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BY MULCAHY, E L I A S O N ,ZIEGLER 

IN THE SENATE RAY> H 0 H M A N > FERGUSON

SENATE BILL NO. 182 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act repealing the tax on motor fuel used in or on

watercraft} and providing for an effective date.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.40.010(a) is amended to read:

(a) There is levied a tax of eight cents a gallon on all motor 

fuel sold or otherwise transferred within the state, except that

(1) the tax on aviation gasoline is four cents a gallon, and 

[(2) THE TAX ON' MOTOR FUEL USED IN AND OH WATER CRAFT OF ALI, 

DESCRIPTIONS IS FIVE CENTS A GALLON, AND]

(3) the tax on all aviation fuel other than gasoline is tvzo 

and one-half cents a gallon.

* Sec. 2. AS 43.40.010(b) is amended to read:

(b) There is levied a tax of eight cents a gallon on all motor 

fuel consumed by a user, except that

(1) the tax on aviation gasoline consumed is four cents a 

gallon, and

[(2) THE TAX ON MOTOR FUEL USED IN AND OH WATERCRAFT OF ALL 

DESCRIPTIONS IS FIVE CENTS A GALLON, AND]

(3) the tax on all aviation fuel other than gasoline is two 

and one-half cents a gallon.

* Sec. 3. AS 43.40.010(g) is amended to read:

(g) The proceeds of the revenue from the tax on all motor fuels, 

except as provided in (e) [, (f),] and (j ) of this section, shall be 

deposited in a special highway fuel tax account in the state general

Introduced: 2/16/81
Referred: Transport
tion and Finance
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fund. The legislature may appropriate funds from it for expenditure by 

the Department of Transportation and Public Facilities [PUBLIC WORKS] 

directly or as matched with available federal-aid-highway money for 

maintenance of highways, construction of highway projects and ferries 

included in the program provided for in AS 19.10.150, including ap­

proaches, appurtenances and related facilities and acquisition of 

rights-of-way or easements, and other highv/ay costs including surveys, 

administration, and related matters. All departments of the state 

government authorised to spend funds collected from taxes imposed by 

this chapter [AS 43.AO.010 - 43.40.100] shall perform, when feasible, 

all construction or reconstruction projects by contract after the 

projects have been advertised for competitive bids, except that, when 

feasible, arrangements shall be made with political subdivisions to 

carry out the construction or reconstruction projects. If it is not 

feasible for the work to be performed by state engineering forces, the 

commissioner of Transportation and Public Facilities [PUBLIC WORKS] m a y  

contract on a professional basis w i t h  private engineering firms for 

road design, bridge design, and services in connection with surveys.

If more titan one private engineering firm is available for the work the 

contracts shall be entered into on a negotiated basis.

* Sec. 4. AS 43.40.030(a)(2) is amended to read:

(2) the motor fuel is not aviation fuel [, OR MOTOR FUEL 

USED IN OR OLT W A T E R C R A F T ] ; and

* Sec. 5. AS 43.40.100(2) is amended to read:

(2) "motor fuel" means fuel used in an engine for the p r o­

pulsion of a motor vehicle or aircraft, and fuel used [IK AND ON W A T E R­

CRAFT FOR ANY PURPOSE, OR] in a stationary engine, machine or mechanical 

contrivance which is run by an internal combustion motor; "motor fuel" 

does not include
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(A) fuel consigned to foreign countries,

(B) fuel sold for use in jet propulsion aircraft o p­

erating in flights to foreign countries,

<C) fuel used in stationary power plants operating as 

public utility plants and generating electrical energy for sale to 

the general public,

(D) fuel used by nonprofit power associations or

corporations for generating electric energy for resale,

(E) fuel used by charitable institutions, [OR]

(F) fuel which is at least 10 percent alcohol by

v o l u a e , or

(G) fuel used in and on watercraft for an^ p u r p o s e ; [.]

* Sec. 6. AS 43.40.010(f) is repealed.

* Sec. 7. This Act takes effect July 1, 1031.
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I n t r o d u c e d :  2/16/81
R e f e r r e d :  T r a n s p o r t a ­
t i o n  and F i n a n c e

BY MULCAHY, ELIASON, ZIEGLER
IN  THE SENATE RAY, HOHMAN and FERGUSON

SENATE BILL NO. 182 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A B ILL

For an Act  e n t i t l e d :  "An Act r e p e a l i n g  t h e  t a x  on motor f u e l  u sed  i n  or on

w a t e r c r a f t ;  and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 43.40.010(a) i s  amended t o  r e ad :

(a) The re  i s  l e v i e d  a t a x  o f  e i g h t  c e n t s  a g a l l o n  on a l l  motor 

f u e l  s o l d  or o t h e rw i s e  t r a n s f e r r e d  w i t h i n  t h e  s t a t e ,  e x c e p t  t h a t
(1) t h e  t a x  on a v i a t i o n  g a s o l i n e  i s  f o u r  c e n t s  a g a l l o n ,  and 

[(2) THE TAX ON MOTCR FUEL USED IN  AND ON WATERCRAFT OF ALL 

DESCRIPTIONS IS  F IVE CENTS A GALLON, AND]

(3) t h e  t a x  on a l l  a v i a t i o n  f u e l  o t h e r  t h a n  g a s o l i n e  i s  two 

and o n e- h a l f  c e n t s  a g a l l o n .

* S e c .  2. AS 43.40.010(b) i s  amended t o  read :

(b) The r e  i s  l e v i e d  a t a x  o f  e i g h t  c e n t s  a g a l l o n  on a l l  motor 

f u e l  consumed by a u s e r ,  e x c e p t  t h a t

(1) t h e  t a x  on a v i a t i o n  g a s o l i n e  consumed i s  f o u r  c e n t s  a 

g a l l o n ,  and

[(2) THE TAX ON MOTOR FUEL USED IN  AND ON WATERCRAFT OF ALL 

DESCRIPTIONS IS  F IVE CENTS A GALLON, AND]

(3) t h e  t a x  on a l l  a v i a t i o n  f u e l  o t h e r  t h a n  g a s o l i n e  i s  two 

and o n e- h a l f  c e n t s  a g a l l o n .

*  S e c .  3. AS 43.40.010(g) i s  amended t o  read :
(g) The p ro ceed s  o f  the  r e v e n u e  from t h e  t a x  on a l l  motor f u e l s ,  

e x c e p t  as p r o v i d e d  i n  (e) [ ,  ( f ) ,  ] and (j ) o f  t h i s  s e c t i o n ,  s h a l l  be 
d e p o s i t e d  i n  a s p e c i a l  h i g hway  f u e l  t a x  a c c o u n t  i n  t h e  s t a t e  g e n e r a l
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f u n d .  The l e g i s l a t u r e  may a p p r o p r i a t e  funds  f rom i t  f o r  e x p e n d i t u r e  by 

t h e  Depar tment  o f  T r a n s p o r t a t i o n  and P u b l i c  F a c i l i t i e s  [PUBLIC WORKS] 

d i r e c t l y  o r  as matched w i t h  a v a i l a b l e  f e d e r a l- a id - h ig hw a y  money f o r  

m a in t e n a n c e  o f  h i g hw a y s ,  c o n s t r u c t i o n  o f  h ig hway  p r o j e c t s  and f e r r i e s  

i n c l u d e d  i n  t h e  program p r o v i d e d  f o r  i n  AS 19.10.150, i n c l u d i n g  ap­

p r o a c h e s ,  a p p u r t e n a n c e s  and r e l a t e d  f a c i l i t i e s  and a c q u i s i t i o n '  o f  

r i g h t s- o f-way  o r  easemen ts ,  and o t h e r  h ig hway  c o s t s  i n c l u d i n g  s u r v e y s ,  

a d m i n i s t r a t i o n ,  and r e l a t e d  m a t t e r s .  A l l  depa r tmen ts  o f  t h e  s t a t e  

governmen t  a u t h o r i z e d  t o  spend funds  c o l l e c t e d  f rom taxes  imposed by 

t h i s  c h a p t e r  [AS 43.40.010 - 43.40.100] s h a l l  p e r f o rm ,  when f e a s i b l e ,  

a l l  c o n s t r u c t i o n  o r  r e c o n s t r u c t i o n  p r o j e c t s  by c o n t r a c t  a f t e r  the  

p r o j e c t s  have  been  a d v e r t i s e d  f o r  c o m p e t i t i v e  b i d s ,  e x c e p t  t h a t ,  when 

f e a s i b l e ,  a r rangemen ts  s h a l l  be made w i t h  p o l i t i c a l  s u b d i v i s i o n s  to  

c a r r y  o u t  t h e  c o n s t r u c t i o n  o r  r e c o n s t r u c t i o n  p r o j e c t s .  I f  i t  i s  n o t  
f e a s i b l e  f o r  t h e  work t o  be pe r fo rmed  by s t a t e  e n g i n e e r i n g  f o r c e s ,  t h e  

c omm is s io n e r  o f  T r a n s p o r t a t i o n  and P u b l i c  F a c i l i t i e s  [PUBLIC WORKS] may 

c o n t r a c t  on a p r o f e s s i o n a l  b a s i s  w i t h  p r i v a t e  e n g i n e e r i n g  f i r m s  f o r  

road  d e s i g n ,  b r i d g e  d e s i g n ,  and s e r v i c e s  i n  c o n n e c t i o n  w i t h  s u r v e y s .

I f  more t h a n  one p r i v a t e  e n g i n e e r i n g  f i r m  i s  a v a i l a b l e  f o r  t h e  work th e  

c o n t r a c t s  s h a l l  be e n t e r e d  i n t o  on a n e g o t i a t e d  b a s i s .

S e c .  4. AS 43.40.030(a)(2) i s  amended t o  read :

(2) th e  motor  f u e l  i s  n o t  a v i a t i o n  f u e l  [ ,  OR MOTOR FUEL 

USED IN  OR ON WATERCRAFT]} and 

S e c .  5. AS 43.40.100(2) i s  amended t o  read :

(2) "motor f u e l "  means f u e l  used  i n  an e n g i n e  f o r  t h e  p r o ­

p u l s i o n  o f  a motor v e h i c l e  o r  a i r c r a f t ,  and f u e l  used  [ IN AND ON WATER­
CRAFT FOR ANY PURPOSE, OR] i n  a s t a t i o n a r y  e n g i n e ,  m ach in e  or  m e c h a n i c a l  
c o n t r i v a n c e  w h i c h  i s  r u n  by an i n t e r n a l  c om bus t i o n  motor;  "motor f u e l "  
does n o t  i n c l u d e
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(A) f u e l  c o n s i g n e d  t o  f o r e i g n  c o u n t r i e s ,

(6) f u e l  s o l d  f o r  use  i n  j e t  p r o p u l s i o n  a i r c r a f t  o p ­

e r a t i n g  i n  f l i g h t s  t o  f o r e i g n  c o u n t r i e s ,

(C) f u e l  u sed  i n  s t a t i o n a r y  power p l a n t s  o p e r a t i n g  as

p u b l i c  u t i l i t y  p l a n t s  and g e n e r a t i n g  e l e c t r i c a l  e n e r g y  f o r  s a l e  t o  
t h e  g e n e r a l  p u b l i c ,

(D) f u e l  u s ed  by  n o n p r o f i t  power a s s o c i a t i o n s  o r

c o r p o r a t i o n s  f o r  g e n e r a t i n g  e l e c t r i c  e n e r g y  f o r  r e s a l e ,

(E) f u e l  used  by  c h a r i t a b l e  i n s t i t u t i o n s ,  [OR]

(F) f u e l  w h i c h  i s  a t  l e a s t  10 p e r c e n t  a l c o h o l  by

v o l um e , or

(G) f u e l  used  i n  and on w a t e r c r a f t  f o r  any p u rp o s e ;  [ . ]

*  S e c .  6. AS 43.40.010(f) i s  r e p e a l e d .

* S e c .  7. T h i s  Act takes  e f f e c t  J u l y  1, 1981.

-3- SB 182



If m J A Y S .  H J U M O H D ,  C O Y t S H O X

D E P A R T M E N T  O F  R E V E N U E
o m c £  O F  m  C O M M I S S I O M U

pnnru c
JU N EA U . A LA SK A  9 9 8 1 1 .

F e b r u a r y  1 9 ,  1 9 8 1

T h e  H o n o r a b l e  B i l l  R a y  

C h a i r m a n  . .

S e n a t e  T r a n s p o r t a t i o n  C o m m i t t e e  

R o o m  1 0 3  - C a p i t o l  B u i l d i n g  

. J u n e a u ,  A l a s k a

R e s  S e n a t e  B i l l  N o .  1 8 2

D e a r  S e n a t o r  R a y s  •• •'

S e n a t e  B i l l  N o .  1 8 2 ,  a n  A c t  r e p e a l i n g  t h e  t a r  o n  m o t o r  f u e l  u s e d  I n  o r  o n  

w a t e r c r a f t ,  w a s  i n t r o d u c e d  i n  t h e  S e n a t e  o n  F e b r u a r y  1 6 ,  1 9 8 1  a n d  w a s  

r e f e r r e d  t o  t h e  S e n a t e  T r a n s p o r t a t i o n  a n d  F i n a n c e  Committee's.

F o r  t h e  c o n s i d e r a t i o n  o f  t h e  S e n a t e  T r a n s p o r t a t i o n  C o m m i t t e e ,  I  a m  

e n c l o s i n g  c o p i e s  o f  F i s c a l  N o t e s  p r e p a r e d  b y  M r .  G a r y  J e n k i n s ,  D i r e c t o r ,  

A u d i t  D i v i s i o n  a n d  M r .  V i n c e n t  W r i g h t , R e s e a r c h  S e c t i o n  o f  t h e  D e p a r t m e n t  

o f  R e v e n u e  c o n c e r n i n g  t h e  p r o p o s e d  l e g i s l a t i o n .
•• •

. . .  S i n c e r e l y ,

R .  D. S t e v e n s o n  

S p e c i a l  A s s i s t a n t -

cc: T h e  H o n o r a b l e  D o n  B e n n e t t

T h e  H o n o r a b l e  M .  E. D a n k w o r t h

C o - C h a i r m e n __________________
S e n a t e  F i n a n c e  C o m m i t t e e_____

J o s e p h  K. D o n o h u e  

D e p u t y  C o m m i s s i o n e r  

D e p a r t m e n t  o f  R e v e n u e

G a r y  J e n k i n s , D i r e c t o r  

A u d i t  D i v i s i o n  

D e p a r t m e n t  o f  R e v e n u e

V i n c e n t  W r i g h t  

R e s e a r c h  S e c t i o n  

D e p a r t m e n t  o f  R e v e n u e



FISCAL NOTEI. REQUESTBill/Resolution No. SB 182_______________________________________________________________________________________Title________ An A c t  r e p e a l in g  th e  t a x  on m otor f u e l  used in  o r  on w a t e r c r a f t .Requested bv S e n a te  T r a n s p o r ta t io n  Com m ittee____________________Date F g b . 17. IQfil

THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

II. FISCAL DETAILAgency Affected D epartm ent o f  Revenue______________________________________________________
Program Category Affected Revenue C o l l e c t io n  and Management___________________BRU, Program, or Subprogram(s) Affected A u d it  D iv is io n ____________________________________(Note: If more than one budget component is affected, separate line-item amounts and funding for each component in the analysis section.)EXPENDITURES (Thousands of Dollars) -  NONE

FY 81 FY 82 FY 83 FY 84 FY .35 .FY  86100 PERSONAL SERVICES200 TRAVEL300 CONTRACTUAL400 COMMODITIES500 EOUIPMENT600 LAND & STRUCTURES700 GRANTS. CLAIMS. ETC.TOTAL
FUNDING (Thousands of Dollars) -  NONEGENERAL FUNDFEDERAL FUNDS •OTHER (Specify Fund Source)
POSITIONS -  NONEFULL TIMEPART TIMETEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)T h is  b i l l  would r e p e a l  th e  m arine m otor f u e l  t a x .  I t  w i l l  have no e f f e c t  on th e  a d m in is t r a t iv e  c o s t s  o f  t h i s  d i v i s i o n .

IV. DATF. F e b * 18' 1 9 8 1  PREPAREDAGENCY ______________Original: Legislative Finance PHONE 465-2320cc: Budget and ManagementPrime Sponsor (First Legislator Named)
33-001 (Rev. 12/80)



FISCAL N O T E

I. REQUEST _ . D . . .  -00
Bill/Resolution No. S ena te  B i l l _________________________________________
Title An A ct r e p e a l in g  th e  ta x  on motor f u e l  used in  o r  on w a te r c r a f t
Requested bv S e n a t e  T r a n s p o r t a t i o n  a n d  F i n a n c e  C o m m i t t e e c iate 2/18/81

THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

II. FISCAL DETAILAgency Affected________________________________________________________________________________________________Program Category Affected_____________________________________________________________________________________BRU, Program, or Subprogram(s) Affected____________________________(Note: If more than one budget component is affected, separate line-item amounts and funding for each component in the analysis section.)EXPENDITURES (Thousands of Dollars)
FY 81 FY 82 FY 83 FY 84 FY .35 (FY 86100 PERSONAL SERVICES200 TRAVEL300 CONTRACTUAL400 COMMODITIES500 EOUIPMENT600 LAND & STRUCTURES700 GRANTS. CLAIMS. ETC.

TOTAL

MILLIONS 
FUNDING (XKOOSXflSft of Dollars)GENERAL FUND - 0 - (3.6) (3.8) (4.0) (4.2)FEDERAL FUNDSOTHER (Specify Fund Source)
POSITIONSFULL TIMEPART TIMETEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

T he ab ov e e s t i m a t e s  a r e  b a s e d  on the D e p a r t m e n t  of R e v e n u e 1s 
f o r e c a s t i n g  model.

IV . DATE 2/18/81______________ PREPARED BY V in c e n t  D . W r ig h tAGENCY D epartm ent o f  Revenue
Original: Legislative Finance PHONE________________________
cc: Budget and ManagementPrime Sponsor (First Legislator Named)
33-001 (Rev. 12/8 0)



THIS C Z  BILL ZZ7 RESOLUTIONhas been prepared by the s ta ff  of the Legal Services Division of the L egisla tiv e  A ffa irs  Agency in response to the request and at the direction of the sponsor. The s ta ff  has attempted to place i t  in proper legal and c le r ic a l form subject to any special lim itations or instructions of the sponsor. Requests for b i l ls  and resolutions are kept confid ential by the s t a f f  and any announcement of intent to have a document drafted or introduced is  the prerogative and resp on sib ility  of the sponsoring member. The agency or i t s  s t a f f  may not endorse or comment on policy matters involved in a b i l l  or resolution. The substance and merits of a b i l l  or resolution are the resp on sibility  of the sponsor.Delivered to sponsor: ______________________________



i.

C O M M I T T E E  R E P O R T

S E N A T E

FU R T H E R : N one

Date •• A ?  yfc/

Mr. President: 

The Committee on F I N A N C E has had SB 185

m a k i n g  a s u p p l e m e n t a l  a p p r o p r i a t i o n  for the s p e ci al  m o r t g a g e  loan p u r c h a s e  
p r o g r a m

under consideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

[ ] do pass [ ] do not pass

[ ] do pass with attached amendments(s )

r- A  x
[ -•]' replace with CS for _______  /  /  /  '/•

and recommends

[ ] same title
[y'j new title

y

' / j f /  s7  C  ^

[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note

[ ] reports it back without recommendation

[ ] referred to the _________________________________________ Committee

MEMBERS SIGNING 
DO PASS

MEMBERS HAVING \
OTHER RECOMMENDATIONS:

S 60 ( R e v .  1 2 / 7 8 )
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. . ...

Funding Information 
General Fund $150,000,000 
Other Funds -0-

■s b 'o t o m t u u o

’ • /

V.  • '  ■ ■ - I

t b  - 

V : z o  0 - ? n

3 - 1 M  f t
Introduced: 2/16/81
Referred: Finance

IN THE SENATE BY BENNETT

SENATE BILL NO. 185 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

\ A BILL

For an Act entitled: "An Act making a supplemental appropriationS-for— th e
t o  A lftSkC* F%r\av\CC
spaoial mor-fegage luail purchase program; and providing

for an effective datec" • -

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:12>3, ooo. ooo
* Section 1. The sum of $150,-000 ,-OOfr is appropriated from the general 

fund to the Alaska Housing Finance Corporation, Department of Revenue, for 

the special mortgage loan purchase program* 

year-ending-Juno -3 01 -1981-:
* Sec.TST This Act takes effect immediately in accordance with AS 01.10.- 

070(c).

Sec.?. T^e of fcl1 ,500,000 is cpp<oPfi«.te<J Ceovrt
> F - e \  to t * e  J U f f e  > W ~ ,  cc C o r p w i lo * ,  C ^ r b ^

(?f for *{Ve - M o M l c  i o t w  Pu>rc.Uase Pfexyccw'-

l’t, o.ppropucited ff°*~ 

/-,7a C oT\p>oro.t«o^/

. O *ovve<- o c c u p i e d  v ^ U . 1 -

S e c .  1  T V s e  S . -  » t $ %soo,ooo
G e n e v a  t n a  A \ « k ^  /-•— " «  Cortf>o»t>o~;

6 f  ft,r tv'a

idc . & Y  ‘t K l * ®-TC  ^°rYWCXCSec. y <\ppcopTl*tlov̂
PrfqrAi*' - i . _ t . C u < 5 \ C C f  t-WC prowlS/on {

/ o a w  jf = X 4  CApit4,(i-ZA.ti6^ A r C  S u °iCCX

e>F A s  3 7 . 1 5 . 6 / 0 .

-1- SB 185



10

11

12

13

14

Funding I n f o r m a t i o n
Genera! Fund---$I5ff,000,000 In tro d u ce d : 2/16/81
Other Funds -0- Referred: F i n a n c e

5 1 5 0 , 0 0 0 , 0'TO

IN  T H E  S ENATE BY B E N NETT

S ENATE BILL NO. 185 

I N  THE L E G I S L A T U R E  OF T H E  STATE OF A LASKA 

T W E L F T H  L E G I S L A T U R E  - FIRST S E S S I O N  

A  BIL L

For an Act entitled: "An Act m a k i n g  a s u p plemental a p p r o p r i a t i o n  for the

special m o r t g a g e  loan p u r c h a s e  program; a nd p r o v i d i n g  

for an e f fective date."

BE IT E N A CTED BY T H E  L E G I S L A T U R E  OF T H E  STATE OF ALASKA:

* S e c t i o n  1. The s u m  of $ 1 5 0 , 0 0 0 , 0 0 0  is approp r i a t e d  f r o m  the general 

fu n d  to the Alaska H o u s i n g  F i n a n c e  Corporation, D e p artment of Revenue, for 

the special m o r t g a g e  loan purc h a s e  p r o g r a m  (AS 18.56.098) for the fiscal 

yea r  ending Ju n e  30, 1981.

* Sec. 2. This Act takes effect i m m e d i a t e l y  in a c c o rdance w i t h  AS 01.10.-
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29

Original Sponsor: Bennett

F u n d i n g - I n f o r m a t i on 
G e n e r a l  ESand $155,000, 000 
O t h e r  F u n d s  ----0- -

$130,000;,0(J0'

I N  THE SENATE BY THE FINANCE COMMITTEE

CS FOR SENATE BILL NO. 185 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA
;

TWELFTH LEGIS L A T U R E  - FIRST SESSION 

A  BILL

For an Act entitled: "An Act maki n g  supplemental appropriations to the

Alaska Housing Finance Corporation; and providing for 

an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c tion 1. The sum of $133,000,000 is appropriated from the general 

fund to the Alaska Housing Finance Corporation, Department of Revenue, for 

the special mortgage loan purchase program.

* Sec. 2. The sum of $12,500,000 is appropriated from the general fund 

to the Alaska Housing Finance Corporation, Department of Revenue, for the 

m o b i l e  h o m e  loan purchase program.

* Sec. 3. The sum of $4,500,000 is appropriated from the general fund to 

the Alaska Housing Finance Corporation, Department of Revenue, for the 

n o n o w n e r - o c c u p i e d  multi- f a m i l y  rural loan program.

* Sec. 4. The appropriations made b y  this Act are for loan program 

cap i t a l i z a t i o n  and are subject to the provisions of AS 37.25.020.

*  Sec. 5. This Act takes effect immediately in accordance w i t h  AS 01.10.- 

070(c).

-1 - C S S B  1 8 5 ( F i n )



Stfv

I

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

WORK D R A F T  C O P Y

S B H U H M B N H U M H E K B a a s
•1,7- -tt-'.-.w •••/’ • '

W O R K  D R A F T  C O P Y

IBM

W Q R K  D H A F T - e e P Y -

F u n d i n g  I n f o r m a t i o n  
G e n e r a l  F u n d  $ 1 5 0 , 0 0 0 , 0 0 0
O t h e r  F u n d s   -0-

$ 1 5 0 , 0 0 0 , 0 0 0

IN T H E  S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E

CS F O R  S E N A T E  B I L L  NO. 185 (Finance) •

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

T W E L F T H  L E G I S L A T U R E  - F I R S T  SES SI ON - 

A  ‘B I L L

Fo r  a n  A c t  e n t i t l e d :  "An A c t  m a k i n g  s u p p l e m e n t a l  a p p r o p r i a t i o n s  to t h e  Alask.

H o u s i n g  F i n a n c e  C o r p o r a t i o n ;  a n d  'provi di ng  for a n

e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. T he sum of $ 1 3 3 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  

fund to t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n ,  D e p a r t m e n t  .of R e v e n u e ,  f o r  

the s p e c i a l  m o r t g a g e  loa n  p u r c h a s e  p r o g r a m  (AS 18 .5 6. 0 9 8 ) .

* Sec. 2. T h e  s u m  of $ 1 2 , 5 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  G e n e r a l  F u n d

to the A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  * D e p a r t m e n t  o f  R e v e n u e ,  f o r  t h e  

M o b i l e  H o m e  L o a n  P u r c h a s e  P r o g r a m  (AS 1 8 . 5 6 . 0 9 8 ( 4 ) ) .

* Sec. 3. T h e  s u m  of $ 4 , 5 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  G e n e r a l  F u n d

to t he A l a s k a  H o u s i n g  F i n a n c e •C o r p o r a t i o n ,  D e p a r t m e n t  o f  R e v e n u e ,  f o r  t h e  

n o n - o w n e r  o c c u p i e d  m u l t i - f a m i l y  r u r a l  loa n p r o g r a m  (AS 18.5 6.  0&0  (4).) .

* Sec. 4. T h e  a p p r o p r i a t i o n s  m a d e  b y  thi s a c t  a r e  f o r  l o a n  p r o g r a m

c a p i t a l i z a t i o n  a n d  a re s u b j e c t  to t he p r o v i s i o n s  o f  AS 3 7 . 2 5 . 0 2 0 .

* Sec. 5. T h i s  A c t  t ak es  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h

A S  0 1 . 1 0 . 0 7 0 ( c ) .



FISCAL N O T E  : r

1 B U l S l i o n  K n . HCS CSSB 1S5 (Fin)

Title "An Act making supplemental appropriations to the Alaska Housing Finance Corp." 

Requested bv Finance ______________________________________ Date.

(Title con'd), and the Dept, of Commerce & Economic Dev:.& providing for an 
effective date.

II. . FISCAL DETAIL
Agency Affected Department of Commerce and Economic Development

Program Category Affected Development __________ _______
BRU, Program, or Subprogram(s) Affected Division of Energy and Power Development 
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars).

THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE •' 'A, ^ Z  '

F Y  80 .FY 81 F Y  82 F Y  83 F Y  84 F Y  85

100 P E R S O N A L  SERVICES 14.315
200 T R A V E L 7.600
300 C O N T R A C T U A L 2818.505 ‘
400 C O M M O D T T T F S
500 E O U I P M E N T
600 L A N D  &  S T R U C T U R E S
.700 GRANTS, CLAIMS. ETC. 2550.0

TOTAL 5398.600

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 5398.600

F E D E R A L  F U N D S
O T H E R  (Soecifv Fund Source)

POSITIONS 

F U L L  TIME 6

P A R T  TIME
T E M P O R A R Y

III. A N A L YS IS  (See Fiscal Note Preparation Instructions, Section III)

The budget presented- provides for sufficient support for the Division to provide a 
technical review and upgrade of the Residential Energy Audit, continue the train­
ing of residential auditors in areas where there are no auditors, and provide for 
the payment of residential audits and grants and refunds for energy conservation 
measures.-

$735.0 will be used for a demonstration project whereby the Division contracts with 
municipalities to perform a service of audits and energy conservation measures 
on a community basis.

IV. DATE 3/17/81

Original:
cc:

raTissa

Legislative Finance
Budget and Management
Prime Sponsor (First Legislator Named)

.PREPARED B Y _______ _____________________
A G E N C Y  Commerce & Economic Development
P H O N E  276-0508__________________

33-001 (Rev. 12/79)
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HOUSE BILL 173

100 PERSONAL SERVICES

3 Energy Specialist I (16A)
$2,211/mo. x 1 mo. plus 25.5% payroll burden x 3 =

2 Administrative Assistant I (12A)
$1,695/mo. x 1 mo. plus 25.5% payroll burden x 2 =

1 Clerk Typist III (08A)
$1,335 mo. x 1 mo. plus 30% payroll burden =

200 TRAVEL

15 trips @ $300

38 days per diem 0 $80 

300 CONTRACTUAL

Professional Services
Technical review and upgrading residential audit 
Development of commercial and institutional energy 

audit standards 
Revision of auditor training materials 
Instructor fees for four intensive auditor training 

workshops (Sitka, Unalaska, Dillingham, Nome) 
Instructor fees for 10 auditor recertification and 

proficiency upgrading workshops (2 Fairbanks,
3 Anchorage, 1 Juneau, 1 Ketchikan, 1 Bethel,
1 Kodiak, 1 Barrow)

Monitoring of completed energy audits (These funds 
will be used to ensure that the audit quality 
is maintained by all energy auditors performing 
the State Energy Audit. These funds will pro­
vide quality control checks on all audits com­
pleted. On-site checks will be made on audits.)

Homeowner workshops and public education. "How-to 
do-it" homeowner workshops to be sponsored in 
10 Alaskan communities and publicity of 
availability of program

Statistical analysis and information retrieval

$ 14,315

$

$

$

$

8,325

4,255

1,735

7,600

$ 4,500

$ 3,100

$2,818,505

$ 15,000

$

$

25,000
5,000

$ 12,000

$ 26,400

$ 108,055

$ 40,000

$ 50,000



Energy audits (9,800 @ $175) $1 ,715,000

•• Contracts with municipalities for performance of 
energy audits and for energy conservation 
improvements $ 735,000

Space Rental
6 ($1-50/sq. ft. x 150 sq. ft. x 3 mo) = $ 4,050

Phones, Copying, Etc. $ 3,000

Printing

Training Materials $ 10,000

Audit Forms and Manuals $ 70,000

400 SUPPLIES $ 1,000

500 EQUIPMENT $ 8,180

2 Calculators @ $100 = $ 200

2 Programmable calculators @ $240 = $ 480

3 Selectric typewriters @ $900 = $ 2,700

6 Desks, chairs, files @ $800 = $ 4,800

700 GRANTS, CLAIMS, ETC. $2,550,000

9,273 grants and refund @ $275 

TOTAL $5,398,600



THE LEGISLATURE
BUDC[T AHD AUDIT COKHITM

F INAN CE  D IV IS IO N  
POUCH WF-STATE CAPITOL  
JUNEAU; ALASKA 99011 
PHONE: (907) 465-3795

M E M O R A N D U M

TO:

FROM:

DATE: F e b r u a r y  18, 1981

SUBJECT: A H F C  a n d  t h e  U l l m a n  B i l l

A t t a c h e d  is an e x c e r p t  f r o m  a D e c e m b e r  4, 1980, A l a s k a  
H o u s i n g  F i n a n c e  C o r p o r a t i o n  m e m o  to G o v e r n o r  H a m m o n d  t h a t  
l i st s p r o v i s i o n s  o f  the 'ullman b i l l  w h i c h  h a v e  a  s i g n i f i c a n t  
i m p a c t  o n  AHFC.

A s  a r e s u l t  of t h e  U l l m a n  bill, the f o l l o w i n g  o p t i o n s  a r e  
u n d e r  c o n s i d e r a t i o n  for A H F C ' s  f u tu r e f i n a n c i n g - n e e d s :

1) t a x - e x e m p t  m o r t g a g e  r e v e n u e  b o n d s  t h a t  m e e t  
t h e  r e q u i r e m e n t s  o f  the U l l m a n  b i l l

2) s t at e g e n e r a l  o b l i g a t i o n  b o n d s  u s e d  f o r  
v e t e r a n s ' m o r t g a g e s

3) t a x a b l e  m o r t g a g e  r e v e n u e  b o n d s

a) 30 y e a r  t e r m

b) 10 y e a r  term, n o n - a s s u m a b l e  m o r t g a g e s

4) p a s s - t h r o u g h  m o r t g a g e  c e r t i f i c a t e s

A H F C  has p r e p a r e d  l e g i s l a t i o n  w h i c h  w o u l d  p e r m i t  t h e  c o r p o r a­
tion  to u n d e r t a k e  a n y  of the o p t i o n s  e x c e p t  G.O. b o n d s .  T h a t  
o p t i o n  p r o b a b l y  w o u l d  r e q u i r e  a c o n s t i t u t i o n a l  a m e n d m e n t .

It is a p p a r e n t  t h a t  a l t e r n a t i v e s  ar e a v a i l a b l e  w h i c h  w o u l d  
e n a b l e  A H F C  to m e e t  its m o r t g a g e  d e m a n d  at s i g n i f i c a n t l y  
less c o s t  t h a n  t he $225 m i l l i o n  c o n t a i n e d  in t h e  G o v e r n o r ' s  
b u d g e t  for F Y  82.

Hon. A r l i s s  S t u r g u l e w s k i  
C h a i r w o m a n
B u d g e t  & A u d i t  C o m m i t t e e

M i l t  B a r k e r  
F i s c a l  A n a l y s t
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T H E  O P T IO N S

T a x - E x e m p t  R e v e n u e  Bo nd s

B a s i c a l l y  t he U l l m a n  b i l l  l im it s  A l a s k a ' s  i s s u a n c e  o f  t a x -  
e x e m p t  r e v e n u e  b o n d s  u s e d  for p u r c h a s i n g  m o r t g a g e s  t o  $ 2 0 0  
m i l l i o n  p e r  year, o f  w h i c h  o n l y  $100 m i l l i o n  c o u l d  b e  i s s u e d  
b y  AHFC, the r e m a i n d e r  b e i n g  r e s e r v e d  for m u n i c i p a l i t i e s .  
B e c a u s e  of s e v e r a l  o t h e r  r e s t r i c t i o n s ,  l i s t e d  in t h e  a t t a c h­
ment, A H F C  h a s  d o u b t s  a b o u t  w h e t h e r  t h e r e  w o u l d  b e  e v e n  $ 1 0 0  
m i l l i o n  o f  q u a l i f i e d  m o r t g a g e s  th at  t h e y  c o u l d  p u r c h a s e .
A H F C  h a s  c o m m i s s i o n e d  I S E R  to p r o v i d e  t h e m  w i t h  a  r e p o r t ,  
due th is  F e b r ua r y,  as to just h o w  m u c h  d e m a n d  in t e r m s  o f  
q u a l i f i e d  m o r t g a g e s  w o u l d  e x i s t  in F Y  82 as w e l l  a s  t o t a l  
m o r t g a g e  demand. In a n y  event, no t a x - e x e m p t  r e v e n u e  b o n d s  
can b e  i s s u e d  .after D e c e m b e r  31, 1983 u n d e r  th e  U l l m a n  b i l l .  
M u n i c i p a l i t i e s  a r e  w a i t i n g  for T r e a s u r y  r e g u l a t i o n s  b e f o r e  
t a k i n g  a n y  a c t i o n s  thems el ve s.

G.O. B o n d s  f o r  V e t e r a n s

The o n e  l o o p h o l e  in the b i l l  is that g e n e r a l  o b l i g a t i o n  b o n d s  
for ve t er an s'  m o r t g a g e s  a re n o t  p r o h i b i t e d  or lim it ed . T h i s  
a v e n u e  c o u l d  p o s s i b l y  f u l f i l l  u p  to 40% o f  A H F C ' s  d e m a n d .

However, c o n s t i t u t i o n a l  q u e s t i o n s  a b o u t  su ch  b o n d s  m i g h t  
e f f e c t i v e l y  p r e c l u d e  t h e i r  u s e  p r i o r  to a c o n s t i t u t i o n a l  
amendm en t.  T h e  c o n s t i t u t i o n  p r o v i d e s  t h a t  G.O. b o n d s  are  
to b e  a u t h o r i z e d  o n l y  for " capital i m p r o v e m e n t s . "  S o m e  o f  
the o p i n i o n s  o n  t h i s  is s ue  h o l d  th at  t h e r e  a r e  t w o  t e s t s  
of w h a t  c o n s t i t u t e s  a "c ap i ta l i m p r o v e m e n t . "  O n e  is t h a t  
a t a n g i b l e  p h y s i c a l  a s s e t  b e  cr eated; the o t h e r  is t h a t  t h e  
state a c q u i r e  a l e g a l  i n t e r e s t  in t h e  asset.

E v e n  if a l e g a l  o p i n i o n  c o u l d  b e  g o t t e n  w h i c h  c l a i m e d  G.O. 
b o n d s  for v e t e r an s'  m o r t g a g e s  w e r e  c o n s t i t u t i o n a l ,  t he 
p o t e n t i a l  q u e s t i o n  w o u l d  r e m a i n  and m i g h t  e f f e c t i v e l y  
p r e c l u d e  m a r k e t i n g  t h e  bonds. A  c o n s t i t u t i o n a l  a m e n d m e n t ,  
if p a s s e d  in the 1982 g e n e r a l  el ec t i o n s ,  w o u l d  r:ot b e  of 
any a s s i s t a n c e  u n t i l  the la s t h a l f  o f  FY 83.
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T a x a b l e  B o n d s

The m o s t  s t r a i g h t f o r w a r d  a l t e r n a t i v e  t o  t a x - e x e m p t  b o n d s  
w o u l d  s e e m  to b e  to i s su e  s i m i l a r  b o n d s  w h o s e  o n l y  
d i f f e r e n c e  w o u l d  b e  t h a t  the i n t e r e s t  t h e y  p a y  w i l l  b e  
s u b j e c t  to f e d e r a l  i n c o m e  t a x  a n d  t h u s  t h e y  w o u l d  b e a r  a 
h i g h e r  i n t e r e s t  coupon. Of cours e , t h e  r e q u i r e d  s u b s i d y  
f r o m  t h e  s t a t e  to k e e p  the h o m e o w n e r s '  b o r r o w i n g  c o s t s  
the sam e w i l l  b e  c o r r e s p o n d i n g l y  greater.

H owever, D e a n  W i t t e r  is p r o p o s i n g  t h a t  A H F C  i s s u e  a  s h o r t e r  
t e r m  bond, 10 y e a r s  as o p p o s e d  to a n o r m a l  30 y e a r  m a t u r i t y ,  
to t a k e  a d v a n t a g e  o f  l ower i n t e r e s t  r a t e s  in t h e  s h b r t  t e r m  
m arket. T h e r e  w o u l d  be some d i s t i n c t  d i s a d v a n t a g e s  to h o m e­
ow n e r s  in t h a t  t h e i r  l oans w o u l d  n o t  b e  a s s u m a b l e  a n d  w o u l d ,  
in effect, h a v e  t h e i r  i n t e r e s t  r a t e  r e d e t e r m i n e d  a t  10 y e a r  
p eriods. T h e  .amortization s c h e d u l e  for  a h o m e o w n e r  w o u l d  
still b e  b a s e d  o n  a 3 0 - y e a r  p e r i o d  a n d  A H F C  w o u l d  h a v e  a 
l ie n f or 30 y e a r s  as well.

P a s s - T h r o u g h  M o r t g a g e  C e r t i f i c a t e s

M er ri l l ,  L y n c h  h a s  p r o p o s e d  t h a t  A H F C  i s s u e  p a s s - t h r o u g h  
c e r t i f i c a t e s  w h i c h  a r e  a f i n a n c i a l  i n s t r u m e n t  t h a t  b a s i c a l l y  
i n v o l v e s  p a c k a g i n g  a n d  s e l l i n g  a g r o u p  of m o r t g a g e s .  T h e  
c e r t i f i c a t e  h o l d e r s  r e c e i v e  t h e  m o r t g a g e  p a y m e n t s  as t h e y  
a re m a d e  t o  a t rustee. I n s u r a n c e  g u a r d s  a g a i n s t  d e l i n q u e n c i e s .  
P r e p a y m e n t s  a c c e l e r a t e  the c a s h  f l o w  t o  the c e r t i f i c a t e  h o l d e r ;  
p r e p a y m e n t s  r e s u l t  f r o m  the s a l e  and r e f i n a n c i n g  o f  h o m e s .

Th e a c c e l e r a t i o n  of c a s h  f l o w  r e s u l t s  in t h e  c e r t i f i c a t e s  
t r a d i n g  at l o w e r  i n t e r e s t  r a t e s  t h a n  a 30 y e a r  t a x a b l e  b on d.
Th e c e r t i f i c a t e s  in e f f e c t  h a v e  a 10 to 12 y e a r  m a t u r i t y — t h o u g h  
b a s e d  o n  30 y e a r  m o r t g a g e s — d u e  to p r e p a y m e n t s .

A n o t h e r  a d v a n t a g e  to t he state is t h a t  t h e y  are n o t  g e n e r a l  
o b l i g a t i o n s  of A H F C  a nd are n o t  c o u n t e d  as p a r t  o f  o v e r a l l  
state in de b t e d n e s s .

F I S C A L  A N A L Y S I S

S u b s i d y  M e t h o d s  a nd A H F C  C a p i t a l i z a t i o n

A n  i m p o r t a n t  a s p e c t  o f  D e a n  W i t t e r ' s  p r o p o s a l  is t h a t  t h e y  
p r o p o s e  s t a t e  a p p r o p r i a t i o n s  t h a t  w o u l d  b e  l a r g e  e n o u g h  to
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p r o v i d e  the r e q u i r e d  s u b s i d y  o f  t a x a b l e  b o n d s  s o l e l y  f r o m  t h e  
i n t e r e s t  e a r n i n g s  o n  the a p p r o p r i a t i o n s .  Th e m e t h o d  A H F C  
e m p l o y e d  for the 1980 b o n d  i s su es  u s e s  b o t h  the p r i n c i p a l  
a nd i n t e r e s t  to p r o v i d e  t he subsidy. Thi s r e s u l t s  i n  a 
l e s se r a m o u n t  to fun d t he s u b s i d y  a n d  l e a v e s  n o  p r i n c i p a l  
r e m a i n i n g  w h e n  t h e  b o n d s  ar e p a i d  off.

T he D e a n  W i t t e r  p r o p o s a l  w o u l d  l e a v e  t h e  p r i n c i p a l  a m o u n t  
in A H F C  as p e r m a n e n t  assets. O v e r  time, thi s c o u l d  r e s u l t  
in s u f f i c i e n t  c a p i t a l i z a t i o n  o f  A H F C  t h a t  n o  a d d i t i o n a l  
s u b s i d y  a p p r o p r i a t i o n s  f r o m  t h e  s ta te  w o u l d  b e  r e q u i r e d .
T h e r e  w o u l d ,  however, b e  a p o s s i b l e  l e s s e n i n g  of s t a t e  c o n t r o l  
of A H F C  as w e l l  as a r e l a t i v e  d i m i n u t i o n  of t h e  g e n e r a l  f u n d  
w h i c h  w o u l d  l e s s e n  t h e  stat e' s f l e x i b i l i t y  in r e a s s e s s i n g  n e e d s  
and a l l o c a t i n g  r e s o u r c e s  in t h e  future.

FY 81 A p p r o p r i a t i o n s  and A H F C  C a p i t a l i z a t i o n

A l o n g  t h e  same lines, W i t t e r  p r o p o s e s  t h a t  A H F C  b e  r e l e a s e d  f r o m  
its r e q u i r e m e n t  to r e t u r n  $236 m i l l i o n  in s t a t e  l o a m s  a n d  
m o r t g a g e s  to the s ta t e g e n e r a l  fund on J u l y  1, 1 98 3-  T h e s e  
i n v e s t m e n t s  w e r e  a p p r o p r i a t e d  t o  A H F C  a nd p l e d g e d  b y  t h e m  t o  
p e r m i t  a p o s s i b l e  r e d e m p t i o n  o f  its 1980 b o n d  i s s u e s  in c a s e  
the U l l m a n  b i l l  r e m o v e d  t h ei r t a x - e x e m p t  status. A s  t h i s  d i d  
n o t  occur, the s ta te  m i g h t  w a n t  to c o n s i d e r  w h e t h e r  t h e s e  i n v e s t­
me n t s  c o u l d  b e  r e t u r n e d  to the g e n e r a l  fun d s o o n e r  -than 1983.
An a m e n d m e n t  to the b o n d  r e s o l u t i o n  c o u l d  b e  r e q u i r e d .

As the a t t a c h e d  s t a t e m e n t  f r o m  A H F C ' s  1980 t h i r d  s e r i e s  b o n d  
p r o s p e c t u s  indicates, o n l y  $50.6 m i l l i o n  o f  $105 m i l l i o n  
a p p r o p r i a t e d  to A H F C  in c a s h  l a s t  s e s s i o n  w a s  r e q u i r e d  for 
i n t e r e s t  subsidies. T h e  res t w a s  u s e d  to p u r c h a s e  m o r t g a g e  
loans. T h e s e  m o r t g a g e s ,  in fac t all a s s e t s  o f  t h e  S t a t e  
A s s i s t e d  M o r t g a g e  F u n d  (SAM F u n d ) , w e r e  p l e d g e d  f o r  p o s s i b l e  
r e d e m p t i o n  of 1980 b o n d  issues. ."Assets" i n c l u d e  t h e  
i n t e r e s t  e a r n e d  o n  t he total $290.4 m i l l i o n  in l o a m s  a n d  
m o r t g a g e s ,  a n o t h e r  $41.5 m i l l i o n  b y  J u n e  30, 1981, b r i n g i n g  
t otal a s s e t s  to $331.9 m i l l i o n  at t h a t  date. A f t e r  a n o t h e r  
two y ears, f u r t h e r  i n t e r e s t  s h o u l d  b r i n g  S A M  a s s e t s  to 
$398 m i l l i o n  at w h i c h  t i m e  $236 m i l l i o n  w o u l d  be r e t u r n e d  
to the g e n e r a l  fund, l e a v i n g  $162 m i l l i o n  w i t h  A H F C .

The $162 m i l l i o n  w o u l d  a l s o  b e  r e l e a s e d  f r o m  its p l e d g e  for 
r e d e m p t i o n  o n  J u l y  1, 1983. Then, it c o u l d  b e  u s e d  as 
s u b s i d i e s  r e d u c i n g  t he n e e d  for s t at e a p p r o p r i a t i o n s  f or
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s u c h  for F Y  84. H owever, it is m o r e  l i k e l y  t h a t  A H F C  
w i l l  a g a i n  p l e d g e  t he S A M  a s s e t s  at t h a t  time, i f  n o t  
b e f o r e  as a "junior" pledge, to f o r c e  the s t a t e  to y i e l d  
t h e s e  a s s e t s  to A H F C  i n d e f i n i t e l y .  T h e  a s s e t s  w o u l d  
p r o b a b l y  b e  c o n t i n u a l l y  i n v e s t e d  in m o r t g a g e s  fcihus r e d u c i n g  
the n e e d  s o m e w h a t  for s ta te  s ub s id i e s ,  b u t  n o t  a s  m u c h  a s  if 
the a s s e t s  t h e m s e l v e s  w e r e  u s e d  f or th e s u b s i d i e s . P o s s i b l y  
l e g i s l a t i o n  c o u l d  f o r e s t a l l  A H F C ' s  u s e  of p l e d g i n g  to 
p e r m a n e n t l y  c a p t u r e  e x c e s s  s t a t e  a p p r o p r i a t i o n s -  C e r t a i n l y  
f u t u r e  a p p r o p r i a t i o n s  c o u l d  c o n t a i n  l a n g u a g e  t o  g u a r d  a g a i n s t  
this if de si re d.

F Y  81 S u p p l e m e n t a l  a n d  A H F C  C a p i t a l i z a t i o n

For t h e  m o n t h  of F e b r u a r y  1981, A H F C  h a s  r e c e i v e d  $70 m i l l i o n  in 
r e q u e s t s  f o r  m o r t g a g e s .  G i v e n  t h e  a m o u n t  o f  f u n d s  r e m a i n i n g  
f r o m  1980 b o n d  issues, A H F C  h a d  p l a n n e d  to allott $40 m i l l i o n  
p er m o n t h  for the r e m a i n d e r  of F Y  81 for m o r t g a g e  p u r c h a s e s .
F i v e  m o n t h s  of $30 m i l l i o n  d e f i c i e n c y  is t h e  b a s i s  f o r  t h e  
$150 m i l l i o n  a p p r o p r i a t i o n  in SB 185.

T h e s e  f un ds  w o u l d  be u s e d  to p u r c h a s e  m o r t g a g e s  d i r e c t l y ;  thi s 
t y p e  o f  f u n d i n g  of A H F C  m o r t g a g e  p u r c h a s e s  h a s  m o t  p r e v i o u s l y  
b e e n  u t i l iz ed . T h e  f unds w i l l  b e c o m e  p e r m a n e n t  a s s e t s  o f  
AHFC. T h i s  m e t h o d  r e q u i r e s  m o r e  u p - f r o n t  s t a t e  d o l l a r s  t h a n  
if s u b s i d i z e d  b o n d  funds c o u l d  b e  used.

A H F C  p l a n s  a J u l y  1981 b o n d  sa le  of $200 m i l l i o m  (July 23 is 
the c l o s i n g  d a t e ) . A l t h o u g h  A H F C  m a y  v e r y  w e l l  n e e d  $ 1 5 0  
m i l l i o n  b e f o r e  t h e n  to p r o v i d e  c o m m i t m e n t s ,  a c t u a l  c a s h  d r a w  
d o w n  s h o u l d  b e  m u c h  less. W i t h  a 110 d a y  c o m m i t m e n t  p e r i o d ,  
up to $203 m i l l i o n  in l o a n  c o m m i t m e n t s  c o u l d  r e m a i n  u n d r a w n  
o n  J u l y  23, 1981, if c o m m i t m e n t s  h a v e  b e e n  m a d e  at a r a t e  o f  
$70 m i l l i o n  p e r  m o n t h  t h r o u g h  J u n e  30, 1981.

Thus, SB 185 c o u l d  c o n t a i n  l a n g u a g e  t h a t  w o u l d  r e v e r t  a n y  
p o r t i o n  of the $150 m i l l i o n  t h a t  is n o t  e x p e n d e d  as o f  
J u l y  23, 1981, to the g e n e r a l  fund. T h i s  w o u l d  e n s u r e  t h a t  
s u b s i d i z e d  b o n d  funds r a t h e r  t h a n  s t a t e  a p p r o p r i a t i o n s  a r e  
u s e d  for a n y  loans c o m m i t t e d  to d u r i n g  FY 81 b u t  d r a w n  d o w n  
a f t e r  J u l y  23, 1981. Thi s a l t e r n a t i v e  w o u l d  r e q u i r e  a p p r o p r i a­
tion  of the s u b s i d y  for an a d d i t i o n a l  $150 m i l l i o n  in b o n d s  
in FY 82 in c a s e  all of the s u p p l e m e n t a l  is r e t u r n e d  a n d  t he 
c o m m i t m e n t s  f u n d e d  e n t i r e l y  in FY 82 f r o m  b o n d  p r o c e e d s .
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To e n s u r e  t h a t  all F Y  81 c o m m i t m e n t s  a r e  f u n d e d  f r o m  b o n d  
funds, t h e  $150 m i l l i o n  c o u l d  be m a d e  a l o a n  to A H F C  t o  b e  
r e p a i d  f r o m  t h e  J u l y  b o n d  s a l e  and o n l y  the s u b s i d y  a p p r o p r i a t e d .  
T hi s w o u l d  r e s u l t  in n o  a d d i t i o n a l  c a p i t a l i z a t i o n  of A H F C .
U s i n g  t h e  sam e a s s u m p t i o n s  u s e d  for  f i g u r i n g  s u b s i d i e s  i n  
A H F C 1s F Y  82 b u d g e t  request, the s u b s i d y  a p p r o p r i a t i o n  w o u l d  
be $61.5 m i l l io n.

F Y  82 A p p r o p r i a t i o n s

T h e  G o v e r n o r ' s  b u d g e t  c o n t a i n s  an a p p r o p r i a t i o n  of $225 
m i l l i o n  for  A H F C  subsidies. This amount, it is c laimed, 
w i l l  p r o v i d e  t he r e q u i r e d  s u b s i d y  if t h e  b o n d  m a r k e t  is 
at 15% a n d  $700 m i l l i o n  in l o a n s  a r e  m a d e  (only $616 m i l l i o n  
of w h i c h  w i l l  b e  l oa ns  for a m o u n t s  b e l o w  $90,000 a n d  t h u s  
e l i g i b l e  for  s u b s i d y ) .

«
I e s t i m a t e  a s u b s i d y  c o s t  o f  $236 m i l l i o n  for $576 m i l l i o n  
in s u b s i d i z e d  loans i n  the s a m e  m a rk et . $576 m i l l i o n  is t h e  
$616 m i l l i o n  in loans r e d u c e d  b y  $40 m i l l i o n  in p r i n c i p a l  
r e p a y m e n t s  a n d  i n t e r e s t  on S A M  fund a ss et s d u r i n g  FY 82.

The a b o v e  c a l c u l a t i o n s  a s s u m e  p r i n c i p a l  a nd i n t e r e s t  of 
s u b s i d y  a p p r o p r i a t i o n s  are u s e d  for subsidies.

M e r ri ll ,  L y n c h  h a d  e s t i m a t e d  a n  i n t e r e s t  c o s t  of 13.1% f o r  
p a s s - t h r o u g h  c e r t i f i c a t e s  a n d  D e a n  W i t t e r  a c o s t  o f  1 2 . 5 %  for - 
e a r l y  m a t u r i t i e s  a nd 13% o n  l a t e r  m a t u r i t i e s  of t h e i r  s h o r t - t e r m  
t a x a b l e  b o n d  for the same m a r k e t  in w h i c h  long t e r m  A H F C  b o n d s  
w o u l d  c o s t  15%.

U s i n g  M e r r i l l ,  L y n c h ' s  13.1% p a s s - t h r o u g h  s e cu ri ti e s,  t h e  
s u b s i d y  c o s t  w o u l d  b e  $139 m i l l i o n  for $616 m i l l i o n  in 
s u b s i d i z e d  m o r t g a g e s  o r  $130 m i l l i o n  for $576 m i l l i o n  o f  
m o r t g a g e s .

Th e s u b s i d y  c o s t s  for Dea n W i t t e r ' s  s h o r t - t e r m  b o n d s  w o u l d  be 
p r a c t i c a l l y  the same w e r e  it n o t  f o r  t h e i r  p l a n  to u s e  o n l y  
i n t e r e s t  f r o m  th e s tate a p p r o p r i a t i o n  for subsidy. O n  t h i s  
basis, t h e i r  r e q u i r e d  s u b s i d y  a p p r o p r i a t i o n  w a s  e s t i m a t e d  
at $205 m i l l i o n  for $616 m i l l i o n  in s u b s i d i z e d  bonds.
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E q u i t y  C o n s i d e r a t i o n s  u n d e r  T a x a b l e  B o n d s

In a 15% t a x a b l e  b o n d  m a r k e t  w i t h  t h e  a d d i t i o n  o f  a 1% 
s e r v i c e  fee for A H F C — t h o s e  b e i n g  A H F C ' s  a s s u m p t i o n s  for 
t h e i r  F Y  82 b u d g e t  s u b m i s s i o n — the s u b s i d y  c o s t  is 39% of 
the p r i n c i p a l  a m o u n t  o f  a n y  l o a n  u p  to $ 9 0 , 0 0 0 .  T h i s  is 
so a s  l o n g  as t h e  m o r t g a g e  r a t e  to b o r r o w e r s  r e m a i n s  at 
9% f o r  v e t e r a n s  a n d  10% for others.

T h i s  m e a n s  t h a t  a n y o n e  c an g e t  th e e q u i v a l e n t  o f  a $ 3 5 , 0 0 0  
p a y m e n t  t h is  y e a r  f r o m  the s t a t e  b y  t a k i n g  o u t  a  h o m e  l o a n  
of $ 9 0 , 0 0 0  o r  more. O v e r  the l i f e  o f  t h e  lo an , the, i n t e r e s t  
on t h e  s u b s i d y  a m o u n t  of $ 3 5 , 00 0 r e s u l t s  in a  t o t a l  s u b s i d y  
to a n  i n d i v i d u a l  of $159,000. F o r  a l o w  i n c o m e  i n d i v i d u a l  
w h o  p a r t i c i p a t e s  in A H F C ' s  H o m e  O w n e r s h i p  A s s i s t a n c e  P r o g r a m ,  
the s u b s i d y  is e v e n  greater.

•

U s i n g  t h e  p r e l i m i n a r y  1980 c e n s u s  f i g u r e  of 4 0 0 , 3 3 1  p e o p l e  
and th e 1970 c e n s u s  a v e r a g e  h o u s e h o l d  o f  3.52 p e r s o n s ,  the  
total c o s t  of p r o v i d i n g  e v e r y  h o u s e h o l d  in A l a s k a  w i t h  a 
$35,000 p a y m e n t  this y e a r  w o u l d  be $3.98 b i l l i o n .

A t t a c h m e n t

cc; S e n a t e  F i n a n c e  C o m m i t t e e  
H o u s e  F i n a n c e  C o m m i t t e e



PROVISIONS OF THE ULLMAN BILL
j

T h e  F e d e r a l  l e g i s l a t i o n  g e n e r a l l y  p r o v i d e s  f or the f o l l o w i n g :  "

1. feTATE~CEIL i N G ^ O F ~ $ 2 Q O ~ M I L L I O N  PlER C A L E N D A R  Y E A R -  A l t h o u g h  the ; 

l e g i s l a t i o n  p r o v i d e s  for a S t a t e  c e i l i n g  p e r  c a l e n d a r  y e a r  o f  

the g r e a t e r  of ni n e  p e r c e n t  of t he a v e r a g e  a n n u a l  p r i n c i p a l  ■ 

amo u n t  of m o r t g a g e s  e x e c u t e d  d u r i n g  the pa s t  t h r e e  y e a r s  or 

$ 2 0 0  m i l l i o n ,  the' $ 2 0 0  m i l l i o n  f i g u r e  is t h e  ‘greiaterT^drltEe'I? .
JState-^of ..Alaska;

2. P U R C H A S E  .PRICE L I M I T A T I O N .  T h e  a c q u i s i t i o n  c o s e  of a r e s i d e n c e  

f i n a n c e d  b y  the p r o c e e d s  of t h e ' b o n d  is s u e  m a y  n o t  e x c e e d  90 

p e r c e n t  o f  the a v e r a g e  p r i c e  in the a r e a  for t h e  p r e c e d i n g

12 m o n t h s .  *•'

3. jF.INANCING_CAN B E  P R O V I D E D  FOR* O N L Y  O W N E R - O C C U P I E D  S I N G L E '

;F A M I L Y . R E S I D E N C E S .  O n l y  u n d e r  s p e c i a l  and c e r t a i n  c i r c u m s t a n c e s  

can two to four family o w n e r - o c c u p i e d  r e s i d e n c e s  b e  f i n a n c e d

w i t h  the p r o c e e d s  of a t a x - e x e m p t  b o n d  issue.
* • • *

4 . HO M E .  B U Y E R  . C A N N O T  "HAVE' O W N E D  A . H O M E  W I T H I N  T H E’ T A S T . _ 3 E 2 ^ 7

THREE. Y E A R S .  T h e  l e g i s l a t i o n  p r e c l u d e s  f r o m  p a r t i c i p a t i o n  a -' • 

home b u y e r  w h o  has had a p r e s e n t  h o m e  o w n e r s h i p  i n t e r e s t  in a 

p r i n c i p a l  r e s i d e n c e  d u r i n g  the i m m e d i a t e l y  p r e c e d i n g  t h r e e  y e a r
p e r iod. ** .

• - ■ •

5. (STATE H 0 U S f N G V A G E N C I E S _ L I M I T E D ( T p ( 5 P .  PERCENT-~D F T 5 T A T E 7 y  

fCEILING. T h e  l e g i s l a t i o n  p r o v i d e s  that a S t a t e  a g e n c y  m a y

issue o n l y  50 p e r c e n t  of the S t a t e  c e i l i n g  p e r  y e a r  u n l e s s  

• a n o t h e r  a l l o c a t i o n  is m a d e  b y  S t a t e  law. T h e  o t h e r  

. ’ 50 p e r c e n t  is a l l o c a t e d  to l o c a l  g o v e r n m e n t  i s s u e r s  b a s e d

upon th e i r  m a r k e t  share for the p r e c e d i n g  t h r e e  c a l e n d a r  

y e ars. T h e  i n i t i a l  i n t e r i m  a u t h o r i t y  is p r o v i d e d  to t h e  

G o v e r n o r  and the t e r m i n a t i o n  of the G o v e r n o r ' s  a u t h o r i t y ,  

is the e a r l i e s t  of (a) J a n u a r y  1, 1982, o r  (b) t h e  e f f e c t i v e  

date of a n y  State l e g i s l a t i o n  w i t h  r e s p e c t  to t h e  a l l o c a t i o n  

of the S t a t e  ceiling.

6. T H E ’E F F E C T I V E  M O R T G A G O ^ T F / ^ C ^ N O f ’EX C E E D "  B O N iT y I E L D  •_?'£/

f B Y J ^ O R E l X H A N . O N E  PERCENTS T h i s  p r o v i s i o n  r e q u i r e s  the A l a s k a  

H o u s i n g  F i n a n c e  C o r p o r a t i o n  to i n c l u d e  in its o n e  p e r c e n t  

m a r k - u p ,  in a d d i t i o n  to the t r a d i t i o n a l l y  i n c l u d e d  c o s t  of 

a d m i n i s t r a t i o n  and S e l l e r / S e r v i c e r  fees, the c o s t  of i s s u a n c e  

of the b o n d s  and some fees w h i c h  a r e  bor n  by t h e  m o r t g a g o r



(home buyer). In a d d i t i o n  to the one p e r c e n t  a r b i t r a g e  

limit, the l e g i s l a t i o n  provides that o t h e r  a r b i t r a g e  a n d  

i n v e s t m e n t  ga i n s  sh a l l  be paid or c r e d i t e d  to t he m o r t g a g o r s  

in the m o s t  e x p e d i t i o u s  fashion.

7. A L l ^ % O R T G A G E S - M U S t r i K n 5 f E ^ M O R T G A G E S .? N o  part o f  t h e  p r o c e e d s  

of an is s u e  u n d e r  this le g i s l a t i o n  can b e  u s e d  to a c q u i r e  or 

replace e x i s t i n g  m o r t gages.

8. H Q l n J N D I N G - O F ^ M d R T G ^  * *'

•THE -D A T E .'6 f .-ENACTMENT7} In t h e  e v e n t  t h a t  t h e  b o n d  m a r k e t  
r e t u r n e d  t o  a  p o s i t i o n  w h e r e  t h e  r e f u n d i n g  b y  b o n d  i s s u e
of a p a s t  issue w o u l d  a t t a i n  b e t t e r  i n t e r e s t  r a t e s  for 

the A l a s k a  H o u s i n g  F i n a n c e  C o r poration, w e  w o u l d  b e  u n a b l e  

to d e r i v e  the b e n e f i t  of suc h  a s i t u a t i o n .

9. T H I S  ..YEAR'S M O R T G A G E”RE V E N U E l i O N D " I S S U E S  A R E  P R O T E C T E D *

IN T H E I R  T A X - E X E M P T  S T A T U S . * ' T h e  o n l y  p o s i t i v e  a s p e c t  of this 

'legislation is that it p r o t e c t s  the t a x - e x e m p t  s t a t u s  o f  the 

mos t  r e c e n t  $ 4 6 0  m i l l i o n  in b o n d s  that h a v e  b e e n  i s s u e d  b y  the 

A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  so l o n g  as t h e  p r o c e e d s  of 

the i s s u e s  are e n t i r e l y  e x p e n d e d  in m o r t g a g e  p u r c h a s e s  ‘o r  h a v e  

b e e n  f i r m l y , c o m m i t t e d  to pur c h a s e s  w i t h i n  o n e  y e a r  f r o m  t he 

date of issuance.

10. G E N E R A L ( O B L I G A T I O N  -‘BON D S  I S S U E D * T 0  P R O V I D E  S I N G L E " * F A M I L Y ^  

R E S I D E N C E S  F O R  V E T E R A N S  ARE' N O T  .AFFECTED O R  E L I M I N A T E D .  ̂

The bill e l i m i n a t e s  the a b i l i t y  by a n y  S t a t e  o r  l o c a l  

g o v e r n m e n t  unit to issue any tax - e x e m p t  m o r t g a g e  r e v e n u e  

bo n d s  a f t e r  D e c e m b e r  31, 1983.
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- ' - = • >  M > .. Upon Initial. r: ■. Estimated:;rTr ::i - rv f  * r
•» .. • • •.***..•• \ - v  :v Appropriation As of. ■ ~?c. iorrr:.'. L\ - June 30,'1980 ' .December 31. lEffil^v . . s:>7 ' "
* . ’••*** # • •• » • * r* *■ j • # .» • 1 ■ •* * . , *
Cash and Investment' Securities . ; V . ‘V i ; V i . / .  .V.; ' $105,000,000 r' $ 50,650,000*
Mortgage Loans—A p p ro p r ia te d /.;..................................... ....  236,000,000 V*. :• . * ;; ;; j ’

. —Appropriated and Pu rchased ................. •   . 281.250,000) _ . • _+ ■ ,
■ ' . . S34i.ooo.ooo'''-' $331,900,000 ' r-

;.:t -Li :n. - ; * \ yr" -----

Snmmary of Estimated SAM Fond Activity—Jane 30, 1980 throngh December 31, 2981.7 7; 7 7 7 '
Cssh.& Mortgage

 7  7  7 ; 'V  • • • Investments •• L oan? r  ■
Initial Appropriations • <"• V  :;i .•.••• . i v a : •: :■

Cash $105,000,000
Mortgage loans , •• it- $236,000,000 _

Eamings on. Mortgages and Investm ents............. V.......... 4 41,500,000 ' ••• • — .'»«« ? * ;
Mortgage Principal Payments  ..............................'■ 6,750,000 • (6,750,000ji •'h'- - '
Mortgage Purchases—SAM Program ..................................  (102,000,000) . . 102,000,000) •
SubsidyCost—1980 Second Series V . .V . . '. . ' . . . . , '  '* fa.OOO.OOtffi"'- '1(9,000,000$'

• ( 4 1 , 0 0 0 , 0 0 0 $ •  :—1980 Third Series ««.. j,»«»••••.
. . .  Investment Securities (600,000) ....___________

Balance upon Completion of Purchases of State Fiscal ''
" Year Commitments July 1, 1980-June'30,' 1981 ..........    50.650.000 : '• ‘ 281.250.0Qg) '• . 331.900.000

— •— «— « • ' - • - !.;. • :.. ” ~ 7~v



F A C T  S H E E T :  A L A S K A  H O U S IN G  F I N A N C E  C O R P O R A T IO N

1) A H F C  c o n d u c t s  f i v e  s e p a r a t e  b u t  i n t e r r e l a t e d  h o u s i n g  p r o g r a m s :

S p e c i a l  M o r t g a g e  P u r c h a s e  P r o g r a m  (SAM)
R u r a l  H o u s i n g  M o r t g a g e  P u r c h a s e  P r o g r a m  
M o b i l e  H o m e  L o a n  P u r c h a s e  P r o g r a m  
H o m e  O w n e r s h i p  A s s i s t a n c e  P r o g r a m  (HOAP)
R u r a l  ( n o n - o w n e r  o c cu p i e d )  M o r t g a g e  P u r c h a s e  P r o g r a m

*

*

*

*

*

2) A p p r o p r i a t i o n s  - F Y  81 a c t u a l / F Y  82 r e q u e s t e d

*

*

S p e c i a l  M o r t g a g e  L o a n  P u r c h a s e  P r o g r a m  $ 10 5 m i l l i o n
H o u s i n g  I n s u r a n c e  F u n d  
R u r a l  H o u s i n g  M o r t g a g e  P u r c h a s e  P r o g r a m  
R u r a l  H o u s i n g  M o r t g a g e  I n s u r a n c e  F u n d  • 
R u r a l  H o u s i n g  T i t l e  I n s u r a n c e  F u n d  
H o m e  O w n e r s h i p *  F u n d  
M o b i l e  H o m e  L o a n  P u r c h a s e  P r o g r a m  
M o b i l e  H o m e  L o a n  I n s u r a n c e  F u n d  
R u r a l  ( n o n - o w n e r  o c c u p i e d )
R u r a l  ( n o n - o w n e r  o c c u p i e d )  t i t l e  i n s u r a n c e

1 2 . 5  m i l l i o n
6.5 m i l l i o n  

-325,000 
1 3 0 , 0 0 0

2 . 5  m i l l i o n  
- 0 -

- 0 -

- 0 -

- 0 -

$ 2 2 5  m i l l i  
14 m i l l i  
2C- m i l l i  
1 m i l l i  
.5 m i l  

50 m i l l i  
40 m i l l i
4 m i l l i
5 m i l l i  
.5 m i l

$126,955,000 $360 ,0 00 ,C

p l u s  a p p r o p r i a t i o n  o f  
S A M  a n d  H O A P :

" p a p e r "  to
$ 2 8 6 , 0 0 0 , 0 0 0

3) E f f e c t s  of p a s s a g e  o f  S3 1 l a s t  s e s s i o n :

r e c o n s t i t u t e d  b o a r d  o f  d i r e c t o r s ;  
p l a c e d  A H F C  u n d e r  the E x e c u t i v e  B u d g e t  A c t ;  jj 
e x p a n d e d  a c c o u n t a b i l i t y  t h r o u g h  a n n u a l  r e p o r t ' a n d  a u d i t s ;  
r e m o v a l  of i n c o m e  l i m i t a t i o n s ;  
s u b s i d i z e d  i n t e r e s t  rate;
a l l o w a n c e  f o r  G r a d u a t e d  P a y m e n t  M o r t g a g e s  ( G P M ' s  o r  P A M * s ) ; 
e s t a b l i s h e d  H o m e  O w n e r s h i p  A s s i s t a n c e  F u n d  ( H O A P ) ; 
d e f i n e d  c o n s t r u c t i o n  s t a n d a r d s ;
s e t  F N M A  c e i l i n g s  for l o a n - t o - v a l u e  l i m i t s  a n d  l e a n  a m o u n t  li 
p r o c e d u r e s  f o r  r e g i o n a l  a l l o c a t i o n ;  
a l l o w e d  A H F C  to d e v e l o p  g u i d e l i n e s  f o r  a s s u m p t i o n s ;  
a l l o w a n c e  f o r  r e f i n a n c i n g  f o r  h o m e  i m p r o v e m e n t s .

*

*

*

*

*

*

*

*

*

*

*

*

4) S e c u r i t y  f o r  b o n d  holders:

p r i n c i p a l  a n d  i n t e r e s t  p a y m e n t s  o n  m o r t g a g e s  m a i d  w i t h  p r o c e e  
c a p i t a l  r e s e r v e  f u n d  t o t a l l i n g  10% o f  o u t s t a n d i n g  b o n d s  (fund 
f r o m  b o n d  p r o c e e d s ) ;
i n s u r a n c e  a c c o u n t  t o t a l l i n g  two p e r c e n t  o f  u n p a i d  p r i n c i p a l  
( f u n d e d  b y  l e g i s l a t i v e  a p p r o p r i a t i o n ) .

5) M i s c e l l a n e o u s  s t a t i s t i c s :

A H F C  b o n d  r a t i n g  is "A";
d e l i n q u e n c y  as o f  1 0 / 3 1 / 3 0 :  2.87 p e r c e n t ;  
t o t a l  i n s u r e d  m o r t g a g e  b o n d s  o u t s t a n d i n g :  $ 9 7 7 . 8  m i l l i o n  
s i z e  o f  staff: 22 - 31 p e r s o n s ;  
t o t a l  a c t i v e  m o r t g a g e s  as o f  9 / 3 0 / 8 0 :  1 0 , 3 9 5 ;  

l o a n s  a p p r o v e d  7 / 1 / 3 0  - 1 0 / 3 1 / 8 0  u n d e r  SAM :  3 , 8 7 2  o r  $ 3 1 1  m i l

*

*

*

*

*

*
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o THE LEGISLATURE OF THE STATE OF ALASKA ELEVENTH LEGISLATURE■FISCAL NOTE,

1 S t i o n  Kn. HCS CSSB 185 (Fin)
Title "An Act making supplemental appropriations to the Alaska Housing Finance Corp. Requested bv Finance___________________________________________ Date_______________________
(Title con'd), and the Dept, of Commerce & Economic Dev. & providing for an 

effective date.II. FISCAL DETAIL •Agency Affected Department of Commerce and Economic Development   __________Program Category Affected DevelopmentBRU, Program, or Subprogram(s) Affected Division of Energy and Power Development________(Note: If more than one budget component is affected, separate line-item amounts and funding for each component in the analysis section.)EXPENDITURES (Thousands of Dollars)
FY 80 . FY 81 FY 82 FY 83 FY 84 FY 85

100 PERSONA T. SF.RVTCF.S 14.315
200 TRAVEL 7.600300 CONTRACTUAL 2818.505400 COMMODITIES
$00 EOtJIPMENT600 LAND & STRUCTURES700 GRANTS. CLAIMS. ETC. 2550.0TOTAL 5398.600

FUNDING (Thousands of Dollars)GENERAL FUND 5398.600FEDERAL FUNDSOTHER (Specify Fund Source)
POSITIONS FULL TIME 6PART TIMETEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
The budget presented- provides for sufficient support for the Division to provide a 
technical review and upgrade of the Residential Energy Audit, continue the train­
ing of residential auditors in areas where there are no auditors, and provide for 
the payment of residential audits and grants and refunds for energy conservation 
measures.

$735.0 will be used for a demonstration project whereby the Division contracts with 
municipalities to perform a service of audits and energy conservation measures 
on a community basis.

IV. DATE 3/17/81
m

Original: Legislative Finance 
cc: Budget and Management

.PREPARED BY 
a o f .n c iy  Commei

arissa QAGENCY Commerce & Economic Development PHONE 276-0508 _____________________
ri—!----    /r?:_t if KU, *A\
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3 Energy Specialist I (16A)
$2,211/mo. x 1 mo. plus 25.5% payroll burden x 3 = $ 8,325

2 Administrative Assistant I (12A)
$1,695/mo. x 1 mo. plus 25.5% payroll burden x 2 = $ 4,255

1 Clerk Typist III (08A)
$1,335 mo. x 1 mo. plus 30% payroll burden = $ 1,735

200 TRAVEL $ 7,600

15 trips @ $300 $ 4,500

38 days per diem @ $80 $ 3,100

300 CONTRACTUAL $2,818,505

Professional Services
Technical review and upgrading residential audit $ 15,000
Development of commercial and institutional energy

audit standards $ 25,000
Revision of auditor training materials $ 5,000
Instructor fees for four intensive auditor training

workshops (Sitka, Unalaska, Dillingham, Nome) $ 12,000
Instructor fees for 10 auditor recertification and 

proficiency upgrading workshops (2 Fairbanks,
3 Anchorage, 1 Juneau, 1 Ketchikan, 1 Bethel,
1 Kodiak, 1 Barrow) $ 26,400

Monitoring of completed energy audits (These funds 
will be used to ensure that the audit quality 
is maintained by all energy auditors performing 
the State Energy Audit. These funds will pro­
vide quality control checks on all audits com­
pleted. On-site checks will be made on audits.) $ 108,055

Homeowner workshops and public education. "How-to 
do-it" homeowner v/orkshops to be sponsored in 
10 Alaskan communities and publicity of
availability of program $ 40,000

Statistical analysis and information retrieval $ 50,000

100 PERSONAL SERVICES $ 14,315



Energy audits (9,800 @ $175) $1 ,715,000

Contracts with municipalities for performance of 
energy audits and for energy conservation 
improvements $ 735,000

Space Rental
6 ($1.50/sq. ft. x 150 sq. ft. x 3 mo) = $ 4,050

Phones, Copying, Etc. $ 3,000

Printing

Training Materials $ 10,000

Audit Forms and Manuals $ 70,000

400 SUPPLIES $ 1,000

500 EQUIPMENT $ 8,180

2 Calculators @ $100 = $ 200

2 Programmable calculators @ $240 = $ 480

3 Selectric typewriters @ $900 = $ 2,700

6 Desks, chairs, files @ $800 = $ 4,800

700 GRANTS, CLAIMS, ETC. $2,550,000

9,273 grants and refund @ $275

TOTAL $5,398,600
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Mr. Speaker:

The Committee on

2 / 2 5 / 8 1

(11)

FURTHER:

F I N A N C E

Date: l A  ri. r  • O  ; 1 ^ 1 ^ ,  I

has had CSSB 1 8 5 (Fin)

"Aii A c t  m a k i n g  s u p p l e m e n t a l  a p p r o p r i a t i o n s  to the A l a s k a  H o u s i n g  
F i n a n c e  Cor po ra t io n;  a n d  p r o v i d i n g  for an e f f e c t i v e  date."

under consideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

[ ] 

[ 1

[X ]

[ ] 

[ 3 

[ 3

do pass [ ] do not pass

do pass with attached amendments(s )

replace with t s  for" £  Z < 6 R  R S
[ ] same title
_['y] new title

and recommends rre-N

AND attaches a "Letter of Intent" [ ] New Fiscal Note

reports it back without recommendation

referred to the Committee

MEMBERS SIGNING 
DO PASS f

' ^ - Z \  C r  , ■-(-(

c

-r~ r
i s

MEMBERS HAVING 
OTHER RECOMMENDATIONS:

/ l ^ r V  ~  .M/ A;/ / /■> , ' r'. /.-)

\ H 60 (Rev. 12/78)
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CHAIRMAN
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Original Sponsor: Bennett

F u n d i n g  I n f o r m a t i o n  

General " K m d  $T!>3,398,600 
Other Funds -0-
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IN THE SENATE BY TOE FINANCE COMMITTEE

HOUSE CS FOE CS FOR SENATE BILL NO. 185 (Finance)

IN THE LEGISLATURE OF T H E  STATE OF ALASKA 

TWELFTH LEGISLATORS - FIRST 5SSSIO?-!

A  BILL

For an Act entitled: “An Act making supplemental a p p r o p r 1stions to the

Alaska Housing Finance Corporation and the Department 

of Commerce and Economic Development* and providing 

for an effective date,"

BF. IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The aim; of §133,000,000 ia  appropriated f r o m  t h e  general 

fund to the Alaska Housing Finance Corporation, Department of Revenue, for 

the special mortgage loan purchase program.

* Sec. 3. The sun of $12,500,000 is appropriated from the general fund 

to Che Alaska Housing Finance Corporation, Department of Revenue, for the 

mobile home loan purchase program.

* Sec. 3. The rum of $4,500,000 is appropriated fro-;? the general fund to 

the Alaska Housing Finance Corporation, Department of Revenue, for the 

nonowner-occupied r^lti-family rural loan program.

* Sec. A. The sum of 8735,000 is appropriated from the general fund to 

the Department of Commerce and Economic Development for contracts w i t h  

municipalities in rural Alaska for performance of energy audits and for 

energy conservation improvements under AC 46.11.030(c) and AS 45.89.020(c)- 

(2) .

* Sec. 5. The sun of $2,550,000 is appropriated from the general fund to 

the residential energy conservation fund, Department of Commerce end Economic 

Development, for refunds and grants under AS 45.89.020.

* See. 6 . The sum of $2,113,600 is appropriated from the general fund to 

the Department of Commerce and Economic Development for coots of performance

T v - ; ■.

- 1 -

- ■.

HCS CSSB 1 8 5 (Fin)

■ • -' ■
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of residential energy audits under AS 46.11.030.

* Sec. 7. The appropriations made by secs. 1 - 3 of this Act are for 

loan program capitalization and are subject to the provisions of AS 37.25.- 

0 2 0 .

* Sec. 8. The unexpended and unobligated portions of the appropriations 

made in secs. 4 - 6 of this Act lapse into the general fund June 30, 1982.

* Sec. 9. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).
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HCS CSSB 1 8 5 (Fin)
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Original Sponsor: Bennett

General Fund 
Other Funds

3 ;

l S ' S ,  S Q S , ^ - 0 0
Offered: 2/20/81
Referred: Rules

/ / o o s e -
IN THE SENATE- - BY THE F I N A N C E  C O MMITTEE

CS FOR SENATE BILL NO. 185 (Finance)

IN T HE L E G I S L A T U R E  OF T HE STATE OF A L A S K A  

T W E L F T H  L E G I S L A T U R E  - FIRST SESSION 

A BILL

For an Act entitled: "An Act m a k i n g  supple m e n t a l  a p p r o p r i a t i o n s  to the

A l a s k a  H o u s i n g  Finance Corporation; a nd p r o v i d i n g  for 

an e f f e c t i v e  date." ^

BE IT ENACTED BY T H E  L E G I S L A T U R E  OF T H E  STATE OF ALASKA: . p t T O C

* S e c t i o n  1. The s u m  of $ 1 3 3 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the general 

fund to the A l a s k a  H o u s i n g  F i n ance Corporation, D e p a r t m e n t  of Revenue, for 

the special m o r t g a g e  loan p u r c h a s e  program.

* Sec. 2. The sum of $ 1 2 , 5 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the general fund 

to the A l a s k a  H o u s i n g  Finance Corporation, D e p a r t m e n t  of Revenue, for the 

m o b i l e  hom e  loan p u r c h a s e  program.

* Sec. 3. The sum of $ 4 , 5 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the general fund to 

the A l aska H o u s i n g  Finance Corporation, D e p a r t m e n t  of Revenue, for the 

n o n o w n e r - o c c u p i e d  m u l t i - f a m i l y  rural loan program.

£cZC- . / —  ■§
* Sec. The a p p r o p r i a t i o n s  made by this— A c t  are for loan p r o gram

c a p i t a l i z a t i o n  and are subject to the p r o visions of AS 37.25.020.

* Sec. S . This Act takes effect im m e d i a t e l y  in acc o r d a n c e  w i t h  AS 01.10.- 

070(c).

o >  P t + j a CL- A e t / J  £ > £ 4 - 1  o r ) ^

-1- CSSB 185(Fin)



sura of $ 5 ^ 0 0 0 , 0 0 0  is appro p r i a t e d  fron P E h e  general fun'

.rtmenv of for t oe n o n c o h f o r m i n

Section T h e  sum of $ 7 3 5 , 0 0 0  is a p p r o p r i a t e d  from the general fund

to the D,i~vi si-on— and— PotfeTr-Pevei'opmen-t^Jpepartment of C o m m e r c e  and
r

E conomic Development, for contracts to m u n i c i p a l i t i e s  in rural A l a s k a  for 

p e r f o r m a n c e  of e nergy audits a nd energy c o n s e r v a t i o n  i m p r o v e m e n t s  u n d e r  

A.S. 4 6 . 1 1 . 0 3 0 (c) and A.S. 45.89.020(c)(2).

* S e c tion t S  T h e  sum o f  $ 2 , 5 5 0 , 0 0 0  is a p p r o p r i a t e d  from t h e  general fund 

to t h e  r e s i d ential e n e r g y  c o n s e r v a t i o n  fund, D e p a r t m e n t  o f  C o m m e r c e  and E c o n o m i c  

Development, for refunds and grants u n d e r  A S  45.89.020.

* S e c tion _. T h e  sum o f  $ 2 , 1 1 3 , 6 0 0  is a p p r o p r i a t e d  from the general fund 

to t he D e p a r t m e n t  of C o m m e r c e  and E c o n o m i c  De v e l o p m e n t  for costs of p e r f o r m a n c e  

of reside n t i a l  e n e r g y  audits u n d e r  A S  46.11.030.

)epi 

loan fund

ie/unexpendjbd and u n o b L a / a t e d  port/ion of thd/ appropriations] 

m a d e j b y  sect i o n s  \ j  -________ o|f/this Act tfapse to tl/e general fund D e c e m b e r  31, 1981,
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Original Sponsor: Bennett

Funding Information 
General Fund §150,000,000 
Other Funds -0-

$I'50,000,000 Offered: 2/20/81
Referred: Rules

IN THE SENATE - BY T H E  FINANCE C O MMITTEE

CS FOR SENATE BILL NO. 185 (Finance)

IN THE L E G I S L A T U R E  OF THE STATE OF A LASKA 

T W E LFTH L E G I S LATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act m a k i n g  supplemental appropriations to the

Alaska H o u sing Finance Corporation; and p roviding for 

an effective date."

BE IT ENACTED BY THE LE G I S L A T U R E  OF THE STATE OF ALASKA:

* Section 1. T he sura of $133,000,000 is a p p ropriated from the general 

fund to the Alaska H o u sing Finance Corporation, Department of Revenue, for 

the special mort g a g e  loan purchase program.

* Sec. 2. The sum of $12,500,000 is appropriated f r o m  the general fund 

to the Alaska Housing Finance Corporation, Department of Revenue, for the 

m obile home loan purchase program.

* Sec. 3. The sum of $4,500,000 Is appropriated from the general fund to 

the Alaska H o u sing Finance Corporation, Department of Revenue, for the 

n o n o w n e r-occupied m u l t i - f a m i l y  rural loan program.

* Sec. 4. The appropriations made by this Act are for loan p r o g r a m  

c apitalization and are subject to the provisions of AS 37.25.020.

* Sec. 5. This Act takes effect immediately in accordance w i t h  AS 01.10.- 

070(c).

-1- CSSB 185(Fin)



C O M M I T T E E  R E P O R T

S E N A T E

F U R T H E R : N o n e

4 / 1 4 / 8 1

Date

Mr. President:

The Committee on________FINANCE__________________has had SB 187

m a k i n g  a s u p p l e m e n t a l  a p p r o p r i a t i o n  to the d i v i s i o n  of parks, Dept, o f  N a t u r a l  
R e s o u r c e s

under consideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

[ ] do pass [ ] do not pass

[ ] do pass with attached amendments(s )
[ ] same title

[ ] replace with CS for ________________________________________ j j new title

and recommends _____________________________________

[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note

[ ] reports it back without recommendation

[ ] referred to the _________________________________________ _Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:

CHAIRM AN



Fundin;
General Fund 
Other Funds

Information
T S 7 7 3 0 0

I n t r o d u c e d :  2 / 1 7 / 8 1
R e f e r r e d :  R e s o u r c e s  a n d

F i n a n c e

IK THE SENATE SACKETT, STIMSON AND STURGULEWSKI

SENATE BILL NO. 187 
IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act making a supplemental appropriation to the

division of parks, Department of Natural Resources, 

for the youth conservation corps program; and providing 

for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $87,300 is appropriated from the general fund to 

the division of parks, Department of Natural Resources, for the youth 

conservation corps program for the fiscal year ending June 30, 1981.

* Sec. 2. This Act takes effect immediately in accordance w i t h  AS 01.10.- 

070(c).



HISTORY IN THE SENATEHISTORY IN THE HOUSEHISTORY IN THE SENATEALASKA STATE LEGISLATURE
Received from HouseF I R S TT W E L F T H Read first time and referred 

to Committee on
Read first time and referred 
to Committee on
R e s o u r c e s  a n d  F i n a n c e

SessionLegislature

SENATE
Reported back with 
recommendation that

Reported back with 
recommendation that -y^ / / ( ,

SACKETT, S T I M S O N  A N D  
STMGOLEWSKI .

Read second time andRead second time and

" A n  A c t  m a k i n g  a s u p p l e m e n t a l  
a p p r o p r i a t i o n  to the d i v i s i o n  
of parks, Dept, o f  N a t u r a l  R e s o u r c  
for the y o u t h  c o n s e r v a t i o n  corpsi 
program; a n d  p r o v i d i n g  f o r  an 
e f f e c t i v e  date."

To enrolling

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration
PASS Effective Date

Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed 
Signed by Speaker 
Returned to Senate

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration
PASS Effective Date

Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed 
Signed by President 
Sent to House

Reported correctly enrolled

Sent to Governor

by Governor

Filed with Lt. Governor

2/17/ =  81Introduced in the Senate

Chapter No,
SECRETARY OF THE SENATE
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C O M M I T T E E  R E P O R T

S E N A T E

FURTHER: N o n e
5/11/81

Date

Mr. President:

The Committee on FINANCE______________________ has had SSSB 189

o u t d o o r  r e c r e a t i o n a l  f ac il it ie s

under consideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

[ ] do pass [ ] do not pass

[ ] do pass with attached amendments(s )
[ ] same title

[ ] replace with CS for  [ j new title

and recommends  _

[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note

[ ] reports it back without recommendation

[ ] referred to the _________________________________________ Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:

S 60 ( R e v .  1 2 / 7 8 )

CHAI RMAN



C O M M I T T E E  R E P O R T

S E N A T E

4 / 1 0 / 8 1

Mr. President:

F UR T HE R

Date: .3

The Committee on Resources has had SSSB 189

o u t d o o r  r e c r e a t i o n a l  f a c i l i t i e s

under consideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

[ ] do pass [ ] do not pass

[ ] . d o  pass with attached amendments(s )j , u p u j j mi 11 u u unit II unit II u o \ /

I / ]  replace with CS for ^  S
same title 
n e v T T T T I ^

and recommends

[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note

[ ] reports it back without recommendation

[ ] referred to the __________________________________________Committee

MEMBERS 
DO PAS

MEMBERS HAVING 
OTHER RECOMMENDATIONS:

~-=>
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O r i g i n a l  s p o n s o r s :  F i s c h e r ,  B e n n e t t ,
B r a d l e y ,  e t  al

O f f e r e d :  5 / 1 1 / 3 1
R e f e r r e d :  F i n a n c e

IN THE SENATE B Y  THE RESOURCES COMMITTEE

CS FOR SPONSOR SUBSTITUTE FOR SENATE BILL NO. 189 (Resources)

IH T H E  LEGISLATURE OF THE STATE OF ALASKA 

T W E L F T H  LEGISLATURE - FIRST SESSION 

A  BILL

For an Act entitled: KA n  Act relating to outdoor recreational facilities!

providing for a state historical, recreational, and 

wilderness trails, waterways, and campsite s y s t e m  and 

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 41.20.070 i3 amended to read:

Sec. 41.20.07U. ESTABLISHMENT. There is established in the state 

a system of historical, recreational, and wilderness t r a i l s , w a t e r w a y s , 

and campsites. The system shall include all state trails, waterways, 

and campsites designated under AS 41.20.080 and those local government 

trails, waterways, and caiapsites nominated by local governments for 

inclusion in the state system which are approved by the commissioner of 

natural resources. The system shall be administered by the Department 

of Natural Resources, division of parks.

* Sec. 2. AS 41.20.080 is repealed and reenacted to read:

Sec. 41.20.080. S E L E C T I O N . (a) The Department of Natural R e­

sources, in consultation with the Departments of Fish and Game and 

Transportation and Public FacilitH.es, shall designate a system of 

historical, recreational, and wilderness trails, waterways, and camp­

sites throughout the state. Significant in the selection shall be the 

scenic, recreational, historic, natural, or cultural qualities of the 

areas through which the trails and waterways may pass.

(b) Trails, waterways, and campsites designated under this 

section shall

-1 -  C S S S S B  1 8 9 (Res)

C O M M I T T E E  C O P Y



I

%

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

"Tv- -w-ru' c-.V .. . _•>;.'.•- •- - '4\

(1 ) serve the recreational needs of a substantial number of

people;

(2) provide access to areas of historical, natural, or 

recreational interest, including but not limited to other publicly 

ovmed land and resources;

(3) protect, provide for, or enhance the use and enjoyment 

of publicly owned land or resources by the public;

(4) provide linkage with other existing or potential units 

of the system, including those located on federal or municipal land;

(5) contribute, to the development of tourism;

(6 ) be included in an existing state or local government 

capital improvement plan; or

(7) be otherwise consistent with long-range planning for 

recreation, tourism, preservation of historical landmarks, protection 

of traditional uses, or economic development.

(c) When practicable, trails designated to be part of this system 

should follow traditional routes. When a trail is designated for its 

historic value, the historic route shall be designated as the official 

Alaska trail system unit. However, the commissioner may alter the 

historic route if changing natural conditions of the land have rendered 

the historic route infeasible or if portions of an historic route, 

cannot be located or the existing land status necessitates certain 

rerouting to make the trail whole.

(d) The Department of Natural Resources may acquire the trail 

sites selected under this section by grant, gift, purchase, lease, 

dedication, or prescription and hold them in the name of the state, 

"owevcr, nothing in this chapter requires the transfer of title to land 

within an existing or proposed unit of the system from a municipality 

to the state or the transfer of maintenance or management responsibili-

-2- CSSSSB 1 8 9 (Res)
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ties except as taay be contained in an agreement between the parties. 

The Department of Natural Resources is also authorized to enter into 

cooperative management agreements with federal agencies* municipal 

governments, and private landowners to carry out the purposes of AS 41.-

20.070 - 41.20.125.

(e) Trails, waterways, or campsites designated or acquired under 

this section shall contain sufficient reservations of land to provide 

for the purposes for which the unit is established.

<£) Honey appropriated by the legislature to carry out the p u r­

poses of AS 41.20.070 - 41.20.125 may be expended on any units within 

the system, including portions of the system ovmed by municipalities, 

and may be spent on management, maintenance, anti administration of 

existing units and planning or acquisition of proposed units. In

i
accordance with appropriations, the Department of Natural Resources, 

division of parks, shall make payments to municipalities for these 

purposes.

* Sec. 3. AS 41.20.090 is amended to read:

Sec. 41.20.090. UNIFORM MARKERS [MARKER]. The commissioner of

natural resources shall establish a uniform comprehensive statewide 

system of markers [MARKER] for the historical, recreational* and wil d e r­

ness trails, waterways, and campsites system, including appropriate i n­

formation of historical, geological, biological, or other significance.

* Sec. 4. AS 41.20.100 is amended to read:

Sec. 41.20.100. REGULATIONS. The commissioner of natural re­

sources shall adopt [PROMULGATE] regulations concerning the use, m a n a g e­

ment, development, and administration of the trails and for the inclu­

sion of local government trails within the system. The commissioner 

of natural resources shall also adopt regulations relating to payments 

of money to municipalities (undar AS 41.20.080(f)) to carry cut the

-3- CSSSSB 1 8 9 (Res)



purposes of AS 41.20.070 - 4 1 . 2 0 . 1 2 5 .

* Sec. 5. AS 41.20 is amended by adding a new section to read:

Sec. 41.20.105. TRAILS IK LOCAL GOVERNMENT AREAS. The Department 

of Natural Resources Kay enter into cooperative agreements with local 

governments for the acquisition, development, arid marking of trails 

within the local government area.

* Sec. 6 . AS 41.20.110 is amended by adding a new subsection to read:

(c) In accordance with plans developed jointly with the division 

of parks, the Department of Transportation and Public Facilities shall 

develop and construct trail heads to serve the trail system, and shall 

develop and provide for safe and adequate public access to waterways in 

the system. The Department of Transportation and Public Facilities 

shall incorporate these trail heads and access to waterways in the 

design and development of all state highway projects which affect the 

system.

* Sec. 7. AS 41.20 is amended by adding n e w  sections to read:

Sec. 41.20.115. INFORMATIONAL MATERIAL. The division of tourism 

in the Department of Commerce and Economic Development shall prepare 

informational material for state and national distribution promoting 

the use of state historical, recreational, and wilderness trails, 

waterways, and campsites and shall coordinate this promotional material 

with information and advertising promoting tourism to state parks and 

historical sites.

Sec. 41.20.125. REPORT AND DEVELOPMENT PLAN. (a) By the first 

Monday in January of each year the division of parks, Department of 

Natural Resources, shall file with the governor and the legislature a 

report showing trails, waterways, and campsites included in the system, 

arrangements made or entered into for use, development, maintenance, or 

marking of units w i t h i n  the system, and money expended or committed for

-4- CSSSSB 1 8 9 (Res)
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t h e s e  p ur poses.

(b) T h e  d i v i s i o n  of parks, D e p a r t m e n t  of K a t u r a l  R e s o u r c e s ,  sh al l 

p r e p a r e  and m a i n t a i n  a  f i v e - y e a r  d e v e l o p m e n t  p l a n  for the s y s t e m  a n d  

s h a l l  i n c l u d e  the p l a n  in the a n n u a l  r e po rt  r e q u i r e d  b y  (a) of this 

s ect io n.

* Sec. 8. T h i s  A ct t ak es  e f f e c t  J u l y  1, ISbl.

C O M M I T T E E  C O P Y
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I n t r o d u c e d :  4 / 1 0 / 8 1
R e f e r r e d :  R e s o u r c e s  a n d  F i n a n c e

BY FISCHER, BENNETT,4BRADI.EY, HOHMAN,
IK THE SENATE PARR, STIMSON AND STURGULEWSKI

SPONSOR SUBSTITUTE FOR SENATE BILL NO. 189 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to outdoor recreational f a c i l i t i e s ;

providing for a state historical, recreational, and 

wilderness trails, w a t e r w a y s ,  and campsite system; 

providing for state assistance for acquisition and 

development of local recreation sites; and providing 

for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 41.20.070 is amended to read:

Sec. 41.20.070. ESTABLISHMENT. There is established in the state 

a system of historical, recreational and wilderness t r a i l s , w a t e r w a y s , 

and campsites. The system shall include all state trails, w a t e r w a y s , 

and campsites designated under AS 41.20.080 and those local government 

trails, waterways, and campsites nominated by local governments for 

inclusion in the system which are approved by the commissioner of 

natural resources. The system shall be administered by the Department 

of Natural Resources, division of parks.

* Sec. 2. AS 41.20.080 is repealed and reenacted to read:

Sec. 41.20.080. SELECTION. (a) The Department of Natural R e­

sources, in consultation with the Departments of Fish and Game and 

Transportation and Public Facilities, shall designate a system of 

historical, recreational and wilderness trails, waterways, and campsites 

throughout the state. Significant in the selection shall be the scenic, 

recreational, historic, natural, or cultural qualities of the areas 

through which the trails and waterways m a y  pass.

-1- SSSB 189
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(b) Trails, waterways, and campsites designated under this 

section shall

(1 ) serve the recreational needs of a substantial number of

people?

(2 ) provide access to areas of historical, natural, or

recreational interest, including but not limited to other publically 

owned land and resources?

(3) protect, provide for, or enhance the use and enjoyment

of publically owned land or resources by the public?

(4) provide linkage with other existing or potential units

of the system, including those located on federal or municipal land?

(5) contribute to the development of tourism;

(6) be included in an existing state or local government

capital improvement plan? or

(7) be otherwise consistent with long-range planning for 

recreation, tourism, preservation of historical landmarks, protection 

of traditional uses, or economic development.

(c) When practicable, trails designated to be part of this system 

should follow traditional routes. When a trail is designated for its 

historic value, the historic route shall be designated as the official 

Alaska trail system unit. However, the commissioner may alter the 

historic route if charging natural conditions of the land have rendered

the historic route infeasible or if portions of an historic route

cannot be located or the existing land status necessitates certain 

rerouting to make the trail whole.

(d) The Department of Natural Resources may acquire the trail 

sites selected under this section by grant, gift, purchase, lease, 

dedication or prescription and hold them in the name of the state. 

However, nothing in this chapter requires the transfer of title to land

-2- SSSB 139

. . i ‘.♦ii.J*--



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

within an existing or proposed unit of the system from a nn.inicipality 

to the state or the transfer of maintenance or management responsibili­

ties except as may be contained in an agreement between the parties. 

The Department of Natural Resources is also authorized to enter into 

cooperative management agreements with federal agencies, municipal 

governments, and private land owners to carry out the purposes of 

AS 41.20.070 - 41.20.125.

(e) Trails, waterways, or campsites designated or acquired under 

this section shall contain sufficient reservations of land to provide 

for the purposes for which the unit is established.

(f) Honey appropriated by the legislature to carry out the pur­

poses of AS 41.20,070 - 41.20.125 m a y  be expended on any units within 

the system, including portions of the system ovmed by municipalities, 

and may be spent on management, maintenance, and administration of 

existing units and planning or acquisition of proposed units. In 

accordance with appropriations, the Department of Natural Resources, 

division of parks, shall make payments to municipalities for these 

purposes.

* Sec. 3. AS 41.20.090 is amended to read:

Sec. 41.20.090. UNIFORM MARKERS [MARKER], The commissioner of 

natural resources shall establish a uniform comprehensive statewide 

system of markers [MARKER] for the h i s t o r i c a l , r e c r e a t i o n a l , and wil d e r­

ness t r a i l s , waterways, and campsites system, including appropriate in­

formation of historical, geological, biological, or other significance.

* Sec. 4. AS 41.20.100 is amended to read:

Sec. 41.20.100. REGULATIONS. The commissioner of natural r e­

sources shall adopt [PROMULGATE] regulations concerning the use, mana g e­

ment, development, and administration of the trails and for the inclu­

sion of local government trails within the system. The commissioner

-3- SSSB 189



shall also adopt regulations relating to payments of money to munici­

palities (under AS 41.20.080(f)) to carry out the purposes of AS 41.-

20.070 - 4 1 . 2 0 . 1 2 5 .

* Sec. 5. AS 41.20 is amended by adding a n e w  section to read:

Sec. 41.20.105. TRAILS IN LOCAL GOVERNMENT AREA. The Department

of Natural Resources may enter into cooperative agreements with local 

governments for the acquisition, development, and marking of trails 

within the local government area.

* Sec. 6. AS 41.20.110 is amended by adding a new subsection to read:

(c) In accordance with plans developed jointly with the division 

of parks, the Department of Transportation and Public Facilities shall 

develop and construct trail heads to serve the trail system, and shall 

develop and provide for safe and adequate public access to waterways in 

the system. The Department of Transportation and Public Facilities 

shall incorporate these trailheads and means of access to waterways in 

the design and development of all state highway projects which affect 

the system.

* Sec. 7. AS 41.20 is amended by adding new sections to read:

Sec. 41.20.115. INFORMATIONAL MATERIAL. The division of tourism

shall prepare informational material for state and national distribu­

tion promoting the use of state historical, recreational, and w i l d e r­

ness trails, waterways, and campsites and shall coordinate this promo­

tional material with information and advertising promoting tourism to 

state parks and historical sites.

Sec. 41.20.122. GRANTS AND ASSISTANCE TO LOCAL GOVERNMENTS. (a) 

There is established a financial and technical assistance program to 

aid local governments in the acquisition and development of outdoor 

recreation sites and facilities. The program shall be administered by 

the Department of Natural Resources, division of parks.

-4- SSSB 189
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(b) Subject to the availability of money appropriated for the 

purpose, the division of parks shall provide up to 75 percent of the 

cost of acquisition and development of outdoor recreation sites and 

facilities. The local government is required to provide at least 25 

percent of the project cost as a condition of state assistance.

(c) A p p l i c a t i o n s  f o r  r e c r e a t i o n a l  a s s i s t a n c e  s h a l l  b e  s o l i c i t e d  

f r o m  l o c a l  g o v e r n m e n t s  o n  a n  a n n u a l  s t a t e w i d e  b a s i s ,  a n d  a v a i l a b l e  

m o n ey  s h a l l  b e  a l l o c a t e d  t o  l o c a l  a p p l i c a n t s  i n  a c c o r d a n c e  x? ith  p o l i c i e s  

a n d  r e g u l a t i o n s  a d o p t e d  b y  t h e  d i v i s i o n  o f  p a r k 3 .

(d) At least two percent of the money appropriated to the division 

of parks for the assistance program under this section shall be used to 

employ staff within the division to assist local governments in planning 

park and recreation lands, preparing applications for grants under this 

section, and improving local recreation opportunities.

Sec. 41.20.125. REPORT. By the first Monday in January of each 

year the division of parks shall file with the governor and the legis­

lature a report showing trails, waterways, and campsites included in 

the system, arrangements made or entered into for use, development, 

maintenance, or marking of units within the system, and money expended 

or committed for these purposes. The division shall prepare and m a i n­

tain a five-year development plan which shall be included in its annual 

report each year.

* Sec. S. This Act takes effect July 1, 1981.

-5- S S S B  189
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P.O. BOX 281 • NOME, ALASKA 99762 
TELEPHONE (907) 443-5242

March 23, 1982 M A R  2  5  1982

Senator Bettye Fahrenkamp, Chairman 
Senate Resources Committee 
Pouch V
Juneau, Alaska 99811 

Dear Senator Fahrenkamp:

This letter is in support of SB 795 and SB 189.

Enclosed is a copy of a request the City put together for funding for
a park in the Nome area. We feel that SB 795 would be a step in the 
right direction to build such a facility.

We also are in support of SB 189. As you know* the Seward Peninsula 
has many old trails that have been in use ever since the gold rush days. 
With the higher use of snow machines and sled dogs in the area, these 
trails need to be developed further for safety and further use.

Towards this end, the City has used BIM and CETA funds to build 4 trail
shelters on the Seward Peninsula near Nome. We feel that State 
activity in this area is a must to develop the trails properly.

Sincerely,

Ivan L. Widom 
City Manager

cc: Governor Hammond 
Lt. Governor Miller 
Senator Ferguson 
Representative Fuller 
Mayor 8 City Council



F e b r u a r y  1 3 ,  1 9 8 2

V i r g i n i a  D e  V r i e s  
P.O. B o x  1882 
H omer, Ak. 9 9603

S e n a t o r  F e r g u s o n

I a m  w r i t i n g  t o  find o u t  the s t a t u s  of the A l a s k a  
T r a i l s  S y s t e m  B i l l  (SB 189). Is it s t i l l  in t h e  S enate 
F i n a n c e  C o m m i t t e e ?  T h e r e  is an ever g r o w i n g  n u m b e r  of A l a s k a n s  
w h o  a re i n t e r e s t e d  in such o u t d o o r  r e c r e a t i o n a l  t ra il s  in A l a sk a , 
to say n o t h i n g  of the i n c r e a s e d  t o u r i s t  v a l u e  su ch  t r a i l s  
w o u l d  b r i n g  to the s tate. N o w  is the time to e s t a b l i s h  such 
a t r a il  s y s t e m  in A l a s k a .  P l e a s e  w r i t e  and l et me know the 
S t a t u s  of the bill. T h a n k  you.

S in ce r e l y ,

V i r g i n i a  D e  V r i e s
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LYN N  CANAL CONSERVATION, INC.
P O S T  O F F I C E  B O X  5 2 1  

H A I N E S ,  A L A S K A  9 9 8 2 7  

Februgry 10, 1 9 8 2
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Honorable M. Ed Dankworth, Co-Chairean 
Senate Finance Committee 
Alaska State Legislature 
Pouch V
Juneau, Alaska 99811 

Dear Senator Dankworth:

We would like to urge your favorable consideration 
"An act relating to outdoor recreation facilities!

Passage of this bill would be in the interest of the^many visit: 
who -enjoy frequent our state every year'^as well as all Alaskans who 
enjoy our recreational resources.

Recreational tourism is thriving and grewing steadily in the state 
and this bill, designating a state system of historical, recreational 
and wilderness trails, campsites and waterways can only influence 
this growing industry favorably. >:±r. •

Participation with local governments in the acquisition, development 
and marking of trails within local government areas is of^importance 
to us in Haines, since our third class'borough has no power"for this 
type of endeavor and our trails and "potential trail lands ;lie outside 
the city limits. Of particular interestptn’the Historic Dalton Trail, 
which we want to develop in the near future.

Any funding which would be made available under this bill would be 
helpful in providing summer jobs and in-creating recreational 
opportunities to be appreciated for years to come.

Sincerely yours,

Vivian Menaker, Pres.
4 . .v» i ■
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Introduced: 4/10/81
Referred: Reso u r c e s  a n d  F i n a n c e

BY FISCHER, BENNETT, BRADLEY, HOHMAN, 
IN THE SENATE PARR, STIMSON AND STURGU L E W S K I

SP O NSOR SU B S T I T U T E  FOR SENATE BILL NO. 189

IN THE L E G I S L A T U R E  OF THE STATE OF A LASKA

T W E L F T H  L E G I S L A T U R E  - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to outdoor recreational facilities)

p r o v i d i n g  for a state historical, recreational, and 

w i l d e r n e s s  trails, waterways, and campsite system; 

p r o v i d i n g  for state assistance for a c q u i s i t i o n  and 

de v e l o p m e n t  of local rec r e a t i o n  sites; and p r o v i d i n g  

for an effe c t i v e  date."

BE IT ENACTED BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* Section 1.’ AS 4 1 .2C-070 is amended to read:

Sec. 41.20.070. ESTABLISHMENT. There is established in t he state

a system of h i s t o r i c a l . recreational and wilderness t r a i l s , waterways. 

and campsites. The system shall include all state trails, waterways, 

and campsites d e s ignated under AS 41.20.080 and those local g o v ernment 

trails, waterways, and campsites nominated by local governments for 

inclusion in the system wh i c h  are approved by the commissioner of 

natural resources. The s y stem shall be administered by the Dep a r t m e n t  

of Natural Resources, division of parks.

* Sec. 2. AS 4 1 .20.080 is r e p e a l e d  and reenacted to read:

Sec. 41.20.080. SELECTION. (a) The Department of Natural R e­

sources, in c o n s u l t a t i o n  with the Departments of Fish and Game and 

T r a n s p ortation and Public Facilities, shall designate a s ystem of 

historical, recreational and w i l d erness trails, waterways, and campsites 

throughout the state. S i g n i ficant in the selection shall be the scenic, 

recreational, historic, natural, or cultural qualities of the areas 

through wh i c h  the trails and waterways may pass.
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(b) Trails, waterways, and campsites designated under this

section shall

(1) serve the recreational needs of a substantial number of

people;

(2) provide access to areas of historical, natural, or 

recreational interest, including but not limited to other p u b l i c a l l y  

owned land and resources;

(3) protect, provide for, or enhance the u se and enjoyment 

of publically owned land or resources b y  the public;

(4) provide linkage wi t h  other exis t i n g  or potential units

of the system, including those located on federal or municipal land;

(5) contribute to the development of tourism;

(6) be included in an existing state or local government 

capital improvement plan; or

(7) be otherwise consistent with long-range planning for 

recreation, tourism, preser v a t i o n  of h i s torical landmarks, pr o t e c t i o n  

of traditional uses, or economic development.

(c) W h e n  practicable, trails designated to be part of this system 

should follow traditional routes. W h e n  a trail is designated for its 

hist o r i c  value, the historic route shall be designated as the official 

A laska trail system unit. However, the commissioner m a y  alter the 

h i s t o r i c  route if changing natural conditions of the land have rendered

the hist o r i c  route infeasible or if portions of an hist o r i c  route

cannot be located or the exis t i n g  land status necessitates certain 

r e r o u t i n g  to make the trail whole.

(d) The Department of Natural Res o u r c e s  m a y  acquire the trail 

sites selected under this s e c t i o n  by grant, gift, purchase, lease, 

dedication or p r escription and h o l d  them in the name of the state. 

However, notning in this chapter requires the transfer of title to land
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w i t h i n  an existing or prop o s e d  unit of the system from a m u n i c i p a l i t y  

to the state or the transfer of m a i n t e n a n c e  or m a n agement r e s p o n s i b i l i -  

. ties except as m a y  be contained in an agreement b e t ween the parties. 

The Department of Natural Resources is also aut h o r i z e d  to enter into 

cooperative ma n a g e m e n t  agreements w i t h  federal agencies, muni c i p a l  

governments, and private land owners to carry out the purposes of 

AS 4 1 .20.070 - 41.20.125.

(e) Trails, waterways, or campsites d e s i gnated or a c q u i r e d  under 

this s e c tion shall c o n t a i n  sufficient reservations of land to p r o v i d e  

for the purposes for wh i c h  the unit is established.

(f) Money approp r i a t e d  by the legislature to carry out the p u r­

poses of AS 4 1 .20.070 - 41. 2 0 . 1 2 5  m a y  be expended on any units w i t h i n  

the system, including portions of the system owned b y  municipalities, 

and m a y  be spent on management, maintenance, and a d m i n i s t r a t i o n  of 

existing units and plann i n g  or ac q u i s i t i o n  of proposed units. In 

a c c o rdance with appropriations, the Department of Natural Resources, 

division of parks, shall make payments to municipalities for these 

p u r p o s e s .

* Sec. 3. AS 41.20.090 is amended to read:

Sec. 41.20.090. U N I F O R M  M A R KERS [MARKER]. The c o m missioner of 

natural resources shall e s tablish a u n i f o r m  comprehensive statewide 

s ystem of m a r kers [MARKER] for the historical, recreational, and w i l d e r­

ness t r a i l s , waterways, and campsites system, including ap p r o p r i a t e  i n­

formation of historical, geological, biological, or other s i g n i f i c a n c e .

* Sec. 4. AS 41.20.100 is amended to read:

Sec. 41.20.100. REGULATIONS. The commissioner of natural r e­

sources shall adopt [PROMULGATE] regulations concerning the use, m a n a g e­

ment, development, and admi n i s t r a t i o n  of the trails and for the i n c l u­

sion of local government trails w i t h i n  the system. The commissioner
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shall also adopt regulations rela t i n g  to payments of m o n e y  to m u n i c i­

palities (under AS 41.20.080(f)) to carry out the purposes of AS 41.-

20.070 - 4 1 . 2 0 . 1 2 5 .

* Sec. 5. AS 41.20 is a m e nded by a d d i n g  a n e w  section to read:

Sec. 41.20.105. TRAILS IN LO C A L  G O V E R N M E N T  AREA. T h e  D e p a rtment 

of Natural R e sources may enter into cooperative agreements w i t h  local 

governments for the acquisition, development, and m a r k i n g  of trails 

w i t h i n  the local government area.

* Sec. 6. AS 41. 2 0 . 1 1 0  is amended b y  a dding a n ew su b s e c t i o n  to read:

(c) In accordance with plans developed j o i n t l y  with the d i v i s i o n  

of parks, the Department of T r a n s p o r t a t i o n  and Public Facilities shall 

develop and construct trail heads to serve the trail system, and shall 

develop and p r o vide for safe and adequate public access to waterways in 

the system. The Department of T r a n s p o r t a t i o n  and Public Facilities 

shall incorporate these trailheads and means of access to waterways in 

the d esign and development of -ill state h i g h w a y  projects which affect 

the system.

* Sec. 7. A" 41.20 is amended by adding n e w  sections to read:

Sec. 41.20.115. I N F O RMATIONAL MATERIAL. The divi s i o n  of t o u r i s m

shall p r e pare informational material for state and national d i s t r i b u­

tion p r o m o t i n g  the use of state histories!), recreational, and w i l d e r­

ness trails, waterways, and campsites and snail coordinate this p r o m o­

tional material with i nformation and ad v e r t i s i n g  p r o m o t i n g  tourism to 

state parks and historical sites.

Sec. 41.20.122. GRANTS AND A S S I S T A N C E  TO LO C A L  GOVERNMENTS. (a)

There is establ i s h e d  a financial and technical a s s i stance p r o gram to

aid local governments in the a c q u i s i t i o n  and development of outdoor 

r e c r e a t i o n  sites and facilities. The p r o g r a m  shall be a d m i n i s t e r e d  b y  

the D e p a rtment of Natural Resources, divi s i o n  of parks.
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(b) Subject to the a v a i l a b i l i t y  of m o n e y  a p p r o p r i a t e d  for the 

purpose, the divi s i o n  of parks shall p r o vide up to 75 p e r c e n t  of the 

cost of a c q u i s i t i o n  and develo p m e n t  of outdoor r e c r e a t i o n  sites and 

facilities. The local government is r e q u i r e d  to p r o vide at least 25 

p e r c e n t  of the p r o ject cost as a con d i t i o n  of state assistance.

(c) A p p lications for r e creational a s s i stance shall be s o licited 

from local governments on an annual statewide basis, and a v ailable 

m o n e y  shall be allocated to local applicants in ac c o r d a n c e  w i t h  policies 

and regulations adopted by the d i v i s i o n  of parks.

(d) At least two p e r c e n t  of the m o n e y  approp r i a t e d  to the division 

of parks for the assistance p r o g r a m  un d e r  this section shall be use d  to 

employ staff w i t h i n  the division to assist local governments in planning 

p a r k  and r e c r e a t i o n  lands, p r e p a r i n g  applications for grants un d e r  this 

section, and improving local r e c r e a t i o n  opportunities.

Sec. 41.20.125. REPORT. By the first M o n d a y  in J a n u a r y  of each 

year the division of parks shall file w i t h  the governor and the l e g i s­

lature a report showing trails, waterways, and camosites included in 

the system, arrangements made or e n t ered into for use, development, 

maintenance, or m a r king of units w i t h i n  the system, and m o n e y  expended 

or committed for these purposes. The d i v i s i o n  shall prepare a nd m a i n­

tain  a five-year development plan wh i c h  shall be included in its annual 

report each year.

* Sec. 8. This Act takes effect J u l y  1, 1981.
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L e g i s l a t u r e .  T h i s  p o s i t i o n  w o u l d  a l s o  i n s u r e ,  f o r  e x a m p l e ,  t h a t  the 
S t a t e  w o u l d  b e  a b l e  to p a r t i c i p a t e  in the a c t i v i t i e s  o f  t h e  I d i t a r o d  
T r a i l  C o m m i t t e e ,  a l o n g  w i t h  F e d e r a l  a g e n c i e s  a n d  p r i v a t e  i n t e r e s t s ,  
t o  i n s u r e  t h a t . t h i s  w o r l d - c l a s s  t r a i l  is l e g a l l y  r e c o r d e d  a n d  
m a n a g e d  f or p u b l i c  use; • ■ •• • .

G i v e n  o u r  u n d e r s t a n d i n g  t h a t  t h e  i n t e n t  o f  t h e  S e n a t e  R e s o u r c e s  
C o m m i t t e e  is t o  h a v e  t h e  s y s t e m  p l a n  d e v e l o p e d  i n  F Y8 2,  t o  f u n d  s e l e c t e d  
p r i o r i t y  u n i t s  of the s y s t e m  in FY82, a n d  t o  c o n s i d e r  a f u l l  f u n d i n g  

• b e g i n n i n g  in FY 83 ,  a f i g u r e  of $3 m i l l i o n  h a s  b e e n  i d e n t i f i e d  o n  li n e 
600 f o r  F Y 8 2  o p e r a t i o n a l  costs , a l t h o u g h  it is f u l l y  r e c o g n i z e d  t h a t  the 
l e v e l  o f  f u n d i n g  f o r  o p e r a t i o n a l  c o s t s  w o u l d  b e  d e t e r m i n e d  b y  the 
L e g i s l a t u r e .  A t  t h e  p r e s e n t  time, p r e l i m i n a r y  n o m i n a t i o n s  for u n i t s  
t o  b e  i n c l u d e d  in t h e  s y s t e m  w o u l d  c a r r y  d e v e l o p m e n t  c o s t s  of a b o u t  
§55 m i l l i o n .  W i t h o u t . k n o w i n g  w h a t  a d d i t i o n a l  n o m i n a t i o n s  w i l l  b e  
s u b m i t t e d  a n d  in t h e  a b s e n c e  o f  a completed- s y s t e m  p l a n  w i t h  a 
r e c o m m e n d e d  f i v e - y e a r  d e v e l o p m e n t  p l a n  - a l l  of w h i c h  a r e  r e q u i r e d  
b y  t h i s  l e g i s l a t i o n  - it is d i f f i c u l t  to i d e n t i f y  a r e a s o n a b l e  or 
r e l i a b l e - f i g u r e  f o r  o p e r a t i o n a l  c o s t s  of t h e  s y st em . I f  t h e  " t r a i l  
s y s t e m  c o o r d i n a t o r "  is f u n d e d  f o r  F Y 8 2  (as i d e n t i f i e d  in t h i s  n o t e ) , 
a r e c o m m e n d e d •f i v e - y e a r  d e v e l o p m e n t  p l a n  for F Y 8 3  a n d  s u b s e q u e n t  
y e a r s  w o u l d  b e  p r e s e n t e d  t o  t h e  L e g i s l a t u r e  n e x t  sess io n.

•For F Y 8 2 , §3 m i l l i o n  d o e s  s e e m  t o  b e  a r e l i a b l e  b a s e  f i g u r e  an d r e p r e -  ’ 
s e n t s  t h e  t o t a l  o f  (a) t he m i d - l e v e l  " m a n d a t o r y "  f u n d i n g  i d e n t i f i e d  
in A S  4 1 . 2 0 . 3 5 5 - 3 7 5  (the S t a t e  " T r a i l s  and F o o t p a t h s "  g r a n t s  p r o g r a m ,  
w h i c h  h a s  r e c e i v e d  no f u n d i n g  s i n c e  197 8) ,' (b) t h e  p a s t  f i v e - y e a r  
a v e r a g e  -(adjusted f or inflation) o f  a p p r o p r i a t i o n s  i d e n t i f i e d  in 
AS 4 1 . 2 2 . 0 1 0 - 0 3 0  (the " O u t d o o r  R e c r e a t i o n ,  O p e n  S p ac e,  a n d  H i s t o r i c  
P r o p e r t i e s  D e v e l o p m e n t  F u n d , "  w h i c h  r e c e i v e d  its o n l y  a p p r o p r i a t i o n  
in 1976) a n d  (c) t h e  F Y 8 2  e s t i m a t e d  l e v e l s  o f  F - d e r a l  m o n i e s  f or 

• l o c a l  r e c r e a t i o n a l  p r o j e c t s  b u t  w h i c h  w i l l  n o t  b e  a v a i l a b l e  d u e  to 
F e d e r a l  r e s c i s s i o n s  a n d  cuts.

A b o u t  95 p e r  c e n t  o f  w h a t e v e r  fu n ds  m i g h t  be a p p r o p r i a t e d  in F Y 8 2  or 
l a t e r  y e a r s  w o u l d  g o  t o  m u n i c i p a l i t i e s ,  as p r o v i d e d  in Sec. 4 1. 20 .080(f) 
t he a d m i n i s t r a t i v e  c o s t  for t h a t  d i s t r i b u t i o n  w o u l d  d e p e n d  u p o n  th e 
n a t u r e  o f  the r e g u l a t i o n s  e s t a b l i s h e d ,  as p r o v i d e d  in Sec. 4 1 . 2 0 . 1 0 0  of 
t h i s  b i l l ,  a n d  w o u l d  b e  r e a l i z e d  as a s u r c h a r g e  ( p r o b a b l y  in t he r a n g e  
o f  2 t o  4 p e r  cent) o n  th e funds d i s t r i b u t e d .
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IN T HE SENATE BY THE RESOURCES COMMITTEE

CS FOR S P O NSOR S U B S TITUTE FOR SENATE BILL NO. 189 (Resources)

IN THE LE G I S L A T U R E  OF T HE STATE O F  A LASKA 

TWELFTH LE G I S L A T U R E  - FIRST SESSION 

A  BILL

For an Act entitled: "An Act relating to outdoor recreational facilities;

BE IT ENACTED BY T HE L E G I S L A T U R E  OF T HE STATE O F  ALASKA:

* Section 1. AS 41.20.070 is a m e nded to read:

Sec. 41.20.070. ESTABLISHMENT. T h e r e  is established in the state 

a s ystem of historical, recreational, and wil d e r n e s s  t r a i l s , w a t e r w a y s , 

and campsites. T he s y s t e m  shall include all state trails, waterways, 

and campsites d e s ignated under AS 41. 2 0 . 0 8 0  and those local government 

trails, waterways, and campsites nom i n a t e d  by local governments for 

incl u s i o n  in the state s y s t e m  which are appr o v e d  by the commissioner of 

natural resources. The s y s t e m  shall be a d m i n i s t e r e d  by the D e p artment 

of Natural Resources; divi s i o n  of parks.

* Sec. 2. AS 41. 2 0 . 0 8 0  is repealed and ree n a c t e d  to read:

Sec. 41.20.080. SELECTION. (a) T h e  Department of Natural R e­

sources, in c o n s u l t a t i o n  wi t h  the De p a r t m e n t s  of Fish and Game and 

T r a n s p o r t a t i o n  and Public Facilities, shall d e signate a s ystem of 

historical, recreational, and wilderness trails, waterways, and c a m p­

sites th r o u g h o u t  the state. S i g n i ficant in the s e lection shall be the 

scenic, recreational, historic, natural, or cultural qualities of the 

areas through wh i c h  the trails and wate r w a y s  m a y  pass.

(b) Trails, waterways, and campsites d e s i gnated under this 

section shall

p r o v i d i n g  for a state historical, recreational, and 

w i l d e r n e s s  trails, waterways, and campsite system; and 

p rov i d i n g  for an eff e c t i v e  date."
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(1) serve the recreational needs of a substantial number of

people;

(2) provide access to areas of historical, natural, or 

recrea t i o n a l  interest, including but not limited to other p u b l i c l y  

owned land and resources;

(3) protect, provide for, or enhance the use and enjoyment 

of p u b l i c l y  owned land or resources by the public;

(4) provide linkage with other existing or potential units 

of the system, i n cluding those located on federal or m u nicipal land;

(5) contribute to the development of tourism;

(6) be included in an existing state or local government 

capital i mprovement plan; or

(7) be otherwise consistent w i t h  long-range planning for 

recreation, tourism, p r e s e r v a t i o n  of his t o r i c a l  landmarks, p r o t e c t i o n  

of traditional uses, or economic development.

(c) Wh e n  practicable, trails designated to be part of this system 

s h o u l d  f o l l o w  traditional routes, W h e n  a trail is designated for its 

h i s t o r i c  value, the historic route shall be de s i g n a t e d  as the official 

A l a s k a  trail s y s t e m  unit. However, the commissioner m a y  alter the 

h i s t o r i c  route if changing natural conditions of the land have rendered 

the h i s t o r i c  route infeasible or if portions of an h i s t o r i c  route 

cannot be located or the existing land status necessitates certain 

r e r o u t i n g  to make the trail whole.

(d) The D e p artment of Natural R e sources m ay acquire the trail 

sites selected under this section by grant, gift, purchase, lease, 

dedication, or p r e s c r i p t i o n  and hol d  t h e m  in the name of the state. 

However, n o t hing in this chapter requires the transfer of title.to land 

w i t h i n  a n  existing or propo s e d  unit of the system f r o m  a m u n i c i p a l i t y  

to the state or the transfer of m aintenance or m a n a gement responsibili-
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ties except as m ay be con t a i n e d  in an a g r e e m e n t  b e t w e e n  the p a r t i e s . 

T he D e p a rtment of Natural Resources is also au t h o r i z e d  to enter into 

co o p e r a t i v e  man a g e m e n t  agreements wi t h  federal agencies, municipal

governments, and private landowners to carry out the purposes of AS 41.-
* '

20.070 - 41.20.125.

(e) Trails, waterways, or campsites d e s i gnated or acquired under 

this s e c t i o n  shall c o n tain s u f f icient reserv a t i o n s  of land to provide 

for the purposes for w h i c h  the unit is established.

(f) Mo n e y  a p p r o p r i a t e d  by the legislature to carry out the p u r­

poses of AS 41.2 0 . 0 7 0  - 41.20.125 m a y  be expended on any units w i t h i n  

the system, i n cluding portions of the s y s t e m  owned by municipalities, 

and may be spent on management, mainte n a n c e ,  and a d m i n i s t r a t i o n  of 

exis t i n g  units and plann i n g  or a c q u i s i t i o n  of prop o s e d  units. In 

a c c o r d a n c e  w i t h  appropriations, the De p a r t m e n t  of N a t u r a l  Resources, 

d i v i s i o n  of parks, shall make payments to m u n i c i p a l i t i e s  for these 

p u r p o s e s .

* Sec. 3. AS 41.20.090 is amended to read:

Sec. 41.20.090. U N I FORM M A R K E R S  [MARKER]. The commissioner of 

natural resources shall e s t a b l i s h  a u n i f o r m  compr e h e n s i v e  statewide 

sy s t e m  of markers [MARKER] for the historical, recreational, and w i l d e r­

ness t r a i l s , waterways, and campsites s y s t e m, i n cluding a ppropriate i n­

for m a t i o n  of historical, geological, biological, or other s i g n i f i c a n c e .

* Sec. 4. AS 4 1 .20.100 is amended to read:

Sec. 41.20.100. REGULATIONS. The commis s i o n e r  of natural r e­

sources shall adopt [PROMULGATE] r e g u l a t i o n s  c o n cerning the use, m a n a g e­

ment, development, and a d m i n i s t r a t i o n  of the trails and for the i n c l u­

sion  of local government trails w i t h i n  the system. The commissioner 

of natural resources shall also adopt r egulations r e l a t i n g  to payments 

of m o n e y  to m u n i c i p a l i t i e s  (under AS 41.20.080(f)) to carry out the
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purposes of AS 4 1 .20.070 - 4 1 . 2 0 . 1 2 5 .

* Sec. 5. AS 41.20 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 41.20.105. T RAILS IN L O C A L  G O V E R N M E N T  AREAS. T he D e p a r t m e n t  

of N a t ural Resources m a y  enter into c o o p e r a t i v e  agreements w i t h  local 

go v e r n m e n t s  for the acquisition, development, and m a r k i n g  of trails 

w i t h i n  the local g o v ernment area.

* Sec. 6. AS 4 1 .20.110 is amended b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(c) In a c c ordance wit h  plans d e v e l o p e d  j o i n t l y  wi t h  the d i v i s i o n  

of parks, the Dep a r t m e n t  of T r a n s p o r t a t i o n  and P u b l i c  Facilities shall 

develop and construct trail heads to serve the trail system, a nd shall 

develop and p r o vide for safe and adequate p u blic access to w a terways in 

the system. T h e  De p a r t m e n t  of T r a n s p o r t a t i o n  and P ublic Facilities 

shall i n c o r porate these trail heads and access to w a terways in the 

d esign and d evelopment of all state h i g h w a y  p r o j e c t s  w h i c h  affect the 

system.

* Sec. 7. AS 41.20 is amended b y  adding n e w  sections to read:

Sec. 41.20.115. I N F O R M A T I O N A L  MATERIAL. The d i v i s i o n  of t o u r i s m  

in the D e p a r t m e n t  of Commerce and E c o n o m i c  D e v e l o p m e n t  shall p r e pare 

informational material for state and natio n a l  d i s t r i b u t i o n  p r o m o t i n g  

the use of state historical, recreational, and w i l d e r n e s s  trails, 

v/aterways, and campsites and shall coo r d i n a t e  this pr o m o t i o n a l  material 

w i t h  in f o r m a t i o n  and a d v e r t i s i n g  p r o m o t i n g  t o u r i s m  to state parks and 

h i s t o r i c a l  sites.

Sec. 41.20.125. R E P O R T  AND D E V E L O P M E N T  PLAN. (a) By the first 

M o n d a y  in J a n u a r y  of each year the d i v i s i o n  of parks, Dep a r t m e n t  of 

N a t ural Resources, shall file wi t h  the g o v e r n o r  and the l egislature a 

report s h o wing trails, waterways, and campsites included in the system, 

ar r a n g e m e n t s  made or entered into for use, development, mainte n a n c e ,  or 

m a r k i n g  of units w i t h i n  the system, and m o n e y  e x p e n d e d  or c o mmitted for
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these purposes.

(b) T h e  d i v i s i o n  of parks, D e p a r t m e n t  of N a t u r a l  Resources, shall 

pr e pare and m a i n t a i n  a five-year d e v e l o p m e n t  p l a n  for the s y s t e m  and 

shall include the pl a n  in the annual r eport r e q u i r e d  b y  (a) of this 

section.

* Sec. 8. This Act takes effect J u l y  1, 1981.
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FISCAL NOTE.I. REQUEST
Bill/Resolution No. SS-SB 189 Providing for a state historical . recreational and 
Title wilderness traiis, waterways, and campsite system.Requested hv Senate Kesources Committee Date  4/24 m ___

THE LEGISLATURE Or THE STATE OF ALASKA
TWELFTH LEGISLATURE

II. FISCAL DETAILAgency Affected Department of Transportation and Public F a c i!itips_________________Program Category A f f e c t e d ___________________________________________________________________ _BRU, Program, or Subprogram(s) A f f e c t e d ____________________________________________________________ _(Note: If more than one budget component is affected, separate line-item amounts and funding for each component in the analysis section.)EXPENDITURES (Thousands of Dollars)— FY' 81 FY82 FY83 F Y 8 4 F Y  85 F Y  8 6100 PERSONAL SERVICES700 TRAVEL .300 ••■CONTRACTUAL - .400 COMMODITIES " ■500 • EOT JTPMENT600 LAND & STRUCTURES700 GRANTS. CLAIMS. ETC.TOTAL
FUNDING ■ (Thousands of Dollars)GENERA I. FUNDFEDERAL FUNDSOTHER (Specify Fund Source)
POSITIONSFULL TIME 1PART TIME ITEMPORARY I

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
There would be no substantial fiscal impact on the Department's budget by the 
passage of this bill. The intent is to assure that in any future construction, 
maintenance and repair plans, consideration is given to the construction of 
access points to identified trails and waterways. These access considerations 
would he a part of any budget established for a given, facility plan.

It is not possible to give a dollar figure for such activities at this time, but 
they are projected to be only a small percentage of any given project. It is 
expected that the Department of Natural Resources would be appropriated the 
funds related to these projects 41.20.080(d) and (f).
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