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not required. The adjutant general shall make returns and

reports to the Chief, National Guard Bureau, and to the governor or to

the officers designated hy the Chief, National Guard Bureau, and the

governor,

Sec, 8.

Sec.

at the times and in the form prescribed.
AS 26.05 is amended by adding new sections to read:

26.05.165. NATIONAL GUARD ADVISORY BOARD. (@) There is

established the National Guard Advisory Board, whose members are ap—

pointed by the governor and serveat his pleasure. The National Guard

Advisory

a member

Board is composed of
@H) an employee of theDepartment of Military Affairs who 1is
of the Alaska National Guard or Alaska Naval Militia?

(2) an officer in the Alaska Army National Guard, not em—

ployed by the Department of Military Affairs;

(3) an enlisted person in theAlaska Army National Guard,

not employed by the Department of Military Affairs;

(A) an officer in the Alaska Air National Guard, not employed

by the Department of Military Affairs;

employed

(b)

(5) an enlisted person in the Alaska Air National Guard, not
by the Department of Military Affairs;
(6) two public members.

Members appointed under (a)(1) - (5) of this section shall

members of the Alaska National. Guard Association or one of its subsidi—

ary officer or enlisted associations.

Sec.

Advisory

A person

26.05.166. TERM OF OFFICE. Members of the National Guard
Board shall be appointed for overlapping terms of three years.

appointed to fill a vacancy on the National Guard Advisory

Board shall serve fcr the remainder of the unexpired term.

Sec.

National

26.05.167. QUORUM. A majority of the membership of the

Guard Advisory Board constitutes a quorum to transact the

be



business of the board, but a majority of the members of the board must
approve the list of persons recommended for appointment to the office
of the adjutant general under AS 26.05.160(a).

Sec. 26.05.168. TRANSPORTATION AND PER DIEM. Members cf the
National Guard Advisory Board receive no compensation for their service
on the board but are entitled to the travel expenses and per diem pro—
vided in AS 39.20.180 when necessary to attend meetings of the board.

Sec. 26.05.169, DUTIES. The National Guard Advisory Board shall

(1) submit lists of persons for the governor™s consideration
under AS 26.05.160(a)?

(2) recommend to the governor policies concerning the admin—
istration and operation of the Alaska National Guard and the Alaska
Naval Ililitia;

(3) recommend to the governor legislation that will enhance
the recruitment, retention, and retirement programs for the Alaska
National Guard and Alaska Naval Militia;

(A) recommend to the governor basic force requirements and
unit, structuring for further recommendation to the National Guard
Bureau which will enhance the efficiency of the militia.

* Sec. 9. AS 26.05.222 13 amended to read:

Sec. 26.05.222. CREATIGN AND ADMINISTRATION OF ALASKA NATIONAL
GUARD AND ALASKA NAVAL MILITIA RETIREMENT SYSTEM. () There is estab—
lished an Alaska National Guard and Alaska Naval Militia retirement
system. The commissioner of administration shall administer the Alaska
National Guard and Alaska Naval Militia retirement system.

() The commissioner of administration may adopt regulations to
implement the Alaska National Guard and Alaska Naval Militia retirement
system. Regulations adopted by the commissioner under this subsection
relate to the internal management of state agencies and their adoption

committee copy fre 3<2S  /



is not subject to the Administrative Procedure Act (AS 44.62).
* Sec. 10. AS 26.05.223 is amended to read:

Sec. 26.05.223. COMMENCEMENT OF PARTICIPATION 1K SYSTEM. A
member of the Alaska National Guard or Alaska Naval Militia shall be
included in this system upon commencement of membership in the Alaska
National Guard or Alaska Naval Militia [, OR ON JANUARY 1, 1.973, WHICH—
EVER IS LATER, OR UPON COMMENCEMENT OF MEMBERSHIP IN THE ALASKA NAVAL
MILITIA OR ON JULY 1, 19SO, WHICHEVER 1S LATER).

* Sec, 11. AS 26.05.224(a)(1l) is amended to read:

(1) upon voluntary retirement from the Alaska National Guard
or Alaska Naval Militia after a total of 20 years or more of satisfac—
tory service in the Alaska National Cuard, Alaska Naval Militia, or
active military service in the armed forces of the United States, and
the reserves of them, or any combination of service in these components
[IF AT LEAST FIVE YEARS OF THE SERVICE IS IN THE ALASKA NATIONAL GUARD
OR ALASKA NAVAL MILITIA]; or

* Sec. 12. AS 26.05.224(b) 1s amended to read:

(b) The retirement pension is the same amount of money that is
payable monthly under the Alaska longevity bonus program! (AS 47.45.010).
The retirement pension shall be paid [$100 A MONTH PAYABLE] for the
total [SAME] number of months that the member participated satisfac—
torily in the Alaska National Guard or Alaska Naval Militia.

* Sec. 13, AS 26.05.224(c) is amended to read:

(c) An eligible member or former member may elect to receive his
retirement pension beginning on the first day of the month in which he
becomes eligible for retirement, or the member or former member may
elect to defer payment to a later date. Payment of a deferred retire—

ment benefit may not begin until application for the benefit is filed

with and approved by the Department of Military Affairs. [DEFERRED

7
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RETIREMENT PAYMENTS MUST BE MADE MONTHLY AT THE RATE OF $100.]
Sec. 14, AS 26.05.226(a) is amended to read:

(a) The Department of M ilitary Affairs shall contribute to the
Alaska National Guard and Alaska Naval M ilitia retirement system the
amounts determined by the commissioner of administration as necessary
to

(1) fund the system based on the actuarial requirements of
the system as established by the commissioner of administration; and
(2) administer the system.
Sec. 15. AS 26.05.227(3) is amended to read:
(3)  "system" means the Alaska National Guard and Alaska
Naval M ilitia retirement system.
Sec. 16. AS 26.05.260(c) is amended to read:

(c) A member [ENLISTED PERSONS] of the Alaska [ARMY NATIONAL
GUARD, AIR] National Cuard or Alaska [AND] Naval M ilitia shall receive
for each day of active service for the state, under orders of the
governor, pay and allowances equal to those provided by federal laws
and regulations for members [ENLISTED PERSONS] of like grades of the
United States Army, United States Air Force and United States Navy,
plus compensation equal to the per diem allowance payable to a state
officer or employee at the location where the service is performed.
[HOWEVER, NO ENLISTED PERSCJ SHALL RECEIVE PAY AND ALLOWANCES OF LESS
THAN 36 A DAY.]

Sec. 17. AS 26.05.260 is amended by adding new subsections to read:

(h) A member of the Alaska National Guard or Alaska Naval M ilitic

who is injured or disabled while on active duty for the state and while

lav/ful]y performing his duties, including transit to and from his home
of record, is entitled to the compensation and benefits available under
the Alaska Workers* Compensation Act (AS 23.30) for the injury or dis-

COMMITTEE COPY



(1) [f a member of
Militia dies as a result

active duty for the state

and while

the Alaska National Guard or Alaska Naval

of an injury or disability received while on

law fully performing his duties,

including transit to and from hia home of record, bis designated bene~

ficiaries are entitled

receive death benefits allowed beneficiaries

under the Alaska Workers” Compensation Act (AS 23.30), In addition,

the Department of M ilitary Affairs

shall send to the beneficiaries,

within 15 days of receipt by the department of notice of the member's

death, a payment equal
salary as designated in
incentive pay, applicable

additional payment will

times
0f
the

be made only

the deceased member's monthly

section, including special and

date of the member's death. This

if (L) the death occurs on or

before the 120t:h clay after the member's release from active duty ordered

by the governor, and (2)
or Alaska Naval M ilitia determines
from an injury or disability
The Department of Military Affairs

beneficiaries the pay and allowances
at the time of death within 15 days

death is received by the

a state

department

surgeon in the Alaska National Guard
that the member's death resulted
received during that active duty period.

shall also pay to the designated

accrued but unpaid to the member
after the date of notice of his

Persons are considered to be

designated beneficiaries when they are designated as beneficiaries in a

member's military personnel
designate a beneficiary,

determined in accordance with

(AS 23.30).
Sec. 18. AS 26.05.265
Sec. 26.05.265.

to an enlisted [AJ person who,

COMMITTEE COPY

record

amended to
REERLISTMENT BONUS. (a_ A bonus shall be paid

file . [f a member does not

beneficiaries under this subsection shall be

the Alaska Workers' Compensation Act

reads

at the time his enlistment is completed,
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reenlists or extends an enlistment in the Alaska National Guard or the
Alaska Nrval M ilitia for six years. The bonus is $3,000 payable in the
amount of $1,000 at the satisfactory completion of the second year of
reenlistnent or extension, $1,000 at the satisfactory completion of the
fourth year, and $1,000 at the satisfactory completion of the sixth-
year. [A SUM EQUAL TO 10 DATS OF BASIC PAY FOR EACH YEAR HE REENLISTS
OR EXTENDS HIS ENLISTMENT, COMPUTED ACCORDING TO A MEMBER'S GRADE AT
THE END OF EACH QUALIFYING YEAR AND PAYABLE AT THAT TIME. PAYMENT OF A
BONUS IS CONTINGENT UPON THE MEMBER SATISFACTORILY PARTICIPATING IN
UNIT TRAINING ACTIVITIES FOR THE YEAR FOR WHICH PAYMENT IS TO BE MADE.]

(b) A person viho has a break in service of more than 30 days for-
feits his eligibility for a reenlistnent bonus.
Sec. 19. AS 26.05.296(a) is amended to read:

(a) To the extent funds are available, the adjutant general shall
authorize the payment of not more then 75 [50] percent of the cost of
tuition, books, and required fees for each active and retired [MALE OR
FEMALE] member of the Alaska National Guard or the Alaska Naval M ilitia
who attends an educational, vocational, or technical training school in
Alaska. Payments authorized under this section continue so long as (1)
the active member participates satisfactorily in unit training activi-
ties or the retired member is on the retired member list; and (2) the
member pursues the course of study in a manner acceptable to the school.
Sec. 20. AS 26.05 is amended by adding a new section to read:

Sec. 26.05.297.  ALASKA SENIOR RESERVE OFFICERS" TRAINING CORPS
SCHOLARSHIP PROGRAM. (a) There is established in the Department of
Military Affairs an Alaska Senior Reserve Officers' Training Corps

scholarship program.
(b) Persons meeting the eligibility requirements of (c) of this
section may receive a scholarship equal to the cost of resident tuition,

COMMITTEE COPY '
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fees, and books at the University of Alaska for each semester to the
extent money is available.
(c) To be eligible for a scholarship, a person must

(1) be enrolled as a full-time student at the University of
Alaska and qualify for resident tuition status;

(2) be participating in the Senior Reserve O fficers' Training
Corps program at the University of Alaska for that semester,;

(3) oc a member of the Alaska National Guard or Alaska Naval
Militia,

(A) maintain a satisfactory standard of academic achiev
as prescribed by the adjutant general;

(5) meet all federal requirements for appointment as an
officer in the Alaska National Guard,;

(6) agree in vnriting that he will accept an appointment; if
offered, as a commissioned officer in the Alaska National Guard or
Alaska Naval Militia and that he will serve in the Alaska National
Guard or Alaska Naval M ilitia for a period of time prescribed by the
adjutant general

(d) A person receiving a scholarship under this section is ineli-
gible for benefits under AS 26.05.295 or 26.05.296.
* Sec. 21, AS 39.35.340 is amended by adding a new subsection to read:
(1) An employee is not required to make contributions for credite
service under this section if the employee is a member or former member
of the Alaska National Guard, Alaska Naval M ilitia, or the Territorial
Guard, with a total period of credited service of az least 20 years

when added to the military service claimed.

* Sec. 22. AS 39.35 is amended by adding a new section to read:
Sec. 39.35.345. CREDIT FOR MEMBERSHIP IN THE ALASKA NATIONAL

GUARD AND ALASKA NAVAL MILITIA. (a) A vested member who is a member

COMMITTEE COPY « s 3M



of the Alaska Rational Guard or Alaska Naval M ilitia my receive
credited service under this system for all or any part of his credited
service under the Alaska National Guard and Alaska Naval M ilitia retire-
ment system (AS 26.05.222 - 26.05.227) by electing to forgo four months
of credited service under that retirement system for each month of
service credited under this system.

(b) A vested member who is a former member of the Alaska National
Guard or Alaska Naval M ilitia v/ith at least six years credited service
under the Alaska National Guard and Alaska Naval M ilitia retirement
system (AS 26.05.222 - 26.05.227) may receive credited service under
(a) of this section. If the vested member has received retirement
pension benefits under the Alaska National Guard and Alaska Naval
Militia retirement system and wishes to claim credited service with
respect to months for which benefits have been paid, he is indebted Co
this system in the amount of those benefits. Interest as prescribed by
regulation adopted by the administrator accrues on this indebtedness
beginning on the date the vested member received the first benefit for
which he is indebted to this system or July 1, 1900, whichever is
later. Any outstanding indebtedness V7hich exists at the time a person
Is appointed to retirement will necessitate an actuarial adjustment to
the benefits payable under this section.

(c) Except as provided in (b) of this section, an employee is not
required to make contributions for credited service allowed under this
section.

(d) The credited service allowed under this section way not
exceed an aggregate period of five years and may not he used to satisfy

the credited Bervice requirements for normal or early retirement.
(e) An employee may not receive credited service under this sec-
tion if credit for membership in the Alaska National Guard or Alaska
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Naval M ilitia was granted under AS 14.25.

(f) As used in this section, "credited service under the Alaska

National Guard and Alaska Naval M ilitia retirement system" means the
total number of months that a person included in that system was a
member of the Territorial Guard, Alask/ iitional Guard, or Alaska Naval
Militia.

* Sec. 23. AS 26.05.260(b), (cD, (e), (f), and (g) are repealed.

* Sec. 24. A person described in AS 14.25.100(f) added by sec. 3 of this
Act or in AS 39.35.340(1) added by sec. 21 of this Act who made contributions
for military service credit before the effective date of this Act is entitled
to a refund of those contributions,

* Sec. 25. The first appointees to the National Guard Advisory Board
established in AS 26.05.165 added by sec. 0 of this Act shall serve the

following terms: two for one-year terms; two for two-year terms; and three
for three-year terms.

* Sec. 2.6. Avretired member or a deferred vested member on July 1, 1981,
is eligible for any increase in benefits resulting from the amendments to
AS 14.25 (teachers' retirementsystem) in secs. 1 - 5 ofthis Act.

* Sec. 27. A retired member or deferred vestedmember on July 1, 1981,
is eligible for any increase in benefits resulting from the amendments to

AS 39.35 (public employees' retirement system) in secs. 21 and 22 of this
Act.

* Sec, 28. Avretired raeuber of the Alaska National Guard or Alaska Naval
Militia on July 1, 1931, is eligible for any increase in the retirement
pension payable under AS 26.05.222 - 26.05.227 resulting from the amendments
to AS 26.05 (Alaska National Guard and Alaska Naval M ilitia retirement

system) in secs. 9 - 13 of this Act.
* Sec. 29. If a retired or former member eligible for a credit or refund
under secs. 4, 22, or 24 of this Act dies before June 30, 1981, his bene-
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ficiary on July 1, 1931 shall receive these accrued benefits not received by
the deceased.

* Sec. 30. The amendments made to AS 26.05.265 in sec. 18 of this Act do
not apply to a person who was receiving state reenlistment bonus payments
under AS 26.05.265 for a reenlistment or extension approved before July 1,
1981,

* Sec. 31. This Act takes effect July 1, 1981
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GENERAL FUND 2,9
FEDERAL FUNDS 1

VETERAN'S FUND

FISH & GAME FUND 1
HIGHWAY FUND 4
AIRPORT FUND 9
CAPITAL FUND 26
PERS

TRS

THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE Page 1 of 4

REQUEST

Bill/Resolution No. CS for House Bill No. 388 (State A ffairs)
Title  An Act Relating to the Alaska National Guard and Alaska Naval MiTitia
Requested by Date

FISCAL DETAIL

Agency Affected Administration - Division of Retirement & Benefits

Program Category Affected Labor Services- -

BRU, Program, or Subprogram(s) Affected 02-96-8-01-01- 01 (P E R § )

(Note: If more than one budget component is affected, separate line-item amounts and funding for each
component in the analysis section.)

EXPENDITURES  (Thousands of Dollars)

FY 81 FY 82 FY 83 FY 84 FY 85 FY 86

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
COMMODITIES

ERUIPMENT

LAND & STRUCTURES

STATE TRS MATCHING

BENEFITS 3,1
3,1

TOTAL 0
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FUNDING  (Thousands of Dollars)
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POSITIONS none

FULL TIME
PART TIME
TEMPORARY

ANALYSIS (See Fiscal Note Preparation Instructions, Section I11)

1. Estimate that apgroximately 50 PERS members have 20 years of military and
Alaska National Guard service.
2. Estimate that approximately 200 PERS members have over 6 years of Alaska
National Guard service. o .
3. To fund this bill, the State contribution rate would be increased by 1.0595
of the FY 32 covered gayroll. . .
4, Estimate that the FY 82 covered State PERS payroll to be $296,614,000 increasing
10% annually.
5. The cost to political subdivisions is estimated to be approximately as follows:
FY 82 FY 83 FY 84 FY 85 FY 86
m$2673.9 §2941.3  '$3235.4  '$3559.0 '$3914.9
Z " 1TM ™ . (Y Z
IV. DATE  06-04-81 PREPARED BY Paul B. Arnoldt: Director _
AGENCY Division of Retirement & Ben'efit.s
Original: Legislative Finance PHONE 465-4460
cC: Budget and Management

Prime Sponsor (First Legislator Named) Representative Miller
Office of the Governor (Keith Specking)



200
300

400

30
60

700
100

TilE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

REQUEST
BiII?Resolution No CS for House Bill No. 3838 (State Affairs
Title An Act TTelating to the Alaska National Guard and Aldska Naval

Requested by Date

FISCAL DETAIL o _ o _ _
Agency Affected -Administration - Division of Retirement & Benefits

Program Category Affect&d~Eakor Services and Elementary & Secondary Education

BRU, Program, or Subprogxam(s) Affected 02-96-8-01-01-02 (TRS) 02-11-8-02-01-00 (TRS MATCH-~)

(Note: If more than one budget component is affected, separate line-item amounts and funding for each
component in the analysis section.)

EXPENDITURES  (Thousands of Dollars)

PERSONAL SERVICES
TRAVET.

COMMSTTIES

ERUIPMENT

LAND & STRUCTURES
STATE TRS MATCHING
BENEFITS

TOTAL

FUNDING  (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS

VETERAN'S FUND
FISH & GAME FUND
HIGHWAY FUND
AIRPORT FUND
CAPITAL FUND

FUL
PAR
TEM

POSITIONS

L TIME
T TIME
PORARY

ANALYSIS (See Fiscal Note Preparation Instructions, Section 1)

Estimate 5 teachers having 20 years of military or Alaska National
Guard service.

Estimate 20 teachers having over 6 years of National Guard service
To fund this bill, the TRS contribution rate would be increased by
23% of covered payroll (the TRS contribution rate is split 50/50
between the state matching contribution and the school district
contribution). _ _
Estimate FY 82 TRS covered payroll to be $261,775,000 increasing
10% annually.

IV. DATE  nfi-nd-ai PREPARED B Y Paul B. Arnoldt, Director:'-—mmmmmmv-
AGENCY —___Division of Retirement & Benefits

Original: Legislative Finance PHONE 465-4460

cc: Budget and Management

Prime Sponsor (First Legislator Named) Representative Miller
Office of the Governor (Keith Specking)



ATTACHMENT

Bill/Resolution No. CSHR No. 388
TState Affairs)

ASSUMPTIONS:
1. Estimated FY82 Payroll (Total System) = $261,775,000
2. State Contribution” Rate to Fund B ill = 115%
3. State TRS Matching Rate to Fund Bill = 115%
4. SchoolDistrict Rate to Fund Bill = 115%
COST ANALYSIS:
Employer Payroll Rate Cost  Appropriation
1. Department of Education § 4,712,000 X .115% $ 5.4 To Their Budget
2. University of Alaska $42,617,000 X .115% $$ 439.0 To Their Budget
¥ 53.4
3. State TRS Matching $261,775,0C0 X .115 § 30L.1  To TRS Match

4. State TRS Regular Budget:

Personal Services $ -0 To Personal
Travel $ -0 To Travel
Contractual $ -0 To Contractual
Commodities $ -0 To Commodities
Equipment $ -0 To Equipment
COST TO STATE IN FY82 $354.5
5. All School Districts $214,446,000 X 115  $246.6
TOTAL COST IN FY82 $601.1

REMARKS:



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE, page 4 of 4
} R,E?UEST , . :
Bill/Resolution No. ~ CS for House Bill No. 388 (State Affairs)
Title  An Act Relating to the Alaslc National Gua~rc and Alaska Naval MiTitia
Requested by Date
D - \

[l.  FISCAL DETAIL
Agency Affected Administration - Division of Retirement and benefits
Program Category Affected Labor Services
BRU, Program, or Subprogram(s) Affected 02-96-8-01-02-08 ([NGRY)
(Note: If more than one budget component is affected, separate line-item amounts and funding for each
component in the analysis section.)

EXPENDITURES  (Thousands of Dollars)

FY 81 FY 82 FY 83 FY 84 FY 35 FY 86

100 PERSONAL SERVICES

200 TRAVEL

300 CONTRACTUAL

400  COMMODITIES

500  EQUIPMENT

600 LAND & STRUCTURES

700 GRANTS. CLAIMS, ftc.

100 BENEFITS 1,603.0 1,803.0 1,803.0 1.803.0 1.803.0
TOTAL 0 1,803.0 1,803.0 1,803.0 1,803.0 1,803.0

FUNDING  (Thousands of Dollars)

GENERAL FUND 1,603.0 1.803.0 1,803.0 1.803.0 1.803.0
FEDERAL FUNDS
OTHER (Soecifv Fund Source)

POSITIONS NONE

FULL TIME }
PART TIME
TEMPORARY

Il ANALYSIS (See Fiscal Note Preparation Instructions, Section I11)

1. Additional costs are the result of increasing retirement benefits for
National Guard retirees from $100 per month to $250 per month which is
the amount currently payable under the A"aska longevity bonus program.

IV. DATE 06-04-81 PREPARED BY  Paul B. Arnoldt. Director .
AGENCY Pivislo.D Q.f Retirement and Benefits.

Original: Legislative Finance PHONE 465-4460

cC: Budget and Management

Prime Sponsor (First Legislator Named) Representative Miller
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THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE Page 1 of 4

R_E?UEST _ _
Bill/Resolution No. ~ House Bill 388 _
Title  An Act Relating to the Alaska National Guard

> >

[
)

Requested bv  Representative Miller Date 5-13-81

FISCAL DETAIL o _ o . _
Agency Affected Administration - Division of Retirement and Benefits

Program Category Affected Labor Services

BRU, Program, or Subprogram(s) Affected 02-96-8-01-01-01 (PERS)

(Note: If more than one budget component is affected, separate line-item amounts and funding for each
component in the analysis section.)

EXPENDITURES  (Thousands of Dollars)

FY 81 FY 82, FY 83 FY 84 FY 85- FY 86

PERSONAL SERVICES
TRAVEL %
CONTRACTUAL
COMMODITIES
EOUIPMENT

LAND & STRUCTURES
STATE TRS MATCHING
BENEFITS 3
TOTAL 0 3,

o~ I~
—_ —
~
o1 o
(NSRS
o~
o1 o
o1 o
© o

FUNDING  ("Thousands of Do) liars)

ERAL FUND 2,95 3,395.0 3.7

190.7 2

oo

& GAME FUND

-

Rrooiro
o OO B~
o N €O oo WO

POSITIONS ~ NONE

FULL TIME
PART TIME

TEM
1.

V.

Original: Legislative Finance
cc:

PORARY '

ANALYSIS (See Fiscal Note Preparation Instructions, Section Ill)

1. Estimate that approximately 50 PERS members have 20 years of
military and Alaska National Guard service.

2. Estimate that apgrommately 200 PERS members have over 6 years of
Alaska National Guard service. o _

3. To fund this bill, the State contribution rate would be increased
by 1.05% of the FY82 covered pagroll.

4. Estimate that the FY82 covered State PERS payroll to be $296,614,000
increasing 10% annually. . . .

5. Thefclolst to political subdivisions is estimated to be approximately
as follows:

FY 82 FY 83 FY 84 FY 85 FY 86
$2673.9  $2941.3  $32354  §3559.0 W . 9

DATE  5-14-81 PREPARED sill, B- Arnold . p-icector .
AGENCY Division of ~ Lirpmpnt t Renpfits
PHON L6.5r.446Q

Budget and Management
Prime Sponsor (First Legislator N

Office of the Governor (Keit

am
h

E
d) Representative MiTler
pecking)



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE Page 2 of 4

R,E?UEST , :
Bill/Resolution No.  House Bill 388 _
Title An Act Relating to the Alaska Nafional Guard

Requested bv  Representative Miller Date  5-13-81

Il.  FISCAL DETAIL o . o , ,
Agency Affected Administration - Division of Retirement & Benefits

Program Category Affected Labor Service's and Elementary & Secondary Education

BRU, Program, or Subprogram(s) Affected 02-96-8-01-01-02 (TRS) 02-11-8-02-01-00 (TRS MATCH)

(Note: If more than one budget component is effected, separate line-itern amounts and funding for iach
component in the analysis section.)

EXPENDITURES  (Thousands of Dollars)

FY 81 FY 82 FY 83 FY 84 FY 85 FY 86

100 PERSONAL SERVICES

200 TRAVEL

300 CONTRACTUAL

z%% COMMODITIES
EOUIPMENT

600 LAND & STRUCTURES

700 STATE TRS MATCHING 301.1 331.2 364.3 400.7 440.8
100 BENEFITS 53.4 58.7 64.6 1.1 187
TOTAL 0 354.5 389.9 428.9 471.8 519.0

FUNDING  (Thousands of Daollars)

GENERAL FUND 354.5 389.9 428.9 471.8 519.0
FEDERAL FUNDS

VETERAN'S FUND

FISH & GAME FUND

HIGHWAY FUND

AIRPORT FUND

CAPITAL FUND

PERS

TRS

POSITIONS NONE

[1l. ANALYSIS (See Fiscal Note Preparation Instructions, Section I11)

1. Estimate 5 teachers having 20 years of military or Alaska National
Guard service. . _ _

2. Estimate 20 teachers h? _ing over 6 years of National Guard service.

3. To fund this bill, the TRS contribution rate would be increased by
23% of covered payroll (the TRS contribution rate is split 50/50
between the state matching contribution and the school district
contribution), . .

4, Estimate FY 82 TRS covered payroll to be $261,775,0r0 increasing
10% annually.

IV. DATE 5-14-81 PREPARED BY Paul ~ Director .
AGENCY Division of Retirement ft Benefits

Original: Legislative Finance PHONE 465 4460

cC. Budget and Management

Prime Sponsor (First Legislator Named) Representative Miller
Office of the Governor (Keith Specking)



ATTACHMENT

ASSUMPTIONS:

Estimated FY 82 Peyroll (Total System)
State Contribution Rate to Fund Bill
State TRS Matching Rate to Fund Bill
School District Rate to Fund Bill

COST ANALYSIS:

Employer Pa.yrol 1
Department of Education $ 4,712,000
University of Alaska 42,617,000
State TRS Matching $261,775,000

State TRS Regular Budget:
Personal Services
Contractual
Commodities
Equipment

COST TO STATE IN FY82

All School Districts $214,446,000
TOTAL COST IN FY82

REMARKS:

> >

>

Bill/Resolution No. HB 388

$261,775,000
115%
115%
115%

Rate Cost

115%
115%

P
[& p N

w o ol
o~

115% 301.1

AP N
oo
OO OO

$354.5

115§ 246.6
$ 601.1

Appropriation

T0
To

To

T0
T0
T0
10
To

Their Budget
Thoir Budget

TRS Match

Personal
Travel
Contractual
Commodities
Equipment



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE Page 4 of 4

. REQUEST _
Bill/Resolution No. ~ House Bill 388
Title An Act-Relating to the Alaska National Guard

Requested bv Representative Miller Date 5-13-81

[I.  FISCAL DETAIL o _ o . .
Agency Affected Administration - Division of Retirement & Benefits

Program Category Affected Labor Services

BRU, Program, or Subprogram(s) Affected  02-96-8-01-02-08 (NGRS)

(Note: If more than one budget component is affected, separate line-item amounts and funding for each
component in the analysis section.)

EXPENDITURES  (Thousands of Dollars)

FY 81 FY 82 FY 83 FY 84 FY .85 ,FY86
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
S00 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.
100 BENEFITS 1.202.2 1t202.2 1,202.2 1,202.2 1,202.2
TOTAL 0 1,202.2 1,202.2 1,202.2 1,202.2 1,202.2

FUNDING  (Thousands of Dollars)

GENERAL FUND 1,202.2 ,1,202.2 1,202.2 1,202.2 1,202.2
FEDERAL FUNDS
OTHER fSoecifv Fund Source)

POSITIONS NONE
FULL TIME 1
PART TIME
TEMPORARY 1

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section I11)



COMMITTEE REPORT

HOUSE
4/16/81 FURTHER:
(11)
Date:
Mr. Speaker:
The Committee on___ Ftnanktf. has had HB 389 L

"An Act making a special appropriation to the Department of Fish and
Game for Lower Yukon/Kuskokwim hatchery site iInvestigations; and
providing for an effective date."

under consideration and reports i1t back as follows:

[ ] do pasi [ ]do not pass
[ ] do passwith attached amendments(s) _
. ]same title
[ ] replace with CS for ] new title
and recommends
[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note
[ ] reports it back without recommendation
[ ] referred to the Committee
MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS
CHATRMAN

H 60 (Rev. 3/81)



COMMITTEE REPORT

HOUSE
3/25/81 FURTHER:  FINANCE
(11)
Mr. Speaker;
The Committee on RESOURCES has had HB 389

"An Act making a special appropriation to the Department of Fish and
Game for Lower Yukon/Kuskokwim hatchery site investigations,
and providing for an effective date."

under consideration and reports it back as follows:

[V a4 do pass [ ] do not pass
1 do pass with attached amendments(s) .
. l ] same tit!
gster replace with CS for new title
and recommends
[ 3 AND attaches a "Letter of Intent" [ ] New Fiscal Note
[ 3 reports it back without recommendation
[ 3 referred to the Committee
MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:
L
f)
X 0
- 7/
yl*
r/ /T

H 60 (Rev. 3/81)
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Funding Information Introduced: 3/25/81
General Fund S$d, 600 . Referred: Resources and Finance
Other Funds -0-
S5d, 600
IN THE HOUSE RY VASKA BY REQUEST

HOUSE RILL MO. 339
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act making a special appropriation to the Depart-
ment of Fish and Game for Lower Yukon/Kuskokwim
hatchery site IiInvestigations: and providing for an
effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $50,600 is appropriated from the general rund to
the Department of Fish and Game for payment as a grant to the Lower Yukon/

Kuskokwim Aquaculture Association for hatchery site investigations.
Sec. 2. The appropriation made by this Act shall be disbursed in

accordance with AS 37.05.315.
Sec. 3. This Act takes effect immediately in accordance with AS 01.10.-

070(C).-

C OMMITTEE cC OPY t HB 389



ALASKA STATE LEGISLATURE
TTIKT.TOH Legislature  KIRST-  Session

HOUSE ....BILL. NO 389
By VASKA- -BY *REQUEST -

"An Act maklnﬁ a special appro-

priation to the Department of
Fish and Game for Lower Yukon/
Kuskokwim hatchery site invest!
tations; and providing for an
effective date.'

Spec, appro./Lower Yukon
Kuskokwim hatchery site

Introduced in the House .... 3./35.,19.... 81

31.002

M4l <0

HISTORY IN THE HOUSE

acd first time and referred
ommittee on

Resources and Finance

Reported Back With
recommendation that

Read second time and

Read third time and

PASS Effective Date
\N(eas Neas
ays ays
Ab)s/ent Ab)slent
Excused Excused
Reconsideration
PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reported correctly engrossed
Signed by Speakér
Sent to Senate

CHIEF CLERK OF THE HOUSE

HISTORY IN THE SENATE

flrst tlme and referred
ommittee on

Reported back w
recommendatljen tlbs

Read second time and

Read third time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reported correctly engrossed
Signed by President
Réturned” to House

SECRETARY OF THE SENATE

19

HISTORY IN THE HOUSE

Received from Senate

oncu red in Senate amendment
thus a 0113 ing:

Failed t c curm Senate amend-
men%s enate fo recede

Senate receded from amendment
VOTE

Senatg failed to recede from
amen TeEt

CC appointed by House

CC appointed by Senate

CC adopted by House
VOTE

CC a\%prtgd by Senate

0 enrolli ng
e orte correctly enrolled
Sentto Governor

............................. by Governor
Filed with Lt. Governor
Chapter NO.......coovverrienrene.
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Introduced: 3/25/81
Referred: Resources and Finance

BY VASKA BY REQUEST

HOUSE BILL NO. 389
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION®
A PILL
"An Act making a special appropriation to the Depart-—
ment of Fish and Game for Lower Yukon/Kuskokwim
hatchery si>e 1investigations; and providing for an
effective dace.™
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $50,600 is appropriated from the general fund to

the Department of Fish and Game for payment as a grant to the Lower Yukon/
1

Kuskokwim Aquaculture Association for hatchery site investigations.

* Sec. 2. The appropriation made by this Act shall be disbursed in
accordance with AS 37.05.315.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.-

070(c),

-1- HB 389



THE LEGISLATURE OF THE STATE OF ALASKA

TWELFTH LEGISLATURE

FISCAL NOTE
R_E(?UEST ,
Bill/Resolution No. ~ HB 389
Title Lower Yukon/Kuskokwim Hatchery site tnvestigation
Requested by Date  3/25/81

. FISCAL DETAIL _
Alcncy Affected  Department of Fish and Game
Program Category Affected  NRMEC
BRU, Program, or Subprogram(s) Affected — F.R.E.D. Division
(Note: [f more than one budqet.compqnent is affected, separate line-item amounts and funding for each
component in the analysis section.)

EXPENDITURES  (Thousands of Dollars)

FY 81 FY 82 FY 83 FY 84 FY .85 FY 8

100 PERSONAT. SERVICES -0- -0- - -0- -0- -0- -0-
200 TRAVEL
= CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC. ..

TOTAL -0- -0- -0- -0- -0- -0-

FUNDING  (Thousands of Dollars)
GENERAL FUND -0- -0- -0- -0- -0- -0-
FEDERAL FUNDS
OTHER (Specify Fund Source)
POSITIONS
FULL TIME -0- -0- -0- -0- -0- -0-
PART TIME
TEMPORARY
[1l. ANALYSIS (See Fiscal Note Preparation Instructions, Section I11)
, 7 Al
IV. DATE April 13. 1981 PREPARED BY  Russell H. Clark
o o AGENCY Fish and Game
Original: Leg|slat|ve Finance PHONE 465-4120
cc: Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/80



COMMITTEE REPORT

HOUSE
FURTHER:

4/16/81
<o Date:

Mr. Speaker:

The Committee on FINANCE has had HB 390
"An Act makin% a special appropriation to the Departmentof Fish and Game
for the Bethel scientific and educational hatchery program;  and
providing for an effective date."

under consideration and reports it back as follows:

[ ] do pass [ ] do not pass

[ ] do pass with attachedamendments(j) ,

[ ] same title
[ ] replace with CS for [ ] new title
and recommends

[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note

[ ] reports it back without recommendation

[ ] referred to the Committee

MEMBERS SIGNING MEMBERS HAVING

DO PASS OTHER RECOMMENDATIONS

CHAIRMAN

H 60 (Rev. 3/81)



COMMITTEE REPORT

HOUSE 716
3/25/81 FURTHER: FINANCE
(11) . /\J
Date: 1 I
Mr. Speaker:
The Committee on RESOURCES has had HB 390

"An Act making a special appropriation to the Department of Fish and Game
fcr the Bethel scientific and educational hatchery program; and
providing for an effective date."

under consideration and reports it back as follows:

do pass [ ] do not pass

do pass with attached amendments(s) .
L ] same title

replace with CS for ] new title

and recommends

[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note
[ ] reports it back without recommendation
[ ] referred to the Committee
MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS

/ j A

H 60 (Rev. 3/81)



fa -1010

Funding Information )
General Fund $115,000 Introduc?d. 3/25/81
Referred: Resources and
Other Funds -0- Einance
SI115,000
IN THE HOUSE BY VASKA BY REQUEST

House BiILL 110. 390
IIT THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION
A BILL®

For an Act entitled: "An Act making a special appropriation to the Depart—

ment of Fish and Came for the Bethel scientific and

educational hatchery program; and providing for an

effective date."1
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $115,000 is appropriated from the general fund
to the Department of Fish and Game for payment as a grant to the Lovrcr
Yukon/Kuskokwim Aquaculture Association for the Bethel scientific ar.J educa—
tional hatchery program.

* Sec. 2. The appropriation made by this Act shall be disbursed in
accordance with AS 37.05.315.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.-

070(c).

SIMITTEE COPY L e 300



31-002

tWiM U X to

HISTORY IN THE SENATE

Read first time and referred
to Committee on

Reported gac.k with
recommendation that

Read second time and

Read third time and

PASS Effective Date
\N(eas \N(eas
ays ays
Ab)éent Ab)s/ent
Excused Excused
Reconsideration
PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reported correctly engrossed
Signed by President
Réturned to House

SECRETARY OF THE SENA-TE

19

HISTORY IN THE HOUSE

Received from Senate

tcﬁ%rs]cau 5ediri]n Senate amendment
ropine:

Failed t cgn urin Senate amend-

men%sT% enate to recede

Sena\tf deﬁf’ded from amendment

gr%neantﬁ rEairl]etd to recede from
i

CC appointed by House

CC appointed by Senate

CC a\%n[t%d by House

CC a\%nlt%d by Senate

Eo enrol ing
eﬁ)orte correctly enrolled
Sent to Governor

Filed with Lt. Governor
Chapter NO......cocvverrinrnens
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cenerat rng ST 15000 riresucess srzr
Other Funds $11§?600 Finance ;
IN THE HOUSE BY VASKA BY REQUEST
HOUSE BILL NO. 390
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act making a special appropriation to the Depart—
ment of Fish and Game for the Bethel scientific and
educational hatchery programj and providing for an
effective date."”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $115,000 is appropriated from the general fund
to the Department of Fish and Game for payment as a grant to the Lower
Yukon/Kuskokwim Aquaculture Association for the Bethel scientific and educa-—

tional hatchery program.

* Sec. 2. The appropriation made by this Act shall be disbursed 1in

accordance with AS 37.05.315.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.-

070(c).

o HB 390



II. FISCAL DETAIL .
Agency Affected De artment of.Fish_and Game
Program Category Affected, yrwmEL
BRU, Program, orSubprogram(s) Atfected F.R.E.D. Division
(Note If more than one bud%et component is affected, separate line-item amounts and funding for each
component in the analysis section.)

EXPENDITURES  (Thousands of Dollars)

FY 81 FY 82 FY 83 FY 84 FY .85 FY 86

100 PERSONAL SERVICES
200 TRAVEL

300 CONTRACTUAL

400  COMMODITIES

500  EQUIPMENT

600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL -0- -0- -0- -0- -0- -0-

FUNDING  (Thousands of Dollars)
GENERAL FUND -0- -0- -0- -0- -0- -0-
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS
FULL TIME 0 0 -0- 0 0 0
PART TIME
TEMPORARY

[1l. ANALYSIS (See Fiscal Note Preparation Instructions, Section I11)

IV. datf. April 13, 1981 PREPARED BY Russell H. Clark
AGENCY Department of Fish and TGame
PHONE _ 465-4120

Original: Leg|slat|ve Finance
cc: Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/80

b



COMMITTEE REPORT

HOUSFE
5/27181 FURTHER:
(11)
Date:
Mr. Speaker:
The Committee on FINANCE has had HB 393

MAn Act related to state aid for health facility construction; and
providing for an effective date."

under consideration and reports it back as follows:

[ ] do pass [ ]do not pass

[ ] do passwith attached amendments(s) .
f ]same title

[ ] vreplace with CS for new title

and recommends

[ ] AND attaches a "Letter of Intent” [ ] New Fiscal Note

[ ] reports it back without recommendation

[ ] referred to the Committee

MEMBERS SIGNING MEMBERS HAVING

DO PASS OTHER RECOMMENDATIONS:
CHATRMAN

H 60 (Rev. 3/81)



COMMITTEE REPORT

HOUSE
FURTHER: FINANCE
3/25/81
) Date: vanr A Qf
Mr. Speaker:
_ HEALTH, EDUCATION &
The Committee on SOCIAL SERVICES has had HB 393

"An Act related to state aid for health facility construction; and
providing for an effective date."

under consideration and reports it back as follows

do pass [ ] do not pass
y < |
[ ] do pass with attached amendments(s) .
. same title
t 1 replace with CS for ] new title
and recommends
[ 1 AND attaches a "Letter of Intent" [ ] New Fiscal Note
[ 1 reports it back without recommendation
¢ 71 referred to the Committee
MEM. MEMBERS HAVING
DO, OTHER RECOMMENDATIONS

H 60 (Rev. 3/81)



Introduced: 3/25/81
Referred: Health,Education &
Social Services and Finance

IN THE HOUSE BY MILLER
HOUSE BILL NO. 393
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act related to state aid for health facility
constructioni and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 29.90.010 is amended to read:

Sec. 29.90.010. STATE AID FOR HOSPITAL AND HEALTH FACILITY
CONSTRUCTION. IT construction of a hospital began after January 1,
1968, or if construction of a health facility began after January 1,
1960, and before July 1, 1980, and state matching aid for construction
approved for payment to the municipality or other hospital or health
facility sponsor constitutes less than 25 percent of the total project
cost, the department shall pay to the municipality or other hospital
or health facility sponsor each fiscal year $2,500 a bed for the
maximum number of beds provided for in the construction design of the
hospital or health facility or five percent of the total project cost,
whichever 1is greater. State aid provided for 1in this section shall
continue until the municipality or other hospital or health facility
sponsor ha3 received an amount which, combined with state matching
money for construction of the hospital or health facility, equals 25
percent of the total project cost. Money received for construction may
not be used for any other purpose except that money received after all
construction costs have been paid by the municipality or sponsor may be

reta5.ned and spent for operating costs of the hospital or health facili-

* Sec. 2. AS 29.90.(TO is amended to read:

HB 393
-1

COMMITTEE COPY



Sec. 29.90.020. HOSPITAL AND HEALTH FACILITY CONSTRUCTION ASSIS—
TANCE ACCOUNT. The hospital and health facility construction assis—
tance account is established. Honey to CadllY out the provisions of
this chapter shall be allocated by the department to the account in
accordance with AS 29.95.010. If amounts 1in the account are insuffi—
cient to pay each recipient™ share authorized under this chapter, the
amounts which are available shall be distributed pro rata among eligi—
ble recipients.

* Sec. 3. AS 29.90.030 1is amended by adding a new paragraph to read:
4 "health facility”’

(A) means a facility which is licensed, when required,
by the state under AS 13.20.010 - 18.20.130 and which is ovmed or
operated or both by a municipality or by a nonprofit corporation
or other nonprofit sponsor;

(B) includes a public health center, maternity home,
community mental health center, facility for the mentally or
physcially handicapped, nursing home, or convalescent center;

(C) excludes a facility operated or wholly supported by
the state or the federal government.

* Sec. 4. This Act takes effect July 1, 1981.

COMMITTEE COPY ‘2



ALASKA STATE LEGISLATURE

ITWELFTH . Legislature  FIRST... Session

HOUSE . HILL oorriririnn. NO...3.93..

By MU &V , ceeeeceeennannn

"An Act related to state aid foi
health facility construction;
and providing for an effective
date.”

State aid/health facility
construction

Introduced in the House ..3/.25...., 19..81

131-002
| rvm.i'sx- to

HISTORY IN THE HOUSE

Read first time and referred 19
to Committee on

HESS and Finance

Reported 3ac_k with
recommendation that

Read second time and

Read third time and

PASS Effective Date
\N(eas \N(eas
ays ays
Ab>s/ent Ab)slent
Excused Excused
Reconsideration
PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reported correctly engrossed
Signed by Speakér
Sent to Senate

CHIEF CLERK OF THE HOUSE

HISTORY IN THE SENATE

Re%d first time and referred
o Committee on

Reported Bac.k with
recommendation that

Read second time and

Read third time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reported correctly engrossed
Signed by President
Réturned” to House

SECRETARY OF THE SENATE

HISTORY IN THE HOUSE

Received from Senate

t%%rgcg gectiiri]n Senate amendment
JORENY:

Failed t cgrgcur in Senate amend-

men%%% enate fo recede

SenE\t? Cﬁpteded from amendment

gr%neantj éielrlﬁd to recede from
E

CC appointed by House

CC appointed by Senate

CC a%nlf%d by House

CC adopted by Senate
VODTE Y

0 cnrol ng
eported correctly enrolled
Sent to Governor

Filed with Lt. Governor
Chapter No.......cocorvrvennnens



FISCAL NOTE

R_E(?UEST _
Bill/Resolution No. HB 393
Title  An Act relating To aid for health facility construction.

Requested bv  Miller Date_ June. E, 19681

Il FISCAL DETAIL , , ,
Agency Affected Department of Community and Regional Affairs

Program Category Affected Development _
BRU, Program, or Subprogram{s) Affected “Tocal Government Assistance
(Note: If more than one budqe component is affected, separate line-item amounts and funding for each

component in the analysis section.)
EXPENDITURES  (Thousands of Dollars)

inn PFRSONAI. SERVICES

20l TRAVEL
300 CONTRACTUAL
400 commodities

500  EQUIPMENT
r00  I.AND & STRUCTURES

700 GRANTS. n .AIMS. ETC.

TOTAL

FUNDING  (Thousands of Dollars)

OFnimai funn
federal funds

OTHER (Specify F"mul Source)

POSITIONS

FT)L 1. TIME -0- -0- -0-
PAR'I' TIME
TEMPOKARY

IIl. ANALYSIS (See Fiscal Note Preparation Instructions, Section Ill)

If HB 393 is enacted three additional health facilities will be eligible to receive
construction aid funding. Funding for these new facilities would come from Chapter 90
which is already funded for the purpose of paying for construction cost of hospitals.
Additional funding is necessary 1f the definition of a facility eligible of construction
cost reimbursement is expanded. The following is a list of the facilities that would
benefit from this legislation showing the amount of funding that they could receive if
Chapter 90 of the State Revenue Sharing Program is adequately funded:

FY 82 FY 83 FY 84 FY 35

SE Detoxification (Juneau) $38,763 38,753 38,763 30,763
Ak.iachak Health Clinic 1,851 1,851 1,851 1,851
llapaskiak 1,000 1,000 1,000
I. DATE  June 2, 1981 PREPARED BY Doug Griffin

AGENCY ~ Conmunity & Regional Affairs/[LGAP
Original: Legislative_ Finance PHONE 465-4736
cC: Budget anil Management

Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/80)






THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

R,E(?UEST _

Bill/Resolution No. HB 393 _ .

Title  An Act relating to aid for health facility construct.!niL

Requested bv  Miller Date  .lune-Ey-Tm

[l.  FISCAL DETAIL _ _ _
Agency Affected Department of Community and Regional Affairs
Program Category Affected Development _

BRU, Program, or Subprogram(s) Affected Local Government Assistance
(Note: If more than one budgiet component is affected, separate line-item amounts and funding for each

component in the analysis section.)
EXPENDITURES  (Thousands of Dollars)

FY 81 FY 82 FY 83 FY 84 FY 85 FY86

;00 PERSONAL SFRVICES 0- 0- 0- -0-
00  TRAVEL -0- -0- 8
300 CONTRACTUAL -0- -0- -0- -(0-
400  COMMODITIES -0- -0- -0- -0-
500  EQUIPMENT -0- -0- -0- all
600 LAND & STRUCTURES -0- -0- -0- -
700  GRANTS. CLAIMS. ETC. 41.6 41.6 41.6 40.6
TOTAL 16 46 L6 40
FUNDING  (Thousands of Dollars)
GENERAL FUND 41.6 41.6 41.6 40.6
FEDERAL FUNDS B -0- -0-
OTHER (Specify Fund Source) -0- -0- -0-
POSITIONS
FULL TIME -0- -0- 0- 0-
PART TIME
TEMPORARY

[l ANALYSIS (See Fiscal Note Preparation Instructions, Section Il)

If 1B 393 is enacted three additional health facilities will be eligible to receive
construction aid funding. Funding for these new facilities would come from Chapter 90
which is already funded.for the purpose of paying for construction cost of hospitals.
Additional funding is necessary If the definition of a facility eligible of construction
cost reimbursement is expanded. The following is a list of the facilities that would
benefit from this legislation showing the amount of funding that they could receive if
Chapter 90 of the State Revenue Sharing Program is adequately funded:

FY 82 FY 83 FY 84 FY 85
SE Detoxification (Juneau) $38,763 38,763 38,763 38,763
Akiachak Health Clinic 1,851 1,851 1,851 1,851
Napaskiak 1,000 1,000 1,000 -0y
IV. DATE  June 2, 1981 PREPARED RY Doud Griffin ~ 7 ~ Sv T

N - AGENCY

Original: Leg|slat|ve Finance PHONE 465-4736
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/80)



1

2

10

12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

29

Introduced: 3/25/81
Referred: Health,Education &
Social Services and Finance

IN THE HOUSE . BY MILLER
HOUSE BILL NO. 393
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act related to state aid for health facility
construction; and providing for an effective date.""
IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 29.90.010 is amended to read:

Sec. ,29.90.010. STATE AID FOR HOSPITAL AND HEALTH FACILITY
CONSTRUCTION. If construction of a hospital began after January 1,
1968, or if construction of a health facility began after January 1,

1968, and before July 1, 1980, and state matching aid for construction
approved for payment to the municipality or other hospital or health
facility sponsor constitutes less than 25 percent of the total project
cost, the department shall pay to the municipality orotherhospital

or health facility sponsor each fiscal year $2,500 abed for the
maximum number of beds provided for 1in the construction design of the
hospital or health facility or five percent of the total project cost,
whichever 1is greater. State aid provided for in this section shall
continue until the municipality or other hospital or health facility
sponsor has vreceived an amount which, combined with state matching
money for construction of the hospital or health facility, equals 25
percent of the total project cost. Money received for construction may
not be used for any other purpose except that money received after all
construction costs have been paid by the municipality or sponsor may be
retained and spent for operating costs of the hospital or health facili-

tf.

* Sec. 2. AS 29.90.020 is amended to read:

1 HB 393

e



pp

[EEN

B~ w e

10

12

13

15

16

17

18

19

*

*

Sec. 29.90.020. HOSPITAL AND HEALTH FACILITY CONSTRUCTION ASSIS-—
TANCE ACCOUNT. The hospital and health facility construction assis—
tance account is established. Money to carry out the provisions of

this chapter shall be allocated by the department to the account in

accordance with AS 29.95.010. If amounts 1in the account are insuffi—

cient to pay each recipient"s share authorized under this chapter, the

amounts which are available shall be distributed pro rata among eligi—

ble recipients.

Sec. 3. AS 29.90.030 is amended by adding a new paragraph to read:
(A) "health facility"”

(A) means a facility which is licensed, when required,
by the state under AS 18.20.010 - 18.20.130 and which 1is owned or
operated or both by a municipality or by a nonprofit corporation
or other nonprofit sponsor;

(B) includes a public health center, maternity home,
community mental health center, facility for the mentally or
physcially handicapped, nursing home, or convalescent center?

(C) excludes a facility operated or wholly supported by
the state or the federal government.

Sec. 4. This Act takes effect July 1, 1981.

-2- HB 393



POSITION PAPER/Department o Heath & Social Services,

Position Paper
on
House Bill 393

"An act related to state aid for health facility construction; and providing
for an effective date."

House Bill 393 proposes to include the cost of constructing certain health
facilities constructed after January 1, 1968, and before July 1, 1980, as
eligible costs for reimbursement under AS 29.90.010. Following conversa-
tions with the Department of Community and Regional Affairs it is the under-
standing of the Department of Health and Social Services (DHSS) that HB 393
would affect only three health care facilities: Juneau Alcoholism/Substance
Abuse Detoxification and Rehabilitation Facility, Akiachak Health Clinic
and Napaskiak Health Clinic.

The greatest impact would be wupon the Juneau Alcoholism/Substance Abuse
Detoxification and Rehabilitation Facility. This fa_mlltg/ had been con-
structed with the anticipation of receiving a total oi $193,815 over a five
year period under AS 43.18.010“). One payment in the amount of $38,763 was
made to the City and Borough of Juneau before the municipal revenue sharing
formula was recodified under Title 29 in 1980, The remaining four.f)ayments
were not received by the City and Borough of Juneau since the Bill “which
recodified AS 43.18.010 also restricted reimbursement of health care facility
rc]onst_rU(lztlon costs to licensed hospitals, determined by DHSS to be general
ospitals.

The effect of HB 393 would be to "reinstate" the Juneau Alcoholism/Substance
Abuse Detoxification and Rehabilitation Facility, Akiachak Health Clinic,
and Napaskiak Health Clinic as eligible facilities for the purgoses of
revenue sharing under AS 29.90.010. ccordlng to the Department of Community
and Regional Affairs these facilities would receive the following funds
over the next four years:

FY '82 FY '83 FY "84 FY '85

Juneau Alcoholism/ $38,763 $38,763 $38,763 $38,763
Substance Abuse
Detoxification

Akiachak 1,851 1,851 1,851 1,851
Napaskiak 1,000 1,000 1,000 -0-
Total $41,614 $41,614 $41,614 $40,614

Pane 1 of 2



DHSS believes it would not be unreasonable to continue the anticipated payments

to these facilities.

Recommended by

Date:

Approved by:

Page 2 of 2

Phoebe A. Lindsey, Directory
Division of State Health
Planning and Development

O -jyidL' ££ ] /tffl

Helen D Beirne
Commissioner
Department of Health &
Social Services



1 REQUEST
Hill/Resolution No._HR_3il3

Title !1An Act.related-tQ state aid for health farilifvAjnstnjrAAnA.Ad- flganlng *
Requested hv ~ Miller Pats 5/81

*  for an .effective date." . /

II.  FISCAL DETAIL _ ,
Agency Affected  Health and Social Services

Program Category Affected Health

* BRU, Program, or Subprograni(s) Affected ~ ]
(Note If more than one budget component is affected, separate line-item amounts and funding for each

component in the analysis section.)

EXPENDITURES  (Thousands cf Dollars) -. . J
FY 81 FY 82 FY 83 FY 84 FY .85 FY86*

JOO PERSONAL SERVICES n #
700  TRAVET. o
300 CONTRACTUAL . n ' '
400 -COMMODITIES n
500  EQUIPMENT 0 .
600 LAND & STRUCTURES N ,
700 GRANTS. CLAIMS. ETC. o '

TOTAL

< _ . 0

FUNDING  (Thousands of Dollars)

GENERAL FUND )
FEDERAL FUNDS 0

OTHER (Specify Fund Source) i
POSITIONS.
. u
FULL TIME
PART TIME
TEMPORARY

111, ANALYSIS (See Fiscal Note Preparation Instructions, Section I11)

IV. DATE 1*2.2/ PREPARED BY  / A
AGENCY . " T>f€%5 S
Original: Legislative Finance PHONE  30'
cc: Budget and Management » v ol
Prime Sponsor (First Legislator Named) M&B Approval , //>(mm// /m Date

P fac 0 "oo0
0; je«.y u «j



COMMITTEE REPORT

SENATE
FURTHER: None
XXHXXX
4/6/81 Date: May 2, 1981
Mr. President:
The Committee on__ FINANCE has had HB 394

making a special appropriation to the agricultural revolving loan Fund

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

[ ] do pass [ ] do not pass
[ ] do pass with attached amendments(s) _
_ Senate s] same title
[x ] replace with/CS for HB 394 (Finance) ] new title
and recommends do pass
[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note
[ ] reports it back without recommendation
[ ] referred to the Committee
MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:
)
T CHAIRMAN

1113l =
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Original sponsor: Resource Committee

Fundin? Information
General' Func rg7500,000
Other Fonds ~0-
35;500,0C0
IK THE HOUSE FY THE FIFTAHCE COKKITTEE
SENATE CS FOR HOUSE BILL HO. 394 (Finance)
I'? THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSIOH
A BILL
For an Act entitled: "An Act caking a special appropriation to the agricul-

tural revolving loan fundt and providing for an effec-

tive date,"

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. The sxm of $8,500,000 is appropriated frora the general fund

to the agricultural revolving loan fund (AS 03.10.040),
* Sec. 2* This Act takea effect imediately in accordance with AS 01.10.

070(c).

-1- ; SCS HB 394 (Fin)
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Funding Information Introduced: 3/25/81
General Fund $10,000,000 Referred: Resources and
Other Funds -0- Finance
$io;<yoo;ouo0
IN THE HOUSE BY THE RESOURCES COMMITTEE
HOUSE BILL NO. 394
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act making a special appropriation to the agricul-
tural revolving loan fund; and providing for an effec—
tive date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. The sum of $10,000,000 is appropriated from the general fund
to the agricultural revolving loan fund (AS 03.10.040).

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-

070(c).

-1- HB 394



HOUSE BILL 394 (Spec, approp. to the agricultural revolving loan fund)
3-25-81 Introduced by House Resources Committee
Ref: H. Resources, Finance

3-27-81 H. Resources reported bill back with 7 'do pass‘'/ I 'do not pass
(Barnes) and 2 'no rec' (Grussendorf and Halford)

3-31-81 H. Finance reported bill out with 8 'do pass' and 2 'no rec'
(Haugen and Montgomery)

4-3-81 Passed House 29-9 (Abood, Anderson, Barnes, Beirne, Cuddy,
Fanning, Hayes, Montgomery, Randolph)

4-6-81 Ref. Senate Finance

Summary:

Appropriates $10,000,000 from general fund to the Agricultural Revolving
Loan Fund.

Additional funds needed to meet loan requests for 1981 planting-
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§03.10.040 Agriculture and Animals §03.10.054

(2) paysthe outstanding principal balance for the remaining term of
the loan at the prevailing rate of interest which is charged by
commercial banks in the state during the calendarquarterinwhich the
department receives notice of the change of use, sale, lease or other
dlsBosaI of the farm land.

(0) In this section, "non-farm use” meansause ofland otherthan for
the production of domesticated plants and animals useful to maw,
including forage and sod crops, grain and feed crops, fruits, vegetables
and livestock. (8 5 ch 50 SLA 1979)

EdP'v*g.note. — Section 7, ch. 50, SLA  Act a_pP_Iied_to farm development, chattel,
1979 c.uvides: "The provisions of AS in | H%mn system loans made after
03.&0.kf< ée} enacted in se¢. 1 of this Act  July 1,1979.
and AS 03.10.035 enacted In sec. 5 of this

Sec. 03.10.040. Creation of fund. There is an agricultural
revolving loan fund which shall not exceed $20,000,000 to carry out the
purpose ofthis chapter. (8 5c¢h 122 SLA 1953; am § 2 ch 41 SLA 1961,
am § 1 ch 81 SLA 1970; am § 6 ch 50 SLA 1979)

Effect of amendm n&. — The 1979
amendment substituted "$20,000,000” for
"$5,000,000."

Sec. 03.10.050. Administration of fund, (a) The commissioner
shall administer the loan fund in conjunction with the agricultural
revolving loan fund board. No loan in excess of $25,000 may be made
by the commissioner without the approval of a majority of the hoard.

(b) The board is composed offive members appointedby the governor
and confirmed by the legislature injoint session. Three members shall
be persons with background and experience in Alaska agriculture.
Members ofthe board serve for overlapping three-yearterms. Members
of the board are not entitled to receive compensation for their services,
but shall receive the same travel pay and per diem asprovided by law

f109r7t%3)ardsand commissions. (§ 6 ch 122 SLA 1953;am § 1ch 119 SLA

Effect of amendment — The 1976
amendment rewrote this section.

Sec. 03.10.054. Sale or transfer of mortgages and notes.
Repealed by § 14 ch 122 SLA 1980.

derved rom S 1, ch 4 SRR "

101



JJ3Jo.040 Agriculture and Animals 8§ 03.15.020

cedingSix per cent It shall be secured by a real estate or chattel

or both. Loans and the real estate and chattel mortgage

°n them for irrigation systems may be in amounts and
JMins as determined by the commissioner.

X a short term loan, to be amortized within one year, not to
-—d $15,000 to any one borrower may be made for emergency

N T0ses-

(j) Farm development and chattel loans for irrigation systems
—r befor terms as determined by the commissioner. (§ 4 ch 122
rA 1953; am § 1 ch 156 SLA 1995; am § 1 ch 41 SLA 1961; am
j)dil44 SLA 1966; am § 1 ch 78 SLA 1967; am §1 ch 135 SLA

tjrtlitive committee report.—Far
o 78 SLA 1067 108 274]
M567 Senate Journal, pp. 513-514.

jtc. 03.10.040. Creation of fund. There is an agricultural re-
cking loan fund which shall not exceed $5,000,000 to carry out
A purpose of this chapter. (§ 5 ch 122 SLA 1953; am § 2 ch 41
£A1961; am § | ch 81 SLA 1970)

Ste. 03.10.050. Administration of fund. The commissioner shall
jisinister the loan fund. (§ 6 ch 122 SLA 1953)

Se03.10.054. Sale or transfer of mortgages and notes. The coin-
tasioner may sell or transfer at par value or at a premium or dis-
eat to the Department of Revenue or a bank or other private
*rchaser for cash or other consideration the mortgages and notes
led by the Department of Natural Resources as security for loans
*»de under this chapter. (§ Lch 4 SLA 1964)

Stc. 03.10.060. Short title. This chapter may be cited as the
Luia Agricultural Loan Act. (8 1ch 122 SLA 1953)

Qspter 15. Agriculture Pest and Disease Control Fund.

Section -
* [Repealed] 20. Purpose of appropriations

03.15.010. Agriculture pest and disease control fund.
*ealed by §2 ch 34 SLA 1968,

r3 note. — The repealed sec- >

wior 3
J* derived from § 1, ch. 90, SLA

Sec. 03.15.020. Purpose of appropriations. Appropriations avafl-
to the department may be used

10) to buy materials or equipment needed to control agricul-

M1 Pests when the persons directly affected cannot bear the
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Alaska Jiiate .. ... .
House of Representatives

Committee on Resources

TerQ/ Gardiner, Co-Chairman Pouch V
Fre FZharoff Co-Chairman State Capitol
Juneau, Alaska 99811
MEMORANDUM
T0: Sen. Dankworth

Sen. Bennett
Senate Finance

FROM: Rep. Gardiner/ M.H.

Co-Chairman, House Resources Committee
DATE: April 10, 1981
RE: CSHB 237, HB 394

Attached is some back-up information on CSHB 237 and
HB 394 pertaining to the Agricultural Revolving Loan Fund.
This information was gathered in preparation for the House
Resouce Committee hearing on these bills.

CSHB 237 1is now in Senate Resources.
HB 394 is in Senate Finance.



House of Representatives

Committee on Resources

Terry Gardiner, Co-Chairman Pouch V
Eég 3;.H%haroff, Co-Chairman State Capitol
- MEMORANDUM Juneau, Alaska 99811
T0: Rep. Gardiner, Co-Chairman
Rep. Zharoff, Co-Chairman
FROM: Mary Hakala, Committee Aid
The House Resources Committee w ill today consider two bills

related to the Agricultural Revolving Loan Fund - HB 237
which removes the maximum allowable capitalization of the
loan fund, and HB 394 which is a special appropriation to
the Agricultural Revolving Loan Fund to meet demand for

agtrlctulltural loans. Following is a quick summary of the
situation.

Basically, demand for loans from the Agricultural Revolving

Loan Fund exceeds the supply of money in the fund. Additionally,
the DePartment of Revenue is no longer able to purchase

loans from the loan fund as anticipated- due to legislative
action last year rescinding Dept, of Revenue's aut orlty( to
purchase loans from the fund. (See attached statues) hese
two factors leave the Fund and farmers in a serious predicament,
Farmers need money to purchase the seed and fertilizer .
necessary for spring planting, and the loan fund is without
funds. At the March 19, 1931 Loan Fund Board Meeting,
$1,900,000 in loans were approved but due to the limited
capitalization of the fund ($20 million limit) other a(%)rovable
loans were not granted. However, the approval of $1,900,000

in loans was predicted upon the belief that the Dept, of
Revenue would purchase these loans, which is not the case.

The summary of need sup’__plied to the Divisio
u

n
for the Revolving Loan Fund totals $9,838,000
down as follow s:

Loans approved prior to 3/19/81 $2,379,000
(remaining portion not yet issued)

Loans approved at 3/19/81 Board Meeting 1,913,000

of Agriculture
, and is broken

Apparently eligible loans considered

at the 3/19/81 Board Meetin% for which

additional information has been

requested 5,546,000

Amount required to meet known existing
needs ' $9,838,000



Hakala Memorandum/ Page 2

The above totals do not include any requests associated with
the Pt. McKenzie Project.

Within the Governor®s budget $23 million is allocated to the
revolving loan fund. These funds, however, would not be
available to farmers until July, too late from spring planting.
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Agriculture and Animals 5 03.10.054

(2) payBthe outstanding principal balance forthe remaining term of
the loan at the prevailing rate of interest which is charged by
commercial banks inthe state during the calendarquarterinwhichthe
department receives notice of the change of use, sale, lease or other
disBosal of the farm land.

(b) In this section, "non-farm use” meansause ofland otherthnn for
the production of domesticated plants and animals useful to man,
including forage and sod crops, grain and feed crops, fruits, vegetables
and livestock. (§ 5 ch 50 SLA 1979)

Editor's.n
1979 d)rowd
03. e{ \
an 10.0

Sec. 03.10.040. Creation of fund. There is an agricultural
revolving loan fund which shall not exceed $20,000,000 to cany out the
purpose ofthis chapter. (8 5 ch 122 SLA :L953;am § 2 ch 41 SLA 1961,
am § 1ch 81 SLA 1970; am § 6 ch 50 SLA 1979)

ote.— Section 7,¢h. 50, SLA  Act applied to farm development, chattel,
es. The provisions of AS an |rr|gat|on system loans made after
e 3a’icted in‘sec. L of this Act  July 1, 1979."

5 enacted In sec. 5 of this

-

—
()

o
P
w

Effect of amendment — The 1979
amendment substitut'd "$20,000,000” for
"'$5,000,000."

Sec. 03.10.050. Administration of fund, (a) The commissioner
shall administer the loan fund in conjunction with the agricultural
revolving loan fund board. No loan in excess of $25,000 may be made
by the commissioner without the approval ofa majority of the hoard.

(b) Theboard iscomposed offive members appointed by the governor
and confirmed by the legislature injoint session. Three members Bh»H
be persons with background and experience in Alaska agriculture.
Members ofthe board serve for overlapping three-yearterms. Members
ofthe board are not entitled to receive compensation for their services,
but shall receive the same travel pay and per diem as provided by law
f109r7l%31ardsand commissions. (§ 6 ch 122 SLA 1953;am § 1ch 119 SLA

Effect of amendment. — The 1976
amendment rewrote this section.

Sec. 03.10.054. Sale or transfer of mortgages and notes.
Repealed by § 14 ch 122 SLA 1980,

Editor's note. — The_repealed section
derive(Ffrom ['1,ch. 4 SLA 1964,

101



1 f]jp.040 Agwcoltuee and Animals 808.15.020

six per cent. It shall be secured by a real estate or chattel
* rsige, 0r both. Loans and the real estate and chattel mortgage
*Sity on them for irrigation systems may be in amounts and
as determined by the commissioner.

I.) A abort term loan, to be amortized within one year, not to
tae&$15,000 to any one borrower may be made for emergency

Jipoaes.
(j) Farm development and chattel loans for irrigation systems
for terms as determined by the commissioner. (8 4 ch 122
ei1953;am § 1 ch 156 SLA 1955;am § 1 ch 41 SLA 1961; am
|11 144 SLA 1966; am § 1 ch 78 SLA 1967; am § 1 ch 135 SLA

3f|? _ _
UthUtive committee report.—For

ort.
" £rton eh, 78, SLA 1|967 (HB 274),
Msb7 Senate 'Journal, pp. 513-614.

Sc 03.10.040. Creation of fund. There is an agricultural re-

OItIng 1*° f unc* which shall not exceed $5,000,000 to carry out
purpose of this chapter. (8 5 ch 122 SLA 1953; am § 2 ch 41
1961; am §1 ch 81 SLA 1970)

Sec 03.10.050. Administration of fund. The commissioner shall
fhaiister the loan fund. (8 6 ch 122 SLA 1957)

Sec 03.10.054. Sale or transfer of mortgages and notes. The com*
tanoner may sell or transfer at par value or at a premium or dis-
sect to the Department of Revenue or a bank or other private
chaser for cash or other consideration the mortgages and notes
kad by the Department of Natural Resources as security for loans
Sveunder this chapter. (§ 1ch 4 SLA 1964)

Sec. 03.10.060. Short title. This chapter may be cited as the
liita Agricultural Loan Act. (§ 1ch 122 SLA 1953)

Chtpter 1S. Agriculture Ppst and Disease Control Fund.

Section -
¥ pealed] 20. Purpose of appropriations

S*c 03.15.010. Agriculture pestand disease control fund,

kpealed by §2 ch 34 SLA 1968.

Stir's note. — The repealed sec-
derived from § 1, ch. 90, SLA

&c 03.15.020. Purpose of appropriations. Appropriations avail-
tothe department may be used
() to buy materials or equipment needed to control agricul-
A peats when the persons directly affected cannot bear the
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AGRICULTURAL LOAN FUND SUMMARY

The Agricultural Revolving Loan Fund (ARLF) is the primary source of low
interest loans for farm development and associated processing facilities. The
fund was established, in accordance with legislative and administrative policy,
to allow reinvestment of income from non- -renewable resources into the renewable
resource of agriculture. The Fund has grown, since 1953, to a total capitali-
zation of over $20 million with the bulk of this capital (8§16 million) having
been added as a part of the State's large scale development program which began
in 1978, (see the attached summary of the progression of added capital).

Loans from ARLF are made to farms of all sizes, in all areas of the State. The
amounts loaned range from less than $10 thousand to amounts in excess of $1
million with the greatest number of borrowers falling in the under-$50 thousand

category. The total of 12-31-80 outstanding loans made per farm is as follows:

Number of Total Average Indebtedness
Range Borrowers Amount Loaned of Borrower
Under $50,000 118 $ 2,193,807 $ 11,699
50,001 to 100,000 23 1,760,625 76,548
100,001 to 150,000 13 1,586,321 122,024
150,001 to 250,000 10 1,971,728 197.173
250,001 to 500,000 16 5,618,019 351,126
500,001 to 1,000,000 6 4,640,171 173,362
1,000,001 and over 3 5,555,000 1,851,666

Totals 189* $23,325,671

160 farms received loans totaliing less than $200,000 per farm with the av ag
loan being $41,181 per farm. Of this 160, 141 farms borrowed less than $100,000
each for an average of $28,045 per farm.

The balances of loans outstanding December 31, 1980, by areas of the State, are
as follows:

Number of Number o f

Area Borrowers Loans Amount
Matanuska 10 137 $ 7,457,130
Tanana 90 230 11,586,425
Kenai 26 40 978,140
Other 6 14 697,509

Total 192* 421 20,719,204
Special loans administered by ARLF 2 1,134,451

Totals 423 $21,853,655

*3 Borrowers have loans in 2 areas



The loan totals vary between the two charts in that the first chart reflects
total loans made and the second chart reflects loan balances as they existed
December 31, 1980. The difference in the number of borrowers is caused by
several individuals having loans in more than one area.

Through December 1980, the Fiscal 80 appropriations of $12,960,000 were loaned
as follows:

Loan Range Number of Loans ' Amount
1,000-5,000 19 $ 65,300
5,001 - 15,000 63 ’ 639,475
15.001 - 25,000 31 670,770
25.001 - 50,000 30 . 1,093,750
50.001 - 100,000 26 2,035,550
100.001  -150,000 13 1,786,000
150.001  -300,000 9 2,114,515
300.001 -500,000 1 500,000
Over 500,001 3 2,383,033
Totals 195 $11,288,393

As the State's development program proceeds, ARLF will continue to play a

primary role in financing developing areas, farms and processors. This role is
required by reluctance of other financing institutions to invest in an industry
with no proven track record. Our agricultural industrx Is too new to have de-
veloped that track record,and, as anindustry, isstill incomplete. It s
estimated that a developmental period of fromfive toten years will  berequired
before any substantial trend toward alternative financing sources can take place.

Once the industry has become established and has developed the needed perforanance
record, the move to alternative financing sources can begin- In the long run, it
IS not in the best interest of the farm community for the industry to be based on
the concept of continued low-interest loans from a single governmental source.
Very soon ARLF must undergo structural and procedural changes which will ease
these farm-related borrowers from reliance on the Fund and -into the market for
other types of financing. A decreasing role for ARLF is projected after the
initial five-year development phase of each new enterprise and farm area.

The Division of Agriculture's FY 82 budget request as apﬁroved by the Governor
adds $23 million to the capitalized size of the Fund. . This amount will fund the
planned agricultural development needs for the next year as outlined in the
Department's overall agricultural development schedule. In addition to this
increase in capitalization of the Fund, the statutory fund size limit will have
to be changed. We have recommended an increase to $200,000,000, which will
eliminate the need for annual fund size increases over the next three years, as
additional capital is needed. ‘

*



It would also be advisable to increase the maximum allowable loan size per
farm. At the present time, the limit of .$500,000 per farm for farm development
e loans 1is often restrictive. A dairy, beef, or pork production unit will nor—
mally see a required investment of $1,000,000 per farm. The allowable amounts
for operating capital and chattel (equipment or livestock) are also restrictive
for large, economic size units producing these products.

Through use of the Department of Revenue®s willingness to purchase proven loans
from the Fund, it will not be necessary for a supplemental appropriation to
provide operating funds for already financed farms this spring. However, at
this time, there are no funds available to finance new operations until addi—
tional capitalization is added.



YEAR

1953

1955
1957
1959
1960

1961

1962
1964

1966

1967
1968
1969

1970

1971

1974
FY75

1975
FY76

APPROPRIATION

$200,000

150,000
125,000
100,000

75,000

200,000

200,000

45*000"

45,000
300,000
100,000

500,000

800,000
200,000

200,000

" 200,000

TOTAL FUND SIZE

$ 200,000

150,000 *
125,000
100,000

75,000

200,000

200,000 ~

45,000

45,000
300,000
$1,540,000

500,000

800,000
3,040,000

3,240,000

3,440,000

FISCAL SUMMARY OF LOAN FUND

STATUTORY AUTHORIZATION AND CHANGES
1

Fund created; authorized up to $1,000,000 short-term loans not to exceed $2,000 on l-year terms at 6%*;
chattel loans not to exceed $10,000 for 5-year terms at 5%; farm development loans not to exceed $15,000

with up to 20 years at 4.5%,

Farm development limit raised to $20,000 maximum,

Authorized Fund increased to $2,000,000; short-term limit $5,000; chattel™limit $25,000; farm development
to $40,000.

Authorized to utilize TR and PER Funds

Short-term limit raised to $10,000; chattel limit increased to $40,000 for 7 years at 6%; farm
development limit raised to $50,000 for 30 years at 5%.

Short-term limit raised to $15,000; farm development limit raised to $75,000 and 6%.

Special irrigation fund established with up to 20 years at 4%; chattel limits raised to $100,000; farm
development limits raised to $150,000- authority to sell! loans to Department of Revenue.

Fund limits raised to $5,000,000

Additional appropriation. Short-term loan limits raised to $25,000
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Register 62, July 1977

11 AAC 39.050. THE AGRICULTURAL
REVOLVING LOAN FUND BOARD, (a) The
director and the loan administrator shall serve as
staff to the Agricultural Revolving Loan Fund
Board under the general administrative direction
ofthe commissioner.

(b) Members of the board shall hold a
minimum of three regular meetings each year.
Other meetings may be called for at any time at
the request of the commissioner or the loan
administrator. Each board member shall be
notified by the loan administrator at least one
week in advance of a proposed meeting.

(c) Business may not be transacted at a board
meeting unless three members are present.

(d) Approval of loans b{) the board shall be by
amajority ofvotes ofthe board membership.

(e) Following board approval of an application
for aloan, the application shall be forwarded for
approval to the commissioner, along with all
necessary supportin? information in full or
summary form, including a summary of the
board action and reasons for it. The
commissioner will in his discretion delegate all
or Part of his approval authority to the director.
(Eff. 4/29/77, Reg. 62)

Authority: AS 03.10.020

11 AAC 39.060. APPROVAL BY BOARD
AND COMMISSIONER. Loan applications must
be approved by the board and the commissioner
before lending commences. (Eff. 4/29/77, Reg.

62)
Authority: AS 03.10.020

11 AAC 39.100. DEFINITIONS. Unless the
context requires otherwise, in this chapter and

in the forms and instructions of the
commissioner

(1) “applicant” means any individual,
partnership, or cor,ooratmn executing an
application for a loan from the Alaska

Agricultural Revolving Loan Fund;

(2) “board” means the Alaska Agricultural
Revolving Loan Fund Board;

(3) “chattel” means Eroperty other than real
property;

*NATURAL RESOURCES

11 AAC 39.050

I AAC 39.100
(4) “collateral”  means adeciuate security
without limitation as to real or personal

property:

(5) “commissioner” means the commissioner
of natural resources;

~(6) “director” means the director of the
division of agriculture;

(7) “loan  fund” means the agricultural
revolving loan fund;
'(8) “loan  administrator” means  the

supervising employee. performing loan fund
administrative activities. (Eff. 4/29/77, Reg. 62)
Authority; AS03.10.020

biCK .



Register 62, July 1977

CHAPTER 39.
AGRICULTURAL REVOLVING
LOAN FUND

Section
10. Types and terms of loans available
20.  Use of funds
30. Application requirements for a loan
40. Loan limitations, terms, rates, and
eligibility
50. The Agricultural Revolving Loan Fund
Board
60. Approval by board and commissioner
100. Definitions

11 AAC 39.010. TYPES AND TERMS OF
LOANS AVAILABLE, (a) Short term, working
capital loans are available and may be secured or
unsecured but may not be made for more than
one-year terms.

(b) Secured chattel loans are available for
terms not greater than seven years or the useful
life of the chattel if more than seven years.

(c) Farm development loans are available for
terms not greater than 30 years.

(d) Irrigation system loans are available for
terms not greater than 10 years unless secured
by real property. (Eff. 4/29/77, Reg. 62)

Authority: AS 03.10.020

AS 03.10.030.

11 AAC 39.020. USE OF FUNDS. Funds
received by the borrower under this program
must be i*ed for agricultural purposes.
Controlled accounts are to be used to. assure
conformity to this requirement when considered
necessary. (Eff. 4/29/77, Reg. 62)

Authority: AS 03.10 020

11 AAC 39.030. APPLICATION
REQUIREMENTS FOR A LOAN, (a) All loan
requests from the loan fund must be submitted
in writing on a form prescribed by the
commissioner. Additionally, any or all of the
following information may be required:

(1) proof that the applicant is a resident of
Alaska and meets the requirements of AS
03.10.020;

(2) that other sources of funds are not
available to the loan applicant;

NATURAL RESOURCES

11 AAC39.010
11 AAC 39.040

(3) a business history of all persons owning
10 percent or more of the business;

(4) either audited or wunaudited financial
statements, including balance sheets and
profit-and-lcss statements for the preceding
three fiscal years, and/or copies of all federal
and state income tax returns which have been
filed by the applicant for those three fiscal
years;

(5) pro forma financial statements which
show the projected income and expense for the
following year;

(6) proof that the applicant has the necessary
skills and training to conduct the business as
required;

(7) qualified collateral appraisal;

(8) a detailed written statement describing
how the loan funds willbe used and the
borrower’s plan of repayment from projected
cash flow.

(b) Eachapplicant  must provide necessary
proof of insurance coverage naming the
agricultural revolving loan fund as loss payee.

(c) Supporting documentation must reflect the
extent to which the business will contribute to
both the community and agriculture within
Alaska.

(d) Applications shall besubmitted to the
Alaska Agricultural Revolving Loan Fund,
Department of Natural Resources, P.O. Box
1088. Palmer, Alaska 99645- (Eff. 4/29/77, Reg.
62)

Authority: AS 03.10.020

11 AAC 39.040. LOAN LLMITATTONS,
TERMS, RATES, AND ELIGIBILITY. Subject
to the requirements of AS 03.10 and secs. 20
and 30 of this chapter, the board, "after
analyzing the loan request, shall fix terms of
repayment, loan limitations, and the eligibility
of prospective applicants. The loan board shall
set interest rates, but those rates may not exceed
the rate prescribed in AS 03.10.030. (Eff.
4/29/77, Reg. 62)

Authority: AS 03.10.020

11-94.2



CRT MESSAGES ARE LIMITED TO 50 WORDS  THESE
MVESSAGES ARE TRANSMITTED TO JUNEAU BY AR STAFF
QN A TIME-AVAILABLE BASIS.

Date 3/710/81

Name (print) Mike Carlson

Representing Snail farmers

Address Box 953 Delta Jet. Alaska 99737

Phone Number 895--4697 (work)

ToCom, o >sr; Rep. Rogers; Sen. Sackett; Rep. Moss

Re Small Farms - HB 237

Message The biggest problem in the Delta area is a lack of money in the

revolving loan fund. We must have more money available if the small mF-marc

are going to develop dairy, hog,& poultry, etc. I will start expanding inrosdiately
if there is money available in the revolving loan fund. Rep. Rogers comments in
the News Minner 3-6-81 are on the right track. If money is not made av~-n”Kio

in _the next 30 days, my expansion plan .is set back at least one year.

Signature
Can be contacted at following times 895-4819-7;00 am Delta time

Address and phone number if different
from above
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\- COMMITTEE REPORT

HOUSE

FURTHER:
3/27/81

11
( ) Date [ >r f
Mr. Speaker:

FINANCE HB 394

The Committee on has had

"An Act making a special appropriation to the agricultural revolving
loan fund; and providing for an effective date.”’

under consideration and reports it back as follows:

[/J do pass [ ] do not pass
[ ] do pass with attached amendments(s)

[ ] same title
[ ] replace with CS for [ 1 new title

and recommends

[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note
[ ] reports it back without recommendation
[ ] referred to the Committee
MEMBERS SIGNING MEMBERS HAVING
DO PASS / OTHER RECOMMENDATIONS:
‘i -Ss

-TP,,iUVi £ s u j

CHATRMAN
H 60 (Rev. 3/81)
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Funding Information Introduced: 3/25/81
Sﬁ?eralz and $10j'000,000 Referred: Resources and
er Funds -0- Finance
$10,000,000

IN THE HOUSE BY THE RESOURCES COVMITTEE
HOUSE BILL NO. 394
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act making a special appropriation to the agricul-
tural revolving loan fund; and providing for an effec-
tive date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA
* Section 1. The sum of $10,000,000 is appropriated from the general fund
to the agricultural revolving loan fund (AS 03.10.040).
* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.

070(c).

-1- HB 394
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THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTK.
REQUEST . o . .
BUI/Resolution No. C3B 395 in noniiidirial dispntP rpgnhitinn.
Title An Act authorizing citizens arbitration & mediation prnjprt. tn hP tatP pilot
Requested bv  House Finance Committee Date May A\ 1QQL

Il.  FISCAL DETAIL
Agency Affected Department of Community and Regional A ffairs
Program Category Affected Development
BRU, Program, or Subprogram(s) Affected Local Government Assistance
(Note: If more than one budget component is affected, separate line-item amounts and funding for each
component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 81 FY 82 FY 83 FY 84 FY .35 FY 86

100 PERSONAL SERVICES -0-
700 TRAVEL -0-
300 CONTRACTUAL -0-
400 COMMODITIES -0-
500 F.OUIPMENT -0-
600 LAND & STRUCTURES -0-
700 GRANTS. CLAIMS. ETC. -0-
TOTAL 0

FUNDING  (Thousands of Dollars)

GENERAL FUND -0-

FEDERAL FUNDS -0-

OTHER (Specify Fund Source) -0- .
POSITIONS

FULL TIME -0-

PART TIME

TEMPORARY

I1l. ANALYSIS (See Fiscal Note Preparation Instructions, Section IlI)

No administrative costs assuming that existing Department of Community and
Regional Affairs Legislative Grant administrative positions remain in Governor's
FY 82 budget.

Section 37.05.315(e) requires that ail Legislative Grants to non-profit organi-
zations be made through a request for proposal process. The department shall
contract with the named recipient unless the Office of the Governor, with due
regard for any local expertise or experience anong those making proposals, deter-
mines that an award of the contract to a different party would better serve the

public.
IV. DATE May 22, 1981 PREPARED BY  McKie Campbell V. 6
AGENCY artment of Community ‘& Regional ~AFfifths
Original: Legislative Finance PHONE  465-4735 "
cc: Budget and Management

Prime Sponsor (First Legislator Named)
e V. --.V \Y

33-001 (Rev.



COMMITTEE REPORT

HOUSE
4/27/81 FURTHER:
(11)
Date:
Mr. Speaker:
The Committee on FINANCE has had Hfi 395

"An Act designating the Anchorage Citizens Arbijtration and Mediation
Project, Inc., as a state P,llot project in nonjudicial dispute resofution;
and“providing for an effective date.

under consideration and reports it back as follows:

[ ] do pass [ ]do not pass

[ ] do passwith attached amendments(s)
[ ]same title

[ 1 replace with CS for [ ] new title

and recommends

[ 1 AND attaches a "Letter of Intent” [ 1 New Fiscal Note

[ ] reports it back without recommendation

[ 1 referred to the Committee

MEMBERS SIGNING MEMBERS HAVING

DO PASS OTHER RECOMMENDATIONS:
CHAIRMAN

H 60 (Rev. 3/81)



COMMITTEE REPORT

HOUSE 2.

FURTHER: FINANCE

3/25/81

(7) Date:

Mr. Speaker:

The Committee on JUDICIARY has had HB .3%.

"An Act designating the Anchorage Citizens Arbjtration and Mediation
PrOﬁctJ Inc”, as a state ?Hot prwect, In nonéu"dmal dispute
resolution; and providing for an effective daté.

under consideration and reports it back as follows:

[ 1 do pass [ ] do not pass
[ ] do pass with attached amendments(s)

.- - same titl
[>] ] replace with CS for J-] JQ 3 7" new title

and recommends 1f2<4 .§j
[ ] AND attaches a "Letter of Intent" [ 1 New Fiscal Note
[ 1 reports it back without recommendation
[ ] referred to the Committee
MEMBERS" SIGN sVEVBERS HAVING
DO PASS OTHER RECOMMENDATIONS:
BlLL

CHAIRMAN
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Original sponsors: Clocksin and Phillips 8

fered: 4/27/81
ferred: Finance

f
d

IN TKK HOUSE BY THE JUDICIARY COMMITTEE
CS FOR HOUSE BILL NO. 395 (Judiciary)
IK THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act authorising a citizens arbitration and media-

tion project bo a state pilot project in nonjudicial
dispute resolution; and. providing for an effective
date.’
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. FINDINGS AND PURPOSE. (a) The legislature finds that

(1) for t'oat Alaskans, mechanisms for the resolution of rainor
disputes are unavailable, inaccessible, ineffective, expensive, or unfair;

(2) inadequacies in existing dispute resolution mechanisms result
in inadequately resolved disputes and grievances;

(3) the heavy emphasis in Alaska on formal judicial dispute
resolution, even in small claims proceedings, has limited exploration of the
possibility of alternative dispute resolution mechanisms; and

(4) faced with court delays, the intimidating nature of formal
court proceedings and prohibitively expensive attorney fees, most minor
disputes, or disputes in which a money judgment is not appropriate, go
unresolved, loading to citizen dissatisfaction with the dispute resolution
system, provided by the state.

(b) The purpose of this Act is to

(1) authorize a citizens arbitration and mediation, project to be
a pilot project In coraaunlty-based, nonjudicial dispute resolution;

(2) allow the appropriation of matching money to a citizens
arbitration and mediation project, so that the project can perform the
function of nonjudicial dispute resolution; and

1- CSHB 395(Jud)
COMMITTEE COPY
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(3) provide for the gathering of information or the usefuln
the chosen citizens arbitration and mediation project as a means of non-

judicial dispute and grievance resolution, to be studied by the legislature
to determine the value of implementing a statewide, nonjudicial dispute
resolution program rrodeled on the pilot project.

* Sec. ?. SPXEC.riOn OF PILOT PROJECT. The Department of Community and
Regional Affairs shall select a citizens arbitration and mediation project,
under the provisions of AS 37.05.315(d), to be a pilot project in nonjudicial
dispute resolution,

* Sec. 3. [I'ATCrltTC MONEY. The legislature may appropriate money for the
operation of a citizens arbitration and mediation project onadolinr-For-
dollar basis to natch money raised hy the project.

* Sec. A, RFPORTINC. If money is appropriated to establish a citizens
arbitration and mediation project as a state pilot project, and is accepted

by the project, the project shall prepare a complete report on its activi-
ties, 'including statistical summaries, to he presented to the legislature by

February 2, 19P2.
* Sec. 5. This Act takes effect immediately in accordance with AS 30.10.-
070(c).

COMMITTEE COPY -2- c.sm 395<Jud)
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ator Intfoduced; 3/25/81
o Referred: Judiciary and
Finance
IN THE HOUSE BY CLOCKSIN AND PHILLIPS
HOUSE BILL NO. 395
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act designating the Anchorage Citizens Arbitration

and Mediation Project,Inc., as a state pilot project
in nonjudicial dispute resolution; and providing for
an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. FINDINGS AND PURPOSE. (a) The legislature finds that

(1) for dost Alaskans, mechanisms for the resolution of minor
disputes are unavailable, inaccessible, ineffective, expensive, or unfair;

(2) inadequacies in existing dispute resolution mechanisms result
in inadequately resolved disputes and grievances;

(3) the heavy emphasis in Alaska on formal judicial dispute
resolution, even insmall claims proceedings, has limited exploration of the
possibility of alternative dispute resolution mechanisms; and

(4) faced with court delays, the intimidating nature of formal
court proceedings and prohibitively expensive attorney fees, most minor
disputes, or disputes in v?hich a money judgment is not appropriate, go
unresolved, leading to citizen dissatisfaction with the dispute resolution
system provided hy the state.

(b) The purpose r: this Act is to

(1) designate the Anchorage Citizens Arbitration and Mediation

Project, Inc., as a pilot project in community-based, nonjudicial dispute

resolution;
(2) allow the appropriation of matching money to Anchorage

Citizens Arbitration and Mediation Project, Inc., so that the project can

COMMITTEE COPY - hb 395
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perform Its stated function of dispute resolution; and

(3) provide for the gathering of information on the useful
the Anchorage Citizens Arbitration and Mediation Project, Inc., as a means
of nonjudicial dispute and grievance res* ution, to be studied by the legis-
lature to determine the value of implementing a statewide nonjudicial dispute
resolution program modeled on the pilot project.

* Sec. 2. DESIGNATION OF PILOT PROJECT. Hie Anchorage Citizens Arbitra-
tion and Mediation Project, Inc., a nonprofit corporation, is designated a
pilot project in nonjudicial dispute resolution.

* Sec. 3. MATCHING MONEY. The legislature may appropriate money for the
operation of the Anchorage Citizens Arbitration and Mediation Project, Inc.,
on a dollar for dollar basis to match money raised by the project.

* Sec. A, REPORTING. [If money is appropriated to the Anchorage Citizens
Arbitration and Mediation Project, Inc., and is accepted by the project, the
project shall prepare a complete report on its activities, including statis-
tical summaries, to bhe presented to the legislature by February 2, 1982.

* Sec. 5. This Act takes effect immediately in accordance with AS 10.10.-

070(c).

COMMITTEE COPY 2



ALASKA STATE LEGISLATURE
TUKT.FTH. Legislature  FIRST -me Session

HOUSE 51U «..ooovvviriiines NO....375.
By CXO.CKSIN.ANF>PtfMI??._ .__.

"An. Act designatin g the Anchorag
Citizens Arpitration Media-
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1 IN THE HOUSE BY THE JUDICIARY COMMTTEE
) CS FOR HOUSE BILL NO. 395 (Judiciary)

. IN THE LEGISLATURE OF THE STATE OF ALASKA

s TWELFTH LEGISLATURE - FIRST SESSION

A BILL

5
0 For an Act entitled: "An Act authorizing a citizens arbitration and media-

7 tion project be a state pilot project in nonjudicial
8 dispute resolution; and providing for an effective
9 date.”

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
il * Section 1. FINDINGS AND PURPOSE (a) The legislature finds that
12 (1) for most Alaskans, mechanisms for the resolution of minor
13 disputes are unavailable, inaccessible, ineffective, expensive, or unfair;
14 (2) inadequacies in existing dispute resolution mechanisms result
15 in inadequately resolved disputes and grievances;
16 (3) the heavy emphasis in Alaska on formal judicial dispute
17 resolution, even in small claims proceedings, has limited exploration of the
18 possibility of alternative dispute resolution mechanisms; and
19 (4) faced with court delays, the intimidating nature of formal
D court proceedings and prohibitively expensive attorney fees, most minor
il disputes, or disputes in which a money judgment is not appropriate, go
2 unresolved, leading to citizen dissatisfaction with the dispute resolution
23 system provided by the state.
24 (b) The purpose of this Act is to
25 (1) authorize a citizens? arbitration and mediation project to be
26 a pilot project in community-based, nonjudicial dispute resolution;
27 (2) allow the appropriation of matching money to a citizens
28 arbitration and mediation project, so that the project can perform the
29 function of nonjudicial dispute resolution; and

-1- C3B 395(Jud)



