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(b) The Department of Health and Social Services shall provide the
Statewide Health Coordinating Council with an inventory of rural health
facilities and other appropriate information that would be helpful to
the council in recommending priorities for making grants. The Department
of Health and Social Services shall annually update the inventory pro—
vided to the Statewide Health Coordinating Council.

©) In developing recommendations for making grants under this
section, the Statewide Health Coordinating Council shall consider

(1) the condition of the existing physical plant of a rural
health facility;

(2) the ability of the rural health facility to continue to
provide quality health services;

©)) the need 1in the community for additional services;

(4) the ability of the rural health facility to meet current
licensure standards; and

(5) other related data that would assist the council in
establishing grant priorities.

(d) The commissioner of health and social services shall review
the recommendations of the Statewide Health Coordinating Council and
shall make grants from the fund established under AS 18.25.130 to rural
health facilities for physical plant improvements and maintenance. Each
grant shall be sufficient to enable the facility to satisfy the financing
requirements of the physical plant improvement or maintenance recommended
by the council. The commissioner may not make grants in an order other
than that proposed by the council unless the commissioner

(1) makes written findings of fact to justify the modifica—

tion of the priorities recommended by the council;
(2) provides the council with a copy of the written findings;

and
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(©) allows the council a reasonable length of time to respond

to the written findings.
Sec. 18.25.150. APPROPRIATION GUIDELINES. Proposed appropriations

for the rural health facility improvements and maintenance fund in the
governor®s annual budget submitted under AS 37.07 should include
(1) an itemized listing of projects proposed to be financed;
(2) the amount proposed to be granted to each facility from
the fund; and
(3) the estimated cost of each proposed project.

Sec. 3. AS 18.25.120 1is amended by adding a new paragraph to read:

(@) "rural health facility” means a nonprofit or publicly

owned nealth facility located in an organized borough with a population

less than 45,000 or 1in the unorganized borough.
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Introduced: 2/16/82
Referred: State Affairs
and Finance

IN THE HOUSE BY DUNCAN
HOUSE BILL NO. 847

IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to application for permanent fund
dividends: and providing for an effective date."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
9 * Section 1. AS 43.23.010(b) 1is amended to read:
10 (b) For each year, an individual or the estate of an individual is
n eligible to receive payment of the permanent fund dividends for which

the individual [HE] 1is entitled under this section if the individual

&

[HE]
1 D) is at least 18 years of age; and
15 2 is a state resident during allor part of the year for
16 which the permanent fund dividend is paid.
v * Sec. 2. AS 43.23.020(b) 1is amended to read:
18 (b) The department may prescribe and furnish an application form
© for claiming a permanent fund dividend which contains
2 (1) a statement of eligibility and acertification ofresi—
2 dency in substantially the following form:
2 I certify that | was a state resident for full months
2 during the year immediately preceding the year in which this
24 claim is filed [AM A STATE RESIDENT ON THE DATE OF THIS
» APPLICATION] and 1 have been a state resident for _ full
2 years and that 1 understand that my claim for a permanent fund
21 dividend is determined by the length of my residence 1in the
28 state after January 1, 1959. I also understand that a false
29 claim of residency to obtain a permanent fund dividend 1is a
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criminal offense and that if convicted I will forfeit all
permanent fund dividends and that 1 must repay all permanent
fund dividends which have been paid to me. I understand that

this penalty is in addition to any criminal penalties imposed.

(signature of individual)
[AND]
(2) a statement advising the individual that he may choose to
receive the payment of a permanent fund dividend in a single payment or
in 12 installments payable monthly and a space where the individual may

indicate his choice of payment; and

(3) a statement advising the individual that a personal
representative or an executor may file a claim on behalf of an other—
wise qualified person who died during the year immediately preceding
the year in which a claim for a permanent fund dividend is filed or

who died during the year in which the claim is filed.

* Sec. 3. APPLICABILITY. This Act applies retroactively to an executor

or personal representative who otherwise could have filed a claim for a
permanent fund dividend on behalf of a claimant who was eligible for a
permanent fund dividend for calendar years 1979 or 1980 or for both years.

* Sec. 4. Thi3 Act takes effect immediately in accordance with AS 01.10.-

070(c).
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THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

REQUEST

Bill/Resolution No.._HB 847

Title Relating to Application for Permanpnt- Fund mvMpnHg

Requested by House State Affairs-Cninmiti” Date. .3/157.82-

FISCAL DETAIL

Agency Affected. Revenue

Program Category Affected General Government

BRU, Program, Or Subprogram(s) Affected Public and Administrative Services

(Note: If more than one budget component is affected, separate line-item
amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

Fy 82 FY 83 FY 84 FY 85 FY 86 FY 87

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
COMMODITIES
EQUIPMENT

LAND & STRUCTURES
GRANTS.CLAIMS,ETC.

TOTAL -0- -0- -0- -0- -0- -0-

FUNDING (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

ANALYSIS (See Fiscal Note Preparation Instruction, Section II1l)

Vital statistics reports 1,631 deaths in 1979 and 1,632 deaths in 1980.
There is no significant cost associated with HB 847.

1v.

DATE 3/15/82 PREPARED BY P. A. Wall
AGENCY Revenue

Original: Legislative Finance PHONE  Afis-93qgs

Ccc:

Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/81)



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

I. REQUEST .
Bill/Resolution No. House B ill 8 4 7

Title An Act relating to application for permanent fund dividends
Requested by House State Affairs Date 2/22/82

I1. FISCAL DETAIL
Agency Affected Department of Revenue
Program Category Affected Revenue Collection & Management
BRU, Program, Or Subprogram(s) Affected Enforcement Division
(Note: If more than one budget component is affected, separate line-item
amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 82 FY 83 FY 84 Fy 85 FY 86 FY 87

100 PERSONAL SERVICES 9.8 29%4 31.8
200 TRAVEL

300 CONTRACTUAL "9 - 35 . 3.8
400 COMMODITIES .2 2 .2
500 EQUIPMENT 1.8

600 LAND & STRUCTURES
700 GRANTS,CLAIMS,ETC.

TOTAL 12 7 331 35.8

FUNDING (Thousands of Dollars)

GENERAL FUND 12.7 33.1 35.8
FEDERAL FUNDS
OTHER (Specify Source)

POSITIONS

FULL TIME 1/3mm 1/12mm 1/12mm _
PART TIME
TEMPORARY

I11. ANALYSIS (See Fiscal Note Preparation Instruction, Section 11I)

This b ill assumes that the U. S. Supreme Court w ill find in favor of the State of Alaska
and amends AS 43-23.010(h)-.020(b) to allow a personal representative or an executor

to file a claim on behalf of an otherwise qualified person who died either during the
year immediately preceding the year in which a claim for a permanent fund dividend is
filed or who died during the year in which the claim is filed, and is retroactive for
calendar years 1979 and/or 1980,

According to Vital Statistics, the deaths in Alaska for 1979 and 1980 numbered slightly
over 1,600 for each year. Assuming that applications made on behalf of decedents w ill
require a copy of the death certificate to be attached for verification purposes, we
w ill need one Eligibility Technician | to support our current program staff.

Expenditures are for 3 months in FY s=assuming an April Ist date.

AN

tv. date 1> 1982 PREPARED BY Ma/illa E7~Gtmmer, Director
" AGENCYDepartment of Revenue, Enforcement Division
Original: Legislative Finance PHONE ~ 4-65-2366
cc: Budget and Management
Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/81)



POSITIONTITLE o RANGE/STEP ~ BARG. UNIT.

Eligibility Technician | 12A 6
TYPE QT POSITION STAFFlgIONTHS; ~P No. PCN No. PRIORITY
TYPE OF EXPENDITURE AMOUNT JUSTIFICATION:

1
PERSONAL SERVICES: To provide a position to verify claims made for deceased
SALARY 1889 X 12 22.668 individuals.
BENEFITS X .1350 Ix514-
SBS iom
FIXED BENEFITS 1.800
TOTAL PERSP1 .SERVICES 29.372
TRAVEL
AGENCY Department of Revenue PROGRAM Revenue Collection & Management
onu Enforcemgnt Division
FY 83
|3 REQUEST FOR NEW COMPONENT
POSITION* Page 1 of | REVISED 3/1/82 HB 847
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THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

REQUEST

Bill/Resolution No. HB 8 4 7

Title An Act relating to application of permanent fund dividends.
Requested by Hnnsp St.at.p Affairs anri.Finanrp CommitteeBate Q2/252.8.2

FISCAL DETAIL
Agency Affected
Program Category Affected_
BRU, Program, Or Subprogram(s) Affected
(Note: If more than one budget component is affected, separate line-item
amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
COMMODITIES
EQUIPMENT

LAND & STRUCTURES
GRANTS,CLAIMS,ETC.

TOTAL

FUNDING (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source)

POSITIONS (see narrative below)

FULL TIME
PART TIME
TEMPORARY

The

ANALYSIS (See Fiscal Note Preparation Instruction, Section I11)
estate provision of this bill would in no way alter each year's

initial payment by the state.

The

total dividend payment for FY 83 would approximate $469 million which

is a cumulative figure incorporating FY 81, FY 82, and FY 83. The legis-
lature has already appropriated for FY 81 and FY 82.

The payments for future years are indicated in the table below.
Fiscal Year Total Dividend Payment
(millions of current dollars)
84 $189.0
85 208.0
86 229.0
87 252.0
V. DATE 02/25/82 .PREPARED BY Vinrent Wright
AGENCY Rpvemte-
Original: Legislative Finance PHONE 466-7173
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/81)



COMMITTETE REPORT

HOUSFE
(11) FURTHER:
3/24/82
Date:
Mr. Speaker:
The Committee on FINANCE has had HB 847

"An Act relating to application for permanent fund dividends; and
providing for an effective date."

under consideration and

reports it back with the following recommendations:
[ 1 do pass [ 3 do not pass
[ 3 do pass with attached amendments(s)

[ 3 same title
[ 3 replace with CS for [ 1 new title

and r e c ommend s

[ 3 AND attaches a "Letter of Intent” [ 3 New Fiscal Note

[ 3 reports it back without recommendation

( 3 referred to the Committee

MEMBERS SIGNING MEMBERS HAVING

DO PASS OTHER RECOMMENDATIONS
CHALRMAN

H 60 (Rev. 12/78)



COMMITTEE REPORT

T
HOUSFTE

FURTHER": FINANCE®
(5)
2/16/82

Date:

Mr. Speaker:
The Committee on STATE AFFAIRS has had 847

"An Act relating to application for permanent fund dividends; and
providing for an effective date."”

under consideration and ( a - i X f r c ommd
reports.it back with the following recommendations:

[Vﬁ v pass [ ] do not pass

[ 1 do pass with attached amendments(s)

[ 1 same title
[ 1 replace with CS for [ 1 new title

and recommends

[ 1 AND attaches a "Letter of Intent” ["7] Fiscal No”%e”
[ 1 reports it back without recommendation A A 70 A sir 3
[ 1 referred to the Commi ttee

H 60 (Rev. 12/78)
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Introduced: 2/16/82
Referred: State Affairs and
Frujnce
IN THE HOUSE BY DUNCAN
HOUSE BILL NO. 847
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to application for permanent fund
dividends? and providing for an effective date."
IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 43.23.010(b) 1is amended to read:

(b) For each year, an individual or the estate of an individual 1is
eligible to receive payment of the permanent fund dividends for which
the individual [HE] 1is entitled under this section if the individual
[HE]

(1) is at least 18 years of age? and

(2) is a state resident during all or part of the year for
which the permanent fund dividend 1is paid.
Sec. 2. AS 43.23.020(b) is amended to read:

(b) The department may prescribe and furnish an application form
for claiming a permanent fund dividend which contains

(&) a statement of eligibility andacertification ofresi —
dency in substantially the following form:

| certify that I was a state resident for full months

during the year immediately preceding the year in which this

claim is filed [AH A STATE RESIDENT ON THE DATE OF THIS

APPLICATION] and 1 have been a state resident for _  full

years and that | understand that my claim for a permanent fund

dividend is determined by the 1length of my residence 1in the
state after January 1, 1950. I also understand that a false

claim of residency to obtain a permanent fund dividend 1is a

-1- HB 847
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criminal offense and that 1if convicted | will forfeit all
permanent fund dividends and that | must repay all permanent
fund dividends which have been paid to roe. I understand that

this penalty 1is in addition to any criminal penalties 1imposed.

(signature of individual)
[AUDI
(2) a statement advising the individual that he may choose to
receive the payment of a permanent fund dividend in a single payment or j
in 12 installments payable monthly and a space where the individual may

indicate his choice of payment; and

(3) a statement advising the individual that a personal
representative or an executor may file a claim on behalf of an other—
wise qualified person who died during the year immediately preceding
the year 1in which a claim for a permanent fund dividend is filed or
who died during the year in which the claim is filed.

* Sec. 3. APPLICABILITY. This Act applies retroactively to an executor
or personal representative who otherwise could have filed a claim for a
permanent fund dividend on behalf of a claimant who was eligible for a
permanent fund dividend for calendar years 1979 or 1980 or for both years.

* Sec. 4. This Act takes effect mediately in accordance with AS 01.10.-

070(c).
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THE LEGISLATURE OF THL STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE
I . REQUEST
Bill/Resolution No. HB 847 [Asfr-1
Title Relating to Application for Permanent- Fund Div-Mends
Requested by House Sta«e Affa-irc rnmm-tt-t-g0 Date_ 3/157.82-

I1. FISCAL DETAIL
Agency Affected Revenue
Program Category Affected General Government
BRU, Program, Or Subprogram(s) AffectedPublic and Administrative Services
(Note: If more than one budget component is affected, separate line-item
amounts and funding for each component in the analysis section.)

*

EXPENDITURES (Thousands of Dollars)
Fy 82 FY 83 FY 84 FY 85 FY 86 FY 87

100 PERSONAL SERVICES
200 TRAVEL

300 CONTRACTUAL )
<i00 COMMODITIES

500 EQUIPMENT

600 LAND & STRUCTURES
700 GRANTS,CLAIMS,ETC.

TOTAL ~0- -0- -0- ~0- ~0- “0-

FUNDING (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

I11. ANALYSIS (See Fiscal Note Preparation Instruction, Section I11)

Vital statistics reports 1,631 deaths in 1979 and 1,632 deaths in 1980.
There is no significant cost associated with HB 847.

IV. DATE 3/15/82 PREPARED BY P. A. Wall
AGENCY Revenue
Original: Legislative Finance PHONE
cc: Budget and Management
Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/81)
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THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE
REQUEST
Bill/Resolution No. House Bill 84-7 7'td 2~
Title An Act relating to application for permanent fund dividends
Requested by House Stale Affairs Date 2/22/82

I1. FISCAL DETAIL
Agency Affected Department of Revenue

Program Category Affected Revenue Collection & Management

BRU, Program, Or Subprogram(s) Affected Enforcement. Division

(Note: If more than one budget component is affected, separate line-item
amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

Fy 82 Fy 83 Fy 84 FY 85 FY 86 FY 87

100 PERSONAL SERVICES 29.4 31.8
200 TRAVEL

300 CONTRACTUAL - 3.5 .. 3.8
400 COMMODITIES .2 .2 - .2
500 EQUIPMENT 1 ._ft

600 LAND & STRUCTURES
700 GRANTS,CLAIMS,ETC.

TOTAL 12.7 33.1 35.8

FUNDING (Thousands of Dollars)

GENERAL FUND 12.7 33.1 35.8
FEDERAL FUNDS
OTHER (Specify Source)

POSITIONS
FULL TIME 1/3mm 1/12mm 1/1.2mm
PART TIME
TEMPORARY
I11. ANALYSIS (See Fiscal Note Preparation Instruction, Section 111)

This bill assumes that the U. S. Supreme Court will find in favor of the State of Alaska
and amends AS 43*23*010(b)-.020(b) to allow a personal representative or an executor

to file a claim on behalf of an otherwise qualified person who died either during the
year immediately preceding the year in which a claim for a permanent fund dividend 1is
filed or who died during the year in which the claim is filed, and is retroactive for
calendar years 1979 and/or 1980.

According to Vital Statistics, the deaths in Alaska for 1979 and 1980 numbered slightly
over 1,600 for each year. Assuming that applications made on behalf of decedents will
require a copy of the death certificate to be attached for verification purposes, we
will need one Eligibility Technician I to support our current program staff.

Expenditures are for 3 months in FY 82 assuming an April 1st date.

IV. DATE March 1, 1982 PREPARED BY iaa*J-u.a U, -crammer, Director
"AGENCYDepartment of Revenue, Enforcement Division
Original: Legislative Finance PHONE 465-2366
cc: Budget and Management
Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/81)
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POSITION TITLE RANGE/STEP 11ARG. UNIT. LOCATION

Eligibility Technician | 12A G Juneau
type or POSITION STAFFlg/IONTHS RP No. PCN No. PRIORITY FORM 12 PAGE/LIME
JL

TYPE OF EXPENDITURE AMOUNT JUSTIFICATION:

PERSONAL SERVICES: To provide a position to verify claims made for deceased
4 SALARY 1889 X 12 22.668 individuals.
B_ BENEFITS X .1550 3.5U
8_ SBS -X-J&LL -L320.
7_ FIXED BENEFITS 1.800
8 TOTAL PERSONAL SERVICES 01 29,372
9 TRAVEL 02
0 CONTRACTUAL 03 _LJQ_
1 COMMODITIES 04 200
2_ EQUIPMENT OB 1 .gQQ-
3 OTHER
7> TOTAL COST n o
JENCy Department of Revenue PROGRAM Revenue Collection & Management

BRU Enforcement Division
FY 83
] REQUEST FOR NEW COMPONENT.
l
POSITION. REVISED 3/1/82 HB 847 M X

Page. o DY



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

I. REQUEST
Bill/Resolution No. HB 847 me? 3
Title An Act relating to application of pprmanent fund dividends.
Requested by Hmisp StatP Affairs and Finanrp CommitteeBate QU 251SL

Il. FISCAL DETAIL
Agency Affected
Program Category Affected
BRU, Program, Or Subprogram(s) Affected
(Note: If more than one budget component is affected, separate line-itenm
amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)
FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

100 PERSONAL SERVICES
200 TRAVEL

300 CONTRACTUAL

400 COMMODITIES

500 EQUIPMENT

600 LAND & STRUCTURES
700 GRANTS,CLAIMS,ETC.

TOTAL

FUNDING (Thousands of Dollars)

GENERAL FUND °
FEDERAL FUNDS
OTHER (Specify Source)

POSITIONS (see narrative below)

FULL TIME
PART TIME
TEMPORARY

I11. ANALYSIS (See Fiscal Note Preparation Instruction, Section 111)

The estate provision of this bill would in no way alter each year"s
initial payment by the state.

The total dividend payment for FY 83 would approximate $469 million which
is a cumulative figure incorporating FY 81, FY 82, and FY 83. The legis—
lature has already appropriated for FY 8L and FY 82.

The payments for future years are indicated in the table below.

Fiscal Year Total Dividend Payment
(millions of current dollars)
84 $189.0
85 208.0
86 229.0
87 252.0
IV. DATE 02/25/82 .PREPARED BY Vincent Wright s
AGENCY . Rpypmip
Original: Legislative Finance PHONE 465-?171
cc: Budget and Management

Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/81)
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LETTER OF INTENT
HB 848

Dear Mr. Speaker:

Your Judiciary Conrnittee has under consideration HB 848, "An Act reenacting
the law relating to the marital deduction in testamentary transfers; and
providing for an effective date.". e

At the present time there is a potential gap between the Federal Economic
Recovery Act of 1981 and the Alaska Statutes. Specifically, Section 403(a)
of the Economic Recovery Act allows for an unlimited marital deduction for
estate tax purposes. However, AS 13.11.277 provides that wills which refer e

allowed by federal lav;.

Section 403 () (3 of the Economic Recovery Act of 1981 provides that the
new unlimited marital deduction dees not apply to wills executed before
Septerfoer 12, 1981, unless the State enacts a statute referring to the new
unlimited marital deduction allowable under Section 403(a) of the Act. This
bill will enact such a statute as required by section 403 () 3 (D) of the
Economic Recovery Act of 1981.

Legislative Counsel and the Attorney General"s office agree that the
enactment of KB 848 will remedy any gap between Federal and State Statutes.

<

Ramona Barnes, Chairperson
House Judiciary Committee



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE
I. REQUEST

Bill/Resolution Number: H3 843
Titl=: An Act reenacting the law relating to the marital deduction in

testimentary transfers;

providing For an effective date.

Requested by: Hayes Date: April 1, 1932
Il1. FISCAL DETAIL

Agency Affected: Department of Revenue

Program Category Affected: Revenue Collection and Management

BRU, Program, or Subprogram(s) Affected: Audit Division

(Note: If more than one budget component is affected, separate line-item

amounts and funding for each component in the analysis section.)
EXPENDITURES (Thousands of Dollars)
1 FY 82 FY 83 FY 84 FY 85 FY 86 FY

100 PERSONAL SERVICES | . _ _

200 TRAVEL 1 _ - _ -

300 CONTRACTUAL - - - _
400 COMMODITIES I
500 EQUIPMENT |

600 LAND & STRUCTURES | - . - - -
700 GRANTS,CLAIMS,ETC 1

800 MISCELLANEOUS I

I

TOTAL I _ _

FUNDING (Thousands of Dollars)

GENERAL FUND | |
FEDERAL FUNDS | -1 - i -1 - i -
OTHER (Specify Source)l 1 1 1 1 1
1 -1
POSITIONS
FULL TIME 1 -1
PART TIME 1 -1 - - | - -1
TEMPORARY 1 -1
R T [ —— 1- —mmmmemee 1- —====-—--- (N 1-

111, ANALYSIS (See Fiscal Note Preparation Instruction, Section 111)

See attached memo to Denna Cline dated April 1, 1982.

IV. DATE: April 1, 1982 PREPARED BY: Robert R. Kessel
AGENCY: Audit -Division

Original: Legislative Finance PHONE: 465-2320

cc: Budget and Management -

Prime Sponsor (First Lecisiator
33-001 (Rev. 12/cl)

and
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M EMORANDUWM

TO: D*snna Cline

FROM: Robert R. Kessel
Director, Audit Division

DATE: April 1, 1982

RE: HB 848

The State of Alaska collects less than 1/2 million dollars a
year from estate taxes. That, in itself, 1implies a limited
fiscal 1impact.

Secondly, our estate taxes (Chapter 31) are based upon the
amount of the credit allowed per the Federal Reserve Code. HB
848 should not impact that credit.

Thirdly, 1 believe the kill relates only to distribution of
property and does not 1impact taxation.

I have briefly researched Chapter 31 Alaska Estate Taxes and
Title 13 Decedents Estates, Guardianships and Trusts.

Therefore, this memo 1is subject to that qualification.

RRK/gb



Introduced: 2/16/82

Referred: Jgdiciary and
Finance
1 IN THE HOUSE BY HAYES
2 HOUSE BILL NO. 848
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 TWELFTH LEGISLATURE - SECOND SESSION
5 A BILL
6 For an Act entitled: "An Act reenacting the law relating to the marital
7 deduction 1in testamentary transfers; and providing for
8 an effective date."
9 IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
10 * Section 1. AS 13.11.277 1is repealed and reenacted to read:
n Sec. 13.11.277. MARITAL DEDUCTION. A provision or reference in a
12 testamentary gift relating to the marital deduction provided for in the
13 federal Internal Revenue Code and regulations under it is construed to
1 contemplate the marital deduction allowable under the Internal Revenue
15 Code and regulations on the date of the death of the decedent making the
16 gift.
17 * Sec. 2. This Act is retroactive to January 1, 1982.
18 * Sec. 3. This Act takes effect immediately in accordance with AS 01.10.-
1 070(0).
20
21
2
23
24
s
26
27
28
29

1 HB 848



CoMMITTETE R EPORT

S ENATE

3/ WS FURTHER.

Date: S'I/ 11U m
Mr. President:

. - . -
T%e %omm?ttee on R ! ! h5§h§é6

ctmg the law vcirit.vur to che mari.tai deduction In uesLenient .try
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Introduced: 2/16/82

Referred: Judiciary and
Finance
IN THE HOUSE BY HAYES
HOUSE BILL NO. 848
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act reenacting the law relating to the marital
deduction in testamentary transfers; and providing for
an effective date."”
IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 13.11.277 1is repealed and reenacted to read:

Sec. 13.11.277. MARITAL DEDUCTION. A provision or reference in a
testamentary gift relating to the marital deduction provided for in the
federal Internal Revenue Code and regulations under it is construed to
contemplate the marital deduction allowable under the Internal Revenue
Code and regulations on the date of the death of the decedent making the

gift.

* Sec. 2. This Act is retroactive to January 1, 1982.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.-



LETTER OF INTENT
HB 848

Dear Mr. Speaker:

Your Judiciary Ccnrnittee has under consideration HB 848, "An Act reenacting
the law relating” to the marital deduction in testamentary transfers; and
providing for an effective date.”. «

At the present time there is a potential gap between the Federal Economic
Recovery Act of 1S81 and the Alaska Statutes. Specifically, Section 403(a)
of the Economic Recovery Act allows for an unlimited marital deduction for
estate tax purposes. However, AS 13.11.277 provides that wills which refer
to the federal marital deduction arc construed to mean the maximum deduction
allowed by federal law.

Section 403 (e) (3 of the Economic Recovery Act of 1981 provides that the
new unlimited marital deduction does not apply to wills executed before
September 12, 1981, unless the State enacts a statute referring to the new
unlimited marital deduction allowable under Section 403 (a) of the Act. eThis
bill will enact such a statute as required by section 403 (¢) (3 (0) of the
Economic Recovery Act of 1981.

Legislative Counsel and the Attorney General®s office agree that the
enactment of HB 848 will, remedy any gap between Federal and State Statutes.

Ramona Barnes, Chairperson
House Judiciary Committee



FISCAL NOTE

REQUEST
Sill/Resoluticn Number: FB 848
Title: An Act reenacting the law relating to the marital deduction in

testimentarv transfers;
providing for an effective date.
Requested by: Hayes . Date: April 1, 1982
I1. FISCAL DETAIL .
Agency Affected: Department of Revenue
Program Category Affected: Revenue Collection and Management
BRU, Program, or Subprograms) Affected: Audit Division
(Note: If more than one budget componentisaffected, separate line-item
amounts and funding for each componentinthe analysis section.)
EXPENDITURES (Thousands of Dollars)
1 FY 82 FY 83 FY 84 FY 85 FY 86 FY
1
100 PERSONAL SERVICES 1 —
200 TRAVEL . - - - m
300 CONTRACTUAL ! *= - -
400 COMMODITIES | - - -
500 EQUIPMENT "1 -1 0% - - - -
600 LAND & STRUCTURES | - - - -
700 GRANTS,CLAIMS,ETC I - - - - -
800 MISCELLANEOUS | - - -
I -
TOTAL i - - ; -
FUNDING (Thousands of Dollars)
GENERAL FUND -1
FEDERAL FUNDS I - 1 | _ w1
OTHER (Specify Source)l 1 1 1 1 1
1 - 1
POSITIONS
FULL TIME 1 - 1
PART TIME 1 -1 -1 - - - 1
TEMPORARY 1 -1
- I 1- ————————- 1- ——————— 1- o 1- ——————--

ANALYSIS (See Fiscal Note Preparation Instruction, Section II11)

See attached memo to Denna Cline dated April 1, 1982.

and

87



M E M O R A N D U M

TO: Denna Cline

FROM: Robert R. Kessel
Director, Audit Division

DATE: April 1, 1982

RF:: HB 848

The State of Alaska collects less than 1/2 million dollars a
year from estate taxes. That, in 1itself, 1implies a limited
fiscal impact.

Secondly, our estate taxes (Chapter 31) are based upon the
amount of the credit allowed per the Federal Reserve Code. HB
848 should not impact that credit.

Thirdly-, | believe the bill relates only to distribution of
property and does not 1impact taxation.

I have briefly researched Chapter 31 Alaska Estate Taxes and
Title 13 Decedents Estates, Guardianships and Trusts.

Therefore, this memo is subject to that qualification.

RRK/ob
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THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE
1. REQUEST o~
Bill/Resolution No. ~ 853
Title AI* Act relating to permanent fund dividends
Requested by_ Date

I1. FISCAL DETAIL
Agency Affected_ -Dep.axtment of Rev.enng
Program Category AffectedBpvpfhip rni if.pfion & Manafjomonf
BRU, Program, Or Subprogram(s) Affected Finfnmpmpn-t- nivi gion
(Note: If more than one budget component is affected, separate line-itenm
amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

Fy 82 Fy 83 FY 84 FY 85 FY 86 FY 87

100 PERSONAL SERVICES 0 | f 0 0 0 0
200 TRAVEL 0 0 0 0 0 0
300 CONTRACTUAL 0 0 0 0 0 0
400 COMMODITIES 0 v o 0 0 0
500 EQUIPMENT 0 m rt 18
600 LAND & STRUCTURES 0 8 g f | 0
700 GRANTS,CLAIMS,ETC. 0 0 0 0 0 0
TOTAL
0 0 0 0 0 0
FUNDING (Thousands of Dollars)
GENERAL FUND U 0 " 0..... 0 0 0.
FEDERAL FUNDS 0 0 0 0 0 0
OTHER (Specify Source) 0 0 0 0 0 0
POSITIONS
FULL TIME 0 0 0 -0 -0
PART TIME 0 0 0 0 0 0-
TEMPORARY 0 0 0 0 0 4
I11. ANALYSIS (See Fiscal Note Preparation Instruction, Section I11l)
IV. DATE April 4, 1982 PREPARED BY House Finance Committee.
AGENCY
Original: Legislative Finance PHONE 465-3757

cc: Budget and Management
Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/81)



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

I . REQUEST
Bill/Resolution No. hb RS3
Title Relating to Permanent Fund Dividends :
Requested by House State Affairs Cnm:Lf- tp.p Date 3/16/82

I1. FISCAL DETAIL
Agency Affected Revenue
Program Category Affected General Government

BRU, Program, Or Subprogram(s) Affected AHm-ini strative Services/Public Services

(Note: If more than one budget component is affected, separate line-item
amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)
FY 82 FY 83 FY 84 FY 85 FY 86 FYy 87

100 PERSONAL SERVICES
200 TRAVEL

300 CONTRACTUAL

400 COMMODITIES

500 EQUIPMENT

600 LAND & STRUCTURES
700 GRANTS,CLAIMS,ETC.

TOTAL - -0- -0- -0- -0- -0- -0-

FUNDING (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY #

I11. ANALYSIS (See Fiscal Note Preparation Instruction, Section I11)

HB 853 allows application for and payment of Permanent Fund Dividends to

be made in any year. The September 1 application deadline for the preceeding
year 1is set aside. Additionl, duplicate and ammended applications will
result. However, the increase in administrative cost will be presented

in the budget after the first year.

Q a Jo ?

IV. DATE 3/16/82 PREPARED BY P A. uall
AGENCY Rpyprmp

Original: LegisJLative_Finance, PHONE

cc: Budget and Management

Prime fponsor (First Legislator Named)
33-001 (Rev. 12/81)
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Introduced: 2/16/82
Referred: State Affairs and
Finance

BY HAYES,ADAMS,BETTISWORTH,

IN THE HOUSE FANNING AND RANDOLPH

HOUSE BILL NO. 853
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to permanent fund dividends* and

providing for an effective date."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.23.010 is amended by adding a new subsection to read:

(@ An eligible individual may receive payment of permanent fund
dividends for any year 1if he applies to the department on a form pre—
scribed by the department. Failure to apply within the time limit
established under AS.43.23.060 does not affect entitlement to the divi—
dend, but, if an application is made after the time limit has expired
for a year, payment of the dividend need not be made until payment is
made of single-payment dividends for the following year.

Sec. 2. Section 3, ch. 21, SLA 1980, is amended to read:

Sec. 3. For 1979 the value of a permanent fund dividend is $50.
The payment of permanent fund dividends for 1979 shall be made from an
appropriation from the general fund to the dividend fund for that pur—
pose. The amount appropriated from the general fund to pay permanent
fund dividends for 1979 less 50 percent cf the income of the Alaska
permanent fund earned during the fiscal year ending June 30, 1978, is a
loan to the dividend fund from the general fund which shall be repaid as
provided in AS 43.23.050(c) enacted by sec. 2 of this Act. The Depart—
ment of Revenue shall by July 1, 1980, prescribe and make available an

application form for claiming permanent fund dividends for 1979. The

Department of Revenue shall mail the form to each individual who, before

July 1, 1980, filed a resident or part-year resident Alaska net income
-1- HB 853
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tax return for the 1979 tax year under AS 43.20. An eligible individual
may receive payment of permanent fund dividends for 1979 if he applies
to the Department of Revenue on the form prescribed by the department
[NO LATER THAN SEPTEMBER 1, 1980]. The application must be accompanied
by a statement of eligibility as required by AS 43.23.020 enacted in

sec. 2 of this Act.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.-

070(c).

-2- 3 853
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Introduced: 2/16/82
Referred: State Affairs and
Finance

BY HAYES ,ADAMS ,BETTISWORTH,

IN THE HOUSE FANNING AND RANDOLPH

HOUSE BILL NO. 853
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act relating to permanent fund dividends* and

providing for an effective date."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.23.010 is amended by adding a new subsection to read:

(@ An eligible individual may receive payment of permanent fund
dividends for any year if he applies to the department on a form pre—
scribed by the department. Failure to apply within the time limit
established under AS.43.23.060 does not affect entitlement to the divi—
dend, but, if an application is made after the time limit has expired
for a year, payment of the dividend need not be made until payment is
made of single-payment dividends for the following year.

Sec. 2. Section 3, ch. 21, SLA 1980, is amended to read:

Sec. 3. For 1979 the value of a permanent fund dividend is $50.
The payment of permanent fund dividends for 1979 shall be made from an
appropriation from the general fund to the dividend fund for that pur—
pose. The amount appropriated from the general fund to pay permanent
fund dividends for 1979 less 50 percent of the income of the Alaska
permanent fund earned during the fiscal year ending June 30, 1978, 1is a
loan to the dividend fund from the general fund which shall be repaid as
provided in AS 43.23.050(c) enacted by sec. 2 of this Act. The Depart—
ment of Revenue shall by July 1, 1980, prescribe and make available an

application form for claiming permanent fund dividends for 1979. The

Department of Revenue shall mail the form to each individual who, before

July 1, 1980, filed a resident or part-year resident Alaska net income
-1- HB 853



tax return for the 1979 tax year under AS 43.20. An eligible individual
may receive payment of permanent fund dividends for 1979 if he applies
to the Department of Revenue on the form prescribed by the department
[NO LATER THAN SEPTEMBER 1, 1980], The application must be accompanied
by a statement of eligibility as required by AS 43.23.020 enacted 1in

sec. 2 of this Act.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.-



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

I. REQUEST
Bill/Resolution No. HB 853
Title An Act relating to permanent fund dividends

Requested by House State Affairs Date 2/26/82

I1. FISCAL DETAIL
Agency Affected Department of Revenue
Program Category Affected Revenue Collep.tio-n ft
BRU, Program, Or Subprogram(s) Affected Enforcement Division
(Note: I1f more than one budget component is affected, separate line-item
amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

Fy 82 o B FY 84 Fy 85 Fy 86 Fy 87

100 PERSONAL SERVICES 7.9 31.1 33.6 36.3 39.2 41.4
200 TRAVEL

300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT 1,
600 LAND & STRUCTURES

700 GRANTS,CLAIMS,ETC.

8 2. 3.5 8.8 4-1 4.5
.2 -2 .2 ,8 2

0 o

TOTAL 10.6 34.5 37.3 40.3 43.6 46.2

FUNDING (Thousands of Dollars)

GENERAL FUND 10.6 34.5 37.3 40.3 43.6 46.2
FEDERAL FUNDS
OTHER (Specify Source)

POSITIONS

FULL TIME 1/3mm 1/12mm 1/12mm 1/12ram 1/12mm 1/12mm
PART TIME
TEMPORARY

I11. ANALYSIS (See Fiscal Note Preparation Instruction, Section II11l)

Sec. J of HB 853 amends AS 43*23.010 by -adding a new subsection which allows
for the filing of applications for permanent fund dividends for any year at
any time.

Conceivably, this amendment will give rise to an increased number of amended
and duplicate application. To verify these additional applications before
processing the dividend payment, we will.require one Eligibility Technician Il
to support a current PFD staff employee in Juneau.

Expenditures are for 3 months of FY 82 assuming an April 1st date.

Equipment is for new position.

v 2 ? '
IV. DATE March 1* 7982 PREPARED BY -Manila L.
AGENCYDepartment of Revenue - Enforcement Division
Original: Legislative_F_InancjB_ PHONE 465-2366
cc: Budget and Management
Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/81)




POSITION TITLE RANGE/STEP BARG. UNIT. LOCATION

Eligibility Technician 11 13A G Juneau
TY~=0F POSITION STAFF MONTHS; RP No. PCN No. PRIORITY FORM 12 PAGE/LINE
12 -
TYPE OF EXPENDITURE AMOUNT JUSTIFICATION:

PERSONAL SERVICES:

SALARY 2,010 X 12 24,120 This will provide an additional position to verify the

BENEFITS 24,120 X .1550 3,739 anticipated increase of amended and duplicate applications

SBS X7T0513 -mmmmoev 1,479 for Permanent Fund Dividend payments.

FIXED BENEFITS 1,800

TOTAL PERSONAL SERVICES 01 31,138

TRAVEL 02
10 CONTRACTUAL 03 3,200
112 COMMODITIES 04 200
12 EQUIPMENT 05 1,800
13 OTHER
14 TOTAL COST 36,338

RECEIPT CODE FUNDING SOURCE
15 FEDRCPTS. 1002
16 GF MATCH. 1003
17 GEN. FUND  .1004 3b,338
18 IrrAHCPTS.-1Q.9-5 .
19 PGM RCPTS 1028
20 OTHER
AGENCY ~ Department of Revenue _ PROGRAM_ Revenue Enforcement & Management
BRU Enforcement Division
FY 83
REQUEST FOR NEW COMPONENT
13
POSITION* REVISED 3/1/82 HB 853

Page. _of_ DATE  ——mmmmeem
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THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

REQUEST
Bill/Resolution No. HB No. 853

Title An Act relting to Permanent Fund Dividends
Requested by House State Affairs and Finance Commi tteSSate 02/23/82

FISCAL DETAIL

Agency Affected_

Program Category Affected_

BRU, Program, Or Subprogram(s) Affected

(Note: If more than one budget component is affected, separate line-item
amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)
FY 82 FY 83 FY 84 FY 85 FY 86 FYy 87

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
COMMODITIES
EQUIPMENT

LAND & STRUCTURES
GRANTS,CLAIMS,ETC.

TOTAL

FUNDING (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

ANALYSIS (See Fiscal Note Preparation Instruction, Section 111)

IT upheld by the Court, the dividend payment-in FY 83 would approximate
$469 million which is the cumulative effect for FY 81, FY 82, and FY 83.
The legislature has already appropriated for the years FY 81 and FY 82.
The projected dividends in future years are indicated in the table

below.
Fiscal Year .Total Dividend Payment
(millions of current dollars)
84 $189.0
85 208.0
86 229.0
87 252.0
IV. DATE 02/23/82 prepared by Vincent Wright

dgency Department or Revenue

Original :_Legi®lati2ie_FJ.nancg_ PHONE 465-2x73

CC:

Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/81)



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE
I. REQUEST

Bill/Resolution No. vm 85?
Title Relating to Permanent Fund Dividends

Requested by House State Affairs Committee -Date..3/16/,82.
I1. FISCAL DETAIL

Agency Affected_ Revenue

Program Category Affected_ General Government

BRU, Program, Or Subprogram(s) Affected AHm-in-icurative Services/Public Services
(Note: If more than one budget component is affected, separate line-item
amounts and funding for each component in the analysis section.)

EXPENDITURES  (Thousands of Dollars.)
FY 82 FY 83 FY 84 FY 85 FY 86 Fy 87

100 PERSONAL SERVICES
200 TRAVEL

300 CONTRACTUAL

400 COMMODITIES

500 EQUIPMENT

600 LAND & STRUCTURES
700 GRANTS,CLAIMS,ETC.

TOTAL -0- -0- -0- -0- -0- -0-

FUNDING (Thousands of Dollars)

GENERAL FUND 1
FEDERAL FUNDS
OTHER (Specify Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

I11. ANALYSIS (See Fiscal Note Preparation Instruction, Section II11)

HB 853 allows application for and payment of Permanent Fund Dividends to

be made in any year. The September 1 application deadline for the preceeding
year is set aside. Additionl, duplicate and ammended applications will
result. However, the increase in administrative cost will be presented

in the budget after the first year.

IV. DATE 3/16/82 PREPARED BY P. A. Wall

AGENC¥ Revenue
Original: LegislativeFinance.. PHONE 465-73P3
cc: Budget and Management

Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/81)



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

I. REQUEST
Bill/Resolution No. <23

Title An Act relating to permanent fund dividends
Requested by House State Affairs

I1. FISCAL DETAIL
Department of Revenue

Date

2/26/82

Agency Affected
Program Category Affected

Revarme Col 1fiction ft Manappmpnt.

BRU, Program, Or Subprogram(s) Affected Enforcement Division
(Note: If more than one budget component is affected, separate line-item
amounts and funding for each component in the analysis section.)
EXPENDITURES (Thousands of Dollars)
FY 82 FY 83 FY 84 FY 85 FY 86 FY 87
100 PERSONAL SERVICES 7.9 31.1 33.6 36.3 39.2 .41.4
200 TRAVEL
300 CONTRACTUAL It 12 3.5 3.8 4.1 4.5
400 COMMODITIES A .2 .2 .2 ,2 3
500 EQUIPMENT 1.8
600 LAND & STRUCTURES
700 GRANTS,CLAIMS,ETC.
TOTAL 10.6 34*5 37.3 40.3 43*6 46.2
FUNDING (Thousands of Dollars)
GENERAL FUND i0.6 34.5 37.3 40.3 43.6 A6.2
FEDERAL FUNDS
OTHER (Specify Source)
|
POSITIONS
FULL TIME 1/3mm 1/12mm 1/12mm 1/12mm.. 1/1.2om  1/12mm
PART TIME
TEMPORARY
I11. ANALYSIS (See Fiscal Note Preparation Instruction, Section I11)

Sec. 1

of HB 853 amends AS 43*23.010 by adding a new subsection which allows

for the filing of applications for permanent fund dividends for any year at

any time.

Conceivably, this amendment will
and duplicate application.
processing the dividend payment, we will
to support a current PFD staff employee

Expenditures are for 3 months of FY 82 assuming an April

Equipment is for new position.

March 1, 1982 PREPARED BY

To verify these additional

give rise to an increased number of amended

applications before
require one Eligibility Technician
in Juneau.

1st date.

Marilla L. Clenimer, Director

IV. DATE

Original:
cc:

33-001 (Rev.

"AGENCY Department of Revenue - Enforcement Division

Legislative.._J.inancfi- PHONE 465-2166
Budget and Management
Prime Sponsor (First Legislator Named)

12/81)



AGENCY

POSITION TITLE
Eligibility Technician
TYPE or POSITION STAFF MONTHS.

TYPE OF EXPENDITURE

PERSONAL SERVICES:
SALARY 2,010 X 12

BENEFITS

FIXED BENEFITS
TOTAL PERSONAL SERVICES
TRAVEL

RPNo.

FUNDING SOURCE

CONTRACTUAL
COMMODITIES
EQUIPMENT
OTHER
TOTAL COST
RECEIPT CODE
FED RCPTS.
GF MATCH
GEN. FUND 1004
JbAJJSEIS.
PGM'RCPTS 1028
OTHER
CONTINUATION
ADDITION
Department of Revenue

REQUEST

FOR NEW

POSITION *

AMOUNT

PROQRAM

COMPONENT

s W
RANGE/STEP BARG. UNIT,
PRIORITY
JUSTIFICATION

LOCATION

Juneau
FORM 12  PAGE/LINE

This will provide an additional position to verify the
anticipated increase of amended and duplicate applications
for Permanent Fund Dividend payments.

Revenue Enforcement & Management

Enforcement Division

REVISED
DATE

3/1/82
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THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE
Bill/Resolution No. HB No. 853

Title An Act relting to Permanent Fund Dividends
Requested by House Stat.fi Affairs and Finance Committegsate 02/23/82

FISCAL DETAIL
Agency Affected
Program Category Affected
BRU, Program, Or Subprogram(s) Affected
(Note: If more than one budget component is affected, separate line-item
amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)
FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
COMMODITIES
EQUIPMENT

LAND & STRUCTURES
GRANTS,CLAIMS,ETC.

TOTAL

FUNDING (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

ANALYSIS (See Fiscal Note Preparation Instruction, Section I11l)

IT upheld by the Court, the dividend payment in FY 83 would approximate
$469 million which is the cumulative effect for FY 81, FY 82, and FY 83.
The legislature has already appropriated for the years FY 81 and FY 82.
The projected dividends in future years are indicated in the table

below.
Fiscal Year Total Dividend Payment
(millions of current dollars)
84 $189.0
85 208.0
86 229.0
87 252.0
IV. date 02/23/82 prepared by Vincent Wright
AGENCY Department ot Revenue
Originals PHONE 465-2173
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/81)



LEGISLATIVE INTENT

HB -862 An Act making the repeal of AS 39.35.545 retro—
active to July 1, 1968; and providing for an
effective date.

IT IS. THE INTENT of this Act to make whole 1individuals
denied earned benefits in PERS during the period of July 1,
1968 to 1967. The specific, and only, group intended to be*
covered are those individuals who have been forced to choose
between accepting their own earned benefit(s) or those
benefit(s) which they would receive on behalf of another
individual because of dependency-or survivorship. It is not
the intent of. this legislation to allow individuals to
pyramid individually accrued benefits.



Represent NTive Dick Randolph April 2, 1982

HB 862 - INFORMATION

HB 862 WAS INTRODUCED TO CORRECT INJUSTICE DONE TO A SMALL NUMBER OF
RETIREES FROM THE PUBLIC EMPLOYEES RETIREMENT SYSTEM.

Chapter 235 SLA 1958 enacted AS 30.35.545 which provided that if
PAYMENTS UNDER THE RETIREMENT SYSTEM ARE DUE AN EMPLOYEE, HIS SPOUSE OR
A BENEFICIARY UNDER MORE THAN ONE PROVISION OF THE SYSTEM, THEN THE
EMPLOYEE, SPOUSE, OR BENEFICIARY MUST MAKE A CHOICE AS TO WHICH BENEFIT
TO RECEIVE. What THIS meant was that if a husband and wife both worked
FOR THE STATE, AND IF ONE OF THEM DIED, THEN WHEN THE SURVIVING SPOUSE
BEGAN RECEIVING RETIREMENT BENEFITS FROM THEIR OWN EMPLOYMENT, A CHOICE
WOULD HAVE TO BE MADE WHETHER TO TAKE SURVIVOR BENEFITS OR RETIREMENT

BENEFITS.

The INHERENT UNFAIRNESS IN THIS DISCRIMINATION AGAINST MARRIED RETIREES
CAUSED AS 39,35,545 TO BE REPEALED IN 1976, BUT only with PROSPECTIVE
application. Unfortunately, there were several employees who were un-
fairly DISCRIMINATED AGAINST WHILE AS 39.35,545 WAS IN EFFECT AND WHO
HAVE BEEN DENIED THEIR BENEFITS OVER THE YEARS,

This matter was brought to my attention by a retired state employee
WHOSE HUSBAND HAD DIED JUST PRIOR TO REPEAL OF AS 39,35,545, SHE WAS
FORCED TO MAKE A CHOICE BETWEEN SURVIVOR BENEFITS OR HER OMN RETIRE-
MENT. Retirement at that time was mot nearly as substantial as it is
NOW, AND INFLATION HAS DETERIORATED THE VALUE OVER TIME, SINCE BOTH HAD
CONTRIBUTED TO THE RETIREMENT SYSTEM, PROVISIONS REQUIRING A CHOICE ARE
CLEARLY UNFAIR. IN FACT, APEA LEGAL COUNSEL AND OTHER LEGAL OPINION
INDICATE THAT THOSE EMPLOYEES WHO WERE DISCRIMINATED AGAINST BY AS
39.35,545 WOULD be successful in challenging its constitutionality on a
DUE PROCESS AND EQUAL PROTECTION THEORY. SUCH A LEGAL CHALLENGE WOULD
TAKE CONSIDERABLE TIME AND EXPENSE, HOWEVER, AND RETROACTIVE REPEAL OF
THE STATUTE WOULD BE A MUCH PREFERRED COURSE OF ACTION.
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FURTHER:

(i)
3/26/82

Date
Mr. Speaker:
The Committee on FINANCE has had

"An Act making the repeal of AS 39.35.545 retroactive to July 1,
196S; and providing for an effective date.”

under consideration and (-a--nra-j-ori-ty-O'f--t-fre--mmm-rtriree-)--(~ttre--commiirtre-ei-mm
reports it back with the following recommendations:

do pass [ ] do not pass

do pass with attached amendments(s)

replace with CS for

and recommends
rlj AND attaches a "Letter of Intent” [ ] New Fiscal Note
[ ] reports it back without recommendation
[ i referred to the Commi ttee

MEMBERS SIGNING MEMBERS HAVING
OTHER RECOMMENDATIONS:

m im ?

CHAIRMAN

H 60 (Rev. 12/78)
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HOUSE JOURNAL

HOUSE FINANCE COMMITTEE
LETTER OF INTENT
FOR
HB 862

It is the intent of this Act to make whole individuals
denied earned benefits in PERS during the period of July 1,
1968-1967. The specific, and only, group intended to be
covered are those individuals who have been forced to choose
between accepting their own earned benefit(s) or those
benefit (s) which they would receive on behalf of another
individual because of dependency or survivorship. It is not
the intent of this legislation to allow individuals to
pyramid individually accrued benefits.

"esentative" A1 Adams
airman, House Finance
Committee

(f



Introduced: 2/16/82
Referred: Labor & Commerce and

L m Finance
1 IN THE HOUSE BY RANDOLPH
2 HOUSE BILL NO. 862
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 TWELFTH LEGISLATURE - SECOND SESSION
5 A BILL
6 For an Act entitled: "An Act making the repeal of AS 39.35.545 retroactive
7 to July 1, 1968j and providing for an effective date."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
9 * Section 1. The repeal of AS 39.35.545 in sec. 6, ch. 81, SLA 1976 is
retroactive to July 1, 1968.

* Sec. c. This Act takes effect immediately in accordance with AS 01.10.-

070(c).

R B R R B B B 5 & & B B B
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Introduced: 2/16/82
Referred: Labor & Commerce and
Finance

1IN THE HOUSE BY RANDOLPH
HOUSE BILL NO. £62

IN THE LEGISLATURE OF THE STATE OF ALASKA

t TWELFTH LEGISLATURE - SECOND SESSION

t A BILL

€ For an Act entitled: "An Act making the repeal of AS 39.35.545 retroactive
7 to July 1, 1968} and providing for an effective date.”

8 3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
S * Section 1. The repeal of AS 39.35.545 in sec. 6, ch. 81, SLA 1976 1is
retroactive to July 1, 1968.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-

)70(c).-

& B B B

-1- HB 862
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1. REQUEST 6 a
Bill/Resolution No. HB862
Title An Act Making the Repeal of AS 39'.35.545 Retroactive to July 1, 1968
Requested by N Date

Il.  FISCAL DETAIL
Agency Affected Administration - Division of Retirement & Benefits
Program Category Affected Centralized Administrative Services
BRU, Program, or Subprogram(s) Affected Retirement & Benefits .

(Note: If more than one budget component is affected, separate line-item amounts and
funding for each component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

Fy 82 FY 83 FY 84 FY 85 FY 86 = FY 87

100 PERSONAL SERVICES

100 RETIREMENT BENEFITS 44.0- 44.0 44.0 44.0 44.0
200 TRAVEL

300 CONTRACTUAL

400 COMMODITIES

500 EQUIPMENT

600 LAND ft STRUCTURES

700 GRANTS, CLAIMS, ETC.

TOTAL . ' 44.0 44.0 44.0 44.0 44.0

FUNDING (Thousands of Dollars)

GENERAL FUND 36.0 36.0 36.0 36.0 36.0
FEDERAL funds 2.0 2.0 2.0 2.0 2.0
VETERAN'S FUND A 1 1 1 A
Fish & game fund .3 .3 .3 .3 .3
HIGHWAY FUND .6 .6 .6 .6 .6
AIRPORT FUND 1.3 1.3 1.3 1.3 1.3
CAPITAL FUND 3.7 3.7 3.7 3.7 3.7
PERS
POSITIONS NONE
FULL TIME
PART TIME
TEMPORARY
1. ANALYSIS (See Fiscal Note Preparation Instructions, Section [11)
1. It is estimated that 10 people wiM qua'ify-under this bill.
2 The total present value for retroactive and future benefit payments is
estimated to be $510,000; or $44,000 per year, amortized over 25 years.
IV. DATE  March-26. 1982 PREPARED BY Paul B. Arnoldt
AGENCY n .Division of Retirement ft Benefits
Original Legislative Finance PHONE 465-4460
cc: Budget and Management

Prime Sponsor (First Legislator Named) Representative Randloph
O ffice of the Governor (Keith Specking)

FHRRBH



FURTHER
3/29/82
Date: 1
Mr. Speaker: . = > . >
The Committee on FINANCE has had HB 366

"An Act establishing a special investment tax credit; and providing
for an effective date."

under consideration and -(a-major"ity“df-the-eommittee-)-(the-eommittee*) -
reports it back with the following recommendations:

do pass [ 1 do not pass
i i do pass with attached amendments(s)
[ ] same title
replace with CS for [ j new title

10 -
and recommends

[ 1 AND attaches a "Letter of Intent” [ X] Fiseal Note

reports it back witho-tEt recommendation

referred to the Committee
MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS
2
i
CHAITRMAN

H 60 (Rev. 12/78)
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300
400
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THE LEGISLATURE OF THE STATE OF "ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE
REQUEST
Bill/Resolution No. = HB 866
Title An Act establishing a special iInvestment tax credit
Requested by Hayes Date February 24, 1982

FISCAL DETAIL

Agency Affected Department of Revenue

Program Category Affected Revenue Collection and Management

BRU, Program, Or Subprogram(s) Affected Audit Division

(Note: If more than one budget component is affected, separate line-item
amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars) None
FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
COMMODITIES
EQUIPMENT

LAND & STRUCTURES
GRANTS,CLAIMS,ETC.

TOTAL

FUNDING (Thousands of Dollars) None

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source)

POSITIONS None

FULL TIME
PART TIME
TEMPORARY

«

1v.

ANALYSIS (See Fiscal Note Preparation Instruction, Section II11)

See memo to R. D. Stevenson dated February 24, 1982.

DATE February 24, 1982 PREPARED BY Robert R. Kessel
AGENCY Audit Division

Original: Legislative Finance PHONE 465-2320

CC:

Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/81)



FROM:

E M O R A N D U M S tate o f A la s k a
Department of Revenue

R. D. Stevenson DATE: February 24, 1982
Special Assistant
FILE NO:
TELEPHONE NO:
Robert R. Kessel SUBJECT: HB 866

Director, Audit Division

The bill would substantially expand the Investment Tax Credit
for certain corporations. However, the bill falls short of its
intended purpose to promote the development of farming, fishing,
timber and mining and, 1in addition, 1is potentially very expen—
sive.

There are many more qualified farmers than there 1is farmland
available. The additional 1investment tax credit would give the
existing farmers additional tax benefits but would do little to
expand ownership to a new influx of farmers.

Most timber related companies already have more tax credits and
carry-over losses than they can utilize. It is markets, not
tax credits, that are needed.

For fisheries, all except bottom fishing appears overly
crowded. That fact is witnessed by the limited entry systenm
controlling the harvest of fishery resources. Tax credits
would not expand the market nor provide higher prices.

Mining, 1in general, 1is a highly capital intensive industry.
The expanded investment tax credit would serve the purpose of
providing almost permanent assurance that no tax would be due
because of the fifteen year carry-over provision available for
the investment tax credit.

Finally, the expanded credit could be very costly particularly
in one instance. If U. S. Borax develops 1its Ketchikan Molyb —
denum mine to the extent publicly indicated, the investment tax
credit to that corporation would be $100,000,000 (based on
investment cost of $1 billion). With the fifteen year carry—
over provision for the investment tax credit, the investment
tax credit of $100,000,000 could equate to the following
revenue loss to Alaska:

04-001A (REV. 5/81)



R. D. Stevenson 2

Investment Credit applied against tax
liability - per current law

$1,000,000,000

x 10% Investment Credit amount

x 18% currently allowed for Alaska
corporations

Investment Credit applied against tax
liability per this bill

$1,000,000,000
X 10%
Net Loss in revenue

RRK/gb

February 24, 1982

$ 18,000,000

100,000,000

$ 82.000.000



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

I . REQUEST

Bill/Resolution No. _HB_866
Title An Act establishing a special Tnvestment rax credit.

Requested by House Labor & Commerce Date  03/09/82
and Finance committees
1. FISCAL DETAIL A "
Agency Affected Department of Revenue
Program Category Affected
BRU, Program, Or Subprogram(s) Affected
(Note: If more than one budget component is affected, separate line-item
amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)
FY 82 FY 83 FY 84 FY 85 FY 86 Fy 87

100 PERSONAL SERVICES
200 TRAVEL

300 CONTRACTUAL

400 COMMODITIES

500 EQUIPMENT

600 LAND & STRUCTURES
700 GRANTS,CLAIMS,ETC.

TOTAL

Millions
FUNDING  (TtMjfc&HOfe of Dollars)

GENERAL FUND (2.5 - m.sr - (1-310)"
FEDERAL FUNDS
OTHER (Specify Source)

POSITIONS

FULL TIME
PART TIME
TEMPORAR%

I1l1. ANALYSIS (See Fiscal Note Preparation Instruction, Section IIl)
IT it is assumed that the investment tax credit cannot exceed net income
tax payable, then the maximum possible loss iIn revenue to the state would
approximate 33 percent of the Department®s revenue projections. The
amounts would approximate $2.5 million in FY 82, $11.5 million in FY 83,
and $13 million in FY 84. The FY 82 figure incorporates the retroactive
provision of the proposed tax legislation which applies to only part of
that year.

IV. DATE 03/08/82 PREPARED by Vince Wright %
agency Department of Revenue

Original: Legislative Finance PHONE 465-2173

cc: Budget and Management

Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/81)



Introduced: 2/16/82
Referred: Labor & Commerce
and Finance

IN THE HOUSE
HOUSE BILL NO. 866
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act establishing a special investment tax credit;
and providing for an effectiye date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. LEGISLATIVE FINDINGS AND INTENT. The legislature finds and
declares that the establishment of a special investment tax credit will
promote the development of farming, fishing, timber, and mining of mines,
wells, and other natural deposits (other than oil and gas) in the state and
will assist the state by diversifying its economy to make it less dependent
on oil and gas, provide increased employment opportunities, and provide an
incentive for investment in the state.

* Sec. 2. AS 43.20.036 is amended by adding a new subsection to read:

(i) For purposes of calculating income tax payable under this
chapter the taxpayer may apply as a credit against his tax liability 100
percent of the investment credit allowed as to federal taxes under
Internal Revenue Code sec. 38 (26 U.S.C. 38) upon the full amount of
qualified investment put into use in the state for each taxable year for
any of the following purposes:

(¢H) exploration, development, or mining of the natural
deposits listed in sec. 613(b) of the Internal Revenue Code (26 U.S.C.
613)(b)); for the purposes of this paragraph, "mining" has the meaning
given in sec. 613(c)(2) of the Internal Revenue Code (26 U.S.C. 613(c)-

@));

(2) farming or the clearing of land for the purpose of making

the land suitable for use in farming, or soil or water conservation for

-1- HB 866



land usedin farming, or forthe prevention of erosion of land used 1in
farming; for the purposes of this paragraph
(A) “"farming” has the meaning given in soc. 464(e) of

*

the Internal Revenue Code (26 U.S.C. .46,4(e));
= -(B) "clearing of land"” -and "land s;ui'table '1;:or use in
efarming” has the meaning given 1in sec. 182(c) of the Internal
Revenue Code (26 U.S.C. 182(c)); and
(C©) "soil or water conservation for land used in farm-
ing"” and "prevention of erosion of land used in farming™ have the
eanings given 1in sec. 175(c) of the Internal Revenue Code (26
U.S.C. 175)(c))»
(3) fishing; or
(4) planting, including preparation of the timber site for
planting or for natural seeding, cultivation, maintenance, management,
development, cutting or harvesting of timber; for the purposes of this
paragraph "timber" has the same meaning as "timber"™ 1in sec.. 611 of the
Internal Revenue Code (26 U.S.C. 611).
* Sec. 3. This Act is retroactive to January 1, 1982, and applies to tax
years beginning after December 31, 1981.
* Sec. 4. This Act takes effect immediately in accordance with AS 01.10.-

070(c).



Offered in the HOUSE: BY: Cuddy

To: HOUSE BILL No. 866
- 1 V™I p H mte  SENATE BILL No.
Page: 2 _ Line:

Add a new Section 3:

Sec. 3. The investment tax credit allowed under section
2 of this Act may be claimed only the taxpaying entity
actually conducting the qualifying activity, and 1iIs not
transferable.

Renumber following sections accordingly.



Introduced: 2/16/82
Referred: Labor & Commerce
and Finance

11 -

IN THE HOUSE BY HAYES

HOUSE BILL NO. 866

IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - SECOND SESSION
- [ e o _ -
A BILL

For an Act entitled: "An Act establishing a special investment tax credit;

and providing for an effectiye date."”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. LEGISLATIVE FINDINGS AND INTENT. The legislature finds and
declares that the establishment of a special investment tax credit will
promote the development of farming, Tfishing, timber, and mining of mines,
wells, and other natural deposits (other than oil and gas) in the state and
will assist the state by diversifying its economy to make it less dependent
on oil and gas, provide increased employment opportunities, and provi® ¥Xan
incentive for investment in the state.

* Sec. 2. AS 43.20.036 is amended by adding a new subsection to read:

(J) For purposes of calculating income tax payable, under this
chapter the taxpayer may apply as a credit against his tax liability 100
percent of the investment credit allowed as to federal taxes under
Internal Revenue Code sec. 38 (26 U.S.C. 38) upon the full amount of
qualified investment put into use in the state for each taxable year for
any of the following purposes:

(1) exploration, development, or mining of the natural
deposits listed in sec. 613(b) of the Internal Revenue Code (26 U.S.C.
613) (b)); for the purposes of this paragraph, "mining"™ has the meaning

given 1in sec. 613(c)(2) of the Internal Revenue Code (26 U.S.C. 613(c)-

@)
(2) farmingor the clearing of land for the purpose of making

the land suitable for use in farming, or soil or water conservation for

-1- HB 866



land used In farming, or for the prevention of erosion of land used in
farming; for the purposes of this paragraph

(A) "farming" has the meaning given 1in sec. 464(e) of
the Internal Revenue Code (26 U.S.C. 464(e));

(B) “"clearing of land” and "land suitable for use in
mfarming” has the meaning given in sec. 182(c) of the Internal
Revenue Code (26 U.S.C. 182(c)); and

(C©) "soil or water conservation for land used in farm—
ing” and "prevention of erosion of land used in farming”™ have the

meanings given 1in sec. 175(c) of the Internal Revenue Code (26
U.S.C. 175)(c));

(3) fishing; or

(4) planting, including preparation of the timber site for
planting or for natural seeding, cultivation, maintenance, management,
development, cutting or harvesting of timber; efor the purposes of this
paragraph "timber™ has the same meaning as "timber"™ in sec. 611 of the
Internal Revenue Code (26 U.S.C. 611).

* Sec. 3. This Act is retroactive to January 1, 1982, and applies to tax
years beginning after December 31, 1981.

* Sec. 4. This Act takes effect Immediately in accordance with AS 01.10.-]

070(c).

HB 866
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100
200
300
400
500
600
700

GENERAL FUND

FISCAL NOTE

REQUEST

Bill/Resolution No. HB 866 _
tie..,, an Act_establishing a Special_investoent tax eredit

Requested by Hayes Date February 24, 1982

FISCAL DETAIL
Agency Affected---—-——- Department of Revienue O —

Program Category Affected Revenue Collection and Management

BRU, Pruwrdn, b Stbbr’dgramds) AFFedted V- nittii-inn

(Note: If more than one budget component affected, separate line-item
amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars) None
FY 82 FY 83 FY 84 FY 85 FY 86 FYy 87

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
COMMODITIES
EQUIPMENT

LAND & STRUCTURES
GRANTS,CLAIMS,ETC.

TOTAL

FUNDING (Thousands of Dollars) None

FEDERAL FUNDS
OTHER (Specify Source)

POSITIONS None

FULL TIME
PART TIME
TEMPORARY

ANALYSIS (See Fiscal Note Preparation Instruction, Section 111)

See memo to R. D. Stevenson dated February 24, 1982.

IV. DATE February 24, 1982 _PREPARED B Y Robert R. Kessel
AGENCY Audit Division

Original: Legislative Finance PHONE 465-2320

cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/81)
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FROM:

E M O R AN D U M S tate of A laska
Department of Revenue

DATE. February 24, 1982

FILE NO:
TELEPHONE NO:

Robert R. Kessel SUBJECT: HB 866
Director, Audit Division

The bill would substantially expand the Investment Tax Credit
for certain corporations. However, the bill falls short of its
intended purpose to promote the development of farming, fishing,
timber and mining and, in addition, 1is potentially very expen—
sive.

There are many more qualified farmers than there is farmland
available. The additional 1investment tax credit would give the
existing farmers additional tax benefits but would do little to
expand ownership to a new influx of farmers.

Most timber related companies already have more tax credits and
carry-over losses than they can utilize. It is markets, not
tax credits, that are needed.

For fisheries, all except bottom fishing appears overly
crowded. That fact is witnessed by the limited entry system
controlling the harvest of fishery resources. Tax credits
would not expand the market nor provide higher prices.

Mining, 1in general, 1is a highly capital intensive industry.
The expanded investment tax credit would serve the purpose of
providing almost permanent assurance that no tax would be due
because of the fifteen y_ar carry-over provision available for
the investment tax credit.

Finally, the expanded credit could be very costly particularly
in one instance. IT U. S. Borax develops jts Ketchikan Molyb—
denum mine to the extent publicly indicated, the investment tax
credit to that corporation would be $100,000,000 (based on
investment cost of $1 billion). With ;ne fifteen year carry—
over provision for the investment tax credit, the 1investment
tax credit of $100,000,000 could equate to the following
revenue loss to Alaska:

04-001A {REV. 5/81)
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$1,000,000,000
X 10% Investment Credit amount
x 18% currently allowed for Alaska
ations $ 18,000,000

Investment Credit applied against tax
liability per this bill

$1,000,000,000
X 10% 100,000,000

Net Loss 1in revenue $ 82.000.000

RRK/gb

iKCi-
Mo



100
200
300
400
500
600
700

GEN

TWELFTH LEGISLATURE °
FISCAL NOTE
REQUEST
Bill/Resolution No. _HB_866 -
Title An Act establishing a special 1nvestment tax credlt._
Requested by House Labor & Commerce Date 03/09/82

and Finance committees

FISCAL DETAIL

Agency Affected Department of Revenue

Program Category Affected_

BRU, Program, Or Subprogram(s) Affected_

(Note: 1if more than one budget component is affected, separate line-item
amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)
FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
COMMODITIES
EQUIPMENT

LAND & STRUCTURES
GRANTS,CLAIMS,ETC.

TOTAL

Millions
FUNDING  (Ttifcktegftafe of Dollars)

ERAL FUND C2T75T— rn.sr - trrtrt

FEDERAL FUNDS
OTHER (Specify Source)

POSITIONS

FULL TIME
PART TIME

TEM

PORARY

ANALYSIS (See Fiscal Note Preparation Instruction, Section I11)
IT it is assumed that the investment tax credit cannot exceed net income
tax payable, then the maximum possible loss in revenue to the state would
approximate 33 percent of the Department™s revenue projections. The
amounts would approximate $2.5 million in FY 82, $11.5 million in FY 83,
and $13 million in FY 84. The FY 82 figure incorporates the retroactive
provision of the proposed tax legislation which applies to only part of
that year.

IV. DATE 03/08/82 prepared by Vince Wright ~
agency Department of Revenue

Original: Legislative Finance PHONE 465-2173

cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/81)
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3/3/82
Mr. Speaker:
The Committee on FINANCE

"An Act lapsing the appropriation to the Silver Anniversary Commission
and providing for an effective date.”

under consideration and -(mma--n>a"d-o-r-i-ty--o-f--t-he-tomm-i-t-tee-)--(the-comm-ittee*) -
reports it back with the following recommendations:

[ 1 do pass [ 1 do not pass
[ 1 do pass with attached amendments(s)
] same title
replace with CS for J new title

and recommends

AND attaches a "Letter of Intent” [ 1 New Fiscal Note
Indi u icLjg~_\

reports it back withoiud; recommendation

referred to the Commi ttee

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECCIMENDATIONS:

L-

H 60 (Rev. 12/78)
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S - Snm .- BY, .. He
BY COTTEN,PHILLIPS,CLOCKSIN,
MART TN ,ADLAMS B TTTGWORTH ,
<" BUCHHOLDT,CARNEY,CATO,CUDDY,
FANNING,GRUSSENDORF ,HALFORD,
HAUGEN,HUR1BERT ,MALONE ,METCALFE,
MOSS,0"CONNELL,RANDOLPH,SMITH,
IN THE HOUSE SUTCLIFFE,VASKA AND ZHAROFF

HOUSE BILL NO. 868
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: An Act lapsing the appropriation to the Silver Anni—

versary Commission; and providing for an effective

date."
i> IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The unexpended and unobligated portion of the $4,000,000
appropriation made for the Silver Anniversary Commission as part of the
appropriation to the Department of Commerce and Economic Development for
tourism operations 1in sec. 28, ch. 82, SLA 1981, page 76, line 10, is lapsed
into the general fund.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-

070(c).-

- HB 868



Committee on State Affairs Pouch V
State Capitol
Official Business 3 March 1982 Juneau, Alaska 99811

Hon. Joe L. Hayes

Speaker

Alaska House of Representatives
Pouch V

Juneau, Alaska 99811

SUBJECT: Letter of Intent
Dear Mr. Speaker:

The State Affairs Committee passed HB 868 out of
Committee, on to the Finance Committee, .its next Commit—
tee of Referral, on March 2, 1982, with the following
Statement of Intent:

The Committee held five hours of hearings over a
two-day period. =Committee Hearings clearly revealed
that the contract awarded to Alaska 184 by the Silver
Anniversary Commission will probably be completed for
approximately one million dollars under its originally
anticipated cost. Recognizing that the Silver Anniver—
sary Commission currently has a sizeable amount of excess
funds and further recognizing that the amount of excess
funds will be clearly identified following the March 8
meeting of the Silver Anniversary Commission, it IS rec—
ommended that following the Commission®s March 8 meeting
the Finance Committee assess the cost of the outstanding
financial obligations and responsibilities of the Silver
Anniversary Commission, and thereafter adjust HB 868 to
lapse the balance of the funds back into the General
Fund.

The moving of this bill is not to be construed as
a suggestion of propriety, lack of propriety, or of im—
propriety by anyone connected with the Silver Anniversary
Commission or Alaska "84. The moving of this Bill is
merely a recognition that the Silver Anniversary Commis—
sion has excess funds that can be used to satisfy more
urgent needs elsewhere in the State.



Honorable Joe L. Hayes
3 March 1982
Page 2

The State Affairs Committee
recommendations following the
audit report.

RM/emc
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BY COTTEN,PHILLIPS,CLOCKSIN,

MARTIN,ADAMS ,BETTISWORTH,

BUCHHCLDT,CARNEY,CATO,CUDDY,

FANNING,GRUSSENDORF ,HALFORD,

HAUGEN ,HURLBERT ,MALONE ,METCALFE

MOSS ,0"CONNELL ,RANDOLPH,SMITH,
IN THE HOUSE SUTCLIFFE,VASKA AND ZHAROFF

HOUSE BILL NO. 868
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act lapsing the appropriation to the Silver Anni—

versary Commissionj and providing for an effective

date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The unexpended and unobligated portion of the $4,000,000
appropriation made for the Silver Anniversary Commission as part of the
appropriation to the Department of Commerce and Economic Development for
tourism operations in sec. 28, ch. 82, SLA 1981, page 76, line 10, is lapsed
into the general fund.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-

070(c).-

1 HB 868



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

I. REQUEST
Bill/Resolution No. CS HB 869 (Judiciary)
Title "An Act relating to crime victim compensation; and providingfor an effective

Requested by Rep. Halford and Rep. Clocksin Date April 15,1982 date"

11, FISCAL DETAIL
Agency Affected Department of Public Safety

Program Category Affected Administration of Justice ~

BRU, Program, Or Subprogram(s) Affected Violent Crimes Compensation Board

(Note: If more than one budget component is affected, separate line-item
amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)
FY 82 FY 83 FYy 84 FY 85 FY 86 FY 87

100 PERSONAL SERVICES 34.6 41.1
200 TRAVEL

300 CONTRACTUAL

400 COMMODITIES

500 EQUIPMENT

600 LAND & STRUCTURES

700 GRANTS,CLAIMS,ETC. 75.0 103.2

TOTAL 20.3 124.8 137.2 156.3 177.3 199.9

FUNDING (Thousands of Dollars)

GENERAL FUND ?n.3 1U .R .137.2 156.3 177.1  .199.9
FEDERAL FUNDS
OTHER (Specify Source)

POSITIONS

FULL TIME 1 1 1 1 1 1
PART TIME
TEMPORARY

I11. ANALYSIS (See Fiscal Note Preparation Instruction, Section IIIl)

The estimated impact for FY 82 is based on an effective date of May 1, 1982. (The
proposed legislation reads "takes effect immediately.”™) The FY 82 amount is estimated
from anticipated FY 83 costs. Beyond FY 83, a 9% inflation factor has been applied.

If the proposed legislation is enacted, it is anticipated claims would increase 50/o0.
The current staff for the Violent Crimes Compensation Board consists of the program
administrator and a clerical position. The anticipated increase in casework will
necessitate the addition of an Administrative Assistant (Range 12) and associated

costs, including equipment.

With the increase in claims and investigation necessary for claims, the Violent Crimi
Compensation Board would hold several additional Board meetings at a cost of approxi—
mately $4,500, plus additional hearings for approximately $4,000.

Public awareness of this major statute change will require TV spots, and radio
I (see bottom of page)

IV. DATE April 15, 1982 PREPARED iBffFMnrcin Lvnn McKenzie
AGENCY  Department of Public Safety

Original: Legislative Finance PHONE 465-4349
cc: Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/81)

and newspaper ads. TV and radio spot production will be a one-time expense of $6500,
and public notices in newspapers state-wide $1,000.

Department of Administration requested $3,200 space rental be placed in the budget,
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Halford and Clocksin Offered: 4/5/82
Referred: Finance

IN THE HOUSE BY THE JUDICIARY COMMITTEE
‘. 2 CS FOR HOUSE BILL NO. 869 (Judiciary)
- - 3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 TWELFTH LEGISLATURE - SECOND SESSION
o 5 A BILL
v . 6 For an Act entitled: "An Act relating to crime victim compensation; and
7 providing for an effective date."”
8 BE IT ENACTED BYTHE LEGISLATURE OF THE STATE OF ALASKA:
9 * Section 1. AS 18.67.080(a) 1is amended by adding a newparagraph to
0 read:
n 4) to the provider of a service under AS 18.67.110(b).
35,X'i = * Sec. 2. AS 18.67,110 is amended by adding a new subsection to read:
13 ((»)) The board may order chat compensation under (@) of this sec—
14 tion for a service provided as a result of the personal injury or death
5 of the victim be paid dii“ectly to the provider of the service.
1 * Sec. 3. AS 18.67.130(a) is amended to read:
o (3 No order for the payment of compensation may be made under
8 AS 18.67.080 unless
B (1) the application has been made withintwo years after the
2 date of the personal injury or deaths [, AND]
a (2) the personal injury or death was the result of an inci—
& dent or offense listed in AS 18.67.101 which had been reported to the
s police within five days of its occurrence or, if the incident or offense
& couid not reasonably have been reported within that period, within five
» days of the time when a report could reasonably have been made; and
2 (3 in the discretion of the board, the applicant has coop—
2 erated with law enforcement and prosecution officials to further prosecu
2 tion of the offender and avoid further injury by the offender to the
2 applicant and injury to persons in the care of the applicant who are

-1- CSHB 869 (Jud)



exposed to possible injury by thg'offender; In determining whether the
applicant has cooperated with law enforcement and prosecution officials,
the board may consider whether

(A) the applicant has refused to provide law enforcement
authorities with a signed statement outlining the conduct of the
offender that is the basis for the applicant3 claim for compensa—
tion;

(B) the applicant has refused to testify in court con—
cerning the conduct of the offender that is the basis of the appli—
cant"s claim for compensation; and

(C) the applicant has initiated the dismissal of criminal
charges against the offender for conduct that is the basis for the
applicant®s claim for compensation.

* Sec. 4. AS 18.67.130(c) 1is amended to read:

(c) No compensation may be awarded under this chapter in an amount
in excess of $25,000 per victim per incident. However, in the case of
the death of a victim who has more than one dependent eligible for
compensation, the total compensation which may be awarded as a result of
that death may not exceed $40,000. The board may prorate the total
awarded among those dependents according to relative need. [ALL PAY—
MENTS SHALL BE MADE IN. A LUMP SUM.]

* Sec. 5. AS 18.67 is amended by adding a new section to read:

Sec. 18.67.135. INELIGIBILITY FDR SUBSEQUENT COMPENSATION. A
person awarded compensation under this chapter is ineligible for subse-—
quent compensation for additional personal injuries inflicted by the
same offender if the offender is a relative or a member of the same

household as the victim.
* Sec. 6. AS 18.67.130(b)(1) and (2) are repealed.

* Sec. 7.This Act takes effect immediately in accordance with AS01.10.-

-2- CSHB 869( Jud)
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THE LEG.SLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE ,

FISCAL NOTE v

I. REQUEST

Bill/Resolution No HB 869
Title An Act relating to crime victim coirpensation; and providing for an effective date

Requested bv ... . iiiiiiia.o.. [ Date

Il. FISCAL DETAIL
Agency Affected Department of Public Safety

Program Catego™ry Affected Administration of Justice

BRU, Program, or Subprogram(s) Affected Violent Crimes Compensation Board

(Note: Ifmore than one budget component isaffected, separate line-item amounts and funding for each
component in the analysis section.)

EXPENDITURES  (Thousands of Dollars)

FY 82 FY "83 < FY 84 FY 85 FY 86 = _FY 87
100 .PERSONAL SERVICES 8.7 29.1 . 31.7 34.6 37.7 41.1
200 TRAVEL 2.6 8.5 9.3 10.1 11.0 12.0
300 CONTRACTUAL 3.5 11.7 7.1 7.7 . 8.4 9,2
400 COMMODITIES .2 .5 .6 g .8 .9
500 EOQUIPMENT 1.5 - - - - -
600 LAND & STRUCTURES*®
700 GRANTS. CLAIMS. ETC. 45.0 150.0 163.5 178.2 194.2 211.7
TOTAL
61.5 199.8 212.2 231.3 252.1 274.9
FUNDING  (Thousands of Dollars)
GENERAL FUND 61.5 199.8 212.2 231.3 252.1 274.9
FEDERAL FUNDS :
OTHER (Specify Fund Source)
POSITIONS
FULL TIME 1 1 1 1 1 1
PART TIME
TEMPORARY

IIl. ANALYSIS (See Fiscal Note Preparation Instructions, Section 1)
The estimated inpact for FT82 is based on an effective date of March 15, 1982. (The

proposed legislation reads "takes effect intrediately.”) The FY82 amount is prorated
from estimated FY83 costs. Beyond FY83, a 9% inflation factor has been applied.

If the proposed legislation is enacted, it is anticipated claims would increase
90%. The current staff for the Violent Crimes Coirpensation Board consists of the program
administrator and a clerical position. The anticipated increase in casework will
necessitate the addition of an Administrative Assistant (Range 12) and associated costs,
including -equipment.

With the increase in claims and investigation necessary for claims, the Violent
Crimes Coirpensation Board would hold several additional Board meetings at a cost of
approximately $4,500, plus additional hearings for approximately $4,000.

Public awareness of this major statute change will require TV spots, and radio
and newspaper ads. TV and radio spot production will be a one-time expense of $6500,
and public notices in newspapers state-wide $1,000.

Department of Administration requested $3,200 space rental b~placed in the budget.

IV. DATE 2/22/82 PREPARED BY Sue C. Johnson
AGF_NCYyi/Public Safety

Original: Legislative Finance PHONfe/”~ 465-3040

cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/80)
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THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

REQUEST

Bill/Resolution No. HB 869

Title An Act rellTting to Crime Victim Compensation
Requested by House Judicial Committee Date

FISCAL DETAIL

Agency Affected Alaska Court System

Program Category Affected Administration of Justice

BRU, Program, Or Subprogram(s) Affected Trial Courts

(Note: If more than one budget component is affected, separate line-item
amounts and funding .-for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
COMMODITIES
EQUIPMENT

LAND & STRUCTURES
GRANTS,CLAIMS,ETC

TOTAL

FUNDING ~(Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

1v.

ANALYSIS (See Fiscal Note Preparation Instruction, Section I111)

DATE 3/1/82 PREPARED BY Richard P. Barrier /
AGENCY Alaska Court Systenm

Original: Legislative Finance PHONE 264-0548B

CC:

Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/81)



TWELFTH LEGISLATURE

FISCAL NOTE
I. REQUEST ,
Bill/Resolution No 8 6 9 ;
Title "An Act relating to crime victim ccsrpensata.cn; ana providing*

Requested byRepr. Barnes, House Judiciary

for an effective date."”
I1. FISCAL DETAIL *
Agency Affected Department of Law 1

Date Fob. 2ZT1982

Program Category Affected Aommistration of justice.
BRU, Program, Or Subprogram(s) Affected Prosecution

(Note: If more than one budget component is affected, separate line-item

amounts and funding .for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

100 PERSONAL SERVICES °

200
300
400
500
600
700

TRAVEL
CONTRACTUAL
COMMODITIES
EQUIPMENT

LAND & STRUCTURES
GRANTS,CLAIMS,ETC.

TOTAL*"

FUNDING (Thousands of Dollars)

GENERAL FUND 0 0 0 0 0 0
FEDERAL FUNDS ~
OTHER (Specify Source)

POSITIONS

FULL TIME 0 .. 0 0 0 0 0
PART TIME
TEMPORARY

I11. ANALYSIS (See Fiscal Note Preparation Instruction, Section. i-Il)

This bill will not have a financial impact on the department®s operations.

TV DATE Fetoazy 22, 1982 prepared BY Richard 1*

AGENCY Department of Law
Original: Legislative Finance PHONE  465-3672
cc: Budget and ilanagement
Prime Sponsor (First Legislator Named)
33-001 (Rev. .12/81)

Director, Admin.

Svcs.



VIOLENT CRIMES COMPENSATION BOARD
POSITION PAPER
ON
HB 869 (HALFORD S CLOCKSIN)

The majority of the Board (one member was unavailable for comment)
supports this bill, with the exception of 18.67.130(a)(2) and 18.67.135;
to which they are opposed. The Board feels these two amendments wouldi
unfairly penalize certain claimants, who because of fear of

offender, may move to dismiss criminal charges. This is particularly”®
true iIn cases where both parties reside in a small, isolated community”
and the offender is expected to receive an extremely light sentence ord
will be released on bail, a common occurrence.

victim does not cooperate in prosecuting the offenderand -wouldid

to retain this discretion so that those few victims who"can shbw;jp
cause for dismissing charges are not arbitrarily denied. mihile“thejf;
Board agrees compensation should not be awarded on a nrevolving”~dporT
basis to victims of domestic violence, they feel it would
inappropriate to make a blanket exclusion such as these amendments®sfr

The Board would prefer 18.67.135 be amended to delete the portionmd =
dealing with dismissal and forfeiture of awards, while retainingfithe
restriction on subsequent incidents involving the same offender”when the!
victim initiates dismissal of criminal charges.

It should be emphasized, however, that this position does nbt-"iuciudetll
the opinion of the Chairman of the Board, who is the member unavailable
for comment prior to the hearings on thin bill.

The Department of Public Safety supports in-concept HB 869. rj?

Recommended by
Sue C. Johnsoy[""~r.
Acting Administrator f
Violent Crimesn™"- <
Compensation Board

Date

Approved by
William R. Nix
Commissioner
Department of Public
Safety

Date
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March 2, 1982

Representative Ramona Barnes
Through: William R. Nix
Commissioner

Department of Public Safety

Re: HB 869

Dear Representative Barnes:

Per your request, the following are supporting statistics™."for.our.fisc
note on HB 869. Attached is a detailed analysis of each item“iste%g;ona
the fiscal note, showing how the figures were determined.

The assumption that our claims will nearly double if HB 869r:bechmes”lc
is based on the fact that, under the present statute, approximately ghaj
of all victims are ineligible due to their relationship witH>Sfe*™"
offender.

These victims include not only those who are members of the~sameV-famil”?
but also those who were maintaining a sexual relationship wi”” thes?
offender at the time of the incident, and those who simply”c¢&cupiedi]
roomers or boarders, the same household as the offender. —

We think therefore, that an unknown percentage, perhaps 10%7a”anSjS
estimate, of those victims listed in statistics as "casual
acquaintances,” may in fact have been sharing living quarters with the]
offender, rendering them ineligible for compensation.

Attached is a copy of the statistics for a 10-year period on the -
relationship of homicide suspects and victims, published by the Canadian®s#
eovernment. This is the most corrolete breakdown available on this .
subject, as statistics on relationships in the U.S. are not reduced id'"r"F-
the same degree but are more general. -

During the period 1964-1974, roughly half of all homicides in Canada
were committed by relatives and close acquaintances. Only about 7% werejlv

committed by strangers. e

Closer tc home, 46% of the 60 homicides in Alaska in 1981 were committed.”
bv relatives and close friends. No statistics are available for otherS3?

15-L6LH



