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T h e  S t a t e  h a s  e x e c u t e d  t w o  s e p a r a t e  and  m u t u a l l y  e x c l u s i v e  

c o n t r a c t s  w i t h  D o y o n  jtd. D o y o n  c o n t r a c t  #1 is for t h e  s a l e  

of 1 0 . 6 7 7 %  o f  t h e  S t a t e ' s  P r u d h o e  B a y  r o y a l t y  p r o d u c t i o n  

( a p p r o x i m a t e l y  1 9 , 0 0 0  b/d) f o r  a 12 y e a r  t e r m  at the i n -  

v a l u e  p r i c e .  D e l i v e r i e s  o f  a n y  o i l  u n d e r  thi s c o n t r a c t  are 

c o n t i n g e n t  o n  t he c o n s t r u c t i o n  o f  a m a j o r  n e w  r e f i n e r y  at 

F a i r b a n k s  b y  D e c e m b e r  of 1 9 8 3  a n d  t h e  m a r k e t i n g  of p r o d u c t s  

t h e r e f r o m .  If t h e  r e f i n e r y  is n o t  o p e r a t i n g  b y  t h a t  time, 

t h e  c o n t r a c t  a u t o m a t i c a l l y  t e r m i n a t e s .  D o y o n  is r e q u i r e d  t o  

p r o c e s s  t h e  r o y a l t y  oil at t h e  F a i r b a n k s  r e f i n e r y  a n d  t o  use" 

i t s  b e s t  e f f o r t s  to m a r k e t  t h e  p r o d u c t s  in-state. T h e  S t a t e  

r e t a i n s  a n  o p t i o n  on all r e s i d u a l  p r o d u c t s .  D o y o n  m a y  v a r y  

t h e  v o l u m e  t a k e n  u p  to t h e  m a x i m u m  v o l u m e ,  a n d - m a y  t e r m i n a t e  

t h e  c o n t r a c t  on n i n e  m o n t h s  n o t i c e .  T h e  r e s e r v a t i o n  f e e  

s y s t e m ,  a c o m m o n  f e a t u r e  o f  a l l  t h e  c o n t r a c t s ,  is d e f e r r e d  

f o r  f o u r  y e a r s  as a c o n c e s s i o n  t o  D o y o n ' s  s t a tu s as a n e w  

r e f i n e r y  e n t e r i n g  an e x i s t i n g  m a r k e t .  T h e  1 0 . 6 7 7 %  f i g u r e  

r e p r e s e  ts t h e  n e t  b a r r e l s  retained, b y  D o y o n  f r o m  p r o c e s s i n g  

t h e  m a x i m u m  r o y a l t y  oil w h i c h  c a n  b e  r u n  t h r o u g h  t h e  f a c i l i t y  

( a r o u n d  4 8 , 0 0 0  b/d), on t h e  a s s u m p t i o n  t h a t  t h e  S t a t e  w i l l  

t a k e  b a c k  t h e  r e t u r n  oil a n d  r e s e l l  it to a n o t h e r  P u r c h a s e r  

( C h e v r o n ) . If t h e  S t a t e  d o e s  n o t  t a k e  t h e  r e t u r n  oil, the. 

s a l e  w o u l d  b e  f o r  2 6 . 6 6 7 %  (the f u l l  r e f i n e r y  c h a r g e ) ,  a n d  

_ D o y o n  w o u l d  b e  r e s p o n s i b l e  f o r  d i s p o s i n g  of t he r e t u r n  oil.



.
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In t h e  e v e n t  D o y o n  a c q u i r e s  a c o n t r o l l i n g  i n t e r e s t  in t h e  

M a p c o  r e f i n e r y  p r i o r  to M a y  1, 1982, D o y o n  c o n t r a c t  #1 g o e s  

o u t  o f  e x i s t e n c e  a n d  t h e  D o y o n .c o n t r a c t  #2 c o n t i n u e s .  If 

D o y o n  s h o u l d  a c q u i r e  M a p c o ’s p l a n t  a t  a l a t e r  date, it m u s t  

e l e c t  t o  e i t h e r  c o n t i n u e  D o y o n  c o n t r a c t  #1 o r  t a k e  the 

e x i s t i n g  M a p c o  c o n t r a c t .  H o w e v e r ,  D o y o n  m a y  take t he M a p c o  

v o l u m e  u n d e r  t h e  D o y o n  c o n t r a c t  #1 (with the m a x i m u m  v o l u m e  

n o t  t o  e x c e e d  i t s  t o t a l  - F a i r b a n k s  r e f i n i n g  capacity) u n d e r  

l i m i t e d  c i r c u m s t a n c e s ,  b u t  i t  m u s t  s t i l l  b u i l d  a n e w  R e f i ne r y.

D o y o n  c o n t r a c t  #2 is f o r  t h e  s a l e  o f  9.06 7%  of t h e  S t a t e’s 

P r u d h o e  B a y  r o y a l t y  p r o d u c t i o n  (about 1 7 , 0 0 0  b/d) for a 12 

y e a r  t e r m  a t  t h e  i n - v a l u e  p r i c e ,  o n  t he a s s u m p t i o n  t h a t  

D o y o n  a c q u i r e s  a c o n t r o l l i n g  i n t e r e s t  i n  the M a p c o  r e f i n e r y  

a n d  c o n t r a c t  p r i o r  to M a y  1, 198 2 (in w h i c h  c a s e  the D o y o n  

c o n t r a c t  #1 e x p i r e s ) .  -The v o l u m e  s o l d  u n d e r  thi s c o n t r a c t ,  

w h e n  c o m b i n e d  w i t h  t h e  v o l u m e  c o m m i t t e d  u n d e r  t h e  e x i s t i n g  

M a p c o  c o n t r a c t ,  e q u a l s  the gross, r e f i n e r y  c h a r g e  of the 

e x i s t i n g  F a i r b a n k s  r e f i n e r y .  T h e  c o n c e s s i o n s  g r a n t e d  D o y o n  

u n d e r  c o n t r a c t  #1 in r e c o g n i t i o n  o f - t h e i r  s t at us  as a n e w  • 

e n t r a n t  a r e  n o t  i n c l u d e d  in c o n t r a c t  #2 s i n c e  t h e y  w o u l d  be 

s u p p l a n t i n g  M a p c o  as t h e  o w n e r  o f  t h e  e x i s t i n g  F a i r b a n k s  

r e f i n e r y .  T h e  S t a t e  r e t a i n s  an o p t i o n  o n  a ll r e s i d u a l  

p r o d u c t s ,  a n d  h a s  an o p p o r t u n i t y . t o  g a i n  a c c e s s  to the' 

r e t u r n  o i l  f o r  r e s a l e  t o  a d o w n s t r e a m  purchaser'.



A  c o n t r a c t  h a s  n o t  y e t  b e e n  c o n s u m m a t e d  b y  the S t a t e  w i t h

C h e v r o n  USA. H o w e v e r ,  t h e  S t a t e  h a s  m a d e  a f i r m  o f f e r  t o

C h e v r o n  f o r  t h e  sal e of 2 0 . 2 6 7 %  o f  t h e  S t a t e ' s  P r u d h o e  B a y

r o y a l t y  o i l  (about 3 8 , 0 0 0  b/d) f o r  12 y e a r s  at t he i n - v a l u e

t o  m a r k e t  i n - s t a t e .  T he o t h e r  2 0 , 0 0 0  b / d  w o u l d  be p r o c e s s e d  

b y  C h e v r o n  i n  C a l i f o r n i a  a n d  r e t u r n e d  to A l a s k a  as f i n i s h e d  

p r o d u c t s  i n  t h e  f o r m  of a s p e c i f i e d  p r o d u c t s  s l a t e  (i nc l u d i n g  

a v i a t i o n  g a s o l i n e ) .

C h e v r o n  w o u l d  b e  r e q u i r e d  to e v a l u a t e  b o t h  e x p a n s i o n  of its 

N i k i s k i  r e f i n e r y  a nd its p r o d u c t s  h a n d l i n g  and m a r k e t i n g  

f a c i l i t i e s  i n  W e s t e r n  A l a s k a .  In t h e  c a s e  of a W e s t  C o a s t  

c r u d e  s h o r t a g e ,  C h e v r o n  w o u l d  h a v e  t o  m e e t  A l a s k a  p r o d u c t  

r e q u i r e m e n t s  first. C h e v r o n  w o u l d  a l s o  h a v e  t o  c o n t i n u e  to  

s u p p l y  a t  c o m p e t i t i v e  p r i c e s  a ll l o c a l  A l a s k a  m a r k e t s  in 

w h i c h  i t  is t h e  s ol e s u p p l i e r .  F u r t h e r ,  C h e v r o n  w o u l d  g r a n t  

to t h e  S t a t e  an o p t i o n  to p u r c h a s e  u p  to 4 0 0 , 0 0 0  tons a n n u a l l y  

of p e t r o l e u m  coke. If t h e  c o k e  w a s  u n a v a i l a b l e  b e c a u s e  of' 

e x i s t i n g  c o n t r a c t u a l  c o m m i t m e n t s ,  C h e v r o n  w o u l d  be r e q u i r e d  

to a s s i s t  t h e  S t a t e  i n  l o c a t i n g  o t h e r  s u p p l i e s .  .The o p t i o n

p ri ce . A b o u t  1 8 , 0 0 0  b / d  w o u l d  b e  p r o c e s s e d  at C h e v r o n ' s  

N i k i s k i  r e f i n e r y ,  y i e l d i n g  a s p e c i f i e d  l e v e l  o f  p r o d u c t s  

( i n c l u d i n g  a s p ha lt ) w h i c h  C h e v r o n  m u s t  u s e  its b e s t  e f f o r t s
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P R O V I D E N T / K O D I A K  I N D U S T R I E S

P r o v i d e n t  h a s  r e q u e s t e d  u p ' t o  5 0 , 0 0 0  b / d  for 20 y e a r s  t o  be 

u s e d  in a r e f i n e r y  t o  b e  c o n s t r u c t e d  in A r i z o n a .  No i n t e r i m

u r n e r  

T e s o r o  c o n t r a c t .

S t i l l  U n d e r  C o n s i d e r a t i o n :

S U N E E L  A L A S K A

S u n e e l  Al- * a  h a s  r e q u e s t e d  u p  t o  1 5 , 0 0 0  b/ d of r o y a l t y  oil

f o r  10 y e a r s  t o  b e  u s e d  t o  e x c h a n g e  for p e t r o l e u m  coke for

b l e n d i n g  w i t h  A l a s k a  c o a l  e x p o r t e d  t o  K o r e a  f r o m  the U s i b e l l i

M i n e  in H e aly. T h e  D e p a r t m e n t  is d e t e r m i n i n g  w h e t h e r  a sale

o f  r o y a l t y  o i l  to S u n e e l  is n e c e s s a r y  a n d  in t h e  S t ate's

i n t e r e s t ,  o r  w h e t h e r  e n h a n c e m e n t  of A l a s k a  c o a l  e x p o r t s  c a n

m o r e  p r a c t i c a b l y  b e  s e r v e d  b y  the r e s e r v a t i o n  of an o p t i o n
✓

b y  t h e  S t a t e  o n  p e t r o l e u m  c o k e  f r o m  a n o t h e r  p a r t y  (assignable 

t o  a n y  A l a s k a  c o a l  e x p o r t e r )  or b y  o t h e r  a r r a n g e m e n t s  for 

p r o c u r i n g  s u p p l i e s .



C H E V R O N  U . S . A

C h e v r o n  w o u l d  b e  r e q u i r e d  to e v a l u a t e  b o t h  e x p a n s i o n  of its 

N i k i s k i  r e f i n e r y  a nd its p r o d u c t s  h a n d l i n g  a n d  m a r k e t i n g  

f a c i l i t i e s  i n  W e s t e r n  A l a s k a .  In t h e  c a s e  o f  a W e s t  C o a s t  

c r u d e  s h o r t a g e ,  C h e v r o n  w o u l d  h a v e  t o  m e e t  A l a s k a  p r o d u c t  

r e q u i r e m e n t s  f irst. C h e v r o n  w o u l d  a l s o  h a v e  t o  c o n t i n u e  to 

s u p p l y  a t  c o m p e t i t i v e  p r i c e s  a l l  l o c a l  A l a s k a  m a r k e t s  i n  ‘ 

w h i c h  i t  is t h e  s o l e  s u p p l i e r .  F u r t h e r ,  C h e v r o n  w o u l d  g r a n t  

t o  t h e  S t a t e  an o p t i o n  to p u r c h a s e  u p  t o  4 0 0 , 0 0 0  tons a n n u a l l y  

o f  p e t r o l e u m  c oke. If t h e  c o k e  w a s  u n a v a i l a b l e  b e c a u s e  o f  

e x i s t i n g  c o n t r a c t u a l  c o m m i t m e n t s ,  C h e v r o n  w o u l d  be r e q u i r e d  

t o  a s s i s t  t h e  S t a t e  i n  l o c a t i n g  o t h e r  s u p p l i e s ,  .The o p t i o n

A  c o n t r a c t  h a s  n o t  y e t  b e e n  c o n s u m m a t e d  b y  t h e  S t a t e  w i t h  

C h e v r o n  USA. H o w e v e r ,  t h e  S t a t e  h a s  m a d e  a f i r m  o f f e r  t o  

C h e v r o n  f o r  t h e  s al e of 2 0 . 2 6 7 %  o f  t h e  S t a t e ' s  P r u d h o e  3 a y  

r o y a l t y  o i l  ( a bo ut  3 8 , 0 0 0  b/d) f o r  12 y e a r s  a t  t h e  i n - v a l u e  

p r i c e .  A b o u t  1 8 , 0 0 0  b / d  w o u l d  b e  p r o c e s s e d  a t  C h e v r o n ' s  

N i k i s k i  r e f i n e r y ,  y i e l d i n g  a s p e c i f i e d  l e v e l  o f  p r o d u c t s  

(.including a s p h a l t )  w h i c h  C h e v r o n  m u s t  u s e  i t s  b e s t  e f f o r t s  

to m a r k e t  i n - s t a t e .  T h e  o t h e r  2 0 , 0 0 0  b / d  w o u l d  be p r o c e s s e d  

b y  C h e v r o n  i n  C a l i f o r n i a  and r e t u r n e d  t o  A l a s k a  as f i n i s h e d  

p r o d u c t s  i n  t h e  f o r m  o f  a s p e c i f i e d  p r o d u c t s  s l a t e  (inclu di n g  

a v i a t i o n  g a s o l i n e ) .
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i n  a s o m e w h a t  i s o l a t e d  m a r k e t  and t h e  m e t h o d s  o f  f i n a n c i n g
*

t h e  r e f i n e r y ,  .the D e p a r t m e n t  is a l s o  r e v i e w i n g  t he p r o f i t  

s h a r e  m e c h a n i s m .  S i n c e  t h i s  is a n  e x p o r t  c o n t r a c t ,  it is 

n o t  in t h e  S t a t * 1s i n t e r e s t  t o  m a k e  t h e  s a l e  a b s e n t  a 

s u b s t a n t i a l  p r e m i u m .  F u t h e r m o r e ,  t h e  S t a t e  m u s t  a s se ss  t h e  

p o t e n t i a l  a d v e r s e  m a r k e t  e f f e c t s  o f  a s a l e  of t h i s  nature.

II. S o l i c i t a t i o n  a n d  R o y a l t y  Oil  A v a i l a b l e

T h e  i n i t i a l  s o l i c i t a t i o n  f or th is  d i s p o s a l  w a s  i s s u e d  oh 

F e b r u a r y  6, 1981, a n d  w a s  l a t e r  a m e n d e d  o n  J u l y  31, 1981. |

T h e  s o l i c i t a t i o n  r e q u e s t e d  p r o p o s a l s  t o  p u r c h a s e  r o y a l t y  o il 

f o r  i n - s t a t e  p r o c e s s i n g ,  in-si:ate s u p p l y . o f  p e t r o l e u m  p r o d u c t s , 

o r  o t h e r  p r o p o s a l s  i n  t h e  b e s t  i n t e r e s t s  o f  t h e  State.

T w e n t y - s e v e n  c o m p a n i e s  r e s p o n d e d  p r i o r  t o  t h e  S e p t e m b e r  1,

1 9 8 1  d e a d l i n e .  The. p r o p o s a l s  g e n e r a l l y  f e l l  i n t o  t h r e e  • 

c a t e g o r i e s :  i n - s t a t e  p r o c e s s i n g ,  e x p o r t  w i t h  s u p p l y  of

p r o d u c t s  b a c k  t o  t h e  State, a n d  s t r i c t l y  e x p o r t  (in some 

c a s e s  w i t h  a n c i l l a r y  b e n e f i t s  t o . t h e  S t a t e ) .

A l l  o f  t h e  S t a t e ' s  r o y a l t y  o i l  f r o m  P r u d h o e  B a y  a n d  K u p a r u k  

( a p p r o x i m a t e l y  1 9 7 , 5 0 0  b / d  a t  c u r r e n t  p r o d u c t i o n  levels) w a s
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1

1 5 %  o f  S t a t e  r o y a l t y  p r o d u c t i o n  c o m m i t t e d  to M a p c o  A l a s k a

• . 
a n d  G o l d e n  V a l l e y  E l e c t r i c  A s s o c i a t i o n  u n d e r’ t h e i r  1978

c o n t r a c t s .  C o o k  I n l e t  r o y a l t y  c r u d e  o i l  is c o m m i t t e d  to

T e s o r o  A l a s k a  P e t r o l e u m  (.approximately 9, 000 b/d). The

s t a t u t e s  g o v e r n i n g  r o y a l t y  o i l  s a l e s  a r e  A S  3 8 . 0 5 . 1 8 2 -’83

a n d  A S  3 8 . 0 6 .

III. P r o c e d u r e s

I n i t i a l  m e e t i n g s  w e r e  h e l d  w i t h  e a c h  c o m p a n y  in O c t o b e r  to 

r e v i e w  t h e i r  p r o p o s a l s .  L e t t e r s  w e r e  s e n t  t o  e a c h  c o m p a n y  

s e t t i n g  f o r t h  t h e  b a s i c  c r i t e r i a  to b e  u s e d  b y  t h e  S t a t e  in 

e v a l u a t i n g  p r o p o s a l s .  T h e  S t a t e  a l s o  r e v i s e d  its s t a n d a r d  

r o y a l t y  c o n t r a c t  a n d  i n v i t e d  .each p r o p o n e n t  t o  m a k e  r e c o m­

m e n d a t i o n s  o n  t h a t  c o n t r a c t ,  i n c l u d i n g  t h e ' p r i c e  term_.me'ch- 

a n i s m .  A f t e r  c o n s u l t a t i o n  w i t h  the R o y a l t y  B o a r d ,  an i n i ti a l 

r o u n d  o f  e l i m i n a t i o n s  t o o k  p l a c e  in w h i c h  the  p r o p o s a l s  of 

t h e  f o l l o w i n g  c o m p a n i e s  w e r e  r e j e c t e d :  A  R u d d y  P e t i n a  o i l

C o m p a n y ,  A l a s k a  I n t e r i o r  R e s o u r c e s  C o m p a n y ,  A l a s k a  O i l  

C o m p a n y ,  A m e r i c a n  M i n i n g  a n d  M a n u f a c t u r i n g  C o r p . ,  A m o c o  

S u p p l y  a n d  T r a d i n g  C o m p a n y ,  A r c o  P e t r o l e u m  P r o d u c t s  Comp an y,

A s h l a n d  P e t r o l e u m  C o m p a n y ,  E x x o n  C o m p a n y ,  K o n i a g ,  Inc., and 

S o h i o  A l a s k a  P e t r o l e u m  C o m p a n y .



N e g o t i a t i o n s  c o n t i n u e d  t h r o u g h  D e c e m b e r  a n d  J a n u a r y .  D u r i n g  

t h e  c o u r s e  o f  t h e  necr^giations, t h e  f o l l o w i n g  c o m p a n i e s  

w i t h d r e w  v o l u n t a r i l y  f r o m  f u r t h e r  c o n s i d e r a t i o n :  A l a s k a

P a c i f i c  O i l  a n d  R e f i n i n g ,  A m e r a d a  Hess, A m e r i c a n  M e x i c a n  

P e t r o l e u m  C o r p . ,  D o w  C h e m i c a l  C o m p a n y ,  N o r t h w e s t  H o l d i n g s ,  

N i k i s k i  O f f s h o r e ,  S e a l a s k a ,  T a n a n a  V a l l e y  R e f i n i n g ,  T o s c o  

C o r p o r a t i o n  a n d  U n i o n  Oil.

I n  a d d i t i o n ,  m u t u a l l y  s a t i s f a c t o r y  a g r e e m e n t s  c o u l d  n o t  be. 

r e a c h e d  w i t h  M a p c o  A l a s k a  a n d  S h e l l  O i l  C o m p a n y .

T h e  D e p a r t m e n t  c o n s u l t e d  w i t h  t he R o y a l t y  B o a r d  a t  e a c h  

c r i t i c a l  s t a g e  o f  t h e  n e g o t i a t i o n s .

T h e  D e p a r t m e n t  h a s  s u b m i t t e d  t h r e e  c o n t r a c t s  t o  t h e  R o y a l t y  

B o a r d  a i  o f  F e b r u a r y  26, w h i c h  w i l l  b e  f o r w a r d e d  t o  the  

L e g i s l a t u r e  w i t h  t h e  B o a r d ' s  r e c o m m e n d a t i o n  a f t e r  p u b l i c  

h e a r i n g s  a r e  c o n d u c t e d  o n  M a r c h  15-16. O n e  of t h e  c o n t r a c t s  

is w i t h  T e s o r o  A l a s k a  P e t r o l e u m  and t w o  a r e  w i t h  D o y o n ,  Ltd. 

N e g o t i a t i o n s  a r e  c o n t i n u i n g  w i t h  C h e v r o n  USA, a n d  a n  a g r e e­

m e n t  w i t h  C h e v r o n  m a y  b e  f o r t h c o m i n g  d u r i n g  t h i s  l e g i s l a t i v e  

s e s s i o n .  T h e  D e p a r t m e n t  is s t i l l  c o n t i n u i n g  d i s c u s s i o n s  

w i t h  S u n e e l  a n d  w i t h  P r o v i d e n t / K o d i a k .  I n d u s t r i e s , b u t  h a s 

n o t  v e t  d e t e r m i n e d  w h e t h e r  a sal e to e i t h e r  o f  t h o s e  p a r t i e s  

is i n  t h e  b e s t  i n t e r e s t  of t h e  State.



The basis for the c a l c u l a t i o n  of State severance taxes and 

r o y a l t y  r e c eipts is the price received by the N o r t h  Slope 

p r o d u c e r s  for all of the A N S  crude they market. Transportation 

c h a rges and p i p e l i n e  t a r iffs are subtracted from the destination 

sales price, leaving a "netback" or "wellhead" price; the •' 

r e s u l t s  are a v e raged for all producers by volume, y i e l d i n g  .a 

w e i g h t e d  a v e rage field pri c e  upon w h i c h  the calcul a t i o n s  are ‘ 

made. If the State leaves its royalty oil in-value to be

IV. E f f e c t s  of In-Kind Sales on State

In c o n j u n c t i o n  w i t h  this disposition, the Depa r t m e n t  reviewed 

the w o r k i n g s  of d o m estic and crude oil markets to m o r e  fully 

u n d e r s t a n d  the context in w h i c h  State royalty oil sales 

w o u l d  be made. This r e v i e w  of the mar k e t  factors affecting 

the v a l u e  of A l a s k a  N o r t h  Slope crude verified that the in- 

k i n d  t a k i n g  of r o y a l t y  oil (as opposed to leaving, it in- 

va l u e  w i t h  the N o r t h  Slope producers} m a y  have a significant 

a d v e r s e  impact on the State of Alaska's revenue receipts in 

the form of lowered r o y a l t y  payments and severance taxes.



A N S  c r u d e  o i l  is sold b y  the p r o ducers both in the West  

C o a s t  and Gulf C o a s t  m a r kets; about 850,000 b/d of the

1 , 6 0 0 , 0 0 0  b / d  of A N S  c u r r e n t l y  be i n g  p r o d u c e d  goes to the 

W e s t  Coast, w i t h  the r e m a i n d e r  m a r k e t e d  in the Gulf. The 

f a c t o r  w h i c h  impacts State r e v e n u e s  stems from the di f f e r e n t 

c h a r a c t e r i s t i c s  of the W e s t  Coast market, which h a v e  t r a d i­

t i o n a l l y  cau s e d  th * n e t b a c k  price from W e s t  Coast sales to 

be s i g n i f i c a n t l y  h i g h e r  (as m u c h  as $3 per barrel), than for 

s a l e s  in the Gulf of Mexico. Consequently, W e s t  Coast sales 

b y  tht p r o d u c e r s  g e n e r a l l y  y i e l d  higher w e l lhead valu e s  (and 

t h e r e f o r e  h i g h e r  r o y a l t y  and severance tax payments) than 

sales in the Gulf Coast.

If t h e  State takes r o y a l t y  oil in-kind and makes sales w h i c h  

d i s p l a c e  W e s t  Coast sales b y  the p r o ducers (which m a y  often 

b e  t h e  case for sales to i n - state refiners and s u p p l i e r s ) , 

t h e  e f f e c t  is to d e l e t e  a subs t a n t i a l  volu m e  of the higher 

n e t b a c k  W e s t  Coast sales f r o m  the calcu l a t i o n  of t h e  w e i g h t e d  

a v e r a g e  fi e l d  price, t h e r e b y  l o w ering that aver a g e  and the 

a m o u n t s  r e c e i v e d  b y  the State in r o y alty and severance tax 

p a y m e n t s .  Were the St a t e  to take all of its nearly 200,000

• •
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'
. b/d i n - k i n d  and make sales c o m p r i s e d  e n t irely of W e s t  Coast

p l a c e m e n t s ,  the State could lose in excess of $10 m i l lion

a n n u a l l y  at the current W e s t  C o a s t / G u l f  Coast n e t b a c k  price

dif f e r e n t i a l .

The r e  are, however, several factors w h i c h  mitigate against
" • ■

this p o t e n t i a l  loss. First, the State is not p r o posing to 

t a k e  a l l  of its r o y a l t y’oil in-kind, b u t  rather a m a x i m u m  of 

about 1 3 0 , 0 0 0  b / d  out of its 197,500 b/d total. Second, not 

all of the b a r r e l s  sold p u r s u a n t  to the contracts resulting 

f r o m  this s o l i c i t a t i o n  w o u l d  b e  likely to displace West 

C o a s t  sales b y  the producers. Third, there is no guarantee 

that tl.e W e s t  Coast/Gulf C o a s t  n e t b a c k  differential will 

persist, and several p r o s p e c t i v e  changes in mar k e t  c h a r a c t e r­

istics m a y  at least cause the gap to narrow. Fourth, to the 

ext e n t  r o y a l t y  oil sales to i n - state refiners perpetuate ' 

t h e i r  existence, economic b e n e f i t s  from -the operation of 

said r e f i n e r i e s  tend to o f f s e t  any loss. Nevertheless, this 

is a v e r y  s i g n i f i c a n t  c o n s i d e r a t i o n  in assessing the State's 

i n t e r e s t  in m a k i n g  roya l t y  oil sales; absent the statutory 

p r e f e r e n c e  for sales to i n - s t a t e  r e f i n e r s  and suppliers, the 

c o n t r a c t s  w h i c h  the D e p a r t m e n t  wou l d  be pres e n t i n g  to the 

L e g i s l a t u r e  m i g h t  well be different.

Two o t h e r  c o n s e q u e n c e s  of the W e s t  C o a s t / G u l f  Coast n e t b a c k  ' ' 

p r i c e  d i f f e r e n t i a l  d e s e r v e  mention.

- 1 1 -



First, w h i l e  the State alwa y s  r e c e i v e s  the legally pr e f e r r e d  

i n - v a l u e  p r i c e  for its r o y a l t y  oil, purc h a s e r s  of State 

r o y a l t y  oil get a s i g n i f i c a n t  price, b r e a k  over their other 

a l t e r n a t i v e s .  The in-value p r i c e  (.i.e., the-weighted average 

p r i c e  of all p r o d u c e r  sales) is a m i x e d - m a r k e t  price (West 

C o a s t  and G u l f  Coast) . B e c a u s e  of t h e  W e s t  Coast/Gulf Coast 

n e t b a c k  p r i c e  differ e n t i a l  p r o d u c e r s 1 W e s t  Coa s t  commercial 

p r i c e s  t e n d  t o  be high e r  t h a n  the w e i g h t e d  average field 

p r i c e  u p o n  w h i c h  the State b a s e s  its contract price term.

As a result, an in-state r e f i n e r / s u p p l i e r  or other royalty 

oil p u r c h a s e r  m a y  obtain A N S  crude oil for substantially

less (possibly in excess of $1 per barrel) than it wo u l d

h a v e  to p = y  i f  it were p u r c h a s i n g  f r o m  one of the producers.

This e x p l a i n s  the s i g n i f i c a n t  i n t e r e s t  in purchases of State

r o y a l t y  oil b y  all types of c o m p a n i e s  even in times o f • 

p l e n t i f u l  supplies of crude oil.

Second, an e x p o r t  sale of r o y a l t y  oil to a reseller (i.e., a 

c o m p a n y  w i t h  no W e s t  Coast r e f i n i n g  capacity) places that 

p a r t y  in t h e  p o s i t i o n  of h a v i n g  to e s s e n t i a l l y  outmark e t ' t h e 

N o r t h  S l o p e  p r o d u c e r s  in o r d e r  to p r o f i t  on the resale. If 

a d v e r s e  m a r k e t  c i rcumstances pl a c e  the r e s eller in the 

p o s i t i o n  of h a v i n g  to m a k e  d i s t r e s s  sales (as m a y  have been 

t h e  c a s e  in 1980 for A l a s k a  O i l  C o m p a n y  and several of the 

S t a t e ' s  r o y a l t y  auction purcha s e r s ) ,  a d e s t r u c t i v e  and 

.illogical p r i c e  w a r  m a y  e n s u e  w h i c h  can a d v ersely aff e c t  the 

W e s t  C o a s t / G u l f  C o a s t  n e t b a c k  differential, as well as ANS
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p r i c e s  gen e r a l l y /  t h e reby lowering the State's royalty and
... •• ' •• • ■ ‘ ' • " V....... ■■

s e v e r a n c e  t a x  payments. Therefore/ the State m u s t  be very

’
c a u t i o u s  in m a k i n g  sales to r e s e l l e r s  and should not con s u m­

m a t e  t r a n s a c t i o n s  p u r e l y  for export abs e n t  a substantial
. . . ' • I . . . . :

'• • i ’ , ' . • > \ .* “> . . . ■ *•, ■ ‘ ' •

p r i c e  p r e m i u m ,  if at all.-

The f o r e g o i n g  m a r k e t  factors and i m p l i c a t i o n s  w i t h  respect 

to S t a t e  f i n a n c e s  are d i s c u s s e d  in g r e ater detail in Part 

V(H) and P a r t  VI (A) of the F i n d i n g s  document.
r  
- !
/

H

V. P o l i c i e s  on D i s p o s i t i o n  of R o y a l t y  Oil

A f t e r  r e v i e w  of m a r k e t  factors, g o v e r n i n g  statutes, the 

v a r i o u s  p r o p o s a l s  submitted, and other m a t t e r s  affecting the 

.State's interest, the D e p a r t m e n t  adop t e d  the following 

p o l i c i e s  w i t h  r e s p e c t  to d i s p o s i t i o n s  of royalty oil under 

the c u r r e n t  solicitation.

.1. D e s p i t e  the p o t e n t i a l  adverse f i n ancial consequences 

f r o m  i n - k i n d  t a k i n g s  d i s c u s s e d  under the previous section, 

it was d e t e r m i n e d  that the p r e f e r e n c e s  for in-state refining 

and sup p l y  c o n t a i n e d  in the r o y a l t y  statutes (AS 38.05..182-r 

183; A S  38.06) t o o k  p r e c e d e n c e  over those considerations. 

C o n s e q u e n t l y ,  this solici t a t i o n  w a s  a p p r o a c h e d  a-s an oppor- •
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• t u n i t y  to s a t i s f y  r e quirements of i n - s t a t e  refiners and to

e n t e r t a i n  r e s p o n s i b l e  proposals f r o m  in-state suppliers.

*
C o n c u r r e n t l y ,  it w a s  considered t h a t  strictly export contracts 

are n o t  e x p r e s s l y  favored by the s t a tutes and that absent a 

s u b s t a n t i a l  p r e m i u m  cr other v a l u a b l e  consideration, they 

are n o t  in t h e * S t a t e ' s  interest.

2. The p o s s i b i l i t y  of a sale to the S t r ategic Petroleum 

R e s e r v e  (SPR) was explored, but m u t u a l l y  divergent economic 

o b j e c t i v e s  p r e c l u d e d  an a g r eement at present. The p o t e n­

tia l i t y  of t h e  F e d e r a l  G o v ernment l i f t i n g  the restriction 

a g a i n s t  f o r e i g n  exp o r t  of A N S  crude was c o n sidered to be 

s u f f i c i e n t l y  r e m o t e  to render u n n e c e s s a r y ' a n y  preparatory 

a c t i o n s  b a s e d  on t h a t  contingency.

3. The D e p a r t m e n t  recognized the S t a te's sometimes con­

fl i c t i n g  r o l e  as a g o v ernment and as an'oil marketer. The 

n e g o t i a t i o n s  w e r e  s u b s t a n t i a l l y  c o m p l i c a t e d  because of the 

D e p a r t m e n t ' s  d e s i r e  to achieve p r o c e d u r a l  equity and sub­

stan t i v e  c o n s i s t e n c y  in a p p r o a c h i n g  the proposals. C o n c u r­

rently, the St a t e  attempted to r e m a i n  m a r k e t  neutral in the 

n e g o t i a t i o n s  b e c a u s e  of the c o m p e t i t i v e  relati o n s h i p  between 

m a n y  of the proponents. The p o s i t i o n  t a k e n - b y  the Department  

on a c o m m o n  i s s u e  was the same w i t h  resp e c t  to .all similarly 

s i t u a t e d  parties.



I T h e  o n l y  e x c e p t i o n s  w e r e  d i r e c t e d  tov'ards the DoyonI
p r o p o s a l ,  w h e r e  t h e  D e p a r t m e n t  b e l i e v e d  t h a t  e n h a n c e d  c o m ­

p e t i t i o n  f r o m  a n e w  entrant in the r e f i n i n g  business warranted
!

some c o n c e s s i o n s  to prov i d e  t h e m  w i t h  a r e a listic opportunity • 

to compete. Ot h e r  in-state refiners h a v e  received similar

t r e a t m e n t  d u r i n g  their br.etk-in period.
''' 'i . ' . . .. • .

*V ■ • •• •» " V ’ • ' v ' * • .. v

4. The Department' agreed to b e c o m e  the 100% supplier of 

c r u d e  oil to i n - s t a t e  refiners given sufficient contractual 

g u a r a n t e e s  r e g a r d i n g  in-state p r o c e s s i n g  and m a r keting of ■ 

crude oil products. However, in v i e w  of the dem a n d  for 

r o y a l t y  oil d u r i n g  this solicitation, the Depa r t m e n t  was 

c o n s t r a i n e d  to limit sales to amounts w h i c h  could be processed 

in e x i s t i n g  facilities. Sales for n e w  refineries or expansions 

of e x i s t i n g  r e f i n e r i e s  were considered only wh e r e  a company 

h a d  m a d e  a f i r m  c o m m i t m e n t  to un d e r t a k e  the new facility or 

expansion. , .

5. The D e p a r t m e n t  a t t empted to limit the term of any 

c o n t r a c t s  to 8 y e a r s  (the be g i n n i n g  of Prudhoe Bay decline) 

B e c a u s e  of a m o r t i z a t i o n  requir e m e n t s  for the p r o p o s e d  new 

D o y o n  refinery,- the m a x i m u m  t e r m  w a s  e x t e n d e d  to 12 years 

(estimated as the e a r l i e s t  d a t e  at w h i c h  P r u dhoe decline 

m i g h t  cause W e s t  C o a s t  supply shortages, at w h i c h  point a 

m a x i m u m  ra n g e  of opti o n s  w i t h  resp e c t  to roya l l y  oil d i s­

po s i t i o n  w i l l  be imperative).: R e q uests from v a r ious pro-
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p o n e n t s  (including Doyon) for c o n tract terms r a n g e d  up to 20

, ' . , *
y e a r s  or more.

6. The D e p a r t m e n t  carefully r e v i e w e d  a l t e r n a t i v e  pricing 

m e c h a n i s m s  to d e t e r m i n e  if some of t h e  u n d e s i r a b l e  side 

e f f e c t s  of u s i n g  producers' reported p r i c e s  as the basis 

of the p r i c e  t e r m  could be avoided. It w a s  r e a d i l y  apparent, 

however, t h a t  s h i fting t o  a d i f ferent m e c h a n i s m  was fraught 

w i t h  risks to b o t h  the State and its r o y a l t y  o i l  purchasers, 

and that, the e x i s t i n g  m e c h a n i s m  was preferable. This view 

w a s  co n f i r m e d  b y  the comments solicited b y  the Department 

f r o m  p r o s p e c t i v e  purchasers on al t e r n a t e  p r i c i n g  mechanisms. 

The D e p a r t m e n t  c o n c u r r e n t l y  d e t e r m i n e d  that there are no 

c i r c u m s t a n c e s  un d e r  w h i c h  the State's interest w o u l d  be 

served by a sale of royalty oil for less than the legally 

p r e f e r r e d  in-value price. However, the D e p a r t m e n t  did not 

re q uest a c a s h  p r e m i u m  from any in-state* r e f iner o. supplier.

7. The D e p a r t m e n t  recognized that the State of A l a s k a  is 

one of the v e r y  f e w  p o l i t i c a l l y  stable sources of long term

• c r u d e  oil c o n t r a c t s  anywhere in the world. Consequently, 

the State m u s t  be w a r y  of vague or i m p r a c t i c a l  proposals 

u n d e r l a i n  by a p r i m a r y  interest simply in ob t a i n i n g  a crude 

supply or u s i n g  that supply to finance a d e v e l o p m e n t  project. 

The r e f o r e ,  the D e p a r t m e n t  notified all p u r c h a s e r s  that no
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8. T h e  D e p a r t m e n t  a t t e m p t e d  t o  a v o i d  c o m p l i c a t e d  p e r f o r­

m a n c e  b e n c h m a r k s  s u c h  a s  t h o s e  in t h e  A l p e t c o  c o n t r a c t  w h i c h  

w e r e  t h e  s o u r c e  o f  m i s u n d e r s t a n d i n g  a n d  c o n t r o v e r s y ;  i n s t e a d ,  

r e l a t i v e l y  s i m p l e  a n d  c o n c i s e  s t a n d a r d s  w e r e  e m p l o y e d .

S i n c e  i n t e r i m  t a k i n g  is n o t  a l l o w e d  u n d e r  a n y  c o n t r a c t ,  t h e  

b e n c h m a r k  i s s u e  is m i n i m i z e d  f u r t h e r .

3n r u t u r e  r o y a l t i e s ,  

act, w e r e  s i m i l a r l y

9. W h i l e  t h e  D e p a r t m e n t  a g r e e d  t o  s u p p l y  i n - s t a t e  r e f i n e r s

w i t h  t h e  m a x i m u m  v o l u m e  w h i c h  c o u l d  b e  r u n  t h r o u g h  t h e i r

f a c i l i t y ,  i t  a l s o  r e s p o n d e d  t o  t h e i r  r e q u e s t  t h a t  t h e y  n o t

b e  r e q u i r e d  t o  t a k e  t h e  f u l l  v o l u m e  a t  a l l  t i m e s  if m a r k e t

c i r c u m s t a n c e s  d i c t a t e d  o t h e r w i s e .  I n  r e t u r n  f o r  t h e  f a c t ,

. h o w e v e r ,  t h a t  t h e  m a x i m u m  v o l u m e  w o u l d  l e g a l l y  b e  c o m m i t t e d

t o  t h e  p u r c h a s e r  f o r  t h e  e n t i r e  12 y e a r  t e r m  ( s e v e r e l y

l i m i t i n g  t h e  S t a t e ' s  f l e x i b i l i t y  t o  d e v o t e  t e m p o r a r i l y
• •

u n u s e d  v o l u m e s  t o  o t h e r  p u r p o s e s ) , a n  o p t i o n  f e e  is c h a r g e d  

t o  a  p u r c h a s e r  o n  t h e  d i f f e r e n c e  b e t w e e n  t h e  m a x i m u m  c o n t r a c t  

v o l u m e  a n d  t h e  v o l u m e  a c t u a l l y  b e i n g  t a k e n  a t  a - g i v e n  t ime.

- 1 7 -
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imize b e n e f i t s  to the State t h r o u g h  several proposals 

0 r a t h e r  than c o n c e n t r a t i n g  on a single large scale project.

}. T.Tt. 1  «  -J 4- * 1/3  V% 4-/*n Vi e u m m  o 4 * o / ^  •W h i l e  it w o u l d  h a v e  p r e f e r r e d  to have c o n s u m m a t e d  m o r e

a g r e e m e n t s  t h a n  h a s  b e e n ' t h e  c a s e ,  c u r r e n t  d e p r e s s e d  m a r k e t  

c o n d i t i o n s  p r o v i d e  s c a n t  m a r g i n s  w i t h i n  w h i c h  t o  n e g o t i a t e

m u t u a l l y  b e n e f i c i a l  t r a n s a c t i o n s . . H o w e v e r ,  c o n t r a c t s  a r e  

b e i n g  s u b m i t t e d  f o r  T e s o r o  (an i n - s t a t e  r e f i n e r )  and* D o y o n  

(a n e w  e n t r a n t  i n  t h e  A l a s k a  r e f i n i n g  b u s i n e s s )  t o  c o m p l e m e n t  

t h e  e x i s t i n g  c o n t r a c t  w i t h  M a p c o ,  a l s o  a n  i n - s t a t e  r e f i n e r .

If a n  a g r e e m e n t  i s  f i n a l l y  r e a c h e d  w i t h  C h e v r o n ,  c o n t r a c t s  

w i l l  e x i s t  w i t h  a l l  p r e s e n t  a n d  i m m e d i a t e l y  p r o s p e c t i v e  

A l a s k a  r e f i n e r s .

11. T h e  D e p a r t m e n t  s o u g h t -  f r o m  e a c h  p r o s p e c t i v e  p u r c h a s e r  

p o s s i b l e  a v e n u e s  f o r  r e d u c i n g  t h e  b u r d e n  of h i g h  f u e l  c o s t s  

i n  r u r a l  ( e s p e c i a l l y  W e s t e r n )  A l a s k a ,  i t  b e c a m e  e v i d e n t ,  

h o w e v e r ,  t h a t  t h e s e  h i g h  c o s t s  a r e  p r i m a r i l y  a t t r i b u t a b l e  t o  

t h e  a c t u a l  e x p e n s e s  i n c u r r e d  .in h a n d l i n g  a n d  d i s t r i b u t i n g  

• i n d i v i d u a l  c a r g o e s  o f  c r u d e  o i l  p r o d u c t s  t o . n u m e r o u s  s m a l l  

l o c a l i t i e s  u n d e r  a d v e r s e  c o n d i t i o n s ,  a n d  t h a t  p r i c e s  c o u l d  

n o t  b e  s u b s t a n t i a l l y  r e d u c e d  a b s e n t  a d i r e c t  s u b s i d y .  

E n h a n c e d  c o m p e t i t i o n  a m o n g  r e f i n e r s  a n d  i n - s t a t e  suppliers, 

c o u p l e d  w i t h  l o w e r i n g  c r u d e  o i l  c o s t s  s h o u l d  b r i n g  s o m e  

r e l i e f  t o  W e s t e r n  A l a s k a  i n  t h e  i m m e d i a t e  f u t u r e ,  h o w e v e r .

- 1 8 -
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c o a l  t h r o u g h  t h e  u s e  o f  p e t r o l e u m  c o k e ,  t h e  D e p a r t m e n t  

s o u g h t  o p t i o n s  f r o m  a l l  p a r t i e s  o n  r e s i d u a l  p r o d u c t s  a n d  a n y

t h e  o p t i o n  a v a i l a b l e  t o  a n y  b o n a f i d e  e x p o r t e r  o f  A l a s k a

c o a l .

p e t r o l e u m  c o k e  p r o d u c e d  b y  t h a t  p a r t y  f r o m  i t s  r e f i n i n g

• ' ' ' • J •
f a c i l i t i e s .  I t  w o u l d  b e - t h e  D e p a r t m e n t ' s  i n t e n t i o n  t o  m a k e

13. F i n a l l y ,  t h e  D e p a r t m e n t  r e v i e w e d  a n d  r e v i s e d  i t s  s t a n d a r d  

r o y a l t y  o i l  c o n t r a c t  b o t h  t o  p r o t e c t  t h e  S t a t e ' s  i n t e r e s t  

( r e f l e c t i n g  s o m e  p a s t  e x p e r i e n c e s  w i t h  r o y a l t y  s a l e s )  a n d  t o  

a c h i e v e  b a s i c  f a i r n e s s .  I n  a d d i t i o n ,  t h e  D e p a r t m e n t  e n d e a v o r e d  

t o  a p p r o a c h  a l l  p r o p o n e n t s  o n  t h e  b a s i s  o f  c o m m e r c i a l  r e a l i s m  

a n d  t o  a v o i d  a s k i n g  p u r c h a s e r s  t o  u n d e r t a k e  o b l i g a t i o n s  

w h i c h  w o u l d  b e  c o n t r a r y  t o  r a t i o n a l  b u s i n e s s  p r i n c i p l e s .



C O M M I T T E E  R E P O R T  

S E N A T E

-       —   --

6 / 2 / 8 2
FURTHER: None

Mr. President: 

The Committee on
F I N A N C E’

sa l e  o f  r o y a l t y  o i l  b y  the S t a r e  o f  A l a s k a  to D o y o n ,  Ltd

unde1, consideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

D a t e : (&fz /

has had GSfIB 8 S 9 ( F i n )

[ ]

do pass [ ] do not pass

do pass with attached a m e n d m e n t s (s )

replace with CS for ________________________________

and recommends ____  ____________

[ ] same title 
[ ] new title

[ ]

AND attaches a "Letter of Intent" [ ] New Fiscal Note

reports it back without recommendation

referred to the Committee

MEMBERS SIGNING 
DO PASS

•• ///,.'

MEMBERS HAVING 
OTHER RECOMMENDATIONS

— ■ /

CHAIRMAN

S 60 (Rev. 12/78)
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O f f e r e d :  4/15/82
R e f e r r e d : .  R u l e s

O r i g i n a l  s p o n s o r :  R u le s/ G o v e r n o r
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IN THE HOUSE
CS FOR HOUSE BILL NO. 889 (F in an ce)  .

BY THE FINANCE. COMMITTEE

IN THE LEGISLATURE OF THE STATE OF ALASKA 

- TWELFTH LEGISLATURE - SECOND SESSION

A BILL

For an  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  t o  t h e  s a l e  o f  r o y a l t y  o i l  b y  t h e
S t a t e  o f  A l a s k a  t o  Doyon, L t d . ;  and p r o v i d i n g  f o r  an  

e f f e c t i v e  d a t e . "
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. The "A g r e em en t  f o r  t h e  S a l e  and P u r c h a s e  o f  R o y a l t y  O i l  
b e tw e e n  t h e  S t a t e  o f  A la s k a  and  Doyon, L t d . "  ( d a t e d  F e b r u a r y  26, .1982) w h ic h  
i s  r e f e r r e d  t o  i n  t h e  D ep a r tm en t  o f  N a t u r a l  R e s o u r c e s 1 "R e v i ew  o f  A l a s k a  
R o y a l t y  O i l  P o l i c y  and  F i n d i n g s  f o r  P r o p o s e d  D i s p o s i t i o n ,  o f  R o y a l t y  O i l "  

( d a ted  F eb ru a r y  26, 1.982) a s  "D oyon  I , "  i s  a p p r o v e d  and r a t i f i e d  p r o v i d e d  
t h a t  b y  O c to b e r  1, 1982, t h e  g o v e r n o r  makes a  w r i t t e n  f i n d i n g  t h a t  f i n a n c i n g  

f o r  t h e  r e f i n e r y  r e q u i r e d  b y  A r t i c l e  I I I ,  S e c t i o n  3 .4 o f  t h e  A g r e em en t f o r  
t h e  S a l e  and P u r c h a s e  o f  R o y a l t y  O i l  b e tw e e n  t h e  S t a t  /, o f  A la s k a  and  Doyon,  
L td . ,  h a s  b e e n  o b t a i n e d  and t h a t  t h e  p r o j e c t  i s  o t h e r w i s e  im m in en t  and  v i a b l e ,

*  S e c .  2. T h i s  A c t  t a k e s  e f f e c t  im m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 01.10.-  

070(c). .

-1- CSHB 8 8 9 (Fin)



U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  sec. 18 o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  t w o  b i l l s ^  w h i c h  p r o v i d e  
l e g i s l a t i v e  a p p r o v a l  o f  r o y a l t y  o i l  c o n t r a c t s .  O n e  b i l l  
c o v e r s  t h e  c o n t r a c t  b e t w e e n  t h e  s t a t e  a n d  T e s o r o  A l a s k a  
P e t r o l e u m  C o m p a n y , . a n d  t h e  o t h e r  b i l l  c o v e r s  t h e  c o n t r a c t  
b e t w e e n  t h e  s t a t e  a n d  D o y o n ,  L t d .

T h e s e  • c o n t r a c t s  a r e  d e s c r i b e d  i n  g r e a t  d e t a i l  i n  t h e  
2 3 8 - p a g e  " R e v i e w  o f  A l a s k a  R o y a l t y  O i l  P o l i c y  a n d  F i n d i n g s  
f o r  P r o p o s e d  D i s p o s i t i o n  o f  R o y a l t y  O i l , "  i s s u e d  b y  t h e  
D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  o n  F e b r u a r y  26, ’ 1982. 
C o p i e s  o f  t h e s e  f i n d i n g s  a n d  a 1 4 - p a g e  S u m m a r y  o f  t h e s e  
f i n d i n g s  h a v e  p r e v i o u s l y  b e e n  m a d e  a v a i l a b l e  to  t h e  l e g i s­
l a t u r e  a n d  i n d i v i d u a l  l e g i s l a t o r s  f o r  r e v i e w .  T h e  D o y o n  
c o n t r a c t  s u b m i t t e d  f o r  a p p r o v a l  is a c o n t r a c t  r e f e r r e d  t o  i n  
t h e  f i n d i n g s  a s  " D o y o n  I."

T h e s e  c o n t r a c t j a r e  b e i n g  s u b m i t t e d  f o r  l e g i s l a t i v e  a p p r o v a l  
f o r  ■ t w o  r e a s o n s .  F i r s t ,  a l t h o u g h  t h i s  a d m i n i s t r a t i o n  h a s  
a l w a y s  t a k e n  t h e  p o s i t i o n  t h a t  t h e  s t a t u t o r y  r e q u i r e m e n t  o f  
l e g i s l a t i v e  a p p r o v a l  o f  r o y a l t y  o i l  c o n t r a c t s  i s  u n c o n s t i­
t u t i o n a l  (AS 3 8 . 0 6 . 0 5 5 ) ,  as a m a t t e r  o f  c o m i t y  I h a v e  a l w a y s  
r e s p e c t e d  t h e  l e g i s l a t u r e ’s d e s i r e  t o  h a v e  a  d i r e c t  v o i c e  i n  
m a j o r  d i s p o s a l s  o f  r o y a l t y  o i l .  T h e r e f o r e ,  t h e s e  c o n t r a c t s  
c o n t a i n  p r o v i s i o n s  r e q u i r i n g  a p p r o v a l  b y  t h e  l e g i s l a t u r e  
b e f o r e  t h e y  b e c o m e  e f f e c t i v e .  S e c o n d ,  t h e s e  b i l l s  w o u l d  
r a t i f y  t h e  a g r e e m e n t s  f o r  t h e  s a l e  o f  o i l .  T h i s  r a t i -
f i c a t i o r  w o u l d  c u r e  a n y  p r o c e d u r a l  d e f e c t  t h a t  m a y  h a v e  
o c c u r r e d  i n  t h e  p r o c e s s  o f  e n t e r i n g  i n t o  t h e s e  c o n t r a c t s .

A l t h o u g h  w e  b e l i e v e  t h a t  a l l  n e c e s s a r y  s t e p s  h a v e  b e e n  
t a k e n ,  t h e  s t a t u t e s  a n d  r e g u l a t i o n s  g o v e r n i n g  t h e  d i s p o s a l  
o f  r o y a l t y  o i l  r e p r e s e n t  o f t e n  c o n f l i c t i n g  d e s i r e s  a n d  
g o a l s ,  b o t h  p r o c e d u r a l  a n d  s u b s t a n t i v e .  F o r  e x a m p l e ,  e v e n
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REQUEST
Bill/Resolution No 
Title Act relating » of royaltv~oil by"tge"Statro T Alaska to Dovon 

:es________________________Date A/7/82

(Notes If more than one budget coi 
amounts and funding .for ea

♦

II. FISCAL DETAIL
Agency Affected______ aaturai nesources/ttevemie . ______________________
Program Category Affected Royalty Payments/Severance Tax Payments

■

EXPENDITURES (Thousands of Dollars)

FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS,CLAIMS,ETC.
Revenues Lost

•

0 0 0 0 0 o -

FUNDING (Thousands of Dollars)

POSITIONS

IV. DATE April 7. 1982
AGENCY.

Original: Legislative Finance PHONE_ 
cc: Budget and Management

PREPARED BY House Special Gas.PipeUne .CnimH fetee

Prime Sponsor (First Legislator Named) 
33-001 (Rev. 12/81)

■ V:-,:
in m  r— m. iw»a— I— I _ _ _ _ _ _ _ _

III, ANALYSIS (See Fiscal Note Preparation Instruction, Section III)

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source)

PART TIME 
TEMPORARY



The House Special Gas Pipeline Committee has moved HB 889 "An Act 
relating to the sale of royalty oil by the State of Alaska to Doyon, 
Ltd.; and providing for an effective date." - with a 0 Fiscal Note.

However, the Commissioner of Natural Resources has assured this 
Committee that he will forward to your Committee, an extensive detailed 
fiscal analysis to accompany the 0 Fiscal Note, for your review and 
consideration.

FROM:

SUBJECT: 0 Fiscal Note for HB 889



I n t r o d u c e d :  3/29/82 
R e f e r r e d :  S p e c i a l  Gas P i p e l i n e  
C om m it t e e  and  F i n a n c e

HB 889

IN THE HOUSE
BY THE RULES COMMITTEE BY 
REQUEST OF THE GOVERNOR

HOUSE BILL NO. 889
m : :

IN THE LEGISLATURE OF THE STATE OF ALASKA 
TWELFTH LEGISLATURE - SECOND SESSION 

A BILL
For  an  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  t o  t h e  s a l e  o f  r o y a l t y  o i l  b y  t h e

• • • ' ; J ..■ ■ '

S t a t e  o f  A l a s k a  t o  Doyon, L t d . ;  and p r o v i d i n g  f o r  an  
e f f e c t i v e  d a t e . "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* S e c t i o n  1. The "A g r e em en t f o r  t h e  S a l e  and P u r c h a s e  o f  R o y a l t y  O i l

b e tw e e n  t h e  S t a t e  o f  A la s k a  and  Doyon, L t d . "  ( d a t ed  F e b r u a r y  26, 1982) w h ic h  

i s  r e f e r r e d  t o  i n  t h e  D ep a r tm en t  o f  N a t u r a l  R e s o u r c e s ' "R e v i ew  o f  A l a s k a  
R o y a l t y  O i l  P o l i c y  and  F i n d i n g s  f o r  P r o p o s e d  D i s p o s i t i o n  o f  R o y a l t y  O i l "  
(da ted  F eb ru a r y  26, 1982) a s  "D oyon  I , "  i s  h e r e b y  a p p r o v e d  and r a t i f i e d .
T h a t  a g r e em en t  p r o v i d e s  t h a t  i t  i s  v o i d  i f  D o y on ; L td .  o r  i t s  a s s i g n e e  p u r ­
c h a s e s  o r  g a i n s  a c o n t r o l l i n g  i n t e r e s t  i n  e i t h e r  t h e  Mapco A la s k a  r e f i n e r y  o r
t h e  r o y a l t y  o i l  c o n t r a c t  w i t h  Mapco A l a s k a  b y  May 1, 1982.

* S e c .  2. T h i s  A c t  t a k e s  e f f e c t  im m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 01.10. 
070(c).



IN THE HOUSE
■

For  an  A c t  e n t i t l e d :

.....  _ i- • '■<-HOUSE BILL NO. 890
•. - \ ’!

IN THE LEGISLATURE OF THE STATE OF ALASKA 
TWELFTH LEGISLATURE - SECOND SESSION 

A BILL
"An A c t  p r o v i d i n g  f o r  t h e  i s s u a n c e  o f  g e n e r a l  o b l i ­
g a t i o n  b o n d s  in  t h e  amount o f  $56,208,500 f o r  t h e
p u r p o s e  o f  p a y i n g  t h e  c o s t  o f  c a p i t a l  im p ro v em en ts
f o r  c o r r e c t i o n a l  f a c i l i t i e s ;  and  p r o v i d i n g  f o r  an  

e f f e c t i v e  d a t e . "
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. F or  t h e  p u r p o s e  o f  p a y i n g  t h e  c o s t  o f  c a p i t a l  im p r o v em en t s  
f o r  c o r r e c t i o n a l  f a c i l i t i e s ,  g e n e r a l  o b l i g a t i o n  b o n d s  o f  t h e  s t a t e  i n  t h e  
p r i n c i p / . l  amount o f  n o t  more t h a n  $56,208,500 s h a l l  b e  i s s u e d  and  s o l d .
None o f  t h e s e  b ond s  may b e  i s s u e d  o r  s o l d  u n t i l  F e b r u a r y  15, 1983. The f u l l  

f a i t h ,  c r e d i t ,  and  r e s o u r c e s  o f  t h e  s t a t e  a r e  p l e d g e d  t o  t h e  p aym en t o f  t h e  
p r i n c i p a l  o f  and  i n t e r e s t  and r e d em p t i o n  prem ium, i f  a n y ,  on t h e s e  b o n d s .  
T h e s e  b ond s  s h a l l  b e  i s s u e d  u n d e r  t h e  p r o v i s i o n s  o f  AS 37.15 a s  t h o s e  

p r o v i s i o n s  r e a d  a t  t h e  t im e  o f  i s s u a n c e .
* S e c .  2. I f  t h e  i s s u a n c e  o f  t h e s e  b ond s  i s  a u t h o r i z e d  by  t h e  q u a l i f i e d  

v o t e r s  o f  t h e  s t a t e ,  a s p e c i a l  fu n d  o f  t h e  s t a t e  t o  b e  known a s  t h e  "1982 
C o r r e c t i o n a l  F a c i l i t i e s  C o n s t r u c t i o n  Fund" s h a l l  b e  e s t a b l i s h e d ,  t o  w h ic h
s h a l l  b e  c r e d i t e d  t h e  p r o c e e d s  o f  t h e  s a l e  o f  b ond s  d e s c r i b e d  i n  s e c .  1 o f
t h i s  A c t  e x c e p t  f o r  a c c r u e d  i n t e r e s t  and p rem ium s .

* S e c .  3. The sum o f  $56,208,500 i s  a p p r o p r i a t e d  from  t h e  "1982 C o r r e c ­
t i o n a l  F a c i l i t i e s  C o n s t r u c t i o n  Fund" t o  t h e  D ep a r tm en t  o f  H e a l t h  and S o c i a l  
S e r v i c e s  t o  b e  a l l o c a t e d  i n  a c c o r d a n c e  w i t h  t h e  f o l l o w i n g  p r o j e c t s  and e s t i ­
m a t e s ,  s u b j e c t  t o  r e a l l o c a t i o n  b e tw e e n  p r o j e c t s  i n  a c c o r d a n c e  w i t h  AS 37.07. 
080(e):
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f o r  t h e  p u r p o s e  o f  p a y i n g  t h e  c o s t  o f  c a p i t a l  im p r o v em en ts  
f o r  c o r r e c t i o n a l  f a c i l i t i e s ?

Bonds
Bonds

’■ S e c .  7. T h i s  A c t  t a k e s  e f f e c t  im m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 01.10.-
070(c).
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IN THE HOUSE
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I n t r o d u c e d :  5/6/82
R e f e r r e d :  F in a n c e
• • -v • •

BY THE RULES COMMITTEE BY 
REQUEST OF THE GOVERNOR

 ^    ^      ^

IN THE LEGISLATURE OF THE STATE OF ALASKA
HOUSE BILL NO. 890

TWELFTH LEGISLATURE - SECOND SESSION 

A BILL
For  an A c t  e n t i t l e d :  "An A c t  p r o v i d i n g  f o r  t h e  i s s u a n c e  o f  g e n e r a l  o b l i ­

g a t i o n  b o n d s  i n  t h e  amount o f  $56,208,500 f o r  t h e
p u r p o s e  o f  p a y i n g  t h e  c o s t  o f  c a p i t a l  im p ro v em en ts
f o r  c o r r e c t i o n a l  f a c i l i t i e s ;  and  p r o v i d i n g  f o r  an  

e f f e c t i v e  d a t e . "
BE IT ENACTED BY THE LEGISLATURE OF TiiE STATE OF ALASKA:

* S e c t i o n  1. F o r  t h e  p u r p o s e  o f  p a y i n g  t h e  c o s t  o f  c a p i t a l  im p r o v em en ts  
f o r  c o r r e c t i o n a l  f a c i l i t i e s ,  g e n e r a l  o b l i g a t i o n  b o n d s  o f  t h e  s t a t e  i n  t h e  
p r i n c i p a l  amount o f  n o t  more th a n  $56,208,500 s h a l l  b e  i s s u e d  and s o l d .

None o f  t h e s e  b o n d s  may b e  i s s u e d  o r  s o l d  u n t i l  F e b r u a r y  15, 1983. The f u l l  
f a i t h ,  c r e d i t ,  and r e s o u r c e s  o f  t h e  s t a t e  a r e  p l e d g e d  t o  t h e  p aym en t o f  t h e  

p r i n c i p a l  o f  and  i n t e r e s t  and r e d em p t i o n  prem ium , i f  a n y ,  on  t h e s e  b o n d s .  
T h e s e  b o n d s  s h a l l  b e  i s s u e d  u n d e r  t h e  p r o v i s i o n s  o f  AS 37.15 a s  t h o s e  

p r o v i s i o n s  r e a d  a t  t h e  t im e  o f  i s s u a n c e .
* S e c .  2. I f  t h e  i s s u a n c e  o f  t h e s e  b o n d s  i s  a u t h o r i z e d  b y  t h e  q u a l i f i e d  

v o t e r s  o f  t h e  s t a t e ,  a  s p e c i a l  fu n d  o f  t h e  s t a t e  t o  b e  known a s  t h e  "1982 
C o r r e c t i o n a l  F a c i l i t i e s  C o n s t r u c t i o n  Fund" s h a l l  b e  e s t a b l i s h e d ,  vo w h ic h
s h a l l  b e  c r e d i t e d  t h e  p r o c e e d s  o f  t h e  s a l e  o f  b o n d s  d e s c r i b e d  i n  s e c .  1 o f
t h i s  A c t  e x c e p t  f o r  a c c r u e d  i n t e r e s t  and p r em ium s .

* S e c .  3. The sum o f  $56,208,500 i s  a p p r o p r i a t e d  from  t h e  "1982 C o r r e c ­
t i o n a l  F a c i l i t i e s  C o n s t r u c t i o n  Fund" t o  t h e  D ep a r tm en t  o f  H e a l t h  and S o c i a l  
S e r v i c e s  t o  b e  a l l o c a t e d  i n  a c c o r d a n c e  w i t h  t h e  f o l l o w i n g  p r o j e c t s  and e s t i ­
m a t e s ,  s u b j e c t  t o  r e a l l o c a t i o n  b e tw e e n  p r o j e c t s  i n  a c c o r d a n c e  w i t h  AS 37.07. 
080(e):
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P r o j e c t
M cL au gh l in  J u v e n i l e  D e t e n t i o n  F a c i l i t y / A P I

Amount

$ 1,440,000 

6,555,000

a c c e s s  r o a d  c o n s t r u c t i o n  

F a i r b a n k s  C o r r e c t i o n a l  C e n t e r  
a d d i t i o n  c o n s t r u c t i o n  

P r i s o n  f o r  l o n g - t e r m  f e l o n s
c o n s t r u c t i o n  41,000,000

F a i r b a n k s  Y ou th  F a c i l i t y  Wing c o n s t r u c t i o n  5,358,500
C o r r e c t i o n a l  f a c i l i t i e s  p r o j e c t

c o n t i n g e n c i e s  1,855,000
* S e c .  k. I f  t h e  i s s u a n c e  o f  t h e s e  b o n d s  i s  a u t h o r i z e d  b y  t h e  q u a l i f i e d

v o t e r s  o f  t h e  s t a t e ,  t h e  amount o f  $196,730, o r  a s  much o f  t h a t  amount a s  i s
f o u n d  n e c e s s a r y  i s  a p p r o p r i a t e d  from  t h e  g e n e r a l  fu n d  o f  t h e  s t a t e  t o  t h e  
s t a t e  b ond  c o m m i t t e e  t o  p a y  e x p e n s e s  i n c i d e n t  t o  t h e  s a l e  and i s s u a n c e  o f  
t h e  b ond s  a u t h o r i z e d  i n  t h i s  A c t .  The am oun ts  e x p e n d ed  fr om  t h e  a p p r o p r i a ­
t i o n  a u t h o r i z e d  by t h i s  s e c t i o n  s h a l l  be r e im b u r s e d  t o  t h e  g e n e r a l  fu nd  
f r om  t h e  p r o c e e d s  o f  t h e  s a l e  o f  t h e  b o n d s  a u t h o r i z e d  b y  t h i s  A c t .

* S e c .  5. The amount w i th d r aw n  from  t h e  p u b l i c  f a c i l i t y  p l a n n i n g  fu nd  

f o r  t h e  p u r p o s e  o f  a d v a n c e  p l a n n i n g  f o r  t h e  im p r o v em en t s  f i n a n c e d  u n d e r  
t h i s  A c t  s h a l l  b e  r e im b u r s e d  from  t h e  p r o c e e d s  o f  t h e  s a l e  o f  b o n d s  a u t h o r ­
i z e d  by  t h i s  A c t .

* S e c .  6. The q u e s t i o n  w h e t h e r  t h e  b on d s  a u t h o r i z e d  i n  t h i s  A c t  a r e  t o
b e  i s s u e d  s h a l l  b e  s u b m i t t e d  t o  t h e  q u a l i f i e d  v o t e r s  o f  t h e  s t a t e  a t  t h e
n e x t  g e n e r a l  e l e c t i o n  and  s h a l l  r e a d  s u b s t a n t i a l l y  a s  f o l l o w s :

P r o p o s i t i o n
S t a t e  G e n e r a l  O b l i g a t i o n  C o r r e c t i o n a l  F a c i l i t i e s  
C o n s t r u c t i o n  Bonds $56,208,500

S h a l l  t h e  S t a t e  o f  A l a s k a  i s s u e  i t s  g e n e r a l  o b l i g a t i o n  
b on d s  i n  t h e  p r i n c i p a l  amount o f  n o t  more th a n  $56,208,500

-2- HB 890
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f o r  t h e  p u r p o s e  o f  p a y i n g  t h e  c o s t  o f  c a p i t a l  im p r o v em en t s
f o r  c o r r e c t i o n a l  f a c i l i t i e s ?

Bonds
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* S e c .  7. T h i s  A c t  t a k e s  e f f e c t  im m e d ia t e l y  i n  a c c o r d a n c e  w i t h  AS 01.10.
070(c)
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FURTHER:

5/6/82 

Mr. Speaker:

The Committee on Finance

(11)

D a t e :

.has had

"An Act providing for the issuance of general obligation bonds in the 
amount of $56,208,500 for the purpose of paying the cost of capital 
improvements for correctional facilities; and providing for an effective 
date'.'

under consideration and reports it back as follows:

[ ] 

[ 1 

[ ]

[ ] 

[ 1 

[ ]

do pass [ 3 do not pass

do pass with attached amendments(s)

replace with CS for ________________________________

and recommends

[ ] same .title
[ j new title

AND attaches a "Letter of Intent" [ ] New Fiscal Note

reports it back without recommendation 

referred to the Commi ttee

MEMBERS SIGNING 
DO PASS

MEMBERS HAVING 
OTHER RECOMMENDATIONS

H 60 (Rev. 3/81)

CHAIRMAN



Introduced: 5/6/82
Referred: Finance
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B Y  T H L  RULES COMMITTEE BY
REQUEST O F  THE GOVERNOR
_• _ i • • • ; 't V, ;*-. : • - )•. *. ,

IB THE HOUSE

HO U S E  BILL SO.

IK THE LEGISLATURE O F  T H E  STATE OF ALASKA 

TWELFTH LEGISLATURE - SECOND SESSION

A  BILL

For an Act entitled: "An Act providing for the issuance of general obli-

gation bonds in the amount of $56,208,500 for the

purpose of paying the cost of capital improvements

for correctional facilitiesj and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATL OF ALASKA:

* Section 1. For the purpose of paying the cost of capital improvements

for correctional facilities, general obligation bends of the state in the 

principal amount of not more, than $56,208,500 shall b e  issued and sold.

None of these bonds may be issued or sold until February 15, 1983. The full 

faith, credit, and resources of the state are pledged to the payment of the 

principal of and interest and redemption premium, if any, on these bonds. 

These bonds shall be issued under the provisions of AS 37.15 as those 

provisions read at the time of issuance.

* Sec. 2. If the issuance of these bonds is authorized b y  the qualified

voters of the state, a special fund of the state to be k n o w n  as the "1982

Correctional Facilities Construction Fund" shall be established, to which

shall be credited the proceeds of the sale of bends described In sec. 1 of

this Act except for accrued interest and premiums.

* Sec. 3. The sum of $56,208,500 is appropriated from the "1982 Correc­

tional Facilities Construction Fund" to the Department of Health and Social 

Services to be allocated in accordance w i t h  the following projects and esti-
. i 1 ■ ’ , . - j

mates, subject to reallocation between projects in accordance w i t h  AS 37.07.- 
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Prn4»<*f AmountProject

McLaughlin Juvenile Detention Facility/API
if. ‘af • \ $'■ • . . '".‘X

access road construction $ 1,460,000

6,555,000

41,000,000

5,358,500

1 ,855,000

Fairbanks Correctional Center
.-•£ s . ./**,•

addition construction 

Prison for long-term felons 

construction 

Fairbanks Youth Facility W i n g  construction 

Correctional facilities project 

contingencies

* Sec. k. If the issuance of these bonds is authorized by the qualified

voters of the state, the amount of $196,730, or as much of that amount as is

found necessary is appropriated from the general fund of the state to the 

state bond committee to pay expenses incident to the sale and issuance of 

the bonds authorized in this Act. The amounts expended from the appropria­

tion authorized by this section shell be reimbursed to the general fund 

from the proceeds of the sale of the bonds authorized by this Act.

* Sec. 5. The amount wit h d r a w n  from the public facility planning fund 

for the purpose of advance planning for the improvements financed under 

this A c t  shall be reimbursed from the proceeds of the sale of bonds author- 

ized by this Act.

* Sec. 6. The question w h e t h e r  the bonds authorized in this Act are to

be issued shall be submitted to the qualified voters of the state at the

next general election and shall r e a d  substantially as follows:

Proposition

State General Obligation Correctional Facilities 

Construction Bonds $56,208,500

Shall the State of Ala s k a  issue its general obligation 

bonds in the principal amount of not more than $56,208,500

\ «

* “ ■ •• * - —
- - - —« n - ' - .. — . .u, . ~ ~
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for the purpose of paying the cost of capital improvements

for correctional facilities?

Bonds

Bonds

* Sec. 7. 

070(c).

This Act takes effect immediately in accordance w i t h  AS 01.10.-
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HISTORY IN THE SENATE
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19 __  Read first time and referred
“l to Committee on

HISTORY IN THE H O U SEHISTORY IN THE H OU SEALASK A  STATE LEGISLATURE

TWELFTH SECOND Received from Senate

Concurred in Senate amendment 
thus adopting;

VOTE

Read first time and referred 
to Committee on 
Finance

Legislature Session

H O U S E

THE RULES COMMITTEE BY
• ••••••••••••••••••••••.•••••••a**

REQUEST OF THE GOVERNOR

Reported back with 
recommendation that

Reported back with 
recommendation that

"An Act providing for the 
issuance of general obligation 
bonds in the amount of 
$56,208,500 for the purpose of 
paying the cost of capital im­
provements for correctional 
facilities; and providing for ar 
effective date."

5 / u 8 2
Introduced in the House.......... 19....

Read second time and

Read third time and

PASS
Yeas
Nays
Absent
Excused

Effective Date 
Yeas 
Nays 
Absent 
Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed 
Signed by Speaker 
Sent to Senate

C H I E F  C L E R K  O F  T H E  H O U S E

Read second time and

Read third time and

PASS
Yeas
Nays
Absent
Excused

Effective Date 
Yeas 
Nays 
Absent 
Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed 
Signed by President 
Returned to House

S E C R E T A R Y  O F  T H E  S E N A T E

Failed to concur in Senate amend­
ment; asked Senate to recede 

VOTE

Senate receded from amendment 
VOTE

Senate failed to recede from 
amendment 

VOTE

CC appointed by House

CC appointed by Senate

CC adopted by House 
VOTE

CC adopted by Senate 
VOTE

To enrolling
Reported correctly enrolled 
Sent to Governor

............... by Governor

Filed with Lt. Governor 

Chapter No............
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I n t r o d u c e d :  5/6/82
R e f e r r e d :  F i n a n c e

BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 891 
IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - SECOND SESSION 
A BILL

For an  A c t  e n t i t l e d :  "An A c t  p r o v i d i n g  f o r  t h e  i s s u a n c e  o f  g e n e r a l  o b l i ­
g a t i o n  b o n d s  i n  t h e  amount o f  $37,316,600 f o r  t h e  

p u r p o s e  o f  p a y i n g  t h e  c o s t  o f  c a p i t a l  im p r o v em en t s  
f o r  e d u c a t i o n  f a c i l i t i e s ;  and  p r o v i d i n g  f o r  an  

e f f e c t i v e  d a t e . "
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. F o r  t h e  p u r p o s e  o f  p a y i n g  t h e  c o s t  o f  c a p i t a l  im p r o v em en ts
f o r  e d u c a t i o n  f a c i l i t i e s ,  g e n e r a l  o b l i g a t i o n  b o n d s  o f  t h e  s t a t e  i n  t h e  

p r i n c i p a l  amount o f  n o t  m ore t h a n  $37,316,600 s h a l l  b e  i s s u e d  and s o l d .
None o f  t h e s e  b o n d s  may b e  i s s u e d  o r  s o l d  u n t i l  F e b r u a r y  15, 1983. The 
f u l l  f a i t h ,  c r e d i t ,  and r e s o u r c e s  o f  t h e  s t a t e  a r e  p l e d g e d  t o  t h e  p aym en t  
o f  t h e  p r i n c i p a l  o f  and  i n t e r e s t  and  r e d e m p t i o n  prem ium , i f  a n y ,  on t h e s e  

b o n d s .  T h e s e  b o n d s  s h a l l  b e  i s s u e d  u n d e r  t h e  p r o v i s i o n s  o f  AS 37.15 a s  
t h o s e  p r o v i s i o n s  r e a d  a t  t h e  t im e  o f  i s s u a n c e .

* S e c .  2. I f  t h e  i s s u a n c e  o f  t h e s e  b o n d s  i s  a u t h o r i z e d  b y  t h e  q u a l i f i e d
v o t e r s  o f  t h e  s t a t e ,  a s p e c i a l  f u n d  o f  t h e  s t a t e  t o  b e  known a s  t h e  "1982
E d u c a t i o n  F a c i l i t i e s  C o n s t r u c t i o n  Fund" s h a l l  b e  e s t a b l i s h e d ,  t o  w h i c h  

s h a l l  b e  c r e d i t e d  t h e  p r o c e e d s  o f  t h e  s a l e  o f  b o n d s  d e s c r i b e d  i n  s e c .  1 o f  
t h i s  A c t  e x c e p t  f o r  a c c r u e d  i n t e r e s t  and p rem ium s.

* S e c .  3. The sum o f  $37,316,600 i s  a p p r o p r i a t e d  from  t h e  "1982 E d u c a t i o n  
F a c i l i t i e s  C o n s t r u c t i o n  Fund" t o  t h e  D ep a r tm en t  o f  E d u c a t i o n  t o  b e  a l l o c a t e d  
i n  a c c o r d a n c e  w i t h  t h e  f o l l o w i n g  p r o j e c t s  and  e s t i m a t e s ,  s u b j e c t  t o  r e a l l o c a ­
t i o n  b e tw e e n  p r o j e c t s  i n  a c c o r d a n c e  w i t h  fi.S 37.07.080(e):

P r o j e c t  Amount
-1- HB 891
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1 1  ■■ s i iYukon/Koyukuk D i s t r i c t  h e a l t h  and
' ■ ■■ ■ ' I ' ■ ' ■ V.;' ' ....

l i f e  s a f e t y  c o d e  u p g r a d e  1,266,
e t v

800

S o u t h w e s t  R e g i o n a l  l i f e  s a f e t y
.

c o d e  u p g r a d e
B e r i n g  S t r a i t / U n a l a k l e e t  E lem e n ta r y  

S c h o o l  r e p l a c e m e n t  
W ater  s y s t e m  u p g r a d e  and  s ew e r  u p g r a d e  

a t  Koyuk, B r e v i g  M i s s i o n ,  T e l l e r ,  
and G o l o v i n  s c h o o l s  

B r e v i g  M i s s i o n  E le m e n t a r y  S c h o o l  

r e p l a c e m e n t  
A l e u t i a n  A ku tan  S c h o o l  r e p l a c e m e n t  
A tka  S c h o o l  p h a s e  2 c o n s t r u c t i o n  
Yukon F l a t s  C e n t r a l  S c h o o l  c o n s t r u c t i o n  
S o u t h e a s t  I s l a n d / L o n g  I s l a n d  S c h o o l  

c o n s t r u c t i o n  

Yukon F l a t s  F i v e  M i l e  S c h o o l  c o n s t r u c t i o n  
N o r t h w e s t  A r c t i c  K o t z e b u e  E lem e n t a r y / S e c o n d a r y  

u p g r a d e  p h a s e  2 
Lower Kuskokwim B e t h e l  K i l b u c k  S c h o o l  u p g r a d e  
Lake and  P e n i n s u l a  D i s t r i c t  S c h o o l  u p g r a d e  

A la s k a  R a i l b e l t  T r i - V a l l e y  S c h o o l  
r e n o v a t i o n  and r e m o d e l i n g  

N o r t h w e s t  A r c t i c  N o a t a k  S c h o o l  ta n k fa rm  
r e l o c a t i o n  

N o r t h w e s t  A r c t i c  A m b ler  S c h o o l  u p g r a d e  
N o r t h w e s t  A r c t i c  Shungnak  S c h o o l  u p g r a d e  

B e r i n g  S t r a i t  T e l l e r  s i t e  e r o s i o n  im p r o v em en t s  
N o r t h w e s t  A r c t i c  Kobuk S c h o o l  u p g r a d e

1,100,000

3,800,00

2,000,000

3.485.000 

2,168,600 

2,121,200
1.200.000

860,000
1,200,000

706,000 
2., 200,000 

1,555,000

925,000

283,000
719.000

75.000
200.000
45.000
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F o r t  G r e e l y  m u l t i p u r p o s e  a d d i t i o n  
F o r t  G r e e l y  —  r em o d e l  o l d  gym 
A la s k a  R a i l b e l t  T r i - V a l l e y  p o r t a b l e

1,100,000
600,000

s c h o o l  r e p l a c e m e n t 1.125.000
1.320.000
1.850.000 
1,000,000
1.200.000

Yukon F l a t s / F o r t  Yukon gym c o n s t r u c t i o n  

N or lhw ay  E lem e n t a r y / S e c o n d a r y  r e m o d e l i n g  
I d i t a r o d  M cGrath  e x p a n s i o n  p h a s e  I 
B e r i n g  S t r a i t  S a v o o n g a  S c h o o l  a d d i t i o n  
Copper  R i v e r  Gakona S c h o o l

r e m o d e l i n g / a d d i t i o n  312,000
A la s k a  G a tew ay  D i s t r i c t  c o d e  u p g r a d e  900,000
S t a t e w i d e  em e r g e n c y  r e p a i r  and  r e n o v a t i o n  2,000,000

* S e c .  4. I f  t h e  i s s u a n c e  o f  t h e s e  b o n d s  i s  a u t h o r i z e d  by t h e  q u a l i f i e d
v o t e r s  o f  t h e  s t a t e ,  t h e  amount o f  $130,608, o r  a s  much o f  t h a t  amount a s  i s
f o u n d  n e c e s s a r y  i s  a p p r o p r i a t e d  from  t h e  g e n e r a l  fu n d  o f  t h e  s t a t e  t o  t h e  
s t a t e  bond  c o m m i t t e e  t o  c a r r y  o u t  t h e  p r o v i s i o n s  o f  t h i s  A c t  and t o  pay  
e x p e n s e s  i n c i d e n t  t o  t h e  s a l e  and i s s u a n c e  o f  t h e  b on d s  a u t h o r i z e d  i n  t h i s  

A c t .  The am oun ts  e x p e n d ed  from  t h e  a p p r o p r i a t i o n  a u t h o r i z e d  b y  t h i s  s e c t i o n  
s h a l l  b e  r e im b u r s e d  t o  t h e  g e n e r a l  fu n d  from  t h e  p r o c e e d s  o f  t h e  s a l e  o f  t h e  
b ond s  a u t h o r i z e d  by t h i s  A c t .

* S e c .  5. The amount w i th d r aw n  from  t h e  p u b l i c  f a c i l i t y  p l a n n i n g  fu n d  f o r  
t h e  p u r p o s e  o f  a d v a n c e  p l a n n i n g  f o r  t h e  im p ro v em en ts  f i n a n c e d  u n d e r  t h i s  A c t  
s h a l l  b e  r e im b u r s e d  fr om  t h e  p r o c e e d s  o f  t h e  s a l e  o f  b ond s  a u t h o r i z e d  by  t h i s  
A c t .

* S e c .  6. The q u e s t i o n  w h e t h e r  t h e  b on d s  a u t h o r i z e d  i n  t h i s  A c t  a r e  t o
b e  i s s u e d  s h a l l  b e  s u b m i t t e d  t o  t h e  q u a l i f i e d  v o t e r s  o f  t h e  s t a t e  a t  t h e  n e x t
g e n e r a l  e l e c t i o n  and s h a l l  r e a d  s u b s t a n t i a l l y  a s  f o l l o w s :

P r o p o s i t i o n
S t a t e  G e n e r a l  O b l i g a t i o n  E d u c a t i o n  F a c i l i t i e s

-3- HB 891
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C o n s t r u c t i o n  Bonds $37,316,600
.

S h a l l  t h e  S t a t e  o f  A l a s k a  i s s u e  i t s  g e n e r a l  o b l i g a t i o n
..

b on d s  i n  t h e  p r i n c i p a l  amount o f  n o t  more t h a n  $37,316,600
f o r  t h e  p u r p o s e  o f  p a y i n g  t h e  c o s t  o f  c a p i t a l  im p r o v em en t s  

f o r  e d u c a t i o n  f a c i l i t i e s ?
\ - • •

Bonds Y es  [ ]
Bonds No [ ]

* S e c .  7. T h i s  A c t  t a k e s  e f f e c t  im m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 01.10.-  
070(c).

■ •

HB 891
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The Committee on Finance________________________ has had_H&_ fr9i_

A n  Act providing for the issuance of general obligation bonds in the 
amount of $37,316,600 for the purpose of paying the cost of capital 
improvements for education f a c i l i t i e s ; and providing for an effective 
date."

under consideration and reports it back as follows:

[ ] do pass [ ] do not pass

[ ] do pass with attached amendments(s)
[ ] same title

[ ] replace with CS f o r __________________________________________ [ ] new title

and recommends ________________________________________

[ ] AND attaches a "Letter of Intent'1 [ J New Fiscal Note

[ ] reports it back without recommendation

[ ] referred to t h e ___________________________________________ Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:
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Introduced: 5/6/82
Referred: Finance

BY THE RULES COMMITTEE BY 
REQUEST OF THE GOVERNORIN THE HOUSE

HOUSE BILL NO* 891 

IN THE LEGISLATURE OF THE STATE OF ALA S K A

TWELFTH LEGISLATURE - SECOND SESSION ;

A  BILL

For an A c t  entitled: "An Act providing for the issuance of general o b l i­

gation bonds in the amount of $37,316,600 for the 

purpose of paying the cost of capital improvements * 

for education facilities* and providing for an 

effective date.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE O F  ALASKA:

* Section 1. For the purpose of paying the cost of capital improvements

for education facilities, general obligation bonds of the state in the
" •

principal amount of not more than $37,316,600 shall be issued and sold.

None of these bonds m a y  be issued or sold until February 15, 1983. The 

full faith, credit, and resources of the state are pledged to the payment 

of the principal of and interest and redemption premium, If any, on these 

bonds. These bonds shall be issued under the provisions of AS 37.15 as 

those provisions read at the time of issuance.

* Sec. 2. If the issuance of these bonds is authorized by the qualified

voters of the state, a special fund of the state to be known as the ”1082

Education Facilities Construction Fund” shall be established, to w h i c h  

shall be credited the proceeds of the sale of bonds described in sec. 1 of 

this A c t  except for accrued interest and premiums.

* Sec. 3, The sum of $37,316,600 is appropriated from the ”1982 Education 

Facilities Construction F u n d” to the Department of Education to be allocated 

in accordance w i t h  the following projects and estimates, subject to realloca- 

tion between projects in accordance w i t h  AS 37.07.080(e):

Project Amount

COA1 V,TT*j? r-DV II i  “  891 \
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■ 1* / T f T\ A  A 4 * 1 4ai* A M  /4Yukon/Koyukuk District h e a l t h  and

i . .. .,• • ■
life safety code upgrade

Southwest Regional life safety- * • ••'•* * . • . * .
code upgrade 

Bering Strait/Unalakleet Elementary 

School replacement 

Wa t e r  system upgrade and sewer upgrade 

at Koyuk, Brevig Mission, Teller, 

and Golovin schools 

Brevig Mission Elementary School 

replacement 

Aleutian Akutan School replacement 

A t k a  School phase 2 construction 

Yu k o n  Flat3 Central School construction 

Southeast Island/Long Island School 

//■ ' construction

Yu k o n  Flats Five Mile School construction 

Northwest A r c t i c  Kotzebue Elementary/Secondary 

upgrade phase 2 

Lower K u s kokwim Bethel Kilbuck School upgrade 

Lake and Peninsula District School upgrade 

Alaska Railbelt Tri-Valley School 

renovation and remodeling 

Northwest Arctic Noatak School tankfarm 

relocation 

Northwest Arctic Ambler School upgrade 

Northwest Arctic Shungnak School upgrade

1,266,800

1 ,1 0 0 ,0 0 0

3,800,00

2 ,0 0 0 ,0 0 0

3.485.000 

2,168,600 

2 ,1 2 1 ,2 0 0

1 . 2 0 0 . 0 0 0

860,000

1 ,200 ,00 0

706.000 

2 ,200 ,00 0  

1,555,000

925.000

283,000

719.000 

75,000

200 .000  

000
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1 ,100 ,00 0

600,000

1.125.000

1.320.000

1.850.000 

1 ,0 0 0 ,0 0 0

1 . 2 0 0 . 0 0 0

312.000

900.000 

2 ,000 ,00 0

Fort Greely multipurpose addition
■j -'■■■■' . . / . ' . • .. ' ;

Fort Greely —  remodel old g y m
- ■ ■ 1 . r*4» .. ' " , ; j i,. • . .  1

A l a s k a  Railbelt Tri-Valley portable 

school replacement
• m '  ■ ' * • ‘ *'• »,"V • , . "'“V ‘‘ - ■-

Yu k o n  Flats/Fort Yukon g y m  construction 

Northway Elementary/Secondary remodeling 

Iditarod M c G rath expansion phase I 

Bering Strait Savoonga School addition 

Copper River Gakona School 

remodeling/addition 

A l a s k a  Gateway District code upgrade 

Statewide emergency repair and renovation

* Sec. 4. If the issuance of these bonds is authorized b y  the qualified

voters of the state, the amount of $130,608, or as m u c h  of that amount as is

found necessary is appropriated from the general fund of the state to the 

state b o n d  committee to carry out the provisions of this Act and to pay 

expenses incident to the sale and issuance of the bonds authorized in this 

Act. The amounts expended from the appropriation authorized b y  this section 

shall be reimbursed to the general fund from the proceeds of the sale of the 

bonds authorized by this Act.

* Sec. 5. The amount wit h d r a w n  from the public facility planning fund for 

the purpose of advance planning for the improvements financed under this Act 

shall b e  reimbursed from the proceeds of the sale of bonds authorized by this 

Act.

* Sec. 6. The question whet h e r  the bonds authorized in this Act are to

be issued shall be submitted to the qualified voters of the state at the next

general election and shall read substantially as follows:

Proposition

State General Obligation Education Facilities

r r \  i i t  ---------------------- -3-
 .
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Construction Bonds $37,316,600
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Shall the State of Alaska issue its general obligation 

bonds in the principal amount of not more than $37,316,600 

for the purpose of paying the cost of capital improvements 

for education facilities?

Bonds Yes [ ]

Bonds No [ ]

* Sec. 7. This Act takes effect immediately in accordance w i t h  AS 01.10.- 

070(c).
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HISTORY IN THE H OU SEHISTORY IN THE H O U SE HISTORY IN THE SFNATE  - • ■. • • . •ALASKA STATE LEGISLATURE

Read first time and referred 
to Committee on 

Finance

Read first time and referred 
to Committee on

Received from SenateTW.T.F-'m Legislature Session

H O U S E  .....BILL......  NO.

n THE RULES COMMITTEE 
ay R E Q U E S T  ‘OF ’ T H E ' GOVERNOR

Reported back with 
recommendation that

Reported back with 
recommendation that

"An A c t  providing for the 
issuance of general obligation 
(bonds in the amount of 
$37,316,600 for the purpose of 
paying the cost of capital 
improvements for education 
facilities; and providing for aji 
effective date."

Read second time and

Read third time and

Read second time and

Read third time and

Concurred in Senate amendment 
thus adopting:

VOTE

Failed to concur in Senate amend­
ment; asked Senate to recede 

VOTE

Senate receded from amendment 
VOTE

Senate failed to recede from 
amendment 

VOTE

CC appointed by House

CC appointed by Senate

CC adopted by House 
V O ^ E

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed 
Signed by Speaker 
Sent to Senate

C H I E F  C L E R K  O F  T H E  H O U S E

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed 
Signed by President 
Returned to House

S E C R E T A R Y  O F  T H E  S E N A T E

CC adopted by Senate 
VOTE

To enrolling
Reported correctly enrolled 
Sent to Governor

............... by Governor

Filed with Lt. Governor 

Chapter No............

Introduced in the House .. 19.. .9^
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• *vA<C



f l H p l

W H k

gypalK
>f"v ■ ■ —  ■

I,. ■ ■ -. ••■■■

i;

F'-:
\ ■

;■ '
Kfer5! i • -' • ■ "

V  . . . ■ ■ ., ■ • • ■ , . /
;.-. ••;;■••.= . ■ :.•••-■ v  -• :̂ -v .

BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVERNOR

. . .  • . • . • ' • •••■ 
HOUSE BILL NO. 892

...■ .'■■■■ -r' .-V: • "i v'--"

IN THE LEGISLATURE OF THE STATE OF ALASKA
i .

TWELFTH LEGISLATURE - SECOND SESSION 
A BILL

For an  A c t  e n t i t l e d :  "An A c t  p r o v i d i n g  f o r  t h e  i s s u a n c e  o f  g e n e r a l
o b l i g a t i o n  b o n d s  i n  t h e  amount o f  $221,567,900 f o r  
t h e  p u r p o s e  o f  p a y i n g  t h e  c o s t  o f  t r a n s p o r t a t i o n  

f a c i l i t i e s ,  e q u ip m en t ,  c o n s t r u c t i o n ,  and  im p r o v e ­
m en t s  f o r  h i g h w a y s ,  t h e  A l a s k a  M ar in e  H ighway  

S y s t em ,  a i r p o r t s ,  p o r t s ,  and  h a r b o r s ;  and p r o v i d i n g  
f o r  an e f f e c t i v e  d a t e . "

&E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* S e c t i o n  1. F or  t h e  p u r p o s e  o f  p a y i n g  t h e  c o s t  o f  t r a n s p o r t a t i o n  

f a c i l i t i e s ,  e q u ip m en t ,  c o n s t r u c t i o n ,  and im p ro v em en ts  f o r  h i g h w a y s , t h e  
A la s k a  M ar in e  H ighw ay  S y s t em ,  a i r p o r t s ,  p o r t s ,  and h a r b o r s ,  g e n e r a l  o b l i g a ­
t i o n  b o n d s  o f  t h e  s t a t e  i n  t h e  p r i n c i p a l  amount o f  n o t  more t h a n  $221,567,900 
s h a l l  b e  i s s u e d  and s o l d .  None o f  t h e s e  b o n d s  may b e  i s s u e d  o r  s o l d  u n t i l  
F eb ru a r y  15, 1983. The f u l l  f a i t h ,  c r e d i t ,  and r e s o u r c e s  o f  t h e  s t a t e  a r e  
p l e d g e d  t o  t h e  p a ym en t o f  t h e  p r i n c i p a l  o f  and i n t e r e s t  and  r e d e m p t i o n  
premium, i f  an y ,  on t h e s e  b o n d s .  T h e s e  b o n d s  s h a l l  b e  i s s u e d  u n d e r  t h e  
p r o v i s i o n s  o f  AS 37.15 a s  t h o s e  p r o v i s i o n s  r e a d  a t  t h e  t im e  o f  i s s u a n c e .

* S e c .  2. I f  t h e  i s s u a n c e  o f  t h e s e  b on d s  i s  a u t h o r i z e d  b y  t h e  q u a l i f i e d
v o t e r s  o f  t h e  s t a t e ,  a s p e c i a l  f u n d  o f  t h e  s t a t e  t o  b e  known a s  t h e  "1982
T r a n s p o r t a t i o n  and  P u b l i c  F a c i l i t i e s  C o n s t r u c t i o n  Fund" s h a l l  b e  e s t a b l i s h e d ,  
to  w h i c h  s h a l l  b e  c r e d i t e d  t h e  p r o c e e d s  o f  t h e  s a l e  o f  b o n d s  d e s c r i b e d  i n  
s e c .  1 o f  t h i s  A c t  e x c e p t  f o r  a c c r u e d  i n t e r e s t  and  p r em ium s .

* S e c .  3. The sum o f  $221,567,900 i s  a p p r o p r i a t e d  from  t h e  1982 T ran s-
s o r t a t i o n  and  P u b l i c  F a c i l i t i e s  C o n s t r u c t i o n  Fund t o  t h e  D e p a r tm en t  o f

-1- HB 892
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.n a c c o r d a n c e  w i t h  AS 37.07.080(e)
AmountP r o j e c t

H ighw ay s
C e n t r a l  R e g io n  h i g h w a y s  
I n t e r i o r  R e g i o n  h ig h w a y s  

S o u t h e a s t  R e g io n  h i g h w a y s  
S t a t e w i d e  h ig hw a y  s a f e t y  b r i d g e s  

M ar in e  T r a n s p o r t a t i o n
M ar in e  H ighway  S y s tem ,  s t a t e w i d e  

A v i a t i o n
C e n t r a l  R e g io n  a v i a t i o n  
I n t e r i o r  R e g i o n  a v i a t i o n  
S o u t h e a s t  R e g io n  a v i a t i o n  

P o r t s  and H arbor s
C e n t r a l  R e g io n  p o r t s  and h a r b o r s  
I n t e r i o r  R e g i o n  p o r t s  a n d  h a r b o r s  

S o u t h e a s t  R e g io n  p o r t s  a n d  h a r b o r s  
T r a n s p o r t a t i o n  F a c i l i t i e s  and  E qu ipm en t  

C e n t r a l  R e g i o n  f a c i l i t i e s  and  
e q u ip m en t  

I n t e r i o r  R e g io n  f a c i l i t i e s  and  
e q u ipm en t  

S o u t h e a s t  R e g i o n  f a c i l i t i e s  and  
eq u ip m en t

S t a t e w i d e  e q u ip m en t  f l e e t  f a c i l i t i e s  
T r a n s p o r t a t i o n  P r o j e c t s  S t a t e w i d e

P l a n n i n g ,  r e s e a r c h ,  t r a n s p o r t a t i o n
-2-

$47,848,000
33.957.000 
9,768,700
1.700.000

16.250.000

23.490.000
12.695.000 
6,466,600

24.200.000
4.950.000

18.355.000

3.164.000

4.260.000

1,977,400
1.610.000

HB 892
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p r o j e c t  c o n t i n g e n c i e s ,  and  c o s t
o f  b ond  s a l e s  10,876,200

4. I f  t h e  i s s u a n c e  o f  t h e s e  b on d s  i s  a u t h o r i z e d  by  t h e  q u a l i f i e d
/ o t e r s  o f  t h e  s t a t e ,  t h e  am oun t o f  $775,200 o r  a s  much o f  t h a t  amount a s  i s  
:ound n e c e s s a r y  i s  a p p r o p r i a t e d  fr om  t h e  g e n e r a l  fu nd  o f  t h e  s t a t e  t o  t h e  

s t a t e  b on d  c o m m i t t e e  t o  c a r r y  o u t  t h e  p r o v i s i o n s  o f  t h i s  A c t  and  t o  p a y  

e x p e n s e s  i n c i d e n t  t o  t h e  s a l e  and  i s s u a n c e  o f  t h e  b o n d s  a u t h o r i z e d  i n  t h i s  
k c t .  The am oun ts  e x p e n d e d  fr om  t h e  a p p r o p r i a t i o n  a u t h o r i z e d  b y  t h i s  s e c t i o n  
s h a l l  b e  r e im b u r s e d  t o  t h e  g e n e r a l  fu n d  from  t h e  p r o c e e d s  o f  t h e  s a l e  o f  t h e  
sond s  a u t h o r i z e d  b y  t h i s  A c t .

* S e c .  5. The amount w i th d r a w n  from  t h e  p u b l i c  f a c i l i t y  p l a n n i n g  fu n d  
f o r  t h e  p u r p o s e  o f  a d v a n c e  p l a n n i n g  f o r  t h e  im p ro v em en ts  f i n a n c e d  u n d e r  t h i s  
f t c c  s h a l l  b e  r e im b u r s e d  fr om  t h e  p r o c e e d s  o f  t h e  s a l e  o f  b o n d s  a u t h o r i z e d  b y  
t h i s  A c t .

* S e c .  6. The q u e s t i o n  w h e t h e r  t h e  b o n d s  a u t h o r i z e d  i n  t h i s  A c t  a r e  t o  

be i s s u e d  s h a l l  b e  s u b m i t t e d  t o  t h e  q u a l i f i e d  v o t e r s  o f  t h e  s t a t e  a t  t h e  
n e x t  g e n e r a l  e l e c t i o n  and s h a l l  r e a d  s u b s t a n t i a l l y  a s  f o l l o w s :

P r o p o s i t i o n  
S t a t e  G e n e r a l  O b l i g a t i o n  T r a n s p o r t a t i o n  
and  P u b l i c  F a c i l i t i e s  C o n s t r u c t i o n  

Bonds $221,567,900
S h a l l  t h e  S t a t e  o f  A l a s k a  i s s u e  i t s  g e n e r a l  o b l i g a t i o n  
b ond s  i n  t h e  p r i n c i p a l  amount o f  n o t  more th a n  $221,567,900 
f o r  t h e  p u r p o s e  o f  p a y i n g  t h e  c o s t  o f  t r a n s p o r t a t i o n  f a c i l i ­
t i e s ,  e q u ip m en t ,  c o n s t r u c t i o n ,  and  im p ro v em en ts  f o r  h i g h w a y s , 
t h e  A l a s k a  M ar in e  H ighw ay  S y s t em ,  a i r p o r t s ,  p o r t s ,  and 
h a rb o r s?

Bonds Y es [ ]
Bonds No [ ]

_ 3_ HB 892
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7. T h i s  A c t  t a k e s  e f f e c t  im m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 01.10
070(c)

-4- HB 892



S t i l l • m  m m
A'ffif-vi',-

■ ■ 1. w

FURTHER

H 60 (Rev. 3/81)

CHAIRMAN

(11)

5/6/82 

Mr. Speaker:

The Committee on Finance

Date

has had HB892
"An Act providing for the issuance of general obligation bonds in the amount of 

$221,567,900 for the purpose of paying the cost of transportation facilities, equip­
ment, construction, and improvements for highways, the Alaska Marine Highway System, 
airports, ports, and harbors; and providing for an effective date."

under consideration and reports it back as follows

[ ] 

[ ]

do pass [ ] do not pass

do pass with attached amendments(s )

replace with CS for ________________________________

and recommends ________________________

[ ] same title
[ j new title

AND attaches a "Letter of Intent" [ ]

reports it back without recommendation 

referred to the _________________________ ___

New Fiscal Note

Commi ttee

MEMBERS SIGNING 
DO PASS

MEMBERS HAVING 
OTHER RECOMMENDATIONS:
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Introduced: 5/6/82
Referred: F i n ance

BY T H E  RULES COMMITTEE BY
IN T H E  HOUSE REQUEST O F  THE GOVERNOR

HOUSE BILL NO. 892 

IN THE LEGISLATURE O F  THE STATE OF ALASKA 

TWELFTH LEGISLATURE - SECOND SESSION

A  BILL

For an Act entitled: "An Act providing for the issuance of general

obligation bonds in the amount of $221,567,900 for 

the purpose of paying the cost of transportation 

facilities, equipment, construction, and improve- 

ments for highways, the Alaska Marine Highway 

System, airports, ports, and harbors? and providing 

for an effective date.” 

tBE IT ENACTED BY THE LEGISLATURE OF T H E  STATE O F  ALASKA:

* Section 1. For the purpose of paying the coat of transportation 

facilities, equipment, construction, and improvements for highways, the 

Alaska Marine Highway System, airports, ports, and harbors, general o b l i g a­

tion bonds of the state in the principal amount of not more than $221,567,900 

shall be issued and sold. None of these bonds m a y  be issued or sold until 

February 15, 1983. The full faith, credit, and resources of the state are 

pledged to the payment of the principal of and interest and redemption 

premium, if any, on these bonds. These bonds shall be issued under the 

provisions of AS 37.15 as those provisions read at the time of issuance.

* Sec. 2. If the issuance of these bonds is authorised by the qualified 

voters of the state, a special fund of the state to be known as the "1982 

Transportation and Public Facilities Construction Fund” shall be established, 

to w h i c h  shall be credited the proceeds of the sale of bonds described in 

sec. 1 of this A c t  except for accrued interest and premiums.

* Sec. 3. The sum of $221,567,900 is appropriated from the 1982 T r a n s­

portation and Public Facilities Construction Fund to the Department of

C O M W 'T T F P  r r r v  ' 118892
' *“ v, v.y I )
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transportation a n d  Public Facilities trt b e  allocated in accordance w i t h  the 

following projects and estimates, subject to reallocation between projects 

Ln accordance w i t h  AS 37.07.080(e):

Project 

H i g h w a y s

Central Region highways 

Interior Region highways 

Southeast Region highways 

Statewide highway safety bridges 

Marine Transportation

Marine Highway System, statewide 

Aviation

Central Region aviation 

Interior Region aviation 

Southeast Region aviation 

Ports and Harbors

Central Region ports and harbors 

Interior Region ports and harbors 

Southeast Region ports and harbors 

Transportation Facilities and Equipment 

Central Region facilities and 

equipment 

Interior Region facilities and 

equipment 

Southeast Reg i o n  facilities and 

equipment

Statewide equipment fleet facilities 

Transportation Projects Statewide

Planning, research, transportation

C C ) Kh" 1—

S  i  |

Amount

$47,848,000

33,957,000

9,768,700

1,700,000

16,250,000

23.490.000

12.695.000 

6,466,600

24.200.000 

4,950,000

18.355.000

3,164,000

4,260,000

1,977,400

1,610,000
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project contingencies, and cost

of b o n d  sales 10,876,200
• ■

'
* Sec. 4. If the issuance of these bonds is authorised by the qualified 

voters of the state, the amount of $775,200 o r  as m u c h  of that amount as is 

found n e c e s s a r y  is appropriated from the general fund of the state to the 

state b o n d  committee to carry out the provisions of this Act and to p a y  

expenses incident to the scle and issuance of the bonds authorized in this 

kct. T h e  amounts expended from the appropriation authorized by this section 

shall be reimbursed to the general fund from the proceeds of the sale of the 

bonds authorized b y  this Act.

* Sec. 5. T h e  amount wi t h d r a w n  from the public facility planning fund 

for the purpose of advance planning for the improvements financed under this 

tict shall be reimbursed from the proceeds of the sale of bonds authorized by 

this Act.

* Sec. 6. The question w h e ther the bonds authorized in this Act are to 

jc issued shall be submitted to the qualified voters of the state at the 

next general election and shall read substantially as follows:

Proposition
’ * 7 ' 1 ~ ‘ V

State General Obligation Transportation 

and Public Facilities Construction 

Bonds $221,567,900

Shall the State of Alaska issue its general obligation 

bonds in the principal amount of not m o r e  tlaan $221,567,900 

for the purpose of paying the cost of transportation facili­

ties, equipment, construction, and improvements for highways, 

the Alaska Mar i n e  Highway System, airports, ports, and 

harbors?

]
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* Sec. 7. This A c t  takes effect immediately in accordance w i t h  A S  01.10.- 

070(c).
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B y  THE RULES COlR-flTTHE BY 
REQUEST OF THE GOVERNOR

HOUSE

Reported back with 
recommendation that

Read second time andRead second time and

"An Act providing for the issueinc 
of general obligation bonds in the 
amount of $221,567,900 for the 
purpose of paying the cost of 
transportation facilities, 
equipment, construction, and 
improvements for highways, the 
Alaska Marine Highway System, 
airports, ports, and harbors; 
and providing for an effective 
date/'

Introduced in the House  ̂/Q.., 19

Read third time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed 
Signed by Speaker 
Sent to Senate

C H I E F  C L E R K  O F  T H E  H O U S E

Read third time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed 
Signed by President 
Returned to House

S E C R E T A R Y  O F  T H E  S E N A T E
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CC adopted by Senate 
VOTE

To enrolling
Reported correctly enrolled 
Sent to Governor

................by Governor

Filed with Lt. Governor 

Chapter No............

Senate failed to recede from 
amendment 

VOTE

CC appointed by House

CC appointed by Senate

CC adopted by House 
VOTE
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I n t r o d u c e d :  5/6/82
R e f e r r e d :  F in a n c e

'Vvv ■BY THE RULES COMMITTEE BY 
REQUEST OF THE GOVERNOR

' . 1
IN THE HOUSE

HOUSE BILL NO. 893
IN THE LEGISLATURE OF THE STATE OF

For  an  A c t  e n t i t l e d :

■■■ 'Mi •: • ■' • '•'?> j, •.. . ;>;• ^

TWELFTH LEGISLATURE - SECOND SESSION
A BILL

"An A c t  p r o v i d i n g  f o r  t h e  i s s u a n c e  o f  g e n e r a l  o b l i ­
g a t i o n  b o n d s  i n  t h e  amount o f  $46,975,000 f o r  t h e  
p u r p o s e  o f  p a y i n g  t h e  c o s t  o f  c a p i t a l  im p r o v em en t s  
f o r  U n i v e r s i t y  o f  A l a s k a  and  o t h e r  p o s t s e c o n d a r y  
e d u c a t i o n  f a c i l i t i e s ;  and p r o v i d i n g  f o r  an  

e f f e c t i v e  d a t e . "
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. F o r  t h e  p u r p o s e  o f  p a y i n g  t h e  c o s t  o f  c a p i t a l  im p r o v em en t s  
f o r  U n i v e r s i t y  o f  A l a s k a  and o t h e r  p o s t s e c o n d a r y  e d u c a t i o n  f a c i l i t i e s ,  
g e n e r a l  o b l i g a t i o n  b on d s  o f  t h e  s t a t e  i n  t h e  p r i n c i p a l  amount o f  n o t  more  

t h a n  $46,975,000 s h a l l  b e  i s s u e d  and s o l d .  None o f  t h e s e  b on d s  may b e  
i s s u e d  o r  s o l d  u n t i l  F e b r u a r y  15, 1983. The f u l l  f a i t h ,  c r e d i t ,  and r e ­
s o u r c e s  o f  t h e  s t a t e  a r e  p l e d g e d  t o  t h e  p aym en t o f  t h e  p r i n c i p a l  o f  and  
i n t e r e s t  and  r e d e m p t i o n  prem ium , i f  a n y ,  on  t h e s e  b o n d s .  T h e s e  b o n d s  s h a l l  
b e  i s s u e d  u n d e r  t h e  p r o v i s i o n s  o f  AS 37.15 a s  t h o s e  p r o v i s i o n s  r e a d  a t  t h e  
t im e  o f  i s s u a n c e .

* S e c .  2. I f  t h e  i s s u a n c e  o f  t h e s e  b o n d s  i s  a u t h o r i z e d  b y  t h e  q u a l i f i e d  
v o t e r s  o f  t h e  s t a t e ,  a s p e c i a l  f u n d  o f  t h e  s t a t e  t o  b e  known a s  t h e  "1982 
U n i v e r s i t y  o f  A l a s k a  and O th e r  P o s t s e c o n d a r y  E d u c a t i o n  F a c i l i t i e s  C o n s t r u c ­
t i o n  Fund" s h a l l  b e  e s t a b l i s h e d ,  t o  w h ic h  s h a l l  b e  c r e d i t e d  t h e  p r o c e e d s  o f  
t h e  s a l e  o f  b o n d s  d e s c r i b e d  i n  s e c .  1 o f  t h i s  A c t  e x c e p t  f o r  a c c r u e d  
i n t e r e s t  and p rem ium s .

* S e c .  3. The sum o f  $42,000,000 i s  a p p r o p r i a t e d  from  t h e  "1982 U n i v e r ­
s i t y  o f  A l a s k a  and O th e r  P o s t s e c o n d a r y  E d u c a t i o n  F a c i l i t i e s  C o n s t r u c t i o n

-1- HB 893
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L o c a t i o n
J u n e a u

A n ch o r a g e
F a i r b a n k s

Amount
$12,000,000

20,000,000
10,000,000

Fund" t o  t h e  U n i v e r s i t y  o f  A l a s k a  t o  b e  a l l o c a t e d  i n  a c c o r d a n c e  w i t h  t h e
f o l l o w i n g  p r o j e c t s  and  e s t i m a t e s ,  s u b j e c t  t o  r e a l l o c a t i o n  b e tw e e n  p r o j e c t s
i n  a c c o r d a n c e  w i t h  AS 37.07.080(e):

P r o j e c t   ----
S t u d e n t  h o u s i n g  c om p le x  c o n s t r u c t i o n  

C l a s s r o o m / l a b o r a t o r y / o f f i c e  b u i l d i n g  
c o n s t r u c t i o n  

S t u d e n t  h o u s i n g  c om p le x  c o n s t r u c t i o n
* S e c .  4. The sum o f  $4,975,000 i s  a p p r o p r i a t e d  fr om  t h e  "1982 U n i v e r s i t y ]  

o f  A l a s k a  and  O th e r  P o s t s e c o n d a r y  E d u c a t i o n  F a c i l i t i e s  C o n s t r u c t i o n  Fund"
t o  t h e  D e p a r tm en t  o f  E d u c a t i o n  f o r  c o n s t r u c t i o n  o f  a S t u d e n t  S e r v i c e s  
C e n t e r  a t  t h e  A l a s k a  V o c a t i o n a l / T e c h n i c a l  C e n t e r  i n  S ew ard .

* S e c .  5. I f  t h e  i s s u a n c e  o f  t h e s e  b o n d s  i s  a u t h o r i z e d  b y  t h e  q u a l i f i e d  
v o t e r s  o f  t h e  s t a t e ,  t h e  amount o f  $164,413, o r  a s  much o f  t h a t  amount a s  i s  
f o u n d  n e c e s s a r y  i s  a p p r o p r i a t e d  f r om  t h e  g e n e r a l  fu n d  o f  t h e  s t a t e  t o  t h e  

s t a t e  bond  c o m m i t t e e  t o  c a r r y  o u t  t h e  p r o v i s i o n s  o f  t h i s  A c t  and t o  pay  
e x p e n s e s  i n c i d e n t  t o  t h e  s a l e  and i s s u a n c e  o f  t h e  b o n d s  a u t h o r i z e d  i n  t h i s  

A c t .  The am oun ts  e x p e n d e d  from  t h e  a p p r o p r i a t i o n  a u t h o r i z e d  b y  t h i s  s e c t i o n  
s h a l l  b e  r e im b u r s e d  t o  t h e  g e n e r a l  fu n d  fr om  t h e  p r o c e e d s  o f  t h e  s a l e  o f  
t h e  b o n d s  a u t h o r i z e d  b y  t h i s  A c t .

* S e c .  6. The am oun t w i th d r aw n  from  t h e  p u b l i c  f a c i l i t y  p l a n n i n g  fu n d  
f o r  t h e  p u r p o s e  o f  a d v a n c e  p l a n n i n g  f o r  t h e  im p r o v em en t s  f i n a n c e d  u n d e r  
t h i s  A c t  s h a l l  b e  r e im b u r s e d  from  t h e  p r o c e e d s  o f  t h e  s a l e  o f  b o n d s  a u t h o r ­
i z e d  b y  t h i s  A c t .

* S e c .  7. The q u e s t i o n  w h e t h e r  t h e  b o n d s  a u t h o r i z e d  b y  t h i s  A c t  a r e  t o  
b e  i s s u e d  s h a l l  b e  s u b m i t t e d  t o  t h e  q u a l i f i e d  v o t e r s  o f  t h e  s t a t e  a t  t h e  
n e x t  g e n e r a l  e l e c t i o n  and  s h a l l  r e a d  s u b s t a n t i a l l y  a s  f o l l o w s :

P r o p o s i t i o n
S t a t e  G e n e r a l  O b l i g a t i o n  U n i v e r s i t y  o f  A l a s k a

-2- HB 893
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and O th e r  P o s t s e c o n d a r y  E d u c a t i o n  F a c i l i t i e s
C o n s t r u c t i o n  B onds $46,975,000

' : '■ ■■ ■ >i .■■■■■■'■ ■ • 3' ■' ■ \ •' • ■ ' : r :■ •S h a l l  t h e  S t a t e  o f  A l a s k a  i s s u e  i t s  g e n e r a l  o b l i g a t i o n
b on d s  i n  t h e  p r i n c i p a l  amount o f  n o t  m ore t h a n  $46,975,000

.'Vi'S' •;

f o r  t h e  p u r p o s e  o f  p a y i n g  t h e  c o s t  o f  c a p i t a l  im p r o v em en ts  
f o r  t h e  U n i v e r s i t y  o f  A l a s k a  and  o t h e r  p o s t s e c o n d a r y  e d u c a ­
t i o n  f a c i l i t i e s ?

Bonds Y e s  [ ]
Bonds No [ ]

*  S e c .  8. T h i s  A c t  t a k e s  e f f e c t  im m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 01.10.- 
070(c).

Vi;’.

m m
'--A'

||



:'
C O M M I T T E E  R E P O R T

- v . •. .--.v
■?!>

5/6/82

M r. S p e a k e r

FURTHER:

 has had -HB-893-T h e  C o m m i t t e e  o n _ E i n a n c e _________________________
"An Act providing for the issuance of general obligation bonds in the 
amount of $46,975,000 for the purpose of paying the cost of capital 
improvements for University of Alaska and other postsecondary education 
facilities; and providing for an effective date."

under consideration and reports it back as f o l l o w s :

[ ] d o  p a s s  [ 3 do  n o t  p a s s

d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s ) 

r e p l a c e  w i t h  CS f o r  

a n d  r e c o m m e n d s

[ 3
[ ] s a m e  t i t l e
[ ] n ew  t i t l e

AND a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] New F i s c a l  N o t e

r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  t o  t h e  C o m m i t t e e

MEMBERS S IGN ING  
DO PASS

MEMBERS HAVING 
OTHER RECOMMENDATIONS:

H 60 (Rev. 3/81)

CHAIRMAN



BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 893 

IN T H E  LEGISLATURE OF THE STATE OF A L A S K A  

TWELFTH LEGISLATURE - SECOND SESSION

A  BILL.

For an Act entitled: "An A c t  providing for the issuance of general o b l i­

gation bonds in the amount of $46,975,000 for the 

purpose of paying the cost of capital Improvements 

for University of Alaska and other postsecondary 

education facilities; and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. For the purpose of paying the cost of capital improvements 

for University of Alas k a  and other postsecondary education facilities, 

general obligation bonds of the state in the principal amount of not more 

than $46,975,000 shall be issued and sold. None of these bonds may be 

issued or sold until February 15, 1983. The full faith, credit, and r e­

sources of the state are pledged to the payment of the principal of and 

interest and redemption premium, if any, on these bonds. These bonds shall 

be issued under the provisions of AS 37.15 as those provisions read at the 

time of issuance.

* Sec. 2. If the issuance of these bonds is authorized by the qualified 

voters of the state, a special fund of the state to be known as the ”1982 

University of Alaska and Other Postsecondary Education Facilities Construc­

tion Fund" shall b e  established, to which shall be credited the proceeds of 

the sale of bonds described in sec. 1 of this Act except for accrued 

interest and premiums.

* Sec. 3. The sum of $42,000,000 is appropriated from the "1982 Univer- 

sity of Alaska and Other Postsecondary Education Facilities Construction

Introduced: 5/6/82
Referred: Finance
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Location Amount

Juneau $12,000,000

Anchorage

Fairbanks

20 ,000 ,0 00

10 ,000 ,000

Fund" to the University of Ala s k a  to be allocated in accordance w i t h  the

• .

following projects and estimates, subject to reallocation between projects 

in accordance w i t h  AS 37.07.080(e):

Project

Student housing complex construction 

Classroom/laboratory/office building 

construction 

Student housing complex construction

* Sec. 4. The sum of $4,975,000 is appropriated from the "1982 University 

of Alaska and Other Postsecondary Education Facilities Construction Fund”

to the Department of Education for construction of a Student Services 

Center at the Alaska Vocational/Technical Center in Seward.

* Sec. 5. If the issuance of these bonds is authorized b y  the qualified 

voters of the state, the amount of $164,413, or as m u c h  of that amount as is 

found necessary is appropriated from the general fund of the state to the 

state bond committee to carry out the provisions of this Act and to pay 

expenses incident to the sale and issuance of the bonds authorized in this 

Act. The amounts expended from the appropriation authorized by this section 

shall be reimbursed to the general fund from the proceeds of the sale of 

the bonds authorized by this Act.

* Sec. 6. The amount wi t h d r a w n  from the public facility planning fund 

for the purpose of advance planning for the Improvements financed under 

this Act shall be reimbursed from the proceeds of the sale of bonds author­

ized by this Act.

* Sec. 7. The question whether the bonds authorized by this Act are to 

be issued shall be submitted to the qualified voters of the state at the 

next general election and shall r e a d  substantially as follows:

Proposition

State General Obligation University of Alaska

CO
C O P Y
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........... ............ .
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_____

and Other

Construction Bonds $46,975,000

Shall the State of Alaska issue its general obligation 

bonds in the principal amount of not more than $46,975,000 

for the purpose of paying the cost of capital improvements 

for the University of Alaska and other postsecondary ed u c a­

tion facilities?
j • ’r - * '* ?- * . **- ' *'*' -• * ** •' 7*'

Bonds Yes [ ]
,'Vr. * •* «\ . -V 1 , • ... / /

Bonds No [ ]

* Sec. 8. This Act takes effect immediately in accordance w i t h  AS 01.10.- 

070(c).
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I n t r o d u c e d :  5/6/82
R e f e r r e d : F i n a n c e

BY THE RULES COMMITTEE BY 
REQUEST OF THE GOVERNORIN THE HOUSE

HOUSE BILL NO. 894
IN THE LEGISLATURE OF THE STATE OF ALASKA

TWELFTH LEGISLATURE - SECOND SESSION 

A BILL
For  an A c t  e n t i t l e d :  "An A c t  p r o v i d i n g  f o r  t h e  i s s u a n c e  o f  g e n e r a l  o b l i ­

g a t i o n  b o n d s  i n  t h e  amount o f  $35,000,000 f o r  t h e  
p u r p o s e  o f  p a v i n g  t h e  c o s t  o f  c a p i t a l  im p r o v em en t s  
f o r  w a t e r  and  s ew e r  s y s t e m s ,  s o l i d  w a s t e  f a c i l i t i e s ,  
and v i l l a g e  s a f e  w a t e r  f a c i l i t i e s ;  and  p r o v i d i n g  f o r  
an  e f f e c t i v e  d a t e . "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* S e c t i o n  1. F or  t h e  p u r p o s e  o f  p a y i n g  t h e  c o s t  o f  c a p i t a l  im p ro v em en ts  

f o r  w a t e r  and  s ew e r  s y s t e m s ,  s o l i d  w a s t e  ■‘f a c i l i t i e s ,  and  v i l l a g e  s a f e  w a t e r  
f a c i l i t i e s ,  g e n e r a l  o b l i g a t i o n  b o n d s  o f  t h e  s t a t e  i n  t h e  p r i n c i p a l  amount o f  

n o t  more th a n  $35,000,000 s h a l l  b e  i s s u e d  and  s o l d .  None o f  t h e s e  b o n d s  may 

be  i s s u e d  o r  s o l d  u n t i l  F e b r u a r y  15, 1983. The f u l l  f a i t h ,  c r e d i t ,  and  
r e s o u r c e s  o f  t h e  s t a t e  a r e  p l e d g e d  t o  t h e  p aym en t o f  t h e  p r i n c i p a l  o f  and  
i n t e r e s t  and r e d e m p t i o n  prem ium , i f  an y ,  on t h e s e  b o n d s .  T h e s e  b o n d s  s h a l l  
b e  i s s u e d  u n d e r  t h e  p r o v i s i o n s  o f  AS 37.15 a s  t h o s e  p r o v i s i o n s  r e a d  a t  t h e  
t im e  o f  i s s u a n c e .

* S e c .  2. I f  t h e  i s s u a n c e  o f  t h e s e  b on d s  i s  a u t h o r i z e d  by  t h e  q u a l i f i e d  
v o t e r s  o f  t h e  s t a t e ,  a s p e c i a l  fu n d  o f  t h e  s t a t e  t o  b e  ’-nown a s  t h e  "1982 
W ater  S u p p ly  and S ew er  S y s t e m s ,  S o l i d  W as te  F a c i l i t i e s ,  and V i l l a g e  S a f e  
W ater C o n s t r u c t i o n  Fund" s h a l l  b e  e s t a b l i s h e d ,  t o  w h ic h  s h a l l  b e  c r e d i t e d  

t h e  p r o c e e d s  o f  t h e  s a l e  o f  t h e  b o n d s  d e s c r i b e d  i n  s e c .  1 o f  t h i s  A c t  
e x c e p t  f o r  a c c r u e d  i n t e r e s t  and  p r em ium s .

* S e c .  3. The sum o f  $35,000,000 i s  a p p r o p r i a t e d  from  t h e  "1982 W ater  
S u p p ly  and S ew er  S y s t e m s ,  S o l i d  W a s t e  F a c i l i t i e s ,  and V i l l a g e  S a f e  W ater

-1- HB 894
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' '. ■ ' $ .  •■ ' . '  ■ ■= ). ., - ,  V. • ■ • ' "' • ■:•'.••• ' • •C o n s t r u c t i o n  Fund" t o  t h e  D ep a r tm en t  o f  E n v i r o n m e n t a l  C o n s e r v a t i o n  f o r  t h e  
f o l l o w i n g  p r o j e c t s  and  e s t i m a t e s  s u b j e c t  t o  r e a l l o c a t i o n  b e tw e e n  p r o j e c t s  

i n  a c c o r d a n c e  w i t h  AS 37.07.080(e):
P r o j e c t

(1) V i l l a g e  s a f e  w a t e r  and  s o l i d  w a s t e  c o n s t r u c t i o n  

p r o j e c t s  u n d e r  t h e  V i l l a g e  S a f e  W ater  A c t  
(AS 46.07).

(2) Urban w a t e r  and  s ew e r  and  s o l i d  w a s t e  f a c i l i t y  
c o n s t r u c t i o n  g r a n t s  - s t a t e w i d e .

Amount

$ 5,000,00C

$30,000,000
* S e c .  4. I f  t h e  i s s u a n c e  o f  t h e s e  b o n d s  i s  a u t h o r i z e d  b y  t h e  q u a l i f i e d  

v o t e r s  o f  t h e  s t a t e ,  t h e  amount o f  $122,500 o r  a s  much o f  t h a t  amount a s  i s  
f o u n d  n e c e s s a r y  i s  a p p r o p r i a t e d  from  t h e  g e n e r a l  fu n d  o f  t h e  s t a t e  t o  t h e  
s t a t e  bond  c o m m i t t e e  t o  c a r r y  o u t  t h e  p r o v i s i o n s  o f  t h i s  A c t  and t o  p ay  
e x p e n s e s  i n c i d e n t  t o  t h e  s a l e  and i s s u a n c e  o f  t h e  b on d s  a u t h o r i z e d  by t h i s  

A c t .  The am oun ts  e x p e n d e d  from  t h e  a p p r o p r i a t i o n  a u t h o r i z e d  by t h i s  s e c t i o n  

s h a l l  b e  r e im b u r s e d  t o  t h e  g e n e r a l  fu n d  fr om  t h e  p r o c e e d s  o f  t h e  s a l e  o f  
t h e  b ond s  a u t h o r i z e d  by t h i s  A c t .

* S e c .  5. The amount w i th d r aw n  from  t h e  p u b l i c  f a c i l i t y  p l a n n i n g  fu n d  
f o r  t h e  p u r p o s e  o f  a d v a n c e  p l a n n i n g  f o r  t h e  im p ro v em en ts  f i n a n c e d  u n d e r  
t h i s  A c t  s h a l l  b e  r e im b u r s e d  t o  t h e  fu n d  from  t h e  p r o c e e d s  o f  t h e  s a l e  o f  

b on d s  a u t h o r i z e d  by  t h i s  A c t .
* S e c .  6. The q u e s t i o n  w h e t h e r  t h e  b o n d s  a u t h o r i z e d  i n  t h i s  A c t  a r e  t o  

b e  i s s u e d  s h a l l  b e  s u b m i t t e d  t o  t h e  q u a l i f i e d  v o t e r s  o f  t h e  s t a t e  a t  t h e  
n e x t  g e n e r a l  e l e c t i o n  and s h a l l  r e a d  s u b s t a n t i a l l y  a s  f o l l o w s :

P r o p o s i t i  on
S t a t e  G e n e r a l  O b l i g a t i o n  W ater  S u p p ly  and S ew er  

S y s t em s ,  S o l i d  W a s te  F a c i l i t i e s ,  and V i l l a g e  S a f e  
W ater  C o n s t r u c t i o n  B onds $35,000,000

S h a l l  t h e  S t a t e  o f  A l a s k a  i s s u e  i t s  g e n e r a l  o b l i g a t i o n  b ond s
-2- HB 894
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i n  t h e  p r i n c i p a l  amount o f  n o t  m ore t h a n  $35,000,000 f o r  t h e  

p u r p o s e  o f  p a y i n g  t h e  c o s t  o f  c a p i t a l  im p r o v em en t s  f o r  w a t e r  

and s e w e r  s y s t e m s ,  s o l i d  w a s t e  f a c i l i t i e s ,  and  v i l l a g e  s a f e  
w a t e r  f a c i l i t i e s ?

Y e s  [ ]
No [ ]

* S e c .  7. T h i s  A c t  t a k e s  e f f e c t  im m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 01.10.- 

070(c).

B onds
Bonds
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( l l ) FURTHER:
■ in

5/6/82
D a t e :

M r. S p e a k e r :

The Committee on Finance h a s  h a d  HB 894
"An Act providing for the issuance of general obligation bonds in 
the amount of $35,000,000 for the purpose of paying the cost of 
capital improvements for water and sewer systems, solid waste 
facilities, and village safe water facilities; and providing 
for an effective date."

■under consideration and reports it back as follows:

[ 1

d o  p a s s  [ ] d o  n o t  p a s s

d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )

r e p l a c e  w i t h  CS f o r  _________________________________________

a n d  r e c o m m e n d s

[ ] s a m e  t i t l e
[ ] n ew  t i t l e

[ ]

AND a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] New F i s c a l  N o t e

r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  t o  t h e  C o m m i t t e e

MEMBERS S IGN ING  
DO PASS

MEMBERS HAVING 
OTHER RECOMMENDATIONS

CHAIRMAN

H 60 (Rev. 3/81)
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B Y T H E  RULES COMMITTEE BY 
REQUEST O F  THE GOVERNOR

H O U S E  BILL HO. 894

IU T H E  LEGISLATURE O F  THE STATE OF ALASKA

TWELFTH LEGISLATURE - SECOND SESSION

A  BILL

For an A c t  entitled: ; "An A c t  providing for the issuance of general obli-

gation bonds in the amount of $35,000,000 for the 

purpose of paying the cost of capital improvements 

for water and sewer systems, stolid waste facilities, 

and village safe w a t e r  facilities; and providing for 

an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. For the purpose of paying the cost of capital improvements 

for water and sewer systems, solid waste facilities, and village safe water 

facilities, general obligation bonds of the state in the principal amount of 

not m o r e  than $35,000,000 shall be issued and sold. Hone of these bonds m a y  

be issued or sold until February 15, 1983. The full faith, credit, and 

resources of the state are pledged to the payment of the principal of and 

interest and redemption premium, if any, on these bonds. These bonds shall 

be issued under the provisions of AS 37.15 as those provisions read at the 

time of issuance.

* Sec. 2. If the issuance of these bonds is authorized by the qualified 

voters of the state, a special fund of the state to be known as the "1982 

Wa t e r  Supply and Sewer Systems, Solid Waste Facilities, and Village Safe 

Water Construction Fund" shall be established, to w h i c h  shall be credited 

the proceeds of the sale of the bonds described in sec. 1 of this Act 

except for accrued interest and p r e m i u m s .

* Sec. 3. The sum of $35,000,000 is appropriated from the "1982 Wa t e r  

Supply and Sewer Systems, Solid Waste Facilities, and Village Safe Wa t e r

committee copy. -1- HB894
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Construction Fund" to the Department of Environmental Conservation for the 

following projects and estimates subject to reallocation between projects 

in accordance w i t h  AS 37.07.080(e);

Project .A Amount

(1) Village safe wa t e r  and solid waste construction 

projects under the Village Safe Water Act

(AS 46.07). $ 5,000,000

(2) Urban w a t e r  and sewer and solid waste facility 

construction grants - statewide, $30,000,000

* Sec. 4. If the issuance of these bonds is authorized b y  the qualified
f

voters of the state, the amount of $122,500 or as m u c h  of that amount as is 

found necessary is appropriated from the general fund of the state to the 

state bond committee to carry out the provisions of this Act and to pay 

expenses incident to the sale and issuance of the bonds authorized by this 

Act. The amounts expended from the appropriation authorized by this section 

shall be reimbursed to the general fund from the proceeds of the sale of 

the bonds authorized b y  this Act.

* Sec. 5. The amount w i t hdrawn from the public facility planning fund 

for the purpose of advance planning for the improvements financed under 

this Act shall be reimbursed to the fund from the proceeds of the sale o f  

bonds authorized by this Act.

* Sec. 6. The question whether the bonds authorized in this Act are tc 

be issued shall be submitted to the qualified voters of the state at the 

next general election and shall read substantially as follows;

Proposition

State General Obligation Wat e r  Supply and Sewer 

Systems, Solid Wa s t e  Facilities, and Village Safe 

Wa t e r  Construction Bonds $35,000,000

Shall the State of Alaska issue its general obligation bonds

1 c O A i V V r ^  ^  -2-
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- If

in the principal amount o f  not m e r e  than $35,000,000 for the 

purpose of paying the cost o f  capital improvements for water

and sewer systems, solid waste facilities, and village safe

w a t e r  facilities?

*4’v ’ . *
Bonds Yes { )

.Bonds No - [ ]

* Sec. 7. This A c t  takes effect immediately in accordance w i t h  AS 01.10.- 

070(c).

-*rv :
■ : ■ • v -

- v *. : ■ ■ . '.j ‘ *
• * • ' ' • •' V v . >- V; : I,**-'



k v r'C' .'Va** 'rik.\
l i t i i

*
HISTORY IN THE SENATE

3c*«T-

. • • • •>v\ ' • i f  • *

HISTORY IN THE HOUSEHISTORY IN THE HOUSE

Read first time and referred 
to Committee on

Reported back with 
recommendation that

CC adopted by Senate 
VOTE

To enrolling
Reported correctly enrolled 
Sent to Governor
...............................by Governor

Filed with Lt. Governor 

Chapter No.........................
31-002

Received from Senate
■■ "

Concurred in Senate amendment 
thus adopting:

VOTE
Failed to concur in Senate amend­
ment; asked Senate to recede 

VOTE' 1 ■ ■ ' • - 
Senate receded from amendment 

VOTE
Senate failed to recede from 
amendment 

VOTE
CC appointed by House

CC appointed by Senate

CC adopted by House 
VOTE

SECRETARY OF THE SENATE

"An Act providing for the 
issuance of general obligation 
bonds in the amount of 
$35,000,000 for the purpose of 
paying the cost of capital 
improvements for w a t e r  and sewet 
systems, solid waste facilities, 
and’ village safe water 
facilities; and providing for ar 
effective date."

Introduced in the House .. .51.6 . . . . ,  19. .82

Read third time and

PASS
Yeas
Nays
Absent
Excused

Effective Date 
Yeas 
Nays 
Absent 
Excused

Reconsideration
PASS Effective Date

Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed 
Signed by Speaker 
Sent to Senate

CHIEF CLERK OF THE HOUSE

Read third time and

PASS
Yeas
Nays
Absent
Excused

Effective Date 
Yeas 
Nays 
Absent 
Excused

Reconsideration
PASS Effective Date

Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed 
Signed by President 
Returned to House

ALASKA STATE LEGISLATURE
I
m J E L F T H  Legislature SECOND, Session 
|

HOUSE ..SILL  NO. .894..

ByBY- -THE- -RULES ■ COMMITTEE- -BY - - 
REQUEST OF THE GOVERNOR

Read first time and referred 
to Committee on

i
Finance

Reported back with 
recommendation that

Read second time and Read second time and


