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BY  T H E  H E A L T H ,  E D U C A T IO N  AND 
I K  T H E  S E N A T E  S O C I A L  S E R V IC E S  C O M M ITTE E

C S  FO R  S E N A T E  CO N CU RREN T R E S O L U T IO N  NO. 55 ( I I E S S )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A LA S K A

T W E L F T H  L E G I S L A T U R E  -  S ECO N D  S E S S IO N

C r e a t i n g  t h e  B l u e  R ib b o n  C o m m is s io n

o n  t h e  S t a t u s  o f  M o u n t E d g e cu m b e  H ig h

S c h o o l .

BE I T  R E S O L V E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

W H EREAS M o u n t E d g e cu m b e  H ig h  S c h o o l  h a s  p r o v i d e d  a s o u r c e  o f  s e c o n d a r y  

e d u c a t i o n  f o r  m any  A la s k a n s  s i n c e  1 9 4 7 ; a n d

W H EREAS M o u n t E d g e cu m b e  H ig h  S c h o o l  h a s  p r o v i d e d  a q u a l i t y  e d u c a t i o n  f o r

i t s  s t u d e n t s ;  a n d

W HEREAS a t  t h e  e n d  o f  t h e  1982  -  1983  s c h o o l  y e a r  M o un t E d g e cu m b e  H ig h  

S c h o o l  w i l l  b e  c l o s e d  b y  t h e  f e d e r a l  g o v e r n m e n t ;

B E  I T  R E S O LV E D  b y  t h e  A la s k a  S t a t e  L e g i s l a t u r e  t h a t  a B l u e  R ib b o n  Com ­

m i s s i o n  o n  t h e  S t a t u s  o f  M o u n t E d g e cu m b e  H ig h  S c h o o l  i s  c r e a t e d  f o r  t h e  

p u r p o s e  o f  s t u d y i n g  o p t i o n s  f o r  t h e  o p e r a t i o n  o f  M o u n t E d g e cu m b e  H ig h  S c h o o l  

f o l l o w i n g  c l o s u r e  b y  t h e  f e d e r a l  g o v e r n m e n t ;  a n d  b e  i t

FU R TH E R  R E S O L V E D  t h a t  t h e  o p t i o n s  s t u d i e d  b y  t h e  B l u e  R ib b o n  C o m m is s io n

o n  t h e  S t a t u s  o f  M o u n t E d g e cu m b e  H ig h  S c h o o l  i n c l u d e ,  b u t  n o t  b e  l i m i t e d  t o ,

a  p r e p a r a t o r y  s c h o o l  f o r  c o l l e g e - b o u n d  s t u d e n t s ,  a  l e a d e r s h i p  a ca d e m y  f o r  

o u t s t a n d i n g  s t u d e n t s ,  a n d  a v o c a t i o n a l  s k i l l s  c e n t e r ,  a n d  t h a t  a n y  o p t i o n s  

s t u d i e d  i n c l u d e  e s t i m a t e s  o n  t h e  c o s t  o f  o p e r a t i o n s  a n d  im p r o v e m e n ts  t o  

f a c i l i t i e s ;  a n d  b e  i t

F U R TH E R  R E S O L V E D  t h a t  t h e  B lu e  R ib b o n  C o m m is s io n  o n  t h e  S t a t u s  o f  M o u n t 

E d g e cu m b e  H ig h  S c h o o l  c o n s i s t  o f  ( 1 )  tw o  m em b ers  a p p o i n t e d  b y  t h e  p r e s i d e n t

of the senate, one of v7hom is a public member representing regional educa­

tional attendance areas; (2) two members appointed by the speaker of the 

house of representatives, one of w h o m  is a public member representing regional 
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e d u c a t i o n a l  a t t e n d a n c e  a r e a s *  ( 3 )  tw o  m em b ers  a p p o i n t e d  b y  t h e  g o v e r n o r ,  o n e  

o f  whom i s  t h e  m a y o r  o f  t h e  C i t y  a n d  B o r o u g h  o f  S i t f c a  o r  t h e  m a y o r * s  d e s i g n e e  

( 4 )  o n e  m em ber a p p o i n t e d  b y  t h e  s t a t e  B o a r d  o f  E d u c a t i o n *  a n d  b e  i t

F U R T H E R  R E S O L V E D  t h a t  t h e  B l u e  R ib b o n  C o m m is s io n  o n  t h e  S t a t u s  o f  M o u n t 

E d g e cu m b e  H ig h  S c h o o l  r e p o r t  t o  t h e  l e g i s l a t u r e  i t s  f i n d i n g s  a n d  re co m m e n d a ­

t i o n s  r e g a r d i n g  t h e  o p e r a t i o n  o f  M o u n t E d g e cu m b e  H ig h  S c h o o l  w i t h i n  45 d a y s  

a f t e r  t h e  c o n v e n i n g  o f  t h e  F i r s t  S e s s i o n  o f  t h e  T h i r t e e n t h  L e g i s l a t u r e .
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Introduced: 4/28/82
Referred: Health, Education &
Social Services and Fi.nance

IN  T H E  S E N A T E
BY  T H E  H E A L T H ,  ED U C A T IO N  AND 
AND S O C I A L  S E R V I C E S  C O M M ITTEE

S E D A T E  CO N CU R R EN T R E S O L U T IO N  N O. 55

I B  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A LA S K A

T W E L F T H  L E G I S L A T U R E  -  SECO N D  S E S S IO N

C r e a t i n g  t h e  B lu e  R ib b o n  C o r o n is a io n  

o n  t h e  S t a t u s  o f  H a u n t  K d g e c u n b e  H i g h  

S c h o o l .

B E  I T  R E S O L V E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A LA S K A :

W H EREAS t h e  f l o u n t  E d g e cu m b e  H ig h  S c h o o l  h a s  p r o v i d e d  o n e  o f  t h e  o n l y  

s o u r c e s  o f  s e c o n d e r ) '  e d u c a t i o n  f o r  m any A la s k a n s  s i n c e  1 9 4 7 ; a n d

W H EREAS M o u n t S d g t i c u o b e  H i g h  S c h o o l  h a s  p r o v i d e d  a c o n s i s t e n t l y  h i g h  

q u a l i t y  e d u c a t i o n  f o r  i t s  s t u d e n t s * ;  and

W H EREAS t h e  f e d e r a l  g o v e r n m e n t  i a  c o n s i d e r i n g  t h e  c l o s u r e  o f  M o u n t 

E d g e cu m b e  H i g h  S c h o o l ;

B E  I T  R E S O L V E D  b y  t h e  A la s k a  S t i i t e  L e g i s l a t u r e  t h a t  t h e  B l u e  R ib b o n  

C o m m is s io n  o n  t h e  S t a t u s  o f  M o u n t  E d g e cu m b e  H i g h  S c h o o l  i s  c r e a t e d  t o  s t u d y  

t h e  c o n d i t i o n s  u n d e r  w h i c h  t h e  M o u n t  E d g e cu m b e  H ig h  S c h o o l  s h a l l  b e  o p e n ;  a n d  

b e  i t

FU R T H E R  R E S O LV E D  t h a t  t h e  B l u e  R ib b o n  C o z u a i s c i o n  o n  t h e  S t a t u s  o f  M o u n t 

F .d g ecu ra be  H i g h  S c h o o l  s h a l l  c o n s i s t  o f  tw o  m em b ers  t o  b e  a p p o i n t e d  b y  t h e  

P r e s i d e n t  o f  t h e  S e n a t e ,  o n e  o f  whom  s h a l l  b e  a  m em ber o f  t h e  L e g i s l a t u r e  a n d  

o n e  o f  whom  s h a l l  b e  a p u b l i c  m em b er; tw o  m em b ers  t o  b e  a p p o i n t e d  b y  t h e  

S p e a k e r  o f  t h e  H o u s e  o f  R e p r e s e n t a t i v e s ,  o n e  o ff whom  s h a l l  b e  a  m em ber o f  t h e  

L e g i s l a t u r e  a n d  o n e  o f  whom  s h a l l  b e  a p u b l i c  m em b er; tw o  m em b ers  t o  b e  

a p p o i n t e d  b y  t h e  G o v e r n o r *  a n d  o n e  m em ber t o  b e  a p p o i n t e d  b y  t h e  S t a t e  B o a r d  

o f  E d u c a t i o n ;  a n d  b e  i t

F U R T H E R  R E S O LV E D  t h a t  t h e  B l u e  R ib b o n  C o m m is s io n  o n  t h e  S t a t u s  o f  M o u n t 

E d g e cu m b e  H ig h  S c h o o l  s h a l l  r e p o r t  i t s  f i n d i n g s  t o  t h e  L e g i s l a t u r e  b y  t h e  

4 5 t h  d a y  o f  t h e  F i r s t  S e s s i o n  o f  t h e  T h i r t e e n t h  L e g i s l a t u r e .
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I n t r o d u c e d :  4 / 2 8 / 8 2

R e f e r r e d :  H e a l t h ,  E d u c a t i o n  &

S o c i a l  S e r v i c e s  a n d  F i n a n c e

B Y  T H E  H E A L T H ,  E D U C A T I O N  A N D  
IN T H E  S E N A T E  A N D  S O C I A L  S E R V I C E S  C O M M I T T E E

S E N A T E  C O N C U R R E N T  R E S O L U T I O N  NO. 55 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

C r e a t i n g  the  B l u e  R i b b o n  C o m m i s s i o n  

o n  t h e  S t a t u s  o f  M o u n t  E d g e c u m b e  H i g h  

Sc h o o l .

B E  IT  R E S O L V E D  B Y  T H E  L E G I S I A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

W H E R E A S  t.. ^ o u n t  E d g e c u m b e  H i g h  S c h o o l  h a s  p r o v i d e d  o n e  o f  the o n l y  

s o u r c e s  o f  s e c o n d a r y  e d u c a t i o n  for m a n y  A l a s k a n s  s i n c e  1947; a n d

W H E R E A S  M o u n t  E d g e c u m b e  H i g h  S c h o o l  h a s  p r o v i d e d  a c o n s i s t e n t l y  h i g h  

q u a l i t y  e d u c a t i o n  f o r  its  s t u d e n t s ;  a n d

W H E R E A S  the f e d e r a l  g o v e r n m e n t  is c o n s i d e r i n g  th e c l o s u r e  o f  M o u n t  

E d g e c u m b e  H i g h  S c ho ol;

BE  I T  R E S O L V E D  b y  t h e  A l a s k a  S t a t e  L e g i s l a t u r e  th a t  t h e  B l u e  R i b b o n  

C o m m i s s i o n  o n  the S t a t u s  of  M o u n t  E d g e c u m b e  H i g h  S c h o o l  is c r e a t e d  to s t u d y  

th e c o n d i t i o n s  u n d e r  w h i c h  the M o u n t  E d g e c u m b e  H i g h  S c h o o l  s h a l l  b e  open; a n d  

b e  it

F U R T H E R  R E S O L V E D  t h a t  the  B l u e  R i b b o n  C o m m i s s i o n  o n  th e S t a t u s  o f  M o u n t  

E d g e c u m b e  H i g h  S c h o o l  s h a l l  c o n s i s t  o f  tw o m e m b e r s  to b e  a p p o i n t e d  b y  t he  

P r e s i d e n t  of  the S e n a t e ,  on e o f  w h o m  s h a l l  be  a m e m b e r  of  th e L e g i s l a t u r e  a n d  

on e o f  w h o m  s h a l l  b e  a p u b l i c  m e m b e r ;  tw o m e m b e r s  to b e  a p p o i n t e d  b y  th e 

S p e a k e r  o f  the  H o u s e  of  R e p r e s e n t a t i v e s , o n e  o f  w h o m  s h a l l  b e  a m e m b e r  o f  th e 

L e g i s l a t u r e  a n d  o n e  o f  w h o m  s h a l l  b e  a p u b l i c  m e m b e r ;  t wo m e m b e r s  to b e  

a p p o i n t e d  b y  th e G o v e r n o r ;  and  o n e  m e m b e r  to b e  a p p o i n t e d  b y  t h e  S t a t e  Board, 

o f  E d u c a t i o n ;  a n d  b e  it

F U R T H E R  R E S O L V E D  t h a t  th e B l u e  R i b b o n  C o m m i s s i o n  o n  t h e  S t a t u s  o f  M o u n t  

E d g e c u m b e  H i g h  S c h o o l  s h a l l  r e p o r t  its f i n d i n g s  to th e L e g i s l a t u r e  b y  the 

4 5 t h  day o f  t h e  F i r s t  S e s s i o n  of  the T h i r t e e n t h  L e g i s l a t u r e .
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O r i g i n a l  s p o n s o r :  H e a l t h ,  E d u c a t i o n
a n d  S o c i a l  S e r v i c e s

C o m m i t t e e

O f f e r e d :  A / 3 0 / 8 2

R e f e r r e d :  F i n a n c e

B Y  T H E  H E A L T H ,  E D U C A T I O N  A N D  
IN T H E  S E N A T E  S O C I A L  S E R V I C E S  C O M M I T T E E

CS FOR S E N A T E  C O N C U R R E N T  R E S O L U T I O N  NO. 55 (HESS)

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

C r e a t i n g  th e B l u e  R i b b o n  C o m m i s s i o n  

o n  t h e  S t a t u s  of  M o u n t  E d g e c u m b e  H i g h  

S c h o o l .

BE IT R E S O L V E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

W H E R E A S  M o u n t  E d g e c u m b e  H i g h  S c h o o l  h a s  p r o v i d e d  a s o u r c e  of  s e c o n d a r y  

e d u c a t i o n  for m a n y  A l a s k a n s  s i n c e  1947; a n d

W H E R E A S  M o u n t  E d g e c u m b e  H i g h  S c h o o l  ha s p r o v i d e d  a q u a l i t y  e d u c a t i o n  for 

its s t u d e n t s ;  a n d

W H E R E A S  at the e n d  o f  the 198 2 - 1983 s c h o o l  y e a r  M o u n t  E d g e c u m b e  H i g h  

Sch oo l w i l l  b e  c l o s e d  b y  t h e  f e d e r a l  g o v e r n m e n t ;

BE IT R E S O L V E D  b y  t he  A l a s k a  S t a t e  L e g i s l a t u r e  t h a t  a Bl u e  R i b b o n  Co m -  

u i s s i o n  on the S t a t u s  of M o u n t  E d g e c u m b e  H i g h  S c h o o l  is c r e a t e d  for the 

p u r p o s e  of s t u d y i n g  o p t i o n s  for the o p e r a t i o n  o f  M o u n t  E d g e c u m b e  H i g h  S c h o o l  

f o l l o w i n g  c l o s u c e  b y  the f e d e r a l  g o v e r n m e n t ;  a n d  b e  it

F U R T H E R  R E S O L V E D  t h a t  th e o p t i o n s  s t u d i e d  b y  the B lu e  R i b b o n  C o m m i s s i o n  

on the S t a t u s  of M o u n t  E d g e c u m b e  H i g h  S c h o o l  i n c l u d e ,  b u t  n o t  be l i m i t e d  to, 

a p r e p a r a t o r y  s c h o o l  for  c o l l e g e - b o u n d  s t u d e n t s ,  a l e a d e r s h i p  a c a d e m y  for 

o u t s t a n d i n g  s t u d e n t s ,  a n d  a v o c a t i o n a l  s k i l l s  c e n t e r ,  a n d  t h a t  a n y  o p t i o n s  

s t u d i e d  i n c l u d e  e s t i m a t e s  o n  th e c o s t  o f  o p e r a t i o n s  a n d  i m p r o v e m e n t s  to 

f a c i l i t i e s ;  a n d  be it

F U R T H E R  R E S O L V E D  t h a t  th e Bl u e  R i b b o n  C o m m i s s i o n  o n  th e S t a t u s  o f  M o u n t  

E d g e c u m b e  H i g h  S c h o o l  c o n s i s t  of  (1) two m e m b e r s  a p p o i n t e d  b y  the p r e s i d e n t

of the s e n at e, one  of w h o m  is a p u b l i c  m e m b e r  r e p r e s e n t i n g  r e g i o n a l  e d u c a­

tion a l  a t t e n d a n c e  a re a s ;  (2) two m e m b e r s  a p p o i n t e d  b y  the s p e a k e r  of the 

h o u s e  o f  r e p r e s e n t a t i v e s ,  on e of  w h o m  is a p u b l i c  m e m b e r  r e p r e s e n t i n g  r e g i o n a l

-1- C S S C R  5 5 (HESS)
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e d u c a t i o n a l  a t t e n d a n c e  a r e a s ?  (3) t w o  m e m b e r s  a p p o i n t e d  b y  t h e  g o v e r n o r ,  o n e  

of w h o m  is the m a y o r  of the  C i t y  a n d  B o r o u g h  of S i t k a  or the  m a y o r ' s  d e s i g n e e ?

(4) o ne  m e m b e r  a p p o i n t e d  b y  the s t a t e  B o a r d  of  E d u c a t i o n ?  a n d  b e  it

F U R T H E R  R E S O L V E D  t h a t  th e B lu e  R i b b o n  C o m m i s s i o n  o n  t h e  S t a t u s  o f  M o u n t  

E d g e c u m b e  H i g h  S c h o o l  r e p o r t  t o  t h e  l e g i s l a t u r e  its f i n d i n g s  a n d  r e c o m m e n d a­

tions r e g a r d i n g  t he o p e r a t i o n  o f  M o u n t  E d g e c u m b e  H i g h  S c h o o l  w i t h i n  45 days 

a f t e r  the c o n v e n i n g  o f  the  F i r s t  S e s s i o n  o f  th e T h i r t e e n t h  L e g i s l a t u r e .

-2- C S 3 C R  5 3 ( H E S S )
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Referred: State Affairs and

Judiciary

IN  T H E  S E N A T E BY KELLY

S E N A T E  J O I N T  R E S O L U T IO N  N O . 56 

IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A LA S K A  

T W E L F T H  L E G I S L A T U R E  -  SECO N D  S E S S IO N

P r o p o s i n g  a n  a m en d m en t t o  t h e  C o n s t i ­

t u t i o n  o f  t h e  S t a t e  o f  A la s k a  r e l a t i n g

t o  t h e  e l e c t i o n  o f  t h e  s t a t e  a u d i t o r .

B E  I T  R E S O L V E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 . A r t i c l e  I X ,  s e c .  1 4 ,  C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  i s  

r e p e a l e d  a n d  r e a d o p t e d  t o  r e a d :

S E C T I O N  1 4 . S T A T E  A U D IT O R . T h e r e  s h a l l  b e  a s t a t e  a u d i t o r .  He

s h a l l  b e  a q u a l i f i e d  v o t e r  o f  t h e  S t a t e ,  a c i t i z e n  o f  t h e  U n i t e d  S t a t e s ,

a  r e s i d e n t  o f  A la s k a  f o r  a t  l e a s t  f i v e  y e a r s  p r e c e d i n g  h i s  f i l i n g  f o r  

o f f i c e ,  a n d  a  c e r t i f i e d  p u b l i c  a c c o u n t a n t .  T h e  s t a t e  a u d i t o r  s h a l l  b e  

c h o s e n  b y  t h e  q u a l i f i e d  v o t e r s  o f  t h e  S t a t e  a t  a g e n e r a l  e l e c t i o n .  T h e  

c a n d i d a t e  r e c e i v i n g  t h e  g r e a t e s t  n u m b e r  o f  v o t e s  s h a l l  be  s t a t e  a u d i t o r .  

T h e  f i r s t  e l e c t i o n  o f  a s t a t e  a u d i t o r  s h a l l  b e  a t  t h e  g e n e r a l  e l e c t i o n  

i n  1 9 8 4 . T h e  t e r m  o f  o f f i c e  o f  t h e  s t a t e  a u d i t o r  i s  f o u r  y e a r s ,  

b e g i n n i n g  a t  n o o n  o n  t h e  f i r s t  N o n d a y  i n  D e ce m b e r  f o l l o w i n g  h i s  e l e c t i o n  

a n d  e n d i n g  a t  n o o n  o n  t h e  f i r s t  M o n d ay  i n  D e ce m b e r  f o u r  y e a r s  l a t e r .  No 

p e r s o n  w ho h a s  b e e n  e l e c t e d  s t a t e  a u d i t o r  f o r  tw o  f u l l  s u c c e s s i v e  t e r m s  

s h a l l  b e  a g a in  e l i g i b l e  t o  h o l d  t h a t  o f f i c e .  T h e  s t a t e  a u d i t o r  s h a l l  b e  

t h e  a u d i t o r  o f  t h e  a c c o u n t s  o f  a l l  d e p a r t m e n t s ,  o f f i c e s ,  a n d  a g e n c i e s  o f  j 

t h e  S t a t e  i n c l u d i n g  t h e  L e g i s l a t u r e ,  t h e  E x e c u t i v e ,  a n d  t h e  J u d i c i a r y  

a n d  t h e  U n i v e r s i t y  o f  A la s k a  a n d  s h a l l  p e r f o r m  o t h e r  d u t i e s  p r e s c r i b e d  

b y  la w .  T h e  s t a t e  a u d i t o r  c o n s t i t u t e s  a n  a g e n c y  i n d e p e n d e n t  o f  t h e  

e x e c u t i v e  b r a n c h  a g e n c i e s  nam ed i n  S e c t i o n  22  o f  A r t i c l e  I I I .

*  S e c .  2 .  T h e  a m en d m en t p r o p o s e d  b y  t h i s  r e s o l u t i o n  s h a l l  b e  p l a c e d  

b e f o r e  t h e  v o t e r s  o f  t h e  s t a t e  a t  t h e  n e x t  g e n e r a l  e l e c t i o n  i n  c o n f o r m i t y
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S E N A T E  J O I N T  R E S O L U T I O N  NO. 56 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

P r o p o s i n g  a n  a m e n d m e n t  to the C o n s t i­

t u t i o n  of th e S t a t e  o f  A l a s k a  r e l a t i n g  

t o  t h e  e l e c t i o n  o f  the s t a t e  a u d i t o r .  

BE IT R E S O L V E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A r t i c l e  IX, sec. 14, C o n s t i t u t i o n  of  the S t a t e  of A l a s k a ,  is 

r e p e a l e d  a n d  r e a d o p t e d  to read:
I

S E C T I O N  14. S T A T E  A U D I T O R .  T h e r e  s h a l l  be a s t a t e  a u d i t o r .  He 

s h a l l  be a q u a l i f i e d  v o t e r  o f  the St a t e ,  a c i t i z e n  of  t h e  U n i t e d  S t a t e s ,  

a r e s i d e n t  of A l a s k a  f o r  a t  l e a s t  f iv e  y e a r s  p r e c e d i n g  h i s  f i l i n g  for  

o f f i c e ,  a n d  a c e r t i f i e d  p u b l i c  a c c o u n t a n t .  T h e  s t a t e  a u d i t o r  s h a l l  b e  

c h o s e n  b y  t h e  q u a l i f i e d  v< :ers of t he  S t a t e  at a g e n e r a l  e l e c t i o n .  T h e  

c a n d i d a t e  r e c e i v i n g  the g r e a t e s t  n u m b e r  of v o t e s  s h a l l  b e  s t a t e  a u d i t o r .  

T h e  f i r s t  e l e c t i o n  of a s t a t e  a u d i t o r  s h a l l  be a t  th e g e n e r a l  e l e c t i o n  

i n  1984. T h e  t e r m  of o f f i c e  of th e s t a t e  a u d i t o r  is f o u r  years, 

b e g i n n i n g  at  n o o n  o n  th e f i r s t  M o n d a y  i n  D e c e m b e r  f o l l o w i n g  hi s e l e c t i o n  

a n d  e n d i n g  at  n o o n  o n  t he f i r s t  M o n d a y  i n  D e c e m b e r  f o u r  y e a r s  later. N o  

p e r s o n  w h o  h a s  b e e n  e l e c t e d  c t a t e  a u d i t o r  fo r two  f u l l  s u c c e s s i v e  t er ms  

s h a l l  be a g a i n  e l i g i b l e  to h o l d  t h a t  o f f i c e .  T h e  s t a t e  a u d i t o r  s h a l l  b e  

the a u d i t o r  of the a c c o u n t s  of a l l  d e p a r t m e n t s ,  o f f i c e s ,  a n d  a g e n c i e s  of 

the S t a t e  i n c l u d i n g  the L e g i s l a t u r e ,  t h e  E x e c u t i v e ,  a n d  the  J u d i c i a r y  

a n d  the U n i v e r s i t y  of A l a s k a  a n d  s h a l l  p e r f o r m  o t h e r  d u t i e s  p r e s c r i b e d  

b y  law. T h e  s t a t e  a u d i t o r  c o n s t i t u t e s  a n  a g e n c y  i n d e p e n d e n t  of the 

e x e c u t i v e  b r a n c h  a g e n c i e s  n a m e d  i n  S e c t i o n  22 of A r t i c l e  III.

* Sec. 2. T h e  a m e n d m e n t  p r o p o s e d  b y  th i s  r e s o l u t i o n  s h a l l  be p l a c e d  

b e f o r e  the  v o t e r s  of the s t a t e  a t  t he  n e x t  g e n e r a l  e l e c t i o n  in  c o n f o r m i t y

-1- S J R  56
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with art. XIII, sec. 1, Constitution of the State of Alaska, and the election 

laws of the state.
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I n t r o d u c e d :  1 / 2 9 / 8 2
R e f e r r e d :  S t a t e  A f f a i r s ,
F i n a n c e  a n d  J u d i c i a r y

B Y  T H E  R U L E S  C O M M I T T E E  BY 
I N  T H E  S E N A T E  R E Q U E S T  O F  T H E  G O V E R N O R

S E N A T E  J O I N T  R E S O L U T I O N  NO. 65 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

P r o p o s i n g  a m e n d m e n t s  to t h e  C o n s t i t u t i o n  

of t h e  S t a t e  of  A l a s k a  r e l a t i n g  to  t h e  

e x p e n d i t u r e  of m o n e y  w h i c h  e x c e e d s  the  

l i m i t  o n  a p p r o p r i a t i o n s .

BE IT R E S O L V E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALAS KA :

* S e c t i o n  1. A r t i c l e  IX, C o n s t i t u t i o n  of  t h e  S t a t e  o f  A l a s k a ,  is a m e n d e d  

b y  a d d i n g  a n e w  s e c t i o n  to read:

S E C T I O N  17. U N E X P E N D E D  A N D  U N O B L I G A T E D  M O N E Y .  N o t  m o r e  t h a n  f i f t y  

p e r  c e n t  of the  u n e x p e n d e d  a n d  u n o b l i g a t e d  m o n e y  i n  the s t a t e  t r e a s u r y  

w h i c h  e x c e e d s  the  l i m i t  e s t a b l i s h e d  b y  s e c t i o n  16 o f  t hi s  a r t i c l e  f o r  a 

f i s c a l  y ea r  m a y  b e  e x p e n d e d  for c a p i t a l  p r o j e c t s  a p p r o v e d  b y  t h e  v o ter s.  

If  the v o t e r s  fail t o  a p p r o v e  a n  a p p r o p r i a t i o n  for a c a p i t a l  p r o j e c t ,  

the  a m o u n t  of the a p p r o p r i a t i o n  s h a l l  b e  p l a c e d  i n  the p e r m a n e n t  f u n d  

e s t a b l i s h e d  b y  s e c t i o n  15 of  thi s a r t i c l e .  T h e  r e m a i n i n g  u n e x p e n d e d  a n d  

u n o b l i g a t e d  m o n e y  i n  the  s t a t e  t r e a s u r y  fo r a f i s c a l  y e a r  s h a l l  b e  

i n v e s t e d  as p r o v i d e d  in  s e c t i o n  16 o f  thi s  a r t i c l e  u n l e s s  t he v o t e r s  

ap pr o v e ,  as p r e s c r i b e d  b y  law, t h e  p l a c e m e n t  of t h e  m o n e y  i n  the  p e r m a­

n e n t  f u n d  e s t a b l i s h e d  b y  s e c t i o n  15 of t h i s  a r t i c l e .

* Sec. 2. A r t i c l e  XV, C o n s t i t u t i o n  o f  t h e  S t a t e  of A l a s k a ,  is a m e n d e d  b y  

a d d i n g  n e w  s e c t i o n s  to read:

S E C T I O N  29. E F F E C T I V E  D A T E  O F  A M E N D M E N T .  T h e  1 9 8 2  a m e n d m e n t  r e­

la t i n g  to t h e  a p p r o p r i a t i o n  of u n e x p e n d e d  a n d  u n o b l i g a t e d  s t a t e  m o n e y  

(art. IX, sec. 17) t ak es  e f f e c t  o n  the e f f e c t i v e  d a t e  of t h e  a m e n d m e n t  

l i m i t i n g  a p p r o p r i a t i o n  i n c r e a s e s  (art. IX, sec. 16).

S E C T I O N  30. R E P E A L  O F  A M E N D M E N T .  I f  t h e  a m e n d m e n t  l i m i t i n g  a p p r o -
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p r i a t i o n  i n c r e a s e s  (art. IX, sec. 16) is r e j e c t e d  b y  t h e  v o t e r s  a t  the 

1 9 8 6  g e n e r a l  e l e c t i o n ,  t h e  a m e n d m e n t  r e l a t i n g  t o  th e a p p r o p r i a t i o n  C/t

u n e x p e n d e d  a n d  u n o b l i g a t e d  s t a t e  r e v e n u e  (art. IX, sec. 17) is r e p e a l e d .

• •
* Sec. 3. T h e  a m e n d m e n t s  p r o p o s e d  b y  t hi s  r e s o l u t i o n  s h a l l  b e  p l a c e d  b e ­

f o r e  t h e  v o t e r s  of t h e  s t a t e  a t  t h e  n e x t  g e n e r a l  e l e c t i o n  i n  c o n f o r m i t y  w i t h  

art. XIII, sec. 1, C o n s t i t u t i o n  of t h e  S t a t e  of A l a s k a ,  a n d  t h e  e l e c t i o n  laws 

of t h e  state.

V!Tv;
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B Y  T H E  R U L E S  C O M M I T T E E  BY 
I N  T H E  S E N A T E  R E Q U E S T  O F  T H E  G O V E R N O R

S E N A T E  J O I N T  R E S O L U T I O N  NO. 65 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

P r o p o s i n g  a m e n d m e n t s  to  t h e  C o n s t i t u t i o n  

of  t h e  S t a t e  of A l a s k a  r e l a t i n g  t o  t h e  

e x p e n d i t u r e  of m o n e y  w h i c h  e x c e e d s  t h e  

l i m i t  o n  a p p r o p r i a t i o n s .

BE IT R E S O L V E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. A r t i c l e  IX, C o n s t i t u t i o n  of t h e  S t a t e  of  A l a s k a ,  is a m e n d e d  

b y  a d d i n g  a n e w  s e c t i o n  to r ead:

S E C T I O N  17. U N E X P E N D E D  A N D  U N O B L I G A T E D  M O N E Y .  N o t  m o r e  t h a n  f i f t y  

p e r  cen ^  of th e u n e x p e n d e d  a n d  u n o b l i g a t e d  m o n e y  in th e s t a t e  t r e a s u r y  

w h i c h  e x c e e d s  the  l i m i t  e s t a b l i s h e d  b y  s e c t i o n  16 o f  th i s  a r t i c l e  f o r  a 

f i s c a l  y e a r  m a y  b e  e x p e n d e d  fo r c a p i t a l  p r o j e c t s  a p p r o v e d  b y  t h e  v o t e r s .  

If  the v o t e r s  fail to  a p p r o v e  a n  a p p r o p r i a t i o n  for a c a p i t a l  p r o j e c t ,  

th e a m o u n t  of the a p p r o p r i a t i o n  s h a l l  be  p l a c e d  in t h e  p e r m a n e n t  f u n d  

e s t a b l i s h e d  b y  s e c t i o n  15 o f  this  a r t i c l e .  T h e  r e m a i n i n g  u n e x p e n d e d  a n d  

u n o b l i g a t e d  m o n e y  i n  t he  s t a t e  t r e a s u r y  fo r a f i s c a l  y e a r  s h a l l  b e  

i n v e s t e d  as p r o v i d e d  i n  s e c t i o n  16 o f  this a r t i c l e  u n l e s s  th e v o t e r s  

a p p r o v e ,  as p r e s c r i b e d  b y  law, t h e  p l a c e m e n t  of the m o n e y  i n  t h e  p e r m a­

n e n t  f u n d  e s t a b l i s h e d  b y  s e c t i o n  15 o f  t his a rt icl e.

* Sec. 2. A r t i c l e  XV, C o n s t i t u t i o n  of the S t a t e  of A l a s k a ,  is a m e n d e d  b y  

a d d i n g  n e w  s e c t i o n s  to read:

S E C T I O N  29. E F F E C T I V E  D A T E  O F  A M E N D M E N T .  T h e  19 8 2  a m e n d m e n t  r e ­

la t i n g  to the a p p r o p r i a t i o n  of u n e x p e n d e d  a n d  u n o b l i g a t e d  s t a t e  m o n e y

(art. IX, sec. 17) t a k e s  e f f e c t  o n  th e e f f e c t i v e  d a t e  of t h e  a m e n d m e n t  

l i m i t i n g  a p p r o p r i a t i o n  i n c r e a s e s  (art. IX, sec. 16).

S E C T I O N  30. R E P E A L  O F  A M E N D M E N T .  If the a m e n d m e n t  l i m i t i n g  a p p r o -

I n t r o d u c e d :  1 / 2 9 / 8 2

Referred.; S t a t e  A f f a i r s ,
F i n a n c e  a n d  J u d i c i a r y



p r i a t i o n  i n c r e a s e s  (art. IX, sec. 16) is r e j e c t e d  b y  t h e  v o t e r s  at the 

1 9 8 6  g e n e r a l  e l e c t i o n ,  t h e  a m e n d m e n t  r e l a t i n g  to the a p p r o p r i a t i o n  of 

u n e x p e n d e d  a n d  u n o b l i g a t e d  s t a t e  r e v e n u e  (art. IX, sec. 17) is r e p e a l e d .

* Sec. 3. T h e  a m e n d m e n t s  p r o p o s e d  b y  t h i s  r e s o l u t i o n  s h a l l  b e  p l a c e d  b e­

f o r e  t h e  v o t e r s  of  t h e  s t a t e  at  t h e  n e x t  g e n e r a l  e l e c t i o n  i n  c o n f o r m i t y  w i t h  

art. XIII, sec. 1, C o n s t i t u t i o n  of t h e  S t a t e  of A l a s k a ,  a n d  t h e  e l e c t i o n  laws 

of  t h e  state.
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I n t r o d u c e d :  1 / 2 9 / 8 2
R e f e r r e d :  S t a t e  A f f a i r s ,
F i n a n c e  a n d  J u d i c i a r y

B Y  T H E  R U L E S  C O M M I T T E E  B Y  
I N  T H E  S E N A T E  R E Q U E S T  O F  T H E  G O V E R N O R

S E N A T E  J O I N T  R E S O L U T I O N  NO. 65 

IN  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

P r o p o s i n g  a m e n d m e n t s  t o  t h e  C o n s t i t u t i o n  

o f  t h e  S t a t e  of A l a s k a  r e l a t i n g  t o  the  

e x p e n d i t u r e  of m o n e y  w h i c h  e x c e e d s  the  

l i m i t  o n  a p p r o p r i a t i o n s .

BE IT R E S O L V E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  ALAS KA :

* S e c t i o n  1. A r t i c l e  IX, C o n s t i t u t i o n  of t h e  S t a t e  o f  A l a s k a ,  is a m e n d e d  

b y  a d d i n g  a n e w  s e c t i o n  t o  read:

S E C T I O N  17. U N E X P E N D E D  A N D  U N O B L I G A T E D  M O N E Y .  N o t  m o r e  t h a n  f i f t y  

p e r  ce n t  of the  u n e x p e n d e d  a n d  u n o b l i g a t e d  m o n e y  in  t h e  s t a t e  t r e a s u r y  

w h i c h  e x c e e d s  t h e  l i m i t  e s t a b l i s h e d  b y  s e c t i o n  16 o f  this  a r t i c l e  f o r  a 

f i s c a l  ye a r  m a y  be  e x p e n d e d  f o r  c a p i t a l  p r o j e c t s  a p p r o v e d  b y  t h e  v o t e r s  

If t h e  v o t e r s  fail to  a p p r o v e  a n  a p p r o p r i a t i o n  f o r  a c a p i t a l  p r o j e c t ,  

the a m o u n t  of the a p p r o p r i a t i o n  s h a l l  b e  p l a c e d  i n  t h e  p e r m a n e n t  fu n d  

e s t a b l i s h  ad b y  s e c t i o n  15 of t h i s  a r t i c l e .  T h e  r e m a i n i n g  u n e x p e n d e d  a n d  

u n o b l i g a t e d  m o n e y  in th e s t a t e  t r e a s u r y  f o r  a f i s c a l  y e a r  s h a l l  b e  

i n v e s t e d  as p r o v i d e d  i n  s e c t i o n  16 o f  th i s  a r t i c l e  u n l e s s  t h e  v o t e r s  

ap pr o v e ,  as p r e s c r i b e d  b y  law, t h e  p l a c e m e n t  of  t h e  m o n e y  i n  th e p e r m a­

ne n t  f u n d  e s t a b l i s h e d  b y  B e c t i o n  15 o f  t h i s  a r t i c l e .

* Sec. 2. A r t i c l e  XV, C o n s t i t u t i o n  o f  t h e  S t a t e  of A l a s k a ,  is a m e n d e d  b y  

a d d i n g  n e w  s e c t i o n s  to read:

S E C T I O N  29. EF.' 2 C T I V E  D A T E  O F  A M E N D M E N T .  T h e  1 9 8 2  a m e n d m e n t  r e­

la t i n g  to the a p p r o p r i a t i o n  of u n e x p e n d e d  a n d  u n o b l i g a t e d  s t a t e  m o n e y

(art. IX, sec. 17) t a k e s  e f f e c t  o n  t h e  e f f e c t i v e  d a t e  of t h e  a m e n d m e n t  

l i m i t i n g  a p p r o p r i a t i o n  i n c r e a s e s  (art. IX, sec. 16).

S E C T I O N  30. R E P E A L  O F  A M E N D M E N T .  If t h e  a m e n d m e n t  l i m i t i n g  a p p r o
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p r i a t i o n  i n c r e a s e s  (art. IX, sec. 16) is r e j e c t e d  b y  t h e  v o t e r s  at  the 

19 3 6  g e n e r a l  e l e c t i o n ,  the a m e n d m e n t  r e l a t i n g  to t h e  a p p r o p r i a t i o n  of 

u n e x p e n d e d  a n d  u n o b l i g a t e d  s t a t e  r e v e n u e  (art. IX, sec. 17) is r e p e a l e d .

* Sec. 3. T h e  a m e n d m e n t s  p r o p o s e d  b y  t h i s  r e s o l u t i o n  s h a l l  b e  p l a c e d  b e ­

f o r e  t h e  v o t e r s  of t h e  s t a t e  at the n e x t  g e n e r a l  e l e c t i o n  i n  c o n f o r m i t y  w i t h  

art. XIII, sec. 1, C o n s t i t u t i o n  of t h e  S t a t e  of A l a s k a ,  a n d  t h e  e l e c t i o n  law3 

o f  t h e  state.
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J d a a k a  j i t a t e  ' f l l e g i s h d m e

S e n a te

C o m m itte e , o h , f i n a n c e
Pouch V 

State Capitol 
Juneau, Alaska 99811

M E M O R A N D U M

T O : S e n a t o r  D a n k w o r th  

FROM : P e t e  J e S S s ^

D A T E :  M a r c h  2 4 , 19 82

R E :  S J R  61

Official Business

S E C T I O N  1 6 . T h i s  s e c t i o n  p l a c e s  a  l i m i t  o n  t h e  r e v e n u e  a v a i l a b l e  

f o r  a p p r o p r i a t i o n  b y  t h e  l e g i s l a t u r e .  R e v e n u e  r e c e i v e d  f r o m  

a n y  s o u r c e  o t h e r  t h a n  r e v e n u e s  f r o m  a l l  m i n e r a l  l e a s e  r e n t a l s ,  

r o y a l t y  s a l e  p r o c e e d s ,  f e d e r a l  m i n e r a l  r e v e n u e - s h a r i n g  p a y ­

m e n t s  a n d  b o n u s e s  a r e  a v a i l a b l e .  T h i s  i n c l u d e s ,  b u t  i s  n o t  

l i m i t e d  t o  r e v e n u e  r e c e i v e d  f r o m  t a x e s ,  l i c e n s e s  a n d  p e r m i t  

f e e s ,  f e d e r a l  s h a r e d  r e v e n u e s ,  i n v e s t m e n t  e a r n i n g s ,  a i r p o r t  

a n d  f e r r y  s y s t e m  c h a r g e s ,  c o u r t  s y s t e m  c h a r g e s  a n d  o t h e r  

m i s c e l l a n e o u s  r e v e n u e s .

T h e  l e g i s l a t u r e  d e t e r m i n e s  t h e  p e r c e n t a g e  i t  w i l l  

a p p r o p r i a t e  f o r  o p e r a t i n g ,  c a p i t a l  o r  l o a n s .

T h e  g o v e r n o r  i s  r e s p o n s i b l e  t o  r e d u c e  s p e n d in g  i f  

a c t u a l  r e v e n u e s  a r e  b e lo w  t h a t  a p p r o p r i a t e d  b y  t h e  l e g i s l a t u r e .  

T h i s  w i l l  p r e v e n t  d e f i c i t  s p e n d in g  a n d  a l l o w  t h e  l e g i s l a t u r e  

t o  " b a l a n c e  t h e  b o o k s "  a t  t h e  b e g i n n i n g  o f  e s r h  s e s s i o n .

S E C T I O N  1 7 . T h i s  s e c t i o n  e s t a b l i s h e s  t h e  A l a s k a  R e s o u r c e  F u n d .
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A l l  r e v e n u e  r e c e i v e d  f r o m  m i n e r a l  l e a s e  r e n t a l s ,  r o y a l t i e s ,  

r o y a l t y  s a l e  p r o c e e d s ,  f e d e r a l  m i n e r a l  r e v e n u e  s h a r i n g  p a y ­

m e n t s  a n d  b o n u s e s ,  t h a t  a r e  n o t  r e q u i r e d  b y  la w  t o  b e  d e p o s i t e d  

i n  t h e  p e r m a n e n t  f u n d ,  a r e  p l a c e d  i n  t h e  A l a s k a  R e s o u r c e  F u n d ,  

T h i s  f u n d  i s  u s e d  i n  t h e  f o l l o w i n g  w a y s :

( 1 )  T h e  l e g i s l a t u r e  m ay a p p r o p r i a t e  o n e - f i f t h  (20% ) 

o f  t h e  b a l a n c e  i n  t h e  f u n d  f o r  a n y  p u r p o s e

i f  t h e  a p p r o p r i a t i o n  i s  a p p r o v e d  b y  t h e  v o t e r s .

( 2 )  M o n e y  i n  t h e  f u n d  s h a l l  b e  i n v e s t e d  a t  a r a t e

o f  r e t u r n  e q u a l  t o  t h e  m a r k e t  r a t e  o f  r e t u r n  f o r  

s i m i l a r  i n v e s t m e n t s ,  b u t  n o t  l e s s  t h a n  t h e  r a t e  

o f  r e t u r n  p r o v i d e d  b y  o b l i g a t i o n s  o f  t h e  U n i t e d  

S t a t e s  G o v e r n m e n t .  ( F o r  a  90 d a y  i n v e s t m e n t  t h e  

b o t t o m  l i n e  w o u ld  b e  90 d a y  t r e a s u r y  b i l l s ,  t o d a y  

1 2 .8 2 % , 10 y e a r  m a t u r i t y  1 3 .7 9 % .)  o r ;

( 3 )  M o n e y  i n  t h e  f u n d  m ay  b e  i n v e s t e d  i n  c a p i t a l  p r o j e c t s  

w h i c h  a r e  o w n e d  b y  t h e  s t a t e  t h a t  w i l l  r e t u r n  t h e  

i n v e s t m e n t  t o  t h e  f u n d  a n d  p r o v i d e  a  r a t e  o f  r e t u r n  

e q u a l  t o  t h e  m a r k e t  r a t e  f o r  g e n e r a l  o b l i g a t i o n  b o n d s
• r •

o f  t h e  s t a t e  a t  t h e  t i m e  t h e  i n v e s t m e n t  i s  m a d e . 

( A p p r o x i m a t e l y  1 0 % ).

( 4 )  E a r n i n g s  o n  t h e  f u n d  a r e  d e p o s i t e d  i n  t h e  g e n e r a l  f u n d .  

S E C T I O N  2 6 . W i l l  e l i m i n a t e  t h e  p o s s i b i l i t y  o f  a  s e c o n d  v o t e  o n

t h e  a p p r o p r i a t i o n  f o r  r e l o c a t i o n  o f  t h e  c a p i t a l .



FUNDS AVAILABLE FOR  OPERATING & CAPITAL BUDGETS 

'SJR-61

IN THOUSAND OF CURRENT DOLLARS

FT 1983
Estimate
January

FY 1 9 8 2 V  
Estimate 
January

Taxes

Income
Corporate-General (1) 
Corporate-Petroleum (2) 

Gross Receipts 
Alaska Business License 
Fish-Canned Salmon 
Fish-Shorebased 
Fish-Floating 
Salmon Enhancement 
Insurance Companies 
Ocher 

Severance
Gravel, Timber, Etc.
Oil &  Gas Production (3)(4) 
Oil &  Gas Conservation 

Property
Oil c* Gas (5)
Vehicle Registration 

Sale/Use
Alcoholic Beverages 
Fuel Taxes-Aviation 
Fuel Taxes-Highway 
Fuel Taxes-Marine 
Tabacco Products 

Other 
Estate

Total Taxes 

Licenses & Permits

Business 
Non-Business

Total Licenses & Permits

Intergovernmental Receipts

Federal Shared Revenues (6)'(7) 

Investment Earnings

Facilities Related Charges 
» .Airports

Ferry System-Southeast 
Ferry System-Southwest 
Other*

Service Related Charges 
Court System 
Other

•  •

Miscellaneous Revenues

35,000
304,000

39,000
360,000

• 5,500 
6,000 

11,000 
4,-000
2.400 

11,500
1.400

5,500
6,000

11,000
4,000
2.400 

11,500
1.400

2,500
1,819,000

700

2,500
2,213,400

700

157,700
200

225,000
200

9-. 000 
4,500 

18,500 
3,800 
1,900

9.000 
4,700

19,000
4.000 
1,900

500 500

2.399.100 2.921,700

11,000
13,000

12,100
13,500

24,000 25,600

9.900 10.000

315.000 375.000

1,200.
26,300
3,800
4,500

•

1,200
28,900
4,100
4,700

3,300
4.500

43.600

3;500
4.800

47-200

5.900 6.000

T o t a l 2,797,500 3.385.500



SECTION 17 '
R EV EN U E S E C T I O N  16 R E S O U R C E I N T E R E S T V O T E R  A P P R O V A L

Y E A R P R O J E C T IO N S R EV EN U E FUN D B A LA N C E  R E S O U R C E  FUN D

1983 3 3 0 8 .4 2 9 8 9 .6 2 0 . 0 0 .0 0 0 .0 0
1984 5 2 4 1 .7 3 1 0 1 .9 1 1 3 0 6 .3 0 .0 0 3 2 6 .5 9
1985 6 5 1 8 .6 3 6 9 6 .8 2 3 6 7 2 .1 1 4 3 .7 0 0 .0 0
1986 7 6 1 1 .7 4 3 0 4 .3 5 5 1 3 8 .8 3 6 7 .2 1 1 2 8 4 .7 0
1987 8 7 6 2 .2 4 9 0 7 .8 2 8 3 2 5 .2 4 6 2 .4 9 0 .0 0
1988 9 2 7 5 .2 5 0 5 1 .1 1 9 4 4 3 .9 7 4 9 .2 7 2 3 6 0 .9 7
1989 1 0 3 0 0 .3 5 6 2 4 .2 5 1 3 2 8 0 .8 8 4 9 .9 5 0 .0 0
1990 1 0 4 6 8 .6 5 9 2 6 .7 1 1 3 6 1 3 .4 , 1 1 9 5 .2 7 3 4 0 3 .3 4
1991 1 0 1 0 7 .8 5 8 1 4 .3 1 1 7 1 5 9 .0 1 2 2 5 .2 0 0 .0 0
1992 1 0 4 3 7 .1 6 1 8 5 .9 3 1 6 5 3 8 .6 1 5 4 4 .3 1 4 1 3 4 .6 6
1993 1 0 5 4 7 .9 6 2 3 6 .2 9 2 0 1 0 2 .3 1 4 8 8 .4 8 0 .0 0
19 94 1 0 9 7 1 .4 6 6 5 8 .4 9 1 8 9 3 5 .5 1 8 0 9 .2 1 4 7 3 3 .8 7
1995 1 0 2 3 6 .5 6 3 0 7 .1 0 2 2 2 0 4 .5 1 7 0 4 .1 9 0 .0 0
1996 1 0 2 9 8 .7 6 5 3 2 .6 0 2 0 2 7 8 .4 1 9 9 8 .4 1 5 0 6 9 .6 1
1997 1 0 7 2 9 .1 6 6 5 8 .4 3 2 3 6 6 3 .7 1 8 2 5 .0 6 0 .0 0
1998 1 1 2 9 1 .7 7 1 0 0 .2 7 2 1 7 1 6 .6 2 1 2 9 .7 3 5 4 2 9 .1 6

O F F I C E  O F  T H E  GOVERN OR 
IN FO R M A TIO N  B Y  T H E  D I V I S I O N  O F  ,B U D G E T  & MANAGEMENT

( 1 )  R E S O U R C E  E X P E N D IT U R E  R A T E  = 20% W ITHDRAW N E V E R Y  O T H E R  Y E A R
( 2 )  V A R IA B L E  R A T E  O F  R E T U R N , LO N G  TER M  I N F L A T I O N  R A T E  = 7%
( 3 )  T H E  R A T E  O F  R E TU R N  ON T H E  R E S O U R C E  AND PERM AN EN T FUN D I S

1 9 8 3  = 13%, 1 9 8 4  = 12%, 1985  = 11%, 19 86  = 10%, 1 9 8 7 -1 9 9 8  = 9%



RESOURCE FUND

R E S O U R C E  FUN D R E S O U R C E  FU N D R E S O U R C E  FUN D I N T E R E S T
Y E A R  B A LA N C E  I N T E R E S T  A S  A  P E R C E N T A G E  O F  S E C T I O N  16

1983 0 .0 0 .0 0 0.0%
19 84 1 3 0 6 .3 0 .0 0 • 0.0%
1985 3 6 7 2 .1 1 4 3 .7 0 t 3 .9%
1986 5 1 3 8 .8 3 6 7 .2 1 8.5%
1987 8 3 2 5 .2 4 6 2 .4 9 9.4%
1988 9 4 4 3 .9 7 4 9 .2 7 14 .8%
1989- 1 3 2 8 0 .8 8 4 9 .9 5 15 .1%
1990 1 3 6 1 3 .4 1 1 9 5 .2 7 2 0 .2  %
1991 1 7 1 5 9 .0 1 2 2 5 .2 0 21 .1%
1992 1 6 5 3 8 .6 1 5 4 4 .3 1 25 .0%
1993 2 0 1 0 2 .3 1 4 8 8 .4 8 23 .9%
19 94  • 1 8 9 3 5 .5 1 8 0 9 .2 1 27 .2%
1995 2 2 2 0 4 .5 1 7 0 4 .1 9 27 .0%
1996 2 0 2 7 8 .4 1 9 9 8 .4 1 30 .6%
1997 2 3 6 6 3 .7 1 8 2 5 .0 6 \i 27 .4%
1998 2 1 7 1 6 .6 2 1 2 9 .7 3

/ 3 0 .0 %

O F F I C E  O F  T H E  GOVERN OR 
IN FO R M A TIO N  B Y  T H E  D I V I S I O N  O F  B U D G ET  & MANAGEMENT

( 1 )  R E S O U R C E  E X P E N D IT U R E  R A T E  = 20% W ITHDRAW N E V E R Y  O T H E R  Y E A R
( 2 )  V A R IA B L E  R A T E  O F  R E TU R N , LON G TER M  IN F L A T I O N  R A T E  = 7%
( 3 )  T H E  R A T E  O F  R ETU R N  ON T H E  R E S O U R C E  AND PERM AN EN T FUN D I S

1983 -  13%, 1 9 8 4  = 12%, 1985  = 11%, 19 86  = 10%, 1 9 8 7 -1 9 9 8  = 9%



PERMANENT FUND

Y E A R

1983
1 9 8 4
1985
1986
1987
1988
1989
1990
1991
1992
1993
1994
1995
1996
1997
1998

PERM ANEN T FUN D 
B A LA N C E

2 8 1 8 .8
3 3 2 5 .6
3 7 8 1 .6
4 3 3 7 .5
5 0 0 5 .5
5 7 4 9 .9
6 5 8 9 .1
7 3 9 5 .1
8 1 4 2 .9
8 8 7 9 .7
9 6 2 7 .7

1 0 3 7 3 .5
1 1 0 3 3 .9
1 1 6 5 6 .5
1 2 3 4 1 .9  
1 3 0 5 1 .2

I N T E R E S T

3 2 5 .0 0
3 3 8 .2 6
3 6 5 .8 2
3 7 8 .1 6
3 9 0 .3 8
4 5 0 .4 9
5 1 7 .4 9  
5 9 3 .0 2  
6 6 5 .5 6  
7 3 2 .8 6  
7 9 9 .1 8
8 6 6 .4 9  
9 3 3 .6 1  
9 9 3 .0 5

1 0 4 9 .0 8
1 1 1 0 .7 7

PERM AN EN T FUND I N T E R E S T
A S  A  P E R C E N T A G E  O F  S E C T I O N  16

10.9%
10.9%

9.9%
8.8% 
8.0%

* 8.9%
9.2%

10.0%
11.4%
11.8% 
12.8%
13.0%
14.8%
15.2%
15.8%
15.6%

O F F I C E  O F  T H E  GO VERN OR 
IN FO R M A TIO N  BY T H E  D I V I S IO N  O F  B U D G E T  & MANAGEMENT

( 1 )  R E S O U R C E  E X P E N D IT U R E  R A T E  = 20% W ITHDRAW N E V E R Y  O T H E R  Y EA R
( 2 )  V A R IA B L E  R A T E  O F  R E TU R N , LON G TER M  I N F L A T I O N  R A T E  = 7%
( 3 )  T H E  R A T E  O F  R ETU R N  ON T H E  R E S O U R C E  AND PERM AN EN T FUN D I S

1983 = 13%, 1 9 8 4  = 12%, 1985  = 11%, 1986  = 10%, 1 9 8 7 -1 9 9 8  = 9%



Cl
L
J
G
S
O
L
U
Z
K
-
C
C
U
L
lI

T O T A L  I N T E R E S T  FROM  T H E  R E S O U R C E  AND PERM AN EN T FU N DS A S  A  P E R C E N T A G E  O F  FU N D S  *

AVAILABLE FOR APPROPRIATION

1 0 0  “f

8 0

6 0

4 0

2 0

«*

)
• • * • •

T ~ r ~ T  I— T T " I — I— m — r n — I— I— I— r
1 9 8 3  1 9 8 5  1 9 8 7  , 1 9 8 9  1 9 9 1  1 9 9 3  1 9 9 5  1 9 9 7

1 9 8 4  1 9 8 6  1 9 8 8  1 9 9 0  1 9 9 2  1 9 9 4  1 9 9 6  1 9 9 8

R E S O U R C E  FUN D I N T E R E S T  
PERM AN EN T FUN D I N T E R E S T  
T O T A L  I N T E R E S T  FROM  BO TH  FUN DS



D R A F T
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IN  T H E  S E N A T E  B Y  T H E  F IN A N C E  C O M M ITTE E

C S  F O R  SP O N SO R  S U B S T I T U T E  F O R  S E N A T E  J O I N T  R E S O L U T IO N  N O. 61 ( F i n a n c e )

IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  -  S ECO N D  S E S S IO N

P r o p o s i n g  a m e n d m e n ts  t o  t h e  C o n s t i t u ­

t i o n  o f  t h e  S t a t e  o f  A l a s k a  r e l a t i n g  

t o  a p p r o p r i a t i o n s  a n d  t h e  r e t e n t i o n ,  

i n v e s t m e n t  a n d  e x p e n d i t u r e  o f  c e r t a i r  

s t a t e  r e v e n u e s ;  a n d  s u p e r s e d i n g  t h e  

a m e n d m e n ts  p r o p o s e d  b y  L e g i s l a t i v e  

R e s o l v e  N o . 1 ,  F i r s t  S p e c i a l  S e s s i o n  

o f  t h e  T w e l f t h  L e g i s l a t u r e  ( F S S  F C C S  

S J R  A ) .

B E  I T  R E S O L V E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A LA S K A ':

*  S e c t i o n  1 .  A r t i c l e  I X ,  C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  i s  a m e n d e d  

b y  a d d i n g  n e w  s e c t i o n s  t o  r e a d :  ✓ ✓ > ✓ _

S E C T I O N  1 6 .  A P P R O P R IA T IO N S .  E x c e p t  a s  p r o v i d e d  i n  s e c t i o n  17 o f  

t h i s  a r t i c l e ,  t h e  t o t a l  a m o u n t  o f  a p p r o p r i a t i o n s  w h i c h  t a k e  e f f e c t  i n  a 

f i s c a l  y e a r  s h a l l  n o t  e x c e e d  t h e  sum  o f  t h e  u n c o m m i t t e d  g e n e r a l  f u n d  

b a l a n c e  a t  t h e  b e g i n n i n g  o f  t h a t  f i s c a l  y e a r  p l u s  t h e  r e v e n u e s  o f  t h e  

S t a t e  f o r  t h a t  f i s c a l  y e a r ,  o t h e r  t h a n  r e v e n u e s  f r o m  a l l  m i n e r a l  l e a s e  

r e n t a l s , r o y a l t i e s , r o y a l t y  s a l e  p r o c e e d s , f e d e r a l  m i n e r a l  r e v e n u e  s h a r ­

i n g  p a y m e n t s  a n d  b o n u s e s . I f  t h e  g o v e r n o r  d e t e r m i n e s  t h a t  t h e  t o t a l  

a m o u n t  o f  a p p r o p r i a t i o n s  t a k i n g  e f f e c t  i n  a  f i s c a l  y e a r  w i l l  e x c e e d  t h e  

a m o u n t  a u t h o r i z e d  b y  t h i s  s e c t i o n ,  h e  s h a l l  r e d u c e  s t a t e  s p e n d in g  t o  a s ­

s u r e  t h a t  a m o u n t  i s  n o t  e x c e e d e d .

S E C T I O N  1 7 .  A L A S K A  R E S O U R C E  FU N D . E x c e p t  a s  p r o v i d e d  i n  s e c t i o n  

15 o f  t h i s  a r t i c l e ,  a l l  m i n e r a l  l e a s e  r e n t a l s ,  r o y a l t i e s ,  r o y a l t y  s a l e  

p r o c e e d s , f e d e r a l  m i n e r a l  r e v e n u e  s h a r i n g  p a y m e n t s  a n d  b o n u s e s  r e c e i v e d

O r i g i n a l  s p o n s o r :  D a n k w o r t h '  ^  3 / 1 9 / 8 2

- 1 -
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DRAFF
Law

b y  t h e  S t a t e  s h a l l  b e  p l a c e d  i n  a n  A l a s k a  r e s o u r c e  f u n d .  Up t o  o n e -  

• f i f t h  o f  t h e  b a l a n c e  i n  t h e  A l a s k a  r e s o u r c e  f u n d  m ay b e  a p p r o p r i a t e d  f o r  

a n y  p u r p o s e  i f  t h e  a p p r o p r i a t i o n  i s  a p p r o v e d  b y  t h e  v o t e r s  i n  a  g e n e r a l  

e l e c t i o n  a s  p r o v i d e d  b y  la w .  M o n e y  i n  t h e  A l a s k a  r e s o u r c e  f u n d  s h a l l  b e  

i n v e s t e d  a s  p r o v i d e d  b y  la w  a t  a r a t e  o f  r e t u r n  e q u a l  t o  t h e  m a r k e t  r a t e  

o f  r e t u r n  f o r  s i m i l a r  i n v e s t m e n t s  b u t  n o t  l e s s  t h a n  t h e  r a t e  o f  r e t u r n  

p r o v i d e d  b y  o b l i g a t i o n s  o f  s i m i l a r  m a t u r i t y  o f  t h e  U n i t e d  S t a t e s  g o v e r n ­

m e n t  a t  t h e  t i m e  t h e  i n v e s t m e n t  i s  m a d e . M o n e y  i n  t h e  A l a s k a  r e s o u r c e  

f u n d  m ay a l s o  b e  i n v e s t e d ^ i n  c a p i t a l  p r o j e c t s  w h i c h  a r e  o w n e d  b y  t h e  

S t a t e ,  w h i c h  w i l l  r e t u r n  t o  t h e  A l a s k a  r e s o u r c e  f u n d  t h e  a m o u n t  o f  t h e  

i n v e s t m e n t ,  a n d  w h i c h  w i l l  p r o v i d e  a r a t e  o f  r e t u r n  o n  t h e  i n v e s t m e n t  a t  

l e a s t  e q u a l  t o  t h e  m a r k e t  r a t e  f o r  g e n e r a l  o b l i g a t i o n  b o n d s  o f  s i m i l a r  

m a t u r i t y  o f  t h e  S t a t e  a t  t h e  t i m e  t h e  i n v e s t m e n t •i s  m a d e . E a r n i n g s  o n  

m o n e y  d e p o s i t e d  i n  t h e  A l a s k a  r e s o u r c e  f u n d  s h a l l  b e  d e p o s i t e d  i n  t h e  

g e n e r a l  f u n d .

*  S e c .  2 .  A r t i c l e  I X ,  s e c t i o n  1 5 ,  C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a  i s  

a m e n d e d  t o  r e a d :

S E C T I O N  1 5 .  A L A S K A  PERM AN EN T FU N D . A t  l e a s t  t w e n t y - f i v e  p e r c e n t  

o f  a l l  m i n e r a l  l e a s e  r e n t a l s ,  r o y a l t i e s ,  r o y a l t y  s a l e  p r o c e e d s ,  a n d  f e d ­

e r a l  m i n e r a l  r e v e n u e  s h a r i n g  p a y m e n t s  r e c e i v e d  b y  t h e  S t a t e  f r o m  m i n e r a l  

l e a s e s  i s s u e d  o n  o r  b e f o r e  D e c e m b e r  1 ,  1 9 7 9 ,  a n d  a t  l e a s t  t w e n t y - f i v e  

p e r c e n t  o f  a l l  b o n u s e s  r e c e i v e d  b y  t h e  S t a t e  f r o m  m i n e r a l  l e a s e s  i s s u e d  

o n  o r  b e f o r e  F e b r u a r y  1 5 ,  1 9 8 0 , s h a l l  b e  p l a c e d  i n  a  p e r m a n e n t  f u n d ^  

F i f t y  p e r c e n t  o f  a l l  m i n e r a l  l e a s e  r e n t a l s ,  r o y a l t i e s ,  r o y a l t y  s a l e  p r o ­

c e e d s ,  a n d  f e d e r a l  m i n e r a l  r e v e n u e  s h a r i n g  p a y m e n ts  r e c e i v e d  b y  t h e  

S t a t e  f r o m  m i n e r a l  l e a s e s  i s s u e d  a f t e r  D e c e m b e r  1 , 1 9 7 9 , a n d  f i f t y  p e r ­

c e n t  o f  a l l  b o n u s e s  r e c e i v e d  b y  t h e  S t a t e  f r o m  m i n e r a l  l e a s e s  i s s u e d  a f ­

t e r  F e b r u a r y  1 5 ,  1 9 8 0 ,  s h a l l  b e  p l a c e d  i n  t h e  p e r m a n e n t  f u n d .  T h e  p r i n -  

c i p a l  o f  t h e  p e r m a n e n t  f u n d  [ ,  T H E  P R I N C I P A L  O F  W H IC H ] s h a l l  b e  u s e d

-2-
03-038
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D R A F T

L a w

o n l y  f o r  [ T H O S E ]  i n c o m e - p r o d u c i n g  i n v e s t m e n t s  s p e c i f i c a l l y  d e s i g n a t e d  b y  

la w  a s  e l i g i b l e  f o r  p e r m a n e n t  f u n d  i n v e s t m e n t s  a t  t h e  m a r k e t  r a t e  o f  r e ­

t u r n  f o r  s i m i l a r  i n v e s t m e n t s . A l l  i n c o m e  f r o m  t h e  p e r m a n e n t  f u n d  s h a l l  

b e  d e p o s i t e d  i n  t h e  g e n e r a l  f u n d  u n l e s s  o t h e r w i s e  p r o v i d e d  b y  la w .

*  S e c .  3 .  A r t i c l e  X V , C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  i s  a m e n d e d  b y  

a d d i n g  n e w  s e c t i o n s  t o  r e a d :

S E C T I O N  2 6 .  A P P R O P R IA T IO N S  F O R  R E L O C A T IO N  O F  T H E  C A P I T A L .  I f  a 

m a j o r i t y  o f  t h o s e  v o t i n g  o n  t h e  q u e s t i o n  a t  t h e  g e n e r a l  e l e c t i o n  i n  19 82  

a p p r o v e  t h e  b a l l o t  p r o p o s i t i o n  f o r  t h e  t o t a l  c o s t  o f  t h e  S t a t e  o f  p r o ­

v i d i n g  f o r  r e l o c a t i o n  o f  t h e  c a p i t a l ,  n o  a d d i t i o n a l  v o t e r  a p p r o v a l  o f  

a p p r o p r i a t i o n s  f o r  t h a t  p u r p o s e  w i t h i n  t h e  c o s t  a p p r o v e d  b y  t h e  v o t e r s  

i s  r e q u i r e d  u n d e r  s e c t i o n  17 o f  a r t i c l e  I X  o i: t h i s  c o n s t i t u t i o n .

S E C T I O N  2 7 . E F F E C T I V E  D A T E  O F  AM EN DM EN TS. T h e  19 82  a m e n d m e n ts  t o  

a r t i c l e  I X  o f  t h i s  c o n s t i t u t i o n  a d d i n g  s e c t i o n s  16 a n d  1 7 , r e l a t i n g  t o  

a p p r o p r i a t i o n s  a n d  t h e  A l a s k a  r e s o u r c e s  f u n d ,  a n d  a m e n d in g  s e c t i o n  1 5 , 

r e l a t i n g  t o  t h e  p e r m a n e n t  f u n d ,  t a k e  e f f e c t  J u l y  1 , 1 9 8 3 .

*  S e c .  4 .  T h e  a m e n d m e n ts  p r o p o s e d  b y  t h i s  r e s o l u t i o n  s h a l l  b e  p l a c e d  b e ­

f o r e  t h e  v o t e r s  o f  t h e  s t a t e  a t  t h e  n e x t  g e n e r a l  e l e c t i o n  i n  c o n f o r m i t y  w i t h  

a r t .  X I I I ,  s e c .  1 ,  C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  a n d  t h e  e l e c t i o n  la w s  

o f  t h e  s t a t e .

*  S e c .  5 .  T h e  a m e n d m e n ts  p r o p o s e d  b y  t h i s  r e s o l u t i o n  s u p e r s e d e  t h e  a m en d ­

m e n t s  p r o p o s e d  b y  t h e  L e g i s l a t i v e  R e s o l v e  N o . 1 ,  F i r s t  S p e c i a l  S e s s i o n  o f  t h e  

T w e l f t h  L e g i s l a t u r e  ( F S S  F C C S  S J R  4 ) ,  a n d  v o i d  t h e  r e q u i r e m e n t  c o n t a i n e d  i n  

s e c t i o n  3 o f  t h a t  r e s o l u t i o n  t h a t  t h e  a m e n d m e n ts  p r o p o s e d  b y  t h a t  r e  ' l u t i o n  

b e  p l a c e d  b e f o r e  t h e  v o t e r s  o f  t h e  s t a t e .
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FISCAL NOTE

I. REQUEST
Bill/Resolution No. SSSJR 61 M/?Q/B?)___________________________________
Title Constitutional Amendment relatina_±n appropr.ia.tinns/invpstmpnt f.md 
Requested by Spnat.P StatP Affaire Committpp_______ Date 3/q/8?

II. FISCAL DETAIL
Agency Affected Departm ent o f  Revenue____________________________________
Program Category Affected Revenue Cnllpctinn ft Manappmpnt_______________
BRU, Program, Or Subprogram(s) Affected Treasury Manappmpnt._____________
(Note: If more than one budget component is affected, separate line-item 

amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands o f  Dollars) SEE  ANALYSIS SECTION

T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  S S S J R  61 '

T W E L F T H  L E G I S L A T U R E  ( A d m i n i s t r a t i v e  C o s t s )

FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS,CLAIMS,ETC.

TOTAL

FUNDING (Thousands of Dollars) SEE  ANALYSIS SECTION

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instruction, Section. Ill)

L e g i s la t io n  p ro v id e s  f o r  in ves tm en t o f  an " Investm en t Fund" as p ro v id ed  f o r  by 
subsequ en t law.

Because  fund  management w i l l  be p rov id ed  f o r  by subsequen t law f i s c a l  im pact as 
to  a d m in is t r a t iv e  c o s t s  a t  t h i s  tim e i s i n d e t e r m in a t e  as f in a l  form  o r  o rg a n iza - 
t io n / in te g r a t io n  w ith  our funds  management, e t c . ,  w i l l  de term ine  n a tu re  and p w 
t e n t  o f  s t a f f  and o th e r  c o s t s  n e ce s sa ry .

A d m in is tr a t iv e  c o s t s ,  how ever, sh ou ld  be charged  to  fund  incom e to  e s ta b l is h  p rop er 
c o s t  a l l o c a t i o n .

IV. date March 9 , 1982________prepared by Anselm C. S ta a ck , T re a su ry  Comptro l l e r
.AGENCY Dent, o f  Revenue/Treasury  D iv is io n __

original: Legislative Finance, p h o n e AfiR-P.iRn_____________
cc: Budget and Management

Prime Sponsor (First Legislator Named)
3 3 - 0 0 1  ( R ev. 1 2 / 8 1 )



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E

FISCAL NOTE

SSSJR  61
I . REQUEST

Bill/Resolution No. _________________________________ _____________
Title C o n s t i t u t io n a l  Amendment r e la t in g  to  a p p ro p r ia tio n s/ in v e s tm e n t fund  
Requested bv Senate State Affairs Committee_________ Date 2/3/82

II. FISCAL DETAIL 
Agency Affected,
Program Category Affected,
BRU, Program, Or Subprogram(s) Affected___________________________________
(Notes If more than one budget component is affected, separate line-item 

amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS,CLAIMS,ETC.

TOTAL

FUNDING ( m m v m  Of Dollars) 
M ill io n s

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source)

(1.345) (1.6301

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instruction, Section III)

The  p r o je c te d  f ig u r e s  re p re se n t th e  subsequent lo s s  o f  General Fund 
re v en u e s , based on th e  Departm ent o f  R evenue 's  January  1982 e s t im a te s , 
w h ich  would be p la ced  in  th e  in ves tm en t fun d . I t  shou ld  be noted  th a t  
r o y a l ty  s a le  p ro ceeds  a re  n o t in c lu d e d  in  th e  e s tim a te s  s in c e  b id s  are 
im p o ss ib le  to  a n t i c ip a t e  p r io r  to  s a le s .

IV. DATE 2/3/82 K
f r e V C

o b e r t  W.PREPARED BY ______
AGENCY Departm ent o r Revenue 
PHONE

\x u t u ,
E l l i o t t ^

Original! Legislative Finance ___________
cc: Budget and Management

Prime Sponsor (First Legislator Named) 
33-001 (Rev. 12/81)



O r i g i n a l  s p o n s o r : D a n k w o r t h

IN  T H E  S E N A T E  B Y  T H E  F IN A N C E  C O M M ITTEE

C S  FO R  SPON SOR S U B S T I T U T E  FO R  S E N A T F  J O I N T  R E S O L U T IO N  NO. 61 ( F i n a n c e )  ' 

IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A LA S K A  

T W E L F T H  L E G I S L A T U R E  -  S ECO N D  S E S S IO N

P r o p o s i n g  a m e n d m e n ts  t o  t h e  C o n s t i t u ­

t i o n  o f  t h e  S t a t e  o f  A la s k a  r e l a t i n g  

t o  a p p r o p r i a t i o n s  a n d  t h e  r e t e n t i o n ,  

i n v e s t m e n t  a n d  e x p e n d i t u r e  o f  c e r t a i n  

s t a t e  r e v e n u e s ; a n d  s u p e r s e d i n g  t h e  

a m e n d m e n ts  p r o p o s e d  b y  L e g i s l a t i v e  

R e s o l v e  N o . 1 , F i r s t  S p e c i a l  S e s s i o n  

o f  t h e  T w e l f t h  L e g i s l a t u r e  ( F S S  F C C S  

S J R  4 ) .

BE I T  R E S O L V E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A LA S K A :

*  S e c t i o n  1 . A r t i c l e  I X ,  C o n s t i t u t i o n  c f  t h e  S t a t e  o f  A la s k a ,  i s  a m en d ed

b y  a d d in g  n ew  s e c t i o n s  t o  r e a d :

S E C T I O N  1 6 . A P P R O P R IA T IO N S . E x c e p t  a s  p r o v i d e d  i n  s e c t i o n  17 o f

t h i s  a r t i c l e ,  t h e  t o t a l  a m o u n t o f  a p p r o p r i a t i o n s  w h i c h  t a k e  e f f e c t  i n  a

f i s c a l  y e a r  s h a l l  n o t  e x c e e d  t h e  sum  o f  t h e  u n c o m m i t t e d  g e n e r a l  f u n d

b a l a n c e  a t  t h e  b e g i n n i n g  o f  t h a t  f i s c a l  y e a r  p l u s  t h e  r e v e n u e s  o f  t h e

S t a t e  f o r  t h a t  f i s c a l  y e a r ,  o t h e r  t h a n  r e v e n u e s  f r o m  a l l  m i n e r a l  l e a s e

r e n t a l s ,  r o y a l t i e s ,  r o y a l t y  s a l e  p r o c e e d s ,  f e d e r a l  m i n e r a l  r e v e n u e

s h a r i n g  p a y m e n ts  a n d  b o n u s e s .  I f  t h e  g o v e r n o r  d e t e r m i n e s  t h a t  t h e  t o t a l

a m o u n t  o f  a p p r o p r i a t i o n s  t a k i n g  e f f e c t  i n  a  f i s c a l  y e a r  w i l l  e x c e e d  t h e

a m o u n t a u t h o r i z e d  b y  t h i s  s e c t i o n ,  h e  s h a l l  r e d u c e  s t a t e  s p e n d in g  t o

a s s u r e  t h a t  a m o u n t i s  n o t  e x c e e d e d .

S E C T I O N  1 7 . A LA S K A  R E S O U R C E  FU N D . E x c e p t  a s  p r o v i d e d  i n  s e c t i o n  

15 o f  t h i s  a r t i c l e ,  a l l  m i n e r a l  l e a s e  r e n t a l s ,  r o y a l t i e s ,  r o y a l t y  s a l e  

p r o c e e d s ,  f e d e r a l  m i n e r a l  r e v e n u e  s h a r i n g  p a y m e n ts  a n d  b o n u s e s  r e c e i v e d
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b y  t h e  S t a t e  s h a l l  b e  p l a c e d  i n  a n  A l a s k a  r e s o u r c e  f u n d .  Up t o  o n e -  

f i f t h  o f  t h e  b a l a n c e  i n  t h e  A la s k a  r e s o u r c e  f u n d  m ay b e  a p p r o p r i a t e d  f o r  

a n y  p u r p o s e  i f  t h e  a p p r o p r i a t i o n  i s  a p p r o v e d  b y  t h e  v o t e r s  i n  a  g e n e r a l  

e l e c t i o n  a s  p r o v i d e d  b y  la w .  M o n ey  i n  t h e  A la s k a  r e s o u r c e  f u n d  s h a l l  b e  

i n v e s t e d  a s  p r o v i d e d  b y  la w  a t  a  r a t e  o f  r e t u r n  e q u a l  t o  t h e  m a r k e t  r a t e  

o f  r e t u r n  f o r  s i m i l a r  i n v e s t m e n t s  b u t  n o t  l e s s  t h a n  t h e  r a t e  o f  r e t u r n  

p r o v i d e d  b y  o b l i g a t i o n s  o f  s i m i l a r  m a t u r i t y  o f  t h e  U n i t e d  S t a t e s  g o v e r n ­

m e n t  a t  t h e  t i m e  t h e  i n v e s t m e n t  i s  m a d e . M o n ey  i n  t h e  A la s k a  r e s o u r c e  

f u n d  m ay a l s o  b e  i n v e s t e d  a s  p r o v i d e d  b y  la w  i n  c a p i t a l  p r o j e c t s  w h i c h  

a r e  o w n e d  b y  t h e  S t a t e ,  w h i c h  w i l l  r e t u r n  t o  t h e  A la s k a  r e s o u r c e  f u n d  

t h e  a m o u n t o f  t h e  i n v e s t m e n t ,  a n d  w h i c h  w i l l  p r o v i d e  a  r a t e  o f  r e t u r n  o n  

t h e  i n v e s t m e n t  a t  l e a s t  e q u a l  t o  t h e  m a r k e t . r a t e  f o r  g e n e r a l  o b l i g a t i o n  

b o n d s  o f  s i m i l a r  m a t u r i t y  o f  t h e  S t a t e  a t  t h e  t im e  t h e  i n v e s t m e n t  i s  

m a d e . E a r n i n g s  o n  m o n e y  d e p o s i t e d  i n  t h e  A la s k a  r e s o u r c e  f u n d  s h a l l  b e  

d e p o s i t e d  i n  t h e  g e n e r a l  f u n d .

*  S e c .  2 .  A r t i c l e  I X ,  s e c t i o n  1 5 , C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A la s k a  i s  

a m e n d e d  t o  r e a d :

S E C T I O N  1 5 . A LA S K A  PERM ANEN T FU N D . A t  l e a s t  t w e n t y - f i v e  p e r c e n t  

o f  a l l  m i n e r a l  l e a s e  r e n t a l s ,  r o y a l t i e s ,  r o y a l t y  s a l e  p r o c e e d s ,  a n d  f e d ­

e r a l  m i n e r a l  r e v e n u e  s h a r i n g  p a y m e n ts  r e c e i v e d  b y  t h e  S t a t e  f r o m  m i n e r a l  

l e a s e s  i s s u e d  o n  o r  b e f o r e  D e c e m b e r  1 , 1 9 7 9 , a n d  a t  l e a s t  t w e n t y - f i v e  

p e r c e n t  o f  a l l  b o n u s e s  r e c e i v e d  b y  t h e  S t a t e  f r o m  m i n e r a l  l e a s e s  i s s u e d  

o n  o r  b e f o r e  F e b r u a r y  1 5 , 1 9 8 0 , s h a l l  b e  p l a c e d  i n  a p e r m a n e n t  f u n d ^  

F i f t y  p e r c e n t  o f  a l l  m i n e r a l  l e a s e  r e n t a l s ,  r o y a l t i e s ,  r o y a l t y  s a l e  p r o ­

c e e d s ,  a n d  f e d e r a l  m i n e r a l  r e v e n u e  s h a r i n g  p a y m e n ts  r e c e i v e d  b y  t h e  

S t a t e  f r o m  m i n e r a l  l e a s e s  i s s u e d  a f t e r  D e c e m b e r  1 , 1 9 7 9 , a n d  f i f t y  p e r ­

c e n t  o f  a l l  b o n u s e s  r e c e i v e d  b y  t h e  S t a t e  f r o m  m i n e r a l  l e a s e s  i s s u e d  a f  

t e r  F e b r u a r y  1 5 , 1 9 8 0 , s h a l l  b e  p l a c e d  i n  t h e  p e r m a n e n t  f u n d .  T h e  p r i n  

c i p a l  o f  t h e  p e r m a n e n t  f u n d  [ ,  T H E  P R I N C I P A L  O F  W H IC H ] s h a l l  be. u s e d

- - 2 -  C S S S S J R  6 1 ( F i n )
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o n l y  f o r  [ T H O S E ]  i n c o m e - p r o d u c i n g  i n v e s t m e n t s  s p e c i f i c a l l y  d e s i g n a t e d  b y  

la w  a s  e l i g i b l e  f o r  p e r m a n e n t  f u n d  i n v e s t m e n t s  a t  t h e  m a r k e t  r a t e  o f  r e ­

t u r n  f o r  s i m i l a r  i n v e s t m e n t s . A l l  i n c o m e  f r o m  t h e  p e r m a n e n t  f u n d  s h a l l  

b e  d e p o s i t e d  i n  t h e  g e n e r a l  f u n d  u n l e s s  o t h e r w i s e  p r o v i d e d  b y  la w .

*  S e c .  3 .  A r t i c l e  X V , C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  i s  a m en d ed  b y  

a d d in g  n e w  s e c t i o n s  t o  r e a d :

S E C T I O N  2 6 . A P P R O P R IA T IO N S  FO R  R E L O C A T IO N  O F  T H E  C A P I T A L .  I f  a 

m a j o r i t y  o f  t h o s e  v o t i n g  o n  t h e  q u e s t i o n  a t  t h e  g e n e r a l  e l e c t i o n  i n  1982  

a p p r o v e  t h e  b a l l o t  p r o p o s i t i o n  f o r  t h e  t o t a l  c o s t  o f  t h e  S t a t e  o f  p r o ­

v i d i n g  f o r  r e l o c a t i o n  o f  t h e  c a p i t a l ,  n o  a d d i t i o n a l  v o t e r  a p p r o v a l  o f  

a p p r o p r i a t i o n s  f o r  t h a t  p u r p o s e  w i t h i n  t h e  c o s t  a p p r o v e d  b y  t h e  v o t e r s  

i s  r e q u i r e d  u n r’e r  s e c t i o n  17 o f  a r t i c l e  I X  o f  t h i s  c o n s t i t u t i o n .

S E C T I O N  2 7 .  E F F E C T I V E  D A T E  O F  AM EN DM EN TS. T h e  1982 a m e n d m e n ts  t o  

a r t i c l e  I X  o f  t h i s  c o n s t i t u t i o n  a d d in g  s e c t i o n s  16 a n d  1 7 , r e l a t i n g  t o  

a p p r o p r i a t i o n s  a n d  t h e  A la s k a  r e s o u r c e  f u n d ,  a n d  a m e n d in g  s e c t i o n  1 5 , 

r e l a t i n g  t o  t h e  p e r m a n e n t  f u n d ,  t a k e  e f f e c t  J u l y  1 , 1 9 8 3 .

*  S e c .  4 .  T h e  a m e n d m e n ts  p r o p o s e d  b y  t h i s  r e s o l u t i o n  s h a l l  b e  p l a c e d  b e ­

f o r e  t h e  v o t e r s  o f  t h e  s t a t e  a t  t h e  n e x t  g e n e r a l  e l e c t i o n  i n  c o n f o r m i t y  w i t h

a r t .  X I I I ,  s e c .  1 , C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  a n d  t h e  e l e c t i o n  la w s  

o f  t h e  s t a t e .

*  S e c .  5 . T h e  a m e n d m e n ts  p r o p o s e d  b y  t h i s  r e s o l u t i o n  s u p e r s e d e  t h e  a m en d ­

m e n ts  p r o p o s e d  b y  L e g i s l a t i v e  R e s o l v e  N o . 1 , F i r s t  S p e c i a l  S e s s i o n  o f  t h e  

T w e l f t h  L e g i s l a t u r e  ( F S S  F C C S  S J R  4 ) ,  a n d  v o i d  t h e  r e q u i r e m e n t  c o n t a i n e d  i n  

s e c t i o n  3 o f  t h a t  r e s o l u t i o n  t h a t  t h e  a m e n d m e n ts  p r o p o s e d  b y  t h a t  r e s o l u t i o n

be p l a c e d  b e f o r e  t h e  v o t e r s  o f  t h e  s t a t e .
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FISCA L  NOTE

I .  REQUEST
B i l l/ R e s o lu t io n  Number: CSSSSJR 61 ( F i n )   _ _ _ _ _
T i t l e :  C o n s t i t u t io n a l  amendment r e la t in g  to  A laska R esource  Fund. 
Requested  by: Sena te  J u d i c ia r y  Comm ittee________  Date: 04/02/82

I I .  F IS C A L  D ETA IL 
Agency A f fe c t e d :
Program Ca tegory  A f fe c t e d :
BRU, Program, o r  Subprogram (s) A f fe c te d :
(N o te : I f  more than one budget com ponent i s  a f f e c t e d ,  sep a ra te  l in e - i t e m  

amounts and fund ing  f o r  each com ponent in  th e  a n a ly s is  s e c t i o n . )

THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

EXPENDITURES (Thousands o f  D o l la r s )
1

_______________________ 1
FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

100 PERSONAL SERVICES |
_________

-
_________

- _
_________

-

_________

-

________

-
200 TRAVEL I - - - - - -
300 CONTRACTUAL [ - - - - - -
400 COMMODITIES I - - - - - -
500 EQUIPMENT | - - - - - -
600 LAND & STRUCTURES I -  1 - - - - -
700 GRANTS,CLAIM S,ETC I - - - - -
800 MISCELLANEOUS I 
_______________________ j

-
_________

- - - -

TOTAL 1 - - -
_________

-

_________

- -

FUNDING (Thousands o f  D o l la r s )

GENERAL FUND 1 -  1 -  1 -  1
FEDERAL FUNDS ! -  1 1 -  1 -  1 -
OTHER (S p e c i f y  S o u r c e )1 1 1 1 1
AK Permanent Fund I -  1 -  | 297,600 352,300 | -  1 -
AK R esource  Fund I 
____ ______ ____________ |

-  1 
______ 1___

-  | 892,800 
______1__________

1,056,900 
_________ 1___

- 1
______1

-

POSITIONS

FU LL TIME i -  1 -  1 -  i
PART TIME I -  1 M J _ -  1 - I -
TEMPORARY | 
...........................................1 —

- 1
............ 1 —

1 -
...........1----------------

-  1 
.................1 —

-  1 
--------- 1 -

-

I I I .  ANALYSIS (See  F is c a l  Note P rep ara tion  I n s t r u c t io n ,  S e c t io n  I I I )
The f ig u r e s  re p re s e n t  th e  p r o je c te d  c o n t r ib u t io n s  o f  a l l  s ta te  and fed e ra l m ineral 
revenues to  th e  A laska Permanent Fund and th e  Alaska R esource  Fund, based on 
Departm ent o f  Revenue March 1982 e s t im a te s . I t  shou ld  be noted  th a t  bonus and 
ro y a l ty  s a le  p ro ceed s  are n o t in c lu d e d  in  th e  e s tim a te s  s in c e  b id s  are im p o ss ib le  
to  a n t i c ip a t e  p r io r  to  s a le s .  Fu rth erm ore , in ves tm en t ea rn ing s  from both  fu n d s , 
w hich  would be su b seq u en tly  d e p o s ite d  in  the  General Fund, were n o t de term ined .

Q .  f u u & u *
IV. DATE: 04/02/82_________________  PREPARED BY: Robert W. E l l i r t t T '

AGENCY: Revenue___________________
O r ig in a l :  Leg i s l a t i ve F in a n ce  PHONE: 465-2T73
c c :  Budget and Management

Prime Sponsor ( F i r s t  L e g is la to r  Named)
33-001 (R ev. 12/81)
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O r i g i n a l  s p o n s o r :  D a n k w o r t h

Offered: 3/26/82
Referred: Judiciary

I N  T H E  S E N A T E B Y  T H E  F I N A N C E  C O M M I T T E E

C S  FOR S P O N S O R  S U B S T I T U T E  F O R  S E N A T E  J O I N T  R E S O L U T I O N  NO. 61 ( Finance) 

I N  T R E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

BE IT R E S O L V E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L AS KA:

*  S e c t i o n  1. A r t i c l e  IX, C o n s t i t u t i o n  of t h e  S t a t e  of A l a s k a ,  is a m e n d e d

b y  a d d i n g  n e w  s e c t i o n s  to r ead:

S E C T I O N  16. A P P R O P R I A T I O N S .  E x c e p t  as p r o v i d e d  in s e c t i o n  17 of

th i s  a r t i c l e ,  the  t o t a l  a m o u n t  of a p p r o p r i a t i o n s  w h i c h  t a k e  e f f e c t  in  a

f i s c a l  y e a r  s h a l l  n o t  e x c e e d  the s u m  o f  t h e  u n c o m m i t t e d  g e n e r a l  f u n d

b a l a n c e  at t h e  b e g i n n i n g  o f  tha t  f i s c a l  y e a r  p l u s  the r e v e n u e s  o f  the

S t a t e  f o r  t h a t  f i s c a l  y ear, o t h e r  t h a n  r e v e n u e s  f r o m  al l m i n e r a l  l e a s e

r e n t a l s ,  r o y a l t i e s ,  r o y a l t y  s a l e  p r o c e e d s ,  f e d e r a l  m i n e r a l  r e v e n u e

s h a r i n g  p a y m e n t s  a n d  b o n u s e s . If t h e  g o v e r n o r  d e t e r m i n e s  t h a t  the  to ta l

a m o u n t  of  a p p r o p r i a t i o n s  t a k i n g  e f f e c t  i n  a f i s c a l  y e a r  w i l l  e x c e e d  the

a m o u n t  a u t h o r i z e d  b y  this s e c t i o n ,  h e  s h a l l  r e d u c e  s t a t e  s p e n d i n g  to

a s s u r e  t h a t  a m o u n t  is not e x c e e d e d .

S E C T I O N  17. A L A S K A  R E S O U R C E  FUND. E x c e p t  as p r o v i d e d  i n  s e c t i o n  

15 of  t h i s  a r t i c l e ,  all m i n e r a l  l e a s e  r e n t a l s ,  r o y a l t i e s ,  r o y a l t y  s a l e  

p r o c e e d s , f e d e r a l  m i n e r a l  r e v e n u e  s h a r i n g  p a y m e n t s  a n d  b o n u s e s  r e c e i v e d

P r o p o s i n g  a m e n d m e n t s  to th e C o n s t i t u­

t i o n  of t he S t a t e  o f  A l a s k a  r e l a t i n g  

to a p p r o p r i a t i o n s  a n d  t he  r e t e n t i o n ,  

i n v e s t m e n t  a n d  e x p e n d i t u r e  of c e r t a i n  

s t a t e  r e v e n u e s ; a n d  s u p e r s e d i n g  the 

a m e n d m e n t s  p r o p o s e d  b y  L e g i s l a t i v e  

R e s o l v e  No. 1, F i r s t  S p e c i a l  S e s s i o n  

o f  the  T w e l f t h  L e g i s l a t u r e  (FSS F CC S  

S J R  4).

- 1 - C S S S S J R  6 1 (Fin)



b y  t h e  S t a t e  s h a l l  be p l a c e d  in a n  A l a s k a  r e s o u r c e  fund. U p  t o  one- 

f i f t h  of the b a l a n c e  i n  the A l a s k a  r e s o u r c e  f u n d  m a y  b e  a p p r o p r i a t e d  f or 

a n y  p u r p o s e  if t h e  a p p r o p r i a t i o n  is a p p r o v e d  b y  t he  v o t e r s  in  a g e n e r a l  

e l e c t i o n  as p r o v i d e d  b y  law. M o n e y  in th e A l a s k a  r e s o u r c e  f u n d  s h a l l  b e  

i n v e s t e d  as p r o v i d e d  b y  l a w  at a r a t e  o f  r e t u r n  e q u a l  to t h e  m a r k e t  r a t e  

of r e t u r n  f or  s i m i l a r  i n v e s t m e n t s  b u t  n o t  l ess t h a n  the  r a t e  of r e t u r n  

p r o v i d e d  b y  o b l i g a t i o n s  of s i m i l a r  m a t u r i t y  o f  the U n i t e d  S t a t e s  g o v e r n­

m e n t  at t he  t i m e  the i n v e s t m e n t  is m a d e .  M o n e y  i n  t h e  A l a s k a  r e s o u r c e  

f u n d  m a y  a l s o  be  i n v e s t e d  as p r o v i d e d  b y  l a w  in c a p i t a l  p r o j e c t s  w h i c h  

a r e  o w n e d  b y  th e State, w h i c h  w i l l  r e t u r n  to th e A l a s k a  r e s o u r c e  f u n d  

the  a m o u n t  of the  i n v e s t m e n t ,  a n d  w h i c h  w i l l  p r o v i d e  a r a t e  o f  r e t u r n  o n  

t h e  i n v e s t m e n t  at l ea st  e q u a l  to t h e  m a r k e t  r a t e  for g e n e r a l  o b l i g a t i o n  

b o n d s  of s i m i l a r  m a t u r i t y  of th e S t a t e  at th e tim e  t he  i n v e s t m e n t  is 

m a d e .  E a r n i n g s  o n  m o n e y  d e p o s i t e d  i n  the A l a s k a  r e s o u r c e  f u n d  s h a l l  b e  

d e p o s i t e d  in the g e n e r a l  fund.

* Sec. 2. A r t i c l e  IX, s e c t i o n  15, C o n s t i t u t i o n  o f  t h e  S t a t e  of  A l a s k a  is 

a m e n d e d  to read:

S E C T I O N  15. A L A S K A  P E R M A N E N T  FUND. A t  l e a s t  t w e n t y - f i v e  p e r c e n t  

of al l m i n e r a l  l e a s e  r e n t a l s ,  r o y a l t i e s ,  r o y a l t y  s a l e  p r o c e e d s ,  a n d  f e d­

era l  m i n e r a l  r e v e n u e  s h a r i n g  p a y m e n t s  r e c e i v e d  b y  th e S t a t e  f r o m  m i n e r a l  

leas es  i s s u e d  o n  or b e f o r e  D e c e m b e r  1, 1979, a n d  a t l e a s t  t w e n t y - f i v e  

p e r c e n t  of all b o n u s e s  r e c e i v e d  b y  the  S t a t e  f r o m  m i n e r a l  lea s e s  i s s u e d  

o n  or b e f o r e  F e b r u a r y  15, 1980, s h a l l  b e  p l a c e d  in  a p e r m a n e n t  fund_j_ 

F i f t y  p e r c e n t  of all m i n e r a l  l e a s e  r e n t a l s ,  r o y a l t i e s ,  r o y a l t y  s a l e  p r o ­

cee d s  , a n d  f e d e r a l  m i n e r a l  r e v e n u e  s h a r i n g  p a y m e n t s  r e c e i v e d  b y  the 

S t a t e  f r o m  m i n e r a l  leas es  i s s u e d  a f t e r  D e c e m b e r  1, 1979, a n d  f i f t y  p e r­

cent of all b o n u s e s  r e c e i v e d  b y  t h e  S t a t e  f r o m  m i n e r a l  l e a s e s  i s s u e d  a f­

ter F e b r u a r y  15, 1980, s h a l l  be  p l a c e d  in t h e  p e r m a n e n t  fund. T h e  p r i n - 

c i p a l  of t h e  p e r m a n e n t  f u n d  [, T H E  P R I N C I P A L  O F  W H I C H ]  s h a l l  b e  u s e d

-2- C S S S S J R  6 1 (Fin)
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o n l y  f o r  [THOSE] i n c o m e - p r o d u c i n g  i n v e s t m e n t s  s p e c i f i c a l l y  d e s i g n a t e d  b y  

l a w  as e l i g i b l e  for  p e r m a n e n t  f u n d  i n v e s t m e n t s  at th e m a r k e t  r a t e  of r e ­

tu r n  fo r s i m i l a r  i n v e s t m e n t s. A l l  i n c o m e  f r o m  the p e r m a n e n t  f u n d  s h a l l  

be  d e p o s i t e d  in  th e g e n e r a l  f u n d  u n l e s s  o t h e r w i s e  p r o v i d e d  b y  law.

* Sec. 3. A r t i c l e  XV, C o n s t i t u t i o n  o f  t h e  S t a t e  of A l a s k a ,  is a m e n d e d  b y  

a d d i n g  n e w  s e c t i o n s  to r ead:

S E C T I O N  26. A P P R O P R I A T I O N S  F O R  R E L O C A T I O N  O F  T H E  C A P I T A L .  If a 

m a j o r i t y  of t h o s e  v o t i n g  o n  the q u e s t i o n  at the  g e n e r a l  e l e c t i o n  in  1982 

a p p r o v e  the  b a l l o t  p r o p o s i t i o n  for the  t o t a l  co s t  of  th e S t a t e  of  p r o ­

v i d i n g  for r e l o c a t i o n  of  th e c a p i t a l ,  no a d d i t i o n a l  v o t e r  a p p r o v a l  of 

a p p r o p r i a t i o n s  for t h a t  p u r p o s e  w i t h i n  the co s t  a p p r o v e d  b y  the v o t e r s  

is r e q u i r e d  u n d e r  s e c t i o n  17 of a r t i c l e  IX  o f  this  c o n s t i t u t i o n .

S E C T I O N  27. E F F E C T I V E  D A T E  O F  A M E N D M E N T S .  T h e  1982  a m e n d m e n t s  to 

a r t i c l e  I X  of this c o n s t i t u t i o n  a d d i n g  s e c t i o n s  16 a n d  17, r e l a t i n g  to 

a p p r o p r i a t i o n s  a n d  t h e  A l a s k a  r e s o u r c e  fund, a n d  a m e n d i n g  s e c t i o n  15, 

r e l a t i n g  to th e p e r m a n e n t  fund, t a k e  e f f e c t  J u l y  1, 1983.

* Sec. 4. T h e  a m e n d m e n t s  p r o p o s e d  b y  this  r e s o l u t i o n  s h a l l  be p l a c e d  b e­

fo r e  the v o t e r s  of the s t a t e  at the n e x t  g e n e r a l  e l e c t i o n  in c o n f o r m i t y  w i t h  

art.  X III, sec. 1, C o n s t i t u t i o n  of  t h e  S t a t e  o f  A l a s k a ,  a n d  the  e l e c t i o n  laws 

o f  th e state.

* Sec. 5. T h e  a m e n d m e n t s  p r o p o s e d  b y  this r e s o l u t i o n  s u p e r s e d e  the a m e n d­

m e n t s  p r o p o s e d  b y  L e g i s l a t i v e  R e s o l v e  No. 1, F i r s t  S p e c i a l  S e s s i o n  of the  

T w e l f t h  L e g i s l a t u r e  (FSS FC C S  S J R  4), a n d  v o i d  t he  r e q u i r e m e n t  c o n t a i n e d  in 

s e c t i o n  3 of  t h a t  r e s o l u t i o n  t h a t  the  a m e n d m e n t s  p r o p o s e d  b y  t ha t  r e s o l u t i o n  

b e  p l a c e d  b e f o r e  the v o t e r s  of  the sta te .

-3- CSSSSJR 61(Fin)
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•-••• v.

I n t r o d u c e d :  1 / 2 9 / 8 2
R e f e r r e d :  S t a t e  A f f a i r s ,  F i n a n c e

a n d  J u d i c i a r y

I N  T H E  S E N A T E  B Y  D A N K W O R T H

S P O N S O R  S U B S T I T U T E  F O R  S E N A T E  J O I N T  R E S O L U T I O N  NO. 61 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

P r o p o s i n g  a m e n d m e n t s  to th e C o n s t i t u­

t i o n  o f  t h e  S t a t e  o f  A l a s k a  r e l a t i n g  

to a p p r o p r i a t i o n s  a n d  c r e a t i n g  a n  

i n v e s t m e n t  fund.

BE IT R E S O L V E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A r t i c l e  IX, C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  is a m e n d e d  

b y  a d d i n g  n e w  s e c t i o n s  to read:

S E C T I O N  16. A P P R O P R I A T I O N S .  T h e  l e g i s l a t u r e  s h a l l  a p p r o p r i a t e  in 

a f i s c a l  y e a r  no  m o r e  t h a n  t h r e e - f o u r t h s  o f  t he  r e v e n u e  o f  t h e  S t a t e  r e ­

ce i v e d  i n  t h a t  f i s c a l  y e a r  f r o m  s o u r c e s  o t h e r  t h a n  d i s p o s a l  o f  s t a t e  

lands, or i n t e r e s t  in  s t a t e  lands, f o r  o p e r a t i n g  e x p e n s e s  o f  s t a t e  

g o v e r n m e n t  a n d  n o t  m o r e  t h a n  o n e - f o u r t h  o f  t h e  r e v e n u e s  r e c e i v e d  b y  the 

S t a t e  f r o m  t h o s e  s o u r c e s  f o r  c a p i t a l  p r o j e c t s .

S E C T I O N  17. I N V E S T M E N T  FUND, (a) R e v e n u e s  o f  t h e  S t a t e  r e c e i v e d  

f r o m  l e a s e  or d i s p o s a l  o f  s t a t e  lands, or i n t e r e s t s  i n  s t a t e  lands, 

o t h e r  t h a n  r e v e n u e  t h a t  is r e q u i r e d  b y  l a w  to b e  d e p o s i t e d  i n  t he  p e r­

m a n e n t  f u n d  e s t a b l i s h e d  i n  S e c t i o n  15, A r t i c l e  I X  o f  this  c o n s t i t u t i o n ,  

s h a l l  b e  p l a c e d  i n  the i n v e s t m e n t  f u nd . M o n e y  i n  t h e  f u n d  s h a l l  be 

i n v e s t e d  as p r o v i d e d  b y  law. T h e  l e g i s l a t u r e  m a y  a n n u a l l y  a p p r o p r i a t e  

u p  t o  t e n  p e r c e n t  o f  the b a l a n c e  i n  t h e  i n v e s t m e n t  f u n d  at t h e  c l o s e  o f  

the p r e v i o u s  f i s c a l  y e a r  for  c a p i t a l  p r o j e c t s .  A d d i t i o n a l  a m o u n t s  f r o m  

th e i n v e s t m e n t  f u n d  m a y  b e  a p p r o p r i a t e d  f o r  a n y  p u r p o s e  if  the a p p r o p r i­

a t i o n  is a p p r o v e d  b y  th e v o t e r s  as p r o v i d e d  b y  l a w  a n d  for  m e e t i n g  

n a t u r a l  d i s a s t e r s  as p r o v i d e d  b y  law.

(b) Fo r p u r p o s e s  of thi s s e c t i o n  a n d  S e c t i o n  16 o f  this a r t i c l e ,

-1- S S S J R  61
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r e v e n u e s  r e c e i v e d  f r o m  the d i s p o s a l  of s t a t e  lands or a n  i n t e r e s t  i n  

s t a t e  l an ds  i n c l u d e ,  b u t  a r e  n o t  l i m i t e d  to, a l l  r e v e n u e s  f r o m  t h e  s a l e  

o r  l eas e of land, m i n e r a l  l e a s e  r e n t a l s ,  r o y a l t i e s ,  r o y a l t y  s al e  p r o­

cee d s ,  f e d e r a l  m i n e r a l  r e v e n u e  s h a r i n g  p a y m e n t s  a n d  b o n u s e s  r e c e i v e d  b y  

t h e  S t a t e .

*  S ec. 2. T h e  a m e n d m e n t s  pro. c o e d  b y  th i s  r e s o l u t i o n  s h a l l  be p l a c e d  

be f o r e  the v o t e r s  of the s t a t e  at the n e x t  g e n e r a l  e l e c t i o n  i n  c o n f o r m i t y  

w i t h  a rt. X I I I ,  sec. 1, C o n s t i t u t i o n  of the  S t a t e  of A l a s k a ,  a n d  the  e l e c t i o n  

laws of the state.

* Sec. 3. T h e  a m e n d m e n t s  p r o p o s e d  b y  th i s  r e s o l u t i o n  s u p e r s e d e  t h e  a m e n d­

ments p r o p o s e d  b y  L e g i s l a t i v e  R e s o l v e  No. 1, F i r s t  S p e c i a l  S e s s i o n  of t he  

r w e l f t h  L e g i s l a t i o n ,  (FSS - F C C S  S J R  4) a n d  v o i d s  the r e q u i r e m e n t  c o n t a i n e d  

in s e c t i o n  3 of that r e s o l u t i o n  t h a t  the a m e n d m e n t s  p r o p o s e d  b y  tha t r e s o l u­

t i o n  be p l a c e d  b e f o r e  the v o t e r s  of the sta te .

-2- S S S J R  61
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D E P A R T M E N T  O F  L A W

OFFICE OF THE ATTORHEY GEHERAL

I F  M S K

JAY S. HAMMOND, GOVERNOR

POUCH K-STATE CAPITOL 
JUNEAU, ALASKA 99811

M a r ch  2 6 , 1982

H o n o r a b le  A r l i s s  S t u r g u l e w s l c i  
S e n a t o r
A la s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
J u n e a u ,  A K  99811

D e a r  S e n a t o r  S t u r g u l e w s k i :

F o l l o w i n g  t h i s  m o r n i n g ' s  h e a r i n g  o n  p r o p o s e d  C S S S  
S J R  6 1 ( F i n a n c e )  i n  t h e  S e n a t e  F i n a n c e  C o m m i t t e e ,  a m em ber o f  
y o u r  s t a f f  c o n t a c t e d  me w i t h  som e q u e s t i o n s  a b o u t  t h e  e f f e c t  o f  
t h e  p r o p o s e d  c o n s t i t u t i o n a l  a m en d m en t a d d in g  s e c t i o n  26 t o  
a r t i c l e  XV w i t h  t h e  t i t l e  " A p p r o p r i a t i o n s  f o r  R e l o c a t i o n  o f  t h e  
C a p i t a l . "  T h i s  w i l l  f o r m a l i z e  my a n s w e r s  t o  t h e s e  q u e s t i o n s .

T h e  e s s e n t i a l  p o i n t  o f  y o u r  s t a f f  m e m b e r 's  i n q u i r y  
w as w h e t h e r  t h e  la n g u a g e  i n  p r o p o s e d  s e c t i o n  26 w o u ld  c o n s t i t u t e  
a n  a u t o m a t i c  a p p r o p r i a t i o n  o f  f u n d s  n e c e s s a r y  f o r  t h e  c a p i t a l  
m ove  ( w i t h i n  t h e  c o s t  a p p r o v e d  b y  t h e  v o t e r s )  i n  f u t u r e  y e a r s  
w i t h o u t  f u r t h e r  l e g i s l a t i v e  a c t i o n .  I t  w o u ld  n o t .  S i m i l a r l y ,  
i t  w o u ld  n e i t h e r  a u t h o r i z e  f u t u r e  l e g i s l a t u r e s  t o  e x c e e d  t h e  
s p e n d in g  l i m i t a t i o n  e s t a b l i s h e d  b y  p r o p o s e d  s e c t i o n  16 o f  
a r t i c l e  I X  n o r  t o  a p p r o p r i a t e  a l l  o r  a n y  p a r t  i n  e x c e s s  o f  
20% o f  t h e  r e s o u r c e  f u n d  e s t a b l i s h e d  b y  s e c t i o n  1 7 . W ha t i t  
w o u ld  d o  i s  p e r m i t  f u t u r e  l e g i s l a t u r e s  t o  a p p r o p r i a t e  t h e  
a m o u n t a u t h o r i z e d  b y  t h e  v o t e r s  f o r  t h e  c o s t s  o f  t h e  c a p i t a l  
m o ve  w i t h o u t  t h e  n e c e s s i t y  f o r  a d d i t i o n a l  a p p r o v a l  b y  t h e  
v o t e r s  a t  a g e n e r a l  e l e c t i o n ,  a s  w o u ld  o t h e r w i s e  b e  r e q u i r e d  
b y  s e c t i o n  17 . D u r i n g  a n y  tw o  y e a r  p e r i o d ,  t h o s e  a p p r o p r i a t i o n s  
c o u l d  n o t  e x c e e d  20 p e r  c e n t  o f  t h e  m o n e y  i n  t h e  r e s o u r c e  
f u n d .  O f  c o u r s e ,  i f  t h e  c a p i t a l  m o ve  i s  a p p r o v e d  b y  t h e  
v o t e r s  t h i s  f a l l  a n d  t h e  C a p i t a l  C i t y  D e v e lo p m e n t  C o r p o r a t i o n  
w h i c h  w o u ld  b e  e s t a b l i s h e d  u n d e r  A S  4 4 .0 7  s u b s e q u e n t l y  co m e s  
i n t o  e x i s t e n c e ,  a n y  a m o u n t o f  m o n ey  i n  t h e  r e s o u r c e  f u n d  
c o u l d  b e  u s e d  u n d e r  s e c t i o n  17 t o  i n v e s t  i n  r e v e n u e  b o n d s  
w h i c h  m ig h t  b e  i s s u e d  b y  t h e  c o r p o r a t i o n ,  s o  l o n g  a s  t h e y  
m e e t  t h e  r e q u i r e m e n t s  e s t a b l i s h e d  i n  t h a t  s e c t i o n .

03-CBLH



H o n o r a b l e

A r l i s s  S t u r g u l e w s k i - 2  - M a r c h  2 5 ,  1 9 8 2

I f  i t  i s  t h e  d e s i r e  o f  t h e  F i n a n c e  C o m m it t e e  t o
d e a l  w i t h  t h e  q u e s t i o n  o f  a p p r o p r i a t i o n s  f o r  a  p o s s i b l e  
c a p i t a l  m ove  i n  a m a n n e r  o t h e r  t h a n  t h a t  w h i c h  I  h a v e  
d e s c r i b e d  a b o v e ,  t h e  la n g u a g e  p r o p o s e d  f o r  s e c t i o n  2 6 , a r t i c l e  
XV  s h o u l d  b e  a l t e r e d .  I  am c e r t a i n l y  a v a i l a b l e  t o  a s s i s t  
y o u  a n d  t h e  c o m m i t t e e  i n  d r a f t i n g  a l t e r n a t e  la n g u a g e .

S i n c e r e l y  y o u r s ,  

W ILSO N  L .  CO N D O IT

R o n a ld  W. L o r e n s e n  
D e p u ty  A t t o r n e y  G e n e r a l

R W L: c j  s

c c :  H o n o r a b le  Ed  D a n k w o r th
S e n a t o r
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t h e  LEGISLATURE OF THE STATE OF ALASKA 
• ;'A... TWELFTH LEGISLATURE

FISCAL NOTE

SSSJR  61 
(A d m in is tra t iv e  C o s t s )

I. REQUEST
Bill/Resolution No, SSSJR 61 (1/29/8?)
Title C o n s t i t u t io n a l  Amendment, r elat.inp_.tn appropriations/-im/PstiTiPnt fimH 
Requested by Senate StatP Affaire Com m ittee___________ Date 3/9/8?

II. FISCAL DETAIL
Agency Affected Departm ent o f  Revenue
Program Category Affected Revenue Collection ft Manappmpnt_______________
BRU, Program, Or Subprogram(s) Affected Treasury Management._____________
(Note* If more than one budget component is affected, separate line-item 

amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars) SEE  ANALYSIS SFCTIO fi

... 1. —  .

CM00£

FY 83 FY 84 FY 85 FY 86 FY 87

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS,CLAIMS,ETC.

TOTAL

FUNDING (Thousands of Dollars) SEE ANALYSIS SECTION

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instruction, Section III)

L e g i s la t io n  p ro v id e s  f o r  in ves tm en t o f  an " Investm en t Fund" as p rov id ed  f o r  by 
sub seq u en t law. 

Because  fund  management w i l l  be p rov id ed  f o r  by subsequent law f i s c a l  im pact as 
to  a d m in is t r a t iv e  c o s t s  a t  t h i s  tim e  is  in d e te rm in a te  as f in a l  form  o r  o rg a n iza ­
t io n / in te g r a t io n  w ith  our funds  management, e t c . ,  w i l l  de term ine  n a tu re  and ex­
t e n t  o f  s t a f f  and o th e r  c o s t s  n e ce s sa ry . 

A d m in is tra t iv e  c o s t s ,  how ever, sh ou ld  be charged  to  fund  incom e to  e s ta b l is h  p rop er 
c o s t  a l l o c a t i o n .

IV. date March 9, 1982 .PREPARED by Anselm C. S ta a ck , T re a su ry  Comptro l l e r
AGENCY Dept. Of Revenue/Treasury Division

Original: L e g i s l a t i v e  Finance.. PHONE 46Fj-?3fin-______.
cc: Budget and Management

Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/81)
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THE LEGISLATURE OF THE STATE OF ALASKA 
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I.

II,

FISCAL NOTE 

SSSJR 61
REQUEST
Bill/Resolution No. _____________________________ _ ___________
Title C o n s t i t u t io n a l  Amendment r e la t in g  to  a p p ro p r ia tio n s/ in v e s tm e n t fund
Requested bv Sen a te  S ta te  A f f a i r s  Com m ittee Date 2/3/82

FISCAL DETAIL 
Agency Affected_
Program Category Affected..
BRU, Program, Or Subprogram(s) Affected_
(Notes If more than one budget component is affected, separate line-item 

amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS,CLAIMS,ETC.

TOTAL

FUNDING ( m x o & a m  Of Dollars) 
M ill io n s

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source)

(1.345) (1.630)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instruction, Section III)

The p r o je c te d  f ig u r e s  r e p re s e n t  th e  subsequen t lo s s  o f  General Fund 
re v en u es , based on th e  Departm ent o f  R evenue 's  January  1982 e s t im a te s ,  
w h ich  would be p la ce d  in  th e  in ve s tm en t fund . I t  sh ou ld  be noted  th a t  
r o y a l ty  s a le  p ro ceed s  a re  n o t  in c lu d e d  in  th e  e s t im a te s  s in c e  b id s  are 
im p o ss ib le  to  a n t i c ip a t e  p r io r  to  s a le s .

IV. DATE 2/3/82 RPREPARED BY__________
a g e n c y Department ot 
PHONE 466-2173'

fr e V C
o b e r t  W. E l l i o t t  

Revenue
Original: Legislative Finance 
cc: Budget and Management

Prime Sponsor (First Legislator Named) 
33-001 (Rev. 12/81)
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O r i g i n a l  s p o n s o r :  D a n k w o r t h

C S  F O R  SP O N SO R  S U B S T I T U T E  F O R  S E N A T E  J O I N T  R E S O L U T IO N  N O. 61  ( F i n a n c e )

IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E , O F  A L A S K A. •

T W E L F T H  L E G I S L A T U R E  -  S ECO N D  S E S S I O N

P r o p o s i n g  a m e n d m e n ts  t o  t h e  C o n s t i t u ­

t i o n  o f  t h e  S t a t e  o f  A l a s k a  r e l a t i n g  

t o  a p p r o p r i a t i o n s  a n d  c r e a t i n g  an  

A l a s k a  r e s o u r c e  f u n d .

B E  I T .  R E S O L V E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 . A r t i c l e  I X ,  C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  i s  a m en d ed

b y  a d d i n g  n e w  s e c t i o n s  t o  r e a d :

S E C T I O N  1 6 . A P P R O P R IA T IO N S .  E x c e p t  a s  p r o v i d e d  i n  S e c t i o n  1 7 , 

t h e  l e g i s l a t u r e  s h a l l  a p p r o p r i a t e  i n  a  f i s c a l  y e a r  n o  m o r e  t h a n  t h e  

sum  o f  t h e  u n o b l i g a t e d  g e n e r a l  f u n d  b a l a n c e  a n d  e s t i m a t e d  r e v e n u e s  o f  

t h e  S t a t e  f o r  t h a t  f i s c a l  y e a r  f r o m  s o u r c e s  o t h e r  t h a n  r e v e n u e s  

r e c e i v e d  f r o m  a l l  m i n e r a l  l e a s e  r e n t a l s ,  r o y a l t i e s ,  r o y a l t y  s a l e  p r o c e e d s ,  

f e d e r a l  m i n e r a l  r e v e n u e  s h a r i n g  p a y m e n t s  a n d  b o n u s e s .
*

S E C T I O N  1 7 . A L A S K A  R E S O U R C E  FU N D . R e v e n u e s  o f  t h e  S t a t e  r e c e i v e d  

f r o m  a l l  m i n e r a l  l e a s e  r e n t a l s ,  r o y a l t i e s ,  r o y a l t y  s a l e  p r o c e e d s ,  f e d e r a l  

m i n e r a l  r e v e n u e  s h a r i n g  p a y m e n t s  a n d  b o n u s e s  r e c e i v e d  b y  t h e  s t a t e  o t h e r  

t h a n  r e v e n u e  t h a t  i s  r e q u i r e d  b y  la w  t o  b e  d e p o s i t e d  i n  t h e  p e r m a n e n t  

f u n d  e s t a b l i s h e d / i n  S e c t i o n  1 5 , A r t i c l e  I X  o f  t h i s  c o n s t i t u t i o n ,  s h a l l  

b e  p l a c e d  i n  t h e  A l a s k a  r e s o u r c e  f u n d .  M o n e y  i n  t h e . A l a s k a  r e s o u r c e  

f u n d  s h a l l  b e  i n v e s t e d  a t  m a r k e t  r a t e s  a s  p r o v i d e d  b y  la w .  T h e
i i

l e g i s l a t u r e  m ay  a n n u a l l y  a p p r o p r i a t e  m o n e y  i n  t h e  A l a s k a  r e s o u r c e  f u n d

f o r  a n y  p u r p o s e  i f  t h e  a p p r o p r i a t i o n  i s  a p p r o v e d  b y  t h e  v o t e r s  a s

p r o v i d e d  b y  la w  o r  f o r  m e e t i n g  n a t u r a l  d i s a s t e r s  a s  p r o v i d e d  b y  la w .
- '

I N  T H E  S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E

- 1 -  . C S S S S J R  6 1  ( F i n )



I n t e r e s t  e a r n e d  o n  m o n e y  d e p o s i t e d  i n  t h e  A l a s k a  r e s o u r c e  f u n d  s h a l l  

b e  d e p o s i t e d  i n  t h e  g e n e r a l  f u n d  f o r  a p p r o p r i a t i o n  t o  c a p i t a l  p r o j e c t s .

*  S e c .  2 . A r t i c l e  X V , C o n s t i t u t i o n  o f  t h e  ' S t a t e  o f  A l a s k a ,  i s  a m e n d e d  

b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S E C T I O N  2 6 . A P P R O P R IA T IO N S  F O R  R E L O C A T IO N  O F  T H E  C A P I T A L .

I f  a  m a j o r i t y -  o f  t h o s e  v o t i n g  o n  t h e  q u e s t i o n  a t  t h e  g e n e r a l  e l e c t i o n  

i n  1982 . a p p r o v e  t h e  b a l l o t  p r o p o s i t i o n  f o r  t h e  t o t a l  c o s t  o f  t h e  

S t a t e  o f  p r o v i d i n g  f o r  r e l o c a t i o n  o f  t h e  c a p i t a l ,  n o  a d d i t i o n a l  v o t e r  

' a p p r o v a l  o f  a p p r o p r i a t i o n s  - f o r  t h a t  p u r p o s e  w i t h i n  t h e  c o s t  a p p r o v e d

b y  t h e  v o t e r s  i s  r e q u i r e d  u n d e r  t h e  1 9 8 2  a m e n d m e n t e s t a b l i s h i n g  t h e

A l a s k a  R e s o u r c e  F u n d  ( a r t .  I X ,  s e c .  1 7 ) .

*  S e c .  3 . T h e  a m e n d m e n ts  p r o p o s e d  b y  t h i s  r e s o l u t i o n  s h a l l  b e  p l a c e d  

b e f o r e  t h e  v o t e r s  o f  t h e  s t a t e  a t  t h e  n e x t  g e n e r a l  e l e c t i o n  i n  c o n f o r m i t y  

w i t h  a r t .  X I I I ,  s e c .  1 , C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  a n d  t h e  

e l e c t i o n  la w s  o f  t h e  s t a t e .

*  S e c .  4 .  T h e  a m e n d m e n ts  p r o p o s e d  b y  t h i s  r e s o l u t i o n  s u p e r s e d e  t h e

a m e n d m e n ts  p r o p o s e d  b y  t h e  L e g i s l a t i v e  R e s o l v e  N o . 1 ,  F i r s t  S p e c i a l  S e s s i o n  

o f  t h e  T w e l f t h  L e g i s l a t u r e ,  ( F S S  -  F C C S  S J R  4 ) ,  a n d  v o i d s  t h e  r e q u i r e m e n t  

c o n t a i n e d  i n  s e c t i o n  3 o f  t h a t  r e s o l u t i o n  t h a t  t h e  a m e n d m e n ts  p r o p o s e d  b y  

t h a t  r e s o l u t i o n  b e  p l a c e d  b e f o r e  t h e  v o t e r s - o f  t h e  s t a t e .

- 2 - C S S S S J R  6 1  ( F i n )
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Official Business

C o m m itte e  cu t f i n a n c e

M E M O R A N D U M

Pouch V 
State Capitol 

Juneau, Alaska 99811

T O :  S e n a t o r  E d  D a n k w o r th

FROM 'i P e t e  J e a n s  

R E :  F C C S S J R  4 a n d  S J R  61 

D A T E :  J a n u a r y  2 9 , 1982

A s ; p e r :  y o u r  r e q u e s t ,  a t t a c h e d  i s  a c o m p a r i s o n  o f  

F C C S S J R  4 a n d  S J R  6 1 , r e l a t i n g  t o  l i m i t i n g  S t a t e  

s p e n d in g .

P J : l a l



A  COM PARISON  O F  F C C S S J R  4  AND S J R  61

B o t h  o f  t h e s e  r e s o l u t i o n s  a r e  p r o p o s i n g  a m e n d m e n ts  t o  
t h e  C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a  r e l a t i n g  t o  l i m i t ­
i n g  i n c r e a s e s  i n  a p p r o p r i a t i o n s .  T h e y  a r e  tw o  e n t i r e l y  
d i f f e r e n t  c o n c e p t s .

F C C S S J R  4

T h i s  c o n c e p t  u t i l i z e s  a  b a s e  o f  $ 2 .5  b i l l i o n  a v a i l a b l e  
f o r  a p p r o p r i a t i o n s  w i t h  i n c r e a s e s  b a s e d  o n  p o p u l a t i o n  a n d  
i n f l a t i o n  s i n c e  J u l y  1 , 1 9 8 1 . O n e - t h i r d  o f  t h i s  a m o u n t i s  
r e s e r v e d  f o r  c a p i t a l  p r o j e c t s  a n d  l o a n s .

E x e m p t  f r o m  t h i s  l i m i t a t i o n  a r e :

( 1 )  A la s k a  P e r m a n e n t  F u n d  D i v i d e n d s .
( 2 )  R e v e n u e  B o n d  P r o c e e d s .
( 3 )  P r i n c i p l e  a n d  I n t e r e s t  o n  G e n e r a l

O b l i g a t i o n  B o n d s .
( 4 )  M oney  r e c e i v e d  f r o m  a  n o n - s t a t e

s o u r c e  i n  t r u s t  f o r  a  s p e c i f i c  
p u r p o s e .

( 5 )  P e r m a n e n t  F u n d  C o n t r i b u t i o n s
r e q u i r e d  b y  la w .

( 6 )  A p p r o p r i a t i o n s  n e c e s s a r y  t o  m e e t
a  s t a t e  o f  d i s a s t e r  d e c l a r e d  b y  
t h e  G o v e r n o r .

T h e  L e g i s l a t u r e  m ay e x c e e d  t h i s  l i m i t  i n  b i l l s  f o r  
a p p r o p r i a t i o n s  t o  t h e  A la s k a  P e r m a n e n t  F u n d  o r  C a p i t a l  
P r o j e c t s  i f  a p p r o v e d  b y  t h e  v o t e r s  a s  p r e s c r i b e d  b y  la w .

S J R - 6 1  ( S p o n s o r  S u b s t i t u t e )

T h i s  p r o p o s a l  l i m i t s  s p e n d in g  f o r  t h e  o p e r a t i o n  o f  
s t a t e  g o v e r n m e n t  t o  n o  m o re  t h a n  t h r e e - f o u r t h s  o f  t h e  r e v e n u e  
r e c e i v e d  b y  t h e  S t a t e  f r o m  t a x e s ,  l i c e n s e  f e e s ,  p e r m i t s ,  
i n t e r s t  a n d  o t h e r  m i s c e l l a n e o u s  i n c o m e .  R e v e n u e  r e c e i v e d  
f r o m  t h e  l e a s e  o r  d i s p o s a l  o f  S t a t e  l a n d s  o r  i n t e r e s t  i n  
S t a t e  l a n d s  c a n n o t  b e  u s e d  f o r  t h e  O p e r a t i n g  B u d g e t .  T h e  
r e m a in i n g  o n e - f o u r t h  c a n  b e  u s e d  f o r  C a p i t a l  P r o j e c t s .

R e v e n u e  r e c e i v e d  f r o m  t h e  l e a s e  o r  d i s p o s a l  o f  S t a t e  l a n d s ,  
o r  i n t e r e s t  i n  S t a t e  l a n d s ,  o t h e r  t h a n  r e v e n u e  t h a t  i s  r e q u i r e d  
b y  la w  n o  b e  d e p o s i t e d  i n  t h e  P e r m a n e n t  F u n d ,  i s  p l a c e d  i n  t h e  
i n v e s t m e n t  f u n d ,  T h e  L e g i s l a t u r e  m ay a n n u a l l y  a p p r o p r i a t e  n o  
m o r e  t h a n  t a n  p e r c e n t  o f  t h e  b a l a n c e  i n  t h e  f u n d  a t  t h e  c l o s e  o f  
t h e  p r e v i o u s  f i s c a l  y e a r  f o r  c a p i t a l  p r o j e c t s .  A d d i t i o n a l  
a m o u n ts  f r o m  t h e  i n v e s t m e n t  f u n d  m ay b e  a p p r o p r i a t e d  f o r  a n y  
p u r p o s e  t h a t  i s  a p p r o v e d  b y  t h e  v o t e r s .

A l t e r n a t i v e s  o n  how  t o  u s e  t h e  i n t e r e s t  e a r n e d  f r o m  t h e  
i n v e s t m e n t  f u n d  a r e  b e i n g  c o n s i d e r e d .  O n e  a p p r o a c h  i s  t o  u s e  
th e s e ,  f u n d s  f o r  m u n i c i p a l  a s s i s t a n c e .



( 1 )  P e r m a n e n t  f u n d  c o n t r i b u t i o n s
r e q u i r e d  b y  la w .

( 2 )  A p p r o p r i a t i o n s  n e c e s s a r y  t o
m e e t  a  n a t u r a l  d i s a s t e r .

T h e  a t t a c h e d  c h a r t s  a n d  g r a p h s  co m p a r e  t h e  e f f e c t s  
o f  t h e s e  tw o  r e s o l u t i o n s  o v e r  a  p e r i o d  o f  16 y e a r s  u s i n g  
t h e  l a t e s t  a v a i l a b l e  r e v e n u e  p r o j e c t i o n s  f r o m  t h e  D e p a r t  
m e n t  o f  R e v e n u e .

F C C S S J R  4

C o u p l e s  g o v e r n m e n t  s p e n d in g  t o  p o p u l a t i o n  
a n d  i n f l a t i o n .

No c o n s i d e r a t i o n  g i v e n  t o  a v a i l a b l e  r e v e n u e .

F u n d s  a v a i l a b l e  f o r  v o t e r  a p p r o v e d  c a p i t a l  
p r o j e c t s  w o u ld  n o t  e x i s t  a f t e r  F Y  92 b a s e d  
o n  r e v e n u e  p r o j e c t i o n s .

B a s e d  o n  r e v e n u e  p r o j e c t i o n s  t h e r e  w o u ld  b e  
a  s h o r t f a l l  o r  d e f i c i t  i n  e x c e s s  o f  $18 
b i l l i o n  b y  F Y  9 8 .

S J R - 6 1

S p e n d in g  c a n n o t  e x c e e d  r e v e n u e .

O p e r a t i n g  b u d g e t  i s  b a s e d  o n  r e v e n u e  r e c e i v e d  
f r o m  t a x e s ,  l i s c e n s e  f e e s ,  p e r m i t s  a n d  o t h e r  
m i s c e l l a n e o u s  in c o m e .

V o t e r s  d e c i d e  how  t o  s p e n d  r e v e n u e  r e c e i v e d  
f r o m  t h e  s a l e  o r  l e a s e  o f  o u r  n a t u r a l  r e s o u r c e s

E x e m p t  f r o m  t h i s  l i m i t a t i o n  a r e :

II



FUNDS AVAILABLE FOR OPERATING & CAPITAL BUDGETS 

' SJR-61

IN THOUSAND OF CURRENT DOLLARS

FY 1983
Estimate
January

FY 1 9 8 B V
Estimate
January

Taxes

Income
Corporate-General (1) 35,000 39,000
Corporate-Petroleum (2) 304,000 360,000

Gross Receiots
Alaska Business License • 5,500 5,500
Fish-Canned Salmon 6,000 . 6,000
Fish-Shorebased 11,000 11,000
Fish-Floating 4,-000 4,000
Salmon Enhancement 2,400 2,400
Insurance Companies 11,500 11,500
Other 1,400 1,400

Severance
Gravel, Timber, Etc. 2,500 2,500
Oil & Gas Production (3)(4) 1,819,000 2,213,400
Oil & Gas Conservation 700 700

ProDerty
“ O I i r ' G a s  (5) 157,700 225,000

Vehicle Registration 200 200
Sale/Use

Alcoholic Beverages 9,000 9,000
Fu.-.i Taxes-Aviation 4,500 4,700
Fuel Taxes-Highway 18,500 19,000
Fv.fi 1 Taxes-Marine 3,800 4,000
Tabacco Products 1,900 1,900

Other
Estate 500 500

Total Taxes 
Licenses & Permits

2.399.100 2.921.700

Business
Non-Business

Total Licenses 6c Permits

Intergovernmental Receipts

Federal Shared Revenues (6)‘(7) 

Investment Earnings

Facilities Related Charges 
» .Airports

Ferry System-Southeast 
Ferry System-Southwest 
Other-

Service Related Charges 
Court System 
Other

11,000
13.000

26.000

9.900

3i5,oqg

1,200.
26,300
3,800
4.500

3,300
4.500 

*>3.600

12,100
13,500

25.600

10.000

375,000

1,200
28,900
4,100
4,700

3,500 
4,800 

4 7 .2QQ

Miscellaneous Revenues 5.900 6.000

Total 2,797,500 3,385,500
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INVESTMENT FUND 

107. - AVAILABLE FOR CAPITAL PROJECTS 

907. - VOTER APPROVAL

State Resource Revenue
F Y 1 9 8 3
Estimate

FY 1984 
Estimate

Sale/Use

Bonus Sales (8)(9)(TO) 
Rents (9)(10)
Royalties (3)(6)0 i) 
Sale of State Property

-0-
5.500 

1,325,200
5.500

-0-
5.500 

1,608,800
5.500

TOTAL - 1,336,200 1,619,800

(1) Nonpetroleum corporate income tax estimates have declined for two reasons: 1) tax 
rates have been converted to a sliding scale with effective rates lowered for most 
corporations (Ch. 116 SLA 1981); and 2) the new accelerated depreciation rates 
enacted on a federal level will be automatically effective for these corporations 
(Economic Recovery Tax Act of 1981 - Pub. L. 97-34, 8/13/81).

(2) The reasons for the notable decrease in the Corporate Income Petroleum Tax are 1) 
the change in tax law (Ch. 116 SLA 1981) passed during the 1981 legislative 
session which shifted revenue from the income tax to the oil and gas production 
tax and 2) the current softening in oil prices.

, (3) If the TAPS tariff negotiations or proceedings fail to materialize in favor of the
State, then the aforementioned total revenues will have to be reduced $30 million
in FY 83 and $200 million in FY 84. The current forecast assumes a $5.62 TAPS 
tariff for FY 83 which is 59d less per barrel than the prevailing $6.21 TAPS 
tariff, and a $4.74 TAPS tariff for FY 84 whicli i, $1.47 less per barrel.

(4) Due to the tax law change (Ch. 116 SLA 1981) the nominal tax rates increased from 
12.255 to 15.05.

(5) The f/orth Slope Borough's local property tax for 1981 was increased to 91.54 mills
from 60.81 mills for 1980. This assessment is a credit against the state tax.
Thirty mills of the new rate were for the Borough's operating budget and 61.54 
mills for debt service. These are not assumed to decline for 1982, 1983, or 1984.

(6) (let of 25 percent Permanent Fund cor trlbution.
(7) Includes estimated revenue ($13.5 million) due to State's winning recent U.S.

Supreme Court decision regarding the Kenal Moose Range royalty distribution; ; 
however, payment is not expected until FY 82. FY 82, FY 83, and FY 84 figures 
reflect the State's 90 percent entitlement.

(8) The Department of Natural Resources projects additional lease sales to be held in 
1982,1983, and 1984. However, bonus bids are impossible to anticipate prior to 
sales and therefore no estimates are included.

(9) Net of Permanent Fund contribution by Ch. 18 SLA 1980.
(10) Reflects lease sales of $12.8 million held September 16, 1980, $4.3 million held

May 13, 1981, and $1.5 million held August 25, 1931.
(11) The State is currently in litigation with Charter Oil Corporation over billings

for purchases of royalty oil. The aforementioned numbers include approximately 
$60.0 million from July to December 1981 which has not yet been realized.

(12) The FY 19(11 royalty value reflects the retroactive payment due the State, by the
North Slope producers, for the recently negotiated settlement regarding field 
costs previously deducted from the royalty wellhead value.
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A S S U M P T I O N S

(1) Annual rate of interest on general and permanent 
funds = 10%.

(2) Annual rate of interest on n e w  bonds = 10%.

(3) Maturity period on n e w  bonds in years = 10.

(4) % of operating budget in G.F. cash balance = 20%.

(5) Permanent fund contributions are based on 25% of 
total petroleum royalties earned from existing 
oil fields and 50% from as yet undiscovered fields 
as estimated in the "Petroleum Production Revenue 
Forecast" December 1981 quarterly report by the 
Alaska Department of Revenue.

(6) Growth rate in operating budget for the purpose 
of estimating FCCSSJR-4 is 127,. (inflation 9%, 
population 3%)

(7) % of permanent fund earnings paid as dividends = 50%,

(8) Surplus available for voter approved projects.

(9) All available funds are spent each FY.

SOURCES OF INFORMATION

(1) "Revenue Sources" - Alaska Department of Revenue
January 1982

(2) "Petroleum Production Revenue Forecast" - Alaska
Department of Revenue, January 1982

(3) "Budget Forecasting Model" - Legislative Finance Working
Document, January 21, 1982

(4) "Computer Report" - Department of Revenue, November 13, 1981



FCCSSJR-4

DEBT P/F VOTER PERMANENT TOTAL SURPLUI
OPERATING CAPITAL SERVICE DIVIDENDS APPROVAL FUND REVENUE DEFICI'

1983 1866.7 933.3 113.2 152.7 1142.9 441.7 4650.5 -0-

1984 2090.7 1045.3 138.8 157.3 1821.9 536.3 5790.3 -0-

1985 2341.6 1170.7 163.8 196.7 2482.9 635.6 6991.3 -0-

1986 2622.6 1311.2 161.9 248.9 4082.5 720.0 7982.1 -0-

1987 2937.3 1468.6 157.8 296.4 3532.9 837.0 9230.0 -0-

1988 3289.8 1644.8 154.8 340.4 3120.1 918.7 9468.6 -0-

1989 3684.5 1842.2 146.5 388.7 3398.4 1031.2 10491.5 -0-

1990 4126.7 2063.2 135.4 441.5 2599.2 1010.6 10376.6 -0-

1991 4621.9 2310.8 114.8 497.6 1494.1 959.8 9999.0 -0-
1992 5176.5 2588.1 114.1 555.9 586.2 997.2 10018.0 -0-

1993 5797.7 2898.7 31.7 615.4 -0- 1040.6 10276.2 107.9

1994 6493.4 3246.5 25.8 675.1 -0- 1070.4 10498.6 1012.6

1995 7272.6 3636.1 23.0 734.0 -0- 1002.5 10019.9 2648.3

1996 8145.3 4072.4 21.5 791.8 -0- 996.0 9974.6 4052.4

1997 9122.8 4561.1 16.7 849.0 -0- 1099.9 10808.2 4841.3

1998 10217.5 5108.5 14.4 905.9 -0- ^ 1 5 2 . 3 11291.7 6116.9

1120.5
3768.8
7821.2
12662.5
18779.4



SJR - 61

OPERATING CAPITAL
AVAILABLE FROM 
INVESTMENT FUND

TOTAL
CAPITAL

1983 2169.4 723.1 132.6 846.7
1984 2733.9 911.3 160.9 1072.2
1985 3336.6 1112.2 190.7 1302.9
1986 3826.7 1275.6 216.0 1491.6
1987 4411.4 1470.5 251.1 1721.6
1988 4345.'3 1448.4 275.6 - 1724.0
1989 4803.0 1601.0 305.6 1906.6
1990 4794.6 1598.3 297.3 1895.o
1991 4667.6 1555.8 281.6 1837.4
1992 4665.4 1555.1 280.0 1835.1
1993 4788.0 1596.0 285.2 1881.2

1994 4923.2 1641.1 286.4 1927.5
1995 4793.0 1597.7 262.7 1860.4
1996 4834.1 1611.4 253.3 1864.7
1997 5224.9 1741.6 274.2 2015.8
1998 5471.2 1823.7 283.5 2107.2

m

SURPLUS
VOTER PERMANENT TOTAL OR
APPROVAL FUND REVENUE DEFICIT

1192.7 441.7 4650.5 -0-
1447.9 536.3 5790.3 -0-
1716.2 635.6 6991.3 -0-
1943.8 720.0 7982.1 -0-
2260.0 837.0 9230.0 -0-
2480.6 918.7 9468.6 -0-
2750.7 1031.2 10491.5 -0-
2675.8 1010.6 10376.6 -0-
2534.2 959.8 9999.0 -0- •
2520.3 997.2 10018.0 -0-
2566.4 1040.6 10276.2 -0-
2577.5 1070.4 10498.6 -0-
2364.0 1002.5 10019.9 -0-
2279.8 996.0 9974.6 -0-
2467.6 1099.9 10808.2 -0-
2551.0 1162.3 11291.7 -0-
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B I L L I O N
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TOTAL REVENUE REQUIRED TO REACH 

SPENDING LIMITATIONS

YEAR 83 84 85 86 87 88 89 90 91

/

/
/  SJR-4

/

/

/

/

/

/

/
/

S J R - 6 F

Total Revenue 
Projections 
SJR-61 can 
not Exceed 
Revenue

Accumalative Deficit would be 
18.8 at the End of FY98 if the 
Maximum Limits Established in 
SJR-4 are met.

92 93 94 95 96 97 98
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I n t r o d u c e d :  1 / 2 9 / 8 2
R e f e r r e d :  S t a t e  A f f a i r s ,  F i n a n c e

a n d  J u d i c i a r y

IN THE SENATE BY DANKWORTH

SPONSOR SUBSTITUTE FOR SENATE JOINT RESOLUTION NO. 61 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - SECOND SESSION

Proposing amendments to the Constitu­

tion of the State of Alaska relating 

to appropriations and creating an 

investment fund.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Article IX, Constitution of the State of Alaska, is amended 

by adding new sections to read:

SECTION 16. APPROPRIATIONS. The legislature shall appropriate in 

a fiscal year no more than three-fourths of the revenue of the State re­

ceived in that fiscal year from sources other than disposal of state 

lands, or is ,jrest in state lands, for operating expenses of state 

government and not more than one-fourth of the revenues received by the 

State from those sources for capital projects.

SECTION 17. INVESTMENT FUND, (a) Revenues of the State received 

from lease or disposal of state lands, or interests in state lands, 

other than revenue that Is required by law to be deposited in the per­

manent fund established in Section 15, Article IX of this constitution, 

shall be placed in the investment fund. Money in the fund shall be 

invested as provided by law. The legislature may annually appropriate 

up to ten percent of the balance in the investment fund at the close of 

the previous fiscal year for capital projects. Additional amounts from 

the investment fund may be appropriated for any purpose if*the appropri­

ation is approved by the voters as provided by law and for meeting 

natural disasters as provided by law.

(b) For purposes of this section and Section 16 of this article,

-1- SSSJR 61
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revenues received from the disposal of state lands or an interest in 

state lands include, but are not limited to, all revenues from the sale 

or lease of land, mineral lease rentals, royalties, royalty sale pro­

ceeds, federal mineral revenue sharing payments and bonuses received by 

the State.

* Sec. 2. The amendments proposed by this resolution shall be placed 

before the voters of the state at the next general election in conformity 

with art. XIII, sec. 1, Constitution of the State of Alaska, and the election 

laws of the state.

* Sec, 3. The amendments proposed by this resolution supersede the amend­

ments proposed by Legislative Resolve No. 1, First Special Session of the 

Twelfth Legislation, (FSS - FCCS SJR 4) and voids the requirement contained 

in section 3 of that resolution that the amendments proposed by that resolu­

tion be placed before the voters of the state.

■2- S S S J R  61
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Original sponsor: Rules/Governor Offered: 7/14/81

I N  T H E  S E N A T E BY THE 2d FREE CONFERENCE COMMITTEE

FREE CONFERENCE CS FOR SENATE JOINT RESOLUTION NO. 4 

... IN THE LEGISLATURE. OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE' - FIRST SPECIAL SESSION

Proposing amendments to the Constitution 

of the State of Alaska relating to limit­

ing increases in appropriations.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section. 1. Article IX, Constitution of the State of Alaska, is amended 

by adding a new. section to read:

SECTION 16. APPROPRIATION LIMIT. Except, for appropriations for 

Alaska permanent fund dividends, appropriations of revenue bond pro­

ceeds, appropriations required to pay the principal and interest on 

general obligation bonds, and appropriations of money received from a 

non-State source in trust for a specific purpose, including revenues of 

a public enterprise or public corporation of the State that issues 

revenue bonds, appropriations from the treasury made for a-fiscal year 

shall not exceed $2,500,000,000 by more than the cumulative change,

• derived from federal indices as prescribed by law, in population and 

inflation'since July 1, 1981. Within this limit, at least one-third 

shall be reserved for capital projects and loan appropriations. The 

legislature may exceed this limit in bills for appropriations to the

, Alaska permanent fund and in bills for appropriations for capital 

projects, whether of bond proceeds or otherwise, if each bill is ap­

proved by the governor, or.passed by affirmative vote of three-fourths 

of the membership of the legislature over a veto or item veto, or 

becomes law without signature, and is also approved by the voters as 

prescribed by law. Each bill for appropriations for capital projects 

in excess of the limit shall be confined to capital projects of the

1 F C C S S J R  4



same type, and the voters shall, as provided by law, be informed of the 

cost of operations and maintenance of the capital projects. No other 

appropriation in excess of this limit may be made except to meet a

governor shall cause any unexpended and unappropriated balance to be

* Sec. 2. Article XV, Constitution of the State of Alaska; is amended by 

adding new sections to read:

SECTION 26. APPROPRIATIONS FOR RELOCATION OF THE CAPITAL. If a 

majority of those voting on the question at the general election in 

1982 approve the ballot proposition for the total cost to the State of 

providing for relocation of the capital, no additional voter approval 

of appropriations for that purpose within the cost approved by the 

voters is required under the 1982 amendment limiting increases in 

appropriations (art. IX, sec. 16).

SECTION 27. RECONSIDERATION OF AMENDMENT LIMITING INCREASES IN 

APPROPRIATIONS. If the 1982 amendment limiting appropriation increases 

(art. IX, sec. 16) is adopted, the lieutenant governor shall cause the 

ballot title and proposition for the amendment to be placed on the 

ballot again at the general election in 1986. If the majority of those 

voting on the proposition in 1986 rejects the amendment, it shall be 

repealed. . ,

SECTION 28. APPLICATION OF AMENDMENT. The 1982 amendment limit­

ing appropriation increases (art. IX, sec. 16) applies co appropria­

tions made for fiscal year 1984 and thereafter-.

* Section 3. The amendments proposed by this resolution shall be plated 

before the voters of the state at the next general election in conformity 

with art. XIII, sec. 1, Constitution of the State of Alaska, and the elec­

tion laws of the state.

# -2- FCCSSJR 4

state of disaster declared by the governor as prescribed by law. The

invested so as to yield competitive market rates to the treasury.
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R e f e r r e d :  F i n a n c e  a n d  J u d i c i a r y

IN THE SENATE BY DANKWORTH

SENATE JOINT RESOLUTION NO. 61 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - SECOND SESSION

Proposing amendments to the Constitu­

tion of the State of Alaska relating 

to appropriations and creating a 

capital investment fund.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Article IX, Constitution of the State of Alaska, is amended 

by adding new sections to read:

SECTION 16. APPROPRIATIONS. The legislature shall appropriate in 

a fiscal year no more than three-fourths of the revenue of the State re­

ceived in that fiscal year from sources other than lease or disposal of 

state lands, or interest in state lands, for operating expenses of state 

government and not more than one-fourth of the revenues received by the 

State from those sources for capital projects.

SECTION 17. CAPITAL INVESTMENT FUND. (a) Revenues of the State 

received from lease or disposal of state lands, or interests in state 

lands, other than revenue that is required by law to be deposited in the 

permanent fund established in Section 15, Article IX of this constitu­

tion, shall be placed in the capital investment fund. Money in the fund 

shall be invested as provided by law. The legislature may annually 

appropriate no more than ten percent of the balance in the fund at the 

close of the previous fiscal year for capital projects. Additional 

amounts from the fund may be appropriated for capital projects if the 

appropriation is approved by the voters as provided by law.

(b) Revenues received from the disposal of state lands or an 

interest in state lands include, but are not limited to, all revenues

- 1 " S J R  61
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from the sale or. lease of land, mineral lease rentals, royalties, 

royalty sale proceeds, federal mineral revenue sharing payments and 

bonuses received by the State.

* Sec. 2. The amendments proposed by this resolution shall be placed 

before the voters of the state at the next general election in conformity 

with art. XIII, sec. 1, Constitution of the State of Alaska, and the election 

laws of the state.

* Sec. 3. The amendments proposed by this resolution supersede the amend­

ments proposed by Legislative Resolve No. 1, First Special Session of the 

Twelfth Legislation, (FSS - FCCS SJR 4) and voids the requirement contained 

in section 3 of that resolution that the amendments proposed by that resolu­

tion be placed before the voters of the state.

- 2 - S J R  61
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IN THE SENATE BY THE FINANCE COMMITTEE

CS FOR SPONSOR SUBSTITUTE FOR SENATE JOINT RESOLUTION NO. 61 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - SECOND SESSION

Proposing amendments to the C o n s t i t u­

tion of the State of Alaska relating 

, to appropriations and the retention,

investment and expenditure of certain 

state revenues; and superseding the 

amendments proposed by Legislative 

Resolve No. 1, First Special Session

of the Twelfth Legislature (FSS FCCS

SJR 4).

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Article IX, Constitution of the State of Alaska, is amended 

by adding new sections to read:

SECTION 16. LIMIT ON APPROPRIATIONS. Except as provided in 

section 17 of this article, the total amount of appropriations which

take effect in a fiscal year shall not exceed the sum of the uncommitted

general fund balance at the beginning of that fiscal year plus the 

revenues of the State for that fiscal year, other than revenues from all 

mineral lease rentals, royalties, royalty sale proceeds, federal mineral 

revenue sharing payments and bonuses. If the governor determines that 

the total amount of appropriations taking effect in a fiscal year will 

exceed the amount authorized by this section, he shall reduce state 

spending to assure that amount is not exceeded.

SECTION 17. ALASKA RESOURCE FUND. Except as provided in section 

15 of this article, all mineral lease rentals, royalties, royalty sale 

proceeds, federal mineral revenue sharing payments and bonuses received

O r i g i n a l  s p o n s o r :  D a n k w o r t h

- 1 -  C S S S S J R  6 1 ( F i n )
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1 b y  the State shall be placed in an Alaska resource fund. Up to one- 

t ^ t h  of the balance in the Alaska resource fund m a y  be appropriated for 

any purpose if the appropriation is approved b y  the voters in a general 

election as provided b y  law. Mo n e y  in the Alaska resource fund shall be 

invested as provided b y  law at a rate of r e t u r n  equal to the market rate 

of return for similar investments but not less t h a n  the rate of retu r n  

provided b y  obligations of similar maturity of the United States g o v e r n­

ment at the time the investment is made. M o n e y  in the Alaska resource 

fund may also be invested as provided b y  law in capital projects which 

are owned b y  the State, which will return to the Alaska resource fund 

the amount of the investment, and which will provide a rate of return on 

the investment at least equal to the market rate for general obligation 

bonds of similar maturity of the State at the time the investment is 

made. Earnings on money deposited in the Alaska resource fund shall be 

deposited in the general fund.

* Sec. 2. Article IX, section 15, Constitution of the State of Alaska is 

amended to read:

SECTION 15. ALASKA PERMANENT FUND. At least twenty-five percent 

of all mineral lease rentals, royalties, r o y alty sale proceeds, and f e d­

eral mineral revenue sharing payments received b y  the State from mineral 

leases issued on or before December 1, 1979, and at least twenty-five 

percent of all bonuses received b y  the State from mineral leases issued 

on or before February 15, 1980, shall be placed in a permanent fund_^ 

Fifty percent of all mineral lease rentals, royalties, royalty sale p r o­

ceeds, and federal mineral revenue sharing payments received by the 

State from mineral leases issued after December 1, 1979, and fifty p e r­

cent of all bonuses received b y  the State from mineral leases issued a f­

ter February 15, 1980, shall be placed in the permanent fund. The p r i n - 

cipal of the permanent fund [, THE PRINCIPAL OF V7HICH] shall be used

- 2 -  C S S S S J R  6 1 ( F i n )
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only for [THOSE] income-producing investments specifically designated b y  

law as eligible for permanent fund investments at the market rate of r e­

turn for similar i n v e s t m e n t s . All income from the permanent fund shall 

be deposited in the general fund unless otherwise provided by law.

* Sec. 3. Article XV, Constitution of the State of Alaska, is amended b y  

adding new sections to read:

SECTION 26. APPROPRIATIONS FOR RELOCATION OF THE CAPITAL. If a 

m a j o r i t y  of those voting on the question at the general election in 1982 

approve the ballot proposition for the total cost of the State of p r o­

viding for relo c a t i o n  of the capital, no additional voter approval of 

appropriations for that purpose w i t h i n  the cost approved b y  the voters 

is required under section 17 of article IX of this constitution.

SECTION 27. EFFECTIVE DATE OF AMENDMENTS. The 1982 amendments to 

article IX of this constitution adding sections 16 and 17, relating to 

appropriations and the Alaska resource fund, and amending section 15, 

relating to the permanent fund, take effect July 1, 1983.

* Sec. 4. 'The amendments proposed b y  this resolution shall be placed b e­

fore the voters of the state at the next general election in conformity with 

art. XIII, sec. 1, Constitution of the State of Alaska, and the election laws 

of the state.

*  Sec. 5. The amendments proposed b y  this r e s o l u t i o n  supersede the a m e n d­

ments proposed by Legislative Resolve No. 1, First Special Session of the 

Twelfth Legislature (FSS FCCS SJR 4), and void the requirement contained in 

section 3 of that res o l u t i o n  that the amendments proposed b y  that r e solution 

be placed before the voters of the state.
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