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UNIVERSITY OF ALASKA FOUNDATION

SCHEDULE OF RESTRICTED FUNL»'i (Continued) 

For 0 inos. ended December 31, 1980

Restricted for Anchorage Coinnmnity C o l l e g e : 

Other Restrictions:

Nome Economics 

Restricted for Tanana Valley Coimnunity C o llege:

For Student Aid:

.North Pole Refining FY81 TVCC

Petroleum Technology Scholarship

Restricted for Extension and Rural Education:

Other Restrictions:

Total Restricted Funds

Total Unexpended Endowment Income (Sell. 2)

llalnnce 

July 1, 1980

26.07

76.68

371,139.00

4 6 , 8 1 7 . 7 1

$417,956.71

1 1 -

Add i tions

2,000.00

101,445.71 

23,699.52 

$ 1 2 5 , J 45.23

Sclicdulc 1 (Cont'd)

Deductions

41,006.16 
8,629.21 

P 9,635.37

Dalnnco 

December 31. 1980

26.07

2,000.00

76.68

431,573.55

61,888.02

$493,466.57



Schedule 2 (Cont'd)

UNIVERSITY OI7 ALASKA FOUNDATION

SCIlIEDULLi OF ENDOWMENT PRINCIPAL AND UNEXPENDED INCOME 
For 6 mos. ended December 31, 1980

♦ Principal Unexpended Income

Balance Balance Balance

.July 1, Additions Dee. 31, July 1,

1980 (Deductions) 1980 1980 Additions Deductions

Restricted for University of

Alaska - Fairbanks (Cont'd):

Eydin Pohn-llnnscn Scholarship $ 3,598.20 $ $ 3,598.20 $ 906.28 $ 142.98 $ -

Spencer A. I.inderman Memorial

Award 2,560.00 - 2,560.00 273.58 101.64 -

William A. O'Neill Scholarship

Memorial Fund 12,292.00 - 12,292.00 2,840.84 488.36 -

Ernest N. Patty Scholarshjp Fund 10,868.00 - 10,868.00 2,651.51 431.81 -

F.rncst N. Patty Senior Award S 000.00 - 5,000.00 253.75 198.63 -

Harold R. Peyton Civil

Engineering Scholarship 1 ,675.00 - 1,675.00 476.71 66.46 -

Ronald F. Cosgravc Engineering Sell. 10,701.69 1,000.00 11,701.69 1,234.20 432.03

William Osborne Wood Memorial 6,530.12 6,172.91 12,703.03 - 331.60 95.77

Marty Thics Memorial Endowment Fund 1,518.50 981.50 2,500.00 17.72 75.91 -

Museum Archeological Collection,

Acquisition 6 Maintenance of •

Specimens - 237,000.00 237,000.00 - 3,281.34 -
r

65,743.51 245,154.41 310,897.92 10,614.84 5,987.76 95.77

Restricted for Sitka Community

Col lege:

Sitka Community College

Scholarship Fund 20,000.00 - 20.000.00 1 ,278.60 420.83 825.wO

$480,129.04 $245,154.41 $725,283.45 $46,817.71 $23,699.52 $8 ,629.21

balance 

Dee. 31, 

1980

$ 1,049.2( 

775.2:

3,329.21
3,083.31

452.31

, 543.1/ 
l',666.2; 

235.8; 
93.6;

3,281.34

16,506.8;

874.4;
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UNIVISKS1TY OF ALASKA FOUNDATION

fiCllliDUI.n 0lf ENDOWMENT PRINCIPAL AND UNEXPENDED INCOME 

For 6 mos. ended December 31, 1980

Restricted for Statewide use:

I Restricted for I Inivcrsity of 
Alaska - Fairbanks:

llcinie and Peggy Carsten 

Scholarships

Princi pal Unexpended Income

Harold T. Cavcn Professorship in 
Business Ii Finance 

Bob .Johnson Aviation Memorial 

Kathryn S. Patty Scholarship 
for Women Students 

A.D-. "Al" Robertson Memorial 
Scholarship 

(Icne Sharp Lectureship on 

Nonviolent Action 
l.owcll A. Wakefield Memorial 

Fund
Edby Davis Memorial Endowment 

Fund

Mable II. Crawford Memora.il 

Scholarship Fund 

Gann Endowment Fund in Honor 

of Dr. 1:1 be 8 Wilma Gann 
Fellowship for Research in 

Epidemiology <i Preventive 
Medici ne

Balance 
July 1, 
1980

Additions
(Deductions)

Balance 

Dec. 31, 
1980

Balance 
July 1, 
1980 Additons Deductions

$ 96,597.00 

3,448.00

$ $ 96,597.00 

3,448.00

$11,040.99 

1,033.40

$ 4,102.74 

136.91
$7,247.44

10,000.00 - 10,000.00 2,897.78 397.39 -

7,809.50 - 7,809.50 1,330.IB 310.33 410.00

4,705.99 - 4,705.99 1,315.02 186.98

500.00 - 500.00 139.83 19.85 -

74,987.61 - 74,987.61 -

185,337.43 - 185,337.43 16,536.69 9,847.43 51.00

1,000.00 - 1,000.00 101.37 39.70 -

10,000.00 _ 10,000.00 529.01 2,249.60
394,385.53 - 394,385.53 34,924.27 17,290.93 7,708.44

11,000.00' 11,j OO.OO 1,960.25 437.00

»

Balance 

Dec. 31, 
1980

1,170.31 

3,295.17

1,502.00
I

159.68

M l  .07

2,778.61

2,397.25
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UNIVERSITY OF ALASKA FOUNDATION

Schedule of' Short-Term Investments 

December 31, 1980

Interest

Natioiril
National

National 
Nat i ona 1 

National 

Nat iona1 

Nationa 1 

National 
Nat ionnl 

Nationa I

Rate Maturity Date Cost Market

tiflcatc of Deposit:

Rank of Alaska (182 days) S . 375"; 01/14/81 .$ 150,000.00 * 150,000.00
Rank of Alaska ( 90 days) 16.000% 03/30/81 102,000.00 102,000.00

Rank of Alaska (180 days) 12.750% 04/30/81 1 19,312.38 149,312.38
ationnl Rank (272 days) 14.650% 08/24/81 297,000.00 297,000.00

$ 698,312.38 J 698,312.38

rket Certificates: •

Bank of Alaska (182 days) 9.117% 02/11/81 69,000.00
t*

69,000.00
Bank of Alaska (182 days) 9.117% 02/11/81 69,000.00 69,000.00
Rank of A h  ska (182 days) 10.015% 02/23/81 66,686.63 66,686.63
Rank of A ’aska (182 days) 10.015% 02/23/81 66,686.63 66,686.63
Rank of M a s k a  (182 days) 14.167% 05/25/81 46,000.00 46,000.00
Bank of Alaska (182 days) 14.167% 05/25/81 46,000.00 46,000.00
Rank of Alaska (182 days) 14.804% 06/05/81 22,000.00 22,000.00
Rank of Alaska (182 days) 15.319% 06/15/81 24,000.00 24,000.00

409,373.26 409,373.26

Total SI ort-'I’urm Investments $1,107,685.64 $1 ,107,685.64
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Sperms* Cancf
Pieiidtoi

U n i v e r s i t y  o f  A l a s k a

Fairbanks, a l a s k a?at:i

J a n u a r y  1 2 ,  1 9 8 1

T O :  D i r e c t o r s ,  U n i v e r s i t y  o f  A l a s k a  F o u n d a t i o n

F R O M :  S h e r m a n  C a r t e r ,  T r e a s u r e r

U n i v e r s i t y  o f  A l a s k a  F o u n d a t i o n

S U B J E C T :  Q u a r t e r l y  R e p o r t

T h i s  r e p o r t  c o v e r s  t h e  p e r i o d  J u l y  1  t h r o u g h  D e c e m b e r  3 1 ,  1 9 B 0 .  

U n a u d i t e d  f i n a n c i a l  s t a t e m e n t s  f o r  t h e  f o u n d a t i o n  f o r  t h e  p e r i o d  

w h i c h  e n d e d  D e c e m b e r  3 1 ,  1 9 8 0  a r e  a t t a c h e d .

T h e  f o u n d a t i o n ' s  t o t a l  a s s e t s  i n c r e a s e d  $ 3 2 3 , 2 0 9  d u r i n g  t h i s  

r e p o r t i n g  p e r i o d .  T h e  i n c r e a s e  i s  p r i m a r i l y  a t t r i b u t a b l e  t o  t h e  

e s t a b l i s h m e n t  o f  a n  e n d o w m e n t  o f  $ 2 3 7 , 0 0 0  b y  t h e  U n i v e r s i t y  o f  

A l a s k a ,  i n t e r e s t  e a r n i n g s  f r o m  w h i c h  w i l l  b e  u s e d  t o  f u n d  m u s e u m  

a c q u i s i t i o n s .

O t h e r  i n c r e a s e s  r e s u l t e d  f r o m  d o n a t i o n s  o f  $ 2 0 , 0 0 0  b y  N o r t h  P o l e  

R e f i n i n g  f o r  s c h o l a r s h i p s  a n d  s u p p o r t  o f  t h e  U n i v e r s i t y  o f  A l a s k a  

P e t r o l e u m  T e c h n o l o g y  P r o g r a m ,  $ 1 5 , 7 7 8  f r o m  W e s t o u r s  i n  s u p p o r t  o f  

t h e  m u s e u m  a n d  t h e  T r a v e l  I n d u s t r y  M a n a g e m e n t  d e p a r t m e n t ,  $ 1 1 , 5 0 0  

f r o m  M r .  E l m e r  R a s m u s o n  t o  f u n d  a  r a r e  b o o k  a c q u i s i t i o n  b y  t h e  

R a s m u s o n  L i b r a r y  o n  t h e  F a i r b a n k s  c a m p u s ,  $ 5 , 0 0 0  f r o m  D r . * T e r r i s  

M o o r e  f o r  a n  o r a l  h i s t o r y  p r o j e c t  o n  t h e  U n i v e r s i t y  o f  A l a s k a ,  

$ 5 , 0 0 0  f r o m  D r .  a n d  M r s .  W i l l i a m  W o o d  i n  . s u p p o r t  o f  t h e  W i l l i a m

0 .  W o o d  M e m o r i a l  E n d o w m e n t ,  $ 5 , 0 0 0  f r o m  N a t i o n a l  B a n k  o f  A l a s k a  

i n  s u p p o r t  o f  a  s c h o l a r s h i p  p r o g r a m ,  a n d  $ 1 , 2 5 0  r e s p e c t i v e l y  f r o m  

N o r t h  P o l e  R e f i n i n g ,  A l a s k a  A i r l i n e s ,  S o h i o ,  t h e  A l a s k a  P e t r o l e u m  

C o m p a n y  a n d  t h e  F a i r b a n k s  I n d u s t r i a l  D e v e l o p m e n t  C o r p o r a t i o n  i n  

s u p p o r t  o f  a  s p o r t s  s c u l p t u r e  p r o j e c t  a t  t h e  F a i r b a n k s  c a m p u s  

a t h l e t i c  f a c i l i t y .

C o n t r i b u t i o n s  i n  s u p p o r t  o f  t h e  P e r m a f r o s t  C o n f e r e n c e  w h i c h  w i l l  

b e  h o s t e d  b y  t h e  u n i v e r s i t y  i n  1 9 8 3  w e r e  a l s o  r e c e i v e d  d u r i n g  t h e  

p e r i o d  f r o m  C h e v r o n  U S A ,  I n c . ,  N o r t h w e s t  P i p e l i n e  C o . ,  T e s o r o  

P e t r o l e u m ,  a n d  G e t t y  O i l .  A  d o n a t i o n  o f  $ 2 , 0 0 0  w a s  r e c e i v e d  f r o m  

M r s .  H o r t e n s e  L e w i s  i n  s u p p o r t  o f  a  s c h o l a r s h i p  p r o g r a m  a n d  t h e  

U n i v e r s i t y  o f  A l a s k a  M u s e u m .  S u p p o r t  t o  t h e  u n r e s t r i c t e d  f u n d s  

o f  t h e  f o u n d a t i o n  w e r e  r e c e i v e d  i n  t h e  f o l l o w i n g  a m o u n t s :  $ 1 , 6 2 8

f r o m  B r i a n  a n d  C a r o l y n  B r u n d i n ,  $ 5 , 0 0 0  f r o m  E x x o n  C o .  U S A ,  a n d  

$ 6 6 6  f r o m  P a t r i c k  O ' N e i l l ,  w h o  a l s o  c o n t r i b u t e d  $ 6 6 6  t o  a  s c h o l a r ­

s h i p  f u n d .

E x p e n d i t u r e s  t h a t  r e d u c e d  a s s e t s  f r o m  J u l y  1  t h r o u g h  D e c e m b e r  3 1  

w e r e  $ 7 , 2 4 7  i n  s u p p o r t  o f  a  p r o f e s s o r s h i p  i n  E u s i n e s s



and Finance, $11,500 for acqu i s i t i o n  of a rare book for the UAF 
R a s muson Library, $9,756 for support of the faculty development 
p r o g r a m  e s t a b l i s h e d  by the Mellon Foundation, $4,032 in support of 
the A s i a n  A m e r i c a n  A s s e m b l y  Con f e r e n c e  and $8,235 for scholarships.

D u r i n g  the six m o n t h  period, the f o u n d a t i o n ' s  pooled s h o rt-term 
i n v e s t m e n t s  earned income at an annual rate of 10.44%. Interest 
rates on i n v e s t m e n t s  have increased from p r e v i o u s  rates of from 
7.35% to 8.92% to rates of up to 16.0% during the current quarter.

Total interest on short-term i n v estments earned during the second 
q u a r t e r  of t h i s  fiscal year was $25,414, of wh i c h  $7,621 is recorded 
as an a d d i t i o n  to the unrestricted funds. U n r e s t r i c t e d  interest 
inc o m e  for the q u a rter includes $1,557 earned by the Edby Davis 
M e m orial E n d o w m e n t  Fund. The r e m a i n i n g  i n t erest earned on i n v e s t­
ments  during the quarter totals $17,793 and is recorded as a d d i­
tions to r e s t r i c t e d  funds.

D u r i n g  this r e p o r t i n g  period, cash was r e c e i v e d  as a final sett l e­
ment from the trustees of the estate of the late Mabel H. Crawford. 
Also, o u t s t a n d i n g  pledges relating to the Silver Fox Mine purchase 
w e r e  c o l l e c t e d  pr i o r  to December 31, a d d i n g  $10,484 to cash received,

Some things w h i c h  have occurred recently, w h i c h  m a y  be of interest 
are:

1. Final p a y m e n t  was m a d e  on J a n u a r y  5, 1981 on the debt and 
interest o u t s t a n d i n g  n the Silver Fox Mine. Formal p r e s e n t a t i o n  
oi the final c h e c k  mak: g payment to Mr. and Mrs. Tury A n d erson 
was m a d e  by D i r e c t o r  W i l l i a m  Wood. The uni v e r s i t y  is nov: in the 
p r o c e s s  of r e c o r d i n g  the final payment in the recording d i s trict 
to s h o w  that the university has title to this property.

2. T h e  special grants program a u t h o r i z e d  for d i s tribution by
P r e s i d e n t  J a y  barton continues to have activity, m e e t i n g  needs
w h i c h  c a n n o t  p r o p e r l y  be covered by a p p r o p r i a t e d  funds. The grants 
w h i c h  P r e s i d e n t  Bar t o n  has made f r o m  1 J u l y  through the date of 
this report* total $7,425 and have been as follows:

Spent:

a. T r a n s p o r t a t i o n  cost for stud e n t  to attend
a c o n f e r e n c e  $ 569

b. A w a r d  to a graduate student to p r e s e n t  a
p a p e r  500

c. A u g m e n t a t i o n  of scholarship fund 856

University of Alaska

D i r e c t o r s ,  U n i v e r s i t y  o f  A l a s k a  F o u n d a t i o n
J a n u a r y  12, 1 9 8 1
P a g e  T w o

Committed:
$1,925

d. T r a v e l  costs for a group of s t u dents to
a t t e n d  a conference 1,500

*and n o w  c o m m i t t e d  for the next 6 m o n t h s



University  of A laska
-  •

f  „ -
Directors, University of Alaska Foundation 
Janu a r y  12, 1981 
Page T h r e e

e. S u p p o r t  for srudent j o u rnalise activity (1981) $2,000

f. S u p p o r t  for jazz festival (1981) 2,000

Total spent and c o m m i t t e d  7,425

The f o u ndation hoard a u thorized Pr e s i d e n t  Jay Barton to expend up 
to $2,000 per quarter for worthy, need e d  projects that wou l d  help 
the U n i v e r s i t y  of Ala s k a  but that could not properly be covered 
by a p p r o p r i a t e d  funds. More than this amount could well be used, 
but the p r i m a r y  g o v erning factor for the size of allocations 
w h i c h  the foundation board can m a k e  to support such university 
p r o jects is, o f  course, the financial c a p a b i l i t y  of the foundation 
to fund such support.

M y  own r e c o m m e n d a t i o n  now to the foundation's directors is that 
the board consider p e r mitting P r e s i d e n t  3arton to allocate up to 
$4,000 p e r  quarter of the foundation's unrestricted funds. This 
would be a prud e n t  commitment w h i c h  the foundation can now well 
afford. R e p o r t s  on the use of all such funding by the university's 
p r e s i d e n t  will continue to be m a d e  q u a r t e r l y  to the foundation's 
directors. They may w i s h  to c o n sider this matter during their 
meeting scheduled to be held in Juneau later this month.

Finally, again, on beha l f  of P r e s i d e n t  Jay Barton, and the regents, 
I thank y o u  for your support of the U n i v e r s i t y  of Ala s k a  and all 
that y o u  do to help the university. K e  in the university a d m i n i s­
tration a r e  extremely anxious to earn and ret a i n  your confidence.
I look f o r ward to seeing you at the next m e e t i n g  of the directors 
of the U n i v e r s i t y  of Alaska Foundation, w h i c h  meeting is scheduled 
to be h e l d  later this m o n t h  in Juneau, information on w h i c h  Dixie 
Brown n o w  is sending to you. Meanwhile, if I can get information 
for you ox be of help to you in any way, ple a s e  let me know.

SFC:jah

cc: M e m b e r s  of the Board of Regents
President, Uni v e r s i t y  of A l a s k a
A c t i n g  Executive Director, U n i v e r s i t y  of Ala s k a  Fou n d a t i o n
D i r e c t o r s  of A l u m n i  A s s o c i a t i o n
C h a n c e l l o r s

A t t a c h m e n t s
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Introduced: 5/11/81Referred: Health, Education &So cial Services, State A ffa irs  and Finance
IN THE SENATE BY PARRSPONSOR SUBSTITUTE FOR SENATE BILL NO. 488 IN THE LEGISLATURE OF THE STATE OF ALASKA TWELFTH LEGISLATURE - FIRST SESSION A BILLFor an Act e n title d : "An Act d irectin g the Board of Regents of the Univer­s ity  of Alaska to estab lish  a general endowment; andproviding for an e ffe c tiv e  d ate ."RE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA;* Section 1. AS 14.40 is  amended by adding a new section to read:Sec. 14.40.282. GENERAL ENDOWMENT. (a) The Board of Regents ofthe University of Alaska sh all estab lish  a general endowment. The University of Alaska Foundation sh a ll manage the general endowment: as a perpetual tru st.(b) The income of the general endowment sh all be used by the Board of Regents to estab lish  and maintain an endowed chair in an academic d iscip lin e  as determined by the Board of Regents. In estab­lish in g  and maintaining the endowed ch air, the Board of Regents sh all estab lish  a position and appoint a person to i t .  The income of the general endowment sh all be used by the Board of Regents only to defray the costs of a salary , b e n e fits , research, and related a c t iv it ie s  of the person appointed to the position estab lished .* Sec. 2. This Act takes e ffe c t Ju ly  1, 1981.
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u n d e r  c o n s i d e r a t i o n  and (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  

r e p o r t s  it b a c k  w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ]  d o p a s s  [ ] do n o t  pass

[ ] do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s (s )

[ X  ] r e p l a c e  w i t h  CS for ________ 'ST C!5 Z 5 ^
a n d  r e c o m m e n d s  ________________________________________________

] s a m e  t i t l e  

[ /  ] n e w  t i t l e

N e w  F i s c a l  N o t eA N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  [

A? <7/•£-</
r e p o r t s  it b a c k  w-4-t-heu-t. r e c o m m e n d a t  i on

C o m m i  t t e er e f e r r e d  to the

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S

M E M B E R S  S I G N I N G  
DO P A S S

C H A I R M A N

S 60 (Rev. 1 2 / 7 8 )

F U R T H E R :

D a t e :

Mr. President: 

T h e  C o m m i t t e e  on has had

C O M M I T T E E  R E P O R T  

S E N A T E



IN THE SENATE BY THE SENATE FINANCE COMMITTEE

CS SS SENATE BILL No. 488 (fin.)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A  BILL

For an act entitled: "An act establishing an endowment for the physical

sciences at the University of Alaska; and providing 

for an effective date."

BE' IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Sec. 1. AS 14.40 is amended by adding a new section to read:
t

Sec. 14.40.282. ENDOWMENT IN THE PHYSICAL SCIENCES. The Board of 

Regents of the University of Alaska shall establish at the University of Alaska,

, Fairbanks, an endowment in the physical sciences. The University of Alaska 

Foundation shall manage the endowment as a perpetual trust. The income of the 

endowment shall be used by the Board of Regents to pay the salary and related 

expenses for research, teaching, and support for advanced studies in one or more 

physical science disciplines of a distinguished person, appointed in accordance 

with standards established by the Board of Regents.

* Sec. 2. LEGISLATIVE PURPOSE AND INTENT. In providing an endowment in 

this Act, it is the intent and purpose of the legislature that

(1) the person appointed under AS 14.40.282 shall have distinguished 

himself in one or more of the physical science disciplines; and

(2) the tenure of service and duties of the person appointed under

AS 14.40.232 be established by the Board of Regents■with due regard for teaching, 

research, and studies in the physical sciences that are of special interest to 

Alaska, and with due regard for the advancement of scientific study throughout the

Proposed Draft
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III T H E  SENATE BY THE FIKANCE COMMITTEE

CS FOR SPOUSOE SUBSTITUTE FOR 5EHATE BILL HO. 488 (Finance)

IN THE LEGISLATUPX CF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - SEC O N D  SESSION*

A BILLl

For an Act entitled: "An Act establishing an endovrr^nt for the physical

sciences at the University of Alaska; and providing for 

an effective date."

BE IT ENACTED SY THE. LEGISLATURE OF TEE STATE OF ALASKA:

* Section 1. AS 14.40 is aiccndcd by adding a risv section to read:

See. - 14.40.282. ENDOWMENT FOR THE PHYSICAL SCIENCES. (a) T h e  

Board of Regents of the University of Alaska shall establish an endowment 

for the physical sciences at the University of Alaska canpus in 

Fairbanks. The endcv/Gent shall be managed as a perpetual trust. The 

incor.e of the endowment shall be used to pay the salary and related 

expenses of the person appointed under (b) of this section for research, 

teaching, and advanced studies in one or more physical science disci­

plines.

(b) The Board of Regents shall appoint a person to be paid from 

the endovir.ent for the physical sciences who has distinguished hicself in 

one or more physical science disciplines. The tenure and the duties of 

the appointee shall be established by the Board of Regents based on the 

need for

(1) teaching, research, and studies in those physical sciences 

of special interest in the state; and

(2) advancement of scientific study at the Univercity of

Alaska.

* Sec. 2. This Act takes effect July 1, 1582.

- 1 - C S S S S B  4 8 B ( F i n )
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I ] 

[ 1

do p a s s  [ ] do n o t  pa s s

■do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s  (s )

r e p l a c e  w i t h  CS f o r  _____________________________________

and r e c o m m e n d s

] s a m e  t i t l e  
1 n e w  t i t l e

A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  [ ] N e w  F i s c a l  N o t e
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M E M B E R S  S I G N I N G  
DO P A S S

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S

CHAIRMAN
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A M E N D M E N T

TO: SB 489

Page 1, lines 6 - 1 5 :

Delete all material and insert the following:

For an Act entitled: "An Act making a special appropriation to the Board of

Regents of the University of Alaska as a general 

endowment; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $850,000 is appropriated from the general fund to 

the Board of Regents of the University of Alaska as a general endowment, to 

be managed in accordance with AS 14.40.282.

* Sec. 2. This Act takes effect on the effective date of an Act entitled 

'An Act directing the Board of Regents of the University of Alaska to estab­

lish a general endowment; and providing for an effective date."

Amend "funding information" accordingly.
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DATED: February 9, 1982

AS PASSED FROM SENATE FINANCE ESTABLISHING LEGISLATION 

CONTAINED IN SB 488 DOES NOT MATCH APPROPRIATING 

LEGISLATION IN SB 489. NEED A RULES COMMITTEE SUBSTITUTE 

FOR SB 489 TO CORRECT MISMATCH. ADVISED LEGISLATIVE 

AIDES IN SEN. BENNETT AND SEN. STIMSON'S OFFICE THIS 

DATE.
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Introduced: 4/20/81Referred: Health, Education &So cial Services, State A ffa irs  am Finance
IN THE SENATE BY PARRSENATE BILL NO. 489 IN THE LEGISLATURE OF THE STATE OF ALASKA TWELFTH LEGISLATURE - FIRST SESSION A BILLFor an Act e n title d : "An Act making a special appropriation to the Board ofRegents of the University of Alaska as a general endowment; and providing for an e ffe c tiv e  d ate."BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:^  &cjd>* Section 1. The sum of is  appropriated from the general fuadto the Board of Regents of the University of Alaska as a general endowment, co be managed in accordance with AS 14.40.282.* Sec. 2. This Act takes e ffe c t  on the e ffe c tiv e  date of an Act en title d  "An Act d irectin g the Board of Regents of the U niversity of Alaska to estab­lis h  a general endowment; and providing for an e ffe c tiv e  d ate ."
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SUBMITTED FOR DISCUSSION PURPOSES ONLY— NOT ADOPTED BY COMMITTEE

Proposed Draft

IN THE SENATE BY THE SENATE FINANCE COMMITTEE

CSSS SENATE BELL NO. 489 (fin.)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A  BILL

For an Act entitled: "An Act making a special appropriation to the Board of

Regents of the University of Alaska as an endowment in

the physical sciences; and providing for an effective 

date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $950,000 is appropriated from the general fund 

to the Board of Regents of the University of Alaska as an endowment in the 

physical sciences, to be managed in accordance with AS 14.40.282.

* Sec. 2. 'Elis Act takes effect on the effective date of an Act entitled

"An Act establishing an endowment for the physical sciences at the University

of Alaska; and providing for an effective date."

CSSSSB 489(fin.)

(1 )



A M E N D  M  E N T

TO: SB 489

Page 1, lines 6 - 1 5 :

Delete all material and insert the following:

For an Act entitled: "An Act making a special appropriation to the Board of

Regents of the University of Alaska as a general 

endowment; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF A L A S K A :

* Section 1. The sum of $850,000 is appropriated from the general fund to 

the Board of Regents of the University of Alaska as a general endowment, to 

be managed in accordance with AS 14.40.282.

* Sec. 2. This Act takes effect on the effective date of an Act entitled 

"An Act directing the Board of Regents of the University of Alaska to est a b­

lish a general endowment; and providing for an effective date."

A m e n d  " f u n d i n g  i n f o r m a t i o n "  a c c o r d i n g l y .



Da t e :  ________________
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T h e  C o m m i t t e e  on F I N A N C E ________________________ has h a d  S B  4 9 6 ______

COMMITTEE REPORT

SENATE
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making a special appropriation to the enterprises loan account in the Alaska 
Industrial Development Authority
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DO P A S S  O T H E R  R E C O M M E N D A T I O N S :

S 60 (Rev. 12/78)
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I n t r o d u c e d :  4 / 2 2 / 8 1
R e f e r r e d :  L a b o r  6- Coranerce a n d

F i n a n c e

IN THE SENATE BY KERTTULA

SENATE BILL HO. 7:96 

IH THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act making a special appropriation to the enter­

prises loan account in the Alaska Industrial Develop­

ment Authority; and providing for an effective date." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $5,000,000 is appropriated from the general 

fund to the enterprises loan account (AS 44.88.158) in the Alaska Industrial 

Development Authority, for the purchase of farm loans made by the Alaska 

Rural Rehabilitation Corporation.

* Sec. 2. This Act takes effect on the effective date of an Act autho­

rizing the Alaska Industrial Development Corporation to purchase loans made 

by the Alaska Rural Rehabilitation Corporation.

commt® copy
-l- SB 4 9 G
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IN THE SENATE BY KERTTULASENATE BILL NO. 496 IN THE LEGISLATURE OF THE STATE OF ALASKA TWELFTH LEGISLATURE - FIRST SESSION A BILLFor an Act e n title d : "An Act making a special appropr_ation to the enter­prises loan account in the Alaska In d u strial Develop­ment Authority; and providing for an e ffe c tiv e  d ate ." BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:* Section 1. The. sum of $5,000,000 is  appropriated from the general l:\ind to the enterprises loan account (AS 44.88.158) in the Alaska Industrial Development Authority, for the purchase of farm loauo made by the Alaska Rural R eh abilitation  Corporation.* Sec. 2. This Act takes e ffe c t  on the e ffe c tiv e  date of an Act autho­riz in g  the Alaska Indu tr ia l  Development Corporation to purchase loans made by the Alaska Rural R ehabilitation  Corporation.
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COMMITTEE REPORT

SENATE

D a t e :  _____________________________

Mr. P r e s i d e n t :

T h e  C o m m i t t e e  on F I N A N C E _________________________has h a d  S B  5 0 0 __________________

i n t e r n a t i o n a l  a i r p o r t s

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  
r e p o r t s  it b a c k  w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do pa s s  [ ] do n o t  pa s s

[ ] do pa s s  w i t h  a t t a c h e d  a m e n d m e n t s (s )
[ ] s a m e  t i t l e

[ ] r e p l a c e  w i t h  CS f o r  ________________________________________________ [ ] n e w  t i t l e

a n d  r e c o m m e n d s  _________________________________________________________________________

[ ] A N D  a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] N e w  F i s c a l  N o t e

[ ] r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to t h e  _________________________________________________ C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  H A V I N G
DO P A S S  O T H E R  R E C O M M E N D A T I O N S :
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S E N A T E

FURTHER: Finance

4 / 2 2 / 8 1
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I n t r o d u c e d :  4 / 2 2 / 8 1
R e f e r r e d :  T r a n s p o r t a t i o n

a n d  F i n a n c e

IK THE SENATE BY FAHRENKAMP, PARR AND COLLETTA

SENATE BILL NO. 500 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to international airports."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 02 is amended by adding a new chapter to read:

CHAPTER 17. INTERNATIONAL AIRPORTS.

ARTICLE 1. POLICY BOARD.

Sec. 02.17.010. POLICY BOARD ESTABLISHED. The International 

Airports Policy Board is established in the Department of Transporta­

tion and Public Facilities.

Sec. 02.17.020. COMPOSITION AND COMPENSATION. (a) The board is 

composed of

(1) the chairman of the technical committee for the Anchorage 

International Airport?

(2) the chairman of the technical committee for the Fairbanks 

International Airportj and

(3) the commissioner of the department or his designee.

(b) Members of the board do not receive a salary but are entitled

to per diem and travel expenses authorised by law for boards and commis­

sions .

Sec. 02.17.030. POWERS AND DUTIES. (a) The board has the same 

powers and duties concerning policy and planning at international 

airports as the department has generally under AS 02.15.010 - 02.15.100.

(b) Each year the board shall prepare an operating budget and a 

long-range capital improvements program for each international airport.

The board shall prepare an explanatory report to accompany the budget

i SB 500
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and capital improvements program. The explanatory report shall surrnia- 

rize the recommended goals, plans, and appropriations for each inter­

national airport and where appropriate, shall contain the detail r e­

quired under AS 37.07.060(b). The report shall also contain a state­

ment of the operating revenues of each airport for the 10 years pre c e d­

ing the preparation of the report and a projection of income for each 

airport for the 10 years succeeding the preparation of the report. The 

budget, long-range capital improvements program, and accompanying 

report shall he submitted to the governor at least 60 days before the 

fourth legislative day following the convening of the legislature in 

regular ses e i o n .

(c) The board is responsible for the investment and use of money 

in the International Airports Construction Fund (AS 37.15,420) and the 

International Airports Revenue Fund (AS 37.15.430).

(d) The board shall appoint the airport manager at an inter­

national airport under AS 02.17.050 and review the operation of the 

airport by the manager.

Sec. 02.17.040. STAFF. The department shall provide the board 

with the personnel necessary for the board to carry out its responsi­

bilities under AS 02.17.010 - 02.17.050.

Sec. 02.17.050. AIRPORT MANAGER. (a) The board shall employ the 

airport manager at an international airport based on an established 

list of qualifications prepared by the board.

(b) Tu.e airport manager at an international airport shall be an 

employee in the state classified service (AS 39.25.100)

ARTICLE 2. TECHNICAL COMMITTEES.

Sec. 02.17.060. CREATION. There Is created in the department an 

international airport technical committee for eacli airport.

Sec. 02.17.070. COMPOSITION AND APPOINTMENT. (a) Each technical

-2-
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committee is composed of the following members:

(1) the airport manager;

(2) a person representing the airport operator's council to 

be appointed by the c o u n c i l ;

(3) a person appointed by the chamber of commerce of the 

municipality in which the airport is located!

(4) two members of the public who are not employees of tho 

department or of a local government appointed by the mayor of the 

municipality in which the airport is located, except that the technical 

committee for the Fairbanks International Airport shall have one public 

member appointed by the mayor of the City of Fairbanks and one public 

member appointed by the mayor of the Fairbanks North Star Borough.

See. 02.17.080. TERMS AND COMPE N S A T I O N . (a) The four appointed

members of a technical committee 3hall serve overlapping terms of four 

y e a r s .

(b) The members of a technical committee receive no salary but 

are entitled to per diem and travel expenses authorized by law for 

state boards and commissions.

Sec. 02.17.090. MEETINGS. A technical committee shall meet at 

least four times a year and shall conduct public hearings at least 

twice a year to obtain public comment on airport operations.

Sec. 02.17.100. DUTIES. The technical committees shall assist 

the board generally in the performance of its duties under AS 02.17.030 

and shall specifically make recommendations to the board on the follow­

ing :

(1) operating hours of the airports;

(2) operating procedures of the airports;

(3) fees and charges at the airports;

(A) operating budget items; and



(5) capital i m provements.

Sec. 02.17.110. STAFF. The department shall provide a technical 

committee with the personnel necessary for the technical cotEixttee to 

carry out its responsibilities under AS 02.17.060 - 02.17.110.

ARTICLE 3. GENERAL PROVISIONS.

Sec. 02.17.120. DEFINITIONS. In this chapter

(1) ''airport" means the international airports owned and 

operated by the state and located at or near Anchorage and Fairbanks;

(2) "board" means the International Airports Policy Board;

(3) "department" means the Department of Transportation and 

Public Facilities;

(A) "technical committee" means one of the international 

airports technical committees.

Sec. 2, AS 24.20.271 is amended by adding a new paragraph to read;

(10) appoint an independent certified public accountant to 

perform, an annual audit of the International Airports Revenue Fund 

under AS 37.15.435.

Sec. 3. AS 37.15.420 is amended by adding a new subsection to read;

(c) The International Airports Policy Board (AS 02.17.010) is

responsible for the investment and use of money in the constr\iction 

f u n d .

Sec. 4. AS 37.15.430 is amended by adding a new subsection to read;

(c) The International Airports Policy fioara (AS 02,17.010) is

responsible for the investment and use of money in the revenue fund. 

Sec. 5. AS 37.15 is amended by adding a net; section to read:

Sec. 37.15.433. AUDIT OF REVENUE FUND. (a) Within 120 days of

the end ol: each fiscal year an independent certified public accountant

appointed under AS 24.20.271(10) shall perform an annual audit of the 

International Airports Revenue Fund (AS 37.15.430). The cost of the



annual audit shall be paid iron the revenue fund.

(b) The audit under this section shall be prepared according to 

generally recognized principles of governmental accounting and shall 

contain the following information for each airport:

(1) a statement of air carrier activity for each of the last 

10 fiscal years;

(2) a statement of revenues and expenditures for each of the 

last 10 fiscal years;

(3) a statement of air carrier landing fees billed in each 

of the rast 10 fiscal year;

(4) a depreciation report on equipment and fixed assets;

(5) a schedule of equipment; and

(6) a status report on capital improvements completed during

the preceding fiscal year, capital improvement projects underway, and 

capital improvements authorized but not. started.

(c) In addition to the statements required under (b) of cliis 

section, a comparative analysis of rates at other similar airports 

shall be included in the audit.

(d) A copy of the audit prepared under this section shall be made

available tc the state bond committee.

* Sec.. 6. AS 37.15.500 is amended to read:

Sec. 37.15.500. AIRPORT CHARGES. (a± The International Air 

sorts Policy Soard [COMMISSIONER OF TRANSPORTATION AND PUBLIC FACILI­

TIES] shall fix and collect such fees, charges and rentals derived by 

the state from the ownership, lease, use and operation of the airports 

and all of the facilities and improvements of them or used in connec­

tion with then as will provide revenues sufficient to comply with all 

of the covenants of the bond resolution.

(b) Leases of land and facilities at the airports shall be at

-5-
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located and shalllarlcct value in the community in which the airport i,

contain provisions allowing an increase in payments under the leases 

because of inflation and other operating cost i n c r e a s e s .

(c) In fixing the fees, charges, and rentals to be collected 

under (a) of this s e c t i o n , replacement, expansion, and improveinent

costs of facilities at the airports shall be considered

!r Sec. 7. AS 37.15.510 is attended to read

TATE IMPROVEMENTS TO AIRPORTS. The state is

authorised to acquire, equip, construct and install additions and 

improvements to and extensions of the airports, facilities for the 

landing, parking, loading, storing, repairing, safety and utility of 

aircraft at the airports and passenger, freight and terminal facili­

ties, including safety equipment arid devices at the airports, found to 

be necessary by the International Airports Policy Board [COMMISSIONER 

OF TRANSPORTATION AMD PbliLIC FACILITIES].

* Sec. 8. AS 37.15 is amended by adding a net? section to read:

Sec. 37.15.535. APPROPRI A T I O N S . In addition to financing through, 

revenue bonds as authorised under AS 37.15.410 - 37.15.540, the legis­

lature may provide for the construction of facilities and purchase of 

equipment at an international airport by appropriation from the general 

fund or other fund created by the legislature.

* See. 9. The provisions for employment of the airport manager at an 

international airport by the International Airports Policy board under

AS 02.17.050 in sec. 1 of this Act do not apply to a person who is an air­

port manager on the effective date of this Act.

* Sec. 10. The initial terms of the four appointed members of an inter­

national airports technical committee established by sec. 1 of this Act 

shaxl be two years for the two public members, three years for the member

representing the airport operator's council and four years for the member
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IN THE SENATE BY THE FINANCE COMMITTEE

CS FOR SENATE BILL MO. 500 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to international airports."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 02 is amended by adding a new chapter to read:

CHAPTER 17. INTERNATIONAL AIRPORTS.

ARTICLE 1. POLICY BOARD.

Sec. 02.17.010. POLICY BOARD ESTABLISHED. The International 

Airports Policy Board is established in the Department of Transporta­

tion and Public Facilities.

Sec. 02.17.020. COMPOSITION AND COMPENSATION. (a) The board is 

composed of

(1) the chairman of the technical committee for the Anchorage 

International Airport;

(2) the chairman of the technical committee for the Fairbanks 

International Airport; and

(3) the commissioner of the department.

(b) Members of the board do not receive a salary but are entitled 

to per diem and travel expenses authorized by law for boards and commis­

sions .

Sec. 02.17.030. POWERS AND DUTIES. (a) The board has the same 

powers and duties concerning oolicy and planning at international 

airports as the department has generally under AS 02.15.010 - 02.15.100.

(b) Each year the board shall prepare an operating budget and a

long-range capital improvements program for each international airport.

The board shall prepare an explanatory report to accompany the budget

-1- CSSB 5 0 0 (Fin)
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a n d  c a p i t a l  i m p r o v e m e n t s  p r o g r a m .  T h e  e x p l a n a t o r y  r e p o r t  s h a l l  s u m m a ­

r i z e  t h e  r e c o m m e n d e d  g o a l s ,  p l a n s ,  a n d  a p p r o p r i a t i o n s  f o r  e a c h  i n t e r ­

n a t i o n a l  a i r p o r t  a n d  w h e r e  a p p r o p r i a t e ,  s h a l l  c o n t a i n  t h e  d e t a i l  r e ­

q u i r e d  u n d e r  A S  3 7 . 0 7 . 0 6 0 ( b ) .  T h e  r e p o r t  s h a l l  a l s o  c o n t a i n  a  s t a t e ­

m e n t  o f  t h e  o p e r a t i n g  r e v e n u e s  o f  e a c h  a i r p o r t  f o r  t h e  1 0  y e a r s  p r e c e d ­

i n g  t h e  p r e p a r a t i o n  o f  t h e  r e p o r t  a n d  a  p r o j e c t i o n  o f  i n c o m e  f o r  e a c h  

a i r p o r t  f o r  t h e  1 0  y e a r s  s u c c e e d i n g  t h e  p r e p a r a t i o n  o f  t h e  r e p o r t .  T h e  

b u d g e t ,  l o n g - r a n g e  c a p i t a l  i m p r o v e m e n t s  p r o g r a m ,  a n d  a c c o m p a n y i n g  

r e p o r t  s h a l l  b e  s u b m i t t e d  t o  t h e  g o v e r n o r  a t  l e a s t  6 0  d a y s  b e f o r e  t h e  

f o u r t h  l e g i s l a t i v e  d a y  f o l l o w i n g  t h e  c o n v e n i n g  o f  t h e  l e g i s l a t u r e  i n  

r e g u l a r  s e s s i o n .

( c )  T h e  b o a r d  i s  r e s p o n s i b l e  f o r  t h e  i n v e s t m e n t  a n d  u s e  o f  m o n e y  

i n  t h e  I n t e r n a t i o n a l  A i r p o r t s  C o n s t r u c t i o n  F u n d  ( A S  3 7 . 1 5 . 4 7 0 )  a n d  t h e  

I n t e r n a t i o n a l  A i r p o r t s  R e v e n u e  F u n d  ( A S  3 7 . 1 5 . 4 3 0 ) .

( r i )  T h e  b o a r d  s h a l l  r e v i e w  t h e  o p e r a t i o n  o f  t h e  a i r p o r t  b y  t h e  

m a n a g e r .

S e c .  0 2 . 1 7 . 0 4 0 .  S T A F F .  T h e  d e p a r t m e n t  s h a l l  p r o v i d e  t h e  b o a r d  

w i t h  t h e  p e r s o n n e l  n e c e s s a r y  f o r  t h e  b o a r d  t o  c a r r y  o u t  i t s  r e s p o n s i ­

b i l i t i e s  u n d e r  A S  0 2 . 1 7 . 0 1 0  -  0 2 . 1 7 . 0 5 0 .

S e c .  0 2 . 1 7 . 0 5 0 .  A I R P O R T  M A N A G E R .  ( a )  T h e  g o v e r n o r  s h a l l  a p p o i n t  

t h e  a i r p o r t  m a n a g e r  o f  a n  i n t e r n a t i o n a l  a i r p o r t  f r o m  a  l i s t  o f  t h r e e  

c a n d i d a t e s  n o m i n a t e d  b y  t h e  b o a r d  b a s e d  o n  a n  e s t a b l i s h e d  l i s t  o f  

q u a l i f i c a t i o n s  p r e p a r e d  b y  t h e  b o a r d .

( b )  T h e  a i r p o r t  m a n a g e r  a t  a n  i n t e r n a t i o n a l  a i r p o r t  s h a l l  b e  a n  

e m p l o y e e  i n  t h e  s t a t e  c l a s s i f i e d  s e r v i c e  ( A S  3 9 . 2 5 . 1 0 0 )

A R T I C L E  2 .  T E C H N I C A L  C O M M I T T E E S .

S e c .  0 2 . 1 7 . 0 6 0 .  C R E A T I O N .  T h e r e  i s  c r e a t e d  i n  t h e  d e p a r t m e n t  a n  

i n t e r n a t i o n a l  a i r p o r t  t e c h n i c a l  c o m m i t t e e  f o r  e a c h  a i r p o r t .

S e c .  0 2 . 1 7 . 0 7 0 .  C O M P O S I T I O N  A N D  A P P O I N T M E N T .  ( a )  E a c h  t e c h n i c a l

- 2 -  C S S B  5 0 0 ( F i n )
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committee is composed of the following members:

(1) the airport manager;

(2) a person representing the airport operator's council to 

be appointed by the council;

(3) a person appointed by the chamber of commerce of the 

municipalicy in which the airport is located;

(4) two members of the public who are not employees of the 

department appointed by the mayor of the municipality in which the 

airport is located, except that the technical committee for the 

Fairbanks International Airport shall have one public member appointed 

by the mayor of the City of Fairbanks and one public member appointed 

by the mayor of the Fairbanks North Star Borough.

(b) The members of each technical committee shall elect a chairman 

from its members. An airport manager may not be the chairman of a 

technical committee.

Sec. 02.17.080. TERMS AMD COMPENSATION. (a) The four appointed

(b) The members of a technical committee receive no salary but 

are entitled to per diem and travel expenses authorized by law for 

state boards and commissions.

Sec. 02.17.090. MEETINGS. A technical committee shall meet at 

least four times a year and shall conduct public hearings at least 

twice a year to obtain public comment on airport operations.

Sec. 02.17.100. DUTIES. The technical committees shall assist 

the board generally in the performance of its duties under AS 02.17.030 

and shall specifically make recommendations to the board on the follow-

members of a technical committee shall serve overlapping terms of four

years

ing:

Cl) operating hours of the airports;
-3- CSSR 500(Fin)
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(2) operating procedures of the airports;

(3) fees and charges at the airports;

(4) operating budget items; and

(5) capital improvements.

Sec. 02.17.110. STAFF. The department shall provide a technical 

committee with the personnel necessary for the technical committee to 

carry out its responsibilities under AS 02.17.060 - 02.17.110.

ARTICLE 3. GENERAL PROVISIONS.

Sec. 02.17.120. DEFINITIONS. In this chapter

(1) "airport" means the international airports owned and 

operated by the state and located at or near Anchorage and Fairbanks;

(2) "board" means the International Airports Policy Board;

(3) "department" means the Department of Transportation and 

Public Facilities;

(4) "technical committee" means one of the international 

airports technical committees.

* Sec. 2. AS 24.20.271 is amended by adding a new paragraph to read:

(10) appoint an independent certified public accountant to 

perform an annual audit of the International Airports Revenue Fund

under AS 37.15.435.

* Sec. 3. AS 37.15.420 is amended by adding a new subsection to read:

(c) The International Airports Policy Board (AS 02.17.010) is

responsible for the investment and use of money in the construction 

f u n d .

* Sec. 4. AS 37.15.430 is amended by adding a new subsection to read:

(c) The International Airports Policy Board (AS 02.17.010) is

responsible for the investment and use of money in the revenue fund.

* Sec. 5. AS 37.15 is amended by adding a new section to read:

Sec. 37.15.435. AUDIT OF REVENUE FUND. (a) Within 120 days of
-4- CSSB 5 0 0 (Fin)
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the end of each fiscal year an independent certified public accountant 

appointed under AS 24.20.2.71(10) shall perform an annual audit of the 

International Airports Revenue Fund (AS 37.15.430). The cost of the 

annual audit shall be paid from the revenue fund.

(b) The audit under this section shall be prepared according to 

generally recognized principles of governmental accounting and shall 

contain the following information for each airport:

(1) a statement of air carrier activity for each of the last 

10 fiscal years;

(2) a statement of revenues and expenditures for each of the 

last 10 fiscal years;

(3) a statement of air carrier landing fees billed in each 

of the last 10 fiscal year;

(4) a depreciation report on equipment and fixed assets;

(5) a schedule of equipment; and

(6) a status report on capital improvements completed during 

the preceding fiscal year, capital improvement projects underway, and

capital improvements authorized but not started.

(c) In addition to the statements required under (b) of this 

section, a comparative analysis of rates at other similar airports 

shall be included in the audit.

(d) A copy of the audit prepared under this section shall be made

available to the state bond committee.

* Sec. 6. AS 37.15,500 is amended to read:

Sec. 37.15.500. AIRPORT CHARGES. (a)_ The International Air 

ports Policy Board [COMMISSIONER OF TRANSPORTATION AMD PUBLIC FACILI­

TIES] shall fix and collect such fees, charges and rentals derived by 

the state from the ownership, lease, use and operation of the airports

and all of the facilities and imorovements of them or used in connec-
-5- CSSB 5 0 0 (Fin)
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tion with them as will provide revenues sufficient to comply with all 

of the covenants of the bond resolution.

(b) In fixing the fees, charges, and rentals to be collected 

under (a) of this section, replacement, expansion, and improvement 

costs of facilities at the airports shall be considered.

* Sec. 7. AS 37.15.510 is amended to read:

Sec. 37.15.510. STATE IMPROVEMENTS TO AIRPORTS. The state is

authorized to acquire, equip, construct and install additions and 

improvements to and extensions of the airports, facilities for the 

landing, parking, loading, storing, repairing, safety and utility of 

aircraft at the airports and passenger, freight and terminal facili­

ties, including safety equipment and devices at the airports, found to 

be necessary by the International Airports Policy Hoard [COMMISSIONER 

OF TRANSPORTATION AND PUBLIC FACILITIES].

* Sec. 8. AS 37.15 is amended by adding a new section to read:

Sec. 37.15.535. APPROPRIATIONS. In addition to financing through

revenue bonds as authorized under AS 37.15.410 - 37.15.540, the legis­

lature may provide for the construction of facilities and purchase of 

equipment at an international airport by appropriation from the general 

fund or other fund created by the legislature.

* Sec. 9. The provisions for employment of the airport manager at an 

international airport by the International Airports Policy Board under 

AS 02. 17.050 in sec. 1 of this Act do not apply to a parson who is an a i r­

port manager on the effective date of this Act.

* Sec. 10. The initial terms of the four appointed members of an inter­

national airports technical committee established by sec. 1 of this Act 

shall be two years for the two public members, three years for the member 

representing the airport operator's counci1 and four years for the member

representing the chamber of commerce.
-6- CSSB 5 0 0 (Fin)
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AS 37.15.420(b) and 37.15.430(b) are repealed

-7- C S S B  5 0 0 (Fin)
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CHAIRMAN. RESOURCES COMMITTEE

4016 EVERGREEN 
FAIRBANKS ALASKA 09701

907-479-3530

WHILE IN JUNEAU 
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RESOURCES COMMITTEE 

907-4 65-3 034 
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J^eitafr

June 4, 1981

MEMORANDUM

TO Senator Ed Dankworth 

Senator Bettye FahreA- 

SB 500

FROM

RE

Enclosed is a draft; copy of CSSB 500 and some back-up 
information. I would appreciate your hearing this bill 
at your earliest convenience.

Thank you.

Enclosure

BF/ab
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G€ORG€ W €A5L€Y COMPANY■4-6W-C-gT-^663P-«-SUH' -̂405-«-AMCHaRACEt.-ALASKA^aa3J. « DIAL 907/276-7915 101 West Benson B lv d ., Suite 320, Anchorage, AK 99503
May 22, 1981

Honorable Bettye Fahrenkamp Alaska State Senator Pouch VJuneau, AK 99811 Dear B ettye,This is  in  response to your le tte r  o f May 13, 1981 regarding your Senate B i l l  500. This represents a substantial compromise from the o r ig in a l proposal, but I  find i t  acceptable with the following notation:I t  is  unclear as to the method by which the chairman o f the tech­n ica l committee would be selected. I f  i t  is  the intent th at the commissioner o f the department appoint the chairman, and i f  the airport manager is  so designated, then-we haven't accomplished much. I t  would appear to me that i t  would be preferable to e le c t a chair­man from the two at-large  seats. This would elim inate the airport manager, the Chamber o f Commerce representative and the operating council representative from contention.A c la r if ic a t io n  o f th is  one issue could make the b i l l  to ta lly  acceptable.Very tru ly  yours,
George W. Easley PresidentGWE: vmdcc: B i l l  M iles

5
G E N E R A L  C O N T R A C T O R  /  S I T E  D E V E L O P M E N T  • C O M M E R C I A L  B U I L D I N G S



M unicipality of Anchorage
MEMORANDUM

DATE: 21> 15fil

j q . Senate TrJmsportation Cosnittee

Ft=sc%9; Mayo-, Municipality of Anchorage

SUBJECT: Testiracny, SB ?00 International Airports

V e  support S e n a t e  B i l l  50D. It w i l l  i n c r e a s e  l o c a l  p a r t i c i p a t i o n  i n  t h e  

management and operation o f  our i n t e r n a t i o n a l  a i r p o r t s *  T r a n s f e r r i n g  

p o l i c y  a n d  f i n a n c i a l  c o n t r o l  o f  t h e  a i r p o r t s  t o  a  p o l i c y  a d v i s o r y  b e a r d  

with a majority o f  t h e  seniors from the Anchorage a n d  Fairbanks l o c a l  cOr»- 

nunitie* i s  a major step in the r i g h t  d i r e c t i o n .

As V€ understand the bill would establish a technical cewxaittee for AT A and 
FIA. Each cf thn coranittccs would consist of 5 menbera:

1 -  C h a n k e r  o f  C o m e r c e  A p p o i n t m e n t2 -  Mayor Appointment
1 - Airport Manager

1 - Airport Operators Council

£
The role of the technical ctnsnftte& is to s&sfce recCEC>endstion to the policy 

boa r d  on the following:

(1) Operating hours of the airports;

. (2) Operating procedures of the airports;

(3) Fees and charges at the airports;

(A) Operating budget items; and
(5) Capital inprpysTR?pts.

A policy board of throe member* will be established to set eirpovt opera* 

ticnal end fiscal policy. The board will be composed ot the Following:

(1) Chsirrwn of AIA technical co-anittee
(2) Chairman of F1A technical coacittoe

(3) POTFF CC«CE4i £8ioner or designee
T h e  policy board would have the san-e broad powers as are Currently exer­

cised by POTFF, i.e.,:

A. Fiscal Folicy

1) Budgets

2) Fee structure
3) Cash pool invostpscuts

A )  Appointment of airport manegere

5 .  O p e r a t i n g  Folicy

Planning



Senate Transportation Cos**ittee 

K a y  21. 1901 

Page 2

tfV'

Both the technical COm.itteea and the policy board ar*j to be staffed by 

state ecployees.

T h e  bill also require* an annual audit of the international airport revenue 

fund by an independent certified public accountant.

Corer-ents on SB 500
- The fact that policy and technical ccranailtee members arc not paid may 

diainiah their- effectiveness by limiting the amount c£ Ei=e available 
for airport bhfiinoss*

Me ngree with Senator Fahrenkttsp's deletion of Section 6<b) dealing 
with airport leasee. Ifcis section states that lease rates vill be set 
at market value. There art justifiable economic reasons for leasing 

property at ins* than fait market value.

One k e y  to the success of the policy/technical ccwssitfcec approach £* 

how dousEittee staffing ifl handled. If the cOjaaitteeS are given the 

M authority to hire a professional .staff, the concept will bo «ore effec­
tive than if th? State provide* staff support frps existing. inter- 

national airport ataff.

—r  “Under the c u r r e n t  s t a t e - o r g a n i s a t i o n ,  t h e  airports are fiscally t i e d

t o g e t h e r  w i t h  t h e  s t a t e  a d m i n i s t r a t i o n  d e c i d i n g  t h e  d i r e c t i o n  of e a c h

a i r p o r t *  B o t h  c o o a u n i t i e s  have c o n c e r n s  w i t h  r e g a r d  t o  s t a t e  policy. 
Kore l o c a l  i n vplvvsapnt v i l l  i i n p r c r v e  policy decisions; however, a n  l s n g

a e  t h e  tvo airport facilities e r e  tied t o g e t h e r  t h e  e c o n o m i c s  of e e e h

c o s a r u u i t y  w i l l  n o t  play a  a s j o r  r o l e  i n  t h e  d e c i s i o n - t a k i n g  process.

S h o u l d  t h e  t i r p o r c  m a n a g e r s  o f  e a c h  f a c i l i t y  b e  e l e c t e d  c h e i r i s a n  o f  t h e  

t e c h n i c a l  c c n m i t t e * ,  t o e  p o l i c y  b o a r d  w i l l  b e  e - o t p o s e d  o f  t h e  D O T F F  

c o t t l i i  9 s i & n e r  e n d  t h e  t v o  a i r p o r t  m a n a g e r * .  Me v o n  I d  r e c r r t a a e n d  t h a t  t h e  

a i r p o r t :  m m a g c r s  b e  r e s t r i c t e d  f r o c  h o l d i n g  t h e  C h a i r m a n  p o s i t i o n  on 

t h e  t e c h n i c a l  c o c - . i t t e e .

-  T h e  m a y o r s  s h o u l d  n o t  b e  restricted from appointing t h e  best available 

t e c h n i c a l  r e p r e s e n t a t i v e s  t o  t h e i r  r e s p e c t i v e  c o r a s i t t e e s *  The restric­
t i o n  o f  a p p o i n t e d  o f f i c i a l s  i s  unnecessary. It v i l l  b e  nOSt i m p o r t a n t  

t h a t  the technical tcwmittee u n d e r e t & n d  t h e  g o v e r n m e n t a l  p r o c e s s  o f  

b o t h  t h e  e t a t e  and l o c a l  g o v e r n m e n t *  T h i s  u n d e r s t a n d i n g  i *  b e s t  deve­

l o p e d  t h r o u g h  y e a r s  o f  g o v e r n m e n t  c n ^ l o y r & e n t .  F u r t h e r m o r e ,  a i r p o r t  

p o l i c y  a n d  l o c a l  g o v e r n m e n t  policy s h o u l d  b e  c o o r d i n a t e d  i n  soeo 
f s s h i o n .  F o r  example, the p o r t a  and  a i r p o r t e  h a v e  a  d i r e c t  r e l a t i o n —

s h i p .



Senate Transportation Cfnmilttce

May 21, 1981
Page 3

C o n c l u s i o n t

Though SB 500 does not transfer control of the internal: ionel airports to 
local government it does S° & lovg giving the Iqc*- t c ^ n x t y
greater participation in^the asrxigeaeoC end operation decxsxooa. The 

is a step in the right direction.



PMS SEN BETTYE FAHREHKAMP

JU « 1 8 3 3  3

TOt THE HONORABLE BILL R A Y
cn ■

CHAIRMAN OF THE SENATE TRANSPORTATION C O M M I T T E D  

DATES MAY 2*, 198!

I STRONGLY SUPPORT CONCEPT OF SB 5S0 ESTABLISHING INTERNATIONAL 

AIRPORT POLICY BOARD WITH LOCAL REPRESENTATION. THE FAIRBANXS/NORTH POLE 

AREA IN PARTICULUAR, AND INTERIOR ALASKA If? GENERAL* HAVE 

EXPERIENCED O VERCENTRALIZATION 2« THE PAST SEVERAL D E C A D E S  OF OUR 

INTERNATIONAL AIRPORT B Y  STATE AGENCIES. IN ©UR VIEW,, THIS HAS RESULTED 

IN STAGNATION O F  OUR AIRPORT FACILITIES AND OUR CONSEQUENT INABILITY 

T O  ATTRACT INTERNATIONAL AIR ACTIVITY WHEN THIS POTENTIAL 

MATERIALIZED. SB 5*0 IS A SIGNIFICANT REDRESSMERT OF T H I S  

SITUATION SINCE IT P R O V I D E S  FOR HIGH LEVEL AND LONG R A N G E  LOCAL 

PARTICIPATION IN THE D E V E L O P M E N T  AND IMPLEMENTATION C F  AIRPORT 

FACILITIES AND OPERATIONS. THE SOCIAL* ECONOMIC, AND T R ANSPORTATION 

IMPACTS OF THE INTERNATIONAL AIRPORT TO OUR AREA ARE T O O  WIDE 

RANGING FOR THE AIRPORTS O P E R A T I O N S  AND DEVELOPMENT ROT TO BE A 

VALID ISSUE O F  LOCAL IMPORTANCE AND CONCERN.

JOHN A CARLSON, MAYOR 

FAIRBANKS NORTH STAR B O R O U G H  

CCS SENATOR DONALD E GILMAN, SENATOR M E DANKWORTH, SENATOR 

JALMAR KERTTULA, SENATOR JOHN C SACKETT- SENATOR BON BENNETT,

SENATOR BETTYE FAHRENKAMP, SENATOR CHARLES H PARR, fc£P RO&...I 3£ 

BETTXSWORTH, REP FRED E BROWN, REP KENNETH J FANNING, REP H 

PAPPY MOSS, REP RICHARD L RANDOLPH, REP BRIAN D ROGERS,

REP SALLY SMITH

12924 HI F A I R B A N K S  A L A S K A  194 0 5 - 2 *  19P A D T  S
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A l a s k a  T r a n s p o r t a t i o n  C o n s u l t a n t s ,  I n c .

May 20, 1981

Senator Bettye Fahrenkamp 
Chairman, Resources Committee 

Pouch V
Juneau, Alaska 99811

I have reviewed the draft bill, (SB 500), you sent me. I believe it is 

a good piece of legislation and would be happy to support it in any way 
that I can.

The following suggestions and comments concerning this legislation are 
for y o u r  consideration.

a) The commissi oner should not be able to delegate his authority on 

the policy committee. These two airports are first and foremost 
important to the state and secondly to the individual communities 

where tney are located. They are subjects that . erits the com­

missioners' personal attention.

b) The legislation states that the improvement plan for the airports 

will be done by the policy committee. In reality, I believe these 
plans will be done by the Department of Transportation and Public 
Facilities planning'in close coordination with the technical commit­
tees representing their respective airports and approved by the policy 
committee. You may want to clarify this particular point.

I believe that through these committees, the community can have the in­
put they need. It also provides a dialogue between the State and the 
community, whereby the community can more fully appreciate the problems 
the State has in operating these airports. Our study clearly indicated 
that even though local government may wish to take on the responsibility 

of their airport, residents in both Anchorage and Fairbanks were reluctant 
for them to do so if another means of local guidance for development 
could be achieved. The vote on this issue in Anchorage confirmed this 

observation.

Thank you for the opportunity to review this legislation. Please let 

me know what I can do to help you achieve its passage.

Sincerely,

P L A N N E R S  &  E N G I N E E R S  

2 1 2  W E D G E W O O D  D R I V E  • SUITE C  • F A I R B A N K S .  A L A S K A  99701 ■ (907) 456-1967

Bob C. Thomas, P.E.
President
Alaska Transportation Consultants, Inc.
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T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E

FISCAL N O T EI. REQUESTBill/Resolution No. bog______________________Title Relating to international airports . Requested bv (Sen.'haftrenkamp, et al) .Date. d/21./Rl.

II. FISCAL DETAILAgency Affected Dept, of Transportation 5 Public Facil it.ips Program Category Affected Building & Equipment ServicesBRU, Program, or Subprogram(s) Affected Planning & Programming(Note: If more than one budget component is affected, separate line-item amounts and funding for each component in the analysis section.)EXPENDITURES (Thousands of Dollars)
- F Y : 81 FY82 FY83 FY84 FY 8 5 FY:861Q0 PERSONAL SERVICES 61.8 66. 7 72.0 77.8 84.0200 TRAVEL 25.2 24. 1 27. 5 31.4 35.8300 CONTRACTUAL .. 5.4 5.8 6. 3 6.8 7.3400 COMMODTTIFS' * .8 .9 i . n 1.1 1 .2 ........  _500 EQUIPMENT 9,0600 LAND & STRUCTURES »700 GRANTS. CLAIMS. ETC.TOTAL 102; 2 97.5 106.8 H i .1 128.3FUNDING (Thousands of Do! GENERAL FUND lars) 102.2 97.5 106.8 117.1 128.3FEDERAL FUNDSOTHER (Snecifv Fund Source) -

POSITIONS FULL TIME 1.0 1.0 1.0 1.0 1.0PART TIME 1.0 1.0 1.0 1.0 1.0TEMPORARY
III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III) PosiLions Required1 PFT Transportation Planner I 1 PPT Clerk Typist I I ITravelTransportation Planner 14 trips (air fare) @ .3 Per diem (8 days) @ $67/dayTOTAL 1.2 ■ 51.7International Airport Policy Board (Assume 8 trips/year, 2 days each, in  Juneau)IV. DATE 5/12/81, .PREPARED BY . Charles Heussler
Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)
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Anchorage Board Membera ir  fare 4.3per diem 1.1TOTAL 5.4Fairbanks Board Membera ir  fare 4.9per diem 1.1TOTAL 6.0Technical Committees -  2 @5 meiuoers each (assume 18 meeting in FY82, 12 meetings in FY83 -  FY86 @ 1 day per meeting)FY82 per diem:10 X 18 X $67 = 12.1FY83-FY86 per diem:10 X 12 X $67+ in fla tio n  = 9 L10.5
12.013.7ContractualO ffice  space @2. 7 per position per instructions from the Dept, of AdministrationCommoditiesTransportation Planner I .5Clerk Typist I I I  .3EquipmentTransportation Planner IO ffice  equipment 3.0Clerk Typist I I IO ffice  equipment &typewriter 6.0Assumptions:1. In fla tio n  -  8% except Travel (14%)

Assume investments still done by Rpvenue, if Board to change, they 
would need to ask for funds in 1983.



RANGE/STEP21APOSITION TITLE________________Transportation PlannerTYPE or POSITION STAFF MONTHS rp No.PFT A 12_____ . _________ -
LOCATIONBARG. UNIT, Anchorage APRIORITY FORM 12 PAGE/LINE

AMOUNTTYPE OF EXPENDITURE
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'O M

1 3  RSQPJEST FOIR NEW
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OTHER

JUSTIFICATION: Provide professional planning support to theInternational Airports Policy Board, the Anchorage Inter­national Airport Technical Committee and the Fairbanks In­ternational Airport Technical Committee in  accordance with sec. 1 of SB 500.PERSONAL SERVICES: SALARY 39.1
TRAVEL
EQUIPMENTTOTA L COST

PROGRAM Building & Equipment Services0Rlj Planning & Programming_________
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CONTRACTUALCOMMODITIES
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FICAHEALTH INS.TOTAL PERSONAL SERVICES
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GEN. FUND '<•('
J^A .BCD'S,. PGM RCPTSOTHER

C O N T IN U A T IO NADDITION

AGENCY Lapartmont of Transportation and Public F a c il it ie s
13 R E Q U E S T  F O R  M EW  

P O S IT IO N -

PROGRAM Services^BflU Planning & Programming COMPONENT Central Region_IranSDQrl Page 1 of ]____ R E V I S E DDATE
01-1138(8/80)

HEALTH INS.TOTAL PERSONAL SERVICESTRAVELCONTRACTUALCOMMODITIESEQUIPMENT

PERSONAL SERVICES: SALARYBENEFITSFICA

POSITION TITLE J___________________ Clerk Typist I I ITYPE OF POSITION STAFF MONTHS RP No.
2

PPT 6 ^ -TYPE OF EXPENDITURE AMOUNT
A

RANGE/STEP 
8A _ BARG. UNIT. G LOCATIONAnchorage A GOV/' 3.CPRIORITY FORM 12 PAGE/LINE "" ̂

justification: Provide c le r ic a l and typing support for Trans­portation Planner I ,  the International Airports Policy Board, the Anchorage International Airport Technical Com­mittee and the Fairbanks International Airport Technical Committee.

PCN No.



FISCAL NOTE SB 500I. REQUESTBill/Resolution No. SENATE BILL NO. 500_____________________________________________________Title Relating to international airportsRequested bv Senate Transportation Committee________________________ Date 4/22/81

' ‘v t" T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E

II. FISCAL DETAILAgency Affected DOTPF / Dept, of Revenue__________________________________________________________Program Category Affected Transportation/ International Airports____________________________BRU, Program, or Subprogram(s) Affected__________________________________________________________________(Note: If more than one budget component is affected, separate line-item amounts and funding for eacli component in the analysis section.)EXPENDITURES (Thousands of Dollars)
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FUNDING (Thousands of Dollars)GENERAL FUNDFEDERAL FUNDSOTHER (Specify Fund Source)
POSITIONSFULL TIMEPART TIMI-TEMPORARY
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33-001 (Rev. 1 2 / 8 0 )
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Introduced: 4/22/81
Referred: Transportation

and Finance

IN THE SENATE BY FAHRENKAMP, PARR AND COLLETTA 

SENATE BILL NO. 500 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act untitled: "An Act relating to international airports."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 02 is amended by adding a new chapter to read: 

CHAPTER 17. INTERNATIONAL AIRPORTS.

ARTICLE 1. POLICY BOARD.

Sec. 02.17.010. POLICY BOARD ESTABLISHED, The International

Airports Policy Board is established in the Department of Transporta­

tion and Public Facilities.

Sec. 02.17.020. COMPOSITION AND COMPENSATION. (a) The board is

composed of

(1) the chairman of the technical committee for the Anchorage 

International Airport;

(2) the chairman of the technical committee for the Fairbanks 

International Airport; and

(3) the commissioner of the department or his designee.

(b) Members of the board do not receive a salary but are entitled

to per diem and travel expenses authorized by law for boards and commis­

sions .

Sec. 02.17.030. POWERS AND DUTIES. (a) The board has the same

powers and duties concerning policy and planning at international 

airports as the department has generally under AS 02.15.010 - 02.15.100.

(b) Each year the board shall prepare an operating budget and a 

long-range capital improvements program for each international airport. 

The board shall prepare an explanatory ’-eport to accompany the budget

-1- SB 500
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and capital improvements program. The explanatory report shall summa­

rize the recommended goals, plans, and appropriations for each inter­

national airport and where appropriate, shall contain the detail re­

quired under AS 37.07.060(b). The report shall also contain a state­

ment of the operating revenues of each airport for the 10 years preced­

ing the preparation of the report and a projection of income for each 

airport for the 10 years succeeding the preparation of the report. The 

budget, long-range capital improvements program, and accompanying 

report shall be submitted to the governor at least 60 days before the 

fourth legislative day following the convening of the legislature in 

regular session.

(c) The board is responsible for the investment and use of money 

in the International Airports Construction Fund (AS 37.15.420) and the 

International Airports Revenue Fund (AS 37.15.430).

(d) The board shall appoint the airport manager at an inter­

national airport under AS 02.17.050 and review the operation of the 

airport by the manager.

Sec. 02.17.040. STAFF. The department shall provide the board 

with the personnel necessary for the board to carry out its responsi­

bilities under AS 02.17.010 - 02.17.050.

Sec. 02.17.050. AIRPORT MANAGER. (a) The board shall employ the 

airport manager at an international airport based on an established 

list of qualifications prepared by the board.

(b) The airport manager at an international airport shall be an 

employee in the state classified service (AS 39.25.100)

ARTICLE 2. TECHNICAL COMMITTEES.

Sec. 02.17.060. CREATION. There is created in the department an 

international airport technical committee for each airport.

Sec. 02.17.070. COMPOSITION AND APPOINTMENT. (a) Each technical

-2- SB 500
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committee is composed of the following members:

(1) the airport manager;

(2) a person representing the airport operator's council to 

be appointed by the council;

(3) a person appointed by the chamber of commerce of the 

municipality in which the airport is located;

(4) two members of the public who are not employees of the 

department or of a local government appointed by the mayor of the 

municipality in which the airport is located, except that the technical 

committee for the Fairbanks International Airport shall have one public 

member appointed by the mayor of the City of Fairbanks and one public 

member appointed by the mayor of the Fairbanks North Star Borough.

Sec. 02.17.080. TERMS AND COMPENSATION. (a) The four appointed 

members of a technical committee shall serve overlapping terms of four 

years.

(b) The members of a technical committee receive no salary but 

are entitled to per diem and travel expenses authorized by law for 

state boards and commissions.

Sec. 02.17.090. MEETINGS. A technical committee shall meet at

least four times a year and shall conduct public hearings at least 

twice a year to obtain public comment on airport operations.

Sec. 02.17.100. DUTIES. The technical committees shall assist

the board generally in the performance of its duties under AS 02.17.030

and shall specifically make recommendations to the board on the follow­

ing:

(1) operating hours of the airports;

(2) operating procedures of the airports;

(3) fees and charges at the airports;

(4) operating budget items; and

-3- SB 500
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(5) capital improvements.

Sec. 02.17.110. STAFF. The department shall provide a technical 

committee with the personnel necessary for the technical committee to 

carry out its responsibilities under AS 02.17.060 - 02.17.110.

ARTICLE 3. GENERAL PROVISIONS.

Sec. 02.17.120. DEFINITIONS. In this chapter

(1) "airport” means the international airports owned and 

operated by the state and located at or near Anchorage and Fairbanks;

(2) "board" means the International Airports Policy Board;

(3) "department" means the Department of Transportation and 

Public Facilities;

(4) "technical committee" means one of the international 

airports technical committees.

* Sec. 2. AS 24.20.271 is amended by adding a new paragraph to read;

(10) appoint an independent certified public accountant to 

perform an annual audit of the International Airports Revenue Fund 

under AS 37.15.435.

* Sec. 3. AS 37.15.420 is amended by adding a new subsection to read:

(c) The International Airports Policy Board (AS 02.17.010) is 

responsible for the investment and use of money in the construction 

fund.

* Sec. 4. AS 37.15.430 is amended by adding a new subsection to read;

(c) The International Airports Policy Board (AS 02.17.010) is 

responsible for the investment and use of money in the revenue fund.

* Sec. 5. AS 37.15 is amended by adding a new section to read:

Sec. 37.15.435. AUDIT OF REVENUE FUND. (a) Within 120 days of 

the•end of each fiscal year an independent certified public accountant 

appointed under AS 24.20.271(10) shall perform an annual audit of the 

International Airports Revenue Fund (AS 37.15.430). The cost of the

-4- SB 500



annual audit shall be paid from the revenue fund.

(b) The audit under this section shall be prepared according to 

generally recognized principles of governmental accounting and shall 

contain the following information for each airport:

(1) a statement of air carrier activity for each of the last 

10 fiscal years;

(2) a statement of revenues and expenditures for each of the 

last 10 fiscal years;

(3) a statement of air carrier landing fees billed in each 

of the last 10 fiscal year;

(A) a depreciation report on equipment and fixed assets;

(5) a schedule of equipment; and

(6) a status report on capital improvements completed during

the preceding fiscal year, capital improvement projects underway, and 

capital improvements authorized but not started.

(c) In addition to the statements required under (b) of this 

section, a comparative analysis of rates at other similar airports 

•shall be included in the audit.

(d) A copy of the audit prepared under this section shall be made

available to the state bond committee.

Sec. 6. AS 37.15.500 is amended to read:

Sec. 37.15.500. AIRPORT CHARGES. _(a)̂ The International Air 

ports Policy Board [COMMISSIONER OF TRANSPORTATION AND PUBLIC FACILI­

TIES] shall fix and collect such fees, charges and rentals derived by 

the state from the ownership, lease, use and operation of the airports 

and all of the facilities and improvements of them or used in connec­

tion with them as will provide revenues sufficient to comply with all 

of the covenants of the bond resolution.

(b) Leases of land and facilities at the airports shall be at
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market value in the community in which the airport is located and shall 

contain provisions allowing an increase in payments under the leases 

because of inflation and other operating cost increases.

(c) In fixing the fees, charges, and rentals to be collected 

under (a) of this section, replacement, expansion, and improvement 

costs of facilities at the airports shall be considered.

* Sec. 7. AS 37.15.510 is amended to read:

Sec. 37.15.510. STATE IMPROVEMENTS TO AIRPORTS. The state is 

authorized to acquire, equip, construct and install additions and 

improvements to and extensions of the airports, facilities for the 

landing, parking, loading, storing, repairing, safety and utility of 

aircraft at the airports and pa,-, jnger, freight and terminal facili­

ties, including safety equipment and devices at the airports, found to 

be necessary by the International Airports Policy Board [COMMISSIONER 

OF TRANSPORTATION ANb PUBLIC FACILITIES].

* Sec. 8. AS 37.15 is amended by adding a new section to read:

Sec. 37.15.535. APPROPRIATIONS. In addition to financing through 

revenue bonds as authorized under AS 37.15.410 - 37.15.540, the legis­

lature may provide for the construction of facilities and purchase of 

equipment at an international airport by appropriation from the general 

fund or other fund created by the legislature.

* Sec. 9. The provisions for employment of the airport manager at an

international airport by the International Airports Policy Board under 

AS 02.17.050 in sec. 1 of this Act do not. apply to a person who is an air­

port manager on the effective date of this Act.

* Sec. 10. The initial terms of the four appointed members of an inter­

national airports technical committee established by sec. 1 of this Act

shall be two years for the two public members, three years for the member

representing the airport operator's council and four years for the member

-6- SB 500
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R e f e r r e d :  H e a l t h ,  E d u c a t i o n  &
S o c i a l  S e r v i c e s  a n d  F i n a n c e

IN THE SENATE 3Y FERGUSON

SENATE BILL NO.
5 1 4

IN THE LEGISLATURE O F  THE STATE O F  A L A S K A  

T W E LFTH LEGISLATURE - FI R S T  SESSION 

A  BILL

For a n  A c t  entitled: “An A c t  relating to a municipal training and internship

program; and providing for an effective date."

BE IT ENACTED B Y  T H E  LEGISLATURE O F  THE STATE OF ALASKA:

* Section 1. A S  29.89 is amended b y  adding n e w  sections to read:

Sec. 29.89.110. MUN I C I P A L  INTERNSHIP A N D  T R A INING PROGRAM. The 

Municipal Internship and Training Program ic established in the D e p a r t­

ment of C o m munity a n d  Regional Affairs, Local Government Asoistar.ce.

T h e  p r o g r a m  shall consist of

(1) developing a training program to assist municipal a d m i n­

istrators in malcing the transition from a rural to urban environment 

and government;

(2) obtain a cooperative work i n g  agreement w i t h  variouo m u ­

nicipalities to participate in the internship program;

(3) placing individuals who are municipal administrators in 

a  host municipality g o  as tc broaden and expand the visiting admi n i s­

trators scope of awareness through exposure of n e w  philosophies, ideas 

and concepts.

Sec. 29.89.120. ELIGIBILITY. Administrators from rural m u n i c i p a l­

ities w i t h  a population of less than 25,000 shall b e  eligible to apply 

for acceptance in the training and internship program.

Sec. 29.89.130. ASSISTANCE. Financial assistance shall b e  p r o­

vided to the host m u nicipality for expenses incurred for providing an 

opportunity for a m u n icipal intern to participate in the host m u n i c i­

palities government,

• . i • i i fr rot - i - S B  5 1 4
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(b) The municipal Intern shall be an employee of the host m u n i c­

ipality for the period of the internship, receiving compensation c o m­

mensurate w i t h  the skill level of the position,

(c) The Department of Community and Regional Affairs shall r e i m­

burse the host municipality for expenses incurred under (a) and (b) of 

this section.

* Sec. 2. This Act takes e..it;ct immediately in accordance w i t h  A S  O'l.lO. 

070(c).

• 4. » - ' p  ♦=, W *1  I -I t
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L E T T E R  O F  I N T E N T

to SB 514

The Community and Regional Affairs Committee recommends 
that the Department of Community and Regional Affairs 
receive funds to initiate a one-year pilot program under 
this legislation. The Committee also recommends that the 
pilot program consist of twelve interns, one chosen from 
each of twelve districts whose boundaries correspond 
to those of the twelve ANCSA regional corporations. The 
committee further recommends that the Department formulate 
guidelines for the selection and adi. stration of the 
program.

At the end of one year, the Department is requested to 
submit a review and analysis of the program including 
recomi' ’.ations for continuing the program or altering 
it.

Don Gilman, Chairman 

__________
Robert^Ziegle^, Vice Chairman

_____

Frank Ferguson

tests' bor's ) •■/ Ato-t* <*-(;U .
Arliss Sturgulewsljli

M i k e  C o l l e t t a
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L E T T E R  O F  I N T E N T

to SB 514

The Community and Regional Affairs Committee recommends 
that the Department of Community and Regional Affairs 
receive funds to initiate a one-vear pilot program under 
this legislation. The Committee also recommends that the 
pilot program consist of twelve interns, one chosen from 
each of twelve districts whose boundaries correspond 
to those of the twelve ANCSA regional corporations. The 
committee further recommends that the Department formulate 
guideline,: for the selection and administration of the 
program.

At the era of one year, the Department is requested to 
submit a review and analysis of the program including 
recoinmeudations for continuing the program or altering 
it.

Don Gilman, Chairman

Rc , V i c e  C h a i r m a n

Franjv r erguson

M i k e  C o l l e t t a
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Alaska jitate ̂ legislature

Committee on 

Community & Regional Affairs

Senate

465-4934
465-4935Official BusinesB

Donald Gilman, Chairman
Robert H. Ziegler, Sr., Vice-Chairman
Mike Colletta
Arliss Sturgulewski
Frank Ferguson

Pouch V 
State Capitol 

Juneau, Alaska 99811

May 26, 1981

The Honorable Don Bennett 
Co-Chairman
Senate Finance Committee

Subject: SB 514 (Municipal Internship and
T r a i n i n g  P r o g r a m )

Dear Senator Bennett:

The Community and Regional Affairs Committee has recom­
mended that a pilot program be funded under the provisions 
of SB 514. The Department of Community and Regional 
Affairs has submitted to this committee a proposal for 
such a program. We find this proposal acceptable and 
forward it along with ^his letter for your consideration.

The department is in the process of preparing a fiscal 
note based on the proposal and will submit it for your 
committee's consideration as soon as it is completed.

Sincerely

Chairman
Community and Regional 

Affairs Committee

Enclosure



©EPT,

JAY S. HAMMOND, Covtrnor

p o u c h  a
JUNEAU, ALASKA 99811 
PHONE: 19071 465A700

RE: SENATE BILL NO. 514 (MUNICIPAL INTERNSHIP
AND TRAINING PROGRAM)

Tlie Department of Community and Regional Affairs has reviewed the referenced 
legislation, and has the following recommendations and comments.

Initial development of a pilot program to provide municipal internship would be 
conducted by dividing the state into 12 Internship Districts, corresponding to
the boundaries of the 12 ANCSA regional corporations.

An internship would be awarded to one city from each district per year. Intern­
ships will be awarded by the Division of Local Government Assistance to quali­
fied individuals from rural municipalities with populations of less than 5,000 
through a competitive application process.

Internships will be for 12 months duration.

A resolution by the council of the city the intern candidate is from shall be
incorporated into the application. The resolution will state that the home
municipality will hire an acting administrator to continue to fulfill the duties 
of the intern during his or her absence and will also state that the home muni­
cipality will be expected to rehire the intern upon his or her return at the end 
of the internship year.

The host municipality will employ the intern as an assistant to the city manager/ 
administrator, with clearly identifiable duties, measurable goals and objectives 
set at the inception of the internship year. The intern will be paid by the 
Department of Community and Regional Affairs through the host municipality.

l t u L j

OF COMMUIVHTY & REGIONAL AFFAIRS

OFFICE OF THE COMMISSIONER

May 29, 1931

The Honorable Senator Donald Gilman 
Chairman, Senate Community and Regional 

Affairs Connitt.ee 
Pouch V
Juneau, Alaska 99311 

Dear Senal^vSilman:



ihe Honorable Senator Gilman 
RE: Senate Dill Mo. 514
May 29, 1931 
Page 2

The intern, together With the city manager/administrator of the host 
community, will provide monthly reports to the Division of Local 
Government Assistance stating the work accomplished by the intern and 
evaluating the success of the intern in meeting the stated goals of the 
program. The Division will, at the end of the first year pilot program, 
prepare and submit to the House and Senate Community and Regional Affairs 
comnv'ttees, a review and analysis of the program, including 
recommendations for continuing the program or altering it.

Sincerely,

LEE MCANERNEY 

COMMISSIONER

Di rector

cc: Marie Matsuno, Deputy Commissioner
Ron Lehr, Director, Budget & Management 
Keith Specking, Legislative Assistant



R E Q U E S T
Bill Resolution No 5 c a ! L _________
Ini; Ar. Act rel a~slnc to a municipr:' tralrUnc an- ~--a>-!><;•?r 
Reuucsted pv House Finance Committee_____________________________ Date'. **=■.• ?-

FI ■=■ y. ' ^ T

II. FISCAL D E T A I L
Agency Affected department of Community and Regional Affairs

Program Category Affected Development
BRU. Program, or Subprogram(s) Affected Local Government Assistance 
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section. )

E X P E N D I T U R E S  (Thousands of.Dollars')

F U N D I N G  (Thousands of Dollars)

POSITIONS

F Y  Si F Y  C2 F Y  £3 F Y  04 F Y  35 F Y  86

100 P F R S O N A l  S F R V I C E S -0- -0- -0- -0- -0-

pon T R A V F I 19.8" 21 .4 23.2 25.0 27.0

too C O N T R A C T U AT 464.1 501 .2 541.3 584.6 631.4
4on COMMODITIES -0- -0- -0- . . .  -o- -0-
son F.OUIPMFNT -0- -0- -0- -0- -0-
600 L A N D  & S T R U C T U R E S -0- -0- -0- -0- -n-
700 G R A N T S .  CLAIMS. FTC. -0- -0- -0- -0- -0-

T O T A L
483.9 522.6 564.5 609.6 658.4

G F N F R A T  F U N D 483.9 522.6 564.5 609.6 658.4
F E D E R A L  F U N D S -0- -0- -0- -0- -0-

O T H E R  (Specify Fund Source) -0- -0- -0- -0- -0-

F U L L  T I M E -0- -0- -0- -0- -0-

P A R T  T I M E -0- -0- -0- -0- -0-

T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

Contractual

This fiscal note is based on the assumption that there would be twelve participants per 
year and that they would be paid the equivalent of a State of Alaska employee, Range 17,
•J L L  | J  r  •

Salary 

Benefi ts 
SBS

Health Insurance

$29,460

4,528
2,004
1,848

IV. D A T E  May 28, 1981

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

P R E P A R E D  B Y   ________
A G E N C Y  Department of Community

P H O N E  ^ 5 - 4 7 3 5 _________________

$37,840 x 12 = $454,030 ^

McKie Campbel M {< «  (J
Keai

33-00! (Rev. 12/80)



We feel inis pay range is approDv'iate fc- the positions the interns will de filling
and necessary to cover the hi an costs of relocating for one year (moving expenses 
are not paid by the State). Because these funas are paid to the municipalities who, 
in turn, pay the interns, an'd because the interns are not State employees, these 
funcs are listed under contractual rather than under personal services.

Also listed under contractual is 510,000 to de used to put on a one-week training 
session in Anchorage at the start of the program. This is called for in Section 1(1) 
of the bill.

The assumptions under this section are that each intern will receive one paid.trip 
from his or her village to Anchorage for the training meeting, five days Der diem 
while at the meeting, and a paid trip from Anchorage to the participating municipa­
lity. During the year's internship, participants would receive one paid round trip 
to their village and a paid trip home from the municipality to their village at the 
end of the program. In addition, twelve trips by Department staff to assist and 
monitor the program are included.

Travel

5200 x 12
5 days x 567 per diem x 12

= 52,400 
= 4,020 
= 2,400
= 4,680 
= 2,400

$200 x 12 
5390 x 12 
$200 x 12

Subtotal

$190 x 12 
24 days x

$15,900 

•- $2,280
$70 per diem (state average) = 1,680

Total $19,860

IV. nATR May 28, 1981 P R E P A R E D  BY 
AGENCY . m

BY McKie C am ob e l  
Department ot~ComP.uni_

$ 3 7 , 8 4 0  x 1 2  =



S E N A T E  A M E N D M E N T

To:

To:

B y  C o m m u n i t v  a n c  R e c r i o n a l  A f f a i r s  ■ -      - - -*■
Conunitree

SENATE BILL No. 5 ^  

HOUSE BILL No.

Pa g e : L i n e : 24

Delete 1125, 000" • and insert "5,000"
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Introduced: 4/24/81
Referred: Health, Education &
Social Services and Finance

IN THE SENATE 3Y FERGUSON

SENATE BILL NO. 514 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to a municipal training and internship

program; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 29.89 is amended by adding new sections to read:

Sec. 29.89.110. MUNICIPAL INTERNSHIP AND TRAINING PROGRAM. The 

Municipal Internship and Training Program is established in the Depart­

ment of Community and Regional Affairs, Local Government Assistance.

The program shall consist of

(1) developing a training program to assist municipal admin­

istrators in making the transition from a rural to urban environment 

and government;

(2) obtain a cooperative working agreement with various mu­

nicipalities to participate in the internship program;

(3) placing individuals who are municipal administrator's in 

a host municipality so as to broaden and expand the visiting adminis­

trators scope of awareness through exposure of new philosophies, ideas 

and concepts.

Sec. 29.89.120. ELIGIBILITY. Administrators from rural municipal­

ities with a population of less than 25,000 shall be eligible to apply 

for acceptance in the training and internship program.

Sec. 29.89.130. ASSISTANCE. Financial assistance shall be pro­

vided to the host municipality for expenses incurred for providing an 

opportunity for a municipal intern to participate in the host munici­

palities government.

-1" SB 514
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(b) The municipal intern shall be an employee of the host munic­

ipality for the period of the internship, receiving compensation com­

mensurate with the skill level of the position,

(c) The Department of Community and Regional Affairs shall reim­

burse the host municipality for expenses incurred under (a) and (b) of 

this section.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).

-2- SB 514


