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OKPT. OF COMMUNITY & REGIONAL AFFAIRS oueh 8

JUNEAU. ALASKA 99811

OFFICE OF THE COMMISSIONER PHONE: (907) 465-4700

May 12, 1981

Jay Hogan, Director

Division of Legislative Finance
Pouch WF

Juneau, AK 99811

Dear Mr. Hogan:

RE: Senior Citizen Property Tax Relief
Projected Fiscal Impact of SB 125

Based upon the limited and tentative information available regarding mill rate
reductions next year, revised FY 82 projections are as follows:
fbuf-i 161
Homeowner Property Tax Exemption: $2,664.4 Original Budget Request
509.9 Reduction *
$2,054.5 Revised Request

Renter Property Tax Equivalency Payment: $ 388.6 Original Budget Request
198.1 - Reduction—
5 190.5 Revised Request

Sincerely,

PJAMUTQjLLLKUI

Lee McAnerney /
Commissioner



COMMITTEE REPORT

SENATE
FURTHER: None
1/30/81
Date: XKEL
Mr. President:
The Committee on  FINANCE has had SB 125

making supplemental appropriations to the Dept, of Community .& REgional Affairs
and Dge. tpg} Revenue P(?I’ Eroqrams w?nch prodee state tn|]nan%|a| asgs?stance to
muntalmes and. other recipients

under consideration and (3 majority of the committee) (the committee)
reports it back with the following” recommendations:

1 do pass [ ] do not pass
(>3 (o pass with attached amendments(s)
1 replace with CS for

and recommends

SRS

r 1 AND attaches a "Letter of Intent" [ ] New Fiscal Note
[ 1 reports ic back without recommendation
1 referred to the Committee
MEMBERS SIGNING RS _HAV
DO PASS . M]EMEFE %EC&W’\&DATIONS

L £ /> f

m//
CHATRMAN

S 60 (Rev. 12/78) &



SENATE AMENDMENT

By Finance Committee

SENATE BILL No. _ 125.
HOUSE BILL No.

Page: 1 Line: 12

Change $4,600,000 to $13,400,000

Cha ge Fundmg Information
&adln% reflect new total
63,500,000 in general funds.
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Introduced: 1/30/81

Referred: Finance
Funding Information
General Fund $49,700,000
Other FEunds -0- BY DANKWORTH, COLLETTA, KERTTULA,
( $49,700,000 N BENNETT, KELLY, FAHRENKAMP, FERGUSON,
i qek> PARR, ELIASON, STURGULEWSKI, BRADLEY,
FISCHER, GILMAN, RODEY, RAY, STIMSON,
IN THE SENATE/£ 3jfca <w SACKETT, MULCAHY AND ZIEGLER

SENATE BILL NO. 125
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act making supplemental appropriations to the De—

BE

partment of Community and Regional Affairs and the
Department of Revenue for programs which provide state
financial assistance to municipalities and other
recipients; and providing for an effective date."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* oection 1. The sum of -$4t-6G&; 0GG— is appropriated from the general

fund to the Department of Community and Regional Affairs for the tax equal —

ization account (AS 29.88.035), the miscellaneous services account (AS 29.-

89.080), and the hospital construction assistance account (AS 29.90.020) for

distribution to municipalities and other recipients for the fiscal year

ending June 30, 1981.

* Sec. 2. The sum of $45,100,000 is appropriated from the general fund

to the Department of Revenue for the municipal assistance fund (AS 43.20.-

016(a)) for distribution to organized boroughs and cities for the fiscal

year ending June 30, 1981.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.-
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THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

REQUEST . . >
Bill/Resolution No. Senate Bill No. 125

Title  An Act making supplemental appropriation for financial assistance to municipalities

Requested hv  Senator Dan”ort-h-Pi*al Date Fphn.ary igsi

FISCAL DETAIL . _ _

Agency Affected Community and Regional Affairs

Program Category Affected, Coimmin 4y Idexelopment

BRU, Program, or Subprogram(s) Affected Local Government Assistance

(Note: If more than one budgiet_comp_onent is affected, separate line-item amounts and funding for each
component in the analysis section.)

EXPENDITURES  (Thousands of Dollars)

FY 81 FY 82 FY 83 FY86

PERSONAL SERVICES

TRAVEL

CONTRACTUAL 12.5
COMMODITIES

EQUIPMENT.
LAND & STRUCTURES

TOTAL
20.0 22.1

FUNDING  (Thousands of Dollars)

GENERAL FUND 19.7 18.2
FEDERAL FUNDS

OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

ANALYSIS (See Fiscal Note Preparation Instructions, Section I1I)

See attached narrative for ANALYSIS.

February 4, 1981 .PREPARED BY Doug Griffin
V. DATE AGENCY  Community and
Original:  Legislative Finance PHONE 465-4736
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/80
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77 e I, ANALYSIS

Only Section 1 of S3 125 effects the Department of Community and Regional *
Affairs and is, therefore, the only section addressed in this fiscal note.

Section 1

of this bill would make a supplemental appropriation of $4.6

million to the Department of Community and Regional Affairs for the State
Revenue Sharing program. This additional amount, which represents a
12.1% incease in the grant funding for this program, does not directly
cause a great deal more expense. Some additional computer time would
have to be purchased, and some additional printing and mailing costs

would-be

incurred to handle the supplemental payments. These costs would

total only about five hundred dollars.

However, other problems have been encountered in implementing the State
Revenue Sharing revisions found in Chapter 155, SLA 1980. The start up

administrative costs for this

new" program have been greater than

originally anticipated. This is reflected in added costs for:

1

Computer time, to input data and run printouts, that was

not required under the old program;

2}

Long distance telephone expenses incurred to answer

questions regarding the new program, and to address
misconceptions and misunderstandings resulting from the new
Revenue Sharing law;

3)
the

4)

New word processing and computer equipment needed to meet

increased work load resulting from this program; and
Professional fees and services to program computers to

handle the new program that can only be feasibly handled in a
computerized mode.

»

The other major factor contributing to the increased costs was the addition of
Native village governments (Sec. 29.89.050) as eligible recipients of State
Revenue Sharing Funds. This addition increased our number of clients by over

one-third.

The original ideaof making Native village governments eligible

for State Revenue Sharing was proposed in SB 565. This Department prepared a
fiscal note for that bill, which included additional administrative costs of
77.5 to implement this concept, but when the Native village government

provisions

were added to the Revenue Sharing bill late last session the fiscal

note was not included. The cost of serving these new entities arereflected
in higher costs for:

. 1)
2)
3)

Long distance telephone costs to assist eligible villages;

Addition printing costs for applications and regulations;
Additional postage to mail applications and payments;

4) Additional travel to assist Native village governments in
preparing applications; and

5)
that
this

After six
needed to
that will

Other miscellaneous costs that reflect the simple fact
the more communities are now eligible to participate in
program.

months of experience v/e have a better understanding of what ?s
administer this program. The following reflects additional funding
be needed to adequately administer the State Revenue Sharing Program.

=



200 TRAVEL

FY 81

7.

12 trips @ $600 per trip to assist municipalities
and meet with staff in field offices regarding the

Revenue Sharing Program.
300 Contractual

Long Distance Telephone
Postage

Printing and Advertising
Lopier

Equipment rental

Professional fees and services

200 TRAVEL

(&2 =N W=
o vl ol OO

FY 82

FyY 81 + 10% inflation adjustment

300 CONTRACTUAL

FY 81 on all costs except Professional fees and

services + 10% inflation
Professional fees and services

FY 83 and FY 84 increase 10% each y

ear for inflation

12.

Total T977*

o N 00

Total FY 82 1

This administrative supplemental of 19.7 for FY 81 will bring the total cost

for administering SRS up to 102.7,

.0027.
t.

which translates

into an overhead cost of

N O W



Introduced: 1/30/81
Referred: Finance

Funding Information
General Fund $597700,000

BY DANKWORTH, COLLETTA, KERTTULA,

Other Funds -0-
$49. 70% :o n BENNETT, KELLY, FAHRENKAMP, FERGUSON,
/3-S00t0c>0 PARR, ELIASON, STURGULEWSKI, BRADLEY,
FISCHER, GILMAN, RODEY, RAY, STIMSON,
1IN THE SENATE a SACKETT, MULCAHY AND ZIEGLER
2 SENATE BILL NO. 125
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 TWELFTH LEGISLATURE - FIRST SESSION
5 A BILL
6 For an Act entitled: "An Act making supplemental appropriations to the De—
7 partment of Community and Regional Affairs and the
8 Department of Revenue for programs which provide state
9 financial assistance to municipalities and other
10 recipients; and providing for an effective date."”

n

-*tfioo,vx> 13
0oo006~"
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24
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26
27
28

29

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
/$/7/<#,c0xX)

* Section 1. The sum of -$476007000””is appropriated from the general
fund to the Department of Community and Regional Affairs for the tax equal —
ization account (AS 29.88.035), the miscellaneous services account (AS 29.-
89.080), and the hospital construction assistance account (AS 29.90.020) for
distribution to municipalities and other recipients for the fiscal year
ending June 30, 1981.

* Sec. 2. The sum of $45,100,000 is appropriated from the general fund
to the Department of Revenue for the municipal assistance fund (AS 43.20.-
016(a)) for distribution to organized boroughs and cities for the fiscal
year ending June 30, 1981.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.-

070(c).

-1- SB 125



By Finance Committee

SENATE BILL No. 125
HOUSE BILL No.

Page: i Line: 12

Change $4/600,000 to $18,400,000

rChange Fundmg Information
in nead |n% reflect new total
63,500,000 in general funds.
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POSITION  RAPER/Department d Heatth & Social Services

Position Paper

Senate Bill 125

The Department of Health and Social Services (DHSS) supports Senate Bill
125 which proposes a supplementalappropriation to the Department of
Community and Regional Affairs for programs which provide state assistance
to municipalities wunder Title 29 of the Alaska Statutes. 0f the most
concern to DHSS is the program available under AS 29.90.020 which provides
payment to a municipality or other hospital sponsor for 25% of the total
project cost of hospitalconstruction. Hospital construction has been
approved by DHSS and begun with the expectation of 25% reimbursement of
the total project cost under AS 29.90.020.

Due to the complexity of the formulas for some of t.he programs of "state”
assistance, no one 1is sure that the "proposed supplement of $4,600,000 is
sufficient to cover the shortfall for the subject programs. It 1is,

however, possible to determine the shortfall 1in the program for hospital

construction. Current recipients of hospital construction assistance under
AS 29.90.020 are two facilities 1in Anchor-age, one in Fairbanks, and one 1in
Ketchikan. The hospital construction assistance for these municipalities
last year are as follows:

eligible amount actual recieved shortfall
Anchorage $4,900,936 $4,132,126 $ 768,810
Fairbanks 1,385,255 1,167,950 217,305
Ketchikan 262,035 220,930 41,105
TOTALS $6,548,226 $5,521,006 $1,027,220

According to information provided by staff of the Department of Community
and Regional Affairs the total shortfall for state hospital constructic*
assistance which should be provided through a supplement appropriation is
$1,027,220. In the interest of continuity and the completion of hospital
construction projects already authorized the department recommends support
of Senate Bill 125.

Recommended by: Date: J?/<&
Director
Division of State Health Planning
and Development

Approved by: Date:_
Helen D. Beir-ne
Commissioner
Department of Health and Social Services
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Introduced: 1/30/81
Referred: Finance

Funding Information

General Fund $597700,000
Other Funds _0- BY DANKWORTH, COLLETTA, KERTTULA,
$49,7(O_)0’005 BENNETT, KELLY, FAHRENKAMP, FERGUSON,
PARR, ELIASON, STURGULEWSKI, BRADLEY,
FISCHER, GILMAN, RODEY, RAY, STIMSON,
SACKETT, MULCAHY AND ZIEGLER

SENATE BILL NO. 125
IN THE LEGISLATURE OF THE STATE OF ALASKrt *
TWELFTH LEGISLATURE - FIuST SESSION
A BILL
For an Act entitled: "An Act making supplemental appropriations to the De—
partment of Community and Regional Affairs and the
Department of Revenue for programs which provide state
financial assistance to municipalities and other
recipients: and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $4,600,000 is appropriated from the general
fund to the Department of Community and Regional Affairs for the tax equal—
ization account (AS 29.88.035), the miscellaneous services account (AS 29.-
89.080), and the hospital construction assistance account (AS 29.90.020) for
distribution to municipalities and other recipients for the fiscal year
ending June 30, 1981.

* Sec. 2. The sum of $45,100,000 is appropriated from the general fund
to the Department of Revenue for the municipal assistance fund (AS 43.20.-
016(a)) for distribution to organized boroughs and cities for the fiscé&l

year ending June 30, 1981.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.-

070(c).-

-1- SB 125



A THU LEGISLATURE OF TUB STATE 0; A-ASKA
twelfth legislature

FISCAL NOTE

|. REQUEST
Bill/Resolution No._ ~ SB 125
Title ."An Act making supplemental appropriations to the Department, of r.nmmnnity and Regional
Requested bv Health & Social Services Date 2/Q/ftl
*Affairs and the Department of Revenue for programs which provide state financial assistance
to municipalities and other recipients; and providing for an effective date.™

Il. FISCAL DETAIL
Agency Affected pepartment of Health and Social Services
Program Category Atfected Health :
BRU, Program, or Subprogram(s) Affected . ..
(Note: If more than one bud(iet.comp_onent Is affected, separate TincMtem amounts and funding fcr each
component in the analysis section.)

EXPENDITURES  (Thousands of Dollars)

FY 81 FY 82 FY 83 FY 84 ) FY .85 .FY 86

100 PERSONAL SERVICES 0
200 TRAVEL e 0L
300 CONTRACTUAL 0
400 COMMODITIES 0...
500  EQUIPMENT 0
600 LAND & STRUCTURES H ipm!
700  GRANTS. CLAIMS. ETC. 0
TOTAL

FUNDING  (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS

OTHER (Specify Fund Source)

OO O

POSITIONS

FULL TIME
PART TIME
TEMPORARY

[Il. ANALYSIS (See Fiscal Note Preparation Instructions, Section IlI)

This bill does not directly impact the Divison of State Health Planning and Development.

IV. DAT! .PREPARED BY /~> —
ACENCYDHSS - Div. State Health Planning arid npyplnpmpn=
Original: Legislative Finance PHONE 3037 L
cc: Budget and Management . ND /vt /] '"m f o
Prulmge Sponsor ?E?rst ?_eglslator Named) M&B Approval L DateA////A/

33-00i (Rev. 12/S0
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' PREPARED BY %
HOUSE RESEARCH AGENCY
OCTOBER 29, 1980

Jmr\ e " " cw * v

« CHAPTER(89)& 90) MIN. ENT. HOLD HARMLESS TOTAL FY 1981

ENTITLEMENT .ADDON ...ADDON ENTITLEMENT

."BOROUGHS AND SERVICE AREAS % <

\"X : 1 ANCHORAGE A.W. .*204,328 7.35 ' ..$7,193,836 .$6,827,213 $0 $0 $14,021,049
2 CITY S.A. 33.179 0.76 $306,443 - $0 $0 $0 $306,443

3 ¢« EAGLE RIVER 8,397 1.94 ‘ $73,124 *  ome $0 ' $0 $0 $73,124

4 CHUGIAK 6,634 0.87 $27,704 * $0 $0 $0 $27,704

.5 GIRDWOOD 510 2.33 . $5,699 $0 $0 . *, o o $0 $5,699

6 GLEN ALPS 239 2.01 $2,307 ' >e $0 n $0 $0 $2,307

7 FIRE S A. . 135,956 1.46 $1,301,530 ,$ 0 $0 $0 $1,301,530

8 ROADS DRAINAGE 167,399 1.63 $1,354,092 ' 450 $0 $0 $1,354,092

9 POLICE S.A. 135,903 1.34 $1,642,114 $0 $0 $0 $1,642,114

10 PARKS & REC. 135.363 0.54 $432,406 ... $0 $0 $0 $432,406

11 P & R/CHUGIAK 16,110 0.72 $56,011 -:. $0 $0 «-$0 $56,011

12 SOLID WASTE S.A. 136,334 0.33 $302,053 - $0 $0 $0 $302,053

13 CHUGIAK/SOLID- WASTE 16,110 «0.22 $17,024 $0 $0 $0 $17,024

e. .14 . BUILDING SAFETY 135.363 0.14 $129,557 $0 $0 $0 $129,557
15 SPECIAL ASSESSMENT 33.179 0.10 $41,566 $0 $0 $0 $41,566

16 SERVICE AREA 35 84,720 0.10 $40,810 $0 $0 $0 $40,310

17 PORT OF ANCH. 204,328 0.35 $351,000 $0 $0 $0 $351,000

IS AIRPORT S.A. 204.323 0.01 $15,225 $0 $0 $0 «$15,225
.19 PARKING S.A. 204.323 0.01 $15,225 $0 $0 $0 $15,225
TOTAL $13,362,791 $6,327,2%3 /¥ $20,190,004

/<. .

20 BRISTOL BAY BOROUGH 1,685 60.45 $437,760 s* $0 $0 $0 $437,760

21 SOUTH NAKNEK S.A. 0 0.00 $0 $14,240 $0 $0 $14,240
TOTAL $437,760 $14,240 $502,000

22 FAIRBANKS BOROUGH 60,227 3.42 1*2,429,050 $216,753 $0 $0 $2,645,303

23 ESTER F.P. 1,100 0.74 $3,945 $0 $0 $0 $3,945
24- NORTH STAR F.P. 6, 500 1.17 1536,417 $0 $0 $0 $36,417

25 ' UNIVERSITY F.P. 7,177 1.43 $50,930 $0 $0 $0 $50,930
L x e TOTAL $2,520,343 $216,753 *'$2 737,101

t "y

. .. 26 HAINES BOROUGH \ 1,924 4.3b $44,796 $0 $0 $0 $44.796
'V-v'- 27 FIRE DISTRICT * 363 1.91 $3,329 $0 $0 $0 $3,329

"<t
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?vf':-37 KENAI PENINSULA BOROUGH
' '38 NIKISKI F.P.
39 -NORTH+<KENAI- REC.~- - --
« 40’ BEAR GREEK F.P.
41 KETCHIKAN BOROUGH .
42 SHORELINE ‘omf -
43 KODIAK ISLAND BOROUGH
44' FIRE DISTRICT |
45 ROAD DISTRICT
46 MAT-SU BOROUGH
47 WASILLA F.P.
48 BUTTE F.P.
49 GREATER PALMER F.P.
50 SUTTON F.P.
51 NON AREA-WIDE
52 TALKEETNA FLOOD S.A.
53 TALKEETNA F.P.
54 « GARDEN TERRACE
55 LAKES F.P.
. 56 NORTH SLOPE BOROUGH

4*ii* 57

SITKA BOROUGH

6

10,490

766
450
573

25,507
3,510
-3,322
660

13,463
703

11,973
1,662
'235

23,177
3,379
2,506
3,027

313
17,310
308
450

79
1,300

4,610
8,737

N

" TOTAL.

3.

= O

33 °

TOTAL

A7
.25

3.57

RPRRPOROROORO

10.

T i

TOTAL .

.39
.09
74
49
74
.53
13

(o)}
[ERN

32 -
.26 !

TOTAL

16
53

V $3,700,615

- >*1, 274

629
780
rol8
..t
P33
513

% $R,739

$726

$468,120
$30,689
783

$11,813
$519,406

$707,229
©$4,285

$711,515

$354,323
$9,939
$4,019

$368,332

$765,583
$20,420
$3,973
$7,124
$6,325
$45,917

+ $1,680
$1,335
$691
$10,904

$869,453

$224,404
. $487,217

>>$12,051

*$95,041*

A VAN

*T.V0 -

$0

1

""$306*861

$160,811-¢°-

y-; $0
'$0
$160,311

. $0
$0

"7 $0

$183,148
$0

$0

$133,148

$739,141

i | $0

$0
$0
$0
$0
$0
$0
$0
$0

$739,141

$213,900

.$136, 523

WP $0"

*

"7 r'$0
's ..$0
$o
$0
$0
$0
$0

‘e’ $0
$0"
~$0
$0

$0
$0

$0
" $0
$0

$0

$0
$0
$0
$0
$0
$0
$0
$0

* - $0
j %0

$0

. 30 .

ooy e $o

' o . o..$0
$0
$0

v$0
$0

$0
$0
$0

$0

$0
$0
$0
$0
$0
$0
$0
$0

$46,069
$95,041
$4,833
$96,513
$2,789
$1,274
$726

mY™ nmmmrmo9tmm m

$4,007,477

$628,931

$30,639
$3,733

$11,813

$630,218

$707,229
$4,235

$711,51S
$542,472
$9,939
$4,019

$556,431

$1,504,724

$20,420
$3,973
$7, 124-
$6,825
$45,917
$1,630
$1,335

$691

"$10.904

'*$1,608,599

$443,304
$623,745
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*S®62
"% ?r63
|*T'-.64
I'v: 65
66

w67

63

69

SV 70
71
72

' 73

74

« 75

', 76

78
79
'« 80
31
Ve 82
-x; 33
84
35
86
37
'’ S3
89

90
91
92

DILLINGHAM
FAIRBANKS
GALENA
HAINES
HOMER ’e

HOONAH =« . V

HYDABURG
KAKE -
KENAI
KETCHIKAN
KING COVE
KLAWOCK
KODIAK
NENANA
NOME
NORTH POLE 1
PALMER
PELICAN
PETERSBURG
SAND POINT
SAINT MARY'S
SELDOVIA
SEWARD
SKAGWAY
SOLDOTNA
UNALASKA
VALDEZ
ZONE |
ZONE I

WRANGELL
ZONE |1
ZONE IV

93 YAKUTAT

SECOND CLASS
94 AKHIOK

UM« "M TACHAKA

CITIES

587
1,656
36,457
957
1,366

. 2,227

1,093
381
© 710
4,421
8,542
733
404
4,663
503
2,892
823
2,095
m 221
3, 197
794
549

1,733
877
2,365
929
4,066

J, 325
997
2,323

442

100

354
Mb
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Mr. Speaker:
The Committez on FINANCE has had SB 125am

"An Act making supplemental® appropriations to the Department of Community
and Regional Affairs and the Department of Revenue for programs which
provide state financial assistance to municipalities and other recipients;
and providing for an effective date."

under consideration and reports it back as follows:

[ 1 do pass [ 1 do not pass

[ 1 do pass with attached amendments(s)

A —E A » s r.\ >T same title
[VJ replace with~CS for I~ (<4 {? 1J [ ] new title
and recommends /o0 {)n tsS C
[ 1 AND attaches a "Letter of Intent"” [ ] New Fiscal Note
[ 1 reports it back without recommendation
L 1 referred to the Committee
MEMBERS SIGNING MEMBERS HAVING
DO PASS Y OTHER RECOMMENDATIONS:
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Original sponsors: Dankworth, Colletta, Offered: 3/13/81
Kerttula, et al Referred: Finance

Funding Information
General Fund $557300,000
Other Funds -0-

$55", 3007000
BY THE COMMUNITY AND REGIONAL

IN THE SENATE AFFAIRS COMMITTEE
HOUSE CS FOR SENATE BILL NO. 125 (C&RA)
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act making supplemental appropriations to the De—
partment of Community and Regional Affairs and the
Department cf Revenue for programs v?hich provide state
financial assistance to municipalities and other
recipients} and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $18,400,000 1is appropriated from the general
fund to the Department of Community and Regional Affairs for the tax equal—
ization account (AS 29.88.035), the miscellaneous services account (AS 29.-
89.080), and the hospital construction assistance account (AS 29.90.020) for
distribution to municipalities and other recipients for the fiscal year
ending June 30, 1981.

* Sec. 2. The sum of $45,100,000 is appropriated from the general fund
to the Department of Revenue for the municipal assistance fund (AS 43.20.-
016(a)) for distribution to organized boroughs and cities for the fiscal
year ending June 30, 1981.

* Sec. 3. The sum of $780,000 is appropriated from the general fund to
theDepartment ofCommunity and Regional Affairs for distribution in equal
shares to each Native village government entitled to state aid under AS 29.-
89.050.

* Sec. 4. The sum of $20,000 is appropriated from the general fund to

the Department of Community and Regional Affairs for administrative costs
associated with financial asoistance to municipalities and other recipients.
* Sec. 5. The unencumbered and unobligated portions of the appropriations

-1- HCSSB 125 (C&RA)
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6.

This Act takes effect

immediately

fund June 30, 1981.

in accordance with AS 01.10.

HCSSB  125(CRA)



IMPACT ON ANCHORAGE 1981 MILL LEVIES OF SUPPLEMENTAL APPROPRIATION

TO FULLY FUND STATE FY1981 STATE REVENUE SHARING AND MUNICIPAL ASSISTANCE

1981

.Approved

Taxing District. Budget
Anchorage (former city) 12.48 mills
Hillside/Rabbit Creek 8.55 mills

Spenard/MuTdoon/

Sand Lake/Oceanview 13.03 mills
Gi rdwood 6.74 mills
Glen Alps 13.09 mills
Eagle River 9.90 mills
Chugiak 9.45 mills
Eagle River/Chugiak Valley 8.45 mills
Other Outside Bowl 5.61 mills

Note:

The above mill rates .include a
District (same mill levy as in

With FY1981 Mill Levy
Supplemental Decrease
8.58 millse 3.90 mills
6.34 mills - 2.21 mills
o 9.13 mills 3.90 mills
4.55 mills 2.19 mills
10.18 mills 2.91 mills
6.88 mills .3.02 mills
6.43 mills 3.02 mills
5.99 mills “2.46 mills
4.40 mills 1.21 ninis
3.93 mill levy for the Anchorage School

1980).

*r w

SUPPLEMENTAL APPROPRIATION (STATE TOTAL): [

Municipal Assistance

State Revenue Sharing

$45.1 million
18.4 million *
$63.5 million
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Original sponsors: Dankworth, Colletta, Offered: 3/13/81
Kerttula, et al Referred: Finance

Funding Information
General F*und $64,300,000
Other Funds -0-
$"64,"300,000
BY THE COMMUNITY AND REGIONAL

IN THE SENATE AFFAIRS COMMITTEE
HOUSE CS FOR SENATE BILL NO. 125 (C&RA)
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act making supplemental appropriations to the De—
partment of Community and Regional Affairs and the
Department of Revenue for programs which provide state
financial assistance to municipalities and other
recipients: and providing for an effective date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $18,400,000 is appropriated from the general
fund to the Department of Community and Regional Affairs for the tax equal —
ization account (AS 29.88.035), the miscellaneous services account (AS 29.-
89.080), and the hospital construction assistance account (AS 29.90.020) for
distribution to municipalities and other recipients for the fiscal year
ending June 30, 1981.

* Sec. 2. The sum of $45,100,000 is appropriated from the general fund
to the Department of Revenue for the municipal assistance fund (AS 43.20.-
016(a)) for distribution to organized boroughs and cities for the fiscal
year ending June 30, 1981.

* Sec. 3. The sum of $780,000 is appropriated from the general fund to
the Department of Community and Regional Affairs for distribution in equal
shares to each Native village government entitled to state aid under AS 29.-
89.050.

* SLC. 4. The sum of $20,000 is appropriated from the general fund to

the Department of Community and Regional Affairs for administrative costs
associated with financial assistance to municipalities and other recipients.
* Sec. 5. The unencumbered and unobligated portions of the appropriations

-1- HCSSB 125 (C&RA)
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Introduced: 2/11/81
Reffered: Finance

Funding Information
General Fund W7280.000
Other Funds -0- BY DANKWORTH, COLLETTA, KERTTULA,
5K, 20, 000 BENNETT, KELLY, FAHRENKAMP, FERGUSON,
PARR, ELIASON, STURGULEWSKI, BRADLEY,

FISCHER, GILMAN, RODEY, RAY, STIMSON,

1 IN THE SENATE SACKETT, MULCAHY AND ZIEGLER

2 SENATE BILL NO. 125 am

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 TWELFTH LEGISLATURE - FIRST SESSION

6 A BILL

6 For an Act entitled: "An Act making supplemental appropriations to the De—
7 partment of Community and Regional Affairs and the

8 Department of Revenue for programs which provide state
9 financial assistance to municipalities and other

10 recipients; and providing for an effective date."

I 8e 1T ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

2 * Section 1. The sum of $18,400,000 is appropriated from the general

13 fund to the Department of Community and Regional Affairs for the tax equal—
4 jzation account (AS 29.88.035), the miscellaneous services account (AS 29.-

15°89.080), and the hospital construction assistance account (AS 29.90.020) for
16

distribution to municipalities and other recipients for the fiscal year

17 ending June 30, 1981.

18 * Sec. 2. The sum of $45,100 000 is appropriated from the general fund
¥ to the Department of Revenue for the municipal assistance fund (AS 43.20.-
20016(a)) for distribution to organized boroughs and cities for the fiscal
ZI'year ending June 30,. 1981.

2 * Sec. 3. The sum of $780,000 i.3 appropriated from the general fund to
% the Department of Community and Regional Affairs for distribution to unincor—
24'porated communities under AS 29.89.050.

% * Sec. 4. This Act takes effect immediately in accordance with AS 01.10.-
2% 070(c).

27

28

29

-1- SB 125 am
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LEGISLATIVE AFFAIRS AGENCY

VMV -MORANDU M February 19, 1981

SUBJECT: Appropriation to unincorporated communities
Section 3. SB 125 am -~
(Work Order No. 12-0750)

:0: Representative Ben F. Grussendorf
Chairman, House Community and Regional
Affairs Committee

FROM: John B. Chenow
Legislative C

With the supplemental appropriation of $18,400,000 to the
several accounts collectively managed by the Department of
Community and Regional Affairs by * Sec. 1 of this bill, |

am told that sufficient money is added to amounts appropriated
by the 1980 Legislature to assure all recipients of their

full share to which entitled by law during FY 1981. Native
village governments would be receiving, under AS 29.89.050,
the full $25,000 to which each 1is entitled.

Assuming this is true, the addition of the $780,000 by
* Sec. 3 of the bill suggests two conclusions:

(1) The "miscellaneous services account™, AS 29.-
89.080, to which an appropriation for miscellaneous
municipal purposes would normally be made, 1is "over-
appropriated” by $780,000. AS 29.95.010(b) directs
that any "surplus™ amounts pour over into the tax
equalization account, AS 29.8B.035, for distribution to
municipalities. Under this interpretation, munici—
palities -- but not unincorporated Native villages --
would share an additional 5780,000.

(2) The appropriatiori 1is invalid: it Is not an appro—
priation made to the mijceilaneous municipal service
accout, the source, by law, of allocations to unincor—
porated communities under AS 29.89.050, and direct



Representative Ben F. Grussencorf
Page 2
February 19, 1981

appropriations that do not pass through this account
for the support for one group of recipients or another
are not authorized.

Under either conclusion, the "Tative village governments
should not expect to receive the additional $780,000 as the
amendment ¥ sponsor intended.



P\PER/Departm ent of Health & S ocial S ervices

POSITION

POSITION PAPER
ON
HOUSE CS FOR SENATE BILL 125 (C&RA)

For: "An Act making supplemental appropriations to the Department of Community and
Regional Affairs and the Department of Revenue for programs which provide state
financial assistance to municipalities and other recipients; and providing for an
effective date.”

The Department of Health and Social Services (DHSS) supports Committee Substitute
for Senate Bill 125 which proposes a supplemental appropriation to the Department
of Community and Regional Affairs for programs which provide state assistance to
municipalities under Title 29 of the Alaska Statutes. Of the most concern to

DHSS is the program available under AS 29.90.020 which provides payment to a muni—
cipality or other hospital sponsor for 25% of the total project cost of hospital
construction. Hospital construction has been approved by DHSS and begun with the
expectation of 25% reimbursement of the total project cost under AS 29.90.020.

Due to the complexity of the, formulas for some of the programs of state assis—
tance, no one is sure that the proposed supplement of $18,400,000 as shown in
Section 1 of the Bill is the correct amount to cover the shortfall for the subject
programs. It is, however, possible to determine the shortfall in the program

for hospital construction. Current recipients of hospital construction assistance
under AS 29.90.020 are two facilities in Anchorage, one in Fairbanks, and one in
Ketchikan. The hospital construction assistance for these municipalities last
year are as follows:

eligible amount actual received shortfal 1
Anchorage $4,900,936 $4,132,126 $ 768,810
Fairbanks 1,385,255 1,167,950 217,305
Ketchikan 262,035 220,930 41,105
TOTALS $6,548,226 $5,521,006 $1,027,220

According to information provided by staff of the Department of Community and
Regional Affairs the total shortfall for state hospital construction assistance
which should be provided through a supplement appropriation is $1,027,220. In the
interest of continuity and the completion of hospital construction projects already
authorized the department recommends support of Committee Substitute for Senate
Bill 125.

Recommended by:
Phoebe A. Lindsdy, Director
Division of State Health
Planning and Development

Date: N : m .

Approved by:
Helen D. Beirne, Commissioner

Date: 3 -Y O— £1
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THE LEGISLA

REQUEST |, House CS for Senate Bill. 125 (C&RA)

Hit!/Jlcr.olutior, No. 1

Title "An Act making supplental appropriations to the Department of Community and Regional *
Requested bv Health & Social Services Date March 17, 1981

* Affairs and the Department of Revenue for programs which provide state financial assistance

to municipalities and other recipients; and providing for an effective date."

100 PERSONAL SERVICES.

200 TRAVEL

288 CONTRACTUAL
4 COMMODITIES
m E UIPMENT

600 ND & STRUCTURES
,700 GRANTS CLAIMS. ETC

TOTAL

ING  (Thousands of Dollars)

POSITIONS

FULL TIM!
PART TIM|
TEMPORARY

[1l. ANALYSIS (Sec Fiscal Note Preparation Instructions, Section IIl)

This bill does not directly impact the Division of State Health Planning and
Development.

v. DATE //oAch [ jili-I— PREPAE BY - . )
AGENCY MSS - Diyl of state Health Planning and Development

Original: Leglslatlve Finance PHONE
cC: Budget and Management
Prime Sponsor (First Legislator Named) MB Approval

33-001 (Rev. 12/80)
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HOME ADDRESS - SENATOR
P.0. BOX 65
GALENA. ALASKA D974l 3Wpt &"atkcti
THILE A SENATE FINANCE COMMITTEE
JINEAU. ALASKA 90811
TELEPHONE 409-9/89
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MEMORANDUM March 10, 1981
TO: Representativ.e/brujssendorf
FROM: Senator Sackett

Senate Bill 125 was amended (Section 3) to provide equal
assistance to sixty unincorporated villages. That list

of villages, as provided by the Department of Community

and Regional Affairs, 1is attached. The $780,000.00
appropriation under Section 3 would provide $13,000.00

to each of the sixty villages. That amount seems to approx-
mate the shares to be received by incorporated cities of
similar demographics under Sections 1 and 2.
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SUGGESTED AMENDMENT DEALING WITH
SUPPLEMENTAL EQUALIZATION AID FOR SCHOOL DISTRICTS

14.17.023 (c). The amount per ADM or supplemental
equalization aid is calculated as the amount equal to

the average municipal appropriation (tax contribution)
per pupil in average daily membership for school operating

costs in the City & Borough school districts in the
prior fiscal year.
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LEGISLATIVE AFFAIRS AGENCY

MEMORANDUM March 2, 1983

SUBJECT: Appropriation to Unincorporated
Communities

TO: Representative Ben F. Grussendorf
Chairman
House Community and Regional Affairs
Committee

FROM: Billy G. Berrier,
Director
Division of Legal Services

I have read Mr. Chenoweth®s memorandum to you on this
subject and agree with his conclusions.

The constitutional problem could be substantially mitigated
and the statutory problem eliminated if the appropriation
were not through AS 29.89.050 but distributed equally to
recipients of state aid under that section. If that is
desired 1 would suggest the following language:

"Section 3. The sum of $780,000 is appropriated from
the general fund to the Department of Community and
Regional Affairs for distribution in equal shares to
each native village government entitled to state aid
under AS 29.89.050."

This would not be free from constitutional question. An
argument can be made that such a direct appropriation
violates the prohibition against local or special acts if a
general act can be made applicable contained in sec. 19,
Article 11 of the constitution. It is my opinion that
appropriations are by their very nature special acts; that
there 1s no requirement that appropriations be pursuant to

enabling substantive law and that the appropriation suggested
would be constitutional.

BGB:blg



TELEPHONES
204 N. FRANKLIN ST.
eo7,586-13%5 JUNEAU. ALASKA 99801

586-6526

March 11, 1981
to: House Community & Regional Affairs Commi~™"
from: Ginny Chitwood, AML Executive Directo

re: SB 125 - Supplemental Appropriation

IT the committee adopts the language suggested by Berrier

for distribution of additional funds to native village govern-—
ments, each would receive about $13,000 in supplemental funds,
raising the FY 81 entitlement for each to about $34,000. In
order to corr-ect the inequity between the native village
governments and the small incorporated communities that would
be created by that language, please consider the following
additional amendments:

Change amount in Section 1 of SB 125 from $18,400,000 to
$18,650,000.

corfirre

3 "]™ ~.Sec. 29.95.020. Qualification for minimum payment, (a) 1is
amended to read:

A municipality qualifying for an entitlement under AS 29.88 or
AS 29.89 shall receive a minimum payment of $34,000 C$25,0001
plus an area cost-of-living differential for each fiscal year if

(1) the municipality has conducted a regular election
under AS 29.28.010 - 29.28.050 during the fiscal year preceding
the year for which payment of an entitlement is authorized by
AS 29.88 or AS 29.89 and has reported the results of the election
to the commissioner of the Department of Community and Regional
Affairs;

(2) regular council meetings are held in the municipality
in accordance with the requirements of AS 29.23.210 during the
f-.~cal year preceding the year for which payment of an entitle—
ment i1s authorized by AS 29.88 or AS 29.89 and a record of the
proceedings 1is maintained;

(3) a municipal budget has been adopted for the fiscal
year during which payment of an entitlement is authorized by
AS 29.88 or AS 29.89 and an audit or financial statement for
the preceding fiscal year has been prepared and furnished to the
Department of Community and Regional Affairs in accordance with
AS 29.23.560(a); and

MEMBER OF THE NATIONAL LEAGUE OF CITIES AND THE NATIONAL ASSOCIATION OF COUNTIES



proposed amendment to SB 125 - page 2

(4) local ordinances adopted by the governing body of
the municipality have been codified in accordance with AS 29.48.180.

Communities that would benefit from this amendment are:
Hydaburg, Klawock, Akhiok; Akiak, Akutan, Aleknagik, Allaka-
ket, Anaktuvv-k Pass, Anderson, Anvik, Brev.ig Mission, Chefor-
nak, Chevak, Clark"s Point, Deering, Diomede, Eagle, Eek,
Ekwok, Elim, Fortuna Ledge, Gambell, Golovim, Goodnews Bay,
Grayling, Holy Cross, Hooper Bay, Hughes, Kachemak, Kaktovik,
Kaltag, Kasaan, Kiana, Kivalina, Kobuk, Kotlik, Koyuk, Koyu-
kuk, Kupreanof, Kwethluk, Larsen Bay, Manokotak, Mekoryuk, ;
Napakiak, Napaskiak, Newhalen, New Stuyahok, Newtok, Night-
mute, Nikolai, Nondalton, Noorvik, Nuiqsufc, Old Harbor,
Quzinkie, Pilot Station, Platinum, Point Hope, Port Alexander,
Port Lions, Quinhagak, Ruby, Russian Mission, Saint Michael,
Savoonga, Saxman, Scammon Bay, Selawik, Shageluk, Sheldon
Point, Shishmaref, Shungnak, Stebbins, Tenakee Springs,
Togiak, Toksook Bay, Tununak, Upper- Kalskag, Wainwright,
Wales, and White Mountain.

cc: Senator Dankworth
Dept, of C&RA
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JAY S. HAMMOND, Covarmor

9 ey
9EPT. OF COMMUNITY & REGIONAL AFFAIRS roucH B

JUNEAU. ALASKA 99811.
oFF/cF oF THE COMMISSIONER PHONE: (907) 465-4700

March 25, 1981

The Honorable Sam Cotton
House Finance Committee
Pouch V

Juneau, Alkc 998ii

Dear Repreis?{}%§t$$£€otton:
RE: FISCAL IMPACT OF CSSB 125

At the meeting of the House Finance committee, on March-24, 1981, vyou,
and several members of the committee requested that this agency put
together some information about the fiscal impact of a committee sub—
stitute for Senate Bill 125 and the committee substitute for House Bill
4. This information was to show impact on individual municipalities,
and, also to show the results of those individual municipalities”
intentions to reduce local taxes.

The attached chart shows the estimated residental property tax revenues
generated by the taxing jurisdictions within the state. It is the
computation of real property taxes used in the preparation of a fiscal
note for House Bill 4. Additionally, the chart shows the reductions in
those amounts resulting from some municipalities®™ following through with
their intentions to reduce property taxes should Senate Bill 125 be
adopted. That chart indicates residential property tax reductions of
$19,207,175 and sales tax reductions of $4,410,778.

Only five communities have provided information which can be translated
into dollar figure reductions as shown on the chart, however, we believe
it is reasonable to assume that other municipalities would follow through
with similar types of tax reductions if the bill were signed into law.

I hope this information is satisfatory for your needs.

Sincerely,

Lee McAnerney
Commissioner

Enclosure
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COMMITTEE REPORT

SENATE
3/20/81 FURTHER
Date:
Mr. President:
The Committee on FINANCE has had SB 127

making a special appropriation for a grant to the Interior Villages Assoc,

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

[ ] do pass [ Mo not- pass

[ 1] do passwith attached amendments(s)

[ ]same title

[ 1 replace with CS for | ] new title

and recommends

[ 1 AND attaches a "Letter of Intent” [ 1 New Fiscal Note
[ 1 reports it back without recommendation

[ 1 referred to the Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:

CHAIRMAN



COMMITTEE REPORT
SENATE

FURTHER:
2/2/81
Date:

Mr. President:

The Committee on community nva affatt?” has had SB 127
making a special appropriation for a grant to the Interior Villages Assoc,

under consideration and (a majority of the committee) (the committee)
reports it__back with the following recommendations:

[ ] Ito not pass

do pass with attached amendments(s)

[ 1 same title
[ 1 replace with CS for [ 1 new title

and recommends

[ 1 AND attaches a "Letter of Intent” [ 1 New Fiscal Note
[ 1 reports it back without recommendation
[ 1] referred to the Committee
MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS
1
CHAITRMAN

S 60 (Rev. 12/78)
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Introduced: 2/2/81
Referred: Community &
Other Funds -0- Regional Affairs and Finance
$572,500
IN THE SENATE BY SACKET7
SENATE BILL HO. 127
11 THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act making a special appropriation for a grant to
the Interior Villages Association* and providing for
an effective date.””
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sun of $372,500 is appropriated from the general fund
to the Department of Community and Regional Affairs for payment as a grant
to the Interior Villages Asséciation for a study of development alternatives
for interior Alaska,

* Sec, 2. This Act takes effect immediately in accordance with AS 01.10.-

070(c).

SB 127

COMMITTEE QOPY



ALASKA STATE LEGISLATURE

TWELFTH Legislature ... FIRS'Session

SENATE .. .2TLL e NO, ..
By SACKETT euneimieeeemaaaaann.

"An Act making a special appro—
priation for a grant to the
Interior Villages Association;
and proviidng for an effective
date.™

272/ ST

Introduced in the Senate.................. .19, ..

HISTORY IN THE SENATE

19 g1 Read first time and referred

to Committee on

2 ? Community & Regional

Affairs and Finance
3 20 Reported back with C<//£/ s
i recommendation that

Read second time and

Read third time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reported correctly engrossed
Signed by President
Sent to House

SECRETARY OF THE SENATE

19

HISTORY IN THE HOUSE

Read first time and referred
to Committee on

Reported back with
recommendation that

Read second time and

Read third time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reported correctly engrossed
Signed by Speaker
Returned to Senate

CHIEF CLERK OF THE HOUSE

/

19

HISTORY IN THE SENATE

Received from House

To enrolling

Reported correctly enrolled

Sent to Governor

by Governor

Filed with Lt. Governor

Chapter No.



Funding Information Introduced: 2/2/81

General Fund- 5377 Referred: Community &
Other Funds -0 Regional Affairs and Finance
IN THE SENATE BY SACKETT

SENATE BILL NO. 127
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act making a special appropriation for a grant to
the Interior Villages Association; and providing for
an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $372,500 is appropriated from the general fund
to the Department of Community and Regional Affairs for payment as a grant
to the Interior Villages Association for a study of development alternatives
for interior Alaska.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-

070(c).-

SB 127
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COMMITTEE REPORT

4/6/81

President:

The Committee on FINANCE

claims of the state

SENATE

FURTHER: None

Date

has had SB 132

under consideration and (a majority of the committee) (the committee)

it back with the following recommendations:

[ 1 do not pass

[ 1 same title
[ 1 new title

of Intent” [ 1 New Fiscal Note

recommendation

reports
[ J do pass
[ 1 do pass with attached amendments(s)
[ 1 replace with CS for
and recommends
[ 1 AND attaches a "Letter
[ 1 reports it back without
[ 1 referred to the

MEMBERS SIGNING
DO PASS

Committee

MEMBERS HAVING
OTHER RECOMMENDATIONS

CHAIRMAN



COMMITTEE REPORT

SENATE
FURTHER: jTinancf
2/2/81
Date
Mr. President:
The Committee on JUDICIARY has had SB 132

claims of the state

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

[\ 1 do pass

& do pass with att
[ 1 same title
[ 1 replace with CS for L 1 new title

and recommends

[ 1 AND attaches a "Letter of Intent” [ 1 New Fiscal Note
[ 1 reports it back without recommendation
[ 1 referred to the Committee

MEMBERS HAVING
OTHER RECOMMENDATIONS

2. J&L

>/ Vv /V

CHA}IRMAN 7

boP
S 60 (Rev. 12/78)



AMENDMENT

Offered in the SENATE: By : senate Judiciary.
TO: Senate Secretary SENATE BILL No. 132
HOUSE BILL No.
Page: Line: ———————mmmmmmmeeeee
To page 1, lines 13 & 28;
Delete "set off" and insert "offset” in its place.
To page 2, lines 12 & 13;
Delete "setting Off" and insert "offsetting”™ 1in its place.
To page 2, lines 15, 16, & 27:
Delete "set off"” and insert "offset™ in its place.
To page 3, line 19:
Delete "set off" and insert "offset”™ in its place.
To page 4, line 26:
Delete "set off" and insert "offset™ 1in its place.
To page 5, lines 7 & 10:
delete "set off" and insert "offset”™ 1in its place.
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Introduced: 2/2/31
Referred: Judiciary and ......
Finance

BY THE RULES COMMITTEE BY

IU THE SENATE REQUEST OF TIIE GOVERNOR
SENATE BILL NO. 132
IK THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to claims of the state; and providing
for an effective date.””
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

Section 1. LEGISLATIVE PURPOSE. The purpocse of this Act is to
(1) require departments and agencies of the state to cooperate in
identifying debtors who owe money to the state and who also qualify for
payments from the state;
(2) establish procedures to set off against a payment from the
state the amount of a debt owed to the state.
* Sec. 2. AS 44 is amended by adding a new chapter to read:
CHAPTER 73. COLLECTION OF CLAIMS OF TIIE STATE.

Sec. 44.78.010. COLTFCTION ~Y DEPARTMENT OF REVENUE. (a) Each
claimant agency of the state shall submit a liquidated debt.to the de—
partment for collection under the procedures established in this chap—
ter unless:

(1) the agency 1is advised by the attorney general not to
submit a claim because the validity of the debt is in dispute;

(2) an alternative remedy is available and is believed by
the claimant agency to be more effective; or

(3) the collection attempt may resultina loss offederal
financial participation in state programs.

(b) If the amount of the liquidated debtexceeds any payment due

the debtor by the state, the setoff procedures established in this

chapter may be used concurrently with other methods for collection of

p—— _1_
| | —
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the excess due.

Sec. 44.78.020. IDENTIFYING INFORMATION. A claimant agency shall
obtain the full name, the social security number, the residence address
and mailing address, and any other identifying information required
under regulations of the department for a person who may be subject to
the collection procedures of this chapter.

Sec. 44.78.030. MINIMUM SUM COLLECTIBLE. In collecting a debt, a
claimant agency may not use the procedures established under this
chapter unless that debt and the payment from the state from which it
would be offset is at least $100.

Sec. 44.78.040. COLLECTIONS. The commissioner shall attempt to
collect a delinquent account or debt owed to a claimant agency by set—
ting off a payment due the debtor from the state or by the use of other
collection methods permitted under AS 09.

Sec. 44.78.050. PROCEDURE FOR SETOFF. (@) A claimant agency
that attempts to collect a liquidated debt by setoff under this chapter
shall notify the commissioner in writing and provide the commissioner
with the information required under AS 44.78.020.

(b) If the commissioner determines that a debtor qualifies for
payment of $100 or more from the state, the department shall notify the
claimant agency in writing that a payment is pending, specify the
amount of the payment, and indicate the address of the debtor set out
on the 1invoice, billing, or other document which forms the basis of the
debtor®s claim for payment from the state. Payment to the debtor may
not be made by the Department of Administration until approval is
received from the commissioner under AS 44.73.080(a).

Sec. 44.78.060. <NOTICE OF INTENT TO SET OFF. (@) Upon notifi—

cation under AS 44.78.050(b) that a debtor is entitled to a payment,

the claimant agency shall within 10 days after receiving the notice

4 ) 'I_»l_ e e 1i -2-
COMME T 't OLK¥ /3
.
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send a notice iIn siting to the debtor of its claim against the pay-
ment. The claimant agency shallnp£pvide a copy of thisgnoticg to the
commissioner.

(b) If the commissioner receives a copy of the notice sent under
(a) of this section within 30 days after the department®s notice to the
claimant agency under AS 44.78.050(b), the commissioner shall notify
tlv Department of Administration to not issue a payment to the debtor.

(c) The contents of the notice to the debtor must clearly set out

(1) the basis for the agency®s clainm;

(2) the claimant agency 3 intention to apply the payment
against the claimed debt;

(3) the debtor"s right to reauest a hearing before the
claimant agency within 30 days after tie date of the mailing of the
notice;

(4) the mailing address to which the request for the hearing
must be sent; and

(5) the fact that failure to request a hearing iIn writing
within 30 days 1is a waiver of the opportunity to contest the liquidated
debt and is a consent to the setoff or other collection action.

(d) A request by the debtor for a hearing is effective when
mailed i1f the postage is prepaid and the request 1is properly addressed
to the claimant agency.

Sec. 44.78.070. HEARING PROCEDURES« (a) The claimant agency
shall grant a hearing request by a debtor under AS 44.78.060 if the
debtor demonstrates that there is a genuine issue with respect to the
amount of the debt or the identity of the debtor. An issue may not be
considered at this hearing which has been decided at an earlier hearing,

or should have been raised at an earlier hearing.

(b) Efforts to collect the liquidated debt must be deferred until
Vi " A\



the agency either denies the debtor ™ request for a hearing or 1issues a
final decision after a hearing.

(c) Except as provided in AS 44.73.080(c), AS 44.62.330 -- 44.-
62.640 do not apply to hearings held under this section.

Sec. 44.78.080. CERTIFICATION OF DEBT. (a) Within 20 days after
expiration of the date for requesting a hearing, denial of a hearing
request, or a final determination after hearing favorable to the
claimant agency, the claimant agency shall certify to the commissioner
the debt determined to be due. IT no certification is made within the
20-day period, the commissioner shall notify the Department of Admini —
stration to issue the payment.

(b> When the commissioner receives a certification under (a) of
this section, he or she shall transfer the amounts determined to be due
under the final decision issued under AS 44.78.070 to the claimant
agency and authorize the Department of Administration to pay any re—
maining money to the debtor.

(©) A final action by the claimant agency under AS 44.73.070 may
be appealed under AS 44.62.560 and 44.62.570. However, mo stay of the
commissioner®s action under (b) of this section may be granted. If the
claimant agency"s action is reversed or modified on appeal, the Depart—
ment of Administration shall promptly pay to the debtor any sum due,
together with interest computed at the rate of eight percent per year
from the date the Department of Revenue transmits the money to the
claimant agency.

Sec. 44.78.090. PRIORITIES. The priority of multiple claims to
money allowed to be set off under this chapter is established by the
seauence in which each claimant agency notifies the commissioner under

AS 44.78.050(a). The department has priority over other claimant agen—

cies if 1t has a claim against a payment.

OWmY . -



Sec. 44.78.100. REGULATIONS. The commissioner may adoptregula—
tions under the Administrative Procedure Act (AS 44.62) to implement
this chapter, including regulations governing hearing procedures under
AS 44.78.070 if the claimant agency has not adopted regulations which
establish hearing procedures.

Sec. 44.78.110. ADDITIONAL REMEDIES; COLLECTION OF JUDGMENTS.

(a) The setoff procedure established under this chapter is in addition
to any other remedy available by law.

(b) The department shall attempt to collect judgment debts under
AS 09 if the setoff procedures established in this chapter are inade—
quate or if no payment 1is found to be due under AS 44.78.050(b).

Sec. 44.78.120. DEFINITIONS. In this chapter,

(1) “"claimant agency"™ means a department or agency of the
executive or judicial branch of the state government which believes
that a debt is owed to it by the debtor;

(2) "liquidated debt™ means money owed to the state under an
express agreement or by operation of law which is determined by a
claimant agency to be a valid, enforceable debt.after a hearing or by
expiration of the time to request a hearing;

(3) "commissioner”™ means the commissioner of revenue or his

designee;

(4) "debtor™ means a person who owes money or who has a de—
linquent account with a claimant agency which has not been satisfied by
a judgment of a court of competent jurisdiction, set aside by a ju
dgment, or discharged in bankruptcy;

(5) "department” means the Department of Revenue;

(6) "payment™ means a claim for refund under AS 43.20, a
distribution of permanent fund revenues to a debtor that may be pro—

vided by law, and a claim for a service, material, xease, rental, or






February 2, 1981

The Honorable Jalmar Kerttula
President of the Senate
Alaska State Legislature
Pouch V

Juneau, AK 99811

Dear Mr. President:

Under the authority of art. I1IlI, sec. 18, of the Alaska
Constitution, I am transmitting a bill which would
centralize collection of state claims in the Department
of Revenue. This bill, based on Oregon law, provides for
the Department of Re" enue to withhold refunds and any
other payments from the state and credit those payments
to a debtor®"s account with a state agency.

State agencies, under this bill, will submit a list of
debtors having liquidated debts with the agency to the
Department of Revenue which will determine whether those
debtors are entitled to a tax refund or other payment.
IT it is determined that enough money 1is available for
setoff, the claimant agency will notify the debtor of its
intent to set off the debt and provide the debtor with an
opportunity to request a hearing. After a hearing, or
after the expiration of time for a hearing, the
Department of Revenue will divert part or all of the
payment to the agency, which in turn will credit the
debtor®s account in the amount of the setoff. This bill
will provide an efficient method of collecting debts owed
to the state.

Sincerely,

S/I~S #

Jay S. Hammond
Governor
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THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAI, NOTE
REQUEST B
Jl?a.iII/Resqution No. S7R JSZA
itle Statewide Collection Act
Requested by_ Governor Date January 19, 1981

FISCAL DETAIL
Agency Affected Revenue
Program Category Affected Revenue Collection and Management

BRU, Program, or Subprogram(s) Affected Enforcement
(Note: If more than one budget component is affected, separate line-item amounts and funding for each
component in the analysis section.) ?

EXPENDITURES  (Thousands of Dollars)

FY 81 FY 82 FY 83 FY 84 FY .85 ,FY 86 o

PERSONAL SERVICES 114.6
TRAVEL m5 . 0
CONTRACTUAL 27.0
COMMODITIES 1.6
EOUIPMENT 4.0

LAND & STRUCTURES
GRANTS. CLAIMS. ETC.

TOTAL 152 .2

FUNDING  (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS

OTHER (Specify Fund Source)

POSITIONS

FULL TIME

PART TIME
TEMPORARY -

I*/

ANALYSIS (See Fiscal Note Preparation Instructions, Section I11)

See memo from Fxed Boetsch, Director, Enforcement Division to Joseph K, Donohue,
Deputy Commissioner of Taxation, dated January 19, 1981, attached.

IV. DATE January 19, 1981 PREPARED BY Fred P, Boetsch
AGENCY Revenue

Original: Legislative Finance PHONE 465-2366

cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/80)



M EMORANDUWM State of Alaska
TO: Joeseph K. Donohue DATE: January 19, 1981
Deputy Commissioner
Department of Revenue FILE NO

TELEPHONE NO:

from: Fred P. Boetsch subject: Fiscal Note for
Director Statewide Collection
Enforcement Division Act

The Statewide Collection Act which the Governor is introducing is similar
to House Bill 869 from last gear®"s session. Some changes have been made

to that bill in order to strengthen its operation. In the first place,

the Act requires that liquidated debts be turned OVEl, to the Department

of Revenue for collection procedures unless certain exceptions delineated
in section 2 exist. Secondly, the set-off procedure would be against

any amount owed by the state to the debtor instead of just taxes and/or
Permanent fund dividends. And third, the Department of Revenue would also
< have the authority to follow concurrent collection procedures under AS 09.

It appears from our research that accounts receivable of 3 1/2 to 4 million

dollars might be subject to collection by the Department of Revenue under

this bill. The bulk of these delinquent accounts is in the student loan

program, although a certain amount of delinquency also exists in most of

the other state loan programs. We will initiate the program with a modest

core unit designed to implement all the responsibilities and functions

assigned to us under this bill. The first year of experience will give us
V'an opportunity to ascertain the precise workload that will be assigned to the

Department of Revenue. It is possible that this group could be expanded

horizontally in subsequent years i1f there is sufficient workload justification.

The Department of Revenue, through its experience with tax collection efforts,
has developed expertise in the areas of skip-tracing, progressive collection
efforts®, and levy and seizure. With the elimination of individual income tax
and the collection workload related to that, we are in a good position to pick
./mup other collection efforts. Although this fiscal note identifies
". additional resources necessary to do thi.s j0b> it should be pointed out that
QUr Fy +82 budget comtemplates the deletion of some sixteen positions during
" FY "82. The operation of that budget and this fiscal note concurrently
would result in our retaining some of those positions scheduled for
deletion under the FY "82 budget proposal. Accordingly, the cost indicated
below would merely be retractions of the deletion proposed for FY "82 rather
than actual additions to the FY "81 continuation level (that is we would
drop 16 positions and add back 4 with a net deletion of 12)

The cost associated with implementation of this bill would amount to $152,200
for FY "82. This includes the salary and benefits for a Revenue Enforcement
Officer 111, 2 Tax Collection Specialists Il1"s, (or Paralegal Assistants)

and an Accounts Receivable Clerk. In addition, we would require $5,000 in
travel money for the Revenue Enforcement Officer to meet face to face with
debtors in the extremely difficult collection cases. We would also need

an enhancement of the existing accounts receivable system in order to
accommodate the liquidated debts assigned to us. The basic design for chat



® Joseph K. Donohue . -2- January 19, 1981

system already exists and would need some minor modification to include
these additional accounts. Detailed design and programming effort in order
to get an up and running system which would accommodate the debts under

this bill would cost and additional $20,000, which is included in contractual

services. I have also included $5,000 for additional telephone costs and
$2,000 for postage. Additional commodities and equipment costs are also
included in the fiscal note. d

It is difficult to estimate at this time the potential results which could

mbe achieved from this bill. Based on our past performance with the collection
of taxes, a very difficult item to collect these days, | feel that the '
Enforcement Division is well situated to significantly improve the collection ',”k
of delinquent accounts on a statewide basis. We will find that the amount
collected will far exceed the cost involved. The first year of experience
will give us a better handle on the cost/benefits as well as the potential
workload for this unit.



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

| REQUEST

Bill/Resolution No..
Title Relating to Claims of the State

Requested bv the Governor Date 1/26/81

Il.  FISCAL DETAIL

Agency Affected _ Revenue
Program Category Affected_ General Government
BRU, Program, or Subprogram(s) Affected Administration & Support, Management Services

(Note: If more than one bud(iet.complonent Is affected, separate line-item amounts and funding for each
component in the analysis section.)
EXPENDITURES  (Thousands of Dollars)

FY 81 FY 82 FY 83 FY 84 FY 8  .FY 86

100 PERSONAL SERVICES 9.9 30.2
200 TRAVEL
300 CONTRACTUAL 50.5

400 COMMODITIES

500 EOUIPMENT

600 LAND & STRUCTURES
700  GRANTS. CLAIMS. ETC.

TOTAL 9.9 80.7

FUNDING  (Thousands of Dollars)

GENERAL FUND 9.9 80.7
FEDERAL FUNDS

OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME [/3mm 2/12mm

TEMPORARY

1. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

See Page 2.

IV. DATE 1-28-81 PREPARED BY Ulip
AGENCY Revenue
PHONE — 465-2313

Original: Legislative Finance
cc: Budget and Management
Prime Sponsor

33-001 (Rev. 12/80
m



Fiscal Note Relating to Claims of the State

Assumptions

Claims submitted by State agencies will off-set against tax refund and
Permanent Fund Dividend payments being processed by the Department of
Revenue and against payments being made by the Department of Adminis—
tration. The computer programs to data capture claims information/
attach payments being made and process the off-set must be written.
Resources will be needed to process the claims and apply controls will
also be required. The expenditures defined below will enable system
design and initial process and will define on-going costs for future
budget requests.

Positions

One Systems Analyst to design the processing system and write the
computer programs:

6mm @ R 18, $2,640 per mo, plus 25% 19.8
One Accounting Clerk to batch claims, apply controls, make
corrections, prepare offset adjustments and release payment
of money excess to debts:

é6mm @ R 8, $1,393 per mo., plus 25% 10.4

Ccher Expenditures

Data Processing Costs: Storage, 50mgb @ $4 - 24.0;

Program Development and Processing @ 2.0 per mo - 24.0
Communications: Postage and Toll Calls - 1.5
Miscellaneous Contractual - 1.0 50.5

30.7
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Offered in the SENATE: By ! Senate Judiciary
To! Senate Secretary SENATE BILL No. m
HOUSE BILL No.
Page - Line: _
To page 1, lines 13 & 28:
Delete "set off"™ and insert "offset”™ in its place.
To page_2, lines 12 & 13:
Delete "setting Off" and insert "offsetting” in its place.
To page 2, lines 15, 16, & 27:
Delete "set off" and insert "offset”™ in its place.
To page 3, line 19:
Delete "set off"” and insert "offset™ 1in its place.
To page 4, line 26:
Delete "set off" and insert "offset”™ in its place.
To page 5, lines 7 & 10:
Delete "set off"™ and insert "offset™ in its place.
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Introduced: 2/2/81
Referred: Judiciary and
Finance

BY THE RULES COMMITTEE BY

IN THE SENATE REQUEST. OF THE GOVERNOR
SENATE BILL NO. 132 FL
IN THE LEGISLATURE OF THE.STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to claims of the state* and providing
for an effective date."
BE IT ENACTED Bi_IﬁE LEGISLATURE OF THE STATE QF!ALASKA: ey
* Section 1. LEGISLATIVE PURPOSE. The purpose, of this Act is to
(1) require departments and agencies of the state to cooperate in
identifying deonrs who owe money to the state and who also qualify for
payments from the state;
(2) establish procedures to set off against a payment from the
state the amount of a debt owed to the state.
* Sec. 2. AS 44 is amended by adding a new chapterto read:
CHAPTER 78. COLLECTION OF CLAIMS OF THE STATE.

Sec. 44.78.010. COLLECTION BY DEPARTMENT OF REVENUE., () Each
claimant agency of the state shall submit a liquidated debt to the de—
partment for collection under the procedures established in this chap—
ter unless:

(1) the agency is advised by the attorney, general not to
submit a claim because the validity of the debt is in dispute;

(2) an alternative remedy is available and is believed by
the claimant agency to be more effective; or

(3) the collection attempt may result in a loss of federal
financial participation in state programs.

() If the amount of the liquidated debt exceeds any payment due
the debtpr by the state, the setoff procedures established in this
chapter may be used concurrently with other methods for collection of

-1” SB 132
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the excess due.

Sec. 44.78.020. IDENTIFYING

obtain the full name, the

and mailing address, and any other

INFORMATION. A claimant agency shall

social security number, the residence address

identifying information required

under regulations of the department for a person who may be subject to

the collection procedures of this chapter.

Sec. 44.78.030. MINIMUM SUM COLLECTIBLE. In collecting a debt, a

claimant agency may not use the procedures "r/ablished under this

chapter unless that debt and the payment from the state from which it

would be offset is at least $100.

Sec. 44.78.040. COLLECTIONS.

The commissioner shall attempt to

collect a delinquent account or debt owed to a claimant agency by set—

ting off a payment due the debtor from the state or by the use of other

collection methods permitted under AS 09.

Sec. 44.78.050. PROCEDURE FOR SETOFF, () A claimant agency

that attempts to collect a

shall notify the commissioner

liquidated debt by setoff under this chapter

in writing and provide the commissioner

with the information required under AS 44.78.020.

(b) If the commissioner determines that a debtor qualifies for

payment of $100 or more fvom the state, the department shall notify the

claimant agency in writing that a payment is pending, specify the

amount of the payment, and

on the invoice, billing,

or other

indicate the address of the debtor set out

document which forms the basis of the

debtor®"s claim for payment from the state. Payment to the debtor may

not be made by the Department of Administration until approval is

received from the commissioner under AS 44.78.080(a).

Sec. 44.78.060. NOTICE OF

INTENT TO SET OFF. (a) Upon notifi—

cation under AS 44.78.050(b) that a debtor 1is entitled to a payment,

the claimant agency shall

within 10 days after receiving the notice

-2-
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send a notice in writing to the debtor of its claim against the pay—
ment. The claimant agency shall provide a copy of this notice to the
commissioner.

(b) If the commissioner receives a copy of the notice sent under
(a) of.this section within 30 days after the department®s notice to the
claimant agency under AS 44.78.050(b), the commissioner shall notify
the Department of Administration to not issue a payment to the debtor.

(c) The contents of the notice to the debtor must clearly set out

(1) the basis for the agency"s claim;

(2) the claimant agency"s intention to apply the payment
against the claimed debt;

(3) the debtor™s right to request a hearing before the
claimant agency within 30 days after the date of the mailing of the
notice;

(4) the mailing address to which the request for the hearing
must be sent; and

(5) the fact.that failure to request a hearing in writing
within 30 daysis a waiver of the opportunity to contest the liquidated
debt and is a consent to the setoff or other collection action.

(d) A request by the debtor for a hearing is effective when
mailed if the postageis prepaid and the request is properly addressed
to the claimant agency.

Sec. 44.78.070. HEARING PROCEDURES. (a) The claimant agency
shall grant a hearing request by a debtor under AS 44.78.060 if the
debtor demonstrates: that there is a genuine issue with respect to the
amount of the debt or the identity of the debtor. An issue may not be
considered at this hearing which has been decided at an earlier hearing,
or should havebeen raised at an earlier hearing.

((»)) Efforts tio collect the liquidated debt must be deferred until

-3- SB 132
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the agency either denies the debtor®"s request for a hearing or issues a
final decision after a hearing.

(©) Except as provided in AS 44.78.080(c), AS 44.62.330 - 44.
62.640 dc not apply to hearings held under this section.

Sec. 44.78.080. CERTIFICATION OF DEBT. (a) Within 20 days after
expiration of the date for requesting a hearing, denial of a hearing
request, or a final determination after hearing favorable to the
claimant agency, the claimant agency shall certify to the commissioner
the debt determined to be due. If no certification is made within the
20-day period, the commissioner shall notify the Department of Admini —
stration to issue the payment.

(b) When the commissioner receives a certification under (a) of
this section, he or she shall transfer the amounts determined to be due
under the final decision issued under AS 44.78.070 to the claimant
agency and authorize the Department of Administration to pay any re—
maining money to the debtor.

(c) A final action by the claimant agency under AS 44.78.070 may
be appealed under AS 44.62.560 and 44.62.570. However, no stay of the
commissioner®s action under (b) of this section may be granted. If the
claimant agency"s action is reversed or modified on appeal, the Depart—
ment of Administration shall promptly pay to the debtor any sum due,
together with interest computed at the rate of eight percent per year
from the date the Department of Revenue transmits the money to the
claimant agency.

Sec. 44.78.090. PRIORITIES. The priority of multiple claims to
money allowed to be set off under this chapter is established by the
sequence in which each claimant agency notifies the commissioner under

AS 44.78.050(a). "The department has priority over other claimant agen—
cies if it has a claim against a payment.

-4- SB 132
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Sec. 44.78.100. REGULATIONS. The commissioner may adopt regula—
tions under the Administrative Procedure Act (AS 44.62) to implement
this chapter, including regulations governing hearing procedures under
AS 44.78.070 if the claimant agency has not adopted regulations which

establish hearing procedures.

Sec. 44.78.110. ADDITIONAL REMEDIES; COLLECTION OF JUDGMENTS.
(a) The setoff procedure established under this chapter is in addition

to any other remedy available by law.

(b) The department shall attempt to collect judgment debts under

AS 09 if the setoff procedures established in this chapter are inade—
quate or if no payment is found to be due under AS 44.78.050(b).
Sec. 44.78.120. DEFINITIONS. In this chapter,

(1) "claimant agency"™ means a department or agency of the
executive or judicial branch of the state government which believes
that a debt is owed to it by the debtor;

(2) "liquidated debt" means money owed to the state under an
express agreement or by operation of law which is determined by a
claimant agency to be a valid, enforceable debt after a hearing or by

expiration of the time to request a hearing;

(3) "commissioner"™ means the commissioner of revenue or his
designee;
(4) "debtor" means a person who owes money or who has a de—

linquent account with a claimant agency which has not been satisfied by
a judgment of a court of competent jurisdiction, set aside by a ju
dgment, or discharged in bankruptcy;

(5) "department"™ means the Department of Revenue;

(6) "payment"™ means a claim for refund under AS 43.2.0, a
distribution of permanent fund revenues to a debtor that may be pro—
vided by law, and a claim for a service, material, lease, rental, or

-5- SB 132
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other amount owed to the debtor by the state.

* Sec.

3.

This Act takes effect July 1,

1981.
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THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE
1. REQUEST
Bill/Resolution No. # CSSB133 )
Title  An Act relating to Memorial« fo Alaska Vpt-p-rans
Requested bv ~ Senate Finance Date.,2/19./81

I[l.  FISCAL DETAIL
Agency Affected M ilitary A ffairs
Program Category Affected Public Pr :ectinn
BPU, Program, or Subprogram(s) Affected Capifal P roject
(Note: If more than one budget component is affected, separate line-item amounts and funding for each

component in the analysis section.)
EXPENDITURES  (Thousands of Dollars)

FY 81 FY 82 FY 83 FY 84 FY 85 .FY 86

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL 0 0 0 0 0 0

FUNDING  (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS

OTHER (Specify Fund Source)

POSITIONS
FULL TIME n
PART TIME 0
TEMPORARY .- 0.

I1I. ANALYSIS (See Fiscal Note Preparation Instructions, Section I11)

Any costs incurred in carrying out the intent of this bill mil be
minimal and can be funded by the accompanying funding in CSS134

IV. DATE 1Q Eehruary 1981 PREPARED BY .Lois L. Richardson
AGENCY —M ilitary A ffairs----—------

Original: Legislative Finance PHONE . 465-4600

cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/80
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GENERAL FUND
FEDERAL FUNDS

THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

REQUEST
Bill/Resolution No. SB 133
Title An Act relating to memorials to Alaskan veterans.

Requested hv Senate State Affairs Committee Date__ 2/4/81

FISCAL DETAIL
Agency Affected Dept, of Transportation & Public Facilities

Program Category Affected General Government

BRU, Program, or Subprogram(s) Affected. _
(Note: Ifmore than one budget component isaffected, separate line-item amounts and funding for each

component in the analysis section.)
EXPENDITURES  (Thousands of Dollars)

FYy .81 FY 82 FY 83 FY 84 FY .85 .FY 86

PERSONAL SERVICES
TRAVF.T.
CONTRACTUAL

COMMODITIES
EOUIPMENT

LAND & STRUCTURES
GRANTS, CLAIMS, ETC-

TOTAL™

FUNDING  (Thousands of Dollars)

OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

ASenate Bill 134 contains the appropriation for this purpose, and we

assume that all Departmental costs related to this project will be
charged against those funds.

If this memorial 1is to be in the nature of an artwork for which a
particular artist is desired, we would suggest that (a) the Department
of Military Affairs, or some other agency not bound by AS-35.15.030,
he directed to construct this memorial, or (b) a change be made to
exempt this work from AS 35.15.030, or (c) the memorial committee be
authorized to select the artist or contractor.

IV. DATE February 5, 1981 prepared ry "Ron B. Lind

AGENCY  Dept, of Transportation & Public Facilities
Original: Legislative Finance PHONE 465-3900
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/80
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Original sponsors: Parr, Bradley, Offered: 2/18/81
Dankworth, et al Referred: Finance
IN THE SENATE BY THE STATE AFFAIRS COMMITTEE

CS FOR SENATE BILL NO. 133 (State Affairs)
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION
A BILL ;
For an Act entitled: "An Act relating to memorials to Alaskan veterans; and
providing for an effective date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 44.35 1is amended by adding a new section to read:
Sec. 44.35.030. CONSTRUCTION OF MEMORIALS TO ALASKA VETERANS.
The Department of Military Affairs may construct memorials to Alaska
veterans. A memorial constructed under this section is not subject to
AS 35.15 or AS 35.27.

* Sec. 2. MEMORIAL TO ALASKAN VETERANS. () A memorial to Alaskan
veterans shall be constructed by the Department of Military Affairs. The
memorial shall be located in Denali State Park on a site adjacent to the
Parks Highway.

(b) The design of the memorial shall be chosen by a committee composed
of
(1) the adjutant general of the state, who shall serve as chair
of the committee; and
(2) one veteran selected by the adjutant general from each branch
of the military service:
(c) The memorial authorized by this section
(1) shall contain suitable recognition of the contributions made
by all men and women who have served on active duty in the military service
in Alaska;
(2) shall acknowledge the contribution of Alaskans to America“s

military history, including but not limited to, honoring the unique contribu

-1- CSSB 133 (SA)



» tions made by the Eskimo Scout Battalion of the Alaska Territorial Guard.

2 (d) The memorial shall be maintained by the division of parks, Depart—

3 ment ..of Natural Resources.
4 * Sec. 3. AS 41.20.020 is amended by adding a new paragraph to read:
5 (12) maintain memorials to Alaskan"veterans located in state
6 parks.

7 * Sec., 4. This Act takes effect immediately in accordance with AS 01.10.-

8 070(c).
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IN THE SENATE

For an Act entitled:

Introduced: 2/2/81
Referred: State Affairs and
Finance

BY PARR, BRADLEY, DANKWORTH,
ELIASON, FAHRENKAMP, FISCHER,

KE

SENATE BILL NO. 133

LLY, KERTTULA AND RODEY

IN THE LEGISLATURE OF THE STATE OF ALASKA

TWELFTH LEGISLATURE - FIRST

A BILL

SESSION

"An Act relating to memorials to Alaskan veterans; and

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section

veterans shall

Facilities.

1. MEMORIAL TO ALASKAN VETERANS.

The memorial shall be

adjacent to the Parks Highway.

(b)

of the adjutant general

Legion, and two persons

The design of the memorial

of the state,

(@) A memorial to Alaskan

be constructed by the Department of Transportation and Public

located in Denali State Park on a site

shall be chosen by a committee composed

two persons selected by the American

selected by the Veterans of Foreign Wars. The

adjutant ger.eral shall be chairman of the committee.

The memorial shall be maintained by the division of parks, Depart—

ment of Natural Resources.

©
* Sec.
parks.
* Sec. 3.
070(c).

2.

AS 41.20.020 1is amended by adding a new paragraph to read:

(12) maintain memorials to Alaskan veterans located in state

This Act takes effect

immediately

in accordance with AS 01.10.-

SB 133



