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(2) the relative m a g n i t u d e  of the taxation effort deficit or 

impact caused by authority activities in an area;

(3) the relative need among c o m m u nities affected by authority 

activities; and

(4) the present or an t i c i p a t e d  benefits to the communities 

attrib u t a b l e  to a u thority activities.

A R T ICLE 8. G E N E R A L  PROVISIONS.

Sec. 42.40.870. ENFORCEMENT OF L A W  AND A U T H O R I T Y  REGULATIONS BY

A U T H O R I T Y  SECU R I T Y  FORCE. Members of the secu r i t y  force m a i ntained by 

the a u thority under AS 4 2 .40.300 may enforce state laws and regulations 

adopted by the auth o r i t y  with respect to vi o l a t i o n s  of the laws or

r egulations that occur on or to prope y owned, m a n aged or transported

by the authority. Members of the secur i t y  force may exercise the same 

enforc e m e n t  powers granted by law to state l a w  e nforcement officers.

Sec. 42.40.880. P E N A L T Y  FOR V I O L A T I O N  OF D E S I G N A T E D  REGULATION.

A person who violates a r e g u lation of the aut h o r i t y  that has been d e s i g­

nated b y  the authority as a r e g u l a t i o n  that is nece s s a r y  to protect 

life, h e a l t h  or property, is guilty of a class B misdemeanor.

Sec. 42.40.890, CONSTRUCTION. This chapter shall be liberally

c o n s t r u e d  to carry out its purposes.

Sec. 42.40.900. DEFINITIONS. In this chapter, unless the context 

clearly indicates otherwise,

(1) "authority" means the Alaska Railroad Authority;

(2) "board" means the Board of Commissioners of the Alaska

Railr o a d  Authority;

(3) "date of transfer" means the date on w h i c h  the United 

States S ecretary of T r a n s p o r t a t i o n  delivers the deed of conveyance for

the properties of the Alaska Railroad u n d e r  the federal transfer l e g i s­

lation ;
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(4) "employees" means all persons empl o y e d  b y  the authority, 

including e x e c u t i v e  officials;

(5) "executive officials" means the a u t h o rity's chief e x e c u­

tive officer, assistant chief executive officer, a s sistant to the chief 

executive officer, chief of administration, s uperintendent of t r a n s p o r­

tation, m a n a g e r  of m a r k e t i n g  and sales, chief engineer, chief mechanical 

officer, m a n ager of industrial development and real estate, m a n ager of 

b udget and accounting, manager of planning, m a n a g e r  of personnel, 

m a n ager of s u p p l y  and procurement, chief of security, m a n a g e r  of o p e r a t­

ing rules, manager of data processing, or any employee of the auth o r i t y  

who fulfills these ma n a g e m e n t  functions under a d ifferent title or who 

exercises a similar or comparable level of r e s p o n s i b i l i t y  if so d e s i g­

nated by the board;

(6) "federal transfer legislation" means that Act of Congress 

a u t h o r i z i n g  transfer of the Alaska Railroad to the State of Alaska or 

the authority;

(7) "immediate family" means

(A) spouse;

(B ) dependent parent, parent-in-law, child, son-in-law, 

or daugher-in-law; or

(C) a parent, parent-in-law, child, son-in-law, d a u g h­

ter-in-law, sibling, uncle, aunt, cousin, niece, or n e p h e w  residing 

in the h o u s e h o l d  of an officer or employee of the authority;

(S) "land" means all interests in real property, including 

tide and submerged land;

(9) "leadership of the legislature" means the p r esident of

the senate, the speaker of the house, the m i n o r i t y  leaders of each 

house, the c h a i r m e n  of the senate and ho u s e  t r a n s p o r t a t i o n  and finance 

committees, the c h a i r m a n  of the legislative budget and audit committee
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or j u r i s d i c t i o n a l  successors or persons or offices d e s ignated b w those 

i n d i v i d u a l s ;

(10) "rail properties" means all right, title, and interest of 

the United States to real and personal property, tangible and intangible, 

identified in the closing report prepared under the federal transfer 

l egislation and transferred to the a u t h o r i t y  under the legislation;

(11) "regulation" has the same m e a n i n g  as under AS 44.62.640;

(12) "rules" means rules, standards, or w r i t t e n  procedures 

relating to the governance and internal m a n a g e m e n t  and affairs of the 

a u t h o r i t y  or the board; rules m a y  not be con s i d e r e d  to be "regulations".

* Sec. 3. AS 09.55.310(a)(4) is amended to read:

(4) if the property sought to be c o n d e m n e d  is for a railroad 

other than one operated by the A laska R a i l r o a d  A u t h o r i t y , the cost of 

good and s u f f icient fences along the line of the railroad, and the cost 

of cattle guards w h e r e  fences may cross the line of the railroad.

* Sec. 4. AS 09.55.350 is amended to read:

Sec. 09.55.350. TIM E  FOR PAYING C O M P E N S A T I O N  OR DAMAGES OR BOND TO 

BUILD RAIL R O A D  FENCES AND CATTLE GUARDS. The p l a i n t i f f  shall, w i thin 30 

days after final judgment, pay the sum of m o n e y  assessed. If the use is 

for rail r o a d  purposes other than the purposes of the Alaska Railroad 

A u t h o r i t y , the p l aintiff may, at the time of or b e f o r e  the payment, 

elect to build the fences and cattle guards. If he so elects, he shall 

execute to the defendant a bond, with one or more sureties to be approved 

by the court, in double the assessed cost of the same to build such 

fences and cattle guards w i t h i n  eight months from the time the railroad 

is built on the land taken. If the bond is given, the p l aintiff need 

not pay the cost of the fences and cattle guards. In an action on the 

bond, the p l aintiff m a y  recover r e a sonable a t t o r n e y  fees.

* Sec. 5. AS 39.50.200(b) is amended b y  a dding a new para g r a p h  to read:
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1i (46) m e m b e r s  of the Board of Commissioners of the Alaska

Railroad Authority.

* Sec. 6. C O M M E N C E M E N T  OF LEGAL EXISTENCE Or A L A S K A  R A I L R O A D  AUTHORITY, 

The legal existence and a u t h o r i t y  of the Alaska Railroad A u t h o r i t y  commences 

upon appointment by the gove r n o r  under AS 42.40.030 enacted in sec. 2 of this

6 (Act of all members of the Board of Commissioners of the authority.

* Sec. 7. A P P O I N T M E N T  OF FIRST MEMBERS OF THE BOARD OF C OMMISSIONERS,

(a) The governor shall designate the terms of the six public members of the 

Board of Commissioners of the A l a s k a  Rail r o a d  A u t h o r i t y  first a p p o i n t e d  under 

AS 42.40.040. Of the six public members first appointed

8

9 i

io j

n  |j (1) two shall serve a term of two years;
||

(2) one shall serve a term of three years;12
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(3) one shall serve a term of four years;

(4) two shall serve a term of five years.

(b) T h e  governor m ay exer c i s e  the power of a p p o i n t m e n t  under AS 42.-

40.030 only up o n  acc e p t a n c e  by the legislature by law of the c l o s i n g  report 

or its substantive eq u i v a l e n t  prep a r e d  and submitted un d e r  the federal t r a n s­

fer legislation or upon approval b y  the legislature of o p e r a t i o n  of the 

Federal Alaska Railroad by the authority,

* Sec. 8. CLOSING R E P O R T  S U BMITTED UNDER FEDERAL T R A N S F E R  LEGISLATION. 

The closing report sub m i t t e d  under the federal transfer legisl a t i o n  must 

include a statement of the assets and liabilities of the A l aska Railroad 

proposed to be t ransferred to and assumed b y  the A laska Rail r o a d  A u t h o r i t y  or

the state which statement is as specific and definitive as pr a c t i c a b l e  under

the federal transfer legislation. T he legislature m a y  accept or reject the 

report and may not c o n d i t i o n  a c c e p t a n c e  on its m o d i f i c a t i o n  in any material 

respect.

* Sec. 9. ASSETS AND LIABIL I T I E S  TO BE NOTED IN AUDIT. To the extant 

practicable, for the five years f o llowing the date of transfer of the A laska
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R a i l r o a d  to the s t a t e  or t h e  A l a s k a  R a i l r o a d  A u t h o r i t y  the s t a t u s  o f  the 

a s s e t s  a n d  l i a b i l i t i e s  s p e c i f i c a l l y  i d e n t i f i e d  i n  the c l o s i n g  r e p o r t  s u b­

m i t t e d  u n d e r  the f e d e r a l  t r a n s f e r  l e g i s l a t i o n  m u s t  b e  n o t e d  in th e a n n u a l  

a u d i t .

* Sec. 10. I N I T I A L  L O N G - R A N G E  P R O G R A M  A N D  C A P I T A L  I M P R O V E M E N T  PLA N S .  (a) 

W i t h i n  18 m o n t h s  o f  th e  d a t e  of t r a n s f e r  of the A l a s k a  R a i l r o a d  to the s t a t e  

or the A l a s k a  R a i l r o a d  A u t h o r i t y ,  the a u t h o r i t y  s h a l l  p r e p a r e  a n d  the R o a r d  

of C o m m i s s i o n e r s  o f  t h e  a u t h o r i t y  s h a l l  a d o p t  a l o n g - r a n g e  p r o g r a m  p l a n  a n d  a 

c a p i t a l  i m p r o v e m e n t  p l a n  i n  a c c o r d a n c e  w i t h  A S  4 2 . 4 0 . 3 2 5 .

(b) B e g i n n i n g  t h r e e  y e a r s  a f t e r  the p r e p a r a t i o n  of th e  l o n g - r a n g e  

p r o g r a m  p l a n  d e s c r i b e d  in (a) o f  thi s  s e c t i o n ,  the g o v e r n o r  a n d  t h e  l e g i s l a­

ti v e  a u d i t  d i v i s i o n  m a y  c o n d u c t  a n  a n n u a l  p e r f o r m a n c e  a n d  e f f i c i e n c y  a u d i t  of 

t h e  a u t h o r i t y ' s  c o m p l i a n c e  w i t h  the plan.

* Sec. 11. P R E - E X I S T I N G  R U L E S ,  R E G U L A T I O N S  A N D  O R D E R S  O F  T H E  A L A S K A  

R A I L R O A D .  T h e  B o a r d  o f  C o m m i s s i o n e r s  o f  the A l a s k a  R a i l r o a d  A u t h o r i t y ,  b y  

r e s o l u t i o n ,  m a y  c o n t i n u e  in f o r c e  for a p e r i o d  of  n o t  m o r e  t h a n  two y e a r s  

a f t e r  d a t e  of t r a n s f e r  a l l  or p a r t  of the r u l e s ,  r e g u l a t i o n s ,  a n d  o r d e r s  of 

the A l a s k a  R a i l r o a d  w h i c h  w e r e  in e f f e c t  o n e d a y  b e f o r e  th e  d a t e  of t r a n s f e r  

a n d  a r e  not i n c o n s i s t e n t  w i t h  this c h a p t e r  o r  o t h e r  s t a t e  law. Al l  a u t h o r i­

ties c o n t i n u e d  in f o r c e  u n d e r  t h i s  s e c t i o n  s h a l l  e x p i r e  on t h e  s e c o n d  

a n n i v e r s a r y  o f  the d a t e  o f  t r a n s f e r .  T h e  B o a r d  o f  C o m m i s s i o n e r s  m a y  a d o p t  in 

its rules, r e g u l a t i o n s ,  a n d  o r d e r s  the s u b s t a n c e  o f  f o r m e r  f e d e r a l  a u t h o r i­

ties r e l a t i n g  to the A l a s k a  R a i l r o a d .  T h i s  a d o p t i o n  is n o t  c o n s i d e r e d  a 

c o n t i n u a t i o n  of the f e d e r a l  a u t h o r i t i e s  if m a d e  i n  c o m p l i a n c e  w i t h  the p r o­

ced u r a l  r e q u i r e m e n t s  o f  thi s c h a p t e r  a n d  o t h e r  a p p l i c a b l e  law.

* Sec. 12. C O L L E C T I V E  B A R G A I N I N G  A G R E E M E N T  B E T W E E N  T H E  A L A S K A  R A I L R O A D  

A U T H O R I T Y  A N D  E M P L O Y E E S .  As s o o n  as p r a c t i c a b l e  a f t e r  t r a n s f e r  of the 

M a s k a  R a i l r o a d ,  the A l a s k a  R a i l r o a d  A u t h o r i t y  a n d  its e m p l o y e e s  s h a l l  

adopt c o l l e c t i v e  b a r g a i n i n g  a g r e e m e n t s  that  c o n t i n u e  t h e  p r o v i s i o n s  o f  the
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a g r e e m e n t s  in e f f e c t  b e t w e e n  the A l a s k a  R a i l r o a d  and its e m p l o y e e s  i m m e d i a t e l y  

b e f o r e  t r a n s f e r  of t h e  A l a s k a  R a i l r o a d .  T h e  c o l l e c t i v e  b a r g a i n i n g  a g r e e m e n t s  

b e t w e e n  the a u t h o r i t y  a n d  its e m p l o y e e s  s h a l l  r e m a i n  in e f f e c t  u n t i l  the y  

e x p i r e  b y  t h e i r  t e r m s  or, as r e q u i r e d  u n d e r  th e  f e d e r a l  t r a n s f e r  l e g i s l a t i o n ,  

t hey are r e n e g o t i a t e d ,  s u b j e c t  to the a p p r o v a l  o f  the B o a r d  of C o m m i s s i o n e r s  

of the A l a s k a  R a i l r o a d  A u t h o r i t y .

* Sec. 13. C O N F L I C T I N G  L A W S  I N A P P L I C A B L E .  I f  p r o v i s i o n s  o f  this A c t  a r e  

B i! in c o n f l i c t  w i t h  the p r o v i s i o n s  o f  o t h e r  law, th e  p r o v i s i o n s  of thi s  Act

p r e v a i l .

* Sec. 14. A P P L I C A T I O N  O F  E X I S T I N G  S T A T U T E S .  (a) AS 19 d oes n o t  a p p l y  

to the o p e r a t i o n s  of t h e  A l a s k a  R a i l r o a d  A u t h o r i t y .

(b) T h e  A l a s k a  R a i l r o a d  A u t h o r i t y  is c o n s i d e r e d  a p o l i t i c a l  s u b d i v i s i o n  

of the s t a t e  for the p u r p o s e s  o f  A S  2 3 . 1 0 . 0 5 5 .

(c) AS 2 3 . 1 0 . 4 2 0  doe s  n o t  a p p l y  to t h e  o p e r a t i o n s  of the A l a s k a  R a i l­

r o a d  A u t h o r i t y ,

(d) A S  3 0 . 1 5  d o e s  not a p p l y  to the o p e r a t i o n s  o f  the A l a s k a  R a i l r o a d  

A u t h o r i t y .

(e) AS T i t l e  35 does no t  a p p l y  to the o p e r a t i o n  o f  the A l a s k a  R a i l r o a d  

A u t h o r i t y .

(f) T h e  f o l l o w i n g  p r o v i s i o n s  o f  AS 37 do n o t  a p p l y  to t h e  o p e r a t i o n s  

and b u d g e t i n g  p r o c e d u r e s  of the A l a s k a  R a i l r o a d  A u t h o r i t y :  A S  37.05; A S  37.-

22 II
!!
107; AS 3 7 . 1 0 . 0 1 0  - 3 7 . 1 0 . 0 6 0 ,  3 7 . 1 0 . 0 8 5 ;  AS 37.20; a n d  AS 37.25.

(g) T h e  A l a s k a  R a i l r o a d  A u t h o r i t y  is n o t  s u b j e c t  to th e  j u r i s d i c t i o n  of 

the A l a s k a  T r a n s p o r t a t i o n  C o m m i s s i o n .

(h) No s u b s e q u e n t l y  e n a c t e d  s t a t u t e  s h a l l  be i n t e r p r e t e d  o r  c o n s t r u e d  

to a p p l y  to th e  A l a s k a  R a i l r o a d  A u t h o r i t y ,  th e  A l a s k a  R a i l r o a d ,  or a n y  o f  the 

a u t h o r i t y ' s  a c t i v i t i e s  u n l e s s  it s p e c i f i c a l l y  so p r o v i d e s  b y  its terms.

* Sec. 15. E F F E C T I V E  DATE. T h i s  A c t  t a k e s  e f f e c t  u p o n  a c c e p t a n c e  b y  the 

A l a s k a  S t a t e  L e g i s l a t u r e  of t h e  c l o s i n g  r e p o r t  s u b m i t t e d  u n d e r  the f e d e r a l
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t r a n s f e r  l e g i s l a t i o n  e n a c t e d  b y  C o n g r e s s  a u t h o r i z i n g  t r a n s f e r  of th e  A l a s k a  

R a i l r o a d  to t h e  S t a t e  o f  A l a s k a  or t h e  A l a s k a  R a i l r o a d  A u t h o r i t y  or u p o n  

a p p r o v a l  b y  t h e  l e g i s l a t u r e  o f  o p e r a t i o n  of t h e  F e d e r a l  A l a s k a  R a i l r o a d  b y  

t h e  A l a s k a  R a i l r o a d  A u t h o r i t y .

i
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COMMITTEE REPORT

SENATE

3 / 1 3 / 8 1

Mr. P r e s i d e n t :

F U R T H E R :  N o n e

Date: M a r c h  26, 19 8 1

The C o m m i t t e e  on ITOffSffiSSSftX F I N A N C E  has had S3 214______________

m a k i n g  a s u p p l e m e n t a l  a p p r o p r i a t i o n  to t h e  Dent, o f  C o m m e r c e  &  E c o n o m i c  D e v e l o p­
m e n t  f o r  t h e  m i n i n g  l o a n  f u n d

u n d e r  c o n s i d e r a t i o n  and (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  
r e p o r t s  it back w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ V ] do pass [ ] do not pass

[ ] do pass w i t h  a t t a c h e d  a m e n d m e n t s (s )
[ ] same title

[ ] r e p l a c e  w i t h  CS f o r ________________________________________________[ ] new t i tle

and r e c o m m e n d s

[ ] AND a t t a c h e s  a " L e t t e r  of I n t ent" [ ] New Fiscal Note

s- - ■ , ,

[ ] r e p o r t s  it ba c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to t h e ________________________________________________ C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  H A V I N G
DO PASS O T H E R  R E C O M M E N D A T I O N S :



W O R K  O R D E R  R E Q U E S T  F O R M

12-

KEYWORDS: ASS I GNED TO

REQUEST FOR: BILL / 7 RESOLUTION / 7 RESEARCH

SUBJECT

OTHER / 7

REQUESTED FOR 

DELIVER TO

INSTRUCTIONS, EXPLANATIONS

BY EXT.

TAKEN BY

b / Q . O D O n o Q

OBTAIN SPECIAL DRAFTING INSTRUCTIONS ATTACHED / 7

AUTHORIZED TO CONFER WITH

RETURN

TO REQUESTER

APPROVED: Director, Legal Services

REV IEWED 

IN DUE

TYPED - Draft __________  DATE_

Final __________  DATE_

PROOFED DELIVERED

SPECIAL INSTRUCTIONS TO TYPIST/PROOFREADER

DRAFT / 7 FINAL / 7



FISCAL NOTE

I. REQUEST
Bill/ Rcvol/^iq^ fr’9naiel$g-1-su ppTemcnttH- irppropn' ation-to-thE- Dep t:-of~tCTnr V  Term Ssvr
1 ltle f or -t he-rm n ing -l-nan-fund,-----------------------------------------
Requested by Bennett, Fahrpnlmmp ft Parp____________________E)atc—?-_25-8I______

T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

TWELFTH LE G ISL A TU R E ,
MAR 2 1981

II. FISCAL DETAIL
Agency Affected Commerce & Economic Development_______________________________
Program Category Affected Development________________ __________________________
BRU, Frogram, or Stibprogram(s) Affected D iv is io n  of Bu s iness L o a n s _______________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each * 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 81 FY 8 2 FY 83 FY 04 FY 8 5 .FY 86
100 PERSONAL SERVICES
900 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOU1PMENT
600 LAND STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL -0-

FUNDING (Thousands of Dollars)

GF.NFRAI FUND -0-
FEDERAL FUNDS
OTHER fSpecifv Fund Souicc)

POSITIONS

EUI.L TIME
PAR T TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

The add itiona l loans to be made with the $10,000,000 appropriation 
can be processed and serviced by the ex is ting  staff.

IV. DATE February 27. 19S1 PREPAKED BY__________Sharon. Iray.lor^JD irentor______
AGENCY Div. of Bus inoss_ Ljoads ■ Qppt.. of Com.' ft Fron. _ Dev.

Oiiginal: Legislative Finance PHONE 465-2510______________
cc: Budget and Management

Prime Sponsui (Fii't Legislator Named)

33 001 (Rev. 1 2 / 8 0
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Funding Inform a t i o n  Introduced: 2/25/81
G e n e r a l " F u n d  S T D T O OO.OOO Referred: Res o u r c e s  and
Ot h e r  Funds -0- F i n ance

■$t o ;w o .u o o

I N  T HE SENATE BENNETT, FAH R E N K A M P  A N D  PARR

S E N A T E  BILL NO. 214 

IN THE L E G I S LATURE OF I'HE STATE OF ALASKA 

T W E L F T H  LEGISLATURE - FIRST S E S SION 

A BILL

For an Act entitled: "An Act making a supplemental a p p r o p r i a t i o n  to the

Department of Commerce and Econ o m i c  Development for 

the m i n i n g  loan fund: and p r o v i d i n g  for an effective 

d a t e ."

BE IT ENACTED BY T HE LE G I S L A T U R E  OF T HE STATE OF A L A S 7 A:

* Section 1. The sum of $10,000,000 is a p p r o p r i a t e d  from the general 

fund to the Department of Commerce and Economic D e v e l o p m e n t  for the mining 

loan fund (AS 27.09.010) for the fiscal year e n d i n g  June 30, 1981.

* Sec. 2. This Act takes effect i m m e d iately in ac c o r d a n c e  with AS 01.10.- 

070(c) .

- 1 - SB 214



HOUSE
FURTHER:

> /  ^ /  :X

Date: ________

Mr. S p e a k e r :

The CoiTmii ttee o n _______________________________________has h a d __________

c, iM ';inr : -ur - • "iiir . rep’-': tilt Cl tU . ’>_,rin rLl

u n d e r  c o n s i d e r a t i o n  a n d  r e p o r t s  it b a c k  as f o l l o w s :

[ ] do pass [ ] do not pass

[ ] do pass w i t h  a t t a c h e d  a m e n d m e n t s (s )
[ ] same t itle

[ ] r e p l a c e  w i t h  CS f o r ______________________________________________ [ ] new title

and r e c o m m e n d s

[ ] A N D  a t t a c h e s  a " L e t t e r  of Intent" [ ] New Fiscal Note

[ ] r e p o r t s  it back w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to t h e _______________________________________________ C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  H A V I N G
DO PASS O T H E R  R E C O M M E N D A T I O N S :

H 60 (Rev. 3 / 8 1 )

C H A I R M A N



A ME NDME NT

O f f e r e d  i n t h e  HOUSE: 

To: _________________

P a g e : _______________

B y :

H O U S E  B I L L  No. 

S E N A T E  B I L L  No.

L i n e
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Fund i n g  I n f o r m a t i o n  
G e n e r a l  Fund
O th e r  Funds

$107000,000
-0-

$10,000,000

Introduced: 2/25/81
Referred: Resources and

Finance

I N  THE SENATE BY BENNETT, FAHRENKAMP AND PARR 

SENATE BILL NO. 214 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act e n t i t l e d :  "An Act mak ing a s u p p l em en t a l  a p p r o p r i a t i o n  to  the

Department o f  Commerce and Econom ic  Deve lopmen t  f o r  

t h e  m i n i n g  l o a n  fund ;  and p r o v i d i n g  f o r  an e f f e c t i v e  

d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

S e c t i o n  1. The sum o f  $10,000,000 i s  a p p r o p r i a t e d  from th e  g e n e r a l  

f u n d  to  t h e  Depar tmen t  o f  Commerce and Econom ic  Deve lopmen t  f o r  th e  m i n i n g  

l o a n  fund (AS 27.09.010) f o r  t h e  f i s c a l  y ea r  e n d i n g  June 30, 1981.

* Se c .  2. T h i s  Act takes e f f e c t  im m e d i a t e l y  i n  a c co rd an ce  w i t h  AS 01.10.- 

070(c).

- 1 - SB 214



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E

F ISC A L  N O T E

REQUEST
Bill/Resol/^iq^ b^naT^ft^^^ti-fifiTeiTrentn-l- appropria tf o 
Title for thp mining loan furgL —------- n t o—Ltie Dept: of "Cum. & Econ.—t rgv

Requested bv Bennett, Fah-Pnlmmp ft Parr . Date—2̂Z5-B1

II. FISCAL DETAIL
Agency Affected Commerce & Economic Development 
Program Category Affected Development____________
BRU, Program, or Subprogram(s) Affected D iv is io n  of Business Loans
(Note: If more than one budget component is affected, separate iine-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 81 FY 82 FY 83 FY 84 FY .85 . FY 8 6
100 PERSON AI SERVICES
700 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOU1PMF.NT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC. *■

TOTAL -0-

FUNDING (Thousands of Dollars)

GENERAL FUND -0-
FEDERAL FUNDS
OTHER CSpecifv Fund Sourcel

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (Sec Fiscal Note Preparation Instructions, Section III)

The add itiona l loans to be made with the $10,000,000 appropriation 
can be processed and serviced by the ex is ting  sta ff.

IV. DATE February 27, 1981 d i t c h
-Sharnn T raylor^

/

‘ r Lr
JLLEecicx.

l

Original: Legislative Finance
cc: Budget and Management

.PREPARED BY _______
AGENCY Div- of Business Loans. Dept., of Comf ft Frnn 
PHONE 465-2510______________
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Introduced: 2/25/81
Referred: Resources and

Finance

B Y  B E N N E T T ,  F A H R E N K A M P  A N D  P A R R

SENATE BILL NO. 214 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act e n t i t l e d :  "An Act making a s u p p l em e n t a l  a p p r o p r i a t i o n  to  the

Department o f  Commerce and Econom ic  Deve lopmen t  f o r  

t h e  m i n i n g  l o a n  fund ;  and p r o v i d i n g  f o r  an e f f e c t i v e  

d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

S e c t i o n  1. The sum o f  $10,000,000 i s  a p p r o p r i a t e d  from the  g e n e r a l

f u nd  to  th e  Depar tmen t  o f  Commerce and Economic  Deve lopmen t  f o r  the  m i n i n g  

l o a n  fund (AS 27.09.010) f o r  t h e  f i s c a l  year e n d i n g  June 30, 198/".

* Sec .  2. T h i s  Act takes e f f e c t  im m e d i a t e l y  i n  a c co rd a n ce  w i t h  AS 01.10.- 

070(c).

- 1 - SB 214



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E

FISCAL N O T E

I. R E Q U E S T

^ill/ResolA^icALb^na^^^-P-sij-pjri-meiitfll - approprfati
Title for themining— 1-oaa— fomd-r-

011 to' tlid Depl. of'Cuw. & Econ. “Dev.

Requested bv Bpnnett. Fahrpnfamp ft Parr Date 2a2SaS3

II. FISCAL D E T A I L  
Agencv Affected Commerce & Economic Development
Program Category Affected Development
BRU, Program, or Subprogram(s) Affected D iv is io n  of Business Loans
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 31 FY 82 FY S3 FY 84 FY .85 .FY 86
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMFNT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC. •

T O T A L -0-

FUND1NG (Thousands of Dollars)

GENERAL FUND -0-
FEDERAL FUNDS -

OTHER fSoecifv Fund Sourcel

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

The additional loans to be made with the $10,000,000 appropriation 
can be processed and serviced by the existing staff.

Original: Legislative Finance
cc: Budget and Management

/

IV . DATE  c e b r u a r y  27, 1981 PREPARED BY
A G E N C Y  Div. of Business Loans. Dept 
P H O N E  465-2510_______

j 'I/au"
Sharon Tray!or^_Director

of .Com. ft.. Fain.



COMMITTEE REPORT

SENATE

3/0.8/82 F U R T H E R :  N o n e

Da t e :

Mr. P r e s i d e n t :

The C o m m i t t e e  on F I W A N C E    has had SB 215

m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to t h e  U n i v e r s i t y  of A l a s k a  for m e d i c a l  r e s e a r c h

u n d e r  c o n s i d e r a t i o n  and (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  
r e p o r t s  it b a c k  w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do pass [ ] do not pass

[ ] do pass w i t h  a t t a c h e d  a m e n d m e n t s (s )
i ] same t i tle

[ ] r e p l a c e  w i t h  CS f o r ________________________________________________[ ] new t i t l e

and r e c o m m e n d s  __________________

[ ] AND a t t a c h e s  a " L e t t e r  of Inte n t "  [ ] New Fiscal Note

[ ] r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to the _______________________________________________ C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  H A V I N G
DO PASS O T H E R  R E C O M M E N D A T I O N S :

S 60 (Rev. 1 2 / 7 8 )

C H A I R M A N



COMMITTEE REPORT

SENATE

2 / 2 5 / 8 1

Mr. P r e s i d e n t :
H E A L T H ,  E D U C A T I O N  A N D  

The C o m m i t t e e  on S O C I A L  S E R V I C E S

F U R T H E R  : ( F i n a n c e  )

Date: 2 ;/ H

has had SB 215

m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to t h e  U n i v e r s i t y  o f  A l a s k a  f o r  m e d i c a l  r e s e a r c n

u n d e r  c o n s i d e r a t i o n  and (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  
r e p o r t s  it b a c k  w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ]

[ 1

[ ] 

[ ] 

[ ]

do pass [ ] do not pass

do pass w i t h  attache^! a m e n d m e n t s (s)>

r e p l a c e  w i t h  CS for ___________________________________

and r e c o m m e n d s  ____

; ] same t i t l e  
[ ] new t i t l e

AND a t t a c h e s  a " L e t t e r  of Intent" [ ] New Fiscal Note

r e p o r t s  it ba c k  w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  to the   (Committee

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S :

C H A I R M A N



y»pa^/«qwgqrMttwrfT«tma»iMa«att*sra>**ai«P»ajg»iri«:

n SENATE HESS
B y _________________________

T o : _____________________________________ S E N A T E  B I L L  No.

To: _____________________________________ H O U S E  B I L L  No.

Page: i Line: 14

made by  t h i s  A c t l a p s e s  i n t o  t h e  g e n e r a l  fu n d  on  J u n e  30,

i .  'i

S E N A T E  A M E N D M E N T

215

1983 . £19827

70
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F u n d i n g  I n f o r m a t i o n
Ct-neral Fu n d  
O t h e r  F u n d s

I N  T H E  S E N A T E

-0-

I n t r o d u c e d :  2 / 2 5 / 8 1
R e f e r r e d :  H e a l t h ,  E d u c a t i o n
&  S o c i a l  S e r v i c e s  a n d  F i n a n c e

B Y  C 0 L L F 7 T A

215
S E N A T E  R I L L  FO.

IV T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

TUFLFTi: L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d :  *'An Act w a k i n g  « s p e c i a l  a p p r o p r i a t i o n  to t h e  U n i v e r­

s i t y  of A l a s k a  for m e d i c a l  r e s e a r c h ;  and. p r o v i d i n g  for 

a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. T h e  s u n  of $273,147 in a p p r o p r i a t e d  f r o n  the g e n e r a l  fund 

co t h e  U n i v e r s i t y  o f  A l a s k a  for m e d i c a l  r e s e a r c h  at the U n i v e r s i t y  o f  Alas k a ,  

A n c h o r a g e .

* See. 2. T h e  u n e x p e n d e d  a n d  u n o b l i g a t e d  p o r t i o n  of tin: a p p r o p r i a t i o n  

m a d e  b y  this Act l a p s e s  i n t o  t h e  g e n e r a l  f u n d  or. J u n e  10, 198?.

T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  v i t h  A3 0 1 . 1 0 . -*  S e c . 3

0 7 0 (c) .

- 1 -
S B  2 1 5



A L A S K A  STATE LEGISLATURE

T W E L F T H  Legislature FIRST- • Session

SENATE . B I L L .........  NO. 2X5.....

n CQLLETTA'By ............................................................................

"Ail A c t  maiding a s p e c i a l  appro* 
p r i a t i o n  to t h e  U n i v e r s i t y  o f  
A l a s k a  f o r  m e d i c a l  r e s e a r c h ;  
an d  p r o v i d i n g  f o r  a n  e f f e c t i v e  
d a t e . "

Introduced in the Senate . 19. .9?-

H I S T O R Y  IN T H E  S E N A T E

19 re ] Read first time and referred 
to Committee on

17ESS a n d  F i n a n c e

Reported back with ///̂ >̂  
recommendation that

As/iPMff dr

Read second time and

Read third time and

PASS Effective Date 
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Exeused

Reconsideration

PASS Effective Date 
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused

Reported correctly engrossed 
Signed by President 
Sent to House

2 25

/f

SECRETARY OF THE SENATE

H I S T O R Y  IN T H E  S E N A T E

19 Received from Mouse 

To enrolling

Reported correctly enrolled 

Sent to Governor

................ by Governor

Filed with Lt. Governor

Chapter No. .............

H I S T O R Y  IN THE H O U S E

19 Read first time and referred 
to Committee on

Reported hack with 
recommendation that

Read second time and

Read third time and

PASS Effective Date 
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused

Reconsideration

PASS Effective Date 
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused

Reported correctly engrossed 
Signed by Speaker 
Returned to Senate

CHIEF Cl.ERK OF THE HOUSE
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F und i n g  I n f o r m a t i o n  
G e n e r a l  Fund $271,147 
O t h e r  Funds -0-

$771,147

Introduced: 2/25/81
Referred: Health, Education
& Social Services and Finance

I N  THE SENATE BY COLLETTA

SENATE BILL NO. 215 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE •• F IRST SESSION 

A BILL

For  an Act e n t i t l e d :  "An Act mak ing a s p e c i a l  a p p r o p r i a t i o n  to  t h e  U n i v e r ­

s i t y  o f  A laska  f o r  m e d i c a l  r e s e a r c h ;  and p r o v i d i n g  f o r  

an e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. The sum o f  $271,147 i s  a p p r o p r i a t e d  from t h e  g e n e r a l  fund  

to t h e  U n i v e r s i t y  o f  A laska  f o r  m e d i c a l  r e s e a r c h  a t  t h e  U n i v e r s i t y  o f  A la ska ,  

\ n cho rage .

* Sec.. 2. The unexpended and u n o b l i g a t e d  p o r t i o n  o f  the  a p p r o p r i a t i o n  

nade by t h i s  Act l a p s e s  i n t o  the  g e n e r a l  f u nd  on June 30, 1982.

* Se c .  3. T h i s  Act takes e f f e c t  im m e d i a t e l y  i n  a c co rd an ce  w i t h  AS 01.10.- 

370(c).

- 1 - SB 215



S E N A T E  A M E N D M E N T

n SENATE HESS
B y  __________________________

To: ______________________________________S E N A T E  B I L L  No,

To: ______________________________________H O U S E  B I L L  No.

Page: i Line: 14

made by  t h i s  A c t l a p s e s  i n t o  t h e  g e n e r a l  fu n d  on  J u n e  30,

215

1983 . £.9827

70



4 "

COMMITTEE REPORT

SENATE

F U R T H E R :  N o n e

3/18/81

Date: Ar-rll 6, 19

Mr. P r e s i d e n t :

The C o m m i t t e e  on FINANCE has had SB ___________
m akin g a s p e c i a l  a p p r o p r ia t i o n  to  D e p t, o f  T r a n s p o r t a t i o n  & P u b l i c  F a c i l i t i e s  f o r  b r i d g e s  i n  Nenana A g r i c u l t u r a l  A re a

u n d e r  c o n s i d e r a t i o n  and (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  
r e p o r t s  it ba c k  wi t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[---} do-p-a-s-s *— .— »— ----- ^  [ ] do not pass

[ ] do pass w i t h  a t t a c h e d  a m e n d m e n t s (s )
[ ] same title

] r e p l a c e  w i t h  CS f o r _______________________( [ ■>■] new t i t l e

and r e c o m m e n d s  v

[ ] AND a t t a c h e s  a " L e t t e r  of I n t e n t "  [ ] New Ficcal Note

( ] r e p o r t s  it back w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to t h e _______________________________________________ C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  H A V I N G
DO PASS O T H E R  R E C O M M E N D A T I O N S :



F u n d i n g  I n f o rm a t i o n  
G e n e r a l  Fund $500,000
O the r  Funds -0-

■ $ 5 w r m r a

IN  THE SENATE BY THE TRANSPORTATION COMMITTEE

CS FOR SENATE BILL NO. 222 ( T r a n s p o r t a t i o n )

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - F IRST SESSION 

A BILL

Fo r  an Act  e n t i t l e d :  "An Act mak ing a s p e c i a l  a p p r o p r i a t i o n  to  the D e p a r t ­

ment o f  T r a n s p o r t a t i o n  and P u b l i c  F a c i l i t i e s  f o r  

e n g i n e e r i n g  and d e s i g n  o f  b r i d g e s  and roads i n  the 

Nenana a g r i c u l t u r a l  a rea ;  and p r o v i d i n g  f o r  an e f f e c ­

t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. The sum o f  $500,000 i s  a p p r o p r i a t e d  from the g e n e r a l  fund 

to  th e  Depar tment o f  T r a n s p o r t a t i o n  and P u b l i c  F a c i l i t i e s  f o r  e n g i n e e r i n g  

and d e s i g n  o f  b r i d g e s  and roads i n  t h e  Nenana a g r i c u l t u r a l  a r ea .

* Sec .  2. The a p p r o p r i a t i o n  made by t h i s  Act s h a l l  be d i s b u r s e d  i n  

a c c o r d a n c e  w i t h  AS 35.15.080 and 35.15.090.

* Se c .  3. T h i s  Act takes e f f e c t  im m e d i a t e l y  i n  a c co rdance  w i t h  AS 01.10.- 

070(c).

Original sponsors: Scckett, Fahrenkamp, Offered: 3/18/81
Parr and Bennett Referred: Finance

-1- CSSB 222(Trsp)
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I n t r o d u c e d :  2/26/81
Fund ing  I n f o r m a t i o n  R e f e r r e d :  T r a n s p o r t a t i o n  and
G en e r a l  Fund S5TTO,000 F i n a n c e
O th e r  Funds -0-

T 5 W ? m

BY SACKETT, FAHRENKAMP, 
IN  THE SENATE PARR AND RENNETT

SENATE B .LL NO. 222

IN THE LEGISLATURE OF THE STATE OF ALASKA

TWELFTH LEGISLATURE - FIRST SESSION

A BILL

For an Act e n t i t l e d :  "An Act mak ing a s p e c i a l  a p p r o p r i a t i o n  to  the  D e p a r t ­

ment o f  T r a n s p o r t a t i o n  and P u b l i c  F a c i l i t i e s  f o r  

e n g i n e e r i n g  and d e s i g n  o f  t h r e e  b r i d g e s  i n  the  Nenana 

A g r i c u l t u r a l  Area; and p r o v i d i n g  f o r  an e f f e c t i v e  

d a t e ."

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. The sum o f  $500,000 i s  a p p r o p r i a t e d  from the  g e n e r a l  fund 

to the  Depar tment o f  T r a n s p o r t a t i o n  and P u b l i c  F a c i l i t i e s  f o r  payment as a 

g r a n t  to t h e  C i t y  o f  Nenana f o r  e n g i n e e r i n g  and d e s i g n  o f  t h r e e  b r i d g e s  i n  

t h e  Nenana A g r i c u l t u r a l  A rea .

* S e c .  2. The a p p r o p r i a t i o n  made by t h i s  Act s h a l l  be d i s b u r s e d  i n  

a c co rd a n ce  w i t h  AS 37.05.015.

* Sec .  3. T h i s  Act: takes  e f f e c t  im m e d i a t e l y  i n  a c c o rd a n c e  w i t h  AS 01.10.- 

070(c).



A P R I L  6, 1981

FISCAL NOTE RECEIVED AFTER B ILL  PASSED FROM 

COMMITTEE. SEE NOTE ON PRIOR FISCAL NOTE, 

ATTACHED.



FISCAL NOTE
I. REQUEST

Bill/Resolution No. C .S . S.B. 222_____________________ _________________________
Title Specia l Appropriation to the DQT/PF for Engineering & Design of 3 Brirlap.q & Roads
Requested by Sen. Trans. Committee_____________________ Date in  Nenana Act. Area

3/20/81

T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E

II. FISCAL DETAIL
Agency Affected DQT/PF______ ____________________________________________
Program Category Affected Highways and Design & Construction____________________
BRU, Program, or Subprogram(s) Affected__________________________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 81 FY8 2 FY83 FY84 FY 85 FY86
100 PERSONAL SERVICES 5QQ.0
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL

FUNDING (Thousands of Dollars)
GENERAL FUND 500.0
FEDERAL FUNDS
OTHER (Specify Fund Source)

FOSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III) 

This amount is  s u f f ic ie n t  according to C ity  of Nenana

IV. DATE 3/23/81___________PREPARED BY Dave Truax
AGENCY______Planning & Programming I /

Original: Legislative Finance PHONE________479-4284_______ _
cc: Budget and Management

Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/79)



April 6, 1981

DURING THE MEETING WHEREAT SB 222 PASSED 

FROM COMMITTEE, SENATOR SACKETT ADVISED 

THAT THIS F ISCAL NOTE DOES NOT APPLY TO 

THE APPROPRIATION B ILL  AND SHOULD BE 

THROWN AWAY. NOTE D ID  NOT ACCOMPANY B ILL



TWELFTH LEGISLATURE 

FISCAL NOTE

SB 222
REQUEST
Bill/Resolution No.________ -  ------------------------------------------------------------
Title Engineering and Design of three bridges in the Nenana Agricultural Area 

Requested hv Senator Sackett_________________________________________Date 2/27/81

II. FISCAL DETAIL 
Agency Affected DOT/PF
Program Category Affected Transportation
BRU, Program, or Subprogram(s) Affected 
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY .81 FY 82 FY 83 FY 84 FY .85 . FY 8 6
inn PERSON AT. SERVICES

T R A V E L
300 CONTRACTUAL,
4nn COMMODITIES
500 EQUIPMENT. 
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL

FUNDING (Thousands of Dollars)

GENERAL FUND 550.

FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

This money should be appropriated to the Municipal Grant Account,

IV. DATE 3/5/81

Original: Legislative F inance
cc: Budget and M anagem en t

Prime Sponsor (F irs t  Legisla tor Nam ed)

PREPARED BY
AGENCY DQT/PF
PHONE _

John Bates

465-3900

3 3 - 0 0 !  (Rev. 1 2 / 8 0
\



. N o r t h e r n  D e v e l o p m e n t  A s s o c i a t e s
• "'r Deyeloprnent -

Public Affairs
Communications

. 2 h  h ou r 'm essag e  p h e n e  •

•r* *•
March '30, 1981 ^

S.R. 20779 .

Fairbanks, A K  99701 

(907) 479-6816

D ea r  S e n a t o r  S a c k e t t :

CSSB 222-~approp r ia t i ng '  500,000o" f o r  e n g i n e e r i n g  d e s i g n  o f  r o a d s  and b r i d g e s  i n  
t h e  N enana-To tchak e t  A g r i c u l t u r a l  P r o j e ' c t - - i s " c u r r e n t l y ' i n  S e n a t e  F a i n a n c e  Comm­
i t t e e .  "Mayor C o g h i l l ' i s ’ out" o f  t h e ' s t a t e  u n t i l  e a r l y  " A p r i l ,  • b u t  he h a s  a sk e d  me 
t o  a d v i s e  t h e  b i l l  s p o n s o r s  o f  t h e ‘ o v e r a l l ' p r o j e c t  t i m e t a b l e , ‘ and p r o v i d e  -whatever 
o t h e r  a s s i s t a n c e  may b e  n e c e s s a r y  t o  h e l p  g a i n  f i n a l  a p p r o v a l .

I n ' o r d e r  t o  t r a n s p o r t  " the '  1982 h a r v e s t  f r om  t h e  p r o j e c t  area''-to t h e  r a i l  h e ad  a t  
Nenana we w i l l ' h a v e  t o  b e g i n  c o n s t r u c t i o n ‘ o f  roads  "and b r i d g e s  i n  May 1932 a t  t h e  
l a t e s t .  ' E n g i n e e r i n g  b l u e p r i n t s  and b i d  documents  s h o u l d  be  r e a d y  f o r ' c o n s t r u c t i o n  
b i d d i n g  b y  m id-s immer ,  ‘ and' t h e  e n g i n e e r i n g ’d e s i g n  c o n t r a c t ,  t h e r e f o r e ,  s h o u l d  b e  
s i g n e d  b y  May 1 . . . a b o u t  a month f r om  to d a y .

D6tPF has" a l r e a d y  m a i l e d  t h e  n e c e s s a r y ' c o n t r a c t ' d o c um e n t s  t o  t h e  C i t y  w h i c h  w i l l  
e n a b l e  t h e  C i t y  t o  im p l e m e n t  and manage t h e  p r o j e c t  once t h e  f u n d s  h a v e  b e e n  a p p r o v e d .  
S i n c e  t h e  C i t y  w i l l  r e q u i r e  c o m p e t i t i v e  b i d d i n g ,  we s h o u l d  b e g i n  a d v e r t i s i n g  f o r  b i d s  
w i t h i n  t b e  week f o r  e n g i n e e r i n g  d e s i g n ,  i n  o r d e r  t o  have a  d e s i g n  f i r m  a t  work b y  
May 1.

The C i t y  i s ' r e a d y  t o  p r o c e e d  t o  a d v e r t i s em e n t  a s ' s o o n  as t h e  l e g i s l a t u r e  a p p r o p r i a t e s  
t h e "500,000. and t h e  G o v e r n o r  a p p r o v e s .  F i n a l l y ,  t h e  C i t y ' s  T r a n s p o r t a t i o n  C o n s u l t a n t s  
h a ve  a d v i s e d  us  tha t , ,  i f  t h e  d e s i g n  work i s  u nde rway 'on  1-lay 1 ,  p r e l i m i n a r y  c o n s t r u c t i o n  
c o s t  e s t im a t e s  s h o u l d  b e  a v a i l a b l e  p r i o r  t o  a d jo u r nm en t  o f  t h e  l e g i l a t u r e  i n  t i m e  f o r  
f i n a l  d e c i s i o n s  on c o n s t r u c t i o n  c o s t  a p p r o p r i a t i o n s .

P r e l i m i n a r y  r e p o r t s  o f  b r i d g e  b o r i n g s ,  s o i l  s a m p l i n g ,  and c e n t e r  l i n e  s u r v e y  wo rk  
f o r  t h e  r o a d  sys tem ,  h a v e  been  c om p le t e d  b y  t h e  C i t y ' s  f i e l d  w o rk  c o n t r a c t o r s *  
i f  a d d i t i o n a l  h e a r i n g s  on CSSB 222 a re  n e c e s s a r y ,  I  w i l l  b e  h a p p y  t o  p r e s e n t  c o p i e s  
t o  t h e  C om m i t t e e .

S i n c e r e l y ,

r ,  D e v e lo pm en t  C o n s u l t a n t  t o  t h e  C i t y  o f  Nenana .

c c  Be'ttye Fahrenkamp 
Don Beru/e t t  
C h a r l i e  P a r r



Alaska Transportation Consultants, Inc.
PLANNERS & ENGINEERS 

212 WEDGEWOOD DRIVE • SUITE C • FAIRBANKS, ALASKA 99701 • (907) 456 1967

M a r c h  27, 1 9 8 1

J e r r y  S m e t z e r  
S R  2 0 7 7 9  
R e d  F o x  D r i v e  
F a i r b a n k s ,  A l a s k a  9 9 7 0 1

D e a r  J e r r y :

I n  r e s p o n s e  to o u r  t e l e p h o n e  d i s c u s s i o n  o f  M a r c h  27, 1 9 8 1 ,  
A l a s k a  T r a n s p o r t a t i o n  C o n s u l t a n t s ,  Inc. a n d  H e n n i n g s o n ,  
D u r h a m  &  R i c h a r d s o n ,  i n  a s s o c i a t i o n  w i t h  K a l j e n c o ,  Inc. 
w o u l d  b e  a b l e  to p r o v i d e  c o s t  e s t i m a t e s  f o r  c o n s t r u c t i o n  
c o s t  a p p r o p r i a t i o n  for F Y  82 a n d  F Y  83 b y  J u n e  25, 1 9 8 1 ,  
p r o v i d i n g  w e  w e r e  a b l e  to commence, w o r k  b y  M a y  1, 1 9 S 1 .  
W h i l e  t h e s e  c o s t s  w o u l d  n o t  b e  f i n e  t o n e d  e n g i n e e r s '  
e s t i m a t e s  f o r  b i d d i n g  d o c u m e n t s  p u r p o s e s ,  t h e y  w o u l d  b e  
a d e q u a t e  for c o n s t r u c t i o n  c o s t  a p p r o p r i a t i o n s .

S i n c e r e l y ,

B o b  C. T h o m a s ,  P.E.
P r e s i d e n t
A l a s k a  T r a n s p o r t a t i o n  C o n s u l t a n t s ,  Inc.

B C T - l v b

cc: J e r r y  G i b n e y  - H D R
H o w a r d  I s b e r g  - K a l j e n c o



COMM ITTEE REPORT

/
/ - 

i t )

Mr. S p e a k e

The C o m m i t t e e  on

C C ?

HOUSE
F U R T H E R :

D a t e :

has had u r n s * )

Act. r-ah i n  i u
i v :  F i c I ’- i t i £& ^ o r  e:

. l L  «' ml'Ci . r i .AC 3 CV.i Ci vTirc.TJt'iH* o r  . r . H i S T ' a r t f t c i r ro b r  "*ui on i-:r- r-1- -■
t .ari.iiw ' i t  . ' * • 3 ;  •... * r r v i  * t\r r o r  -ir i : r v :  l x v

u n d e r  c o n s i d e r a t i o n  a n d  r e p o r t s  i t  b a c k  a s  f o l l o w s :

[ -J 

[ ]

[ ]

[ ] 

[ ] 

[ 1

do pass [ ] do not pass

do pass with a t t a c h e d  a m e n d m e n t s (s )

r e p l a c e  with CS for ___________________________________

and r e c o m m e n d s  ___

[ ] same titl 
[ ] new t i tle

AND a t t a c h e s  a " L e t t e r  of I n t ent" [ ] New Fiscal Note

r e p o r t s  it back w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  to the C o m m i t t e e

M E M B E R S  S I G N I N G  
DO PASS

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S :

H 60 (Rev. 3 / 8 1 )

C H A I R M A N



2

3

4

5

6 

7 

0 

9

10

11

12

13

14

15

16

17

18

19

20 

21 

22

23

24

25

26

27

28 

29

1

F u n d i n g  I n f o r m a t io n  
G e n e r a l  Fund

Original sponsors: Sackett, Fahrenkamp,
Parr and Bennett

Offered: 3/18/81
Referred: Finance

Othe r  Funds 

IN  THE SENATE

$5TTO, 000 
-0- 

$500,0113

BY THE TRANSPORTATION COMMITTEE 

CS FOR SENATE BILL NO. 222 ( T r a n s p o r t a t i o n )

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - F IRST SESSION 

A B ILL

Fo r  an Act e n t i t l e d :  "An Act mak ing a s p e c i a l  a p p r o p r i a t i o n  to  th e  D e p a r t ­

ment o f  T r a n s p o r t a t i o n  and P u b l i c  F a c i l i t i e s  f o r  

e n g i n e e r i n g  and d e s i g n  o f  b r i d g e s  and roads i n  the  

Nenana a g r i c u l t u r a l  a r e a ;  and p r o v i d i n g  f o r  an e f f e c ­

t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1, The sum o f  $500,000 i s  a p p r o p r i a t e d  from the  g e n e r a l  fund 

to  the  Depar tment o f  T r a n s p o r t a t i o n  and P u b l i c  F a c i l i t i e s  f o r  e n g i n e e r i n g  

and d e s i g n  o f  b r i d g e s  and roads i n  t h e  Nenana a g r i c u l t u r a l  a r e a .

* Sec .  2. The a p p r o p r i a t i o n  made by  t h i s  Act s h a l l  be d i s b u r s ed  i n  

a c c o r d a n c e  w i t h  AS 35.15.080 and 35.15.090.

* Sec .  3. T h i s  Act takes e f f e c t  im m e d i a t e l y  i n  a c co rd an ce  w i t h  AS 01.10.- 

070(c).

- 1 - CSSB 2 2 2 (Trsp)
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F und i n g  I n f o r m a t i o n  
Gene ra l  Fund $ 5 0 0 ,000 
O th e r  Funds -0- -v

$ 5 0 0 , 0 0 0

I N  THE SENATE BY THE TRANSPORTATION COMMITTEE

HOUSE CS FOR CS FOR SENATE BILL NO. 222 ( T r a n s p o r t a t i o n )

IN THE LEGISLATURE OF THE STATE OF ALASKA

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act  e n t i t l e d :  "An Act  mak ing a s p e c i a l  a p p r o p r i a t i o n  f o r  e n g i n e e r i n g

and d e s i g n  o f  b r i d g e s  and roads i n  t h e  Nenana a g r i ­

c u l t u r a l  a r ea ;  and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. The sum o f  $500,000 i s  a p p r o p r i a t e d  from th e  g e n e ra l  fund 

t o  t h e  Depar tment o f  T r a n s p o r t a t i o n  and P u b l i c  F a c i l i t i e s  f o r  payment as a 

g r a n t  t o  th e  C i t y  o f  Nenana f o r  e n g i n e e r i n g  and d e s i g n  o f  b r i d g e s  and roads 

i n  t h e  Nenana a g r i c u l t u r a l  a r e a .

* Sec .  2. The a p p r o p r i a t i o n  made by t h i s  Act  s h a l l  be d i s b u r s e d  i n  

a c c o rd a n c e  w i t h  AS 37.05.315.

* Se c .  3. T h i s  Act takes e f f e c t  im m e d i a t e l y  i n  a c co rd an ce  w i t h  AS 01.10.- 

070(c).

Original sponsors: Sackett, Fahrenkamp, Offered: 5/4/81
Parr and Bennett Referred: Finance

- 1 - HCS CSSB 2 2 2 (Trsp)



Alaska ^ q x & Iv&w c b

junc.au alaoka

(oji^ j 3 I C7- 3 j  p  -ON,

P . O . M .  T o  m e m b e r s  o f  H o u s e  F i n a n c e  C o m m i t t e e ,  S e n a t o r  
S a c k e t t  a n d  R e p r e s e n t a t i v e  M o s s

F r o m  R o b e r t  C h a r l e y ,  E x e c u t i v e  D i r e c t o r  f o r  E t h s d e s y a s a h  
C o r p o r a t i o n  ( M i n t o  v i l l a g e  c o r p . )

R E :  SB 222 S p e c i a l  a p p r o p r i a t i o n  t o  D C T /P F ,  e n g i n e e r i n g  &
d e s i g n  f o r  b r i d g e s  a n d  r o a d s  i n  N e n a n a  a g r i c u l t u r a l  a r e a ;  
e . d .

On b e h a l f  o f  M i n t o  V i l l a g e ,  a n d  E t h s d e s y a s a h  C o r p o r a t i o n ;  
w i s h  t o  p o i n t  o u t  M i n t o ' s r e q u e s t  f o r  a  w i l d l i f e  h a b i t a t  
c l a s s s i f i c a t i o n  i n  t h e  M i n t o  F l a t s  a r e a ,  a n d  t h a t  t h e  
N e n a n a  A g r i c u l t u r a l  P r o j e c t  i s  i n  c o n f l i c t  w i t h  t h a t  c l a s ­
s i f i c a t i o n  r e q u e s t .  T h e r e f o r e ,  we o p p o s e  f u n d i n g  u n d e r  SB 
222 u n t i l  t h e  D e p t ,  o f  N a t u r a l  R e s o u r c e s  d e a l s  w i t h  o u r  
c l a s s i f i c a t i o n  r e q u e s t ,  a n d  c o n s u l t s  w i t h  t h e  v i l l a g e s  o f  
M i n t o ,  M a n l e y  H o t  S p r i n g s ,  a n d  N e n a n a  o n  t h e  i m p a c t  o f  t h i s  
p r o j e c t  o n  t h e s e  v i l l a g e s .

( T h i s  P . O . M .  i s  n o t  i n  r e g u l a r  f o r m a t  b e c a u s e  i t  w as  c a l l e d  
i n  t o  t h e  H o u s e  F i n a n c e  C h a i r m a n ' s  o f f i c e . )



COMMITTEE REPORT

SENATE

F U R T H E R :  N o n e

2 / 2 7 / 8 1

D a t e :

Mr. P r e s i d e n t :

/he C o m m i t t e e  on F I N A N C E  has had SB 223

t r a p p i n g  c a b i n  p e r m i t  fee

u n d e r  c o n s i d e r a t i o n  and (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  
r e p o r t s  it b a c k  w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ J  d o p a s s  [ ] do not pass

[ ] do pass w i t h  a t t a c h e d  a m e n d m e n t s (s )
[ ] same title

[ ] r e p l a c e  w i t h  CS f o r ______________________________________________ [ ] new t i t l e

and r e c o m m e n d s  _______________________

[ ] AND a t t a c h e s  a " L e t t e r  of I n t e n t "  [ ] New Fiscal Note

[ ] r e p o r t s  it back w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to the    C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  H A V I N G
DO PA S S  O T H E R  R E C O M M E N D A T I O N S :

C H A I R M A N
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I n t r o d u c e d :  2 / 2 7 / 8 1
R e f e r r e d :  F i n a n c e

I K  THE SENATE  BY SA CKETT ,  KERTTULA  AND FERGUSON

SENATE B I L L  NO .  223 

I N  THE  L E G IS LA T U R E  OF  THE  STATE OF ALASKA 

TWELFTH L E G IS LA T U R E  - F I R S T  S E S S IO N  

A B I L L

For a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to the t r a p p i n g  c a b i n  p e r m i t  f e e . "

BE I T  ENACTED BY THE  L E G IS LA TU R E  OF THE STATE  OF ALASKA :

*  S e c t i o n  1. A S  3 8 . 9 5 . 0 8 0 ( c ) ( 5 )  is a m e n d e d  to read:

(5) the p a y m e n t  o f  a t r a p p i n g  c a b i n  p e r m i t  f e e  of $ 1 0 ; h o w ­

ever,  the f e e  is 25 c e n t s  for an a p p l i c a n t  p r e s e n t i n g  p r o o f  that his 

g r o s s  i n c o m e  a n d  the i n c o m e  o f  h i s  i m m e d i a t e  f a m i l y  \:as less t h a n  

$ 5 , 6 0 0  for the y e a r  p r e c e d i n g  a p p l i c a t i o n ;  for the p u r p o s e s  of this 

p a r a g r a p h  " i m m e d i a t e  f a m i l y "  m e a n s  t h e  s p o u s e  and d e p e n d e n t  c h i l d r e n  o f  

a  p e r s o n .

, S B  2 2 3

Uui‘i
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Introduced-. 2/27/81
Referred: Finance

IN THF, SENATE BY SACKETT, KERTTULA AND FERGUSON 

SENATE BILL NO. 223 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act e n t i t l e d :  "An Act r e l a t i n g  to  the  t r a p p i n g  c a b i n  p e rm i t  f e e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 33.95.080(c)(5) i s  amended t o  read:

(5) t h e  payment o f  a t r a p p i n g  c a b i n  p e rm i t  f e e  o f  $10; how­

e v e r ,  the f e e  i s  25 c e n t s  f o r  an a p p l i c a n t  p r e s e n t i n g  p r o o f  t h a t  h i s

gross income and th e  income o f  h i s  immed ia t e  f a m i l y  was l e s s  than 

$5,600 f o r  t h e  y ea r  p r e c e d i n g  a p p l i c a t i o n ;  f o r  the purposes  o f  t h i s

pa rag raph  " immed ia te  f a m i l y "  means th e  spouse and dependen t  c h i l d r e n  o f  

a p e r s o n .

- 1 - SB 223



COMMITTEE REPORT

SENATE

4/6/31 F U R T H E R :  N o n e

Date :

Mr. P r e s i d e n t :  

The C o m m i t t e e  on F I N A N C E

m i n i n g  l o a n  f u n d

'' / J £ U

has had FT1. ■' 26

u n d e r  c o n s i d e r a t i o n  and (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  
r e p o r t s  it ba c k  w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] 

[ ] 

[ K  ]

I 1 

[ 1 

[ ]

d o p a s s  [ ] do not pass

do pass w i t h  a t t a c h e d  a m e n d m e n t s (s )

r e p l a c e  w i t h  CS f o r  /___________________________

and r e c o m m e n d s  /'/ . \ ______

[ /• ] sa m e  t i t l e  
[ ] new t i t l e

AND a t t a c h e s  a " L e t t e r  of I n t e n t "  [ ] New Fiscal Note

r e p o r t s  it ba c k  w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  to the  C o m m i t t e e

M E M B E R S  S I G N I N G  
DO PASS

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S :



t T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

TW E LFT H LEG I S I  jATURE

FISCAL N O T E

REQUEST
Bill/Resolution No. CSSB 226 (Resources)_____________________________
Title_______________ An Act relating to the mining loan fund.

Requested liy_ Date

APR 2 0 1981
II. FISCAL DETAIL 

Agency Affected _ Commerce & Economic Development 
DevelopmentProgram Category Affected______________ __ _________

BRU, Program, or Subprogram(s) Affected fiTVisfon of Business Loans 
(Note: If more than one budget component is affected, separate linc-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 81 FY 82 FY 8 3 FY 84 FY .35 , FY 86
100 PERSONAL SERVICES 76.9 84.6 93.1 102.4 112.6
?00 TRAVEL 10.2 11.2 12.3 13.5 14.9
300 CONTRACTUAL 23.4 25.7 28.3 31 .1 34.2
400 COMMODITIES .8 .9 _L.Q .1.1 1.2
S00 EQUIPMENT 2.8 -0-
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL
114.1 122.4 134.7 148.1

FUNDING (Thousands of Dollars)

162.9

GENERAL FUND 114.1 122.4 134.7 148.1 162.9

FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Fiscal Note detail attached.

This fiscal note has been reduced to reflect the tighter eligibility 
requirement in the committee substitute for SB 226. It assumes the 
total appropiation for the loan fund will be the $10,000,000 in the 
capital budget. If a larger appropriation is made, more staff would 
be required to properly process loans.

IV. DATE April 10, 1981

Original: Legislative ' inance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

PREPARED RY Shar0n Direc1
AGENCY Commerce & Economic Dev., uiv. ot Business Loans

PHONE 465-25TU

33-001 (Rev. 1 2 / 8 0



100

200

F I S C A L  NOTE D E T A I L  

SB 226 - M i n i n g  L o a n  F u n d

1 L o a n  E x a m i n e r  I I I ,  F a i r b a n k s ,  0 $ 3 , 260/mo 
1 A c c o u n t i n g  T e c h n i c i a n  I  @ $ 1 , 761/mo.

T o t a l  Wages

S t a n d a r d  B e n e f i t s  (Wages x  .1555) 
S u p p l e m e n t a l  B e n e f i t s  (Wages  x  .0613)
H e a l t h  I n s u r a n c e  (Man m o n t h s  x  $150)

T o t a l  P e r s o n a l  S e r v i c e s

T r i p s  t o  i n s p e c t  c o l l a t e r a l  a n d  c l o s e  l o a n s

TOTAL

$ 39.1 
21.1

$ 60.2

9.4 
3. 7 
5 .6

$ 76.9

16 t r i p s  0 $500 $ 8 .0
32 d a y s  p e r  d i e m  0 $ 7 0 2 .2 10.2

300 T e l e p h o n e  a n d  P o s t a g e $ 6 .6
P r i n t i n g  o f  A p p l i c a t i o n s ,
A d v e r t i s  i .n g 1 .0

O f f i c e  S p a c e  (1 0 $3 ,067 ,
1 @ $2,700) 5 .8

C o n s u l t a n t  F e e s 10.0 2 3.4

400 O f f i c e  S u p p l i e s .8

T w e l v e  M o n t h s  O p e r a t i n g C o s t $111.3

500 E q u i p m e n t :

2 D e s k s  0 $300 .7
2 S i d e  T a b l e s  0 $165 . 3
1 E x e c u t i v e  C h a i r .2
1 S e c r e t a r i a l  C h a i r .2
3 S i d e  C h a i r s  0 $100 . 3
2 F i l e  C a b i n e t s  0 $325 . 7
2 C a l c u l a t o r s  0 $200 .4 2.8

$114.1

N o t e :  I f  some e x i s t i n g  p o s i t i o n s  p h a s e d  o u t  p e r  b u d g e t ,  n o
n ew  e q u i p m e n t  w o u l d  b e  r e q u i r e d .

10 $ I n f l a t i o n  f o r  s u c c e e d i n g  y e a r s
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MEMORANDUM

TO: SENATE FINANCE COMMITTEE MEMBERS 

FROM: SENATE RESOURCES COMMITTEE

RE: CSSB 226 "AN ACT RELATING TO THE MINING LOAN FUND" 

DATE: MAY 19, 1981

SECTIONAL ANALYSIS

S e c t i o n  1. T h i s  s e c t i o n  r e p l a c e s  AS 27.09.020 w h i c h  d e l i n e a t e s  t h e  
e l i g i b i l i t y  r e q u i r em e n t s  f o r  a m i n i n g  l o a n  u n d e r  t h i s  p ro g ram .

I n  a l e t t e r  o f  F e b r u a r y  4, C omm is s io n e r  Webber o f  t h e  D e p a r tm e n t  
o f  Commerce and Econom ic  Deve lo pmen t  s t a t e d  t h a t  t h e  p r e s e n t  w o r d i n g  
o f  t h i s  e l i g i b i l i t y  s e c t i o n  c o n t a i n s  t h e  p o t e n t i a l  f o r  c i r c u m v e n t i o n  
o f  the  i n t e n t  t h a t  t h o s e  o b t a i n i n g  l o a n  funds a r e  p r i m a r i l y  A l a s k a n s .
I t  a l s o  t e nds  to  r e s t r i c t  t h e  a b i l i t y  o f  A la skan  m i n e r s  t o  o b t a i n  
p r i v a t e  i n v e s tm e n t  c a p i t a l  and s t i l l  r e ma i n  e l i g i b l e  f o r  a m i n i n g  
l o a n .

He c i t e d  t h r e e  examp les :

Sec . 27.09.020(2) s t a t e s  " . . . a t  l e a s t  51 p e r c e n t  o f  t h e  s h a r e h o l d e r s  
o f  w h i c h  a r e  r e s i d e n t s  o f  A la s k a ."  I t  i s  n o t  u n u s u a l  f o r  l e s s  t h a n  
h a l f  o f  t h e  h o l d e r s  o f  c o r p o r a t e  s h a r e s  to  own t h e  m a j o r i t y  o f  t h e  
c o r p o r a t i o n .

I n t e r p r e t a t i o n  o f  t h e  e l i g i b i l i t y  r e q u i r em e n t  o f  f i v e  y e a r s  e x p e r i e n c e  
c o n c l u d e s  t h a t  i n  t h e  c a s e  o f  a p a r t n e r s h i p ,  a l l  members mus t  h a v e  th e  
q u a l i f y i n g  e x p e r i e n c e .  T h i s  e x c l u d e s  m in e r s  f r om  t a k i n g  a  p a r t n e r  o r  
p a r t n e r s  w i t h  needed i n v e s tm e n t  c a p i t a l  e v en  i f  su ch  p a r t n e r s  a r e  
m i n o r i t y  owners .

New ly  fo rmed c o r p o r a t i o n s  a r e  i n e l i g i b l e  e v e n  i f  t h e  m a j o r i t y  ow n e r s h i p  
i s  h e l d  by  those  who w ou ld  q u a l i f y  i n d i v i d u a l l y .

S e c t i o n s  27.09.020(2)(4)(5) a r e  the  new s e c t i o n s  added t o  t h e  e l i g i b i l i t y  
s e c t i o n  t o  t a k e  c a r e  o f  t h e s e  p rob lems .



Memorandum 
May 19, 19S1

S e c t i o n  2. T h i s  s e c t i o n  removes t h e  s t i p u l a t i o n  t h a t  a p r i v a t e  l e n d i n g  
i n s t i t u t i o n  h o l d  th e  f i r s t  l i e n  o r  mor tgage .  The new l a n g u a g e  a l l o w s  
bo th  g o v e r nm e n t a l  or  o t h e r  p r i v a t e  e n t i t i e s  or  i n d i v i d u a l s  to  h o l d  
t h i s  f i r s t  p r i o r i t y  l i e n  o r  mor tgage .

S e c t i o n  3. T h i s  i s  an  a d d i t i o n  to t h e  m i n i n g  l o a n  fu n d  w h i c h  a l l o w s  th e  
Depar tment  o f  Commerce and Econom ic  D eve lo pmen t  t o  r e f i n a n c e  a l o a n  
made u nd e r  t h i s  p rogram .



4/8/81

3-2-81 Introduced by Senators Fahrenkamp, Ferguson, Bennett and Parr
Ref: Senate Resources and Finance

4-6-81 S. Resources passed bill out and majority recommended it be
replaced with a Committee Substitute - 6 'do pass'/ 1 'no rec' (Gilman)

Summary -

Bill rewrites eligibility requirements for loans from the mining foan 'fund 

which was established in the Department of Commerce and Economic Development 

by the Legislature in 1980 in order to make loans to underwrite advanced 

mineral exploration, development, or mining in the state. The bill also 

amends the section relating to loan terms and adds a new section on 

'refinancing'.

Comparison between original bill and substitute -

Sec. 1 (2) changes 'more than half' of the partners to ‘at least half'

(5) changes 'experience as the manager of a business' to 'experience 
in the mining industry'

CS adds new Sec. 3 (loans made to underwrite placer mining activities). This 

section amends present statute language regarding repayment of the accrued 

interest from a [monthly] to annual basis and adds the option of or repayment 

may be on a monthly or quarterly basis if the department and borrower so agree.

Sec. 3 (Refinancing) from the original bill becomes Sec. 4 in the committee 

substitute. This is all new language to the statutes. The substitute 

version extends this section by adding the language 'when an original 

loan is to be refinanced, the Department may not refinance more than 49 percent 

of the amount of the or.ginal loan'. It also adds the word 'mining' to 

debts to be refinanced.

SENATE BILL 226 (relating to the mining loan fund)



p e lt a t e
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MEMORANDUM

TO: SENATE RESOURCES COMMITTEE MEMBERS

FROM: SENATE RESOURCES COMMITTEE STAFF

RE: SB 226 "AN ACT RELATING TO THE MINING LOAN FUND"

DATE: MARCH 27, 1981

The S e n a t e  R e sou r c e s  Comm it tee  w i l l  be h o l d i n g  h e a r i n g s  o a  SB 226 o n  
Monday , March 30.

SECTIONAL ANALYSIS

S e c t i o n  1. T n i s  s e c t i o n  r e p l a c e s  27.09.020 w h i c h  d e l i n e a t e s  t h e  
e l i g i b i l i t y  r e q u i r e s  f o r  a m i n i n g  l o a n .

I n  a l e t t e r  o f  F e b r u a r y  A, Comm is s i o n e r  Webber o f  t h e  D e p t ,  o f  
Commerce and E conom ic  D eve lo pmen t  s t a t e d  t h a t  t h e  p r e s e n t  w o r d i n g  
o f  t h i s  e l i g i b i l i t y  s e c t i o n  c o n t a i n s  t h e  p o t e n t i a l  f o r  c i r c u m v e n t i o n  
o f  t h e  i n t e n t  t h a t  t h o s e  o b t a i n i n g  l o a n  f u n d s  a r e  p r i m a r i l y  A l a s k a n s .
I t  a l s o  t e n d s  t o  r e s t r i c t  t h e  a b i l i t y  o f  A l a s k a n  m i n e r s  to  o b t a i n  
p r i v a t e  i n v e s tm e n t  c a p i t a l  and s t i l l  r em a i n  e l i g i b l e  f o r  a m i n i n g  
l o a n .

He c i t e d  t h r e e  e xamp le s :

Se c .  27.09.020 (2) s t a t e s  " . . . a t  l e a s t  51 p e r c e n t  o f  t h e  s h a r e h o l d e r s  
o f  w h i c h  a r e  r e s i d e n t s  o f  A la s k a . "  I t  i s  n o t  u n u s u a l  f o r  l e s s  t h a n  
h a l f  o f  t h e  h o l d e r s  o f  c o r p o r a t e  s h a r e s  t o  own t h e  m a j o r i t y  o f  t h e  
c o r p o r a t i o n .

I n t e r p r e t a t i o n  o f  t h e  e l i g i b i l i t y  r e q u i r e m e n t  o f  f i v e  y e a r s  e x p e r i e n c e  
c o n c l u d e s  t h a t  i n  t h e  case  o f  a p a r t n e r s h i p ,  a l l  members mus t  h a v e  th e  
q u a l i f y i n g  e x p e r i e n c e .  T h i s  e x c l u d e s  m i n e r s  f r om  t a k i n g  a p a r t n e r  o r  
p a r t n e r s  w i t h  needed i n v e s tm e n t  c a p i t a l  e v e n  i f  s u c h  p a r t n e r s  a r e  
m i n o r i t y  ow ne r s .

New ly  fo rmed  c o r p o r a t i o n s  a r e  i n e l i g i b l e  e v e n  i f  t h e  m a j o r i t y  o w n e r s h i p  
i s  h e l d  by  t h o s e  who wou ld  q u a l i f y  i n d i v i d u a l l y .

S e c t i o n s  27.09.020(2)(A)(5) a r e  the new s e c t i o n s  added t o  t h e  e l i g i b i l i t y



March 27, j.9oi

seel;Jon to take care c f Liiosc probi'-ms.

Please note that an amendment bar. b-un p r e p a r e d  to co rrect a c r a f t in g  
error in  l in e  27 of the b i l l .  T. e wvrds "as the manager of a bus iness ’ 
w i l l  be de le ted and the words " in t h e  m ining industry" w i l l  be added.

S e c t i o n  2. T h i s  s e c t i o n  removes t h e  s t i p u l a t i o n  t h a t  a p r i v a t e  l e n d i n g  
i n s t i t u t i o n  h o l d  t h e  f i r s t  l i e n  or m o r tg ag e ,  The new l a n g u a g e  a l l o w s  
b o t h  g o v e r nm en t a l  o r  o t h e r  p r i v a t e  com pan ie s  o r  i n d i v i d u a l s  to  h o l d  
t h i s  f i r s t  p r i o r i t y  l i e n  or  mo r tgage .

S e c t i o n  3. T h i s  i s  an a d d i t i o n  t o  the  m i n i n g  l o a n  f u n d .  I t  a l l o w s  t h e  
D e p t ,  o f  Coismerce and Econom ic  D eve lo pmen t  to  r e f i n a n c e  a l o a n  made 
u n d e r  t h i s  p rogram .

T h e r e  w i l l  b e  an amendment o f f e r e d  t o  t h i s  s e c t i o n .  On l i n e  8, a f t e r  
t h e  word " o u t s t a n d i n g " ,  add t h e  word "m in i n g "  and on l i n e  9, a f t e r  t h e  
word "debts"  add t h e  word "m in i n g " .  T h i s  w ou ld  i n s u r e  t h a t  o n l y  
m i n i n g  d e b t s  wou ld  b e  e l i g i b l e  f o r  r e f i n a n c i n g .



§ 27.07.190 A l a s k a St a t u t e s/Su p p l e m e n t  £ 27.09.030
/ I

Section '
190. Definitions

Sec. 27.07.190. Definitions. As used in this chapter
(1) "department” means the Department of Natural Resources;
(2) "minerals” means naturally occurring metals or ores which may 

be reduced to metals or valuable metallic products: nonmetallic ores or 
compounds, gems and gemstones, clays, refractories, and high 
specification stones and sand; but does not mean coa.1, natural gas, 
petroleum, common stones, sand, or gravel. (§ 1 ch 51 SLA 1963)

Effective date of chapter. — Section effective June 10.198G, iin accordance with
83. ch. 106, SLA 1980, makes this chapter AS 01.10.070(c)

Sec. 27.09.010. Mining loan fund. There is established in the 
Department of Commerce and Economic Development tihe mining loan 
fund. The department may. make loans from the fund to underwrite 
advanced mineral exploration, development, nr mining in the state. 
(§ 35 ch 106 SLA 1980)

Sec. 27.09.020. Eligibility. The department may make loans under 
this chapter to

(1) an individual who has at least five years of mining- or prospecting 
experience in Alaska and who is a resident of Alaska;, or

(2) a coiporation which has at least five years of mining or 
prospecting experience in Alaska and at least 51 percent of the 
shareholders of which are residents of Alaska. (§ 35 ch 106 SLA 1980)

Sec. 27.09.030. Operating plan, (a) A person who requests a loan 
under AS 27.09.010 shall prepare an operating plan which describes 
the amount of the loan requested, the nature and Socation of the 
advanced mineral exploration, development, or mining for which the 
loan is requested, the equipment and other resources available to the 
person to implement the operating plan, and the economic feasibility 
of the plan. The person requesting a loan shall submit his operating 
plan to the department.

C h a p te r  9. M in in g  L o an  F u n d .
Section
10. Mining loan fund 
20. Eligibility 
30. Operating plan

Section
40. Loan terms 
50. Regulations 
60. Definitions

16



(b» Within 30 days after receipt of an operating plan under (a • of this 
section, the department shall review the operating plan and shall 
determine the economic feasibility of the advanced mineral 
exploration, development, or mining described in the operating plan. 
The department may extend the time for making its determination as 
to economic feasibility if an extension is necessary to obtain more 
information under (c) of this section.

(c) The department may require a person who has submitted an 
operating plan to provide additional* information on the proposed 
advanced mineral exploration, development, or mining if  the 
information is necessary for a determination of economic feasibility 
under (b) of this section.

(d) If the department determines that an operating plan is 
economically feasible, the department shall provide the person who 
submitted the plan with a written statement of economic feasibility.

(e) The department may enter into contracts for the services of 
experts in advanced mineral exploration, development, or mining to 
perform the functions described in (b) — (dl of this section.

(f) Information acquired under this section is confidential and may 
not be disclosed except to the person who supplied the information or 
except by order of the court. (§ 35 ch 106 SLA 1980)

Sec. 27.09.040. Loan terms, (a) A loan granted under this chapter
(1) may not exceed $5,000,000;
(2) may not exceed a term of 15 years;
(3) may not bear interest exceeding 10 percent; and
(4) may not exceed 75 percent of the appraised value of the collateral 

used to secure the loan.
(b) A loan may not be made under this chapter if it would result in 

an outstanding debt of the borrower to the fund in excess of $5,0*00,000.
(c) A loan made under this chapter shall be secured by
(1) a first priority lien or mortgage; or
(2) a second priority lien or mortgage which is subordinate to a valid 

first priority lien or mortgage in favor of a private lending institution 
if the total of the financing by the private lending institution and by 
the loan made under this chapter does not exceed 75 percent of the 
appraised value of the collateral used to secure the ioan.

(d) Unless the loan under this chapter was made to underwrite 
placer mining activities, repayment of the loan principal shall begin 
not later than one year after the date mineral production begins or five 
years from the date the loan is made, whichever is sooner. For loans 
made under this chapter to underwrite placer mining activities, the 
department may not require repayment of principal to begin before the 
end of the second placer mining season after the loan is made. The 
accrual of interest on a loan ...ade under this chapter begins when the 
Ioan is made, and the accrued interest shall be repaid on a monthly

17
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basis. In this subsection "placer mining season" means the time during 
a consecutive 12-month period when placer mining activities may be 
conducted by virtue of the thawed and fluid condition of the streauns 
and rivers ir. the mining area.

(et Principal, interest, and other money received by the department 
from the repayment of loans made under this chapter shall be paid into 
the general fund. (§ 35 ch 106 SLA 1980)

Sec. 27.09.050. Regulations. The department may adopt 
regulations in accordance with the Administrative Procedure Act (AS 
44.621 to administer this chapter. Regulations adopted under this 
section shall be prepared after consultation with the Department of 
Natural Resources or after consultation with a person who, in the 
opinion of the commissioner of commerce and economic development or 
his designee, has broad experience in and is highly qualified in 
advanced mineral exploration, development, and mining. (§ 35 ch 106 
SLA 1980)

Sec. 27.09.060. Definitions. In this chapter,
(1) "advanced mineral exploration' means the investigation of a 

known mineral deposit to gain knowledge of its size, shape and value, 
and to determine whether it is feasible for mining, by the use of 
geophysical surveys, boreholes, pits, or underground workings;

(2) "date of mineral production" means the date on which the first 
shipment of products from mining operations is made;

(3) "department’’ means the Department of Commerce and 
Economic Development;

(4) "development” means the preparation of a proven mineral 
deposit for mining;

(5) "fund” means the mining loan fund.
(6) "mining” mean's the extraction of ore and the preparation of a 

mineral product for market. (§ 35 ch 106 SLA 1980)

C hap te r 10. L o ca t io n  a nd  D e v e lo pm en t o f M in in g  
C la im s  on F ed e ra l P u b lic  D o m a in .

Article 1. M ining Claims in General.
Section
30. Manner ot designating a lode claim 

location 
80. [Repealed)

Sec. 27.10.010. Claims to be located as prescribed by law.

I. GENERAL CONSIDERATION. v. Schaub, 17 Alaska 672, 163 F. Supp.
Minerals are not limited solely to 875. 

metalliferous substances. United Slates

* 27.09.050 A laska Statutes Supplement $ 27.10.010

|
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Original sponsors: Fahrenkamp, Ferguson,
Bennett; and Parr

Offered: 4/6/81
Referered: Finance

IN  THE SENATE BY THE RESOURCES COMMITTEE

CS FOR SENATE BILL NO. 226 (Resources)
IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act e n t i t l e d :  "An Act r e l a t i n g  to th e  m i n i n g  l o a n  fund ;  and p r o v i d ­

i n g  f o r  an e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 27.09.020 i s  r e p e a l e d  and r e e n a c t e d  to read:

Sec .  27.09.020. E L IG IB I L I T Y .  The depar tmen t  may make lo a n s  under 

t h i s  c h a p t e r  to

(1) an i n d i v i d u a l  who has a t  l e a s t  f i v e  yea rs  o f  m i n i n g  or 

p r o s p e c t i n g  e x p e r i e n c e  i n  the  s t a t e  and who i s  a r e s i d e n t  o f  t h e  s t a t e ;

(2) a p a r t n e r s h i p  i f  a t  l e a s t  h a l f  o f  t h e  p a r t n e r s  each have 

f i v e  yea rs  m i n i n g  or pr i s p e c t i n g  e x p e r i e n c e  i n  the  s t a t e  and a t  l e a s t  

h a l f  o f  the p a r t n e r s  a re  r e s i d e n t s  o f  t h e  s t a t e ;  or

(3) a c o r p o r a t i o n  w h i c h  has a t  l e a s t  f i v e  yea rs  o f  ra in ing  or

p r o s p e c t i n g  e x p e r i e n c e  i n  the  s t a t e  i f  a t  l e a s t  5.1 p e r c e n t  o f  i t s  

sha res  a re  h e l d  by r e s i d e n t s  o f  t h e  s t a t e ;

(4) a c o r p o r a t i o n  w h i c h  does no t  meet the  r e q u i r em e n t s  o f

(3) o f  t h i s  s e c t i o n  i f  a t  l e a s t  51 p e r c e n t  o f  i t s  sha res  are h e l d  by 

pe rsons  h a v i n g  a t  l e a s t  f i v e  yea rs  o f  m i n i n g  o r  p r o s p e c t i n g  e x p e r i e n c e  

i n  the  s t a t e ;  and a t  l e a s t  51 p e r c e n t  o f  i t s  sha res  are h e l d  by persons 

who a re  r e s i d e n t s  o f  the  s t a t e ;  or

(5) a pe rson  h o l d i n g  a b u s i n e s s  l i c e n s e  under AS 43.70 i f  

the  b u s i n e s s  i s  managed by an i n d i v i d u a l  w i t h  a t  l e a s t  f i v e  years
e x p e r i e n c e  i n  t h e  m i n i n g  i n d u s t r y .

* Sec .  2. AS 27.09.040(c)(2) i s  amended to read:
(2) a second p r i o r i t y  l i e n  o r  mortgage w h i c h  i s  s u b o r d i n a t e

-1- CSSB 2 2 6 (Res)



Introduced: 3/2/81
Referred: Resources and

Finance

BY FAHRENKAMP, FERGUSON,
IN THE SENATE BENNETT AND PARR

SENATE BILL NO. 226 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - F IRST SESSION 

A BILL

For an Act  e n t i t l e d :  "An Act r e l a t i n g  t o  t h e  m i n i n g  l o a n  fund ;  and p r o v i d ­

i n g  f o r  an e f f e c t i v e  d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 27.09.020 i s  r e p e a l e d  and r e e n a c t e d  t o  read :

Sec . 27.09.020. E L IG IB I L I T Y .  The d epa r tm en t  may make l o a n s  unde r  

t h i s  c h a p t e r  to

(1) an i n d i v i d u a l  who has a t  l e a s t  f i v e  y ea rs  o f  m i n i n g  o r  

p r o s p e c t i n g  e x p e r i e n c e  i n  t h e  s t a t e  and who i s  a r e s i d e n t  o f  the  s t a t e ;

(2) a p a r t n e r s h i p  i f  more t h a n  h a l f  o f  t h e  - a r t n e r s  each 

have f i v e  years m i n i n g  or p r o s p e c t i n g  e x p e r i e n c e  i n  the  s t a t e  and more 

than  h a l f  o f  t h e  p a r t n e r s  a re  r e s i d e n t s  o f  the  s t a t e ;  or

(3) a c o r p o r a t i o n  w h i c h  has a t  l e a s t  f i v e  yea rs  o f  m i n i n g  or  

^ r e s p e c t i n g  e x p e r i e n c e  i n  t h e  s t a t e  i f  a t  l e a s t  51 p e r c e n t  o f  i t s  

sha res  a re  h e l d  by r e s i d e n t s  o f  the  s t a t e ;

(A) a c o r p o r a t i o n  w h i c h  does n o t  meet t h e  r e q u i r em e n t s  o f

(3) o f  t h i s  s e c t i o n  i f  a t  l e a s t  51 p e r c e n t  o f  i t s  sha res  are  h e l d  by 

persons h a v i n g  a t  l e a s t  f i v e  y ea r s  o f  m i n i n g  o r  p r o s p e c t i n g  e x p e r i e n c e  

i n  the  s t a t e ;  and a t  l e a s t  51 p e r c e n t  o f  i t s  sha res  a re  h e l d  by persons 

who a re  r e s i d e n t s  o f  th e  s t a t e ;  or
(5) a p e rs on  h o l d i n g  a b u s i n e s s  l i c e n s e  unde r  AS A3.70 i f  

the b u s i n e s s  i s  managed by an i n d i v i d u a l  w i t h  a t  l e a s t  f i v e  yea rs

e x p e r i e n c e  as t h e  manager o f  a b u s i n e s s .
* Sec .  2. AS 27.09.040(c)(2) i s  amended to  r e ad :

(2) a second p r i o r i t y  l i e n  or mor tgage w h i c h  i s  s u b o r d i n a t e

-1- SB 226



3-2-81 Introduced by Senators Fahrenkamp, Ferguson, Bennett and Parr
Ref: Senate Resources and Finance

4-6-81 S. Resources passed bill out and majority recommended it be
replaced with a Committee Substitute - 6 'do pass'/ 1 ‘no rec' (Gilman)

Summary -

Bill rewrites eligibility requirements for loans from the mining loan fund 

which was established in the Department of Commerce and Economic Development 

by the Legislature in 1980 in order to make loans to underwrite advanced 

mineral exploration, development, or mining in the state. The bill also 

amends the section relating to loan terms and adds a new section on 

'refinancing'.

Comparison between original bill and substitute -

Sec. 1 (2) changes 'more than half' of the partners to ‘at least naif'

(5) changes 'experience as the manager of a business' to 'experience 
in the mining industry'

CS adds new Sec. 3 (loans made to underwrite placer mining activities). This 

section amends present statute language regarding repayment of the accrued 

interest from a [monthly} to annual basis and adds the option of or repayment 

may be on a monthly or quarterly basis if the department and borrower so agree.

Sec. 3 (Refinancing) from the original bill becomes Sec. 4 in the committee 

substitute. This is all new language to the statutes. The substitute 

version extends this section by adding the language 'when an original 

loan is to be refinanced, the Department may not refinance more than 49 percent 

of the amount of the original loan'. It also adds the word 'mining' to 

debts to be refinanced.

r

4/8/81

SENATE BILL 226 (relating to the mining loan fund)
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MEMORANDUM

TO: SENATE FINANCE COMMITTEE MEMBERS 

FROM: SENATE RESOURCES COMMITTEE

RE: CSSB 226 "AN ACT RELATING TO THE MINING LOAN FUND" 

DATE: M Y  19, 1981

SECTIONAL ANALYSIS

S e c t i o n  1. T h i s  s e c t i o n  r e p l a c e s  AS 27.09.020 w h i c h  d e l i n e a t e s  t h e  
e l i g i b i l i t y  r e q u i r e m e n t s  f o r  a m i n i n g  l o a n  unde r  t h i s  program.

I n  a l e t t e r  o f  F e b r u a r y  A, Comm iss ioner  Webber o f  t h e  Depar tmen t  
o f  Commerce and  Econom ic  Deve lopmen t  s t a t e d  t h a t  t h e  p r e s e n t  w o rd in g  
o f  t h i s  e l i g i b i l i t y  s e c t i o n  c o n t a i n s  t h e  p o t e n t i a l  f o r  c i r c u m v e n t i o n  
o f  t h e  i n t e n t  t h a t  t h o s e  o b t a i n i n g  l o a n  f u n d s  a r e  p r i m a r i l y  A la s k a n s .
I t  a l s o  tends  t o  r e s t r i c t  t h e  a b i l i t y  o f  A la skan  m i n e r s  t o  o b t a i n  
p r i v a t e  i n v e s tm e n t  c a p i t a l  and s t i l l  r em a i n  e l i g i b l e  f o r  a m i n i n g  
l o a n .

He c i t e d  t h r e e  examp les :

Sec .  27.09.020(2) s t a t e s  " . . . a t  l e a s t  51 p e r c e n t  o f  t h e  s h a r e h o l d e r s  
o f  w h i c h  a r e  r e s i d e n t s  o f  A la s k a ."  I t  i s  n o t  u n u s u a l  f o r  l e s s  t h a n  
h a l f  o f  t h e  h o l d e r s  o f  c o r p o r a t e  s h a r e s  to  own t h e  m a j o r i t y  o f  t h e  
c o r p o r a t i o n .

I n t e r p r e t a t i o n  o f  t h e  e l i g i b i l i t y  r e q u i r em e n t  o f  f i v e  y ea rs  e x p e r i e n c e  
c o n c l u d e s  t h a t  i n  t h e  case o f  a p a r t n e r s h i p ,  a l l  members must have  th e  
q u a l i f y i n g  e x p e r i e n c e .  T h i s  e x c l u d e s  m in e r s  f rom t a k i n g  a p a r t n e r  or 
p a r t n e r s  w i t h  needed i n v e s tm e n t  c a p i t a l  e ven  i f  such  p a r t n e r s  a re  
m i n o r i t y  owners .

New ly  formed c o r p o r a t i o n s  a r e  i n e l i g i b l e  even i f  t h e  m a j o r i t y  owne rsh ip  
i s  h e l d  by t h o s e  who wou ld  q u a l i f y  i n d i v i d u a l l y .

S e c t i o n s  27.09.020(2)(4)(5) a r e  t h e  new s e c t i o n s  added t o  the  e l i g i b i l i t y  
s e c t i o n  t o  t a k e  c a r e  o f  t h e s e  p ro b lem s .
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Introduced: 3/2/81
Referred: Resources and

Finance

BY FAHRENKAMP, FERGUSON,
IN  THE SENATE BENNETT AND PARR

SENATE BILL NO. 226 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act e n t i t l e d :  "Ari Act  r e l a t i n g  t o  t h e  m i n i n g  l o a n  fund ;  and p r o v i d ­

i n g  f o r  an e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 27.09.020 i s  r e p e a l e d  and r e e n a c t e d  t o  read :

Sec .  27.09.020. E L IG IB I L I T Y .  The depa r tmen t  may make loans  under 

t h i s  c h a p t e r  to

(1) an i n d i v i d u a l  who has a t  l e a s t  f i v e  y ea r s  o f  m i n i n g  or 

p r o s p e c t i n g  e x p e r i e n c e  i n  t h e  s t a t e  and who i s  a r e s i d e n t  o f  the  s t a t e ;

(2) a p a r t n e r s h i p  i f  more t h a n  h a l f  o f  the  p a r t n e r s  each 

have f i v e  yea rs  m i n i n g  o r  p r o s p e c t i n g  e x p e r i e n c e  i n  t h e  s t a t e  and more 

t h a n  h a l f  o f  t h e  p a r t n e r s  a r e  r e s i d e n t s  o f  t h e  s t a t e ;  o r

(3) a c o r p o r a t i o n  w h i c h  has a t  l e a s t  f i v e  y ea rs  o f  m i n i n g  or

p r o s p e c t i n g  e x p e r i e n c e  i n  t h e  s t a t e  i f  a t  l e a s t  51 p e r c e n t  o f  i t s  

sha res  a re  h e l d  by r e s i d e n t s  o f  t h e  s t a t e ;

(4) a c o r p o r a t i o n  w h i c h  does n o t  meet t h e  r e q u i r em e n t s  o f

(3) o f  t h i s  s e c t i o n  i f  a t  l e a s t  51 p e r c e n t  o f  i t s  sha res  a re  h e l d  by 

pe rsons  h a v i n g  a t  l e a s t  f i v e  y ea rs  o f  m i n i n g  or  p r o s p e c t i n g  e x p e r i e n c e  

i n  the  s t a t e ;  and a t  l e a s t  51 p e r c e n t  o f  i t s  sha res  a re  h e l d  by persons 

who a re  r e s i d e n t s  o f  t h e  s t a t e ;  or
(5) a p e r s o n  h o l d i n g  a b u s i n e s s  l i c e n s e  unde r  AS 43.70 i f

the  b u s i n e s s  i s  managed by an i n d i v i d u a l  w i t h  a t  l e a s t  f i v e  years

e x p e r i e n c e  as th e  manager o f  a b u s i n e s s .
* Sec .  2. AS 27.09.040(c)(2) i s  amended to read :

(2) a second p r i o r i t y  l i e n  o r  mortgage w h i c h  i s  s u b o r d i n a t e
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IN  THE SENATE BY THE RESOURCES COMMITTEE

CS FOR SENATE BILL NO. 226 (Resources)
IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act  e n t i t l e d :  "An Act r e l a t i n g  to  the  m i n i n g  l o a n  fund ;  and p r o v i d ­

i n g  f o r  an e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 27.09.020 i s  r e p e a l e d  and r'eenacted t o  read:

Sec .  27.09.020. E L IG IB I L I T Y .  The depar tmen t  may make l o a n s  under 

t h i s  •h a p t e r  to *
(1) an i n d i v i d u a l  who has a t  l e a s t  f i v e  yea rs  o f  m i n i n g  o r

p r o s p e c t i n g  e x p e r i e n c e  i n  t h e  s t a t e  and who i s  a r e s i d e n t  o f  the  s t a t e ;

(2) a p a r t n e r s h i p  i f  a t  l e a s t  h a l f  o f  the p a r t n e r s  each  have 

f i v e  years m i n i n g  or p r o s p e c t i n g  e x p e r i e n c e  i n  t h e  s t a t e  and a t  l e a s t  

h a l f  o f  th e  p a r t n e r s  a re  r e s i d e n t s  o f  the  s t a t e ;  or

(3) a c o r p o r a t i o n  w h i c h  has a t  l e a s t  f i v e  yea rs  o f  ra in i n g  o r

p r o s p e c t i n g  e x p e r i e n c e  i n  the s t a t e  i f  a t  l e a s t  51 p e r c e n t  o f  i t s  

sha res  a re  h e l d  by r e s i d e n t s  o f  th e  s t a t e ;

(4) a c o r p o r a t i o n  w h i c h  does no t  meet t h e  r e q u i r em e n t s  o f

(3) o f  t h i s  s e c t i o n  i f  a t  l e a s t  51 p e r c e n t  o f  i t s  sha res  a re  h e l d  by 

persons h a v i n g  a t  l e a s t  f i v e  y ea rs  o f  m i n i n g  or  p r o s p e c t i n g  e x p e r i e n c e  

i n  the  s t a t e ;  and a t  l e a s t  51 p e r c e n t  o f  i t s  sha res  a re  h e l d  by persons 

who a re  r e s i d e n t s  o f  th e  s t a t e ;  or

(5) a pe rs on  h o l d i n g  a b u s i n e s s  l i c e n s e  unde r  AS 43.70 i f  

t h e  b u s i n e s s  i s  managed by an i n d i v i d u a l  w i t h  a t  l e a s t  f i v e  yea rs
e x p e r i e n c e  i n  the  m i n i n g  i n d u s t r y .

* Sec . 2. AS 27.09.040(c)(2) i s  amended to read:
(2) a second p r i o r i t y  l i e n  or mortgage w h i c h  i s  s u b o r d i n a t e

Original sponsors: Fahrenkamp, Ferguson, Offered: 4/6/81
Bennett and Parr Referered: Finance
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t o  a v a l i d  f i r s t  p r i o r i t y  l i e n  o r  mortgage [ IN FAVOR OF A PRIVATE

LENDING INSTITUTION] i f  th e  t o t a l  o f  t h e  f i n a n c i n g  by th e  l e n d e r  mak­
i n g  the f i r s t  mortgage [PRIVATE LENDING INSTITUTION] and by t h e  l o a n  

made unde r  t h i s  c h a p t e r  does n o t  exceed  75 p e r c e n t  o f  t h e  a p p r a i s e d  

v a l u e  o f  t h e  c o l l a t e r a l  used to s e c  *e t h e  l o a n .

* Sec .  3. AS 27.09.040(d) i s  amended to read :

(d) Un le ss  t h e  l o a n  unde r  t h i s  c h a p ce r  was made to  u n d e r w r i t e  

p l a c e r  m i n i n g  a c t i v i t i e s ,  repayment  o f  t h e  l o a n  p r i n c i p a l  s h a l l  b e g i n  

n o t  l a t e r  t h an  one yea r  a f t e r  t h e  da t e  m i n e r a l  p r o d u c t i o n  b e g i n s  o r  

f i v e  yea rs  from th e  da te  the  l o a n  i s  made, w h i c h e v e r  i s  s o o n e r .  For 

l o a n s  made under t h i s  c h a p t e r  to u n d e r w r i t e  p l a c e r  m i n i n g  a c t i v i t i e s ,  

t h e  depa r tmen t  may not r e q u i r e  repayment o f  p r i n c i p a l  t o  b e g i n  b e f o r e  

the  end o f  th e  second p l a c e r  m i n i n g  season  a f t e r  the  l o a n  i s  made. The 

a c c r u a l  o f  i n t e r e s t  on a l o a n  made under t h i s  c h a p t e r  b e g i n s  when the  

l o a n  i s  made, and t h e  a c c r u e d  i n t e r e s t  s h a l l  be r e p a i d  on an a n n u a l  [A 

MONTHLY] b a s i s , or repayment may be on a m on t h ly  o r  q u a r t e r l y  b a s i s  i f  

t h e  depa r tmen t  and the  bo r rowe r  so a g r e e . I n  t h i s  s u b s e c t i o n  " p l a c e r  

m i n i n g  season" means the  t im e  d u r i n g  a c o n s e c u t i v e  12-month p e r i o d  when 

p l a c e r  m i n i n g  a c t i v i t i e s  may be c o nd u c t e d  by v i r t u e  o f  t h e  thawed and 

f l u i d  c o n d i t i o n  o f  the  s t reams and r i v e r s  i n  t h e  m i n i n g  a r e a .

* Sec .  4. AS 27.09 i s  amended by a d d i n g  a new s e c t i o n  to read:

Sec .  27.09.045. REFINANCING. The depa r tmen t  may r e f i n a n c e  a l o a n  

unde r  t h i s  c h a p t e r  by mak ing a l o a n  to pay o u t s t a n d i n g  m i n i n g  d e b t s .  

When an o r i g i n a l  l o a n  i s  to be r e f i n a n c e d ,  t h e  depa r tmen t  may no t

r e f i n a n c e  more t h a n  49 p e r c e n t  o f  t h e  amount o f  th e  o r i g i n a l  l o a n .  The

terms i n  AS 27.09.040 a p p l y  to  m i n i n g  deb ts  r e f i n a n c e d  under t h i s  

s e c t i o n .
*  Sec .  5. T h i s  Act  takes e f f e c t  im m e d i a t e l y  i n  a c co rd an ce  w i t h  AS 01.10.- 

070(c).
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Introduced: 3/2/81
Referred: Resources and

Finance

BY FAHRENKAMP, FERGUSON,
1 IN  THE SENATE BENNETT AND PARR

2 SENATE B ILL NO. 226

3 IN  THE LEGISLATURE OF THE STATE OF ALASKA

4 TWELFTH LEGISLATURE - FIRST SESSION

5 A BILL

a For an Act  e n t i t l e d :  "An Act r e l a t i n g  to  the  ra in i n g  l o a n  fund ;  and p ro v id-

7 i n g  f o r  an e f f e c t i v e  d a t e . "

3 BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * S e c t i o n  1. AS 27.09.020 i s  r e p e a l e d  and r e e n a c t e d  t o  read :

10 Sec .  27.09.020. E L IG IB I L I T Y .  The depa r tmen t  may make lo a n s  under

n t h i s  c h a p t e r  to

12 I (1) an i n d i v i d u a l  who has a t  l e a s t  f i v e  yea rs  o f  m i n i n g  or

,3 p r o s p e c t i n g  e x p e r i e n c e  i n  t h e  s t a t e  and who i s  a r e s i d e n t  o f  the  s t a t e ;

,4 (2) a p a r t n e r s h i p  i f  more t h a n  h a l f  o f  t h e  p a r t n e r s  each

13 ! have f i v e  yea rs  m i n i n g  or p r o s p e c t i n g  e x p e r i e n c e  i n  t h e  s t a t e  and more
I

16 | t h a n  h a l f  o f  th e  p a r t n e r s  a r e  r e s i d e n t s  o f  the  s t a t e ;  or

)7 |j (3) a c o r p o r a t i o n  w h i c h  has a t  l e a s t  f i v e  yea rs  o f  m i n i n g  or

)8 Ii p r o s p e c t i n g  e x p e r i e n c e  i n  t h e  s t a t e  i f  a t  l e a s t  51 p e r c e n t  o f  i t s

19 i sha res  a re  h e l d  by r e s i d e n t s  o f  t h e  s t a t e ;

70 (A) a c o r p o r a t i o n  w h i c h  does n o t  meet t h e  r e q u i r em e n t s  o f

2] . (3) o f  t h i s  s e c t i o n  i f  a t  l e a s t  51 p e r c e n t  o f  i t s  s ha re r  a re  h e l d  by

22 1 pe rsons  h a v i n g  a t  l e a s t  f i v e  y ea r s  o f  m i n i n g  o r  p r o s p e c t i n g  e x p e r i e n c e

23 i n  th e  s t a t e ;  and a t  l e a s t  51 p e r c e n t  o f  i t s  sha res  a re  h e l d  by persons

24 ! who a re  r e s i d e n t s  o f  the  s t a t e ;  or
2r (5) a p e r s o n  h o l d i n g  a b u s i n e s s  l i c e n s e  under AS 43.70 i f

the  b u s i n e s s  i s  managed by an i n d i v i d u a l  w i t h  a t  l e a s t  f i v e  yea rs26
27 e x p e r i e n c e  as th e  manager o f  a b u s i n e s s .

* Sec.. 2. AS 27.09.040(c)(2) i s  amended to  read :28
(2) a second p r i o r i t y  l i e n  or  mortgage w h i c h  i s  s u b o r d i n a t e

29
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to  a v a l i d  f i r s t  p r i o r i t y  l i e n  o r  mor tgage  [ IN  FAVOR OF A PRIVATE 

LENDING INSTITUTION] i f  t h e  t o t a l  o f  the  f i n a n c i n g  by the  l e n d e r  mak­

i n g  th e  f i r s t  mor tgage [PRIVATE LENDING INST ITUTION] and by the  l o a n  

made unde r  t h i s  c h a p t e r  does n o t  e x ceed  75 p e r c e n t  o f  the  a p p r a i s e d  

v a l u e  o f  t h e  c o l l a t e r a l  used  t o  s e c u r e  th e  l o a n .

* Sec . 3. AS 27.09 i s  amended by a d d i . i g  a new s e c t i o n  t o  read:

Sec .  27.09.045. REFINANCING. The d epa r tmen t  may r e f i n a n c e  a l o a n  

under t h i s  c h a p t e r  by mak ing a l o a n  to  pay o u t s t a n d i n g  d e b t s .  The

terms i n  AS 27.09.040 a p p l y  to  deb ts  r e f i n a n c e d  unde r  t h i s  s e c t i o n .

* Sec . 4. T h i s  Act  takes  e f f e c t  im m e d i a t e l y  i n  a c co rd an ce  w i t h  AS 01.10.

070(c).
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4/8/81

3-2-81 Introduced by Senators Fahrenkamp, Ferguson, Bennett and Parr
Ref: Senate Resources and Finance

4-6-81 S. Resources passed bill out and majority recommended it be
replaced with a Committee Substitute - 6 'do pass'/ 1 'no rec' (Gilman)

Summary -

Bill rewrites eligibility requirements for loans from the mining loan fund 

which was established in the Department of Commerce and Economic Development 

by the Legislature in 1980 in order to make loans to underwrite advanced 

mineral exploration, development, or mining in the state. The bill also 

amends the section relating to loan terms and adds a new section on 

'refinancing'.

Comparison between original bill and substitute -

Sec. 1 (2) changes 'more than half' of the partners to 'at least half'

(5) changes 'experience as the manager of a business' to 'experience 
in the mining industry'

CS adds new Sec. 3 (loans made to underwrite placer mining activities). This 

section amends present statute language regarding repayment of the accrued 

interest from a (monthly] to annual basis and adds the option of or repayment 

may be on a monthly or quarterly basis if the department and borrower so agree.

Sec. 3 (Refinancing) from the original bill becomes Sec. 4 in the committee 

substitute. This is all new language to the statutes. The substitute 

version extends this section by adding the language 'when an original 

loan is to be refinanced, the Department may not refinance more than 49 percent 

of the amount of the original loan'. It also adds the word 'mining' to 

debts to be refinanced.

SENATE BILL 226 (relating to the mining lo^n fund)
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MEMORANDUM

TO: SENATE FINANCE COMMITTEE MEMBERS 

FROM: SENATE RESOURCES COMMITTEE

RE: CSSB 226 "AN ACT RELATING TO THE MINING LOAN FUND" 

DATE: MAY 19, 1981

SECTIONAL ANALYSIS

S e c t i o n  1. T h i s  s e c t i o n  r e p l a c e s  AS 27.09.020 w h i c h  d e l i n e a t e s  the  
e l i g i b i l i t y  r e q u i r em e n t s  f o r  a m i n i n g  l o a n  unde r  t h i s  program.

I n  a l e t t e r  o f  F e b r u a r y  4, Ccmm iss ione r  Webber o f  the  Depar tment  
o f  Commerce and  Econom ic  Deve lopmen t  s t a t e d  t h a t  t h e  p r e s e n t  w o rd in g  
o f  t h i s  e l i g i b i l i t y  s e c t i o n  c o n t a i n s  t h e  p o t e n t i a l  f o r  c i r c u m v e n t i o n  
o f  t h e  i n t e n t  t h a t  t h o s e  o b t a i n i n g  l o a n  fu nd s  a r e  p r i m a r i l y  A la ska n s .
I t  a l s o  tends t o  r e s t r i c t  t h e  a b i l i t y  o f  A la skan  m in e r s  t o  o b t a i n  
p r i v a t e  i n v e s tm e n t  c a p i t a l  and s t i l l  r em a i n  e l i g i b l e  f o r  a m i n i n g  
l o a n .

He c i t e d  t h r e e  examp les :

Sec .  27.09.020(2) s t a t e s  " . . . a t  l e a s t  51 p e r c e n t  o f  t h e  s h a r e h o l d e r s  
o f  w h i c h  a r e  r e s i d e n t s  o f  A la s k a ."  I t  i s  n o t  u n u s u a l  f o r  l e s s  t h a n  
h a l f  o f  t h e  h o l d e r s  o f  c o r p o r a t e  s h a r e s  to  own the  m a j o r i t y  o f  t h e  
c o r p o r a t i o n .

I n t e r p r e t a t i o n  o f  t h e  e l i g i b i l i t y  r e q u i r em e n t  o f  f i v e  y ea r s  e x p e r i e n c e  
c o n c l u d e s  t h a t  i n  t h e  case  o f  a p a r t n e r s h i p ,  a l l  members must h a ve  the  
q u a l i f y i n g  e x p e r i e n c e .  T h i s  e x c l u d e s  m in e r s  from t a k i n g  a p a r t n e r  or 
p a r t n e r s  w i t h  needed i n v e s tm e n t  c a p i t a l  even i f  such p a r t n e r s  a re  
m i n o r i t y  owners .

New ly  formed c o r p o r a t i o n s  a re  i n e l i g i b l e  even  i f  t h e  m a j o r i t y  owne r sh ip  
i s  h e l d  by thos e  who wou ld  q u a l i f y  i n d i v i d u a l l y .

S e c t i o n s  27.09.020(2)(4)(5) a r e  t h e  new s e c t i o n s  added to  t h e  e l i g i b i l i t y  
s e c t i o n  to  t a k e  c a r e  o f  t h e s e  p ro b lem s .



Memorandum 
May 19, 1981

S e c t i o n  2. T h i s  s e c t i o n  removes t h e  s t i p u l a t i o n  t h a t  a p r i v a t e  l e n d i n g  
i n s t i t u t i o n  h o l d  the  f i r s t  l i e n  o r  mor tgage .  The new l a n g u a g e  a l l o w s  
b o t h  g o v e rnm en t a l  o r  o t h e r  p r i v a t e  e n t i t i e s  or i n d i v i d u a l s  to  h o l d  
t h i s  f i r s t  p r i o r i t y  l i e n  o r  mor tgage .

S e c t i o n  3. T h i s  i s  an a d d i t i o n  to  t h e  m i n i n g  l o a n  fu n d  w h i c h  a l l o w s  t h e  
Depar tment  o f  Commerce and Econom ic  Deve lopmen t  t o  r e f i n a n c e  a l e a n  
made unde r  t h i s  program.



/ /§ 21.07.190 Alaska Stati/tes/Supplement « 2,.09.030
/ y

Article 5. General Provisions.
Section K J
190. Definitions

Sec. 27.07.190. Definitions. As used in this chapter
(1) "department’' means the Department of Natural Resources;
(2) "minerals’- means naturally occurring metals or ores which may 

be reduced to metals or valuable metallic products; nonmetallic ores or 
compounds, gems and gemstones, clays, refractories, and high 
specification stones and sard; but does not mean coal, natural gas, 
petroleum, common stones, sand, or gravel. (§ 1 ch 51 SLA 1963)

C h a p t e r  9. M i n i n g  L o a n  F u n d .
Section Section
10. Mining loan fund 40. Loar. terms
20. Elig ib ility 50. Regulations
30. Operating plan £0. Definitions

Effective dr.te o f chapter. — Section effectiveJIurie 10,1980, in accordance with
83, ch. 106, SLA  1980, makes this chapter AS 01.10.070(c).

Sec. 27.09.010. Mining loan fund. There is established in the 
Department of Commerce and Economic Development the mining loan 
fund. The department may. make loans from the fund to underwrxte 
advanced mineral exploration, development, or mining in the state. 
(§ 35 ch 106 SLA 1980)

Sec. 27.09.020. Eligibility. The department may make loans under 
this chapter to

(1) an individual who has at least five years of mining or prospecting 
experience in Alaska and who is a resident of Alaska; or

(2) a corporation which has at least five years of mining or 
prospecting experience in Alaska and at least 53 percent of the 
shareholders of which are residents of Alaska. (§ 35 ch 106 SLA 1980)

Sec. 27.09.030. Operating plan, (a) A person who requests a loan 
under AS 27.09.010 shall prepare an operating plan which describes 
the amount of the loan requested, the nature and location of the 
advanced mineral exploration, development, or mining for which the 
loan is requested, the equipment and other resources available to the 
person to implement the operating plan, and the economic feasibility 
of the plan. The person requesting a loan shall submit his operating 
plan to the department.



§ 27.09.040 M ining ? 27.09.040

fb i Within 30 days after receipt of an operating plan under i a i of this 
section, the department shall review the operating plan and shall 
determine the economic feasibility of the advanced mineral 
exploration, development, or mining described in the operating plan. 
The department may extend the time for making its determination as 
to economic feasibility if an extension is necessary to obtain more 
information under (c) of this section.

(c) The depaicment may require a person who has submitted an 
operating plan to provide additionab information on the proposed 
advanced mineral . exploration, development, or mining if the 
information is necessary for a determination of economic feasibility 
under (b) of this section.

(d) If the department determines that an operating plan is 
economically feasible, the der' ment shall provide the person who 
submitted the plan with a v, n statement of economic feasibility.

(e) The department may enter into contracts for the services of 
experts in advanced mineral exploration, development, or mining to 
perform the functions described in (b) — fd) of this section.

(0 Information acquired under this section is confidential and may 
not be disclosed except to the person who supplied the information or 
except by order of the court. (§ 35 ch 106 SLA 1980)

Sec. 27.09.040. Loan terms, (a) A loan granted under this chapter
(1) may not exceed $5,000,000;
(2) may not exceed a term of 15 years;
(3) may not bear interest exceeding 10 percent; and
(4) may not exceed 75 percent of the appraised value of the collateral 

used to secure the loan.
(b) A loan may not be made under this chapter i.'if would result in 

an outstanding debt of the borrower to the fund in excess of $5,000,000.
(c) A loan made under this chapter shall be secured by
(1) a first priority lien or mortgage; or
(2) a second priority lien or mortgage which is subordinate to a valid 

first priority lien or mortgage in favor of a private lending institution 
if the total of the financing by the private lending institution and by 
the loan made under this chapter does not exceed 75 percent of the 
appraised value of the collateral used to secure the loan.

(d) Unless the loan under this chapter was made to underwrite 
placer mining activities, repayment of the loan principal shall begin 
not later than one year after the date mineral production begins or five 
years from the date the loan is made, whichever is sooner. For loans 
made under this chapter to underwrite placer mining activities, the 
department may not require repayment of principal to begin before the 
end of the second placer mining season after the loan is made. The 
accrual of interest on a loan made under this chapter begins when the 
loan is made, and the accrued interest shall be repaid on a monthly

17



<; 27.09.050 Alaska Statutes Supplement < 27.10.010

basis. In this subsection "placer mining season" means the time during 
a consecutive 12-month period when piacer mining activities may be 
conducted by virtue of the thawed and fluid condition of the streams 
and rivers in the mining area.

le) Principal interest, and other money received by the department 
from the repayment of loans made under this chapter shall be paid into 
the general fund. (§ 35 ch 106 SLA 1980)

Sec. 27.09.030. Regulations. The department may adopt 
regulations in accordance with the Administrative Procedure Act (AS 
44.62) to administer this chapter. Regulations adopted under this 
section shall be prepared after consultation with the Department of 
Natural Resources or after consultation with a person who, in the 
opinion of the commissioner of commerce and economic development or 
his designee, has broad experience in and is highly qualified in 
advanced mineral exploration, development, and mining. (§ 35 ch 106 
SLA 1980)

Sec. 27.09.060. Definitions. In this chapter,
(1) "advanced mineral exploration” means the investigation of a 

known mineral deposit to gain knowledge of its size, shape and value, 
and to determine whether it is feasible for mining, by the use of 
geophysical surveys, boreholes, pits, or underground workings;

(2) "date of mineral production” means the date on which the first, 
shipment of products from mining operations is made;

(3) "department” means the Department of Commerce and 
Economic Development;

(4) "development” means the preparation of a proven mineral 
deposit for mining;

(5) "fund” means the mining loan fund.
(6) "mining” mean': the extraction of ore and the preparation of a 

mineral product for market. (§ 35 ch 106 SLA 1980)

C h a p t e r  10. L o c a t i o n  a n d  D e v e l o p m e n t  c t ‘ M i n i n g  
C l a i m s  o n  F e d e r a l  P u b l i c  D o m a i n .

Article 1. M ining Claims in General.
Section
30. Manner of designating a lode claim 

location 
80. [Repealed)

Sec. 27.10.110. Claims to be located as prescribed by law.

I. G E N E R A L  C O N S ID E R A T IO N . v. Schaub, 17 A laska 672. 163 F . Supp.
M inerals are not lim ited so lely to 875. 

m etalliferous substnnces. United States

18
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T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E

FISCAL N O T E

REQUEST 
Bill/Rcsoliilion No. 
Title Ac

SB 226
rTelating to the mining loan fund

Requested by_ Date

II. FISCAL DETAIL _ 5 _ . n .
Agency Affected Commerce & Economic Development__________________________________________

Program Category Affected  ̂ D e v e l o p m e n t ____________________________________________

BRU, Program, or Subprogram(s) Affected Division of Business Loans________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 81 FY 8 2 FY 8 3 FY 84 FY .35 .FY 86
100 PERSONAL SERVICES 206.4 227.0 249.7 274.7 302.2
200 TRAVET. 30.7 33.8 37.2 40.9 45.0
300 CONTRACTUAL 58.5 64.4 70.8 77.9 85.7
400 COMMODITIES 2.5 2.7 3.0 3.3 3.6
SOO FOIJIPM ENT 12.2
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL 310.3 327.9 360.7 396.8 436.5

FUNDING (Thousands of Do 

GENERAL FUND

lars)
310.3 327.9 360.7 396.8 436.5

FEDERAL FUNDS
OTHER (Specify Fund Source)

t

POSITIONS 

FULL TIME 6 6 6 6 6
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
Staff needed for additional loans generated by relaxed eligibility 
requirement. Detail attached.

Note: Fiscal Note would be reduced if eligibility requirement
was tightened.

IV. DATE March 6, 1981
J t f d w r " - " " '

Sharon Trc

Original: Legislative Finance

cc: Budget and Management
Prime Sponsor (First Legislator Named)

.PREPARED BY
AGENCY Division of Business Loans. Dept. Coin. & Fcon. Dpv 
PHONE 465-2510 _

33-001 (Rev. 1 2 / 8 0



FISCAL NOTE DETAIL 

SB 226 - Mining Loan Fund

100 3 Loan Examiner Ill's @$2,837/mo.
2 Documents Processing Clerk Ill's @$1,564/mo. 
1 Accounting Technician I @$1,761/mo.

Total Wages

Standard Benefits (Wages x .1555)
Supplemental Benefits (Wages x .0613)
Health Insurance (Man months x $150)

Total Personal Services

200 Trips to "nspect collateral and close loans:

48 Trips @$500.00 
96 days per diem @$70

300 Telephone & Postage
Printing of Applications, 

Advertising 
Office Space (6 x 2,700) 
Consultant fees

$ 24.0 
6.7

$ 1 9 . 8

2.5
16.2
20.0

400 Office Supplies

Twelve Months Operating Cost

500 Equipment
6 Desks @$330 
4 Credenzas @$470
2 Typist's Extensions @$455
3 Executive Chairs @$190
3 Secretarial Chairs @$150 
8 Side Chairs @$100 
6 File Cabinets @$325 
6 Calculators @$200 
2 Typewriters @$1,000 
6 Wastebaskets @$25 
1 Coat Rack @$70

Total

$ 2.0 
1.9 
.9 
.6 
.5 
.8 

2.0 
1.2 
2.0 
.2 
.1

$160.7

25.0
9.9

10.8

$206.4

$102.1
37.5
21.1

$ 30.7

$ 58.5 

$ 2.5

$298.1

12.2

$310.3

10% Inflation for succeeding years
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T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E

FISCAL NOTE

SB 226
I. REQUEST

Bill/Resolution N o . _______________________________________________
rii]e Relating to the mining loan fund; providing for an effective daf.p 
Requested by____________________________________________________ Date____

II. FISCAL DETAIL
Agency Affected Commerce and Economic Development 
Program Category Affected Economic Development
BRU, Program, or Subprogram(s) Affected Economic Enterprise - Minerals Development
(Note: If more than one budget component is affected, separate linc-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars) 

FY 81 FY 82 FY 8 3 FY 84 FY 35 ,FY 86
ion PERSONAL SERVICES
TOO TRAVEL
300 CONTRACTUAL
400 COMMODITIES
300 EQUIPMENT
600 LAND &  STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL 0' 0 0 0 0 0

FUNDING (Thousands of Dollars)

GENERAL LUND
FED-RAL LUNDS
OTHER (Specify Fund Source)

0 0 0 0 0 0
POSITIONS

FULL TIME
PART LIME
TEMPORARY

0 0 0 0 0 0

ill. ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)

IV. DATE 3/9/81

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

.PREPARED B Y  J o hn Sims
AGENCY Commerc e  and_£cflnomij 
PHONE 452-7465


