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The Honorable Don Bennett
The Honorable M. E. Dankworth -2- April 15, 1981

The following amendment is suggested to AS 46.03.030(d):

"The department shall by regulation, identify costs which are 
eligible costs for the purposes of this section. Eligible costs 
include the costs [established in a construction contract] which 
are necessary for the completion [construction] of a project, but 
do not include the cost of interest and financing and right-of- 
way acquisitions, or costs of [related to] operation, maintenance, 
repair or replacement of a project."

It is the opinion of the office of the Attorney General that the suggested 
amendment will authorize the department to award grants for the purchase of 
water delivery and sewage collection vehicles from funds appropriated by 
the Legislature. We have asked the Attorney General to advise whether this 
statutory change would alter the constitutional limitation prohibiting the 
use of bond funds for grants on vehicles.

The department apologizes for the short notice on this suggested amendment 
to SB 252. We strongly recommend your consideration of our request.

Sincerely,

cc: Senator Jalmar Kerttula
Senator Tim Kelly 
Senator Bill Ray 
Representative Jim Duncan 
Representative Sam Cotten



P O S I T I O N  P A P E R  O N  S E N A T E  B I L L  2 5 2

By

E r n s t  W. M u e l l e r  

C o m m i s s i o n e r  

D e p a r t m e n t  o f  E n v i r o n m e n t a l  C o n s e r v a t i o n

B e f o r e  t h e

S e n a t e  C o m m u n i t y  & R e g i o n a l  A f f a i r s  C o m m i t t e e

M a r c h  2 6 ,  1 9 3 1

S a f e  d r i n k i n g  w a t e r  a n d  h y g i e n i c  s e w a g e  a n d  s o l i d  w a s t e  d i s p o s a l  

a r e  e s s e n t i a l  c o n d i t i o n s  t o  e n s u r e  p u b l i c  h e a l t h .  F o r  o v e r  a  d e c a d e ,  

t h e  S t a t e  o f  A l a s k a  h a s  p r o v i d e d  g r a n t  f u n d i n g  t o  l o c a l  c o m m u n i t i e s  

t o  e x p a n d  a n d  i m p r o v e ,  t h e i r  p u b l i c  w a t e r  s u p p l i e s  a n d  s e w a g e  c o l l e c ­

t i o n  a n d  t r e a t m e n t  s y s t e m s .  I n  t h e  l a s t  s e s s i o n  o f  t h e  A l a s k a  

L e g i s l a t u r e ,  p r o v i s i o n  w a s  m a d e  t o  e x p a n d  t h i s  p r o g r a m  t o  i n c l u d e  

s o l i d  w a s t e  d i s p o s a l  a n d  a t t e n d a n t  r e s o u r c e  r e c o v e r y  p r o j e c t s .

T h r o u g h  t h e s e  p r o g r a m s ,  t h e  S t a t e  h a s  h e l p e d  n o t  o n l y  t o  p r e v e n t  

a n  u n k n o w n ,  b u t  p o t e n t i a l l y  l a r g e  n u m b e r  o f  i l l n e s s e s  c a u s e d  b y  

e n v i r o n m e n t a l  f a c t o r s ,  b u t  a l s o  s u b s t a n t i a l l y  a i d e d  c o m m u n i t y  

e x p a n s i o n  a n d  r e s i d e n t i a l ,  c o m m e r c i a l  a n d  i n d u s t r i a l  d e v e l o p m e n t .

N o t  o n l y  i n d i v i d u a l  h o m e s ,  b u t  i n d u s t r i a l  a r e a s  i n  m a n y  c o m m u n i t i e s ,  

s u c h  a s  t h e  F a i r b a n k s  R a i l r o a d  I n d u s t r i a l  a r e a ,  t h e  K o d i a k  w a t e r ­

f r o n t  s e a f o o d  p r o c e s s i n g  a r e a ,  a n d  t h e  S t a t e  f a i r g r o u n d s  i n  H a i n e s ,  

P a l m e r ,  a n d  t h e  T a n a n a  V a l l e y  h a v e  b e e n  b r o u g h t  w a t e r  o r  s e w e r  

s e r v i c e ,  o r  b o t h ,  b y  t h e s e  p r o g r a m s .  A n  a d d e d  a d v a n t a g e ,  i n  d o l l a r  

a n d  h u m a n  c o s t s ,  i s  t h e  a d d i t i o n a l  f i r e  c o n t r o l  a n d  i n s u r a n c e  

s a v i n g s  r e a l i z e d  b y  n e a r b y  h y d r a n t s  f e e d i n g  f r o m  t h e  w a t e r  d i s t r i ­

b u t i o n  s y s t e m s .

T h e s e  p r o g r a m s  h a v e  a l s o  b e e n  f u n d e d  w i t h  l a r g e  b l o c k s  o f  f e d e r a l  

f u n d s ,  a s  w e l l  a s  l o c a l  m a t c h i n g  m o n e y s .  O f  t h e  f e d e r a l  a g e n c i e s  

f u n d i n g  l o c a l  p r o j e c t s ,  t h e  U. S. E n v i r o n m e n t a l  P r o t e c t i o n  A g e n c y ,  

t h e  E c o n o m i c  D e v e l o p m e n t  A d m i n i s t r a t i o n ,  t h e  F a r m e r s  H o m e  A d m i n i s ­

t r a t i o n ,  t h e  D e p a r t m e n t  o f  H o u s i n g  a n d  U r b a n  D e v e l o p m e n t ,  a n d  t h e  

A l a s k a  A r e a  N a t i v e  H e a l t h  S e r v i c e  a r e  t h e  l a r g e s t  s o u r c e s .  U n d e r  

t h e  c u r r e n t  p r o g r a m ,  t h e  S t a t e ' s  m a x i m u m  g r a n t  a w a r d  i s  o n e - h a l f  

o f  t h e  c o s t s  n o t  b o r n e  b y  a f e d e r a l  g r a n t i n g  a g e n c y .  I n  a  s e w e r  

p r o j e c t  f u n d e d  w i t h  E P A  g r a n t s ,  f o r  e x a m p l e ,  E P A  w o u l d  p a y  7 5  p e r ­

c e n t ,  t h e  S t a t e  1 2 . 5  p e r c e n t ,  a n d  t h e  l o c a l  g o v e r n m e n t  t h e  r e m a i n i n g

1 2 . 5  p e r c e n t .  T h i s  f o r m u l a  m e c h a n i s m  a s s u r e d  a m e a n i n g f u l  l o c a l  

s h a r e  i n  t h e  p r o j e c t — t o  e n s u r e  t h a t  t h e  r e c i p i e n t  o f  t h e  s e r v i c e  

h a s  a f i s c a l  i n t e r e s t  a n d  a p o s i t i v e  i n c e n t i v e  t o  m a n a g e  t h e  p r o j e c t  
w e l l .

A s  I a m  s u r e  y o u  a r e  a w a r e ,  t h e  f e d e r a l  f u n d i n g  a g e n c i e s  w i l l  s u f f e r  

l a r g e  r e d u c t i o n s  b y  t h e  R e a g a n  A d m i n i s t r a t i o n ' s  e f f o r t s  t o  r e s t r a i n  

f e d e r a l  b u d g e t ,  g r o w t h .  T h e  E c o n o m i c  D e v e l o p m e n t  A d m i n i s t r a t i o n  i s
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p l a n n e d  f o r  d i s s o l u t i o n ,  t h e  F a r m e r s  H o m e  a n d  H U D  g r a n t  p r o g r a m s  

a r e  s c h e d u l e d  f o r  s e v e r e  c u t b a c k s ,  a n d  EPA's w a s t e w a t e r  pr^ ; am w i l l  

b e  e l i m i n a t e d  u n l e s s  C o n g r e s s  s t r o n g l y  m o d i f i e s  i t .  I n  t h e  l a t t e r  

p r o g r a m ,  w e  h a v e  a l r e a d y  s e e n  $ 1 2 . 6  m i l l i o n  i n  f u n d s  a l l o c a t e d  t o  

A l a s k a  i n  1 9 8 1  ? id - e a r l i e r  f e d e r a l  f i s c a l  y e a r s  e l i m i n a t e d  i n  t h e  

l a s t  f e w  w e e k s .  A l s o ,  t h e  $ 1 6 - 2 0  m i l l i o n  w e  e x p e c t e d  f o r  F e d e r a l  

F i s c a l  Y e a r  1 9 f 2 w i l l  n o t  b e  f o r t h c o m i n g .  I f  a n y  f e d e r a l  f u n d i n g  

i s  a v a i l a b l e  i;i t h e  f u t u r e ,  i t  m a y  b e  f o r  w a s t e w a t e r  t r e a t m e n t  

p l a n t  c o n s t r u e  :ion o n l y ,  n o t  f o r  i n t e r c e p t o r s  a n d  c o l l e c t o r  s e w e r s .  

T h e s e  l a t t e r  p r o j e c t s  a r e  e s s e n t i a l  t o  s e r v e  n e w  g r o w t h  a r e a s  i n  

c o m m u n i t i e s  a n d  t o  b r i n g  s e w e r  s e r v i c e  t o  o l d e r  s e c t i o n s  o f  c o m ­

m u n i t i e s  w h e r e  s i n g l e  s e r v i c e  s e p t i c  t a n k s  a r e  f a i l i n g .  A s  a 

r e s u l t  o f  t h e s e  r e d u c t i o n s ,  f o r  e x a m p l e ,  t h e  l o c a l  s h a r e  o f  a n  

i n t e r c e p t o r  s e w e r  c o u l d  b e  a s  m u c h  a s  f o u r  t i m e s  w h a t  i t  w o u l d  i f  

f e d e r a l  f u n d s  w e r e  a v a i l a b l e .  I e x p e c t  t h a t  m a n y  c o m m u n i t i e s  i n  

A l a s k a ,  f a c i n g  i n c r e a s e d  c o s t s  e v e r y w h e r e  b e c a u s e  o f  r e d u c e d  f e d e r a l  

a s s i s t a n c e ,  w i l l  b e  v e r y  r e l u c t a n t  t o  i n i t i a t e  n e w  u t i l i t y  p r o j e c t s  

w i t h  t h e s e  l a r g e  c o s t  i n c r e a s e s .

S e n a t e  B i l l  2 5 2  a n d  i t s  c o m p a n i o n  i n  t h e  H o u s e  o f  R e p r e s e n t a t i v e s ,  

H B  3 0 4 ,  w o u l d  i n c r e a s e  t h e  S t a t e  s h a r e  o f  t h e s e  p r o j e c t s  t o  7 5  p e r ­

c e n t ,  w i t h  a m a x i m u m  S t a t e  g r a n t  p r o g r a m / f e d e r a l  j o i n t  s h a r e  o f

6 7 . 5  p e r c e n t ,  a n d  m a x i m u m  S t a t e  s h a r e  o f  r e s o u r c e  r e c o v e r y  p r o j e c t s  

o f  8 5  p e r c e n t .  I w a n t  t o  e x p r e s s  o u r  s t r o n g  s u p p o r t  f o r  t h i s  

i n c r e a s e d  S t a t e  s h a r e ,  n o t  o n l y  b e c a u s e  f e d e r a l  s h a r e d  p r o g r a m s  

a r e  d w i n d l i n g ,  b u t  a l s o  b e c a u s e  o f  i t s  p o s i t i v e  i m p a c t  o n  l o c a l  

c o m m u n i t y  f i n a n c e s .  I n  g e n e r a l ,  w a t e r  a n d  s e w e r  s e r v i c e  i s  n o t  

a i d  b y  u s e r  f e e s  a n d  p r o p e r t y  a s s e s s m e n t s .  T h e  l o c a l  r e v e n u e s  a r e  

t o f t e n  g e n e r a t e d  b y  t h e  s a l e  o f  l o c a l  r e v e n u e  b o n d s  w h i c h  a r e  

m e d  b y  t h e  r e v e n u e s  f r o m  t h e  f e e s  a n d  a s s e s s m e n t s .  T h e  e x c e p -  

o t h i s  r u l e  m i g h t  b e  s e w a g e  t r e a t m e n t  p l a n t  c o n s t r u c t i o n  

' c h  a r e  a c q u i r e d  t h r o u g h  g e n e r a l  o b l i g a t i o n  b o n d s ,  h o w e v e r ,  

t r u n k  a n d  c o l l e c t o r  s e w e r s ,  w a t e r  t r e a t m e n t ,  s t o r a g e  

i o n  s y s t e m s  a r e  m o s t  o f t e n  h a n d l e d  a s  a n  e n t e r p r i s e  

t h o s e  r e c e i v i n g  t h e  s e r v i c e  p a y i n g  f o r  i t  d i r e c t l y ,  

■nanv c a s e s  s e w e r  u s e  f e e s  a r e  u s e d  t o  r e d e e m  

b o n d s  s o l d  t o  c o n s t r u c t  n e w  p l a n t s .

c o n s i d e r i n g  w a y s  i n  w h i c h  t o  r e p a y  l o c a l  

c t i v e l y  l o w e r i n g  t h e  p r o p e r t y  t a x  r a t e s  

' a r e  a v a r i e t y  o f  w a y s  t o  d o  t h i s ,  a n y  

- t a x p a y e r  w i l l  r e s u l t  i n  a n  i n c r e a s e  

i t e m i z i n g  t h e i r  d e d u c t i o n s .  O n  t h e  

• i t s  s u b s i d y  o f  a  l o c a l  g o v e r n -  

n d  a s s e s s m e n t s  w h i c h  a r e  n o t  

r e a s e s  i n  f e d e r a l  t a x e s  f o r  

.t n e t  l o s s  of' d o l l a r s  o u t  o f  

/, s u c h  i n c r e a s e d  g r a n t s  c a n  

i c e s  f r o m  m u n i c i p a l l y - o w n e d  w a t e r ,  

w h e t h e r  o r  n o t  t h e y  p a y  p r o p e r t y
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p l a n n e d  f o r  d i s s o l u t i o n ,  t h e  F a r m e r s  H o m e  a n d  H U D  g r a n t  p r o g r a m s  

a r e  s c h e d u l e d  f o r  s e v e r e  c u t b a c k s ,  a n d  E P A ’s w a s t e w a t e r  p r o g r a m  w i l l  

b e  e l i m i n a t e d  u n l e s s  C o n g r e s s  s t r o n g l y  m o d i f i e s  i t .  I n  t h e  l a t t e r  

p r o g r a m ,  w e  h a v e  a l r e a d y  s e e n  $ 1 2 . 6  m i l l i o n  i n  f u n d s  a l l o c a t e d  t o  

A l a s k a  i n  1 9 8 1  a n d  - e a r l i e r  f e d e r a l  f i s c a l  y e a r  ' e l i m i n a t e d  i n  t h e  

l a s t  f e w  w e e k s .  A l s o ,  t h e  $ 1 6 - 2 0  m i l l i o n  w e  e x p e c t e d  f o r  F e d e r a l  

F i s c a l  Y e a r  1 9 3 2  w i l l  n o t  b e  f o r t h c o m i n g .  I f  a n y  f e d e r a l  f u n d i n g  

i s  a v a i l a b l e  i n  t h e  f u t u r e ,  i t  m a y  b e  f o r  w a s t e w a t e r  t r e a t m e n t  

p l a n t  c o n s t r u c t i o n  o n l y ,  n o t  f o r  i n t e r c e p t o r s  a n d  c o l l e c t o r  s e w e r s .  

T h e s e  l a t t e r  p r o j e c t s  a r e  e s s e n t i a l  t o  s e r v e  n e w  g r o w t h  a r e a s  i n  

c o m m u n i t i e s  a n d  t o  b r i n g  s e w e r  s e r v i c e  t o  o l d e r  s e c t i o n s  o f  c o m ­

m u n i t i e s  w h e r e  s i n g l e  s e r v i c e  s e p t i c  t a n k s  a r e  f a i l i n g .  A s  a 

r e s u l t  o f  t h e s e  r e d u c t i o n s ,  f o r  e x a m p l e ,  t h e  l o c a l  s h a r e  o f  a n  

i n t e r c e p t o r  s e w e r  c o u l d  b e  a s  m u c h  a s  f o u r  t i m e s  w h a t  i t  w o u l d  i f  

f e d e r a l  f u n d s  w e r e  a v a i l a b l e .  I e x p e c t  t h a t  m a n y  c o m m u n i t i e s  i n  

A l a s k a ,  f a c i n g  i n c r e a s e d  c o s t s  e v e r y w h e r e  b e c a u s e  o f  r e d u c e d  f e d e r a l  

a s s i s t a n c e ,  w i l l  b e  v e r y  r e l u c t a n t  t o  i n i t i a t e  n e w  u t i l i t y  p r o j e c t s  

w i t h  t h e s e  l a r g e  c o s t  i n c r e a s e s .

S e n a t e  B i l l  2 5 2  a n d  i t s  c o m p a n i o n  i n  t h e  H o u s e  o f  R e p r e s e n t a t i v e s ,

H B  3 0 4 ,  w o u l d  i n c r e a s e  t h e  S t a t e  s h a r e  o f  t h e s e  p r o j e c t s  t o  7 5  p e r ­

c e n t ,  w i t h  a  m a x i m u m  S t a t e  g r a n t  p r o g r a m / f e d e r a l  j j o i n t  s h a r e  o f

8 7 . 5  p e r c e n t ,  a n d  m a x i m u m  S t a t e  s h a r e  o f  r e s o u r c e  r e c o v e r y  p r o j e c t s  

o f  8 5  p e r c e n t .  I w a n t  t o  e x p r e s s  o u r  s t r o n g  s u p p o r t  f o r  t h i s  

i n c r e a s e d  S t a t e  s h a r e ,  n o t  o n l y  b e c a u s e  f e d e r a l  s h a r e d  p r o g r a m s  

a r e  d w i n d l i n g ,  b u t  a l s o  b e c a u s e  o f  i t s  p o s i t i v e  i m p a c t  o n  l o c a l  

c o m m u n i t y  f i n a n c e s .  I n  g e n e r a l ,  w a t e r  a n d  s e w e r  s e r v i c e  i s  n o t  

p a i d  b y  u s e r  f e e s  a n d  p r o p e r t y  a s s e s s m e n t s .  T h e  l o c a l  r e v e n u e s  a r e  

m o s t  o f t e n  g e n e r a t e d  b y  t h e  s a l e  o f  l o c a l  r e v e n u e  b o n d s  w h i c h  a r e  

r e d e e m e d  b y  t h e  r e v e n u e s  f r o m  t h e  f e e s  a n d  a s s e s s m e n t s .  T h e  e x c e p ­

t i o n s  t o  t h i s  r u l e  m i g h t  b e  s e w a g e  t r e a t m e n t  p l a n t  c o n s t r u c t i o n  

f u n d s  w h i c h  a r e  a c q u i r e d  t h r o u g h  g e n e r a l  o b l i g a t i o n  b o n d s ,  h o w e v e r ,  

i n t e r c e p t o r ,  t r u n k  a n d  c o l l e c t o r  s e w e r s ,  w a t e r  t r e a t m e n t ,  s t o r a g e  

a n d  d i s t r i b u t i o n  s y s t e m s  a r e  m o s t  o f t e n  h a n d l e d  a s  a n  e n t e r p r i s e  

a c t i v i t y ,  w i t h  t h o s e  r e c e i v i n g  t h e  s e r v i c e  p a y i n g  f o r  i t  d i r e c t l y .  

A d d i t i o n a l l y ,  i n  m a n y  c a s e s  s e w e r  u s e  f e e s  a r e  u s e d  t o  r e d e e m  

g e n e r a l  o b l i g a t i o n  b o n d s  s o l d  t o  c o n s t r u c t  n e w  p l a n t s .

T h e  L e g i s l a t u r e  i s  n o w  c o n s i d e r i n g  w a y s  i n  w h i c h  t o  r e p a y  l o c a l  

p r o p e r t y  t a x e s ,  t h u s  e f f e c t i v e l y  l o w e r i n g  t h e  p r o p e r t y  t a x  r a t e s  

f o r  l a n d o w n e r s .  W h i l e  t h e r e  a r e  a  v a r i e t y  o f  w a y s  t o  d o  t h i s ,  a n y  

r e t u r n  t o  t h e  g e n e r a l  p r o p e r t y  t a x p a y e r  w i l l  r e s u l t  i n  a n  i n c r e a s e  

i n  f e d e r a l  i n c o m e  t a x  f o r  t h o s e  i t e m i s i n g  t h e i r  d e d u c t i o n s .  O n  t h e  

o t h e r  h a n d ,  i f  t h e  S t a t e  i n c r e a s e s  i t s  s u b s i d y  o f  a  l o c a l  g o v e r n ­

m e n t  s e r v i c e  w h i c h  i s  p a i d  b y  f e e s  a n d  a s s e s s m e n t s  w h i c h  a r e  n o t  

t a x  d e d u c t i b l e ,  t h e r e  w i l l  b e  n o  i n c i e a s e s  i n  f e d e r a l  t a x e s  fox* 

p r o p e r t y  t a x p a y e r s ,  a n d  n o  r e s u l t a n t  n e t  l o s s  of' d o l l a r s  o u t  o f  

t h e  A l a s k a n ,  e c o n o m y .  A d d i t i o n a l l y ,  s u c h  i n c r e a s e d  g r a n t s  c a n  

b e n e f i t  a l l  t h o s e  r e c e i v i n g  s e r v i c e s  f r o m  m u n i c i p a l l y - o w n e d  w a t e r ,  

s e w e r , a n d  s o l i d  w a s t e  s e r v i c e s ,  w h e t h e r  o r  n o t  t h e y  p a y  p r o p e r t y  
t q x e s  o r  f e d e r a l  i n c o m e  t a x e s .
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W e  e s t i m a t e  t h a t  t h i s  i n c r e a s e d  g r a n t  p r o g r a m  w i l l  r e s u l t  i n  

p r o j e c t s  b e i n g  c o n s t r u c t e d  t h a t  w o u l d  n o t  h a v e  b e e n  u n d e r  t h e  l o w e r  

f o r m u l a  p e r c e n t a g e .  A s  a p r a c t i c a l  m a t t e r ,  h o w e v e r ,  t h e r e  i s  n o  

m e a n s  b y  w h i c h  w e  c a n  d e t a i l  t h e  e x a c t  p r o j e c t s  o r  t h e i r  c o s t s  a t  

t h i s  t i m e .  W e  h a v e  p r o j e c t e d  w h a t  a d d i t i o n a l  m o n e y s  w o u l d  b e  n e e d e d  

t o  f u l l y  f u n d  t h i s  b i l l  a n d  t h e  s o l i d  w a s t e  c o n s t r u c t i o n  g r a n t  p r o ­

g r a m ,  w h i c h  w a s  n o t  f u l l y  f u n d e d  b y  t h e  L e g i s l a t u r e  w h e n  i t  p a s s e d  

l a s t  y e a r  b e c a u s e  o f  b o n d  f u n d  c o n s t r a i n t s .  W e  e s t i m a t e  t h a t  

$ 2 0  m i l l i o n  w i l l  b e  n e e d e d  i n  S t a t e  ‘F i s c a l  Y e a r  1 9 8 2 ,  i n  a d d i t i o n  

t o  t h a t  a p p r o p r i a t e d  i n  t h e  w a t e r  a n d  s e w e r  b o n d  w h i c h  t i e  v o t e r s  

a p p r o v e d  i n  t h e  N o v e m b e r  g e n e r a l  e l e c t i o n .

I n  F Y  83, t h e  t o t a l  n e e d  i s  p r o j e c t e d  t o  b e  $ 4 0  m i l l i o n .  A d d i t i o n ­

a l l y ,  w e  w i l l  n e e d  a  s m a l l  i n c r e a s e  i n  o u r  s t a f f  t o  h a n d l e  t h i s  

e x p a n d e d  p r o g r a m ;  w e  e x p e c t  t h a t  $ 1 1 6 , 3 0 0  w i l l  b e  n e e d e d  t o  f u n d  

2 - 1 / 2  p o s i t i o n s  i n  F Y  1 9 8 2 .  T h e  d e t a i l s  o f  t h i s  f u n d i n g  i s  
e x p l a i n e d  i n  t h e  a t t a c h e d  f i s c a l  n o t e .

T h a n k  y o u  f o r  t h e  o p p o r t u n i t y  t o  c o m m e n t  a n d  I  w o u l d  b e  p l e a s e d  t o  

a n s w e r  a n y  q u e s t i o n s  y o u  m i g h t  h a v e .

A t t a c h m e n t



A p r i l  15, 1981

To: '"Senate F i n a n c e  Commit tee

From: G i n n y  Ch i tw cod

Re: SB 252 - G ran ts  f o r  Water S u p p l y ,  Sewerage § S o l i d
Waste F a c i l i t i e s

The  A la s k a  M u n i c i p a l  League u rges  y o u r  f a v o r a b l e  c o n s i d e r a t i o n  o f  
SB 252, i n c r e a s i n g  t h e  s t a t e  sha re  o f  c o n s t r u c t i o n  g r a n t s  f o r  commun i ty  
w a t e r ,  sewer and s o l i d  waste p r o j e c t s  from 50% to 75% o f  t h e  n o n - f e d e r a l  
s h a r e .  I n  l o o k i n g  a t  v a r i o u s  ways t o  d i s t r i b u t e  t h e  s t a t e ' s  r e v e n u e s ,  
t h i s  p r o p o s a l  s h o u l d  rank h i g h  on th e  l i s t  f o r  many r e a s o n s .

1. P u b l i c  H e a l t h  Needs : Adequate and c l e a n  w a t e r ,  s a n i t a r y  sewer  
and s o l i d  waste d i s p o s a l  are b a s i c  p u b l i c  h e a l t h  i s s u e s  t h a t ,  f o r  t h e  
most p a r t ,  c a nno t  be add ressed on an i n d i v i d u a l  b a s i s .  Because t o t a l  
c o s t s  o f  t h e s e  p r o j e c t s  a re  v e r y  l a r g e ,  i t  i s  h a rd  f o r  most a r e a s  t o  
r a i s e  t h e  c u r r e n t  50% l o c a l  match .

2. R e l i e f  f o r  P ro p e r t y  Owners : The l o c a l  sha re  o f  w a t e r  and sewer  
p r o j e c t s  t r a d i t i o n a l l y  i s  p a i d  by assessments on l o c a l  p r o p e r t y ,  n o t  by  
g e n e r a l  m u n i c i p a l  t a x a t i o n .  I n c r e a s i n g  th e  s t a t e  sha re  w i . l  p r o v i d e  
d i r e c t  r e l i e f  to  p r o p e r t y  owners and t a x  payers  by r e d u c i n g  l o c a l  im ­
p ro vemen t  d i s t r i c t  (LID) payments .

5. F e d e r a l  Income T a x : None o f  t h e  s t a t e  a s s i s t a n c e  d o l l a r s  u n d e r
t h i s  program w i l l  r e s u l t  i n  i n c r e a s e d  f e d e r a l  in come t a x  p a ym e n t s , as i s  
t h e  case  w i t h  many o f  the  o t h e r  s t a t e  r e v enue  d i s t r i b u t i o n  p r o p o s a l s .
L ID  payments ,  as opposed to  p r o p e r t y  and s a l e s  t a x  p aymen ts ,  a r e  n o t  t a x  
d e d u c t i b l e ,  n o r  a re  mon th ly  charges f o r  w a te r ,  sewer and s o l i d  w as t e  
s e r v i c e s .

4. P r i c e  o f  Land: A b i g  i s s u e  f o r  t h e  l a s t  c o u p l e  o f  y e a r s  ha s
been t h e  h i g h  c o s t  o f  l a n d .  One reason  f o r  t h e s e  h i g h  p r i c e s  i n  de ­
v e l o p i n g  su rbu rban  a reas i s  t h e  h i g h  co s t  o f  i n s t a l l i n g  n e c e s s a r y  w a t e r  
and sewer systems . I n c r e a s i n g  s t a t e  p a r t i c i p a t i o n  i n  p r o v i d i n g  t h e s e  
systems w i l l  h e l p  t o  l ow e r  t h e  co s t  o f  making l a n d  a v a i l a b l e  f o r  u s e .
F o r  examp le ,  i t  c o s t s  an average o f  $13,000 p e r  l o t  i n  K e t c h i k a n  to  
p r o v i d e  sewerage u nd e r  th e  c u r r e n t  s t a t e  c o n s t r u c t i o n  g r a n t s  p rog ram .
I n  Jun eau ,  t h e  p e r  l o t  assessment f o r  a p roposed wa te r  sys tem  wou ld  d rop  
from $1,217.19 to  $608.65 f o r  t h e  s m a l l e s t  l o t  i n  t h e  p r o j e c t  and f rom 
$8,318.70 to  $4,159.55 f o r  the  l a r g e s t  l o t  i f  t h e  s t a t e  s h a r e  i s  i n ­
c r e a s e d  t o  75%.

M E M B E R  O F  T H E  N A T IO N A L  L E A G U E  O F  C IT IE S  A N D  T H E  N A T IO N A L  A S S O C IA T IO N  O F  C O U N T IE S
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5. Mandated C o s t s : Many o f  t h e  m u n i c i p a l  w a t e r ,  sewer  a nd  s o l i d
was t e  p r o j e c t s  have  c o s t l y  a d d i t i o n a l  f e a t u r e s  n o t  because  c om m un i t i e s  
want them, b u t  be cause  t h e y  are mandated by f e d e r a l  and/or  s t a t e  l a w s .
I t  seems o n l y  f a i r  t h a t  a l a r g e  p o r t i o n  o f  t h e  mandated c o s t  be  bo rne
by o t h e r  t h a n  t h e  l o c a l  r e s i d e n t s .

A*' one t im e  i t  was f e a r e d  t h a t  an i n c r e a s e  i n  t h e  s t a t e  s h a r e  w o u ld  be  a 
d i s i n c e n t i v e  f o r  m u n i c i p a l i t i e s  t o  seek f e d e r a l  f u n d s ,  t h u s  i n c r e a s i n g  
even more t h e  c o s t  t o  t h e  s t a t e .  I t  has  s i n c e  been d e t e rm in e d  t h a t  i n  
many c a s e s ,  " jump ing  t h r o u g h  t h e  hoops" f o r  f e d e r a l  funds i n c r e a s e s  p r o ­
j e c t  c o s t s  so h i g h  as t o  n e g a t e  t h e  b e n e f i t s  o f  t h o s e  f u n d s .  I n  a d d i t i o n
t o  t h e  e x t r a s  r e q u i r e d  by t h e  f e d s ,  t h e  i n f l a t i o n a r y  i n c r e a s e s  m  the
two e x t r a  y ea rs  r e q u i r e d  f o r  f e d e r a l  p r o c e s s i n g  add t r em e n d o u s l y  t o  t h e  
c o s t  o f  a p r o j e c t .  I n  c o n t r a s t ,  t h e  A la ska  Department o f  E n v i r o n m e n t a l  
C o n s e r v a t i o n  has an e x c e l l e n t  r e c o r d  o f  t im e l y  p r o c e s s i n g  a p p l i c a t i o n s .
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BY THE COMMUNITY AND
IN THE SENATE REGIONAL AFFAIRS COMMITTEE

CS FOR SENATE BILL NO. 252 (C&RA)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - F IRST SESSION 

A BILL

For an Act e n t i t l e d :  "An Act  r e l a t i n g  to  g r a n t s  f o r  wa te r  s u p p l y ,  sewerage

and s o l i d  waste f a c i l i t i e s ;  and p r o v i d i n g  f o r  an 

e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 46.03.030(b) i s  amended to read :

(b) The depar tmen t  may g r a n t  t o  a m u n i c i p a l i t y ,  as funds  are 

a v a i l a b l e ,  up to 7_5 [50] p e r c e n t  o f  e l i g i b l e  c o s t s  no t  f i n a n c e d  by the 

f e d e r a l  go ve rnmen t ,  f o r  p u b l i c  wa te r  s u p p l y ,  t r e a tm en t  and d i s t r i b u t i o n  

systems and p u b l i c  sewage c o l l e c t i o n ,  t r e a tm en t  and d i s c h a r g e  f a c i l i ­

t i e s  f o r  w h i c h  c o n s t r u c t i o n  has n o t  commenced on or b e f o r e  Ap r i l  1,

1981. I f  th e  p r o j e c t  i s  p a r t l y  f i n a n c e d  by the  f e d e r a l  go ve rnm en t ,  a 

g r a n t  under t h i s  s u b s e c t i o n  may no t  exceed the  d i f f e r e n c e  be tween the  

amount o f  the  f e d e r a l  f i n a n c i n g  f o r  the p r o j e c t  and 87.5 p e r c e n t  o f  

the  e l i g i b l e  c o s t s  o f  t h e  p r o j e c t  [JUNE 21, 1976]. The e l i g i b l e  c o s t  

o f  a p r o j e c t  or  p o r t i o n s  o f  a p r o j e c t  w i l l  be as d e t e rm in e d  by the  

f e d e r a l  agency  g r a n t i n g  the most mone ta ry  a s s i s t a n c e .  On p r o j e c t s  *r 

p o r t i o n s  o f  p r o j e c t s ,  f o r  w h i c h  f e d e r a l  p a r t i c i p a t i o n  i s  no t  a v a i l a b l e ,  

e l i g i b l e  c o s t s  w i l l  be d e t e rm in e d  by the  depa r tmen t  i n  a c c o rd a n c e  w i t h  

(d) o f  t h i s  s e c t i o n .  P r o j e c t s  s h a l l  be c o n s t r u c t e d  i n  a c c o rd a n c e  w i t h  

p l a n s  and s p e c i f i c a t i o n s  approved by th e  d ep a r tm en t .

* Sec .  2. AS 46.03.030(e) i s  amended to read :

(e) The depar tmen t  may g r a n t  to a m u n i c i p a l i t y  n o t  more th an  7_5 

[50] p e r c e n t  o f  the e l i g i b l e  c o s t s ,  i n c l u d i n g  c o s t s  o f  o b t a i n i n g  
f e d e r a l  w a i v e r s  from the  r e q u i r em e n t  f o r  s e conda ry  t r e a tm en t  p l a n t s ,

-1- CSSB 252(C&RA)



w h i c h  a re  n o t  p a i d  f o r  by the  f e d e r a l  government  f o r  s o l i d  waste  

p r o c e s s i n g  or d i s p o s a l  f a c i l i t i e s  c o n s t r u c t e d  a f t e r  A p r i l  1, 1981 

[JULY 1, 1980]. However , t h e  depa r tmen t  may g r a n t  a m u n i c i p a l i t y  up to 

85 [60] p e r c e n t  o f  the  e l i g i b l e  c o s t s  n o t  p a i d  f o r  by th e  f e d e r a l  

government  f o r  a s o l i d  waste p r o c e s s i n g  or d i s p o s a l  f a c i l i t y  c o n s t r u c t e d  

a f t e r  A p r i l  1, 1981 [JULY 1, 1980], i f  t h e  f a c i l i t y  i s  used f o r  r e s o u r c e  

r e c o v e r y .  The e l i g i b l e  c o s t s  o f  a s o l i d  waste  p r o c e s s i n g  or d i s p o s a l  

f a c i l i t y  a re  d e t e rm in e d  by the f e d e r a l  agency  g r a n t i n g  the  most mone ta ry  

a s s i s t a n c e  f o r  c o n s t r u c t i o n  o f  the f a c i l i t y .  Fo r  a s o l i d  waste p r o ­

c e s s i n g  or d i s p o s a l  f a c i l i t y  f o r  w h i c h  f e d e r a l  money i s  no t  a v a i l a b l e ,  

the  depa r tmen t  s h a l l  d e t e rm in e  the  e l i g i b l e  c o s t s  i n  a c co rdan ce  w i t h

(d) o f  t h i s  s e c t i o n .  A m u n i c i p a l i t y  s h a l l  c o n s t r u c t  s o l i d  waste  p r o ­

c e s s i n g  o r  d i s p o s a l  f a c i l i t i e s  f i n a n c e d  by g r a n t s  under t h i s  s e c t i o n

a c c o r d i n g  to p l a n s  and s p e c i f i c a t i o n s  approved by the  d epa r tm en t .

* Sec .  3. T h i s  Act i s  r e t r o a c t i v e  to  A p r i l  1, 1981.

* Sec .  4. T h i s  Act takes e f f e c t  im m e d i a t e l y  i n  a c co rdan ce  w i t h  AS 01.10.-

070(c) .

- 2 - CSSB 252(C&RA)



C O M M I T T E E  R E P O R T

FURTHER

a t t t n r  t o  i ’. r s n c  
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I H  T i S  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

 ̂ T W E L F T H  L E G I S L A T O R S  -  S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  g r a n t s  f o r  w a t e r  s u p p l y ,  s e w e r a g e

2 a n d  s o l i d  w a s t e  f a c i l i t i e s i  a n d  p r o v i d i n g  t o r  a n

8 e f f e c t i v e  d a t e . ”

9 E E  I T  E N A C T E D  B Y  T E E  L E G I S L A T U R E  O F  T H E  S T A T E  0 ?  A L A S K A :

10 *  S e c t i o n  1 .  A S  46.0 3 , 0 3 0 ( b )  i s  a t t e n d e d  t o  r e a d :

11 ( b )  T h e  d e p a r t m e n t  n a y  g r a n t  t c  ix a u n i c i p e l i t y ,  a s  f u n d s  a r e

a v a i l a b l e ,  u p  t o  7Jj £ 5 0 3  p e r c e n t  o f  e l i g i b l e  c o s t s  n o t  f i n a n c e d  b y  t h e  

f e d e r a l  g o v e r n m e n t ,  t o r  p u b l i c  w a t e r  s u p p l y ,  t r e a t m e n t  a n d  d i s t r i b u t i o n  

a y s  t e n s  a n d  p u b l i c  s e w a g e  c o l l e c t i o n ,  r r e a t n c n c  a n d  d i s c h a r g e  f a c i l i t i e s

f c r  w h i c h  c o n s t r u c t i o n  h a s  n o t  c o m m e n c e d  o a  o r  b e f o r e  J u l y  1 ,  1 9 3 2 .  I f

£ Ji± r)Sfr i? Partially financed by the federal governncnit, a grant under
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20

17 t h i s  subsftct'ion a a y  n o t  e x c e e d  t h e  d i f f e r e n c e  b e t w e e n  t h e  a n o u n t  o f  t h e

18 federal financing, for the project s.rd 37 .5 percent of the e l igible cost6 

of the project [JUilE 21 , 1976 3 . The eligible cost of a project or 

portions of a  project will be as determined b y  the federal agency 

granting the most monetary assistance. On projects or portions o f  

projects, for which federal participation is not available, eligible 

costs will be determined b y  the department in accordance with (d) of

24 this section. Projects will be constructed in accordance with plans and

25 :;p<*c ii feat id:: o approved b y  the department.

22 Sec. 2. As 46.03.030(d) is amended to road

27 (d) The department sh«il, by regulation, identify those costa

28;1 which are eligible coats for the purposes of this acctior.. Eiigtble

c c a c s  include the cc*=tn established in a construetrot contract which
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a r e  u e c e s s a r y  f o r  c o n s t r u c t i o n ,  o f  a  p r o j e c t  i n c l u d i n g  t h e  c o a t s  o f  r e - '  

p l a c i n g  o b s o l e t e  f a c i l i t i e s ,  b u t  t i c  n o t  i n c l u d e  t h e  c o s t  o f  i n t e r c u t  e n d  

f i n a n c i n g  a n d  r i g h t - o f - w a y  a c q u i s i t i o n ,  o r  c o s t s  r e l a t e d  t o  o p e r a t i o n ,  

m a i n t e n a n c e ,  a n d  n o r r s a l  r e p a i r s  ( E S P A I E  O R  R E P L A C E i f f i B X  O F  A  P R O J E C T ] .

*  S e c .  3 .  A S  4 6 . 0 3 . 0 3 0 ( c )  i s  a m e n d e d  t o  r e a d :

( e )  T h e  d e p a r t m e n t  n a y  g r a n t  t o  a  m u n i c i p a l i t y  n o t  t c o r o  t h a n  7J> 

[ 5 0 ]  p e r c e n t  o f  t h e  e l i g i b l e  c o s t s ,  i n c l u d i n g  c o s t s  o f  o b t a i n i n g  f e d e r a l  

w a i v e r s  f r o m  t h e  r e q u i r e m e n t s  f o r  & . o n d c r y  t r e a t m e n t  p l a n t s ,  w h i c h  a r c  

n o t  p a i d  f c r  b y  t h e  f e d e r a l  g o v e r n m e n t  f o r  s o l i d  w a s t e  p r o c e s s i n g  o r  

d i s p o s a l  f a c i l i t i e s  c o n s t r u c t e d  a f t e r  J v . l v  1 ,  1 9 8 2  [ J U L Y  1 ,  1 9 S 0 ] ,  

H o w e v e r ,  t h e  d e p a r t m e n t  n a y  g r a n t  a  m u n i c i p a l i t y  u p  t o  8 5  [ 6 0 ]  p e r c e n t  

c f  t h e  e l i g i b l e  c o s t s  n o t  p a i d  f o r  b y  t h e  f e d e r a l  g o v e r n m e n t  f o r  a  s o l i d

w a s t e  p r o c e s s i n g  o r  d i s p o s a l  f a c i l i t y  c o n s t r u c t e d  a f t e r  J u l y  1 . 1 9 8 4

[ J U L Y  1 ,  1 9 3 0 ] ,  i f  t h e  f a c i l i t y  i s  u s e d  f o r  r e s o u r c e  r e c o v e r y .  T h e  

e l i g i b l e  c o s t s  o f  a  s o l i d  w a s t e  p r o c e s s i n g  o r  d i s p o s a l  f a c i l i t y  a r e  

d e t e r m i n e d  b y  t h e  f e d e r a l  a g e n c y  g r a n t i n g  t h e  m o s t  m o n e t a r y  a s s i s t a n c e  

f o r  c o n s t r u c t i o n  o f  t h e  f a c i l i t y .  F o r  a  s o l i d  w a s t e  p r o c e s s i n g  o r .  

d i s p o s a l  f a c i l i t y  f o r  w h i c h  f e d e r a l  m o n e y  i s  n o t  a v a i l a b l e ,  t h e -  d e p a r t ­

m e n t  c h a l l  d e t e r m i n e  t h e  e l i g i b l e  c o s t s  i n  a c c o r d a n c e  w i t h  ( d )  o f  t h i s  

s e c t i o n .  k  m u n i c i p a l i t y  s h a l l  c o n s t r u c t  s o l i d  w a s t e  p r o c e s s i n g  o r  

d i s p o s a l  f a c i l i t i e s  f i n a n c e d  b y  g r a n t s  u n d e r  t h i s  s e c t i o n  a c c o r d i n g  t o  

p l a n s  a n d  s p e c i f i c a t i o n s  a p p r o v e d  b y  t h e  d c - p « r t n e u c .

*  S e c .  4 .  A S  4 6 . 0 3 . 0 3 0  i r ,  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t c  r e a d :

( f )  T h e  d e p a r t m e n t ,  s h e l l  m a k e  r .  g r a n t  t o  a. m u n i c i p a l i t y  o r  u n i n ­

c o r p o r a t e d  c o m m u n i t y  t o  s u p p l e m e n t  r e v e n u e s  t o  a s s i s t  i n  t h e  p a y m e n t  o f  

o p e r a t i o n  e n d  m a i n t e n a n c e  c e n t s  f o r  <> v i l l a g e  s a f e  w a t e r  c r . d  s e w e r  

f a c i l i t y .

*  S e c .  5 .  T h i s  A c t  t a k e s  e f f e c t  i m n e d i a t c l v  i r :  a c c o r d a n c e  w i t h  A S  9 1 . 1 0 -

0 7 0 (c ).
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Original sponsors: Kerttula and Kelly Offered: 5/14/82
Referred: Finance

BY THE COMMUNITY AND 
IN  THE SENATE REGIONAL AFFAIRS COMMITTEE

HOUSE CS FOR CS FOR SENATE BILL NO. 252 (C&RA)

IN  THE LEGISLATURE OF THE STATE OF ALASKA

TWELFTH LEGISLATURE - SECOND SESSION

A BILL

For  an Act e n t i t l e d :  "An Act  r e l a t i n g  t o  g r a n t s  f o r  w a te r  s u p p l y ,  sewerage

and s o l i d  waste  f a c i l i t i e s ;  and p r o v i d i n g  f o r  an 

e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 46.03.030(b) i s  amended t o  read :

(b) The depa r tmen t  may g r a n t  t o  a m u n i c i p a l i t y ,  as funds a r e

a v a i l a b l e ,  up t o  7_5 [50] p e r c e n t  o f  e l i g i b l e  c o s t s  n o t  f i n a n c e d  by  th e  

f e d e r a l  go ve rnmen t ,  f o r  p u b l i c  w a te r  s u p p l y ,  t r e a tm e n t  and d i s t r i b u t i o n  

systems and p u b l i c  sewage c o l l e c t i o n ,  t r e a tm e n t  and d i s c h a r g e  f a c i l i ­

t i e s  f o r  w h i c h  c o n s t r u c t i o n  has n o t  commenced on o r  b e f o r e  J u l y  1,

1982. A g ran c  awarded u nd e r  t h i s  s u b s e c t i o n  f o r  a p r o j e c t  p a r t l y  

f i n a n c e d  by  t h e  f e d e r a l  go ve rnmen t  s h a l l  be l i m i t e d  t o  t h e  l e s s e r  o f  

75 p e r c e n t  o f  t h e  e l i g i b l e  c o s t s  n o t  f i n a n c e d  by  t h e  f e d e r a l  government: 

o r  t h e  d i f f e r e n c e  be tween  t h e  amount o f  t h e  f e d e r a l  f i n a n c i n g  and 87.5 

p e r c e n t  o f  t h e  e l i g i b l e  p r o j e c t  c o s t s  [JUNE 21, 1976]. The e l i g i b l e

c o s t  o f  a p r o j e c t  o r  p o r t i o n s  o f  a p r o j e c t  w i l l  be as d e t e rm in e d  by t h e  

f e d e r a l  agency g r a n t i n g  t h e  most monetary a s s i s t a n c e .  On p r o j e c t s  o r  

p o r t i o n s  o f  p r o j e c t s ,  f o r  v h i c h  f e d e r a l  p a r t i c i p a t i o n  i s  n o t  a v a i l a b l e ,  

e l i g i b l e  c o s t s  w i l l  be d e t e rm i n e d  by  t h e  d epa r tmen t  I n  a c c o r d a n c e  w i t h  

(d) o f  t h i s  s e c t i o n .  P r o j e c t s  s h a l l  be c o n s t r u c t e d  i n  a c c o r d a n c e  w i t h  

p l a n s  and s p e c i f i c a t i o n s  a pp ro ved  b y  t h e  depa r tmen t .

* Sec .  2. AS 46.03.030(e) i s  amended t o  read :
(e) The depa r tmen t  may g r a n t  t o  a m u n i c i p a l i t y  n o t  more t h a n  7_5

[50] p e r c e n t  o f  t h e  e l i g i b l e  c o s t s ,  i n c l u d i n g  c o s t s  o f  o b t a i n i n g  f e d e r a l

-1- HCS CSSB 252(C&RA)
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w a i v e r s  from t h e  r e q u i r em e n t  f o r  s e conda ry  t r e a tm en t  p l a n t s ,  w h i c h  a re  

n o t  p a i d  f o r  by th e  f e d e r a l  government f o r  s o l i d  waste  p r o c e s s i n g  or 

d i s p o s a l  f a c i l i t i e s  c o n s t r u c t e d  a f t e r  J u l y  1, 1982 [1980], However , t h e  

depa r tmen t  may g r a n t  a m u n i c i p a l i t y  up t o  r60] p e r c e n t  o f  t h e

e l i g i b l e  c o s t s  n o t  p a i d  f o r  by the  f e d e r a l  government f o r  a s o l i d  waste  

p r o c e s s i n g  o r  d i s p o s a l  f a c i l i t y  c o n s t r u c t e d  a f t e r  J u l y  1, 1982 [1980], 

I f  the  f a c i l i t y  i s  used f o r  r e s o u r c e  r e c o v e r y .  The e l i g i b l e  co s t s  o f  a 

s o l i d  waste  p r o c e s s i n g  or d i s p o s a l  f a c i l i t y  a re  d e t e rm in e d  by th e  

f e d e r a l  agency  g r a n t i n g  th e  most mone ta ry  a s s i s t a n c e  f o r  c o n s t r u c t i o n  o f  

t h e  f a c i l i t y .  For a s o l i d  waste p r o c e s s i n g  or  d i s p o s a l  f a c i l i t y  f o r  

w h i c h  f e d e r a l  money i s  n o t  a v a i l a b l e ,  t h e  depa r tmen t  s h a l l  d e t e rm in e  th e  

e l i g i b l e  c o s t s  i n  a c co rdance  w i t h  (d) o f  t h i s  s e c t i o n .  A m u n i c i p a l i t y  

s h a l l  c o n s t r u c t  s o l i d  waste  p r o c e s s i n g  o r  d i s p o s a l  f a c i l i t i e s  f i n a n c e d  

by g r a n t s  unde r  t h i s  s e c t i o n  a c c o r d i n g  t o  p l a n s  and s p e c i f i c a t i o n s  

approved by t h e  d epa r tm en t .

* S e c .  3. T h i s  Act takes e f f e c t  J u l y  1, 1982.

-2- HCS CSSB 2 5 2 (C&RA)



2 0 4  N  F R A N K L IN  S T  

J U N E A U . A L A S K A  9 5 e 0 l

May 14, 1982

To: House f i n a n c e  C om m it te e

From: G in n y  C h i tw o od ,  AML E x e c u t i v e  D i r e c t o

Re: SB 252 - G ran ts  f o r  Water S u p p l y ,  Sewerage,
and S o l i d  Waste F a c i l i t i e s

The A laska  M u n i c i p a l  League u rges  you r  f a v o r a b l e  c o n s i d e r a t i o n  o f  SB 
252, i n c r e a s i n g  t h e  s t a t e  s h a re  o f  c o n s t r u c t i o n  g r a n t s  f o r  community 
w a t e r  s u p p l y ,  sewerage ,  and s o l i d  waste  f a c i l i t i e s  from 50% to  75% of 
the  n o n- f e d e r a l  s h a re .

P u b l i c  H e a l t h  N eeds : Adequate  and c l e a n  w a t e r ,  s a n i t a r y  sew'er, and
s o l i d  was te  d i s p o s a l  a re  b a s i c  p u b l i c  h e a l t h  i s s u e s  t h a t ,  f o r  the  most 
p a r t ,  c a nno t  be add ressed  on an i n d i v i d u a l  b a s i s .  Because t o t a l  co s t s  
o f  t h e s e  p r o j e c t s  a r e  v e r y  l a r g e ,  i t  i s  ha rd  f o r  many a rea s  to r a i s e  the  
50% l o c a l  match r e q u i r e d  by t h e  c u r r e n t  program.

R e l i e f  f o r  P r o p e r t y  Owners : The l o c a l  s ha re  o f  w a te r  and sewer p r o j e c t s
t r a d i t i o n a l l y  i s  p a id  by assessments  on l o c a l  p r o p e r t y ,  n o t  by g e n e r a l  
m u n i c i p a l  t a x a t i o n .  I n c r e a s i n g  t h e  s t a t e  sha re  w i l l  p r o v i d e  d i r e c t  
r e l i e f  to  p r o p e r t y  owners and t a x p ay e r s  by r e d u c i n g  l o c a l  improvement 
d i s t r i c t  (LID) payments . A d d i t i o n a l l y ,  none o f  t h e  s t a t e  a s s i s t a n c e  
d o l l a r s  unde r  t h i s  program w i l l  r e s u l t  i n  i n c r e a s e d  f e d e r a l  tax  
payments , as i s  ' t h e  case  w i t h  many of the  o t h e r  s t a t e  revenue  
d i s t r i b u t i o n  p l a n s .  L ID payments ,  as opposed to p r o p e r t y  and s a l e s  t a x  
payments , a re  n o t  e l i g i b l e  as f e d e r a l  in come t a x  d e d u c t i o n s ,  n o r  a re  
m on t h ly  cha rge s  f o r  w a t e r ,  sewer ,  and s o l i d  waste s e r v i c e s .

Mandated C o s t s : Many o f  th e  m u n i c i p a l  w a t e r ,  sewer ,  and s o l i d  waste
p r o j e c t s  have c o s t l y  a d d i t i o n a l  f e a t u r e s ,  n o t  because  c ommun i t i e s  w’an t  
them, b u t  because th ey  a r e  mandated by f e d e r a l  and/or s t a t e  laws and 
r e g u l a t i o n s .  I t  seems o n l y  f a i r  t h a t  a l a r g e  p o r t i o n  o f  the  mandated 
c o s t  be bo rne  by o t h e r  t h a n  l o c a l  r e s i d e n t s .

M E V & S R  O F  T H E  N A T IO N A L  L E A G U E  O F  C IT IE S  A N D  T H E  N A T IO N A L  A S S O C IA T IO N  O F  C O U N T IE S
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P r i c e  o f  L a n d : One o f  the  reasons  f o r  t h e  h i g h  p r i c e  o f  l a n d  i n
d e v e l o p i n g  suburban a rea s  i s  th e  h i g h  c o s t  o f  i n s t a l l i n g  n e c e s s a ry  w a te r  
and sewer systems . I n c r e a s e d  s t a t e  p a r t i c i p a t i o n  i n  p r o v i d i n g  t h e s e  
systems w i l l  h e l p  l ow e r  t h e  c o s t  o f  mak ing l a n d  a v a i l a b l e  f o r  u se .  For 
examp le ,  th e  p e r  l o t  assessment f o r  a proposed w a t e r  system i n  Juneau 
wou ld  drop from $1,217 to  $608 f o r  t h e  s m a l l e s t  l o t s  i n  t h e  p r o j e c t ,  and 
from $8,318 t o  $4,159 f o r  t h e  l a r g e s t  i f  the  s t a t e  s h a re  i s  i n c r e a s e d  to 
75%. I t  c o s t  an a ve rage  o f  $13,000 pe r  l o t  i n  K e t c h i k a n  l a s t  y e a r  to  
p r o v i d e  sewerage unde r  t h e  c u r r e n t  s t a t e  c o n s t r u c t i o n  g r a n t s  program.

At one t im e  i t  was f e a r e d  t h a t  -an i n c r e a s e  i n  the  s t a t e  s h a r e  wou ld  be a 
d i s i n c e n t i v e  f o r  m u n i c i p a l i t i e s  t o  seek f e d e r a l  f u n d s ,  thus  i n c r e a s i n g  
e ven  more the  c o s t  to  t h e .  s t a t e .  I t  has  s i n c e  been d e t e rm in ed  t h a t  
" jump ing  th rough  the  hoops" f o r  f e d e r a l  funds o f t e n  i n c r e a s e s  p r o j e c t  
c o s t s  so h i g h  as to  n e g a t e  th e  b e n e f i t s  o f  t h o s e  f u n d s .  B es id es  the  
e x t r a s  r e q u i r e d  by the  f e d s ,  t h e  i n f l a t i o n a r y  i n c r e a s e s  i n  t h e  two 
a d d i t i o n a l  y ea rs  r e q u i r e d  f o r  f e d e r a l  p r o c e s s i n g  add* t r em endous l y  to 
the  c o s t  o f  the  p r o j e c t .  I n  c o n t r a s t ,  t h e  A laska  Depar tment of 
E n v i r o nm e n t a l  C o n s e r v a t i o n  has an e x c e l l e n t  r e c o r d  o f  t im e l y  p r o c e s s i n g  
a p p l i c a t i o n s .

Most a reas  o f  t h e  s t a t e  a r e  way b e h i n d  t h e  r e s t  o f  the  c o u n t r y  i n  h a v i n g  
b a s i c  w a t e r  s u p p l y ,  sewage d i s p o s a l ,  and s o l i d  waste  f a c i l i t i e s .  
Expand ing  t h e  s t a t e ' s  c o n s t r u c t i o n  g r a n t s  program , w i t h  adequa te  f u n d i n g  
i n  the c a p i t a l  budge t  and bond package ,  i s  a means to  a c c e l e r a t e  the  
p ro cess  o f  "ca tch-up" . Because t h i s  i s  a m a t c h i n g  g r a n t s  program, an 
e x p e n d i t u r e  by the  s t a t e  w i l l  g e ne ra te  an i n c r e a s e d  amount o f  c a p i t a l  
p r o j e c t s  t h r o ugho u t  the  s t a t e .  The new f a c i l i t i e s  w i l l  be m a i n t a i n e d  by 
th e  l o c a l  governments and u t i l i t y  d i s t r i c t s  and w i l l  n o t  r e q u i r e  s t a t e  
o p e r a t i n g  a s s i s t a n c e .
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I N  THE SENATE BY THE FINANCE COMMITTEE

CS FOR SENATE BILL NO. 252 (F in a n ce )

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - SECOND SESSION 

A BILL

For an A-'*, e n t i t l e d :  "An Act  r e l a t i n g  to  g r a n t s  f o r  w a te r  s u p p l y ,  sewerage

and s o l i d  waste f a c i l i t i e s ;  and p r o v i d i n g  f o r  an e f f e c ­

t i v e  d a t e . ”

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 46.03.030(b) i s  amended t o  read:

(b) The depa r tmen t  may g r a n t  to  a m u n i c i p a l i t y ,  as funds a r e  

a v a i l a b l e ,  up to  [50] p e r c e n t  o f  e l i g i b l e  c o s t s  n o t  f i n a n c e d  by  the

f e d e r a l  go ve rnmen t ,  f o r  p u b l i c  water  s u p p l y ,  t r e a tm en t  and d i s t r i b u t i o n  

systems and >>ublic sewage c o l l e c t i o n ,  t r e a tm e n t  and d i s c h a r g e  f a c i l i t i e s  

f o r  w h i c h  c o n s t r u c t i o n  has no t  commenced on o r  b e f o r e  J u l y  1, 1982.

I f  a p r o j e c t  i s  p a r t i a l l y  f i n a n c e d  by t h e  f e d e r a l  go ve rnmen t ,  a g r a n t  

unde r  t h i s  s u b s e c t i o n  may no t  exceed  t h e  d i f f e r e n c e  be tween th e  amount 

o f  the  f e d e r a l  f i n a n c i n g  f o r  th e  p r o j e c t  and 87.5 p e r c e n t  o f  the  e l i g i b l e  

c o s t s  o f  t h e  p r o j e c t  [JUNE 21, 1976]. The e l i g i b l e  c o s t  o f  a p r o j e c t  o r  

p o r t i o n s  o f  a p r o j e c t  w i l l  be as d e t e rm in e d  by the  f e d e r a l  agency g r a n t ­

i n g  th e  most mone ta ry  a s s i s t a n c e .  On p r o j e c t s  o r  p o r t i o n s  o f  p r o j e c t s ,  

f o r  w h i c h  f e d e r a l  p a r t i c i p a t i o n  i s  n o t  a v a i l a b l e ,  e l i g i b l e  c o s t s  w i l l  be 

d e t e rm in e d  by the  depar tment  i n  a c c o rd a n c e  w i t h  (d) o f  t h i s  s e c t i o n .  

P r o j e c t s  s h a l l  be c o n s t r u c t e d  i n  a c c o rd a n c e  w i t h  p l a n s  and s p e c i f i c a ­

t i o n s  app roved  by the  d epa r tm en t .

* S e c .  2. AS 46.03.030(d) i s  amended to read :

(d) The depa r tmen t  s h a l l ,  by r e g u l a t i o n ,  i d e n t i f y  those  c o s t s  
w h i c h  a re  e l i g i b l e  c o s t s  f o r  the  pu rposes  o f  t h i s  s e c t i o n .  E l i g i b l e  
c o s t s  i n c l u d e  the co s t s  e s t a b l i s h e d  i n  a c o n s t r u c t i o n  c o n t r a c t  w h i c h
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are  n e c e s s a r y  f o r  c o n s t r u c t i o n  o f  a p r o j e c t  i n c l u d i n g  the  c o s t s  o f  r e ­

p l a c i n g  o b s o l e t e  f a c i l i t i e s , b u t  do n o t  i n c l u d e  t h e  c o s t  o f  i n t e r e s t  and 

f i n a n c i n g  and r i g h t- o f-w ay  a c q u i s i t i o n ,  or c o s t s  r e l a t e d  to  o p e r a t i o n ,  

m a in t e n a n c e ,  and no rma l  r e p a i r s  [REPAIR OR REPLACEMENT OF A PROJECT].

* S e c .  3. AS 46.03.030(e) i s  amended to read:

(e) The depa r tm en t  may g r a n t  to  a m u n i c i p a l i t y  n o t  more t h a n  _70

[50] p e r c e n t  o f  the  e l i g i b l e  c o s t s ,  i n c l u d i n g  c o s t s  o f  o b t a i n i n g  f e d e r a l  

w a i v e r s  from t h e  r e q u i r em e n t  f o r  se conda ry  t r e a tm e n t  p l a n t s ,  w h i c h  a re  

n o t  p a i d  f o r  by t h e  f e d e r a l  government  f o r  s o l i d  was te  p r o c e s s i n g  or 

d i s p o s a l  f a c i l i t i e s  c o n s t r u c t e d  a f t e r  Ju l y  1, 1982 [JULY 1, 1980],

However , t h e  depa r tm en t  may g r a n t  a m u n i c i p a l i t y  up to  85̂  [60] p e r c e n t  

o f  the  e l i g i b l e  c o s t s  n o t  p a i d  f o r  by the  f e d e r a l  go ve rnmen t  f o r  a s o l i d  

waste  p r o c e s s i n g  o r  d i s p o s a l  f a c i l i t y  c o n s t r u c t e d  a f t e r  J u l y  1, 1982 

[JULY 1, 1980], i f  t h e  f a c i l i t y  i s  used f o r  r e s o u r c e  r e c o v e r y .  The 

e l i g i b l e  c o s t s  o f  a s o l i d  waste p r o c e s s i n g  or d i s p o s a l  f a c i l i t y  are 

d e t e rm in e d  by  t h e  f e d e r a l  agency g r a n t i n g  the  most mone ta ry  a s s i s t a n c e  

f o r  c o n s t r u c t i o n  o f  the  f a c i l i t y .  For a s o l i d  waste, p r o c e s s i n g  or 

d i s p o s a l  f a c i l i t y  f o r  w h i c h  f e d e r a l  money i s  n o t  a v a i l a b l e ,  th e  d e p a r t ­

ment s h a l l  d e t e rm i n e  the e l i g i b l e  c o s t s  i n  a c c o r d a n c e  w i t h  (d) o f  t h i s

s e c t i o n .  A m u n i c i p a l i t y  s h a l l  c o n s t r u c t  s o l i d  waste  p r o c e s s i n g  or

d i s p o s a l  f a c i l i t i e s  f i n a n c e d  by g r a n t s  unde r  t h i s  s e c t i o n  a c c o r d i n g  to 

p l a n s  and s p e c i f i c a t i o n s  app roved  by th e  d e p a r tm e n t .

*  Sec .  4. T h i s  Act  takes e f f e c t  im m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 01.10.- 

070(c)
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1. R E Q U E S TSiLI/Resolution N o. s e n a t e  b i l l  252______________________________________________________________
■' T itle  " - p l a t i n c  t o  c r a n t s  f o r  w a t e r  s u p p l y ,  s e w e r a g e  and s o l i d  w a s t e  f a c i l i t i e s ”______

R e q u e s te d  b y  K e r t u l l a  and  K e l l y __________________________________________ D a te  ‘•'•arch 9. 1931

II .  F IS C A L  D E T A I L
A g e n c y  A f f e c t e d  D e p a r tm e n t  o f  E n v i r o n m e n t a l  C o n s e r v a t i o n _________________ _______ _____________
P ro g ra m  C a te g o ry  A f f e c t e d  N R M E C __________________________________________ ______________________
B R U , P ro g r a m ,  o r  S u b p r o g r a m ( s )  A f fe c te d  F a c i l i t y  C o n s t r u c t i o n  & O p e r a t i o n  S e c t i o n  *_________
(N o te :  I f  m o re  t h 2n  o n e  b u d g e t  c o m p o n e n t  is a f fe c te d ,  s e p a r a te  l in e - i ie m  a m o u n t s  and fu n d in g  fo r  each  

c o m p o n e n t  in  t h e  a n a ly s i s  s e c t io n .)  * K u n i c i p a l  G r a n t s  P ro g ram  
E X P E N D I T U R E S  ( T h o u s a n d s  o f  D ollars)

E s t i m a t e d  -An 8% i n c r e a s e  p e r  y e a r

F Y  8 0 . F Y  81 F Y  82 F Y  8 3 F Y  84 F Y  85
100 P E R S O N A L  S E R V I C E S NA NA 91.3 OR. 6 106.5 115.0
7.00 T R A V E L NA NA 14.0 16.1 16.3 17.6
3 0 0 C O N T R A C T U A L NA NA 8.0 R . 9.3' 10.1
4 0 0 C O M M O D T T T FS NA NA 0. 5 n . 6 0 .6 0.6
5QQ E O U I P M E N T NA NA 2.5
6 0 0 L A N D  & S T R U C T U R E S NA NA
7 0 0 G R A N T S ,  C L A IM S .  E T C . NA NA • 20000.0 40.090 .0 43,200.0 46,656.0

T O T A L •
I

2 0 ,1 1 6 .3 4 0 , 1 2 2 . 8 4 3 ,3 3 2 .7 46.- 7 9 9 . Y

F U N D I N G  ( T h o u s a n d s  o f  D olla rs)
-

G E N E R A L  F U N D /' 2 0 .1 1 6 .3 d o . i 2 2 . R <13.392.7 <16.709. 3
F E D E R A L  F U N D S NA • NA _ _ _ _____
O T H E R  ( S p e c i f y  F u n d  S o u rc e ) NA NA — _ — __— ___ _____

NA NA
-

P O S IT IO N S

F U L L  T I M E NA NA 2.0 2.0 2.0 2.0
P A R T  T I M E NA NA 1.0 o «—1 1.0 1.0
T E M P O R A R Y NA NA NA ----- -----

III. AN ALYSIS (See Fiscal Note Preparation Instructions, Section III)
T h i s  f i s c a l  n o t e  d e t a i l s  t h e  c o s t s  a s s o c i a t e d  w i t h  h i r i n g  tw o  new e n g i n e e r s  ( e n v i r o n m e n t a l  
e n g i n e e r s  I I  and  I I I )  a n d  c o n v e r t i n g  a n  e x i s t i n g  h a l f  t im e  c l e r k  t y p i s t  I I  p o s i t i o n  t o  f u l l  
t i m e  ( P C N  1 8 - 7 2 8 1 ) . I t  i s  e s t i m a t e d  t h a t  t h e s e  a d d i t i o n a l  s t a f f  w i l l  b e  r e q u i r e d  t o  h a n d l e  t h  
i n c r e a s e d  num ber o f  g r a n t s  t h a t  w i l l  r e s u l t  f rom  7 5 %  f u n d i n g .  I t  may a l s o  b e  n e c e s s a r y  t o  
i n c r e a s e  o u r  l e v e l  o f  e f f o r t  on  some p r o j e c t s  s i n c e  s m a l l e r  c o m m u n i t i e s  w i l l  n o t  b e  a p p l y i n g  
f o r  g r a n t s .  Many o f  t h e s e  c o m m u n i t i e s  do  n o t  h a v e  t h e  e x p e r t i s e  t o  a d m i n i s t e r  e n g i n e e r i n g  
a n d  c o n s t r u c t i o n  c o n t r a c t s  a n d  may r e l y  on t h u  D e p a r tm e n t  f o r  a s s i s t a n c e .  T h e r e  may a l s o  b e  a  
c o r r e s p o n d i n g  d e c r e a s e  i n  t h e  l e v e l  o f  e f f o r t  now d e v o t e d  t o  EPA p r o j e c t s .  I f  t h i s  o c c u r s ,  
i t  may n o t  b e  n e c e s s a r y  t o  f i l l  b o t h  e n g i n e e r i n g  p o s i t i o n s .

T he  $ 2 0 . 0  m i l l i o n  e s t i m a t e ' f o r  a d d i t i o n a l  g r a n t  f u n d i n g  i n  FY 8 2  w i l l  n e e d  t o  b e  c o n s i d e r e d  
a s  an  a p p r o p r i a t i o n  i f  f u n d s  a r e  t o  b e  a v a i l a b l e .  F c r  s u b s e n u e n t  v e a r s  D rc r r am  f u n d i n a  mav b e  
p r o v i d e d  t h r o u c h  e i t h e r  b o n d  i s s u e s  a p p r o p r i a t i o n s  o r  a  c o m b i n a t i o n  o f  t h e  tw o  s o u r c e s .
F o r  s u b s e q u e n t  v e a r s  we a l s o  recom m end  t h a t  a n v  a d d i t i o n a l  o r o o r a m  e x o e n d i t u r e s  b e  f i n a n c e d  
a s  a  c a p i t a l  im p ro v em e n t  o r o c r a n  w i t h  f u n d i n e  com in a  f r o m  e i t h e r  t h e  b o n d  i s s u e s  o r  t h e
IV .  D A T E  March 23 1981 ' PP?FF A R E D  BY ?:SITH FELTON_____________________ a p e r o o r i a t i o

A G E N C Y  . D e p a r tm e n t  o f  E n v i r o n m e n t a l  C o n s e r v a t i o n ____________Original: Legislative Finance P H O N E ________________ 465-2510__________
cc: Budget and ManagementPrime S p o n s o r  (F i rs t  L eg is la to r  N am ed)

3 3 - 0 0 1  (Rev. 12/79)



ATTACHMENT A

CALCULATION OF INCREASED FUNDING REQUIREMENTS 

19S0 - T o t a l  S t a t e  g r a n t  o b l i g a t i o n
19S0 - S t a t e  m a t c h i n g  g r = n t  o b l i g a t i o n s  f o r  EPA p r o j e c t s  
19S3 - S t a t e  o n l y  g r a n t  o b l i g a t i o n s

EFFECT OF 75 PERCENT FUNDING ON STATE GRANT OBLIGATIONS

$16.5 M X 75% f u n d i n g  l e v e l  
50% f u n d i n g  l e v e l

EFFECT OF EPA FUNDING REDUCTIONS ON STATS GRANT OBLIGATIONS

Maximum f u t u r e  EPA f u n d i n g  e s t i m a t e d  a t  
P r e s e n t  EPA f u n d i n g  a v e r a g e  i s

S t a t e  I n c r e a s e  R e q u i r e d  = $17.0 - $12.0 =
S t a t e  M a tc h  = $12.0 X 12.5%

EFFECT OF SOLID WASTE GRANTS ON STATE GRANT OBLIGATIONS 

E s t i m a t e d  a n n u a l  d em and  f o r  s o l i d  w a s t e  g r a n t s

TOTAL FUNDING REQUIREMENTS

75% f u n d i n g  e f f e c t  
EPA f u n d i n g  r e d u c t i o n  e f f e c t  
S o l i d  w a s t e  g r a n t s  e f f e c t  

T o t a l  e s t i m a t e d  a n n u a l  n e e d s  
b a s e d  on 1980 r a t e s

ADJUSTMENT FOR 10 PERCENT ANNUAL INFLATION 

$37.25 X 1 .1

A ssume m inimum FY 1982 f u n d i n g  r e q u i r e m e n t  o f

ESTIMATED UNOBLIGATED BON'D FUND BALANCE AT JULY 1, 1981 

$27.2 M - $6.2 M

ESTIMATED ADDITIONAL NEEDS FOR FY 82

$20. 5 M
4.0 M

16.5 M

$24.75 M

$12.0 M/year 
$17.0 M /year

5 .0  M 
1 .5  M 

$ 6 .5 M

$ 6 .0  M

$24.75 M 
6.50 M 
6.00 M 

$37.25 M

$40,975 M 

$41.0 M

$21.0 M B a l a n c e

$41. 0 M •• $21. 0 M $20. M I n c r e a s e d  
======= A p p r o p r i a t e



T W E LFTH L E G I S L A T U R E  

F ISCAL NOTE

B i l l / R e s o l u t i o n  No. f o r  S B  2 5 2  ( F i n a n c e )
Ti t l e  r e l a t i n g  t o  g r a n t s  r o r  w a t e r  s u p p l y ,  s e w e r a g e  a n d  s o l i d  w a s t e "

R e q u e s t e d  b v  F e r g u s o n Date 3'-3-82

II. F I S C A L  D E T A I L
A g e n c y  A f f e c t e d  r)g>n?»-r-t-TTiP'n-h n f  'Pnin'ronmprif-?! Pr-MD c f-i r-m_________
P r o g r a m  C a t e g o r y  A f f e c t e d _____________________  t_____________
BRU, Program, Or Subpronramfs). A f f e c t e d  F a c i l i t y  C o n s t r u c t i o n  & O p e r a t i o n  S e  

(Note: If more than one b u d g e t ' c o m p o n e n t  is affected, separate line-item 
amounts a n d  f u n d i n g  .for'each-.component in the a n a l y s i s  section.)

E X P E N D I T U R E S  (Thousands of Dollars.); .... •

100 P E R S O N A L  SERV I C E S
200 T R A V E L
300 CO N T R A C T U A L
400 COMMODITIES
500 E Q U I P M E N T
600 LAND «  ST R U C T U R E S
700 G R A N T S ,C L A I M S ,E T C .

TOTAL

F Y  82 FY - 83 FY 84 FY 85 FY 86 FY 87

-0- -0- -0-

F U N D I N G  (Thousands of Dollars)

GE N E R A L  FUND
F E D E R A L  FUNDS
O T H E R  (Specify Source)

POSITIONS

FU L L  TIME
PA R T  TIME
T E M P O R A R Y

III. A N A L Y S I S  (See F i s c a l  Note P r e p a r a t i o n  Instruction, S e c t i o n  III)

T h i s  f i s c a l  n o t e  r e f l e c t s  a  z e r o  i m p a c t  b e c u a s e  t h e  t w o  

e n g i n e e r s  d e s c r i b e d  i n  t h e  p r e v i o u s  f i s c a l  n o t e  a r e  p r o v i d e d  

f o r  i n  H B  8 4 0 .

A l s o ,  t h e r e  i s  n o  i n c r e a s e  i n  t h e  g r a n t s  a n d  c l a i m s  l i n e  i t e m  

b e c a u s e  t h e  G o v e r n o r ' s  F Y  8 3  c a p i t a l  b u d g e t  a l r e a d y  h a s  $ 2 5 , 0 0 0 , 0 0 0 . 0 0  

i n c l u d e d  f o r  t h i s  p r o g r a m .  T h i s  l e g i s l a t i o n  i n c r e a s e s  t h e  

p e r c e n t a g e  a  m u n i c i p a l i t y  m a y  r e c e i v e  f r o m  t h e  s t a t e  n o t  t h e  

t o t a l  a m o u n t  o f  c a p i t a l  f u n d s  n e e d e d  t o  o p e r a t e  t h e  p r o g r a m .

IV. DATE 3 - 3 - 8  2__________________P R E P A R E D  3Y ~ ^ ^ a u o r  F e r g u s o n
A G E N C Y ___________ L e g i s l a t u r e _____________________

Original: L e g i s l a t i v e  Finance P H O N E ____________ L  6 5 - A  Q ? R
cc: B u d g e t  and M a n a g e m e n t

Prime S p o nsor (First L e g i s l a t o r  Named)
33-001 (Rev. 12/81)



POSITION PAPER ON SENATE BILL 252 

By

E r n s t  W. M u e l l e r  

C o m m i s s i o n e r  

D e p a r t m e n t  o f  E n v i r o n m e n t a l  C o n s e r v a t i o n  .

B e f o r e  t h e

S e n a t e  C o m m u n i t y  & R e g i o n a l  A f f a i r s  C o m m i t t e e

March 26, 1981

Safe drinking water and hygienic sewage and solid waste disposal 
are essential conditions to ensure public health. For over a decade, 
the State of Alaska has provided grant funding to local communities 
to expand and improve their public water supplies and sewage collec­
tion and treatment systems. In the last session of the Alaska 
Legislature, provision was made to expand this program to include 
solid waste disposal and attendant resource recovery projects. 
Through these programs, the State has helped not only to prevent 
an unknown, but potentially large number of illnesses caused by 
environmental factors, but also substantially aided community 
expansion and residential, commercial and industrial development.
Not only individual homes, but industrial areas in many communities, 
such as the Fairbanks Railroad Industrial area, the Kodiak water­
front seafood processing area, and the State fairgrounds in Haines, 
Palmer, and the Tanana Valley have been brought water or sewer * 
service, or both, by these programs. An added advantage, in dollar 
and human costs, is the additional fire control and insurance 
savings realized by nearby hydrants feeding from the water distri­
bution systems.

These programs have also been funded with large blocks of federal 
funds, as well as local matching moneys. Of the federal agencies 
funding local projects, the U. S. Environmental Protection Agency,, 
the Economic Development Administration, the Farmers Home Adminis­
tration, the Department of Housing and Urban Development, and the 
Alaska Area Native Health Service are the largest sources. Under 
the current program, the State's maximum grant award is one-half 
of the costs not borne by a federal granting agency. In a sewer 
project funded with EPA grants, for example, EPA would pay 75 per­
cent, the State 12.5 percent, and the local government the remaining
12.5 percent. This formula mechanism assured a meaningful local 
share in the project— to ensure that the recipient of the service 
has a fiscal interest and a positive incentive to manage the project 
well.

As I am sure you are aware, the federal funding agencies will suffer 
large reductions by the Reagan Administration's efforts to restrain 
federal budget growth. The Economic Development Administration is
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planned for dissolution, the Farmers Home and HUD grant programs 
are scheduled for severe cutbacks, and EPA's wastewater program will 
be eliminated unless Congress strongly modifies it. In the latter 
program, we have already seen $12.6 million in funds allocated to 
Alaska in 1981 and earlier federal fiscal years eliminated in the 
last few weeks. Also, the $16-20 million we expected for Federal 
Fiscal Year 1982 will not be forthcoming. If any federal funding 
is available in the future, it may be for wastewater treatment 
plant construction only, not for interceptors and collector sewers. 
These latter projects are essential'to serve new growth areas in 
communities- and to bring sewer service to older sections of com­
munities where single service septic tanks are failing. As a 
result of these reductions, for example, the local share of an 
interceptor sewer could be as much as four times what it would if 
federal funds were available. I expect that many communities in 
Alaska, facing- increased costs everywhere because of reduced federal 
assistance, will be very reluctant to initiate new utility projects 
with these large cost increases.

Senate.Bill 252 and its companion in the House of Representatives,
HB 304, would increase the State share of these projects to 75 per­
cent, with a maximum State grant program/federal joint share of
87.5 percent, and maximum State share of resource recovery projects 
of 85 percent. I want to express our strong support for this 
increased State share, not only because federal shared programs 
are dwindling, but also because of its positive impact on local 
community finances. In general, water and sewer service is not 
paid by user fees and property assessments. The local revenues'are 
most often generated by the sale of local revenue bonds which are 
redeemed by the revenues from the fees and assessments. The excep­
tions to this rule, might be sewage treatment plant construction 
funds which are acquired through general obligation bonds, hovjever, 
interceptor, trunk, and collector sewers, water treatment, storage 
and distribution systems are most often handled as an enterprise 
activity, with those receiving the service paying for it directly.. 
Additionally, in many cases sewer use fees are used to redeem 
general obligation bonds sold to construct new plants.

The Legislature is now considering ways in which to repay local 
property taxes, thus effectively lowering the property tax rates 
for landowners. While there are a variety of ways to do this, any 
return to the general property taxpayer will result in an increase 
in federal income tax for those itemizing their deductions. On the 
other band, if the State increases its subsidy of a local govern­
ment service which is paid by fees and assessments which are not 
tax deductible, there will be no increases in federal taxes for 
property taxpayers, and no resultant net loss of dollars out of 
rhe Alaskan economy. Additionally, such increased grants can 
benefit all those receiving services from municipally-owned water, 
sewer, and solid waste services, whether or not they pay property 
taxes or federal income taxes.
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We estimate that this increased grant program will result in 
projects being constructed that would not have been under the lower 
formula percentage. As a practical matter, however, there is no 
means by which we can detail the exact projects or their costs at 
this time. We have projected what additional moneys would be needed 
to fully fund this bill and the solid waste construction grant pro­
gram, which was not fully funded by the Legislature when it passed 
last year because of bond fund constraints. We estimate that 
$20 million will be needed in State Fiscal Year 1982, in addition 
to that appropriated in the water and sewer bond which the voters 
approved in the November general election.

In FY 83, the total need is projected to be $40 million. Addition­
ally, we will need a small increase in our staff to handle this 
expanded program; we expect that $116,300 will be needed to fund 
2— 1/2 positions in FY 1982. The details of this funding is 
explained in the attached 'fiscal note.

Thank you for the opportunity to comment and I would be pleased to 
answer any questions you might have.

Attachment
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O r i g i n a l  s p o n s o r :  K e r t t u l a  by  r e q u e s t O f f e r e d :  5 / 1 1 / 8 1
R e f e r r e d :  F i n a n c e

$137700,000
- 0 -

513,700,h£i£
BY THE COMMUNITY AND 
REGlORAL AFFAIRS COMMITTEE

CS FOR SENATE BILL HO, 253 (C&RA)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act making special appropriations for sports

facilities; and providing for an effective date."

BE IT ENACTED 3 Y THE LEGISLATURE OF THE STATE CF ALASKA:

* Section 1. The sum of $6,500,000 is appropriated from the general fund 

for payment as a grant to the Matanuska-Susitna Borough for the planning and 

construction of a community-owned sports complex..

* Sec. 2. The sum of $7,200,000 is appropriated from the general fund 

for payment as a grant to the City of Soldotna for construction of the 

Central Peninsula 3 ports center.

* Sec. 3. The appropriations made by this Act shall be disbursed in 

accordance with AS 37.C5.315.

* See. A. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).

L 0 ? # A ;  i \ t t  V j Y ■ - 1 -  C S S B  2 5 3 (C&RA)
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General Fund $6,500,000 
Other Funds -0-

F u n d i n g  I n f o r m a t i o n
I n t r o d u c e d :  3 / 9 / 8 1
R e f e r r e d :  C o m m u n i t y  &
R e g i o n a l  A f f a i r s  a n d  F i n a n c e

IH THE SENATE BY KERTTULA BY REQUEST

SENATE BILL NO. 2 5 3

IN THE LEGISLATURE OF THE STATE OF ALASKA

TWELFTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act making a special appropriation to the

* Section 1. The sum of $6,500,000 is appropriated from the general fund 

for payment as a grant to the Matanuska-Susitna Borough for the planning and 

construction of a community-owned sports complex..

* Sec. 2. The appropriation made by this Act shall be disbursed in 

accordance with AS 37.05.315.

* Sec. 3. This Act takes effect on the effective dato of an Act entitled 

"An Act relating to the construction of a Matanuska-Susitna community-owned 

sports complex} and providing for an effective date."

Matanuska-Susitna Borough for the planning and con­

struction of a community-owned sports complex; and 

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

-1- S B  253
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„ c Referred: Finance
Funding Information
General Fund $ 13,700,000

Original sponsor: Kerttula by request Offered: 5/11/81

Other Funds -0-

BY THE COMMUNITY AND 
IN THE SENATE REGIONAL AFFAIRS C O MMITTEE

CS FOR SENATE BILL NO. 253 (C&RA)

IN THE LE G I S L A T U R E  OF THE STATE OF A L ASKA

T W E L F T H  L E G I S L A T U R E  - FIRST SESSION

A BILL

For an Act entitled: "An Act m a k i n g  special a ppropriations for sports

facilities; and p r oviding for an effective date."

BE IT ENACTED BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* S e c tion 1. The sum of $6,500,000 is appropriated from the general fund 

for payment as a grant to the M a t a n u s k a - S u s i t n a  Borough for the planning and 

c o n s t r u c t i o n  of a c o m m u n i t y - o w n e d  sports complex.

*  Sec. 2. T he sum of $7,200,000 is appropriated from the general fund 

for payment as a grant to the City of Soldotna for construction of the 

Centra] Pen i n s u l a  sports center.

* Sec. 3. T h e  a p p r o p riations made by this Act shall be disbursed in 

a c c ordance with AS 37.05.315.

* Sec. 4. This Act takes effect immediately in a c c ordance with AS 01.10.- 

0 7 0 ( c ) .

-1- CSSB 2 5 3 (C&RA)
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F u n d i n g  I n f o r m a t i o n  I n t r o d u c e d : _ 3/9/81
G eaera 1 ~Fund $37500,000 R e f e r r e d : C o m m u n i t y  &
O t h e r  Funds -0- R e g i o n a l  A r f airs and Finance

$6 ,5OX70iro

IN THE SENATE BY K E R T T U L A  BY REQUEST

SENATE BILL NO. 253 

IN THE LEGISL A T U R E  OF THE STATE OF A L A S K A  

T W E L F T H  LE G I S L A T U R E  - FIRST S E S SION 

A BILL

For an Act entitled: "An Act m aking a special a p p r o p r i a t i o n  to the

M a t a n u s k a - S u s i t n a  Borough for the planning and c o n­

stru c t i o n  of a c o m m u n i ty-owned sports complex; and 

p r oviding for an effective date."

BE IT ENACTED BY THE LE G I S L A T U R E  OF THE STATE OF ALASKA:

* S e c tion 1. The sum of $6,500,000 is appropriated from the general fund 

for payment as a grant to the M a t a n u s k a - S u s i t n a  Borough for the planning and 

co n s t r u c t i o n  of a communit y - o w n e d  sports complex.

* Sec. 2. The appro p r i a t i o n  made by this Act shall be d i sbursed in 

a c c o r d a n c e  with AS 37.05.315.

* Sec. 3. This Act takes effect on the effective date of an Act entitled 

"An Act relat i n g  to the c o n struction of a Mataius k a - S u s i t n a  communit y - o w n e d  

sports complex; and providing for an effective date."

-1- SB 253
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Date:

Mr. President:

The Committee on FINANCE_______________________ has had SB 254_______________

Alaska state educational incentive grant program

under consideration and (a majority of che committee) (the committee) 
reports it back with the following recommendations:

[ ] do pass [ ] do not pass

[ ] do pass with attached amendments(s )
[ ] same title
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[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note
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Mr. President:
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SB 254

Alaska state educational incentive grant program

under consideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

[ ]

[ ]

[ ] 

[ ] 

[ ]

do pass

do pass with attached^ 

replace with CS for 

and recommends

-f— k^-do not pass 

fame n dine nts_
[ ] same title 
i j new title

AND attaches a "Letter of Intent" [ ] New Fiscal Note

reports it back without recommendation

referred to the Committee
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Introduced: 3/9/81
Referred: Health, Education &
Social Services and Finance

ITT THE SENATE BY PARR, KELLY AND STIMSON

SENATE BILL N O . 2 5 4

IN THE LEGISLATURE OF THE STATE Of ALASKA

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An. Act relating to the Alaska state educational

Alaska state educational Incentive grant program to provide financial 

assistance to eligible students to enable them to attend, or continue 

their attendance at, postsecondary educational institutions. Funds 

appropriated for this program ray [SHALL] be used as matching funds for 

the state's participation in the federaljgstate student incentive grant

incentive grant program; and providing for an effective

date."

* Section 1. AS 1A.A0,938 is amended to read

program (P.L. 92-318; 20 U.S.C. secs. 1070c - 1070c~3).

* Sec. 2. AS 14.40*950(a) is repealed and reenacted to read:

(a) A grant made under AS 14.40.930 - 14.40.960 may not be less

than $100 or more than $3,000 for an academic year.

* Sec. 3. This Act takes e f r*-t July 1, 1981.

- 1 -
SB 2 5 4
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Introduced: 3/9/81
Referred: Health, Education &
Social Services and Finance

IN THE SENATE BY PARR, KELLY A ND S T I M S O N

SENATE BILL NO. 2 5 A 

I N  THE L E G I S LATURE OF T H E  STATE OF A L A S K A  

T W E L F T H  L E G I S L A T U R E  - FIRST S E S S I O N  

A  BILL

For an Act entitled: "An Act relating to the A laska state educational

i ncentive grant program; and p r oviding for an effective 

0 date."

9 BE IT ENACTED BY T H E  L E G I S L A T U R E  OF T HE STATE OF ALASKA:

10 * Section 1. AS 14.40.930 is amended to read:

Sec. 14.40.930. PURPOSE; CREATION. T h e r e  is established the

Alaska state e d u c a tional incentive, grant p r o g r a m  to provide financial

11

12

13 as s i s t a n c e  to eligible students to enable them to attend, or continue

14 their a t t e ndance at, p o s t s e c o n d a r y  educat i o n a l  institutions. Funds

15 a p p ropriated for this p r o g r a m  may [SHALL] be use d  as matching funds for

16 the state's p a r t i c i p a t i o n  in the f e d e r a l ^ s t a t e  student incentive grant

17

10

19

20 

21 

22

23

24

25

26

27

28 

29

p r o gram (P.L. 92-318; 20 U.S.C. secs. 1070c - 1070c-3).

* Sec. 2. AS 14.40.950(a) is repe a l e d  and ree n a c t e d  to read:

(a) A g r a n t  made under AS 1 4 .40.930 - 14.4 0 . 9 6 0  m a y  not be less

than $100 or mo r e  than $3,000 for an academic year.

* Sec. 3. This Act takes effect J u l y  1, 1981.

-1- SB 254



C O M M I T T E E  R E P O R T

S E N A T E

4 / 2 3 / 8 1  F U R T H E R :  N o n e

Date:

Mr. President:

The Committee on FINANCE  has had SB 255

making a special appropriation to the Dept, of Education, Alaska'Commission on 
Postsecondary Education

under consideration and (a majority of the committee) (the committee) 
reports it back with the following recornmendati ons:

[ ] do pass [ ] do not pass

[ ] do pass with attached amendments(s )
[ ] same title

[ ] replace with CS for ________________________________________ [ ] new title

and recommends ___  ___________ _________________  ________________

[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note

[ ] reports it back without recornmendation

[ ] referred to t h e _________________________________________Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:

S 60 (Rev. 1 2 / 7 8 )

C H A I R M A N



C O M M I T T E E  R E P O R T

S E N A T E

FURTHER: F i n a n c e

3 / 9 / 8 1

Mr. President: *
HEALTH, EDUCATION AND 

The Committee on SOCIAL SERVICES

Date:

has had SB

making a special appropriation to the Dept, of Education, Alaska Commission on 
Postsecondary Education

under consideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

[ S ]  

[ ] 

I ]

[ ] 

[ ] 

( J

do pass [ ] do not pass

do pass with attached amendments(s )

replace with CS for _______________________________

and recommends

] same title 
; ] new title

AND attaches a "Letter of Intent" [ ] New Fiscal Note

reports it back without recornmendation

referred to the Committee

MEMBERS HAVING 
OTHER RECOMMENDATIONS:
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I n t r o d u c e d :  3 / 9 / 8 1
R e f e r r e d :  H e a l t h ,  E d u c a t i o n  &.
S o c i a l  S e r v i c e s  a n d  F i n a n c e

in t h e  sr.h a t e BY PARR, KELLY AND STIMSON

SENATE BILL NO. 2 5 5  

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act raking a special appropriation to the Depart­

ment of Education, Alaska Commission, on Postsecondary 

Education for the Alaska state educational incentive 

grant program} and providing for an effective date." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $1,000,000 ir. appropriated from the general fund 

to the Department of Education, Alaska Commission on Postsecondary Education, 

for the Alaska state educational incentive grant program (AS 14.40.930 - 

14.40.960).

*■ Sec. 2. The unexpended and unobligated portion of the appropriation 

nade hv this Act. lapses into the general fund June 30, 1982.

* ' Sec. 3. This Act takes effect on the effective date of an Act entitled, 

'An Act relating to the Alaska state educational incentive grant program; 

and providing for an effective date."

-1- SB 255



Legislature  Session
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Act making a special appro- 
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stsecondary Education for the 
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Introduced in tlie Senate 19. .9?"
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Read third time and
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Yeas Yeas 
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Absent Absent 
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Reconsideration

PASS Effective Date 
Yeas Yeas 

Nays Nays 
Absent Absent 

Excused Excused

Reported correctly engrossed 
Signed by President 
Sent to House
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19 Read first time and referred 
to Committee on

Reported back with 
recommendation that

Read second time and

Read third time and

PASS Effective Date 

Yeas Yeas 
Nays Nays 
Absent Absent 

Excused Excused

Reconsideration

PASS Effective Date 

Yeas Yeas 
Nays Nays 
Absent Absent 

Excused Excused

Reported correctly engrossed 
Signed by Speaker 
Returned to Senate

C H I E F  C L E R K  O F  T H E  H O U S E

H I S T O R Y  IN T H E  S E N A T E

19 Received from House

To enrolling

Reported correctly enrolled

Sent to Governor

filed with Lt. Governor

by Governor

Chapter No.
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Funding In f o r m a t i o n  
General Funds $1,000,000
Other F u n d s  -0-

TTTDOO.OOO

IN T H E  SENATE

Introduced: 3/9/81
Referred: Health, Education &
Social Services and Finance

BY PARR, K E L L Y  A N D  S T I MSON 

S ENATE BILL N O . 255 

IN THE LEGISLATURE OF THE STATE OF A L A S K A  

TW E L F T H  L EGISLATURE - FIRST S E S S I O N  

A BILL

For an Act entitled: "An Act m a king a special a p p r o p r i a t i o n  to the D e p a r t­

ment of Education, Alaska C o m m i s s i o n  on Posts e c o n d a r y  

Edu c a t i o n  for the Alaska state educational incentive 

grant program; and pro v i d i n g  for an effective date." 

BE IT ENACTED BY THE LE G I S L A T U R E  OF T H E  STATE OF ALASKA:

* S e c tion 1. The sum of $1,000,000 is appro p r i a t e d  from the general fund

to the D e p a r t m e n t  of Education, Alaska C o m m i s s i o n  on P o s t s e c o n d a r y  Education,

for the Alaska state educational incentive grant p r o g r a m  (AS 14.40.930 - 

14.40.960).

* Sec. 2. The une x p e n d e d  and u n o b l igated portion of the a p p r o priation 

made by this Act lapses into the general fund June 30, 1982.

* Sec. 3. Thi s  Act takes effect on the effective date of an Act entitled,

"An Act r e l a t i n g  to the Alaska state e ducational incentive grant program; 

and p r o v i d i n g  for an effective date."

-1- SB 255



C O M M I T T E E  R E P O R T

S E N A T E

F U R T H E R :  N o n e

Mr. President: 

The Committee on

3 / 2 7 / 8 1

Date

FINANCE has had SB 258

making a special appropriation to the Dept, of Community 6c REgional Affairs 
for operation and maintenance of village water and sewer systems

under consideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

[ ] 

[ ] 

I ]

[ ] 

[ ] 

[ 1

do pass [ ] d o n o t p a s s

do pass with attached amendments(s )

replace with CS for ______________________________

and recommends ___________

I ] same title 
j new title

AND attaches a "Letter of Intent" [ ]

reports it back without recornmendation 

referred to the ___________

lew Fiscal Note

Commi ttee

MEMBERS SIGNING 
DO PASS

MEMBERS HAVING 
OTHER RECOMMENDATIONS:

C H A I R M A N



C O M M I T T E E  R E P O R T

S E N A T E

3/9/81

'N

FURTHER: F i n a n c e  )

Mr. President: 

The Committee on
COMMUNITY AND REGIONAL 
_______ AFFAIRS___________

Date

has had

-  • >T-

SB 258

making a special appropriation to the Dept, of Community & Regional Affairs 
for operation and maintenance of village water and sewer systems

under consideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

[ ] 

[

[ )

( 1 

[ ]

do pass [ ] do not pass

do pass wijth attached amendments (£ )

replace with CS for ______________________________

and recommends _______

[ ] same title 
[ ] new title

AND attaches a "Letter of Intent" [ ] New Fiscal Note

reports it back without recornmendation

referred to the  Committee[ ]

MEMBERS SIGNING MEMBERS HAVING 
OTHER RECOMMENDATIONS:

/

C H A I R M A N
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S E N A T E  A M E N D M E N T

By S e n a t e  C o m m u n i t y  and Regional 
A f f a i r s  c o m m i t t e e

To: ____________________________________S ENATE B I L L  No. _25§_

To: ____________________________________ HO U S E  B I L L  No.

Pa g e : 1 L i n e : 7

Delete: -^COMMUNITY AND R E G I O N A L  A F F A I R S ^

and substi t u t e  E n v i r o n m e n t a l  C o n s e r v a t i o n
^

Page 1, Li ne 13:

Delete: (COMMUNITY AND R E G I O N A L  AFFAIRS]

and s u b s t i t u t e  E n v i r o n m e n t a l  C o n s e ^ v a f i p n

Page 1, Line 18:

Delete: (COMMUNITY AND R E G I O N A L  AFFAIRS]

and s u b s t i t u t e  E n v i r o n m e n t a l  C o n s e r v a t i o n
   1_— ------ ^ —

S 70
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(General Fund $21)0,000 
Other Funds -0-

F u n d i n g  I n f o r m a t i o n
I n t r o d u c e d :  3 / 9 / 8 1
R e f e r r e d :  C o m m u n i t y  &

r R e g i o n a l  A f f a i r s  a n d  Financ

IN THE SENATE

SENATE BILL NO. 2 5 8

TWELFTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act making a special appropriation to the Depart-

* Section. 1. The sum of $100,000 is appropriated from the general fund 

to the Department of Community and Regional Affairs for payment as a grant

to the Norton Sound Health Corporation to establish and operate a water and

sewer technical support office in Nome to provide trained technical support 

for the operation of village water and sewer systems.

* Sec. 2. The sun of $100,000 is appropriated fron the general fund to

the Department of Community and Regional Affairs for payment as a grant to 

the Maun.elulc Association to establish and operate a water and sewer technical 

support office in Kotzebue to provide trained technical support for the 

operation of village water and sewer systems.

* Sec. 3. The appropriations made by this Act shall be disbursed in 

accordance with AS 37.05.315.

* Sec. A, This Act takes effect immediately in accordance with AS 01.10.- 

170(c),

ment of Community and Regional Affairs for technical 

support for the operation and maintenance of village 

water and sewer systems 5 and providing for an effective 

date.”

- 1 -
S B  2 5 8



A L A S K A  S T A T E  L E G I S L A T U R E

y-y?T. .. Session

S E N A T E  ..  NO. .25.8...

By FER GU SO N...................

"An Act making a special appro 
priation to the Deparmfcnt of 
Community and Regional Affairs 
for technical support for the 
operation and maintenance of 
village water and sewer systems 
and providing for an effective 
date."

Introduced in the Senate . , .?/.•//.19..

H I S T O R Y  IN T H E  S E N A T E

19 8 1 Read first time and referred 
to Committee on

C fc RA and Finance

Reported hack with ( 3 ^  
recommendation that

7~z>

Read second time and

Read third time and

P A S S E f f e c t i v e  D a t e
Y e a s Y e a s

N a y s N a y s
A b s e n t A b s e n t
E x c u s e d E x c u s e d

R e c o n s i d e r a t i o n

P A S S E f f e c t i v e  D a t e

Y e a s Y e a s

N a y s N a y s
A b s e n t A b s e n t

E x c u s e d E x c u s e d

R e p o r t e d c o r r e c t l y  e n g r o s s e d
Signed hy President 
Sent to House

S E C R E T A R Y  O F  T H E  S E N A T E

1001

H I S T O R Y  IN T H E  H O U S E

19 R e a d  f i r s t  t i m e  a n d  r e f e r r e d  
t o  C o m m i t t e e  o n

R e p o r t e d  b a c k  w i t h  
r e c o m m e n d a t i o n  t h a t

R e a d  s e c o n d  t i m e  a n d

R e a d  t h i r d  t i m e  a n d

P A S S  E f f e c t i v e  D a t e  
Y e a s  Y e a s  
N a y s  N a y s  
A b s e n t  A b s e n t  
E x c u s e d  E x c u s e d

R e c o n s i d e r a t i o n

P A S S  E f f e c t i v e  D a t e  
Y e a s  Y e a s  
N a y s  N a y s  
A b s e n t  A b s e n t  
E x c u s e d  I  x c u s e d

R e p o r t e d  c o r  i t l y  e n g r o s s e d  
S i g n e d  b y  S p e a k e r  
R e t u r n e d  t o  S e n a t e

C H I E F  C L E R K  O F  T H E  H O U S E

H I S T O R Y  IN T H E  S E N A T E

19 Received from House

To enrolling

Reported correctly enrolled

Sent to Governor

by Governor

Piled with Lt. Governor

C h a p t e r  N o .



TIIE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

F I S C A L  N O T E

SR HO. 258
REQUEST
Bill/Resolution No.______________________________________________________________
Title A special appropriation to DC & RA for technical support for the operation and 
Requested bv Senate Community & Regional Affairs Committee Date March 23. 1Q81

maintenance of village sewer and water system?;.

II. FISCAL DETAIL
Agency Affected Department of Community and Regional Affairs 
Program Category Affected Heal th~
BRU, Program, or Subprogram(s) Affected Village Safe Water
(Note: If more than one budget component is affected, separate line-item amounts and funding for eacli 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 81 FY 82 FY 83 FY 84 FY 85 FY 86

100 PERSONAL SERVICES -U-
200 TRAVEL -0-
300 CONTRACTUAL -0-
400 COMMODITIES -0-
500 EOUIPMENT -0-
600 LAND & STRUCTURES -0-
700 GRANTS. CLAIMS. ETC. $2 0 0 . 0

TOTAL $200.0

FUNDING (Thousands of Dollars)
GENERAL FUND $2 0 0 . 0
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS 

FULL TIME -0-
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

No administrative costs assuming that existing Department of Community and Regional 
Affairs Legislative Grant administrative positions remain in the Governor's FY 82 
budget.

IV DATE Marc*1 23, 1981

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

McKie Campbel 
Tie

" W T ^ tTTt

PREPARED J)Y   r  ____ . , ..... „___r-rtst- AGENCY Department, of Community & Regional AffMrs

PHONE .

33-001 (Rev. 1 2 / 8 0 )



By S e n a t e  C o m m u n i t y  a n d  R e g i o n a l  
A f r a i r s  c o m m i t t e e

 : S E N A T E  B I L L  No, 2 5 8 ___________

_______________________________  H O U S E  B I L L  No. ________________

Pa g e : 1 L i n e : 7

Delete: -^COMMUNITY A N D  R E G I O N A L  A F F A I R S ^
‘ * \ 

and s u b s t i t u t e  E n v i r o n m e n t a l  C o n s e r v a t i o n

Page 1, L i n e  13:

•Delete: [COMMUNITY A N D  R E G I O N A L  AFFAIRS]

and s u b s t i t u t e  E n v i r o n m e n t a l  C o n s ex;vat.ig>n

Page 1, L i n e  18:

Delete: [COMMUNITY A N D  R E G I O N A L  AFFAIRS]

and s u b s t i t u t e  E n v i r o n m e n t a l  C o n s e r v a t i o n



•’u n ding I nformation 
General Fund §200,000
Dther Funds -0-

■$20'(r,Tnro

Introduced: 3/9/81
Referred: Community &

Regional Affairs and Finandi

iEN T HE SENATE BY FERGUSON

S E NATE BILL NO. 258 

IN T H E  L E G I S L A T U R E  OF THE STATE OF ALASKA 

T W E L F T H  L E G I S LATURE - FI R S T  SESSION 

A BILL

For an Act entitled: "An Act making a special a p p r o p r i a t i o n  to the D e p a r t­

ment of Community and Regional Affairs for technical 

support for the oper a t i o n  and m a i n t e n a n c e  of village

water and sewer systems; and pro v i d i n g  for an effective

d a t e . "

BE IT ENACTED BY THE LE G I S L A T U R E  OF THE STATE OF ALASKA:

* S e c t i o n  1. The sum of $100,000 is approp r i a t e d  from the general fund 

to the Department of C o mmunity and Regional Affairs for payment as a grant

to the Norton Sound H ealth Co r p o r a t i o n  to est a b l i s h  and operate a water and

sewer technical support office in Nome to p r o v i d e  trained technical support 

for the ope r a t i o n  of village w a t e r  and sewer systems.

* Sec. 2. The sum of $100,000 is a p p r o p r i a t e d  from the general fund to 

the D e p artment of Community and Regional Affairs for payment as a grant to 

the M a u n e l u k  Associ a t i o n  to establish and operate a water and sewer technical 

support office in Kotzebue to provide trained technical support for the 

ope r a t i o n  of village water and sewer systems.

* Sec. 3. T h e  appropriations made by this Act shall be disbursed in 

accordance with AS 37.05-.315.

* Sec. 4. This Act takes effect i m m e d i a t e l y  in a c c ordance with AS 01.10.- 

0 7 0 ( c ) .

-1- SB 258



C O M M I T T E E  R E P O R T

S E N A T E

3/20/81 Date: _______________

Mr. President:

The Committee on FINANCE___________________ has had SS_261_____

FURTHER: None

making a special appropriation to the Dept, of Community & Regional Affairs 
for research and analysis of relocation 6c detention of Aleut people durins 
World War II

under consideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

[ ) do pass [ ] do not pass

[ ] do pass with attached amendments(s )
[ ] same title

[ ] replace with CS for ________________________________________[ ] new title

and recommends __________________________________________________________

[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note

[ ] reports it back without recornmendation

[ ] referred to t h e __________________________________________Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:

C H A I R M A N



C O M M I T T E E  R E P O R T

S E N A T E

\

FURTHER: LnCe

3/10/81

D ate:

Mr. President:
COMMUNITY AND REGIONAL 

The Committee on AFFAIRS______________________ has had SB 261

making a special appropriation to the Dept, of Community & Regional Affairs 
for research and analysis of relocation & detention of Aleut people during 
World War II

under consideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

[^<] do pass [ ] do not pass

[ ] do pass with attached amendments(s)
[ ] same title

[ ] replace with CS f o r _________________________________________[ ] new title

and recommends _______  ______

I ] AND attaches a "Letter of Intent" ( I x j  Hew Fiscal No'te-}

I ] reports it back without recornmendation

[ ] referred to the __________________________________________ Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS. A OTHER RECOMMENDATIONS:

CHAIRMAN
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24

25
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29

F u n d i n g  I n f o r m a t i o n

Referred: Community &. Regional
Affairs and Finance

I n t r o d u c e d :  3 / 1 0 / 8 1
‘General Fund $165, 500 
Other Funds -0-

BY MULCAHY

SENATE BILL NO. 261

A BILL

For an Act entitled: MAn Act making a special appropriation to the Dopart-

* Section 1. The sun of $165,500 is appropriated from the general fund 

to the Department of Community and Regional Affairs for payment as a grant 

to the Aleutian/Prihilof Islands Association, Inc., for a research study and 

analysis of the relocation and involuntary detention of the Aleut people 

during Uorld War II.

* Sec. 2. The appropriation made by this Act shall be disbursed in 

accordance with AS 37.05.315.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.-

ment of Community and Regional Affairs for research 

and analysis of the relocation and detention of the 

Aleut people during Uorld Uar II; and providing for an 

effective date.”

070(c)

SB  2 6 1



THE LEGISLATURE OF THE STATE OF ALASKA
T W E L F T H  L E G I S L A T U R E

REQUEST 
Biil/Resolution No.

FISCAL iNOTF, 

SB IIP. 261 . HB 291____________
Title A special appropriation to DC&RA for research and analysis on Aleut relocation. 
Requested bv Senate C & RA. House C & RA___________________ Date March 18, 1931

II. FISCAL DETAIL
Agency Affected Department of Community and Regional A ffa irs 
Program Category Affected Devel opmen t
BRU, Program, or Subprogram(s) Affected Local Government As si stance________________
(Note: If more than one budget component is affer'.ed, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 81 FY 82 FY 83 FY 84 FY 85 FY 86

100 PERSONAL SERVICES ■■■ -0-
200 TRAVEL -U-
300 CONTRACTUAL -0-
400 COMMODITIES -0-
500 EOUIPMENT -0-
600 LAND & STRUCTURES -0-
700 GRANTS. CLAIMS. ETC. $165.0

TOTAL
$165.0

FUNDING (Thousands of Dollars)
GENERAL FUND $165.0
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS 

FULL TIME -0-
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

No administrative costs assuming that existing Department of Community and Regional 
Affairs Legislative Grant administrative positions remain in the Governor's FY 82 
budget.

IV. DATE M^rch 18 ,1981

O r io in n l:  I.eaisl:itivr>. F in .-in ca

McKie Camphel L*.PREPARED BY 
AGENCY Department of Community & Regional 
P M fiM F  465-4735

A f l j irs



A L A S K A  S T A T E  L E G I S L A T U R E

TWEUFTILegislature . .FIRS.T S e s s i o n

S E N A T E

n MULCAHY
R y .........

N O . 2 6 1

"An Act making a special appro 
priation to the Department of 
Community and Regional Affairs 
for research and analysis of 
the relocation and detention 
of the Aleut people during 
Uorld War II; and providing 
for an effective date."

,— ,— - 37107 8T"
I n t r o d u c e d  i n  t h e  S e n a t e ................................. 1 9 . . . .

H I S T O R Y  IN T H E  S E N A T E

19 8 1

1 0

R e a d  f i r s t  t i m e  a n d  r e f e r r e d  
t o  C o m m i t t e e  011
C &. RA and Finance

R e p o r t e d  h a c k  w i t h C ’ V / f  
r e c o m m e n d a t i o n  t h a t  .•«%< .

R e a d  s e c o n d  t i m e  a n d

R e a d  t h i r d  t i m e  a n d

P A S S E f f e c t i v e  D a t e
Y e a s Y e a s
N a y s N a y s
A b s e n t A b s e n t
E x c u s e d E x c u s e d

R e c o n s i d e r a t i o n

P A S S E f f e c t i v e  D a t e
Y e a s Y e a s
N a y s N a y s
A b s e n t A b s e n t
E x c u s e d E x c u s e d

R e p o r t e d  c o r r e c t l y  e n g r o s s e d  
S i g n e d  b y  P r e s i d e n t  
S e n t  t o  H o u s e

S E C R E T A R Y  O F  T H E  S E N A T E

19

H I S T O R Y  IN T H E  H O U S E

R e a d  f i r s t  t i m e  a n d  r e f e r r e d  
t o  C o m m i t t e e  o n

R e p o r t e d  b a c k  w i t h  
r e c o m m e n d a t i o n  t h a t

R e a d  s e c o n d  t i m e  a n d

R e a d  t h i r d  t i m e  a n d

P A S S
Y e a s
N a y s
A b s e n t
E x c u s e d

E f f e c t i v e  D a t e  
Y e a s  
N a y s  
A b s e n t  
E x c u s e d

R e c o n s i d e r a t i o n

P A S S  E f f e c t i v e  D a t e
Y e a s  
N a y s

Y e a s  
N a y s

A b s e n t  A b s e n t
E x c u s e d  E x c u s e d

R e p o r t e d  c o r r e c t l y  e n g r o s s e d  
S i g n e d  b y  S p e a k e r  
R e t u r n e d  t o  S e r i a t e

C H I E F  C L E R K  O F  T H E  H O U S E

H I S T O R Y  IN T H E  S E N A T E

19 R e c e i v e d  f r o m  H o u s e

T o  e n r o l l i n g

R e p o r t e d  c o r r e c t l y  e n r o l l e d

S e n t  t o  G o v e r n o r

b y  G o v e r n o r

F i l e d  w i t h  I , t .  G o v e r n o r

C h a p t e r  N o .

j



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH L E G ISL A TU RE

I.

FISCAL NOTE

HR 291
REQUEST 
Bill/Resolution No._
Title A special apbronriafion to DC&RA for research and analysis on Aleut relocation. 
Requested bv Senate C & RA, House C & RA  _____ Date__ March 13, 1981

II. FISCAL DETAIL
Agency Affected Department of Cnnniinif.v and Regional Affa irs 
Program Category Affected Development
BRU, Program, or Subprogram(s) Affected l ocal Government Assistance
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 81 FY 82 FY 83 FY 84 FY .35 FY 86

100 PERSONA! SERVICES ' -0-
200 TRAVEL -0-
300 CONTRACTUAL -0-
400 COMMODITIES -0-
500 EOUIPMENT -0-
600 LAND & STRUCTURES -0-
700 GRANTS. CLAIMS. ETC. $165.0

TOTAL $165.0

FUNDING (Thousands of Dollars)

GENERAL FUND $165.0
FEDERAL FUNDS
OTHER (Specify Fund Source) •

POSITIONS 

FULL TIME -0- 1 i
PART TIME
TEMPORARY 1

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

No administrative costs assuming that existing Department of Community and Regional 
Affairs Legislative Grant administrative positions remain in the Governor's FY 82 
budget.

IV. DATE March 18 ,1981

Original: Legislative Finance
r-c: Budget and Management

.PREPARED BY McKie Campbell 
AGENCY Department of Community 
PHONE _ 465-4735



Fundin
Genera 
Other Funds

Inform a t i o n  
Fund ?IT5 , 5 0 0  

-0 ■ 
$T6'5750U

Introduced: 3/10/81
Referred: Comm u n i t y  &  Regional

Affairs and Finance
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IN T HE S ENATE BY MULCAHY

SENATE BILL NO. 261 

IN T HE L EGISLATURE OF THE STATE OF ALASKA 

T W E L F T H  LE G I S L A T U R E  - FIRST SESSION 

A BILL

For an Act entitled: "An Act making a special a p p r o p r i a t i o n  to the D e p a r t­

ment of Community and Regional Affairs for research 

and analysis of the r e l o c a t i o n  and dete n t i o n  of the 

Aleut people during W o r l d  War II; and p r oviding for an 

effective date."

BE IT ENACTED BY T HE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. The sum of $165,500 is a p p ropriated from the general fund 

to the Department of C o mmunity and Regional Affairs for payment as a grant 

to the A l e u t i a n / P r i b i l o f  Islands Association, Inc., for a research study and 

analysis of the r e l o cation and i nvoluntary detention of the Aleut people 

d uring W o r l d  War II.

* Sec. 2. The appro p r i a t i o n  made by this Act shall be disbursed in 

a c c ordance wi t h  AS 37.05.315.

* Sec. 3. This Act takes effect im m e d i a t e l y  in accordance with AS 01.10.- 

070(c). •

-1- SB 261



C O M M I T T E E  R E P O R T

S E N A T E

FURTHER: No n e

3/16/81

Date:

Mr. President:

The Committee o n __________ FINANCE______________ has had SB 263

making a special appropriation to the Dept, of Commerce and Economic Development 
for cultural facilities

under consideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

[ ] do pass [ ] do not pass

[ ] do pass with attached amendments(s )
[ ] same title

[ ] replace with CS f o r __________________________________________ [ ] new title

and recommends

( ] AND attaches a "Letter of Intent" [ ] New Fiscal Note

[ ] reports it back without recornmendation

[ ] referred to the _________________________________________ Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:

CHAIRMAN
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Introduced: 3/10/81
Referred: Community & Regional

Affairs and Finance

BY MULCAHY, FERGUSON, RODEY 
AND STURGULEWSKI

SENATE BILL NO. 263 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

'An Act making a special appropriation to the Depart­

ment of Commerce and Economic Development for cultural 

facilitiesj and providing for an effective date . 1 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $30,000,000 is appropriated from the general 

fund to the Department of Commerce and Economic Development for the cultural 

facilities development fund (AS 43.18.500).

Sec. 2. Tliis Act takes effect immediately in accordance with AS 01.10.- 

070(c,.

C O P . .
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H I S T O R Y  IN T H E  S E N A T E

19 81

H I S T O R Y  IN T H E  H O U S E

R e a d  f i r s t  t i m e  a n d  r e f e r r e d  
t o  C o m m i t t e e  o n

C & RA and Finance

R e p o r t e d  b a c k  w i t h  
r e c o m m e n d a t i o n  t h a t

R e a d  s e c o n d  l i m e  a n d

R e a d  t h i r d  t i m e  a n d

R e a d  f i r s t  t i m e  a n d  r e f e r r e d  
t o  C o m m i t t e e  o n

R e p o r t e d  b a c k  w i t h  
r e c o m m e n d a t i o n  t h a t

R e a d  s e c o n d  t i m e  a n d

R e a d  t h i r d  t i m e  a n d

P A S S  E f f e c t i v e  D a t e
Y e a s  Y e a s
N a y s  N a y s
A b s e n t  A b s e n t
E x c u s e d  E x c u s e d

R e c o n s i d e r a t i o n

P A S S  E f f e c t i v e  D a t e
Y e a s  Y e a s
N a y s  N a y s
A b s e n t  A b s e n t
E x c u s e d  E x c u s e d

A L A S K A  S T A T E  L E G I S L A T U R E

TljuLF.TU L e g i s l a t u r e  FIRST. . .  S e s s i o n

S E N A T E    N O .  .  . .

Bv MULCAHY, - Fergusonj Rodsy 
y and Sturgulswski ...

"An Act making a special appro­
priation to the Department 
of Commerce and Economic 
Development for cultural 
facilities; and providing for 
an effective date."

T o  e n r o l l i n g

R e p o r t e d  c o r r e c t l y  e n r o l l e d

S e n t  t o  G o v e r n o r

b y  G o v e r n o r

E i l e d  w i t h  L t .  G o v e r n o r

C h a p t e r  N o .
S E C R E T A R Y  O F  T H E  S E N A T E

-------------------------- 5 / 1 0 7  8 T “
I n t r o d u c e d  i n  t h e  S e n a t e ................................ ,  1 9 . . . .

H I S T O R Y  IN T H E  S E N A T E

P A S S
Yeas
N a y s
A b s e n t
E x c u s e d

E f f e c t i v e  D a t e  
Y e a s  
N a y s  
A b s e n t  
E x c u s e d

R e c o n s i d e r a t i o n

P A S S  E f f e c t i v e  D a t e
Y e a s  Y e a s
N a y s  N a y s
A b s e n t  A b s e n t
E x c u s e d  E x c u s e d

R e p o r t e d  c o r r e c t l y  e n g r o s s e d  
S i g n e d  b y  P r e s i d e n t  
S e n t  t o  H o u s e

R e p o r t e d  c o r r e c t l y  e n g r o s s e d  
S i g n e d  b y  S p e a k e r  
R e t u r n e d  t o  S e n a t e

C H I E F  C L E R K  O F  T H E  H O U S E

R e c e i v e d  f r o m  H o u s e
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As'niimtioiiS:

1. T h r e e  p r u j e r t s  w i l l  b e  r u n s  t r u e  l e d  a s  p r i o r i  t i / e d  by Uie A d v i s o r y  C ou n c i l  on 
C u K e r a ]  F a c i l i t i e s  a t  ..Per 5 K 6. 1980 •v-et i n o .

a .  N;n*au P e r f a r n i i n y  A r t s  C e n t e r  S 13,804,140
b. P e t o r s b u r n  T i n e  A r t s  C e n t e r  5,085,000
c .  S i t k a  I n l o r c u T f o r a l  A r t s  C e n t e r  10.594.900

S 29,854,04O'

2. Of t h e  r e m a i n i n g  S135,900, 390,000 w i l l  be i / i i t i / o d  f o r  u d i i . i n i s l r a t i o n  c o s t s  
and  t h e  b a l a n c e  l e f t  i n  t h e  C u l t u r a l  F a c i l i t i e s  Developim-nt Fund n e n d i n g
a !■! i I i on a 1 a p p r o p r  i-i s i n u s .

IV. |)A I f: ’’'O'

(hirinal: I vr.Matbc Finance
cc: Rndn-t anil Manarcnuuit

Prime SpuHM'i (First I cri’.lalm N.iiik'iI)

c o n t i n u e d
i'KI PARI I) liY . I nis’d. Cook
AtiFNCY Coi iinrce ?. Economic Development.
PI ION I: 9505
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V
TH E L EG ISL A TU RE OF THE STATE OF ALASKA

T W E L F T H  L E G I S L A T U R E

AMENDED FISCAL NOTE

!. REQUEST
Bill/Resolution No.______SB 263________________________________________________
Title An a c t  m ak ing  a s p e c i a l  a p p r o p r i a t i o n   C u l t u r a l  f a r - M i t i e c _____________________

Requested by   Date May 6 . 1981

II. FISCAL DETAIL „
Agency Affected Commerce & Economic  Deve l o p m e n t _____________________________________________
Program Category Affected Economic  Deve lopmen t _________________________________________________
BRU, Program, or Subprogram(s) Affected Sp ' c i a l  Projects_________________________
(Note: If more than one budget component is affr ed, separate Iine-itcm amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands  o f  Dollars)

FY 81 FY 8 2 FY 8 3

CO 

ri t FY 85 .FY 8 6

10 0  PERSONAL SERVICES -0-
2 0 0  TRAVEL 6.3
3 0 0  CONTRACTUAL 20.5
4 0 0  COMMODITIES
5 0 0  EOUIPMENT
6 0 0  LAND & STRUCTURES
7 0 0  GRANTS. CLAIMS. ETC. 29,973.2

_< .
TOTAL 30,000.0

FUNDING (Thousands of Dollars)

GENERAL FUND 30,000.0
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME -0-
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
Assumptions:

1. T h r e e  p r o j e c t s  w i l l  be  c o n s t r u c t e d  a s  p r i o r i t i z e d  by t h e  A d v i s o r y  C o u n c i l  on 
C u l t u r a l  F a c i l i t i e s  a t  Decembe r  5 & 6, 1980 m e e t i n g .

a .  J u n e a u  P e r f o r m i n g  A r t s  C e n t e r  $ 13,804,140
b. P e t e r s b u r g  F i n e  A r t s  C e n t e r  5,535,000
c .  S i t k a  I n t e r c u l t u r a l  A r t s  C e n t e r  10,524,900

$' 29,864,040
2. Of t h e  r e m a i n i n g  $135,960, $26,800 w i l l  be u l i t i z e d  f o r  a d m i n i s t r a t i o n  c o s t s  

and  t h e  b a l a n c e  l e f t  i n  t h e  C u l t u r a l  F a c i l i t i e s  D e v e lo pm en t  Fund p e n d i n g  
a d d i t i o n a l  a p p r o p r i a t i o n s .

IV. DATE May 6, 1981
AGENCY Commerce Hi Ec on om ic n e v p l n pm p n t

Original: Legislative Finance P H O N E ______ 2505_____________________
cc: Budget and M' .ingement

Prime Sponsor (First Legislator Named)

33 001 (Rev. 1 2 / 8 0
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Amended F i s c a l  No te SB 263

A d m i n i s t r a t i v e  C o s t s :

T r a v e l :
1 c o u n c i l  m e e t i n g  p e r  p r o j e c t  
1 t r i p  t o  p r o j e c t  s i t e  f o r  d e p a r tm e n t  

r e p r e s e n t a t i v e

$5,700
600

T7300"

C o n t r a c t u a l :
c o m p l e t i o n  a u d i t  0 $5,000 
l e g a l  f e e s  t o  d r aw  up a g r e e m e n t  b e tw e en  
m u n i c i p a l i t y  a n d  S t a t e  

p u b l i s h  a n n u a l  r e p o r t

15,000

3,000 
2,500 
20 ,‘500

26,800



I THE LEGISLATURE OF THE STATE OF A L A S K A
TWELFTH LEGISLATURE

FISCAL NOTE

REQUEST
Bill/Resolution No. SB 263__________________________________ ____________________
Title S p e c i a l  A p p r o p r i a t i o n  t o  D ep t ,  o f  Commerce & Economic  De v, f o r  c u l t u r a l  f a c i l i t i e s  
Requested by__________________________________________ D a t e __________________

II. FISCAL DETAIL
Agency Affected Commerce & Economic  Deve lopmen t  
Program Category Affected Economic  Deve lo pmen t
BRU, Program, or Subprogram(s) Affected Economic E n t e r p r i s e  - I n d u s t r i a l  D eve lo pm en t  
(Note: If more than one budget component is affected, separate, linc-item amounts and funding for each 

component in the analysis section.)
F.XPF.ND1TURES (Thousands of Dollars)

FY 81 FY 82 FY 83 FY 84 FY 85 , FY 8 6
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMENT
600 LAND &  STRUCTURES
700 GRANTS. CLAIMS. ETC. 30,000

TOTAL 30,000

FUNDiNG (Thousands of Dollars)

GENERAL FUND 30,000
FEDERAL FUNDS -0-
OTHER (Specify Fund Source) -0-

POSITIONS 

FULL TIME -0-
PART TIME -0-
TEMPOR\KY -0-

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

IV. DATE 3/13/81 .PREPARED BY R i c h a r d  Eakf i 
AGENCY Commerc e  & Econom ic  ^Deve lopme n t

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

P H O N E  465-2018

33 001 (Rev. 12/80



FISCAL N O T E

REQUEST
Bill/Resolution No. SB 263 _ _
Title An A c t . . . s p e c i a l  a p p r o p r i a t i o n . . .  t o r  c u l t u r a l  f a c i l i t i e s . . a n d  an e t r e c t i v e  daTe
Requested b v S e n a t e  C&RA Commi t t e e  • Date March 23,  1981

THE LEGISLATURE OF TH E STATE O F ALASKA
T W E L F T H  L E G I S L A T U R E

II. FISCAL DETAIL
Agency Affected D e p a r tm e n t  o f  Community & R eg i o n a l  A f f a i r s  
Program Category Affected Deve lo pmen t______________________________
BRU, Program, or Subprogram(s) Affected S t a t e  A s s e s s o r
(Note: If more than one budget componen t is affected, separate iine-item amoun t s  and funding for each 

componen t in the analysis section.)
EXPENDITURES (Thousands o f  Dollars)

FY 81 FY 82 FY 83 FY 84 FY 85 FY 8 6
100 PERSONAL SERVICES
200 TRAVEL 3.4 . 3.7 4.1 4.5 5.0
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL 3.4 3.7 4.1 4.5 5.0

FUNDING (Thousands o f  Dollars)

GENERAL FUND 3.4 3.7 4.1 4.5 5.0
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS 

FULL TIME 0 0 0 0 0
nART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Prepara tion Instructions, Section III)

A s s u m p t i o n s :

1. S i x t e e n  c i t i e s  t h u s  f a r  have  a p p l i e d  f o r  g r a n t s  u n d e r  t h i s  p r o g r am .  We a r e
a s s um in g  t h e r e  w i l l  be no a d d i t i o n a l  a p p l i c a t i o n s  f i l e d  f o r  FY 81.

2.  Each a p p l i c a n t  w i l l  s u b m i t  t o  t h i s  d e p a r tm e n t  an a p p r a i s a l  r e p o r t  e s t i m a t i n g  t h e
v a l u e  o f  t h e  l o c a l  m a tch  p r o p e r t y .

IV. DATE March 23, 1981

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

PREPARED BY M icha e l  W. W o r l e y ,  A s s i s t a n t  S t a t e  A s s e s s o r  
AGENCY Communi ty & R e g i o n a l  A f f a i r s
PHONE 465-4787_________________ ___

3 3 -0 0 1  (Rev. 1 2 / 8 0 )



V

TRAVEL:

Estimate necessity of on site review of appraisals and/or full value 
determination on six of the sixteen applicants.

Southeast:

Per diem $50/day, 4 days = 240
Air fare (to base city) = 120
Air fare/local transportation. $60/day, 3 davs = 180

O T

3 trips X 3

Interior and elsewhere:

Per diem $ 74/day, 4 days = 2q6
Air fare (to base city) 200
Air fare/1 oca'i trasportation $30/day, 3 days - 90

586
3 trips X 3

1758

Southeast 1620
Elsewhere 1758
TOTAL 317F
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Introduced: 3/10/81
Referred: Community & Regional

Affairs and Finance

EY MULCAHY, FERGUSON, RODEY 
A N D  STURGUI EWSKI

SENATE BILL NO. 263

IN THE L E G I S LATURE OF THE STATE OF A LASKA

TW E L F T H  L E G I S L A T U R E  - FIRST SESSION

A BILL

For an Act entitled: "An Act m a k i n g  a special a p p r o p r i a t i o n  to the D e p a r t­

ment of Commerce and Economic Development for cultural 

facilities; and pro v i d i n g  for an effective date."

BE IT ENACTED BY THE L E G I S LATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $30,000,000 is appropriated from the general 

fund to the Department of Commerce and Economic Development for the cultural 

facilities d evelopment fund (AS 43.18.500).

* Sec. 2. This Act takes effect immediately in a c c o rdance with AS 01.10.- 

070(c).

-1- SB 263


