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COMMITTEE REPORT

SENATE

FURTHER: None

Mr. President:

The Committee on Ni.UANCE

Date:

has had

A p r i l  i r ^ s  1 0  -; 1

SB 3.51

do na tions o f  p e r s o n a l  leave

under consideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

[ ] do pass [ ] do not pass

I ] do pass with attached amendments(s )

[>' j replace with CS for ________________________ ~

and recommends

[. ] same title 
[ ] new title

[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note

[ ] reports it back without recommendation

[ ] referred to t h e _________________________________________ Commi ttee

MEMBERS SIGNING 
DO PASS

____________________
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THE LEGSSLATURK /
B M E i m m u  c o m r r n  /

FINANCE DIVISION POUCH WF-STATE CAPITOL JUNEAU. ALASKA 99811 PHONE: (907) 465-3705

A p r i l  15, 1981

M E M O R A N D U M

TO:

F R O M

■Senator A r l i s s  S t u r g u l e w s k i

p < ^® Ty S o g a n , D i r e c t o r  
L e g i s l a t i v e  F i n a n c e  D i v i s i o n

SU BJECT: S B  351

Y o u  h a v e  r e q u e s t e d  a d d i t i o n a l  i n f o r m a t i o n  p e r t a i n i n g  to 
the h i s t o r y  of S3 351. F r o m  m y  p e r s o n a l  k n o w l e d g e ,  t h e r e  
h a v e  b e e n  fo ur  d i f f e r e n t  e m p l o y e e s  of the L e g i s l a t u r e  w h o  
h a v e  e x h a u s t e d  t h e i r  l e a v e  a n d  beer u n a bl e to b e  a s s i s t e d  b y  
f e l l o w  e m p l o y e e s  w i t h  a n y  t r a n s f e r  of leave to t h e i r  a c c o u n t .  
T h i s  o c c u r r e d  in the m i d d l e  1 970's in L e g i s l a t i v e  F i n a n c e ,  
s o m e w h a t  later i n  L e g i s l a t i v e  Audit, and f a i r l y  r e c e n t l y  
s i m i l a r  c i r c u m s t a n c e s  o c c u r r e d  in L e g i s l a t i v e  A f f a i r s  A g e n c y  
a nd a g a i n  in L e g i s l a t i v e  F inance. The F o s t  r e c e n t  o c c u r r e n c e  
p r o m p t e d  me on m y  o w n  i n i t i a t i v e  to seek an a m e n d m e n t  t o  the 
A l a s k a  s t a t u t e s  t h a t  w o u l d  a l l o w  e m p l o y e e s  of t h e  L e g i s l a t u r e  
to d o n a t e  l e a v e  to the a c c o u n t  of a f e l l o w  e m p l o y e e  w h o  w a s  
a b s e n t  f r o m  w o r k  for b o n a f i d e  m e d i c a l  r e a s o n s  a n d  h a d  n o  
le av e on account.

A s  " p r e c e d e n t "  for this r e q u e s t  I u s e d  the e x a m p l e  o f  
t wo of the s t a t e 1s l a r g e r  b a r g a i n i n g  u ni ts  b o t h  o f  w h i c h  
c o v e r  e m p l o y e e s  w h o s e  jobs are  s i mi l ar  to ours, n a m e l y ,  t h e  
G e n e r a l  G o v e r n m e n t  U n i t  E m p l o y e e s  C on tr a ct , 1 9 8 0 - 1 9 8 2 ,  a n d  
the S u p e r v i s o r y  U n i t  E m p l o y e e s  Co n tract, 1 9 8 0 - 1 9 8 2 .  T h e  
p r o v i s i o n s  for e a c h  are s o m e w h a t  d i f f e r e n t .  G e n e r a l  G o v e r n­
m e n t  e m p l o y e e s  fill o u t  a le a ve  slip for the a m o u n t  of l e a v e  
t h e y  w i s h  to d o n a t e  a n d  i n d i c a t e  the n a m e  o f  t h e  e m p l o y e e  to 
w h o m  t h e y  w i s h  t h e  l e a v e  do nated. The l eave is t r a n s f e r r e d  
as follows:

"5. T h e  E m p l o y e r  will, for p u r p o s e s  of c o m p u t a t i o n ,  
c o n v e r t  t he l ea ve  d o n a t e d  to d o l l a r s  a t  t h e  h o u r l y  r a t e  
of th e donor. T h e  d o l l a r s  w i l l  then b e  c o n v e r t e d  to 
le av e a t  t he h o u r l y  r a t e  of the r e c i p i e n t  o f  th e  
d o n a t i o n  a n d  the a p p r o p r i a t e  h o u r s  o f  s i c k  l e a v e  w i l l  
be a d d e d  to the r e c i p i e n t s  sick leave account, f or u s e  
as s i c k  lea ve ."
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S e n a t o r  A r l i s s  S t u r g u l e w s k i  - 2 - 4 / 2 3 / 8 1

S u p e r v i s o r y  u n i t  e m p l o y e e s  w o r k  f r o m  w h a t  is c a l l e d  a S i c k  
L e a v e  Bank. E m p l o y e e s  d o n a t e  leave to the b a n k  a n d  m e m b e r  
e m p l o y e e s  are a l l o w e d  to w i t h d r a w  up to forty d a y s  in a n y  
one c a l e n d a r  y e a r  or a total of 180 d a y s  d u r i n g  h i s  o r  h e r  
e n t i r e  e m p l o y m e n t  w i t h  the State. T h e s e  two u n i t s  o f  
g o v e r n m e n t  w o r k e r s  c o v e r  7,369 S t a t e  e mployees.

a.n 1978 the s t a t u t e s  a f f e c t i n g  leave for " o f f i c e r s  a nd 
e m p l o y e e s  of the state", w h i c h  i n c l u d e s  l e g i s l a t i v e  e m p l o y e e s ,  
w e r e  changed. U n d e r  the p r i o r  system, w e  had s e p a r a t e  
a n n u a l  and sick l e a v e  a c c o u nt s.  As a r e s u l t  of t h e  1 9 7 8  
a me nd m e n t s ,  sick, l e a v e  was a b o l i s h e d  and b y  s t a t u t e  w e  w e r e  
" entitl ed " to p e r s o n a l  leave. AS 39 .20.225 (a) a n d  (b) , 
a tt ached, set o u t  the a p p r o v e d  u^e of p e r s o n a l  leave. T h e  
f i r s t  u s e  m e n t i o n e d  is: "An o f f i c e r  or e m p l o y e e  m a y  t a k e
p e r s o n a l  leave f o r  m e d i c a l  r e a so ns , r e g a r d l e s s  o f  w h e t h e r  
b u s i n e s s  p e r mi ts .  . ." So, t h e  u s e  o f  p e r s o n a l  l e a v e  i n  l i e u  
of si ck  l e av e is p e r f e c t l y  c o n s i s t e n t  w i t h  AS 3 9 . 2 0 . 2 2 5 .
S h o u l d  n o t  its d o n a t i o n  be the same?

O ne f i na l p o i n t — AS 3 9 . 2 0 . 2 4 5  p r o v i d e s  t h e s e  s a m e  o f f i c e r s  
and e m p l o y e e s  m a y  d o n a t e  le av e to the m e m o r i a l  s c h o l a r s h i p  
r e v o l v i n g  loa n fund, and th at  "The C o m m i s s i o n e r  o f  A d m i n i s­
tr a t i o n  s ha ll  p a y - t o  t h e - a c c o u n t .  . .an a m o u n t  e q u a l  t o  t h e  
v a l u e  of the d a y  or d a y s  of p e r s o n a l  le av e c o n t r i b u t e d  b y  
the o f f i c e r  or e m p l o y e e . "  T h i s . i s  th e sa me  a c c o u n t i n g  p r o ­
ce d u r e  p r e s c r i b e d  in the G e n e r a l  G o v e r n m e n t  c o n t r a c t  a n d  in 
SB 351. I submit, if it's a p r o p e r  to d o n a t e  t h e  c a s h  v a l u e  
o f - p e r s o n a l  l e a v e  to the s c h o l a r s h i p  r e v o l v i n g  l o a n  fund, 
it.'s p r o p e r  to d o n a t e  the c a s h  v a l u e  of p e r s o n a l  l e a v e  t o  
a n o t h e r  e m p l o y e e ' s  s i c k  l ea ve  account.

J H H / p w  . -

A t t a c h m e n t s :  S t a t u t e  s e c t i o n s



§ 39.20.185 A l a s k a  S t a t u t e s § 39.20.200

Sec. 39.20.185, State employees who are members of certain 
boards. A state official or employee who is a member of the judicial 
council or a state official or employee appointed by the governor to a 
state board, commission, or committee established under the authority 
of law is not entitled to.per diem when the meeting or other business 
takes place in the community of which the member is a resident. (§ 1 
ch 139 SI*A 1968)

Sec. 39.20.190. Definitions. In AS 39.20.110 — 39.20.170
(1) "employee” or "state employee” means a person employed by a 

state agency;
(2) "official” or "state official” means the appointive head of a state 

agency;
(3) "official travel” means travel inside or outside the state on 

official business of the state, for which payment or reimbursement is 
expected or authorized;

(4) "per diem allowance” means a daily flat rate of payment instead 
of actual expenses;

(5) "state agency,” "agency,” or "department” means department, 
office, institution, board, commission, bureau, division, or other 
administrative unit forming the state government;

(6) "s’ibsistence” means lodging, meals, and other necessary 
expenses incidental to the personal sustenance or comfort of the 
traveler;

(7) "traveler” means the official or employee engaged in official 
travel for the state. (§ 3 ch 60 SLA 1957)

Article 3. Leaves of Absence.
S ectio n  Sectio n

200. Corapaciation of personal leave 270. Court leave
210. D eterm ining  years of service 280. (Repealed)
220. Requirem ent that employment be 290 Definition of days of leave

continuous 295. Special regulations on leave period
225. Use off personal leave 300. Personal and banked medical leave
230. (Repeated) transfers with officer or employee
240. Accum ulation of personal leave 310. Exceptions
245. Donation of personal leave 320. Adoption of lepulations
250. T e rm in a l leave 330. Departments to keep leave records
255. Conversion of accrued annual leave 340. Leave of absence for reserve or

to personal leave au x ilia ry  members of armed forces
256. T ran s fe r of accrued medica1 leave 350. Restoration of reserve members to
260. [Repealed] former positions

Sec. 39.20.200. Computation of personal leave. Officers and 
employees of the state are entitled to personal leave with pay which 
accrues as follows:

(1) two days for each fu’.l monthly pay period in the case of officers 
and employees with less than two years of service:



§ 39.20.210 P u B u r  O f ficers a n d  E m p l o y e e s  § 39.20.225

(2) two and one-quarter days for each full monthly pay period in the 
case of officers and employees with two but less than five years of 
service;

(3) two and one-half days for each full monthly pay period in the case 
of officers and employees with five but less than 10 years of service;

(4) three days for each full monthly pay period in the case of officers 
and employees with 10 years or more service. (§ 11-5-6 a ACLA 1949; 
am § 1 ch 182 SLA 1957; am § 1 ch 145 SLA 1960; am § 10 ch 148 SLA 
1976; am § 1 ch 136 SLA 1978)

E ffe c t  o f am endm ents. — The 1976 A m . J u r .  2d re fe rence . —  63 Am . J u r .  
amendment rewrote th is section. 2d, Public Officers and Employees, 158,

The 1978 amendment rewrote th is 403. 
section.

C ited  in State v. Worden, 7 A las . L . J . No.
9, p. 641 (Sept., 1969).

Sec. 39.20.210. D eterm ining  years of service. In determining 
years of service for the purpose of computing personal leave, all service 
with the Territory and State of Alaska is included. A change in the rate 
of accrual of personal 1 oave by an officer or employee takes effect upon 
the beginning of the monthly pay period following the monthly pay 
period in which the officer or employee completes the prescribed period 
of service. (§ 11-5-6 b ACLA 1949; am § 1 ch 182 SLA 1957; am § 1 ch 
145 SLA 1960; am § 2 ch 136 SLA 1978)

E f fe c t  o f am endm ent. — The 1978 for "annual leave" in the first and second 
amendment substituted "personal leave”  sentences.

Sec. 39.20.220. R equ irem ent th a t em ploym ent be con tinuous.
Notwithstanding AS 39.20.200, an officer or employee is entitled to 
personal leave only after having been employed currently for a 
continuous period of 30 days under one or more appointments without 
break in service. When an officer or employee completes a period of 
continuous employment of 30 days, an amount of personal leave is 
credited to him equal to the amount which, but for this section, would 
have accrued under AS 39.20.200 during the period. (§ 11-5-6 c ACLA 
1949; am § 1 ch 182 SLA 1957; am § 1 ch 145 SLA 1960; am § 3 ch 136 
SLA 1978)

E f fe c t  o f am endm ent, —  The 1978 for "annual leave" and "30 days" for "90 
amendment substituted "personal leave" days" in the first anfl second sentences.

Sec. 39.20.225. Use o f personal leave, (a) An officer or employee 
may take personal leave a t any time business permits upon permission 
by the head of the department or agency for which he works.

(b) An ofTLer or employee may take personal leave for medical 
reasons, regardless of whether business permits, upon permission by 
the head of the department or agency for which he works. A
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§ 39.20.230 A l a s k a  S t a t u t e s § 39.20.230

department or agency head shall grant personal leave for medical 
reasons if he is satisfied that the officer or employee is absent for 
medical reasons. The taking of personal leave for medical reasons shall 
be reduced by the amount of wage continuation payments made under 
the Alaska Workers’ Compensation Act (AS 23.30). The following 
constitute "medical reasons” and are subject to the conditions noted.

(1) Medical disability of an officer or employee is a medical reason 
for taking personal leave. A department or agency head may require 
a doctor’s certificate showing the disability if the absence exceeds three 
consecutive working days.

(2) Medical disability of a member of an officer’s or employee’s 
immediate family is a medical reason for taking personal leave if the 
disability is such that the attendance of the officer or employee is 
required. A department or agency head may require a doctor’s 
certificate shov/ing the disability if the absence exceeds three 
consecutive working days.

(3) A medical condition of an officer or employee which makes his 
presence at work a danger to the health of his fellow employees is a 
medical reason for taking personal leave. A department or agency head 
may require a doctor’s certificate showing the condition if the absence 
exceeds three consecutive working days.

(4) Pregnancy and childbirth is a medical reason for a female officer 
or employee to take personal leave. A female officer cr employee, 
otherwise qualified for a leave of absence, is entitled to take a 
maximum of nine weeks leave immediately preceding and following 
childbirth. If the officer’s or employee’s accrued personal leave is 
insufficient for this purpose, she is entitled to take leave without pay 
for the balance of the nine-week period.

(5) Death of a member of an officer’s or employee’s immediate family 
is a medical reason for taking personal leave. No more than five days 
of personal leave may be taken for this purpose.

(c) Each officer and employer shall, during each 12-month period, 
take at least five days of personal leave. If the officer or employee does 
not take at least five days of personal leave during a 12-month period, 
the difference between five dayt and the amount of personal leave he 
did take shall be cancelled wi hout pay unless his department or 
agency head certifies in writing hat he was denied the opportunity to 
take five days of personal leave during the 12-month penod. (§ 4 ch 136 
SLA 1978; am § 60 ch 94 SLA 1980)

E f fe c t  o f  am endm ent. — The 19130 Compensation Act" in the introductory 
amendment substituted "W orkers' paragraph of subsection (b). 
Compensation A ct” for "Workmen's

Sec. 39.20.230. When annua l leave may be taken.
Repealed by § 15 ch 136 SLA 1978.



§ 39.20.240 P u b l i c O fficers a n d  E m p l o y e e s § 39.20.250

C ro ss  re fe ren ce . — Fo r present E d ito r ’s note. — The repealed section 
provisions covering the subject m atter of derived from S 11-5-6 d, A C L A  1949; § 1, 
the repealed section, see A S  39.20.225. ch. 182, S L A  1957; § 1, ch. 145, S L A  1960.

Sec. 39.20.240. Accumulation of personal leave. Except as 
provided in AS 39.20.225(c) personal leave which is not taken by an 
officer or employee during a 12-month period accumulates for use in 
succeeding 12-month periods. (§ 11-5-6 e ACLA 1949; am § 1 ch 182 
SLA 1957; am § 1 ch 145 SLA 1960; am § 1 ch 37 tiLA 1967; am § 1 
ch 31 SLA 1971; am § 1 ch 151 SLA 1972; am § 5 ch 136 SLA 1978)

E f fe c t  o f am endm en t. — The 1978 
amendment rewrote th is  section.

Sec. 3.9.20.245. Donation of personal leave. An officer or 
employee may donate one or more days of personal leave a year to the 
memorial scholarship revolving loan fund, or tc a scholarship account 
in the fund, under AS 14.40.810 — 14.40.345. The commissioner of 
administration shall pay to the account of the memorial scholarship 
revolving loan fund, or to a scholarship account in the fund, an. amount 
equal to the value of the day or days of personal leave contributed by 
the officer or employee. (§ 2 ch 33 SLA 1969; am § 23 ch 136 SLA 1974; 
am § 6 ch 136 SLA 1978)

E ffe c t  o f a m en d m en t — The 1978 "personal leave" for "annual leave" in the 
amendment substituted "An officer or” for first and second sentences, and inserted 
"A  state" in the first sentence, substituted "officer or” in the second sentence.

Sec. 39.20.250. Terminal leave, (a) Terminal leave for unused 
personal leave shall be allowed upon separation from service. The 
payment equals the compensation that the officer or employee would 
have received if he had remained in the service until the expiration of 
the period of unused personal leave. A payment of terminal leave to an 
employee shall be made as a lump sum payment or in installments over 
a period of time, as the employee elects.

(b) If the officer or employee is re-employed in the state service 
before the expiration of the period covered by the balance of the unused 
leave payment, he shall refund to the state an amount equal to the 
leave payment covering the period between the date of re-employment 
and the expiration of the unused leave period which has been paid to 
him. The leave represented by a refund shall be recredited to the officer 
or employee by the employing department or agency.

(c) The payment authorized by this section is not considered salary 
or compensation except for purposes of taxation. (§ 11-5-6 f ACLA 
1949; am § 1 ch 182 SLA 1957; am § 1 ch 145 SLA 1960; am § 7 ch 136 
SLA 1978; am § 1 ch 16 SLA 1979)
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I K  T H E  S E N A T E • B Y  T H E  F I B A N C E  C O M M I T T E I  

C S  F O E  S E K A T E  B I L L  H O .  3 2 1  ( F i n a n c e )

I H  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  * -:'=

T W E L F T H  L E G I S L A T U R E  -  F I R S T  S E S S I O H  ‘ :

A  J/XLL - -• - • . *. - •

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  a m e n d i n g  ch. 50, S L A  1 9 8 0 ,  a n d  t r a n s f e r r i n g

a m o n g  c e r t a i n  a p p r o p r i a t i o n s  m a d e  b y  t h a t  A c t ;  a n d  

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e - "

BE I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A ;

*  S e c t i o n  1. (a) S e c t i o n  2 8 6 ,  c h .  5 0 ,  SLA. 1 9 8 0 ,  p a g e  9 4 ,  l i n e  2 0  i s  

a m e n d e d  t o  r e a d :

A P P R O P R I A T I O N  G E N E R A L

I T E M S  F U N D
wi

A n c h o r a g e  - R o a d s  

a n d  P r o j e c t s "7 nrtr- A n nt ,  ^ V V J  ,  V V U 7 . 9 0 0 . 0 0 0

[ 5 , 0 0 0 , 0 0 0 ]  1 5 , 0 0 0 , 0 0 0 1

Cb) S e c t i o n  2 8 6 ,  ch. 50, S L A  1 9 8 0 ,  p a g e  55, l i n e  2 1  ( A n c h o r a g e  c a r r i ­

age h o u s e  p u r c h a s e )  i s  r e p e a l e d .

(c) S e c t i o n  2 8 6 ,  ch. 50, S L A  1 9 3 0 ,  p a g e  89, l i n e  6  ( p i l o t  r a i l  

' B u d d c a r” t r a n s p o r t a t i o n  p r o j e c t )  i s  r e p e a l e d .

*  S e c .  2» (a) S e c t i o n  2 8 6 ,  ch. 50, S L A  1 9 8 0 ,  p a g e  4 1 ,  l i n e  5  i s

a m e n d e d  t o  r e a d :

A P P R O P R I A T I O N  G E N E R A L

I T E M S  F U N D

E D A  S k i l l  C e n t e r  S h o p

B u i l d i n g  1 , 3 7 0 , 0 0 0  7 7 0 , 0 0 0

[ 1 , 4 0 0 , 0 0 0 ] '  [ 8 0 0 , 0 0 0 ]

(b) S e c t i o n  2 8 6 ,  ch. 50, S L A  1 9 8 0 ,  p a g e  41, l i n e s  9  a n d  1 0  a r e  a m e n d e d

to r e a d :

- 1 -  C S S B  3 2 1 ( F i n )
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A L L O C A T I O N S A P P R O P R I A T I O N

I T E M S

S k i l l  C e n t e r  

P r o g r a m s . . 5 9 0 . 0 0 0

G E N E R A L  

F U H D  ^

■ -i

5 9 0 . O O P  

£ 5 6 0 , 0 0 0 ]; [ 5 6 0 , 0 0 0 1  ••

O i l  R i g  E n c l o -  

s u r e - S e w a r d  2 9 0 , 0 0 0

[ 2 6 0 , 0 0 0 ]

*  S e c .  3 .  (a) S e c t i o n  2 8 6 ,  c h .  50, S L A  1 9 8 0 ,  p a g e  4 3 ,  l i n e  1 0  i s  a m e n d e

t o  r e a d :

A P P R O P R I A T I O N

I T E M S

G E N E R A L

F U N D

A n iak -  Elem entary-H igh
^ 1
' ! S c h o o l  C l a s s r o o m s 4 , 2 8 3 . 0 0 0

[ 2 , 8 4 0 , 0 0 0 3

4 , 2 8 3 . 0 0 0

[ 2 , 8 4 0 , 0 0 0 ]

(b) S e c t i o n  2 8 6 ,  c h .  50, S L A  1 9 8 0 ,  p a g e  43, l i n e  1 1  a n d  l i n e  1 4  ( A n i a k  

p r e s c h o o l  a n d  V h i t e  A l i c e  r e n o v a t i o n )  a r e  r e p e a l e d .

*  S e c .  4. (a) S e c t i o n  2 8 6 ,  c h .  50, S L A  1 9 8 0 ,  p a g e  9 7 ,  l i n e  1 9  ( g r a n t  t o  

F a i r b a n k s  f o r  p a v i n g  V a n  H o r n  e a s t  o f  C u s h m a n )  i s  r e p e a l e d .

(b) S e c t i o n  2 8 6 ,  ch. 5 0 ,  S L A  1 9 8 0 ,  p a g e  92  i s  a m e n d e d  b y  a d d i n g  t h e  

f o l l o w i n g  a f t e r  l i n e  5:

A P P R O P R I A T I O N  G E N E R A L

I T E M S  F U N D

V a n  H o r n  p a v i n g  e a s t  o f

C u s h m a n  1 0 4 , 8 0 0  1 0 4 , 8 0 0

*  S e c .  5. (a) S e c t i o n  2 8 6 ,  ch. 50, S L A  1 9 8 0 ,  p a g e  6 7 ,  l i n e  2 0  ( g r a n t  t o  

F a i r b a n k s  f o r  h i s t o r i c  t r a i l s )  i s  r e p e a l e d ,

(b) S e c t i o n  2 8 6 ,  ch. 50, S L A  1 9 8 0 ,  p a g e  62 i s  a m e n d e d  b y  a d d i n g  t h e

f o l l o w i n g  a f t e r  l i n e  6:

-2- C S S B  3 2 1  ( F i n )
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Historic: T r a i l s  1 1 0 , 0 0 0  j. ... ... 1 1 0 , 0 0 0

*  Sec. 6. S e c t i o n  2 0 8 ,  ch. 50, S L A  1 9 8 0 ,  i s  a m e n d e d  t o  r e a d s  ’

- S e c .  2 0 8 .  T h e  s u m  o f  $ 1 5 0 , 0 0 0  I s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  ;•

f u n d  [TO T H E  M U N I C I P A L  G R A N T  A C C O U N T ]  f o r  p a y m e n t  a s  a  g r a n t  t o  t h e  

B r i s t o l  B a y  B o r o u g h  f o r  a  f e a s i b i l i t y  s t u d y  a n d  i m p l e m e n t a t i o n  o f  t h e  

u t i l i z a t i o n  o f  w a s t e  h e a t  b y  t h e  N a k n e k  E l e c t r i c  A s s o c i a t i o n .

*  Se c .  7. S e c t i o n  2 8 6 ,  ch. 50, S L A  1 9 8 0 ,  p a g e  68, l i n e  2 0  i s  a m e n d e d  

to r e a d :

'• •• A P P R O P R I A T I O N  G E N E R A L

I T E M S  F U N D

P a b b i t  C r e e k  F i r e  H a l l 5 9 , 0 0 0  5 9 , 0 0 0

[ I n d i a n - B i r d  C r e e k  - F i r e

E n g i n e  (ED 7)] —

S e c .  8. The. a p p r o p r i a t i o n  m a d e  f r o m  t h e  g e n e r a l  f u n d  f o r  t h e  r u r a l  

a i r p o r t  r u n w a y  i m p r o v e m e n t s  i n  S e c t i o n  2 8 6 ,  ch. 50, S L A  1 9 8 0 ,  p a g e  8 0  l i n e s  

5, 8, 9, 11, 1 4  a n d  1 6  a r e  a m e n d e d  to  r e a d :

K o t z e b u e  (ED 21)

R i v a l i n a  (ED 2 1 )  

S e l a w i k  (ED 22)

W h i t e  M o u n t a i n  (ED 22) 

D e e r i n g  (ED 22)

A P P R O P R I A T I O N G E N E R A L

I T E M S F U N D

2 7 5 , 0 0 0 2 7 5 . 0 0 0

[ 9 0 0 , 0 0 0 ] [ 9 0 0 , 0 0 0 ]

5 0 , 0 0 0 5 0 . 0 0 0

[ 7 5 0 , 0 0 0 ] [ 7 5 0 , 0 0 0 ]

5 0 , 0 0 0 5 0 . 0 0 0

[ 9 5 0 , 0 0 0 ] [ 9 5 0 , 0 0 0 ]

1 , 5 7 6 , 0 0 0  . 1 , 5 7 6 . 0 0 0

[ 6 7 0 , 0 0 0 ] [ 6 7 0 , 0 0 0 ]

1 , 3 9 6 , 0 0 0 1 , 3 9 6 , 0 0 0

- 3 - C S S B  3 2 1 ( F i n )
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BncRland (ED 22) 3 ,230 ,000

[1 ,670 ,000 ]

[ 8 9 6 , 0 0 0 ]

3 ,230 ,000

[1 ,670 ,000 ]

[ 8 9 6 , 0 0 0 ]

' • Sec- 9- The cam o f $191,000 i s  ap p ro p riated  from  the 1572 A irp o r t  

C o n stru ctio n  Fond in  se c . 2 , c h . 194 , SLA 1972 to  C-he Departm ent o f T ra n s­

p o rta tio n  and P u b lic  F a c ilit ie s  fo r  th e  a irp o rt runw ay improvement p ro je c t 

s h o r t fa ll in  S e c tio n  286, ch . 5 0 , SLA 1980, page 8 0 , lin e  1 6 ,

r : % *£Sec. 1 0 . _ The sum o f $550,00(3 i s  ap p rop riated  from  the 1968 A irp o r t

C o n stru ctio n  Fund in  s e c . 1 , ch . 202 , SLA 1970 to  th e  Departm ent o f T ra n s -
" v

p o rta ticrn  and P u b lic  F a c ilit ie s  fo r  the a irp o rt runw ay improvement p ro je c t 

s h o r t fa ll in  S e c . 286 , ch . 50 , SLA 1980, page 80 , lin e  16 .

*  S e c . 1 1 . The unexpended and unappropriated  p a rt o f the a p p ro p ria tio n  

o f $409,000.00 to  th e  Departm ent o f H ea lth  and S o c ia l S e rv ic e s  fo r  paym ent
v 's i*

as a g ran t to  the Tanana C h ie fs  Conference fo r  the '.h o sp ita l r e s id e n t ia l ca re  

program , In  se e . 119 , page 16 o f t h is  A c t ,  lap se s in to  th e  g e n e ra l f v x a d  June 

30 , 1980.

*  Sec . 1 2 . S e c tio n  286, ch . 50, SLA 1980, pagie 6 6 , lin e  7 is  am-ended to  

re ad :

APPROPRIATION GENERAL OTHER

ITEMS FUND FUNDS

Lim e V illa g e  pho to vo lta ic

[w ind] power system  90,000 90 ,000

*  S ec. 13o S e ctio n  286, ch . 50, SLA 1980, page 7 0 , lin e  4 i s  amended to  

re a d :

APPROPRIATION GENERAL

ITEMS FUND

Ruby - lo c a l roads

improvementa_ MG 130,000 130,000

[C h isto ch in a  g en erato r] ( ed  X9)

- 4 “ C S S B  3 2 1  ( F i n )
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*  S e c . 1 4 . S e ctio n  286, ch . 50 , SLA 1980, page 9 6 , lin e  23 i s  amended to  

r e a d :  ' .... " - h -  APPrJO PRIATIO H ~ GENERAL

'•/ ; ? 2 .  >"••'. " i t e m s  . - f o h d

R u b y  - local r o a d  improve-

r . T o e n ts -  M G 110,000 . 110,000

[G alena tra n sp o rta tio n ] (ED 18)

*  Seco 15 . T h is  A ct take s e f f e c t  iu sn ed ia te ly  in  acco rd an ce  ’w ith  A S 0 1 .-  

1 0 .0 7 0 (c ) .

I
3

- 5 - C S S B  3 2 1 ( F i n )



C S  F O R  S E N A T E  B I L L  N O .  3 5 1  ( F i n a n c e )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  d o n a t i o n s  o f  p e r s o n a l  l e a v e ;  a n d

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  3 9 . 2 0 . 2 4 5  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :

( b )  A n  e m p l o y e e  o f  t h e  l e g i s l a t u r e  o r  o f  a  l e g i s l a t i v e  a g e n c y  m a y  

d o n a t e  a c c r u e d  p e r s o n a l  l e a v e  t o  a n o t h e r  s t a t e  e m p l o y e e .  T h e  c o m m i s ­

s i o n e r  o f  a d m i n i s t r a t i o n  o r  o t h e r  o f f i c i a l  r e s p o n s i b l e  f o r  e m p l o y e e  

l e a v e  a c c o u n t s  s h a l l  d e b i t  t h e  d o n o r ' s  p e r s o n a l  l e a v e  a c c o u n t  a n d  

c r e d i t  t h e  d o n e e ' s  p e r s o n a l  l e a v e  a c c o u n t  b y  c o n v e r t i n g  t h e  d o n a t e d  

l e a v e  i n t o  c a s h  v a l u e  a t  t h e  d o n o r ' s  r a t e  o f  p a y  a n d  r e c o n v e r t i n g  t h e  

c a s h  v a l u e  t o  h o u r s  o f  l e a v e  a t  t h e  d o n e e ' s  r a t e  o f  p a y .  L e a v e  d o n a t e d  

u n d e r  ' t h i s  s u b s e c t i o n  i s  n o t  l e a v e  t a k e n  f o r  p u r p o s e s  o f  A S  3 9 . 2 0 . -  

2 2 5 ( c ) .

*  S e c .  2 .  T h i s  A c t  i s  r e t r o a c t i v e  t o  J a n u a r y  1 ,  1 9 8 1 .

*  S e c .  3 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -

O r i g i n a l  s p o n s o r :  F i n a n c e  C o m m i t t e e

IN T H E  S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E



Introduced: 3/31/81
Referred: State Affairs and
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IN THE SENATE BY THE FINANCE COMMITTEE

SENATE BILL NO. 351 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to donations of personal leave; and

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 39.20.245 is amended by adding a new subsection to read:

(b) An employee oE the legislative finance division or the legis­

lative audit division rnay donate accrued personal leave to another 

state employee. The commissioner of administration shall debit the 

donor's personal leave account and credit the donee's personal leave 

account by converting the donated leave into cash value at the donor's

rate of pay and reconverting the cash value to hours of leave at the

donee's rate of pay. Leave donated under this subsection is not leave 

taken for purposes of AS 39.20.225(c).

* Sec. °. This Act is retroactive to January 1, 1981.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.-

070(c).

-1- SB 351.



THE LEGISEATUHE
B U D B I T  m  A U D I T  C O M U l l l

FINANCE DIVISION POUCH WF-STATE CAPITOL JUNEAU, ALASKA 99311 PHONE: (907) 465-3795

A p r i l  1, 1981

M E M O R A N D U M

10: C h a i r m e n  & M e m b e r s
finance C o m m i t t e eS e h a t e  F i n  an

' I / M  
/ /

FROM: J^/^H-i/jaogan, D i r e c t o r
ab'isi'ative F i n a n c e  D i v i s i o n

S U B J E C T ^ '  SB 351 - S u g g e s t e d  A m e n d m e n t

Si nc e bo th  L e g i s l a t i v e  F i n a n c e  and  L e g i s l a t i v e  A u d i t  
leave a c c o u n t s  are not h a n d l e d  t h r o u g h  the a cc ou n t s  of the 
D e p a r t m e n t  of A d m i n i s t r a t i o n ,  I w o u l d  r e c o m m e n d  that on 
line 12 the p h r a s e  "the c o m m i s s i o n e r  of a d m i n i s t r a t i o n "  be 
d e l e t e d  and in its pl ac e s ub st i t u t e  the p h r a s e  "each agency."

At the time the bill w a s  drafted, L e g i s l a t i v e  A f f ai rs  
had n o t  had time to c he ck  w i t h  the C o u n c i l  c h a i r m a n  to 
see if l a n g u a g e  s h o u l d  be i n c l u d e d  a l l o w i n g  the same d o n a­
tion of p e r s o n a l  leave for e m p l o y e e s  of the L e g i s l a t i v e  
A f f a i r s  Agency. Y o u  m a y  w i s h  to see if the C o u n c i l  C h a i r m a n  
d e si re s su ch  coverage.

The c o n c e p t  of d o n a t i n g  p e r s o n a l  leave is b a s e d  upon 
the p r a c t i c e  p r o v i d e d  in seve ra l b a r g a i n i n g  units a f f e c t i n g  
v a r i o u s  state a g e n c i e s  w i t h i n  the e x e c u t i v e  branch. (See 
page 96 fr om  the 1980-82 g e n e r al  g o v e r n m e n t  uni t e m p l oy ee s 
a g r e e m e n t ) . Since p e r s o n a l  leave is a m o n e t a r y  b e n e f i t  of 
an employee, the t r a n s f e r  of this leave f r o m  one p e rs on  
to a n o t h e r  does n ot co st  the State a n y t h i n g  o th er  than the 
cost of p r o c e s s i n g  the p aperwork. The  d o l l a r  cost of the 
e x c n an ge  is b o r n  b y  the d o n a t i n g  e m p l o y e e  thro ug h  his or 
her own loss of leave.

J H H :pw 
A t t a c h m e n t



D. The parlies recognize that it is desirable Irom 
time to time to have a means tor employees to assist 
other employees in timo ol need. The following shall 
be the vehicle (or that purpose:

1. Each employee wishing to donate annual 
leave will fill out, date and sign a leave slip show­
ing the amount of annual leave he or she wishes 
to donate in increments ol not less than four (4) 
hours and deliver said leave slip to APEA.
2. Each leave slip will have written or typed
o.ang the bottom, "Leave donated to (employee 
name)."
3. The Employer will not be responsible for the 
collection, or any statements made in relation to 
the collection, ot said donations.
4. APEA or their representatives will deliver a!! 
leave slips lor the employee named as the donee 
to the Director at one time. Such leave ac‘j 
cumulated shall not exceed tony (40) days or as 
mutually extended by the parties.
5. The Employer will, for purposes of computa­
tion, convert the leave donated to dollars at the 
hourly rate ol the donor. The dollars will then be 
converted to leave at the hourly rate of the reci­
pient of the donation and the appropriate hours 
ot sick leave will be added to the recipient's sick 
leave jccount tor use as sick leave.
6. Such leave donated will not reduce the man­
datory leave usage provided in this Articie.

Absence for Disability, IISection 3 ■ Extendod 
Iness or Injury
Upon application by an employee who has ex̂
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C O M M ITTEE  REPORT

H O U S E

FURTHER

M r . Speaker:

The Committee on

U... Lij .
• *, - i 1*4 * . • C.

Date:

has had

. O . - • i . uj. j:.

u n d e r  c o n s i d e r a t i o n  a n d  r e p o r t s  i t  b a c k  a s  f o l l o w s :

[

[ ] 

[ ]

[ ] 

[ ] 

[ ]

do pass [ ] do not pass

do pass with attached amendments(s )

replace with CS for _________ _____________________

and recommends  ._______

[ ] same title
[ ] new title

AND attaches a "Letter cf Intent" [ ]

reports it back without recommendation 

referred to the

lew Fiscal Note

Commi ttee

MEMBERS SIGNING 
DO PASS

MEMBERS HAVING 
OTHER RECOMMENDATIONS:

C H A I R M A N

H 60 (Rev. 3/81)
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O r i g i n a l  s p o n s o r :  F i n a n c e  C o m m i t t e e

IN THE S E N A T E B Y  T H E  F I N A N C E  C O M M I T T E E

H O U S E  C S  F O R  C S  F O R  S E N A T E  B I L L  N O .  3 5 1  ( F i n a n c e )  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t e r m s  o f  m e m b e r s  o f  t h e  L e g i s l a t e

C o u n c i l ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . ”

' B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F - A L A S K A :

*  S e c t i o n  1 .  A S  2 4 . 2 0 . 0 3 0 ( a )  i s  a m e n d e d  t o  r e a d :

(a) M e m b e r s  s e r v e  f o r  t h e  d u r a t i o n  o f  t h e  l e g i s l a t u r e  d u r i n g  

w h i c h  t h e y  a r e  a p p o i n t e d  a n d ,  i f  t h e y  a r e  r e e l e c t e d  t o  o r  t h e i r  t e r m  o i  

o f f i c e  e x t e n d s  i n t o  t h e  n e x t  s u c c e e d i n g  l e g i s l a t u r e ,  c o n t i n u e  t o  s e r v e  

u n t i l  r e a p p o i n t e d  o r  t h e i r  s u c c e s s o r s  a r e  a p p o i n t e d , e x c e p t  t h e  t e r m s  

o f  a l l  m e m b e r s  a p p o i n t e d  b y  a  p r e s i d e n t  o f  t h e  s e n a t e  o r  a  s p e a k e r  o f

t h e h o u s e e x p i r e  i f  t h e  p r e s i d e n t  o r  s p e a k e r  w h o .  m a d e t h e a p p o i n t m e n t s

c e a s e s  t o h o l d o f f i c e  d u r i n g  t h e  l e g i s l a t u r e  ? . n  w h i c h t h e a p p o i n t m e n t

w a s m a d e . T h e r e s u l t i n g  v a c a n c i e s  s h a l l  b e  f i l l e d  b y a p p o i n t m e n t  b y

t h e  s u c c e s s o r  p r e s i d e n t  o r  s p e a k e r .

*  S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0  

0 7 0 ( c ) .
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C O M M ITTEE  REPORT

H O U S E

F U R T H E R :

( ID

Mr. S p e a k e r :

T he  C o m m i t t e e  on

-r ( ■ ? ~ \- c- t . .

D a t e :

has had ;:SS‘; 35 l O l a ' air i

r  io-- .*• ' " i o n s  o r  p e r s o n a l  I . e . w e  ; a j i d  . • r o v I - l L i ®  f c . r
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Original sponsor: Finance Committee

IN THE SENATE BY THE FINANCE COMMITTEE

HOUSE CS FOR CS FOR SENATE BILL NO. 351 (Finance) 

IN THE LEGISLATURE OF THE STATE OF ALASKA

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to terms of members of the Legislativ;

Council; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 24.20.030(a) is amended to read:

(a) Members serve for the duration of the legislature during 

which they are appointed and, if they are reelected to or their term of 

office extends into the next succeeding legislature, continue to serve 

until reappointed or their successors are a p p o i n t e d , except the terms 

of all members appointed by a president of the senate or a speaker of

the house expire if the president or speaker who made the appointments 

ceases to hold office during the legislature in which the appointment

was made. The resulting vacancies shall be filled by appointment by 

the successor president or s p e a k e r .

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10. 

0 7 0 ( c ) .
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Original sponsor: Finance Committee Offered: 4/16/81
Referred: Rules

IN THE SENATE BY THE FINANCE COMMITTEE

CS FOR SENATE BILL NO. 351 (Finance) am 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating Co donations of personal leave; and

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 39.20.245 is amended by adding a new subsection to read:

(b) An employee of the legislature or of a legislative agency with

the approval of the person authorizing their employment may donate

accrued personal leave to another employee of the legislature or of a

legislative agency only for use as leave for medical reasons. The 

official responsible for legislative employee accounts shall debit the

donor's personal leave account and credit the donee's personal leave

account, for medical reasons only, by converting the donated leave into

cash value at the donor's rate of pay and reconverting the cash value to

hours of leave at the donee's rate of pay. Leave donated under this

subsection is not leave taken by the donor for purposes of AS 39.20.-

225(c).

* Sec. 2. This Act is retroactive to January 1, 1981.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).

-1- CSSB 351(Fin) am



^ l a s f o r  ^ e g t s k t u r p

V U N C A U  A L A S K A

June 19, 1981

FRO M :

TO:

Representative Mike B e i m e

House Finance Members

0

REGARDING: Senate Bill 351

Due to the recent change in the House Leadership, it has become necessary 
to take seme statuatory revisions so as to complete the transferring of 
power. The attached CS for Senate Bill 351 accomplishes this change by 
adding seme new language to the statutes which relate to "Term of Menbership" 
on the Legislative Council.

This bill would allow new menhers to be appointed to the Council ii and 
when a new Speaker of the House or President of the Senate is elected, 
thereby ensuring that Legislative Council reflects the will of the majority.



Leg Council Bill

Attached is a copy of Senate Bill 351, which is probably the best way 
of resolving the situation. I checked with Senator Dankworth' s office 
and was told that we could gut the bill since they weren't really pushing 
it. I've gone ahead and requested a CS for House Finance, (copy attached)

Assuming w e  take this course of action, someone needs to get together with 
A1 Adams arid see if it can't be scheduled for Finance tomorrow. The 
question then becomes whether the Senate will concur with the amended 
version? Either the'whole caucus or whomever needs to talk with the 
Senate leadership and make sure there are no problems. I did talk with 
Senator Ferguson and he was already aware of the situation. He told me 
that SB 351 is probably the best'way to go.

There are of course other options available. I checked with House Rules 
and there really aren't any Senate Bills we can use without creating some 
problems. Another option is using a House bill in the Rules committee. 
While this may be easier, it doesn't address the urgency of the situation. 
Any House bill going over would have to go through all the committees 
thereby giving the opposition plenty7 of time to screw things up.



Chapter 20. Agencies of the Legislature.

A rtic le
1. Leg islative Council (§§ 24.20.010 —  24.20.140)
2. Leg islative Budget and Audit Committee. (§§ 24.20.151 —  24.20.011)
3. Adm inistrative Regulation Review  Committee (§§ 24.20.400 —  24.20.460)
4. Leg islative Board of Retirem ent Benefits (§§ 24.20.500 —  24.20.570)

§ 24.20.010 Legislature § 24.20.020

Article 1. Legislative Council.
Section
10. Leg islative council established 
20. Membership 
30. Term  of membership 
40. Vacancies
50. Executive director and s ta ff  
60. Powers
65. Exam ination o f regulations 

opinions 
70. Revision o f statutes

and

Section
75. Code Revision Commission
B0. Intergovernmental cooperation
90. Assignm ent of projects
100. Requests for service
110. Meetings
120. Reports
130. Budgets
140. Appropriations

Sec. 24.20.010. Legislative council established. The Alaska 
Legislative Council is established as a permanent interim committee and 
service agency of the legislature. The establishment of the council 
recognizes the need of the legislature for full-time technical assistance 
in accomplishing the research, reporting, bill drafting, and examination 
and revision of statutes, and general administrative sendees essential 
to the development of sound legislation in the public interest. (§ 1 ch 17 
SLA 1960)

I

Am . Ju r . ,  A L U  and C J .S .  references. — 
49 Am . Ju r . , S tates, Te rr ito rie s , and 
Dependencies, §§ 40 to 44.

Form alities and requisites o f the creation 
of legislative committees, 28 A L R  1154.

Power of legislative body or committee 
to compel attendance of nonmember as 
w itness, 50 A L R  21; 65 A L R  1518.

81 C J .S .,  States, § 42,

Sec. 24.20.020. Membership. The legislative council is composed of 
the president of the senate and six other senators appointed by him, and 
the speaker of the house of representatives and six other 
representatives appointed by him. The membership from each house 
shall include at least one member from each of the two major political 
parties. The appointing authority in each house shall make and announce 
the appointment or reappointment of members of the council within 15 
days after the convening of the first regular session of each legislature. 
(§ 2 ch 17 SLA 1960; am § 57 ch 69 SLA 1970; am § 1 ch 1 SLA 1973; 
am § 1 ch 1 SLA 1975)

t o * *

R e v ise r’s note (1972). —  The election 
districts referred to in this section are those 
in existence before the legislative 
redistricting ordered by the A laska

Supreme Court, June 14- 1972. Egan  v. 
Hammond, Sup. C l  Op. No. 815 (F ile  No. 
1711), 502 P.2d S56 (1972).

13
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-A.

§ 24.20.030 A l a s k a  St a t u t e s § 24.20.050

E ffec t o f am endment-. —  The 1975 
amendment substituted the language 
beginning “ the president of the senate" for 
"five  voting members of the senate 
appointed by the president o f the senate 
and five voting members of the house of 
representatives appointed by the speaker 
of the house of representatives" a t the end

of the first sentence, deleted the form er 
second sentence, and deleted "voting" 
preceding “ member" in the present second 
sentence.

Leg islative committee rep o rt —  For 
report on ch. 69, S LA  1970 (H B  564), see 
1970 House Journal Supplement No. 2, p.
7.

Sec. 24.20.030. Term of membership, (a) Members serve for the 
duration of the legislature during which they are appointed and, if they 
are reelected to or their term of office extends into the next succeeding 
legislature, continue to serve until reappointed or their successors are 
appointed.

(b) When a member of the council files a declaration of candidacy for 
an elective office other than that of member of either house of the 
legislature, and he has not resigned from membership on the council, 
his council membership terminates on the date of filing. (§ 3 ch 17 SLA 
1960; am § 1 ch 11 SLA 1975)

E ffec t o f am endment. —  The 1975 
amendment added subsection (b).

Sec. 24.20.040. Vacancies. When a vacancy occurs in the statutory 
or appointive membership of the council the presiding officer of the 
house incurring the vacancy shall fill the vacancy within 30 days. If the 
office of the president of the senate or speaker of the house of 
representatives becomes vacant and a vacancy occurs among the 
appointed members of the council, the remaining council members from 
the house incurring the vacancy shall appoint a new member. A 
legislator appointed to fill a vacancy shall be a member of the same 
political party as'the member vacating the seat, when possible. (§ 4 ch 
17 SLA I960; am § 36 ch 53 SLA 1973; am § 2 ch 11 SLA 1975)

Effec t or umendmcnt. —  The 1975 Leg islative committee report.^ — For
amendment inserted "sta iu to ry  o r" in the report on ch. 53, S L A  1973 (C SH B  382), see
f ir s t  sentence. 1973 House Journal, pp. 793, 885.

Sec. 24.20.050. Executive director and staff. The council hires an 
executive director 2nd determines his salary. The executive director 
shall serve as the executive officer for the council in the accomplishment 
of its functions through the Legislative Affairs Agency. He serves at 
the direction and at the pleasure of the council. He is authorized to 
employ and determine the compensation of the members of the 
professional and clerical staffs of the agency within the limitation of the 
budget approved by the council. The executive director and the members 
of the professional staff shall maintain the integrity of the council’s 
functions and services on behalf of the legislative branch by refraining

%
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Original sponsor: Finance Committee Offered: 4 / 1 6 / 8 1
R e f e r r e d :  R u l e s

IN THE SENATE * BY THE FINANCE COMMITTEE

CS FOR SENATE BILL NO. 351 (Finance) am 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to donations of personal leave; and

providing for an effective date."

BE IT ENACTr ; BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 39.20.245 is amended by adding a new subsection to read:

(b) An employee of the legislature or of a legislative agency with

the approval of the person authorizing their employment may donate

accrued personal leave to another employee of the legislature or of a

legislative agency only for use as leave for medical reasons. The 

official responsible for legislative employee accounts shall debit the

donor's personal leave account and credit the donee's personal leave

account, for medical reasons only, by converting the donated leave into

cash value at the donor's rate of pay and reconverting the cash value to

hours of ]4eave at the donee's rate of pay. Leave donated under this

subsection is not leave taken by the donor for purposes of AS 39.20.-

225(c).

* Sec 2. This Act is retroactive to January 1, 1981.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).
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O r i g i n a l  s p o n s o r :  F i n a n c e  C o m m i t t e e

I N  T H E  S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E

H O U S E  C S  F O R  C S  F O R  S E N A T E  B I L L  N O .  3 5 1  ( F i n a n c e )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t e r m s  o f  m e m b e r s  o f  t h e  L e g i s l a t i v

C o u n c i l ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

' B E  I T  E N A C T E D  B Y  T I I E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  2 4 . 2 0 . 0 3 0 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  M e m b e r s  s e r v e  f o r  t h e  d u r a t i o n  o f  t h e  l e g i s l a t u r e  d u r i n g  

w h i c h  t h e y  a r e  a p p o i n t e d  a n d ,  i f  t h e y  a r e  r e e l e c t e d  t o  o r  t h e i r  t e r m  o f  

o f f i c e  e x t e n d s  i n t o  t h e  n e x t  s u c c e e d i n g  l e g i s l a t u r e ,  c o n t i n u e  t o  s e r v e  

u n t i l  r e a p p o i n t e d  o r  t h e i r  s u c c e s s o r s  a r e  a p p o i n t e d , e x c e p t  t h e  t e r m s  

o f  a l l  m e m b e r s  a p p o i n t e d  b y  a  p r e s i d e n t  o f  t h e  s e n a t e  o r  s p e a k e r  o f  

t h e  h o u s e  e x p i r e  i f  t h e  p r e s i d e n t  o r  s p e a k e r  w h o  m a d e  t h e  a p p o i n t m e n t s  

c e a s e s  t o  h o l d  o f f i c e  d u r i n g  t h e  l e g i s l a t u r e  i n  w h i c h  t h e  a p p o i n t m e n t  

w a s  m a d e .  T h e  r e s u l t i n g  v a c a n c i e s  s h a l l  b e  f i l l e d  b y  a p p o i n t m e n t  b y  

t h e  s u c c e s s o r  p r e s i d e n t  o r  s p e a k e r .

*  S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 .

0 7 0 ( c ) .
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T H E  L E G I S L A T U R E

b u k u  ahd audi; coKHimi

FINANCE DIVISION POUCH. W--STATE CAPITOL JUNEAU, ALASKA 92811 PHONE: (907J 465-3795

A p r i l  15, 1981

M E M O R A N D U M

TO liss S t u r g u l e w s k i

F R O M gan, D i r e c t o r  
L e g i s l a t i v e  F i n a n c e  D i v i s i o n

SUBJECT: SB 351

Y o u  h a v e  r e q u e s t e d  a d d i t i o n a l  i n f o r m a t i o n  p e r t a i n i n g  to 
tii?. h i s t o r y  of SB 351. F r o m  m y  p e r s o n a l  k n o w l e d g e ,  t h e r e  
h a v e  b e e n  four d i f f e r e n t  e m p l o y e e s  of the L e g i s l a t u r e  w h o  
h a v e  e x h a u s t e d  t h e i r  le a ve  and b e e n  u n a b l e  to h e  a s s i s t e d  b y  
f e l l o w  e m p l o y e e s  w i t h  any t r a n s f e r  of leave t o  t h e i r  a c c o u n t  
Th is  o c c u r r e d  in the m i d d l e  19 70's in L e g i s l a t i v e  F i n a n c e ,  
s o m e w h a t  l a t e r  in L e g i s l a t i v e  Audit, and f a i r l y  r e c e n t l y  
s i m i l a r  c i r c u m s t a n c e s  o c c u r r e d  in L e g i s l a t i v e  A f f a i r s  A g e n c y  
and a ga in  in L e g i s l a t i v e  F i n a n c e .  T h e  m o s t  r e c e n t  o c c u r r e n c e  
p r o m p t e d  me on m y  own i n i t i a t i v e  to 'seek an a m e n d m e n t  to t h e  
A l a s k a  s t a t u t e s  t h a t  w o u l d  a l l o w  e m p l o y e e s  of t h e  L e g i s l a t u r e  
to d o n a t e  l e a v e  to the a c c o u n t  of a f e l l o w  e m p l o y e e  w h o  w a s  
a b s e n t  f r o m  w o r k  f or b o n a f i d e  m e d i c a l  r e a s o n s  a n d  h a d  n o  
le av e on a c count.

As " p r e c e d e n t "  f o r  this r e q u e s t  I u s e d  t h e  e x a m p l e  o f  
two of t he s t a t e 's l a r g e r  b a r g a i n i n g  u n i t s  botch o f  w h i c h  
c o v e r  e m p l o y e e s  w h o s e  jobs are s i m i l a r  to o u r s ,  n a m e l y ,  t h e  
G e n e r a l  G o v e r n m e n t  U n i t  E m p l o y e e s  C o n t r a c t ,  lS'BO-2.982, a n d  
the S u p e r v i s o r y  U n i t  E m p l o y e e s  C o n t ra ct , 1 9 8 0 - 1 9 8 2 .  T h e  
p r o v i s i o n s  for e a c h  are s o m e w h a t  d i f f e r e n t .  Generral G o v e r n ­
m e n t  e m p l o y e e s  fi ll  o u t  a l e a v e  s l i p  for the a m o u n t  o f  l e a v e  
t h e y  w i s h  to d o n a t e  a n d  i n d i c a t e  the n a m e  of t h e  e m p l o y e e  to 
w h o m  th ey  w i s h  t h e  l e a v e  dona te d . T h e  l e a v e  I s  t r a n s f e r r e d  
as follows:

"5. Th e E m p l o y e r  will, for p u r p o s e s  o f  c o m p u t a t i o n , 
c o n v e r t  the l e a v e  d o n a t e d  to d o l l a r s  a t  t h e  h o u r l y  r a t e  
of t he d onor. T h e  d o l l a r s  w i l l  then b e  c o n v e r t e d  t o  
l ea ve  at the h o u r l y  r a t e  of the r e c i p i e n t  o f  t h e  
d o n a t i o n  a n d  the a p p r o p r i a t e  h o u r s  o f  s i c k  l e a v e  w i l l  
be a d d e d  to the r e c i p i e n t s  si ck  le av e a c c o u n t  f o r  u s e  
as s i c k  l e a v e . "



S u o e r v i s o r v  u n i t  envoloyees wor.1', zroir. w h e c  z s  c a ^ r e c  a S i c k  
Le av e Bank. E m p l o y e e s  don ace leave cc one r a n k  a n d  m e m b e r  
e m p l o y e e s  are a l l o w e d . r o  v i r h d r a v  up rc f e r r y  d a y s  in a n y  
one c a l e n d a r  v e a r  or a roral of 180 days d u r i n g  h i s  o r  h e r  
e nt ir e e m p l o y m e n t  w i t h  the Scare. T h e s e  rwo u n i t s  of 
g o v e r n m e n r  w o r k e r s  c o v e r  7,369 State e m p l o y e e s .

In 1978 the s t a t u t e s  a f f e c t i n g  leave f or " o f f i c e r s  a n d  
e m p l o y e e s  of the state", w h i c h  incl u de s l e g i s l a t i v e  e m p l o y e e s ,  
w e r e  changed. U n d e r  -the p r i o r  system, w e  h a d  s e p a r a t e  
a n n ua l and si ck  l e a v e  accounts. As a r e s u l t  o f  t h e  1 9 7 8  
a m en dm en ts ,  sic k l e a v e  w as a b o l i s h e d  and by s t a t u t e  w e  w e r e  
"e nt it l e d "  to p e r s o n a l  leave. AS 3 9 . 2 0 . 2 2 5  (a) a n d  (b) , 
at ta ched, set o u t  t h e  a p p r o v e d  use of- p e r s o n a l  l e a v e .  T h e  
f i r s t  u s e  m e n t i o n e d  is: "An o f f i c e r  or e m p l o y e e  m a y  t a k e
p e r s o n a l  le a ve  f o r  m e d i c a l  re asons, r e g a r d l e s s  o f  w h e t h e r  
b u s i n e s s  p e r m i t s .  . . " S o ,  the u s e - o f  p e r s o n a l  l e a v e  i n  l i e u  
of sic k le av e is p e r f e c t l y  c o n s i s t e n t  w i t h  AS 3 9 . 2 0 . 2 2 5 .
S h o u l d  n o t  i t s  .donation be the same?

One f inal p o i n t — AS 3 9 . 2 0 . 2 4 5  p r o v i d e s  t h e s e  s a m e  o f f i c e r s  
and e m p l o y e e s  m a y  d o n a t e  leave to the m e m o r i a l  s c h o l a r s h i p  
r e v o l v i n g  loan" fund, and that "-The C ommissioner- o f  A d m i n i s ­
tr a t i o n  s h al l p a y - t o  t h e- a c c o u n t .  - -.an a m o u n t  e q u a l  t o  t h e  
v a l u e  o f  the d a y  or d a y s  of p e r s o n a l  l eave c o n t r i b u t e d  b y  
t h e - o f f i c e r  o r  e m p l o y e e . "  This; is-’the same a c c o u n t i n g  p r o ­
ced u r e  p r e s c r i b e d  in the G e n e r a l  G o v e r n m e n t  c o n t r a c t  a n d  in 
SB 351. I submit, if it's a p r o p e r  to d o n a t e  t h e  c a s h  v a l u e  
o f - p e r s o n a l  l e a v e  to the s c h o l a r s h i p  r e v o l v i n g  l o a n  f u n d ,  
it.'s p r o p e r  to d o n a t e  the cash v a l u e  of p e r s o n a l  l e a v e  t o  
a n o t h e r  e m p l o y e e ' s  s i c k . l e a v e  account.

J H H / p w  - -

A t t a c h m e n t s : S t a t u t e  sect io ns



§ 39.20.185 A l a s k a  S t a t u t e s § 39.20.200
Sec. 32-20.185. State employees who are members of certain 

boards. A state official or employee who is a member of the judicial 
council or a state official or employee appointed by the governor to a 
state board, commission, or committee established under the authority 
of law is not entitled to.per diem when the meeting or other business 
takes place in the community of which the member is a resident.. (§ 1 
ch 139 SLA 1968)

Sec. 3020.190. Definitions. In AS 39.20.110 — 39.20.170
(1) "employee” or "state employee” means a person employed tby a 

state agency;
(2) "official” or "state official” means the appointive head of a sitate 

agency”,
(3) "official travel” means travel inside or outside the states on 

official bumness of the state, for which payment or reimbursement is 
expected cr authorized;

(4) "per diem allowance” means a daily flat rate of payment instead 
of actual expenses;

(5) "stale agency,” "agency,” or "department” means department, 
office, institution, board, commission, bureau, division, or oif.her 
administrative unit forming the state government;

(6) "subsistence" means lodging, meals, and other neciessary 
expenses incidental to the personal sustenance or comfort or .the 
traveler;

(7) "traveler” means the official or employee enraged in ofilicial 
travel for the state. (§ 3 ch 60 SLA 1957)

Article 3. Leaves of Absence.
S ectio n

200. Compvutation of personal leave 
210. D etennim ng years of service 
220, Requirem ent that employment be 

continuous 
225. Use o£ personal leave 
230. [Repealed)
240. Accum ulation of personal leave 
245. Donation of personal leave 
250. T e rm in a l leave
255. Conversion of accrued annual leave 

to personal leave 
255. T ra n s fe r o f accrued medical leave 
260. [Repeaknl]

Section

270. Court leave 
280. [Repealed)
290. Definition of days o fleave 
295. Special regulations on leave, period 
300. Personal and bankec. medicaol Heave 

transfers w ith officer or empib>yee 
310. Exceptions 
320. Adoption of regulations 
330. Departments to keep leave recorrds 
340. Leave of absence for re se rve  or 

au x ilia ry  members of armed [forces 
350. Restoration of reserve memberrs to 

former positions

Sec. 3920.200. Computation of personal leave. Officers and 
employees of the state are entitled to personal leave with pay wihich 
accrues as follows:

(1) two days for each full monthly pay period in the case of officers 
and employees with less than two years of service;



§ 39.20.210 P u b l i c O ff i c e r s an'd E m p l o y e e s $ 39.20.225

(2) two and one-quarter days for each full monthly pay period in the 
case of officers and employees with two but less than five years of 
service:

(3) two and one-half days for each full monthly pay period in the case 
of officers and employees with five but less than 10 years of service;

(4) three days for each full monthly pay period in the case of officers 
and employees with 10 years or more sendee. (§ 11-5-6 a ACLA 1949; 
am § 1 ch 182 SLA 1957; am § 1 ch 145 SLA 1960; am § 10 ch 148 SLA 
1976; am § 1 ch 13b SLA 1978)

E f fe c t  o f am end m en ts . — The 1976 A m . J u r .  2d re fe re n ce . —  63 A m . J u r . 
amendment rewrote th is  section. 2d, Public Officers and Em ployees, §§ 153,

The 1978 amendment rewrote th is 403.
Bection.

C ited  in  State v. Worden, 7 A las . L . J .  No.
9, p. 641 (Sept., 1969).

Sec. 39.20.210. Determining years of service. In determining 
years of service for the purpose of computing persona! leave, all service 
with the Territory’ and State of Alaska is included. A change in  the rate 
of ac :rual of personal leave by an officer or employee takes effect upon 
the beginning of the monthly pay period following the monthly pay 
pel le d in which the officer or employee completes the prescribed period 
of service. (§ 11-5-6 b ACLA 1949; am § 1 ch 182 SLA 19u7; am § 1 ch 
145 SLA 1960; am § 2 ch 13S SLA 1978)

E ffe c t  o f am end m en t. —  The 1978 for "annual leave" in the firs t amd second
amendment substituted "personal leave” sentences.

Sec. 39.20.220. Requirement that employment be continuous.
Notwithstanding AS 39.20.200, an officer or employee is eniitled to 
personal leave only after having been employed currency for a 
continuous period of 30 days under one or more appointments-without 
break, in service. When an officer or employee completes a period of 
continuous employment of 30 days, an amount of personal leave is 
credited tc him equal to the amount which, Lot for this section, would 
have accrued under AS 39.20.200 during the period. (§ 11-5-S-c ACLA 
1949; am « 1 ch 182 SLA 1957; am § 1 ch 145 SLA 1960; am § 3 ch 136 
SLA 1978)

E f fe c t  o f  am end m en t. —  The 1978 for "annual leave” and "30 dsrys”  for "90 
amendment substituted "personal leave” days” in the first anfc second sentences.

Sec. 39.20.225. Use of personal leave, (a) An officer or employee 
may take personal leave at any time business permits upon permission 
by the head of the department or agency for which he works. •

(b) An officer or employee may take personal leave for medical 
reasons, regardless of whether business permits, upon permission by 
the head of the department or agency for which he works. A

19



§ 39.20.230 A l a s k a . S t a t u t e s § 39.20.230
department or agency head shall grant personal leave for medical 
reasons if he is satisfied that the officer or employee is absent for 
medical reasons. The taking of personal leave for medical reasons shall 
be reduced by the amount of wage continuation payments made under 
the Alaska Workers’ Compensation Act (AS 23.30). The following 
constitute "medical reasons” and are subject to the conditions noted.

(1) Medical disability of an officer or employee is a medical reason 
for taking personal leave. A department or agency head may require 
a doctor’s certificate showing the disability if the absence exceeds three 
consecutive working days.

(2) Medical disability of a member of an officer’s or employee’s 
immediate family is a medical reason for taking personal leave if the 
disability is such that the attendance of the officer or employee is 
required. A department or agency head may require a doctor’s 
certificate showing the disability if the absence exceeds three 
consecutive working days.

(3) A medical condition of an officer or employee which makes his 
presence at work a danger to the health of his fellow employees is a 
medical reason for taking personal leave. A department or agency head 
may require a doctor’s certificate showing the condition if the absence 
exceeds three consecutive working days.

(4) Pregnancy and childbirth is a medical reason for a female officer 
or employee to take personal leave. A female officer or employee, 
otherwise qualified for a leave of absence, is entitled to take a 
maximum of nine weeks leave immediately preceding and following 
childbirth. If the officer’s or employee’s accrued personal leave is 
insufficient for this purpose, she is entitled to take leave without pay 
for the balance of the nine-week period.

(5) Death of a member of an officer’s or employee’s immediate family 
is a medical reason for taking personal leave. No more than five days 
of personal leave may be taken for this purpose.

(c) Each officer and employee shall, during each 12-month period, 
take at least five days of personal leave. If the officer or employee does 
not take at least five days of personal leave during a 12-month period, 
the difference between five days and the amount of personal leave he 
did take shall be cancelled without pay unless his department or 
agency head certifies in writing that he was denied the opportunity to 
take five days of personal leave during the 12-month period. (§ 4 ch 136 
SLA 1978; am § 60 ch 94 SLA 1980)

E f f e c t  o f  a m e n d m e n t — The 1980 Compensation A ct" in the introductory
am endm cnt substituted "W orkers’ paragraph of subsection (b).
Com pensation A ct” for "W orkm en’s

Sec. 39.20.230. When annual leave may be taken. 
Repealed by § 15 ch 136 SLA 1978.

20
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C ro ss  re fe re n ce . — For presen; E d ito r1'  note. — The repeated Becuon 
provisions covering the subject m atter of derived from ? 11-5-6 d. ACL-A 1949: § 1
the repealed section, see A S  39.20.225. ch. 1S2. S L A  1957;!- i .  ch. 145. S L A  1960.

Sec. 39.20.240. Accumulation of personal leave. Except as
provided in AS 39.20.225(c) personal leave which is not taken by an 
officer or employee during a 12-month period accumulates for use in 
succeeding 12-month periods. (§ 11-5-6 e ACLA 1949; am § 1 ch 182 
SLA 1957; am § 1 ch 145 SLA 1960; am § 1 ch 37 SLA 1967; am § 1 
ch 31 SLA 1971; am § 1 ch 151 SLA 1972; am § 5 ch 136 SLA 1978)

E f fe c t  o f am endm ent. —  The 1976 
amendment rewrote th is section.

Sec. 39.20.245. Donation of personal leave. An officer or 
employee may donate one or more days of personal leave a year to the 
memorial scholarship revolving loan fund, or to a scholarship account 
in the fund, under AS 14.40.810 — 14.40.845. The commissioner of 
administration shall pay to the account of the memorial scholarship 
revolving loan fund, or to a scholarship account in the fund, an amount 
equal to the value of the day or days of personal leave contributed by 
the officer or employee. (§ 2 ch 33 SLA 1969; am § 23 ch 136SLA 1974; 
am § 6 ch 136 SLA 1978)

E ffe c t  o f am e n d m e n t — The 1978 "personal leave" for "annual le a v e "  in  the
amendment substituted "An officer or" for first and second sentences, mad inserted
"A  state” in the f irs t sentence, substituted "officer or" in the second sen te n ce.

Sec. 39.20.250. Terminal leave, (a) Terminal leave far unused 
personal leave shall be aliowed upon separation from service. The 
payment equals the compensation that the officer or employee would 
have received if he had remained in the service until the exparation of 
the period of unused personal leave. A payment of terminal L-.we to an 
employee shall be made as a lump sum payment or in installments over 
a period of time, as the employee elects.

(b) If the officer or employee is re-employed in the stale service 
before the expiration of the period covered by the balance of tihe unused 
leave payment, he shall refund to the state an amount equal to the 
leave payment covering the Deriod between the date of re-employment 
and the expiration of the unused leave period which has been paid to 
him. The leave represented by a refund shall be recredited to the officer 
or employee by the employing department or agency.

(c) The payment authorized by this section is not considered salary 
or compensation except for purposes of taxation. (§ 11-5-6 f ACLA 
1949; am § 1 ch 182 SLA 1957; am § 1 ch 145 SLA 1960; am § 7 ch 136 
SLA 1978; am § 1 ch 16 SLA 1979)1 r -.-.-r

•/" ' ' * • * * • • * - *“V»
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COMMITTEE REPORT

EENATE

4 / 2 7 / 8 1  FURTHER: N o n e

Da te:

Mr. President:

The Committee on________F I N A N C E_________________has had SB 352___________

m a k i n g  a s p e ci al  a p p r o p r i a t i o n  to the Dept, of P u b l i c  S a f e t y  for e m e r g e n c y  
m e d i c a l  services

under consideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

[ ] do pass [ ] do not pass

[ ] do pass with attached amendments(s )
] same title

[ ] replace with CS f o r ________________________________________ [ j new title

and recommends __________________________

[ ] AND attaches a "Latter of Intent" [ ] New Fiscal Note

[ ] reports it back without recommendation

[ ] referred to t h e _________________________________________Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:

S 60 (Rev. 12/78)

C H A I R M A N



Introduced: 3/31/81
Referred: State Affairs and

Finance

I N  T H E  S E N A T E
BY F E R G U S O N  A N D  K E R T T U L A

S E N A T E  B I L L  N O .  3 5 2

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  a  s p e c i a l  a p p r o p r i a t i o n  t o  t h e  D e p a r t m e n l

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  T h e  s u m  o f  $ 7 , 2 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l ,  f u n d

t o  t h e  D e p a r t m e n t  o f  P u b l i c  S a f e t y  f o r  e m e r g e n c y  m e d i c a l  s e r v i c e s .

*  S e c .  2 .  T h e  u n e x p e n d e d  a n d  u n o b l i g a t e d  p o r t i o n  o f  t h e  a p p r o p r i a t i o n  

m a d e  b y  t h i s  A c t  l a p s e s  i n t o  t h e  g e n e r a l  f u n d  J u n e  3 0 ,  1 9 8 3 .

*  S e c .  3 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e ! } * -  i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 .

o f  P u b l i c  S a f e t y  f o r  e m e r g e n c y  m e d i c a l  s e r v i c e s ;  a n d  

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

0 7 0 ( c )
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Senate Bill No. 352

"An Act making a special appropriation to the Department of 

Safety for emergency medical services; and providing for an 

date."

Pub1ic 

effecti ve

SB No. 35? provides $7,200,000 to the Department of Public Safety for 

emergency medical services.

The Department notes that m a n y o f  the items included on the list attached 

to this bill include fire and police equipment. The Department of 
Health and Social Services is not in a position to comment on the need 

for these items.

However, AS 18.08.010 designates the Department of Health and Social 
Services as being "responsible for the development, implementation, and 

maintenance of a statewide comprehensive emergency medica1 services 

system and, accordingly, shall:

1) coordinate public and private agencies engaged in the planning 

and delivery of emergency medical services to plan an emergency 

medical services system;

2) assist public and private agencies to deliver emergency medical 

services through the award of grants in aid.

To carry out its responsibility under the law, the Department, through 

its Emergency Medical Services Section, works closely with Regional EMS 
Councils, Native Health Corporations, and other agencies involved in* 
emergency medical services systems development throughout the state. 
Regional EMS Councils are funded through grants from the Department. A 

State Advisory Council for Emergency Medical Services advises the Commis­
sioner, and a long-range EMS plan for Alaska has been developed. EMS 
Councils assess EMS needs according to the recommendations of the plan. 

Furthermore, the State Advisory Council for EMS has recommended that all 
EMS equipment requests be first endorsed in writing by a physician 
medical advisor as well as the Regional EMS Council.

Through this process, the Regional EMS Councils have submitted requests 
totalling $1,365,000 for operating funds, plus an additional $1,497,715 for 

EMS equipment, plus $140,000 to continue the mini-grant program, which 
provided $2,500 to all recognized volunteer ambulance services in the 

state in FY 81. The total of these requests is $1,357,715 over the 
amount approved for EMS grants in the Governor's FY 82 budget request.

The Department of Public Safety received some funding for purchase of 

ambulances and EMS equipment in FY 81. After purchasing ambulances, 

two-thirds of these funds were transferred to the Department of Health 

and Social Services, which has authority to give grants to EMS regions.
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The Department of Health and Social Services supports the concept of 
funding for emergency medical services equipment. but strongly recom­
mends that funding for EMS equipment be consistent with the EMS planning 
process to ensure that individuals and organizations receiv„ng EMS 
equipment have the necessary' training and facilities to appropriately 
utilize this equipment.

Senate Bill £352 - page 2

■». i

Recommended by: ( d F ) r?

David Bruce, Deputy Director 
Division of Public Health

Approved by: ^ j)  $ 3 e J

Helen D. Beime 
Commissioner

Dace: - ‘b / / -  / ___________



FISCAL NOT! 

I. REQUEST
Bill/Resolution Nc. Senate B i l l  No. ____________________
7 jt)e "An Act making a special appronrisfior to tne Dept. o~ Pudmc barely to t
Requested hv Commissioners Office________________________  Date 4/15/81____________

emergency medical s e r v ic e s .. ."

I i. FISCAL DETAIL
Agency Affected Department of Health and Social Services_____________________________
Program Category Affected D iv is ion  of Public Health_________________________________
BRU, Program, or Subprogram(s) Affected_________________________________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

/

THE LEGISLATURE 01 THE S 'fA Ti OF ALASKA
TWELFTH L L G 1SLATCRi:

FY 81 FY 82 FY 8 3 FY 84 FY .85 , FY 8 6 -
100 PERSONAL SERVICES 0 0 ____0 0 0 0
200 TRAVEL 0 0 0 0 0 0

300 CONTRACTUAL 0 0 0 .0 0 0
400 COMMODITIES 0 0 CL n 0 n
500 EOUIPMENT 0 0 0 0 0 0
600 LAND & STRUCTURES 0 0 0 n 0 0

700 GRANTS. CLAIMS. ETC. 0 0 0 0 0 n
0 0 n 0 0 o

TOTAL
0 0 0 0 0 0

FUNDING (Thousands of Dollars)

GENERAL FUND 0 0 0 0 0 0

FEDERAL FUNDS " 0  " 0“ • 0 G i 0

OTHER (Specify Fund Source) 0 0 0 0 0 0

POSITIONS 

FULL TIME 0 0 0 0 0 0
PART TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0 . ..

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

*

IV. DATE 4/15/81_____________ PREPARED BY Mark Johnson
AGENCY . Dept, of Hpalth & Social Services 

Original: Legislative Finance PHONE 465-3027
cc: Budget and Management I h r /  / ( / /  /r

_Primc„Sr>onsor (First Legislator Named) M&B Approval / //. / j./c _DateV/jVjV_
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IN THE SENATE BY FERRUS™  AND KERTTULA

SENATE BILL NO.352 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act making a special appropriation to the Department

of Public Safety for emergency medical services; and

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $7,200,000 is appropriated from the general fund

to the Department of Public Safety for emergency medical services.

* Sec. 2. The unexpended and unobligated portion of the appropriation 

made by this Act lapses into the general fund June 30, 1983.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.10. 

070(c).

-1- SB 352



COMMITTEE REPORT

SENATE

F U R T H E R : N o n e

4 / 1 0 / 8 1

Date:

Mr. President: 

The Committee on FINANCE. .has had SB 353

advance funding to retire outstanding municipal general obligation bonds for 
schools

under consideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

[ ] 

[ 1 

[ 1

I ] 

[ ] 

[ ]

do pass [ ] do not pass

do pass with attached amendments(s )

replace with CS for _______________________________

and recommends

[ ] same title 
[ ] new title

AND attaches a "Letter of Intent" [ ] New Fiscal Note

reports it back without recommendation

referred to the  Committee

MEMBERS SIGNING 
DO PASS

MEMBERS HAVING 
OTHER RECOMMENDATIONS

C H A I R M A N



COMMITTEE REPORT

SENATE

Z S s ; / ? /
A O O / W r

F U R T H E R :  F i n a n c e

Date:

Mr. President:
C O M M U N I T Y  AND R E G I O N A L  

The Committee o n  A F F A I R S __________________ has had SB 353

advance funding to retire outstanding municipal general obligation bonds for 
schools

under consideration and (a majority of the committee) (the committee)
/  reports it back with the following recommendations:

[ 1 

[ ]

[ ] 

[ ] 

[ ]

do pass [ ] do not pass

do pass with attached amendments(s )

replace with CS for _______________________________

and recommends

[ ] same title
[ ] new title

AND attaches a "Letter of Intent" [ ]

reports it back without recommendation 

referred to the

MEMBERS SIGNING 
DO BASS ;

7 ' 5/// i t

r^j.Ttv

~7

- r

New Fiscal Note

Commi ttee

MEMBERS HAVING 
OTHER RECOMMENDATIONS:
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I n t r o d u c e d :  3 / 3 I / C 1
R e f e r r e d :  C o m m u n i t y  &  R e g i o n a l
A f f a i r s  a n d  F i n a n c e

B Y  G I L M A N ,  D A N K W O R T H  AMD K E R T T U L A  

3 5 3

I I I  T H E  S E N A T E

S E N A T E  B I L L  N O .

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  a u t h o r i z i n g  a d v a n c e  f u n d i n g  t o  r e t i r e  i n  d u e

c o u r s e  o u t s t a n d i n g  m u n i c i p a l  g e n e r a l  o b l i g a t i o n  b o n d s  

f o r  s c h o o l s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "  

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  S u b j e c t  t o  t h e  a v a i l a b i l i t y  o f  a p p r o p r i a t i o n s  m a d e  b y  l a v / ,  

t h e  c o m m i s s i o n e r  o f  r e v e n u e  i s  a u t h o r i z e d  t o  p r o v i d e  a d v a n c e  f u n d i n g  t o  r e ­

t i r e  i n  d u e  c o u r s e  t h e  o u t s t a n d i n g  g e n e r a l  o b l i g a t i o n  b o n d s  i s s u e d  b y  m u n i ­

c i p a l i t i e s  f o r  s c h o o l s .

*  S e c .  2 .  T i l l s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  v i t h  A S  0 1 . -  

1 0 . 0 7 0 ( c ) .

-1-
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DEPA RTM EN T  OF R K V E N IE
office or m  comsswm

M S  HAMMOND, SOYESMOK

POUCH SJUNEAUALASKA 99311

April 7, 1981

The Honoarable Donald E. Gilman 
Chairman
Senate Community and Regional 

Affairs Committee 
Room 203 - Behrends Building 
Juneau, Alaska

Dear Senator Gilman:

Re: Senate Bill No. 353 and Senate Bill No. 354

Senate Bill No. 353, an Act authorizing advance funding to retire in due 
course outstanding municipal general obligation bonds for schools, was 
introduced in the Senate on March 31, 1931 and was referred to the Senate 
Community and Regioral Affairs and Finance Committees.

Senate Bill No. 354, an Act making special appropriation to the 
Department of Revenue for the retirement of general obligat-'on school 
bonds and related expenses, v/as introduced in the Senate on March 31, 1981 
and was referred to the Senate Community and Regional Affairs and 
Finance Committees.

For the consideration of the Senate Community and Regional Affairs 
Committee, I am enclosing a copy of a Fiscal Note prepared by 
Mr. Anselm Staack, Treasury Comptroller, Department of Revenue concerning 
both bills.

Sincerely,

R. D. Stevenson 
Special Assistant

RDS/rdh

cc: The Honorable Don Bennett 
The Honorable M. E. Dankworth
Co-Chairmen  ------
Senate Finance Committee_____

Joseph K. Donohue 
Deputy Commissioner 
Department of Revenue

Anselm Staack 
Treasury Comptroller 
Department of Revenue



SESSmSfiOESlBBEBBak

THE LEGISLATURE OF THE STATE OF ALASKA 
TWELFTH LEGISLATURE

FISCAL NOTF.
SB 353, 354

I.

II.

REQUEST 
Bill/Resolution No. SENATE BILL NO. 353 & 354
Title Authorizing advance funding and making an appropriation for advance funding to
'Rocwcsterirbv retire in due course outstanding municipal_______ Date 3/3.1/81__________

general obligation bond? for schools.
Requested by Senate Community & Regional Affairs and Finance Committees

FISCAL DETAIL 
Agency Affected Department of Revenue
Program Category Affected Revenue Collection and Management
BRU, Program, or Subprogram(s) Affected Treasury Management
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 81 FY 82 FY 8 3 FY S4 FY .85 . FY 8 C
100 PERSONAL SERVICES
700 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMF.NT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL
,.73

>  MILLIONS ---
FUNDING (TOttMX of Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER (Sn>ecifv Fund Source)
Defeasance Savings (73.6)
Debt Service Cost Reduction (44.6) (50.6) (51.4) . (45.8) (30.7)

POSITIONS 

FULL TIME

-

PART TIME
TEMPORARY

(2)

SB 353 gives the Commissioner of Revenue powers to provide for advance funding (defeasance)
of outstanding school debt. SB 354 appropriates $266.4 million to accomplish this (debt
outstanding as of 6/1/81) and $354,000 for related fees.

111. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
Monies to be appropriated in the current FY 82 budget for the current 80% debt service
coverage program would have to remain as they are related to debt service already paid
and not covered in this bill.
(1) The savings in principal due to investments allowed in escrow set aside.
(2) This is the annual debt service related to the outstanding (6/1/81) in bonds that 

would be due in the years indicated. The cash flow of the escrow set aside makes i 
these payments as they become due.

THE APPROPRIATION AMOUNT IS BASED ON INTEREST RATES IN EFFECT DURING THE SECOND WEEK OF 
MARCH 1981. THE ACTUAL AMOUNT FOR DEFEASANCE IS BASED UPON RATES IN EFFECT AT THE TIME 
THE TRANSACTION CLOSES. ACCORDINGLY, FOR EACH 10% DROP IN INTEREST RATES THE AMOUNT 
NECESSARY FOR FULL DEFEASANCE GOES UP APPROX. 6.7%.

IV. DATE April 6. 1981

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

PREPARED BY 
AGENCY Dept. 
PHONE 465-2351

Anselm C. Staack. Treasury Comptroller 
of Revenue/Treasurv Division__________

3 3 - 0 0 1  (Rev. 1 2 / 8 0
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Introduced: 3/31/81
Referred: Community & Regional
Affairs and Finance

IN THE SENATE BY GILMAN, DANKWORTH AND KERTTULA

SENATE BILL NO. 353 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act authorizing advance funding to retire in due

course outstanding municipal general obligation bonds 

for schools; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Subject to the availability of appropriations made by law,

the commissioner of revenue is authorized to provide advance funding to re­

tire in due course the outstanding general obligation bonds issued by muni­

cipalities for schools.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.- 

10.070(c) .

SB J53



COMMITTEE REPORT

SENATE

F U R T H E R :  N o n e
4 / 1 0 / 8 1

D ate:

Mr. President:

The C o m m i t t e e  on F I N A N C E  has had SB 354

m a k i n g  a special a p p r o p r i a t i o n  to Dept, of R e v e n u e  for r e t i r e m e n t  of gener al  
o b l i g a t i o n  schoo l b o n d s  a nd r e l a t e d  ex pe ns es

under consideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

[ ] do pass [ ] do not pass

[ ] do pass with attached amendments(s )
[ ] same title

[ ] replace with CS f o r ________________________________________ .[ ] new title

and recommends __________________________

[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note

[ ] reports it back without recommendation

[ ] referred to t h e _________________________________________ Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:

C H A I R M A N



.  / M /  F U R T H E R :  F i n a n c e

« P / ? / / / /  ’

Date: ______________________

Mr. P r e s i d e n t :
C O M M U N I T Y  &  R E G I O N A L  

The C o m m i t t e e  on A F F A I R S  has had SB_354_______________

COMMITTEE REPORT

SENATE

m a k i n g  a  s p e c i a l  a p p r o p r i a t i o n  t o  D e p t ,  o f  R e v e n u e  f o r  r e t i r e m e n t  o f  g e n e r a l  
o b l i g a t i o n  s c h o o l  b o n d s  a n d  r e l a t e d  e x p e n s e s

under consideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

[//] do pass [ ] do not pass

( ] do pass with attached amendments(s )
] same tit

[ ] replace with CS f o r ________________________________________ .[ 5 new tit!

and r e c o m m e n d s ____________________________________________ ________________

[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note

[ ] reports it back without recommendation

[ ] referred to t h e _________________________________________ Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:

I



Funding Information
T21T6,411,000G e n e r a l  F u n d  

O t h e r  F u n d s

I N  T H E  S E N A T E

Introduced: 3/31/81
Referred: Community & Regional

Affairs and Finance

- 0 -

$ 2 6 6 , 4 1 1 , 0 0 0

B Y  G I L M A N ,  D A N K W O R T H ,  
A N D  K E R T T U L A

3 5 4
S E N A T E  B I L L  N O .

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  a  s p e c i a l  a p p r o p r i a t i o n  t o  t h e  D e p a r t ­

m e n t  o f  R e v e n u e  f o r  t h e  r e t i r e m e n t  o f  g e n e r a l  o b l i g a ­

t i o n  s c h o o l  b o n d s  a n d  r e l a t e d  e x p e n s e s ;  a n d  p r o v i d i n g  

f c r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  T h e  s u m  o f  $ 2 6 6 , 4 1 1 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  

f u n d  t o  t h e  D e p a r t m e n t  o f  R e v e n u e  t o  b e  a l l o c a t e d  a m o n g  t h e  f o l l o w i n g  m u n i ­

c i p a l i t i e s  i n  a c c o r d a n c e  w i t h  t h e  f o l l o w i n g  e s t i m a t e s  a n d  u p o n  t h e  d e t e r m i n a ­

t i o n  o f  t h e  c o m m i s s i o n e r  o f  r e v e n u e  o f  t h e  p r e c i s e  a m o u n t  n e e d e d  b y  e a c h  

m u n i c i p a l i t y ,  i f  s a t i s f a c t o r y  a r r a n g e m e n t s  h a v e  b e e n  m a d e  t o  u s e  t h e  m o n e y  

t o  p r o v i d e  a d v a n c e  f u n d i n g  t o  r e t i r e  i n  d u e  c o u r s e  t h e  m u n i c i p a l i t i e s '  

o u t s t a n d i n g  g e n e r a l  o b l i g a t i o n  b o n d s  f o r  s c h o o l s :

I  18 M u n i c i p a l i t y A 1 l o c a t i o n s

R 19 M u n i c i p a l i t y  o f  A n c h o r a g e $ 6 7 , 0 0 0 , 0 0 0

20 B r i s t o l  B a y  B o r o u g h 4 , 0 0 0 , 0 0 0

21 C i t y  o f  C o r d o v a 5 6 0 , 0 0 0

22 F a i r b a n k s  N o r t h  S t a r  B o r o u g h 2 3 , 9 0 0 , 0 0 0

jj: 23 H a i n e s  B o r o u g h 5 3 0 , 1 0 0

24 C i t y  a n ' ’ B o r o u g h  o f  J u n e a u 3 , 2 2 0 , 0 6 1

25 K e n a i  P e n i n s u l a  B o r o u g h 2 8 , 0 0 0 , 0 0 0

26 K e t c h i k a n  G a t e w a y  B o r o u g h 3 , 0 1 0 , 0 0 0

27 K o d i a k  I s l a n d  B o r o u g h 1 4 , 5 3 0 , 0 0 0

28 M a t a n u s k a - S u s i t n a  B o r o u g h 1 9 , 7 2 0 , 0 0 0

29 C i t y  o f  N e n a n a 1 4 6 , 0 0 0

L . -  - 1 -
■' •"% f,'  /

A ; t - 1

S B  3 5 4
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3

4

5

6

7

8
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11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

• i

N o r t h  S l o p e  B o r o u g h  

C i t y  o f  P e t e r s b u r g  

C i t y  a n d  B o r o u g h  o f  S i t k a  

C i t y  o f  S k a g w a y  

C i t y  o f  V a l d e z  

C i t y  o f  I J r a n g e l 1

2 5 , 0 0 0 , 0 0 0

1 , 5 0 0 , 0 0 0

6 9 , 0 5 5 , 0 0 0

2 . 4 2 0 . 0 0 0

2 . 9 3 0 . 0 0 0

9 0 , 0 0 0

*  S e c .  2 .  T h e  s u m  o f  $ 3 4 5 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r t m e n t  o f  R e v e n u e  f o r  f e e s  a n d  e x p e n s e s  r e l a t e d  t o  t h e  a d v a n c e  

f u n d i n g  t o  r e t i r e  i n  d u e  c o u r s e  t h e  m u n i c i p a l i t i e s '  o u t s t a n d i n g  g e n e r a l  

o b l i g a t i o n  b o n d s  f o r  s c h o o l s .

*  S e c .  3 .  T h e  u n e x p e n d e d  p a r t  o f  t h e  a p p r o p r i a t i o n  m a d e  i n  s e c .  1 o f  

t h i s  A c t  l a p s e s  i n t o  t h e  g e n e r a l  f u n d  o n l y  o n  t h e  r e t i r e m e n t  i n  e a c h  m u n i ­

c i p a l i t y  o f  t h e  g e n e r a l  o b l i g a t i o n  b o n d s  f o r  s c h o o l s  f o r  w h i c h  m o n e y  w a s  

a l l o c a t e d  t o  t h e  m u n i c i p a l i t y  i n  s e c .  1 o f  t h i s  A c t ,

*  S e c .  4 .  T h e  u n e x p e n d e d  a n d  u n o b l i g a t e d  p a r t  o f  t h e  a p p r o p r i a t i o n  m a d e  

i n  s e c .  2  o f  t h i s  A c t  l a p s e s  i n t o  t h e  g e n e r a l  f u n d  J u n e  3 0 ,  1 9 8 2 .

*  S e c .  5 .  T h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 8 1 .

- 2 -
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State Debt Management
To meet the capitai construction needs of their constituents, states must finance capital 

f a c i l i t i e s  either by expenditures from current revenue or by borrowing in the bond market. A 
pol icy of financing capital investments out of current taxes and charges can hinder states 
from using their l imited f iscal resources for other essential purposes. Because most capital 
investments have useful l ives that exceed more than one budget period and may in fact benefit 
future generations of taxpayers, a large proportion of capital financing is done through 
long-term borrowing.

Long-term financing of capital projects can, however, lead to consequences that necessi­
tate states developing debt management po l ic ies . Any debt sold to finance a project w i l l  
result in l i a b i l i t i e s  which must be repaid, with interest, in future years. These repayments 
create a fixed obl igation or annual debt service in the states' future year budgets. No new 
expenditure commitments can be made that v/ould result in a state's i n a b i l i t y  to retire its 
bonds. In addition to ret ir ing their debts, states must recognize that any new f a c i l i t y  w i l l  
generate future additional operating costs that w i l l  have to be met. Therefore, debt manage­
ment po l ic ies must include long-term capital planning and budgeting that examines the state's 
future f iscal and economic capacity to pay.

The two major c lass if icat ions of bonded indebtedness at the state level are guaranteed, 
or general ob l igation, which carries with i t  the fu l l  fa ith and credit of the state and is 
secured by the state's general revenues, and nonguaranteed, or revenue, which is secured by 
the revenues of the act iv i ty  for which the debt is sold.

The volume of the nonguaranteed debt has been growing much more rapidly than general 
obl igation debt. State debt management po l ic ies should recognize that the growing use of 
revenue bonds to support a variety of programs such as industrial development, housing 
finance and pol lution control has added to the size and complexity of the tax-exempt bond 
market.

1405 Curtis Street, Suite 2300, Denver, Colorado 80202, (303) 623-6600



To protect taxpayers and the cred it  condit ion of the state against overborrowing, most 
states place l im ita t ions on the state leg is lature's borrowing authority. A survey of con­
s t i tut iona l l im i ts  on long-term state debt indicates that:

• 13 states require a voter-approved referendum for the issuance of a l l  debt;
R 12 states have imposed do llar l im itat ions on the amount of debt that can be 

issued ranging from $50,000 to S2,000,000, and require an approved referendum 
to exceed these l im its ;

• 6 states l im i t  debt on a percentage of assessed valuation ranging from
1 percent to 5 percent;

t 5 states l im i t  debt on a percentage of state revenues; and,
9 13 states l im i t  debt oniy by approved leg is la t ive  authorization, ranging from

a simple majority to a three-fourths majority.
These debt l im itat ions usual ly apply to general obl igation debt and not to nonguaranteed debt.

The securit ies market is pr imari ly concerned with the state's capacity to support debt- 
service payments along with its other expenditures, and its overal l economic-fiscal cordit ion. 
The security of the revenue base supporting a bond issue and the state's long-term economic 
future are probably the most important determinants of the state's wealth and tax base.

Because states compete in the municipal bond market i t  may be worthwhile to survey the 
states' ranking in some debt burden s ta t is t ics .  Such s ta t is t ics  are a basic part of agency 
rankings of the cred it  qual ity of bond issues. (These s ta t is t ics  were updated from a study on 
"Bonded Indebtedness in Kentucky" by the Kentucky Legis lative Research Commission. Data for 
these updates came from State Government Finances .in '979, published by the U.S. Bureau of 
the Census.)

The table l i s t s  the states by region with four debt-burden s ta t is t ic s .  The number in 
parentheses is the ranking from one to f i f t y  by that s ta t is t i c .  Several interesting patterns 
emerge from this table. New England and Mideastern states rank much higher on a l l  four i n d i ­
cators than other regions, with no state lower than twentieth on any of the s ta t is t ic s .  The 
Great Plains and Southeastern states have the lowest debt leve ls ,  with the exceptions of South 
Dakota, Kentucky and West V irg in ia . The Southwestern and Rocky Mountain states also have low 
debt leve ls . In the Far West, the pattern is mixed with Ca l i fo rn ia ,  Nevada and Washington a l l  
having low debt le ve ls ,  but Alaska, Hawaii and Oregon having some of the highest debt levels 
in the nation. Oregon's rating comes from i ts  veterans home loan program, the largest of its 
kind in the country. Although their debt level is high, much of i t  is secured by f i r s t  mort­
gages. This table incorporates a l l  state general obl igation and state-guaranteed debt, but 
does not ref lect the total volume of public authority or moral obl igation bonding.

I t  must be emphasized that bond rating agencies do not base the ir opinions sole ly on the 
level of debt burden of the states. There are a variety of other factors that are involved, 
including the state's overal l f iscal and economic trends. Thus, a state displaying high debt 
burden sta t is t ics  but experiencing favorable economic growth can receive a high credit qual i ty 
rating. Factors that can adversely affect a state's rating include mismanagement, improper 
use of debt financing, unusually high short-term borrowing, vu lnerab i l i ty  to national economic 
fluctuations and changes in tax structure.

The most important aspect of the qual ity rating is its impact on interest costs. While 
differences among the cua l i ty  grades fluctuate depending on market condit ions, the highest 
rated bonds se l l  at interest rates lower than the lowest rated. This difference can be a 
percentage po^nt or more of interest and can result in large savings to states over the fu l l  
l i f e  of the bonds.



Debt Per Total Debt Outstandinn Debt Interest as Debt Per SI000 
CaDita as a Percentane of a Percentaoe of of Personal

Own-Source Revenues State Expenditures Income

STATE PERT: AN OVERVIEW (FY 1979)

NEW ENGLAND 
Connecticut 
Maine
Massachusetts 
New Hampshire 
Rhode Island 
Vermont

$1153 (7) 
63̂  (17) 
939 (9) 
833 (13) 

1268 (6) 
1036 (8)

169.8^ 
99.0% 

116.1% 
187.6% 
160.9% 
1*0.7%

(3)
(16)
( I D
(2)
(5)
(8)

8.9% (3 
5.2% (15 
6.6% (8 
6.9% (6 
5.9% (11 
5.9% (10

$130
101
118
115
169
160

(9)
(15)
(12)
(13)
(5)
(6)

MIDEAST
Delaware $1*69 (4) 13*.2% (9) 7.1% (4 $172 (4)
Maryland 890 (10) 107.6% (15) 5.5% (14 106 (14)
New Jersey 734 (15) 115.0% (12) 5.9% (9 84 (18)
New York 1302 (5) 165.4% (4) 16.2% (1 158 (7)
Pennsylvania 550 (18) 81.0% (19) 5.5% (12 71 (20)

GREAT LAKES
111inoi s $ 509 (22) 77.9% (20) 4.7% (17 $ 57 (27)
Indiana 108 (48) 16.3% (48) 1.2% (44 14 (48)
Michigan 272 (36) 33.5% (37) 2.6% (29 32 (38)
Ohio 349 (28) 65.5% (23) 3.9% (23 4* (32)
Wisconsin *73 (24) 57.2% (26) 3.9% (21 63 (23)

PLAINS
Iowa S 128 (*6) 19.*% f*7) 0.8% (46 16 (47)
Kansas 194 (41) 31.3% (*0) 1.5% (42 25 (42)
Minnesota *62 (25) 50.5% (28) 4.1% (20 59 (25)
Mi ssouri 146 (45) 28.9% (*2) 1.8% (40 20 (44)
Nebraska 33 (50) 5.7% (49) 0.3% (50 4 (40)
IIUUI U J 1'u

North Dakota 199 (39) 24.7% ( 4 4 ) 0.7% (48 28 (40)
South Dakota 842 (12) 152.3% (6) 4.6% (18 122 (10)

SOUTHEAST
A1abama S 279 (35) *7.9% (30) 2.5% (32 $ *5 (31)
Arkansas 112 (47) 21.2% (46) 0.8% (47 19 (46)
FIori da 301 (33) 55.1% (27) 3.9% (22 *1 (34)
Georgia 268 (37) 48.8% (49) 2.3% (34 40 (35)
Kentucky
Louisiana

797 (14) 112.6% (13) 5.4% (13 122 ( I D
656 (161 89.4% (17) *.1% (19 99 (16)

Mississippi 3*7 (29) 58.2% (25) 3.1% (25 63 (22)
North Carol ina 198 (40) 33.5% (38) 2.2% (35 30 (39)
South Carolina 542 (19) 85.6% (18) 1.6% (41 87 (17)
Tennessee 317 (32) 59.6% (2*) 3.3% (24 49 (28)
Virg in ia 
West V irg in ia

320 (31) 4*. 7% (33) 2.5% (31 42 (33)
872 (11) 119.6% (10) 4.7% (16 133 (8)

SOUTHWEST
Arizona 39 149) 5.4% (50) 0.5% (49 6 (49)
New Mexico 414 1 6 ) 41.3% (34) 2.2% (36 64 (21)
Oklahoma 522 (21) 76.4% (21) 2.8% (26 74 (19)
Texas 173 (43) 30.7% (41) 1.9% (39 23 (43)

ROCKY MOUNTAIN
Colorado $ 1 5 a (44) 22.5% (45) 1.2% (45 $ 20 (45)
Idaho 2** (38) 37.1% (36) 2.1% (37 36 (37)
Montana 187 (42) 28.8% (48) 1.3% (43 28 (41)
Utah 288 (3*) 32.1% (39) 2.0% (38 46 (30)
Wyoming 480 (23) 47.3% (31) 2.4% (33 59 (26)

FAR WEST $ 338 2.8% (27Cal i forn ia (30) 40.1% (35) $ 39 (36)
Nevada 533 (20) 69.5% (22) 2.8% (27 60 (24)
Oregon
Washington

1507
386

(3)
(29)

199.9%
*6.6%

(1)
(32)

10.4% (2 
2.5% (30)

193
48

(3)

Alaska 3356 P 109.2% n o 6.5% ('5 309
Hawaii 185* (2) 150.6% (7) 6.7% (7 227 (2)



In 'developing debt management po l ic ies i t  is not possible to determine a spec if ic  l im i t  
on debt which may be appl icable to a l l  states, nor is i t  possible to determine an exact 
amount of debt which a l l  states would be able to issue and manage e f f i c i e n t ly .  However, debt 
management po l ic ies that include debt l im i t s ,  analyses of the state's capacity to ret ire 
the ir debt and pay for operating costs associated with i t  in future years, and overal l capita l 
planning and budgeting can benefit the state by improving and strengthening i ts  posit ion in 
the bond market with the result being greater savings to the state.

T a x i n g  N o n g o v e r n m e n t a l  E x e m p t  P r o p e r t y

Taxing exempt property does not appear to be an idea whose time has come--yet. Despite 
recurring ca l ls  to tighten the granting of exemptions or place user charges on exempt property, 
states and c i t i e s  have done very l i t t l e  to s ign i f ican t ly  increase the taxes or charges on 
presently-exempt nongovernmental property. But, i f  governments continue to undergo f isca l 
stra ins, i t  is possible that during the next decade major changes w i l l  occur in the treatment 
of exempt property.

A widely-used estimate is that one-third of a l l  U.S. property is tax exempt; but, the 
great majority of this property is government-owned. Thus, the potential revenue that could 
be obtained from nongovernmental exempt property is far less than the one-third figure would 
suggest.

This general ization must be qua l i f ied in several respects. The amount of tax exempt 
property varies widely from place to place. The largest concentration of exempt property is 
usual ly found in the central c i t i e s  of metropolitan areas; therefore, exempt property may be 
much greater in certain places than in others. Moreover, substantial evidence exists showing 
that the value of exempt property is growing faster than that of taxable property, so exempt 
property may become an increasingly attract ive source of revenue for f in an c ia l l y  hard-pressed 
c i t ie s .

States d i f fe r  widely in the ir  def in i t ions of tax-exempt property. The best recent survey 
of state laws in this regard is a report published by the Greater Hartford Chamber of Commerce, 
Property Tax Exemptions for Non-Profit Inst i tut ions: Problems and Proposals. This study
describes how a l l  50 states treat each of the major types of totally-exempt property (schools, 
churches, hospitals, and cemeteries), and many of the minor types, such as YMCAs, Chambers of
Commerce, camps, lodges, fraternal organizations, and so forth.

Several years ago, Connecticut broke new ground by providing payments in l ieu of taxes 
from the state government to local governments in areas where private inst i tu t ions of higher 
education and private hospitals are located. Approximately 38 states compensate lo ca l i t i e s  
for certain types of exempt government property, but Connecticut in i t ia ted  the f i r s t  program 
to provide payments for nongovernmental property. While some lo c a l i t i e s  support such pro­
grams because of the addit ional aid received, these programs must be compared with other 
mechanisms of providing state a id , and the presence of exempt property may not be the most 
appropriate indicator to use in d istr ibut ing aid. With many states suffering from extreme 
budgetary pressures, funds for payment in l ieu  of taxes programs are often scarce. Ruling
out state payments, states must find ways to obtain money from tax exempt organizations them­
selves.

Recent experiences in Virgin ia and New York suggest that the forces in favor of obtaining 
revenue from exempt organizations are usual ly not su ff ic ien t to overcome resistance from the 
organizations themselves. For at least f ive years, V irg in ia has allowed lo c a l i t i e s  to levy 
service charges on state governmental property and some types of nongovernmental property.
Among the types of nongovernmental property that may be subject to service charges are ceme­
ter ies , col leges and other schools, and certain properties of benevolent or char itable asso­
c iations. While many local governments have levied service charges on state property to 
ref lect the cost of pol ice and f i r e  protection and refuse co l lec t ion ,  hardly any lo c a l i t i e s  
have assessed such charges on nongovernmental exempt property.
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In New York, local governments may deny exemptions to certain types of organizations on 
a local option basis. While the largest holders of exempt property--schools and churches-- 
are exempt from this law, many other types of property could have their exemptions removed. 
Nevertheless, re la t ive ly  few loca l i t ie s  have avai led themselves of the opportunity to remove 
such exemptions.

Across the country there are many examples of exempt property for which service charges 
are being paid voluntari ly . Private inst itut ions of higher education frequently make such 
payments, although they are generally for much less than the tax they would pay i f  taxable.
Mandatory service charges for private exempt property, however, are very rare.

Many other reforms can be implemented to obtain increased revenue. In certain states, 
i t  is reportedly common practice for assessors to grant more generous exemptions than are 
prescribed by law. Vigorous enforcement of existing statutes could pay off in such cases. 
Along similar l ines , New York state has recently inst ituted a program requiring owners of 
exempt property to f i l e  appl ications to verify their qual if icat ions for exemption.

Perhaps the day is not far off when large amounts of revenue w i l l  be obtained from tax 
exempt- property. But that day has not yet arrived.

(NOTE: This a rt ic le  draws on materials presented at a workshop on tax exempt property
sponsored by NCSL in Albany, New York in February 1981. For more information about tax
exempt property, contact Steven Gold, NCSL-Denver, (303) 623-6600.)

S t a t e  T a x  T r e n d s

With the recession restraining revenue growth, only nine states had tax increases in
excess of tne in f la t ion rate during fiscal 1980, according to a recent Census Bureau report.
Except for North Dakota, a l l  of the states with the fastest tax increases were in the rapidly- 
growing West and South.

These stat ist ics do not, however, include local tax revenue, which rose more slowly than 
state taxes. Property taxes, which constitute the majority of local tax revenue, rose only 
5.5 percent.

Total state tax revenue rose 9.6 percent, much less than the 12h percent rise of con­
sumer prices during this period. There was great variation among the states. As the attached
table shows, Alaska and Cal ifornia had the largest increases, while Michigan and Vermont 
ranked at the bottom, with decreases in their tax revenue.

These findings may cal l into question one of the arguments for indexing state income 
taxes. While in f la t ion causes disproportionate increases of income tax revenue when tax rates 
are progressive, yie lds from othe*~ taxes are much less responsive to in f la t ion . Thus, state
taxes claimed a smaller proportion of personal income in fiscal 1980 than previously. With
federal aid other than grants for payments to indiv iduals r is ing less than 6 percent, many
state governments experienced serious budgetary problems.

Other s ign if icant trends in state taxes include the fol lowing:

« Five states--Alaska, Hawaii, Oklahoma, Utah and Wyoming--were mong the fastest 
growers for the second consecutive year. At the other extreme, Indiana, Tennessee 
and Wisconsin repeated in the lowest quarti le .

• Several states, such as Arkansas, Cal i fornia, North Dakota and Texas, swung from 
very low increases in 1979 to very large ones in 1980. Colorado, Nevada and Rhode 
Island moved in the other direct ion, experiencing abnormally small increases.
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• GROWTH OF STATE TAX REVENUE, 1978-79 AND 1979-•80

Percentage change Percentage change Per Capita
1979-80 1978-79 1980

State Level Rank Level Rank Level Rank

Alaska 76. OS 1 44.9% 1 $3,540.90 1
Ca l i fcrn ia 18.4 2 8.9 38 853.31 5
Texas 17.8 3 6.5 45 504.95 43
Oklahoma 17.2 4 15.2 11 614.12 19
Arkansas 16.5 5 7.5 44 532.46 39
North Dakota 14.5 6 4.9 50 566.00 29
Hawai i 14.0 7 16.1 9 1,091.13 2
Wyomi ng 13.2 8 18.4 5 862.50 4
Utah 13.1 9 14.7 12 574.80 26
New Mexico 12.0 10 8.7 40 746.21 7
Florida 12.0 11 14.0 14 542.25 33
111inois 11.9 12 9.5 35 629.84 17
Maine 11.7 13 5.1 49 564.41 30
Georgia 11.5 14 12.1 20 533.31 38
Arizona 11.1 15 15.9 10 687.51 11
North Carol ina 10.3 16 11.8 21 573.55 27
South Carol ina 10.2 17 11.6 23 572.32 28
South Dakota 10.2 18 9.8 32 392.62 49
New Jersey 10.1 19 8.4 41 559.78 31
Nebraska 10.0 20 9.2 37 518.91 41
New York 9.3 21 6.4 46 720.54 9
Montana 9.1 22 18.1 6 554.39 32
Louisiana 9.1 23 11.0 25 594.34 22
Pennsylvania 8.8 24 8.2 42 617.24 18
Mississippi 8.7 25 5.8 47 517.88 42
Massachusetts 8.5 26 9.6 34 680.76 12
Washington 7.3 27 11.0 24 743.11 8
Connecticut 7.1 28 10.8 26 590.59 24
Virg in ia 7.0 29 9.8 33 527.87 40
Kansas 6.9 30 13.0 16 535.95 27
Alabama 6.3 31 10.0 30 492.65 45
Iowa 6.2 32 12.8 18 601.73 21
West V irg in ia 6.0 33 17.3 8 649.36 15
Oregon 5.2 34 19.5 2 575.92 25
Idaho 5.1 35 10.8 27 541.82 34
Delaware ' 8 36 9.4 36 886.11 3
aryl and 37 10.1 29 665.42 14

Missouri -,.1 38 12.8 17 430.28 48
Colorado 3.5 39 18.9 3 537.83 36
Kentucky 3.3 40 12.7 19 608.15 20
Wi sconsi n 3.2 41 5.5 48 713.20 10
Ohio 3.2 42 11.7 22 444.20 46
Nevada 3.0 43 18.5 4 678.92 13
Rhode Island 2.4 44 17.4 7 592.88 23
Tennessee 2.3 45 8.2 43 430.82 47
Minnesota 2.2 46 13.6 15 788.81 6
New Hampshire 1.3 47 9.9 31 301.57 50
Indiana 1.0 ^8 8.7 39 499.21 44
Vermont -0.4 49 14.4 13 540.20 35
.Michigan -1.3 50 10.6 23 645.92 16
United States 9.6 10.2 623.91

SOURCE: U.S. Census Bureau, State Government Tax Collections in 1930.
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Introduced: 3/31/81
Funding Information Referred: Community & Regional
General Fund 5255,411,000 Affairs and Finance
Other Funds -0-

$266,411,000
BY GILMAN, DANKWORTH, 

IN THE SENATE AND KERTTULA

SENATE BILL NO. 354 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act making a special appropriation to the Depart­

ment of Revenue for the retirement of general obliga­

tion school bonds and related expenses; and providing 

for ari effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $266,411,000 is appropriated from the general 

fund to the Department of Revenue to be allocated among the following muni­

cipalities in accordance with the following estimates and upon the determina­

tion of the commissioner of revenue of the precise amount needed by each 

municipality, if satisfactory arrangements have been made to use the money 

to provide advance funding to retire in due course the municipalities' 

outstanding general obligation bonds for schools:

Municipality A11ocations

Municipality cf Anchorage $67,800,000

Bristol Bay Borough 4,000,000

City of Cordova 560,000

Fairbanks North Star Borough 23,900,000

Haines Borough 530,000

City and Borough of Juneau 3,220,000

Kenai Peninsula Borough 28,000,000

Ketchikan Gateway Borough 3,010,000

Kodiak Island Borough 14,530,000

Matanuska-Susitna Borough 19,720,000

City of Nenana 146,000

1- SB 354
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No r t h  Slope Borough 

City of Petersburg 

City and Borough of Sitka 

City of Skagway 

City of Valdez 

City of Wrangell

2.420.000

2.930.000 

90,000

2 5 , 000,000

1 .500.000

6 9 , 0 5 5 , 0 0 0

* Sec. 2. The sum of $345,000 is appropriated from the general fund to 

the Department of Revenue for fees and expenses related to the advance 

funding to retire in due course the municipalities' o u t s t a n d i n g  general 

obl i g a t i o n  bonds for schools.

* Sec. 3. The u n e x p e n d e d  part of the a p p r o priation m a d e  in sec. 1 of 

this Act lapses into the general fund only on the r e t irement in ea c h  m u n i­

cipal i t y  of the genera] o b l i g a t i o n  bonds for schools for which mo n e y  was 

all o c a t e d  to the m u n i c i p a l i t y  in sec, 1 of this Act.

* Sec. 4. The une x p e n d e d  and u n o b l i g a t e d  part of the a p p r o p r i a t i o n  made 

in sec. 2 of this Act lapses into the general fund June 30, 1982.

* Sec. 5. This Act takes effect July 1, 1981.
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I lER ’AB tTMENT «!&F R EV EN U E
omcr or m  comssmnt 

Apri l 7, 1981

TM IF M$M
The Honoarable Donald E. Gilman 
Chairman
Senate Community and Regional 

Affa irs Committee 
Room 203 - Behrends Build ing 
Juneau, Alaska

Dear Senator Gilman:

Re: Senate B i l l  No. 353 and Senate B i l l  No. 354

Senate B i l l  No. 353, an Act author iz ing advance funding to r e t i r e  i n  due 
course outstanding municipal general ob l iga t ion bonds for  schools, was 
introduced in the Senate on March 31, 1981 and was referred to the Senate 
Community and Regional Affa irs and Finance Committees.

Senate B i l l  No. 354, an Act making special appropriation to the 
Department of Revenue for the retirement of general ob l iga t ion  school 
bonds and related expenses, was introduced in the Senate on March 31, 1981 
and was referred to the Senate Community and Regional Affa irs and 
Finance Committees.

For the consideration of the Senate Community arid Regional Affa irs 
Committee, I am enclosing a copy of a Fiscal Note prepared by 
Mr. Anselm Staack, Treasury Comptrol ler, Department of Revenue concerning 
both b i l l s .

Sincere ly ,

R. D. Stevenson 
Special Assistant

RDS/rdh

cc: The Honorable Don Bennett___
The Honorable M. E. Dankworth
Co-Chairmen  _______
Senate Finance Committee  1

Joseph K. Donohue 
Deputy Commissioner 
Department of Revenue

Anselm Staack 
Treasury Comptrol ler 
Department of Revenue

J A Y  S .  H A N U O H O ,  S O i W M

POUCH S
JUNEAU, ALASKA 99811



FISCAL NOTE

I. REQUEST
Bill/Resolution No. SENATE BILL NO. 353 & 354_______________________________________________________
jitle Authorizing advance funding and m aking an appro p r i a t i o n  for a d v a n c e  f u n d i n g  to

^oonCTtedrirr retire in due course o utstan d i ng m u n icipal__________ Date 3/3.1/81_________
general obligation bonds for schools.

R equested by Senate Community & Regional Affairs and Finance C o m m i t t e e s

II. FISCAL DETAIL
Agency Affected Department of R e v enue_____________________________________________________________

Program Category Affected Revenue Collection and Management___________________________________

BRU, Program, or Subprogram(s) Affected Treasury Management___________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
E X P E N D I T U R E S  (Thousands of Dollars)

T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

’*• T W E L F T H  L E G I S L A T U R E

SB 352', 354

FY 81 FY 82 FY 83 FY 84 FY .85 ,FY 86
100 PERSONAL SERVICES
300 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND &  STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL

 >  MILLIONS -----
F U N D I N G  (TaHfiXSfflfltfX of Dollars)

G E N E R A L  F U N D
F E D E R A L  F U N D S

O T H E R  (Specify Fund Source)
Defeasance Savings (73.6)

Debt Service Cost Reduction (44.6) (50.6) (51.4) (45.8) . (30.7) _

P O S I T I O N S

FULL TIME
PART TIME
TEMPORARY

SB 353 gives the Commissioner of Revenue powers to provide for a d v a n c e  f u n d i n g  (defeasance) 

of outstanding school debt. SB 354 appropriates $266.4 m i l l i o n  to a c c o m r l i s h  this (debt 

outstanding as of 6/1/81) and $354,000 for related fees.
III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

Monies to be appropriated in the current FY 82 budget for the current 80% d e b t  s e r v i c e  

coverage program would have to remain as they are related to debt s e r v i c e  a l r e a d y  paid 

and not covered in this bill.

(1) The savings in principal due to investments allowed in e scrow set aside.

(2) This is the annual debt service related to the outstanding (6/1/81) in b o n d s  that 

wo u l d  be due in the years indicated. The cash flow of the e s c r o w  set a s i d e  ma k e s  < 
these payments as they become due.

THE APPROPRIATION AMOUNT IS BASED ON INTE R E S T  RATES IN EFFECT D U R I N G  T HE S E C O N D  WEEK O F  

M A R C H  1981. THE A CTUAL AMOUNT FOR DEF E A S A N C E  IS BA S E D  UPON RATES IN E F F E C T  A T  T H E  T I M E  

THE TRANSACTION CLOSES. ACCORDINGLY, F OR EACH 10% DROP IN INTEREST RA T E S  T H E  A M O U N T  

N E CESSARY FOR FULL DEFEASANCE GOES UP APPROX. 6.7%.

IV. D A T E  April 6, 1981____________ P R E P A R E D  B Y  A nselm C. Staa c k, T r e a s u r y  C o m p t r o l l e r

A G E N C Y  Dent, of R e v e n u e / T r e a s u r v  D i v i s i o n _____________

Original: Legislative Finance PHONE 4 6 5 - 2 3 5 1 ______________________
cc: Budget and Management

Prime Sponsor (First Legislator Named)

3 3 - 0 0 1  (Rev. 1 2 / 8 0



C O M M I T T E E  R E P O R T

S E N A T E

FURTHER: None
4/15/81

Date: _____________

Mr. P r e s id e n t :

The Committee on FINANCE____________________ has had SB 362______

s u p p l e m e n t a l  a p p r o p r i a t i o n  to the O f f i c e  of the Governor, State C o m m i s s i o n  
for H u m a n  Rights

under c o n s i d e r a t i o n  and (a m a j o r i t y  o f  the committee) ( the comm it tee) 
r e p o r t s  i t  back w i t h  the f o l l o w i n g  recommendat ions:

[ ] do pass [ ] do not puss

[ ] do pass w i t h  a t ta ch ed  amendments(s )
[ ] same t i t l e

[ ] r e p la c e  w i t h  CS f o r     [ ] new t i t l e

and recommends _______________

[ ] AND a t t a c h e s  a " L e t te r  o f  I n t e n t "  [ ] New F i s c a l  Note

[ ] r e po r t s  i t  back w i t h o u t  recommendat ion

[ ] r e f e r r e d  to t h e _____________________________________ Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:

CHAIRMAN



C O M M I T T E E  R E P O R T

S E N A T E

3/31/81 

Mr. P r e s id e n t :

The Committee on STATE AFFAIRS
s u p p l e m e n t a l  a p p r o p r i a t i o n  t o  t h e  J f f i c e  o f  t h e  G o v e r n o r ,  S t a t e  C o m m i s s i o n  
f o r  H u m a n  R i g h t s

on and<C(_a m a j o r i t y  o f  the committee)) ( the comm it tee) 
i t h the To I low ing  reconTTtreit4a44-

[ ] do not pass

do Tiass w i t h  a t t a ch ed  amendments (s )

r e p l a c e  w i t h  CS f o r  ___________________________

and recommends

[ ] same t i t l e  
[ ] new t i t l e

[ ] AND a t ta ch e s  a " L e t te r  o f  I n t e n t "  [ ] New F i s c a l  Note

[ ] r e p o r t s  i t  back w i t h o u t  recommendat ion

[ ] r e f e r r e d  to t h e _____________________________________ Committee

MEMBERS SIGNING 
DO PASS

z' J

MEMBERS HAVING 
OTHER JJECOM-M£nDAT:ONS:

I ' @£*-1



F u n d i n g  I n f o r t n a t i o n  

G e n e r a l  f u n d  $ 9 T 7 l O O

O t h e r  F u n d s - 0 -

$ 9 3 , 1 0 0

I n t r o d u c e d :  3 / 3 1 / 8 1

R e f e r r e d :  S t a t e  A f f a i r s  a n d

F i n a n c e

I N  T H E  S E N A T E B Y  S T I M S O N ,  F I S C H E R  A N D  H O H M A N  

3 6 2S E N A T E  B I L L  N O .

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  a  s u p p l e m e n t a l  a p p r o p r i a t i o n  t o  t h e

O f f i c e  o f  t h e  G o v e r n o r ,  S t a t e  C o m m i s s i o n  f o r  H u m a n  

R i g h t s  f o r  a d d i t i o n a l  o p e r a t i n g  e x p e n s e s  f o r  t h e

f i s c a l  y e a r  e n d i n g  J u n e  3 0 ,  1 9 8 1 ;  a n d  p r o v i d i n g  f o r  a n

e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  E Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  T h e  s u m  o f  $ 9 3 , 1 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  O f f i c e  o f  t h e  G o v e r n o r ,  S t a t e  C o m m i s s i o n  f o r  H u m a n  R i g h t s  f o r  a d d i t i o n a l  

o p e r a t i n g  e x p e n s e s  f o r  t h e  f i s c a l  y e a r  e n d i n g  J u n e  3 0 ,  1 9 8 1 .

*  S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  v / i t h  A S  0 1 . 1 0 . -

0 7 0 ( c ) .
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"$93,100

Introduced: 3/31/81
Referred: State Affairs and

Finance

IN THE SENATE BY STIMSON, F I S C H E R  A N D  H OHMAN 

SENATE BILL NO. 362 

IN THE LEGISLATURE O F  THE STATE OF ALASKA 

T W E L F T H  L E G I S LATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act m aking a supplemental appro p r i a t i o n  to the

Office of the Governor, State C o m m ission for Human 

Rights for additional operating expenses for the

fiscal year ending June 30, 1981; and pro v i d i n g  for an

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $93,100 is appropriated from the general fund to

the Office of the Governor, State Commission for Human Rights for additional 

ope r a t i n g  expenses for the fiscal year ending June 30, 1981.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.- 

070(c) .

-1- SB 362


