


THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

I. REQUEST
Bill/Resolution No.
Title Special Approprlatlon tO the Clty of Kd K- - ---

Requested bv Zharofi ; Date  2/17/82

I1. FISCAL DETAIL
Agency Affected Department of Public Safety
Program Category Affected NKMbC ~
BRU, Program, Or Subprogram(s) Affected Fish & WildIife Protection
(Note: IT more than one budget component is affected, separate line-1tem
amounts and funding for each component in the’ analysis section.)

EXPENDITURES  (Thousands of Dollars)
FY 8 FY 8 FY 84 FY 8 FY 8 FY &7

100 PERSONAL SERVICES
200 TRAVEL

300 CONTRACTUAL

400 COMMODITIES

500 EQUIPMENT

600 LAND & STRUCTURES
700 GRANTS,CLAIMS,ETC.

TOTAL

FUNDING (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source)

0 u u 0 0
POSITIONS
FULL TIME
PART TIME
TEMPORARY
0 0 0 0 0 0

I1l1. ANALYSIS (See Fiscal Note Preparation Instruction, Section IIl)

Iv. date 2/17/82 prepared by Colonel Robert J. Stickles
AGENCY Department of Public Safety
Original: Legislative Finance PHONE 269-5532

Ccc: Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/81)




Introduced: 1/29/82
Referred: Transportation and

Finance
1 BY ZHAROFF
2 HOUSE BILL NO. 707
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 TWELFTH LEGISLATURE - SECOND SESSION
5 A BILL

6 For an Act entitled: "An Act making a special appropriation for the City of

7 Kodiak for the planning and design of a major port
8 facility and the terracing of Pillar Mountain; and
9 providing for an effective date."

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

n * Section 1. The sum of $1,000,000 is appropriated from the general fund

2 for payment as a grant to the City of Kodiak for the preliminary engineering,

13 final design, and development of a detailed construction schedule for a major
14 r>ort facility and the terracing of Pillar Mountain.

5 * Sec. 2. The appropriation made by this Act shall be disbursed in accor—
8 dance with AS 37.05.315 - 37.05.319.

7' * gec. 3. This Act takes effect immediately in accordance with AS 01.10.-

B 070(c).
19
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COMMITTEE REPORT

HOUSE
a1 FURTHER:
2/9/82
Date:
Mr. Speaker:
The Committee on FINANCE has had HB 707

"An Act making a special appropriation for the City of Kodiak for the
planning and design of a major port facility and the terracing of
Pillar Mountain; and providing for an effective date."

under consideration and
reports i1t back with the following recommendations:

[ 1 do pass [ 1 donot pass

[ 1 do pass with attached amendments(s)

[ 1 same title
[ 1 replace with CS for [ 3 new title

and recommends
AND attaches a "Letter of Intent" [ 1 New Fiscal Note

reports i1t back without recommendation

[ 1 referred to the Committee

MEMBERS SIGNING MEMBERS HAVING

DO PASS OTHER RECOMMENDATIONS:
CHATRMAN

H 60 (Rev. 12/78)
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COMMITTEE REPORT
HOUSE

@ FURTHER:( FINANCE

1/29/82
Date: F d % m2.

Mr. Speaker:
The Committee on TRANSPORTATION has had HB 707
"An Act making a special appropriation for the City of Kodiak for the

planning and design of a major port facility and the terracing of
Pillar Tountain; and providing for an effective date.”

under consideration and gJ IXX
reports it back with the following recommendations:
()65 do pass [ 1 do not pass

[ 1 do pass with attached amendments(s)
[ 1 same title
[ 1 replace with CS for [ J new title

and recommends

[ 1 AND attaches a "Letter of Intent” [ 1 New Fiscal Note
[ ] reports it back without recommendation
[ 1 referred to the Committee

MEMBERS HAVING
OTHER RECOMMENDATIONS:

CHATRMAN
H 60 (Rev. 12/78)
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Funding Information Introduced: 1/29/82
General Fund $1,000,000 Referred: Transportation and
Other Funds -0- Finance

$1,000,060

! IN THE HOUSE BY ZUAROFF
? HOUSE BILL NO. 707

° IN THE LEGISLATURE OF THE STATE OF ALASKA

¢ TWELFTH LEGISLATURE - SECOND SESSION

° A BILL

° For an Act entitled: "An Act making a special appropriation for the City of

! Kodiak for the planning and design of a major port

° facility and the terracing of Pillar Mountain; and

’ providing for an effective date.”

1OBE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

. * Section 1. The sum of $1,000,000 is appropriated from the general fund

- for payment as a grant to the City of Kodiak for the preliminary engineering,

” final design, and development of a detailed construction schedule for a major
14-port facility and the terracing of Pillar Mountain.

i: * Sec. 2. The appropriation made fay this Act shall be disbursed iIn accor—

17
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20

21

22

23

24

25

26

27

28

29

dance with AS 37.05.315 - 37.05.319.
* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.-

070(c).

COMMITTEE COPY 1 4B 707

Al



7 e ' _ " ) T LW

ALASKA STATE LEGISLATURE HISTORY IN THE HOUSE HISTORY IN THE SENATE HISTORY IN THE HOUSE

TVNALFT_H. Legislature SFQ.QJD... Session 1932 Read first time and referred Read first time and referred 19 Received from Senate
to Committee on to Committee on
707 Jan 2% Transportation and Concurred inSenate amendment
HOUSE NO. - thus adooting:
Finance us adopting:
By ZHAROFF Reported back with Reported bade with VOTE

recommendation that recommendation that

Failed to concur in Senate amend-

MAn Act waking a special appro—
priation for the City of

Kodia% for the planning and
design of a major port facility
and the terracing of Pillar
Mountain; and providing for

an effective date.~””

Read second time and

Read third time and

Read second time and

Read third time and

ment; asked Senate to recede
VOTE

Senate receded from amendment
VOTE

Senate failed to recede from
amendment
VOTE

C C appointed by House

CC appointed by Senate

CC adopted by House
VOTE

PASS Effective Date PASS Effective Date
C C adopted by Senate
Yeas Yeas Yeas Yeas VOTE
Nays Nays Nays Nays
Absent Absent Absent Absent
Excused Excused Excused Excused
Reconsideration Reconsideration

PASS Effective Date PASS Effective Date
Yeas Yeas Yeas Yeas
Nays Nays Nays Nays To enrolling

Specia appro/City of Kodiak Absent Absent Absent A._bsent Reported correctly enrol led

Excused Excused Excused Excused Sent to Governor

Introduced in the House L/2-9 j 19*82*

Reported correctly engrossed

Signed by Speaker

Sent to Senate

CHIEF CLERK OF THE HOUSE

Reported correctly engrossed
Signed by President
Returned to House

SECRETARY OF THE SENATE

Filed with Lt. Governor

Chapter No. .. .._._.._._.
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COMMITTEE REPORT
SENATE

2/22/32 FURTHER:

Date: 3hfi/lAZ.

Mr. President:

FIFAHCE

The Committee on has had 113 708

asking a supplemental appropriation to the New Capital Site Planning
Commission

under consideration and (a majority of the committee) (the committee)
reports i1t back with the following recommendations:

do pass [ ] do not pass

do pass with attached amendments(s)

[ ] same title
[ J replace with CS for [ J new title

and recommends

AND attaches a "Letter of Intent” [ ] New Fiscal Note

reports i1t back without recommendation

[ 1 referred to the Committee
MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:



sFunding Information Introduced:  1/29/82

ﬁgiﬂgﬁeLuﬁggd $8101890 Referred: Finance
2 - 15110, 760

BY THE RULES COMMITTEE BY

) IN THE HOUSE REQUEST OF THE GOVERNOR

2 HOUSE BILL NO. 708

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

& TWELFTH LEGISLATURE -SECOND SESSION

° A BILL

6 For an Act entitled: "An Act making a supplemental appropriation to the New
7 Capital Site Planning Commission; and providing for an
e effective date."

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
10 * Section 1. The sum of $810,700 is appropriated from the general fund toj

B the New Capital Site Planning Commission for the work of the commission.

12 * Sec. 2. The unexpended and unobligated part of the appropriation made
B in sec. 1 ofthis Act lapses into the general fund June 30, 1983.

u * Sec. 3. This Act takes effect immediately in accordance with AS 01.-
5 10.070(0).

AFFIDAVI1

Our name 1is Carolyn Burg and we are a citisen of the State of

Alaska, a resident of the City of Juneau for approximately_ 2? years and
a citisen of the United States.Il-th Ant. U.S. Const,..; jth ,. st p.p.--—

he were not able to he at she hearing before the -s._nate finance
Committee this morning when Senator S.. Z. Zar.kworth introduced Mouse Bill
Mo. 70C and ashed for individual rej;onr_.endationr on this till appropriating
“710,700 for the Hew Capital Site Planning Commission for the work of this
iission. his the Mules Committee by Bequest cf the Governor).

this is the State of Alaska "taxing" the federal
government, as this Capital is under true territorial law. i-tzcle ",
Section Claivme _1. Me disagree with the :ieventh” gizAisAJllI_t~_.yhe_Ih".
Constitution -outtin-r Alas.:a under, ""goverejm iynunin:"_. J_t_1g_A&f_Imnyne
to.illegal acts affecting the nrlvnte nrotert”™ of..the balmon. __Arl 1V.
Sec. 7. Article MI, Sec. 7 Alaska State Constitution: 1-th Anrndment.

nth Amendment. c¢th, 7th ? dth Amendment tc the U.S. Constitution

Juneau®"s tax dollars are in the general fund and the permanent
fund, and we claim full faith and credit of public acts, records and
judicial proceedings of every other state. Art. 4. Sec. 1. This Article
is in conflict with the -eleventh Amendment granting "sovereign iIimmunity"
to the State of Alaska. (United States Constitution) Article I-. Sec. 2
Clause 1. U.S. Constitution. Article , Sec, t, Clause 2, U.S. Const.

ruling thereon, and we could like everything we say

noticed.
ec

AS
(ilrs. Amos) Carolyn Burg

Subscribed an.? sworn to cetore ne that according o the research
and knowledge cf Carolyn Burg, all these h t aoove are true, ate
not meant for delay.

I am a Motary .ate ot ta , Juneau, Ala s ,
anc the above-named Carolyn Burg is known by ... to be the re: non .named

in this iInstrument.



REVISED PROJECT SCHEDULE - NEW CAPITAL SITE PLANNING COMMISSION

February 26,

TASK March April

Relocation Plan

Utilities Plan

Real Estate Values

Juneau No-Move Plan

Finance Plan and Costs

Socio-Economic Impacts

Public Information
Plan

Final Report

Key* ws//7////015 Meeting Day for final

approval

1982

June

Implement

by Commission

Layout

Distribute



NEW CAPITAL SITE PLANNING COMMISSION

SUMMARY BUDGET REQUIREMENTS FY 82-83
December 31, 1982)

(Period July 1, 1981 -

BUDGET ITEM

PERSONAL SERVICES

Staff

Misc. Commission
costs (travel
honorariums, etc.)

TOTAL

CONTRACTUAL SERVICES =

Transcription of
meetings, court reporter
service

Helicopter-2 to 3
site visits

Government Analysis -
Estimate of central
state positions; organi-
zation analysis,
relocation plan; state
office space needs
through relocation
period

Population and Program
Requirements - popula-
tion projections; num-
ber, size and land
requirements Tfor all
public and private
facilities through
relocation period.

Fy 82

Period
7/1/781
6/30/82

$153,065

127,840

$280,905

Obligated
Before
Mar. 82

$ 19,200

5,100

$ 45,000

30,000

FUNDING
FY 83
Period
7/1/82
12721782

$110,928

74,400

$185,328

Most
Obligated
before
Apr. 82

$ 14,400

REQUIRED

TOTAL
Period
7/1/81
12731782

$263,993

202,240

$466,233

TOTAL
7/1/781
12731782

$ 33,600

5,100

$ 45,000

30,000
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tion of all permits

ired for building

capital city includ—
timeframes and

s for each permit.

ER CONTRACTUAL

ICES

ce Rental

Rental

phone, postage

rt printing, news —
r advertising,
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ting

service-
and distribu—
of interim and
with

distributed

1 reports
1 report

ewide.

LIES EQUIPMENT

ice Equipment

Office Supplies

TOTAL

CONTINGENCY

+12% contingency for
unforseen consultant
work (e.g. legal inter —
pretation, attendance at
legislative hearings)
and travel & honorariums
for commissioners (extra
meetings, hearings)

Total

GKkAND TOTAL

$694,295

Through

6/30/782

$23,000

16,000

15,000

20,000

74,000

Through

6/30/82

$14,000

6,800

$20,800

Through
6/30/82

$1,070,000

$15,000 $1
$389,305 $1,08
Tot

7/1/82 co 7/1
12/31/782 127
$16,300 $39
10,200 26
12,000 27
45,000 65
83,500 157
7/1/82 Tot
12/31/82 7/1
127

1,000 15
4,800 11

$ 5,800 $26
7/1/782 Tot
12/31/82 7/1
12/

$79,067 $7
$J>371J00 $1,81
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31782

9,067

3,000



PERSONAL

Staf

Trav

CONTRACTU
Tran
cour

(12
Gene
Tran
Spec
June

Mat-

Publ
Jour

NEW CAPITAL SITE PLANNING

SERVI

f

e

A

3

E x
Ad
Prin
Se
Se
Fri

S o
-

o o
= =

-
=1
«

I'lan

-+

mee
(10

1

Comi
(10

Staf

@ (]
@ =
~ o -
-5 T

e

® ® o >

Special

n o

December 29,

S July 1, 1982 through Dec.

ive Director
Officer
pal Planner

ary/Adm. Asst.
ary part time

s @ 23% (89,600)
al

us Commission Costs

sion honorariums
gs and hearings
3600/meeting)

ion, travel and per

2500/meeting)
travel

al

(6
(6
(4
(6

Appropriation

1

X X X X

ICES TO BE OBLIGATED

on of meetings
ter
s 0 1200/meeting)
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rmation, Graphics

COMMISSION

FY 82-83

981

5885)
3619)
4153)
1827)

BEFORE

31,

APRIL,

--££8-37000

/<fo,

$384,400

19b2
35,310
21,715
16,610
10,965
5,000
20,600
110,200
36,000
25.000
12.000
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14,400
15.000
5,000
20.000
15.000
15.000
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NEW CAPITAL SITE PLANNING COMMISSION

Revised FY 82 Budget
December 29, 1981

ALL EXPENDITURES FULLY OBLIGATED BY JUNE 30, 1982

PERSONAL SERVICES $276,000
Staff
Executive Director 8 x 5500 44,000
Admin. Officer 7.3 x 3382 24,688
Principal Planner 7.3 x 3882 28,338
Secretary/Adnm. Asst. 7.3 x 1708 12,468
Secretary part time 6,000
Fringes 0 23% ($115,494) 26,563
Subtotal 142,057
Salary adjustment 0 7% 9,943
Total 152,000
Miscellaneous Commi ,”.sion Costs
Interview costs by commission 4,000
ommission Honorariums-meetings 57,600
ravel
Commission per dien (16, 2-day
at 600/day and travel at
1200/meeting 38,400
Staff, administrative travel 16,000
Moving and relocation expense 8,000
Subtotal 124,000
CONTRACTUAL SERVICES $773,200
Transcription of meetings 19,200
Court Reporter (16 meetings @
1200/meeting)
Helicopter - site visits
(12 hrs @ $425/hr) 5,100
Government Analysis 45.000
Population and Program 30.000
Development Plan Juneau 30.000
General Development Plan, Willow 45.000
Specific Plan 35.000
Energy and Utilities Plan 45.000
40.000

Airport and Road Plan
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$1,070,000
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Original sponsor: Rules/Governor Offered: 6/19/81
Referred: Rules

1 IN THE HOUSE BY THE FINANCE COMMITTEE
2 CS FDR HOUSE BILL NO. 603 (Finance)
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 TWELFTH LEGISLATURE - FIRST SESSION
5 A BILL
6 For an Act entitled: "An Act relating to relocation of the state capital:
7 repealing and reenacting the law enacted by the ini—
8 tiative popularly known as the "FRANK Initiative® to
9 provide for the determination of the costs of capital
10 relocation, amending laws relating to the New Capital
n Site Planning Commission, and conditionally repealing
12 laws relating to relocation of the state capital.”

B BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

14 * Section 1. AS 44.06.196 1is repealed and reenacted to read:

5 Sec. 44.06.196. CAPITAL RELOCATION EXPENDITURES. (a) Except for
16 money used for planning, design, studies, and field investigations 1in
iy accordance with the provisions of AS 44.06.200 - 44.06.299, state money
13 may be spent to relocate the state capital from its present location to
B the new capital site at Willow only after a majority of those voting on
20 the proposition at the 1982 general election have approved a ballot
2 proposition that includes the total cost to the state of providing for
22 completion of relocation of a functional state capital at the new
3 capital site at Willow as provided in this section.

% (b) The ballot proposition prepared and submitted to the voters
5 under this section shall also show:

% (1) the amount of the total cost that it is estimated may be
2z defrayed by the net proceeds from disposal of land in the new capital
8 site at Willow;

9 (2) the estimated cost, through the relocation completion

-1- CSHB 603 (Fin)
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date, of providing for new or expanded facilities in Juneau and else—
where to accommodate estimated growth in state government if the capital
is not relocated;

(3) an estimate of the number of central state employees who
are reasonably expected to be relocated from Juneau and from other
existing, named locations to the new capital site at Willow; the esti—
mate prepared under this paragraph shall be prepared in a manner con-—
sistent with the methodology used by the commission in determining the
estimate in its 1978 report of the number of central state employees
who are reasonably expected to be relocated to the new capital site at
Willow, and the estimate shall be supported by information obtained
from each of the branches of government;

4) an estimate of the population reasonably expected to
reside at the new capital site at Willow on the relocation completion
date; the estimate prepared under this paragraph shall be based on the
number of central state employees who are reasonably expected to be
relocated to the new capital site at Willow estimated under (3) of this
subsection; and

(5) the estimated costs, through the relocation completion

date, of
A capital 1improvements;
(B) relocation of personnel and equipment; and
©) indemnification under AS 44.08.
(c) The sum of the following costs, as estimated by the commis—

sion, shall be the total cost to the state that shall be included in

the ballot proposition submitted to the voters under this section:

(¢D) the cost to the state as of the relocation completion

date of the land development, capital improvements, equipment, and

furnishings necessary to provide a functional state capital;

-2- CSHB 603 (Fin)
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(2) the cost to the state as of the relocation completion
date of relocating the central state employees and their dependents and
household goods to the new capital site at Willow;

(3) the cost to the state as of the relocation completion
date ofmoving offices, office equipment, and office contents suffi—
cient to accommodate the central state employees at the new capital
site at Willow;

4 the cost to the state as of the relocation completion
date of the indemnification requirements of AS 44.08;

(5) the cost to the state of the plans, designs, studies,
and field tests for relocation of the capital through the relocation
completion date;

(6) the cost to the state of the elements set out 1in the
basic development plan described in (d) of this section, including
payments deferred beyond the relocation completion date, to the extent
those costs are related to relocation and are not otherwise provided
for in items (1) - (5) of this subsection; and

) the cost to the state of financing the costs specified
in this subsection.

(d) To estimate the costs under (c) of this section, the commis—
sion shall prepare a basic development plan. The commission shall
prepare the basic development plan by revising the detailed development
plan and cost.estimates prepared by the commission in its report of
March 15, 1978, in accordance with the provisions of AS 44.06.235 and
this section. In making 1its revision, the commission shall revise
those assumptions in the detailed development plan, if any, that are

shown by substantial evidence to be erroneous and shall use the average
rate of growth for central state positions and the average annual rate
of inflation for construction costs and for o :her costs for the preced-

-3- CSHB 603 (Fin)



ing 10 years, taking 1into account any unusual growth or decline 1in
growth caused by special circumstances. However, in estimating costs
under (c) of this section, if public money is used for the development
of facilities that will be conveyed to perrons for private use and the
public money will be recovered over a period of years, the estimated
cost of the facility, for purposes of providing a cost estimate under
(c) of this section, 1is the estimate of the difference between the
amount expected to be recovered and the amount that would have been
recovered if the public money had been invested over the same period of
years at the average rate of return for investments made under AS 37.-
10.070.

(e) The commission shall prepare an estimate of the net proceeds
reasonably expected to be received from the disposal of land at the new
capital site at Willow through the relocation completion date. For
purposes of this estimate, "net proceeds"™ means the increased value of
lands expected to be disposed of if relocation occurs less the current
value of those lands to the state in the absence of relocation of the
state capital, taking into account the likelihood of disposal of those
lands and of their producing revenue to the state.

) In estimating costs through the relocation completion date of
providing for new or expanded facilities 1in Juneau and elsewhere 1in the
absence of relocation, the commission shall

(¢H) exclude from its estimates the costs of facilities that
would be required 1in Juneau and elsewhere even if relocation of the
state capital were to proceed;

) use the same projections for growth in state government

that it uses in preparing the basic development plan under (d) of this
section and the cost estimates for the new capital site at Willow; and
(€)) base its estimate of total space to accommodate its
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estimate of the growth of state government on the state ™ past and
current practice of providing public facilities at Juneau and else—
where.

(9) In making 1its estimates, the commission shall neither over —
state nor understate the costs, but rather shall make the most realis—
tic estimates possible with the evidence available to it.

(h) The commission shall, on August 16, 1982, provide the legis—
lature, the governor, the lieutenant governor, the director of elec—
tions, and the public with 1its basic development plan and a report
setting out the cost estimates required by this section and the number
of central state employees to be relocated from existing, named loca—
tions to the new capital site at Willow.

(i) After receipt of the report of the commission, the director
of elections shall prepare a ballot proposition in accordance with this
section and place it on the ballot at the 1982 general election.

a) If the ballot proposition provided for in this section 1is
approved by a majority of the votes cast on the question, an amount
equal to the estimate of total costs may be expended to complete re—
location of the capital. IfT the ballot proposition is rejected by
majority of those voting on the proposition, the Capital Relocation
Initiative (AS 44.06.100 - 44.06.190), the "FRANK Initiative" as
amended (AS 44.06.195, 44.06.196), the laws establishing the New
Capital Site Planning Commission (AS 44.06.200 - 44.06.299), and the
Relocation Indemnification Act (AS 44.08) are repealed.

(k) Ir. this section

(¢D) "central state employees”™ means employees principally

involved in matters that concern statewide activities of the state
government rather than vregional or Jlocal activities of the state

government;
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(2) "functional state capital”™ means a city that has the
public buildings, public utilities, access roads, streets, and other
facilities necessary to meet the operational needs of state government
and to accommodate the numbers and classifications of central state em—
ployees estimated in (b) of this section, the population estimated 1in
(b) of this section, and the general public;

3) "relocation completion date™ means the date that the
commission, based on substantial evidence, estimates 1is the earliest
practical date by which a functional state capital can be established
in the new capital site at Willow.

Sec. 2. AS 44.06.210(c) 1is amended to read;

(©) The members are entitled to receive $200 [$100] per day
their service on the commission and per diem and travel expenses as
authorized by law.

Sec. 3. AS 44 .06 1is amended by adding a new section to read:

Sec. 44.06.235. PLANS. (a) The purpose of the commission is to
prepare detailed plans for development of the capital site within the
guidelines enumerated 1in this chapter.

(b) A basic development plan shall be completed in time to meet
the requirements of AS 44.06.196 and shall be subject to public comment
during its formulation. Following completion of the basic development
plan, the commission shall make public presentations of it throughout
the state.

(c) The basic development plan shall

(¢D) include, but need not be Ilimited to, the following

elements: government facilities, community facilities, transportation,

public utilities, communication facilities, commercial and industrial
development, residential development, resources, and environmental
aspects; however, the plan shall assume that the development of com-

-6- CSHB 603(Fin)
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mercial, industrial, and residential facilities shall be provided by
the private sector to the maximum extent feasible;

(2) include provisions addressing each element described 1in
(1) of this subsection 1in terms of its social and economic impact;

(3) address governmental jurisdictions, 1including statements
as to the appropriate planning and development authority and recommenda—
tions as to the forms and powers of the Jlocal government; and

4 develop a planning and implementation work program.

(d) The commission shall perform physical and geotechnical site-
specific analysis and related mapping.

(e) The commission shall conduct an analysis of the opportunity
for. the reorganizing and regionalization of state government, and
develop a list of executive agencies that are expected to be located in
the capital. This 1list shall include the offices to be moved, the
number of personnel to be employed in those offices, and the anticipated
required office space for that number of persons. This list shall be
used for capital site planning purposes only, and 1is not binding as to
which executive agencies may be located in the capital. The commission
shall then develop a relocation phasing plan.

(f) The commission shall recommend co the legislature the type of
development entity that would be responsible for capital city develop—
ment as well as the powers and authority that should be vested in this
development entity.

(g) The commission shall conduct a cost analysis that includes
proposed construction schedules and related cost studies including but
not limited to construction costs and esc ilation and energy-efficient

construction costing. The commission shall also prepare financing
analysis 1including the investigation of funding alternatives and sub-—

mission of a recommended financial plan to the legislature.

7 CSHB 603 (Fin)
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(h) The commission shall determine the environmental and use
permits necessary for the construction of the capital and shall recom—
mend to the legislature any possible methods to expedite this process
while protecting the environmental quality of the area.

(i) The commission may undertake other activities as are appropri—
ate to carry out its functions, including but not limited to investi—
gating the most economical and expeditious means of procurement, con-—
struction methods, construction alternatives, and labor costs.

(J) The commission shall provide a comprehensive assessment of
the social, economic and environmental impact on the Matanuska-Susitna
Borough and the City and Borough of Juneau in accordance with generally
accepted standards for these procedures. The assessment shall emphasize

the effect of governmental relocation on all items listed in this

section.
Sec. 4. AS 4~.06 is amended by adding new sections to read;
Sec. 44.06.270. GENERAL DEVELOPMENT PLAN. @) Simultaneously

with the preparation of the basic development plan under AS 44.06.196(d)
and 44.06.235(b), the commission shall begin preparation of a general
development plan for the new capital site at Willow. To the extent
that they are not adequately covered by the basic development plan
prepared by the commission, the general development plan shall include,
but O not limited to,

(¢D) an estimate of the proposed uses of land throughout the
entirety of the new capital site at Willow, with a general allocation
of the amounts and proportions of land to be devoted to governmental,
residential, commercial, industrial, institutional, and public uses,

and 1indicating the anticipated population and building densities for
the new capital site at Willow based on the proposed uses of the land;
(2) an estimate of the cost, number, nature, and general Ilo-
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cations of governmental and institutional facilities relating to use of
the site as the new capital of the state, public transportation and ma—
jor arterial street systems, parks and recreational facilities, water,
sewer and drainage systems, electric, telephone and other energy or
communications systems or utilities, and health, educational and com—
munity facilities;

(3) the approximate time schedule for the stages of develop—
ment of the new capital site at Willow with reference to both the vari—
ous parts of the new capital site and to the various types or categories
if land uses proposed;

(4) the means of financing the facilities described in (2)
of this subsection, the anticipated sources of money for completion of
the facilities, and the means by which borrowed money required to com-—
plete the facilities is to be repaid; and

(5) any additional statements or documentation that the
commission considers necessary or appropriate.

(b) The commission shall include in the general development plan
an estimate of

(&) the minimum acreage of land to be allocated for the lo—
cation and construction of state offices and related state facilities;
and

(2) the minimum acreage of land to be set aside and allo—
cated for parks, lakes, recreation and open space use, that, when de—
veloped, 1is available for the use and enjoyment of the general public.

(c) The commission shall hold at least one hearing in each judi—
cial district of the state to receive comments from interested parties

on the general development plan proposed by the commission. Each hear —

ing shall be held in a community of the state selected by the commis—

sion, Public notice of a hearing under this subsection shall be given

-9- CSHB 603 (Fin)
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by the commission by publication in a newspaper of general circulation
in the community.

(d) Following the completion of public hearings, the commission
shall approve the general development plan. The plan may be approved
with or without amendment. To be adopted, the general development plan
requires approval by at least two-thirds vote of the full membership of
the commission upon a finding that the plan is in accordance with and
furthers the purposes of this chapter. The commission shall submit the
general development plan to the assembly of the Matanuska-Susitna Bor—
ough and becomes effective only after review and comment by the assem—
bly. The assembly shall submit its comments on the general development
plan to the commission not later than 60 days after submission of the
plan to the assembly.

(e) Major amendments to the general development plan may be made
in accordance with the same procedure set out 1in this section for ap—
proval of the plan. Minor amendments of limited application may be
made without following the procedure of this section. However, when
adopting a minor amendment, the commission shall publish notice of the
proposed amendment that it considers appropriate and shall invite
written comments on the proposed amendment before 1its adoption.

(f) An amendment to the general development plan takes effect on
the date set by the commission. However, a major amendment may not
take effect unless it is reviewed by the Matanuska-Susitna Borough in
accordance with (d) of this section.

Sec. 44.06.280. SPECIFIC DEVELOPMENT PLANS. (a) Simultaneously
with the preparation of the basic development plan under AS 44..7,6.196(d)

and 44.06.235(b), the commission shall also begin preparation of one or
more specific development plans for the new capital site at Willow. A

specific development plan includes, but is not limited to,

10 CSHB 603 (Fin)



(1) a description of the area to be developed}

(2) a detailed and specific statement of the proposed uses
in the area to be developed, including proposed locations of all build—
ings and structures;

3) a general description of the land-use restrictions or
covenants proposed for the area to be developed;

(€)) a map of the existing and proposed transportation and
utility systems 1in the area to be developed;

) a statement of the methods by which the property in the
area to be developed may be disposed of;

(6) a statement of the relationship between the specific de—
velopment plan and the general development plan; and

a any additional statements or documentation that the
commission considers necessary or appropriate.

(b) A specific development plan shall be approved by the commis—
sion only after the general development plan has been adopted by the
commission. A specific development plan becomes effective only after
review and comment by the assembly of the Matanuska-Susitna Borough.
The assembly shall submit its comments within 60 days of submission of
the plan to the assembly.

(c) Amendments to a specific development plan may be made accord-—
ing to the procedure established in this section for approval of a spe-—
cific development plan.

(d) The commission shall record a specific development plan and
any amendments 1in the appropriate recording district.

(e) A specific development plan constitutes the controlling docu—

ment and land use plan for the area to be developed.
(f) Approval of a specific development plan is an amendment to
the relevant portion of the general development plan. A specific de-
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velopment plan which constitutes a substantial change from the general
development plan is subject to the provisions applicable to amendments
to the general development plan under AS 44.06.270(d) and (e).

Sec. 44.06.290. LAND . Land within the new capital site reserved
by the commissioner of natural resources under AS 44_.06.130 as "reserved
use land"™ may not be classified and made available for homesites under
AS 38.08.

Sec. 44.06.299. DEFINITION. In AS 44.06.195 - 44.06.299, "com—
mission™ means the New Capital Site Planning Commission.

* Sec. 5. AS 44.06.230 is repealed.

* Sec. 6. FILLING VACANCIES IN COMMISSION MEMBERSHIP; MEETING. Within
15 days after the effective date of this Act, the governor shall fill any
vacancies in the membership of the New Capital Site Planning Commission and
shall call the first meeting of the commission.

* Sec. T. REPORTS. The New Capital Site Planning Commission shall
provfde reports of 1its work under AS 44.06.196, 44.06.235, and 44.06.270 -
44.06.299 by April 15, 1982, and August 16, 1982. These reports shall be
distributed to the governor, presiding officers of the legislature, chief

justice of the supreme court, and the general public.

~12- CSHB 603(Fin)
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Funding Information

General Tun3 "$810",70n Introduced: 1/29/82

Other Funds - Referred: Finance
JETQ . 1 W

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 708
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE -SECOND SESSION
A BILL
For an Act entitled: "An Act making a supplemental appropriation to the New
Capital Site Planning Commission; and providing for an
effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. The sum of $810,700 is appropriated from the general fund to
the New Capital Site Planning Commission for the work of the commission.
* Sec. 2. The unexpended and unobligated part of the appropriation made
in sec. 1 of this Act lapses into the general fund June 30, 1983.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.-

10.070(c).

-1- HB 708
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$35,000

$174,995
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$20,000

$144,905

$60,000
$15,000
$15,000
$85,000

$55,000
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"Environmental Permit =

Requirements - ldenti—

fication of all permits

required for building 9

the capital city includ—

ing timeframes and

costs for each permit. $15,000 $15,000

TOTAL $694,295 $389,305 $1,083,600

Total

OTHER CONTRACTUAL Through 7/1/82 to 7/1/81

SERVICES 6/30/82 12/31/782 12731782

Office Rental $23,000 $16,300 $39,300

Office Equipment Rental 16,000 10,200 26,200

Telephone, postage 15,000 12,000 27,000

Report printing, news —

paper advertising,

clipping service-

printing and distribu-—

tion of interim and

final reports with

final report distributed

statewide. 20,000 45,000 65,000

TOTAL . - 74,000 83,500 157,500
Through 7/1/782 e Total
6/30/82 12/31/82 7/1/781

SUPPLIES U EQUIPMENT 12/31/782

Office Equipment $14,000 1,000 15,000

of"fice Supplies 6,,800 4,800 11,600

«JOTAL $20,800 $ 5,800 $26,600
Through 7/1/782 Total
6/30/82 12/31/782 7/71/81

CONTINGENCY 12/31/82

+12% contingency for

unforseen consultant

work (e.g. legal inter —

pretation, attendance at

legislative hearings)

and travel & honorariums -

for commissioners (extra

meetings, hearings)

Total $79,067* $79,067

grand total $1,070,000 $743,000 $1,813,000
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Funding Information

General Fund $81137700 Introduced: 1/29/82
Other Funds -0- Referred: Finance
w w
BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 708
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE -SECOND SESSION
A BILL
For an Act entitled: "An Act making a suppVr-mtal appropriation to the New
Capital Site Planning Commission} and providing for an
effective date.™
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. The sum of $810,700 is appropriated from the general fund to
the New Capital Site Planning Commission for the work of the commission.
* Sec. 2. The unexpended and unobligated part of the appropriation made
in sec. 1 of this Act lapses into the general fund June 30, 1983.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.-

10.070(c).

HB 708
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January 29, 1982

e Honorable Joe L. Hayes
eaker of the House

aska State Legislature
uch Vv

neau, A K 99811

ar Mr. Speaker: Y

der the authority of aft. 1, sec. 18, of the
aska Constitution, | am transmitting a bill
king a supplemental appropriation " to the New
pital Site Planning Commission, to finance its
tivities through fiscal year 1983. Additional
terial is being furnished the Finance Committee.
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Jour

NEW CAPITAL SITE PLANNING COMMISSION

Special Appropriation FY 82-83
December 29/ 1981
SERVICES July 1. 1982 through Dec . 31, 1982
f
Executive Director (6 x 5885) 35,310
Admin Officer (6 x 3619) 21,715
Principal Planner (4 x 4153) 16,610
Secretary/Adm. Asst. (6 x 1827) 10,965
Secretary part time 5,000
Fringes 0 23% (89,600) 20,600
Subtotal 110,200
ellaneous Commission Costs
Commission honorariums
meetings and hearings
(10 x 3600/meeting) 36,000
el
Comission, travel and per dienm /"
(10 x 2500/meeting) 25.000
Staff travel 12.000
Subtotal 73,000
AL SERVICES TO0O BE OBLIGATED BEFORE APRIL, 1982
scription of meetings
t reporter
meetings 0O 1200/meeting) 14,400
ral Development Plan 15,000
sportation Plan Update 5,000
ific Plan 20,000
au Socioeconomic Impact 15,000
Su Socioeconomic Impact 15,000
ic Information, Graphics
nalism 85,000

$384,400
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Implementation Plan
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d sales
t Estimates

Permit Requirements
ES CONTINUING

(6 x 2712)
ent Rental (6 x 1700)
stage (6 x 2000)
ng & postage, newspaper
clipping service
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140

, 1982

DEC. 31,

60

15

16
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12
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,000

,000

,000
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000

000

,800

300

$ 83,500

$ 11,800

$662,700

$743,000
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NEW CAPITAL SITE
Revised FY 82 Budget
December 29, 1981
FuULLY OBLIGATED BY JUNE 30,
ve Director 8 x 5500
Officer 7.3 x 3382
al Planner 7.3 x 3882
ry/Adnm. Asst. 7.3 x 1708
ry part time
@ 23% ($115,494)
1
adjustment 0 7%
s Commission Costs
ew costs by commission
ion Honorariums-meetings
ssion per dienm (16, 2-day
0/day and travel at
meeting
administrative travel
and relocation expense
1
CES
n of meetings
eporter (16 meetings O
eting)
site visits
0 $425/hr)
nalysis
nd Progranm
Plan Juneau
lopment Plan, Willow
n
tilities Plan
Road Plan

and

PLANNING COMMISSION

1982

~

38,
16,
8,

24,

19,

5,
45 .
30.
30.
45.
35.
45.
40 .

000
688
338
468
000
563

057
943

000

000
600

400
000
000

000

200

100
000
000
000
000
000
000
000

$276,000

$773,200
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16
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900
000
000
000
000

000

000
800

$ 20 ,800

$1,070,000



NEW CAPITAL SITE PLANNING COMMISSION

SUMMARY BUDGET REQUIREMENTS FY 82-83

(Period July 1, 1981 - December 31, 1982)
BUDGET ITEM FUNDING REQUIRED
FY 82 FYy 83 TOTAL
Period Period Period
7/1/781 7/1/782 7/1/781
PERSONAL SERVICES 6/30/82 12721782 12/31/782
Staff $153,065 $110,928 $263,993
Misc. Commission

costs (travel

honorariums, etc.) 127,840 74,400 202,240
TOTAL $280,905 $185,328 $466,233
Most
Obligated Obligated TOTAL
before before 7/1/781
CONTRACTUAL SERVICES Mar. 82 Apr. 82 12/31/82

Transcription of

meetings, court reporter

service $ 19,200 $ 14,400 $ 33,600
Helicopter-2 to 3

site visits 5,100 5,100
Government Analysis -

Estimate of central

state positions; organi —

zation analysis,

Telocation plan; state

office space needs

through relocation

period $ 45,000 $ 45,000

Population and Programnm
e

Requirements - popula-—
tion projections; num —
ber, size and land m

requirements for all

public and private

facilities through

relocation period. 30,000 30,000
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$15,000

$85,000
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Environmental Permit

Requirements - ldenti —

fication of all permits

required for building

the capital city includ

ing timeframes and

costs for each permit.

TOTAL $694,295

OTHER CONTRACTUAL Through

SERVICES 6/30/782

Office Rental $23,000

Office Equipment Rental 16,000

Telephone, postage 15,000

Report printing, news —

paper advertising,

clipping service-

printing and distribu-—

tion of interim and

final reports with

final report distributed

statewide. 20,000

TOTAL m 74,000
Through
6/30/82

SUPPLIES U EQUIPMENT

Office Equipment $14,000

Office Supplies 6,800

L

TOTAL $20,800
Through
6/30/82

CONTINGENCY

+12% contingency for
unforseen consultant
work (e.g.- legal inter —
pretation, attendance at
le

e
gislative hearings)

d travel & honorariums
for commissioners (extra

meetings, hearings)

GRAND TOTAL $1,070,000

$15,000

$389,305

7/1/82 to

12731782

$16,300

10,200

12,000

45,000

83,50U

7/1/782

12731782

1,000

4,800

$ 5,800

7/71/782
12731782

$79,067

$743,000

$15,000
$1,083,600
Total
7/1/81
12/31/782
$39,300

26,200

27,000

65.000
157,500
Total
7/1/781
12/31/782

15.000

11,600
$26,600
Total

7/1/81
12731782

$79,067

$1,813,000
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Funding Information ]
General Fund $810,700 Introduced:  1/29/82

Other Funds _0- Referred: Finance
5"8IB77FFiT
BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 708
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE -SECOND SESSION
A BILL
For an Act entitled: "An Act making a supplemental appropriation to the New
Capital Site Planning Commission; and providing for an
effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. The sum of $810,700 is appropriated from the general fund to
the New Capital Site Planning Commission for the work of the commission.
* Sec. 2. The unexpended and unobligated part of the appropriation made
in sec. 1 ofthis Act lapses into the general furvd June 30, 1983.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.-

10.070(c)

-1- HB 708
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COMMITTETE REPORT

an FURTHER
3/5/782
Date
Mr. Speaker:
The Committee on FINANCE has had SSHB 709
"An Act relating to scholarship loans; and providing For an effective date."

under consideration and-(a-majori-ty-of--the'-Gommittee)--(-th-e-Gommittee)--
reports it back with the following recommendations:

[ 1 do pass [ ] do not pass

[ 3 do pass with attached amendments(s) -

ID s' fr \ XJ same title

[/ replace with CS for .“I'D | ! [-) 4 /v 1 f\) ] new title

and recommends e s-

AND attaches a "Letter of Intent” [y (] New Fiscal Note
At ]1 reports it back without recommendation
[ 3 referred to the Committee
MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:

/ , («f AT — n
/f s Z . N
-/ /77 - %%

/30. s/ / - -
CHAITRMAN

H 60 (Rev. 12/78)



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

I. REQUEST
Bill/Resolution No. cssshhbh 709
Title .Act Relating £a Scholarship Lnang
Requested by House HESS

FISCAL DETAIL
Agency Affected_
Program Category Affected
BRU, Program, Or Subprogram(s) Affected
(Note: If more than one budget component
amounts and funding for each component

Education

is affected
in the

EXPENDITURES (Thousands of Dollars)

FY 82 FY 83 FY 84 FY
100
200
300
400
500
600

700

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
COMMODITIES
EQUIPMENT
LAND & STRUCTURES
GRANTS,CLAIMS,ETC.

N_A. 0.0

TOTAL

0.C

FUNDING (Thousands of Dollars)

N_A.

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source)

additional interest

(3,180.0:

135.0

POSITIONS

FULL TIME
PART TIME
TEMPORARY

I11. ANALYSIS (See Fiscal Note Preparation Instruction,

85

(135.0)

(135.0)

(3,561.5] (4,052.5

Date m3/31/82

Commission on Postsecondarv Education
student Loan Progranm
, separate

line-itenm
analysis section.)

FY 86 FYy 87

(395.0)  "759.0)

(395.0)  (759.0)

(4,704.5] (5,507.5

395.0 759.0

Section 111)

1. Interest accrual at the new rate of 6% will result in addition
revenue to the student loan revolving fund:

FY 83 -0- FY 86 $ 395.0

FY 84 -0- FY 87 $ 759.0

FY 85 $135.0 Fy 88 $1,388.3

2. 53% of undergraduates will attend outside; of Alaska.

80% of those students will
per student.

borrow over $5000 @ an

average of $500

IV. DATE March 31, 1982 .PREPARED BY Kerry D. Romesburg

AGENCY Commission on Postsecondary Education
Original: Legislative Finance PHONE 465-2854
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/81)
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LETTER OF INTENT
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SSHB 709 (Finance)

intent of the Legislature that there

be no supplemental funding appropriated to the Stude

“Scholarship Loa

lature

S

intent

make every effo
Given

possible.

sion to

the greater

n

Program for FY 83. It is also the

that the Postsecondary Education Comnm

rt

lower to

the program.

to fund as many loan applications
this task, we would instruct the Co
loan maximums if necessary, to ensu

number of Alaskan students can participa
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16

17

.18

19

20

21

22

23

24

25

26

217

28

29

"

Original sponsors: Beirne, Martin

and Halford
IK THE HOUSE . BY THE FINANCE COMMITTEE

CS FOR SPONSOR SUBSTITUTE FOR ROUSE BILL NO. 709 (Finance)
IK THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to scholarship loansj and providing
for an effective date.”
EE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 14.40.759 is amended to read:
Sec. 14.40.759. UNDERGRADUATE LGANS. The committee may make a

*

loan, not to exceed $5,000 [$6,000] in any one school year, to an under-
graduate student eligible under AS 14.40.765.
Sec. 2. AS 14.40.763(d) 1is amended to read:

(d) Scholarship 1loans may not be made to a borrower [STUDENT]

(@) for more than four [FIVE] yearsof undergraduate study
unless the program of study requires morethan four yearsattendance,
and in that case the loans may be made for not more than five years of
undergraduate study;

(2) for more than four [FIVE] years of graduate study unless
the program of study requires more than four years attendance, and 1in
that case the loans may be made for not mere than five years of graduate
study ;

(3) for more than a total of eight years of undergraduate and
graduate study.

Sec, 3. AS 14.40.763(f) 1is amended to read: - e =u

) Interest on a loan given under AS 14.40.751 - 14.40.806 1is at
the rate cf six [FIVE] percent a year.
Sec. 4. AS 14.40.763(k)(2) is amended tc read:

(2) serving a first enlistment period of ut; to four years on

-1- CSSS1ID 7CO9(F_.)



L)

active duty as a member of the armed forces of the United States;
Sec. 5. AS 14.40.765(Ca) is amended by adding a new paragraph to read:
1) is not delinquent or in default on a previously awarded
scholarship loan.

Sec. 6. AS 14.40.765(b) 1is amended to read:

(b) In addition to the requirements of (a) of this section, to
obtain ascholarship loan a person must have been a resident of the
state for at least two years at the time he applies for the loan. For

purposes of this subsection, aperson qualifies as a resident of the

state if at the tine he applies for the 1loan theperson
(@) has been present in the state for at least two years [UK-
LESS EIS AESEKCE FROM THE STATE DURING ANY FARTOF THE TWO YEARS WAS

TO MILITARY SERVICE]; [OR]
2 is a person who is dependent on a parent or guardian for
his care, and the parent or guardian has beenpresent in the state for

at least tW? years immediately before the date of the loan application;

€©)) has been physically present in the state for at least two
years immediately before his absence from the state and his absence is
due solely to
(A) military service;
(B) attending a school as a full-time student; or
© full-time employment by the state or i1te congres-
sional delegation.
Sec/ 7. AS 14.40 is amended by adding a new section to read:
Sec. 14.40.766." APPLICATION. (a) An application for ascholar-
ship loanmust be filed with the commission by
(@¢D) July 15 for a semester beginning July 1 to October 31 of

that vyear;

-2- CSSSHB 709 (Fin)

DUE
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(D) new graduate students without existi

scholarship loans .. i 1

(2) continuous Alaskan residency:

point

A) students with continuous Alaskan residency of
years or more X e - 3 points

(B) students with continuous Alaskan residency of
least 5 years and less than 10 years......... 2 points

©©) students with continuous Alaskan residency of

than 2 years and less than 5 years............ 1 point -

€©)) students attending Alaska colleges or

universities

..................................................................... 1 point

Sec. 9. AS 14.40.767(b)(2) 1is repealed.

Sec. 10. Section 7 of this Act takes effect July 1, 1983.

Sec. 11. Sections 1 - 6 and 8 - 9 of this Act take effect July 1,
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P.O. BOX 548
DOUGLAS, ALASKA 99824

REPRESENTING STUDENTS OF THE UNIVERSITY OF ALASKA STATEWIDE SYSTEM

POSITION PAPER: CSSSHB 709 (Student Loans)

The present conmlttee substitute for HB709 allows for certain
administrative changes to be made which are necessary for better
enforcement of the program. It is the result of many hours of
work by the House HESS Committee, ASSA, and the Postsecondary
Education Contnission.

The Alaska State Student Loan Program is the best in the
country. It is established on the principle of equal access to
financial aid for all Alaskans. The loan only covers necessities;
entertainment and other non-essentials must be paid for out of
the student"s own pocket.

Lowering the maximum amount would hurt those who need it the
most. It would not curb abuses of the program; that can only
be done through more rigorous enforcement of the existing regulations.
Cutting the ceiling would only make the bill a subject of controversy
and possibly prevent the needed adjustments in the current version
frcm being passed.

ASSA urges you to pass the Conmittee Substitute for HB 709 in
its present form.

Thank-you, . (

Ken Kirk, Director

/A



MEMORANDUM

TO: Representative Al Adams, Chairman

House Finance Committee

FROM: Cheryl Frasca *
SUBJECT : HB 709 - Comparison of the Two Versions of the Student Loan Bill
Both the original bill and HESS committee substitute attempt to stiffen the requirement for obtaining

a scholarship lgan.

SSHB 709 CSSSHB 709 (HESS)
Section 1. Decreases maximum undergraduate loan Not addressed
from $6000 to $4000
Section 2. .Decreases maximum graduate loan from Not addressed

$7000 to $6000

Section 3 Requires the Post Secondary Commission Not addressed
to adopt regulations defining a full time student as
<t least 26 semester hours; "good standing" is
defined as having at lease a 2.0 GPA. These require—
ments may be waived for disadvantaged students with
good cause. Students must submit proof of GPA and
hours completed at end cf each academic year.
Section 1
Section 4. Decreases the number of years can receive Continues 8 year maximum on total years can
an undergraduate and graduate loan from 5 years to receive a loan; however reduces from 5 to
4 years each; currently can not exceed total of 38 4 years can receive a loan for undergraduate
years. and graduate study. Provides an exception to
the 4 years if course of study is Jlonger.
Section 5 Increases interest from 5 to 6%. Adds Sectio 2 Increases interest from 5 to 6%.
that interest begins to accrue when the borrower Currently no interested in incurred while a
receives the money and continues until loan 1is student is enrolled or in the military service.
repaid.
Section 6 . Requires that a student be physically Section 3. Residency exception for military
present in the state at least 2 years 1immediately service limited to first enlistment period of
before applying. Deletes exception for military up to 4 years

service.
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SSHB 709
dressed
n 7. Adds requirement that applications must
ed by May 15th. Requires affidavits from at
4 people attesting to applicant®"s residency.
n 8. Repeals section providing for a dependent
eligible for a loan if his or her parent or
an has lived in the state for 2 years.

CSSSHB 7009 (HESS)
Section 4 . To be eligible, a borrower can not
be delinquent or in default on another student
loan.
Section 5. Sets up 3 application deadlines to
coincide with differing academic years; also
requires affidavits from 4 people.-
Not addressed
Section6. Amends current statute which sets out
point system for awarding loans by deleting
reference to apply the points to loan: applica—
tions completed before May 15th.
Section 7 . Repeals requirement that a 1loan
be awarded if application 1is received by

May

15.
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Driginal sponsors: Beirne, Martin Offered:- 3/5/82

and Halford Referred: Finance
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BY THE HEALTH, EDUCATION™ AND
IN THE HOUSE SQCTAI. SF.RVTCRS COMMITTEE

CS FOR SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 709 (:Egg)
IN THE "LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to scholarship Jloans; and providing
for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section? AS 14.40.763(d) 1is amended to read:

(d) Scholarship loans may not be made to a borrower [STUDENT]

(¢D) for more than four [FIVE] yearsof undergraduate study
unless the program of study requires morethan four yearsattendance,
and in that case the loans may be made for not more than five years of
undergraduate study;

) for more than four [FIVE] years of graduate study unless
the program of study requires more than four years attendance, and 1in
that case the loans may be made for not more than five years of graduate
study;

(3) for more than a total of eight years of undergraduate and
graduate study.

* Sec./;h AS 14.40.763(f) 1is amended to read:
) Interest on a loan given *"der AS 14.40.751 - 14.40.806 is at
the rate of six [FIVE] percent a year.
* Secfty. AS 14.40.763(k) (2) is amended toread:

) serving a first enlistment period of up to four years on
active duty as a member of the armed forces of the United States;

* Sec. X* AS 14.40.765(a) 1is amended by adding a new paragraph to read:

@) is not delinquent or 1in default on a previously awarded

scholarship loan.

CSSSHB 709 (HESS)
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Sec. 14.40.766. APPLICATION. (a) An application for ascholar—

ship loan must be filed with the. commission by

(¢D) July 15 for a semester beginning July 1 to October 31 of
that year;

(2) November 15 for a semester beginning Novemberl of that
year to February 29 of the following year?

3) March 15 for a semester beginning March 1 to June 30 of
that year.

(b) Affidavits from at least four residents other than the appli—
cant must be submitted with an application for a scholarship loan. Each
affidavit must state that the affiant knows that the applicant has been
physically present 1in the state for at least two years immediately
before the date the application is filed or was absent during any part
of the two years due to military service or attending the career educa—
tion program, college or university 1identified in the affidavit. Each
affidavit must bear a printed notice that a false statement made in it
is an offense punishable by law. For purposes of this subsection resi—
dents are individuals who have been physically present in the state for
at least two years immediately before the date the application for a
scholarship loan is filed.

<3/
Sec. y . AS 14.40.767(a) 1is amended to read:

(a) The selection committee shall grant loans based on total point
accumulations under this subsection with priority going to those appli—
cants with the highest point accumulations, except as provided in (b) of
this section [FOR LOAN APPLICATIONS COMPLETED BEFORE MAY 15 OF EACH

YEAR], Points shall be awarded to applicants based upon student status

and continuous Alaskan residency, according to the following schedule:

(1) student status:

CSSSHB 709 (HESS)
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* Sec.

* Sec.

(A) continuing undergraduate and graduate students with

existing Alaska scholarship loans........ ... 4 points

(B) continuing undergraduate and graduate students with—

out existing Alaska scholarship loans 3 points
(C) fFreshmen . o..ooiiiiiiiii i 2 points
(D) new graduate students without existing Alaska
scholarship loans ... i 1 point
(2) continuous Alaskan residency:
(A) students with continuous Alaskan residency of
YEAFS OF MO T € ot ottt eeaa i ceeeaa e eeas 3 points
(B) students with continuous Alaskan residency of
least 5 years and less than 10 years........ 2 points
(C) students with continuous Alaskan residency of
than 2 years and less than 5 years........... 1 point
(3) students attending Alaska colleges or universities
............................................................ 1 point
0. AS,14.40.767(b)(2) is repealed.

8. y*"This Act takey effect July 1, 1982.

-3- CSSSHB 709 (HESS)
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LETTER OF INTENT
TO

! -r&girf o ,CS SSHB 709 (Finance) -V-V°2i‘|\

It is the intent of the Legislature that there will
;be no supplemental funding appropriated to the Student
Scholarship Loan Program for FY 83. It is also the Legis—
lature®™s intent that the Postsecondary Education Commission
make every effort to fund as many loan applications as
possible. Given this task, we would 1instruct the Commis —
sion "to lower to loan maximums if necessary, to ensure that
the greater number of Alaskan students can participate 1in

the program.

House Finance Committee



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

1. REQUEST
Bill/Resolution No. cssshb 709
Title Act Relating ho Scholarship T.nans
Requested bv House HESS Date 3/31/82

Il. FISCAL DETAIL
Agency Affected_ Education
Program Category Affected Commission on Postsecondarv Education
BRU, Program, Or Subprogram(s) Affected student Loan Program
(Note: If more than one budget component 1is affected, separate line-itenm
amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)
FYy 82 FYy 83 FY 84 Fy 85 FY 86 FY 87

100 PERSONAL SERVICES

200 TRAVEL

300 CONTRACTUAL

400 COMMODITIES

500 EQUIPMENT

600 LAND & STRUCTURES

700 GRANTS,CLAIMS,ETC. N.A. 0.0 0.0 (135.0) (395.0) (759.0)

TOTAL N.A. 0.0 0.0  (135.0) (395.0)  (759.0)

FUNDING (Thousands of Dollars)

GENERAL FUND N.A. (3,180.0] (3,561.51 (4,052.51 (4,704.51 (5,507.5
FEDERAL FUNDS
OTHER (Specify Source)

additional interest 135.0 395.0 759.0
POSITIONS
FULL TIME N.A. 0.0 0.0 0.0 0.0 0.0
PART TIME
TEMPORARY

ill. ANALYSIS (See Fiscal Note Preparation Instruction, Section 1I11)

1. Interest accrual at the new rate of 6% will result in addition
revenue to the student loan revolving fund:

FY 83 -0- FY 86 $ 395.0
FYy 84 -0- Fy 87 $ 759.0
FY 85 $135.0 Fy 88 $1,388.3
2. 53% of undergraduates will attend outside of Alaska.

80% of those students will borrow over $5000 @ an average of $500
per student.

IV. DATE March 31, 1982_ ~  PREPARED BY Kerry D. Romesburg___
AGENCY Commission on Postsecondary Ednrahinn
Original: Legislative Finance PHONE 465-2854
cc: Budget and Management
Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/81)




THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

I . REQUEST
Bill/Resolution No. CSSSHB 709 n
Title Act Relating to Scholarship Loans
Requested bv House HESS Date 3/30/82

I1. FISCAL DETAIL

Agency

Affected_ Education

Program Category Affected Commission on Postsecondarv Education
BRU, Program, Or Subprogram(s) Affected student Loan Program

(Note:

If more than one budget component is affected, separate line-itenm
amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

100 PERSONAL SERVICES

200 TRAVEL

300 CONTRACTUAL

400 COMMODITIES

500 EQUIPMENT

600 LAND & STRUCTURES

700 GRANTS

TOTAL

,CLAIMS,ETC. N.A. Cc.0 0.0 395.000) 759.000) 1.388,30

N.A. 0.0 0.0 (395,000)(759,000)(1,388,300)

FUNDING (Thousands of Dollars)

GENERAL FUND N.A. 0.0 0.0 395.000 759.000 1.388,30
FEDERAL FUNDS
OTHER (Specify Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

N.A. 0.0 0.0 0.0 0.0 0.0

I1l. ANALYSIS (See Fiscal Note Preparation Instruction, Section 111)

1. Interest accrual at the new reate of 6% will result in additional,

revenue to the student loan revolving fund:

FY 83 -0- Fy 86 $ 395,000

FY 84 -0- FY 87 $ 759,000

FY 85 $135,000 FY 88 $1.,388,300
IV. DATE March 30, 1982 PREPARED BY Kerry p./M~hnr~a

AGENCY  Commission on PnAt/A><minH™-1y Educaj;ion

Original: Legislative Finance PHONE

cc:

Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/81)



from Kerry Romesburg®s office: student Jloans

AS 14.40.765 (h) is amended to read:

(b) In addition to the requirements of (a) of this section/
to obtain a scholarship loan a person must have been a resident of the
state for at least two years at the time he applies for the loan.

For the purposes of this subsection, a person qualifies as a resident
of the state if at the time he applies for the Jloan the person

([@D) has been physicallypresent in the state for at
least two years [UNLESS HIS ABSENCE FROM THE STATE DURING ANY PART
OF THE TWO YEARS WAS DUE TO MILITARY SERVICE]; or

(2) is a person who is dependent on a parent or guardian
for his care, and the parent or guardian has been physically present in
the state for at least two years [-1] immediately preceding the 1loan
application date; or

(3) is a person who has been physically present in the
state for at least two years xmmediately before entering, and whose

absence is due solely to:

(A) military service
(B) full-time student status, or
) full-time employment by the State of Alaska

or its congressional delegation.



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

REQUEST
Bill/Resolution No._i \£?SSHB 709
Title An Act Relating to Student Loans

Requested bv House HESS .Date 77U 2IKL

FISCAL DETAIL

Agency Affected_ Education
Program Category Affected Postsecondarv Education Commission
BRU, Program, Or Subprogram(s) Affected Student Loan Program

(Note: |If more than one budget component is affected, separate line-item
amounts and funding .-for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

100 PERSONAL SERVICES .
200 TRAVEL
300 CONTRACTUAL -
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS,CLAIMS,ETC. N.A. -0- (4,684.0)( 19,576.0) (34.580.4 Uun ,uun
TOTAL N.A. -0- (4,684.0)(19,576.0)(34,580.4)(40,440.0)
FUNDING (Thousands of Dollars)
GENERAL FUND N.A. -0-  (4.684.0H |L9.576.0) (34.580.4=  >>o_
FEDERAL FUNDS
OTHER (Specify Source)
POSITIONS
FULL TIME -0- -0- -0- -0- -0- -0-.
PART TIME
TEMPORARY
t
I11. ANALYSIS (See Fiscal Note Preparation Instruction, Section 111)
Assumptions for impact:
a. student mix will remain 90% undergraduate, 10% graduate r<n
b. average loans will be: ()
C. Cost Savings
Undergraduate Graduate Total /(Difference)
1982-83 $4,000 $5,400-"" $ 62,100,000"$ IcT
1983-84 4.000 . 5,950 70,476,000 4,684,000
1984-85 4.000 - 6,000 77,616,000 19,176,000
1985-86 4.000 6,000 85,377,600 33,540,400
1986-87 4.000 6,000 94,080,000 38,640,000
6% interest, accrual immediately
1982-83 -0- 1984-85 400,000 1986-87 1,800,000
1983-84 -0~ 040,000 1987-88 3,800,000
IV. DATE March 2, 1982 PREPARED BY Kerry i€sburg
AGENCY Commissior. on LxSsmapndary Education
Original: Legislative Finance PHONE uRg-oami
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/81)
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THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

I. REQUEST
Bill/Resolution No.

Title.Act_relating to Scholarship T.oan<;
Requested by. House HESS Date 3726/F2"

CSSSHB 709

1. FISCAL DETAIL
Agency Affected Education . -
Program Category Affected Commission «n Postsecondarv Education
BRU, Program, Or Subprogram(s) Affected Student Loan Program
(Note: If more than one budget component is affected, separate line-item
amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)
Fy 82 FY 83 FY 84 FY 85 FY 86 FYy 87

100 PERSONAL SERVICES
200 TRAVEL

300 CONTRACTUAL

400 COMMODITIES

500 EQUIPMENT i,

600 LAND Sc STRUCTURES

700 GRANTS,CLAIMS,ETC. o N.A. 0.0 0.0 ( 400.0) (1,040.0! (1,800.0!
TOTAL N.A. 0.0 0.0 ( 400.0)(1,040.0) (1,800.0!

.FUNDING (Thousands of Dollars)

GENERAL FUND N_A. 0.0 0.0 L ~oo.o- £1,040.0.: (1,800.0"
FEDERAL FUNDS
OTHER (Specify Source)

POSITIONS

FULL TIME N.A. 0.0 0.0 0.0 0.0 0.0
PART TIME
TEMPORARY

I11. ANALYSIS (See Fiscal Note Preparation Instruction, Section I11)

1. Interest accrual at the new rate of 6% will result in additional
revenue to the student loan revolving fund:

FY83 -0- FY86 $1,040,000
FYR4 -0- FY87 $1,800,000
FYss $ 400,000 FYs8 $3,800,000

IV. DATE 26 March 1982 PREPARED B P. Romesbnrtr
AGENCY, mm
PHONE 5-

~O O

o i i ) ommission ,nn. Pnst.r.ocondany-Educat-ion
Original: Legislative Finance 65-?bfu
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/81)
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JMaska jitale legislature

mse OfRepresentatives

Pouch V
State CaEI'[O|
Official Buaineu Jundau, Alaska 99811
MEMORANDUM
T0: Members of House Finance Committee
FROM: ilph Bennett, Aide to Representative Montgomery

DATE: March 11, 1982
SUBJECT: Brief Review of CS for HB 709. (HESS)

1.) The HESS substitute would chan?e the maximum loan duration to
four (4) years for both undergraduates and graduate students from
the previous five (5) year duration. The one exception to the
maximum of four years of study at either level, is in instances
where the normal course of study, as outlined by the institution
IS Ion?er (i.e., in the case of many architectural programs). The
total foan lim it remains the same for combined graduate and under-
graduate eligibility at eight (8) years.

2.) Interest rates for both graduate and'undergraduate loans would
be raised from current five (5) percent to six (6) percent per
annum.

3.) Loan repayment for those individuals with military deferments
would be trlg%ered after the first term of enlistment of up to four
(4) years. The current law could e.xemﬂt the loan releent from
repayment for an indefinite period if the individual chose to re-
enlist or elect to make military service a career,

4.) New language is added to AS 14.40.-765 which would effectively
preclude a person, who is in default or delinquent on a previous
scholarship loan, from obtaining another loan of the same type.

5.) A new section , AS 14.40.766, is added setting out three separate
application deadlines during the calendar year for discrete semesters.
The new section also requires applications from four people attesting
that the applicant has heen physmallK present in the State for at,
least two years immediately before the application filing or was in
the military or an approved educational program.

6.) References in AS 14.40.767 (the section addressing loan grants
based on point accumulations) related to the current May 15th
application deadline are deleted.
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Original sponsors: %r%lt%’[in QJ{@F?Q&E %

BY THE HEALTH. EDUCATION AND
THE HOUSE SOCIAL SERVICES COMMITTEE

CS FOR SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 709 (HESS)
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - SECOND SESSION
A BILL
mn Act entitled: "An Act relating to scholarship loans; and providing
for an effective date."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 14.40.763(d) is amended to read:

(d) Scholarship loans may not be made to a borrower [STUDENT]

(1) for more than four [FIVE] yearsofundergraduate ‘":tudy
unless the program of study requires morethan four yearsattendance,
and in that case the loans may be made for not more than five years of
undergraduate study;

(2) for more thanfour [FIVE] years of graduate study unless
the program of study requires more than four years attendance, and in
that case the loans may be made for not more than five years of graduate
study;

(3) for more than a total of eight years of undergraduate and
graduate study.

* Sec. 2. AS 14.40.763(f)is amended to read:
() Interest on a loangiven under AS 14.40.751 - 14.40.806 is at
the rate of six [FIVE] percent a year.
* Sec. 3. AS 14.40.763(h)(2) is amended to read:

(2) serving a first enlistment period of up to four years on

active duty as a member of the armed forces of the United States;

* Sec. 4. AS 14.40.765(a) is amended by adding a new paragraph to read:
(4) is not delinquent or in default on a previously awarded

scholarship l«_an.
1- (B T09(HESY)



* Sec. 5. AS 14.40 is amended by adding a new section to reads

Sec. 14.40.766. APPLICATION. (a) An application for a scholar-

ship loan imi8t.be filed with the commission by

(1) July 15 for a semester beginning July 1to October 31 of
that year?

(2) November 15 for a semester beginning November 1 of that
year to February 29 of the following year;

(3) March 15 for a semester bheginning March 1 to June 30 of
that year.

(b) Affidavits from at least four residents other than the appli-
cant must be submitted with an application for a scholarship loan. Each
affidavit must state that the affiant knows that the applicant has bheen
physically present in the state for at least two years immediately
before the date the application is filed or was absent during any part
of the two years due to military service or attending the career educa-
tion program, college or university identified in the affidavit. Each
affidavit must bear a printed notice that a false statement made in it
Is an offense punishable by law. For purposes of this subsection resi-
dents are individuals who have been physically present in the state for
at least two years immediately before the date the application for a
scholarship loan is filed.

* Sec. 6. AS 14.40.767(a) is amended to read:

(a) The selection committee shall grant loans based on total point
accumulations under this subsection with priority going to those appli-
cants with the highest point accumulations, except as provided in (b) of
this section [FOR LOAN APPLICATIONS COMPLETED BEFORE MAY 15 OF EACH
YEAR]. Points shall be awarded to applicants based upon student status

and continuous Alaskan residency, according to the following schedule:
(1) student status:
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(A) continuing undergraduate and graduate 3tudents with

existing Alaska scholarship loans......... 4points

(B) continuing ndergraduate and graduate students ' Lth-
out existing Alaska scholarship loans 3points

(C)  freSNMeN s 2points

(D) new graduate students without existing Alaska
SCholarship 10aNnS. . 1point

() continuous Alaskan residency:
(/ﬁ students with continuous Alaskan res‘i{ency of 10

years or 0T oo 3poi?1ts
(B) students with continuous Alaskan residency of at
least 5years and less than 10 yearS....... 2point?
(C) students with continuous Alaskan residency of more
than 2 years and less than 5..years.......... 1point
(3) students attending Alaska colleges or universities
1 point

* Sec. 7. AS 14.40.767(b)(2) is repealed.
* Sec. 8 This Act takes effect July 1, 1982
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Introduced; 2/22/82
Referred: Health.Education &
Social Services and Finance
1 IN THE HOUSE BY BEIRNE, MARTIN AND HALFORD
2 SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 709
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 TWELFTH LEGISLATURE - SECOND SESSION
5 , A BILL
6 For an Act entitled: "An Agt relating to sgholarship loansj and providing
7 for an effective date."
8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
9  * Section 1. AS.14.40.759 is amended to read:
10 Sec. 14.40.759. UNDERGRADUATE LOANS. The committee may make a
1 loan, not to exceed $4,000 [$6,000] in any one school year, to an under-
2 graduate student eligible under AS 14.40.765.
13 Sec. 2. AS 14.40.761 is amended to read:
u Sec. 14.40.761. GRADUATE LOANS. The committee may make a loan,
b not to exceed $6,000 [$7,000] in any one school year;, to a graduate
10 student who is eligible under AS 14.40.765 and is pursuing an advanced
17 degree.
B Sec. 3. AS 14.40.763(c) is amended to read:
9 (c) To maintain a loan the student must continue to be enrolled as
Y a full-time, student in good standing in a career education program,
2 college or university designated under (b) of this section. The com-
2 mission shall adopt regulations defining "full-time" for purposes of
3 this subsection as at least 26 semester hours or an equivalent amount
A of study each year for an undergraduate 3tudent. The commission shall
23 adopt regulations defining "good standing" for purposes of this subsec-
3 tion as maintaining not less than a 2.0 or equivalent grade point average
2z (based on a 4 point.grading system) for each academic year. The require-
pié ment that a student be enrolled as a full-time student in good standing
2 may be waived by the conmrlsaion for a disadvantaged student for good
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cause. At the end of each academic year the student shall submit proof
to the committee of the number of credit hours completed and grades
received.

Sec. 4. AS 14.40.763(d) is amended to read:

(d) Scholarship loans may not be made to a student

(1) for more than four [FIVE] years of undergraduate study;
and

(2) for more than four [FIVE] years of graduate study [j

(3) FOR MORE THAN A TOTAL OF EIGHT YEARS OF UNDERGRADUATE AND
GRADUATE STUDY]. . o
Sec. 5. AS 14.40.763(f) is amended to read:

(f)interest on a loan given under AS 14.40.751 -14.40.806 is at
the rate of six [FIVE] percent a year. Interest accrues beginning on
the day the borrower receives the money until principal and interest on
the loan are fully repaid.

Sec. 6. AS 14.40.765(b)(1) is amended to read:

(1) has been physically present in thestate for at least two
years immediately before the date the application is filed. [UNLESS HIS
ABSENCE FROM THE STATE DURING ANY PART OF THE TWO YEARS WAS DUE TO
MILITARY SERVICE; OR]

Sec. 7. AS 14.40 is amended by adding a new section to read:

Sec. 14.40.766. APPLICATION. (a) An application for a scholar-
ship loan for an academic year must be filed with the commission by
May 15 of the previous academic year.

(h) Affidavits from at least four residents other than the appli-
cant must be submitted with an application for a scholarship loan. Each
affidavit must state that the affiant knows that the applicant is a

resident and has been in the state for at least two years immediately
before the date the application is filed. Each affidavit must bear a
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printed notice that a false statement made in it is an offense punishable
by law. For purposes of this subsection a resident is a person who has
been physically present in the state for at least two years immediately
before the date the application for a scholarship loan is filed.

* Sec. 8. AS 14.40.765(b)(2) is repealed.

* Sec. 9. This Act takes effect July 1, 1982



