


e STATE OP ALASKA
J3EPAItT.MF.NT OF PUBLIC WORKS
DIVISION OF BUILDINGS

PERIODIC ESTIMATE FOR PARTIAL PAYMENT
and Location of PrOjeCt Twin Hills Schools. Twin Hi IIS, Proiect Kol>B131-4-29bS5

Assoc. 99510 00—
- i A--
of r-Mr  Arctic Sthiirtnras  Tnr. £ Address PO Box 2119, Anch.. A& Contract Kn P—480

Periodic Estimate No. Jor Period- Final 19 -

1 COST OP V/OHK COMPLETED TO DATE UNDER ORIGINAL CONTRACT OVV
Entries must be limited to work and costs under the original contr-et only °’
(Work and cost data under change orders is to be shown on Sheet 2)

Columns (¢) and (7): Show all work completed to date under original contract
Column (s): Enter the difference between entries In colunms (5) nnd (7)
Column (9):. Show percent ratio of column (7) to column (5).

JITEM description of item COMP. 50 DATE OOST OP
NO. QUANT. QUANT. | TOTAL COS NGO\ COM]
© ) M%l{
Site work and piling
Cutoff 1,000. 1,000.
Exterior Framing, Incl. ) )
Floor, walls £ roof 52.000. 52,000
Electrical 15.000. 15.000.
Mechanical Incl. Excerior 20.000. 20.000.
Drilling Well 7,500. 7 ,500.

Interior Framing and
Finish 50,495. 50,495.

145,995 145,995. *_0-



( oject Name Twin H ills School
) Contract No. P-480
Estimate No. .6

CHANGE ORDERS

| .
Brt-X.vvittc items 2
NO LRSIMtrPTIONS INORBASE  DIXFRASE Qﬁg
ON PHRUT von EYIHErES frevs
| Complete construction of
Power House 1,983. . . 1,983..
j e ° Install third generator 1,265. . e 1,265. -
>* ‘k o™
o \ * - -
He o ° *
° *
o ° NS *
''m | . -
| [ ]
*\
TOTALS 3,248. ‘ 3,248.

l.djusted Contract Amount to Date
Total Col. 5 Sheet 1, plus 1 nnd less 2 above) $ | 19,243.00_

PAYMENT ESTIMATES

ralysls of Work Performed

a. Total Work completed to date (Col. 7) —————————————————————————————————— 11*5.305. 00

b. Material Stored on Site ---------mmmmmmmm

C. Change Orders Performed (3 minus 2 above) 3.,2%*8 . PP.
d. Subtotal T Htg ?U3 nn
e. Less %retained - -

132,670.25

t. Less Previous Payments - - e

£ Amount Payable this estimate - -— -
ertiflcatior. of Contractor < . -

I certify that all Items and amounts are correct In accordance with the contract requirements and that the undersigned
ave compiled with the labor provisions of said contract, or that there Is rp honest dispute with respect to such previsions. ,,

~0is'T?\CTO?- Arctic Structures, Inc. i Assoc. Date
PO Box 2?J9,..Anchorage, Alaska

.Date y/*. v/9-/

Date



RELEASE ON CONTRACT

STATE OF ALASKA
DEPARTVENT OF PUBLIC WORKS

WHEREAS, by the terras of a contract dated li--y 6. 1971 Number P-480
entered into by the State of Alaska, represented by George W. Easley, Commissioner,
Department of Public Works, and Arctic Structures. Inc. S Assoc. .

pg Roy 2119. Anchoraee. Alaska 99510 _
for the construction of Two classroom school, hot loach kitchen and teachers
quarters. Tv?2in Hills, Alaska

it is provided that: 'Upon completion and acceptance of all work required hereunder,

the amount due the Contractor: under this Contract will be paid upon the presentation
of a properly executed and duly certified voucher therefore, after the Contractor’
shall have furnished the Scate with a release, if required, of all claims against the
State arising under and by virtue of this Contract, other than ;:uch claims, if any,

as nay be specifically excepted by the Contractor from the operation, of the P.eleash
in. stated amounts to be set forth therein.

*
NON THEREFORE, in consideration of the premises and the payment by the State of
Alaska to the Contractor of the amount due under the Contract to wit, the sum of

the Contractor hereby remises, releases,

and forever discharges the State of Alaska its architects, engineers, agents, employee:

and independent contractors of and from all manner of debts, dues and sum or sums of

money, accounts, claims and demands whatsoever, in Law and in equity, under or by.

virtue of said contract, and warrants good title to all material, supplies and

equipment installed or incorporated in the project and all work delivered to the
@remises, together with all improvements and appurtenances constructed thereon by

Arctic Structures*. Inc. and Associates. PQ Box 2119, Anchorage. Alaska 99510

- >
to the State of Alaska free of any claims, leins or that neither it nor any person,

firm or corporation furnishing material or labor for any work covered by this Contract
has any right to a lien upon the premises nor any improvement thereon, except:

— — - - »

IN WITNESS THEREOF, the hand and seal of the Contractor have been hereunto set
this 15+ day of. December 1975 .

ARCTIC STHICTURES, INC. AND ASSOC.

ATTEST:

Withesses:
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Wt % 1ex
PW-374
10/G0) STATE OK ALASKA
WEE DEPARTMENT OK VLML1C WORKS V.
m DIVISION OT nUJLDINGS AT 74 (V2 R eo
PFMODIC ESTIMATE FOR PARTIAL PAVMI-NTA-tT, i
fame f.d location of ProJdcct™MOiajJlJ. TLaJL ~Chp.O.l./ AlinaiLtillr3k.,..AiDSka.------- . S> A
Arctic Structures, Inc. * NOASX 2119- e - Progect ’.\I.C.QBm'l 4-29039
Came of Contractor. 1 and__As$0Cj.aifiS Addxess-~chorgflrJUaska 99510 contract No P-479
Periodic Estimate No._ _fox Period. 19 to0. Fina 1 29
1 COST OF WORK COMPLETED TO DATE UNDER ORIGINAL CONTRACT
Tiworte ahd cost detlf®tntier” chanc®rdds kot B arinrih et
Columns () end (7): Show al] work completed to date under orlglnai contrflrt
Column «S>: Enter the difference between entries in columns () and <2
Column t9>: Show percent r:iio of column (71 to column <5).
il DESCRIPTION OF ITEM NTRACT
iTKM UNT G gO RC COMP. TO DATE- COST OF
No. | QUANT. %WE T%EgEﬂPT UNCOVP.  conp
*15 d) (©)) & WREK :
Extc-rior Framing incl.
floors, walls, roof L.S. 52.000.00 100 59 000.00
Electrical
ectrica L.S. 15.000.00 100 15.000.00
\/\/\/Iechan_ical including
exterior L.S. 20.000.00 100 20.000.00
4 Drilling Well L.S. 7,500.00 100 7.500.00
5 Tenk Farm L.S. 6,000.00 100 6,000.00
6 | Inferior Framing and
Finish L.S. 46.800.00 100 46.800.00
Alt. No. 1 Sewage
Treatment Plant L.S. | 7,500.00 100 7.500.00
TOTAL
54.800.00 54.800.00 100

1Il -
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STATE OP ALASKA ) c-L.711
DEPARTMENT OP 1'JJLIC WORKS i.
DIVISION CfF RUJLDINGS FIClr  «J/5
I'liHIOD'IC ESTIMATE FOR PARTIAL PAYMENT* ;
,nd location ol ProJcctMMutduak _S.db.Q.O.L.f_Almajltliwk, Aioska- : Projeé? NIDBI131-4-29039
Arctic Structures, Inc. * *..... PO Bo* 2119 - e-—......... - .
|Ncrm Of Contractor and ASSOgJalIflS ______ AddteSS_AnChOj AAO, A|aSka 99510 contract NO P-479
Periodic Estimate No.. ~ —tor PerlodL Fina |
1 COST OF WORK COMPLETED TO DATE UNDER ORIGINAL CONTRACT ONLY
Entries must be limited to work and costs under the original contract only.
(Work and cost data under change orders Is to be shown on Sheet 2)
Columns (s) and (7): Show all work completed to date under original contract.
Co-mnn '?): Enter the difference between entries in columns *S) and (7).
Columm :9): Show percent ratio of column (7) to column (5).
ijElVl description COST OF
o R4
i CD
Exterior Framing incl
floors, walls, roof 52.000.00
Elecirical 15.000.00
Mechanical including
exterior 20.000.00
Drilling V/e | 7.500.00
Tank Farm 6,000.00
Inferior Framing and
Finish 46,800.00 46,800.00
Alt. Ko. 1 Sewage
Treatment Plant 7,500.00 7.500.00

TOTAL 154,800.00 154,800.00



/- Uct Knmc Alrroull u*tk School
C mtmcl o, ~-4/9

/> SMinii*.Ic So. 6
CHANGE OHDKKS
_iti'.ms ; i : D) : ;-
syl UKSCMUI'TIONS ivet®ast  mrPase von VR e
Foundation Changes_ 13,739.00 13,739.00

Provide labor and equipment

for the completion of the

powc- house as per ccntracto

proposal 1,794.00 1,794.00

Drill additional depth on
veil and credit for work

deleted and fuel - per

contractors proposal

attached no change no change
TOTALS 15,533.00 15,533.00

Ijjusted Contract Amount to Dale
[fo'éd Col. 5. Sheet 1. plus 1 end less 2 nbove) $ .U 0*333.. .00.--------------mm---

PAYMENT ESTIMATES

|i?-hsls of Work Performed

n. Total Work completed t date (Col. 7) ..o i iiaaee eeeeaaa

b. Material Stored on Site — ——-cmmmmmmmm e e e

c. Change Orders Performed (3 minus 2 @bOVE) ....ccceeeeeeoceeeeeeeeeenn e 15,133, 00

Lo RS U o) o - | PN 12

e Les-s % retained I
151,434:35

f. Less Previous Payments

g- Amount Payable this estimate @ -------—————--m ————— 18,848.65
rtifcatfon of Contractor

J certify that all Items and amounts arc correct tn accordance with the contract requirements* and that the undersigned
vc compiled vith the labor provisions of said contract, or that thtre Is tn hcncst dispute with respect to such provisions.

14av 6. 1976
NSTRACTOR PO Box 21 ]9,"Anchorace>, Alaska 99510 Date
2 r 7 -7 ......
eelect Dr.-Inter___ Da.te

enrlir_fit <f Public Wo:Vs - Date 4/aj|_



( STATE OK ALASKA (
DKI ARTMKNT OK PUBLIC LORKS

WHEREAS, by ihc terms of a contract dated Key 1, 1971 Number ~
entered into by the State of Alaska, represented by George W. Easley, Commissioner,
Department of Public Works, and Arctic Structures. Inc. andAssociates

PQ Pox 2119.- AibchQJ'aQqg , Alils.kg 991)0 : »
for the construction of two classroomschoolwith hot Iunch kitchen and

) leachces. JI\Jar-1Crs>. j-—— == === - — oo oo oo oo »
it is provided that: "Upon completion and acceptance of all work required hereunder,

the amount due the Contractou under this Contract will be paid upon the presentation
of a properly executed and duly certified voucher therefore, afler the Contractor
shall have furnished the State with a release, if required, of all claims against the
State arising under and by virtue of this Contract, other than such claims, if any,
as nay be specifically excepted by the Contractor from the operation of the Release
in stated amounts to be set forth therein.”

NOWV THEREFORE, in consideration of the premises and the payment by the State of
Alaska to the Contractor of the amount due under the Contract to wit, the sura of

the Contractor hereby remises, releases,
and forever discharges the State of Alaska its arcin'tects, engineers, agents, employee
and independent contractors of and from all manner of debts, dues and sum or sums of
money, accounts, claims and demands whatsoever, in Law and in equity, under or by
virtue of said contract, and warrants good title to all material, supplies and
equipment installed or incorporated in the project and all‘work delivered to the
premises, together with all improvements and appurtenances constructed thereon by
ealc.t+c_Structurps. Inc. and Associates, PQ Box 2119, Anchorage, Alaska 99510

to the State of Alaska free of any claims, Icins or that neither it nor any person,
firm or corporation furnishing material or labor for any work covered by this Contract
has any right to a lien upon the premises r.-r any improvement thereon, except:

IN WMITNESS THEREOF, the hand and seal of the Contractor have been hereunto set
this 6 dayo f May 1976 .

Arctic Structures, Inc. L Associates!
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Original sponsor? Rules/Governor Offered: 5/18/81

i ) Referred: Finance
Funding Information

General Fund $15,870,437
Other Funds 548,900
. $16,419,337

IN THE HOUSE BY THE TRANSPORTATION COMMITTEE
CS FOR HOUSE BILL NO. 295 (Transportation)
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act making various supplemental and special
appropriations; and providing for an effective date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $68,900 is appropriated from the general fund to
the Department of Administration, division of retirement and benefits, to
pay the administrative costs of the deferred compensation program.

* Sec. 2. The sum of $613,100 is appropriated from the general fund to
the Department of Transportation and Public Facilities to pay cost overruns
and architectual fees for various projects in the state.

* Sec. 3. The sum of $234,700 is appropriated from the general fund to
the Department of Transportation and Public Facilities to pay the claim
settlement on the Cold Bay dock project.

* Sec. 4. The sura of $13,700 is appropriated from the general fund to
the Department of Transportation and Public Facilities to complete payment
for additional work on the winter airstrip near Shaktoolik, - -

* Sec. 5. The sum of $715,000 is appropriated from the general fund to
the Department of Transportation and Public Facilities to complete the
paving of Hillside Drive.

* Sec. 6. The sum of $1,605,000 is appropriated from the general fund to
the Department of Transportation and Public Facilities for the following
Kodiak road improvements:

Bells Flats - resurfacing and guardrails $ 805,000
Otmeloi - resurfacing 800,000
* Sec. 7. The sum of $2,200,000 is appropriated from the general fund to

-1- CSHB 295(Trsp)
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the Department of Transportation and Public Facilities for capital costs
related to runway and apron resurfacing at the Kodiak airport.

* Sec. 8. The sun of $477,989 is appropriated from the general fund to
the Department of Transportation and Public Facilities for payment of state
equipment fleet rentals for the 1979 and 1980 fiscal years.

* Sec. 9. The sum of $46,748 is appropriated from the general fund to
the Department of Transportation and Public Facilities for payment of Bering
Sea storm repaid costs.

* Sec. 10. The sum of $3,000,000 is appropriated from the genera: fund
to the Department of Transportation and Public Facilities for airport runway
improvements at Petersburg.

* Sec. 11. The sum of $671,300 is appropriated from the general fund to
the Department of Transportation and Public Facilities for completion of
Phase 1, Nore City Streets.

* Sec. 12. The sum of $1,769,500 is appropriated from the general fund
to the Department of Transportation and Public Facilities for the following

allocation and appropriation items for the fiscal year ending June 30, 1981:

APPROPRIATION

ALL OCATIONS ITEMS

Southeast Region operations and maintenance $ 111,900
Airports 4,500
Highways 107,400

Central Region operations and maintenance 771.100
Airports 175,000
Highways. 596,100

Southcentral Region operations and v?.?intenance 185,700
Airports 22,300
Highways 147,700
Administration 15,700

-2- CSHB 295(Trsp)
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Interior Region operations and maintenance 534,500

_Airports ' 179,400

) Highways 330,800

_North Slope Haul Road . 24,300
Wéstern R(_egion operat.ions and maintenance 166,300

Airports 63,200

Highways 102,400

Administration 700

* Sec. 13. The sum of $227,700 is appropriated from the general fund to
the Office of the Governor, division of elections, for additional operating
costs for the fiscal year ending June 30, 1981

* Sec. 14. The sum of $225,100 is appropriated from the general fund and
the sum of $16,000 is appropriated from program receipts to the Department
of Administration, division of retirement and benefits, to pay costs of the
elected public officers retirement system, for the fiscal years ending
June 30, 1979, 1980 and 1981, and for additional legal expenses of the
supplemental benefits program.

* Sec. 15. The sum of $2,084,600 is appropriated to the Office of the
Governor for fiscal year 1981 costs of the negotiated agreement with the

Labor, Trades and Crafts bargaining unit signed on April 20, 1981 from the

following sources:

General Fund $ 1,551,700
Federal funds 90,700
Highway Working Capital Fu,.d 248,500
International Airport Revenue Fund 189,900
Surplus Property Revolving Fund 3,800

* Sec. 16. The sum of $2,000,000 is appropriated from the general fund
to the Office of the Governor for the National Communications Program.

* Sec. 17. The sum of $275,000 is appropriated from the general fund to
-3- CSHB 295(Trsp)
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the Department of Transportation and Public Facilities for payment as a
grant to the Municipality of Anchorage for completion of the Montague Manor
storm drain.

* Sec. 18. The sum of $55,000 is appropriated from the general fund to
the Department of Transportation and Public Facilities for payment as a
grant to the Municipality of Anchorage for completion of the Girdwood
container site access road paving and canopy.

* Sec. 19. The sua of $120,000 is appropriated from the general fund to
the Department of Transportation and Public Facilities for payment as a
grant to the Municipality of Anchorage for emergency road improvements in
the Glen Alps service area.

* Sec. 20.The unexpended and unobligated portions of the appropriations
maede in secs. 1 - 3, 8- 9 and 12- 15 of this Act lapse into the general
fund June 30, 1981.

* Sec. 21. The unexpended and unobligated portion of the appropriation
made in sec. 16 of this Act lapses into the general fund June 30, 1982.

* Sec. 22. The appropriations made in secs. 4-7 and 10 - 11 of this
Act are for capital projects and are subject to AS 37.25.020.

* Sec. 23. The appropriations nede in secs. 17 - 19 of this Act shall be
disbursed in accordance with AS 37.05.315.

* Sec. 24. This Act takes effect immediately in accordance with AS O1.-
10.070(c).

-4- CSHB 295(Trsp)
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Funding Information Introduced”™ 3/9/81

General Fund  $'9T?,700 Referred: Transportation and
Other Funds -0- Finance
$916,700

BY THE RULES COVMMTTEE BY
IN THE HOUSE REQUEST OF THE GOVERN\CR

HOUSE BILL NO. 295
IN THE LEGISLATURE CF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act making supplemental appropriations to the
Department of Administration and the Department of
Transportation and Public Facilities; and providing
for an effective date.”
BE IT ENACTED BY THE LEGISLATURE CF THE STATE OF ALASKA:

* Section 1. The sum of $68,900 is appropriated from the general fund to
the Department of Administration, division of retirement and benefits, to
pay the administrative costs of the deferred compensation program.

* Sec. 2. The sum of $613,100 is appropriated from the general fund to
the Department of Transportation and Public Facilities, to pay cost overruns
and architec'rual fees for various projects in the state.

* Sec. 3. The sum of $234,700 is appropriated from the general fund to
the Department of Transportation and Public Facilitiesto pay the claim
settlement on the Cold Bay dock project.

* Sec. 4. The unexpended and unobligated parts of the appropriations
mede in this Act lapse into the general fund June 30, 1981.

* Sec. 5. This Act takes effect immediately in accordance with AS 01.10.-
070(c).

-1- HB 295
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Hi " :  (BMPI 1 Mot T MW P 7 4 -
COMMITTEE REPORT
SENATE
4110/81 FURTMER: None
Date April 16/ 1981
Mr. President:
The Committee on FINANCE has had HB 296

making a supplemental appropriation to the Dept, of Public Safety

under consideration and (a majority of the committee) (the committee)
Reports it back with the following recommendations:

[/] do pass [ ] do not pass
[ 1 do pass with attached amendments(s)

[ ] same title
11 replace with CS for [ ] new title

and recommends
[ 1 AND attaches a "Letter of Intent" [ ] New Fiscal Note

[ 1 reports it back without recommendation

[ 1 referred to the Committee
MEMBERS SIGNING MEMBERS HAVING
DO'PASS OTHER RECOMMENDATIONS:
i AL. | f-g-
(
D CHATRMAN



Funding Information Introduced: 3/9/81

General Fund  $3,416,500 : -
Other Funds _0- E(ielr‘]ggggd- State Affairs and

IN THE HOUEE FEQUEST (F THE COWRR
HOUSE BILL NO. 296
IN THE LEGISLATURE OF THE STATE OF Al* Ji
TWELFTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act making a supplemental appropriation to the
Department of Public Safety; and providing for an
effective date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE COF ALASKA
* Section 1. The sumn of $3,416,500 is appropriated from the general fund
to the Department of Public Safety to pay the FY 80 and FY 8l costs of the
Public Safety Employees Association contract.
* Sec. 2. The unexpended and unobligated part of the appropriation made
in this Act lapses into the general fund June 30, 1981.
* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.-



March 9, 1981

The Honorable Jim Duncan
Speaker of the House
Alaska State Legislature
Pouch V

Juneau, AK 99811

Dear Mr. Speaker:

Under the authority of art. 1IlI, sec. 18, of the Alaska
Constitution, |1 am transmitting a bill which would make a
supplemental appropriation to the Department of Public
Safety. ~

January 1, 1930. An additional "salary increase became
effective January 1, 1981. Benefit increases also
account for part of the amount requested. These amounts
are being requested as a consequence of the arbitrator”s
award 1in resolving disputes involved in negotiating the
contract with PSEA.

Sincerely,

Jay S. Hammond
Governor



revised

PSEA CONTRACT COSTS - FY 81

Calculation of the salary increase portion of the contract is based on the
current annual salaries as shown in the FY 82 operating budget (APBR"s and
forms 11A), corrected for changes in the number of positions for FY 80

and RP positions. Benefits are calculated for both FY 80 and FY 81 at the
rate of 17.91% (shown ~ our py 82 request for FY 81), since payments will
be made during FY 81.

FY 80 FY 81 FYy 81
1/1-6/30/80  7/1-12/31/80. 1/1-6/30/81
1. Regular salary increase -- 591.0 597.0
10.1% of (.5 x current annual 1234 .8

salaries). 8.8% additional
increase for 1981.

\
2. Overtime -- 10.1% of (.5 x 102.3 87.8
budgeted overtime). 8.8% \ 172.6
additional increase for 1981. >
- |
3. Shift differential and other 14.0 14.1
costs (hazardous duty, leave 27.2

cash-in, etc) -- 10.1% of (.5 x
budgeted costs). 8.8% addi—

tional increase for .1981.
i
i

Subtotal 707.3 698.9 1434 .6
Benefits at 17.91% 126.7 125.2 256.9
Subtotal 834.0 824.1 1691.5
Less 3% vacancy x .97 *x .97 x .97
Subtotal, Personal Services 809.0 799.4 1640.8

4. Officer;-In-Charge provision 7 1.3 .8
(Based on leave usage during 1980)

5. Double time provisions (cal— 6.6 6.6 6.6
culated by Labor Relations)

6. Health Insurance increase 5.3 6.3
Total Personal Services 816.5 812.6 1654.5

7. Moving allowance increase 1.5 1.5 1.5

8. Meal allowance increase 3.5 3.5 3.5

Total Travel Increase 5.0 5.0 5.0



PSEA Contract Costs - FY 81 - continued

Contractual Services
9. Cleaning allowance increase

(per Budget and Management)

Totals
Total for FY 80 $846.5
Total for FY 81 2527.5
Sub-Total $3,374.0
Housing 42.5

Grand Total $3,416.5



Z"~E(b) ' In"the" event"that vacancies "cannot be'fil led -from;written'.trans
fe"r requests'on .file, the'Department w'ilV solicit qualifiedjvolunteers ygj
before-ifil Ij'ng _the vacahcy'by direct assignment

j'* When the most'.senior"member-sfrahsfer~request"onTf.ile..at".'di*v.i-T
sion "and department.headquarters «is 'notl.honored Lin".the;fil 1ling-"of*atva'-f;
caricyi"*that..-member:who*r.equ'ests'd tish al 1"be:advijed "i'ni.wfjt.ing ~of'-the>f"|
reasons"why rhis .reguestLwas ‘“.not

Ari~ (<f)MrTifei best-"d nterestlof"the|Dep aftment:mayj. neCJSS|tate|the involun-;~
fary:"transfer- of a'member;’ 43nvo|untaryrtransfer of'a'member whOasVs' erved"‘g
with"'the-Department'---in‘those *positions"rcovered by the bargaining unit-in
-excess:of five (5) years."will-;not:be honnal-practice,:;except:.in.special job":gg
Yequirements or extenuating circumstances."'Recruit members on probationary--*-
"status are;subject to ‘involuntary transfer without'regard to this paragraph.

z7:7-.A-77-~r~(e) 'Members Vil | be-'given sixty *(60)"days "notice*prior to transfer,'yr
V' except when circumstances beyond the control of the Department prevent this,
notice. Upon the request of the member, he shall be granted five (5) V-d
working days administrative leave, and up to an additional five (5) working
VL days at the discretion of the detachment/bureau commander, to effectuate'- 'm
the move involved in any transer, whether voluntary or involuntary. Such
requests will not be unreasonably withheld by the detachment/bureau com-'
mander. o : " -7.

(f) ' The State shall continue to effect transfers arising out of “7-
special and extenuating circumstances of a personal nature consistent with
its transfer policy. Nothing in this Article shall be construed to require
the Employer to divulge the nature of circumstances that are confidential
to any member unless the member provides written consent allowing such_r
disclosure. N ~r-T

(g) Members who present a disciplinary problem will not be trans- s.7
ferred as a disciplinary measure. The matter, will be resolved at the point
of origin. " .

(h) In the case of involuntary transfer, and prior to assignment, the
member at his/her request may be given a trip to the new location for up to
three (3) days. = Vv

777-." ARTICLE 13
‘/--LT employee HOUSING

This Article entered subject to a payroll deduction authorization for -
the amount of rent. The parties agree that the following shall be the " *-
rental structure plan for bargaining unit members living in the State-owned
or -controlled housing. Such rates shall become effective September 1, 1980.
The rental and utility rates shall be increased 82 effective January 1,

1981, and shall be further increased another 82 effective January 1, 1982.
Any member of this bargaining unit designated by the Commissioner of Admini-
stration as being required to live in State-owned housing shall have their
rent reduced 252 as of the effective date of this agreement but total deduc-
tions cannot exceed 502. . : . : ¢



Art Peterson date: March 2, 1981
Assistant Attorney General

Department of Law ALENO:

TELEPHONE NO:
Ronald D. Lehr, Directorry tfA SUBJECT Category: General Government
Division of Budget and Malagement Department of Public Safety
O ffice of the Governor Suppl. Request:- $3,416,500 GF
Please prepare a bill for the Governor's intrc leaking a supple-
mental appropriation in the Department of

Public Safety to provide the funding kit the'FY 80 and FY 81 costs of
the required salary increases for the Public Safety Employees Associa-
tion (PSEA).

The funds should be appropriated to the Department of Public Safety, as
all PSEA members are in that department. The FY 82 costs of this salary
increase will be requested by a budget amendment submitted later in the
legislative session.

The contract calls for a salary increase of 10.1% effective January 1,
1980, and a salary increase based on the increase in the Anchorage cost
of living index effective January 1, 1981, which was 8.8%. Increases in
benefits also account for additionap®jpsts to the State. The attached
worksheet (prepared by Public Safety) cjfetails the calculations used to
arrive at the amount requested.

This $3,416,500 should be appropriated from the General Fund.

This act should take effect immediately andinclude a lapse dateof June
30, 1981.

In the preparation of the.draft transmittal letter, please contact Will
Condon for suggestedlanguage related to how close the agreement was to
'the President's wage increase guidelines ineffect at the time.

For additional information please contact Jeff Morrison, 455-3587, at
Budget and Management.

cc. Sandy Withers
Walt Lawson

Attachment



Public Safetu Employees Association
A P.QBox4-2624
Anchorage, Ak 99507

(907) 276-6464

March 12, 1981 I "HS

Pouch V
Juneau, AK 99811

Dear Representative:

The Public Safety Employees Association (PSEA) represents Alaska
State Troopers, Fish & Wildlife Protection Officers, State »
Marshalls and Building Security Officers for collective bargain-
ing purposes with the State of Alaska. Our total membership is
approximately 330. . .
The current contract between the State and PSEA covers the period
January 1, 1980 through December 31, 1981. This contract was
signed in mid-1980 after protracted negotiation and binding arbi-
tration. -

Under the terms of the Collective Bargaining Act, which gives us
the right to bargain with the State of Alaska, the employees
covered by our bargaining unit may not strike and rightly so.
Instead, the Act gives us a right to binding arbitration should
contract negotiations reach impasse. Historically we have nego-
tiated three contracts with the State and have had to go to binding
arbitration on two of those contracts due to the State's inability
or unwillingness to bargain in good faith. 3n the area of wages,
at both arbitrations, the arbitrator saw fit to grant pay increases
in line with those sought by the Association.

In the most recent contract, the State refused to negotiate in

good faith on wages, offering the unit considerably less than it
settled for with other bargaining units, and turning down an
Association offer which in terms of real cost to the taxpayer was
over 3% less than that eventually awarded by the arbitrator. In
any case, due to the State's lack of good faith, our contract was
not settled until well after the end of the 1980 legislature. In .
effect this meant the pay to which we were entitled was not forth-
coming until sometime after the legislature convened in 1981.



March 12, 1981
Page two

As of this date, primarily due to the ineptness oi the Department

of Administration, lack of good labor relations, no bill has yet
been introduced in the legislature to pay us money which we are

due and owing for the past 14 months. In effect, we are making

an interest free loan to the State on an on-going basis for the
amount we are owed. To add insult to injury, some of our members
who reside in State owned housing in remote areas of the State

are paying increased rents which are prescribed by the same contract!
In other words, the State shall get theirs, but we can jolly well
wait for what we are rightfully entitled to.

Please note that although the Department of Administration main-
tains they are unable to budget our pay increase until the 1980
Consumer Price Index was published, this is misleading tc say the
least. While it is true that the 1981 increase was contingent upon
the 1980 CPI, the 1980 increase was mandated at 10.1% by the arbi-
trator in 1980!

The question then becomes what prevented the accurate budgeting
of the 1980 increase which is now 14 months overdue?

Sincerely,

Al Pacheco, President
Public Safety Employees Association

P. S. It is my understanding that as of March 9th HB 296 was
presented to the legislature. | do not know the status of this
bill at this point in time.



March 9, 1981

The Honorable Jim Duncan
Speaker of the House
Alaska State Legislature
Pouch V

Juneau, AK 99811

Dear Mr. Speaker:

Under the authority of art. 11l, sec. 18, of the Alaska
Constitution, I am transmitting a bill which would make a
supplemental appropriation to the Department of Public
Safety.

The Dbill would appropriate money to the Department of
Public Safety to pay the FY 80 and FY 81 costs of the
Public Safety Employees Association (PSEA) contract. The
FY 80 costs are for a salary increase retroactive to

January 1, 1980. An additional salary 1increase became
effective January 1, 1981. Benefit 1increases also
account for part of the amount requested. These amounts

are being requested as a consequence of the arbitrator ™
award in resolving disputes involved in negotiating the
contract with PSEA.

Sincerely,
yjiA/

Jay S. Hammond
Governor



PSEA CONTRACT COSTS - FY 81

revised 2/27/81

Calculation of the salary increase portion of the contract is based on the
current annual salaries as shown in the FY 82 operating budget (APBR"s and
forms 11A), corrected for changes in the number of positions for PY 80

and RP positions. Benefits are calculated for both FY 80 and PYF 81 at the
rate of 17.91% (shown in our FY 82 request for FY 81), since payments will

be made during FY 81.

I. Regular salary increase --
10.1% of (.5 x current annual
salaries). 8.8% additional
increase for 1981.

2. Overtime -- 10.1% of (.5 X
budgeted overtime). 8.8%
additional increase for 1981.

.1
3. Shift differential and other
costs (hazardous duty, leave
cash-in, etc) -- 10.1% of(.5 x
budgeted costs). 8.8% addi—

tional increase for .1981.
I

Subtotal |

Benefits at 17.91%

Subtotal
Less 3% vacancy

Subtotal, Personal Services

4. Officer;In-Charge provision
(Based on leave usage during 1980)

5. Double time provisions (cal-
culated by Labor Relations)

6. Health Insurance increase
Total Personal Services

7. Moving allowance increase

8. Meal allowance increase

Total Travel Increase

FY 80

1/1-6/30/80

591.0

102.3

14.0

707.3
126.7

834.0
X .97

809.0

6.6

816.5

1.5

3.5

5.0

FY 81

7/1-12/31/80.

597.0

87.8

14.1

698.9
125.2

824.1
X .97

6.6

5.3

812.6

5.0

FY 81

1/1-6/30/81

1234.8

172.6

27.2

1434.6
256.9

1691.5

X .97

6.6

6.3

1654.5

5.0



% revised 2/27/81

PSEA Contract Costs - FY 81 - continued e

Contractual Services
9. Cleaning allowance increase 25.2 25.2 25.2

(per Budget and Management)

Totals 846.5 842.8 1684.7
\
Total for FY 80 $846.5
Total for FY 81 2527.5
Sub-Total $3,374.0
Housing 42.5

Grand Total $3,416.5



oTr'~f(b) * In" the'event that vacancies "cannot be “fille d “fran;wrftten’.trans-AXfjr";
[)er requests'on .file, the' Department will ".solicit qualiT"*_volunteers.
efore-f-il ling, the' yacahcy' by direct assignment

, (c& m\hen the mostVsenibr“mé)nT‘oerist;rarisfe‘r.request”on f.ile.at rdivi-TAM-S—"TF-
Sion'and department headquarters is*nothibnored*lin"the'filling"of~afva~; ~ ~—

tary ransfer of

with-the -Department

excess"of five . .
requirements or extenuating circumstances.

except when circumstances beyond the control of the Department prevent this.-iryf
notice. Upon the request of the member, he shell be granted five (5)

working days administrative leave, and up to an additional five (5) working :1L
days at the discretion of the detachment/bureau commander, to effectuate

the move involved in any transer, whether voluntary or involuntary. Such
requests will not be unreasonably withheld by the detachment/biareau com-',

mander. . . W

« " (f) The State shall continue to effect transfers arising out of

special and extenuating circumstances of a personal nature consistent with

its transfer policy. Nothing in this Article shall be construed to require -~
the Employer to divulge the nature of circumstances that are confidential

to any member unless the member provides written consent allowing suchj-
disclosure. fol e T . A" -

g Members who present a disciplinary problem will not be trans-.
ferred as a disciplinary measure. The matter will be resolved at the point. - m
of origin.".

(h)e In tie case of involuntary transfer, and prior to assignment, the
member at his/her request may be given a trip to the new location for up to
three (3) days. [o .. 7 . V'

"ARTICLE 13* o
-+-i EMPLOYEE HOUSING

This Article entered subject to a payroll deduction authorization for me
the amount of rent. The parties agree that the following shall be the "
rental structure plan for bargaining unit members living in the State-owned
or -controlled housing. Such rates shall become effective September 1, 1980.
The rental and utility rates shall be increased 82 effective January 1,

1981, and shall be further increased another 8% effective January 1, 1982.
Any member of this bargaining unit designated by the Commissioner of Admini-
stration as being required to live in State-owned housing shall have their
rent reduced 25* as of the effective date of this agreement but total deduc-
tions cannot exceed 50%. Lo :



Public Safety Employees Association
P.QBox4-2624

Anchorage, Ak 99509

(907)276-6464

March 12, 1981

Pouch V
Juneau, AK 99811

Dear Representative:

The Public Safety Employees Association (PSEA) represents Alaska
State Troopers, Fish & Wildlife Protection Officers, State Fire
Marshalls and Building Security Officers for collective bargain-
ing purposes with the State of Alaska. Our total membership is
approximately 330.

The current contract between the State and PSEA covers the period
January 1, 1980 through December 31, 1981. This contract was
signed in mid-1980 after protracted negotiation and binding arbi-
tration. -«-

Under the terms of the Collective Bargaining Act, which gives us
the right to bargain with the State of Alaska, the employees
covered by our bargaining unit may not strike and rightly so.
Instead, the Act gives us a right to binding arbitration should
contract negotiations reach impasse. Historically we have nego-
tiated three contracts with the State and have had to go to binding
arbitration on two of those contracts due to the State's inability
or unwillingness to bargain in good faith. In the area of wages,
at both arbitrations, the arbitrator saw fit to grant pay increases
in line with those sought by the Association.

In the most recent contract, the State refused to negotiate in
good faith on wages, offering the unit considerably less than it
settled for with other bargaining units, and turning down an
Association offer which in terms of real cost to the taxpayer was
over 3% less than that eventually awarded by the arbitrator. In
any case, due to the State's lack of good faith, our contract was
not settled until well after the end of the 1980 legislature. In
effect this meant the pay to which we were entitled was not forth-
coming until sometime after the legislature convened in 1981.



March 12, 1981
Page two

As of this date, primarily due to the ineptness of the Department

of Administration, lack of good labor relations, no bill has yet
been introduced in the legislature to pay us money which we are

due and owing for the past 14 months. In effect, we are making

an interest free loan to the State on an on-goirig basis for the
amount we are owed. To add insult to injury, some of our members
who reside in State owned housing in remote areas of the State

are paying increased rents which are prescribed by the same contract!
In other words, the State shall get theirs, but we cam jolly well
wait for what we are rightfully entitled to.

Please note that although the Department of Administration main-
tains they are unable to budget our pay increase until the 1980
Consumer Price Index was published, this is misleading to say the
least. While it is true that the 1981 increase was contingent upon
the 1980 CPI, the 1980 increase was mandated at 10.1% by the arbi-
trator in 1980!

The question then becomes what prevented the accurate budgeting
of the 1980 increase which is now 14 months overdue?

Sincerely,

Al Pacheco, President
Public Safety Employees Association

P. S. It is my understanding that as of March 9th HB 296 was
presented to the legislature. | do not know the status of this
bill at this point in time.



COMMITTEE REPORT

HOUSE
FURTHER:
3/26/81
(11)
Date: Apr , | i. (531
Mr. Speaker:
The Committee on FINANCE has had HB 296

"An Act making a supplemental appropriation to the Department of Public
Safetji 3 and providing for an effective date."

under consideration and reports it back as follows:

do pass [ ] do not pass

[ 1] do pass with attached amendments(s)

[ ] same tit
[ ] replace with CS for [ ] new title

and recommends
[ 1 AND attaches a "Letter of Intent” [ ] New Fiscal Note

[ 1 reports it back without recommendation

[ 1 referred to the Committee
MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:
-r:
vyl
EV
Cjr—= L-

"> CHAIRMAN
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Funding Information .
Introduced: 3/9/81
General Fund  $17516,500 Referred: State Affairs and
Other Funds -0- Finance
$3,416,500

BY THE RU.ES COVMMTTEE BY
IN THE HOUSE REQUEST OF THE GOVER\CR

HOUSE BILL NO. 296
IN THE LEGISLATURE CF THE STATE CF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act making a supplemental appropriation to the
Department of Public Safety; and providing for an
effective date.”

BE IT ENACTED BY THE LEGISLATURE COF THE STATE OF ALASKA:

* Section 1. The sum of $3,416,500 is appropriated from the general fund
to the Department of Public Safety to pay the FY 80 and FY 8l costs of the
Public Safety Employees Association contract.

* Sec. 2. The unexpended and unobligated part of the appropriation made
in this Act lapses into the general fund June 30, 1981.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.-

070(c).

“1- HB 296
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FROM:
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§) |

Art Peterson DATE- March 2, 1981
Assistant Attorney General
Department of Law FLENO:

TELEPHONE NO:
Ronald D. Lehr, DirectorytfA, SRECT: Category: General Government
Division of Budget and Management Department of Public Safety
O ffice of the Governor Suppl. Request:- $3,416,500 GF

Please prepare a bill for the Governor's introduction making a supple-
mental appropriation in the amount of $3,416,500 to the Department of
Public Safety to provide the funding for the FY 80 and FY 81 costs of
the required salary increases for the Public Safety Employees Associa-
tion (PSEA).

The amounts requested are in accordance with the ruling of an arbitrator
regarding PSEA wages. This ruling was issued on July 7, 1980, and the
signed contract is bhased on that ruling.

The funds should be appropriated to the Department of Public Safety, as
all PSEA members are in that department. The FY 82 costs of this: salary
increase will be requested by a budget amendment submitted later in the
legislative session.

The contract calls for a salary increase of 10.1% effective January 1,
1980, and a salary increase based on the increase in the Anchorage cost
of living index effective January 1, 1981, which was 8.8%. Increases in
benefits also account for additional costs to the State. The attached
worksheet (prepared by Public Safety) details the calculations used to
arrive at the amount requested.

This $3,416,500 should be appropriated from the General Fund.

This act should take effect immediately andinclude a lapse dateof June
30, 1981.

In the preparation of the draft transmittal letter, please contact Will
Condon for suggestedlanguage related to how close the agreement was to
the President's wage increase guidelines ineffect at the time.

For additional information please contact Jeff Morrison, 465-3587, at
Budget and Managemtit.

cc. Sandy Withers
Walt Lawson

Attachment



PSEA CONTRACT COSTS - FY 81

revised 2/27/81

Calculation of the salary increase portion of the contract is based on the
current annual salaries as shown in the FY 82 operating budget (APBR3 and
forms 11A), corrected for changes in the number of positions for FY 80

and RP positions.

Benefits are calculated for both FY 80 and FY 81 at the

rate of 17.91% (shown in our FY 82 request for FY 81), since payments will

be made during FY 81.

I. Regular salary increase --
10.1% of (.5 x current annual
salaries). 8.8% additional
increase for 1981.

2. Overtime -- 10.1% of (.5 X
budgeted overtime). 8.8%
additional increase for 1981.

3. Shift differential and other
costs (hazardous duty, leave
cash-in, etc) -- 10.1% of (.5 x
budgeted costs). 8.8% addi—
tional increase for 1981.

Subtotal "
Benefits at 17.91%

Subtotal
Less 3% vacancy

Subtotal, Personal Services

4. Officer;In-Charge provision

(Based on leave usage during 1980)

5. Double time provisions (cal-
culated by Labor Relations)

6. Health Insurance increase
Total Personal Services

7. Moving allowance increase

8. Meal allowance increase

Total Travel Increase

py an

591.0

102.3

14.0

707.3
126.7

834.0
X .97

809.0

6.6

816.3

1.5

3.5

5.0

1/1-6/30/80

py ai

7/1-12/31/80.

597.0

87.8

14.1

698.9
125.2

824.1
1 x .97

799.4

1.3

6.6

5.5

S12.6

1.5

3.5

5.0

py ai

1/1-6/30/81

1234.8

172.6

27.2

1434.6
256.9

1691.5
X .97

1640.8

.8

6.6

6.3

1654.5

1.5

5.5

5.0






£r&y£(cj'-: When the most'.senigr item transfer..rﬁqfuest on f.ije.at rd|v ir Tes
*1C _J inwfoN & "nftP'hnnfwivl " P Tha“T11l1Ann*A®-~a '1m

A=A (d)M~Th"e. bestsvihterestrof-.-the *hepar*ent-mayRecessita~te3the*nvoluriti:
-tary transfer of. amember* nvoluntary'“transfer-of' a'member"who" ,has*.served”
Vith':the-Department'-drithose positions'covered by “the bargainingunit'-in ;S%-
excess'of five (5) years will{not:be normal..practice,rexceptrin[.special job;-
requirements or extenuating circumstances.” Recruit members on probationary*
'status are'subject to'involuntary transfer without regard to this paragraph.

7-57'-~(e)_ Members -will be'-"given sixty "(60) days notice'prior to transfer,'-.H
except when circumstances beyond the control of the Department prevent this;,
notice. Upon the request of the member, he shall be granted five (5)
working days administrative leave, and up to an additional five (5) working :
days at the discretion of the detachment/bureau commander, to effectuate’ --
the move involved in any transer, whether voluntary or involuntary. Such
requests will not be unreasonably withheld by the detachment/bureau com-.
mander. ¢ m : L

(f) The State shall continue to effect transfers arising out of  -rl--.
special and extenuating circumstances of a personal nature consistent, with
its transfer policy. Nothing in this Article shall be construed to require
the Employer to divulge the nature of circumstances that are confidential
to any member unless the member provides written consent allowing such_r
disclosure." [ .o .

(9) Members who present a disciplinary problem will not be trans-
ferred as a disciplinary measure. The matter will be resolved at the point,
of origin. " . t Lo LV

(h) In the case of involuntary transfer, and prior to assignment, the
member at his/her request may be given a trip to the new location for up to
three (3) days. [ s .. " Vv

article 13~ >=

. ; * X - M employee housing

This Article entered subject to a payroll deduction authorization for
the amount of rent. The parties agree that the following shall be the
rental structure plan for bargaining unit members living in the State-owned
or -controlled housing. Such rates shall become effective September 1, 1980
The rental and utility rates shall be increased 8% effective January 1,
1981, and shall be further increased another 8% effective January 1, 1982.
Any member of this bargaining unit designated by the Commissioner of Admini-
stration as being required to live in State-owned housing shall have their
rent reduced 25% as of the effective date of this agreement but total deduc-
tions cannot exceed 50%.



COMMITTEE REPORT
SENATE

5/11/81 FURTHER: None
Date:
Mr. President:
The Committee on FINANCE has had CSHB 297 (Finance)

making appropriations to the Dept, of Labor

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

[ ] do pass [ ] donot pass

[ ] do pass with attached amendments(s) .
n g same title

[y(] replace with5CS for QN3 fA/siasycjt) X*] new title

and recommends 1Q<s>

[ 1 A"D attaches a "Letter of Intent" [ 1 New Fiscal Note

[ 1 reports it back without recommendation

[ 1 referred to the Committee

MEMBERS SIGNING MEMBERS HAVING

DO PASS

OTHER RECOMMENDATIONS:
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Pegues "
Original sponsor: Rules/Governor
Funding Information
General Fund TTTjlb , //, *7/2, <DOE
Other Funds -0- _
$11,775,240- //, fjooo0
IN THE HOUSE BY THE FINANCE COMMITTEE

SENATE CS FOR CS FOR HOUSE BILL NO. 297 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act making various appropriations; and providing
for an effective dati.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $64,500 is appropriated from the general fund to
the Department of Labor for the workers®™ compensation program.

* Sec. 2. The sum of $248,000 is appropriated from the general fund to
the Department of Labor, division of employment security, to replace a
reduction in federal funds for additional equipment and lease costs during
transition to the new computer.

* Sec. 3. The sum of $237,000 is appropriated from the general fund to
the Department of Labor for the unemployment 1insurance system redesign
capital project.

* Sec. 4. The sum of $228,900 1is appropriated fromthe general fund to
the University of Alaska, Fairbanks, to pay sewage disposal costs to the
College Utilities Corporation.

* Sec. b. The sum of $175,200 is appropriated fromthe general fund to
the University of Alaska, community college statewide administration, for
additional <costs of the Alaska Community College Federation of Teachers
contract for the fiscal year ending June 30, 1981.

* Sec. 6. The sum of $384,000 isappropriated fromthe general fund to
the University of Alaska, Fairbanks, to pay the costs of correcting de—
ficiencies 1iIn structures at the agricultural experiment station research
farm in Fairbanks.

* Sec. 7. The sum of $100,000 isappropriated fromthe general fund to

-1- SCS CSHB 297 (Fin)
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- WORK DRAFT PAPER WORK DRAFT PAPER WORK DRAFT PAPER

the Department of Fish and Game, division of fisheries rehabilitation,
enhancement, and development, to reimburse the Office of the Governor,
contingency fund, for. the money spent on the emergency construction of a
crib dam on the Tsirku River.

* Sec. 8. The sum of $541,500 is appropriated from the general fund to
the Department of Natural Resources for fiscal year 1980 shortfalls and
unpaid billings in the natural resources management and environmental con-—
servation, development, and public protection budget categories.

* Sec. 9. The sum of $25,000 is appropriated from the general fund to
the Department of Fish and Game, Boards of Fisheries and Game, to cover
travel and per diem expenses associated with the unanticipated 22-day
extension of the December regulatory meeting of the Board of Fisheries.

* Sec. 10. The sum of $49,700 1is appropriated from the general fund to
the Department of Fish and Game to cover unanticipated expenses related to
new subsistence salmon regulations enacted by the Board of Fisheries for the
Cook Inlet region.

* Sec. 11. The sum of $211,100 is appropriated from the general fund to
the Department of Public Safety for fish and wildlife protection activities
in the Bristol Bay area.

* Sec. 12. The sum of $600,000 is appropriated from the general fund to
the Department ofLabor for the second injury fund to meet current and
future obligations to the employees and reimbursement of employees and

carriers during the fiscal year ending June 30, 1981.
IBI

jyu*"See - 1-37-—The sum of $57-,200 io-appropriatod from the general- fund- to

-the-O0ffice of the Governor-- State-Gommiosion for Human Rights,- for -additional
operating expenses -for the—fd4é&cal- year-ending June .30,- 1981.

* Sec. The sum of $89,800 is appropriated from the general fund to
the Department of Administration, public defender agency, to pay additional
travel, contractual services, and commodities costs Tfor the fiscal vyear

—2- SCS CSHB 297 (Fin)
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ending June 30, 1981.

* Sec. The sum of $10,100 is appropriated from the general fund to
the Department of Health and Social Services, Board of Parole, to pay-
increased travel costs for the fiscal year ending June 30, 1981.

* Sec. The sum of $767,700 is appropriated from the general fund to
the Department of Public Safety to pay various program and contract costs
for the fiscal year ending June 30, 1981.

* Sec. égi The sum of $68,000 is appropriated from the general fund to
the Department of Public Safety for contract jail costs for TJnalaska for the
fiscal year ending June 30, 1980.

* Sec. JPS. The sum of $70,000 is appropriated from the general fund to
the Department of Transportation and Public Facilities for legal fees
related to the CH2M Hill Corporation Jlaw suit regarding Russell Creek
Hatchery.

* Sec. J97 The sum of $1,152,300 is appropriated from the general fund
to the Department of Law, civil division, to pay miscellaneous judgments
against the state;

* Sec. There 1is appropriated from the general fund to the Department
of Transportation and Public Facilities for the Lower Kuskokwim Regional
Educational Attendance Area up to $2,000,000 for construction cost overruns,
to the extent that they exist, at the following sites: Kwethluk, Atraautluak,
Napaskiak, Akiachak, Tuluksak, Nunapitchuk.

* Sec. The sum of $3,465,000 is appropriated from the general fund
to the state bond committee for debt service payments.

* Sec. The sum 0f$982,500 is appropriated from the general fund to
the University of Alaska for community college contracts for the period from
July 1, 1981, through June 30, 1982.

* Sec. -2-3. The sum of$122, 700 is appropriated from the general fund to
the Department of NaturalResources, youth conservation corps program, to

-3- SCS CSHB 297 (Fin)
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cover overexpenditures for the Tfiscal year ending June 30, 1980 and the
fiscal year ending June 30, 1981.

* Sec. The sum of $125,000 is appropriated from the general fund to
the Department of Natural Resources for contractual services to complete a

computer development program related to land sales contracts and mining

claims.

* Sec. The unexpended and unobligated portions of the appropriations

/<E  /$00 as-*-£ 3
made by secs. 2, 5, 7 - 9, 12 - JkT, >9, , —and. S3- ~-24* of this Act lapse
into the general fund June 30, 1981.
/\<r
* Sec., The unexpended and unobligated portions of the appropriations
/17 7+ *=>/

made by secs. 1, 3, 4, 6, 10 - 11, , and 23. of this Act lapse into the
general fund June 30, 1982.

* Sec. This Act takes effect immediately in accordance with AS 01.-

10.070(c).

—4- SCS CSHB 297 (Fin)



Original sponsor: Rules/Governor
Funding Information
General Fund TTT7718,000
Other Funds -0-

811,718,000
IN THE HOUSE BY THE FINANCE COMMITTEE

SENATE CS FOR CS FOR HOUSE BILL NO. 297 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act making various appropriations; and providing
for an effective date."”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $64,500 is appropriated from the general fund to
the Department of Labor for the workers®™ compensation progranm.

* Sec. 2. The sum of $248,000 is appropriated from the general fund to
the Department of Labor, division of employment security, to replace a
reduction in federal funds for additional equipment and lease costs during
transition to the new computer.

* Sec. 3. The sum of $237,000 is appropriated from the general fund to
the Department of Labor for the unemployment 1insurance system redesign
capital project.

* Sec. 4. The sum of $228,900 is appropriated from the general fund to
the University of Alaska, Fairbanks, to pay sewage disposal costs to the
College Utilities Corporation.

* Sec. b. The sum of $175,200 is appropriated from the general fund to
the University of Alaska, community college statewide administration, for
additional costs of the Alaska Community College Federation of Teachers
contract for the fiscal year ending June 30, 1981.

* Sec. 6. The sum of $384,000 is appropriated from the general fund to
the University of Alaska, Fairbanks, to pay the costs of correcting de-—
ficiencies 1in structures at the agricultural experiment station research

farm in Fairbanks.

* Sec. 7. The sum of $100,000 is appropriated from the general fund to
-1- SCS CSHB 297 (Fin)
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the Department of Fish and Game, division of fisheries rehabilitation,
enhancement, and development, to reimburse the Office of the Governor,
contingency fund, for -the money spent on the emergency construction of a
crib dam on the Tsirku River.

* Sec. 8. The sum of $541,500 1is appropriated from the general fund to
the Department of Natural Resources for fiscal year 1980 shortfalls and
unpaid billings 1in the natural resources management and environmental con—
servation, development, and public protection budget categories.

* Sec. 9. The sumof $25,000 1is appropriated from the general fund to
the Department of Fish and Game,Boards of Fisheries and Game, to cover
travel and per diem expenses associated with the unanticipated 22-day
extension of the December regulatory meeting of the Board of Fisheries.

* Sec. 10. The sumof $49,700 1is appropriated from the general fund to
the Department of Fish and Game to cover unanticipated expenses related to
new subsistence salmon regulations enacted by the Board of Fisheries for the
Cook 1Inlet region.

* Sec. 11. The sum of $211,100 1is appropriated from the general fund to
the Department of Public Safety for fish and wildlife protection activities
in the Bristol Bay area.

* Sec. 12. The sum of $600,000 is appropriated from the general fund to
the Department of Labor for the second injury fund to meet current and
future obligations to the employees and reimbursement of employees and
carriers during the fiscal year ending June 30, 1981.

* Sec. 13. The sum of $89,800 is appropriated from the general fund to
the Department of Administration, public defender agency, to pay additional
travel, contractual services, and commodities costs for the fiscal year

ending June 30, 1981.
* Sec. 14. The sum of $10,100 is appropriated from the general fund to

the Department of Health and Social Services, Board of Parole, to pay

-2- SCS CSHB 297 (Fin)



increased travel costs for the fiscal year ending June 30, 1981.

* Sec. 15. Thesum of $767,700 is appropriated from the general fund to
the Department of Public Safety to pay various programand contract costs
for the fiscal year ending June 30, 1981.

* Sec. 16. Thesum of $68,000 1is appropriated from the general fund to
the Department of Public Safety for contract jail costs for Unalaska for the
fiscal year ending June 30, 1980.

* Sec. 17. Thesum of $70,000 1is appropriated from the general fund to
the Department of Transportationand Public Facilities for legal fees
related to the CH2M Hill Corporation law suit regarding Russell Creek
Hatchery.

* Sec. 18. Thesum of $1,152,300 is appropriated from the general fund
to the Department of Law, civil division, to pay miscellaneous judgments
against the state.

* Sec. 19. There 1is appropriated from the general fund to the Department
of Transportation and Public Facilities for the Lower Kuskokwim Regional
Educational Attendance Area up to $2,000,000 for construction cost overruns,
to the extent that they exist, at the following sites: Kwethiuk, Atmautluak,
Napaskiak, Akiachak, Tuluksak, Nunapitchuk.

* Sec. 20. The sum of $3,465,000 is appropriated from the general fund
to the state bond committee for debt service payments.

* Sec, 21. The sum of $982,500 is appropriated from the general fund to
the University of Alaska for community college contracts for the period from
July 1, 1981, through June 30, 1982.

* Sec. 22. The sum of $122,700 is appropriated from the general fund to
the Department of Natural Resources, ycuth conservation corps program, to

cover overexpenditures for the fiscal year ending June 30, 1980 and the
fiscal year ending June 30, 1981.
* Sec. 23. The sum of $125,000 is appropriated from the general fund to
-3- SCS CSHB 297 (Fin)
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the Department of Natural Resources for contractual services to complete a
computer development program related to land sales contracts and mining
claims.

* Sec. 24. The unexpended and unobligated portions of the appropriations
made by secs. 2, 5, 7 -9, 12 - 16, 18, 20, 22, and 23 of this Act lapse
into the general fund June 30, 1981.

* Sec. 25. The unexpended and unobligated portions of the appropriations
made by secs. 1, 3, 4, 6, 10 - 11, 17, 19, and 21 of this Act lapse into the
general fund June 30, 1982.

* Sec. 26. This Act takes effect immediately in accordance with AS 01.-

10.070(c) .

—4- SCS CSHB 297 (Fin)
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Sec.

Sec.

Sec.

Sec.

Sec.

ANALYSIS OF SCS CS HB297

1 Formerly HB297 $64,500 GF Lapse 6/30/82

Worker's Compensation Program. These funds will be used to contract for
development of regulations (24.5) and contract for a hearing officer
(40.0) in an effort to reduce the current backlog of Worker Compensation
claims.

2 Formerly HB297 $248,000 GF Lapse 6/30/81

Computer Equipment. This request replaces federal funds with general

funds in the Unemployment Insurance component. These funds were used to
purchase additional computer services and equipment during the transition
period of conversion to the Department's new IBM 370/140 computer.

3 Formerly HB 297 $237,000 GF Lapse 6/30/82

Redesign of the Unemployment Insurance System. The shortfall in federal
receipts on this capital project is due to a decision made by the U.S.
Department of Labor to not fund a third party computer operations

contract made by the Alaska Department of Labor in order to meet a

legislative deadline of October 1, 1980 for implementation of the new
Unemployment Insurance law. That contract provided an interim training
?B%Ooperations computer mode so that benefits could be paid on October 1,

4 Formerly HB 298 $228,900 GF Lapse 6/30/82

University of Alaska Sewage Disposal. Sewage disposal costs were higher
than anticipated, due to a rate increase by the college utility
corporation.

5 Formerly HB 298 $175,200 GF Lapse 6/30/81"

FY 81 Community College Teachers Contract. Negotiations with AK
Community College Federation of Teachers have resulted in continuation of
the current contract for another year with a 6.28% salary increase.

Thi? supplemental request is for the period April 1, 1981 through June
30, 1981.

6 Requested by Senator Bennett $384,000 GF Lapse 6/30/82

Safety Improvement to Agricultural Experimental Station, Univ. of AK.
This is a result of an OSHA review. It is not certain whether this
correction of structural deficiencies is mandatory to meet OSHA
r(teg_ulatiotns. The University believes this is mandatory, OSHA indicates
it is not.



Sec.

Sec.

Sec.

Sec.

Sec.

7 Formerly SB 267 $100,000 GF Lapse 6/30/81

Glacial Silt Pollution of Chilkat Lake. FRED division used Governor's
contingency fund to construct a small dam to prevent the water flow of
the Tsirku River from silting the Chilkat Lake salmon spawning area.
Last fall the Tsirku River near Haines eroded through an old channel,
routing heavily silt-laden water into the rich spawning areas of Chilkat
Lake. Continued silt deposition seriously threaten the salmon production
of the Lake. The threatened area in the past has annually produced an
average of 160,000 sockeye and 10,000 to 20,000 coho in addition to
cutthroat trout and char. The requested crib dam, using all local
materials, could preserve this salmon spawning area.

8 Governor's Amendment to SB 267 $541,500 GF Lapse 6/30/81

DNR FY 80 Overexpenditures. This problem is a result of several factors:
failure to collect valid federal receivables, failure to adjust
appropriations to meet available revenues, failure to follow normal
accounting practices, and other management oversights.

fTh|e| categories affected and the amounts requested are indicated as
ollows:

Category Overexperiditure Unpaid Billings
NRMEC 414,601 116,184
Development 5,662 1,179
Public Protection -0- 3,873
TOTAL 420,263 121,236
9 Governor's Amendment to SB 267  $25,000 GF Lapse 6/30/82. *

Boards of Fisheries and Game. This will pay travel, per diemandother
expenses related to the twenty-two day extension of the December Board of
Fisheries meeting.

10 Governor's Amendment to SB 267 $49,700 GF Lapse 6/30/81

This request will fund the seasonal positions and related expenses
required to comply with recent unanticipated directives from the Board of
Fisheries. The directives result from the new subsistence salmon
regulations for the Cook Inlet region. The positins are needed to
monitor the subsistence salmon harvests. These studies can not be
completed by 6/30/81, hence, a 1982 lapse date isrequested.

11 Formerly SB 323 $211,100 GF Lapse 6/30/82
This appropriation would cover the cost of the purchase of 1 vessel, the

leasing of additional vessels and related fish and wildlife protection
operations in Bristol Bay during the 1981 salmon season.
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12 Formerly HB 297 $600,000 GF Lapse 6/30/81

Second Injury Fund: These funds will allow the Second Injury program to
meet current and future obligations of paying compensation to employees
and reimbursement to employers/carriers during FY 81. Failure to pay
Second Injury Fund obligations is in violation of AS 23.30.205. A class
action suit is pending in Superior Court for Workers' Compensations
failure to me-it the statutory time-frame.

Note: Funding for this item is under consideration as a fiscal note to
HB 94.

13 Formerly SB 309 $57,200 GF Lapse 6/30/81

Human Rights Commission had to vacate office space due to problems with
the building. The office space they moved to was more expensive.

14 Formerly SB 309 $89,800 GF Lapse 6/30/81

The Public Defender Travel account and usage has been materially affected
by increases in the amount of travel necessary, and by the rapidly
escalating costs of such travel. Contractual Services funds will be
short due to an unexpectedly high usage of expert witnesses and
psychological evaluations in court proceedings. An increase in the cost
and type of Alaska Statute Supplements caused a short-fall in Commodities
account funding.

15 Formerly SB 309 $10,100 GF Lapse 6/30/81

Board of Parole travel costs for FY 81 were based on a continuation
figure that did not include funds transferred from the Governor's
Contingency Fund. In addition, a larger number of Revocation Hearings,
both in state and out-of state, than were expected combined with rapidly
escalating travel charges have also contributed to a short-fall in funds.

16 Formerly SB 309 $767,700 Lapse 6/30/81

.Contract Jails $103,400 (Homer $26,000, Unalaska $77,400)
.Cruikshank Bldg. Settlement $150,000

.Search & Rescue $229,300

.Prisoner Transport $150,000

Vehicle Enforcement $85,000

Narcotics Investigations $50,000

17 Governor's Amendment to SB 309  $68,000 GF Lapse 6/30/81

This appropriation is necessary to meet FY 80 obligations for the City of
Unalaska contract jail operations.
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18  Governor's Amendment to SB 267 $70,000 GF Lapse 6/30/82

Law Suit. This supplemental is needed to pay legal fees incurred in a

suit by the department against CH2M Hill Corporation for faulty design of
the Russell Creek Hatchery. DOTPF has filed claims against CH2M Hill in
excess of $600,000 and feels that they have an excellent chance winning
the suit. There are not sufficient balances available in the current

phrpject appropriations to cover the additional legal fees associated with
this suit.

19 Formerly HB 294 $1,152,300 GF Lapse 6/30/81

Various Judgements against the State. Major cases include: Hidden Falls
Hatchery project, $881,400; and Katchemak Bay Oil Lease Buy Back,
$110,000.

20 New Item $2,000,000 GF Lapse 6/30/82
Lower Kuskokwim REAA. Construction overexpenditures
21  New Item $3,465,000 GF Lapse 6/30/81

Debt Service Payments. The original appropriation assumed two bond sales
in FY 81 at 7% interest. The Department of Revenue held one large sale
$125,000,000 at a lower interest rate, 5.7%. The timing of the sal** has
caused the debt FY 81 service payments to be greater than budgeted.

22 Formerly a Governor's FY 82 Budget Amendment
$982,500 GF Lapse 6/30/82

Univerist.y of AK Community College Teachers Contract for FY 82. The FCC
gndthe budget declined to include this item in the FY 82 operating
udget.

23 Senator Sackett's Request $122,700 GF Lapse 6/30/81"
Youth Conservation Corps overexpenditures in FY 80 and FY 81.
24 Governor's Amendment to SB 267 $125,000 GF Lapse 6/30/81

Land Sale Contracts & Mining Claims. The Department of Natural Resources
currently relies upon the Department of Administration's Anchorage Data
Center for computer services. Recent technical problems at the Center
have delayed the completion of the revenue and billing system and had a
serious impact on the ability of the ALARS project to complete its
objectives in a timely fashion. As a result, the Department of
Administration, has decided to contract with a private sector firm for
program development for the balance of FY 81. The Department of
Administration intends to request additional funds in FY 82 to upgrade
the Anchorage Data Center and prevent a reoccurrence of this supplemental
request.
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Original sponsor: Rules/Governor Offered: 4/29/81
Referred: Rules

IN THE HOUSE BY THE FINANCE COVMTTEE
SCS -for CS FOR HOEE BILL NO. 297 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION
A BILL

For an Act entitled: "An Act making appropriations to the Department of

Labor; and providing for an effective date.”
BE IT BENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $64,500 is appropriated from the general fund to
the Department of Labor for the worker’s compensation program.

* Sec. 2. The sum of $248,000 is appropriated from the general fund to
the Department of Labor, division of employment security, to replace a
reduction in federal funds for additional equipment and lease costs during
transition to the new computer.

* Sec. 3. The sum of $237,000 is appropriated from the general fund to

the Department of Labor for the unemployment insurance system redesign

m*.Sec-.--4. ' The—unexpended--and munobligated-portion.of tho-appropriation.
mrack—in-see.—1 of this—Act—lapses-into the general fund-Deoember 31, 1981.

;ft . Sec—X  The—wnexpe ndod—ami—uaob-l.igated—portion. of—thf- apprnpri aff on
maHb Ky cor 7 nf this- Act lapses—into—the general—fund—Jure -30,—L98-L.

* Seei— The appropriation made b3r Gec,—3 of--thi-s-Act-is—-for—a capital
-proj-ect-and-is—subject to -AS-37--25-020m

* Sec-ffxz This Act takes effect immediately in accordance with AS 01.10.-
070(c)-

CSHB 297 (Fin)



UNIVERSITY OF ALASKA.

* Section */ The sum of $228,900 is appropriated from
the general fund to the University of Alaska, Fairbanks, to pay

sewage disposal costs to the College Utilities Corporation.

* Section 5~ The sum of $175, 200 is appropriated from
the general fund to the University of Alaska, community college
statewide administration, for additional costs of the Alaska
Community College Federation of Teachers contract for the fiscal

year ending June 30, 1981.

*Section The sum of $384,000 is appropriated from the
general fund to the University of Alaska, Fairbanks, to pay costs
for the purpose of correcting deficiencies in structures at the

Agricultural Experimental Station Research Farm in Fairbanks.



SOCIAL SERVICES

* Section / The sum of $45, 000 is appropriated from
the general fund to the Department of Natural Resources for

implementation of the Alaska National Interest Lands Conservation



NRMEC

* Section 7 The sum of $100,000 is appropriated from the
.\ general fund to the Department of Fish and Game, division of

fisheries rehabilitation, enhancement, and development, to

reimburse the Office of the Governor, contingency fund, for

the money spent on the emergency construction of a crib dam

on the Tsirku River.

* Section _£/ - The sum of $541,500 1is appropriated from the

I general fund to the Department of Natural Resources for FY 80
funding shortfalls and unpaid billings in the NRMEC, Development
and Public Protection categories.

* Section IC . The sum of$125,000 is appropriated from the
general fund to the Department of Natural Resources for contractual
services to complete computer development program related to land
sales contracts and mining claims.

* Section // The sumof $70,600 1is appropriated from the
N general fund to the Department of Natural Resources for shortfalls
in the Historic Resources Management program.

* Section /Z . The sumof $37,700 1is appropriated from the
N general fund to the Department of Fish and Game, Boards of
Fisheries and Game, to cover travel and per diem expenses
associated with the unanticipated 22 day extension of the
December regulatory meeting of the Boardof Fisheries.

* Section JS . The sumof $49,700 is appropriated from the
gy general fund to the Department of Fish and Game to cover
i unanticipated expenses related to new subsistence salmon
regulations enacted by the Board of Fisheries for the Cook
Inlet region.

f
* Section . The sum of $211,100 is appropriated from the
iJ general fund to the Department ofPublic Safety for fish and
wildlife protection activities 1inthe Bristol Bay area.



PUBLIC PROTECTION

* Section /9 . The sum of $600,000 is appropriated from the
general fund to the Department of Labor for the second injury
fund to meet current and future obligations to the employees and
reimbursement of employees/carriers during FY 81.



ADMINISTRATION OF JUSTICE

* Section /Cr. The sumof $57,200 1is appropriated from the
general fund to the Office of the Governor, State Commission
for Human Rights for additional operating expenses for the
fiscal year ending June 30, 1981.

* Section /7. The sum of $89,800 is appropriated from the
general fund to the Department of Administration, public
defender agency, to pay additional FY 81 travel, contractual
services, and commodities costs.

* Section It . The sum of $10,100 is appropriated from
the general fund to the Department of Health and Social
Services, board of parole, to pay increased FY 81 travel
costs.

* Section Jfl . The sum of $767,700 is appropriated from
the general fund to the Department of Public Safety to pay
various FY81 program and contract costs.

* Section JE Thesum of $30,000 1is appropriated from the
general fund to the Department of Public Safety for completion
of the Dillingham jail renovation.

* Section -/ . The sum of $68,000 is appropriated from the
general fund to the Department of Public Safety for FY 80
contract jail costs for Unalaska.



GENERAL GOVERNMENT

* Section . .The sum of $70,000 is appropriated from
the general fund to the Department of Transportation for legal
fees related to the CI”M Hill Corporation law suit regarding

Russell Creek Hatchery.

* Section £ . The sum of $1,152,300 is appropriated
from the general fund to the Department of Law, civil division,

to pay miscellaneous judgments against the state.



LAPSE DATES

Sections to lapse June 30, 1981:

2, 5, 11, 15, 16, 17, 18,

Sections to lapse June 30, 1982:

1, 3, 4, 6, 13

Sections to lapse June 30, 1983:

14



AMENDMENTS TO CS FOE HOUSE BILL NO. 287 (Finance)

* Section ! The sue cf S22S,900 is appropriated from the general fund

the University of Alaska, Fairbanks, to pay sewage disposal costs to the

College Utilities Corporation. (LAPSE DATE: June 30, 1982 as in SeC.Hcé')of

* Sec. The sue cf $2/5,200 is appropriated iron the general fund to

the University of Alaska, community college statewide administration, for

additional <costs of the Alaska Community College Federation of Teachers

contract for the fiscal year ending June 30., 1951. (LAPSE DATE: June 30, 1981 as
in Sec. 5 of HCS)

* Sec. C" The sum of $384,000 is appropriated from the general fund to the
University of Alaska, Fairbanks, to pay costs for the purpose of correcting

deficiencies in structures at the Agricultural Experimental Station Research

Farm in Fairbanks. (LAPSE DATE: as in AS 37.25.020 as in Sec. 6 of HCS)



n Senate

University of Alaska

/ * Section 1. The sum of $228,900 /s appropriated from the general fund
/ to the University of Alaska, Fairbanks, to pay sewage disposal costs to the

College Utilities Corporation. /

* Section 2. The sum Oy $175,200Js appropriated from the general fund
to the University of Alaska/ community college statewide administration, for
additional costs of the/Alaska Community College Federation of Teachers

contraact for the fiscal year ending June 30, 1981.

Social Services

-Cr'.'fals * section 3. The sum of $248,000 is appropriated from the general fund
40 the Department of Labor, division of employment security, to replace a
reduction in federal funds for additional equipment and lease costs during

transition to the new computer.

* Section 4. The sum of $237,000 is appropriated from the general fund
to the Department of labor for the unemployment insurance system redesign

' captial project. *

7 Arc - * Section Y The sum of $45,000 is appropriated from the genral fund to

the Department of Natural Resources for implementation of the Alaska National

Interest Lands Conservation Act.
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NRMEC

* * Section 5. The sum of $100,000 is appropriated from the general fund

to the Department of Fish and Game, division of Tfisheries rehabilitation,
enhancement, and development, to reimburse the Office of the Governor,
contingency fund, for the money spent on the emergency construction of a crib
dam on the Tsirku River.
f
* Section 7. The sum of $541,500 is appropriated from the general fund
O0f natural Resources for FY 80 funding shortfalls and unpaid
billings in the NRMEC, Development and Public Protection categories.
/a
* Section The sum of $3J?5,0Q0 is appropriated from the general fund
to the Department of Natural Resources for contractural services to complete
computer development program related to land sales contracts and mining
claims.

/]

* Section 9.. The sum $70,600 is appropriated from the general fund to
the Department of Natural Resources for shortfalls in the Historic Resources
Management program.

,0. N

* Section TQ. The sum of $2570f5cPis appropriated from the general fund
to the Department of Fish and Game, Boards of Fisheries and Game, to cover
travel and per diem expenses associated with the unanticipated 22 day
extension of the December regulatory meeting of the Board of Fisheries.

/3

* Section 11. The sum of $49,700 is appropriated from the general fund
to the Department of Fish and Game to cover unanticipated expenses related to
new subsistence salmon regulations enacted by the Board of Fisheries for the

Cook Inlet region.



A "z
'E“ T * Section 12. The sum of $211,100 is appropriated form the general fund
* to the Department of Public Safety for fish and wildlife protection activities

in the Bristol Bay area.

. Puftut  pf®!rs.cre(fr
* Section 1-3. The sum of $600,000 is appropriated from the general fund

Ntoo the "Department of Labor for the second injury fund to meet current and

1 future obligations to employees and reimbursement of employees/carriers during

FYy 81.

* Section 14T The sum of ~64,500" is appropriated from the gerneral fund

to the Department of Labor for the worker®"s compensation program.

ADMINISTRATION OF JUSTICE

L /&
VStfV * Secyion 15.. The sum of $57,200 is appropriated from the genral fund to

the Office of the Governor, State Commission for Human Rights for additional
operating expenses for the fiscal year ending June 30, 1981.
ry

33°5F. *Section 16.. The sum of $89,800 is appropriated from the general fund
to the Department of Administration, public defender agency, to pay additional
FY 81 travel, contractual services, and commodities costs.

’bhﬁ*) *Section .. The sum of $10,100 is appropriated from the general fund
to the Department of Heal the and Social Services, board of parole, to pay
increased BY 81 travel costs.

>9
* Section 18-. The sum of $877,700 is appropriated from the general fund

to the Department of Public Safety to"'pay various FY 81 program and contract

costs. 7 £7.71
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* Section 19Y The sum of $30,000 is appropriated from the general fund
to the Department of Public Safety for completion of the Dillingham jail

renovation.

* Section 28[ The sum of $68,000 is appropriated from the general fund
to the Department of Public Safety for FY 80 contract jail costs for Unalaska.

GENERAL GOVERNMENT

* Section-21. The sum of $70,000 is appropriated from the general fund
to the Department of Transportation for legal fees related to the CH,,M Hill

Corporation law suit regarding Russell Creek Hatchery.

Section>2T The sum of $1,152,300 is appropriated from the general
fund to the Department of Law, civil division, to pay m%scellaneous judgements
against the state. /y
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F JAY S. HAMMOHD, G O m m
oy
OFFICE OF THE GOVERNOR v

BUDGET & MANAGEMENT PHONE: (907) 465-2211

June 10, 1981

Honorable Ed Dankworth and Don Bennett
CO-Chairmen, Senate Finance Committee
Alaska State Legislature

Pouch V

Juneau, Alaska 99811

Squlemental Need FY 81
Debt Service Requirement

Dear Senators Dankworth and Bennett:

Please amend SCS CS HB 297 to include an additional $3,465,000 %eneral fund
supplemental appropriation to the State Bond Committee for debt service
payments for fiscal year 1981. It v/as brought to our attention June 9, 1981
that the FY 81 General Fund Appropriation for Debt Service ($94,167,400) will
be insufficient to meet current obligations by the amount of $3,465,000. This
deficit is due to the following factors:

When the Debt Service figures are incorporated into the Governor's budget and
subsequently presented to the Legislature, the Department of Revenue supplies
the Division of Budget and Management with proposed bond sale basic
assumptions. These assumptions include sale size and projected principal and
interest payments which would fall due in a time-frame that would affect the
appropriation needed for the upcoming fiscal year, in this case FY 81.

In preparation for the FY 81 Debt Service requirement the Division of Budget
and Management in consultation with the Department of Revenue assumed:

1. A bond sale of $75,000,000 sold in April 1980, at an interest rate of 7%
with the first interest payment of $5250,000 due in October 1980 and
first principal payment of $7,500,000 due in April of 1981

2. A second sale of $100,000,000 in August 1980 at an interest rate of 7%
with the first interest payment of $3,500,000 due in February of 1981
The first principal payment would not affect FY 81 requirements.

3. First principal pagment due one (1) Year after sale. First interest
payment due six (o) months after sale. Ten year payoff on bonds at 7
Interest.

First sale payment dates:

October $5,250,000 Interest
April $7,500,000 Principal

Second sale payment dates:



Honorable Ed Dankworth arid Don Bennett 2 June 10, 1981

February $3,500,000 Interest
Principal payment would not affect FY 81.
Total assumptions $16,250,000

This assumption total of $16,250,000 is then applied to the current
outstanding debt to arrive at the total debt requirement.

The deficiency for FY 81 is attributable to having only one large bond sale
($125,000,000)at 5.7%, which, due to the date of tF.e sale and the timing of
principal and interest payments, incurred $19,843,750 in principal and
interest instead of the $16,250,000 originally budgeted for.

Acutal Debt Service need is as follows:

G.0. Bonds prior to6/30/80 77,788,600
G.0. Bondissued 7/1/81 19,843,800
FY 81 Total Need 97,632,400
FY 81 Total Budgeted 94,167,400
FY 81 Total Insufficient 3,465,000

A supplemental appropriation of $3,465,000 is requested to avoid default to
Alaska®"s bond holders.

The following appropriation language is suggested to amend SCS CS HB 297.

The sum of $3,465,000 is appropriated from the general fund to the State
Bond Committee for debt service payments. This appropriation lapses June

30, 1981.
Sincerely,
Dr. Ronald D. Lehr
Director
Attachments

cc: Honorable Sam Cotten
Jay Hogan



MEMORANDUM State of Alaska

TO

02-CO1A(Rev.10/79)

ﬁ(ﬁ(jls'ieohrg’o%%t%& and Management Jne-s. 190
ice of ‘the Gavermnor file no:
TELEPHONE NO. 465-2200
el TAYARAY. /AN /\~S BE:'
Bg&%s%ﬁp eéfVX§miW%?P§?orr*-- ) ' er9iceBonOI De

Analysis of the G. 0. Bond Debt Service payment schedule indicates
a shortfall or deficit of $3,465.0. A supplemental appropriation is
needed immediately. Failure to make timely payment will place the State
in default to every b .tholder of Alaskan bonds.

The FY 81 appropriation is $94,167.4.

Debt Service is:

G. 0. Bonds prior to 6/30/80 - 77,788.6
G. 0. Bonds issued 7/1/8Q 7 - 19,843.8
Deficit -$ 3,465.0

Vfe ask for your assistance.

WRH/C



Coupon

OON#@ Hiﬁbgr Iﬁat[geré{
% 1-2500 6.70
i 2501-5000 6.70
g 5001-7500 6.00
5 7501-10,000 5.2
18 10001-12500 5.40
]]% 12501-15000 5.5
]]ﬁ 15001-17500 5.60
]]g 17501-20000 5.7
% 20001-22500 5.0

% 22501-25000 6.00

Total
Paid as of 6/30/81
RO

Bonds are dated July 1, .
mterest Is 5.76722

Effective rate of |

Paying Agent la Rainier National Bark, Seattle.

STATE OF ALASKA

GO0 e
rvice 1 Il
5 e i iy

De | o Total

Date Principal Interest  /Requirement

/1/81N/ $ 3,671,875.00 .

7/1/81V 12.500,000.06 3.671.875.00~" 7843.750.0(3

YU/ 3,253,125.00

7/U/2  12,500,000.00 3.253.125.00  19,006,250.00

1/1/3? 2.834.375.00

7/1/83  12,500,000.00 2.834.3/5.00 18,168,750.00

1/1/84 2.459.375.00

/34 12,500,000.00 2.459.375.00  17,418,750.00

1/1/85 2.134.375.00

7/1/85  12,500,000.00 2.134.3/5.00  16,768,750.00

1/1/86 1.79.875.00

7/1/8%  12,500,000.00 1.79%6.8/5.00  16,093,750.00

1/1/87 1.453.125.00

VI/87  12,500,000.00 1.453,125.00  15,406,250.00

1/1/88 1,103,125.00

7/7/8  12,50,(30.0 1,103,125.00  14.706,250.00

1/1/39 743.750.00

“7/1/9  12,500,000.00 730, 0 13,987,500.00

1/1/90 375, .000.00

77/  12,500,000.00 375,000.00  13,250,000.00
$125,000,000.00 $39,650,000.00 $164,650,000.00
12500,000.00 7.343.750.00 19,843, 750.00
$112,500,000.00 $32,306,250.00 $144,806,250.00

190

There waS no premium on this sale.

Date
Transfer to
Redemption

Fund

12/1/80
12/1/81
12/1/82
12/1/83
12/1/84
12/1/85
12/1/85
12/1/87
12/1/88
12/1/89
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OFFICE OF THE GOVERNOR

BUDGET £ MANAGEMENT POUCH AM — JUNEAU 9811
PHONE 465-2213
February 24, 1981

Honorable Ed Dankworth and Don Bennett

Cochairmen, Senate Finance Committee

Alaska State Legislature

Pouch V 1-V5
Juneau, Alaska 99811

FY 82 Budget Amendment # B022303

University of Alaska Category

University of Alaska

Community Colleges - Statewide Administration
Community College Contract

Increase of $982,500 GF

Workbook Form 4A page 00900

Dear Senators Dankworth and Bennett:

Please amend the Governor®s FY 82 budget to include an additional
$982,500 GF in Community College Contracts for the Community Colleges -
Statewide Administration BRU.

The University of Alaska recently concluded negotiations with the Alaska
Community College Federation of Teachers (ACCFT) Bargaining Unit. The
negotiations resulted in the continuation of the current contract for
another year with a 6.28% salary increase. This budget amendment will
fund that increase for the period July 1, 1981 through June 30, 1982.

Sincerely,

Dr. Ronald D. Lehr
Director

Attachment



il oummary

9

/
[UDGET AMENDMENT NO,
INIATEGORY:  UNIVERSITY OF ALASKA

DEPARTMENT : UNIVERSITY OF ALASKA

w BRY- COMMUNITY COLLEGE - STATEWIDE

COMPONENT": COMMUNITY COLLEGE CONTRACT
%

CODE  EXPENDITURE BY OBJECT GOVE%lIJ\IFé)FEQE'QTBUDGET* REVISION é;d'\ﬁ%%%gg_sws
100 PERSONAL SERVICES 306.7 982 5 1989.2
200  TRAVEL 14.3 14.3
300  CONTRACTUAL SERVICES
400  COMMODITIES '
300  EQUIPMENT
600  LANDS/ BUILDINGS ETC,
TT.0  GRANTS, CLAIMS ETC,
800  MISCELLANEOUS
TOTAL . 0825 Ly
FEDERAL RECEIPTS
REQUIRED GENERAL FUND MATCH
OTHER GENERAL FUND . 082 & 13035
INTER-AGENCY TRANSFERS
OTHER:
TOTAL 321.0 982.5 1303.5
PERMANENT FULL-TIME POSITIONS
PERMANENT PART-TIME POSITIONS
TEMPORARY (FULL-TIME) EQUIV, .

NUMBER OF STAFF MONTHS .



. RECEIVED
FEB 1 7 1981 BRI Vi FeeSioal

BUDCtl IKD KXStEFHI 1

University of A laska
FAIRBANKS. ALASKA 99701

February 10, 1981

Mr. Ron Lehr, Director

Division of Budget and Management

Office of the Governor -
State of Alaska

Pouch AM
Juneau, Alaska 99811

Dear Ron:

The University of Alaska has concluded its negotiations with the Alaska
Community College Federation of Teachers (ACCFT) Bargaining Unit.

The negotiations resulted in the continuation of the current contract for
another year with a 6.28% salary increase. The additional Tfunding which
is being requested for FV 81 and FY 82 is simply the incremental increase
on salary related sections in the amount of 6.28%.

Accordingly, the University of Alaska would like to request a budget "EE*
supplemental for FY 81 to fund a 6.28% increase in salary related pro-
visions~of “triex ACCFT contract for the period April 1, 1981 through June 30,
1981 in~the amount” of 5175,200. At this time, the university is requesting
"that this supplemental appropriation be appropriated to the Contract Com—
ponent of the Community College Statewide Administration. After authoriza—
tion is received, these-funds would be distributed to the various community
colleges.

Additionally, the University of Alaska is_reouesting a budget amendment

for FY 82 injthe.amount of $982,500. “The budget-amendment would pay for
the 6.28% increase on salary related contract items only for the period

July 1, 1981 through June 30, 1982.

The ACCFT represents approximately 270 bargaining unit members in the
Community College division of the University of Alaska System. The members
of this bargaining unit include instructors, counselors, and librarians.

The university administration expects the ACCFT and the Board of Regents

to formally ratify this contract by the end of March. The university
administration is submitting this request at this time to facilitate the
expenditure plans of the Governor and the Legislature, and because the for—
mal ratification will occur close to the beginning date of the contract
period. All other funds for this contract have already been requested within
the continuation budget which the Governor has supported.



"Mr. Ron Lehr
Page Two

The approval of the supplemental request for FY 81 prior to April 1 is being
requested to allow the university to adjust bargaining unit salary schedules
on April 1; Such approval precludes retroactive salary payments which are
not only cumbersome, but also cost inefficient for the university admini—
stration and the State of Alaska.

The university has discussed this request with the leadership of ACCFT
and they concur with this submission.

Thank you for your consideration of these two requests. If additional
information (other than what is shown in the attachments) is needed,

please do not hesitate to let me know as soon as possible, and we will
provide it. Your cooperation in this matter 1is sincerely appreciated.

Very truly yours,

Attachments
SC:FS:jc

cc: Commissioner Bill Hudson
Members of the Board of Regents
President Jay Barton
Chancellor Patrick O"Rourke
Ms. Astrid DeParry
Mr. Ralph McGrath, ACCFT President
Ms. Alison Elgee
Mr. Evan Johnson



STATE OF ALASKA
0ffice of ihc Governor

Cudgel A Management Div.

S8R

1004
1005
1078

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
COMMODITIES
EQUIPMENT

LANDS, (IUILDINGS
GRANTS, CLAIMS
MISCELLANEOUS

TOTAL

FEOF.RAL RECEIPTS,
CIF MATCH
GENERAL FUND

I/A RECEIPTS
PROGRAM RECEIPTS
Student Fees
Irtdir.Cost Rec.

liesL.—Recelntis__

FULL TIME
PART TIME
TEMPORARY
MAN-MONTHS

'01+1041 (Revised Mjfcli, 1979)

REVISED PROGRAM SUMMARY

BUDGET COMPONENT

INITIAL
AUTHORIZATION

306.7
143

321.0

32T7.0

by

CATEGORY
COVER PROGRAM
AGENCY

DIVISION

UUOGET REQUEST UNIT
OUOCETCOMPONENT
AL"1"KOPHIATION
ALLOCATION

FY82 BUDGET MENTEENT

RP

982.5

902.5

982.5

RP RP RP

Education
University of. .Alaska.

CX} Statewide
Communitv College Contract

,,C6-. Statewide. ...............
.. Conimuni tv Col leoe Contract

AMENDED
RP RP RP AUTHORIZATION

~1289.2
143

1303.5

1303.5



UNIVERSITY OF ALASKA

ACCFT CONTRACT
FY 81 & FY 82 Incremental Costs

Section Description Su rY o amen
pplemental Budget Amendment
1.5C Scheduling of Negotiations $0,5 $ 2.0
9.9 Teaching Load & Preparation 0.2 0.6
5.6 Stacked Classes 0.2 0.9
7.1 Summer & Overload 16.0 64.2
8.1 Placement Requirements 0.9 3.6
8.2b Salary Schedule 154.9 901.1
9.1 Professional Development Leave 1.3 5 3
10.6 Release Time 1.2 4.8

TOTAL $175.2 $982 .5



March 9, 1981

The Honorable Jim Duncan
Speaker of the House
Alaska State Legislature
Pouch V

Juneau, AK 99811

Dear Mr. Speaker:

Under the authority of art. 111, sec. 18, of the Alaska
Constitution, | am transmitting a bill which would make a
supplemental appropriation to the Department of Labor and
a transfer to the Department of Military Affairs.

The appropriation to the Department of Labor ($664,500)
would be allocated to two programs:

(D Workers®™ Compensation Program ($64,500), to
contract for development of regulations and to
contract for a hearing officer to reduce the
workers® compensation claim backlog; and

(2) Second Injury Fund ($600,000), to pay compensa—
tion to workers and to reimburse employers/carriers
during FY 81.

The Second Injury Fund does not have sufficient money to
meet 1ts FY 81 obligations. The amount of money that
employers/ carriers are required to pay into the fund has
not been increased since 1970. There have, however, been
substantial increases in compensation benefits and costs
of vocational rehabilitation and retraining due to
inflation. Because of the shortfall 1in money, the fund
is now delinquent in reimbursing employers/carriers for
compensation paid to injured workers. As of December 15,
1980 the fund had delinquent obligations of $500,000.
This situation places the Department of Labor in
violation of AS 23.30.205, which requires reimbursement
in full to employers/carriers within a certain time
limit.

I have introduced a bill (HB 94) which would increase
total employer/carrier contributions to the fund to
$600,000, providing adequate money to cover obligations
of the fund. Until that legislation 1is enacted, and



sufficient money has been generated, this supplemental
appropriation is needed to cover current obligations.

Sections 2, 3, and 4 of the Dbill transfer 5488,100 from
the Department of Adminstration (sec. 4) to the
Department of Military Affairs, Alaska National Guard
(secs. 2 and 3). In 1980 the legislature passed FCCS SB
2®, increasing the benefit amount for National Guard
retirees. The $488,100 increase was appropriated to the
Department of Administration. This bill would place the
money correctly 1in the account from which benefits for
the National Guard Retirement System are paid.

,'fft a-f 1



Original sponsor: Rules/Governor

Funding Information
uenerai fund

Other Funds

1IN THE HOUSE

2
3
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B8 B N B B

For an Act entitled:

BE IT ENACTED BY THE

$549", 500
-0-
$°5%49 ,"5°%

CS FOR HOUSE B

ILL NO. 297

Offered: 4/29/81
Referred: Rules

BY THE FINANCE COMMITTEE

(Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA

TWELFTH LEGISLATURE - FIRST SESSION

Laborj and providing

* Section 1. The sum of $64,500

A BILL

"An Act making appropriations to the Department of
for an effective date."”

LEGISLATURE OF THE STATE OF ALASKA:

is appropriated from the general fund to

the Department of Labor for the worker®"s compensation program.

* Sec.

2.

The 3um of $248,000

the Department of Labor, division

reduction

in

federal funds for add

transition to the new computer.

* Sec.

3.

The sum of $237,000

the Department of Labor for the u

capital project.

*  Sec.

made in sec.

*  Sec.

made by sec.

* Sec.

4.

5.

6.

project and

* Sec.

070(c).

7.

is appropriated from the general fund to

of employment security, to replace a

itional equipment and lease costs during

is appropriated from the general fund to

nemployment

insurance system redesign

The unexpended and unobligated portion of the appropriation

1 of this Act lapses

into the general fund December 31, 1981.

The unexpended and unobligated portion of the appropriation

2 of this Act lapses

into the general fund June 30, 1981.

The appropriation made by sec. 3

is subject to AS 37.25.020.

This Act takes effect

immediately

of this Act is for a capital

in accordance with AS 01.10.-

CSHB 297 (Fin)



AN15 181

SI$Iooq03 m mm*

i |
fRon Lehr, Director DNE 14 Jan 1981 f\IU
Division of Budget & Management ALENO-
Office of the Governor ’
TELEPHONE NO; 465-4600
JLois L. Richardson, Director SUBJECT: Retirement Appropriation

Administrative Services Division
Department of Military Affairs

The 1980 legislature passed SB 26 increasing and changing the retirement
system for the Alaska National Guard and Naval Militia in Chapter 146 SLA 80.
Funding to support this bill -was in Chapter 120," page 68, line 22 & 23
appropriated to the Department of Administration. Alison Elgee of Legis—
lative® Finance and Paul Amoldt of Department of Administration -worked out

the funding for the bill and determined $488.1 was included for the National
Guard retirement system.

Tne Department of Military Affairs requests that $488.1 be deleted from
Department of Administration funding and added to the R&R/CMB allocation
in the Military Preparedness BRLJ to fund the system for FY 81.
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M EMORANDUM State of Alaska

Coninissioner Hudson DATE:  October 27, 1980
Department of Administration

/. TELEPHONE NO

ipAFROM; Ronald D/; lehrDirector subject=. Ajnortization®/bf Unfunded Retiranen

Division *of. Budget % Management V' .And National Guard Retlreiieht\t&

iF-vh~" Office of the Governor.

In a recent discussion by'the BRC; the'subject'of'.unfunded retirement,liabilities
was raised"Vturrentlyi:the'cost.of, any expansion "of'retirement benefits’'fnJPERST;
ahd'TRS is*ajrortized overV;25-y'earperiod.-: The BRC'.vras interested .injtkKeTcostVr
"advantagesV'and' disadvantages/of'reducing the pay-back' period'to 15 years'*br

,to antixrin'ediate'pay-off;whererthe total cost of the increase in beriefits"would >A
;be'appropriated.by a single fiscal note. .Please provide the BRC with abriefer
analysis 'with"your, recommendation on this issue. s;*"" P

Ano"ther subject of discussion in the BRC was the true cost of the recently
enacted Tchanges;;in".the” National "Guard Retirement System. The fiscal .riote
to SB. 26 "appropriated $408,100 in general funds for this system. The Depart--;”
ment of Military Affairs has requested the sum of $807,000 to fund the retirement

J-""system, for FY 82."“*No detailed information has been provided to support thi

figure;!: Please provide This"Office"/with a detailed explanation of the FY;81

FY rnctc” accnristprl wi-Fh thic acnort nF anrl an analucic nF uKii <RinAa
is any substantial difference. ."We would also appreciate a statement of the.
assumptions the Division ®f Retirement Made regarding number of participants;
amount of unfunded liability, pay-off period for unfunded liability," and how.-5
the systera,is expected to function on a pay-for-itself basis...,We would
appreciate”"this report no later than December .1 so that any necessary/changes®
may be made® to. the Military Affairs budget.v;::r.n3"

RDL/JIM/pg

cciy.Lois Richardson
Paul Arnoldt

AUl K - @



to: P

from:

4 * eN 0

Ron Lehr date- December 1, 1980 31580
Director .
Division of Budget .& Management ALENO
Office of the Governor
telephone NO: 465-4460
Paul B. Arnoldt subject: Amortization of Unfunded
Director Retirement and National Guard
Division of Retirement & Benefits Retirement

Department of Administration e

Commissioner Hudson has asked me to respond to your memorandum of October 27,
1980. The State currently has an unfunded liability in the PERS of approx—
imately $80 million which is being amortized over a 25-year period with a -
contribution rate of 2.54% of payroll. If the amortization period were reduced
to 15 years, the contribution rate would increase to 3.34% of payroll. If a
one-time payment of approximately $19 million were made to the PERS, then the
amortization period could be reduced to 15 years and the contribution rate
would remain at 2.54% of payroll. If the State wanted to completely pay off *
its current unfunded liability, it would, of course, cost approximately $80
million.

The TRS currently has an unfunded liability of approximately $154 million

which is being amortized ever a 30-year period with a contribution rate of

4.89% of payroll. If the amortization period were reduced to 15 years, then

the contribution rate would increase to 6.61% of payroll. (It is important

to remember that the State and the school districts currently snare equally

the total employer cost of the TRS.) If a one-time payment-of approximately

$33 million were made to the TRS, then the amortization period could be reduced

to 15 years and the contribution rate would remain at 4.89% of payroll. If

the current unfunded liability were paid off in total, it would cost approximately
$154 million.

IT 1 understand the intent of your inquiry regarding the unfunded liabilities in
the retirement systems, | believe what you are attempting to do is to spend
current State surplus dollars in such a way as not to start new programs or
incur new liabilities which must be continued after the State surplus dollars
run out. I believe using -State surplus dollars to pay off the unfunded
liabilities in the retirement systems is a viable alternative. However, |1 do
not believe the amortization periods should be reduced in order to force this
payment. The amortization periods are established such that services received
by Alaskans are being paid for by those same Alaskans. In other words, the

cost of the services which are being enjoyed by the current generation is not

put off to some future generation. That is why the amortization periods
approximate the average working lifetime of those individuals who are providing

the services to the citizens of Alaska. Thus, the amortization periods have
their basis 1in equity.

Another consideration is the fact that during "boom"™ times it might be considered
to be advantageous to reduce the amortization period in order to"spend surplus



-2 - December 1, 1980

jp~"the other hand, during lean years, there would be political
/N>#/~<Nto increase the amortization period in order to forego making
ﬂAyyeCessary payments to the retirement systems. This would result in
..nproper funding for the retirement systems and would negate the equity
that | mentioned earlier.

Regardless of the length of the amortization periods, ad hoc payments
may bemade to reduce the wunfunded liabilities of the retirement systems.
That 1is, ad hoc payments, which do not require Board action or statutory
change, may be made without any change in the amortization periods. 1 am
aware of at least three other employers in the PERS that have made ad
hoc payments in order to pay off their unfunded liability.

I would like to discuss two principal disadvantages of accelerating
payments towards the unfunded.liabilities of the retirement systems:

(1) A lump sum payment made this year would necessitate an actuarial
adjustment to the overall contribution rate used next year.
In other words, the actuary would reduce the contribution rate
as a result of the accelerated payment of the unfunded liability.
This will have the effect of diluting the impact of the lump
sum payment. As a word of caution, it should be stressed that
current law prohibits freezing of the contribution rate in order
to continue the beneficial effects of the lump sum payment.
Even if it were not illegal, such action would not be advantageous
to the retirement systems since it would mean an accumulation
of funds in excess of that which is needed to pay the benefits
which will ultimately come due under the retirement systems.
Once it became known that there were excess monies in the
retirement systems, there would be extreme political pressure
to use the funds for other than retirement purposes.

(2) Currently, the high contribution rates act as a barrier against
further increasing the benefits being provided under the retire—
ment systems. If lump sum payments were made to the retirement
systems, thereby reducing the unfunded liabilities and likewise
reducing the overall contribution rate, | am sure that lobbying
groups would see this as justification to increase benefits
and bring the contribution rate back up to its previous level.
This would result in a trade-off between the current situation
which should see a reduction in the contribution rate over the
next 25 years versus the proposed scenario by which the contributi
rate would be raisedand could not be reduced for all future
years.

In regards to your question about the National Guard Retirement Systenm,
1 am enclosing a copy of the fiscal note for CSSB 404 (incorporated into
FC CSSB 26) which should help to explain the funding for FYl1ls 81 and 82.
The primary difference-between these two years is that in FY 81 the
retirement system 1is being funded on a pay-as-you-go basis, whereas
beginning in FY 82 the retirement system is being placed on a "funded”
basis. In other words, duringFY 81, only the monies necessary to pay
benefits during that year were appropriated; however, beginning in FY.
82, monies will be appropriated which are necessary to fund the future



Ron Lehf -3 - December 1, 1980

benefits which will come due under the retirement system. As you can
see from the fiscal note, in FY81 approximately $124,200 was necessary
to pay for the increase in benefits from $50.00 to $100.00 for each
month of National Guard service. As I-understand it, during the last
hectic days of the legislative session, there was some confusion as to
whether or not this benefit increase was funded, and, as a result, it
was funded twice. Additionally, there was some concern that certain
minor changes made to the National Guard Retirement System increased the
amount required to pay benefits. Therefore, the legislature added
additional funds into the fiscal note. As a result, approximately
$488,100 in General Funds were appropriated for this system. Since
these monies were appropriated to pay for benefits from the National
Guard Retirement System, 1 do not believe they can be used for other
purposes such as operating expenses. In order to control these funds,
the appropriation should be made to the account from which we currently
pay benefits for National Guard retirees.

As you can see, the $807,;D00 requested by the Department of Military
Affairs 1is based upon the fiscal note which was prepared for CSSB 404.

I believe this to be an appropriate amount at this time based upon rough
estimates made by the actuary. The reason for these rough estimates was

the insufficient time necessary to gather the data required for an

actuarial valuation and also the lack of funds to pay for this.valuation.

As is identified in the fiscal note, $5,000 was appropriated to undertake

an actuarial valuation of the National Guard Retirement System. Our
actuary is currently performing the valuation and we anticipate it being
completed in the first quarter of 1981. As soon as | receive this valuation,
I will send a copy to you, | would like to note that even if the $807,000
is either too low or too high, the actuary will take this into consideration
and will make the necessary adjustments in future appropriations which

will be necessary to fund the National Guard Retirement System.

I hope that 1 have been able to answer the questions that you raised
regarding the retirement systems. I recognize that some of n\y discussions
might be somewhat technical. If so, | certainly would be more than

willing to meet with you and try to clarify any of the points discussed
in this memorandum.

PBA/jb

Enclosure

cc: W.R. Hudson, Commissioner
Department of Administration

Frederick B. Muller, Deputy Commissioner
for Personnel Management
Department of Administration

Jerry Reinwand, Executive Assistant
Office of the Governor

Lois Richardson, Director
Administrative Services Division
Department of Military Affairs



in the House of Representatives with no action having been taken during the 1900 Session.

The proposal was tabled
Payments to ,

Because of this we believe that the Second Injury Fund is faced with a serious liquidity problem.
the Fund at this point are insufficient to meet monthly expenditures. We project that unless funding is provided
from some other source, the Fund will cease to meet its statutory obligations no later than February 1, 19111.

Wo will again proceed with legislative action to update the method of generating revenues. Without additional
funding, a large number of Alaska®"s injured workers will be forced to drop out of retraining programs before -
obtaining the skills that would enable them to return to gainful employment and the Fund will no longer be able
to meet its present statutory obligation to pay compensation to employees and reimbursement to employers/carriers.

SECOND [INJURY FUND
COMPARISON OF FUND BALANCES, RECEIPTS AND DISBURSEMENTS

July 1 June 30
Fi seal Beginning Ending
Year .Balance Adjustments Receipts Di sbursements . Balanee
1974 54,376 163,440 104,600 236,042 165,509
m »
1975 165,509 (17,050) 239,401 271,550 116,469
1976 116,469 430,310 329,010 217,777
1977 217,777 445,410 334,133 329,054
1970 329,054 652,990 705,200 196,052
1979 196,052 1,005,600 990,500 327,006
1900 327,006 703,603 1,050,401 52,200
1901 52,200 000,000* 1,240,600 (396,392)**

Estimated revenue 1901

AGENCY Labor program Worker Protection FY 82

BRU Second Injury Fund

o 2 ANALYTIC STATEMENT 002.1.8

1. ; nnwisun
- mjb _L'_-I— Il ---- DATE ——ommmmeeee - -



Ron Lehr, Director December 24, 1980 .

R DATE:
Division of Budget & Management
Office of the Governor . ALENO: AH 3-1
TELEPHONE NO. 465-2720
| Edmund N. Orbeck x oy doET.1 Second Injury Fund
UA commissioner '

Supplemental Budget Request
"Department of Labor . V I O

R VAN

The records show that the Second Injury Fund 1is faced with a serious

liquidity problem. It appears that the Fund will not generate sufficient
revenues to meet its FY *81 obligations.

Total funding for this BRU is derived from contributions made by employers/
carriers and is dependent on the decisions and awards of the Workers”®
Compensation Board. The employer or his insurance carrier 1is required to

pay into the Fund a lump sum equal to eight percent of the total compensa—
tion to which"the injured worker is entitled for permanent partial disability
and $10.0 in cases of death where the employee is not survived by eligible
dependents.

Second Injury Fund provisions have not been upgraded since 1970. Due

to increases in compensation benefit3 and the inflationary costs of voca—
tional Tehabilitation and retraining, this method of funding is presently
inadequate to meet current obligations.

The legislature appropriated $1,260.2 (includes salary increases) of the
Second Injury Fund for FY *81. However, the reserve funds @t the commence—
ment of the new fiscal year on July 1, 71980 amounted to only $52.2 (with
requirements of a minimum balance of $10.0). Therefore, the Fund will

need $1,218.0 in revenues for FY "8l to meet its obligations. At its

current rate of receivables we project that the receipts will not exceed "
$618.0.

Because of the shortfall in revenues the Fund has become delinquent in
making reimbursement payments to employers/carriers for compensation paid
to injured workers. As of December 15, 1980 the Fund had accrued obliga—
tions of approximately $500.0. Failure to pay these obligations places us
in violation of AS 23.30.205, which requires us to reimburse employers/

carriers in full for compensation paid to injured workers under certain
prescribed conditions.

In view of the above we request approval of a Supplemental Budget of $600.0
from General Funds. A change to the statute which would increase contribu—
tions to this Fund has been submitted for Legislative approval during the

1981 session: however, until it is approved end generating sufficient receipts
we will® need to supplement the Second Injury Fund with General Funds. ZThis
requirement may carry over to FY 1982.



Ron Lehr, Director -2 - December 24, 1980

This supplemental appropriation will allow the Fund to meet its current
obligations and provide funding for,any additional awards that may be
made by the Workers®" Compensation Board during the remainder of this
fiscal year.

If you have any questions please contact Pat Clerk, Program Budget Analys
at 465-2746; or Paul House, Workers®™ Compensation Officer at 465-2790.

Attachment -

cc: Paul House
Workers *Compensation Officer

John Post, Director
Division of Administrative Services
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Division of Budget & Management

Office of the Governor : FILE NO:  Fu 3.3
Mike Maher /a5 z -°2/7
J2 W TELEPHONE NO: 465-2790
iHRU: Fi"~fui”"1T~rbeck, Commissioner .
FROr.1 f a SUBJECT:  \orkers" Compensation 7 *A

FROM:  Jolifp”bsSt, Director Supplemental Budget
ision of Administrative Services Request
Apartment of Labor \F{\

The Alaska Workers®™ Compensation Board and Division have been severely
criticized, to the point of a probable law suit being filed, for the
lack of regulations governing AS 23.30. Other than adoption, of the
regulation addressing benefit adjustments in 1976, no regulations have
been adopted by the Board since 1959, even though considerable amend—
ments to the Act have been enacted.

Although there are numerous references to "As defined by regulations-
adopted by the Board,"™ those regulations have yet to be enacted. The
Alaska Supreme Court in Commercial Union Companies and Buroess Con—

struction Company v. Smallwood, 550 P.2d 1261 (Alaska 1976) addressed
the Board®"s need to promulgate rules:

I-t is apparent that this case illustrates the compelling need for
the Alaska Workmen®s Compensation Board to promulgate rules which
will effectuate the Workmen®s Compensation Act®"s policy of pro—
viding 1inexpensive and expeditious resolutions of claims for
compensation while affording due process to all-concerned parties.
We therefore strongly recommend that the Board adopt procedures
which will fill the present procedural -void relating to medical
reports and the right of cross-examination. In Employers Com—
mercial Union Ins. Group v. Schoen, 519 P.2d 819, £23 (Alaska
1974), this court alluded to the possibility of the Board"s adopt—
ing a procedural system for medical reports similar to the one in
effect for affidavits, or a system requiring a notice of intention
to cross-examine to be filed before hearing when the medical
reports are served upon opposing parties, pursuant to the Board"s
current medical report.

Jo rtetp- rponlsfions have not been adopted to fill this void, which has
substantially increased litigation and compounded pronn-ir to
fnjurEd-w&*4”ers. Recently, there has been increased litigation over
cases involving vocational rehabilitation due to the fact that no
regulations hawe been adopted by the Board. Defendant attorneys now
contend that bne current process of the Board and Department to direct
and provide retraining and rehabilitation of permanently disabled
workers will be rendered by the courts to be improper because of its
failure to adopt regulations. Delays in initiating rehabilitation or
retraining plans prolongs disablement of the injured worker and prevents
his return to gainful employment. £/VEd

00!A (- t*.jO,79)
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Tnese are only two examples of the problems that are arising from the
Board®s lack of regulations. The implementation of comprehensive
regulations 1is fundamental to the Division meeting its objectives of
reducing litigation on claims, providing a level of service which will
reduce economic losses to the Alaska worker and employer and carrying
tut the legislative intent of the Alaska Workers®" Compensation Act. The
Workers® Compensation Legislative Task Force has also recognized the
need for regulations as a primary factor in developing a workable
system.

Because of the excessive workload that has existed 1in this program since
the pipeline, and continues at the present time, Division staff have

been unable to extricate themselves from the daily mail and telephone
inquiries and pressing hearing demands to develop regulations. Therefore,
contractual monies will be required to fulfill this requirement.

A total nf R is nopHpH in the fnntr*rtnf» {“codices CateOOrv to
enable the program to rnptrart fnr. the,dpypjppment of the regulations
4~ —5T~ann to ronfrart for-a-hearino of FfercljTo.0).

An extreme backlog of cases continues to exist on which parties have
requested a Board hearing, but have been unable to obtain a timely
hearing date. Disputed claims requiring hearings are greatly exceeding
our expectations when the FY "8l budget request was submitted. In order
for the Board to meet its statutory mandates, additional contractual
hearing officer resources will be required to address the backlog of
pending cases.
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Ron Lehr, Director 7 . <te&o
Division of Budget & Management DATE: October 1, 1980
Office of the Governor ) ] o f
SAENO: gy 72

Mike Maher -r
Edmund N. Orbeck,® Commissioner 465-2720
Jim Souby, Direct Second Injury Supplemental FY <3B1

Divi sion of Admi ~

.Department of

It appears that the Second Injury Fund won®"t be able to generate
enough revenues to meet its FY "8l obligations.

The program will need $1,208.0 in revenues for FT "81 to meet its
obligations. At its current rate of receiving revenues at $14.8
per week, the program will generate $800.0 of receipts for FY "81.

The program spends an average of $105.0 per month and, consequently,
the revenues will be covering the expenditures only throuoh March 1,
1981.

In view of the above, we request your approval of a Supplemental

Budget for General Funds for $410.0. This will cover the current
operating budget; it will not cover any unusual awards, 1in which case,
as much as™ $600.0 would be required to meet FY 81 obligations. If

we do not receive this supplement we will be in violation of

AS 23.30.205, which requires us to reimburse employers/carriers in full
for payment to injured workers. We will have to delay awards until such
time as the Fund will have generated enough revenues to pay them.

A change®" to the statute has been requested to increase the contributions
to this Fund, but until this has been approved we will need to supplement
this Fund with General Funds.

If you have any questions please contact Ellen Baxter at 465-2765 or
Paul House at 465-2790.

cc: Jackie McClintock
Paul House
Ellen Baxter
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DEPARTMENT OF LAW
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M EMORANDUM
g* vVy
To: The Honorable Jay S. Hammond T .
Governor
From: Wilson L. Condon  -"fc'V {"'A=8
Attorney General
Re:™ Attached bill relating to Workers®™ Com-—

pensation Board and second injury fund
Our file: J-77-072-81

Attached 1is a bill requested by the Department of
Labor which was originally introduced last year as KB 705
and CSHB 1011. It has been reviewed by the Workers®™ Compen—
sation Study Commission.

We offer the following for ycur transmittal letter
to the legislature:

DRAFT
Under the authority of art. 11l1,* sec. 18 of the Alaska Con--
stitution, | am transmitting a bill amending the Workers~
Compensation Act to add two statewide members to the Workers®
Compensation Board and provide adequate funding for the sec—
ond injury fund. The bill also amends the conditions under
which the state assumes liability for injuries to a person

placed by vocational rehabilitation services.

Sincerely,

Jay S. Hammond
Governor

WLC:jf :KK



