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(2) the relative magnitude of the taxation effort deficit or
impact caused by authority activities in an area;
(3) the relative need among communities affected by authority
activities; and
) the present or anticipated benefits to the communities
attributable to authority activities.
ARTICLE 8. GENERAL PROVISIONS.

Sec. 42.40.870. ENFORCEMENT OF LAW AND AUTHORITY REGULATIONS BY
AUTHORITY SECURITY FORCE. Members of the security force maintained by
the authority under AS 42.40.300 may enforce state laws and regulations
adopted by the authority with respect to violations of the laws or
regulations that occur on or to prope y owned, managed or transported
by the authority. Members of the security force may exercise the same
enforcement powers granted by law to state law enforcement officers.

Sec. 42.40.880. PENALTY FOR VIOLATION OF DESIGNATED REGULATION.
A person who violates a regulation of the authority that has been desig—
nated by the authority as a regulation that is necessary to protect
life, health or property, is guilty of a class B misdemeanor.

Sec. 42.40.890, CONSTRUCTION. This chapter shall be liberally
construed to carry out its purposes.

Sec. 42.40.900. DEFINITIONS. In this chapter, unless the context
clearly indicates otherwise,

(¢)) "authority" means the Alaska Railroad Authority;

2 "board" means the Board of Commissioners of the Alaska
Railroad Authority;

(€) "date of transfer"™ means the date on which the United

States Secretary of Transportation delivers the deed of conveyance for

the properties of the Alaska Railroad under the federal transfer legis—
lation ;
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4) "employees"” means all persons employed by the authority,

including executive officials;

(5) "executive officials" means the authority®s chief execu—

tive officer,

executive officer,

tation, manager of marketing and sales,

assistant chief executive officer, assistant to the chief

chief of administration, superintendent of transpor—

chief engineer, chief mechanical

officer, manager of industrial development and real estate, manager of

budget and

manager of supply and procurement,

ing rules,

accounting, manager of planning, manager of personnel,

manager of data processing,

chief of security,

or any employee of the authority

who fulfills these management functions under a different title or who

exercises a similar or comparable level of responsibility if so desig—
nated by the board;
(6) "federal transfer legislation” means that Act of Congress

authorizing

transfer of the Alaska Railroad to the State of Alaska or

the authority;

(7) "immediate family" means

(A) spouse;

(B) dependent parent,

or daugher-in-law; or

parent-in-law, child, son-in-law,

(C) a parent, parent-in-law, child, son-in-law, daugh—

ter-in-law, sibling, uncle, aunt, cousin, niece, or nephew residing
in the household of an officer or employee of the authority;
(S) "land” means all interests in real property,
tide and submerged land;
9 "leadership of the legislature” means the president of

the senate,

the speaker of the house,

the minority leaders of each

house, the chairmen of the senate and house transportation and finance

committees,

the chairman of the legislative budget and audit committee
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or jurisdictional successors or persons or offices designated bw those
individuals;

(10) "rail properties” means all right, title, and interest of
the United States to real and personal property, tangible and intangible,
identified in the closing report prepared under the federal transfer
legislation and transferred to the authority under the legislation;

(11) "regulation” has the same meaning as under AS 44.62.640;

(12) "rules" means rules, standards, or written procedures
relating to the governance and internal management and affairs of the
authority or the board; rules may not be considered to be "regulations".

* Sec. 3. AS 09.55.310(a)(4) 1is amended to read:

4) if the property sought to be condemned is for a railroa
other than one operated by the Alaska Railroad Authority, the cost of
good and sufficient fences along the line of the railroad, and the cost
of cattle guards where fences may cross the 1line of the railroad.

* Sec. 4. AS 09.55.350 1is amended to read:

Sec. 09.55.350. TIME FOR PAYING COMPENSATION OR DAMAGES OR BOND TO
BUILD RAILROAD FENCES AND CATTLE GUARDS. The plaintiff shall, within 30
days after final judgment, pay the sum of money assessed. If the use is
for railroad purposes other than the purposes of the Alaska Railroad
Authority, the plaintiff may, at the time of or before the payment,
elect to build the fences and cattle guards. If he so elects, he shall
execute to the defendant a bond, with one or more sureties to be approved
by the court, 1in double the assessed cost of the same to build such
fences and cattle guards within eight months from the time the railroad
is built on the Iland taken. If the bond is given, the plaintiff need

not pay the cost of the fences and cattle guards. In an action on the

bond, the plaintiff may recover reasonable attorney fees.

* Sec. 5. AS 39.50.200(b) 1is amended by adding a new paragraph to read:
-45- CSSB 212(Trsp)



L (46) members of the Board of Commissioners of the Alaska
Railroad Authority.
* Sec. 6. COMMENCEMENT OF LEGAL EXISTENCE Or ALASKA RAILROAD AUTHORITY,

The 1legal existence and authority of the Alaska Railroad Authority commences

upon appointment by the governor under AS 42.40.030 enacted in sec. 2 of this
6 (Act of all members of the Board of Commissioners of the authority.

* Sec. 7. APPOINTMENT OF FIRST MEMBERS OF THE BOARD OF COMMISSIONERS,

8 (a) The governor shall designate the terms of the six public members of the
gjBoard of Commissioners of the Alaska Railroad Authority first appointed under
ioJAS 42.40.040. OFf the six public members first appointed
n j (1) two shall serve a term of two years;

! (2) one shall serve a term of three years;

3) one shall serve a term of four years;

1 4) two shall serve a term of five years.
5 (b) The governor may exercise the power of appointment under AS 42.-
6 40.030 only upon acceptance by the legislature by law of the closing report
17 or its substantive equivalent prepared and submitted under the federal trans—
fer legislation or upon approval by the legislature of operation of the
Federal Alaska Railroad by the authority,
2 * Sec. 8. CLOSING REPORT SUBMITTED UNDER FEDERAL TRANSFER LEGISLATION.
The closing report submitted under the federal transfer legislation must
221include a statement of the assets and liabilities of the Alaska Railroad
23Iproposed to be transferred to and assumed bythe Alaska RailroadAuthority or

24thestate which statement is as specific and definitive aspracticable under

% the federal transfer legislation. The legislature may accept or reject the

24 - ) . B ) )
report and may not condition acceptance on its modification in any material

27 respect.

20 * Sec. 9. ASSETS AND LIABILITIES TO BE NOTED IN AUDIT. To the extant

29 practicable, for the five years following the date of transfer of the Alaska
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1Railroad to the state or the Alaska Railroad Authority the status of the
2assets and liabilities specifically identified in the closing report sub-—
3 mitted under the federal transfer legislation must be noted in the annual
4 audit.

5 * Sec. 10. INITIAL LONG-RANGE PROGRAM AND CAPITAL IMPROVEMENT PLANS. (a)
C Within 18 months of the date of transfer of the Alaska Railroad to the state
" or the Alaska Railroad Authority, the authority shall prepare and the Roard
of Commissioners of the authority shall adopt a long-range program plan and a
capital improvement plan in accordance with AS 42.40.325.

(b) Beginning three years after the preparation of the long-range

program plan described in (a) of this section, the governor and the legisla—

S PR B ©

tive audit division may conduct an annual performance and efficiency audit of

B the authority®"s compliance with the plan.
4 * Sec. 11. PRE-EXISTING RULES, REGULATIONS AND ORDERS OF THE ALASKA
= RAILROAD. The Board of Commissioners of the Alaska Railroad Authority, by
16 . _ . .

resolution, may continue in force for a period of not more than two years
17

after date of transfer all or part of the rules, regulations, and orders of
18

the Alaska Railroad which were in effect one day before the date of transfer
19

and are not 1inconsistent with this chapter or other state law. All authori —

ties continued in force under this section shall expire on the second

Ul

anniversary of the date of transfer. The Board of Commissioners may adopt in

2

its rules, regulations, and orders the substance of former federal authori—

23
ties relating to the Alaska Railroad. This adoption 1is not considered a

24
continuation of the federal authorities if made in compliance with the pro—

25
cedural requirements of this chapter and other applicable law.

26
* Sec. 12. COLLECTIVE BARGAINING AGREEMENT BETWEEN THE ALASKA RAILROAD

27
AUTHORITY AND EMPLOYEES. As soon as practicable after transfer of the

Maska Railroad, the Alaska Railroad Authority and 1its employees shall

adopt collective bargaining agreements that continue the provisions of the
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agreements in effect between the Alaska Railroad and its employees immediately
before transfer of the Alaska Railroad. The collective bargaining agreements
between the authority and its employees shall remain 1in effect until they
expire by their terms or, as required under the federal transfer legislation,
they are renegotiated, subject to the approval of the Board of Commissioners
of the Alaska Railroad Authority.
* Sec. 13. CONFLICTING LAWS INAPPLICABLE. IT provisions of this Act are
BR#in conflict with the provisions of other law, the provisions of this Act
prevail.
* Sec. 14. APPLICATION OF EXISTING STATUTES. (a) AS 19 does not apply
to the operations of the Alaska Railroad Authority.
(b) The Alaska Railroad Authority is considered a political subdivision
of the state for the purposes of AS 23.10.055.
(c) AS 23.10.420 does not apply to the operations of the Alaska Rail —

road Authority,

(d) AS 30.15 does not apply to the operations of the Alaska Railroad

Authority.

(e) AS Title 35 does not apply to the operation of the Alaska Railroad
Authority.

(f) The following provisions of AS 37 do not apply to the operations
and budgeting procedures of the Alaska Railroad Authority: AS 37.05; AS 37.-

2||l}07; AS 37.10.010 - 37.10.060, 37.10.085; AS 37.20; and AS 37.25.

" (g) The Alaska Railroad Authority is not subject to the jurisdiction of
the Alaska Transportation Commission.

(h) No subsequently enacted statute shall be interpreted or construed
to apply to the Alaska Railroad Authority, the Alaska Railroad, or any of the

authority®"s activities unless it specifically so provides by its terms.
* Sec. 15. EFFECTIVE DATE. This Act takes effect upon acceptance by the
Alaska State Legislature of the closing report submitted under the federal
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1transfer legislation enacted by Congress authorizing transfer of the Alaska
2Rai|road to the State of Alaska or the Alaska Railroad Authority or upon

3 approval by the legislature of operation of the Federal Alaska Railroad by

4 the Alaska Railroad Authority.

5

6

23
24

25

27
28

29
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COMMITTEE REPORT

SENATE
FURTHER: None
3/13/81
Date: March 26, 1981
Mr. President:
The Committee on ITOFFSFFiSSSFtX FINANCE has had S3 214

making a supplemental appropriation to the Dent, of Commerce & Economic Develop—
ment for the mining loan fund

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

[ V] do pass [ Ho not pass
[ ] do passwith attached amendments(s)
[ ] same title
[ 1] replace with CS for [ 1 new title
and recommends
[ AND attaches a "Letter of Intent” [ 1 New Fiscal Note
S--m
[ 1 reports it back without recommendation
[ referred to the Committee
MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:
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Funding Information Introduced: 2/25/81

General"Fund STDT000.000 Referred: Resources and
Other Funds -0- Finance
Moy o uoo

IN THE SENATE BENNETT, FAHRENKAMP AND PARR
2 SENATE BILL NO. 214
3 IN THE LEGISLATURE OF I"HE STATE OF ALASKA
4 TWELFTH LEGISLATURE - FIRST SESSION
5 A BILL
6 For an Act entitled: "An Act making a supplemental appropriation to the
7 Department of Commerce and Economic Development for
8 the mining loan fund: and providing for an effective

9 date."

:D BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALAST7A:

n * Section 1. The sum of $10,000,000 is appropriated from the general
2 fund to the Department of Commerce and Economic Development for the mining
loan fund (AS 27.09.010) for the fiscal year ending June 30, 1981.

13

1 * Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-

;5 070(¢c) .
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17
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HOUSE

FURTHER:
>/ N ]oix
Date:

Mr. Speaker:
The CoiTmii ttee on has had

c, M ";inr : -ur--e iiir . repz:tilt ClI tU . 3 ,rinrLl
under consideration and reports it back as follows:
[ 1 do pass [ 1 donot pass
[ 1] do pass with attached amendments(s)

[ ] same title
[ 1 replace with CS for [ 1 new title
and recommends
[ 1 AND attaches a "Letter of Intent" [ 1 New Fiscal Note
[ 1 reportsit back without recommendation
[ 1 referred to the Committee
MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:
CHAITRMAN

H 60 (Rev. 3/81)
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To: HOUSE BILL No.

SENATE BILL No.
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Funding [nformation Introduced: 2/25/81
8eneraq an $1o7o 0,000 Referred: Resources and
ther Funds -U- Finance
$10,000,000
1 IN THE SENATE BY BENNETT, FAHRENKAMP AND PARR
2 SENATE BILL NO. 214

IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION
5 A BILL
6 For an Act entitled: "An Act making a supplemental appropriation to the
Department of Commerce and Economic Development for

3

4

7

8 the mining loan fund; and providing for an effective
o date."

1 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

1 Section 1. The sum of $10,000,000 is appropriated from the general

p fund to the Department of Commerce and Economic Development for the mining
s loan fund (AS 27.09.010) for the fiscal year ending June 30, 1981
1w * Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-

5 070(c).
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THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE
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Introduced: 2/25/81
Referred: Resources and
Finance

BY BENNETT, FAHRENKAMP AND PARR

SENATE BILL NO. 214
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION
A BILL

For an Act entitled: "An Act making a supplemental appropriation to the

Department of Commerce and Economic Development for
the mining loan fund; and providing for an effective
date.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
Section 1. The sum of $10,000,000 is appropriated from the general
fund to the Department of Commerce and Economic Development for the mining

loan fund
* Sec.
070(c).

2.

(AS 27.09.010) for the fiscal year ending June 30, 198/
This Act takes effect immediately in accordance with AS 01.10.-
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THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

. REQUEST
~Ail1/ResolAMicALb M naM N -P-sij-pjri-meiitfll -approprfatiql " did Depl. of"Cuw. & Econ. “Dev.
Title for themining- 1-osa- fomd-r-

Requested bv Bpnnett. Fahrpnfamp ft Parr Date 2425853

Il. FISCAL DETAIL
Agencv Affected Commerce & Economic Development
Program Category A ectede eveﬁ(opment L ,
R Prfo%ra % Su r%r m@A ected | IVISAOH of Blusmess Loans .
oté: If more' than one aqe component is artected, separate line-item amounts and funding for each
component In the analysis section,
EXPENDITURES  (Thousands of Dollars)

FY3L FY8& FSS FY8 & &
P
P
B |

FUNDING  (Thousands of Dollars)

PEDERAL FUNDS M
OTH

ER fSoecifv Fund Sourcel

POSITIONS

Hibinl

[Il. ANALYSIS (See Fiscal Note Preparation Instructions, Section I11)

The additional loans to be made with the $10,000,000 appropriation
can be processed and serviced by the existing staff.

/
1 ]
lfau"
V. DATE cebruary 27, 1981 PREPARED BY Sharon Tray!or”™ Director
AGENCY Div. of Business Loans. Dept of Com. ft.Fain.

Original: Legislative Finance PHONE  465-2510
cc: Budget and Management



COMMITTEE REPORT

SENATE
3/0.8/82 FURTHER: None
Date:
Mr. President:
The Committee on FIWANCE has had SB 215

making a special appropriation to the University of Alaska for medical research

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

[ ] do pass [ Mo not pass

[ ] do passwith attached amendments(s)

i Fame title
[ 1] replace with CS for [ ] new title

and recommends

[ 1 AND attaches a "Letter of Intent” [ 1 New Fiscal Note

[ 1 reports it back without recommendation

[ 1 referred to the Committee

MEMBERS SIGNING MEMBERS HAVING

DO PASS OTHER RECOMMENDATIONS:
CHAIRMAN

S 60 (Rev. 12/78)



COMMITTEE REPORT
SENATE

2/25/81 FURTHER :(Finance )

Date: 27 H

Mr. President:
HEALTH, EDUCATION AND
The Committee on SOCIAL SERVICES has had SB 215

making a special appropriation to the University of Alaska for medical researcn

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

[ ] do pass [ ] do not pass

do pass with attache®! amendments(s)>

;] same title
[ 1 replace with CS for [ ] new title

and recommends

[ ] AND attaches a "Letter of Intent" [ 1 New Fiscal Note
[ ] reports it back without recommendation
[ ] referred to the (Committee

MEMBERS HAVING
OTHER RECOMMENDATIONS:

CHAITRMAN
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SENATE AMENDMENT

n  SENATE HESS

By
215
To: SENATE BILL No.
To: HOUSE BILL No.
Page: i Line: 14

made by this Act lapses into the general fund on June 30, 1983 . £19827
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Funding Information Introduced: 2/25/81

Ct-neral Fund Refer(ed: Heglth, Educgtion
Other Funds -0- & Social Services and Finance
IN THE SENATE BY COLLF7TA
SENATE RILL FO. 215
IV THE LEGISLATURE OF THE STATE OF ALASKA
TUFLFTi: LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: **An Act waking « special appropriation to the Univer —
sity of Alaska for medical research; and. providing for
an effective date.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* section 1. The sun of $273J47 in appropriated fron the general fund
co the University of Alaska for medical research at the University of Alaska,
Anchorage.

* See. 2. The unexpended and unobligated portion of tin: appropriation
made by this Act lapses into the general fund or. June 10, 1987?.

* Sec. 3 This Act takes effect immediately in accordance vith A3 01.10.-

070(c).

SB 215



ALASKA STATE LEGISLATURE

TWELFTH Legislature FIRST- e Session 19 {]
SENATE .BILL......... NO. 2X5..... 2 25
By SOLLETTA /7

HISTORY IN THE SENATE

Read first time and referred
to Committee on

17ESS and Finance

Reported back with ///™>N
recommendation that

As/iPMFF dr

Read second time and

"Ail Act maiding a special appro*
priation to the University of
Alaska for medical research;
and providing for an effective

date."

Read third time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Exeused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed
Signed by President

Introduced in the Senate . 19. .9~ Sent ® House

SECRETARY OF THE SENATE

19

HISTORY IN THE HOUSE

Read first time and referred

o Committee on

Reported hack with
recommendation that

Read second time and

Read third time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reported correctly engrossed
Signed by Speaker
Returned to Senate

CHIEF CI.ERK OF THE HOUSE

19

HISTORY IN THE SENATE

Received from Mouse

To enrolling

Reported correctly enrolled

Sent to Governor

................ by Governor

Filed with Lt. Governor

ChapterNo. .............



Funding I[nformation .
General Fynd §2710147 roterreds weaten B tqucation
ther Funds $771]‘_47 & Social Services and Finance
IN THE SENATE BY COLLETTA

SENATE BILL NO. 215
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE = FIRST SESSION
A BILL
For an Act entitled: "An Act making a special appropriation to the Univer-
sity of Alaska for medical research; and providing for
an effective date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. The sum of $271,147 is appropriated from the general fund
1 to the University of Alaska for medical research at the University of Alaska,
p \nchorage.
* Sec.. 2. The unexpended and unobligated portion of the appropriation
nade by this Act lapses into the general fund on June 30, 1982
* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.-

370(c).
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S ENATE AMENDMENT

n  SENATE HESS

By
215
To: SENATE BILL No,
To: HOUSE BILL No.
Page: i Line: 14
made by this Act lapses into the general fund on June 30, 1983 . £9827



COMMITTEE REPORT

SENATE
FURTHER: None
3/18/81
Date: Ar-rll 6, 19
Mr. President:
The Committee on F|NANCE has had SB
aking. a special appropriation to Dept, of Transportation & Public Facilities
Ipor Bglc?geg In Nengrﬁ)a APgrlcuIturaI Alpeé g

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

) £ do—p-a'S'S E o o n [ 1 do not paSS

[ 1 do pass with attached amendments(s)
[ 1 same title

] replace with CS for ( [wa] new title
and recommends Y%
[ 1 AND attaches a "Letter of Intent"” [ 1 New Ficcal Note

C 1 reports it back without recommendation

[ 1] referred to the Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:



Original sponsors: Scckett, Fahrenkamp, Offered: 3/18/81

Parr and Bennett Referred: Finance
Fundinq Informa%iog
Genera and 500,000
Other Funds -0-
m $5wrmra
IN THE SENATE BY THE TRANSPORTATION COMMITTEE

CS FOR SENATE BILL NO. 222 (Transportation)
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act making a special appropriation to the Depart-
ment of Transportation and Public Facilities for
engineering and design of bridges and roads in the
Nenana agricultural area; and providing for an effec-
tive date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $500,000 is appropriated from the general fund
to the Department of Transportation and Public Facilities for engineering
and design of bridges and roads in the Nenana agricultural area.

~ Sec. 2 The appropriation made by this Act shall be dishursed in
accordance with AS 35.15.080 and 35.15.090.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.-

070(c).
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Introduced: _ 2/26/81

Funqu Information Referred: Transportation and
General Fund  S5TT0,000 Finance
Other Funds -0-
T5W?2m
BY SACKETT, FAHRENKAMP,
1 IN THE SENATE PARR AND RENNETT

SENATE B.LL NO. 222
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act making a special appropriation to the Depart-
ment of Transportation and Public Facilities for
engineering and design of three bridges in the Nenana
Agricultural Area; and providing for an effective
date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $500,000 is appropriated from the general fund
to the Department of Transportation and Public Facilities for payment as a
grant to the City of Nenana for engineering and design of three bridges in
the Nenana Agricultural Area.

* Sec. 2. The appropriation made by this Act shall be dishursed in
accordance with AS 37.05.015.

* Sec. 3. This Act: takes effect immediately in accordance with AS 01.10.-

070(c).



APRIL 6, 1981

FISCAL NOTE RECEIVED AFTER BILL PASSED FROM
COMMITTEE.  SEE NOTE ON PRIOR FISCAL NOTE,
ATTACHED.



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

Eis}ﬁggsog}%%? N%pSrOrP Lfmon t%othe : JiTeeTTg B% Nengng ﬂ Erea

equeste rans. mmittee
| sl

. FISCAL DET
é n%@# ﬁ(J_ Afge T/PF II\]I)_/f (flllu UesSIgiT & LUTISLTUCLIUTI
ore an oﬁ%%n f%@g%neghsaﬁeﬁed-sepmteﬂmemmmngfmach

com onent In the anaysis section
EXPENDITURES éThousade of Dalldrs)

FYy 88 F82 FY83 FY84 FY&  FY86
AL SERVICES 500

ER
%@ HTRLE

TOTAL
FUNDING  (Thousands of Dollars)

EEHEE&& DS 00
OTH

ER (Specify Fund Source)

FOSITIONS

Hibibl

Il ANALYSIS (See Fiscal Note Preparation Instructions, Section Ill)

This amount is sufficient according to City of Nenana

|V-l lDATE Y2381 A%EEPI\%\FD 57 PRt nmng )&Programmmgl /

((:)ergmal: E 8|se|at(%e Finance PHONE_ ™
' ponsor ?ﬁ?rst ?_eg|s|ator Named)

33-001 (Rev. 12/79)



April 6, 1981

DURING THE MEETING WHEREAT SB 222 PASSED
FROM COMMITTEE, SENATOR SACKETT ADVISED
THAT THIS FISCAL NOTE DOES NOT APPLY TO
THE APPROPRIATION BILL AND SHOULD BE
THROWN AWAY. NOTE DID NOT ACCOMPANY BILL



TWELFTH LEGISLATURE

FISCAL NOTE
REQUEST
Bill/Resolution No. B 222\ o ot t i i i i i i i i i i i -
Title Engineering and Design of three bridges in the Nenana Agricultural Area
Requested hv  Senator Sackett Date 2/27/81

S
Pr0 r%%at%gor}/ Aff egtoeT " Tra#s ortation
ected

rogr
ENote If0 ﬂmre t%an oﬁ %%3 eﬂ% one t is affected, separate line-item amounts and funding for each

component in the andlysis section,
EXPENDITURES (Thousands of Dollars)

FY 8 FY8 FY8 FY8d FY8& FY86
inn - PERSONAT. SERVICES

FUNDING  (Thousands of Dollars)

PEDERAL FURDS

OTHER (Specify Fund Source)

POSITIONS
il

[Il. ANALYSIS (See Fiscal Note Preparation Instructions, Section Ill)

This money should be appropriated to the Municipal Grant Account,

V. DATE 3/5/81 KEEPNWD %T/ John Bates

Original: Legislative Finance 465-3900
cc: Budget and Management
Prime Sponsor (First Legislator Named)

33-00! (Rev. 12/80
\



. Northern Development Associates
 "r Deyelopment -

Public Affairs
Communications
2h hour'message phene e S.R. 20779
Fairbanks, AK 99701
- (907) 479-6816

March'30, 1981 *
Dear Senator Sackett:

CSSB 222-~appropriating’ 500,0000' for engineering desi%n of roads and bridges in
the Nenana-Totchaket Agncultural Proje'ct--is"currently'in Senate Fainance Comm-
ittee. "Mayor CQ?hIH'IS’OUt"Of the'state until early "April, sout he has asked me
to advise the bill sponsors of the‘overall'project timetable,‘and provide -whatever
other assistance may be necessary to help gain final approval.

In*order to transport™the' 1982 harvest from the project area''-to the rail head at
Nenana we will*have to begin construction‘of roads"and bridges in May 1932 at the
latest. 'Engineering blueprints and bid documents should be ready for'construction
bidding by mid-simmer, ‘and' the engineering’design contract, therefore, should be
signed by May 1...about a month from today.

D6tPF has" already mailed the necessary'contract'documents to the City which will
enable the City to implement and manage the project once the funds have been approved.
Since the City will require competitive bidding, we should begin advertising for bids
Vl\\/lllthlln tbe week for engineering design, in order to have a design firm at work by

ay 1.

The City is'ready to proceed to advertisement as‘'soon as the legislature appropriates
the"500,000. and the Governor approves. Finally, the City's Transportation Consultants
have advised us that, if the design work is underway'on 1day 1, Fre_l|m|nary_con_struct|on
cost estimates should be available prior to adjournment of "the legilature in time for
final decisions on construction cost appropriations.

Preliminary reports of bridge borings, soil sampling, and center line survey work
for the road sKstem, have been completed by the City's field work contractors*
|tf ?hddlctlona'ltt earings on CSSB 222 are necessary, | will be happy to present copies
0 the Committee.

Sincerely,

r, Development Consultant to the City of Nenana.

cC Be'ttge Fahrenkamp
Don Beru/ett
Charlie Parr



Alaska Transportation Consultants, Inc.

PLANNERS & ENGINEERS
212 WEDGEWOOD DRIVE =SUITE C =FAIRBANKS, ALASKA 99701 «(907) 456 1967

March 27, 1981

Jerry Smetzer

SR 20779

Red Fox Drive

Fairbanks, Alaska 99701

Dear Jerry:

In response to our telephone discussion of March 27, 1981,
Alaska Transportation Consultants, 1Inc. and Henningson,
Durham & Richardson, 1in association with Kaljenco, Inc.
would be able to provide cost estimates for construction
cost appropriation for FY 82 and FY 83 by June 25, 1981,
providing we were able to commence, work by May 1, 19S1.
While these costs would not be fine toned engineers”
estimates for bidding documents purposes, they would be
adequate for construction cost appropriations.

Sincerely,

Bob C. Thomas, P.E.
President
Alaska Transportation Consultants, |Inc.

BCT-Ivh

cc: Jerry Gibney - HDR
Howard Isberg - Kaljenco



COMMITTEE REPORT
HOUSE

FURTHER:
/ -
it) /
C c? Date:
Mr. Speake
The Committee on has had urns*)
Act. r-ahini u L « mlI'G. ri.AC3CVi C VI, TI'iHE o rr HIST "artftcirr
iv: Fici-itif& "or e:  rrla 0 br *wooon i
t .ari.iiw N .t *e 35 el *rrvi *t\r ror -r i:rv: Ixv
under consideration and reports it back as follows:
[ -J do pass [ 1 do not pass
[ ] do pass with attached amendments(s)
[ ] same titl
[ ] replace with CS for [ 1 new title
and recommends .
[ ] AND attaches a "Letter of Intent” [ 1 New Fiscal Note
[ ] reports it back without recommendation
[ 1 referred to the Committee
MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:
CHAITRMAN

H 60 (Rev. 3/81)
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Original sponsors: Sackett, Fahrenkamp, Offered: 3/18/81

Parr and Bennett Referred: Finance
Funding Informag
LA Ol
$500,0113
IN THE SENATE BY THE TRANSPORTATION COMMITTEE

CS FOR SENATE BILL NO. 222 (Transportation)
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act making a special appropriation to the Depart-
ment of Transportation and Public Facilities for
engineering and design of bridges and roads in the
Nenana agricultural area; and providing for an effec-
tive date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1, The sum of $500,000 is appropriated from the general fund
to the Department of Transportation and Public Facilities for engineering
and design of bridges and roads in the Nenana agricultural area.

* Sec. 2. The appropriation made by this Act shall be dishursed in

accordance with AS 35.15.080 and 35.15.090.
* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.-

070(c).

-1- CSSB 222(Trsp)



Original sponsors:Sackett, Fahrenkamp, Offered: 5/4/81

Parr and Bennett Referred: Finance
Lt
$500,000
1 IN THE SENATE BY THE TRANSPORTATION COMMITTEE
2 HOUSE CS FOR CS FOR SENATE BILLNO. 222(Transportation)
3 IN THE LEGISLATURE OF THESTATE OF ALASKA
4 TWELFTH LEGISLATURE - FIRST SESSION
5 A BILL
6 For an Act entitled: "An Act making a special appropriation for engineering
7 and design of bridges and roads in the Nenana agri-
8 cultural area; and providing for an effective date."

o BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

D  * Section 1. The sum of $500,000 is appropriated from the general fund
1l to the Department of Transportation and Public Facilities for payment as a
2 grant to the City of Nenana for engineering and design of bridges and roads
1 in the Nenana agricultural area.

1 * Sec. 2. The appropriation made by this Act shall be dishursed in

15 accordance with AS 37.05.315.

s * Sec. 3. This Act takes effect immediately in accordance with AS 01.10.-

17 070(C)

23
24
25
26
27
28

29
-1- HCS CSSB 222(Trsp)
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P.O.M. To members of House Finance Committee, Senator
Sackett and Representative Moss

From Robert Charley, Executive Director for Ethsdesyasah
Corporation (Minto village corp.)

RE: SB 222 Special appropriation to DCT/PF, enginee
design for bridges and roads in Nenana agricultural
e.d.

On behalf of Minto Village, and Ethsdesyasah Corporation;
wish to point out Minto's request for a wildlife habitat
classsification in the Minto Flats area, and that the
Nenana Agricultural Project is in conflict with that clas-
sification request. Therefore, we oppose funding under SB
222 until the Dept, of Natural Resources deals with our
classification request, and consults with the villages of
Minto, ManleK Hot SFr|ngs, and Nenana on the impact of this
project on these villages.

(This P.O.M. is not in re%ujar format because it was called
in to the House Finance Chairman's office.)



COMMITTEE REPORT

SENATE
FURTHER: None
2/27/781
Date:
Mr. President:
/he Committee on FINANCE has had SB 223

trapping cabin permit fee

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

[J dopass [ 1 do not pass
[ 1 do pass with attached amendments(s)

[ ] same title
[ 1 replace with CS for [ 1 new title

and recommends

[ 1 AND attaches a "Letter of Intent" [ 1 New Fiscal Note

[ 1 reports it back without recommendation

[ 1 referred to the Committee
MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:

CHAITRMAN
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Introduced: 2/27/781
Referred: Finance

IK THE SENATE BY SACKETT, KERTTULA AND FERGUSON
SENATE BILL NO. 223
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to the trapping cabin permit fee."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 38.95.080(c)(5) is amended to read:

(5) the payment of a trapping cabin permit fee of $10; how—
ever, the fee is 25 cents for an applicant presenting proof that his
gross income and the income of his immediate family \:as less than
$5,600 for the year preceding application; for the purposes of this
paragraph "immediate family" means the spouse and dependent children of

a person.

SB 223

Uui F



ALASKA STATE LEGISLATURE
Legislature % t-RST .. Session

SENATE m NO. .223 ..

u> SACKETT,..KERTTULA, FERGUSOI

"An Act relating to the trapping
cabin permit fee."

*T¢.

1

Wt

qu! Introduced in the genate- 2727/“ 1981

Ba3HaaafflasanaBi® H a«oB« aBamBBB»BMaBnEaFaoBEffIBnasBH

19

HISTORY IN THE SENATE

81

21

Read first time and referred
to Committee on

Finance

Reported back with
recommendation that

Read second time and

Read third time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reported correctly engrossed
Signed by President
Sent to House

SECRETARY OF THE SENATE

HISTORY IN THE HOUSE

Read first time and referred
to Committee on

Reported back with
recommendation that

Read second time and

Read third time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reported correctly engrossed
Signed by Speaker
Returned to Senate

CHIEF CLERK OF THE HOUSE

HISTORY IN THE SENATE

Received from House

To enrolling

Reported correctly enrol led

Sent to Governor

by Governor

Piled with Et. Governor

Chapter No.
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Introduced-. 2/27/81
Referred: Finance

BY SACKETT, KERTTULA AND FERGUSON

SENATE BILL NO. 223
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION
A BILL

For an Act entitled: "An Act relating to the trapping cabin permit fee."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
AS 33.95.080(c)(5) is amended to read:

* Section 1.

(5)

the payment of a trapping cabin permit fee of $10; how-

ever, the fee is 25 cents for an applicant presenting proof that his
gross income and the income of his immediate family was less than
$5,600 for the year preceding application; for the purposes of this
paragraph “immediate family™ means the spouse and dependent children of

a person.

-1- SB 223



COMMITTEE REPORT

SENATE
4/6/31 FURTHER: None
n
Date : / JE U
Mr. President:
The Committee on FINANCE has had FT1 =6

mining loan fund

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

[ ] dopass [ 1 do not pass

[ ] do pass with attached amendments(s)
[~ ] same title

[K ] replace with CS for / [ 1 new title
and recommends /°/ . \
| 1 AND attaches a "Letter of Intent"” [ 1 New Fiscal Note

[ 1 reports it back without recommendation

[ ] referred to the Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:



t THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISIJATURE

FISCAL NOTE

Eﬁ?&esolutlon No. CSSB 226 (Resources)
It An Act relating to the mining loan fund.

Requested Ty Date

APR 2 0 1981

ateqoryAffected Development

BRU fiiVisfon of Busipess Loans

rogra [
(Note: [f more than oﬁ %% et.com onept s affected, separate linc-item amounts and funding for each
component In § ean VSIS Section

Il E\%%%)%Fecte& Commerce & Economic Development

EXPENDITURES Thousands of Dollars)
PERSONAL SERVICES N Fé483 |:Y931 I::LY T o
B 5 W B B
%8& CH@L . 255 28 3.1 .
El%iﬁl ) 0 L 11 12
RUCTU |
EgAgTh% CLAIMS, REEI’SC
TOTAL
114.1 122 .4 134.7 148.1 162.9

FUNDING  (Thousands of Dollars)

114.1 122.4 134.7 148.1 162.9
gggéﬁ SpngQ‘/BFund Source)

POSITIONS

it

[Il. ANALYSIS (See Fiscal Note Preparation Instructions, Section I1l)

Fiscal Note detail attached.

This fiscal note has been reduced to reflect the tighter eligibility

requirement in the committee substitute for 226. It assumes the
total appropiation for the loan fund will be the $10,000,000 in the
capital budget. If a larger appropriation is made, more staff would

be required to properly process loans.

IV. DATE April 10, 1981 /&&EWC ED RY Sharon Direcl
Commerce & Economic Dev., uiv. ot Business Loans

Original: Legislative " inance

PHONE 465-251U
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/80



100

200

300

400

500

Note:

FISCAL NOTE DETAIL
SB 226 - Mining Loan Fund

1 Loan Examiner IIl, Fairbanks, 0 $3,260/mo
1 Accounting Technician | @ $1,761/mo.

Total Wages
Standard Benefits (Wages x .15558)
SupFIementaI Benefits (Wa?es x .0613)
Health Insurance (Man months x $150)
Total Personal Services

Trips to inspect collateral and close loans

16 trips 0 $500 $ 8.0
32 days per diem 0 svo 2.2
Telephone and Posta%e $ 6.6
Printing of Applications,
Advertis i.ng 1.0
Office Space (1 0 $3,067,
10 $2,700) 5.8
Consultant Fees 10.0

Office Supplies
Twelve Months Operating Cost
Equipment:

2 Desks 0 $300

ide Tables 0 $165
xecutive Chair
ecretarjal Chair
ide Chairs 0 $100
ile Cabinets 0 $325
alc

TOTAL

B oMo~

2 S
1E
18
35
2 F
2 Calculators 0 $200

$ 76.9

10.2

23.4

$111.3

2.8
$114.1

If some existing positions phased out per budget, no

new equipment would be required.
10$ Inflation for succeeding years
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MEMORANDUM

T0: SENATE FINANCE COMMITTEE MEMBERS

FROM:  SENATE RESOURCES COMMITTEE

RE: CSSB 226 "AN ACT RELATING TO THE MINING LOAN FUND"
DATE: MAY 19, 1981

SECTIONAL ANALYSIS

Section 1. This section replaces AS 27.09.020 which delineates the
eligibility requirements for a mining loan under this program,

In a letter of February 4, Commissioner Webber of the Department
of Commerce and Econonic Development stated that the present wording
of this eligibility section contains the potential for circumvention
of the intent that those obtaining loan funds are primarily Alaskans.
It also tends to restrict the ability of Alaskan miners to obtain
anate investment capital and still remain eligible for a mining
oan.

He cited three examples:

Sec. 27.09.020(2) states "...at least 51 percent of the shareholders
of which are residents of Alaska." It is not unusual for less than
half of the holders of corporate shares to own the majority of the

corporation.

Interpretation of the eligibility requirement of five years experience
concludes that in the case of a partnership, all members must have the
qualifying experience. This excludes miners from taking a partner or
partners with needed investment capital even if such partners are
minority owners.

Newly formed corporations are ineligible even if the majority ownership
is held by those who would qualify individually.

Sections 27.09.020(2)(4)(5) are the new sections added to the eligibility
section to take care of these problems.



Memorandum
May 19, 1951

Section 2. This section removes the stipulation that a private lending
institution hold the first lien or mort?_age. The new language allows
both ?.overnme.ntall or other private entities or individuals to hold
this first priority lien or mortgage.

Section 3. This is an addition to the miningi loan fund which allows the
Department of Commerce and Economic Development to refinance a loan
made under this program.



4/8/81

SENATE BILL 226 (relating to the mining loan fund)

3-2-81 Introduced by Senators Fahrenkamp, Ferguson, Bennett and Parr
Ref: Senate Resources and Finance

4-6-81 S. Resources passed bill out and majority recommended it be
replaced with a Committee Substitute - 6 "do pass®/ 1 "no rec® (Gilman)

Summary -

Bill rewrites eligibility requirements for loans from the mining foan “fund
which was established in the Department of Commerce and Economic Development
by the Legislature in 1980 in order to make loans to underwrite advanced
mineral exploration, development, or mining in the state. The bill also
amends the section relating to loan terms and adds a new section on

"refinancing”.

Comparison between original bill and substitute -
Sec. 1 (2) changes "more than half" of the partners to <t least half"

(5) changes "experience as the manager of a business®™ to "experience
in the mining industry*
CS adds new Sec. 3 (loans made to underwrite placer mining activities). This
section amends present statute language regarding repayment of the accrued
interest from a [monthly] to annual basis and adds the option of or repayment

may be on a monthly or quarterly basis if the department and borrower so agree.

Sec. 3 (Refinancing) from the original bill becomes Sec. 4 in the committee
substitute. This 1is all new language to the statutes. The substitute

version extends this section by adding the language “when an original

loan is to be refinanced, the Department may not refinance more than 49 percent
of the amount of the or.ginal loan". It also adds the word "mining" to

debts to be refinanced.
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MEMORANDUM

T0: SENATE RESOURCES COMMITTEE MEMBERS

FROM:  SENATE RESOURCES COMMITTEE STAFF

RE: SB 226 "AN ACT RELATING TO THE MINING LOAN FUND"
DATE: MARCH 27, 1981

The Senate Resources Committee will be holding hearings oa SB 226 on
Monday, March 30.

SECTIONAL ANALYSIS

Section 1. Tnis section replaces 27.09.020 which delineates the
eligibility requires for a mining loan.

In a letter of Februa% A, Commissioner Webber of the Dept, of
Commerce and Economic Development stated that the present wording
of this eligibility section contains the potential for circumvention
of the intent that those obtammgllloan funds are primarily Alaskans.
It also tends to restrict the ability of Alaskan miners to obtain
anate investment capital and still remain eligible for a mining
oan.

He cited three examples:

Sec. 27.09.020 (23 states "...at least 51 percent of the shareholders
of which are residents of Alaska." [t is not unusual for less than
half of the holders of corporate shares to own the majority of the
corporation.

Interpretation of the eligibility requirement of five years exRerience
concludes that in the case of a ‘)artnersh|p, all members must have the
qualifying experience. This excludes miners from taking a partner or
partners with needed investment capital even if such partners are
minority owners.

Newly formed corporations are ineligible even if the majority ownership
is held by those who would qualify individually.

Sections 27.09.020(2)(A)(5) are the new sections added to the eligibility



March 27, j.%oi

seel;}Jon to take care cf Liiosc probi'-ms.
Please note that ap aﬁwendment bar. b-un prq'%gretﬁ to correct a cBaftin ,

error in [ine 27 of the bill,  T.e wyrds manager usiness
W ﬂ? be derete(ﬁand the words "|Tnethe mining mgustry'gw HT ge added.

Section 2. This section removes the stipulation that a private lending
institution hold the first lien or mortgage, The new Ian%uage allows
both ?overnmental or other private companies or individuals to hold

this first priority lien or mortgage.

Section 3. This is an addition to the mining loan fund. It allows the
Dept, of Coismerce and Economic Development to refinance a loan made

under this program.

There will be an amendment offered to this section. On line 8 after
the word "outstanding™, add the word "mining" and on line 9, after the
word "debts" add the word "mining". This would insure that only
mining debts would be eligible for refinancing.
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Original sponsors: Fahrenkamp, Ferguson, Offered: 4/6/81

Bennett; and Parr Referered: Finance
1 IN THE SENATE BY THE RESOURCES COMMITTEE
2 CS FOR SENATE BILL NO. 226 (Resources)
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
/ TWELFTH LEGISLATURE - FIRST SESSION
5 A BILL
6 For an Act entitled: “An Act relating to the mining loan fund; and provid-
7 ing for an effective date."

B BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
° * Section 1. AS 27.09.020 is repealed and reenacted to read:

ks Sec. 27.09.020. ELIGIBILITY. The department may make loans under
il this chapter to

7 (1) an individual who has at least five years of mining or
13 prospecting experience in the state and who is a resident of the state;
“ (2) a partnership if at least half of the partners each have
5 five years mining or prispecting experience in the state and at least
16 half of the partners are residents of thestate; or

Y (3) a corporation which has atleast five years ofraining or
18 prospecting experience in the state if at least 51 percent of its

© shares are held by residents of the state;

D (4) a corporation which does not meet the requirements of
24 (3) of this section if at least 51 percent of its shares are held by
2 persons having at least five years of mining or prospecting experience
» in the state; and at least 51 percent of its shares are held by persons
4 who are residents of the state; or

% (5) a person holding a business license under AS 43.70 if
% the business is managed by an individual with atleast five  years
2 experience in the mining industry.

28 * Sec. 2. AS 27.09.040(c)(2) is amended to read:

29 (2) a second priority lien or mortgage which is subordinate

-1- CSSB 226 (Res)



Introduced: 3/2/81
Referred: Resources and
Finance

HR FERGUSON,
NNETT AND PARR

IN THE SENATE
SENATE BILL NO. 226
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled:  "An Actrelating to the mining loan fund; and provid-
ing for aneffective date."
BE IT ENACTED BYTHELEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 27.09.020 is repealed and reenacted to read:
Sec. 27.09.020. ELIGIBILITY. The department may make loans under
this chapter to
(1) an individual who has at least five years of mining or
prospecting experience in the state and who is a resident of the state;
(2) a partnership if more than half of the -artners each
have five years mining or prospecting experience in the state and more
than half of the partners are residents of the state; or
(3) a corporation which has at least five years of mining or
Mrespecting experience in the state if at least 51 percent of its
shares are held by residents of the state;
(A) a corporation which does not meet the requirements of
(3) of this section if at least 51 percent of its shares are held by
persons having at least five years of mining or prospecting experience
in the state; and at least 51 percent of its shares are held by persons
who are residents of the state; or
(5) a person holding a business license under AS A3.70 if
the business is managed by an individual with at least five years

experience as the manager of a business.
* Sec. 2 AS 27.09.040(c)(2) is amended to read:

(2) a second priority lien or mortgage which is subordinate
-1- SB 226



4/8/81

SENATE BILL 226 (relating to the mining loan fund)

3-2-81 Introduced by Senators Fahrenkamp, Ferguson, Bennett and Parr
Ref: Senate Resources and Finance

4-6-81 S. Resources passed bill out and majority recommended it be
replaced with a Committee Substitute - 6 "do pass"/ 1 To rec” (Gilman)

Summary -

Bill rewrites eligibility requirements for loans from the mining loan fund
which was established in the Department of Commerce and Economic Development
by the Legislature in 1980 in order to make loans to underwrite advanced
mineral exploration, development, or mining in the state. The bill also
amends the section relating to loan terms and adds a new section on

"refinancing”.

Comparison between original bill and substitute -
Sec. 1 (2) changes "more than half" of the partners to <t least naif"

(5) changes “experience as the manager of a business™ to "experience
in the mining industry”
CS adds new Sec. 3 (loans made to underwrite placer mining activities). This
section amends present statute language regarding repayment of the accrued
interest from a [monthly} to annual basis and adds the option of or repayment

may be on a monthly or quarterly basis if the department and borrower so agree.

Sec. 3 (Refinancing) from the original bill becomes Sec. 4 in the committee
substitute. This is all new language to the statutes. The substitute

version extends this section by adding the language "when an original

loan is to be refinanced, the Department may not refinance more than 49 percent
of the amount of the original loan". It also adds the word “mining" to

debts to be refinanced.
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MEMORANDUM

TO: SENATE FINANCE COMMITTEE MEMBERS

FROM: SENATE RESOURCES COMMITTEE

RE: CSSB 226 "AN ACT RELATING TO THE MINING LOAN FUND"
DATE: MY 19, 1981

SECTIONAL ANALYSIS

Section 1. This section replaces AS 27.09.020 which delineates the
eligibility requirements for a mining loan under this program.

In a letter of February A, Commissioner Webber of the Department
of Commerce and Economic Development stated that the present wording
of this eligibility section contains the potential for circumvention
of the intent that those obtalnln.q. loan funds are primarily Alaskans.
It also tends to restrict the ability of Alaskan miners to obtain
Prlvate investment capital and still’ remain eligible for a mining
oan.

He cited three examples:

Sec. 27.09.020(2) states "...at least 51 percent of the shareholders
of which are residents of Alaska." It is not unusual for less than
half of the holders of corporate shares to own the majority of the

corporation.

Interpretation of the eligibility requirement of five years experience
concludes that in the case of a’partnership, all members must have the
qualifying experience. This excludes miners from taking a partner or
partners with needed investment capital even if such partners are
minority owners.

Newly formed corporations are ineligible even if the majority ownership
Is held by those who would qualify individually.

Sections 27.09.020(2)(4)(5) are the new sections added to the eligibility
section to take care of these problems.
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Introduced: 3/2/81
Referred: Resources and

Finance
BY FAHRENKAMP, FERGUSON,
IN THE SENATE BENNETT AND PARR

SENATE BILL NO. 226
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "Ar Actrelating to the mining loan fund; and provid-
ing for aneffective date."
BE IT ENACTED BYTHELEGISLATURE OF THE STATE OF ALASKA:
~ Section 1. AS 27.09.020 is repealed and reenacted to read:
Sec. 27.09.020. ELIGIBILITY. The department may make loans under
this chapter to
(1) an individual who has at least five years of mining or
prospecting experience in the state and who is a resident of the state;
(2) a partnership if more than half of the partners each
have five years mining or prospecting experience in the state and more
than half of the partners are residents of the state; or
(3) acorporation which has at least five years of mining or
prospecting experience in the state if at least 51 percent of its
shares are held by residents of the state;
(4) a corporation which does not meet the requirements of
(3) of this section if at least 51 percent of its shares are held by
persons having at least five years of mining or prospecting experience
in the state; and at least 51 percent of its shares are held by persons
who are residents of the state; or
(5) aperson holding a business license under AS 43.70 if
the business is managed by an individual with at least five years

experience as the manager of a business.
* Sec. 2 AS 27.09.040(c)(2) is amended to read:

(2) a second priority lien or mortgage which is subordinate
-1- SB 226
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Original sponsors: Fahrenkamp, Ferguson, Offered:4/6/81
Bennett and Parr Referered: Finance

1 IN THE SENATE BY THE RESOURCES COMMITTEE
2 CS FOR SENATE BILL NO. 226 (Resources)

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 TWELFTH LEGISLATURE - FIRST SESSION

S A BILL

6 For an Act entitled: “An Actrelating to the mining loan fund; and provid-
7 ing for aneffective date."

8 BE IT ENACTED BY THELEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 27.09.020 is repealed and r'eenacted to read:

1y Sec. 27.09.020. ELIGIBILITY. The department may make loans under
il this shapter to N

7 (1) an individual who has atleast five years of mining or
B prospecting experience in the state and who is a resident of the state;
“ (2) a partnership if at least half of the partners each have
b five years mining or prospecting experience in the state and at least
3 half of the partners are residents of thestate; or

v (3) a corporation which has atleast five years ofraining or
B prospecting experience in the state if at least 51 percent of its
B shares are held by residents of the state;

D (4) a corporation which does not meet the requirements of
2. (3) of this section if at least 51 percent of its shares are held by
z persons having at least five years of mining or prospecting experience
3 in the state; and at least 51 percent of its shares are held by persons
4 who are residents of the state; or

5 (5) a person holding a business license under AS 43.70 if
5 the business is managed by an individual with atleast five  years

27 experience in the mining industry.
* Sec. 2. AS 27.09.040(c)(2) is amended to read:
(2) a second priority lien or mortgage which is subordinate

B B3

-1- CSSB 226 (Res)



to a valid first priority lien or mortgage [IN FAVOR OF A PRIVATE
LENDING INSTITUTION] if the total of the financing by the lender mak-
ing the first mortgage [PRIVATE LENDING INSTITUTION] and by the loan
made under this chapter does not exceed 75 percent of the appraised
value of the collateral used to sec *e the loan.

* Sec. 3. AS 27.09.040(d) is amended to read:

(d) Unless the loan under this chapcer was made to underwrite
placer mining activities, repayment of the loan principal shall begin
not later than one year after the date mineral production begins or
five years from the date the loan is made, whichever is sooner. For
loans made under this chapter to underwrite placer mining activities,
the department may not require repayment of principal to begin before
the end of the second placer mining season after the loan is made. The
accrual of interest on a loan made under this chapter begins when the
loan is made, and the accrued interest shall be repaid on an annual [A
MONTHLY] basis, or repayment may be on a monthly or quarterly basis if
the department and the borrower so agree. In this subsection "placer
mining season" means the time during a consecutive 12-month period when
placer mining activities may be conducted by virtue of the thawed and
fluid condition of the streams and rivers in the mining area.

* Sec. 4. AS 27.09 is amended by adding anew section toread:

Sec. 27.09.045. REFINANCING. The department may refinance a loan
under this chapter by making a loan to pay outstanding mining debts.
When an original loan is to be refinanced, the department may not
refinance more than 49 percent of the amount of the originalloan. The
terms in AS 27.09.040 apply to mining debts refinanced under this
section.

* Sec. 5 This Act takes effect immediately in accordance with AS 01.10.-
070(c).

-2- CSSB 226(Res)



Introduced: 3/2/81
Referred: Resources and
Finance

BY FAHRENKAMP. FERGUSON,
1 IN THE SENATE BENNETT AND PARR
2 SENATE BILL NO. 226
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 TWELFTH LEGISLATURE - FIRST SESSION
5 A BILL
a For an Act entitled:  "An Actrelating to the raining loan fund; and provid-

ing for aneffective date.”

3 BE IT ENACTED BY THELEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 27.09.020 s repealed and reenacted to read:

Sec. 27.09.020. ELIGIBILITY. The department may make loans under

this chapter to

(1) anindividual who has at least five years of mining or
prospecting experience in the state and who is a resident of the state;

(2) a partnership if more than half of the partners each
have five years mining or prospecting experience in the state and more
than half of the partners are residents of the state; or

(3) a corporation which has at least five years of mining or
prospecting experience in the state if at least 51 percent of its
shares are held by residents of the state;

(A) a corporation which does not meet the requirements of
(3) of this section if at least 51 percent of its sharer are held by
persons having at least five years of mining or prospecting experience
in the state; and at least 51 percent of its shares are held by persons

who are residents of the state; or
(5) a person holding a business license under AS 43.70 if

the business is managed by an individual with at least five years

experience as the manager of a business.
* Sec.. 2. AS 27.09.040(c)(2) is amended to read:
(2) a second priority lien or mortgage which is subordinate

-1- SB 226



to a valid first priority lien or mortgage [IN FAVOR OF A PRIVATE
LENDING INSTITUTION] if the total of the financing by the lender mak-
ing the first mortgage [PRIVATE LENDING INSTITUTION] and by the loan
made under this chapter does not exceed 75 percent of the appraised
value ofthe collateral used to secure the loan.

* Sec. 3 AS 27.09 is amended by addi.ig a new section to read:

Sec. 27.09.045. REFINANCING. The department may refinance a loan
under this chapter by making aloan to pay outstandingdebts. The
terms in AS 27.09.040 apply todebts refinanced under this section.

* Sec. 4. This Act takes effect immediately in accordance with AS 01.10.
070(c).
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4/8/81

SENATE BILL 226 (relating to the mining lo”n fund)

3-2-81 Introduced by Senators Fahrenkamp, Ferguson, Bennett and Parr
Ref: Senate Resources and Finance

4-6-81 S. Resources passed bill out and majority recommended it be
replaced with a Committee Substitute - 6 "do pass®/ 1 "no rec” (Gilman)

Summary -

Bill rewrites eligibility requirements for loans from the mining loan fund
which was established in the Department of Commerce and Economic Development
by the Legislature in 1980 in order to make loans to underwrite advanced
mineral exploration, development, or mining in the state. The bill also
amends the section relating to loan terms and adds a new section on

"refinancing”.

Comparison between original bill and substitute -
Sec. 1 (2) changes "more than half* of the partners to "at least half”

(5) changes “experience as the manager of a business®™ to “experience
in the mining industry”
CS adds new Sec. 3 (loans made to underwrite placer mining activities). This
section amends present statute language regarding repayment of the accrued
interest from a (monthly] to annual basis and adds the option of or repayment

may be on a monthly or quarterly basis if the department and borrower so agree.

Sec. 3 (Refinancing) from the original bill becomes Sec. 4 in the committee
substitute. This is all new language to the statutes. The substitute

version extends this section by adding the language “when an original

loan is to be refinanced, the Department may not refinance more than 49 percent
of the amount of the original loan". It also adds the word “mining" to

debts to be refinanced.
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MEMORANDUM

T0: SENATE FINANCE COMMITTEE MEMBERS

FROM: SENATE RESOURCES COMMITTEE

RE: CSSB 226 "AN ACT RELATING TO THE MINING LOAN FUND"
DATE: MAY 19, 1981

SECTIONAL ANALYSIS

Section 1. This section replaces AS 27.09.020 which delineates the
eligibility requirements for a mining loan under this program.

In a letter of February 4, Ccmmissioner Webber of the Department
of Commerce and Economic Development stated that the present wording
of this eligibility section contains the potential for circumvention
of the intent that those obtalnln%, loan funds are primarily Alaskans.
It also tends to restrict the ability of Alaskan miners to obtain
Frlvate investment capital and still’ remain eligible for a mining
oan.

He cited three examples:

Sec. 27.09.020(2) states "...at least 51 percent of the shareholders
of which are residents of Alaska." It is not unusual for less than
half of the holders of corporate shares to own the majority of the

corporation.

Interpretation of the eligibility requirement of five years experience
concludes that in the case of a Partnershm, a |l members must have the
qualifying experience. This excludes miners from taking a partner or
partners with needed investment capital even if such partners are
minority owners.

Newly formed corporations are ineligible even if the majority ownership
is held by those who would qualify individually.

Sections 27.09.020(2)(4)(5) are the new sections added to the eligibility
section to take care of these problems.



Memorandum
May 19, 1981

Section 2. This section removes the stipulation that a private lending
institution hold the first lien or mort?age. The new language allows
both ?,overnme_ntall or other private entities or individuals to hold
this first priority lien or mortgage.

Section 3. This is an addition to the minin? loan fund which allows the
Department of Commerce and Economic Development to refinance a lean
made under this program.
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THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

EW%SOL“OH %rTelatlng to the mining loan fund
Requested by Date

Il EISCA
A ency AQFGC(A\(J- Eommerce g.Economlc Development

ProramCatn%;oryA ected" Developmen

S|on of Businpess Loans

[ [ Subprogram(s) Affected
?Note ITO ﬁ\ore t%an oﬂ %%3 e{ zom one tisa Hected, separate line-tem amounts and funding for each
component In the andlysis Section.

EXPENDITURES  (Thousands of Dollars)

FYy8 FY82 FY8 F&# KD F&
% e 5\ NAL SERVICES 204 2 § 2 gg 274.§ g
il oW W W
RUC URES
% GRANTS. CLAIMS. ETC.
TOTAL 3103 3279 3607 3968 4365

FUNDING  (Thousands of Do lars)
EEHE& L IEWBS 3103 3279 3607 3968 4365
OTHER Speufy Fund Source)

POSITIONS

L, .

[Il. ANALYSIS (See Fiscal Note Preparation Instructions, Section I11)

Staff needed for additional loans generated by relaxed eligibility
requirement. Detail attached.

Note: Fiscal Note would be reduced if eligibility requirement
was tightened.

dwr™"

March 6, 1981 Sharon Trc B
V. DATE AE%%$EDD|VB|Z|O 168usmess Loans. Dept. Coin. & Fcon, Dov

Original: Legislative Finance
cc: Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/80
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FISCAL NOTE DETAIL

SB 226 - Mining Loan Fund

3 Loan Examiner I1ll"s @%$2,837/mo.

2 Documents Processing Clerk Ill1's @$1,564/mo.

1 Accounting Technician 1 @$1,761/mo.
Total Wages

Standard Benefits (Wages x .1555)

Supplemental Benefits (Wages x .0613)

Health Insurance (Man months x $150)

Total Personal Services

Trips to "nspect collateral and close loans:

48 Trips @$500.00 $ 24.0
96 days per diem @$70 6.7

Telephone & Postage $19.8
Printing of Applications,

Advertising 2.5
Office Space (6 x 2,700) 16.2
Consultant fees 20.0

Office Supplies
Twelve Months Operating Cost

Equipment

6 Desks @%$330
Credenzas @%$470
Typist"s Extensions @$455
Executive Chairs @$190
Secretarial Chairs @$150
Side Chairs @$100
File Cabinets @$325
Calculators ©$200
Typewriters @$1,000
Wastebaskets @%$25
Coat Rack @$70

&+
=N

P ONOOOOOWWN N~
. Do, . =T
RPN ON OOy Odo © O

Total

10% Inflation for succeeding years

$102.1
37.5
21.1

$160.7

N
© o1

[EEN
o,
0w O

$206.4

$ 30.7

$ 58.5

$298.1

12.2

$310.3



I THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

Elﬁ%eEs%Lnon N o. SB 22

riff Relating to the mining loan fund; providing for an effective daf.p

Requested by Date_

I, F|SCA|_ T
IgenC A%C(AJ_ Commerce and Economic Development

0 ramr Caten%]O / éA[\jbe[gtEd EconAom el()cl::e Development
e, TPt 00 o i N ectet, oot Soenprie foprinerets, Seyelemnent oo
component In the analysis Sect |on9
EXPENDITURES  (Thousands of Dollars)

FYg FY8& FY8 K8 F3H FVE
% L SERVICES
M
&

%n)

FUNDING  (Thousands of Dollars)
gENEBAt NS

HER (Specify Fund Source)

A
[
M RUCTURE

§M
ol
RANTS. CL ||V|S C

TOTAL 4) 0 0 0 0 0

G)I_I'I'Im—l

POSITIONS

e, . . .

ill. ANALYSIS (See Fiscal Note Preparation Instructions, Section 110

V. DATE  3/9/81 PREPARED BY  John Sims
AGENCY Commerce and_£cflnomij

Original: Legislative Finance PHONE 452-7465

cc: Budget and Management

Prime Sponsor (First Legislator Named)



