
B I L L S  1 9 8 1  J 1 9 8 2
HB 1 8 0  c o n t C SH B  1 8 8 I &

1 4 7 5



I  m u s t  a g a i n  e m p h a s i z e  a  p o i n t  t h a t  I  h a v e  m ad e  t i m e  a n d  
t i m e  a g a i n  o n  t h i s  s u b j e c t .  N o  l a w  c o u l d  b e  p a s s e d  o n  t h e  
s u b j e c t  o f  d r u g  e n f o r c e m e n t  t h a t  w o u l d  b e  t o o  s t r o n g  f o r  
me t o  s u p p o r t .  H o w e v e r ,  t o  b e  e f f e c t i v e  t h e  l a w  m u s t  b e  
e n f o r c e a b l e .  P e n a l t i e s  m u s t  b e  u n i f o r m  a n d  c e r t a i n .  
T h a t  i s  t h e  a p p r o a c h  t a k e n  i n  d r a f t i n g  t h i s  l e g i s l a t i o n .

I  b e l i e v e  t h a t  t h i s  b i l l  r e p r e s e n t s  a  c a r e f u l l y  t h o u g h t  
t h r o u g h  f o c a l  p o i n t  f o r  a  c o m p r e h e n s i v e  e x a m i n a t i o n  o f  
t h e  d r u g  l a w s  o f  t h e  s t a t e  w h i c h ,  a s  I  h a v e  i n d i c a t e d ,  
a r e  b a d l y  i n  n e e d  o f  r e v i s i o n .  I  u r g e  y o u r  s e r i o u s  
c o n s i d e r a t i o n  o f  t h e  b i l l  d u r i n g  t h i s  l e g i s l a t i v e  
s e s s i o n .  A t t a c h e d  i s  a  s e c t i o n - b y - s e c t i o n  a n a l y s i s  w h i c h  
e x p l a i n s  e a c h  p r o v i s i o n  o f  t h e  b i l l  i n  m o r e  d e t a i l .

S i n c e r e l y ,

J a y  S .  Hammond
G o v e r n o r



S E C T I O N - B Y - S E C T I O N  A N A L Y S I S

*  S e c t i o n  1 .  DECLARATION OF L E G I S L A T IV E  PURPOSE .
T h i s  s e c t i o n  m a k e s  i t  c l e a r  t h a t  t h e  p u r p o s e  o f  t h e  b i l l  
i s  t o  c o n s o l i d a t e  a n d  r e v i s e  A l a s k a ' s  l a w s  p e r t a i n i n g  t o  
d r u g s  i n  a  m an n e r  p a t t e r n e d  a f t e r  t h e  U n i f o r m  C o n t r o l l e d  
S u b s t a n c e s  A c t  a n d  t h e  f e d e r a l  C o n t r o l l e d  S u b s t a n c e s  A c t  
o f  1 9 7 0  ( P . L .  9 1 - 5 1 3 ) .  T h e  b i l l  p r o v i d e s  f o r  a  u n i f o r m  
s c h e m e  o f  p e n a l t i e s  f o r  a l l  d r u g  o f f e n s e s  i n  c o n f o r m i t y  
w i c h  t h e  1 9 7 8  r e v i s i o n  o f  t h e  c r i m i n a l  c o d e  a n d  e s t a b l i s h e s  
a  r e g u l a t o r y  s c h e m e  p e r t a i n i n g  t o  r e g i s t r a t i o n ,  r e c o r d  
k e e p i n g  a n d  t h e  l e g i t i m a t e  m a n u f a c t u r i n g ,  p r e s c r i b i n g ,  
a n d  d i s p e n s i n g  o f  c o n t r o l l e d  s u b s t a n c e s  i d e n t i c a l  t o  t h a t  ' 
p r o v i d e d  f o r  u n d e r  f e d e r a l  l a w .

*  S e c .  2 .  A dd s  c h a p t e r  7 1  t o  T i t l e  1 1 ,  e n t i t l e d  
C o n t r o l l e d  S u b s t a n c e s .

A R T IC L E  1 .  OFFENSES  RELAT ING  TO CONTROLLED SUBSTANCES .

S e c .  1 1 . 7 1 . 0 1 0 .  M i s c o n d u c t  I n v o l v i n g  a  C o n t r o l  l e d  
S u b s t a n c e  i n  t h e  F i r s t  D e g r e e . P r o h i b i t s  t h e  u n a u t h o ­
r i z e d  d e l i v e r y  o l  a  S c h e d u l e  I A  c o n t r o l l e d  s u b s t a n c e  t o  a  
m i n o r ,  who  i s  a t  l e a s t  t h r e e  y e a r s  y o u n g e r  t h a n  t h e  
d e f e n d a n t ;  a l s o  p r o h i b i t s  e n g a g i n g  i t i  a  " c o n t i n u i n g  
c r i m i n a l  e n t e r p r i s e "  w h i c h  i s  d e r i v e d  f r o m  f e d e r a l  l a w  
a n d  d e f i n e d  a s  a  f e l o n y  v i o l a t i o n  o f  AS 1 1 . 7 1  w h i c h  i s  
p a r t  o f  a  c o n t i n u i n g  s e r i e s  o f  f i v e  o r  m o r e  v i o l a t i o n s  
i n v o l v i n g  f i v e  o r  m o r e  p e r s o n s  w h e r e  t h e  d e f e n d a n t  o c c u ­
p i e s  a  m a n a g e r i a l  p o s i t i o n  f r c m  w h i c h  h e  o b t a i n s  s u b ­
s t a n t i a l  i n c o m e .  V i o l a t i o n  o f  t h i s  p r o v i s i o n  i s  a n  
u n c l a s s i f i e d  f e l o n y  p u n i s h a b l e  t h e  s am e  a s  m u r d e r  i n  t h e  
s e c o n d  d e g r e e  a n d  k i d n a p p i n g .

S e c .  1 1 . 7 1 . 0 2 0 .  Mi s c o n d u c t  I n v o l v i n g  a  C o n t r o l l e d 
S u b s t a n c e  i n  t h e  S e c o n d  D e g r e e . P r o h i b i t s  t h e  u n a u tF T o -  
r i z e d  m a n u f a c t u r e  o r  d e l i v e r y  o f  a  S c h e d u l e  IA  c o n t r o l l e d  
s u b s t a n c e ;  p o s s e s s i o n  o f  a  S c h e d u l e  I A  c o n t r o l l e d  s u b s t a n c e  
w i t h  i n t e n t  t o  m a n u f a c t u r e  o r  d e l i v e r ;  a n d  d e l i v e r y  o f  a 
S c h e d u l e  I I A  o r  I I I A  c o n t r o l l e d  s u b s t a n c e  t o  a  m i n o r  who  
i s  a t  l e a s t  t h r e e  y e a r s  y o u n g e r  t h a n  t h e  d e f e n d a n t .  A 
v i o l a t i o n  o f  t h i s  p r o v i s i o n  i s  a  c l a s s  A f e l o n y .

S e c . 1 1 . 7 1 . 0 3 0 .  M i s c o n d u c t  I n v o l v i ng  a  C o n t r o l l e d  
S u b s t a n c e  i n  t h e  T h i r d  D e g r e e . P r o h i b i t s  t h e  u n a u t h o ­
r i z e d  m a n u f a c t u r e  o r  d e l i v e r y  o f  a S c h e d u l e  I I A  o r  I I I A  
c o n t r o l l e d  s u b s t a n c e ;  p o s s e s s i o n  o f  a  S c h e d u l e  I I A  o r  
I I I A  c o n t r o l l e d  s u b s t a n c e  w i t h  i n t e n t  t o  m a n u f a c t u r e  o r  
d e l i v e r ;  d e l i v e r y  o f  a  S c h e d u l e  IV A ,  VA o r  V IA  c o n t r o l l e d  
s u b s t a n c e  t o  a  m i n o r  who i s  a t  l e a s t  t h r e e  y e a r s  y o u n g e r
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t h a n  t h e  d e f e n d a n t ;  a n d  p o s s e s s i o n  b y  a n  a d u l t  o f  a  
S c h e d u l e  I A  o r  I I A  c o n t r o l l e d  s u b s t a n c e  o n  s c h o o l  g r o u n d s  
w h i c h  a r e  n o t  c l o s e d  t o  o r g a n i z e d  a c t i v i t i e s  f o r  m i n o r s .
A v i o l a t i o n  o f  t h i s  p r o v i s i o n  i s  a  c l a s s  B f e l o n y .

S e c .  1 1 . 7 1 . 0 4 0 .  M i s c o n d u c t  I n v o l v i n g  a  C o n t r o l l e d  S u b ­
s t a n c e  i n  t h e  F o u r t h  D e g r e e . P r o h i b i t s  t h e  u n a u t h o r i z e d  
m a n u f a c t u r e  o r  d e l i v e r y  o f  a  S c h e d u l e  I V A ,  VA o r  V IA  
c o n t r o l l e d  s u b s t a n c e ;  p o s s e s s i o n  o f  a  S c h e d u l e  IV A ,  VA o r  
V IA  c o n t r o l l e d  s u b s t a n c e  w i t h  i n t e n t  t o  m a n u f a c t u r e  o r  
d e l i v e r ;  p o s s e s s i o n  o f  a  S c h e d u l e  I A  o r  I I A  c o n t r o l l e d  
s u b s t a n c e ;  p o s s e s s i o n  b y  a n  a d u l t  o f  a  S c h e d u l e  I I I A ,
I V A ,  VA o r  V IA  c o n t r o l l e d  s u b s t a n c e  o n  s c h o o l  g r o u n d s ;  
p o s s e s s i o n  o f  s p e c i f i e d  a m o u n t s  o f  a  S c h e d u l e  T I I A ,  I V A ,
VA o r  V IA  c o n t r o l l e d  s u b s t a n c e  i n c l u d i n g  o n e  p o u n d  o r  
m o r e  o f  m a r i j u a n a ;  m a i n t a i n i n g  a n  u n a u t h o r i z e d  p l a c e  f o r  
t h e  s t o r a g e  o r  s a l e  o f  c o n t r o l l e d  s u b s t a n c e s ;  f r a u d u l e n t  
u s e  o f  a  c o n t r o l l e d  s u b s t a n c e  r e g i s t r a t i o n  n u m b e r ;  f a l s i ­
f y i n g  a  d o c u m e n t  r e q u i r e d  t o  b e  k e p t  u n d e r  AS 1 7 . 3 0 ;  t h e  
f o r g i n g  o f  d r u g s ,  d r u g  c o n t a i n e r s  o r  l a b e l s ;  a n d  t h e  
o b t a i n i n g  o f  a  c o n t r o l l e d  s u b s t a n c e  b y  d e c e p t i o n .  V i o l a ­
t i o n s  o f  t h i s  p r o v i s i o n  a r e  a  c l a s s  C f e l o n y .

S e c .  1 1 . 7 1 . 0 5 0 .  M i s c o n d u c t  I n v o l v i n g  a  C o n t r o l l e d  S u b -
s t a n c e  i n  t h e  F i f t h  D e g r e e . P r o h i b i t s  t h e  p o s s e s s i o n  o f
a  S c h e d u l e  I I I A ,  IVA o r  VA c o n t r o l l e d  s u b s t a n c e  i n  a m o u n t s  
l e s s  t h a n  s p e c i f i e d  i n  S e c .  1 1 . 7 1 . 0 4 0 ;  p o s s e s s i o n  o f  
e i g h t  o u n c e s  o r  m o r e  o f  m a r i j u a n a ;  a n d  f a i l u r e  t o  m a i n ­
t a i n  o r  f u r n i s h  r e c o r d s  r e q u i r e d  u n d e r  AS 1 7 . 3 0 .  A 
v i o l a t i o n  o f  t h i s  s e c t i o n  i s  a  c l a s s  A m i s d e m e a n o r .

S e c .  1 1 . 7 1 . 0 6 0 .  M i s c o n d u c t  I n v o l v i n g  a  C o n t r o l l e d  S u b ­
s t a n c e  i n  t h e  S i x t h  D e g r e e . P r o h i b i t s  t h e  u s e  o r  d i s p l a y  
o f  m a r i j u a n a  i n  p u b l i c ;  t n e  p o s s e s s i o n  o f  o n e  o u n c e  c r  
m o r e  o f  m a r i j u a n a  i n  p u b l i c ;  t h e  p o s s e s s i o n  o f  m a r i j u a n a  
w h i l e  o p e r a t i n g  a  p r o p e l l e d  v e h i c l e ;  t h e  p o s s e s s i o n  o f  
m a r i j u a n a  b y  a  p e r s o n  u n d e r  n i n e t e e n  y e a r s  o f  a g e ;  t h e  
p o s s e s s i o n  o f  f o u r  o u n c e s  o r  m o r e  o f  m a r i j u a n a ;  a n d  a  
r e f u s a l  t o  p e r m i t  i n s p e c t i o n s  o f  p r e m i s e s  a s  r e q u i r e d  
u n d e r  AS 1 7 . 3 0 .  A v i o l a t i o n  o f  t h i s  s e c t i o n  i s  a  c l a s s .  B 
m i s l e m e a n o r .

S e c .  1 1 . 7 1 . 0 7 0 .  M i s c o n d u c t  I n v o l v i n g a  C o n t r o l l e d  S u b ­
s t a n c e  i n  t h e  S e v e n t h  D e g r e e . P r o h i b i t s  t h e  p o s s e s s i o n  
o f  l e s s  t h a n  o n e  o u n c e  o r  m a r i j u a n a  o n  a  p u b l i c  s t r e e t  o r  
s i d e w a l k  o r  o n  t h e  p r e m i s e s  o f  a  p u b l i c  c a r r i e r  o r  b u s i n e s s  
e s t a b l i s h m e n t .  An o f f e n s e  u n d e r  t h i s  s e c t i o n  i s  a  v i o l a ­
t i o n ,  d o e s  n o t  i n d i c a t e  c r i m i n a l i t y  a n d  . . i s  p u n i s h a b l e  b y  
a  max imum f i n e  o f  $ 3 0 0 .

A r t i c l e  2-. STANDARDS AND SCHEDULES .



S e c ,  1 1 . 7 1 . 1 0 0 .  C o n t r o l l e d  S u b s t a n c e s  A d v i s o r y  C o m m i t ­
t e e . E s t a b l i s h e s  t h e  C o n t r o l l e d  S u b s t a n c e s  A d v i s o r y  
C o m m i t t e e  a n d  p r o v i d e s  f o r  i t s  c o m p o s i t i o n .

S e c .  1 1 . 7 1 . 1 1 0 .  D u t i e s  o f  C o n t r o l l e d  S u b s t a n c e s  A d ­
v i s o r y  C o m m i t t e e . E s t a b l i s h e s  t h e  p r o c e d u r e s  f o r  a d d i n g  
new s u b s t a n c e s  t o  t h e  s c h e d u l e s ;  r e q u i r e s  t h e  c o m m i t t e e  
t o  a d v i s e  t h e  g o v e r n o r  a s  t o  t h e  n e e d  t o  d e l e t e  o r  r e ­
s c h e d u l e  s u b s t a n c e s  b y  l e g i s l a t i o n ;  a n d  e m p o w e r s  t h e  
c c m m i t t e e  t o  m ake  r e c o m m e n d a t i o n s  t o  e n f o r c e m e n t  a g e n c i e s  
w i t h  r e s p e c t  t o  e n f o r c e m e n t  p r a c t i c e s  a n d  p r o g r a m s  i n ­
c l u d i n g  t h e  r e g u l a t i o n  o f  t h e  l e g i t i m a t e  d i s t r i b u t i o n  o f  
c o n t r o l l e d  s u b s t a n c e s .

S e c .  1 1 . 7 1 . 1 2 0 .  A u t h o r i t y  t o  S c h e d u l e  C o n t r o l l e d  S u b ­
s t a n c e s  . S p e c i f i e s  t h e  p r o c e d u r e s  s u r r o u n d i n g  t h e  a d d i ­
t i o n  o f  new s u b s t a n c e s  t o  t h e  c o n t r o l l e d  s u b s t a n c e s  
s c h e d u l e s  i n  c o n f o r m i t y  w i t h  t h e  A d m i n i s t r a t i v e  P r o c e d u r e  
A c t  (A S  4 4 . 6 2 )  a n d  d e l i n e a t e s  a  s e r i e s  o f  s p e c i f i e d  
c r i t e r i a  b y  w h i c h  r e s c h e d u l i n g  d e c i s i o n s  a r e  m ad e  b o t h  
u n d e r  t h e  b i l l  a n d  w i t h  r e s p e c t  t o  t h e  a d d i t i o n  o f  new  
s u b s t a n c e s  b y  t h e  C o n t r o l l e d  S u b s t a n c e s  A d v i s o r y  C o m m i t ­
t e e .  T h e s e  c r i t e r i a  i n c l u d e :  ( 1 )  t h e  a c t u a l  o r  p r o b a b l e

• a b u s e  o f  a  s u b s t a n c e ;  ( 2 )  t h e  b i o m e d i c a l  h a z a r d  o f  a  
s u b s t a n c e ;  ( 3 )  w h e t h e r  a  s u b s t a n c e  i s  a n  i m m e d i a t e  p r e ­
c u r s o r  o f  a  s u b s t a n c e  a l r e a d y  c o n t r o l l e d ;  ( 4 )  t h e  c u r r e n t  
s t a t e  o f  s c i e n t i f i c  k n o w l e d g e  c o n c e r n i n g  a  s u b s t a n c e ;  a n d
( 5 )  t h e  r e l a t i o n s h i p  b e t w e e n  u s e  o f  a  s u b s t a n c e  a n d  o t h e r  
c r i m i n a l  a c t i v i t y .  S c h e d u l i n g  d e c i s i o n s  a r e  b a s e d  o n
f i n d i n g s  m ade  u n d e r  t h e s e  c r i t e r i a  v i e w e d  a s  a  w h o l e
w i t h o u t  o n e  o f  t h e  c r i t e r i a  b e i n g  g i v e n  m o r e  w e i g h t  t h a n  
t h e  o t h e r

S e c .  1 1 . 7 1 . 1 3 0 .  N o m e n c l a t u r e . P r o v i d e s  t h a t  a  s u b ­
s t a n c e  may n o t  b e  e x c l u d e d  f r o m  t h e  s c h e d u l e s  i f  - i t  i s  
kn ow n  b y  a n o t h e r  n am e ;  f o r  e x a m p l e ,  w h e r e  t h e  t r a d e  name  
d i f f e r s  f r o m  t h e  c h e m i c a l  d e s i g n a t i o n  s e t  o u t  i n  a  s c h e ­
d u l e .  I t  s h o u l d  b e  n o t e d  t h a t  u n d e r  t h e  b i l l  t h e  r e s p e c ­
t i v e  s c h e d u l e s  a r e  f o l l o w e d  b y  t h e  s u f f i x  "A" s o  t h a t  t h e  
s t a t e  s c h e d u l e s  a r e  d i s t i n g u i s h e d  f r o m  t h e  f e d e r a l  s c h e ­
d u l e s  .

S e c .  1 1 . 7 1 . 1 4 0 .  S c h e d u l e  I A . E s t a b l i s h e s  S c h e d u l e  IA  
s u b s t a n c e s  a s  t h o s e  h a v i n g  t h e  h i g h e s t  d e g r e e  o f  d a n g e r ;  
S c h e d u l e  IA  i n c l u d e s ,  am ong  o t h e r s ,  o p i u m ,  c o d e i n e ,  
h e r o i n ,  m o r p h i n e ,  m e t h a d o n e  a n d  t h e i r  d e r i v a t i v e s .

S e c .  1 1 . 7 1 . 1 5 0 .  S c h e d u l e  I I A . P r o v i d e s  t h a t  S c h e d u l e
I I A  s u b s t a n c e s  a r e  t h o s e  l e s s  d a n g e r o u s  t h a n  s u b s t a n c e s  
c l a s s i f i e d ,  i n  S c h e d u l e  IA  a n d  m o r e  d a n g e r o u s  t h a n  t h o s e  
i n  o t h e r  s c h e d u l e s .  S c h e d u l e  I I A  p r e s e n t l y  i n c l u d e s  
a m p h e t a m i n e s ,  c o c a i n e ,  L S D ,  m e s c a l i n e ,  m e t h a m p h e t a m i n e s ,
PCP a n d  t h e  m o r e  s e r i o u s  d e p r e s s a n t s '  i n c l u d i n g  m e t h a q u a l o n e .



S e c .  1 1 . 7 1 . 1 6 0 .  S c h e d u l e  I I I A . E s t a b l i s h e s  S c h e d u l e  
I I I A  s u b s t a n c e s  a s  t h o s e  m o r e  d a n g e r o u s  t h a n  s u b s t a n c e s  
c l a s s i f i e d  i n  S c h e d u l e  IVA  b u t  n o t  a s  d a n g e r o u s  a s  t h e  
s u b s t a n c e s  i n c l u d e d  i n  S c h e d u l e  I I A .  S c h e d u l e  I I I A  
p r e s e n t l y  i n c l u d e s  b a r b i t u r a t e s  a n d  t h e i r  d e r i v a t i v e s ,  
a m o - ,  s e c o - , a n d  p e n t o b a r b i t a l ;  m o d e r a t e l y  s e r i o u s  s t i m u ­
l a n t s  a n d  d e p r e s s a n t s ;  h a s h i s h  a n d  h a s h i s h  o i l ;  a n d  s m a l l  
a m o u n t s  o f  c o d e i n e ,  m o r p h i n e ,  a n d  o p i u m  c o m b i n e d  w i t h  
o t h e r  i n g r e d i e n t s  i n  r e c o g n i z e d  t h e r a p e u t i c  a m o u n t s .

S e c .  1 1 . 7 1 . 1 7 0 .  S c h e d u l e  I V A . P r o v i d e s  t h a t  S c h e d u l e  
IVA  s u b s t a n c e s  a r e .  l e s s  d a n g e r o u s  t h a n  S c h e d u l e  I I I A  
s u b s t a n c e s  b u t  m o r e  d a n g e r o u s  t h a n  s u b s t a n c e s  i n c l u d e d  i n  
S c h e d u l e  VA .  S c h e d u l e  IVA  i n c l u d e s  l e s s  s e r i o u s  d e p r e s ­
s a n t s  a n d  s t i m u l a n t s  i n c l u d i n g  b a r b i t a l ,  p h e n o b a r b i t a l , 
a n d  v a l i u m ,  w h i c h  a r e  o f t e n  o b t a i n e d  b y  p r e s c r i p t i o n .

S e c .  1 1 . 7 1 . 1 8 0 .  S c h e d u l e  V A . P r o v i d e s  t h a t  S c h e d u l e  
VA s u b s t a n c e s  a r e  l e s s  d a n g e r o u s  t h a n  S c h e d u l e  IVA  s u b ­
s t a n c e s  b u t  m o r e  d a n g e r o u s  t h a n  s u b s t a n c e s  i n c l u d e d  i n  
S c h e d u l e  V IA .  S c h e d u l e  VA i n c l u d e s  v e r y  s m a l l  a m o u n t s  o f  
c o d e i n e ,  m o r p h i n e  s u l p h a t e  a n d  o p i u m  c o m b i n e d  w i t h  o t h e r  
i n g r e d i e n t s  i n  r e c o g n i z e d  t h e r a p e u t i c  a m o u n t s  w i t h  m e d i ­
c i n a l  q u a l i t i e s .

S e c .  1 1 . 7 1 . 1 9 0 .  S c h e d u l e  V I A .  E s t a b l i s h e s  S c h e d u l e  
V IA  a s  t h e  l e a s t  d a n g e r o u s  o l T T h e  c o n t r o l l e d  s u b s t a n c e s  
a n d  i n c l u d e s  m a r i j u a n a .

S e c .  1 1 . 7 1 . 1 9 5 .  E x e m p t e d  D r u g s . P r o v i d e s  t h a t '  i f  
c o n t r o l l e d  s u b s t a n c e s  a r e  s p e c i f i c a l l y  e x e m p t  f r o m  c r i m i n a l  
p e n a l t y  u n d e r  f e d e r a l  l a w  t h e y  w i l l  b e  e x e m p t  u n d e r  
AS 1 1 . 7 1  a n d  AS 1 7 . 3 0 .

A r t i c l e  3 .  M ISCELLANEOUS  P R O V IS IO N S

S e c .  1 1 . 7 1 . 3 0 0 .  P e n a l t i e s  u n d e r  o t h e r  L a w s . T h i s  
s e c t i o n  s p e c i f i e s  t h a t  p e n a l t i e s  f o r  o f f e n s e s  i n v o l v i n g  
c o n t r o l l e d  s u b s t a n c e s  a r e  i n  a d d i t i o n  t o  a n y  o t h e r  c i v i l  
o r  a d m i n i s t r a t i v e  p e n a l t y  o r  s a n c t i o n  t h a t  may b e  i m p o s e d  
b y  l a w .

S e c .  1 1 . 7 1 . 3 1 0 .  B a r  t o  P r o s e c u t i o n . A c o n v i c t i o n  o r  
a n  a c q u i t t a l  u n d e r  f e d e r a l  l a v ;  o r  a n o t h e r  s t a t e ' s  l a w  
> r e c l u d e s  a  p r o s e c u t i o n  u n d e r  s t a t e  l a w  f o r  t h e  s ame  

o f f e n s e .

S e c .  1 1 . 7 1 . 3 2 0 . ,  D e f e n s e  E x e m p t e d .  P r o v i d e s  t h a t  i t  
i s  n o t  a  d e f e n s e  i n  a  p r o s e c u t i o n  f o r  c o n t r o l l e d  s u b s t a n c e s  
o f f e n s e s  t h a t  t h e  a m o u n t  p o s s e s s e d  i s  l e s s  t h a n  a  u s a b l e  
q u a n t i t y  o r  t h a t  a  p a r t i c u l a r  s u b s t a n c e  h a s  b e e n  m i s c l a s s i -  
f i e d  u n d e r  a  s u b s e c t i o n  w i t h i n  a  s c h e d u l e .

. . .  v:,-73iS.v' *“ ■*v
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S e c .  1 1 . 7 1 . 3 3 0 .  L i a b i l i t y  o f  P u b l i c  S e r v a n t s . T h i s  
s e c t i o n  m a k e s  i t  c l e a r  t h a t  a  p u b l i c  s e r v a n t  a c t i n g  
w i t h i n  t h e  s c o p e  a n d  a u t h o r i t y  o f  h i s  o r  h e r  e m p l o y m e n t  
i s  n o t  c r i m i n a l l y  o r  c i v i l l y  l i a b l e  f o r  m i s c o n d u c t  i n ­
v o l v i n g  a  c o n t r o l l e d  s u b s t a n c e .  H o w e v e r , t h e  c o n d u c t  i n  
q u e s t i o n  m u s t  b e  w i t h i n  t h e  s c o p e  a n d  a u t h o r i t y  o f  e m p l o y ­
m e n t .

S e c .  1 1 . 7 1 . 3 4 0 .  O f f e n s e s  D e f i n e d  By A m o u n t s .  T h i s  
s e c t i o n  p r o v i d e s  t h a t  i f  t h e r e  a r e  d i f f e r e n t  p e n a l t i e s  
f o r  a c t s  i n v o l v i n g  a  c o n t r o l l e d  s u b s t a n c e  a n d  t h e s e  
p e n a l t i e s  d e p e n d  u p o n  t h e  a m o u n t  o f  t h e  s u b s t a n c e  i n ­
v o l v e d ,  a  p e r s o n  may b e  c o n v i c t e d  o f  a . l e s s e r  o f f e n s e  
e v e n  i f  h i s  a c t  i n v o l v e d  a n  a m o u n t  o f  t h e  c o n t r o l l e d  
s u b s t a n c e  w h i c h  m a k e s  h im  s u b j e c t  t o  a  h i g h e r  p e n a l t y .

S e c .  1 1 . 7 1 . 3 5 0 .  B u r d e n  o f  P r o o f . T h i s  s e c t i o n  p r o ­
v i d e s  t h a t  i t  i s  t h e  d e f e n d a n t ' s  b u r d e n  t o  p r o v e ,  b y  a  
p r e p o n d e r a n c e  o f  t h e  e v i d e n c e ,  a n y  e x e m p t i o n  o r  e x c e p t i o n  
c l a i m e d  b y  h i m .  T h e  s t a t e  i s  n o t  r e q u i r e d  t o  d i s p r o v e ,  
b e y o n d  a  r e a s o n a b l e  d o u b t ,  a n y  e x e m p t i o n  o r  e x c e p t i o n  
p r o v i d e d  f o r  u n d e r  AS 1 1 . 7 1 .

. S e c .  1 1 . 7 1 . 3 6 0 .  U n p r i v i l e g e d  C o m m u n i c a t i o n s . T h i s  
s e c t i o n  n u l l i f i e s  a n y  p h y s i c i a n - p a t i e n t  p r i v i l e g e  when  a  
p a t i e n t  a t t e m p t s  t o  p r o c u r e ,  u n l a w f u l l y ,  a n y  c o n t r o l l e d  
s u b s t a n c e .  U n d e r  t h i s  p r o v i s i o n ,  t h e  d o c t o r  o r  o t h e r  
p r a c t i t i o n e r  w i l l  b e  a b l e  t o  t e s t i f y  i n  c o u r t  a g a i n s t  t h e  
p a t i e n t  a b o u t  a n y  c o m m u n i c a t i o n  made  w h i l e  t h e  p a t i e n t  
u n l a w f u l l y  p r o c u r e d  o r  a t t e m p t e d  t o  p r o c u r e  a  c o n t r o l l e d  
s u b s t a n c e .

A r t i c l e  4 .  D E F IN I T IO N S

S e c .  1 1 . 7 1 . 9 0 0 .  D e f i n i t i o n s . T h i s  s e c t i o n  d e f i n e s  
w o r d s  a n d  p h r a s e s  t h a t  a r e  u s e d ’ t h r o u g h o u t  AS 1 1 . 7 1 .
Many o f  t h e s e  d e f i n i t i o n s  a r e  s i m i l a r  o r  i d e n t i c a l  t o  
t h o s e  c o n t a i n e d  i n  t h e  f e d e r a l  C o n t r o l l e d  S u b s t a n c e s  A c t  
o f  1 9 7 0  ( P . L .  9 1 - 5 1 3 ) .  Some o f  t h e  d e f i n i t i o n s  d i s t i n g u i s h  
b e t w e e n  a c t s  p e r f o r m e d  b y  p r a c t i t i o n e r s  i n  t h e  c o u r s e  o f  
t h e i r  m e d i c a l  p r a c t i c e  a n d  a c t s  p e r f o r m e d  b y  p e r s o n s  who  
a r e  n o t  a u t h o r i z e d  t o  m a n u f a c t u r e ,  d i s t r i b u t e ,  o r  d i s p e n s e  
c o n t r o l l e d  s u b s t a n c e s .  F o r  e x a m p l e ,  t h e  w o r d s  " a d m i n ­
i s t e r "  a n d  " d i s p e n s e "  r e f e r  t o  a c t s  p e r f o r m e d  b y  a  p r a c ­
t i t i o n e r ;  " d e l i v e r "  i s  t h e  " a c t u a l ,  c o n s t r u c t i v e ,  o r  
a t t e m p t e d  t r a n s f e r  f r o m  o n e  p e r s o n  t o  a n o t h e r  o f  a  c o n t r o l ­
l e d  s u b s t a n c e , "  a n d  " d i s t r i b u t e "  i s  t h e  d e l i v e r y  o f  a  
c o n t r o l l e d  s u b s t a n c e  b y  a  p e r s o n  o t h e r  t h a n  a  p r a c t i t i o n e r  
who d i s p e n s e s  o r  a d m i n i s t e r s .

T h e  d e f i n i t i o n  o f  " m a n u f a c t u r e "  p r o v i d e s  t h a t  
" t h e  g r o w i n g  o f  m a r i j u a n a  f o r  p e r s o n a l  u s e  i s  n o t  m anu ­



f a c t u r i n g " .  T h e  d e f i n i t i o n  o f  " m a r i j u a n a "  i n c l u d e s  
" l e a v e s ,  s t e m s ,  f l o w e r s ,  a n d  s e e d s  o f  t h e  p l a n t  ( g e n u s )  
C a n n a b i s , "  a n d  i s  n o t  l i m i t e d  t o  t h e  p l a n t  C a n n a b i s  
S a t i v a  L .
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*  S e c .  3 .  A dd s  c h a p t e r  3 0  t o  T i t l e  1 7 ,  e n t i t l e d  
C o n t r o l l e d  S u b s t a n c e s .

A r t i c l e  1 .  REGULATION OF MANUFACTURE, D I S T R I B U T I O N ,
P R E S C R I P T IO N ,  AND D I S P E N S IN G  OF CONTROLLED SUBSTANCES .

S e c .  1 7 . 3 0 . 0 1 0 .  R e g u l a t i o n s . E s t a b l i s h e s  t h e  B o a r d  
o f  P h a r m a c y  a s  t h e  a g e n c y  r e s p o n s i b l e  f o r  t h e  a d m i n i s t r a ­
t i o n  o f  l a w s  p e r t a i n i n g  t o  t h e  l e g i t i m a t e  m a n u f a c t u r e ,  
d i s t r i b u t i o n  a n d  d i s p e n s i n g  o f  c o n t r o l l e d  s u b s t a n c e s  a n d  
r e q u i r e s  t h e  b o a r d  t o  a d o p t  r e g u l a t i o n s  f o r  t h e  a d m i n i s ­
t r a t i o n  o f  AS 1 7 . 3 0 .  T h i s  s e c t i o n  a l s o  a l l o w s  t h e  i m ­
p o s i t i o n  o f  r e a s o n a b l e  f e e s  f o r  r e g i s t r a t i o n .  T h i s  
c h a p t e r  a n d  t h e  r e g u l a t i o n s  t o  b e  a d o p t e d  u n d e r  i t  a r e  
r e q u i r e d  t o  b e  p a t t e r n e d  a f t e r  f e d e r a l  l a w ,  s o  t h a t  t h e r e  
i s  c o n s i s t e n c y  b e t w e e n  s t a t e  a n d  f e d e r a l  r e q u i r e m e n t s  
p l a c e d  u p o n  p e r s o n s  r e q u i r e d  t o  r e g i s t e r ,  k e e p  r e c o r d s ,  
a n d  h a n d l e  p r e s c r i p t i o n  a n d  o t h e r  o r d e r  f o r m s .

S e c .  1 7 . 3 0 . 0 2 0 .  R e g i s t r a t i o n  R e q u i r e m e n t s . R e q u i r e s  
p e r s o n s  who m a n u f a c t u r e ,  d i s t r i b u t e ,  d i s p e n s e  o r  c o n d u c t  
r e s e a r c h  w i t h  c o n t r o l l e d  s u b s t a n c e s  t o  b e  r e g i s t e r e d  
a n n u a l l y  w i t h  t h e  s t a t e ;  p e r m i t s  t h e s e  p e r s o n s  t o  h a n d l e  
c o n t r o l l e d  s u b s t a n c e s  a s  p e r m i t t e d  b y  t h e i r  r e g i s t r a t i o n ;  
e x e m p t s  f r o m  r e g i s t r a t i o n  e n p l o y e e s  a n d  a g e n t s  o f  r e g i s ­
t e r e d  p e r s o n s  a c t i n g  i n  t h e  n o r m a l  c o u r s e  o f  t h e i r  b u s i ­
n e s s ;  e x e m p t s  w a r e h o u s e m e n  an d  u l t i m a t e  u s e r s  i n  l a w f u l  
p o s s e s s i o n  f r o m  r e g i s t r a t i o n ;  a l l o w s  t h e  b o a r d  t o  w a i v e  
r e g i s t r a t i o n  r e q u i r e m e n t s  i f  t h e  w a i v e r  i s  i n  t h e  p u b l i c  
i n t e r e s t ;  r e q u i r e s  a  s e p a r a t e  r e g i s t r a t i o n  f o r  e a c h  
p r i n c i p a l  p l a c e  o f  b u s i n e s s  o r  p r o f e s s i o n a l  p r a c t i c e  f o r  
e a c h  r e g i s t r a n t ;  a n d  a l l o w s  t h e  b o a r d  t o  i n s p e c t  t h e  
p r e m i s e s  o f  a  r e g i s t r a n t  o r  a n  a p p l i c a n t  f o r  r e g i s t r a t i o n .

S e c .  1 7 . 3 0 . 0 3 0 .  R e g i s t r a t i o n . R e q u i r e s  t h e  B o a r d  o f  
P h a r m a c y  t o  r e g i s t e r  a p p l i c a n t s  u n l e s s  t h e  r e g i s t r a t i o n  
i s  i n c o n s i s t e n t  w i t h  t h e  p u b l i c  i n t e r e s t ,  a n d  s e t s  o u t  
t h e  s t a n d a r d s  u s e d  i n  d e t e r m i n i n g  w h e t h e r  i s s u a n c e  o f  a  
r e g i s t r a t i o n  t o  m a n u f a c t u r e ,  d i s t r i b u t e  o r  d i s p e n s e  a  
c o n t r o l l e d  s u b s t a n c e  i s  i n  t h e  p u b l i c  i n t e r e s t ;  i t  r e ­
q u i r e s  t h e  b o a r d  t o  r e g i s t e r  r e s e a r c h e r s  who a r e  r e g i s ­
t e r e d  a s  r e s e a r c h e r s  u n d e r  f e d e r a l  l a w ;  a n d  p r o v i d e s  t h a t  
m a n u f a c t u r e r s  a n d  d i s t r i b u t o r s  who h a v e  c o m p l i e d  w i t h  
f e d e r a l  r e g i s t r a t i o n  r e q u i r e m e n t s  a r e  e n t i t l e d  t o  r e g i s ­
t r a t i o n  u n d e r  s t a t e  l a w .
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S e c - 1 7 . 3 0 . 0 4 0 .  D e n i a l .  R e v o c a t i o n  a n d  S u s p e n s i o n  o f  

R e s i s t c a t i o n . T h i s  s e c t i o n  s e t s  f o r t h  t h e  s t a n d a r d s  
u n d e r  w h i c h  a  r e g i s t r a t i o n  may b e  d e n i e d ,  r e v o k e d  o r  
s u s p e n d e d ,  a n d  t h e - p r o c e d u r e  f o r  d i s p o s i t i o n  o f  t h e  
r e g i s t r a n t ' s  c o n t r o l l e d  s u b s t a n c e s  d u r i n g  d e n i a l ,  r e v o c a ­
t i o n  o r  s u s p e n s i o n  p r o c e e d i n g s .

S e c .  1 7 . 3 0 . 0 5 0 .  O r d e r  t o  S h ow  C a u s e . E s t a b l i s h e s  
p r o c e d u r e s  t h e  b o a r d  m u s t  f o l l o w  b e f o r e  d e n y i n g ,  s u s ­
p e n d i n g ,  r e v o k i n g  o r -  r e f u s i n g  t o  r e n e w  a  r e g i s t r a t i o n ;  
p r o v i d e s  t h a t  t h e  b o a r d  may s u s p e n d  a  r e g i s t r a t i o n  w i t h o u t  
c o m p l y i n g  w i t h . t h e s e  p r o c e d u r e s  i f  i m m i n e n t  d a n g e r  t o  t h e  
p u b l i c  h e a l t h  o r  s a f e t y  w a r r a n t s  i m m e d i a t e  s u s p e n s i o n .

S e c .  1 7 . 3 0 . 0 6 0 .  R e c o r d s  o f  R e g i s t r a n t s . T h i s  p r o v i ­
s i o n  s e t s  o u t  t h e  r e q u i r e m e n t s  f o r  r e c o r d  k e e p i n g  b y  
r e g i s t r a n t s .

S e c .  1 7 . 3 0 . 0 7 0 .  O r d e r  F o r m s ;  P r e s c r i p t i o n s . T h i s  
p r o v i s i o n  s p e c i f i c a l l y  a d o p t s  f e d e r a l  l a v ;  d e a l i n g  w i t h  
o r d e r  f o r m s  a n d  p r e s c r i p t i o n s  t o  i n s u r e  t h a t  l e g i t i m a t e  
h a n d l e r s  o f  c o n t r o l l e d  s u b s t a n c e s  a r e  n o t  s u b j e c t e d  t o  
d i f f e r e n t  r e q u i r e m e n t s  u n d e r  s t a t e  l a v ;  a s  a  r e s u l t  o f  
d i f f e r e n c e s  b e t w e e n  s t a t e  a n d  f e d e r a l  s c h e d u l e s  f o r  
c o n t r o l l e d  s u b s t a n c e s .

S e c .  1 7 . 3 0 . 0 8 0 .  U n l a w f u l  A d m i n i s t r a t i o n ,  P r e s c r i p t i o n  
a n d  D i s p e n s a t i o n  o f  C o n t r o l l e d  S u b s t a n c e s . T h i s  s e c t i o n  
p r o v i d e s  t h a t  no  c o n t r o l l e d  s u b s t a n c e  i n  a n y  s t a t e  o r  
f e d e r a l  s c h e d u l e  may b e  a d m i n i s t e r e d ,  p r e s c r i b e d ,  d i s p e n s e d ,  
o r  d i s t r i b u t e d  o t h e r  t h a n  f o r  a  m e d i c a l  p u r p o s e .

A r t i c l e  2 .  ENFORCEMENT AND ADM IN ISTRAT IVE  P R O V IS IO N S .

S e c .  1 7 . 3 0 . 1 0 0 .  C o o p e r a t i v e  A r r a n g e m e n t s . T h i s  
s e c t i o n  a u t h o r i z e s  t h e  c o m m i s s i o n e r  o f  p u b l i c  s a f e t y  t o  
c o o p e r a t e  w i t h  o t h e r  s t a t e  a n d  f e d e r a l  a g e n c i e s  i n  d a t a  
c o l l e c t i o n ,  i n f o r m a t i o n  e x c h a n g e  a n d  t r a i n i n g .

S e c .  1 7 . 3 0 . 1 1 0 .  F o r f e i t u r e s . T h i s  s e c t i o n  s e t s  o u t  
i n  c o n s i d e r a b l e  d e t a T I  t h e  f o r f e i t u r e  p r o v i s i o n s  c o n t a i n e d  
i n  t h e  b i l l .  I t  s p e c i f i e s  p r o p e r t y  w h i c h  may b e  f o r f e i t e d ,  
a n d  t h e  c o n d i t i o n s  an d  p r o c e d u r e s  f o r  s e i z u r e  o f  p r o p e r t y  
w h i c h  may b e  f o r f e i t e d .  I t  a l s o  s e t s  o u t  t h e  p r o c e d u r e s  
t o  b e  f o l l o w e d  i n  d i s p o s i n g  o f  f o r f e i t e d  p r o p e r t y .

S e c .  1 7 . 3 0 . 1 3 0 .  J u d i c i a l  R e v i e w . T h i s  s e c t i o n  p r o v i d e s  
f o r  r e v i e w  b y  t h e  s u p e r i o r  c o u r t  o f  a d m i n i s t r a t i v e  d e c i s i o n s  
m ade  u n d e r  t h e  C o n t r o l l e d  S u b s t a n c e s  A c t  i n  a c c o r d a n c e  
w i t h  t h e  p r o v i s i o n s  o f  t h e  A l a s k a  A d m i n i s t r a t i v e  P r o c e d u r e  
A c t  (AS  4 4 . 6 2 ) .



; - 8 -

S e c . 1 7 . 3 0 . 1 4 0 .  E d u c a t i o n  a n d  R e s e a r c h . R e q u i r e s  t h e  
c o m m i s s i o n e r  o f  h e a l t h  a n d  s o c i a l  s e r v i c e s  t o  e n c o u r a g e  
e d u c a t i o n  a n d  r e s e a r c h  i n  t h e  f i e l d  o f  d r u g  a b u s e ,  a n d  
e m p o w e r s  t h e  c o m m i s s i o n e r  t o  e s t a b l i s h  r e s e a r c h  p r o j e c t s  
a n d  e d u c a t i o n a l  p r o g r a m s .

S e c .  1 7 . 3 0 . 1 5 0 .  C o n f i d e n t i a l i t y . T h i s  s e c t i o n  p r o v i d e s  
t h a t  i n f o r m a t i o n  s u p p l i e d  b y  t h e  D r u g  E n f o r c e m e n t  A d m i n i s ­
t r a t i o n  o f  t h e  U n i t e d  S t a t e s  D e p a r t m e n t  o f  J u s t i c e  may b e  
p r e s u m e d  t o  b e  v a l i d  b y  t h e  B o a r d  o f  P h a r m a c y  when  i t  
e x e r c i s e s  i t s  r e g u l a t i n g  p o w e r s  u n d e r  AS 1 7 . 3 0 .  A d d i ­
t i o n a l l y ,  t h e  s e c t i o n  p r o h i b i t s  t h e  d i s c l o s u r e  o f  e i t h e r  
t h e  n am e s  o r  i d e n t i t i e s  o f  p a t i e n t s  who a r e  p a r t i c i p a t i n g  
i n  d r u g  r e s e a r c h  p r o g r a m s .

S e c .  1 7 . 3 0 . 1 6 0 .  D e f i n i t i o n s . T h i s  s e c t i o n  p r o v i d e s  
t h a t  t h e  d e f i n i t i o n s  s e t  o u t  i n  AS 1 1 . 7 1 . 9 0 0  a r e  t o  b e  
u s e d  i n  t h e  C o n t r o l l e d  S u b s t a n c e s  A c t  (A S  1 7 . 3 0 ) .

*  S e c .  4 .  A d d s  c h a p t e r  3 5  t o  T i t l e  1 7 ,  e n t i t l e d  
A l a s k a  C o n t r o l l e d  S u b s t a n c e s  T h e r a p e u t i c  R e s e a r c h  A c t .

S e c .  1 7 . 3 5 . 0 1 0 .  L e g i s l a t i v e  P u r p o s e . T h i s  s e c t i o n  
m a k e s  i t  c l e a r  t h a t  t h e  i n t e n t  o f  t h i s  c h a p t e r  i s  t o  
e n a b l e  c a n c e r  p a t i e n t s  who a r e  u n d e r g o i n g  c h e m o t h e r a p y  
a n d  r a d i o l o g y  t o  r e c e i v e  m a r i j u a n a  t o  a l l e v i a t e  n a u s e a  
a s s o c i a t e d  w i t h  c h e m o t h e r a p y  a n d  r a d i o l o g y .  G l a u c o m a  
p a t i e n t s  a r e  a l s o  e l i g i b l e  f o r  t r e a t m e n t  b y  t h e  u s e  o f  
m a r i j u a n a .  T h i s  s e c t i o n  e s t a b l i s h e s  t h a t  t h e r e  i s  a  n e e d  
f o r  f u r t h e r  r e s e a r c h  r e g a r d i n g  t h e  u s e  o f  m a r i j u a n a  u n d e r  
s t r i c t l y  c o n t r o l l e d  c o n d i t i o n s ,  a n d  t h i s  c h a p t e r  i s  
e n a c t e d  f o r  t h a t  p u r p o s e .

S e c .  1 7 . 3 5 . 0 2 0 .  T h e r a p e u t i c  R e s e a r c h  P r o g r a m . T h i s  
s e c t i o n  e s t a b l i s h e s  t h e  r e s e a r c h  p r o g r a m  w i t h i n  t h e  B o a r d  
o f  P h a r m a c y ,  a n d  p r o v i d e s  t h a t  t h e  b o a r d  s h a l l  a d m i n i s t e r  
t h e  p r o g r a m .  I t  p r o v i d e s  f o r  r e g u l a t i o n s  o f  f e d e r a l  
a g e n c i e s  t o  b e  t a k e n  i n t o  c o n s i d e r a t i o n ;  t h a t  o n l y  p e r s o n s  
s u f f e r i n g  f r o m  c e r t a i n  d i s e a s e s  a n d  u n d e r g o i n g  p a r t i c u l a r  
t y p e s  o f  t r e a t m e n t  a r e  e l i g i b l e ,  a n d  t h a t  t h e y  m u s t  b e  
c e r t i f i e d  t o  t h e  p a t i e n t  q u a l i f i c a t i o n  r e v i e w  c o m m i t t e e .
T h e  s e c t i o n  p r o v i d e s  t h a t  f u l l  d i s c l o s u r e  o f  t h e  r i s k s  
m u s t  b e  made t o  t h e  p a t i e n t .  T h e  b o a r d  s h a l l  p r o v i d e  f o r  
r e g i s t r a t i o n  o f  t h e r a p e u t i c  r e s e a r c h  p r o j e c t s .

S e c .  1 7 . 3 5 . 0 3 0 .  P a t i e n t  Q u a l i f i c a t i o n  k e v i e w  C o m m i t t e e . 
T h i s  s e c t i o n  e s t a b l i s h e s  t h e  P a t i e n t  Q u a l i f i c a t i o n  R e v i e w  
C o m m i t t e  a n d  p r o v i d e s  f o r  i t s  m e m b e r s h i p  a n d  d u t i e s .  I t  
a l s o  p r o v i d e s  f o r  e x p a n s i o n  o f  t h e  p r o g r a m  t o  o t h e r  
d i s e a s e  g r o u p s ,  a f t e r  a p p r o v a l  b y  t h e  B o a r d  o f  P h a r m a c y



a n d  c o n s i s t e n t  w i t h  a p p l i c a b l e  f e d e r a l  r e g u l a t i o n s .

S e c .  1 7 . 3 5 . 0 4 0 . .  S o u r c e s  a n d  D i s t r i b u t i o n  o f  M a r i j u a n a . 
T h i s  s e c t i o n  p r o v i d e s  t h a t  t h e  B o a r d  o f  P h a r m a c y  i s  r e -  
s p o n s i b l e  f o r  e n s u r i n g  t h a t  m a r i j u a n a  u s e d  i n  t h e  r e s e a r c h  
p r o g r a m  i s  m ad e  a v a i l a b l e  a c c o r d i n g  t o  a p p l i c a b l e  f e d e r a l  
r e g u l a t i o n s .

S e c .  1 7 . 3 5 . 0 5 0 .  R e p o r t  t o  t h e  G o v e r n o r  a n d  L e g i s l a t u r e . 
T h i s  s e c t i o n  p r o v i d e s  f o r  t h e  b o a r d  t o  make  f i n d i n g s  a n d  
r e c o m m e n d a t i o n s  t o  t h e  g o v e r n o r  a n d  t h e  l e g i s l a t u r e  
r e g a r d i n g  t h e  e f f e c t i v e n e s s  o f  t h e  p r o g r a m  b y  M a r c h  1 ,
1 9 8 4 .

S e c .  1 7 . 3 5 . 0 6 0 .  D e f i n i t i o n s . T h i s  s e c t i o n  d e f i n e s  
w o r d s  a n d  p h r a s e s  u s e d  i n  AS’ 1 7 . 3 5 .

*  S e c .  5 .  Amends AS 0 8 . 6 4 . 3 8 0 ( 3 ) ( B ) . I n c l u d e s  a s  
u n p r o f e s s i o n a l  o r  d i s h o n o r a b l e  c o n d u c t  h a b i t u a l  o v e r u s e  
o f  c o n t r o l l e d  s u b s t a n c e s .

*  S e c .  6 .  Amends t h e  d e f i n i t i o n  o f  " u n p r o f e s s i o n a l  o r  
d i s h o n o r a b l e  c o n d u c t "  i n  t h e  l i c e n s i n g  p r o v i s i o n s  f o r  
p h y s i c i a n s  (A S  0 8 . 8 0 . 0 4 0 )  t o  c o n f o r m  t o  t h e  p r o v i s i o n s  o f  
t h e  C o n t r o l l e d  S u b s t a n c e s  A c t .

* S e c .  7 .  Amends AS 0 8 . 8 0 . 4 7 0  t o  c h a n g e  t h e  r e f e r e n c e  
t o  " N a r c o t i c  D r u g  A c t "  t o  " A l a s k a  C o n t r o l l e d  S u b s t a n c e s  
A c t "  t o  c o n f o r m  t o  t h e  p r o v i s i o n s  o f  AS 1 7 . 3 0 .

*  S e c .  8 .  Amends t h e  d e f i n i t i o n  o f  " c o n t r o l l e d  s u b ­
s t a n c e "  s e t  o u t  i n  AS 0 3 . 8 0 . 4 8 0 ( 2 0 )  t o  b e  c o n s i s t e n t  w i t h  
t h e  d e f i n i t i o n  s e t  o u t  i n  AS 1 1 . 7 1 . 9 0 0 ( 4 ) .

*  S e c .  9 .  Amends AS 1 1 . 3 1 . 1 0 0 ( d ) ( 1 ) ,  t h e  s e c t i o n  o n  
a t t e m p t ,  t o  i n c l u d e  c o n t r o l l e d  s u b s t a n c e s  o f f e n s e s .

*  S e c .  1 0 .  Amends AS 1 1 . 3 1 . 1 1 0 ( c ) ( 1 ) ,  t h e  s e c t i o n  o n  
s o l i c i t a t i o n ,  i n  t h e  s am e  m ann e r  a s  S e c .  9 ,  a b o v e .

* S e c .  1 1 .  Amends t h e  d e f i n i t i o n  s e t  o u t  a t  AS 1 1 . -
8 1 . 9 0 0 ( b ) ( 4 )  i n  o r d e r  t o  b e  c o n s i s t e n t  w i t h  AS 1 1 . 7 1 . 9 0 0 .

*  S e c .  1 2 .  Amends t h e  d e f i n i t i o n  s e t  o u t  a t  AS 1 1 . -
8 1 . 9 0 0 ( b ) ( 6 )  f o r  t h e  s am e  r e a s o n  a s  S e c .  1 1  a b o v e .

* S e c .  1 3 .  Amends t h e  d e f i n i t i o n  s e t  o u t  a t  AS 1 1 . -  
8 1 . 9 0 0 ( b )  ( 1 6 )  f o r  t h e  s am e  r e a s o n  a s  i n  S e c s .  1 1  a n d  1 2  
a b o v e .
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*  S e c ,  1 4 .  Amends AS 1 2 . 3 0 . 0 4 0 ( b ) .  T h i s  s e c t i o n  o n  
b a i l  e x p a n d s  t h e  p r e s e n t  p r o v i s i o n  n o t  o n l y  t o  i n c l u d e  
o f f e n s e s  i n v o l v i n g  c o n t r o l l e d  s u b s t a n c e s  w h i c h  a r e  t h e  
m o s t  s e r i o u s  o f f e n s e s  ( u n c l a s s i f i e d  a n d  c l a s s  A f e l o n i e s ) ,  
b u t  t o  a l s o  i n c l u d e  a n y  c r i m i n a l  o f f e n s e  w h i c h  i s  a n  
u n c l a s s i f i e d  o r  c l a s s  A f e l o n y .  T h e  s e c t i o n  p r o v i d e s  
t h a t  a  p e r s o n  who i s  c o n v i c t e d  o f  c o m m i t t i n g  a n  u n c l a s s i ­
f i e d  o r  c l a s s  A f e l o n y  o f f e n s e  i s  n o t  e l i g i b l e  f o r  b a i l  
p e n d i n g  s e n t e n c i n g  o r  p e n d i n g  a p p e a l .

*  S e c .  1 5 .  A dd s  a  new s e c t i o n  t o  c h a p t e r  4 5  o f  T i t l e
12.

S e c .  1 2 . 4 5 . 1 5 5 .  L a b o r a t o r y  R e p o r t  o f  C o n t r o l l e d  S u b ­
s t a n c e s  . A l l o w s  f o r  t h e  i n t r o d u c t i o n  o f  a n  o f f i c i a l  
l a b o r a t o r y  r e p o r t  a t  t r i a l  a f t e r  n o t i c e  h a s  b e e n  g i v e n  t o  
t h e  d e f e n d a n t  o r  a t  a  p r e l i m i n a r y  h e a r i n g  o r  g r a n d  j u r y  
i n s t e a d  o f  r e q u i r i n g  t h e  p r o d u c t i o n  o f  t h e  l a b o r a t o r y  
t e c h n i c i a n  who p e r f o r m e d  t h e  a n a l y s i s .  T h e  r e p o r t  w i l l  
b e  e v i d e n c e  o f  t h e  c o n t e n t s ,  i d e n t i t y  a n d  w e i g h t  o f  t h e  
s u b s t a n c e  a n a l y z e d .  I n  a d d i t i o n ,  a  p r o c e d u r e  i s  i n c l u d e d  
b y  w h i c h  t h e  d e f e n d a n t  c a n  d em and  t h e  t e s t i m o n y  o f  t h e  
l a b o r a t o r y  t e c h n i c i a n  i n  c o u r t .

* S e c .  1 6 .  Amends AS 1 2 . 5 5 . 0 3 5 ( b ) ( 1 ) .  F i n e s . S p e c i ­
f i e s  t h a t  a  f i n e  u p o n  c o n v i c t i o n  f o r  m i s c o n d u c c  i n v o l v i n g  
a  c o n t r o l l e d  s u b s t a n c e  i n  t h e  f i r s t  d e g r e e  may n o t  e x c e e d  
$ 7 5 , 0 0 0 .

*  S e c .  1 7 .  Amends AS 1 2 . 5 5 . 1 2 5 ( b ) . -  S e n t e n c e s  o f  Im ­
p r i s o n m e n t  f o r  F e l o n i e s . T h i s  s e c t i o n  a d d s  m i s c o n d u c t  
i n v o l v i n g  a  c o n t r o l l e d  s u b s t a n c e  i n  t h e  f i r s t  d e g r e e  t o  
t h e  c r i m e s  w h i c h  a r e  c l a s s i f i e d  a s  u n c l a s s i f i e d  f e l o n i e s .

*  S e c .  1 8 .  A dd s  new p a r a g r a p h s  t o  AS 1 2 . 5 5 . 1 5 5 ( c ) .  
F a c t o r s i n  Ag g r a v a t i o n  a n d Mi t i g a t i o n .  T o  t h e  f a c t o r s  i n  
a g g r a v a t i o n  w h i c h  a r e  s p e c i f i e d  w i t h i n  t h e  p r e s u m p t i v e  
s e n t e n c i n g  p r o v i s i o n s  o f  t h e  new c r i m i n a l  c o d e ,  t h i s  
s e c t i o n  a d d s :  d e l i v e r i n g  a  c o n t r o l l e d  s u b s t a n c e  a s  p a r t  
o f  a  c o m m e r c i a l  e n t e r p r i s e ;  s m u g g l i n g  a  c o n t r o l l e d  s u b ­
s t a n c e  i n t o  t h e  s t a t e ;  m i s c o n d u c t  i n v o l v i n g  a  l a r g e  
a m o u n t  o f  a  c o n t r o l l e d  s u b s t a n c e ;  a n d  t h e  d i s t r i b u t i o n  o f  
a  c o n t r o l l e d  s u b s t a n c e  w h i c h  h a s  b e e n  a d u l t e r a t e d  w i t h  a  
t o x i c  s u b s t a n c e .

*  S e c .  1 9 .  A dd s  new p a r a g r a p h s  t o  AS 1 2 . 5 5 . 1 5 5 ( d ) .  
F a c t o r s  i n  A g g r a v a t i o n  a n d  M i t i g a t i o n . T h i s  s e c t i o n  i s  a  
c o r r e s p o n d i n g  s e c t i o n  t o  S e c .  1 8  o f  t h e  b i l l ,  a n d  a d d s  t o  
t h e  l i s t  o f  f a c t o r s  i n  m i t i g a t i o n  w h i c h  a r e  s p e c i f i e d  
w i t h i n  t h e  p r e s u m p t i v e ,  s e n t e n c i n g  p r o v i s i o n s  o f  t h e  
r e v i s e d  c r i m i n a l  c o d e ,  t h e  f o l l o w i n g  f a c t o r s :  i n v o l v e m e n t
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w i t h  o n l y  a  s m a l l  q u a n t i t y  o f  a  c o ' n t r o l l e d  s u b s t a n c e ;  t h e  
d i s t r i b u t i o n  o f  c o n t r o l l e d  s u b s t a n c e ,  o t h e r  t h a n  a  s c h e ­
d u l e  IA  c o n t r o l l e d  s u b s t a n c e  t o  a n  a d u l t  V7ho i s  a  p e r s o n a l  
a q u a i n t a n c e ,  f o r  n o  p r o f i t ;  a n d  t h e  p o s s e s s i o n  o f  a  s m a l l  
am o u n t  o f  a  s u b s t a n c e  f o r  p e r s o n a l  u s e  i n  t h e  d e f e n d a n t ' s  
h o m e .

*  S e c .  2 0 .  Amends AS 2 8 . 3 5 . 0 3 0  t o  c h a n g e  t h e  r e f e r e n c e  
t o  d e p r e s s a n t ,  h a l l u c i n o g e n i c ,  s t i m u l a n t  o r  n a r c o t i c  
d r u g s  i n  t h e  d r i v i n g  w h i l e  i n t o x i c a t e d  s t a t u t e  t o  c o n t r o l ­
l e d  s u b s t a n c e s ,  a n d  t o  c h a n g e  t h e  s t a t u t o r y  r e f e r e n c e  f o r  
t h e s e  d r u g s  t o  t h e  s t a t u t o r y  r e f e r e n c e  f o r  c o n t r o l l e d  
s u b s t a n c e s  t o  c o n f o r m  t h i s  p r o v i s i o n  t o  t h e  A l a s k a  C o n t r o l ­
l e d  S u b s t a n c e s  A c t .

*  S e c .  2 1 .  A dd s  a  new s u b s e c t i o n  t o  AS 2 8 . 3 5 . 0 3 0  t o  
p r o v i d e  f o r  p r i m a  f a c i e  e v i d e n c e  o f  t h e  d e f e n d a n t ' s  
k n o w l e d g e  o f  t h e  e f f e c t  o f  a  c o n t r o l l e d  s u b s t a n c e ,  a v a i l ­
a b l e  b y  p r e s c r i p t i o n ,  when  t h e  d e f e n d a n t  i s  a c c u s e d  o f  
o p e r a t i n g  a  m o t o r  v e h i c l e  w h i l e  u n d e r  t h e  i n f l u e n c e  o f  
t h a t  c o n t r o l l e d  s u b s t a n c e .

*  S e c .  2 2 .  P r o v i d e s  t h a t  o f f e n s e s  c o m m i t t e d  b e f o r e  
J a n u a r y  1 ,  1 9 8 2  a r e  n o t  v o i d  i f  t h i s  b i l l  i s  e n a c t e d ;  
t h a t  f o r f e i t u r e  a n d  a d m i n i s t r a t i v e  p r o c e d u r e s  f i l e d  
b e f o r e  e n a c t m e n t  o f  t h e  b i l l  a r e  n o t  a f f e c t e d ;  a n d  r e ­
q u i r e s  t h e  B o a r d  o f  P h a r m a c y  t o  i n i t i a l l y  r e g i s t e r ' p e r ­
s o n s  p r e s e n t l y  l i c e n s e d  u n d e r  s t a t e  l a v / .

*  S e c .  2 3 .  P r o v i d e s  t h a t  a l l  a d m i n i s t r a t i v e  o r d e r s  
a n d  r e g u l a t i o n s  a d o p t e d  u n d e r  a  l a w  i n  e f f e c t  b e f o r e  
J a n u a r y  1 ,  1 9 8 2  w h i c h  d o  n o t  c o n f l i c t  w i t h  t h e  A c t  c o n ­
t i n u e  i n  e f f e c t  u n t i l  am en d e d  o r  r e p e a l e d .

*  S e c .  2 4 .  E s t a b l i s h e s  t h e  s t a g g e r e d  t e r m s  f o r  t h e  
m em be r s  i n i t i a l l y  a p p o i n t e d  t o  t h e  C o n t r o l l e d  S u b s t a n c e s  
A d v i s o r y  C o m m i t t e e .

*  S e c .  2 5 .  P r o v i d e s  t h a t  AS 1 7 . 1 0 ,  AS 1 7 . 1 2 ,  a n d  
AS 1 7 . 1 5  a r e  r e p e a l e d .

* S e c .  2 6 .  P r o v i d e s  t h a t  t h e  e f f e c t i v e  d a t e  o f  t h e  
A c t  i s  J a n u a r y  1 ,  1 9 8 2 .



F ISCAL NOTE
REQUEST '  ’
Bill/Resolution N o .; HOUSE BILL 02 80 (N o. 1 ) _____________________
Title R e v isin g  the Drug Laws and making amendments to  c r im in a l laws
Requested b v B i l l  Cook L e g i s la t i v e  C ounse l .Date Jan. 8, 1982

FISCAL DETAIL'. 
Agency Affected Department o f  P u b lic  Sa fe ty
Program Category Affected Sta te  Troopers
BRU, Program, or Subprogram(s) Affected N a rco tic s U n it
(Note: I f  more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f Dollars)

■ .. \

FY .8 1 . FY 82 FY 83 FY  84 FY  .35 ( F Y  8 6

_EERSONAJL.£JERYieES. 0 0

?A : T R AV EL' 0

.0 - CONTRACTUAL
po C O M M O D I T I E S . 0

20 EQUIPMENT..
LAND & STRUCTURES

&Q____ G R  ANTS,.., C L A I M  S.,-ETC.-.

TOTAL

FUNDING (Thousands of Dollars)

iNER AL FUND.
DERAL FUNDS 0

[HER (Specify Fund Source)

POSITIONS 

LL TIM E

(O ' *  I 1‘ A'** k / 1

0

IT  TIM E 
MPORARY

ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

B a s i c a l l y  t h i s  B i l l  c o n s o l i d a t e s  and r e v i s e s  t h e  A l a s k a  D rug  Laws and p a t t e r n s  
them a f t e r  t h e  U n i f o rm  C o n t r o l l e d  S u b s t a n c e s  A c t  and t h e  F e d e r a l  C o n t r o l l e d  
S u b s t a n c e s  A c t  o f  1 9 7 0 .  I t  a l s o  e n a c t s  u n i f o r m  p e n a l i t i e s  t o  c o n fo rm  w i t h  
t h e  1 9 7 8  R e v i s i o n  o f  A l a s k a s  C r im i n a l  C ode .  P a s s a g e  o f  t h i s  B i l l  w i l l  n o t  
im p a c t  t h e  D ep a r tm en t  o f  P u b l i c  S a f e t y  f i s c a l l y .

D A T E  J a n u a r y  1 2 .  1 9 8 2 PREPARED BY
GENCY ______

PHONE________nal: Legislative Finance
Budcet and Manaeement
Prime Sponsor (First Legislator Named)

01 (Rev. 12/3 0)

. . d p ta in  L ow e l l  P a r k e r __________
A l a s k a  S t a t e  T r o o p e r s
2 6 9 - 5 6 2 0

| M



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE -  AMENDED
I  REQUESTB i l l /R e s o lu t io n  No. CS HB 180 " An Act rev is ing  the drug laws and making

T i t l e  amendments to the crim inal laws o f  the s t a t e ;  and pn y id in g  t o r  an e f fe c t iv e  
Requested bv Governor Date 1-25-82 da te ."

I I .  FISCAL DETAIL x „  o r  . „Agency A ffected Department o f  Commerce & Economic Deve l opment_______
Program Category A ffe c ted Pun l i e  Pro tec tion  ___________________BRU, Program, Or Subprogram^) A ffe c ted Regulation & licens ing  o f  p ro fe s s ions . 
(Note: I f  more than one budget component i s  a f fe c te d , separate l in e - i tem  amounts and funding f o r  each component in  the ana ly s is  s e c t io n . )
EXPENDITURES (Thousands o f  D o l la r s )

FY 82 FY 83 FY 84 FY 85 )?Y 86 r-CO£

100 PERSONAL SERVICES 124.0 13? 7 141.9 151.8 162.4 173.7
200 TRAVEL 19.5 2 1 .8 . 24 .4 27 .3 30 .6 34 .2
300 CONTRACTUAL

.0 179.6 19? ? 205 .7 220.1 235.5
400 COMMODITIES .0 .0 .0 .0 .0
500 EQUIPMENT600 LAND & STRUCTURES 8 Q n n n .0 .0

R. 1 8.1 ........8.1 8.1 8.1
- ± k700 GRANTS,CLAIMS,ETC. :o .0 .6 .0 .0

TOTAL 325.4 342.2 366.6 392 .9 421 .2 451 .5

FUNDING (Thousands o f  D o l la r s )

GENERAL FUND
FEDERAL FUNDSOTHER (Spec ify  Source)

325.4 342.2 366.6 392 .9 421 .2 451.5'

________
POSITIONS

FULL TIME 3 3 . 3 3 3 3
PART TIME
TEMPORARY

I I I .  ANALYSIS (See F is c a l Note P repa ra t ion  In s t ru c t io n , Section I I I )
PERSONAL SERVICES -  FY'82 Sa la ry  Schedule. 7% in f la t i o n  fa c t o r  p ro jec ted .

$ 80 ,696 .00
35 ,252 .00  

$ 115 ,948 .00
2 in v e s t ig a to rs ,  range 18 , 12 mos., Gen.Govt.
1 regu la t ion  s p e c ia l i s t ,  range 16 , 12 mos., Gen.Govt.

Total
TRAVEL - 12% in f la t i o n  fa c to r  p ro jec ted .
Pa t ien t Q u a l i f ic a t io n  Review Committee, 4 members; 3 meetings 
per yea r (1 ea. in Anch, Fbks, Juneau), 3 days each
Board o f  Pharmacy, t ra v e l & per diem f o r  2 hearings in 
Anchorage, 7 members ( t h is  is  in add ition  to  monies budgeted 
f o r  regu la r  board meetings) ‘ .st* /

1 -25-82

8 ,1 00 .00  +7% 

$ 124 ,048 .00

4 .1 88 .00

3 .0 22 .00

IV . DATE.________________
O r ig in a l :  L eg is la t iv e  Finance 
cc : Budget and ManagementPrime Sponsor ( F i r s t  L e g is la to r  Named) 
33-001 (Rev. 12/81)

prepared by ^ j o n ' e  Odland, Regulations S p e c ia l i s t  
agency Occupational Licensing 
PHONE ~4S5-2535



CS HB 180 F i s c a l  Note c on t i n u ed ,  , ,

S t a f f ,  2 in ve s t ig a to rs  and regu la t ion s  s p e c ia l i s t  to  attend hearings
and meetings o f  the Board o f  Pharmacy as necessary due to  add it iona l
regu la to ry  and enforcement duties requ ired by HB 180. Estimate 3 t r ip s
per yea r (1 ea. in Anch, Fbks, Juneau), 3 days each t 3 ,1 8 6 .0 0
2 in v e s t ig a to rs ,  t ra v e l & per diem to  perform inspections throughout 
the s ta te  (approx. 90 f a c i l i t i e s )

Total

CONTRACTUAL -  7% i n f la t i o n  fa c to r  p ro jec ted .
Dup lication and d is t r ib u t io n  costs o f  r e g i s t r a t i o n  forms, lega l 
notices f o r  regu la t ion  hearings , and general operating costs - $ 7 ,0 00 .0 0
D is c ip l in a ry  Hearings -  costs estimated a t $50,000 per hearing ; 
avg. 3 hea r ing s /y r ; hearing o f f i c e r  @ $55 .00/hour plus t ra v e l 
and per diem; court repo rt @ $20 .00 /hou r; ju d ic i a l  process 
approx. $1 ,000 .00 /hea ring

Total

EQUIPMENT -  one time expense in  FY'82
3 Desks, double pedestal (60 x30) $ 1 ,280 .76
3 Cha irs , Exec, swivel with arms 706.62
2 Typew rite rs , co rrec t ing  s e l e c t r i c ,  dual pitch 2 ,0 57 .66
2 F i le  cab inets , 5 drawer, le g a l with lo c k  617.66
1 F i le  cab inet , 4 drawer, le g a l w ithout lock  252.60
2 Typewriter tab les  . 203 .84
3 Cha irs , s ide w ithout arms (c on tou r ) /  285 .48
3 C a lc u la to rs , desk, p r in t in g  10-d ig ’it j 534 .78

/
T o t a l  $ 5 , 9  39 . 40

LAND & STRUCTURES

150 .000 .00
157 .000 .00
10 ,900 .00

$167 ,900 .00

7 ,0 0 0 .0 0
17 ,396 .00
2 ,0 8 8 .0 0

$T9~,484.00
+12%

+7%



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

' FISCAL NOTE
I. REQUEST

B i l l / R e s o lu t i o n  No House B i l l  180* * * *T i t l e  An Act R ev is in g  the  Drug Laws and MaHng Amendments t o  th e  C r im in a l Laws o f  
Requested bv aouse J i ^ c i a i y  u am a ttee  Date  . i / 1 8 / 8 2 _ _ .. th e  s ta te

I I .  FISCAL DETAIL 
Agency A ffected_
Program Category A ffe c ted

Department o f  Law
Adm in is tra t ion  o t  J u s t ic e

BRU, Program, Or Subprograms) A ffec ted  P rosecu tion________________________
(N o te : I f  more than one budget component i s  a f fe c te d ,  sepa ra te  l in e - i t em

amounts and funding f o r  each component in  the a n a ly s is  s e c t io n . )  
•EXPENDITURES (Thousands o f  D o l l a r s )

3 00 INJ FY 83 FY 84 FY 85 FY 86 FY 87
100 PERSONAL SERVICES l j y . b " 1 7 8 . 2  ' “ 192". 5 ' z u / .y “ 2 2 4 .5
200 TRAVEL 4b. A 2 / . a 3 0 .0 3 2 .4 35 .0
300 CONTRACTUAL by. 7 4 7 .2 5 1 .0  „ 5 5 .1 5 9 .5400 COMMODITIES 11 .3 3 .7 4 -° 4 .3 4 P500 EQUIPMENT 15 .7  . ff 0 0600 LAND & STRUCTURES
700 GRANTS,CLAIMS,ETC.

TOTAL 270 .4 2 56 .9 2 7 7 .5 29 9 .7 32 3 .6

FUNDING (Thousands o f  D o l la r s )

GENERAL FUND
FEDERAL FUNDS
OTHER (S p e c i fy  Sou rce )

270 .4 256 .9 211.5 299 .7 32 3 .6

POSITIONS

FULL TIME 4 .0 4.U 470 4 .0 4 .0
PART TIME 1 .0 1 .0 1 .0 1 .0 1 .0TEMPORARY

I I I .  ANALYSIS (See F i s c a l  Note P repa ra t ion  In s t r u c t i o n ,  S ec t ion  I I I )
T h r e e  d i s t i n c t  f i s c a l  im p a c t s  w i l l  o c c u r  a s  a  r e s u l t  o f  
p a s s a g e  o f  t h i s  b i l l ,  and a r e  r e f l e c t e d  i n  t h i s  f i s c a l  n o t e . Ep

r :

H

F i r s t ,  b e c a u s e  t h e  b i l l  c o n s t i t u t e s  a c o m p le t e  and  c o m p re h e n s iv e  
r e v i s i o n  o f  e x i s t i n g  d ru g  l a w s ,  i t  w i l l  b e  n e c e s s a r y  t o  
c o n d u c t  a  s t a t e w i d e  t r a i n i n g  p r o g r a m  f o r  law  e n f o r c e m e n t  
o f f i c e r s ,  p r o s e c u t o r s  and o t h e r  e f f e c t e d  m embers o f  t h e  
c r i m i n a l  j u s t i c e  s y s t em  p r i o r  t o  t h e  e f f e c t i v e  d a t e  o f  t h e  
b i l l .  The t r a i n i n g  p ro g ram  f o r  la w  e n f o r c e m e n t  o f f i c e r s  
w i l l  i n c l u d e  an  u p d a t e d  r e v i e w  o f  t h e  la w  o f  s e a r c h  and 
s e i z u r e  i n  a d d i t i o n  t o  t h e  s u b s t a n t i v e  c h a n g e s  i n  t h e  c r i m i n a l  
law  made b y  t h i s  b i l l .  A s i m i l a r  p r o g ra m  w a s ‘ c o n d u c t e d  by  
t h e  c r i m i n a l  d i v i s i o n  o f  t h e  d e p a r tm e n t  p r i o r  t o  t h e  e f f e c t i v e

IV . DATE January  1 8 , 1982 J?REPARED BY D an ie l W. H ickey , 
AGENCY Department o f  Law O r ig in a l :  L e g i s la t i v e  Finance PHONE 4b5-3qza 

cc : Budget and Management

P ro se cu to r

Prim e S pon so r ( F i r s t  L e g i s la t o r  Named)
3 3 -0 0 1  (R e v . 1 2 / 8 1 )



B i l l / R e s o l u c i o n  N o . H ouse B i l l  180
T i t l e :  An A c t  R e v i s i n g  t h e  D rug  Laws and  M ak in g  Amendments t o

t h e  C r im i n a l  Laws o f  t h e  S t a t e  
R e q u e s t e d  b y :  H ouse  J u d i c i a r y  C om m it te e
D a t e : J a n u a r y  1 8 ,  1 9 8 2 _____________
ANALYSIS ( c o n t i n u e d )
d a t e  o f  t h e  r e v i s e d  c r i m i n a l  c o d e .  T h i s  p r o g r a m  i n v o l v e d  3 
d a y  t r a i n i n g  s e s s i o n s  f o r  i n  e x c e s s  o f  1 3 0 0  p o l i c e  o f f i c e r s  
t h r o u g h o u t  t h e  s t a t e .  I n  a d d i t i o n ,  s e p a r a t e  t r a i n i n g  s e s s i o n s  
w e re  c o n d u c t e d  f o r  j u d g e s ,  p r o s e c u t i n g  a t t o r n e y s ,  p r o b a t i o n  
o f f i c e r s  an d  m em bers o f  t h e  A la s k a  B a r  A s s o c i a t i o n .  The 
p r o g r a m  was v e r y  s u c c e s s f u l  and  r e s u l t e d  i n  f u l l y  p r e p a r i n g  
p e r s o n s  i n v o l v e d  i n  t h e  c r i m i n a l  j u s t i c e  s y s t e m  f o r  t h e  many . 
w i d e - r a n g i n g  c h a n g e s  w h ic h  w e re  made b y  t h e  c o d e .
The  t r a i n i n g  p r o g r a m  e n v i s i o n e d  u n d e r  t h i s  b i l l  w i l l  n o t  b e  
a s  c o m p le x  n o r  r e q u i r e  a s  many s e s s i o n s  a s  t h a t  r e q u i r e d  f o r  
t h e  r e v i s e d  c r i m i n a l  c o d e .  S e s s i o n s  w i l l  b e  r e s t r i c t e d  t o  
b e tw e e n  e i g h t  a n d  tw e l v e  p r i n c i p a l  l o c a t i o n s  i n  t h e  s t a t e  
and  i t  i s  a s sum ed  t h a t  b o t h  s t a t e  and  m u n i c i p a l  a g e n c i e s  
w i l l  p r o v i d e  w h a t e v e r  fu n d s  a r e  n e c e s s a r y  t o  s e n d  p e r s o n n e l  
t o  o n e  o f  t h e  s e s s i o n s .  D i r e c t  t r a i n i n g  c o s t s  i n c l u d e  
t r a v e l  e x p e n s e s  f o r  i n s t r u c t o r s  f o r  t h e  s e s s i o n s ,  t h e  p r e p ­
a r a t i o n  o f  m a t e r i a l s  and  t h o s e  c o s t s  a s s o c i a t e d  w i t h  c o n d u c t in g  
t h e  s e s s i o n s  t h e m s e l v e s .  T h o se  c o s t s  a r e  a s  f o l l o w s :

1 0 0 P e r s o n a l  S e r v i c e s - 0 -
2 0 0 T r a v e l 2 0 . 5
3 0 0 C o n t r a c t u a l 1 6 . 0
4 0 0 C om m odo t ie s 4 . 0
5 0 0 E q u ipm en t - 0 -

4 0 7 5
S e c o n d ,  t h e  d e p a r tm e n t  h a s  r e q u e s t e d  tw o  a d d i t i o n a l  s u p p o r t  
p o s i t i o n s  t o  a s s i s t  i n  i t s  e f f o r t s  t o  v i g o r o u s l y  p r o s e c u t e  
o f f e n s e s  i n v o l v i n g  t h e  u n l a w f u l  t r a f f i c k i n g  i n  c o n t r o l l e d  
s u b s t a n c e s .  L a s t  l e g i s l a t i v e  s e s s i o n ,  a s  a  c o n s e q u e n c e  o f  
i n c r e a s e d  f u n d i n g  recommended b y  t h e  H ouse  T a s k  F o r c e  on  
V i o l e n t  C r im e ,  t h e  d e p a r tm e n t  was a b l e  t o  f u n d  a n  a t t o r n e y  
p o s i t i o n  w hose  p r im a r y  em p h a s is  and e x p e r t i s e  i s  i n  t h e  a r e a  
o f  p r o s e c u t i n g  c o m p le x  d ru g  o f f e n s e s .  I n  a d d i t i o n  f o r  t h e  
o n g o in g  p r o s e c u t i o n  o f  m a jo r  d r u g  c a s e s ,  t h e  p o s i t i o n  p r o v i d e s  
a s s i s t a n c e  t o  l a w  e n fo r c e m e n t  a g e n c i e s  t h r o u g h o u t  t h e  s t a t e  
d u r i n g  t h e  c o u r s e  o f  c om p le x  d r u g  i n v e s t i g a t i o n s  and  a s s i s t s  
i n  d e v e l o p i n g  o n g o in g  t r a i n i n g  p r o g ram s  and  i n v e s t i g a t i v e  
p r o c e d u r e s .
T h i s  f i s c a l  n o t e  i n c l u d e s  f u n d in g  f o r  a  p a r a l e g a l  and  s e c r e ­
t a r i a l  p o s i t i o n  a s s i g n e d  t o  t h e  d ru g  a t t o r n e y  p o s i t i o n .  The 
p a r a l e g a l  w i l l  b e  r e s p o n s i b l e  f o r  a s s i s t i n g  t h e  a t t o r n e y  i n  
c a s e  p r e p a r a t i o n  and  a p p e l l a t e  r e s e a r c h ,  f o r  p r e s e n t i n g  
p u b l i c  e d u c a t i o n  p ro g ram s  on  c o n t r o l l e d  s u b s t a n c e  o f f e n s e s  
and  a b u s e  j .p on  r e q u e s t  b y  i n t e r e s t e d  c i v i c  g r o u p s  and  s c h o o l s ,  
and  f o r  a s s i s t i n g  i n  t h e  e f f o r t  t o  p r o v i d e  c o n t i n u i n g  l e g a l  
e d u c a t i o n  p r o g r a m s  f o r  p o l i c e  o f f i c e r s  on  d r u g  o f f e n s e s ,  
p a r t i c u l a r l y  i n  r u r a l  A l a s k a .  The s e c r e t a r i a l  p o s i t i o n  w i l l  
p r o v i d e  s u p p o r t  s e r v i c e s  f o r  t h e  a t t o r n e y  and  . p a r a l e g a l  and 
w i l l  b e  r e s p o n s i b l e  f o r  p r e p a r i n g  c om p le x  l e g a l  b r i e f s  f o r  
t h e  a p p e l l a t e  c o u r t s .
The d e p a r tm e n t  h a s  n o t  r e q u e s t e d  a n y  a d d i t i o n a l  a t t o r n e y  
p o s i t i o n s  t o  h a n d l e  t h e  i n c r e a s e  i n  p r o s e c u t i o n  t h a t  i s  
l i k e l y  t o  r e s u l t  f r o m  e n a c tm e n t  o f  t h i s  b i l l .  T h i s  i n c r e a s e  
w i l l  r e s u l t  p r i m a r i l y  f r o m  t h e  f a c t  t h a t  c a s e s  t h a t  h ad  
p r e v i o u s l y  b e e n  v iew e d  a s  n o t  p r o s e c u t a b l e  b e c a u s e  o f  d e f e c t s  
i n  c u r r e n t  la w  c a n  be p r o s e c u t e d  u n d e r  t h i s  b i l l .  We w i l l  
c l o s e l y  m o n i t o r  t h e  a c t u a l  e f f e c t  o f  t h e  b i l l  o n  o u r  c a s e l o a d  
d u r i n g  t h e  i n i t i a l  tw o  y e a r  p e r i o d  i t  i s  e f f e c t i v e ,  and 
s h o u ld  o u r  c a s e l o a d  i n c r e a s e  s i g n i f i c a n t l y  i t  may become 
n e c e s s a r y  t o  r e q u e s t  a d d i t i o n a l  p o s i t i o n s  i n  f u t u r e  y e a r s .



B i l l / R e s o l u t i o n  N o . H ouse  B i l l  1 8 0
T i t l e :  An A c t  R e v i s i n g  t h e  D rug  Laws and  M ak ing  Amendments t o

t h e  C r i m i n a l  Laws o f  t h e  S t a t e  
R e q u e s t e d  b y :  H ou se  J u d i c i a r y  C om m it te e
D a t e :  J a n u a r y  1 8 ,  1 9 8 2  ____________________ _________________________
ANALYSIS (C o n t i n u e d )
I t  a l s o  s h o u ld  b e  n o t e d  t h a t  n o  new p o s i t i o n s  h a v e  b e en  
r e q u e s t e d  t o  h a n d l e  p r e - t r i a l  d i v e r s i o n  o f  a p p r o p r i a t e  c a s e s  
u n d e r  t h i s  b i l l .  E x i s t i n g  p o s i t i o n s  i n  t h e  p r e - t r i a l  
d i v e r s i o n  c om p o n e n t  w i l l  b e  a d e q u a t e  t o  h a n d le  a n y  i n c r e a s e  
i n  w o r k l o a d  a t t r i b u t a b l e  t o  t h i s  l e g i s l a t i o n .
C o s t s  f o r  t h e  p o s i t i o n s  a r e :

P a r a l e g a l  A s s t .  L e g a l  S e c r e t a r y  I
1 0 0  P e r s o n a l  S e r v i c e s  2 8 . 9  2 2 . 8
2 0 0  . T r a v e l  , . 6 . 0  3 . 6
3 0 0  C o n t r a c t u a l  1 1 . 0  . 6
4 0 0  C om m od o t ie s  2 . 5  2 . 7
5 0 0  E q u ip m e n t  1 . 2  1 2 . 9

TOTALS: 4 9 . 6  J T T Z

I n c l u d e d  i n  t h e  f o r e g o i n g  a r e  s i n g l e - t i m e  new p o s i t i o n  
p u r c h a s e s  o f  $ 1 4 . 1  i n  e q u ip m e n t  and  $ 2 . 4  i n  c o m m o d i t i e s . .
T he  l a r g e s t  e x p e n s e  i s  1 2 . 2  f o r  a n  IBM w o rd  p r o c e s s o r .
The f i n a l  a r e a  o f  f i s c a l  im p a c t  u n d e r  t h e  b i l l  r e l a t e s  t o  
t h e  w o r k  o f  t h e  C o n t r o l l e d  S u b s t a n c e s  A d v i s o r y  C om m it te e  
u n d e r  p r o p o s e d  S e c s .  1 1 . 7 1 . 1 0 0 ,  1 1 . 7 1 . 1 1 0  and  1 1 . 7 1 . 1 2 0 .
U n d e r  t h e  b i l l ,  t h e  c o m m it t e e  i s  c h a rg e d  w i t h  t h e  r e s p o n s ­
i b i l i t y  o f  p r o v i d i n g  p o l i c y  c o o r d i n a t i o n  f o r  a l l  a c t i v i t i e s  
r e l a t i n g  t o  d r u g  u s e  and  a b u s e .  A t  p r e s e n t ,  t h e s e  a c t i v i t i e s  
a r e  n o t  c o o r d i n a t e d  and  la w  e n f o r c e m e n t  p r o g r a m s ,  t r e a tm e n t  
p r o g r a m s  an d  l e g i t i m a t e  i n d u s t r y  e n f o r c e m e n t  e f f o r t s  a r e  
o f t e n  p u r s u i n g  c o m p e t in g  g o a l s  and  o b j e c t i v e s .
M in im a l  s t a f f  r e s o u r c e s  w i l l  b e  r e q u i r e d  t o  s u p p o r t  t h e  w o rk  
o f  t h e  c o m m i t t e e  c o n c e r n i n g  t h e  c l a s s i f i c a t i o n  o f  c o n t r o l l e d  
s u b s t a n c e s  and  t h e  d e v e lo p m e n t  o f  p o l i c y  and  p r o g r a m  c o o r d ­
i n a t i o n  i n  t h e  a r e a  o f  d ru g  a b u s e .  A C r im i n a l  J u s t i c e  
P l a n n e r  ( P F T ) , a  R e s e a r c h  A n a l y s t  I I  ( P F T ) , and  a  p a r t t im e  
C l e r k  T y p i s t  I I I  w o u ld  p r o v i d e  t h e  n e c e s s a r y  s t a f f  t o  t h e  
c o m m it t e e  i n  m e e t i n g  t h e  s t a t u t o r y  d u t i e s  s o e c i f i e d  i n  AS
1 1 . 7 0 . 1 1 0 .
The C om m it te e  w o u ld  m ee t q u a r t e r l y  a l t e r n a t i n g  b e tw e en  
A n c h o ra g e  and  J u n e a u .
C o s t s  f o r  t h e  p o s i t i o n s  and t h e  C om m it te e  w ou ld  b e  r e f l e c t e d  
a s  a d d i t i o n s  t o  t h e  O f f i c e  o f  J u s t i c e  A s s i s t a n c e ' s  FY 83 
B u d g e t .

C om m it te e  S t a f f
1 0 0  P e r s o n a l  S e r v i c e s  - 0 -  8 5 . 8
2 0 0  T r a v e l  1 1 . 1  5 . 0
3 0 0  C o n t r a c t u a l  - 0 -  3 2 . 1
4 0 0  C om m od i t ie s .  - 0 -  * 2 . 1
5 0 0  E q u ip m e n t  - 0 -  ■ 1 . 2

TOTAL: 1 1 . 1  1 2 6 . 2
I n c l u d e d  i n  t h e  f o r e g o i n g  a r e  s i n g l e - t i m e  new p o s i t i o n  
c o s t s  o f  1 . 2  f o r  e q u ip m en t  and  1 . 5  f o r  c o m m o d i t i e s .
FY 83 new p o s i t i o n  c o s t s  h a v e  b e e n  c a l c u l a t e d  on  t h e  b a s i s  
o f  10  m on th  f u n d i n g .  C o n s e q u e n t l y ,  c o s t  p r o j e c t i o n s  f o r  FY 
84 and  b e y o n d  h a v e  b e e n  c a l c u l a t e d  on  t h e  b a s i s  o f  f u l l  y e a r  
f u n d i n g  and  t h r o u g h  o u r  a n n u a l  i n f l a t i o n  a d ju s tm e n t  o f  8%, 
a f t e r  r e m o v in g  s i n g l e - t i m e  n o n - s a l a r y  new p o s i t i o n  c o s t s  and 
s i n g l e - t i m e  t r a i n i n g  e x p e n s e s .



THE LEGISLATURE OF THE STATE O F  ALASKA
TWELFTH LEGISLATURE

FISCAL.NOTE
I. B i l l / R e s o lu t i o n  Ka-f  B i l l  180 ' .

T i t l e  "An Act re v is in g  the drug laws and making amendments t o  th e  c r im ina l  laws o f  
Requested bv  Rep resen ta t ive  Barnes ______________Date 1 /8 /8 2  th e  S ta te .

Aaencv A ffe c ted  Department o f  H ea lth  & S o c ia l  S e rv ic e s , D iv is io n  o f  Adu lt C o r rs .  
Program Category A f fe c te d O ffender Confinement. Reformation and Sup e rv is ion 
BRU, Program, Or Subprogram(s) A f fe c te dArin lt Confinement; P rob a t ion  fe Cnmrrnnity 
(Note* I f  more than one budget component i s  a f fe c te d ,  separate l in e - i t em  Programs 

. . amounts and funding . fo r  each component in  the an a ly s is  s e c t io n * )
EXPENDITURES (Thousands o f  D o l la r s )

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS,CLAIMS,ETC.

TOTAL
CMCO FY 83 FY 84 FY 85 FY 86

112 .5 7 3 7 .2 78 8 .8 844 .1 .. ... 2 . to 8 . 4 1 2 .6 1 8 .4
1R .7 1 2 2 .7 17 1 .9 2 0 4 .9
2 3 .9_ 1 1 1 .9 12 2 .0 1 3 2 .94 . 0 1 2 .0

to ?  £>-S~

2 0 . 1
2 4 2 .2
1 4 4 .9

1 ,3 1 0 .3

FUNDING (Thousands o f  D o l la r s )

GENERAL FUNDFEDERAL FUNDS
OTHER (Spec ify  Source)

- n - 6 .4 0 0 .9 9 9 2 .2 1 .0 9 5 .3 1 .2 0 0 .3 1 .3 1 0 .3
. _

•

POSITIONS

FULL TIME -O - 3 19 .. 19 19 19
PART TIME
TEMPORARY

I I I .  ANALYSIS (See F is c a l  Note P rep a ra t ion  In s t ru c t i o n ,  Section  I I I )
""A. Program Impact

I t  i s  p red icted  that enactment o f t h i s  proposed le g is la t io n  would 
have a s ig n if ic a n t  f i s c a l  inpact on the D iv is io n  o f  Adult C o rre c t io n s . 
I t  i s  in p o ss ib le  to  estim ate the f i s c a l  impact from h is t o r ic a l  data 
a lone. T h is  f i s c a l  note was developed by u sin g  Department o f Law 
e stim a tes fo r  p ro jected  ra te s  o f  a r re st  and co n v ictio n  and by a n a ly s is  
o f  the lim ite d  data o f the  D iv is io n  o f Adult C o rre c t io n s. The cu rrent 
b u ild in g  program i s  capable o f  housing inmates p ro jected  under 
cu rren t sta tu te s and p o l i c ie s .  In - sta te  f a c i l i t i e s  are c u rre n t ly  
operating at c lo se  to  emergency le v e ls  and beds made a va ila b le  by the 
Federal Bureau o f  P r iso n s  are e s s e n t ia l ly  f u l l ,  th e re fo re  new beds and 
s t a f f  would be required in  Order to  care fo r  the p red icted  a dd itiona l 
inm ates. / J

IV . r>ATEJanuary  1 9 > 1982 PREPARED BY R° g e r C^ ^ ^ ^AGENCY D iv is io n  o i Adult (JorrectiG
O r ig in a l ;  L e g is la t iv e  Finance PHONE 465-3376____________
cc : Budget and Management

Prime Sponsor ( F i r s t  L e g is la t o r  Named)
33-001 (Rev. 12 /81 )



The  n e t  e f f e c t  o f  t h i s  a s s e s sm en t  i s  t h a t  8 8  new b e d s  w ou ld  b e
• r e q u i r e d .  I n s t i t u t i o n a l  s t a f f i n g  r e q u i r em en t s  w i l l  b e  1 1  C o r r e c t i o n a l

• O f f i c e r s  I I ,  1  C o r r e c t i o n a l  O f f i c e r  I I I ,  2  P s y c h o l o g i c a l  C o u n s e l o r s  I I  
and 2  C l e r k  I l l ' s .  l\vo a d d i t i o n a l  P r o b a t i o n  O f f i c e r  I I  p o s i t i o n s

• wou ld  b e  r e q u i r e d  t o  assume t h e  w o r k l o a d  i n c r e a s e  o f  p r e - s e n t e n c e  
r e p o r t s  and s t r e e t  s u p e r v i s i o n  o f  p r o b a t i o n e r s  and  p a r o l e e s ,  w i t h  on e  
C l e r k  T y p i s t  I I I  f o r  n e c e s s a r y  c l e r i c a l  s u p p o r t .  The  p r o j e c t e d  impac t  
i s  i n  t h r e e  p rog ram  a r e a s : . i n c r e a s e d  s e n t e n c e d  f e l o n s ;  i n c r e a s e d  
b o o k in g s  and  s e n t e n c e d  m isdemeanan ts ;  and  i n c r e a s e d  p r o b a t i o n / p a r o l e

• w o r k l o a d s .
INCREASED SENTENCED FELONS’:

A t t a chmen t  1  i s  a  m a t r i x  d i s p l a y i n g  a  r e p r e s e n t a t i v e  a s s e s sm en t  o f  f e l o n y  
d r u g  o f f e n d e r s  a s  a f f e c t e d  b y  c u r r e n t  l aw ,  and a s  im p a c t e d  by  p r o v i s i o n s  . 
o f  H . B .  1 8 0 .  T h i s  c om p a r i s on  p r o j e c t s  n eed  f o r  8 6  a d d i t i o n a l  b e d s  (man 
y e a r s )  i f  H . B .  1 8 0  i s  e n a c t e d .

I t  i s  n o t e d  t h a t  t h e  f i r s t  y e a r  im pa c t  i s  p r e d i c t e d  t o  b e  1 6 ;  s e c ond  
y e a r  im pa c t  r a i s e s  t h e  t o t a l  t o  5 5 ;  f o u r t h  y e a r  t o  8 0 ,  and  l o n g  t e rm  
im p a c t  a  t o t a l  o f  8 6 .  S e e  g r a p h  a t t a c hm en t  2 .  P l a n n in g  and  f i s c a l  
r e a l i t i e s  i n d i c a t e  n eed  f o r  a l l  8 6  b e d s  t o  b e  fu nded  i n  t h e  f i r s t  f i s c a l  
y e a r .  C o n s i d e r i n g  t h e  a p p r o x im a t e  t h r e e  y e a r  p l a n n i n g - c o n s t i  u c t i o n  
c y c l e ,  t h e  i n p r a c t i c a l i t y  o f  a d d in g  a  s n a i l  number o f  c e l l s  a t  a  * ime ,  
and  c o n s i d e r i n g  t h e  o v e r a l l  i n f l a t i o n a r y  im p a c t ,  a l l  b e d s  s h o u l d  b e  
f u n d ed  a t  on e  t im e .

INCREASED BOOKINGS AND MISDEMEANANTS:

The e q u i v a l e n t  o f  two b e d s  (man y e a r s )  w cu ld  b e  n e c e s s i t a t e d  i n  o r d e r  t o  
h o u s e  t h o s e  a d d i t i o n a l  numbers o f  p e r s o n s  b o ok ed  f o r  d rug  o f f e n s e s  and  
f o r  t h o s e  who w ou ld  now b e  s e n t e n c e d  t o  misdemeanor o f f e n s e s  a s  a  r e s u l t  
o f  t h i s  p r o p o s e d  l e g i s l a t i o n .  T h i s  two b e d  i n c r e a s e  ( f u l l  t im e  e q u i v a l e n t  
o f  two o f f e n d e r s )  wou ld  accommodate t h e  e x p e c t e d  i n c r e a s e  o f  u p  t o  2 5 0  
a r r e s t e e s  p e r  y e a r ,  and  up  t o  1 0 0  m isdemeanants  s e r v i n g  an  a v e r a g e  o f  
f i v e  d a y s  e a c h .
INCREASED PROBATION/PAROLE TORKDQADS: " "

P r o b a t  i o n / p a r o l e  w o r k l o a d s  wou ld  b e  im p a c t e d .  I t  i s  assumed t h a t  two
a d d i t i o n a l  p r o b a t i o n  o f f i c e r s  w ou ld  b e  r e q u i r e d  t o  c om p l e t e  t h e  8 6  
a d d i t i o n a l  p r e - s e n t e n c e  r e p o r t s ,  p l u s  a d d i t i o n a l  c a s e l o a d  s u p e r v i s i o n ,  
r e l a t e d  r e p o r t s  and  o t h e r  a c t i v i t i e s .

B .  F i s c a l  Impact

1 .  C a p i t a l  C o s t s

C o n s t r u c t i o n  o f  8 8  a d d i t i o n a l  b e d s .  The  f i s c a l  n o t e  h a s  been
d e v e l o p e d  w i t h  t h e  a s s um p t i o n  t h a t  t h e  8 8  b e d s  wou ld  b e  added
t o  t h e  3 0 0  bed.  f a c i l i t y  i n  t h e  D i v i s i o n ' s  FY 1 9 8 3  c a p i t a l  
b u d g e t .  By ad d in g  t h e  b e d s  t o  an e x i s t i n g  p r o j e c t ,  t h e  c o s t  
p e r  b e d  i s  e s t im a t e d  t o  b e  $ 7 0 , 9 0 0  r a t h e r  t h a n  t h e  e s t im a t e d  
$ 1 3 6 , 6 0 0  p e r  bed  when a l l  c o r e  f a c i l i t i e s  ( h e a t i n g  p l a n t ,  
k i t c h e n ,  a d m i n i s t r a t i o n ,  r e c r e a t i o n ,  e t c . )  a r e  i n c l u d e d  i n  a  
t o t a l l y  new i n s t i t u t i o n .  T h e r e f o r e ,  t h e  e s t im a t e d  c a p i t a l  
c o s t s  v o u l d  b e  $ 6 , 2 3 9 , 2 0 0 .

2 .  O p e r a t i n g  C o s t s

a .  P e r s o n n e l  - •

1  -  C o r r e c t i o n a l  O f f i c e r  I I I
11  -  C o r r e c t i o n a l  O f f i c e r  I I  . .
2  -  P s y c h o l o g i c a l  C o u n s e l o r  I I  
2  -  P r o b a t i o n  O f f i c e r  I I  •
2  -  C l e r k  I I I  
1  -  C l e r k  T y p i s t  I I I



Persona l Se rv ices co s ts  a re  based on the FY 1982 s a la r y  
schedule, w ith an annual i n f l a t i o n  r a t e  o f  7%. The s t a f f  
f o r  p rob a t ion /p a ro le  a c t i v i t i e s  would be requ ired  in  FY 1983.
The i n s t i t u t i o n a l  s t a f f  would .be h ire d  upon conp le t ion  o f  
the new beds, estimated t o  be in  FY 1984.

b . Other co s ts  inc luded a re  those r e la t e d  d i r e c t ly  t o  the 
phys ica l and h ea lth  needs o f  the ad d it io n a l inmate case - 

• lo ad . These c o s ts  r e f l e c t  th e  inc rease  in  th e  inmate 
popu la t ion  over the  p e r io d  covered by t h i s  f i s c a l  note .
An i n f l a t i o n  f a c t o r  o f  9% was used f o r  cos ts  included in  
the ca tego r ie s  o f  t r a v e l ,  con t rac tu a l s e rv ic e s , commodities 
and g ran ts ..

Caution should be taken when cons ide ring  the f i s c a l  impact id e n t i f i e d  
in  t h i s  f i s c a l  note . I t  i s  imposs ib le  t o  p red ic t  w ith any c e r ta in t y  
th e  course o f  each o f  th e  v a r ia b le s  r e s u l t in g  from th i s  proposed le g i s ­
l a t i o n .  Any changes in  the v a r ia b le s  o r  the assumptions cou ld  s ig n i ­
f i c a n t ly  change the f i s c a l  impact o f  H.B. 180.
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THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE - UPDATE

I .  REQUESTB i l l / R e s o lu t i o n  No. CSHB 180 "An Act re v is in g  the drug laws and making
Titleanpnrimpnts to  the c r im inal laws n f  thp S ta te :  and p rovid ing f o r  an e f f e c t i v e  
Requested by Hnusg_Fi nanrp r.nmnrittPP   Date 2 - 2 - 82 d a te ."

I I .  FISCAL DETAIL
Agency A f fe c ted Department o f  Commerce & Economic D e v e l o p m e n t _______
Program Category A ffec ted  Pub lic P ro te c t io n  2_______
BRU, Program, Or Subprogram(s) A ffec ted  Rppulation ft l ic en s in g  n f p ro fe s s io n s ; adnrii 
(Note : I f  more than one budget component i s  a f fe c te d ,  separate l in e - i tem  boards A 

amounts and funding f o r  each component in  the an a ly s is  sec t ion . >j nves-|-i qatioi
EXPENDITURES (Thousands o f  D o l l a r s )

FY 8 § FY 83 FY 84 FY 85 FY 86 FY 87
100 PERSONAL SERVICES ... 115.9 115.9 80 .7 80 .7 80 .7 80 .7200 TRAVEL 17 .4 19.1 18 .4 2 0 .2 2 2 .2 2 4 .4300 CONTRACTUAL 12 .7 1 3 .8 1 5 .n . . .  l f i . 4 . 17 .9 1 8 :5400 COMMODITIES n n. n n n n500 EQUIPMENT 5 .9 .n. • n . 0 n n600 LAND & STRUCTURES 3. 7 3 .7 7 .4 2 .4 2 .4 7 .4700 GRANTS,CLAIMS,ETC.

•

TOTAL 155 .6 152 .5 116 .5 119 .7 12'3.2 126.0

FUNDING (Thousands o f  D o l la r s )

GENERAL FUND 155.6 .1 5 2 .5 . 116 .5 119 .7 123.2FEDERAL FUNDS
OTHER (Spec ify  Source)

POSITIONS

FULL TIME 3 3 ' 2 2 2 2PART TIMETEMPORARY

I I I .  ANALYSIS (See F is c a l  Note P repa ra t ion  In s t ru c t i o n ,  Section  I I I )
PERSONAL SERVICES -  FY182 sa lavy  schedu le .(acco rd ing  to  budget d i r e c t io n s ,  no in f l a t i o n

f a c t o r  to  be p ro jec ted )
2 In v e s t ig a t o r s ,  (1 in  Anch, 1 in. S ou th e a s t ) , range 18 , 12 mos. 

gen. g o v t . (c o s ts  a re  i f  in v e s t ig a to rs  are h ire d  by Dept, o f  Commerce, 
ra th e r  than i f  h ired  by Pub lic  S a fe t y ) .  $ 80 ,969 .00

1 Regulations S p e c i a l i s t ,  range 1 6 , 12 mos. gen. govt. (FY '82 - R Y ' 8 3  
o n ly ,  as needed to research and fo rmu la te necessary regu la t ion s  with 
the Board o f  Pharmacy) • ‘  • 35 ,252 .00

T o ta l $ 115 ,948 .00
TRAVEL - 10% i n f l a t i o n  f a c t o r  p ro je c ted .
Pa t ien t Q u a l i f ic a t io n  Review Committee, to  be appointed by Board o f  
Pharmacy. 4 meubers (2-Anch, 1-Fbks , 1 -S ou th e a s t ) ,  3 meetings per y r . ,
(1 ea. in  Anch, Fbks, & SE ) ,  3 days e a . , t r a v e l  costs plus oe r diem $ 4 ,188 .00
0 $80/day (C o n t . . .IV . DATE 2 -2 -82________________ .PREPARED <BYto a ?W iP  OH lanH___________________

. . _ „ . , . ‘ agency n iv is fn n  o f  Occupa t io n a l L j-censinq—O r ig in a l :  L e g is la t iv e  Finance PHONE 4 5 5 - 7 5 3 5 ________‘cc : Budget and Management ^  ^
Prime Sponsor ( F i r s t  L e g is la to r  Named)33-001 (Rev. 12 /81 )



CSHB 180 c o n t i n u e d . F i s c a l  Note

Board o f  Pharmacy, 7 meirbers, t r a v e l costs a'nd per diem @ $80/day f o r  
2 l ic e n s in g /d is c ip l in a ry  hearings in  Anchorage ( t h i s  i s  in  add ition  to  
appropria ted funds budgeted f o r  re g u la r  board meetings and hearings in 
FY'82 d e ta i l  budget) * 3 ,022 .00
In v e s t ig a to rs  -  t r a v e l costs and per diem @ $80/day to  attend Board 
o f  Pharmacy meetings and l ic e n s in g /d is c ip l in a ry  hearings as necessary 
due to  ad d it io n a l re gu la to ry  and enforcement a c t i v i t i e s  o f  the Board 
o f  Pharmacy as mandated by CSHB 180. Estimate 3 t r ip s  per y e a r  f o r  
v ach in v e s t ig a t o r ,  1 day ea.
In v e s t ig a to rs  -  t ra v e l costs and per diem 0 $80/day to  perform 
inspections throughout the S ta te  (apprax . 90 f a c i l i t i e s )
Regulations S p e c i a l i s t  -  t r a v e l costs and per diem @ $80/day, 
to  attend Board o f  Pharmacy meetings and proposed regu la t ion  
hearings as n e c e s s a ry  due to  add it iona l regu la to ry  and en fo rce­
ment a c t i v i t i e s  o f  the board . Estimate 3 t r ip s  per y e a r  in  FY182- 
FY '83 , Iday each (Anch, Fbks, and Southeast)  700.00

** I n i t i a l  equipment needed f o r  3 P o s i t io n s . 
LAND & STRUCTURES
3 p o s i t io n s ,  FY '82 -FY '83 , 60 s q . f t  @ $ 1 . 70/mo. X 3 p o s i t io n s ,  

12 mos.

2 ,4 8 6 .0 0

7 ,000 .00

Tota l $17 , 396.00
CONTRACTUAL -  9% i n f l a t i o n  f a c t o r  p ro jec ted .
Dup lication  and mailing costs o f  new re g is t r a t io n  forms and 
re g u la t io n s ; pub lica t ion  costs f o r  proposed regu la t ion s  and 
h ea r in g s , and general ope rating  and computer costs to  imple­
ment new r e g is t r a t io n  p rocess . • • $ 7 ,000 .00
L icen s in g /D isc ip l in a ry  Hearings -  Costs estimated from past 
Guide Board hearings h e ld  in  Decenber 1981. A n tic ipa te  3 hearings 
per y e a r .  In  estim ating  one day hea r ings , the fo l low in g  costs are 
considered:

*Average 6 hour days.
•Hearing O f f i c e r  @$75/hour 450.00
Court Reporter 0 $25/hour 150.00
10 e x h ib i t s ,  .45 ea 4 .50
3 w itnesses , 1 /2  day e a . , @12.50 -,37.50
1 expert w itness , 2 hours@$150/hr 300.00
T ra n sc r ip t ,  avg. 210 pages @ 4 .50/page 945.00

“ ,887.00** Other costs such as t ra n sp o r ta t ion  o f  w itnesses , tak ing  o f  X3
depositions and o the r sp ec ia l handling can increase c o s t .  $ 5 ,6 61 .00
EQUIPMENT -  one time expense in  FY'82
3 desks, double pedestal (60x30) $ 1 ,280 . 76
3 c h a i r s ,  e x e c . ,  sw ivel with arms 706 . 62
2 ty p ew r i te r s ,  c o r re c t in g  s e l e c t r i c ,  dual p itch 2 ,0 5 7 .6 2
2 f i l e  c ab in e ts , 5 drawer, le g a l with lock 617 .56
1 f i l e  cab ine t , 4 drawer, lega l w ithout lo c k  252.60
2 typ ew rite r  ta b le s  203 .84
3 c h a i r s ,  s id e  w ithout arms (con tou r) 285 .48
3 c a lc u la t o r s ,  desk, p r in t in g  1 0 -d ig i t  534 .78

• 2 p o s i t io n s ,  FY '84 -FY '87 , 60 s q . f t  @ $1 .70/mo.'X  2 p o s i t io n s ,  
12 mos.

Tota l $ 5 ,9 39 .4 0

$ 3 ,6 72 .00  

$ 2 ,4 48 .0 0



FISCAL NOTE - UPDATE
I .  REQUESTB i l l / R e s o lu t io n  No. CSHB 180____"An Act re v is ing  the drug laws and making

T i t l e a tre n rim p n ts  t .o  t h e  c r i m i n a l  la w s  n f  t h e  S t a t e :  an d  p r o v i d i n g  f o r  an  e f f e c t i ve 
R e q u e s t e d  b y  H n iis g _ F i  n a n r p  Cnmmi t t p p  ___________________________ D a t e ___2 - 2 - 8 2 __________  date ."

I I .  FISCAL DETAIL
Agency A ffected Department o f  Commerce & Economic Development___________
Program Category A ffected  Pub lic P ro tec t ion____________________ ] _______
BRU, Program, Or Subprogram(s) A ffected  Regulation ft l ic en s ing  n f p ro fe ss ions : adnrii (Note: I f  more than one budget component i s  a f fe c te d , separate l in e - i tem  boards A 

amounts and funding f o r  each component in  the ana lys is  sec tion . nVesti qatioi
EXPENDITURES (Thousands o f  D o l la r s )

T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
T W E L F T H  L E G I S L A T U R E

F Y  8 2 F Y  8 3 F Y  8 4 F Y  85 F Y  8 6 F Y  87

100 P ER S O N A L S E R V IC E S ... 1 1 5 . 9 1 1 5 . 9 8 0 . 7 _ 8 0 . 7 8 0 . 7 8 0 . 7
2 0 0 T R A V E L 1 7 . 4 1 9 . 1 . 1 8 . 4 7 0 . 7 2 2 . 2 2 4 . 4
3 0 0 CO N TRACTU AL 1 2 , 7 1 3 . 8 1 5 . 0 I K . 4 1 7 . 9 1 8 . 5
4 0 0 CO M M O D ITIES n _n_ n n n n
5 0 0  EQ U IPM EN T 5 .9 .n. .0 .0 .0 .0
6 00 LAND & S T R U C T U R ES 3 .7 3 . 7 7 . 4 7 . 4 7 . 4 7 .4
7 0 0 G R A N T S ,C L A IM S ,E T C .

•

T O T A L 155.6 152 .5 116.5 119 .7 12‘3 .2 126.0

FUNDING (Thousands o f  D o l la r s )

GENERAL FUNDFEDERAL FUNDS
OTHER (Spec ify  Source)

155.6 152.5 116.5 119 .7 123.2 126.0

POSITIONS

FULL TIME 3 ........ 3 2 2 2 2PART TIMETEMPORARY

I I I .  ANALYSIS (See F is c a l Note P repa ra t ion  In s t ru c t io n ,  Section I I I )
PERSONAL SERVICES - FY'82 s a la ry  schedu le .(accord ing  to  budget d i r e c t io n s ,  no i n f la t i o n

fa c to r  to  be p ro jec ted )
2 In v e s t ig a to rs ,  (1 in  Anch, 1 in S ou theas t ) , range 18 , 12 mos.

gen. g ov t . (c o s ts  a re  i f  in ve s t ig a to rs  are h ired  by Dept, o f  Commerce,
ra the r than i f  h ired  by Pub lic S a fe t y ) .

1 Regulations S p e c ia l i s t ,  range 16 , 12 mos. gen. govt. (FY '82 -  FY'83
o n ly ,  as needed to research and formulate necessary regu la tions with 
the Board o f  Pharmacy)

$ 80,9 69 .00

35 ,252 .00 
Tota l $ 115,948 .00

TRAVEL - 10% in f la t i o n  fa c to r  p ro jec ted .
Patien t Q u a l i f ic a t io n  Review Committee, to  be appointed by Board o f  
Pharmacy. 4 menbers (2-Anch, 1-Fbks , 1 -S ou th eas t ) ,  3 meetings per y r . , 
(1 ea. in Anch, Fbks, & S E ) , 3 days ea. , t r a v e l  costs plus Der diem 
@ $80/day

IV. DATE 2-2 -82________________ PREPARED‘BYMafti'nriP Odland________
4 ,188 .00

(Cont.

O rig ina l:
cc:

. , . agency n iv is io n ..o f  Occupational - L icensingL eg is la t iv e  Finance PHONE 465-7535Budget and Management
Prime Sponsor ( F i r s t  L e g is la to r  Named) 33-001 (Rev. 12/81 )



" ' &HB 180 c on t in u ed . F i s c a l  Note

Board o f  Pharmacy, 7 menbers, t ra ve l costs and per diem @ $80/day f o r  
2 l ic e n s in g /d is c ip l in a ry  hearings in  Anchorage ( th is  is  in  add ition to  
appropriated funds budgeted f o r  regu la r  board meetings and hearings in 
FY’ 82 d e ta i l budget)
In ves t ig a to rs  -  t ra v e l costs and per diem @ $8Q/day to  attend Board 
o f  Pharmacy meetings and l ic e n s in g /d is c ip l in a ry  hearings as necessary 
due to  add it iona l regu la to ry  and enforcement a c t i v i t i e s  o f  the Board 
o f  Pharmacy as mandated by CSHB 180. Estimate 3 t r ip s  per y e a r  f o r  
each in v e s t ig a to r ,  1 day ea.
In ves t ig a to rs  -  t ra ve l costs and per diem 0 $80/day to  perform 
inspections throughout the S tate (apprax. 90 f a c i l i t i e s )
Regulations S p e c ia l i s t  -  t ra v e l costs and per diem 0 $80/day, 
to  attend Board o f  Pharmacy meetings and proposed regu la t ion  
hearings as neccessary due to add it iona l regu la to ry  and en fo rce­
ment a c t i v i t i e s  o f  the board. Estimate 3 t r ip s  per y e a r  in  FY182- 
FY’ 83 , lday each (Anch, Fbks, and Southeast)

3 ,022 .00

CONTRACTUAL -  9% in f l a t i o n  fa c to r  p ro jec ted .
Duplication and mailing costs o f  new re g is t ra t io n  forms and 
regu la t ion s ; pub lica t ion  costs f o r  proposed regu la t ions and 
hea rings , and general operating and computer costs to  imple­
ment new re g is t ra t io n  process .
L icen s ing /D isc ip lin a ry  Hearings -  Costs estimated from past 
Guide Board hearings he ld  in  DeceiTber 1981. Antic ipa te  3 hearings 
per y e a r . In  estimating one day hea rings , the fo l low ing  costs are 
considered:

*Average 6 hour days.
Hearing O f f ic e r  0$75/hour 
Court Reporter 0 $25/hour 
10 e x h ib i t s ,  .45 ea 
3 w itnesses , 1 /2 day e a . ,  012.50 
1 expert w itness , 2 hours0$15O/hr 
T ran sc r ip t ,  avg. 210 pages 0 4 .50/page

** Other costs such as t ran spo rta t ion  o f  w itnesses , taking o f  
depositions and o ther spec ia l handling can increase cost .
EQUIPMENT - one time expense in  FY’ 82
3 desks, double pedestal (60x30)
3 ch a i rs ,  e x ec . ,  swivel with arms 

typew rite rs , co rrec t ing  s e le c t r i c ,  dual pitch 
f i l e  cab inets , 5 drawer, lega l with lock

1 f i l e  cab inet, 4 drawer, lega l w ithout lock
2 typew rite r tab les 

ch a irs , s ide without arms (contour) 
c a lc u la to r s ,  desk, p r in t ing  1 0 -d ig i t

** I n i t i a l  equipment needed f o r  3 P os i t ion s .
LAND & STRUCTURES

2

2

3
3

3 p o s i t io n s , FY’ 82-FY ’ 83 , 60 s q . f t  0 $ 1 .70/mo. X 3 p o s i t io n s ,  
12 mos.

2 , 486.00

7 ,000 .00

700.00
Tota l $17 , 396.00

$ 7 ,000 .00

450.00
150.00 

4.50
,37.50
300.00
945.00

T  ,887.00 
X3

$ 5 ,661 .00

$ 1 ,280 . 76 
706.62 

2 ,0 57 .62  
617 .66 
252.60 
203 .84 
285 .48 
534 .78

2 p o s i t io n s , FY ’ 84- FY * 87 , 60 s q . f t  0 $ 1 .70/mo. "X 2 p o s i t io n s ,  
12 mos.

Tota l $ 5,939 .;40

$ 3 ,672 .00  

$ 2 ,4 48 .00



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E

r/J

O

F1SCAL NOTE

I. REQUEST  _
Bill/Resolution No. A Q O ___________________________________________________________________________________
Tit le ...An A c t  R e v i s i n g  t h e  D ru g  Laws and  Mak ing  Amr>nrWnf-.q t o  t h o  P H  min.^l  q -  t h ?  qt n tp
Requested b v O f f i c e  o f  tine G o v e r n o r ______________________________________Date F e b r u a r y  1 7 ,  1 9 8 1

II. F ISCAL DETA ILAgency Affected D e p a r tm en t  o f  L aw ______________ ____________________________________
Program Category Affected A d m in i s t r a t i o n  o f  J u s t i c e ________________________________
BRU, Program, or Subprogram(s) Affected P r o s e c u t i o n  !____________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY  8 1 FY 8 2 FY 8 3 FY  84 FY  .85 . FY 3 6
100 PERSONAL SERVICES 8 9 . 2 9 6 . 3 1 0 4 . 0 1 1 6 . 8 1 2 6 . 1
200 T R A V E L 2 2 .  5 5 . 4 5 . 8 6 . 3 6 . 8
300 CONTRACTUAL 2 8 .  3 1 4 . 4 1 5 . 6 1 6 . 8 1 8 . 1
4 0 0 COMMODITIES 5 . 0 1 . 6 1 . 7 1 . 8 1 . 9
500 EQUIPMENT 3 . 9 - U - - 0 - - 0 - - 0 -
600 LAND & STRUCTURES - 0 - - 0 - - 0 - - 0 - - 0 -
700 GRANTS .  CLAIMS.  ETC. - 0 - - 0 - - 0 - - 0 - - 0 -

TOTA L
0 1 4 8 .  9 1 1 7 . 7 1 2 7 . 1 1 4 1 . 7 1 5 2 . 9

FUNDING (Thousands of  Dollars)
GF.NF.RAL FUND 1 4 8 . 9 1 1 7 . 7 1 2 7 . 1 1 4 1 / 7 1 5 2 . 9
FEDERAL  FUNDS
OTHER  (Specify Fund Source)

\

POS IT ION S

FULL  TIME 2 . 0 2 . 0 2 . 0 2 . 0 2 . 0 2 . 0
PART TIME
TEMPORARY

III. ANALYSIS  (See Fiscal Note Preparation Instructions, Section III)
The D e p a r tm en t  o f  Law a n t i c i p a t e s  two d i s t i n c t  f i s c a l  im p a c t s  
w h ich  w i l l  o c c u r  as  a r e s u l t  o f  p a s s a g e  o f  t h i s  b i l l .
B e c au se  t h i s  b i l l  c o n s t i t u t e s  a c o m p le t e  and c om p re h e n s iv e  
r e v i s i o n  o f  e x i s t i n g  d ru g  l a w s ,  t h e  d e p a r tm e n t  p r o p o s e s  t o  
c o n d u c t  a s t a t e w id e  t r a i n i n g  p ro g ram  f o r  p r o s e c u t o r s ,  law  
e n fo r c e m e n t  o f f i c e r s  and o t h e r  e f f e c t e d  members o f  t h e  
c r im i n a l  j u s t i c e  s y s tem  p r i o r  t o  t h e  e f f e c t i v e  d a t e  o f  t h e  
b i l l .  The t r a i n i n g  p ro g ram  f o r  law  e n fo r c e m e n t  o f f i c e r s  
w i l l  i n c l u d e  an u p d a te d  r e v i e w  o f  t h e  law  o f  s e a r c h  and 
s e i z u r e  i n  a d d i t i o n  t o  t h e  s u b s t a n t i v e  ch ang e s  i n  t h e  c r im i n a l  
law  made by t h i s  b i l l .  A s i m i l a r  p ro g ram  was c o n d u c te d  by 
th e  c r im i n a l  d i v i s i o n  o f  t h e  dep^ ^ tm en t p r i o r  top t h e  e f f e c t i v e  

s\ C. v-r I) '“>p  • I /• Ar: i c h a r a  I .  Pegue'sj, D i r e c t o r ,  Admin. 
irrcrrtr-QT ltiw  -------- 1--------------------------S e r v l

IV. DATE F e b r u a r y  1 7 ,  1 9 3 1  PRRPARFn by f i c h a r a  i . u x r e u u u r ,  aum uu
i r r x i r v  D e p a i  tiriGITt OT LciW SCi. V I c e s

A O L l N L  l  . — ■ i —i~r i      ■ ■ ■.
Original: Legislative Finance PHONE ^  ____________________
cc: Budget and Management

Prime Sponsor (First Legislator Named)



Bill/Resolution N o ._______________________ ___________________________________
Title: An Act Relating the Drug Laws and Making Amendments to

the Criminal Laws of the State 
Requested by: Office of the .Governor______ Date: February 17, 19 31

:
ANALYSIS (continued)
date of the revised criminal code. This program involved 3 
day training sessions for in excess of 1300 police officers 
throughout the state. In addition, separate training serious 
were conducted for judges, prosecuting attorneys, probation 
officers and members of the Alaska Bar Association. The 
program was very successful and resulted in fully preparing 
persons involved in the criminal justice system for the many 
wide-ranging changes which were made by the code.

The training program envisioned under this bill will not be 
as complex nor require as many sessions as that required for 
the revised criminal code. Sessions will be restricted to 
between eight and twelve principal locations in the state 
and it is assumed that both state and municipal agencies 
will provide whatever funds are necessary to send personnel 
to one of the sessions. Direct training costs include 
travel expenses for instructors for the sessions, the p r e p a r a­
tion of materials and those costs associated with conducting 
the sessions themselves. Those costs are as follows:

100 Personal Services -0-
200 Travel 17.5
300 Contractual 15.0
400 Commodities 3.5
500 Equipment -0-

36.0

The department has additionally requested an Attorney.' V 
position and a Legal Secretary I position in its FY82 ope r a t­
ing budget to provide additional support for police and 
prosecution efforts relating to major drug offenses. These 
positions along with this bill are part of the Governor's 
program to provide emphasis on the prosecutions of major 
drug offenses. The positions will then be responsible for 
the ongoing prosecution of major drug cases and for providing 
assistance to law enforcement: agencies throughout the state 
during the course of complex drug investigations and in 
developing ongoing training programs and investigative 
p r o c e d u r e s .

Costs for the positions, as reflected in the Criminal Appeals 
and Special Prosecutions component ot the Prosecutions BRU 
for FY 82, are:

Attorney V Legal Secretary I

100 Personal Services 63.3 25.4
200 Travel 5.0 -0-
300 Contractual 1 0 . 0 3.3
400 Commodities 1.0 .5
500 Equipment 2.4 1.5

T O T A L S : 82.2 30.7

In the event that this bill passes and this fiscal note is 
approved, the new position requests for these "two positions, 
which are contained in the Governor's FY 82 operating budget 
request, should be deleted to avoid duplicate funding.



F I S C A L  NOTE

R E Q U E S T  ,■? . 0  ^
Bi l l /Reso lu t i on  No .  '  / o L J  "An A c t  r e v i s i n g  t h e  d r u g  l aws  and m ak in g  amend-
Tit ie men ts  t o  t h e  c r i m i n a l  l aws  o f  t h e  s t a t e  and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "  
Requested by _G o v e r n o r    Date 2 - 1 0 - 8 1 ________________________

T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E

II. F I SC A L  D E T A I L
Agency Af fected D e p a r t men t o f  Commerce & Econom ic  D e v e l o pm en t
Program Category Af fected________ P u b l i c  P r o t e c t i o n _________________________________________________ ^
B R U ,  Program, o r  Subp rog ram(s )  Af fected R e g u l a t i o n  & l i c e n s i n g  o f  p r o f e s s i o n s  ( B o a r d s  , Admin .  J
(N o t e :  I f  more than one budget componen t is af fected, separate l ine-i tem amounts  and fund ing f o r  e a c l H n v e s t i t  

componen t  in the analysis section. )  t i  o n s )
E X P E N D I T U R E S (Thousands o f  Do l la rs )

F Y  .31 FY  8 2 F Y  8 3 F Y  8 4 F Y  .85 . F Y  8 6
1.00 P E R S O N A L  S E R V IC E S . . 1 2 4 , 0  _ 1 3 2 . 7 1 4 1 . 9 1 5 1 . 8 1 6 2 . 4
7 0 0 T R A V E L 1 7 . 4 1 9 . 5 2 1 . 8 2 4 . 4 2 7 . 3 3 0 . 6
3 0 0 C O N T R A C T U A L ___L5_L_Q 1 6 7 . 9 1 7 9 . 6 1 9 2 . 2 2 0 5 . 7 2 2 0 . 1
4 0 0 C O M M O D IT IE S .0 . 0 .0 .0 . 0 . 0
5 0 0 E O U IPM EN T 5 . 9 .0 . 0 , 0 . 0 .0
6 0 0 L A N D  & S T R U C T U R E S 8 .1 8 . 1 8 . 1 8 . 1 - 8 . 1 8 . 1
7 0 0 G R A N T S .  CLA IMS .  ETC. . 0 .0 . 0 S L , Q _ . 0

T O T A L 3 0 4 . 5 3 1 9 . 5 3 4 2 . 2 3 6 6 . 6 ' 3 9 2 . 9 421. . 2

E U N D IN G  (Thousands o f  Do l la rs )

G E N E R A L  F U N D 3 0 4 . 3 3 1 9 . 5 3 4 2 .  Z 3 6 6 . 6 3 3 2 . 9 4 2 1 . 2
F E D E R A L  F U N D S
O T H E R  (Snec i fv  Fund Source!

;

PO S IT IO N S  

FIJ I  , T IM E 3 3 3 3 L 3 ' 3
PA R  - T IM E
T E M P O R A R Y

I I I .  ANA  LY S I S  (See Fiscal Note Preparat ion Inst ructions ,  Sect ion I I I )  
PERSONAL SERVICES -  F Y ' 8 2  S a l a r y  S c h e d u l e
2 I n v e s t i g a t o r s ,  Range 1 8 ,  12 mos'.1,Gen .  g o v t .
1 Reg .  S p e c i a l i s t  I I ,  Range 1 6 ,  12 m o s . ,  Gen.  g o v t .

$ 80 , 69  6 . 0 0  
3 5 , 2 5 2 . 0 0

* 7 % i n f l a t i o n  f a c t o r  u sed

TRAVEL *  ] 2%  i n f l a t i o n  f a c t o r  used

T o t a l  $ 1 1 5 . 9 4 3 . 0 0

P a t i e n t  Q u a l i f i c a t i o n  R ev iew  C om m i t t e e ,  4 m embe r s ; t r a v e l  & p e r  d i em ;
3 m ee t i n g s  p e r  y e a r ,  A n c h o r a g e ,  F b k s ,  J u n e a u ;  3 days  e a .  • '  $ 4 . 1 8 3 . 0 0

3 . 1 8 6 . 0 0
S t a f f  -  2 i n v e s t i g a t o r s ,  1 Reg.  S p e c i a l i s t ,  t r a v e l  & p e r  d i em ;

3 m e e t i n g s  p e r  y e a r ,  A n c h o r a g e ,  F b k s ,  J u n e a u ;  3 days.  e a .
IV .  D A TE  2 - 1 0 - 8 1 _______ __________p r e p a r e d  b v  ’ M a r j o r i e  O d l a n d ,  R e g u l a t i o ns S p e c i a l i s t

A G E N C Y  D i v i s i o n  c f  Occupa t i o n a l  L i  cons  i n n _________________
Original : Legislative Finance PHONE  4 6 5 - 2 5 3 5 _____________________
cc: Budget and Management

Prime Sponsor (First Legislator Named)



Board o f  Pharmacy, travel ?< per d i e m  for 2 hearings in Anch o r a g e  3,022.00

(additional costs to Board of Pharmacy travel budg e t e d  in 

' FY'82 detail budget)

2 Investigators, travel & p er di e m  to perform inspections throughout 7,000.00

the state (approx. 90 facilities)--------------------------------------------------------------
Total $ 17 , 396.00t

CONTRACTUAL

Duplication and distribution costs of registration forms; legal 

notices for regulations; o p erating costs $ 7,000.00

Hearings - costs estimated at 50,000 per hearing; avg. 3 hearings 

per y e a r ; H e a r i n g  Officer @ $55.0 0 / h o u r  & travel & Per diem; 

court reporter @ $20.00/hour; Judicial process approx. $1,000.00 

per h e a ring * 150,000.00

travel continued. . .

Total $157,000.00

E Q UIPMENT - one time e x p e n s e’ in FY'82

3 Desks, double pedestal (60x30) $ 1,280.76

3 Chairs, Exec, swivel with arms 706.62

■2 Typewriters ,correcting selectric, dual pitch 2,057.66

2 File cabinets, 5 drawer, legal with lock 617.66

1 File cabinet, 4 drawer, legal w i t h o u t  lock 252.60

2 T y p e w r i t e r  tables 203.84

3 Chairs, side w i t h o u t  arms (contour) 285.48

3 Calculators, desk, printing 10-digifc 534.78

Total $ 5,9 39.40

LAND & STRUCTURES



F I S C A L  .NOTE

I. R E Q U E S T
B i l l /R e so lu t i o n  No .  H r >  l & O __________________________________________________________________ _________________
Tit l e An  A c t  r e v i s i n g  t h e  d r u g  l a v / s  a n d  m a k i n g  a m e n d m e n t s  t o  t h e  c r i m i n a l  
Requested bv G o v e r n o r ________________________________________________________p a te _______o f  c h e  s t a t e

T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E

I I .  F I S C A L  D E T A I L  , .
Agency A f fec ted  P u b l i c  S a f e t y _____________________________________________________________________
Program Catego ry  A f fe c ted  Admin i s t r a t i o n  o f  J u s t i c e ____________________ .______ __________________
B R U ,  Prog ram, o r  Subp rog ram (s )  Af fected D e t a c hm en t s  a n d  C I B .  N a r c o t i c s  Un i t _______________
(N o t e :  I f  mo re  than one budget componen t  is a f fected ,  separate l ine-item amounts  and fund ing f o r  each 

componen t  in the analysis sect ion . )
EX P E N D I T U R E S  (Thousands  o f  Do l la r s )

F Y  8.1. F Y  8 2 F Y  3 3 F Y  8 4 F Y  .35 . F Y  3 6
100 P E R S O N A L  S E R V IC E S
2 0 0  T R A V E L
3 0 0  C O N T R A C T U A L
4 0 0  C O M M O D IT I E S
5 0 0  E Q U I P M E N T
6 0 0  L A N D  & S T R U C T U R E S
7 0 0  G R A N T S .  C LA IM S .  ETC .

T O T A L  - 0 -  -  0 - -  0 -

F U N D IN G  (Thousands  o f  Do l la rs )

G E N E R A L  F U N D 1
F E D E R A L  F U N D S
O T H E R  (S o e c i f v  Fund Source ) :

*

I / '  1T10NS

F U L L  T IM E
P A R T  T IM E
T E M P O R A R Y

I I I .  A N A L Y S I S  (See Fiscal No te  P repa ra t ion Inst ruct ions ,  Sect ion I I I )

The  b i l l  w i l l  n o t  h a v e  f i s c a l  im p a c t  up on  t h e  D e p a r tm e n t  c f  
P u b l i c  S a f e t y .

IV .  D A TE 2 /G / S 1

Original : Legislative Finance 
cc: Budget and Management

. P R E P A R E D  
A G E N C Y  _  
PH O N E  ____

W a l t e r  r !  Lawson 
P u b l i c  S a f e t y
165-4556



FISCAL NOTE
I. REQUEST ,

Bill/Resolution No. f J'!̂  ^ ____________________ _______________Title_________ "An Act r e v i s i n g  th e  Drug Laws"___________________________ ________________
Requested bv G o v e r n o r ' s  O f f i c e .  Date F e b r u a r y  1 3 ,  1 9 8 1

T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E

II. FISCAL DETAIL
Agency Affetted___________________________ ' EaaJjLh & S o c i a l  S e r v i c e s ________________
Program Category Affected________n m ; ,  r nr r ° ^ f n n ' ; 1 Pnhi-tc iipait-h__________________
BRU, Program, or Subprogram(s) Affected_______________________________________________________
(Note: I f  more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f Dollars)

FY 8 1 FY 8 2 FY 8 3 FY 8 4 FY .35 .F Y  3 6
100 PERSONAL  SERVICES 0 0 0 0 0 0
?,oo T R A V E L _ 0 0 0 0 0 0
300 . CO N TR A C TU A L n 0 0 0 0 0
•1QQ COMMODIT IES n 0 0 0 0 0
5 0 0 EQU IPMENT 0 0 0 0 0 0
600 LAND  &  S TRU CTURES 0 n _ _ 0 _ 0 0 n
700 GRANTS .  CLAIMS .  ETC. . .0 ...... 0 0 0 0 0

• .0 .. 0 0 0 0 0
TOTAL
___________________________________ Q_____________Q_____________Q___________ Q___________ 0______________ 0

FUNDING (Thousands o f Dollars)
GENERAL FUND n 0 1 0 0 0 0
FEDERAL FUNDS 0 0 1 0 0 0 0
OTHER (Soecifv Fund Source! 0 0 i 0 0 0 0 ; .0 r 0 0 I 0 0 0 0

POSITIONS
FULL TIME 0 0 0 0 0 0
PART TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

As c u r r e n t l y  d r a f t e d ,  DHSS f o r s e e s  no a d d i t i o n a l  c o s t  
r e s u l t i n g  f rom  p a s s ag e  o f  t h i s  b i l l .

IV. DATE -GiLt-Lilh P-_rj;_g 1.1., _  C_0 ,QX.d t j ja_to_r.F e b ru a r y  1 6 . 1981  PREPARED BY
AGENCY H e a l t h  & -S o c «- Svcs .Original: Legislative Finance PHONE _____4 6 5 - 3 0 3 0 ______________

cc: Budget and Management . - ..y t j  ( / / ,
Prime Sponsor (First Legislator .Named). ' ‘ •.

f o r  D rue Ahn_s_g_



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E

F I S C A L  N O T E

1. R E Q U E S T
B i l l /Re so lu t i on  No._________ CSHB 183 (Res)__________________________________________________
Title Special app rop ria t ion  f o r  re indee r stock improvement fo r  ___ / .wrence Is land
Requested b v ________________________________________________________________ Da te______________________

I I .  F I S C A L  D E T A I L
Agency A f fected Commerce and Economic Development______________________________________
Program Category A f fected Development
B R U ,  Program, o r  Subp rog ram (s )  A f fected Economic En te rp r ise  -  Special In d u s t r ia l P ro je c ts  
(N o t e :  I f  mo re  than one budget c omponen t  is a f fected,  separate l ine-item amounts  and fund ing f o r  each 

componen t  in the analysis sect ion . )
E X P E N D I T U R E S  (Thousands o f  Do l la rs )

F Y  8 1 F Y  8 2 F Y  8 3 F Y  8 4 F Y  . 8 5 . F Y  8 6
100  P E R S O N A L  S E R V IC E S
2 0 0  TRAVET .
3 0 0  C O N T R A C T U A L 2 b . / b
4 0 0  C O M M O D IT IE S
5 0 0  EOUFPM FNT
6 0 0  L A N D  & S T R U C T U R E S
7 0 0  G R A N T S .  C LA IM S .  ETC .

T O T A L

F U N D IN G  (Thousands o f  Do l la r s )

G E N E R A L  F U N D 2 5 . 7 5
F E D E R A L  F U N D S
O T H E R  (Spec i fy  Fund Source)

PO S IT IO N S  

F U L L  T IM E 0
P A R T  T IM E " 'O' ' '
T E M P O R A R Y 0

I I I .  A N A L Y S I S  (See Fiscal No te  Preparat ion Inst ruct ions,  Sect ion I I I )

IV . D A T E  4/17/81 P R E P A R E D  B Y  Richard H.Commerce and EconomicA G E N C Y  
PH ONE  _Original: Legislative Finance

cc: Budget and Management
Prime Sponsor (First Legislator Named)

■465-20)8

33-001 (Rev. 1 2 / 8 0
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Funding In fo rm a t ion General Fund $137,450 Other Funds -0 -
s ir/.Tsa

IN THE HOUSE

Introduced: 2/19/81
Referred: Resources and
Finance

BY FULLER AND ADAMS 
HOUSE BILL NO. 183 

IN THE LEGISLATURE OF THE STATE OF ALASKA 
TWELFTH LEGISLATURE -  FIRST SESSION 

A BILL
For an Act e n t i t le d :  "An Act making sp ec ia l app rop r ia t ions  fo r . the re p a i r

and renova tion  o f  the Nome s laughterhouse f a c i l i t y  and 
f o r  re indeer stock improvement f o r  S t .  Lawrence 
Is la n d ; and p rov id ing  f o r  an e f fe c t iv e  d a te ."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. The sum o f  $117 ,050 is  app rop ria ted  from the genera l fund 

to  the d iv i s io n  o f  economic e n te rp r is e ,  Department o f  Commerce and Economic 
Development, f o r  r e p a i r  and renova tion  o f  the Nome s laughterhouse f a c i l i t y .

* Sec. 2 . The sum o f $20 ,400 i s  app rop ria ted  from the genera l fund to 
the d iv is io n  o f  economic en te rp r is e ,  Department o f  Commerce and Economic 
Development, f o r  re indee r stock improvement f o r  S t .  Lawrence Is la n d .

* Sec. 3. The app rop r ia t ion  made by sec. 1 o f  th is  Act i s  f o r  a c a p i ta l 
p ro je c t  and i s  sub jec t to AS 3 7 .2 5 .0 2 0 .

* Sec. 4. The unexpended and unob ligated p o r t io n  o f  the app rop r ia t ion  
made by sec. 2 o f  th is  Act lapses in to  the genera l fund on June 30, 1982.

* Sec. 5. This Act takes e f f e c t  immediately in  accordance with AS 0 1 .1 0 . -  
0 7 0 (c ) .

HB 183
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Funding In fo rm a tion
)riginal Sponsors: Fuller and Adams Offered: 4/14/81

Referred: Finance

General Fund 3ther Funds "f?3T7750
-0-

$ 3 3 7 7 3 0

[N THE HOUSE BY THE RESOURCES COMMITTEE
CS FOR HOUSE BILL NO. 183 (Resources)

IN THE LEGISLATURE OF THE STATE OF ALASKA 
TWELFTH LEGISLATURE -  FIRST SESSION 

A BILL
For an Act e n t i t l e d :  "An Act making a sp ec ia l app rop r ia t ion  f o r  re indee r

stock improvement f o r  S t .  Lawrence Is la n d ; and p rov id ­
ing f o r  an e f f e c t iv e  d a te ."

3E IT  ENACTED BY THE LEGISLATURE OF THE.STATE OF ALASKA:
* Section 1 . The sum o f  $25,750 i s  appropria ted from the genera l fund to 

the Department o f  Commerce and Economic Development, d iv is io n  o f  economic 
en te rp r is e , f o r  re indee r stock improvement f o r  S t .  Lawrence Is la n d .

* Sec. 2. The unexpended and unob ligated p o r t io n  o f  the app rop r ia t ion  
nade by o f  th is  Act lapses in to  the genera l fund on June 30 , 1982.

*  Sec. 3. This Act takes e f f e c t  immediately in  accordance with AS 0 1 .1 0 . -  
3 7 0 (c ) .

- 1- CSHB 1 8 3 (Res)



COMMITTEE REPORT 

HOUSE

Mr. S p e a k e r :
The Committee on________ FINANCE___________________ has had________HB 183  _______

"An A c t m ak ing  s p e c i a l  a p p r o p r i a t i o n s  f o r  t h e  r e p a i r  and r e n o v a t i o n  o f  
th e  Nome s l a u g h t e r h o u s e  f a c i l i t y  and f o r  r e i n d e e r  s t o c k  im p rovem en t 
f o r  S t .  L aw rence  I s l a n d ;  and p r o v i d i n g  f o r  an  e f f e c t i v e  d a t e . "

u n d e r  c o n s i d e r a t i o n  and r e p o r t s  i t  b a c k  as f o l l o w s :

[ ] do pass [ ] do n o t  pass
[ ] do pass w ith  a t t a c h e d  amendments( s )

[ ] same t i t l e
[ ] r e p la c e  w ith  CS f o r  _____________________________________________ [ j new t i t l e

and recommends _________________

4 / 1 4 / 8 1  FURTHER:

( 1 1 )

Date: __________________________

[ ] AND a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] New F i s c a l  Note
[ ] r e p o r t s  i t  back w i t h o u t  recom m enda tion
[ ] r e f e r r e d  to  th e  ______________________________________________Committee
MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:

H 60 (Rev. 3/81)

CHAIRMAN



(11)

2/19/81

COMMITTEE REPORT

HOUSE i j l  <f-
FURTHER :  F INANCE

/

D a t e :  H - | \ O l g \
M r .  S p e a k e r :

The  C o m m i t t e e  o n ______________ RESOURCES__________________ h a s  h a d  h r  i ________________

"An A c t  m a k i n g  s p e c i a l  a p p r o p r i a t i o n s  f o r  t h e  r e p a i r  a n d  r e n o v a t i o n  o f  t h e  
Nome s l a u g h t e r h o u s e  f a c i l i t y  a n d  f o r  r e i n d e e r  s t o c k  i m p r o v e m e n t  f o r  
S t .  L a w r e n c e  I s l a n d ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "
u n d e r  c o n s i d e r a t i o n  a n d  ( a  m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e )  
r e p o r t s  i t  b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

i do pass  [ ] do n o t  pass
u [ ] do pass  w i th  a t t a c h e d  am endm en ts (s )

,  v) \ [ ] same t i t l e
[ / < ]  r e p l a c e  w ith  CS f o r  / / / >  /  j r ( /C new t i t l e

and recommends
[ ] AND a t t a c h e s  a " L e t t e r  o f  I n t e n t "  New F i s c a l  Note
[ ] r e p o r t s  i t  back w i t h o u t  recom m enda tion
[ ] r e f e r r e d  t o  t h e _______________________________________________Comm ittee
MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:
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O r ig in a l  S p o n s o r s :  F u l l e r  and Adams

Fund ing  In fo rm a t io n

O f f e r e d :  A / 1 4 / 3 1
R e f e r r e d :  F i n a n c e

l’uncim g m ro rm a t io n  
G enera l Fund $ £ 5 ,7 5 0
O ther Funds -0 -

■ $Er,73&

IN  THE HOUSE BY THE RESOURCES COMMITTEE 

CS FOR HOUSE B IL L  NO. 18 3  (R e so u r c e s )

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE -  F IR ST  SESSION 

A B IL L

F o r an A ct e n t i t l e d :  "A n A ct making a s p e c ia l  a p p ro p r ia t io n  f o r  r e in d e e r

s t o c k  im provem ent f o r  S t .  Law rence I s la n d ;  and p r o v id ­

in g  f o r  an e f f e c t i v e  d a t e .”

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t io n  1 .  The sura o f  $ 2 5 ,7 5 0  i s  a p p ro p r ia te d  from  th e  g en era ] fund  to  

th e  Departm ent o f  Commerce and Econom ic D evelopm ent, d i v i s i o n  o f  econom ic 

e n t e r p r i s e ,  f o r  r e in d e e r  s t o c k  im provem ent f o r  S t .  Law rence I s la n d .

*  S e c .  2 .  The unexpended and u n o b lig a te d  p o r t io n  o f  th e  a p p ro p r ia t io n  

made by o f  t h i s  A ct la p s e s  in t o  th e  g e n e ra l fund  on Ju n e  30 , 1 9 8 2 .

*  S e c .  3 T h i s  A ct ta k e s e f f e c t  im m e d ia te ly  in  a cco rd a n ce  w ith . AS 0 1 . 1 0 . -  

0 7 0 ( c ) .

C O M M IT T E E  C O P Y
- i - CSHB 1 8 3 (R e s )

. •  £  , ....... ___
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F u n d i n g  I n f o r m a t i o n  
G e n e r a l  F und  $13* /  , 4 5 0 I n t r o d u c e d :  2 / 1 9 / S I

R e f e r r e d :  R e s o u r c e s  a n d  
F i n a n c eO t h e r  F u n d s  - 0 -

I N  THE  HOUSE EY F U L L E R  M D  ADAMS
HOUSE B I L L  NO . 1 8

I N  THE  L E G I S L A T U R E  OF THE STATE OF ALASKA
TWELFTH L E G I S LA T U R E  -  F I R S T  S E S S IO N

A B I L L

F o r  a n  A c t  e n t i t l e d :  "An  A c t  m a k i n g  s p e c i a l  a p p r o p r i a t i o n s  f o r  t h e  r e p a i r

BE I T  ENACTED BY THE L E G I S L A T U R E  OF THE  STATE OF ALASKA :

*  S e c t i o n  1 .  T h e  sum o f  $ 1 1 7 , 0 5 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  

t o  t h e  d i v i s i o n  o f  e c o n o m i c  e n t e r p r i s e ,  D e p a r t m e n t  o f  C om m e r c e  a n d  E c o n o m i c  

D e v e l o p m e n t ,  f o r  r e p a i r  a n d  r e n o v a t i o n  o f  t h e  Nome s l a u g h t e r h o u s e  f a c i l i t y .
*  S e c .  2 .  T h e  sum o f  $ 2 0 , 4 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  d i v i s i o n  o f  e c o n o m i c  e n t e r p r i s e ,  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  

D e v e l o p m e n t ,  f o r  r e i n d e e r  s t o c k  i m p r o v e m e n t  f o r  S t .  L a w r e n c e  I s l a n d .

*  S e c .  3 .  T h e  a p p r o p r i a t i o n  m ad e  b y  s e c .  1 o f  t h i s  A c t  i s  f o r  a  c a p i t a l  

p r o j e c t  a n d  i s  s u b j e c t  t o  AS 3 7 . 2 5 . 0 2 0 .
*  S e c *  4 .  T h e  u n e x p e n d e d  a n d  u n o b l i g a t e d  p o r t i o n  o f  t h e  a p p r o p r i a t i o n  

m ade  b y  s e c .  2 o f  t h i s  A c t  l a p s e s  i n t o  t h e  g e n e r a l  f u n d  o n  J u n e  3 0 ,  1 9 8 2 .

*  S e c .  5 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

0 7 0 ( c ) .

a n d  r e n o v a t i o n  o f  t h e  Nome s l a u g h t e r h o u s e  f a c i l i t y  an d  
f o r  r e i n d e e r  s t o c k  i m p r o v e m e n t  f o r  S t .  L a w r e n c e  

I s l a n d ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

COMMITTEE COPY 1 HB 1 8 3
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By F U L L ER  .AND. ADAMS ..........................

"An  A c t  m a k i n g  s p e c i a l  a p p r o ­
p r i a t i o n s  f o r  t h e  r e p a i r  a n d  
r e n o v a t i o n  o f  t h e  Nome  
s l a u g h t e r h o u s e  f a c i l i t y  a n d  
f o r  R e i n d e e r  s t o c k  i m p r o v e m e n t  
f o r  S t .  L a w r e n c e  I s l a n d ;  a n d  
p r o v i d i n g  f o r  a n  e f f e c t i v e  
d a t e .K

Nome s l a u g h t e r h o u s e  a n d  r e i n ­
d e e r  s t o c k  i m p r o v e m e n t
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Read second time and

Read third time and
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Yeas
Nays
Absent
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Effective Date 
Yeas 
Nays 
Absent 
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Reconsideration
PASS Effective Date

Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
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Signed by Speaker 
Sent to Senate
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Yeas
Nays
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Excused

PASS
Yeas
Nays
Absent
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Nays 
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Effective Date 
Yeas 
Nays 
Absent 
Excused

Reported correctly engrossed 
Signed by President 
Returned to House

S E C R E TA R Y O F TH E  SEN A TE

HISTORY IN THE HOUSE

19 Received from Senate

Concurred in Senate amendment 
thus adopting:

VOTE

Failed to concur in Senate amend­
ment; asked Senate to recede 

VOTE

Senate receded from amendment 
VOTE

Senate failed to recede from 
amendment 

VOTE

CC appointed by House
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C O M M I T T E E  R E P O R T
S E N A T E

FURTHER :  S o n e

6 / 2 0 / 8 1

M r .  P r e s i d e n t :  

T h e  C o m m i t t e e  o n

D a t e

FINANCE h a s  h a d  HB  137 ***
ta x  c r e d its  and p e n a lt ie s

u n d e r  c o n s i d e r a t i o n  a n d  (a  m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e )  
r e p o r t s  i t  b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[  ]

[  ]  

[ V ]

[  ]  

[  ]  

[  ]

do  p a s s  [ ] d o  n o t  p a s s

d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )
£r e p l a c e  w i t h ACS f o r  ■ ' ____________

a n d  r e c o m m e n d s  /

[ ] s am e  t i t !
j  n ew  t i t l e

AND a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ^ < J  New F i s c a l  N o t e  

r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  t o  t h e  C o m m i t t e e

MEMBERS S I G N I N G  
DO PASS

MEMBERS HAV ING  
OTHER R E COM M EN DA T IO NS :

S 6 0  ( R e v .  1 2 / 7 8 )
CHAIRMAN

AGO 7 8 7 3 7  L - f



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

I . R E Q U E S T
B i l l/ R eso lu t io n  No. 6 CSHB 187 ( F i n ) ___________ __________ ______
T i t l e  An Act re latin g  to computation o f tax penalties; ettective date. 
R e q u e s t e d  b v  . D a t e  2 / 2 3 / 8 2

I I .  F I S C A L  D E T A IL
A g e n c y  A f f e c t e d  Department o f  R e v e n u e ______
P r o g r a m  C a t e g o r y  A f f e c t e d  R e v e n u e  C o l l e c t i o n  a n d  M a n a g e m e n t
B R U , P r o g r a m , O r  S u b p r o g r a m ( s )  A f f e c t e d _  _________________________________
( N o t e :  I f  m o re  t h a n  o n e  b u d g e t  c o m p o n e n t  i s  a f f e c t e d ,  s e p a r a t e  l i n e - i t e m  

a m o u n ts  a n d  f u n d in g  f o r  e a c h  c o m p o n e n t  i n  t h e  a n a l y s i s  s e c t i o n . )

E X P E N D IT U R E S  ( T h o u s a n d s  o f  D o l l a r s )

1 0 0  P ER S O N A L S E R V IC E S
2 0 0  T R A V E L
3 0 0  CO N TRA CTU A L
4 0 0  C O M M O D ITIES
5 0 0  EQ U IP M EN T
6 0 0  LAND & S T R U C T U R ES
7 0 0  G R A N T S ,C L A IM S ,E T C .

T O T A L

F Y  8 2 F Y  8 3 F Y  8 4 F Y  8 5 F Y  86 F Y  87

FU N D IN G  (T h o u s a n d s  o f  D o l l a r s )  NONE

G E N E R A L  FUND
F E D E R A L  FUNDS
O TH ER  ( S p e c i f y  S o u r c e )

P O S IT IO N S  ( NONE

F U L L  T IM E
P A R T  T IM E
TEM PO RARY

I I I .  A N A L Y S IS  ( S e e  F i s c a l  N o te  P r e p a r a t i o n  I n s t r u c t i o n ,  S e c t i o n  I I I )

I V .  D A TE 2/23/82 P R E P A R E D  B Y  Senator Don Bennett, Chairman
A G EN CY  S e n a t e  F i n a n c e  C o m m it te e

O r i g i n a l :  L e g i s l a t i v e  F in a n c e  PHONE 4 6 5 - 3 7 1 4
c c :  B u d g e t  a n d  M an a g e m e n t

P r im e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N am ed)
3 3 - 0 0 1  ( R e v .  1 2 / 8 1 )

AGO 7 8 7 3 7 2



2/22/82
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1 213141516171819
2 0  

2 1  

2 2232425262728 29

SENATE CS FOR HOUSE B ILL NO. 187 • (F in a n c e )

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE -  SECOND SESSION

A BILL

For an A ct e n t i t l e d :  "An A ct r e la t in g  to  c o m p u tatio n  o f  t a x  p e n a lt ie s ;  and

p r o v id in g  f o r  an e f f e c t iv e  d a te ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c tio n  1. AS 4 3 .0 5 .2 2 0 (a )  i s  amended to  read :

(a ) F iv e  p e rc e n t s h a l l  be added to  a ta x  f o r  each 30-day p e r io d  or 

f r a c t io n  o f  th e  p e r io d  d u r in g  w hich th e  ta xp a y e r f a i l s  t o  f i l e  a t  th e  

tim e  o r tim e s r e q u ire d  by law  o r r e g u la t io n  a r e tu r n  o r  r e p o r t ,  o r pay 

th e  f u l l  amount o f  th e  t a x ,  o r a p o r t io n  o r a d e f ic ie n c y  o f  th e  t a x ,  as 

f i n a l l y  d ete rm in e d  by th e  departm ent and re q u ire d  b y t h is  t i t l e ,  u n le s s  

i t  i s  shown t h a t  th e  f a i l u r e  i s  due to  a re a s o n a b le  cause and n o t to  

w i l f u l  n e g le c t .  The p e n a lty  s h a l l  n o t exceed 25 p e rc e n t i n  th e  aggre­

g a te  . The -p e n a lty  i s  computed o n ly  on th e  u n p a id  b a la n c e  o f  th e  ta x  

l i a b i l i t y  as d eterm ined  by th e  d ep artm ent. The departm ent s h a l l  p re ­

s c r ib e  b y r e g u la t io n  c ircu m sta n ce s w hich c o n s t it u t e  re a s o n a b le  cause fo r  

purposes o f  t h is  s e c t io n .

■* Sec. 2 . T h is  Act ta k e s  e f f e c t  im m e d ia te ly  i n  accordance w it h  AS 0 1 .1 0 .-

0 7 0 (c ).

L- SCSHB 1 8 7 ( F in )
' ■ ■■   . .■ . . ■ ■ ____________

__
__



2/22/82

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE -  SECOND SESSION

A B IL L

For an A ct e n t i t l e d :  "An Act r e la t in g  to  c o m p u ta tio n  o f  t a x  p e n a lt ie s ;  and

p r o v id in g  f o r  an e f f e c t iv e  d a te ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c tio n  1. AS 4 3 .0 5 .2 2 0 (a )  i s  amended to  re a d :

(a ) F iv e  p e rc e n t s h a l l  be added to  a ta x  f o r  each 3 0-d a y p e r io d  or 

f r a c t io n  o f  th e  p e r io d  d u r in g  w hich th e  ta xp a y e r f a i l s  t o  f i l e  a t  th e  

tim e  o r tim e s r e q u ir e d  by law  o r r e g u la t io n  a r e tu r n  o r  r e p o r t ,  o r pay 

th e  f u l l  amount o f  th e  t a x ,  o r a p o r t io n  or a d e f ic ie n c y  o f  th e  t a x ,  as 

f i n a l l y  determ ined  b y th e  departm ent and re q u ire d  b y  t h is  t i t l e ,  u n le s s  

i t  i s  shown th a t  th e  f a i l u r e  i s  due to  a re a s o n a b le  cause and n o t t o  

w i l f u l  n e g le c t .  The p e n a lty  s h a l l  n o t  exceed 25 p e rc e n t i n  th e  a g g re ­

g a te . The -p e n a lty  is  computed o n ly  on th e  u n p a id  b a la n c e  o f  th e  t a x  

l i a b i l i t y  as d ete rm in e d  b y th e  d ep artm en t. The departm ent s h a l l  p re ­

s c r ib e  by r e g u la t io n  c ircu m stan ces w hich c o n s t it u t e  re a s o n a b le  cause fo r  

purposes o f  t h i s  s e c t io n .

• *  Sec. 2 . T h is  A ct ta k e s  e f f e c t  im m e d ia te ly  i n  accordance w it h  AS 0 1 .1 0 . -

0 7 0 (c ).

S E N A T E  C S  F O R  H O U S E  B I L L  N O .  1 8 7  ( F i n a n c e )

I t



F IS C A L  N O TE

I .  R EQ U ES T
B i l l / R e s o l u t i o n  N o . m  1 8 7  910_____________________________________________________________________________
T i t l e  A n  A c t  r e l a t i n g  t o  t a x  c r e d i t s  a n d  p e n a l t i e s ;  a n d  p r o v i d i n g  f o r  a n
RfflgHttXXlfrrtXfey  e f f e c t i v e  d a t e __________________________________________________D a t e  F e b r u a r y  2 2 .  1 9 8 2

R e q u e s t e d  b y :  S e n a t e  F in a n c e
I I .  F I S C A L  D E T A IL

A g e n c y  A f f e c t e d  D e p a r t m e n t  o f  R e v e n u e ___________________________________________________________
P ro g r a m  C a t e g o r y  A f f e c t e d  R e v e n u e  C o l l e c t i o n  a n d  M an a g e m e n t_______________ .
B R U , P r o g r a m , O r  S u b p r o g r a m ( s )  A f f e c t e d A u d i t  D i v i s i o n _______________________________
( N o t e :  I f  m o re  t h a n  o n e  b u d g e t  c o m p o n e n t  i s  a f f e c t e d ,  s e p a r a t e  l i n e - i t e m  

a m o u n ts  a n d  f u n d in g  f o r  e a c h  c o m p o n e n t  i n  t h e  a n a l y s i s  s e c t i o n . )

E X P E N D IT U R E S  ( T h o u s a n d s  o f  D o l l a r s )  ' N o n e

THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

F Y  82 F Y  8 3 F Y  8 4 F Y  8 5 F Y  86 F Y  87

1 0 0  P ER S O N A L S E R V IC E S
2 0 0  T R A V E L
3 0 0  CO N TRACTUAL
4 0 0  CO M M O D ITIES
5 0 0  EQ U IPM EN T
6 0 0  LAND & S T R U C T U R ES
7 0 0  G R A N T S ,C L A IM S ,E T C .

TO T A L

FU N D IN G  (T h o u s a n d s  o f  D o l l a r s )  N o n e

G EN ER A L  FUND
F E D E R A L  FUNDS
O TH ER  ( S p e c i f y  S o u r c e )

P O S IT IO N S  N o n e

F U L L  T IM E
P A R T  T IM E
TEM PO RARY

I I I .  A N A L Y S IS  ( S e e  F i s c a l  N o te  P r e p a r a t i o n  I n s t r u c t i o n ,  S e c t i o n  I I I )

S e e  a t t a c h e d  memo t o  R .  D . S t e v e n s o n  d a t e d  F e b r u a r y  2 2 ,  1 9 8 2 .

I V .  D A TE  F e b r u a r y  2 2 ,  1 9 8 2__________________________________________ .P R E P A R E D  B Y
AGEN CY ‘

O r i g i n a l : L e g i s l a t i v e  F i n a n c e  PHONE____________
c c :  B u d g e t  a n d  M an ag e m e n t

R o b e r t  R .  K e s s e l

A u d i t  D i v i s i o n  
4 6 5 - 2 3 2 0

P r im e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N am ed) 
3 3 - 0 0 1  ( R e v .  1 2 / 8 1 )

t

AGO 7 8 7 3 7 5



TO:

M E M O R A N D U M
R .  D .  S t e v e n s o n  
L e g i s l a t i v e  A s s i s t a n t

S t a t e  o f  A l a s k a
D e p a r t m e n t  o f  R e v e n u e  

d a t e : F e b r u a r y  2 2 ,  1 9 8 2

F ILE  N O :

FROM: R o b e r t  R .  K e s s e l  
D i r e c t o r ,  A u d i t  D i v i s i o n

i j p

T E L E P H O N E  NO :

s u b j e c t : H B  1 8 7  a m

T h e  a m e n d e d  v e r s i o n  o f  H B  1 8 7  r e t a i n s  ( i n  s e c t i o n  1 )  t h e  l a n ­
g u a g e  w h i c h  w o u l d  r e s t r i c t  t h e  c i v i l  p e n a l t y  f o r  f a i l i n g  t o  
f i l e  a  t a x  r e t u r n  t o  a  p e r c e n t a g e  o f  " t h e  u n p a i d  b a l a n c e  o f  t h e  
t a x  l i a b i l i t y  a s  d e t e r m i n e d  b y  t h e  D e p a r t m e n t . "  T h e  D e p a r t ­
m e n t ' s  o b j e c t i o n  t o  t h i s  s t a t u t o r y  c h a n g e  i s  e x p l a i n e d  i n  
d e t a i l  i n  G a r y  J e n k i n s '  m e m o  o f  F e b r u a r y  2 7 ,  1 9 8 1 .

S e c t i o n  2  o f  t h i s  a m e n d e d  v e r s i o n  w a s  a d o p t e d  v e r b a t i m ,  
s e c t i o n  1  o f  S L A  8 1 ,  C h a p t e r  1 1 7  ( c o p y  a t t a c h e d )  a n d  s h o u l d  b e  
r e m o v e d  f r o m  t h i s  b i l l .

R R K / E J / g b

AGO 7 8 7 3 7 6
04-001A (REV. 5/81)



M E M O R A N D U M  S t a t e  o f  A l a s k a

to: R.  D. S t e v e n s o n
L e g i s l a t i v e  A s s i s t a n t

FROM: G a r y  L .  
‘ D i r e c t o  

A u d i t

DATEFebruary 27 ,  1981

FILE NO:

TELEPHONE NO:

subjectHB 187

T h i s  b i l l  w o u ld  make tw o  c h a n g e s  t o  AS 4 3 . 0 5 . 2 2 0 ( a )  w h i c h  w o u ld  
s i g n i f i c a n t l y  a l t e r  t h e  f u n c t i o n i n g  o f  t h e  p e n a l t y  p r o v i s i o n .  
T h e  f i r s t  c h a n g e  w o u ld  g i v e  a l l  d e l i n q u e n t  t a x p a y e r s  an 
a d d i t i o n a l  30 d a y s  i n  w h i c h  t o  f i l e  a r e t u r n  o r  p a y  a t a x  

. . b e f o r e  e i t h e r  a f a i l u r e  t o  f i l e  p e n a l t y  o r  a f a i l u r e  t o  p a y  
" p e n a l t y  c o u l d  be  a s s e s s e d .  I f  f o r  some r e a s o n  t h e  L e g i s l a t u r e  
f e e l s  t h e  f i l i n g  d e a d l i n e  f o r  f i l i n g  an y  p a r t i c u l a r  t a x  r e t u r n  
i s  n o t  a p p r o p r i a t e ,  t h e n  t h e  s p e c i f i c  f i l i n g  d e a d l i n e  s h o u l d  be 
amended and n o t  p e r m i t  a c a r t e  b l a n c h e  e x t e n s i o n  o f  30 d a y s  
b e f o r e  any  p e n a l t i e s  c a n  be  a s s e s s e d .  .

The  s e c o n d  p r o p o s e d  c h a n g e  i n  t h e  s e c t i o n  w o u ld  l i m i t  e i t h e r  
. t h e  f a i l u r e  t o  f i l e  o r  t h e  f a i l u r e  t o  p a y  p e n a l t y  t o  b e i n g  ;r,.

• c om pu ted  u s i n g  o n l y  t h e  u n p a id  b a l a n c e  a s  a ' c o m p u t a t i o n a l  
b a s e .  Our c u r r e n t  r e g u l a t i o n s  p r o v i d e  t h a t  t h e  f a i l u r e  t o  p a y  
p e n a l t y  i s  com pu ted  on  t h e  u n p a id  b a l a n c e  so  t h e  o n l y  p e n a l t y  
a f f e c t e d  by  t h i s  p r o v i s i o n  i s  t h e  f a i l u r e  t o  f i l e  p e n a l t y .
T h i s  p r o v i s i o n  w o u ld  s e r i o u s l y  t h w a r t  o u r  e f f o r t s  t o  o b t a i n  
p r o p e r  and t i m e l y  f i l i n g s  o f  t a x  r e t u r n s .  T h i s  p e n a l t y  i s  i n  
t h e  lav ;  t o  i n s u r e  t h a t  t a x p a y e r s  w i l l  m e e t  t h e  s t a t u t o r y  
r e q u i r e m e n t s  t o  f i l e  s u f f i c i e n t  i n f o r m a t i o n  w i t h  t h e  d e p a r t m e n t  
i n  o r d e r  t h a t  we m i g h t  a s c e r t a i n  t h e  c o r r e c t n e s s  o f  t h e  amount 
o f  t a x  w h i c h  t h e y  h a v e  p a i d .  A l l  o f  o u r  s t a t u t e s  h a v e  a d e q u a t e  
l e a d  t i m e s  f o r  t h e  f i l i n g  o f  r e t u r n s  a s  w e l l  a s  p r o v i s i o n s  f o r  
o b t a i n i n g  an e x t e n s i o n  o f  t i m e  t o  f i l e ,  m o s t  o f  w h i c h  a r e  up t o  
s i x  m o n th s .  I f  t h i s  p r o v i s i o n  i s  e n a c t e d  i n t o  l a w ,  a t a x p a y e r  
c o u l d  p a y  us a t a x ,  t a k e  t h e  p o s i t i o n  t h a t  t h a t  i s  a l l  t h e  t a x  
t h a t  was due  and r e f u s e  t o  f i l e  a r e t u r n .  T o  a s c e r t a i n  w h e t h e r  
he was c o r r e c t  o r  n o t ,  we w o u ld  be r e q u i r e d  t o  e x p e n d  h u n d r ed s  
o f  m anhours  t o  g a t h e r  enou gh  i n f o r m a t i o n  t o  d e t e r m i n e  i f  h i s  
o r i g i n a l  a s c e r t i o n  was c o r r e c t .  I f  i t  was  c o r r e c t , ,  t h e n  we 
w o u ld  n o t  be  a b l e  t o  a s s e r t  any  p e n a l t y  b e c a u s e  t h e r e  w o u ld  be 
no a d d i t i o n a l  t a x  l i a b i l i t y .  The  end  r e s u l t  w o u ld  be  t h a t  
t a x p a y e r s  c o u l d  c o m p l e t e l y  d e s t r o y  any a t t e m p t  t h a t  we m i g h t  
make a t  e f f e c t i v e  t a x  a d m i n i s t r a t i o n  by  e m p l o y i n g  t h e s e  k i n d  o f  
t a c t i c s .

• * ■ < *
v . .  V V - *    K  ’- V ' *  **
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F IS C A L  NOTE

I .  R E Q U E S T
B i l l / R e s o l u t i o n  N o . HB 187 am________________________________________________________________________
T i t l e  An A c t . r e l a t i n g  t n  t a x .  c E e d i t s . a n r i - p p n a l t i p g - _________________________________

R e q u e s t e d  b y _ — Sena t e  F i n a n c e C omm i t t e e------------- D a t e— 02/2-2/82----

I I .  F IS C A L  D E T A IL  _  . _  _
A g e n c y  A f f e c t e d  D e p a r tm e n t  o f  R evenue_____________________________________
P ro g r a m  C a t e g o r y  A f f e c t e d _____________________________________________________________________________________
B R U , P r o g r a m , O r  S u b p r o g r a m (s )  A f f e c t e d ____________________________________________________________
( N o t e :  I f  m o re  t h a n  o n e  b u d g e t  c o m p o n e n t  i s  a f f e c t e d ,  s e p a r a t e  l i n e - i t e m  

a m o u n ts  a n d  f u n d in g  f o r  e a c h  c o m p o n e n t  i n  t h e  a n a l y s i s  s e c t i o n . )

E X P E N D IT U R E S  (T h o u s a n d s  o f  D o l l a r s )

THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

F Y  8 2 F Y  83 F Y  8 4 F Y  85 F Y  86 F Y  87

1 0 0  P ER S O N A L S E R V IC E S
2 0 0  T R A V E L
3 0 0  CO N TRACTUAL
4 0 0  CO M M O D ITIES
5 0 0  EQ U IPM EN T
6 0 0  LAND & S T R U C T U R ES
7 0 0  G R A N T S ,C L A IM S ,E T C .

TO T A L

FU N D IN G  (T h o u s a n d s  o f  D o l l a r s )

G EN ER A L  FUND
F E D E R A L  FUNDS
O TH ER ( S p e c i f y  S o u r c e )

P O S IT IO N S

F U L L  T IM E
P A R T  T IM E
TEM PO RARY

I I I .  A N A L Y S IS  ( S e e  F i s c a l  N o te  P r e p a r a t i o n  I n s t r u c t i o n ,  S e c t i o n  I I I )

The s e c o nd  p a r a g r a p h  o f  t h i s  b i l l  a p p e a r s  t o  r e p l i c a t e  SCS CS HB 460 ( F i n )  
p a s s e d  l a s t  s e s s i o n  as  C h a p t e r  No. 117 SLA 81. A copy  o f  t h a t  c h a p t e r  and 
t h e  f i s c a l  n o t e  a n a l y z i n g  SCS CS HB 460 a r e  a t t a c h e d .

I V .  D A TE 02/22/82________________________ P R EP A R E D  b y  V i n c e  W r i g h t
a g e n c y  D ep a r tm e n t  o t  Revenue  

O r i g i n a l : L e g i s l a t i v e  F in a n c e  PHONE ~  465-2173
c c :  B u d g e t  a n d  M an ag em e n t

P r im e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N am ed)
3 3 - 0 0 1  ( R e v .  1 2 / 8 1 )
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500 EQUIPMENT____________
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC

TOTAL

OF ALASKA
• •' "vs '

TURE 

FISCAL NOTE,

I N Q U E S T^/Resolution No. SCS CS HB 460 (Fin)
rifle _An.AQt_rgXating .to taxes.
Requested by_ Resources C a m d t t e e . . Date June 22. 1981

FISCAL DETAIL 
Agency Affected _ Department o f  Revenue
Program Category Affected________________________________________________________________________________
BRU, Program, or Subprogram(s) Affected________________________________________________________________
(Note: I f more than one budget component is affected, separate Iine-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f  Dollars) NONE

FY  81 FY 82 FY  3! F Y  86

100 PERSONAL SERVICES
-00 TRAVEL ,
-500 CONTRACTUAL
400 COMMODITIES

FUNDING (Thousands o f  Dollars)

GENERAL-EUNP. ■CL5QQ...Q)
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS
NONE

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Th is  investment c r e d i t  p r o v i s i o n s  o f  t h i s  b i l l  w i l l  p r i m a r i l y  b e n e f i t  m u l t i s ta te/ m u l t in a -  
t i o n a l  co rpo ra t ion s  as w e l l  as l a r g e r  domest ic  c o rp o ra t ion s .  The es t imated  l o s s  o f  
revenue f o r  the  c r e d i t  i s  5 to  7 m i l l i o n  d o l l a r s  o f  c o rpo ra te  income ta x  p e r  y ea r .  The 
e f f e c t  i s  so l a r g e  i n  FY 82 because o f  the  r e t r o a c t i v e  p r o v i s i o n  back to  1/1/79.

The t o t a l  inc ludes  what the  s t a t e  would have  ob ta ined  i f  th e  p ro p e r ty  exempted under t h i s  
b i l l  i s  taxed  under AS 43.56.  The l o s t  revenue c o n s t i tu t e s  2% o f  assessed v a lu e  o f  the  
p ro p e r t y  l e s s  th a t  amount (about 167o) which i s  c r e d i t e d  f o r  munic ipa l  l e v i e s .  M un ic i ­
p a l i t i e s  cou ld  ta x  the  exempted p ro p e r t y  under l o c a l  law.

IV. DATE June 22» 1981  .PREPARED
AGENCY Tlppartmpnf 

Original: Legislative Finance PHONE 465-2370
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 1 2 / 8  0 )

AGO 7 8 7 3 8 0
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L A W S  O F  A L A S K A

1 9 8 1

S o u r c e

SCS CSHB 460 (F in )  am S (e fd  am H)

C h a p t e r  N o .

1 1 7

A N  A C T

R e la t in g  to  t a x e s ;  and p ro v id in g  f o r  an e f f e c t iv e  d a te .

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

THE ACT FOLLOWS ON PAGE 1 ,  L IN E 9

UNDERLINED M ATERIAL IN D ICA TES  T E X T  THAT IS  BEING ADDED TO  
TH E LAW AND BRACKETED M ATERIAL IN C A P ITA L  L E T T E R S  IN D ICA TES  
D E LET IO N S  FROM TH E LAW; COM PLETELY NEW T E X T  OR M ATERIAL 
R EPEA LED  AND RE-EN A CTED  IS  ID E N T IF IE D  IN  TH E INTRODUCTORY 
L IN E  O F EACH B I L L  SECTIO N .

Approved by th e  G o v e rn o r: J u l y  30 , 1 9 8 1
A c tu a l E f f e c t iv e  D a te s : S e c s .  1 - 9 ,  and 1 1  - 23 take

e f f e c t  J u l y  3 1 ,  1 9 8 1 .  S e c . 10  ta k e s e f f e c t  J u l y  1 ,  19 8 2 . 
S e c s .  24 -  25 take e f f e c t  O ctober 2 8 , 1 9 8 1 .

AGO 7 8 7 3 8 1  ^
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AN A C T

R e l a t i n g  t o  t a x e s ;  a nd  p r o v i d i n g  f o r  an  e f f e c ­

t i v e  d a t e .

*  S e c t i o n  1 . A S  4 3 . 2 0 . 0 3 6 (b )  i s  am ended t o  r e a d :

( b )  F o r  p u r p o s e s  o f  c a l c u l a t i n g  t h e  in c o m e  t a x  p a y a b le  u n d e r  t h i s  

c h a p t e r ,  t h e  t a x p a y e r  m ay a p p ly  a s  a c r e d i t  a g a i n s t  h i s  t a x  l i a b i l i t y  

t h e  [J O B  D EV ELO P M EN T] i n v e s t m e n t  c r e d i t  a l l o w e d  a s  t o  f e d e r a l  t a x e s  

u n d e r  I n t e r n a l  R e v e n u e  C o d e  s e c .  38 (2 6  U . S . C .  3 8 ) [5 0 ]  u p o n  o n l y  t h e  

f i r s t  $ 2 0 ,0 0 0 ,0 0 0  [$ 5 0 0 ,0 0 0 ]  o f  q u a l i f i e d  in v e s t m e n t  p u t  i n t o  u s e  i n  t h e  

s t a t e  f o r  e a c h  t a x a b l e  y e a r  [ ( 2 6  U . S . C .  S E C .  5 0 ) ] .  T h i s  l i m i t a t i o n  d o e s  

n o t  a p p ly  t o  t h e  a m o u n ts  i n v e s t e d  i n  e q u ip m e n t  w h i c h  m e e ts  t h e  d e f i n i ­

t i o n  o f  a  c e r t i f i e d  p o l l u t i o n  c o n t r o l  f a c i l i t y  a s  d e f i n e d  u n d e r  I n t e r n a l  

R e v e n u e  C o d e  s e c .  169  (2 6  U . S . C .  s e c .  1 6 9 ) a s  i n  e f f e c t  o n  J u n e  1 9 . 

1 9 7 5 , [T H E  E F F E C T I V E  D A TE  O F  T H I S  A C T ]  e x c e p t  t h a t  t h e  d a t e  s p e c i f i e d  i n  

I n t e r n a l  R e v e n u e  C o d e  [ T H A T ]  s e c t i o n  1 6 9 (d )  a s  a c o n d i t i o n  o f  q u a l i f y i n g  

a c e r t i f i e d  p o l l u t i o n  c o n t r o l  f a c i l i t y  f o r  a d e d u c t i o n  d o e s  n o t  a p p l y .

*  S e c .  2 .  A S  4 3 . 5 6 . 2 1 0 ( 6 ) ( A ) ( i i i )  i s  am ended t o  r e a d :

( i i i )  r o a d s ,  ta n k  fa r m s ,  t a n k e r  t e r m i n a l s ,  d o c k s  and  

o t h e r  p o r t  f a c i l i t i e s ,  a nd  a i r  s t r i p s  [AND COM M UNICATION 

EQ U IPM EN T AND F A C I L I T I E S ] ;

*  S e c .  3 .  A S  4 3 . 5 6 . 2 1 0 ( 6 ) (A )  i s  am ended  b y  a d d in g  a new  s u b p a r a g r a p h  t o  

r e a d :

( v i )  c o m m u n ic a t io n s  f a c i l i t i e s  ow ned  b y  a  p e r s o n  

w h o s e  p r i n c i p a l  b u s i n e s s  i n  t h e  s t a t e  i s  t h e  e x p l o r a t i o n  f o r ,  

- 1 -
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p r o d u c t i o n  o f ,  o r  p i p e l i n e  t r a n s p o r t a t i o n  o f  g a s  o r  u n r e f i n e d  

o i l  a n d  w h o s e  o p e r a t i o n  o f  t h e  c o m m u n i c a t i o n s  f a c i l i t i e s  

d i r e c t l y  r e l a t e s  t o  t h e  c o n d u c t  o f  t h a t  b u s i n e s s t

*  S e c .  4 .  A S  4 3 . 5 6 . 2 1 0 ( 6 ) ( B )  i s  am ended  b y  a d d in g  a  new  s u b p a r a g r a p h  t o  

e a d s

( v )  c o m m u n i c a t i o n s  f a c i l i t i e s , e x c e p t  c o m m u n ic a ­

t i o n s  f a c i l i t i e s  t a x a b l e  u n d e r  ( A ) ( v i )  o f  t h i s  p a r a g r a p h )

*  S e c .  5 .  A S  4 3 . 7 5 . 0 1 5 ( b )  i s  am ended  t o  r e a d :

( b )  I n s t e a d  o f  t h e  t a x e s  l e v i e d  b y  ( a )  o f  t h i s  s e c t i o n ,  a  p e r s o n  

w ho  p r o c e s s e s  (EN G A G ED  IN  A F I S H E R Y  B U S IN E S S  W HICH IN C L U D E S  P R O C E S S IN G ] 

a  d e v e l o p i n g  c o m m e r c i a l  f i s h  s p e c i e s  i s  l i a b l e  f o r  and  s h a l l  p a y  a  t a x  

e q u a l  t o

( 1 )  o n e  p e r c e n t  o f  t h e  v a l u e  o f  t h e  d e v e l o p i n g  c o m m e r c ia l  

f i s h  s p e c i e s  p r o c e s s e d  b y  a  s h o r e - b a s e d  f i s h e r i e s  b u s i n e s s  d u r i n g  t h e  

y e a r ;  a n d

( 2 )  t h r e e  p e r c e n t  o f  t h e  v a l u e  o f  t h e  d e v e l o p i n g  c o m m e r c ia l  

f i s h  s p e c i e s  p r o c e s s e d  b y  a  f l o a t i n g  f i s h e r i e s  b u s i n e s s  d u r i n g  t h e  

y e a r .

*  S e c .  6 .  AS 4 3 . 7 5 . 0 1 5 ( c )  i s  am ended  t o  r e a d :

( c )  A p e r s o n  e n g a g in g  o r  a t t e m p t i n g  t o  e n g a g e  i n  a  f i s h e r i e s  

b u s i n e s s  w ho f i r s t  a c t u a l l y  a n d  p h y s i c a l l y  p r o c e s s e s  t h e  f i s h e r y  r c -  

s o u r c e , o r  a  p e r s o n  who p u r c h a s e s  a  f i s h e r y  r e s o u r c e  t h a t  i s  f r o z e n  

f r o m  a  p e r s o n  e x c l u d e d  b y  A S  4 3 .7 5 .0 1 7  f r o m  l i a b i l i t y  f o r  t h e  t a x ,  i s  

l i a b l e  f o r  a n d  s h a l l  p a y  t o  t h e  d e p a r tm e n t  t h e  e n t i r e  t a x  im p o s e d  b y  

t h i s  s e c t i o n .  I n  d e t e r m i n i n g  t h i s  t a x  l i a b i l i t y ,  t h e  p e r s o n  may [N O T ] 

d e d u c t  f r o m  t h e  v a l u e  o f  t h e  f i s h e r y  r e s o u r c e s  p r o c e s s e d  t h e  v a l u e  o f  

f i s h e r y  r e s o u r c e s  t h a t  a r e  c a n n e d  o r  p r o c e s s e d  f o r  o c h e r  f i s h e r i e s  

b u s i n e s s e s . A p e r s o n  t a k i n g  t h e  d e d u c t i o n  a u t h o r i z e d  b y  t h i s  s u b s e c t i o n  

s h a l l  r e p o r t  a l l  i n f o r m a t i o n  r e l a t i n g  t o  t h e  d e d u c t i o n  i n  a c c o r d a n c e

- 2 -  S C S  CSH B  4 6 0 ( F i n )a m  S  ( e f d  am H )
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w i t h  r e g u l a t i o n s  I s s u e d  b y  t h e  d e p a r tm e n t  [ ,  BU T S H A L L  IN C LU D E  T H A T  

V A LU E  A S  P A R T  O F  T H E  V A LU E  O F  T H E  F IS H E R Y  R E S O U R C ES  P R O C E S S E D ] .

*  S e c .  7 . A S  4 3 .7 5  I s  a m e n d e d  b y  a d d in g  a  new  s e c t i o n  t o  r e a d :

S e c .  4 3 . 7 5 . 0 1 7 .  E X C LU S IO N  FROM F I S H E R I E S  B U S IN E S S  T A X .  A p e r s o n  

I s  n o t  l i a b l e  f o r  t h e  f i s h e r i e s  b u s i n e s s  t a x  u n d e r  AS 4 3 .7 5 .0 1 5  w h e n  

t h e  f i s h e r y  r e s o u r c e  i s  f r o z e n  a b o a r d  a  f i s h i n g  v e s s e l  i f

( 1 )  t h e  v e s s e l  i s  o p e r a t e d  a s  a c o m m e r c ia l  f i s h i n g  v e s s e l  

u n d e r  a  v a l i d  c o m m e r c ia l  f i s h i n g  l i c e n s e  i

( 2 )  t h e  f i s h e r y  r e s o u r c e  i s  n o t  p r o c e s s e d  b e y o n d  h e a d in g ,  

g u t t i n g  o r  c l e a n i n g ,  f r e e z i n g  a nd  g l a z i n g :

( 3 )  t h e  f i s h e r y  r e s o u r c e  t h a t  i s  f r o z e n  w as c a u g h t  b y  t h e  

v e s s e l :  a n d

( 4 )  t h e  f i s h e r y  r e s o u r c e  i s  s o l d  b y  t h e  p e r s o n  c l a i m i n g  an

e x c l u s i o n  f r o m  t h e  t a x  t o  a  f i s h e r i e s  b u s i n e s s  l i c e n s e d  u n d e r  AS 4 3 .7 5 .

*  S e c .  8 .  A S  4 3 . 7 5 . 1 0 0 (a )  i s  am ended  t o  r e a d :

( a )  A p e r s o n  t a k i n g ,  p u r c h a s i n g ,  o r  o t h e r w i s e  a c q u i r i n g  a f i s h e r y  

r e s o u r c e  c o v e r e d  b y  t h i s  c h a p t e r  w h i c h  h a s  n o t  b e e n  s u b j e c t  t o  t h e  ta x  

im p o s e d  i n  A S  4 3 .7 5 .0 1 5  i s  s u b j e c t  t o  t h e  t a x  l e v i e d  i n  AS 4 3 .7 5 .0 1 5  o n  

t h e  v a l u e  o f  t h e  f i s h e r y  r e s o u r c e  [S O L D ]  i f  t h e  p e r s o n

( 1 )  t r a n s p o r t s  t h e  f i s h e r y  r e s o u r c e  t o  a  p o i n t  o u t s i d e  t h e  

t a x i n g  J u r i s d i c t i o n  o f  t h e  s t a t e  f o r  s u b s e q u e n t  p r o c e s s i n g  o r  s a l e  [T O  

A F I S H E R I E S  B U S IN E S S ]  o u t s i d e  t h e  t a x i n g  j u r i s d i c t i o n  o f  t h e  s t a t e j  [O R ]

( 2 )  s e l l s  t h e  f i s h e r y  r e s o u r c e  [T O  A F I S H E R I E S  B U S IN E S S ] 

o u t s i d e  t h e  t a x i n g  j u r i s i d i c t i o n  o f  t h e  s t a t e ; o r

( 3 )  h a s  t h e  f i s h e r y  r e s o u r c e  p r o c e s s e d  b y  a f i s h e r i e s  b u s i ­

n e s s  i n s i d e  t h e  s t a t e .

*  S e c .  9 .  A S  4 3 . 7 5 . 1 0 0 (b )  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

( b )  T h e  r a t e  o f  t a x  t h a t  s h a l l  b e  p a id  b y  a p e r s o n  w h o s e  l i a b i l i t y  

f o r  t h e  t a x  i s  e s t a b l i s h e d  b y  t h i s  s e c t i o n  i s  t h e  r a t e  o f  ta x  t h a t
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w o u ld  h a v e  b e e n  d u e  u n d e r  A S  4 3 .7 5 .0 1 5  i f  t h e  f i s h e r i e s  b u s i n e s s  t h a t  

f i r s t  a c t u a l l y  a nd  p h y s i c a l l y  p r o c e s s e d  t h e  f i s h  h a d  b e e n  l i a b l e  t o  p a y  

t h e  t a x .

*  S e c ,  1 0 . AS 4 3 .7 5 .1 3 0  i s  a m en d ed  t o  r e a d s

S e c .  4 3 .7 5 .1 3 0 .  REFU N D  TO  L O C A L  GOVERN M EN TS. T h e  c o m m i s s io n e r  o f  

r e v e n u e  s h a l l  p a y

( 1 )  t o  e a c h  m u n i c i p a l i t y  u n i f i e d  u n d e r  A S  2 9 .6 8 .2 4 0  -  2 9 . 6 8 . -  

4 4 0 , a n d  t o  e a c h  c i t y  l o c a t e d  i n  t h e  u n o r g a n iz e d  b o r o u g h ,  5 £  [2 0 1  

p e r c e n t  o f  t h e  a m o u n t o f  t a x  r e v e n u e  c o l l e c t e d  i n  t h e  m u n i c i p a l i t y  f r o m  

t a x e s  l e v i e d  b y  AS 4 3 .7 5 ;

( 2 )  t o  e a c h  c i t y  l o c a t e d  w i t h i n  a b o r o u g h ,  25 [ 1 0 ] p e r c e n t

o f  t h e  a m o u n t o f  t a x  r e v e n u e  c o l l e c t e d  i n  t h e  c i t y  f r o m  tax-.*!, l e v i e d  by

AS 4 3 .7 5 ;  and

( 3 )  t o  e a c h  b o r o u g h

(A )  5 £  [2 0 ]  p e r c e n t  o f  t h e  a m ou n t o f  t a x  r e v e n u e

c o l l e c t e d  i n  t h e  a r e a  o f  t h e  b o r o u g h  o u t s i d e  c i t i e s  f r o m  t a x e s  

l e v i e d  b y  AS 4 3 .7 5 ;  a n d

( B )  25_ [1 0 ]  p e r c e n t  o f  t h e  a m o u n t o f  t a x  r e v e n u e

c o l l e c t e d  i n  c i t i e s  l o c a t e d  w i t h i n  t h e  b o r o u g h  f r o m  t a x e s  l e v i e d  

b y  A S  4 3 .7 5 .

*  S e c .  1 1 . A S  4 3 . 7 5 . 1 4 0 (7 )  i s  am ended  t o  r e a d :

( 7 )  " v a lu e "  m ea n s  t h e  a c t u a l  p r i c e  p a id  f o r  t h e  f i s h e r i e s  

r e s o u r c e  b y  t h e  f i s h e r i e s  b u s i n e s s ,  i n c l u d i n g  i n d i r e c t  c o n s i d e r a t i o n  

s u c h  a s  f u e l ,  s u p p l i e s ,  o r  g e a r ,  w h e th e r  p a id  a t  t h e  t im e  o f  p u r c h a s e  

o f  t h e  f i s h e r i e s  r e s o u r c e  o r  t e n d e r e d  a s  a d e f e r r e d  o r  d e la y e d  p a y m e n t ,  

e x c e p t  t h a t  " v a lu e "  m ea ns  t h e  m a r k e t  v a l u e  o f  t h e  f i s h e r y  r e s o u r c e  i f  

t h e  t a k i n g  o f  t h e  f i s h e r y  r e s o u r c e  i s  d o n e  [P R O C U R E D ] i n  co m p a n y -o w n e d  

o r  c o m p a n y - s u b s i d i z e d  b o a t s  o p e r a t e d  b y  e m p lo y e e s  o f  t h e  f i s h e r i e s  

b u s i n e s s  o r  i n  b o a t s  w h i c h  a r e  o p e r a t e d  u n d e r  l e a s e  o r  o t h e r  a r r a n g e -
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rn e n ti

*  S e c .  1 2 . AS 4 3 .7 5 .1 4 0  i s  am en d ed  b y  a d d in g  a new  p a r a g r a p h  t o  r e a d :

(9 )  " t a k in g "  m ea ns  p u r s u i n g ,  f i s h i n g ,  c a p t u r i n g ,  o r  h a r v e s t ­

i n g  a  f i s h e r i e s  r e s o u r c e  i n  a n y  .^ n n e r .

*  S e c .  1 3 . A S  4 3 . 7 6 . 0 1 0 (a )  i s  a K e n d e d  t o  r e a d :

( a )  A p e r s o n  h o l d i n g  a  l i m i t e d  e n t r y  p e r m i t  u n d e r  AS 1 6 .4 3  s h a l l

p a y  a  s a lm o n  e n h a n c e m e n t  t a x  a t  t h e  r a t e  o f  t h r e e  p e r c e n t  o f  t h e  v a l u e

o f  s a lm o n ,  aB d e f i n e d  i n  AS 4 3 . 7 5 . 1 4 0 ( 7 ) ,  t h a t  t h e  p e r s o n  re m o v e s  fr o m

t h e  s t a t e  o r  t r a n s f e r s  t o  a b u y e r  i n  t h e  s t a t e .  T h e  b u y e r  [ S E L L S  TO  A

P R O CE SSO R  L I C E N S E D  UNDER A S  4 3 .7 5 .0 1 1 .  T H E  P R O CE SSO R ] s h a l l  c o l l e c t  

t h e  s a lm o n  e n h a n c e m e n t  t a x  a t  t h e  t im e  [O F ]  t h e  s a lm o n  i s  a c q u i r e d  b y  

t h e  b u y e r  [ S A L E ] .

*  S e c .  1 4 . AS 4 3 . 7 6 . 0 1 1 ( a )  i s  am ended  t o  r e a d :

( a )  A p e r s o n  h o l d i n g  a  l i m i t e d  e n t r y  p e r m i t  u n d e r  AS 1 6 .4 3  s h a l l

p a y  a s a lm o n  e n h a n c e m e n t  t a x  a t  t h e  r a t e  o f  tw o  p e r c e n t  o f  t h e  v a lu e  o f  

s a lm o n ,  a s  d e f i n e d  i n  A S  4 3 . 7 5 . 1 4 0 ( 7 ) ,  t h a t  t h e  p e r s o n  r e m o v e s  f r o m  t h e  

B t a t e  o r  t r a n s f e r s  t o  a  b u y e r  i n  t h e  s t a t e .  T h e  b u y e r  [ S E L L S  TO  A 

P R O CE SSO R  L I C E N S E D  UNDER AS 4 3 .7 5 .0 1 1 .  T H E  P R 0 C E S S 0 R J  s h a l l  c o l l e c t  

t h e  s a lm o n  e n h a n c e m e n t  t a x  a t  t h e  t im e  [O F ]  t h e  s a lm o n  i s  a c q u i r e d  b y  

t h e  b u y e r  [ S A L E ] .

*  S e c .  1 5 . A S  4 3 . 7 6 . 0 2 0 (a )  i s  am ended  t o  r e a d :

( a )  T h e  s a lm o n  e n h a n c e m e n t  t a x  l e v i e d  u n d e r  A S  4 3 .7 6 .0 1 0  o r  4 3 . -

7 6 .0 1 1  may b e  t e r m i n a t e d  b y  t h e  c o m m is s io n e r  o f  r e v e n u e  u p o n  m a j o r i t y  

v o t e  a t  a n  e l e c t i o n  h e l d  u n d e r  A S  4 3 .7 6 .0 1 5  i n  t h e  r e g i o n  i n  w h i c h  t h e  

s a lm o n  e n h a n c e m e n t  t a x  i s  l e v i e d .

*  S e c .  1 6 .  AS 4 3 . 7 6 . 0 2 5 (a )  i s  am ended  t o  r e a d :

( a )  A b u y e r  [P R O C E S S O R ] w ho a c q u i r e s  [B U Y S ] f i s h e r i e s  r e s o u r c e s  

w h i c h  a r e  s u b j e c t  t o  t h e  s a lm o n  e n h a n ce m e n t  t a x  im p o s e d  b y  A S  4 3 .7 6 .0 1 0  

o r  4 3 .7 6 .0 1 1  s h a l l  c o l l e c t  t h e  s a lm o n  e n h a n ce m e n t  t a x  a t  t h e  t im e  o f
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p u r c h a s e ,  and  s h a l l  r e m i t  t h e  t o t a l  s a lm o n  e n h a n c e m e n t  t a x  c o l l e c t e d  

d u r i n g  e a c h  m o n th  t o  t h e  D e p a r tm e n t  o f  R e v e n u e  b y  t h e  l a s t  d a y  o f  t h e  

n e x t  m o n th .

S e c .  1 7 . AS 4 3 . 7 6 . 0 2 5 ( b )  i s  am ended  t o  r e a d :

( b )  A b u y e r  [P R O C E S S O R ] who c o l l e c t s  t h e  s a lm o n  e n h a n c e m e n t  t a x

s h a l l

( 1 )  m a in t a in  r e c o r d s  r e f l e c t i n g  t h e  r e g i o n  d e s i g n a t e d  u n d e r  

AS 1 6 .1 0 .3 7 S  i n  w h i c h  t h e  f i s h e r y  r e s o u r c e  w as c a u g h t :  and

( 2 )  r e p o r t  t o  t h e  D e p a r tm e n t  o f  R e v e n u e  b y  M a r ch  1 o f  e a c h  

y e a r  t h e  t o t a l  v a l u e ,  a s  d e f i n e d  i n  AS 4 3 . 7 5 . 1 4 0 ( 7 ) ,  o f  t h e  s a lm o n  

c a u g h t  i n  e a c h  r e g i o n  d e s i g n a t e d  u n d e r  AS 1 6 .1 0 .3 7 5  w h i c h  c h e  b u y e r  

[P R O C E S S O R ] h a s  a c q u i r e d  (P U R C H A S E D ] d u r i n g  t h e  p r e c e d i n g  y e a r .

S e c .  1 8 . A S  4 3 .7 6  1 b am en d ed  b y  a d d in g  u new  s e c t i o n  t o  r e a d :

S e c .  4 3 .7 6 .0 2 8 .  L I A B I L I T Y  FO R T A X  ON SALMON S H IP P E D  FROM S T A T E ,  

( a )  T h e  o w n e r  o f  s a lm o n  r e m o v e d  f r o m  th e  s t a t e  i s  l i a b l e  f o r  p a y m e n t 

o f  t h e  s a lm o n  e n h a n c e m e n t  t a x  im p o s e d  b y  AS 4 3 .7 6 .0 1 0  o r  4 3 .7 6 .0 1 1  i f ,  

a t  t h e  t im e  t h e  s a lm o n  a r c  r e m o v e d  f r o m  t h e  s t a t e ,  t h e  ta>: p a y a b le  on  

t h e  s a lm o n  h a s  n o t  b e e n  c o l l e c t e d  b y  a  b u y e r .

( b )  I f  t h e  o w n e r  o f  s a lm o n  i s  l i a b l e  f o r  p a y m e n t o f  t h e  s a lm o n  

e n h a n c e m e n t  t a x  u n d e r  ( a )  o f  t h i s  s e c t i o n ,  h e  s h a l l  c o m p ly  w i t h  t h e  

r e q u i r e m e n t  o f  A S  4 3 . 7 6 . 0 2 5 (b )  t o  r e p o r t  h i s  l i a b i l i t y  f o r  p a y m e n t o f  

t h e  t a x .

S e c .  1 9 . A S  4 3 .7 6  i s  am ended  b y  a d d in g  a new  s e c t i o n  t o  r e a d :

S e c .  4 3 .7 6 .0 4 0 .  D E F I N I T I O N .  I n  t h i s  c h a p t e r ,  u n l e s s  t h e  c o n t e x t  

o t h e r w i s e  r e q u i r e s ,  " b u y e r "  m ea n s  a p e r s o n  w ho a c q u i r e s  p o s s e s s i o n  o f  

s a lm o n  f r o m  t h e  p e r s o n  who c a u g h t  t h e  s a lm o n  r e g a r d l e s s  o f  w h e th e r  

t h e r e  i s  an  a c t u a l  s a l e  o f  t h e  s a lm o n  b u t  e x c l u d i n g  a t r a n s f e r  t o  a 

p e r s o n  e n g a g e d  s o l e l y  i n  I n t e r s t a t e  t r a n s p o r t a t i o n  o f  g o o d s  f o r  h i r e .  

S e c .  2 0 . AS 4 3 .7 5 .1 3 6  i s  r e p e a l e d .
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*  S e c .  2 1 . T R A N S IT IO N A L  REV EN U E SH A R IN G . N o t w i t h s t a n d in g  A S  4 3 .7 5 .1 3 0 ,  

lu r in g  t h e  f i s c a l  y e a r  e n d in g  J u n e  3 0 , 1 98 2 , t h e  c o m m is s io n e r  o f  r e v e n u e  

h a l l  p ay

( 1 )  t o  e a c h  m u n i c i p a l i t y  u n i f i e d  u n d e r  AS 2 9 .6 8 .2 4 0  -  2 9 .6 8 .4 4 0 ,  

nd  t o  e a c h  c i t y  l o c a t e d  i n  t h e  u n o r g a n iz e d  b o r o u g h ,  30 p e r c e n t  o f  t h e  

m o u n t o f  t a x  r e v e n u e  c o l l e c t e d  i n  t h e  m u n i c i p a l i t y  f r o m  t a x e s  l e v i e d  by 

,S 4 3 .7 5 ,

( 2 )  t o  e a c h  c i t y  l o c a t e d  w i t h i n  a  b o r o u g h ,  15 p e r c e n t  o f  t h e  

m oun t o f  ta x  r e v e n u e  c o l l e c t e d  i n  t h e  c i t y  f r o m  t a x e s  l e v i e d  b y  AS 4 3 .7 5 i  

nd

( 3 )  t o  e a c h  b o r o u g h

( A )  30 p e r c e n t  o f  t h e  am oun t o f  t a x  r e v e n u e  c o l l e c t e d  i n  t h e

a r e a  o f  t h e  b o r o u g h  o u t s i d e  c i t i e s  f r o m  ta x e s  l e v i e d  b y  AS 4 3 .7 5 ,  and

( B )  15 p e r c e n t  o f  t h e  a m ou n t o f  t a x  r e v e n u e  c o l l e c t e d  in  

c i t i e s  i n s i d e  t h e  b o r o u g h  f r o m  t a x e s  l e v i e d  b y  A S  4 3 .7 5 .

*  S e c .  2 2 . T R A N S IT IO N .  T h e  t a x e s  p a id  f o r  t h e  198 0  c a l e n d a r  y e a r  u n d e r  

S  4 3 .7 5  s h a l l  b e  s h a r e d  w i t h  m u n i c i p a l i t i e s  i n  a c c o r d a n c e  w i t h  AS 4 3 .7 5 .1 3 0  

s  c h a t  s e c t i o n  r e a d  b e f o r e  i t s  am endm ent b y  s e c .  10 o f  t h i s  A c t .  T h e  t a x e s  

a id  f o r  t h e  1981 c a l e n d a r  y e a r  s h a l l  b e  s h a r e d  w i t h  m u n i c i p a l i t i e s  i n  

c c o r d a n c e  w i t h  s e c .  21 o f  t h i s  A c t .  T h e  t a x e s  p a id  f o r  t h e  1982 c a l e n d a r  

e a r  a nd  f o r  e a c h  s u c c e e d i n g  c a l e n d a r  y e a r  s h a l l  be  s h a r e d  w i t h  m u n l c l p a l i -  

i e s  i n  a c c o r d a n c e  w i t h  AS 4 3 .7 5 .1 3 0  a s  am ended  b y  s e c .  10 o f  c h l s  A c t . .

*  S e c .  2 3 . S E V E R A B I L I T Y .  I f  a  p r o v i s i o n  o f  t h i s  A c t ,  o r  t h e  a p p l i c a t i o n  

f  a  p r o v i s i o n  o f  t h i s  A c t  t o  a n y  p e r s o n  o r  c i r c u m s t a n c e ,  i s  h e l d  I n v a l i d ,  

h e  r e m a in d e r  o f  t h i s  A c t  a n d  t h e  a p p l i c a t i o n  o f  i t  t o  o t h e r  p e r s o n a  o r  

l r c u m s t a n c e s  i s  n o t  a f f e c t e d  b y  t h e  I n v a l i d a t i o n  o f  t h e  s e c t i o n .

*  S e c .  2 4 . S e c t i o n  1 o f  t h i s  A c t  i s  r e t r o a c t i v e  t o  J u l y  1 , 1 9 8 0 , a n d  

p p l i e s  t o  e x p e n d i t u r e s  t h a t  q u a l i f y  f o r  t h e  I n v e s t m e n t  c r e d i t s  t h a t  a r e  

ade o n  o r  a f t e r  t h a t  d a t e .
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*  S e c .  2 5 . S e c t i o n s  2 -  A ,  6 ,  7 ,  1 1 , o n d  12 o f  t h i 3  A c t  a r e  r e t r o a c t i v e

t o  J a n u a r y  1 , 1 98 1 , a n d  a p p l y  t o  t a x  y e a r s  b e g in n in g  a f t e r  D e c e m b e r  3 1 ,

198 0 .

*  S e c ,  2 6 . S e c t i o n  21 o f  t h i s  A c t  t a k e s  e f f e c t  J u l y  1 , 1 9 8 1 .

*  S e c .  2 7 . S e c t i o n  10 o f  t h i s  A c t  t a k e s  e f f e c t  J u l y  1 , 1 9 8 2 .

*  S e c .  2 8 . S e c t i o n s  1 -  9 ,  11 -  2 0 , a n d  22  -  23  o f  t h i s  A c t  t a k e  e f f e c t

im m e d ia t e ly  i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . 0 7 0 ( c ) .

C h a p t e r  1 1 7

- 8 -  SCS CSHB 4 6 0 ( F i n ) a m  S ( e f d  am H)
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a p p l i c a b l e .
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M E M O R A N D U M S t a t e  o f  A l a s k a

to. R .  D .  S t e v e n s o n

L e g i s l a t i v e  A s s i s t a n t

from: G a r y  L .  

■ D i r e c t o  

A u d i t

D A T E F e b r u a r y  2 7 ,  1 9 8 1

FILE NO:

TELEPHONE NO:

subjectHB 187

T h i s  b i l l  w o u l d  m a k e  t w o  c h a n g e s  t o  A S  4 3 . 0 5 . 2 2 0  ( a )  w h i c h  w o u l d  

s i g n i f i c a n t l y  a l t e r  t h e  f u n c t i o n i n g  o f  t h e  p e n a l t y  p r o v i s i o n .  

T h e  f i r s t  c h a n g e  w o u l d  g i v e  a l l  d e l i n q u e n t  t a x p a y e r s  a n  

a d d i t i o n a l  3 0  d a y s  i n  w h i c h  t o  f i l e  a  r e t u r n  o r  p a y  a  t a x  

. . b e f o r e  e i t h e r  a  f a i l u r e  t o  f i l e  p e n a l t y  o r  a  f a i l u r e  t o  p a y  

p e n a l t y  c o u l d  b e  a s s e s s e d .  I f  f o r  s o m e  r e a s o n  t h e  L e g i s l a t u r e  

f e e l s  t h e  f i l i n g  d e a d l i n e  f o r  f i l i n g  a n y  p a r t i c u l a r  t a x  r e t u r n  

i s  n o t  a p p r o p r i a t e ,  t h e n  t h e  s p e c i f i c  f i l i n g  d e a d l i n e  s h o u l d  b e  

a m e n d e d  a n d  n o t  p e r m i t  a  c a r t e  b l a n c h e  e x t e n s i o n  o f  3 0  d a y s  

b e f o r e  a n y  p e n a l t i e s  c a n  b e  a s s e s s e d .  "  _ >•

* ••

T h e  s e c o n d  p r o p o s e d  c h a n g e  i n  t h e  s e c t i o n  w o u l d  l i m i t  e i t h e r

. t h e  f a i l u r e  t o  f i l e  o r  t h e  f a i l u r e  t o  p a y  p e n a l t y  t o  b e i n g

c o m p u t e d  u s i n g  o n l y  t h e  u n p a i d  b a l a n c e  a s  a  ' c o m p u t a t i o n a l  

b a s e .  O u r  c u r r e n t  r e g u l a t i o n s  p r o v i d e  t h a t  t h e  f a i l u r e  t o  p a y  

p e n a l t y  i s  c o m p u t e d  o n  t h e  u n p a i d  b a l a n c e  s o  t h e  o n l y  p e n a l t y

a f f e c t e d  b y  t h i s  p r o v i s i o n  i s  t h e  f a i l u r e  t o  f i l e  p e n a l t y .

T h i s  p r o v i s i o n  w o u l d  s e r i o u s l y  t h w a r t  o u r  e f f o r t s  t o  o b t a i n  

p r o p e r  a n d  t i m e l y  f i l i n g s  o f  t a x  r e t u r n s .  T h i s  p e n a l t y  i s  i n  

t h e  l a v ;  t o  i n s u r e  t h a t  t a x p a y e r s  w i l l  m e e t  t h e  s t a t u t o r y  

r e q u i r e m e n t s  t o  f i l e  s u f f i c i e n t  i n f o r m a t i o n  w i t h  t h e  d e p a r t m e n t  

i n  o r d e r  t h a t  w e  m i g h t  a s c e r t a i n  t h e  c o r r e c t n e s s  o f  t h e  a m o u n t  

o f  t a x  w h i c h  t h e y  h a v e  p a i d .  A l l  o f  o u r  s t a t u t e s  h a v e  a d e q u a t e  

l e a d  t i m e s  f o r  t h e  f i l i n g  o f  r e t u r n s  a s  w e l l  a s  p r o v i s i o n s  f o r  

o b t a i n i n g  a n  e x t e n s i o n  o f  t i m e  t o  f i l e ,  m o s t  o f  w h i c h  a r e  u p  t o  

s i x  m o n t h s .  I f  t h i s  p r o v i s i o n  i s  e n a c t e d  i n t o  l a w ,  a  t a x p a y e r  

c o u l d  p a y  u s  a  t a x ,  t a k e  t h e  p o s i t i o n  t h a t  t h a t  i s  a l l  t h e  t a x  

t h a t  w a s  d u e  a n d  r e f u s e ,  t o  f i l e  a  r e t u r n .  T o  a s c e r t a i n  w h e t h e r  

h e  w a s  c o r r e c t  o r  n o t ,  w e  w o u l d  b e  r e q u i r e d  t o  e x p e n d  h u n d r e d s  

o f  m a n h o u r s  t o  g a t h e r  e n o u g h  i n f o r m a t i o n  t o  d e t e r m i n e  i f  h i s  
o r i g i n a l  a s c e r t i o n  w a s  c o r r e c t .  I f  i t  w a s  c o r r e c t ,  t h e n  w e  

: w o u l d  n o t  b e  a b l e  t o  a s s e r t  a n y  p e n a l t y  b e c a u s e  t h e r e  w o u l d  b e  

n o  a d d i t i o n a l  t a x  l i a b i l i t y .  T h e  e n d  r e s u l t  w o u l d  b e  t h a t  

t a x p a y e r s  c o u l d  c o m p l e t e l y  d e s t r o y  a n y  a t t e m p t  t h a t  w e  m i g h t  

m a k e  a t  e f f e c t i v e -  t a x  a d m i n i s t r a t i o n  b y  e m p l o y i n g  t h e s e  k i n d  o f  

t a c t i c s .
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F e b r u a r y  5 ,  1981

M r .  Tom W i l l i a m s  
C o m m i s s i o n e r  o f  R e v e n u e  
D e p a r t m e n t  o f  R e v e n u e  
P o u c h  SA
J u n e a u ,  A l a s k a  9 9 81 1  

D e a r  Tom : *

H B

ARTHUR YOUNG & COMPANY 
720 I STREET 

ANCHORAGE. ALASKA SS50*.

/

n r i i J r ' -

I n  i n t r o d u c t i n g  l e g i s l a t i o n  i n  t h e  U . S .  S e n a t e  t o  c o r r e c t  a  R e v e n u e  
P r o c e d u r e ,  S e n a t o r  L l o y d  B e n s t o n  s a i d  t h a t  t h e ; I R S  h ad s t r e t c h e d  
t h e  l a w  t o  t h e  b r e a k i n g  p o i n t .  He w e n t  on  t o  s a y ' ' t h a t ^ T T a ' t ” " p i . r t i -  
c u l a r  r e v e n u e  p r o c e d u r e  was  " a  g o o d  e x a m p l e  o f  t h e  w ay  i n  w h i c h  IR S  
s o m e t i m e s  t a k e s  a  s t a t u t e  a im e d  a t  c o r r e c t i n g  a  s i m p l e  p r o b l e m  a n d  
s t r e t c h e s  i t  w i t h  a c l o s e l y  t a i l o r e d  i n t e r p r e t a t i o n  i n  o r d e r  t o  
e x t r a c t  r e v e n u e s  a n d ' i n f l i c t  u n du e  b u r d e n s  on t a x p a y e r s ” . T h e
D e p a r t m e n t  o f  R e v e n u e  h a s  r e c e n t l y  d o n e  e x a c t l y  t h e  t h i n g  t h a t
S e n a t o r  B e n s t o n  a c c u s e d  t h e  IR S  o f  d o i n g  w h en  i t  i s s u e d  R e g u l a t i o n s  
15 AAC 0 5 . 2 1 0 .  T h e s e  r e g u l a t i o n s  p u r p o r t  t o  i n t e r p r e t  A l a s k a  
S t a t u t e  S e c t i o n  4 3 . 0 5 . 2 2 0 .  T h i s  S e c t i o n  i n  t h e  S t a t u t e  r e a d s  a s  
f o l l o v T S :

" F i v e  p e r c e n t  s h a l l  b e  a d d e d  t o  a t a x  f o r  e a c h  t h i r t y -  
d a y  p e r i o d  o r  f r a c t i o n  o f  t h e  p e r i o d  d u r i n g  w h i c h  t h e  
t a x p a y e r  f a i l s  t o  f i l e  a t  t h e  t i m e  o r  t i m e s  r e q u i r e d  
b y  l a w  o r  r e g u l a t i o n  a r e t u r n  o r  r e p o r t ,  o r  p a y  t h e  
f u l l  amount o f  t h e  t a x ,  o r  a p o r t i o n  o r  a d e f i c i e n c y
o f he t a x ,  as  f i n a l l y  d e t e r m i n e d  b y  t h e  D e p a r t m e n t
and  r e q u i r e d  b y  t h i s  t i t l e . .

T h e  o f f e n s i v e  p a r t  o f  t h e  new r e g u l a t i o n  r e g a r d s  t h e  f a i l u r e  t o  
f i l e  p e n a l t y  and s t a t e s :

r

" T h e  f a i l u r e  t o  f i l e  p e n a l t y  i s  c o m p u t e d  on  t h e  t o t a l  
t a x ’ l i a b i l i t y  ( t o t a l  t a x  l i a b i l i t y  m eans  t h e  t o t a l  t a x  
d i s r e g a r d i n g  p r e p a y m e n t s  o r  w i t h h o l d i n g  c r e d i t s )  r e -  
p o r t e d  b y  t h e  t a x p a y e r  o r  as  s u b s e q u e n t l y  d e t e r m i n e d  
b y  t h e  D e p a r t m e n t . ”

An e x a m p l e  i n  t h e  same r e g u l a t i o n s  d e m o n s t r a t e s  t h e  a p p l i c a t i o n  o f  
t h i s  p r o v i s i o n .  I n  t h e  e x a m p l e ,  t h e  t a x  r e t u r n  s h o w e d  a t a x  o f  
8 1 . 0 0 0 .  Th e  t a x p a y e r  had  p r e p a i d  ( e i t h e r  t h r o u g h - e s t i m a t e d  t a x
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p a y m e n t s  o r  w i t h h o l d i n g )  $ 8 0 0 ,  l e a v i n g  a b a l a n c e  d u e  o f  $ 2 0 0 .  Th e  
t a x  r e t u r n  i n  t h e  e x a m p l e  was  f i l e d  33 d a y s  a f t e r  t h e  due  d a t e .
T h e  e x a m p l e  c o n c l u d e s  t h a t  t h e  p e n a l t y  i n  t h i s  i n s t a n c e  w o u l d  b e  
$100  (1 0 %  o f  $ 1 , 0 0 0 ) .  I t  c a n  b e  s e e n ,  t h e r e f o r e ,  t h a t  t h e  p e n a l t y  
h a s  b e e n  c h a r g e d  on  t h e  $ 1 ,0 0 0  t a x  l i a b i l i t y  r a t h e r  t h a n  t h e  $200  
t a x  d u e ,  an e f f e c t i v e  p e n a l t y  o f  50% o f  t h e  r a x  d u e  r a t h e r  t h a n  10% 
a s  p r o v i d e d  b y  l a w .  A f u r t h e r  e x t e n s i o n  o f  t h i s  l i n e  o f  r e a s o n i n g  
w o u l d  i n d i c a t e  t h a t  a t a x p a y e r  who h a d  o v e r p a i d  h i s  s t a t e  t a x e s ,  
b u t  was  l a t e  f i l i n g  h i s  r e t u r n ,  w o u l d  a l s o  b e  s u b j e c t  t o  a  p e n a l t y .  
F o r  e x a m p l e ,  a c o r p o r a t i o n  w i t h  a  t a x  l i a b i l i t y  o f  $ 5 0 , 0 0 0  a n d  
e s t i m a t e d  t a x  p a y m e n t s  o f  $ 7 5 , 0 0 0  w o u l d  h a v e  an o v e r p a y m e n t  o f  
$ 2 5 , 0 0 0 ;  h o w e v e r ,  u n d e r  t h e  S t a t e ' s  r e g u l a t i o n s  a n y  p e n a l t i e s  f o r  
l a t e  f i l i n g  w o u l d  b e  c a l c u l a t e d  on t h e  $ 5 0 , 0 0 0  t a x .

D e p a r t m e n t  o f  R e v e n u e ' s  p a s t  p r a c t i c e  and  t h e  p r a c t i c e  o f  t h e  
I n t e r n a l  R e v e n u e  S e r v i c e  and e v e r y  o t h e r  t a x i n g  a u t h o r i t y  o f  w h i c h  
t h e  w r i t e r  h a s  k n o w l e d g e ,  t o  s e e  how t h i s  k i n d  o f  a p e n a l t y  s t a t u t e  
i s  a l w a y s  i n t e r p r e t e d .  . T h r o u g h o u t  i t s e n t i r e  h i s t o r y ,  t h e  D e p a r t ­
m en t  _ o f  R e v e n u e  h a s  a s s e s s e d ^  l a t e _ . f i l_i_n §  . p e n a l t y  b a s e a  o n  " f n e  

~ b a l a n c e ' " o ' f ~ t a x ' “a u e 7  " ' " T h e  b a l a n c e  o f  t a x  d u e  i s ' a I s c T T h e  '‘m e a s t i f  l n g “
s t i c x  zar— t h e —a s s e s s m e n t  o f  l a t e  f i l i n g  p e n a l t i e s  a s s e r t e d  b y  t h e  
F e d e r a l  G o v e r n m e n t ,  t h e  S t a t e  o f  C a l i f o r n i a ,  and  a l l  o t h e r  s t a t e s  
o f  w h i c h  I  am a w a r e .

T h
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i d  h i s  t a x  1
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n t i m e ,  
n u e , t h  

p r o v i s  
nue  d o e  
o f  t h i s  

Commit  
f o r  a 

i  t h a t  

c e , i t

e a  i n t e r p r e t a t i o n  o f  t h e  S t a t u t e  i s  o b v i o u s l y  a i m e d  
r e v e n u e s  and i n f l i c t i n g  u n du e  b u r d e n s  u p o n  t a x p a y e r s  
y o n d  t h e  b o u n d s  o f  any  r e a s o n .  I f  a  t a x p a y e r  h a s  
l a b i l i t y ,  t h e r e  i s  no p a r t i c u l a r  s t a t e  i n t e r e s t  
l i z i n g  t h a t  t a x p a y e r  f o r  n o t  f i l i n g  a f o r m  w i t h  t h e  

I t  i s  my s i n c e r e  d e s i r e  t h a t  t h e  S t a t e  D e p a r t m e n t  
r o u g h  a d m i n i s t r a t i v e  d e c i s i o n ,  w i l l  r e s c i n d  t h i s  
i o n  i n  t h e  R e g u l a t i o n s . .  I f  
s  n o t  s e e  f i t  t o  t a k e  t h i s  a c t i o n ,

h o w e v e r ,  t h e  D e p a r t m e n t  - 
I  am r e q u e s t i n g  by  

l e t t e r  t o  t h e  S e n a t e  F i n a n c e  C o m m i t t e e  and t h e  H o u s e  
t e e  t h a t  r e m e d i a l  l e g i s l a t i o n  b e  e n a c t e d .  I  d o  n o t  
m i n u t e  t h e ^ ' t r e m e d i a l ' l e g i s ’l a t  i o n ' i s  n e c e s s a r y ,  h o w -  
i s  t h e  o n l y  a v e n u e  a v a i l a b l e  t o  c o r r e c t  t h i s  o b v i o u s  
w i l l  b e  p u r s u e d .

AGO 7 8 7 3 9 4



F e b r u a r y  5 ,  1981 
M r.  Tom W i l l i a m s  
C o m m i s s i o n e r  o f  R e v e n u e  
D e p a r t m e n t  o f  R e v e n u e  
p a g e  3

P l e a s e  f e e l  f r e e  t o  c a l l  i f  I  c a n  a n s w e r  a n y  f u r t h e r  q u e s t i o n s  
c o n c e r n i n g  t h i s  p o s i t i o n .

t r u l y  y o u r s ,

j . S h e l b y /

c c  : ' ■ "G a r y - 'J e n k in s  , D e p a r t m e n t  o f  R e v e n u e
-— R e p .  Sam C o t t e n ,  H o u s e  F i n a n c e  C o m m i t t e e  

—  ReD. J o e  H a y e s
vR^p.  J o e  M o n t g o m e r y  

—  S e n a t o r  Ed D a n k w Q X . t h , S e n a t e  F i n a n c e  C o m m i t t e e  
— S e n a t o r  Don B e n n e t t ,  S e n a t e  F i n a n c e  C o m m i t t e e  

A l a s k a  S o c i e t y  oi* '  CPAs
A l a s k a  Ba:

T a x a t i o n  C o m m i t t e e  
A s s o c i a t i o n  T a x a t i o n  C o m m i t t e e

J S S / p f
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I n t r o d u c e d :  2 / 1 9 / 8 1
R e f e r r e d :  J u d i c i a r y  a n d  F i n a n c e

B Y  M ONTGOMERY, H A Y E S , A N D ERSO N ,
IN  T H E  HOUSE B A R N E S ,C O T T E N , AND H A LFO RD

HO U SE B I L L  NO . 1 8 7  am 

IN  T H E  L E G IS L A T U R E  O F T H E  S T A T E  O F A LA S K A  

T W E L F T H  L E G IS L A T U R E  -  F I R S T  S E S S IO N  

A B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t a x  c r e d i t s  a n d  p e n a l t i e s ;  a n d

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  EN A C TED  B Y  T H E  L E G IS L A T U R E  OF T H E  S T A T E  O F A L A S K A :

*  S e c t i o n  1 .  AS 4 3 . 0 5 . 2 2 0 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  F i v e  p e r c e n t  s h a l l  b e  a d d e d  t o  a  t a x  f o r  e a c h  3 0 - d a y  p e r i o d

o r  f r a c t i o n  o f  t h e  p e r i o d  d u r in g  w h ic h  t h e  t a x p a y e r  f a i l s  t o  f i l e  a t  

t h e  t im e  o r  t im e s  r e q u i r e d  b y  l a w  o r  r e g u l a t i o n  a  r e t u r n  o r  r e p o r t ,  o r  

p a y  t h e  f u l l  a m o u n t o f  t h e  t a x ,  o r  a  p o r t i o n  o r  a  d e f i c i e n c y  o f  t h e  

t a x ,  a s  f i n a l l y  d e t e r m in e d  b y  t h e  d e p a r t m e n t  a n d  r e q u i r e d  b y  t h i s  

t i t l e ,  u n l e s s  i t  i s  sh o w n  t h a t  t h e  f a i l u r e  i s  d u e  t o  a  r e a s o n a b l e  c a u s e  

a n d  n o t  t o  w i l f u l  n e g l e c t .  T h e  p e n a l t y  s h a l l  n o t  e x c e e d  2 5  p e r c e n t  i n  

t h e  a g g r e g a t e .  T h e  p e n a l t y  i s  c o m p u te d  o n l y  o n  t h e  u n p a id  b a l a n c e  o f  

t h e  t a x  l i a b i l i t y  a s  d e t e r m in e d  b y  t h e  d e p a r t m e n t .  T h e  d e p a r t m e n t  

s h a l l  p r e s c r i b e  b y  r e g u l a t i o n  c i r c u m s t a n c e s  w h ic h  c o n s t i t u t e  r e a s o n a b l e  

c a u s e  f o r  p u r p o s e s  o f  t h i s  s e c t i o n .

*  S e c .  2 .  AS 4 3 . 2 0 . 0 3 6 ( b )  i s  am e n d ed  t o  r e a d :

( b )  F o r  p u r p o s e s  o f  c a l c u l a t i n g  t h e  in c o m e  t a x  p a y a b le  u n d e r  t h i s  

c h a p t e r ,  t h e  t a x p a y e r  m ay a p p ly  a s  a  c r e d i t  a g a i n s t  h i s  t a x  l i a b i l i t y  

t h e  [ JO B  D EV ELO P M EN T] i n v e s t m e n t  c r e d i t  a l l o w e d  a s  t o  f e d e r a l  t a x e s  

u n d e r  I n t e r n a l  R e v e n u e  C o d e  s e c .  3 8  (2 6  U . S . C .  3 8 )  [ 5 0 ]  u p o n  o n l y  t h e

f i r s t  $ 2 0 ,0 0 0 ,0 0 0  [ $ 5 0 0 ,0 0 0 ]  o f  q u a l i f i e d  i n v e s t m e n t  p u t  i n t o  u s e

i n  t h e  s t a t e  f o r  e a c h  t a x a b l e  y e a r  [ ( 2 6  U . S . C .  S E C .  5 0 ) ] .  T h i s  l i m i t a ­

t i o n  d o e s  n o t  a p p ly  t o  t h e  a m o u n ts  i n v e s t e d  i n  e q u ip m e n t  w h ic h  m e e t s  

t h e  d e f i n i t i o n  o f  a  c e r t i f i e d  p o l l u t i o n  c o n t r o l  f a c i l i t y  a s  d e f i n e d

-1- HB 187 am
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u n d e r  I n t e r n a l  R e v e n u e  C o d e  s e c .  1 6 9  ( 2 6  U . S . C .  s e c .  1 6 9 )  a s  i n  e f f e c t  

o n  J u n e  1 9 .  1 9 7 5  [T H E  E F F E C T I V E  D A T E  O F T H IS  A C T ] e x c e p t  t h a t  t h e  d a t e  

s p e c i f i e d  i n  I n t e r n a l  R e v e n u e  C o d e  [T H A T ]  s e c t i o n  1 6 9 ( d )  a s  a  c o n d i t i o n  

o f  q u a l i f y i n g  a  c e r t i f i e d  p o l l u t i o n  c o n t r o l  f a c i l i t y  f o r  a  d e d u c t io n  

d o e s  n o t  a p p l y .

*  S e c .  3 .  S e c t i o n  2  o f  t h i s  A c t  i s  r e t r o a c t i v e  t o  J u l y  1 ,  1 9 8 0 ,  a n d  

a p p l i e s  t o  e x p e n d i t u r e s  w h i c h  q u a l i f y  f o r  t h e  i n v e s t m e n t  c r e d i t  w h ic h  a r e  

m ad e o n  o r  a f t e r  t h a t  d a t e .

*  S e c .  4 .  T h i s  A c t  t a k e s  e f f e c t  im m e d ia t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -



F e b r u a r y  5 ,  1 9 8 1

M r.  Tom W i l l i a m s  
C o m m i s s i o n e r  o f  R e v e n u e  
D e p a r t m e n t  o f  R e v e n u e  
P o u c h  SA
J u n e a u ,  A l a s k a  9 9 81 1  

D e a r  Tom:

I n  i n t r o d u c t i n g  l e g i s l a t i o n  i n  t h e  U . S .  S e n a t e  t o  c o r r e c t  a  R e v e n u e  
P r o c e d u r e ,  S e n a t o r  L l o y d  B e n s t o n  s a i d  t h a t  t h e vTRS ._had s t r e t c h e d  
t h e  l a w  t o  t h e  b r e a k i n g  p o i n t .  He w e n t  on  t o  s a y  th a tT ~ th  a t "  p a r  t  i  -  
c u l a r  r e v e n u e  p r o c e d u r e  was  " a  g o o d  e x a m p l e  o f  t h e  way  i n  w h i c h  IRS  
s o m e t i m e s  t a k e s  a  s t a t u t e  a im e d  a t  c o r r e c t i n g  a s i m p l e  p r o b l e m  and 
s t r e t c h e s  i t  w i t h  a  c l o s e l y  t a i l o r e d  i n t e r p r e t a t i o n  i n  O r d e r  t o  
e x t r a c t  r e v e n u e s  a n d ' i n f l i c t  u n du e  b u r d e n s  on  t a x p a y e r s ” . The  
D e p a r t m e n t  o f  R e v e n u e  h a s  r e c e n t l y  d o n e  e x a c t l y  t h e  t h i n g  t h a t  
S e n a t o r  B e n s t o n  a c c u s e d  t h e  IRS  o f  d o in g ,  when  i t  i s s u e d  R e g u l a t i o n s  
15 AAC 0 5 . 2 1 0 .  T h e s e  r e g u l a t i o n s  p u r p o r t  t o  i n t e r p r e t  A l a s k a  
S t a t u t e  S e c t i o n  4 3 . 0 5 . 2 2 0 .  T h i s  S e c t i o n  i n  t h e  S t a t u t e  r e a d s  a s  
f o l l o w s :

" F i v e  p e r c e n t  s h a l l  b e  a d d e d  t o  a  t a x  f o r  e a c h  t h i r t y -  
d a y  p e r i o d  o r  f r a c t i o n  o f  t h e  p e r i o d  d u r i n g  w h i c h  t h e  
t a x p a y e r  f a i l s  t o  f i l e  a t  t h e  t i m e  o r  t i m e s  r e q u i r e d  
b y  l a w  o r  r e g u l a t i o n  a  r e t u r n  o r  r e p o r t , o r  p a y  t h e  
f u l l  amount o f  t h e  t a x ,  o r  a  p o r t i o n  o r  a  d e f i c i e n c y  
o f  t h e  t a x ,  as  f i n a l l y  d e t e r m i n e d  b y  t h e  D e p a r t m e n t  
and r e q u i r e d  b y  t h i s  t i t l e . . . ”

T h e  o f f e n s i v e  p a r t  o f  t h e  new r e g u l a t i o n  r e g a r d s  t h e  f a i l u r e  t o  
f i l e  p e n a l t y  an d  s t a t e s :

€

" T h e  f a i l u r e  t o  f i l e  p e n a l t y  i s  c o m p u t e d  on t h e  t o t a l  
t a x  l i a b i l i t y  ( t o t a l  t a x  l i a b i l i t y  m eans  t h e  t o t a l  t a x  
d i s r e g a r d i n g  p r e p a y m e n t s  o r  w i t h h o l d i n g  c r e d i t s )  r e ­
p o r t e d  b y  t h e  t a x p a y e r  o r  a s  s u b s e q u e n t l y  d e t e r m i n e d  
b y  t h e  D e p a r t m e n t . ”

An e x a m p l e  i n  t h e  same r e g u l a t i o n s  d e m o n s t r a t e s  t h e  a p p l i c a t i o n  o f  
t h i s  p r o v i s i o n .  I n  t h e  e x a m p l e ,  t h e  t a x  r e t u r n  s h o w e d  a t a x  o f  
$ 1 , 0 0 0 .  T h e  t a x p a y e r  h a d  p r e p a i d  ( e i t h e r  t h r o u g h  e s t i m a t e d  t a x

n e  1 9 1

ARTHUR YOUNG & COMPANY 
730 I STREET 

ANCHORAGE, ALASKA 99501
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F e b r u a r y . 5 ,  1 9 81  
M r .  Tom W i l l i a m s  
C o m m i s s i o n e r  o f  R e v e n u e  
D e p a r t m e n t  o f  R e v e n u e  
p a g e  2

p a y m e n t s  o r  w i t h h o l d i n g )  $ 8 0 0 ,  l e a v i n g  a  b a l a n c e  due  o f  $ 2 0 0 .  T h e  
t a x  r e t u r n  i n  t h e  e x a m p l e  w as  f i l e d  33 d a y s  a f t e r  t h e  due  d a t e .
T h e  e x a m p l e  c o n c l u d e s  t h a t  t h e  p e n a l t y  i n  t h i s  i n s t a n c e  w o u l d  b e  . 
$100  (10%  o f  $ 1 , 0 0 0 ) . ’ I t  c a n  b e  s e e n ,  t h e r e f o r e ,  t h a t  t h e  p e n a l t y  
h a s  b e e n  c h a r g e d  o n  t h e  $ 1 ,0 0 0  t a x  l i a b i l i t y  r a t h e r  t h a n  t h e  $200 
t a x  d u e ,  an  e f f e c t i v e  p e n a l t y  o f  50% o f  t h e  t a x  d u e  r a t h e r  t h a n  10% 
a s  p r o v i d e d  b y  JLaw. A  f u r t h e r  e x t e n s i o n  o f  t h i s  l i n e  o f  r e a s o n i n g  
w o u l d  i n d i c a t e  t h a t  a  t a x p a y e r  who h a d  o v e r p a i d  h i s  s t a t e  t a x e s ,  
b u t  w as  l a t e  f i l i n g  h i s  r e t u r n ,  w o u l d  a l s o  b e  s u b j e c t  t o  a  p e n a l t y .  
F o r  e x a m p l e ,  a  c o r p o r a t i o n  w i t h  a  t a x  l i a b i l i t y  o f  $ 5 0 , 0 0 0  and 
e s t i m a t e d  t a x  p a y m e n t s  o f  $ 7 5 , 0 0 0  w o u l d  h a v e  an o v e r p a y m e n t  o f  
$ 2 5 , 0 0 0 ;  h o w e v e r ,  u n d e r  t h e  S t a t e ' s  r e g u l a t i o n s  a n y  p e n a l t i e s  f o r  
l a t e  f i l i n g  w o u l d  b e  c a l c u l a t e d  on  t h e  $ 5 0 , 0 0 0  t a x .

~ caTcuTa te~~THe p e n a l t y  One o n l y  h a s  t o  ' l o o k  , H o w e v e r T ” a t t h e  
D e p a r t m e n t  o f  R e v e n u e ’ s  p a s t  p r a c t i c e  and t h e  p r a c t i c e  o f  t h e  
I n t e r n a l  R e v e n u e  S e r v i c e  and  e v e r y  o t h e r  t a x i n g  a u t h o r i t y  o f  w h i c h  
t h e  w r i t e r  h a s  k n o w l e d g e ,  t o  s e e  how t h i s  k i n d  o f  a  p e n a l t y  s t a t u t e  
i s  a l w a y s  i n t e r p r e t e d .  ^ T h r o u g h o u t  i t s  e n t i r e  h i s t o r y ,  t h e  D e p a r t ­
m en t  o f  R e v e n u e  h a s  a s s e s s e d „ a _ . l a X e _ f i l i _ n g  p e n a l t y  b a s e d "  on " f h e ^ —  
b a l a n c e  O f  t a x ’^ d u e . T h e  b a l a n c e  o f  t a x  due  i s  ~a iso " ' t~he '15 'easu fTng-
s t i c k  f b r — bbe—assre 'sSment o f  l a t e  f i l i n g  p e n a l t i e s  a s s e r t e d  b y  t h e  
F e d e r a l - G o v e r n m e n t , t h e  S t a t e  o f  C a l i f o r n i a ,  and a l l  o t h e r  s t a t e s  
o f  w h i c h  I  am a w a r e .

T h i s  u n w a r r a n t e d  i n t e r p r e t a t i o n  o f  t h e  S t a t u t e  i s  o b v i o u s l y  a im e d  
a t  e x t r a c t i n g  r e v e n u e s  and i n f l i c t i n g  u n du e  b u r d e n s  upon  t a x p a y e r s  
i n  a  m a n n e r  b e y o n d  t h e  b o u n d s  o f  an y  r e a s o n .  I f  a  t a x p a y e r  h a s  
p a i d  h i s  t a x  l i a b i l i t y ,  t h e r e  i s  no p a r t i c u l a r  s t a t e  i n t e r e s t  
s e r v e d  b y  p e n a l i z i n g  t h a t  t a x p a y e r  f o r  n o t  f i l i n g  a f o r m  w i t h  t h e  

- S t a t e  on t i m e .  I t  i s  my s i n c e r e  d e s i r e  t h a t  t h e  S t a t e  D e p a r t m e n t  
o f  R e v e n u e ,  t h r o u g h  a d m i n i s t r a t i v e  d e c i s i o n ,  w i l l  r e s c i n d  t h i s  
o n e r o u s  p r o v i s i o n  i n  t h e  ' R e g u l a t i o n s . .  I f ,  h o w e v e r ,  t h e  D e p a r t m e n t  
o f  R e v e n u e  d o e s  n o t  s e e  f i t  t o  t a k e  t h i s  a c t i o n ,  I  am r e q u e s t i n g  b y  
c o p i e s  o f  t h i s  l e t t e r  t o  t h e  S e n a t e  F i n a n c e  C o m m i t t e e  and t h e  H o u se  
F i n a n c e  C o m m i t t e e  t h a t  r e m e d i a l ^  l e g i s l a t i o n  b e  e n a c t e d .  I  do n o t  
b e l i e v e  f o r  a  m i n u t e  t h e ^ e m ^ i a X ~ l e g i s T a t i o n '  i s  n e c e s s a r y ,  how­
e v e r ,  i f  t h a t  i s  t h e  o n l y  a v e n u e  a v a i l a b l e  t o  c o r r e c t  t h i s  o b v i o u s  
i n j u s t i c e ,  i t  w i l l  b e  p u r s u e d .

AGO 7 8 7 3 9 9  ^
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F e b r u a r y  5 ,  1 9 8 1  •
M r .  Tom W i l l i a m s - 
C o m m i s s i o n e r  o f  R e v e n u e  
D e p a r t m e n t  o f  R e v e n u e  
p a g e  3 .

P l e a s e  f e e l  f r e e  t o  c a l l  i f  I  c a n  a n s w e r  any  f u r t h e r  q u e s t i o n s  
c o n c e r n i n g  t h i s  p o s i t i o n .

.— -Rep.  Sam C o t t e n ,  H o u s e  F i n a n c e  C o m m i t t e e  
— R e p .  J o e  H a y e s

vR^p .  J o e  M o n t g o m e r y  
— S e n a t o r  Ed Da n k w o r t h . S e n a t e  F i n a n c e  C o m m i t t e e  
—- S e n a t o r  Don B e n n e t t ,  S e n a t e  F i n a n c e  C o m m i t t e e  

A l a s k a  S o c i e t y  o f ’ CPAs T a x a t i o n  C o m m i t t e e  
A l a s k a  B a r  A s s o c i a t i o n  T a x a t i o n  C o m m i t t e e

J S S / p f
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THE LEG ISLA TURE  OF  THE STATE OF  ALASKA
TWELFTH L E G I S L A T U R E

FISCAL NOTE

I. R E Q U E S T
B i l l/Reso lu t i on  N(£s  HB 187 ______
T i t le  A n  A c t  r e l a t i n g  t o  t h e  p e n a l t y  o n  t a x .

Requested b v  H o u s e  F i n a n c e  C o m m i t t e e Date M a r c h  19 ,  1981

I I . F I S C A L  D E T A I L  
Agency  Affec ted D e p a r t m e n t  o f  R e v e n u e

Program Category Affected R e v e n u e  C o l l e c t i o n s  & M a n a g e m e n t  
B RU ,  Program, or Subprogram(s) Affected A u d i t  D i v i s i o n  
(Note: I f  more than one budget  componen t  is affected, separate l ine-item amounts  and fund ing  for each 

compon en t  i n  the analysis section.)
E X P E N D I T U R E S  (Thousands o f  Dol lars) -NONE

F Y  81 F Y  82 F Y  83 F Y  84 F Y  35 , F Y  86
100 P E R S O N A L  S E R V I C E S
200 T R A V E L
300 C O N T R A C T U A L
400 C O M M O D I T I E S
500 E O U I P M E N T
600 L A N D  & S T R U C T U R E S
700 G R A N T S ,  C L A IM S .  E TC .

T O T A L

F U N D I N G  (Thousands o f  Dol lars) -NONE-

G E N E R A L  F U N D
F E D E R A L  F U N D S
O T H E R  (Spec i fy F und  Source)

PO S I T IO N S -NONE-

F U L L  T IM E
PA R T  T IM E
T E M P O R A R Y

I I I .  A N A L Y S I S  (See Fisca l Note Preparat ion Instruct ions,  Sect ion I I I )

S e e  a t t a c h e d  m em o  t o  R .  D .  S t e v e n s o n  d a t e d  M a r c h  2 6 ,  1 9 8 1 ,

IV. DATE March 27, 1981
Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

3 3 - 0 0 1  (Rev. 1 2 / 8 0 )

PREPARED
AGENCY
PHONE _  ( 9 0 7 )  4 6
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M E M O R A N D U M  S t a t e  o f  A l a s k a
to. R .  D .  S t e v e n s o n

L e g i s l a t i v e  A s s i s t a n t
DATE:. M a r c h  2 6  1 9 8 1

from: G a r y  L  

D i r e c t  
A u d i t

TELEPHONE NO:

SUBJECT:

FILE NO:

,  C S  H B  1 8 7

T h e  a m e n d e d  v e r s i o n  o f  H B  1 8 7  d e l e t e s  o n e  o f  t h e  p r o p o s a l s  i n  

t h e  o r i g i n a l  b i l l  r e g a r d i n g  w h i c h  w e  h a d  e x p r e s s e d  c o n c e r n  i n  

m y  m e m o r a n d u m  o f  F e b r u a r y  2 7 ,  1 9 8 1 .  T h e  s e c o n d  a r e a  o f  c o n c e r n  

w h i c h  I  m e n t i o n e d  i n  t h a t  m e m o r a n d u m  h a s  b e e n  r e t a i n e d  i n  t h e  

c o m m i t t e e  s u b s t i t u t e  a n d  m y  o r i g i n a l  c o m m e n t s  a r e  s t i l l  

a p p l i c a b l e .

02-001 A ( Rev. 1C /7 9 ) AGO 787402
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S t a t e  o f  A l a s k aM E M O R A N D U M

to: R .  D .  S t e v e n s o n

L e g i s l a t i v e  A s s i s t a n t  '

D A T E F e b r u a r y  2 7 ,  1 9 8 1

FILE NO:

from: G a r y  L  

• D i r e c t  

A u d i t

TELEPHONE NO:

SUBJECTHB 1 8 7

T h i s  b i l l  w o u l d  m a k e  t w o  c h a n g e s  t o  A S  4 3 . 0 5 . 2 2 0 ( a )  w h i c h  w o u l d  

s i g n i f i c a n t l y  a l t e r  t h e  f u n c t i o n i n g  o f  t h e  p e n a l t y  p r o v i s i o n .

T h e  f i r s t  c h a n g e  w o u l d  g i v e  a l l  d e l i n q u e n t  t a x p a y e r s  a n  

a d d i t i o n a l  3 0  d a y s  i n  w h i c h  t o  f i l e  a  r e t u r n  o r  p a y  a  t a x  

... . . b e f o r e  e i t h e r  a  f a i l u r e  t o  f i l e  p e n a l t y  o r  a  f a i l u r e  t o  p a y  
p e n a l t y  c o u l d  b e  a s s e s s e d .  I f  f o r  s o m e  r e a s o n  t h e  L e g i s l a t u r e  

f e e l s  t h e  f i l i n g  d e a d l i n e  f o r  f i l i n g  a n y  p a r t i c u l a r  t a x  r e t u r n  

i s  n o t  a p p r o p r i a t e ,  t h e n  t h e  s p e c i f i c  f i l i n g  d e a d l i n e  s h o u l d  b e  

a m e n d e d  a n d  n o t  p e r m i t  a  c a r t e  b l a n c h e  e x t e n s i o n  o f  3 0  d a y s  

b e f o r e  a n y  p e n a l t i e s  c a n  b e  a s s e s s e d .

T h e  s e c o n d  p r o p o s e d  c h a n g e  i n  t h e  s e c t i o n  w o u l d  l i m i t  e i t h e r

. t h e  f a i l u r e  t o  f i l e  o r  t h e  f a i l u r e  t o  p a y  p e n a l t y  t o  b e i n g  ; . L .  •

c o m p u t e d  u s i n g  o n l y  t h e  u n p a i d  b a l a n c e  a s  a ' c o m p u t a t i o n a l  

b a s e .  O u r  c u r r e n t  r e g u l a t i o n s  p r o v i d e  t h a t  t h e  f a i l u r e  t o  p a y  

• p e n a l t y  i s  c o m p u t e d  o n  t h e  u n p a i d  b a l a n c e  s o  t h e  o n l y  p e n a l t y

.. a f f e c t e d  b y  t h i s  p r o v i s i o n  i s  t h e  f a i l u r e  t o  f i l e  p e n a l t y .
T h i s  p r o v i s i o n  w o u l d  s e r i o u s l y  t h w a r t  o u r  e f f o r t s  t o  o b t a i n  

; p r o p e r  a n d  t i m e l y  f i l i n g s  o f  t a x  r e t u r n s .  T h i s  p e n a l t y  i s  i n  

t h e  l a w  t o  i n s u r e  t h a t  t a x p a y e r s  w i l l  m e e t  t h e  s t a t u t o r y  

r e q u i r e m e n t s  t o  f i l e  s u f f i c i e n t  i n f o r m a t i o n  w i t h  t h e  d e p a r t m e n t  

i n  o r d e r  t h a t  w e  m i g h t  a s c e r t a i n  t h e  c o r r e c t n e s s  o f  t h e  a m o u n t  

o f  t a x  w h i c h  t h e y  h a v e  p a i d .  A l l  o f  o u r  s t a t u t e s  h a v e  a d e q u a t e  

l e a d  t i m e s  f o r  t h e  f i l i n g  o f  r e t u r n s  a s  w e l l  a s  p r o v i s i o n s  f o r  

o b t a i n i n g  a n  e x t e n s i o n  o f  t i m e  t o  f i l e ,  m o s t  o f  w h i c h  a r e  u p  t o  

s i x  m o n t h s .  I f  t h i s  p r o v i s i o n  i s  e n a c t e d  i n t o  l a w ,  a  t a x p a y e r  

c o u l d  p a y  u s  a  t a x ,  t a k e  t h e  p o s i t i o n  t h a t  t h a t  i s  a l l  t h e  t a x  j  , r ( . 

t h a t  w a s  d u e  a n d  r e f u s e  t o  f i l e  a  r e t u r n .  T o  a s c e r t a i n  w h e t h e r  

h e  w a s  c o r r e c t  o r  n o t ,  w e  w o u l d  b e  r e q u i r e d  t o  e x p e n d  h u n d r e d s  

o f  m a n h o u r s  t o  g a t h e r  e n o u g h  i n f o r m a t i o n  t o  d e t e r m i n e  i f  h i s  •
o r i g i n a l  a s c e r t i o n  w a s  c o r r e c t .  I f  i t  w a s  c o r r e c t ,  t h e n  w e  

" w o u l d  n o t  b e  a b l e  t o  a s s e r t  a n y  p e n a l t y  b e c a u s e  t h e r e  w o u l d  b e  

n o  a d d i t i o n a l  t a x  l i a b i l i t y .  T h e  e n d  r e s u l t  w o u l d  b e  t h a t  

t a x p a y e r s  c o u l d  c o m p l e t e l y  d e s t r o y  a n y  a t t e m p t  t h a t  w e  m i g h t  

m a k e  a t  e f f e c t i v e  t a x  a d m i n i s t r a t i o n  b y  e m p l o y i n g  t h e s e  k i n d  o f

t a c t i c s

'ji-; ■:.■ ■■
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IN  T H E  HO U SE B Y  T H E  J U D IC IA R Y  C O M M ITTEE

OS FOR HO U SE B I L L  N O . 1 8 7  ( J u d i c i a r y )

IN  T H E  L E G IS L A T U R E  O F T H E  S T A T E  O F  A LA S K A  

T W E LF T H  L E G IS L A T U R E  -  F I R S T  S E S S IO N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  p e n a l t y  o n  t a x . "

B E  I T  EN A C TED  B Y  T H E  L E G IS L A T U R E  O F T H E  S T A T E  O F A L A S K A :

*  S e c t i o n  1 .  AS 4 3 . 0 5 . 2 2 0 ( a )  i s  am e n d e d  t o  r e a d :

( a )  F i v e  p e r c e n t  s h a l l  b e  a d d e d  t o  a  t a x  f o r  e a c h  3 0 - d a y  p e r i o d  

o r  f r a c t i o n  o f  t h e  p e r i o d  d u r in g  w h ic h  t h e  t a x p a y e r  f a i l s  t o  f i l e  a t  

t h e  t im e  o r  t im e s  r e q u i r e d  b y  l a w  o r  r e g u l a t i o n  a r e t u r n  o r  r e p o r t ,  o r  

p a y  t h e  f u l l  a m o u n t o f  t h e  t a x ,  o r  a  p o r t i o n  o r  a  d e f i c i e n c y  o f  t h e  

t a x ,  a s  f i n a l l y  d e t e r m in e d  b y  t h e  d e p a r t m e n t  a n d  r e q u i r e d  b y  t h i s  

t i t l e ,  u n l e s s  i t  i s  sh o w n  t h a t  t h e  f a i l u r e  i s  d u e  t o  a  r e a s o n a b le  c a u s a  

a n d  n o t  t o  w i l f u l  n e g l e c t .  T h e  p e n a l t y  s h a l l  n o t  e x c e e d  2 5  p e r c e n t  i n

t h e  a g g r e g a t e .  T h e  p e n a l t y  i s  c o m p u te d  o n l y  o n  t h e  u n p a id  b a l a n c e  o f

t h e  t a x  l i a b i l i t y  a s  d e t e r m in e d  b y  t h e  d e p a r t m e n t .  T h e  d e p a r t m e n t  

s h a l l  p r e s c r i b e  b y  r e g u l a t i o n  c i r c u m s t a n c e s  w h ic h  c o n s t i t u t e  r e a s o n a b le  

c a u s e  f o r  p u r p o s e s  o f  t h i s  s e c t i o n .

O r ig in a l  s p o n so rs : Montgomery, H ayes , O ffe re d : 3/18/81
Anderson , e t a l  R e fe r re d : F inance

-1- CSHB 187 (Jud)
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I n t r o d u c e d :  2 / 1 9 / 8 1
R e f e r r e d :  J u d i c i a r y  a n d  F i n a n c e

B Y  M O N TG O M ER Y ,H A YES ,A N D ER SO N ,
IN  T H E  H O U SE B A R N E S , CO TTEN  AND H A LFO RD

HO USE B I L L  N O . 1 8 7  

IN  T H E  L E G IS L A T U R E  O F T H E  S T A T E  O F A L A S K A  

T W E LF T H  L E G IS L A T U R E  -  F I R S T  S E S S IO N  

A B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  p e n a l t y  o n  t a x . "

B E  I T  EN A C TED  B Y  T H E  L E G IS L A T U R E  O F T H E  S T A T E  O F A L A S K A :

*  S e c t i o n  1 .  AS 4 3 . 0 5 . 2 2 0 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  F i v e  p e r c e n t  s h a l l  b e  a d d e d  t o  a  t a x  f o r  e a c h  f u l l  3 0 - d a y  

p e r i o d  [O R  F R A C T IO N  O F T H E  P E R IO D ] d u r in g  w h ic h  t h e  t a x p a y e r  f a i l s  t o  

f i l e  a t  t h e  t im e  o r  t im e s  r e q u i r e d  b y  l a w  o r  r e g u l a t i o n  a  r e t u r n  o r  

r e p o r t ,  o r  p a y  t h e  f u l l  a m o u n t o f  t h e  t a x ,  o r  a  p o r t i o n  o r  a  d e f i c i e n c y  

o f  t h e  t a x ,  a s  f i n a l l y  d e t e r m in e d  b y  t h e  d e p a r t m e n t  a n d  r e q u i r e d  b y  

t h i s  t i t l e ,  u n l e s s  i t  i s  sh o w n  t h a t  t h e  f a i l u r e  i s  d u e  t o  a  r e a s o n a b le  

c a u s e  a n d  n o t  t o  w i l f u l  n e g l e c t .  T h e  p e n a l t y  s h a l l  n o t  e x c e e d  25  

p e r c e n t  i n  t h e  a g g r e g a t e .  T h e  p e n a l t y  i s  c o m p u te d  o n l y  o n  t h e  u n p a id  

b a l a n c e  o f  t h e  t a x  l i a b i l i t y  a s  d e t e r m in e d  b y  t h e  d e p a r t m e n t .  T h e  

d e p a r t m e n t  s h a l l  p r e s c r i b e  b y  r e g u l a t i o n  c i r c u m s t a n c e s  w h ic h  c o n s t i t u t e  

r e a s o n a b l e  c a u s e  f o r  p u r p o s e s  o f  t h i s  s e c t i o n .

- 1 - HB 187
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O r i g i n a l  s p o n s o r s :  M o n tg o m e ry , H a y e s ,
A n d e r s o n ,  e t  a l

O f f e r e d :  3 / 1 8 / 8 1
R e f e r r e d :  F i n a n c e

IN  T H E  H O U SE B Y  T H E  J U D IC IA R Y  C O M M ITTEE

C S  FOR HO USE B I L L  NO . 1 8 7  ( J u d i c i a r y )

IN  T H E  L E G IS L A T U R E  O F T H E  S T A T E  O F A LA S K A  

T W E LF T H  L E G IS L A T U R E  -  F I R S T  S E S S IO N  

A B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  p e n a l t y  o n  t a x . "

B E  I T  EN A C TED  B Y  T H E  L E G IS L A T U R E  O F T H E  S T A T E  O F A L A S K A :

*  S e c t i o n  1 .  AS 4 3 . 0 5 . 2 2 0 ( a )  i s  am e n d ed  t o  r e a d :

( a )  F i v e  p e r c e n t  s h a l l  b e  a d d e d  t o  a  t a x  f o r  e a c h  3 0 - d a y  p e r i o d  

o r  f r a c t i o n  o f  t h e  p e r i o d  d u r in g  w h ic h  t h e  t a x p a y e r  f a i l s  t o  f i l e  a t  

t h e  t im e  o r  t im e s  r e q u i r ? 4 b y  l a w  o r  r e g u l a t i o n  a  r e t u r n  o r  r e p o r t ,  o r  

p a y  t h e  f u l l  a m o u n t o f  t h e  t a x ,  o r  a  p o r t i o n  o r  a  d e f i c i e n c y  o f  t h e  

t a x ,  a s  f i n a l l y  d e t e r m in e d  b y  t h e  d e p a r t m e n t  a n d  r e q u i r e d  b y  t h i s  

t i t l e ,  u n l e s s  i t  i s  sh o w n  t h a t  t h e  f a i l u r e  i s  d u e  t o  a  r e a s o n a b le  c a u s e  

a n d  n o t  t o  w i l f u l  n e g l e c t .  T h e  p e n a l t y  s h a l l  n o t  e x c e e d  2 5  p e r c e n t  i n

t h e  a g g r e g a t e .  T h e  p e n a l t y  i s  c o m p u te d  o n l y  o n  t h e  u n p a id  b a l a n c e  o f

t h e  t a x  l i a b i l i t y  a s  d e t e r m in e d  b y  t h e  d e p a r t m e n t .  T h e  d e p a r t m e n t  

s h a l l  p r e s c r i b e  b y  r e g u l a t i o n  c i r c u m s t a n c e s  w h ic h  c o n s t i t u t e  r e a s o n a b le  

c a u s e  f o r  p u r p o s e s  o f  t h i s  s e c t i o n .

- 1 - CSHB 187(Jud)



THE LEGISLATURE OF THE STATE OF ALASKA 
TWELFTH LEGISLATURE

FISCAL NOTE

I. REQUEST
Bill/Resolution N o .__J ® _ l§7 ___________________________________________________________
T i t le  A n  A c t  r e l a t i n g  t o  p e n a l t y  o n  t a x _______________________________________________________________________

Requested bv House Juducuary Canmittee__________________________________Date 2-21-81

I I .  F I S C A L  D E T A I L
Agency Affected  D e p a r tm e n t  o f  R e v e n u e_______________________________________________________
Program Category Affected R e v e n u e  C o l l e c t i o n  a n d  Managemen t_____________________________
BRU ,  Program, or Subprogram(s) Affected A u d i t  D i v i s i o n _____________________________________
(Note: I f  more than one budget componen t  is affected, separate l ine-item amounts  and fund ing  for each 

compon en t  in the analysis section.)
E X P E N D I T U R E S  (Thousands o f  Dol lars) NONE

FY 81 FY 8 2 FY 83 FY 84 FY .35 jFY 86100 PERSONAL SERVICES200 TRAVEL300 CONTRACTUAL400 COMMODITIES500 EOUIPMENT600 LAND & STRUCTURES700 GRANTS. CLAIMS. ETC.
T O T A L

F U N D I N G  (Thousands o f  Dol lars) NONE

G E N E R A L  F U N D
F E D E R A L  F U N D S
O T H E R  (Spec i fy Fund  Source)

PO S I T IO N S  NONEFULL TIMEPART TIMETEMPORARY
I I I .  A N A L Y S I S  (See Fiscal Note Preparat ion Instruct ions ,  Sect ion I I I )

See attached memorandum t o  R. D. Stevenson dated February 27, 1981.
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to: R .  D .  S t e v e n s o n

L e g i s l a t i v e  A s s i s t a n t

D A T E .F e b r u a r y  2 7 ,  1 9 8 1

FILE NO:

from: G a r y  u .  
D i r e c t o  

A u d i t

TELEPHONE NO:

S U B JEC TH B  1 8 7

T h i s  b i l l  w o u l d  m a k e  t w o  c h a n g e s  t o  A S  4 3 . 0 5 . 2 2 0 ( a )  w h i c h  w o u l d  

s i g n i f i c a n t l y  a l t e r  t h e  f u n c t i o n i n g  o f  t h e  p e n a l t y  p r o v i s i o n .  
T h e  f i r s t  c h a n g e  w o u l d  g i v e  a l l  d e l i n q u e n t  t a x p a y e r s  a n  

a d d i t i o n a l  3 0  d a y s  i n  w h i c h  t o  f i l e  a  r e t u r n  o r  p a y  a  t a x  

b e f o r e  e i t h e r  a  f a i l u r e  t o  f i l e  p e n a l t y  o r  a  f a i l u r e  t o  p a y  

p e n a l t y  c o u l d  b e  a s s e s s e d .  I f  f o r  s o m e  r e a s o n  t h e  L e g i s l a t u r e  

f e e l s  t h e  f i l i n g  d e a d l i n e  f o r  f i l i n g  a n y  p a r t i c u l a r  t a x  r e t u r n  

i s  n o t  a p p r o p r i a t e ,  t h e n  t h e  s p e c i f i c  f i l i n g  d e a d l i n e  s h o u l d  b e  

a m e n d e d  a n d  n o t  p e r m i t  a  c a r t e  b l a n c h e  e x t e n s i o n  o f  3 0  d a y s  

b e f o r e  a n y  p e n a l t i e s  c a n  b e  a s s e s s e d .

T h e  s e c o n d  p r o p o s e d  c h a n g e  i n  t h e  s e c t i o n  w o u l d  l i m i t  e i t h e r  

t h e  f a i l u r e  t o  f i l e  o r  t h e  f a i l u r e  t o  p a y  p e n a l t y  t o  b e i n g  

c o m p u t e d  u s i n g  o n l y  t h e  u n p a i d  b a l a n c e  a s  a  c o m p u t a t i o n a l  

b a s e .  O u r  c u r r e n t  r e g u l a t i o n s  p r o v i d e  t h a t  t h e  f a i l u r e  t o  p a y  

p e n a l t y  i s  c o m p u t e d  o n  t h e  u n p a i d  b a l a n c e  s o  t h e  o n l y  p e n a l t y  

a f f e c t e d  b y  t h i s  p r o v i s i o n  i s  t h e  f a i l u r e  t o  f i l e  p e n a l t y .

T h i s  p r o v i s i o n  w o u l d  s e r i o u s l y  t h w a r t  o u r  e f f o r t s  t o  o b t a i n  

p r o p e r  a n d  t i m e l y  f i l i n g s  o f  t a x  r e t u r n s .  T h i s  p e n a l t y  i s  i n  

t h e  l a w  t o  i n s u r e  t h a t  t a x p a y e r s  w i l l  m e e t  t h e  s t a t u t o r y  

r e q u i r e m e n t s  t o  f i l e  s u f f i c i e n t  i n f o r m a t i o n  w i t h  t h e  d e p a r t m e n t  

i n  o r d e r  t h a t  w e  m i g h t  a s c e r t a i n  t h e  c o r r e c t n e s s  o f  t h e  a m o u n t  

o f  t a x  w h i c h  t h e y  h a v e  p a i d .  A l l  o f  o u r  s t a t u t e s  h a v e  a d e q u a t e  

l e a d  t i m e s  f o r  t h e  f i l i n g  o f  r e t u r n s  a s  w e l l  a s  p r o v i s i o n s  f o r  

o b t a i n i n g  a n  e x t e n s i o n  o f  t i m e  t o  f i l e ,  m o s t  o f  w h i c h  a r e  u p  t o  

s i x  m o n t h s .  I f  t h i s  p r o v i s i o n  i s  e n a c t e d  i n t o  l a w ,  a  t a x p a y e r  

c o u l d  p a y  u s  a  t a x ,  t a k e  t h e  p o s i t i o n  t h a t  t h a t  i s  a l l  t h e  t a x  

t h a t  w a s  d u e  a n d  r e f u s e  t o  f i l e  a  r e t u r n .  T o  a s c e r t a i n  w h e t h e r  

h e  w a s  c o r r e c t  o r  n o t ,  w e  w o u l d  b e  r e q u i r e d  t o  e x p e n d  h u n d r e d s  

o f  m a n h o u r s  t o  g a t h e r  e n o u g h  i n f o r m a t i o n  t o  d e t e r m i n e  i f  h i s  
o r i g i n a l  a s c e r t i o n  w a s  c o r r e c t .  I f  i t  w a s  c o r r e c t ,  t h e n  w e  

w o u l d  n o t  b e  a b l e  t o  a s s e r t  a n y  p e n a l t y  b e c a u s e  t h e r e  w o u l d  b e  

n o  a d d i t i o n a l  t a x  l i a b i l i t y .  T h e  e n d  r e s u l t  w o u l d  b e  t h a t  

t a x p a y e r s  c o u l d  c o m p l e t e l y  d e s t r o y  a n y  a t t e m p t  t h a t  w e  m i g h t  
m a k e  a t  e f f e c t i v e  t a x  a d m i n i s t r a t i o n  b y  e m p l o y i n g  t h e s e  k i n d  o f  

t a c t i c s .
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D a t e :  __________/ '*  3 } Y.- I

M r .  P r e s i d e n t :

T h e  C o m m i t t e e  o n  F I N A u C F , _____________________ h a s  h a d  xoc-( l . d  1 in a .n cc )

m a k in g  a  s p e c i a l  a p p r o p r i a t i o n  f o r  r e c o n s t r u c t i o n  o f  t h e  I d i t a r o d  E l e m e n t a r y  
S c h o o l  i n  W a s i l i a

u n d e r  c o n s i d e r a t i o n  a n d  (va m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e )  
r e p o r t s  i t  b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[>■’’. ]  d o  p a s s  [ ] d o  n o t  p a s s

[ ] d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )
[ ] s am e  t i t l e

[ ] r e p l a c e  w i t h  CS f o r _____________________________________________ [ 3 new  t i t l e

a n d  r e c o m m e n d s  _________________________________________

[ ] AND a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] New F i s c a l  N o t e

[ ] r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  t o  t h e  ______________________________________________ C o m m i t t e e
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O f f e r e d :  4 / 2 0 / 8 1
R e f e r r e d :  R u l e s
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O t h e r  F u n d s
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$6,20073'0U
B Y  T H E  F IN A N C E  C O M M ITTEE 

C S  FO R HO USE B I L L  N O . 1 8 8  (2 d  F i n a n c e )

IN  T H E  L E G IS L A T U R E  OF T H E  S T A T E  OF A LA S K A  

T W E LF T H  L E G IS L A T U R E  -  F I R S T  S E S S IO N  

A B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  m a k in g  a  s p e c i a l  a p p r o p r i a t i o n  f o r  r e c o n s t r u c ­

t i o n  o f  t h e  I d i t a r o d  E l e m e n t a r y  S c h o o l  i n  W a s i l l a ;  a n d  

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  EN A C TED  B Y  T H E  L E G IS L A T U R E  OF T H E  S T A T E  OF A L A S K A :

*  S e c t i o n  1 .  T h e  sum  o f  $ 6 ,2 0 0 ,3 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  fu n d  

f o r  p a y m e n t  a s  a  g r a n t  t o  t h e  M a t a n u s k a - S u s i t n a  B o r o u g h  f o r  t h e  r e c o n s t r u c ­

t i o n  o f  t h e  I d i t a r o d  E l e m e n t a r y  S c h o o l  i n  W a s i l l a  w h ic h  w a s  d e s t r o y e d  b y  

f i r e  o n  J a n u a r y  1 9 ,  1 9 8 1 ,  i f  t h e  b o r o u g h  s u b r o g a t e s  i t s  r i g h t  t o  a l l  p r o c e e d s  

f r o m  i n s u r a n c e  o n  t h e  s c h o o l  t o  t h e  s t a t e .

*  S e c .  2 .  N o t w i t h s t a n d in g  AS 3 7 . 2 5 . 0 2 0 ,  t h e  u n e x p e n d e d  a n d  u n o b l ig a t e d  

p o r t i o n  o f  t h e  a p p r o p r i a t i o n  m ade b y  t h i s  A c t  l a p s e s  i n t o  t h e  g e n e r a l  fu n d  

D e c e m b e r  3 0 ,  1 9 8 1 .

*  S e c .  3 .  T h i s  A c t  t a k e s  e f f e c t  im m e d ia t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

0 7 0 ( c ) .

• 1 - CSHB 188(2d F in )



H O U S E  J O U R N A L

HOUSE FINANCE COMMITTEE

LETTER OF INTENT 
ON

CSHE 188 (F IN A N C E )

Th e  House  F i n a n c e  C o m m i t t e e  h as  r e v i e w e d  and p a s s e d  o u t  
CSHE 188 ( F i n a n c e )  t o  a l l o w  t h e  M a t a n u s k a - S u s i t n a  B o r o u g h  t o  
b e g i n  r e c o n s t r u c t i o n  o f  t h e  I d i t a r o d  E l e m e n t a r y  S c h o o l  i n  
W a s i l l a .  I t  i s  t h e  u n d e r s t a n d i n g  o f  t h e  C o m m i t t e e  t h a t  i n s u r ­
a n c e  p r o c e e d s  f o r  r e c o n s t r u c t i o n  a r e  n o t  i m m e d i a t e l y  a v a i l a b l e  
t o  t h e  B o r o u g h ,  w h i l e  t h e  B o r o u g h  i s  p r e s e n t l y  i n c u r r i n g  c o s t s  
f o r  d e m o l i t i o n ,  a r c h i t e c t u r a l  and  e n g i n e e r i n g  f e e s .  Funds a r e  
b e i n g  made a v a i l a b l e  t o  t h e  B o r o u g h  t o  c o v e r  t h e s e  i m m e d i a t e  
c o s t s ,  and  t o  p r o v i d e  f u n d i n g  o v e r  and  a b o v e  t h e  i n s u r a n c e  
r e c o v e r y  w h i c h  i s  n e c e s s a r y  t o  b r i n g  t h e  s c h o o l  b u i l d i n g  up t o  
c o d e  and  r e p l a c e  i n s t r u c t i o n a l  e q u i p m e n t  and  f u r n i s h i n g s .

I t  i s  t h e  i n t e n t  o f  t h e  C o m m i t t e e  t h a t  an y  f u n d s  w h i c h  
e x c e e d  t h e  p r o j e c t  c o s t  a f t e r  t h e  amount o f  t h e  i n s u r a n c e  
r e c o v e r y  i s  known ,  b e  r e t u r n e d  t o  t h e  S t a t e ,  t o  l a p s e  b a c k  
i n t o  t h e  g e n e r a l  f u n d .

S a m u e l  C o t t e n ,  C h a i r m a n
H o u s e  F i n a n c e  C o m m i t t e e
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B Y  T H E  F IN A N C E  C O M M ITTEE 

C S  FO R  HO USE B I L L  N O . 1 8 8  (2 d  F i n a n c e )

IN  T H E  L E G IS L A T U R E  OF T H E  S T A T E  OF A LA S K A  

T W E LF T H  L E G IS L A T U R E  -  F I R S T  S E S S IO N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  m a k in g  a  s p e c i a l  a p p r o p r i a t i o n  f o r  r e c o n s t r u c ­

t i o n  o f  t h e  I d i t a r o d  E l e m e n t a r y  S c h o o l  i n  W a s i l l a ;  a n d  

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  EN A C TED  B Y  T H E  L E G IS L A T U R E  OF T H E  S T A T E  OF A L A S K A :

*  S e c t i o n  1 .  T h e  sum  o f  $ 6 ,2 0 0 ,3 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  

f o r  p a y m e n t  a s  a  g r a n t  t o  t h e  M a t a n u s k a - S u s i t n a  B o r o u g h  f o r  t h e  r e c o n s t r u c ­

t i o n  o f  t h e  I d i t a r o d  E l e m e n t a r y  S c h o o l  i n  W a s i l l a  w h ic h  w a s  d e s t r o y e d  b y  

f i r e  o n  J a n u a r y  1 9 ,  1 9 8 1 ,  i f  t h e  b o r o u g h  s u b r o g a t e s  i t s  r i g h t  t o  a l l  p r o c e e d s  

f r o m  i n s u r a n c e  o n  t h e  s c h o o l  t o  t h e  s t a t e .

*  S e c .  2 .  N o t w i t h s t a n d in g  AS 3 7 . 2 5 . 0 2 0 ,  t h e  u n e x p e n d e d  a n d  u n o b l i g a t e d  

p o r t i o n  o f  t h e  a p p r o p r i a t i o n  m ade b y  t h i s  A c t  l a p s e s  i n t o  t h e  g e n e r a l  f u n d  

D e c e m b e r 3 0 ,  1 9 8 1 .

*  S e c .  3 .  T h i s  A c t  t a k e s  e f f e c t  im m e d ia t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

0 7 0 ( c ) .

- 1 - CSHB 188(2d F in )



H O U S E  J O U R N A L

HOUSE FINANCE COMMITTEE

LETTER OF INTENT 
ON

CSHB 188 (F IN A N C E )

T h e  H ou se  F i n a n c e  C o m m i t t e e  h a s  r e v i e w e d  and  p a s s e d  o u t  
CSHB 188 ( F i n a n c e )  t o  a l l o w  t h e  M a t a n u s k a - S u s i t n a  B o r o u g h  t o  
b e g i n  r e c o n s t r u c t i o n  o f  t h e  I d i t a r o d  E l e m e n t a r y  S c h o o l  i n  
W a s i l l a .  I t  i s  t h e  u n d e r s t a n d i n g  o f  t h e  C o m m i t t e e  t h a t  i n s u r ­
a n c e  p r o c e e d s  f o r  r e c o n s t r u c t i o n  a r e  n o t  i m m e d i a t e l y  a v a i l a b l e  
t o  t h e  B o r o u g h ,  w h i l e  t h e  B o r o u g h  i s  p r e s e n t l y  i n c u r r i n g  c o s t s  
f o r  d e m o l i t i o n ,  a r c h i t e c t u r a l  and  e n g i n e e r i n g  f e e s .  F u n d s  a r e  
b e i n g  made a v a i l a b l e  t o  t h e  B o r o u g h  t o  c o v e r  t h e s e  i m m e d i a t e  
c o s t s ,  and  t o  p r o v i d e  f u n d i n g  o v e r  and a b o v e  t h e  i n s u r a n c e  
r e c o v e r y  w h i c h  i s  n e c e s s a r y  t o  b r i n g  t h e  s c h o o l  b u i l d i n g  up t o  
c o d e  and  r e p l a c e  i n s t r u c t i o n a l  e q u i p m e n t  and  f u r n i s h i n g s .

I t  i s  t h e  i n t e n t  o f  t h e  C o m m i t t e e  t h a t  any  f u n d s  w h i c h  
e x c e e d  t h e  p r o j e c t  c o s t  a f t e r  t h e  amount o f  t h e  i n s u r a n c e  
r e c o v e r y  i s  know n ,  be  r e t u r n e d  t o  t h e  S t a t e ,  t o  l a p s e  b a c k  
i n t o  t h e  g e n e r a l  f u n d .

S a m u e l  C o t t e n ,  C h a i r m a n
H o u s e  F i n a n c e  C o m m i t t e e


