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SENATE

Mr. P r e s i d e n t :  

T h e  C o m m i t t e e  on

2/16/81
FURTHER: None

D a t e :

FINANCE has h a d  S B  1 3 9

m ak in g  a s p e c i a l  a p p r o p r i a t i o n  t o  D e p t ,  o f  H e a l t h ,  & S o c i a l  S e r r L c e s  f o r  
two p o s i t i o n s  a t  F a i r b a n k s  N o r t h e r n  r e g i o n a l  l a b o r a t o r y

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  o f  t h e  c o m m i t t e e )  (t h e  c o m m i t t e e )  

r e p o r t s  it b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[ 1 

[ ]

[ 1

[ X ]  

[ ]

do p a s s  [ ] do n o t  p a s s

do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s (s )

r e p l a c e  w i t h  CS f o r  _____________________________________

a n d  r e c o m m e n d s  __________________

[ ] s a m e  tit! 
[ ] n e w  t i t l e

A N D  a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] N e w  F i s c a l  N o t e

i t h e m t 1 r e confrn in d a t i 0 nr e p o r t s  it b a c k  w 

r e f e r r e d  to the C o m m i  t t e e

M E M B E R S  S I G N I N G
DO P A S S  . '  _____
X-

f
T y  [.

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S :

J i
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POSITION PAPER

Senate Bill No. 139

"An act making a special appropriation to the Department of Health and 

Social Services for two positions at the Fairbanks Northern Regional 

Laboratories and providing for an effective date."

SB No. 139 provides a special appropriation to cover the costs of a 

Microbiologist II and a Laboratory Assistant II in our Fairbanks Virology 

and Microbiology Laboratories and for travel monies to be used in the 
training of these positions.

In the preparation of the FY 81 operating budget we calculated that by 
eliminating certain workloads in the Fairbanks Laboratory we could 
reduce our staffing from 13.5 positions to 11.5. This workload reduction 

has not materialized. The majority of the water microbiology has been 

turned over to private laboratories. The Tuber ulosis Program and Beta 
Strep Program have been transferred to our Anchorage Laboratory. This 
still has not reduced our workload to allow for the elimination of a 

Microbiologist II and a Laboratory Assistant II.

We are requesting that a sum of $88,400 be appropriated for the salaries 

and associated costs of a Microbiologist II and a full-time Laboratory 
Assistant II. This sum is to be split in the following manner; $18,700 
for the last quarter of FY 81 and $69,700 for FY 82.

It is recommended the following changes be made:

line 11 - change the sum of money ($71,300) to $88,400.

line 14 - add the following after "laboratory." "Of this sum $18,700 
is to be added to the FY 81 operating budget and $69,700 is to be 
added to the FY 82 operating budget. These positions are to be 

part of the FY 83 Laboratories operating budget."

The Department supports the passage of Senate Bill No. 139 amended 
as recommended above.

' Recommended by: sc.
David Bruce, Deputy Director 

Division of Public Health

Date: f rG£f'-L>a.fo / / , / ? £ ? /

Approved by:

Helen D. Beirne 

Commissioner

Date: e ? / /  / f f /
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Funding Information

R e f e r r e d :  H e a l t h ,  E d u c a t io n  &
S o c i a l  S e r v i c e s  and  F in a n c e

'Introduced: 2/3/81G en e r a l t'und $71,300
O th e r  Funds -0--0-

$71710(3

IN  THE SENATE BY PARR, FAHRENKAMP AND BENNETT

SENATE B ILL NO. 139 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - F IRST SESSION 

A B ILL

For an Act e n t i t l e d :  "An Act mak ing a s p e c i a l  a p p r o p r i a t i o n  t o  t h e  Depart-

BE I T  ENACTED BY THE LEGISLATURE 07 THE STATE OF ALASKA:. .

*  S e c t i o n  1. The sura o f  $71,300 i s  a p p r o p r ia t e d  from  th e  g e n e r a l  f u n d  t o  

th e  Departm en t o f  H e a l t h  and S o c i a l  S e r v i c e s  f o r  t h e  s a l a r i e s  and a s s o c i a t e d  

c o s t s  f o r  a f u l l - t im e  m i c r o b i o l o g i s t  I I  and a f u l l - t im e  l a b o r a t o r y  a s s i s t a n t  

I I  a t  t h e  F a ir b a n k s  N o r th e rn  r e g i o n a l  l a b o r a t o r y .

* S e c . 2. The unexpended and u n o b l i g a t e d  p o r t i o n  o f  t h e  a p p r o p r i a t i o n  

made by t h i s  A ct la p s e s  i n t o  th e  g e n e r a l  f u n d  June 30, 1982.

* S e c .  3. T h is  A ct takes  e f f e c t  im m e d ia t e ly  i n  a c c o rd a n c e  w i t h  AS 01.10.-

ment o f  H e a l t h  and S o c i a l  S e r v i c e s  f o r  two p o s i t i o n s  

a t  t h e  F a ir b a n k s  N o r t h e r n  r e g i o n a l  l a b o r a t o r y ;  and 

p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "
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F u nd in g  I n f o r m a t io n  
G e n e r a l Pund $71,300 
O th e r  Funds -0-

37r;3'0'G

I n t r o d u c e d :  2/3/81
R e fe r r e d :  H e a l t h ,  E d u c a t io n  &
S o c i a l  S e r v i c e s  and F in a n c e

IN  THE SENATE BY PARR, FAHRENKAMP AND BENNETT

SENATE B ILL NO. 139 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

: A B ILL

For an Act e n t i t l e d :  "An Act mak ing a s p e c i a l  a p p r o p r i a t i o n  to  t h e  D e p a r t ­

ment o f  H e a l t h  and S o c i a l  S e r v i c e s  f o r  two p o s i t i o n s  

a t  t h e  F a ir b a n k s  N o r t h e r n  r e g i o n a l  la b o r a t o r y ;  and 

p r o v id i n g  f o r  an e f f e c t i v e  d a t e ."

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA: .

* S e c t i o n  1. The sum o f  $71,300 i s  a p p r o p r ia t e d  from  th e  g e n e r a l  fu n d  to  

t h e  Departm ent o f  H e a l t h  and S o c i a l  S e r v i c e s  f o r  th e  s a l a r i e s  and a s s o c ia t e d  

c o s t s  f o r  a f u l l - t im e  m i c r o b i o l o g i s t  I I  and a f u l l - t im e  la b o r a t o r y  a s s i s t a n t  

I I  a t  t h e  F a ir b a n k s  N o r th e r n  r e g i o n a l  l a b o r a t o r y .

*  S e c . 2. The unexpended and u n o b l ig a t e d  p o r t i o n  o f  t h e  a p p r o p r i a t i o n  

made by t h i s  Act la p s e s  i n t o  th e  g e n e r a l  f u n d  June 30, 1982.

* S e c . 3. T h is  Act takes  e f f e c t  im m e d ia t e ly  i n  a c c o rd a n c e  w i t h  AS 01.10.- 

070(c).

SB 139



COMM ITTEE REPORT 
HOUSE

Mr. S p e a k e r :

The C o m m i t t e e  on

3/17/81

(11)

FURTHER:

FINANCE has h a d  S B  139

"An A c t  m ak in g  a s p e c i a l  a p p r o p r i a t i o n  t o  t h e  D e p a r tm en t  o f  H e a l t h  and 
S o c i a l  S e r v i c e s  f o r  two p o s i t i o n s  a t  t h e  F a i r b a n k s  N o r t h e r n  r e g i o n a l  
l a b o r a t o r y ;  and p r o v i d i n g  f o r  an  e f f e c t i v e  d a t e . "

u n d e r  c o n s i d e r a t i o n  and r e p o r t s  i t  b a ck  as f o l l o w s :
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do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s (s )

r e p l a c e  w i t h  CS f o r  _____________________________________

a n d  r e c o m m e n d s

[ ] s a m e  t i t l e
[ ] n e w  t i t l e

A N D  a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] N e w  F i s c a l  N o t e

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  to t h e __________________________________  C o m m i t t e e

M E M B E R S  S I G N I N G  
DO P A S S
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Fu n d in
E ene ra

In f o r m a t io n  
Fund

O th e r  Funds
S7T7300

-0-
T r r r m

R e fe r r e d :  H e a l t h ,  E d u c a t io n  &
S o c i a l  S e r v i c e s  and F in a n c e

Introduced: 2/3/81

IN  THE SENATE BY PARR, FAHRENKAMP AND BENNETT

SENATE B ILL NO. 139 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

y  A B ILL

For an A ct e n t i t l e d :  "An Act mak ing a s p e c i a l  a p p r o p r i a t i o n  to  t h e  D e p a r t ­

ment o f  H e a l t h  and S o c i a l  S e r v i c e s  f o r  two p o s i t i o n s

a t  t h e  F a ir b a n k s  N o r th e r n  r e g i o n a l  la b o r a t o r y ;  and 

p r o v i d i n g  f o r  an e f f e c t i v e  d a t e ."

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. The sum o f  $71,300 i s  a p p r o p r ia t e d  from  th e  g e n e r a l  fu nd  to

th e  Departm en t o f  H e a l t h  and S o c i a l  S e r v ic e s  f o r  t h e  s a l a r i e s  and a s s o c ia t e d  

c o s ts  f o r  a f u l l - t im e  m i c r o b i o l o g i s t  I I  and a f u l l - t im e  la b o r a t o r y  a s s i s t a n t  

I I  a t  t h e  F a ir b a n k s  N o r th e rn  r e g i o n a l  l a b o r a t o r y .

* S ec . 2. The unexpended and u n o b l i g a t e d  p o r t i o n  o f  th e  a p p r o p r i a t i o n  

made by t h i s  A ct la p s e s  i n t o  th e  g e n e r a l  fu n d  June 30, 1982.

* S e c . T h is  Act takes  e f f e c t  im m e d ia t e ly  i n  a c c o rd a n c e  w i t h  AS 01.10.-



A L A S K A  S T A T E  L E G I S L A T U R E 1

REPRESENTATIVE SALLY SMITH • 321 CH U R CH  STREET • FAIRBANKS,,ALASKA 08701 • IN JUNEAU: POUCH V • JUNEAU. ALASKA 00611

M a r c h  12 , 1981

D o n a l d  E .  T h i e m a n ,  M . D . ,  P r e s i d e n t  
F a i r b a n k s  M e d i c a l  A s s o c i a t i o n  
1001 N o b l e  S t r e e t  
F a i r b a n k s ,  A l a s k a  99701

D e a r  D r .  T h i e m a n :

y o u
I

T h a n k  
S e n a t o r
s p e c i a l  a p p r o p r i a t i o n  t o  f u n d  tw o  p o s i t i o n s  
F a i r b a n k s  N o r t h e r n  r e g i o n a l  l a b o r a t o r y .

f o r  y o u r  l e t t e r  s t a t i n g  y o u r  s u p p  
P a r r ' s  b i l l  ( S e n a t e  B i l l  139) p r o v i d i n g  f o r

a t  t h e

S e n a t e  B i l l . 139 . . i s  i n  t h e  H o u s e  H e a l t h ,  E d u c a t i o n ,  a n d  
S o c i a l  S e r v i c e s  C o m m i t t e e ,  p e n d i n g  h e a r i n g .  On M a r c h  16 
at: 3 :00 PM t h e  H ESS  c o m m i t t e e  w i l l  c o n s i d e r  t h i s  b i l l .  I  
am: s e n d i n g  HESS  C h a i r m a n  D o n a l d  E .  C l o c k s i n  a c o p y  o f  y o u r  . 
l e t t e r .  I f  y o u  h a v e  a d d i t i o n a l  i n p u t ,  I  u r g e  y o u  t o  c o n t a c t  
R e p r e s e n t a t i v e  C l u t k s i n  a t  P o u c h  V i n  J u n e a u ,  99811.
Y o u  m ay  b e  a s s u r e d  t h a t  I  s u p p o r t  t h i s  b i l l ,  a n d  w i l l  v o t e  
f o r  i t  w h e n  i t  c o m e s  b e f o r e  t h e  H o u s e .

A g a i n ,  t h a n k s  f o r  t h e  i n p u t .

S i n c e r e l y ,

c c :  R e p .  C l o c k s i n
S e n a t o r  P a r r ,

S a l l y  S m i i h  
A l a s k a  S t a t e  R e p r e s e n t a t i v e



JAYS. HAMMOND. COVERNOR

SECTION O F  LABORATORIES  
POUCH H-06-D 
JUNEAU , A LA S K A  99811 
PHONE: (907) 465-3140

D o c u m ?n i g

H o n o ra b le  C h a r le s  P a r r  
A la s k a  S t a t e  S ena te  
A la s k a  S t a t e  L e g i s l a t u r e  
Pouch V
J un ea u , AK 99811 

D ea r  S e n a to r  P a rr :

D u r in g  o u r  c o n v e r s a t io n  o f  December 5 we d is c u s s e d  th e  p o s s i b i i t y  o f  s h i f t i n g  
la b o r a t o r y  s t a f f  p o s i t i o n s  from  th e  S o u th e a s te r n  R e g io n a l  L a b o ra to r y  t o  
t h e  N o r t h e r n  R e g io n a l  L a b o r a t o r y .  T h i s  a c t i o n  was b e in g  c o n s id e r e d  to  
a l l e v i a t e  w o rk lo ad  p ro b lem s  i n  th e  F a ir b a n k s  l a b o r a t o r y  w h ic h  w i l l  o c c u r  
when two la b o r a t o r y  s t a f f  p o s i t i o n s  a re  e l im i n a t e d  somet ime i n  J a n u a ry .
I n  re s p o n se  t o  t h i s  s u g g e s t io n  I  ha ve  made a management s u r v e y  o f  b o th  
l a b o r a t o r i e s  to  d e t e rm in e  i f  t h i s  i s  a v i a b l e  o p t i o n .

Methods o f  d e t e rm in in g  w o rk lo a d s  where those  recommended by t h e  Work load 
Measurement Comm itte e  o f  t h e  A s s o c i a t i o n  o f  S t a t e  and T e r r i t o r i a l  P u b l i c  
H e a l t h  L a b o r a to r y  D i r e c t o r s  w h ic h  i s  a n a t i o n a l  o r g a n i z a t i o n  o f  P u b l i c  
H e a l t h  L a b o ra to r y  D i r e c t o r s .  U s in g  th e se  methods a l l  sp e c im en  numbers a re  
c o n v e r t e d  i n t o  work t im e  u n i t s  w h ic h  i s  a measure o f t h e  t im e  r e q u i r e d  f o r  
a l a b o r a t o r i a n  to  p e r fo rm  th e  needed t e s t  work . The a d van tag e  t o  t h i s  
measure i s  t h a t  i t  a l l o w s  one t o  compare d i f f e r e n t  s p e c im en  ty p e s  u s in g  a 
common u n i t  o f  m easu re . Once i n d i v i d u a l  work t im e  u n i t s  f o r  spec im ens  
types  h a ve  been  d e te rm in e d  t h e s e  a re  m u l t i p l i e d  by th e  t o t a l  number o f  
sp e c im en s  i n  t h a t  c a t e g o r y  .to g i v e  t h e  t o t a l  t im e  d e vo te d  t o  a c e r t a i n  
ty pe  o f  s p e c im e n . T a b le  1 shows th e  r e s u l t s  o f  t h i s  a n a l y s i s  f o r  a i l  th e  
R e g io n a l  L a b o r a t o r i e s .  The S o u th e a s te r n  R e g io n a l  L a b o r a to r y  had a t o t a l  
o f  80,616 work t im e  u n i t s  p ro ces sed  from J u ly  1, 1980 t o  O c to b e r  31, 1980. 
D u r in g  t h i s  same t im e  p e r io d  th e  N o r th e r n  R e g io n a l  L a b o r a to r y  had a t o t a l  
o f  96.903 work t im e  u n i t s .  T a b le  2 shows th e  s t a f f  by c a t e g o r y  and g iv e s  
w o rk lo a d  s t a f f  r a t i o s  f o r  th e  same p e r io d .

From t h i s  a n a l y s i s  i t  w ou ld  appea r t h a t  th e  S o u th e a s te r n  R e g io n a l  L a b o ra to ry  
and th e  N o r t h e r n  R e g io n a l  L a b o ra to ry  have abou t th e  same work to  s t a f f  
r a t i o s .  T h e r e f o r e  s h i f t i n g  p o s i t i o n s  from Sou th ea s t  t o  N o r t h e r n  L a b o ra to ry  
i s  n o t  a v i a b l e  o p t i o n .  I  h a ve  a ls o  in c l u d e d  i n  b r a c k e t s  th e  im p a c t  on 
t h e s e  r a t i o s  i n  th e  e v e n t  t h a t  l a y o f f s  i n  th e  F a ir b a n k s  f a c i l i t y  o c c u r  i n  
J a n u a ry .  My c o n ce rn  i s  w i t h  th e  work lo a d  m ic r o b io lo g y  s t a f f i n g  r? t io  
w h ic h  w i l l  be a t 48,451, a l e v e l  w h ic h  I  f e e l  i s  u n a c c e p t a b le .

05.F87LH



Honorable Charles Parr -2-4 January 20, 1981

Fo r t h i s  r e a s o n  I  b e l i e v e  t h a t  r e d u c t io n s  i n  la b o r a t o r y  s e r v i c e s  w i l l  be 
n e c e s s a r y  u n l e s s  f u n d in g  f o r  th e s e  p o s i t i o n  ca n  b e  fo u nd  and th e  p o s i t i o n s  
r e s t o r e d  t o  th e  la b o r a t o r y  budge t i n  FY '82. E n c lo s e d  a l s o  i s  a t a b l e  
show in g  f i n a n c i a l  needs and p o s i t i o n  a u t h o r i z a t i o n s  r e q u i r e d  i f  a s u p p lem e n t a l 
a p p r o p r i a t i o n  i s  t o  be in t r o d u c e d .  E qu ipm en t and t r a v e l  c o s t s  were e s t im a t e s  
r e q u e s t e d  by  R e p r e s e n t a t i v e  B r ia n  Rogers d u r in g  a v i s i t  t o  t h e  N o r t h e r n  
R e g io n a l  L a b o r a t o r y  i n  D ecember .

Y ou r c o n c e r n  and s u p p o r t  f o r  a most c r i t i c a l  h e a l t h  s u p p o r t  a c t i v i t y  i n  
N o r t h e r n  R e g io n  i s  a p p r e c ia t e d  and i f  I  can be  o f  any f u r t h e r  a s s is t a n c e  
p le a s e  a d v i s e .

S i n c e r e l y

H a r ry  J .  C o l v i n ,  P h .D .
C h i e f ,  S e c t i o n  o f  L a b o r a t o r i e s

E n c lo s u r e s

c c :  R e p r e s e n t a t i v e  S a l l y  Sm ith



T A B L E ^ l : Shows th e  m a jo r  t e s t i n g  c a t e g o r ie s  and th e  t o t a l  number o f  Work T ime
U n i t s  de vo ted  t o  t h a t  a c t i v i t y  from  J u ly  1, 1980 to  O c to b e r  31, 1980 i n  R e g io n a l  
L a b o r a t o r i e s .

TEST PROCEDURE WORK TIME UNITS (m inu tes )

SERL NRL SCRL

S e r o lo g y A ,120 8,364 25,374

D ia g n o s t i c  M i c r o b io l o g y 31,420 71,064 144,829

P a r a s i t o lo g y 6,547 10,815 9,620

Food M ic r o b io l o g y 75 -0- 855

W ate r M ic r o b io l o g y 2,530 6,660 5,930

PSP 24,930 -0- -C-

Water C h em is t r y 1,394 -0- -0-
2Su rv e y  P r e p a r a t io n 9,600 -0- -0-

TOTAL 80,616 96,903 186,608

Work T ime U n i t  = The t im e  i n  m in u t e s  r e q u i r e d  f o r  a m i c r o b i o l o g i s t  t o  c om p le te  a
t e s t  p r o c e d u re .  Does n o t  i n c l u d e  t im e  r e q u i r e d  f o r  s e t t i n g  up , 
med ia  r e a g e n t  p r e p a r a t i o n ,  and c l e r i c a l  s u p p o r t  f o r  t e s t  p r o c e d u r e s .

2 P r o f i c i e n c y  T e s t in g  Program f o r  S y p h i l i s  S e r o lo g y .



•TABLE 2: Shows t e c h n i c a l  s t a f f  by c a t e g o r y ,  t o t a l  t e c h n i c a l  s t a f f ,  and t o t a l  WTU
pe rfo rm ed  from  J u l y  1 t o  O c to b e r  31, 1980, and v a r i o u s  WTU/staff r a t i o  f o r  th e  R e g io n a l  
L a b o r a t o r i e s .

POSIT IONS: SERL NRL

M ic r o .  IV .5 0 .5
M ic r o .  I l l 1 1 1
M ic r o .  I I 1 2 4.5
L a b . A s s is t a n t s 2 3 3
C l e r i c a l 1 1.5 ' 4
TOTAL STAFF 5.5 7.5 13

TOTAL WTU (TWTU) 80,616 96,903.

•

186,60

RATIOS:

TWTU/tota l M ic r o . 32,246 32,301 [48,451]1 31,101
TWTU/to ta l L a b . A s s t . 40,308 32,301 [48,451] 62,202
TWTU/to ta l c l e r i c a l 80,616 64,602 [64,602] 46,652
TWTU/tota l s t a f f 14,657 12,920 [17,618] 14,354

1 Numbers i n  b r a c k e t s  show th e  im p a c t  on w o rk lo a d / s t a f f  r a t i o  i n  th e  e v e n t  o f  
l a y o f f s  o f  M ic r o .  I I  and Lab . A s s t .  I I  p o s i t i o n s .



N o r t h e r n  R e g io n a l  L a b o r a to r y  
F i n a n c i a l  R eques t Summary

FY '81

A. A u t h o r iz e  24 mon ths  f o r  two permanent 
f u l l  t im e  p o s i t i o n s ,  r e p l a c i n g  t h e  24 
months d e le t e d  from  FY '81 f i n a l  b u d g e t .

B . P e r s o n n e l (100):
P r o je c t e d  D e f i c i t  66.0

Equ ipm en t (500):
B am s te a d  S t i l l  '5.3
IBM T y p e w r i t e r  1;2
L a b o ra to r y  D is hw a sh e rs  24.3
R e f r i g e r a t o r  . 9
FA M ic r o s c o p e  12.5

44”
20% I n f l a t i o n  8.8

F O "9

T r a v e l  (200)
T r a i n i n g  and C o n s u l t a t i o n :  5.0

124.0

FY '82

A. A u t h o r iz e  24 months f o r  two permanent 
f u l l  t im e  p o s i t i o n s ,  r e p l a c i n g  t h e  24 
months d e le t e d  from FY '81 f i n a l  b u d g e t .

B . P e r s o n n e l (100):
M ic r o .  I I  and Lab . A s s t .  I I  66.3

T r a v e l  (200):
T r a i n i n g  and C o n s u l t a t i o n 5.0

71.3



H i s t o r i c a l l y ,  A la s k a  was d i v i d e d  i n t o  j u d i c i a l  d i s t r i c t s  dur<ing t e r r i t o r i a l  

days and d i s t r i c t  s e r v i c e  a r e a s  e v o lv e d ;  i . e . ,  S o u t h e a s t e r n ,  S o u t h c e n t r a l  and 

N o r t h e r n  R e g io n a l  a r e a s .  L a b o r a t o r i e s  w e re  e s t a b l i s h e d  and p r o v id e d  b a s i c  

d i a g n o s t i c  s u p p o r t  i n  each  r e g i o n a l  a r e a .  S ta te h o o d  and th e  s u b seq u en t  g row th  

o f  t h e  S t a t e ' s  n e ed s  f o s t e r e d  a s h i f t  i n  each  l a b o r a t o r y ' s  s e r v i c e s ;  some became 

s p e c i a l i z e d  to  m ee t s p e c i f i c  r e g i o n a l  c h a n g e s .  T oday , q u a l i t y . . b a c t e r i a l  

d i a g n o s t i c  s e r v i c e  i s  a v a i l a b l e  v i a  th e  p r i v a t e  s e c t o r  and a s h i f t  i s  a g a in  

e v i d e n t ;  i . e . ,  r e g i o n a l  P u b l i c  H e a l t h  L a b o r a t o r i e s  a r e  s h i f t i n g  to  p r o v i d i n g  

t r a i n i n g  and r e f e r e n c e  s e r v i c e ,  and l e s s  b a s i c  d i a g n o s t i c  s e r v i c e .

The N o r t h e r n  R e g io n a l  L a b o r a t o r y  i s  c om p r is e d  o f  two u n i t s ,  a b a c t e r i o l o g y  u n i t  

w h ic h  s e r v e s  a l l  c om m u n it ie s  n o r t h  o f  t h e  A la s k a  R a n g e , ' a n d  t h e  V ir o lo g y - R a b ie s  

U n i t  s e r v i n g  ea ch  o f  t h e  t h r e e  r e g io n s .

The B a c t e r i o l o g y  U n i t  p r o c e s s e s  a v a r i e t y  o f  s p e c im en s  (34,800 a n n u a l l y )  and 

p e r fo rm s  a p p r o x im a t e ly  45,144 t ^ s t s  each y e a r .  * The f o l l o w i n g  r e p r e s e n t  s p e c i a l  

a r e a s  o f  f u n c t i o n  and d i s u  i b u t i o n  o f  work :

S t r e p t o c o c c a l  s p e c im en s  23%

S y p h i l i s  s e r o lo g y  33%

V e n e r e a l  d i s e a s e  program  28%

R e f e r e n c e  b a c t e r i o l o g y  10%

D ia g n o s t i c  p a r a s i t o l o g y  4%

D ia g n o s t i c  e n t e r i c  b a c t e r i o l o g y  2%

The V ir o lo g y - R a b ie s  U n i t  had i t ' s  i n c e p t i o n  as a S t a t e  e n t i t y  i n  1974, and p r i o r  

to  t h i s  d a te  was a p a r t  o f  th e  A r c t i c  H e a l t h  R e s e a r ch  C e n t e r ,  USPHS. T h is  u n i t  

p r o v id e s  d i a g n o s t i c  v i r a l  s e r v i c e s  to c l i n i c i a n s ,  S t a t e  and F e d e r a l  a g e n c ie s ,  and 

S t a t e  and F e d e r a l  e p i d e m i o l o g i s t s .  The U n i t  e s t a b l i s h e s  d i a g n o s t i c  p ro c e d u re s  

a d v i s i n g  p h y s i c i a n s  and a g e n c ie s  on a s t a t e - w id e  b a s i s  c o n c e r n in g  a v a i l a b i l i t y  

o f s e r v i c e s ,  and c o n s u l t a t i o n  on s p e c i f i c  ca se s  o f  v i r a l  i n f e c t i o n .  The VRU



c o n t i n u e s  t o  work c o o p e r a t i v e l y  w i t h  o t h e r  a g e n c ie s  v i a  l im i t e d / a p p l i e d  

r e s e a r c h  t o  meet p r e s e n t  and t h e  f u t u r e  needs o f  A la s k a .

F i n a l l y ,  d u r i n g  1900, 3,700 d i a g n o s t i c  v i r a l  s p e c im en s  w ere  p r o c e s s e d ,  6,039 

t e s t s  p e r fo rm e d ,  and  20, 179 v i r a l  h o s t  system s used ( c e l l  c u l t u r e ,  e g g s , and
*• * .* '!T>

m i c e ) .  T h e r e  were 234 a n im a ls  su rve y ed  f o r  r a b i e s ,  and 54 p o s i t i v e  a n im a ls .

One h und red  s e v e n t y - s ix  i n d i v i d u a l s  w e re  e xpo sed , b u t  o n ly  24 r e q u i r e d  t r e a tm e n t .



POSITION PAPER

Senate Bill No. 139

"An act making a special appropriation to the Department of Health and 

Social Services for tv/o positions at the Fairbanks Northern Regional 

Laboratories and providing for an effective date."

SB Mo. 139 provides a special appropriation to cover the costs of a 

Microbiologist II and a Laboratory Assistant II in our Fairbanks Virology 

and Microbiology Laboratories and for travel monies to be used in the 
training of these positions.

In the preparation of the FY 81 operating budget we calculated that by 
eliminating certain workloads in the Fairbanks Laboratory we could 
reduce our staffing from 13.5 positions to 11.5. This workload reduction 

ha'i not materialized. The majority of the water microbiology has been 

turned over to private laboratories. The Tuberculosis Program and Beta 
Strep Program have been transferred to our Anchorage Laboratory. This 

still has not reduced our workload to allow for the elimination of a 

Microbiologist II.and a Laboratory Assistant II.

We are requesting that a sum of $88,400 ae appropriated for the salaries 

and associated costs of a Microbiologist II and a full-time Laboratory 

Assistant II. This sum is to be split in the following manner; $18,700 
for the last quarter of FY 81 and $69,700 for FY 82.

It is~recommended the following changes be made:

line 11 - change the sum of money ($71,300) to $88,400.

line 14 - add the following after "laboratory." "Of this sum $1S,700 
is to be added to the FY 81 operating budget and $69,700 is to be 

added to the FY 82 operating budget. These positions are to be 

part of the FY 83 Laboratories operating budget."

The Department supports the passage of Senate Bill No. 139 amended 
as recommended above.

Recommended
David Bruce, Deputy Director 

Division of Public Health

Date:

Approved by:

Helen D. Beirne 

Commissioner

Date:



RUB
T H E  LEGISLATURE O F  THE STATE O F  A L A S K A

E L E V E N T H  LEGISLATURE
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FISCAL :\OTF,

I. REQUEST ' ' •
Bill/Resolution No. Senate B i l l  No. 139 ___________ _______________________
Title An Act making a spec ia l .•impropriation to the Department Hea lth  r, Soria 1 Sprvirps 
Requested by Commissioner's O ff ice__________________________Date_____________ •

II. FISCAL DETAILAgency Affected   Department o f Mon 1th. f, .Social Services     'Program Category Affected Health/Division o f Public. Health  *BRU, Program, cr Subprogram(s) Affected Laboratories___________________ __ ____________________________(Note: If more than one budget component is affected, separate line-itcin amounts and funding for each component in the analysis section.)• EXPENDITURES (Thousands of Dollars)
FY 81 .FY 82 FY83 FY7 84 FY 85 FY 86 ;■ .

1Q0 PERSONAL SERVICES 15.7 63.7 6 8 . 8 74 . 3 80.7 86 7
200 TRAVEL 3.0 6 . 0 6.5 7 n 7.6 8 7
300 CONTRACTUAL 0 0 0 0 0 . ,0
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600 LAND & STRUCTURES n n 0 • 1 n n ■
700 GRANTS. CT AIMS. ETC. 0 0 0 0 0 0

•
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FUNDING (Thousands of Dollars)
•

GENERAL FUND 18.7 _ 69 7 78 8 81 s 1 87 p 94.0
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OTHER (Specify Fund Source) 0 0 0 0 0 0

1
IS.7.. 69.7 75.5 81.5 1 87.8 94.0

■POSITIONS

FULL TIME 2 2 7 7 ! 7 • 7

PART TIME 0 0 0 .. . 0 1 0 n
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.PREPARED BY David Brnco. Dcnutv Di rector
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COMMITTEE REPORT 

HOUSE

(11)

( D a t e :   ̂h  »( ' i - ^  I

Mr. S p e a k e r :

T h e  C o m m i t t e e  on F I N A N C E _________________________ ha s  h a d  C S S B  1 AC (T in )  am

"Ail Act: e s t a b l i s h i n g  a fishery p r o d u c t  r e v o l v i n g  l o a n  f u n d  and p r o v i d i n g  
f o r  l o a n s  and l o a n  g u a r a n t e e s  f o r  c o m m e r c i a l  f i s h  p u r c h a s e r s ;  and  
p r o v i d i n g  For an  e f f e c t i v e  d a t e . "

u n d e r  c o n s i d e r a t i o n  and r e p o r t s  i t  b a c k  as f o l l o w s :

[ ] do p a s s  [ ] do n o t  p a s s

[ ] do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s (s )
/ , J ... [ ] s a m e  t i t l e

[ j j  r e p l a c e  w i t h ' C S  f o r  ^  ■ c  , , ________ /  n e W

5//'® /81 FURTHER;

a n d  r e c o m m e n d s   A  r p n

[ ] A N D  a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] N e w  F i s c a l  N o t e

[ ] r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to t h e _________________________________________________ C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  H A V I N G

DO P A S S  O T H E R  R E C O M M E N D A T I O N S :

f ■I. r -• ----- - - ...--
^ ' y**1 *___ . .. L___

\ y j \ ■' 7 :  • a. L ;f■\ k
■ ■ i ,•

' /' r* * / / ^ ■
//' '*1 ,-r> .

V.' - ■ / u* - /
....... ~7 ! // V J.' ",/ ,i r 

/ . J . r
-• '• 7 -nr

• t : [ y •** \ff(? .t ̂---- ' ' 1

/7 /.../., r

V .

. I s'Z ■?

1 / ( \ CHAIRMAN

H 60 (Rev. 3/81)



F ISCAL NOTE . HCS CSSB 140(Res)

I. R EQUEST
Bill/Resolution No. HOUSE CS FOR SENATE BTT.T. NO. 140(Res)__________________________________
Title E s t a b l i s h i n g  a f i s h e r y  p ro du c t  r e v o l v i n g  .1 nan f u n d .  p r o v i d i ng f n r  1nan.«;_anH Inan  
B»Dl>D6IMfctiXX g u a ra n te e s ;  appr o p r i a t i o n s  f o r  lo a n  g u a ra n te e s .  Date_______5/?.£/B.1_______

Requested  by  House F in a n c e  Comm ittee

I I . F IS CA L  D E T A IL
Agency Affected Departm ent o f  Revenue_____________________________________________________
Program Category Affected Revenue Hoi 1 ecf-inn .and Management-_____________________________
BRU, Program, or Subprogram(s) Affected T r e a s u ry  Managpmpnt- :_____________
(Note: I f  more than one budget component is affected,, separate line-item amounts and funding for each 

component in  the analysis section.)
EXP END ITURES  (Thousands o f  Dollars)

T H E  LEGISLATURE OF T H E  STATE O F  A L A S K A
TWELFTH LEGISLATURE

■- FY  .81 FY  82 FY  83 F Y  84 FY  .85 . F Y  8 6j.
100 PERSONAL SERV ICES
200 T R A V E L 3.0
300 CO N T R A C TU A L 5.0
400 CO M M O D IT IE S •
500 EOU IPM ENT
600 LA ND  & STRUCTURES
700 GRANTS . CLA IM S . ETC .

T O TA L
  8.0

FU N D IN G  (Thousands o f  Dollars)

G EN ER A L  FUND 8.0
F ED ER A L  FUNDS
OTHER  (Specify Fund Source)

POS IT IONS -0-

FU L L  T IM E
PART T IM E
TEM PORARY *

I I I .  ANALYS IS  (See Fiscal Note Preparation Instructions, Section II I)
The a p p r o p r i a t i o n s  b i l l ,  CSSB 141( F in ) ,  a p p r o p r ia t e s  $40 m i l l i o n  to th e  Department o f  
R evenue , f i s h  p r o c e s s in g  lo a n  g u a ra n te e  a c c o u n t .  I t  does n o t  a p p r o p r ia t e  fu nd s  f o r  
the  F is h e r y  P ro d u c t  R e v o l v i n g  Loan Fund .

CFAB and o t h e r  com m e r ic a l banks make th e  lo a n s .  D epar tm en t o f  Revenue e n t e r s  i n t o  
agreements w i t h  CFAB o r  com m e r ic a l bank . Above t r a v e l  to  r e v ie w  i n f o rm a t io n  as . 
n e c e s s a ry  a t  bank; c o n t r a c t u a l  s e r v i c e s  f o r  r e l a t e d  p r o f e s s i o n a l  a d v ic e  ( l e g a l ,  e t c . ) .

C .

IV . D A T E  Tunp 1 y 1 Qftl________PREPARED BY Anse lm C . S ta a ck , T re a su ry  C o m p t r o l l e r
A G E N C Y ______ D p p f .__n f  .Rpypnne, -Treasury, D i v i s i o n ---

Original: Legislative Finance P H O N E _________465-2351__________
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/80)
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O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r

IN  THE SENATE BY THE FINANCE COMMITTEE

HOUSE CS FOR CS FOR SENATE B ILL  NO. 140 ( F in a n c e )

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - F IRST  SESSION 

A B ILL

F o r  a n  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  t o  l o a n s  and l o a n  g u a r a n t e e s  f o r

c o m m e r c i a l  f i s h  p r o c e s s o r s  and p u r c h a s e r s  and e s t a b ­

l i s h i n g  a f i s h e r y  p r o d u c t  r e v o l v i n g  l o a n  f u n d ;  and 

p r o v i d i n g  f o r  a i .  e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 45 i s  amended by a d d i n g  a new c h a p t e r  t o  r e a d :  

CHAPTER 91. FISHERY PRODUCT REVOLVING LOAN FUND.

S e c .  45.91.010. ESTABLISHMENT OF LOAN FUND. The f i s h e r y  p r o d u c t

r e v o l v i n g  l o a n  f u n d  i s  e s t a b l i s h e d  i n  t h e  D e p a r tm en t  o f  R e v e n u e .

S e c .  45.91.020. FISHERY PRODUCT LOANS. The deparcraen t  may p u r ­

c h a s e  p a r t i c i p a t i o n s  i n  l o a n s  made t o  f i s h  p r o c e s s o r s  w i t h  f a c i l i t i e s  

l o c a t e d  i n  A l a s k a  and w h i c h  a r e  u s ed  t o  f i n a n c e  t h o s e  p r o c e s s o r s '  i n ­

v e n t o r i e s  o f  c a n n e d ,  f r o z e n ,  o r  p r o c e s s e d  p r o d u c t s  f r om  A la s k a  f i s h ­

e r i e s  .

S e c .  45.91.030. POWERS AND DUTIES OF THE DEPARTMENT. (a) The

c o m m is s i o n e r  may

(1) d e s i g n a t e  a g e n t s  and d e l e g a t e  powers  t o  them as i s

n e c e s s a r y ;

(2) a d o p t  r e g u l a t i o n s  t o  im p l e m e n t  t h i s  c h a p t e r ;

(3) make and e x e c u t e  c o n t r a c t s  and o t h e r  i n s t r u m e n t s  t o  im ­

p l e m e n t  t h i s  c h a p t e r ;

(4) p u r c h a s e  p a r t i c i p a t i o n s  i n  n o t e s  and ag reem en ts  s e c u r i n g  

l o a n s  i n  a c c o r d a n c e  w i t h  t h i s  c h a p t e r ;

(5) r e q u i r e  t h a t  l o a n s  i n  w h i c h  t h e  f u n d  p a r t i c i p a t e s  b e
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s e c u r e d  b y  a d e q u a t e  c o l l a t e r a l ;

(6) a c q u i r e  r e a l  o r  p e r s o n a l  p r o p e r t y  b y  p u r c h a s e ,  t r a n s f e r ,  

o r  f o r e c l o s u r e  when  t h a t  a c q u i s i t i o n  i s  n e c e s s a r y  t o  p r o t e c t  a n o t e  i n  

w h i c h  t h e  f u n d  ha s  an  i n t e r e s t .

(b) Money i n  t h e  f u n d  t h a t  i s  n o t  b e i n g  u s e d  f o r  p a r t i c i p a t i o n s  

i n  f i s h e r y  p r o d u c t  l o a n s  must be  i n v e s t e d  b y  t h e  d e p a r tm e n t  i n  t h e  same 

manne r  as p r o v i d e d  f o r  t h e  i n v e s tm e n t  o f  g e n e r a l  f u n d  s u r p l u s  u n d e r  

AS 37.10.070.

(c) E a r n i n g s  and i n t e r e s t  i n c om e  f r om  i n v e s tm e n t  and f i s h e r y  p r o ­

d u c t  l o a n  p a r t i c i p a t i o n s  must be  t r a n s f e r r e d  t o  t h e  g e n e r a l  f u n d . .  R e ­

p a ym en ts  o f  p r i n c i p a l  f r om  i n v e s tm e n t s  and l o a n  p a r t i c i p a t i o n s  must be 

r e t u r n e d  t o  t h e  f u n d .

S e c .  45.91.040. L IM ITAT IONS ON LOANS. (a) Loan  p a r t i c i p a t i o n s  

p u r c h a s e d  u n d e r  t h i s  c h a p t e r  a r e  s u b j e c t  t o  t h e  f o l l o w i n g  l i m i t a t i o n s :

(1) S t a t e  p a r t i c i p a t i o n  i n  a s i n g l e  l o a n  may n o t  e x c e ed  90 

p e r c e n t  o f  t h e  t o t a l  amoun t o f  t h e  l o a n .

. . (2) The  t e rm  o f  a l o a n  may n o t  e x c e e d  one .  y e a r  u n l e s s  e x ­

t e n d e d  u n d e r  a n  a r r a n g em e n t  made i n  a c c o r d a n c e  w i t h  (c) o f  t h i s  s e c t i o n .

(3) The  l o a n  mus t  be s e c u r e d  b y  a p l e d g e  o f  t h e  i n v e n t o r y  

b e i n g  f i n a n c e d  b y  t h e  l o a n ,  b y  a p l e d g e  o f  t h e  a c c o u n t s  r e c e i v a b l e  f r om  

t h a t  i n v e n t o r y ,  o r  b y  o t h e r  c o l l a t e r a l  a c c e p t a b l e  t o  a l l  p a r t i c i p a n t s  

i n  t h e  l o a n .  The  s e c u r i t y  i n t e r e s t  t a k e n  b y  t h e  s t a t e  i n  t h e  c o l l a t e r a l  

m us t  b e  a t  l e a s t  e q u a l  i n  p r i o r i t y  t o  t h e  i n t e r e s t s  i n  t h e  c o l l a t e r a l

o f  a l l  o t h e r  p a r t i c i p a n t s  i n  t h e  l o a n ,  and t h e  p r o p o r t i o n  w h i c h  t h e

amount o f  t h e  s t a t e ' s  s e c u r i t y  i n t e r e s t  b e a r s  t o  t h e  t o t a l  amount o f  

c o l l a t e r a l  f u r n i s h e d  t o  a l l  p a r t i c i p a n t s  i n  t h e  l o a n  s h a l l  a t  l e a s t  

e q u a l  t h e  p e r c e n t a g e  o f  i t s  p a r t i c i p a t i o n  i n  t h e  t o t a l  amount o f  t h e  

l o a n .

(4) The  l o a n  must  be  o r i g i n a t e d  and  s e r v i c e d  b y  e i t h e r  t h e
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A la s k a  C om m e r c i a l  F i s h i n g  and A g r i c u l t u r e  Bank (AS 44.81.010) o r  by  a 

s t a t e  o r  f e d e r a l l y  c h a r t e r e d  f i n a n c i a l  i n s t i t u t i o n .

(5) T he  s e r v i c i n g  c h a r g e  on  t h e  l o a n  may n o t  e x c e e d  o n e - h a l f  

o f  o ne  p e r c e n t  o f  t h e  o u t s t a n d i n g  b a l a n c e  o f  t h e  l o a n .

(6) The  r a t e  o f  i n t e r e s t ,  i n c l u d i n g  a l l  s e r v i c e  f e e s ,  on t h e

u n p a i d  b a l a n c e  o f  t h e  l o a n  f u n d ’ s p a r t i c i p a t i o n  i n  a l o a n  s h a l l  f l o a t

a t  t h e  a v e r a g e  r a t e  a t  w h i c h  s i x  month  U . S .  T r e a s u r y  b i l l s  a r e  awarded

i n  t h e  w e e k l y  a u c t i o n  o f  U . S .  T r e a s u r y  b i l l s ,  p l u s  t h r e e  and t h r e e-  

f o u r t h s  p e r c e n t a g e  p o i n t s ,  b u t  may n o t  e x c e e d  t h e  a p p l i c a b l e  i n t e r e s t  

r a t e .

(7) Loans  must b e  made o n l y  t o  f i s h  p r o c e s s o r s  w i t h  f a c i l ­

i t i e s  l o c a t e d  i n  A l a s k a .

(8) Loans  may n o t  be  made t o  f i s h  p r o c e s s o r s  w h i c h  a r e  ’50 

p e r c e n t  o r  more owned o r  c o n t r o l l e d  by  a l i e n s .

(b) Money i n  t h e  f u n d  s h a l l  be u s e d  t o  p u r c h a s e  p a r t i c i p a t i o n  i n  

l o a n s  made t o  f i s h  p r o c e s s o r s  w h i c h  a r e  50 p e r c e n t  o r  more owned o r

c o n t r o l l e d  b y  r e s i d e n t s  o f  t h e  s t a t e  u n t i l  t h e s e  p r o c e s s o r s  needs  f o r

l o a n s  a r e  met b e f o r e  t h e  money i n  t h e  f u n d  may be  u s e d  t o  p u r c h a s e  

p a r t i c i p a t i o n  i n  l o a n s  made t o  f i s h  p r o c e s s o r s  w h i c h  a r e  l e s s  t h a n  50 

p e r c e n t  owned o r  c o n t r o l l e d  by  r e s i d e n t s  o f  t h e  s t a t e .

(c) I f  t h e  d e p a r tm e n t  i s  a p a r t i c i p a n t  i n  a l o a n  t o  a f i s h  p r o c e s ­

s o r  t h a t  has  n o t  b e e n ,  o r  a p p e a r s  u n l i k e l y  t o  b e ,  f u l l y  r e p a i d  w i t h i n  

t h e  o n e- yea r  t e rm  p r e s c r i b e d  i n  (a)(2) o f  t h i s  s e c t i o n ,  t h e  d e p a r tm e n t  

may n o t  p a r t i c i p a t e  i n  a n o t h e r  l o a n  t o  t h a t  p r o c e s s o r  u n t i l  t h e  o u t ­

s t a n d i n g  l o a n  t o  t h e  p r o c e s s o r  has  b e e n  p a i d .

(d) For  t h e  p u r p o s e s  o f  t h i s  s e c t i o n

(1) ’’a l i e n "  means

(A) an  i n d i v i d u a l  who i s  n o t  a c i t i z e n  o r  n a t i o n a l  o f
t h e  U n i t e d  S t a t e s ,  o r  who i s  n o t  l a w f u l l y  a d m i t t e d  t o  t h e  U n i t e d
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1 S t a t e s  f o r  p e rm a n e n t  r e s i d e n c e ,  o r  p a r o l e d  i n t o  t h e  U n i t e d  S t a t e s

2 u n d e r  t h e  I m m i g r a t i o n  a nd  N a t i o n a l i t y  A c t  ( 8  U . S . C .  s e c s .  1101 -

3 1503), as amended; :

4 (B) a p e r s o n ,  o t h e r  t h a n  an  i n d i v i d u a l ,  t h a t  was n o t :
5 c r e a t e d  o r  o r g a n i z e d  u n d e r  t h e  law s  o f  t h e  U n i t e d  S t a t e s  o r  o f  a :
6 s t a t e ,  o r  whose p r i n c i p a l  p l a c e  o f  b u s i n e s s  i s  n o t  l o c a t e d  i n  any i;
7 s t a t e ;  o r
8 (C) a p e r s o n ,  o t h e r  t h a n  an i n d i v i d u a l ,  t h a t  was c r e a t e d \
9 o r  o r g a n i z e d  u n d e r  t h e  law s  o f  t h e  U n i t e d  S t a t e s  o r  o f  a s t a t e ,  o r

10 whose p r i n c i p a l  p l a c e  o f  b u s i n e s s  i s  l o c a t e d  i n  a s t a t e ,  and t h a t ■
11 i s  c o n t r o l l e d  b y  a p e r s o n  d e s c r i b e d  i n  (A) o r  (B) o f  t h i s  p a r a ­
12 g r a p h ;
13 (2) '’c o n t r o l "  means t h a t  a r e l a t i o n s h i p  e x i s t s  b e tw e e n  a
14 p e r s o n  and  f i s h  p r o c e s s o r  i n  w h i c h  t h e  p e r s o n  e x e r c i s e s  c o n t r o l  c o n ­
15 s i s t i n g  o f
16 (A) ow n in g  d i r e c t l y  o r  i n d i r e c t l y ,  o r  h a v i n g  t h e  power
17 t o  v o t e ,  t h e  p e r c e n t a g e  i n d i c a t e d  o f  any  c l a s s  o f  v o t i n g  s e c u r i t y
18 o f  a f i s h  p r o c e s s o r  o r g a n i z e d  as a c o r p o r a t i o n ;  o r j
19 (B) i n f l u e n c i n g  o r  a f f e c t i n g  i n  any  s u b s t a n t i v e  manner
20 t h e  e l e c t i o n  o f  a m a j o r i t y  o f  t h e  d i r e c t o r s  o r  t r u s t e e s  o f  a f i s h
21 p r o c e s s o r  o r g a n i z e d  as a c o r p o r a t i o n ;
22 (3) " p e r s o n "  means an  i n d i v i d u a l ,  a c o r p o r a t i o n ,  a p a r t n e r ­
23 s h i p ,  a n  a s s o c i a t i o n ,  a j o i n t - s t o c k  company ,  a n  e s t a t e ,  a t r u s t  w he re
24 t h e  i n t e r e s t s  o f  t h e  b e n e f i c i a r i e s  a r e  e v i d e n c e d  b y  a s e c u r i t y ,  an
25 u n i n c o r p o r a t e d  a s s o c i a t i o n ,  a g o v e r nm e n t ,  a p o l i t i c a l  s u b d i v i s i o n  o f  a
26 g o v e r nm e n t ,  o r  a c o m b i n a t i o n  o f  t h e s e  e n t i t i e s .
27 S e c .  45.91.050. SALE OR TRANSFER OF MORTGAGES AND NOTES. The d e ­
28 p a r tm e n t  may s e l l  o r  t r a n s f e r  a t  p a r  v a l u e  o r  a t  a p rem ium  o r  d i s c o u n t I
29 t o  any b a nk  o r  o t h e r  p r i v a t e  p u r c h a s e r  f o r  c a s h  o r  o t h e r  c o n s i d e r a t i o n

-4- HCS CSSB 140(F in )

■' ::: . ' ' •::? • ’ •



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

 ■ -      . j

t h e  m o r tg a g e s  and n o t e s  h e l d  as s e c u r i t y  f o r  l o a n s  made u n d e r  t h i s  

c h a p t e r .  The p r o c e e d s  f r om  t h e  s a l e  o r  t r a n s f e r  a r e  a s s e t s  o f  t h e  

f u n d .

S e c .  45.91.060. D E F IN IT IO N S .  I n  t h i s  c h a p t e r

(1) ’' c omm is s io n e r ' '  means t h e  c o m m is s i o n e r  o f  r e v e n u e ;

(2) " d e p a r tm e n t"  means t h e  D e p a r tm en t  o f  R e v e n u e ;

(3) " f i s h  p r o c e s s o r "  means a p e r s o n  e n g a g i n g  i n  a b u s i n e s s  

f o r  w h i c h  a l i c e n s e  i s  r e q u i r e d  u n d e r  AS 43.75.010 - 43.75.090;

(4) " f a c i l i t i e s  l o c a t e d  i n  A la s k a "  means f a c i l i t i e s  a t  w h i c h  

f i s h e r i e s  p r o d u c t s  a r e  c a n n e d ,  f r o z e n ,  o r  o t h e r w i s e  p r o c e s s e d  f o r  

i n v e n t o r y ,  i n c l u d i n g  f l o a t i n g  f a c i l i t i e s  w h i c h  a r e  do cum en te d  u n d e r  t h e  

law s  o f  t h e  U n i t e d  S t a t e s  as d e f i n e d  i n  46 U . S . C .  801, and o p e r a t e  

w i t h i n  t h e  t h r e e - m i l e  l i m i t  o r  w i t h i n  h i s t o r i c  bays  and i n l a n d  w a t e r s  

o f  t h e  s t a t e ;

(5) " f i s h e r y  p r o d u c t "  means f i n  f i s h ,  s h e l l f i s h ,  and f i s h  

b y p r o d u c t s ,  i n c l u d i n g  b u t  n o t  l i m i t e d  t o  s a lm o n ,  h a l i b u t ,  h e r r i n g ,  

f l o u n d e r ,  c r a b ,  c l a m ,  c o d ,  s h r im p ,  and p o l l o c k ;

(6) " fu nd "  means t h e  f i s h e r y  p r o d u c t  r e v o l v i n g  l o a n  f u n d .i
*  S e c .  2. LOAN GUARANTEES FOR COMMERCIAL F ISH  PURCHASERS. (a) The 

A la s k a  C om m e r c i a l  F i s h i n g  and A g r i c u l t u r e  Bank o r  a s t a t e  o r  f e d e r a l l y  

c h a r t e r e d  f i n a n c i a l  i n s t i t u t i o n  may

(1) make l o a n s  t o  p r o v i d e  f i n a n c i a l  a s s i s t a n c e  t o  c o m m e r c i a l  

p u r c h a s e r s  o f  t h e  1981 f i s h  h a r v e s t ;

(2) p a r t i c i p a t e  w i t h  s t a t e  o r  f e d e r a l l y  c h a r t e r e d  f i n a n c i a l  

i n s t i t u t i o n s  i n  t h e  m ak in g  o f  l o a n s  t o  p r o v i d e  f i n a n c i a l  a s s i s t a n c e  t o  

c o m m e r c i a l  p u r c h a s e r s  o f  t h e  1981 f i s h  h a r v e s t ;

(3) e n t e r  i n t o  a g r e em e n t s  w i t h  t h e  D e p a r tm e n t  o f  R e v enu e  t o  

p r o v i d e  g u a r a n t e e s  f r om  t h e  1981 f i s h  p r o c e s s i n g  l o a n  g u a r a n t e e  a c c o u n t  f o r  
up t o  50 p e r c e n t  o f  t h e  p o r t i o n  o f  a l o a n  d e s c r i b e d  i n  (1) and (2) o f  t h i s
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s u b s e c t i o n  h e l d  b y  a s t a t e  o r  f e d e r a l l y  c h a r t e r e d  f i n a n c i a l  i n s t i t u t i o n  o r  

an i n s t i t u t i o n  o f  t h e  f e d e r a l  f a rm  c r e d i t  s y s t em .

(b) A l o a n  may n o t  be  g u a r a n t e e d  u n d e r  (a)(3) o f  t h i s  s e c t i o n  u n l e s s  

20 p e r c e n t  o r  more o f  t h e  l o a n  i s  h e l d  by  t h e  A l a s k a  C om m e r c i a l  F i s h i n g  and 

A g r i c u l t u r e  Bank o r  a s t a t e  o r  f e d e r a l l y  c h a r t e r e d  f i n a n c i a l  i n s t i t u t i o n .

(c) T h e r e  i s  c r e a t e d  as a s e p a r a t e  a c c o u n t  i n  t h e  g e n e r a l  f u n d  t h e  

1981 f i s h  p r o c e s s i n g  l o a n  g u a r a n t e e  a c c o u n t .  The 1981 f i s h  p r o c e s s i n g  l o a n  

g u a r a n t e e  a c c o u n t  c o n s i s t s  o f  a s s e t s  a p p r o p r i a t e d  to  i t  f r om  t h e  g e n e r a l  

f u n d .  The c o m m is s i o n e r  o f  r e v e n u e  s h a l l  a d m i n i s t e r  t h e  1981 f i s h  p r o c e s s i n g  

l o a n  g u a r a n t e e  a c c o u n t  and  may e n t e r  i n t o  a g r e em en ts  w i t h  t h e  A la s k a  Commer­

c i a l  F i s h i n g  and A g r i c u l t u r e  Bank o r  a s t a t e  o r  f e d e r a l l y  c h a r t e r e d  f i n a n c i a l  

i n s t i t u t i o n  t o  u s e  t h e  a s s e t s  o f  t h e  1981 f i s h  p r o c e s s i n g  l o a n  g u a r a n t e e  

a c c o u n t  t o  p r o v i d e  g u a r a n t e e s  f o r  l o a n s  u n d e r  (a)(3) o f  t h i s  s e c t i o n .  The 

t o t a l  amount o f  t h e  g u a r a n t e e d  p o r t i o n  o f  l o a n s  g u a r a n t e e d  u n d e r  ( a ) (3) o f  

t h i s  s e c t i o n  may n o t  e x c e e d  $40,000,000.

(d) A l o a n  may n o t  be  g u a r a n t e e d  u n d e r  t h i s  s e c t i o n  u n l e s s  t h e  b o r r ow e r  

i s  an  i n d i v i d u a l  who i s  a r e s i d e n t  o f  t h e  s t a t e ,  o r  i s  a c o r p o r a t i o n ,  p a r t ­

n e r s h i p ,  o r  j o i n t  v e n t u r e  i n  w h i c h  a m a j o r i t y  o f  t h e  b e n e f i c i a l  i n t e r e s t  i s  

owned by r e s i d e n t s  o f  t h e  s t a t e  dnd o f  w h i c h  a m a j o r i t y  o f  t h e  owners  a r e  

r e s i d e n t s  o f  t h e  s t a t e .

* S e c .  3. T h i s  A c t  t a k e s  e f f e c t  im m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 01.10.- 

070(c).

- 6 - H C S  C S S B  1 4 0 (Fin)



1

2

3

4

5

6

7

8 

9

10

11

12

13

14

15

16

17

18

19

20 

21 

22

23

24

25

26

27

28 

29

P -  5 dr
.. •'

Original sponsor: Rules/Governor

BY THE RES6UW TES COMMITTEE

Offered: 5/29/81
Referred: Finance

( b  ir\ \HM«S)

IN  THE SENATE

HOUSE CS FOR CS FOR SENATE B ILL  NO. 140 (Re»w»

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - F IRST SESSION 

A B ILL

Fo r an A c t e n t i t l e d :  "An A ct e s t a b l i s h i n g  a f i s h e r y  p r o d u c t  r e v o l v i n g  lo a n

fu nd  and p r o v i d i n g  f o r  lo a n s  and lo a n  g u a ra n te e s  f o r

c om m e r c ia l f i s h  p u r c h a s e r s ;  and p r o v i d i n g  f o r  an 

e f f e c t i v e  d a t e ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 45 i s  amended by a d d in g  a new c h a p t e r  to  read : 

CHAPTER 91. FISHERY PRODUCT REVOLVING LOAN FUND.

S e c .  45.91.010. ESTABLISHMENT OF LOAN FUND. The f i s h e r y  p ro d u c t

r e v o l v i n g  lo a n  fu n d  i s  e s t a b l i s h e d  i n  t h e  D epa r tm en t o f  R evenue .

S e c .  45.91.020. FISHERY PRODUCT LOANS. The depa r tm en t may p u r ­

c ha se  p a r t i c i p a t i o n s  i n  lo a n s  made to  f i s h  p r o c e s s o r s  w i t h  f a c i l i t i e s  

l o c a t e d  i n  A la sk a  and w h ic h  a re  used  t o  f i n a n c e  th o s e  p r o c e s s o r s '  i n ­

v e n t o r i e s  o f  c a n n e d , f r o z e n ,  o r  p ro c e s s e d  p r o d u c t s  from  A la s k a  f i s h ­

e r i e s  .

S e c .  45.91.030. POWERS AND DUTIES OF THE DEPARTMENT. (a) The 

c om m is s io n e r  may

(1) d e s ig n a t e  a g e n ts  and d e l e g a t e  powers to  them as i s

n e c e s s a r y ;

(2) adop t r e g u l a t i o n s  to  im p lem e n t  t h i s  c h a p t e r ;

(3) make and e x e c u t e  c o n t r a c t s  and o t h e r  in s t r u m e n t s  to  im ­

p lem e n t  t h i s  c h a p t e r ;

(4) p u rc h a s e  p a r t i c i p a t i o n s  i n  n o t e s  and agreements  s e c u r in g  
lo a n s  i n  a c c o rd a n c e  w i t h  t h i s  c h a p t e r ;

(5) r e q u i r e  t h a t  lo a n s  i n  w h ic h  th e  fu n d  p a r t i c i p a t e s  be

HCS CSSB 140(Res)-1-
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t h e  m ortgages and n o te s  h e l d  as s e c u r . i t y  . fo r_ . lp ans_  made, u n d e r ,  t h i s  

c h a p t e r .  The p ro c e e d s  from  t h e  s a l e  o r  t r a n s f e r  a r e , ,a s s e t s  o f  t h e  

f u n d .

S e c .  45.91.060. D EF IN IT IONS . I n  t h i s  c h a p t e r

‘ (1)._ , " com m iss io ne r" , means._ ithe ^connn is .s ipner o f  r e v e n u e ;

 ...........(2)...."department.'.1 means the-Departm ent-of. . .R evenue;

(3) " f i s h  p r o c e s s o r "  means a p e r s o n  e n g a g in g  i n  a b u s in e s s  

f o r  w h ic h  a l i c e n s e  is- . . . req u ired  u nde r  AS 43.75.010 - 43.75.090;*

(4) " f a c i l i t i e s  lo c a t e d  i n  A la ska"  means f a c i l i t i e s  a t  w h ic h  

• • f i s h e r i e s  p r o d u c t s  a re  c a n n e d , f r o z e n ,  o r  o t h e rw is e  p ro c e s s e d  f o r

i n v e n t o r y ,  i n c l u d i n g  f l o a t i n g  f a c i l i t i e s  w h ic h  a r e  documented u nd e r  t h e  

law s o f  t h e  U n i t e d  S t a t e s  as d e f i n e d  i n  46 U .S .C .  801, and o p e r a t e  

w i t h i n  t h e  t h r e e - m i le  l i m i t  o r  w i t h i n  h i s t o r i c  bays and i n l a n d  w a te rs  

o f  t h e  s t a t e ;

(5) " f i s h e r y  p ro d u c t"  means f i n  f i s h ,  s h e l l f i s h ,  and f i s h  

b y p r o d u c t s ,  i n c l u d i n g  b u t  n e t  l i m i t e d  t o  s a lm o n , h a l i b u t ,  h e r r i n g ,  

f l o u n d e r ,  c r a b ,  c lam , c o d ,  s h r im p ,  and p o l l o c k ;

(6) " fund" , means., t h e  . f i s h e r y  p r o d u c t  r e v o l v i n g  lo a n  f u n d .

* S e c .  2. LOAN GUARANTEES F0R_COMMERCIAL F ISH  PURCHASERS., (a) The
 i \  <*•! o  r  t\ y cV i & r

Com m erc ia l F i s h i n g  and A g r i c u l t u r e  Bank o r  a c-emae r-si a l  bank  wlTi t h  has— 

of-Elees- i n  L lie-s t a t -c- may 

(1)

1 f,rorj

make lo a n s  t o  p r o v id e  f i n a n c i a l  a s s i s t a n c e  to  com m erc ia l

p u r c h a s e r s  o f  t h e  1981 f i s h  h a r v e s t ;  ,i « / I C  ,/■ I LJ-
o r  t e d e s c - l l y  h A

(2) p a r t i c i p a t e  w i t h ^ oommar o i a l  -banks i n  t h e  m ak ing  o f  lo a n s  to

p r o v id e  f i n a n c i a l  a s s i s t a n c e  t o  c om m e rc ia l p u r c h a s e r s  o f  t h e  1981 f i s h  

h a r v e s t ;

(3) e n t e r  i n t o  ag reem en ts  w i t h  t h e  D epa r tm en t o f  Revenue to  
p r o v id e  g u a ra n te e s  f rom  th e  f i s h  p r o c e s s in g  lo a n  g u a r a n t e e  a c c o u n t  f o r  up t o  
50 p e r c e n t  o f  th e  p o r t i o n  o f  a lo a n  d e s c r ib e d  i n  (1) and (2) o f  t h i s  sub-

-5- HCS CSSB 140(Res)
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s e c t i o n  h e l d  by  a commorcirft l bank o r  an  i n s t i t u t i o n  o f  t h e  f e d e r a l  fa rm
A

c r e d i t  sy s tem .

(b) A l o a n  may n o t  be  g u a ra n te e d  u n d e r  (a)(3) o f  t h i s  s e c t i o n  u n le s s  

20 p e r c e n t  o r  more o f  t h e  l o a n  i s  h e l d  by  t h e  C om m erc ia l F i s h i n g  and A g r ic u l-

6

t u r e  Bank o r  a ^ o m m c r c i-a lr
(c)  The l l f  - ro iro n i . ^  M l i y  ....... . T-n f n  ^ l J r p P m p n ^ c  w i t h  t he

C om m erc ia l F i s h i n g  and A g r i c u l t u r e  Bank o r  a c o m m e r c i a l b ^ n k ^ w l i i c h  has 

o f f i c e s  i n  t h e  s t a t e  t o  u s e  t h e  a s s e t s  o f  t h g ^ f i s iT ' p r o c e s s in g  lo a n  g u a ra n te e  

a c c o u n t  c r e a t e d  i n  s e c .  2( c ) , c l j ^ y f 7  SLA 1980, to  p r o v id e  g u a ra n te e s  f o r  

lo a n s  u n d e r  (a)(3) o ^ - 4 d i1 ^8 e c t io n .  The t o t a l  amount o f  .the g u a ra n te e d  ft-I 

p o r t i o n  o f  lixcfls g u a r a n t e e d  u n d e r  (a) (3) o f  t h i s  s e c t i o n  may r.ot exceed

(d) A lo a n  may n o t  be g u a ra n te e d  u n d e r  t h i s  s e c t i o n  u n le s s  t h e  b o r row e r  

i s  an i n d i v i d u a l  who i s  a r e s i d e n t  o f  t h e  s t a t e ,  o r i s  a c o r p o r a t i o n ,  p a r t ­

n e r s h i p ,  o r  j o i n t  v e n t u r e  i n  w h ic h  a m a j o r i t y  o f  t h e  b e n e f i c i a l  i n t e r e s t  i s  

owned by  r e s id e n t s  o f  t h e  s t a t e  and o f  w h ic h  a m a j o r i t y  o f  th e  owners a re  

r e s id e n t s  o f  t h e  s t a t e .

(^) -I n  t h i s —s e c t i o n ,—“com m e rc ia l- bank" means a bank. cHart'eTAd b y  Llie—  

Tinit-pH ..qt-flt-pg n r by  a <matp- n ' L t h e  U n i t e d  S t a t e s .

*  S e c . 3. T h is  A ct ta k e s  e f f e c t  im m e d ia t e ly  i n  a c c o rd a n c e  w i t h  AS 01.10.- 

070(c). - ...... ..........-
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.Alaska Jitafe ^legislature
House . o f  R e p r e s e n t a t i v e s

C o m m i t t e e  o n  R e s o u r c e sTerrv Gardiner, Co-Chairman Fred F. Zharoff, Co-Chairman 465-3715
MEMORANDUM

Pouch V State Capitol Juneau, Alaska 99811
TO: Finance Corrmittee

FROM: Rep. Terry Gardiner

DATE: May 29, 1981

RE: Amendments, CS SB 140

The Resources Cormittee made amendments to CS SB 140 to expand the
use nrp-1-hp loan qnarantpg anmimf. from rnp ( Î I.iimh;-m4— Rlgh apr? __

Agriculture Bank to include all other commercial banks in theitate.
The bill, as drafted when arriving in the corrmittee, provided that only 
the Comrercial Fish and Agriculture Bank could use the loan guarantee 
account which is identical to the bill that was passed last, year,

Sec.2(c), Ch.32, SLA 1980. Thus the bill only refeijred back to that 
1980 session law.

When expanding the use of the loan guarantee account from the CFAB 
to include all of the commercial banks, a drafting error was made in 
failing to realize that the 1980 law would also need to be amended.

Rather than using a cumbersome process of amending a 1980 law which 
was temporary legislation, it seems to me that it would be much easier 
just to recreate a fish processing loan guarantee account in this 
legislation and '.alete all references to the prior 1980 law. Thus I 
offer the following amendments which would accomplish that purpose.

Page 6, line 6-11: Delete the entire sub-section (c)

Page 6, line 6 a

(C)

Add the following:

There is created as a separate acc unt in the general fund
the fish processing loan guarantee account. 
loan guarantee account consists of assets

T h e  f i s h  p r o c e s s
it frcm

the general fund. The Commissioner of Revenue shall administer7-the 
fish processing loan guarantee account and may enter into 
agreements with the Commercial Fish and Agriculture Bank or a state 
or federally chartered financial institution wteeh-has-ef-fioee-iji-- 
Maska- to use the assets of the fish processing loan guarantee 
account to provide guarantees for loans under (a) (3) of this 
section. The total amount of the guaranteed portion of loans



guaranteed under (a) (3) of this section nay not exceed 
$40,000,000."

A  compatible amendment must also be made with the CS SB 141, the 
appropriation bill.

Page 1, line 12: Delete "(Sec. -2(c), Ch. 32, SLA 1980)"



February 3, 1981

The  H o n o r a b l e  J a lm a r  K e r t t u l a  
P r e s i d e n t  o f  t h e  S e n a t e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
J u n e a u ,  AK 99811 

D e a r  M r .  P r e s i d e n t :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  18, o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I  am t r a n s m i t t i n g  a b i l l  w h i c h  w o u l d  
e s t a b l i s h  t h e  f i s h e r y  p r o d u c t  r e v o l v i n g  l o a n  f u n d  i n  t h e  
D e p a r tm e n t  o f  R e v e n u e .  T h i s  b i l l  i s  d e s i g n e d  t o  p r o v i d e  
s h o r t - t e rm  f i n a n c i n g  t o  f i s h  p r o c e s s o r s  w i t h  f a c i l i t i e s  
l o c a t e d  i n  A l a s k a .  T he  D e p a r tm e n t  o f  R e v e n u e  w o u l d  b e  
a u t h o r i z e d  u n d e r  t h e  b i l l  t o  p u r c h a s e  p a r t i c i p a t i o n  
i n t e r e s t s  i n  l o a n s  made b y  b ank s  t o  f i s h  p r o c e s s o r s .  
T h e s e  l o a n s  w o u l d  p r o v i d e  n e e d e d  f u n d s  t o  f i s h  p r o c e s s o r s  
t o  c o v e r  o p e r a t i n g  c o s t s  b e f o r e  t h e  f i s h e r y  p r o d u c t s  a r e  
s o l d .

I  am a l s o  t r a n s m i t t i n g  a b i l l  a p p r o p r i a t i n g  money t o  t h e  
f u n d .

S i n c e r e l y ,

J a y  S. Hammond 
G o v e r n o r



SENATE
L E T T E R  OF IN T E N T  FOR SENATE B I L L  NO . 1 4 0

As i t  c o n s i d e r e d  t h e  f i s h e r y  p r o d u c t  r e v o l v i n g  l o a n  

f u n d ,  t h e  L e g i s l a t u r e  r e c o g n i z e d  t h e  n e e d  f o r  a d m i n i s t r a t i v e  

d i s c r e t i o n  t o  e n s u r e  t h e  s u c c e s s f u l  and smoo th  o p e r a t i o n  o f  

s u c h  a p r o g r am .  H ow eve r ,  t h e  Leg . s l a t u r e  w i s h e s  t o  a v o i d  

t h e  p o s s i b i l i t y  t h a t  a f ew  l a r g e  p r o c e s s o r s  m i g h t  m o n o p o l i z e  

t h e  l o a n  f u n d  t o  t h e  d e t r i m e n t a l  e x c l u s i o n  o f  many s m a l l e r  

p r o c e s s o r s .  I n  d e c i d i n g  how to  s t r i k e  a b a l a n c e  b e tw e e n  

t h e s e  two c o n c e r n s ,  t h e  L e g i s l a t u r e  ha s  c h o s e n  n o t  to  im ­

p o s e  s t a t u t o r y  r e s t r a i n t s  a t  t h e  e x p e n s e  o f  p rog ram  f l e x i ­

b i l i t y ,  b u t  i n s t e a d  h a s  o p t e d  t o  e x p r e s s  t h r o u g h  t h i s  l e t t e r  

i t s  i n t e n t  a b o u t  how t h e  f i s h  p a ck  r e v o l v i n g  l o a n  f u n d  s h o u l d  

b e  k e p t  o pen  t o  l a r g e  and s m a l l  p r o c e s s o r s  a l i k e .  W h i l e  t h e  

L e g i s l a t u r e  a l s o  i n t e n d s  t h a t  t h e  i n t e r i m  p ro g ram  o f  g u a r a n ­

t e e s  f o r  f i s h  p a c k  l o a n s  t h r o u g h  F i s c a l  Y e a r  1982 be open  to  

l a r g e  and  s m a l l  p r o c e s s o r s ,  t h e  i n t e n t  e x p r e s s e d  i n  t h i s  l e t t e r  

i s  d i r e c t e d  p a r t i c u l a r l y  t ow a r d  t h e  r e v o l v i n g  l o a n  f u n d  and 

n o t  t h e  i n t e r i m  p r o g r am .

F i r s t  o f  a l l ,  i t  i s  i n t e n d e d  t h a t  n o t  more  t h a n  10 p e r ­

c e n t  o f  t h e  l o a n  f u n d  b e  c om m i t t e e d  o r  l o a n e d  t o  a p r o c e s s o r  

a t  a n y  one  t im e  u n l e s s  t h e  l o a n  n e e d s  o f  t h e  o t h e r  q u a l i f i e d  

p r o c e s s o r s  a r e  a l r e a d y  m e t .

S e c o n d ,  t h e  l o a n s  s h o u l d  n o t  r u n  o r d i n a r i l y  f o r  more 

t h a n  one y e a r .  The C o m m i t t e e ' s  s u b s t i t u t e  does  n o t  im pos e  

t h i s  as a r e q u i r e m e n t ,  b u t  i n s t e a d  makes a p r o c e s s o r  i n e l i ­

g i b l e  f o r  a new l o a n  i f  an  e x i s t i n g  l o a n  i s  n o t  r e p a i d  w i t h i n  

a o n e- y ea r  t e rm .  The L e g i s l a t u r e  b e l i e v e s  t h e  t h r e a t  o f  

b e i n g  c u t  o f f  f r om  f i s h  p a ck  f i n a n c i n g  f o r  t h e  c om in g  s ea so n

(Adop te d  as S e n a t e  L e t t e r  o f  I n t e n t  May 13, 1981)



w i l l  h a v e  a g r e a t e r  e f f e c t  i n  g e t t i n g  a p r o c e s s o r  t o  p a y  o f f  

l a s t  s e a s o n ' s  p a ck  l o a n  t h a n  w i l l  t h e  t h r e a t  o f  f o r e c l o s i n g  

on l a s t  s e a s o n ' s  p a c k .  A c c o r d i n g l y ,  i t  i s  i n t e n d e d  t h a t  any  

a g r e em e n t  e x t e n d i n g  an  e x i s t i n g  l o a n  w i l l  b e  made o n l y  n e a r  

t h e  end o f  t h e  i n i t i a l  t e rm  o f  t h a t  l o a n  and t h a t ,  i n  any  

e v e n t ,  t h e  c om in g  s e a s o n ' s  p a ck  w i l l  n o t  b e  f i n a n c e d  u n l e s s  

t h e  p r o c e s s o r  has  r e a s o n a b l y  and d i l i g e n t l y  e n d e a v o r e d  t o  

pay  o f f  t h e  e x i s t i n g  l o a n .

T h i r d ,  new l o a n s  s h o u l d  n o t  a u t o m a t i c a l l y  b e  made t o  a 

p r o c e s s o r  as o l d  l o a n s  a r e  p a i d  o f f .  The c r i t i c a l  word i n  

t h e  l a s t  s e n t e n c e  i s  " a u t o m a t i c a l l y " .  T h e r e  i s  n o t h i n g  w rong  

i f  a p r o c e s s o r  q u a l i f i e s  f o r  and r e c e i v e s  f i s h  p a c k  f i n a n c i n g  

f r om  t h e  f u n d  y e a r  a f t e r  y e a r ,  b u t  he  m us t  q u a l i f y  and be  

c r e d i t - w o r t h y  e a c h  y e a r .  I t  i s  n o t  i n t e n d e d  t h a t  a l o a n  

t o  a p r o c e s s o r  one  y e a r  w i l l  i n  any  way become a l i n e  o f  

c r e d i t  o r  a r e s e r v a t i o n  f o r  a s i m i l a r  l o a n  t h e  n e x t  y e a r .

F o u r t h ,  p r i o r i t y  s h o u l d  b e  g i v e n  t o  l o a n  a p p l i c a t i o n s  

w i t h  t h e  h i g h e s t  p r o p o r t i o n  o f  t h e  t o t a l  l o a n  b e i n g  f i n a n c e d  

f r om  c o n v e n t i o n a l  l e n d i n g  i n s t i t u t i o n s  o r  t h e  C om m e r c i a l  

F i s h i n g  and A g r i c u l t u r e  Bank (CFAB) i n s t e a d  o f  t h e  l o a n  f u n d .  

T h i s  c r e a t e s  an  i n c e n t i v e  f o r  p r o c e s s o r s  n o t  t o  r e l y  on t h e  

f u n d  u n d u l y  and  a l s o  h e l p s  make t h e  money i n  t h e  f u n d  go 

f u r t h e r .

(Adop ted  as a S e n a t e  L e t t e r  o f  I n t e n t  May 13, 1981)
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POSITIONS . -0-

FULL TIME
*

PART TIME
T E M P O R A R Y
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the Fishery Product Revolving Loan Fund.
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t w e l f t h  l e g i s l a t u r e

CSSB 140 (Res)
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300 CONTRACTUAL 2.0 20.0 22.0 24.2 26.6 29.3
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IV DATE March 25, 1981___________PREPARED BY Anselm C. Staack, Treasury ComptrollerAGENCY Dept, of Revenue/Treasury Division____________Original: Legislative Finance PHONE 465-2351________________________cc: Budget and ManagementPrime Sponsor (First Legislator Named)
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O r i g i n a l  sponso r :  R u le s/G ove rno r O f fe r e d :  5/29/81
R e fe r r e d :  F in a n c e

/
IN  THE SENATE BY THE RESOURCES COMMITTEE

HOUSE CS FOR CS FOR SENATE B ILL NO. 140 (Resources)

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an A ct e n t i t l e d :  "An Act e s t a b l i s h i n g  a f i s h e r y  p ro d u c t  r e v o l v i n g  lo a n

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 45 i s  amended by a d d in g  a new c h a p te r  to  read :  

CHAPTER 91. FISHERY PRODUCT REVOLVING LOAN *UND.

S e c . 45.91.010. ESTABLISHMENT OF LOAN FUND. The f i s h e r y  p ro d u c t  

r e v o l v i n g  lo a n  fu n d  i s  e s t a b l i s h e d  i n  t h e  Departm ent o f  Revenue .

S e c . 45.91.020. FISHERY PRODUCT LOANS. The departm en t may p u r ­

cha se  p a r t i c i p a t i o n s  i n  lo a n s  made to  f i s h  p ro c e s s o r s  w i t h  f a c i l i t i e s  

lo c a t e d  i n  A la ska  and w h ic h  a re  used to  f i n a n c e  th o s e  p ro c e s s o r s '  i n ­

v e n t o r i e s  o f  canned , f r o z e n ,  o r  p ro ce s sed  p ro d u c ts  from A la ska  f i s h ­

e r i e s  .

S e c .  45.91.030. POWERS AND DUTIES OF THE DEPARTMENT. (a) The 

com m is s io n e r  may

(1) d e s ig n a t e  agen ts  and d e le g a t e  powers to  them as i s

n e c e s s a ry ;

(2) adop t r e g u la t i o n s  to  im p lem en t  t h i s  c h a p te r ;

(3) make and e x e cu te  c o n t r a c t s  and o t h e r  in s t r um e n t s  to  im ­

p lem e n t  t h i s  c h a p te r ;
(4) p u rcha s e  p a r t i c i p a t i o n s  i n  n o te s  and agreements s e c u r in g  

lo a n s  i n  a cco rd an ce  w i t h  t h i s  c h a p t e r ;
(5) r e q u i r e  t h a t  lo a n s  i n  w h ic h  th e  fu nd  p a r t i c i p a t e s  be

fund  and p r o v i d i n g  f o r  lo a n s  and lo a n  g u a ra n te e s  f o r  

com m erc ia l f i s h  p u r c h a s e r s ; and p r o v id i n g  f o r  an 

e f f e c t i v e  d a t e ."

- 1 - HCS CSSB 140(Res)
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s e c u r e d  by  adequa te  c o l l a t e r a l ;

(6) a c q u i r e  r e a l  o r  p e r s o n a l p r o p e r t y  by  p u r c h a s e ,  t r a n s f e r ,  

o r  f o r e c lo s u r e  when t h a t  a c q u i s i t i o n  i s  n e c e s s a ry  to  p r o t e c t  a n o te  i n  

w h ic h  t h e  fu nd  has an i n t e r e s t .

(b) Money i n  th e  fund  t h a t  i s  n o t  b e in g  used f o r  p a r t i c i p a t i o n s  

i n  f i s h e r y  p ro d u c t  lo a n s  must be in v e s t e d  by  th e  depa r tm en t i n  t h e  same 

manner as p r o v id e d  f o r  th e  in v e s tm e n t  o f  g e n e r a l  fund  s u r p lu s  unde r 

AS 37.10.070.

(c) E a r n in g s  and i n t e r e s t  income from  in v e s tm e n t  and f i s h e r y  p ro ­

d u c t  lo a n  p a r t i c i p a t i o n s  must be t r a n s f e r r e d  to  t h e  g e n e r a l  f u n d .  Re­

payments o f  p r i n c i p a l  from in v e s tm e n ts  and lo a n  p a r t i c i p a t i o n s  must be 

r e t u r n e d  to  th e  f u n d .

S e c . 4S.91.040. LIM ITATIONS ON LOANS. (a) Lo .n p a r t i c i p a t i o n s  

p u rc h a s ed  unde r t h i s  c h a p te r  a re  s u b j e c t  to  th e  f o l l o w i n g  l i m i t a t i o n s ;

(1) S t a t e  p a r t i c i p a t i o n  i n  a s i n g l e  lo a n  may n o t  exceed  90 

p e r c e n t  o f  the  t o t a l  amount o f  th e  lo a n .

(2) The te rm  o f  a lo a n  may n o t  ex ceed  one y ea r  u n le s s  e x ­

tended  u nde r  an a rrangem en t made i n  a c co rd a n ce  w i t h  (c) o f  t h i s  s e c t i o n .

(3) The lo a n  must be s e cu red  by  a p le d g e  o f  th e  in v e n t o r y

b e in g  f in a n c e d  by th e  lo a n ,  by a p le d g e  o f  t h e  a c c o u n ts  r e c e i v a b l e  from

t h a t  i n v e n t o r y ,  o r  by o t h e r  c o l l a t e r a l  a c c e p t a b le  to  a l l  p a r t i c i p a n t s

i n  th e  l o a n .  The s e c u r i t y  i n t e r e s t  ta k en  by  th e  s t a t e  i n  th e  c o l l a t e r a l

must be a t  l e a s t  e q u a l i n  p r i o r i t y  to  t h e  i n t e r e s t s  i n  th e  c o l l a t e r a l

o f  a l l  o t h e r  p a r t i c i p a n t s  i n  th e  lo a n ,  and th e  p r o p o r t io n  w h ic h  th e

amount o f  th e  s t a t e ' s  s e c u r i t y  i n t e r e s t  b e a rs  to  t h e  t o t a l  amount o f

c o l l a t e r a l  f u r n i s h e d  to  a l l  p a r t i c i p a n t s  i n  t h e  lo a n  s h a l l  a t  l e a s t

e q u a l  t h e  p e r c e n ta g e  o f  i t s  p a r t i c i p a t i o n  i n  t h e  t o t a l  amount o f  th e  
lo a n .

(4) The lo a n  must be o r i g i n a t e d  and s e r v i c e d  by e i t h e r  the

-2- HCS CSSB 140(Res)



A la ska  Comm erc ia l F i s h i n g  and A g r i c u l t u r e  Bank (AS 44.81.010) o r  by a 

s t a t e  o r  f e d e r a l l y  c h a r t e r e d  f i n a n c i a l  i n s t i t u t i o n .

(5) The s e r v i c i n g  cha rg e  on th e  lo a n  may n o t  exceed  o n e- h a lf  

o f  one p e r c e n t  o f  t h e  o u t s t a n d in g  b a la n c e  o f  t h e  l o a n .

(6) The r a t e  o f  i n t e r e s t ,  i n c l u d i n g  a l l  s e r v i c e  f e e s ,  on th e

u n p a id  b a la n c e  o f  th e  lo a n  f u n d 's  p a r t i c i p a t i o n  i n  a lo a n  s h a l l  f l o a t

a t  t h e  a ve rage  r a t e  a t  w h ic h  s i x  month U .S .  T r e a s u r y  b i l l s  a re  awarded

i n  th e  w eek ly  a u c t io n  o f  U .S . T r e a s u r y  b i l l s ,  p lu s  t h r e e  and th ree-  

f o u r t h s  p e r c e n ta g e  p o i n t s ,  bu t may n o t  e x ceed  th e  a p p l i c a b l e  i n t e r e s t  

r a t e .

(7) Loans must be made o n l y  to  f i s h  p ro c e s s o r s  w i t h  f a c i l ­

i t i e s  lo c a t e d  i n  A la s k a .

(8) Loans may no t be made t o  f i s h  p ro c e s s o r s  w h ic h  a re  50 

p e r c e n t  o r  more owned o r  c o n t r o l l e d  by  a l i e n s .

(b) Money i n  th e  fu nd  s h a l l  be used  to  p u rc h a s e  p a r t i c i p a t i o n  i n  

lo a n s  made to  f i s h  p ro ce s so rs  w h ic h  a r e  50 p e r c e n t  o r  more owned or

c o n t r o l l e d  by  r e s id e n t s  o f  th e  s t a t e  u n t i l  t h e s e  p ro c e s s o r s  needs f o r

lo a n s  a re  met b e fo r e  th e  money i n  t h e  fu nd  may be used to  pu rchase  

p a r t i c i p a t i o n  i n  lo a n s  made to  f i s h  p ro c e s s o r s  w h ic h  a re  l e s s  th a n  50 

p e r c e n t  owned o r  c o n t r o l l e d  by r e s id e n t s  o f  th e  s t a t e .

(c) I f  t h e  depa r tm en t i s  a p a r t i c i p a n t  i n  a lo a n  to a f i s h  p r o c e s ­

so r t h a t  has n o t  b e e n , o r  appears  u n l i k e l y  t o  b e ,  f u l l y  r e p a id  w i t h i n  

th e  one-year te rm  p r e s c r ib e d  i n  (a)(2) o f  t h i s  s e c t i o n ,  t h e  depa rtm en t 

may n o t  p a r t i c i p a t e  i n  a n o th e r  lo a n  t o  t h a t  p r o c e s s o r  u n t i l  th e  o u t ­

s t a n d in g  lo a n  to  th e  p ro c e s s o r  has b e e n  p a id .

(d) For th e  pu rposes  o f  t h i s  s e c t i o n

(1) " a l i e n "  means
(A) an i n d i v i d u a l  who i s  n o t  a c i t i z e n  o r  n a t i o n a l  o f

t h e  U n i t e d  S t a t e s ,  o r  who i s  n o t  l a w f u l l y  a dm it t e d  to  th e  U n i t e d

-3- HCS CSSB 140(Res)
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S ta t e s  f o r  pe rm anen t r e s id e n c e ,  o r  p a r o le d  i n t o  t h e  U n i t e d  S t a t e s  

unde r t h e  Im m ig r a t io n  and N a t i o n a l i t y  A ct (8 U .S .C .  s e c s .  1101 - 

1503), as amended;

(B) a p e r s o n ,  o t h e r  th a n  an i n d i v i d u a l ,  t h a t  was n o t  

c r e a t e d  o r  o r g a n iz e d  u nd e r  th e  laws o f  t h e  U n i t e d  S t a te s  o r  o f  a 

s t a t e ,  o r  whose p r i n c i p a l  p la c e  o f  b u s in e s s  i s  n o t  l o c a t e d  i n  any 

s t a t e ;  o r

(C) a p e r s o n ,  o t h e r  th a n  an i n d i v i d u a l ,  t h a t  was c r e a te d  

o r  o r g a n iz e d  u n d e r  th e  law s o f  t h e  U n i t e d  S t a te s  o r  o f  a s t a t e ,  o r 

whose p r i n c i p a l  p l a c e  o f  b u s in e s s  i s  lo c a t e d  i n  a s t a t e ,  and w h ic h  

i s  c o n t r o l l e d  by a p e rs o n  d e s c r ib e d  i n  (A) o r  (B) o f  t h i s  p a r a ­

g raph ;

(2) " c o n t r o l"  means t h a t  a r e l a t i o n s h i p  e x i s t s  be tw een  a 

pe rson  and f i s h  p ro c e s s o r  i n  w h ic h  th e  p e rs o n  e x e r c i s e s  c o n t r o l  c o n ­

s i s t i n g  o f

(A) ow n ing  d i r e c t l y  o r  i n d i r e c t l y ,  o r  h a v in g  th e  power 

to  v o t e ,  t h e  p e r c e n ta g e  i n d i c a t e d  o f  any c l a s s  o f  v o t i n g  s e c u r i t y  

o f  a f i s h  p r o c e s s o r  o r g a n iz e d  as a c o r p o r a t io n ;  o r

(B) i n f l u e n c i n g  o r  a f f e c t i n g  i n  any s u b s t a n t i v e  manner 

th e  e l e c t i o n  o f  a m a j o r i t y  o f  t h e  d i r e c t o r s  o r  t r u s t e e s  o f  a f i s h  

p ro c e s s o r  o r g a n iz e d  as a c o r p o r a t io n ;

(3) "person"  means an i n d i v i d u a l ,  a c o r p o r a t i o n ,  a p a r t n e r ­

s h i p ,  an a s s o c i a t i o n ,  a j o i n t - s t o c k  company, an e s t a t e ,  a t r u s t  where 

th e  i n t e r e s t s  o f  t h e  b e n e f i c i a r i e s  a re  e v id e n c e d  by  a s e c u r i t y ,  an 

u n in c o r p o r a t e d  a s s o c i a t i o n ,  a go ve rnm en t , a p o l i t i c a l  s u b d i v i s i o n  o f  a 

go ve rnm en t , o r  a c o m b in a t io n  o f  th e s e  e n t i t i e s .

S e c . 45.91.050. SALE OR TRANSFER OF MORTGAGES AND NOTES. The d e ­
pa r tm en t may s e l l  o r  t r a n s f e r  a t  p a r  v a l u e  o r  a t  a prem ium  o r d is c o u n t  
to any bank o r  o t h e r  p r i v a t e  p u r c h a s e r  f o r  cash  o r  o t h e r  c o n s id e r a t i o n
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t h e  m ortgages and n o te s  h e l d  as s e c u r i t y  f o r  lo a n s  made u nd e r , t h i s  
c h a p t e r .  The p ro ceed s  from  th e  s a le  o r  t r a n s f e r  a re  a s s e ts  o f  th e  

f u n d .

S e c . 45.91.060. DEF IN IT IONS . I n  t h i s  c h a p t e r

(1) "comm iss io ne r"  means th e  c om m is s io n e r  o f  re v e n u e ;

(2) "depa rtm en t"  means th e  D epar tm en t o f  Revenue;

(3) " f i s h  p ro c e s s o r"  means a p e rs o n  e n g a g in g  i n  a b u s in e s s  

f o r  w h ic h  a l i c e n s e  i s  r e q u i r e d  unde r AS 43.75.010 - 43.75.090;

(4) " f a c i l i t i e s  lo c a t e d  i n  A laska"  means f a c i l i t i e s  a t  w h ic h  

f i s h e r i e s  p ro d u c ts  a re  ca n ned , f r o z e n ,  o r o t h e rw is e  p ro c e s s e d  f o r  

i n v e n t o r y ,  i n c l u d i n g  f l o a t i n g  f a c i l i t i e s  w h ic h  a re  documented u nd e r  t h e  

laws o f  t h e  U n i t e d  S t a t e „ as d e f in e d  i n  46 U .S .C .  801, and o p e ra te  

w i t h i n  t h e  t h r e e - m i le  l i m i t  o r w i t h i n  h i s t o r i c  bays and i n l a n d  w a te rs  

o f  t h e  s t a t e ;

(5) " f i s h e r y  p ro d u c t"  means f i n  f i s h ,  s h e l l f i s h ,  and f i s h  

b y p r o d u c t s ,  i n c l u d i n g  b u t  n o t  l i m i t e d  t o  sa lm on , h a l i b u t ,  h e r r i n g ,  

f l o u n d e r ,  c r a b ,  c lam , c o d , s h r im p , and p o l l o c k ;

(6) " fund" means th e  f i s h e r y  p ro d u c t  r e v o l v i n g  lo a n  fu n d .

* S e c . 2. LOAN GUARANTEES FOR COMMERCIAL F ISH PURCHASERS. (a) The

Com m erc ia l F i s h i n g  and A g r i c u l t u r e  Bank o r  a com m e rc ia l bank w h ic h  has 

o f f i c e s  i n  th e  s t a t e  may

(1) make lo a n s  to  p r o v id e  f i n a n c i a l  a s s is t a n c e  t o  com m e rc ia l

p u r c h a s e r s  o f  t h e  1981 f i s h  h a r v e s t ;

(2) p a r t i c i p a t e  w i t h  com m erc ia l banks i n  t h e  mak ing o f  lo a n s  to  

p r o v id e  f i n a n c i a l  a s s is t a n c e  t o  com m erc ia l p u r c h a s e r s  o f  t h e  1981 f i s h  

h a r v e s t ;

(3) e n t e r  i n t o  agreements w i t h  th e  D epar tm en t o f  Revenue to  
p r o v id e  g u a ra n te e s  from  th e  f i s h  p r o c e s s in g  lo a n  g u a ra n te e  a c c o u n t  f o r  up to  
50 p e r c e n t  o f  t h e  p o r t i o n  o f  a lo a n  d e s c r ib e d  i n  (1) and (2) o f  t h i s  sub-
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s e c t i o n  h e ld  by a com m e rc ia l bank o r  an i n s t i t u t i  <n o f  t h e  f e d e r a l  fa rm  

c r e d i t  system .

(b) A lo a n  may n o t  be g u a ra n te e d  u nde r  (a)(3) o f  t h i s  s e c t i o n  u n le s s  

20 p e r c e n t  o r more o f  th e  lo a n  i s  h e l d  by th e  Com m erc ia l F i s h i n g  and A g r i c u l ­

t u r e  Bank o r  a com m e rc ia l bank w h ic h  has o f f i c e s  i n  th e  s t a t e .

(c) The c om m is s io n e r  o f  re v e n u e  may e n t e r  i n t o  agreements w i t h  th e  

C om m erc ia l F i s h i n g  and A g r i c u l t u r e  Bank o r  a com m e rc ia l bank w h ic h  has 

o f f i c e s  i n  th e  s t a t e  t o  use th e  a s s e ts  o f  t h e  f i s h  p r o c e s s in g  lo a n  g u a ra n te e  

a c c o u n t  c r e a t e d  i n  s e c .  2 (c ) , c h .  32, SLA 1980, to  p r o v id e  g u a ra n te e s  f o r  

lo a n s  unde r (a)(3) o f  t h i s  s e c t i o n .  The t o t a l  amount o f  th e  g u a ra n te e d  

p o r t i o n  o f  lo a n s  g u a ra n te e d  u nde r  ( a ) (3) o f  t h i s  s e c t i o n  may n o t  exceed  

$40,000,000.

(d) A lo a n  may n o t  be g u a ra n te ed  u nde r  t h i s  s e c t i o n  u n le s s  th e  bo r row e r  

i s  an i n d i v i d u a l  who i s  a r e s id e n t  o f  th e  s t a t e ,  o r i s  a c o r p o r a t io n ,  p a r t ­

n e r s h ip ,  o r  j o i n t  v e n t u r e  i n  w h ic h  a m a j o r i t y  o f  t h e  b e n e f i c i a l  i n t e r e s t  i s  

owned by r e s id e n t s  o f  th e  s t a t e  and o f  w h ic h  a m a j o r i t y  o f  t h e  owners a re  

r e s id e n t s  o f  t h e  s t a t e .

(e) I n  t h i s  s e c t i o n ,  " com m erc ia l bank" means a bank c h a r t e r e d  by th e  

U n i t e d  S ta te s  o r  by a s t a t e  o f  t h e  U n i t e d  S t a t e s .

* S e c . 3. T h is  A ct takes  e f f e c t  im m e d ia t e ly  i n  a c co rd a n ce  w i t h  AS 01.10.- 

070(c).

-6- HCS CSSB 140(Res)
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O r i g i n a l  sp onso r :  R u le s/G o ve rn o r  O f f e r e d :  5/1/81
6 r  R e f e r r e d :  R u le s

EN THE SENATE BY THE FINANCE COMMITTEE

CS FOR SENATE B ILL NO. 140 (F inanr .e) am 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - F IRST SESSION 

A B ILL

For an A ct e n t i t l e d :  "An Act e s t a b l i s h i n g  a f i s h e r y  p ro d u c t  r e v o l v i n g  lo a n

fu n d  and p r o v i d i n g  f o r  lo a n s  and lo a n  g u a ra n te e s  f o r

com m e rc ia l f i s h  p u r c h a s e r s ;  and p r o v i d i n g  f o r  an 

e f f e c t i v e  d a t e ."

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 45 i s  amended by a d d in g  a new c h a p te r  t o  re a d :

CHAPTER 91. FISHERY PRODUCT REVOLVING LOAN FUND.

Sec.. 45.91.010. ESTABLISHMENT OF LOAN FUND. The f i s h e r y  p r o d u c t  

r e v o l v i n g  lo a n  fu nd  i s  e s t a b l i s h e d  i n  t h e  Departm en t o f  R evenue .

S ec . 45.91.020. FISHERY PRODUCT LOANS. The d epa r tm en t may p u r ­

chase  p a r t i c i p a t i o n s  i n  lo a n s  made to  f i s h  p ro c e s s o r s  w i t h  f a c i l i t i e s  

lo c a t e d  i n  A la ska  and w h ic h  a r e  used  to  f i n a n c e  th o s e  p r o c e s s o r s '  i n ­

v e n t o r i e s  o f  ca nn ed , f r o z e n ,  o r  p ro ces sed  p ro d u c ts  from  A la ska  f i s h ­

e r i e s  .
S e c . 45.91.030. POWERS AND DUTIES OF THE DEPARTMENT. (a) The 

com m is s io n e r  may
(1) d e s ig n a t e  a gen ts  and d e le g a t e  powers to  them as i s

n e ce s sa ry ;

(2) a dop t r e g u l a t i o n s  to  im p lem en t  t h i s  c h a p t e r ;

(3) make and e x e c u t e  c o n t r a c t s  and o th e r  in s t r u m e n t s  to  im ­

p lem e n t  t h i s  c h a p t e r ;

(4) p u rc h a s e  p a r t i c i p a t i o n s  i n  n o te s  and agreements  s e c u r in g  
lo a n s  i n  a c c o rd a n c e  w i t h  t h i s  c h a p te r ;

(5) r e q u i r e  t h a t  lo a n s  i n  w h ic h  th e  fu nd  p a r t i c i p a t e s  be

-1- CSSB 140(F in )  am



s e cu red  b y  adequa te  c o l l a t e r a l ;

(6) a c q u i r e  r e a l  o r  p e r s o n a l  p r o p e r t y  by  p u r c h a s e ,  t r a n s f e r ,  

o r f o r e c lo s u r e  when t h a t  a c q u i s i t i o n  i s  n e c e s s a ry  t o  p r o t e c t  a n o te  i n  

w h ic h  th e  fu n d  has an i n t e r e s t .

(b) Money i n  t h e  fu n d  t h a t  i s  n o t  b e in g  used  f o r  p a r t i c i p a t i o n s  

i n  f i s h e r y  p ro d u c t  lo a n s  must be i n v e s t e d  by  th e  d epa r tm en t i n  t h e  same 

manner as p r o v id e d  f o r  t h e  in v e s tm e n t  o f  g e n e r a l  fu n d  s u r p lu s  u nde r  

AS 37.10.070.

(c) E a r n in g s  and i n t e r e s t  in com e from  in v e s tm e n t  and f i s h e r y  p r o ­

d u c t  lo a n  p a r t i c i p a t i o n s  must be t r a n s f e r r e d  to  t h e  g e n e r a l  f u n d .  Re- 

payments o f  p r i n c i p a l  from  in v e s tm e n t s  and lo a n  p a r t i c i p a t i o n s  nr-.st be 

r e t u r n e d  t o  th e  f u n d .

S e c . 45.91.040. LIM ITATIONS ON LOANS, (a) Loan p a r t i c i p a t i o n s  

p u rcha s ed  u nde r  t h i s  c h a p t e r  a re  s u b j e c t  t o  th e  f o l l o w i n g  l i m i t a t i o n s :

(1) S t a t e  p a r t i c i p a t i o n  i n  a s i n g l e  lo a n  may n o t  exceed  90 

p e r c e n t  o f  t h e  t o t a l  amount o f  th e  l o a n .

(2) The te rm  o f  a lo a n  may n o t  exceed  one yea r u n le s s  e x ­

te nded  u nd e r  an a rrangem en t made i n  a c co rd a n ce  w i t h  (c) o f  t h i s  s e c t i o n .

(3) The lo a n  must be s e cu red  by a p le d g e  o f  t h e  in v e n t o r y  

b e in g  f i n a n c e d  by th e  l o a n ,  by a p le d g e  o f  th e  a c co u n ts  r e c e i v a b l e  from  

t h a t  i n v e n t o r y ,  o r by  o t h e r  c o l l a t e r a l  a c c e p t a b le  t o  a l l  p a r t i c i p a n t s  

i n  th e  l o a n .  The s e c u r i t y  i n t e r e s t  ta k e n  by  th e  s t a t e  i n  th e  c o l l a t e r a l  

must be a t  l e a s t  e q u a l i n  p r i o r i t y  to  th e  i n t e r e s t s  i n  th e  c o l l a t e r a l  

o f  a l l  o t h e r  p a r t i c i p a n t s  i n  th e  l o a n ,  and th e  p r o p o r t io n  w h ic h  th e  

amount o f  th e  s t a t e ' s  s e c u r i t y  i n t e r e s t  b e a rs  to  t h e  t o t a l  amount o f  

c o l l a t e r a l  f u r n i s h e d  to  a l l  p a r t i c i p a n t s  i n  th e  lo a n  s h a l l  a t  l e a s t  

e q u a l  th e  p e r c e n ta g e  o f  i t s  p a r t i c i p a t i o n  i n  th e  t o t a l  amount o f  th e  
l o a n .

(4) The lo a n  must be o r i g i n a t e d  and s e r v i c e d  by e i t h e r  th e

-2- CSSB 140(Fin) am



A la sk a  Com m erc ia l F i s h i n g  and A g r i c u l t u r e  Bank (AS 44.81.010) o r  by  a 

s t a t e  o r  f e d e r a l l y  c h a r t e r e d  f i n a n c i a l  i n s t i t u t i o n .

(5) The s e r v i c i n g  c h a rg e  on th e  lo a n  may n o t  e x ceed  o n e - h a lf  

o f  one  p e r c e n t  o f  t h e  o u t s t a n d in g  b a la n c e  o f  t h e  l o a n .

(6) The r a t e  o f  i n t e r e s t ,  i n c l u d i n g  a l l  s e r v i c e  f e e s ,  on  th e  

u n p a id  b a la n c e  o f  one l o a n  f u n d ’ s p a r t i c i p a t i o n  i n  a lo a n  s h a l l  f l o a t  

a t  t h e  a v e ra g e  r a t e  a t  w h ic h  s i x  month U .S .  T r e a s u r y  b i l l s  a r e  awarded 

i n  t h e  w e e k ly  a u c t i o n  o f  U .S .  T r e a s u ry  b i l l s ,  p l u s  t h r e e  and th ree-  

f o u r t h s  p e r c e n ta g e  p o i n t s ,  b u t  may n o t  e x ce ed  t h e  a p p l i c a b l e  i n t e r e s t  
r a t e .

(7) Loans must b e  made o n ly  t o  f i s h  p ro c e s s o r s  w i t h  f a c i l ­

i t i e s  l o c a t e d  i n  A la s k a .

(8) Loans may n o t  be  made t o  f i s h  p ro c e s s o r s  w h ic h  a r e  80 

p e r c e n t  o r  more owned o r  c o n t r o l l e d  b y  a l i e n s .

(b) Money i n  t h e  fu n d  s h a l l  be  used  t o  p u r c h a s e  p a r t i c i p a t i o n  i n  

lo a n s  made t o  f i s h  p ro c e s s o r s  w h ic h  a r e  50 p e r c e n t  o r  more owned o r  

c o n t r o l l e d  b y  p e rson s  d o m i c i l e d  i n  A la s k a  u n t i l  t h e s e  p ro c e s s o r s  needs 

f o r  lo a n s  a re  met b e f o r e  th e  money i n  t h e  fu n d  may be  used  t o  p u rc h as e  

p a r t i c i p a t i o n  i n  lo a n s  made t o  f i s h  p ro c e s s o r s  w h ic h  a r e  l e s s  th a n  50 

p e r c e n t  owned o r  c o n t r o l l e d  b y  p e rso ns  d o m ic i l e d  i n  A la s k a .

(c) I f  t h e  d epa r tm en t i s  a p a r t i c i p a n t  i n  a lo a n  t o  a f i s h  

p r o c e s s o r  t h a t  has n o t  b e e n ,  o r  appea rs  u n l i k e l y  t o  b e ,  f u l l y  r e p a id  

w i t h i n  t h e  one-year te rm  p r e s c r i b e d  i n  (a)(2) o f  t h i s  s e c t i o n ,  t h e  

depa r tm en t may n o t  p a r t i c i p a t e  i n  a n o th e r  lo a n  t o  t h a t  p r o c e s s o r  u n t i l
t h e  o u t s t a n d in g  lo a n  t o  t h e  p r o c e s s o r  has been  p a i d .

(d) F o r  t h e  p u rpo s es  o f  t h i s  s e c t i o n

(1) " a l i e n "  means

(A) an i n d i v i d u a l  who i s  n o t  a c i t i z e n  o r  n a t i o n a l  o f

t h e  U n i t e d  S t a t e s ,  o r  who i s  n o t  l a w f u l l y  a d m i t t e d  t o  th e  U n i t e d
-3- CSSB 140(F in )  am



S ta t e s  f o r  p e rm anen t r e s i d e n c e ,  o r  p a r o l e d  i n t o  t h e  U n i t e d  S t a t e s

u n d e r  t h e  Im m ig r a t io n  and N a t i o n a l i t y  A c t  (8 U .S .C .  s e c s .  1101 -
'

1503), as amended;

(B) a p e r s o n ,  o t h e r  t h a n  an i n d i v i d u a l ,  t h a t  was n o t
* J • . :

c r e a t e d  o r  o r g a n iz e d  u n d e r  t h e  law s  o f  t h e  U n i t e d  S t a t e s  o r  o f  a 

s t a t e ,  o r  whose p r i n c i p a l  p l a c e  o f  b u s in e s s  i s  n o t  lo c a t e d ,  i n  any 

s t a t e ;  o r

(C) a p e r s o n ,  o t h e r  th a n  an i n d i v i d u a l ,  t h a t  was c r e a t e d
• i

o r  o r g a n iz e d  u n d e r  t h e  law s  o f  t h e  U n i t e d  S t a t e s  o r  o f  a s t a t e ,  o r  

whose p r i n c i p a l  p l a c e  o f  b u s in e s s  i s  l o c a t e d  i n  a s t a t e ,  and w h ic h  

i s  c o n t r o l l e d  by  a p e rs o n  d e s c r ib e d  i n  (A) o r  (B) o f  t h i s  p a r a ­

g raph ;

(2) " c o n t r o l"  means t h a t  a r e l a t i o n s h i p  e x i s t s  be tw een  a 

p e rs o n  and f i s h  p r o c e s s o r  i n  w h ic h  t h e  p e rs o n  e x e r c i s e s  c o n t r o l  c o n ­
s i s t i n g  o f

(A) ow n ing  d i r e c t l y  o r  i n d i r e c t l y ,  o r  h a v in g  th e  power 

t o  v o t e ,  t h e  p e r c e n t a g e  i n d i c a t e d  o f  any c l a s s  o f  v o t i n g  s e c u r i t y  

o f  a f i s h  p r o c e s s o r  o rg a r j .z e d  as a c o r p o r a t io n ;  o r

(B) i n f l u e n c i n g  o r  a f f e c t i n g  i n  any s u b s t a n t i v e  manner 

t h e  e l e c t i o n  o f  a m a j o r i t y  o f  t h e  d i r e c t o r s  o r  t r u s t e e s  o f  a f i s h  

p r o c e s s o r  o r g a n iz e d  as a c o r p o r a t io n ;

(3) "person"  means an i n d i v i d u a l ,  a c o r p o r a t i o n ,  a p a r t n e r ­

s h i p ,  a n  a s s o c i a t i o n ,  a j o i n t - s t o c k  company, an e s t a t e ,  a t r u s t  where 

th e  i n t e r e s t s  o f  t h e  b e n e f i c i a r i e s  a re  e v id e n c e d  b y  a s e c u r i t y ,  an 

u n in c o r p o r a t e d  a s s o c i a t i o n ,  a g o ve rnm en t , a p o l i t i c a l  s u b d i v i s i o n  o f  a 

go ve rnm en t , o r  a c o m b in a t io n  o f  t h e s e  e n t i t i e s .

S e c . 45.91.050. SALE OR TRANSFER OF MORTGAGES AND NOTES. The de- 

pa r tm en t  may s e l l  o r  t r a n s f e r  a t  p a r  v a l u e  o r  a t  a prem ium  o r  d i s c o u n t  

to  any bank o r  o t h e r  p r i v a t e  p u r c h a s e r  f o r  c a sh  o r  o t h e r  c o n s id e r a t i o n
-4- CSSB 140(F in )  am
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the m o r t g a g e s  a n d  n o t e s  h e l d  as security for loans m a d e  u n d e r  this 

chapter. T he proce e d s  f r o m  the sale or t r a n s f e r  are assets o f  the 

fund.

Sec. 45.91.060. DEFINITIONS. In this chapter

(1) "com m i s s i o n e r "  means the c o m m i s s i o n e r  of revenue;

(2) " d epartment" means the D e p a r t m e n t  o f  Revenue;

(3) "f i s h  pro c e s s o r "  me a n s  a p e r s o n  e n g a g i n g  in a b u s i n e s s  

for w h i c h  a l i c e n s e  is r e q u i r e d  u n d e r  AS 4 3 .75.010 - 43.75.090;

(4) " facilities l o c ated in A l a ska" means facilities at w h i c h  

fisheries produ c t s  are canned, frozen, or oth e r w i s e  p r o c e s s e d  for 

inventory, i n c l u d i n g  floa t i n g  facilities w h i c h  are d o c u m e n t e d  u n d e r  the 

laws o f  the U n i t e d  States as d e f i n e d  in 46 U.S.C. 801, a n d  o p e rate 

w i t h i n  the thr e e - m i l e  limit or w i t h i n  h i s t o r i c  bays and i n l a n d  w a t e r s  

of the state;

(5) "fis h e r y  prod u c t "  me a n s  fin fish, shellfish, and fish 

byproducts, inc l u d i n g  b u t  n o t  l i m i t e d  to salmon, halibut, herring,

flounder, crab, clam, cod, shrimp, and pollock;

(6) "fund" me a n s  the fishery p r o d u c t  revo l v i n g  loan fund.

* Sec. 2. L O A N  G U A R ANTEES F O R  C O M M E R C I A L  F I S H  PURCHASERS. (a) The

Commercial F i s h i n g  a nd A g r i c u l t u r e  Bank m a y

(1) m a k e  loans to p r o v i d e  financial a s s istance to commercial 

purchasers of the 1981 fish harvest;

(2) p a r t i c i p a t e  w i t h  commercial banks in the m a k i n g  of loans to

provide financial a s s i stance to c o m mercial p u r chasers of the 1981 fish

harvest;

(3) en t e r  into agreements w i t h  the D e p a r t m e n t  of R e v e n u e  to 

provide g u a r antees fr o m  the fish p r o c e s s i n g  loan g u arantee a c c o u n t  for up to 

50 p e r cent of the p o r t i o n  of a loa n  desc r i b e d  in (1) and (2) of this s ub­

section h e l d  b y  a c o m mercial b a n k  or an in s t i t u t i o n  of the federal farm

-5- CSSB 1 4 0 (Fin) a m
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credit system.

(b) A  loan m a y  n o t  b e  g u a r a n t e e d  u n d e r  ( a ) (3) of this s e c tion unless

20 p e r c e n t  o r  m o r e  o f  the loa n  is h e l d  b y  the C o m m ercial F i s h i n g  a nd A g r i c u l­

ture Bank.

(c) T h e  c o m m i s s i o n e r  o f  r e v enue m a y  en t e r  into agreements w i t h  the 

C o m m ercial F i s h i n g  a n d  A g r i c u l t u r e  B a n k  to use the assets o f  the fish p r o­

cessing loan g u arantee a c c o u n t  c r e a t e d  in sec. 2(c), ch. 32, SLA 1980, to 

p r o v i d e  guarantees for loans un d e r  ( a ) (3) o f  this section. T he total amount 

o f  the g u a r a n t e e d  p o r t i o n  o f  loans g u a r a n t e e d  un d e r  ( a ) (3) of this section 

m a y  n o t  e x c e e d  $40,000,000.

(d) In this section, " c o m m e r c i a l  ba n k "  means a b a n k  c h a r t e r e d  b y  the 

U n i t e d  States or b y  a state of the U n i t e d  States.

*  Sec. 3. This A ct takes e ffect im m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01.10.- 

070(c).

-6- CSSB 1 4 0 (Fin) am



#

( j j —
!/if t L

a c t r w f '(/>vU^

t t o  W  *

c h  ^

S# L.



I

\zs

MAR 2 6 1981

J A Y S .  H A M M O N D ,  Q O V O N O N

D EPA RTM EN T  OF REVEN UE
omcc or the comwssiohex

p o u c h  s
JUNEAU, A LA SK A  99811

March 26, 1981

The Honorable Don Bennett 
The Honorable M. E. Dankworth 

Co-Chairmen
Senate Finance Committee 
Room 525 - Capitol Building 

Juneau, Alaska

Dear Senators Bennett and Dankworth:

Re: CS for Senate Bill No. 140 (Resources)

CS for Senate Bill No. 140 (Resources), an Act establishing a fishery 
product revolving loan fund, was referred on March 16, 1981 by the 
Senate Resources Committee to the Senate Finance Committee.

For the consideration of the Senate Finance Committee, I am enclosing 

a copy of a Fiscal Note prepared by Mr. Anselm Staack, Treasury 
Comptroller, Department of Revenue concerning the proposed legislation.

Sincerely,

R. D. Stevenson 
Special Assistant

RDS/rdh

cc: Joseph K. Donohue 
Deputy Commissioner 
Department of Revenue

Anselm Staack 
Treasury Comptroller 

Department of Revenue

04-D2LH



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K ATWELFTH LEGISLATURE FISCAL NOTE.I. REQUESTBill/Resolution No. £.3—F.QR—SEffATIL-.B.ILL NO. 140 (Res.)Title Establishing a tishery product revolving loan fund'Requested bv Senate Finance Committee
CSSB 140 (Res)

Date 3/16/81
II. FISCAL DETAILAgency Affected Department of RevenueProgram Category Affected Revenue C ollection  and Management BRU, Program, or Subprogram(s) Affected Treasury Management(Note: If more than one budget component is affected, separate line-item amounts and funding for each component in the analysis section.)EXPENDITURES (Thousands of Dollars)

FY 8 1 FY 82 FY 83 FY 84 FY 85 FY 86
ioo PERSONAL SERVICES 13.1 52.2 57 <4 63.2 69.5 76.4

?oo TRAVEL 3.0 12.0 13.2 14.5 16.0 17.6

300 CONTRACTUAL 2.0 20.0 22.0 24.2 26.6 29.3

400 COMMODITIES .2 . .3 ,3 4 • 4 .5

500 EOUIPMENT 2.0
600 LAND & STRUCTURES700 GRANTS. CLAIMS. ETC.TOTAL 20.3 84.5 92.9 102.3 112.5 123.8

FUNDING (Thousands of Dollars)GENERAL FUND 20.3 84.5 92.9 102.3 112.5 123.8FEDERAL FUNDSOTHER (Specify Fund Source)
POSITIONSFULL TIME 1 1 1 1 1 1PART TIMETEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)Above includes salary and benefits for State Investment O fficer I I .  Travel cost due to nature of fish in g  business and review requirements for loans. Contractual expenditures related to regulations, necessary professional services, space requirements, e tc . Equipment for new position .Costs shown in 81 are for a three-month period assuming immediate e ffe c tiv e  date b i l l .  I f  not e ffe ctiv e  u n til new f is c a l  year, equipment costs should be moved to FY 82.

IV DATE March 25, 1981___________PREPARED BY Anselm C. Staack, Treasury ComptrollerAGENCY Dept, of Revenue/Treasury Division____________Original: Legislative Finance PHONE . 465-2351 -----------------------cc: Budget and ManagementPrime Sponsor (First Legislator Named)
33-001 (Rev. 1 2 / 8 0 )
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F U R T H E R :  N o n e

D a t e : May 1, 1931

Mr. P r e s i d e n t :

T h e  C o m m i t t e e  on F I N A N C E has h a d  S B  1 4 0

e s t a b l i s h i n g  a F i s h e r y  p r o d u c t  r e v o l v i n g  l o a n  f u n d

u n d e r  c o n s i d e r a t i o n  a n d  ( t h e  c o m m i t t e e )

r e p o r t s  it b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] 

[ ]

[ X]

do pa s s [ ] do n o t  p a s s

do pa s s  w i t h  a t t a c h e d  a m e n d m e n t s (s ) 

r e p l a c e  w i t h  CS f o r   SB 140 __

[.=«=-] s a m e  t i t l e  

[ X  j n e w  t i t l e

a n d  r e c o m m e n d o individual recraunandations

[ 1 

[ ] 

[ ]

A N D  a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] N e w  F i s c a l  N o t e

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  to t h e   C o m m i t t e e

M E M B E R S  S I G N I N G  
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O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r

I N  T H E  S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E

• C S  F O R  S E N A T E  B I L L  NO. 1 4 0  ( F i n a n c e )

I N  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  e s t a b l i s h i n g  a f i s h e r y  p r o d u c t  r e v o l v i n g  l o a n

f u n d  a n d  p r o v i d i n g  f o r  l o a n s  a n d  l o a n  g u a r a n t e e s  f o r  .

c o m m e r c i a l  f i s h  p u r c h a s e r s ; a n d  p r o v i d i n g  f o r  a n  

e f f e c t i v e  date."-

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :  * '• * '

■*. S e c t i o n  ' 1. A S  4 5  is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  t o  r e a d :

’ C H A P T E R  91. F I S H E R Y  P R O D U C T  R E V O L V I N G  L O A N  F U N D .

• Se c .  4 5 . 9 1 . 0 1 0 .  E S T A B L I S H M E N T  O F  L O A N  F U N D .  . T h e  f i s h e r y  p r o d u c t  

r e v o l v i n g  l o a n  f u n d  is e s t a b l i s h e d  i n  t h e  D e p a r t m e n t  o f  R e v e n u e .  ' 

.Sec. 4 5 . 9 1 . 0 2 0 .  . FI S H E R Y .  P R O D U C T  L O A N S .  T h e  d e p a r t m e n t  m a y  p u r ­

c h a s e  p a r t i c i p a t i o n s  i n  l o a n s  m a d e  to f i s h  p r o c e s s o r s  w i t h  f a c i l i t i e s  

l o c a t e d  i n  A l a s k a  *and w h i c h  a r e  u s e d  t o  f i n a n c e  t h o s e  p r o c e s s o r s *  i n ­

v e n t o r i e s  of c a n n e d ,  f r o z e n ,  o r  p r o c e s s e d  p r o d u c t s  f r o m  A l a s k a  f i s h ­

e r i e s  . . . . . .  . . .  . . . . .  • ’ . .

S e c .  4 5 . 9 1 . 0 3 0 .  P O W E R S  A N D  D U T I E S  O F  T H E  D E P A R T M E N T .  (a) T h e  

c o m m i s s i o n e r  m a y

(1) d e s i g n a t e  a g e n t s  a n d  d e l e g a t e  p o w e r s  t o  t h e m  a s  i s

n e c e s s a r y ;
9

(2) a d o p t  r e g u l a t i o n s  to i m p l e m e n t  t h i s  c h a p t e r ;

(3) m a k e  a n d  e x e c u t e  c o n t r a c t s  a n d  o t h e r  i n s t r u m e n t s  t o  i m ­

p l e m e n t  t h i s  c h a p t e r ;

(4) p u r c h a s e  p a r t i c i p a t i o n s  i n  n o t e s  a n d  a g r e e m e n t s  s e c u r i n g  

l o a n s  i n  a c c o r d a n c e  w i t h  this c h a p t e r ;
s

(5) r e q u i r e  t h a t  l o a n s  i n  w h i c h  t h e  f u n d  p a r t i c i p a t e s  b e

- 1 -  C S S B  1 4 Q ( F i n )
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s e c u r e d  b y  a d e q u a t e  c o l l a t e r a l ;

(6) a c q u i r e  r e a l  or  p e r s o n a l  p r o p e r t y  b y  p u r c h a s e ,  t r a n s f e r ,  

o r  f o r e c l o s u r e  w h e n  t h a t  a c q u i s i t i o n  is n e c e s s a r y  t o  p r o t e c t  a  n o t e  i n  

w h i c h  t h e  f u n d  h a s  a n  i n t e r e s t .

(b) H o n e y  i n  t h e  f u n d  t h a t  is n o t  b e i n g  u s e d  f o r  p a r t i c i p a t i o n s  

i n  f i s h e r y  p r o d u c t  l o a n s  m u s t  b e  i n v e s t e d  b y  t h e  d e p a r t m e n t  i n  t h e  s a m e  

m a n n e r  a s  p r o v i d e d  f o r  t h e  i n v e s t m e n t  o f  g e n e r a l  . f u n d  s u r p l u s  u n d e r  

A S  -37.10.070.. •

(c) E a r n i n g s  a n d  i n t e r e s t  i n c o m e  f r o m  i n v e s t m e n t  a n d  f i s h e r y  p r o -  
• • # . * • • ,

d u c t  l o a n  p a r t i c i p a t i o n s  m u s t  b e  t r a n s f e r r e d  t o  t h e  g e n e r a l  f u n d .  R e -

' p a y m e n t s  o f  p r i n c i p a l  f r o m  i n v e s t m e n t s  a n d  l o a n . p a r t i c i p a t i o n s ' ' m u s  t  b e  

r e t u r n e d  to t h e  f u n d . . .

S e c .  4 5 . 9 1 . 0 4 0 .  L I M I T A T I O N S  O N  L O A N S .  ( a ) ' - L o a n  p a r t i c i p a t i o n s  

p u r c h a s e d  u n d e r  t h i s . c h a p t e r  a r e  s u b j e c t  to t h e  f o l l o w i n g  l i m i t a t i o n s :

(1) S t a t e  p a r t i c i p a t i o n  i n  a s i n g l e  l o a n  m a y  n o t  e x c e e d  9 0

p e r c e n t  of-.the t o t a l - a m o u n t  o f  t h e  l o a n .

(2.) T h e  t e r m  o f  a l o a n  m a y  n o t  e x c e e d  o n e  y e a r  u n l e s s  e x ­

t e n d e d  u n d e r  a n  a r r a n g e m e n t  m a d e  in a c c o r d a n c e  w i t h  (c) o f  t h i s  s e c t i o n .

' * - • • . •
(3) T h e  l o a n  m u s t  be s e c u r e d  b y  a  p l e d g e  o f  t h e  i n v e n t o r y

b e i n g  f i n a n c e d  b y  t h e  l oan, b y  a p l e d g e  o f  t h e  a c c o u n t s  r e c e i v a b l e  f r o m

t h a t  i n v e n t o r y ,  or  b y  o t h e r  c o l l a t e r a l  a c c e p t a b l e  to' a l l  p a r t i c i p a n t s

!
i n  t h e  l o a n .  T h e  s e c u r i t y  i n t e r e s t  t a k e n  b y  t h e  s t a t e  i n  t h e  c o l l a t e r a l

m u s t  b e  a t  l e a s t  e q u a l  in  p r i o r i t y  to t h e  i n t e r e s t s  i n  t h e  c o l l a t e r a l

*
o f  a l l  o t h e r  p a r t i c i p a n t s  i n  the l oan, a n d  t h e  p r o p o r t i o n  w h i c h  t h e  

a m o u n t  o f  the s t a t e ' s  s e c u r i t y  i n t e r e s t  b e a r s  t o  t h e  t o t a l  a m o u n t  o f  

c o l l a t e r a l  f u r n i s h e d  to a l l  p a r t i c i p a n t s  i n  t h e  l o a n  s h a l l  a t  l e a s t  

e q u a l  t h e  p e r c e n t a g e  of  i t s  p a r t i c i p a t i o n  i n  t h e  t o t a l  a m o u n t  o f  t h e  

l o a n .

(4) T h e  l o a n  m u s t  be o r i g i n a t e d  a n d  s e r v i c e d  b y  e i t h e r  t h e

-2- C S S B  1 4 0 ( F i n )
L  2 0 A

   : :   : : : ! : —  —  —  : = :--



S'

1

2

3

4

5

6

7

8

9

10

11

12

13

14

'15

16

17

18

19

20

21

22

23

24

25

26

27

28

n . vrnvw -r

A l a s k a  C o m m e r c i a l  F i s h i n g  a n d  A g r i c u l t u r e  B a n k  ( A S  4 4 . 8 1 . 0 1 0 )  o r  b y  

s t a t e  o r  f e d e r a l l y  c h a r t e r e d  f i n a n c i a l  i n s t i t u t i o n .

(5) T h e  s e r v i c i n g  c h a r g e  o n  t h e  l o a n  m a y  n o t  e x c e e d  o n e - h a  

o f  o n e  p e r c e n t  o f  t h e  o u t s t a n d i n g  b a l a n c e  o f  t h e  l o a n .

(6) T h e  r a t e  o f  i n t e r e s t ,  i n c l u d i n g  a l l  s e r v i c e  f e e s ,  o n  t

u n p a i d  b a l a n c e  o f  o n e  l o a n  f u n d ’s p a r t i c i p a t i o n  i n  a l o a n  s h a l l  f l o £

a t  t h e  a v e r a g e  r a t e  a t  w h i c h  s i x  m o n t h  U . S .  T r e a s u r y  b i l l s  a r e  a w a r d

i n  t h e  w e e k l y  a u c t i o n  o f  U . S .  T r e a s u r y  b i l l s ,  p l u s  t h r e e  a n d  t h r e e -

f o u r t h s  p e r c e n t a g e  poir.ts, b u t  m a y  n o t  e x c e e d  t h e  a p p l i c a b l e  intere.* 

r a t e .  - - _

(7) L o a n s  m u s t  b e  m a d e  o n l y  t o  f i s h  p r o c e s s o r s  w i t h  faci! 

i t i e s  l o c a t e d  i n  A l a s k a .

(8) L o a n s  m a y  n o t  b e  m a d e  to f i s h  p r o c e s s o r s  w h i c h  a r e  i  
p e r c e n t  or m o r e  o w n e d  or c o n t r o l l e d  b y  a l i e n s .

(b) M o n e y  in t h e  f u n d  s h a l l  b e  u s e d  t o  p u r c h a s e  p a r t i c i p a t i o n  

l o a n s  m a d e  t o  f i s h  p r o c e s s o r s  w h i c h  a r e  5 0  p e r c e n t  o r  m o r e  o w n e d  o 

c o n t r o l l e d  b y  p e r s o n s  d o m i c i l e d  i n  A l a s k a  u n t i l  t h e s e  p r o c e s s o r s  net 

f o r  l o a n s  a r e  m e t  b e f o r e  t h e  m o n e y  i n  t h e  f u n d  m a y  b e  u s e d  t o  pu r c h ;  

p a r t i c i p a t i o n  in  l o a n s  m a d e  to f i s h  p r o c e s s o r s  w h i c h  a r e  l e s s  t h a n  

p e r c e n t  o w n e d  o r  c o n t r o l l e d  b y  p e r s o n s  d o m i c i l e d  i n  A l a s k a .

(c) If  t h e  d e p a r t m e n t  is a  p a r t i c i p a n t  i n  a  l o a n  t o  a  f i s h  

p r o c e s s o r  t h a t  h a s  n o t  b e e n ,  o r  a p p e a r s  u n l i k e l y  t o  b e ,  f u l l y  r e p a  

w i t h i n  t h e  o n e - y e a r  t e r m  p r e s c r i b e d  i n  ( a ) ( 2 )  o f  t h i s  s e c t i o n ,  tb 

d e p a r t m e n t  m a y  n o t  p a r t i c i p a t e  i n  a n o t h e r  l o a n  t o  t h a t  p r o c e s s o r  u n ‘ 

t h e  d e p a r t m e n t  a n d  t h e  p r o c e s s o r  m a k e  r e a s o n a b l e  a n d  r e a l i s t i c  a r r a ; 

m e n t s  for t h e  p r o m p t  a n d  o r d e r l y  r e p a y m e n t  o f  t h e  o u t s t a n d i n g  l o a

(d) F o r  the p u r p o s e s  of  t h i s  s e c t i o n

(1) " a l i e n "  m e a n s

(A) a n  i n d i v i d u a l  w h o  i s  n o t  a  c i t i z e n  o r  n a t i o n a l

- 3 -  C S S B  1 4 0 ( F i n )

L  2 0 A



I

1

2345
67
8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

2i

LP.
*V

’y d R K D I ’f •• ‘ '

.•v-aSr;

t h e  U n i t e d  S t a t e s ,  or w h o  is r i o t ' l a w f u l l y  a d m i t t e d  to t h e  U n i t e d  

S t a t e s  f o r  p e r m a n e n t  r e s i d e n c e ,  or p a r o l e d  i n t o  t h e  U n i t e d  S t a t e s  

u n d e r  t h e  I m m i g r a t i o n  a n d  N a t i o n a l i t y  A c t  (8  U . S . C .  s e c s .  1 1 0 1  - 

1 5 0 3 ) ,  as a m e n d e d ;
m

* • •• • •
(B) a p e r s o n ,  o t h e r  t h a n  a n  i n d i v i d u a l ,  t h a t  w a s  n o t  

c r e a t e d  or  o r g a n i z e d  u n d e r  t h e  l a w s  of  t h e  U n i t e d  S t a t e s  o r  o f  a 

s t a t e ,  o r  w h o s e  p r i n c i p a l  p l a c e  o f  b u s i n e s s  is n o t  l o c a t e d  i n  any

s t a t e ;  o r  ^

(C) a p e r s o n ,  o t h e r  t h a n  a n  i n d i v i d u a l ,  t h a t  w a s  c r e a t  

o r  o r g a n i z e d  u n d e r  t h e  l a w s  o f  t h e  U n i t e d  S t a t e s  o r  o f  a  s t n t e ,  o. 

w h o s e  p r i n c i p a l  p l a c e  o f  b u s i n e s s  is l o c a t e d  i n  a  s t a t e ,  a n d  w h i c

is c o n t r o l l e d  b y  a  p e r s o n  d e s c r i b e d  i n  (A) o r  (B)' o f  t h i s  p a r a -
• • * • -

g r a p h ;

(2) ’'c o n t r o l "  m e a n s  t h a t  a r e l a t i o n s h i p  e x x s t s  b e t w e e n  a 

p e r s o n  a n d  f i s h  p r o c e s s o r  i n  w h i c h  t h e  p e r s o n  e x e r c i s e s  c o n t r o l  con-j 

s i s t i n g  of

(A) o w n i n g  d i r e c t l y  or i n d i r e c t l y ,  ;>r h a v i n g  t h e  p o w e  

t o  v o t e ,  t h e  p e r c e n t a g e  i n d i c a t e d  o f  a n y  c l a s s  o f  v o t i n g  s e c u r i t  

o f  a  f i s h  p r o c e s s o r  o r g a n i z e d  as a. c o r p o r a t i o n ;  o r

(B) i n f l u e n c i n g  o r  a f f e c t i n g  i n  a n y  s u b s t a n t i v e  manri<|

t h e  e l e c t i o n  o f  a  m a j o r i t y  of t h e  d i r e c t o r s  o r  t r u s t e e s  o f  a  fi

p r o c e s s o r  o r g a n i z e d  as a c o r p o r a t i o n ;

(3) " p e r s o n "  m e a n s  a n  i n d i v i d u a l ,  a  c o r p o r a t i o n ,  a  p a r t n e
*

s h i p ,  a n  a s s o c i a t i o n ,  a j o i n t - s t o c k  c o m p a n y ,  a n  e s t a t e ,  a  t r u s t  w h e  

t h e  i n t e r e s t s  o f  t h e  b e n e f i c i a r i e s  a r e  e v i d e n c e d  b y  a s e c u r i t y ,  a 

u n i n c o r p o r a t e d  a s s o c i a t i o n ,  a g o v e r n m e n t ,  a  p o l i t i c a l  s u b d i v i s i o n  o 

g o v e r n m e n t ,  o r  a c o m b i n a t i o n  o f  t h e s e  e n t i t i e s .

Se c .  4 5 . 9 1 . 0 5 0 .  S A L E  O R  T R A N S F E R  OF M O R T G A G E S  A N D  N O T E S .  T h e  

p a r t m e n t  m a y  s e l l  o r  t r a n s f e r  at  p a r  v a l u e  o r  a t  a  p r e m i u m  o r  d i s c o

- 4 -  C S S B  1 4 0 ( F i n )
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t o  a n y  b a n k - o r  o t h e r  p r i v a t e  p u r c h a s e r  f o r  c a s h  o r  o t h e r  c o n s i d e r a t i o n  

t h e  m o r t g a g e s  a n d  n o t e s  h e l d  as s e c u r i t y  f o r  l o a n s  m a d e  u n d e r  ■ t h i s  

c h a p t e r .  T h e  p r o c e e d s  f r o m  t h e  s a l e  o r  t r a n s f e r  a r e  a s s e t s  o f  t h e  

f u n d .  . . . . . .  . . .

S e c .  4 5 . 9 1 . 0 6 0 .  D E F I N I T I O N S .  I n  t h i s  c h a p t e r

(1) ' ' c o m m i s s i o n e r "  m e a n s  t h e  c o m m i s s i o n e r  o f  r e v e n u e ;

(2) " d e p a r t m e n t "  m e a n s  t h e  D e p a r t m e n t  o f ’ R e v e n u e ;

(3) ‘" f i s h  p r o c e s s o r "  m e a n s  a p e r s o n  e n g a g i n g  i n  a  b u s i n e s s  

f o r  w h i c h  a  l i c e n s e  is r e q u i r e d  u n d e r  A S  4 3 . 7 5 . 0 1 0  -  4 3 . 7 5 . 0 9 0 ;

(4) " f a c i l i t i e s  l o c a t e d  i n  A l a s k a "  m e a n s  f a c i l i t i e s  a t  w h i c h  

f i s h e r i e s’ p r o d u c t s  a r e  c a n n e d ,  f r o z e n ,  o r  o t h e r w i s e  p r o c e s s e d  f o r  

i n v e n t o r y ,  i n c l u d i n g  f l o a t i n g  f a c i l i t i e s  w h i c h  a r e  d o c u m e n t e d  u n d e r  t h e  

i a w s  o f  the U n i t e d ' S t a t e s  a s’ d e f i n e d  i n  4 6  U.S.C*., 8 0 1 ,  a n d  o p e r a t e  

w i t h i n  t h e  t h r e e - m i l e  l i m i t  o r  w i t h i n  h i s t o r i c  b a y s  a n d  i n l a n d  w a t e r s  

o f  t h e  s t a t e ;

(5) " f i s h e r y  p r o d u c t "  m e a n s  f i n  f i s h ,  s h e l l f i s h ,  a n d  f i s h -  

b y p r o d u c t s ,  i n c l u d i n g  b u t  n o t  l i m i t e d  to s a l m o n ,  ’h a l i b u t ,  h e r r i n g ,  

f l o u n d e r ,  c r a b ,  c l a m ,  cod, s h r i m p ,  a n d  p o l l o c k ; .

'(6) " f u n d "  m e a n s  t h e  f i s h e r y  p r o d u c t  r e v o l v i n g  l o a n  f u n d .

* S e c .  2. L O A N  G U A R A N T E E S  F O R  C O M M E R C I A L  F I S H  P U R C H A S E R S .  (a) ' T h e  

C o m m e r c i a l  F i s h i n g  a n d  A g r i c u l t u r e  B a n k  m a y

(1) ’ m a k e  l o a n s  to p r o v i d e  f i n a n c i a l  a s s i s t a n c e  t o  c o m m e r c i a l  

) u r c h a s e r s  o f  t h e  1 9 8 1  f i s h  h a r v e s t ;

(2) p a r t i c i p a t e  w i t h  c o m m e r c i a l  b a n k s  in t h e  m a k i n g  o f  l o a n s  t o  

j r o v i d e  f i n a n c i a l  a s s i s t a n c e  to c o m m e r c i a l  p u r c h a s e r s  o f  t h e  ‘’9 8 1  f i s h  

larvest;

(3) e n t e r  i n t o  a g r e e m e n t s  w i t h  t h e  D e p a r t m e n t  o f  R e v e n u e  t o  

> r o v i d e  g u a r a n t e e s  f r o m  t h e  f i s h  p r o c e s s i n g  l o a n  g u a r a n t e e  a c c o u n t  f o r  u p  t o  

>0 p e r c e n t  o f  t h e  p o r t i o n  of a l o a n  d e s c r i b e d  i n  (1) a n d  (2) o f  t h i s  s u b -

-5- C S S B  1 4 0 ( F i n )
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s e c t i o n  h e l d  b y  'a c o m m e r c i a l  b a n k  or a n  i n s t i t u t i o n  o f  t h e  f e d e r a l  f a r m  

c r e d i t  s y s t e m .

(b) A  l o a n  m a y  n o t  b e  g u a r a n t e e d  u n d e r  (a) (3) o f  t h i s  s e c t i o n  u n l e s s  

2 0  p e r c e n t  o r  m o r e  o f  t h e  l o a n  is  h e l d  b y  t h e  C o m m e r c i a l  F i s h i n g  a n d  A g r i c u l ­

t u r e  B a n k .

(c) T h e  c o m m i s s i o n e r  of  r e v e n u e  m a y  e n t e r  i n t o  a g r e e m e n t s  w i t h  t h e  

C o m m e r c i a l  F i s h i n g  a n d  A g r i c u l t u r e  B a n k  t o  u s e  t h e  a s s e t s  o f  t h e  f i s h  p r o ­

c e s s i n g  l o a n  g u a r a n t e e  a c c o u n t  c r e a t e d  i n  s e c .  2 ( c ) ,‘ ch. 3 2 ,  S L A  1 9 8 0 ;  t o  

p r o v i d e  g u a r a n t e e s  f o r  l o a n s  u n d e r  (a)(3) o f  t h i s  s e c t i o n .  T h e  t o t a l  a m o u n t  

o f  t h e  g u a r a n t e e d  p o r t i o n  o f  l o a n s  g u a r a n t e e d  u n d e r  ( a ) (3) o f  t h i s  s e c t i o n  

m a y  n o t  e x c e e d  $ 4 0 , 0 0 0 , 0 0 0 . "

(d) I n  t h i s  s e c t i o n ,  " c o m m e r c i a l  b a n k "  m e a n s  a b a n k  c h a r t e r e d  b y  t h e  

U n i t e d - S t a t e s  o r  b y  a s t a t e  o f  t h e  U n i t e d  S t a t e s .  •

*  S e c .  3. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -  

0 7 0 ( c ) .
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 8.0FUNDING (Thousands of Dollars)GENERAL FUND 8.0FEDERAL FUNDS-OTHER (Specify Fund Source)

POSITIONS -0 -FULL TIMEPART TIMETEMPORARY
III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

The appropriations bill, CSSB 141(Fin), appropriates $40 m i l lion to the Department of 

Revenue, fish processing loan guarantee account. It does not appropriate funds for 

the Fishery Product Revolving Loa n  Fund.

CFAB and other commerical banks ma k e  the loans. Department of Revenue enters into 

agreements with CFAB or commerical bank. Above travel to r eview infofn'ation as 

necessary at bank; contractual services for related Drefessional advice (legal, etc.).
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A M E N D M E N T  
} ------------------------

I

■ TO; C S S B  1 4 0 (Fin)

I:
i

P a g e  1, l i n e s  6 - 2 9  a n d  p a g e s  2 - 6 :

D e l e t e  a l l  m a t e r i a l  a n d  i n s e r t  the f o l l o w i n g :

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  e s t a b l i s h i n g  a p r o d u c t i o n  c r e d i t  r e v o l v i n g

l o a n  f u n d  f o r  A l a s k a  f i s h e r y  c o o p e r a t i v e s ;  a n d  

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  45 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  t o  read:

C H A P T E R  86. A L A S K A  F I S H E R Y  C O O P E R A T I V E  P R O D U C T I O N  C R E D I T

R E V O L V I N G  L O A N  FUND.

Sec. 4 5 . 8 6 . 0 1 0 .  E S T A B L I S H M E N T  O F  L O A N  FUND. T h e  A l a s k a  f i s h e r y  

c o o p e r a t i v e  p r o d u c t i o n  c r e d i t  r e v o l v i n g  l o a n  f u n d  is e s t a b l i s h e d  in 

t h e  D e p a r t m e n t  o f  R e v e n u e .

Sec. 4 5 . 8 6 . 0 2 0 .  P R O D U C T I O N  C R E D I T  R E V O L V I N G  L O A N S .  T h e  d e p a r t­

me n t  m a y  m a k e  p r o d u c t i o n  c r e d i t  l o a n s  to f i s h e r y  c o o p e r a t i v e s  to 

f i n a n c e  i n v e n t o r i e s  of fre s h ,  c a n n e d ,  f r o z e n ,  or p r o c e s s e d  p r o d u c t s  

f r o m  A l a s k a  f i s h e r i e s .i

Sec. 4 5 . 8 6 . 0 3 0 .  P O W E R S  A N D  D U T I E S  O F  T H E  D E P A R T M E N T .  (a) T h e  

c o m m i s s i o n e r  m a y

(1) d e s i g n a t e  a g e n t s  a n d  d e l e g a t e  p o w e r s  to t h e m  as n e c e s­

sary;

(2) • a d o p t  r e g u l a t i o n s  to i m p l e m e n t  a n d  a d m i n i s t e r  the f u n d



a n d  f i s h e r y  c o o p e r a t i v e  p r o d u c t i o n  c r e d i t  l o a n s  u n d e r  t h i s  c h a p t e r ;

(3) m a k e  a n d  e x e c u t e  c o n t r a c t s  a n d  o t h e r  i n s t r u m e n t s  to 

i m p l e m e n t  t h i s  c h a p t e r ;

(4) m a k e  l o a n s  a n d  c o n t r a c t s  i n  a c c o r d a n c e  w i t h  t h i s

c h a p t e r ;

(5) a c q u i r e  r e a l  or  p e r s o n a l  p r o p e r t y  b y  p u r c h a s e ,  t r a n s f e r ,

or f o r e c l o s u r e  w h e n  t h a t  a c q u i s i t i o n  is n e c e s s a r y  to p r o t e c t  a l o a n  or

n o t e  i n  w h i c h  t h e  f u n d  h a s  a n  i n t e r e s t .

(b) M o n e y  i n  t h e  f u n d  t h a t  is n o t  b e i n g  u s e d  f o r  l o a n s  to f i s h e r y  

c o o p e r a t i v e s  m u s t  b e  i n v e s t e d  b y  t h e  d e p a r t m e n t  i n  the m a n n e r  p r o v i d e d  

fo r  t h e  i n v e s t m e n t  of  g e n e r a l  f u n d  s u r p l u s  u n d e r  A S  3 7 . 1 0 . 0 7 0 .

(c) E a r n i n g s  a n d  i n t e r e s t  i n c o m e  f r o m  i n v e s t m e n t s  a n d  l o ans 

s h a l l  b e  t r a n s f e r r e d  to t h e  g e n e r a l  f u n d .  R e p a y m e n t s  o f  p r i n c i p a l  

f r o m  i n v e s t m e n t s  a n d  l o a n s  s h a l l  oe r e t u r n e d  to the r e v o l v i n g  fund.

Sec. 4 5 . 0 8 . 0 4 0 .  L I M I T A T I O N S  O N  L O A N S .  L o a n s  m a d e  u n d e r  t h i s  

c h a p t e r  a r e  s u b j e c t  to t h e  f o l l o w i n g  l i m i t a t i o n s :

(1) s t a t e  p a r t i c i p a t i o n  in  a  s i n g l e  l o a n  m a y  n o t  e x c e e d  90

p e r c e n t  of the t o t a l  a m o u n t  of t h e  loan;

(2) t h e  t e r m  o f  a l o a n  m a y  n o t  e x c e e d  o n e  y ear;

(3) t h e  l o a n  m u s t  b e  s e c u r e d  b y  i n v e n t o r y  o f  f i s h e r y

p r o d u c t s  o r  a c c o u n t s  r e c e i v a b l e  of t h e  f i s h e r y  c o o p e r a t i v e  a n d  m a y  n o t  

e x c e e d  75 p e r c e n t  of  t h e  c o l l a t e r a l  t a k e n  as s e c u r i t y ;

(4) t h e  l o a n  m u s t  b e  o r i g i n a t e d  b y  t h e  A l a s k a  C o m m e r c i a l  

F i s h i n g  a n d  A g r i c u l t u r e  B a n k  (AS 4 4 . 8 1 . 0 1 0 )  o r  b y  a s t a t e  or f e d e r a l l y  

c h a r t e r e d  f i n a n c i a l  i n s t i t u t i o n  i n  t h e  s t a t e ;
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(5) t h e  s e r v i c i n g  c h a r g e  o n  a l o a n  m a y  n o t  e x c e e d  o n e - h a l f  

; o f  o n e  p e r c e n t  of the o u t s t a n d i n g  b a l a n c e  o f  t h e  loan;

(6) t h e  r a t e  of i n t e r e s t ,  i n c l u d i n g  a l l  s e r v i c e  fees, o n

t h e  u n p a i d  b a l a n c e  o f  a l o a n  u n d e r  t h e  f u n d  m a y  n o t  b e  f i x e d  a n d  s h a l l

b e  d e t e r m i n e d  b y  the a v e r a g e  i n t e r e s t  r a t e  at w h i c h  s i x - m o n t h  U. S .  

T r e a s u r y  b i l l s  a r e  a w a r d e d  i n  t h e  w e e k l y  a u c t i o n  o f  U.S. T r e a s u r y

b i l l s ,  p l u s  t h r e e  a n d  t h r e e - q u a r t e r s  p e r c e n t a g e  points., b u t  m a y  n o t  

e x c e e d  the a p p l i c a b l e  i n t e r e s t  r a te;

(7) l o a n s  m a y  be  m a d e  o n l y  to f i s h e r y  c o o p e r a t i v e s .

Sec. 4 5 . 8 6 . 0 5 0 .  D E F I N I T I O N S .  In  th i s  c h a p t e r

(1) ’' c o m m i s s i o n e r 1' m e a n s  t h e  c o m m i s s i o n e r  o f  r e v e n u e ;

(2) " d e p a r t m e n t "  m e a n s  t h e  D e p a r t m e n t  of  R e v e n u e ;

(3) " f i s h e r y  c o o p e r a t i v e "  m e a n s  a c o o p e r a t i v e  o r g a n i z e d

u n d e r  AS 1 0 . 1 5  f o r  t h e  p u r p o s e  o f  e n g a g i n g  i n  a f i s h e r y  b u s i n e s s ;

(4) " f i s h e r y  p r o d u c t s "  m e a n s  f i n f i s h ,  s h e l l f i s h ,  a n d  f i s h

b y - p r o d u c t s ,  i n c l u d i n g  b u t  n o t  l i m i t e d  to s a l m o n ,  h a l i b u t ,  h e r r i n g ,  

f l o u n d e r ,  crab, clam, cod, s h r i m p  a n d  p o l l o c k ;

(5) " f u n d "  m e a n s  t h e  A l a s k a  f i s h e r y  c o o p e r a t i v e  p r o d u c t i o n  

c r e d i t  r e v o l v i n g  l o a n  fund.

* Sec. 2. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01 . -  

1 0 . 0 7 0 ( c ) .



A m e n d m e n t  No. 1 -- O n  p. 2, l i n e  16, d e l e t e  a l l  m a t e r i a l  
a f t e r  " ( 2 ) "  a n d  r e p l a c e  it w i t h :

" i f  t h e  f u n d  is a p a r t i c i p a n t  in a l o a n  
to a f i s h  p r o c e s s o r  t h a t  h a s  n o t  b een, 
o r  a p p e a r s  u n l i k e l y  to be, f u l l y  r e p a i d  
w i t h i n  a y e a r  f r o m  the ti m e  the l o a n  w a s  
m a d e ,  t h e n  the f u n d  m a y  n o t  p a r t i c i p a t e  
in  a n e w  l o a n  to t h a t  p r o c e s s o r  u n l e s s  
t h e r e  is i n  e f f e c t  a r e a s o n a b l e  a n d  r e a l ­
i s t i c  a g r e e m e n t ,  a c c e p t a b l e  to a l l  p a r t i c i­
p a n t s  in the e x i s t i n g  loan, u n d e r  w h i c h  
the e x i s t i n g  l o a n  w i l l  b e  r e p a i d  i n  a p r o m p t  
a n d  o r d e r l y  f a s h i o n ; "

A m e n d m e n t  No. 2 -- O n  p. 2, l i n e s  17-18, d e l e t e  a l l  m a t e r i a l
a f t e r  " ( 3 ) "  a n d  r e p l a c e  it w i t h :

" t h e  p a r t i c i p a t i o n  o f  the f u n d  m u s t  b e  
r a t a b l y  s e c u r e d  o n  at l e a s t  an e q u a l  b a s i s  
as the p a r t i c i p a t i o n s  of all o t h e r  p a r t i c i­
p a n t s  in  the loan, a n d  it m u s t  b e  s e c u r e d  
b y  t h e  a p l e d g e  of the f i s h  p r o c e s s o r ' s  
i n v e n t o r y  b e i n g  f i n a n c e d  b y  the l o a n  o r  b y  
the a c c o u n t s  r e c e i v a b l e  f r o m  th a t  i n v e n t o r y  
o r  b y  o t h e r  c o l l a t e r a l  a c c e p t a b l e  to a l l  
p a r t i c i p a n t s  i n  the l o a n ; "



Original sponsor: Rules/Governor Offered: 3/16/81
Referred: Finance

1 IN T H E  SENATE BY T HE R E S O U R C E S  COM M I T T E E

2 CS FOR S E NATE BILL NO. 140 (Resources)

3 IN T HE L E G I S L A T U R E  OF THE STATE OF A L ASKA

4 T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S SION

5 A  BILL

6 For an Act entitled: "An Act e s t a b l i s h i n g  a f i s hery p r o duct rev o l v i n g  loan

7 fund; and pro v i d i n g  for an eff e c t i v e  date." 

is BE IT ENACTED BY THE L E G I S L A T U R E  OF T HE STATE OF ALASKA:

9 * S e c t i o n  1. AS 44.25 is a m e nded by a d ding n e w  sections to read:

10 A R T ICLE 3. F I S H E R Y  PRODUCT R E V O L V I N G  LOA N  FUND.

11 Sec. 44.25.040. E S T A B L I S H M E N T  OF LOAN FUND. The f i s hery product

12 r e v o l v i n g  loan fund is e stablished in the D e p a r t m e n t  of Revenue.

13 Sec. 44.25.045. F I S H E R Y  P R O D U C T  LOANS. The dep a r t m e n t  m a y  p u r­

chase p a rticipations in loans m a d e  to fish p r o cessors wi t h  facilities 

located in Alaska and w h i c h  are used to finance those p r o c e s s o r s ' i n­

ventories of canned, frozen, or pro c e s s e d  prod u c t s  fro m  A l a s k a  fish-

17 e r i e s .

18 Sec. 44.25.050. POWERS AND D U T I E S  OF T H E  DEPARTMENT. (a) The

commissioner m a y

(1) d e s i g n a t e  agents and delegate powers to them as is

necessary;

(2) adopt regulations to implement AS 44. 2 5 . 0 4 0  - 44.25.065;

23 (3) m a k e  and execute contracts and other instruments to im-

24 p l e m e n t  AS 44.2 5 . 0 4 0  - 44.25.065;

(4) p u r c h a s e  part i c i p a t i o n s  in notes and a g r e ements securing 

loans in acc o r d a n c e  w i t h  AS 44. 2 5 . 0 4 0  - 44.25.065;

(5) r e q u i r e  that loans in which the fund p a r t i c i p a t e s  be 

s ecured by adequate collateral;

(61 a c q uire real or personal p r o p e r t y  b y  purchase, transfer,
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or fo r e c l o s u r e  whe n  that a c q u i s i t i o n  is n e c e s s a r y  to protect a note in 

w h i c h  the fund has an interest.

(b) M o n e y  in the fund that is not being used for p articipations

in f i s h e r y  product loans m u s t  be invested b y  the department in the same

m a n n e r  as provided f o r .the i n v estment of general fund surplus under 

AS 37.10.070.

(c) Earnings and interest income fro m  investment and fishery p r o­

duct loan p articipations mu s t  be transferred to the general fund. R e­

paym e n t s  of principal fr o m  investments and loan participations mu s t  be 

r e t u r n e d  to the fund.

Sec. 44.25.055. L I M I T A T I O N S  ON LOANS. (a) L o a n  participations 

p u r c h a s e d  under AS 4 4 . 2 5 . 0 4 0  - 44.25.065 are subject to the following 

l i m i t a t i o n s :

(1) state p a r t i c i p a t i o n  in a single loan may not exceed 90 

percent of the total amount of the loan;

(2) the term of a loan m a y  not exceed one year;

(3) the loan mus t  be secured by inv e n t o r y  or accounts r e­

ceivable of the fish p r o c e s s o r  and m ay n ot exceed 75 percent of the

app r a i s e d  value of the collateral taken as security;

(4) the loan m u s t  be o r i g inated and serviced b y  either the 

Alaska Commercial F i s hing and Agriculture Bank (AS 44.81.010) or by a 

state or fede r a l l y  c h artered financial institution;

(5) the s e rvicing charge on the loan m ay not exceed one-half

of one percent of the ou t s t a n d i n g  balance of the loan;

(6) the rate of interest, including all service fees, on the

u n p a i d  b a l a n c e  of one loan fund's p a r t i c i p a t i o n  in a loan shall float

at the average rate at w h i c h  s ix m o n t h  U.S. Trea s u r y  bills are awarded

in the w e e k l y  a u c t i o n  of U.S. Trea s u r y  bills, plus three and three- 

fourths p e r centage points, but m a y  not exceed the applicable interest

-2- CSSB 140(Res)



1

2

3

4

5

6

7

8

9

10

11

12

13

14

'5

16

17

18

19

20

21

22

23

24

25

26

27

28

29

*8*fKSv ■v v; ;

rate;

(7) loans m u s t  be mad e  on l y  to fish processors w i t h  f a c i l­

ities located in Alaska;

(8) loans m a y  not be m a d e  to fish processors w h i c h  are 80 

percent or m o r e  ow n e d  or co n t r o l l e d  b y  aliens.

(b) M o n e y  in the fund shall be used to purc h a s e  p a r t i c i p a t i o n  in 

loans mad e  to fish p r o c e s s o r s  w h i c h  are 50 p e r cent or more owned or 

controlled b y  persons dom i c i l e d  in A l a s k a  until these processors needs 

for loans are m et b e f o r e  the m o n e y  in the fund m a y  be used to purchase 

p a r t i c i p a t i o n  in loans mad e  to fish processors w h i c h  are less than 50 

percent owned or cont ‘oile d  b y  persons d o miciled in Alaska.

(c) For the p u r p o s e s  of this s e c t i o n

(1) "alien" means

(A) an individual w h o  is not a c i t izen or national of 

the U n i t e d  States, or w ho is not lawfully admitted to the United 

States for p e r m a n e n t  residence, or paroled into the United States 

under the I m m i g r a t i o n  and N a t i o n a l i t y  Act (8 U.S.C. secs. 1101 - 

1503), as amended;

(B) a person, other than an individual, that was not 

created or o r g a n i z e d  u n d e r  the laws of the U nited States or of a 

state, or whose pri n c i p a l  pl a c e  of business is not located in any 

state; or

(C) a person, other than an individual, that war created 

or orga n i z e d  u n d e r  the laws of the United States or of a state, or 

whose pri n c i p a l  pl a c e  of busi n e s s  is located in a state, and which 

is co n t r o l l e d  b y  a p e r s o n  desc r i b e d  in (A) or (B) of this p a r a­

graph;

(2) "co n t r o l "  means that a r e lationship exists b e t w e e n  a 

person and fish p r o c e s s o r  in w h i c h  the p erson exercises control consist-

-3- CSSB 140(Res)
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(A) owning d i r e c t l y  or indirectly, or h aving the power 

to vote, the per c e n t a g e  i n dicated of a ny class of v oting security 

of a fish p r o c e s s o r  o r ganized as a corporation; or

(B) i n f l u e n c i n g  or a ffecting in any substantive m anner 

the elec t i o n  of a m a j o r i t y  of the directors or trustees of a fish 

proc e s s o r  org a n i z e d  as a corporation;

(3) "person" means an individual, a corporation, a p a r t n e r­

ship, an association, a j o i n t - s t o c k  company, an estate, a trust where 

the interests of the b e n e f i c i a r i e s  are e v idenced by a security, an 

u n i n c o r p o r a t e d  association, a government, a political subdivision of a 

government, or a c o m b i n a t i o n  of these entities.

Sec. 44.25.060. SALE O R  T R A N S F E R  OF M O R T G A G E S  AND NOTES. The d e­

pa r t m e n t  m ay sell or transfer at par value or at a p r e mium or discount 

to any b a n k  or other p r i vate p urchaser for cash or other consi d e r a t i o n  

the mor t g a g e s  and u. tes hel d  as secur i t y  for loans made under AS 44.-

25.040 - 44.25.065. The proceeds fror.i the sale or transfer are assets 

of the fund.

Sec. 44.25.065. DEFINITIONS. In AS 44.25.040 - 44.25.065

(1) " c o m m i ssioner" means the commissioner of revenue;

(2) " d epartment" means the De p a r t m e n t  of Revenue;

(3) "fish p r o c e s s o r "  means a p e r s o n  enga g i n g  in a business 

for w h i c h  a license is requi r e d  un d e r  4S 43.75.010 - 43.75.090;

(4) "facilities located in Alaska" means facilities at which 

fis h e r i e s  products are canned, frozen, or otherwise processed for 

inventory, including f l o a t i n g  facilities wh i c h  are documented under the 

laws of the U nited States as defined in 46 U.S.C. 801, and operate 

w i t h i n  the three-mile limit or w i t h i n  h i s t o r i c  bays and inland waters 

of the state;

-4- CSSB 140(Res)



(5) "fishery product" means fin fish, shellfish, and fish 

byproducts, including but not. limited to salmon, halibut, herring, 

flounder, crab, clam, cod, shrimp, and pollock;

(6) "fund" means the fishery product revolving loan fund.

* Sec. 2. This Act takes effect i mmediately in accordance w i t h  AS 01.10.- 

0 7 0 ( c ) .
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1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20 

21 

22

23

24

25

26

27

28 

29

■■■■; ' I'; \ “ •re­

introduced: 2/3/81
Referred: Resources and

Finance

B Y  THE RULES C O M M I T T E E  BY 
IN THE SENATE R E Q UEST OF THE G O V E R N O R

SENATE BI L L  NO. 140

IN T HE L E G I S L A T U R E  OF THE STATE OF ALASKA

T W E L F T H  L E G I S L A T U R E  - FIRST SESSION

A  BILL

For an Act entitled: "An Act e s t a b l i s h i n g  a fishery product r e volving loan

fund; and p r o v i d i n g  for an effective date."

BE IT E N A CTED BY THE L E G I S L A T U R E  OF T HE STATE OF ALASKA:

* S e c tion 1. AS 44.25 is amended b y  adding n e w  sections to read:

ARTICLE 3. F I S HERY P R O DUCT R E V O L V I N G  LOAN FUND.

Sec. 44.25.040. CREATION OF LOA N  FUND. T h e r e  is created in the 

Department of Revenue a fishery p r o d u c t  r e volving loan fund.

Sec. 44.25.045. F I S HERY PRODUCT LOANS. T he department m a y  p u r­

chase participations in loans mad e  to fish processors w i t h  facilities 

located in Alaska and w h i c h  are used to finance pro c e s s i n g  of f i s h e r y  

p roducts from A l a s k a n  fisheries.

Sec. 44.25.050. POWERS AND DUTIES OF THE DEPARTMENT. (a) The 

commissioner m a y

(1) designate agents and delegate powers to them as is

necessary;

(2) adopt regula t i o n s  to implement AS 44.25.040 -- 44.25.065j

(3) make and execute contracts a nd other instruments to i m­

plement AS 44.25.040 -- 44.25.065;

(4) purc h a s e  part i c i p a t i o n s  in notes and agreements secu r i n g  

loans in accordance w i t h  AS 44.2 5 . 0 4 0  —  44.25.065;

(5) require that loans in w h i c h  the fishery p r o d u c t  r e­

volving loan fund p a r ticipates be secured b y  adequate collateral;

(6) acquire real or personal p r o p e r t y  b y  purchase, transfer,

or foreclosure when that a c q u i s i t i o n  is n e c e s s a r y  to protect a not e  in

-1 " SB 140
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w h i c h  the fund has an interest.

(b) M o n e y  in the r e volving loan fund that is not being used for

p a r t i c i p a t i o n s  in fishery p r o duct loans m u s t  be invested b y  the d e p a r t­

men t  in the same m a n n e r  as prov i d e d  for the investment of general fund 

surplus u n d e r  AS 37.10.070.

(c) Earnin'a and interest income f r o m  investment and fishery p r o­

duct loan part i c i p a t i o n s  m u s t  be t r a n s f e r r e d  to the general fund. R e­

paym e n t s  of principal from investments and loan p articipations must be 

retu r n e d  to the fishery product r e v o l v i n g  loan fund.

Sec. 44.25.055. LIMITATIONS ON LOANS. L o a n  participations p u r­

chased un d e r  AS 44.25.040 —  4 4.25.065 are subject to the following 

l i m i t a t i o n s :

(1) state p a r t i c i p a t i o n  in a single loan m a y  not exceed 90

percent of the total amount of the loan;

(2) the te r m  of a loan m a y  not exceed one year;

(3) the loan mu s t  be s e c u r e d  b y  i n ventory or accounts r e­

ceiv a b l e  of the fish processor and m a y  not exceed 75 percent of the

appr a i s e d  value of the collateral taken as security;

(4) the loan must be o r i g i n a t e d  and serviced b y  either the 

A l a s k a  C o m m ercial Fishing a nd A g r i c u l t u r e  Ba n k  (AS 44.81.010) or b y  a 

state or fed e r a l l y  chartered financial institution;

(5) the s e rvicing charge o n  the loan m ay not exceed one-half 

of one p e r cent of the outstanding b a l a n c e  of the loan;

(6) the rate of interest, incl u d i n g  all service fees, on the 

u n p a i d  b a l a n c e  of one loan fund's p a r t i c i p a t i o n  in a loan shall float 

at the average rate at w h i c h  six m o n t h  U.S. T r e a s u r y  bills are awarded 

in the w e e k l y  a u c t i o n  of U.S. T r e a s u r y  bills, plus three and three- 

fourths p e r c e n t a g e  points, but m a y  n ot e x c e e d  the applicable interest 

r a t e ;

-2- SB 140



(7) loans must ‘>e m a d e  onl y  to fis h  processors w i t h  f a c i l­

ities located in Alaska.

Sec. 44.25.060. SALE OR T R A N S F E R  OF M O R T G A G E S  A N D  NOTES. The d e­

part m e n t  m a y  sell or transfer at par va l u e  or at a p r e m i u m  or discount 

to any b a n k  or other private p u r c h a s e r  for cash or other c o n s ideration 

the m o rtgages and notes helc as s e c u r i t y  for loans mad e  under AS 44.-

25.040 -- 44.25.065. T he proceeds fro m  su c h  a sale or transfer are

assets of the f i s hery product r e v o l v i n g  loan fund.

Sec. 44.25.065. DEFINITIONS. In AS 4 4 .25.040 -- 44.25.065

(1) " commissioner" means the commis s i o n e r  of revenue;

(2) "department" means the D e p a rtment of Revenue;

(3) "fish pr o c e s s o r "  means a p e r s o n  enga g i n g  in a business 

for w h i c h  a license is required u n d e r  AS 4 3 . 7 5 . 0 1 0  —  43.75.090;

(4) "fishery p r o d u c t "  means f in fish, shellfish, and fish 

byproducts, including but not limited to salmon, halibut, herring, 

flounder, crab, clam, cod, shrimp, and pollock;

(5) "fund" means the f i s h e r y  p r o d u c t  r e volving loan fund.

Sec. 2. This Act takes effect i m m e d iately in a c c ordance w i t h  AS 01.10.-
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LEGISLATIVE AFFAIRS AGENCY

PO UCH  Y  . STATE CA P lTO l 
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907-465-3800

M E M O R A N D U M M a r c h  26, 1 9 8 1

S U B J E C T :

TO:

F R O M :

F i s h  p r o c e s s o r s  l o a n s  
(SB 140)

S e n a t o r  R i c h a r d  I. E l i a s o n

B i l l y  G. B e r r i e r  
D i r e c t o r  
D i v i s i o n  of L e g a l  S e r v i c e s

SB 1 4 0  a n d  C S S B  1 4 0  (Res) b o t h  p r o v i d e  i n  sec. 4 4 . -  
2 5 . 0 5 5 ( a ) ( 4 )  t h a t

(4) t h e  l o a n  m u s t  b e  o r i g i n a t e d  a n d  s e r v i c e d  b y  e i t h e r  
t h e  A l a s k a  C o m m e r c i a l  F i s h i n g  a n d  A g r i c u l t u r e  B a n k  
(AS 4 4 . 8 1 . 0 1 0 )  o r  b y  a s t a t e  o r  f e d e r a l l y  c h a r t e r e d  
f i n a n c i a l  i n s  i t u t i o n ;

T h e  A l a s k a  C o m m e r c i a l  F i s h i n g  a n d  A g r i c u l t u r e  B a n k  h a s  a 
r e s i d e n t  b o r r o w e r  p r o v i s i o n  in A S  4 4 . 8 1 . 2 1 0 ( a ) ( 1 )  w h i c h  

p r o v i d e s :

"Sec. 4 4 . 8 1 . 2 1 0 .  P O W E R S  O F  T H E  B A N K ,  (a) T h e  b a n k  m a y

(1) m a k e  v a r i a b l e  r a t e  or f i x e d  r a t e  l o a n s  t o  i n d i­
v i d u a l s  w h o  a r e  r e s i d e n t s  a n d  w h o  a r e  e n g a g e d  i n  
c o m m e r c i a l  a g r i c u l t u r e  or f i s h i n g ,  i n c l u d i n g  
h a r v e s t e r s ,  p r o c e s s o r s ,  s u p p l i e r s  a n d  m a r k e t e r s ,  or to 
c o r p o r a t i o n s ,  p a r t n e r s h i p s  or j o i n t  v e n t u r e s  e n g a g e d  i n  
c o m m e r c i a l  a g r i c u l t u r e  or f i s h i n g ,  t h e  m a j o r i t y  i n t e r e s t  
of w h i c h  is b e n e f i c i a l l y  o w n e d  b y  r e s i d e n t s  of the s t a t e  
a n d  a m a j o r i t y  o f  t h e  o w n e r s  o f  w h i c h  a r e  r e s i d e n t s  of 
t h e  s t a t e ,  if t h e  r e c i p i e n t  of t h e  l o a n  is a m e m b e r  of 
t h e  b a n k ;  h o w e v e r ,  t h e  b a n k  m a y  m a k e  a l o a n  u n d e r  t h i s  
p a r a g r a p h  to a c o r p o r a t i o n ,  p a r t n e r s h i p ,  or j o i n t  
v e n t u r e  f o r  t h e  p u r c h a s e  o f  a n e w  or e x i s t i n g  f i s h i n g  
v e s s e l  or f o r  t h e  r e p a i r  or r e n o v a t i o n  of a n  e x i s t i n g  
f i s h i n g  v e s s e l ,  t h e  p r i m a r y  p u r p o s e  o f  w h i c h  is to



' S e n a t o r  R i c h a r d  I. E l i a s o n  

P a g e  2
M a r c h  26, 1 9 8 1

c o m m e r c i a l l y  h a r v e s t  f i s h e r y  r e s o u r c e s ,  o n l y  i f  t h e  
c o r p o r a t i o n ,  p a r t n e r s h i p ,  or j o i n t  v e n t u r e  is w h o l l y  
o w n e d  a n d  c o n t r o l l e d  b y  r e s i d e n t s  o f  t h e  s t a t e  a n d  i f  
t h e  r e c i p i e n t  o f  t h e  l o a n  is a m e m b e r  o f  t h e  b a n k . "

Y o u  h a v e  a s k e d  w h e t h e r  t h e s e  l i m i t a t i o n s  w i l l  a p p l y  t o  l o a n s  
m a d e  u n d e r  s e c .  4 4 . 2 5 . 0 5 5 ( a ) ( 4 ) .  I n  m y  o p i n i o n  t h e y  w o u l d  
s i n c e  t h a t  s e c t i o n  d o e s  n o t  g r a n t  a d d i t i o n a l  l o a n  p o w e r  t o  
C . F . A . B .  a n d  a p p e a r s  to c o n t e m p l a t e  l o a n s  m a d e  u n d e r  t h e  
n o r m a l  p o w e r s  o f  t h e  l e n d e r s .

I f  it w e r e  d e s i r e d  t h a t  t h o s e  l i m i t a t i o n s  n o t  a p p l y  t o  l o a n s  
m a d e  u n d e r  S B  1 4 0  I w o u l d  s u g g e s t  t h a t  a t  t h e  e n d  o f  s e c .  4 4 . -  
2 5 . 0 5 5 ( a ) ( 4 )  a s p e c i f i c  e x e m p t i o n  b e  m a d e .  S u g g e s t e d  l a n g u a g e  
f o r  t h e  e x e m p t i o n  is

. . . b u t  l o a n s  f o r  w h i c h  p a r t i c i p a t i o n  i s  p u r c h a s e d  
a r e  n o t  s u b j e c t  to t h e  r e s i d e n c y  r e q u i r e m e n t  o f  A S  4 4 . -  
8 1 . 2 1 0 ( a ) .

B G B : l j b
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S e n a t e

O f f i c e  o f  t h e Secretary Pouch V 
State Capitol 

Juneau, Alaska 99811

M E M O R A N D U M  

F e b r u a r y  10, 1981

TO: S e n a t o r s  B e n n e t t  a n d  D a n k w o r t h
C o - C h a i r m e n  

A  F i n a n c e s  C o m m i t t e e

FROM: L W W g y  M u l l i g a n
S e c r e t a r y  o f  t h e  S e n a t e

S U B J E C T :  A l a s k a  R e n e w a b l e  R e s o u r c e s  C o r p o r a t i o n
1 9 8 0  R e p o r t

T h e  P r e s i d e n t  h a s  r e f e r r e d  t h e  a t t a c h e d  r e p o r t  to y o u r  

c o m m i t t e e .



Alaska" 
Renewable 
Resources 
Corporation F e b r u a r y  9, 1981

& x . *****
526 Main Street 

Juneau, Alaska 

99801

(907) 465-4616

P.O. Box 828 

Anchorage, Alaska 

99510

(907) 279-5602 

or (907) 272-2508

T h e  H o n o r a b l e  J a l m a r  M.  K e r t t u l a  
A l a s k a  S t a t e  S e n a t e  
P o u c h  V
J u n e a u ,  A l a s k a  99811 

D e a r  S e n a t o r  K e r t t u l a :

P u r s u a n t  t o  SB 140 "An A c t  r e l a t i n g  t o  f i n a n c i a l  
a s s i s t a n c e  f o r  c o m m e r c i a l  p u r c h a s e r s  o f  
s a l m o n .  . t h e  f o l l o w i n g  r e p o r t  s u m m a r i z e s
l e n d i n g  a n d  i n v e s t m e n t  a c t i v i t i e s  u n d e r t a k e n  b y  
t h e  A l a s k a  R e n e w a b l e  R e s o u r c e s  C o r p o r a t i o n  f o r  
t h e  p e r i o d  e n d i n g  D e c e m b e r  31, 1980.

I n v e s t m e n t s  an d  l o a n s  made  u n d e r  t h e  C o m m e r c i a l  
F i s h  P u r c h a s e r s  A s s i s t a n c e  F u n d  t o t a l e d  
$12,564,425 o n  D e c em b e r  31, 1980. By t h e  e n d  o f  
J a n u a r y  1981, t h e  t e r m i n a t i o n  d a t e  o f  SB 140, 
t h e  $15 m i l l i o n  f u n d  h a d  b e e n  f u l l y  c o m m i t t e d .  
ARRC a s s i s t e d  f i s h  p u r c h a s e r s ,  p r o c e s s e d ,  t r a n s ­
p o r t e d  a n d  m a r k e t e d  o v e r  20 m i l l i o n  p o u n d s  o f  
p r o d u c t  a n d  e m p l o y e d  o v e r  1,000 s e a s o n a l  w o r k e r s .  
E a c h  i n v e s t e e  i s  mo r e  f u l l y  d e s c r i b e d  b e l o w .

ALASKA FOOD COMPANY. ($500,000 i n  e q u i t y  f o r  
47% o f  o u t s t a n d i n g  s t o c k ;  $1,000,000 i n  s u b o r d i ­
n a t e d  c o n v e r t i b l e  d e b t ;  $2,000,000 i n  s e n i o r  
d e b t  s e c u r e d  b y  p l a n t  a n d  v e s s e l )  t o t a l  i n v e s t m e n t  
$3,500,000.

o fT h e  NEFCO b a n k r u p t c y  e n a b l e d  ARRC an d  a g r o u p  
A l a s k a n  e n t r e p r e n e u r s  t o  a c q u i r e  t h e  K o d i a k  
G i b s o n  C o v e  f a c i l i t y .  T h e  c omp a n y  e m p l o y s  o v e r  
150 l o c a l  p e o p l e  a n d  p u r c h a s e s  a b r o a d  v a r i e t y  
o f  p r o d u c t  f r om  l o c a l  f i s h e r m e n .  I n  j o i n t -  
v e n t u r e  w i t h  B a l l  B r o t h e r s ,  I n c . ,  A l a s k a  Food  
t r a n s p o r t e d  B r i s t o l  B a y  s o c k e y e  t o  V a n c o u v e r ,
B .  C .  f o r  c a n n e d  p r o d u c t .  T h i s  e x p e r i m e n t a l  
p r o g r a m  was p r o f i t a b l e .

T h e  f a c i l i t y  i s  t h e  o n l y  o n e  i n  A l a s k a  k nown  t o  
b e  p l a n n i n g  a w h i t e f i s h  ( b o t t o m f i s h )  l i n e  i n  
1981. T h e  f i r m  i s  s e e k i n g  a d d i t i o n a l  c a p i t a l  
f r o m  a v a r i e t y  o f  s o u r c e s  t o  f i n a n c e  t h e  w h i t e f i s h  
e x p a n s i o n .  C o s t  o f  t h e  e x p a n s i o n  i s  b u d g e t e d  a t  
$2.5 m i l l i o n .  T h e  f i r m  h a s  i n i t i a t e d  a s u b s i d i a r y  
c om p a n y  f o r  s e a f o o d  m a r k e t i n g .



BALL BROTHERS,  I N C . ($500,000 i n  e q u i t y  f o r  40% o f  o u t s t a n d -  
i n g  s t o c k ;  $3,000,000 i n  s e n i o r  d e b t  s e c u r e d  b y  r e a l  
p r o p e r t y  a n d  e q u i p m e n t ;  $840,873 i n  s h o r t - t e r m  r e v o l v i n g  
p a c k  f i n a n c i n g )  t o t a l  i n v e s t m e n t :  $4,340,873.

B a l l  B r o t h e r s ,  I n c . ,  b u y s ,  p r o c e s s e s  f i s h  i n  D i l l i n g h a m ,  
a n d  t r a n s p o r t s  f i n i s h e d  and  r o u  d  f i s h  p r o d u c t  t o  A n c h o r a g e  
a n d  K e n a i  p r o c e s s o r s  f o r  c u s t o m  p r o c e s s i n g  a n d / o r  d i r e c t  
s a l e .  T h e  c omp a n y  was  i n  s e r i o u s  f i n a n c i a l  t r o u b l e  a nd  
w o u l d  n o t  h a v e  b e e n  o p e r a t i o n a l  f o r  t h e  1980 s e a s o n  w i t h o u t  
ARRC a s s i s t a n c e .  T h e  c ompany  m o v e d  n e a r l y  4 m i l l i o n  
p o u n d s  o f  p r o d u c t  a n d  e m p l o y e d  o v e r  125 s e a s o n a l  w o r k e r s .  
P r o d u c t  i n v e n t o r y  i s  c u r r e n t l y  b e i n g  l i q u i d a t e d .  T h e  
c om p a n y  r e q u i r e s  s u b s t a n t i a l  m a n a g e r i a l  i m p r o v e m e n t  b u t  
s h o u l d  b r e a k  e v e n  t h i s  y e a r .  C o n t i n u e d  d e p e n d e n c e  u p o n  
ARRC i s  p r o b a b l e .  No p a y  down  o n  t e r m  i n d e b t e d n e s s  i s  
e x p e c t e d  t h i s  y e a r .  T h e  r e p a y m e n t  s c h e d u l e  o n  t e r m  i n d e b t e d ­
n e s s  h a s  b e e n  r e s c h e d u l e d .

SALAMATOF SEAFOOD,  I N C . ($2,034,109 d e b t  s e c u r e d  b y  
s e c o n d  d e e d  o f  t r u s t  on K e n a i  m a i n  p l a n t ;  $316,111 i n  
e q u i t y )  t o t a l  i n v e s t m e n t :  $2 ,350,220 .

S a l a m a t o f  i s  ? m a j o r  f r e s h / f r o z e n  p r o d u c t  p r o c e s s o r  l o c a t e d  
o n  t h e  K e n a i  R i v e r .  T h e  K e n a i  p l a n t  i s  n ew ,  w e l l  l a i d  
o u t ,  a n d  c o n s t i t u t e s  17% o f  K e n a i  P e n i n s u l a  f r e e z i n g  
c a p a c i t y .  T h e  compa n y  p r o c e s s e d  s e v e r a l  m i l l i o n  p o u n d s  o f  
p r o d u c t  d u r i n g  t h e  1980 s e a s o n  b u t  l o s t  c o n t r o l  o f  i n -  
p l a n t  a n d  f i e l d  c o s t s .  At  t h e  c l o s e  o f  t h e  s e a s o n ,  t h e  
c om p a n y  h a d  t r a d e  p a y a b l e s  o f  o v e r  $1,200,000,  owed  f u n d s  
t o  o v e r  200 f i s h e r m e n ,  a n d  was  i n  d e f a u l t  o n  a n um b e r  o f  
p r o v i s i o n s  i n  ARRC ' s  i n v e s t m e n t  a g r e e m e n t .

I n  S e p t e m b e r ,  ARRC d i s p a t c h e d  a n  a u d i t  t e am  t o  t h e  c omp an y .  
U p o n  r e c e i v i n g  a u d i t  f i g u r e s  c o n f i r m i n g  t h e  p o o r  f i n a n c i a l  
s t a t u s  o f  t h e  c ompa n y  ARRC c a l l e d  t h e  W a t e r e r  L o a n ,  
t a k i n g  W a t e r e r ' s  15 s h a r e s  (42% o w n e r s h i p )  i n  t h e  c ompany  
a n d  a c c e p t e d  W a t e r e r ' s  r e s i g n a t i o n  as  P r e s i d e n t  a n d  D i r e c t o r  
o n  N o v em b e r  13, 1980. I n  D e c e m b e r ,  ARRC a l s o  a c q u i r e d  t h e  
s t o c k  h e l d  b y  an O h i o  i n v e s t o r .  ARRC now owns 100% o f  t h e  
c o m p a n y .

A p e t i t i o n  f o r  b a n k r u p t c y  u n d e r  C h a p t e r  11 ( r e o r g a n i z a t i o n )  
h a s  b e e n  f i l e d .  ARRC p l a n s  t o  o p e r a t e  t h e  f a c i l i t y  d u r i n g  
t h e  .1981 s e a s o n  a n d  t o  s u b m i t  a r e o r g a n i z a t i o n  p l a n  t o  t h e  
c o u r t  i n  t h e  f a l l .  An e x p e r i e n c e d  m a n a g e r  h a s  b e e n  h i r e d  
a n d  n e g o t i a t i o n s  a r e  now u n d e r w a y  w i t h * c u s t o m e r s  f o r  
c u s t o m  p r o c e s s i n g .

T h e  H o n o r a b l e  J a l m a r  M. K e r t t u l a
P a g e  T w o



T h e  H o n o r a b l e  J a l m a r  M. K e r t t u l a
P a g e  T h r e e

I C l C L E  SEAFOODS . ($1,950,000 s h o r t - t e r m  p a c k  l o a n  s e c u r e d
b y  i n v e n t o r y )  t o t a l  i n v e s t m e n t :  $1,950,000.

When  f i n a l  a u d i t  f i g u r e s  foi* t h e  y e a r  e n d i n g  M a r c h ,  1980, 
r e v e a l e d  a l o s s  o f  o v e r  $2,500,000 o n  1979 o p e r a t i o n s ,  
s e v e r a l  b a n k s  w h i c h  h a d  p r o v i d e d  s h o r t - t e r m  c r e d i t  t o  
I c i c l e  t h r e a t e n e d  t o  w i t h d r a w  f u n d s  t o  c o n t i n u e  w i t h  i t s  
1980 s a l m o n  s e a s o n .  ARRC ' s  l o a n  e n a b l e d  R a i n i e r ,  t h e  l e a d  
b a n k ,  t o  r e s t r u c t u r e  t h e  g r o u p  o f  b a n k s  i n v o l v e d  i n  t h e  
c r e d i t ,  t h u s  r e d u c i n g  t h e  r i s k  o f  b a n k  i n i t i a t e d  f o r e c l o s u r e  
p r o c e e d i n g s  a s  h a d  o c c u r r e d  a t  NEFCO .  T h e  i n i t i a l  p a r t i c i ­
p a t i o n  b y  ARRC w a s  a t  $3 m i l l i o n .  T h e  amoun t  s h ow n  a b o v e  
r e f l e c t s  p a y  d own  o n  t h e  1980 p a c k  l i n e .

On J a n u a r y  28, 1981, ARRC c o m m i t t e d  t o  a $5 m i l l i o n  i n v e s t ­
m e n t  i n  I c i c l e .  S u b s e q u e n t l y  SOH IO  h a s  a g r e e d  t o  j o i n  
ARRC w i t h  a n  i n v e s t m e n t  o f  $1.5 m i l l i o n .  T h e s e  f u n d s ,  
c o u p l e d  w i t h  n ow  t e r m  d e b t ,  w i l l  e n a b l e  t h e  f i r m  t o  p r o p e r l y  
f i n a n c e  t h e  d r a m a t i c  g r o w t h  w h i c h  i t  h a s  e n j o y e d  o v e r  t h e  
p a s t  f i v e  y e a r s .  ARRC e v a l u a t e d  t h e  c ompan y  c a r e f u l l y  
o v e r  a t h r e e  m o n t h  p e r i o d  a n d  c o n c l u d e d  t h a t  t h e  f i r m ' s  
m a n a g em e n t  a n d  p r o d u c t  m a r k e t s  a r e  b a s i c a l l y  s o u n d .  R a p i d  
g r o w t h ,  c o s t  o v e r r u n s  o n  r e c e n t  c a p i t a l  c o n s t r u c t i o n  
p r o j e c t s ,  a n d  f a i l u r e  t o  p r o p e r l y  c a p i t a l i z e  t h e  f i r m ' s  
g r o w t h ,  l e d  t o  t h e  c l e a r  n e e d  f o r  t h e  v e n t u r e  c a p i t a l  
i n j  e c t  i  o n .

O f  ARRC ' s  $5 m i l l i o n  c o m m i t m e n t ,  $3.5 m i l l i o n  w i l l  c ome 
f r o m  t h e  C o m m e r c i a l  F i s h  P u r c h a s e r s  A s s i s t a n c e  F u n d ,  a n d  
$1.5 m i l l i o n  f r o m  ARRC ' s  r e g u l a r  FY 81 c a p i t a l  a p p r o p r i a t i o n  
T h e  c om p a n y  w i l l  b e  r e q u i r e d  t o  u n d e r t a k e  s p e c i f i c  p r o g r a m s  
d e s i g n e d  t o  s t r e n g t h e n  i t .  When  t h e  i n v e s t m e n t  i s  c o n c l u d e d  
ARRC w i l l  own a s u b s t a n t i a l  e q u i t y  i n  I c i c l e  b e l o w  i t s  49% 
l i m i t a t i o n .  T h e r e  w i l l  b e  p r o v i s i o n s  f o r  e q u i t y  r e p u r c h a s e  
b y  I c i c l e ,  i t s  e m p l o y e e s  a n d  f i s h e r m e n .

MART IN CLARK d / b / a  CLARK CONSTRUCT ION . ($373,332 d e b t  
s e c u r e d  b y  e q u i p m e n t )  t o t a l  i n v e s t m e n t :  $410,000.

A s m a l l e r  b u y e r  a n d  t r a n s h i p p e r  o f  h i g h  q u a l i t y  s a l m o n  
l o c a t e d  i n  D i l l i n g h a m ,  C l a r k  mo v e d  a p p r o x i m a t e l y  o n e  
m i l l i o n  p o u n d s  o f  p r o d u c t  t h i s  y e a r .  ARRC' s  l o a n  e n a b l e d  
C l a r k  t o  a c q u i r e  a n d  i n s t a l l  i c e  p r o d u c i n g  m a c h i n e r y  
v i t a l l y  n e e d e d  t o  i m p r o v e  p r o d u c t  q u a l i t y  i n  B r i s t o l  B a y .  
C l a r k  s e l l s  i c e  t o  o t h e r  p r o c e s s o r s  as w e l l  as e n g a g i n g  i n  
f i s h  b u y i n g  a n d  s h i p p i n g .  C l a r k  i s  i n  f i n a n c i a l  d i f f i c u l t y .  
ARRC i s  p r o v i d i n g  t e c h n i c a l  a s s i s t a n c e .

AMERICAN E AGL E . ($50,000 w o r k i n g  c a p i t a l  l o a n  s e c u r e d  b y  
p e r s o n a l  g u a r a n t e e s )  t o t a l  i n v e s t m e n t :  $200,000.



T h e  H o n o r a b l e  J a l m a r  M. K e r t t u l a
P a g e  F o u r

F o u r  e n t r e p r e n e u r / f i s h e r m e n  a c q u i r e d  a WWI I  v e r . s e l  a n d  
h a v e  c o n v e r t e d  i t  t o  a f l o a t i n g  p r o c e s s o r .  ARRC made  a 
w o r k i n g  c a p i t a l  l o a n  o f  $150,000 a n d  f o l l o w e d  up  w i t h  an  
a d d i t i o n a l  $50,000 o u t  o f  t h e  s p e c i a l  f u n d  a f t e r  t h e  
s e a s o n  h a d  b e g u n .  I n  a d d i t i o n  t o  t h e  n o r m a l  d i f f i c u l t i e s  
o f  a s t a r t - u p  o p e r a t i o n  t h e  b u s i n e s s  h a s  s u f f e r e d  f r o m  
c o n f l i c t  b e t w e e n  t h e  o w n e r s  as w e l l  as  m e c h a n i c a l  p r o b l e m s .  
O p e r a t i o n s  f o r  s a l m o n  w e r e  c o n d u c t e d  i n  t h e  F a l s e  P a s s  
a r e a .

T h i s  v e n t u r e  c o n t i n u e s  i n  i t s  a t t e m p t s  t o  r e o r g a n i z e .
ARRC i s  c u r r e n t l y  r e v i e w i n g  a p l a n  f o r  m e c h a n i c a l  a n d  
o r g a n i z a t i o n a l  c h a n g e s .

T o  some e x t e n t ,  a l l  o f  t h e s e  c o m p a n i e s ,  w h i c h  a r e  A l a s k a  
own e d  a n d  c o n t r o l l e d ,  w i l l  a l l  r e q u i r e  a p a c k  l i n e  o f  
c r e d i t  f o r  t h e  1981 s e a s o n .  I c i c l e  a l o n e ,  f o r  i n s t a n c e ,  
may  n e e d  a r o u n d  $35 m i l l i o n .  F o r  t h i s  r e a s o n ,  ARRC a n d  
t h e  c o m p a n i e s  i n  w h i c h  i t  h a s  i n v e s t e d  a r e  w a t c h i n g  SB 140 
( p a c k  f i n a n c i n g )  w i t h  s p e c i a l  i n t e r e s t .  T h e y  h o p e  t h a t  as 
A l a s k a n  c o m p a n i e s ,  t h e i r  c r e d i t  r e q u i r e m e n t s  w i l l  r e c e i v e  
p r i o r i t y  o v e r  t h e i r  n o n - A l a s k a n  c o m p e t i t o r s .

S i n c e r e l y ,

C h a i  rm an
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F e b r u a r y  3, 1 9 8 1

T h e  H o n o r a b l e  Jalraar K e r t t u l a  

P r e s i d e n t  o f  t h e  S e n a t e  
A l a s k a  S t a t e  L e g i s l a t u r e  

P o u c h  V
J u n e a u ,  A K  9 9 8 1 1  

D e a r  M r .  P r e s i d e n t :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  Ill, s e c .  18, o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a b i l l  w h i c h  w o u l d  
e s t a b l i s h  t h e  f i s h e r y  p r o d u c t  r e v o l v i n g  l o a n  f u n d  i n  t h e  
D e p a r t m e n t  o f  R e v e n u e .  T h i s  b i l l  i s  d e s i g n e d  t o  p r o v i d e  

s h o r t - t e r m  f i n a n c i n g  t o  f i s h  p r o c e s s o r s  w i t h  f a c i l i t i e s  
l o c a t e d  i n  A l a s k a .  T h e  D e p a r t m e n t  o f  R e v e n u e  w o u l d  b e  
a u t h o r i z e d  u n d e r  t h e  b i l l  t o  p u r c h a s e  p a r t i c i p a t i o n  
i n t e r e s t s  i n  l o a n s  m a d e  b y  b a n k s  t o  f i s h  p r o c e s s o r s .  
T h e s e  l o a n s  w o u l d  p r o v i d e  n e e d e d  f u n d s  t o  f i s h  p r o c e s s o r s  
t o  c o v e r  o p e r a t i n g  c o s t s  b e f o r e  t h e  f i s h e r y  p r o d u c t s  a r e  

s o l d .

I a m  a l s o  t r a n s m i t t i n g  a b i l l  a p p r o p r i a t i n g  m o n e y  t o  t h e  

f u n d .

S i n c e r e l y ,

J a y  S. H a m m o n d  
G o v e r n o r



FISCAL NOTEI. REQUESTBill/R^olution No------------------------------------------------------------------- -----------Title An Act establishin g a f is h  pack revolving loan fund." ______Requested by_______________________________________________________________________ Date,

f . T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E

II. FISCAL DETAILAgency Affected Department of Revenue_____________________________________________________________Program Category Affected Revenue C ollectio n  and Management_________________________________BRU* Program, or Subprogram(s) Affected Treasury Management____________________________________(Note: If more than one budget component is affected, separate line-item amounts and funding for each component in the analysis section.)EXPENDITURES (Thousands of Dollars)
F Y  81 F Y  82 F Y  83 F Y  84 F Y  8 5 , F Y  'J 6i10Q PERSONAL SERVICES 13.1 52.2 57.4 63.2 69.5 76.4?,00 TRAVEL 3.0 12.0 13.2 14.5 16.0 17.6

300 CONTRACTUAL 2.0 2.0 2.2 2.4 2.7 • 2.9
400 COMMODITIES .2 .3 .3 .4 .4 .5f>00 EOUIPMENT 2.0600 LAND & STRUCTURES700 GRANTS. CLAIMS. ETC.TOTAL 20.3 66.5 73.1 80.5 88.6 97.4

FUNDING (Thousands of Dollars)GENERAL FUND 20.3 66.5 73.1 80.5 88.6 97.4FEDERAL FUNDSOTHER (Specify Fund Source)
POSITIONSFULL TIME 1 1 1 1 1PART TIMETEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)Above includes salary and ben efits for State Investment O ffice r I I .  Travel cost due to nature of fish in g  business and review requirements for loans. Contractual expenditures for advertising for regulations, e tc . Equipment fo r State Investment O ffic e r .Costs shown in FY 81 are fo r a three month period assuming the b i l l  would pass by March 31. I f  not e ffe c tiv e  u n til new f is c a l  year, equipment costs should be moved to FY 82.Above is  predicated on use of Alaska fin a n cia l in stitu tio n s as se lle r-se rv ice r .
IV DATE January 26.- 1981 PREPARED BY Anselm C. Staack, Treasury ComptrollerAGENCY Dept, of R e v e nue/Treasury Division_____________Original: Legislative Finance PHONE 465-2351________________________cc: Budget and ManagementPrime Sponsor (First Legislator Named)
33-001 (Rev. 1 2 / 8 0



POSIT ION T IT L E
State Investment Officer II

RANGE/STEP
22A

BARG . UN IT . 
X

LOCAT ION
Juneau

11

14

17
18
19
20

TYPE O p POS IT ION 
PFT

STAFF M QNTHS , 

12 ..

RP No.

TYPE OF EXPEND ITURE
1

PERSONAL SERV ICES : _ 
SALARY  3 ,4 9 4  X  12
BENEF ITS  4 1 ,9 2 8  X  .1 5 3 3
F ICA SBP
HEALTH lN S .M o . F i x .  12 x150

4 1 ,9 2 8
6j_428
2 ,0 0 4
1 ,8 0 0

TOTAL PERSONAL SERV ICES 01
TRA VEL 02

10 CONTRACTUAL 03
COM M OD IT IES 04

12 EQU IPMENT 05
13 OTHER

T OTAL COST

PCN No. PR IO R ITY FORM  12 PAGE/LINE

AMOUNT

5 2 ,1 6 0
12,000
2,000

300
2.000

15
16

CODE FUND ING  SOURCE

FED  RCPTS. 1002
GF MATCH . 1003
GEN . FUND  1004
■bA-acm, .1005
PGM RCPTS 1028
OTHER

6 8 .4 6 0

JUST IF ICAT ION :

Nec e s s a r y  to implement and m o n i t o r  n e w  Fish Pac k  

R ev o l v i n g  L o a n  Fund.

Investment Officer wi l l  r e v i e w  and screen loan 

applications. Anal y z e s  overall value and security 

and approves loan for purchase/participation.

Confer w i t h  affected agencies and institutions 

to m a i n t a i n  smooth revolving loan program. Works 

w i t h  A l a s k a  financial institutions for participations.

A G E N C Y  Department of Revenue P R O G R A M  Revenue C o l l ection and M a n a gement

i O  R E Q U E S T  F O R  N E W  

C ^  P O S I T I O N .

BRU

C O M P O N E N T .

T reasury M a n a g e m e n t

F Y  82
i , iPage_______ of______

R E V IS E D  1/26/81  
D A T E  ----------


