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p r o p e r t y  and of remitting, refunding, or f o r g i v i n g  taxes.

(e) I n  this s e c t i o n  "disaster" means a ma j o r  disaster decl a r e d  b y  

the P r e s i d e n t  of the U n i t e d  States u n d e r  the p r o v isions of the Federal 

Disaster Act of 1950, T i t l e  42, U n i t e d  States Code, sec. 1855-1855g, or 

o t h e r  f e d eral law, or a disaster decl a r e d  b y  the governor under AS 26. -»

23.010 - 26.23.110.

Sec. 29.45.240. T A X  L E V Y  A N D  RATE. (a) T h e  po w e r  g r a nted to a 

m u n i c i p a l i t y  to assess, levy, a n d  collect a prop e r t y  tax shall be 

e x e r c i s e d  b y  means of an ordinance. T he rate o f  levy, the date of 

equalization, and the date w h e n  taxes b e c o m e  delinquent shall be fi x e d  

b y  resolution.

(b) A  m u n i c i p a l i t y  shall a n n u a l l y  det e r m i n e  the rate of levy 

b e f o r e  June 15. By J u l y  1 the t a x  c o llector shall mail tax statements 

setting out the levy, dates w h e n  taxes are p a y a b l e  and delinquent, and 

pen a l t i e s  a nd interest.

Sec. 29.45.250. RATES O F  P E N A L T Y  A N D  INTEREST, (a) A  p e n a l t y  not 

to e x c e e d  20 percent of the tax due m a y  be adaed to all delinquent 

taxes, and interest not to exceed 15 p e r c e n t  a yea r  shall accrue u p o n  

all u n p a i d  taxes, not i n cluding penalty, f r o m  the due date until p a i d  in 

full. A m u n i c i p a l i t y  m a y  impose a p e n alty not to exceed 20 p e r c e n t  of 

the tax due u p o n  the late r e t u r n  of personal prop e r t y  assessment forms. 

A  p e n a l t y  u n d e r  this s e c tion m a y  b e  i m p osed a ccording to a f o r mula that 

increases t he amount of the p e n a l t y  as the l ength of time increases 

d uring w h i c h  payment is delinquent or a s s essment forms are not r e turned.

(b) If a taxpayer is given the r i g h t  to p a y  the tax in two i n­

stallments, p e n a l t y  a nd interest o n  an u n p a i d  i nstallment accrues f r o m  

the date the i nstallment becomes due.

ARTICLE 2. E N F O R C E M E N T  OF T A X  LIENS.

Sec. 29.45.290. VALIDITY. C e r t i f i e d  as s e s s m e n t  and tax rolls are
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v a l i d  a nd b i n d i n g  o n  all persons, n o t w i t h s t a n d i n g  a defect, error, 

omission, or i n v a l i d i t y  in the a s s e s s m e n t  rolls or proceedings p e r t a i n­

ing to the a s s e ssment roll.

Sec. 29.45.300. T A X  LIABILITY. (a) T he owner of asse s s e d  p e r­

sonal prop e r t y  is p e r s o n a l l y  liable for the amount of taxes a s s e s s e d  

a g a i n s t  h is property. T h e  tax, t o g e t h e r  w i t h  p e n a l t y  a nd interest, m a y  

be col l e c t e d  in a pers o n a l  a c t i o n  b r o u g h t  in the name of the m u n i c i p a l­

ity.

(b) Prop e r t y  taxes, together w i t h  p e n a l t y  and interest, are a lien

u p o n  the prop e r t y  assessed, and the lien it prior and p a ramount to all

ot h e r  liens or encumbrances a g a inst the property.

Sec. 29.45.310. E N F O R CEMENT OF PERS O N A L  PROPERTY T A X  LIENS B Y

DI S T R A I N T  AND SALE. (a) A l i e n  for pers o n a l  prop e r t y  taxes m a y  be

enfor c e d  b y  distraint and sale of the property. The m u n i c i p a l i t y  shall

p r o vide the p r o c e d u r e  for dis t r a i n t  and sale b y  ordinance. A seizure,

levy, or distraint is not legal u nless demand is first mad e  of the

p e r s o n  asse s s e d  for the amount of the tax, penalty, and interest, a n d  a

sale is not va l i d  unless mad e  at p u b l i c  a u c t i o n  no sooner than 15 days

af t e r  n otice is published. T h e  s e i zure is made b y  virtue of a w a r r a n t

issued b y  the m u n i c i p a l  clerk to a pe a c e  officer,

(b) If the personal p r o p e r t y  so l d  is not sufficient to s a t i s f y  the

tax, penalty, and interest, and costs of sale, the w a r rant m a y  a u thorize

the s e i zure of other personal p r o p e r t y  s u f f icient to satisfy the tax,

penalty, interest, and costs of sale. If the p r o p e r t y  is sold for m o r e

m o n e y  tha n  is n e e d e d  to s a t i s f y  the tax, the m u n i c i p a l i t y  shall re m i t

the excess to the former r ecord owner u p o n  presen t a t i o n  of a p r o p e r

claim. A  c l a i m  for the excess filed after six months of the date of 

sale is forever barred.

Sec. 29.45.320. REA L  P R O P E R T Y  T A X  COLLECTION. (a) T he m u n i c i p a l -
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ity shall enforce delinquent real p r o p e r t y  t ax liens b y  annual f o r e­

closure, unless otherwise p r o v i d e d  b y  ordinance,

(b) If the tax on p r o p e r t y  d e s c r i b e d  i n  AS 29.45.070 or o n  a 

t a x able interest in tax-exempt p r o p e r t y  is n ot paid w h e n  due, a m u n i c i­

pal i t y  m a y  enforce the tax b y  a p e r s o n a l  a c t i o n  a g a inst the d e l inquent 

taxpayer brought in the district or superior court, in addi t i o n  to other 

remedies a vailable to enforce the lien.

Sec. 29.45.330. FORECLOSURE LIST. (a) A m u n i c i p a l i t y  shall

(1) annu a l l y  p r e sent a p e t i t i o n  for j u d g m e n t  and a c ertified 

co p y  of the foreclosure list for the prev i o u s  year's delinquent taxes in 

the superior court for judgment;

(2) p u b l i s h  the fo r e c l o s u r e  list for four consecutive weeks

in a newspaper of general c i r c u l a t i o n  di s t r i b u t e d  in the m u n i c i p a l i t y

or, if there is no newspaper of general c i r c u l a t i o n  d i s t r ibuted in the 

municipality, post the list at three p u b l i c  places for at least 30 days;

(3) w i t h i n  10 days after the first p u b l i c a t i o n  or posting, 

mail to the last kn o w n  owner of each p r o p e r t y  as h i s  name and address 

appear o n  the list a notice a d v i s i n g  of the f o r e c l o s u r e  pro c e e d i n g  in 

w h i c h  a p e t i t i o n  for judgment of fo r e c l o s u r e  has b e e n  filed and d e s c r i b­

ing the p r o p e r t y  and the amount due as stated o n  the list.

(b) The list shall b e  a r r a n g e d  in a l p h a b e t i c a l  order as to the

last nam e  and shall include

(1) the last known owner;

* (2) the p r o p e r t y  d e s c r i p t i o n  as s tated o n  the assessment

roll;

(3) years and amounts of deliquency;

(4) p e n a l t y  and interest due;

(5; a statement that the list is a v a i l a b l e  for public i n s p e c­

tion  at the clerk's office;
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(6) a statement that the list has h e e n  p r esented to the 

s u p e r i o r  court w i t h  a p e t i t i o n  for judgm e n t  and decree.

(c) C o m p l e t i o n  of the r e quirements of (a) of this section c o n s t i­

tutes and h a s  the same force and effect as the filing of an individual 

a n d  s e p a r a t e  complaint and service of summons to foreclose a lien 

ag a i n s t  each property described o n  the f o r e c losure list.

Sec. 29.45.340. CLEA R I N G  DELINQUENCIES. D uring the p u b l i c a t i o n  or 

p o s t i n g  of the foreclosure list and up to the time of transfer to the 

m u n i c i p a l i t y  a p e r s o n  laay p a y  the taxes, together w i t h  the penalty, 

interest, and costs. The collector shall note p a y m e n t  on the f o r e c l o­

sure  list.

Sec. 29.45.350. LIST TO LIENHOLDER. A h o l d e r  of a mort g a g e  or 

other lien o n  real property m a y  r e q u e s t  the clerk to send by certified 

m a i l  n o t i c e  of a foreclosure list that includes the real property.

Sec. 29.45.360. GENERAL FORECLOSURE. A m u n i c i p a l i t y  shall bring 

one general foreclosure pro c e e d i n g  in r e m  against the properties i n­

clud e d  in the foreclosure list. If this owner is unknown, the prop e r t y  

is p r o c e e d e d  against as belo n g i n g  to "unk n o w n  owner". T a x  foreclosure 

p r o c e e d i n g s  hav e  priority over all other civil proceedings except 

a p p e a l s  u n d e r  AS 29.40.060.

Sec. 29.45.370. A N S W E R  AND OBJECTION. A v e r s o n  h a v i n g  a n  interest 

in a lot on the foreclosure list m a y  file an answer w i t h i n  30 days of 

the date of last publication, specifying his objection. The court shall 

m a k e  its d e c i s i o n  in summary proceedings. The f o r e c losure list is pr i m a  

f a c i e  e v i d e n c e  that the assessment and levy of the tax is valid and that 

the tax is unpaid.

Sec. 29.45.380. JUDGMENT. T h e  court shall in a p roper case give 

j u d g m e n t  and decree that the tax liens be foreclosed. It is a several 

j u d g m e n t  against each lot and a li e n  on each lot.
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Sec. 29.411.390. T R A N S F E R  AND APPEAL. (a) F o r e c l o s e d  p r o p erties 

are tr a n s f e r r e d  to the m u n i c i p a l i t y  for the lien amount. W h e n  answers 

are filed the court m a y  enter j u d g m e n t  a g a inst and or d e r  the tran s f e r  to 

the m u n i c i p a l i t y  of all other p r o p erties o n  the list p e n d i n g  d e t e r­

m i n a t i o n  of the matters in controversy. T he court shall hear and 

det e r m i n e  the issues raised b y  the comp l a i n t  a nd answers in the same 

m a n n e r  and u n d e r  the same rules as it h e a r s  and determines other 

a c t i o n s .

(b) The court clerk shall deliver a cer t i f i e d  copy of the judgm e n t  

a nd d ecree to the mun i c i p a l  clerk. The cert i f i e d  j u d g m e n t  and decree 

co n s t i t u t e s  a transfer to the municipality.

(c) The judgm e n t  and decree stops objections to it that co u l d  h a v e  

b e e n  p r e s e n t e d  b e f o r e  judgment and decree. A p peal f r o m  a judg m e n t  and 

de c r e e  of foreclosure, or from a final order in the proceeding, m a y  be 

ta k e n  in the m a n n e r  provided for appeals in civil actions.

Sec. 29.45.400. R E D E M P T I O N  PERIOD. Properties transf e r r e d  to the 

m u n i c i p a l i t y  are h e l d  by the m u n i c i p a l i t y  for at least one year. During 

the r e d e m p t i o n  p e r i o d  a party h a v i n g  an interest in the p r o p e r t y  m a y  

r e d e e m  it b y  p a y i n g  the lien amount plus penalties, interest, and costs, 

i n c l u d i n g  all costs incurred under AS 29.45.440(a). Property r e d e e m e d  

is s u b ject to all a c c r u e d  taxes, assessments, liens, a nd claims as 

th o u g h  it h a d  continued in private ownership. O n l y  the amount a p p l i c­

able u n d e r  the j u d g m e n t  a nd d e cree m u s t  be p a i d  in order to r e d e e m  the 

property.

Sec. 29.45.410. EFFECT. R e c e i p t  of r e d e m p t i o n  m o n e y  b y  the m u n i­

cip a l i t y  r e l e a s e s  the judgment obtai n e d  un d e r  AS 29.45.380. The cl e r k  

or h i s  d e s i g n e e  shall record the r e d e m p t i o n  and issue a c e r t i ficate 

co n t a i n i n g  a p r o p e r t y  description, the r e d e m p t i o n  amount, and the dates 

of j u d g m e n t  and decree of foreclosure. T h e  c l e r k  or his desig n e e  shall
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collect the r e c o r d i n g  fee at the time of r e d e m p t i o n  and shall file the 

c e r t i ficate w i t h  the r e c o r d  as part of the judg m e n t  roll.

Sec. 29.45.420. A D D I T I O N A L  LIENS. If a p r o p e r t y  included in a 

f oreclosure list is r e m oved after p a y m e n t  of d e l i nquencies or r e d e m p t i o n  

b y  another lienholder, the p a y ment r e p r e s e n t e d  b y  r e c e i p t  for p a y ment 

c onstitutes an additional lien o n  the property, c o l l e c t i b l e  bjr the 

l i e n holder In the same m a n n e r  as the original lien.

Sec. 29.45.430. PO S S E S S I O N  D U R I N G  R E D E M P T I O N  PERIOD. Forecl o s u r e  

does not affect the former owner's ri g h t  to p o s s e s s i o n  d u ring the 

r e d e m p t i o n  period. If w a s t e  is c o m m i t t e d  b y  the former owner or b y  

anyone a c t i n g  u n d e r  his p e r m i s s i o n  or control, the m u n i c i p a l i t y  m a y  

d e c lare an imme d i a t e  f o r feiture of the right to possession.

Sec. 29.45.440. EXPIRATION. (a) At least 30 days b e f o r e  the 

e x p i r a t i o n  of the r e d e m p t i o n  p e r i o d  the clerk or his designee shall 

p u b l i s h  a r e d e m p t i o n  p e r i o d  e x p i r a t i o n  notice. T h e  n o t i c e  shall c o n t a i n  

the date of judgment, the date of e x p i r a t i o n  of the p e r i o d  of r e d e m p­

tion, and a w a r n i n g  that all p r o perties o r d e r e d  sol d  u n d e r  the judgment, 

unless redeemed, shall be deeded to the m u n i c i p a l i t y  im m e d i a t e l y  on 

e x p i r a t i o n  of the p e r i o d  of r e d e m p t i o n  a nd that e v e r y  r i g h t  or interest 

of a p e r s o n  in the properties will be f o rfeited forever to the m u n i­

cipality. T h e  n o t i c e  appears once a w e e k  for four consecutive we e k s  in 

a n ewspaper of general c i r c u lation d i s t r i b u t e d  in the m u n i cipality. If 

there is no new s p a p e r  of general c i r c u l a t i o n  di s t r i b u t e d  in the m u n i­

cipality, the notice is p osted in three p u b l i c  places for at least four 

c onsecutive weeks. The clerk shall sen d  a c o p y  of the n o t i c e  b y  c e r t i­

fied mail to each r e c o r d  owner of p r o p e r t y  a g a inst w h i c h  a j u d g m e n t  of 

f o r e c losure has b e e n  ta k e n  and, if the a s s e s s e d  v a l u e  of the p r o p e r t y  is 

m o r e  tha n  $100,000, to all holders of mor t g a g e s  or other liens of recor 

o n  the property. T h e  n otice shall be m a i l e d  w i t h i n  five days after the
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first p u b l i c a t i o n .  T h e  m a i l i n g  shall be s u f f icient if m a i l e d  to the 

p r o p e r t y  owner and to the h o l d e r  of a m o r t g a g e  or r e c o r d e d  lien at the 

last address of record.

(b) T h e  r i g h t  of r e d e m p t i o n  e x p i r e > 30 days after the date of the 

first n o t i c e  publication.

(c) Costs i n c u r r e d  in the d e t e r m i n a t i o n  of h o l d e r s  of mort g a g e s  

and other liens of r e c o r d  and costs of n otice public,af-' incurred b y  a 

m u n i c i p a l i t y  u n d e r  (a) of this s e c t i o n  are a lie n  on the p r o p e r t y  and 

m a y  be r e c o v e r e d  b y  the municipality.

Sec. 29.45.450. DEED T O  B O R O U G H  OR CITY. (a) U n r e d e e m e d  p r o p e r t y  

in the ar e a  of the b o r o u g h  o u t side all cities is d eeded to the b o r o u g h  

b y  the c l e r k  of the court. U n r e d e e m e d  p r o p e r t y  in a cit y  is d eeded to 

the cit y  s u b ject to the p a y m e n t  b y  the cit y  of u n p a i d  b o r o u g h  taxes and 

costs of f o r e c l o s u r e  levied against the p r o p e r t y  b e f o r e  foreclosure. 

The deed shall be r e c o r d e d  in the r e c o r d i n g  district in w h i c h  the 

p r o p e r t y  is located.

(b) C o n v e y a n c e  gives the m u n i c i p a l i t y  clear title, except for 

p rior r e c o r d e d  tax liens of the U n i t e d  States and the state.

(c) If u n r e d e e m e d  p r o p e r t y  lies in a city and if the ci t y  has no 

immediate p u b l i c  u s e  for the p r o p e r t y  b ut the boroug.i does h a v e  an 

i mm e d i a t e  p u b l i c  use, the city shall deed the p r o p e r t y  to the borough. 

If u n r e d e e m e d  p r o p e r t y  lies in the b o r o u g h  o u t s i d e  all cities and if the 

b o r o u g h  does not h a v e  a n  imm e d i a t e  p u blic u se for the p r o p e r t y  b u t  a 

city does h a v e  a n  imme d i a t e  p u b l i c  use, the b o r o u g h  shall deed the 

p r o p e r t y  to the city.

(d) No deed is i n v alid for irregularities, omissions, or defects 

in the p r o c e e d i n g s  u n d e r  this chapter unless the former owner has Deen 

m i s l e d  to h i s  injury. Two years after the date of the deed, its v a l i d­

ity is c o n c l u s i v e l y  p r e s u m e d  and a c l a i m  of the former owner or other
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p e r s o n  h a v i n g  an interest in the p r o p e r t y  is f o r ever barred.

Sec. 29.45.*60. D I S P O S I T I O N  AND SALE OF FOR E C L O S E D  PROPERTY* (a) 

T h e  m u n i c i p a l i t y  shall determine b y  ord i n a n c e  w h e t h e r  f o r e c l o s e d  p r o p­

erty  d eeded to the m u n i c i p a l i t y  shall be r e t a i n e d  for a public ourpose. 

T h e  ordi n a n c e  shall c o n t a i n  the legal d e s c r i p t i o n  of the pro;: ->rty, the 

address or a general d e s c r i p t i o n  of the p r o p e r t y  sufficient to p r o vide 

the p ublic w i t h  n o tice of its location, and the name of the last r e c o r d  

owner of the p r o p e r t y  as his name appears o n  the assessment rolls.

(b) T a x - f o r e c l o s e d  prop e r t y  conv e y e d  to a m u n i c i p a l i t y  b y  tax 

forecl o s u r e  a nd not requ i r e d  for a p u blic p u r pose m a y  be sold. Before 

the sale of t a x-foreclosed p r o p e r t y  h e l d  for a public purpose, the 

municipality, b y  ordinance, shall determine that a p ublic need does not 

exist. T h e  ord i n a n c e  shall c o n t a i n  the i n f o r m a t i o n  requi r e d  u n d e r  (a) 

of this section.

(c) The clerk or his designee shall send a copy of the p u b l i s h e d  

notice of h e a r i n g  of an ordinance to consider a d e t e r m i n a t i o n  r e q u i r e d  

un d e r  (a) or (b) of this s e c tion b y  c e rtified mail to the former r ecord 

owner of the p r o p e r t y  that is the subject of the ordinance. T he n otice 

shall be m a i l e d  w i t h i n  five days after it's first p u b l i c a t i o n  a nd shall 

be sufficient if m a i l e d  to the last r e c o r d  owner of the p r o p e r t y  as his 

na m e  appears o n  the assessment rolls of the municipality.

(d) The provisions of (c) of this s e c tion do not a p p l y  with 

r e s pect to p r o p e r t y  that has b e e n  h e l d  b y  the m u n i c i p a l i t y  for a p e r i o d  

of more tha n  10 years after the close of the r e d e m p t i o n  period.

Sec. 29.45.470. R E P U R C H A S E  B Y  R E C O R D  OWNER. (a) T h e  r e c o r d  owner 

at the time of tax f oreclosure of p r o p e r t y  a c q u i r e d  b y  a municipality,

or his assigns, may, w i t h i n  10 years and b e f o r e  the sale or contract of 

sale of the t a x - f o reclosed p r o p e r t y  b y  the municipality, re p u r c h a s e  the 

property. The m u n i c i p a l i t y  shall sell the p r o p e r t y  for the full a mount
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a p p l icable to the p r o p e r t y  u n d e r  the judgment and decree, w i t h  inte r e s t  

not to e x c e e d  15 percent a year f r o m  the date of e n t r y  of the j u d g m e n t  

of f o r e c l o s u r e  to the da . of repurchase, d e l inquent taxes a s s e s s e d  and 

levied as though it h a d  c o ntinued in p r i vate ownership, and costs of 

f oreclosure and sale.

(b) A f t e r  a d o p t i o n  of a n  ordinance p r o v i d i n g  for the r e t e n t i o n  of 

t a x - f o r e c l o s e d  p r o p e r t y  b y  the m u n i c i p a l i t y  for a p u b l i c  purpose, the 

right of the former r ecord owner to re p u r c h a s e  the p r o p e r t y  ceases.

Sec. 29.45.480. PROCEEDS OF T A X  SALE, (a) O n  sale of f o r e c l o s e d  

real or personal prop e r t y  the m u n i c i p a l i t y  shall divide the proc e e d s  

less cost of collection, b e t w e e n  the b o r o u g h  and the city h a v i n g  u n p a i d  

taxes a g a inst the property. The divis i o n  is in p r o p o r t i o n  to the 

r e s p e c t i v e  mun i c i p a l  taxes against the p r o p e r t y  at the time of f o r e­

closure.

(b) T h e  former record owner of t a x - f o reclosed real p r o p e r t y  that 

has b e e n  h e l d  by a m u n i c i p a l i t y  for less than 10 years after the close 

of the r e d e m p t i o n  p e r i o d  and never d e s i gnated for a p ublic p u r p o s e  that 

is sold at a tax-foreclosure sale is enti t l e d  to the p o r t i o n  of the 

proceeds of the sale that exceeds the a m ount sufficient to s a t i s f y  

u n p a i d  taxes, delinquent taxes assessed and levied as if the p r o p e r t y  

ha d  c o n t i n u e d  in p r i v a t e  ownership, penalty, interest, and costs of 

pr o p e r t y  sold, including cost3 incurred un d e r  AS 29.45.440(a). If the 

proceeds of the sale of t a x - f o rqclosed p r o p e r t y  e xceed the total of 

u n p a i d  and d e l i nquent taxes, penalty, interest, and costs, the m u n i­

cipality shall p r o v i d e  the former owner of the p r o p e r t y  w r i t t e n  n o t i c e  

advi s i n g  of the amount of the excess and the m a n n e r  in wh i c h  a c l a i m  for 

the b a l a n c e  of the proceeds m a y  be submitted. N otice is sufficient 

u n d e r  this s u b s e c t i o n  if m e 'led to the former owner at his last address 

of record. O n  p r e s e n t a t i o n  of a proper claim, the m u n i c i p a l i t y  shall
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remit the excess to the former r e c o r d  owner. A c l a i m  for the excess 

filed after six months of the date of sale is forever barred.

Sec. 29.45.490. PAYMENT O F  TA X E S  U P O N  P UBLIC UTILIZATION. If a 

m u n i c i p a l i t y  takes title to t a x - f o r e c l o s e d  p r o p e r t y  for a p ublic p u r­

pose, the m u n i c i p a l i t y  shall s a t isfy u n p a i d  taxes a nd assessments 

against the prope r t y  h e l d  b y  other m u n i c i p alities, w i t h  a c c rued interest 

but w i t h o u t  penalty. If the a mount r e q u i r e d  to s a t isfy the u n p a i d  taxes 

and assessments exceeds the assessed value of the property, the m u n i c i­

pality shall p a y  the other m u n i c i p a l i t i e s  the a s s e s s e d  value, w h i c h  

shall be divided b e t w e e n  the other m u n i c i p a l i t i e s  in p r o p o r t i o n  to their 

respective taxes and assessments against the p r o p e r t y  at the time of 

foreclosure.

Sec. 29.45.500. R EFUND OF TAXES. (a) If a taxpayer pays taxes 

under protest, h e  m a y  bring suit in the superior court against the 

m u n i c i p a l i t y  for r e c o v e r y  of the taxes. If j u d g m e n t  for r e c o v e r y  is 

given against the municipality, or, if in the absence of suit, it 

becomes obvious to the g o verning b o d y  that judg m e n t  for r e c o v e r y  of the 

taxes wo u l d  be obta i n e d  if legal p roceedings w e r e  brought, the m u n i c i­

pality shall r e f u n d  the amount of the taxes to the taxpayer w i t h  i n t e r­

est at eight percent fr o m  the date of p a y m e n t  plus costs.

(b) If, in payment of taxes l e g ally imposed, a r e m i t t a n c e  b y  a 

taxpayer through error or o therwise exceeds the amount due, and the 

municipality, o n  audit of the account in question, is s atisfied that 

this is the case, the m u n i c i p a l i t y  shall r e f u n d  the excess to the t a x­

payer w i t h  interest at eight p e r cent f r o m  the date of payment. A c l a i m  

for r efund filed one year after the due date of the t ax is forever 

barred.

.(c) The g o verning b o d y  m a y  correct m a n i f e s t  clerical errors at 

a n y t i m e .
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ARTICLE 3. C I T Y  P R O P E R T Y  TAX.

Sec. 29.45.550. CITIES O U T S I D E  BOROUGHS. Hom e  rule and first 

class cities o u t side boroughs m a y  assess, levy, a nd collect a p r o p e r t y  

tax. A p r o p e r t y  tax if levied mu s t  be assessed, levied, and c o l l e c t e d  

as p r o v i d e d  b y  AS 29.45.010 - 29.45.500.

Sec. 29.45.560. CITIES INSIDE BOROUGHS. Hom e  rule and first class 

cities inside boroughs m a y  levy a p r o p e r t y  tax. A  p r o p e r t y  tax, if 

levied, is subject to AS 29.45.010 - 29.45.050, 2 9.45.090 - 29.45.100, 

29.45.250, 29.45.400 - 29.45.440 a nd 29.45.460 - 29.45.500. T h e  council 

shall b y  Jun e  15 of eac h  year present to the a s s e m b l y  a stat e m e n t  of the 

city's rat e  of levy unless a d i fferent date is a g r e e d  u p o n  b y  the b o r ough 

and city.

Sec. 29.45.570. APPLICATION. AS 2 9 .45.010 - 2 9 .45.570 a p p l y  to

home rule and general l aw m u n i c i p a l i t i e s .

Sec. 29.45.580. D I F F E R E N T I A L  T A X  ZONES. A  city m a y  b y  ordi n a n c e

establish, alter, and abolish differential tax zones to p r o vide and levy 

p r o p e r t y  taxes for services not p r o v i d e d  g e n e r a l l y  in the city or a 

different level of service than that p r o v i d e d  g e n e r a l l y  in the city.

Sec. 29.45.590. LIMITED P R O P E R T Y  T A X I N G  PO W E R  FOR S E C O N D  CLASS 

CITIES. A second class city m a y  b y  r e f e r e n d u m  levy p r o p e r t y  taxes as 

p rov i d e d  for first class cities. However, levy b y  a second class city 

m a y  not e xceed one-half of one percent of the asse s s e d  value of the 

p r o p e r t y  taxed, e xcept that the limit does not a p p l y  to a lev y  n e c e s s a r y  

to avoid a default up o n  payment of pri n c i p a l  and interest of b o n d e d  or 

other indebtedness that is secured b y  a p l e d g e  to levy ad v a l o r e m  or 

other taxes without limit to m e e t  debt p a y m e n t s .

Sec. 29.45.600. C OMBINING P R O P E R T Y  T A X  V I T H  I N C O R P O R A T I O N  OF A

S E COND CLASS CITY. A  p e t i t i o n  for second clasii city i n c o r p o r a t i o n  m a y  

r e q u e s t  that a p r o p e r t y  tax proposal be p l a c e d  o n  the same ballot. T he
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p e t i t i o n  m u s t  state the p r o p o s e d  tax rate. T h e  p e t i t i o n  m a y  r e q u e s t  that 

i n c o r p o r a t i o n  b e  dependent on the p a s s a g e  of the prop e r t y  tax p r o p o s i­

tion. If so, the i n c o r p o r a t i o n  p r o p o s i t i o n  fails if the p r o p e r t y  t ax 

f a i l s .

ARTICLE 4. B O R OUGH SALES AND U S E  TAX.

Sec. 29.45.650. SALES A ND USE TAX. (a) A  b o r o u g h  m a y  le v y  and 

collect a sales tax n ot e x c e e d i n g  s ix p e r c e n t  o n  sales, rents, and o n  

services ma d e  in the borough. The sales t ax m a y  apply to a ny or all of' 

these sources. E x e mptions m a y  b e  g r a n t e d  b y  ordinance.

(b) A  b o r o u g h  levying a sales tax m a y  also b y  o r dinance levy a use 

tax o n  the storage, use, or c o n s u m p t i o n  of tangible personal p r o p e r t y  in 

the borough. T he u se tax rate mus t  equal the sales tax rate and the use 

tax shall be levied o n l y  o n  buyers.

(c) A  p e r s o n  w ho furnishes proof, in the f o r m  requ i r e d  b y  the 

b o r o u g h  tax collector, that h e  has p a i d  a sales tax o n  the source on 

w h i c h  a use tax is levied b y  the b o r o u g h  is r e q u i r e d  to p a y  the u s e  tax 

only to the extent of the d i f f erence b e t w e e n  the amount of the sales tax 

paid and the amount of the u se tax levied b y  the borough. This s u b s e c­

tion applies to a sales t ax levied in any t axing j u r i s d i c t i o n  w h e t h e r  

inside or outside the state.

(d) If the a s s e m b l y  charges interest on sales taxes not p a i d  w h e n  

due, the rate of interest m a y  not e x c e e d  15 p e r c e n t  a year on the 

delinquent taxes and shall be c h a rged f r o m  the due date until pai d  in 

full. This s u b s ection applies to h o m e  rule and general law m u n i c i p a l i­

ties.

(e) A  b o r o u g h  m a y  p r o v i d e  for the creation, recording, a nd n o t i c e

of a lien on real or pers o n a l  p r o p e r t y  to s ecure the p a y ment of a sales 

and use tax, and the interest, penalties, and a d m i n i s t r a t i o n  costs in 

the event of delinquency. W h e n  recorded, a lien authorized un d e r  this
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s e c t i o n  h as p r i o r i t y  over other liens e x c e p t  those for p r o p e r t y  taxes 

a nd special assessments.

Sec. 29.45.660. N O TICE OF SALES A N D  U S E  TAX. (a) If the b o r o u g h  

levies and collects onl y  a sales t ax a nd use tax, the a s s e m b l y  shall 

p r o v i d e  a n o t i c e  s u b s t a n t i a l l y  in the f o r m  set out in AS 29.45.020. In 

p r o v i d i n g  n o t i c e  under this subsection, the a s s e m b l y  shall s u b s titute 

for the uiillage e q u i v a l e n c y  its e s t i m a t e  of the eq u i v a l e n t  sales tax 

r a t e  for each of the categories of f i nancial ass i s t a n c e  set out in 

AS 29.45.020. N o t i c e  shall be provi d e d

(1) b y  p u b l i s h i n g  in a n e w s p a p e r  of general c i r c u l a t i t n  in 

the b o r o u g h  a copy of the n o tice once eac h  w e e k  for a p e r i o d  of three 

s u c c essive weeks, w i t h  p u b l i c a t i o n  to oc c u r  not later than 45 days after 

the final a d o p t i o n  of the b o rough's budget; or

(2) if there is n o  n e w s p a p e r  of g e n eral c i r c u l a t i o n  in the 

borough, b y  p o s t i n g  a co p y  of the n o t i c e  for at least 20 days in at 

least two public places in the borough, -Jith p o s t i n g  to occur n ot later 

tha n  45 days after the final a d o p t i o n  of the bor o u g h ' s  budget.

(b) Com p l i a n c e  w i t h  the pro v i s i o n s  of this s e c tion is a p r e r e q u i­

site to r e c eipt of mun i c i p a l  tax r e s o u r c e  e q u a l i z a t i o n  ass i s t a n c e  un d e r  

AS 29.60.010 - 2 9 .60.080 a nd state aid for m i s c e l l a n e o u s  m u n i c i p a l  

services un d e r  AS 2 9 .60.100 - 29.60.180. T he d e p artment shall w i t h h o l d  

annual allocations u.^der those sections until m u n i c i p a l  o f ficials d e m o n­

strate that the r e quirements of this s e c tion h a v e  b e e n  met.

Sec. 29.45.670. REFERENDUM, ADOPTION, A N D  M O D I FICATION. A n e w  

sales and use tax or an increase in the rat e  of levy of a sales tax 

a ppr o v e d  b y  o r d i n a n c e  doe3 not take e ffect un t i l  r a t i f i e d  b y  a m a j o r i t y  

of the voters at a n  election.

A R T ICLE 5. CIT Y  SALES A N D  USE TAXES.

Sec. 29.45.700. POWER OF LEVY. (a) A c i t y  in a b o r o u g h  that
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lev*es a n d  collects areawide sales a nd u se taxes m a y  levy sales and use 

taxes o n  all sources taxed b y  the b o r o u g h  in the m a n n e r  p r o v i d e d  for 

boroughs, e x c e p t  that the a s s e m b l y  m a y  b y  o r dinance authorize a ci t y  to 

levy a nd c o l lect sales and use taxes on other sources.

(b) A ci t y  in a b o r o u g h  that does not lev y  and collect sales and 

use taxes for a r e a w i d e  b o r o u g h  functions m a y  levy and collect sales and 

u s e  taxes in the m a n n e r  p r o v i d e d  for boroughs.

(c) A  ci t y  outside a b o r o u g h  m a y  levy and collect sales and use 

taxes in the m a n n e r  prov i d e d  for boroughs.

Sec. 29.45.710. COM B I N I N G  SALES AND USE T A X  W I T H  I N C O R P O R A T I O N  OF 

A S E C O N D  CLASS CITY. A p e t i t i o n  for i n c o r p o r a t i o n  of a second class 

ci t y  m a y  r e q u e s t  that a sales and u s e  tax proposal be p l a c e d  on the same 

b allot. T h e  p e t i t i o n  m u s t  state the prop o s e d  t ax rate. The p e t i t i o n  

m a y  r e q u e s t  that incor p o r a t i o n  be d ependent o n  the p a s sage of the tax 

p r o position. If so, the i n c o r p o r a t i o n  p r o p o s i t i o n  fails if the tax 

fails.

* Sec. 12. AS 29 is amended b y  adding a n e w  chapter to read:

C H A PTER 46. S P E C I A L  ASSESSMENTS.

Sec. 29.46.010. AS S E S S M E N T  A N D  PROPOSAL. T h e  m u n i c i p a l i t y  m a y  

assess against the prop e r t y  of a state or federal governmental unit and 

p r i v a t e  real p r o p e r t y  to be b e n e f i t e d  b y  an i m p r o vement all or a >rtion 

of the cost of acquiring, installing, or c o n s t r u c t i n g  capital i m p r o v e­

ments. T h e  s t a t e  shall p a y  an ass e s s m e n t  levied, except as o t herwise 

p r o v i d e d  b y  l aw and subject to its right of p r o test under AS 29.46.020-

(a)(8). If a govern m e n t a l  u n i t  other than the state b e n e f i t e d  b y  an 

i m p r o v e m e n t  refuses to p a y  the assessment, it shall b e  denied the benefit 

of the improvement. An i mprovement proposal m a y  be initiated b y

(1) p e t i t i o n  to the g o v e r n i n g  b o d y  of the owners of one-half 

in va l u e  of the p r o p e r t y  to be benefited: or
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(2) the gov e r n i n g  body.

Sic. 29.46.020. PROCEDURE, (a) T h e  m u n i c i p a l i t y  m a y  p r e s c r i b e  b y  

ordi n a n c e  the procedures r e l a t i n g  to crea t i n g  special a s s e ssment d i s­

tricts, m a k i n g  local improvements, l e v ying and c o l l e c t i n g  assessments, 

and f i n a n c i n g  improvements, inc l u d i n g  the following:

(1) a p r o c e d u r e  for f iling petitions?

(2) a s urvey and r eport b y  the ma y o r  con c e r n i n g  the n e e d  for, 

desi r a b l e  extent of, and e s timated cost of each p r o p o s e d  local i m p r o v e­

ment;

(3) a p u blic h e a r i n g  o n  the n e c e s s i t y  for the p r o p o s e d  local 

improvement ?

(4) a r e s o l u t i o n  or o r d i n a n c e  d e t e r m i n i n g  to p r o ceed or not 

to proceed w i t h  the p r o p o s e d  local improvement;

(5) a public h e a r i n g  b y  the gov e r n i n g  b o d y  o n  the special 

ass e s s m e n t  rol l  for the p r o p o s e d  local improvement;

(6) publ i s h e d  n otice of each p u blic h e a r i n g  r e q u i r e d  b y  this 

s e c tion and m a i l i n g  n o t i c e  to each r e c o r d  owner of real p r o p e r t y  in the 

special ass e s s m e n t  district;

(7) a r e s o l u t i o n  or ord i n a n c e  con f i r m i n g  the special a s s e s s­

ment  roll for the p r o p o s e d  local i m p r o v e m e n t r

(8) if protests as to the n e c e s s i t y  of a p r o p o s e d  local 

i mprovement are m a d e  b y  owners of p r o p e r t y  that will bear 50 p e r c e n t  or 

mo r e  of the est i m a t e d  cost " the improvement, the g o verning b o d y  m a y  

n o f' p r o c e e d  w i t h  the i mprovement u n t i l  the objections h a v e  b e e n  r e d uced 

to less th a n  50 percent, except on approval of not fewer than three- 

fourths of the gov e r n i n g  body.

(b) To the extent that the m u n i c i p a l i t y  does not p r escribe a 

pro c e d u r e  for special assessments as p e r m i t t e d  by this section, the 

m u n i c i p a l i t y  shall c o m p l y  w i t h  the special as s e s s m e n t  p r o c edures set out
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in AS 29.46.030 - 29.46.100.

Sec. 29.46.030. C R E A T I O N  OF DISTRICT. (a) W h e n  a n  i mprovement 

proposal is filed w i t h  the municipal clerk and p r e s e n t e d  to t *_2 g o v e r n­

ing body, the m u n i c i p a l i t y  shall find b y  r e s o l u t i o n  or ord i n a n c e  w h e t h e r

(1) the i m p r o vement r e q u e s t e d  is nece s s a r y  and s hould be made, a nd (2) 

if b y  petition, the r e q uest has sufficient and p r o p e r  petitioners. T he 

findings un d e r  this s e c tion ar< conclusive.

(b) If the m u n i c i p a l i t y  approves an i mprovement proposal, it shall 

develop a p r o p o s e d  improvement p l a n  i n c l u d i n g  the total cost estimate 

and the p e r c e n t a g e  of the cost to be asse s s e d  against the b e n e f i t e d  

property. The improvement pl a n  shall be filed w i t h  the m u nicipal clerk.

(c) T h e  g o v e r n i n g  b o d y  shall set a time for p u b l i c  h e a r i n g  on the 

improvement p l a n  and the p eriod for f i l i n g  objections to the plan. T he 

gov e r n i n g  b o d y  shall p u b l i s h  a notice of the h e a r i n g  and of the p e r i o d  

during wh i c h  objections m a y  be fil e>'■ at least once a w e e k  for four 

consecutive weeks in a newspaper of general c i r c u l a t i o n  if d i s t r i b u t e d  

in the m u n i c i p a l i t y  a nd shall send n o tice b y  mai l  to ev e r y  r e c o r d  owner 

of p r o p e r t y  in the special assessment district.

Sec. 29.46.040. R ECORD OWNER. The p e r s o n  in w h o s e  na m e  p r o p e r t y  

is listed on the m u nicipal p r o p e r t y  tax roll as owner is c o n c l u s i v e l y  

p r e s u m e d  to be the legal owner of record. If the owner is unknown, the 

assessment roll m a y  d e signate "unknown owner".

Sec. 29.46.050. O B J E CTIONS A ND REVISION. (a) Objections to an 

i mprovement p l a n  m a y  be filed during a period of 60 days afcer p u b l i c a­

tion of notice. The m u n i c i p a l i t y  m a y  b y  r e s o l u t i o n  or o rdinance approve 

the p l a n  and order the improvement subject to the l i m i t a t i o n  of (b) of 

this section.

(b) If objections are mad e  in w r i t i n g  d u r i n g  the p e r i o d  set for 

objections b y  the owners of p r o p e r t y  b e a r i n g  50 p e r c e n t  or m o r e  of the
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estimated total cost of the improvement, the gove r n i n g  b o d y  m a y  not 

p r o c e e d  w i t h  the improvement unless it revises the p l a n  to m e e t  the 

objections and the objections are r e d u c e d  to less than 50 percent, A 

re v ised p l a n  shall be appr o v e d  and a d o pted as a n  original p l a n  in a c c o r­

dance wit h  AS 29.46.030.

Sec. 29.46.060. ASS E S S M E N T  ROLL, (a) At any time after approval 

of an improvement plan, the gove r n i n g  b o d y  shall assess the aut h o r i z e d  

pe r c e n t a g e  of the cost against prop e r t y  in the district included in the 

plan in p r o p o r t i o n  to the b e n efit received.

(b) The special assessment roll shall c o n t a i n  p r o p e r t y  d e s c r i p­

tions, names of r ecord owners, and a s s essment amounts.

(c) The gove r n i n g  b o d y  shall fix a time to h e a r  objections to the 

roll. T he mun i c i p a l  clerk shall send an as s e s s m e n t  and h e a r i n g  n o tice 

b y  mail to ea c h  r e c o r d  owner of an assessed p r o p e r t y  not less th a n  15 

days b e fore the hearing.

Sec. 29.46.070. H E A R I N G  A ND SETTLEMENT. After the public hearing, 

the g overning bod y  shall correct errors and inequalities in the roll.

If an ass e s s m e n t  is increased, a n e w  h e a r i n g  shall be set and n otice 

published, except that a n e w  h e a r i n g  and n otice is not requ i r e d  if all 

record owners of p r o p e r t y  subject to the i n c r e a s e d  ass e s s m e n t  c o n sent in 

w r i t i n g  to the increase. Objections to the i n c r e a s e d  assessment shall

be limited to r e c o r d  owners of p r o p e r t y  o n  which the a s s e ssment was

increased. Wh e n  the roll is corrected, it shall be conf i r m e d  by r e s o l u­

tion or ordinance.

Sec. 29.46.080. PAYMENT* (a) T he g o v e r n i n g  b o d y  shall f i x  times 

of payment, p e nalties on delinquent payments, and the rate of inte r e s t

on the u n p a i d  b a l a n c e  of the assessment. P a y ment m a y  be in one s um or

by installments. If p a y uent Is to be in one sum, p a y ment m a y  not be 

requ i r e d  sooner than 60 days after m a i l i n g  of the as s e s s m e n t  statement.
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T he entire ass e s s m e n t  m a y  be p r e paid w i t h o u t  interest or p e n a l t y  w i t h i n  

30 days after m a i l i n g  of the assessment statement, and thereafter the 

assessment m a y  be p r e p a i d  in wh o l e  or in p^rt w i t h  interest to the 

p a y ment date.

(b) W i t h i n  30 days after fixing the time of p a y ment the m u n i c i p a l  

clerk shall mail a stat e m e n t  to the r ecord owner of each p r o p e r t y  

assessed. T he statement designates the property, the a s s e ssment amount, 

m e t h o d  of payment, rate of interest on the u n p a i d  b a l a n c e  of the a s s e s s­

ment, the time of delinquency, and penalties on delinquent payments. 

W i t h i n  five days after the statements are mailed, the clerk shall h a v e  

n otice p u b l i s h e d  that t l » statements hav e  b e e n  mailed.

(c) As s e s s m e n t s  are liens on the p r o p e r t y  assessed and are prior 

and p a r a m o u n t  to all liens except mun i c i p a l  tax liens. T h e y  m a y  be 

e nforced as p r o v i d e d  in AS 2 9 .45.320 - 29.45.470 for e nforcement of 

p rop e r t y  tax liens.

Sec. 29.46.090. EXEMPTION. (a) T he real p r o p e r t y  o w n e d  and 

occup i e d  b y  a r e s i d e n t  65 years of age or over, or the spouse, widow, 

widower, or mi n o r  hei r  of the original applicant, o n  w h i c h  is located 

only his per m a n e n t  abode that is a s i n g le-family residence, is exempt 

f r o m  (1) special sewer a ssessments levied b y  a m u n i c i p a l i t y  after 

September 2, 1975, and (2) special water assessments levied b y  a m u n i­

cipality after Sep t e m b e r  2, 1975. O n l y  one e x e m p t i o n  m a y  b e  g r a nted 

w i t h  r e s pect to the same property, and, if two or mor e  persons are 

eligible for a n  e x e m p t i o n  w i t h  r e s pect to the same property, the p a r ties 

shall decide b e t w e e n  or among themselves w h i c h  shall receive the b e n efit 

of the exemption. Real p r o p e r t y  m a y  not be exempted under this s u b­

section that the m u n i c i p a l i t y  determines, after notice and h e a r i n g  to 

the parties concerned, has b e e n  conveyed to the applicant p r i m a r i l y  for 

the p u r pose of o b t a i n i n g  the exemption. The d e t e r mination of the mu n i -
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c ipa l i t v  is app e a l a b l e  under AS 4 4 . 6 2 . 5 6 0  - 44.62.570.

(b) An e x e m p t i o n  m a y  not be g r a n t e d  un d e r  this s e c tion except u p o n  

wr i t t e n  a p p l i c a t i o n  for the e x e m p t i o n  o n  a f o r m  p r e s c r i b e d  b y  the state 

assessor for u s e  b y  local assessors a>d in ac c o r d a n c e  w i t h  the f o l l o w i n g  

r e q u i r e m e n t s :

(1) T he claimant m u s t  fil e  the initial a p p l i c a t i o n  d uring the 

p e r i o d  of time b e t w e e n  the date the ass e s s m e n t  roll is c o n f i r m e d  and the 

time of p a y m e n t  fixed b y  the g o v e r n i n g  body. W i t h i n  one year after the 

date the assessment roll is c o n f i r m e d  the g o v e r n i n g  bod y  for good cause 

shown m a y  wa i v e  the claimant's f a i lure to m a k e  t i m e l y  initial a p p l i c a t i o n  

for the exe m p t i o n  and a u t h o r i z e  the assessor to a ccept the a p p l i c a t i o n  

as if timely filed.

(2) A claimant r e c e i v i n g  the e x e m p t i o n  m u s t  file w i t h  the 

assessor b y  M a r c h  15 of each subsequent year a s e p a r a t e  a p p l i c a t i o n  

proving el i g i b i l i t y  as of J a n u a r y  1 in order to r e t a i n  the exemption. 

W i t h i n  the same year the assessor for good cause sh o w n  m a y  w a i v e  the 

claimant's f a i lure to ma k e  t i m e l y  a p p l i c a t i o n  and a p p rove the a p p l i c a­

tion as if t imely filed.

(3) If an a p p l i c a t i o n  is filed w i t h i n  the requ i r e d  time u n d e r  

this sub s e c t i o n  and is a p p r o v e d  b y  the gov e r n i n g  body, the e x e m p t i o n  

shall be allowed in ac c o r d a n c e  w i t h  the p r o visions of this section. If 

a w aiver under this s u b s ection is g r a n t e d  and the a p p l i c a t i o n  for e x e m p­

tion approved, the amount of a n y  assessment, penalty, or interest that 

the claimant h as a l r eady p a i d  on the a s s e s s m e n t  shall be r e f u n d e d  to 

him. T h e  m u n i c i p a l i t y  m a y  at a n y  time r e q u i r e  p r o o f  in the f o r m  c o n­

sidered n e c e s s a r y  of the right and amount of a n  e x e m p t i o n  c l a imed un d e r  

this section.

(c) The state shall r e i m b u r s e  a m u n i c i p a l i t y  for the sewer and 

water ass e s s m e n t  revenues that it w o u l d  r e c e i v e  but f o r  the o p e r a t i o n  of
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this section. R e i m b u r s e m e n t  u n d e r  this s u b s e c t i o n  is a lien in favor of 

the state a g a inst the p r o p e r t y  e x e m p t e d  to the extent of the ass e s s m e n t  

a g a inst the p r o p e r t y  exempted. W h e n  p r o p e r l y  recorded, the lien is 

prior and superior to other liens a g a i n s t  the p r o p e r t y  except for 

pr o p e r t y  taxes or other special a s s e s s m e n t s  and m a y  be enforced b y  lien 

foreclosure. The lien becomes i m m e d i a t e l y  due and payable

(1) u p o n  sale or o^her tran s f e r  of the p r o p e r t y  e xcept to a 

spouse, widow, widower, or m i n o r  heir? however, if the p r o p e r t y  is 

transferred to a m i n o r  heir the lien b e c o m e s  due and p a y a b l e  on the date

the m i n o r  h e i r  reaches the age o f  25 y e a r s ;

(2) w h e n  p r o p e r t y  e x e m p t e d  u n d e r  (a)(1) or (2) of this s e c t i o n  

rece i v e s  mo r e  than one sewer c o n n e c t i o n  or m o r e  than one water c o n n e c­

tion; or

(3) w h e n  the claimant fails to p r o v e  e l i g i b i l i t y  un d e r  (b)(2) 

of this section.

(d) T h i s  s e c t i o n  applies to h o m e  r u l e  and general l aw m u n i c i p a l i­

ties.

(e) In this s e c tion

(1) "minor h e i r "  m e a n s  a p e r s o n  who, at the time of transfer 

of the property, has not a t t a i n e d  the age o f  19 years or who, if h e  has 

not atta i n e d  the age of 22 years, is a f u l l - t i m e  student at an e d u c a­

tional in s t i t u t i o n  or a m ember of the a r m e d  forces o.: the U n i t e d  States;

(2) "real p r o p e r t y "  includes, but is not limited to, m o b i l e

homes, w h e ther c l a s s i f i e d  as rea l  or p e r s o n a l  p r o p e r t y  for mun i c i p a l  tax

p u r p o s e s ;

(3) " r e s ident" means a  p e r s o n  w h o  for 12 c onsecutive m o nths 

has m a i n t a i n e d  his perm a n e n t  p l a c e  of ab o d e  in the state.

Sec. 29.46.100. REASSESSMENT. (a) T he gov e r n i n g  b o d y  shall 

w i t h i n  one year correct any d e f i c i e n c y  in a special assessment found b y
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a court. N o tice a n d  h e a r i n g  m u s t  c o n f o r m  to the initial a s s essment 

procedures.

(b) Payments o n  the initial a s s e s s m e n t  are credited to the p r o p­

ert y  u p o n  reassessment. The r e a s s e s s m e n t  b e c omes a charge u p o n  the 

p r o p e r t y  n o t w i t h s t a n d i n g  f a i l u r e  to c o m p l y  w i t h  any p r o v i s i o n  of the 

a s s e s s m e n t  procedure.

Sec. 29.46.110. A L L O W A B L E  COSTS. (a) W h e n  a special ass e s s m e n t  

dist r i c t  is created, there m a y  be i n c l u d e d  in the assessments

(1) all of the cost of acquiring, installing, making, or 

c o n s t r u c t i n g  the local improvement;

(2) the costs of all e n g i n e e r i n g  a nd surveying to be done in 

c o n n e c t i o n  wit h  creating the district or improvement;

(3) the cost of m a i l i n g  a n d  p u b l i s h i n g  notices;

(4) interest on i n t e r i m  financing;

(5) the cost of legal services and other expenses incurred in

the f o r m a t i o n  of the special a s s e s s m e n t  district;

(6) the cost of co m p l e t i n g  the i mprovement and f i n a n c i n g  the 

improvement, i n cluding the issuance of bonds.

(b) The total amount of the a s s e s s m e n t  roll m a y  not e x c e e d  actual 

costs, b u t  actual costs m a y  include r e a s o n a b l e  estimates of the costs to 

be i n c u r r e d  in con n e c t i o n  w i t h  issu a n c e  of bonds.

Sec. 29.46.120. O B J E C T I O N  AND APPEAL. (a) The v a l i d i t y  of an 

a ss e s s m e n t  m a y  not be c o ntested b y  a p e r s o n  who did not file w i t h  the 

m u n i c i p a l  clerk a w r i t t e n  obje c t i o n  to the a s s e ssment roll b e fore its 

confirmation.

(b) The d e c i s i o n  of the g o v e r n i n g  b o d y  on an o b j e c t i o n  may be

a p p e a l e d  to the superior court w i t h i n  30 days after the date of c o n f i r­

m a t i o n  of the a s s e ssment roll. If no o b j e c t i o n  is filed or appeal t a k e n  

w i t h i n  that time, the a s s essment p r o c e d u r e  is considered valid in all
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respects.

Sec. 29.46.130. I N T E R I M  FINANCING, (a) A  m u n i c i p a l i t y  m a y  p r o v i d e  

b y  r e s o l u t i o n  or ordinance for the i s s u a n c e  of notes in p a y m e n t  of the 

costs of a local improvement project, p a y a b l e  o ut of special a s s e s sments 

for the improvement. The notes shall b e a r  interest at a rate or rates 

a u t h o r i z e d  b y  the res o l u t i o n  or ordinance, a nd shall b e  redee m e d  either 

in ca s h  or bonds for the improvement project.

(b) Notes issued against a s s e s s m e n t s  shall be claims a g a inst the 

assess m e n t s  that are prior and superior to a right, lien or c l a i m  of a 

s u rety o" the b o n d  given to the m u n i c i p a l i t y  to secure the p e r f o r m a n c e  

of its contract for a local i mprovement project, or to secure the p a y m e n t  

of persons w ho have perf o r m e d  w o r k  or f u r n i s h e d  materials u n d e r  the 

contract.

(c) The m u nicipal tre a s u r e r  m a y  a c c e p t  notes against special 

as s e s s m e n t s  on conditions p r e s c r i b e d  b y  the g o verning b o d y  in p a y ment of

(1) assessments against w h i c h  the notes w e r e  issued in order 

of priority?

(2) judgments r e n d e r e d  a g a i n s t  p r o p e r t y  owners who have 

be c o m e  d e l i nquent in the p a y m e n t  of assessments? and

(3) certificates of p u r c h a s e  w h e n  p r o p e r t y  has b e e n  sold 

under exec u t i o n  or at t ax sale for f a i lure to p ay the assessments.

Sec. 29.46.140. SPECIAL A S S E S S M E N T  BONDS. (a) The m u n i c i p a l i t y  

m a y  b y  o rdinance a u thorize the issuance a nd sale of special a s s e s s m e n t  

bonds to p a y  all or part of the cost cf a n  i mprovement in a special 

a s s e s s m e n t  district. The principal and interest of bonds issued shall 

be p a y able s o lely fro m  the l e v y  of special assessments against the 

p r o p e r t y  to be benefited. The as s e s s m e n t s  shall constitute a s i n king 

fu n d  for the p a y m e n t  of p r incipal a nd i n t e r e s t  on the bonds. T h e  b e n e­

fite d  p r o p e r t y  m a y  be pledged b y  the g o v e r n i n g  b o d y  to secure a  payment.
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(b) On default in a p a y m e n t  due o n  a special assessment bond, a 

b o n d h o l d e r  m a y  enforce payment of principal, interest, and costs of 

c o l l e c t i o n  in a civil a c t i o n  in the same m a n n e r  a nd w i t h  the same effect 

as actions for the foreclosure of m o r t g a g e s  o n  real property. F o r e­

closure shall be against all p r o p e r t y  o n  w h i c h  assessments are in 

default. The p e r i o d  for r e d e m p t i o n  is the same as for a mortg a g e  

f o r e c losure o n  real property.

(c) B efore the governing b o d y  m a y  issue special assessment bonds, 

it shall est a b l i s h  a guarantee fund and a p p r o priate to the fund annu a l l y  

a s u m  adeq u a t e  to cover a d e f i c i e n c y  in m e e t i n g  payments of principal 

and interest o n  bonds if the r e a s o n  for the d e f i c i e n c y  is nonpayment of 

assess m e n t s  w h e n  due. M o n e y  r e c e i v e d  f r o m  actions taken against p r o p­

erty  for non p a y m e n t  of assessments shall be cred i t e d  to the g u arantee 

fund.

* Sec. 13. AS 29 is amended b y  a dding a n e w  chapter to read':

CHAPTER 47. M U N I C I P A L  DEBT.

ARTT7i.?. 1. R E V ENUE A N T I C I P A T I O N  NOTES.

Sec. 29.47.010. BORROWING IN A N T I C I P A T I O N  OF REVENUE. A  m u n i­

cipa l i t y  that is authorized to incur indebtedness m a y  b o r r o w  mo n e y  to 

m e e t  a ppropriations for any fiscal year in a n t i c i p a t i o n  of the c o l l e c­

tion of the revenues for that year, b u t  all debt so contracted shall be 

pai d  b e f o r e  the end of the next fiscal year. Negotiable or nonnegotiable

r e v e n u e  a n t i c i p a t i o n  notes m a y  be i s sued as evidence of the borrowing.

Sec. 29.47.020. ISSUANCE OF NOTES. A m u n i c i p a l i t y  m a y  b y  o r d i­

nance c c r e s o l u t i o n  authorize the issu a n c e  of r e v enue a n ticipation

n o t e s . T he g o verning b o d y  m a y  deleg a t e  to its chief fiscal officer the 

po w e r  to issue the notes fr o m  time to time u n d e r  the terms and c o n d i­

tions of the o r dinance or r e s o l u t i o n  that provides for the m anner of

their sale.
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Sec. 29.47.030. ISSU A N C E  OF NOTES I N  A N T I C I P A T I O N  O F  STATE, F E D­

ERA L  GRANTS. (a) A municipality, on a d o p t i o n  of a long-range capital 

improv e m e n t  b u d g e t  b y  ord i n a n c e  or resolution, m a y  b y  r e s o l u t i o n  provide 

for n e g o t i a b l e  or n o n n e g o t i a b l e  r e v e r s e  a n t i c i p a t i o n  notes in an amount 

not to e x c e e d  the total amount of a n y  state or federal grants f i n a l l y  

c o m m i t t e d  for these projects. The notes n a t u r e  no later than the end of 

the next fiscal year. The notes m a y  be for single or m u l t i p l e  projects

o u t l i n e d  in the adopted capital i m p r o vement budget.

(b) If the state or federal g rants for capital improvement p r o­

jects hav e  not b e e n  pai d  to the m u n i c i p a l i t y  b e f o r e  m a t u r i t y  of the

notes issued in a n t i c i p a t i o n  of the r e c e i p t  o f  the revenue, the g o v e r n­

ing b o d y  m ay issue new not^s in order to mee t  p a y m e n t  of the notes then 

m a t u r i n g  or m a y  r e n e w  the ou t s t a n d i n g  r e v e n u e  a n t i c i p a t i o n  notes. N e w  

notes issued or renewals of o u t s t a n d i n g  r e v e n u e  a n t i c i p a t i o n  notes 

m a t u r e  not later than the end of the n e x t  fiscal year.

Sec. 29.47.040. P R I O R I T Y  OF REPAYMENT. The p a y m e n t  of the p r i n c i­

pal and interest on revenue a n t i c i p a t i o n  notes is p a y a b l e  f r o m  revenues,
\

and their p a y ment additi o n a l l y  shall be s e c u r e d  b y  a pledge of the full

f a i t h  a nd credit of the m u n i c i p a l i t y  issuing them.

ARTICLE 2. BOND A N T I C I P A T I O N  NOTES.

Sec. 29.47.080. BOND A N T I C I P A T I O N  BORROWING. A  m u n i c i p a l i t y  m a y  

b o r r o w  m o n e y  in antici p a t i o n  of the sale of general o b l i g a t i o n  and 

r e v e n u e  bonds if

(1) the general o b l i g a t i o n  bonds to be sold hav e  b e e n  a u t h o­

rize d  b y  ordi n a n c e  and r a t i f i e d  b y  a m a j o r i t y  vo t e  at an election;

(2) the revenue bonds to be sol d  h a v e  b e e n  authorized b y

ordinance.

Sec. 29.47.090. ISSUANCE OF NOTES. T h e  g o v e r n i n g  b o d y  shall issue 

n e g o t i a b l e  or n o n n egotiable notes for the amounts b o r r o w e d  wit h  a m a t u r -
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ity date not to exceed one year f r o m  the dat e  of issue. All notes a nd 

the inter e s t  on t h e m  are payable at fixed places on or b e f o r e  a fixed 

time fro m  the proc e e d s  of the sale of bonds in anticipation, of w h i c h  the 

o riginal note or notes we r e  issued, unless the bonds h a v e  not b e e n  sold 

b y  the m a t u r i t y  date of the notes.

Sec. 29.47.100. ISSUANCF O F  N EW NOTES. If the sale of the bonds 

has not o c c u r r e d  b e f o r e  the m a t u r i t y  of the notes issued in a n t i c i p a t i o n  

of the sale, the g o verning b o d y  shall issue n e w  notes in order to meet 

p a y ment of the notes then maturing, or shall r e n e w  the o u t s t a n d i n g  bo n d  

an t i c i p a t i o n  notes. N e w  notes issued or r e n e w a l s  of o u t s t a n d i n g  bon d  

a n t i c i p a t i o n  notes bear a m a t u r i t y  date not to e x c e e d  one year f r o m  the 

date of issue. Notes, n e w  notes, and rene w a l s  of notes m a y  n ot be 

o u t s t a n d i n g  for a total elapsed time of m o r e  th a n  three years.

Sec. 29.47.110. REP A Y M E N T  O F  NOTES. E v e r y  not e  is p a y a b l e  from

the proceeds of the sale of bonds that the notes a n t i c i p a t e d  or f r o m  the 

proceeds of the sale of n e w  bond a n t i c i p a t i o n  notes.

Sec. 29.47.120. SECURITY. (a) N o t w i t h s t a n d i n g  other provisions

of this c h a pter as to p a y ment of notes, no t e s  i s s u e d  in a n t i c i p a t i o n  of 

the sale of general o b l i g a t i o n  bonds and the interest on t h e m  are secured 

b y  the full f a i t h  and credit of the munic i p a l i t y .  T h e  m u n i c i p a l i t y  m a y  

levy ad v a l o r e m  taxes for payment w i t hout l i m i t a t i o n  of rate or amount.

(b) Notes issued in a n t i c i p a t i o n  of the sale of r e v e n u e  bo n d s  and ‘ 

the interest o n  th e m  are secured in the same m a n n e r  as are the r e v enue 

bonds in a n t i c i p a t i o n  of w h i c h  the notes are issued.

Sec. 29.47.130. LIMITATION. The total a mount of notes i ssued and

o u t s t a n d i n g  m a y  at no time exceed the total a mount of bonds a u t horized

to be issued.

Sec. 29.47.140. USE O F  PROCEEDS. T h e  proc e e d s  f r o m  the sale of 

notes shall be u s e d  on l y  for the purposes for w h i c h  the proceeds fro m
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the sale of b o n d s  m a y  be used, or to m e e t  p a y m e n t  of o u t s t a n d i n g  b o n d

2 a n t i c i p a t i o n  notes.

3 A R T I C L E  3. G E N E R A L  O B L I G A T I O N  BONDS.

4 Sec. 29.47.180. G E N E R A L  O B L I G A T I O N  BONDS. A  m u n i c i p a l i t y  m a y

5 acquire, construct, improve, and equip capital i m p rovements and issue

6 ne g o t i a b l e  or n o n n e g o t i a b l e  general o b l i g a t i o n  bonds for these purposes.

7 Sec. 29.47.190. VO T E  AND N O T I C E  OF E X I S T I N G  INDEBT E D N E S S  REQUIRED.

8 (a) A  m u n i c i p a l i t y  m a y  incur general o b l i g a t i o n  b o n d  debt only after a

! 99 b o n d  a u t h o r i z a t i o n  ord i n a n c e  is a p p r o v e d  b y  a m a j o r i t y  vo t e  at an e l e c­

10 tion. A ny m u n i c i p a l  voter m a y  vote in the b o n d  election, except as

11 o t herwise p r o v i d e d  b y  law.

12 (b) B e f o r e  a general o b l i g a t i o n  b o n d  issue election, the governing

13 b o d y  shall h a v e  p u b l i s h e d  a n o t i c e  of the total existing b o n d  i n d e b t e d­

14 ness at least o n c e  a wee k  for three c o n s e c u t i v e  weeks. T h e  first n otice

15 shall be p u b l i s h e d  at least 20 days b e f o r e  the date of the election. A

16 n otice shall i n c lude

17 (1) the current total general o b l i g a t i o n  b o n d e d  indebtedness,

18 i n cluding a u t h o r i z e d  but u n s o l d  bends of the municipality;

19 (2) the cost of the debt s e r v i c e  or; the current indebtedness;

'20 (3) the total a s s e s s e d  va l u e  of p r o p e r t y  in the municipality.

21 Sec. 29.47.200. PAYMENT. (a) The full f a i t h  and credit of a

22 m u n i c i p a l i t y  are p l e d g e d  for the p a y m e n t  of p r incipal and interest on

23 general o b l i g a t i o n  bonds. T h e  m u n i c i p a l i t y  m a y  l e v y  ad v a l o r e m  taxes

24 for p a y ment w i t h o u t  lim i t a t i o n  of r a t e  or amount to p a y  or secure the

25
payment of the pri n c i p a l  and inte r e s t  on bonds, r e g a rdless of w h e ther

• . f 26 the bonds are i n  default or in danger of default.

 ̂ 27 (b) General o b l i g a t i o n  bonds i ssued for acquiring, constructing,

. .  28 i m proving and e q u i p p i n g  a  m u n i c i p a l l y  owned u t i l i t y  or other revenue-

1 *. ' 29 gen e r a t i n g  e n t e r p r i s e  m a y  be a d d i t i o n a l l y  s e c ured b y  a p ledge of the

l‘

D
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r e v e n u e  d e r i v e d  f r o m  operation. Bonds so s e c u r e d  are not subject to a 

debt l i m i t a t i o n  i m p o s e d  b y  a hom e  rul e  charter. This su b s e c t i o n  applies 

to h o m e  rule and g e n e r a l  l aw municipa l i t i e s .

AR T I C L E  4. R E V E N U E  BONDS.

Sec. 29.47.240. R E V E N U E  BONDS. (a) A  m u n i c i p a l i t y  m a y  issue 

n e g o t i a b l e  or n o n n e g o t i a b l e  r e v e n u e  bonds for a p u b l i c  enterprise or 

public c o r p o r a t i o n  of the m u n i c i p a l i t y  w h e r e  the o n l y  s e c u r i t y  is the 

r e v e n u e  of the p u b l i c  ent e r p r i s e  or corporation.

(b) A  m u n i c i p a l i t y  m a y  issue its r e v e n u e  bonds to finance the 

p u r c h a s e  of r e s i d e n t i a l  mort g a g e  loans. T he r e v e n u e  bonds issued under 

this s u b s e c t i o n  a r e  p a y a b l e  s o l e l y  f r o m  the prin c i p a l  a nd interest of 

the m o r t g a g e  loans and fro m  other amounts p l e d g e d  b y  the municipality, 

e xcept the p l e d g e  of revenues derived f r o m  taxes. R e v e n u e  bonds issued 

under this s u b s e c t i o n  do not con s t i t u t e  a general o b l i g a t i o n  of the 

m u n i c ipality.

Sec. 29.47.250. NO E L E C T I O N  REQUIRED. A n  e l e c t i o n  is not r e q u i r e d  

to a u thorize the issu a n c e  and sale of r e v e n u e  bonds, unless o therwise 

p r o v i d e d  b y  ordinance.

Sec. 29.47.260. CONSTRUCTION. T h e  p r o h i b i t i o n s  of AS 3 7 .10.085 do 

not ap p l y  to the issu a n c e  of r e v enue bonds or the use of proceeds fro m  

r e v enue bonds b y  a h o m e  rule or general l a w  municipality.

A R T I C L E  5. R E F U N D I N G  BONDS.

Sec. 29.47.300. A UTHORIZATION. If a m u n i c i p a l i t y  has o u t s t a n d i n g  

general o b l i g a t i o n  or r e v enue bonds and the gov e r n i n g  b o d y  determines 

that it w o u l d  be f i n a n c i a l l y  a d v antageous to r e f u n d  the bonds, the 

m u n i c i p a l i t y  m a y  p r o v i d e  b y  ordinance or r e s o l u t i o n  for the issuance of 

n e g o t i a b l e  or n o n n e g o t i a b l e

(1) g e n eral o b l i g a t i o n  r e f u n d i n g  bonds; or

(2) r e v e n u e  r e f u n d i n g  bonds.
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Sec. 29.47.310. EFFECT OF BONDS. T h e  r e f u n d i n g  bonds m a y  take up 

and r e f u n d  all or part of ou t s t a n d i n g  bonds at or b e f o r e  their m a t u r i t y  

or r e d e m p t i o n  date. T h e  gove r n i n g  b o d y  m a y  i n c lude various series and 

issues of bonds in a single issue of r e f u n d i n g  bonds.

Sec. 29.47.320. NO E L E C T I O N  REQUIRED. An e l e c t i o n  is not r e q u i r e d  

to a u t h o r i z e  the issuance and sale of r e f u n d i n g  bonds. Their issuance 

m a y  be a u t h orized and all p r o c e edings w i t h  r e f e r e n c e  to th e m  p r e s c r i b e d  

b y  ordinance. However, w h e n  it is d e s i r a b l e  to use general obl i g a t i o n  

bonds to r e f u n d  a r e v enue b o n d  issue, the g o v e r n i n g  b o d y  shall call an 

e l e c t i o n  o n  the question.

Sec. 29.47.330. PAYMENT O F  R E F U N D I N G  BONDS. General o b l i g a t i o n

r e f u n d i n g  bonds are p a y able a c cording to AS 29.47.200. R e v enue r e f u n d­

ing bonds are p a y a b l e  acc o r d i n g  to AS 29.47.240.

Sec. 29.47.340. SALE OF R E F U N D I N G  BONDS. General o b l i g a t i o n  or

r e v enue r e f u n d i n g  bonds may, at the d i s c r e t i o n  of the gove r n i n g  body, b e  

e x c h a n g e d  for the bonds be i n g  refunded, or m a y  be sold at p ublic or 

p r i v a t e  sale. T h e y  m a y  be i s sued and d e l i v e r e d  at a ny time b e f o r e  the 

date of m a t u r i t y  or r e d e m p t i o n  of the r e f u n d e d  bonds.

A R T I C L E  6. M I S C E L L A N E O U S  PROVISIONS.

Sec. 29.47.390. OTHER M U N I C I P A L  FINANCING. (a) A m u n i c i p a l i t y

m a y  a u t h o r i z e  b y  ordi n a n c e  or r e s o l u t i o n  the issua n c e  of n e g o t i a b l e  or 

n o n n e g o t i a b l e  r e v enue bonds to finance any p r o j e c t  that serves a p ublic 

purpose, a nd the bonds shall be secured a nd p a y a b l e  f r o m  any source 

except revenues of the municipality, i n c l u d i n g  tax revenue.

(b) Bonds i ssued u n d e r  this s e c t i o n  a re n ot a debt or l iability of 

the m u n i c i p a l i t y  and do not create or c o n s t i t u t e  an indebtedness,

liability, or o b l i g a t i o n  of the m u n i cipality, n or do they constitute a 

p l e d g e  of faith, credit, or t axing power of the m u n i cipality. Each bo n d  

m u s t  c o n t a i n  on its face a statement that the mv.nicipality is not obli-

-141- HCS CSSB 180(2d Fin)



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

gated to p a y  the pri n c i p a l  or the interest o n  the bo n d s  except f r o m  

those sources indicated, and that n e i ther the faith and credit nor the 

taxing po w e r  of the m u n i c i p a l i t y  is p l e d g e d  to the p a y m e n t  of p r incipal 

or interest o n  the bond.

(c) A m u n i c i p a l i t y  m a y

(1) loan the proc e e d s  of the bonds i ssued un d e r  this section;

(2) pledge, m o r t g a g e  or a s s i g n  money, leases, agreements, 

property, or other assets of the project b e i n g  financed;

(3) enter into covenants and agreements co n c e r n i n g  bonds 

issued under this s e c t i o n  that the m u n i c i p a l i t y  determines to be d e­

sirable ;

(4) provide for any m atter that affects the secu r i t y  of the

b o n d s .

(d) In this s e c tion

(1) "bonds" means bonds, notes, or other evid e n c e  of i n d e b t­

edness ;

(2) "project" includes but is not limited to commercial,

manufacturing, agricultural, industrial, re s i d e n t i a l  housing, r e c r e a­

tion, tourism, and m e d ical projects and programs.

Sec. 29.47.400. SALE. Bonds and notes i ssued under this chapter

m a y  be sold at either public or p r i vate sale b y  the m u n i c i p a l i t y  in the 

m a n n e r  and at the pr i c e  it determines.

Sec. 29.47.410. FORMS AND TERMS. T h e  m u n i c i p a l i t y  m a y  b y  o r d i­

nance or r e s o l u t i o n  fix the date, denominations, maturities, rate or

rates of interest, r e d e m p t i o n  terms, r e g i s t r a t i o n  privileges, m a n n e r  of

execution, signatures required, purc h a s e  price, m a n n e r  of sale, a nd 

other r e q uirements for issuing bonds or notes u n d e r  this chapter. If an

official wh o s e  signature appears on the bonds or coupons ceases to b e  an

o fficial b e f o r e  deli v e r y  of the bonds, his sign a t u r e  is valid as if he
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rema i n e d  i n  o f f i c e  until delivery.

Sec. 29.47.420. I N T E R E S T  RATE. T he inte r e s t  r a t e  payable o n  a 

bo n d  or n o t e  i s s u e d  u n d e r  this chapter shall be d e t e r m i n e d  b y  the m u n i­

cipality a n d  is n ot subject to t h e  u s u r y  rat e  limitations of AS 45.- 

45.010.

Sec. 29.47.430. R E D E M P T I O N  B E F O R E  MATURITY. A  oon d  or n o t e  issued 

u n d e r  this chapter m a y  be mad e  subject to r e d e m p t i o n  b efore m a t u r i t y  as 

stated i n  the a u t h o r i z a t i o n  o r  i n  the b o n d  or note.

Sec. 29.47.440. B O R O U G H  INDEBTEDNESS. (a) A b o r o u g h  may in c u r

i ndebtedness

(1) o n  Yin areawide ba s i s  for area w i d e  functions; or

(2) o n  a n o n a r e a w i d e  basis for functions p e r f o r m e d  o n l y  in

t he borough a r e a  o u t side all cities; or

(3) o n  a s e r v i c e  are a  basis for functions p e r f o r m e d  only i n  a 

service area.

(b) Payment of deb t  principal a n d  inter e s t  as w e l l  as other costs 

shall be derived f r o m  t h e  are a  i n c u r r i n g  the debt u n d e r  (a)(2) or (a)(3) 

of this section, e xcept that the full f a i t h  a nd c r e d i t  of the entire 

borough m a y  be p l e dged to g u a r a n t e e  p a y ment o f  principal a n d  interest.

(c) If the b o n d e d  debt to be incurred b y  a b o r o u g h  is a n  areawide 

debt, the vote is areawide. If the full fa i t h  a n d  c redit of the e ntire 

borougji is p l e d g e d  for the p a y m e n t  of the debt of the borough are a  

outside all cities or o f  a s e r vice area, a n  a r e a w i d e  elec t i o n  is h e l d  

a n d  the p r o p o s i t i o n  m u s t  pass b o t h  areawide a n d  i n  the are a  that wi l l  

benefit f r o m  t he improvement. If the b onded i n d ebtedness to be i n c u r r e d  

is limited to the b o r o u g h  a r e a  outside all cities, the v o t e  is limited 

to voters o u t s i d e  all cities. If t he indebt e d n e s s  to be incu r r e d  is 

limited to a s e r vice area, the v o t e  is limited to voters i n  t he s e r vice 

area. Onl y  t he full fa i t h  a n d  c redit of the a r e a  v o t i n g  o n  t he i n d e b t e d­
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ne s s  is p l e d g e d  for the payment of the debt.

(d) The i n d ebtedness of a m u n i c i p a l i t y  r e c l a s s i f i e d  u n d e r  A S  29.- 

0 4.040 is not affec t e d  b y  reclassification. All p r o p e r t y  i n  a m u n i­

cipa l i t y  that is r e c l a s s i f i e d  remains subject to t a x a t i o n  to amortize 

b o n d e d  or o t h e r  i n debtedness a f fecting the m u n i c i p a l i t y  a n d  a u t h o r i z e d  

o n  the e f f e c t i v e  date of reclassification..

Sec. 29.47.450. SERVICE A R E A  DEBT. T h e  i n debtedness of a a e r v i c e  

area a c q u i r e d  un d e r  A S  29.47.440 remains t he indebtedness cr the a r e a  

that incur r e d  t h e  debt, n o t w i t h s t a n d i n g  a subsequent court d e t e r m i n a t i o n  

that the s e r v i c e  a r e a  was n o t  v a l idly formed u n d e r  law or: b y  v irtue of a 

defect i n  the proceedings creating the s e r vice area. All p r o p e r t y  i n  

the service a r e a  remains subject to t a x a t i o n  to p a y  t he b onded i n d e b t e d­

ness.

* Sec. 14. A S  29 is a m e nded b y  adding a new chapter to read:

CHAPTER 55. MUN I C I P A L  PROGRAMS.

Sec. 29.55.010. CREA T I O N  OF LOCAL H I S T O R I C A L  DIST R I C T  COMMISSIONS.

The g o v e r n i n g  body of a m u n i c i p a l i t y  m ay esta b l i s h  a local h i s t o r i c a l

district c o m m i s s i o n  o r  des i g n a t e  the p l a n n i n g  c o m m i s s i o n  or itself to 

serve as the h i s t o r i c a l  district commission.

Sec. 29.55.020. E S T A B L I S H M E N T  OF HIS T O R I C A L  DISTRICTS. (a) In 

a d d i t i o n  to existing municipal a u t h o r i t y  p r o v i d i n g  for the preservation, 

protection, a n d  m a i n t e n a n c e  of h i s t o r i c  sites, the local h i s t orical 

district commission, in c o n s u l t a t i o n  with the H i s t o r i c  Sites A d v i s o r y  

C o m m i t t e e  i n  the D e p a rtment of Natural Resources, m a y  e s t a b l i s h  a h i s­

torical district i n  the boundaries of the municipality.

(b) A  historical district shall be a r e a s o n a b l y  compact a r e a  of 

h i s t o r i c a l  s i g n i f i c a n c e  i n  wh i c h  two or more structures important in 

state or national history, a nd r e l ated b y  physical p r o x i m i t y  or h i s t o r i­

cal association, are located. For purposes of this section, "s t r u c t u r e s
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important in st a t e  or national h i s t o r y” means pro p e r t i e s  r e c o m m e n d e d  b y  

hi s t o r i c a l  district commis s i o n s  that are listed in t h e  N a t i o n a l  R e g i s t e r  

of H i s t o r i c  Places or a r e  c h a r a c t e r i s t i c  of the R u s s i a n - A m e r i c a n  p eriod 

before O c t o b e r  18, 1867, the e a r l y  t e r r i torial p e r i o d  b e f o r e  1930, o r  

ea r l y  N a t i v e  heritage, r e f l e c t i n g  t he indigenous c h a racteristics of 

Na t i v e  c u l ture in Alaska. On r e c o m m e n d a t i o n  of t h e  g o v e r n i n g  bod y  of a 

m u n i c i p a l i t y  a n d  the H i s t o r i c  Sites Advi s o r y  Committee, t he Dep a r t m e n t  

of N a t ural Resources m ay b y  r e g u l a t i o n  f o r m u l a t e  a d d itional c r i t e r i a  for 

the e s t a blishment of historical districts not i n c o n s i s t e n t  w i t h  this 

subsection.

(c) The e s t a b l i s h m e n t  of a historical district u n d e r  this s e c tion 

shall be c o n s i s t e n t  with any app l i c a b l e  c o m p r e h e n s i v e  pl a n  for t he 

municipality.

* Sec. 15. AS 29 is a m e n d e d  b y  a d d i n g  a n e w  c h a pter to read:

CHAPTER 60. ST A T E  PROGRAMS.

A R T I C L E  1. M U NICIPAL T A X  R E S O U R C E  EQUALIZATION.

Sec. 29.60.010. S T A T E  E Q U A L I Z A T I O N  OF T A X  R E S O U R C E S  FOR M U N I C I P A L  

SERVICES. (a) D uring eac h  fiscal yea r  t he d e p artment sh a l l  c o m p u t e  a n  

e q u a l i z a t i o n  e n t i t l e m e n t  for m u n i c i p a l  services p r o v i d e d  b y  a t axing 

unit.

(b) T he e q u a l i z a t i o n  entitl e m e n t  c o m p u t e d  for a t a x i n g  u n i t  is 

based o n  t h e  population, r e l a t i v e  a b i l i t y  to generate revenue, a n d  local 

tax b u r d e n  of the taxing u n i t  a n d  is de t e r m i n e d  b y  the a p p l i c a t i o n  of 

the formula

E n t i t l e m e n t  = P x  R 

where P =  population, a n d

R = m i l lage rat e  equivalent, d e t e r m i n e d  b y  d i v i d i n g  the s u m  of 

the locally g e nerated r e v e n u e  of the t a x i n g  uni t  b y  o n e - t e n t h  of o ne 

percent of the full and true v a l u e  of a s s e s s e d  p r o p e r t y  of the taxing
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u n i t  det e r m i n e d  u n d e r  A S  29.60.030(d); however, the p e r  c a p i t a  p r o p e r t y  

va l u e  use d  u n d e r  this sub s e c t i o n  m a y  n o t  be less t h a n  15 p e r c e n t  of t h e  

s t atewide average p er c a p i t a  full a nd true a s s e s s e d  p r o p e r t y  value.

(c) For purposes of this section, locally gen e r a t e d  r e v e n u e

(1) includes

(A) t he actual r e v e n u e  d e r ived from the levy a n d  c o l l e c­

tion  of local taxes in the t a x i n g  u n i t  for m u n i c i p a l  s e r v i c e s  

during the p r e c e d i n g  fiscal yea r  of the taxing unit;

(B) motor v e h i c l e  payments r e c e i v e d  b y  the m u n i c i p a l i t y  

d u r i n g  the p r e c e d i n g  fiscal yea r  u n d e r  A S  28.10.431;

(C) r e v e n u e  f r o m  fees, rentals, leases, penalties, 

licenses or p e r m i t s  r e c e i v e d  d uring the prec e d i n g  fiscal y e a r  b y  

the m u n i c i p a l i t y  for a function or service over w h i c h  it h a s  c o n­

trol , inc l u d i n g  reve n u e s  derived from pa r k s  a n d  r e c r e a t i o n  s e r­

vices, mass transit, o f f s t r e e t  parking, a n d  g a r bage a n d  s o l i d  waste 

disposal services;

(D) special a s s e s sments rece i v e d  d u ring the p r e c e d i n g  

fiscal year; and

(E) p a y m e n t s  r e c e i v e d  b y  a m u n i c i p a l i t y  fro m  a u t i l i t y  

that a r e  in place of taxes levied a nd c o l l e c t e d  b y  the m u n i c i p a l­

ity;

(2) excludes

(A) r e v e n u e  d e r ived fr o m  the levy a n d  c o l l e c t i o n  of 

mun i c i p a l  taxes a n d  a p p r o p r i a t e d  for the o p erating expenses a nd 

de b t  s e r v i c e  of utilities;

(B) r e v e n u e  from inte r e s t  earned o n  i n v e s t m e n t s  a n d  from 

the sale a n d  lease of land o r  equipment; and

(C) all other r e v enue from w h a t e v e r  s e r v i c e  derived. 

Sec. 29.60.020. D E T E R M I N A T I O N  OF POPULATION. For purp o s e s  of
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AS 2 9 . 6 0 . 0 1 0  - 29.60.080, t h e  p o p u l a t i o n  of a t a x i n g  u n i t  shall include 

p e r m a n e n t  r e s i d e n t s  a n d  m i l i t a r y  p ersonnel or employees of a m i l i t a r y  

r e s e r v a t i o n  located i n  t h e  t a xing unit. P o p u l a t i o n  sh a l l  also include 

all persons w o r k i n g  at i s o l a t e d  job sites i n  a t a x i n g  unit. The c o m m i s­

sio n e r  of com m u n i t y  a n d  regional affairs shall d e t e r m i n e  the n u m b e r  of 

p e r s o n s  w o r k i n g  at i s o l a t e d  sites fro m  i n f o r m a t i o n  supp l i e d  b y  employers 

w h i c h  shews the n u m b e r  of persons empl o y e d  o n  t he sites as of J u l y  1 of 

ea c h  year, n o t w i t h s t a n d i n g  t he place of p e r m a n e n t  r e s i d e n c e  of th o s e  

employees.

Sec. 29.60.030. D E T E R M I N A T I O N  OF M I L LAGE R A T E  EQUIVALENT. (a) 

T he de p a r t m e n t  m a y  r e q u i r e  a m u n i c i p a l i t y  to r e t u r n  a c ertification, 

signed b y  the muni c i p a l  t r e a s u r e r  or m a n a g e r  a n d  the mayor, that p r o­

vides a n  e s t i m a t e  of t h e  locally gene r a t e d  r e v e n u e  r e c e i v e d  b y  the 

m u n i c i p a l i t y  d u r i n g  t he p r e c e d i n g  fiscal year.

(b) By O c t o b e r  15 of eac h  year, the d e p a rtment shall make a n  

initial d e t e r m i n a t i o n  of the millage rat e  e q u i v a l e n t  of each t a x i n g  u n i t  

to be used for c o m p u t i n g  a n d  d i s tributing e q u a l i z a t i o n  e n t i t l e m e n t s  for 

the current fiscal y e a r  u n d e r  A S  2 9 .60.010 - 29.60.080. T h e  department 

shall base the i n i tial d e t e r m i n a t i o n  o n  the esti m a t e s  i n  the c e r t i f i c a­

t i o n  r e t u r n e d  b y  a m u n i c i p a l i t y  u n d e r  (a) of this section.

(c) As e a r l y  as possible, but n o t  later t h a n  D e c e m b e r  15 o f  each 

year, t he d e p a rtment shall make a final d e t e r m i n a t i o n  of t h e  m i l lage 

r a t e  e q u i valent of e a c h  t a x i n g  u n i t  to use to c o m p u t e  a n d  distribute 

e q u a l i z a t i o n  e n t i t l e m e n t s  u n d e r  AS 2 9 . 6 0 . 0 1 0  - 29.60.080. T h e  d e p a r t­

ment shall base t he d e t e r m i n a t i o n  on audits, f i nancial s t a t e m e n t s  a n d  

ot h e r  financial r e p o r t s  p r e p a r e d  and submitted b y  a m u n i c i p a l i t y .  T h e  

department sh a l l  adjust the locally generated r e v e n u e  r e p o r t e d  b y  a 

m u n i c i p a l i t y  to exclude t he municipal r e v e n u e  c l a i m e d  that does not 

q u a l i f y  for i n c l u s i o n  i n  or r e c o g n i t i o n  as locally g e n e r a t e d  r e v e n u e  for
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municipal purposes u n d e r  A S  29.60.010(c)(1). T h e  a d j u s t m e n t  shall be 

made b y  ded u c t i n g  f r o m  total r e v e n u e  claimed b y  the m u n i c i p a l i t y  the 

amount of the department's e s t i m a t e  of r e v e n u e  that is n o t  r e c o g n i z e d  

for muni c i p a l  purposes.

(d) The full a n d  true a s s e s s e d  prop e r t y  v a l u e  shall be det e r m i n e d  

b y  the department i n  the m anner provided for t he c o m p u t a t i o n  o f  s t a t e  

aid to e d u c a t i o n  u n d e r  A S  14.17.140. W h e n  t he d e t e r m i n a t i o n  of locally 

g e nerated r e v e n u e  includes r e v e n u e  of a u t i l i t y  r e c e i v e d  u n d e r  AS 29.- 

60.010(c)(1)(E), the full and tru e  asse s s e d  p r o p e r t y  v a l u e  shall include 

the c o m p u t e d  a s s e s s e d  value c ' the utility, d e t e r m i n e d  b y  dividing t h e  

amount of the pa'/ment in p l a c e  of taxes ma d e  b y  t he u t i l i t y  b y  the 

millage ra t e  that wo u l d  ap p l y  to the u t i l i t y  if the u t i l i t y  we r e  subject 

to levy a n d  c o l l e c t i o n  of taxes under AS 29.45.

(e) In a d d i t i o n  to the c o m p u t a t i o n  for m u n i c i p a l i t i e s  tha t  levy 

and collect a p r o p e r t y  tax, the department shall d e t e r m i n e  a n  est i m a t e d  

full a n d  true a s s e s s e d  p r o p e r t y  value u n d e r  (d) of this s e c t i o n  for

(1) each m u n i c i p a l i t y  that is a school district and that does 

not levy a n d  c o l l e c t  a property tax;

(2) each s e c o n d  class city w i t h  a p o p u l a t i o n  of 750 or m o r e  

persons; however, a c o m p u t a t i o n  is n o t  r e q u i r e d  u n d e r  this para g r a p h  

m o r e  o f t e n  th a n  on c e  d uring a p e r i o d  of three su c c e s s i v e  c a l e n d a r  years; 

and

(3) all ot h e r  s e cond class cities, b y  d e t e r m i n i n g  the average

per c apita full a n d  true a s s e s s e d  property value of all cities h a v i n g  a

p o p u l a t i o n  of less t h a n  750 persons i n  w h i c h  a n  a s s e s s m e n t  h as b e e n  

c o mpleted b y  a m u n i c i p a l i t y  or for which a d e t e r m i n a t i o n  is n ot made 

u n d e r  (1) or (2) of this subsection.

(f) T he department shall a n n u a l l y  c o m pute a sta t e w i d e  average p e r

c apita full a nd true a s s e s s e d  p r o p e r t y  value.
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Sec. 29.60.040. REPORTS. A p a y m e n t  of a n  e q u a l i z a t i o n  e n t i t lement 

m a y  not be made to a m u n i c i p a l i t y  u n d e r  AS 2 9.60.010 - 2 9 .60.080 u n t i l  

the m u n i c i p a l i t y  has s u b m i t t e d  its c e r t i f i c a t e  of est i m a t e d  r e v e n u e  and 

its f i nancial r e p o r t  t o  t h e  d e p a r t m e n t  for t he fiscal year p r e c e d i n g  the 

y e a r  f or w h i c h  the e q u a l i z a t i o n  entitl e m e n t  is sought, t o g e t h e r  w i t h  a 

budget for t he m u n i c i p a l i t y ' s  c u r r e n t  f i s c a l  year. The fina n c i a l  r eport 

shall include a l i s ting of general r e v e n u e  c o llected from taxes levied 

and assessed a n d  a n y  other r e v e n u e  that, in the o p i nion of t h e  m u nicipal 

officials, is eligible for i n c l u s i o n  i n  computations of the locally 

gen e r a t e d  r e v enue of the t a x i n g  unit.

Sec. 29.60.050. L I M I T A T I O N  O N  C O M P U T A T I O N  A N D  U S E  OF PAYMENTS.

(a) A n  e q u a l i z a t i o n  e n t i t l e m e n t  gen e r a t e d  b y  the t a x  levy of a t a x i n g  

u n i t  may be u s e d  o n l y  for a u t h o r i z e d  expenditures of th a t  t a x i n g  unit, 

but up to 15 p e r c e n t  o f  the p a y m e n t  of a n  e q u a l i z a t i o n  e n t i t l e m e n t  

g e nerated b y  areaw i d e  r e v e n u e  of a m u n i c i p a l i t y  m ay be used b y  the 

m u n i c i p a l i t y  for a r e a w i d e  or n o n a r e a w i d e  purposes at t he di s c r e t i o n  of 

its gov e r n i n g  body. This s u b s e c t i o n  applies to home rule a n d  general 

law municipalities.

(b) A n  e q u a l i z a t i o n  e ntitlement d e t ermined w i t h  r e f e r e n c e  to 

r e v enue other t h a n  r e v e n u e  o b t a i n e d  from the levy a n d  c o l l e c t i o n  of 

taxes may be u s e d  for area w i d e  or n o n a r e a w i d e  purposes, at the d i s c r e­

ti o n  of the g o v e r n i n g  body.

Sec. 29.60.060. T A X  E Q U A L I Z A T I O N  ACCOUNT. The tax e q u a l i z a t i o n  

account is established. M o n e y  to c a r r y  o u t  the provisions of A S  29.60.- 

0 10 - 2 9 . 6 0 . 0 8 0  shall be a l l o c a t e d  b y  the department to the account. 

T h e  amount a l located to the a c c o u n t  shall be fully di s t r i b u t e d  b y  t he 

department as paym e n t s  to m u n i c i p a l i t i e s  to f u l fill each share a u t h o­

rize d  u n d e r  A S  29.60.010. T h e  amount allocated to t he a c c o u n t  shall be 

d i s t r ibuted b y  the dep a r t m e n t  p ro ra t a  among eligible municipalities.
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J r i r

Sec. 29.60.070. ADMINISTRATION. (a) T he department m a y  adopt 

re g u l a t i o n s  n e c e s s a r y  t o  implement A S  2 9.60.010 - 29.60.080. The r e g u­

lations shall include, am o n g  o t h e r  provisions,

(1) procedures a n d  f i l i n g  dates for s u b m itting c e r t i f i c a t i o n  

a n d  financial reports;

(2) p r o cedures for o btaining i n f o r m a t i o n  r-'.quired to compute 

a n d  d etermine the m unicipality's millage r a t e  equivalent; and

(3) p r o cedures b y  which the d e p a rtment shall n o t i f y  a m u n i c i­

pa l i t y  in w r i t i n g  of t h e  reasons for a prop o s e d  d i sallowance or a d j u s t­

men t  of any f a c t o r  b e a r i n g  u p o n  the d e t e r m i n a t i o n  of the m u n i c i pality's 

e n t i t l e m e n t  a n d  b y  w h i c h  the m u n i c i p a l i t y  will be provided r e a s o n a b l e  

time i n  which to r e s p o n d  or to challenge the department's determination.

(b) The department shall make r e a s o n a b l e  efforts to advise a n d

a s s i s t  muni c i p a l i t i e s  i n  c o l l ecting i n f o r m a t i o n  a n d  c o m p l e t i n g  reports

n e c e s s a r y  for the d e t e rmination of entitl e m e n t s  u n d e r  A S  2 9 . 6 0 . 0 1 0  - 

29.60.080.

(c) T h e  department shall, b y  regulation, clas s i f y  for i n c l u s i o n  or

exc l u s i o n  as a com p o n e n t  of a m u n i c i pality's m i l lage -.‘ate equivalent

u n d e r  A S  29. 6 0 . 0 1 0  any tax r e v enue a p p r o p r i a t e d  for a utility n ot i n­

cluded in the de f i n i t i o n  set out in AS 29.60.080(4).

Sec. 29.60.080. DEFINITIONS. In AS 29. 6 0 . 0 1 0  - 29. 6 0 . 0 8 0

(1) "taxing u n i t "  means a m u n i c i p a l i t y  and

(A) in a borough or u n i f i e d  m u n i cipality, a s e r v i c e  area

or the e n t i r e  are a  outside cities;

(B) in a city, a differential tax zone;

(2) " u tility" means electric, water, sewer, gas heat, t e l e­

phone, or r e f u s e  a nd garbage c o l l e c t i o n  service.

A R T I C L E  2. S T A T E  AID FOR M I S C E L L A N E O U S  PURPOSES.

Sec. 29.60.100. REVENUE S H A RING PAYABLE. In a d d i t i o n  to the
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e q u a l i z a t i o n  e n t itlements paid u n d e r  AS 2 9 . 6 0 . 0 1 0  - 29.60.080, d u r i n g

ea c h  f i scal year tne d e p artment shall p a y  aid

(1) to a m u n i c i p a l i t y  or other eligible r e c i p i e n t  that h a s  

the power to p r o vide the services des c r i b e d  in A S  2 9 .60.030 - 29.60.070 

a nd e x ercises the p o w e r  i n  the m a n n e r  requ i r e d  b y  A S  29. 6 0 . 1 0 0  - 29.60.- 

180;

(2) to a n  u n i n c o r p o r a t e d  c o mnunity u n d e r  AS 29.60.140.

Sec. 29.60.110. STATE AID T O  M U N I C I P A L I T I E S  FOR ROADS. (a) T he

department shall pay to a m u n i c i p a l i t y  that has p o w e r  to provide for 

r o a d  ma i n t e n a n c e  a n d  exercises that power, $2,500 a mile for ea c h  mile 

of road, street, or h i g hway m a i n t a i n e d  b y  the munic i p a l i t y ,  e xcluding

(1) the official state h i g h w a y  system, (2) roads, streets, or h i g h w a y s  

not dedi c a t e d  to p u blic use, (3) roads, streets, or h i g h w a y s  m a i n tained 

u n d e r  the local s e r vice r o a a  p r o g r a m  (AS 19.30.111 - 19.30.251), a nd (4) 

alleyways, in acc o r d a n c e  w i t h  regulations adopted b y  the D e p a rtment of 

T r a n s p o r t a t i o n  a n d  Public Facilities. A p a y ment m a y  n o t  be made u n d e r

this s u b s e c t i o n  for m a i n t e n a n c e  of a road that is n ot used b y  automotive

e q u i p m e n t .

(b) A f r o z e n  w a t e r w a y  and a c o n n e c t i o n  from a n  i n habited ar e a  to a 

w a t e r w a y  that m a y  be s a f e l y  used for public t r a n s p o r t a t i o n  b y  a u t omotive 

equipment a n d  is so used d uring a p o r t i o n  of a year is eligible for a 

p a y ment of $1,500 per mile if the w a t e r w a y  a n d  c o n n e c t i o n  a r e  m a i n t a i n e d  

d uring the p e r i o d  of u s e  b y  a m u n i c i p a l i t y  or c o m b i n a t i o n  of m u n i c i p a l i­

ties. The department, after c o n s u l t a t i o n  wit h  t h e  D e p a r t m e n t  of T r a n s­

po r t a t i o n  a nd Public Facilities, shall d e t e r m i n e  w h i c h  w a t e r w a y s  and 

connec t i o n s  qualify and, where t he waterways or co n n e c t i o n s  lie o u t s i d e  

the c o rporate limits of a municipality, w h i c h  m u n i c i p a l i t i e s  shall 

r e c eive the payments u n d e r  this subsection, u n l e s s  t h e  municipalities 

i nvolved h a v e  agreed i n  w r i t i n g  to a p a r t i c u l a r  distribution.
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Sec. 29.60.120. ST A T E  A I D  T O  M U N I C I P A L I T I E S  A N D  O T H E R  E L I G I B L E  

R E C I P I E N T S  FOR H E A L T H  FAC I L I T I E S  AND HOSPITALS. (a) T h e  d e p a rtment 

shal 1 pay

(1) to a m u n i c i p a l i t y  that has the p o w e r  to p r o v i d e  hospital 

facilities a n d  services a n d  t h a t  exercises tha t  power, $1,000 per bed 

for each b e d  a c t u a l l y  u s e d  for patient care, limited to the n u m b e r  of 

beds p r o v i d e d  for i n  the c o n s t r u c t i o n  d e s i g n  of the h o spital, or 

$250,000 a hospital for those hospitals w i t h  10 or m o r e  beds, o r  $ 5 0 ,000

a h o s p i t a l  for those h o s p i t a l s  wit h  less t h a n  10 beds, as t h e  m u n i c i p a l -
*

ity may elect; m o n e y  rece i v e d  u n d e r  this p a r a g r a p h  m a y  be us e d  only for 

h o s p i t a l s  and shall be a p p o r t i o n e d  among ivaalifying h o s p i t a l s  as the 

m u n i c i p a l i t y  determine! ;

(2) o n  the ba s i s  set out in (1) of this s u b s e c t i o n  to a 

m u n i c i p a l i t y  for a n o n p r o f i t  h o s p i t a l  not operated b y  a m u n i c i p a l i t y  if 

the m u n i c i p a l i t y  f i r s t  certifies to the d e p a rtment that the n o n p r o f i t  

h o s p i t a l  is i n  c o m p l i a n c e  wit h  all standards for h o s p i t a l s  that h a v e  

b e e n  adopted b y  the m u n i c i p a l i t y ;  mo n e y  m a y  n o t  be paid o n  behalf of a 

n o n p r o f i t  h o s p i t a l  w i t h o u t  this certification; paym e n t s  to the m u n i c i­

pality shall be t r a n s f e r r e d  to t he n o n p r o f i t  hospital i n  a c c o r d a n c e  w i t h  

the basis b y  w h i c h  t h e  payment was g e nerated b y  the h o spital, a n d  shall 

be a p p lied to t h e  annual cost of o p e r a t i o n  a n d  m a i n t e n a n c e  of the h o s­

pital or for t h e  p r o v i s i o n  of h e a l t h  care s e r v i c e  at t he h o s p i t a l  as the 

directors of t he hospital determine;

(3) to a m u n i c i p a l i t y  in w h i c h  a h e a l t h  faci l i t y  is operated, 

$'',000 per bed for ea c h  b ed a c t u a l l y  used for p a t ient care, limited to 

the n u m b e r  of beds p r o v i d e d  for i n  the c o n s t r u c t i o n  d e s i g n  of t he h e a l t h  

facility, or $ 8,000 per h e a l t h  f a c i l i t y  as the m u n i c i p a l i t y  determines.

(b) A  hospital may not receive payment u n d e r  b o t h  (a)(1) a n d

(a)(2) of this section.
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(c) M o n e y  r e c e i v e d  b y  a munic i p a l i t y  u n d e r  (a)(3) of this s e c t i o n  

shall be used for expenses of h e a l t h  services or o p e r a t i o n  a n d  m a i n­

tena n c e  of h e a l t h  facilities as the m u n i c i p a l i t y  d e t  m i n e s .

(d) Before mo n e y  m a y  be fistributed u n d e r  this section, the c o m­

mi s s i o n e r  of h e a l t h  a n d  social services shall c e r t i f y  to t h e  c o m m i s­

sioner of c o m m u n i t y  a n d  regional affairs that a n y  a c c u m u l a t i o n  of assets 

b y  n o n p r o f i t  corporations or other recipients u n d e r  thi s  s e c t i o n  is 

d e dicated i r r e v o c a b l y  to a public purpose.

(e) Subsections (a) and (c) of this s e c tion a p p l y  to home rule a nd 

general law m u n i c i p a l i t i e s .

Sec. 29.60.130. STATE A I D  T O  V O L U N T E E R  FI R E  D E P A R T M E N T S  N O T  IN 

O R G A N I Z E D  MUNICIPALITY. (a) The department sh a l l  p ay t o  a v o l u n t e e r  

fire department reg i s t e r e d  w i t h  the state fi r e  marshal a n d  s e r v i n g  an 

a r e a  not in a n  o r g a n i z e d  m u n i c i p a l i t y  a sum for p r o t e c t i o n  purposes 

equal to $10 p e r  c a p i t a  for the p o p u l a t i o n  s e r v e d  b y  t h e  fire d e p a r t­

ment, as det e r m i n e d  b y  the state fire marshal. For purposes of this 

subsection,, p o p u l a t i o n  shall include p ermanent r e s i d e n t s  and m i l i t a r y  

p e rsonnel or employees of a m i l i t a r y  r e s e r v a t i o n  s e r v e d  b y  the fir e  

department. P o p u l a t i o n  shall also include all persons w o r k i n g  at 

isol a t e d  job sites s e r v e d  b y  t he fire department. T he s t a t e  fi r e  marshal 

shall d e t e r m i n e  the n u m b e r  of persons w o r k i n g  at i s o l a t e d  sites from 

i n f o r m a t i o n  supplied b y  employers which shows the n u m b e r  of persons 

e mployed o n  t he sites as of J u l y  1 of each year, n o t w i t h s t a n d i n g  the 

place of p ermanent r e s i d e n c e  of those employees.

(b) A grant shall be made u n d e r  (a) of this s e c t i o n  to f a c i l i t a t e  

the o r g a n i z a t i o n  of a v o l u n t e e r  fire department i n  a n  a r e a  n o t  i n  a n  

o r g a n i z e d  municipality, u p o n  a p p l i c a t i o n  of the p r o p o s e d  fire p r o t e c t i o n  

group to the state fire marshal and upon approval of a p p l i c a t i o n s  a c c o r d­

ing to standards of o r g a n i z a t i o n  a nd service p r e s c r i b e d  b y  regulations
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a d o pted b y  t h e  s t a t e  fi r e  mars h a l .

Sec. 29.60.140. S T A T E  A I D  T O  U N I N C O R P O R A T E D  COMMUNITIES. (a) T h e  

De p artment of C o m m u n i t y  a n d  R e g i o n a l  Affairs shall p a y  a n  e n t i t l e m e n t  of 

$ 2 5 ,000 each fiscal y e a r  to each u n i n c o r p o r a t e d  community. T h e  D e p a r t­

ment of C o m m u n i t y  a n d  R e g i o n a l  Affairs with a dvice f r o m  t h e  D e p artment 

of L a w  shall d e t e r m i n e  w h e t h e r  th e r e  is i n  each u n i n c o r p o r a t e d  c o mmunity 

a n  i n c o r p o r a t e d  n o n p r o f i t  e n t i t y  or a N a t i v e  v i l l a g e  c o u n c i l  tha t  will 

agree to r e c e i v e  a n d  s p e n d  the entitlement. If t h e r e  is m o r e  t h a n  one 

qualified e n t i t y  i n  a n  u n i n c o r p o r a t e d  community, t h e  D e p a r t m e n t  of 

C o mmunity a n d  R e g i o n a l  Affairs shall p ay the m o n e y  u n d e r  the entitlement 

t o  the e n t i t y  t h a t  t he d e p a r t m e n t  finds most qual i f i e d  to r e c e i v e  a n d  

sp e n d  t he money. T h e  D e p a r t m e n t  of C o m m u n i t y  a n d  Regi o n a l  Affairs may 

n o t  p a y  m o n e y  u n d e r  a n  e n t i t l e m e n t  to a N a t i v e  v i l l a g e  council unless 

t he council w a i v e s  i m m u n i t y  from suit f or contract claims a r i s i n g  out of 

activities of t h e  c o u n c i l  r e l a t e d  to the e n t i t l e m e n t .  A  w a iver of 

immunity from su i t  u n d e r  this s u b s e c t i o n  m u s t  be o n  a for m  p r o v i d e d  b y  

the D e p artment o f  Law. N e i t h e r  this s u b section n o r  a n y  a c t i o n  t a k e n  

u n d e r  it enlar g e s  or dim i n i s h e s  the governmental a u t h o r i t y  or j u r i s d i c­

tion  of a N a t i v e  v i l l a g e  council. If there is n o  q u a l i f i e d  i n c o r p o r a t e d  

no n p r o f i t  e n t i t y  or N a t i v e  v i l l a g e  council i n  a n  u n i n c o r p o r a t e d  comm u n i t y  

that is w i l l i n g  to r e c e i v e  mo n e y  u n d e r  a n  e n titlement, the e n t i t l e m e n t  

for that u n i n c o r p o r a t e d  c o m m u n i t y  may not be paid.

(b) In this s e c t i o n  " u n i n c o r p o r a t e d  c o m m u n i t y "  means a place i n  

th e  u n o r g a n i z e d  b o r o u g h  that is n o t  incorp o r a t e d  as a city a n d  i n  w h i c h  

25 or more p e r s o n s  r e s i d e  as a social unit.

Sec. 29.60.160. A R E A  C O S T - O F - L I V I N G  DIFFERENTIAL. (a) Payments 

to a m u n i c i p a l i t y  or ot h e r  eligible reci p i e n t  u n d e r  A S  2 9 . 6 0 . 1 1 0  - 

2 9.60.120 s h a l l  r e f l e c t  a r e a  c o s t - o f - l i v i n g  differentials. Payments 

shall be b a s e d  o n  the sum of per capita, per mile a n d  per b e d  or f acil-
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ity grants due each m u n i c i p a l i t y  or other recipient m u l t i p l i e d  b y  the 

a ppropriate a r e a  c o s t - o f - l i v i n g  differential. The a r e a  c o s t - o f - l i v i n g  

differential f o r  each reci p i e n t  shall be determined a n n u a l l y  b y  e l e c t i o n  

district u n d e r  the provisions of A S  39.27.030. A p p l i c a t i o n  of the a r e a  

c o s t - o f - l i v i n g  d i f ferential may not result in d i s t r i b u t i o n  of a n  amount 

less t h a n  the amount of the p a y ment determined without r e f e r e n c e  to 

a p p l i c a t i o n  of this section.

(b) The e l e c t i o n  dist r i c t s  us e d  to e s t a b l i s h  are a  c o s t - o f - l i v i n g  

differentials u n d e r  (a) of this s e c tion are those d e s i g n a t e d  b y  the 

p r o c l a m a t i o n  of r e a p p o r t i o n m e n t  and r e d i stricting of D e c e m b e r  7, 1961, 

and reta i n e d  for the h o u s e  of representatives b y  p r o c l a m a t i o n  of t h e  

governor Sept e m b e r  3, 1965.

Sec. 29.60.170. M I S C E L L A N E O U S  SERVICES ACCOUNT. T h e  m i s c e l l a n e o u s  

services a c c o u n t  is established. M o n e y  to ca r r y  out the p r o v isions of 

AS  29.60.100 - 2 9 . 6 0 . 1 8 0  shall be allocated b y  the d e p a r t m e n t  to the 

account in a c c o r d a n c e  w i t h  AS 29.60.280. If amounts i n  the a c c ount are 

insufficient to pay each m unicipality's or other r e c i p ient's share 

authorized u n d e r  AS 29.6 0 . 1 0 0  - 29.60.180, the amounts that a r e  a v a i l­

able shall be d i s t r i b u t e d  pro r a t a  among eligible m u n i c i p a l i t i e s  a nd 

other recipients.

Sec. 29.60.180. REGULATIONS. The department shall adopt r e g u l a­

tions n e c e s s a r y  to c a r r y  out t he purposes of AS 29.60.100 - 29.60.180. 

T he regulations shall include m i n i m u m  standards r e q u i r e d  to q u a l i f y  a 

m u n i c i p a l i t y  or ot h e r  r e c i p i e n t  for payments for e a c h  service. The 

department may r e q u i r e  a m u n i c i p a l i t y  or other r ecipient to s u b m i t  a 

perfor m a n c e  r e p o r t  a d e q u a t e  to demonstrate to the d e p artment that a 

se r vice for w h i c h  p a y m e n t  is r e quested un d e r  A S  29. 6 0 . 1 0 0  - 29.6 0 . 1 8 0  

was per f o r m e d  b y  the m u n i c i p a l i t y  or other reci p i e n t  a u d  meets m i n i m u m  

standards of s e r v i c e  p r e s c r i b e d  b y  regulation.
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A R T I C L E  3. ST A T E  A ID F OR HOSPITAL A ND 

H E A L T H  F A C I L I T Y  CONSTRUCTION.

Sec. 29.60.230. STATE A I D  FOR HOSPITAL A N D  H E A L T H  FACI L I T Y  C O N­

STRUCTION. (a) If c o n s t r u c t i o n  of a h o s p i t a l  b e g a n  a f t e r  J a n u a r y  1,

1968, or i f  c o n s t r u c t i o n  of a h e a l t h  facility b e g a n  a f t e r  J a n u a r y  1,

1980, a n d  b e f o r e  J u l y  1, 1980, a n d  state m a t c h i n g  aid for c o n s t r u c t i o n  

approved for p a y ment to a m u n i c i p a l i t y  or other hospital or h e a l t h  

f a c i l i t y  sponsor c o n s t itutes less th a n  25 percent of t he to t a l  project 

cost, t he d e p a rtment shall p a y  to the m u n i c i p a l i t y  or ot h e r  hospital or 

h e a l t h  f a c i l i t y  s p o n s o r  e a c h  fiscal year $2,500 a bed for t he m a x i m u m  

n umber of beds p r o v i d e d  for in the c o n s t r u c t i o n  d e s i g n  of the hospital 

or h e a l t h  f a c i l i t y  or five percent of the total project cost, whi c h e v e r  

is greater. State aid p r o v i d e d  f or in this s e c t i o n  shall cont i n u e  until 

the m u n i c i p a l i t y  or o t h e r  h o s p i t a l  or h e a l t h  faci l i t y  s p o nsor has r e ­

ceived a n  a mount that, comb i n e d  w i t h  state m a t c h i n g  m o n e y  f or c o n s t r u c­

tio n  of the h o s p i t a l  or h e a l t h  facility, equals 25 percent of the to t a l  

project cost. Money r e c e i v e d  for c o n s t r u c t i o n  m ay not be u s e d  for any 

other purpose.

(b) In this s e c t i o n  "total project cost" means

(1) costs d i r e c t l y  r e l a t e d  to the project; a n d

(2) the total of all costs of financing and c a r r y i n g  out the 

project, i n c l u d i n g  but n o t  limited to,

(A) the costs of all n e cessary studies, surveys, plans 

a n d  specifications, architectural, e ngineering or ot h e r  special 

services, a c q u i s i t i o n  of real property, site p r e p a r a t i o n  a nd 

development, purchase, construction, r e c o n s t r u c t i o n  a n d  improvement 

of real property, a n d  the a c q u i s i t i o n  of m a c h i n e r y  a nd e q uipment as 

m a y  be n e c e s s a r y  i n  c o n n e c t i o n  wi t h  the project;

(B) a n  allocable p o r t i o n  of the a d m L h i s t r a t i v e  and
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ope r a t i n g  expenses of the m u n i c i p a l i t y  or other hospital o r  h e a l t h  

f a c i l i t y  sponsor;

(C) t he c o s t  of f i nancing the project, i n c l u d i n g  i n t e r­

est o n  bonds i s s u e d  to f i n a n c e  t he project; and

(D) t he c o s t  of other items, inc l u d i n g  any i n d e m n i t y  and 

surety bonds a n d  premiums o n  insurance, legal fees, fees a n d  e x­

penses of trustees, depositaries, financial advisors, a n d  p a y i n g  

agents for the bonds i ssued as the i ssuer con s i d e r s  nec e s s a r y .

(c) This s e c t i o n  a p p lies to home rule and general law m u n i c i p a l i­

ties.

Sec. 29.60.240. H O S P I T A L  A N D  H E A L T H  FACILITY C O N S T R U C T I O N  A S S I S­

TANC E  ACCOUNT. The h o s p i t a l  a n d  h e a l t h  f a c i l i t y  c o n s t r u c t i o n  a s s i s t a n c e  

account is established. Mo n e y  to carry out the p r o v isions of AS 29.- 

60.230 - 29.60.240 sh a l l  be a l located b y  t he department to t he a c c o u n t  

in a c c o r d a n c e  w i t h  A S  29.60.280. If amounts in the a c c ount are i n s u f f i­

cient to pay ea c h  r e c i p i e n t ' s  share authorized u n d e r  A S  2 9 . 6 0 . 2 3 0  - 

29.60.240, the amounts that are available shall be d i s t r i b u t e d  pro r a t a  

among eligible recipients.

A R T I C L E  4. A D M I N I S T R A T I O N  OF STATE A ID PROGRAMS.

Sec. 29.60.280. A L L O C A T I O N  AND DISTRIBUTION. (a) E a c h  year, the 

department shall a l l o c a t e  mo n e y  approp r i a t e d  to the a c c o u n t s  e s t a b lished 

in A S  29.60.060, 29.60.170, and 29.60.240 i n  the amounts d e t e r m i n e d  b y  

the legislature.

(b) M o n e y  in the mi scellaneous services account e s t a b l i s h e d  in 

AS 29. 6 0 . 1 7 0  that exceeds the amount r e q u i r e d  to fully fund d i s t r i b u­

tions aut h o r i z e d  b y  A S  29.6 0 . 1 0 0  - 2 9 .60.180 shall be r e a l l o c a t e d  to the 

tax equal i z a t i o n  a c c ount e s t a b l i s h e d  in A S  29.60.060 a n d  d i s t r i b u t e d  

a cc o r d i n g  to t h e  provisions of A S  29.60.010 - 29.60.080.

(c) M o n e y  in t h e  h o s p i t a l  a n d  h e a l t h  f a c i l i t y  c o n s t r u c t i o n  a s s i s -

in—
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tance account e s t a b lished i n  A S  2 9 .60.240 that exceeds the a mount r e­

quired to fully fund distributions a u t horized b y  AS 29. 6 0 . 2 3 0  - 29.60.-

240 shall be re a l l o c a t e d  to the tax e q u a l i z a t i o n  account e s t a b l i s h e d  in

AS 29.60.060 a n d  d i s t r i b u t e d  a c c o r d i n g  to the provisions o f  A S  2 9 . 60.- 

010 - 29.60.080.

Sec. 29.60.290. Q U A L I F I C A T I O N  FOR M I N I M U M  PAYMENT. (a) A  m u n i c i­

pal i t y  qualifying for a n  en t i t l e m e n t  u n d e r  AS 2 9 .60.010 - 2 9 . 6 0 . 0 8 0  o r  

2 9.60.100 - 29. 6 0 . 1 8 0  shall receive a m i n i m u m  p a y ment of $ 2 5 , 0 0 0  plus a n  

a r e a  c o s t - o f-living differential for jach fiscal year if

(1) the m u n i c i p a l i t y  has conducted a r e g u l a r  e l e c t i o n  d u r i n g  

the f iscal year p r eceding the year for which p a y ment of a n  e n t i t l e m e n t  

is authorized b y  AS 2 9 .60.010 - 2 9.60.080 or 29. 6 0 . 1 0 0  - 2 9 . 6 0 . 1 8 0  a nd 

h a s  r e p o r t e d  the results of the election to the commissionerj

(2) r e g u l a r  meetings of the gove r n i n g  b o d y  a r e  h e l d  i n  the

mu n i c i p a l i t y  d u r i n g  the fiscal year preceding the year for w h i c h  p a y ment

of a n  entitlement is aut h o r i z e d  b y  AS 2 9 .60.010 - 2 9 . 6 0 . 0 8 0  or 29.60.- 

100 - 29.60.180 a n d  a r e c o r d  of the proceedings is maintained;

(3) a m u nicipal b u d g e t  h as b e e n  adopted for the fiscal y e a r  

du r i n g  w h i c h  p a y ment of a n  e n t i t l e m e n t  i s 'authorized b y  A S  2 9 . 6 0 . 0 1 0  - 

29 .60.080 or 29. 6 0 . 1 0 0  - 29. 6 0 . 1 8 0  and a n  au d i t  or financial sta t e m e n t  

for the preceding f iscal year h as b e e n  prepared a nd f u rnished to t h e  

department in acc o r d a n c e  w i t h  AS 29.20.640(a); and

(4) local o r d i n a n c e s  adopted b y  the m u n i c i p a l i t y  h a v e  b e e n  

codified i n  a c c o r d a n c e  w i t h  AS 29.25.050.

(b) The area c o s t - o f - l i v i n g  differential p a y a b l e  to e a c h  m u n i c i­

pali t y  u n d e r  this s e c t i o n  shall be determined a n n u a l l y  b y  e l e c t i o n  

district un d e r  the provisions of AS 39.27.030. Except as p r o v i d e d  i n  

AS 29.60.300, a p p l i c a t i o n  of the are a  c o s t - o f-living d i fferential m ay 

n ot r esult in a payment that is less t h a n  t he m i n i m u m  p a y m e n t  d e t e r m i n e d
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u n d e r  (a) of this section. For purpo s e s  of this subsection, the e l e c­

tion  districts u s e d  a i a  t h o s e  d e s i g n a t e d  b y  t he p r o c l a m a t i o n  of r e a p p o r­

tionment a n d  r e d i s t r i c t i n g  of D e c e m b e r  7, 1961, a n d  r e t a i n e d  for the 

ho u s e  of r e p r e s e n t a t i v e s  b y  p r o c l a m a t i o n  of the g o v e r n o r  S e p t e m b e r  3, 

1965.

(c) T h e  d e p a rtment shall pay to each m u n i c i p a l i t y  eligible to 

r e c eive a m i n i m u m  p a y ment u n d e r  this s e c t i o n  a n  amount equal to t h e  

dif f e r e n c e  b e t w e e n  t he m i n i m u m  p a y ment determined u n d e r  (a) a n d  (b) of 

this s e c t i o n  and the s um of t he amounts payable for t h e  same f i s c a l  year 

u n d e r  A S  2 9.60.010 - 2 9 . 6 0 . 0 8 0  a n d  2 9 .60.100 - 29.60.180.

(d) A  p a y ment u n d e r  this s e c t i o n  m a y  be prora t e d  a n d  r e d u c e d  u n d e r  

A S  29.60.300.

(e) Payments u n d e r  this s e c t i o n  shall be mad e  fr o m  t he mo n e y  

allocated to the t a x  e q u a l i z a t i o n  account e s t a b l i s h e d  i n  A S  29.60.060.

Sec. 29.60.300. P R O R A T I O N  OF PAYMENTS. (a) Payme n t s  u n d e r  A S  29.- 

60.290 a n d  2 9 .60.010 - 2 9 . 6 0 . 1 8 0  shall equal the amount a l l o c a t e d  to t h e  

tax e q u a l i z a t i o n  a c c ount (AS 29.60.060), a d j u s t e d  i n  a c c o r d a n c e  w i t h  

A S  29.60.280.

(b) Ad j u s t m e n t s  of p a y m e n t s  shall be det e r m i n e d  b y  p r o r a t i n g  

amounts payable u n d e r  A S  2 9 . 6 0 . 2 9 0  a nd amounts p a y a b l e  u n d e r  A S  29.-

60.010 - 29.6 0 . 1 8 0  b y  a f a c t o r  that, w h e n  applied, r e d u c e s  all p a y m e n t s  

i n  equal p r o p o r t i o n  so tha t  p a y m e n t  u n d e r  A S  29. 6 0 . 2 9 0  a n d  p a y m e n t s  

u n d e r  AS 2 9 .60.010 - 2 9 . 6 0 . 1 8 0  equal the amount a l l o c a t e d  t o  the tax 

equali z a t i o n  account e s t a b l i s h e d  i n  AS 29.60.060.

A R T I C L E  5. M U N I C I P A L  ASSISTANCE.

Sec. 29.60.350. M U N I C I P A L  A S S I S T A N C E  FUND. (a) T h e r e  is e s t a b­

lished in t h e  d e p artment the muni c i p a l  a s s i s t a n c e  fund. The le g i s l a t u r e  

m a y  ap p r o p r i a t e  to the m u n i c i p a l  a s s i s t a n c e  fund d u r i n g  e a c h  f iscal year 

a n  amount equal to or g r e a t e r  t h a n  10 p e r cent of t he income tax r e v e n u e
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i

r e c e i v e d  b y  the state u n d e r  A S  43.20.011(e) a nd A S  4 3 .11 f o r  t h e  previous 

f i scal year.

(b) The d e p a rtment sh a l l  d i s t r i b u t e  mo n e y  from t he municipal 

ass i s t a n c e  fund to e a c h  m u n i c i p a l i t y  o n  a n  annual basis as p r o v i d e d  i n  

AS 2 9 .60.360 and 29.60.370. A  m u n i c i p a l i t y  m a y  not r e c eive p a y ment 

until it submits to t h e  d e p a r t m e n t  a r e s o l u t i o n  appr o v e d  b y  the g o v e r n­

ing b o d y  of the m u n i c i p a l i t y  tha t  requ e s t s  the money. D i s t r i b u t i o n  of 

mo n e y  from the mun i c i p a l  a s s i s t a n c e  fund to a m u n i c i p a l i t y  w i t h  a f iscal 

yea r  b e g i n n i n g  o n  J a n uary 1 shall be made o n  February 1 of the state 

fiscal year for w h i c h  t he a p p r o p r i a t i o n  to the fund is made. D i s t r i b u­

tion  of money from t he muni c i p a l  a s s i s t a n c e  fu n d  to all o t h e r  m u n i­

cipalities shall be made o n  June 1 o f  the state f iscal year for idtich 

the a p p r o p r i a t i o n  to t h e  f u n d  is made. A m u n i c i p a l i t y  that incorp o r a t e s  

after December 31 of a s t a t e  f i s c a l  year is n o t  eligible for a d i s t r i b u­

tion un d e r  this s e c t i o n  until the fol l o w i n g  state fiscal year.

Sec. 29.60.360. BA S E  A M O U N T  OF ASSISTANCE. (a) The base annunt 

to be d i s t r ibuted from the mun i c i p a l  a s s i s t a n c e  f u n d  t o  each m u n i c i­

pal i t y  for the fiscal year sh a l l  be t h e  amount r e c e i v e d  b y  the m u n i c i­

pality during fiscal y e a r  1978 u n d e r  A S  43.70.080. A  city incorp o r a t e d  

w i t h i n  a b o r ough af t e r  June 30, 1977, shall r e c e i v e  ns a bas e  amount a 

share of the amount d i s t r i b u t e d  to t h e  b o r ough i n  w h i c h  it is located 

based o n  the r a t i o  of p o p u l a t i o n  i n  the c i t y  to the total p o p u l a t i o n  i n  

the borough. A city i n c o r p o r a t e d  o u t side a b o r ough af t e r  J u n e  30, 1977, 

shall r e c eive as a base amount t h e  amount r e c e i v e d  b y  the c i t y  i n  t he 

state m o s t  c l o s e l y  a p p r o x i m a t i n g  it i n  p o p u l a t i o n  at t he time of its 

incorporation. A  b o r ough i n c o r p o r a t e d  after June 30, 1977, shall r e c e i v e  

as a b a s e  amount the amount r e c e i v e d  b y  the borough i n  the st a t e  m o s t

c l o sely appro x i m a t i n g  it i n  p o p u l a t i o n  at the t i m e  of its i ncorporation.

(b) If the amount a p p r o p r i a t e d  t o  the municipal a s s i s t a n c e  fun d  b y
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t he le g i s l a t u r e  d u r i n g  a fiscal y e a r  is i n sufficient f or d i s t r i b u t i o n  of 

the full bas e  amount to e a c h  m u n i c i p a l i t y ,  the d e p artment sh a l l  prorate

the amount a v ailable for d i s t r i b u t i o n  o n  the b a s i s  oi a m o u n t s  r e c e i v e d

d u r i n g  the f i scal year 1978 u n d e r  A S  43.70.08C,.

Sec. 29.60.370. I N C R E A S E D  ASSISTANCE. (a) If t he amount i n  the 

m u n i c i p a l  a s s i s t a n c e  fund at t he t i m e  o f  d i s t r i b u t i o n  exceeds t he ba s e  

amount to be di s t r i b u t e d  u n d e r  AS 29.60.360, the excess a m ount shall be 

di s t r i b u t e d  to e a c h  m u n i c i p a l i t y  o n  t he basis of population. P o p u l a t i o n  

for the p u r p o s e  of this s e c t i o n  shall be as certified b y  t he c o m m i s­

sion e r  of c o m m u n i t y  a n d  r e g i o n a l  affairs. In de t e r m i n i n g  the p o p u l a t i o n  

of a borough, the p o p u l a t i o n  of all cities in the b o r o u g h  sh a l l  be 

dedu c t e d  from the total p o p u l a t i o n  of t h e  borough.

(b) T he intent of (a) of this s e c t i o n  is that a m u n i c i p a l i t y  that

levies prope r t y  taxes r e d u c e  t h o s e  levies in r e a s o n a b l e  p r o p o r t i o n  to 

t h e  amount of i n creased state aid r e c e i v e d  b y  the m u n i c i p a l i t y .  T he 

g o v e r n i n g  bo d y  of e a c h  m u n i c i p a l i t y  shall furnish a n o t i c e  wi t h  e a c h  t ax 

s t atement des c r i b i n g  its u s e  of this inc r e a s e d  state aid.

A R T I C L E  15. G E N E R A L  PROVISIONS.

Sec. 29.60.800. DEFINITIONS. In this chapter

(1) " h e a l t h  f a c i l i t y "

(A) means a f a c i l i t y  is licensed, w h e n  required, b y  thn 

state u n d e r  A S  18.20.010 - 18.20.130 a n d  that is owned or o p e r a t e d  

or b o t h  b y  a m u n i c i p a l i t y  or b y  a n o n p r o f i t  c o r p o r a t i o n  or other 

n o n p r o f i t  sponsor;

(B) incl u d e s  a p u b l i c  h e a l t h  center, m a t e r n i t y  home, 

c o m m u n i t y  mental h e a l t h  center, f a c i l i t y  for the m e n t a l l y  o r  

p h y s i c a l l y  h a n d i c a p p e d ,  n u r s i n g  home, or conval e s c e n t  center;

(C) excludes a f a c i l i t y  operated o r  w h o l l y  supp o r t e d  b y  

the state or the federal government;
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(2) "hospital" means a licensed hospital d e t e r m i n e d  b y  vhe 

Dep a r t m e n t  of H e a l t h  a n d  S ocial Services to be a general h o s p i t a l ;  the 

te r m  excludes a facility o p e r a t e d  or w h o l l y  supported b y  t h e  s t a t e  or 

the federal government.

Sec. 16. A S  29 is a m e nded b y  a d d i n g  a new chapter to read:

C H A PTER 65. G E N ERAL GRANT LAND.

Sec. 29.65.010. D E T E R M I N A T I O N  OF E N T I T L E M E N T  OF B O R O U G H S  A N D

U N I F I E D  MUNICIPALITIES. T h e  general grant land e n t i t l e m e n t  of e a c h  o f

t he muni c i p a l i t i e s  i n  this s e c t i o n  is the amount set out o p p o s i t e  each:

(1) M u n i c i p a l i t y  of A n c h o r a g e  - 44,893 acres;

(2) City a nd Borough of J u n e a u  - 1 9 ,584 acres;

(3) Ci t y  a n d  B o r ough of Sitka - 10,500 acres;

(4) Bristol Bay Borough - 2,898 acres;

(5) Fairbanks N o r t h  Star B o r o u g h  - 112,000 acres;

(6) H aines Borougih - 2,800 acres;

(7) Kenai P e n i n s u l a  B o r o u g h  - 155,780 acres;

(8) K e t c h i k a n  Gateway Borough - 11,593 acres;

(9) Kodiak I sland B o r o u g h  - 5 6 . 5 0 0  acres;

(10) M a t a n u s k a - S u s i t n a  Borougih - 3 5 5 ,210 acres;

(11) N o r t h  Slope B o r o u g h  - 89,850 acres.

Sec. 29.65.020. D E T E R M I N A T I O N  OF E N T I T L E M E N T  FOR CITIES. The

general grant land e n t i t l e m e n t  of a c i t y  form e r l y  eligible to r e c e i v e

general grant land u n d e r  the provisions of AS 2 9 .18.190 and 2 9 . 1 8 . 2 0 0  is

10 percent of the m a x i m u m  total a c r e a g e  of vacant, u n a p p r o p r i a t e d ,  

u n r e s e r v e d  land i n  the b o u n d a r i e s  of each city at any time b e t w e e n  t he

i n i t i a l  date of eligibility u n d e r  former A S  29.18.190 a n d  2 9 . 1 8 . 2 0 0  a nd

J u l y  1, 1978. W i t h i n  six m o n t h s  after J u l y  1, 1978, the d i r e c t o r  shall 

det e r m i n e  t he e n t i t lement for e a c h  c i t y  eligible to r e c e i v e  general 

grant land un d e r  this s e c t i o n  a n d  c e r t i f y  that entitlement t o  the city.
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Sec. 29.65.030. D E T E R M I N A T I O N  OF E N T I T L E M E N T  FOR N E W L Y  I N C O R­

PORATED MUNICIPALITIES. (a) T h e  general grant land e n t i t l e m e n t  of a 

m u n i c i p a l i t y  incorp o r a t e d  a f t e r  J u l y  1, 1978, is 10 p e r cent of the total 

a c r eage of vacant, u n a p p r o p r i a t e d ,  u n r e s e r v e d  land w i t h i n  the b o u ndaries 

of the m u n i c i p a l i t y  o n  t h e  d a t e  of its incorporation.

(b) W i t h i n  s i x  m onths a f t e r  t h e  date of i n c o r p o r a t i o n  of a m u n i -
\

cipa l i t y  th a t  is i n c o r p o r a t e d  a f t e r  J u l y  1, 1978, t he d i r e c t o r  shall 

d e t e r m i n e  the e n t i t l e m e n t  of e a c h  m u n i c i p a l i t y  eligiblvi to r e c e i v e  

general grant lan d  u n d e r  (a) of this s e c t i o n  a n d  c e r t i f y  t he entitlement 

to the munic i p a l i t y .

Sec. 29.65.040. STATUS OF ENTITLEMENTS. (a) Af t e r  Jul y  1, 1978, 

general grant land e n t i t l e m e n t s  prov i d e d  in A S  29.65.010 and 29. 6 5 . 0 2 0  

are v e s t e d  p r o p e r t y  r ights th a t  m u s t  be ful f i l l e d  as p r o v i d e d  i n  A S  29.- 

6 5 .050 or 29.65.080.

(b) General grant land e n t i t l e m e n t s  provi d e d  b y  A S  29. 6 5 . 0 3 0  are 

p r o p e r t y  rights that vest o n  t h e  date of i n c o r p o r a t i o n  of the m u n i c i­

pality. T h e  entitlement m u s t  be ful f i l l e d  as provi d e d  i n  AS 29.65.050.

(c) Lan d  may be s e l e c t e d  or n o m i n a t e d  for sele c t i o n  b y  a m u n i c i­

pality to s a t sify a general grant land e ntitlement u n d e r  A S  29. 6 5 . 0 1 0  

a nd 2 9.65.020 at a n y  time b e f o r e  O c t ober 1, 1980. However, if a m u n i­

cipal s e l e c t i o n  or n o m i n a t i o n  o r  a pa r t  of a municipal s e l e c t i o n  or 

n o m i n a t i o n  is r e j e c t e d  b y  the director, the m u n i c i p a l i t y  may, n o t  later 

than 90 days after r e c e i p t  of the director's rejection, select a d d i­

tional s t a t e  land as n e c e s s a r y  to s a t i s f y  its entitlement.

(d) L a n d  may be selected b y  a m u n i c i p a l i t y  to s a t i s f y  a general 

grant land en t i t l e m e n t  u n d e r  A S  29.6 5 . 0 3 0  at a n y  time w ithin o n e  year 

after the director certifies the e ntitlement to the municipality.

(e) T he time limitations imposed b y  (c) a n d  (d) of this s e c t i o n  

for ex e r c i s i n g  a v e s t e d  general grant land entitlement' do not ap p l y  to
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(1) the p o r t i o n  of a n  e n t i t lement that c a n n o t  be s a t i s f i e d  b y  

that date b e c ause of a s h o r t a g e  of land suitable for r e sidential, c o m­

mercial, a n d  industrial p u r p o s e s  that is vacant, unap p r o p r i a t e d ,  u n r e­

served land;

(2) payments for land deficiency u n d e r  A S  29.65.080;

(3) the p o r t i o n  of a n  e n t i t l e m e n t  that c annot be s a t i s f i e d  

b e c a u s e  the land selected b y  a m u n i c i p a l i t y  h as b e e n  selected b y  a pa r t y  

e n t i t l e d  to select land owned b y  t h e  U nited States or the state; o r

(4) the p o r t i o n  of a n  e n t i t lement that c a n n o t  be sat i s f i e d  

because the land n o m i n a t e d  for s e l e c t i o n  b y  the m u n i c i p a l i t y  is n o t  

te n t a t i v e l y  a p p r o v e d  for patent to the state.

Sec. 29.65.050. FULFIL L M E N T  OF LAND ENTITLEMENTS. (a) T he a c r e a g e  

o f  each m unicipality's land selections for w h i c h  p atent h as b e e n  i ssued 

before Jul y  1, 1978, shall be c r e d i t e d  t o ward fulfillment of the e n t i t l e­

ment of that municipality.

(b) A ll approved selections u n d e r  former AS 2 9 . 1 8 . 1 9 0  and 29.- 

18.200 for w h i c h  patent h a s  n o t  been i s s u e d  to a m u n i c i p a l i t y  o n  J u l y  1, 

1978, shall be reviewed b y  the dire c t o r  w i t h i n  nin e  m o n t h s  a f t e r  Ju l y  1, 

1978. A n y  appr o v e d  s e l e c t i o n  of land that was vacant, u n a p p r o p r i a t e d ,  

or u n r e s e r v e d  on the d a t e  of s e l e c t i o n  is valid as of the d a t e  of the 

a pproval un d e r  former AS 29.1 8 . 1 9 0  a nd 29.18.200, a n d  a patent sh a l l  be 

issued to t he m u n i c i p a l i t y  w i t h i n  three m onths after approval b y  the 

director of a plat of survey. T he a c r e a g e  shall be c r e d i t e d  t o w a r d  

fulfillment of the m u n i c i p a l i t y ' s  entitlement. A m u n i c i p a l i t y  is n o t  

e ntitled to r e c e i v e  p atent u n d e r  this chapter to more t h a n  its e n t i t l e­

ment determined un d e r  AS 29.6 5 . 0 1 0  - 29.65.030. Any p r i o r  approval b y  

the director of m u nicipal sel e c t i o n s  for land that was n o t  vacant, 

u n a ppropriated, or u n r e s e r v e d  on the date of s e l e c t i o n  shall be r e­

scinded, and patent m ay n o t  be i s s u e d  except w h e n  disposal to a t h i r d
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p a r t y  b y  sale or lease h a s  occurred. Transfers of land to m u n i c i p a l i­

ties u n d e r  this chapter a re subject t o  AS 38.05.321. C l a s s i f i c a t i o n  

actions as r e f l e c t e d  o n  t he land status records of t he D e p a r t m e n t  of 

Natural Resources are d e t e r m i n a t i v e  of land clas s i f i c a t i o n  status for 

p u r p o s e s  of this chapter.

(c) T h e  d i r e c t o r  shall approve each s e l e c t i o n  for p a tent w i t h i n  

n i n e  months of its s e l e c t i o n  b y  a municipality, a nd a p atent shall be 

issued to the m u n i c i p a l i t y  for land selected i n  s a t i s f a c t i o n  of a 

general grant land e n t i t l e m e n t  vested under AS 29.65.010 - 29.65.030 

w i t h i n  three m o n t h s  a f t e r  approval b y  the director of a plat of survey.

Sec. 29.65.060. SCHOOL, UNIVERSITY, AND M ENTAL H E A L T H  LAND. (a) 

If an entitl e m e n t  d e t ermined i n  A S  29.65.010 o r  2 9 .65.020 r e s u l t s  in a 

per c a p i t a  e n t i t l e m e n t  for t he m u n i c i p a l i t y  of less t h a n  one a n d  one- 

ha l f  acre, the m u n i c i p a l i t y  may select vacant school, u n i v e rsity, or 

mental h e a l t h  land in the m u n i c i p a l i t y  in p a r tial fulfillment of i t s  

land e n t i t lement u n d e r  this chapter. School, university, or mental 

h e a l t h  land m ay be s e l e c t e d  n o t w i t h s t a n d i n g  the fact that th e s e  lands 

are n ot u n a p p r o p r i a t e d  and u n r e s e r v e d  w i t h i n  the m e a n i n g  of this c h a p t e r  

a n d  u n d e r  former A S  29. 1 8 . 1 9 0  a n d  29.18.200, but ea c h  s e l e c t i o n  of 

school, university, or mental h e a l t h  land b y  a m u n i c i p a l i t y  m u s t  be 

vacant, una p p r o p r i a t e d ,  or u n r e s e r v e d  land as defined i n  this chapter, 

ex c e p t  that it n e e d  n o t  be general grant land.

(b) The a c r eage of school, university, or mental h e a l t h  land, if 

any, i n  a m u n i c i p a l i t y  may not be included i n  the d e t e r m i n a t i o n  of 

e n t i t l e m e n t  u n d e r  AS 29. 6 5 . 0 1 0  or 29.65.020.

(c) L a n d  conveyed u n d e r  this s e c t i o n  w i l l  be credited a g a inst a 

m u n i c i p a l i t y ' s  r e m a i n i n g  land e n t i t l e m e n t  u n d e r  this chapter.

(d) W i t h i n  six m o n t h s  af t e r  approval of a  municipal s e l e c t i o n  of 

school, u niversity, or mental h e a l t h  land, the director shall i d e n t i f y
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st a t e  general grant land of a p p r o x i m a t e l y  equal v a l u e  to the lan d  r e­

quested b y  the m u n i c i p a l i t y  a n d  s h a l l  p r o pose the r e p l a c e m e n t  land for 

the c o n c u r r e n c e  of the a p p r o p r i a t e  board. If a proposal b y  the d i r e c t o r  

is r e j e c t e d  b y  the board, the director shall meet wit h  t h e  b o a r d  as 

o f t e n  as n e c e s s a r y  to d e t e r m i n e  the type a n d  amount of equal v a l u e  

r e p l a c e m e n t  land that wo u l d  be r e q u i r e d  to o b t a i n  t h e  board's c o n c u r­

rence, and shall p r o p o s e  t he r e p l a c e m e n t  lan d  f or c o n s i d e r a t i o n  b y  the 

board. T h e  r e p l a c e m e n t  land shall t h e r e a f t e r  be m a n aged for t h e  p u r­

poses for w h i c h  the land s e l e c t e d  b y  the m u n i c i p a l i t y  w a s  acquired b y  

t he T e r r i t o r y  a n d  State of Alaska.

(e) T h e  n o t i c e  a n d  r e v i e w  p r o visions of A S  3 8.05.305 a nd 3 8 . 0 5 . 3 4 5  

a p p l y  to the d e s i g n a t i o n  of o t h e r  general g r a n t  land as school, u n i v e r­

sity, or mental h e a l t h  lan d  i n  r e p l a c e m e n t  of land sele c t e d  u n d e r  this 

section. T he provisions of A S  38.50 a n d  A S  38.05.032 do n o t  a p p l y  to 

such designations u n d e r  this section. T he provisions of A S  38.05.- 

030(a), 38.05.030(e), a n d  3 8 . 0 5 . 0 3 5 ( a ) (13) that r e q u i r e  the approval of 

the res p e c t i v e  trust b o a r d  b e f o r e  disposal of land b y  the d i r e c t o r  do 

n o t  a p p l y  to s e l e ctions of school, u n i v e r s i t y ,  or mental h e a l t h  land b y  

a local gov e r n m e n t  u n d e r  this section.

(f) For purposes of d e t e r m i n i n g  t h e  per c a p i t a  e n t i t l e m e n t  u n d e r

(a) of this section, the p o p u l a t i o n  of a m u n i c i p a l i t y  shall be the 

p o p u l a t i o n  d e t e rmined b y  the c o m m i s s i o n e r  u n d e r  former A S  4 3 . 1 8 . 0 1 0  for 

the p r o g r a m  ye a r  b e g i n n i n g  J u l y  1, 1978, for a m u n i c i p a l i t y  w h o s e  e n­

titl e m e n t  is d e t ermined u n d e r  A S  29.65.010.

Sec. 29.65.070. S E L E C T I O N  A N D  C O N V E Y A N C E  PROCEDURE. (a) If la n d  

selected b y  a m u n i c i p a l i t y  is u n s u r v e y e d  at the time of approval, t h e  

d i r e c t o r  shall survey, or m a y  a p p rove the m u n i c i p a l i t y ' s  survey of, t h e  

exterior boundaries of a n  a p p r o v e d  s e l e c t i o n  w i t hout i n t e r i o r  s u b d i v i­

sion, a nd shall issue p a tent i n  terms of the exter i o r  boun d a r y  survey.
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T h e  cost of the survey shall be b o r n e  b y  the municipality. If land

s e l e c t e d  b y  a m u n i c i p a l i t y  h a s  b e e n  surveyed at the t i m e  of its s e l e c­

tion, t he b o u n d a r i e s  shall c o n f o r m  to t he p u b l i c  land subdivisions 

e s t a b l i s h e d  b y  the a p p r o v e d  survey.

(b) The d i r e c t o r  may approve municipal selections of land that

h a v e  b e e n  t e n t a t i v e l y  a p p r o v e d  or p a t e n t e d  to the state b y  the federal 

government, but h e  may n o t  is s u e  p a t e n t  to a m u n i c i p a l i t y  until the la n d  

h a s  fi r s t  b e e n  p a t e n t e d  to the state. After approval of a s e l e c t i o n  b y  

t he director, but b e f o r e  p a tent to a m u n i cipality, the m u n i c i p a l i t y  m ay 

execute c o n d i t i o n a l  leases a n d  mak e  co n d i t i o n a l  sales o n l y  wi t h  t he 

consent of the director. Conditional sales a n d  conditional leases made 

b e f o r e  J u l y  1, 1978, do n o t  r e q u i r e  the consent of t h e  director.

(c) N o t h i n g  i n  this c h a p t e r  a f f e c t s  a valid e x i s t i n g  claim, l o c a­

tion, or e n t r y  u n d e r  t he laws of t h e  state or t he U n i t e d  States w h e t h e r  

for h o m e stead, mineral, right - o f - w a y ,  or other purposes. N o t h i n g  i n  

this chapter a f f e c t s  the rigjits of an owner, claimant, locater, o r  

e n t r y m a n  to t he full u s e  a n d  enjo y m e n t  of the land so occupied.

Sec. 29.65.080. P A Y MENT FOR LAND DEFICIENCY. (a) The A l a s k a  

muni c i p a l  lan d  a c c ount is e s t a b l i s h e d  i n  the general f u n d  for the f o l l o w­

ing purposes:

(1) p r o v i d i n g  p a y m e n t  t o  the b o r o u g h s  a n d  u n i f i e d  m u n i c i p a l i­

ties d e s i g n a t e d  i n  A S  29. 6 5 . 0 1 0  for a d e f i c i e n c y  of land p h y s i c a l l y

suitable for r e s idential, commercial, or industrial purposes: or

(2) p r o v i d i n g  p a y m e n t  t o  the boroughs a n d  u n i f i e d  m u n i c i p a l i­

ties des i g n a t e d  i n  A S  2 9 . 6 5 . 0 1 0  for c e r t a i n  general grant lands selected 

b y  the s t a t e  a n d  c o n v e y e d  to a N a t i v e  c o r p o r a t i o n  u n d e r  the provisions 

of the A l a s k a  N a t i v e  Claims Set t l e m e n t  Act.

(b) A m u n i c i p a l i t y  sh a l l  r e c e i v e  p a y ment for its land d e f i c i e n c y  

from the m u nicipal lan d  account. A  m u n i c i p a l i t y  is eligible to receive
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pa y ment f or l a n d  d e f i ciency if, after J u l y  1, 1980, the a m ount of lan d  

s e l e c t e d  b y  a m u n i c i p a l i t y  that is p h y s i c a l l y  suitable for r e sidential, 

commercial, or industrial p u r p o s e s  a m o u n t s  to less t h a n  o n e - t h i r d  a c r e  

per capita. A n y  e n t i t l e m e n t  u n d e r  A S  2 9 . 6 5 . 0 1 0  tha t  is less t h a n  o n e -  

th i r d  acr e  p er capita will, f or t he purp o s e s  of this subsection, be 

c o n s i d e r e d  a land deficiency. A n  u n s e l e c t e d  r e m a i n i n g  e n t i t l e m e n t  will, 

for the p u r p o s e  of def i c i e n c y  p a y m e n t  un d e r  this subsection, be c o n­

side r e d  as land p h y s i c a l l y  suitable for r e s idential, commercial, o r  

industrial purposes. A m u n i c i p a l i t y  eligible u n d e r  this su b s e c t i o n  is 

e n t i t l e d  to r e c e i v e  a p a y m e n t  for land d e f i c i e n c y  equal t o  $1,000 per 

acr e  for a n u m b e r  of acres equal to t h e  d i f f e r e n c e  b e t w e e n  o n e - t h i r d  of 

the pop u l a t i o n  of the m u n i c i p a l i t y  less t h e  n u m b e r  o f  acres p h y s i c a l l y  

suitable for residential, commercial or industrial p u r p o s e s  that has 

be e n  s e l e c t e d  b y  the municipality. For t h e  purpose of this subsection, 

t he p o p u l a t i o n  of the m u n i c i p a l i t y  shall be the p o p u l a t i o n  determined in 

ac c o r d a n c e  wit h  A S  29.65.060(f). N o  p a y m e n t  m a y  be made to a m u n i c i­

pality u n d e r  this s u b s e c t i o n  i n  excess of $9,000,000.

(c) I f  a m u n i c i p a l i t y  s e l e c t e d  vacant, u n a p p r o p r i a t e d ,  u n r e s e r v e d  

land o n  or b e f o r e  D e c e m b e r  18, 1971, to w h i c h  the state h a d  r e c e i v e d  

tent a t i v e  approval or patent, a n d  th a t  land was also selected b y  a 

N a t i v e  c o r p o r a t i o n  o r g a n i z e d  u n d e r  t he A l aska N a t i v e  Claims S e t t lement 

A ct (P.L. 92-203), a n d  title to that land is u l t i m a t e l y  v ested i n  that 

N a t i v e  corporation, t h e  m u n i c i p a l i t y  may, at its option, r e q u e s t  p a y ment 

for land d e f i c i e n c y  f r o m  t h e  m u n i c i p a l  land account. The a c c e p t a n c e  of 

p a y m e n t  u n d e r  this s u b s e c t i o n  b y  a m u n i c i p a l i t y  c o n s t itutes a r e l i n­

quishment of a n y  other right, title, or c l a i m  to the land b y  that m u n i­

cipality. The total p a y m e n t  to a m u n i c i p a l i t y  u n d e r  this s u b s e c t i o n  may 

n o t  exceed $1,000 per ac r e  to a m a x i m u m  of 8,000 acres.

(d) T h e  g o v e r n o r  shall a n n u a l l y  s u b m i t  to the le g i s l a t u r e  a r e q uest
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f or a n  a p p r o p r i a t i o n  to the m unicipal la n d  account for the m u n i c i p a l i­

ties t h a t  h a v e  elected to r e c e i v e  payme n t s  u n d e r  (b) o r  (c) of this 

section. T h e  r e q u e s t  for a p p r o p r i a t i o n  shall d i s t i n g u i s h  b e t w e e n  

amounts n e c e s s a r y  to m a k e  paym e n t s  for land def i c i e n c y  u n d e r  (b) of this 

s e c t i o n  a n d  those r e q u i r e d  to make paym e n t s  ijr land d e f i ciency under

(c) of this section.

(e) For purposes of f u l f i l l i n g  e n t i t l e m e n t s  un d e r  this section, 

t he legislature is a u t h o r i z e d  to a p p r o p r i a t e

(1) not m o r e  tha n  $ 4 , 0 0 0 , 0 0 0  p e r  fiscal year, and not mo r e  

t h a n  $12,00 0 , 0 0 0  i n  total, for the p u r pose o f  p aying entitlements under

(b) of this section;

(2) not m o r e  tha n  $ 1 , 0 0 0 , 0 0 0  per fiscal year, and n ot m o r e  

t h a n  $ 8 , 0 0 0 , 0 0 0  i n  total, for the purpose of p aying e n titlements u n d e r

(c) of this section.

(f) If a n  annual a p p r o p r i a t i o n  is not sufficient to m e e t  the 

amount d u e  to all m u n i c i p a l i t i e s  tha t  h a v e  elected to a ccept p a y m e n t  for 

lan d  d e f i c i e n c y  u n d e r  (b) or (c) of this section, the g o v e r n o r  shall 

a p p o r t i o n  the a p p r o p r i a t i o n  among the m u n i c i p a l i t i e s  i n  proportion to 

t he p a y m e n t  calculated for each m u n i c i p a l i t y  for that year. W h e n  a 

d i s t r i b u t i o n  of payments is made u n d e r  (c) of this section, the r e m a i n­

ing e n t i t l e m e n t  of a m u n i c i p a l i t y  to w h i c h  p a y ment is made shall be 

r e d u c e d  i n  a n  amount equal to the n u m b e r  of acres for w h i c h  payment was 

received. A n  a p p r o p r i a t i o n  mad e  u n d e r  this s e c t i o n  is i n  addi t i o n  to 

o t h e r  grants a nd entit l e m e n t s  a u t h o r i z e d  to eligible municipalities.

(g) Payments aut h o r i z e d  b y  this s e c t i o n  may n ot be made to a m u n i­

cip a l i t y  eligible for a n  e n t i t l e m e n t  u n d e r  AS 29.65.020 or 29.65.030.

(h) Payments made u n d e r  this s e c t i o n  shall be vised b y  a m u n i c i p a l­

ity th a t  levies p r o p e r t y  taxes to r e d u c e  the levy i n  pro p o r t i o n  to t h e  

amount of st a t e  payments r e c e i v e d  b y  the m u n i c i p a l i t y  for a g i v e n  fiscal
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year. T h e  g o v e r n i n g  body of each m u n i c i p a l i t y  shall f u r n i s h  a n o t i c e  

wi t h  t h e  t a x  sta t e m e n t  d e s c ribing the e f f e c t  o n  prop e r t y  t a x  levies of 

p a y m e n t s  r e c e i v e d  u n d e r  this section.

Sec. 29.65.090. A U T H O R I Z A T I O N  FOR L A N D  EXCHANGES. T h e  director, 

w i t h  the c o n c u r r e n c e  o f  the commissioner, a n d  a m u n i c i p a l i t y  a r e  a u t h o­

rize d  to exchange la n d  or interests i n  la n d  w h e n  it is i n  the p u b l i c  

interest. L a n d  or i n terests in land exc h a n g e d  u n d e r  this s e c t i o n  must 

be of a p p r o x i m a t e l y  equal value, inc l u d i n g  t he no n m o n e t a r y  v a l u e  of 

public benefits. Exchange procedures shall c o m p l y  wi t h  a p p l i c a b l e  law 

a n d  m u nicipal ordinances. T he n o t i c e  a n d  r e v i e w  provisions of A S  38.- 

05.305 a n d  38.05.345 a p p l y  t o  exchanges of land un d e r  this section. The 

pr o v i s i o n s  of A S  38.50 do n ot a p p l y  to exch a n g e s  of land u n d e r  this 

section.

Sec. 29.65.100. PUBLIC P U R P O S E  A N D  E X P A N S I O N  NEEDS. (a) C onsis­

tent w i t h  t he be s t  i n terests of t he state, i f  a m u n i c i p a l i t y  does n ot 

c o n t a i n  a nd c a n n o t  r e a s o n a b l y  a c q u i r e  suf f i c i e n t  nonfederal land w i t h i n  

its boundaries to meet its legitimate needs for public or p r i vate 

se t t l e m e n t  or development, it shall be the p o l i c y  of t he st a t e  to select 

federal land r e a s o n a b l y  n e c e s s a r y  to meet t he needs o f  the m u n i c i p a l i t y  

a n d  to make the land selected available to the m u n i c i p a l i t y  u n d e r  A S  38.- 

05.315 or (b) of this section.

(b) W h e r e  state land is the m o s t  logical l o c a t i o n  for demons t r a t e d  

mu n i c i p a l  e x p a n s i o n  for n o n p u b l i c  s e t t l e m e n t  a nd develo p m e n t  purposes, 

a n d  w h e n  a n  exchange of land un d e r  AS 2 9 . 6 5 . 0 9 0  is n o t  possible o r  is 

n o t  in the public interest, it is the p r l i c y  of the state t o  sell or 

lease the land at p u b l i c  auction. The state may contract w i t h  a m u n i­

ci p a l i t y  to act as its agent in a n  a u c t i o n  of st a t e  land u n d e r  a p p l i­

cable statutes. W h e n  a m u n i c i p a l i t y  acts as the agent of t he state in 

a n  auction, the m u n i c i p a l i t y  may r e t a i n  f r o m  the proceeds of the a u c t i o n
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the e x p e n s e s  that t h e  director determines to be n e c e s s a r y  and r e a s o n­

able.

(c) N o t h i n g  i n  this chapter limits o r  impairs the a u t h o r i t y  of the 

director to t r a n s f e r  land to municipalities, w i t h o u t  limit o r  c o n s i d e r a­

tion, f or p u b l i c  purp o s e s  in ac c o r d a n c e  w i t h  AS 38.05.315. If there is 

a r e m a i n i n g  e n t i t l e m e n t  o f  the municipality, land t r a n s f e r r e d  un d e r  

A S  3 8 . 0 5 . 3 1 5  sh a l l  be credited t oward f u l f i llment of the entitlement.

Sec. 29.65.110. ELECT I O N  OF BENEFITS. (a) A  m u n i c i p a l i t y  that on 

J u l y  1, 1978, is engaged in litigation, or th a t  b e c o m e s  engaged in 

litigation, r e g a r d i n g  a claim t o  state land u n d e r  former A S  29.1 8 . 1 9 0  

and 29.1 8 . 2 0 0  shall elect either to o b t a i n  the b e n e f i t s  p r o v i d e d  in this 

chapter o r  to pursue the litigation a n d  wa i v e  a n y  c l a i m  to en t i t l e m e n t  

u n d e r  this chapter. An e l e c t i o n  shall be made b y  f iling a m o t i o n  for 

dismissal with prejudice i n  the court in wh i c h  t h e  l i t i gation is pending. 

If t he cl a i m  involves a m u n i c i p a l i t y  identified i n  A S  29.65.010, the 

m u n i c i p a l i t y  shall file its m otion for dismissal w i t h i n  60 days af t e r  

J u l y  1, 1978. If a claim involves a city eligible to receive a n  e n t i t l e­

ment u n d e r  \S 29.65.020 t he ci t y  shall f i l e  its m o t i o n  for dismissal 

w i t h i n  60 days af t e r  receiving the ce r t i f i c a t e  of en t i t l e m e n t  p r o v i d e d  

b y  t h e  dire c t o r  u n d e r  AS 29.65.020. Failure of the m u n i c i p a l i t y  to f i l e  

a m o t i o n  f or dismissal d uring the time p e r i o d  p r o v i d e d  i n  this s u b s e c­

tion is c o n s i d e r e d  a waiver of e n t i t l e m e n t  u n d e r  this chapter.

(b) A  m u n i c i p a l i t y  that w a s  eligible to file l a n d  selections un d e r  

former A S  29. 1 8 . 1 9 0  a n d  29.18.200 and that does n o t  enter inco l i t i g a­

tio n  ove r  a c l a i m  to r ights un d e r  those sections b e f o r e  t he e x p i r a t i o n  

of the tim e  p e r i o d  w i t h i n  which it co u l d  m a k e  a n  elec t i o n  u n d e r  (a) of 

this s e c t i o n  is considered to have e l e cted to r e c e i v e  benefits un d e r  

this chapter a n d  to h a v e  waived a n y  c l a i m  that might h a v e  been r a ised 

u n d e r  f o r m e r  A S  29.18.190 and 29.18.200.
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(c) T h e  provisions of this chapter do n o t  affect t he r i g h t s  of a 

p a r t y  to l i t igation r e g a r d i n g  the former AS 29.18.190, 29. 1 8 . 2 0 0  or 

29. 1 8 . 4 2 0  m a i n t a i n e d  b y  a m u n i c i p a l i t y  that h a s  e l e c t e d  n o t  to o b t a i n  

the benefits provided b y  this chapter.

Sec. 29.65.120. ADMINISTRATION. T he c o m m i s s i o n e r  of natural 

resources m a y  adopt r e g u l ations in acc o r d a n c e  with the A d m i n i s t r a t i v e  

P r o c e d u r e  Act (AS 44.62) n e cessary to carry out t h e  p u r p o s e s  of this 

chapter.

Sec. 29 65.130. DEFINITIONS. In this chapter, u n l e s s  t he context 

o therwise requires,

(1) "approved selection" means a mun i c i p a l  lan d  s e l e c t i o n  

that has been a p p r o v e d  i n  writing b y  the director for t r a n s f e r  b y  p a tent 

to a municipality;

(2) " d i r ector" means the director of the d i v i s i o n  of lands, 

Department of N a t ural Resources, or h is designee;

(3) "general grant land" means lan d  p a t e n t e d  or tentat i v e l y  

a ppr o v e d  to t he s t a t e  fro m  t he U n ited States u n d e r  sec. 6(a) o r  (b) of 

the Alaska Stat e h o o d  Act;

(4) "mental h e a l t h  land" means land g r a n t e d  u n d e r  Ti t l e  II, 

sec. 202 of P.L. 84-830, as amended before o r  a f t e r  J u l y  1, 1978;

(5) "municipal land s e l e ction" means a r e q u e s t  b y  a m u n i c i­

pality, f i l e d  in w r i t i n g  with the director u n d e r  a u t h o r i t y  o f  former 

AS 29.18.190 a nd 2 9 . 1 8 . 2 0 0  or u n d e r  this c h a pter f or vacant, u n a p p r o­

priated, u n r e s e r v e d  general grant land w i t h i n  its m u n i c i p a l  boundaries 

in partial fulfil l m e n t  of its municipal entitlement;

(6) "patent" means a document, i s s u e d  b y  the director t o  a 

m u n i c i p a l i t y  for a p r e v i o u s l y  approved selection, that conveys a nd 

quitclaims all the right, title, a n d  inte r e s t  of t h e  s t a t e  w i t h o u t  

r e s e r v a t i o n  or c o n d i t i o n  e x c e p t  as m a y  be r e q u i r e d  b y  law;
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(7) " r e m a i n i n g  e n t i t l e m e n t "  means t he general grant land 

e n t i t l e m e n t  d e t e r m i n e d  i n  a c c o r d a n c e  w i t h  this chapter, r e d u c e d  b y  the 

total acreage of a p p r o v e d  selections, i n c l u d i n g  b o t h  p a t e n t e d  a n d  u n ­

patented p a r c e l s ;

(8) "school land" means those r e c t a n g u l a r  sections 16 a n d  36 

w i t h i n  e a c h  t o w n s h i p  s u r v e y e d  o n  or b efore J a n u a r y  3, 1959, a n d  c o n­

firmed a n d  t r a n s f e r r e d  to t he State of A laska u p o n  its a d m i s s i o n  u n d e r  

sec. 6(k), A l a s k a  S t a t e h o o d  Act, 72 S:at. 339, a n d  a n y  o t h e r  land 

designated s o l e l y  f or school revenues;

(9) " u n i v e r s i t y  land" means all sections 33 r e s e r v e d  to the 

u n i v e r s i t y  u n d e r  38 Stat. 1214, as amended (48 U.S.C. 353) a n d  all land 

granted to or r e s e r v e d  for the b e n e f i t  of the university;

(10) "vacant, u n a p p r o p r i a t e d ,  u n r e s e r v e d  land" means general 

grant land as d e f i n e d  in (4) of this section, e x c l u d i n g  minerals as 

r e q u i r e d  b y  sec. 6(i) of t h e  A l a s k a  S t a t e h o o d  Act, tha t

(A) h as n o t  b e e n  set aside b y  s t a t u t e  for one o r  m o r e  

pa r ticular vises o r  purposes ;

(B) h a s  n ot b e e n  appr o v e d  f or p atent to a m u n i c i p a l i t y

u n d e r  this chapter or former A S  2 9 .18.190 a n d  29.18.200; or

(C) is u n c l a s s i f i e d  or, i f  c l a s s i f i e d  u n d e r  A S  38.05.- 

300, is c l a s s i f i e d  for agricultural, grazing, c ommercial, i n d u s­

trial, p r i v a t e  recre a t i o n a l ,  r e sidential, util i t y ,  or o p e n - t o - e n t r y  

purposes, or is c l a s s i f i e d  i n  a c c o r d a n c e  with a n  agr e e m e n t  b e t w e e n  

a m u n i c i p a l i t y  a n d  the st a t e  p r o v i d i n g  for state m a n a g e m e n t  of land 

of the munic i p a l i t y .

Sec. 29.65.140. APPLICATION. This chapter a p p l i e s  to home rule 

a nd general l aw m u n i c i p a l i t i e s .  J

* Sec. 17. AS 29 is a m e n d e d  b y  a d d i n g  a n e w  c h a pter to read;

C H A P T E R  71. G E N ERAL PROVISIONS.
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Sec. 29.71.010. A D V E R S E  POSSESSION. A m u n i c i p a l i t y  m a y  n o t  be

dive s t e d  of t i t l e  to r e a l  p r o p e r t y  b y  a d v erse possession.

Sec. 29.71.020. D E D I C A T I O N  OF M U N I C I P A L  PROPERTY. D e d i c a t i o n  of 

streets, r i g h t s - o f - w a y ,  e a sements or ot h e r  areas for p u b l i c  use m a y  n o t  

be c onstrued to r e q u i r e  the m u n i c i p a l i t y  to maintain, i m p rove or p r o v i d e  

for mun i c i p a l  servi c e s  i n  the a r e a  ded i c a t e d  a n d  t he d e d i c a t i o n  does n o t  

i m p o s e  any l i a b i l i t y  o n  the m u n i c i p a l i t y  for the c o n d i t i o n  of the area 

dedicated.

Sec. 29.71.030. T A X A T I O N  OF MUNICIPALITIES. No st a t e  law or

r e g u l a t i o n  m a y  a s s e s s  or tax, or be c o n s t r u e d  to a ssess or tax, a m u n i­

cipal i t y  u n l e s s  t he law or r e g u l a t i o n  e x p r e s s l y  p r o v i d e s  tha t  the m u n i­

ci p a l i t y  is t o  be a s s e s s e d  o r  t a x e d  b y  t h e  p a r t i c u l a r  law or regulation.

Sec. 29.71.040. DEFINITIONS. I n  this title, u n l e s s  otherwi.se

p r o v i d e d  or the c o n t e x t  o t h e r w i s e  requires,

(1) " a r e a w i d e "  means throughout a borough, b o t h  inside and 

o u t s i d e  all cities i n  t h e  borough;

(2) "a s s e m b l y "  means t h e  g o v e r n i n g  b o d y  of a borough;

(3) " b o r o u g h "  means a general law first or s e c o n d  class 

borough or a home rule borough;

(4) "city" means a general law fi r s t  or s e c o n d  class cit y  or 

a h o m e  rul e  city;

(5) " c o m m i s s i o n e r "  means the c o m m i s s i o n e r  of com m u n i t y  a n d  

r e g i o n a l  affairs;

(6) " c o n s o l i d a t i o n "  means d i s s o l u t i o n  of two or m o r e  m u n i­

cipalities a n d  t h e i r  i n c o r p o r a t i o n  as a n e w  municipality;

(7) "council" means the gov e r n i n g  b o d y  of a city;

(8) "depar t m e n t "  means the D e p a rtment of C o m m u n i t y  a n d

Regio n a l  Affairs;

(9) " e l e c t i o n "  m e a n s  a r e g u l a r  or special mun i c i p a l  e l e c t i o n
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and does n ot include a st a t e  election;

(10) " g o verning bo d y "  means the legislative bod y  of a m u n i­

cipa l i t y  that is t he a s s e m b l y  of a b o r o u g h  or the c o u ncil of a city;

(11) "majority" means a simple majority;

(12) "merger" means dissol u t i o n  of a m u n i c i p a l i t y  a n d  its 

a b s o r p t i o n  b y  a n o t h e r  municipality;

(13) " m u n i c ipality" means a political s u b d i v i s i o n  i n c o r p o r a t e d  

u n d e r  the laws of t h e  s t a t e  t h a t  is a h o m e  r u l e  or general law city, a 

home rule or general law borough, or .a u n i f i e d  m u n i cipality;
V

(14) "nonp r e a w i d e "  means th r o u g h o u t  the a r e a  of a borough 

outside all cities i n  the borough;

(15) "owner" or " r e c o r d  o w n e r "  means the o w n e r  of r e c o r d  o r  

purchaser of r e c o r d  as s h o w n  i n  the r e c o r d s  of t he dist r i c t  recorder;

(16) "personal p r o p e r t y "  means tangible p r o p e r t y  ot h e r  t h a n  

real property, such as merchandise, s t o c k  i n  trade, machinery, e q u i p­

ment, furniture, fixtures, vehicles, boats, a nd aircraft;

(17) " p r operty" means real a n d  p e r s o n a l  property;

(18) " p u b l ished" means a p pearing at least o n c e  i n  a n e w s p a p e r  

of general c i r c u l a t i o n  distri b u t e d  i n  the m u n i c i p a l i t y  or, i f  th e r e  is 

n o  n e w s p a p e r  of general c i r c u l a t i o n  distri b u t e d  in the m u n i c ipality, 

p o s t i n g  in three public places for a t  least fi v e  days;

(19) "real p r o p e r t y "  means land a n d  improvements, all p o s s e s­

sory rights a n d  privileges ap p u r t e n a n t  to t he property, a n d  includes 

personal p r o p e r t y  a f f ixed to t he land or improvements;

(20) "regular election" means the m u nicipal election h e l d  o n  

the first T u e sday of O c t o b e r  annually, or o n  a d i fferent dat e  or i n t e r­

val o f  years provided b y  o r d i n a n c e  or charter;

(21) "special e l e c t i o n "  means a municipal e l e c t i o n  a n d  does 

n ot i n c lude a r e g u l a r  election o r  a s t a t e  election;
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(22) "street" incl u d e s  streets, avenues, boulevards, roads, 

lanes, alleys, a n d  o t h e r  ways;

(23) "subd i v i s i o n "  means the d i v i s i o n  of a parcel of la n d  into

two or mare lots o r  o t h e r  divisions for the p u r pose of sal e  o r  buil d i n g  

development, includes resubdivision, a n d  r e l ates to t h e  p r o c e s s  of 

s ubdividing o r  to t h e  land subdivided;

(24) "unified m u n i c i p a l i t y "  means a m u n i c i p a l i t y  u n i f i e d  in 

a c c o r d a n c e  with A S  29. 0 6 . 1 9 0  - 29.06.410;

(25) "voter" means a U nited States citizen w h o  is q u a l i f i e d  to

vot e  in state elections, h as b e e n  a esident of the m u n i c i p a l i t y  for 30

days i m m e d i a t e l y  p r e c e d i n g  the election, is r e g i s t e r e d  to v o t e  i n  state 

elections, a n d  is n o t  d i s q u a l i f i e d  u n d e r  art. V  of the state c o n s t i t u­

tion.

Sec. 18. AS 01. 1 0 . 0 6 0  is a m e nded b y  a d d i n g  a new p a r a g r a p h  to read:

(15) "mun i c i p a l i t y "  means a pol i t i c a l  subdiv i s i o n  i n c o r p o r a t e d  

u n d e r  t he laws of the s t a t e  that is a home rule or general law city, a 

h o m e  r u l e  or general law borough, ( : a u n i f i e d  m u n i c ipality.

Sec. 19. AS 09.5 5 . 2 7 5  is amended to read:

Sec. 09.55.275. R E P L A T  APPROVAL. No a gency of the st a t e  o r  

m u n i c i p a l i t y  may a c q u i r e  p r o p e r t y  located w i t h i n  a m u n i c i p a l i t y  e x e r c i s­

ing the powers c o n f e r r e d  b y  A S  29.4 0 . 0 7 0  - 2 9 . 4 0 . 1 6 0  that [AS 29.33.- 

150 - 2 9 .33.245 WHICH] r e s u l t s  in a boun d a r y  change u n l e s s  t he a g e n c y  or 

m u n i c i p a l i t y  fi r s t  obtains f r o m  the muni c i p a l  platting a u t h o r i t y  p r e­

liminary approval of a r e p l a t  showing c l e a r l y  the l o c a t i o n  of t he p r o­

posed public streets, easements, righ t s - o f - w a y ,  a n d  ot h e r  t a k i n g  of 

p r i v a t e  property. Final approval of r e p l a t  shall be simi l a r l y  obtained. 

However, if a state a g ency c l e a r l y  demonstrates a n  ov e r r i d i n g  state 

interest, a w a i v e r  to the approval r e q u i r e m e n t s  of this s e c t i o n  may be 

g r a nted b y  the governor. T h e  platting a u t h o r i t y  shall treat a p p l i c a -
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tions for r e p l a t  made b y  state or local g o vernmental agencies i n  the 

same m a n n e r  as r e p l a t  petitions o r i g i n a t e d  b y  private landowners.

* Sec. 20. A S  09.65.070(e)(1) is a m e n d e d  to read:

(1) " m unicipality" means a h o m e  r u l e  b o r ough o r  city, a 

general l a w  b o r ough or city of any class, or a u n i f i e d  m u n i c i p a l i t y  

[ESTABLISHED U N D E R  A S  2 9 .68.240 - 29.68.440, O R  A  M U N I C I P A L I T Y  E S T A B­

LIS H E D  BY M E R G E R  OR C O N S O L I D A T I O N  U N D E R  A S  29.6 8 . 0 3 0  - 2 9 . 6 8 . 1 1 0 ] j the 

t e r m  incl u d e s  a public c o r p o r a t i o n  e s t a b l i s h e d  b y  a municipality;

* Sec. 21. A S  14.08.071(b) is amended to read:

(b) Except for t he fi r s t  elec t i o n  of r e g i o n a l  school members u n d e r

(a) of this section, elections [ELECTION] shall be h e l d  a n n u a l l y  o n  the 

first T u e s d a y  i n  October. Elections shall b e  supervised b y  the director 

of elections in the o f f i c e  of t he l i e u tenant governor, but shall be 

a d m i n i s t e r e d  w i t h i n  s e c o n d  class cites as part of the r e g u l a r  municipal 

election. T h e  lieutenant g o v e r n o r  shall ad o p t  [PROMULGATE] regula t i o n s  

for the c o n duct of t he election of r e g i o n a l  school board members c o m­

parable, as far as practicable, to those p r e s c r i b e d  for e l e c t i o n  of 

school bo a r d  members u n d e r  AS 14.12 a n d  A S  29.2 0 . 3 0 0  [AS 29.28] e xcept 

th a t  t he m a j o r i t y  e l e c t i o n  r e q u i r e m e n t s  of AS 29. 2 6 . 0 6 0  [AS 29.28.040] 

do n ot a p p l y  to, n or m ay the r e g u l a t i o n s  r e q u i r e  r u n o f f  elections for, 

t he first e l e c t i o n  of regionax school b o a r d  members u n d e r  (a) of this 

s e c t i o n  or, if a school board b y  r e s o l u t i o n  so requests, t o  subsequent 

elections i n  the regional educational a t t e n d a n c e  area served b y  that 

school board.

* Sec. 22. A S  14.08.081 is a m e nded to read:

Sec. 14.08.081. RECALL. T h e  members of a regional school b o a r d  

a r e  subject to recall in a c c o r d a n c e  w i t h  A S  29.2 6 . 2 4 0  - 29. 2 6 . 3 6 0  

[AS 29. 2 8 . 1 3 0  - 29.28.250], except that t he director of the divi s i o n  of 

elections sh a l l  p e r f o r m  the functions of a municipal clerk, and the
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lie u t e n a n t  g o v e r n o r  shall p e r f o r m  t h e  f u nctions of the a s s e m b l y  o r  

c o u ncil u n d e r  those sections.

* Sec. 23. AS 34.12.030(c) is a m e n d e d  to read:

(c) The [NOTWITHSTANDING THE] p r o v isions of (a) a n d  (b) of this 

s e c t i o n  do n ot a p p l y  if [, WHERE] t h e  [BOROUGH] a s s e m b l y  serves as the 

school board of the b o r o u g h  school district [UNDER AS 29. 4 1 . 0 2 0  T H E  

N U M B E R  OF M E M B E R S  OF T H E  A S S E M B L Y - S C H O O L  30ARD S H A L L  BE DE T E R M I N E D  IN 

T H E  M A N N E R  P R E SCRIBED BY A S  29.23.020].

* Sec. 24. AS 1 4 .12.110 is amended to read:

Sec. 14.12.110. S INGLE BO D Y  AS A S S E M B L Y  AND S C H O O L  BOARD. N o t ­

wit h s t a n d i n g  the provisions of this c h a p t e r  or ot h e r  law, a single body 

m ay s e r v e  as bo t h  the [BOROUGH] a s s e m b l y  a n d  [BOROUGH] school board i n  

the m a n n e r  p r o v i d e d  for third class b o r o u g h s  u n d e r  AS 29.20.300(b)

[AS 07.17.030], if

(1) an [A BOROUGH] o r d i n a n c e  for that p u r p o s e  is a p p r o v e d  b y  

the a s s e m b l y  a n d  r a t i f i e d  b y  a r e f e r e n d u m  of a m a j o r i t y  of the qualified 

b o r o u g h  voters v oting o n  the q u e s t i o n  at a r e g u l a r  o r  special e l e c t i o n ^  

[»] a n d

(2) [IF] the p u b l i c  school p o p u l a t i o n  w i t h i n  the b o r ough is 

500 pupils or less.

* Sec. 25. AS 14. 1 4 . 0 2 0  is amended to read:

Sec. 14.14.020. BOND REQUIRED. Before t he officer r e s p o n s i b l e  for 

cu s t o d y  [OF], investment, or m a n a g e m e n t  of school district money enters 

upo n  the duties of office, t he district, or the m u n i c i p a l i t y  i f  t he 

treasury is centralized, shall o b t a i n  a b o n d  w i t h  s u f ficient sureties in 

a n  amount equal to the m o n e y  th a t  m a y  c o m e  into the officer's official 

custody, but n o t  to exceed $50,000. T he b o n d  shall be condit i o n e d  o n  

the officer's h o n e s t  and faithful d i s b u r s e m e n t  a nd a c c o u n t i n g  of all 

money tha t  m ay come into his official custody. T he b o n d  shall be fi l e d
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w i t h  t he clerk of the school board. Thi s  s e c t i o n  does n o t  a p p l y  to a n  

of f icer who h as be e n  b onded u n d e r  A S  2 9 . 2 0 . 6 1 0  [AS 29.23.520].

* Sec. 26. A S  14.14.050(d) is a m e nded to read:

(d) T he school board shall n o t  make the audit i f  an audit that 

[WHICH] satisfies the r e q u i r e m e n t s  of this s e c t i o n  a nd that [WHICH] is 

filed a n d  p o s t e d  as requi r e d  b y  this s e c t i o n  [,] is made a c c o r d i n g  to 

AS 2 9 . 3 5 . 1 1 0  [AS 29.48.220].

* Sec. 27. A S  14.17.140(a) is amended t o  read:

(a) T o  d e t e r m i n e  the equa l i z e d  p e r c entage to be a p p lied to ba s i c

. n e e d  u n d e r  A S  14.17.021, a n d  the m a t c h i n g  r a t i o  for r e q u i r e d  local 

e ffort u n d e r  AS 14.17.071, the D e p a r t m e n t  of C o m n u n i t y  a n d  Regional 

Affairs, i n  c o n s u l t a t i o n  w i t h  the a s s e s s o r  for e a c h  district, shall 

d e t e r m i n e  t he full value of the taxable real a n d  personal p r o p e r t y  i n  

e a c h  district. Exemptions g r a n t e d  u n d e r  ch. 129, SLA 1957, known as the 

Alaska Industrial Incentive Act (AS 43.25), shall be honored. If t h e r e  

is n o  local a s s e s s o r  or c u r r e n t  local a s s e s s m e n t  for a district, t h e n  

the D e p a r t m e n t  of Community and Regional Affairs shall make the d e t e r­

min a t i o n  o f  full value fro m  i n f o r m a t i o n  available. In m a k i n g  the d e t e r­

mination, t h e  Dep a r t m e n t  of C ommunity a n d  Regional Affairs shall be

g u i d e d  b y  AS 29. 4 5 . 1 1 0  [AS 29.53.06P]. T he d e t e r m i n a t i o n  of full va l u e

shall be ma d e  b e f o r e  O c t o b e r  1 a n d  sent b y  cert i f i e d  mail, r e t u r n  

r e c e i p t  r e q u ested, before that date t o  the president of the school bo.ard 

i n  each district. D u plicate copies shall be sent to t h e  commissioner. 

The g o v e r n i n g  b o d y  of the m u n i c i p a l i t y  that [BOROUGH O R  CITY WHICH] is 

t he dist r i c t  may o b t a i n  judicial r e v i e w  of the d e t e r m i n a t i o n  b y  f i l i n g  a 

m o t i o n  i n  t h e  superior court of the judicial district in w h i c h  t h e  

d istrict is located w i t h i n  30 days after x e c e i p t  of the determination. 

T he superior co u r t  m a y  m o d i f y  the d e t e r m i n a t i o n  of t h e  Dep a r t m e n t  of 

C o m m u n i t y  a n d  Regional Affairs o n l y  u p o n  a f i n ding of ab u s e  of discre-
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t i o n  or u p o n  a f i n d i n g  that th e r e  is n o  substantial e v i d e n c e  to s u p port 

the d etermination.

* Sec. 28. A S  15.13.010(a) is a m e n d ' d  to read:

(a) This chapter applies in every elec t i o n  for governor, l i e u­

tenant governor, a m e m b e r  of the st a t e  legislature, a d e l e g a t e  to a 

c o n s t i t u t i o n a l  convention, or judge s e e k i n g  electoral confirmation. It 

also a p p lies to every c a n d i d a t e  for e l e c t i o n  to a m u nicipal o f f i c e  i n  a 

m u n i c i p a l i t y  [CITY O R  BOROUGH] wit h  a p o p u l a t i o n  o f  more t h a n  1,000 

i n h a b i t a n t s  a c c o r d i n g  to the latest U n i t e d  States census figures or 

est i m a t e s  of p o p u l a t i o n  c e r t i f i e d  as c o r r e c t  for admi n i s t r a t i v e  purposes 

b y  the D e p a r t m e n t  of Community and Regional Affairs. A  m u n i c i p a l i t y  may 

exeunt its elected mun i c i p a l  officers f r o m  the r e q u i r e m e n t s  of this 

c h a pter i f  a m a j o r i t y  of the voters v o t i n g  o n  the q u e s t i o n  at a [ANY] 

r e g u l a r  election, as defined b y  AS 29.71.040(20) [AS 29.78.010(14)], or 

a special m u n i c i p a l i t y - w i d e  e l e c t i o n  c a lled f or that purpose, v o t e  to 

e xempt its elected m u nicipal officers fro m  the r e quirements of this 

chapter. The q u e s t i o n  of e x e m p t i o n  fro m  the requi r e m e n t s  of this 

c h a pter m a y  be submitted b y  t h e  gove r n i n g  body [CITY COUNCIL O R  B O R O U G H  

ASSEMBLY] b y  o r d i n a n c e  or b y  ini t i a t i v e  e l e c t i o n  [ORDINANCE], N o t h i n g  

i n  this c h a pter prohibits a m u n i c i p a l i t y  f r o m  r e g u l a t i n g  b y  o r d i n a n c e  

c a m p a i g n  c o n t r ibutions a nd expenditures.

* Sec. 29. A S  15.56.110(b)(2) is amended to read:

(2) a borough a s s e m b l y m a n  under AS 29.20.170(6) [AS 29.22.-

060(c)];

* Sec. 30. A S  15.56.110(b)(3) is a m e n d e d  to read:

(3) a b o r o u g h  mayor u n d e r  A S  29.20.280(6) [AS 29.23.130(f)];

* Sec. 31. A S  15.56.110(b)(4) is amended to read:

(4) a c i t y  c o u n c i l m a n  u n d e r  A S  29.20.170(6) [AS 2 9 . 23.-

2 1 0 (b)];
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* Sec. 32. A S  15.56.110(b)(5) is a m e n d e d  to read:

(5) a c i t y  mayor u n d e r  AS 29.20.280(6) [AS 29.23.255];

* Sec. 33. A S  16.20.036(g) is a m e n d e d  to read:

(g) T h e  e s t a b l i s h m e n t  o f  a r e f u g e  u n d e r  this s e c t i o n  does not

im p a i r  or a l t e r  e x i s t i n g  rights of a m u n i c i p a l i t y  [BOROUGH O R  CITY] to 

s t a t e  land s e l e c t e d [SELECT STATE LAND] u n d e r  former A S  29. 1 8 . 1 9 0  -

29.18.200.

* Sec. 34. A S  16.20.038(g) is amended to read:

(g) T he e s t a b l i s h m e n t  of a r e f u g e  u n d e r  this s e c t i o n  does not

im p a i r  or a l t e r  e x i s t i n g  rights of a m u n i c i p a l i t y  [BOROUGH O R  CITY] to 

st a t e  land s e l e c t e d  [SELECT STATE LAND] u n d e r  former A S  29.1 8 . 1 9 0  -

29.18.200.

* Sec. 35. AS 18.26.250(2) is amended to read:

(2) m u n i c i p a l i t y  [MUNICIPAL C O R P O R A T I O N  OR P OLITICAL S U B­

DI V I S I O N  OF T H E  ST A T E  A S  T H E  TERMS A R E  US E D  I N  AS 29];

* Sec. 36. A S  18.80.290(d) is amended to read:

(d) T h e  g o v e r n i n g  [LEGISLATIVE] b o d y  of a general law or home rule

m u n i c i p a l i t y  h a s  the a u t h o r i t y  u n d e r  A S  2 9 . 2 0 . 3 2 0  [AS 29.48.035] to

grant to local commissions powers a n d  duties similar to those exercised

b y  the A l a s k a  H u m a n  Rights C o m m i s s i o n  u n d e r  t h e  p r o visions of this Act.

* Sec. 37. A S  19.30.241(2) is a m e nded to read:

(2) "home r u l e  c i t y "  means a c i t y  as d e f i n e d  in A S  2 9 .04.010 

[AS 29.08.010];

* Sec. 38. AS 19.30.241(3) is a m e nded to read:

(3) "local govern m e n t "  means a n  o r g a n i z e d  b o r o u g h  of a n y  

class, a u n i f i e d  m u n i c i p a l i t y  [ORGANIZED U N D E R  AS 29. 6 8 . 2 4 0  - 29.68.440], 

a h o m e  r u l e  city, o r  a first class c i t y  [OF T H E  FIRST CLASS];

* Sec. 39. AS 2 3 .30.005 Is amended b y  a d d i n g  a n ew s u b s e c t i o n  to read:

(m) The bo a r d  shall adopt r e g u l a t i o n s  that p ermit two or more
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m u n i c i p a l i t i e s  t o  form a n  employer group f or t he p u r p o s e  of p r o v i d i n g  

s^.lf-insurance u n d e r  this chapter.

* Sec. 40. A S  26.23.230(5) is amended to read:

(5) "political subdivision" means a h o m e  r u l e  or g e n eral law 

b o r ough or city [, W H E T H E R  HOME RULE O R  OTHERWISE,] i n c l u d i n g  a u n i f i e d  

m u n i c i p a l i t y  [MUNICIPALITIES U N I F I E D  U N D E R  AS. 2 9 . 6 8 . 2 4 0  - 29.68.440], 

a n  u n i n c o r p o r a t e d  village, or ot h e r  u n i t  of local government;

* Sec. 41. A S  28.15.051(d) is amended to read:

(d) T h e  d e p a rtment may issue a special driver's p e r m i t  to a p e r s o n  

who is at least 14 years of age wit h  the c o n s e n t  of h i s  p a r e n t s  or 

guardians for the p u r p o s e  of driving s vqot o r - d r i v e n  cycle. Th i s  p e r m i t  

m a y  be i s s u e d  u p o n  a p p l i c a t i o n  a n d  successful c o m p l e t i o n  o f  all p r e­

scribed tests a n d  fees, a nd is valid for t he same p e r i o d  of time as a 

driver's license. The permit is not va l i d  in a m u n i c i p a l i t y  that 

[WHICH] b y  o r d i n a n c e  pro h i b i t s  the d r i ving of a m o t o r - d r i v e n  cycle b y  a 

person u n d e r  the age of 16 years; a b o r o u g h  m ay adopt t he o r d i n a n c e  o n  a 

n o n a r e a w i d e  basis only, u nless the p o w e r  to a d o p t  it o n  a n  areawide 

basis is a c q u i r e d  u n d e r  A S  29.35.300 - 29. 3 5 . 3 3 0  or f o rmer A S  2 9 . 3 3 . 2 5 0  - 

29.33.290.

* Sec. 42. A S  38.04.020(b)(1) is a m e nded to read:

(1) land n o m i n a t e d  for s e l e c t i o n  or s e l e c t e d  b y  a m u n i c i p a l­

ity to s a t i s f y  a general grant land e n t i t l e m e n t  u n d e r  A S  29 . 6 5  or f o rmer 

AS 29.18.201 - 29.18.213;

* Sec. 43. A S  38.04.020(e)(4) is amended to read:

(4) for p r e l i minary f e a s i b i l i t y  studies, e n g i n e e r i n g  d e s i g n  

work, a n d  c o n s t r u c t i o n  of access roads a n d  capital i m p r o v e m e n t s  r e q u i r e d  

b y  mun i c i p a l  s u b d i vision ord i n a n c e  or r e g u l a t i o n  of t h e  p l a t t i n g  a u t h o r­

ity [BOARD U N D E R  AS 29.33.150]; i f  a n  a c c u r a t e  d e t e r m i n a t i o n  of the 

amounts n e c e s s a r y  for access roads or capital i m provements c a n n o t  be
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made at the time t h e  e s t i m a t e  is submitted, a schedule f o r  o b t a i n i n g  the 

estimates, c o n s t r u c t i n g  the access roads or c a p i t a l  improvements, a n d  

disp o s i n g  of the lan d  shall be submitted;

Sec. 44. AS 38.04.021(a) is amended to read;

(a) A m u n i c i p a l i t y  may a p p l y  for financial a s s i s t a n c e  for the

e xecution of a land disposal p r o g r a m  of genf-ral gr a n t  land entitlements 

rece i v e d  from the state u n d e r  AS 29.65 or f o r m e r  AS 2 9 .18.201 - 29.18.- 

213 b y  s u b m itting a r e q uest to the c o m m i s s i o n e r  for i n c l u s i o n  in the 

r e q u e s t  s u bmitted to t he l e g i s l a t u r e  u n d e r  A S  38.04.020(e). A  m u n i c i­

pal i t y  n a y  r e q u e s t  f i nancial a s s i s t a n c e  for expenses of surveying land, 

desi g n i n g  s u b d i v i s i o n  plats, in s t a l l i n g  i m p r o v e m e n t s  r e q u i r e d  b y  m u n i c i­

pal ordi n a n c e  or r e g u l a t i o n  o f  the local plat t i n g  a u t h o r i t y  [BOARD], and 

ot h e r  reasonable direct costs of land disposal.

Sec. 45. AS 38.04.021(d) is amended to read:

(d) A grant made u n d e r  this s e c t i o n  m a y  not e x c e e d  five times the

amount of m o n e y  a p p r o p r i a t e d  b y  a first class city, a borough, or a

u n i f i e d  m u n i c i p a l i t y  [UNIFIED UN D E R  AS 2 9.68.240 - 29.68.440] for the 

disposal of m u n i c i p a l  land i n  the c u r r e n t  f iscal year u n l e s s  the c o m m i s­

sioner exempts the m u n i c i p a l i t y  from this subsection.

Sec. 46. AS 38.04.021(e)(2) is amended to read:

(2) a fi r s t  class city, a borough, o r  a u n i f i e d  m u n i c i p a l i t y

that [UNIFIED U N D’iR AS 29.68.240 - 2 9.68.440 WHICH] is exen p t e d  b y  the

c ommis s i o n e r  u n d e r  (d) of this section.

Sec. 47. AS 38.04.900(b) is amended to read:

(b) A m u n i c i p a l i t y  has stand i n g  to p e t i t i o n  t he c o m m i s s i o n e r  for

t he adop t i o n  of a regulation, or for the amendment or r e p e a l  of a n  

existing regulation, o r  to appeal a d e c i s i o n  of t h e  c o m m i s s i o n e r  w i t h  

r e s pect to classification, management, or disposal of land made u n d e r  

a u thority of a r e g u l a t i o n  adopted u n d e r  (a) of this s e c t i o n  w i t h  respect
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t o  state land o u t s i d e  t h e  c o r p o r a t e  b o u n d a r i e s  of t h e  m u n i c i p a l i t y  to 

protect a n y  i n t e r e s t  w h i c h  the m u n i c i p a l i t y  is a u t h o r i z e d  t o  r e g u l a t e  

outside its b o u n d a r i e s  u n d e r  A S  2 9 . 3 5 . 0 2 0 [AS 29.48.037].

* Sec. 48. A S  38.05.127(d) is amended to read:

(d) U p o n  a p p l i c a t i o n  b y  a m u n i c i p a l i t y  or a n  a f f e c t e d  o w n e r  of 

land, t he d e p a r t m e n t  m a y  vacate, release, modify, or r e l o c a t e  a n  e a s e­

ment  a n d  r i g h t - o f - w a y  f or p u b l i c  access to or al o n g  navi g a b l e  or p u b l i c  

waters r e s e r v e d  b y  t he department in a patent i s s u e d  u n d e r  A S  2 9 . 1 8 . - 

510 - 29.18.610, A S  29.05, A S  29.65. o r  f o r m e r  AS 2 9 .18.011 - 29.18.460, 

[AS 29.18] i f  the c o m m i s s i o n e r  d e t e rmines t he a c t i o n  is c o n s i s t e n t  with 

the p ublic interest.

* Sec. 49. A S  38.05.290(b) is a m e n d e d  to read:

(b) C o n s i s t e n t  w i t h  the bes t  interests of t h e  state, i n  the s e l e c­

tion  of general grant land it is the p o l i c y  of the s t a t e  to make a v a i l­

able the m a x i m u m  land a r e a  f r o m  wh i c h  m u n i c i p a l i t i e s  m a y  fulfill land 

en t itlements u n d e r  A S  29.65 or f o r m e r  AS 29.18.201 - 29.18.213.

* Seu. 50, AS 38.05.321(b) is amended to read:

(b) State lan d  c l a ssified as agricultural l a n d  that [WHICH] has 

be e n  sele c t e d  b y  a  m u n i c i p a l i t y  un d e r  former A S  2 9 . 1 8 . 1 9 0  - 2 9 . 1 8 . 2 0 0  o r  

former AS 29.18.205(e) may be appr o v e d  b y  the dire c t o r  for p atent u n d e r  

A S  29.65.050(c) o r  f ormer AS 29.18.205(f); howe v e r ,  o n l y  r i g h t s  i n  the 

la n d  for agricultural p u r p o s e s  m ay be t r a n s f e r r e d  and all o t h e r  i n t e r­

ests i n  the land will r e m a i n  with the state. A g r i c u l t u r a l  land a p p r o v e d  

for patent to a m u n i c i p a l i t y  [UNDER AS 29.18.205(f)] sh a l l  be credited, 

acr e  for acre, t o w a r d  fulfillment of that m u n i c i p a l i t y ' s  e n t i t l e m e n t  

u n d e r  A S  29.65.0,^0 - 2 9 . 6 5 . 0 3 0  or f o rmer AS 29.18.201 - 29.18.203. If 

the director later determines it to be in the best inte r e s t s  of the 

st a t e  to transfer some or all of the additional r ights i n  tha t  appro v e d  

or patented a g r i c u l t u r a l  land, th o s e  rights shall pass w i t h o u t  c o n s i d e r -
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a t i o n  to t h e  m u n i c i p a l i t y  i n  w h i c h  the la n d  is located. T h e  n o t i c e  a n d  

r e v i e w  provisions of [AS 3 8 .05.305 AND] A S  38.05.345 a r e  ap p l i c a b l e  t o  

co n veyance of r i g h t s  u n d e r  this section.

Sec. 51. A S  38.05.321(c) is amended to read:

(c) T h e  provisions of this s e c t i o n  do n ot ap p l y  to state land

classified as agric u l t u r a l  land w h i c h  has be e n  s e l e c t e d  b y  a m u n i c i p a l­

ity un d e r  the provisions of f ormer AS 2 9 .18.190 - ' 2 9 . 1 8 . 2 0 0  i f  the 

s e lection is a n  a p p r o v e d  s e l e c t i o n  b efore April 1, 1978 a n d  is o t h e r w i s e  

valid u n d e r  AS 29.65.050(b) or f o r m e r  AS 29.18.205(b).

Sec. 52. A S  38.05.362(b) is amended to read:

(b) N o t h i n g  i n  this s e c t i o n  affects the s e l e c t i o n  r i g h t s * o f  a 

m u n i c i p a l i t y  [BOROUGH O R  CITY] u n d e r  former AS 29.1 8 . 1 9 0  - 2 9 .18.200 for 

areas se).ected as of Ju l y  1, 1977, or a valid e x i s t i n g  claim, location, 

or entry u n d e r  law, as of J u l y  1, 1976.

Sec. 53. A S  39. 5 0 . 1 4 5  is a m e n d e d  to read:

Sec. 39.50.145. P A R T I C I P A T I O N  B Y  MUNICIPALITIES. A m u n i c i p a l i t y  

may exempt its m u nicipal officers fro m  the requir e m e n t s  of this chapter 

if a m a j o r i t y  of the v oters v o t i n g  o n  the ques t i o n  at a [ANY] r e g u l a r  

election, as d e f ined b y  A S  2 9 . 7 1 . 0 4 0 ( 2 0 ) - [AS 29.78.010(14)], or a 

special m u n i c i p a l i t y - w i d e  election, vote to exempt its muni c i p a l  

officers from the r e q u i r e m e n t s  of this chapter. T h e  q u e s t i o n  of 

exemption f r o m  t he r e q u i r e m e n t s  of this chapter m a y  be submitted b y  t he 

city council or borough a s s e m b l y  b y  o r d i n a n c e  or b y  initiative e l e c t i o n  

[ O R D I N A N C E ] .

Sec. 54. A S  39.50.200(a)(6) is a m e n d e d  to read:

(6) "municipal officer" includes a b o r ough or cit y  mayor, 

borougjh assemblyman, city councilman, school b o a r d  member, elected 

u t i l i t y  be »rd member, cit y  or b o r o u g h  manager, members of a c i t y  or 

borough p l a n n i n g  or zoning c o m m i s s i o n  w i t h i n  a ho m e  rule or general law
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city or b o r o u g h  or [INCLUDING BUT N O T  L I M I T E D  TO] a u n i f i e d  m u n i c i p a l i t y  

[UNDER A S  2 9 . 6 8 ] j

Sec. 55. A S  4 0 . 1 5 . 0 7 5  is a m e nded to read:

Sec. 40.15.075. A U T H O R I T Y  IN T H E  U N O R G A N I Z E D  B O R O U G H  AND T H I R D  

CLASS BOROUGHS. T h e  d i v i s i o n  of lands is the p l a t t i n g  a u t h o r i t y  i n  the 

area o u t s i d e  o r g a n i z e d  boroughs a n d  o u t s i d e  cities i n  the u n o r g a n i z e d  

borough a n d  i n  the th i r d  class b o r ough f or on l y  t he p u r p o s e s  of h e a r i n g  

a nd a c t i n g  o n  pet i t i o n s  for the change or v a c a t i o n  of plats a n d  s h a l l  

e x e c u t e  this f u n c t i o n  s u b s t a n t i a l l y  i n  c o n formity w i t h  the provisions of 

AS 2 9 . 4 0 . 1 3 0  - 2 9 . 4 0 . 1 6 0  [AS 2 9 .33.210 - 29.33.240]. Costs of p u b l i c a­

tion  a n d  m a i l i n g  [AS W E L L  AS O T H E R  COSTS] a u t h o r i z e d  i n  A S  29.4 0 . 1 3 0  

[AS 29.33.210] shall be pa i d  to the division b y  the petitioner. The 

D e p a rtment of Natural R e sources shall adopt reasonable regulations 

g o v e r n i n g  the exer c i s e  of the a u t h o r i t y  c o n f e r r e d  b y  this s e c t i o n  u p o n  

the d i v i s i o n  of lands.

Sec. 56. A S  4 0 . 1 5 . 2 0 0  is amended to read:

Sec. 40.15.200. A P P L I C A T I O N  T O  ST A T E  AND POLITICAL SUBDIVISIONS.

All subdivisions of land made b y  t he state, its agencies, i n s t r u m e n t a l i­

ties and p o litical subdivisions a r e  subject to the provisions of this 

chapter a n d  A S  29.4 0 . 0 7 0  - 29.4 0 . 1 6 0  [AS 29. 3 3 . 1 5 0  - 29.33.240], or h o m e  

rule ordinances or regulations g o v e r n i n g  subdivisions, a n d  shall c o m p l y  

w i t h  or d i n a n c e s  and o t h e r  local re g u l a t i o n s  a d o pted u n d e r  this c h a pter 

a n d  A S  2 9 . 4 0 . 0 7 0  - 2 9 . 4 0 . 1 6 0  or f o r m e r  AS 2 9 . 3 3 1 5 0 -  29.33.240, or 

u n d e r  h o m e  r u l e  authority, i n  the same m anner a n d  to the s a m e  extent as 

s u bdivisions m a d e  b y  ot h e r  landowners.

Sec. 57. A S  4 1 . 22.020(d) is amended to read:

(d) In (a) of this s e c t i o n  " m u n i c i p a l i t i e s "  includes cities or 

o r g a n i z e d  boro u g h s  of a n y  class and u n i f i e d  m u n i c i p a l i t i e s  exercising 

powers to i n i t i a t e  p r o j e c t s  d e scribed i n  A S  41.2 2 . 0 2 0  a n d  a c q u i r e  parks
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a n d  o p e n  space land, as othe r w i s e  a u t h o r i z e d  b y  l aw [, A N D  I N C L U D E S  BUT 

IS N O T  L I M I T E D  T O  U N I F I E D  M U N I C I P A L I T I E S  O R G A N I Z E D  U N D E R  AS 29. 6 8 . 2 4 0  - 

29.68.440] .

* Sec. 58. AS 41.35.180(5) is a m e nded to read:

(5) c o n s u l t  with local h i s t o r i c a l  district c o m m i s s i o n s  r e ­

ga r d i n g  the e s t a b l i s h m e n t  of historical dist r i c t s  u n d e r  AS 2 9 . 5 5 . 0 1 0  - 

2 9 .55.020 [AS 29.4 8 . 1 0 8  - 29.48.110] a n d  the a p p r o v a l  of p r o ject a l t e r a­

tions u n d e r  A S  45.98.040; recommend, i f  appropriate, t he f o r m u l a t i o n  of 

additional c r i t e r i a  for the de s i g n a t i o n  of h i s t o r i c a l  districts u n d e r  

AS  29.55.020(b) [AS 29.48.110(b)]; approve plans for a n d  e v a l u a t e  the 

s u i t a b i l i t y  of s p e c i f i c  structures for purposes o f  loan e l i g i b i l i t y  a n d  

c o n t i n u a n c e  u n d e r  t h e  historical district r e v o l v i n g  l o a n  f u n d  (AS 45.98); 

a nd c o n sult wit h  t h e  D e p a rtment of Commerce a n d  E c o n o m i c  D e v e l o p m e n t  

relative to t he a d o p t i o n  of regulations for hi s t o r i c a l  dist r i c t  loans 

u n d e r  AS 45.98.

* Sec. 59. AS 4 3 . 1 8 . 4 3 0  is amended to read:

Sec. 43.18.A30. POWER OF MUNICIPALITY. A  m u n i c i p a l i t y  m a y  own, 

m a i n t a i n  a nd employ a faci l i t y  c o n s t r u c t e d  u n d e r  A S  4 3 . 1 8 . 4 0 0  - 4 3 . 18.- 

460. T he exercise of this power o n  a n  a r e a w i d e  basis is at t he o p t i o n  

of the borough a n d  is not subject to the restr i c t i o n s  o n  a c q u i r i n g  

additional a r e a w i d e  powers i n  AS 29.3 5 . 3 0 0  - 29.3 5 . 3 3 0  [AS 2 9 . 3 3 . 2 5 0  - 

29.33.290].

* Sec. 60. AS 4 3 . 18.500(d)(2)(A) is a m e nded to read:

(A) has the a u t h o r i t y  u n d e r  AS 29 . 3 5  [AS 29.41 OR A S  29.-

48] to p r o v i d e  a nd m a i n t a i n  a cultural facility;

* Sec. 61. AS 43.56.010(b) is amended to read:

(b) A m u n i c i p a l i t y  m ay levy a n d  collect a tax u n d e r  A S  29. 4 5 . 0 8 0  

[AS 29.53.045] at t he rat e  of t a x a t i o n  that applies to o t h e r  p r o p e r t y  

taxed b y  the m u n i cipality. The tax shall be l evied a t ' a  r a t e  n o  h i g h e r
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t h a n  the rate applicable t o  o t h e r  p r o p e r t y  taxable b y  the m u n i c i p a l i t y . 

No m u n i c i p a l i t y  m a y  exempt f r o m  t a x a t i o n  p r o p e r t y  a u t h o r i z e d  to be t a x e d  

un d e r  this chapter. Exemptions shall be limited t o  t h o s e  i n  A S  2 9 . - 

45.030, 29.45.050, [AS 2 9 . 5 3 . 0 2 0  A ND AS 29.53.025] a n d  A S  43.56.020. 

Sec. 62. AS 43.56.010(c) is a m e n d e d  to read:

(c) If t h e  t o t a l  value o f  a s s e s s e d  p r o p e r t y  of a m u n i c i p a l i t y  

t axing u n d e r  A S  29.45.080(c) [AS 29.53.045(c)] exceeds t h e  p r o duct of 

225 percent of the a v e rage per c a p i t a  a s s e s s e d  full a n d  tr u e  value o f

p r o p e r t y  i n  t h e  st a t e  (to be d e t e r m i n e d  b y  the dep a r t m e n t  a n d  r e p o r t e d

to e a c h  m u n i c i p a l i t y  b y  J a n u a r y  15 of e a c h  year) m u l t i p l i e d  b y  t h e  

n u m b e r  of r e s i d e n t s  of the t a x i n g  m u n i c i p a l i t y ,  the d e p a r t m e n t  shall 

d esignate the p o r t i o n  of the t a x  bas e  against w h i c h  t h e  local t a x  m a y  be 

applied. For p u r p o s e s  of this s u b s e c t i o n  the a v e rage p e r  c apita 

a sse s s e d  full a n d  tru e  value o f  prope r t y  i n  the state s h a l l  be c a l c u­

lated without r e g a r d  to the asse s s e d  va ) u e  of taxable p r o p e r t y  u n d e r  

AS 43.58.

Sec. 63. AS 43.56.010(d) is a m e n d e d  to read:

(d) A t a x  p a i d  to a m u n i c i p a l i t y  u n d e r  AS 2 9.4 5 . O 0 0  [AS 29.53.045]

o n  or b e f o r e  J u n e  30 of the tax y e a r  shall be c r e d i t e d  a g a i n s t  t h e  tax 

levied under (a) of this s e c t i o n  for th a t  t a x  year. If, howe v e r ,  a t a x  

is n o t  paid to a m u n i c i p a l i t y  until after Jun e  30 of t h e  taxable year, 

the d e p a rtment up o n  a p p l i c a t i o n  shall r e f u n d  to the t a x p a y e r  the amount 

of tax paid to t h e  m u n i c i p a l i t y  u n d e r  A S  2 9 . 4 5 . 0 8 0  [AS 29.53.045]. T h e  

credit or r e f u n d  of taxes pa i d  t o  a m u n i c i p a l i t y  m a y  n o t  e xceed the 

total amount of tax l evied b y  the department u p o n  t h e  t a x p a y e r  for the 

t a x  year, un d e r  (a) of this section.

Sec. 64. A S  4 3 .56.060(a) is amended to read:

(a) The d e p a r t m e n t  shall a ssess p r o p e r t y  for the t a x  levied u n d e r  

A S  43.56.010(b) a nd A S  2 9 . 4 5 . 0 8 0  [AS 29.53.045] o n  p r o p e r t y  u s e d  or
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com m i t t e d  b y  cont r a c t  or ot h e r  agr e e m e n t  for u s e  for t he p i p e l i n e  tr a n s­

port a t i o n  of gas o r  u n r e f i n e d  oil or for the p r o d u c t i o n  o f  gas or u n ­

refined oil at its full a n d  t r u e  v a l u e  as of J a n u a r y  1 of the assessment 

y e a r .

* Sec. 65. AS 43.75. 1 3 0 ( 1 )  is a m e n d e d  to read:

(1) to e a c h  u n i f i e d  m u n i c i p a l i t y  [UNIFIED U N D E R  A S  29.68.- 

240 - 29.68.440,] a n d  to each city located i n  the u n o r g a n i z e d  borough, 

50 percent of the amount of t a x  r e v e n u e  col l e c t e d  i n  the m u n i c i p a l i t y  

from taxes levied b y  AS 43.75;

* Sec. 66. A S  44.07. 3 6 0 ( 8 )  is a m e n d e d  to read:

(8) " m u n i c i p a l i t y "  means a home rule or general law city or 

borough incl u d i n g  but n o t  limited to the capital c i t y  a n d  a u n i f i e d  

mu n i c i p a l i t y  [ORGANIZED U N D E R  A S  2 9 . 6 8 . 2 4 0  - 29.68.440];

* Sec. 67. A S  44.08.065(c) is a m e nded to read:

(c) A  p r o p e r t y  ow n e r  a g g r i e v e d  b y  d e t e r m i n a t i o n  of his a s s e ssment 

may appeal un d e r  nS 2 9 . 4 5 . 1 9 0  [AS 29. 5 3 . 1 3 0  - 29.53.135].

* Sec. 68. AS 44.08.065(d) is a m e n d e d  to read:

(d) All a djustments i n  v a l u a t i o n  appro v e d  b y  t he board o f  e q u a l i­

zati o n  a re subject to r eview a n d  final approval b y  the commissioner. A 

property owner may a ppeal t h e  f i n a l  d e t e r m i n a t i o n  i n  a c c o r d a n c e  with 

AS 29.45.210 [AS 29.53,140].

* Sec. 69. A S  44 . 4 7  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 44.47.157. F E A S I B I L I T Y  S T U D I E S  OF PRCFOSED BOROUGHS. (a) 

T h e r e  is es t a b l i s h e d  a p r o g r a m  of financial a s s i s t a n c e  f or studies of 

the feasibi. t t y  of f o r ming borougjis i n  the u n o r g a n i z e d  boroxigh. A 

mu n i c i p a l i t y  l o c ated i n  the u n o r g a n i z e d  b o r o u g h  o r  a resi d e n t  of the 

un o r  ni z e d  b o r o u g h  may r e q u e s t  a f e a s i b i l i t y  s t u d y  of a n  a r e a  of the 

unc-.toa n i z e d  borough. T h e  r e q u e s t  snail be i n  w r i t i n g  a nd shall be 

delivered to the commissioner. The r e q u e s t  shall include
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(1) a d e s c r i p t i o n  of t h e  b o u n d a r i e s  of the a r e a  to be s t u d­

ied, a nd

(2) a s h o wing of local inte r e s t  i n  the f e a s i b i l i t y  study 

demons t r a t e d  by

(A) a p e t i t i o n  f or the feasib i l i t y  study c o n t a i n i n g  the 

signatures a n d  addresses of at least five percent of the voters 

r e s i d i n g  i n  the a r e a  to be s t u died based o n  the n u m b e r  w h o  v o t e d  i n

the area at t he last s t a t e w i d e  election, or

(B) resolu t i o n s  a d o p t e d  b y  the g o v e r n i n g  b o d i e s  of at 

least five p e r c e n t  of t he m u n i c i p a l i t i e s  w i t h i n  t he a r e a  to be 

s t u d i e d .

(b) U p o n  r e c e i p t  of a r e q u e s t  for a feasibility study a n d  after a 

public h e a r i n g  i n  the a r e a  o f  t h e  proposed study, the c o m m i s s i o n e r  may 

authorize a study of t he a r e a  ac r e q u e s t e d  or al t e r  the b o u n d a r i e s  of 

t he are a  of the propo s e d  s t u d y  a n d  a u thorize a study of the a r e a  as

altered. In de t e r m i n i n g  w h i c h  g e o graphical a r e a  is a p p r o p r i a t e  for

st u d y  as a proposed borough, t he c o m m i s s i o n e r  shall c o n s i d e r

(1) the standards applicable to the i n c o r p o r a t i o n  of boro u g h s  

u n d e r  A S  2 9 . 0 5 . 0 3 0 j

(2) the b o u n d a r i e s  of t h e  N a t i v e  regional c o r porations es t a b­

lished un d e r  the A l a s k a  N a t i v e  Claims Settlement Act (43 U.S.C. 

s e c s . 1601 - 1628);

(3) census divisions of the state u s e d  for t h e  198 0  census;.

(4) boundaries o f  the r e g i o n a l  educational a t t e n d a n c e  areas;

an d

(5) coastal r e s o u r c e  s e r v i c e  areas orga n i z e d  u n d e r  A S  46.- 

4 0 . 1 1 0  - 46.40.130.

(c) Subject to a p p r o p r i a t i o n s  for the purpose, t h e  commi s s i o n e r  

shall award a c o n t r a c t  i n  a c c o r d a n c e  wit h  AS 37.05.220 - 37. 0 5 . 2 8 0  for a
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study authorized un d e r  (b) of this section. The c o m m i s s i o n e r  shall 

i n c l u d e  terms i n  the cont r a c t  t h a t  p r o v i d e  for m a x i m u m  public p a r t i c i p a­

ti o n  i n  the p r e p a r a t i o n  of the feasib i l i t y  study.

(d) A fe a s i b i l i t y  s t u d y  u n d e r  this s e c t i o n  shall i n c l u d e

(1) a r e c o m m e n d a t i o n  for or against i n c o r p o r a t i o n  of a 

b o r o u g h  government for all or pa r t  of the a r e a  studied;

(2) an e v a l u a t i o n  of the economic development potential of

the area;

(3) an e v a l u a t i o n  of capital facility needs of the area;

(4) a n  e v a l u a t i o n  of demographic, social, a n d  e n v i r o n m e n t a l  

factors affecting the area;

(5) a n  e v a l u a t i o n  of current r e l a tionships among the regional 

educational a t t e ndance areas, t h e  coastal reso u r c e  s e r vice areas, a nd 

o t h e r  regional entities responsible for p r o v i d i n g  services i n  t he a r e a  

studied;

(6) a n  e v a l u a t i o n  of the r e l a tionships b e t w e e n  the e x i s t i n g  

m u nicipal governments in the a r e a  s t u died a nd regional e n t i t i e s  r e­

sponsible for prov i d i n g  services i n  the area;

(7) r e v i e w  of a h o m e  ru l e  charter if or.e is s u bmitted for 

r e v i e w  b y  the -esident or m u n i c i p a l i t y  that r e q u e s t e d  t he study;

(8) specific r e c o m m e n d a t i o n s  for

(A) o r g a n i z a t i o n  of a borough government i f  one is r e c­

ommended; or

(B) the i m p r o vement of the delivery of services b y  the 

state in the ar e a  studied.

* Sec. 70. AS 44.83.162(m) is amended to read:

(m) For purposes of (c) o f  this section, the n u m b e r  of r esidents 

o f  t he community equals t h e  n u m b e r  of residents of the comm u n i t y  d e t e r­

mine d  b y  t he Department o f  Com m u n i t y  a n d  Regional Affairs i n  a c c o r d a n c e
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w i t h  AS 2 9 .60.020 [AS C 9 .88.015].

Sec. 71. A S  44.85.270(1) is amended to read:

(i) All r e f e r e n c e s  to the "reserve fu n d "  in this s e c t i o n  include 

special accounts w i t h i n  the r e s e r v e  fund w h i c h  m a y  be c r e a t e d  b y  the 

a u t h o r i t y  to s ecure the p a y ment of p a r t i c u l a r  bonds, including, without 

limitation, bonds i s s u e d  b y  t he c a p ital cit y  es t a b l i s h e d  tinder AS 2 9 . -

14 . 0 1 0  [AS 29.18.5)0], The commis s i o n e r  of r e v e n u e  may lend surplus 

m o n e y  i n  the general fund to the a u t h o r i t y  for deposit to a n y  a c c o u n t  i n  

the reserve f u n d  i n  a n  amount equal to the r e q u i r e d  debt s e r v i c e  reserve. 

T he loans shall be made o n  such terms and conditions as m a y  b e  a g r e e d  

u p o n  b y  the c o m m i s s i o n e r  of r e v e n u e  and the authority, including, w i t h o u t  

limitation, terms a n d  con d i t i o n s  p r oviding that the loans n e e d  n o t  be 

r epaid until the obligations of the c o r p o r a t i o n  secured and to be s e c ured 

b y  the a c c o u n t  in t h e  r e s e r v e  fund are n o  longer outstanding.

Sec. 72. AS 4 4 . 8 5 . 4 1 0 ( 3 ) (A) is a m e nded to read:

(A) a general ob l i g a t i o n  bond that [WHICH] is a direct 

a n d  general o b l i g a t i o n  of a political s u b d i v i s i o n  of the state, all 

the t a x a b l e  p r o p e r t y  w i t h i n  wh i c h  is subject t o  t a x a t i o n  to p a y  the 

bond, n o t e  or e v i d e n c e  of debt, a n d  the interest without l i m i t a­

tion, as to r a t e  or amount g e n e r a l l y  to t h e  extent p e r m i t t e d  b y  law 

or to avoid a default as provi d e d  for s econd class cities u n d e r  

AS 2 9 . 4 5 . 5 9 0  [AS 29.53.410]; or 

Sec. 73. AS 4 4 . 8 5 . 4 1 0 ( 3 ) (D) is amended to read:

(D) a bond of a b o r ough i s s u e d  as a general o b l i g a t i o n  

o f  a s e r vice ar e a  u n d e r  A S  29. 4 7 . 4 4 0  or f ormer AS 2 9 . 5 8 . 3 4 0 2  [.] 

Sec. 74. AS 4 5 . 9 8 . 0 2 0  is amended to read:

Sec. 45.98.020. HI S T O R I C A L  D I S T R I C T  LOANS. U p o n  e n d o r sement a n d  

p l a n  approval b y  a local h i s t o r i c a l  district com m i s s i o n  e s t a b l i s h e d  

u n d e r  AS 2 9.55.010 or former AS 29.4 8 . 1 0 8  a n d  the r e c o m m e n d a t i o n  of a
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m a j o r i t y  of the members of t he H i s t o r i c  Sites A d v i s o r y  Committee, t he 

De p a r t m e n t  of Commerce and E c o n o m i c  De v e l o p m e n t  m ay mak e  loans t o  a 

person, firm, busi n e s s  or m u n i c i p a l i t y  subject t o  applicable laws for 

the restoration, improvement, r e h a b i l i t a t i o n ,  or m a i n t e n a n c e  of a s t r u c­

ture  that [WHICH] is

(1) w i t h i n  t he b o u n d a r i e s  of a historical dist r i c t  es t a b­

lished u n d e r  AS 29. 5 5 . 0 2 0  or f o r m e r  A S  29.48.110;

(2) i d e ntified as i m p o r t a n t  i n  s t a t e  o r  national h i s t o r y  as 

prov i d e d  for in AS 29.55.020(b) or former AS 29.48.110(b); a n d

(3) another b u i l d i n g  or s t r u c t u r e  w i t h i n  a h i s t o r i c a l " d i s­

trict, a nd suitable for superficial m o d i f i c a t i o n  so that it c a n  c o n f o r m  

to t he , er i o d  or m o t i f  of t he s u r r o u n d i n g  buildings or st r u c t u r e s  that 

are the r e a s o n  for the a rea's d e s i g n a t i o n  as a h i s t o r i c a l  district.

* Sec. 75. AS 46.03.210(a) is a m e n d e d  to read;

(a) A  m u n i c i p a l i t y  wi t h  a p o p u l a t i o n  in excess o f  1,000 may, 

w i t h i n  five years from A u g u s t  5, 1969, e s t a b l i s h  a nd a d m i n i s t e r  w i t h i n  

its j u r i s d i c t i o n  a n  air p o l l u t i o n  control program. O r g a n i z e d  boro u g h s  

may e s t a b l i s h  a n  a ir p o l l u t i o n  control p r o g r a m  o n  a n  a r e a w i d e  basis, a n d  

the exercise o f  powers wit h  r e s p e c t  to t h e - p r o g r a m  is n o t  subject to t he 

restrictions on acq u i r i n g  additional area w i d e  powers spec i f i e d  i n  

AS 29.35.300 - 2 9 .35.330 [AS 29.3 3 . 2 5 0  - 29.33.290]. L o c a l  programs 

shal 1

(1) provide b y  o r d i n a n c e  f or r e q u i r e m e n t s  compatible w i t h  

those imposed b y  the provisions of A S  4 6 . 0 3 . 1 4 0  a n d  4 6 . 0 3 . 1 7 0  a nd 

applicable r e g u l a t i o n s ;

(2) provide for t h e  e n f o r c e m e n t  of t he r e q u i r e m e n t s  i m p osed 

through approp r i a t e  a d m i n i s t r a t i v e  and judicial processes;

(3) provide for a ‘\ocal a d m i n i s t r a t i v e  organization, staff, 

a nd other r esources n e c e s s a r y  to e f f e c t i v e l y  c a r r y  out- the purposes o f
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the program; a n d

(4) be a p p r o v e d  b y  t he d e p artment as b e i n g  s a t i s f a c t o r y  t o  

meet the r e q u i r e m e n t s  of A S  4 6 . 0 3 . 1 4 0  - 4 6 . 0 3 . 1 7 0  a n d  t h e  a p p l i c a b l e  

regulations.

* Sec. 76. AS 4 6 . 1 1 . 0 4 0 ( 3 ) (A) is a m e nded to read:

(A) is c o n s t r u c t e d  u n d e r  a n  e x c e p t i o n  to t h e  m u n i c i p a l  

b u i l d i n g  code g r a n t e d  b e c a u s e  the e x c e p t i o n  w i l l  result in i n­

crea s e d  e n e r g y  e f f i c i e n c y  [UNDER AS 29.33.080(g)];

* Sec. 77. AS 46.11.900(8) is a m e nded to read:

(8) " state fina n c i a l  assistant ;" means a loan, grant, g u a r a n­

tee, insurance, payment, rebate, subsidy, or ot h e r  for m  of st a t e  a s s i s­

tance (other t h a n  a i d  u n d e r  AS 29.60 [AS 29.88, AS 29.89, A S  29.90,

A S  29.95] a n d  A S  43.18) i n c l u d i n g  the p u r c h a s e  D y  a s t a t e  agency of a 

loan to f i n a n c e  the c o n s t r u c t i o n  of a ner- reside n t i a l ,  commer c i a l ,  o r  

industrial building;

* Sec. 78. A S  46.35.200(3) is a m e nded to read:

(3) "local g o v e r n m e n t "  means a c i t y  o r  b o r o u g h  i n c l u d i n g  a 

u n i f i e d  m u n i c i p a l i t y  [UNIFIED U N D E R  AS 2 9 . 6 8 . 2 4 0  - 29.68.440];

* Sec. 79. A S  46.40.140(h) is amended to read:

(h) M e m bers of coastal r e s o u r c e  s e r vice a r e a  boards a r e  subject to 

r e c a l l  o n  t he sa m e  grounds a n d  i n  the same m anner as p r o v i d e d  for r e c a l l  

of muni c i p a l  officials i n  AS 29. 2 6 . 2 4 0  - 2 9 . 2 6 . 3 5 0 [AS 2 9 . 2 8 . 1 3 0  - 

29.28.250]. T he lieutenant governor functions i n  place of t he a s s e m b l y  

or council a nd m unicipal clerk f or r e c e i p t  a n d  r e v i e w  of r e c a l l  petitions 

and the c o n duct of r e c a l l  elections.

* Sec. 80. A S  4 6 . 4 0 . 2 1 0 ( 2 ) (A) is a m e nded to read:

(A) u n i f i e d  muni c i p a l i t i e s  [ESTABLISHED U N D E R  A S  29.- 

6 8 .240 - 29.68.440];

* Sec. 81. AS 47.35.010(b) is amended to read:
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(b) T h e  department shall, w i t h i n  90 days a f t e r  r e c e i v i n g  a w r i t t e n  

r e q u e s t  that it do so, dele g a t e  its powers r e l a t i n g  to n u r s e r i e s  u n d e r  

this s e c t i o n  a nd u n d e r  A S  47.35.040, 4 7 . 3 5 . 0 5 0  and 4 7 . 3 5 . 0 6 0  to a m u n i­

ci p a l i t y  w h i c h  has adopted a n  o r d i n a n c e  p r oviding for day c a r e  licensing 

u n d e r  home rule powers or as a u t h o r i z e d  u n d e r  AS 2 9 . 3 5 . 2 0 0  - 2 9 . 3 5 . 2 1 0  

[AS 2 9 . 4 8 . 0 3 5 ( a ) (20)]. A  m u n i c i p a l i t y  to wh i c h  these powers h a v e  been 

d e l e g a t e d  m ay w a i v e  or m o d i f y  any r e g u l a t i o n  or s t a n d a r d  e s t a b l i s h e d  b y  

t he d e p a rtment u n d e r  the a u t h o r i t y  of A S  4 7 . 3 5 . 0 1 0  - 4 7 . 3 5 . 0 8 0  as it 

a p p lies to nur s e r i e s  or the a p p l i c a t i o n  of any such r e g u l a t i o n  or s t a n­

dar d  as it applies to a p a r t i c u l a r  day care licensee but m u s t  n o t i f y  t he 

de p a r t m e n t  of any waiver.

* Sec. 82. T h e  f o l l o w i n g  laws are repealed: AS 04.11.340(4), 04.11.- 

400(c); AS 04.21.080(11); A S  14.56.065(b), 14.56.180(3); A S  15.13.130(6);

A S  18.55.950(10); A S  24.55.330(3); AS 28.35.260(10); A S  29.08; A S  29.13;

AS 29.18.011 - 29.18.460; A S  29.23; AS 29.28; AS 29.33; A S  29.38; A S  29.41;

AS 29.43; AS 29.48; A S  29.53; AS 29.58; AS 29.63; A S  29.68; A S  29.73; A S  29.- 

78; AS 29.88; AS 29.89; A S  29.90; A S  29.95; A S  30.15.070(3); A S  30.30.170(2); 

AS 35.15.080(3), 35.15.120(3); AS 42.06.630(6); AS 4 3 . 1 8 . 5 0 0 ( j )(6); AS 43.20.- 

016; A S  43.56.210(8); A S  44.47.310(5); a n d  A S  44.85.410(4).

* Sec. 83. A  r i g h t  or l iability of a m u n i c i p a l i t y  e x i s t i n g  o n  July 1, 

1982, is not a f f e c t e d  b y  t he e n a c t m e n t  of this Act. O r d inances a n d  r e g u l a­

tions i n  effect o n  J u l y  1, 1982, r e m a i n  i n  effect u n less they conflict w i t h  

p rovisions of this Act. O r d inances a n d  regulations i n  e f f e c t  o n  J u l y  1, 

1982, that conflict w i t h  provisions of this Act r e m a i n  i n  effect f or 180 days 

after J u l y  1, 1982. T he terms of elected or appointed m u n i c i p a l  o f f i c i a l s  in 

a ffice o n  J u l y  1, 1982, are not affe c t e d  b y  this Act, a n d  their terms e x p i r e  

as p r o v i d e d  before Ju l y  1, 1982.

* Sec. 84. A S  29.45.030(a)(7), ( m), a n d  (n) as enacted i n  sec. 11 of this 

!^ct a re r e t r o a c t i v e  to Decem b e r  31, 1980. AS 29.45.030(j) a n d  (k) as e n a c t e d
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i Ln sec. 11 of this Act a re re t r o a c t i v e  to J a n u a r y  1, 1982.

2 * Sec. 85. A S  29.45.030(a)(7), (j), ( k ) , (m), a n d  (n) as e n a c t e d  i n  sec.

3 11 of this Act a n d  sec. 84 of this Act take effect i m m e d i a t e l y  i n  a c c o r d a n c e

4 with AS 0 1 . 1 0 . 0 7 0 ( c ) .
a

5 * Sec. 86. E x c e p t  for A S  29.45.030(a)(7), (j), (k), ( m ) , a n d  (n) as

6 enacted in sec. 11 o f  this Act a n d  sec. 84 of thi s  Act, this Act takes e f fect
'

7 July 1, 1982.
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A M E N D M E N T

O f f e r e d  i n  t h e  HOUSE BY THE FINANCE COMMITTEE

TO: HCS CSSB 180 ( F i n a n c e )  ( ^ v x c P

Page 33, a f t e r  l i n e  7, i n s e r t :

0 "(4-6) AS 29.35.120 ( r e g u l a t i o n  o f  f i r e a r m s  p r o h i o i t e d ) "

Page 75, a f t e r  l i n e  11, i n s e r t :
4sb "S e c .  29.35.120. REGULATION OF FIREARMS PROHIB ITED . (a) A m u n i c i ­

p a l i t y  may n o t  r e g u l a t e  t h e  p w n e r s h i p  o r  p o s s e s s i o n  o f  f i r e a r m s .
\

(b) The  p r o h i b i t i o n  i n  (a) o f  t h i s  s e c t i o n  a p p l i e s  t o  home r u l e  

and g e n e r a l  l a w  m u n i c i p a l i t i e s . "

Page 96, a f t e r  l i n e  16, i n s e r t :

^  "(9) f i r e a r m s . "

V < \ U >  Ll

Page 19-5", a f t e r  l i n e  2 ^  i n s e r t :

"* S e c .  86. AS 29.45.030(a)(9) e n a c t e d  i n  s e c .  11 o f  t h i s  Act t a k e s  e f f e c t  

J a n u a r y  1, 1983."

| ^

Page 1&5, l i n e  Viff'
D e l e t e  " S e c .  86" and i n s e r t  " S e c .  87"

A f t e r  "AS 29.45.030(a)(7)" i n s e r t  " ( a ) ( 9 ) , "



COMMITTEE REPORT 

HOUSE

i~, i "•> /
5 / C / S 2  D a t e :  tl- j ' M

Mr. S p e a k e r :

T h e  C o m m i t t e e  on :nc-"____________________________ has had 1< 0 (CfA-n) a m

"An Act. r e l a t i n g  t o  m u n i c i p a l  g c v a r n m e r t ; and  p r o v i d i n g  f o r  an 
e 5 y. e c t  i v  a d a t. e .''

FURTHER:

(11)

un d e r  c o n s i d e r a t i o n  a n d  repo rts it b a c k  as follows:

[ ] do p a s s  [ ] do n o t  p a s s

[ ] do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s (s )
\Y . r  [ y )  s a m e  t i t l e

[ yx] r e p l a c e  w i t h . C S  f o r  c . ^ o b  / 6 O { f t p\ ) [ ] n e w  t i t l e
/  1 v .   —  ■ .

a n d  r e c o m m e n d s  iJ~ HQ  4*j — V^cr*C..1 C\ ty\£o d r V N C O ' * !

[ ] A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  [/ ] N e w  F i s c a l  N o t e  (

[ / ]  r e p o r t s  it b a c k  n t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to the __________________________________________________ C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  H A V I N G
DO P A S S  O T H E R  R E C O M M E N D A T I O N S :

/ • -*•' . . i* .4 ..y , v ' ''
f  , , V .. A? / 7- A v?; , v ’

/ )

. --
- 0 //■ ’’ . •/.

-• ' S  S t .  ‘  '

i  « ,  (■ r ... /y  rl -t

C H A I R M A N
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I'. R E Q U E S T  _  -  _  . , _  ,
Bi l l /Resolut ion N o .  i ^  /  HCS C S S B  1 8 0  ( F i n a n c e ) _________ ____________
Ti t le An A c t . . f o r  f e a s i b i l i t y  s t u d i e s  n f  p r o p p e d  h n r n u j h s _ r n —t h e  ^ ? r ? u c h
Requ es ted  b v O f f i c e o f  t h e  G o v e r n o r    Da te  r g t~,r i [ ;>r„  - jogi

II. F IS C A L  D E T A IL
A gency .A f fe c ted  C o m n u n i t y  a n d  R e g i o n a l  A f f a i r s
Program Category Affec ted  Com m uni ty  D e v e l o p m e n t
BRU,  Program,  or  Subpro gra m(s)  Affected  L o c a l  G o v e r n m e n t  A s s i s t a n c e _____________
(Not e:  If m ore  than o n e  bu d g e t  c o m p o n e n t  is af fec ted ,  separa te  l ine-i tem a m o u n t s  a n d  f u n d i n g  f o r  each 

c o m p o n e n t  in the  analysis sec tion. )
E X P E N D I T U R E S  (T housands  o f  Dollars)

1
FY 8 1 FY 8 2 F Y  8 3 F Y  S 4 F Y  . 8 5 . F Y  8 6

J 0 0  P E R S O N A L  S E R V IC E S
700 T R A V F 1 1 b .U 1 6 . 5  - 1 8 . 2 20.0
300  C O N T R A C T U A L 36U.U 3 6 0 . 0 3 6 0 . 0 3 6 0 . 0
4 0 0  C OMM ODITIES
500 EO U IP M E N T ... 1
6 00  LAND & S T R U C T U R E S 1
700  G R A NT S.  CLAIMS.  ETC. . 1

1

F U N D IN G  (T ho usan ds  o f  Dollars)

G E N E R A L  F U N D p 7 5 . 0 3 7 6 . 5 3 7 8 . 2 3 8 0 . 0
F E D E R A L  F U ND S
O T H E R  (Specify F und  Source)

POSITIONS 

F U L L  TIME - 0 - - 0 - - 0 - - O -

•

P A R T  TIME
T E M P O R A R Y

% e A f ! A W f f f ^ ^ i ^ ¥ S M W ^ I S I I S l l l cii?S-s¥t by formula. Tbe studies m a y  not, 
cost more than the amount equal to $30,000 plus $30 for each person residing within the 
area of the study.

Assumptions: . •

1) The average population for areas to be studied will be 3 , 0 0 0  persons. Therefore,-the!
average cost of each study will be $120,000. • * 1

2) Two borough studies will be funded each fiscal year.

3) In the event more than two regions wish to have studies coisdueted each y e a r ,  or i f  a

more populated region of the state (Prince William Sound for e xample) w i s h e s  t o ’bave a 

study conducted, it is prudent to have a reserve amount equal t o  the c o s t  of one 
additional study available for these purposes each fiscal y e a r -

41 Travel funding will be needed to coordinate and monitor s tudies. A  1 0 X  inflation 
factor is used in computing travel each fiscal year.

IV.' D A T E
February 2, 1981

Original: Legislative"Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

" P H O N E  _ 4 6 5 - 4 7 3 6 "
5 - 7  LGAir

33-001 (Rev. 12/80



X ' Eill/Resolution No. SB 735 / H C S  C S S B  13.0 (Finance)__________________
T i t l e  “An Act relatTno tc municipal government" •
R e q u e s t e d  by Rules committee by reouest of Legislative Date January 20. 19t

Council
II. F I S C A L  D E T A I L

A g e n c y  A f f e c t e d  npnarfmont nf C o m m u n i t y  ?nd P°oinncl Affairs_______________
P r o g r a m  C a t e g o r y  A f f e c t e d  C o m m u n i t y  n o v o l  , - > n m o n f      _____________ _

ERU, Program, Or S u b p r o g r a m ( s ) Affec'ted Local G o v e r n m e n t  Mssis ncc______

(Note: If mo r e  than one b u d g e t  c o m p o n e n t  is affected, separate l i n e - i t e m  
a m o unts and f u n d i n g  for each c o m p o n e n t  in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

100 P E R S O N A L  S E R V I C E S
200 T R A V E L
3 00 C O N T R A C T U A L
4 0 0  C O M M O D I T I E S
500 E Q U I P M E N T
600 L A N D  & S T R U C T U R E S
700 G R A N T S ,C L A I M S ,E T C .

T O T A L

FY 52 FY 63 FY 84 FY 35 FY 86

5.0 5.0 5.0 5.0

Ann ?sn n APR ?sn

FY 67

U L

425.00.

405.0 255.0 430.0 255.0 430.0

F U N D I N G  (Thousands of Dollars)

GENERAL FUND
F E D E R A L  FUNDS
O T H E R  (Specify Source)

P O S I T I O N S

F U L L  T I M E 0 0 0 0 0
P A R T  TIM-
T E M P O R A R Y

III. A N A L Y S I S  (See F i scal Note P r e p a r a t i o n  Instru c t i o n ,  S e c t i o n  III)

SEE ATTACHED

iv. date March 15, 1982______ prepared sv Terry E. Earley_____________
a g e n c y " C&RA/ Local TTovernrognt Assistance

O r i g i n a l :  L e g i s l a t i v e  Finance PH O N E  465-4730_______________
cc: ’Budget and M a n a g e m e n t

Prime S p o n s o r  (First L e g i s l a t o r  M amed)
3 3 - n m  f R e v . 1 2 / 8 1 )      — ------------------
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P O S I T I O N  P A P E R

Requested by. Senate Community L Regional Affairs

Subject* ^  735 "An Act Relating to Organization Grants and Transitional
* ' ' 1 A,sr‘i st<iin-.e"---

Departmental Position: Support________________________________________

Remarks:.

AS 29.05.180 of the proposed bill provides for organizational grants for 
cities based on a formula of 550,000 the first year and $25,000 the second 
year.

AS 29.05.190 of tne proposed Dill provides for organizational grants for 
boroughs based on a formula of $300,000 the first year, $200,000 the second
year and $100,000 the third and final year.

AS 29.05.210 of the-bill would provide for.transitional tecnnical assistance 
in the area of tax collections. • .

Even before the era of great state wealth the status quo in the unorganized 
borough was characterized as inequitable and inefficient. Inequitable in the 
sense that residents are not, generally, afforded the opportunity to 
participate directly in the decision making process nor do they participate on 
an equal basis in terms of financing local services; inefficient to the extent 
that existing service delivery mechanisms (cities and State regional offices) 
often lack the necessary expertise to provide se-vices on an efficient and 
responsive basis. The inequity and inefficiency of the present system are now 
even more pronounced in light of the attention focused onand the millions of 
dollars spent in the unorganized borough. More goods and services are being 
provided in rural Alaska without the benefit of local control and a 
coordinated delivery mechanism.

Tne solution must De a voluntary one if it is to work, To make a voluntary 
progression from unorganized status to organized borough status work, it must ■ 
have three major incentives to make it more attractive than the status quo: .
1) money, 2) a mechanism for suostantial local control, and 3) transitional' 
assistance to help get a regional government off the ground. Rural areas of 
the State should not be rushed into any regional governance nor should they be 
presented with an al\-or-nothiny situation.

This bill combines monetary incentive with guarantees of assistance that will 
make regional government more attractive to residents of the unorganized 
borough.

Department of Community & Regional Affairs



The Department has long supported increased financial and technical assistance 

to municipalities (including newly formed cities) during the period 

immediately after incorporation. That initial period is critical in the 

development of municipal government and the assistance provided by this bill 
will help newly formed governments get started..



AS 29.05.180 of the proposed bill provides for organizational grants for 

cities based on a formula of 550,000 the first year and 525,000 the second ' 

year. The proposed funding level in this fiscal note is based on 2 c i t i e s’, 

•incorporating in Fiscal 82 and 1 every other year after that time.

AS 29.05.190 of the proposed bill provides for organizational grants for ’ 

boroughs based on a formula of 5300,000 the first year, 5200,000 the second 

year and 5100,000 the third, and fi.nal year. Tne proposed funding level.in 

this fiscal note assumes one borough incorporation in each of the following 

years: FY 83, FY 85 and FY 87.

Page 5 of the bill (AS 29.05.210) deals with transitional assistance to 

boroughs and establishment of taxation systems. It is not completely clear 

how much assistance is intended by this language. Depending on the 

legislative intent, the cost of setting up those tax systems could run as hi ah 

as 5300,000 per borough per year. This fiscal note assumes technical 

assistance only and that that assistance would be provided with existing 

staff. The only cost based on those assumptions would add additional travel 

of 55,000.


