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15-20 spots per week 1in each market will 1iv*rnn«
75 GRPs and will strengthen our 1impact. Total

costs of this campaign are $423,000.

4. Pre-Post Awareness Studies should be conducted.

The cost of these studies will be $10>, 000.

U.S. PUBLIC RELATIONS

The scope of the public relations/publicity activities
discussed 1in the Marketing Plan are so comprehensive

that it will be impossible to implement tvorr, all

during the first year of the plan. As in -the advertising
section, we have recommended that, initial"ly, major
attention and emphasis be given to execution of es
foodservice portion of the public relation e i *i-
.program since that 1is where results can I~-T e hi-

most quickly and most effectively at minim e *.

We do not mean to diminish or demean the 1 eei™*

of the retail public relations program - w e
recommend putting effort against that, too.

since the major portion of seafood consumer! in eno

U.S. moves through foodservice channels, =f in I”nical
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to tackle the biggest current market firs ~.

Simultaneously, it must be emphasized here that public
relations can ar.d will receive a disproportionately
larger share "0Of responsibility for the success of the
Plan since it can and will produce a much larger share
of attention and publication space for the dollars;
expended than will advertising, collateral materials

or merchandising programs.

In simplisitic terms, our challenge 1is to convince a
variety of target publics that seafood from Alaska 1is
better, sc .that present Alaskan Seafood users will use

more and present non-users will be converted.

To accomplish this, our first year recommend i—%*.

for ASMI are:

A . Foodservice
1e To select and employ an ASMI spokee ; r*« 1
who:
a. Will lend credibility to ASM! een i ;
efforts and information.
b. Will relate well to the In?cot* - 0-

people 1in the most 1important. -at a: k ic*



and geographic segments.

C. Will be able, easily, to deliver ASMI"r
messages 1in either formal or informal
situations. RN

d. Will-have the charisma necessary to
convince cousumers that eating Alaskan
Seafood 1is not only a smart thing to do
but is also fun and satisfying.

e. Will present an enthusiastic, sincere
attitude.

f. Will be "professional™ but not stiff.

-g.- Will reflect only positive, good and

pleasing qualities for ASMI and 1its

members.
Estimated cost, including expense-. in “{Ui.jm
To select and employ a home ocon>">rr irt v

be used for demonstrations and rc-fi:"”” -k vAI*
who will represent ASMI at more t iee |
meetings; who will assist in & ini#
educational activities.

Estimated cost, 1including expenses, 1i?

Alaska Seafood Handbook - should i
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to provide a complete history and appraisal
of Alaskan Seafood. It should have the
flexibility to be customized for various

audiences. Estimated cost 1is $45, 000,.

Recipe Development - a vital, major program.
Should 1involve development and production of
at least 0 recipes per specie per year.

Estimated cost is $40,000.

Media Tour - to familiarize editorial persons
with "everything there 1is to know"™ about

Alaskan Seafood. Estimated cost is $50,000.

Speaker®s Bureau - booklet. The estimated

cost is $25,000.

Special Events - such as National mtamnt
Association Function, Press ConCc*» c aari
Luncheons in Association with Alasif S-a

Week are estimated to cost $30,000.

Release Mailings

2 releases per month: Estimated Cor* 520. «
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9. Editorial Features

3 during 1981-82 F.Y.: Estimated Co?! $8,000.
B. Retail
1. Spokesperson will work in this area or well
as in foodservice. No additional cost.
2. Home economist will work in this area as well
as in foodservice. No additional cost
3. Recipe Development

2 recipes/specie/vear: Estimated Cost $15,000.
i
4. Publicity (News Releases)

12 per year: Estimated 0"st $15,000,

5. Publicity to Retail Trade

12 per vyear: Estimated (e $10,000
6. Press Functions

3 per year: Es tima ted e* $i*,n0*
7. Contingency Fund - is estimated r =,000

Europe/Japan

Qur first year plan will handle both the
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Japanese markets the same way:

1.

3.

Local Trade Advertising should be aimed n! our
customers, 1.e. catering companies, distributors,
smokers and retail buyers to acquaint them with
the Alaska.Seafood Marketing Institute-cmd
position them to expect strong advertising and
promotion support for Alaska Seafood products in
the future. The cost of this trade advertising

is estimated to be $100,000 for both markets.

An Extensive Market Research Studyvshould be
conducted in both Europe and Japan to determine-
the exact thrust we should take. In our second
year plan we are recommending that we contract
with GIRA for this project. They are the top
research firm of this type” (Further 1infot mm. io:
on them 1is detailed in the Plan.) The tmst of

the Research 1is $150,000.

A Contingency Fund 1is estimated to cost 550,000.

Alaskan Plan

1.

This budget covers expenditures for pronot is;: [®
activities of ASMI to the Alaska;", poop3vr v "

as to the Alaskan fishing industry. In c-dd i ; ior;
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V

to the T.V. commercials that have already been
prepared and the current brochure, we recommend
that a "marketing up-date” communication be

propared for general circulation to thor-Alaska

market. Wo estimate the cost of this program to

be $25,000.

An Alaska Seafood Quality Assurance Plan should
no developed. This should be an industry
monitoring program that includes a-;],Seal of
Approval™ for products that are deemed to fall
within t?e guidelines of this plan. The cost to
develop this plan and a "Seal of Approval" are

approximately $75,000.

3. Contingency Fund - 1is estimated to be $25,517.
This is intended to be a short synopsis of the total
1st year recommendations. Greater detail 1is included

in the total plan.

A Budget 1is recapped on pages 19 through 21.
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BUDGET

Foodservice

1. Special Marketing Supplement

2. Magazine Advertising

3. Market Research

4. "Bounce-Back"- Post Cards

5* Advertising Testing -
6. Cooperative Advertising Plan *T%
7. Audio Visual Training Program

8. Merchandising Kit

9. Direct Mail Campaign

.10. Trade Show Booth & Participation
11. "800" Number
12. Foodservice Contingency

Total Foodservice?

Retail

1. Market Research

2. Trade Advertising

3. Radio Advertising

4. Pre- Post Awareness Studies

Total Retail

19

$->-26.1,041

1.

515,800
50,000
23,000
20,000

150, 000
40,000

250,000
50,000

100,000

35,007

i-i.},v v

>
TR.f:,-
4y 3. i
30,



Foodservice Public Relations

1. ASMI Spokesperson 90,o0ne
2. Home Economist 00 ,non
3. Alaska Seafood Handbook 45 .n00
4. Recipe .Development 40,000
5. Media Tour 50,000
6. Speakers Bureau Booklet 25,00
7. Special Events 30,000
8. Release Mailings . 20,000
9. Editorial Features 8,000
Total Foodservice Public Relations 58 o
Retail Publig Relations
Il . Spokesperson No* Oh"1» v
2. Home Economist e -,
3. Recipe Development
4. Publicity Releases LI B
5. Trade Publicity Releases !
6. Press Functions I\
7. Retail Contingencv Fund N i
Total Retail Public Relations nil# * e

20



Europe/Japan
1. Trade Advertising

2. Market Research Studies

3. Contingency Fund (Travel, etc.)

eTotal Europe/Japan

Alaskan Plan

1. Promote to Alaskan People
. 2. Quality Assurance Plan

3. Contingency Fund

Total Alaska

GRAND TOTAL

RECAP BY CATEGORY
1. Foodservice - U.S.
2. Retail - U.S\
3. Europe/Japan/Alaska

GRAND TOTAL

Ipn,*»»sth
150.000
50,000

300,000

25,000
80,000
25,517

130,5)7

3,000,000

110 <o
T

?.rue . *m’
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Introduced: 4/1/81
Referred: Special Gas Pipeline
Committee and Finance

BY HAYES .MEEKINS AND
IN THE HOUSE MONTGOMERY

HOUSE BILL NO. 454
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act exempting certaincommunications facilities
from the oil and gas exploration, production and
pipeline transportationproperty tax; and providing
for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 43.56.210(6)(A)(iii) is amended to read:
(iii) roads, tank farms, tanker terminals, docks and
other port facilities, and air strips (AND COMMUNICATION
EQUIPMENT AND FACILITIES];
* Sec. 2. AS 43.56.210(6)(A) is amended by adding a new subparagraph to
read:

(vi) communications facilities owned by a person
whose principal business in the state is the exploration for,
production of, or pipeline transportation of gas or unrefined
oil and whose operation of the communications facilities
directly relates to the conduct of that business;

* Sec. 3. AS 43.56.210(6)(B) is amended by adding a new subparagraph to
read:
) communications facilities, except communica—
tions facilities taxable under (A)(vi) of this paragraph;
* Sec. 4. This Act is retroactive to January 1, 1974.

* Sec. 5. This Act takes effect immediately in accordance with AS 01.10.-
070(c).

-1- HB 454



- . THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

9J1J

FISCAL NOTE.

l. REQUEST

Bill/Resolution No. HB 454
TitleE x e mption of Communication Fguipmpnt from Property TaX---———-———-———mmmmmmmmo
Requested bv House Special Gas Pipeline Cornmitt.ep Date__ April 3, 1981

Il. FISCAL DETAIL

Agency Affected Revenue
Program Category Affected General covernment _
BRU, Program, or Subprogram(s) Affected Petroleum Revenue

(Note: Ifmore than one budget component isaffected, sepante line-item amounts and funding for each
component in tjie analysis section.)
* EXPENDITURES (Thousands of Dollars)

FISCAL IMPACT
FY 81 FY 82 FYss Fy 84 FY 85 FY 85

100  PERSONA!. SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700  GRANTS. CLAIMS. ETC.

TOTAL

FUNDING (Thousands of Dollars)

GENERAL FUND (1,177) (531) (495) (495) (473) (385)
FEDERAL FUNDS

OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

II. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

The lost revenue represents what the state would have obtained if the property
exempted under this bill is taxed under AS 43.56. The lost revenue constitutes

2% of assessed value of the property less that amount (about 16%) which is credited
for municipal levies. Municipalities could tax the exempted property under local
law. The FY81 figure represents taxes foregone for tax years 1980 and 1981, and

assurtnesthat taxability of the property in question is upheld in an appeal to the
courts.

IV. DATE o2 f( PREPARED

I 1 AGENCY yEALA/i~+IU £
Original: Legislative Finance _ PHONE 277 £. — I"*? (.
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)



THE LEGISLATURE OF THE STATE OF ALASKA
* ELEVENTH LEGISLATURE

T"SCAL NOTE

. REQUEST
Bill/Resolution No. HB 454
Title Exemption of Communication Equipment, from Prnppri-y Tav
Requested hv House Special Gas Pipeline cnmmittpp pate April 3r LQR!

.1 fiscal detail
Agency Affected Revenue
Program Category Affected General finvprnmpn.t
BRU, Program, or Subprogram(s) Affected Petroleum Revenue
(Note: Ifmore than one budget component isaffected, separate line-item amounts and funding for each
component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

ADMINISTRATIVE IMPACT

FY 81 FY 82 FY 83 FY 84 FY 85 FY 86

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400  COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL 0 0 0 0 0 0

FUNDING (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS

OTHER LSoecifv Fund Source)

POSITIONS

FULL TIME 0 0 0 0 0 0
PART TIME
TEMPORARY

. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Thero would be.no administrative or program impact on Petroleum Revenue through
enactment of this bill

IV. DATE PREPARED BY
o 11 AGENCY Afev-ewi_ ;o

Original: Legislative Finance PHONE 177G *~17hb2>

(00 Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)



COMMITTEE REPORT

HOUSE
6/20/81 FURTHER
(9)
Date:
Mr. Speaker: (Special Gas Pipeline referral waived 6/19)
The Committee on FINANCE has had  HB 454
"An Act exem pting ce ta|n communicatjons facilities from the oil and
as e(j( orfxnon gr duction and pipeline transportation tax; and
Hrow ing for an effective date.

under consideration and reports it back as follows:

[ ] do pass [ ]do not pass
[ ] do pass with attached amendments(s) _
[ ]same title
[ ] replace with CS for [ ] newtitle
and recommends
[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note
[ ] reports it back without recommendation
[ ] referred to the Committee
MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:
CHAIRMAN

H 60 (Rev. 3/81)
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Introduged 411781
—W Referred: Special Gas Pipeline
Committee and Finance

BY HAYESMEEKINS AND
IN THE HOUSE MONTGOMERY |

HOUSE BILL NO. 454
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act exempting certain communications facilities
from the oil and gas exploration, production and
pipeline transportation property tax; and providing
for an effective date.*’
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 43.56.210(6)(A)(iii) is amended to read:

(i) roads, tank farms, tanker terminals, docks and
other port facilities, ard air strips [AMD COMMUNICATION
EQUIPMENT AND FACILITIES];

* Sec. 2. AS 43.56.210(6)(A) is amended by adding a new subparagraph to
read:

(vi) communications facilities owned by a person
whose principal business in the state is the exploration for,
production of, or pipeline transportation of gas or unrefined
oil and whose operation of the communications facilities
directly relates to the conduct of that business;

* Sec. 3. AS 43.56.210(6)(B) is amended by adding a new subparagraph to
read:.

(v) communications facilities, except communica-
tions facilities taxable under (A)(vi) of this paragraph,

* Sec. 4. This Act is retroactive to January 1, 1974,

* Sec. 5. This Act takes effect immediately in accordance with AS 01.10.-
070(c).

COMMITTEE COPY -I- 8 &4
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DEPARTMENT OF REVENUE
Orrn cormssom B&Pn s amn

April 7, 198!

The Honorable Terry Gardiner
Chairman

House Special Gas Pipeline Comnittee
Room 118 - Capitol Building

Juneau, Alaska

Dear Mr. Gardiner:
Re: House Rill No. 454

House Bill No. 454, an Act exempting certain communications facilities
from the oil and gas exploration, production and pipeline transportation
property tax, was introduced in the House on April 1, 1981 and was
referred to the House Special Gas Pipeline and Finance Committees.

For the consideration of the House Special Gas Pipeline Committee, | am
enclosing copies of Fiscal Notes prepared by Mr. Robert M, Johnson,
Director, Petroleum Revenue Division, Department of Revenue, Anchorage
concerning the proposed legislation.

Sincerely

R. D. Stevenson
Special Assistant

RDS/rdh

cc. The Honorable Samuel R. Cotten
Chairman
House Finance Conmittee

Joseph K. Donohue
Deputy Commissioner
Department of Revenue

Robert M. Johnson, Director
Petroleum Revenue Division
Department of Revenue



THE LEGISLATURE OF THE STATE OF ALASKA
1’) ELEVENTH LEGISLATURE

FISCAL NOTE

. REQUEST
Bill/Resolution No. HB 454
TitleExemption of Communication Fgiripmont from Property Tax
Requested hy. House Special Gas Pipeline Committee Date__ April- 3, -1-981

. FISCAL DETAIL

Agency Affected Revenue .
Program Category Affected General Government. _
BRU, Program, or Subprograin(s) Affected Petroleum Revenue

(Note: Ifmore than one budget component isaffected, separate line-item amounts and funding for each
component in tjie analysis section.)
" EXPENDITURES (Thousands of Dollars)

FISCAL IMPACT
FY 81 FY 82 FY 83 FYB84 FY 85 FY 86
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400  COMMODITIES

500 EQUIPMENT
600 LAND & STRUCTURES

700 GRANTS. CLAIMS. ETC.

TOTAL

FUNDING (Thousands of Dollars)

GENERAL FUND (1,17?) (531) (495) (495) (4723) (386)
FEDERAL FUNDS

OTHER (Soecify Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

Il. ANALYSIS (Sec Fiscal Note Preparation Instructions, Section IlI)

The lost revenue represents what the state would have obtained if the property
exempted under this bill is taxed, under AS 43.56. The lost revenue constitutes

2% of assessed value of the property less that amount (about 16%) which is credited
for municipal levies. Municipalities could tax the exempted property under local
law. The FY81 figure represents taxes foregone for tax years 1980 and 198!, and

assur{lelsthat taxabhility of the property in question is upheld in an appeal to the
courts!

IV. DATE *f/ VvV ft PREPARED ciiiiiiiaaaaa v .

1 1 AGENCY L. -
Original: Legislative Finance PHONE _ <77 ¢, ~ < G
cc: Budget and Management

Prime Sponsor (First Legislator Named)



THE LEGISLATURE OF THE STA TE OF ALASKA
v ELEVENTH LEGISLATURE

T15FiAL_iiQT.fi

. REQUEST

Bill/Resolution No. HB_454 .
Title Exemption of Communication Equipment from Prnpprty Tax
Requested by House Special Gas Pipeline Committee pate April 3t 1QR!

Il. FISCAL DETAIL
Agency Affected Revenue
Program Category Affected General Government
BRU, Program, or Subprogram(s) Affected Petroleum Revenue _
(Note: Ifmore than one budget component isaffected, separate linc-itein amounts and funding for each

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

ADMINISTRATIVE IMPACT

FY 81 FY 82 FY 83 FY 84 FY 85 FY 86

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400  COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL 0 0 0 0 0 0

FUNDING (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS

OTHER (Soecifv Fund Source)

POSITIONS

FULL TIME 0 0 0 0 0 o0
PART TIME
TEMPORARY

M. ANALYSIS (See Fiscal Note Preparation Instructions, Section IlI)

There would be no administrative or program'impact on Petroleum Revenue through
enactment of this bill

iv. oAaTe . VIV s PREPARED BY -</°

| J AGENCY
Original: Legislative Finance PHONE . 6 — * WE*3
cc: Budget and Management

Prime Sponsor (First Legislator Named)



COMMITTEE REPORT

HOUSE
FURTHER
3/15/83.
Mr. Speaker:
The Committee on FINANCE has had HB 456

"An Act relating to agriculture; and providing for an effective date.

under consideration and reports it back as follows:

[ ] do pass [ ] do not pass
[ ] do pass with
( ] same title
t replace with f.or\\ new title
and recommen 4 .-
AND attaches [\'"l New Fiscal Note {.
M\J
[ 3 reports it b
[ 3 referred to Commi ttee
MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:
/v N
fo} N VAR
TT CHAIRMAN

H 60 (Rev. 3/81)



HOUSE JOURNAL

HOUSE FINANCE COMMITTEE
LETTER QF INTENT
CSHB 456 (FINANCE)

It is the intent of the legislature that the costs of
clearing agricultural land be financed by farm development

loans from the agricultural revolving .ipan fund.
[
airman

Oral"FEelnanA c

Chai
House Financ m Ittee



I1. FISCAL DETAIL

Agency Affected _ Department nf Natnral

Program Category Affected

BRU, Program, or Subprogram(s) Affected

Development

Resources

Agricultural Management /Agricultural Development

(Note: Ifmore than one budget component is affected, separate line-item amounts and funding for each
component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

100 PERSONAL SERVICES
200 TRAVEL

S°2,  CONTRACTUAL

400 COMMODITIES

500 EOUIPMENT
600 LAND & STRUCTURES

700 GRANTS. CLAIMS, ETC.

TOTAL

FUNDING (Thousands of

GENERAL FUND
FEDERAL FUNDS

OTHER (Specify Fund Source)
ART.F Proceeds

POSITIONS

FULL TIME
PART TIME
TEMPORARY

FYy .81 FY
74.

g~ o a
O 00 ®

91.4

Dollars)

91 .4

FY 83 FY 84 FY .85 ,FY 86
78.8 82.0 86.0 90.0
6.0 6.0 6.5 7.0
5.0 5.0 5.0 5.0
1.6 1.8 1.8 2.0
90.4 94.8 99.3 104.0
90.4 94.8 99.3 104.0
2 2 2 2

. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Includes two new positions:
(Fairbanks) to handle

expenses.

IV. DATE 5/16/BL  PrREPARED BY
AGENCY

Original: Legislative Finance PHONE

cc: Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/80)

a Loan Examiner
increased workload.

111 (Fairbanks) and a Clerk-Typist 111

Other components include new employee

-Department nf Natural
-4.65-24Q0Q



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

REQUEST

Bill/Resolution No. CSHB 456 (Resources)

Title An Act relating to agriculture

Requested by Date May 16. 1981

FISCAL DETAIL

Agency Affected DNR
Program Category Affected Development
BRU, Program, or Subprogram(s) Affected &g Management/,-Ag .Development-—- 5 ,, f -

(Note: Ifmore than one budget component isaffected, separate line-item amounts and funding for each
component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

* FY 81 FY 82 FY 83 FY 84 FY .35 ,FY 86
100 PERSONAL SERVICES 118.0 130.0 147.1) 134 .n 166 0
200 TRAVEL 43.0 _43.0 48.0 43.0 49.0
300 CONTRACTUAL 68.0 78.0 $8.0 98.0 98.0
400 COMMODITIES 6.0 4.5 4.5 9.9 8.3
$00  EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS, ETC.

TOTAL
242.0 255.5 .. 279.5 302.5 - 314.5....
FUNDING (Thousands of Dollars)
GENERAL FUND 242.0 255.5 279.5 302.5 314.5

FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME 3 J 7 _3 3
PART TIME
TEMPORARY

Original: Legislative Finance PHONE

CC:

ANALYSIS (See Fiscal Note Preparation Instructions, Section IlI)

Includes Executive Director to boards, secretary and research assistant to Ag
Products Board, travel for 4 Ag Products Board meetings per year and 10 District

Board meetings per year. No funds are included for contractual services for the
Ag Products Board for promotion, research, education, etc. Those will be developed
by the Board and presented to the Legislature for funding. Includes all office

rents, operational costs, and support costs for staff.

.PREPARED BY - Mi-ck Carney-
AGENCY -DNR/Diwvision of-Agriculture

Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/30)
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Original sponsors: Rogers, Brown,
Carney, et al

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 456 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to agriculture; and providing for an
effective date."
BE IT ENACTED BYTHE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. PURPOSE. It is thepurpose of this Act to promote
(1) the development of economically viable, environmentally
sound, and energy-efficient agricultural production which will help diversify
and stabilize the economy of the state; and
(2) the self-sufficiency of Alaskans in the production of food
supplies.
* Sec. 2. AS 03.10.010 is repealed and reenacted to read:

Sec. 03.10.010. DECLARATION OF POLICY. It is the policy of this
chapter to promote the development of agriculture throughout the state
by means oflow-interest loans.

* Sec. 3. AS03.10.020(L) is repealed and reenacted toread:
(1) make loans
(A)  for development of farms and greenhouses and for
the storage, processing, and marketing of farm produce, livestock,
and machinery
(1) to individual resident farmers, homesteaders,
greenhouse gardeners; and
(11) to partnerships, cooperatives, and corporations
composed of resident farmers, homesteaders, and greenhouse
gardeners;
(B) for storage and processing plants for agricultural
-1- CSHB 456(Fin)
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products to resident individuals, partnerships, cooperatives, and

corporations;

Sec. 4. AS 03.10.030(a)is repealed and reenacted to read:

(@) Aloan may notrun longer than 30 years or the useful life of
the chattelnor bear interest exceeding eight percent, and the loan
shall be secured by a real estate or chattel mortgage, or both.
Sec. 5. AS 03.10.030(b) is repealed and reenacted to read:

(b) A foan to an individual resident farmer, homesteader, or
greenhouse gardener or to a partnership or corporation composed of
farmers, homesteaders, or greenhouse gardeners may not exceed $750,000
for farm development and $500,000 for chattels.

Sec. 6. AS 03.10.030(d) is repealed and reenacted to read:

(d) A loan for anirrigation system under this chapter may be
made in an amount and for a term determined by the commissioner.
Sec. 7. AS 03.10.030 is amended by adding a new subsection to -read:

() A loan may not be made under this chapter unless the depart-
ment determines that sufficient capital is not available from other
sources on reasonable terms.

Sec. 8. AS 03 is amended by adding a new chapter to read:
CHAPTER 18. ALASKA AGRICULTURAL PRODUCTS BOARD.

Sec. 03.18.005. PURPOSES OF CHAPTER. The purposes of this

chapter are to

(1) enable the agricultural industry to maintain and enhance
the quality and purity of agricultural products harvested and processed
by farmers and food processors in the state;

(2) enable the agricultural industry in the state to stimu-
late consumer identification of Alaska agricultural products so as to

increase the use and consumption of agricultural products harvested and
processed in the state; and
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(3) stabilize and diversify the distribution >f agricu
products processed and harvested in the state by encouraging consumers
to purchase Alaska agricultural products.

Sec. 03.18.010. ALASKA AGRICULTURAL PRODUCTS BOARD. (a) There
is established in the Department of Natural Resources the Alaska Agri-
cultural Products Board consisting of seven members appointed by the
governor. Members of the board shall he residents of the state. The
board shall consist of persons who are representative of processors of
agricultural products in the state and farmers who have actively
engaged in farming in the state during at least one of the three years
preceding appointment. The commissioner of natural resources or his
designee, the director of the agricultural experiment station, and the
director of the cooperative extension service are nonvoting, ex officio
members of the board. Members of the board serve terms of four' years.
Six appointed members of the board constitute a quorum.

(b) The board shall elect a presiding officer annually and shall
hold at least one regular meeting a year. The board shall meet at the
call of the presiding officer or upon the written request of four
appointed members.

(c) Members of the board do not receive a salary, but are entitled
to per diem and travel expenses authorized by law for boards and
commissions under AS 39.20.180.

Sec. 03.18.020. MEETINGS PUBLIC. Meetings of the board are
public and shall be held under AS 44.62.310.

Sec. 03.18.030. DUTIES. The hoard shall

(1) conduct or sponsor programs of market research and
education, advertising, or sales promotion designed to accomplish th&

purposes of this chapter*
(2) contract with persons to promote the sale of agricultural

3 CSHB 456(Fin)



products;

(3) cooperate with any other local, state or national board,
organization, or agency engaged in work or activities similar to the
work and activities of the board and contract with those organizations
or agencies for carrying on joint programs of consumer education, sales
promotion, quality promotion, advertising, and research in the produc-
tion, processing, or distribution of agricultural products;

(4) conduct or contract for scientific research to develop
and discover the health, dietetic, or other uses of agricultural
products;

(5) prepare an annual budget for the board;

(6) employ an executive director and other employees it
considers necessary and prescribe their and fix their compensa-
tion;

(7) establish offices and incur expenses incidental to their
establishment;

(8) present facts to, and negotiate with local, state, or
federal governmental agencies on matters affecting quality production,
processing, or distribution of agricultural products.

Sec. 03.18.040. ANNUAL REPORTS. The board shall prepare an
annual report suggesting methods to promote high quality and markets
for agricultural products. The report shall bhe submitted to the legis-
lature on February 15 of each year.

Sec. 03.18.050. DEFINITIONS. In this chapter

(1) "agricultural products" means plants and animalsuseful
to man which are produced in the state for human food and does not
include aquatic plants and animals or timber products; *

(2)  "board" means the Alaska Agricultural Products Board.
Sec. 9. AS 41.10.040 is amended to read:

4 CSHB 456(Fin)
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Sec. 41.10.040. SOIL CONSERVATION BOARD. The district is governed
by the Alaska Soil Conservation Board composed of five [THREE] members.
Sec. 10. AS 41.10.060 is repealed and reenacted to read:

Sec. 41.10.060. QUALIFICATIONS OF BOARD MEMBERS. The board shall
consist of resident farmers and ranchers and shall be geographically
representative of the state.

Sec. 11. AS 41.10 is amended byadding a new section to read:

Sec. 41.10,095.DUTIES OF BOARD. The board shall

(1) receive and review reports concerning the use of soil
resources in the state;

(2) hold public hearings and meetings to determine whether
land inthe state is being used in a manner consistent with sound soil
conservation practice;

(3) furnish the commissioner of natural resources with re-
ports of findings and make recommendations for specific action neces-
sary to provide for the effective and orderly development of farming
and grazing land in the state; and

(4) review an appeal by an applicant or lessee from a deci-
sion ofthe director of the division of forest, land and water manage-
ment orthe commissioner of natural resources concerning a sale or
lease of state agricultural or grazing land and submit its recommenda-
tions to the commissioner or hearing officer,

Sec. 12. AS 44.81 is amended byadding a new section to read:

Sec. 44.81.215.  AGRICULTURAL PROCESSING FACILITIES LOAN.  The
bank may make a loan to provide financing for

(1) the construction or improvement of agricultural proces-
sing facilities in the state;

(2) the working capital requirements of an agricultural
processing facility in the state.

-5- CSHB 456 (Fin)
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* Sec. 13. AS 44.81.350 is amended by adding a new paragraph to read:

(5) "agricultural processing facilities" means facil
which process agricultural products and includes but is not limited to
port facilities for the storage and shipment of grain, centralized
grain handling facilities, slaughterhouses, dairy plants, and vegetable
processing plants.

* Sec. 14, Within 90 days after the effective date of this Act the
governor shall appoint two additional members to the Alaska Soil Conserva-
tion Board under AS 41.10.040 amended in sec. 9 of this Act. The initial
terms of the additional members shall be two and three years respectively.
The present members of the board shall complete their terms of office. All
appointments, whetherto fill vacancies or the new positions, shall be made
so as to bring about the composition of the board provided inAS 41.10.060
as amended by sec. 100of this Act.

* Sec. 15,  Of the members first appointed by the governorto the Alaska
Agricultural Products Board under AS 03.18.010 enacted in sec. 8 of this
Act, three members serve for one year, three members for two years, three
members for three years, and two members for four years.

* Sec. 16. The first report reouired by the AlaskaAgriculturalProducts
Board under AS 03.18.040 enacted in sec. 8 of this Actshall besubmitted to
the First Session of the Thirteenth Legislature.

* Sec. 17. This Act takes effect July 1, 1981,
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BY THE RCOOURgBflI COMMITTEE

CS FOR HOUSE BILL NO. 456 (Resources)-Fi»i+s>cc

IN THE LEGISLATURE OF THE STATE OF ALASKA

TWELFTH LEGISLATURE - FIRST SESSION

"or an Act entitled: "An

IE IT ENACTED

Act

A B

ILL

relating to agriculture; and providing for an

effective date."

BYTHE LEGISLATURE OF THE STATE OF ALASKA:

* Sejtion 1. PURPOSE. It 1is the purpose of this Act topromote

) the development of

ec

onomically viable, environmentally

;ound, and energy-efficient agricultural production which will help diversify

md stabilize the economy of the state; and

supplies.

*  Sec.

(2) the self-sufficiency of Alaskans in the production of food

2. AS 03.10.010

is repealed and reenacted to read:

Sec. 03.10.010.DECLARATION OF POLICY. It is the policy of this

chapter to promote the development of agriculture throughout the state

by means of

* Sec.

low-interest

3. AS 03.10.020(1)

() make

A

loans

for

loans.

is repealed and reenacted to read:

development of farms and greenhouses and for

the storage, processing,

and machinery

(1

and

marketing of farm produce, livestock,

to individual resident farmers, homesteader

greenhouse gardeners; and

(i)

composed of

mgardeners;

®

for

to partnerships, cooperatives, and corporations

storage

-1-

resident farmers, homesteaders, and greenhouse

and processing plants for agricultural
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products to resident individuals, partnerships, cooperatives, and

corporations;

* Sec. 4. AS 03.10.030(a) is repealed and reenacted to read:

(a) A loan may not run longer thane*30¥years or the useful life of
the chattel nor bear interest exceeding percent, and it shall be
secured by a real estate or chattel mortgage, or both.

Sec. 5. AS 03.10.030(b) 1is repealed and reenacted to read:
(b) A loan to an individual resident farmer, homesteader, or

greenhouse gardener or to a partnership or corporation compom

farmers, homesteaders, or greenhouse gardeners may not exceed $500;000
$500,000

for farmdevelopment and $£H3fr/000 for chattels.

Sec. 6. AS 03.10.030(d) is repealed and reenacted to read:

(d) A loan for an irrigation system under this chapter may be
made 1in an amount and for a term determined by the commissioner.
Sec. 7. AS 03.10.030 is amended by adding a new subsection to read:

(g9 A loan may not be made under this chapter unless, the depart—
ment determines that sufficient capital is not available from other
sources on reasonable terms.

Sec. 8. AS 03 is amended by adding a new chapter to read:
CHAPTER 18. ALASKA "AGRICULTURAL PRODUCTS BOARD.

Sec. 03.18.010. ALASKA AGRICULTURAL PRODUCTS BOARD. (&) There
is established in thv. Department of Natural Resources the Alaska Agri—
cultural Products Board consisting of Hr members appointed by the
governor. Members of the board shall be residents of the state. The
board shall consist of persons who are representative of processors of

agricultural products in the state and farmers who have actively engaged

in farming in the state durw at least one of the hréfeyears preceding

appointment. The commissioner o#f natural resources®n —* nonvoting, elc
officio members of the board. Members of the board serve terras of four
-2- CSHB 456 (Res)
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years. Six appointed .members of the board constitute a quorum. *

(b) The board shall elect a presiding officer.aiqﬂally apd shall
hold at least one regular mieling a year. The board shall Téef at the
call of the presiding office!™ or upon the written request of four
appointed members.

(c) Members of the board do not receive a salary, but are entitled
to per diem and travel expenses authorized by law for boards and c"ommis-
sions under AS 39.20.180.

>Sec, 03.18.020. MEETINGS PUBLIC. Meetings of the board are
public and shall be held under AS 44.62.310.
sec- 05100 fipolfor- ° RAGINVat feseo-rc ¢ A

(l1) <conductorograms of cdteetion4 g&aearch , advertising, or
sales promotion designed to accomplish the purposes of this chapter;

(2) contract with persons to promote the sale of agricultural
products;

(3) cooperate with any other local, state or national board,
organization, or agency engaged in work or activities similar to the
work and activities of the board and contract with those organizations
or agencies for carrying on joint programs of consumer education, sales
promotion, quality promotion, advertising, and research in the produc—
tion, processing, or distribution of agricultural products;

4) conduct or contract, for scientific research to develop
and discover the Health, dietetic, or other uses of agricultural
products;

m(5) prepare an annual budget for the board;
(6) employ an executive director and other employees it

conside necessary prescribe compensa—
tion:
(7) establish offices and incur expenses incidental to their

-3- CSHB 456 (Res)



establishment;

(8) present facts to, and negotiate with local, state, or
federal governmental agencies on matters affecting quality production,,
processing, or distribution of agricultural products.

Sec. 03.18.040. ANNUAL REPORTS. The board shall prepare an
annual report suggesting methods to promote high quality and markets
for agricultural products. The report shall be submitted to the legis—
lature on February 15 of each year.

Sec. 03.18.050. DEFINITIONS. In this chapter

(1) TMagricultural, products" means plants and animals useful
to man which are produced in the state for human food and does not
include aquatic plants and animals” or j

(2) "board"™ means the Alaska Agricultural Products Board.
~pcci— %~ A3-30t0S-.069 (u) (- i~ssamended "tolread:

(1) the director may convey or lease an interest in land
only for\agricultural purposes, aid all other interests in/&ie land
remain in thb~state; the sale or laase shall be at pubj”rc auction and,
if the land convened or leased contains over 40 aci”s, before the con-
tract of sale or leaseSj.s signed tie purchaser™dr lessee shall agree
to a farm conservation plahywhich las beep”approved by the director™”
and which may be modified by enei”g between the purchaser or lessee
and the director;

Sec. 10. AS 38.05.069(e) ip/amended by i ling a new paragraph to read:

(3) "farm ~"observation plan" meai agreement which

(AL/ae scribes the Ilocation o vland that will be
cleared eye cultivated;

(B) describes the ocation of buildings or"
fovements that will be constricted on the land; and
(C) describes the soil conservation measures that

-4- CSHB 456 (Res)



me- token by the purchaser er lessee.
Sec. 11. AS 41.10.040 is amended to read:

Sec. 41.10.040. SOIL CONSERVATION BOARD. The district is governed
by the Alaska Soil Conservation Board composed of five [THREE] members.
Sec. 12. AS 41.10.060 1is repealed and reenacted to read:

Sec. 41.10.060. QUALIFICATIONS OF BOARD MEMBERS. The board shall
consist of resident farmers and ranchers and shall be geographically
representative of the state.

Sec. 13. AS 41.10 is amended by adding a new section to read:

Sec. 41.10.095. DUTIES OF BOARD. The board shall

(1) receive and review -reports concerning the use of soil
resources in the state;

(2) hold public hearings and meetings to determine whether
land in the state is being used in a manner consistent with sound- soil
conservation practice;

(3) furnish the commissioner of natural resources with re—
ports of findings and make recommendations for specific action neces—

sary to provide for the effective and orderly development of farming

and grazing land in the state; and

4) review an appeal by an applicant or, lessee from a deci-
\oo.-te.r-
sionof the director of the division of landsor the commissioner of

a. or Uo-te

natural resources concerning the- leasing of state agricultural or
grazing land and submit its recommendations to the commissioner or

hearing officer.

Sec. 14. AS 44.81 isamended by adding a new section to read:
Sec. 44.81.215_AGRICULTURAL PROCESSING FACILITIESLOAN. The
bank may make a loan to provide financing for

) the construction or improvement of agricultural proce
sing facilities in the state;

-5- CSHB 456 (Res)
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) the working capital requirements of an agricultural
processing facility in the state.

* Sec. 15. AS 44.81.350 1is amended by adding a new paragraph to read:

(5) "agricultural processing facilities"” means facilities
which process agricultural products and includes but is not limited to
port facilities for the storage and shipment of grain, centralized
grain handling facilities, slaughterhouses, dairy plants, and vegetable
processing plants.

* Sec. 16. Within 90 days after the effective date of this Act the
governor shall appoint two additional members to the AlaskaSoil Conserva—
tion Board under AS 41.10.040 am"e"ndecf iii sec. 11 of this Act. The initial
terms of the additional members shall be two and three years respectively.
The present members of the board, shall complete their terms of office. All
appointments, whether to fill vacancies or the new positions, shall be made
so as to bring about the composition of the board provided in AS 41.10.060
as amended by sec. 12 of this Act.

* Sec. 17. 0f the members first appointedby the governor to the Alaska
Agricultural Products Board under AS 03.18.010 enacted in sec. 8 of this
Act, three members serve for one year, three members for two years, three
members for three years, and two members for four years.

* Sec. 18. The Ffirst report required under AS 03.18.040 by the Alaska
Agricultural Products Board enacted in sec. 8 of this Actshall be submitted
to the First Session ofthe Thirteenth Legislature.

* Sec. 19v The Department ot Health" and~Sreirad4- Sexvige.s_jnay provide to
applicants who qualify for sta te_ as-si-strahci"~under AS47.25 Teeds, supplies,
and tools up to a value of $50 for each qualifying house—

hold.
G-» jc,- 20— AS 03100050 (F) ia gcpcaled-]
* Sec. 21. This Act takes effect July 1, 1981.
-6- CSHB 456 (Res)
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sec. 3.18.015 PURPOSES. The purposes of this chapter are to

(1) enable the agricultural industry to maintain and enhance the quality

and purity' of agricultural products harvested and processed by farriers and
food processors’in the state;

_ (2? enaple the agric_ultural industry in the state to stimulate consumer identi-
fication of Alaska agricultural products to increase the use and consumption
of agricultural prodicts harvested and processed in the state; and

(3) stabilize and diversify the distribution of agricultural products pro-
cessed and harvested in the .State by encouraging consumers to purchase Alaska
agricultural products.



FISCAI. NOTE. ; n "')

1 REQUEST

Bill/Resolution No. CSHB 456 (RESOUINCEeS" ) ———mm oo
Title an. Act Relating to Agriculture

Requested bv Rogers, Brown, Carney et al Date 5/15/81

Il. FISCAL DETAIL

Agency Affected DHSS :
Program Category Affected New BRU for seed grants - Social Services
BRU, Program, or Subprogram(s) Affected Same

(Note: Ifmore than one budget component isaffected, separate line-item amounts and funding for each
component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 81 FY 82 FY 83 FY 84 FY .85 FY 86
100 PERSONAL SERVICES 50.0 55.0 60.5 33.3 . . 36.6.. 40.3
2.0  TRAVEL
300 CONTRACTUAL 60.0 6.6 7.3 4.0 4.4 4.8
400 COMMODITIES .5 6 6 3 VA A
500 EOTJIPMENT 3.5

600 LAND & STRUCTURES
700 GRANTS. CLAIMSJIS51Q__ 1,000.0 1,100.0 1,210.0 1,331.0 1,464.1 1,610.5 *

TOTAL 1,060,0 1,162.2 1,278.4 1,368.6 1,505.5 «1,656.0

FUNDING (Thousands of Dollars)

GENERAL FUND 1,060.0 «1,162.2 1.278.4 1,368.6 1,505.5 1,656.0
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME 2.0 2.0 . 2.0 . 1.0 - 1l.o 1r0
PART TIME
TEMPORARY

. ANALYSIS (See Fiscal Note Prep: .~tion Instructions, Section III)

Section 17 of CSHB A56 .(Resources) would provide an opportunity for all recipients of
public assistance to receive $50 annually with which to purchase seeds, supplies and
tools for home gardens. Approximately 24,000 families are expected to receive public
assistance in FY82 not all of which would likely be interested in receiving this special
aid. This fiscal note would accomodate up to 20,000 households in FY82 plus two clerical
staff to issue warrants to vendors. The implementation of the division® new data

system should-drop the requirement for clerical support to one position by FY84.

Iv. DATE °/15/81 PREPARED BY Rod Betit
AGENCY DHSS/DPA

Original: Legislative Finance PHONE 465-3355

cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/8 0)



CSHB 456 (Finance)

It is the intent of the legislature that the costs of clearing
agricultural land be financed by farm development loans from
the agricultural revolving loan fund.



Original sponsors: Rogers, Brown,

Carney, et al Offered: 5/15/81

Referred: Finance
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CS FOR HOUSE BILL NO. 456 (Resources)
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to agriculture; and providing for an
effective date.”
BE IT ENACTED BYTHE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. PURPOSE. It is the purpose of this Act topromote
@) the development of economically viable, environmentally

sound, and energy-efficient agricultural production which will help diversify
and stabilize the economy of the state; and

(2) the self-sufficiency of Alaskans 1in the production of food

supplies.
* Sec. 2. AS03.10.010 is repealed and reenacted to read:

Sec.03.10.010. DECLARATION OF POLICY. It is the policy of this
chapter to promote the development of agriculture throughout the state
by means of low-interest loans.

* Sec. 3. AS 03.10.020(1) 1is repealed and reenacted to read:
(1) make loans
(A) for development of farms and greenhouses and f
the storage, processing, and marketing of farm produce, livestock,
and machinery
(i) to individual resident farmers, homesteadel
greenhouse gardeners; and
(ii) to partnerships, cooperatives, and corporations

|
composed of resident farmers, homesteaders, and greenhouse

gardeners;

(B) for storage and processing plants for agricultural

1- CSHB 456 (Res)
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products to resident individuals, partnerships, cooperatives, and

corporations;

* Sec. 4. AS 03.10.030(a) is repealed and reenacted to read:

(@ A loan may not run longer than 30 years or the useful life of
the chattel nor bear interest exceeding six percent, and it shall be
secured by a real estate or chattel mortgage, or both.

Sec. 5. AS 03.10.030(b) 1is repealed and reenacted to read:

()] A loan to an individual resident farmer, homesteader, or
greenhouse gardener or to a partnership or corporation composed of
farmers, homesteaders, or greenhouse gardeners may not exceed $500,000
for farm development and $300,000 for chattels.

Sec. 6. AS 03.10.030(d) is repealed and reenacted to read:

(d) A loan for an irrigation system under this chapter may be
made in an amount and for a term determined by the commissioner.
Sec. 7. AS 03.10.030 is amended by adding a new subsection to read:

(@@ A loan may not be made under this chapter unless the depart—
ment determines that sufficient capital is not available from other
sources on reasonable terms.

Sec. 8. AS 03 is amended by adding a new chapter to read:
CHAPTER 18. ALASKA AGRICULTURAL PRODUCTS BOARD.

Sec. 03.18.010. ALASKA AGRICULTURAL PRODUCTS BOARD. (@) There
is established in the Department of Natural Resources the Alaska Agri—
cultural Products 3oard consisting of 11 members appointed by the
governor. Members of the board shall be residents of the state. The
board shall consist of persons who are representative of processors of
agricultural products in the state and farmers who have actively engaged

in farming in the state during at least one of the three years preceding
appointment. The commissioner of natural resources is a nonvoting, exXx
officio member of the board. Members of the board serve terras of four
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years. Six appointed members of the board constitute a quorum.

(b) The board shall elect a presiding officer annually and shall
hold at least one regular meeting a year. The board shall meet at the
call of the presiding officer or upon the written request of four
appointed members.

(c) Members of the board do not receive a salary, but are entitled
to per diem and travel expenses authorized by law for boards and commis—
sions under AS 39.20.180.

Sec. 03.18.020. MEETINGS PUBLIC. Meetings of the board are
public and shall be held under AS 44.62.310.

Sec. 03.18.030. DUTIES. The board shall

() conduct programs of education, research, advertising, or
sales promotion designed to accomplish the purposes of this chapter;

(2) contract with persons to promote the sale of agricultural
products;

(3) cooperate with any other local, state or national board,
organization, or agency engaged in work or activities similar to the
work and activities of the board and contract with those organizations
or agencies for carrying on joint programs of consumer education, sales
promotion, quality promotion, advertising, and research in the produc—
tion, processing, or distribution of agricultural products;

(4) conduct or contract for scientific research to develop
and discover the health, dietetic, or other uses of agricultural
products;

(5) prepare an annual budget for the board;

(6) employ an executive director and other employees it

considers necessary and prescribe their duties and fix their compensa-—
tion;
(7) establish offices and incur expenses incidental to their

-3- CSHB 456 (Res)



establishment;

(8) present facts to, and negotiate with local, state, or
federal governmental agencies on matters affecting quality production,,
processing, or distribution of agricultural products.

Sec. 03.18.040. ANNUAL REPORTS. The board shall prepare an
annual report suggesting methods to promote high quality and markets
for agricultural products. The report shall be submitted to the legis—
lature on February 15 of each year.

Sec. 03.18.050. DEFINITIONS. In this chapter

@) "agricultural products"means plants and animals useful
to man whichare produced in the state for human food and does not
include aquatic plants and animals;

(2) "board™ means the Alaska Agricultural Products Board.
Sec. "9.AS 38.05.069(c)(1l) 1is amended to read:

() the director may convey or lease aninterest in the land
only for agricultural purposes, and all other interests in the land
remain in the state; the sale or lease shall be at public auction and,
if the land conveyed or leased contains over 40 acres, before the con—
tract of sale or lease is signed the purchaser or lessee shall agree
to a farm conservation plan which has been approved by the director
and which may be modified by agreement between the purchaser or lessee
and the director;

Sec. 10. AS 38.05.069(e) 1is amended by adding a new paragraph to read:

3) "farm conservation plan” means an agreement which

(A) describes the location of the land that will be
cleared or cultivated;

(B) describes the location of buildings or other im—
provements that will be constructed on the land; and
(C) describes the soil conservation measures that will

-4- CSHB 456 (Res)



1 be taken by the purchaser or lessee.

2 * Sec. 11. AS 41.10.040 is amended to read:

3 Sec. 41.10.040. SOIL CONSERVATION BOARD. The district is governed
4 by the Alaska Soil Conservation Board composed of five [THREE] members.
5 * Sec. 12. AS 41.10.060 1is repealed and reenacted to read:

6 Sec. 41.10.060. QUALIFICATIONS OF BOARD MEMBERS. The board shall
7 consist of resident farmers and ranchers and shall be geographically

8 representative of the state.

9 * Sec. 13. AS 41.10 1is amended by adding a new section to read:

]D Sec. 41.10.095. DUTIES OF BOARD. The board shall

ﬂ (l) receive and review reports concerning the use of soil
ﬂ resources in the state;

13 (2) hold public hearings and meetings to determine whether
14 land inthe state is being used in a manner consistent with sound soil
15 conservation practice;

16 (3) furnish the commissioner of natural resources with re—
17 ports of findings and make recommendations for specific action neces—
18 sary to provide for th.c effective and orderly development of farming
19 and grazing land in the state; and

Z) (4) review an appeal by an applicant; or lessee from a deci—
[ sion of the director of the division of lands or the commissioner of
22 natural resources concerning the leasing of state agricultural or

2 grazing Jland and submit its recommendations to the commissioner or

2 hearing officer.

= * Sec. 14. AS 44.81 is amended by adding a new section to read:

% Sec. 44.81.215. AGRICULTURAL PROCESSING FACILITIES LOAN. The
21 bank may make a loan to provide financing for

28 ) the construction or improvement of agricultural proc
29 sing facilities in the state;
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) the working capital requirements of an agricultural

processing facility in the state.

* Sec. 15. AS 44.81,350 is amended by adding a new paragraph to read:

) "agricultural processing facilities” means facilities

which process agricultural products and includes but is not limited to
port facilities for the storage and shipment of grain, centralized
grain handling facilities, slaughterhouses, dairy plants, and vegetable
processing plants.

* Sec. 16. Within 90 days after the effective date of this Act the
governor shall appoint two additional members to the Alaska Soil Conserva-—
tion Board under AS 41.10.040 amended in sec. 11 of this Act. The initial
terms of the additional members shall be two and three years respectively.
The present members of the board shall complete their terms of office. All
appointments, whether to fill vacancies or the new positions, shall be made
so as to bring about the composition of the board provided inAS 41.10.060
as amended by sec. 12 of this Act.

* Sec. 17. Of the members first appointed by the governor to the Alaska
Agricultural Products Board under AS 03.18.010 enacted in sec. 8 of this
Act, three members serve for one year, three members for two years, three
members for three years, and two members for four years.

* Sec. 18. The first report required under AS 03.18.040 by the Alaska
Agricultural Products Board enacted in sec. 8 of this Act shall be submitted
to the First Session of the Thirteenth Legislature.

* Sec.19. The Department of Health and SocialServices mayprovide to
applicants who qualify for state assistance under AS 47.25seeds, supplies,
and tools for home gardens up to a value of $50 for each qualifying house—

hold.
* Sec.20. AS 03.10.030(f) 1is repealed.
* Sec.21. This Act takes effect July 1, 1981.
-6- CSHB 456 (Res)
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Introduced: 4/2/81
Referred: Resources and
Finance

BY ROGERS,BROWN,CARNEY,
IN THE HOUSE MOSS AND GARDINER

HOUSE BILL NO. 456
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to agriculture; and providing for an
effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 03.10.010 1is repealed and reenacted to read:

Sec. 03.10.010. DECLARATION OF POLICY. It is the policy of this
chapter to promote the development of agriculture throughout the state
and to encourage greater self-sufficiency in food production by means
of low-interest loans.

* Sec. 2. AS 03.10.020(1) 1is repealed and reenacted to read:
(1) make loans

(A) for development of farms and greenhouses and for
the storage, processing, and marketing of farm produce, livestock,
and machinery

(i) to individual resident farmers, homesteader
greenhouse gardeners; and

(i) to partnerships, cooperatives, and corporatit
composed of resident farmers, homesteaders, and greenhouse
gardeners;

(B) for storage and processing plants for agricultural
products to resident individuals, partnerships, cooperatives, and
corporations;

* Sec. 3. AS 03.10.030(a) 1is repealed and reenacted to read:
() A loan may not run longer than 30 years or the useful life of

the chattel nor bear interest exceeding six percent, and it shall be
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secured by a real estate or chattel mortgage, or both.
Sec. 4. AS 03.10.030(b) 1is repealed and reenacted to read:

(b) A loan to an individual resident farmer, homesteader, or
greenhouse gardener may not exceed $500,000 for farm development and
$300,000 for chattels.

Sec. 5.AS 03.10.030(d) is repealed and reenacted to read:

(d) A loan for an irrigation system under this chapter may be
made in an amount and for a term determined by the commissioner.
Sec. 6. AS 03.10.030 1is amended by adding a new subsection to read:

(@@ A loan may not be made under this chapter unless the depart—
ment determines that sufficient capital is not available from other
sources on reasonable terms.

Sec. 7. AS 03.10.040 is amended to read:

Sec. 03.10.040. CREATION OF FUND. There is an agricultural
[REVOLVING] 1loan fund [WHICH SHALL NOT EXCEED $20,000,000] to carry out
the purpose of this chapter.

Sec. 8. AS 03 isamended by adding a new chapter to read:
CHAPTER 12. ALASKA SMALL FARM DEVELOPMENT ACT.

Sec. 03.12.010. ESTABLISHMENT OF PROGRAM. The department shall
establish a program of cost sharing for the development of small farms
by offering financial assistance for clearing and breaking of land to
owners or holders of agricultural rights to eligible land.

Sec. 03.12.020. ELIGIBLE LAND. (@) Only land which the depart—
ment determines has a soil capability classification of Il or Il is
eligible for the cost-sharing program under this chapter.

) Land which contains timber with commercial value 1is not

eligible for the cost-sharing program under this chapter until the
timber has been harvested.

(¢) Land which 1is the subject of a long-term agricultural loan
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for clearing under AS 03.10 is"not eligible for the cost-sharing program

under this chapter.

()] In order for land to be eligible for the cost-sharing program

under this chapter all agricultural 1land controlled by the person
applying for ;*he program must be managed in a manner consistent with
the principles of soil and water conservation determined by the depart—
ment or by the Agricultural Stabilization and Conservation Service of
the United States Department of Agriculture.

Sec. 03.12.030. ELIGIBLE PERSONS. If the agricultural rights to
eligible land are held by a person other than the owner of the land,
the holder of those agricultural rights 1is the person eligible to
submit the development plan and to receive the money under the cost-
sharing program.

Sec. 03.12.040. DEVELOPMENT PLAN. () In order to receive
cost-sharing money under this chapter the owner of the eligible land or
the holder of agricultural rights to the eligible land must submit a
development plan for approval by the department.

(b) In preparing the development plan the owner of the eligible
land or the holder of agricultural rights to the eligible land must
consult with and obtain technical services from the Agricultural
Stabilization and Conservation Service of the United States Department
of Agriculture.

Sec. 03.12.050. LIMITATION ON COST-SHARING MONEY. () The
department may pay cost-sharing money under an approved development
plan for

(1) up to 75 percent of the cost of clearing land but not to
exceed $200 per acre; and

(2) wup to 75 percent of the cost of breaking land but not to

exceed $100 per acre.

-3- HB 456



1 (b) The money authorized to be paid under (a) of this section may
2 not exceed either

3 (1) $7,500 per farm in one calendar year; or

4 (2) $30,000 per farm.

5 Sec. 03.12.060. REPAYMENT OF COST-SHARING MONEY. @) If eligible
6 land is not put into production as crop or pasture land within three

7 years after cost-sharing money 1is paid under this chapter, the cost-

8 sharing money shall be repaid to the department by the recipient.

9 (b) If eligible land does not remain in production as crop or
m pasture land for seven consecutive years after cost-sharing money 1is

ﬂ paid under this chapter, the cost-sharing money shall be repaid to the
ﬁ department by the recipient. A portion of the eligible land may be

13 left fallow each year for soil improvement purposes without repayment
14 of cost-sharing money being required.

15 * Sec. 9. AS 03 is amended by adding a new chapter to read:

16 CHAPTER 16. SMALL GRAINS LOAN PROGRAM.

17 Sec. 03.16.010. ESTABLISHMENT OF PROGRAM. The Department of

18

Natural Resources shall establish and administer a small grains nonre—
course loan program under the provisions of this chapter. The depart—
ment may obtain or construct facilities to carry out the purposes of

this chapter and may operate a facility itself or may contract with

R X236

farm cooperatives, the Alaska Grain Exchange, or other suitable entities

3 to operate the facility.

24 Sec. 03.16.020. NONRECOURSE GRAIN LOANS, (a) The department r .y
25 make nonrecourse grain loans to individual resident farmers and par- <
26 nerships or corporations composed of resident farmers as a means p-":

27 providing for orderly marketing of grain products grown in the state.
28 The loan amount shall be made on a per-ton basis and shall be in an

2 amount equal to the difference between the current local federal nonre-
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l course loan level and the current federal target price for the par—

2 ticular commodity, so that the federal target price is the effective

3 loan level in Alaska.

4 (b) A loan made under (a) of this section may not exceed $50,000

and is repayable in one year.

(> BN

(c) A person is not eligible for a loan under (a) of this section

if the person is delinquent on existing nonrecourse grain loan pay-—

oo N

ments.
9 Sec. 03.16.030. REGULATIONS. The department shall issue regula—
m tions to carry out the purposes of this chapter, including but not
ﬂ limited to regulations to insure the equitable rights of participation
Q in the program and the right of appeal if the producer has information
13 indicating inequitable treatment or denial of rightful program benefits.
14 Sec. 03.16.040. CREATION OF FUND. A small grains revolving loan
15 fund is created to carry out the purposes of this chapter.
16 Sec. 03.16.050. ADMINISTRATION. (€)) The department shall
7 administer the small grains revolving loan fund.
18 (b) The department may enter into a cooperative agreement with
19

the Agricultural Stabilization and Conservation Service of the United

S

States Department of Agriculture or other appropriate agency or organi—

2

zation for the performance of administrative functions related to the

N3

small grains nonrecourse loan program.

23 Sec. 03.16.060. ADMINISTRATIVE PROCEDURE ACT. This chapter is
24 subject to the Administrative Procedure Act (AS 44.62).

2 * Sec. 10. AS 03 is amended by adding a new chapter to read:

2 CHAPTER 18. ALASKA AGRICULTURAL PRODUCTS BOARD.

2t Sec. 03.18.010. ALASKA AGRICULTURAL PRODUCTS BOARD. (a) There
28 is established in the Department of Natural Resources the Alaska Agri—
29

cultural Products Board consisting of 10 members appointed by the
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governor. Members of the board shall be residents of the state. The
board shall consist of processors of agricultural products, designated
representatives of corporations, partnerships, or other business enti—
ties which perform the function of processing agricultural products in
the state and farmers who have actively engaged in farming in the suate
during at least one of the three years preceding appointment. The
commissioner of natural resources 1is a nonvoting, ex officio member of
the board. Members of the board serve terms of four years. Six ap-—
pointed members of the board constitute a quorum.

(b) The board shall elect a presiding officer annually and shall
hold at lease one regular meeting a year. The board shall meet at the
call of the presiding m ficer or upon the written request of four
appointed members.

(c) Members of the board receive no salary, but are entitled to
per diem and travel expenses authorized by law for boards and commis—
sions under AS 39.20.180.

Sec. 03.18.020. MEETINGS PUBLIC. Meetings of the board shall be
held under AS 44.62.310.

Sec. 03.18.030. DUTIES. The board shall

(1) conduct programs of education, research, advertising, or
sales promotion designed to accomplish the purposes of this chapter;

(2) contract with persons to promote the sale of agricultural
products;

(3) cooperate with any other local, state or national board,
organization or agency engaged in work or activities similar to the
work and activities of the board and contract with those organizations

or agencies for carrying on joint programs of consumer education, sales
promotion, quality promotion, advertising, and research in the product—

ion, processing, or distribution of agricultural products;
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(4) conduct or contract for scientific research to develop
and discover the health, dietetic, or other uses of agricultural prod-—
ucts;

(5) annually prepare a budget for the board;

(6) employ an executive director and other employees it
considers necessary and prescribe their duties and fix their compensa—
tion;

(7) establish offices and incur expenses incidental to their
establishment;

(8) present facts to, and negotiate with local, state, or
federal governmental agencies on matters affecting quality production,
processing, or distribution of agricultural products.

Sec. 03.18.040. ANNUAL REPORTS. The board shall prepare an
annual report suggesting methods to promote high quality and markets
for agricultural products. The report shall be submitted to the legis—
lature on February 15 of each year.

Sec. 03.18.050. DEFINITIONS. In this chapter

(€)) "agricultural products” means plantsandanimals useful
to man which are produced in the state for human food and doesnot
include aquatic plants and animals;

(2) "board" means the Alaska Agricultural Products Board.
Sec. 11. AS 29.53.035(c) is amended to read:

(¢c) In this section "farm use" means the use ofland forraising
and harveting crops or for the feeding, breeding and management of
livestock or for dairying or another agricultural use for profit or any
combination of thes.? [THEREOF]. To be farm use land, the owner or the
lessee must be actively engaged in farming the land [, AND DERIVE AT

LEAST 10 PERCENT OF HIS YEARLY GROSS INCOME FROM THE FARM USE LAND].

The provisions of this section do not apply to land respecting which



1 the owner has granted, and has outstanding, a lease or option to buy

the surface rights. A property owner wishing to file for farm use
3 classification for land having no history of farm use or of farm use
¢ during fewer than three of the preceding five years [OF FARM-RELATED

INCOME] may submit a declaration of intent at the time of filing the

Sy O

application with the assessor setting out the intended use of the land

[AND THE ANTICIPATED PERCENTAGE OF INCOME]. An applicant using this

oo N

procedure shall file with the assessor before February 1 of the follow—
ing year a notarized statement of the actual use of the land [PERCENT-—
AGE OF GROSS INCOME ATTRIBUTABLE TO THE FARM USE LAND]. Failure to
make the filing required in this subsection or failure to maintain the

land in farm use for three of the five years following the filing of

13 the initial declaration of intent forfeits the exemption and subjects
14 the owner to liability for the tax which otherwise would have been due.
B * Sec. 12. AS 38.05 1is amended by adding a new section to read:

e Sec. 38.05.059. FARM IMPROVEMENT CREDIT. (a) A person who con—
1 tracts to purchase the agricultural development rights to state land
e may receive credit against the installment payments due under the land
19

sale contract for constructing an improvement listed in (b) of this

3

section. A credit may be allowed only if a plan for the construction

~=

of the 1improvement 1is approved by the commissioner or his designee and

by any other regulatory agency required to inspect and approve improve—
23

ments to land. Credit granted under this section may not exceed 90
24 percent of the total purchase price of the agricultural land.
2 (b) The commissioner shall allow credit under this section for
2% the following improvements with the limitations set out after each:
2 (1) clearing, draining and breaking undeveloped agricultural
2 land -- $80 per acre;
2 (2) fences - $500 per mile;
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(?) permanent family dwelling - $10 per square foot, not to
exceed $10,000;

(4) storage and livestock buildings - $4 per square foot,
not to exceed $10,000;

(5) milk parlor and other buildings in which agricultural
products are processed for human consumption -- $8 per square foot, not
to exceed $10,000;

(6) farm-based energy production plant - $20 per million
Btu®s ofenergy produced, not to exceed $10,000;

(7) greenhouse -- $10 per square foot, not to exceed $10,000;

(8) water well which produces potable water - $8 per foot,
not to exceed $1,000;

9 irrigation well which produces ¢ minimum of 300 gallons
perminute -- $15 per foot, not to exceed $3,000; and

(10) access road with a 20-foot crown and drainage - $1,500
per mile, not to exceed $3,000.

(c) The director may allow credit for an improvement not listed
in (b) of this section which is constructed on or adjacent to the
agricultural 1land if he determines that the improvement 1is necessary
for the development of the land for agricultural purposes

(d) The commissioner may adopt regulations under the Administra—
tive Procedure Act (AS 44.62) which are necessary to accomplish the
purpose of this section.

Sec. 13. AS 38.05.069(c)(1) is amended to read:

(€)) the director may convey or lease an interest in the

only for agricultural purposes, and all other interests in the Iland

remain in the state; the sale or lease shall be at public auction and,
before the contract of sale or lease is signed, the purchaser or lessee

shall agree to a farm conservation plan which has been approved by the
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director?
Sec. 14. AS 38.05.069(e)(1l) is amended to read:

(D) "agricultural purposes™ includes Tfarming [, RANCHING,
GRAZING,] and storage [OR CONTROL] of agricultural crops [OR LIVESTOCK];
Sec. 15. AS 38.05.069(e) is amended by adding a new paragraph to read:

3) "farm conservation plan"™ means an agreement which

(A) describes the 1location of the Iland that will be
cleared or cultivated;
(B) describes the location of buildings or other im—
provements that will be constructed on the land; and
(C) describes the soil conservation measures that will
be taken by the purchaser or lessee.
Sec. 16. AS 38 is amended by adding a new chapter to read:

CHAPTER 60. ACQUISITION OF DEVELOPMENT RIGHTS.

Sec. 38.60.010. ACQUISITION OF DEVELOPMENT RIGHTS BY PURCHASE OR
EXCHANGE, (a) The director may acquire development rights in privately
owned agricultural 1land by purchase or by exchange under AS 38.50 if

(1) he receives a request for purchase or exchange from a
landowner;

(2) he determines that it is 1in the best interest of the
state to preserve the agricultural use of privately owned agricultural
land; and

3) he notifies a municipality having land use planning
jurisdiction over the land of his determination and gives the munici—
pality an opportunity to review the determination.

(b) Agricultural 1land designated for preservation under (a) of

this section must have soils classified as classes | - 11l by the
United States Soil Conservation Service.

(c) The purchase price of the development rights acquired under



"“le'-:-

this section shall be determined by an independent appraisal contracted
by the department. The purchase price may not be less than the differ—
ence between the fair market value of the land with all development
rights intact and the fair market value of the land restricted to agri—
cultural uses, unless the owner of the agricultural land, after being
informed of the appraised value, agrees in writing to a lesser price.

Sec. 38.60.020. DEVELOPMENT RIGHTS PURCHASE AGREEMENT. The
director shall prepare a development rights purchase agreement suitable
for recordation which must include the following provisions:

(1) structures or other improvements may not be constructed
on tne agricultural land except for use consistent with agricultural
operations;

(2) an interest in the agricultural land may not be sold,
traded, or otherwise transferred except for a scenic, access, or utility
easement which does not adversely affect agricultural operations;

(3 public access may not be permitted on the agricultural
land unless agreed to by the owner;

4) any other condition or restriction on the use of the
agricultural land which is agreed to between the owner and the director
that 1is necessary to preserve land or portions of it as agricultural
land.

Sec. 38.60.030. CONVEYANCE OF DEVELOPMENT RIGHTS BY STATE. The
director shall convey or lease development rights acquired under this
chapter in the same manner as provided in AS 38.05.069(c)(2) - (4) for
the conveyance of the remaining interests in agricultural land formerly
owned by the state.

Sec. 38.60.040. RECORDATION OF DEVELOPMENT RIGHTS PURCHASE AGREE—
MENTS. The director shall record in the recording district in which

the agricultural 1land is situated a certified copy of the development
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rights purchase agreement. The director shall notify the owner of the
agricultural 1land and the municipality having land use planning juris—
diction over the agricultural land that a development rights agreement
has been recorded. The notice must contain a legal description of the
land subject to the purchase agreement.

Sec. 38.60.050. DEVELOPMENT RIGHTS PURCHASE FUND. (a) The
development rights purchase fund is established in the department. The
director shall administer the fund. The fund may be financed by appro—
priations from the legislature.

(b) The director shall use the money in the development rights
purchase fund to classify and appraise land under this chapter and to
purchase development rights.

(c) Development rights held by an owner of agricultural land may
be exchanged for

(1) agricultural rights of equal value on state land;

@) fee simple title to state land ofequal value;

3) money supplied by the state; or

(4) a combination of (1), (2), or (3) of this subsection.

Sec. 38.60.060. DEFINITIONS. In this chapter

(1) "agricultural operations” means the production of plants
and animals useful to man, 1including forage and sod crops; grains and
feed crops; dairy and dairy products; livestock, including breeding and
grazing; fruits; vegetables; and other similar uses and activities;

2 "department™ means the Department of Natural Resources;

(3) "development rights”™ means those rights belonging to the
fee owner of land that entitle the owner to subdivide or develop land
in a manner that adversely effects the agricultural use of the land;

(C)) "director™ means the director of thedivision of agri—

culture within the Department of Natural Resources.
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Sec. 17. AS 39.25.120 is amended by adding a new paragraph to read:
(19) an agricultural development project administrator under

the direction of the Alaska Agricultural Action Council in the Depart—

ment of Commerce and Economic Development.

Sec. 18. AS 41.10.040 is amended to read:

Sec. 41.10.040. SOIL CONSERVATION BOARD. The district is governed
by the Alaska Soil Conservation Board composed of five [THREE] members.
Sec. 19. AS 41.10.060 is repealed and reenacted to read:

Sec. 41.10.060. QUALIFICATIONS OF BOARD MEMBERS. The board shall
consist of resident farmers and ranchers and shall be geographically
representative of the state.

Sec. 20. AS 41.10 1is amended by adding a new section to read:

Sec. 41.10.095. DUTIES OF BOARD. The board shall

(¢)) receive and review reports concerning the use of soil
resources in the state;

2 hold public hearings and meetings to determine whether
land inthe state is being used in a manner consistent with sound soil
conservation practice;

(3) furnish the commissioner of natural resources with re—
ports of findings and make recommendations for specific action neces—
sary to provide for the effective and orderly development of farming
and grazing land in the state; and

4 review an appeal by an applicant or lessee from a deci—
sion of the director of the division of lands or the commissioner of
natural resources concerning the leasing of state agricultural or
grazing land and submit its recommendations to the commissioner or

hearing officer.
Sec. 21. AS 44.27.020 isamended by adding a new paragraph to read:

4) develop and operate a comprehensive program of agricul-
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Sec.

must

education services to

(A) advise and assist school districts in the develop—
ment of vocational agricultural classes and programsj

(B) advise Alaska chapters of national organizations of
students studying vocational agriculture in the secondary schools
of the state?

(C) serve as a clearinghouse for information published
and distributed by the federal government, agricultural educational
service organizations of other states, and national and state
organizations;

(D) develop agricultural education programs which
relate to agricultural opportunities in cold climates and northern
latitudes;

(BE) sponsor workshops, seminars, and meetings for
teachers and students of secondary and postsecondary agricultural
education programs;

(F) work with the University of Alaska to develop post—
secondary agricultural programs for students interested in voca-—
tional agriculture; and

(G) assist, generally, in the development of vocational
agricultural opportunities for young men and *omen in the state.

22. AS 44.33.475 1is amended by adding a new subsection to read:

©) Ten percent of the land in an agricultural development project

be made available in parcels of 10 acres or less and an additional

40 percent in parcels of 40 acres or less.

Sec.

land

23. AS 44.33 is anended by adding new sections to read:
Sec. 44.33.480. SALE OF AGRICULTURAL LAND. (a) Before state

located in an agricultural development project may be sold or

leased, the following procedures must be completed:
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(¢H) the council shall determine the uses for agricultural
land located in an agricultural development project;

(2) the director shall, according to instructions from the
council, survey the agricultural land in an agricultural development
project into parcels consistent with criteria developed by the council;

(3) the council shall adopt criteria establishing residency,
skill, experience, and financial qualifications it considers necessary
for purchasers or Jlessees of agricultural land in an agricultural
development project;

(4) the director shall offer the agricultural 1land for
disposal under the procedures prescribed in the Alaska Land Act
(AS 38.05), in the manner and at the time consistent with criteria
adopted by the council, and subject to review and approval by the
council of the

(A) terms of sale,

(B) land values,

(C) farm development requirements, and

(D) requirements, terms, and administration of land
clearing contracts;

(5) the director shall transmit all lottery applications
received for the agricultural land and a statement of the qualifica—
tions of persons who wish to bid on the land to the council for evalua—
tion according to the residency, skill, experience, and financial
qualifications adopted by the council;

(6) the council shall advise the director which bidders or
lottery applicants are qualified to purchase the agricultural land; and

(7) if the other requirements of AS 38.05 are satisfied, the

director shall conduct the lottery or auction.

(b) A determination by the council that a bidder or lottery
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applicant is not qualified to purchase agricultural land is a final
administrative order which 1is subject to judicial review under AS 44.-
62.560 and 44.62.570.

Sec. 44.33.485. PROJECT ADMINISTRATOR. The council shall employ
a project administrator who will be in charge of the detailed affairs
of each agricultural development project authorized under AS 44.33.475.
A project administrator serves at the direction and at the pleasure of
the council. A project administrator 1is authorized to employ and
determine the compensation of members of his staff within the limita—
tion of the budget approved by the council. A project administrator 1is
in the partially exempt service under AS 39.25.120.

Sec. 44.33.490. AGRICULTURAL PROCESSING FACILITIES REVOLVING LOAN
FUND. (@) The agricultural processing facilities revolving loan fund
is established in the Department of Commerce and Economic Development.
The council shall administer the fund. The fund may be financed by
appropriations from the legislature.

(b) The council shall use money in the fund to make loans to
individuals, partnerships, corporations, or agricultural cooperatives
for the construction, operation or purchase of agricultural processing
facilities.

(c) A loan made under this section

(1) may not exceed a term of 25 yearsn

(2) may not exceed $2,500,000;

(3) shall bear interest at a rate not to exceed nine and
one-half percent;

(4) shall be secured by a first priority lien and appropri—

ate security agreement.
(d) In this section, "agricultural processing facilities"” includes

port facilities for the storage and shipment of grain, centralized
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grain handling facilities, slaughterhouses, dairy plants, and vegetable
processing plants.
Sec. 24. AS 44.33.500 is amended by adding new paragraphs to read:

(3) "director”™ means the director of the division of lands
in the Department of Natural Resources j

4) "fund™ means the agricultural processing facilities
revolving loan fund.

Sec. 25. AS 44.81.210(a) 1is amended by adding a new paragraph to read:
(22) make variable rate or fixed rate loans to corporations,

partnerships, or joint ventures for agricultural processing facilities
as provided in AS 44.81.215.
Sec. 26. AS 44.81lis amended by adding a new section to read:

Sec. 44.81.215. AGRICULTURAL PROCESSING FACILITIES LOANS. ()
The bank may make a loan for a purpose described in (b) of this section
to a corporation, partnership or joint venture which meets the follow—
ing conditions:

(¢H) the corporation, partnership or joint venture is a
shareholder of the bonk;

(2) agricultural processing is the primary business of the
corporation, partnership or joint venture;

(3) the corporation, partnership or joint venture was created
or organized in the United States or under the laws of the United
States or of a stateor territory of the United States;

(4) citizens of the United States are the beneficial owners
of themajority interest in the corporation, partnership or joint ven—
ture; and

(5) citizens of the United States are the majority of the

owners of the corporation, partners 1in the partnership or joint ven-—

turers in the joint venture.
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(b) A loan under this section may be made to provide financing
for
(1) the construction or improvement of agricultural proces—
sing facilities in the state;
(2) the working capital requirements of an agricultural
processing facility in the state.

* Sec. 27. AS 44.81.350 is amended by adding a new paragraph to read:

) "agricultural processing facilities" means facilities

which process agricultural products and includes but is not limited to
port facilities for the storage and shipment of grain, centralized
grain handling facilities, slaughterhouses, dairy plants, and vegetable
processing plants.

* Sec. 28. Within 90 days after the effective date of this Act the
governor shall appoint two additional members to the Alaska Soil Conserva-—
tion Board under AS 41.10.040 amended 1in sec. 18 of this Act. The initial
terms of the additional members shall be two and three years respectively.
The present members of the board shall complete their terms of office. All
appointments, whether to fill vacancies or the new positions, shall be made
so as to bring about the composition of the board provided in AS 41.10.060
as amended by sec. 19 of this Act.

* Sec. 29. 0Of the members first appointed by the governor to the Alaska
Agricultural Products Board under AS 03.18.010 enacted in sec. 10 of this
Act, three members serve for one year, three members for two years, two
members for three years, and two members for four years.

* Sec. 30. The first report required under AS 03.18.040 by the Alaska
Agricultural Products Board enacted in sec. 10 of this Act shall be sub-—
mitted to the First Session of the Thirteenth Legislature.

* Sec. 31. The Department of Healtn and Social Services may provide to

applicants who qualify for state assistance under AS 23.20 or AS 47.25
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2 qualifying household.

3 * Sec. 32.

4 * Sec. 33.

5 * Sec. 34.

6 repealed.

7 * Sec. 35.
8 * Sec. 36.

9 * Sec. 37.
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AS 29.53.035(d) is pealed.

AS 03.12 is repealed

and tools for home gardens up to a value of $100 for each

AS 03.10.030(f)j AS 03.19* AS 38.05.069(c)(4) and (c)(5) are

Section 32 of this Act takes effect January 1, 1982.

Section 33 of this Act takeseffect June 30, 1986.

Sections 1-31 and 34 of thi3
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Original sponsor: Cato Offered: 5/13/81

Funding Information Referred: Finance

General Fund $225,000
Other Funds -0-
$225,000
BY THE COMMUNITY AND
IN THE HOUSE REGIONAL AFFAIRS COMMITTEE
CS FOR HOUSE BILL NO. 457 (C&RA)
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act making a special appropriation for the Chenega
village relocation; and providing for an effective
date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $225,000 is appropriated from the general fund
to the Department of Community and Regional Affairs for payment as a grant
to the Native Village of Chenega for the reestablishment and relocation of
the village.

* Sec. 2. The appropriation made by this Act shall be disbursed 1in
accordance with AS 37.05.315.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.-

070(c).

-1- CSHB 457 (C&RA)



ALASCOM, INC.
PHONE: G85-6442

juneau, ak 99802 .l .
FEB 1 0 1982

02039 NL ANCHORAGE AK 50 02-10 1040A AST
PMS REP BETTE CATO CHAIRMAN HOUSE TRANSPORTATION
JUNEAU J.. 3.042
REQUEST YOUR CONTINUED SUPPORT OF THE CHENEGA REBUILDING
EFFORT AND CHENEGA REQUESTS DLRS225,000. THIS WE FEEL IS A
REASONABLE REQUEST TO HELP REBUILD THE VILLAGE DESTROYED BY AN
ACT OF GOD.

EDGAR BLATCHFORD, CHAIRMAN

CHUGACH NATIVES INC

903 WEST NORTHERN LIGHTS BLVD, SUITE 201

ANCHORAGE AK 99503

021*43 NL ANCHORAGE AK 50 03-02 1103A AST
PMS RE? BETTE CATTO
J'INEAU Lree
HOUSE PILL 457 REQUEST TO ASSIST IN REBUILDING OF CHENEGA | |LLAGE
IS BEFORE FULL FINANCE COMMITTEE ON MARCH 4. PLEASE GU'E Fp 1
SUPPORT TO THE PILL.

DONALD KQMPKOFF

9499 DRAYTON DR

ANCHORAGE AK 99577

02039 NL ANCHOPAGE ak 5? 03- LR 1I'*CA 'ST
PMS P.EP BETTE CATO
JINEAU N
HOUSE PILL 457 REQUEST TO ASSIST IN REBUILDING OF CHENEGA. VILLAG:
IS BEFORE FULL FINANCE COMMITTEE ON MA'CH /s. PLEASE GIVE FULL
SUPPORT TO THE BILL

PHYLLIS PIPKIN

1327 WEST 27 APT A RU 1*0?

ANCHORAGE AK 995 03



Alaska Blate ~legislature

REPRESENTATIVE COMMITTEES
BETTE CATO

DISTRICTS tSZgm CHAIRMAN

BOX 775 HOUSE TRANSPORTATION

VALDEZ. ALASKA 99686 e

- Widnead 2aw 2 0f [fopreBEntativeH house ealtheduca™

POUCHYV SOOAL SERVICES

JUNEAU. ALASKA 99811
007)465-4858

This appropriation was made last year and the governor vetoed the language and
put the appropriation into the Department of Transportation for their operations.

HB 457 appropriation will be used for:

75KW diesel Generator and transportation costs
Bulk Fuel Storage Tanks and transportation costs

Design and Engineering Platting, community plan and administrative
costs.

* this 1is vital for the Local Service Roads and Trails moneys that
appropriates $117,500 in FY 81 and 82 for a total of $232,000.

* HUD has committed to 23 housing units and this study,will plan for
plotting and location.
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PHOTO #2. Showing one of several potential small boat harbors and abandoned cannery.
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PHOTO #3i Cannery damaged during and abandoned after 1964 earthquake (uplift in area 8§ to 9 feet).
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l. INTRODUCTI ON

This document, will explain the overall program for the devel-
opment of the New Chenega Village. [It.provides a history of
the village's relocation efforts, an explanation of the de-
velopment plan, and an outline of the overall goals that the
Chenega Council and the Chenega Village Corporation hope to
attain through this program. Also included is a detailed 1981
work program and budget, plus an overall budget estimate for
the development of the new village. Attached are the Chenega
Field Trip Reports by Erv Long and Mason Wade of the U.S. Army
Corps of Engineers in 1976 (Attachment A), and the New Chenega
Preliminary Plan prepared by Hewitt V. Lounsbury and Associates
in 1980 (Attachment B).

History of Chenega

Chenega is one of the five villages that constitute the Chugach
Native Region. Prior to the Good Friday Earthquake of 196+ it
was located on the southern end of Chenega Island in the west-
ern prince William Sound, *1 miles by air from Whittier, *8
from Seward and 8t from Cordova. The tsunami which followed
the earthquake destroyed the old village and killed one-third
of the residents. The survivors were evacuated to Tatitlek and
Cordova, where most of them settled. However, few, if any have
every-considered any place other than Chenega home.

Even through Chenega was not noted among the villages receiying
benefits of the Alaska Native Claims Settlement Act in 1971 it
was certified in 197%+ through an "Act of God" provision which
recognized certain abandoned villages. This paved the way for
the formation of a village corporation to receive the land and
monetary benefits owed to the 69 Chenega people who enrolled as
village corporation shareholders.



The Chenega Village Council is an IRA Council which is spear-
heading the development of the New Chenga Village. There are
23 households of Chenega residents who have committed them-
selves to return to New Chenega.-

At first the village considered rebuilding at the village's
former location on Chenega Island, and has a plan prepared to
guide then on that endeavor. Then, however, the people real-
ized that they would be vulnerable to the same kind of disaster
that struck previously. They were also fearful of Tliving at
what was now considered a historic place.

Consequently, the Corps of Engineers was asked to assist the
village in identifying a suitable site on lands selected by the
Village Corporation under the Settlement Act.. A Corps of Engi-
neers party, led by Mason Wadeand Erv Long visitedthe area in

1976 and recommended that Crab Bay on Evans Island be consid-
ered as the site for the new village. This site is 15 miles
south of the former village location. It has a sheltered har-
bor, a good level area for development, plentiful water sup-
plies and enough protection from all elements to assure that a
disaster similar to the one that befell the Chenega people be-
fore would never happen again,

In the spring of 1977 the Soil Conservation Service of the U.S.
Department of Agriculture visited the site and performed a
soils survey. In 1980 the Anchorage firm of Lounsbury and
Associates was selected to draft a design plan for the new vil-
lage. These alternatives were produced under that agreement,
and in October of that year the Chenega people assembled in
Cordova and chose their preferred alternative.

Based on that decision, the Chenega Village Council has worked
with several consultants to prepare this proposal for funding.
It entails the collection of sufficient site information for



survey, engineering and design purposes, so that major con-
struction can get underway in late 1981 and 1982.

The Chenega people were uprooted seventeen years ago by an Act
of -God. Hopefully, the funds granted under this proposal and
the construction activities which are soon to follow will fin-

ally provide them with a home to return to.



[ . .- - Il.- DEVELOPMENT PLAN
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ThéThened® Council proposes to develop New Chenega in a series
of phases. Planning for the site has already begun. Signifi-
cant effort has gone into site selection and prel iminary evalu-
ation. A preliminary layout of lots and roads has been done
and approved by the stockholders. Initial .location studies
have been done for a variety of community facilities, including
an airport, a school site, a boat harbor, a sewage treatment
plant, electrical power generation source and a water source.
Consideration has been given to areas for commercial develop-
ment and future expansion of the residential uses. A prelimi-
nary layout of New Chenega is attached (Attachment C). The
Chenega Village Corporation owns all of the land involved in
the site, thus there should be no title-related problems.

The overall schedule for the development of New Chenega
stretches over several years. The short-term schedule antici-
pates an intensive effort that will result in initial occupancy
by late 1982.

In 1981 the Village Council is ready to begin detailed plan-
ning, layout and design studies. The feasibility of the util-
ities should be verified and the village design needs to be ad-
justed to fit the exact physical conditions of the site. After
that the final stages of engineering, surveying and construc-
tion can begin.

Chenega's immediate goal 1is to complete the planning, layout
and surveying during this summer. Engineering would be started
with completion of construction documents during the winter of
1981-82. It is anticipated that some preliminary construction
activity would begin in 1981. However, the major construction
effort would occur in 1982. This would include construction of
roads, wutilities and some houses. An investigation of the



hydroelectric potential identified in the preliminary planning
would bhe conducted to determine the most efficient source of

electric power for: the village.

Following initial occupancy in late 1982, the Village Council
will continue planning for construction of ancillary community
facilities, including the small boat harbor, the airport, elec-
trical system improvements and road extensions.

During the winter of 1982-83 design work would continue. The
airport would be designed and construction prepared for. The
small boat harbor would also be designed and the necessary per-
mits would be obtained prior to construction. Design of the
school and community hall would also he completed.

In the summer of 1983 construction of both the road to the air-
port and the airport would beecompleted. The school and com-
munity hall would be built. Additional housing would be com-
pleted and occupied. Improvements to the water storage system
could be made, if needed.

Construction of the small boat harbor could begin in 1983 with
completion by 198*t. By late 198" the village would be essen-
tial ly complete.

At the same time that New Chenega is being built, several en-
tities, including the Chugach Region and the Chenega .Village
Corporation, are searching for and encouraging the development
of new economic enterprises in the village. This will provide
a stabilizing economic base that will give New Chenega momentum
and added ingreoients for a stable and permanent community.

Chenega recognizes that this is an ambitious schedule. It 1is
not, however, one that cannot be met. Since the initial plan-
ning decisions have already been made, the most critical factor



The following work program and budget has been prepared for the
purpose of requesting financial assistance for this project.
This assistance, combined with the financial and human re-
sources of the Chenega*people, wili allow the plans for replac-
ing the Chenega Village to come to fruition after 17 years of



[X. |11, NEW CHENEGA 1981 WORK PLAN

The following is an expression of the tasks that need to he ac
complished within the next year in order to maintain the sched-
ule described above.

Task 1. Soils Investigation

Prior to proceeding with final planning and actual layout of
the new village on the site and before any engineering activ-
ities can begin, it will be necessary to gain definite soils
information.  This will be a major planning and design determi-
nate. The soils information will be used to help adjust the
preliminary site plan to actual conditions on the site, to help
develop engineering studies and to develop estimates of con-
struction costs for the village infrastructure and building
foundations,

The soils investigation will involve moving a boring rig to the
site by barge and taking core samples on a grid pattern. The
location of test holes will have to be surveyed. Both onsite
and laboratory analysis will be conducted. The final soils

report will describe the subsurface...conditions i detail and
will make engineering and construction recommendations pertain-
ing to the site. . —-»

Task 2: Schematic Design and Construction Cost Estimates

This task will utilize the soils information and the prelimi-
nary planning that has been done to date to develop a schematic
design for utilities and roads.The sewer and water lines will
be layed out on a preliminary basis and the treatment facil-
ities will be sited. The roads will also besited and prelim-
inary design will be done.



This information will then be converted to cost estimates for
construction and maintenance of the utilities and roads. After
review-of these schematic designs and cost estimates by the
Village Council and its engineer, any necessary adjustments to
the plan and approach to deve.lopment of the new village will be
made.  This may involve changes in the site plan and in tb'S
method of handling wastewater collection and treatment. After
the -necessary adjustments and "fine tuning" are complete, the
plan can be fitted to the site.

Task 5: Site Validation

This task will involve onsite layout of the village plan to
assure that it takes advantage of the soil conditions, topog-
raphy and other physical features'. Changes to accommodate the
characteristics of the site will be made and the final layout
confirmed. Final location will be determined for the initially
required community facilities, including docking facilities,
school and town hall, water source and wastewater treatment
facili ties.

The roads will be staked out and cross-sections will be sur-
veyed in preparation for final engineering. Computations of
lot sizes for the final plat will be made so that reconveyance
can be planned. This process involves the Village Corporation
reconveying all lands necessary for public purposes and commun-
ity expansion, including residential lots, to the State Munici-
pal Lands Trust Officer, as provided for in Section [*(c)(5) of
the Settlement Act, as amended and in Alaska Statue ~9.77.150,
The trust officer will deed individual lots to the residents as
they are ready to move to New Chenega.



Task * Final Plat Preparation and Staking
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This task will include final subdivision design and computation
and staking of each lot. The road system will be surveyed and
staked for construction and the above described community fa-
cilities will be staked.

The final plat of the village site will be prepared and pro-
cessed.

Task 5. Engineering Design.

This task will begin in the late summer of 1981 and continue
into the winter. It will involve final design and preparation
of construction documents for the following facilities and
utilities:

Streets and Trails

Water Source & Storage

Waterline Extensions

Sanitary Sewer Laterals

Sanitary Sewer Treatment Plant
Initial Dock Facilities
Hydroelectric Investigation
Initial Electrical System Design
Airport Design

School Ddsign

These designs will be totally complete by the spring of 1982,
This will allow the major construction effort to be concen-
trated in the summer of 1982. Some initial design work will be
completed by late summer 1981, which will allow initial con-
struction of the road and trail system to begin in 1981,
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Original sponsor: Cato Offered: 5/13/81

Funding Information Referred. Finance
General Fund $225,000
Other Funds -0-

$725,000

BY THE COMMUNITY AND
IN THE HOUSE REGIONAL AFFAIRS COMMITTEE

CS FOR HOUSE BILL NO. 457 (C&RA)
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION
A BILL

For an Act entitled: "An Act making aspecial appropriation for the Chenega

village vrelocation: andproviding for an effective

date.™
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $225,000 is appropriated from the general fund
to the Department cf Community and Regional Affairs for payment as a grant
to the Native Village of Chenega for the reestablishment and relocation of
the village.

* Sec. 2. Theappropriation made by this Act shall be disbursed in
accordance with AS 37.05.315.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.

070(c).-

1- CSHB 457 (C&RA)
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