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1 C r e d i t e d  s e r v i c e  f o r  w h i c h  c o n t r i b u t i o n s  were r e f u n d e d  i s  n o t

2 c r e d i t a b l e  u nd e r  t h i s  s e c t i o n  u n l e s s  t h e  r e f u n d e d  c o n t r i b u t i o n s  h a v e

3 been  r e p a i d .  For pu rpo s es  o f  (a) and (b) o f  t h i s  s e c t i o n ,  a member o r

4 fo rmer  member does n o t  have  t o  be re emp lo yed  unde r  t h i s  sys tem  i n  o r d e r

5 to  pay r e f u n d e d  c o n t r i b u t i o n s .  Compound i n t e r e s t  a t  t h e  r a t e  p r e s c r i b e d

6 by r e g u l a t i o n  must be added t o  t h e  r e i n s t a t e m e n t  i n d e b t e d n e s s  from t h e

7 d a t e  o f  t h e  r e f u n d  to  t h e  da t e  o f  repaymen t .

8 *  S e c .  47. AS 39.35.385(d) i s  r e p e a l e d  and r e e n a c t e d  t o  read :

9 (d) The m o n t h l y  amount o f  a c o n d i t i o n a l  s e r v i c e  r e t i r e m e n t  b e n e f i t

s h a l l  be c a l c u l a t e d  on t h e  yea rs  o f  f u l l y  p a i d  c r e d i t e d  s e r v i c e  i n  a c ­

co rdan ce  w i t h  AS 39.35.370(c), e x c e p t  t h a t  t h e  member may i r r e v o c a b l y

12 e l e c t  to  s u b s t i t u t e  o n e - tw e l f t h  o f  t h e  "ave rage  base  s a l a r y "  as d e f i n e d

13 i n  AS 14.25.220(5) i n  p l a c e  o f  a ve rage  m o n t h l y  c om p en s a t i o n .

*  S e c .  48. AS 39.35.420 i s  amended to  r e a d :

15 Se c .  39.35.420. NONOCCUPATIONAL DEATH BENEFITS. (a) I f  t h e  d e a t h

16 o f  an emp loyee  o c c u r s  from n o n o c c u p a t i o n a l  causes  a f t e r  c o m p l e t i n g  l e s s

17 t h a n  one y ea r  o f  c r e d i t e d  s e r v i c e ,  t h e  emp lo y e e ' s  d e s i g n a t ed b e n e f i c i a r y

18 s h a l l  be p a i d  t h e  b a l a n c e  o f  [: (1)] t h e  emp loyee  [EMPLOYEE'S] c o n t r i -

19 b u t i o n  a c c o u n t  [; AND (2) THE EMPLOYEE’S SAVINGS ACCOUNT]. I f  t h e  d e a t h  

c f  an emp loyee  o c c u r s  f rom n o n o c c u p a t i o n a l  causes a f t e r  c o m p l e t i n g  a t  

l e a s t  one y ea r  b u t  l e s s  t h a n  f i v e  y ea r s  o f  c r e d i t e d  s e r v i c e ,  a [LUMP 

SUM] d e a t h  b e n e f i t  s h a l l  be p a i d  to  t h e  emp lo y e e 's  d e s i g n a t e d  b e n e f i c i ­

a r y  [OF THE EMPLOYEE]. The amount o f  t h e  [LUMP SUM] d e a t h  b e n e f i t  s h a l l

24 be the  amount s e t  ou t  i n  (c) o f  t h i s  s e c t i o n  [$100 TIMES YEARS OF CRED-

25 ITED SERVICE PLUS $1,000. THE LUMP SUM DEATH BENEFIT IS  IN ADDITION TO

25 THE BALANCE OF THE EMPLOYEE'S CONTRIBUTION ACCOUNT AND SAVINGS ACCOUNT].
97 (b) I f  t h e  d e a t h  o f  a v e s t e d  member o r  d e f e r r e d  v e s t e d  member o c ­

c u r s  f rom n o n o c c u p a t i o n a l  causes  and t h e  member d e s i g n a t e d  no p e r s o n  
o t h e r  t h a n  th e  s u r v i v i n g  spouse as b e n e f i c i a r y  t o  r e c e i v e  n o n o c c u p a t i o n-
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a l  d e a t h  b e n e f i t s , t h e  s u r v i v i n g  spouse  may e l e c t  to  [AT H IS  OR HER D IS ­

CRETION] r e c e i v e  e i t h e r  t h e  amounts s e t  o u t  i n  (c) [BENEFITS DESCRIBED 

IN  (a)] o f  t h i s  s e c t i o n  o r  a 50 p e r c e n t  j o i n t  and s u r v i v o r  o p t i o n  based 

upon c r e d i t e d  s e r v i c e  t o  the  da te  o f  t h e  emp lo y e e ' s  d e a t h  oc t e rm i n a ­

t i o n .  B e n e f i t s  a c c r u e  from t h e  f i r s t  day o f  t h e  month f o l l o w i n g  t h e  em­

p l o y e e ' s  d ' a t h  and a re  p a y a b l e  t h e  l a s t  day o f  t h e  mon th .

(c) I f  a v e s t e d  o r  d e f e r r e d  v e s t e d  member d e s i g n a t e s  as b e n e f i c i ­

a r y  someone o t h e r  t h a n  t h e  s u r v i v i n g  spouse  to  r e c e i v e  n o n o c c u p a t i o n a l  

d e a t h  b e n e f i t s ,  t h e  d e s i g n a t e d  b e n e f i c i a r y  s h a l l  be p a i d :  (.1) t h e  b a l ­

ance  o f  t h e  deceased member's emp loyee  c o n t r i b u t i o n  a c c o u n t ;  and (2) a 

lump sum d e a t h  b e n e f i t .  The amount o f  t h e  lump sum d e a t h  b e n e f i t  i s  

$100 t im es  th e  yea rs  o f  c r e d i t e d  s e r v i c e  o f  t h e  de ceased  nember p l u s  

$1,000.

S e c .  49. AS 39.35.430(b) i s  amended to  read :

(b) I f  (1) t h e  d e a t h  o f  an emp loyee  o c c u r s  b e f o r e  h i s  r e t i r e m e n t  

and b e f o r e  h i s  no rma l  r e t i r e m e n t  d a t e ,  and (2) t h e  p r o x im a t e  cause  o f  

d e a t h  i s  a b o d i l y  i n j u r y  s u s t a i n e d  o r  a h a za rd  unde rgone  w h i l e  i n  t h e  

p e r f o rm an ce  and w i t h i n  t h e  scope o f  h i s  d u t i e s ,  and (3) t h e  i n j u r y  or 

h a z a r d  i s  n o t  t h e  p r o x im a t e  r e s u l t  o f  w i l f u l  n e g l i g e n c e  o f  t h e  emp lo y ee ,  

a m o n t h l y  s u r v i v o r ' s  p e n s i o n  e q u a l  to  40 p e r c e n t  o f  h i s  m o n t h l y  compen­

s a t i o n  i n  t h e  month i n  w h i c h  he d i e s  s h a l l  be p a i d  t o  h i s  s u r v i v i n g  

s p o u s e .  I f  t h e r e  i s  no s u r v i v i n g  spouse o r  i f  t h e  spouse l a t e r  d i e s ,  

t h e  m on t h l y  s u r v i v o r ' s  p e n s i o n  s h a l l  be  p a i d  i n  e q u a l  p a r t s  t o  t h e  

d ependen t  c h i l d r e n  o f  t h e  emp lo y e e .  On t h e  d a t e  the  norma l  r e t i r e m e n t  

o f  t h e  emp loyes  wou ld  have  o c c u r r e d  i f  h e  had l i v e d ,  m o n t h l y  payments 

s h a l l  e q u a l  t h e  m o n t h l y  amount o f  the  no rma l  r e t i r e m e n t  b e n e f i t  to  w h i c h  

t h e  emp loyee ,  had he  l i v e d  and c o n t i n u e d  h i s  emp loyment u n t i l  h i s  no rma l  
r e t i r e m e n t  d a t e ,  w ou ld  have been  e n t i t l e d  w i t h  an a ve rage  m o n t h l y  compen­
s a t i o n  as e x i s t e d  a t  h i s  d e a t h  and the  c r e d i t e d  s e r v i c e  t o  w h i c h  he
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x-rould have  been  e n t i t l e d .

S e c .  50. AS 39.35.430 i s  amended by  a d d i n g  a new s u b s e c t i o n  to  read:

(f) I f  t h e  d e a th  o f  an emp loyee  o c c u r s  from o c c u p a t i o n a l  causes

b u t  no s u r v i v i n g  spouse o r  dependen t  c h i l d r e n  e x i s t  a t  t h e  t im e  o f  the  

d e a th  o r  i f  t h e  emp loyee d e s i g n a t e s  as b e n e f i c i a r y  someone o t h e r  t h a n  

t h e  s u r v i v i n g  spouse or dependen t  c h i l d r e n ,  t h e  emp loyee 's  d e s i g n a t e d  

b e n e f i c i a r y  i s  e n t i t l e d  t o  r e c e i v e  t h o s e  b e n e f i t s  a v a i l a b l e  to  a b e n e f i ­

c i a r y  u n d e r  AS 39.35.420(c) and no o c c u p a t i o n a l  d e a t h  b e n e f i t  w i l l  be 

p a i d  to  t h e  s u r v i v i n g  spouse o r  d ep enden t  c h i l d r e n .  I f  t h e  d e s i g n a t e d  

b e n e f i c i a r y  i s  t h e  s u r v i v i n g  spouse or  d ep enden t  c h i l d r e n ,  t h e  b e n e ­

f i c i a r y  s h a l l  r e c e i v e  th e  b e n e f i t  d e s c r i b e d  i n  (b) o f  t h i s  s e c t i o n .  

S e c .  51. AS 39.35.440(b) i s  amended t o  r e ad :

(b) Upon the  d e a t h  o f  a d i s a b l e d  emp loyee  who i s  r e c e i v i n g  o r  i s

e n t i t l e d  to r e c e i v e  an o c c u p a t i o n a l  d i s a b i l i t y  b e n e f i t ,  a s u r v i v i n g  

s pou s e ' s  p e n s i o n  e q u a l  t o  40 p e r c e n t  o f  t h e  emp lo y e e ' s  [HIS AVERAGE] 

m o n t h l y  c om pen s a t i o n  a t  t h e  t e r m i n a t i o n  o f  emp loyment because  o f  o c cupa ­

t i o n a l  d i s a b i l i t y  s h a l l  be p a i d ' t o  the  [H IS] s u r v i v i n g  spouse .  I f  t h e r e  

i s  no s u r v i v i n g  spouse ,  t h e  s u r v i v o r ' s  p e n s i o n  s h a l l  be p a i d  i n  e q ua l  

p a r t s  to  th e  d ependen t  c h i l d r e n  o f  t h e  emp lo y e e .  On the  da te  the  norma l 

r e t i r e m e n t  o f  t h e  emp loyee  wou ld  have  o c c u r r e d  i f  t h e  emp loyee [HE] had 

I r v e d ,  m o n t h l y  payments s h a l l  e q u a l  t h e  m o n t h l y  amount o f  t h e  norma l  r e ­

t i r e m e n t  b e n e f i t  to  w h i c h  th e  emp loyee ,  had th e  emp loyee  [HE] l i v e d  and 

c o n t i n u e d  [HIS] employment u n t i l  t h e  emp lo y e e ' s  [HIS] no rma l  r e t i r e m e n t  

d a t e ,  wou ld  have  been e n t i t l e d  w i t h  an a ve rag e  m o n t h l y  c ompensa t i o n  as 

e x i s t e d  a t  [HIS] d e a th  and the  c r e d i t e d  s e r v i c e  t o  w h i c h  the  employee 

[HE] w ou ld  have  been  e n t i t l e d .  I f  t h e  d e a t h  o f  an emp loyee  o c cu r s  from 

o c c u p a t i o n a l  causes  b u t  no s u r v i v i n g  spouse o r  dependen t  c h i l d r e n  e x i s t  
a t  t h e  t im e  o f  the  d e a t h ,  o r  i f  t h e  emp loyee  d e s i g n a t e s  as b e n e f i c i a r y  
someone o t h e r  t h a n  th e  s u r v i v i n g  spouse o r  d ependen t  c h i l d r e n ,  t h e  em-
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p l o y a e ' s  d e s i g n a t e d  b e n e f i c i a r y  s h a l l  be p a i d  t h o s e  b e n e f i t s  a v a i l a b l e

t o  a b e n e f i c i a r y  u n d e r  AS 39.35.420(c) and no o c c u p a t i o n a l  d e a t h  b e n e f i t  

w i l l  be p a i d  t o  th e  s u r v i v i n g  spouse or  de p enden t  c h i l d r e n .

* S e c .  52. AS 39.35.460 i s  amended t o  r e ad :

S e c .  39.35.460. LEVEL INCOME OPTION. I f  t h e  payment o f  a [AN EAR­

LY] r»_-i.reraent p e n s i o n  b e g i n s  b e f o r e  age 65 [THE EARLIEST AGE AS OF 

WHICH THE EMPLOYEE BECOMES EL IG IBLE FOR A PRIMARY SOCIAL SECURITY BENE­

F IT ]  , t h e  amount o f  p e n s i o n  p a y a b l e  b e f o r e  and a f t e r  t h a t  age may be a d ­

j u s t e d  so t h a t  an i n c r e a s e d  amount w i l l  be p a i d  b e f o r e  t h e  t im e  t h a t  

f u l l  s o c i a l  s e c u r i t y  b e n e f i t s  become a v a i l a b l e  and a r e d u ced  amount a f ­

t e r  t h a t  t im e ,  so t h a t  t h e  emp loyee  may [WILL] r e c e i v e  a more l e v e l  [RE­

TIREMENT] in come f o r  l i f e . The a gg re ga t e  v a l u e  o f  a l l  a d j u s t e d  payments 

may [ ,  HOWEVER, SHALL] n o t  exceed t h e  a c t u a r i a l  e q u i v a l e n t  o f  the  v a l u e  

o f  t h e  p e n s i o n  o t h e rw i s e  p a y a b l e  to  th e  emp lo y e e .

* S e c .  53. AS 39.35.475(b) i s  amended to  read :

(b) The amount o f  t h e  i n c r e a s e  i n  b e n e f . i t  payments may no t  exceed

t h e  l e s s e r  [GREATER] o f

(1) t h e  i n c r e a s e  i n  t h e  c o s t  o f  l i v i n g  s i n c e  t h e  da te  o f  r e ­

t i r e m e n t ;  or

(2) f o u r  p e r c e n t  o f  t h e  r e t i r e m e n t  b e n e f i t  compounded f o r  each 

y ea r  o f  r e t i r e m e n t .

*  S e c .  54. AS 39.35.485(a) i s  amended to  read :

(a) An emp loyee  who i s  e l i g i b l e  f o r  a b e n e f i t  c a l c u l a t e d  i n  a c c o r ­

dance  w i t h  AS 39.35.370(c) I s  e n t i t l e d  to  a b e n e f i t  o f  a t  l e a s t  $25 a 

month f o r  each  yea r  o f  c r e d i t e d  s e r v i c e ,  n o t  i n c l u d i n g  a d j u s tm en t s  made 

u nd e r  AS 39.35.340 f o r  m i l i t a r y  s e r v i c e ,  AS 39.35.350 f o r  r e i n s t a t em e n t  

o f  c r e d i t e d  s e r v i c e ,  AS 39.35.360 f o r  c r e d i t  f o r  e a r l i e r  s e r v i c e ,  AS 39.- 
35.370(c) f o r  e a r l y  r e t i r e m e n t .  AS 39.35.420 f o r  n o n o c c u p a t i o n a l  d ea th  
b e n e f i t s  [AS 39.35.380, 39.35.410], AS 39.35.450 f o r  th e  s u r v i v o r ’ s op-
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t i o n ,  AS 39.35.460 f o r  th e  l e v e l  in come o p t i o n , AS 39.35.475 f o r  the 

p o3 t- r e t i r em e n t  p e n s i o n  a d j u s tm e n t ,  and AS 39.35.480 f o r  t h e  c o s t  o f  

l i v i n g .

S e c .  55. AS 39.35.490(a) i s  amended t o  read :

(a) Each emp loyee  s h a l l  d e s i g n a t e  the  b e n e f i c i a r y  o r  b e n e f i c i a r i e s  

t o  whom b e n e f i t s  p a y a b l e  unde r  t h i s  c h a p t e r  as a consequence  o f  h i s  

d e a t h  [UNDER AS 39.35.200 - 39.35.240 AND AS 39.35.420 - 39.35.440] s h a l l  

be d i s t r i b u t e d .

S e c .  56. AS 39.35.522(a) i s  amended to  read :

(a) Upon a p p e a l  by an a f f e c t e d  member o r  b e n e f i c i a r y  under (b) o f

t h i s  s e c t i o n ,  t h e  boa rd  may wa iv e  an a d j u s tm e n t  o r  any p o r t i o n  o f  an ad ­

j u s tm e n t  made under AS 39.35.520 i f  , i n  t h e  o p i n i o n  o f  t h e  b oa rd ,

(1) t h e  a d j u s tm e n t  o r  p o r t i o n  o f  th e  a d j u s tm e n t  w i l l  [ ,  IN 

THE OPINION OF THE BOARD,] cause undue h a r d s h i p  t o  th e  member or  b ene ­

f i c i a r y ;
[(2) THE MEMBER IS  RETIRED OR HAS SUBMITTED NOTIFICATION OF 

IMPENDING RETIREMENT TO H IS EMPLOYER TO BE EFFECTIVE NO LATER THAN 180 

DAYS AFTER THE ADJUSTMENT WAS MADE, OR THE BENEFICIARY WAS EL IG IBLE TO 

RECEIVE OR WAS RECEIVING BENEFITS UNDER THIS CHAPTER BEFORE THE ADJUST­

MENT;

(3) THE ADJUSTMENT WILL RESULT IN  A LOSS OF E L IG IB IL IT Y  FOR 

BENEFITS FOR THE MEMBER OR BENEFICIARY OR RESULT IN  A REDUCTION OF BENE­

F ITS  BEING RECEIVED BY THE MEMBER OR BENEFICIARY OF $50 PER MONTH OR 

MORE;]

(4) th e  a d j u s tm e n t  was no t  t h e  r e s u l t  o f  e r r o n eou s  i n f o rm a ­

t i o n  s u p p l i e d  by t h e  member o r  b e n e f i c i a r y ;

(5) b e f o r e  t h e  a d j u s tm en t  was mace , t h e  member o r  b e n e f i c i a r y  
r e c e i v e d  c o n f i r m a t i o n  from t h e  a d m i n i s t r a t o r  t h a t  h i s  r e c o r d s  were c o r ­
r e c t ;  and
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(6) t h e  member o r  b e n e f i c i a r y  had no r e a s o n a b l e  grounds to  

b e l i e v e  h i s  r e c o r d s  were i n c o r r e c t  b e f o r e  t h e  a d j u s tm e n t  was made.

* S e c .  57. AS 39.35.530 i s  amended t o  read :

Se c ,  39.35.530. L IM IT  ON PENSION. No emp loyee  may s im u l t a n e o u s l y  

r e c e i v e  a p e n s i o n  u nd e r  more t h a n  one s e c t i o n  o f  t h i s  c h a p t e r .  However , 

b e n e f i t s  u nde r  AS 39.35.420(b), 39.35.430, 39.35.440 o r  39.35.450 s h a l l  

be p a i d  i n  a d d i t i o n  to  the  b e n e f i t s  or s e r v i c e  e d i t  a p e r s o n  i s  e n t i - 

t i e d  t o  r e c e i v e  be cause  o f  t h e  p e r s o n ' s  own membersh ip  i n  t h e  r e t i r e m e n t

sys tem . An emp loyee  may n o t  (1) r e c e i v e  d u p l i c a t e  c r e d i t  unde r  t h i s  

system f o r  t h e  same p e r i o d  o f  s e r v i c e ,  (2) r e c e i v e  more t h a n  one y ea r  o f

s e r v i c e  c r e d i t  i n  t h e  co u r s e  o f  any c a l e n d a r  y e a r ,  o r  (3) r e c e i v e  a 

b e n e f i t  w h i l e  a c c r u i n g  s e r v i c e  c r e d i t  unde r  t h i s  sys tem e x c ep t  as p r o ­

v i d e d  i n  t h i s  s e c t i o n .

* S e c .  58. AS 39.35.535 i s  r e p e a l e d  and r e e n a c t e d  to read :

S e c .  39.35.535. MEDICAL BENEFITS. (a) The f o l l o w i n g  persons a re  

e n t i t l e d  to  m a jo r  m e d i c a l  i n s u r a n c e  co v e ra ge :

(1) a p e r s o n  r e c e i v i n g  a m on t h l y  b e n e f i t  from t h e  system:

(2) t h e  spouse o f  a p e r s o n  r e c e i v i n g  a m o n t h l y  b e n e f i t  from 

the  system;

(3) a n a t u r a l  o r  adopted c h i l d  o f  a p e r s o n  r e c e i v i n g  a month­

l y  b e n e f i t  from t h e  sys tem , i f  th e  c h i l d  i s  a dependen t  c h i l d  under 

AS 39.35.680(11).

(b) Ma jo r  m e d i c a l  i n s u r a n c e  co ve rage  takes  e f f e c t  on th e  same da te  

as r e t i r e m e n t  b e n e f i t s  b e g i n ,  and s tops  when t h e  r e t i r e d  emp loyee  or 

s u r v i v o r  i s  no l o n g e r  e l i g i b l e  t o  r e c e i v e  a m o n t h l y  b e n e f i t .  The c o v e r ­

age f o r  p e rs ons  age 65 o r  o l d e r  i s  t h e  same c o v e ra g e  a v a i l a b l e  f o r  a 

p e rs on  unde r  65. The b e n e f i t s  p a y a b l e  t o  thos e  pe rsons  age 65 o r  o l d e r  
supp lemen t  any b e n e f i t s  p r o v i d e d  under t h e  f e d e r a l  o l d  age ,  s u r v i v o r s  
and d i s a b i l i t y  i n s u r a n c e  program .
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Se c .  59. AS 39.35 i s  amended by a d d in g  a new s e c t i o n  to  read:

S e c .  39.35.541. ACTUARIAL REDUCTION OF BENEFIT . I f ,  as a r e s u l t  

o f  s e r v i c e  c r e d i t  c l a im e d  f o r  w h ic h  t h e r e  i s  a c o r r e s p o n d i n g  i n d e b t e d ­

ness e x i s t i n g  a t  r e t i r e m e n t ,  t h e  member's r e t i r e m e n t  b e n e f i t  i s  a c t u a r ­

i a l  Ly reduced  and the  r e s u l t a n t  b e n e f i t  i s  l e s s  t h a n  i t  w ou ld  have  been 

i f  t h e  s e r v i c e  c r e d i t  had  n o t  been  c l a im e d ,  t h e  r e t i r e m e n t  b e n e f i t  s h a l l  

be e q u a l  t o  t h e  amount i t  wou ld  have been  had th e  s e r v i c e  c r e d i t  n o t  

been c l a im e d .

S e c .  60. AS 39.35.560 i s  amended to  read :

S e c .  39.35.560. REQUEST BY PUBLIC ORGANIZATION TO PARTICIPATE AND 

ADOPTION OF RESOLUTION. A p u b l i c  o r g a n i z a t i o n  [CREATED WHOLLY OR PARTLY 

BY, OR DERIVING ITS POWERS FROM, THE LEGISLATURE OF THE STATE] may r e ­

q u e s t  to  become an emp loye r  i n  t h i s  sys tem . The r e q u e s t  s h a l l  be made 

a f t e r  a d o p t i o n  o f  a r e s o l u t i o n  by the  g o v e r n i n g  body o f  t h e  p u b l i c  o r g a ­

n i z a t i o n .  A c e r t i f i e d  copy o f  t h e  r e s o l u t i o n  s h a l l  be f i l e d  w i t h  the  

a d m i n i s t r a t o r .  I f  t h e  a d m i n i s t r a t o r  app roves  the  r e q u e s t  f o r  p a r t i c i p a ­

t i o n ,  the  p u b l i c  o r g a n i z a t i o n  i s  an emp loye r  o f  t h e  sys tem .

Se c .  61. AS 39.35.615(a) i s  amended to  read :

(a) A p o l i t i c a l  s u b d i v i s i o n  or  p u b l i c  o r g a n i z a t i o n  may r e q u e s t  

t h a t  i t s  p a r t i c i p a t i o n  agreement  be amended. The r e q u e s t  may be made 

o n l y  a f t e r  a d o p t i o n  o f  a r e s o l u t i o n  by the  l e g i s l a t i v e  body o f  th e  po ­

l i t i c a l  s u b d i v i s i o n  and a p p r o v a l  o f  t h e  r e s o l u t i o n  by th e  p e r s o n  re  - 

q u i r e d  by law  to  approve  th e  r e s o l u t i o n ,  o r ,  i n  t h e  case  o f  a p u b l i c  o r ­

g a n i z a t i o n ,  a f t e r  a d o p t i o n  o f  a r e s o l u t i o n  by th e  g o v e r n i n g  body o f  t h a t  

p u b l i c  o r g a n i z a t i o n .  A c e r t i f i e d  copy o f  t h e  r e s o l u t i o n  s h a l l  be f i l e d  

w i t h  the  admin.' s t r a t o r . I f  a p o l i t i c a l  s u b d i v i s i o n  or  p u b l i c  o r g a n i z a ­

t i o n  amends i t s  p a r t i c i p a t i o n  agreement so as t o  t e rm i n a t e  co ve rage  o f  a 

d ep a r tm en t ,  g r o u p ,  o r  o t h e r  c l a s s i f i c a t i o n  o f  emp lo y ees ,  each  emp loyee  
whose co v e rage  i s  so t e rm i n a t e d ,  r e g a r d l e s s  o f  h i s  employment s t a t u s  a t

-32- CSSB 121(R ls)



t h e  da te  o f  t e r m i n a t i o n ,  s h a l l  be c o n s i d e r e d  f u l l y  v e s t e d  i n  h i s  a c t u a r ­

i a l l y  a d j u s t e d  a c c r u e d  r e t i r e m e n t  b e n e f i t s  as o f  t h e  da t e  o f  t e r m i n a ­

t i o n ,  u n l e s s  h i s  c o n t r i b u t i o n s  have  been  r e f u n d e d .

S e c .  62. AS 39.35. ..15(c) i s  amended t o  r e a d :

(c) Each emp loyee  who e l e c t s  t o  o b t a i n  a r e f u n d  s h a l l  r e c e i v e  a 

r e f u n d  o f  t h e  b a l a n c e  o f  [(1)] h i s  emp loyee  c o n t r i b u t i o n  a c c o u n t  [AND

(2) HIS EMPLOYEE SAVINGS ACCOUNT]. The v e s t i n g  i n  a c c r u e d  b e n e f i t s  f o r  

e ach  emp loyee  who e l e c t s  t o  o b t a i n  a r e f u n d  i s  v o i d e d  upon h i s  r e c e i p t  

o f  t h e  r e f u n d ,  and t h e  c o r r e s p o n d i n g  c r e d i t e d  s e r v i c e  may n o t  be r e i n ­

s t a t e d  unde r  t h i s  c h a p t e r .  A p a r t i a l  r e f u n d  may n o t  be a l l o w e d  unde r  

t h i s  s e c t i o n .

S e c .  63. AS 39.35.620(e) i s  amended t o  read :

(e) Each emp loyee  who e l e c t s  to  o b t a i n  a r e f u n d  s h a l l  r e c e i v e  a 

r e f u n d  o f  t h e  b a l a n c e ,  d e t e rm in e d  as o f  t h e  d a t e  o f  h i s  em p lo y e r ' s  t e r ­

m i n a t i o n  o f  p a r t i c i p a t i o n ,  o f  [(1)] h i s  emp loyee  c o n t r i b u t i o n  a c c o u n t  

[AND (2) H IS EMPLOYEE SAVINGS ACCOUNT]. The v e s t i n g  i n  a c c r u e d  b e n e f i t s  

f o r  each  emp loyee who e l e c t s  t o  r e c e i v e  a r e f u n d  i s  v o i d e d  upon h i s  r e ­

c e i p t  o f  h i s  r e f u n d  and c o r r e s p o n d i n g  c r e d i t e d  s e r v i c e  may n o t  be r e i n ­

s t a t e d  unde r  t h i s  c h a p t e r .  No p a r t i a l  r e f u n d  may be a l l o w e d  unde r  t h i s

s e c t i o n .

S e c .  64. AS 39.35.680(8) i s  amended t o  read :

(8) "compensa t io n"  means th e  t o t a l  r em u n e r a t i o n  ea rned  by an 

emp loyee  f o r  p e r s o n a l  s e r v i c e s  r e n d e r e d ,  i n c l u d i n g  c o s t - o f - l i v i n g  d i f ­

f e r e n t i a l s ,  payments f o r  l e a v e  t h a t  i s  a c t u a l l y  used  by th e  emp loyee ,  

t h e  amount by w h i c h  t h e  emp loyee 's  wages a re  r e d u ced  u n d e r  AS 39.30.- 

150(c), and any amount d e f e r r e d  unde r  an emp loye r-sponso red  d e f e r r e d  

c om pen s a t i o n  p l a n ,  b u t  does n o t  i n c l u d e  r e t i r e m e n t  b e n e f i t s ,  w e l f a r e  
b e n e f i t s ,  p e r  d i em ,  expense a l l o w a n c e s ,  wo rk e r s '  c om pen s a t i o n  payments 
o r  payments f o r  [MEDICAL LEAVE OR ANNUAL] l e a v e  n o t  used by th e  emp loyee
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whe th e r  t h o s e  l e a v e  payments a re  s c h e d u l e d  paymen ts ,  lump-sum payments , 

d o n a t i o n s  o r  c a s h - i n s ;

* S e c .  65. AS 39.35.680(13) i s  amended to  r e ad :

(13) " e a r l y  re t i r e rae .  means r e t i r e m e n t  f o r  a member who i s

n o t  e l i g i b l e  f o r  no rma l  r e t i r e m e n t  and who i s  a t  l e a s t  50 y ea r s  o l d  and 

i s  e l i g i b l e  t o  r e c e i v e  b e n e f i t s  unde r  AS 39.35.370(b) o r  unde r  AS 39.35.- 

385(b) o r  (f) [HAS A MINIMUM OF F IVE YEARS CREDITED SERV ICE] ;

* S e c .  66. AS 39.35.680(15) i s  amended t o  r e ad :

(15) "emp loyee c o n t r i b u t i o n  a c c o u n t"  means t h e  t o t a l  [ACCOUNT]

m a i n t a i n e d  by  t h e  sys tem of_ [TO RECORD] t h e  em p lo y e e1s manda to ry  c o n t r i ­

b u t i o n s  , v o l u n t a r y  c o n t r i b u t i o n s ,  i n d e b t e d n e s s  p r i n c i p a l ,  and i n t e r e s t  

c o n t r i b u t i o n s ,  i n t e r e s t  c r e d i t e d  to  each  o f  t h o s e  a c c o u n t s ,  [OF EACH EM­

PLOYEE, INCLUDING INTEREST] and a d j u s tm e n t s  t o  t h e  a c c o u n t s  [ACCOUNT] i n  

a c c o rd a n c e  w i t h  AS 39.35.100;

* S e c .  67. AS 39.35.680(21)(C) i s  amended by a d d i n g  a new subpa rag raph  to 

r e a d :
( v i i i )  members o f  t h e  e l e c t e d  p u b l i c  o f f i c e r s '  r e t i r e ­

ment sys tem ( fo rmer  AS 39.37);

* S e c .  68. AS 39.35.680(25) i s  amended t o  read :

(25) "norma l r e t i r e m e n t "  means r e t i r e m e n t  f o r  a member who i s  

e l i g i b l e  t o  r e c e i v e  b e n e f i t s  unde r  AS 39.35.370(a) o r  unde r  39.35.385(a) 

o r  (f) [AT LEAST 55 YEARS OLD AND HAS A MINIMUM OF FIVE YEARS CREDITED 

SERVICE,  OR WHO IS  ANY AGE AND HAS 30 YEARS OR MORE OF CREDITED SERVICE, 

OR A PEACE OFFICER OR FIREMAN WHO IS  ANY AGE AND HAS 20 YEARS OR MORE OF 

CREDITED SERVICE];

* S e c .  69. AS 39.35.680 i s  amended by  a d d i n g  a new p a ra g r ap h  to  read :

(39) " p u b l i c  o r g a n i z a t i o n "  means an o r g a n i z a t i o n  o r  e n t i t y
(A) c r e a t e d  by th*3 c o n s t i t u t i o n  o r  lav/s o f  t h e  s t a t e  f o r  

t h e  pu rpose  o f  a d m i n i s t e r i n g  s t a t e  programs;
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(B) v/hose o f f i c e r s  and emp loyees a re  p a i d  by  a method 

o t h e r  t h a n  by  t h e  s t a t e  p a y r o l l  p r e p a r e d  by  t h e  Depar tment  o f  Ad­

m i n i s t r a t i o n ;  and

(C) whose emp loyees a r e  n o t  r e q u i r e d  by  l aw  to  p a r t i c i ­

p a t e  i n  t h e  sys tem .

* S e c .  70. The r e p e a l  o f  AS 39.35.545 i n  s e c .  6, c h .  81, SLA 1976 i s  

r e t r o a c t i v e  t o  J u l y  1, 1968.

* S e c .  71. AS 39.35.020(5)(D) , 39.35.470, and 39.35.540 a re  r e p e a l e d .

*  S e c .  72, T h i s  Ac t  takes  e f f e c t  J u l y  1, 1982.
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FISCAL NOTE

THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

DRAFT

I. REQUEST
Bill/Resolution No. Proposed House CS for CSSB 121 (Finance)
Title An Act Relating to Refunds, Retirement & Benefits in TRS, PERS, JRS and NGRS 
Requested by__________  Date___________

‘ ! t » : •

: Z cf

II. FISCAL DETAIL
Agency Affected________ Administration - Division of Retirement & Benefits____________
Program Category Affected Centralized Administrative Services & Secondary Education" 
BRU, Program, or Subprogram(s) Affected Retirement & Benefits 
(Note: If more than one budget component is affected, separate line-item amounts and 

funding for each component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

100 PERSONAL SERVICES
100 RETIREMENT BENEFITS 94.2 97.9 102.0 106.5 111.5
200 TRAVEL •

300 CONTRACTUAL 45.0 10.0 10.0 10.0 10.0
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC. -
700 . STATE TRS MATCHING 95.0 104.5 114.9 126.4 139.0

TOTAL 234.2 212.4 226.9 242.9 260.5

FUNDING (Thousands of Dollars)

GENERAL FUND 175.3 188.2 202.3 217.8 235.0
FEDERAL FUNDS 3.5 3.6 3.7 3.8 3.9
VETERAN'S FUND O J k .2 .2 .2 .2 .2
FISH & GAME FUND r - .5 .5 .5 .5 .5
HIGHWAY FUND A 1.0 1.0 1.1 1.1 1.1
AI.RP0RT FUND w V - 2.2 2.3 2.3 2.4 2.5
CAPITAL FUND 6.5 6.6 6.8 7.1 7.3
PERS 5.0 5.0 5.0 v5.0 5.0
TRS V 5.0 5.0 5.0 5.0 5.0

PROGRAM RECEIPTS (SBS) 35.0

FULL TIME
PART TIME
TEMPORARY

III.
1.

2.

ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Estimate $10,000 annually for compensation of physicians and travel and per diem for 
Disability Review Board members. These expenses are to be split equally between the 
PERS and TRS.

Estimate that approximately 18 members could qualify for benefits under section 48 of 
this bill. Estimate that these members will receive an average of two years additional 
service credit under this bill. Estimate FY83 State covered payroll to be $345,475,000, 
increasing 10% annually. Increase in State contribution rate would be .0057% of covered 
payroll.

3.

4.

It is estimated that 10 people will qualify under section 74 of this bill. The total 
present value for retroactive and future benefit payments is estimated to be $510,000; 
or $44,000 per year, amortized over 25 years.

Estimate that 100 teachers will receive 5 additional years of service credit under 
section 8. Estimated increase in TRS contribution rate of .0641% of covered payroll 
(TRS contribution is split 50/50 between the State matching contribution and the school 
district contribution. Estimate FY83 TRS covered payroll @ $296,962,000.

NOTE: This draft shows the total costs to PERS and TRS for this proposed bill. The final
version will contain additional pages with a breakdown of specific costs.

Original
cc:

May 20, 1982 PREPARED BY 
AGE >'?y 
PHONE

Division o f  Retirement & Benefits
Legisiaiive Finance __________
Budget and Management
Prime Sr or (First Legislator Named)
Office the Governor (Keith Specking)

■ .

4&5-4460



FISCAL NOTE

CSSB
121

REQUEST
Bill/Resolution No.______
Title An Act Relatino to Refunds. Rptirpmpnt ft Benefits in TRS. 
Requested by_______________________________________ _____________

CS for Senate.Bill 121 (Finance)
PERS,.JRSfcHGRS 

Date

Administration - Division of Retirement & Benefits
FISCAL DETAIL
Agency Affected^ ____ _________
Program Category Affected Centralized Administrative Services 
BRU, Program, or Subprogram!s) Affected Retirement & Benefits
(Note: If more than one budget component is affected, separate line-item amounts 

funding for each component in the analysis section.)
EXPENDITURES. (Thousands of Dollars)

FY 83 FY 84 FY 85 FY 86 FY 87

100 PERSONAL SERVICES
100 RETIREMENT BENEFITS 19. T 21 .7 9R Q
200 TRAVEL
300 CONTRACTUAL 10,0 10,0 10.0 10.0 10.0
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES •
700 GRANTS, CLAIMS, ETC.

, ! ..
TOTAL 29.7 31.7 33.9 36.3 38.9

FUNDING (Thousands

GENERAL FUND 16.1 17.8 19.6 21.5 23.7
FEDERAL FUNDS .9 .9 1.0 1.2 1.3
VETERAN'S FUND .1 .1 .1 .1 .1
FISH & GAME FUND .2 .2 .2 .2 .2
HIGHWAY FUND .3 .3 .3 .3 .3
AIRPORT FUND • .5 .6 .7 .8 .8
CAPITAL FUND 1.6 1.8 2.0 2.2 2.5
PERS 5.0 5.0 5.0 5.0 5.0

TRS 5.0 5.0 5.0 5.0 . .5,0

ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Estimate'$10,000 annually for compensation of physicians and travel & per diem 
for Disability Review Board members. These expenses are to be split equally 
between the PERS and TRS. M *y
Estimate that approximately 18 members could qualify for benefits under sec. 4 
of this bill. Estimate that these members will receive an average of two vears 
additional service credit under this bill.

Estimate FY83 State covered payroll to be $345,475,000, increasing 10% annually 

Increase in State contribution rate would be .0057% of covered payroll.^

DATE May 4, 1982 PREPARED
AGENCY
PHONE

Paul ..B_,_Arno1dt. Director
Pi vis Lon of Retirement ft Benef-’ 
465-4460 .



->r- y COMMITTEE REPORT

SENATE

Mr. President:

The Committee on

2/17/81

FINANCE

state office complex at Anchaoage

Date:
May 26, 1981

FURTHER: None

has had SB 124

under consideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

do pass [ ] do not pass

do pass with attached amendments(s)
y y  y  . y f s s - *  \  £ 3 sane tit!

replace with CS for JZ S / Q  S ’S S ty / rs j [ j new title

and recommends

[ ] 

I * ]

[ ] 

[ ] 

[ 3

AND attaches a "Letter of Intent" [ x ]  New Fiscal Note 

reports it oack without recommendation

referred to the Committee

MEMBERS SIGNING 
DO PASS /

. i /i
//

MEMBERS HAVING 
OTHER RECOMMENDATIONS:

A

/ A j >Ar.r

S 60 (Rev. 12/78)

.C—  > t f / • J J  

0

s '

/
■ }u ■//>.

•»
' J

J  /

>* S-'-’ * : . >
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CHAIRMAN



V

F I SCAL N O T E  

RrV TSED
REQUEST
Bill'Resolution \c. Comml ttee Substitute for Senate Eill He. 124 

Title State Office Complex az Anchorage____________________________
Reauestec bv Fischer_______________________________________________________Date ?*av 20. 19S1

II. FISCAL DETAIL
Agency Affected Department of Administration-All State Agencies______________________Program Category Affected General Services & Supply ___________BRU, Program, or Subprogram! s) Affected Leasing & Facilities Management (Note: If more than one budget component is affected, separate line-item amounts and funding for each component in the analysis section.)EXPENDITURES (Thousands of Dollars)

FY 81 FY 82 |. FY 83 F Y  84 FY .85 ,F Y  86100 PERSONAL SERVICES200 TRAVEL300 CONTRACTUAL ?nn.n 200. f 2,725 4 5,250.8 5,250.8400 COMMODITIES500 EOUIPMENTjOO LAND &  STRUCTURES700 GRANTS. CLAIMS. ETC.TOTAL
FUNDING (Thousands of E ollars)GENERAL FUND 200.0 200.0 2.775.4 5,250.8 5.250.8FEDERAL FUNDSOTHER (Specify Fund Source)
POSITIONSFULL TIME IPART TIMETEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
FY 82 FY 83 FY 84 FY 85 FY 86

Planning & Design 200.0 200.0 100.0 ----- -----
Office Space Lease (1) 1,625.4 3,25GL8 3,250.8
Telephone (2) 400.0 8QCD-0 800.0
Systems Furniture (3)     600.0 1,200.0 1,200.0

TOTAL $200.0 $200.0 $2,725.4 $5,2501,8 $5,250.8

IV. DATE Mav 20. 1981_______________PREPARED B Y ______ George Flgp.e.
l £ Qimnl \/AGENCY Administration - Gerreral-Services* & Supply.Original: Legislative Finance PHONE 465-2250_________________________cc: Budget and ManagementPrime Sponsor (First Legislator Named)

3 3 -0 0 1  (Rev. 1 2 / 8 0 )



ANALYSIS NOTES

Office Space Lease

(1) Assuming a 430,000 gross square foot building, for over 1,000
employees, (subsequent development may provide more space) approxi­
mate cost for such a structure is estimated in excess of $50,000,000, 
excluding land.

Estimated cost per net square foot $2.38 - less $1.75 average 
cost of current leases by FY 84 = Additional cost for lease 
space $.63.

$.63 x 430,000 net square foot \ 6 months. (Assumes occupancy 
January 1, 1984.) = $1,625,400.

Assume o.5% Increase Annually 

Calculated for 6 months for FY 84 and 12 months thereafter.

Telephones

(2) Lease purchase of telephone system (purchase price $3,000.0) 
(800,000 per year - 6 months = $400,000

Calculated for 6 months FY 84 and 12 months thereafter.

Modular Furniture

(3) Lease purchase of modular furniture (purchase price $6,000.0) 
$1,200,000 per year - 6 months = $600,000

Calculated for 6 months FY 84 and 12 months thereafter.

NOTE: Land Acquisition: Funds have been included in the Capital budget
for the acquisition of one block of land in downtown Anchorage.
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FISCAL NOTE.
REVISED - May 15, 1981

Committee Substitute for Senate Bill No. 124

TH E LEG ISLA TU RE O F THE STATE O F ALASKA
TWELFTH L E G ISL A T U R E

REQUEST
Bill/Resolution No.____________________________________
Title______________ State Office Complex at Anchorage____________________________________Requested bv Fischer. Bradley, Colletta, Dankworth, Kelly, Date February 18, 1$81 

Rodey, Stimson, and Sturgulewski

II. FISCAL DETAIL 
Agency Affected Department of Administration-All State Agencies
Program Category Affected General Services & Supply _________
BRU, Program, or Subprogram(s) Affected Leasing & Facilities Management
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 81 FY 82 FY 83 FY 84 FY 85 ;FY 86

100 PERSONAL SERVICES
200 TRAVEL
300 C ON TR AC TU AL 100.0* 200.0 2,725.4 5,250.8 5,250.8

400 COMMODITIES
500 EOUIPMENT
600 L AND & STRUCTURES 5,000.0

700 GRANTS. CLAIMS. ETC.

TOTAL

FUNDING (Thousands of Dollars)

G EN ER AL  F UND 100.0 5,000.0 200.0 2,725.4 5,250.8 5,250.8

FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
T E M P O R A R Y

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

FY 81 FY 82 FY 83 FY 84 FY 85 FY 86

100.0*
5,000.0

200.0 100.0

1,625.4
400.0
600.0

3,250.8
800.0

1,200.0

3,250.8
800.0

1,200.0

$100.0 $5,000.0 $200.0 $2,725.4 $5,250.8 $5,250.8

Planning & Design 
Land Acquisition (1)
Office Space Lease (2)
Telephone (3)
Systems Furniture (4)

TOTAL

* Funds are needed as soon as possible to continue planning efforts for this facility. 
Usually funds associated with fiscal notes are appropriated late in the session with 
the General Appropriations Act. This may delay additional analysis of tfiis project 
until Fiscal Year 82. We would request early consideration and inclusion of the 
appropriation. A

IV. DATE May IF. 1981

Original: Legislative Finance
cc: Budget and  M anagem ent

Prime Sponsor (F irst Legislator Nam ed)

91/—
PREPARED BY Georae Eloee 
A G E N C Y  Administration - General Ser 
PHONE 465-2250________________

Fischer

3 3 -0 0 1  (Rev. 1 2 / 8 0 )
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ANALYSIS NOTES

Land Acquisition

(1) The purchase of one block in downtown Anchorage. This sum includes funds 
for appraisal, planning programming, utility upgrade and any other 
services required to secure the land and establish a development contract. 
Development contract funds are included under (2).

Office Space Lease

(2) Assuming a 430,000 gross square foot building, for over 1,000 employees, 
(subsequent development may provide more space) approximate cost for 
such a structure is estimated in excess of $50,000,000, excluding land.

Estimated cost per net square foot $2.38 - less $1.75 average 
cost of current leases by FY 84 = Additional cost for lease 
space $.63.

$.63 x 430,000 net square foot x 6 months. (Assumes occupancy 
January 1, 1984) = $1,625,400.

Assume 3.5% Increase Annually 

Calculated for 6 months for FY 84 and 12 months thereafter.

Telephones

(3) Lease purchase of telephone system (purchase price $3,000.0) 
$800,000 per year - 6 months = $400,000

Calculated for 6 months FY 84 and 12 months thereafter.

Modular Furniture

(4) Lease purchase of modular furniture (purchase price $6,000.0) 
$1,200,000 per year -  6 months = $600,000
Calculated for 6 months FY 84 and 12 months thereafter.



FISCAL NOTE

I. REQUEST R E V I S E D
Bill/Resolution No.________ Committee Substitute for Senate Rill Nn 124_______________
Title State Office Complex at Anchorage_________________________________ __
Requested bv Fischer Date March fi. 1 Q81

T H E  LEGISLATURE O F  T H E  STATE O F  A L A S K A
TWELFTH L E GISLATURE

II. FISCAL DETAIL
Agency Affected Department ofAAdm ini strati on - A H  State Agencies____________________
Program Category Affected General Services & Supply_______________________________________
BRU, Program, or Subprogram(s) Affected Leasing & Facilities Management__________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in tiie analysis section.)

EXPENDITURES (Thousands of Dollars)
:

FY 81 FY 8 2 FY 8 3 FY 84 FY .35 ,FY 86

100 PERSONAL SERVICES
200 T RA VE L
300 C ON TR AC TU AL 100.0* 350.0 . 200.0 1,262.0 ■2,369.0 2.417.0
400 COMMODITIES
500 EQUIPMENT
600 L AND &  STRUCTURES 14,000.0
700 GRANTS, CLAIMS, ETC,

TOTAL

FUNDING (Thousands of Dollars)

G EN ER AL  F UND 100.0 14.350.0 200.0 1 .262.0 2.769.0 2,417.0
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
T E M P O R A R Y

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

FY 81 FY 82 FY 83 FY 84 FY 85 FY 86

100.0* 350.0 200.0 100.0
14,000.0

622.0 1,369.0 1,417.0
200.0 400.0 400.0
300.0 600.0 600.0

$100.0 $14,350.0 $200.0 $1,262.0 $2,369.0 $2,417.0

Planning & Design 
Land Acquisition (1)
Office Space Lease (2)
Telephone (3)
Systems Furniture (4)

TOTAL

* Funds are needed as soon as possible to continue planning efforts for this facility. 
Usually funds associate with fiscal notes are appropriated late in the session with 
the General Appropriations Act. This may delay additional analysis of this project 
until Fiscal Year 82. We would request early consideration and inclusion of the 
appropriation.

IV. DATE .
A G E N C Y  Administration - General"Serves & Supply

Original: Legislative Finance PHONE 465-2250_________________
cc: Budget and Management

Prime Sponsor (First Legislator Named) Fischer

33-001 (Rev. 12/8 0)

'opriation.

febr-uary !•&», 1981 PREPARED BY George El gee
A G E N C Y  Administration - General Services & Sunni J



Land Acquisition/Lease

Purchase price for two contiguous blocks of property at an 
average cost of between $30 and $45 per gross square foot: 
Approximate cost with improvements: $14,000,000. ^

Office Space Lease

Assuming a 200,000 gross square foot building, for approximately 
1,000 employees, (subsequent development may provide more 
space) approximate cost for such a structure is estimated at 
$35,304,000, excluding land.

Estimated cost per net square foot $2.38 - less $1.75 
average cost of current leases by FY84 = Additional cost 
for lease space $.63

$.63 x 175,000 net square foot x 6 months. (Assumes 
occupancy January 1, 1984) = $662,000

Assume 3.5% Increase Annually

Calculated for 6 months for FY84 and 12 months thereafter.

Telephones

Lease purchase of telephone system (purchase price $2,000.0) 
$400,00 per year - 6 months = $200,000

Calculated for 6 months FY84 and 12 months thereafter.

Modular Furniture

Lease purchase of modular furniture (purchase price $3,0U0.0) 
$600,000 per year - 6 months = $300,000

Calculated for 6 months FY84 and 12 months thereafter.



FISCAL NOTEI. REQUESTBill/Resolution No. Committee Substitute  for Senate B ill  Nn. 124___________________________Title____________________ S.tate..Q ff ic e CQii)pl.ex_at Anchorage___________________________________Requested by Fischer-^Bradlev, Colletta... Dankworth. K elly . Date February '18_, 198T
Rodey, Stimson, and Sturgulewski

II. FISCAL DETAILAgency Affected Department of Administration-All State Agencies___________________Program Category Affected General Services & Supply_____________________________________BRU, Program, or Subprogram(s) Affected Leasing & Facilities Management_______________(Note: If more than one budget component is affected, separate line-item amounts and funding for each component in the analysis section.)EXPENDITURES (Thousands of Dollars)

TH E LEG ISLA TU RE O F TH E STATE O F ALASKA
TWELFTH L E G ISL A T U R E

’ FY 81 FY 8 2 F Y  83 FY 84 FY .85 ,FY 86

100 P E R S O N A L  SERVICES.
200 T R A V E L
300 C O N T R A C T U A L 850.0 700,0 8.350.0 6.157.5 6.320.5
400 ' COMMODITIES
500 EOUIPMENT
600 L N D  &. S T R U C T U R E S
.700 GRANTS. CLAIMS, ETC.TOTAL

FUNDING (Thousands of Dollars)
G E N E R A L  F U N D 100.0 850.0 700.0 3,350.0 6,157.5 6,320.5
F E D E R A L  FU N D S
O T H E R  (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
T E M P O R A R Y

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
FY 81 FY 82 FY 83 FY 84 FY 85 FY 86

100.0* 350.0
500.0

200.0
500.0

100.0
500.0 

2,250.0
200.0 
300.0

500.0 
4,657.5

400.0
600.0

500.0 
4,820.5
400.0
600.0

$100.0 $850.0 $700.0 $3,350.0 $6,157.5 $6,320.5

Planning & Design 
Land Acquisition (1)
Office Space Lease (2)
Telephone (3)
Systems Furniture (4)

TOTAL

* Funds are needed as soon as possible to continue planning efforts for this facility. 
Usually funds associated with fiscal notes are appropriated late in the session with 
the General Appropriations Act. This may delay additional analysis of this project 

until Fiscal Year 82. We would request early consideration and inclusion of the 
appropriation.IV. DATE February 18, 1981

Original: Legislative F inance
cc: Budget and  M anagem ent

Prime S ponsor (F irst Legislator Nam ed)

PREPARED BY -L 7eorV AGENCY jJd m n T p r a n  PHONE 455-2250 on
Georne Elqee

GeneraI/Servings & Supply"

Fischer

3 3 -0 0 1  (Rev. 1 2 / 8 0 )



CONTRACTUAL SERVICE

Land Acquisition/Lease

The lease of one-block in downtown Anchorage

Purchase Price Estimate at $5 Million 
Lease for 10 yr. = $500,000 per year

Approximately 90,000 sq. ft. @ $55 per sq. ft.

Office Space Lease

Estimated cost per sq. ft. $3.25 - Less $1.75 average cost 
of current leases by FY 84 = Additional cost for lease 
space $1.50

$1.50 x 250,000 sq. ft. x 5 mo. (Assumes OccuDancy 1/1/84)
= $2,250.0

. Assume 3.5% Increase Annually

Calculated for 5 months for FY 84 and 12 months thereafter.

Telephones

Lease purchase of telephone system (Purchase Price $2,000.0) 
$400,000 per year - 6 months = $200,000

Calculated for 6 months FY 84 and 12 months thereafter.

Modular Furniture

Lease purchase of modular furniture (Purchase Price $3,000.0) 
$600,000 per year - 6 months = $300,000

Calculated for 6 months FY 84 and 12 months thereafter.



TH E LEG ISLA TU RE OF TH E STATE O F  ALASKA
TWELFTH L E G ISL A T U R EFISCAL NOTEI. REQUESTBill/Resolution No. Senate B ill No. 124______________________________________________Title_______________________ State Office Complex at Anchorage_______________________________Requested bv Fischer, Bradley, Colletta, Dankworth. Kelly, Date January 30. 1981 

Rodey, Stimson, and Sturgulewski

II. FISCAL DETAILAgency Affected_________ Department of Administration - All State Agencies_____________Program Category Affected General Services & SupplyBRU, Program, or Subprogram(s) Affected Leasing & Facilities Management________________(Note: If more than one budget component is affected, separate line-item amounts and funding for each component in the analysis section.)EXPENDITURES (Thousands of Dollars)
FY 81 FY 82 FY 83 FY 84 FY 35 ,FY 86100 PERSONAL SERVICES200 TRAVEL300 CONTRACTUAL 100.0 850,0 700,0 3,350,0 6,157.5 6.320.5400 COMMODITIES500 EOUIPMENT600 LAND & STRUCTURES700 GRANTS. CLAIMS. ETC, •TOTAL

FUNDING (Thousands of Dollars)GENERAL FUND 100.0 850.0 700.0 3,350.0 6,157.5 6,320.5FEDERAL FUNDSOTHER (Specify Fund Source)
POSITIONSFULL TIMEPART TIMETEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
Planning & Design 
Land Acquisition (1) 
Office Space Lease (2) 
Telephone (3)
Systems Furniture (4)

TOTAL

FY 31 FY 82 FY 83 FY 84 FY 85 FY 86100.0 350.0500.0 200.0500.0 100.0500.0 2,250.0200.0 300.0
500.0 4,657.5400.0600.0

500.0 4,820.5400.0600.0
$100.0 $850.0 $700.0 $3,350.0 $6,157.5 $6,320.5

IV. DATE 2-10-81___________________ PREPARED BY George El geeA G E N C Y  fl.dml n.i-Strati.on.
Original: Legislative Finance P H O N E _____i&5.--225CL
cc: Budget and M anagem ent

Prime S ponsor (F irst Legislator Nam ed)

3 3 -0 0 1  (Rev. 1 2 / 8 0 )



CONTRACTUAL SERVICE

Land Acquisition/Lease

The lease of one block in downtown Anchorage

Purchase Price Estimate at $5 Million 
Lease for 10 yr. = $500,000 per year

Approximately 90,000 sq. ft. 0 $55 per sq. ft.

Office Space Lease

Estimated cost per sq. ft. $3.25 - Less $1.75 average cost 
of current leases by FY 84 = Additional cost for lease 
space $1.50

$1.50 x 250,000 sq. ft. x 6 mo. (Assumes Occupancy 1/1/84)
= $2,250.0

. Assume 3.5% Increase Annually

Calculated for 6 months for FY 84 and 12 months thereafter.

Telephones

Lease purchase of telephone system (Purchase Price $2,000.0) 
$400,000 per year - 6 months = $200,000

Calculated for 6 months FY 84 and 12 months thereafter.

Modular Furniture

Lease purchase of modular furniture (Purchase Price $3,000.0) 
$600,000 per year - 6 months = $300,000

Calculated for 6 months FY 84 and 12 months thereafter.
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FISCAL NOTE.I. REQUESTBill/Resolution No. SB-368 & SB(j)69 Title  ;  Local Servi ce Ttoacls and Trails
R equested by_ 4Sfina±fl£S Hi ! man  ft k p r t n l l a ) Date. J-..1.--&L

II. FISCAL DETAILAgency Affected Department of Transportation & Public F a cilitip s  Program Category Affected,BRU, Program, or Subprogram(s) Affected________________________________________(Note: If more than one budget component is affected, separate iine-item amounts and funding for each component in the analysis section.)EXPENDITURES (Thousands of Dollars)
FY - 81 FY82 FY83 FY84 FY 85 FY'86100 PERSONAL SERVICES200 . TRAVEL300 CONTRACTUAL400 “ COMMODITIES500 EOITTPMENT600 LAND & STRUCTURES700 GRANTS. CLAIMS. ETC.TOTAL 150,000

FUNDING (Thousands of Dollars)GENERAL EUND 150,000FEDERAL FUNDSOTHER (Specify Fund Source)
POSITIONSFULL TIMEPART TIMETEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
SB 368 will transfer the cost of right-of-way (ROW) for LSR & T projects 
from local governments with road powers to the LSR & T program (state 
funded). R-O-W costs under existing LSR & T law are about 15% of the 
annual programmed project dollars of about $4,600,000. Since local 

* governments with road powers represent about 35% of the annual programmed 
project dollars, the total R-O-W related costs would be'about: 100-35 = 23%

15
of the total $4,600,000 or $1,080,000.

Hence, this bill would increase the amount of costs to the LSR & T 
program for R-O-W by about $390,000, based on the annual $4,600,000 
program.IV. DATE April 17, 1981

Original: Legislative Finance
cc: Budget and M anagement

Prime Sponsor (F irst Legislator N am ed)

PREPARED BY Jon Scribner, Asst. Deputy Comm.AGENCY Dept. Transportation & Public Far______PHONE 465-3905___________

3 3 -0 0 1  (Rev. 12/79)

o
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M a s k a  jiiaie ^lejtslature

Senate
Committee on State Affairs

SENATE  STATE A F F A IR S  COM M IT T E E  REPORT

ON

CSSB 124 E N T I T L E D  "AN ACT R E L A T IN G  TO 
A STATE  O F F I C E  COMPLEX AT ANCHORAGE; 
AND P R O V ID IN G  FOR AN E F F E C T I V E  D A T E . "

Pouch V 
State Capitol 

Juneau, Alaska 9T&L1

B I L L  SUMMARY

C o m m i t t e e  S u b s t i t u t e  SB 124 p r o v i d e s  f o r  t h e  f o l l o w i n g :

1) T h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  s h a l l  p l a n ,  d e s i g n , . a n d  
a c q u i r e  b y  l e a s e  o r  l e a s e - p u r c h a s e  a s t a t e  o f f i c e  c o u p l e x  
i n  t h e  M u n i c i p a l i t y  o f  A n c h o r a g e ; .

2) T h e  C o m m i s s i o n e r  o f  A d m i n i s t r a t i o n  s h a l l  a n a l y z e  p o t e n t i a l  
s i t e s  a n d  a c q u i r e  o n e  o r  m o r e  s i t e s  i n  t h e  c e n t r a l  c o r e  
a r e a  w h i c h  i s  c o n v e n i e n t  t o  t h e  p u b l i c  a n d  o t h e r  f e d e r a l  
a n d  m u n i c i p a l  o f f i c e s ,  s e r v e d  b y  m a s s  t r a n s p o r t a t i o n  a n d  
h a s  a d e q u a t e  p a r k i n g  f a c i l i t i e s ;

3) R e q u i r e s  t h e  C o m m i s s i o n e r  o f  A d m i n i s t r a t i o n  t o  r e q u e s t  
p r o p o s a l s  f r o m  p a r t i e s  i n t e r e s t e d  i n  p r o v i d i n g  o f f i c e  
s p a c e  t o  t h e  s t a t e  a n d  t o  p r o v i d e  i n t e r e s t e d  p a r t i e s  w i t h  
t h e  d e t a i l s  o f  t h e  p r o p o s a l s ;

4) G i v e s  t h e  C o m m i s s i o n e r  o f  A d m i n i s t r a t i o n  t h e  a u t h o r i t y  t o
• e n t e r  i n t o  l e a s e  a g r e e m e n t s  i f  s p e c i f i c  s t a n d a r d s  a r e  m e t ;  
a n d

5) T h e  c o m p l e t i o n  d a t e  f o r  t h e  c o m p l e x  s h a l l  b e  t h r e e  y e a r s  
f r o m  t h e  d a t e  t h e  l e a s e  a g r e e m e n t s  a r e  s i g n e d .

BACKGROUND

I n  A n c h o r a g e ,  l o c a t i o n s  f o r  s t a t e  o f f i c e s  h a v e  b e e n  c h o s e n  o n  t h e  
b a s i s  o f  t h e  l o w e s t  b i d ,  r e g a r d l e s s  o f  t h e  i n c o n v e n i e n c e  o f  t h e  
l o c a t i o n .  C u r r e n t l y ,  t h e r e  a r e  63 l e a s e s ,  80 d i f f e r e n t  l o c a t i o n s ,  
a n d  1000 t o  1500 e m p l o y e e s  a c c o u n t i n g  f o r  350,000 s q u a r e  f e e t  o f  
o f f i c e  s p a c e .  T h e  d i s t a n c e  b e t w e e n  l o c a t i o n s  v a r i e s  f r o m  b l o c k s  
t o  m i l e s .  T h e s e  e x i s t i n g  f a c t o r s  p r o m o t e  i n e f f i c i e n c y  o f  g o v e r n ­
m e n t  a n d  i n c o n v e n i e n c e  t o  t h e  g e n e r a l  p u b l i c .



I n  1979 t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  c o n d u c t e d  a n  i n - h o u s e  
s t u d y  t o  p o l l  t h e  n e e d s  o f  t h e  v a r i o u s  d e p a r t m e n t s  d o i n g  b u s i n e s s  
i n  A n c h o r a g e .  T h e  o u t c o m e  o f  t h e  s t u d y  s h o w e d  t h e  n e e d  f o r  c o n ­
s o l i d a t e d  o f f i c e  s p t i c e .  F i n d i n g s  w e r e  r e p o r t e d  t o  t h e  G o v e r n o r  
a n d  t h e  L e g i s l a t u r e  i n  F e b r u a r y ,  1980.

T h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  t h e n  c o n f e r r e d  w i t h  t h e  M u n i c i ­
p a l i t y  o f  A n c h o r a g e ’ s A s s e m b l y  a n d  p l a n n i n g  d e p a r t m e n t  a n d  t h e  
D o w n t o w n  B u s i n e s s  A s s o c i a t i o n .  E a c h  g r o u p  e n d o r s e d  t h e  i d e a  a n d  
e x p r e s s e d  t h e  d e s i r e  t h a t  t h i s  s t a t e  c o m p l e x  b e  t i e d  i n  w i t h  d o w n ­
t o w n  a r e a  d e v e l o p m e n t .

>

B i d  p r o p o s a l s  w e r e  t h e n  s o l i c i t e d  t o  p l a n  t h e  d e t a i l s .  T h e  RFP  w a s  
a w a r d e d  t o  CCC  A r c h i t e c t s  a n d  P l a n n e r s ,  a  l o c a l  A n c h o r a g e  f i r m .  A 
r e p o r t  w i l l  b e  r e l e a s e d  i n  M a y ,  1981, g i v i n g  d e t a i l e d  r e c o m m e n d a t i o n s  
i n  t h e  f o l l o w i n g  a r e a s :

1) A l t e r n a t i v e s  i n c l u d e  c h o i c e  o f  a s i t e  a n d  a d e c i s i o n - o n  
w h e t h e r  t o  b u i l d  o n e  l a r g e  m u l t i - s t o r y  s t r u c t u r e  o r  t o  
b u i l d  a n d / o r  a c q u i r e  s m a l l e r  i n t e r c o n n e c t i n g  m o d u l e s .  
C o n s i d e r a t i o n  w i l l  b e  g i v e n  f o r  a c c e s s i b i l i t y  t o  t h e  
p u b l i c ,  p a r k i n g ,  m a s s  t r a n s p o r t a t i o n  a n d  g r e e n s p a c e ;

2) C o s t  v a r i a b l e s  c o m p a r i n g  t h e  d o w n t o w n  a r e a  w i t h  o t h e r  
l o c a t i o n s ;  a n d

3) E v a l u a t i o n  o f  a n y  p o t e n t i a l  e c o n o m i c  i m p a c t  o n  e x i s t i n g  
p r i v a t e  o f f i c e  s p a c e  i n  A n c h o r a g e .

T h e  f i n a l  s t e p  i s  t o  a w a r d  c o n t r a c t s  t o  b u i l d  t h e  c o m p l e x .  T h e  t a r ­
g e t  d a t e  t o  c o m m e n c e  c o n s t r u c t i o n  i s  A u g u s t  15, 1981.

S e n a t e  S t a t e  A f f a i r s  C o m m i t t e e

R e p o r t  o n  C S S B  1 2 4

P a g e  T w o

PURPOSE OF  COMM ITTEE  S U B S T I T U T E  124

CSSB 124 i s  d e s i g n e d  t o  c o n s o l i d a t e  t h e  s t a t e  o f f i c e s  c u r r e n t l y  i n  
A n c h o r a g e  t o  a c h i e v e  m o r e  e f f i c i e n t  o p e r a t i o n  o f  g o v e r n m e n t  a n d  
c o n v e n i e n c e  t o  t h e  g e n e r a l  p u b l i c .  T h i s  b i l l  s h o u l d  n o t  a f f e c t  t h e  
c a p i t a l  m o v e  e i t h e r  d i r e c t l y  o r  i n d i r e c t l y .  T h e  s t a t e  o f f i c e  c o m ­
p l e x  i s  t o  h o u s e  o n l y  o f f i c e s  n ow  l o c a t e d  i n  A n c h o r a g e .  T h e s e  
o f f i c e s  a r e  i n  t h a t  c i t y  b e c a u s e  i t  w as  d e e m e d  t h e i r  l o g i c a l  l o c a ­
t i o n ,  a n d  t h e y  n e e d  n o t  b e  l o c a t e d  i n  t h e  s t a t e  c a p i t a l .

A c o m p l e x  o f  t h i s  t y p e  w o u l d  b e  a " f i r s t  f o r  A l a s k a "  b e c a u s e  i t  
w o u l d  b e  a  p r i v a t e l y  d e s i g n e d  b u i l d i n g  b u i l t  t o  c u s t o m e r  s p e c i f i ­
c a t i o n s ,  a n d  l e a s e d  t o  t h e  s t a t e  w i t h  a n  o p t i o n  t o  p u r c h a s e .
A c q u i r i n g  t h e  s t a t e  o f f i c e  c o m p l e x  b y  l e a s e  o r  l e a s e  p u r c h a s e  w i l l
s t i m u l a t e  d e v e l o p m e n t  i n  t h e  p r i v a t e  s e c t o r  a n d  m a i n t a i n  t a x e s  i n  t h e  
c o m m u n i t y .  F u r t h e r m o r e ,  t h e  c o m p l e x  c a n  b e  b u i l t  m o r e  e c o n o m i c a l l y  
a n d  s p e e d i l y  b y  t h e  p r i v a t e  s e c t o r .
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T h e  l o c a t i o n  o f  t h e  s t a t e  o f f i c e  c o m p l e x  i s  t o  b e  w i t h i n  t h e  
c e n t r a l  c o r e  a r e a  w h i c h  i s  d e f i n e d  a s  t h e  a r e a  f r o m  C a m b e l l  S t r e e t  
w e s t  t o  t h e  B l u f f  a n d  f r o m  N i n t h  S t r e e t  n o r t h  t o  t h e  B l u f f .  O t h e r  
f a c t o r s  t o  b e  c o n s i d e r e d  i n  a c q u i r i n g  a s i t e  a r e  c o n v e n i e n c e  t o  t h e  
p u b l i c ,  a c c e s s i b i l i t y  t o  o t h e r  f e d e r a l  a n d  m u n i c i p a l  o f f i c e s  a n d  
s e r v i c e  b y  m a s s  t r a n s p o r t a t i o n .  P a r k i n g  a r e a s  s h o u l d  c o m p l e m e n t  
t h e  p a r k i n g  n e e d s  o f  P r o j e c t  80 ’ s .  I t  i s  e s s e n t i a l  t h a t  t h e  s i t e  
b e  d e t e r m i n e d  b e f o r e  b u i l d i n g  b i d s  a r e  s o l i c i t e d  i n  o r d e r  t o  a s s u r e  
t h a t  t h e  c o m p l e x  t i e s  i n  w i t h  d o w n t o w n  a r e a  d e v e l o p m e n t .

C o m m i t t e e  c o n c e r n s  d e a l t  w i t h  t h e  e f f e c t  o f  a n e w  s t a t e  o f f i c e  
c o m p l e x  o n  t h e  A n c h o r a g e  r e n t a l  m a r k e t .  T h e  C o m m i s s i o n e r  o f  A d m i n ­
i s t r a t i o n  s t a t e d  t h a t  o n l y  a p o r t i o n  o f  s t a t e  e m p l o y e e s  i n  t h e  
r e g i o n  w o u l d  b e  h o u s e d  i n  t h e  c o m p l e x .  T i m i n g  o f  c o n s t r u c t i o n  w i l l  
t a k e  i n t o  a c c o u n t  e x i s t i n g  l e a s e  t e r m s  a n d  m a r k e t  c o n d i t i o n s .  P a r t  
o f  c u r r e n t  a n a l y s e s  a n d  s i t e  i n v e s t i g a t i o n s  d e a l s  w i t h  u t i l i z a t i o n  
o f  e x i s t i n g  p r i v a t e  o f f i c e  s t r u c t u r e s  a s  p a r t  o f  t h e  n e w  c o m p l e x .

P r o v i s i o n  o f  f u n d s  f o r  s i t e  a c q u i s i t i o n  a n d  t h e  f i n a n c i a l  c o s t s  
a n d  b e n e f i t s  o f  s t a t e  o f f i c e  c o m p l e x  c o n s t r u c t i o n  a n d  o p e r a t i o n  
w e r e  l e f t  t o  f u r t h e r  r e v i e w  b y  t h e  F i n a n c e  C o m m i t t e e ,  t h e  c o m m i t t e e  
o f  n e x t  r e f e r r a l .

E m p h a s i s  w a s  g i v e n  t o  t h e  n e e d  f o r  j o i n t  s t a t e - m u n i c i p a l  p l a n n i n g  
t o  m e e t  t r a n s i t  n e e d s  a n d  f o r  a d e q u a t e  p a r k i n g  f o r  t h e  p u b l i c .

S E C T I O N  A N A LY S IS  .

S e c t i o n  1. S p e c i f i e s  t h e  F i n d i n g s  a n d  P u r p o s e .

S e c t i o n .  2. G i v e s  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  t h e  a u t h o r i t y
t o  p l a n ,  d e s i g n  a n d  a c q u i r e  b y  l e a s e  o r  l e a s e  p u r c h a s e  
a s t a t e  o f f i c e  c o m p l e x  i n  t h e  M u n i c i p a l i t y  o f  A n c h o r a g  
w i t h  s u f f i c i e n t  o f f i c e  s p a c e  f o r  a g e n c i e s  o f  t h e  e x e c u  
t i v e  b r a n c h  c u r r e n t l y  l o c a t e d  i n  A n c h o r a g e .  T h i s  s e c ­
t i o n  f u r t h e r  d e l i n e a t e s  t h e  f a c t o r r  v.o  b e  c o n s i d e r e d
i n  s i t e  s e l e c t i o n  a n d  t h e  s t a n d a r d s  t o  b e  u s e d  i n
a w a r d i n g  b i d  p r o p o s a l s .  T h e  c o m p l e t i o n  d a t e  f o r  t h e  
c o m p l e x  s h a l l  b e  t h r e e  y e a r s  f r o m  t h e  d a t e  t h e  l e a s e  
a g r e e m e n t s  a r e  s i g n e d .

S e c t i o n  3. P r o v i d e s  f o r  t h e  e f f e c t i v e  d a t e  o f  t h e  A c t  t o  b e  a t  
12:01 a . m . ,  P a c i f i c  S t a n d a r d  T i m e ,  o n  t h e  d a y  a f t e r  
i t  i s  s i g n e d  b y  t h e  g o v e r n o r  o r  o n  t h e  d a y  a f t e r  t h e  
g o v e r n o r ’ s v e t o  i s  o v e r r i d d e n  o r  o n  t h e  d a y  a f t e r  t h e  
e x p i r a t i o n  o f  t h e  p e r i o d  a l l o w e d  f o r  g u b e r n a t o r i a l  
a c t i o n .
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BUDGET AND AUDIT COMMITTEE

AUDIT DIVISIONPOUCH W—ALASKA OFFICE BUILDING

FINANCE DIVISION POUCH WF-STATE CAPITOL
JUNEAU, ALASKA 99811

MEMORANDUM

TO: Senate Bill 124 File
r

FROM: Steven Rieger, Special Assistant

DATE: April 23, 1981

SUBJECT: Senate Finance Subcommittee Hearing

On March 21, 1981, the Senate Finance Subcommittee held a public hearing 
in Anchorage regarding Senate Bill 124. Representatives of the Anchorage 
Assembly, Anchorage Community Council, various senior citizens groups, 
realtors, the Anchorage Development Company, the Department of Administration, 
and Senator vic Fischer were invited to the hearing. Approximately 
thirty people attended.

The Department of Administration, together with a task force of other 
members of the Administration, the Municipality of Anchorage, and the 
Anchorage Development Company commissioned a study by CCC Architects 
regarding the optimum location for an Anchorage state office complex.
The interim report of the study shows the Core Business District to be 
the best location, based on 18 criteria. Generally, this area is between 
"L" Street and Gambell, and between 1st and 9th avenues. The exact 
location will probably be one of four two-block locations in this district, 
but the final location is not yet determined.

The Core Business District location is the reason for the attached 
fiscal note, which shows the higher incremental cost of building a state 
office complex downtown. The most notable cost is the land: because of 
the limited selection of suitable downtown sites, the state will have to 
purchase the land, as very few developers are in a position to provide 
both l.vnd and a building downtown. The land purchase is estimated at 
$14 million. Further, the incremental lease cost of the facility over 
present lease costs, shown in the fiscal note as Contractual Services, 
is estimated at $.63 per square foot.

According to the Department of Administration, a new state office building 
could be built with a zero fiscal note. In this case, the building 
would be away from the downtown area and would be very basic. The cost 
of leasing the building would be offset by reductions in present leases 
elsewhere.



Attachment

some cost savings from the consolidation of offices in 
Anchorage, which are not reflected in the fiscal note. The Department 
of Administration estimates that we are paying for an extra 100 man- 
years annually because of the inefficiency. At a conservative estimate 
of $20,000 for salary and fringe costs per person, this amounts to $2 
million per year.

Other testimony at the public hearing included the following points:
The downtown location fits the trend of Federal and municipal office 
locations nnd provides an opportunity to share parking facilities with 
other civic and business developments. Other issues raised were the 
need for good planning, conformity with Municipal zoning requirements, 
compatibility with Municipal mass transit service, aesthetics, and 
general downtown improvement. Concern was raised by one developer over 
higher costs of locating downtown.
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Wf I l i a n  5U Hudson ,  Comm is s i o n e r  _
D ep t ,  o f  A d d n i s t r a t i o n  : -
S t a t e  o f  A la s k a  ‘ fe~.
S t a t e  O f f i c e  B u i l d i n g  . ’ *"
Pouch C ..
J u n eau ,  AK.’ ’99811 ' ■■ w . ■

J.\ . . *

Dear  Comm is s io n e r  Hudson:

The Downtown Communi ty  C o u n c i l  i s  s u p p o r t i v e  o f  y o u r  p l a n  t o  l o c a t e  t h e  . : 
s t a t e  o f f i c e  b u i l d i n g  i n  a  downtown c o r e  l o c a t i o n .  We h a ve  a n  o n g o i n g  
i n t e r e s t  i n  t h e  imp l a m e n t a t i o n  o f  t h i s  p l a n .  , / "

R e c e n t l y  t h e  C o u n c i l  d i s c u s s e d  t h e  n a t t e r  o f  emp lo y e e  p a r k i n g  i n  c o n n e c t i o n  
w i t h  t h e  s t a t e  o f f i c e  b u i l d i n g .  I t  i s  o u r  r e commenda t io n  t h a t  you 
c o n s i d e r  s a t i s f y i n g  a  s u b s t a n t i a l  p a r t  o f  t h e  emp loyee  r e q u i r em e n t s  f o r  
su ch  a  b u i l d i n g  by,  p r o v i d i n g  a s e p a r a t e  p a r k i n g  l o t  o u t s i d e  t h e  c e n t r a l  
downtown c o r e ,  b u t  l o c a t e d  where  i t  w ou ld  be  s e r v e d  b y  f r e q u e n t  bus 
s h u t t l e  s e r v i c e .  The  m u n i c i p a l i t y  i s  c o n s i d e r i n g  a  s h u t t l e  bus zone  i n  
t h e  downtown w i t h  s c h e d u l i n g  t o  a l l o w  f r e q u e n t ' p i c k u p .  A s t a t e  p a r k i n g .-  
l o t  l o c a t e d  on  t h i s  r o u t e  s h o u l d  be c o n v e n i e n t  f o r  em p lo y e e s .  We w o u l d  
f u r t h e r  recommend t h a t  s t a t e  emp loyees b e  encou raged  t o  u s e  t h e  o u t l y i n g  • 
l o t  by  f r e e  p a r k i n g  r i g h t s  a t  t h a t  l o c a t i o n .

S e p a r a t i n g  a  s u b s t a n t i a l  p a r t  o f  t h e  a l l - d a y  emp lo y e e  p a r k i n g  f rom t h e  V
s t r u c t u r e  s h o u l d  r e d u c e  downtown l a n d  r e q u i r em e n t s  f o r  t h e  b u i l d i n g  

and  g i v e  y o u  more e c o n om i c  l a t i t u d e  t o  c hoose  a  c l o s e  i n  l o c a t i o n  w he re  
emp loyees  c o u l d  e a s i l y  w a l k  t o  t h e  m u n i c i p a l  and F e d e r a l  b u i l d i n g s  o r  go 
o u t ,  f o r  l u n c h  w i t h o u t  d r i v i n g  t h e i r  c a r s .  •••

. . .  * v • , ’
U s i n g  t h e  t h e  " pa rk  and  r i d e ” system w o u ld  h a v e  a  l a r g e r  b e n e f i t  f o r  t h e .  . 
downtown b e cau s e  i t  w o u ld  a l l o w  c o r e  s pa ce  t o  b e  u sed  f o r  s t r u c t u r e s  and 
i n t e n s i v e  uses r a t h e r  t h a n  a l l - d a y  p a r k i n g  w h i c h  c r e a t e s  a  dead a r e a  i n  > ;
t h e  f l o w  o f  a c t i v i t y  down town .” • , - •• r-/3"-. ■ .



William R. Hudson, Commissioner -•

*• , <

The Council has contacted the municipality and State Senator Victor 
Fischer regarding funding to institute a downtown bus shuttle with 
heated waiting shelters. We would be glad to provide you with our 
further support in this.regard. ... -v . -  . •’ *

Ve look forward to hearing your thoughts on our recommendation. '.

I:/ . ■ ' [ ' Sincerely, **;

• ; . Janet McCabe
* - Co-Cha irman Downtown

Commun ity C o u n c i l

c c :  •
Senator Victor Fischer

2-

. “ * ’ '*“•>. ■ v  -• ■*
-v .v ‘/r*- -

. . a r»—• . .

."7
T~-y. —

Senator Arliss Sturgulewski lgS?*
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JAYS. HAMMDHO. GOVERNOR

D E P A R T M E N T  O F  A D M I N I S T R A T I O N  /
/

POL/CH C0FF1JE OF THE COMMISSIONER J JUNEAU, ALASKA 99811

465-2200

April 1, 1981

Honorable Arliss Sturgulewski 
Alaska State Legislature 
Pouch V
Juneau, Alaska 99811 

Dear Senator Sturgulewski:

Re: Site Selection Method

During the site selection phase of this study, the consultants 
screened the Anchorage Bowl and identified five general areas within 
which a Consolidated State Office facility could be sited. The selection 
of these five alternative areas resulted from:

* Discussions with the State concerning the goals of the study.

* A review of past planning studies and efforts, especially the 
Alaska Facility Needs and Recommended PIan-of-Action Study and 
the Site Evaluation Study for a Government Center.

* Professional judgment by the consultant as relates to adjacent
compatible land use and vehicular access of each area.

The locations of these areas are shown in Figure 1.

The alternative areas were then analyzed and screened using evaluation 
criteria which reflected developmental concerns, State needs, costs, and 

•'project goals. A total of eighteen different criteria were developed 
for this analysis. Other criteria were considered but eliminated since 
they did not produce significant differences among the alternatives, 
therefore, did not assist in the screen process. Table A illustrates 
the screening process and the resultant ranking of each alternative 
area.



Honorable Arliss Sturgulewski 
Page 2 April 1, 1981

The Central Business District (Area A), ranking number one, was 
chosen as the prime area to be analyzed further in the next phase of the 
site selection process. This area best fulfills the locational needs of 
a Consolidated State Office facility. Even though it is not located at 
the demographic center of Anchorage, the Central Business District is 
easily accessible from all sections within the municipality, including 
Eagle River and the Matanuska-Susitna Borough. The CBD is also adjacent 
to the lower and middle income neighborhoods where a number of user/clients 
live. The transit system radiates out from the CBD making it the most 
accessible part of town. The federal complex, municipal office, many 
business offices and much of the banking activity are located in the 
Central Business District. Additionally, this area has the*highest 
concentration of hotels and restaurants and offers a great deal of 
retail activity. It is the only pedestrian oriented section of town.
To locate this Consolidated State Office facility in the CBD would 
enhance the downtown further emphasizing it as being the "hub" of the 
city. A new office complex of this size will also encourage further 
development in the area. The major drawbacks of locating in the CBD 
are the high cost of land and the probable need for upgrading certain 
utilities. We feel, however, that the positive aspects offered in the 
CBD far outweigh the additional costs involved.

Commissioner

WRH/mjc
cc: Division of General Services and

Supply
Enclosures



r  INITIAL AREA SCREEN -  TABLE A

l?3 :
EVALUATION CRITERIA AREA ALTERNATIVES

B

Recommended
Weight

Rating Score Rating Score

>C D

Rating Score Rating Score Rating Scot

1.

2.
3.
4.

5.

6.
7.
8.

9.

10.
11.

12.
13.
14.
15.
16. 
17.

18.

Site Cost

Speed for Assembling Site 
Mixed Use Potential 
Proximity to Population 

t. Centroid
'Accessible to Low-Mobllity 

Client 
Transit Accessibility 
Easy Trafflc/Road Access 
Proximity to Federal/City 

Office
Proximity to Public Amenities 

(Hotels/Food)
Proximity to Business Facilities 
Proximity to State Agencies Not 

in Survey 
Compatible with Existing Zoning 
Seismic Stability 
Soils
Utility Capacity 
Economic Impact on Existing 
Long-Term Flexibility 

Expansion 
Compatible with Comprehensive 

Plan

TOTAL UNWEIGHTED RATING 
TOTAL WEIGHTED SCORE 
AREA RANKING

RATING:

1
2
3
4
5

Poor
Fair
Medium
Good
Excellent

4
2
3

4
4
4

3
3

0
3
3
3
3
3

4

3

6

3

5
5
4

5
5

2
5
2
4 
3
5

2

3

67
208

1

4 3 12 3 12 5 20 4 16
2 4 6 4 8 5 : 10 4 ■ 8

15 1 3 1 3 . 1 3 1 3

6 2 6 5 10 1 2 3 6

20 2 8 2 8 1 4 1 4
20 1 4 2 8 . .. 1 4 1 4
16 3 12 5 20 2 8 2 8

15 3 9 3 9 1 3 1 3

15 ‘ 1 3 2 6 1 3 1 3
15 2 6 4 12 1 3 1 3

0 T 0 4 0 . 3 0 1 0
15 3 9 5 15 3 9 3 9
6 3 9 2 6 3 9 3 9

12 3 9 3 9 2 6 2 6
9 3 9 5 15 5 15 4 12

15 3 9 4 12 1 3 1 •3

8 4 16 4 46 5 20 4 16

15 7 3 4 12 1 3 1 3

43 62 42 38
135 181 125 116

3 2 4 5





B E  I T  R E S O L V E D  B Y  T H E  A N C H O R A G E  C H A M B E R  OF C O M M E R C E  . . -

W H E R E A S ,  . - t h e  c o n s o l i d a t i o n  o f  t h e  m a n y  s t a t e  o f f i c e s  l o c a t e d  
i n  t h e  A n c h o r a g e  b o w l  a r e a  w i l l  i m p r o v e  e f f i c i e n c y  
o f  o p e r a t i o n ,  i m p r o v e  c o m m u n i c a t i o n s  b e t w e e n  s t a t e  * 
a g e n c i e s ,  a n d  p r o v i d e  s u b s t a n t i a l  i m p r o v e d  s e r v i c e  ' .. •

* t o  t h e  p u b l i c ;  a n d  *

W H E R E A S ,  * i n i t i a l  s c r e e n i n g  h a s  b e e n  c o m p l e t e d  w h i c h  f a v o r s
. t h e  l o c a t i o n  o f  s u c h  a  s t a t e  c o m p l e x  i n  t h e  . g e n e r a l  a r e a  
b o u n d e d  b y  I n g r a  a n d  L  S t r e e t s  a n d  T h i r d  a n d  N i n t h  * 
A v e n u e s ;  a n d  .*

• . . • • • * • ‘ ‘ •

. W H E R E A S , t h e  c u r r e n t  s p a c e  n e e d s  c o u p l e d  w i t h  p r o j e c t i o n s  -
t h r o u g h  1 9 8 5  w i l l  r e q u i r e  a b u i l d i n g  b e t w e e n  »

• 2 0 0 , 0 0 0  a n d - 4 0 0 , 0 0 0  s q u a r e  feet; a n d  _

W H E R E A S , a' d o w n t o w n  l o c a t i o n  i n  c l o s e  p r o x i m i t y  t o  m a j o r
s t r e e t s ,  t r a n s i t  r o u t e s ,  h o t e l ,  r e t a i l  c o r e ,

• ' • ' m u n i c i p a l  a n d  f e d e r a l  b u i l d i n g s ,  p a r k i n g ,  a n d
'new c i v i c  f a c i l i t i e s  is d e s i r a b l e ;  a n d  .

W H E R E A S ,  ' a n y  c o m p l e x  s h o u l d  p r o v i d e  o p e n  s p a c e ,  b e  c o m ­
p a t i b l e  w i t h  i t s  s u r r o u n d i n g s ,  m i n i m i z e  b u s i n e s s  

• ' d i s p l a c e m e n t ,  a n d  p r o v i d e  p o s i t i v e  i m p a c t  on. s u r ­
r o u n d i n g  b u s i n e s s .  • . . .

N O W ,  THEREFORE,' / . . . . ’ * . /
* * *• . * . * * *  •

■ B e  i t  r e s o l v e d  t h a t  t h e  A n c h o r a g e  C h a m b e r  o f  •"
' C o m m e r c e  s u p p o r t  t h e  l o c a t i o n  o f  a s t a t e  o f f i c e ,  

c o m p l e x  i n  d o w n t o w n  A n c h o r a g e  t o  b e  t i e d - i n t o  *
a n d  c o o r d i n a t e d  w i t h  t h e  e x i s t i n g  c i t y  a n d  f e d e r a l  

•a - b u i l d i n g s ,  c o m m e r c i a l  d e v e l o p m e n t  in p l a c e  a n d
p l a n n e d ,  a n d  c u r r e n t  a n d  p l a n n e d  p u b l i c  f a c i l i t i e s .

R E SO L U T IO N

A p p r o v e d  t h i s 3rd D a y  o f  A p r i l ,  1 9 8 1 .

' • / t Z
R o b e r t  C. P e n n e y ,  P r e s i d e n t F r a n k  V a n  ? a n t  . ’

E x e c u t i v e  V i c e  P r e s i d e n t



about $50 million,'3'JThe“/lbne7Tvdice''of 'dissent' was

State office> •in Anchorage 
gains support
i

j By J O H N  U N D B A C K  
Daily News reporterSupport for a central state office building in downtown Anchorage was voiced-Saturday-by-a wide spectrum of civic groups and public officials.The speakers — including repre­sentatives of the Sullivan adminis­tration, the Anchorage Planning and Zoning Commission, the An­chorage Assembly, Anchorage De­velopment Corp., and the Down­town Community Council — aired their views before Sen. Arliss Stur- gulewski, who was serving as a subcommittee of one to the Senate Finance Committee.At issue Saturday was a bill introduced by several state sena­tors- galling for construction of a single building that would consoli­date state offices-now located., throughout the municipality. ■ *•; ■ Commissioner of Administration' Bill Hudson said legislative permis­sion isn’t necessary to construct the. •. ' building, but be thought it would be -a .wise course of action- -‘! .v ' •
,“I thought the scope of it was . way beyond reason to do this' inde— ■ pendently/AHudson said.',...- State officials have zeroed in.-on ;Cfour sites in the downtown area/ but1 '•. 1 Hudson declined to name them. -. -i> -* •1-i* :l“We 'simply-'want to assure the -  ̂”  integrity'^of *'■ the - competitive-- s y s - . ,• ; tem” :‘so state-' residents get the J .. ‘/■largest piece of land for the small-'-' ■’•est-/-amount - of . money,.1, be said/..-’ !. 

*■ explaining the secrecy.-.- ' . •' Iit .6.; 0A minimum of . two city blocks is..." needed .for,,the building,.', which. would.accommodate' approximately ■-■’ 1,160 employees from 10 state de- 
r-̂ paitments, Hudson said.• * Tbe ceffmLssioner- said state' offi-';'. -dials; are working closely with both ■-"the municipality’s Project 80s plans and ̂ -private' developers. plans for;.. . the downtown area, v-to.v;:..' i-. n .building is expected to • ..located -on. state, land and built •iiiby. a ;. private developer. The state Vr'vwould lease space in the building..-••:■? • • - C U ’Cost' estimates are pegged at

' from .local .developer ' Chuck Blom- ..4..'tield,''who argued that the cost of 'locating’ the building downtown in . comparison with other areas should • be closely examined. He said land ■v̂ and -lease- costs • in other parts of town may.be cheaper, r • • ••»' ’r  “ Let’s* put a number behind . these - things and try and make a rvalue;, judgment on. it, ” .. Blomfield ■ said.  ........... i•'1’The plan is vigorously supported by .City Hall, said Chuck Becker, the municipality’s director of eco­nomic development. He also said , that the.fears of some who say the building isv proposed to mitigate* pressure for moving the capital are unfounded. .“ We don’t believe this to be the ’ Becker said.
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2

B Y  FISCHER, BRADLEY, COLLETTA, 
DANKWORTH, KELLY, RODEY, S T I M S O N  

IN T H E  S E N A T E  A N D  STURG U L E W S K I

S E N A T E  BI L L  NO. 124

I N  THE L E G I S L A T U R E  OF T H E  ST A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  BIL L

For an Act entitled: "An Act rela t i n g  to a  st a t e  o ffice c o m plex at

Anchorage; and p r o v i d i n g  for a n  e f fective date."

BE IT E N A C T E D  B Y  'HE L E G I S L A T U R E  OF T H E  ST A T E  OF ALASKA:

* S e c t i o n  1. FINDINGS A N D  PURPOSE. (a) T h e  legislature finds that

(1) the n umber of state e m ployees in A n c h o r a g e  is larger than the 

number of state employees in any other c o m m u n i t y  of the state;

(2) the g r o w t h  of p o p u l a t i o n  a n d  of the e c o n o m y  of m e t r o p o l i t a n  

A n c h o r a g e  a nd of s o u t h c e n t r a l  A l a s k a  sugg e s t s  that a d d itional positions in 

st a t e  e m p l oyment wi l l  be t r a n s ferred tc or c r e ated for a s s ignment to 

A n c h o r a g e ; a nd

(3) state o ffice locations are s c a t t e r e d  throughout m e t r o p o l i t a n  

Anchorage, p r e c l u d i n g  effi c i e n t  c o m m u n i c a t i o n  b e t w e e n  agencies and p r e v e n t­

ing ea s y  a c c e s s  to all state agencies b y  the g e n eral public.

(b) It is the purpose of this Act to b r i n g  toge t h e r  state g o v e rnment 

act i v i t i e s  b y  planning for and a c q u i r i n g  b y  le a s e  the occu p a n c y  of an office 

c o m p l e x  in A n c h o r a g e  to h o u s e  offices of st a t e  g o v e r n m e n t  n o w  located in 

that community.

* Sec. 2. ANC H O R A G E  ST A T E  O F F I C E  COMPLEX. (a) T h e  De p a r t m e n t  of A d m i n­

ist r a t i o n  shall p l a n  for, design, a nd a c q u i . e  b y  lease a state office c o m p l e x  

in the M u n i c i p a l i t y  of Anc h o r a g e  w h i c h  m e e t s  the standards of (c) of this 

section. T h e  c o m plex shall p r o v i d e  s u f f i c i e n t  o f f i c e  space for agencies of 

the e x e c u t i v e  b r a n c h  of the state g o v e r n m e n t  p r e s e n t l y  located in the 

M u n i c i p a l i t y  of A nchorage wh o s e  c o n s o l i d a t i o n  is con s i d e r e d  to be in the 

be s t  i n t e r e s t  of the state.

-1- SB 124
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(b) In the d e v e l o p m e n t  of an office c o m p l e x  u n d e r  (a) of this section, 

the c o m m i s s i o n e r  of a d m i n i s t r a t i o n  shall r e q uest p r oposals fro m  parties 

i n t e r e s t e d  in p r o v i d i n g  o ffice space to the state in Anc h o r a g e  under lease 

a g r e e m e n t  or l e a s e - p u r c h a s e  agreement. The requests for p r oposals shall 

a d vise i n t e rested p a r ties of the standards for eva l u a t i n g  proposals which 

m a y  be received.

(c) T h e  c o m m i s s i o n e r  of a d m i n i s t r a t i o n  shall e v a l u a t e  all proposals 

w h i c h  he receives. He m a y  enter into lease agreements w i t h  one or mo r e  

pa r ties w h o  propose to f u r nish nec e s s a r y  office space for state purposes if 

the state o ffice space c o m plex

(1) conforms to buil d i n g  standards a p p licable to public buildings 

c o n s t r u c t e d  by the state for its use?

(2) me e t s  standards of e nergy c o n s e r v a t i o n  applicable to state

b u i l d i n g s ;

(3) p r o v i d e s  access for the handicapped, aged, and i nfirm in 

a c c o r d a n c e  w i t h  AS 35.10.015;

(4) is located w i t h i n  the M u n i c i p a l i t y  of Anch o r a g e  at a downtown 

site w h i c h  is c o n v e n i e n t  to the public, wh i c h  is r e a d i l y  acc e s s i b l e  to and 

served b y  public mass tran s p o r t a t i o n  facilities, and wh i c h  is close to 

federal and muni c i p a l  offices and public h e a r i n g  and p u blic m e e t i n g  f a c i l i­

ties; and

(5) is designed in a manner w h i c h  m a y  r e a s o n a b l y  be expected to 

earn nati o n a l  r e c o g n i t i o n  of the aesthetic qualities of the complex.

(d) T h e  state o ffice c o m plex to be designed and co n s t r u c t e d  under this 

s e c t i o n  shall be c o m p l e t e d  and certified for o c c u p a n c y  not later than three 

years after the c o m m i s s i o n e r  of a d m i n i s t r a t i o n  accepts a proposal under (c) 

of this section.

* Sec. 3. This Act takes effect i m m e d i a t e l y  in acc o r d a n c e  wi t h  AS 01.10.- 

070(c).

-2- SB 124
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Original sponsors: Fincher, Bradley, Offered: 2/17/81
Colletta, et al Referred: F i n a n c e

IN T H E  S E N A T E  B Y  T H E  STATE A F F A I R S  C O MMITTEE

CS FOR SENATE BILL NO. 124 (State Affairs)

IN T H E  L E G I S L A T U R E  O F  T HE STATE O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - FIRST S E S S I O N  

A  BILL

For a n  Act entitled: "An Act r e l a t i n g  to a state o ffice c o m p l e x  at

Anchorage; and p r o v i d i n g  for an eff e c t i v e  date."

BE IT E N A CTED BY THE L E G I S L A T U R E  O F  T H E  STATE OF ALASKA:

* S e c t i o n  1. FINDINGS AND PURPOSE. (a) T he l egislature finds that

(1) the n u m b e r  of state employees in A n c h o r a g e  is larger than the 

n u m b e r  of state empl o y e e s  in any other c o m m u n i t y  of the state;

(2) the g r o w t h  of p o p u l a t i o n  and of the e c o n o m y  of m e t r o p o l i t a n  

A n c h o r a g e  and of southcentral A l a s k a  suggests that additional positions in 

state employment will be tr a n s f e r r e d  to or created for assignment to 

Anchorage; and

(3) state o ffice locations are s c attered throughout m e t r o p o l i t a n  

Anchorage, p r e c l u d i n g  e fficient c o m m u n i c a t i o n  b e t w e e n  agencies and p r e v e n t­

ing easy access to all state agencies b y  the general public.

(b) It is the purpose of this Act to bring together state government

a c t ivities b y  p l a n n i n g  for and acq u i r i n g  b y  lease the o c c u p a n c y  of an office 

c o m plex in A n c h o r a g e  to house offices of state go v e r n m e n t  n o w  located in 

that community.

* Sec. 2. ANC H O R A G E  STATE O F F I C E  COMPLEX. (a) The De p a r t m e n t  of A d m i n­

istr a t i o n  shall pl a n  for, design, and a c q uire by lease or lease-purch.ase a 

state office c o m p l e x  in the M u n i c i p a l i t y  of A nchorage w h i c h  meets the 

standards of (d) of this section. The c o m plex shall p r o vide sufficient 

o f f i c e  space for agencies of the exe c u t i v e  b r a n c h  of the state government 

p r e s e n t l y  located in the M u n i c i p a l i t y  of Anc h o r a g e  whose conso l i d a t i o n  is 

c o n s i d e r e d  to be in the be s t  interest of the state.

-1- CSSB 1 2 4 (SA)



(b) The commissioner of admin i s t r a t i o n  shall analyze pote n t i a l  sites 

and shall a c q uire one or mo r e  sites to assure the p roper location of the
i, t......

office complex. The location of the office c o m p l e x  shall be

(1) w i t h i n  the central core area of the M u n i c i p a l i t y  of Anchorage;

(2) convenient to the public;

(3) r e a d i l y  accessible to and served b y  public mass tran s p o r t a t i o n  

facilities;

(4) served b y  adequate parking facilities; and

(5) close to federal and m u nicipal offices and p ublic h e a r i n g  and 

public m e e t i n g  facilities.

(c) In the development of an office complex under (a) of this section, 

the c o m m i s s i o n e r  of admin i s t r a t i o n  shall r e q uest proposals fro m  parties 

i n t e rested in pro v i d i n g  office space to the state in Anchorage under lease 

a g reement or lease-purchase agreement. At the time he requests proposals 

u n d e r  this subsection, the commissioner of a d m i n i s t r a t i o n  shall provide 

i nt e r e s t e d  parties with detailed p erformance documents, including site 

d evelopment schemes, concept drawings, and p e r f o r m a n c e  specifications for 

mat e r i a l s  and systems. The requests for proposals shall advise interested 

p a r ties of the standards for evaluating p r oposals w h i c h  m ay be received.

(d) The commissioner of admi n i s t r a t i o n  shall evaluate all proposals 

w h i c h  he receives.- He m ay enter into lease agreements wi t h  one or more 

parties who propose to furnish n e c e s s a r y  office space for state purposes if 

the state office space complex

(1) conforms to the specifications and r e q uirements of the p e r­

formance documents furnished b y  h i m  w i t h  the requests for proposals;

(2) conforms to building standards applicable to public buildings

c o n s t r u c t e d  by the state for its use;

(3) meets standards of e n ergy conser v a t i o n  applicable to state

b u i l d i n g s ;

-2- CSSB 124(SA)
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(4) provides access for the handicapped, aged, and i n f i r m  in 

a c c o rdance w i t h  AS 35.10.015; and

(5) is desig n e d  in a m anner w h i c h  m a y  r e a s o n a b l y  be expected to 

earn national r e c o g n i t i o n  of the aesthetic qualities of the complex.

(e) The state office complex designed and c onstructed under this 

section shall be completed and certified for occu p a n c y  not later than three 

years after the commissioner of a d m i n i s t r a t i o n  accepts a proposal un d e r  (d) 

of this section.

* Sec. 3. This Act takes effect im m e d i a t e l y  in accordance w i t h  AS 01.10.- 

070(c).

-3- CSSB 124(SA)



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE.

I. REQUEST
Bill/Resolution No. House CS f o r  CS f o r  S e n a t e  B i l l  No. 124 
T itle S t a t e  O f f i c e  Complex a t  A n ch o rag e_____________________

Date June 12, 198T~Requested bv Fischer

II. F ISCAL DETAIL 
Agency Affec ted Department of Administration - All Agencies

Program Category A ffec ted G e n e r a l  S e r v i c e s  & S u p p ly  
BRU, Program, or  Subprogram(s) A ffec ted  L e a s i n g  & F a c i l i t i e s  Management
(Note: I f  more  th an  one budge t c om pon en t is affec ted, separa te  line-item am oun ts  and funding for each 

com pon en t in the  analysis section.)
EXPENDITURES (Thousands o f  Dollars)

FY 81 FY 82 FY 83 FY 84 FY .35 ,FY 86
100 PERSONAL SERVICES 47.7 52.5 57.7 63.5 69.9
200 TRA V EL 5.0 5.0 5.0 5.0 5.0
300 CONTRACTUAL 2,200.0 3,268.8 4,387.1 7,580.4 6 , 066.6

400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS ETC,

TOTAL
** 2,000.0

FUNDING (Thousands o f  Dollars)

G ENERAL  FUND 252.7 3371.3 4449.8 7648.9 6141.5
FED ERA L  FUNDS
OTHER (Specify Fund Source)

* *  SEE NOTE 2,000.0

POSITIONS 

FULL  TIME 1 1 1 1 1
PART TIME
TEM PORARY

III. ANALYSIS (See Fiscal N o te  P repara tion  Instructions, Sec tion III)

* $2,000.0: These funds have already been requested in the Executive Capital Budget (Pg. 216).
These funds have been requested by D0T/PF and may require an amendment to allow the 
Department of Administration the ability to use these funds. Both agencies should work 
together on this common goal. The study did indicate that in some locations it may be more 
advantageous to construct and own instead of lease. All options should be considered. 

See attached page for detailed analysis. The exact fiscal impact of this bill is difficult 

to analyze at this time, but if all locations are thoroughly studied during FY 82 a 

detailed Budget should be provided for FY 83.

IV. DATE June 12. 1981 .PR EPA R ED  
AGENCY _  
PHONE ____

G eo rg e  E lq e e
dministration - 

465-2250
G en e r a l  S e r v i c e s

Original: Legislative F inance 
cc: Budget and  Management

Prime Sponsor (First Legislator Named) Sen. Vic Fischer 

Office of the Governor. Keith Specking 
33-001 (Rev. 1 2 / 8 0 )



HOUSE CS FOR CS FOR SENATE BILL NO. 124

ESTIMATED

SQUARE FOOTAGE FISCAL YEAR OR FIRST YEAR SPACE
LOCATION NEEDED

FY 82 FY 83 FY 84 FY 85 FY 86
Planning & 
Design: 2 ,000.0 $ 400.0 $ 350.0 $ 300.0 $ 350.0

Anchorage 426,000 sq. ft. 1,625.4 3,250.8 3,250.8

Barrow 4,200 sq. ft. 83.2

Bethel 10 ,000 sq. ft. 117.6

Juneau 70,000 sq. ft. 1,176.0

Fairbanks 60,000 sq. ft. 698.4

Kenai/
Soldotna 20,000 sq. ft. 57.6

Ketchikan 10 ,000 sq. ft. 25.2

Kodiak 14,000 sq. ft. 15.1

Kotzebue 4,000 sq. ft. 2.4

Nome 10,000 sq. ft. 122.4

Palmer 13,000 sq. ft. 60.8

Sitka 9,000 sq. ft. 16.2

Wasilla 10,000 sq. ft. 30.0

SUBTOTALS 760,200 sq. ft. $2,200.0 $1,700.8 $2,155.1 $4,274.4 $3,801.6

MOVING COSTS 84.0 66.0 70.0 14.2
PHONES 84.0 466.0 870.0 814.2
FURNITURE 1,400.0 1,700.0 2,366.0 1,436.6

TOTAL $2,200.0 $3,268.8 $4,387.1 $7,580.4 $6,066.6

1 Leases will not expire in many locations for a number of years. New facilities 
will need to be acquired to coincide with lease expiration dates.



RANGE/STEP

1 8 A _____

POSITION T IT LE

 Leasing Officer I

BARG. UNIT, LOCATION

Juneau
STA FF MONTHS. RP No, PRIORITYTYPE OF POSITION FORM 12 PAGE/LINE

JUSTIFICATION:

There are currently only two leasing officers for the 

entire state. These two leasing officers are responsible 
for over 324 leases statewide. In addition they are re­
sponsible for the management of 60 state owned facilities 

along with 90 contracts for building care, janitorial 
services, sewage/pumping, litter barrel service for state 

parks and snow removal for state owned facilites.

This position will provide the needed additional time to 

the leasing officers to properly plan for the maximum 

utilization and efficiency of state owned and leased 

facilities.

AMOUNTT V *6  OF EXPENDITURE

PERSONAL SERVICES:
s a l a r y  2,640/mo

BENEFITS

HEALTH INS. 150 X 12

TO TAL PERSONAL SERVICES
TR A V EL
CONTRACTUAL

COMMODITIES

EQUIPMENT

OTHER
TO TAL COST

CODE FUNDING SOURCE

FED RCPTS

GF MATCH
GEN. FUND V.HM

I—A RCPTS,
PGM RCPTS

CONTINUATION

Centralized Administrative ServicesAdministration PROGRAMAGENCY

General Services

Purchasing
B E Q U E S T  F O R  N E W  

P O S I T I O N .

C O M P O N E N T

REVISED
DATE



G E N E R A L  G O V E R N M E N T

S t a t e w i d e  Sp ace P l a n n i n g

This will fund d e t a i l e d  pro gra mmi ng 

and site s e l e c t i o n / a c q u i s i t i o n  for
P R IO R IT Y : 32-1

o f f i c e  and  w a r e h o u s e  sp ace  i m p r o v e­

me n t s  in the foll owi ng areas:
R EQ U EST : 2,0 00 .0

A n c h o r a g e  25 0. 0 

Ju ne a u  25 0 . 0  

Fai rb an ks  20 0.0

FUNDING: GF

Bethel 300 .0 BEG IN : 7/81

Nome 300. 0 *

Ko t z e b u e  200.0  

S t a t e w i d e  500.0

CO M PLETE: 6/82

D IS T R IC T : 4,7,17,

2 0 ,21, 22

OP. CO ST/YR : -0-

E q u i p m e n t  R e plac eme nt,  FY82

This funds the sch e d u l e d  replace 

m e n t  of a p p r o x i m a t e l y  600 pieces 

of v e h i c u l a r  e q u i p m e n t  during 

FY82.

P R IO R IT Y : 82-1

REQ U EST : 11,278.1

FUNDING: HWCF

BEG IN : 7/81

CO M PLETE: 6/82

D ISTR IC T :

OP. CO ST/YR :

'*-t
D E P A RTME NT OF T R A N S P OR TA TIO N A N D  PU BL IC FACILIT IE S

Pilot Stat ion  School Cost Ove rru n

These funds are n ece ssa ry to a l l o w  

the co m p l e t i o n  of the Pil ot Station 

School, wh i c h  was p r e v i o u s l y  funded 

at an inade qu ate  level.

P R IO R ITY : 82-2

REQ U EST: 1,100.0

FUNDING: GF

BEGIN:" 7/81

COM PLETE: 12/31

D ISTR ICT: 13

OP. COST/YR: -0-

S t a t e w i d e  Fa c i l i t i e s  Improvem ent s, S te Equip men t Fleet

T,.e De p a r t m e n t  m a y  a l l o c a t e  these 

funds amoun g any of the eight 

spec ifi ed pro je cts  req ues ted  in 

their d e t a i l e d  capital budget. 

Th e s e  pro je cts  totaled 261.3.

P R IO R ITY : 82-2

REQ U EST: 200.0

FUNDING: GF

BEGIN : 7/31

COM PLETE: 6/82

D ISTR ICT:

OP. CO ST/YR:

B U ILD IN G  A'jn F n i l in v c r iT  r r o v r r f  i c r i T r  rnn»>«i-..<p - - -



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

R EQ U EST
Bill/Resolution No. C om m it te e  S u b s t i t u t e  f o r  S e n a t e  B i l l  No. 124 
T itle  S t a t e  O f f i c e  Complex a t  A n c h o ra g e _____________________________
R eques ted  b v F i s c h e r D ate  Mav 20. 1981

II. F ISCAL D ETA IL
Agency A ffe c ted  D e p a r tm e n t  o f  A d m i n i s t r a t i o n - A l l  S t a t e  A g e n c i e s  
P rogram  Ca tego ry  A ffec ted G e n e r a l  S e r v i c e s  8. S u p p ly  
BRU, Program, o r  Subproeram fs) A ffec ted  L e a s i n g  & F a c i l i t i e s  M anagement
(Note: I f  m ore  th a n  one  budg e t c om pon en t  is affec ted, separa te  line-item am oun ts  and fund ing fo r  each 

c om p o n en t  in th e  analysis section.)
EX PEN D ITU RES (Thousands o f  Dollars)

FY  .81 FY 82 FY 83 FY  84 FY .85 ,FY  86
100 PER SO N A L  SERVICES
200 T R A V E L
300 CON TRA CTU A L 200.0 . 200. 0 •9,725 a R . f e . R 5.250.8
400 COMMODITIES
500 EOU IPM ENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

1

TO TA L

FU N D IN G  (Thousands o f  Dollars)

G EN ER A L  FU N D 200.0 200.0 2 .725.4 5 r250.8 5.250.8
F ED ER A L  FUNDS
OTHER  (Specify F und  Source)

POSITIONS

FU LL  T IM E
PART TIME-
TEM PORA RY •

III. ANALYSIS  (See Fiscal N o te  P repa ra t ion  Ins truc tions , Sec tion III)
FY 82 FY 83 FY 84 FY 85 FY 86

P l a n n i n g  & D e s ig n  200.0 200.0 100.0 ----- -----
O f f i c e  S p a c e  L e a s e  (1) 1,625.4 3 ,250 .8  3 ,250 .8
T e l e p h o n e  (2) 400.0 800.0 800.0
S y s tem s  F u r n i t u r e  (3) . 600.0 1 ,200 .0  1 ,200 .0

TOTAL . $200.0 $200.0 $2,725.4 $5,250.8 $5,250.8

IV. DATE May 20, 1981 "___________ PR EPA R ED  B Y ______Georgp.._F.lgee
r* P. Ci inn! wAGENCY A d m i n i s t r a t i o n  - G e n e r a l  S e r v i c e s f R S u p p ly

Original: Legislative F in ance  PHONE . 465-2250______________________
cc: Budget and  M anagement

Prime Spon so r  (First Legis la tor Named)

33-001 (Rev. 12/80)



ANALYSIS NOTES

Office Space Lease

Assuming a 430,000 gross square foot building, for over 1,000 

employees, (subsequent development may provide more space) a p proxi­

mate cost for such a structure is estimated in excess of $50,000,000, 

excluding land.

Estimated cost per net square foot $2.38 - less $1.75 average 

cost of current leases by FY 84 = Additional cost for lease 

space $.63.
*

$.63 x 430,000 net square foot x 6 months. (Assumes occupancy 
January 1, 1984.) = $1,625,400.

Assume 3.5% Increase Annually

Calculated for 6 months for FY 84 and 12 months thereafter.

Telephones

Lease purchase of telephone system (purchase price $3,000.0) 

(800,000 per year - 6 months = $400,000

Calculated for 6 months FY 84 and 12 months thereafter.

Modular Furniture

Lease purchase of modular furniture (purchase price $6,000.0) 

$1 ,200 ,000 per year - 6 months = $600,000

Calculated for 6 months FY 84 and 12 months thereafter.

: Land Acquisition: Funds have been included in the Capital budget

for tl.a acquisition of one block of land in downtown Anchorage.
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FISCAL MOTE

THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

I . R E Q UEST
B i l l / R e s o l u t i o n  No. House CS for CS for Spnat.e Rill 1?4 
Title S t a t e  O f f i c e  F a c i l i t i e s _____________________________
R e q u e s t e d  b y  S t a t e  A f f a i r s Date 6/16/81

II. F I S C A L  D ETAIL
A g e n c y  A f f e c t e d  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  - A l l  A g e n c i e s  
P r o g r a m  C a t e g o r y  A f f e c t e d  G e n e r a l  S e r v i c e s
BRU, Program, Or Subprogram(s) A f f e c t e d  Leasing and Facilities •
(Note: If more than one b u d g e t  c o mponent is affected, separate line-item 

amounts a nd f u n ding for each com p o n e n t  in the analysis section.)

EX P E N D I T U R E S  (Thousands of Dollars)

FY 82 FY 83 FY 84 FY  85 FY 86 FY 87

100 PERS G N A L  SERVICES
200 T R A V E L
300 CO N T R A C T U A L
400 C OMMODITIES
500 E Q UIPMENT
600 LAND &  STRUCTURES
700 GRANTS,CLAIMS,ETC.

TO T A L 0 0 0 0 0 0

F U N DING (Thousands of Dollars)

G E N E R A L  FUND
FEDERAL FUNDS
O T H E R  (Specify Source)

------ o— 0 0 n n n

POSITIONS

FULL TIME
PART TIME
T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note P r e p a ration Instruction, S e c t i o n  III)

_PREPARED BY fjpnrge FlrppIV. DATE February 19. 1982
A GENCY Administration - General Services.

Original: L e g i s lative Finance PHONE 4 6 5 - 2 2 5 0 _______________
cc: Budget a nd Management

Prime S p o nsor (First Legislator Named) F i s c h e r  
33-001 (Rev. 12/81)
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T W E L F T H  L E G I S L A T U R E  

F ISC A L  N O T E

Vi*"#

I. R EQ U E ST
Bill/Resolu tion No. 
T it le   ___________

Senate Bill No. 124

State Office Complex at Anchoraoe

R eques ted  by_ Fischer, Bradley, Colletta, Dankworth. Kelly. Date J a n u a r y  30. 3983 

Rodey, Stimson, and Sturgulewski

II. F ISC A L  D ETA IL  
Agency A ffec ted Department of Administration - All State A g encies

Prog ram  Category' A ffec ted  General Services & Supply

BRU, Program, o r  Subprogram(s) A ffec ted  Leasing & Facilities Management_____________________

(Note: If m ore  th a n  one b u d g e t  c om pon en t  is a ffec ted, s epa ra te  line-item a m o u n t s  a n d  f u n d in g  f o r  each 
c om p o n e n t  in the ana lysis  section.)

EX PEN D ITU R ES  (Thousands  o f  Dollars)

FY 81 FY 8 2 FY 8 3 FY  84 F Y  35 .F Y  86
100 PERSO N A L  SER V IC ES
200 T R A V E L
300 C O N T R A C T U A L lO u . 0 850.0 700.0 3 .3 5 0 .0 . 6 ,1 5 7 ,5 6 .3 2 0 .5
400 COM M ODIT IES
500 EOU IPM ENT
600 LAND & ST R U C T U R E S
700 G RA N TS . CLAIMS. ETC . •

T O T A L

FU N D IN G  (Thousand : o f  Dollars)

G E N E R A L  FUND 100.0 850.0 700.0 3 .350 .0 6 ,1 5 7 .5 6 .3 2 0 .5
FE D ER A L  FUNDS
OTHER  (Specifv Fund  Source)

POSITIONS

FUL L TIME 1 1
PART TIME
TEM PORA! • 1

III. ANA LY SIS  (See Fiscal N o te  P repa ra t ion  Ins truc tions, S ec tion  III)

FY 31 FY 82 FY 83 FY 84 FY 85 FY 86
Planning & Design 

Land Acquisition (1) 

Office Space Lease (2) 

Telephone (3)

Systems Furniture (4)

100.0 350.0

500.0

200 .0
500.0

100 .0
500.0 

2,250.0

200 .0  
300.0

500.0 

4, 6 5 7 . 5
400.0

600.0

500.0 

4, 820.5

•400.0
600.0

TOTAL $100.0 $850.0 $700.0 $3,350.0 $ 6 ,157.5 $6 ,320.5

D A T E  2-10-81 P R E P A R E D  BY*o e o r q e Elaee
✓7

j£J=.

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor 'First Legislator Named)

AGENCY ___
PHONE ____£65-2250

Arimi n i s f  r a t i o n

33-001 (Rev. 12/5 0)



CONTRACTUAL SERVICE

Land Acquisition/Lease

The lease of one block in downtown Anchorage

Purchase Price Estimate at $5 Million 
Lease for 10 yr. = $500,000 per ye a r

Approximately 90,000 sq. ft. '0 $55 per sq. ft.

Office Space Lease

Estimated cost per sq. ft. $3.25 - Less $1.75 average cost 

of current leases by FY 84 = Additional cost for lease 

space $1.50
$1.50 x 250,000 sq. ft. x 6 mo. (Assumes Occupancy 1/1/84)

= $2,250.0

. Assume 3.5% Increase Annually

Calculated for 6 months for FY 84 and 12 mcnths thereafter.

Telephones

Lease purchase of telephone system (Purchase Price $2,000.0) 

$400,000 per year - 5 months = $200,000

Calculated for 6 months FY 84 and 12 months thereafter.

Modular Furniture

Lease purchase of modular furniture (Purchase Price $3,000.0)

S600,000 per year - 5 months = $300,000

Calculated for 6 months FY 84 and 12 months thereafter.



FISCAL NOTE

I . R E Q UEST
B i l l / R e s o l u t i o n  No. House CS for CS for Senate Bill No. 124________________
Title State Office Facilities
R e q u e s t e d  b v  State Affairs Dat e  6/16/81

II. F ISCAL D E T A I L
A g e n c y  A f f e c t e d  Department of Administration - Ail Agencies________________
P r o g r a m  C a t e g o r y  A f f e c t e d  General Services and Supply____________________
BRU, Program, Or Subprogram(s) A f f e c t e d .,Leasing and Facilities Manager 
(Note: if m o r e  th a n  one b u d g e t  comp o n e n t  is affected, separ a t e  l i ne-item 

amounts a n d  f u n d i n g  for each comp o n e n t  in the anal y s i s  section.)

E X P E N D I T U R E S  (Thousands of Dollars)

THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

100 P E R S O N A L  SERVICES
200 T R A V E L
300 CONTRA C T U A L
400 COMMODITIES
500 E Q U I P M E N T
600 LAN D  &  S T R UCTURES
700 G R A N T S , C LAIMS,ETC.

52.5 57.7 63.5 69.9 76.9

5.0 _ 5.0 5.0 5.0 6.0
3.175.0 3,192.4 11.420.0 4.864.0 1,000.0

3,232.5 3,255.1 11,438.5 4,936.9 1,082.9

TOTAL

FU N DING (Thousands of Dollars)

G E N E R A L  FUND
F E D E R A L  FUNDS
O T H E R  (Specify Source)

3,232.5 3,255.1 11,488.5 4,936.9 1,082.9

P O SITIONS

FULL TIME 1 1 1 1 1 ’

PART TIME
T E M P O R A R Y

III. A N A L Y S I S  (See F i s c a l  Not e  P r e p a r a t i o n  Instruction, S e c t i o n  III)

See attached.

J!K @ 4—IV. d a t e  January 15, 1982 p r e p a r e d  b y  George El gee_________________

a g e n c y  AdmTnistrati on - General Services
Original: L e g i s l a t i v e  Finance PHONE 465-2250________________
cc: B u d g e t  a n d  M a n a g e m e n t

Prime S p o n s o r  (First Le g i s l a t o r  Named) Fischer 
33-001 (Rev. 12/81)



House CS for CS for Senate Bill No. 124

Location:

Estimated 
Square Footage 

Needed FY 83

Fiscal Impact 

FY 84 FY 85 FY 86

Planning & Design 500.0 1 ,000.0 1 ,000.0 1 ,000.0
Anchorage

-Land
426,000

2,675.0
10 ,000.0

Barrow 4,200 176.4

Bethel 10 ,000 420.0

Juneau 70,000*

Fairbanks 60,000 2,520.0

Kenai/Soldotna 20 ,000 840.. n

Ketchikan 10 ,000 420.0

Kodiak 14,000 588.0

Kotzebue 4,000 168.0

Nome 5,000**

Palmer 13,000 546.0

Sitka 9,000 378.0

Wasilla 10,000 420.0

Totals 760.000SF 3,175.0 3,192.4 11,420.0 4,864.0

* 55,000 sq. ft. was obtained in FY 82
** An Invitation to Bid has just been released for this space!.
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IN THE SENATE BY THE STATE A F F A I R S  C OMMITTEE

CS FOR S ENATE BILL NO. 124 (State Affairs) a m  

IN THE L E G I S L A T U R E  O F  THE STATE OF A L A S K A  

T W E L F T H  L E G I S L A T U R E  - FIRST SESSION 

A  BILL

For an Act entitled: "An Act r e l a t i n g  to a state office c o m p l e x  at

Anchorage: and prov i d i n g  for an e f fective date."

BE IT ENACTED BY THE L E G I S L A T U R E  OF T H E  STATE OF ALASKA:

* S e c t i o n  1. FINDINGS A ND PURPOSE. (a) T he legislature finds that

(1) the n umber of state employees in Anchorage is larger than the 

number of state employees in any other community of the state;

(2) the g r o w t h  of p o p u l a t i o n  and of the economy of m e t r o p o l i t a n  

Anchorage and of southcentral A l a s k a  suggests that additional positions in 

state employment will be transf e r r e d  to or created for a s s i g n m e n t  to 

A n c h o r a g e ; and

(3) state o f fice locations are scattered throughout m e t r o p o l i t a n  

Anchorage, precluding e f ficient commu n i c a t i o n  b e t ween agencies and p r e v e n t­

ing easy access to all state agencies b y  the general public.

(b) It is the purpose of this Act to bring together state government

activities b y  planning for and acqu i r i n g  by lease the o c c u p a n c y  of an office 

complex in Anchorage, l o  h o u s e  offices of state government n o w  located in 

that community.

* Sec. 2. ANCHORAGE ST A T E  O F F I C E  COMPLEX. (a) The D e p a r t m e n t  of A d m i n­

istration shall plan for, design, and acquire by lease or l ease-purchase a 

state office complex in the M u n i c i p a l i t y  of Anchorage w h i c h  meets the 

standards of (d) of this section. The complex shall provide sufficient 

office space for agencies of the executive b r a n c h  of the state government 

p r esently located in the M u n i c i p a l i t y  of Anchorage whose c o n s o l i d a t i o n  is 

considered to be in the best interest of the state.

Original sponsors: Fischer, Bradley, Offered: 2/17/81
Colletta, et al Referred: Finance

-1- CSSB 124(SA) am
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(4) provides access for the handicapped, aged, and i n f i r m  in 

a ccordance with AS 35.10.015} and

(5) is designed in a m a n n e r  w h i c h  may r e a s o n a b l y  be e x p e c t e d  to 

earn national re c o g n i t i o n  of the aes t h e t i c  qualities of the complex.

(e) The state office c o m p l e x  designed and c onstructed u n d e r  this 

section shall be completed and c e r t i f i e d  for o c cupancy not later than three 

years after the commissioner of a d m i n i s t r a t i o n  accepts a proposal un d e r  (d) 

of this section.

* Sec. 3. This Act takes effect i m m e d i a t e l y  in accordance w i t h  AS 01.10. 

070(c).

-3- CSSB 124(SA) am



T H IS  D O C U M E N T  
H A S  B E E N  R E P H O T O G R A P H E D  
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Original sponsors: Fischer, Bradley, Offered: 2/17/81
Colletta, et al Referred: F i n ance

IN T HE SENATE BY THE STATE A F F AIRS COMMITTEE

CS FOR SENATE BILL NO. 124 (State Affairs) a m  

IN T HE L E G I S L A T U R E  OF THE STATE.OF A L A S K A  

T W E L F T H  L E G I S L A T U R E  - FIRST S E S SION 

A BILL

For a n  Act entitled: "An Act rela t i n g  to a state office c o m plex at

Anchorage; and p r oviding for a n  effective date."

BE IT ENACTED BY THE L E G I S L A T U R E  OF T HE STATE OF ALASKA:

* S e c t i o n  1. FINDINGS AND PURPOSE. (a) The legislature finds that

(1) the n umber of state employees in Anc h o r a g e  is larger than the 

number of state employees in any other c o mmunity of the state;

(2) the growth of pop u l a t i o n  and of the e c o nomy of m e t r o p o l i t a n  

A n c h o r a g e  and of southcentral A l a s k a  suggests that additional positions in 

state employment will be transferred to or created for assignment to 

A n c h o r a g e ; and

(3) state office locations are scattered throughout m e t r o p o l i t a n  

Anchorage, precluding efficient commu n i c a t i o n  b e t w e e n  agencies and p r e v e n t­

ing eas y  access to all state agencies b y  the g e m  al public.

(b) It is the purpose of thi Act to bring together state government 

activities b y  p l a n n i n g  for and a c quiring b y  lease the o c cupancy of an office 

c o m p l e x  in A nchorage to ho u s e  offices of state government n o w  located in 

that community.

* Sec. 2. A NCHORAGE STATE O F FICE COMPLEX. (a) The D e p artment of A d m i n­

istration shall plan for, design, and acquire b y  lease or lease-purchase a 

state office complex in the M u n i c i p a l i t y  of A n chorage w h i c h  meets the 

standards of (d) of this section. The complex shall provide sufficient 

o ffice space for agencies of the executive b r a n c h  of the state government 

p r e s e n t l y  located in the M u n i c i p a l i t y  of Anchorage w h o s e  conso l i d a t i o n  is 

c o n sidered to be in the best interest of the state.

-1- CSSB 124(SA) am
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1 (b) T h e  c o m m i s s i o n e r  of a d m i n i s t r a t i o n  shall a n a lyze pot e n t i a l  sites 

a nd shall a c q uire o ne or m o r e  sites to assure the p r o p e r  loca t i o n  of the 

o ffice complex. The location o f  the o ffice c o m plex shall be

(1) w i t h i n  the central core are a  of the M u n i c i p a l i t y  of Anchorage;

(2) c o n venient to the public;

(3) r e a d i l y  acc e s s i b l e  to and s erved b y  p u b l i c  mass t r a n s p ortation 

f a c i l i t i e s ;

(4) served b y  a d e q u a t e  p a r k i n g  f a c i l i t i e s ; and

(5) close to federal a nd m u n i c i p a l  offices a n d  p ublic h e a r i n g  and 

p u b l i c  m e e t i n g  facilities.

(c) In the develo p m e n t  of an office c o m plex u n d e r  (a) of this section, 

the c o m m i s s i o n e r  of a d m i n i s t r a t i o n  shall r e q u e s t  p r oposals from parties 

i n t e r e s t e d  in pro v i d i n g  o ffice space to the state in A n c h o r a g e  un d e r  lease 

a gr e e m e n t  or l e a s e - p u r c h a s e  agreement. A t  the time proposals are r e q u e s t e d  

u n d e r  this subsection, the commis s i o n e r  o f  a d m i n i s t r a t i o n  shall provide 

i n t e r e s t e d  parties w i t h  d e t a i l e d  p e r f o r m a n c e  documents, i ncluding site 

d e v e l o p m e n t  s c h e m e s , concept d r a w i n g s , and pe r f o r m a n c e  s pecifications for 

m a t e r i a l s  and systems. T h e  requests for pro p o s a l s  shall advise i n t e rested 

p a r ties o f  the standards for eva l u a t i n g  prop o s a l s  w h i c h  m a y  be received.

(d) The commis s i o n e r  of a d m i n i s t r a t i o n  shall eval u a t e  all proposals 

w h i c h  are r e c e i v e d  b y  the department. T h e  c o m missioner m a y  enter into lease 

or l e a s e - p u r c h a s e  agreements w i t h  one or m o r e  parties w h o  p r o p o s e  to furnish 

n e c e s s a r y  o ffice space for state purposes if the state o ffice space c o m plex

(1) conforms to the specifications and requirements o f  the p e r­

formance documents f urnished w i t h  the requests for proposals;

(2) conforms to b u i l d i n g  standards applicable to p u b l i c  b u ildings 

c o n s t r u c t e d  b y  the state for its use;

(3) meefs standards of e n e r g y  conser v a t i o n  applicable to state

d i n g s ;

-2- CSSB 124(SA) am
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(4) provides access for the handic a p p e d ,  aged, and i nfirm in 

accordance w i t h  AS 3 5 . 1 0 . 0 1 5 j and

(5) is desi g n e d  in a manner w h i c h  m a y  r e a s o n a b l y  be expected to 

earn national r e c o g n i t i o n  of the a e sthetic qualities of the complex.

(e) The state office c o m p l e x  designed and c onstructed under this 

section shall be c o mpleted and c e rtified for o c c u p a n c y  not later than three 

years after the c o mmissioner of a d m i n i s t r a t i o n  accepts a proposal under (d) 

of this section.

* Sec. 3. This Act takes effect i m m e d i a t e l y  in accordance wit h  AS 01.10.' 

070(c).
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Ori g i n a l  sponsors; Fischer, B r a dley
Colletta, et al

Offered: 6/16/81
Referred: Rules • I

IN THE SENATE BY T H E  STATE A F F AIRS COMMITTEE

H O U S E  C,S FOR CS FOR S E NATE BILL NO. 124 (State Affairs)

IN THE L E G I S L A T U R E  OF THE STATE O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - FI R S T  S E S S I O N  

A B I L L

For a n  Act entitled: "An Act r e l a t i n g  to state o ffice facilities; and

p r o v i d i n g  for an effe c t i v e  date."

B E  IT E N A C T E D  BY THE L E G I S L A T U R E  O F  THE STATE O F  ALASKA:

* S e c t i o n  1, FINDINGS A ND PURPOSE. (a) T he legislature finds that

(1) the number of state employees in A n c h o r a g e  is larger than the 

n umber of state e mployees in a ny other comm u n i t y  of the state;

(2) the g r o w t h  of p o p u l a t i o n  and of the economy of m e t r o p o l i t a n  

A n c h o r a g e  and of s o u t h c e n t r a l  A l a s k a  suggests that additional positions in 

state e m p l oyment will be transf e r r e d  to or c r e ated for a s s ignment to 

A n c h o r a g e • .nd

(3) state office locations are s c a t t e r e d  throughout m e t r o p o l i t a n  

Anchorage, p r e c l u d i n g  e f ficient c o m m u n i c a t i o n  b e t w e e n  agencies and p r e v e n t­

ing easy access to all state agencies b y  the general public.

(b) It is the p u r p o s e  of sec. 2 of this Act to br i n g  together state 

go v e r n m e n t  activities b y  p l a n n i n g  for and a c q u i r i n g  b y  lease the occupancy 

of an office c o m p l e x  in A n c h o r a g e  to ho u s e  offices of state government n o w  

lo c ated in that community.

* Sec. 2. A N C H O R A G E  STATE O F F I C E  COMPLEX. (a) T he Department of A d m i n­

ist r a t i o n  shall p l a n  for, design, and a c q u i r e  b y  lease or lease-purchase a 

state o ffice c o m p l e x  in the M u n i c i p a l i t y  of A n c h o r a g e  that meets the s t a n­

dards of (d) of this section. The c o m plex shall p r o v i d e  sufficient office 

space for agencies of the e x ecutive b r a n c h  of the state government pre s e n t l y  

located in the M u n i c i p a l i t y  of Anc h o r a g e  w h o s e  c o n s o l i d a t i o n  is considered 

to be in the best interest of the state.
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(b) The c o m m i s s i o n e r  of a d m i n i s t r a t i o n  shall a n a l y z e  potential sites 

and shall a c q uire one or more sites to a ssure the p r o p e r  location of the 

office complex. The location of the office c o m p l e x  shall be

(1) w i t h i n  the central core area of the Munici ality of Anchorage;

(2) convenient to the public;

(3) r e a d i l y  accessible to and s erved b y  p u b l i c  mass t r a n s p o r t a­

tion facilities;

(4) served by adeq u a t e  p a r king facilities; and

(5) close to federal and m u n i c i p a l  offices and p u blic h e a ring and

public m e e ting facilities.

(c) In the development of an o ffice c o m p l e x  u n d e r  (a) of this section, 

the commissioner of a d m i n i s t r a t i o n  shall r e q uest pro p o s a l s  fr o m  parties 

interested in prov i d i n g  office space to the state in A n c h o r a g e  under lease 

agreement or l e ase-purchase agreement, at the time pro p o s a l s  are req u e s t e d  

under this subsection, the c o m missioner of a d m i n i s t r a t i o n  shall provide 

interested parties wit h  detailed p e r f o r m a n c e  documents, i n cluding site 

development s c h e m e s , concept d r a w i n g s , and p e r f o r m a n c e  s pecifications for 

materials and systems. The requests for p r oposals shall advise interested 

parties of the standards for eva l u a t i n g  prop o s a l s  w h i c h  m a y  be received.

(d) The c o mmissioner of a d m i n i s t r a t i o n  shall e v a l u a t e  all proposals 

that are received by the department. The commis s i o n e r  m a y  enter into lease 

or leasepurchase agreements w i t h  one or mo r e  parties who p r o p o s e  to furnish 

n e cessary office space for state purposes if the state office space complex

(1) conforms to the specifications and requir e m e n t s  of the p e r­

formance documents fur n i s h e d  wi t h  the requests for proposals;

(2) conforms to buil d i n g  standards a p p l i c a b l e  to public buildings 

constructed by the state for its use;

(3) meets standards of e nergy c o n s e r v a t i o n  a p p l icable to state

b u i l d i n g s ;
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1 (4) provides access for the handicapped, aged, and i n f i r m  in 

accordance wit h  AS 35.10.015; and

(5) is designed in a manner that m a y  r e a s o n a b l y  be e x p e c t e d  to 

earn national r e c o g n i t i o n  of the a e s t h e t i c  qualities of the complex.

(e) The state office c o m plex designed a nd c o n s t ructed un d e r  this 

section shall be comp l e t e d  and c ertified for occ u p a n c y  not later than three 

years after the commissioner of admi n i s t r a t i o n  accepts a propo s a l  u n d e r  (d) 

of this section.

+ Sec. 3. STATE O F F I C E  FACILITIES IN OT H E R  LOCATIONS. (a) The D e p a r t­

ment of A d m i n i s t r a t i o n  shall acquire by lease or l ease-purchase a g reement 

state office facilities that mee t  the standards of (d) of this s e c t i o n  in 

each of the f o llowing communities: Barrow, Bethel, Fairbanks, Juneau,

Kenai-Soldotna, Ketchikan, Kodiak, Kotzebue, Nome, Palmer, Sitka, and 

Wasilla.

(b) Each facility to be acquired b y  lease or l ease-purchase agreement 

under (a) of this s e c tion shall provide sufficient office space in the 

c ommunity for agencies of the executive b r anch of state government. Each 

facility shall provide at least the net square foot area r e c o m m e n d e d  in the 

report entitled "State of A l a s k a  O ffice Space Standards and Needs Ana l y s i s , "  

a report prepa r e d  for the Department of T r a n s p o r t a t i o n  and P ublic Facilities 

and published in April, 1980, but the commissioner of a d m i n i s t r a t i o n  may 

accept proposals for lease or lease-purchase of a larger area if, in his 

determination, a larger a r e a  is nece s s a r y  to a c c o m m o d a t e  office space for 

agencies of the executive b ranch in the community.

(c) With respect to the facilities required in each c o mmunity d e s i g­

nated in (a) of this section, the commissioner of a d m i n i s t r a t i o n  shall 

p ubl i c l y  request proposals fro m  persons interested in pro v i d i n g  o ffice space 

to the state under lease or lease-purchase agreement. Ea c h  request for 

proposals shall be in writing and shall
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(1) p r o v i d e  s u f f icient in f o r m a t i o n  to enable an i n t erested p e r s o n  

to develop a proposal; and

(2) a d vise of the standards for e v a l uating proposals.

(d) The c o m m i s s i o n e r  of a d m i n i s t r a t i o n  shall evaluate all proposals 

received. He m a y  accept a proposal and enter into a lease or lease-purchase 

agreement w i t h  one or more of the persons w ho propose to furnish office 

facilities to the state at the lowest price for the net square foot area 

d e s ignated in the r e q u e s t  for proposals if that proposal also

(1) conforms to b u i l d i n g  standards applicable to public buildings 

constructed b y  the state;

(2) meets standards of e n e r g y  c o n s e r v a t i o n  a p p l icable to state 

buildings; and

(3) provides access for the handicapped, aged, anrl i nfirm in 

a c c o rdance w i t h  AS 35.10.015.

(e) If a facility is to be constr u c t e d  for purposes of state occupancy 

under this section, the faci l i t y  shall be c e rtified for occupancy not later 

than two years after the commis s i o n e r  of a d m i n i s t r a t i o n  accepts the proposal 

under (d) of this section.

(f) In this section, "net square foot area" means the usable office 

space m e a s u r e d  b e t w e e n  interior walls, e x clusive of stairwells, elevator and 

m e c h a n i c a l  shafts, restrooms, fire corridors, and life safety requirements 

imposed by state l aw and muni c i p a l  ordinance.

* Sec. 4. This Act takes effect i m m e d i a t e l y  in a c c ordance w i t h  AS 01.10.- 

070(c).
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O r i g i n a l  s p o n s o r s ;  F i s c h e r ,  B r a d l e y ,
C o l l e t t a ,  e t  a l

O f f e r e d :  o / l b / 6 1
Preferred: R u l e s

IN  THE SENATE BY THE STATE AFFAIRS COMMITTEE

HOUSE CS FOR CS FOR SENATE B ILL  MO. 124 ( S t a t e  A f f a i r s )

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - F IRST  SESSION 

A B ILL

Fo r  an  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  t o  s t a t e  o f f i c e  f a c i l i t i e s ;  and

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE GF ALASKA:

* S e c t i o n  1. F INDINGS AND PURPOSE. (a) The l e g i s l a t u r e  f i n d s  t h a t

(1) t h e  number o f  3 t a t e  em p lo y ee s  i n  A n cho rag e  i s  l a r g e r  t h a n  t h e  

number o f  s t a t e  em p lo y e e s  i n  any  o t h e r  c ommun i t y  o f  t h e  s t a t e ;

(2) t h e  g r ow th  o f  p o p u l a t i o n  and o f  t h e  economy o f  m e t r o p o l i t a n  

Ancho rage  and o f  s o u t h c e n t r a l  A la s k a  s u g g e s t s  t h a t  a d d i t i o n a l  p o s i t i o n s  i n  

s t a t e  emp loymen t  w i l l  be t r a n s f e r r e d  t o  o r  c r e a t e d  f o r  a s s i g nm e n t  t o  

A n ch o rage ;  and

(3) s t a t e  o f f i c e  l o c a t i o n s  a r e  s c a t t e r e d  t h r o u g h o u t  m e t r o p o l i t a n  

A n c h o r a g e ,  p r e c l u d i n g  e f f i c i e n t  c o m m u n i c a t i o n  b e tw e en  a g e n c i e s  and  p r e v e n t ­

i n g  e a s y  a c c e s s  t o  a l l  s t a t e  a g e n c i e s  b y  t h e  g e n e r a l  p u b l i c .

(b) I t  i s  t h e  p u r p o s e  o f  s e c .  2 o f  t h i s  Ac t  t o  b r i n g  t o g e t h e r  s t a t e  

go v e rnm en t  a c t i v i t i e s  b y  p l a n n i n g  f o r  and  a c q u i r i n g  by l e a s e  t h e  o c c u p a n c y  

o f  a n  o f f i c e  c om p le x  i n  A n ch o rag e  t o  h o u s e  o f f i c e s  o f  s t a t e  g o v e rnm en t  now 

l o c a t e d  i n  t h a t  c ommun i t y .

*  S e c .  2. ANCHORAGE STATE OFF ICE  COMPLEX, (a) The  D ep a r tm en t  o f  Adm in ­

i s t r a t i o n  s h a l l  p l a i  f o r ,  d e s i g n ,  and a c q u i r e  b y  l e a s e  or l e a s e - p u r c h a s e  a 

s t a t e  o f f i c e  c om p le x  i n  t h e  M u n i c i p a l i t y  o f  A ncho rage  t h a t  mee ts  t h e  s t a n ­

da rds  o f  (d) o f  t h i s  s e c t i o n .  The c om p le x  s h a l l  p r o v i d e  s u f f i c i e n t  o f f i c e  

s pa c e  f o r  a g e n c i e s  o f  t h e  e x e c u t i v e  b r a n c h  o f  t h e  s t a t e  go v e rnm en t  p r e s e n t l y  

l o c a t e d  i n  t h e  M u n i c i p a l i t y  o f  A n ch o rage  whose c o n s o l i d a t i o n  i s  c o n s i d e r e d  
t o  be i n  t h e  b e s t  i n t e r e s t  o f  t h e  s t a t e .
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2

(b) The c om m is s i o n e r  o f  a d m i n i s t r a t i o n  s h a l l  a n a l y z e  p o t e n t i a l  s i t e s  

and s h a l l  a c q u i r e  one  o r  more s i t e s  t o  a s s u r e  t h e  p r o p e r  l o c a t i o n  o f  t h e  

o f f i c e  c o m p le x .  T he  l o c a t i o n  o f  t h e  o f f i c e  c om p le x  s h a l l  be

(1) w i t h i n  t h e  c e n t r a l  c o r e  a r e a  o f  t h e  M u n i c i p a l i t y  o f  A ncho rage ;

(2) c o n v e n i e n t  t o  t h e  p u b l i c ;

(3) r e a d i l y  a c c e s s i b l e  t o  and s e r v e d  b y  p u b l i c  mass t r a n s p o r t a ­

t i o n  f a c i l i t i e s ;

(4) s e r v e d  by  a d e q u a t e  p a r k i n g  f a c i l i t i e s ;  and

(5) c l o s e  t o  f e d e r a l  and m u n i c i p a l  o f f i c e s  and p u b l i c  h e a r i n g  and 

p u b l i c  m e e t i n g  f a c i l i t i e s .

(c) I n  t h e  d e v e l o pm e n t  o f  an o f f i c e  c om p le x  u n d e r  (a) o f  t h i s  s e c t i o n ,  

t h e  c om m is s i o n e r  o f  a d m i n i s t r a t i o n  s h a l l  r e q u e s t  p r o p o s a l s  f r om  p a r t i e s  

i n t e r e s t e d  i n  p r o v i d i n g  o f f i c e  3pace t o  t h e  s t a t e  i n  A n ch o rage  u n d e r  l e a s e  

a g reem en t  o r  l e a s e - p u r c h a s e  a g r e em e n t .  At t h e  t im e  p r o p o s a l s  a r e  r e q u e s t e d  

u n d e r  t h i s  s u b s e c t i o n ,  t h e  c o m m is s i o n e r  o f  a d m i n i s t r a t i o n  s h a l l  p r o v i d e  

i n t e r e s t e d  p a r t i e s  w i t h  d e t a i l e d  p e r f o rm a n c e  d o c um en t s ,  i n c l u d i n g  s i t e  

d e v e lo pm e n t  s chem es ,  c o n c e p t  d r a w i n g s ,  and p e r f o rm a n c e  s p e c i f i c a t i o n s  f o r  

m a t e r i a l s  and s y s t em s .  The r e q u e s t s  f o r  p r o p o s a l s  s h a l l  a d v i s e  i n t e r e s t e d  

p a r t i e s  o f  t h e  s t a n d a r d s  f o r  e v a l u a t i n g  p r o p o s a l s  w h i c h  may be r e c e i v e d .

(d) The c om m is s i o n e r  o f  a d m i n i s t r a t i o n  s h a l l  e v a l u a t e  all p r o p o s a l s  

t h a t  a r e  r e c e i v e d  b y  t h e  d e p a r tm e n t .  The c o m m is s i o n e r  may e n t e r  i n t o  l e a s e  

o r  l e a s e p u r c h a s e  a g r e em en ts  w i t h  o ne  o r  more p a r t i e s  who p r o p o s e  t o  f u r n i s h  

n e c e s s a r y  o f f i c e  s p a c e  f o r  s t a t e  p u r p o s e s  i f  t h e  s t a t e  o f f i c e  s p a c e  c om p le x

(1) co n fo rm s  t o  t h e  s p e c i f i c a t i o n s  and r e q u i r e m e n t s  o f  t h e  p e r ­

f o rm an c e  do cumen ts  f u r n i s h e d  w i t h  t h e  r e q u e s t s  f o r  p r o p o s a l s ;

(2) co n fo rm s  t o  b u i l d i n g  s t a n d a r d s  a p p l i c a b l e  t o  p u b l i c  b u i l d i n g s  

c o n s t r u c t e d  by t h e  s t a t e  f o r  i t s  u s e ;

(3) mee ts  s t a n d a r d s  o f  e n e r g y  c o n s e r v a t i o n  a p p l i c a b l e  t o  s t a t e
b u i l d i n g s ;
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(4) p r o v i d e s  a c c e s s  f o r  t h e  h a n d i c a p p e d ,  a g e d ,  and i n f i r m  i n  

a c c o r d a n c e  w i t h  AS 35.10.015; and

(5) i s  d e s i g n e d  i n  a manner  t h a t  may r e a s o n a b l y  be  e x p e c t e d  to

e a r n  n a t i o n a l  r e c o g n i t i o n  o f  t h e  a e s t h e t i c  q u a l i t i e s  o f  t h e  c om p le x .

(e) The s t a t e  o f f i c e  c om p le x  d e s i g n e d  and c o n s t r u c t e d  u n d e r  t h i s  

s e c t i o n  s h a l l  be  c o m p le t e d  and  c e r t i f i e d  f o r  o c c u p a n c y  n o t  l a t e r  t h a n  t h r e e  

y e a r s  a f t e r  t h e  c o m m is s i o n e r  o f  a d m i n i s t r a t i o n  a c c e p t s  a p r o p o s a l  u n d e r  (d) 

o f  t h i s  s e c t i o n .

* S e c .  3. STATE OFT ICE  FA C IL IT I E S  IN  OTHER LOCATIONS, (a) The  D e p a r t ­

ment o f  A d m i n i s t r a t i o n  s h a l l  a c q u i r e  by  l e a s e  o r  l e a s e - p u r c h a s e  ag reemen t  

s t a t e  o f f i c e  f a c i l i t i e s  t h a t  meet t h e  s t a n d a r d s  o f  (d) o f  t h i s  s e c t i o n  i n  

e a c h  o f  t h e  f o l l o w i n g  c o m m u n i t i e s : B a r row ,  B e t h e l ,  F a i r b a n k s ,  J u n e a u ,

K e n a i- S o l d o t n a ,  K e t c h i k a n ,  K o d i a k ,  K o t z e b u e ,  Nome, P a lm e r ,  S i t k a ,  and 

W a s i l l a .

(b) Each  f a c i l i t y  t o  be  a c q u i r e d  by l e a s e  o r  l e a s e - p u r c h a s e  ag reemen t

u n d e r  (a) o f  t h i s  s e c t i o n  s h a l l  p r o v i d e  s u f f i c i e n t  o f f i c e  s pa ce  i n  t h e

commun i ty  f o r  a g e n c i e s  o f  t h e  e x e c u t i v e  b r a n c h  o f  s t a t e  g o v e r nm e n t .  Each 

f a c i l i t y  s h a l l  p r o v i d e  a t  l e a s t  t h e  n e t  s q u a r e  f o o t  a r e a  recommended i n  t h e  

r e p o r t  e n t i t l e d  " S t a t e  o f  A la s k a  O f f i c e  Space  S t a n d a r d s  and Needs A n a l y s i s , "  

a r e p o r t  p r e p a r e d  f o r  t h e  D ep a r tm en t  o f  T r a n s p o r t a t i o n  and  P u b l i c  F a c i l i t i e s  

and p u b l i s h e d  i n  A p r i l ,  1980, b u t  t h e  c o m m is s i o n e r  o f  a d m i n i s t r a t i o n  may 

a c c e p t  p r o p o s a l s  f o r  l e a s e  o r  l e a s e - p u r c h a s e  o f  a l a r g e r  a r e a  i f ,  i n  h i s  

d e t e r m i n a t i o n ,  a l a r g e r  a r e a  i s  n e c e s s a r y  t o  accommodate o f f i c e  s pa c e  f o r  

a g e n c i e s  o f  t h e  e x e c u t i v e  b r a n c h  i n  t h e  c om m un i t y .

(c) W i t h  r e s p e c t  t o  t h e  f a c i l i t i e s  r e q u i r e d  i n  e a c h  c ommun i t y  d e s i g ­

n a t e d  i n  (a) o f  t h i s  s e c t i o n ,  t h e  c o m m is s i o n e r  o f  a d m i n i s t r a t i o n  s h a l l  

p u b l i c l y  r e q u e s t  p r o p o s a l s  f r om  p e r s o n s  i n t e r e s t e d  i n  p r o v i d i n g  o f f i c e  s pa ce  

t o  t h e  s t a t e  u nd e r  l e a s e  o r  l e a s e - p u r c h a s e  a g r e em e n t .  E a ch  r e q u e s t  f o r  
p r o p o s a l s  s h a l l  be  i n  w r i t i n g  and  s h a l l
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(1) p r o v i d e  s u f f i c i e n t  i n f o r m a t i o n  t o  e n a b l e  an i n t e r e s t e d  p e r s o n  

t o  d e v e l o p  a p r o p o s a l ;  and

(2) a d v i s e  o f  t h e  s t a n d a r d s  f o r  e v a l u a t i n g  p r o p o s a l s .

(d) The c o m m is s i o n e r  o f  a d m i n i s t r a t i o n  s h a l l  e v a l u a t e  a l l  p r o p o s a l s  

r e c e i v e d .  Ke may a c c e p t  a p r o p o s a l  and  e n t e r  i n t o  a l e a s e  o r  l e a s e- p u r c h a s e  

ag reem en t  w i t h  one o r  more o f  t h e  p e r s o n s  who p r o p o s e  t o  f u r n i s h  o f f i c e  

f a c i l i t i e s  t o  t h e  s t a t e  a t  t h e  l o w e s t  p r i c e  f o r  t h e  n e t  s q u a r e  f o o t  a r e a  

d e s i g n a t e d  i n  t h e  r e q u e s t  f o r  p r o p o s a l s  i f  t h a t  p r o p o s a l  a l s o

(1) c o n fo rm s  t o  b u i l d i n g  s t a n d a r d s  a p p l i c a b l e  t o  p u b l i c  b u i l d i n g s  

c o n s t r u c t e d  by  t h e  s t a t e ;

(2) m ee ts  s t a n d a r d s  o f  e n e r g y  c o n s e r v a t i o n  a p p l i c a b l e  t o  3 t a t e  

b u i l d i n g s ;  and

(3) p r o v i d e s  a c c e s s  f o r  t h e  h a n d i c a p p e d ,  a g e d ,  and i n f i r m  i n  

a c c o r d a n c e  w i t h  AS 35.10.015.

(e) I f  a  f a c i l i t y  i s  t o  be c o n s t r u c t e d  f o r  p u r p o s e s  o f  s t a t e  o c c u p a n c y  

u n d e r  t h i s  s e c t i o n ,  t h e  f a c i l i t y  s h a l l  be c e r t i f i e d  f o r  o c c u p a n c y  n o t  l a t e r  

t h a n  two y e a r s  a f t e r  t h e  c om m is s i o n e r  o f  a d m i n i s t r a t i o n  a c c e p t s  t h e  p r o p o s a l  

u n d e r  (d) o f  t h i s  s e c t i o n .

( f )  I n  t h i s  s e c t i o n ,  “n e t  s q u a r e  f o o t  a r e a ” means t h e  u s a b l e  o f f i c e  

space  measu red  b e tw e en  i n t e r i o r  w a l l s ,  e x c l u s i v e  o f  s t a i r w e l l s ,  e l e v a t o r  and 

m e c h a n i c a l  s h a f t s ,  r e s t r o o m s ,  f i r e  c o r r i d o r s ,  and  l i f e  s a f e t y  r e q u i r e m e n t s  

im posed  by s t a t e  l a w  and m u n i c i p a l  o r d i n a n c e .

* S e c .  4. T h i s  A c t  t a k e s  e f f e c t  im m e d i a t e l y  i n  a c c o r d a n c e  V7ith AS 01.10.- 

070(c).
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O r i g i n a l  s p o n s o r s :  F i s c h e r ,  B r a d l e y ,
C o l l e t t e ,  e t  c l

Offered: 2/17/81
Referred: Finance

I V THE SENATE BY THE STATE AFFAIRS COMMITTEE 

CS FOR SENATE B ILL  HO. 124 ( S t a t e  A f f a i r s )  am 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - F IRST  SESSION 

A B ILL

For an  Act  e n t i t l e d :  "An Act r e l a t i n g  t o  a s t a t e  o f f i c e  c om p le x  a t

A n ch o r a g e ;  and p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . * 1

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. F IND INGS AND PURPOSE. (a) The  l e g i s l a t u r e  f i n d s  t h a t

(1) t h e  number  o f  s t a t e  ersp loyees i n  A n cho rage  i s  l a r g e r  t h a n  t h e  

number o f  s t a t e  em p lo y e e s  I n  a n y  o t h e r  commun i t y  o f  t h e  s t a t e ;

(2) t h e  g row th  o f  p o p u l a t i o n  and o f  the. economy o f  m e t r o p o l i t a n  

A n ch o rag e  and o f  s o u t h c e n t r a l  A la s k a  s u g g e s t s  t h a t  a d d i t i o n a l  p o s i t i o n s  i n  

s t a t e  emp loyment  w i l l  be t r a n s f e r r e d  to  o r  c r e a t e d  f o r  a s s i g nm e n t  to  

A n c h o r a g e ; and

(3) s t a t e  o f f i c e  l o c a t i o n s  a r e  s c a t t e r e d  t h r o u g h o u t  m e t r o p o l i t a n  

A n c h o r a g e ,  p r e c l u d i n g  e f f i c i e n t  c om m u n i c a t i o n  be tween  a g e n c i e s  and p r e v e n t ­

i n g  easy  a c c e s s  t o  a l l  s t a t e  a g e n c i e s  by t h e  g e n e r a l  p u b l i c .

(b) I t  i s  t h e  p u r p o s e  o f  t h i s  A c t  t o  b r i n g  t o g e t h e r  s t a t e  g o v e r nm e n t

a c t i v i t i e s  by p l a n n i n g  f o r  and a c q u i r i n g  b y  l e a s e  t h e  o c c u p a n c y  o f  a n  o f f i c e  

c om p le x  i n  A ncho rage  t o  house  o f f i c e s  o f  s t a t e  g o v e r nm en t  now l o c a t e d  i n  

t h a t  c om m un i t y .

S e c .  2. AUCHORAGE STATE OFF ICE  COMPLEX. (a) The  D e p a r tm e n t  o f  Adm in ­

i s t r a t i o n  s h a l l  p l a n  f o r ,  d e s i g n ,  and a c q u i r e  b y  l e a s e  o r  le a s e-pu rchase ;  a 

s t a r e  o f f i c e  c om p le x  i n  t h e  M u n i c i p a l i t y  o f  A ncho rage  w h i c h  mee ts  t h e  

s t a n d a r d s  o f  (d) o f  t h i s  s e c t i o n .  The com p le x  s h a l l  p r o v i d e  s u f f i c i e n t  

o f f i c e  s pa ce  f c r  a g e n c i e s  o f  t h e  e x e c u t i v e  b r a n c h  o f  t h e  s t a t e  g o v e r nm e n t  

p r e s e n t l y  l o c a t e d  i n  t h e  M u n i c i p a l i t y  o f  A ncho rage  whose c o n s o l i d a t i o n  i c  

c o n s i d e r e d  t o  be i n  t h e  b e e t  i n t e r e s t  o f  t h e  s t a t e .
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(b) T h e  c o m m is s i o n e r  o f  a d m i n i s t r a t i o n  s h a l l  a n a l y z e  p o t e n t i a l  s i t e s  

a nd  s h a l l  a c q u i r e  o n e  o r  more  s i t e s  t o  a s s u r e  t h e  p r o p e r  l o c a t i o n  o f  t h e  

o f f i c e  c om p le x .  T he  l o c a t i o n  o f  t h e  o f f i c e  c om p le x  s h a l l  b e

(1) w i t h i n  t h e  c e n t r a l  c o r e  a r e a  o f  t h e  M u n i c i p a l i t y  o f  A n ch o r a g e ;

(2) c o n ^ ^ i e n t  t o  t h e  p u b l i c ;

(3) r e a d i l y  a c c e s s i b l e  t o  a nd  s e r v e d  b y  p u b l i c  mass t r a n s p o r t a t i o n  

f a c i l i t i e s ;

(4) s e r v e d  b y  a d e q u a t e  p a r k i n g  f a c i l i t i e s ;  and

(5) c l o s e  t o  f e d e r a l  a nd  m u n i c i p a l  o f f i c e s  a nd  p u b l i c  h e a r i n g  and 

p u b l i c  m e e t i n g  f a c i l i t i e s .

(c) I n  t h e  d e v e l o p m e n t  o f  a n  o f f i c e  c om p le x  u n d e r  (a) o f  t h i s  s e c t i o n ,

t h e  c o m m is s i o n e r  o f  a d m i n i s t r a t i o n  s h a l l  r e q u e s t  p r o p o s a l s  f r om  p a r t i e s

i n t e r e s t e d  i n  p r o v i d i n g  o f f i c e  s p a c e  t o  t h e  s t a t e  i n  A n ch o r a g e  u n d e r  l e a s e

ag reem en t  o r  l e a s e - p u r c h a s e  a g r e em e n t .  A t  t h e  t im e  p r o p o s a l s  a r e  r e q u e s t e d

u n d e r  t h i s  s u b s e c t i o n ,  t h e  c o m m is s i o n e r  o f  a d m i n i s t r a t i o n  s h a l l  p r o v i d e

i n t e r e s t e d  p a r t i e s  w i t h  d e t a i l e d  p e r f o rm a n c e  d o c um en t s ,  i n c l u d i n g  s i t e  
d e v e l o pm e n t  s c h em e s , c o n c e p t  d r a w i n g s , a nd  p e r f o rm a n c e  s p e c i f i c a t i o n s  f o r

m a t e r i a l s  i n d  s y s t em s .  T he  r e q u e s t s  f o r  p r o p o s a l s  s h a l l  a d v i s e  i n t e r e s t e d

p a r t i e s  o f  t h e  s t a n d a r d s  f o r  e v a l u a t i n g  p r o p o s a l s  w h i c h  may b e  r e c e i v e d .

(d) The  c o m m is s i o n e r  c f  a d m i n i s t r a t i o n  s h a l l  e v a l u a t e  a l l  p r o p o s a l s  

w h i c h  a r e  r e c e i v e d  b y  t h e  d e p a r tm e n t .  The  c o m m is s i o n e r  may e n t e r  i n t o  l e a s e  

o r  l e a s e - p u r c h a s e  a g r e em e n t s  w i t h  o ne  o r  more p a r t i e s  who p r o p o s e  t o  f u r n i s h  

n e c e s s a r y  o f f i c e  s p a c e  f o r  s t a t e  p u r p o s e s  i f  t h e  s t a t e  o f f i c e  s p a c e  c om p le x

(1) co n fo rm s  t o  t h e  s p e c i f i c a t i o n s  a nd  r e q u i r e m e n t s  o f  t h e  p e r ­

f o rm an c e  documen ts  f u r n i s h e d  w i t h  t h e  r e q u e s t s  f o r  p r o p o s a l s ;

(2) co n fo rm s  t o  b u i l d i n g  s t a n d a r d s  a p p l i c a b l e  t o  p u b l i c  b u i l d i n g s  

c o n s t r u c t e d  b y  t h e  s t a t e  f o r  i t s  u s e ;

(3) mee ts  s t a n d a r d s  o f  e n e r g y  c o n s e r v a t i o n  a p p l i c a b l e  t o  s t a t e

b u i l d i n g s ;
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(4). p r o v i d e s  a c c e s s  f o r  t h e  h a n d i c a p p e d ,  a p e d ,  and i n f i r m  i n  

a c c o r d a n c e  w i t h  AS 35.10.015j and

(5) i s  d e s i g n e d  i n  a D anne r  v ;h i c h  may r e a s o n a b l y  be e x p e c t e d  t o  

e a r n  n a t i o n a l  r e c o p , n i t i o n  o f  t h e  a e s t h e t i c  q u a l i t i e s  o f  th e  c om p le x ^

(e) The s t a t e  o f f i c e  c om p le x  d e s i g n e d  and c o n s t r u c t e d  u n d e r  t h i s  

s e c t i o n  s h a l l  be c o m p le t e d  and c e r t i f i e d  f o r  o c c u p a n c y  n o t  l a t e r  t h a n  t h r e e  

y e a r s  a f t e r  t h e  c o m m is s i o n e r  o f  a d m i n i s t r a t i o n  a c c e p t s  a p r o p o s a l  u n d e r  (d) 

o f  t h i s  s e c t i o n .
*  S e c .  3. Th ir ,  Act t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS (1 .10,- 

070(c).
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FISCAL NOTE
I. REQUEST REVISED

Bill/Resolution No. Committee Subst i tu te for Senate B i l l  No. 124 
Title State O f f ice  Complex a t  Anchorage_________________________

’ ̂  * P . • THE LEGISLATURE OF THE STATE OF ALASKA
. tf , • TWELFTH LEGISLATURE

Requested bv Fischer___________________________________ .______ Date May 20, 1981

II. FISCAL DETAIL
Agency Affected Department o f  Admin istrat ion-All State Agencies____________________
Program Category Affected General Serv ices & Supply  ;
BRU, Program, or Subprogram^) Affected Leasing & F a c i l i t i e s  Management_______________
(Note: If more than one budget component is affected, separate Iine-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 81 FY 82 FY 83 FY 84 FY .85 ,FY 86
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL 200.0 200.0 ■2,725.4 5,250.8 5,250.8
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL

FUNDING (Thousands Dollars)

GENERAL FUND 200.0 200.0 2.725.4 5f250.8 5.250.8
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
FY 82 FY 83 FY 84 FY 85 FY 86

Planning & Design 200.0 200.0 100.0 ---- ---
Off ice  Space Lease (1) 1,625.4 3,250.8 3,250.8
Telephone (2) 400.0 800.0 800.0
Systems Furn iture (3) 600.0 1,200.0 1,200.0

TOTAL $200.0 $200.0 $2,725.4 $5,250.8 $5,250.8

^  Q C = = J t _

' a l  C a v 'V/i  G. C i i n n l
IV. DATE Mav 20. 1981_________ PREPARED B Y ____GeQE&eJElgee.

AGENCY Admin is trat ion - General Services* &. Supply.
Original: Legislative Finance PHONE 465-2250_________________
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/80)



ANALYSIS NOTES

Office Space Lease

(1) Assuming a 430,000 gross square foot building, for over 1,000

employees, (subsequent development may provide more space) approxi­
mate cost for such a structure is estimated in excess of $50,000,000, 

excluding land.

Estimated cost per net square foot $2.38 - less $1.75 average 

cost of current leases by FY 84 = Additional cost for lease 

space $.63.

$.63 x 430,000 net square foot x 6 months. (Assumes occupancy 
January 1, 1984.) = $1,625,400.

Assume 3.5% Increase Annually 

Calculated for 6 months for FY 84 and 12 months thereafter.

Telephones

(2) Lease purchase of telephone system (purchase price $3,000.0) 
(800,000 per year - 6 months = $400,000

Calculated for 6 months FY 84 and 12 months thereafter.

Modular Furniture

(3) Lease purchase of modular furniture (purchase price $6,000.0) 

$1 ,200,000 per year - 6 months = $600,000
Calculated for 6 months FY 84 and 12 months thereafter.

NOTE: Land Acquisition: Funds have been included in the Capital budget
for the acquisition of one block of land in downtown Anchorage.



'  ^  ' TH E  LEG ISLA TU RE  O F  THE STATE  O F  ALASKA
T W E L F T H  L E G I S L A T U R E

•' • »

FISC At,. NOTE • ' ’ •

I. R EQ U E ST
Bill/Resolution N o .  S e n a t e  B i l l  No. 124_______________________________________________ ___________
Title '_________________State Office Complex at Anchorage __________________________________

Reques ted  by Fischer, Bradley, Colletta, Dankworth. Kelly. Date  January 30. 1981 
Rodey, Stimson, and Sturgulewski

II. F ISCA L  DETA IL
Agency  A f f e c t e d _________Department of Administration - All State Agencies________________

Prog ram  Ca tego ry  A ffec ted General Services & S u p p l y ______________________________________

BRU, Program, o r  Subprogram(s) A ffec ted  Leasing & Facilities Management___________________

(Note: I f  m ore  th a n  one b u d g e t  c om pon en t  is affec ted, sepa ra te  line-item am ou n ts  and fund ing fo r  each 
c om p on en t  in the analysis section.)

EX PEN D ITU R ES  (Thousands o f  Dollars)

FY 81 FY 82 FY  83 FY 84 FY  85 ,FY  86
100 PERSON A L  SERVICES
700 T R A V E I
300 CON TRACTU AL 100.0 850.0 700.0 3.350.0 6 .157 .5 6 .320 .5
400 COM M ODITIES
500 EQUIPM ENT
600 LAND & STRU CTU RES
700 GRANTS. CLAIMS. ETC.

TO TA L

FU N D IN G  (Thousands o f  Dollars)

G E N E R A L  FUND 100.0 850.0 700.0 3,350.0 6 ,157 .5 6 ,320 .5
FED ER A L  FUNDS
O THER  (Specify Fund  Source)

POSITIONS

FULL  TIME
PART TIME
TEM PO R A RY

III. ANALYSIS  (See Fiscal N o t

Planning & Design 

Land Acquisition (1 ) 
Office Space Lease (2) 
Telephone (3) 

Systems Furniture (4)

TOTAL

Prepara tion  Ins truc tions, Sec tion  

FY 31 FY 82 FY 83

100.0 350.0 200.0
500.0 500.0

$100.0 $850.0 $700.0

FY 84 FY 85 FY 86

100.0 ...................

500.0 500.0 500.0
2 ,250 .0  4 ,557 .5  4,820.5

200.0 400.0 400.0
300.0 600.0 600.0

$3,350.0 $6,157.5 $6,320.5

IV. D ATE  2-10-81__________________PREPARED  B Y TSeorqe El gee L A — ^ _________________ /Zf—
A G EN C Y  A d m i n i s t r a t i o n  /     1-

Original: Legislative F inance P H O N E  465-2250___________________
cc: Budget and  M anagement

Prime Spon so r  ' F irs t Legislator Named)

33-001 (Rev. 12/80)



Land Acquisition/Lease

The lease of one block in downtown Anchorage

Purchase Price Estimate at $5 Million 

Lease for 10 yr. = $500,000 per year

Approximately 90,000 sq. ft. @ $55 per sq. ft.

Office Space Lease

Estimated cost per sq. ft. $3.25 - Less $1.75 average cost 

of current leases by FY 84 = Additional cost for lease 

space $1.50
$1.50 x 250,000 sq. ft. x 6 mo. (Assumes Occupancy 1/1/84)

= $2,250.0

. Assume 3.5% Increase Annually

Calculated for 6 months for FY 84 and 12 months thereafter.

Telephones

Lease purchase of telephone system (Purchase Price $2,000.0) 

$400,000 per year - 6 months = $2.00,000

Calculated for 6 months FY 84 and 12 months thereafter.

Modular Furniture

Lease purchase of modular furniture (Purchase Price $3,000.0) 

$600,000 per year - 6 months = $300,000

Calculated for 6 months FY 84 and 12 months thereafter.

CONTRACTUAL SERVICE
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