a n  A c t  e n t i t l e d  

" A n  A c t  r e l a t i n g  t o  c h i l d  c a r e  a n d  d a y  c a r e  a s s i s t a n c e ;  a n d  p r o v i d i n g  f o r  a n  

e f f e c t i v e  d a t e . "

VjUVlMii i n  UJi f,
- 1 -

SB 518



L E T T E R  O F  I N T E N T

It is the intent of the Community and Regional Affairs 
Committee that the money appropriated for the Day Care 
Assistance Program by CSSB 518 (C&RA) be used to 
raise the maximum rate paid to day care providers 
to $16.50 per day for children and $19 per day for 
infants. It is also the intent of the Committee that 
the subsidy schedule be adjusted so that eligible 
families will not bear any portion of the rate increase.

The Committee recommends that the Commissioner of the 
Department of Community and Regio^''-’ Affairs hold 
yearly hearings on rate setting f ^  che Day Care 
Assistance Program with parents f.nc providers to 
maintain a reasonable relationship between/inflation 
and day care assistance rate.:e rates.

Don Gilman, Chairman

Mike Colletta

Arliss Sturgulewski
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T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E

FISCAL N O T E

I. R E Q U E S T  
Bill/Resolutipn No. SB 517 and 518

Title "Aa Act relating to day care"

Requested bv Senate Community 8 Regional .Affairs . Date Anr 1.1 28. 198]

II. FISC A L  D E T A I L  ’
Agency Affected Department of Community and Regional Affairs 

Program Category Affected________Community Development
BRU, Program, or Subprogram(s) Affected D a y  Care Assistance Program______________________

(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.) .

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  81 F Y  82 F Y  8 3 F Y  84 F Y  .85 , F Y  8 6

100 P E R S O N A L  S E R V I C E S 57.5 41.5 45.6 50.3 55.7
?oo T R A V F I 4.0 _  1- ! 4.8 5.5 5.8

?oo C O N T R A C T U A L 4.3 4.7 5.2 5.7 6. 5

400 C O M M O D I T I E S .2 .2 • .2 .3 .3

son E O U I P M E N T 2.0 -0- -0- -0- -0-
600 L A N D  &  S T R U C T U R E S -0- -0- -0- -0- -0-

700 G R A N T S .  CLAIMS. ETC. 7.464.8 8.476.4 8.926.0 9.402.6 9.902.0
-0- .

T O T A L

F U N D I N G  (Thousands of Eiollars)

G E N E R A L  F U N D -0- _ 7.512.8 8.527.2 _8_J)8 L_8 _. 9_._464.1_ 9.969.6
F E D E R A L  F U N D S

O T H E R  (Specify Fund Source)
1

•

POSITIONS

F U L L T I M E 0 1 1 1 1 1
P A R T  T I M E 0 C 0 0 0 0

T E M P O R A R Y 0 0 0 0 0 0

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

These figures include the day care grant funds as a result of the raise in subsidy 
scale level, local municipal adminstration cost for the program, and the child care 
grants, using as a base 5746 child care slots. This also includes the need to employ 
an additional Field Training Officer to monitor grant and program activities.

This does not include revising the scale annually, recognition that median income 
families may use tl program on a more constant level, thus increasing the child per 
care costs, more municipalities (organizations or day care certers, outside 
munitipalities) may choose to contract with the department, or that more child care 
facilities will become licensed.

Future costs are projected assuming 10$ inflation and program growth at 5$ annually.

IV.* DATF. Apiil 28, 1981 p n f p a  r  P n  n v  .--/

/

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

P R E P A R E D  B Y  
A G E N C Y  D 
P H O N E  _

epartmeht of Community tj Regional Affairs 
264-2201

33-001 (Rev. 1 2 / P O



REQUEST
Bill/Resolution No.^____________________________________
Title An Act relating to child care and day care assistance.

II. FISCAL D ETA IL
Agency Affected Department of Community and Regional Affairs 
Program Category Affected Social Services  _____________

T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E

riSCA I. N O T K

CSSB 517 (C & RA)

Senate C & RA Committee . Date Hav 19. 1 RBI

BRU, Program, or Subprogram(s) Affected Day Care Assi stance Program__________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

F Y  3 1 F Y  32 F Y  83 F Y  34 F Y  35 F Y  8 6
ion P E R  S O N  A 1 S E R V I C E S 37.5 41.5 45.5 50.2 55.2

?on TRAVFI 4.0 4.4 4.8 5.3 5.8

3 0 0 C O N T R A C T U A L 104.3 4.7 5.2 5.7 6.3

4 0 0 C O M M O D I T I E S . 2 . 2 . 2 .3 .3

son E Q U I P M E N T 2 . 0 -0 - -0 - -0 - -0 -

600 L A N D  &  S T R U C T U R E S -0 - -0 - -0 - -0 - -0-
700 G R A N T S .  C L A I M S .  ETC. 1852.9 2049.2 2254.1 2479.5 °727.5

T O T A L
2010.9 2 1 0 0 . 0 2309.9 2541.0 2795.1

FUNDING (Thousands of Dollars)

GEN ERAL FUND 2010.9 2100.0 2309.9 2541.0 2795.1
FED ER A L FUNDS -0- -0- -0- -0- -0-
OTHER (Specify Fund Source) -0- -0- -0- -0- -0-

POSITIONS 

FU LL TIME 1 1 1 1 1
PART TIME -0- ...... -0- ' -T7- “  -U-- ' -0-
TEMPORARY - ..'0- -0- ' -0- "  -Ti- * -0-

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)
Line 700 - Breakdown of Grant Costs

DIRECT COSTS

$ 500.0 

$ 355.0

Administrative costs to be paid to municipalities per Section 3.

Cost of 107 new subsidized child slots and 27 new subsidized infant 
slots which ve expect to be created in response to the availability 
of 10" administrative fees (134 new unsubsidized slots also expected). 
New slots are expected primarily In the Mat-Su and Kenai Boroughs.
107 children x $9 State cost x 264 attendance days = $254,232

c l infants x $11 State cost x 264 attendance days = 78,408
+ 10® administrative costs to municipalities = 33,264

IV. DATE Hay 19, 1981

Original:
cc:

Legislative Finance 
Budget and Manaecme-nt 
Prime Sponsor (First Legislator Named)

PREPARED BY 
AGENCY _  Dcparcr 
PHONE . 4b5-4/3b

McKie Campbell 
epartnent of ConmunTT

33-001 (Rev. 1 2 / 8 0 )
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POSITION PAPER

CS FOR SENATE BILL NO. 518

"An Act making special appropriations to the Departi ^nt of C ommurity  and 

Regional Affairs for day care assistance programs arc studies; and 

providing for an effective date."

This Bill appropriates $2,013,000 to the Department of Community and 
Regional Affairs for the day care assistance program; $48,000 is a p­

propriated to cover departmental administrative costs, $500,000 is to be 
paid to municipalities to help defray their costs of administering the 
program, and $100,000 is appropriated for a study of statewide needs for 

day care assistance. It is this Department's understanding that intent 
has been placed on the balance of the appropriation to provide for a 

rate increase for the cosc of care, increasing the rate to $16.50 per 
hour for children and $19.00 per hour for infants.

While the Department of Community and Regional Affairs has m a jor r e s­

ponsibility for purchase of day care services in the State, the D e p a r t­
ment of Health and Social Services maintains responsibility for purchase 
of day care in child protective services and for WIN registrants. The 

protective services and WIN day care programs are not named; in this 

Bill, however, the Department of Health and Social Services has adhered 
to a policy of administering its day care programs in a m a n n e r  consist­
ent with the Day Care Assistance Program and plans to continue that 

policy to the maximum extent feasible. From a licensing perspective, 

the Department has an interest in the financial viability and stability 
of day care facilities. It is for these reasons that the Department of 
Health and Social Services is commenting on this Bill.

The Department supports the concept of appropriating funds to the D e p a r t­
ment of Community and Regional Affairs to be used to pay administrative 
expenses and to perform a statewide needs study.

The concept of financial assistance to municipalities to help defray the 

costs of administering the Day Care Assistance Program is sound. Some 

communities have opted not to participate in the Day Care Assistance 
Program because of the administrative costs involved. This amendment 

may result in several additional communities choosing to participate in 
the program.-

Day care providers are experiencing financial hardships due to inflation 
and Federal budget reductions. Some are consequently having difficulties 

in maintaining licensing standards. The Department has an interest in 
the stability of day care centers and homes and in the quality of cere 

provided. For these reasons, we endorse a rate increase f o r  day care 

providers.
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While the Department does support the proposed rate increases, we wish 

to point out that this augmentation will have a financial impact on this 

Department. As previously noted, the Department attempts to administer 
the protective services and WIN day care programs in a fashion c o n s i s­

tent with the Day Care Assistance Program. As a result, this Department 

would raise its rates to equal the prescribed Day Care Assistance rates. 
The adjustment or the Division of Family and Youth Services' rate to 

correspond with the Day Care Assistance rate is reflected in the Fiscal 
Note.

The Department supports the concepts contained in this Bill.

RECOMMENDED BY:

John R. Pugh, Director 
7/ ^Division of Family and

DATE:

APPROVED BY:

DATE:

Youth Services

Beirne 
Commissioner

r /
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III. A N A L Y S I S  (See Risen I Nole Piep.ii.iiion lid met ion1;. Section III)

An average rate of $11.55 was used in deriving the FY 31 day care 

funding level. The FY 82 figure assumes an average rate of $17.45, 264 
service days per year, and a projected increase of 12 FTE units. The FY 

82 projection of 431.1 represents a 115.6 increase above the Governor's 
Request of 315.5. Figures for FY 83 through FY 86 reflect an annual 
increase of 9%.
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F u n d i n g  I n f o r m a t i o n  
G e n e r a l  Fun d  $ 2 , 6 6 1 , 0 0 0  
O t h e r  Funds -0-

$2,661,000

O r i g i n a l  . spon so r :  P a r r O f f e r e d :  5 / 2 0 / 8 1
R e f e r r e d :  F i n a n c e

BY T H E  C O M M U N I T Y  A N D  
R E G I O N A L  A F F A I R S  C O M M I T T E EIN TH E  S E N A T E

CS FOR S E N A T E  B I L L  NO. 518 (C&RA)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

For a n  A c t  e n t i t l e d :  "An  Act m a k i n g  special a p p r o p r i a t i o n s  to the D e p a r t­

m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  for d a y  c a r e  

a s s i s t a n c e  p r o g r a m s  an d studies,- a n d  p r o v i d i n g  for an 

e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A SK A :

*  S e c t i o n  I. T h e  s u m  o f  $ 2 , 0 1 3 , 0 0 0  is a p p r o p r i a t e d  f r o m  the general f und 

to the D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  for the d a y  car e  a s s i s t­

an c e  p r o g r a m  (AS 4 4 . 4 7 . 2 5 0  - 4 4 . 4 7 . 3 1 0 ) .

* Sec. 2. T h e  s u m  of $ 4 8 , 0 0 0  is a p p r o p r i a t e d  f r o m  the general fund to

the D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  f o r c osts of a d m i n i s t e r i n g  

the day c a r e  a s s i s t a n c e  p r o g r a m  (AS 4 4 . 4 7 . 2 5 0  - 4 4 . 4 7 . 3 1 0 ) .

* Sec. 3. T h e  s u m  o f  $ 5 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the general fund to 

the D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  to be p a i d  to m u n i c i p a l i­

ties for costs oi a d m i n i s t e r i n g  the day care  a s s i s t a n c e  p r o g r a m  (AS 4 4 . 4 7 . -  

250 - 4 4 . 4 7 . 3 1 0 ) .

* Sec. 4. T h e  s u m  of $ 1 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the general f und to 

the D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  for a s t u d y  of s t a t e w i d e  

n e e d s  for s t a t e  day  c a r e  a s s i s t a n c e .

* Sec. 5. T h e  u n e x p e n d e d  a n d  u n o b l i g a t e d  p o r t i o n s  of the a p p r o p r i a t i o n s

m a d e  b> this A c t  l a p s e  i n t o  the gene r al  fun d  .June 30, 1982.

* Sec. 6. T h i s  A c t  t a ke s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -

0 7 0 ( c ) .

-1- CSSB 5 1 8 (C&RA)
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Funding Information
General" Fund $4,050,000

Introduced: 4/24/81
Referred: Community & Regional

Affairs and FinanceO t h e r  FundsF unds -0-
$ 4 , 0 5 0 , 0 0 0

IN T H E  S E N A T E BY P A R R

S E N A T E  B I L L  NO. 518 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B ILL

For a n  A c t  e n t i t l e d :  "An A c t  m a k i n g  s p e c i a l  a p p r o p r i a t i o n s  to the D e p a r t­

me n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  for c h i l d  car e  

a s s i s t a n c e !  a n d  p r o v i d i n g  fo r a n  e f f e c t i v e  d a t e . "

BE II E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. T h e  s u m  o f  $ 4 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f un d  

to t h e  D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  to b e  d i s t r i b u t e d  to 

l i c e n s e d  d a y  c a r e  f a c i l i t i e s  u n d e r  th e  c h i l d  c a r e  g r a n t  p r o g r a m  (AS 4 4 . 4 7 . -

* Sec. 2. T h e  s u m  of $ 5 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the general f u n d  to 

the D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  to be p a i d  to m u n i c i p a l i­

ties for a d m i n i s t r a t i v e  c o s t s  of a d m i n i s t e r i n g  th e  d a y  c a r e  a s s i s t a n c e  

p r o g r a m  (AS 4 4 . 4 7 . 2 5 0  - 4 4 . 4 7 . 3 1 0 ) .

* Sec. 3. T h e  u n e x p e n d e d  a n d  u n o b l i g a t e d  p o r t i o n s  o f  the a p p r o p r i a t i o n s  

m a d e  b y  this Ac t  l a p s e  i nto the gene r a l  f u n d  J u n e  30, 1982.

* Sec. 4. T h i s  A c t  takes e f f e c t  o n  the e f f e c t i v e  d a t e  o f  a n  A c t  e n t i t l e d  

"An A c t  r e l a t i n g  to c h i l d  c a r e  a n d  d a y  c a r e  a s s i s t a n c e ;  an d p r o v i d i n g  for an 

e f f e c t i v e  d a t e . "

305) .

-1- S B  51 8



LETTER OF INTENT

It is the intent of the Community and Regional A f f a i r s  
Committee that the money appropriated for the D a y  Care 
Assistance Program by CSSE 518 (C&RA) be used to 
raise the maximum rate paid to day care p r o v i d e r s  
to $16.50 per day for children and $19 p e r  day for 
infants. it is- also the intent of the C o m m i t t e e  that 
the subsidy schedule be adjusted so that e l i g i b l e  
families will not bear any portion of the rate increase.

The Committee recommends that the C o m m i s s i o n e r  o f  the 
Department of Community and Regional Affairs h o l d  
yearly hearings on rate setting for the D a y  C a r e  
Assistance Program with parents and providers to 
maintain a reasonable relationship betw^er^zinflation 
and day care assistance rateyf

______________________
Don Gilman, Chairman

3 — U
) e r f e ^ Z i e g x e r ,Roberj^Zieglfer, Vice C h a i r m a n

Frank Ferguson

< ,̂*-ZJZZ£SZ.
Mike Colletta



I. R E Q U E S T
Bill/Resoiutign No.^
Title ' 'An Abt relating to aav care"

:is

Reauested h v S e n a t e  Community 6 R e g i o n a l  A f f a i r ? .Date Anr-~ ~es -

II. FISCAL D ETA IL
Agency Affected Department  o f Community and Regional .A ffa irs

Community DevelopmentProgram Category Affected ____________________ _ _______________________ _______________
BRU, Program, or Subprogram(s) Affected Dav Care .Assistance Program_________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.) , _
EXPENDITURES (Thousands of Dollars)

FY  81 FY 8 2 FY 8 3 FT' 84 ' F Y  .85 .FY 86

100 PERSONAL. SERVICES 37. 5 . 41.5 AS.6 50.7 55 7
?on TR A V EI 4 .0 4.4 4 .8 .5.. ” 5.8
100 CONTRACTU AI 4 .3 4 .7 5.2 5 .7 6.3
400 COMMODITIES ? .2 - ■ .2 . 3 .3
son FOIJIPMFNT 2.0 -0- -0- -0- -0-
600 LAND & STRUCTURES -0- -0- -0- -0- -0-
700 GRANTS. CLAIM S..ETC. 7 .464 .8 8 .476 .4 8 .9 26 .0 9 .4 0 2 .6 9 .9 0 2 .0

-0-
TO TAL

FUNDING (Thousands of Dollars)

GEN ERAL FUND -0- 7 .512 .8 8 .527 .2 8 .981 .8 9_,464.1 9 ,9 6 9 .6  '
FED ERA L FUNDS
OTHER (Specify Fund Source)

.

•

POSITIONS • ■

F U LL T IM E 0 1 1 1 1 1
PART TIME 0 • 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

III . ANALYSIS (See Fiscal Note Preparation Instructions. Section III)

These figures include the day care grant funds as a result of the raise in subsidy 
scale level, local .municipal adminstration cost for the program, and the child care 
grants, using as a base 5746 child care slots. This also includes the need to employ 
an additional Field Training Officer to-monitor grant' and program activities.

* •' ^  A , , .  • •

This does not include revising the scale annually, recognition that median income 
families may use the program on a more constant level, thus increasing the child per 
care costs, more municipalities (organizations or day care centers, outside 
munitipalities) may choose to contract with the department, or that more child care 
facilities will become licensed.

Future costs are projected assuming 10% inflation and program growth at 5% annually.

A
IV.' DATE A p r i l  28, 1981 . . PREPARED B Y _________ __________________________________________________

: AGENCY Department o f  Community 6 Regional A f f a i r s
Original: Legislative Finance . .PHONE 264-7.201_____________________
cc: Budget and Management

• Prin t Eponsor (First Legislator Named) - ‘ ; . .  . . .


