
BILLS 198 
HB 487 co



a t .  *■

l i v e s t o c k  a n d  i n c l u d e s  t h e  r e a l  e s t a t e ,  b u i l d i n g s ,  e q u i p m e n t ,  e n d  

s u p p l i e s  n o r m a l l y  n e c e s s a r y  f o r  t h e  d i s t r i b u t i o n ,  p r o c e s s i n g ,  m a r k e t i n g ,

a n d  s e r v i c i n g  o f  p r o d u c t s  r e l a t e d  t o  a g r i c u l t u r e  o r  a n  a g r i c u l t u r a l
\

p u r p o s e ;

( 1 7 )  ’ ’ m u l t i - f a m i l y '  d w e l l i n g  e n t e r p r i s e ”  m e a n s  a  p r o j e c t
* ^

a p p l i c a n t  w h i c h -  i s  d i r e c t l y  i n v o l v e d  a s  a  c o m m e r c i a l  e n t e r p r i s e  i n  t h e

c o n s t r u c t i o n ,  o p e r a t i o n ,  r e n t a l  o r  s a l e  o f  d w e l l i n g s  h a v i n g  e i g h t  o r
• * • . • 

m o r e  u n i t s ;

( 1 8 )  ’ ’ t e l e p h o n e  e n t e r p r i s e ”  m e a n s  a  p r o j e c t  a p p l i c a n t  w h i c h  

i s  a  p u b l i c  u t i l i t y  u n d e r  A S  4 2 . 0 5 . 7 0 1  ( 2 )  ( B )  a n d  w h i c h  i s  p r o v i d i n g  

t e l e p h o n e  s e r v i c e  t o  t h e  p u b l i c  u n d e r  a  c e r t i f i c a t e  o f  p u b l i c  c o n v e n ­

i e n c e  a n d  n e c e s s i t y  i s s u e d  b y  t h e  A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  a t
• *

t h e  t i m e  o f  s u b m i t t i n g  a  l o a n  a p p l i c a t i o n ;

( 1 9 )  " t i m b e r  e n t e r p r i s e ”  m e a n s  a  p r o j e c t  a p p l i c a n t  w h i c h  i s  

d i r e c t l y  i n v o l v e d  i n  t h e  t i m b e r  i n d u s t r y .

*  S e c .  2 7 .  T h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  m a y  i s s u e  r e v e n u e  

b o n d s  i n  t h e  p r i n c i p a l  a m o u n t  o f  $ 4 9 2 , 0 0 0 , 0 0 0  d u r i n g  t h e  f i s c a l  y e a r  e n d i n g  

J u n e  3 0 ,  1 9 8 2 .  ,

*  S e c .  2 8 .  S u b j e c t  t o  t h e  l i m i t a t i o n  o f  A S  4 4 . S S . 0 9 0 ( g ) .  t h e  A l a s k a

I n d u s t r i a l  D e v e l o p m e n t  A u t h o r i t y  m a y  i s s u e  r e v e n u e  b o n d s  i n  t h e  p r i n c i p a l  

a m o u n t  o f  $ 2 3 0 , 0 0 0 , 0 0 0  d u r i n g  t h e  f i s c a l  y e a r  e n d i n g  J u n e  3 0 ,  1 9 8 2 .

L 20A

-12- C S H B  487 (Fin)



W O R K  DR.-..- . P A P E R w o r k  D R A F T  ?A?i:

r > e r r y

O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r  * j

I N  T H E  H O U S E  , • B Y  T H E  F I N A N C E ' C O M M I T T E E

C S  F O R  H O U S E  B I L L  N O .  4 8 7  ( F i n a n c e )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  :

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  l o a n  p r o g r a m s  o f  a n d  a u t h o r i z ­

i n g  i s s u a n c e  o f  r e v e n u e  b o n d s  f o r  l o a n '  p r o g r a m s  b y  t h e  

A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  a n d  t h e  A l a s k a  

I n d u s t r i a l  D e v e l o p m e n t  A u t h o r i t y . ”

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  1 8 . 5 6 . 0 9 8 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  T h e  c o r p o r a t i o n  s h a l l  e s t a b l i s h  a  s p e c i a l  m o r t g a g e  l o a n  

p u r c h a s e  p r o g r a m .  U n d e r  t h e  s p e c i a l  m o r t g a g e  l o a n  p u r c h a s e  p r o g r a m ,  

t h e  c o r p o r a t i o n  m a y  p u r c h a s e  m o r t g a g e  l o a n s ,  i n c l u d i n g  g r a d u a t e d  p a y m e n t  

m o r t g a g e  l o a n s ,  m a d e  ( 1 )  f o r  t h e  p u r c h a s e  o f  o n e ,  t w o ,  t h r e e ,  a n d  f o u r  

' f a m i l y  r e s i d e n c e s ;  [ O R ]  ( 2 )  f o r  t h e  r e f i n a n c i n g  o f  a  m o r t g a g e  l o a n  o n  a

* o n e ,  t w o ,  t h r e e ,  o r  f o u r  f a m i l y  r e s i d e n c e  i f  t h e  p u r p o s e  o f  t h e  r e f i n ­

a n c i n g  i s  t o  p r o v i d e  m o n e y  f o r  t h e  i m p r o v e m e n t  o x  r e h a b i l i t a t i o n  o f  t h e

r e s i d e n c e j  ( 3 )  t o  p u r c h a s e  m u l t i - f a m i l y  r e s i d e n c e s  o f  m o r e  t h a n  f o u r :

u n i t s  w h i c h  a r e  i n d i v i d u a l l y  o w n e d ;  o r  ( 4 )  f o r  c o n s t r u c t i o n ,  o r  r e f i n ­

a n c i n g  f o r  t h e  p u r p o s e  o f  i m p r o v e m e n t  o r  r e h a b i l i t a t i o n ,  o f  m u l t i -

, f a m i l y  r e s i d e n c e s  o f  m o r e  t h a n  f o u r  u n i t s  w h i c h  a r e  n o t  i n d i v i d u a l l y  

o r  c o o p e r a t i v e l y  o w n e d  w h e n  t h e  r e q u i r e m e n t s  o f  ( g )  o f  t h i s  s e c t i o n  a r e  

m e t ;  ( 5 )  f o r  t h e  p u r c h a s e ,  c o n s t r u c t i o n ,  o r  r e f i n a n c i n g  f o r  t h e  p u r p o s e  

o f . i m p r o v e m e n t  o r  r e h a b i l i t a t i o n  o f  r e s i d e n c e s  o f  m o r e  t h a n '  f o u r  u n i t s  

w h i c h  a r e  c o o p e r a t i v e l y  o w n e d .

*  S e c .  2 .  A S  1 3 . 5 6 . 0 9 8 ( c )  i s  a m e n d e d  t o  r e a d :

( c )  T h e  c o r p o r a t i o n  m a y  p l e d g e  m o r t g a g e  l o a n s  p u r c h a s e d  b y  t h e
«3

c o r p o r a t i o n  u n d e r  ( a )  o f  t h i s  s e c t i o n ,  m o r t g a g e  l o a n s  a s s i g n e d  t o  t h e  

c o r p o r a t i o n  f o r  t h e  s p e c i a l  m o r t g a g e  l o a n  p u r c h a s e  p r o g r a m ,  a n d  m o r t g a g e
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D R A F T  P A P E R  W O R K  D R A F T  P A P E R  W O R K  D R A F T  P A P E R  .

l o a n s  p u r c h a s e d  w i t h  a m o u n t s  a p p r o p r i a t e d  t o  t h e  c o r p o r a t i o n  f o r  t h e  

s p e c i a l  m o r t g a g e  l o a n  p u r c h a s e  p r o g r a m  t o  p a y  t h e  p r i n c i p a l ,  i n t e r e s t ,
• a

a  •

a n d  r e d e m p t i o n  p r e m i u m ,  i f  a n y ,  o n  b o n d s  o r  b o n d  a n t i c i p a t i o n ' ,  n o t e s

i s s u e d  b y  t h e  c o r p o r a t i o n  f o r  t h e  s p e c i a l  m o r t g a g e  l o a n  p u r c h a s e  p r o g r a m  

a n d  m a y  e x p e n d  a m o u n t s  a p p r o p r i a t e d  t o  t h e  s p e c i a l  m o r t g a g e  l o a n  p u r ­

c h a s e  p r o g r a m  a s  n e c e s s a r y  t o  c a u s e  t h e  i n t e r e s t  r a t e  o n  m o r t g a g e

l o a n s  p u r c h a s e d  u n d e r  t h e  s p e c i a l  m o r t g a g e  l o a n  p u r c h a s e  p r o g r a m  a n d  

r e t a i n e d  b y  t h e  c o r p o r a t i o n  o r  s o l d  u n d e r  AS  1 8 . 5 6 . 0 9 9  t o  e q u a l  t h e  

r a t e s  s p e c i f i e d  i n  t h i s  s e c t i o n .

S e c .  3 .  A S  1 8 . 5 6 . 0 9 8 ( d )  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

( d )  T h e  l i m i t a t i o n s  o n  t h e  l o a n  a m o u n t  a n d  t h e  i n t e r e s t  r a t e  

c h a r g e d  o n  a  m o r t g a g e  l o a n  p u r c h a s e d  b y  t h e  c o r p o r a t i o n  u n d e r  ( a )  o f  

t h i s  s e c t i o n  a r e  a s  f o l l o w s :

( 1 )  t h e  i n t e r e s t  r a t e  f o r  a  l o a n  m a d e  f o r  p u r c h a s e  o f  a  

r e s i d e n c e  h a v i n g  m o r e  t h a n  f o u r  d w e l l i n g  u n i t s  i n  w h i c h  t h e  u n i t s  a r e  

i n d i v i d u a l l y  . o w n e d , m a y  n o t  e x c e e d  n i n e ,  p e r c e n t  o n  t h e  f i r s t  $ 9 0 , 0 0 0  o f  

t h e  l o a n  i f  t h e  l o a n  i s  m a d e  t o  a n  e l i g i b l e  v e t e r a n  u n d e r  A S  1 8 . 5 6 . 1 0 1 ;

( 2 )  t h e  i n t e r e s t  r a t e  f o r  a  l o a n  m a d e  f o r  p u r c h a s e  o f  a  

r e s i d e n c e  h a v i n g  m o r e  t h a n  f o u r  d w e l l i n g  u n i t s  i n  w h i c h  t h e  u n i t s  a r e  

i n d i v i d u a l l y  o w n e d  m a y  n o t  e x c e e d  1 0  p e r c e n t  o n  t h e  f i r s t  $ 9 0 , 0 0 0  o f  

t h e  - l o a n  i f  t h e  l o a n  i s  m a d e  t o  a  p e r s o n  o t h e r  t h a n  a n  e l i g i b l e  v e t e r a n  

u n d e r  A S  1 8 . 5 6 . 1 0 1 ;

( 3 )  t h e  i n t e r e s t  r a t e  f o r  a  l o a n  m a d e  f o r  t h e  p u r c h a s e ,  

c o n s t r u c t i o n ,  o r  r e h a b i l i t a t i o n  o f  a  r e s i d e n c e  h a v i n g  m o r e  t h a n  f o u r  

d w e l l i n g  u n i t s  i n  w h i c h  t h e  u n i t s  a r e  c o o p e r a t i v e l y  o w n e d  m a y  n o t  

e x c e e d  1 0  p e r c e n t  o n  t h e  p a r t  o f  t h e  l o a n  w h i c h  d o e s  n o t  e x c e e d  $ 5 0 , ' 0 0 0  

p e r  u n i t  m u l t i p l i e d  b y  t h e  n u m b e r  o f  u n i t s ;

( 4 )  t h e  i n t e r e s t  r a t e  f o r  a  l o a n  f o r  c o n s t r u c t i o n  o r  r e h a b ­

i l i t a t i o n  o f  a  r e s i d e n c e  h a v i n g  m o r e  t h a n  f o u r  d w e l l i n g  u n i t s  i n  w h i c h



t h e  u n i t s  a r e  n o t  i n d i v i d u a l l y  o r  c o o p e r a t i v e l y  o w n e d  m a y  n o t  e x c e e d  1 1

p e r c e n t  o n  t h e  p a r t  o f  t h e  l o a n  w h i c h  d o e s  n o t  e x c e e d  $ 5 0 , 0 0 0  p e r  u n i t
• •

m u l t i p l i e d  b y  t h e  n u m b e r  o f  u n i t s ;  :

( 5 )  t h e  i n t e r e s t  r a t e  f o r  p u r c h a s e  o r  r e h a b i l i t a t i o n  o f  a n  

o w n e r - o c c u p i e d  o n e ,  t w o ,  t h r e e ,  o r  f o u r  f a m i l y  r e s i d e n c e  m a y  n o t  e x c e e d  

n i n e  p e r c e n t  o n  t h e  f i r s t  $ 9 0 , 0 0 0  o f  t h e  l o a n  i f  t h e  l o a n  i s  m a d e  t o  a n  

e l i g i b l e  v e t e r a n  u n d e r  A S  1 8 . 5 6 . 1 0 1 ;

( 6 )  t h e  i n t e r e s t  r a t e  f o r  p u r c h a s e  o r  r e h a b i l i t a t i o n  o f  a n  

o w n e r - o c c u p i e d  o n e ,  t w o ,  t h r e e ,  o r  f o u r  f a m i l y  r e s i d e n c e  m a y  n o t  e x c e e d  

1 0  p e r c e n t  o n  t h e  f i r s t  $ 9 0 , 0 0 0  o f  t h e  l o a n  i f  t h e  l o a n ' i s  m a d e  t o  a  

p e r s o n  o t h e r  t h a n  a n  e l i g i b l e  v e t e r a n  u n d e r  A S  1 8 . 5 6 . 1 0 1 ;

( 7 )  a  l o a n  m a d e  f o r  t h e  p u r c h a s e ,  c o n s t r u c t i o n ,  o r  r e h a b i l i ­

t a t i o n  o f  a  m u l t i - f a m i l y  r e s i d e n c e  o f  f i v e  o r  m o r e  u n i t s  i n  w h i c h  t h e  

u n i t s  a r e  n o t  i n d i v i d u a l l y  o w n e d  m a y  n o t  e x c e e d  $ 7 5 , 0 0 0  p e r  u n i t ,  a n d  

t h e  m a x i m u m  - l o a n  a m o u n t  f o r  a  m u l t i - f a m i l y  h o u s i n g  p r o j e c t  i s  

$ 1 , 5 0 0 , 0 0 0 ;  •

( 8 )  e x c e p t  a s  p r o v i d e d  i n  t h i s  s u b s e c t i o n ,  t h e  i n t e r e s t  r a t e  

f o r  a  l o a n  s h a l l  e q u a l  t h e  m o r t g a g e  p r o g r a m  c o s t s  t o  t h e  c o r p o r a t i o n  

a t t r i b u t a b l e  t o  t h e  l o a n .

S e c .  4 .  A S  1 8 . 5 6 . 0 9 8 ( e )  i s  a m e n d e d  t o  r e a d ;

• ( e )  T h e  c o r p o r a t i o n  s h a l l  e s t a b l i s h  r e g u l a t i o n s  i n  a c c o r d a n c e

w i t h  A S  1 8 . 5 6 . 0 8 8  t o  i m p l e m e n t  t h e  s p e c i a l  m o r t g a g e  l o a n  p u r c h a s e

p r o g r a m .  T h e  [ I N  O R D E R  T O  D I S C O U R A G E  T H E  S P E C U L A T I V E  U S E  O F  M O R T G A G E

C R E D I T  U N D E R  T H E  S P E C I A L  M O R T G A G E  L O A N  P U R C H A S E  P R O G R A M  F O R  P U R P O S E S

O T H E R  T H A N  HOM E  O W N E R S H I P ,  T H E ]  r e g u l a t i o n s  s h a l l  i n c l u d e  p r o v i s i o n s
%

a l l o w i n g ,  p r o h i b i t i n g ,  o r  o t h e r w i s e  s e t t i n g  c o n d i t i o n s  o n  t h e  r i g h t  t o

a s s u m e  m o r t g a g e  l o a n s  p u r c h a s e d  u n d e r  ( a )  o f  t h i s  " s e c t i o n .

S e c .  5 .  A S  1 8 . 5 6 . 0 9 8 ( f ) ( 4 )  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

( 4 )  " r e s i d e n c e "  i n c l u d e s  a  s i n g l e - f a m i l y  o r  m u l t i p i  e - u n i t



r e s i d e n c e ,  ' i n c l u d i n g  a  m o b i l e  h o m e ,  a n d  a n  i n d i v i d u a l l y  o w n e d  u n i t  i n  a  

m u l t i p l e - u n i t  r e s i d e n c e .

S e c .  6 .  A S  1 8 . 5 6 . 0 9 8 ( f )  i s  a m e n d e d  b y  a d d i n g  a  n e w  p a r a g r a p h  t o  r e a d :

( 5 )  " c o o p e r a t i v e l y 11 m e a n s  o w n e d  b y  a  c o o p e r a t i v e  i n c o r p o r a t e d  

u n d e r  A S  1 0 . 1 5 .  -

S e c .  7 .  A S  1 8 . 5 6 . 0 9 8  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :

( g )  M o r t g a g e  l o a n s  m a y  b e  p u r c h a s e d  u n d e r  ( a ) ( 3 )  o f  t h i s  s e c t i o n  

f o r  a  m u l t i - f a m i l y  r e s i d e n c e  i n  a  m u n i c i p a l i t y  o n l y  i f  t h e  v a c a n c y  

f a c t o r  f o r  r e n t a l  u n i t s  i n  t h e  m u n i c i p a l i t y  i s  f i v e  p e r c e n t  o r  l e s s  a n d  

t h e r e  i s  b a n k  p a r t i c i p a t i o n  o f  a t  l e a s t  1 0  p e r c e n t  o f  t h e  a m o u n t  o f  t h e  

l o a n .

S e c .  8 .  A S  1 8 . 5 6  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  1 8 . 5 6 . 1 0 4 .  A L L O C A T I O N  O F  T A X - E X E M P T  B O N D S .  P u r s u a n t  t o  

s e c .  1 0 3 A ( g ) ( 6 )  o f  t h e  M o r t g a g e  S u b s i d y  B o n d  T a x  A c t  o f  1 9 8 0  ( 2 6  U . S . C .  

1 0 3 A )  t h e  a m o u n t  o f  m o r t g a g e  r e v e n u e  b o n d s  t h a t  m a y  b e  i s s u e d  i n  t h e  

s t a t e  u n d e r  s e c .  1 0 3 A ( g ) ( 4 )  o f  t h a t  A c t  i s  a l l o c a t e d  s o l e l y  t o  t h e  

c o r p o r a t i o n .  A  m u n i c i p a l i t y  m a y  n o t  i s s u e  m o r t g a g e  r e v e n u e  b o n d s  

u n l e s s  p e r m i t t e d  t o  d o  s o  b y  t h e  c o r p o r a t i o n .  T h e  a m o u n t  o f  b o n d s  

i s s u e d  b y  a  m u n i c i p a l i t y  w i t h  t h e  p e r m i s s i o n  o f  t h e  c o r p o r a t i o n  s h a l l  

b e  d e d u c t e d  f r o m  t h e  t o t a l  a m o u n t  p e r m i t t e d  b y  t h e  A c t .  T h e  p r o v i s i o n s  

o f  t h i s  s e c t i o n  a p p l y  t o . h o m e  r u l e  m u n i c i p a l i t i e s .

S e c .  9 .  A S  4 4 . 8 8 . 0 1 0  i s  a m e n d e d  t o  r e a d :

S e c .  4 4 . 8 8 . 0 1 0 .  L E G I S L A T I V E  F I N D I N G  A N D  P O L I C Y .  ( a )  T h e  l e g i s ­

l a t u r e  f i n d s ,  d e t e r m i n e s  a n d  d e c l a r e s  t h a t
*• I

( 1 )  t h e r e  e x i s t  a r e a s  o f  t h e  s t a t e  i n  w h i c h  s e a s o n a l  a n d  

n o n s e a s o n a l  u n e m p l o y m e n t  e x i s t ;

( 2 )  t h i s  u n e m p l o y m e n t  i s  a  s e r i o u s  m e n a n c e  t o  t h e  h e a l t h ,  

s a f e t y  a n d  g e n e r a l  w e l f a r e ,  n o t  o n l y  t o  t h e  p e o p l e  i n  t h o s e  a r e a s ,  b u t  

a l s o  t o  t h e  p e o p l e  o f  t h e  e n t i r e  s t a t e ;
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( 3 )  t h e  s t a t e  l a c k s  t h e  b a s i c  m a n u f a c t u r i n g ,  i n d u s t r i a l ,

s m a l l  b u s i n e s s ,  t o u r i s m ,  m i n i n g ,  t i m b e r , a g r i c u l t u r a l , a n d  c o m m e r c i a l
• •

f i s h i n g  e n t e r p r i s e s  a n d  o t h e r  f a c i l i t i e s  r e f e r r e d  t o  i n  A S  4 4 ’ . 8 8 . -  

0 1 0 ( a ) ( 5 )  n e c e s s a r y  t o  p e r m i t  a d e q u a t e  d e v e l o p m e n t  o f  i t s  n a t u r a l  

r e s o u r c e s  a n d  t h e  b a l a n c e d  g r o w t h  o f  i t s  e c o n o m y ;

• ( 4 )  t h e  e s t a b l i s h m e n t , a n d  e x p a n s i o n  o f  i n d u s t r i a l ,  m a n u f a c ­

t u r i n g ,  s m a l l  b u s i n e s s , ‘ t o u r i s m ,  m i n i n g ,  t i m b e r ,  a g r i c u l t u r a l ,  a n d  

c o m m e r c i a l  f i s h i n g  e n t e r p r i s e s  i n  A l a s k a ,  i n c l u d i n g  f a c i l i t i e s  f o r  a i r  

a n d  w a t e r  t r a n s p o r t a t i o n ,  f a c i l i t i e s  f o r  p o l l u t i o n  c o n t r o l  a n d  w a s t e  

d i s p o s a l ,  f a c i l i t i e s  f o r  t h e  l o c a l  f u r n i s h i n g  o f  g a s ,  f a c i l i t i e s  f o r  

w a t e r ,  a n d  f a c i l i t i e s  f o r  i n d u s t r i a l  p a r k s ,  i s  e s s e n t i a l  t o  t h e  d e v e l o p ­

m e n t  o f  t h e  n a t u r a l  r e s o u r c e s  a n d .  t h e  l o n g - t e r m  e c o n o m i c  g r o w t h  o f  t h e  

s t a t e ,  a n d  w i l l  d i r e c t l y  a n d  i n d i r e c t l y  a l l e v i a t e  u n e m p l o y m e n t  i n  t h e  

s t a t e ;  • .

( 5 )  t h e .  a c h i e v e m e n t  o f  t h e  g o a l  o f  f u l l  e m p l o y m e n t ,  a n d  o f

e s t a b l i s h m e n t  a n d  c o n t i n u i n g  o p e r a t i o n  a n d  d e v e l o p m e n t  o f  i n d u s t r i a l ,  

m a n u f a c t u r i n g ,  s m a l l  b u s i n e s s ,  t o u r i s m ,  m i n i n g ,  t i m b e r ,  a g r i c u l t u r a l , .  

a n d  c o m m e r c i a l  f i s h i n g  e n t e r p r i s e s  i n  t h e  s t a t e ,  i n c l u d i n g  f a c i l i t i e s  

f o r  a i r  a n d  w a t e r  t r a n s p o r t a t i o n ,  f a c i l i t i e s  f o r  p o l l u t i o n ,  c o n t r o l  a n d  

w a s t e  d i s p o s a l ,  f a c i l i t i e s  f o r  t h e  l o c a l  f u r n i s h i n g  o f  g a s ,  f a c i l i t i e s  

f o r  w a t e r ,  a n d  f a c i l i t i e s  f o r  i n d u s t r i a l  p a r k s ,  w i l l  b e  a c c e l e r a t e d  a n d  

f a c i l i t a t e d  b y  t h e  c r e a t i o n  o f  a n  i n s t r u m e n t a l i t y  o f  t h e  s t a t e  w i t h  

p o w e r s  t o  i n c u r  d e b t  a n d  t o  m a k e  a n d  i n s u r e  l o a n s  t o  f i n a n c e ,  a n d  t o  

a s s i s t  p r i v a t e  l e n d e r s  t o  m a k e  l o a n s  t o  f i n a n c e ,  t h e  e s t a b l i s h m e n t ,  

o p e r a t i o n ,  a n d  d e v e l o p m e n t  o f  i n d u s t r i a l ,  m a n u f a c t u r i n g ,  s m a l l  b u s i n e s s ,  

t o u r i s m ,  m i n i n g ,  t i m b e r ,  a g r i c u l t u r a l ,  a n d  c o m m e r c i a l  f i s h i n g - e n t e r ­

p r i s e s ,  i n c l u d i n g  f a c i l i t i e s  f o r  a i r  a n d  w a t e r  t r a n s p o r t a t i o n , ‘ - f a c i l i ­

t i e s  f o r  p o l l u t i o n  c o n t r o l  a n d  w a s t e  d i s p o s a l ,  f a c i l i t i e s  f o r  t h e  l o c a l  

f u r n i s h i n g  o f  g a s ,  f a c i l i t i e s  f o r  w a t e r ,  a n d  f a c i l i t i e s  f o r  i n d u s t r i a l
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p a r k s ,  f o r ’ p r i v a t e  o p e r a t i o n ;

( 6 )  i t  i s '  i n  t h e  p u b l i c  i n t e r e s t  t o  p r o m o t e  t h e  p r o s p e r i t y  

a n d  g e n e r a l  w e l f a r e  o f  a l l  c i t i z e n s  o f  t h e  s t a t e  b y  s t i m u l a t i n g ;  c o m m e r -  

c i a l  a n d  i n d u s t r i a l  g r o w t h  a n d  e x p a n s i o n  b y  e n c o u r a g i n g  a n  i n c r e a s e  o f  

p r i v a t e  i n v e s t m e n t  b y  b a n k s ,  i n v e s t m e n t  h o u s e s ,  i n s u r a n c e  c o m p a n i e s ,  

a n d  o t h e r  f i n a n c i a l  i n s t i t u t i o n s ,  i n c l u d i n g  p e n s i o n  a n d  r e t i r e m e n t  

f u n d s ,  t o  h e l p  s a t i s f y  t h e  n e e d  f o r  e c o n o m i c  e x p a n s i o n ;

( 7 )  i t  i s  i n  t h e  s t a t e ' s  i n t e r e s t  t o  i m p o r t  p r i v a t e  c a p i t a l

t o  c r e a t e  n e w  e c o n o m i c  a c t i v i t y  w h i c h  w o u l d  n o t  o t h e r w i s e  t a k e  p l a c e  i n  

t h e  s t a t e .

( b )  I t  i s  d e c l a r e d  t o  b e  t h e  p o l i c y  o f  t h e  s t a t e ,  i n  t h e  i n t e r e s t s ]  

o f  p r o m o t i n g  t h e  h e a l t h ,  s e c u r i t y  a n d  g e n e r a l  w e l f a r e  o f  a l l  t h e  p e o p l e  

o f  t h e  s t a t e ,  a n d  a  p u b l i c  p u r p o s e ,  t o  i n c r e a s e  j o b  o p p o r t u n i t i e s  a n d  

o t h e r w i s e  t o  e n c o u r a g e  t h e  e c o n o m i c  g r o w t h  o f  t h e  s t a t e ,  i n c l u d i n g  t h e  

d e v e l o p m e n t  o f  i t s  n a t u r a l  r e s o u r c e s ,  t h r o u g h  t h e  e s t a b l i s h m e n t  o f  

m a n u f a c t u r i n g ,  i n d u s t r i a l ,  s m a l l  b u s i n e s s ,  t o u r i s m ,  m i n i n g ,  t i m b e r  r  

a g r i c u l t u r a l , a n d  c o m m e r c i a l  f i s h i n g  e n t e r p r i s e s  a n d  t h e . o t h e r  f a c i l i ­

t i e s  r e f e r r e d  t o  i n  A S  4 4 . 8 8 . 0 1 0 ( a ) ( 5 )  b y  c r e a t i n g  t h e  p u b l i c  c o r p o r a ­

t i o n  w i t h  p o w e r ,  d u t i e s  a n d  f u n c t i o n s  a s  p r o v i d e d  i n  t h i s  c h a p  t e r  „

*  S e c .  1 0 .  A S  4 4 . 8 8 . 0 7 0  i s  a m e n d e d  t o  r e a d ;

S e c .  4 4 . 8 8 . 0 7 0 .  P U R P O S E  O F  T H E  A U T H O R I T Y .  T h e  p u r p o s e  o f  t h e

a u t h o r i t y  i s  t o  p r o m o t e ,  d e v e l o p  a n d  a d v a n c e  t h e  g e n e r a l  p r o s p e r i t y  a n d  

e c o n o m i c  w e l f a r e  o f  t h e  p e o p l e  o f  A l a s k a ,  t o  r e l i e v e  p r o b l e m s  o f  u n e m ­

p l o y m e n t ,  a n d  t o  c r e a t e  a d d i t i o n a l  e m p l o y m e n t  b y  p r o v i d i n g  v a r i o u s  

m e a n s  o f  f i n a n c i n g  a n d  m e a n s  o f  f a c i l i t a t i n g  t h e  f i n a n c i n g  o f  i n d u s t ­

r i a l ,  m a n u f a c t u r i n g ,  s m a l l  b u s i n e s s ,  t o u r i s m ,  m i n i n g ,  t i m b e r ,  a g r i c u l ­

t u r a l  , a n d  c o m m e r c i a l  f i s h i n g  e n t e r p r i s e s  a n d  t h e  o t h e r  f a c i l i t i e s ;  

r e f e r r e d  t o  i n  A S  4 4 . 8 8 . 0 1 0 ( a ) ( 5 )  w i t h i n  t h e  s t a t e .

*  S e c .  1 1 .  A S  4 4 . 8 8 . 0 8 0 ( 1 8 )  i s  a m e n d e d  t o  r e a d :

A - T o h a
- 6 -  C S H B  4 8 7 ( F i n )
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( 1 8 )  t o  f a c i l i t a t e  t h e  e x p a n s i o n  o f  a  s e c o n d a r y  m a r k e t  f o r  

t h e  r e s a l e  o f  f e d e r a l l y  o r  c o m m e r c i a l l y  i n s u r e d  l o a n s  m a d e  t o  f i n a n c e  

t h e ' c o s t s  o f  p r o j e c t s  h e l d  b y  c o m m e r c i a l  b a n k s  i n  A l a s k a .  :

S e c .  1 2 .  A S  4 4 . 8 8 . 0 8 0 ( 1 2 )  i s  a m e n d e d  t o  r e a d :

( 1 2 )  t o  p u r c h a s e  o r  i n s u r e  l o a n s  t o  f i n a n c e  t h e  c o s t s  o f

m a n u f a c t u r i n g ,  i n d u s t r i a l ,  s m a l l  b u s i n e s s ,  t o u r i s m ,  m i n i n g ,  t i m b e r , 

a g r i c u l t u r a l , a n d  c o m m e r c i a l  f i s h i n g  e n t e r p r i s e  p r o j e c t s . ;

S e c .  1 3 .  A S  4 4 . 8 8  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  4 4 . 8 8 . 0 8 5 .  F E E S  C H A R G E D  B Y  A U T H O R I T Y .  ( a )  A n  a p p l i c a t i o n  

f e e  m a y  n o t  b e  c h a r g e d  f o r  a n  a p p l i c a t i o n  f o r  a u t h o r i t y ,  p a r t i c i p a t i o n  

i n  a  l o a n  u n d e r  A S  4 4 . 8 8 . 1 5 8 .

( b )  T h e  c o m m i t m e n t  f e e  f o r  a  l o a n  c o m m i t m e n t  b y  t h e  a u t h o r i t y  m a y  ‘ 

n o t  e x c e e d  t w o  p e r c e n t  o f  t h e  p r i n c i p a l  a m o u n t  o f  t h e  l o a n .

S e c .  1 4 .  A S  4 4 . 8 8 . 1 0 5  i s  a m e n d e d  b y  a d d i n g  a  n e w . s u b s e c t i o n ,  t o  r e a d :

( f )  T h e  a u t h o r i t y  m a y  e s t a b l i s h  a  r e s e r v e  f u n d ,  o t h e r  t h a n  a

c a p i t a l  r e s e r v e  f u n d ,  t o  s e c u r e  i t s  b o n d s .  T h e  a u t h o r i t y  m a y  d e p o s i t  

i n  a  r e s e r v e  f u n d  e s t a b l i s h e d  u n d e r  t h i s  s u b s e c t i o n  t h e  p r o c e e d s  o f  

s a l e  o f  i t s - b o n d s  a n d  o t h e r  m o n e y  w h i c h  m a y  b e  m a d e  a v a i l a b l e  f r o m  a n y  

o t h e r  s o u r c e .  A  r e s e r v e  f u n d  e s t a b l i s h e d  u n d e r  t h i s  s u b s e c t i o n  m u s t  

c o m p l y  w i t h  ( a )  -  ( c )  o f  t h i s  s e c t i o n .  T h e  a u t h o r i t y  m a y  a l l o w  a

• r e s e r v e  f u n d  e s t a b l i s h e d  u n d e r  t h i s  s u b s e c t i o n  t o  b e  d e p l e t e d  w i t h o u t  

c o m p l y i n g  w i t h  ( d )  o f  t h i s  s e c t i o n .

S e c .  1 5 .  A S  4 4 . 8 8 . 1 5 5 ( b )  i s  a m e n d e d  t o  r e a d :

( b )  T h e  a u t h o r i t y  s h a l l  e s t a b l i s h  w i t h i n  t h e  e n t e r p r i s e  d e v e l o p ­

m e n t  f u n d  a  l o a n  i n s u r a n c e  a c c o u n t ,  a  s m a l l  b u s i n e s s ,  t o u r i s m ,  ^ m i n i n g ,
%

a n d -  c o m m e r c i a l  f i s h i n g  e n t e r p r i s e s  l o a n  a c c o u n t  a n d  o t h e r  a c c o u n t s  i t  

c o n s i d e r s  a p p r o p r i a t e .  A m o u n t s  i n  t h e  e n t e r p r i s e  d e v e l o p m e n t -  f u n d  

i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  r e p a y m e n t s  o f  l o a n  p r i n c i p a l  a n d -  i n t e r ­

e s t ,  m a y  b e  p l e d g e d  t o  t h e  p a y m e n t  o f  b o n d s  o f  t h e  a u t h o r i t y  a n d  s h a l l



b e  h e l d  a n d  i n v e s t e d  b y  t h e  a u t h o r i t y  a t  c o m p e t i t i v e  n a t i o n a l  m a r k e t

r a t e s  i n  i n v e s t m e n t s  a u t h o r i z e d  u n d e r  A S  3 7 - 1 0 . 0 7 0 ( a )  o r  a s  m . ; , ,  b e  
m •■

a u t h o r i z e d  i n  a g r e e m e n t s  w i t h  b o n d h o l d e r s ,  r e s p e c t i n g  a m o u n t s  i n  t h e  

l o a n  i n s u r a n c e  a c c o u n t ,  t h e  s m a l l  b u s i n e s s ,  t o u r i s m ,  m i n i n g ,  a n d  c o m ­

m e r c i a l  f i s h i n g  ' e n t e r p r i s e s  l o a n  a c c o u n t ,  a n d  o t h e r  a c c o u n t s  w i t h i n  t h e

e n t e r p r i s e  d e v e l o p m e n t  f u n d .

*  S e c .  1 6 .  A S  4 4 . 8 8 . 1 5 7 ( a )  i s  m e n d e d  t o  r e a d :

( a )  T h e  a u t h o r i t y  m a y  e s t a b l i s h  a  l o a n  i n s u r a n c e  a c c o u n t .  T h e  

p u r p o s e  o f  t h e  l o a n  i n s u r a n c e  a c c o u n t  i s  t o  p r o v i d e  i n s u r a n c e  o f  m o r t ­

g a g e  l o a n s  a n d  o t h e r  l o a n s  m a d e  o r  p u r c h a s e d  b y  t h e  a u t h o r i t y ,  o r  m a d e  

b y  o t h e r s  a n d  a p p r o v e d  f o r  i n s u r a n c e  b y  t h e  a u t h o r i t y ,  f o r  a  p r o j e c t .  

T h e  a u t h o r i t y  m a y  e n t e r  i n t o  a g r e e m e n t s  a s  t o  t h e  u s e  o f  m o n e y  i n  t h e  

l o a n  i n s u r a n c e  a c c o u n t  a n d  m a y  p l e d g e ,  a s s i g n ,  o r  g r a n t  i n t e r e s t s  i n  

t h e  l o a n  i n s u r a n c e  a c c o u n t  a s  p r o v i d e d  i n  t h i s  s e c t i o n .  T h e  a u t h o r i t y  

m a y  a d o p t  r e g u l a t i o n s  a n d  e n t e r  i n t o  a g r e e m e n t s  w i t h  r e s p e c t  t o  t h e

• e x e r c i s e  o f  a n y  p o w e r  o r  a p p r o v a l  r e l a t i n g  t o  t h e  l o a n  i n s u r a n c e  a c c o u n t  

u n d e r  t h i s  s e c t i o n ,  i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  a g r e e m e n t s  a s  t o  t h e  

u s e  o f  m o n e y  i n  t h e  l o a n  i n s u r a n c e  a c c o u n t ,  a g r e e m e n t s  w i t h  r e s p e c t  t o  

t h e  t e r m s  a n d  c o n d i t i o n s  u p o n  w h i c h  p a y m e n t s  f r o m  t h e  l o a n  i n s u r a n c e  

a c c o u n t  w i l l  b e  m a d e  w i t h  r e s p e c t  t o  a  l o a n  i n s u r e d  u n d e r  t h i s  s e c t i o n ,

. a g r e e m e n t s  a s  t o  s e p a r a t e  s u b a c c o u n t s  i n  t h e  l o a n  i n s u r a n c e  a c c o u n t  f o r

d i f f e r e n t  c a t e g o r i e s  o f  l o a n s  o r  a s  t o  l o a n s  m a d e  b y  t h e  a u t h o r i t y  o r

a n y  o t h e r  p e r s o n ,  a n d  a g r e e m e n t s  r e g a r d i n g  t h e  p a y m e n t  o f  a n d  s e c u r i t y

f o r  b o n d s  i s s u e d  b y  t h e  a u t h o r i t y .  A n  a g r e e m e n t ,  t h e  r i g h t s  o f  t h e

a u t h o r i t y  u n d e r  a n  a g r e e m e n t ,  o r  p a y m e n t s  r e c e i v e d  o r  t o  b e  r e c e i v e d
%

u n d e r  a n  a g r e e m e n t  m a y  b e  p l e d g e d  o r  a s s i g n e d  b y  t h e  a u t h o r i t y  - f o r  t h e  

b e n e f i t  o f  t h e  h o l d e r s  o f  b o n d s  i s s u e d  b y  t h e  a u t h o r i t y .

*  S e c .  1 7 .  A S  4 4 . 8 8 . 1 5 8 ( a )  i s  a m e n d e d  t o  r e a d :

S e c .  4 4 . 8 8 . 1 5 8 .  S H A L L  B U S I N E S S ,  T O U R I S M ,  M I N I N G ,  T I M B E R ,  A G R I C U L -



T U R A L ,  A N D  C O M M E R C I A L  F I S H I N G  E N T E R P R I S E S  L O A N  A C C O U N T .  T h e

a u t h o r i t y  m a y  u s e  t h e  a s s e t s  o f  t h e  s m a l l  b u s i n e s s ,  t o u r i s m ,  m i n i n g ,

t i m b e r ,  a g r i c u l t u r a l ,  a n d  c o m m e r c i a l  f i s h i n g  e n t e r p r i s e s  l o a n  a c c o u n t  

t o  p u r c h a s e  l o a n s  m a d e  b y  o t h e r s  t o  s m a l l  b u s i n e s s  e n t e r p r i s e s ,  t o u r i s m

e n t e r p r i s e s , ’ m i n i n g  e n t e r p r i s e s ,  t i m b e r  e n t e r p r i s e s ,  a g r i c u l t u r a l  e n t e r ­

p r i s e s  , a n d  c o m m e r c i a l  f i s h i n g  e n t e r p r i s e s  t o  p a y  t h e  c o s t s  o f  p r o j e c t s ,  

a s  d e f i n e d  i n  A S  4 4 . 8 8 . 2 2 0 ,  w h i c h  h a v e  b e e n  o r  w h i c h ,  t h e  a u t h o r i t y  

a n t i c i p a t e s  w i l l  b e  f i n a n c e d  w i t h  t h e  p r o c e e d s  o f  b o n d s .

S e c .  1 8 .  A S  4 4 . 8 8 . 1 5 8 ( c )  i s  a m e n d e d  t o  r e a d :

( c )  A  l o a n  p u r c h a s e d  w i t h  m o n e y  i n  t h e  s m a l l  b u s i n e s s ,  t o u r i s m ,
• i

m i n i n g ,  t i m b e r ,  a g r i c u l t u r a l ,  a n d  c o m m e r c i a l  f i s h i n g  e n t e r p r i s e s  l o a n  

a c c o u n t

( 1 )  m a y  n o t  e x c e e d

( A ) .  $ 6 , 0 0 0 , 0 0 0 ' i f  t h e . l o a n  i s  m a d e  t o  a  t o u r i s m  e n t e r ­

p r i s e }  .*

( E )  $ 1 , 0 0 0 , 0 0 0  i f  t h e < l o a n  i s  m a d e  t o  a  m i n i n g , t i m b e r ,

a g r i c u l t u r a l ,  o r  [ E N T E R P R I S E  O R  T O  A )  s m a l l  b u s i n e s s  e n t e r p r i s e  

t h a t  i s  n o t  a  t o u r i s m  e n t e r p r i s e  o r  a  c o m m e r c i a l  f i s h i n g  e n t e r ­

p r i s e ;  o r

( C )  $ 5 0 0 , 0 0 0  f o r  e a c h  i n d i v i d u a l  c o m m e r c i a l  f i s h e r m a n

' i n  t h e  c o m m e r c i a l  f i s h i n g  e n t e r p r i s e  i f  t h e  l o a n  i s  m a d e  t o -  a

c o m m e r c i a l  f i s h i n g  e n t e r p r i s e ;

( 2 )  m a y  n o t  e x c e e d  7 5  p e r c e n t  o f  t h e  c o s t  o f  t h e  p r o j e c t  o r  

7 5  p e r c e n t  o f  t h e  a p p r a i s e d  v a l u e  o f  t h e  p r o j e c t ,  w h i c h e v e r  i s  l e s s ,  

u n l e s s  t h e  a m o u n t  o f  t h e  l o a n  i n  e x c e s s  o f  t h o s e  l i m i t s  i s  f e d e r a l l y  

i n s u r e d  o r  g u a r a n t e e d  o r  i s  i n s u r e d  b y  a  q u a l i f i e d  m o r t g a g e  i n s u r a n c e  1 

c o m p a n y ;

( 3 )  m a y  n o t  b e  m a d e  f o r  a  t e r m  l o n g e r  t h a n  t h r e e - q u a r t e r s  o f  

t h e  a u t h o r i t y ' s  e s t i m a t e  o f  t h e  l i f e  o f  t h e  p r o j e c t  o r  2 5  y e a r s  f r o m



t h e  d a t e  t h e  l o a n  i s  m a d e ,  w h i c h e v e r  i s  e a r l i e r ;

( 4 )  s h a l l  c o n t a i n  c o m p l e t e  a m o r t i z a t i o n  p r o v i s i o n s  s a t i s f a c -
, •

t o r y  t o  t h e  a u t h o r i t y  r e q u i r i n g  p e r i o d :  c . p a y m e n t s  b y  t h e  b o r r o w e r ;

( 5 )  s h a l l  b e  i n  t h e  f o r m  a n d  c o n t a i n  t h e  t e r m s  a n d  p r o v i ­

s i o n s  w i t h  r e s p e c t  t o  i n s u r a n c e ,  r e p a i r s ,  a l t e r a t i o n s ,  p a y m e n t  o f  t a x e s  

a n d  a s s e s s m e n t s ,  d e f a u l t  r e s e r v e s ,  d e l i n q u e n c y  c h a r g e s ,  d e f a u l t  

r e m e d i e s ,  a c c e l e r a t i o n  o f  m a t u r i t y ,  s e c o n d a r y  l i e n s  a n d  o t h e r  m a t t e r s  

t h e  a u t h o r i t y  p r e s c r i b e s ;  a n d

( 6 )  s h a l l  b e  s e c u r e d  a s  t o  r e p a y m e n t  b y  a  m o r t g a g e  o r  o t h e r  

s e c u r i t y  i n s t r u m e n t  i n  t h e  m a n n e r  t h e  a u t h o r i t y  d e t e r m i n e s  i s  f e a s i b l e  

t o  a s s u r e  t i m e l y  r e p a y m e n t  u n d e r  a  l o a n  a g r e e m e n t  e n t e r e d  i n t o  w i t h  t h e  

b o r r o w e r .  • . .

S e c .  1 9 .  A S  4 4 . 8 8 . 1 5 8 ( d )  i s  a m e n d e d  t o  r e a d :

( d ) - T h e  a u t h o r i t y  m a y  a d o p t  r e g u l a t i o n s  f o r  . t h e  a d m i n i s t r a t i o n  o f  

t h e  s m a l l  b u s i n e s s ,  t o u r i s m ,  m i n i n g ,  t i m b e r ,  a g r i c u l t u r a l , ,  a n d  c o m m e r ­

c i a l  f i s h i n g -  e n t e r p r i s e s  l o a n  a c c o u n t  w h i c h  m a y  i n c l u d e ,  w i t h o u t  l i m i t a ­

t i o n ,  p r o v i s i o n s  f o r  f e e s  a n d  a g r e e m e n t s  r e l a t i n g  t o  a p p l i c a t i o n ,  l o a n  

c o m m i t m e n t ,  s e r v i c i n g ,  a n d  o r i g i n a t i o n  o f  l o a n s  b y  o t h e r  l e n d e r s .

S e c .  2 0 .  A S  4 4 . 8 8 . 1 5 8 ( e )  i s  a m e n d e d  t o  r e a d :

( e )  T h e  a u t h o r i t y  m a y  e n t e r  i n t o  a g r e e m e n t s  a s  t o  t h e  u s e  o f  t h e  

m o n e y  i n  t h e  s m a l l  b u s i n e s s ,  t o u r i s m ,  m i n i n g ,  t i m b e r , '  a g r i c u l t u r a l ,  a n d  

c o m m e r c i a l  f i s h i n g  e n t e r p r i s e s  l o a n  a c c o u n t ,  i n c l u d i n g  w i t h o u t  l i m i t a ­

t i o n ,  t r u s t  o r  c u s t o d y  a r r a n g e m e n t s  w i t h  b a n k s  o r  t r u s t  c o m p a n i e s .  I t  

m a y  a l s o  p l e d g e ,  a s s i g n ,  o r . g r a n t  t h e  a g r e e m e n t ,  i n t e r e s t s  u n u e r  a n  

a g r e e m e n t ,  o r  i n t e r e s t s  i n .  t h e  s m a l l  b u s i n e s s , -  t o u r i s m ,  m i n i n g ,

t i m b e r  a g r i c u l t u r a l , a n d  c o m m e r c i a l  f i s h i n g  e n t e r p r i s e s  l o a n - a c c o u n t  

a s  m a y  b e  n e e e s s a r y  o r  a p p r o p r i a t e  t o  p r o v i d e  f o r  p a y m e n t  a n d  s e c u r i t y  

f o r  b o n d s  o f  t h e  a u t h o r i t y .

S e c .  2 1 .  A S  4 4 . 8 8 . 2 2 0 ( 2 )  i s  a m e n d e d  t o  r e a d :



( 2 )  " b u s i n e s s  e n t e r p r i s e "  m e a n s  a  s i n g l e  p r o p r i e t o r s h i p ,  

c o r p o r a t i o n ,  f i r m ,  p a r t n e r s h i p ,  o r  o t h e r  a s s o c i a t i o n  o f  p e r s o n s  o r g a n -  

i z e d  i n  a n y  m a n n e r ,  f o r  a n y  b u s i n e s s  p u r p o s e ,  o t h e r  t h a n  [ W H I C H ?  I S  N O T  

O R G A N I Z E D ]  o n  a  n o n p r o f i t  b a s i c ;

S e c .  2 2 .  A S  4 4 . ' 8 8 . 2 2 0 ( 5 )  i s  a m e n d e d  t o  r e a d :

• ( 5 )  " p r o j e c t "  m e a n s  [ I N C L U D E S ]

( A )  a  p l a n t  o r  f a c i l i t y  u s e d  o r  i n t e n d e d  f o r  u s e  i n

c o n n e c t i o n  w i t h  m a k i n g ,  p r o c e s s i n g ,  p r e p a r i n g ,  o r  p r o d u c i n g  i n  a n y  

m a n n e r ,  g o o d s ,  p r o d u c t s  o r  s u b s t a n c e s  o f  a n y  k i n d  o r  n a t u r e  o r  i n  

c o n n e c t i o n  w i t h  d e v e l o p i n g  o r  u t i l i z i n g  a  n a t u r a l  r e s o u r c e ,  o r  

e x t r a c t i n g ,  s m e l t i n g ,  t r a n s p o r t i n g ,  c o n v e r t i n g ,  a s s e m b l i n g  o r  

. p r o d u c i n g  i n  a n y  m a n n e r ,  m i n e r a l s ,  r a w  m a t e r i a l s ,  c h e m i c a l s ,  

c o m p o u n d s ,  a l l o y s ,  f i b e r s ,  c o m m o d i t i e s  a n d  m a t e r i a l s ,  p r o d u c t s  o r  

s u b s t a n c e s  o f  a n y  k i n d  o r  n a t u r e ,  a n y  p l a n t  o r  f a c i l i t y  u s e d  o r  

i n t e n d e d *  f o r  u s e  a s  a n  i n d u s t r i a l  p a r k  o r  i n  c o n n e c t i o n  w i t h  a i r  

a n d  w a t e r  t r a n s p o r t a t i o n ,  o r  a n y  p l a n t  o r  f a c i l i t y  f o r  t h e  p r e v e n ­

t i o n ,  l i m i t a t i o n  o r  c o n t r o l  o f  a i r  o r  w a t e r  p o l l u t i o n ,  f o r  t h e  

d i s p o s a l  o f  s e w a g e  o r  s o l i d  w a s t e ,  f o r  t h e  l o c a l  f u r n i s h i n g ,  o f  

g a s ,  o r  f o r  t h e  f u r n i s h i n g  o f  w a t e r ;  o £

( B )  c o m m e r c i a l  a c t i v i t y  b y  a  s m a l l  b u s i n e s s  e n t e r p r i s e ,  

• t o u r i s m  e n t e r p r i s e ,  m i n i n g  e n t e r p r i s e ,  t i m b e r  e n t e r p r i s e , a g r i c u l ­

t u r a l  e n t e r p r i s e ,  o r  [ A N D ]  c o m m e r c i a l  f i s h i n g  e n t e r p r i s e  a s  d e f i n e d
’ I

i n  ( 1 2 ) ,  ( 1 3 ) ,  ( 1 4 ) ,  [ A N D ]  ( 1 5 ) , ( 1 6 ) ,  a n d  ( 1 7 )  o f  t h i s  s e c t i o n ;  

S e c .  2 3 .  A S  4 4 . 8 8 . 2 2 0 ( 8 )  i s  a m e n d e d  t o  r e a d :

( 8 )  " p r o j e c t  c o s t "  o r  " c o s t  o f  a  p r o j e c t "  m e a n s  a l l  o r  a n y  

p a r t  o f  t h e  a g g r e g a t e  c o s t s  d e t e r m i n e d  b y  t h e  a u t h o r i t y  t o  b e  n e c e s s a r y  

t o  . f i n a n c e  t h e  c o n s t r u c t i o n , e x p a n s i o n ,  o r  a c q u i s i t i o n  o f  a  p r o j e c t ,  

i n c l u d i n g  w i t h o u t  l i m i t a t i o n  t h e  c o s t  o f  a c q u i r i n g  r e a l  o r  t a n g i b l e  

p e r s o n a l  p r o p e r t y ,  a n d ,  i n  c o n n e c t i o n  w i t h  r e a l  p r o p e r t y ,  t h e  c o s t  o f
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c o n s t r u c t i n g  b u i l d i n g s ' a n d  i m p r o v e m e n t s ,  t h e  c o s t  o f  c o n s t r u c t i n g  m e a n s  

o f  a c c e s s  t o  a n d  f r o m  t h e  p r o j e c t ,  t h e  c o s t  o f  c o n s t r u c t i n g  e x t e n s i o n s  

o f  u t i l i t y  s y s t e m s  t o  t h e  s i t e  o f  t h e  p r o j e c t ;  t h e  c o s t  o f  a  p r o j e c t

i n c l u d e s ,  w i t h o u t  l i m i t a t i o n ,  t h e  c o s t  o f  f i n a n c i n g  t h e  p r o j e c t ,  i n t e r ­

e s t  c h a r g e s  b e f o r e ,  d u r i n g  o r  a f t e r  c o n s t r u c t i o n ,  e x p a n s i o n ,  o r  a c q u i ­

s i t i o n  o f  t h e  p r o j e c t ,  c o s t s  r e l a t e d  t o  t h e  d e t e r m i n a t i o n  o f  t h e  f e a s i ­

b i l i t y ,  p l a n n i n g ,  d e s i g n  o r  e n g i n e e r i n g  o f  t h e  p r o j e c t  a n d ,  t o  t h e  

e x t e n t  d e t e r m i n e d  n e c e s s a r y  b y  t h e  a u t h o r i t y ,  a d m i n i s t r a t i v e  e x p e n s e s ,  

t h e  c o s t  o f  m a c h i n e r y  o r  e q u i p m e n t  t o  b e  u s e d  i n  t h e  o p e r a t i o n  o f  t h e  

p r o j e c t  a n d  e x p e n s e s  o f  i n s t a l l a t i o n ,  r e p l a c e m e n t  o r  r e h a b i l i t a t i o n ,  

a n d  a l l  o t h e r  c o s t s ,  c h a r g e s ,  f e e s  a n d  e x p e n s e s  - w h i c h  m a y  b e  d e t e r m i n e d  

b y  t h e  a u t h o r i t y  t o  b e  n e c e s s a r y  t o  f i n a n c e  t h e  c o n s t r u c t i o n ,  e x p a n s i o n ,

o r  a c q u i s i t i o n ;

*  S e c .  2 4 .  A S  4 4 . 8 8 . 2 2 0 ( 1 2 )  i s  a m e n d e d  t o  r e a d ;

( 1 2 )  " s m a l l  b u s i n e s s  e n t e r p r i s e "  m e a n s  a  b u s i n e s s  e n t e r p r i s e  

w h i c h  i s  a  p r o j e c t  a p p l i c a n t  w i t h  a n n u a l  g r o s s  i n c o m e  o f  $ 1 0 , 0 0 0 , 0 0 0  o r  

l e s s  f o r  i t s  a n n u a l  r e p o r t i n g  p e r i o d  w h i c h  e n d e d  i m m e d i a t e l y  b e f o r e  t h e ,  

a p p l i c a t i o n  t o  t h e  a u t h o r i t y  f o r  a  l o a n ;

*  S e c .  2 5 .  A S  4 4 . 8 8 . 2 2 0 ( 1 3 )  i s  a m e n d e d  t o  r e a d ;

( 1 3 )  " t o u r i s m  e n t e r p r i s e "  m e a n s  a  b u s i n e s s  e n t e r p r i s e  w h i c h  

i s  a  p r o j e c t  a p p l i c a n t  d i r e c t l y  i n v o l v e d  i n  t h e  t o u r i s t  i n d u s t r y ;

*  S e c .  2 6 .  A S  44.8 8 . 2 2 0 (i4) i s  a m e n d e d  t o  r e a d ;

( 1 4 )  " c o m m e r c i a l  f i s h i n g  e n t e r p r i s e "  m e a n s  o n e  o r  m o r e  i n d i ­

v i d u a l  c o m m e r c i a l  f i s h e r m e n  w h o  a r e  p r o j e c t  a p p l i c a n t s  a n d  r e s i d e n t s  o f  

t h e  s t a t e  w h o  j o i n t l y  a p p l y  f o r  a n d  r e c e i v e  a  c o m m e r c i a l  f i s h i n g  l o a n  

f r o m  a  p r i v a t e  f i n a n c i a l  i n s t i t u t i o n  i n  t h e  s t a t e  o r  f r o m  a  s t a t e  o r  

f e d e r a l  l o a n  p r o g r a m ;

*  S e c .  2 7 .  A S  4 4 . 8 8 . 2 2 0 ( 1 5 )  i s  a m e n d e d  t o  r e a d ;

( 1 5 )  " m i n i n g  e n t e r p r i s e "  m e a n s  a  b u s i n e s s  e n t e r p r i s e  w h i c h  i s

- 1 2 -  C S H B  4 8 7 ( F i n )
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d r a f t  f a r e ?. w o r k  d r a f t  p a p e r  w o r k  d r a f t  p a p e r

a  p r o j e c t  a p p l i c a n t  d i r e c t l y  i n v o l v e d  i n  t h e  m i n i n g  i n d u s t r y .

*  S e c .  2 8 .  A S  4 4 . 8 8 . 2 2 0  i s  a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  t o  r e a d :
• • •

( 1 6 )  " a g r i c u l t u r a l  e n t e r p r i s e "  m e a n s  a  p r o j e c t  a p p l i c a n t

i n v o l v e d  i n  t h e  r a i s i n g  a n d  h a r v e s t i n g  o f  p l a n t s ,  t r e e s ' ,  c r o p s ,  a n d

l i v e s t o c k  a n d  i n c l u d e s  t h e  r e a l  e s t a t e ,  b u i l d i n g s ,  e q u i p m e n t ,  a n d  

s u p p l i e s  n o r m a l l y  n e c e s s a r y  f o r  t h e  d i s t r i b u t i o n ,  p r o c e s s i n g ,  m a r k e t i n g ,  

a n d  s e r v i c i n g  o f  p r o d u c t s  r e l a t e d  t o  a g r i c u l t u r e  o r  a n  a g r i c u l t u r a l  

p u r p o s e ;  •

( 1 7 )  " t i m b e r  e n t e r p r i s e "  m e a n s  a  p r o j e c t  a p p l i c a n t  w h i c h  i s  

d i r e c t l y  i n v o l v e d  i n  t h e  t i m b e r  i n d u s t r y ;

*  S e c .  2 9 .  T h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  m a y  i s s u e  r e v e n u e  

b o n d s  i n  t h e  p r i n c i p a l  a m o u n t  o f  $ 6 4 7 , 0 0 0 , 0 0 0  d u r i n g  t h e  f i s c a l  y e a r  e n d i n g  

J u n e  3 0 ,  1 9 8 2 .

*  S e c .  3 0 .  S u b j e c t  t o  t h e  l i m i t a t i o n  o f  A S  4 4 . 8 8 . 0 9 0 ( g ) ,  t h e  A l a s k a  

I n d u s t r i a l  D e v e l o p m e n t  A u t h o r i t y  m a y  i s s u e  r e v e n u e  b o n d s  i n  t h e  p r i n c i p a l  

a m o u n t  o f  $ 2 3 0 , 0 0 0 , 0 0 0  d u r i n g  t h e  f i s c a l  y e a r  e n d i n g  J u n e  3 0 ,  1 9 8 2 .

' *  S e c .  3 1 .  . 3  A A C  9 9 . 2 3 0 ( b )  a n d  3  A A C  9 9 . 2 7 0 ( b )  a r e  a n n u l l e d .



A p r i l  8 , 1981

The Honorable Jim Duncan
Speaker of the House " ' '
A l a s k a  State Legislature 
Pou c h  V
Juneau, AK 99811 

D e a r  Mr. Speaker:

Un d e r  the authority of art. Ill, sec. 18, of the Alaska 
Constitution, I am transmitting a bill which relates to 
the Alas k a  Industrial D e v e l o p m e n t  Authority (the 
authority).

Section 1 o f  the bill authorizes the authority to issue 
up to $400,000,000 :.n revenue bonds to provide financing 
for projects wh i c h  are eligible for assistance from the 
authority.

Section 2 of the bill repeals a condition enacted in ch. 
120, SLA 1980, which requires the reversion to the 
general fund of $166,000,000 in loans appropriated to the 
enterprise development fund administered by the authority 
if the loans aren't pled g e d  as security for revenue
bonds. Under amendments made in sec. 6 of the bill,
money earned from these loans may be used b y  the
authority to b u y  interests in loans made b y  private 
financial institutions to finance industrial development 
projects or for tourism, mining, commercial fishing or 
small business loans.

Section 4 of the bill allows the authority to meet and 
transact business by conference telephone. The authority 
meets each week to take action on loan applications. It 
is essential that the consistent participation of all 
members of the authority be assured without the
inconvenience and loss of time resulting from constant 
travel from one meeting location to the next.

Section 5 of the bill allows the authority to secure 
revenue bonds b y  creating a reserve fund. The reserve 
fund would receive a deposit of assets from the authority 
which secures the indebtedness owed to bondholders. The 
authority is not obligated to bondholders to reguest 
appropriations to replenish the reserve fund if it should 
become depleted.



S ection 6 of the bill permits the authority to embark on 
a ma j o r  p r o g r a m  to buy interests in loans made b y  private 
financial institutions. This would mitigate the 
r es t r i c t e d  m a r k e t  that w o u l d  result if the tax exempt 
status of industrial d e velopment bonds is withdrawn or 
s everely limited b y  Congress.

Sections 7 —  10 of the bill amend statutes relating to 
the small business, tourism, mining, and commercial 
fishing loan program. These amendments authorize the 
authority to b u y  interests in loans made b y  private 
financial institutions even if those loans are not 
financed w i t h  the proceeds earned from the sale of 
revenue bonds of the authority.

Section 11 of the bill requires the authority to stop 
p u r c h a s i n g  loans from a financial institution if more 
t h a n  two p e r c e n t  of the loans pu r c h a s e d  from the 
i n stitution become delinquent for 90 days or more. This 
section expands existing law w h i c h  imposes the same 
r e quirement b u t  only for tourism, small business, 
commercial fishing, or min i n g  loans purchased b y  the 
authority.

Section 12 of the bill specifies the interest rate for 
loans p u r c h a s e d  by the authority w i t h  mo n e y  in the small 
business, tourism, commercial fishing, and mining 
enterprise loan account or with proceeds of bonds w i t h  
taxable interest. The rate of interest is set at one- 
h a l f  of one p e r c e n t  more than the interest rate set for a 
b o n d  issue of the authority which does not exceed 
$1,000,000 in principal amount.

Sections 13 — ' 18 make technical amendments to the 
definitions in existing law.

The repeal of AS 44.88.158(b) and (f), contained in sec. 
19 of the bill, is included to remove provisions in 
existing lav/ w h i c h  would be superseded if secs. 11 and 12 
bec o m e  law.

Sincerely,

y O s / /
Jay S. Hammond 
Governor
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c m  M , n &  t t i

T E S 1 . MONY BEFORE THE SENATE F INANCE COMITTEE
C o m m i t t e e  S u b s t i t u t e  f o r  SENATE B I L L  4 0 4  

1 2  Ma y  1 9 8 1  -  J u n e a u ,  A l a s k a

G e n t l e m e n  ( L a d i e s ) ,  My name i s  K e n t  L e e  W o o dm an .  W i t h  r"», t o d a y  i s  n\y p a r t n e r  
Mr  S t e v e  R C l o u d .  We a r e  A n c h o r a g e  b u s i n e s s m e n  w h o  f e l t  s t r o n g l y  e n o u g h  a b o u t  
t h e  r a m i f i c a t i o n s  o f  SB 4 0 4  t o  t a k e  t h e  t i m e  a w a y  f r o m  o u r  b u s y  s c h e d u l e s ,  
s p e n d  o v e r  $ 6 0 0 . 0 0 ,  a n d  come  down h e r e  t o  m a k e  s om e  i n p u t ,  a n d  a s k  s om e  q u e s t i o n s .

F i r s t ,  l e t  me a s s u r e  y o u ,  t h a t  t h o u g h  we h a v e  o u r  own f i r m ,  YELLOW E L E C T R IC ,
L t d ,  a t  h e a r t ,  we a r e  h e r e  p r e c i s e l y  b e c a u s e  Y e l l o w  i s  c o m p l e t e l y  t y p i c a l  o f  
a  n u m b e r  o f  o t h e r  s m a l l  b u s i n e s s e s ,  e s p e c i a l l y  t h o s e  i n  t h e  c o n s t r u c t i o n  t r a d e s ,  
a n d  b e c a u s e  we f e e l  . t h a t  s o m e t h i n g  v e r y  w r o n g  w i l l  h a p p e n ,  t o  t h e  i n d i v i d u a l  
a n d  c o l l e c t i v e  d e t r i m e n t  o f  m any  A l a s k a n s  i f  4 0 4 ,  o r  a  s i m i l a r  m e a s u r e  d o e s  
n o t  p a s s  t h e  l e g i s l a t u r e  t h i s  s e s s i o n .

Y e l l o w  i s  t y p i c a l  b e c a u s e  i t  i s  a n  e s t a b l i s h e d  b u s i n e s s ,  o p e r a t e d  a n d  owned  
b y  l o n g  t i m e  A l a s k a n  r e s i d e n t s ,  a n d  i t  h a s  b e e n  t h r o u g h  2  v e r y  d i f f i c u l t  y e a r s .
I t  w a s ,  i n  f a c t  s o  v e r y  t y p i c a l ,  t h a t  D a v e  R o s e  s p e c i f i c a l l y  r e q u e s t e d  p e r m i s s i o n  
l a s t  y e a r  t o  u t i l i z e  a  t h r e e  p a g e  l e t t e r  we w r o t e  h im  a b o u t  o u r  f i r m  a n d  i t s  
c h a l l a n g e s ,  i n  h i s  e f f o r t s  t o  make  s ome  l e g i s l a t i v e  c h a n g e s  t o  t h e  A IDA  p r o g r a m .
He r e q u e s t e d ,  a n d  we a g r e e d ,  t o  u s e  t h e  l e t t e r  a n d  m ak e  i t  p u b l i c .

T h e r e  h a v e  b e e n  many  p r o g r a m s  t o  come  o u t  o f  J u n e a u  i n  t h e  p a s t  5  y e a r s ,  t o  
b e n e f i t  m an y  A l a s k a n s .  T h e s e  p r o g r a m s  h a v e  r a n g e d  f r o m  s u p p o r t  a n d  a s s i s t a n c e  
t o  t h e  F i s h  i n d u s t r y ,  f o r r e s t r y ,  b a r l e y  f a r m i n g ,  m i n e r a l  d e v e l o p m e n t  a n d  i n d i v i d ­
u a l  home o w n e r s h i p .  T h e r e  h a v e  b e e n  many  g o o d  t h i n g s  come  f r o m  t h e s e  p r o g r a m s ,  
a n d  I  i m a g i n e  s ome  a b u s e s .

I  w i s h  t .o  s p e a k  t o d a y  o f  t h e  n e e d s  o f  t h e  s m a l l  b u s i n e s s m a n ,  who h a s  n o t  b e n e f i t e d  
f r o m  a n y  p r o g r a m  t .o d a t e .  F i r s t ,  l e t  me r e v i e w  t h e  c u r r e n t  A IDA  p r o g r a m  a s  
p e r t a i n s  t o  s u c h  c o n t r a c t o r s .  T h e r e  a r e  b a s i c a l l y  2  p r o g r a m s .  T h e  f i r s t  i s  
t h e  s t a n d - a l o n e  p r o g r a m ,  w h i c h  a l l o w s  t a x - f r e e  b o n d s  t o  b e  s o l d  a g a i n s t  a  s p e c i f i c  
p r o j e c t .  G e n e r a l l y  t h e s e  p r o j e c t s  a r e  i n  t h e  s e v e r a l  m i l l i o n  d o l l a r  r a n g e  
a n d  q u i t e  f r a n k l y ,  s t r e t c h  t h e  c o n c e p t  o f  " s m a l l  b u s i n e s s "  a  t a d .  T h e  o t h e r  
p r o g r a m  p r o v i d e s  a  p o o l  o f  f u n d s  b a s e d  u p o n  n c n - t a x a b l e  b o n d s .  B e c a u s e  o f  
t h e  r e q u i r e m e n t  t o  c o m p l y  w i t h  t h e  p r o v i s i o n s  o f  v a r i o u s  I R S  r u l i n g s ,  a n d  i n  
o r d e r  t o  m a i n t i a n  t h e  t a x - f r e e  n a t u r e  o f  t h e  b o n d s ,  c e r t a i n  r e s t r i c t i o n s  m u s t  
b e  a p p l i e d  t o  t h e  l o a n s .



J

T h e  tw o  r e s t r i c t i o n s  w h i c h  p r e v e n t ' a c c e s s  t o  t h e  p r o g r a m  b y  90% o f  t h e  e x i s t i n g  
s m a l l  b u s i n e s s e s  a r e :  1 .  L a c k  o f  a b i l i t y  t o  u t i l i z e  t h e  p r o g r a m  t o  r e f i n a n c e  
a n y t h i n g .  2 .  L a c k  o f  a b i l i t y  t o  u t i l i z e  t h e  p r o g r a m  f o r  a n y  w o r k i n g  c a p i t a l .

I n  e f f e c t ,  t h e  p r o g r a m  w o r k s  a g a i n s t  t h e  e x i s t i n g  s m a l l  b u s i n e s s  a n d  f o r  t h e  
o u t s i d e r  w h o  w a n t s  t o  c ome  up a n d  o p e n  a  new f a c i l i t y ,  o r  b u i l d  s o m e t h i n g ,  
o f t e n  i n  d i r e c t  c o m p e t i t i o n  w i t h  a n  e x i s t i n g  b u s i n e s s m a n  w h o  i s  t r y i n g  t o  h a n g  
o n  b y  h i s  f i n g e r n a i l s .

I n  t h e  p a s t  tw o  s e a s o n s ,  many  s m a l l  b u s i n e s s e s  w e n t  0 1 /  o f  b u s i n e s s ,  r e o r g a n i z e d  
u n d e r  o n e  o r  m o r e  o f  t h e  s o m e w h a t  m o r e  f l e x i b l e  b a n k r u f .  y  r e g u l a t i o n s ,  o r  s t r e t c h e d  
s o  t h i n  i t ' s  n e a r  b r e a k i n g .  G e n e r a l l y  w h a t  h a p p e n s  i s  t h a t  t h e  b u s i n e s s m a n  
m u s t  c u t  w a y  b a c k  o n  p e r s o n n e l ,  m i n i m i z e  h i s  e x p e n s e s ,  a n d  t a k e s  o n  s om e  h e a v y ,  
s h o r t  t e r m  d e b t  e i t h e r  t h r o u g h  s h o r t  t e r m  l o a n s  a t  t e r r i b l e  i n t e r e s t  r a t e s ,  
o r  t h r o u g h  i n a b i l i t y  t o  p a y  a l l  h i s  b i l l s  o n  t i m e ,  a n d  b e i n g  i n  a r e a r s  a n d  
i n  d e b t .

T h i s  s e a s o n  i s  a l r e a d y  known  a s  t h e  b i g g e s t  c o n s t r u c t i o n  s e a s o n  i n  a t  l e a s t  
A n c h o r a g e  h i s t o r y . . . w i t h  home s a l e s  e x c e e d i n g  e v e n  t h e  1 9 7 7  p i p e l i n e  p e r i o d .
Many  c o n t r a c t o r s  i n  A n c h o r a g e  a r e  d e s p a r a t e l y  t r y i n g  t o  g e a r  up f o r  t h i s  s e a s o n ,  
g e t  o u t  f r o m  u n d e r  t h e  h e a v y  s h o r t  t e r m  d e b t  l o a d  a n d  i n v e s t  i n  e q u i p m e n t  a n d  
p e r s o n n e l . T h e r e  a r e  t h o u s a n d s  o f  p r o j e c t s  u n d e r w a y .  T h e  f u n d s  a p p r o v e d  f o r  
m any  b u s h  p r o g r a m s  i n  t h e  l a s t  l e g i s l a t u r e ,  r a n g i n g  f r o m  r u n w a y  e x t e n s i o n s  
t o  e r o s i o n  c o n t r o l ,  r o a d  p r o j e c t s ,  s c h o o l  a d d i t i o n s  a n d  t h e  l i k e ,  a r e  o n l y  
j u s t  now  c o m i n g  o f f  t h e  d r a w i n g  b o a r d s .  T h e  f u n d s  w i l l  b e  s p e n t  t h r o u g h  a 
3 6  m o n t h  p e r i o d ,  c r e a t i n g  many  o p p o r t u n i t i e s  i n  t h e  b u s h  a s  w e l l  a s  i n  t h e  
u r b a n  a r e a s .

P r i v a t e  i n d u s t r y  i s  s p e n d i n g  c o n s i d e r a b l e  f u n d s  o n  d e v e l o p m e n t  o f  r e s o u r c e s ,  
s y s t e m s ,  f a c i l i t i e s  a n d  p r o g r a m s ,  r a n g i n g  f r o m  t h e  new d o c k  a t  V a l d e z  t o  t h e  
w a t e r  i n j e c t i o n  p r o g r a m  o n  t h e  s l o p e  t o  M i s t y  F i j o r d s  t o  new b a n k s  a n d  s h o p p i n g  
c e n t e r s .

I n  o r d e r  f o r  a  c o n t r a c t o r  o r  b u s i n e s s m a n  t o  g e a r  u p ,  h e  n e e d s  a c c e s s  t o  c a p i t a l  
f o r  r o l l i n g  s t o c k ,  t o o l s ,  o f f i c e  a n d  a c c o u n t i n g  u p g r a d e s ,  c o m m u n i c a t i o n s ,  a n d  
p e r s o n n e l  p r o g r a m s .  He n e e d s  t o  p u r c h a s e  s t o c k ,  m a t e r i a l s  a n d  m an y  o t h e r  i t e m s  
a n d  i t  t a k e s  c a s h  UP FRONT.
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When d i f f i c u l t  t i m e s  c ome  u p o n  s m a l l  b u s i n e s s e s ,  t h e y  c u t  b a c k  o n  p e r s o n n e l  
d r a s t i c a l l y ,  p u t i n g  t h o s e  f o l k s  o u t  o f  w o r k ,  a m p l i f y i n g  t h e  n o r m a l  s e a s o n a l  
c y c l i c  e f f e c t  i n o r d i n a t e l y .  T h e n  we h a v e  f o l k s  o n  w e l f a r e  a n d  u n e m p l o y m e n t ;
How much b e t t e r  i t  w o u l d  b e  i f  t h e  f i n a n c i n g  w e r e  a v a i l a b l e ,  t o  k e e p  t h e  e m p l o y e e s
on b o a r d  y e a r - r o u n d ,  a l l o w i n g  m i n o r  r e d u c t i o n s  i n  t h e  m i d - w i n t e r  t h r o u g h  n o r m a l
a t t r i t i o n ?  How much  b e t t e r  t o  b e  g e a r e d  u p  a n d  r o l l i n g  w h e n  t h e  s e a s o n  b e g i n s  
r a t h e r  t h a n  h a v i n g  t o  s t a r t  f r o m  s c r a t c h  e a c h  t i m e .

I n  r e c e n t  y e a r s ,  t h e  s e a s o n a l  c y c l e  f o r  c o n s t r u c t i o n  i n  t h e  A n c h o r a g e  a r e a  
h a s  v i r t u a l l y  v a n i s h e d .  C o n t r a c t o r s  s t a r t  f o o t i n g s  i n  S e p t e m b e r  a n d  O c t o b e r  
a n d  h e a t  t h e m  i n  t h e  w i n t e r ,  b e g i n n i n g  f r a m i n g  i n  M a r c h .  O t h e r s  w o r k  a l l  y e a r  
t o  f r a m e  a n d  c o v e r  i n  f a c i l i t i e s  t o  a l l o w  t h em  t o  w o r k  a t  m o r e  r e l a x e d  p a c e  
o n  f i n i s h i n g  i n s i d e  a l l  w i n t e r .  W i t h  t h e  h i g h  p r i c e  o f  i n t e r i m  f i n a n c i n g ,  
t h i s  l a t t e r  p r o g r a m ,  h o w e v e r ,  s u f f e r s .

B e c a u s e  o f  t h e  p r i c e  o f  m o n e y ,  a l l  p r o j e c t s  m u s t  b e  c o m p l e t e d  w i t h  a  m in imum  
o f  c o n s t r u c t i o n  t i m e ,  a  m in im um  o f  h i g h e r  p r i c e d  i n t e r i m  f i n a n c i n g .  I n  o r d e r  
t o  m e e t  s u c h  a  g o a l ,  d e v e l o p e r s  a n d  b u i l d e r s  m u s t  c u t  c o r n e r s ,  p a v e  t h e  f i r s t  
y e a r  i n s t e a d  o f  t h e  2 n d  a f t e r  s e t t l i n g ,  h i r e  c a r p e n t e r s ,  p l u m b e r s  a n d  e l e c t r i c i a n s  
who p o p  up  f r o m  C a l i f o r n i a ,  O r e g o n  a n d  W a s h i n g t o n  i n  t h e i r  t r u c k s ,  o p e r a t e  
a l l  s e a s o n  w i t h  o u t  o f  s t a t e  p l a t e s  o u t  o f  t h e  b a c k s  o f  v a n s  a n d  p i c k u p s .

T h e  l o c a l  c o n t r a c t o r  h a s  a  d i f f i c u l t  t i m e  b e a t i n g  a l l  t h i s .  O f t e n t i m e s  t h e
w o r k  i s  s h o d d y  a n d  t h e r e  i s  n o  o n e  t o  p i n  i t  o n .

I t  i s  o u r  u n d e r s t a n d i n g  t h a t  t h e  p r i m a r y  p u r p o s e  o f  c e r t a i n  c h a n g e s  i n  t h e  
A IDA  l a n g u a g e ,  a s  p r o v i d e d  b y  t h e  o r i g i n a l  SB 4 0 4  a n d  b y  t h e  o r i g i n a l  C o m m i t t e e  
S u b s t i t u t e ,  w o u l d  h a v e  a l l o w e d  A IDA  t o  i n v e s t  a  c e r t a i n  a m o u n t  i n  s e c u r e d  p r o g r a m s .  
Among t h e s e  w o u l d  h a v e  b e e n  c e r t a i n  SBA i n s u r e d  l o a n s .  T h e s e  l o a n s  a r e  a l r e a d y  
90% b a c k e d  b y  t h e  F e d e r a l  G o v e r n m e n t ,  a n d  i t  w o u l d  o n l y  b e  t h i s  p o r t i o n  w h i c h  
w o u l d  b e  i n v e s t m e n t  m a t e r i a l .  T h e  r e s u l t s  o f  s u c h  a  p r o g r a m  w o u l d  b e  t h a t  
t h e  q u a l i f y i n g  SBA b o r r o w e r  w o u l d  h a v e  f u n d s  a v a i l a b l e  a t  a p p r o x i m a t e l y  12% 
f i r m  i n s t e a d  o f  t h e  c o n v e n t i o n a l  S 3A  p r o g r a m  o f  2% o v e r  l o w  W a l l  S t r e e t  p r i m e .
T h a t  r a t e  t o d a y ,  b y  t h e  w a y ,  w o u l d  r e s u l t  i n  a  l o a n  o f  s om e  2 2%  i n t e r e s t ! ! ! ! !

3-3-3-3-3
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Y e l l o w  a l r e a d y  h a s  a n  SBA f o r  a b o u t  $ 1 5 0 , 0 0 0  a p p r o v e d  a n d  o n  h o l d ,  p e n d i n g  
t h i s  l e g i s l a t i o n .  T h i s  m o n e y  w o u l d  b e  i n s t a n t l y  i n v e s t e d  i n  t h e  c o m m u n i t y  
a n d  i n  o u r  e m p l o y e e s .  L a r g e  c h u n k s  w o u l d  b e  u t i l i z e d  t o  u p g r a d e  t r u c k  f l e e t s  
a n d  t o o l s ,  a n d  t o  i n v e s t  i n  m a n a g e m e n t  s y s t e m s  a n d  t o o l s  w h i c h  w o u l d  c r e a t e  
a  m o r e  s t a b l e ,  y e a r - r o u n d  o p e r a t i o n  f o r  2 0 - 3 0  A l a s k a n s .  W e r e  n o  s u c h  p r o g r a m  
t o  b e  f o r t h c o m i n g  t h i s  s e s s i o n ,  a n d  w e r e  Y e l l o w  f a c e d  w i t h  2 2 i %  m o n e y ,  we w o u l d  
h a v e  t o  c a r e f u l l y  r e - i n v e s t i g a t e  o u r  p l a n s  a n d  m a n n i n g  l e v e l s .

I t  i s  i m p o r t a n t  t o  n o t e  t h a t  o n e  c a n n o t  s i m p l y  p i c k  up  t h e  SBA l o a n  now and  
s h o o t  f o r  a  b u y - o u t  i n  t h e  n e x t  s e s s i o n ,  f o r  t h e n  we h a v e  a  1 0 0%  r e f i n a n c e  
c o n d i t i o n  o n  o u r  h a n d s .

T h e r e  i s  a  p o r t i o n  o f  o u r  SBA p a c k a g e ,  w h i c h  w o u l d  r e l i e v e  u s  f r o m  2  s h o r t  
t e r m  d e b t s . .  E a c h  o f  t h e s e  i s  w i t h  a  s u p p l i e r  w h i c h  p a y s  2% f o r  p a y m e n t s  b y  
t h e  1 0 t h .  W e ' v e  n o t  b e e n  a b l e  t o  o b t a i n  t h a t  2% f o r  o v e r  2  y e a r s  b e c a u s e  we 
c o u l d  n e v e r  g e t  o u r  b a l a n c e  down t o  z e r o .  T h i s  m e a n s ,  i n  a  f i r m  t h a t  b u y s  
s om e  $ 7 5 0 , 0 0 0  i n  m a t e r i a l s  l o c a l l y  e a c h  y e a r ,  t h a t  we a r e  g i v i n g  aw a y  a b o u t  
$ 1 5 , 0 0 0 !

I t  i s  o u r  u n d e r s t a n d i n g  t h a t  t h e r e  h a v e  b e e n  m em be r s  o f . t h e  A ID A  b o a r d  down 
h e r e  t o  m ak e  i n p u t .  S i m i l a r l y  y o u ' v e  h e a r d  f r o m  b a n k e r s ,  SBA a n d  t h e  D e p a r t m e n t  
o f  C o m m e r c i e  a n d  E c o n o m i c  D e v e l o p m e n t .  One i m a g i n e s  t h a t  y o u ' v e  h ad  j u s t  a b o u t  
a l l  t h e  h i g h  l e v e l  t h e o r y  a n d  e s o t e r i c  i n p u t  y o u  n e e d .

O u r  p u r p o s e  i s  t o  make  some g r a s s  r o o t s  i n p u t .  We a r e  t h e  p e o p l e  a f f e c t e d .

We r e c o g n i z e  t h a t  A l a s k a  i s  n o t  a  s o v e r i g n  n a t i o n ,  a n d  t h a t  t i n k e r i n g  w i t h  
t h e  e c o n o m y  i s  a  d a n g e r o u s  b u s i n e s s  a n d  o n e  t h a t  h a s  r i p p l e  e f f e c t s  e v e r y w h e r e .  
We a l s o  r e c o g n i z e  t h a t  t h e  d i s c o v e r y  o f  o i l  i s  " t i n k e r i n g "  w i t h  t h e  e c o n om y  
i n  a  m anm o th  f a s h i o n ,  i n j e c t i n g  l a r g e  sums  o f  c a s h  d i r e c t l y  i n t o  t h e  e c o n o m y .
We d o  n o t  a s k  f o r  a s u b s i d y ;  we a b h o r  s u b s i d i e s ,  g i v e - a w a y s ,  " s p e c i a l  p r o g r a m s "  
a n d  t h e  w h o l e  w e l f a r e  mood  o f  o u r  s o c i e t y  t o d a y .  We c o n s i d e r  t h i s  p r o g r a m  
t o  b e  a t  t h e  v e r y  h e a r t  o f  w h a t  A IDA  a n d  C om m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  
a r e  s u p p o s e d  t o  b e  d o i n g .  T h e s e  a r e ,  a f t e r  a l l ,  LOANS TO BE P A ID  BACK.  T h e s e  
m o n e y s ,  a f t e r  a l l ,  a r e  i n j e c t e d  d i r e c t l y  i n t o  t h e  c o m m u n i t y  a n d  i n v e s t e d  i n  
P E O P L E .



O u r  c o m p a n y  d o e s  n o t  m a n u f a c t u r e  h o o l a  h o o p s ,  d i d  n o t  g e t  s t u c k  w i t h  a n  i n v e n t o r y  
o f  r e c r e a t i o n a l  v e h i c l e s  o r  s n o w  m a c h i n e s .  We d i d  n o t  e x p a n d  up  i n t o  t h e  M a t a n u s k a  
V a l l e y  2  y e a r s  a g o  t o  g e t  " i n  o n  t h e  r u s h "  a n d  now f i n d  we  a r e  h u r t i n g .  O u r
c om p an y  h a s  b e e n  a r o u n d  f o r  a l o n g  t i m e .  We h a v e  b e e n  a r o u n d  f o r  l o n g e r  I
f i r s t  a r r i v e d  i n  1 9 5 2 .  We a r e  n o t  l o o k i n g  f o r  a b a i l o u t .  We h a v e  a  p r o g r a m  
f o r  c r e a t i o n  o f  a  s t a b l e ,  y e a r - r o u n d  e m p l o y m e n t  f i r m  f o r  s e v e r a l  d o z e n  A l a s k a n s ,  
a  f i r m  t h a t  p r o v i d e s  q u a l i t y  w o r k  a n d  a  v a l u a b l e  s e r v i c e  i n  c o n s t r u c t i o n  o f  
r e s i d e n t i a l  a n d  c o m m e r c i a l  f a c i l i t i e s ,  r e p a i r s ,  r e s t o r a t i o n s  a n d  s e r v i c e  v.:o r k .

The  $ 8 5 , 0 0 0  home p r o g r a m  w i t h  t h e  5% i n t e r e s t ;  t h e  $ 1 4 7 , 0 0 0  home p r o g r a m  w i t h  
t h e  10% i n t e r e s t . . . .  t h e y  a r e  a l l  g r e a t ,  b u t  t h e y  a r e  d a n g l e d  i n  f r o n t  o f - u s ,  
j u s t  o u t  o f  o u r  r e a c h .  One  d e v e l o p e r  w i t h  who we w o r k ,  j u s t  s e c u r e d  s ome  $ 1 0  
m i l  l i o n  i n  o p e r a t i n g  f u n d s  a t  1 4 % ,  b u t  t h a t  i s  v e r y  r a r e  i n d e e d ,  a n d  o n l y  a v a i l a b l e  
b e c a u s e  h e  i s  a  l a r g e  a n d  w e l l  kn own  d e v e l o p e r .  M o s t  c a n n o t  e v e n  g e t  a n  a p p o i n t m e n t .

BOTTOM L I N E :

We u r g e  y o u  t o  i g n o r  h i g h  l e v e l  b i c k e r i n g  a n d  e m p i r e  b u i l d i n g  w h i c h  s e em  t o  
b e  a t  t h e  r o o t  o f  s om e  o f  t h e  n e g a t i v e  t e s t i m o n y  y o u  h a v e  h a d  on  t h i s  b i l l  
a nd  i t s  d e r i v a t i o n s  t o  d a t e .  We u r g e  y o u  t o  p a s s  o u t  w i t h  a  u n a n im o u s  DO PA S S ,  
a n  a c c e p t a b l e  v e r s i o n - o f  t h e  b i l l ,  a n d  d o  i t  t o d a y  s o  t h a t  i t  s t a n d s  a  c h a n c e  
i n  t h e  H o u s e  p r i o r  t o  t h e  a n d  o f  t h e  s e s s i o n .

The  A d m i n i s t r a t i o n  i s  i n  f a v o r  o f  t h e  b i l l ,  s o  v e t o  i s  n o t  l i k e l y  i f  y o u  d o  
n o t  d o r k  i t  up s o  much t h e y  b e c om e  s u s p i c i o n s .

We u n d e r s t a n d  t h a t  A IDA  c u r r e n t l y  h a s  s om e  $ 2  m i l l i o n  a  m o n t h  w h i c h  c o u l d  g o  
d i r e c t l y  t o  t h i s  p r o g r a m ,  t o  t h e  g r e a t  b e n e f i t  o f  A IDA  a n d  i t s  b o n d  p o s i t i o n .
We u n d e r s t a n d  t h a t  SBA e s t i m a t e s  t h e  m a r k e t  f o r  f u n d s  u n d e r  t h i s  p r o g r a m  a t  
some  $ 8 0  m i l l i o n  a  y e a r . . . .  s o m e w h a t  m o r e  t h a n  t h e  $ 2 4  m i l l i o n  a v a i l a b l e ,  e v e n  
i f  A IDA c o u l d  u t i l i z e  t h e  f u n d s  f o r  t h e  p r o g r a m .  We u n d e r s t a n d  t h a t  c ome  e i t h e r  
1 o r  3 0  J u n e ,  t h a t  A IDA  w i l l  l o s e  i t s  a u t h o r i t y  t o  i s s u e  b o n d s ,  a n d  t h a t  when  
i t s  $ 1 5  m i l l i o n  o n  h a n d  c u r r e n t l y  e x p i r e s ,  t h e y  w i l l  e f f e c t i v e l y  c l o s e  down 
i n  t h e  m i d d l e  o f  t h e  b u s i e s t  a n d  m o s t  p r o s p e r o u s  s e a s o n  e ' e r  t o  c ome  a l o n g .



I f  o u r  u n d e r s t a n d i n g s  a r e  c o r r e c t ,  we u r g e  y o u  t h i s  d a t e ,  t o  amend  t h i s  b i l l
o r  d e v e l o p  a n o t h e r  t o  a t  o n c e  e x t e n d  t h e  a u t h o r i t y  o f  A IDA  t o  o p e r a t e  a n d  t o
f u n d  a s  r e q u i r e d ,  t h i s  v a l u a b l e  p r o g r a m .

%

F a c e d  w i t h  2 2£%  m o n e y ,  w h a t  s m a l l  b u s i n e s s p e r s o n  c a n  r e a l l y  o r g a n i z e ,  g e a r  
u p  an d  make  a  g o o d  s e a s o n  o u t  o f .  w h a t  a p p e a r s  t o  b e  a n  e x c e l l e n t  5  y e a r  s t r e t c h ?  
A f t e r  h a n g i n g  o n  b y  o u r  f i n g e r n a i l s  f o r  2  y e a r s ,  w a t c h i n g  o u r  homes  a n d  v a l u a b l e s  
b e c om e  m o r e  a n d  m o r e  a t  r i s k  t r y i n g  t o  t i d e  o v e r  u ' n t i l l  i m p r o v e m e n t ,  we a r e  
now f a c e d  w i t h  t h e  i n a b i l i t y  t o  d o  much a b o u t  t h e  p r o s p e r i t y  t h a t  i s  h e r e .
On t h e  o t h e r  h a n d ,  i f  w e  w e r e  f r e s h  up h e r e  f r o m  C a l i f o r n i a  a n d  w a n t e d  t o  o p e n
a  f i r m  j u s t  l i k e  o u r s  f o r  a l l  o u r  C a l i f o r n i a  f r i e n d s  t o  w o r k  i n .  w e  w o u l d  q u a l i f y
e a s i l y  f o r  £ mi  11  i o n !

P l e a s e ,  p l e a s e ,  l e t  t h i s  o n e  p i e c e  o f  l e g i s l a t i o n  w o r k  o u t  f o r  s m a l l  b u s i n e s s .
We d o  n o t  h a v e  t h e  t a x  i n c e n t i v e s  we w e r e  t o l d  w e ' d  g e t .  We d o  n o t  h a v e  t h e
b o n u s  m on e y  we  a l l  e x p e c t e d .  We d o  n o t  h a v e  a  c h u n k  o f  o u r  own d e s t i n y ,  a n d
we a r e  p r o h i b i t e d  f r o m  e v e n  p a r t i c i p a t i n g  i n  w h a t  c o u l d  b e  o u r  own r e c o v e r y .

W e ' d  be  p l e a s e d  t o  r e s p o n d  t o  p a r t i c u l a r s  a nd  d e t a i l e d  q u e s t i o n s  a b o u t  o u r  
own o p e r a t i o n ,  o u r  u n d e r s t a n d i n g s  o f  o u r  c o l l e g u e s  i n  o t h e r  t r a d e s  e t c .

I n c i d e n t a l l y ,  s h o u l d  y o u  a s k  w h y  we a r e  h e r e  a n d  y o u  may  o r  m a y  n o t  h a v e  h e a r d
f r o m  a n y b o d y  e l s e ,  t h e r e  a r e  2  r e a s o n s  I  c a n  t h i n k  o f :

1 .  F i r s t ,  t h e  i m p a c t  o f  t h e  p r o v i s i o n s  o f  t h i s  b i l l  o n  t h e  S B A /
A IDA  p r o g r a m  a r e  k nown  t o  o n l y  a  v e r y  s m a l l  r a d i u s  o f  f o l k .  I t  
w o u l d  t a k e  a  r e l e t i v e l y  s o p h i s t i c a t e d  s m a l l  b u s i n e s s p e r s o n  o r  
c o n t r a c t o r  t o  h a v e  f e r r e t e d  i t  a l l  o u t .  We h ad  s ome  h e l p  f r o m  o u r  
b a n k e r ,  a n d  t h e  t i m e l i n e s s  o f  o u r  SBA a p p r o v a l  h i t  r i g h t  o n  t h e  
i n t r o d u c t i o n  o f  t h i s  b i l l .

2 .  S e c o n d l y ,  m o s t  o f  t h e  c o n t r a c t o r s  a r e  h e a v y  i n t o  t h a t  p a r t  o f  t h e  
y e a r  wh en  t h e y  r u n  f r o m  0 5 0 0  t o  m i d n i g h t ,  a n d  t h e y  s i m p l y  h a v e  n o  e n e r g y  
o r  w h e r e w i t h a l !  t o  s t u d y ,  r e s e a r c h  a n d  come d ow n .  T h e y  w o u l d  s u r e l y  
f l o u n d e r  i f  t h e y  d i d .



M o s t  h a v e  a l r e a d y  i n v e s t i g a t e d  A ID A  a n d  t h e  SBA a n d  h a v e  a l r e a d y  f o u n d  o u t  
t h a t  A IDA  w a s - e f f e c t i v e l y  c l s o e d  t o  t h e m  a n d  t h a t  SBA n e e d s  2 2 i % .

A ID A  i s  supposed to be investing in business and industrial expansion. Supposed 

to b e  injecting amounts of capital here and there to help folks help themselves. 

T h e  D e p a r t m e n t  o f  C om m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  s a y s  i t  a l l  i n  i t s  n a m e . . . . b u t  
t h e r e  i s  n o t h i n g  f o r  u s .

We w a n t  t o  g r ow  w i t h  t h e  s t a t e ,  b e c o m e  s t a b l e ,  p a r t i c i p a t e  i n  o u r  own r e c o v e r y ,  

t h a n k  y o u  v e o  i u c h :

K e n t  L e e  Woodman ,  P r e s i d e n t  a n d  A d m i n i s t r a t o r  
S t e v e  R C l o u d ,  V i c e  P r e s i d e n t  a n d  M a n a g e r

Y e l l o w  E l e c t r i c ,  L t d  
1 6 5 8  E a s t  5 9 t h  A v e n u e  
A n c h o r a g e ,  A l a s k a  9 9 5 0 7  
( 9 0 7 )  3 4 4 - 3 7 4 3

W oodman -  home:  
w o r k :  

C l o u d -  h ome :  
w o r k :

3 4 5 - 1 3 5 6
2 7 4 - 0 6 9 4
3 4 4 - 7 2 1 3
3 4 4 - 3 7 4 3 / 1 7 2 5
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T W E L F T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  >
i

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  a p p r o p r i a t i o n s  t o  t h e  A l a s k a  H o u s i n g

• ' F i n a n c e  C o r p o r a t i o n  f o r  m o r t g a g e  l o a n  s u b s i d i e s  a n d  

m o b i l e  h o m e  l o a n s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  T h e  s u m  o f  $ 2 2 0 , 0 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l
< . 

f u n d  t o  t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n ,  s p e c i a l  m o r t g a g e  l o a n  p u r ­

c h a s e  p r o g r a m ,  f o r  m o r t g a g e  l o a n  s u b s i d i e s ^

H O U S E  B I L L  NO.

IN T H E  L E G I S L A T U R E  OF T H E  ST A T E  OF A L A S K A
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2.2
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27

*  S e c .  4 .  T h e  a p p r o p r i a t i o n s  m a d e  b y  t h i s  A c t  a r e  n o t  o n e - y e a r  a p p r o  

p r i a t i o n s  a n d  d o  n o t  l a p s e  u n d e r  A S  3 7 . 2 5 . 0 1 0 ,

*  S e c .  5 .  T h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 8 1 .

I



T H E  LEGISLATURE O F  T H E  STATE O F  A L A S K A
T W E L F T H  L E G I S L A T U R E

FISCAL JV.Q-TE.

R E Q U E S T
Bill/Resolution N o . ______________
Title Relating to the A K  Industrial Development Authority 
Requested bv P r u ^ - m n r ___________________________________ Date 3/26/81

//T) V P ) "7

II. FISCAL DETAIL
Agency Affected Commerce
Program Category Affected Economic Development
B R U ,  P r o g r am ,  o r  S u b p r c t a m ( s )  A f f e c t e d  A l a s k a  I n d u s t r i a l  D e v e l o p m e n t  A u t h o r i t y ____________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

F Y  8 1 F Y  8 2 F Y  8 3 F Y  8 4 F Y  . 8 5 F Y  8 6
1 0 0  P E R S O N A L  S E R V I C E S
2 0 0  T R A V E L *
3 0 0  C O N T R A C T U A L
4 0 0  C O M M O D I T I E S
5 0 0  E O I J I P M E N T
6 0 0  L A N D  &  S T R U C T U R E S
7 0 0  G R A N T S .  C L A IM S .  E T C .

T O T A L NONE

FUNDING (Thousands of Dollars)

G E N E R A L  F U N D *
F E D E R A L  F U N D S
O T H E R  ( S p e c i f y  F u nd  S o u r c e )

NONE

P O S I T I O N S

F U L L  T I M E
P A R T  T I M E
T E M P O R A R Y

I I I .  A N A L Y S I S  (S ee  F isca l  N o t e  P r e p a r a t i o n  In s t r u c t i o n s ,  S e c t i o n  I I I )

I i A jJ  \
IV D A T E  March 26, 1981_______ PREPARED B Y  Charles R'. ‘Webber

A G E N C Y  Ccxmnerce________U _______
Original: Legislative Finance P H O N E  465-2500----------------
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 1 2 / 8 0 )
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Introduced: 4/8/81
Referred: Finance

BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 487 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to the Alaska Industrial Development

Authority; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. In accordance with AS 44.88.:090(g), the Alaska Industrial 

Development Authority may issue revenue bonds in the principal amount of 

$400,000,000 during the fiscal year ending June 30, 1982.

* Sec. 2. Section 9(c), ch. 120 SLA 1980, is repealed.

* Sec. 3. AS 44.88.010(4) is amended to read:

(4) the establishment, and expansion of industrial, manufac­

turing, small business, tourism, mining, and commercial fishing enter­

prises in Alaska, Including facilities for air and water transportation, 

facilities for pollution control and waste disposal, facilities for the 

local furnishing of gas, facilities for water, and facilities for 

industrial parks, is essential to the development of the natural re­

sources and the L ng-terra economic growth of the state, and will di­

rectly and indirectly alleviate unemployment in the state;

* Sec. 4. AS 44.88.050(a) is amended to read:

(a) A majority of the members of the authority constitutes a

quorum for the transaction of business or the exercise of a power or 

function at a meeting of the authority. In case of a tie vote on a 

motion or resolution pending before the authority the motion or resolu­

tion shall be presented to the governor and if approved by him, is 

considered adopted by the authority. The authority may meet and trans­

act business by electronic media, including conference telephone, if

-1-
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the public has the same right to participate in the meeting as if the

meeting were held in person. A meeting by electronic media as provided 

in this section has the same legal effect as a meeting in person.

* Sec. 5. AS 44.83.105 is attended by adding a new subsection to read:

(f) The authority mty establish a reserve fund other than a 

capital reserve fund, to secure its bonds. The authority may deposit 

in a reserve fund established under this subsection the proceeds of 

sale of its bonds and other money which may be made available from any 

other source. A reserve fund established under this subsection must 

comply with (a) —  (c) of this section. The authority may allow a 

reserve fund created under this subsection to be depleted without 

complying with (d) of this section.

* Sec. 6. AS 44.88.155 is repealed and reenacted to read:

Sec. 44.88.155. ENTERPRISE DEVELOPMENT FUND. (a) There is 

established in the authority the enterprise development fund. The 

authority may use money in the enterprise development fund to purchase 

all or a part of a Loan made by a private financial institution to 

finance the cost of a project. The authority may pledge or enter into 

covenants with respect to (1) loans purchased by it and (2) amounts and 

loans appropriated to the authority for the enterprise development fund 

to secure the payment of the principal, interest, and redemption pre­

mium, if any, on bonds issued by the authority to finance the purchase 

of loans for a project.

(b) If the security for the bonds issued to provide money to 

purchase a loan for a project includes the general obligation of the 

authority or any pledge of, or covenants with respect to, assets of the 

authority, other than bond proceeds or amounts provided by nongovern­

mental sources, the enterprise development loan purchased must be for a 

purpose and comply with the conditions specified in AS 44.88.158(c).

-2- HB 487
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* Sec. 7. AS 44.88.137(a) is amended to read:

(a) The authority may establish a loan insurance account. The 

purpose of the loan insurance account is to provide insurance of mort­

gage loans and other loans made or purchased by the authority, or made 

by others and approved for insurance by the authority, for a project. 

The authority may enter into agreements as to the use of money in the 

loan insurance account and may pledge, assign, or grant interests in 

the loan insurance account as provided in this section. The authority 

may adopt regulations and enter into agreements with respect to the 

exercise of any power or approval relating to the loan insurance account 

under this section, including, without limitation, agreements as to the 

use of money in the loan insurance account, agreements with respect to 

the terms and conditions upon which payments from the loan insurance 

account will be made with respect to a loan insured under this section, 

agreements as to separate subaccounts in the loan Insurance account for 

different categories of loans or as to loans made by the authority or 

any other person, and agreements regarding the payment of and security 

for bonds issued by the authority. An agreement, the rights of the 

authority under an agreement, or payments received or to be received 

under an agreement may be pledged or assigned by the authority for the 

benefit of the holders of bonds issued by the authority.

* Sec. 8. AS 44.88.158(a) is amended to read:

(a) There is established in the authority a small business, tour­

ism, mining, and commercial fishing enterprises loan account. The ac­

count is composed of money or assets appropriated or transferred to the 

authority, interest on investments and loans of the account, and other 

money deposited in it by the authority. The authority may use the 

assets of the small business, tourism, mining, and commercial fishing 

enterprises loan account to purchase loans made by others to small

-3- HB 41

KB



business enterprises, tourism enterprises, mining enterprises, and 

commercial fishing enterprises to pay the costs of projects, as defined 

in AS 44.88.220 [, WHICH HAVE BEEN OR WHICH THE AUTHORITY ANTICIPATES 

WILL BE FINANCED WITH THE PROCEEDS OF BONDS].

* Sec. 9. AS 44.188.158(c) is amended by adding a new paragraph to read:

(7) must involve participation from private lending sources 

in an amount not less than 10 percent of the cost of the project or 10 

percent of the appraised value of the project, whichever is less.

* Sec. 10. AS 44.88.158(e) is amended to read:

(e) The authority may enter into agreements as to the use and in­

vestment of the monoy in the small business, tourism, mining, and 

commercial fishing enterprises loan account, including without limita­

tion, trust or cc ,tody arrangements with banks or trust companies. It 

may also pledge, assign, or grant the agreement, interests under an 

agreement, or interests in the small business, tourism, mining, and 

commercial fishing enterprises loan account as may be necessary or 

appropriate to provide for payment and security ’-'jr bonds of the autho­

rity.

* Sec. 11. AS 44.88 is amended by adding a new section to read:

Sec. 44.88.165. DELINQUENT LOANS. If more than two percent of

the loans purchased from a financial insti;ution under this chapter 

become delinquent for 90 days or more, the authority shall discontinue 

purchasing loans from that financial inst: tution until the delinquency 

is reduced to less than two percent.

* Sec. 12. AS 44.88 is amended by adding a new section to read:

Sec. 44.88.159. INTEREST RATES. (a) The interest rate on a loan 

may not exceed by more than one-half of cne percent a year the interest

rate on loans of the authority prevailing at the time the loan is

purchased for projects which are financed with the proceeds from the

-4- HB 487
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sale of a series of bonds with interest exempt from federal income tax 

in the principal amount of $1,000,000 or less if the loan is purchased

(1) with money in the small business, tourism, mining, and commercial 

fishing enterprises loan account; or (2) with the proceeds of bonds of 

the authority the interest on which is not exempt from federal income 

tax.

(b) If the purchase of a loan is financed with the proceeds of 

bonds referred to in (a)(2) of this section, the difference between the 

interest rate on the bonds plus the necessary expenses of the authority 

attributable to the loan and the rate of interest charged by the au­

thority on the loan, shall be paid as the authority determines, with 

money or assets appropriated or transferred to the authority. The dif­

ference between the rate the authority estimates would be payable by a 

borrower referred to in (a)(1) of this section on a loan if the loan 

were financed from private sources and the rate of interest charged by 

the authority on the loan shall be separately reported by the authority 

in the report required by AS 44.88.210.

* Sec. 13. AS 44.88.220(2) is amended to read:

(2) "business enterprise" means a single proprietorship, 

corporation, firm, partnership, or other association of persons organ­

ized in any manner, for any business purpose, other than [WHICH IS NOT 

ORGANIZED] on a nonprofit basis;

* Sec. 14. AS 44.88.220(5) is amended to read:

(5) "project" means [INCLUDES]

(A) a plant or facility used or intended for use in 

connection with making, processing, preparing, or producing in any 

manner, goods, products or substances of any kind or nature or in 

connection with developing or utilizing a natural resource, or 

extracting, smelting, transporting, converting, assembling or

-5- HB 487
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producing in any manner, minerals, raw materials, chemicals, 

compounds, alloys, fibers, commodities and materials, products or 

substances of any kind or nature, any plant or facility used or 

intended for use as an industrial park or in connection with air 

and water transportation, or any plant or facility for the preven­

tion, limitation or control of air or water pollution, for the 

disposal of sewage or solid waste, for the local furnishing of 

gas, or for the furnishing of water; or

(B) commercial activity by a small business enterprise, 

tourism enterprise, mining enterprise, or [AND] commercial fishing 

enterprise as defined in (12), (13), (14), and (15) of this sec­

tion;

* Sec. 15. AS 44.88.220(12) is amended to read;

(12) "small business enterprise" means a business enterprise 

which is a project applicant with annual profit before the payment of

taxes [GROSS INCOME] of $10,000,000 or less for its annual reporting

period which ended immediately before the application to the authority 

for a loan;

* Sec. 16. AS 44.88.220(13) is amended to read;

(13) "tourism enterprise" means a business enterprise which 

is a project applicant directly involved in the tourist industry;

* Sec. 17. AS 44.88.220(14) is amended to read:

(14) "commercial fishing enterprise" means one or more indi­

vidual commercial fishermen who arc project applicants and residents of 

the state who jointly apply for and receive a commercial fishing loan 

from a private financial inscitution in the state or from a state or 

federal loan program;

* Sec. 18. AS 44.88.220(15) is amended to read;

(15) "mining enterprise" means a business enterprise which is

~6_  HB 4 8 7



a project applicant directly involved in the mining industry.

Sec. 19. AS 44.88.158(b) and (f) are repealed.

Sec. 20. This Act takes effect immediately in accordance with AS 01.10.- 

c).



C O M M I T T E E  R E P O R T

H O U S E

FURTHER

M r .  S p e a k e r :

T h e  C o m m i t t e e  o n

4 / 9 / 8 1
(1 1 )

F I N A N C E

D a t e

h a s  h a d

: A j s / ' i  I

H B  4 8 8

" A n  A c t  m a k i n g  a  s u p p l e m e n t a l  a p p r o p r i a t i o n  f o r  t h e  o p e r a t i o n  o f  t h e  
l e g i s l a t u r e ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

u n d e r  c o n s i d e r a t i o n  a n d  ( a  m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e )  
r e p o r t s  i t  b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

d o  p a s s  [ ] d o  n o t  p a s s

d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s ) 

r e p l a c e  w i t h  CS  f o r  / - / 1  ^  1 )

a n d  r e c o m m e n d s  c / o  p C ' 6

AND a t t a c h e s  a  " L e t t e r  o f  I n t e n t "  [  ] New F i s c a l  N o t e

r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  t o  t h e  C o m m i t t e e

[ > T  same title 
[ ] new title

M EM BERS  S I G N I N G  
DO P A S S . ,

M EM BERS  H A V IN G  
O T H E R  R E C O M M E N D A T IO N S

- ' I . i  1 t i.. M

c
C r t

CHAIRMAN
H 60  ( R e v .  1 2 / 7 8 )
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General Fund $1 ,85£-r5IlQ_ *+' ' I ^  Referred: Finance
Other Funds -0-

Funding Information . . _ . , p  C l  Introduced: 4/9/81

IN THE HOUSE BY THE RUEES COMMITTEE

CS HOUSE BILL NO. 488 ( , j-)')

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act making a supplemental appropriation for the

operation of the legislature; and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $1,853,500 is appropriated from the general fund 

to the Legislative Affairs Agency for the operation of the Twelfth Legisla- 

ture--First Session from the 87th through the 125th legislative day.

* Sec. 2. The unexpended and unobligated portion of the appropriation 

made by this Act lapses into the general fund June 30, 1981.

Sec. p. This Act takes effect immediately in accordance with AS 01.10.-

7

6-e C

k \ \ < -  l ^ i  6J
i n a

t £ * \ d  A *  

D i u i s H *  r \  -V^ve.

< 3 p £ Y a °
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T H E  L E G I S L A T U R E

BUKtTAHDWIJ COHMITJU

April 13, 1981

M E M O R A N D U M

TO:

FROM:

J. H. Hogan, Director 
L e gislative Finance Division

Pat Williams^ Adm. Asst. 
L e gislative Finance Division

SUBJECT: Legislative Finance FY 81 Supplemental Request

As you requested, I have calculated the FY 81 supple­
mental amount needed by Legislative Finance. The following 
expenses are related to the creation of two Senate Finance 
chairmen in January 1981:

SENATE FINANCE

100 Personal Services - 2 aides at R. 22C, 3746/mo.+ $70,244
25% benefits x 6 mos; 1 aide at R. 22C x 3 m o s .; 
1 Secretary at $63/day+22% benefits x 6 months 13,835

200 Travel - 6 months (one chairman) 1,800

300 Contractual - Office expenses, includinq telephone, 
postage, etc. (6 mos. for one chairman)

3,100

400 Commodities - 6 months (1 chairman) 1,100

800 C h a i r m a n 1s Discretionary account - 6 months 5,000

T o t a l .....................

HOUSE FINANCE

House Finance is budgeted for 12 positions and has 16 on board.
The Chairman has opted to transfer contractual funds into personal 
services to cover these salaries.
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Funding Information Introduced: 4/9/81
General Fund $1,853,500 Referred: Finance
Other Funds -0- r-

$1,853,500

IN THE HOUSE BY THE RULES COMMITTEE

HOUSE BILL NO. 488 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act making a supplemental appropriation for the

operation of the legislature; and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $1,853,500 is appropriated from the general fund 

to the Legislative Affairs Agency for the operation of the Twelfth Legisla- 

ture--First Session from the 87th through the 125th legislative day.

* Sec. 2. The unexpended and unobligated portion of the appropriation 

made by this Act lapses into the general fund June 30, 1981.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.- 

070.

- 1 HB 488



C O M M I T T E E  R E P O R T

S E N A T E

D a t e :  4/30/81

M r .  P r e s i d e n t :

T h e  C o m m i t t e e  o n  F I N A N C E _____________________________ h a s  h a d  C S H B  4 6 8 ( F i n a n c e )
m a k i n g  s u p p l e m e n t a l  a p p r o p r i a t i o n s  f o r  t h e  o p e r a t i o n  o f  t h e  l e g i s l a t u r e  a n d  
; h e  l e g i s l a t i v e  f i n a n c e  d i v i s i o n

FURTHER:  None
4/20/61

u n d e r  c o n s i d e r a t i o n  a n d  ( a  m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e )  
r e p o r t s  i t  b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[ V ]  d o  p a s s  [ ] d o  n o t  p a s s

[ ] d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )
[ ] s a m e  t i t l e

[ ] r e p l a c e  w i t h  CS f o r  __________________________________________________________ [ ] n e w  t i t l e

a n d  r e c o m m e n d s  __________________________________________

[ ] AND a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] New  F i s c a l  N o t e

[ ] r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  t o  t h e ____________________________________________________________C o m m i t t e e

MEMBERS  S I G N I N G  MEMBERS  H A V IN G
DO P A S S  . ,  OTHER  R E C O M M E N D A T IO N S :

c-

/ V— /
L  'U J  -s*' •

S -

CHAIRMAN
S 60  ( R e v .  1 2 / 7 8 )
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Original Sponsor: Rules Committee Offered: 4/14/81
Referred: Rules

Funding Information 
General Fund $1,948,500 
Other Funds -0-

$ i ;  9 4 8 , 5 0 0

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 488 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act making supplemental appropriations for the

operation of the legislature and the legislative 

finance division; and providing for an effective 

date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $1,853,500 is appropriated from the general fund 

to the Legislative Affairs Agency for the operation of the Twelfth Legisla­

ture - First Session from the 87th through the 125th legislative day.

* Sec. 2. The sum of $95,000 is appropriated from the general fund to

the legislative finance division for its operation during the Twelfth 

Legislature - First Session.

* Sec. 3. The unexpended and unobligated portions of the appropriations

made by this Act lapse into the general fund June 30, 1981.

* Sec. 4. This Act takes effect immediately in accordance with AS 01.10.-

070.

- 1 - CSHB 4 8 8 (Fin)
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M E M O R A N D U M

T O :

F R O M :

J .  H .  H o g a n ,  D i r e c t o r  
L e g i s l a t i v e  F i n a n c e  D i v i s i o n

& & .P a t  W i l l i a m s A s s t .
L e g i s l a t i v e  F i n a n c e  D i v i s i o n  

S U B J E C T :  L e g i s l a t i v e  F i n a n c e  F Y  8 1  S u p p l e m e n t a l  R e q u e s t

A s  y o u  r e q u e s t e d ,  I  h a v e  c a l c u l a t e d  t h e  F Y  8 1  s u p p l e ­
m e n t a l  a m o u n t  n e e d e d  . b y  L e g i s l a t i v e  F i n a n c e .  T h e  f o l l o w i n g  
e x p e n s e s  a r e  r e l a t e d  t o  t h e  c r e a t i o n  o f  t w o  S e n a t e  F i n a n c e  
c h a i r m e n  i n  J a n u a r y  1 9 8 1 :

S E N A T E  F I N A N C E

1 0 0 P e r s o n a l  S e r v i c e s  -  2  a i d e s  a t  R .  2 2 C ,  3 7 4 6 / m o . +  
2 5 %  b e n e f i t s  x  6  m o s ;  1  a i d e  a t  R .  2 2 C  x  3  m o s . ;  
1  S e c r e t a r y  a t  $ 6 3 / d a y + 2 2 %  b e n e f i t s  x  6  m o n t h s

$ 7 0 , 2 4 4

1 3 , 8 3 5

2 0 0 T r a v e l  -  6  m o n t h s  ( o n e  c h a i r m a n ) 1 , 8 0 0

3 0 0 C o n t r a c t u a l  -  O f f i c e  e x p e n s e s ,  i n c l u d i n g  t e l e p h o n e ,  
p o s t a g e ,  e t c .  ( 6  m o s .  f o r  o n e  c h a i r m a n )

3 , 1 0 0

4 0 0 C o m m o d i t i e s  -  6  m o n t h s  ( 1  c h a i r m a n ) 1 , 1 0 0

8 0 0 C h a i r m a n ' s  D i s c r e t i o n a r y  a c c o u n t  -  6  m o n t h s 5 , 0 0 0

T o t a l .................................................................... $ 9 5 ,  0 7 9

H O U S E  F I N A N C E

H o u s e  F i n a n c e  i s  b u d g e t e d  f o r  1 2  p o s i t i o n s  a n d  h a s  1 6  o n  b o a r d .
T h e  C h a i r m a n  h a s  o p t e d  t o  t r a n s f e r  c o n t r a c t u a l  f u n d s  i n t o  p e r s o n a l  
s e r v i c e s  t o  c o v e r  t h e s e  s a l a r i e s .
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establishing a joint committee of the legislature to meet w i t h  executive 
branch officials on proposed federal budget reductions
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O r i g i n a l  s p o n s o r s :  D u n c a n ,  F u l l e r ,
G r u s s e n d o r f ,  e t  a l

O ffe re d : 5 /5 /8 1
R e fe r r e d : R u le s

I N  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M IT T E E

C S  F O R  H O U S E  B I L L  M O .  4 8 9  ( F i n a n c e )  a m  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  e s t a b l i s h i n g  a  j o i n t  c o m m i t t e e  o f  t h e  l e g i s l a ­

t u r e  t o  m e e t  w i t h  e x e c u t i v e  b r a n c h  o f f i c i a l s  t o  r e v i e w  

a n d  r e p o r t  o n  t h e  e f f e c t  o f  p r o p o s e d  f e d e r a l  b u d g e t  

r e d u c t i o n s  o n  p r o g r a m s  t h a t  b e n e f i t  t h e  p e o p l e  o f  t h e  

s t a t e ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. FINDINGS AND PURPOSE. (a) The legislature finds that

( 1 )  p r o p o s e d  r e d u c t i o n s  i n  f e d e r a l  a p p r o p r i a t i o n s  h a v e  t h e  

p o t e n t i a l  t o  s h a r p l y  r e d u c e  f i n a n c i a l  s u p p o r t  f o r  p r o g r a m s  a n d  s e r v i c e s  

p r o v i d e d  t o  r e s i d e n t s  t h r o u g h o u t  t h e  s t a t e ;

( 2 )  b y  O c t o b e r  1 ,  1 9 8 1  ( t h e  b e g i n n i n g  o f  t h e  f e d e r a l  f i s c a l  

y e a r ) ,  t h e  l e g i s l a t u r e ,  t h e  g o v e r n o r ,  a n d  t h e  a f f e c t e d  s t a t e  a g e n c i e s  s h o u l d  

k n o w  w i t h  c e r t a i n t y  t h e  e f f e c t  o f  t h e  r e d u c t i o n s  s o  t h a t ,  i f  n e c e s s a r y ,  

r e m e d i a l  a c t i o n  m a y  b e  p r o m p t l y  t a k e n  b y  t h e  T w e l f t h  L e g i s l a t u r e  d u r i n g  i t s  

S e c o n d  S e s s i o n ;  a n d

( 3 )  t h e  p r o p o s e d  f e d e r a l  b u d g e t  r e d u c t i o n s  a f f e c t  a  r a n g e  o f  

p r o g r a m s  a n d  s e r v i c e s ,  i n c l u d i n g  h o u s i n g ,  h e a l t h  c a r e ,  e d u c a t i o n  a n d  e m p l o y ­

m e n t ,  a n d  t h o s e  r e d u c t i o n s  a f f e c t  a  n u m b e r  o f  b u d g e t  p r o g r a m  c a t e g o r i e s  a n d  

a g e n c i e s  o f  t h e  s t a t e  g o v e r n m e n t .

( b )  I t  i s  t h e  p u r p o s e  o f  t h i s  A c t  t o  p r o v i d e  t h e  m e a n s  b y  w h i c h  t h e  

l e g i s l a t u r e  a n d  t h e  e x e c u t i v e  b r a n c h  m a y  u n d e r t a k e  a  c o m p r e h e n s i v e  r e v i e w  o f  

t h e  e f f e c t  o f  f e d e r a l  p r o g r a m  s u p p o r t  a n d  f e d e r a l  r e d u c t i o n s  o f  a p p r o p r i a ­

t i o n s  f o r  p r o g r a m s  a n d  s e r v i c e s ,  a n d  r e c o m m e n d  a p p r o p r i a t e  a c t i o n  t o  t h e  

S e c o n d  S e s s i o n  o f  t h e  T w e l f t h  L e g i s l a t u r e  f o r  i t s  c o n s i d e r a t i o n .
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*  S e c .  2 .  J O I N T  C O M M IT T E E  E S T A B L I S H E D .  ( a )  T h e  J o i n t  F e d e r a l  P r o g r a m  

R e v i e w  C o m m i t t e e  i s  e s t a b l i s h e d  a s  a  t e m p o r a r y  i n t e r i m  c o m m i t t e e  o f  t h e  

l e g i s l a t u r e .

( b )  T h e  c o m m i t t e e  i s  c o m p o s e d  o f  t h e  f o l l o w i n g  m e m b e r s :

( 1 )  t w o  m e m b e r s  o f  t h e  h o u s e  o f  r e p r e s e n t a t i v e s  a p p o i n t e d  b y  t h e  

s p e a k e r  o f  t h e  h o u s e  o f  r e p r e s e n t a t i v e s ;  t h e  t w o  m e m b e r s  a p p o i n t e d  u n d e r  

t h i s  s u b s e c t i o n  s h a l l  n o t  b e  m e m b e r s  o f  t h e  s a m e  p o l i t i c a l  p a r t y ;

( 2 )  t w o  m e m b e r s  o f  t h e  s e n a t e  a p p o i n t e d  b y  t h e  p r e s i d e n t  o f  t h e  

s e n a t e ;  t h e  t w o  m e m b e r s  a p p o i n t e d  u n d e r  t h i s  s u b s e c t i o n  s h a l l  n o t  b e  m e m b e r s  

o f  t h e  s a m e  p o l i t i c a l  p a r t y ;

( 3 )  t h e  c h a i r m a n  o f  t h e  L e g i s l a t i v e  C o u n c i l ,  o r  a  m e m b e r  o f  t h e  

L e g i s l a t i v e  C o u n c i l  a p p o i n t e d  b y  t h e  c h a i r m a n ;  a n d

( 4 )  t h e  c h a i r m a n  o f  t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e ,  

o r  a  m e m b e r  o f  t h a t  c o m m i t t e e  a p p o i n t e d  b y  t h e  c h a i r m a n .

( c )  I f  a  v a c a n c y  o c c u r s  i n  t h e  m e m b e r s h i p  o f  t h e  c o m m i t t e e ,  t h e  p e r s o n  

a u t h o r i z e d  t o  m a k e  a n  a p p o i n t m e n t  u n d e r  ( b )  o f  t h i s  s e c t i o n  s h a l l  f i l l  t h e  

v a c a n c y  b y  a p p o i n t m e n t .

( d )  T h e  c o m m i t t e e  m a y  m e e t  d u r i n g  s e s s i o n s  o f  t h e  l e g i s l a t u r e  a n d  

d u r i n g  t h e  i n t e r i m  b e t w e e n  l e g i s l a t i v e  s e s s i o n s .  T h e  c o m r n i t t e a  m a y  m e e t  a t  

a n y  t i m e  a n d  i n  a n y  p l a c e  i n  t h e  s t a t e .  A m e m b e r  o f  t h e  c o m m i t t e e  m a y  

r e c e i v e ,  f o r  t h e  m i n i m u m  t i m e  r e q u i r e d  t o  t r a v e l  t o  a n d  r e t u r n  f r o m  a  m e e t ­

i n g  o f  t h e  c o m m i t t e e  a n d  f o r  t h e  t i m e  w h i l e  a t t e n d i n g  a  m e e t i n g ,  t h e  s a m e  

t r a v e l  a n d  p e r  d i e m  a l l o w a n c e s  p r o v i d e d  b y  l a w  f o r  m e m b e r s  o f  t h e  l e g i s l a ­

t u r e  w h i l e  a t t e n d i n g  s e s s i o n s  o f  t h e  l e g i s l a t u r e .  H o w e v e r ,  a  m e m b e r  o f  t h e  

c o m m i t t e e  m a y  n o t  r e c e i v e  a  p e r  d i e m  a l l o w a n c e  f o r  a t t e n d i n g  a  m e e t i n g  w h i c h  

i s  h e l d  a t  t h e  s t a t e  c a p i t a l  w h i l e  t h e  l e g i s l a t u r e  i s  i n  s e s s i o n  o t h e r  t h a n  

t h e  p e r  d i e m  a l l o w a n c e  p a i d  t o  l e g i s l a t o r s  u n d e r  A S  2 4 . 1 5 . 0 1 0 .  i

*  S e c .  3 .  D U T I E S  AND P O W E R S  O F  T H E  C O M M I T T E E .  ( a )  T h e  m e m b e r s  o f  t h e  

J o i n t  F e d e r a l  P r o g r a m  R e v i e w  C o m m i t t e e  s h a l l  m e e t  r e g u l a r l y  w i t h  t h e  f o l l o w -

- 2 -  C S H B  4 8 9 ( F i n )  am  \
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i n g  s t a t e  o f f i c i a l s  f o r  t h e  p u r p o s e s  s e t  o u t  i n  ( b )  o f  t h i s  s e c t i o n :

( 1 )  t h e  p e r s o n s  d e s i g n a t e d  b y  t h e  g o v e r n o r  t o  s e r v e  a s  h : L s  b u d g e t  

r e v i e w  c o m m i t t e e ;  a n d

( 2 )  t h e  c h a i r m a n  o f  t h e  R u r a l  D e v e l o p m e n t  C o u n c i l  ( A S  4 4 . 4 7 . 1 6 0 ) .

( b )  T h e  J o i n t  F e d e r a l  P r o g r a m  R e v i e w  C o m m i t t e e  a n d  t h e  s t a t e  o f f i c i a l s

d e s i g n a t e d  i n  ( a )  o f  t h i s  s e c t i o n  s h a l l

( 1 )  o r g a n i z e  a n d  a d o p t  p r o c e d u r e s  f o r  t h e  c o n d u c t  o f  b u s i n e s s ;

( 2 )  r e v i e w  p r o g r a m s  a n d  s e r v i c e s  w h i c h  a r e  a f f e c t e d  b y  r e d u c t i o n s  

i n  f e d e r a l  a p p r o p r i a t i o n s ;

( 3 )  i d e n t i f y  a n d  a s s e s s  t h e  i m p a c t  o f  p r o p o s e d  r e d u c t i o n s  i n  

f e d e r a l  a p p r o p r i a t i o n s  f o r  p r o g r a m s  a n d  s e r v i c e s  o f  b e n e f i t  t o  t h e  p e o p l e  o f  

t h e  s t a t e ;

( 4 )  r e v i e w  t h e  a d e q u a c y  o f  s t a t e  a g e n c i e s  t o  p l a n  f o r ,  r e c e i v e ,  

a n d  a d m i n i s t e r  f e d e r a l  " b l o c k  g r a n t s "  o r  o t h e r  f e d e r a l  a p p r o p r i a t i o n s  o r  

a l l o c a t i o n s  w h i c h  m a y  b e  s u b s t i t u t e d  f o r  d e l e t e d  o r  r e d u c e d  f e d e r a l  p r o g r a m  

a p p r o p r i a t i o n s ; a n d

( 5 )  r e c o m m e n d  t o  t h e  S e c o n d  S e s s i o n  o f  t h e  T w e l f t h  L e g i s l a t u r e  b y

F e b r u a r y  1 0 ,  1 9 8 2 ,  s p e c i f i c  r e v i s i o n s  i n  s t a t e  p r o g r a m s ,  a n d  i n  a p p r o p r i a ­

t i o n s  f o r  t h o s e  p r o g r a m s ,  t o  r e d u c e  o r  m i n i m i z e  t h e  d i s r u p t i v e  e f f e c t  o f  

l o w e r  f e d e r a l  a p p r o p r i a t i o n s  o c c u r r i n g  a f t e r  J a n u a r y  2 0 ,  1 9 8 1 ;  w h e n  t h e  

c o m m i t t e e  a n d  s t a t e  o f f i c i a l s  r e c o m m e n d  r e v i s i o n s  i n  a n d  a p p r o p r i a t i o n s  f o r  

s t a t e  p r o g r a m s  u n d e r  t h i s  p a r a g r a p h ,  t h e  c o m m i t t e e  s h a l l  i d e n t i f y  t h e  f e d e r a l  

p r o g r a m s  a n d  a p p r o p r i a t i o n s  w h i c h  i t s  r e c o m m e n d a t i o n s  a r e  i n t e n d e d  t o  s u p p l e ­

m e n t ,  e n h a n c e ,  s u p p o r t ,  o r  r e p l a c e .

( c )  T h e  J o i n t  F e d e r a l  P r o g r a m  R e v i e w  C o m m i t t e e ,  m e e t i n g  j o i n t l y  w i t h  

t h e  o f f i c i a l s  d e s i g n a t e d  i n  s e c .  3 ( a )  o f  t h i s  A c t ,  m a y

( 1 )  h o l d  p u b l i c  h e a r i n g s ;

( 2 )  r e q u i r e  s t a t e  o f f i c i a l s  a n d  m e m b e r s  o f  g o v e r n i n g  b o a r d s  o f  

m u n i c i p a l i t i e s  a n d  t h e  s c h o o l  b o a r d s  o f  r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e

- 3 -  C S H B  4 8 9 ( F i n )  am
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a r e a s  t o  c o o p e r a t e  w i t h  t h e  c o m m i t t e e  i n  f u r n i s h i n g  r e q u e s t e d  i n f o r m a t i o n ;

( 3 )  r e q u e s t  a n d  r e c e i v e  r e c o m m e n d a t i o n s  f o r  s p e c i f i c  p r o g r a m  

r e v i s i o n s  f r o m  n o n p r o f i t  c o r p o r a t i o n s  a n d  o t h e r  o r g a n i z a t i o n s  w h i c h  p r o v i d e  

s e r v i c e s ;  a n d

( 4 )  r e v i e w  t h e  g o v e r n o r ’ s  a l l o c a t i o n  o f  g r a n t s  f o r  p r o g r a m s  f r o m  

a n y  t e m p o r a r y  c o n t i n g e n c y  g r a n t  p r o g r a m  e s t a b l i s h e d  t c  p r o v i d e  s t a t e  a s s i s t ­

a n c e  f o r  r e d u c t i o n s  o f  f e d e r a l  a p p r o p r i a t i o n s  a n d  m a k e  r e c o m m e n d a t i o n s  o n  

t h o s e  a l l o c a t i o n s .

*  S e c .  4 .  T h i s  A c t  t e r m i n a t e s  J u n e  3 0 ,  1 9 8 2 .

*  S e c .  5 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 .  

0 7 0 ( c ) .
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May 19, 1981

To: Senate Finance Committee

From: Ginny Chitwood

Re: HB 489 - Federal Program Review Committee

The Federal Program Review Committee, as established in HB 489, should 
be a big help to the Legislature in identifying the effect of federal 
budget reductions on Alaska programs and services.

There currently are a large number of federal programs providing direct 
assistance to municipalities, but most of them probably will be elimi­
nated or replaced with block grants to states. Nationwide there is a 
fear among local governments that this shift from categorical municipal 
grants to block state grants will have an adverse effect on communities. 
This concern is not shared to any great extent by Alaskan municipalities. 
We feel we have had a good relationship with the State and see no reason 
for it not to continue.

We do believe, however, that there should be a municipal official in­
cluded in the group with which the Federal Program Review Committee will 
meet because the state officials may not be aware of all the cuts at 
the local level. The following minor changes to CSHB 489 (Fin) would 
allow for municipal participation:

page 2, line 29 - delete "state"

page 3, line 4 - delete "and"

page 3, line 6 - change "." to "; and"

page 3, after line 6 - add "(5) a municipal representative."

page 3, line 7 - delete "state"

MEMBER OF THE NATIONAL LEAGUE OF CITIES AND THE NATIONAL ASSOCIATION OF COUNTIES
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Original sponsors: Duncan, Fuller,
Grussendorf, et al

Offered: 5/5/81
Referred: Rules

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 489 (Finance) am 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Ac*- entitled: "An Act establishing a joint committee of the legisla­

ture to meet with executive branch officials to review 

and report on the effect of proposed federal budget 

reductions on programs that benefit the people of the 

state; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. FINDINGS AND PURPOSE. (a) The legislature finds that

(1) proposed reductions in federal appropriations have the 

potential to sharply reduce financial support for programs and services 

provided to residents throughout the state;

(2) by October 1, 1981 (the beginning of the federal fiscal 

year), the legislature, the governor, and the affected state agencies should 

know with certainty the effect of the reductions so that, if necessary, 

remedial action may be promptly taken by the Twelfth Legislature during its 

Second Session; and

(3) the proposed federal budget reductions affect a range of 

programs and services, including housing, health care, education and employ­

ment, and those reductions affect a number of budget program categories and 

agencies of the state government.

(b) It is the purpose of this Act to provide the means by which the 

legislature and the executive branch may undertake a comprehensive review of 

the effect of federal program support and federal reductions of appropria­

tions for programs and services, and recommend appropriate action to the 

Second Session of the Twelfth Legislature for its consideration.

-1- CSHB 4 8 9 (Fin) am
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* Sec. 2. JOINT COMMITTEE ESTABLISHED. (a) The Joint Federal Program 

Review Committee is established as a temporary interim committee of the 

legislature.

(b) The committee is composed of the following members:

(1) two members of the house of representatives appointed by the 

speaker of the house of representatives; the two members appointed under 

this subsection shall not be members of the same political party;

(2) two members of the senate appointed by the president of the 

senate; the two members appointed under this subsection shall not be members 

of the same political party;

(3) the chairman of the Legislative Council, or a member of the 

Legislative Council appointed by the chairman; and

(4) the chairman of the Legislative Budget and Audit Committee, 

or a member of that committee appointed by the chairman.

(c) If a vacancy occurs in the membership of the committee, the person
j

authorized to make an appointment under (b) of this section shall fill the 

vacancy by appointment.

(d) The committee may meet during sessions of the legislature and 

during the interim between legislative sessions. The committee may meet at 

any time and in any place in the state. A member of the committee may

receive, for the minimum time required co travel to and return from a meet­

ing of the committee and for the time while attending a meeting, the same 

travel and per diem allowances provided by law for members of the legisla­

ture while attending sessions of the legislature. However, a member of the 

committee may not receive a per diem allowance for atten* ing a meeting which 

is held at the state capital while the legislature is iv session other than 

the per diem allowance paid to legislators under AS 24.1 .010.

* Sec. 3. DUTIES AND POWERS OF THE COMMITTEE. (a; The members of the

Joint Federal Program Review Committee shall meet regularly with the follow-

-2- CSHB 489(Fin) am
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ing state officials for the purposes set out in (b) of this section:

(1) the persons designated by the governor to serve as his budget 

review committee; and

(2) the chairman of the Rural Development Council (AS 44.47.160).

(b) The Joint Federal Program Review Committee and the state officials

designated in (a) of this section shall

(1) organize and adopt procedures for the conduct of business;

\2) review programs and services which are affected by reductions 

in federal appropriations;

(3) identify and assess the impact of proposed reductions in 

federal appropriations for programs and services of benefit to the people of 

the state;

(4) review the adequacy of state agencies to plan for, receive, 

and administer federal "block grants" or other federal appropriations or 

allocations which may be substituted for deleted or reduced federal program 

appropriations; and

<5) recommend to the Second Session of the Twelfth Legislature by

February 10, 1982, specific revisions in state programs, and in appropria­

tions for those programs, to reduce or minimize the disruptive effect of 

lower federal appropriations occurring after January 20, 1981; when the 

committee and state officials recommend revisions in and appropriations for 

state programs under this paragraph, the committee shall identify the federal 

programs and appropriations which its recommendations are intended to supple­

ment, enhance, support, or replace.

(c) The Joint Federal Program Review Committee, meeting jointly with 

the officials designated in sec. 3(a) of this Act, may

(1) hold public hearings;

(2) require state officials and members of governing boards of 

municipalities and the school boards of regional educational attendance

-3- CSHB 489(Fin) am
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areas to cooperate with the committee in furnishing requested information;

(3) request and receive recommendations for specific program 

revisions from nonprofit corporations and other organizations which provide 

services; and

(4) review the governor's allocation of grants for programs from 

any temporary contingency grant program established to provide state assist­

ance for reductions of federal appropriations and make recommendations on 

those allocations.

* Sec. 4. This Act terminates June 30, 1982.

* Sec. 5. This Act takes effect immediately in accordance with AS 01.10. 

070(c).
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BUDGET AND AUDIT COMUITTEE i JUNEAU 99801
M E M O R A N D U M

DATE: April 15, 1981

TO: Sam Cotten, Chairman
House/Fihance Committeev  • /  A s /

:  \ l jJ t —
FROM: ; J.iir^Bogan, Director

>Divi sion of Legislative Finance

S U B J E C T K  HB 489

You have requested an analysis of HB 489. AS 2 4 . 2 0 . 2 0 1 . (a) 
grants the Legislative Budget and Audit Committee the power to:

(4) review revenue projections, state agency appropriation 
requests, the .expenditure of state funds, including
the relationship between state agency program accomp­
lishments and legislative intent, and the fiscal 
policies and procedures of state government;

(5) review and approve proposed changes to agency 
authorized budgets as provided in the Executive Budget 
Act (AS 37.07);

(6) make recommendations concerning appropriations, 
their expenditure and the fiscal policies and procedures 
of state government to the governor when appropriate, 
and to the legislature;

Under the proposed HB 489, on page 3, the Joint Federal Program 
Reviev; Committee would have the power to:

(2) review programs and services which are affected by 
reductions in federal appropriations;

(3) identify and assess the impact of proposed reductions 
in federal appropriations for programs and services of 
benefit to the people of the state;



Sam C o t te n  
A p r i l  1 5 , 1981  
P ag e  2

(4 )  r e v ie w  th e  a d e q u a c y  o f  s t a t e  a g e n c ie s  to  p la n  f o r ,  
r e c e i v e ,  and  a d m in i s t e r  f e d e r a l  " b lo c k  g r a n t s "  o r  o t h e r  
f e d e r a l  a p p r o p r i a t io n s  o r  a l l o c a t i o n s  w h ic h  may be s u b ­
s t i t u t e d  f o r  d e le t e d  o r  r e d u c e d . f e d e r a l  p ro g ra m  a p p ro ­
p r i a t i o n s ;  and

(5 )  recom m end t o  t h e  S e co n d  S e s s io n  o f  t h e  T w e l f t h  
L e g i s l a t u r e  b y  F e b r u a r y  1 0 , 1 9 8 2 , s p e c i f i c  r e v i s i o n s  
i n  s t a t e  p ro g ra m s , and  i n  a p p r o p r i a t io n s  f o r  t h o s e  
p ro g ra m s , t o  r e d u c e  o r  m in im iz e  t h e  d i s r u p t i v e  e f f e c t  
o f  lo w e r  f e d e r a l  a p p r o p r i a t io n s  o c c u r r in g  a f t e r  
J a n u a r y  2 0 , 1 9 8 1 .

I t  a p p e a r s  t h a t  t h e  d u t i e s  p ro p o s e d  f o r  t h e  new fo u r-m e m b e r 
J o i n t  F e d e r a l  P ro g ra m  R e v ie w  C o m m itte e  p a r a l l e l  t h o s e  o f  t h e  
e x i s t i n g  L e g i s l a t i v e  B u d g e t and  A u d i t  C o m m itte e .

A . l e g a l  p ro b le m  a p p e a r s  i n  t h e  c o m p o s it io n  o f  t h e  J o i n t  F e d e r a l  
R e v ie w  C o m m itte e . A g a in  r e f e r r i n g  t o  pag e  3 ,  t h e  fo u r-m e m b e r 
J o i n t  F e d e r a l  R e v ie w  C o m m itte e  i s  d i r e c t e d  t o  " . . . m e e t  r e g u l a r l y  
w i t h  t h e  f o l lo w in g  s t a t e  o f f i c i a l s . . . " ;  t h e  c o m m is s io n e r  o f  
a d m i n i s t r a t i o n ,  t h e  c o m m is s io n e r  o f  co m m u n ity  and r e g io n a l  
a f f a i r s ,  t h e  c h a irm a n  o f  t h e  R u r a l  D e v e lo p m e n t C o u n c i l ,  and 
th e  d i r e c t o r  o f  t h e  d i v i s i o n  o f  b u d g e t  and  m an ag em en t, O f f i c e '  
o f  t h e  G o v e rn o r .

I t  a p p e a r s  t h a t  t h e  J o i n t  F e d e r a l  R e v ie w  C o m m itte e  and  th e  
f o u r  named s t a t e  o f f i c i a l s  a r e  to  " o r g a n iz e  and  a d o p t  p r o ­
c e d u r e s  f o r  t h e  c o n d u c t  o f  b u s i n e s s " .  T h i s  m ix  o f  e x e c u t i v e /  
l e g i s l a t i v e  b ra n c h  o f f i c i a l s  i s  o n e  n o t  e n v is io n e d  u n d e r  th e  
A la s k a  c o n s t i t u t i o n ,  and p r e v io u s  e f f o r t s  a lo n g  t h i s  l i n e  
h a v e  b een  s t r o n g l y  r e s i s t e d  b y  t h e  A t t o r n e y  G e n e r a l .  (T h e  
S p e c i a l  L e g i s l a t i v e  O i l- D e v e lo p m e n t  Im p a c t  R e v ie w  C o m m itte e , 
e s t a b l i s h e d  i n  la w  w i t h o u t  th e  G o v e r n o r 's  s ig n a t u r e  d u r in g  
th e  1974 l e g i s l a t i v e  s e s s i o n ,  had  d u t i e s  t h a t  re s e m b le d  th o s e  
o f  th e  p ro p o se d  c o m m it te e . T h e  O i l  Im p a c t  C o m m itte e  w as 
p ro m p t ly  t a k e n  t o  c o u r t  b y  th e  th e n  G o v e r n o r , and th e  r e v ie w  
and  a p p r o v a l  p o w e rs  o f  t h e  c o m m itte e  k n o c k e d  down i n  a s u p e r io r  
c o u r t  d e c i s i o n . )

In  su m m ary , I  t h i n k  th e  f u n c t io n s  o u t l i n e d  i n  HB 489 f o r  th e  
J o i n t  F e d e r a l  R e v ie w  C o m m itte e  c a n  be a d e q u a t e ly  a c c o m p lis h e d  
a t  m in im a l a d d i t i o n a l  c o s t  by  a s s ig n in g  them  to  th e  L e g i s l a t i v e  
B u d g e t and A u d i t  C o m m itte e .

JH I3 : v sw

A t ta c h m e n t



•  S e c .  3 .  C A P I T A L  I M P R O V E M E N T  Q U A N T S ,  ( a )  W h e r e  t h e  I m p a c t  
o f  r a p i d ,  s u d d e n  p o p u l a t i o n  g r o w t h  t h r e a t e n o  t o  d e v e l o p  o p e n  
a p a c e  l a n d  t h a t  o t h e r w i s e  w o u l d  r e m a i n  f r e e  o f  u r b a n  d e v e l o p m e n t ,  
t h e  d e p a r t m e n t  m a y  m a k e  g r a n t a  t o  a n  o l l - d e v e l o p m e n t - l m p a c t e d  
m u n i c i p a l i t y  c o n t r i b u t i n g  a n  e q u a l  a m o u n t  f o r  t h e  a c q u i s i t i o n
o r  I m p r o v e m e n t  o f  o p e n  a p a c e  o r  g r e e r . b e l t  l a n d s ,  r e c r e a t i o n  
f a c i l i t i e s ,  p a r k s  o r  w i l d l i f e  r e f u g e s .

( b )  N o  g r a n t  u n d e r  t h i s  s e c t i o n  m a y  e x c e e d  $ 5 0 0 , 0 0 0 .

( 2 ) G r a n t s  m a d e  u n d e r  t h i o  s e c t i o n  m a y  n o t  b e  u s e d  d i r e c t l y  
o r  I n d i r e c t l y  t o  r e d u c e  c u r r e n t  m u n i c i p a l  t a x  r a t e s  o r  t o  r e t i r e  
e x i s t i n g  b o n d e d  I n d e b t e d n e s s .

•  S e c .  *1, A P P L I C A T I O N S .  G r a n t s  u n d e r  t h i s  t.c t  m a y  b e  m a d e  
o n l y  u p o n  a p p l i c a t i o n  b y  t h e  m u n i c i p a l i t y  t o  t h e  d e p a r t m e n t .
E a c h  g r a n t  a p p l i c a t i o n  s h a l l  s t a t e  t h e  I n t e n d e d  u e e  f o r  w h i c h  
t h e  g r a n t  w i l l  b e  e x p e n d e d .

» S e c .  5 .  A C C O U N T A B I L I T Y  F O R  G R A N T S .  ( a )  A  m u n i c i p a l i t y  
r e c e i v i n g  a  d i r e c t  p i p e l i n e  I m p a c t  g r a n t  u n d e r  c h .  1*17 S L A  1 9 7 * 1  
s h a l l  s u b m i t  a  f i n a n c i a l  r e p o r t  c o v e r i n g  t h e  e x p e n d i t u r e  o f  t h e  
d i r e c t  p i p e l i n e  I m p a c t  g r a n t  b e f o r e  a  g r a n t  m a y  b e  r e c e i v e d  
u n d e r  t h i s  A c t .

( b )  A  m u n i c i p a l i t y  s h a l l  s u b m i t  a  f i n a n c i a l  r e p o r t  c o v e r ­
i n g  t h e - e x p e n d i t u r e  o f  a n y  g r a n t  a l r e a d y  r e c e i v e d  u n d e r  t h i s  A c t  
t o  t h e  d e p a r t m e n t  b e f o r e  a n o t h e r  g r a n t  m a y  b e  r e c e i v e d  u n d e r  
t h i s  A c t .

t c )  A m u n i c i p a l i t y  r e c e i v i n g  g r a n t s  u n d e r  t h l B  A c t  s h a l l

j ( 1 )  m a i n t a i n  a  s e p a r a t e  a c c o u n t  f o r  t h e  g r a n t s  r e ­
c e i v e d  u n d e r  t h i s  A c t ;  •

1 ( 2 )  p r o v i d e  f o r  a n  a n n u a l  I n d e p e n d e n t  a u d i t  o f  t h e
s e p a r a t e  a c c o u n t  f o r  g r a n t s  r e c e i v e d  u n d e r  t h i s  A c t ;  a n d

( 3 )  s u b m i t  a  c o p y  o f  t h e  I n d e p e n d e n t  a u d i t  r e p o r t " t o  
t h e  d e p a r t m e n t .

•  S e c .  6 .  P O P U L A T I O N .  A  m u n i c i p a l i t y  s h a l l  s u b m i t  e s t i m a t e d  
p o p u l a t i o n  a n d  p o p u l a t i o n  g r o w t h  f i g u r e s  t o  t h e  d e p a r t m e n t .
T h e s e  p o p u l a t i o n  a n d  p o p u l a t i o n  g r o w t h  T l g u r e s  a r e  s u b j e c t  t o  
r e v i e w  a n d  a p p r o v a l  b y  t h e  d e p a r t m e n t .  T h e  d e c i s i o n s  o f  t h e  
d e p a r t m e n t  a s  t o  p o p u l a t i o n  a n d  p o p u l a t i o n  g r o w t h  f i g u r e s  a r e  
f i n a l .

•  & e o ,  7 .  R E G U L A T I O N S .  T h o  d e p a r t m e n t  m a y  a d o p t  r e g u l a t i o n s
iicooooary to carry out the purpose of this Act.

•  S e c .  0 .  A U T H O R I T Y  T O  A C C E P T  S E R V I C E ,  0 I F T S ,  G R A N T S ,  A N D  
L O A N S .  W h e n  t h e  f e d e r a l  g o v e r n m e n t  o r  a n  a g e n c y  o r  o f f i c e r  o f  
t h e  f e d e r a l  g o v e r n m e n t  o f f e r s  t o  t h e  s t a t e ,  o r  t h r o u g h  t h e  s t a t e  
t o  0 m u n i c i p a l i t y ,  o e r v i c e o ,  e q u i p m e n t ,  s u p p l i e r ) ,  m a t e r i a l s ,  o r  
f u n d s  b y  w a y  o f  g i f t ,  g r a n t ,  o r  l o a n ,  f o r  t h e  p u r p o s e  o f  a l l e v i ­
a t i n g  t h e  s o c i a l  o r  e c o n o m i c  i m p a c t  r e s u l t i n g  f r o m  o i l  d e v e l o p ­
m e n t  - : o n s t r u c t i o n ,  t h e  s t a t e  a c t i n g  t h r o u g h  t h e  c o m m i s s i o n e r  o f  
c o m m u n i t y  a n d  r e g i o n a l  a f f a i r s ,  o r  t h e  m u n i c i p a l i t y  a c t i n g  
t h r o u g h  I t s  e x e c u t i v e  o f f i c e r  o r  g o v e r n i n g  b o d y ,  m a y  a c c e p t  t h e  
o f f e r  s u b j e c t  t o  t h e  t e r m s  o f  t h e  o f f e r  a n d  t h e  r u l e s  a n d  r e g u ­
l a t i o n s  o f  t h e  a g e n c y  m a k i n g  t o e  o f f e r .

-2-

« s e c .  9 . S P E C I A L  L E G I S L A T I V E  O I L - D E V E L O P M E N T  I M P A C T  H r . V / r w  
C O M M I T T E E . T h e r e  U  e s t a b l i s h e d  C l i o  S p e c i a l  L e g i s l a t i v e  0 1 1 -  
D e v e l o p m e n t  I m p a c t  R e v i e w  C o m m i t t e e  c o m p o s e d  o f  t h r e e  m e m b e r s  o f  
t h e  s e n a t e  a p p o i n t e d  b y  t h e  p r e s i d e n t  o f  t h e  s e n a t e  a n d  t h r e e  
m e m b e r s  o f  t h e  h o u s e  a p p o i n t e d  b y  t h e  s p e a k e r  o f  t h e  h o u s e .  T h e  
c o m m i t t e e  s h a l l  s e l e c t  I t s  o w n  c h a i r m a n .

* S e c .  1 0 .  T E R M  O F  M E M B E R S H I P .  T h e  c o m m i t t e e  s h a l l  b e  o r g a n ­
i z e d  w i t h i n  1 5  d a y s  n T t e r  t h e  o r g a n i z a t i o n  o f  e a c h  l e g i s l a t u r e .  
M e m b e r s  s e r v e  f o r  t h e  d u r a t i o n  o r  t h e  l e g i s l a t u r e  d u r i n g  w h i c h  
t h e y  a r e  a p p o i n t e d .  I f  t h e y  u r e  r e e l e c t e d  o r  t h e i r  t e r m  o f  
o f f i c e  e x t e n d s  I n t o  t h e  n e x t  s u c c e e d i n g  l e g i s l a t u r e ,  t h e y  c o n ­
t i n u e  t o  n e r v e  u n t i l  r e a p p o i n t e d  o r  I h o  a p p o i n t m e n t  o f  t h e i r  
s u c c e s s o r .  T h e  f i r s t  c o m m i t t e e  s h a l l  b e  a p p o i n t e d  w i t h i n  1 5  d a y s  
o f  t h e  a d j o u r n m e n t  o f  t h e  S e c o n d  S p e c i a l  S e s s i o n ,  E i g h t h  L e g i s ­
l a t u r e .

* S e c .  1 1 ,  M E E T I N G S ,  ( a )  T h e  c o m m i t t e e  m a y  m e e t  d u r i n g  
s e s s i o n s  o f  t h e  l e g i s l a t u r e  a n d  d u r i n g  t h e  I n t e r i m  b e t w e e n  
s e s s i o n s  a t  s u c h  t i m e s  a n d  p l a c e s  I n  t h e  s t a t e  a s  t h e  c h a i r m a n  
m a y  d e t e r m i n e .  M e m b e r s  m a y  r e c e i v e ,  f o r  t h e  m i n i m u m  t i m e  r e ­
q u i r e d  t o  g e t  t o  a n d  f r o m  m e e t i n g s  a n d  f o r  t h e - p e r i o d  w h i l e  
a t t e n d i n g  m e e t i n g s ,  t h e  s a m e  t r a v e l  u n d  p e r  d l e i n  a l l o w a n c e s  
p r o v i d e d  b y  l a w  f o r  m e m b e r s  o f  t h e  l e g i s l a t u r e  w h e n  a t t e n d i n g  
s e s s i o n s ,  e x c e p t  t h a t  m e m b e r s  o f  t h e  c o m m i t t e e  r e c e i v e  n o  p e r  
d i e m  d u r i n g  l e g i s l a t i v e  s o o o l o n o  o t h e r  t h a n  t h e  p e r  d l e i n  a l l o w r 
a n c e  p a i d  t o  o t h e r  m e m b e r s  o f  t h o  l e g i s l a t u r e .

( b )  A m a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  c o m m i t t e e  c o n s t i t u t e s  
a  q u o r u m  f o r  t h e  p u r p o s e  o f  c a r r y i n g  o u t  I t s  d u t i e s  u n d e r  t h i s  
A c t .

« S e c .  1 2 .  D U T I E S  O F  C O M M I T T E E .  G r u n t s  u n d e r  t h i s  A c t  s h a l l  
b e  m a d e  b y  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  a t  
t h e  d i r e c t i o n  o f  t h e  g o v e r n o r  s u b j e c t  t o  a p p r o v a l  o f  t h e  S p e c i a l  
L e g i s l a t i v e  0 1 1 - D e v e l o p m e n t  I m p a c t  R e v i e w  C o m m i t t e e .

* S e c .  1 3 .  D I V I S I O N  O P  L E G I S L A T I V E  F I N A N C E  A S S I S T A N C E .  T h e  
d i v i s i o n  o f  l e g i s l a t i v e  f i n a n c e  s h a l l  c o o p e r a t e  w i t h  t h e  c o m ­
m i t t e e  a n d  s h a l l  f u r n i s h  t e c h n i c a l  a s s i s t a n c e  a n d  p e r s o n n e l ,  I f  
a v a i l a b l e ,  u p o n  r e q u e s t .

* S e . .  1 * 1 .  D E F I N I T I O N S .  I n  t i l l s  A c t

( 1 )  " d e p a r t m e n t "  m e a n s  t h e  D e p a r t m e n t  o f  C o m m u n i t y  
a n d  R e g i o n a l  A f f a i r s ;

( 2 )  " m u n i c i p a l i t y "  m e a n s  a  h o m e  r u l e  o r  g e n e r a l  l a w  
c i t y  o r  b o r o u g h .  I n c l u d i n g  b u t  n o t  l i m i t e d  t o  a  u n i f i e d  m u n i c i ­pality entnbli d under i\3 29.G0j

( 3 )  " o p e r a t i n g  e x p e n d i t u r e s "  m e a n s  p e r s o n a l  s e r v i c e s ,  
c o n t r a c t u a l  s e r v i c e s ,  t r a v e l ,  c o m m o d i t i e s ,  a n d  u p  t o  1 2 0 , 0 0 0  p e r  
I t e m  o f  e q u i p m e n t ,  e x c e p t  t h a t  t h e  t e r m  d o e s  n o t  I n c l u d e  a n y
o f  t h e s e  I t e n i B  i f  p a r t  o f  a  c a p i t a l  I m p r o v e m e n t  e x p e n d i t u r e ;  
r e l o c a t a b l e  c l a s e r o o m s  a r e  n o t  s u b j e c t  t o  L h e  $ 2 0 , 0 0 0  l i m i t a ­
t i o n ;

( * l )  " c o m m i t t e e "  m e a n s  t h e  S p e c i a l  L e g i s l a t i v e  0 1 1 -  
D e v e l o p m e n t  I m p a c t  R e v i e w  C o m m i t t e e .

* S e c .  1 5 .  T h i s  A c t  t a k e s  e f f e c t  o n  t h e  d a y  a f t e r  I t s  p a s s a g e  
a n d  a p p r o v a l  o r  o n  t h e  d a y  I t  b e c o m e s  l a w  w i t h c u t  a p p r o v a l .

- 3 -
P e r m l t t e d  t o  b e c o m e  l a w  w i t h o u t  s i g n a t u r e  
A c t u a l  e f f e c t i v e  d a t e :  J u l y  1 5 ,  197*1
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O r i g i n a l  s p o n s o r s :  D u n c a n , F u l l e r ,
G r u s s e n d o r f ,  e t  a l

IN  THE HOUSE BY  THE FIN AN CE COMMITTEE

CS FOR HOUSE B I L L  NO. 489  ( F in a n c e )

IN  TH E L E G IS L A T U R E  OF THE S TA TE  OF A LA SKA  

TW ELFTH  L E G IS L A T U R E  -  F IR S T  S ESS IO N  

A B I L L

F o r  a n  A c t  e n t i t l e d :  "A n  A c t  e s t a b l i s h i n g  a  j o i n t  c o m m itte e  o f  t h e  l e g i s l a ­

t u r e  to  m eet w i t h  e x e c u t i v e  b r a n c h  o f f i c i a l s  to  r e v ie w  

an d  r e p o r t  on th e  e f f e c t  o f  p ro p o s e d  f e d e r a l  b u d g e t _ 

r e d u c t io n s  on p ro g ra m s  t h a t  b e n e f i t  t h e  p e o p le  o f  th e  

s t a t e ;  an d  p r o v id in g  f o r  a n  e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE L E G IS L A T U R E  OF THE STA TE  OF A LA SK A :

*  S e c t io n  1 .  F IN D IN G S  AND PU RPO SE. ( a )  T h e  l e g i s l a t u r e  f i n d s  t h a t

( 1 ) p ro p o s e d  r e d u c t io n s  i n  f e d e r a l  a p p r o p r i a t io n s  h a v e  th e  

p o t e n t i a l  to  s h a r p ly  r e d u c e  f i n a n c i a l  s u p p o r t  f o r  p ro g ra m s  and  s e r v i c e s  

p r o v id e d  to  r e s id e n t s  th ro u g h o u t  th e  s t a t e ;

( 2 )  b y  O c to b e r  1 ,  1981 ( t h e  b e g in n in g  o f  th e  f e d e r a l  f i s c a l  

y e a r ) ,  th e  l e g i s l a t u r e ,  th e  g o v e r n o r ,  an d  th e  a f f e c t e d  s t a t e  a g e n c ie s  s h o u ld  

know  w i t h  c e r t a i n t y  th e  e f f e c t  o f  t h e  r e d u c t io n s  so  t h a t ,  i f  n e c e s s a r y ,  

r e m e d ia l  a c t io n  may be p ro m p t ly  t a k e n  b y  th e  T w e l f t h  L e g i s l a t u r e  d u r in g  i t s  

S eco n d  S e s s io n ;  and

(3 )  th e  p ro p o s e d  f e d e r a l  b u d g e t r e d u c t io n s  a f f e c t  a  ra n g e  o f  

p ro g ra m s  and  s e r v i c e s ,  i n c lu d in g  h o u s in g ,  h e a l t h  c a r e ,  e d u c a t io n  and  e m p lo y ­

m e n t , and  th o s e  r e d u c t io n s  a f f e c t  a  num ber o f  b u d g e t p ro g ra m  c a t e g o r ie s  and 

a g e n c ie s  o f  th e  s t a t e  g o v e rn m e n t .

(b )  I t  i s  th e  p u rp o s e  o f  t h i s  A c t  to  p r o v id e  th e  m eans b y  w h ic h  th e  

l e g i s l a t u r e  and  th e  e x e c u t i v e  b ra n c h  may u n d e r t a k e  a  c o m p re h e n s iv e  r e v ie w  o f  

th e  e f f e c t  o f  f e d e r a l  p ro g ra m  s u p p o r t  an d  f e d e r a l  r e d u c t io n s  o f  a p p r o p r ia ­

t io n s  f o r  p ro g ra m s and  s e r v i c e s ,  an d  recom m end a p p r o p r ia t e  a c t i o n  to  th e  

S eco n d  S e s s io n  o f  th e  T w e l f t h  L e g i s l a t u r e  f o r  i t s  c o n s id e r a t io n .

- 1 -  CSHB 4 8 9 ( F i n )
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I.

*  S e c .  2 .  JO IN T  COMMITTEE E S T A B L IS H E D . ( a )  T h e  F e d e r a l  P ro g ra m  R e v ie w  

o m m itte e  i s  e s t a b l i s h e d  a s  a  t e m p o ra ry  i n t e r i m  c o m m itte e  o f  th e  l e g i s l a ­

t u r e .

(b )  T h e  c o m m itte e  i s  com posed  o f  th e  f o l lo w in g  m em b ers :

( 1 ) one member o f  t h e  h o u se  o f  r e p r e s e n t a t i v e s  a p p o in te d  b y  th e  

s p e a k e r  o f  t h e  h o u se  o f  r e p r e s e n t a t i v e s ;

( 2 ) one member o f  t h e  s e n a t e  a p p o in te d  b y  th e  p r e s id e n t  o f  th e  

s e n a t e ;

( 3 )  th e  c h a irm a n  o f  t h e  L e g i s l a t i v e  C o u n c i l ,  o r  a  member o f  th e  

L e g i s l a t i v e  C o u n c i l  a p p o in t e d  b y  t r ie  c h a ir m a n ; and

( 4 )  t h e  c h a irm a n  o f  th e  L e g i s l a t i v e  B u d g e t and  A u d i t  C o m m itte e , 

o r  a  member o f  t h a t  c o m m itte e  a p p o in te d  b y  th e  c h a ir m a n .

( c )  I f  a  v a c a n c y  o c c u r s  i n  t h e  m e m b e rsh ip  o f  th e  c o m m it te e , th e  p e r s o n  

a u t h o r iz e d  to  m ake an  a p p o in tm e n t  u n d e r  (b )  o f  t h i s  s e c t io n  s h a l l  f i l l  t h e  

v a c a n c y  b y  a p p o in tm e n t .

(d )  T h e  c o m m itte e  may m eet d u r in g  s e s s io n s  o f  th e  l e g i s l a t u r e  and  

d u r in g  th e  i n t e r i m  b e tw e e n  l e g i s l a t i v e  s e s s i o n s .  Th e  c o m m itte e  m ay m eet a t  

a n y  t im e  and  i n  a n y  p la c e  i n  t h e  s t a t e .  A member o f  t h e  c o m m itte e  may 

r e c e i v e ,  f o r  th e  m inim um  t im e  r e q u i r e d  t o  t r a v e l  to  and  r e t u r n  f ro m  a 

m e e t in g  o f  th e  c o m m itte e  and  f o r  th e  t im e  w h i le  a t t e n d in g  a  m e e t in g , th e  

sam e t r a v e l  and  p e r  d ie m  a l lo w a n c e s  p r o v id e d  b y  la w  f o r  m em bers o f  th e  

l e g i s l a t u r e  w h i le  a t t e n d in g  s e s s io n s  o f  t h e  l e g i s l a t u r e .  H o w e v e r , a  member 

o f  t h e  c o m m itte e  may n o t  r e c e i v e  a  p e r  d ie m  a l lo w a n c e  f o r  a t t e n d in g  a  

m e e t in g  w h ic h  i s  h e ld  a t  th e  s t a t e  c a p i t a l  w h i l e  th e  l e g i s l a t u r e  i s  i n  

s e s s io n  o t h e r  t h a n  th e  p e r  d ie m  a l lo w a n c e  p a id  to  l e g i s l a t o r s  u n d e r  AS 2 4 . -  

1 5 .0 1 0 .

*  S e c .  3 .  D U T IE S  AND POWERS OF TH E CO M M ITTEE. ( a )  T h e  m em bers o f  th e  

J o i n t  F e d e r a l  P ro g ra m  R e v ie w  C o m m itte e  s h a l l  m eet r e g u l a r l y  w i t h  th e  f o l l o w ­

in g  s t a t e  o f f i c i a l s  f o r  th e  p u rp o s e s  s e t  o u t i n  (b )  o f  t h i s  s e c t i o n :

- 2 -  CSHB 4 8 9 ( F i n )
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( 1 ) t h e  c o m m is s io n e r  o f  a d m i n i s t r a t i o n ;

( 2 ) t h e  c o m m is s io n e r  o f  co m m u n ity  and  r e g io n a l  a f f a i r s ;

( 3 )  t h e  c h a irm a n  o f  t h e  R u r a l  D e v e lo p m e n t C o u n c i l  (A S  4 4 .4 7 .1 6 0 ) ;

and

( 4 )  t h e  d i r e c t o r  o f  t h e  d i v i s i o n  o f  b u d g e t and  m an ag em en t, O f f i c e  

o f  t h e  G o v e r n o r .

(b )  T h e  J o i n t  F e d e r a l  P ro g ra m  R e v ie w  C o m m itte e  an d  t h e  s t a t e  o f f i c i a l s  

d e s ig n a t e d  i n  ( a )  o f  t h i s  s e c t i o n  s h a l l

( 1 ) o r g a n iz e  and  a d o p t  p r o c e d u r e s  f o r  th e  c o n d u c t  o f  b u s in e s s ;

( 2 ) r e v ie w  p ro g ra m s  and  s e r v i c e s  w h ic h  a r e  a f f e c t e d  b y  r e d u c t io n s  

i n  f e d e r a l  a p p r o p r i a t io n s ;

( 3 )  i d e n t i f y  and  a s s e s s  th e  im p a c t  o f  p ro p o s e d  r e d u c t io n s  i n  

f e d e r a l  a p p r o p r ia t io n s  f o r  p ro g ra m s  and  s e r v i c e s  o f  b e n e f i t  to  th e  p e o p le  o f  

th e  s t a t e ;

( 4 )  r e v ie w  th e  a d e q u a c y  o f  s t a t e  a g e n c ie s  to  p la n  f o r ,  r e c e i v e ,  

and  a d m in i s t e r  f e d e r a l  i:b lo c k  g r a n t s " '  o r  o t h e r  f e d e r a l  a p p r o p r ia t io n s  o r  

a l l o c a t i o n s  w h ic h  may be s u b s t i t u t e d  f o r  d e le t e d  o r  re d u c e d  f e d e r a l  p ro g ra m  

a p p r o p r i a t io n s ;  and

(5 )  recom m end to  th e  S e co n d  S e s s io n  o f  th e  T w e l f t h  L e g i s l a t u r e  b y  

F e b r u a r y  1 0 , 1 9 8 2 , s p e c i f i c  r e v i s i o n s  i n  s t a t e  p ro g ra m s , and  i n  a p p r o p r ia ­

t io n s  f o r  th o s e  p ro g ra m s , to  r e d u c e  o r  m in im iz e  th e  d i s r u p t i v e  e f f e c t  o f  

lo w e r  f e d e r a l  a p p r o p r ia t io n s  o c c u r r in g  a f t e r  J a n u a r y  2 0 ,  1 9 8 1 ; w hen th e  

c o m m itte e  and  s t a t e  o f f i c i a l s  recom m end r e v i s i o n s  i n  and  a p p r o p r i a t io n s  f o r  

s t a t e  p ro g ra m s  u n d e r  t h i s  p a r a g r a p h , t h e  c o m m itte e  s h a l l  i d e n t i f y  th e  

f e d e r a l  p ro g ra m s  and  a p p r o p r ia t io n s  w h ic h  i t s  re c o m m e n d a t io n s  a r e  in t e n d e d  

to  s u p p le m e n t , e n h a n c e , s u p p o r t ,  o r  r e p l a c e .

( c )  T h e  F e d e r a l  P ro g ra m  R e v ie w  C o m m itte e , m e e t in g  j o i n t l y  w i t h  th e  

o f f i c i a l s  d e s ig n a t e d  i n  s e c .  2 ( b )  o f  t h i s  A c t ,  may

( 1 ) h o ld  p u b l i c  h e a r in g s ;
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and th e  s c h o o l  b o a rd s  o f  r e g io n a l  e d u c a t io n a l  a t t e n d a n c e  

to  c o o p e r a te  w i t h  th e  c o m m itte e  i n  f u r n i s h i n g  r e q u e s t e d  in f o r m a t io n ;

( 3 )  r e q u e s t  and  r e c e i v e  re c o m m e n d a t io n s  f o r  s p e c i f i c  p ro g ra m  

fro m  n o n p r o f i t  c o r p o r a t io n s  and  o t h e r  o r g a n iz a t io n s  w h ic h  p r o v id e

c e s ;  and

( 4 )  r e v ie w  th e  g o v e r n o r 's  a l l o c a t i o n  o f  g r a n t s  f o r  p ro g ra m s  fro m  

te m p o ra ry  c o n t in g e n c y  g r a n t  p ro g ra m  e s t a b l i s h e d  to  p r o v id e  s t a t e  a s s i s t -

f o r  r e d u c t io n s  o f  f e d e r a l  a p p r o p r ia t io n s  and  m ake re c o m m e n d a t io n s  on 

a l l o c a t i o n s .

*  S e c .  4 .  T h i s  A c t  t e r m in a t e s  J u n e  3 0 , 1 9 8 2 .

*  S e c .  5 .  T h i s  A c t  t a k e s  e f f e c t  im m e d ia t e ly  i n  a c c o rd a n c e  w i t h  AS O l . l O . r  

0 7 0 ( c ) .
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M E M O R A N D U M

D A T E : A p r i l  1 5 , 1981

TO : Sam C o t t e n ,  C h a irm a n
H o use  ,- F ir ia n c e  C o m m itte e

FROM: ■■ J . i lT / H 'o g a n , D i r e c t o r
io n  o f  l e g i s l a t i v e  F in a n c e

S U B JE C T t '  HB 489

Yo u  h a v e  r e q u e s t e d  an  a n a l y s i s  o f  HB 4 8 9 . AS 2 4 . 2 0 . 2 0 1 . (a )  
g r a n t s  t h e  L e g i s l a t i v e  B u d g e t and  A u d i t  C o m m itte e  t h e  p o w er t o :

(4 )  r e v ie w  re v e n u e  p r o j e c t i o n s ,  s t a t e  a g e n c y  a p p r o p r ia t io n  
r e q u e s t s ,  t h e  e x p e n d i t u r e  o f  s t a t e  f u n d s ,  i n c lu d in g
t h e  r e l a t i o n s h i p  b e tw e e n  s t a t e  a g e n c y  p ro g ra m  acco m p­
l i s h m e n t s  and  l e g i s l a t i v e  i n t e n t ,  and  t h e  f i s c a l  
p o l i c i e s  and  p r o c e d u r e s  o f  s t a t e  g o v e rn m e n t ;

(5 )  r e v ie w  and  a p p ro v e  p ro p o se d  c h a n g e s  t o  a g e n c y  
a u t h o r i z e d  b u d g e ts  a s  p r o v id e d  i n  t h e  E x e c u t i v e  B u d g e t 
A c t  (AS 3 7 .0 7 ) ;

(6 )  m ake re c o m m e n d a t io n s  c o n c e r n in g  a p p r o p r i a t io n s ,  
t h e i r  e x p e n d it u r e  an d  t h e  f i s c a l  p o l i c i e s  and  p r o c e d u r e s  
o f  s t a t e  g o v e rn m e n t t o  t h e  g o v e r n o r  w hen a p p r o p r i a t e ,  
and  t o  th e  l e g i s l a t u r e ;

U n d e r th e  p ro p o se d  HB 4 8 9 , on p ag e  3 ,  t h e  J o i n t  F e d e r a l  P ro g ra m  
R e v ie w  C o m m itte e  w o u ld  h a v e  t h e  p o w er t o :

(2 )  r e v ie w  p ro g ra m s  and s e r v i c e s  w h ic h  a r e  a f f e c t e d  by  
r e d u c t io n s  i n  f e d e r a l  a p p r o p r i a t io n s ;

(3 )  i d e n t i f y  and  a s s e s s  th e  im p a c t  o f  p ro p o s e d  r e d u c t io n s  
i n  f e d e r a l  a p p r o p r ia t io n s  f o r  p ro g ra m s  and s e r v i c e s  o f  
b e n e f i t  to  th e  p e o p le  o f  t h e  s t a t e ;
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(4 ) r e v ie w  th e  a d e q u a c y  o f  s t a t e  a g e n c ie s  to  p la n  f o r ,  
r e c e i v e ,  and a d m in is t e r  f e d e r a l  " b lo c k  g r a n t s "  o r  o t h e r  
f e d e r a l  a p p r o p r ia t io n s  o r  a l l o c a t i o n s  w h ic h  may be s u b ­
s t i t u t e d  f o r  d e le t e d  o r  re d u c e d  f e d e r a l  p ro g ra m  a p p ro ­
p r i a t i o n s ;  and

(5 )  recom m end to  th e  S e co n d  S e s s io n  o f  t h e  T w e l f t h  
L e g i s l a t u r e  b y  F e b r u a r y  1 0 , 1 9 8 2 , s p e c i f i c  r e v i s i o n s  
i n  s t a t e  p ro g ra m s , and i n  a p p r o p r ia t io n s  f o r  th o s e  
p ro g ra m s , to  re d u c e  o r  m in im iz e  t h e  d i s r u p t i v e  e f f e c t  
o f  lo w e r  f e d e r a l  a p p r o p r ia t io n s  o c c u r r in g  a f t e r  
J a n u a r y  2 0 , 1 9 8 1 .

I t  a p p e a r s  t h a t  t h e  d u t ie s  p ro p o se d  f o r  t h e  new fo u r-m e m b e r 
J o i n t  F e d e r a l  P ro g ra m  R e v ie w  C o m m itte e  p a r a l l e l  t h o s e  o f  th e  
e x i s t i n g  L e g i s l a t i v e  B u d g e t and  A u d it  C o m m itte e .

A l e g a l  p ro b le m  a p p e a r s  i n  t h e  c o m p o s it io n  o f  t h e  J o i n t  F e d e r a l  
R e v ie w  C o m m itte e . A g a in  r e f e r r i n g  t o  p ag e  3 ,  t h e  fo u r-m e m b e r 
J o i n t  F e d e r a l  R e v ie w  C o m m itte e  i s  d i r e c t e d  t o  " . . . m e e t  r e g u l a r l y  
w i t h  th e  f o l lo w in g  s t a t e  o f f i c i a l s . . . " ;  t h e  c o m m is s io n e r  o f  
a d m i n i s t r a t i o n ,  t h e  c o m m is s io n e r  o f  co m m u n ity  and  r e g io n a l  
a f f a i r s ,  t h e  c h a irm a n  o f  t h e  R u r a l  D e v e lo p m e n t C o u n c i l ,  and 
t h e  d i r e c t o r  o f  t h e  d i v i s i o n  o f  b u d g e t and  m an ag em ent, O f f i c e  
o f  t h e  G o v e rn o r .

I t  a p p e a r s  t h a t  t h e  J o i n t  F e d e r a l  R e v ie w  C o m m itte e  and  th e  
f o u r  named s t a t e  o f f i c i a l s  a r e  to  " o r g a n iz e  and  a d o p t p r o ­
c e d u r e s  f o r  th e  c o n d u c t  o f  b u s i n e s s " . T h i s  m ix  o f  e x e c u t i v e /  
l e g i s l a t i v e  b ra n c h  o f f i c i a l s  i s  one n o t  e n v is io n e d  u n d e r  th e  
A la s k a  c o n s t i t u t i o n ,  and p r e v io u s  e f f o r t s  a lo n g  t h i s  l i n e  
h a v e  b een  s t r o n g ly  r e s i s t e d  b y  th e  A t t o r n e y  G e n e r a l .  (T h e  
S p e c i a l  L e g i s l a t i v e  O il- D e v e lo p m e n t  Im p a c t  R e v ie w  C o m m itte e , 
e s t a b l i s h e d  in  la v ; w i t h o u t  t h e  G o v e r n o r 's  s ig n a t u r e  d u r in g  
th e  1974 l e g i s l a t i v e  s e s s io n ,  had  d u t i e s  t h a t  re s e m b le d  th o s e  
o f  th e  p ro p o se d  c o m m it te e . T h e  O i l  Im p a c t  C o m m itte e  w as 
p ro m p t ly  t a k e n  to  c o u r t  by t h e  t h e n ‘ G o v e r n o r , and th e  r e v ie w  
and  a p p r o v a l  p o w e rs  o f  th e  c o m m itte e  k n o c k e d  down in  a s u p e r io r  
c o u r t  d e c i s i o n . )

I n  su m m ary , I  t h in k  th e  f u n c t io n s  o u t l in e d  i n  HB 489 f o r  th e  
J o i n t  F e d e r a l  R e v ie w  C o m m itte e  c a n  be a d e q u a t e ly  a c c o m p lis h e d  
a t  m in im a l a d d i t i o n a l  c o s t  by  a s s ig n in g  them  to  t h e  L e g i s l a t i v e  
B u d g e t  and A u d it  C o m m itte e .

JH H : v sw

A t ta c h m e n t
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» S e c .  3 .  C A P I T A L  I M P R O V E M E N T  O I 1 A H T S .  ( a )  W h e r e  t h e  I m p a c t  
o f  r a p i d ,  s u d d e n  p o p u l a t i o n  g r o w t h  t h r e a t e n s  t o  d e v e l o p  o p e n  
s p a c e  l a n d  t h a t  o t h e r w i s e  w o u l d  r e m a i n  f r e e  o r  u r b a n  d e v e l o p m e n t ,  
t h e  d e p a r t m e n t  m a y  m a k e  g r a n t s  t o  a n  o i l - d e v e l o p m e n t - i m p a c t e d  
m u n i c i p a l i t y  c o n t r i b u t i n g  a n  e q u a l  a m o u n t  f o r  t h e  a c q u i s i t i o n  
o r  i m p r o v e m e n t  o f  o p e n  s p a c e  o r  g r e e r . b e l t  l a n d s ,  r e c r e a t i o n  
f a c i l i t i e s ,  p a r k s  o r  w i l d l i f e  r e f u g e s .

( b )  N o  g r a n t  u n d e r  t h i s  s e c t i o n  m a y  e x c e e d  $ 5 0 0 , 0 0 0 .

( j )  G r a n t s  m a d e  u n d e r  t h i o  s e c t i o n  m a y  n o t  b e  u s e d  d i r e c t l y  
o r  i n d i r e c t l y  t o  r e d u c e  c u r r e n t  m u n i c i p a l  t a x  r a t e s  o r  t o  r e t i r e  
e x i s t i n g  b o n d e d  i n d e b t e d n e s s .

» S e c .  *1. A P P L I C A T I O N S .  G r a n t s  u n d e r  t h i s  A c t  m a y  b e  m a d e  
o n l y  u p o n  a p p l i c a t i o n  b y  t h e  m u n i c i p a l i t y  t o  t h e  d e p a r t m e n t .
E a c h  g r a n t  a p p l i c a t i o n  s h a l l  s t a t e  t h e  i n t e n d e d  u s e  f o r  w h i c h  
t h e  g r a n t  w i l l  b e  e x p e n d e d .

* S e c .  5- A C C O U N T A B I L I T Y  F O R  O R A N T S .  ( a )  A m u n i c i p a l i t y  
r e c e i v i n g  a  d i r e c t  p i p e l i n e  i m p a c t  g r a n t  u n d e r  c h .  1 0 7  S L A  1 9 7 *1  3h a l l  s u b m i t  a  f i n a n c i a l  r e p o r t  c o v e r i n g  t h e  e x p e n d i t u r e  o f  t h e  
d i r e c t  p i p e l i n e  I m p a c t  g r a n t  b e f o r e  a  g r a n t  m a y  b e  r e c e i v e d  
u n d e r  t h i s  A c t .

( b )  A m u n i c i p a l i t y  6 h a l l  s u b m i t  a  f i n a n c i a l  r e p o r t  c o v e r ­
i n g  t h e  e x p e n d i t u r e  o f  a n y  g r a n t  a l r u a d y  r e c e i v e d  u n d e r  t h i s  A c t  
t o  t h e -  d e p a r t m e n t  b e f o r e  a n o t h e r  g r a n t  m a y  b e  r e c e i v e d  u n d e r  
t h i s  A c t .

t c )  A m u n i c i p a l i t y  r e c e i v i n g  g r a n t s  u n d e r  t h i o  A c t  3 h a l l

j ( 1 )  m a i n t a i n  a  s e p a r a t e  a c c o u n t  f o r  t h e  g r a n t s  r e ­
c e i v e d  u n d e r  t h i s  A c t ;  •

' ( 2 )  p r o v l d o  f o r  a n  a n n u a l  i n d e p e n d e n t  a u d i t  o f  t h o
s e p a r a t e  a c c o u n t  f o r  g r a n t s  r e c e i v e d  u n d e r  t h i s  A c t ;  a n d

( 3 )  o u b m l t  a  c o p y  o f  t h e  i n d e p e n d e n t  f . j d l t  r e p o r t " t o  
t h e  d e p a r t m e n t .

* J i e c .  6 .  P O P U L A T I O N .  A m u n i c i p a l i t y  s h a l l  s u b m i t  e s t i m a t e d  
p o p u l a t i o n  a n d  p o p u l a t i o n  g r o w t h  f i g u r e s  t o  t h e  d e p o r t m e n t .
T h e s e  p o p u l a t i o n  a n d  p o p u l a t i o n  g r o w t h  r i g u r e s  a r e  s u b j e c t  t o  
r e v i e w  a n d  a p p r o v a l  b y  t h e  d e p a r t m e n t .  T h e  d e c i s i o n s  o f  t h e  
d e p a r t m e n t  a s  t o  p o p u l a t i o n  a n d  p o p u l a t i o n  g r o w t h  f i g u r e s  a r e  
f i n a l .

* & e o ,  7 .  R E G U L A T I O N S .  T h o  d e p a r t m e n t  m a y  q d o p t  r e g u l a t i o n s
iiGcoatary to oorry out tho purpose of thie Aot(

» S e c .  0 .  A U T H O R I T Y  T O  A C C E P T  S E R V I C E ,  O I F T S ,  O R A N T S ,  A N D  
L O A N S .  W h e n  t h e  f e d e r u l  g o v e r n m e n t  o r  a n  a g e n c y  o r  o f f i c e r  o f  
t h e  f e d e r a l  g o v e r n m e n t  o f f e r s  t o  t h e  s t a t e ,  o r  t h r o u g h  t h e  s t a t e  
t o  a  m u n i c i p a l i t y ,  n e r v i c e o ,  e q u i p m e n t ,  s u p p l i e s ,  m a t e r i a l s ,  o r  
f u n d B  b y  w a y  o f  g i f t ,  g r a n t ,  o r  l o a n ,  f o r  t h e  p u r p o s e  o f  a l l e v i ­
a t i n g  t h e  s o c i a l  o r  e c o n o m i c  i m p a c t  r e s u l t i n g  f r o m  o i l  d e v e l o p ­
m e n t  c o n s t r u c t i o n ,  t h e  s t a t e  a c t i n g  t h r o u g h  t h e  c o m m i s s i o n e r  o f  
c o m m u n i t y  a n d  r e g i o n a l  a f f a i r s ,  o r  t h e  m u n i c i p a l i t y  a c t i n g  
t h r o u g h  i t s  e x e c u t i v e  o f f i c e r  o r  g o v e r n i n g  b o d y ,  M a y  a c c e p t  t h e  
o f f e r  s u b j e c t  t o  t h o  t e r m s  o f  t h e  o f f e r  a n d  t h e  r u l e s  a n d  r e g u ­
l a t i o n s  o f  t h o  a g e n c y  m a k i n g  t h e  o f f e r .

- 2 -
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* S e c .  9 -  S P E C I A L  L E G I S L A T I V E  O I L - D E V E L O P M E N T  I M P A C T  R E V I E W  
C O M M I T T E E .  T h e r e  i s  c s l u u i i s n c u  L ' he  . ■ p u i l . ' i i  L e g i s i A ' l  1 v e  U l l - '  ^  
D e v e l o p m e n t  I m p a c t  R e v i e w  C o m m i t  t e c  c o m p o s e d  o f  t h r e e  m e m b e r s  o f  
t h e  s e n a t e  a p p o i n t e d  b y  t h e  p r e s i d e n t  o f  t h e  s e n a t e  a n d  t h r e e  
m e m b e r s  o f  t h e  h o u s e  a p p o i n t e d  b y  t h e  s p e a k e r  o f  t h e  h o u s e .  T h e  
c o m m i t t e e  s h a l l  s e l e c t  i t s  o w n  c h a i r m a n .

* S e c .  1 0 .  T E R M  O F  M E M B E R S H I P .  T h e  c o m m i t t e e  s h a l l  b e  o r g a n ­
i z e d  w i t h i n  1 5  d a y s  a f t e r  t h e  o r g a n i z a t i o n  o f  e a c h  l e g i s l a t u r e .  
M e m b e r s  s e r v e  f o r  t h e  d u r u t l o n  o f  t h e  l e g i s l a t u r e  d u r i n g  w h i c h  
t h e y  a r e  a p p o i n t e d .  I f  t h e y  a r e  r e e l e c t e d  o r  t h e i r  t e r m  o f  
o f f i c e  e x t e n d s  i n t o  t h e  n e x t  s u c c e e d i n g  l e g i s l a t u r e ,  t h e y  c o n ­
t i n u e  t o  s e r v e  u n t i l  r e a p p o i n t e d  o r  t h e  a p p o i n t m e n t  o f  t h e i r  
s u c c e s s o r .  T h e  f i r s t  c o m m i t t e e  3 h a l l  b e  a p p o i n t e d  w i t h i n  1 5  d a y s  
o f  t h e  a d j o u r n m e n t  o f  t h e  S e c o n d  S p e c i a l  S e s s i o n ,  E l e h t h  L e g i s ­
l a t u r e .  |

■ S e c .  1 1 .  M E E T I N G S .  ( n )  T h e  c o m m i t t e e  m a y  m e e t  d u r i n g  
s e a s l o n a  o f  t h e  l e g i s l a t u r e  a n d  d u r i n g  t h e  i n t e r i m  b e t w e e n  !j 
s e s s i o n s  a t  o u c h  t i m e s  a n d  p l a c e s  i n  t h e  s t a t e  a s  t h e  c h a i r m a n
m a y  d e t e r m i n e .  M e m b e r s  m a y  r e c e i v e ,  f o r  t h e  M i n i m u m  t i m e  r e ­
q u i r e d  t o  g e t  t o  a n d  f r o m  m e e t i n g s  a n d  f o r  t h e - p e r l o d  w h i l e  
a t t e n d i n g  m e e t i n g s ,  t h e  o a m e  t r a v e l  a n d  p e r  d i e m  a l l o w a n c e s  a
p r o v i d e d  b y  l a w  f o r  m e m b e r s  o f  t h e  l e g i s l a t u r e  w h e n  a t t e n d i n g  
s e s s i o n s ,  e x c e p t  t h a t  m e m b e r s  o f  t h e  c o m m i t t e e  r e c e i v e  n o  p e r  
d i e m  d u r i n g  l e g i s l a t i v e  s e o o l o n u  o t h e r  t h a n  t h e  p e r  d i e m  a l l o w -  ,, 
a n c e  p a i d  t o  o t h e r  m e m b e r s  o f  t h e  l e g l n l a t u r o .

( b )  A m a j o r i t y  o f  , t h c  m e m b e r s  o f  t h e  c o m m i t t e e  c o n s t i t u t e s  '' 
a  q u o r u m  f o r  t h o  p u r p o s e  o f  c a r r y i n g  o u t  i t s  d u t i e s  u n d e r  t h i s  
A c t . I

■ S e c .  1 2 .  D U T I E S  O F  C O M M I T T E E .  G r u n t u  u n d e r  t h i s  A c t  s h a l l  [' 

b e  m a d e  b y  t h o  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f u l r s  a t  jj 
t h e  d i r e c t i o n  o f  t h e  g o v e r n o r  s u b j e c t  t o  a p p r o v a l  o f  t h e  S p e c i a l  i! 
L e g i s l a t i v e  0 1 1 - D e v e l o p m e n t  I m p a c t  R e v i e w ’ C o m m i t t e e .

■ S e c .  1 3 .  D I V I S I O N  O F . L E G I S L A T I V E  F I N A N C E  A S S I S T A N C E .  T h e  jl 
d i v i s i o n  o f  l e g i s l a t i v e  f i n a n c e  o h n l l  c o o p e r a t e  w i t h  t h e  c o m -  j 
m i t t c c  a n d  o h a l l  f u r n i s h  t e c h n i c a l  a s s i s t a n c e  a n d  p e r s o n n e l ,  i f  
a v a i l a b l e ,  u p o n  r e q u e s t .

* S e c .  I N .  D E F I N I T I O N S .  I n  t h i s  A c t  j'
r

( 1 )  ' ' d e p a r t m e n t 1' m e a n s  t h e  D e p a r t m e n t  o f  C o m m u n i t y  
a n d  R e g i o n a l  A T f a i r n ;

( 2 )  " n u n l c l p a l l t y " m e a n s  a  h o m e  r u l e  o r  g e n e r a l  l u w  
c i t y  o r  b o . ' o u g h ,  i n c l u d i n g  b u t  n o t  l i m i t e d  t o  a  u n i f i e d  m u n i c i ­pality eutobllolml under A3 ;

■
I

( j )  " o p e r a t i n g  e x p e n d i t u r e s "  m e a n s  p e r s o n a l  s e r v i c e s ,  ;; 
c o n t r a c t u a l  s e r v i c e s ,  t r a v e l ,  c o m m o d i t i e s ,  a n d  u p  t o  1 2 0 , 0 0 0  p e r  ; 
i t e m  o f  e q u i p m e n t ,  e x c e p t  t h a t  t h e  t e r m  d o e s  n o t  I n c l u d e  a n y  
o f  t h e o e  i t e m o  i f  p a r t  o f  a  c a p i t a l  i m p r o v e m e n t  e x p e n d i t u r e ;  
r e l o c a t a b l e  c l a a u r o o i n o  a r e  n o t  s u b j e c t  t o  t h e  $ 2 0 , 0 0 0  l i m i t a ­
t i o n ;

i
( 9 )  " c o m m i t t e e "  m e a n s  t h e  S p e c i a l  L e g i s l a t i v e  O i l -  

D e v e l o p m e n t  i m p a c t  R e v i e w  C o m m i t t e e .  j

* S e c .  1 5 .  T h i o  A c t  t a k e s  e f f e c t  o n  t h e  d a y  a f t e r  I t s  p a s s a g e  j 
e n d  a p p r o v a l  o r  o n  t h e  d a y  I t  b e c o m e s  l a w  w i t h o u t  a p p r o v a l .  *i

P e r m i t t e d  t o  b e c o m e  l a w  w i t h o u t  s i g n a t u r e  
A c t u a l  e f f e c t i v e  d o t e :  J u l y  1 5 ,  197*1

tIi
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BY DUNCAN,FULLER,GRUSSENDORF, 
Z H A R O F F ,H A Y E S ,C H U C K W U K , P H I L L I P S , 

IN THE HOUSE A N D  V A S K A

2 HOUSE BILL NO. 489

3 IN T HE L E G I S L A T U R E  OF THE STATE OF ALASKA

4 T W E L F T H  L E G I S L A T U R E  - FIRST SESSION

5 A  BILL

i 6 For an Act entitled: "An Act establ i s h i n g  a joint committee of the l e g i s l a­

^ 7 ture to meet wit h  executive b r a n c h  officials to r e v i e w

1  8 and report on the effect of proposed federal budget

i 9 reductions on programs that b e n e f i t  the p eople of the

1 10 state; and providing for an effective date."

i n BE IT ENACTED BY T HE LE G I S L A T U R E  OF THE STATE OF ALASKA:

i 12 * Section 1. FINDINGS AND PURPOSE. (a) The legislature finds that

1  13 (1) proposed reductions in federal appropriations will sharply

1  14 reduce financial support for programs and services provided to residents

i  is throughout the state;

^ 18 (2) these reductions m a y  not be a n nounced or implemented by the
1

I 17 federal government during the current legislative session; 1

p  18 (3) by October 1, 1981 (the beginning of the federal fiscal

:1 19 year), the legislature, the governor, and the affected state agencies should

1  20 k n o w  with certainty the effect of the reductions so .that, if necessary, •

21 remedial action may be promptly taken by the T w e l f t h  Legisl a t u r e  during its

I  22 Second Session; and

tj 23 (4) the proposed federal budget reductions affect a range of

24 programs and services, including, especially, housing, h e a l t h  care, education

| 25 a nd employment, and those reductions affect a number of b udget program

1 26 categories and agencies of the state government.

1  27 (b) It is the purpose of this Act to provide the means by which the

1 28 legislature and the executive branch m ay undertake a comprehensive r e v i e w  of

|  29 the effect of federal p r o g r a m  support and federal reductions of appropria-
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tions for programs and services, and recommend to the Second S e s s i o n  of the 

T w e lfth Le g i s l a t u r e  for its consideration alternative l egislation by w h i c h  

the disruptive effect of those reductions will be minimized.

* Sec. 2. JOINT C O MMITTEE ESTABLISHED. (a) The Federal P r o g r a m  R e v i e w  

Committee is established as a temporary interim committee of the legislature.

(b) The committee is composed of the following members:

(1) one member of the house of representatives appo i n t e d  by the 

speaker of the house of representatives;

(2) one member of the senate appointed by the p r esident of the

s e n a t e ;

(3) the chairman of the Legislative Council, or a m e mber of the 

L egislative Council a p pointed by the chairman; and

(4> the chairman of the Legislative Budget and Audit Committee, 

or a member of that committee appointed by the chairman.

(c) If a vacancy occurs in the membership of the committee, the p e rson

authorized to make an appointment under (b) of this section shall fill the 

va c a n c y  by appointment.

(d) The committee may meet during sessions of the legislature and

during the interim between legislative sessions. The committee m a y  meet at 

any time and in any place in the state. A member of the committee m ay 

receive, for the m i n imum time required to travel to and return from a 

m e e t i n g  of the c o m m i t t e e  and for the time while attending a meeting, the 

same travel and per diem allowances provided by law for members of the 

legislature while attending sessions of the legislature. However, a member 

of the committee may not receive a per diem allowance for attending a 

m e e t i n g  which is held at the state capital while the legislature is in 

session other than the per diem allowance paid to legislators under AS 24.- 

15.010.

* Sec. 3. DUTIES AND POWERS OF THE COMMITTEE. (a) The m e m bers of the
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Jo i n t  Federal P r o g r a m  R e v i e w  Committee shall meet reg u l a r l y  w i t h  the f o l l o w­

ing state officials for the purposes set out in (b) of this section:

(1) the commissioner of administration;

(2) the commissioner of community and regional affairs;

(3) the chairman of the Rural D evelopment Council (AS 44.47.160);

and

(4) the director of the divi s i o n  of budget and management, Office 

of the Governor.

(b) The Joint Federal P r o gram R e v i e w  Committee and the state officials 

designated in (a) of this section shall

(1) organize and adopt procedures for the conduct of business;

(2) r e v i e w  programs and services which are affected b y  reductions 

in federal appropriations;

(3) identify and assess the impact of proposed reductions in 

federal appropriations for programs and services of benefit to the people of 

the state;

(4) r e v i e w  the adequacy of state agencies to pla n  for, receive, 

and administer federal "block grants" or other federal appr o p r i a t i o n s  or 

allocations wh i c h  may be substi t u t e d  for deleted or r e d uced federal p r o g r a m  

appropriations; and

(5) r e commend to the Second S e s sion of t:ho T w e l f t h  L e g i s l a t u r e  by 

February 10, 1982, specific revisions in state programs, and in a p p r o p r i a­

tions for those programs, to r educe or minimize the disruptive effect of 

lower federal appropriations occ u r r i n g  after J a n uary 20, 1981.

(c) The Federal Program R e v i e w  Committee, m e e t i n g  j o i n t l y  wit h  the 

officials designated in sec. 2(b) of this Act, m a y

(1) hold public hearings;

(2) require state officials and members of governing boards of 

municipalities and the school oards of regional educational a t t e ndance

-3- H B  489
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areas to cooperate with the comm i t t e e  in f u r nishing r e quested information;

(3) request and receive recommendations for specific p r o gram 

revisions from nonprofit corporations and other organizations w h i c h  provide 

services; and

(4) r eview the governor's a l l o c a t i o n  of grants for programs from 

any temporary c ontingency grant p r o gram e stablished to provide state a s s i s t­

ance for reductions of federal appropriations and make recommendations on 

those allocations.

* Sec. 4. This Act terminates J u n e  30, 1982.

* Sec. 5. This Act takes effect i m m e d iately in accordance w i t h  AS 01.10.- 

0 7 0 ( c ) .
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In t r o d u c e d : 4/9/81 
R e fe r r e d : F in an ce

B Y  D U N C A N ,F U L L E R ,G R U S S E N D O R F , 
Z H A R O F F , H A Y E S ,CHUCKWU K , P H I L L I P  3 

IN T H E  HO U S E  A N D  V A S K A

HO U S E  BILL NO. 490 

IN THE L E G I S L A T U R E  O F  THE STATE OF A L A S K A  .

T W E L F T H  L E G I S L A T U R E  - FIRST S E S S I O N  

A BILL

For an Act entitled: "An Act establ i s h i n g  a special federal budget reduction

co n t i ngency fund in the O f f i c e  o f  the Governor; and 

providing for an effective date."

BE IT E N A C T E D  BY THE L E G I S L A T U R E  O F  T H E  STATE OF ALASKA:

* S e c t i o n  1. FINDINGS AND PURPOSE. (a) The l egislature finds that

(1) p r o p o s e d  and possible reductions in federal appropriations 

will s h a r p l y  reduce the financial support for programs and services provided

to r esidents throughout the state;

(2) these reductions m a y  not be ann o u n c e d  or implemented b y  the 

federal g o v e r n m e n t  during the current l egislative session;

(3) the legislature, the governor, and affected state agencies 

will k n o w  w i t h  cert a i n t y  the effect o f  reductions to be implemented only 

after the start of the next federal fiscal year, at a time w h e n  the legisla­

ture is not in session;

(4) a n t i c ipated federal budget reductions will affect a range of 

programs a nd services including, especially, housing, h e a l t h  care, education 

and employment, and will inhibit or limit the a b i lity of established p r o­

viders of services to continue to deliver services after J a n u a r y  20, 1981.

(b.) T h e  purpose of this Act is

(1) to provide temporary support for programs and services to 

offset reductions of federal appropriations for those programs and services 

until a compr e h e n s i v e  r e v i e w  and report r e l a t i n g  to the effect on state 

agencies and others o f  proposed federal a p p r o p riations reductions is p r e­

sented tc the legislature;
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(2) to m a i n t a i n  intact, insofar as is r e a s o n a b l y  possible, o r g a n i­

zations w i t h  d e m onstrated a b i l i t y  to provide services until the legislature 

and the executive b ranch of state government have an o p p o r t u n i t y  to r e v i e w  

and r e c o m m e n d  l e g i s lation adapting state programs and services to antici p a t e d  

r eductions in federal a ppropriations on a perm a n e n t  basis.

* Sec. 2. FUND ESTABLISHED. (a) The special federal budget r e duction 

c o n t i n g e n c y  fund is established. The fund shall be a d m i n i s t e r e d  by the 

governor.

(b) Fro m  a p p r o p riations m a d e  to the special federal b udget r e duction 

contin g e n c y  fund, the governor m a y  make grants to offset the effect of 

reductions in appropriations by the federal government ma d e  after J a n u a r y  20, 

1981, in programs of b e n efit to the people of the state. Under this s u b­

section, the governor m ay

(1) mak e  grants from the fund to a state a gency to o ffset a 

red u c t i o n  in federal a p propriations for programs or services provided b y  a 

state agency; or

(2) ma k e  grants from the fund through a state agency

(A) to a n o nprofit corporation or an o r g a n i z a t i o n  with a 

d e m o n s t r a t e d  ability to provide programs or services if the governor

finds that a significant n umber of people served b y  a p r o g r a m  or service

for w h i c h  that co r p o r a t i o n  or o r g a n i z a t i o n  is r e s p o nsible will be 

h a r m e d  by a red u c t i o n  in federal appropriations for the program; or

(B) to a n o nprofit corporation or an o r g a n i z a t i o n  w i t h  a 

d e m o n s t r a t e d  ability to p r o vide p r o g r a m  or services if the governor 

finds that the a b i l i t y  of the c orporation or o r g a n i z a t i o n  to continue 

to deliver services will be j e o p a rdized by a r e d u c t i o n  in federal 

a p p r o p riations for the c o r p o ration or organization.

(c) T he governor m a y  make grants under (b)(2) of this section to

(1) political subdivisions o f  the state; or

- 2 -  HB 490
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' 1 *v.~* * ‘
••'S'..

(2) a nonprofit corpor a t i o n  or o r g a n i z a t i o n  w h i c h  has authority 

to p r o vide programs or services to people of the state or a r e g i o n  o f  the 

state and has exp e r i e n c e  in the p r ovision of those services.

(d) Before m a k i n g  a grant under this section, the gover n o r  shall

submit i n f o r mation concerning the grant to the Joint Federal P r o g r a m  R e v i e w  

Committee. The committee shall r e v i e w  and m a y  comment or r ecommend to the 

governor c o n cerning the proposed award of a grant. T he governor may not aware 

a grant b efore re q u e s t i n g  the comments or recommen d a t i o n s  of the Joint 

Federal P r o g r a m  R e v i e w  Committee.

* Sec. 3. This Act terminates June 30, 1982.

* Sec. 4. This Act takes effect on the effective date of an A c t : entitled

"An Act establ i s h i n g  a joint committee of the l e g i s lature to mee t  w i t h  

executive b r a n c h  officials to r eview and report on the effect of proposed 

federal b udget reductions on programs that benefit the people of the state; 

and prov i d i n g  for an effective date."

-3- HB 490



(1 1 )

Date: ______________________

Mr. Speaker:

The Committee on FIN AN CE__________________has had HB 490 ___

"A n  A c t  e s t a b l i s h i n g  a  s p e c i a l  f e d e r a l  b u d g e t r e d u c t io n  c o n t in g e n c y  
fu n d  i n  th e  O f f i c e  o f  t h e  G o v e r n o r ; and  p r o v id in g  f o r  an  e f f e c t i v e  d a t e . "

u n d e r  c o n s id e r a t io n  and  r e p o r t s  i t  b a c k  a s  f o l l o w s :

[ ] do pass [ ] do not pass

[ ] do pass with attached amendments(s)
[ ] same title

[ ] replace with CS for _____________________________________ [ j new title

and recommends ________________________________________

C O M M I T T E E  R E P O R T

H O U S E

4 / 9 / 8 I FU RT HE R:

[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note

[ ] reports it back without recommendation

[ ] referred to the _____________________________________ Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:

H 60 (Rev. 3/81)
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Introduced: 4/9/81
Referred: Finance

BY DUNCAN, F U L L E R , GRUSSENDORF, 
ZHARO FF, H A Y ES , CHUCKWUK, P H IL L IP  
AND VASKA T' "  ' <IN  TH E HOUSE

HOUSE B I L L  HO. 490 
IF? THE L E G IS L A T U R E  OF THE S TA TE  OF ALASKA 

TW ELFTH L E G IS L A T U R E  -  F IR S T  S ESS IO N  

A B I L L

F o r  an  A c t  e n t i t l e d :  "A n  A c t  e s t a b l i s h i n g  a  s p e c i a l  f e d e r a l  b u d g e t r e d u c t io n

c o n t in g e n c y  fu n d  i n  th e  O f f i c e  o f  t h e  G o v e rn o r?  and 

p r o v id in g  f o r  a n  e f f e c t i v e  d a t e . ”

BE  I T  ENACTED BY THE L E G IS L A T U R E  OF TH E S TA TE  OF A LA SK A :

*  S e c t io n  1 .  F IN D IN G S AND PU R PO SE . ( a )  Th e  l e g i s l a t u r e  f i n d s  t h a t

( 1 )  p ro p o se d  and  p o s s ib le  r e d u c t io n s  i n  f e d e r a l  a p p r o p r ia t io n s  

w i l l  s h a r p ly  re d u c e  th e  f i n a n c i a l  s u p p o r t  f o r  p ro g ra m s ar.d  s e r v i c e s  p r o v id e d

t o  r e s id e n t s  th ro u g h o u t  th e  s t a t e ?

( 2 ) t h e s e  r e d u c t io n s  may n o t  be an n o u n ce d  o r  im p le m e n te d  b y  t h e  

f e d e r a l  g o ve rn m e n t d u r in g  t h e  c u r r e n t  l e g i s l a t i v e  c e s s io n ?

( 3 )  th e  l e g i s l a t u r e ,  th e  g o v e r n o r ,  and  a f f e c t e d  s t a t e  a g e n c ie s  

w i l l  know  w i t h  c e r t a i n t y  th e  e f f e c t  o f  r e d u c t io n s  to  be im p le m e n te d  o n ly  

a f t e r  th e  s t a r t  o f  th e  n e x t  f e d e r a l  f i s c a l  y e a r ,  a t  a t im e  when t h e  l e g i s l a ­

t u r e  i s  n o t  i n  s e s s io n ?

( 4 )  a n t i c ip a t e d  f e d e r a l  b u d g e t r e d u c t io n s  w i l l  a f f e c t  a  ra n g e  o f  

p ro g ra m s  and  s e r v i c e s  i n c l u d i n g ,  e s p e c i a l l y ,  h o u s in g ,  h e a l t h  c a r e ,  e d u c a t io n  

and e m p lo y m e n t, and  w i l l  i n h i b i t  o r  U n i t  th e  a b i l i t y  o f  e s t a b l i s h e d  p r o ­

v id e r s  o f  s e r v i c e s  to  c o n t in u e  to  d e l i v e r  s e r v i c e s  a f t e r  J a n u a r y  - 0 ,  1 9 8 1 .

(b )  Th e  p u rp o s e  o f  t h i s  A c t  i s

( 1 )  to  p r o v id e  te m p o ra ry  s u p p o r t  f o r  p ro g ra m s  and  s e r v i c e s  to  

o f f s e t  r e d u c t io n s  o f  f e d e r a l  a p p r o p r ia t io n s  f o r  th o s e  p ro g ra m s and  c e r v i c e s  

u n t i l  a  c o m p re h e n s iv e  r e v ie w  and  r e p o r t  r e l a t i n g  to  th e  e f f e c t  on s t a t e  

a g e n c ie s  and  o t h e r s  o f  p ro p o se d  f e d e r a l  a p p r o p r ia t io n s  r e d u c t io n s  i s  p r e ­

s e n te d  to  th e  l e g i s l a t u r e ?
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( 2 ) t o  m a in t a in  i n t a c t ,  i n s o f a r  a s  i s  r e a s o n a b ly  p o s s i b l e ,  o r g a n i ­

z a t io n s  w i t h  d e m o n s t ra te d  a b i l i t y  t o  p r o v id e  s e r v i c e s  u n t i l  t h e  l e g i s l a t u r e  

and  th e  e x e c u t i v e  b ra n c h  o f  s t a t e  g o ve rn m e n t h a v e  an  o p p o r t u n i t y  to  r e v ie w  

and recom m end l e g i s l a t i o n  a d a p t in g  s t a t e  p ro g ra m s  and  s e r v i c e s  to  a n t i c ip a t e d  

r e d u c t io n s  i n  f e d e r a l  a p p r o p r ia t io n s  on a  p e rm a n e n t b a s i c .

*  S e c .  2 .  FUND E S T A B L IS H E D . ( a )  Th e  s p e c i a l  f e d e r a l  b u d g e t r e d u c t io n  

c o n t in g e n c y  fu n d  i s  e s t a b l i s h e d .  T h e  fu n d  s h a l l  b e  a d m in is t e r e d  b y  th e

g o v e r n o r .

(b )  From  a p p r o p r ia t io n s  made to  t h e  s p e c i a l  f e d e r a l  b u d g e t r e d u c t io n  

c o n t in g e n c y  f u n d , t h e  g o v e rn o r  may m ake g r a n t s  t o  o f f s e t  t h e  e f f e c t  o f  

r e d u c t io n s  in  a p p r o p r ia t io n s  b y  th e  f e d e r a l  g o ve rn m e n t made a f t e r  J a n u a r y  2 0 , 

1 9 8 1 , i n  p ro g ra m s o f  b e n e f i t  to  th e  p e o p le  o f  th e  s t a t e .  U n d e r t h i s  s u b ­

s e c t i o n ,  th e  g o v e rn o r  may

( 1 )  m ake g r a n t s  fro m  th e  fu n d  to  a  s t a t e  a g e n c y  to  o f f s e t  a 

r e d u c t io n  i n  f e d e r a l  a p p r o p r ia t io n s  f o r  p ro g ra m s  o r  s e r v i c e s  p r o v id e d  b y  a 

s t a t e  a g e n c y ; o r

( 2 ) m ake g r a n t s  fro m  th e  fu n d  th ro u g h  a s t a t e  a g e n c y

(A )  t o  a  n o n p r o f i t  c o r p o r a t io n  o r  an  o r g a n iz a t io n  w i t h  a  

d e m o n s t ra te d  a b i l i t y  to  p r o v id e  p ro g ra m s  o r  s e r v i c e s  i f  th e  g o v e rn o r

f i n d s  t h a t  a  s i g n i f i c a n t  num ber o f  p e o p le  s e r v e d  b y  a p ro g ram  o r  s e r v i c e

f o r  w h ic h  t h a t  c o r p o r a t io n  o r  o r g a n i z a t io n  i s  r e s p o n s ib le  w i l l  be 

harm ed  b y  a r e d u c t io n  i n  f e d e r a l  a p p r o p r ia t io n s  f o r  th e  p ro g ra m * o r

( B )  t o  a  n o n p r o f i t  c o r p o r a t io n  o r  an o r g a n iz a t io n  w i t h  a 

d e m o n s t ra te d  a b i l i t y  to  p r o v id e  p ro g ra m  o r  s e r v i c e s  i f  th e  g o v e rn o r  

f i n d s  t h a t  th e  a b i l i t y  o f  th e  c o r p o r a t io n  o r  o r g a n i z a t io n  to  c o n t in u e  

to  d e l i v e r  s e r v i c e s  w i l l  be je o p a r d iz e d  b y  a  r e d u c t io n  i n  f e d e r a l  

a p p r o p r ia t io n s  f o r  th e  c o r p o r a t io n  o r  o r g a n i z a t io n .

C c) T h e  g o v e rn o r  may m ake g r a n t s  u n d e r  ( b ) ( 2 )  o f  t h i s  s e c t io n  to

( 1 )  p o l i t i c a l  s u b d iv i s io n s  o f  t h e  s t a t e *  o r
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( 2 )  a  n o n p r o f i t  c o r p o r a t io n  o r  o r g a n i z a t io n  w h ic h  h a s  a u t h o r i t y  

to  p r o v id e  p ro g ra m s o r  s e r v i c e s  to  p e o p le  o f  th e  s t a t e  o r  a  r e g io n  o f  t h e  

s t a t e  and  h a s  e x p e r ie n c e  i n  th e  p r o v i s io n  o f  t h o s e  s e r v i c e s .

( d )  B e fo r e  m a k in g  a  g r a n t  u n d e r  t h i s  s e c t i o n ,  th e  g o v e rn o r  s h a l l

s u b w it  in f o r m a t io n  c o n c e r n in g  th e  g r a n t  t o  t h e  J o i n t  F e d e r a l  P ro g ra m  R e v ie w  

C o m m it te e . T h e  com m it t e e  s h a l l  r e v ie w  and  m ay cotmnent o r  recom m end to  t h e  

g o v e r n o r  c o n c e r n in g  th e  p ro p o se d  a w a rd  o f  a  g r a n t .  Th e  g o v e rn o r  may n o t  a w a rd  

a  g r a n t  b e f o r e  r e q u e s t in g  th e  com m ents o r  re c o m m e n d a tio n s  o f  t h e  J o i n t  

F e d e r a l  P ro g ra m  R e v ie w  C o m m itte e .

*  S e c .  3 . T h i s  A c t  t e r m in a t e s  Ju n e  3 0 ,  1 9 B 2 .

*  S e c .  A . T h i s  A c t  t a k e s  e f f e c t  on th e  e f f e c t i v e  d a te  o f  an  A c t  e n t i t l e d

•’An A c t  e s t a b l i s h i n g  a  j o i n t  c o m m itte e  o f  th e  l e g i s l a t u r e  to  m eet w i t h  

e x e c u t i v e  b ra n c h  o f f i c i a l s  to  r e v ie w  and r e p o r t  on th e  e f f e c t  o f  p ro p o se d

f e d e r a l  b u d g e t r e d u c t io n s  on p r o g r a m  t h a t  b e n e f i t  th e  p e o p le  o f  th o  s t a t e ?  

and  p r o v id in g  f o r  a n  e f f e c t i v e  d a te .* *
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BY T HE HEALTH, EDUCATION AND 
IN THE HOUSE S O C I A L  SERVICES COMMITTEE

CS FOR HOUSE BILL NO. 492 (HESS)

IN THE LEGISLATURE OF THE STATE OF ALASKA

T W E L F T H  L E G I S L A T U R E  - SECOND SESSION

A BILL

For a n  Act entitled: "An Act establishing a state loan p r o g r a m  for part-time

postsecondary e d ucation students; a n d  providing for an 

effective date."

BE IT ENACTED BY T HE L EGISLATURE OF T H E  STATE OF ALASKA:

* Section 1. AS 14.40 is amended by adding a n e w  section to read: 

A R T I C L E  9. SCHOLARSHIP LOANS AND LO A N S  FOR 

PART-TIME STUDENTS [TUITION GRANTS].

Sec. 14.40.768. LOANS FOR PART-TIME STUDENTS. (a) A part-time

student may a p p l y  for a loan under this s e c tion if he is

(1) domiciled in the state and h a s  r e s i d e d  in the state for

at least one year at the time he applies for the loan; and

(2) either

(A) enrolled as a part-time student in a career e d u c a­

tion  or a s sociate or b a c c alaureate or graduate degree p r o gram at an 

accredited college or u n i versity in the state; or

(B) a graduate of a h i g h  school, the h older of a general 

e d u c a t i o n  development diploma, or scheduled for g r a duation ir o m  a 

h i g h  school w i t h i n  six months, w i t h  sufficient credits to be 

admitted as a part-time student to a career educ a t i o n  p r o g r a m  or to 

a n  a c c r e d i t e d  college or u n i v e r s i t y  in the state.

(b) T he committee m a y  make a loan under this s e c t i o n  to a n  eligible 

part-time student who has a n e e d  for the loan as determined b y  the 

college or u n i v e r s i t y  in which h e  is enrolled. A  lo a n  m ay be approved 

o nl y  for an amount not to exceed the costs of tuition, fees, a> d books

- 1 -  CSHB 4 9 2 (HESS)
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for the borrower during each semester for wh i c h  the b o r r o w e r  is enrolled 

as a part-time student.

(c) A loan u n d e r  this section m ay on l y  be u s e d  b y  the borr o w e r  to 

attend p art-time a career e d ucation p r o g r a m  or a college or u n i v e r s i t y  

in the state that is approved b y  the commission, and, if the loa n  is 

federally insured, b y  the United States Department of Education.

(d) To m a i n t a i n  a loan under this section, the b o r r o w e r  mus t  c o n­

tinue to be enro l l e d  as a p a rt-time student in good standing in a career 

education program, college or u n i versity designated un d e r  (c) of this 

section.

(e) Interest o n  a loan under this section is at the rate of six 

percent a year. The requi r e d  repayment of the principal and interest o n  

the loan begins 120 days after the date of e n r o llment of the borrower, 

and shall provide for repayment of the total amount owed in periodic 

installments in not more than one year from the comme n c e m e n t  of r e p a y­

ment. A borrower m a y  make payments earlier than this subsection 

r e q u i r e s .

(f) Security may not be requi r e d  for a loan u n d e r  this section. 

However, as a c o ndition of a loan, the committee shall r e q uire the 

borrower to pay attorney fees a nd costs of court if e i t h e r  or b o t h  are 

incurred in col l e c t i o n  of the amount owed on the loan. If a loan is in 

default, the com m i t t e e  shall n o t i f y  the bcrr o w e r  that repayment of the 

remaining balance is accelerated a nd due b y  s e n ding the borrower a 

notice by reg i s t e r e d  or certified mail.

(g) In case of hardship, the committee m a y  e xtend repayment of a 

loan made under this section for a n  additional p e r i o d  of up to five 

years in increments no longer tha n  six months each.

(h) For purposes of this s e c tion "]:art-time student" means a - 

student who is enro l l e d  and is in regular a t t e n d a n c e  at classes

-2- CSHB 4 9 2 (HESS)
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(1) for less than the semester hours of c redit required for 

full-time student status under AS 14.40.806(2) d uring the semester; or

(2) d uring a summer session.

* Sec. 2. AS 14.40.751 is amended to read:

Sec. 14.40.751. LOAN AND T U I T I O N  FUNDS CREATED. (a) There is 

created a s cholarship r e v o l v i n g  loan fund. The fund shall be used to 

make scholarship loans to students selected u n d e r  A S  14.40.759 - 1 4 . 4 0 . - 

767 [AS 14.40.751 - 14.40.806]. All repayments of principal and i n t e r­

est on scholarship loans shall be paid into the sc h o l a r s h i p  r e volving 

loan fund a nd shall be used to make n e w  scholarship loans. If e s timated 

funds available from s cholarship loan repayments a re i n a dequate to fully 

fund estimated s cholarship loans for any fiscal year, additional funding 

fr o m  the general fund m ay be requested and a p p r o p r i a t e d  for that year.

((b) T H E R E  IS CREATED A T U I TION GRANT FUND AS AN A C C O U N T  IN THE 

GENERAL FUND. THE FUND SHALL BE USED T O  MAKE T U I T I O N  G R A N T S  TO STUDENTS 

S ELECTED UNDER AS 14.40.751 - 14.40.806.

(c) ON MARCH 1 OF. EACH FISCAL YEAR, IF T H E R E  IS A BALANCE OF 

A P P ROPRIATED BUT UN O B L I G A T E D  FUNDS IN T HE T U I T I O N  GRANT FUND CREATED 

UNDER (b) OF THIS SECTION, T H A T  SUM SH A L L  BE A U T O M A T I C A L L Y  T R A N S FERRED 

TO THE SC H O L A R S H I P  REV O L V I N G  LOA N  FUND C R E A T E D  UN D E R  (a) OF THI S  SECTION 

TO MAKE A D D I T I O N A L  SCHOLARSHIP LO A N S  D U R I N G  THA T  FISCAL YEAR.]

(d) There is created a r e v o l v i n g  loan fund to m a k e  loans to part- 

time students selected under AS 14.40.768. A ll r e p ayments of principal 

and interest o n  p a r t - t i m e  student loans shall be p a i d  into the fund and 

shall be use d  to make new loans for part-time students. If estimated 

m o n e y  available f r o m  loan repayments is inadequate to fully finance 

estimated p a rt-time student loans for any fiscal year, additional mo n e y  

from the general fund m a y  be r e q u e s t e d  and a p p r o p r i a t e d  for that year.

* Sec. 3. AS 14.40.753(a) is amended to read:
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(a) T he s t u dent financial aid c o m m i t t e e  is comp o s e d  of the members 

of the Alaska C o m m i s s i o n  o n  P o s t s e c o n d a r y  Education. The c o m m i s s i o n  m a y  

delegate its functions under AS 14.40.751 - 14. 4 0 . 8 0 6  to a comm i t t e e  of 

its members, wi t h  a u gmented m e m b e r s h i p  as the c o m m i s s i o n  considers 

appropriate. T he e x ecutive officer of the c o m m i s s i o n  is the executive 

secretary of the committee. T he A laska C o m m i s s i o n  o n  P o s t s e c o n d a r y  

Education shall a d m inister the loan prog r a m s  [PROGRAM] establ i s h e d  b y  

AS 14.40.751 - 14.40.806.

* Sec. 4. AS 14.40.753(c) is amended to read:

(c) The com m i t t e e  shall make an annual r e p o r t  r e v i e w i n g  the wo r k  

of the committee to the governor and [,] the l e g i s l a t u r e  [AND THE P R I­

VATE COLLEGES A ND U N I V E R S I T I E S  WH E R E  STUDENTS R E C E I V I N G  T U I TION GRANTS 

ARE ENROLLED].

* Sec. 5. AS 1 4 .40.755 is amended to read:

Sec. 14.40.755. APPLICATIONS. (a) A n  a p p l i c a t i o n  for a s c h o l a r­

ship loan or a loan under AS 14.40.768 [APPLICATIONS] shall be submitted 

to the executive s e c r e t a r y  of the committee.

(b) A p e r s o n  wh o s e  loan [OR GRANT] a p p l i c a t i o n  is not r ecommended 

or presented to the c o mmittee b y  the executive s e c r e t a r y  m a y  appeal to 

the committee t h r ough the c h a i r m a n  of the c o m m i t t e e  a n d  the c o mmittee 

shall consider the application.

* Sec. 6. AS 1 4 .40.757 is amended to read:

Sec. 14.40.757. A D M I N I S T R A T I O N  OF PROGR A M S  [PROGRAM]. The e x e c u­

tive s e cretary shall adm i n i s t e r  the loa n  p r o g r a m s  u n d e r  AS 14.40.751 - 

14.40.806 subject to r e v i e w  b y  the c o m m i t t e e  a n d  in acc o r d a n c e  wit h  the 

regulations pre s c r i b e d  b y  the committee. T he a d o p t i o n  [PROMULGATION] of 

these regulations is subject to the A d m i n i s t r a t i v e  Procedure Act 

(AS 44.62), and a s u m m a r y  of the r egulations shall be d istributed to 

each applicant.
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* Sec. 7. AS 14.40.769 is amended to read:

Sec. 14.40.769. D I S C R I M I N A T I O N  PROHIBITED. The student loan 

programs e s t a b l i s h e d  in AS 14.40.751 - 1 4 . 4 0 . 8 0 6  [PROGRAM] shall be 

carried out w i t h o u t  regard to the race, creed, sex, color, ancestry, 

national origin, or m e m b e r s h i p  in fraternal o r  p o litical organizations 

of the student a p p l y i n g  for a [THE] loan.

* Sec. 8. AS 1 4 .40.806 is a m e n d e d  b y  a dding a n e w  p a r a g r a p h  to read:

(9) "scholarship loan" means a loan ma d e  fr o m  the scholarship

r e volving loan fund created under AS 14.40.751(a) to a student under 

AS 14.40.759 or 14.40.761.

* Sec. 9. AS 14.40.806(3) is repealed.

* Sec. 10. This Act takes effect J u l y  1, 1982.
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Introduced: 4/9/81 
Referred: H e a l t h , E d u c a t i o n  & 
Social Services and Finance

BY CATO,CHUCKWUK,FULLER, 
G A R D I N E R , M A L O N E ,M O S S ,
0 ' C O N N E L L ,Z H A R O F F ,ROGERS

IN THE H O U S E  A N D  GR U S S E N D 0 R 7

HOUSE BILL NO. 492 

IN T HE L E G I S L A T U R E  OF T HE STATE OF A LASKA 

T W E L F T H  L E G I S L A T U R E  - F I R S T  SESSION 

A BILL

For an Act entitled: "An Act relating to student loans: e s t ablishing a

state loan p r o g r a m  for p a r t - t i m e  p o s t s e c o n d a r y  e d u c a­

tion students, and amending the scholarship loan 

program; and p r oviding for an effective date."

BE IT E N A CTED BY T HE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 14.40 is amended by adding n e w  sections to read:

A R T I C L E  9. S CHOLARSHIP LOANS AND LOANS 

TO PAR T - T I M E  STUDENTS [TUITION G R A N T S ] .

Sec. 14.40.777. LOANS TO PART-TIME STUDENTS. There is created a 

revo l v i n g  loan futid for p a r t - t i m e  students. T he fund shall be used to 

ma k e  loans to part - t i m e  students selected un d e r  AS 14.40.777 - 14.40.- 

795. Repayments of principal and interest on loans shall be paid into 

the fund and shall be used to make n e w  loans for part-time students. 

If e s t i m a t e d  m o n e y  a v ailable from loan repayments is inadequate to 

fully finance e s timated loans under AS 14.40.777 - 14.40.795 for any 

fiscal year, additional m o n e y  from the general fund m a y  be r e quested 

and a p p r o p r i a t e d  for that year.

Sec. 14.40.779. A D M I N I S T R A T I O N  OF LOAN PROGRAM. The executive

s e c r e t a r y  shall a d m i nister the loan p r o g r a m  e s t a b lished in AS 14.40.-

777 - 14.40,795 subject to r e v i e w  b y  the committee and in accordance

wi t h  the regula t i o n s  pre s c r i b e d  by the committee. The a d o p t i o n  of 

these r e g u l ations is subject to the Admi n i s t r a t i v e  P r ocedure Act 

(AS 44.62). A  s u m mary of the regulations a d o p t e d  shall be distributed 

to each applicant.
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Sec. 14.40.783. APPLICATIONS. (a) An a p p l i cation for a loan 

under AS 14.40.777 - 14.40.795 shall be submitted to the executive 

s e cretary of the committee.

(b) A  p e r s o n  wh o s e  loan a p p l i c a t i o n  is not re c o m m e n d e d  or p r e­

sented to the committee by the executive secretary m a y  appeal to the 

committee through the chairman of the committee and the com m i t t e e  shall

consider the application.

Sec. 14.40.785. ELIGIBILITY. A student m ay apply for a loan if

(1) he is a resident of Alaska; and

(2) he is either

(A) enrolled as a part-time student in a career e d u c a­

tion or associate or b a c c a l a u r e a t e  or graduate degree p r o gram at 

an a c c r edited college or u n i v e r s i t y  in ("he state; or

(B) a graduate of a high school, the holder of a general 

e d u c a t i o n  d evelopment diploma, or scheduled for gra d u a t i o n  from a 

hig h  school w i t h i n  six months, wit h  sufficient credits to be

admitted as a p a rt-time student to a career e d u c a t i o n  p r o g r a m  or

to an accredited college or u n i v ersity in the state.

Sec. 14.40.787. LO A N S  A ND LO A N  LIMITS. (a) The com m i t t e e  m ay 

make a loan to a student eligible under AS 14.40.785.

(b) The loan m a y  only be used to attend a career e d u c a t i o n  p r o g r a m  

or a college or u n i versity in the state which is approved b y  the c o m m i s­

sion, and, if the loans are f e derally insured, by the U n i t e d  States 

D e p a rtment of Education.

(c) A loan m ay be approved o n l y  for an amount not to e xceed the 

costs of tuition, fees, and books for the applicant during each semester 

for wh i c h  the applicant Is enrolled as a part-time student.

(d) To m a i n t a i n  the loan, the student must continue to be enrolled 

as a part-time student in good standing in a career e d ucation program,
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college or u n i versity d e s ignated under (b) of this section.

Sec. 14.40.789. REPAYMENT, (a) Interest on the loan giver, under 

AS 14.40.777 - 14.40.795 is at the rate of five percent a year.

(b) The loan shall provide for repayment of the total amount owed 

in periodic installments. The required repayment of the principal 

amount of the loan and any interest on the loan begins 120 days after 

the date of enrollment of the student, and shall provide for repayment 

of the total amount owed in periodic installments in not mor e  than one 

year f rom the commencement of repayment. Notwiths t a n d i n g  this s u b s e c­

tion, a student m a y  at his option mak e  payments earlier than this

subsection requires.

(c) Security may not be required for a loan; however, as a condi­

tion of a loan, the committee shall require the applicant to pay a t t o r­

ney fees and costs of court if either or both are incurred in collection 

of the amount owed on the lean.

(d) If a loan is in default, the committee shall n otify the 

student that repayment of the r e maining balance is a c c e l erated and due 

by sending the student a notice by registered or certified mail.

(e) In case of hardship, the committee m a y  extend repayment of a 

loan for an additional period of up to five years in increments no 

longer than s ix months each.

Sec. 14.40.795. DEFINITIONS. In AS 14.40.777 - 14.40.795,

(1) "fund" means the part-time student revolving loan fund;

(2) "loan" means a loan to a part - t i m e  student;

(3) "part-time student" means a student w h o  is enrolled and

is in regular attendance at classes

(A) for less than the semester hours of credit required

for full-time student status under AS 14.40.806(2) during the

semester; or
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(B) during a summer session;

(4) "resident" means a person domiciled in the state who has 

resided in the state for at least one year at the time he applies for 

the loan.

* Sec. 2. AS 14.40.751(a) is amended to read:

(a) There is created a scholarship revolving loan fund. The fund 

shall be used to make scholarship loans to students selected un- °.r 

AS 14.40.751 - 14.40.771 [AS 14.40.751 - 14.40.806]. All repayments of 

p r i n c i p a l  and interest on s cholarship loans shall be pai d  into the 

s cholarship r e v o l v i n g  loan fund and shall be use d  to mak e  n e w  s c h o l a r­

ship loans. If estimated funds available from scholarship loan r e p a y­

ments are inadequate to fully fund estimated scholarship loans for a ny 

fiscal year, additional funding from the general fund m ay be requested 

and approp r i a t e d  for that year.

* Sec. 3. AS 14.40.753(a) is amended to read:

(a) The student financial aid committee is composed of the members 

of the Alaska Commission on P o s t s e c o n d a r y  Education. The co m m i s s i o n  

m a y  delegate its functions under AS 14.40.751 - 14.40.806 to a committee 

of its members, wit h  augmented m e m b e r s h i p  as the com m i s s i o n  considers 

appropriate. The executive officer of the commission is the executive 

s e c r e t a r y  of the committee. The Alaska Commission on P o s t s e c o n d a r y  

E d u c a t i o n  shall administer the scholarship loan program es t a b l i s h e d  by 

AS 14.40.751 - 14.40.771 and the p a rt-time student loan p r o g r a m  e s t a b­

lished by AS 14.40.777 - 14.4 0 . 7 9 5 [AS 14.40.751 - 14.40.806].

* Sec. 4. AS 14.40.755 is amended to read:

Sec. 14.40.755. APPLICATIONS. (a) An a pplication for a s c h o l a r­

ship loan [APPLICATIONS] shall be submitted to the e xecutive s e cretary 

of the committee.

(b) A p e r s o n  whose scholarship loan [OR GRANT] a p p l i c a t i o n  is not
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re c o m m e n d e d  or p r esented to the committee by the e x ecutive secretary 

m a y  appeal to the c o mmittee through the chai r m a n  of the committee and 

the committee shall consider the application.

* Sec. 5. AS 14.40.757 is amended to read:

Sec. 14.40.757. A D M I N I S T R A T I O N  OF PROGRAM. The executive s e c r e­

tary shall adm i n i s t e r  the scholarship loan p r o g r a m  [PROGRAMS] subject 

to r e view by the c o mmittee and in accordance wi t h  the regulations 

p r e s cribed by the committee. The adoption [PROMULGATION] of these 

regulations is subject to the Admin i s t r a t i v e  Pro c e d u r e  Act (AS 44.62), 

and a summary of the r egulations shall be d istributed to each applicant.

* Sec. 6. AS 14.40.759 is amended to read:

Sec. 14.40.759. U N D E R G R A D U A T E  LOANS. The committee may ma k e  a

scholarship loan, not to exceed $3,000 in any one school year, to an

under g r a d u a t e  student eligible under AS 14.40.765.

* Sec. 7. AS 14.40.761 is amended to read:

Sec. 14.40.761. GRAD U A T E  LOANS. The committee m ay ma k e  a

s cholarship loan, not to exceed $5,000 in any one school year, to a

graduate student who is eligible under AS 14.40.765 and is pursuing an 

a dvanced degree.

* Sec. 8. AS 14.40.763(b) is amended to read:

(b) A s cholarship loan [THE LOANS] m a y  only be used to attend a

career e d u c a t i o n  p r o g r a m  or a college or u n i v e r s i t y  approved b y  the 

commission, and, if the scholarship loan is [LOANS ARE] federally 

insured, b y  the U n i t e d  States Department [COMMISSIONER] of Education.

* Sec. 9. AS 14.40.763(c) is a m e nded to read:

(c) To m a i n t a i n  a scholarship loan the student must continue to 

be enrol l e d  as a full-time student in good standing in a career e d u c a­

tion program, college or u n i v e r s i t y  designated under (b) of this s e c­

tion .
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Sec. 10. AS 14.40.763(e) is amended to read:

(e) A scholarship loan is [LOANS ARE] interest b e a ring wh i l e  a

student is enrolled under (c) o f  this section or is rec e i v i n g  a d e f e r­

ment  of payments un d e r  (k) of this section; however, a student is 

enti t l e d  to have a p o r t i o n  of the interest paid on his b e h a l f  and for 

his account in accordance with (1) of this section.

Sec. 11. AS 14.40.763(f) is amended to read:

(f) Interest on a s cholarship loan given under AS 14.40.751 -

14.40.771 [AS 14.40.751 - 14.40.806] is at the rate of five p e r c e n t  a

y e a r .

Sec. 12. AS 14.40.763(g) is amended to read:

(g) The requ i r e d  r e payment of the principal amount of a s c h o l a r­

ship [THE] loan and any interest on the scholarship loan begins no

earlier 'than nine months nor later than one year after the student 

terminates his studies. The s cholarship loan shall provide for r e p a y­

ment of the total amount owed in peri o d i c  installments in not less than 

five nor more than 10 years from the commencement of repayment or more 

than 15 years from the date of e x ecution of the original pro m i s s o r y  

note evidencing the disbur s e m e n t  of the scholarship loan, except as 

provi d e d  for in (k) and (m) of this section. N o t w i t h s t a n d i n g  the 

provisions of this subsection, a student m a y  at his o ption make p a y­

ments earlier than this s u b s e c t i o n  requires.

Sec. 13. AS 14.40.763(h) is amended to read:

(h) Security m a y  not be requi r e d  for a scholarship loan [THE

LOANS]; however, p r o v i s i o n  shall be made for payment of a t t o r n e y  fees 

and costs of court if either or b o t h  are incurred in c o l lection of the 

amount owed on the s c h o l arship loan.

Sec. 14. AS 1 4 . 4 0 . 763(i) is amended to read:

(i) If a s cholarship loan is in default, the commission may
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1 notify the student that repayment of the rem a i n i n g  b a l a n c e  is a c c e l e r­

ated and due by sending the student a n otice by reg i s t e r e d  or c e rtified 

mail.

* Sec. 15. AS 1 4 . 4 0 . 7 6 3 (j) is amended to read:

(j) A p o r t i o n  of a scholarship loan shall be pa i d  on b e h a l f  of

the borrower b y  the state if, u p o n  com p l e t i o n  of the course of study 

for which the scholarship loan was granted, the b o r r o w e r  spends at 

least three years employed in the state. The p o r t i o n  of the s c h o l a r­

ship loan which shall be paid by the state shall be the following 

percentages of the total loan received plus interest for up to a total 

of 40 percent:

(1) two —  three years residency, 10 percent;

(2) three —  four years residency, an a d d itional 10 percent;

(3) four —  five years residency, an additional 10 percent;

(4) over five years residency, an a d d i tional 10 percent.

* Sec. 16. AS 1 4 . 4 0 . 763(m) is amended to read:

(m) In case of hardship, the committee m a y  e xtend repa y m e n t  of a 

scholarship loan for an additional p e r i o d  of up to five years in i n c r e­

ments no longer than six months each, w i thin the 15-year requir e m e n t  of

(g) of this section.

* Sec. 17. AS 1 4 . 4 0 . 763(n) is amended to read:

(n) Each year spent attending a college or u n i v e r s i t y  in Alaska 

qualifies as a year of employment and resi d e n c y  under (j ) of this 

section, if the borrower resides no less than three years in Alaska

after c o m p letion of the course for w h i c h  the s c h o l arship loan was

granted, and has a total Alaskan res i d e n c y  of 10 years time.

* Sec. 18. AS 14.40.767 is amended to read:

Sec. 14.40.767. SELECTION CRITERIA. (a) The sel e c t i o n  committee 

shall grant scholarship loans ba s e d  on total point a c c u m u l a t i o n s  under
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this s u b s ection with p r i o r i t y  going to those applicants w i t h  the highest 

point accumulations, except as provided in (b) of this section for 

scholarship loan applications completed before May 15 of each year. 

Points shall be awarded to applicants based upon student status and 

continuous A l a skan residency, acc o r d i n g  to the following schedule:

(1) student status:

(A) c o n t inuing u n d e r g r a d u a t e  and graduate students with 

existing Alaska scholarship l o a n s   4 points

(B) c o n t inuing under g r a d u a t e  and graduate students 

w i t hout exis t i n g  Alaska scholarship l o a n s   3 points

(C) f r e s h m e n   2 points

(D) n ew grad u a t e  students without existing Alaska 

scholarship l o a n s   1 point

(2) continuous A l a s k a n  residency:

(A) students w i t h  continuous A l a s k a n  r e sidency of 10 

years or m o r e   3 points

(B) students with continuous A l a skan residency of at

least 5 years and less th a n  10 y e a r s ........................ 2 points

(C) students w i t h  continuous A l a s k a n  residency of more

than 2 years and less than 5 y e a r s .........................  1 point

(3) students att e n d i n g  Alaska colleges or universities 

  1 point

(b) In awarding s cholarship loansx  the s e lection committee shall 

award scholarship loans to applicants based upon uhe earliest date of 

completed applications if

(1) the applicant has accumulated at least 5 points under

(a) of this section; and

(2) the applicant has filed a completed application not 

later than M a y  15 of the year for w h i c h  the scholarship loan is re-
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quested.

* Sec. 19. AS 14.40.769 is amended to read:

Sec. 14.40.769. DISCR I M I N A T I O N  PROHIBITED. T he student loan 

p rograms established in AS 14.40.751 - 14.40.806 [PROGRAM] shall be 

carried out without regard to the race* creed, sex, color, ancestry, 

national origin, or mem b e r s h i p  in fraternal or political organ i z a t i o n s  

of the student applying for a [THE] loan.

* Sec. 20. AS 14.40.806(4) is amended to read:

(4) "resident" means a p e r s o n  d o miciled in A laska w ho has 

resided in Alaska for at least two years b e f o r e  an ap p l i c a t i o n  for a

scholarship [GRANT OR] loan is made under AS 14.40.751 - 14.40.771 

[AS 14.40.751 - 14.40.8061;

* Sec. 21. AS 14.40.806 is amended b y  adding a n e w  par a g r a p h  to read:

(9) "scholarship loan" means a loan to a student under

AS 14.40.751 - 14.40.771.

* Sec. 22. AS 14.40.806(3) is repealed.

* Sec. 23. This Act takes effect Jul y  1, 1981.
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