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FISCAL * T ,

I. R EQ UEST
Bill/Resolution No. HP 481__________________________________________________________
T i t l e ShQQ.ting. and.,. F-irearm Safety Programs________________________
Requested by 1 ; Date

T H E  L E G I S L A T U R E  Q F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E

II. F ISCAL D ETA IL
Agency A ffected  Department o f  F ish  and Gamp________________________________________
Program Category Affected NRMEC______________________________________________________
BR U , Program, or Subprogram(s) Affected Game D iv is io n _________________________________________
(N ote : If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPEND ITURES (Thousands o f  Dollars)

FY 8 1 FY 8 2 FY 8 3 FY  8 4 FY  8 5 . FY  8 6
100 PERSONAL SERV ICES 5 8 .0
200 TR A V EL _2 i . .
300  CONTRACTUA L f t p .  0
400  COMMODITIES 2 .0
500 EOUIPM ENT 3 .0
600 LAND  & STRUCTURES
700  GRANTS . CLA IM S. ETC.

TO TA L  2 0 0 .0

FUND ING  (Thousands o f  Dollars)

G EN ERA L FUND 2 0 0 .0
FED ERA L FUNDS
O THER  (Specify Fund Source)

POSITIONS 

FU LL  TIM E 2
PART TIME
TEM PORARY 24

III. ANALYSIS  (See Fiscal Note Preparation Instructions, Section III)
Assumptions: If the costs of administering construction contracts and providing 
staff support to the Advisory Committee on Hunting and Firearm Safety, including 
travel expenses of committee members, are to be paid out of the M  overhead we 
will not require an additional appropriation. These costs are estimated as follows:

Game Division:
Administrative Assistant $35.3
Clerk Typist 27.6

$58.0

continued on page 2.

( $ * * * '*
IV. DATE April 28, 1981____________ PREPARED  BY  Janet Green_____________________

AGENCY Department of Fish and Game______________
Original: Legislative Finance PHONE 465-4120_______________
cc: Budget and Management \

Prime Sponsor (First Legislator Named)
3 3 - 0 0 1  ( R e v .  1 2 / 8 0



Fiscal Note for HB 481 cc,.tinued:

$20.0

7.0
2.0 
3.0
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An additional $110.0 will be withheld by the Adi,i.nistrative Services Division 
for overhead.

Travel, including administrative and 
advisory committee 

Telephone, postage and miscellaneous 
contractual expenses 

Office supplies 
Office equipment



POSITION PAPER

House Bill No. 481

"An Act making a special appropriation to the Department of Fish and 
Game for shooting and firearm safety programs; and providing for an 
effective date."

HB No. 481 provides $5,000,000 to the Department of Fish and Game to 
administer grants to municipalities and public and private organizations 
for the development and operation of public shooting ranges and related 
facilities, and to administer programs involving education and training 
in the safe use of firearms.

The Department believes that firearm safety programs may reduce the 
number of deaths and injuries resulting from firearm accidents. During 
the Dast decade, between 10 and 29 deaths resulted from firearm accidents 
each year.

The Department of Health and Social Services supports the concept of 
firearm safety programs.

David Bruce, Deputy Director 
Division of Public Health

Date:

Approved by:

Commissioner

Date:
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Funding Information Introduced: 4/7/81
General Fund $5,000,000 Referred: Community & Regional
Other Funds -0- Affairs and Finance

357TOD70UO

BY MALONE, BEIRNE, F.HAROFF AND 
IN THE HOUSE O'CONNELL

HOUSE BILL NO. 481

IN THE LEGISLATURE OF THE STATE OF ALASKA

TWELFTH LEGISLATURE - FIRST SESSION

A BILL

For ah Act entitled: "An Act making a special appropriation to the Depart­

ment of Fish and Game for shooting and firearm safety 

programs: and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $5,000,000 is appropriated from the general fund 

to the Department of Fish and Game to administer grants to municipalities 

and public and private organizations for the development and operation of 

public shooting ranges and related fa c ilit ie s  and to administer programs 

involving education and training in the safe use of firearms.

* Sec. 2. The unexpended and unobligated portion of the appropriation 

made by this Act lapses into the general fund on June 30, 1983.

* Sec. 3. This Act takes effect July 1, 1981.

- 1 - HB 481



Date: ____________

Mr. Speaker:

The Committee on FINANCE has had HB 481

C O M M I T T E E  R E P O R T

H O U S E

4 / 2 9 / 8 1  ’ FURTHER:

( 1 1 )

"An Act making a special appropriation to the Department of Fish and 
Game lor shooting and firearm safety p r o g r a m s ; and providing for an 
effective date."

under consideration and reports it back as f o l l o w s :

[ ] do pass [ ] do not pass

[ ] do pass with attached a m endments(s )
[ ] same title

[ ] replace with CS for  [ j new title

and recommends

[ ] AND attaches a "letter of Intent" [ ] New Fiscal Note

[ ] reports it back without recommendation

[ ] referred to t h e ___________________________________________ Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:

H 60  ( R e v .  3 / 8 1 )
CHAIRMAN



C O M M I T T E E  R E P O R T

H O U S E

n 1

FURTHER: FINANCE

(7)

4 / 7 / 8 1

D a t e :

Mr. Speaker:

The Committee on COMMUNITY Sc REGIONAL AFFAIRS has had HB 481

"An Act making a special appropriation to the Department of Fish and 
Game for shooting and firearm safety programs; and providing for an 
effective date."

under consideration and reports it back as follows

[ ] 

[ ] 

[ 1

[ ]

do pass [ ] do not pass

do pass with attached ame n d m e n t s (s )

replace with CS for ________________________________

and recommends

[ ] same title
[ ] new title

J

[ ]

AND attaches a "Letter of. Intent" 

reports it back w i t h i n  recommendation 

referred to the

[ ] New Fiscal Note

Commi ttee

MEMBERS SIGNING 
DO PASS

MEMBERS HAVING 
OTHER RECOMMENDATIONS:

J  j

/ *  , . y  / a s A   P e  / t M  I  O S S  / /

-  ^  y & r

H 60  ( R e v .  3 / 8 1 )
;h a i r m a n
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General Fun 
Other FundsFunds -0-f Into m a t  ion 

T urn! $37^00,000
I n t r o d u c e d :  4 / 7 / 8 1
R e f e r r e d :  Commun i t y  & R e g i o n a l
A f f a i r s  a n d  F i n a n c e

$5,060,000

IN THE HOUSE

BY MALONE,BEIRNE,ZHAROFF AND 
O'CONNELL

HOUSE BILL NO. 481

IN THE LEGISLATURE O F  THE STATE OF ALASKA

TWELFTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act caking a special appropriation to the Depart-

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The suui of $5,000,000 is appropriated from the general fund 

to the Department of Fish and Ga.ce to administer grants to municipalities 

and public and private organizations for the development and operation of 

public shooting ranges and related facilities and to administer programs 

involving education and training in the safe use of firearms.

* Sec. 2. The unexpended and unobligated portion of the appropriation 

made b y  this Act lapses into the general fund on June 30, 1933.

* Sec. 3. This Act takes effect July 1, 1981.

ment of Fish and Game for shooting and firearm safety 

programs; and providing for an effective date."

COMMITTEE COPY
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By  M A L O N E ,. .'BEIRNE,. MHAROFF
AMD O'CONNELL
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priation to the Department of 
Fish and Game for shooting and 
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providing for an effective 
date."

Spec, appro/Dept. F&G/shooting 
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Introduced: 4/8/81 
Referred: State Affairs ant 
Finance

BY MEEKINS.MILLER,GARDINER 
IN THE HOUSE ABOOD,HAYES AND MOSS

HOUSE BILL NO. 483

IN THE LEGISLATURE OF THE STATE OF ALASKA

TWELFTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act establishing a film  and television section."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. LEGISLATIVE FINDINGS AND PURPOSE. (a) The legislature 

finds that compared to other states Alaska has remained re lative ly  untouched 

by the 17 b illio n  dollar per year motion picture and television industry. 

I f  encouraged to use Alaska locations for film ing, the motion picture and 

television industry could potentially pump m illions of dollars into local 

economies in this state every year. Though the scenery and cultural diver­

s ity  of the state offer great potential. Alaska has no mechanism to actively 

promote the use of Alaska locations or to provide assistance to production 

companies in overcoming logistical problems they may encounter in the state. 

Alaska may benefit in many ways from the development of an organized effort 

by the state to promote the use of Alaskan locations by the film  and te le­

vision industry. Success in attracting one additional production a year 

over the current level would result in economic benefits to the private 

sector greater than the promotional costs to the state.

(b) The purpose of this Act is to in it ia te  an organized effort by the 

state to promote the use of locations in Alaska by the film  and television 

industry.

* Sec. 2. AS 44.33 is  amended by adding a new section to read: 

ARTICLE 12. FILM AND TELEVISION SECTION.

Sea. 44.33.600. FILM AND TELEVISION SECTION. (a) There is 

established in the office of the commissioner of the Department of 

Commerce and Economic Development a film  and television section.

-1- HB 483
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(b) The film  and television section shall

(1) prepare an inventory of production services available to 

the film  and television industry in the state;

(2) compile a l is t  of specific requirements of the film  and 

television industry for use of municipal, state, Native, and federal 

land and determine the government action necessary to aid the industry 

in using this land;

(3) prepare an inventory of locations, data, talent, and

craft resources in the state useful to the film  and television industry;

(4) prepare a portfolio of photographs representing the

state's prime locations from a cultural, h istorical, and natural per­

spective;

(5) identify  the concerns and restrictions of the labor 

unions in  the state as those concerns and restrictions relate to the 

film  and television industry and determine the impact of film  and te le­

vision production on these unions;

(6) communicate with producers, directors, screenwriters, 

location managers, and other production personnel of the film  and 

television industry;

(7) develop a public relations approach for advertising and 

promoting the state to the film  and television industry; and

(8) propose organizational options for the effort by the

state to attract film  and television industry projects and make recom­

mendations to the legislature for promoting the use of Alaska locations 

including budget projections, promotional plans, job descriptions, and 

a master plan.

* Sec. 3. The film  and television section established in AS 44.33.600 

shall submit a report and recommendations for review by the Twelfth Alaska 

Legislature by April 1, 1982.

# -2- HB 483



1 0 0  P E R S O N A ! .  S E R V IC E S
2 0 0  T R A V E I ___________________
? 0 0  C O N T R A C T U A L ________

5 0 0  E Q U IP M E N T _______________
6 0 0  L A N D  &  S T R U C T U R E S  
7 0 0  G R A N T S .  C L A IM S .  E T C .

T O T A L  - 0 -

F U N D 1 N G  (T h o u s a n d s  o f  D o l l a r s )

G E N E R A L  F U N D ____________________________
F E D E R A L  F U N D S ___________________ J _____
O T H E R  ^Spec i fy  F u n d  S o u r c e )_____________

P A R T  T IM E
T E M P O R A R Y

F I S C A L  N O T E

T H E  L E G I S L A T U R E

T W E L F T H  L E G I S L A T U R E

HB 483
i s h i n g  a f i l m  a n d  t e l e v i s i o n  s e c t i o n  ~

Requ e s ted  b v  M e e k i n s ,  M i l l e r ,  G a r d i n e r ,  A b o o d ,  H a y e s  a n d  M o s s  D a te  4 / 8 7 % T

I I .  F I S C A L  D E T A I L
A gen cy  A f f e c t e d  Department of Commerce & Economic Development_________________________
P ro g ram  C a te g o ry  A f f e c t e d  D e v e l o p m e n t  ________  _____________
BRU, P ro g ram , o r  S u b p r o g r a m s  Affected Office of the Commissioner (See Hb 483)
(N o t e :  I f  m o r e  th an  o n e  b u d g e t  c o m p o n e n t  is a f f e c t e d ,  s epa ra te  l in e - i l c m  a m o u n t s  and  fu n d in g  f o r  e ach  

c o m p o n e n t  in  th e  ana ly s is  s e c t io n . )
E X P E N D IT U R E S  (T h o u s a n d s  o f  D o l l a r s )

I .  R E Q U E S T
B i l l / R e s o lu t i o n  N o . _  
yjtje An act estafil

IV .  D A T E __________________________________ . P R E P A R E D  B Y  Terry U  Miller **_____
A G E N C Y  Dept, of Commerce & Econ. Uev., uiv. ot Tourism

O r ig in a l :  Leg is la t ive  F in an ce  P H O N E  465-2010------------------
cc : Budget and  M anagem en t

P r im e  S p o n s o r  (F i r s t  Leg is la to r  N am ed )

F Y  8 1

P O S IT IO N S

F U L L  T IM E

I I I .  A N A L Y S I S  (S e e  F isca l N o te  P re p a ra t io n  In s t ru c t io n s ,  S e c t io n  I I I )  
100 Personal Services: Salary and Benefits, 2 positions

Special Assistant, Range 22A 
Admin. Assistant, Range 12A

200 Travel: Necessary in-state travel and per diem to compile and
verify location settings and develop photo portfolio. 
Allows two out-of-State trips for industry contact

300 Contractual: Communications (2.4), Office Space (5.4), Printing 25.6
(10.0), other professional fees and services (7.8)
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400
500

Commodities: Office Supplies
Equipment: Office equipment for two positions



C O M M I T T E E  R E P O R T

H O U S E

Mr. Speaker:

The Committee on

4 / 2 0 / 8 1
( 1 1 )

FURTHER

FINANCE

Date

has had HB 483

"An Act establishing a film and television section."

under consideration and reports it back as follows:

[ ] do pass [ ] do not pass

[ ] do pass with attached amendments(s )

[ ] replace with CS for _________________________________

and recommends

[ ] 

[ 1 

[ 1

[ ] same title
[ ] new title

AND attaches a "Letter of Intent" [ ] New Fiscal Note

reports it back without recommendation

referred to t h e _______________________ Committee

MEMBERS SIGNING 
DO PASS

MEMBERS HAVING 
OTHER RECOMMENDATIONS

H 60  ( R e v .  3 / 8 1 )
CHAIRMAN
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H O U S E
y / 2 - 0

4/8/81

(5)

Mr. Speaker:

The Committee on

FURTHER: FINANCE

Date:  ; / " /

STATE AFFAIRS has had

'An Act establishing a film and television lection."

HB 483

under consideration and reports it back as f o l l o w s :

J do pass [. ] do not pass

do pass with attached amendments( s )

replace with CS f or  ________________________________

and recommends

[ 1 

[ ]
[ ] same t i t l e
[ j new t i t l e

[ ] 

[ 1 

[ ]

AND attaches a "Letter of Intent" [ ] New Fiscal Note

reports it back without recommendation

referred to the ___________________________ Committee

MEMBERS SIGNING 
DO PASS

P..C

MEMBERS HAVING 
OXHER R ECOMMENDATIONS:

n o  M U .

CHAIRMAN
H 60  ( R e v .  3 / 8 1 )
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I n t r o d u c e d :  4 / 8 / 8 1
R e f e r r e d :  S t a t e  A f f a i r s  a n d
F i n a n c e

BY M E E K I N S ,M I L L E R ,GARDINER 
IN THE HOUSE ABOOD,HAYES AND.MOSS v

HOUSE BILL NO. 483 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A  BILL

For an Act entitled: "An Act establishing a film and television section."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. LEGISLATIVE FINDINGS AND PURPOSE. (a) The legislature 

finds that compared to other states Alaska lias remained relatively untouched 

by the 17 billion dollar per year motion picture and television industry. 

If encouraged to use Alaskn locations for filming, the motion picture and 

television industry could potentially purup millions of dollars into local 

economies in this state every year. Though the scenery and cultural diver­

sity of the state offer great potential, Alaska has no mechanism to actively 

promote the use of Alaska locations or to provide assistance to production 

companies in overcoming logistical problems they m a y  encounter in the state. 

Alaska may benefit in many ways from the development of an organized effort 

by the state to promote the use of Alaskan locations by the film and tele­

vision industry. Success in attracting one additional production a year 

over the current level would result in economic benefits to the private 

sector greater than the promotional costs to the state.

(b) The purpose of this Act is to initiate an organized effort by the 

state to promote the use of locations in Alaska oy the film and television 

industry.

* Sec. 2. AS 44.33 is amended by adding a new section to read:

ARTICLE 12. FILM AND TELEVISION SECTION.

Sec. 44.33.600. FILM AND TELEVISION SECTION. (a) There is 

established in the office of the commissioner of the Department of 

Commerce and Economic Development a film and television section.

-1- HB 483
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(b) The fill?, and television section shall

(1) prepare an inventory of production services available to 

the film and television industry in the state;

(2) compile a list of specific requirements of the film and 

television industry for use of municipal, state, Native, and federal 

land and determine the government action necessary to aid the industry 

in using this land;

(3) prepare an inventory of locations, data, talent, and 

craft resources in the state useful to the film and television industry;

(4) prepare a portfolio of photographs representing the 

state's prime locations from a cultural, historical, and natural p e r­

spective ;

(5) identify the concerns s^d restrictions of the labor

unions in the state as those concerns and restrictions relate to the

film and television industry and determine the impact of film and tele­

vision production on these unions;

(6) communicate with producers, directors, screenwriters, 

location managers, and other production personnel of the film and 

television industry;

(7) develop a public relations approach for advertising and 

promoting the state to the film and television industry; aid

(8) propose organizational options for the effort by the

state to attract film and television industry projects and make re c o m­

mendations to the legislature for promoting the use of Alaska locations 

including budget projections, promotional plans, job descriptions, and 

a master plan.

* Sec. 3. The film and television section established in AS 44.33.600 

shall submit a report and recommendations for review by the Twelfth Alaska 

Legislature by April 1, 1982.

''
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For an Act entitled: "An Act making a special appropriation to the Depart­

ment of Commerce and Economic Development for the film

and television section; and providing for an effective

date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sura of $115,000 is appropriated from the general fund 

to the Department of Commerce and Economic Development, film and television 

section, to promote the use of the state for film and television production.

* Sec. 2. The unexpended and unobligated portion of the appropriation 

nade by this Act lapses into the general fund June 30, 1982.

* Sec. 3. This Act takes effect on the effective date of an Act entitled

"An Act establishing a film and television section."
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IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act making a special appropriation to tu. depart­

ment of Commerce and Economic Development for the film 

and television section; and providing for an effective 

date

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $115,000 is appropriated from the general fund 

to the Department of Commerce and Economic Development, film and television 

section, to promote the use of the state for film and television production.

* Sec. 2. The unexpended and unobligated portion of the appropriation 

made by this Act lapses into the general fund June 30, 1982.

* Sec. 3. This Act takes effect on the effective date of an Act entitled 

"An Act establishing a film and television section."
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O r ig in a l  sp o n so r : R u le s /G o v e rn o r

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 487 (Finance,!' r ' ■
IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to the Alaska Housing Finance Corpora­

tion and the Alaska Industrial Development Authority."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 18.56.040 is amended to read:

Sec. 18.56.040. MEETINGS OF BOARD. CaJ_ The board shall elect 

chairman from among its membership at its annual [FIRST] meeting [IN] 

each year. A majority of the members constitute a quorum for organizing 

the board, conducting its business and exercising the powers of the 

corporation. The board shall meet at the call of its chairman. The 

board shall meet not less than once each three months.

(b) The board may meet and transact business by electronic media, 

including conference telephone, if the public is given notice and has 

the same right to participate in the meeting as if the meeting were 

held in person. A meeting by electronic media as provided in this 

section has the same legal effect as a meeting in person.

Sec. 2. AS 18.56.098(c) is amended to read:

(c) The corporation may pledge mortgage loans purchased by the 

corporation under (a) of this section, mortgage loans assigned to the 

corporation for the special mortgage loan purchase program, and mortgage 

loans purchased with amounts appropriated to the corporation for the 

special mortgage loan purchase program to pay the principal, interest, 

and redemption premium, if any, on bonds or bond anticipation notes 

issued by the corporation for the special mortgage loan purchase pro­

gram and may expend amounts appropriated to the special mortgage loan

-1- CSHB 487(Fin)
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purchase program for mortgage loan subsidies as necessary to cause the 

interest rate on mortgage loans- purchased under the special mortgage 

loan purchase program and retained by the corporation or sold under 

AS 18.56.099 to equal the rates specified in this section.

* Sec. 3. AS 18.56.098(e) is amended to read:

(e) The corporation shall establish regulations in accordance 

with AS 18.56.083 to implement the special mortgage loan purchase 

program. The [IN ORDER TO DISCOURAGE THE SPECULATIVE USE OF MORTGAGE 

CREDIT UNDER THE SPECIAL MORTGAGE LOAN PURCHASE PROGRAM FOR PURPOSES 

OTHER THAN HOME OWNERSHIP, THE] regulations shall include provisions 

allowing, prohibiting, or restricting [OTHERWISE SETTING CONDITIONS ON] 

the right to assume or the right to provide for the payment of mortgage 

loans purchased under (a) of this section by a person other than the 

mortgagor. A provision in a mortgage loan purchased by the corporation 

which prohibits or restricts the right to assume or the right to pro­

vide for the payment of mortgage loans is enforceable. The corpora­

tion shall enforce the regulations adopted under this subsection.

* Sec. 4. AS 18.56 is amended by adding a new section to read:

Sec. 18.56.104. ALLOCATION OF TAX-EXEMPT BONDS. (a) Pursuant to 

sec. 103A(g)(6) of the Mortgage Subsidy Bond Tax Act of 1980 (26 U.S.C. 

103A) the amount of mortgage revenue bonds that may be issued in the 

state under sec. 103A(g) (4) of that Act is allocated solely to the 

corporation. A municipality may not issue mortgage revenue bonds under 

sec. 103A(g)(4) of the Mortgage Subsidy Bond Tax Act of 1980 unless 

permitted to do so by the corporation. The amount of mortgage revenue 

bonds issued by a municipality under sec. 103A(g)(4) of the Mortgage 

Subsidy Bond Tax Act of 1980 with the permission of the corporation 

shall be deducted from the total amount permitted by that Act.

(b) The provisions of this section apply to home rule municipali-

-2- CSHB 487(Fin)
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* Sec. 5. AS 44.88.010 is amended to read:

Sec. 44.88.010. LEGISLATIVE FINDING AND POLICY. (a) The legis­

lature finds, determines and declares that

(1 ) there exist areas of the state in which seasonal and 

nonseasonal unemployment exist;

(2 ) this unemployment is a serious menace to the health, 

safety and general welfare, not only to the people in those areas, but 

also to the people of the entire state;

(3) the state lacks the basic manufacturing, industrial, and 

small [BUSINESS, TOURISM, MINING, AND COMMERCIAL FISHING] enterprises 

and other facilities referred to in (5) of this subsection [AS 44.88.- 

010(a)(5)] necessary to permit adequate development of its natui.:i 

resources and the balanced growth of its economy;

(4) the establishment, and expansion of industrial, manufac­

turing, and small [BUSINESS, TOURISM, MINING, AND COMMERCIAL FISHING] 

enterprises in Alaska, including facilities for air and water transpor­

tation, facilities for pollution control and waste disposal, facilities 

for the local furnishing of gas, facilities for water, and facilities 

for industrial parks, is essential to the development of the natural 

resources and the long-term economic growth of the state, and will di­

rectly and indirectly alleviate unemployment in the state;

(5) the achievement of the goal of full employment, and of 

establishment and continuing operation and development of industrial, 

manufacturing, and small [BUSINESS, TOURISM, MINING, AND COMMERCIAL 

FISHING] enterprises in the state, including facilities for air and 

water transportation, facilities for pollution control and waste dis­

posal, facilities for the local furnishing of gas, facilities for 

water, and facilities for industrial parks, will be accelerated and

-3- CSHB 487(Fin)
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facilitated by the creation of an instrumentality of the state with 

powers to incur debt and to make and insure loans to finance, and to 

assist private lenders to make loans to finance, the establishment, 

operation, and development of industrial, manufacturing, and small 

[BUSINESS, TOURISM, MINING, AND COMMERCIAL FISHING] enterprises, includ­

ing facilities for air and water transportation, facilities for pollu­

tion control and waste disposal, facilities for the local furnishing of 

gas, facilities for water, and facilities for industrial parks, for 

private operation;

(6) it is in the public interest to promote the prosperity 

and general welfare of all citizens of the state by stimulating commer­

cial and industrial growth and expansion by encouraging an increase of 

private investment by banks, investment houses, insurance companies, 

and other financial institutions, including pension and retirement 

funds, to help satisfy the need for economic expansion;

(7) it is in the state's interest to import private capital 

to create new economic activity which would not otherwise take place in 

the state.

(b) It is declared to be the policy of the state, in the interests 

of promoting the health, security and general welfare of all the people 

of the state, and a public purpose, to increase job opportunities and 

otherwise to encourage the economic growth of the state, including the 

development of its natural resources, through the establishment of 

manufacturing, industrial, and small [BUSINESS, TOURISM, MINING, AND 

COMMERCIAL FISHING] enterprises and the other facilities referred to in

(a)(5) of this section [AS 44.88.010(a)(5)] by creating the public 

corporation with power, duties and functions as provided in this chap­

ter.

* Sec. 6. AS 44.88.050(a) is amended to read:

-4- CSHB 487(Fin)



(a) A majority of the members of the authority constitutes a 

quorum for the transaction of business or the exercise of a power or 

function at a meeting of the authority. In case of a tie vote on a 

motion or .resolution pending before the authority the motion or resolu­

tion shall be presented to the governor and if approved by him, is 

considered adopted by the authority. The authority may meet and trans­

act business by electronic media, including conference telephone call, 

if the public is given notice and has the same right to participate in 

the meeting as if the meeting was conducted in person. A meeting by 

electronic media as authorized in this subsection has the same legal 

effect as a meeting in person.

* Sec. 7. AS 44.88.070 is amended to read:

Sec. 44.88.070. PURPOSE OF THE AUTHORITY. The purpose of the 

authority is to promote, develop and advance the general prosperity and

economic welfare of the people of Alaska, to relieve problems of unem­

ployment^ and to create additional employment by providing various 

means of financing and means of facilitating the financing of indust­

rial, manufacturing, and small [BUSINESS, TOURISM, MINING, AND COMMER­

CIAL FISHING] enterprises and the other facilities referred to in 

AS 44.88.010(a)(5) within the state.

* Sec. 8 . AS 44.88.080(18) is amended to read:

(18) to facilitate the expansion of a secondary market for 

the resale of federally or commercially insured loans made to finance 

the costs of projects held by commercial banks in Alaska.

* Sec. 9. AS 44.88.080(12) is amended to read:

(1 2 ) to purchase or insure loans to finance the costs of

manufacturing, industrial, and small [BUSINESS, TOURISM, MINING, AND 

COMMERCIAL FISHING] enterprise projects;

* Sec. 10. AS 44.88 is amended by adding a new section to read:

-5- CSHB 487(Fin)



Sec. 44.88.085. FEES CHARGED BY AUTHORITY. (a) An application 

fee may not be charged for an application for authority participation 

in a loan under AS 44.88.158.

(b) The commitment fee for a loan commitment by the authority may

not exceed two percent of the principal amount of the loan.

Sec. 11. AS 44.88.105 is amended by adding new subsections to read:

(f) The authority may establish a reserve fund, other than a 

capital reserve fund, to secure its bonds. The authority may deposit 

in a reserve fund established under this subsection the proceeds of 

sale of its bonds and other money which may be made available from any 

other source. A reserve fund established under this subsection must 

comply with (a) - (c) of this section. The authority may allow a 

reserve fund established under this subsection to be depleted without 

complying with (d) of this section.

(g) The authority may not establish a capital reserve fund to

secure a bond if the proceeds of the bond are used to finance a project

the cost of which exceeds $1 0 ,0 0 0,0 0 0.
Sec. 12. AS 44.88.155(b) is amended to read:

(b) The authority shall establish within the enterprise develop­

ment fund a loan insurance account, a small enterprise [BUSINESS, 

TOURISM, MINING, AND COMMERCIAL FISHING ENTERPRISES] loan account^ and 

other accounts it considers appropriate. Amounts in the enterprise 

development fund including, without limitation, repayments of loan 

principal and interest, may be pledged to the payment of bonds of the

authority and shall be held and invested by the authority at competi­

tive national market rates in investments authorized under AS 37.10.- 

070(a) or which [AS] may be authorized in agreements with bondholders 

respecting amounts in the loan insurance account, the small enterprise 

[BUSINESS, TOURISM, MINING, AND COMMERCIAL FISHING ENTERPRISES] loan

-6- CSHB 4 8 7 (Fin)
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account, and other accounts within the enterprise development fund.

* Sec. 13. AS 44.88.157 is amended by adding new subsections to read:

(j) Notwithstanding (a) - (i) of this section, the authority may

establish additional loan insurance accounts outside the enterprise 

development fund to secure special obligation bonds, and pay into the 

loan insurance account money made available from an appropriation or

from any other source. A loan insurance account established under this

subsection is not subject to the requirements of (d) and (g) of this 

section.

(k) A loan may not be insured from a loan insurance account

within the enterprise development fund if the loan is for a project the

cost of which exceeds $1 0 ,0 0 0,0 0 0.
* Sec. 14. AS 44.88.158(a) is amended to read:

Sec. 44.88.158. SMALL ENTERPRISE [BUSINESS, TOURISM, MINING, AND 

COMMERCIAL FISHING ENTERPRISES] LOAN ACCOUNT. (a) The authority may 

use the assets of the small enterprise [BUSINESS, TOURISM, MINING, AND 

COMMERCIAL FISHING ENTERPRISES] loan account to purchase loans made by 

others to [SMALL BUSINESS ENTERPRISES, TOURISM ENTERPRISES, MINING 

ENTERPRISES, AND COMMERCIAL FISHING] enterprises to pay the costs of 

projects, as defined in AS 44.88.220, which have been or which the

authority anticipates will be financed with the proceeds of bonds.

* Sec. 15. AS 44.88.158(b) is amended to read:

(b) The interest rate on a loan purchased with money in the small 

enterprise [BUSINESS, TOURISM, MINING, AND COMMERCIAL FISHING ENTER­

PRISES] loan account must equal the interest rate which the authority 

estimates would be payable on bonds issued by the authority to provide 

money to make the loan.

* Sec. 16. AS 44.88.158(c) is amended to read:

(c) A loan purchased with money in the small enterprise [BUSINESS,

-7- CSHB 487(Fin)



TOURISM, MINING, AND COMMERCIAL FISHING ENTERPRISES] loan account

(1 ) may not exceed $7,500,000

[(A) $6,000,000 IF THE LOAN IS MADE TO A TOURISM ENTER­

PRISE;

(B) $1,000,000 IF THE LOAN IS MADE TO A MINING ENTER­

PRISE OR TO A SMALL BUSINESS ENTERPRISE THAT IS NOT A TOURISM 

ENTERPRISE OR A COMMERCIAL FISHING ENTERPRISE; OR

(C) $500,000 FOR EACH INDIVIDUAL COMMERCIAL FISHERMAN

IN THE COMMERCIAL FISHING ENTERPRISE IF THE LOAN IS MADE TO A 

COMMERCIAL FISHING ENTERPRISE];

(2) may not exceed 75 percent of the cost of the project or 

75 percent of the appraised value of the project, whichever is less, 

unless the amount of the loan in excess of those limits is federally 

insured or guaranteed or is insured by a qualified mortgage insurance 

company;

(3) may not be made for a term longer than three-quarters of 

the authority's estimate of the life of the project or 25 years from 

the date the loan is made, whichever is earlier;

(4) shall contain complete amortization provisions satisfac­

tory to the authority requiring periodic payments by the borrower;

(5) shall be in the form and contain the terms and provi­

sions with respect to insurance, repairs, alterations, payment of taxes 

and assessments, default reserves, delinquency charges, default 

remedies, acceleration of maturity, secondary liens and other matters 

the authority prescribes; [AND]

(6) shall be secured as to repayment by a mortgage or other 

security instrument in the manner the authority determines is feasible 

to assure timely repayment under a loan agreement entered into with the 

borrower; and
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(7) may not be made unless at least 10 percent of the prin­

cipal amount of the loan is retained by the originator of the loan.

* Sec. 17. AS 44.88.158(d) is amended to read:

(d) The authority may adopt regulations for the administration of 

the small enterprise [BUSINESS, TOURISM, MINING, AND COMMERCIAL FISHING 

ENTERPRISES] loan account which may include, without limitation, provi­

sions for fees and agreements relating to application, loan commitment,

servicing, and origination of loans bjT other lenders.

* Sec. 18. AS 44.88.158(e) is amended to read:

(e) The authority may enter into agreements as to the use of the 

money in the small enterprise [BUSINESS, TOURISM, MINING, AND COMMERCIAL 

FISHING ENTERPRISES] loan account, including without limitation, trust 

or custody arrangements with banks or trust companies. It may also 

pledge, assign, or grant the agreement, interests under an agreement, 

or interests in the small enterprise [BUSINESS, TOURISM, MINING, AND 

COMMERCIAL FISHING ENTERPRISES] loan account as may be necessary or 

appropriate to provide for payment and security for bonds of the 

authority.

* Sec. 19. AS 44.88.220(2) is amended to read:

(2 ) "business enterprise" means a single proprietorship, 

corporation, firm, partnership, or other association of persons organ­

ized in any manner, for any business purpose, other than [WHICH IS NOT 

ORGANIZED] on a nonprofit basis;

* Sec. 20. AS 44.88.220(5) is amended to read:

(5) "project" means [INCLUDES]

(A) a plant or facility used or intended for use in 

connection with making, processing, preparing, or producing in any 

manner, goods, products or substances of any kind or nature or in 

connection with developing or .utilizing a natural resource, or
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extracting, smelting, transporting, converting, assembling or 

producing in any manner,- minerals, raw materials, chemicals, 

compounds, alloys, fibers, commodities and materials, products or 

substances of any kind or nature, any plant or facility used or 

intended for use as an industrial park or in connection with air 

and water transportation, or any plant or facility for the preven­

tion, limitation or control of air or water pollution, for the 

disposal of sewage or solid waste, for the local furnishing of 

gas, or for the furnishing of water; or

(B) a small [BUSINESS] enterprise [, TOURISM ENTERPRISE, 

MINING ENTERPRISE, AND COMMERCIAL FISHING ENTERPRISE AS DEFINED IN 

(12), (13), (14), AND (15) OF THIS SECTION];

* Sec. 21. AS 44.88.220(8) is amended to read;

(8) "project cost" or "cost of a project"

(A) means all or any part of the aggregate costs deter­

mined by the authority to be necessary to finance the construc- 

tion, expansion, or acquisition of a project, including without 

limitation the cost of acquiring real or tangible personal prop­

erty, and, in connection with real property, the cost of construct­

ing buildings and improvements, the cost of constructing means of 

access to and from the project, the cost of constructing extensions 

of utility systems to the site of the project; the cost of a 

project includes, without limitation, the cost of financing the 

project, interest charges before, during ov after construction^ 

expansion, or acquisition of the project, costs related to the 

determination of the feasibility, planning, design or engineering 

of the project and, to the extent determined necessary by the 

authority, administrative expenses, the cost of machinery or 

equipment to be used in the operation of the project and expenses
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1 of installation, replacement or rehabilitation, and all other

2 costs, charges, fees and expenses which may be determined by the

3 authority to be necessary to finance the construction, expansion,

4 or acquisition;

5 (B) does not include work in progress, stock in trade,

6 or the refinancing of the existing indebtedness of a project

7 applicant;

8 * Sec. 22. AS 44.88.220(12) is repealed and reenacted to read:

9 (1 2 ) "small enterprise" means a business enterprise which is

a project applicant with gross income of $1 0 ,000,000 or less for its
11 annual reporting period which ended immediately before the application

12 to the authority for a loan;

13 * Sec. 23. The Alaska Housing Finance Corporation may issue bonds in the

14 principal amount of $592,000,000 during the fiscal year ending June 30,

15 1982.

* Sec. 24. Subject to the limitation of AS 44.88.090(g), the Alaska

10

16

17 Industrial Development Authority may issue bonds in the principal amount of

18 $230,000,000 during the fiscal year ending June 30, 1982.

19

20

21

22

23

24

25

26

27

28 

29
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AMENDMENTS TO DRAFT CSHB 487 (Finance) II 

To Permit Working Capital & Inventory Loans

1. Delete Section 8 of the draft bill on page 5.
2. Delete "at competitive national Market rates" on lines 20-21,

page 6 (Section 12 of the draft bill).

3. Delete "work in progress,~stock in trade, or" on line 29,
page 10, and line 1, page 11 (Section 21 of the draft bill).

4. Insert "or (Go work .in progress., or stock in trade, or 
accounts receivable." after the deleted material on line 7,
page 10 (Section 20 of the draft bill).

5. Add a new section to the draft bill as follows:

" A S . 44.8 8.220(b) is amended to read:

(6) "plant" or "facility" means real property,
whether above or below mean high water, or an interest 
in it, and the buildings, improvements and structures 
constructed or to be constructed on or in it, and may 
include fixtures, machinery, and equipment on it or 
in it, and tangible personal property, regardless of 
whether the tangible personal property is attached to 
or connected with real property, if the owner has 
agreed not to remove the tangible personal property . 
permanently from the state for the period the authority 
sets; [|'plant" or "facility" does not include work in 
process or stock in trade;]"



Offered in the HOUSE By the Finance Committee

, TO: CSHB 487; (Finance) .

the federal Rural Electrification Act (7 U.S.C. 901 et seq) with gross 

revenues of $2 0 ,0 0 0 ,0 0 0 or less for its annual reporting period which.ended 
immediately before the application to the authority for a loan" '



Amendment  —  b y  C c rw r v v *

Page  1 1 ,  l i n e  1 2 ,  a f t e r  " a u t h o r i t y  f o r  a l o a n "  add t h e  f o l l o w i n g :  

" o r  t h o s e  q u a l i f y i n g  u n d e r  t h e  R u r a l  E l e c t r i c a l  A u t h o r i t y  p r o g r a m  

who h a v e  g r o s s  r e v e n u e s  o f  $ 2 0 , 0 0 0 , 0 0 0  o r  l e s s " .
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Berry

Original sponsor: Rules/Governor

IK THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 487 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA

TWELFTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to the loan programs of ar-.d authoriz-

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 18.56.098(a) is amended to read:

(a) The corporation shall establish a special mortgage loan 

purchase program. Under the special mortgage loan purchase program, 

the corporation may purchase mortgage loans, including graduated payment 

mortgage loans, made (1 ) for the purchase of one, two, three, and four 
family residences; [OR] (2) for the refinancing of a mortgage loan on a

* one, two, three, or four family residence if the purpose of the refin­

ancing is to provide money for the improvement or rehabilitation of the 

residence; (3) to purchase multi-family residences of more than four 

unirs which are individually owned; or (4) for construction, or refin­

ancing for the purpose of improvement or rehabilitation, of multi­

family residences of more than four units which are not individually

or cooperatively owned when the requirements of (g) of this section are 

met; (5) for the purchase, construction, or refinancing for the purpose 

of improvement or rehabilitation of residences of more than four units 

which are cooperatively owned.

* Sec. 2. AS 18.56.098(c) is amended to read:

(c) The corporation may pledge mortgage loans purchased by the 

corporation under (a) of this section, mortg.-v loans assigned to the 

corporation for the special mortgage loan purchase program, and mortgage

ing issuance of revenue bonds for loan programs by the 

Alaska Housing Finance Corporation and the Alaska 

Industrial Development Authority."
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loans purchased with amounts appropriated to the corporation for the 

special mortgage loan purchase program to pay the principal, interest, 

and redemption premium, if any, on bonds or bond anticipation, notes 

issued by the corporation for the special mortgage loan purchase program 

and may expend amounts appropriated to the special mortgage loan pur­

chase program as necessary to cause the interest rate on mortgage

loans purchased under the special mortgage loan purchase program and 

retained by the corporation or sold under AS 18.56.099 to equal the 

rates specified in this section.

* Sec. 3. AS 18.56.098(d) is repealed and reenacted to read:

(d) The limitations on the loan amount and the interest rate 

charged on a mortgage loan purchased by the corporation under (a) of 

this section are as follows:

(1 ) the interest rate for a loan made for purchase oi: a 

residence having more than four dwelling units in which the units are 

individually owned, may not exceed nine percent on the first $90,000 of 

the loan if the loan is made to an eligible veteran under AS 18.56.101?

(2 ) the interest rate for a loan made for purchase o f  a 

residence having mora than four dwelling units in which the units are 

individually owned may not exceed 10 percent on the first $90,000 of 

the loan if the loan is made to a person other than an eligible veteran 

under AS 18.56.101;

(3) the interest rate for a loan made for the purchase, 

construction, or rehabilitation of a residence having more than four 

dwelling units in which the units are cooperatively owned may not 

exceed 10 percent on the part of the loan which does not exceed $50,000 

per unit multiplied by the number of units;

(4) the interest rate for a loan for construction or rehab­

ilitation of a residence having more than four dwelling units in which

-2- CSHB 4 8 7 (Fin)
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the units are not individually or cooperatively owned may not exceed 1 1  
percent on the part of the loan which does not exceed $50,000 per unit 

multiplied by the number of units; :

(5) the interest rate for purchase or rehabilitation of an 

owner-occupied one, two, three, or four family residence may not exceed 

nine percent on the first $90,000 of the loan if the loan is made to an 

eligible veteran under AS 18.56.101;

(6) the interest rate for purchase or rehabilitation of an 

owner-occupied one, two, three, or four family residence may not exceed 

1 0 percent on the first $90,000 of the loan if the loan is made to a 
person other than an eligible veteran under AS 18.56.101;

(7) a loan made for the purchase, construction, or rehabili­

tation of a multi-family residence of five or more units in which the 

units are not individually owned may not exceed $75,000 per unit, and 

the maximum loan amount for a multi-family housing project is

* $1,500,000;

(8 ) except as provided in this subsection, the interest rate 

for a loan shall equal the mortgage program costs to the corporation 

attributable to the loan.

* Sec. 4. AS 18.56.098(e) is amended to read:

•(e) The corporation shall establish regulations in accordance

with AS 18.56.088 to implement the special mortgage loan purchase 

program. The [IN ORDER TO DISCOURAGE THE SPECULATIVE USE OF MORTGAGE

CREDIT UNDER THE SPECIAL MORTGAGE LOAN PURCHASE PROGRAM FOR PURPOSES 

OTHER THAN HOME OWNERSHIP, THE] regulations shall include provisions 

allowing, prohibiting, or otherwise setting conditions on the right to

assume mortgage loans purchased under (a) of this section.

* Sec. 5. AS 18.56.098(f)(4) is repealed and reenacted to read:

(4) "residence" includes a single-family or multipi e-unit
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residence, including a mobile home, and an individually owned unit in a 

multiple-unit residence.

* Sec. 6 . AS 18.56.098(f) is amended by adding a new paragraph t;o read:

(5 ) "cooperatively" means owned by a cooperative incorporated 

under AS 10.15. *

* Sec. 7. AS 18.56.098 is amended by adding a new subsection to read:

(g) Mortgage loans may be purchased under (a)(3) of this section 

for a multi-family residence in a municipality only if the vacancy 

factor for rental units in the municipality is five percent or less and 

there is bank participation of at least 1 0 percent of the amount of the 
loan.

* Sec. 8. AS 18.56 is amended by adding a new section to read:

Sec. 18.56.104. ALLOCATION OF TAX-EXEMPT BONDS. Pursuant to 

sec. 103A(g)(6) of the Mortgage Subsidy Bond Tax Act of 1980 (26 U.S.C. 

103A) the amount of mortgage revenue bonds that may be issued in the 

state under sec. 103A(g)(4) of that Act is allocated solely to the 

corporation. A municipality may not issue mortgage revenue bonds 

unless permitted to do so by the corporation. The amount of bonds 

issued by a municipality with the permission of the corporation shall 

be deducted from the total amount permitted by the Act. The provisions 

of this section apply to home rule municipalities.

* Sec. 9. AS 44.88.010 is amended to read:

Sec. 44.88.010. LEGISLATIVE FINDING AND POLICY. (a) The legis­

lature finds, determines and declares that
l

(1 ) there exist areas of the state in which seasonal and 

nonseasonal unemployment ovVst;

(2 ) this unemployment is a serious menance to the health, 

safety and general welfare, not only to the people in those areas, but

also to the people of the entire state;
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(3) the state lacks the basic manufacturing, industrial, 

small business, tourism, mining, timber, agricultural, and commercial 

fishing enterprises and other facilities referred to in AS 44'. 8 8.- 
010(a)(5) necessary to permit adequate development of its natural 

resources and the balanced growth of its economy;

(4) the establishment, and expansion of industrial, manufac­

turing, small business,, tourism, mining, timber, agricultural, and 

commercial fishing enterprises in Alaska, including facilities for air 

and water transportation, facilities for pollution control and waste 

disposal, facilities for the local furnishing of gas, facilities for 

water, and facilities for industrial parks, is essential to the develop­

ment of the natural resources and the long-term economic growth of the 

state, and will directly and indirectly alleviate unemployment in the 

state;

(5) the achievement of the goal of full employment, and of 

establishment and continuing operation and development of industrial, 

manufacturing, small business, tourism, mining, timber, agricultural,. 

and commercial fishing enterprises in the state, including facilities 

for air and water transportation, facilities for pollution control and 

waste disposal, facilities for the local furnishing of gas, facilities 

for water, and facilities for industrial parks, will be accelerated and 

facilitated by the creation of an instrumentality of the state with 

powers to incur debt and to make and insure loans to finance, and to 

assist private lenders to make loans to finance, the establishment, 

operation, and development of industrial, manufacturing, small business, 

tourism, mining, timber, agricultural, and commercial fishing • enter­

prises, including facilities for air and water transportation, facili­

ties for pollution control and waste disposal, facilities for the local 

furnishing of gas, facilities for water, and facilities for industrial
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parks, for:private operation;

(6) it is' in the public interest to promote the prosperity 

and general welfare of all citizens of the state by stimulating; commer­

cial and industrial growth and expansion by encouraging an increase of 

private investment by banks, investment houses, insurance companies, 

and other financial institutions, including pension and retirement 

funds, to help satisfy the need for economic expansion;

(7) it is in the state's interest to import private capital 

to create new economic activity which would not otherwise take place in 

the state.

(b) It is declared to be the policy of the state, in the interests 

of promoting the health, security and general welfare of all the people 

of the state, and a public purpose, to increase job opportunities and 

otherwise to encourage the economic growth of the state, including tlie 

development of its natural resources, through the establishment of 

manufacturing, industrial, small business, tourism, mining, timber r 

agricultural, and commercial fishing enterprises and the other facili­

ties referred to in AS 44.88.010(a)(5) by creating the public corpora­

tion with power, duties and functions as provided in this chapter. 

Sec. 10. AS 44.88.070 is amended to read;

Sec. 44.88.070. PURPOSE OF THE AUTHORITY. The purpose of the 

authority is to promote, develop and advance the general prosperity and 

economic welfare of the people of Alaska, to relieve problems of unem­

ployment^ and to create additional employment by providing various 

means of financing and means of facilitating the financing of indust­

rial, manufacturing, small business, tourism, mining, timber, agricul­

tural , and commercial fishing enterprises and the other facilities 

referred to in AS 44.88.010(a)(5) within the state.

Sec. 11. AS 44.88.080(18) is amended to read:
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(18) to facilitate the expansion of a secondary market for 

the resale of federally or commercially insured loans made to finance 

the costs of projects held by commercial banks in Alaska. r

Sec. 12. AS 44.88.080(12) is amended to read:

(1 2 ) to purchase or insure loans to finance the costs of

manufacturing, industrial, small business, tourism, mining, timber, 

agricultural, and commercial fishing enterprise projects;

Sec. 13. AS 44.88 is amended by adding a new section to read:

Sec. 44.88.085. FEES CHARGED BY AUTHORITY. (a) An application 

fee may not be charged for an application for authority participation 

in a loan under AS 44.88.158.

(b) The commitment fee for a loan commitment by the authority may 

not exceed two percent of the principal amount of the loan.

Sec. 14. AS 44.88.105 is amended by adding a new subsection to read:

(f) The authority may establish a reserve fund, other than a

capital reserve fund, to secure its bonds. The authority may deposit 

in a reserve fund established under this subsection the proceeds of 

sale of its bonds and other money which may be made available from any 

other source. A reserve fund established under this subsection must 

comply with (a) - (c) of this section. The authority may allow a 

reserve fund established under this subsection to be depleted without 

complying with (d) of this section.

Sec. 15. AS 44.88.155(b) is amended to read:

(b) The authority shall establish within the enterprise develop­

ment fund a loan insurance account, a small business, tourism, mining,

and commercial fishing enterprises loan account and other accounts it 

considers appropriate. Amounts in the enterprise development fund 

including, without limitation, repayments of loan principal and inter­

est, may be pledged to the payment of bonds of the authority and shall
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be held and invested by the authority at competitive national market 

rates in investments authorized under AS 37.10.070(a) or as may be 

authorized in agreements with bondholders respecting amounts in the 

loan insurance account, the small business, tourism, mining, and com­

mercial fishing enterprises loan account, and other accounts within the

enterprise development fund.

* Sec. 16. AS 44.88.157(a) is amended to read:

(a) The authority may establish a loan insurance account. The 

purpose of the loan insurance account is to provide insurance of mort­

gage loans and other loans made or purchased by the authority, or made 

by others and approved for insurance by the authority, for a project.

The authority may enter into agreements as to the use of money in the 

loan insurance account and may pledge, assign, or grant interests in 

the loan insurance account as provided in this section. The authority 

may adopt regulations and enter into agreements with respect to the 

' exercise of any power or approval relating to the loan insurance account 

under this section, including, without limitation, agreements as to the 

use of money in the loan insurance account, agreements with respect to 

the terms and conditions upon which payments from the loan insurance 

account will be made with respect to a loan insured under this section, 

agreements as to separate subaccounts in the loan insurance account for 

different categories of loans or as to loans made by the authority or 

any other person, and agreements regarding the payment of and security 

for bonds issued by the authority. An agreement, the rights of the 

authority under an agreement, or payments received or to be received 

under an agreement may be pledged or assigned by the authority for the
!

benefit of the holders of bonds issued by the authority.

* Sec. 17. AS 44.88.158(a) is amended to read:

Sec. 44.88.158. SMALL BUSINESS, TOURISM, MINING, TIMBER, AGRICUL-
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TURAL, AND COMMERCIAL FISHING ENTERPRISES LOAN ACCOUNT. (a) The 

authority may use the assets of the small business, tourism, mining,

timber, agricultural, and commercial fishing enterprises loan account 

to purchase loans made by others to small business enterprises, tourism

enterprises, mining enterprises, timber enterprises, agricultural enter­

prises , and commercial fishing enterprises to pay the costs of projects, 

as defined in AS 44.88.220, which have been or which the authority 

anticipates will be financed with the proceeds of bonds.

Sec. 18. AS 44.88.158(c) is amended to read:

(c) A loan purchased with money in the small business, tourism, 

mining, timber, agricultural, and commercial fishing enterprises loan 

account

(1 ) may not exceed

(A) $6,000,000 if the.loan is made to a tourism enter­

prise;

(B) $1 ,0 0 0 ,0 0 0 if the loan is made to a mining, timber, 
agricultural, or [ENTERPRISE OR TO A] small business enterprise 

that is not a tourism enterprise or a commercial fishing enter­

prise; or

(C) $500,000 for each individual commercial fisherman

in the commercial fishing enterprise if the loan is made to a

commercial fishing enterprise;

(2) may not exceed 75 percent of the cost of the project or 

75 percent of the appraised value of the project, whichever is less, 
unless the amount of the loan in excess of those limits is federally 

insured or guaranteed or is insured by a qualified mortgage insurance 

company;

(3 ) may not be made for a term longer than three-quarters of 

the authority’s estimate of the life of the project or 25 years from

-9- CSHB 487 (Fin)
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the date the loan is made, whichever is earlier;

(4) shall contain complete amortization provisions satisfac­

tory to the authority requiring periodic payments by the borrower;

(5 ) shall be in the form and contain the terms and provi­

sions with respect to insurance, repairs, alterations, payment of taxes 

and assessments, default reserves, delinquency charges, default 

remedies, acceleration of maturity, secondary liens and other matters 

the authority prescribes; and

(6) shall be secured as to repayment by a mortgage or other 

security instrument in the manner the authority determines is feasible 

to assure timely repayment under a loan agreement entered into with the 

borrower.

* Sec. 19. AS 44.88.158(d) is amended to read:

(d) The authority may adopt regulations for the administration of 

the small business, tourism, mining, timber, agricultural,, and commer­

cial fishing enterprises loan account which may include, without limita­

tion, provisions for fees and agreements relating to application, loan 

commitment, servicing, and origination of loans by other lenders.

* Sec. 20. AS 44.88.158(e) i? amended to read:

(e) The authority may enter into agreements as to the use of the

money in the small business, tourism, mining, timber, agricultural, and 

commercial fishing enterprises loan account, including without limita­

tion, trust or custody arrangements with banks or trust companies. It 

may also pledge, assign, or grant the agreement, interests under an

agreement, or interests in the small business, tourism, mining,

timber, agricultural, and commercial fishing enterprises loan - account 

as may be necessary or appropriate to provide for payment and security 

for bonds of the authority.

* Sec. 21. AS 44.88.220(2) is amended to read:

-10- CSHB 487 ( F i n ) _______



D R A F T  P A P E R  W O R K  DR A F T  P A P E R  W O R K  D R A F T  PAPER.

(2 ) "business enterprise" means a single proprietorship, 

corporation, firm, partnership, or other association of persons organ­

ized in any manner, for any business purpose, other than [WHICH: IS NOT 

ORGANIZED] on a nonprofit basis;

Sec. 22. AS 44.88.220(5) is amended to read:

(5) "project" means [INCLUDES]

(A) a plant or facility used or intended for use in 

connection with making, processing, preparing, or producing in any 

manner, goods, products or substances of any kind or nature or in 

connection with developing or utilizing a natural resource, or 

extracting, smelting, transporting, converting, assembling or 

producing in any manner, minerals, raw materials, chemicals, 

compounds, alloys, fibers, commodities and materials, products or 

substances of any kind or nature, any plant or facility used or 

intended- for use as an industrial park or in connection with air 

and water transportation, or any plant or facility for the preven­

tion, limitation or control of air or water pollution, for the 

disposal of sewage or solid wast '., for the local furnishing of 

gas, or for the furnishing of wat r; or

(B) commercial activit by a small business enterprise, 

•tourism enterprise, mining enterprise, timber enterprise, agricul­

tural enterprise, or [AND] commercial fishing enterprise as defined 

in (12), (13), (14), [AND] (15), (16), and (17) of this section;

Sec. 23. AS 44.88.220(8) is amended to read:

(8) "project cost" or "cost of a project" means all or any 

part of the aggregate costs determined by the authority to be necessary 

to finance the construction, expansion, or acquisition of a project, 

including without limitation the cost of acquiring real or tangible 

personal property, and, in connection with real property, the cost of
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constructing buildings’and improvements, the cost of constructing means 

of access to and from the project, the cost of constructing extensions 

of utility systems to the site of the project; the cost of a project 

includes, without limitation, the cost of financing the project, inter­

est charges before, during or after construction, expansion, or acqui­

sition of the project, costs related to the determination of the feasi­

bility, planning, design or engineering of the project and, to the 

extent determined necessary by the authority, administrative expenses, 

the cost of machinery or equipment to be used in the operation of the 

project and expenses of installation, replacement or rehabilitation, 

and all other costs, charges, fees and expenses which may be determined 

by the authority to be necessary to finance the construction, expansion,

or acquisition;

* Sec. 24. AS 44.88.220(12) is amended to read:

(1 2 ) "small business enterprise" means a business enterprise 

which is a project applicant with annual gross income of $1 0 ,0 0 0 , 0 0 0 or 
less for its annual reporting period which ended immediately before the, 

application to the authority for a loan;

* Sec. 25. AS 44.88.220(13) is amended to read:

(13) "tourism enterprise" means a business enterprise which 

is a project applicant directly involved in the tourist industry;

* Sec. 26. AS 44.8 8.220(i4) is amended to read:
(14) "commercial fishing enterprise" means one or more indi­

vidual commercial fishermen who are project applicants and residents of 

the state who jointly apply for and receive a commercial fishing loan 

from a private financial institution in the state or from a state or 

federal loan program;

* Sec. 27. AS 44.88.220(15) is amended to read:

(15) "mining enterprise' 1 means a business enterprise which is
-12- CSHB 487(Fin)
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a project applicant directly involved in the mining industry.

* Sec. 28. AS 44.88.220 is amended by adding new paragraphs to read:

(16) "agricultural enterprise" means a project applicant 

involved in the raising and harvesting of plants, trees, crops, and

livestock and includes the real estate, buildings, equipment, and 

supplies normally necessary for the distribution, processing, marketing, 

a n d  servicing of products related to agriculture or an agricultural 

purpose;

(17) "timber enterprise" means a project applicant which is 

directly involved in the timber industry;

* Sec. 29. The Alaska Housing Finance Corporation may issue revenue 

bonds in the principal amount of $647,000,000 during the fiscal year ending 

June 30, 1982.

* Sec. 30. Subject to the limitation, of AS 44.88.090(g), the Alaska 

Industrial Development Authority may issue revenue bonds in the principal 

amount of $230,000,000 during the fiscal year ending June 30, 1982.

* Sec. 31. 3 AAC 99.230(b) and 3 AAC 99.270(b) are annulled.

-13- CSHB 487(Fin)
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AMENDMENTS TO DRAFT CSHB 487 (Finance) II 

To Permit Working Capital & Inventory Loans

Delete Section 8 of the draft bill on page 5.
Delete "at competitive national Market rates" on lines 20-21, 
page 6 (Section 12 of the.draft bill).
Delete "work in progress,' stock in trade, or" on line 29, 
page 10, and line 1, page 11 (Section 21 of the draft bill).

Insert "or (c) work..in progress., or stock in trade, or . 
accounts receivable." after the deleted material on line 7,
page 10 (Section 20 of the draft bill).

Add a new section to the draft bill as follows:

"AS.44.8 8.220(b) is amended to read:

(6) "plant" or "facility" means real property,
whether above or below mean high water, or an interest 
in it, and the buildings, improvements and structures 
constructed or to be constructed on or in it, and may 
include fixtures, machinery, and equipment on it or 
in it, and tangible personal property, regardless of 
whether the tangible personal property is attached to 
or connected with real property, if the owner has 
agreed not to remove the tangible personal property 
permanently from the state for the period the authority 
sets; [|'plant" or "facility" does not include work in 
process or stock in trade;]"
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* Section 1. AS 18.56.098(a) is amended to read:

(a) The corporation shall establish a special mortgage loan 

purchase program. Under the special mortgage loan purchase program, 

the corporation may purchase mortgage loans, including graduated payment 

mortgage loans, made (1 ) for the purchase of one, two, three, and four 
family residences; (OR) (2) for the refinancing of a mortgage loan on a 

one, two, three, or four family residence if the purpose of the refin­

ancing is to provide money for the improvement or rehabilitation of the 

residence; (3) to purchase multi-family residences of more than four 

units which are individually owned; or (4) for financing after completion 

of construction, or refinancing after completion of improvement or rehabili- 

tation, of multi-family residences of more than four units which are not 

individually or cooperatively owned when the requirements of (g) of this 

section are met; (5) for the purchase, financing after completion of 

construction, or refinancing after completion of improvement or r :h.abili- 

tation of residences of more than four units which are cooperatively 

owned.
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AMENDMENTS Ti CSHB 4 87  ( F i n a n c e )
SA '  1

* Sec. ___ . AS 18.56.098(a) is amended to read:

Sec. 18.56,098. SPECIAL MORTGAGE LOAN PURCHASE PROGRAM. (a)

The corporation shall establish a special mortgage loan purchase 

program. Under the special mortgage loan purchase program, the 

corporation may purchase mortgage loans, including graduated payment 

mortgage loans, made (1) for the purchase of residences; (OR) (2) 

for the refinancing of a mortgage loan on a residence if the purpose 

of the refinancing is to provide money for the improvement or re­

habilitation of the residence(.) ; (3) for financing after completion

of construction of rental multi-family residences of more than two 

units in rural and, when the requirements of (g) of this section are 

met, in urban areas.

* Sec. ___ . AS 18. 56. 098 (d) is repealed and reenacted to read:

(d) The limitations on the loan amount and the interest rate 

charged on a mortgage loan purchased -by the corporation under (a) of 

this section are as follows:

(1 ) the interest rate for a loan purchased under (a) (1 ) or
(a)(2 ) of this section may not exceed:

(A) nine percent on the first $90,000 of the loan 

if the loan is made to an eligible veteran under AS 18.56.101;

(B) ten percent on the first $90,000 of the loan if

the loan is made to a person other than an eligible veteran under 

AS 18.56.101;

(2 ) the interest rate for a loan purchased under (a) (3 ) 
of this section may not exceed:

• • (A) nine and one-half percent on the part of the loan

which does not exceed $75,000 per unit multiplied by the number of

units if the loan is made in a rural area;

(B) ‘ eleven percent on the part of the loan which

20
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does not exceed $50,000 per unit multiplied by the number of units 

if the loan is made in an urban area;

(3) a loan made for the financing after completion of 

construction of a rental multi-family residence of three or more 

units may not exceed $75,000 per unit, and the maximum loan amount 

for a multi-family housing project is $1,500,000;

(4) except as provided in this subsection, the interest 

rate for a loan shall equal the mortgage program costs to the 

corporation attributable to the loan.

* Sec. ____. AS 18. 56.098 (f)(4) is repealed and reenacted to read:

(4) ''residence" includes a single-family or multiple-unit 

residence, including a mobile home, and an individually owned unit 

in a multiple-unit residence.

* Sec. ___ . AS 18.56. 098 (f) is amended by adding new paragraphs

to read:

(5) "urban" means an area which (A) has road or railroad

access to Anchorage or Fairbanks; or (B) a community that has a populati 

of 4,500 or more;

(6) "rural" means an area or community other urban.

* Sec. ____. AS 18.56. 098 is amended by adding a new subsection

to read:

(.g) Mortgage loans may be purchased under (a) (3) of this 

section for a rental multi-family residence in an urban area only if 

there is bank participation of at least 10 percent of the amount of 
the loan.
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Chenoweth #2 J

)riginal sponsor: Rules/Governor

LN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 487 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

i’or an Act entitled: "An Act relating to the Alaska Housing Finance Corpora­

tion and the Alaska Industrial Development Authority."

3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  Section 1. AS 18.56.040 is amended to read:

Sec. 18.56.040. MEETINGS OF BOARD. £ § 1 The board shall elect a 

chairman from among its membership at its annual [FIRST] meeting [IN] 

each year. A majority of the members constitute a quorum for organizing 

the board, conducting its business and exercising the powers of the 

corporation. The board shall meet at the call of its chairman. The 

board shall meet not less than once each three months.

(b) The authority may meet and transact business by electronic 

media, including conference telephone, if the public has the same 

right to participate in the meeting as if the meeting were held in 

person. A meeting by electronic media as provided in this section has 

the same legal effect as a meeting in person.

* Sec. 2. AS 18.56.098(c) is amended to read:

(c) The corporation may pledge mortgage loans purchased by the 

corporation under (a) of this section, mortgage loans assigned to the 

corporation for the special mortgage loan purchase program, and mortgage 

loans purchased with amounts appropriated to the corporation for the 

special mortgage loan purchase program to pay the principal, interest, 

and redemption premium, if any, on bonds or bond anticipation notes 

issued by the corporation for the special mortgage loan purchase pro­

gram and may expend amounts appropriated to the special mortgage loan

L 20A
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purchase program for mortgage loan subsidies as necessary to cause the 

interest rate on mortgage loans purchased under the special mortgage 

loan purchase program and retained by the corporation or sold under 

AS 18.56.099 to equal the rates specified in this section.

* Sec. 3. AS 18.56.098(e) is amended to read:

(e) The corporation shall establish regulations in accordance 

with AS 18.56.088 to implement the special mortgage loan purchase 

program. The [IN ORDER TO DISCOURAGE THE SPECULATIVE USE OF MORTGAGE 

CREDIT UNDER THE SPECIAL MORTGAGE LOAN PURCHASE PROGRAM FOR PURPOSES 

OTHER THAN HOME OWNERSHIP, THE] regulations shall include provisions 

allowing, prohibiting, or restricting [OTHERWISE SETTING CONDITIONS ON] 

the right to assume or the right to provide for the payment of mortgage 

loans purchased under (a) of this section by a person other than the 

mortgagor. A provision in a mortgage loan purchased by the corporation 

which prohibits or restricts the right to assume or the right to pro­

vide for the payment_of mortgage loans is enforceable. The corpora­

tion shall enforce the regulations adopted under this subsection.

*  Sec. 4. AS 18.56 is amended by adding a new section to read:

Sec. 18.56.104. ALLOCATION OF TAX-EXEMPT BONDS. (a) Pursuant to 

sec. 103A(g)(6) of the Mortgage Subsidy Bond Tax Act of 1980 (26 U.S.C. 

103A) the amount of mortgage revenue bonds that may be issued in the 

state under sec. 103A(g)(4) of that Act is allocated solely to the 

corporation. A municipality may not issue mortgage revenue bonds under 

sec. 103A(g)(4) of the Mortgage Subsidy Bond Tax Act of 1980 unless 

permitted to do so by the corporation. The amount of mortgage revenue 

bonds issued by a municipality under sec. 103A(g)(4) of the Mortgage 

Subsidy Bond Tax Act of 1980 with the permission of the corporation 

shall be deducted from the total amount permitted by that Act.

(b) The provisions of this section apply to home rule municipali­

-2- CSHB 4 8 7 (Fin)
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* See. 5. AS 44.88.010 is amended to read:

Sec. 44.88.010. LEGISLATIVE FINDING AND POLICY. (a) The legis­

lature finds, determines and declares that

(1 ) there exist areas of the state in which seasonal and 

nonseasonal unemployment exist;

(2 ) this unemployment is a serious menace to the health, 

safety and general welfare, not only to the people in those areas, but 

also to the people of the entire state;

(3) the state lacks the basic manufacturing, industrial, and 

small [BUSINESS, TOURISM, MINING, AND COMMERCIAL FISHING] enterprises 

and other facilities referred to in (5) of this subsection [AS 44.88.- 

010(a)(5)] necessary to permit adequate development of its natural 

resources and the balanced growth of its economy;

(4) the establishment, and expansion of industrial, manufac­

turing, and small [BUSINESS, TOURISM, MINING, AND COMMERCIAL FISHING] 

enterprises in Alaska, including facilities for air and water transpor­

tation, facilities for pollution control and waste disposal, facilities 

for the local furnishing of gas, facilities for water, and facilities 

for industrial parks, is essential to the development of the natural 

resources and the long-term economic growth of the state, and will di­

rectly and indirectly alleviate unemployment in the state;

(5) the achievement of the goal of full employment, and of 

establishment and continuing operation and development of industrial, 

manufacturing, and small [BUSINESS, TOURISM, MINING, AND COMMERCIAL 

FISHING] enterprises in the state, including facilities for air and 

water transportation, facilities for pollution control and waste dis­

posal, facilities for the local furnishing of gas, facilities for 

water, and facilities for industrial parks, will be accelerated and

-3- CSHB 4 8 7 (Fin)
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facilitated by the creation of an instrumentality of the state w?th 

powers to incur debt and to make and insure loans to finance, and to 

assist private lenders to make loans to finance, the establishment, 

operation, and development of industrial, manufacturing, and small 

[BUSINESS, TOURISM, MINING, AND COMMERCIAL FISHING] enterprises, includ­

ing facilities for air and water transportation, facilities for pollu­

tion control and waste disposal, facilities for the local furnishing of 

gas, facilities for water, and facilities for industrial parks, for 

private operation;

(6) it is in the public interest to promote the prosperity 

and general welfare of all citizens of the state by stimulating commer­

cial and industrial growth and expansion by encouraging an increase of 

private investment by banks, investment houses, insurance companies, 

and other financial institutions, including pension and retirement 

funds, to help satisfy the need for economic expansion;

(7) it is in the state's interest to import private capital 

to create new economic activity which would not otherwise take place in 

the state.

(b) It is declared to be the policy of the state, in the interests

of promoting the health, security and general welfare of all the people

of the state, and a public purpose, to increase job opportunities and

otherwise to encourage the economic growth of the state, including the

development of its natural resources, through the establishment of

manufacturing, industrial, and small [BUSINESS, TOURISM, MINING, AND

COMMERCIAL FISHING] enterprises and the other facilities referred to in

(a)(5) of this section [AS 44.88.010(a)(5)] by creating the public 
s.
corporation with power, duties and functions as provided in this chap­

ter.

* Sec. 6. AS 44.88.050(a) is amended to read:

-4- CSHB 487(Fin)
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(a) A majority of the members of the authority constitutes a 

quorum for the transaction of business or the exercise of a power or 

function at a meeting of the av ’'ority. In case of a tie vote on a 

motion or resolution pending before the authority the motion or resolu­

tion shall be presented to the governor and if approved by him, is 

considered adopted by the authority. The authority may meet and trans­

act business by electronic media, including conference telephone call, 

if the public is given notice and has the same right to participate in 

the meeting as if the meeting was conducted in person. A meeting by 

electronic media as authorized in this subsection has the same legal 

effect as a meeting in person.

* Sec. 7. AS 44.88.070 is amended to read:

Sec. 44.88.070. PURPOSE OF THE AUTHORITY. The purpose of the 

authority is to promote, develop and advance the general prosperity and 

economic welfare of the people of Alaska, to relieve problems of unem- 

ployment^ and to create additional employment by providing various 

means of financing and means of facilitating the financing of indust­

rial, manufacturing, and small [BUSINESS, TOURISM, MINING, AND COMMER­

CIAL FISHING] enterprises and the other facilities referred to in 

AS 44.88.010(a)(5) within the state.

*  Sec. 8 . AS 44.88.080(18) is amended to read:

(18) to facilitate the expansion of a secondary market for 

the resale of federally or commercially insured loans made to finance 

the costs of projects held by commercial banks in Alaska.

* Sec. 9. AS 44.88.080(12) is amended to read:

(1 2 ) to purchase or insure loans to finance the costs of 

manufacturing, industrial, and small [BUSINESS, TOURISM, MINING, AND 

COMMERCIAL FISHING] enterprise projects;

* Sec. 10. AS 44.88 is amended by adding a new section to read:

-5- CSHB 4 8 7 (Fin)
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Sec. 44.88.085. FEES CHARGED BY AUTHORITY. (a) An application 

fee may not be charged for an application for authority participation 

in a loan under AS 44.88 .158.
(b) The commitment fee for a loan commitment by the authority may 

not exceed two percent of the principal amount of the loan.

* Sec. 11. AS 44.88.105 is amended by adding new subsections to read:

(f) The authority may establish a reserve fund, other than a 

capital reserve fund, to secure its bonds. The authority may deposit 

in a reserve fund established under this subsection the proceeds of 

sale of its bonds and other money which may be made available from any 

other source. A reserve fund established under this subsection must 

comply with (a) - (c) of this section. The authority may allow a

reserve fund established under this subsection to be depleted without 

complying with (d) of this section.

(g) The authority may not establish a capital reserve fund to 

secure a bond if the proceeds of the bond are used to finance a project 

the cost of which exceeds $1 0 ,0 0 0,0 0 0.
* Sec. 12. AS 44.88.155(b) is amended to read:

(b) The authority shall establish within the enterprise develop­

ment fund a loan insurance account, a small enterprise [BUSINESS, 

TOURISM, MINING, AND COMMERCIAL FISHING ENTERPRISES] loan account^ and 

other accounts it considers appropriate. Amounts in the enterprise 

development fund including, without limitation, repayments of loan 

principal and interest, may be pledged to the payment of bonds of the 

authority and shall be held and investe2 by the authority at competi­
tive national market rates in investments authorized under AS 37.10.- 

070(a) or which [AS] may be authorized in agreements with bondholders 

respecting amounts in the loan insurance account, the small enterprise 

[BUSINESS, TOURISM, MINING, AND COMMERCIAL FISHING ENTERPRISES] loan

-6- CSHB 487(Fin)
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account, and other accounts within the enterprise development fund.

* Sec. 13. AS 44.88.157 is amended by adding new subsections to read:

(j) Notwithstanding (a) - (i) of this section, the authority may 

establish additional loan insurance accounts outside the enterprise 

development fund to secure special obligation bonds, and pay into the 

loan insurance account money made available from an appropriation or 

from any other source. A loan insurance account established under this 

subsection is not subject to the requirements of (d) and (g) of this 

section.

(k) A loan may not be insured from a loan insurance account 

within the enterprise development fund if the loan is for a project the 

cost of which exceeds $1 0 ,0 0 0,0 0 0.
* Sec. 14. AS 44.88.158(a) is amended to read:

Sec. 44.88.158. SMALL ENTERPRISE [BUSINESS, TOURISM, MINING, AND 

COMMERCIAL FISHING ENTERPRISES] LOAN ACCOUNT. (a) The authority may 

use the assets of the small enterprise [BUSINESS, TOURISM, MINING, AND 

COMMERCIAL FISHING ENTERPRISES] loan account to purchase loans made by 

others to [SMALL BUSINESS ENTERPRISES, TOURISM ENTERPRISES, MINING 

ENTERPRISES, AND COMMERCIAL FISHING] enterprises to pay the costs of 

projects, as defined in AS 44.88.220, which have been or which the 

authority anticipates will be financed with the proceeds of bonds.

* Sec. 15. AS 44.88.158(b) is amended to read:

(b) The interest rate on a loan purchased with money in the small 

enterprise [BUSINESS, TOURISM, MINING, AND COMMERCIAL FISHING ENTER­

PRISES] loan account must equal the interest rate which the authority 

estimates would be payable on bonds issued by the authority to provide 

money to make the loan.

* Sec. 16. AS 44.88.158(c) is amended to read:

(c) A loan purchased with money in the small enterprise [BUSINESS,

-7- CSHB 4 8 7 (Fin)
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TOURISM, MINING, AND COMMERCIAL FISHING ENTERPRISES] loan account

(1 ) may not exceed $7,500,000
[(A) $6,000,000 IF THE LOAN IS MADE TO A TOURISM ENTER­

PRISE;

(B) $1,000,000 IF THE LOAN IS MADE TO A MINING ENTER­

PRISE OR TO A SMALL BUSINESS ENTERPRISE THAT IS NOT A TOURISM 

ENTERPRISE OR A COMMERCIAL FISHING ENTERPRISE; OR

(C) $500,000 FOR EACH INDIVIDUAL COMMERCIAL FISHERMAN 

IN THE COMMERCIAL FISHING ENTERPRISE IF THE LOAN IS MADE TO A 

COMMERCIAL FISHING ENTERPRISE];

(2) may not exceed 75 percent of the cost of the project: or 

75 percent of the appraised value of the project, whichever is less, 

unless the amount of the loan in excess of those limits is federally 

insured or guaranteed or is insured by a qualified mortgage insurance 

company;

(3) may not be made for a term longer than three-quarters of 

the authority's estimate of the life of the project or 25 years from 

the date the loan is made, whichever is earlier;

(4) shall contain complete amortization provisions satisfac­

tory to the. authority requiring periodic payments by the borrower;

(5) shall be in the form and contain the terms and provi­

sions with respect to insurance, repairs, alterations, payment of taxes 

and assessments, default reserves, delinquency charges, default 

remedies, acceleration of maturity, secondary liens and other matters 

the authority prescribes; [AND]

(6) shall be secured as to repayment by a mortgage or other
X

security instrument in the manner the authority determines is feasible 

to assure timely repayment under a loan agreement entered into with the 

borrower; and
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(7) may not be made unless at least 10 percent of the prin­

cipal amount of the loan is retained by the originator of the loan.

* Sec. 17. AS 44.88.158(d) is amended to read:

(d) The authority may adopt regulations for the administration of 

the small enterprise [BUSINESS, TOURISM, MINING, AND COMMERCIAL FISHING 

ENTERPRISES] loan account which may include, without limitation, provi­

sions for fees and agreements relating to application, loan commitment, 

servicing, and origination of loans by other lenders.

* Sec. 18. AS 44.88.158(e) is amended to read:

(e) The authority may enter into agreements as to the use of the 

money in the small enterprise [BUSINESS, TOURISM, MINING, AND COMMERCIAL 

FISHING ENTERPRISES] loan account, including without limitation, trust 

or custody arrangements with banks or trust companies. It may also 

pledge, assign, or grant the agreement, interests under an agreement, 

or interests in the small enterprise [BUSINESS, TOURISM, MINING, AND 

COMMERCIAL FISHING ENTERPRISES] loan account as may be necessary or 

appropriate to provide for payment and security for bonds of the 

authority.

* Sec. 19. AS 44.88.220(2) is amended to read:

(2 ) "business enterprise" means a single proprietorship, 

corporation, firm, partnership, or other association of persons organ­

ized in any manner, for any business purpose, other than [WHICH IS NOT 

ORGANIZED] on a nonprofit basis;

* Sec. 20. AS 44.88.220(5) is amended to read:

(5) "project" means [INCLUDES]

(A) a plant or facility used or intended for use in 

connection with making, processing, preparing, or producing in any 

manner, goods, products or substances of any kind or nature or in 

connection with developing or utilizing a natural resource, or
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extracting, smelting, transporting, converting, assembling or 

producing in any manner, minerals, raw materials, chemicals, 

compounds, alloys, fibers, commodities and materials, products or 

substances of any kind or nature, any plant or facility used or 

intended for use as an industrial park or in connection with air 

and water transportation, or any plant or facility for the preven­

tion, limitation or control of air or water pollution, for the 

disposal of sewage or solid waste, for the local furnishing of 

gas, or for the furnishing of water; or

(B) a small [BUSINESS] enterprise [, TOURISM ENTERPRISE, 

MINING ENTERPRISE, AND COMMERCIAL FISHING ENTERPRISE AS DEFINED IN 

(12), (13), (14), AND (15) OF THIS SECTION];

* Sec. 21. AS 44.88.220(8) is amended to read:

(8) "project cost" or "cost of a project"

(A) means all or any part of the aggregate costs deter­

mined by the authority to be necessary to finance the construc­

tion 1_expan£ion_L or acquisition of a project, including without 

limitation the cost of acquiring real or tangible personal prop­

erty, and, in connection with real property, the cost of construct­

ing buildings and improvements, the cost of constructing means of 

access to and from the project, the cost of constructing extensions 

of utility systems to the site of the project; the cost of a 

project includes, without limitation, the cost of financing the 

project, interest charges before, during or after construction^ 

expansion, or acquisition of the project, costs related to the 

determination of the feasibility, planning, design or engineering 

of the project and, to the extent determined necessary by the 

authority, administrative expenses, the cost of machinery or 

equipment to be used in the operation of the project and expenses
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of installation, replacement or rehabilitation, and all other 

costs, charges, fees and expenses which may be determined by the 

authority to be necessary to finance the construction, expansion, 

or acquisition;

(B) does not include work in progress, stock in trade, 

or the refinancing of the existing indebtedness of a project 

applicant;

* Sec. 22. AS 44.88.220(12) is repealed and reenacted to read:

(1 2 ) "small enterprise" means a business enterprise which is 

a project applicant with gross income of $1 0 ,0 00 ,000 or less for its 
annual reporting period which ended immediately before the application 

to the authority for a loan;

* Sec. 23. The Alaska Housing Finance Corporation may issue revenue 

onds in the principal amount of $592,000,000 during the fiscal year ending 

une 30, 1982.

* Sec. 24. Subject to the limitation of AS 44.88.090(g), the Alaska 

industrial Development Authority may issue bonds in the principal amount of 

230,000,000 during the fiscal year ending June 30, 1982.

20A
-11- CSHB 4 8 7 (Fin)



T11E L E G I S LATURE

BUDCIT m  AUDIT COHMlim 

May 27, 1981

M E M O R A N D U M

TO:

FROM:

Honorable Sam Cotten, Chairman 
House Finance Committeem
Milt Barker, Fiscal Analyst 
Legislative Finance Division

SUBJECT: CSHB 487 (Finance)III

CSHB 487 (Finance)III relating to AHFC and AIDA does 
the following:

Bill
Section

1 Provides for board meetings by election media;

2 Permits AHFC to issue pass-rthrough mortgage 
certificates;

3 Permits AHFC to include "due on sale" clauses 
in mortgages;

4 Allocates $200 million in tax-exempt bonding 
authority to AHFC which may reallocate amounts 
to municipalities;

5,7,9,12, Adds expansions and otherwise generalizes the
14,15,17- category of small enterprise projects authorized 
22 for AIDA loan purposes;

6 Permits AIDA to transact business by electronic
media;

8,12,21 Disallows working capital, inventory, and re­
financing loans by AIDA;



Rep. Sam

Bill
Section

10  

11 ,13

16

23

24

Cotten -2- 5/27/81

Eliminates AIDA application fees; limits AIDA 
commitment fees to 2% of the loan amount;

Permits AIDA to establish bond reserve funds 
or loan insurance accounts which do not have 
the moral obligation of the state; disallows 
moral obligations on bond reserve funds or 
loan insurance accounts for projects over 
$ 1 0  million;

Raises the limit on loans purchased by AIDA to 
$7,500,000 for all projects and requires 10% 
bank participation;

Authorizes $592 million in AHFC bonds for FY 82; 

Authorizes $230 million in AIDA bonds for FY 82.

MBB:pw



K U T A K  R O C K  & HU  IE*

DENVER LOS ANGELES MINNEAPOLIS OMAHA WASHINGTON.

M E M O R A N D U M  N O , 12 

T a x -E x em p t S ta tu s  o f  In d u s t r ia l D e v e lo p m en t Bonds

A  d r a f t  r e p o r t  re c om m end in g  a  b ro ad  ra n g e  o f  re s t r ic t io n s  on th e  u se  o f  s m a l l  
is su e  in d u s t r ia l d e v e lo p m en t bonds w as c i rc u la te d  th is  w eekend  t o  m em b e rs  o f  th e  
H ouse  O v e rs ig h t W ays and  M eans S u b c om m it te e  by C h a irm an  C h a r le s  B . R a n g e l 
(D -N .Y . )

M eanw h ile , w ith  b o th  R e p u b lic a n s  and  D e m o c ra ts  t e l l in g  P re s id e n t R e a g a n  he 
p ro b a b ly  w i l l  n o t  g e t h is  t a x  re d u c t io n  b i l l  in  th e  f o rm  he has p ro p o s e d , t h e r e  
re m a in e d  th e  l ik e lih o o d  th a t  ID B  re s t r ic t io n s  cou ld  b e  in c lud ed  in  th e  m e a su re  
e y e n tu a lly  w o rk e d  o u t in  th e  C ong re s s .

T h e  d r a f t  r e p o r t  o u t lin e s  s ix  m a jo r  ch ang es in  ID B  use t o  be re c om m e n d e d  t o  
th e  f u l l  W ay s  and M eans C o m m it te e , in c lu d in g :

1) E lim in a t io n  o f  c o m m e rc ia l u ses f o r  a l l  b u t "d es ig n a ted  e c o n o m ic a l ly
d ep re sse d  a re a s ."

2 ) E s ta b lis h m en t o f  a  s ta te w id e  cap  on  th e  v o lu m e  o f  sm a ll is su e  ID B s  o f  $ 5 0  
p e r  c a p ita .

3 ) E s ta b lis h m en t o f  a  $ 1 0  m i l l io n  c a p  f o r  e a ch  com pan y  on th e  t o t a l  a m o u n t 
o f  a l l  s m a ll issu e  ID B s  i t  c a n  h ave  ou ts tan d in g .

4 ) A p p lic a t io n  o f  th e  c a p i t a l e x p e n d itu re  ru le 3  t o  th e  use o f  ID B s  w h ich  a r e  
le s s  th a n  $1  m i ll io n — th e re b y  e lim in a t in g  th e  "c le a n "  $1  m i ll io n  l im i t .

•

5 ) A  re q u ire m e n t th a t  s t a te s  su bm it an  an n u a l re p o r t  t o  th e  F e d e r a l
G o v e rnm en t on  " s m a ll is su e " EDB s a le s .

6 ) A  re q u ire m e n t th a t  th e  S e c re ta r y  o f  th e  T re a su ry  re p o r t  t o . t h e  W ay s  and  ’ 
M eans C o m m it te e  in  tw o  y e a r s  o n  th e  n eed  t o  in c re a s e  p re s e n t bond l im i t s  
(a s  a  m eans o f  h ead ing  o f f  s u p p o rt f o r  b i l ls  t o  in c re a s e  p re s e n t ID B  c a p i t a l 
e x p e n d itu re  l im i t s  in t ro d u c e d  by  C ong re ssm en  G eph a rd t (D -M o .) ,  D u n c an  
(D -O r e . )  and N ow ak  (D -N .Y . ) .

T h e  m em o  f r o m  th e  s t a f f  t o  S u b c om m it te e  C h a irm an  R a n g e l o f f e r s  s om e  
in s ig h ts  in to  th e  ra t io n a le  beh ind  th e  re c om m en d a tio n s , bu t i t  a ls o  le a v e s  a  n u m b e r 
o f  u n an sw e red  qu es tion s . A c co rd in g  t o  th e  m em o , th e  s t a f f  a n t ic ip a te s  th a t  f i n a l  
a p p ro v a l o f  th e  su b c om m it te e  r e p o r t  w ou ld  h a ve  t o  o c c u r a t a  s u b c o m m it te e  
e x e c u t iv e  se ss ion  t o  re spond  t o  "a n y  s u b s ta n t iv e  p ro b lem s  th a t  s u r fa c e ."

0 In  re s t r ic t in g  th e  use o f  ID B s  f o r  c o m m e rc ia l p ro je c ts  t o  e c o n o m ic a l ly
d ep re sse d  a re a s , th e  s t a f f  s t a te s  th a t  " c u r re n t  law  is  re ta in e d  f o r  p r o je c t s "



in  th e se  a re a s . Y e t ,  th e  re c om m end a tio n s  w ou ld  change c u r re n t  law  by 
p la c in g  a  cap  o n  ID B  use in  e a ch  s ta te . In  m any s ta te s  th a t  w ou ld  m ean  
th a t  c u r re n t  use w ou ld  be s ig n if ic a n t ly  re d u c ed . T he s t a f f  
re c om m en d a tio n  w ou ld  a ls o  change  c u r re n t  la w  by p la c in g  a  cap  on  th e  
am oun t o f  ID B  f in a n c in g  b y  a n y  s in g le  f i rm .

0 T h e  s t a f f  d o e s  n o t  a t t e m p t  t o  d e fin e  an  e c o n o m ic a lly  dep re ssed  a re a , bu t
su gges ts  th a t  i t  c o u ld  fo l lo w  th e  d e f in i t io n  in C h a irm an  R an g e l's  'T a rg e te d  . 
R e v i t a l i z a t io n  B i l l , "  H .R .  2 9 5 0 , u n d e r w h ich  a  g o v e rn o r  c o u ld  s e le c t  as 
" t a rg e te d  a re a s "  up t o  25 p e rc e n t o f  th e  census t r a c t s  in  h is  s t a te  in  which 
e i th e r  th e  n um be r o f  w e lfa r e  re c ip ie n ts  o r  u n em p lo yed  exceed s 150  
p e rc e n t  o f  th e  n a t io n a l m ed ian  o r  w h e re  70  p e rc e n t o f  th e  p e op le  h ave  80 
p e rc e n t  o r  le s s  o f  th e  s t a te  m ed ian  in c om e .

0 A s to  a  d e f in i t io n  o f  m an u fa c tu r in g  in d u s tr ie s , th e  s t a f f  sa id  th is  "m ay
n eed  t o  be expanded  t o  in c lu d e  m in ing , s to ra g e , w h o le sa le  d is t r ib u t io n  and 
re s e a rc h  and d e v e lo p m e n t fa c i l i t i e s ,  depend ing  on  th e  m em bers ' c o n c e rn s ."

0 T h e  s t a f f  in d ic a te d  th a t  th e  $ 5 0  p e r  c a p ita  re c om m en d a tio n  w as d raw n
f r o m  th e  "M o rtg a g e  B ond  A c t"  and re p re s e n ts  a  n e t in c re a s e  in  a v e ra g e  
d o l la r  v o lu m e  o f  $ 1 0  p e r  c a p ita  w ith ou t n o tin g  th a t  18  s ta te s  a lre a d y  
w ou ld  b e  o v e r  th is  l im i t .

0 T h e  s t a f f  t o ld  C h a irm a n  R a n g e l th a t  " th e  cap  is  n e c e s sa ry  in  o rd e r  to
in su re  th a t  th e  t o t a l  n u m be r o f  'sm a ll issue ' ID B  sa le s  does n o t  in c re a s e  a t  
th e  r a t e  i t  has o v e r  th e  p a s t s e v e ra l y e a rs , and  t o  in su re  th a t  th e  s ta te s  
s e t  up su b s ta n t iv e  e l ig ib i l i t y  s tan d a rd s  and m ean in g fu l re v iew  sy s tem s 
r e f le c t in g  th e i r  p r io r i t y  e c on om ic  n eed s ."

0 F in a l ly ,  w ith  re g a rd  t o  th e  cap , th e  s t a f f  sa id  th a t  "s in ce  th e  f i r s t
re c om m e n d a t io n  ( t a rg e t in g  o f  c o m m e rc ia l uses) s p e c i f i c a l ly  a u th o r iz e s  
c e r ta in  us ts o f  ' sm a ll issue ' IR B s , a  cap  is  n e c e s sa ry  t o  in su re  th a t  th e se  
IR B s  a r e  used  s p a r in g ly , a c c o rd in g  t o  th e  states? needs* and  t o  p re v e n t 
IR B s  f r o m  b e c om in g  su b s t itu te s  f o r  c o n v e n t io n a l fin a n c in g  in  th e se  
a r e a s ."  The s t a f f  d o e s  n o t p o in t o u t th a t  th e  cap  w ou ld  s e v e re ly  c u t b ack  
in d u s t r ia l ID B  p r o je c t s  in  s e v e ra l s ta te s .

W ith  re s p e c t  t o  th e  o th e r  re c om m en d a tio n s , th e  s t a f f  m em o n o te s :

0 A  $ 1 0  m i ll io n  l im i t  p e r  f i rm  w ou ld  r e s t r ic t  la rg e  f i rm s  f r o m  re p e a te d ly
us ing  IR B  fin a n c in g .

0 B y  ap p ly in g  th e  c a p i t a l e x p en d itu re  ru le s  t o  issues o f  le s s  th an  $1  m illio n ,
th e  C ong re ss  w ou ld  p re v e n t la rg e  f i rm s  f r o m  ta c k in g  a  ta x -e x em p t $1 
m i ll io n  issue  o n to  a  ta x a b le  o f fe r in g  o r  la rg e  ta x -e x em p t bond issue f o r  an  
"e x em p t a c t iv i t y , "  su ch  a s  p o llu t io n  c o n t r o l .  The m em o d o e s  n o t p o in t o u t 
f o r  m em b e rs  th a t  In t e rn a l R even u e  S e rv ic e  n a r ro w ly  c o n s tru e s  w hat 
c o n s t itu te s  a  p o l lu t io n  c o n t r o l f a c i l i t y —and th a t  p re v e n t iv e  f a c i l i t i e s ,  such 
a s  th o se  w h ich  e x t r a c t  su lp h u r f r o m  c o a l, o f t e n  a re  n o t  e lig ib le , w h ile  
d isc h a rg e  t r e a tm e n t  f a c i l i t i e s  a re  e lig ib le . Thus, th e  a d d it io n a l $1  m illio n  
o f t e n  is  u sed  t o  f in a n c e  im p o r ta n t p o llu t io n  c o n t r o l a c t iv i t ie s  th a t  f a l l  
o u ts id e  IR S 's  n a rro w  c a te g o r ie s .



The su gge s tion  th a t  s t a te s  r e p o r t  a n n u a lly  on  s m a ll issu e  s a le s  is  o n e  w h ich  
g e n e ra l ly  has w id esp re ad  su p p o rt b e cau se , a t  th is  p o in t , th e  C on g re s s  kn ow s v e ry  
l i t t l e  a b o u t th e  n a tu re  and v o lu m e  o f  ID B  use  in  th e  s ta te s , e v e n  w ith  th e  b e n e f i t  o f  
th e  C o n g re s s io n a l B u dg e t O f f i c e  S tu d y  w h ich  w as re le a s e d  on  A p r i l  1 .

In  p e rh ap s  o n e  o f  th e  m os t in te re s t in g  a rg um en ts  in  th e  m em o , th e  s t a f f  
su gge s ted  th a t  " th e  le g is la t iv e  re c om m en d a t io n s  re q u ir in g  s t a t e  r e p o r t in g  an d  a  
D e p a r tm e n t  o f  T re a s u ry  a n a ly s is  w ou ld  g iv e  [C on g re ssm en  D u n c an , G e p h a rd t  a n d  
N ow ak ] re a s o n  t o  p o s tp on e  th e i r  push t o  in c re a s e  th e  'sm a ll issue ’  IR B  lim i t s ,  s in c e  
a c c u ra te , c o m p le te  in fo rm a t io n  on  th e  s u b je c t  w i l l  be  a v a i la b le  in  t h e  v e r y  n e a r  
fu t u r e . "  T he m em o  d id  n o t  suggest th a t  th e  o t h e r  s t a f f  re c om m e n d a t io n s  m ig h t a ls o  
a w a it  re c e ip t  o f  t h a t  in fo rm a t io n .

In  o t h e r  e v e n ts  d u rin g  th e  w eek , c o n g re s s io n a l s o u rc e s  w e re  p re d ic t in g  t h a t  
in s te a d  o f  th e  P re s id e n t's  t a x  c u t b i l l ,  w h a t e v e n tu a lly  em e rg e s  f r o m  th e  C on g re s s  
w i l l  m o re  c lo s e ly  re s e m b le  le g is la t io n  a p p ro v e d  la s t  y e a r  b y  th e  S e n a te  F in a n c e  
C o m m it te e . T h a t w ou ld  m ean  th e  C ong re s s  m ig h t e n a c t a  w h o le  ra n g e  o f  n ew  t a x  
in c e n t iv e s  in  a  s in g le  b i l l  la t e  th is  su m m e r , in s te a d  o f  g ra n t in g  t h e  P re s id e n t's  
re q u e s t f o r  q u ic k  a c t io n  o n  h is t a x  r a t e  and d e p re c ia t io n  ch ang e  b i l l  w ith  a c t io n  o n  
o t h e r  m ea su re s  p o s tp on ed  u n t i l  f a lL

T h is  a ls o  m ean s th a t  m em b e rs  w i l l  a t t e m p t  t o  re sh a p e  th e  P re s id e n t 's  t a x  b i l l  
s u b s ta n t ia lly  w h ile  t r y in g  t o  c om e  up w ith  th e  sam e  t o t a l  n um be rs . I f ,  a s  p a r t  o f  th e  
f r e q u e n t ly  d e la y e d  m a rku p  in  th e  H ouse  W ays and  M eans C o m m it te e  n ow  sc h ed u le d  
t o  beg in  a b o u t M ay  2 7 , D e m o c ra t ic  m em b e rs  s e e k  t o  p ro d u c e  an  " a l t e r n a t iv e "  t a x  
b i l l ,  th e  l ik e lih o o d  in c re a s e s  th a t  m em b e rs  w i l l  a t te m p t  t o  ra is e  s o m e  t a x  re v e n u e s  
b y  p la c in g  re s t r ic t io n s  on  th e  use o f  in d u s t r ia l d e v e lo p m en t bonds. S e v e r a l e v e n t s  
th is  w eek  u n d e rsc o re d  th e  g row in g  op p o s it io n  t o  th e  P re s id en t's  K e m p -R o th  t a x  c u t  
p ro p o s a l.

, 0 H ouse  W ays and  M ean s D e m o c ra t s  a g re e d  in  a  p r iv a t e  m e e t in g  o n  
W ednesday t o  oppose  th e  P re s id e n t's  t h re e -y e a r ,  3 0  p e rc e n t  
a c ro s s - th e -b o a rd  in d iv id u a l t a x  c u t  p ro p o s a l and  t o  s e e k  t o  d e v e lo p  a  y e t  
u n d e fin ed  a lt e rn a t iv e .

0 S e n a te  F in a n c e  C o m m it te e  C h a irm an  B ob  D o le  (R - K a n . )  w a rn ed  
A d m in is t ra t io n  w itn e sse s  a t  h e a rin g s  th is  w eek  o n  th e  t a x  b i l l  t h a t  th e  
P re s id e n t d id  n o t have  enough  v o te s  on  h is  c o m m it t e e  t o  a d o p t th e  f u l l  t a x  
c u t  p la n .

On th e  o t h e r  hand , th e  P re s id e n t c o n tin u ed  to  e n jo y  v ic t o r ie s  in  h is  e f f o r t s  t o  
in f lu e n c e  th e  c o n g re s s io n a l budge t p ro c e s s  in  f a v o r  o f  h is t a x  p ro p o s a ls . T he  S e n a te  
la s t  w eek  o v e rw h e lm in g ly  d e fe a te d  an  e f f o r t  t o  s id e t ra c k  th e  t h r e e - y e a r  t a x  c u ts . In  
a  7 4  t o  1 4  v o te , th e  S e n a te  r e je c te d  a n  am endm en t by  S e n a to r  E rn e s t  F . H o llin g s  
(D -S .C . )  w h ich  w ou ld  h a ve  su b s t itu te d  a  $ 2 1 .4  b i l l io n  t a x  c u t  f o r  th e  $ 5 4  b i l l io n  
re d u c t io n  c o n ta in ed  in  th e  K e m p -R o th  b i l l .  T he  H o llin g s  am en dm en t w as an  e f f o r t  
t o  re d u c e  th e  p ro je c te d  fe d e r a l d e f i c i t  f r o m  $ 4 8 .8  b i l l io n  t o  $ 1 6 .8  b i l l io n . E v en  
S e n a to rs  v o t in g  a g a in s t th e  H o llin g s  am endm en t in d ic a te d  th a t  th is  a c t io n  d ie  n o t  
b ind  th e  S e n a te  t o  su p p o rt in g  th e  c o n t r o v e r s ia l K e m p -R o th  t a x  c u ts . T h a t 
am endm en t d id  n o t , h ow e v e r , in c lu d e  a n y  re v e n u e - ra is in g  m e a su re s , su ch  a s  ID B  
r e s t r ic t io n s .



B o th  th e  W h ite  H ou se  a n d  t h e  C o n g re s s  a r e  u s in g  th e  d e la y  in  b eg in n in g  th e  
m a rk u p  o f  th e  P re s id e n t 's  f i r s t  t a x  b i l l  t o  pu sh  t h e i r  r e s p e c t iv e  p o s it io n s  o n  w a v e r in g  
m e m b e rs  o f  th e  H ou se  a n d  S e n a te  t a x -w r i t in g  c o m m it t e e s . H ou se  D e m o c ra t s  a r e  
a t t e m p t in g  t o  n e g o t ia te  a  m o re  a c c e p ta b le  t a x  c u t  m e a su re  and  t o  p r o t e c t  c e r t a in  
sp e n d in g  p r o g ra m s .

In fo rm e d  c o n g re s s io n a l s o u rc e s  b e l ie v e  t h a t  m an y  S e n a te  F in a n c e  C o m m it te e  
m e m b e rs  w a n t t o  t r e a t  t h is  t a x  b i l l  a s  th e y  h a v e  o th e r s  in  th e  p a s t  and  in c o rp o ra t e  a  
n u m b e r  o f  "b a u b le s "  f o r  t h e  t a x  "C li r i s tm a s  t r e e . "  In  f a c t ,  S e n a t o r  D o le  h a s  sa id  th a t  
i f  i t  a p p e a re d  t h a t  t h e r e  w ou ld  b e  n o  t im e  t o  c o n s id e r  a  s e c on d  t a x  b i l l  th is  y e a r ,  
s o m e  o f  t h e  t a x  r e l i e f  m e a su re s  th e  A d m in is t r a t io n  w a n te d  t o  p u t in  th e  s e c on d  b i l l  
w o u ld  b e  in c lu d e d  in  th e  f i r s t  o n e . S e n a t o r s  a lr e a d y  a r e  t a lk in g  a b o u t a  $1 ,1 )0 0  t o  
$ 2 ,0 0 0  in c o m e  t a x  e x e m p t io n  o n  in t e r e s t  and . d iv id e n d s  a n d  am e n d m en ts  t o  th e  
e s t a t e  t a x  la w s .

T h u s , th e  m o re  t h a t  S e n a to rs  an d  C o n g re s sm en  b e c om e  c o n v in c e d  th a t  th e re  
w i l )  b e  o n ly  o n e  t a x  b i l l  th is  y e a r ,  th e  m o re  th e y  w i l l  w a n t i t  t o  in c lu d e  m an y  o f  th e  
t a x  r e f o rm  a n d  t a x - r a i s in g  m e a su re s  t h a t  th e  A d m in is t ra t io n  h a s  a s k e d  th em  t o  d e fe r  
u n t i l  th e  P r e s id e n t  sen d s  up  h is  s e c o n d  t a x  b i l l .  In c o rp o ra t io n  o f  a d d i t io n a l f e a t u r e s  
i n  th e  b i l l  c o u ld  r e q u i r e  s c a lin g  b a c k  a c ro s s - t h e -b o a rd  r a t e  c u t s  in  o r d e r  t o  k e ep  th e  
p r o je c t e d  b u d g e t a t  a n  a c c e p ta b le  le v e l—o r  i t  c o u ld  in c re a s e  c o n g re s s io n a l in t e r e s t  
i n  ra is in g  re v e n u e s  b y  r e s t r ic t in g  o r  e l im in a t in g  ID B  u s e .

A s su g g e s te d  in  o u r  la s t  m em o , t h e  f i n a l  o u tc o m e  c o n t in u e s  t o  d ep en d  in  la r g e  
p a r t  o n  th e  e x t e n t  t o  w h ich  ID B  s u p p o r t e r s  m a k e  c le a r  t h e i r  s u p p o rt  f o r  th e  s m a ll  
is su e  e x e m p t io n  t o  m em b e rs  o f  th e  C o n g re s s , e s p e c ia l ly  th o s e  o n  th e  W ays and  
M ean s  C o m m it t e e .



May 16, 1981

M E M O R A N D U M

TO:

FROM:

Honorable Sam Cotten, Chairman 
House Finance Committee

Milt Barker, Fiscal Analyst 
Legislative Finance Division

SUBJECT: CSHB 487 (Finance) II

CSHB 487 (Finance)II relating to AHFC and AIDA does 
the following:

Bill
Section

1 Limits a person or their spouse to one AHFC 
loan during a seven year period;

2 Permits AHFC to issue pass-through mortgage 
certificates;

3 Permits AHFC to include "due on sale" clauses 
in mortgages;

4 Allocates $200 million in tax-exempt bonding___
authority to AHFC which may reallocate amounts 
to municipalities;

5,7,9,12 Adds expansions, timber, agriculture, telephone,
14,15,17- and multi-family dwellings to the anthorized 
26 AIDA loan purposes;

6 Permits AIDA to transact .business by electronic
media;



Rep. Sara Cotten -2- 5/16/81

Bill
Section

8 ,1 2 , 2 1

1 0

11,13

16

27

28

Disallows working capital, inventory 
financing loans by AIDA;

Eliminates AIDA application fees? ̂ limits 
commitment fees to 2% of the loan: amount;

Permits AIDA to establish bond reserve funds * 
or loan insurance accounts which do not have ~ _ ■■ -' 
the moral obligation of the state; disallows 
moral obligations on bond reserve funds or^v~.\" 
loan insurance accounts for projects over 
$ 1 0  million; ... ”*r:-

Raises the limit on loans purchased by AIDA to 
$7,500,000 for all projects and requires 10% 
bank participation?   ....

Authorizes $492 million in AHFC bonds for FY 82;

Authorizes $230 million in AIDA bonds for FY 82.

MBB/pw
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* Sec. 3. AS 18.56.098(d) is repealed and reenacted to read:

( d )  T h e  l i m i t a t i o n s  o n  t h e  l o a n  a m o u n t  a n d  t h e  i n t e r e s t  r a t e  

c h a r g e d  o n  a  m o r t g a g e  l o a n  p u r c h a s e d  b y  t h e  c o r p o r a t i o n  u n d e r  ( a )  o f  

t h i s  s e c t i o n  a r e  a s  f o l l o w s :

(1 )........
(2 ); . . . .

(3)

(4) the interest rate for a loan for construction or rehabi­

litation of a residence having more than four dwelling units in which 

the units are not individually or cooperatively owned may not exceed 

11 percent on the part of the loan which does not exceed $50,000 per 

unit multiplied by the number of units multiplied by the percentage 

of the loan purchased by the corporation;

(5 )........

(6). . . . .

20



T H E  LEGISLATURE O F  T H E  STATE O F  A L A S K A
TWELFTH L E G I S L A T U R E

FISCAL NOTE

I. REQUEST HOUSE BILL NO. 487
B ill/R e s o lu t io n  N o .   ___
T it le  R e l a t i n g  t o  t h e  AK  I n d u s t r i a l  D e v e l o p m e n t  A u t h o r i t y _________
Requested b y  pTUP -m rrr_______________________________________________________Date 3 / 2 6 / 8 1

I I .  F IS C A L  D E T A IL
Agency A ffe c te d  Corrcnerce :  '
P rog ram  C atego ry  A ffe c te d E c on om ic  D e v e lo p m e n t____________________________________________________
B R U , P rog ram , o r  Subp rog ram (s ) A ffec ted  A la s k a  I n d u s t r i a l  D e v e lo p n re n t  A u t h o r i t y ___________
(N o te : I f  m o re  than on e  budget com ponen t is a ffe c ted , separate line-item  am oun ts and fund ing  f o r  each 

com ponen t in the analysis section .)
E X P E N D IT U R E S  (Thousands o f  D o lla rs )

F Y  .8 1 F Y  8 2 F Y  8 3 F Y  8 4 F Y  .8 5 F Y  8 6
100  P E R S O N A L  S E R V IC E S
2 0 0  T R A V E L •
3 0 0  C O N T R A C T U A L
4 0 0  C O M M O D IT IE S
5 0 0  E O U IPM E N T
6 0 0  L A N D  & S T R U C T U R E S
7 0 0  G R A N T S . C LA IM S . ETC .

T O T A L  NONE

F U N D IN G  (Thousands o f  D o lla rs )

G E N E R A L  F U N D '
F E D E R A L  F U N D S
O T H E R  (S p e c ify  Fund Sou rce )

NONE

POSITIONS

F U L L  T IM E
P A R T  T IM E
T E M P O R A R Y

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

* rJ If \
IV. DATE Narch 26, 1981_____ PREPARED BY Charles-R. 'Webber

AGENCY Carmerce_____________
Original: Legislative Finance PHONE 465-2500____________
cc: Budget and Management

Prime Sponsor (First Legislator Named)

3 3 - 0 0 1  (Rev. 1 2 / 8 0 )



II* the HOUSE by THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 457 (Finance) J l .

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

** A BILL.

Fox an Act entitled:’ "An Act relating to the loan programs of and axrthoriz-

ing issuance of revenue bonds for loan programs by the 

Alaska Housing Finance Corporation and the'Alaska 

Industrial Development Authority. "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 18.56.096 is amended to read: *. r

Sec. 18.56.096. LIMITATION ON POWER TO MAKE OR PURCHASE MORTGAGE

LOANS. The corporation may not make, participate in the making of, 

purchase, or participate in the purchase of a mortgage loan under this 

• chapter which

(1 ) exceeds the limitations on mortgage loans purchased by 

• the Federal National Mortgage Association as to principal amount and 

loan-to-value ratio; or r

(2 ) is made to a person or to the spouse of a oerson rd\o 

has received a mortgage loan under this chapter -within a seven-vear

period preceding the person's application for the loan.

Sec. 2. AS 18.56.098(c) is amended to read:

(c) The corporation may pledge mortgage loans purchased by the 

corporation under (a) of this section, mortgage loans assigned to the 

corporation for the special mortgage loan purchase program^ and nortgag 

loans purchased with amounts appropriated to the corporation for the 

special mortgage loan purchase program to pay the principal, interest, 

and redemption premium, if any, on bonds or bond anticipation.; notes

issued by the corporation for the special mortgage loan purchase progr;

-1- * CSHB 487 (Fin)
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and raav exbend amounts .aoorouriatec to the special mortgage loan nur-

chase program as necessary to cause the interest rate on mortgage

loans purchased under the special mortgage loan purchase program and

retained by the corporation or sold under AS 18.56.099 to equal the
• ■ % •

rates specified in this section.
. ^

* Sec. 3. AS 18.56.098(e) is amended'to read:

(e) The corporation shall establish regulations in. accordance

with AS 18.56.088 to implement the special mortgage loan purchase 

program. The [IN ORDER TO DISCOURAGE THE SPECULATIVE USE OF MORTGAGE 

CREDIT UNDER THE SPECIAL MORTGAGE LOAN PURCHASE 3PF.OGRAM FOR PURPOSES 

OTHER THAN HOME OWNERSHIP, THE) regulations shall include provisions 

[ALLOWING,) prohibiting [,) or restricting [OTRERHISE SETTING CONDITIONS
i "

ON] the right to assume or to provide for the payment of mortgage' loans 

purchased under (a) of this section by a person other than the mort­

gagor. The corporation shall enforce the regulations adopted under 

this subsection.

Sec. 4. AS 18.56 is amended by adding a new section to read:

Sec. 18.56.104. ALLOCATION OF TAX-EXEMPT BONDS. Pursuant to 

sec. 103A(g)(6) of the Mortgage Subsidy Bond Tax Act of 1980 (2G U.S.C. 

103A) the amount of mortgage revenue bonds that may be issued in the 

state under sec. 103A(g)(4) of that Act is allocated solely to the 

corporation. A municipality may not issue mortgage revenue bonds 

unless permitted to do so by the corporation. The amount of bonds 

issued by a municipality with the permission of the corporation shall 

be deducted from the total amount permitted by the Act. The provisions 

of this section apply to home rule municipalities.

* Sec.-5. AS 44.88.010 is amended to read:

Sec. 44.88.010;- LEGISLATIVE FINDING AND POLICY. (a) The* legis­

lature finds, determines and declares that

-2- CSKB 487 (Fin)
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( 1 )  t h e r e  e x i s t  a r e a s  o f  t h e  s t a t e  i n  w h i c h  s e a s o n a l  a n d  

n o n s e a s o n a l  u n e m p l o y m e n t  e x i s t ;

( 2 )  t h i s  u n e m p l o y m e n t  i s  a  s e r i o u s  m e n a n c e  t o  t h e  h e a l t h ,
\

s a f e t y  a n d  g e n e r a l  w e l f a r e ,  n o t  o n l y  t o  t h e  p e o p l e  i n  t h o s e  a r e a s ,  b u t

a l s o  t o  t h e  p e o p l e  o f  t h e  e n t i r e  s t a t e ; .

( 3 )  t h e  s t a t e  l a c k s  t h e  b a s i c  m a n u f a c t u r i n g ,  i n d u s t r i a l ,  p - n d

s m a l l  [ B U S I N E S S ,  T O U R I S M , .  M I N I N G ,  A N D  C O M M E R C I A L  F I S H I N G ]  e n t e r p r i s e s  

a n d  o t h e r  f a c i l i t i e s  r e f e r r e d  t o  i n  A S  4 4 . 8 8 . 0 1 0 ( a ) ( 5 )  n e c e s s a r y  t o  

p e r m i t  a d e q u a t e  d e v e l o p m e n t  o f  i t s  n a t u r a l  r e s o u r c e s  a n d  t h e  b a l a n c e d  

g r o w t h  o f  i t s  e c o n o m y ;

( 4 )  t h e  e s t a b l i s h m e n t , a n d  e x p a n s i o n  o r  i n d u s t r i a l ,  m a n u f a c ­

t u r i n g ,  a n d  s m a l l  [ B U S I N E S S ,  T O U R I S M ,  M I N I N G ,  A H D  C O M M E R C I A L  F I S H I N G ]  

e n t e r p r i s e s  i n  A l a s k a ,  i n c l u d i n g  f a c i l i t i e s  f o r  a i r  a n d  w a t e r  t r a n s p o r ­

t a t i o n ,  f a c i l i t i e s  f o r  p o l l u t i o n  c o n t r o l  a n d  w a s t e  d i s p o s a l ,  f a c i l i t i e s  

f o r  t h e  l o c a l  f u r n i s h i n g  o f  g a s ,  f a c i l i t i e s  f o r  - w a t e r ,  a n d  f a c i l i t i e s  

f o r  i n d u s t r i a l  p a r k s ,  i s  e s s e n t i a l  t o  t h e  d e v e l o p m e n t  o f  t h e  n a t u r a l  

r e s o u r c e s  a n d  t h e  l o n g - t e r m  e c o n o m i c  g r o w t h  o f  t h e  s t a t e ,  a n d  w i l l  d i ­

r e c t l y  a n d  i n d i r e c t l y  a l l e v i a t e  u n e m p l o y m e n t  i n  t h e  s t a t e ;

( 5 )  t h e  a c h i e v e m e n t  o f  t h e  g o a l  o f  f e l l  e m p l o y m e n t ,  a n d  o f  

e s t a b l i s h m e n t  a n d  c o n t i n u i n g  o p e r a t i o n  a n d  d e v e l o p m e n t  o f  i n d u s t r i a l ,  

m a n u f a c t u r i n g ,  a n d  s m a l l  [ B U S I N E S S ,  T O U R I S M ,  M I N I N G ,  A N D  C O M M E R C I A L  

F I S H I N G ]  e n t e r p r i s e s  . i n  t h e  s t a t e ,  i n c l u d i n g  f a c i l i t i e s  f o r  a i r  a n d  

w a t e r  t r a n s p o r t a t i o n ,  f a c i l i t i e s  f o r  p o l l u t i o n  c o n t r o l  a n d  w a s t e  d i s ­

p o s a l ,  f a c i l i t i e s  f o r  t h e  l o c a l  f u r n i s h i n g  o f  g a s ,  f a c i l i t i e s  f o r  

w a t e r ,  a n d  f a c i l i t i e s  f o r  i n d u s t r i a l  p a r k s ,  w i l l  b e  a c c e l e r a t e d  a n d  

f a c i l i t a t e d  b y  t h e  c r e a t i o n  o f  a n  i n s t r u m e n t a l i t y  o f  t h e  s t a t e  w i t h  

p o w e r s  t o  i n c u r  d e b t  a n d  t o  m a k e  a n d  i n s u r e  l o a n s  t o  f i n a n c e ,  a n d  t o  

a s s i s t  p r i v a t e  l e n d e r s  t o  m a k e  . l o a n s  t o  f i n a n c e ,  t h e  e s t a b l i s h m e n t ,

o p e r a t i o n ,  a n d  d e v e l o p m e n t  o f  i n d u s t r i a l ,  m a n u f a c t u r i n g ,  a n / i  s m a l l
- 3 -  C S H B  4 8 7  ( F i n )



[ B U S I N E S S ,  , T O U R I S M ,  H I K I N G , A N D  C O M M E R C I A L  F I S H I N G ]  e n t e r p r i s e s  , i n c l u d ­

i n g  f a c i l i t i e s  f o r  a i r  a n d  w a t e r  t r a n s p o r t a t i o n ,  f a c i l i t i e s  f o r  p o l l u ­

t i o n  c o n t r o l  a n d  w a s t e  d i s p o s a l ,  f a c i l i t i e s  f o r  t h e  l o c a l  f u r n i s h i n g  o f  

g a s ,  f a c i l i t i e s  f o r  w a t e r ,  a n d  f a c i l i t i e s  f o r  i n d u s t r i a l  p a r k s ,  f o r  

p r i v a t e  o p e r a t i o n ;

( 6 )  i t  i s  i n  t h e  p u b l i c  ' - i n t e r e s t  t o -  p r o m o t e  t h e  p r o s p e r i t y  

a n d  g e n e r a l  w e l f a r e  o f  a l l  c i t i z e n s  o f  t h e  s t a t e  h y  s t i m u l a t i n g  c o m m e r ­

c i a l  a n d  i n d u s t r i a l  g r o w t h  a n d  e x p a n s i o n  b y  e n c o u r a g i n g  a n  i n c r e a s e  o f  

p r i v a t e  i n v e s t m e n t  b y  b a n k s ,  i n v e s t m e n t  h o u s e s ,  i n s u r a n c e  c o m p a n i e s ,  

a n d  o t h e r  f i n a n c i a l  i n s t i t u t i o n s ,  i n c l u d i n g  p e n s i o n  a n d  r e t i r e m e n t  

• f u n d s ,  t o  h e l p  s a t i s f y  t h e  n e e d  f o r  e c o n o m i c  e x p a n s i o n ;  :

( 7 )  i t  i s  i n  t h e  s t a t e ’ s  i n t e r e s t  t o  i m p o r t  p r i v a t e  c a p i t a l  

t o  c r e a t e  n e w  e c o n o m i c  a c t i v i t y  w h i c h  w o u l d  n o t  o t h e r w i s e  t a k e  p l a c e  i n  

t h e  s t a t e .

( b )  I t  i s  d e c l a r e d  t o  b e  t h e  p o l i c y  o f  t h e  s t a t e ,  i n  t h e  i n t e r e s t s  

o f  p r o m o t i n g  t h e  h e a l t h ,  s e c u r i t y  a n d  g e n e r a l  w e l f a r e  o f  a l l  t h e  p e o p l e  

. - o f  t h e  s t a t e ,  a n d  a  p u b l i c  p u r p o s e ,  t o  i n c r e a s e  j o b  o p p o r t u n i t i e s  a n d  

o t h e r w i s e  t o  e n c o u r a g e  t h e  e c o n o m i c  g r o w t h  o f  t h e  s t a t e ,  i n c l u d i n g  t h e  

d e v e l o p m e n t  o f  i t s  n a t u r a l  r e s o u r c e s ,  t h r o u g h  t h e  e s t a b l i s h m e n t  o f  

m a n u f a c t u r i n g ,  i n d u s t r i a l ,  a n d  s m a l l  [ B U S I N E S S ,  T O U R I S M ,  M I N I N G ,  A N D  

C O M M E R C I A L  F I S H I N G ]  e n t e r p r i s e s  a n d  t h e  o t h e r  f a c i l i t i e s  r e f e r r e d  t o  i n  

A S  4 4 . 8 8 . 0 1 0 ( a ) ( 5 )  b y  c r e a t i n g  t h e  p u b l i c  c o r p o r a t i o n  w i t h  p o w e r ,  

d u t . e s  a n d  f u n c t i o n s  a s  p r o v i d e d  i n  t h i s  c h a p t e r .

*  S e c .  6 .  A S  4 4 . 8 8 . 0 5 0 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  A  m a j o r i t y  o f  . t h e  m e m b e r s  o f  t h e  a u t h o r i t y  c o n s t i t u t e s  a  

q u o r u m  f o r  t h e  t r a n s a c t i o n  o f  b u s i n e s s  o r  t h e  e x e r c i s e  o f  a  u o w e r  o r  

f u n c t i o n  a t  a  m e e t i n g  o f  t h e  a u t h o r i t y .  I n  c a s e  o f  a  t i e  v o t e  o n  a  

m o t i o n  o r  r e s o l u t i o n  p e n d i n g  b e f o r e  t h e  a u t h o r i t y ; t h e  m o t i o n  o r  . r e s o l u ­

t i o n  s h a l l  b e  p r e s e n t e d  t o  t h e  g o v e r n o r  a n d  i f  a p p r o v e d  b v  h i m ,  i s
- 4 -  C S H B  4 8 7 ( F i n )

L  20A



c o n s i d e r e d  a d o p t e d  b y  t h e  a u t h o r i t y .  T h e  a u t h o r i t y  n a y  m e e t  a n d  t r a n s ­

a c t  b u s i n e s s  b y  e l e c t r o n i c  m e d i a ,  i n c l u d i n g  c o n f e r e n c e  t e l e p h o n e  c e l l ,  

i f  t h e  p u b l i c  i s  g i v e n  n o t i c e  a n d  h a s  t h e  s a m e  r i g h t  t o  p a r t i c i p a t e  i n  

t h e  m e e t i n g  a s  i f  t h e  m e e t i n g  w a s  c o n d u c t e d  i n  p e r s o n .  A  m e e t i n g  b v  

e l e c t r o n i c  m e d i a  a s  a u t h o r i z e d  i n  t h i s  s u b s e c t i o n  h a s  t h e  s a m e  l e a a l

e f f e c t  a s  a  m e e t i n g  i n  p e r s o n .  \

S e c .  7 .  A S  4 4 . 8 8 . 0 7 0  i s  a m e n d e d  t o  r e a d :

S e c .  4 4 . 8 8 . 0 7 0 .  P U R P O S E  O F  T H E  A U T H O R I T Y .  T h e  p u r p o s e  o f  t h e  

a u t h o r i t y  i s  t o  p r o m o t e ,  d e v e l o p  a n d  a d v a n c e  t h e  g e n e r a l  p r o s p e r i t y  a n d
t

e c o n o m i c  w e l f a r e  o f  t h e  p e o p l e  o f  A l a s k a ,  t o  r e l i e v e  p r o b l e m s  o f  u n e m ­

p l o y m e n t ,  a n d  t o  c r e a t e  a d d i t i o n a l  e m p l o y m e n t  b y  p r o v i d i n g  v a r i o u s  

m e a n s  -o f  f i n a n c i n g  a n d  m e a n s  o f  f a c i l i t a t i n g  t h e  f i n a n c i n g  o f  i n d u s t -  

r i a l ,  m a n u f a c t u r i n g ,  a n d  s m a l l  [ B U S I N E S S ,  T O U R I S M ,  M I N I N G ,  A N D  C O M M E R ­

C I A L  F I S H I N G ]  e n t e r p r i s e s  a n d  t h e  o t h e r  f a c i l i t i e s  r e f e r r e d  t o  i n  

A S  4 4 . 8 8 . 0 1 0 ( a ) ( 5 )  w i t h i n ' t h e  s t a t e .

S e c .  8 .  A S  4 4 . 8 8 . 0 8 0 ( 1 8 )  i s  a m e n d e d  t o  r e a d :

( 1 8 )  t o  f a c i l i t a t e  t h e  e x p a n s i o n  o f  a  s e c o n d a r y  m a r k e t  f o r  

t h e  r e s a l e  o f  f e d e r a l l y  o r  c o m m e r c i a l l y  i n s u r e d  l o a n s  m a d e - t o  f i n a n c e  

t h e  c o s t s  o f  p r o j e c t s  h e l d  b y  c o m m e r c i a l  b a n k s  i n  A l a s k a .

S e c . ' 9 .  A S  4 4 . 8 8 . 0 8 0 ( 1 2 )  i s  a m e n d e d  t o  r e a d :

( 1 2 )  t o  p u r c h a s e  o r  i n s u r e  l o a n s  t o  f i n a n c e  t h e  c o s t s  o f  

m a n u f a c t u r i n g ,  i n d u s t r i a l ,  a n d  s m a l l  [ B U S I N E S S ,  T O U R I S M ,  M I N I N G ,  A N D  

C O M M E R C I A L  F I S H I N G ]  e n t e r p r i s e  p r o j e c t s ;

S e c .  1 0 .  A S  4 4 . 8 8  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  ' 4 4 . 8 8 . 0 8 5 .  F E E S  C H A R G E D  B Y  A U T H O R I T Y .  ( a )  A n  a p p l i c a t i o n  

f e e  m a y  n o t  b e  c h a r g e d  f o r  a n  a p p l i c a t i o n  f o r  a u t h o r i t y  p a r t i c i p a t i o n  

i n  a . l o a n  u n d e r  A S  4 4 . 8 8 . 1 5 8 .

( b )  T h e  c o m m i t m e n t  f e e  f o r - a  l o a n  c o m m i t m e n t  b y  t h e  a u t h o r i t y  m a y
t

n o t  e x c e e d  t w o  p e r c e n t  o f  t h e  p r i n c i p a l  a m o u n t  o f  t h e  l o a n .
-5- C S H B  4 8 7 (Fin)



*  S e c .  1 1 .  A S  4 4 . 8 8 . 1 0 5 .  i s  e m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  t o  r e e d :

( f )  T h e  a u t h o r i t y  m a y  e s t a b l i s h  e  r e s e r v e  f u n d ,  o t h e r  t h e n  a  

c a p i t a l  r e s e r v e  f u n d ,  t o ' - s e c u r e  ‘ i t s  b o n d s .  T h e  a u t h o r i t y  m a y  d e p o s i t

i n  a  r e s e r v e  f u n d  e s t a b l i s h e d  u n d e r  t h i s  s u b s e c t i o n  t h e  p r o c e e d s  o f
. ' ^

s a l e  o f  i t s  b o n d s  a n d  o t h e r  ' m o n e y  w h i c h  m a y  b e  m a d e  a v a i l a b l e  f r o m  a n y  

o t h e r  s o u r c e .  ‘A  r e s e r v e  . f u n d  e s t a b l i s h e d  u n d e r  t h i s  s u b s e c t i o n  m u s t  

c o m p l y  w i t h  ( a )  -  ( c )  o f  t h i s  s e c t i o n .  T h e  a u t h o r i t y  m a y  a l l o w  a

r e s e r v e  f u n d  e s t a b l i s h e d  u n d e r  t h i s  s u b s e c t i o n  t o  b e  d e p l e t e d  w i t h o u t  

c o m p l y i n g  w i t h  ( d )  o f  t h i s  s e c t i o n .

( g )  T h e  a u t h o r i t y  m a y  n o t  e s t a b l i s h  a  c a p i t a l  r e s e r v e  f u n d  t o  

s e c u r e  a  b o n d  i f  t h e  p r o c e e d s  o f  t h e  b o n d  a r e  u s e d  t o  f i n a n c e  a  p r o j e c t  

w h o s e  c o s t  e x c e e d s  $ 1 0 , 0 0 0 , 0 0 0 .  •

*  S e c .  1 2 .  A S  4 4 . 8 8 . 1 5 5 ( b )  i s  a m e n d e d  t o  r e a d :

( b )  T h e  a u t h o r i t y  s h a l l  e s t a b l i s h  w i t h i n  t h e  e n t e r p r i s e  d e v e l o p -

n e n t  f u n d  a  l o a n  i n s u r a n c e  a c c o u n t ,  a  s m a l l  e n t e r p r i s e  [ B U S I N E S S ,  

T O U R I S M ,  M I N I N G ,  A N D  C O M M E R C I A L  F I S H I N G  E N T E R P R I S E S ]  l o a n  a c c o u n t ^  a n d  

o t h e r  a c c o u n t s  i t  c o n s i d e r s  a p p r o p r i a t e .  A m o u n t s  i n  t h e  e n t e r p r i s e  

d e v e l o p m e n t  f u n d  i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  r e p a y m e n t s  o f  l o a n ,  

p r i n c i p a l  a n d  i n t e r e s t ,  m a y  b e  p l e d g e d  t o  t h e  p a y m e n t  o f  b o n d s  o f  t h e  

a u t h o r i t y  a n d  s h a l l  b e  h e l d  a n d  i n v e s t e d  b y  t h e  a u t h o r i t y  a t  c o m p e t i ­

t i v e  n a t i o n a l  m a r k e t  r a t e s  i n  i n v e s t m e n t s  a u t h o r i z e d  u n d e r  A S  3 7 . 1 0 . -  

0 7 0 ( a )  o r  w h i c h  [ A S ]  m a y  b e  a u t h o r i z e d  i n  a g r e e m e n t s  w i t h  b o n d h o l d e r s  

r e s p e c t i n g  a m o u n t s  i n  t h e  l o a n  i n s u r a n c e  a c c o u n t ,  t h e  s m a l l  e n t e r p r i s e  

[ B U S I N E S S ,  T O U R I S M ,  M I N I N G ,  A N D  C O M M E R C I A L  F I S H I N G  E N T E R P R I S E S ]  l o a n  

a c c o u n t ,  a n d  o t h e r  a c c o u n t s  w i t h i n  t h e  e n t e r p r 5 . s e  d e v e l o p m e n t  f u n d .

*  S e c .  1 3 .  A S  4 4 . 8 8 . 1 5 7  i s  a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  t o  r e a d :

( j )  N o t w i t h s t a n d i n g  ( a )  -  ( i )  o f  t h i s  s e c t i o n ,  t h e  a u t h o r i t y  m a y

e s t a b l i s h  a d d i t i o n a l  l o a n  i n s u r a n c e  a c c o u n t s  o u t s i d e  t h e  e n t e r p r i s e

d e v e l o p m e n t  f u n d  t o  s e c u r e  s p e c i a l  o b l i g a t i o n  b o n d s ,  a n d  p a v  f n t o  t h e
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f r o m  a n y  o t h e r  s o u r c e .  A l e a n  i n s u r a n c e  a c c o u n t  e s t a b l i s h e d  u n d e r  t h i s
I

s u b s e c t i o n  i s  n o t  s u b j e c t  t o  t h e  r e q u i r e m e n t s  o f  ( d )  a n d  ( g )  o f  t h i s  

s e c t i o n .

( k )  A  l o a n  m a y  n o t  b e  i n s u r e d  f r . o m  a  l o a n  i n s u r a n c e  a c c o u n t
j

w i t h i n  t h e  e n t e r p r i s e  d e v e l o p m e n t  f h n d  i f  t h e  l o a n  i s  f o r  a  p r o j e c t  t h e  j 

c o s t  o f  w h i c h  e x c e e d s  $ 1 0 , 0 0 0 , 0 0 0 .
j

S e c .  1 4 .  A S  4 4 . 8 8 . 1 5 8 ( a )  i s - a m e n d e d  t o  r e a d :

S e c . ' 4 4 . 8 8 . 1 5 8 .  S M A L L  E N T E R P R I S E  [ B U S I N E S S ,  T O U R I S M ,  M I N I N G ,  A N D  

C O M M E R C I A L  F I S H I N G  E N T E R P R I S E S !  L O A N  A C C O U N T .  ( a )  T h e  a u t h o r i t y  m a y  

u s e  t h e  a s s e t s  o f  t h e  s m a l l  e n t e r p r i s e  [ B U S I N E S S ,  T O U R I S M ,  M I N I N G ,  A N D  

C O M M E R C I A L  F I S H I N G  E N T E R P R I S E S ]  l o a n  a c c o u n t  t o  p u r c h a s e  l o a n s  m a d e  b y  

o t h e r s  t o  • [ S M A L L  B U S I N E S S  E N T E R P R I S E S , '  T O U R I S M  E N T E R P R I S E S ,  M I N I N G  

E N T E R P R I S E S ,  A N D  C O M M E R C I A L  F I S H I N G ]  e n t e r p r i s e s  t o  p a y  t h e  c o s t s  o f  

• p r o j e c t s ,  a s  d e f i n e d  i n  'AS 4 4 . 8 8 . 2 2 0 ,  w h i c h  h a v e  b e e n  o r  w h i c h  t h e
4

a u t h o r i t y  a n t i c i p a t e s  w i l l  b e  f i n a n c e d  w i t h  t h e  p r o c e e d s  o f  b o n d s .

S e c .  1 5 .  A S  4 4 . 8 8 . 1 5 8 ( b )  i s  a m e n d e d  t o  r e a d :

( b )  T h e  i n t e r e s t  r a t e  o n  a  l o a n  p u r c h a s e d  w i t h  m o n e y  . i n  t h e  s m a l l  

e n t e r p r i s e  [ B U S I N E S S ,  T O U R I S M ,  M I N I N G ,  A N D  C O M M E R C I A L  F I S H I N G  E N T E R ­

P R I S E S ]  l o a n  a c c o u n t  m u s t  e q u a l  t h e  i n t e r e s t  r a t e  w h i c h  t h e  a u t h o r i t y  

e s t i m a t e s  w o u l d  b e  p a y a b l e  o n  b o n d s  i s s u e d  b y  t h e  a u t h o r i t y  t o  p r o v i d e  

m o n e y  t o  m a k e  t h e  l o a n .

S e c .  1 6 .  A S  4 4 . 8 3 . 1 5 8 ( c )  i s  a m e n d e d  t o  r e a d :

( c )  A  l o a n  p u r c h a s e d  w i t h  m o n e y  i n  t h e  s m a l l  e n t e r p r i s e  [ B U S I N E S S ,  

T O U R I S M ,  M I N I N G ,  A N D  C p M M F . R C I A L  F I S H I N G  E N T E R P R I S E S ]  l o a n  a c c o u n t

( 1 )  m a y  n o t  e x c e e d  $ 7 , 5 0 0 , 0 0 0

[ ( A )  $ 6 , 0 0 0 , 0 0 0  I F  T H E  L O A N  I S  M A D E  T O  A  T O U R I S M  E N T E R ­

P R I S E ;  . '  . ; *

( B )  $ 1 , 0 0 0 , 0 0 0  I F  T H E  L O A N  I S  M A D E  T O  A  M I N I N G  E N T E R -

1 oan in s u r a n c e  account:-. m o n e y  r.aoe a v a i l  a b l e fro m  an  a p p r o p r i a . t i o n  o r
I

- 7 -  CSHB 4 8 7 ( F i n )



• S,

A

L  20A

P R I S E  O R  T O  A S M A L L  B U S I N E S S  E N T E R P R I S E  T H A T  I S  N O T  A  T O U R I S M  

E N T E R P R I S E  O R  A C O M M E R C I A L  F I S H I N G  E N T E R P R I S E ;  O R

( C )  . $ 5 0 0 j . 0 0 0  F O R  E A C H  I N D I V I D U A L  C O M M E R C I A L  F I S H E R M A N  

I N  T H E  C O M M E R C I A L  F I S H I N G  E N T E R P R I S E  I F  T H E  L O A N  I S  M A D E  T O  A  

C O M M E R C I A L  F I S H I N G * E N T E R P R I S E ] ?

( 2 )  - p a y  n o t  e x c e e d  7 5  p e r c e n t  o f  t h e  c o s t  o f  t h e  p r o j e c t  o r  

7 5  p e r c e n t  o f  t h e  a p p r a i s e d  v a l u e  o f  t h e  p r o j e c t ,  w h i c h e v e r  i s  l e s s ,  

u n l e s s  t h e  a m o u n t  o f  t h e  l o a n  i n  e x c e s s  o f  t h o s e  l i m i t s  i s  f e d e r a l l y  

i n s u r e d  o r  g u a r a n t e e d  o r  i s  i n s u r e d  b y  a  q u a l i f i e d  m o r t g a g e  i n s u r a n c e  

c o m p a n y ;

( 3 )  m a y  n o t  b e  m a d e  f o r  a  t e r m  l o n g e r  t h a n  t h r e e - q n a r t e r s  o f
i

t h e  a u t h o r i t y ' s  e s t i m a t e  o f  t h e  l i f e  o f  t h e  p r o j e c t  o r  2 5  y e a r s  f r o m
■

t h e  d a t e  t h e  l o a n  i s  m a d e ,  w h i c h e v e r  i s  e a r l i e r ;

( 4 )  s h a l l  c o n t a i n  c o m p l e t e  a m o r t i z a t i o n  p r o v i s i o n s  s a t i s f a c ­

t o r y  t o  t h e  a u t h o r i t y  r e q u i r i n g  p e r i o d i c  p a y m e n t s  b y  t h e  b o r r o w e r ;

( 5 )  s h a l l  b e  i n  t h e  f o r m  a n d  c o n t a i n  t h e  t e r m s  - a n d  p r o v i ­

s i o n s  w i t h  r e s p e c t  t o  i n s u r a n c e ,  r e p a i r s ,  a l t e r a t i o n s ,  p a y m e n t :  o f  t a r e s  

a n d  a s s e s s m e n t s ,  d e f a u l t  r e s e r v e s ,  d e l i n q u e n c y  c h a r g e s , ,  d e f a u l  t  

r e m e d i e s ,  a c c e l e r a t i o n  o f  m a t u r i t y ,  s e c o n d a r y  l i e n s  a n d  o t h e r  m a t t e r s  

t h e  a u t h o r i t y  p r e s c r i b e s ;  [ A N D l

( 6 )  s h a l l  b e  s e c u r e d  a s  t o  r e p a y m e n t  " b y  a  m o r t g a g e  o r  o t h e r  

s e c u r i t y  i n s t r u m e n t  i n  t h e  m a n n e r  t h e  a u t h o r i t y  d e t e r m i n e s  i s  f e a s i b l e  

t o  a s s u r e  t i m e l y  r e p a y m e n t  u n d e r  a  l o a n  a g r e e m e n t :  e n t e r e d  i n t o -  w i t h  t h e  

b o r r o w e r ; a n d

( 7 )  m a y  n o t  b e  m a d e  u n l e s s  a t  l e a s t  1 0  p e r c e n t  o f  t h e  p r i n -  

n i p a 1 a m o u n t  o f  t h e  l o a n  i s  r e t a i n e d  b y  t h e  o r i g i n a t o r  o f  t h e  l o a n .

S e c .  1 7 .  A S  4 4 . 8 8 . 1 5 8 ( d )  i s  a m e n d e d  t o  r e a d :

( d )  T h e  a u t h o r i t y  m a y  a d o p t  r e g u l a t i o n s  f o r  t h e  a d m i n i s t r a t i o n  o f  

t h e  s m a l l  e n t e r p r i j e  [ B U S I N E S S ,  T O U R I S M ,  M I N I N G ,  A N D  C O M M E R C I A L  F I S H I N G
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E N T E R P R I S E S ]  l o a n  a c c o u n t  w h i c h  i r . a y  i n c l u d e ,  w i t h o u t  l i m i t a t i o n ,  p r o v i ­

s i o n s  f o r  f e e s  a n d  a g r e e m e n t s  r e l a t i n g  t o  a p p l i c a t i o n ,  l o a n  c o m m i t n e n t ,

s e r v i c i n g ,  a n d  o r i g i n a t i o n  o f  l o a n s  b y  o t h e r  l e n d e r s .

*  S e c .  1 8 .  A S  4 4 . 8 8 . 1 5 8 ( e )  i s  a m e n d e d  t o  r e a d :

( e )  T h e  a u t h o r i t y  m a y ' e n t e r  i n t o  a g r e e m e n t s  a s  t o  t h e  u s e  o f  t h e

m o n e y  i n  t h e  s m a l l  e n t e r p r i s e  [ B U S I N E S S ,  T O U R I S M ,  M I N I N G ,  A N D  C O M M E R C I A L

F I S H I N G  E N T E R P R I S E S ]  l o a n  a c c o u n t ,  i n c l u d i n g  w i t h o u t  l i m i t a t i o n ,  t r u s t

o r  c u s t o d y  a r r a n g e m e n t s  w i t h  b a n k s  o r  t r u s t  - c o m p a n i e s .  I t  m a y  a l s o

p l e d g e ,  a s s i g n ,  o r  g r a n t  t h e  a g r e e m e n t ,  i n t e r e s t s  u n d e r  a n  a g r e e m e n t ,

o r  i n t e r e s t s  i n  t h e  s m a l l  e n t e r p r i s e , [ B U S I N E S S ,  T O U R I S M ,  M I N I N G ,  A N D

C O M M E R C I A L  F I S H I N G  E N T E R P R I S E S ]  l o a n  a c c o u n t - a s  m a y  b e .  n e c e s s a r y  o r  
»

a p p r o p r i a t e  t o  p r o v i d e  f o r  p a y m e n t  a n d  s e c u r i t y  f o r  b o n d s  o f  t h e  

a u t h o r i t y . .

*  S e c .  1 9 .  A S  4 4 . 8 8 . 2 2 0 ( 2 )  i s  a m e n d e d  t o  r e a d :

( 2 )  " b u s i n e s s  e n t e r p r i s e "  m e a n s  a  s i n g l e  p r o p r i e t o r s h i p ,  

c o r p o r a t i o n ,  f i r m ,  p a r t n e r s h i p ,  o i  o t h e r  a s s o c i a t i o n  o f  p e r s o n s  o r g a n ­

i z e d  i n  a n y  m a n n e r ,  f o r  a n y  b u s i n e s s  p u r p o s e ,  o t h e r  t h a n  [ W H I C H  I S  N O T  

O R G A N I Z E D ]  o n  a  n o n p r o f i t  b a s i s ;  - . ,

*  S e c .  2 0 .  A S  4 4 . 8 8 . 2 2 0 ( 5 )  i s  a m e n d e d  t o  r e a d :

( 5 )  " p r o j e c t "  m e a n s  [ I N C L U D E S )

( A )  a  p l a n t  o r  f a c i l i t y  u s e d  o r  i n t e n d e d  f o r  u s e  i n  

c o n n e c t i o n  w i t h  m a k i n g ,  p r o c e s s i n g ,  p r e p a r i n g ,  o r  p r o d u c i n g  i n  a n y  

m a n n e r ,  g o o d s ,  p r o d u c t s  o r  s u b s t a n c e s  o f  a n y  k i n d  o r  n a t u r e  o r  i n  

c o n n e c t i o n  w i t h  d e v e l o p i n g  o r  u t i l i z i n g  a  n a t u r a l  r e s o u r c e ,  o r  

e x t r a c t i n g ,  s m e l t i n g ,  t r a n s p o r t i n g ,  c o n v e r t i n g ,  a s s e m b l i n g  o x -  

p r o d u c i n g  i n  a n y  m a n n e r ,  m i n e r a l s ,  r a w  m a t e r i a l s ,  c h e m i c a l s ,  

c o m p o u n d s ,  a l l o y s ,  f i b e r s ,  c o m m o d i t i e s  a n d  m a t e r i a l s ,  p r o d u c t s '  o r  

s u b s t a n c e s  o f  a n y  k i n d  o r  . n a t u r e ,  a n y  p l a n t  o r  f a c i l i t y  u s e d  o r

i n t e n d e d  f o r  u s e  a s  a n  i n d u s t r i a l  p a r k  o r  i n  c o n n e c t i o n  w i t h  a i f
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a n d  w a t e r  t r a n s p o r t a t i o n ,  o r  a n y  p l a n t  o r  f a c i l i t y  f o r  t h e  p r e v e n ­

t i o n ,  U n i t a t i o n  o r  c o n t r o l  o f  a i r  o r  w a t e r  p o l l u t i o n ,  f o r  t h e  

d i s p o s a l  o f  s e w a g e  o r  s o l i d  w a s t e ,  f o r  t h e  l o c a l  f u r n i s h i n g  o f  

g a s , o r  f o r  t h e  f u r n i s h i n g  o f  w a t e r ; o r

( B )  a  s n a i l  t - B U S I N E S S ]  e n t e r p r i s e  [ ,  T O U R I S M  E N T E R P R I S E ,

M I N I N G  E N T E R P R I S E ,  AND  C O M M E R C I A L  F I S H I N G  E N T E R P R I S E  A S  D E F I N E D  I N
\

( 1 2 ) ,  ( 1 3 ) ,  ( 1 4 ) ,  A N D  ( 1 5 )  O F  T H I S  S E C T I O N ] ;

*  S e c .  2 1 .  AS  4 4 . 8 8 . 2 2 0 ( 8 )  i s . a m e n d e d  t o  r e a d :

( 8 )  ’ ’ p r o j e c t  c o s t ”  o r  ’ ’ c o s t  o f  a  p r o j e c t ”

( A )  m e a n s  a l l  o r  a n y  p a r t  o f  t h e  a g g r e g a t e -  c o s t t s  d e t e r ­

m i n e d  b y  t h e  a u t h o r i t y  t o  b e  n e c e s s a r y  t o  f i n a n c e  t h e  c o n s t r u c ­

t i o n  , e x p a n s i o n , o r  a c q u i s i t i o n  o f  a  p r o j e c t ,  i n c l u d i n g  w i t h o u t  

l i m i t a t i o n  t h e  c o s t  o f  a c q u i r i n g  r e a l  o r  t a n g i b l e  p e r s o n a l  p r o p ­

e r t y ,  a n d ,  i n  c o n n e c t i o n  w i t h  r e a l  p r o p e r t y ,  t h e  c o s t  o f  c o n s t r u c t ­

i n g  b u i l d i n g s  a n d  i m p r o v e m e n t s ,  t h e  c o s t  o f  c o n s t r u c t i n g  m e a n s  o f  

a c c e s s  t o  a n d  f r o m  t h e  p r o j e c t ,  t h e  c o s t  o f  c o n s t r u c t i n g  e x t e n s i o n s  

o f  u t i l i t y  s y s t e m s  t o  t h e  s i t e  o f  t h e  p r o j e c t ;  t h e  c o s t :  o f  a .  

p r o j e c t  i n c l u d e s ,  w i t h o u t  l i m i t a t i o n ,  t h e  c o s t  o f  f i n a n c i n g  t h e  

p r o j e c t ,  i n t e r e s t  c h a r g e s  b e f o r e ,  d u r i n g  o r  a f t e r  c o n s t r u c t i o n , e r -

•p a n s i o n , o r  a c q u i s i t i o n  o f  t h e  p r o j e c t ,  c o s t s  r e l a t e d  t o  t h e

d e t e r m i n a t i o n  o f  t h e  f e a s i b i l i t y ,  p l a n n i n g ,  d e s i g n  o r  e n g i n e e r i n g  

o f  t h e  p r o j e c t  a n d ,  t o  t h e  e x t e n t  d e t e r m i n e d  n e c e s s a r y  b y  t h e  

a u t h o r i t y ,  a d m i n i s t r a t i v e  e x p e n s e s ,  t h e  c o s t  o f  m a c h i n e r y  o r  

e q u i p m e n t  t o  b e  u s e d  i n  t h e  o p e r a t i o n  o f  t h e .  p r o j e c t  a n d  e x p e n s e s  

o f  i n s t a l l a t i o n ,  r e p l a c e m e n t  o r  r e h a b i l i t a t i o n ,  a n d  a l l  o t h e r  

c o s t s ,  c h a r g e s ,  f e e s  a n d  e x p e n s e s  w h i c h  m a y  b e  d e t e r m i n e d  b v  t h e  

a u t h o r i t y  t o  b e  n e c e s s a r y  t o  f i n a n c e  t h e  c o n s t r u c t i o n ,  e x p a n s i o n ,  

o r  a c q u i s i t i o n ;

( B )  d o e s  n o t  i n c l u d e  w o r k  i n  p r o g r e s s ,  s t o c k  i n  t r a d e ,
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o r  t h e  r e f i n a n c i n g  o f  t h e  e x i s t i n g  i n d e b t e d n e s s  o f  a  p r o j e c t  

a p p l i c a n t ;

S e c .  2 2 .  A S  4 4 . 8 8 . 2 2 0 ( 1 2 )  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :
\

( 1 2 )  " s m a l l '  e n t e r p r i s e "  m e a n s  a  b u s i n e s s  e n t e r p r i s e  w h i c h  i s

a  p r o j e c t  a p p l i c a n t  w i t h  g r o s s  i n c o m e  o f  $ 1 0 , 0 0 0 , 0 0 0  o r  l e s s  f o r  i t s
• •% •

a n n u a l  r e p o r t i n g  p e r i o d  w h i c h  e n d e d ,  i m m e d i a t e l y  b e f o r e  t h e  a p p l i c a t i o n
C S

t o  t h e  a u t h o r i t y  f o r  a  l o a n ^  i n c l u d i n g

( A )  a  t o u r i s m  e n t e r p r i s e ;

( B )  a  c o m m e r c i a l  f i s h i n g  e n t e r p r i s e ;

( C )  a  m i n i n g '  e n t e r p r i s e ;

(D) an a g r i c u l t u r a l  e n t e r p r i s e ;

( E )  a y t i m b e r  e n t e r p r i s e ;
i y

( F )  / a  t e l e p h o n e  e n t e r p r i s e ;  o r

( £ )  a  m u l t i - f a m i l y  d w e l l i n g  e n t e r p r i s e ;

S e c .  2 3 .  A S  4 4 . 8 8 . 2 2 0 ( 1 3 )  i s  a m e n d e d  t o  r e a d :

( 1 3 )  " t o u r i s m  e n t e r p r i s e "  m e a n s  a  b u s i n e s s  e n t e r p r i s e  w h i c h  

i s  a  p r o j e c t  a p p l i c a n t  d i r e c t l y  i n v o l v e d  i n  t h e  t o u r i s n t  i n d u s t r y ;  

S e c .  2 4 .  A S  4 4 . 8 8 . 2 2 0 ( 1 4 )  i s  a m e n d e d  t o  r e a d :

( 1 4 )  " c o m m e r c i a l  f i s h i n g  e n t e r p r i s e "  m e a n s  o n e  o r  m o r e  i n d i ­

v i d u a l  c o m m e r c i a l  f i s h e r m e n  w h o  a r e  p r o j e c t  a p p l i c a n t s  a n d  r e s i d e n t s  o f  

t h e  s t a t e  w h o  j o i n t l y  a p p l y  f o r  a n d  r e c e i v e  a  c o m m e r c i a l  f i s h i n g  l o a n  

f r o m  a  p r i v a t e  f i n a n c i a l  i n s t i t u t i o n  i n  t h e  s t a t e  o r  f r o m  a  s t a t e  o r  

f e d e r a l  l o a n  p r o g r a m ;

S e c .  2 5 .  A S  4 4 . 8 8 . 2 2 0 ( 1 5 )  i s  a m e n d e d  t o  r e a d :

( 1 5 )  " m i n i n g  e n t e r p r i s e "  m e a n s  a  b u s i n e s s  e n t e r p r i s e  w h i c h  i s  

a  p r o j e c t  a p p l i c a n t  d i r e c t l y  i n v o l v e d  i n  t h e  m i n i n g  i n d u s t r y .

S e c . .  2 6 .  A S  4 4 . 8 8 . 2 2 0  i s  a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  t o  r e a d :

( 1 6 )  " a g r i c u l t u r a l  e n t e r p r i s e "  m e a n s  a  p r o j e c t :  a p p l i c a n t  

i n v o l v e d  i n  t h e  r a i s i n g  a n d  h a r v e s t i n g  o f  p l a n t s ,  t r e e s ,  c r o p s ,  a n d
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